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TRADING NAME OF LI CENSEE ATLANTIC CITY SHOWBOAT, INC. 

Current Assets: 

BALANCE SHEETS 
_JUNE __ 3_0 __ , 19 90 AND 19 89 

(UNAUDITED) 

DESCRIPTION 
{b) 

ASSETS 

($ IN THOUSANDS) 

Cash •••.•••••••••••••••••••••••••••.•••••••••••.•••••.••• t':l~. .... Marketable securities ......................•......................•. Receivables and patrons' checks (net of allowance for douiwffilE 3 accounts - 19 90, s5,771 ; 19 90, s2,715 l ••••••••••••• Inventories ••••••••••••••••••••••••••••••••••••••••••.••• t';IQ'J:F;. } •••• Prepaid expenses and other current assets ••..••••••••••••••••••••••• 
Total current assets •••••••••••••••••••••••••••••••••••••.•.••••• 

Investments, Advances, And Receivables ••••••••••••••••••••• ~Q'J:F;.? •••• Property And Equipment - Net ...••••........................ .... Other Assets 

Total Assets 

LIABILITIES AND EQUITY 

Cu rrent Liabilities: 
Accounts pay ab 1 e •••••••••••••••••••••••••••••••••••••••••••••.•••••• Notes payab 1 e .....••••••••••.••.•••••••••••••••••••••••••••••..••.•• Current portion of long-term debt: 

Due to affi 1 iates ................................................ . Other ....••.••••••••••••••••••••••••••••••.•••••..••.• • t:i~. ? ... . In come· taxes payable and accrued ·····•••••••••••••••••••··••••••·••• Other dccrued expenses .•........•..•..................... ~9.~. ? .... 0th t 1 · b · 1 · t · NOTE 6 er curren 1a 1 1 1es ·•·•·••···•••••••········•·••·····•··•····· Total current liabilities··•••••••··············•·•·····•···•····· 
Long-Term Debt: 

Due to affiliates ........................................ t1~.7 .. .. Other .......•••••••••••••••••••••••••••••••••••.•••••••• )fR½. ... . Deferred Cred;ts .•••.•.•••••.•••••••.•.•.••.•••.......•........•...... Other Liabilities ...............•..................................... Commitments And Contingencies NOTE 14 
Tot al Liabilities······••·········••••·····•···•···•·•·········•••·•·· 
S: oc khold e rs', ~3rt~ers', Or P~oor i eto r's E~uitv .......... . . . ..... . . . . 

(cl 19 90 

$ 

30 485 
-0-

9,347 
2 620 
4 082 

46 534 

21 753 
219 60 

0 343 

s 298 238 

$ 
4 811 

15 198 
6 838 

29 726 

180 000 
10 891 
1 164 

46 700 

263 481 

~<),757 

$ 
32,076 

10,047 

48,454 

19,209 

s 295,098 

$ 
4,172 

-0-

' -0-
13 469 
6 884 

27 109 

180 000 
13 664 

35 
30.69 

251,500 

43 ,598 
Total Liabilities And Equity 

Is 295,098 I ~.:;,..._29.;.....8_,__,2_38_-+-"-_ 

Th• tccQlllteftyi"f "•en ire 1ft '"' .. ''' ,ert of t,,e ff"lftCttl ,c1c-..,1. ¥elf~ c ... , ..... Clftflet, N .... •itr,ovc wat"f tftf0,..11M contat,... ht tl'le notes. CCC-205 
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TRADING NAME OF LICENSEE ATI.ANTIC CITY SHOWBOAT, I NC. 

STATEMENTS OF INCOME 
FOR THE _6 __ · MONTHS ENDED JUNE 30 19~ and 19 89 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

NOTE 1 Casino ............................................................ Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Total revenue ••••••••••••••••••••••••••••••••••••••••••••••••••• Leu: Promoti ona 1 a 11 owances ......................... .NO'IB .1&1.2 Net reven&Je ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services 
Selling, general, and administrative ••••••••••••••••••••••. Provision for doubtful accounts·••·•···•••••••··•·•••••••••••••••• Depreciation and amortization ••••••••••••••••••••••••• JjO'JE.1 .... Charges from affiliates other than interest: 

Management fees ••••••••••••••••••••••••••••••••••••• J'JO'JE .2 .... Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Total costs and expenses •••••••••• • ••••••••••••••••••••••••••• Income (Loss ) From Operations 

Other Income (Expenses): 
Interest (expense)· affiliates ....................... J'i!WJ;.7 .. .. Interest (expense) • external ••••••••••••••••••••••••••••••••••••• Investment alternative tax and related income (expense) - net •••••• Nonoperat i ng income (expense) - net •••••••••••.••••••• .NO'JE .10. · .. Tota 1 ot her income (expenses) ....•....................••.....•.. Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (credit) for income taxes ···•·•••······•••••]'O'JE.1&.t3 Income (Loss ) Before Extraordinary Items •.••. • .•.••••••••••••••••.•• Extraordinary items (net of income taxes· 

19_,s ;19_,s , ...................... . 
Net I ncome { Loss) ··••••··•··•••••·•··• ••••••••••••• •·••····•··••···· 

(c) 19 90 

7,710 

(10,237) 

$ 

Tl'le •cc-.eny i ,,, 11oua •r• 1ft 1 nc .. rt I ••" of c,,e ff"-le1tl 1c1, ..... , •. Vtl1d c....,.1 .... , ....... , N ._. 
lriefteut 1111"9 ,,,,O,..UiOft COfttlf,_. fft tf,e r,otN. 

(d) 19B.2._ 

s 125,005 
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TRADING NAME OF LICENSEE ATIANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF INCOME 
FOR THE 3 . MONTHS ENDED JUNE 30 , 199..Q__ and 19 Jrl. 

Revenue: 
Casino 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• • • 
Food and beverage·•·····•··••····•··•··••••····••····•··•·•••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 revenue ••••••••••••••••••••••••••••••••••••••••••••••••••• Less: PrOffK>tional al 1 owances ••••••••••••••••••••••••••••••••••••• 
Net revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services 
Sel 1 i 1 -'· ::· ra1 1 ar,A ,..,~"'nistrat;ve •·••·•···••···••··•···••••••·· Provision ror doubt : .1 . :•.:.!:-:ts•••••·•·•••••••••••••·••••••••••••• Depreciation and amortization ••••••••••••••••••••••••••••••••••••• Charges from affiliates other than interest: 

Management fees ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 costs and expenses •••••••••••••••••••••••••••••••••••••• Income (Loss) From Operations 

Other Income (Expenses): 
Interest (expense) - affiliates 
Interest (expense) - external ··••···•··········••·••··•·•••······· Investment alternative tax and related income (expense) - net •••••• 
Nonoperatfng income (expense) - net•••••••••••••···••••·•·•·•••••· Total other income (expenses) •••••......•••••••..••••••••••••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (credit) for income taxes ••••••••••••••••••••••••••••••• Income (Loss) Before Extraordinary Items •••••••••••••••••••••••••••• Extraordinary items (net of income taxes -
19 , $ ; 19_, $ ) ••••••••••••••••••••••• 

Net I ncome (Loss) •••••••••••••••••••••••••••••••••••••••••••• • • • • • • • 

(c) 1990 

1 191 
77 908 
6 547 

71 361 

45 273. 
13 818 

878 
4 485 

4 028 

( 

s 1 716 

The •cc-,,,.,, i "'t 1'0tH er• 1ft t nt .. ra 1 '•" of tfte ffftlftefll .,.,..,,ta. Valid .................... ... 
trilfteut watnt 1,,,0,..tfon conut,-, f11 tfte ,,~ •• 

(d) 1~9 

$ 65,376 
4 014 

11 830 
1 263 

82 483 
9 319 

73 164 

42 504 
18 . . - · 

Q .JL. 

4 176 

4 080 
-0-

69 13 
3 451 

( 5,119) 
643 
282 
612 

5 4 2 
1 981 

757 
1 224 

-0-
$ 1 224 

ccc-210 
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TRADING NAME OF LICENSEE ATI.ANTIC CITY SHOWBOAT, INC. 

ST A TEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE _6 __ MONTHS ENDED _J_lJNE_r __ 3_0_ 

(UNAUDITED) 
(S IN THOUSANDS) 

19 

19 90 AND 19 89 

19 
DESCRIPTION 

(b) 
11 i------------------4--------+--------

Common Stock: 2500 AUTII0RIZED SHARES 
Beginning balance (January 1) ••••••••••••• 

Sale of stock ..•••.......•...••.•.••••.. 

---------------······· Ending balance ••••••••.•.••••••••••••••••• 
Preferred Stock: 

Beginning balance (January 1) .•••••••••••• 
Sa le of stock ••••••••••••••••••••••••••• 

---------------······· 
Ending Balance··•••••·····•••••·•···•••··• 

Addit i onal Paid-in Capital: 
Beginning balance (January 1) 

--·· -------------· ..... . 
Ending balance 

Treasury Stock: 
Beginning balance (January 1) ..••••••••••• 

Purchase of additional stock .••••••••••• 
Sale or retirement of stock •.••••••••••• 

::nding balance ••••••.•••.••••..••••••••••• 
Subscriptions Receivable For 

Ca pital Stock: 
9eginning balance (January 1) 

---------------······· ---------------······· Ending balance 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1} 

---------------······· ---------------······· Ending balance 
Retained Earnings: 

Beginning balance (January 1) ·•••••···•·•• 
Prior period adjustments •••••••••••••••• 
Net income (loss) ••••••••••••••••••••••• 
Dividends .•.•.••••••.••••••••••••••••••• 

---------------· .... . . 
---------------······· Ending balance 

~~ding Stockholders' 
Equity •••••••••••••••••••••••••••••• • • •••• 

( c) SHARES ( d) DOLLARS 

$ 
1,500 76,909 

34 892 

5 260 
7 000 

47 152 

29 757 

Tl,e 1ccaa,•ny i "9 notea •r• ..- t ,.t .. ,. 1 it•rt of ttte 
,tn1nci11 1t1t .. nt1. V1ltd c-.er110fta cennot M .... 

•itftout uafnt tnfor,11nton conutned 111 tM nocn. 

( e) SHARES ( f ) DOLLARS 

$ 
1 500 76 909 

1 500 76 909 

CCC-2, 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT,INC. 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE ___ MONTHS ENDED ______ , 19 AND 19 

(UNAUDITED) 
( S IN THOUSANDS) 

00T APPLICABU: 

DESCRIPTION 
(b) 

Invested Capital: 
Beginning balance (January 1) 

Additional capital invested 
• • • • • • I I I I I I I I I I I I I I I I I I I I I I I I I I I I ---------------Ending balance .•••••...•.•••••.••••••.••••••.••••..••.•.•.•...•.... 

Accumulated Income (Loss): 
Beginning balance (January 

Prior period adjustments 
1 ) •••••••••••••••••••••••••••••••••••••• 

Net inccxne ( loss) •••••••••••••••••••••••••••••••••••••••••••••••• 

Ending ba 1 ance ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Ca pit a l Withdrawals: 
Beg i nning balance (January 1) •••••••••••••••••••••••••• • •• • •• • ••••• 

Additional capital withdrawals •···••••··•······•··········•······ 
I I I I I I I I I I II I I I I I I I I I I I I I I I I I I I I I II ---------------En a i ng ba 1 ance ••••••••••••••••••••••••••••••••••••••••••••..••••••• 

Net Unreal i zed Loss On Noncurrent 
~arketable Equity Securities: 

aeginning ba l ance (January 1) 

---------------··································· 
---------------··································· 

C:nd ing balance 

Endi ng Partners' Or 
Propr i etor's Equity 

(c) 19 

s 

$ 

The 1ccaa,1nyin9 not11 1r• 1n !nt .. rel gert ot tl'le 
fi n1nc111 H1t-.nt1. c01110•riso,11 c,nnot .111<1• 

,.;tnouc ua1"9 tnto,,..c1on conuine.t fn tl'le notn. 

(d) 19 

$ 

) ( 

) ( 

$ 

CCC- 22~ 
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TRAD I NG NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, I NC. 

STATEMENTS OF CASH FLOWS 
FOR THE MONTHS ENDED JUNE 30 

(UNAUDITED) 

Descript i on 
(b) 

( S IN THOUSANDS) 

Net Cash Prov i ded (Used) By Operat i ng Activit i es ....•...•.•••.....• 

Cash Fl ows From Investing Activities: 
Purchase of short-term investment securities .........•.•....• • ... 
Proceeds from the sale of short-term investment securities ••••••. 
Purchase outflows for property and equipment .••.•••••••••••••••.• 
Pr oceeds from disposition of property and equipment •••.••••••••.• 
Purchase of casino reinvestment obligations ....•••.•.•..••••••••• 
Purchase of other investments and loans/advances made •.•.•••....• 
Proceeds from disposal of investments and collection 

of advances and 1 ong-term recei vab 1 es ••••.••••• .••......•.• _. •.• 
Cash outflows to acquire business entities ....••....•..•..••••... 

I NVES'IMENT IN SHOWBOAT, INC. . ......... . 
-------------------------··········· Net Cash Provided (Used) By Investing Activities ••••.•.•..••.•••••• 

Cash Flows From Financing Activitie~ : 

199Oand 1939 

(c ) 19 9 0 

s 9 119 

1 ' 

4 

32 

268 

s 10,983 

8 956 

Cash proceeds from issuance of : ~.,, debt ................ . . . · 1 ( _ ----------i~---------

. -
-.::..:. 

Payments to settle short-term debt .••••••••••••. , .••..•• , ••••• • • 
Cash proceeds from issuance of long-term debt .•.•. • •.•••..••••••• 
Co s t s of i ssuing debt •. ..•..••..• • .•••••.....••.. . . • .• • .••.....•. 
Pa yments t o settle long-term debt ....•..•.. • •..•.......•...•• • ..• 
Cash proceeds from issuing stock or capital . contributions •••••••• 
Purchases of treasury stock .••••••••••••..•••••••..•••••••••..••• 
Payments of dividends or capital withdrawals •••••...••••••••••••• 

DIVIDEND TO SHOWBOAT, INC. . ......... . . . . .. . . .. .. -------------------------Net Cash .Prov i ded (Used) By Financing Activit i es • • ..••..••••..••..• 

Net Increase (Decrease) In Cash And Cash Equivalents •.••••.•.•••..• 

Ca sh Ana Ca sh Eaui valents At Beginning Of Per i od .................. 
Cash And Cash Equivalents At End Of Period • • .... . .. • .•• • •.. • . . ..•.. 

( 9,479) 

3 9,964 

s 30,485 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION I C 1 s~ 0 i,: :1,;r ' "q Pe r iod For : 
·, : e r est \ r,e t or amount capita l iz eo J .• . .......... . ...• •• ...•••... $ 10,237 

Income taxes ......•.••.....••........•.................. . ...... . . s 9 

The accompany i ng notes are an integral part of the 
financial statements. Val i d comparisons cannot be made 

without using information contained in the notes. 

12/87 

8 67 

31, 209 

s 32 , 076 

I 
s 1 0 , 237 
s ( 953 ) 
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TRADING NAME OF LICENSEE ATI.ANTIC CITY SHOWBOAT , INC. 

STATEMENTS OF CASH FLOWS 

Net Ca sh Flows From 

FOR THE 6 __ MONTHS ENDED JUNE 30 
(UNAUDITED) 

(S IN THOUSANDS) 

Description 
(bl 

Operating Activities: 
Net income ( 1 ass) ........•...••.•.••.•••.••...•...•. •••••.••••••• 
Noncash i tems included i n income and cash i terns 

e)(cluded from i ncome: 
Deprec i ation and amortization of property and equipment ..••.... 
Amortization of other assets ... ................................ 
Amortization of debt discount or premium ....•••••••••.•...••... 
Deferred income taxes - current •.•••••••••••......••••......••• 
Deferred income taxes - noncurrent ••••.•••••••••...•••.•.•....• 
(Gain) loss on disposition of property and equipment ...•••••••. 
(Cain) loss on casino reinvestment obligations •••••••.•.••.•.•. 
(Gain) loss from other i nvestment acti vi ti es •....•.........•... 
Net (increase) decrease in receivables and patrons' 

checks •••••••••••••••••••••••••••••••••••••••••••••••.•••••.•. 
Net (increase) decrease in inventories ••••••••••••..••••••••.•• 
Net (increase) decrease in other current assets •....••••.•...•. 
Net (increase) decrease in other assets ••••.•.•..•....•...••.•. 
Net increase (decrease) in accounts payables •••••••.••••.•••.•• 
Net i r ,: ;"' ~~:-;:.. e (decrease) in other current liabilities 

e)(cl 1. -.::. : g ,; ::bt . ..•••.•.••••.•.•.•••••••••••.•.•.•• , .•••••..... 
Net increase (decrease) in other noncurrent liabilities 

e)(cl uding debt .• ..•..•••.•..••...••.••••.••••••••.•.•....•...• 
.......... 

Af'ORT. BOND ISSUE COSTS. .......... 
Net Ca sh Provided (Used) By Operating Activities .••••••••..•• • ...•. 

' 

, 1<:BO and 1~9 

(c) 1990 -

s ( 5,260) 

8,892 

( 9) 
312 
508 

821 
( 112) 
( 2,024) 

146 
( 2,875) 

i.47 

8,200 

273 
:s IJ,119 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment • . • .•••.•.•..••••.••.•..•..••• s 12,930 
Less: Capital lease obligations incurred •.••...••........•• • .... -0-

Cash Outflows For Property And Equipment •••.•..•.•••.•••.•.•.....•. s 12,930 

Acauisiti on Of Business Entities: 
Property and equipment acquired ••.••••.•••••••••••.. .••••....•••• s 
Goodwi 11 acquired ••••••.•... •.•..••.•..•...•....•••... • ........•• 
Net assets acquired other than cash, goodwi 11, and 
property and equipment .....••••...•...••..•••..••....•....•..•.. 

Lo ng-term debt assumed ....•.•...•.••••.•...•••................... 
Issuance of stock or capital invested ..••..•••.••.....•...••••..• 

Ca s;, Cu;:flows To Ac auire Business Entities ......................... s 

btock Issued Or Capital Contributions: 
Total i ssuances of stock or capital contributions ...•.••••..•.•.• s 
Less: Is suances to settle 1 ong-term debt •.••••••.•...•••.•••.... 

Consideration in acquisition of business entities ••••••.•• 
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••. s 

( d l 19 89 -

s ( 4,162) 

8,209 

953 

538 

1231 
' 3141 

1.386 
4861 

3.453 1 

3,141 

7.793 

273 
s 10.983 

s 4.652 
-0-

s 4 652 

s 

s 

s 

s 



~TLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations 

Atlantic City Showboat <ACS>, is a wholly-owned subsidiary of 
Ocean Shm>Jboc.-:it, Inc. (OSI) . OS I 1 s; c.'I 97. 5251/. owned subsi di c.u·y of 
Showboc:1t, Inc. (SB!). Additionally, OSI 011-ms all of the stock of Ocean 
Showboat Finance Corporation On March 30, 1987, ACS commenced 
limited services of hotel, restaurant, bar, bowling, and convention 
facilities at the Showboat Hotel, Casino and Bowling Center in Atlantic 
Cit y , New Jersey. r i ~J operation of the casino commenced on April 2, 
1987. 

Casino Revenue and Complimentaries 

In accordance wit h common industry practice, casino reven u es 
are the net of gaming wins less losses. 

Complimentaries consist of rooms, food, and beverage furnished 
g r atuitousl y to customers. The sales values of s uch s ervices a re 
in c lud ed in the respective revenue classifications and are then 
d ed ucted as complimentary e x penses. 

I ncluded in cash are cash equivalents of $21,273,000 and 
$24 , 018,000 as of June 30, 1990 and 1989, respectively. 
These a r e repurchase agreements and c ommercial paper which have 
s h ot··t--t,2nn ff1c.-:itur- ities not gr·f?ate:•r· than thr·,.2e mcmths. 

In·. ;t·~·n t c:iv-·}. F:'::: ~:'tr· E.• t Et t: E• d ,:-:·t ·t ·!_:-_ t·: E· J. Ci t-... ,er- o f c: c:: ~- t c]r- rnE1-r· k et .. 
d •2 t 1:·?r·mi i"1f2d bv t he ·f :i r·st-i n fir· st-out method. 



ATLANTIC CITY SHOWBOAT, I NC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

Property & Equipment 

Property and equipment are carried at cost. Depreciation, 
including amortization of c~pitalized leases is computed using the 
s tra igh t-line method. The cost of maintenance and repairs is charged to 
income as incurred; significant renewals and betterments are 
capita 1 i ;~ed. 

Estimated useful lives for property and equipment 
for buildings and 2 to 7 y ears for furniture and equipment. 

Inco me Ta>:es 

::"::; ·t ct. t. E·tner-, t c,-f r' i n iJ.n Ci Et 1 P,c C C1Llr·, ti r·1 g [;; t ,:;1.n cJ C:::-tr cJ t--~ o. C.·? t:j ( F P,8 -:_;, t,) , 
t·1c c:iu.i·1 ·1.:. J. c·, q -F cJr·- I r-i c Cjfl1e T -::?\::< :.:2-:..s 11 

, 1_,. __ 1a. s:. i ssLted b :./ th _s.~ Fin !":\n c: i al t=1c c cJu.ri tin ,;1 
Standards Board in December 1987. FAS 96 requires a change from the 
def2rred met hod to the asset and liabilit y method of accounting for 
1ncu1riE:- t.d;-:e~:;._ UndE·r the assE~t and liabilit ·y, method, dE•ferred incoff1£:' 
t-.::.<•::!~,. -::.'<.r- ,:-:· r- 1:-?cD1:Jni ZE?d for- t he t i:\ )< consi;?qu.encE?S o f 11 t(:?inpordry 
(j j_ -c + t-:· ,.-· E· n c c• s:, 11 b y c:\ p p 1 y i n g e ri a c t e d s t E\ t. u t or y y-- c:\ t es .::\ p p l i. c .::\ b 1 e t o -F u t u r· e 
vears t o differences between the financial statement carrying amounts 
clnd the tax bases of existing assets and liabilities. Under FAS 96, 
the effect deferred taxes of a change in tax rates is recognized in 
income in the period that includes the enactment date. Under the 

taxes we r e recoonized usinq th ~ tax rate - -
applicab le to the year of 
subsequen t changes in the 

the calculation and were not adjusted for 

f7 e d fi::• r· .-:.1. l 
;_ :_ ,··: cl ~:,, y- -c;\ 

The Company has consented 
In c o me Tax group of Showboat, 
tax allocation agreement with 

The Company elected to adopt FAS 

b e inc luded in the consolidated 
Inc. and subsidiaries and is 
SB I. Ac cordinc:_1J. ·y, incc:,me t2.:-:e~~ E\r,~ 

~i lac2ted based on the agreement which r eflec ts the separate 
~2t0rn method except that tax benef its available to the Comp an y are 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

( continul=-d) 

Amortization of Debt Issuance Cost 

Costs associated with the issuance of debt have been 
deferred and are being amortized over the life of the related 
in debtedness using a weighted method based on retirement schedules 
'.:; p,:=-cif:i 12d in the bond indentun,~. 

Disclosure 

In accordance with the Quarterly Report Instructions, we have 
not submitted updated information for the aggregate maturities of 
long term debt, future lease obligations and the reconciliation of 
th e provision for income taxes to the statutory rate. There have 
been no significant changes to the information c.;11bmitted in our-
December 31, 1989 Annual Report. 

2. RELATED PARTY TRANSACTIONS 

In November 1985 1 ACS and SBI enter-ed into a Parent Ser v ices 
Ag r-eement whereby SBI has agreed to provide ACS with e x ecutive, 
~indncial, data processi ng , legal, marketing, tax planning and 
compl ia.n,::,:2, .:.1nd .:.-..dministt-c.1tivr-2 ser-v:ices. SBI 's ser-vices ar-,2 
j_ :-, tc::·ndecJ to s.uppc,rt c:nd ~::-uppJ. ement the r- outi r,e -~unction s, and 
(· ;=.?~:;;:.:,c11,~;io i l itir2s of t he {.)CS st;...;ff and .::,.r-e not ii1tended to 
:~-u.b ~:. t. i t i_t t E· -F c,r- ~;cs , s p E·t-· -F c,t-· ITIC\11 C: e 0 1 [ iS I , s. C:1V"E• r-· ~- i g ht r·-E·~~p Cln ~:~i ·-
bi lit i es. In addition to the services outlined above, SBI has 
a l so granted ACS a non-exclusive right to the use of each of 
BBI's trademarks, service marks, trade names and logos in the 
~~~rJt i o~ cf ACS's business, includinq the r egistered t r 2 demark 
"Sho~-ibo.;_-..t". 

I n c on s ideration fo r such serv i ces a nd license, ACS has 
~greed to pay SBI a fee equal to five percent of gross revenues, 
oavable on a quar-terJ. y basis. The Bond Indenture of provides 
i:·.h-=.-..t t his m.;_.,n.;_71g,::-?ment f eE-.? i"11.:.1y not be paid dLwing .:.1ny per-iod in 
~hi ch certa in tests are not met, an d to date, no management fees 
1·1d··.,,-,2 i".:l1:?e ,·1 paid. :=-or- th;,.:: ~; i ;< iT1onth ·,; ,.=-nd ed ,Jun,:-: ::;o, 1790 2nd 
1989, ~anagement fee expenses o f $ 7,710,000 and$ 7,803,000 have 

ii1..:.,, ··: ~·:\ 1Jt.:.·,rit:•i .. 1·'c. ·i- et=-:· ·:=.:. c·-;= :t 11- t.,, ·)'<)~) , ()~)(:; Et r·1 d :.:{:::::c, , c'J·=_;,:, ,)(:1c) hi"l v·E• iJE·en E:-.cc:--·Lted ., 
r- •,.?specti vel y. 

The investments, advcinces a nd receivables balances of 
$21,75 3 , 000 and $19,209,000 at June 30, 1990 and 1989, 
in c lude $17,075,000 a nd $16,859, 000 recei v ables fro m S howboat, 
Inc. related to federal income taxes relating to the management 
-Fe e. 



~TLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

( cont i r,uE•d) 

~!,. F: ECE I 

Receivables consist of the following: 

Casino 
Hotel 
Income Tax Receivable 
Other-· 

Less allowance for doubtful accounts 

4. PROPERTY AND EQUIPMENT 

June 30 

1990 

12,437,000 
744,000 

1,007,000 
929,000 

15,117,000 

5,771,000 

9, 3-<-1-6, 000 

Pro6erty and Equipment c onsist of the following: 

Building and Imorovements 
Fwrniture, Fixtures & Equipment 
\lehicles 

under capital lease 
Building 
Furniture, Fixtures i Eq~ipment 

Construction in 

Less accumulated depreciation and 
~=:t ff1c:ir- ti :~ Et t j_ c,n 

June 30 

;t, 193, 911 , 000 
.:.1-5, 883, 000 

177,000 

2, (J5(>, ()()() 
::~o, 241 , ooo 

7,62·1-,UOO 

::':,(). 27R 5 000 

:t21 9, 6()8 l ()()() 

June 30 

1989 

:t- 8, 194, 000 
1,035,000 
2,876,000 

675,000 

12,762,000 

?1715,000 

June 30 

$187,847,000 
38 , 585 ., ()()() 

757,000 

2,050,000 
l 9. 1.'.J.88, 000 
2, ·~·74, 000 

$216,562,000 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued ) 

5. OTHER ACCRUED EXPENSES 

Accrued expenses consist of the following: 

Salaries and Wages 
Progressive Slot Liability 
Medical Claims-Employee 
T.::\ ;; E·s-·Other 
DGE/CCC Char-ge 
Sett 1 ement Cl .- · 
F·ayr-ol l Ta;-: es 
Legc.d Fees 
Uni oi-, Benefits 
P,cJ -.../E•rt i sing 
F' ,,- ,.-..) ·f i t '.:3 h a r- i n g 
Accrued Officers Club Coin 

6. OTHER CURRENT LIABILITIES 

June• 30 

1990 

$ 4,435,000 
1,871,000 
1,056,000 

664,000 
730,000 

1,113,000 
1,068,000 

131,000 
246,000 

2,183,000 
-0-

931, 000 
T70, 000 

'.:j:'. 1 5 , 1 9 8 , 0 0 0 

Ot her c urr·ent liabilities c ons ist of the following: 

Due t o Affiliates - Interest 
:J t. t--·. f.~ :-~-

June 30 

1990 

$ 5,972,000 
...... ____ 8_bl:. ... _00_0 

$ 6,838,000 

June 30 

1989 

:t 3,707,000 
1,559,000 
1,308,000 

916,000 
836,000 
804,000 

1,090,000 
295,000 
232, (>(H) 

l,413,000 
600,000 

--0-
·7()'7' . ()()() 

.j:- 13, 4 6 9, 000 

June 30 

i989 

:t 5, •::;-72, 000 
.,, _ ,_ ·:::;·_1 2' 000 

$ 6,RB-4,000 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continue,j) 

7. LO NG-TERM DEBT, DUE TO AFFILIATES 

Long -term debt, due to affiliates consist of the following: 

On March 18, 1987, ACS incurred a 
Promi ssory Note to for $180,000,000 
with interest payable semi-anually at 
the annual rate of ll 375%. ABC is 
requ ired to repay -~ h 15 in each 
yea r , commencing in 1994 and ending in 
2001 1 $18!000,000. The note is secured 
ova leasehold mortgage on the ACS ground 
:ease on site of t he At lantic Cit y 
Showboat, the Atlantic City Showboat 
compl ex, and certain personal p ropert y. 

8 . LONG-TERM DEBT, OTHER 

June 30 

1990 

$180,000,000 

Long-term debt , other consi s t of the following~ 

Capitalized lease obligations 
(NotE· 9) 

Less current maturities 

June 30 

199() 

June 30 

1989 

June 30 

1989 

l 3 3 66;..1 , ()()() 



ATLANTIC CITY SHOWBOAT. INC. 
NOTES TO FINANCIAL STATEMENTS 

(conti111_t12d) 

The Company leases certain furniture and equipment and a 
wa rehouse under long-term lease aqreements. The leases covering 
fu rniture and equipment, which range from 5 to 7 years expiring 
thr ough 1994, and a warehouse, which is for 15 years expiring in 
200 1, are classified as capital leases. The Company has the option 
to purchase the warehouse duri n g the period of August 1989 through 
Ju l y 1990 for $1,928,000. 

ACS is leasing 10 1/2 acres of Boardwalk property in Atlantic 
City, New Jersey for a term of 99 years commencing October 1983. 
Annual rent payments, payable monthly, commenced upon opening of the 
Atlantic City Showboat. The rent will be adjusted based upon 
increases or decreases in the Consumer Price Index, not to exceed 10% 
pe r year during the second through the sixth ]ease year. In April 
1990, the annual rent increased to $7,276,0 ~% increase. ACS is 
responsible for taxes, assessments, insurance and utilities. 

Rent expense for 
~f a month or less 
$3,660,000 for the 

all operating leases (exc ept those with terms 
that were not renewed) was $3 1 848,000 a nd 

s i x months ended June 30, 1990 and 1989 

10. ~ON-OPERATING INCOME ( EXPENSE) 

For the six months ended June 30 1 1990 and 1989, 
Income (Expense ) is: 

I1-1t ,::?r·est IncomE? on tempor·.::.u··y 
Cash Investments 

Loss on Disposal of Prop. 
'":LiUi pmE·nt 

."June 30 

1990 

~t 1 , 304, 000 

312,000) 

:t 992 ,ooo 

-r _.,.. 

.1une 30 

1989 

1,269,000 

-0--· 

1 , 269,. (H)(J 



11. EMPLOYEE BENEFIT PLANS 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

<continued) 

Until November 1, 1989, the Company participated in a profit 
sharing and retirement plan with SBI for eligible employees who are not 
covered by a collective bargaining agreement or by another retirement 
plan to which the Company was required to contribute. Contributions to 
this plan were made at the discretion of the Board of Directors of Ocean 
Showboat. The benefits are limited to the allocated interest in the fund 
assets and each participant's account vests over a ten-vear period. The 
Company contributed and accrued $0 and $300,000 du the six months 
ended June 30, 1990 and 1989, respectively. 

Effective November 1, 1989, the Company amended its retirement 
and savings plan for eligible employees not covered by a collective 
bar·gai n i ng ,3i:_;_ir-eement. Under· the ter·ms of the amended p 1 an, an el i g i b 1 e 
employee may defer up to 3 percent of their salary of which 100 per cent 
is m.:.<.t..::he,j by the Company. Eligible i:?mployees may contr·ibute an 
additional 7 percent of their salary which will not be matched by the 
C\::nY,p.::~ny . The Company contr·ibuted :t-328,000 to this plan for· ·Uv2 si:< 
months ended June 30, 1990. 

The Company's 
collective bargained, 

union employees are covered 
multi-employer pension plans. 

by union -sponsored, 
Contributions are 

det • .. :·nni ,-,E:?cJ 1 r, ac:c:or·dance i"Ji th the pi°"·ovi s:-:i. on~-::, c:if r·:c·got i i-:1t.E•d l c:tbor· 
contracts and generally are based on the number of man-hours worked. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

( coi,t i nued) 

12. COMPLIMENTARIES 

F:ooms 
Food 
Beverage 
Showroom 

;_:: c., j_ r·, 
Travel 
OthE:;-r· 

Promotional Allowances 

Si;< Mont~,s 
Ending June 
Recipients 

27,409 $ 
680,390 

1,448, 166 
_2~.7/.,_?_ 

30, 1990 
Amount 

3,015,000 
6,627,000 
3,379,000 

320,000 

2,180,732 $13,341,000 

Thr-ee Months 
Ending June 30, 1990 

Recipients Amount 

14,609 
311,807 
739,725 

18,900 

1,085,041 

t-1,607,000 
3,037,000 
1,715,000 

188,000 

$6,547,000 

Promotional Expenses 

Six Months Three Months 
Ending June 30, 1990 
Recipients Amount 

1,003,653 
9,102 

65,600 

1,078,355 

:.=t:-: l (), 2~:E!, ()(>(> 

1,593,000 
574,000 

:t 12, 425, 000 

Ending June 
Recipients 

46(), 2t~5 
3,971 

30,400 

494,656 

30, 1990 
Amount 

:r4, 292, ,:ioo 
695,000 
266,000 

$5,253,000 

Promotional allowances represent complimentaries furnished 
~ratuitousl y to customers of ACS goods and services, such as fr ee room, 
food and beverage. The sales value of these complimentaries are included 

allowances. ?r0motional expenses are 
furnished gratuitously to customers of non-revenue producing items su~h 
as issued to patrons and reimbursement of travel expenses. 
The~e =harges are included in sell ing, general and administrati ve 
1.:?>~ p i::.~n ~:.1.2 . 



13. INCOME TAXES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTE TO FINANCIAL STATEMENTS 

(continued) 

Income tax expense (benefit) consists of the following: 

Current 
Deferred 

State Taxes 

June 30 

1990 

2,953,000 
9 000 

2,962,000) 

0 

($ 2,962,000) 

June 30 

1989 

($ 2,943,000) 
953. 000 

($ 1,990, 000) 

0 

( $ 1 . 990,000) 



ATLANTIC CITY SHOWBOAT, INC . 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

14. COMMITMENTS AND CONTINGENCIES 

In conjunction with its land lease agreement, and in conjunction 
with obtaining various permits from various authorities of the State of 
New Jersey, the Company is required to share in certain costs subsequent 
to opening. Such costs relate to improving the Urban Renewal Tract, on 
1•ir,i ch the Atlantic City Showboat is located, c·-·" · .: ,proving the tr-affic 
and transportation infrastructure in Atlantic---,· The Compan y' s 
proportionate share of these costs, if any, has not yet been determined. 

·r1··,e Nev•-i Jer·s;ey C.:.•.si no C,:::wd:r·ol P,ct ( the i:'.:ict) pn::ivi des, "',mong 
other t hings, for an assessment on licenses based upon their gross 
•=-~~ ·,::.ino i'··•.':2 Vt:?nuo:2~:; a.ftE:r· c:ompletion of it~; fir-~,t ·full y ,2a.r- o·F op,2t··.:.,tior-i. 
This assessment may be satisfied by investing in qualified direct 
.i.n \h•:• ·::.t:r: ,2nt c;; ,, pur·c:hdsinc:i bon;js issued b-../ th1:? Ca.~~i,,o l~edl~Vi'.:!lopment 
,:, I l ,- h Or· i JL_ \; { r ~· n " ) ·-.,.. r.. = . . ' - q .. r- II -· 1 t e.,.. ,- :.. t 1· . e ·'- - " II J.T .-, L--, r·· cj ,=. ·-' - '- .r ,,_. , ,.AJ'H . ., l-'1 f'-'c:\YJ.11_ .::.1. I ct , ,let • L.c\h • 1, ,_, 

for direct investments to be eligible, they must be appr oved by the 
CRDA. The Company's obligation under the Act through June 30, 1990 1s 
:t6 '~7 l::J2' ()()() . 

The Company intends to satisfy its obligation by purchasing CRDA 
bonds which may have terms as long as 50 years and will bear ir,terest at 
two-thirds of ~arket rates at issue date resulting in a current 
v ,,., :;_ ue l c)~•ier- than th,:2 f ac12 v<,'\l Lle of ~;uch bor,ds. 

At June 30, 1990 and 1989, deposits and other assets includes 
t4,526,000 an d $2,350,000, respectively, representing the Company's 
c b !igat i o n to the CRDA $6,762,000 at June 30, 1990 and $3,612,000 at 
June 30, 1989 net of an allowance for the interest rate differential of 
t2 , 236.000 ~nd $1,262.000 respecti v el y . 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

<continued ) 

15. INVESTMENT IN SHOWBOAT, INC. 

In December 1989, the . Board of Directors of ACSI authorized the 
purchase of up to 4 percent of the outstanding shares of SBI by the 
Company. These shares are designated for issuance to officers and 
key employees of ACSI as a result of their participation in the SBI 
long-term incentive plan. Adoption of the plan is subject to the 
approva l of the shareholders of SBI. As of April 25, 1990, 124,400 
shares of SBI had been purchased at a total cost of Sl,032,000. 

16. DIVIDEND TO SHOWBOAT, INC. 

In March 1990, ACSI declared a dividend to Showboat, Inc. for 
$7,000,0000 . The declaration of this dividend is allowed under the 
OSFC Bond Indenture restrictions regarding the payment of dividends 
r·ecei v ed by Showboat, Inc. as a result of the utilization of OSI's 
June 30, 1987 tax losses by the Showboat, Inc. consolidated group. 



17. WAREHOUSE LEASE 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

The Company is currently renegotiating the warehouse lease 
to extend the purchase option date. Under the terms of the 
proposed new lease, the option date is expected to be extended 
to 1996 at which time the Company may exercise their option to 
purchase the warehouse any time from 1996 through the remainder 
of the lease term. The lease term expires in 2001. 

18. STOCK OPTIC 

On May 17, 1990, the shareholders of SBI approved the 
long-term incentive plan for officers and key employees of 
t he Company whereby up to 600,000 of restricted SBI shares of SBI 
stock options may be awarded to plan participants. On that date, 
106,000 restricted shares were awarded from SBI shares purchased 
by tt1e Company. Unearned compensation equal to the market value 
o f SBI · s common stock on the date of grant was recorded on the 
g rant date and is being amortized r·atably over the restricted 
p eriod, which is five years, as it is earned. Compensation 
ex oense of $292,000 was recognized during the quarter ended June 
3 0, 1990. The unamortized value of the restricted stock at 
June 30, 1990 was $558,000. 
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TRADING NAME OF LICENSEE ATIANTIC CITY SHOWBOAT, INC. ______________ .;,..._ ___ _ 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

JUNE_ 30 , 19 90 ---=-----
(UNAUDITED) 

( S IN THOUSANDS ) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) 
ACCOUNT BALANCE 

(c) 
ALLOWANCE 

( d) 
Patrons' Checks: S 

Undeoosited patrons' checks ................ . ... . 6,106 

Returned patrons' checks ..•. . .............•..... 6,331 

Total patrons' checks .•••••..••..•..•.•.....•• 12,437 5,642 

Hote l Receivables .•••••••••••• • • • •.... • •..•.••. • • • 744 129 

Other Receivables: 
Receivables due from officers and employees ••...• 

Receivables due from affiliates ..........•...... 

Other accounts and notes receivables .. : .•.•....• 1,937 

Total other receivables .••••••..•.. • . . •.•.••.• 1,937 

Totals (Form 205) ........••.•••. . •..•..•.....•..••. 15,118 s , 771 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

Beg i nning Balance (January 1) .••••••••....•••••••• • .••.•....•••••.••..•••••••......... 
Counter checks issued (excluding counter checks issued through transactions 

0 ela ting to consolidations, partial redemptions, substitutions, and patrons' 
cash depos i ts) •••••••••••••••••••••••..•••••••• , .••••• •· •••••••••. • .•••.•• •·· •· •· •· 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks r edeemed through partial redemptions, and excluding checks redeemed 
':hrough transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ••••••••••••••••••••••.•••••••••••••••••••. •, •········ •· •·•·········· 

Ch ecks collected through depos i ts ...• • ...•..... • ..•..... . ...... . •.••...•••... • .. . . . . 
Ch ecks transferred to returned checks ............••..•...•....•••..••••••••......•.. 
'):h er adj ustments ...... • .......••.... . .... . ...•.... , ....... , , • •,,, • • • • • • • • • • • • · · · · · · 

Endi ng Balance .••••••.••..•••••••••.••.•••••••••• ••·· • •• • ••• • •••••·••·•· • ••••••••· • ·•• 

"!-'old" Checks Included In Balance On Li ne 16 ................. . ......... . ............ . . 
Provi s i on For Uncollectible Patrons' Checks .•.••••..•••••.••••••••••••••••••••••••.••• 
Provisio n As A Percent Of Counter Checks Issued .•• •• .. • .••• • ••..•••••••••.•.•.••... . .. 

ACCOUNTS RECEI VABLE-
(e) NET OF ALLOWANCE 

s 

$ 

$ 

s 

s 
$ 

6 795 

615 

1,937 

9,347 

AMOUNT 
(h) 

6 840 

90,013 

64,276 
21,908 
4,563 

6,106 

- 0-
2,093 

2 .32 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
: ss. COUNTY OF ATIANTIC 

_ ....... MARK=~~J~•~M'-=I=T.=T=ER;;:.;_ ___ , being duly sworn according to law upon my oath Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C011111ission's Quarterly Report Instructions and Uniform Chart of 
Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 
knowledge and belief. 

Subscribed and sworn to 
before me this 1S,J, day 
of Au6" s.,- , 19 90 

.,L, g Vdla,cz Signature 

BRENDA SUE WALLACE 
NOT ARY PUBLIC OF NEW JERSEY 

My CommiM,on Expwea Jan. 30, 1995. 
Basis of Authority 
to Take Oaths 

VICE-PRESIDENT FINANCE 
Title 

3587-11 
License Number 

On Behalf Of: 

Atlantic City Showboat, Inc. 
Casi no Licensee 



HOTEL STATISTICS 
FOR THE 6.__ MONTHS ENDED ,June 30 , 19 ..fill 

R NUMBER OF I AVERAGE~ PERIOD /GUEST ROOMS' AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I i; 1 f; I 1 h Af;I; I 11 nnQ I Sn1_Q1 I n'1_1 % I ?? _nm I $ 33 1 27 

FEBRUARY $ 30 .62 
MARCH % 

1ST UARTER TOTALS % 

APRIL i; 1 f; 1 i; -.:in 1 1 -.:i n?'i $ f;Q 'i4 A'i 1 % I 26,050 I 34. n 
MAY % 

JUNE % 

2ND UARTER TOTALS % 

JULY % $ 

AUGUST I I I I $ % $ 

SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ 



- __ .. , ___________ _ 
11 1111111111111 I ~WIJlil~sll~ ff ff lllml~illl I II IIIII Ill II 
3 3009 00033 0094 

QUARTERLY 

LJCENSEE GNOC, CORP. (BALLY'S GRAND) 

Al:ICRESS P.O, BOX 1737 BOSTON & PACIFIC AVENUE 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE QUARTER ENDED, ___ ~J~UN~E;...;.J~o ___ • 1990 

TO THE 

CASINO CONTROL COMMISSION 

UM! OF OFJ:tCER IN CHAR&£ 
OF CORRESP<»tDEMCE REGARDING 
nus OUAATERl.Y REPORT ••• 

OFnCIAL nru. . . . . . . 
ADDRESS ••• •••••••• 

OF THE 

STATE OF NEW JERSEY 

PETER R. BURNS 

VICE PRESIDENT OF FINANCE AND TREASURER 

PO BOX 7737 BOSTON & PACIFIC AEENIIF 

ATLANTIC CITY. NEW JE~SEY 08401 
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TRADING NAME OF LICENSEE GNOC, CORP. ( BALLY' S GR AND ) -----------------------
LIST OF FORMS 

FOR THE QUARTER ENDED 

TITLE 

Ba lance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

QUARTERLY REPORT 

J UNE 30, 19~ 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

ccc-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-
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TRADING NAME OF LICENSEE GNOC, CORP. 

Current Assets: 

BALANCE SHEETS 

JUNE 30 , 19 90 AND 19 89 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

(S IN THOUSANDS) 

Cash ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••
•••••• 

Marketable securities •••••••••••••••••••••••••••• ?:JOTE.3 .•••••••••• 
Receivables and patrons' checks (net of allowance for doubtful 

accounts - 19 s.o_, S 13,866 ; 1989 , S 15,235 ) •·•·••••••••• 

lnventorfes •••··•··•••·••••••••··•••••·•·•••••••••·••·•••••·•···•••• 

Prepaid expenses and other current assets •••••••• NDTE. .••••••••• 

Total current assets ••••••••••••• ; ••••••••••••••••••••••••••••••• 

Investments, Advances, And Receivables •·•·•••••••••~•QT.~ •• •••••••••• 

Property And Equipment - Net ••••••••••••••••••··•••~-Q1'.~ •• q,,, ...... . 
Other Assets ......................................... NQ7'.F; •• 7. •••••••••• 

Total Assets .......................................................... 
LIABILITIES ANO EQUITY 

Current Liabilities: 
Accounts payable•·••••••••••••••••••••••••••••··•••••••••••••·•••••• 

Notes pay ab 1 e ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Current portion of long-term debt: 
Due to affiliates ••••••••••••••••••••••••••••••••••••••••••••••••• 

Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Income taxes payable and accrued ··················Nc)TE··A·········· 
Other accrued expenses •••••••••••••••·•···••·•·••••······~•••••••••• 

Other current liabilities •·•••••••··••••••••••••••~~.~~ ••••••••••••• 

Total current liabilities•••••••••••••••••···••••••••••••••••••••• 

Long-Term Debt: 
Due to affiliates 

NOTE 10 ................................................... 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Deferred Credi ta •••••••••••••••••••••••••••••••••••• ~RT~. f..; ....... . 
Other L f 1bf 1 i ti es ••••••••••••••••••••••••••••••••••• ~5=?!~. ?-.~ ..•....• 
Conrnitments And Contingencies NOTE 18 

Total Lf1bflitfes ·•••••••••••••••••••••••••••••••••••••••••••••••••••• 

Stockholders', Partners', Or Proprietor's Equity •••• ~.C?t.~ . .1.~ ....... . 

Total Liabilities And Equity .......................................... 

s 

s 

s 

The •ccQllllleftyi~ not11 ere aft tn, .. ,., ,art ef 1fte 

rfnenci•I ICIC.-eftCI, Yelf. caa91rf1e,11 Clft~. N .... 

"''"°"' wll"f tnfo,..,tlft COftUfftN '" tfte ~-. 

(c) 19 (d) 19 89 

s 
6 296 5 724 

1 575 

5 538 
2 937 
7 534 

29.770 23,308 

13,849 
257 658 
116,665 113 

417 942 s 408 773 

s 
2,257 
5,500 

268,177 300,030 

8 804 5 709 
29 027 31 906 

346,481 369,983 

71,461 

417,942 s 

CCC 
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TRAD INC MAHE OF LICENSEE GNOC, CORP. (BALLY' S GRAND) 

STATEMENTS OF INCOME 
FOR THE 6 MONTHS ENDED JUNE 30 1990 and 19 89 ------' --

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ 
Rooms ••••••••••••••••••••••••••• , ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage ••••••••••••••••••••••••• , ••••••••••••••••••••••• 
Other ••••••••• , ••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 revenue ••••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: Promotional allowances ...................... }f9.1'~ .. :J..4 ... . 

Net revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services •••••••••••••••••••••••••••••••••••••••• 
Selling, general, and administrative ••••••••••••••• N.O'r.E • .12 ..... 
Pro~ision for doubtful accounts ···••···•••••··•••··••·•••••;••••·· Depreciation and amortization ••••••••••••••••••••••••••••••••••••• 
Charges from affiliates other than interest: 

Management fees •••••••••••••••••••••••••••••••••• ·.NotE·. i·:, ..•. 
Other ••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • 

Total costs and expenses···••••••••••·•••••••••••••••••••••·•• Income (Loss) From Operations ....................................... 
Other Income (Expenses): 

Interest (expense) • affiliates NOTE 15 ................................... 
Interest (e~pense) • external ••••••••••••••·•··•·••••••····••··••• Investment alternative tax and related income (expense)· net.~··•• 
N • . ( ) t NOTE lo onoperat1 ng 1 ncome expense - ne ••••••••••••••••••••••••••••••• 

Total other income (expenses) •••••••••.••••••••••••••••••••••••• 
Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 

NOTE 17 Provision (credit) for income taxes .. .-........................... . 
Income (Loss) Before Extraordf nary Items •••••••••••••••••••••••••••• 

Extraordinary items (net of income taxes· 
1990, $ • -1989 s ) ...................... . - ' -· 

(c) 19 

123 247 
13 993 

109 254 

51,193 
32,990 

40 
7 276 

2 
16 682 

(16,499) 

(d) 19~ 

s 104 163 
8 080 . -. -
4,320 

129 431 
14 394 

115 037 

48,183 . • . - -• . . - -
• . . - • 

• • 
. -18 

•• • 
1 • 

18 • • 
1 

• 
I l • • 

• • Net Income (Loss) ••••••••••••••••••••••••••••••••••••••••••••••••••• ,__~S=========~-8~_~4:::2::::=2'~$=====:::(~:::~::=:::: 

TM ecca1111nyl"t "otta ere 1ft '"i .. r11 pert of tfte 
''"~'·' ICIC-ftCI. Yelfd CQ1191ril0ftl Clftftctt N ... 

tria-,t watftt ,,,,o,...ctOft c0f'IU1Nlf 111 tfte "°'"• 

ccc-2 
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TRAD INC NAME OF LICENSEEGNOC, CORP. (BALLY'S GRAND) -----------------------
STATEMENTS OF INCOME 

Revenue: 
Casino 

FOR THE THREE MONTHS ENDED JUNE 30 
-------· 19 

( UNAUO I TED) 
( S IN THOUSAAt>S) 

DESCRIPTION 
(b) 

90 

Ro0t11s ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Total revenue ··••••••••••••••••••••••••••••••••••••••••••••••••• Less: Promot i on11 111 ow•nces •••••••••••••••••• .. 1.1· ....... . Net revenue••••••••·•••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expense$: 
Cost of goods and services•••·•••••••••·•••••••••••••••••••••••••• Selling, general, and achinhtr-ative ••••·•••••••NQ?:'.I;: • .J,? •.•...•• Provision for doubtful accounts••••••••••••••••••••••••••••~•••••• Depreciation and amortization•••••••·•••··•••••••••••••··•·••••••• Charges fr-om affiliates other- than inter-est: 

H1nagef'Tlent fees •••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • Other ......................................... • • • • • • • • • • • • • • • • • • • Tot1l costs and expenses•••••••••••••••••·•••••••••••••••••·•• Income (Loss) Fr-om Operations ....................................... 
Other- lnc_ome (Expenses): 

Interest (expense) - 1ffilf1tes ••••••••••••••••••••••••••••••••••• Interest (expense) • extern1l ••••••••••••••••••••••••••••••••••••• Investment alter-native tax and related ;ncome (expense)· net •••••• Nonoper-ating income (expense) •net••••••••••••••••••••••••••••••• Total other income (expenses) ••••••••••••••••••••••••••••••••••• Income (Loss) Before Income Taxes And Extr-aor-dinar-y Items •••••••••••• Provision (er-edit) for Income taxes••••••••••••••••••••••••••••••• Income (Loss) Before Extraordinary Items·•••••••·•·•••••••·••••••••• Extr-aor-dinar-y Items (net of income taxes• 
19:l.Q, S 5 19 89, S .._t lnccwne (Loss) •••••••• ••• ••• •••• ••••••••• •• •• • • • • • •• • • • • • • • • • •• •• 

and 19 89 

25,840 
14,200 

207 
3,722 

339 
44 308 
11 9U5 

(8,241) 

1 690 

The ICCCIIIPa"yi"f I\Otll ar• aft fnt .. ,11 Pl~ of the financial atltllllllftta. Valid ~rfao,11 cannoi t,e.,... 
•ft"out uatnt tnro,..ttOfl contalMCI t,i the notn. 

(d) 19 89 

s 

68 398 
7 584 

60,814 

24,560 
19,80 

240 
4,287 

1,058 

(9,292) 

$ 



TRAD I NC NAME OF LICENSEE __ G......._N"""O--'C_.,--'C;;;..O;;:;..R::..;.:;..P~.--'("""B=A=L=L..a::Y_'...:Sa...-G=R"""A~N-D_)_ 

ST A TEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE SIX MONTHS ENDED June 30 , 19 ~AND 19 89 

(UNAUDITED) 
IN THOUSANDS) 

19 90 19 89 DESCRIPTION 
(b) ( c) SHARES ( d) DOLLARS ! ( e ) SHARES ( f i DOLLARS 

C=on Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock ••••••••••••••••.•••••••••• 
. . . . . . . ---------------Ending balance ••••••..•••••••••.•••••••••• 

Preferred Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock •••••••••••••••••••.••.•••• 
---------------······· Ending Balance··•••······••·········•••··• 

Additional Paid-in Capital: 
Beginning balance (January 1) ' ........... . . . . . . . . ---------------....... ---------------Ending balance 

Treasury Stock: 
Beginning balance (January 1) ••••••••••••• 

Purchase of additional stock •••••••••••• 
Sale or retirement of stock ••••••••••••• 

Ending balance ••••·•••··••••••·•••••···••· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

---------------······· ---------------Ending balance 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 

....... 

Beginning balance (January 1) ••••••••••••• 
---------------· ...... . . . . . . . . ---------------Ending balance 

Retained Earnings: 
Beginning balance (January 1) •••••••·••••• 

Prior period adjustments•••••••••••••••• 
Net income (loss) ·•·•·•••••••••••••••••• 
Dividends ............................... 
---------------······· ---------------······· Ending balance ·•··••••••••••••••••··•••·•• 

End ing Stockholders' 
Equity •..••••••••••.••••••••.••••••••••••• 

i S 
3,002,500 

3,002 ,50 0 

30 

3 

6,561 

The 1ccaa,1nyi"9 ftOUI are 1ft t,., .. ,al ••~ of tfte 
,.,..ftCitl lttt...,.ta. Valfd ~, ..... c•""ot N .... 

•itftOut "''"' ,,.,o,...tion conuinN '" tM "°~• 

s 
3,002,500 30 

I 3,002, 50 ?, 0 

35 712 

712 

4,583 

048 

38 7 0 

ccc-22c 
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STATEMENTS OF CASH FLOWS 
FOR THE 6 '°'™5 EN>ED .JUNE 30 • 19901nd 19~9 

Description 
(b) 

(UNAUO I TED) 
($ IN THOUSANDS) 

1 Net Cash Provided (Used) By Operating Actfvfties ••••••••••••••••••• 

Cash Flows Fram Investing Actfvftfes: 
Purchase of short-tenn fnvestllent securftfes ••••••••••••••••••••• 
Proceeds fram the sale of short-tenn investment securftfes ••••••• 
Purchase outflows for property and equipment ••••••••••••••••••••• 
Proceeds fram disposition of property and equip111ent •••••••••••••• 
Purchase of casino reinvestment obligations •••••••••••••••••••••• 
Purchase of other investments and loans/advances •••••••••••• 
Proceeds from disposal of investments and collection 

of advances and long-term receivables •••••••••••••••••••••••••• 
Cash outflows to acquire business entitie•···••·••••••••·•••••••• Purchase price adjustment - GNI ......... .. ------------------------··········· Net Cash Provided (Used) By lnvest1ng Activities ••••••••••••••••••• 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• 
Payaients to 1ettle short-term debt••••·••·•·•·•••·•·•••••··•·;•• Cash proceeds from issuance of long-term debt •••••••••••••••••••• 
Coats of i 1sutng debt···••·••••·•·•••·•••··•·•·••••·••••••••••••• Paynients to settle long-term debt •••••••••••••••••••••••••••••••• 
C11h proceeds from issuing stock or capital contributions •••••••• 
Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• 
Paynients of dividends or capital withdrawals ••••••••••••••••••••• ------------------------··········· ------------------------··········· Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• 

Net Increase (Decrease) In Cash And Cash Equfv1lents ••••••••••••••• 

Cash And Cash Equivalents At Be9inning Of Period •••••···••··••••·• 

Cash And Cash Equivalents At End Of Period ••••••••••••••••••••••••• 

(c) 19 .:l.0 

s ( 1. 804) 

( 22 5) 

1 263 

1 

8 773 

10,000 
2, 

000 

2 577) 

8,873 

s 6,296 

Slffl.EHENTAL DISCLOSURE OF CASH FLOW INFORMATIClt 

C11h P1fd During Period For: 
Interest (net of anount c1pitalfzed) ••••••••••••••••••••••••••••• s 19 809 
I ncCIIMI taxea ••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • s 

*Restated The accompanying notes are an int99r1l part of the 
financial 1t1tements. V1lid c011parison1 cannot be m1de 

without using infonnation contained in the notes. 
/87 

(d) 19 89 

s (4,506) 

6 175 
(8,813 

1,288 

3 926) 

9,000 * 
3;500 * 

2 932 
8,656 

s 5 724 

s 19,809 
s 103 

ccc-: 



STATEMENTS OF CASH FLOWS 
FOR THE 6 tOfTHS DC>ED JUNE 30 , 19~0•nd 19~9 

Deacrfpt1on 
(b) 

( UNAUO I TED) 
(SIN THOUSNl)S) 

Net C.1h Flow, From Oper1ting Actfvftfe1: Net inc011e (los1) •••••••••••••••••••••••••••••••••••••••••••••••• Nonc11h ftems included fn fnccae •nd c11h items excluded from incame: 
Depreci1tion and aortfz1tion of property and equfpeent •••••••• Alllortiz•tion of other 1asets ••••••••••••••••••••••••••••••••••• Anlortiz1tion of debt discount or pr•ium .•••••••••••••••••••••• Deferred income taxes - current •••••••••••••••••••••••••••••••• Deferred income taxes· noncurrent•·••••••••••••••••••••••••••• (Cain) loss on disposition of property and equfpaent ••••••••••• (Cain) loss on casino reinvestment oblig1tion1 ••••••••••••••••• (Cain) 1011 from other investment activities ••••••••••••••••••• Net (increase) dec:re1se in receivables and patrons' checks •••••••••••••••••••••••••••••••••••••••••••••••••••••••• Net (increase) decre11e fn inventories ••••••••••••••••••••••••• Net (fncre11e) decrease in other current a11et1 .••••••••••••••• Net ( incre11e) dec:re1se in other •••ets ••••••• !••·••·•••••·•••• Net incre11e (decreue) in 1ccounts payables ••••••••••••••••••• Net increase (decreue) fn other current 1 hbil ftfea 
excluding debt·•••••••••••••••••••••••••••••••••••••••••••;••• Net increase (decre11e) fn other noncurrent lf•bflftie1 
excluding debt•••••••••••••••••••••••••••••••••••••••••••••••• -------------------------·········· -------------------------·········· Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• 

(c) 19 

5,812 

296 

(3,828) 

1 804 

SUPPLEMENT AL SOtEDULE OF t«>NCASH INVEST I NC AtC> FI NANCI NC ACTIVITIES 
Acquisition Of Property And Equip111ent: 

Addftfons to property and equipaent•••••·••••·•••••••••••·••••••• Leas: C•pft1l lease oblfg1tfon1 incurred •••••••••••••••••••••••• C.sh Outflow. For Property And Equipaent··••••••••••••••••••••••••• 
Aequisftfon Of 8uafneaa Entftfe1: 

Property •nd equfpaent •cqufred •••••••••••••••••••••••••••••••••• Cooc:lw f 11 acqu t red •••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • Net 111et1 •cqufred other than c11h,_goodwfll, •nd property •nd equfpment•••••••••••••••••••••••••••••••••••••••••• Long•t•nn debt •••""ed••••••••••••••••••••••••••••••••••••••••••• l11uance of stock or c•pital fnveated •••••••••••••••••••••••••••• Cash Outflows To Acquire 8u1fne11 Entfties ••••••••••••••••••••••••• 
tock l11ued Or Capful Contrfbutfons: 

87 

Total fasuances of stock or c1pft1l contributions •••••••••••••••• Less: l11u•nce1 to settle long•tera debt •••••••••••••••••••••••• Consideration fn 1cqui1ftfon of business entities ••••••••• Cish Proceeds From lsauing Stock Or Capital Contributions •••••••••• 

4 498 

(d) 19 

s (1,540) 

s 

s 8 ·013 

s 8 813 

s 

s 

s 

s 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Method of Presentation 

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, 
CORP. ("GNAC"). The financial statements include the transactions 
between the Company, GNAC and other affiliates. 

on March l, 
affiliates, 
Manufacturing 
(Note 2) . 

1987, the capital stock of GNAC and certain of its 
including the Company, were purchased by Bally 

Corporation ("Bally") from Golden Nugget, Inc. ("GNI") 

B. Disclosures Not Presented 

Certain disclosures 
Financial Statements 
in the Casino Control 
December 31, 1989. 
Accounting Policies, 

have not been presented in these Notes to 
since they would duplicate disclosures contained 
Commission Annual Report for the year ended 
The notes excluded are Summary of Significant 

Pension Costs, Lease and Other Commitments. 

NOTE 2 - TRANSFER OF OWNERSHIP 

On March l, 1987, Bally acquired GNAC, including the Company, 
other related properties and real estate property leases from GNI 
in a transaction which has been accounted for as a purchase. 
The accompanying financial statements reflect an allocation of the 
purchase price (See Note 18). The excess of the total acquisition cost 
and debt assumed over the fair value of net assets acquired is being 
amortized by the Company over forty years. 

NOTE 3 - MARKETABLE SECURITIES 

Marketable securities as of June 30, 1990 and 1989 consisted of 
repurchase agreements, at cost which approximates market. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 4 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 
Prepaid expenses and other current assets as of June 30 consisted of the following: 

Prepaid State gaming 
taxes and licenses 

Prepaid operating 
expenses 

Prepaid entertainment 
costs 

Prepaid State income 
tax 

Refundable Federal 
income tax 

Prepaid insurance 
expenses 

Deferred Federal and 
State income tax 

Other 

1990 

$1,062,000 

362,000 

27,000 

5,781,000 

1,21;3,000 

5,183,000 

$13,628,000 --------------------
NOTE 5 - INVESTMENTS, ADVANCES AND RECEIVABLES 

$ 

1989 

970,000 

635,000 

235,000 

22,000 

4,000 

448,000 

5,214,000 
6,000 

$7,534,000 
========= 

Investments, advances and receivables as of June 30 consisted of the following: 

New Jersey Casino Reinvestment 
related assets (net of 
discount) 

Bally Manufacturing Corp. 
Bally's Grand - Reno 
Bally's Grand - Las Vegas 

1990 

$12,947,000 
899,000 

1,000 
2,000 

$13,849,000 --------------------

1989 

$13,835,000 

$13,835,000 
========== During 1989, the Company donated approximately $18.7 million to the New Jersey Casino Reinvestment Development Authority (CRDA) and also assisted Bally's Park Place in a CRDA donation of $4.0 million. The financial impact of the donations to the Company is that the Company's obligations on deposit at the CRDA were reduced by $22.7 million and the Company received in total, $11.6 million in "credits" against future CRDA obligations and "credits" receivable from Bally's Park Place. No gain or loss was recorded relating to these transactions as the book value of the assets donated also approximated $11.6 million. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 6 - PROPERTY AND EQUIPMENT 

Property and equipment as of June 30 consisted of the following: 

Land and improvements 
Buildings and leasehold 

improvements 
Furniture, fixtures and 

equipment 
Construction in progress 

Less accumulated 
depreciation and 
amortization 

NOTE 7 - OTHER ASSETS 

1990 

$ 51,776,000 

185,620,000 

56,934,000 
5l362l000 

299,692,000 

(42l034l000) 
$257,658,000 ----------------------

1989 

$ 51,737,000 

174,405,000 

51,802,000 
l3l059l000 

291,003,000 

(32 l 587 l 000) 
$258,416,000 ----------------------

Other assets as of June 30 consisted of the following: 

1990 1989 

Costs in excess of 
acquired assets, net 

Other 
$116,421,000 

244l000 
$116,665,000 ----------------------

$112,940,000 
274l000 

$113,214,000 
=========== 

See Note 2 for discussion of purchase price accounting. 



G~OC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of June 30 consisted of the following: 

Accrued payroll 
Accrued progressive 

jackpot liability 
Accrued interest 
Accrued New Jersey casino 

reinvestment liability 
Accrued sales, use and 

luxury taxes 
Accrued Casino Control 

Commission and Division 
of Gaming Enforcement Fees 

Accrued Casino License Fee 
Accrued self insurance 

claims 
Accrued Casino Win Tax 
Accrued lega~ fees 
Accrued insurance 
Accrued real estate tax 
Other 

NOTE 9 - OTHER CURRENT LIABILITIES 

1990 

$ 9,248,000 

3,174,000 
2,942,000 

626,000 

342,000 

518,000 
601,000 

1,667,000 
386,000 
519,000 
166,000 
160,000 

2l788lQQQ 
$23,137,000 --------------------

1989 

$ 7,636,000 

1,751,000 
3,253,000 

679,000 

373,000 

227,000 
341,000 

1,427,000 
191,000 
912,000 
574,000 
429,000 

3l324lQQQ 
$21,117,000 --------------------

Other current liabilities as of June 30 consisted of the following: 

1990 1989 

Unredeemed gaming 
chips and tokens $1,124,000 $1,334,000 

Customer deposits 132,000 184,000 
Advance room deposits 46,000 82,000 
Bally Manufacturing 

Corp. 65,000 
Bally's Park Place, Inc. 492,000 547,000 
Bally's Las Vegas 15,000 
Other 8looo 46lQQQ 

$1,802,000 $2,273,000 --------- ------------------ ---------



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of June 30 consisted of the following: 

13 1/4% (effective rate of 
13.3%) Mortgage-Backed Notes 
of $259,000,000 principal 
amount at June 30, 1990 and 
$289,000,000 at June 30, 1989, 
interest payable semi-
annually, maturing in 1995 
(including unamortized 
premium of $9,177,000 at 
June 30, 1990 and 
$11,030,000 at Jun~ 30, 

1990 

1989). (Note 2) $268,177,000 ----------------------

1989 

$300,030,000 
=========== 

In June 1985, the Company consummated the public sale of $299 million principal amount of 13 1/4% Mortgage-Backed Notes ("the Notes") due June 1, 1995. The Notes are unconditionally guaranteed by GNAC and are secured by a first lien and security interest on the Company's Boardwalk Casino-Hotel. 

As a result of the purchase of the Company by Bally the Notes were valued at $312,829,000 at March 1, 1987, based upon an imputed interest rate. 

The Company has acquired the following principal amounts of the Notes to satisfy future sinking fund requirements; $10 million in 1987 and $30 million in 1989. 

Remaining sinking fund payments are $4,850,000 in 1993, and $14,950,000 in 1994. 

NOTE 11 - DEFERRED CREDITS 

Deferred credits as of June 30, 1990 and 1989 consisted of deferred federal and state income taxes. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 12 - OTHER LIABILITIES 

Other liabilities as of June 30 consisted of advances due to 
affiliates and other liabilities as follows: 

1990 1989 

GNAC, CORP. 
Bally's Grand Transportation 

Corp. 
Self Insurance Claim 

$29,027,000 

$29,027,000 
========== 

$26,265,000 

1,426,000 
4,215,000 

$31,906,000 --------------------
During the second quarter 1990, the Company reversed into income an 
insurance reserve of approximately $4.0 million which was no longer 
deemed necessary. 

NOTE 13 - STOCKHOLDER'S EQUITY 

At June 30, 1990 and 1989, the Company had 5,000,000 shares of 
common stock authorized; of such shares 3,002,500 were issued and 
outstanding. 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES 

Promotional expenses and allowances and number of recipients for the 
three months ended June 30, 1990 consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Other 

Coin 
Entertainment 
Parking 
Retail 
Other 
Total Other 

TOTAL 

PROMOTIONAL ALLOWANCES 
Number of Dollar 

Recipients Amount 
27,620 $2,832,000 

152,778 2,603,000 
580,498 1,132,000 

4,013 234,000 
31,132 249,000 

5,103 339,000 
844 30,000 

41,092 852,000 
801,988 $7,419,000 ------- ========= -------

PROMOTIONAL EXPENSES 
Number of Dollar 

Recipients Amount 
$ 

8,405 1,297,000 

380,217 4,431,000 
485 59,000 

41,429 294,000 
422,131 4,784,000 
430,536 $6,081,000 
======= ========= 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES(cont.) 
Promotional expenses and allowances and number of recipients for the six months ended June 30, 1990 consisted of the following: 

Rooms 
Food 
Beverage 
Travel 

Other 
Coin 
Entertainment 
Parking 
Retail 
Other 
Total Other 

TOTAL 

PROMOTIONAL ALLOWANCES 
Number of Dollar 

Recipients Amount 
52,608 $ 4,967,000 

361,184 5,150,000 
1,154,553 2,251,000 

7,446 361,000 
65,219 522,000 
11,242 680,000 
li754 62£000 

85£661 li625i000 
1,654,006 $13,993,000 ========= --------------------

NOTE 15 - CHARGES FROM AFFILIATES 

PROMOTIONAL EXPENSES 
Number of 

Recipients 
$ 

16,628 

713,840 
920 

6li632 
776£392 

Dollar 
Amount 

2,625,000 

8,994,000 
112,000 

615£000 
9i72li000 

793,020 $12,346,000 ------- ----------------- ----------
The charges from affiliates for the six months ended June 30, consisted of the following: 

Nature of Charge 
From Affiliate 

Interest 
Other (a) 

1990 

$16,499,000 
711,000 

1989 

$18,585,000 
2,191,000 

(a) Other expenses include allocations of certain operating expenses from affiliated companies which perform services or incur costs on behalf of the Company including Bally's Grand Transportation Corp., GNAC, Corp. and Bally's Park Place, Inc. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 16 - NON-OPERATING INCOME (EXPENSE) - NET 
Non-operating income (expense) - net for the six months ended June 30 consisted of the following: 

Interest and 
dividend income 

Other non-
operating income (expense) 

NOTE 17 - INCOME TAXES 

1990 

$445,000 

(8,000) 
$437,000 --------------

1989 

$1,198,000 

5,000 
$1,203,000 ------------------

The income tax provision for the six months ended June 30 consisteo of the following: 

current: 
Federal 
State 

Deferred: 
Federal 
State 

NOTE 18 - LITIGATION 

1990 
$326,000 

230,000 
556,000 

160,000 
(82,000) 
78,000 

$634,000 
======= 

1989 
$413,000 
207,000 
620,000 

(206,000) 
(147,000) 
(353,000) 
$267,000 
--------------

Pursuant to the 1987 Purchase Agreement (the "Agreement") between Bally and GNI, an amount was due to either party depending on the difference in value between certain assets and liabilities as defined in the Agreement. During the second quarter of 1990, the parties settled a dispute over such amounts and the Company paid GNI approximately $4.2 million which represented an increase in the final purchase price of the Company paid by Bally. Accordingly, the $4.2 million was recorded as costs in excess of acquired assets (Note 7). 
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TRADING NAME OF LICENSEE GNOC, CORP. (BALLY' S GRAND) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
... J .... U~N~E~3_0~-• 19 9 0 

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) 
Patrons' Checks: S 

Undeposited patrons' checks ..•.••••••..•.••.•.•• 

Returned patrons' checks •••.•...••••••.•.••••••• 

Total patrons' checks ••••••..•..•••.•••..••••• 

Hotel Receivables .•.......•.•.•.....•••...•••..•.• 

Other Receivables: 
Receivables due from officers and employees •••..• 

Receivables due from affiliates ••••••••.•.•.•••• 

Other accounts and notes receivables ...••.•••••• 

ACCOUNT BALANCE 
(cl 

20 

409 

429 

ALLOWANCE 
(d) 

13 566 

75 

225 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
5 346 

978 

204 Total other receivables •••••••••••.•••••••.••• ---------------------------
Tota1s (Form 205) .•••.•..••••••••••••••••••.••••••• 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

20,394 13,866 

Beginning Bala~ce (January 1) ••••·••·••···•·••·•·•· ·••·••··••·•·•·•··•····•·••••·•···· Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ............•.•...................... • • • • • • • • • •• •• • • • ••• • • • • • • • • • •• · • Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ......•....•.•...................•...•................•.•...•. • • • • • .. 

Checks co 11 ected through deposits ..•..... . .............•..•.•... • • • • • • • • • • • • • • • • • • • • 
Checks transferred to returned checks ···••••·••·•··•··•••••·•••••··••••••••••••••••· Other adjustments .•••••••••••••••••••••••...••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Ending Balance •••.••••••.••••••••••.•••... • • • • • • • • • • • • • • • • • • • · • • • • • • • • • • • • • · • • • • • • • • • • 

"Ho 1 d" Checks Included In Bal ance On Line 16 ••••••••.•••••••••••••••••••••••••• , •••••• 
Provision For Uneollectible Patrons' Checks ·····•······•••••••·••••••••••••••••••·•••• Provision As A Percent Of Counter Checks Issued ·••••····••••••··••••·•••••··•••···•··• 

s 

s 

s 

s 
s 

6,528 

AMOUNT 
(h) 

4 26 

72,990 

51 I 641 
17 41 5 

3,121 

5,739 

402 
. 5 5 



STATEMENT OF CONFORMITY AND ACCURACY 
STATE OF NEW JERSEY 

COUNTY OF ATLANTIC :ss. 

_P_e_t_e_r_R_. _B_u_r_n_s ____ , being duly sworn according to law upon my oath Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Comdssion's Quarterly Report Instructions and Uniform Chart of 
Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 
knowledge an~ belief. 

@~ 
Signature PETER R. BURNS 

VICE PRESIDENT OF FINANCE & TREASURER 
Title 

Subscribed and sworn to 
before me thfsl5th day 
of August , 19 90. 

(/ 7 1 1 . - - . 1) · __1· . 
I I (.. CA! .. ,/~ '- /\ 1/1 -u : "' A ___ ___;_.::;_...;;........:...;-=.::~:..+~.:..i..JI'{........, '-' 
SfgnaiflCHELE KLINGHOFFER . 

NOTARY PUBLIC OF NEW JERSEY 
My Cl,mmissfon &piles May 10, 1994 

6as;~ cf Authority 
to ·rake Oaths 

00156-11 
License Number 

On Behalf Of: 

GNOC, CORP. 
Casino Licensee 

CCC· 



HOTEL STATISTICS ... 
FOR THE 6 MONTHS ENDED June 30 , 19 90 

NUf•fBIR OF NUMBER OF- NUMBErf OF AVER PERIOD jGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
JANUARY I 518 15,800 8,906 $ 115. 58 56. 4 % 15,522 $ 66. 31 
FEBRUARY I 518 I 13,803 I 10,681 I $ 109.88 77 .4 % 19,104 $ 61.43 
MARCH I 518 I 15,703 I 13,179 I $111.73 83. 9 % 22,958 $ 64 .14 

1ST QUARTER TOTALS 45,306 32,766 $112.17 72.3 % 57,584 $ 63. 83 
APRIL I 518 I 15,284 12,936 $ 111.00 I 84.6 % I 24,249 I $ 59.21 
MAY I 518 I 15,735 13,029 $ 122.02 82.8 % 23,202 $ 68. 52 
JUNE I 518 I 15,409 12,993 $ 140. 77 84.3 % 24,921 $ 73.39 

2ND QUARTER TOTALS 46,428 38,958 $ 124.61 83.9 % 72,372 $ 67 .08 
JULY I I $ % $ 
AUGUST I l I I $ % $ 
SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 
OCTOBER I I I I $ % $ 
NOVEMBER I I I I $ % $ 
DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 
ANNUAL TOTALS I I $ % $ 



QUARTERLY REPORT 
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UCENS!:£. BALLY'S PARK PLACE, INC. NEW JERSEY >:y~ ADDRESS. PARK PT.ACE fs IBE RQARDWAT,K ATLANTIC CITY, NEW JERSEY 08401 

FOR THE QUARTER ENDED ___ JUNE;.;;;;;.~3~o~------• 19.12,__ 

TO THE 
CASINO CONTROL COMMISSION 

OF OFFICER IN CHARGE OF CORRESPONDENCE REGARDING THIS QUARTERLY REPORT ..• 
OFFICIAL TITLE .•..... 
ADDRESS . 

OF THE 

STATE OF NEW JERSEY 

JOSEPH A. D'AMATO 
VICE PRESIDENT & TREASURER 
PARK PLACE & THE BOARDWALK 
ATLANTIC CITY, NEW JERSEY 08401 
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TRADING NAME OF LICENSEE Sally's Park Place Casino Hotel and Tower 

BALANCE SHEETS 
J"'"'u_n=e;......;;.30~--' 19 90 AND 1989 

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
(S IN THOUSANDS) 

Current Assets: 
Cash •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Marketable secur;ties •••••••••••••••••••••••••••••••••••••••••·••••• 
Receivables and patrons' checks (net of allowance for accounts - 19 .90.., S 6,600 ; 19 ag_, S 5,318 

doubtful 
) ............ . Inventories••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Prepaid expenses and other current assets •••••••••••••NQ1&•2••••••• Total current assets •••••••••••••••r••••••••••••••••••••••••••••• Investments, 
Property And 
Other Assets 

Advances, And Receivables •••••••••••·•••••.NOJ!:..ll •••••• Equipment - Net •••••••••••••••••••••••••••~OJf-.3 ••••••• ...................................................... ~- .. 

s 

Total Assets .........................•................................ $ 
LIABILITIES ANO EQUITY 

Current Liabilities: 
s Accounts payable•··••••••••••••••··•·••••••••••••••••••••·•••·•••··• 

Notes payable••··••·•••••••••••••••••••·•••••••••••••••••••••••••••• 
Current portion of long-term debt: Dae to affiliates••••••••••••••••••••••••••••••••••••••••••••••••• Other••·••·••••••••••••••••••••••••••••••••••••••••••••·•·••••••·• 
Income taxes payable and accrued•••••••••••••••••••••••••••••••••••• 
Other accrued expenses ••••••••••••••••••••••••••••••• ~OIE.. .12 •.•••• Other current liabilities•••••••••••••••••••••·•·•·•••••••·••••••••• Total current liabilities•••••••••••••••••••··••••••••••••••••·••• long-Term Debt: 

Due to affiliates •••••··•••••··••••••••••···••·•·••··.N0TE..4 ••••••• Other •••••••••••••••••••••••••••••••••••••••••••••••• JiOTE.. .4 ••.•••• Deferred Credits ··••••••••••·••·•••••••·••·••··••••••·•.N0JE..5 ••••••• 
Other Li abi 1 it i es •••••••••••••••••••••••••••••••••••••• .NOTE. .7. ••••••• Corm,itments And Contingencies 

Total liabilities ..................................................... Stockho 1 ders', P·a rtners 1 , Or Proprietor's Equity ..................... . Total Liabilities And Equity .......................................... * Restated to confonn with 1990 presentation The •cc0111Ca•"yin9 notes 1r• 1n tn, .. r,1 oarc of tf'le tfn1nct1l statllleflta. Valid c~rtaon1 cann~. be M~• "ttl'lout 1o11tnt tnto,-.cton c~utnM tn tM noc11. 

$ 

(c) 19 _gu_ 

16 426 
0 

0 
36 

2017 
31,051 
1,560 

51,090 

350,000 
59,150 

494,069 

133,530 

627,599 

s 

s 

s 

s 

* (d) 19 

19,568 
479,043 

4 781 

5 6 576 

18 484 
0 

0 
0 

2 938 
21,525 
1,862 

44,809 

245,937 

280,639 

526,576 

CCC-205 
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TRAD I NG NAME OF LICENSEE __ s_a_1 _1 Y_' s_P_a_r_k_P_l_a_c_e_,_r_n_c_. -----

STATEMENTS OF INCOME 
FOR THE 6 MONTHS ENDED June 30 1 19 and 1~9 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ....................•..•....•••...•..•....................•. Ro0tns ••••••••••••••••••••••••••••••••••••••••••••••••• • •. • • • • • • • • • Food and beverage••••••••••••••••••••••••••••••••••••••••••••••••• Other••••••••••••••••••••••••••~•••••••••••••••••••••••••••••••••• Total revenue••••••••••••••••••••••••••••••••••••••••••••••••••• Less1 Promotional al 1 owances • • ••• •• •••NOTE. B, • • • • • • • • • • • • • • • • • • • t.t revenue •••••••••••••••••••••••••••• • •••• • • • • • • • • • • • • • • • • • • • • 
Costs And upenses: 

services ········································ 
Cost of goods and 
Selling, general, and administrative•••••••••••••••••••••••••••••• Provision for doubtful accounts••••••••••••••••••••••••••••••••••• Depreciation and amortization••••••••••••••••••••••••••••••••••••• Charges from affiliates other than interest: Management fees••••••••••••••••••••••••••••••••••••••••••••••••• Other ••••••••••••••••••••••••••••••••• NOlE. 6 •••••••••••••••••• Total costs and expenses••••••••••••••·••••••••••••••••••••••• Income (Loss) From Operations ....................................... 

Other Income (upenses): 

(c) 19~ 

0 
0 

129 366 
30 509 

Interest (expense) - affiliates •••••••••NOlE.9. •••••••••••••••••• Interest (expense) - external •••••••••••NOlE.9. •••••••••••••••••• Investment alternative tax and related income (expense) - net •• ••• 

<19,855> 
Nonoperating income (expense)• net ••••• Nil1E.J.4 ................ . Total other income (expenses)••••••••••••••••••••••••••••••••••• Income (Loss) Before Income Taxes And utraordinary Items •••••••••••• Provis f on (credit) for income taxes ..... NOl=E • iO .. • • • • • • • • • • • • • • • Income (Loss) Before utraordinary Items•••••••••••••••·•••••••••••• Extraordinary items (net of income taxes -19 __ , $ ; 19 __ • $ ) ••••••••••••••••••••••• · Net Income (Loss) ••••••••••••••••••• • • • • • •• • • • • • • • • • • • • • • • • • • • • • • • • • 

* NOTE 13 

< 

s 

The 1cc~1nyl119 1101:11 are 1ft fni-.ral P•rt of the ftnenct•I ltlt .... nta. Valfd CQalNrtaona ClftftOC be IINe tri~t ..,,1n9 fnlorwtnion conut~ fn tf'le notN. 

<1,625> 
<810> 

1,844 
> 

(d) 198!1__ 

s 132 904 
10 130 

0 
600 

121 515 
28 572 

<2,528> 
<2,370> 

<988> 
8 

s 13 

ccc-210 , 
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TRADING NAME OF LICENSEE Bally's Park Place, Inc. -----------------------STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED June 30 , 19 90 and 19 89 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) 

(c) 19 

Revenue: 
Casino ............................................................ Roocns •••••••••••••••••••••••••••••••••••••••••••••••• • •••••• • ••••• Food and beverage••••••••••••••••••••••••••••••••••••••••••••••••• Other••••••·••••·•·•••••••••••~··•••··••••·•····•••••••••·•••·•·· Total revenue••••••••••••••••••••••••••••••••••••••••••••••••••• Less: Promotional allowances •••••••••••~OJ..E:.8 ••••.•.••.••••••.•• t4et revenue ••••••••••••••••••••••••••••••••••••••• • • • • • •~ •• • • •••• 

Costs And Expenses: 
Cost of goods and services•••••••••••••••••••••••••••••••••••••••• Selling, general, and administrative•••••••••••••••••••••••••••••• Provision for doubtful accounts••••••••••••••••••••••••••••~•••••• Depreciation and amortizat;on • ••••••••••••••••••••••••• ••••• •••• •.• Charges from affiliates other than interest: Hanagen1ent fees •••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • •· Other •••••••••••••••••••••••••••••••• • ~9J.~. § ••••••••••••••••••• Total costs and expenses•••••••••••••••••·•••••••••••••••••••• Income (Loss) From Operations ....................................... 

Other Income (Expenses): 
Interest (expense) - affiliates ••••••••• ~Pl~.9••••••••••••••••••• Interest (expense)• external •••••••••••~OJ.E.9 ...••••....•.•••..• Investment alternative tax and related income (expense) - net •• ••• Nonoperating income (expense)• net •••• .f~OJ~.J:\ •••.•...••..••••• Total other income (expenses) ••••••••••••••••••••••••••••••••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provi5ion (credit) for income taxes ••••• tJDJ.~. JP ..••••.••••••••••• Income (Loss) Before Extraordinary Items•••••••·•••••••••••••••••••• Extraordinary items (net of income taxes -19 __ , S ; 19 __ , $ ) • • • • • • • • • • • • • • • • • • • • • • • Net Income (Loss) •••• •••••••••• •••. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• 

* NOTE 13 

The 1cc0111p•nyfn9 notta ,rt •n fnte(Jr•I p•rt of the tin,ncf•l st•ttmenta. V•lid cQS11CMri1on1 c•nnot be Noe without using lnfor111,tfon contained In the notea. 

0 
0 

66 198 
16 100 

<9 911> 
<1 351> 

<344> 
1,506 

<10,100> 
6,000 
2 620 
3 380 

0 
3 380 

(d) 19 .89.._ 

70,643 

38 814 
17 560 

160 
5 931 

0 
300 

62 765 
18,325 

<1,837> 
<1,492> 

<493> 
561 

<3,2 1> 
15, 4 
6 014 · 
9 050 

0 s 9,050 

CCC-215 · 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel & Tower 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE Six MONTHS ENDED June 30 , 19 90 AND 19 89 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Corrmon Stock: 
Beginning balance (January 1) ••••••••••••• Sale of stock••••••••••••••••••••••••••• ---------------······· Endi ng balance •••••••• •••••••• •••••••••• .•• Pr er red Stock: 
Beginning balance (January 1) ••=•••••••••• Sale of stock•·•··•·•••••·•••·······•••· ---------------······· Ending Balance•••••••·•••••••••••••••••••• Additional Paid-in Capital: 
Beginning balance (January 1) 

- ....... . ------------------------------······· Ending balance ............................ Treasury Stock: 
Beginning balance (January 1) ••••••·•••••• Purchase of additional stock•••••••••••• Sale or retirement of stock ·•••••••••••• End;ng balance•••••·•••••••••••••••••••••· Subscriptions Receivable For Capital Stock: 

Beginning balance (January 1) ....... ------------------------------······· Ending balance••••··•••••••••••••••••••••• Net Unrealized Loss On Noncurrent Marketable Equity Securities: Beginning balance (January 1) ............. ---------------······· ---------------······· Ending balance••·••••••••••••••••··••••••• Retained Earnings: 
Beginning balance (January 1) ··•••••••·••• Prior period adjustments•••••••••••••••• Net income (loss) ·•••••·•••••••••••••••• Dividends ................................ ---------------······· ---------------······· Ending balance •·•·••··••··••••••••·•·••••• Ending Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

(c) SHARES 

19 ...9_Q 

(d) DOLLARS 

$ 

34,652 

34 652 

(733) 

5,624 

The 1ccaa,,anyin9 notea are 1n fnt11r11 par~ of tl'le ffn1nct1l 1t1ttMnts. V1lld c~r1'4tls c1nnot be ••de witJ'lovt using lnf0M111tio,, contain.ci In th• not"• 

(e) SHARES 

1 

19 .J!2 

( f) DOLLARS 

$ 

34,652 

34,652 

138,057 

13,943 

639 

CCC-22~. 
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TRAOINC NAME OF LICENSEE Baily's Park Place Casino Hotel & Tower STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY FOR THE Six MONTHS ENDED __ J_u_n_e_3_0 __ , 19 90 AND 19 

(UNAUDITED) 
($ IN THOUSANDS) 

NOT APPLICABLE 

89 

DESCRIPTION 
(b) 

(c) 19 90 

Invested Capital: 
Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••• Additional capital invested•••••••••••••••••••••••••••••••••••••• --------------------··································· Ending balance••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Accumulated Income (Loss): 
Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••• Prior period adjustments •••••••••••••••••••••••••••••••••••••J••• Net income (loss) •••••••••••••••~•••••••••••••••••••••••••••••••• --------------------··································· Ending balance••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Capital Withdrawals: 
Beginning balance (January 1) •••••••••••••••••••••·•••••••••••••••• Additional capital withdrawals••••••••••••·•••••••••••••••••••••• --------------------··································· Ending balance•··•••••••••••••••••••••••••••••••••••••••••·•••••••• 

Net Unrealized Loss On Noncurrent Marketable Equity Securities: 
Beginning balance (January 1) •·••••••••••••••·•••• •••••••••••••·••· --------------------··································· --------------------··································· Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity••••••••••••••••••••·•··•••··•••··•·•••••·••••·• 

$ 

$ 

The •cc0111p1nyin9 notes •r• ,n fntetr1l part of the fin1nct1I 1t1t1111ent1. V1lfd COl'lllllrfaOf\1 c1nnot c,e meoe without u1fn9 fnfon111tfon contaf~ fn the not••• 

(d) 19 89 

$ 

$ 

I 

CCC-225 



Lin 
(a) 

ua11y·s Park Place Casino Hotel and Tower 

STATEMENTS OF CASH FLOWS 
FOR THE ..fi._ MONTHS ENDED June 30 

(UNAUDITED) 
($ IN THOUSANDS) 

Description 
(b) 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• 
Cash Flows From Investing Activities: Purchase of short-term investment securities ••••••••••••••••••••• Proceeds from the sale of short-term investment securities ••••••• Purchase outflows for property and equipment ••••••••••••••••••••• Proceeds from disposition of property and equipment •••••••••••••• Purchase of casino reinvestment obligations •••••••••••••••••••••• Purchase of other investments and loans/advances made •••••••••••• Proceeds from disposal of investments and collection of advances and long-term receiY~bles •••••••••••••••••••••••••• Cash outflows to acquire business entities ••••••••••••••••••••••• ------------------------··········· ........... ------------------------Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• 

Cash Flows From Financing Activities:- -. Cash proceeds from issuance of short-term debt ••••••••••••••••••• Payments to settle short-term debt•••••••••••••••••••••••••••;•• Cash proceeds from issuance of long-term debt •••••••••••••••••••• Costs of issuing debt •••••••••••••••••••••••••••••••••••••••••••• Payments to settle long-term debt •••••••••••••••••••••••••••••••• Cash proceeds from issuing stock or capital contributions •••••••• Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• Payments of dividends or capital withdrawals ••••••••••••••••••••• Advance to Ba 11 y • • • • • • • • • • • ........... ------------------------Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• 
Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• 
Cash And Cash Equivalents At Beginning Of Period ··••·••••••••••••• 
Cash And Cash Equivalents At End Of Period ••••••••••••••••••••••••• 

, 19_2,()and 1989 

(c) 19 _9.0 

s 

<50 000> 

4 352 

<7 241> 

15 069 

s 7,828 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 2 Interest ( net of amount capita 1 i zed) ••••• • • • • • • • • • • • • • • • • • • • • • • • • 2 s 19,411 

/87 

I ncorne taxes •••••••••••••••••••••••••••• t. • • • • • • • • • • • • • • • • • • • • • • • s 3,509 

* 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using inform~tion contained in the notes. 
Restated to conform with 1990 presentation 

(d) 19 89 

s 

13 236 

<2 976> 

8 992 

s 6,016 -

s 4,387 
s 9 075 

CCC-235 



Bally's Park Place Casino Hotel and Tower 
STATEMENTS OF CASH FLOWS 

Lin 
(al 

FOR THE 6 MONTHS ENDED June 30 
(UNAUDITED) 

Description 
(b) 

(S IN THOUSANDS) 

Net Cash Flows From Operating Activities: 
Net income ( 1 o s s ) •••••••••••••••••••••••••••••••••••••••••••••••• Noncash items included in income and cash items excluded from income: 

Depreciation and amortization of property and equipment •••••••• Amortization of other assets ••••••••••••••••••••••••••••••••••• Amortization of debt discount or premium ••••••••••••••••••••••• Deferred income taxes - current •••••••••••••••••••••••••••••••• Deferred income taxes - noncurrent ••••••••••••••••••••••••••••• (Cain) loss on disposition of property and equipment ••••••••••• (Cain) loss on casino reinvestment obligations ••••••••••••••••• (Cain) loss from other investment activities ••••••••••••••••••• Net (increase) decrease in receivables and patrons' checks •••••••••••••••••••••••••••••••••••••••••••••••••••••••• Net (increase) decrease in inventories ••••••••••••••••••••••••• Net (increase) decrease in other current assets •••••••••••••••• Net (increase) decrease in other assets •••••••••••••••••••••••• Net increase (decrease) in accou~ts_payables ••••••••••••••••••• Net increase (decrease) in other current liabilities excluding debt ••••••••••••••••••••••••••••••••••••••••••••• · ••• Net increase (decrease) in other noncurrent liabilities 
excluding debt·•·••••·••••••••··•·•••·•••••••·••••·••••••••••• NET BOOK VALUE OF DISPOSALS ........ .. CRDA OBLIGATION AMORTIZATION ......... . Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• 

19 90ind 19 89 

(c) 19 90 

s . 5 624 

11 465 
853 

0 
<287> 
<1 4> 

0 
0 

119 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTINC ANO FINANCINC ACTIVITIES 
Acquisition Of Property And Equipment: 

Additions to property and equipment •••••••••••••••••••••••••••••• Less: Capital lease obligations incurred •••••••••••••••••••••••• Cash Outflows For Property And Equipment ••••••••••••••••••••••••••• 
Acquisition Of Business Entities: 

S1 Property and equipment acquired ••••••••• ••••••••••••••••••••••••• S2 Coodwill acquired•••··•••··•••··••··•••····•···••··•·•••··••••••• S3 Net assets acquired other than cash, goodwill, and property and equipment •••••••••••••••••••••••••••••••••••••••••• Long-term debt assumed •••••••••••••••••••.••••••••••••••••••••••• Issuance of stock or capital invested ••••••••••• •••••••••••••••• 

32 613 

32 613 

(d) 

s 

s 

$ 

s 

s 

13 943 -

10 905 
481 

16 
<85> 
270 
30 

202 
1 

42 029 

Cash Outflows To Acquire Business Entities......................... S $ t=================:1~::'.::::::::::::::::= tock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions................ $ $ t----------+---'-----------L es s: Issuances to settle lo~g-term debt •••••••••••••••••••••••• Consideration in acquisition of business entities ••••••••• Cash Proceeds From lss~ing Stock Or Capital Contributions •••••••••• ~$--------~~$~--------

2/~ * Restated to confrom with 1990 presentation 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER Note 1 - Notes to Financial Statements For the Six Months Ended June 30, 1990 and 1989 (Unaudited) 

The accompanying financial statements should be read in conjunction with 
the consolidated financial statements in the casino Control Cormnission Annual 
Report for the year December 31, 1989. 

Please refer to the Annual Report for the following: 1. Summary of Significant Accounting Policies 2. Leases (except rent expense for the periods) 3. Provision for Income Taxes, Reconciliation to Statutory Rate 
4. Pension Plans 5. Reinvestment Obligation 6. Capital Stock-~escription of Features 
All adjustments (which include only normal and recurring adjustments) have 

been recorded which are, in the opinion of_management, necessary for a fair 
presentation of the financial position of Bally's Park Place, New Jersey (the 
"Company") at June 30, 1990 and 1989. Certain reclassifications have been 
made to the 1989 financial statements to conform to the 1990 representation. 
Investments in Subsidiaries 

The Company has three wholly-owned subsidiaries, B.W. Realty, Inc. (which 
operates a motel in Atlantic City), Bally Warwick, Inc. (which owns several 
condominiums for sale and lease in a building in Atlantic City) and Bally's 
Park Place Realty Company (which owns land in Atlantic City). The investments 
in these subsidiaries are reflected in the accompanying financial statements on 
the equity method. 

Trans~ctions with Related Parties 
The Company participates in the Bally Manufacturing Corporation ("Bally") 

insurance program for general liability in 1990. Under this program, general 
liability insurance expense is allocated to the Company . based on claims 
experience. General liability insurance expense allocated to the Company was 
$297,000 and $594,000 for the three and six months ended June 30, 1990. There 
was no such allocation in 1989 as the Company did not participate in the Bally 
insurance program. 

In April 1990, the Company advanced Bally $50,000,000 secured by a 
promissory note allowing for payment on demand by the Company, however, the 
Company has no current intention of requesting payment. The Company earns 
interest on the outstanding balance at the prime rate of its agent bank with 
such interest payable at the end of each quarter. Intercompany interest earned 
for the three and six months ended was $1,095,000, all of which remained unpaid 
as of June 30, 1990. 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER Note 1 - Notes to Financial Statements For the Six Months Ended June 30, 1990 and 1989 (Unaudited) 

The accompanying financial statements reflect an allocation of costs and 
expenses incurred by Bally on behalf of the Company. This allocation method 
includes all such costs and expenses which_ are directly attributable to the 
Company and, in management's view, results in a reasonable allocation of 
Bally's expenses to the Company. Certain other costs, such as general 
corporate overhead, are not allocated by Bally to the Company as the 
proportionate share of such costs which would be allocated to the Company is 
not significant. 

During the six months ended June 30, 1990, machines for its casino from an affiliate for an There were no such purch~ses during the comparable 

the Company purchased slot aggregate amount of $156,000. period in 1989. For the three and six months ended June 30, 1989, rent expense, related to 
a former lease agreement between Bally and the Company, for land acquired in 
1989 by the Company from Bally, was $300,000 and $600,000, respectively. There 
was no such lease expense for the three and six months ended June 30, 1990. The Company leases real estate to GNOC Corp. ("Bally's Grand"), another 
wholly owned subsidiary of Bally. Rental income was $61,000 and $77,000 for 
the three months ended June 30, 1990 and 1989, respectively and $123,000 and 
$153,000 for the six months ended June 30, 1990 and 1989, respectively. In 
1989, certain support operations of the Company and Bally's Grand were 
consolidated. The Company allocated direct costs to Bally's Grand of $442,000 
and $795,000 during the three and six months ended June 30, 1990, related to 
these consolidated operations. There were no such costs allocated in the 
comparable 1989 periods, since such costs were not significant. 
Income Truces 

The effective income tax rate was greater than the Federal statutory rate 
for the three and six months ended June 30, 1990 and 1989. The variation from 
the Federal statutory ·rate was due principally to state income truces, net of 
the related Federal income tax benefit. 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 2 - Prepaid Expenses and 

Other Current Assets 
June 30, 

Unaudited 

1990 
Deferred Income Taxes 

$ 1,889,000 
Prepaid Insurance 

1,687,000 
Prepaid Licenses-Casino 

831,000 
Other* 

1,040,000 

$ 5,447,000 

$ 

$ 

* No item in this category exceeds 5% of total current assets. 

1989 

3,151,000 

1,038,000 

835,000 

432,000 

5,456,000 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 3 - Property, Plant and Equipment 

June 30, 

Land 

Buildings, Leasehold Improvements 

Furniture, Fixtures and Equipment 

Construction in Progress 

Less Accumulated Depreciation and Amortization 

Property and Equipment, Net 

Unaudited 

1990 

$ 62,067,000 

458,286,000 

125,093,000 

60,749,000 

706,195,000 

205,312,000 

isocr,sa3,ooo 

1989 

$ 62,054,000 

318,198,000 

109,183,000 

171,588,000 

66-1,023,000 

181,980,000 

!479,043,000 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER Note 4 - Long-Term Debt, Affiliates and Other June 30, 

Unaudited 

Long-Term Debt 

Due to affiliates: 
11 7/8% First Mortgage Notes due 1999 13 7/8% Mortgage-Backed Bonds due 2003 

Other: 
Revolving credit agreement Other secured and unsecured debt 

1990 

$350,000,000 

$350,000.000 

$ 56,250,000 
2,900,000 

$ 591150,000 

1989 

$ 
99,679,000 

$ 99,679,000 

$ 65,800,000 
4,235,000 

$ 70,035,000 
In 1989, the Company issued $350,000,000 principal amount of 11 7/8% First 

Mortgage Notes due in 1999 (the "Notes"). Beginning August 1996, annual 
sinking fund payments are required which will retire approximately 40 percent 
of the Notes prior to maturity. The Notes may be redeemed beginning August 
1994, in whole or in part, with premiums ranging from 4.45 percent in 1994 to 
zero in 1997 and thereafter. The Notes are secured by property at Bally's Park 
Place, which had a net book value of $440,013,000 at June 30, 1990. Debt 
issuance costs is being amortized using the bonds outstanding method. In 1989, the Company entered into an unsecured revolving credit agreement 
due June 30, 1994 which provides for borrowings, from time to time, of up to 
$100,000,000 through June 30, 1992. The principal amount outstanding on June 
30, 1992 is payable in four semi-annual installments beginning December 31, 
1992. The rate of interest on the borrowings (9.6% at June 30, 1990) is, at 
the Company's option, based upon the agent bank's prime rate or certain other 
short-term rates. The Company pays an annual fee of 3/8 of 1 percent on the 
unused corranitment. The Company had $43,750,000 available under this credit 
line as of June 30, 1990. 

The Indentures relating to the Bonds and the revolving credit agreement 
contain covenants restricting the Company's investment policies, total 
indebtedness, encumbrances on property and equipment securing the mortgage 
note, sale, transfer or lease of assets, and the amounts of additional debt 
which may be incurred. Payments of dividends are restricted in amount. At 
June 30, 1990, all retained earnings except for approximately $2,800,000 are so 
restricted. 



BAI.LY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 5 - Deferred Credits 

June 30, . 

Unaudited 

Deferred Federal Income Taxes 1990 

,$10.729.000 

1989 

1,,14.195.ooo 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 6 - Rent Expense 

For the Three Months Ended June 30, 

Unaudited 

Affiliates - Bally Manufacturing Corp. 
1990 

For the Six Months Ended June 30, 

Affiliates - Bally Manufacturing Corp. 
1990 

1989 

.t, 300.000 

1989 

$ 600,000 



Accrued S.E.R.P. 

BALLY's PARK PLACE CASINO HOTEL AND TOWER 
Note 7 - Other Liabilities 

June 30, 

Unaudited 

1990 

$23.100,000 

1989 

117,219,000 

In connection with the employment of certain officers, the Company has unfunded 
Supplemental Executive Retirement Plans. The participants earn benefits based 
on years of service and compensation. The Company recognizes this expense over 
the expected length of the officers' employment. 



Note 8 - Complimentary Services 
For the Three Months Ended June 30, 1990 

BALLY'S PARK PLACE CASINO HOTEL AND TOWER 

Unaudited 

Promotional Allowances Promotional Expenses 
Number of 
Recieients 

Rooms 

Food 

Beverage 

Parking 

Shows 

Other 

Travel 

Coupon Redemption - Cash 
Rooms off premises 
Other 

Total Amount of Services 

27,892 

210,588 

745,560 

177,926 . 

3,876 

1,824 

Dollar 
Amount 

$3,239,000 

2,066,000 

1,491,000 

1,246,000 

66,000 

54,000 

$8,162,000 

Number of 
Recieients 

45,471 

355,676 
313 

2,640 

Dollar 
Amount 

$ 910,000 

4,275,ooo 
20,000 

132 ,ooo 

jS.337,ooo 



Rooms 

Food 

Beverage 

Parking 

Shows 

Other 

Travel 

Coupon Redemption -
Rooms off premises 
other 

BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 8 - Complimentary Services 

For the Six Months Ended June 30, 1990 

Unaudited 

Promotional Allowances 

Number of 
Promotional Expenses 

Recieients 

55,083 

417,436 

1,511,561 

318,538 

7,776 

3,308 

Cash 

Dollar 
Amount 

$6,065,000 

4,279,000 

3,023,000 

2,230,000 

132,000 

99,000 

Number of 
Recieients 

87,734 

620,224 
466 

Dollar 
Amount 

Total Amount of Services 
jlS,828,000 

6,475 

$1,1ss,ooo 

8,156,000 
29,0Q0 

324,000 

j.10,264,000 



BALLY'S PARK PLACE CASINO HOTEL AMD TOWER 
Note 9 - Interest Expense 

For the Three Months Ended June 30, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

Unaudited 

1990 1989 

$10,390,000 $ 3,469,000 

(479,0001 (1,632,000) 

1 9 ,911,ooo l 1,837.ooo 

$ 1,477,ooo $1,926,000 

(126,0001 (434,000) 

j ·1.3s1.ooo 

For the Six Months Ended June 30, 
j 1.492,000 

£har9es From Affiliates 

Bally's Park Place Funding, Inc. 

Capitalized interest 

~ternal Sources 

Interest on various loans 

Capitalized interest 

1990 1989 

$20,781,000 $ 6,938,000 

(926,0001 (4,410,000) 

,$19,855,ooo ,S 2,528,000 

$1,871,000 $ 3,542,000 

(246,0001 (1,172,0q,Q) 

,S 1,625.000 _$ 2,370,ooo 



Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Truces 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Truces 

Short-term 

Long-term 

BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 10 - Provision for Income Truces 
For the Three Months Ended June 30, 

Unaudited 

1990 

$2,042,000 
sso,ooo 

2,s92,ooo 

30,000 
(2,000) 
28,000 

.s2.620.ooo 

For the Six Months Ended June 30, 

1990 

$3,880,000 
950,000 

4,830,000 

1989 

$3,648,000 
1,750,000 
5,398,000 

477 ,ooo 
139 ,ooo 
616,000 

16.014,000 

1989 

$7,306,000 
2,100,000 
9,406,000 

143,ooo 
42,000 

(291,000) 
(100,000) 
{391,000) 

.S,4,439.ooo 
185,ooo 

,19,591.000 

Reconciliation of Deferred Income Truces 
For the Three Months Ended June 30, 

1990 

$ (287,000) 

po4, ooo > 

1 (319,000) 

1989 

$ (85,000) 

210,000 

,l 185,ooo 



BAI.LY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 11 - Investments, Advances and Receivables 

June 30, 

Other lon9-tenn investments and receivables: 

Reese Palley/Martin Blatt 
(Mortgage - Marlboro Bleinheim) 

First Mortgage 
Second Mortgage 

Total long-tenn receivables 

Investment in subsidiaries - equity: 

Bally Warwick, Inc. - 100% owned 
B.w. Realty, Inc. - 100% owned 

Total investments in subsidiaries - equity 

Casino Reinvestment Development Authority 
funds (less discount of $4,976,000 in 
1990 and $4,303,000 in 1989) 

Central credit receivable (less discount 
of $134,000 in 1990 and $56,000 in 1989) 

Jacobs Family Terrace Mortgage Receivable 
(less reserve of $176,000 in 1990 and 
$118,ooo in 1989) 

Bally's Park Place Realty Company 

Bally Manufacturing Corporation 

Less current portion 

Total Investments, Advances 
and Receivables 

$ 

$ 

1990 

4,449,000 
5,583,000 

10,032,000 

4,383,000 

160,000 

2,762,000 

15,630,000 

so,000,000 

(35,000) 

$82,932,000 

1989 

$1,952,000 
2,602,000 

$ 4,554,000 

4,219,00Q 
4,936,000 

9,155,000 

4,251,000 

142,ooo 

1,856,0QQ 

(390,000) 

,$19,568,0QQ 



Payroll 

Progressive Jackpots 

Interest 

*Miscellaneous 

Total 

BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 12 - Other Accrued Expenses 

June 30, 

Unaudited 

1990 

$ 6,005,000 

2,364,000 

16,062,000 

6,620,000 

i31,os1,ooo 

1989 

$ 6,013,000 

2,691,000 

5,491,000 

7,330,000 

J21,s2s,ooo 

• No item in this category exceeds 5% of total current liabilities. 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 13 - Reinvestment Obligation 

June 30, 1990 

{Unaudited) 

The Company, pursuant to the New Jersey Casino Control Act (the "Act"), is 
subject to making qualified inveStments, as specified by the Act or become 
liable for an alternative tax (2.5% of gross casino revenues). The Company has 
fulfilled its obligation under the Act by making deposits to the Casino 
Reinvestment Development Authority (the "CRDA") and by direct investments. 

At June 30, 1990 and 1989, the Company had $8,884,000 and $8,154,000 
respectively, in remaining bond purchase commitments on deposit with the CRDA. 
The Company has purchased $475,000 and 400,000 in bonds with the CRDA as of 
June 30, 1990 and 1989, respectively. The Company has also sponsored the 
development of a 72-unit condominium housing project in Atlantic City. In 
1988, the Company comnienced direct sales of the units and as of June 30, 1990 
all the units were sold. 



BALLY'S PARK PLACE CASINO HOTEL AND TOWER 
Note 14 - Non-Operating Income 

For the Three Months Ended March 31, 

Interest income 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 

Total 

Unaudited 

1990 

$1,521,000 

(46,000) 
sa,ooo 

{27,000) 

11.506,000 

For the Six Months Ended June 30, 

Interest income 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 

Total 

1990 

$1,910,000 

(193,000) 
73,000 

54,000 

$1,844,000 

1989 

$374,000 

(3,000) 
94,000 

96,000 

,1561.000 

1989 

$685,000 

(103,000) 
93,000 

173,000 

$848,000 
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TRAD INC NAME OF LICENSEE Bally' s Park Place Casino Hotel and Tower 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
.... J .... u ... n""'e.__ __ 3....,0...__, , 9 90 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION 
(b) 

Patrons' Checks: S Undeposited patrons' checks•••·•••·•·•·•••••·••· 
Returned patrons' checks••••••·••••·•···••·•••·· 

Total patrons' checks•••••••••·••••••·••••••·• 

Hotel Receivables••••••••••••••••-••••••••••·•··•• 
Other Receivables: 

Receivables due from officers and employees •••••• 
Receivables due from affiliates ••••••••••••••••• 
Other accounts and notes receivables: ••••••••••• 

Total other receivables•••••••••••··•••••••••• 
Totals (Form 205) ••.••••••••••••••••••••••••••••••• 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

ACCOUNT BALANCE 
(cl 

2,360 

8 299 

10 659 

1,748 

7 

1,035 

1,983 

3,025 

15,432 

ALLOWANCE . 
(d) 

6,500 

100 

0 

6,600 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$._ 

s 

4,159 

1,648 

3,025 

8,832 

AMOUNT 
(h) 

Beginning Balance (January 1) •••••••••···•·••···•··•••··•··•••••··•·•··•••·••···••••·· ~$ _____ 3_,0_2_4 __ Counter checks issued (excluding counter checks issued through transactions relating to consolidations, partial redemptions, substitutions, and patrons' cash deposits) ..•.••.••.•.••••••••••••...•••...•.•....•••.•••••••.••• ••••• ••••••••• Checks redeemed prior to deposit (excluding the unredeemed portion of counter checks redeemed through partial redemptions, and excluding checks redeemed th rough transactions relating to consolidations, substitutions, and patrons' cash deposits) ..•••...•.•..•••.••..•.••.•..•.........•......•......••...•.•.•••...• Checks collected through deposits•··•••••·• ····•·•··•~·•····••·•·•••••••·•••·••··••· Checks transferred to returned checks ·•••·•••··•··••·•·•••••••·•••··•••••··•·••••••• 
0ther adjustments ..•••••••.••••••••••••••.•••••.....••••••.•.••••••••.••••••••••.••• End ing Balance ................................... • .................................... . 

"Hold" Ch eeks Included In Balance On Line 16 •••••••••••••••••••••••••••••••••••••••••• Provision F u or ncollectible Patrons' Checks···••••··••··••·•·••••••••••••••••··•··•••• 
Provi sio A A n s Percent Of Counter Checks Issued ·•··•····•···•············•··••········ 

51,922 

42,388 ) 
7,817 ) 
2,381 ) 

0 s 2,360 

s 0 
s 1,184 

2.3 '\ 

CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic :ss. 

Joseph A. D'Amato , being duly sworn according to law upon my oath --------------Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C-0111T1ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report fs accurate to the best of my 

knowledge and belief~ 

Subscribed and swor~ to 
before me this lOthday 
of August , 19 9o 

c~~:!:1vr. >~:~;!; rn;Dt~~.E~ 
fUJTARY FUBUC Jr H.W .'fH5EY 
Commi~ion Expires Feb. 16, 19C.H 

Basis of Authority 
to Take Oaths 

. , I 

·• ·, I I; ') 
·•. , 

·, ' '• 

Vice President & Treasurer 
Title 

#03310-ll 
License Number 

On Behalf Of: 

Bally's Park Place, Inc. NJ 
Casino Licensee 

CCC-250 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

ill___gUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

TRADING NAME OF LICENSEE SALLY'S PARK PLACE CASINO HOTEL & TOWER 

HOTEL STATISTICS 
FOR THE _ 6 MONTHS ENDED June 30 , 19_20 

MBER R 
GUEST ROOMSI AVAILABLE 
IN PROPERTY ROOMS 

OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS 
ROOMS ROOM RATE ACCOMMODATED 

1.195 37.320 18.757 I $ 103.81 50.3% 37.501 

1!199 33.621 22.033 I $ 103. 92 65.5% 43.042 

1!211 37.193 24.932 I $ 105.80 67.0% 49.301 

108 .134 65.722 I $ 104 .60 60.8% 129.844 

1,170 36,079 26,358 _ I $ 111.99 73.1% 50,503 

1,197 37,252 15,322 $ 136.20 41.U 52.770 

1,211 36,112 27,136 $ 122 . 30 75.1% 53.009 

109,443 68,816 $ 121.45 62.9% 156,282 

$ % 

$ % 

$ % 

$ % 

$ % 

$ % 

$ % 

$ % 

$ % 

PER GUEST 
ACCOMMODATED 

$ 51. 92 

$ 53.20 

$ 53.51 

$ 52.95 

! 58.45 

$ 39.55 

$ 62.61 

$ 53.48 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 



QUARTERLY 

BOARDWALK REGENCY coRPbRATION 
UC:ENSEt. d/b/a CAESARS ATLANTIC CID ..' 

ADDRESS 2100 PACIFIC AVENUE 
ATLANTIC CITY, NJ 08401 

FOR THE QUARTER ENDED _JUN_E_3o _______ , 19...2.L. 

TO THS 

CASINO CONTROL COMMISSION 

MAM! OF OFFICER IN CHARGE 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

BALANCE SHEETS 
JUNE 30, 1990 AND 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

11 LINE 
(a) 

DESCRIPTION 
(b) II (c) 1990 (d) 1989 

I ASSETS I !Current Assets $ 1$ 
_l_l Cash ...................................................... . 9 543 I _2_1 Marketable securities ..................................... . I _3_1 Receivables and patrons' checks (net of allowance for ..... . I __ I doubtful accounts - 1990_, $11,903 ; 1989_, $14,905) ..... . 19 291 I _4_1 Inventories ................................... (NOTE l) .. .. . 2 968 I _5_1 Prepaid expenses and other current assets .... . (NOTE 2) .... . 12 087 I _I I -.LI Total current assets .......................... , ......... . 43 889 

I 
--2_1Investments, Advances and Receivables ........ .. (NOTES 3 & 13) 1 074 
--.LIProperty and Equipment - Net .................. . (NOTES 1,4&9) 271 964 
--2_1 Other Assets ............................................... . 4 386 

I 
_lQ_iTotal Assets ............................................... . 3211 313 

I 
I LIABILITIES AND EQUITY 
I 
!Current Liabilities $ $ -1LI Accounts payable .......................................... . -lLI Notes payable ................................. (NOTE 5) .... . 

15 058 

I Current portion of long-term debt: 
-U_i Due to affiliates ........................................ . 
-li._i Other ........................................ (NOTE 9) .... . 236 
-12__1 Income taxes payable and accrued ............. . (NOTES 1,2&6) 
-.!.LI Other accrued expenses ...................... .. (NOTE 7) .. .. . 

17 I 0th 1 · b · 1 · · - er current ia 1 1t1es ................................. . 

296 
16 542 
33 933 --1.LI Total current liabilities ............................... . 66 065 

I 
I Long-Term Debt: 

-lLI Due to affiliates ............................. (NOTE 8) .... . 
-lQ_i Other ......................................... (NOTE 9) .... . 
-1.LiDeferred Credits ............................ ... (NOTE 6) .... . 
~!Other Liabilities ............................. . (NOTE 10) ... . 
-n_1commitments and Contingencies (NOTE 13) ... . 

I 
-li..lTotal Liabilities .................. ••••••··················· 

I 81 909 
I 161303 
I 7 693 
I 6 057 
I 
I 
I 178 027 

I 
-1.LIStockholders', Partners', Or Proprietor's Equity ........... . 

I 
~!Total Liabilities and Equity ............... ••··••••••······· 

I 
I 1431286 
I 
1$ 3211313 $ 

The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 

7 783 

17 434 
3 016 

10,613 

38,846 

627 
234,600 

3,965 

278,038 

111 204 

180 

30 483 
2 484 

44,351 

921260 
16,481 

5 415 
4 046 

162,553 

1151485 

2781038 

4/86 Certain reclassifications have been made in the prior period financial statements in 
order to conform with the presentation used in the current period. CCC-205 



TRADING NAME OF CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE 6 MONTHS ENDED JUNE 30, 1990 AND 1989 
(UNAUDITED) 

LINE 
(a) 

!Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

_l_l Casino ...... .. ............................. (NOTE 1) ....... . 
_2_1 Rooms ..................................................... . 
_3_1 Food and beverage ......................................... . 
_4_1 Other ..................................................... . 
__ 5_1 Total revenue ...... . .................................... . 
__ 6_1 Less: ·promotional allowances .......... .... (NOTES 1 & 14) .. 
__ 7_1 Net revenue ............................................. . 

I 
!Costs And Expenses: 

-.L.1 Cost of goods and services .............. ... (NOTES 1 & 14) .. 
--LI Selling, general, and administrative ...... . (NOTES 1 & 14) .. 
~I Provision for doubtful accounts ........................... . 
-1.LI Depreciation and amortization ........... ... (NOTE 1) . ...... . 

I Charges from affiliates other than interest: 
---1L..I Management fees ........................................ . 
-1l__ i Other ................................... (NOTE 12) ...... . 
-l!t I Total costs and expenses ............................. . 
~!Income (Loss) From Operations .............................. . 

I 
!Other Income (Expense): 

---l§__i Interest income (expense) - affiliates .. .. (NOTES 8 & 12) .. 
-1.L..I Interest income (expense) - external ..................... . 

I Investment alternative tax and related 
-..!.LI income (expense) - net ................ ... (NOTE 13) ...... . 
---12._i Nonoperating income (expense) - net ...................... . 
-1Q.__1 Total other income (expense) .......................... . 
-1.LI Income (Loss) Before Income Taxes and Extraordinary items .. 
--.f.LI Provision (Credit) for income taxes ... ... (NOTE 6) . ...... . 
-1.LI Income (Loss) Before Extraordinary Items .................. . 
-li_i Extraordinary items (net of income taxes -

I 19_, $ ; 19_, $ ) ................... · · · · · · 
~I Net Income (Loss) .................... • • • • • · · · · · · · · · · · · · · · · · 

11 
11 

$ 

I 
1$ 

(c) 1990 

143!322 
7 963 

17 297 
7 142 

175 724 
19 301 

156 423 

83 052 
39 281 

1 782 
8 236 

3 825 
136 176 

20 247 

(5,692) 
60 

323 
80 

(5,229) 
15,018 

6 068 
8 950 

8,950 

(d) 1989 

$ 
147 970 

8 012 
17,786 

7 977 
181!745 

19 934 
161,811 

82 040 
43 275 

3 553 
8 063 

3,560 
140 491 

21,320 

(3 1 770) 
(183) 

45 
(21) 

(3 1 929) 
17!391 

6 973 
10!418 

$ 10,418 

The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 

1/89 Certain reclassifications have been made in the prior financial statements in 
order to conform with the presentation used in the current period. CCC-210 



TRADING NAME OF CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE _3_ MONTHS ENDED JUNE 30, 1990 AND 1989 
(UNAUDITED) 

LINE 
(a) 

!Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

_l_l Casino ..................................... (NOTE 1) . ...... . 
_2_1 Rooms ..................................................... . 
_3_1 Food and beverage ......................................... . 
_4_1 Other ..................................................... . 
__ S_i Total revenue ........................................... . 
_6_1 Less: promotional allowances ............. . (NOTES 1 & 14) .. 
_7_1 Net revenue ............................................. . 

I 
!Costs And Expenses: 

-....LI Cost of goods and services ................ . (NOTES 1 & 14) .. 
--1._i Selling, general, and administrative ...... . (NOTES 1 & 14) .. 
_lQ_i Provision for doubtful accounts ........................... . 
-1l...1 Depreciation and amortization .. : .......... . (NOTE 1) ....... . 

I Charges from affiliates other than interest: 
--.lLI Management fees ........................................ . 
--.U_! Other ................................... (NOTE 12) .... .. . 
-.1!t I Total costs and expenses ............................. . 
--ll__lincome (Loss) From Operations .............................. . 

I 
!Other Income (Expense): 

-±LI Interest income (expense) - affiliates .. .. (NOTES 8 & 12) .. 
-1LI Interest income (expense) - external ..................... . 

I Investment alternative tax and related 
--l!_i income (expense) - net ................... (NOTE 13) ...... . 
-11__1 Nonoperating income (expense) - net ...................... . 
-1.Q._1 Total other income (expense) .......................... . 
-1LI Income (Loss) Before Income Taxes and Extraordinary items .. 
-!.LI Provision (Credit) for income taxes .. .... (NOTE 6) . ...... . 
-£LI Income (Loss) Before Extraordinary Items .................. . 
~I Extraordinary items (net of income taxes -

I 19_ , $ , 19 , $ ) ...................... · · · 
-ll_! Net Income (Loss) ......................................... . 

11 
11 (c) 1990 (d) 1989 

I I 
I$ I$ 
, __ 7_0.,L_7;_.:6;..::2 __ I 77 6 2 7 
I _ ____;,4..z...:2::...:8=--=8 __ I 4 3 94 
I _--..::.8..z..:9=-4:..::.9 __ I 9 64 9 

----'3:...L..C.9..::::cl..:....3 __ 1 4 417 
--=8-'--7..z...:9=-=1=2'-_ I 96 , 08 7 
__ l_O_i_;::2~0..:....3 __ 1 10,586 
__ 7__:7_z__:_7__:_0..:....9 __ I 85, 501 

41 115 
20 337 

617 
4 160 

1 805 
68 034 

9 675 

(2,969) 
165 

(68) 
22 

I (2,850) 
I 6 825 
I 2 750 
I 4 075 
I 

I 

42,106 
25,115 

2 308 
4 097 

1 771 
75,397 
10,104 

(2,094) 
470 

260 
18 

(1,346) 
8 758 
3 370 
5 388 

I..,...... ______ ------
1 $ 4,075 $ 5,388 

The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 

l/89 Certain reclassifications have been made in the prior financial statements in 
order to conform with the presentation used in the current period. CCC-215 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE 6 MONTHS ENDED JUNE 30, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

LINEI 
(a) I 

I 
I 

DESCRIPTION 
(b) 

!Common Stock: NO PAR VALUE, 1000 SHARES 
_l_l Beginning balance (January l)AUTHORIZED ... . 
_2_1 Sale of stock ............................ . 
_3 I ------------· ........ . _4_1 Ending balance ............................ . 

!Preferred Stock: 
_5_1 Beginning balance (January 1) ............. . 
_6_1 Sale of stock ............................ . 
_7 I ------------· ........ . -LI Ending balance ............................ . 

!Additional Paid-in Capital: 
-LI Beginning balance (January 1) ............. . 
J:Q__i ------------· ........ . 
LI -------------· ........ . .Jl__i Ending balance ............................ . 

I Treasury Stock: 

1990 I 1989 
__________ I _________ _ 
(c)SHARES (d)DOLLARSl(e)SHARESj(f)DOLLARS 

100 

100 

1111111111 
II II II II II 
1111111111 
1111111111 

I 
$ $ 

1 370 

1 370 

5,912 

100 

100 

111111111 
111111111 
111111111 
111111111 

1 370 

1 370 

5 912 

I I I I I I I I I I 5,912 I I I I I I I I I 5 912 

( ) ___ ( ) .ll_i Beginning balance (January 1) ............. . 
Al Purchase of additional stock .............. I ____ _ ( ) ====== ( ) --12._i Sale or retirement of stock .............. . 
-1.§__i Ending balance ............................ . 

!Subscriptions Receivable for 
I Capital Stock: 

-12__1 Beginning balance (January 1) ............. . 
-.lLI .......... . 
-12_ I ======================= .......... . -19_1 Ending balance ............................ . 

!Net Unrealized Loss on Noncurrent 
I Marketable Equity Securities: 

-1.LI Beginning balance (January 1) ............. . 
-1.LI ------------.......... . 
-1.LI .------------· ......... . -lLI Ending balance ......................... ••·• 

!Retained Earnings: -¥-1 Beginning balance (January 1) ............. . +1 Prior period adjustments ................ . ¾I Net income (loss) .................... •·•• 
~I Dividends ......................... • • • • • · · 
-1 
.l.Q__ I 
-lL I Ending balance .................. : : : : : : : : : : : 

!Ending Stockholders' 
-2l_i Equity .................................... . 

---------------·· ........ . 

( ) ___ ( ) 

( ) ___ ( ) 

( ) '====== ( ) 
( ) ___ ( ) 

I I II II I I I I 111111+++ 
1111111111 111111111 
I I I I I I I I I I _,( ___ -L.) I I I I I I I I I _.( ___ ~)_ 
I I I II I I I I I ( ) I I I I I I I I I ~<---~)_ 
I I I I I I I 111 I I I I I I I I I 
I I I I I I I I I I___,_( ___ ...,_) I I I I I I I I I ~<---~)_ 
I I I I I I I 11 I 
1111111111 127,054 

I I I I I I I I I 
I II I I I I I I 

1111111111 ----- 111111111 
I I I I I I I 111 8,950 I I I I I I I I I 
I I I I I I I I I I ( ) I I I I I I I I I 
I I I I I I I I 11 I I I I I I I I I 

97 785 

10,418 
( ) 

I I I I I I I I I I! _____ Tl+l~l~I ~I IHIHl-+I ____ _ 
I I I I I I I I I I I 136,004 I I I I I I I I I 108,203 
11111111111 111111111 
I I I I I I I I I I 1$143,286 I I I I I I I I I $115,485 

4/86 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-220 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

FOR THE _6_ MONTHS ENDED JUNE 30, 1990 AND 1989 
(UNAUDITED) 

LINEI 
(a) I 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

(c) 1990 (d) 1989 

I Invested Capital: $ $ 
_l_l Beginning balance (January 1) .............. . .. . ....... . . . 
_2_1 Additional capital invested .......... . ........ . ........ . 
_3 I -----------· ........................ . 
_4_ I Ending balance . .. ... . ................................... . 

I 
I 
!Accumulated Income: 

_?__I Beginning balance (January 1) ........................... . 
_§_i Prior period adjustments .. . ........ . .... . .............. . 
--2..1 Net income (loss) ......... . ............. . .............. . 
-.!..I -----------· ..................... . .. . 
-LI Ending balance ..................................... . .... . 

I 
I 
!Capital Withdrawals: 

_lQ_i Beginning balance (January 1) .......... . .......... . ..... . 
.lLI Additional capital withdrawals .................. . ...... . 
.lLI ------------· .... . ................... . 
-11..__ I Ending balance ..................................... . .... . 

I 
I 
INet Unrealized Loss On Noncurrent 
I Marketable Equity Securities: 

-.!i..l Beginning balance (January 1) ..... . ..................... . 
.ll_i -----------· .. ······· ......... . ...... . 
-lLI -----------· ......................... . 
-1.Z.... I Ending balance . ................ . .............. . .. • • • • • • • • 

I 
I 
!Ending Partners' Or 

-1..LI Proprietor's Equity ........... . ................... . •••••• 

THIS STATEMENT IS NOT APPLICABLE 

I 
-----~'-----~ _____ _.._I_,__ ____ ______ , _____ _ 
-----~'-----~) 

I 
I 
I 
I 

_,__ ____ _.._I_,__ ____ .,_ 
_____ _.._I_,__ ____ ______ , _____ _ 
_____ _.._I_,__ ____ 

I 
I 
I 

~-----'~-----------1------

4/86 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-2.25 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

FOR THE 

STATEMENTS OF CASH FLOWS 

_6_ MONTHS ENDED JUNE 30, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE! DESCRIPTION 
(a) I (b) (c) 1990 (d) 1989 

I 
_l_lNet Cash Provided (Used) By Operating Activities ............... ~$ __ 3_0~,0_0_7 __ ~$_2_0~•~5_2_0_ 

I 
!Cash Flows From Investing Activities: 

_2_1 Purchase of short-term investment securities ................ . 
_3_1 Proceeds from the sale of short-term investment securities .. . 
_4_1 Cash outflows for property and equipment .................... . 
_5_1 Proceeds from disposition of property and equipment ......... . 
_6_1 Purchase of casino reinvestment obligations ................. . 
-1...1 Purchase of other investments and loans/advances made ....... . 
_8_1 Proceeds from disposal of investments and collection 
_I of advances and long-term receivables ..................... . 
-.LI Cash outflows to acquire business entities .................. . 
-1.2._I CRDA reimbursements ......................................... . 
..1.LI ------------· ............................ . 
_11___1Net Cash Provided (Used) By Investing Activities .............. . 

I 
!Cash Flows From Financing Activities: 

-11_1 Cash proceeds from issuance of short-term debt .............. . 
~I Payments to settle short-term debt .......................... . 
Al Cash proceeds from issuance of long-term debt ............... . 
-.!i...l Costs of issuing debt ....................................... . 
-lL..I Payments to settle long-term debt ........................... . 
-1.!_i Cash proceeds from issuing stock or capital contributions ... . 
.12_1 Purchases of treasury stock ................................. . 
-19__1 Payments of dividends or capital withdrawals ................ . 
-1LI ------------·· ........................... . 
-1.LI ----=-----------······························ 
.ll_!Net Cash Provided (Used) By Financing Activities .............. . 

I 
~!Net Increase (Decrease) in Cash and Cash Equivalents .......... . 

I 
-1.LICash and Cash Equivalents At Beginning Of Period .............. . 

I 

(35,635) 
77 
84 

87 

(35,387) 

4 241 

(63) 

4 178 

(1,202) 

10 745 

(29,021) 

(398) 

2 600 

(26,819) 

33,402 
-· 

(28,671) 

4 731 

(1,568) 

9 351 

2LICash And Cash Equivalents At End Of Period ..................... ~$ __ 9-'-,5~4~3;....__ ~$ __ 7~1~7_8_3_ 
I 

- SUPPLEMENTAL DISCLOSURE OF CASH FLOY INFORMATION 
I I I 
!Cash Paid During Period For: I I 

-12._I Interest (net of amount capitalized) ......................... 1$ 5,589 1~$ __ 3::.....z_,6~7~7-
..1.LI Income taxes ................................................. 1~$--9~,3-0-6--1~$_1_5_,_,6_1_6_ 

12/87 

The accompanying notes are an integral part of the financial statements. Valid 
comparisons cannot be made without using information contained in the notes. 
Certain reclassifications have been made in the prior period financial statements in 
order to conform with the presentation used in the current period. CCC-235 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CASH FLOYS 

FOR THE 6 MONTHS ENDED JUNE 30, 1990 AND 1989 
(UNAUDITED) 

($ IN THOUSANDS) 

LINE I DESCRIPTION 
(a) I (b) (c) 1990 

Net Cash Flows From Operating Activities: 
(d) 1989 

29 Net income (loss) ............................................ ~$ ___ 8_,~9_5_0_ ~$ __ 1_0_,_4_1_8_ 
Noncash items included in income and cash items 

30 
31 

_g_ 
33 
34 
35 
36 

-1.?_ 
2L 

excluded from income: 
Depreciation and amortization of property and equipment ... . 
Amortization of other assets ............................. . 
Amortization of debt discount or premium .................. . 
Deferred income taxes - current ........................... . 
Deferred income taxes - noncurrent ........................ . 
(Gain) loss on disposition of property and equipment ...... . 
(Gain) loss on casino reinvestment obligations ............ . 
(Gain) loss from other investment activities .............. . 
Net (increase) decrease in receivables and patrons' ........ I 

8 065 
171 

(1,219) 
352 
(38) 

(323) 

checks .................................................... I __ __,___,_...:_;_.c;;;..<._ 
Net (increase) decrease in inventories ...................... I ______ _ 
Net (increase) decrease in other current assets ............. I ____ ..:...;__:__ 

(3,682) 
135 
675 

_.!tl Net (increase) decrease in other assets ..................... I ___ _,, _ __,__ 
~I Net increase (decrease) in accounts payable ................. I ___ __,_ ___ _ 
~I Net increase (decrease) in other current liabilities I 

(763) 
5 181 

I excluding debt ............................................. I ______ _ 
~I Net increase (decrease) in other noncurrent liabilities I 

12,452 

I excluding debt ............................................. '----~~-
~I ____________________ ................. I _____ _ 
~I ___________________ ................. I _____ _ 
~INet Cash Provided (Used) By Operating Activities ............... !~$--~---

51 

30,007 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

7 930 
133 

482 
(906) 

67 
(45) 

17,352 
(205) 

(2,127) 
(815) 
(139) 

(11,662) 

37 

$ 20,520 

!Acquisition Of Property And Equipment: I 
-iLI Additions to property and equipment .......................... 1~$ __ 3_5~•~6~3~5- ~$ __ 3_1_,~9_9_5_ 
.i±1..I Less: Mortgage assumed ...................................... I ___________ 2~9_7_4_ 
-2Q__iCash Outflows For Property And Equipment ....................... 1~$ __ 3_5~,_6_3_5_ ~$ __ 2_9_,~0_2_1_ 

I 1-----------
IAcquisition Of Business Entities: I 

.l.L.I Property and equipment acquired .......... ' .............. •••••• $ $ 
-2.LI Goodwill acquired ..................... •••··•·················~------------
.J.L.I Net assets acquired other than cash, goodwill, and 

I property and equipment .......................... • • • • • • · · · · · · 
-¥,-I Long-term debt assumed ................. ••••••••••············ 
-LI Issuance of stock or capital invested ....................... . 
-2.§__iCash Outflows To Acquire Business Entities ..................... $ $ 

I ::'.::============ ------
5 IStock Issued Or Capital Contributions: +1 Total issuances of stock or capital contributions ............ ~$ ______ ~$ ____ _ +1 Less: Issuances to settle long-term debt ................... . +1 Consideration in acquisition of business entities .... . 

_Q_ICash Proceeds From Issuing Stock Or Capital Contributions ...... $ $ 
I ~============ ------

12; a 1 CCC-235 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. Summary of Significant Accounting Policies: 

Description of Business 

Boardwalk Regency Corporation (BRC), a New Jersey corporation , 
is a wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a 
New Jersey corporation. CNJ is an 86 . 6% owned subsidiary of 
Caesars World, Inc. (CWI), a Florida corporation. Additionally, 
CNJ also owns all of the stock of Caesars World Finance 
Corporation (C'WFC), a Delaware corporation. BRC owns and operates 
Caesars Atlantic City hotel/casino (GAG) in Atlantic City, New 
Jersey. 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming 
losses. The retail value of accommodations and the 

wins 
food 

and 
and 

beverage provided to customers without charge is 
revenue and deducted as promotional allowances . 

Inventories 

included in gross 

Inventories are stated at the lower of cost or market, cost being 
determined principally on the first-in, first-out basis . 

Property and Equipment 

Property and equipment is recorded at cost, including interest on 
funds borrowed to finance construction . For the six months ended 
June 30, 1990 and 1989 capitalized interest of $1,004,000 and 
$1 , 411,000, respectively, was recorded. Depreciation and 
amortization are provided for on the straight-line method over the 
following estimated useful lives: 

Buildings and improvements 
Furniture , fixtures and equipment 

10 to 40 years 
3 to 8 years 

Betterments, renewals and extraordinary repairs that extend the life 
of the asset are capitalized; other repairs and maintenance are 
expensed. The cost and accumulated depreciation applicable to 
assets retired are removed from the accounts and the resultant gain 
or loss on disposition is recognized. 

- 1 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 1. Summary of Significant Accounting Policies (continued): 

Reclassifications 

Certain reclassifications have been made in the prior period 
financial statements in order to conform with the presentation used 
in the current period. 

Income Taxes 

BRC is included in CWI 's consolidated Federal income tax return . 
Pursuant to a tax reimbursement agreement, BRC records income taxes 
based upon what the amount would have been, had BRC filed a separate 
return. In addition, when the potential tax benefits to CWI exceed 
the benefits that BRC could have derived as a separate entity, CWI 
will reimburse BRC for these excess benefits. The reimbursement of 
the excess benefits will be made before the earlier of the last year 
in which those benefits are available to BRC or the last year in 
which BRC is a member of CWI's consolidated group for Federal income 
tax purposes. Interest on the excess benefits will accrue at 7% per 
annum from the date CW! files a tax return in which such tax 
benefits are realized. Deferred income taxes provide for timing 
differences between book and tax recognition of revenues and 
expenses. 

In December 1987, the Financial Accounting Standards Board issued a 
Statement of Financial Accounting Standards Number 96 (SFAS 96) on 
accounting for income taxes. BRC is required to adopt the new 
accounting and disclosure rules prescribed by SFAS 96 no later than 
its fiscal year ending July 31, 1993, although earlier adoption is 
permitted. Implementation of SFAS 96 may involve either restating 
net income for prior years or recognizing a cumulative adjustment in 
the year of adoption. The immediate effect of adopting SFAS 96 will 
depend principally on enacted tax rates at the da.te of adoption. 
Assuming no changes to the current tax rates as provided by the Tax 
Reform Act of 1986, BRC' s preliminary review indicates that the 
adoption of SFAS 96 is expected to have a favorable impact on BRC's 
financial statements. 

Disclosures 

Certain disclosures have been omitted in conformance with the Casino 
Control Commission's quarterly instructions that usually are 
required for a fair presentation of the financial statements in 
accordance with generally accepted accounting principles. The 
omitted disclosures pertain to the aggregate maturities of long term 
debt and future minimum lease payments for operating and capital 
leases. The disclosures were omitted because there was not a 
material change in the information previously disclosed in the 
Company's annual financial statements for the year ended December 
31, 1989 . 

- 2 -
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 2 . Prepaid Expenses and Other Current Assets: 

Deferred income taxes . ...... . .......... . 
Income taxes ............ ; ....... .. .... . . 
Other ... . ....... . ........... . .......... . 

NOTE 3. Investments, Advances, and Receivables: 

CRDA investment deposits ............... . 
CRDA bonds receivable ................. . . 

Less : valuation allowance .... . (NOTE 13) 

NOTE 4. Property and Equipment: 

Land . . ......... . ....... . .............. . 
Buildings and improvements ..... . ..... . . 
Furniture, fixtures and equipment ..... . 
Construction in progress .... . ...... . .. . 
Properties under capital leases ....... . 

Less : accumulated depreciation 
and amortization ............ .. . 

CRDA valuation allowance(NOTE 13) 

- 3 -

1990 1989 
(In Thousands) 

$ 9 , 635 

2,452 

$12,087 

$ 4,933 
1,833 
3,847 

$10,613 

1990 1989 
(In Thousands) 

$1 , 507 
137 

1,644 

570 
$1,074 

$874 
43 

917 

290 
$627 

1990 1989 
(In Thousands) 

$ 38 , 482 
214,594 

77 , 205 
36,073 
11,893 

378,247 

101,331 
4,952 

$271 , 964 

$ 40,315 
199,382 

68,101 
4,295 

27,055 
339,148 

99,463 
5,085 

$234,600 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 5. Notes Payable: 

CWI maintains an unsecured credit arrangement - with a syndicate of 
banks. This credit arrangement consists of a $100,000,000 term loan 
and a $100,000,000 revolving credit facility to be used by CWI and 
its affiliates, including BRC, for working capital needs and general 
corporate purposes. The -.revolving credit facility bears interest at 
one quarter percent below the prime rate or an alternative 
negotiated rate and matures on September 30, 1992, unless extended 
by the banks. This facility replaced all prior short-term bank 
credit arrangements. 

The credit arrangement contains affirmative and negative covenants 
and among other things, requires the maintenance of certain 
financial ratios; limits CWI's, CNJ's and BRC's ability to incur 
additional debt, repurchase shares and sell certain assets; and 
restricts mergers, consolidations an<i similar transactions with 
respect to CWI and its subsidiaries. 

In May 1989 BRC entered into an unsecured $50,000,000 revolving line 
of credit with Desert Palace, Inc. (DPI), a wholly-owned subsidiary 
of CWI. The revolving line of credit carries interest at the prime 
rate, a $75,000 annual commitment fee which began on May 31, 1989, 
and has a term of five years. Amounts outstanding under this line 
of credit are included in "Other Current Liabilities" on the Balance 
Sheets. 

In 1990 the maximum amount outstanding at any month-end under lines 
of credit was $31,986,000, the average of the month-end amounts 
outstanding was $24,201,000 and the weighted average interest rate 
was 10.0 percent. 

NOTE 6. Income Taxes: 

The provision for income taxes for the six months ended June 30, 
1990 and 1989 is comprised of the following: 

Current: 
Federal .......................... •.• 
State .............................. . 

Deferred: 
Federal ........................ ,.••• 
State .............................. . 

- 4 -

1990 1989 
(In Thousands) 

$5,195 
1,740 

(538) 
(329) 

$6,068 

$5,417 
1,980 

( 91) 
(333) 

$6,973 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6. Income Taxes (continued): 

Deferred credits of $7,693,000 and $5,415,000 -at June 30, 1990 and 
1989, respectively, represent deferred income taxes which result 
from temporary differences between income for financial reporting 
purposes and income for tax purposes. The most significant 
temporary differences relate to depreciation, certain accrued 
liabilities and the provisions for the reinvestment obligations 
imposed by the Casino Control Act. 

The provision for income taxes for the six months ended June 30, 
1990 and 1989 differs from the amount computed at the statutory rate 
as follows: 

Federal income tax at statutory rate ...... . 
State income taxes, net of federal benefit. 
Other, net ................................ . 

1990 1989 
(In Thousands) 

$5,106 
892 

70 

$6,068 

$5,913 
1,033 

27 

$6,973 

The Internal Revenue Service has examined ClJI's consolidated Federal 
income tax returns through fiscal 1985 and is currently examining 
the returns for fiscal 1986, 1987 and 1988. 

NOTE 7. Other Accrued Expenses: 

Insurance ......................... . 
Salaries, wages and vacation pay .. . 
Taxes, other than income taxes .... . 
Legal ............................. • 
Progressive slots ......... -~· ..... . 
Rent .............................. . 
Other ............................. . 

- 5 -

1990 1989 
(In Thousands) 

$ 3,846 
3,383 
1,911 
1,867 
1,817 

0 
3,718 

$16,542 

$ 5,253 
5,215 
1,852 
2,917 
2,971 
9,193 
3,082 

$30,483 

I 
I 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 8. Long-term Debt, Due to Affiliates: 

DPI Non-negotiable term note due June 1, 
1992, interest at 11.45%. 

DPI Fixed rate term note due May 1, 1994, 
interest at 11.30%. 

- 1990 1989 
(In Thousands) 

$77,179 

4,730 

$81,909 

$71,169 

21,091 

$92,260 

In addition to the unsecured $50,000,000 revolving line of credit 
discussed in Note 5, BRC has also entered into two additional loan 
agreements with DPI. The first is a $56,000,000 non-negotiable term 
note executed in June 1987. Interest accrues monthly in arrears at 
the rate of 11. 45 percent and is added to the unpaid principal 
balance at the end of the month. All unpaid principal together with 
all unpaid accrued interest is due June 1, 1992. The note is 
unsecured and may be prepaid at any time without penalty. The 
second is a $29,490,000 five year term note which was executed in 
May 1989 to finance a portion of the lease purchase discussed in 
Note 9. Interest at 11.3 percent of the unpaid principal balance of 
the term note is payable quarterly, effective September 30, 1989. A 
facility fee equal to three-quarter percent of the initial principal 
is payable in five equal annual installments which began on May 31, 
1989. The term note is unsecured and may be prepaid at any time 
without penalty. 

NOTE 9. Long-term Debt, Other: 

(a) Long-term debt ................. . 
(b) Capitalized lease obligation ... . 

(a) Mortgage payable, interest at 
8.0%, maturing January 1999, 
secured by property ............ . 

Less current maturities ......... . 

- 6 -

1990 1989 
(In Thousands) 

$ 2,486 $ 2,759 
13,817 13,722 

$16,303 $16,481 

1990 1989 
(In Thousands) 

$2,722 $2,939 
236 180 

$2,486 $2,759 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9 . Long-term Debt, Other (continued): 

BRC leases land, buildings and equipment under noncancellable lease 
agreements which expire at various dates through 2076 . The leases 
generally provide that BRC pay the taxes, insurance and maintenance 
expenses related to the leased assets. CWI has guaranteed a 
substantial portion of ·. BRC 's lease obligations. Maj or leased 
assets , which have been capitalized , include a portion of the land 
on which the casino/hotel is situated. This lease requires 
annual payments of $575,000 and beginning in 1990 the payments 
increase by 50 percent of the increase in the producer price index. 
The lease expires in 2008 and is renewable for two additional 
30-year periods. BRC has the right to exercise a $6 , 500,000 
purchase option beginning in November 1990. After July 1991 the 
purchase price increases pursuant to a formula tied to the increase 
in the producer price index. BRC is required to maintain a 
$5,000,000 letter of credit for the benefit of the owner of this 
property. 

BRC also leases approximately six acres of property in Atlantic 
City, including an entire block of Boardwalk frontage, which may be 
suitable for development of a casino/hotel. The capitalized lease 
requires annual payments of $875,000 and had a purchase option at 
December 31, 1989, of $13,000 , 000. The purchase option will 
increase by $500,000 in August 1997 and for each of the ten years 
thereafter. 

On June 1, 1989, BRC purchased the property under its primary lease 
for $38,822,000 , including related costs and expenses . Upon 
consummation of the purchase, BRC assumed a $2,974,000 mortgage on 
the property and retired the $19,676,000 capitalized lease 
obligation. The excess of the purchase price over the carrying 
value of the capitalized lease asset of $19 , 146,000 has been added 
to property and equipment . A portion of this purchase was financed 
through borrowings from DPI. This lease had provided for a minimum 
rental of $1,230,000 for the five months of 1989 prior to the 
purchase and a percentage rental of 19 . 3 percent of the 
casino/hotel's net profit (as defined). The percentage rental 
amounted to $3,216,000 for the six months ended June 30, 1989. 

1990 1989 
(In Thousands) 

(b) Capital lease obligations , net of 
amounts representing interest . .. . . . $13 , 817 $13 , 722 

Less current maturities .... . ........ . 

$13,817 $13 1 722 

- 7 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. Long-term Debt, Other (continued): 

Rent expense for the six months ended 
June 30, 1990 and 1989 is comprised 
of the following: 

Minimum rentals under operating leases ... 
Contingent rentals under capital leases .. 

Note 10. Other Liabilities: 

Insurance claims ........................ . 
Other .................................. . 

NOTE 11. Pension Plans: 

1990 1989 
(In Thousands) 

$1,653 $1,705 
3,216 

$1!653 $4!921 

1990 1989 
(In Thousands) 

$5,692 $3,765 
365 281 

$6!057 $4!046 

BRC participates in Oil's nonqualified defined benefit pension plans 
covering any officer or other employee designated as a key executive 
of GWI or its subsidiaries. The benefits are based on years of 
service (not to exceed 30) and the employee's highest five years of 
compensation during the last ten years of employment. During 1989, 
BRC funded the vested benefits of certain current employees in the 
amount of $841,000 by making contributions to a revocable trust . 
Income earned by the revocable trust accrues to the benefit of BRC. 
The amounts in these revocable trusts are recorded as "other 
assets". Pension expense was $177,000 and $159,000 for the six 
months ended June 30, 1990 and 1989, respectively. The actuarially 
computed present value of the accumulated benefit obligation 
relating to participants employed by BRC was $969,000 at July 31, 
1989, the most recent valuation date. The liability accrued with 
respect to the Plan at July 31, 1989 was $1,383,000. 

BRC also has an Individual Retirement Account Plan which is 
available to all full-time employees who have at least one year of 
service and are not covered under any qualified retirement plan . 
The expense of this plan was $349,000 and $380,000 for the six 
months ended June 30, 1990 and 1989, respectively. 

- 8 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 11. Pension Plans (continued): 

In addition to the BRC plans described above, union employees are 
covered by various multi-employer pension plans. For the union 
sponsored plans, information is not available from the plans' 
sponsors to permit BRC to determine its share of unfunded vested 
benefits, if any. 

NOTE 12. Related Party Transactions: 

Intercompany Services 

CWI, CNJ and DPI provide BRC with substantial funds for lease 
deposits, working capital and other operating purposes. CWI also 
provides certain assistance to BRC, including supervision of the 
casino/hotel operations and the furnishing of accounting, tax, 
internal audit, marketing, legal and security services. BRC 
reimburses CWI for the cost of such services, which amounted to 
$3,825,000 and $3,560,000 for the six months ended June 30, 1990 and 
1989, respectively. The breakdown of these services is as follows: 

1990 1989 
(In Thousands) 

Reservations office expenses ............ . $2,129 $2,099 
General insurance ....................... . 893 1,029 
Other ................................... . 803 432 

~3!825 ~3!560 

NOTE 13. Commitments and Contingencies: 

The New Jersey Casino Control Act (the "Act") provides, among other 
things, for an investment obligation on licensees based upon their 
gross casino revenues. This assessment may be satisfied by BRC 
investing in qualified eligible direct investments, by purchasing 
bonds issued by the Casino Reinvestment Development Authority 
(CRDA), and by making qualified contributions. BRC has satisfied 
its current investment obligation by receiving CRDA approval to 
invest in qualified eligible direct investments consisting of three 
housing developments including a 200 unit high-rise development. 
The other two housing developments are fifteen unit townhouse 
complexes which are expected to incur future negative cash flows and 
have negligible future residual value. BRC, as owner of these 
housing developments, is required to operate them for a minimum of 
15 years for the high-rise and 20 years for the other two 
developments. The cost of the high-rise development and the two 
townhouse complexes was $40,400,000, which substantially satisfies 
BRC's investment obligation thru the second quarter of 1991. 

- 9 -



BOARDYALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 13. Commitments and Contingencies (continued): 

A portion of BRC' s investment obligation is also being met by 
purchasing CRDA bonds which may have terms as long as fifty years 
and bear interest at two-thirds of market rates at issue date 
resulting in a value lower than the face value of such bonds . At 
June 30, 1990 and 1989, ·the cumulative allowance for the investment 
obligation, including a valuation allowance for the differential in 
interest rates and the estimated loss on the housing developments 
described above, was $5,522,000 and $5,375,000, respectively. 
Adjustments to such valuation allowances have been made for changes 
in interest rat'es and reductions in BRC' s obligation to purchase 
long-term CRDA bonds because of the approval for the qualified 
direct investment. Operating income includes a $270,000 credit and 
a $25,000 charge for the six months ended June 30, 1990 and 1989, 
respectively, to provide for such adjustments. 

At June 30, 1990, all investment obligations had been substantially 
satisfied or prepaid. 

Commitments 

BRC has committed approximately $5,800,000 as of June 30, 1990 
related to construction costs associated with the Transportation 
Center. 

Litigation 

BRC is party to legal proceedings arising in the normal conduct of 
business. The Company believes that the final outcome of these 
matters will not have a material adverse effect upon BRC's financial 
position. 

Tender Offer 

CW! has made a tender offer of $22 per share for the remaining 13.4% 
of the stock of CNJ which it does not already hold, approximately 
2.2 million shares. BRC, which trades as Caesars Atlantic City, is 
a wholly-owned subsidiary of CNJ. 

- 10 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 14. Complimentaries: 

Promotional Allowances 

($ Amounts in Thousands) 

Three Months Six Months 

Rooms 
Food 
Beverage 
Parking 
Theatre 
Other 

Coin 
Travel 
Special 
Other 

events 

Ended June 30, 1990 Ended June 30, 1990 
Recipients Amount Recipients Amount 

40,235 $ 2,525 76,863 $ 4,684 
206,366 3,775 396,988 7,161 
440,530 2,535 892,525 5,063 

74,535 707 154,439 1,403 
16,060 497 22,852 675 

2,042 164 3,859 315 

779,768 $10,203 1,547,526 $19,301 

Promotional Expenses 

($ Amounts in Thousands) 

Three Months Six Months 
Ended June 30, 1990 Ended June 30, 1990 

Recipients Amount Recipients Amount 

353,883 $ 6,299 659,925 $12,310 
12,437 3,010 26,636 6,155 

3,918 677 13,855 4,229 
86,254 1,117 174,006 2,082 

456,492 $11,103 874,422 $24,776 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

JUNE 30, 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

I ACCOUNTS RECEIVABLE BALANCES 
LINE! DESCRIPTION ACCOUNT BAI.ANCEIALLOWANCE ACCOUNTS RECEIVABLE 
(a) i (b) (c) i (d) (e)NET OF ALLOWANCE 

I Patron's Checks: $ I 
_l_j Undeposited patrons' checks .............. __ l_l_,_3_5_9 ___ 1 

I I 
_2_1 Returned patrons' checks ................. __ 17_,_9_9_2 ___ 1 

I I 
_3_1 Total patrons' checks .................... __ 29_3_5_1 ___ 1$ 11,786 ~$ __ 1_7~,_5_6_5 ___ _ 

I I 
117 868 

- _4_jHotel Receivables.......................... 985 I ------- ---- ---------
1 I 
!Other Receivables: I 

_5_1 Receivables due from officers and I 
I employees .............................. ____ 1_7 ___ 1 

-LI Receivables due from affiliates .......... ____ 4_0 ___ 1 
I I 

-2_1 Other accounts and notes receivables ..... ___ 8_0_1 ___ 1 
I I 

-LI Total other receivables ................ ___ 8_5_8 ___ 1 _________ 8_5_8 ___ _ 
I I 

9 !Totals (Form 205) .......................... ~$_3'---1'-''-'-1_9_4 ___ 1$ 11,903 ~$ __ 1_9~,;_2_9_1 ___ _ 

LINEj 
f 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION AMOUNT 

h 
I I 

-lQ_jBeginning Balance (January 1) ... ..................................... 1~$ ___ 7~,_53_3 __ _ 
-1l_i Counter checks issued (excluding counter checks issued through 

I transactions relating to consolidations, partial redemptions, 
I substitutions, and patrons' cash deposits) ...................... . 

JJ__j Checks redeemed prior to deposit (excluding the unredeemed portion 
I of counter checks redeemed through partial redemptions, and 
I excluding checks redeemed through transactions relating to 
I consolidations, substitutions, and patrons' cash deposits) ...... . 

-lLI Checks collected through deposits ................................. . 
f-1 Checks transferred to returned checks ............................. . 

146 487 

(103,673) 
(37,011) 

(1,977) +1 Other adjustments .......................... ••••• • · · · · · · · · · · · · · · · · · · 
-LI Ending Balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~$ __ 1_1_,_, 3_5_9 __ _ 

I 
I 

¾l"Hold" Checks Included In Balance On Line 16 ........................ . 
~!Provision For Uncollectible Patrons' Checks .......................... ~$ ___ 1_,_,7_5_1 __ _ 
::::::!Provision As A Percent Of Counter Checks Issued...................... 1.2% 

l/86 CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NE'W JERSEY 

ATLANTIC 
: ss. 

_M_i_c_h_a_e_l_J_._'W_a_l_s_h ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2 . All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Quarterly Report 

Instructions and Uniform Chart of Accounts. 

3 . The information contained in this Quarterly Report is accurate to the 

best of my knowledge and belief. 

Subscribed and sworn to 
before me this 14th day 
of August 1990 

Sign re,· { I 
KATHRYW . ·:'ROBINSON 

NOTARY PUBLIC OF NEW JERSEY 
.MJ Cornrnissioa Expiies FEB 20, 1992 
Bas i s of Authority 
to Take Oaths 

4/86 

VICE PRESIDENT FINANCE 
Title 

01482-11 
License Number 

On Behalf Of: 

BOARD-WALK REGENCY CORPORATION 
Casino License 

CCC - 250 

,, 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

HOTEL STATISTICS .,. 
FOR THE 6 MONTHS ENDED June 30 , 19 90 

MBER OF NUMBER OF- NUMBER OF AVER 
PERIOD jGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 639 I 18,099 14,279 $ 84 .04 78 .9 % 28,143 $ 42. 64 

FEBRUARY I 638 I 16,364 I 14,444 I $ 76 .16 I 88.3 % I 29,257 $ 37. 60 

MARCH I 636 I 18,483 I 17,083 I s 81.95 I 92.4% I 33,880 $ 41. 32 

1ST QUARTER TOTALS 52,946 I 45,806 I $ 80. 78 86.5 % 91,280 $ 40 .53 

APRIL I 636 I 18,485 I 17,577 I $ 79.65 95 .1 % 29,881 $ 46 .85 

MAY I 636 I 18,687 I 16,701 I $ 83.83 89.4 % 30,897 $ 45. 31 

JUNE I 636 I 18,738 I 17,564 I $ 83.69 93. 7 % 35,171 $ 41.80 

2ND QUARTER TOTALS 55,910 51,842 $ 82 .37 92. 7 % 95,949 $ 44. 50 

JULY I I $ .. % $ 

AUGUST I I I I $ % $ 

SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ 



QUARTERLY REPORT 

4/;ro 
-> ;> 

UCENSE~ __ T_he_...,_: _l~=r=i =dg=e_at_P_ar_k_Pl_a_c_e,_I_nc_. ___ ~?.A,«;
9
~ 

ADDREss __ I_nd_i_a_na_A_ve_n_ue_a_nd_T_he_B_cra_r_d_w_al_k ___ _ 
Atlantic City, New Jersey 08401 

FOR THE QUARTER ENDED _____ Ju_n_e_3_o ____ • 1 g.1£.... 

TO THE 

CASINO CONTROL COMMISSION 

~AME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT ..• 

OFFICIAL TITLE . ...••. 
ADDRESS ........... 

OF THE 

STATE OF NEW JERSEY 

Raymond A. Spera 
Vice President of Finance 
Indiana Avenue and The Boardwalk 

Atlantic City, New Jersey 08401 
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TRADING NAME OF LICENSEE The Claridge Casino Hotel 
------------------------

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED June 3 0 , 19 ------ 90 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-22°5 

CCC-235 

CCC-240 

CCC-250 

CCC-201 
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TRADING NAME OF LICENSEE The Claridge Casino Hotel 

BALANCE SHEETS 
June 30 19 90 AND 19 89 ------' --

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
($ IN THOUSANDS) 

Current Assets: $ 
Ca sh ••...•••••.••••.•••••••••••••••.•.•••••••.•••••••••.•••••••••••• 
Marketab 1 e securities .. (~ t. ~.Q~ t. YttJ j f:.~. ~PP.f:Q2<.i.TJJq. t~.~ .IJlfiJ:~~J:.} ... 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 ~. $2,639 ; 19 _fill,$ 2,790 ) ........... .. 
Inventories ••.••••••.•••••••••••••••••••••••••••••••.••••••••••.•••. 
Prepaid expenses and other current assets •••••••••••••••••••••.••••• 

Total current assets ........................................... .. 

Investments, Advances, And Receivables •• • l~9t.e. J) ........... : . ...... . 
Property And Equ(iNment - Net 9f .. ~C::f:.U.11): • .D.~llr~.c;:.P.t.$.1.Q,?~.6 .. t.9.,~3 
Other Assets .•••• .. 4) ........................ • • • • • • • • • • • • • • • • • • • • • • 
Total Assets .......................................................... $ 

LIABILITIES AND EQUITY 

Current Liabilities: $ 
Accounts payable •••••••••••••••••••••••••••••••••••••••••••••••••••• 
Notes payable .•••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Current portion of long-term debt: 

Due to affi 1 iates •.•.•.•...••••••••...•• • •··•• •···• •· • • •· • • · ··•· ·• Other •••••••••• !Not~ . . 7.) ••••••••••••••••••••••••••••••••••••••••• 
Income taxes payable and accrued··•····•·····•·••••··•·•·········•·· Other ac~rued expenses ••••••• (Nott! •• 5) ...•..•....................... 
Other current 1 i abi 1 ities •••• (]'{Ott! •. Q). •••••..••• • • .. • • • • .. • • • • • • • • • 

Total current liabilities•·••••·••••·••••··••·••··•··············• 

Long• Term Debt: 
Due to affiliates········••··•···•••···········•··•···•••••·····•••• Other •••.•••••••• !~.qt~ .. 7.1 ........................................ . 

Deferred Credits ··••···••••·••••••••·•••···••··•··•··•··•·······•·•··· Other Li abi 1 i ti es •• r~.qt~ .. ~l ........................................ . Comm; tments And Contingencies ( Note 1) 
Total Li b" l .. a11t1es •••.••••••••••••••••••••••••••••••••••••••••••••••••• 

Stockho 1 de , p , o p · , E · t rs , artners , r ropr1etor s qu, y ·•······•··•·••··••·•• 
Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• 

The •cc0110•"Yi~9 ~ocea are an '"c .. ,,, pert of Cf'le 
''"•"ctal ltlC.-eftCI. Velfd caa1Nril0ftl c•"""· " ~"· 

";t,,O\IC ~•tnt tl'lf0,..110ft conU1~ '" the "OtH. 

$ 

(c) 19 90 (d) 19 

$ 
6,484 6,313 

-0- 50 

17,360 16 568 
1 839 2 163 
2 582 1 246 

28,265 26 340 

139,693 150 286 
3 357 3 482 

209 66 

171,524 $ 180,174 

$ 
4,649 3,799 

-0-

-0- -0-
3 300 

33 493 
16 956 11 284 
16 098 11 295 
38 236 30 171 

-0- -0-
99,394 105 132 

-0- -0-
69,911 75 248 

207,541 210 551 
(36,017) (30,377) 

171 524 $ 180,174 

CCC-2O5 
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TRADING NAME OF LICENSEE The Claridge Casino Hotel ------------------
STATEMENTS OF INCOME 

FOR THE~ MONTHS ENDED June 30 , 19 90 and 19 89 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................ 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

. Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue •••••••••••••••••••••••••••••••••••••••••••••••• • • • 
Less: Promotional allowances ••• !N.qt~ .. ~Q} ...................... . 

Net revenue •••••••••••••••••••••••••••••••• • • •. • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services·····•·••••·••···••••••·•·····•······••· 
Selling, general, and administrative·•·•••····••···•·•·•·•·••···•· 
Provision for doubtful accounts·····•••••··•·•··••··•·······•·••·• Depreciation and amortization .................................... . 
Charges from affiliates other than interest: 

Management fees 1 •••••••• •,••··••••••···••••·•···••···••••····••·• 
Other ••••••••• ~.C?t~ .. 1.~ J ••••••••••••••••••••••••• , ••••••••••••• 

Total costs and expenses·•••••••·•·••·•••••··••···•••••·••••·• Income (Loss) From Operations ....................................... 
Other Income (Expenses): 

Interest (expense) - affiliates J~_qtt.1.~L ..................... . 

(c) 19 90 

ls 66,379 
5.416 

11. 082 
1,263 

84,140 
8,410 

75.730 

41,285 ~---19.602 
284 
793 

-0-
19.097 
81.061 
(5.331) 

(216) 
-,7.510) 

I 
I 
' 

$ 

(700) 
10,785 

Interest (expense) - external •••·••••·••·•·•••·•·•·••·•·····•···•• Investment alternative tax and related income (expense) - neli.~Qt~. · ·1----,-.,...._~~--~ Nonoperating income (expense) - net .(~p_1~EL~) .................... . 
2.359 

(2.972) 
-0-

(2,972} 

Total other income (expenses) ••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Income Taxes And Extraordinar1 Items •••••••••••• 

Provision (credit) for income taxes ..... (~Qt.e ... ?) .............. .. 
Income (Loss) Before Extraordinary Items ••••••••••••• • • • • • •• • • • • • • • • 

-0-
$ {2,972) 

Extraordinary items (net of income taxes -
19 9A s -0- ; 1989, s 493 > ... ~Qtf:! •• H ........... . 

Net Income (Loss) •••••••• :-:-:-•••••••••••••••••••••••••••••••••••••••• 

The 1ec-,1nyi"t notH ,,.. 1ft tnc .. r11 e•rt of en. 
ffnlftCfl1 IClt .. nca. V1ltd CQIIINrflOftl ClftftOt N 11Ne 

lritllel,t 111tn9 tnfot'WlettOfl contef~ fn tM notN. 

s 

( d) 19 89 --

63,258 
5,773 

10,499 
1,553 

81,083 
8,294 

72,789 

41,404 
18.489 

319 
825 

-0-
21.838 
82.875 

( 10. 086) 

(4,823) 
(6.216) 

(255) 
11.110 

(184) 
(10.270) 

-0-
(10,270) 

69.023 
58,753 

ccc-210 
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18 
19 
20 

TRADING NAME OF LICENSEE The Claridge Casino Hotel --------=-------------
STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED June 30 19 90 and 19 89 

Revenue: 

DESCRIPTION 
(b) 

------
(UNAUDITED) 

($ IN THOUSANDS) 

Casino ....... ..................................................... 
Rooms ••••••••••••••••••.••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage·······••·••·········••······••·•·•··•······•···· 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue ············•·••·,··•·•···••······•••••··•··•••·•·• Less : Promot i ona 1 a 11 owances ••• \ ~P.\El. J..OJ ..••••.••••.•.••..•.•.. 
Net revenue ••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • 

Costs And Expenses : 
Cost of goods and services····•••·•••·•·••••••••··•·•·•··•••····•• 
Selling, general, and administrative••···••·•••••······••·•······· 
Provision for doubtful accounts •••••••••••••••••••••••••••• • • • • • • • 
Depreciation and amortization ••··•·••·•·••·•••··••···••·•··•·•·· •· 
Charges from affiliates other than interest: 

Management fees •••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • 
Other •••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • 

Total costs and expenses·••····•••··•••·•·•·••·••••··•••·•··•• 
Income (Loss) From Operations •••••••••••••••••••••• • • • • • • • • • • • •· • • • • 

Other Income (Expenses): 
Interest (expense) - affiliates ................................... 
Interest (expense) - external •••••••••··•••·•·· ·••••··•·•••··•••·· 
Investment alternative tax and related income (expense) - net •••••• 
Nonoperating income (expense) - net••·•••·••·•·•••·••·••·••·••·•·• 

Total other income (expenses)•••••••••·••••·•••·•·•••••••••••••• 
Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 

Provision (credit) for income taxes•·•··••••··••·••··••••··••••··• 
Income (Loss) Before Extraordinary Items·•••••····••••·······•••••·· 

Extraordinary items (net of income taxes -
l9-2._U $ -0- ; 1989, S 493 ) .. .N.qt~ .. H ........... . 

Net Income (Loss) •••••••• -= ....................................... . 

(c) 19 90 

$ 34,342 
3 o·o·6 
5 962 

745 
4 55 
4 472 

39 583 

21 219 
10 034 

151 
385 

-0-
9 780 

41 569 
1 986 

-0-

The 1cc0fflpanyfn9 notea are an fntecaral part of the 
financial 1tat1111ent1. Valid c~rfaons cannot be IMde 

~ithout u1fn9 fnfon11atfon eontafned in the not••• 

(d) 19 89 

$ 33,956 
3, 
5,672 

21 202 
10 100 

161 
413 

-0-
10 869 
42,745 
3 250 

2,109 
3,391 

137 
5,561 

76 
3,326 

-0-
3, 326 

69,023 
$ 

CCC-215 



TRAD I NG NAME OF LICENSEE __ T_h_e_C_l_a_r_i_d..:::.g_e_C_a_s _i n_o_H_o_t_e_l ___ _ 

ST A TEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE Six MONTHS ENDED June 30 ---- 19 AND 19 89 

LINE 
(a) 

1 
2 
3 
4 

DESCRIPTION 
(bl 

(Par value $.10, authorized 
Common Stock:and outstanding 1000 shares . 

Beginning balance (January 1) ••••••••••••• 
Sale of stock .......................... . 

....... ---------------Ending balance ........................... . 
Preferred Stock: 

(UNAUDITED) 
IN THOUSANDS) 

(c) SHARES 

1000 

icH'.io 

19 90 

(d) DOLLARS 

$ 
1 

1 

5 Beginning balance (January 1) ·····•·•···.·• 
6 Sale of stock ••••••••••••••••••••••••••. 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

4/86 

---------------······· Ending Balance ••.••••••••••••••••••••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) ........... .. 

---------------······· 
---------------······· Ending balance ........................... . 

Treasury Stock: 
Beginning balance (January 1) .•••.•••••••• 

Purchase of additional stock •••••••••••• 
Sale or retirement of stock .•.•••••••••• 

Ending balance ...•.. •••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

---------------······· 
---------------······· 

Ending balance···•····•••·····••··••••••·· 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ·•••··•···••• 

---------------······· ---------------······· 
Ending balance•••·•••••••••··••••··••·•••· 

Retained Earnings: 
Beginning balance (January 1) ··•••••··•••· 

Prior period adjustments •••·•·•··••·••·• 
Net income { loss) ••••••••••••••••••••••• 
Dividends ••••••••••••••••••••••••••••••• 

---------------······· ---------------······· 
Ending balance ····•·••••••·•·••·••·•···•·• 

End ing Stockholders' 
Equity .••••••••••••.••••••••.••••••••••••• 

4,999 

4,999 

(38,045) 

Th• 1ccc:.,anyin9 not•• er• an int .. ral part of tt,e 

financial 1tat1Nnt1. Valid c~riao,,a cannot be •.cte 
~ithout uain9 fnforftlation contained fn tl'le notn. 

( e) SHARES 

1000 

19 89 

( f) DOLLARS 

$ 
1 

1 

4,999 

,999 

94,130 

58 753· 

35,377 

ccc-22c 



LINE 
(a) 

3 
4 

10 ,, 
12 
13 

14 
15 
16 
17 

18 

TRADING NAME OF LICENSEE The Claridge Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE Six MONTHS ENDED June 30 19 90 AND 19 89 

Invested Capital: 

DESCRIPTION 
(b) 

Beginning balance (January 1) 
Additional capital invested 

(UNAUDITED) 
($ IN THOUSANDS) 

--------------··································· Ending balance ••••••••••••••••••••••••••••••••••••••••••••••••••• •· 

Accumulated Income (Loss): 
Beginning balance (January 1) •••••••••••••••••••••.•••••••••••••••• 

Prior period adjustments ••••••••••••••••••••••••••••••••••••••••• 
Net income ( 1 oss) •••••••••••••••• , ••••••• , •• , • • • • • • • • • • • • • • • • • • • • 
--------------··································· Ending balance··········•••·•············••········••••••·····•··•• 

Capital Withdrawals: 
Beginning balance (January 1) ····••··•·•····•·•·•••····•••····•··•• 

Additional capital withdrawals •••···••··••······•·•••·····•······ --------------··································· Ending balance ·•·••···••······••·••·•··········•· •·•····•········ •• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ·······••··•·•·•········•••··•····••·· --------------··································· --------------··································· Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equity ···•·•·••••••·····••····. ···•··•······•·••··•• .. 

(c) 19 90 

$ 

$ 

The •cc~anyin9 notes tr• ,n fnc-.r,1 ptrt of the 
fintncftl 1tat ... nt1. Valid c~rf1on1 cannot t>e made 

"itl\out uafncJ tnfortNtfon conutnect fn ttle notn • 

. NOT APPLICABLE 

(d) 19 89 

$ 

$ 

CCC-225 
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TRADING NAME OF LICENSEE The Claridge Casino Hotel 

STATEMENTS OF CASH FLOWS 
FOR THE Six MONTHS ENDED June 30 

(UNAUDITED) 
($ IN THOUSANDS) 

Description 
(b) 

Net Cash Provided (Used) By Operating Activities .•••..•.••••.••.•.. 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ..••••••••..•....•... 
Proceeds from the sale of short-term investment securities ..•..•. 
Purchase outflows for property and equipment .•••••.•.•••••••••.•. 
Proceeds from disposition of property and equipment •••..•.•••••.. 
Purchase of casino reinvestment obligations ....••••••••...•.•••.. 
Purchase of other investments and loans/advances made •.••••••.••. 
Proceeds from disposal of investments and collection 

of advances and 1 ong-term receivables ••••.•...•••••.•••••...... 
Cash outflows to acquire business entities ...•••••••••.••.•••••.. 

........... ........... 
Net Cash Provided (Used) By Investing Activities ••.••••..••.•.•••.. 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt •••••••••••.••••••• 
Payments to settle short-term debt .............................. 
Cash proceeds from issuance of long-term debt .•.••••••••.•.••...• 
Costs of issuing debt ............................................ 
Payments to settle long-term debt ..•.•••••••••••••••.•••••••••.•• 
Cash proceeds from issuing stock or capital contributions ••••.••. 
Purchases of treasury stock . ................. , ................... 
Payments of dividends or capital wi thdrawa 1 s .••••••.. ..••••••.... ........... 

........... 
Net Cash Provided (Used) By Financing Activities ••••••••••••••••••. 

Net Increase (Decrease) In Cash And Cash Equivalents •••••••••••..•• 

Cash And Cash Equivalents At Beginning Of Period .................. 
Cash And Cash Equivalents At End Of Period ••••••.••••••••••••••.••• 

(c) 19 YU 

$ 3,673 

( 921) 

(190) 
(870) 

4,743 

2,762 

-0-
(1,000) 

(3,560) 

(4,obUJ 

1,875 

4,609 

$ 6,484 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

(d) 19 8Y -

$ 2,000 

(222) 

(787) 
( 272) 

3,502 

2,221 

4,550 
(b,UUUJ 

{750 J 

(2.200) 

2,021 

4,292 

$ 6,313 

Cash Paid During Period For: 2 
Interest (net of amount capitalized) ••••••••••••••••••••••••••••• r$;:._ __ 3-'-,9_5~9..-___ t--$'--__ 6~,_7_1_4 ___ _ 
Income taxes ..•••••••••••••••••••.••••••••.•••••.••.•..••••••••.• r$.;..._, _______ -+_$.;,.._ ___ -~0~-----

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
*Certain reclassifications have been made in the 1989 statement 
of cash flows to conform to the 1990 presentation CCC-235 
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TRADING NAME OF LICENSEE The Claridge Casino Hotel --------"--------------
ST ATE MEN TS OF CASH FLOWS 

FOR THE Six MONTHS ENDED June 30 
(UNAUDITED) 

($ IN THOUSANDS) 

Description 
(bl 

Net Cash Flows From Operating Activities: 
Net i nc ome ( 1 oss) .....•.•.....•.•.••••.... • · · • • • · · • • • • • • • • • • • • • • • 
Noncash items inc l uded in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment ••..•..• 
Amortization of other assets •••..••••..•••••...•.....•..•••.••• 
Amort i zation of debt discount or premium ••..•••.•••••••••.•••.. 
Deferred income taxes - current •.••..••..•••...•••.•••.•.••..•. 
Deferred income taxes - noncurrent ••.••••••••••.••.•••.•.•....• 
(Gain) loss on disposition of property and equipment •...•••••.. 

. {Cain) loss on casino reinvestment obligations •..••..••••••..•• 
{Gain) loss from other investment activities •••.••••••.•••••••• 
Net { i n;tl~f d;~~el~e /;o~ec-(ci~ablfJr~dofay$122) & $1 243 checks ..•.•••••••.•••••••.••••.• 9 ........................ . 1 ••• 
Net {increase) decrease in inventories .••••.••••••••••••••••••• 
Net (increase) decrease in other current assets •.•••••••••.•••• 
Net {increase) decrease in other assets •••••.••••..•.•.••..•.•. 
Net increase (decrease) in accounts payab 1 es •••.••••••••••••••• 
Net increase (decrease) in other current liabilities 
excluding debt .. t Af1}9~!1.~~. !.C!(9.i .V.E;~ . .a.t :~.~ !:}J.~t~r.i. ~9 ••• 

Net increase (decrease) in other noncurrent 1 iabil ities 
excluding debt ••••••••••••••••••••••••••••••••••• ••••••••••••• 

Discount on Wraea round Mortgage receivable ••.•.••••• 
de6t forgiveness resulting from restructuri1Jg •••••••• 

Net Cash Provided (Used) By Operating Activities .•..•••....••..•.•• 

, 1~ 90and 19 89 

(cl 19 ~u -

$ (2,972) 

783 
10 

262 

11 
700 

(250) 
164 

( 257) 
(120) 

1,113 

7,770 

(3,222) 
1319) 

-0-
$ 3,673 

SUPPLEME TAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES N 

Acquisition Of Property And Equipment: 
Additions to property and equipment •.•••••••••.••••.•••••.•..•••• s 921 
Less: Capital lease obligations incurred •••••••••••••••••••••.•• 

Cash Outflows For Property And Equipment •••••••••••••••••••••• • •••• s 921 

Acquisition Of Business Entities: 
Property and equipment acquired •••••••••••••••••.•.•••••••••••••• $ 
Coodwi 11 acquired •••.....•.•.•...•.... ••••••••• • • • • • • · · · · · · · · · · · · Net assets acquired other than cash, goodwill, and 
property and equipment ....••.••...•.....•..•..... ••• .. •••••••••• 

Long-term debt assumed ••••••••••••••••••••••••• •••,•••••••••••••• 1 ssuance of stock or capital invested ..••.•.••.••.....•.••••.•.•. 
Cash Outflows To Acquire Business Entities ••••••••••••••.•••••••••• $ -0-

Ptock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •.•••••••••••••• $ 
Less: Issuances to settle 1 ong-term debt •••.•••••••••••••••••.•• 

Consideration in acquisition of business entities ......... 
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• $ -0---

(d) 19 -

$ 58,753 

825 
-0-
223 

-0-
255 

(1,062) 
305 

(397) 
-0-
123 

7,312 

(499) 
(278) 

(63,560) 
$ 2,000 

$ 222 

$ 222 

s 

$ -0-

$ 

$ -0-

12187 *Certain reclassifications have been made in the 1989 statement of cash flows 
to conform to the 1990 presentation 



(1) Business 

(a) Organization 

THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements 
JUNE 30, 1990 AND 1989 

The Claridge at Park Place, Incorporated ( "New Claridge") formed 
on August 29, 1983, is a wholly-owned subsidiary of The Claridge 
Hotel and Casino Corporation ( the "Corporation"). On October 
31, 1983, New Claridge acquired certain assets of Del Webb's 
Claridge Casino Hotel ( the "Claridge"), including gaming 
equipment (the "Casino Assets"), from Del E. Webb New Jersey, 
Inc. ( "DEWNJ") , a wholly-owned subsidiary of Del Webb Corporation 
("Webb"), leased certain other of the Claridge's assets, 
including the buildings, parking facility and nongaming, 
depreciable, tangible property of the Claridge (the "Hotel 
Assets"), from Atlantic City Boardwalk Associates, L.P., ("the 
Partnership"), subleased the land on which the Claridge is 
located from the Partnership, assumed certain liabilities 
related to the acquired assets and undertook to carry on the 
business of the Claridge. 

(b) Claridge Expansion 

New Claridge expanded its facility by constructing a two story 
bridge building which connects the hotel building to the parking 
garage. The expanded facility, which opened to the public on 
August 28, 1986, houses approximately 10,000 square feet of 
casino space and a cabaret theatre with a seating capacity of 
approximately 200. The cost of the project approximated $20 
million. To finance the expansion, New Claridge together with 
Webb, DEWNJ, and the Partnership cornrni tted on March 17, 1986, to 
an agreement with the First Fidelity Bank, N.A. which increased 
the current First Mortgage by an amount sufficient to finance the 
cost of the expansion. As a result of the expansion project and 
the increase in the First Mortgage certain new agreements were 
entered into and certain existing agreements and certain Webb 
Commitments were amended on March 17, 1986. 

(c) Restructuring 

On October 27, 1988, the parties with an economic interest in the 
Corporation and New Claridge executed an agreement (the 
"Restructuring Agreement") with respect to the restructuring ( the 
"Restructuring") of the Claridge. On June 16, 1989 the 
Restructuring was concluded pursuant to the terms of the 
Restructuring Agreement. The implementation of this agreement 
results in a reorganization of the ownership interests in the 
Corporation, modifications of the rights and obligations of .the 
five banks which are the participants in New Claridge's first 
mortgage loan (the "First Mortgage Lenders"), satisfaction and 
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termination of the obligations and connnitments of Webb and DEWNJ, 
and modifications of the lease arrangements between New 
Claridge and the Partnership. Had the parties not executed the 
Restructuring Agreement, New Claridge would probably have 
exhausted its working capital resources by December 1988, would 
not have been relicensed for the license period beginning October 
31, 1988 through October 31, 1989, and would have had to consider 
filing for protection in bankruptcy. 

The Restructuring was intended to provide the Corporation and New 
Claridge with financial viability through at least October 31, 
1989. 

Because New Claridge has not been able to obtain a profitable 
level of operations since its inception in 1983, it has not 
generated the cash flow necessary to meet its obligations. 
Further additional debts have arisen since 1983 representing fees 
and interest earned by Webb which Webb was required to loan back 
to New Claridge. 

The following transactions occurred on June 16, 1989 in 
accordance with the Restructuring Agreement as amended. 

Webb made a payment to the First Mortgage Lenders of 
approximately $14.5 million to reduce the first mortgage loan. 
This resulted in the reduction of the outstanding balance of the 
first mortgage loan from $89,015,000 to $74,557,000. 

Webb forgave and cancelled all accrued but unpaid management 
fees, and interest and the Management Agreement was terminated. 
In addition, Webb forgave and cancelled a $500,000 unsecured loan 
made to New Claridge. 

Additionally, Webb forgave and cancelled $10. 35 million of the 
working capital loans which it had made to New Claridge. At June 
16, 1989, such loans were $15.0 million. New Claridge repaid the 
additional $4. 65 million owed to Webb at the closing of the 
Restructuring. Webb made a payment of approximately $5 million 
to Manufacturers Hanover Trust Company to satisfy fully the 
working capital advances made by Manufacturers Hanover Trust 
Company to New Claridge under a $5 million working capital line 
of credit which Webb had guaranteed on behalf of New Claridge. 
Webb was released from its obligation to provide working capital 
facilities to New Claridge. 
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Webb relinquished all of its Class B stock in the Corporation and 
is entitled to retain only one of its seats on the Board of 
Directors of New Claridge. In addition, Webb has the right to 
designate one nominee to serve on the Board of Directors of the 
Corporation. All options, cross options and land options 
existing between Webb, DEWNJ, the Partnership and New Claridge 
was terminated. 

Webb transferred all of its right, title and interest to its 
Claridge land, easement and air rights to the Partnership. 

DEWNJ assigned, without recourse and without representation or 
warranty, of any kind or nature, to the First Mortgage Lenders 
all right, title and interest of DEWNJ in, to and under the 
Purchase Money Second Mortgage. New Claridge shall have the 
right to require the Bank to cancel and release the Second 
Mortgage and the obligations secured thereunder upon the 
occurrence of one or more of the following conditions: 

(i) all indebtedness, liabilities and obligations owing to 
the First Mortgage Lenders and secured by the First 
Mortgage have been paid in full; 

(ii) all or substantially all of the assets of New Claridge 
have been sold; or 

(iii)as of December 1, 1990, New Claridge holds all 
necessary licenses to operate an approved hotel and 
casino under the Casino Control Act and neither the 
Casino Control Commission nor the Division of Gaming 
Enforcement or the New Jersey Attorney General has 
commenced any proceeding to revoke or terminate any 
such license. 

Interest which accrues at 14% shall be deferred until January 1, 
1991, at which time interest will become due and payable. 
Pursuant to the terms of the Subordination Agreement of the 
Purchase Money Second Mortgage between DEWNJ and the First 
Mortgage Lenders, the Purchase Money Second Mortgage is 
subordinate to the First Mortgage. Principal and interest 
charges due under the Purchase Money Second Mortgage are 
subordinate to payment in full to the First Mortgage Lenders of 
all obligations pursuant to the Revolving Credit and Term Loan 
Agreement. If any of the conditions are met which would cause 
the cancellation of the Second Mortgage, New Claridge will be 
released from its obligation to pay any amounts accrued for 
interest. 
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Pursuant to amendments to the Operating Lease and Expansion 
Operating Lease, the Partnership agreed to defer up to $15 
million in rentals through 1992 and to abate up to $33 million in 
rentals commencing in 1992, thereby reducing its cash flow to the 
extent necessary to pay Partnership expenses until a sale or 
further refinancing of the Claridge. The receipt of amounts 
deferred is contingent upon the realization of profits or 
distributions from such sale or further refinancing. 

In addition, the Partnership loaned $3.6 million to New Claridge 
representing substantially all cash and cash equivalents 
remaining in the Partnership as of June 16, 1989 other than funds 
needed to pay expenses incurred through the closing of the 
Restructuring. The Partnership paid to New Claridge $100,000 for 
the cancellation of the Land Option Agreement. 

At the closing of the Restructuring, New Claridge's first 
mortgage balance was reduced in accordance with the Restructuring 
Agreement from $89,015,000 to $74,557,000. The Revolving Credit 
and Term Loan Agreement ( "Loan Agreement") which constitutes an 
amendment to New Claridge' s First Mortgage Agreement, prior to 
the September 29, 1989 amendment as described below, required 
principal payments totalling $1.5 million in both 1989 and 1990. 
A payment in the amount of $500,000 was due and payable on the 
last day of each July, August, and September of 1989 and 1990. 
Commencing January 31, 1991, the required amortization of the 
first mortgage loan, prior to amendment as described below, for 
the calendar years 1991 and 1992 was $11,500,000 per year payable 
in equal monthly installments, with a balloon payment for the 
remaining balance due January 1, 1993. 

On September 29, 1989 the Loan Agreement was amended to provide 
for a reduction of the required principal payments from $1. 5 
million in 1990 and $11.5 million in 1991 to $500,000 in both 
1990 and 1991. A payment of $150,000 is due on the last day of 
each July and August of 1990 and 1991 with a payment of $200,000 
on the last day of September in both 1990 and 1991. Required 
principal payments will remain at $11.5 million for 1992 with the 
remaining balance to be paid on January 1, 1993. 

New Claridge is also required to pay, quarterly, to the First 
Mortgage Lenders, for permanent application to the outstanding 
principal balance of the first mortgage loan, any excess cash 
flow as defined in the Loan Agreement. 
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The Loan Agreement which provided for a revolving working 
facility of $5.4 million was amended to permit increases in the 
revolving credit facility from up to $7. 5 million to up to $11 
million to the extent that New Claridge makes quarterly principal 
payments of excess cash flow. The revolving working capital 
facility which is secured by the first mortgage and all other 
collateral presently securing the first mortgage loan will mature 
on January 1, 1993. 

The Restructuring Agreement provides for Webb to retain an 
interest as a creditor, equal to $20 million plus interest at the 
rate of 15% per annum (the "Contingent Payment"}, in any proceeds 
ultimately recovered from the operations and/or the sale or 
refinancing of the Claridge facility in excess of the first 
mortgage loan. The Corporation and the Partnership agreed not to 
make any distributions to the investors whether derived from 
operations or from sale or refinancing proceeds, until Webb in 
its capacity as an unsecured creditor pursuant to the Contingent 
Payment, has been paid $20 million plus interest on such amount 
from the closing of the Restructuring to the date of such payment 
at a rate of 15%, compounded semi-annually. On April 2, 1990, 
Webb transferred its interest in the contingent payment to an 
irrevocable trust for the benefit of the United Way of Arizona, 
and upon such transfer Webb was no longer required to be 
qualified or licensed by · the New Jersey Casino Control 
Commission. 

Webb agreed to permit those investors from whom Webb had received 
written releases from all liabilities ("Releasing Investors") to 
receive certain amounts ( "Contingent Payment Rights"), to the 
extent available, in accordance with the following schedule of 
priorities: 

(i) Releasing Investors would receive a prorata interest in 
the first $10 million of any net proceeds from 
operations or a sale or a refinancing of the Claridge 
facility pursuant to an agreement executed within five 
years after the Restructuring ( "Five-Year Payments") 
(i.e., the sum obtained by multiplying the lesser of 
$10 million of, or the total of, any Five-Year Payments 
by the percentage interest of the Releasing Investors 
in the Partnership and the Corporation, with the 
balance of any such funds to be applied against the 
Contingent Payment), and 

I. 
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(ii) All distributions of funds other than Five-Year 
Payments, or of Five-Year Payments in excess of the $10 
million, will be shared by Webb and Releasing Investors 
in the following proportions: Releasing Investors will 
receive a pro rata share of one-half of any such excess 
proceeds, with Webb receiving the balance until it has 
received the Contingent Payment. 

The Restructuring Agreement provided for certain financial 
arrangements during the period cormnencing with the signing of the 
Restructuring Agreement and ending on the Restructuring date (the 
"Interim Period"). During the Interim Period Webb was obligated 
to continue to meet its obligations under the Management 
Agreement including its obligation to provide working capital to 
New Claridge. 

On February 1, 1989 the First Mortgage Lenders and New Claridge 
entered into an agreement ( the "Interim Agreement") pursuant to 
which the First Mortgage Lenders would provide New Claridge with 
a working capital line of credit guaranteed by Webb, of up to $5 
million. This working capital line of credit was available for 
use by New Claridge when funds provided by Webb became exhausted. 

In addition, Webb paid interest accrued on $14.5 million of the 
First Mortgage Loan and on the $5 million Manufacturers Hanover 
Trust Company line of credit from December 1, 1988 through the 
closing of the Restructuring. 

During the Interim Period the Partnership deferred receipt of all 
amounts it was entitled to receive under the Operating Lease and 
Expansion Operating Lease except to the extent necessary to pay 
Partnership expenses during the Interim Period. 

The First Mortgage Lenders deferred principal payments under the 
First Mortgage Loan from December 1, 1988 through March 31, 1989. 

(d) Other Significant Events 

i. Claridge License Renewal 

On October 31, 1989, New Claridge was issued a two-year 
casino license by the New Jersey Casino Control Commission. 
The financial stability of New Claridge was the major issue 
and the relicensing was based, in part, on the execution of 
the amendment to the Revolving Credit and Term Loan 
Agreement, (see Notes 1 and 7). The Commission also imposed 
certain conditions upon New Claridge which require New 
Claridge to provide certain financial information and 
quarterly updates to the Cormnission as to the status of sale 
or refinancing efforts, with the goal of New Claridge 
toward presenting a final plan concerning a sale or 
substantial capital infusion by October 31, 1990. 
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ii. Other Events 

On April 15, 1989, the Corporation, New Claridge, (the 
"Seller"), and the Partnership entered into an agreement 
with ALM Moonstone, Inc. ( the "Purchaser") for the sale of 
the Claridge Hotel and Casino (the "Claridge"). 

Completion of the sale was subject to a nwnber of conditions 
including licensing of the Purchaser by the Commission, 
closing of the Restructuring, the absence of any material 
adverse change to the business of the Seller or the assets 
of the Seller or the Partnership and approval of the sale by 
two-thirds at: the Class A Shareholders of the Corporation 
and a majority in interest of the limited partners of the 
Partnership. As of August 4, 1989, the Seller and the 
Partnership had obtained investor approval of the proposed 
sale. 

Completion of the sale was also subject to the Purchaser's 
obtaining necessary financing and the Commission approval of 
such financing. By its terms, the Asset Purchase Agreement 
terminated on August 15, 1989 upon the failure of the 
Purchaser, by that date, to obtain the financing and the 
licensing approvals from the Commission necessary to close 
the sale. 

(2) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

Since its inception, the New Claridge has incurred significant 
operating losses. New Claridge would probably not have been 
relicensed for the licensed period beginning October 31, 1988 and 
ending October 31, 1989, and would have had to consider filing 
for protection under bankruptcy, had it not entered into the 
Restructuring Agreement on October 27, 1988. 

New Claridge entered into the Restructuring Agreement in an 
attempt to implement a plan pursuant to which it could remain 
financially viable through at least October 1989. On June 16, 
1989 the restructuring of the financial obligations of the 
Corporation and New Claridge was concluded pursuant to the terms 
of the Restructuring Agreement. 
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On September 29, 1989 the Loan Agreement between New Claridge 
and First Fidelity Bank, N .A. was amended to provide for a 
reduction in the principal payments due in 1990 and 1991. In 
addition, the Loan Agreement was amended to permit increases in 
the revolving working capital facility from up to $7.5 million to 
up to $11 million to the extent of quarterly principal payments 
of excess cash flow as defined in the Loan Agreement. 

On October 31, 1989, New Claridge was issued a two year casino 
license by the New Jersey Casino Control Commission (the 
"Cormnission"). 

The financial statements do not include any adjustments relating 
to the recoverability and classification of recorded asset 
amounts or the amounts and classification of liabilities that 
might be necessary should the Corporation be unable to continue 
in existence. 

(b) Cash 

Cash includes investments in interest-bearing repurchase 
agreements in government securities. Interest income is recorded 
as earned. 

(c) Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge 
records all unpaid credit as casino receivables on the date the 
credit was granted. Allowances for estimated uncollectible 
casino receivables are provided to reduce these receivables to 
amounts anticipated to be collected. New Claridge recognizes as 
casino revenue, the net win (which is the difference between 
amounts wagered and amounts paid to winning patrons) from gaming 
activity. 

(d) Promotional Allowances 

Promotional allowances are presented at retail value. The cost 
of providing these complirnentaries is included in the statement 
of earnings as operating costs. 
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(e) Inventories 

Inventories are stated at a lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(f) Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is 
provided over the estimated useful lives (from three to five 
years) of the respective assets using the straight-line method. 

(3) Investments, Advances, and Receivables 

Investments, Advances, and Receivables at June 30, 1990 and 1989 are 
summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $15,274,000 discount and $15,891,000 
discount at June 30, 1990 and 1989, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF&E promissory note, 14% 
FF&E promissory note - expansion, 14% 
Reinvestment Obligations 
Reinvestment Obligation Credit 
Investment in Resort Hotel 

Insurance Corporation 

Less Current Installments: 
Receivables 
Reinvestment Obligation Credit 

1990 1989 
(in thousands) 

$105,226 108,609 

20,000 20,000 
7,256 9,604 

13, 780 14,600 
824 5,955 

2,471 -0-

76 -0-

149,633 158,768 

8,676 8,482 
1,264 -0-

p39,693 150,286 

The Expandable Wraparound Mortgage Loan Agreement ( "Expandable 
Wraparound Mortgage") was executed and delivered by the Partnership to 
New Claridge and is secured by all property of the Partnership. As 
part of the agreement, New Claridge will service the Partnership's 
debt under the Partnership's First Mortgage and Purchase Money Second 
Mortgage indebtedness (Note 7). The discounted portion of the 
Expandable Wraparound Mortgage is due to the deferral of $20,000,000 
in interest between 1983 and 1988 until maturity. Principal payments 
required under the Expandable Wraparound Mortgage commenced in 1988. 
During the six months ended June 30, 1990, $2,500,000 in principal 
payments were made. 
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The Expandable Wraparound Mortgage also includes a provision whereby 
New Claridge will loan the Partnership up to $25,000,000 in the form 
of FF & E promissory notes, secured under the Expandable Wraparound 
Mortgage, for the purchase of property and equipment. One half of the 
principal is due in 48 months and the remaining balance is due 60 
months from the date of the respective FF&E promissory note. During 
the six months ended June 30, 1990, $1,819,000 in principal payments 
were made. 

The Expandable Wraparound Mortgage was increased by $17 million to 
provide the Partnership with funding for the construction of the 
expansion. Effective on the date that the expansion opened to the 
public ( August 28, 1986) , the Partnership commenced making level 
monthly payments of principal and interest so as to repay on September 
30, 1998, in full, the principal balance of this $17 million increase 
in the Expandable Wraparound Mortgage. The Expandable Wraparound 
Mortgage was amended to require, in addition to the above, principal 
payments ( in equal monthly installments) due during the years 1988 
through 1998 in escalating amounts totalling $80,000,000 and on 
September 30, 2000 a balloon payment of $67,000,000, which includes 
$20,000,000 of deferred interest. 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth 
in the Act or the payment of an alternative tax. The investment 
obligation is calculated as 1. 25% of th.e total gaming revenues each 
calendar year. Gaming revenues are the total revenues derived from 
gaming operations less the provision for bad debt. If the casino 
licensee opts not to make an investment as required it is assessed an 
additional tax of 2.5% of total gaming revenues less the provision for 
bad debt. The licensee has two options in satisfying its investment 
obligation. It can make a direct investment in a project which must 
be approved by the Casino Reinvestment Development Authority ("CRDA") 
which is the agency responsible for administrating this portion of the 
Casino Control Act. Or it can buy bonds issued by the CRDA which 
shall, if tax exempt, bear interest at the rate of 66 2/3% of the 
average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26 
weeks proceeding the issue of the bonds. If the bonds are not tax 
exempt they shall bear interest at the rate of 66 2/3% of the average 
rate of Moody's A Rated Utility Index for the 26 weeks preceding the 
issue of the CRDA bonds. The investment obligation must be paid on 
the 15th day of the first, fourth, seventh, and tenth months of each 
year based on the estimated gaming revenues for the three month period 
preceding the first day of those months. The alternative tax must be 
paid not later than April 30 of the following year. New Claridge has 
deposited its reinvestment funds with the State Treasurer. Through 
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June 30, 1990, $9,102,000 has been deposited with the State. On March 
16, 1987 CRDA had its first bond issue of which New Claridge's 
mandatory share was $602,000. On April 30, 1987 a second bond issue 
was executed. New Claridge's portion amounted to $1,052,000. 
Additional bond issuances executed through June 30, 1990 have totalled 
$53,000. All purchases were made from funds already deposited. These 
funds deposited are earning interest at a rate approximately one-third 
less than market. Since at the time of purchase the bonds will also 
bear interest at two-thirds of market rates New Claridge has recorded 
a valuation allowance of $3,094,000 to date of which $62,000 was 
recorded during the six months ended June 30, 1990. Until such time 
as the bonds are issued this valuation allowance may be adjusted due 
to potential fluctuations in bond interest rates and other factors, 
including the determination of the terms of the bonds. New Claridge's 
investment obligation at June 30, 1990 and 1989 is $98,000 and 
$424,000 respectively. 

On December 1, 1989, New Claridge made a donation to the CRDA in the 
amount of $6,659,000. The amount donated represented amounts 
previously paid to the CRDA and included all of New Claridge's 
obligations (a) incurred from January 1, 1984 through September 30, 
1989; and (b) incurred prior to January 1, 1984 allocable to Atlantic 
City which had not, as of November 30, 1989, been applied t o t he 
purchase of bonds. In exchange for the donation, New Claridge 
received a credit equal to $3,396,000, (fifty-one percent of its 
donation), to be applied to its obligation commencing after September 
30, 1989. During the fourth quarter of 1989 New Claridge recorded an 
expense of $1,102,000 to write-down the book value of the donated 
amount to $3,396,000. New Claridge also recorded an expense of 
$287,000 in the fourth quarter of 1989, which represented the amount 
of the credit applied to the fourth quarter of 1989 obligation. For 
the six months ended June 30, 1990, New Claridge has recorded expense 
of $638,000, representing the amount of the credit applied to the 
first and second quarter of 1990 obligations. 

In addition, it was determined on January 15, 1990 that certain bonds 
issued by the CRDA and purchased by New Claridge pursuant to i ts 
investment obligation as required by the Casino Control Act, had 
become impaired and that the payment of interest and principal was 
uncertain. New Claridge' s investment in these bonds totals 
$1,654,000. These bonds as issued were to pay interest at 
approximately two-thirds of market rate. Consequently, New Claridge 
had recorded a valuation allowance of approximately $538,000 at the 
time of purchase in 1987. Given the uncertainty regarding the receipt 
of principal and interest, New Claridge recorded an additional 
valuation allowance of $1,116,000 so as to fully reserve i t s 
investment. 
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At December 31, 1987, New Claridge also had a contingent liability to 
make a qualified investment in satisfaction of its pre-December 1984 
investment obligation. Because no such qualified investment was made 
by December 31, 1988, New Claridge funded its obligation and 
accordingly $333,000 was deposited with the State in 1988. 

(4) Other Assets 

Other assets at June 30, 1990 and 1989 consist of the following: 

1990 1989 
(in thousands) 

Intangible assets (net of accumulated 
amortization of $10 at June 30, 1990) $ 140 -0-

Refundable deposits, non-current 69 66 

$ 209 66 

(5) Other Accrued Expenses 

Other accrued expenses at June 30, 1990 and 1989 consist of the 
following: 

Progressive jackpot liability 
Accrued payroll and related benefits 
Accrued interest payable 
Other 

1990 1989 
(in thousands) 

$ 3,032 
4,705 
7,304 
1,915 

$16,956 

2,996 
4,876 

315 
3,097 

11,284 

I 
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(6) Other current Liabilities 

Other current liabilities at June 30, 1990 and 1989 consist of the 
following: 

Due to affiliates 
Deferred lease, current 
Auto/general claims liability 
Other 

1990 1989 
(in thousands) 

$ 3,600 
8,776 
1,893 
1,829 

$16,098 

3,759 
4,305 
1,818 
1,413 

11,295 

As of June 30, 1990, Due to Affiliates includes $3.6 million due to 
the Partnership. On June 16, 1989 , pursuant to the terms of the 
Restructuring Agreement, the Partnership loaned to New Claridge $3.6 
million representing all its cash other than funds needed to pay 
expenses incurred through or at the closing of the Restructuring. 

(7) Long-term Debt 

Long term debt at June 30, 1990 and 1989 consists of the following: 

1990 1989 
(in thousands) 

First Mortgage Note, prime plus 1%, 
or LIBOR plus 2%, or unadjusted LIBOR 
plus 2.25%, maturities to 1993 (a) 

$47,000,000 Purchase Money Second Mortgage 
14%, due September 30, 2000 (net of 
$14,421,000 and $14,925,000 discount at 
June 30, 1990 and 1989, respectively)(b) 
Revolving line of credit, prime 
plus 1% (c) 

Less current installments 

$ 67,315 

32,579 

-0-

99,894 

500 

$ 99,394 

74,557 

32,075 

1,800 

108,432 

3,300 

105,132 



THE CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

Pursuant to the Expandable Wraparound Mortgage Loan Agreement (Note 3) 
on October 31, 1983 New Claridge assumed the debt of the Partnership 
relating to an $80,000,000 First Mortgage made by the Partnership to a 
group of banks and a $47,000,000 Purchase Money Second Mortgage made 
by the Partnership to DEWNJ. The Expandable Wraparound Mortgage is 
secured by the Hotel Assets and is subordinate to the First Mortgage 
and the Purchase Money Second Mortgage. 

Provided the Partnership is not in default of its obligations under 
the Expandable Wraparound Mortgage and New Claridge is current in its 
rental obligations to the Partnership under the Operating Lease, New 
Claridge will be obligated to make payments required under the First 
Mortgage and Purchase Money Second Mortgage. 

(a) On March 17, 1986 the First Mortgage was amended and assumed 
by New Claridge. The amount of the amended and assumed 
First Mortgage ( "Amended First Mortgage") was increased to 
$96. 5 million to provide financing for the construction of 
the expansion. On June 16, 1989 the Restructuring was 
concluded pursuant to the terms of the Restructuring 
Agreement. The First Mortgage balance was reduced in 
accordance with the agreement from approximately $89 million 
to $74.6 million. As of June 30, 1990 $67.3 million was 
outstanding. 

The Loan Agreement, prior to amendment as described below, 
required principal payments totalling $1.5 million in both 
1989 and 1990. A payment in the amount of $500,000 was due 
and payable on the last day of each July, August, and 
September of 1989 and 1990. New Claridge is also required 
to pay, quarterly, to the First Mortgage Lenders, for 
permanent application to the outstanding principal balance 
of the first mortgage loan, any excess cash flow, as defined 
in the loan agreement . Comrnenc ing January 31 , 19 91 , the 
required amortization of the First Mortgage Loan, prior to 
amendment as described below, for the calendar years 1991 
and 1992 was $11,500,000 per year payable in equal monthly 
installments. A balloon payment for the remaining balance 
is due January 31, 1993. 

On April 20, 1990, New Claridge made a principal payment of 
$2,030,000, representing the amount of excess cash flow for 
the three months ended March 31, 1990. On June 29, 1990, New 
Claridge made a principal payment of $1,300,000, 
representing a prepayment of a portion of the estimated 
excess cash flow for the three months ended June 30, 1990. 
The balance of the actual excess cash flow for the three 
months ended June 30, 1990, totalling $2,203,000, was paid 
as defined in the loan agreement, in July, 1990. 
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On September 29, 1989 the Loan Agreement was amended to 
provide for a reduction of the required principal payments 
to $500,000 in both 1990 and 1991. A payment of $150,000 is 
due on the last day of each July and August of 1990 and 1991 
with a payment of $200,000 on the last day of September in 
both 1990 and 1991. 

On December 1, 1989 the First Mortgage Lenders agreed in 
principal to the donation of funds to the CRDA, as described 
in Note 3. The First Mortgage Lenders will require New 
Claridge to make quarterly principal payments as a permanent 
reduction to the First Mortgage balance, in an amount equal 
to one-half of the Net Savings (the amount of the credit 
used less the interest income lost due to the donation of 
the funds) for each quarter. The remaining one-half of the 
Net Savings will be available to New Claridge. During the 
six months ended June 30, 1990, New Claridge made principal 
payments totalling $230,000 under this agreement. 

Interest is payable monthly in arrears at an annual rate 
equal to 1% over Marine Midland Bank, N.A.'s prime rate or 
the Eurodollar Rate (as defined) plus the applicable margin. 

(b) On June 16, 1989 the Purchase Money Second Mortgage was 
assigned without recourse and without representation or 
warrant, of any kind or nature to the First Mortgage Lenders 
in accordance with the terms of the Restructuring Agreement 
as amended. New Claridge has the right, upon the occurrence 
of certain conditions, to require the First Mortgage lenders 
to cancel and release the Second Mortgage and the 
obligations secured thereunder. 

(c) Pursuant to the terms of the Loan Agreement, the First 
Mortgage Lenders established on the restructuring date, a 
revolving working capital facility in the amount of $5.4 
million. On September 29, 1989 the Loan Agreement was 
amended to provide for increases in the revolving working 
capital facility to up to $11 million to the extent New 
Claridge makes principal payments other than scheduled 
principal payments after September 30, 1989. As of June 
30, 1990, the revolving working capital facility was $10.9 
million, due to the unscheduled principal payments made on 
October 23, 1989 ($2.2 million), April 20, 1990 ($2.0 
million), and June 29, 1990 ($1.3 million). 

Interest on the revolving credit borrowings 
monthly in arrears at the prime rate plus 1%. 
30, 1990, none of the revolving line was in use. 

is payable 
As of June 
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(8) Other Liabilities 

Other liabilities at June 30, 1990 and 1989 consist of the following: 

1990 1989 
(in thousands) 

Deferred rent $ 49,911 55,248 
Contingent Liability - Webb 20,000 20,000 

Total $ 69,911 75,248 

Pursuant to the Restructuring Agreement, Webb retains an interest as a 
creditor, equal to $20 million plus interest at a rate of 15% per 
annum, in any proceeds ultimately recovered from operations and/or the 
sale or refinancing of the Claridge facility in excess of the first 
mortgage loan. Consequently, New Claridge has deferred the 
recognition of $20 million of forgiveness income with respect to the 
Webb payment. Interest on the Webb payment is not being accrued since 
the likelihood of paying such amount is not considered probable at 
this time. On April 2, 1990, Webb transferred its interest in the 
Webb payment to an irrevocable trust for the benefit of the United Way 
of Arizona, and upon such transfer Webb was no longer required to be 
qualified or licensed by the New Jersey casino Control Cormnission. 

(9) Other Nonoperating Income (Expense - Net) 

Other nonoperating income (expense) - net for the six months ended 
June 30, 1990 and 1989 consists of the following (in thousands): 

1990 1989 

Interest Income - Wraparound Mortgage $ 10,381 10,824 
Interest Income - Other 119 262 
Other Nonoperating income/(expense) 9 2 
Facilities/Maintenance Fee 265 22 
Gain on Disposal of Assets 11 -0-

Total $ 10,785 11,110 
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(10) Complimentary Services 

Complimentary services for the three months and six months ended June 
30, 1990 are surranarized as follows: 

For the three months ended June 30, 1990 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash & Tokens 

Travel 
Parking 
Other 

Total 

Promotional Allowances 

Number of Recipients 

18,229 
110,016 
242,809 

26,307 
397,361 

Promotional Expenses 

Number of Recipients 

484,748 
1,689 

16,910 
20,308 

523,655 

For the six months ended June 30, 1990 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash and Tokens 

Travel 
Parking 
Other 

Total 

Promotional Allowances 

Number of Recipients 

37,584 
206,219 
471,178 

40,090 
755,071 

Promotional Expenses 

Number of Recipients 

868,011 
3,886 

31,297 
28,129 

931,323 

Dollar Amount 

$ 857,816 
2,001,958 
1,378,439 

233,929 
$4,472,142 

Dollar Amount 

$3,930,965 
153,899 
107,855 
193,666 

$4,386,385 

Dollar Amount 

$1,677,259 
3,666,467 
2,704,167 

362,393 
$8,410,286 

Dollar Amount 

$7,764,195 
331,850 
196,143 
363,498 

$8,655,686 
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(11) Operating Lease 

New Claridge leases the Hotel Assets and subleases the land on which 
the Claridge is located from the Partnership under an Operating Lease. 
The initial lease term is 15 years with three ten-year renewal 
options. 

Basic lease payments under the Operating Lease as amended (as 
described below), as of June 30, 1990 are as follows: 

07/01/90 - 06/30/91 
07/01/91 - 06/30/92 
07/01/92 - 06/30/93 
07/01/93 - 06/30/94 
07/01/94 - 06/30/95 
Later Years 

Total Minimum 

$ 34,878 
33,365 
32,153 
32,952 
33, 778 

116,924 

$284,050 

In addition, additional rent payments are required based upon fixed 
assets purchased by the Partnership (the FF&E Replacements, note 3) 
and then leased to New Claridge. For the six months ended June 30, 
1990 and 1989 rental expense for all operating leases amounted to 
$19,795,000 and $22,221,000 respectively, of which $(3,221,000) and 
$(499,000) of rental expense is attributable to the requirement under 
Statement of Financial Accounting Statements #13 to provide a level 
rent expense for those leases with escalating payments. Under the 
terms of the Operating lease, the Partnership is responsible for 
truces, assessments, insurance, maintenance and repairs and other costs 
related to use and occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating 
Lease Agreement with the Partnership whereby New Claridge will lease 
the expansion facility for an initial term beginning March 17, 1986 
and ending on September 30, 1998 with three 10-year renewal options. 
Basic annual rent payable during the initial term of the Expansion 
Operating Lease is $3,950,000 in 1986 (prorated based on the day that 
the Expansion Improvements open to the public), annually thereafter 
the rental amount will be adjusted based on the Consumer Price Index 
but any increase not to exceed two percent per annum. The basic 
annual rent is predicated on the construction of the Expansion 
Improvements costing a specified amount. If the cost of construction 
differs from this amount, basic annual rent will be adjusted according 
to a formula. · The total Expansion Operating Lease to be paid in 1990 
is $4,189,000. If the term of the Expansion Operating Lease is 
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extended, basic annual rent will be calculated pursuant to a formula, 
with such rent not to be more than $3,000,000 nor less than $2,500,000 
and not to be greater than 10% more than the basic annual rent for the 
immediately preceding lease year in each lease year thereafter. New 
Claridge is required to pay as additional rent certain expenses 
relating to the leasing by the Partnership of the Air Rights granted 
by the City of Atlantic City to DEWNJ, over which the expansion 
facility is constructed. New Claridge is also required to pay as 
additional rent certain expenses and the debt service relating to 
Furniture, Fixture and Equipment Replacements and building 
improvements ( collectively "Expansion FF&E Replacements") for the 
expanded facility. The Partnership will be required during the entire 
term of the Expansion Operating Lease to provide New Claridge with 
Expansion FF&E Replacements and until September 30, 1998, will be 
required to provide facility maintenance and engineering services to 
New Claridge. New Claridge will be obligated to lend the Partnership 
any amounts necessary to fund the cost of Expansion FF&E Replacements. 
Any advances by New Claridge for the foregoing will be secured under 
the Expandable Wraparound Mortgage. New Claridge will have the option 
to purchase, on September 30, 1998 and, if it renews the Expansion 
Operating Lease, on September 30, 2003, the expansion facility and the 
Partnership's interest in the Air Rights for their fair market value 
at the time the option is exercised. 

In conjunction with the Restructuring, the Operating Lease and 
Expansion Operating Lease were amended to abate or defer receipt of 
all amounts it is entitled to receive except to the extent necessary 
to pay Partnership expenses until a sale or further refinancing of the 
Claridge. The receipt of amounts deferred is contingent upon the 
realization of profits or distributions from such sale or further 
refinancing. As a result of the Restructuring, lease expense 
recognized on a level basis is reduced prospectively, from the use of 
a revised schedule of rent levelling relative to the abatement of 
certain rental payments beginning in 1992. Commencing in 1992 $33 
million of Basic Rent will be abated. 

(12) Income Taxes 

The provision for income taxes as of June 30, 1990 and 1989 is 
comprised of the following: 

Current: 
Federal 
State 

Deferred 

1990 1989 
(in thousands) 

$-0- -0-
-0- -0-
-0- -0-

$-0- -0-
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The provision for income taxes differs from the amount computed at 
the statutory rate as follows: 

Federal income tax at statutory rates 
Goodwill amortization not deductible for 

tax purposes 
Unrecognized tax benefit of loss 

carryforward 

1990 1989 
(in thousands) 

$(1,010) 

-0-

1,010 

$ -0-

(3,492) 

-0-

3,492 

-0-

New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At June 30, 1990 there was available net 
operating loss carryforward for financial statement purposes of 
$8,631,000. As a result of the restructuring, the amount of debt 
forgiven resulted in the loss or reduction of various tax attributes 
including tax operating loss carryforward of $37,592,000, unused tax 
credits of $1,041,000 and reduction in tax basis of assets by 
$81,251,000. This also resulted in the reduction of net operating 
loss carryforwards for financial statement purposes in the amount of 
$98,000,000 and the loss of all tax credit carryforwards for financial 
statement purposes. 

(13) Related Party Transactions 

( a) Pursuant to an exclusive management agreement ( "Management 
Agreement") between New Claridge and DEWNJ, DEWNJ agreed to 
manage the Claridge in a proper, efficient and competitive manner 
in accordance with standards not less than those existing at the 
time of the agreement was entered into. The Management Agreement 
which had an initial term of 15 years, entitled DEWNJ to receive 
as compensation certain management fees based on various 
operating results. 

Under the terms of the Management Agreement, Webb was obligated 
to defer the payment or allow the recapture of management fees 
and interest whenever the New Claridge' s cash flow was 
insufficient to meet its current obligations including payment of 
such fees. The Management Agreement was amended to provide for 
the abatement of management fees for the period November 1, 1985 
through . the completion of the expansion project. With the 
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opening of the expansion facility on August 28, 1986, the 
abatement of management fees ceased and the Incentive Fee 
increased to an amount equal to 10% of gross operating profit 
until such time as all abated fees have been recouped. Effective 
January 1, 1987 DEWNJ agreed to abate management fees through 
December 31, 1987 and each year thereafter upon the mutual 
consent of DEWNJ and New Claridge. In addition, DEWNJ agreed to 
abate interest on deferred management fees for the period of 
April 1, 1987 to and including December 31, 1987. Effective 
January 1, 1988 the agreement with DEWNJ was further amended to 
abate management fees and interest on deferred management fees 
through December 31, 1988. This agreement was further extended, 
effective January 1, 1989, through the earlier of the closing of 
the Restructuring or August 1, 1989. At June 16, 1989 New 
Claridge had deferred fees and interest of $32,491,000. In 
addition Webb guaranteed a $20 million line of credit which was 
available to fund cash flow deficits. 

On June 16, 1989 the Restructuring transaction was concluded and 
therewith Webb and DEWNJ terminated virtually all of their 
contractual and financial arrangements with New Claridge, 
including the Management Agreement. 

(b) Through June 16, 1989 Webb and DEWNJ had direct and material 
interest in the Purchase Money Second Mortgage and other 
indebtedness of New Claridge. At the closing of the 
Restructuring on June 16, 1989, the Partnership loaned to New 
Claridge all cash and cash equivalents remaining in the 
Partnership other than funds needed to pay expenses incurred 
through or at the closing of the restructuring. Interest on this 
loan accrues at 12% per year. For the six months ended 
June 30, 1990 and 1989 interest expense due to affiliates 
was $216,000 and $4,823,000 respectively. 

(c) Prior to the Restructuring, New Claridge purchased from Webb and 
DEWNJ certain services including insurance through October 1, 
1988, and other miscellaneous services. On October 1, 1988 New 
Claridge obtained its own equivalent insurance coverage. In 
conjunction with the restructuring, the Maintenance Services 
Contract was assigned to New Claridge; consequently, certain 
charges are paid directly to the Partnership. The costs of these 
services for the six months ended June 30, 1990 and 1989 amounted 
to $62,000 and $334,000, respectively. 
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(d) The Partnership has a direct material interest in the Expandable 
Wraparound Mortgage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the six months ended June 30, 1990 and 1989 New 
Claridge has earned interest income of $10,381,000 and 
$10,824,000 respectively, and incurred lease expense of 
$19,035,000 and $21,251,000, respectively. 

(14) Extraordinary Items (Net of Income Taxes) 

For the three and six months ended June 30, 1989 New Claridge recorded 
extraordinary items in the amount of $69,023,000 net of income taxes. 
The extraordinary items which result from the closing of the 
Restructuring and the related tax effect consist of the following (in 
thousands) : 

Debt forgiveness by Webb: 
Deferred fees/interest 
Deferred interet 
Line of Credit 
Abated fees 
Offering cost loan 
Interest on Webb debt 

Webb contribution for payment of First 
Mortgage/Manufacturers Hanover line 
of credit 

Payment of ACBA for land option 
cancellation 

Webb contribution of interim 
restructuring funding 

Less Webb contingent payment 

Income Taxes 

Extraordinary item from restructuring 
net of income taxes 

Extraordinary item: Reduction of income 
taxes arising from carryforward of 
prior year operating losses, net of 
alternative minimum tax of $493 

1989 

$ 32,491 
11,622 
10,350 

3,425 
500 

9,501 

19,500 

100 

2,027 
(20,000) 
69,516 

23,698 

45,818 

23,205 

$ 69,023 
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TRAD I NC NAME oF LICENSEE __ T_h_e_C_l_a_r_i_d~g~e_C_a_s_i_n_o_H_o_t_e_l ___ _ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
June 30 , 19 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(bl 
ACCOUNT BALANCE 

(cl 
ALLOWANCE 

(d) 
Patrons' Checks: $ 

Undepos ited patrons' checks •..•••••..•.•••••.... 
1,598 

Returned patrons' checks •.•.•••••••••••..•••.... 
3,023 

4,621 2,534 
Total patrons' checks ...•.••••••••••.•••••.... 

Hotel Receivables •••••••..•••••••••••••••••••••••• 742 80 

Other Receivables: 
Receivables due from officers and employees ••..•• 8 

Receivables due from affiliates •..••..•...••.•.• 14,454 

Other accounts and notes receivables •..•••••.•.. 174 

Total other receivables .•••••••••••..••••....• 14,636 25 

Totals (Form 205) •..•••.••••••••••••••••••••••••••• 19,999 2,639 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

Beginning Balance (January 1) •·•••·······•·•··•···············•···•····••········•···· 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ....••.•..•..•.••.•..••....•.......................... • • • • • • •· • • • • · · · 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ...•..........••....................................... , • • •· • • • • • · • · · 

Checks collected through deposits •••••••••••••.••••••••.••.••••••••••••••••••••••••• 
Checks transferred to returned checks ····················•···········••·••···•···••· 
Other adjustments ••••••••••••.••••••••••••••••••.•.••••••.. • • •, • • • • • • • • • • • • • • • • • • • · · 

Ending B 1 •••••••••• a a nee ••••••••••..••••••••••••••••••••••••••••••••••.•• • •, • • • • • • • • • • 

"Hold" Checks Included In Balance On Line 16 ••••••••••••••••••••••••••.••••••••••••••• 
Provis i on For Uncollectible Patrons' Checks •··············•······••···•••••··••···••·• Prov· · is,on As A Percent Of Counter Checks Issued••·•···············•·······•···•······· 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 

$ 

$ 

s 

s 
s 

2,087 

662 

14,611 

17,360 

AMOUNT 
(h) 

1,639 

32,649 

25,964 
5,383 
1,343 

1 598 

261 
.8 

CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New Jersey 

Atlantic 
:ss. 

Raymond A. Spera , being duly sworn according to law upon my oath -------------Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Co1T111ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

' ' 

Subscribed and sworn to 
before me this /t/1/vJay 

of ao/,CC . 19 70 . 

(J Yld-L) tl, ;2jt.,/ ~ 1 

Signature J 

£WNOR A. BRYAI 
IOTARY PUBLIC OF NEW JERSEY 

illy CommJsslon Expires March 8, 1993 

Basis of Authority 
to Take Oaths 

Vice President of Finance 
Title 

02369-11 
License Number 

On Behalf Of: 

The Claridge at Park Place, Inc. 
Casino Licensee 

CCC-250 



TRADING NAME OF LICENSEE THE CLARIDGE CASINO HOTEL -
HOTEL STATISTICS 

FOR THE 6 MONTHS ENDED June 30 • 19 90 

NUMBER OF I NUMBER 
PERIOD !GUEST ROOMS! AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 501 I 15,363 11,454 $ 67 .27 74.6% 26,335 $ 29. 26 

FEBRUARY I 501 I 13,532 I 11,631 I $ 64. 95 86.0% 24,446 $ 30. 90 

MARCH I 501 I 15,426 I 13,723 I $ 64. 77 89.0% 29,177 $ 30 .46 

1ST QUARTER TOTALS 44,321 36,808 $ 65.61 83.0% 79,958 $ 30. 20 

APRIL I 501 I 14,856 14,709 $ 66. 35 99.0% 31,448 $ 31.03 

MAY I 501 I 15,009 13,748 $ 73. 74 91.6% 28,395 $ 35. 70 

JUNE I 501 I 14,309 I 13,325 $ 77 .01 93.1 % 28,197 $ 36. 39 

2ND QUARTER TOTALS 44,174 I 41,782 $72.18 94.6% 88,040 $ 34 .26 

JULY I I I I $ % $ 

AUGUST I I I I $ % $ 
SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 

OCTOBER $ % $ 

NOVEMBER $ % $ 
DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 
ANNUAL TOTALS I I $ % j $ 



UCENSEE. Greate Bay Hotel & Casino, Inc. 

A.OCRl:ss. Indi aoa Aveoue & Bri2hton Park 
Atlantic City, New Jersey 08401 

FOR THE QUARTER ENDED ____ ...;J~rm~e...;3;:,.;:0;_ ___ , 1 g..2.Q_ 

TO THE 

CASINO CONTROL COMMISSION 

~AME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT . .. 
OFF! C IAL TITLE. 
ADDRESS . . .. .... ... 

OF THE 

STATE OF NEW JERSEY 

Jolm R. Rauen 
Vice President, Finance 
Indiana Avemie & Brighton Park 

Atlantic City. New Jersey 08401 



TRADING NA!I or LICKISIK Sands Hotel I Casino 

LIST or roR!S - QO!iTKiLY RKPORT 

FOR TH! QOARTKi 11D1D June 30 . UL 

llfil !OH NO. 

Balance Sheets CCC-205 

State1ents of Inco1e (Te1r-to-D1te) CCC-210 

State1ents of Inco1e (Three !onths) CCC-215 

State1ents of Chanies in Stoctholders· lquitJ CCC-220 

State1ents of Ch1n1es in Partners· 
or Proprietor 's lquitJ CCC-225 

State1ents of Cash r101s CCC-235 

Notes to fin11ci1l St1te1ents 

Schedule of Recei,1bles 11d Patrons' Chect~ CCC-240 

Stateae1t of Co1fonitJ 11d Accur1cJ CCC-250 

CCC-201 

7/87 



Lm: 
(a) 

...L.l. 

..Ll 

...Ll. 

...L.l.. 

...Ll. 

_Ll_ 

Current Assets : 

TRADIRG NABI Of LICIRSII Sands Hotel I Casino 

B!LANCI SBIITS 

DISCRIPTrOI 
(bl 

!SSITS 

June 30 , 1990 and 1989 

(ON!ODITID) 
( $ IM THOUSANDS) 

Cash . .. . . . .. . .... ...... . ... . .. . ................... . .... ... .. . ... ... . . . 
Bukeh.ble securities . ... ....... . . . .... . .... .. . .. ... . . .... ... . ....... ... . 
ReceiJables and patrons ' cbects (net o! allowance !or doubtful) 

I 

' :$ 

(c) 1990 

10 I 528 

(d) 1989 

9. 076 

accounts - 1990, $16,459 ; 1989, $11,821 ). . . ... ... . .. . . . ..... ... 29,465 27,268 r n,entories ............. . .. . .... . ...... . ... .... . . . .. .... .. ... ... .... . .... 2,895 2,370 
Prepaid expenses and other current assets ..... .. . . ..... . ..... Note 8 .. .... : :_ ..... S ..... 5~6~2 ______ ..... 5 .... 5 ..... 94.__ 

I I 

' ' Total current assets .. ... .. ..... .. ........ . ....... . . ... ..... . ... .... .. : :_....,48 ...... 4 .... 5 ... 0 _ __,'-__.4 ..... 4.._..3_._08.__ 
I I I I 11 

..L...!.. In,est1ents, Ad,ances, And Recei,ables ... ... .. ..... . ........... Note 9 ... . .. : :_....J4 ...... 2...,,7 ... 5 _ __, _ __.l.,.__6, .... 1...,58.__ 
_L_...!. Property And lquip1ent - Net . ...... ..... .. .. . ............. ... . . Note 2, 7 .. . : : _1~85~,Z~0 ..... 9 _____ ~17~7_,8 ..... 94.__ 
iJ.. Other Assets .... ... ........ . .... ... . . .... ... ............ ...... ............. : : _ ..... 14 ......... 19 ..... 3 ______ ...._9 ..... , 5 ..... 94.__ 

11 

1Ll. 

' ' lL!. 
lLl. 
lLl. 
lLl. 
lLJ. 
lLl. 

I I 

Total Assets ... . ...... . . . . . ..... . ........ . ............ . ....... . . . ........ . . ::s 252.127 !S 247.954 
I I -------------- , - - ------ - - -- -
11 I 
11 I 

'' ' LIABILITIIS AND IQOITY 
Current Liabilities : ::$ 7,263 :s 6 J 934 

"-tounts1D1Jable .. . ...... . .... . ..... . ..... ... .... . .. •········lo•e·•····· .:'==:J5z:.:!.8m89c::::==:t::======= 1'0~e5 pa 10 e. . . . . . . . .. . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1t , •• • •• • 1 _. __ _ 

Current portion of long-ten debt : 
Due to affiliates . .... . . .•.. . . . . .. .. . .. . ....... .. .. .. ..... . .. .. ....... . : --------------
Other ... .... . : . . ............... ..... . ...... . . .. . ..... ..... . lote 2 . .... . : __ 9 .... 0 .... 6 ____ .....__~2 .... 1....,05.__ 

Inco1e taxes payable ind accrued ..... .. ..... . ... . ... .. .. .. .. .. .... . .. .... : ___ 4 .... ,2 ... 6 ... 8 _ __,.....__ ... 2..,..7.,._58.__ 
Other accrued expenses . .... . .... . .. . . .. . . . ..... . . .. . . . .. .. ... Note 10 ..... : __ 15 .... ,_37 .... 6 ____ ....._~l ..... 4_.0 ..... 39.__ 
Other current li1bilities .. . .. . .. .. ... . . . ...... .......... . . .. Note 11 ... . . : _ _.5 .... ,6,...0 .... 0 ____ .....__..._5 .... ,1 ..... 40.__ 

Total current li1bilities . .. .. ......... . .. . ... .. .... . .... . ....... .. .... ::_...,38..._, ..... 41..._3 _ __,.....___.3..._0._..9'"'"'76.__ 
1 1 

'' Long-Ten Debt: : : 
li__l_ Due to 1ffili1tes .. . . .. . .... . . ... . .. . .. . . . . . . . ............... Note 2 .. . . .. : :__.1~82 ... , .... 75~6 __ ....._~18-2 ..... 3~95..__ L other .. . .•....... . .. . . .....•.... . .. . . .. . ... .. . . . ........ .. . .. lote 2 ...... : : _ _.2 ... , ,...88..,...9 __ .____...,._3....,, 2..,._95..__ 

Deferred Credits .. .. . . . . .. . .... ..... .. . . ................ . .. .. ........ . . . ... : : __ -25~5--~-~9_19..__ 
u..__j_ other Liabilities . .... ..... ... .. . . .. ..... . . ............. •· ·······• ·········:: _____ .___ ___ _ L Co11it1ents And Contingencies : : 

I 11 I 1 1 

2LJ.. Total Liabilities, , ... . . . ,. , . . , . . , , ,, . ... . .... , .. . .. .. . , . .......... . , ... , . . : :_2~24~,3~1~3 -~_ .... 21 .... 7 ..... 5 .... 85.__ 
I II I I I 

ZL..l Stockholders', Partners ' , Or Proprietor's lquitJ . . . . , .... ... ... . , ..... .. . •·:: 27.814 30,369 
I I I I 1 1 L Total Liabilities And lquitJ ... . .. , . ....... . ............ . .. . . ....... . ...... : ~S_Z52,127 ___ ___ ,S ___ 247,954 __ _ 

(/86 
The acco1panJin« notes are an integral part of the 

!in1ncial state1ents . Yalid co1parisons cannot be 11de 
without using infonation contained in the notes. 

KOT! : See page 101 and 102 for footnotes to this v/p . 
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1/89 

TRADING NA!I OF LICERSll 5aod3 Hotel & Caelno 

STATl!INTS Of INCO!I 

FOR THI SIi MONTHS !NDID ,!UH 30, 1990 and 1989 

DKSCRIPTION 
{bl 

( OMAODITiD l 
( $ IR THOUSANDS l 

II 
11 

: : (ci 1990 
II 

II 
I I 

Re,enue : : : $ 
I 
I :s 

( d) 1989 

Casino .. . . . .. . ...... .. ... ......... . . .. ................ .... .. ........ ... . . : : __ I_IJ_,_59_1 ___ 1_0_4,_2_26.___ 
Roots ......................... ............... . ............... . ........... : : _ ___,5._._ • ...,.14..._9 _ _..__......,._.5,...._58.._.4~ 

food and be,erage . .. . . . .. . ..... . .... . ... . . ..... . .. ...... ................. : : _ __._14._.,""'871..10 _ _._ _ _.l..._2 ...... 3"-'67_ 
Other .. ...... . . ........ . ...... . ......... . ......... ......... . . . ....... . .. . :: _ ___,3._._,_02_6 _ _.._ __ 2,_39-8_ 

Total revenue ... ..... ................................... . .. . . . ... . ..... :: _ _.1""36 .... ,.....,63 .... 6 ___ 1~2 .... 4 ...... 5...,75.___ 

Less : Pro1otional allowances ....... : ........ .. .............. Note 12 ..... . : : _ __._11...,.,-1-'90 .... 9 _ _._ _ ___._.9, ..... 6,..79'---
Net re,enue . . .. . .. . . ... . ..... . ............. . .. . . ................. . . . ... :: __ l-24_,~72_7 ___ 1_1~4, ..... 8~96'---

11 
I I 

Costs And hpenses : : : 
Cost of goods and services . . . . ............. . . . . . . ... ........ . .. .... . .. . . . : :_--"'56 .... ,_._I0 .... 8 _ _._ _ _.4.,._9, ..... 7 ...... 87_ 
Selling, general , and ad1inistrati,e .......... .. ..... .. . .. . ..... . .... . ... : :_--"'43 .... ,....,18 .... 0 _ _.__ ..... 3_._7, ..... 8 .... 84...__ 
Pro,ision for doubtful accounts . .... . . . . .. . .... .... . .. . ... . .. ...... .. ... . ::_----'3._.,.z.,95._.1 _ _._ _ __._1, .... 1.,.,05.___ 

Depreciation and a1orti1ation .... . ....... .. ... . ....... . ....... . .... . ..... ::_----'8 ..... .,._,38..,.S _ _.__--"-'8,U&2.,..22..___ 

Charges fro1 affiliates other than interest: :: 
!anage1ent fees . ... ... . . . ... . . .. . .......... .. .......... . .. Note •·······:: _ ___,2...,, ..... 54 .... 6 _ _._ _ __.._2, ..... 7....,72..___ 

Other ........ ............. .. . . .... •.••·································: : ____ ___, ____ _ 
Total costs and e1penses .... . ......... . ..... .. ... .... . . .. . ... . .... . .. ::_ ..... 1...._14 ..... , ..... 171..10 _ _._ _ _.9..._9,....,7.,__,70.___ 

Inco1e (Loss) fro1 Operations . .. . .... . ...... . .. . .. . .. . ... ... .......... .. . .. : : _ __._10._.,.z.,55 .... 7 _ _._ _ _.1..,._5 ..... 1""'26.___ 
11 
11 

Other Inco1e (K1penses) : : : 
Interest (e1pense) - affiliates . .... ... . . .. ... ... . . . . .. . .. .. Note• ·······: :_....,<""'"1...,.1, ... 27 ..... 0.:...>___, __ <.;..ol ..... 1,L.1&2...,68'-'->-
Interest {e1pense) - e1ternal ... . . .. ... .. ... . . . .. .. .... .... ... ... . ... . .. . : : __ .....:<_..,73 ... 4.:...>___, ___ <..,,.3...,67"'->-

Invest1ent alternati,e ta1 and related inco1e {e1pense) - net ... ... ... .. . : : _ ___,<3 ..... ,_35 ..... 8-> ____ <_36-6~>-
Nonoperating inco1e (e1pense) - net .. . .. ... ... . .... .. ... .... Note 6 . . . .... :: __ ...,1,.....,30 .... 7 ___ ~1, ..... 6.....,36.___ 

Total other inco1e (e1penses) . .. .... . .. . .. ... ... .... . .. . ... . .. . . .. ..... ::_....,<""'"14 .... ,~05 .... 5.:...>___,~--'-'<I..._0..,.,3....,65'""">-
Inco1e (Loss) Before Inco1e Ta1es And K1traordinao Iteas ........ . . . ... . ... ::_~<3._._, ... 49..,..8=-> ___, __ ... 4,...,_76.._.1.___ 

Provision (credit) for inco1e ta1es .. ........ .. .......... .. . Note 3 . . .. . .. :: _ ___,<1-,.....,86 ..... 9_> ____ 2,_29~4.___ 

Inco1e (Loss) Before K1traordinao !teas ..... . . . ......... . ........... . ..... : : _ ___,<l-,_62_9=-> ____ 2,~46~7-

lxtraordinarJ ite1s (net of i1co1e taxes - :: 
1990__, S ; 1989_, $ ) ....... . ........... .. ...... :: ____ _.... ___ _ 

Net Inco1e (Lola) . . . ... ... . .. .. . ...... . ...... . .. . ...... ... .... ... ..... .. .. . : :s ____ ( 1, 629> - -- : s ____ _2 I 467 __ _ 

The acco1pan1in« notes are an integral part of the 
financial state1ents . Valid co1parisons cannot be 1ade 

without using infor1ation contained in the notes. CCC-210 
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TRADING NA!I o, LICINSII Sands Hotel' Casino 

STATl!IHTS OF INCO!I 

FOR THI THRII !OKTHS INDKD June 30 

DKSCRIPTION 
(bl 

(UKAUDITKD) 
($ IN THOUSANDS) 

1990 and 1989 

11 
11 

: : (c) 1990 
II 

11 
11 

Rennue: : :i 

(d) 1989 
I 
I :s 

Casino ................................................................... ::_-5~9Y,7~88._____._~....., 54 I 054 
Roo1s .................................................................... : : __ 2..,.,8-02 ____ 3 I 110 
ood and beverage ...................................................... . . : : _ __._T .... 1 6.,...11.._____._--"...., 6,679 

Other ......... ... .... . ..... .... ...... .................................... : : _ __._1=18~83._____._~..., l 1232 
Total revenue .......................................................... :: _ _.7.,._2,...,.0.,._84.._____. _ _,.,......., 65,075 

5,122 Less: Pro1otional allowances ................................ Note 12 ...... : 1 
_ ___._6 • ._.l....,45.______. _ __,._._. 

Net revenue ............................................................ : __ 6_5,..,.9-39 ___ ~..., 59,953 

Costs And l1penses : 
25,950 Cost of goods and services . ..... ................ .. . .... . ... ....... . ..... . : _ _.2 ..... 9, ... 4....,62._____. _ _._,...., 
20,530 Selling, general, and ad1inistrati,e ..................................... : _ _.2..._3,..,.0....,56.....____._ ........ ..., 

Provision for doubtful accounts ............. .... .... .. ....... .... ........ : _ __._l • ..,.6....,93.....____. __ __ 656 
4. 084 Depreciation and a1ortization ............................................ : ,_~4-,2-12 ___ 

Charges fro1 affiliates other than interest: :: 
1,468 !anage1ent fees .................... . ... . . ..... .... .... .. ... ........ .. .. :: _ __._l ... 14-52._____._~~ 

Other .................................... ...... . •·········•············:: ____ ___. __ _ 
52,688 Total costs and e1penses ............................................. : :_-5~9..,.,8-'-'75.______. _ _,,_,.u..: 
7,265 Inco1e (Loss) Fro, Operations .............................................. : :_~6 ..... 0_64 ___ 

11 
11 

Ot!6tet&&t1fe{J~i&&,eslaffiliates ...... ........... ...... ....... .. . ......... 11_~<5~,4~23~> <5,633> 
<181> Interest (e1pense) - e1ternal . ..... ......... ...... ....... ..... ......... .. : : __ <_3_80_> ____ ~_ 
< 197> Invest1ent alternative ta1 and related inco1e (e1pense) - net ............ : ' __ < .... 2..,.,8_04~>---~~-

Nonoperating inco1e (e1pense) - net. ..................................... 661 913 
Total other inco1e (e1penses).................................. ........ <7.946> <5,098> 

Inco1e (Loss) Before Inco1e Tates And K1traordinary Ite1s .. ........ .... .... <1,882> 2,167 
Provision (credit) for inco1e tues .................................... .. <191> 1,061 

Inco1e (Loss) Before lltraordiun ltets ......... .. ... ... ............. • .. .. < 1.691> 1,106 
lxtraordinary ite1s (net of inco1e taxes -
19_, $ ; 19_, $ ) ........................... '----~----

Net Inco1e (~oss) .......................................................... ~S_J< 1.691> ____ l~--~-!:!~~----
The acco1pan1ing notes are an integral part of the 

financial st1te1ents. falid co1parisons cannot be 1ade 
without using infor1ation contained in the notes. 
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4/88 

TiADIWG RABI Of LICIISII Sando Hotel i Caoino 

STATl!IRTS Of CBAIGIS IN STOCIBOLDIRS ' IQOITY 

FOR THI _SIi_ !OITBS IIDID June 30, 1990 and 1989 

OKSCRIPTIOI 
(bl 

(ONAODITID) 
( $ IN TBOOSANDS l 

I 
I 

Co11on Stock : : 
Beginning balance (January 1) ............. . . . : 

Sale of stock. .................... . .... . .. . : 
I __________ _._ ••••• • • ••••••I 

Knd ing balance ..... .. .. . .. . ........ . ......... : 
Preferred Stock: : 

(cl 1990_ 

{cl SHARKS : {dl DOLLARS 

100 3,500 

100 3,500 

100 

100 

(d) 1989_ 

I 
I 

:s 

{fl DOLLARS 

3,500 

3,500 

Beg inn ing balance ( January 1 l ................ : : __ ____...N/....,A~.........._19:u,.i.;73..,.8 __ __._ _ _..N ..... IA.___ _ _..___,l..,._9....,.7"""38.___ 
Sale of st<,ck ..... ... .. . .... .. ... . . . ..... . . :: _____ ....._ ____ --.1,.. ____ ___J,__ ___ _ 

11 _ _ ________ _._ . •.•••••..••• , , _____ ....._ ____ ......... ____ ___J'------

lnding Balance ...... .. .. . . .. .. . ... .. ... .. . ... :: __ ____...N/....,A~.........._1:u9,-'-'73..,.8 __ __._ _ _..N ..... /A.___ _ _..___,l..._9....,,7-"-'38.___ 
Additional Paid-in Capital : : :++++++++++++++ : :++++++++++++++ : 

Beginning balance ( January 1 l .... .. ...... .. .. :: .:..++c.:.+..:..++:....:+....:.+.:...++:....:+....:.+.:...++:....:+_._1 
_____ L-'1 +c.:.+..:..++:....:+....:.+.:..;++c.:.+..:..++:....:+..:..+.:..J+ ''------

__________ _._ .••••.•••..•.. : ::....:++c.:,+..:..++:....:+....:.+.:...++:....:+....:.+.:...++:....:+..1..' _____ L-'1+c.:.+..:..++:....:+..:..+.:..;++c.:.+..:..++:....:+..:..+.:..J+''------

__________ _._ . . . ••••••• . .. : : :....:++~+..:..++:....:+....:.+.:...++:....:+....:.+.:...++:....:+..1..' -----L-'· +~+.:...++:....:+..:..+.!..++~+.:...++:....:+....:.+.!..+''------

Knding balance ... .. ....... ........... . .. .. . . . ::.:..++c.:.+..:..++:....:+....:.+.:...++:....:+....:.+.:...++:....:+_._' _____ L-''+c.:.+.:...++:....:+....:.+.:.c++'""+-'-++:....:+....:.+.:...J+',__ ___ _ 

Treasury Stock : :: 
Beginning balance (January 1) .••..• . • . •. . ••.• : : _____ u...,_ ___ ......... .L-____ _._.__ ___ __._ 

Purchase of additional stock . .. .. . . . . . . ... . :: _____ .....i...-----'-'--------~---___.. 
Sale or ret ire1ent of stock ........ .. .... .. : 1 -----L------.L-------'------

Kndint balance ....... . .. .... ...... . ........ . . : 
Subscriptions Receinble for : 

Capital Stock : : 
Beginnin1 balance ( Juuan l l .. .. ... .. . .... .. : ____ __..J..._ ___ _L..1, ____ ___._.,___ ___ ....,_ 

I --------------•••• • • • • •• • • •I _____ ...L.,_ ____ ___.__ _____ L------
I --------------•••• • • •• ••• •• I _____ ...L.,_ ____ _._ _____ ,__ ___ _ 

Kndint balance . ... .. ...... . . . .......... . .. . .. : _____ u.... ___ ___...__ ____ ...L.1,. ___ ____._ 

Net Onrealiied toss Ou loncurre1t ++++++++++++++: :++++++++++++++: 
!arketable lquitJ Securities: , ++++++++++++++: :++++++++++++++: 

Beginnini baluce (Juuan l) .. ...... .. ...... ::++++++++++++++:r 1:++++++++++++++:r 
__________ __._ •• • • • ••• ••••. : :++++++++++++++: :++++++++++++++: 
__________ __._ • ••• ••• • • • •.. : :++++++++++++++: :++++++++++++++: 

lndint balance ... .. .•... •....... . .•. . . . . . .... ::++++++++++++++: :++++++++++++++: 
Retained Karnings : : :++++++++++++++: :++++++++++++++: 

Beginnini balance ( JuuarJ 1) ... .. . .... . . . ... :: ++++++++++++++: 6,205 : ++++++++++++++: 
Prior period adjust1ents .. .. . .. ........ . ... : :++++++++++++++: :++++++++++++++! 

Net inco1e (loss) ..... .... ... .. ............ : : ++++++++++++++: < l.629> : ++++++++++++++: 
Di,idends .. .. . . . . ...... . .. ... ... . ..... . .... ::++++++++++++++: :++++++++++++++: 
__________ __._ .• . •.••.••.• . ::++++++++++++++: :++++++++++++++: 
__________ __._ . • • •••••••.•. : : ++++++++++++++: :++++++++++++++: 

lndint balance .. . .... . ..... .. .. . . . ......... . . ::++++++++++++++: 4,576 :++++++++++++++: 
lnding Stockholders· : : ++++++++++++++:$ :++++++++++++++ :$ 

lquitJ .... . .... ............... . .... . .. . ... . .. ::++++++++++++++: 271814 :++++++++++++++: 
The ·acco1panrin1 no•es are an integral part of the 

financial state1ents . Yalid co1parisona cannot be 1ade 
,ithout uai1( i1for1ation contained in the notes . 

(.664 

2,467 

7.131 

30.3§~ 
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4/86 

TRADUG UH 01 LICIISH 56105 ROTU. & CASINO 

STATIBIRTS OJ CBARGIS II PARTNIRS' 
OR PROPRIITOR 'S IQOITY 

fOR TBI _Sll_ BORTRS ERDID June 30, 1990 and 1989 
(OKAODITID) 

($ IR TBOOSAMDS) 
11 
11 

NOT APPLICABLI 
DISCRIPTION 

(bl : : ( C) 1990 (d) 1989 
11 

II 
11 

In,ested Capital: ::s 
I 
I :s 

Beginning balance (January 1) . .. . ...... • . ...•....•.. .... •....•. ........ .. : ____ __. ____ _ 
Additional capital in,ested ... ............ .. .. ..... ...... ... .... ..... . . : ____ __. ______ _ 

I 
_________ _.._ ••••••••••••••••••••••••••••••••••• ··••I -------'-----

lndint balance ........................................................... : ----~-----

Accu1ulated Inco1e (Loss): 
Beginning balance ( January ll ........................................... . 

Prior period adjustlents . .... .... .. .............. ... ........... .. . . ... . 
let inco1e ( loss l ..................................................... . _________ _.._ ....................... ············· .. . 

lndin1 ba.lance .. ........ . .... .... ................ . ..... ... ..... ... . ... .. . 

Capital Withdrawals : :1 

I 
I 
1· 
I 

Be1inning balance (January 1) • .••..• .. . .. . . •.... ..•. . .•... .•....•••• •.. .• 1 : ____ ~~---_.__ 

Additional capital 11ithdranls ... ...... .. . ... ..... ... ............... .. . _________ _.._ .. ... .. ... ... ... . ... .. ... ...... .. .. ... . 
Ind int balance ........................... .' .... ..... .. ... .. . . .. .... . ... .. . 

Ket 0nrealized Loss On loncurrent 
Narketable lquity Securities: 

Be1innint balance (Ja.nua.r, 1) ..... •• .•.. . . •.• .. •..•••••.•.• . •.•. . • •.. .••. 1 
..._ ___ __..): ..... r ___ _._ 

I 

----------······································· ----------·········· ............................ . 
Ind ill.I ba. la.nce . . ...................... . .. ... .. . ...... .. ................. . 

lndint Pa.rt1ers' Or 
Proprietor's lquitJ ..... ..... ..... . ... .... ... . ... . .. .... ... .. .. ... ....... :s ______________ ~~-------------

The acco1panying notes are an integral part of the 
financial state1ents. Valid co1pa.risons cannot be 1ade 

without using infor1ation contained in the notes . 
CCC-225 
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TRADING NAKI or LICIISII Sande Hotel I Caeino 

ST!Tl!INTS or CASH fLONS 

fOR THI SIIJONTHS IIDID __ June 30, 1990_ aid 1989_ 
( UNAUDITKD l 

($ IH THOUSANDS) 

DISCRIPTIOI : : 
{bl 1

: {cl 1990 {dl 1989 
let Casb Pro,ided (Used) BJ Operating Acti,ities ...... . ..... .... .......... . :s ... _.¥,.6...,,2....,96.____.:Ul.s---'s ... ,..._64._.4 __ 

Cash r101s rro, In,estiig Acti,ities : 
Purchase of short-ter1 in,est1ent securities ............................ . 
Proceeds fro, the sale of short-ter, in,est1ent securities ..... . .. . . ... .. 1 

_____ ..__ ___ _ 

Purchase outflovs for property and equip1ent ... . ....... ... .. .. . . ...... .. . <11,088> <8, 156 > 

Proceeds fro, disposition of property and equip1ent ...................... : -----~----
Purchase of casino rein,est1ent obligations .... . .... . .... . .......... ..... : --~<3 .... 1~6>_~-<~1~,2~9~5> __ 
Purchase of other in,est1ents and loans/ad,ances 1ade ..... ............... : _____ _.__ ___ _ 
Proceeds fro1 disposal of in,est1ents and collection 

of ad,ances and long-ter, recei,ables . .. .... .... . .... . ... ...... . ....... : _____ _.__ ___ _ 
Cash outflovs to acquire business entities . ............. ....... . .. . .. .. .. : _____ _.__ ___ _ 

I 
__________________ __._ .••••••••• • ••••• , •• 1..__ ____ ......_ ___ _ 

I 

------------------~·················••I -----~----
Net Cash Pro,ided (Used) BJ Ii,esting !cti,ities .. ... .. .. . ..... ............ : -~<1~1 .... ,4 ..... 04 .... >_~_<9~,~45 .... l __ >_ 

Cash flovs rro, financing Acti,ities: 
Cash proceeds fro, issuance of short-ter, debt ........................... : 1 __ s~,o~o~o-~-----
Pa11e11ts to settle short-ter, debt ....................................... :: _____ _.__ ___ _ 
Cash proceeds fro, issuance of long-ter, debt .. . . ... ... .. .... . .. . .. ...... :: _____ ..__ ___ _ 
Costs of issuing debt . .. ...... ....... . .. . ...... .... ..... .... ... . . ........ :: _____ ..__ ___ _ 
Pa11ents to settle long-ter1 debt . ..... .. ...... .... .. .. ...... ..... .. .. ... : : __ "'"'<5..,.5,,..,3>'---__.___<'-"1...,,2 ... 2...,7>'----
Cash proceeds fro, issuing stock or capital contributions . ..... . ......... :: _____ ..__ ___ _ 
Purchases of treasuo stock . ............ . . . .. ....... .... .. ... .... .. ...... :: _____ _.__ ___ _ 
Pa11e11ts of ditidends or capital vithdnnls .... .... .... .. .......... ..... : : _____ _.__ ___ _ 

11 
-----------------~•• ••• ••• • •••••••••I 1 _____ _.__ ___ _ 

I 
-----------------~••••••• • •• • ••• •••• I _____ ..__ ___ _ 

let Cash Pro,ided (Used) BJ rinancing Acti,ities ........................... : -~•·~44_7 _ __,--'-< ..... 1, .... 22...._7-'--> _ 

21.......!.. Net Increase (Decrease) In Casb And Cash Kqui,alents . ... ..... .. . . .. .... ... . : ---'-"<6""'61..,_> _ _,____,_<u5,-"'03..,4..:...>_ 
I 
I 

2L.l ClSb And Cash lquinleits At Beginning Of Period ........................... : -~1 ..... 1.~18~9 _ __,__..1....,4,..._11...,.0 __ 

u...J. Cu~ ltd C1sh lquinlents At Ind Of Period.. ......... ........ .. . ....... .... : ,S 10.528 :s 9.076 

I 
I 

ZLJ. 
2Ll. 

12/87 

SQPPLKKKITAL D[SCLOSORI or CASH [LON [lfORKlT[OI 

I I - ______ I _____ __ ______ _ 

II 
11 

Cash Paid During Period ror: :: 
Interest (net of a,ount capitaliied) .. .. .. ·······························: :s _ __,1 ..... 2 .... 1.,..62..._~: ..... s ........ 11.....,,s .... 1,._5 --
Itcote ta1es .. . ... . .......... .. .. .. .. .......... .... . .. · · ·. · · · · · · · · · · · · · · ·: :s __ __.1,A,035..__~: ..... s __.5c...:, 8..,.2.._8 __ 

The 1cco1p111ying notes are an integr1l Ptrt of the 
financial state1ents. falid co1pariso1s cannot be 11de 

vithout using infor1ation contained in the notes. 

11 
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TRADIIG l!ftl or LICINSII Sands Hotel & Casino 

STATl!IIRTS or CASH FLOWS 

FOR THI _SIIJlOITHS IIDID June , 1990_ and 1989_ 
(ONAODITXDJ 

( $ IR THOOSUDS l 

DKSCRIPTIOK : : (c) 1990_ 
I I 

I I 
I I 

Ket Cash Flows Fro, Operating Acti,ities: : :t 

(dl 1989_ 

Ket inco1e (loss) ........................................................ : :_---'-<...,l,...,._6...,29i.:..> ___ 2.._., ..... 46._.7 __ 

Moncash ite1s included in inco,e and cash ite1s :: 
excluded fro, inco1e: : : 
Depreciation and a1ortiiation of property and equip1ent ................. : : __ ..,__7,..,.5.,._,66.____._ __ ..._.7,~4 .... 03'---_ 
A1ortixation of other assets . ............................ ... ..... .. ..... : : __ __,.8...,19.____._ __ ....,8....,19'---_ 

A1ortiaation of debt discount or pre1iu1 ... .. ......... .... .. .......... .. :: __ __.1.,._,80.____._ __ ...... 1....,80'---_ 
Deferred inco1e ta1es - current .... . . ...... . .... .... .. ..... . ... .. ....... :: _____ ..._---'-<....,3 • ...,.1...,73..,_>_ 

Deferred inco1e tues - noncurrent...... ................................ < 1, 374> <3H> 
(Gain) loss on disposition of property and equip1ent ................... . 
(Gaini loss on casino rein,est1ent obligations .... ... .... . .. ...... ... .. . 3,358 366 

(Gain) loss fro, other in,est1ent acti,ities ........................... . 
Ret (increase) decrease in recei,ables and patrons ' 
checks. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1, L77 92 

Met (increase) decrease in in,entories . ......... ......... ........ .. .. . .. : ___ <:..,,4.,._34..,_>_..._ _ __.2...,47 __ 

Ket (increase) decrease in other current assets ....... ...... ...... .. . . .. :: ___ <..,.6.,..81~>_..._---'-<...,1,..,.3....,63'"'">-
Met (increase) decrease in other assets .. ... . ..... .......... ............ :: ___ ...,28....___.__ __ ....:.< ... 12..:..>_ 

Ket increase (decrease) in accounts payables .. ...... . . .. . ........... .... :: ___ .....J7'-___.__ __ ....:.<...,28i.:..>_ 

Ret increase (decrease) in other current liabilities :: 
excluding debt ......................................................... : :_--=-< .... 2 ..... 7.,...21..,_>_..._ _ __:.<.._.93..,,.6'""'> _ 

Ket increase (decrease) in other noncurrent liabilities : : 
excluding debt ......................................................... :: _____ ..._ __ "'""<4 .... 4'--> _ 

II _______________ ____.... ..... . . ................ ,, _____ .__ ___ _ 
11 _______________ ____.... .• ,.,, • • • • •• •• •••••••• • I, _____ .__ ___ _ 

Ket Cash Pro,ided (Osed) By Operatin, &cti,ities ..... . ......... . . . ....... ... : :s~==:::6~,~29'.:'.'.:6==~:~s==='.'.:'.5.~64~4== 

~---___ ___,S..ii.O.uPP..wL!U1.ft!uK.uTAULL ..Jl.sr.!.(Jl,Bw!DVLOL11.11l-!.O!..L[ ...a:IO!a1Ni!L.ICAu1.JSH1LUIHwUut.Siu.I.11liKGuAmKDIL.LlrIJIJHUI.Kf.:u, IJl.l,NGwAil.ll.CI ...... (..uYI ..... U .... K ..... S --:------
, II 
I 
I 

itJ. 
it-l. 

I 
I 

11 

Acquisition Of PropertJ and Kquip1ent: ::s 
Additions to propertJ 11d equip1ent ...................................... :: _ _.l~L,u0.,.,,88.____.__ _ __,8 ...... ....,15 ..... 6_ 
Less : Capital lease o~li11tions incurred .. . .. ... . ... .. . .. .. . .. .... . . •• .. :: _____ ..._ ___ _ 

Cash Outflows For PropenJ Aid Kquip1e1t .... . ........... ................ ... : :s ___ _lt.088 ____ :~-----~:!~~---
11 I 
11 I 

Acquisition Of Business htities: : : : 
Property and equip1ent acquired ........................ ................ .. : :s :s 
Goodwill acquired ........................................................ :: _____ ..__ ___ _ 
Ret assets acquired other than cash, ,oodvill, and : : 
Property and equip1ent .... . ..... ...... ..... ....... ..... · ·· · · ·· · ·········:: _____ ___ _ 

Long-ten debt assu1ed ..... . ...... ... . ... . ... .... ....... ... ..... .... .... . :: _____ ..._ ___ _ 
Issuance of stock or capital in,ested .................... •·· • • •· •····· ··· :: _____ ..._ ___ _ 

Cash 011tf1011s To Acquire Business Entities ... ...... .... ............. ••• ••••: :s ______________ :~-------------
11 I 

I I 
I I 
I I :s :s Stoct Issued Or Capital Contributions: 

Total issuances of stock or capital contributions ....................... . 
it] Less : Issuances to settle long-ten debt.. .......................... · .. · 

Consider1tio1 in acquisitio1 of business entities . ... . ........ ... . 
1 Cash Proceeds Fro1 Issuing Stock Or Capital Co1tributions . ..... . .. . ...... .. :s ______________ :S ____________ • 

~------------------------------------------------------------------------: _______________ : _____________ _ 



SANDS HOTEL & CASINO 
(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 1 - Organization and Business 
Greate Bay Hotel & Casino, Inc. ("GBH&C") is a New Jersey Corporation and, 
through an affiliate, is a wholly-owned subsidiary of Pratt Casino 
Properties, Inc. (""Pratt Casino Properties"). Pratt Casino Properties, a 
Delaware corporation, is wholly owned by Pratt Hotel Corporation ("Pratt .. ), 
a Delaware corporation, through certain of its subsidiaries. Pratt Casino 
Properties was incorporated during October 1987. and acquired the ownership 
of GBH&C through contributions of capital by its parent. 

During the six month period ended June 30, 1990, there were no changes in 
GBH&c·s significant accounting policies as previously reported. In 
addition, there are no significant differences in the footnotes presented 
herein versus those reported in GBH&C's annual report at December 31, 1989 
to the Casino Control Comnission. 

Note 2 Long term Debt 
Long-term debt as of June 30, 1990 and 1989 is as follows: 

11 . 75% first mortgage notes. due 
1994, net of discounts of 
$1,474,000 and $1,835,000 
respectively (A) 

16.5% Promissory note due 1998 (B) 

Note Payable to bank, due 1992 (C) 

Other 

Less: Current portion of 
long-term debt 

Long-term Debt: 

1990 

$171,556,000 

11,200,000 

3,300,000 

495,000 

186,551,000 

906,000 

$185,645,000 ----------------------

-1-

1989 

$171,195,000 

11,200,000 

4,900,000 

500,000 

187,795,000 

2,105.000 

$185,690,000 
----------------------



SANDS HOTEL & CASINO 
CA Wholly Owned Subsidiary of Pratt Casino Properties, Inc,> 

Notes to Financial Statements 
(unaudited) 

Note 2 - Long-ten Debt - <continued) 

(A) On August 6. 1987. GBH&C borrowed from an affiliate $173,030,000 of 
seven-year nonrecourse first mortgage notes (the "Notes"). The Notes 
bear interest at 11.75% per annum, payable monthly; interest only is 
payable during the first four years; and thereafter, principal, with 
interest, is payable in monthly installments of $2,049,000 based on a 
15-year amortization schedule with the unpaid balance of $158,310,000 
due during August 1994. 

The mortgage indenture contains various provisions that, among other 
things, restrict the ability of GBB&C to incur additional secured 
indebtedness, to create additional liens on the property or sell the 
property. Additionally, maintenance of certain cash balances is 
required, as well as a requirement that a minimum of $5,000,000 be 
committed annually for property and fixtures renewals, replacements 
and betterments. Substantially all of GBH&C's assets are pledged as 
collateral for this mortgage and the mortgage is guaranteed to the 
extent of $10,000,000 by Pratt. · 

{B) In February 1988, GBH&C borrowed $11,200,000 from an affiliate, 
the proceeds of which were principally used to refinance an existing 
liability to another affiliate. The note bears interest at 16.5% per 
annum, with interest only payable semi-annually in March and 
September. The note matures in March 1998. 

(C) The note bears interest at 1% above the bank's prime lending rate and 
provides for equal monthly principal payments of $75,000 with the 
unpaid balance of $1,275,000 due during October 1992. 

GBB&C has $5,000,000 available under a 
borrowings under the line of credit is 
prime lending rate of a certain bank. 

line of credit. Interest on 
calculated at 1~ above the 
As of June 30, 1990, the 

· line of credit was fully drawn. 

As of June 30, 1990, GBB&C has capitalized interest of $426,000 
included in property and equipment in the accompanying balance sheet . 

Maturities of Long-term debt at June 30, 1990 amounted to: 

1990 (6 months) 
1991 
1992 
1993 
1994 
Thereafter 

Total Payments: 
Unamortized Discount 
Current Portion 

Long-Term Portion 

-2-

$ 453,000 
2,346,000 
6,628,000 
5,258,000 

161,678,000 
11,662,000 

188,025,000 
(1,474,000) 

(906,000) 

$185,645,000 



SANDS HOTKL & CASINO 
CA Wholly Owned Subsidiary of Pratt Casino Properties, Inc. l 

Notes to Financial Statements 
(unaudited) 

Note 3 - Income Taxes 

The components of the provision for income taxes for the six months 
ended June 30, 1990 and 1989 are as follows: 

Federal Income Tax Provision 
(Benefit) 

Current 
Deferred 

State Income Tax Provision 
(Benefit) 

Current 
Deferred 

Total Provision (Benefit) 
for Income Taxes: 

Note 4 Related Party Transactions 

1990 

$ <355,000> 
< 1,076, 000> 

<140,000> 
<298,000> 

$<1, 869, 000> 
--------------------

1989 

$ 2,118,000 
<341,000> 

607,000 
<90,000> 

$2,294,000 
------------------

GBH&C has a Management Agreement with Pratt Casino Management, Inc., 
("PCM!"), a subsidiary of Pratt. Pursuant to the Management Agreement, 
PCM! is responsible for the supervision, direction and control of the 
day-to-day operation of the hotel/casino. The agreement expires during 
1991, at which time it may be extended if certain minimum operating results 
are achieved. In accordance with the provisions of this Management 
Agreement, PCM! is entitled to receive annually a basic consulting fee of 
1.5% of "adjusted gross revenues", as defined, and, if annual "gross 
operating profits" as defined, exceed $5,000,000, incentive compensation of 
between 5% and 7.5% of gross operating profits in excess of certain stated 
amounts. Total charges to operations for the six months ended June 30, 
1990 and 1989 were $2,546,000 and $2,772,000 respectively and are included 
in management fees charged from affiliates in the accompanying Financial 
Statements. Consultant and incentive fees of $1,083,000 and $2,455,000 were 
due to PCMI at June 30, 1990 and 1989 respectively, and are included in 
other current liabilities in the accompanying Financial Statements. 

GBH&C has a License Agreement with PPI, (an affiliate) which entered into a 
Parallel agreeaent with MGM Sands Inc. for the use of the trade name 
"Sands". The license agreement, as amended in May 1987, provides for a 
license fee equal to the greater of (i) 3% of room charges, as defined, or 
(ii) $100,000 for each property using the name. Such charges amounted to 
$154,000 and $167,000 for the six months ended Jun~ 30, 1990 and 1989, 
respectively. Such amounts are included in general and administrative 
expenses in the accompanying financial statements. 

-3-



,,.. , .. -- ~ ... _,.SANDS HOTKL & CASINO 
<A Wholly Owned Subsidiary of Pratt Casino Properties, Inc,) 

Notes to Financial Statements 
(unaudited) 

Note 4 - Related Party Transactions - <Continued} 

For the six months ended June 30. 1990 and 1989 the company paid the 
following amounts in interest charges to affiliates: 

11.75% first mortgage notes 
16.5% promissory note 

Note 5 - Obligatory Investments 

1990 

$10,346.000 
924,000 

$11,270.000 
--------------------

1989 

$10,344.000 
924,000 

$11,268.000 --------------------

In August 1990, as a result of preliminary discussions with the Casino 
Reinvestment Development Authority (the '"Authority'"), GBH&C concluded that 
it may make a contribution to the Authority of certain amounts held in 
escrow by the Authority pursuant to the deposit requirements established by 
the New Jersey Casino Control Act. In consideration thereof, should such 
Preliminary discussions ultimately lead to an approval by the Authority for 
GBH&C to make the contribution, GBH&C anticipates receiving a waiver of its 
investment obligations in future periods. The book value of the obligatory 
investments to be contributed is $3,845,000 and the anticipated waiver to 
be granted by the Authority is $2,547,000. As a result of the 
contribution, GBH&C's reserve for losses on obligatory investments was 
increased by $1,298,000. In addition, the reserve for losses associated 
with the remaining $3,684,000 of obligatory deposits held in escrow by the 
Authority was increased by $889,000. 
Note 6 - Non Operating Income <Expenses) 
For the six months ended June 30, 1990 and 1989, Non-Operating Income of 
$1,307,000 and $1,636,000 was earned on temporary investments, on deposits 
made with the CRDA pursuant to GBH&C's Casino Reinvestment obligations, and 
other sources. 

-4-



•/1:Huli-> m11·er. & CA5 I NO 
CA Wholly Owned Subsidiary of Pratt Casino Properties. Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 7 - Property and Kauipment 

Property and equipment as of June 30, 1990 and 1989 consisted of the 
following: 

Land 
Buildings 
Furniture, fixtures and 

equipment 
Construction in progress 

Less: accumulated 
depreciation and 
amortization 

Total property and 
equipment 

1989 

$ 36,179,000 
155,654,000 

87,481,000 
12,857,000 

292,171,000 

106,962.000 

$185,209,000 ----------------------

1988 

$ 36,179,000 
148,730,000 

78,017,000 
6,848.000 

269,774,000 

91,880.000 

$177,894,000 
----------------------

Note 8 - Prepaid Kxpenses and Other Current Assets 

At June 30. 1990 and 1989, the line item Prepaid Expenses and Other Current 
Assets is comprised of the following: 

Current portion of CRDA 
prepaid obligation 

Prepaid advertising 
and promotions 

Prepaid licenses and permits 
Prepaid Taxes 
Miscellaneous prepaids 
Deposits 
Prepaid insurance 
Other 

Total prepaid expenses 
and other current assets 

1990 

2,422,000 

55,000 
702,000 
240,000 
991,000 
711,000 
229,000 
212,000 

$ 5,562,000 ------------------

-5-

1989 

661,000 
709,000 
303,000 
303,000 

3,155,000 
207,000 
256,000 

$5,594,000 
------------------



SANDS HOTEL & CASINO 
CA Wholly Owned Subsidiary of Pratt Casino Properties, Inc ) 

Notes to Financial Statements 
(unaudited) 

Note 9 - Investments, Advances, and Receivables 
At June 30. 1990 and 1989. the line item Investments. Advances and 
Receivables is comprised of the following: 

CRDA Investments (net of 
allowance of $2,894,000 and 
$4,655,000 at June 30. 

1990 

1990 and 1989 respectively) $ 4,123,000 
Other items 152,000 

Total Investments. Advances 
and Receivables $ 4,275,000 --------------------

Note 10 - Other Accrued Kxpenses 

1989 

$15,676,000 
482,000 

$16,158,000 --------------------

As of June 30, 1990 and 1989, the line item Other Accrued Expenses is 
comprised of the following: 

1990 
Accrued salaries and wages $ 1,128 , 000 

1,577,000 
2,287,000 
2,099,000 

Accrued vacation 
Other accrued expenses 
Accrued interest on debt 
Accrued progressive slot 

machine jackpot 
Accrued C.C.C. inspection fees 
Accrued D.G.E. inspection fees 
Accrued casino license fees 
Accrued insurance 
F.J . C.A. payable 
NJ Sales Tax 
S.U.I payable 
Gaming revenue tax 
Other 

Total other accrued 
expenses 

2,940,000 
162,000 
179,000 
396,000 

1,940,000 
194,000 

15,000 
621,000 
404,000 

1,434,000 

$15,376,000 

-6-

$ 
1989 
941,000 

1,200,000 
1,693.000 
1,930,000 

3,645,000 
170,000 
179,000 
303,000 

1,679,000 
205,000 
164,000 
603,000 
321,000 

1. 006, 000 

$14,039,000 --------------------



SANDS HOTEL & CASINO 
CA Wholly Ovned Subsidiary of Pratt Casino Properties, Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 11 - Other Current Liabilities 
As of June 30, 1990 and 1989, the line item Other Current Liabilities was 
comprised of the following: 

Unredeemed gaming chips 
liability 

Unredeemed token liability 
Casino customer deposits 
Unclaimed wages 
Advance deposits 
CRDA 
Due to affiliates 
Deferred trade out liability 
Red Carpet Slot liability 
Other 

Total Other Current 
Liabilities 

1990 

$ 624,000 
267,000 
362,000 
186,000 

52,000 
165,000 

3,810,000 
12:000 

62,000 

$ 5,600,000 
------------------

Note 12 Promotional Allowances and Expenses 

1989 

$ 495,000 
133,000 
203,000 
164,000 
57,000 

671,000 
3,041,000 

90,000 
93,000 

193,000 

$ 5,140,000 ------------------

A summary of Promotional Allowances and Expenses incurred during the six 
month period ended June 30,1990 is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
Bus Tour Coupon 

Exchange Coin 
Food Court - Other 
Red Carpet Certificates 
Other 

Total Promotional 
Allowances and 
Expenses 

Promotional Allowances 

No. of 
Recipients 

51,044 
369,304 
798,666 

16,472 
56,750 

27,625 

Dollar 
Amount 

1,617,000 
4,247,000 
4,792,000 

578,000 
454,000 

221,000 

11,909,000 

-7-

Promotional Expenses 
No. Of 

Recipients 

10,994 

493,005 
59,857 

4,286 
37,052 

2,852,001 

10,571,001 
419, OOt 

30,00 1 

1. 116, 00• 

14,988,00 ------------------



SANDS HOTKL & CASINO <A Wholly Owned Subsidiary of Pratt Casino Properties, Inc,) Notes to Financial Statements 
(unaudited) 

Note 12 - Proaotional AllowMces Md Kxpenses - <continued} 
A summary of Promotional Allowances and Expenses incurred during the three month period ended June 30, 1990 is as follows: 

Promotional Allowances Promotional Expenses 
No. of Dollar No. Of Dollar Recipients Amount Recipiente Amount 

Rooms 27.389 899,000 Food 189,043 2,174.000 Beverage 396,333 2,378,000 Travel 6,075 L 576, ooo Theatre 8,165 365,000 Parking 28.750 230,000 Bus Tour Coupon 
Exchange Coin 271,222 5,776,000 Food Court - Other 30,571 214,000 Red Carpet Certificates Other 12,375 99,000 18,061 544,000 

Total Promotional 
Allowances and 6,145,000 8,110,000 Expenses ---------- ----------. --------- ----------

-8-



TRADING NARI or LICIISII Sands Ratel I Casln~ 

SCHIDOLI or RICIIYABLIS AID PATRONS ' CHIC[S 
__ June 30_, 1990 

(UKAODITKD) 
( $ IN THOOSAIDS) 

ACCOUNTS RICIIYABLI B!LANCIS Lm: DISCRIP1ION 
lal : f bl 

: ACCOUNT BALANCI 
fcl 

AfiLOWUCI 
fdl 

:ACCOOITS RICIIVABLl-
:fel NII or ALLON!HCI 

:Patrons · Chects : :s 
7,(83 _1_: Ondeposited patrons · chects .... ...... . . ... . .. .. . .. . : _ ___. .... 

I 
I 

20,122 _1_: Returned patrons· chects ........... . .. . .... . . . .... . : _ __...,.......,.....__ _ __.._ 
1 
I :s 

i : Total patrons· chects. .. .... .. .. .... .. .... .... ... : _--"-'L..L.lULIL--__..__..J,.>1.J .... 21. 605 16 ,3(9 
1 
I 

.....L:Hotel Receinbles .. . . ... . .. .. . ... . .. .. . . . . . . .... .. .. . :_~......,_,....__ _ __._ __ .... 1,181 110 

:other Recei,ablec: 
_u Recei,ables due fro• officers and e1ployees . ... .. . . : _____ __.._ 

I 
I 

-1...!_ Recei,ables due fro1 affiliates ...... ... . .... .. . ... : __ __,_,70"""9 __ ..._ 

-.L..!. Other accounts and notes recei,ables . . . ... .. ... . . .. :_--l,.ll6u,;u42"'-9 __ _._ 
1 
I 

I 
I 
1 
I :s 

11,256 

1,071 

-L!.. Total other recei nb les .... .. ......... . .......... : _ ___J,Jl7u., J,Jjl3Ll&.8 __ _.__ ____ --J._---1l...._7.._., 1""'38.__ __ :s :s ,$ 
_ _9 :Totals ([on 205) ................................ ,, .. : 45,924 16 . 459 29 .m ------------------------------------------------------------------------------------------------------------------

ONDIPQSITID PATRONS' C&lcts ACTIYITY 
LINK : DISCRIPTIOI A!OONT 

I 1 I I 

.J.l..1Jle1inning Balance ( Juuo 1) .................... ..... .... .. ............ ............... .. . :s __ ___._.6 , ..... 79 .... 7 __ _ 
I 
I 

...lll. Counter checks issued (e1cludi11 counter cbects issued through transactions 
relating to consolidations, partial rede1ptlons, substitutions, and patrons· 

: cash deposits .. .... . . . .. .......... ... ... ... . . . . . .. ... ... .... . .. . .. ... . ........... ... ... ..... : ___ 10..,.5~, 5..a.3T......_ __ 
..l1.J. Cbects redeeaed prior to deposit (e1cludln1 tbe unredee1ed portion of counter 

cbects redeeM tbrou1b partial rede1ptions. and e1cluding cbects redee1ed 
tbrou1b tra1actio11 relating to consolidations, substitutions, and patrons · 

: cash deposit&) ••. . .. .. . .. .. . .. . .. .. . . . ..... ... ... .. . .. .. .. .. . .... . .... .. ...... . .... . . . . :_.____._.78uc,3-...0.,...6 _ __,___ 
...lll Chects collected thro111h deposits . ... . . .. . ... . .. . ...... . . ..... . .. ... .. ... .. ... . . ... . .... :.....__22~,9~3~8 -~-
...l!J. Chects transferred to retuned checks ........ . .. ... ........ .. . ..... .•.. ... •··········· . . :.....____.3 ..... ,6 .... 0.._7 -~-
..lil Other adjust1ents . .... . .. ... . .. ...... .. .. . .. .. . • • • • • • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · : ______ _ ..l6...1.lndin1 Balance . . . .. ... . . . .. .... . . .. ...... .......... .. . . ... . ... ... . . .. .. .. . . .. . . . . ...... . .. :s ___ 7-,_48~3 __ _ 

I 1 I 1 

.llJ."Hold" Chects Included in Balance On Line 16 . . . .. ... . .. . ...... . ... . ... .. •. ... ... ... . . •· ··· :s ______ _ 
JlJ.pro,ision for Oncollectible P1tro1s· Chects .... ... ....... . ....... . . ... ..... .... ........... :s __ ___._.3 ...... 9 ... 15 ___ · __ 
J.9 : Pro,ision AG ! Percent Of Counter Cheeks hsoed • ., ... ., II II II II II II II II • ., ., II II 11 11 .. ., .. : 3. IX I 1 
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ST!TKSINT or CONrORSITT AND ACCURACY 

ST!TK or NKW JIRSIY 

COONTY or ATLANTIC 
: S8 . 

~J ...... o .. hn,.__R........._.R..,.a,...ue..._n _____ ....,_. being dulJ sworn according to la11 upon 1y oath 
UMI 

deposes and says: 

1. I ha,e exaained this Quarterly Report .' 

2. All the infor1atlon contained in this Report has been prepared in confor1ity 111th 

Casino Control Co11lsslon ' s Quarterly Report Instructions and Unifor1 Chart of 

Accounts . 

3. The infor1ation contained in this Quarterly Report is accurate to the best of 1y 

knowledge and belief . 

Subscribed and Sl4'ia..to 
bef~1e · \~day 
of q 0 

r , n C 

Basis of Authority 
to Tat.e Oaths 

, Rauen 
Vice President , finance 

Title 

866-11 
License Mu1ber 

On Behalf Of : 

Greate Ba, Hotel I Casino, Inc. 
Casino Licensee 



TRADI NG NAME OF L I CE NSEE S ANDS HOTEL & CASI NO 

HOTEL STATISTICS 
FOR THE 6 MONTHS ENDED June 30 , 19 90 

MBIR OF NUMBfR OF NUMBER OF AVfR 
PERIOD jGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 500 I 15,500 12,375 $56.47 79.8% 22,023 $ 31. 73 
FEBRUARY I 500 I 14,000 I 12,486 1$59.11 89.2% 22,864 $ 32.28 
MARCH I 500 I 15,315 I 14,407 I $ 62.76 94.1 % 27,065 $ 33. 41 

1ST QUARTER TOTALS 44,815 I 39,268 I $ 59 .62 87 .6% 71,952 $ 32. 54 
APRIL I 500 I 14,840 I 14,198 I $ 63.18 95. 7% 24,575 $ 36. 50 
MAY I 500 I 15,294 I 13,783 I $ 68. 74 90.1 % 24,245 $ 39 .08 
JUNE I 500 I 14,840 I 13,698 I $ 69.96 92.3 % 25,062 $ 38 .24 

2ND QUARTER TOTALS 44,974 I 41,679 $ 67. 25 92. 7 % 73,882 $ 37. 94 
JULY I I I $ % $ 
AUGUST I I I I $ % $ 
SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTAtS I I $ % $ 
OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 

ANNUAL TOTALS I I $ % $ - --
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QUARTERLY REPORT </?v xot 
CI 'r-..3 
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/ 

/ 
UCENSE!:. MARINA ASSOCIATES / 

ADCREss. __ ___.._17'-'-2...._5 ,...B..,.R.wIG,....A..._NT,.,...I.w.N..._E ...,B=OU...,L .... EV..,A=R-D --~---.// 
ATLANTIC CITY, NJ 08401 // 

FOR THE QUARTER ENDED __ ___.m-NE...-.i3Q.,_ ____ , 19.JlL 

TO THI: 

CASINO CONTROL COMMISSION 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
TliIS QUARTERLY REPORT ••. 

OFFICIAL TITLE ••••••• 

ADDRESS • . • . • • • • • • • 

OF THE 

STATE OF NEW JERSEY 

JOSEPH A DOMENICO 
DIRECTOR OF FINANCE 
1725 BRIGANTINE BOULEVARD 
ATLANTIC CITY, NJ 08401 



Trading Name of Licensee: HARRAH'S MARINA HOTEL CASINO 

LIST OF FORMS - QUARTERLY REPORT 

For the Quarter Ended: June 30, 1990 

TITLE FORM NO. 

Balance Sheets CCC-205 

Statements of Income (Year-to-Date) CCC-210 

Statements of Income (Three Months) CCC-215 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 
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Trading Name of Licensee: HARRAH'S MARINA HOTEL CASINO 

BALANCE SHEETS 

June 30, 1990 and 1989 

(Unaudited) 
($ in Thousands) 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

Cash .... 
Marketable Securities 
Receivables and patrons' checks (net of allowance 
for doubtful accounts - 1990 $5,132; 1989 $4,555 
Inventories . . . . . . . . . . . . . . . 
Prepaid expenses and other current assets 

Total current assets 

Investments, Advances and Receivables .(Note 4) 
Property and Equipment - Net .(Note 2) 
Other Assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable ........ . 
Notes payable .......... . 
Current portion of long-term debt: 

Due to affiliates .... . . . 
Other . . . . . . . . . . 

Income taxes payable and accrued 
Other accrued expenses 
Other current liabilities . 

Total current liabilities 

Long-Term Debt: 
Due to affiliates 
Other ..... 

Deferred Credits 
Other Liabilities ..... . 
Commitments and Contingencies 

Total Liabilities .... 

.(Note 3) 

.(Note 8) 

.(Note 9) 

.(Note 5) 

Stockholders', Partners', or Proprietor's Equity 

Total Liabilities and Equity .......... 

11 
. 11 (c) 1990 

$ 9,386 
0 

11. 870 
2.139 
2 I 513 

25.908 

315.817 
237.210 

3,919 

$582.854 

,s 4.438 
I o 
I 
I o 

0 
1.082 

17.234 
501 

23.255 

0 
0 
0 

22,544 

45.799 

537,055 

$582,854 

I 
I 

(d) 1989 

IS 11,660 
0 

9,818 
2.326 
1. 773 

I 
I 25.577 

255.153 
224.555 

3,259 
I 
1s5o8,544 

I 
I 
I 
,s 1,116 

0 

0 
6 

1,061 
15,569 

508 
18.260 

0 
0 
0 

27,404 

I 
I 45.664 
I 
j . 462,880 
I 
1$508.544 

Va. The accompanying notes are an integral part of the financial statements. 
4/BG lid comparisons cannot be made without using information contained in the notes. 

CCC-205 
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Trading Name of Licensee: HARRAH'S MARINA HOTEL CASI NO 

STATEMENTS OF INCOME 

For the Six Months Ended June 30, 1990 and 1989 

(Unaudited) 
($ in Thousands) 

Revenue: 
Casino 

DESCRIPTION 
(b) 

Rooms . . ... . 
Food and Beverage 
Other .. . . . . 

Total revenue . 
Less: Promotional Allowance 

Net revenue . . 

Costs and Expenses: 
Cost of goods and services ..... 
Selling, general, and administrative 
Provision for doubtful accounts .. . 
Depreciation and amortization ... . 

(Note 7). 

Charges from affiliates other than interest: 
Management Fees . . . .. . 
Other . . . . . . . . .. . 

Total costs and expenses 
Income (Loss) from Operations 

Other Income (Expenses): 
Interest (expense) - affiliates . . . . . . . 
Interest (expense) - external ....... . 
Investment alternative tax and related income 

(expense) - net . . . ... . 
Nonoperating income (expense) - net ..... 
total other income (expenses) . . . . . 

Income (Loss) Before Income Taxes and Extraord. Items 
Provision (credit) for income taxes . (Note 10) 

Income (Loss) Before Extraordinary Items 
Extraordinary items (net of income taxes -
1990, $0; 1989, $0) 

Net Income (Loss) . . . . . . . . . . . . . . 

11 
11 (c) 1990 

$142,860 
10.289 
20,502 
4.280 

177.931 
19.093 

158,838 

86,894 
28.808 
1,432 
6,247 

0 
0 

123.381 
35.457 

0 
( 486) 
( 135) 

450 
{ 171) 
35.286 
3,890 

31,396 

0 
$ 31,396 

(d) 1989 

$139,882 
9,995 

21,296 
4,716 

175.889 
19,524 

156,365 

83,476 
25,503 

731 
6,338 

0 
0 

116 .048 
40,317 

0 
( 1) 
{ 257) 

736 
478 

40,795 
3,668 

37.127 

0 
IS 37,127 

_The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC - 21O 
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Trading Name of Licensee: HARRAH'S MARINA HOTEL CASINO 

STATEMENTS OF INCOME 

For the Three Months Ended June 30, 1990 and 1989 

(Unaudited) 
($ in Thousands) 

Revenue: 
Casino 
Rooms 

DESCRIPTION 
(b) 

Food and beverage 
Other 

Total revenue 
Less: Promotional allowance 

Net revenue .• . 

Costs and Expenses: 
Cost of goods and services 
Selling, general, and administrative 
Provision for doubtful accounts 
Depreciation and amortization 

(Note 7). 

Charges from affiliates other than interest: 
Management fees 
Other 

Total costs and expenses 
Income (Loss) from Operations 

Other Income (Expenses): 
Interest (expense) - affiliates 
Interest (expense) - external 
Investment alternative tax and related income 

(expense) - net 
Nonoperating income (expense) - net 
Total other income (expenses) 

Income (loss) before income taxes and extraord. items 
Provision (credit) for income taxes (Note 10) 

Income (loss) before extraordinary items 
Extraordinary items (net of income taxes -
1990, $0; 1989, $0) 

Net Income (Loss) 

11 
11 (c) 1990 

11 
I 
IS 71.827 
I 5.483 
I 10,631 
I 2.562 
I 90.503 

10.028 
80.475 

44.003 
14.999 

729 
3,155 

0 
0 

62,886 
17.589 

0 
{ 486) 
{ 72) 

210 
{ 348) 
17,241 

2.201 
15.040 

0 
S 15.040 

I 
I 

(d) 1989 

IS 70.394 
I 5.388 
I 10.884 
I 2.664 
I 89.330 
I 10.008 
I 79.322 

42.060 
12.023 

252 
3.062 

0 
0 

57.397 
21. 925 

0 
1) 

{ 258) 

360 
101 

22.026 
1. 980 

20.046 

0 
IS 20.046 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-215 
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Trading Name of Licensee: HARRAH'S MARINA HOTEL CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

For · the 6 Months Ended June 30, 1990 and 1989 

(Unaudited) 

DESCRIPTION 
(b) 

Invested Capital: 

($ in Thousands) 

Beginning balance (January 1) 
Additional capital invested 

Ending balance 

Additional Income (Loss): 
Beginning balance (January 1) 

Prior period adjustments 
Net income (loss) 

Ending balance 

Capital Withdrawals: 
Beginning balance (January 1) 

Additional capital withdrawals 

Ending balance 

Net Unrealized Loss on Noncurrent 
Marketable equity securities: 

Beginning balance (January 1) 

Ending balance 

Ending Partner's or 
Proprietor's Equity 

II 
11 (c) 1990 

II 
II 
I I $141. 594 
11 o 
11 o 
11 141. 594 
11 
11 

I 
I 

(d) 1989 

I $141. 594 
0 
0 

141,594 

I 1_4;;::..7....,0"-',...,.8:...:::0-=-3----1--=-3.::...:90~,8::...<9~7 __ 
1-----'o~--l---~o __ 
I __,3~1 ..... ,-=.3 .::..:9 6~ _ _..j_____::!,.3 7.!-,1-.:!l..!:2.!...7 --
, ___ ..::.0 __ ....,_ __ ----:::0 __ 

1-"'--5 0=2=--·--=1=9-"-9 __ .... i___::,:_4-=-2 8~, 0::..::2:..;;:4~-
I I 
I I 
I< 106,738 ) 1{106,738 
I{ 0 )j( 0 
, ____ o;:__......_ __ ____,:co __ 
I< 106,738 21{106.738 
I I 
I I 
I I 
I< o 2< o 

1 , ___ _,o'---~--=o __ 
1 , ___ _,o'---~--~o __ 
I l~{ __ ---::O:______.}~l..l..<--_,o~--'-2 
11 I 
11 I 
11$537.055 1$462.880 

_The accompanying notes are an integral part of the financial statement$ . 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-225 
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Trading Name of Licensee: HARRAH'S MARINA HOTEL CASINO 

STATEMENTS OF CASH FLOWS 

For the Six Months Ended June 30, 1990 and 1989 
(Unaudited) 

DESCRIPTION 
(b) 

($ in Thousands) 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities 
Proceeds from the sale of short-term investment sec. 
Purchase outflows for property and equipment 
Proceeds from disposition of property and equipment 
Purchase of casino reinvestment obligations 
Purchase of other investments and loan/advances made 
Proceeds from disposal of investments and collection 

of advances and long-term receivables 
Cash outflows to acquire business entities 

Net Cash Provided (Used) by Investing Activities 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt 
Payments to settle short-term debt 
Cash proceeds from issuance of long-term debt 
Costs of issuing debt 
Payments to settle long-term debt 
Cash proceeds from issuing stock or capital contrib. 
Purchases of treasury stock 
Payments of dividends or capital withdrawals 

Net Cash Provided (Used) by Financing activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

(c) 1990 

$ 31. 575 

0 
0 

{ 18,553) 
41 

( 1,748) 
{ 23,387) 

8,659 
0 
0 
0 

{ 34,988) 

0 
0 
0 
0 

( 3) 
0 
0 
0 
0 
0 

( 3) 

( 3,416) 

12,802 

$ 9.386 

I 
I (d) 1989 
I 
1s 39,308 

0 
0 

I { 13 1 464) 
I 45 
I< 5,7132 
I< 32.5282 
I 
I 9,435 

0 
0 
0 

I< 42.2252 

0 
0 
0 
0 
2) 
0 
0 
0 
0 
0 

I{ 2) 
I 
I{ 2,919) 
I 
I 14,579 
I 
1s 11.660 

1-------~SU!,LPt..,Pt:..iL:.!E~M1J:E~NL!T.llA~L....,DbLI!a.iS;?.!,C~L6:0~S~UR~E~O-LlF~C~A~S.!.!.H.....,FwL~O~iJ~I.u.N....:FO~RMA~~T=-=I~O:.i.!N ________ _ 

I 11 I 
27 I Cash Paid During Period for: I I I 
28 I Interest (net of amount capitalized) 11 $ 486 I$ 

Income Taxes . . . . . . . . . . . . 11 $ 4. 243 I$ 
1 

2,048 

_The accompanying notes are an integral part of the financial statements. 
12187 Valid comparisons cannot be made without using information contained in the notes . 

CCC-235 
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Trading Name of Licensee: HARRAH'S MARINA HOTEL CASINO 

STATEMENTS OF CASH FLOWS 

For the Six Months Ended June 30, 1990 and 1989 
(Unaudited) 

DESCRIPTION 
(b) 

($ in Thousands) 

Net Cash Flows From Operating Activities: 
Net income (loss) 
Noncash items included in income and cash items 

excluded from income: 
Depreciation and amortization of property & equip. 
Amortization of other assets 
Amortization of debt discount or premium 
Deferred income taxes - current 
Deferred income taxes - noncurrent 
(Gain) loss on disposition of property & equipment 
(Gain) loss on casino reinvestment obligations 
(Gain) loss from other investment activities 
Net (increase) Ddcrease in receivables and 

patrons' checks 
Net (increase) decrease in inventories 
Net (increase) decrease in other current assets 
Net (increase) decrease in other assets 
Net increase (decrease) in accounts payables 
Net increase (decrease) in other current 

liabilities excluding debt 
Net increase (decrease) in other noncurrent 
liabilities excluding debt 

Net Cash Provided (Used) by Operating Activities 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND 
Acquisition of Property and Equipment: 

Additions to property and equipment 
Less: capital lease obligations incurred 

Cash Outflows for Property and Equipment 

Acquisition of Business Entities: 
Property and equipment acquired 
Goodwill acquired ...... . 
Net assets acquired other than cash, goodwill, 

and property and equipment 
Long-term debt assumed ... 
Issuance of stock or capital invested .. 

Cash Outflows To Acquire Business Entities 

Stock Issued or Capital Contributions 
Total issuances of stock or capital contributions 
Less: issuances to settle long-term debt, and. • 

Consideration in acquisition of business entities 
Cash Proceeds from Issuing Stock Or Capital Contrib • 

. 11 
I I (c) 1990 (d) 1989 
I 1s 31.396 S 37.127 

I 

6.247 
0 
0 
0 
0 

107 
135 

0 

1.111 
{ 55) 
( 1.535) 
{ 333) 

2,530 

{ 1.228) 

6,159 
179 

0 
0 
0 

109 
257 

0 

382 
( 143) 
( 743) 
( 161) 
( 2.374) 

( 4,012) 

I< 6.8002 2,528 
I o o 
I o o 
1s 31,575 Is 39.308 ,------

FINANCING ACTIVITIES 
I I 
I s 18,553 JS 13,464 

0 
1s 13.464 

I o 
I s 18.553 

$ 

$ 

$ 

0 
0 

0 
0 
0 
0 

I 
1s 

I . 

0 
0 

0 
0 
0 
0 

o Is o 
0 0 
0 0 

: ~s ====-o~ _-_-_-~+I _s~ __ -_-_~o=== 
CCC-235 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS 

~'- TE 1: Summary of Significant Accounting Policies: 

Organization -

Marina Associates (The Company), doing business as Harrah's Marina Hotel Casino, 
operates as a general partnership. The Promus Companies, Inc., through its 
subsidiaries, is the sole owner of the Company. 

Gaming Revenues -

Gaming revenues are the net win from gaming activities and represent the difference 
between amounts wagered and amounts won by patrons. 

Promotional Allowances -

Gross revenues include the retail value of complimentary food, beverage, theater, 
and hotel services furnished to patrons. The retail value of these promotional 
allowances is deducted to arrive at net revenues. The cost of promotional 
allowances is charged to operations. 

Inventories -

Inventories of provisions and supplies are valued at the lower of cost, weighted 
average, or market. 

Property and Equipment -

Property and equipment is carried at cost and is depreciated on the straight-line 
method using rates based on the following estimated useful lives: 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the construction and 
expansion of the hotel/casino during the construction period has been capitalized 
and is being amortized over the estimated useful life of the complex. 

~Then management determines that some element of property and equipment is to be 
disposed of, its net realizable value is estimated and a write-down is recorded if 
the estimated net realizable value is less than the net book value. 

Pre-Opening Expenses -

Costs incurred prior to opening and expansion were deferred and charged to 
operations over a three-year period using the straight-line method. 

l.ncome Taxes -

The accompany ing financial statements do not include a provision for Federal income 
taxes, since any income or losses allocated to the partners are reportable for 
Federal income tax purposes by the individual partners. 

In accordance with regulations prescribed by the New Jersey Casino Control Act , the 
Company files a State income tax return on behalf of the partners. 



HARRAH'S MARINA HOTEL CASI NO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 2: Property and Equipment: 

Property and equipment consist of the following: 

Land and land improvements 
Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 
Construction in progress 

Less accumulated depreciation 

Property and equipment, net 

NOTE 3: Long-Term Debt: 

1990 

$ 26,377 
200,451 

60,413 
29,149 

$316,390 
( 79,180) 

$237,210 

JUNE 30 
(OOO's) 1989 

$ 26,377 
198,071 

56 , 549 
11,831 

$292,828 
( 68,273 ) 

$224,555 

Marina Associates has a lease on certain warehouse equipment dated June 18, 1985 . 
This 60 month residual lease in the amount of $41 , 021 is payable in monthly 
installments from July 1985 through June 1990. 

Long-term debt consists of the following: 

Capital lease obligation 
Obligation due within one year 

$ 
( 
$ 

JUNE 30 
1990 (OOO's) 

-0-
-0-) 
-0-

$ 
( 
$ 

1989 

6 
6 ) 

-0-



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 4 : Investments, Advances and Receivables: 

Notes Receivable 
Investment in CRDA Bonds - Net of Valuation Adj. 
Reinvestment Obligation Deposits - Net of Val. Adj. 
Due from Affiliates 
Funds Advanced to Northeast Inlet Redevelopment 

Project to be reimbursed by a UDAG Grant 

$ 2,410 
2,164 
3,201 

307,527 

515 
$315,817 

JUNE 30 
(OOO's) 1989 

$ 2,430 
2,109 

13,224 
236,967 

423 
$255 , 153 

Due from Affiliates consists of the following unsecured, non-interest bearing inter-
company amounts at June 30, 1990 and 1989. 

Harrah's New Jersey, Inc. 
Harrah's Lake Tahoe 
Holiday Corporation 
Embassy Suites, Inc. 
Holiday Inns, Inc . 
Harrah's Del Rio 
Bill's Casino 

Total Due from Affiliates 

NOTE 5 : Commitments and Contingencies: 

1990 
$18,962 

131 
-0-

288,195 
-0-
128 
111 

$307,527 

JUNE 30 
(OOO's) 

$ 
1989 

18,972 
131 

214,787 
2,627 

214 
127 
109 

$236,967 

Leases - The Company has several operating leases relating to a storage warehouse, 
parking areas, computer equipment, transportation equipment and shoreline land. 
These leases have various expiration dates through 2003. Rental expenses for the 
six months ended June 30, 1990 and June 30, 1989, were approximately 
$1,187,606 and $1,247,796 respectively. 

Future minimum lease payments due under these leases are as follows: 

1991 $ 1,511,895 
1992 772,081 
1993 184,922 
1994 152,461 
1995 120,000 
Thereafter 960 000 

$ 3,701,359 
m-m:=-m&.W 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 6: Investment Obligation: 

Section 144 of the New Jersey Casino Con~rol Act as amended in 1984 requires a 
casino licensee to make investments in New Jersey or pay an investment alternative 
tax if it fails to do so. For each of the calendar years 1979 to 1983, a casino 
licensee whose gross casino revenues exceed its cumulative investment (the 
"cumulative investment"), must either make investments in an amount equivalent to 
2% of its gross casino revenues or pay an investment alternative tax in the same 
amount within five years of the applicable calendar year. The cumulative 
investment of a casino licensee includes the real property and improvement costs 
associated with its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty-five years there-
after, a casino licensee must either obtain investment tax credits in an amount 
equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% 
of its gross casino revenues. Investment tax credits may be obtained by making 
qualified investments or by the purchase of bonds at below market rates from the 
newly created Casino Reinvestment Development Authority. In addition, commencing 
with obligations incurred after 1983, payments of a casino licensee's obligation 
must be made quarterly. 

The Company has filed a petition with the Casino Reinvestment Development Authority 
and has received final approval for a direct investment project in Atlantic City. 
This project will be eligible for credit in satisfaction of the investment 
obligation, and the Company will not be required to continue purchasing bonds or 
pay the investment alternative tax. Accordingly, no liability has been recorded in 
the financial statements for the Atlantic City portion of the company's obligation. 

The Company, in the absence of receiving approval for a direct investment project, 
will have to purchase bonds in order to satisfy obligations outside of Atlantic 
City as well as obligations of the New Jersey Development Authority for Small 
Business, Minorities and Women's Enterprises. At June 30, 1990, the Company has 
established a valuation allowance of $777,118 to provide for the charge against 
operations which would be incurred at the time that these bonds were issued. The 
charge against operations would reflect the below market rate interest paid by the 
bonds. 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 7: Promotional Allowances: 

Promotional allowances for the six months ended June 30 1990, consist of: 

PROMOTIONAL ALLOWANCES 
NUMBER OF DOLLAR 
RECIPIENTS AMOUNT 

(OOO's) (OOO's) 

Rooms 61 $ 5,209 
Food 889 8,887 
Beverage 1,496 3,739 
Travel 0 0 
Theatre 63 1,258 
Coupon Redemption of 

Cash & Tokens 0 0 
Rooms Off-Premises 0 0 
Other* __ o 0 

2,509 $19,093 

PROMOTIONAL 
NUMBER OF 
RECIPIENTS 

(OOO's) 

0 
0 
0 

40 
0 

523 
N/A 
144 
707 

EXPENSES 
DOLLAR 
AMOUNT 

(OOO's) 

$ 0 
0 
0 

3,888 
0 

6,532 
30 

837 
$11,287 

Promotional allowances for the three months ended June 30 1990, consist of: 

PROMOTIONAL ALLOWANCES 
NUMBER OF DOLLAR 
RECIPIENTS AMOUNT 

(OOO's) (OOO's) 

Rooms 32 $ 2,734 
Food 463 4,628 
Beverage 743 1,857 
Travel 0 0 
Theatre 41 809 
Coupon Redemption of 

Cash & Tokens 0 0 
Rooms Off-Premises 0 0 
Other* __ o 0 

1,279 $10,028 - ---

PROMOTIONAL 
NUMBER OF 
RECIPIENTS 

(OOO's) 

0 
0 
0 

23 
0 

293 
N/A 

83 
399 

EXPENSES 
DOLLAR 
AMOUNT 

(OOO's) 

$ 0 
0 
0 

2,251 
0 

3,661 
11 

484 
$ 6,407 -------

* Other comps are mainly comprised of tips, flowers, gift shop comps, phone calls, 
cigars, Harbour Holiday packages, and service charges for room service. For 
financial recording and reporting purposes, such complimentaries are combined in 
one expense account. 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 8: Other Accrued Expenses: 

Other accrued expenses consist of the following: 

Accrued salaries and wages 
Taxes payable 
Other accrued expenses 
Accrued progressive slot liability 
Accrued CCC/DGE/Casino License fees 
Accrued Megabucks Handle Fees 

NOTE 9 : Other Liabilities: 

Other liabilities consist of the following: 

Long Term due to Affiliates 
Other Liabilities 

$ 7,035 
782 

4,979 
3,443 

960 
35 

$17,234 

1990 

$22,030 
514 

$22,544 

JUNE 30 
(00O's) 1989 

$ 7,441 
674 

5,289 
1,950 

215 
-0-

$15,569 

JUNE 30 
(000's) 1989 

$26,583 
821 

$27,404 

Due to Affiliates consist of the following unsecured, non-interest bearing inter-
company amounts. 

Due to Affiliates -
Harrah's Services, Inc. 
Holiday Inns - Hotel Group 
Harrah's Holdings, Inc. 
Harrah's Atlantic City, Inc. 
Harrah's Reno 
Harrah's Holiday Inns of NJ, Inc. 
Holiday Casino, Inc. 

NOTE 10: Provision for State Income Taxes: 

1990 

$ -0-
-0-
597 

21,025 
71 

297 
40 

$22,030 

JUNE 30 
(OOO's) 1989 

$ 19 
5,672 

803 
19, 725 

31 
297 

36 
$26,583 

The Company, in accordance with regulations prescribed by the New Jersey Casino 
Control Act, has provided for New Jersey State tax at the statutory rate (9.417%). 



NOTE 11: Savings and Retirement Plan: 

An employee Savings and Retirement Plan was established on October 1, 1985. This 
plan covers all non-union employees who have been employed at least one year with a 
minimum of one thousand hours worked. The company will- match employee contributions 
up to 6% of gross pay . A participating employee is vested in company contributions 
according to their years of service. The company's contribution through the six 
months ended June 30 , 1990, was $1,501,533. 



Trading Name of Licensee: HARRAH'S MARINA HOTEL CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
June 30, 1990 

(Unaudited) 
(Sin Thousands) 

Accounts Receivable Balances 
LINE DESCRIPTION 
{a) (b) 

Patron's Checks 
1 Undeposited patrons' checks 

2 

3 

4 

Returned patrons' checks 

Total patron's checks 

Hotel Receivables 

Other Receivables : 
5 Receivables due from 

6 

7 

officers and employees 

Receiv ables due from 
affiliates . 

Other accounts and notes 
receivables 

ACCOUNT BALANCE 
(c) 

S 5,272 

8 695 

13.967 

1,416 

46 

0 '-----=-----
I 
I 

1 573 , _ __,e...,....,:c..:....:::.----

1 

I 
I 
I 
I 
I 

ALLOWANCE 
(d) 

S 5,103 

29 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 8,864 

1. 387 

8 

-1 

Total other receivables 1. 619 I 0 1. 619 1-~~~-----1------"'--_,._--""'-'-='------

-
LINE! 
ill_ 1 

I 
10 I 
11 I 

I 
I 

12 I 
I 
I 
I 
I 

13 I 
14 I 
ls I 
16 I 

Totals (Form 205) 
I 
IS 17.002 

I 
1s 5 .132 

UNDEPOSITED PATRON'S CHECKS ACTIVITY 

DESCRIPTION 
( g) 

Beginning Balance (January 1) 
Counter checks issued (excluding counter checks issued 
through transactions relating to consolidations , partial 
redemptions, substitutions, and patrons' cash deposits) 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial 
redemptions, and excluding checks redeemed through 
transactions relating to consolidations, substitutions, 
and patrons' cash deposits) 

Checks collected through deposits 
Checks transferred to returned checks 
Other adjustments 

Ending Balance .. . 
I 
I 

17 I "H 1 18 ° d" Checks Included in Balance on Line 16 I Prov · · k ..19 1 n .. ision for Uncollectible Patrons' Chee s _ ---..._a_ ov · · d ---= ision as a Percent of Counter Checks Issue 
4186 

I 
IS 

I 
I 
I 
IS 

s 

s 

11. 870 

AMOUNT 
(h) 

5,564 

96 558 

65.905 
26.491 
4.454 

5 • 272 

0 
1,405 

1.5 

CCC-240 



STATEMENTS OF CONFORMITY AND ACCURACY 

State of NEW JERSEY 

County of ATLANTIC 
ss 

Joseph A. Domenico, being duly sworn according to law upon my oath deposes 

and says: 

1. I have examined this Quarterly Report 

2. All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of 

my knowledge and belief. 

c·m:-'F 'I r.,:-::rn 
MOURY FT!".": :: ;=::. _: :·• 1<:5~Y 

My err.::·.:~::~:: '. .. >: .,: .. : . :•. rns5 
Basis of Authority 
to Take Oaths 

Director of Finance 
Title 

01833-11 
License Number 

On Behalf Of: 

Marina Associates 
Casino Licensee 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

TR ADING NAME OF L ICE NSEE HARRAH'S MARINA HOTEL CAS INO 

HOTEL STATISTICS 
FOR THE _ 6 MONTHS ENDED June 30 , 19 90 

NBER R 
GUEST ROOMS' AVAILABLE 
IN PROPERTY ROOMS 

OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

760 23.560 17.804 I $ 82. 63 75.6 % 33. 716 $ 43. 63 

760 21. i<lO 18.990 I $ 83.61 89.2 % 34.853 $ 45. 56 

23.560 20.760 I $ 84 . 18 88.1 % 38.870 $ 44. 96 

68._400 57.554 I $ 83.51 84.1 % 107.439 $ 44. 74 

Z60 22.800 21.826 I $ 88.85 95. 7 % 38.762 $ 50.03 

l 2L560 21.40? I $ 83.14 90. 9 % 41.927 $ 42 .45 

760 22.800 21.288 I $ 84.09 93.4 % 42.810 $ 41.81 

Ll60 64.521 I $ 85. 38 93 .3 % 123.499 $ 44. 61 

$ % $ 

$ % $ 

$ % $ 

$ % ! 
$ % $ 

$ % $ 

$ % $ 

$ % $ 

$ % $ 
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QUARTERLY 

<.. 

UCENS~£ RESORTS INTERNATIONAL HOTEL, INC. 

A.DDRUS. NORTH CAR.OLIN-A --&· J30A-.1lf>WALK-· · . · - -
· · - « • · , r r -=· .. -, · · ·· ··~ - •- ·····- - :x· •--= .. >"'r:r-·r-' 

;ATLANTIC· CTTY ·, .. NE~v JERSEY' 084
0
0 I · 

FOR THE QUARTER ENDED _J_u_N_E_J_o _______ • 19~ 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

~"Me OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
nus QUARTERLY REPORT •• • J:1.0.QliHNN..JBL...-.S.S.f.PI.lJN~A~-------------

OFFtCtAL TITLE. • • • • • • CQBPQBATE YJCE PRESIDENT 

AOORESS • . •. • • • • • • . NC CABQ1,JNA & BQAHPWAI K 

ATLANTIC CITY. NJ 08401 I 
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TRADING NAME OF LICENSEE MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC,) 

L I S T O F F O R M S - 0 U A R T E R L Y R E P O R T 

FOR THE QUARTER ENDED JUNE 30, 19.2..Q 

TITLE 

Balance Sheets 

Statement of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 



LINE 
(al 

_l_ 
_2-
_]_ 

-lL 
-lL 

-ll_ 
-1!_ 
-li_ 
-1.L 
-lL 
-lL 

-12._ 
-lQ_ 
-1.L 
-lL 
-U_ 

--l.t. 

TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

Current Assets: 

BALANCE SHEETS 

JUNE 30, 1990 and 19ll 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
<b) 

ASSETS 

Cash ••••••••••••••••••••••••••••••••••.•••••.•••••••••• 
Marketable securities (Short-term Money Market At Cost). 
Receivables and patrons' checks (net of allowance for 
doubtful accounts - 19.9..Q., $4,905 19ll, $4,716 •••••••• 
Inventories ......................... • • • • • • • • • • • • • • • • • • • 
Prepaid expenses and other current assets .••••••••••••• 

Total current assets ••••••••.•••...•••••.•••••.••.•• 

Investments, Advances, And Receivables ••••••••••••••••••• 
Property And Equipment - Net •••• (Note 2) ••••••••.•••••••• 
Other Assets ................... • • • • • • • • • • • • • • • • • • • · · • • · · · 

Total Assets ............................................. 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable ............... • • • • • • • • • • • • · • • · · • • • · • • • 
Notes Payable ................ • • • • • • • • • • • • · · • • · • • • · • • · · • 
Current portion of long-term debt: (Note 5) 

Due to affiliates ............ • . • • • • • • • • • • • • • • • • • · · · · · 
Other ................... • • • • • • • • · • · · · · · • · • · · • • · · • • • • • 

Income tazes payable and accrued (Note 12) ••••••••••• 
Other accrued expenses (Note 3) ••••••••••••••••••••• 
Other current liabilities .......• (Note 15) ••••••••••••• 

Total current liabilities •••·•·•••·•···••••••••·••·• 

Long-Term Debt: (Note 4) 
Due to affiliates .......... • • • • • • • • • · · • • • · • · · • • • • · • · · · • 
Other ...••. •••.•• (Note 5) .•••...............••....... ·· 

Deferred Credits .... (Note 7) ............................ . 
Other Liabilities .................... • • • • • • • • • • • • • • · • · • • • 
Commitments and Contingencies (Note 13) 

Total Liabilities .................... ••••••••••••··•·•··•• 

Stockholders', Partners', or Proprietor's Equity•••··•·•· 

Total Liabilities and Equity••••························· 

(c) 19.9..Q. 

$ 10,900 
14,302 

126,010 
2,825 
3,237 

157,274 

4,352 
233,167 
18,162 

$412,955 

$ 6,360 

482 

16,604 
4,218 

27,664 

355,231 
1,366 

38,074 

422,335 

( 9,380} 

-

(d) 19.li 

$ 9,046 
8,244 

145,681 
2,306 
3,035 

168,312 

13,229 
222,871 
126,283 

$530,695 

$ 7,034 
L 220 

197 

24,043 
5,047 

37,541 

325,000 
518 

36,803 

399,862 

130,833 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-205 
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-L 
-L 
--L 
_J_ 

-L 
-2-
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

Revenue: 

STATEMENTS OF INCOME 

FOR THE ilX MONTHS ENDED JUNE 30, 19il and 19li 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
lb) 

Casino .................................................. 
Rooms ................................................... 
Food and beverage ....................................... 
Other ................................................... 

Total revenue ........................................ 
Less: promotional allowances • • • • (Note 6} ••••••••••••••• 

Net revenue .......................................... 
Costs And Expenses: 

Cost of goods and services .............................. 
Selling, general, and administrative .................... 
Provision for doubtful accounts ......................... 
Depreciation and amortization ........................... 
Charges from affiliates other than interest: (Note 9) 

Management fees ...................................... 
Other ................................................ 

Total costs and expenses 
Income (Loss) From Operations 
Other Income (Expense): 

Interest (expense) - affiliates •• (Note 9) •..••.•••••• 
Interest expense - external ............................. 
Investment alternative tax and related inc.(exp) (Note 13) 
Nonoperating income (expense) - net •.. ( Note 10) •...••..• 

Total other income (expenses) 
Income (Loss) Before Income Taxes And Extraordinary Items . 

Provision (Credit) for income taxes (Notes 1, 12) ......... 
Income (Loss) Before Extraordinary Items .................. 

Extraordinary Items (net of income taxes -
19~, $ ; 19.li, $ NONE ) ........... 

Net Income (Loss) ......................................... 

(c) 19il 

I 27i433 
7i51!:i 

13i!2!21 
4 i 715 

123i325 
12 i 53 5 

110 i 720 

12i2e1 
2l.i701 

e2s 
8 170 

2i400 
3,077 

;u~, 824 

' 2,104} 

' 52} 

' 700} 

' 155} 

' 211} 

' JiOl.5} 

' 3i015l 

,~ 3 01.5) 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1989 

ino i 108 
~t 053 

14i607 
3i258 

13!2i!:i26 
12i654 

123i972 

1~i228 
24i939 

§99 
9i893 

2i400 
!:ii096 

122,255 
li717 

( 22i313} 

' 50} 
( 711} 

5,213 

' 17i~61} 
( l!;i,144} 
( 4i300} 
( lli ~44} 

(t 11.844) 

CCC-210 
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_l_ 
_2_ 
-L 
-L 
_j_ 
-L 
-1_ 

-L 
--L 
-ll... 
-!L 
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-"--1L 

-lL 
-.!L 
-ll 
-1L 
-lL 
_Q_ 
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-lL 
--f!._ 

--lL 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED JUNE 30, 19.2.Q. and 19li 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 19.2.Q. 
(b) 

Revenue: 
Casino .................................................. 151,433 
Rooms ................................................... 4,007 
Food and beverage ....................................... 7,76.7 
Other ................................................... 2,842 

Total revenue ........................................ 6.6.,049 
Less: promotional allowances •••• (Note 6) ••••••••••••••• 6.,812 

Net revenue .......................................... 59,237 

Costs And Expenses: 
Cost of goods and services .............................. 39,182 
Selling, general, and administrative .................... 9,023 
Provision for doubtful accounts ......................... '311 
Depreciation and amortization ........................... 4.272 
Charges from affiliates other than interest: 

Management fees ...................................... l,20Q 
Other ................................................ 1,6.38 

Total costs and expenses 55,6_92 
Income (Loss) From Operations J, 545 
Other Income (Expense): 

Interest (expense) - affiliates ....................... 
Interest expense - external ............................. 
Investment alternative tax and related inc. (exp) (Note 13) ( 354} 
Nonoperating income (expense) - net ..................... ( 454} 

Total other income (expenses) ( 808} 
Income (Loss) Before Income Taxes And Extraordinary Items . 2,737 

Provision (Credit) for income taxes (Notes 1, 12) ••••••••• 
Income (Loss) Before Extraordinary Items .................. 2,737 

Extraordinary Items (net of income taxes -
19 .2.Q., $ m28 ; 19li, $ liQn ) ........... 

Net Income (Loss) ......................................... S: 2 737 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19.a.2_ 

158,673 
4,408 
1,622 
1,470 

72,173 
6.,6.14 

6_5,559 

39,851 
14,011 

432 
5,033 

1,650 
3,1§6 

6.4,143 
1,416 

( 11,157} 
( 29} 
( 382} 

2,082 
( 9,486} 
( 8,070} 
( 1,500} 
( 6.,570} 

(S: 6 C,70\ 

CCC-215 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE SIX MONTHS ENDED JUNE 30, 192.Q. and 19.8..2. 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION l0 1ln 1gag 
(h) {c) SHARES (d)DOLLARS (e) SHARES 

Common Stock: ($1 par value , 2,500 
shares authorized) 

Beginning balance (January 1) .... lQQ i lQQ 
Sale of stock .................. 

Ending balance ................... lQO lOQ 
Preferred Stock: 

Beginning balance (January l) .... 
Sale of stock .................. 

Ending balance ................... 
Additional Paid-In Capital: ++++++++++++ ++++++++++++ 

Beginning balance (January l) .... ++++++++++++ lSQ,Q3Q ++++++++++++ 
++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

Ending balance ................... ++++++++++++ 1SQ.Q3Q ++++++++++++ 
Treasury Stock: -Beginning balance (January l) .... 

Purchase of additional stock ... 
Sale or retirement of stock .... 

Ending balance ................... 
8dlS1h!t lpt.lcSni Receivable Felt From 

eaplr.az sr.c1t1t: Griffin Company 
Beginning balance (January 1) .... ( 35,QQQ ) 

NQt~ R~!:;~ivabl~ !:?riff in CQmE~nl!'. 

Ending balance ................... ( 35.QQQ ) 
Net Unrealized Loss on Noncurrent ++++++++++++ ++++++++++++ 

Marketable Equity Securities: ++++++++++++ ++++++++++++ 
Beginning balance (January 1) .... ++++++++++++ ++++++++++++ 

++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

Ending balance ................... ++++++++++++ ++++++++++++ 
Retained Earnings: ++++++++++++ ++++++++++++ 

Beginning balance (January 1) ++++++++++++ ( 15L 395 l ++++++++++++ .... 
Prior period adjustments ++++++++++++ ++++++++++++ ....... 
Net income (loss) ++++++++++++ ( 3.015 l ++++++++++++ .............. 
Dividends ...................... ++++++++++++ ++++++++++++ 

++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

Ending balance ++++++++++++ ( 154.410 ) ++++++++++++ ................... 
Ending Stockholders' ++++++++++++ ++++++++++++ 

Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . ............................ . , ... ,~ Q.".lAn \ .................................... 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

( 

( 

( 

( 

( 

( fl DOLLARS 

' 

1SQ.Q3Q 

l8Q.Q30 

35.QOO} 

35,QQQ} 

2.353 l 

11. 844 ) 

14.197 ) 

~,,n 833 

CCC-220 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC,) 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE SIX MONTHS ENDED JUNE 30, 19.2.Q. and 19ll 
(UNAUDITED) 

($ IN THOUSANDS) 

N O T A P P L I C A B L E 

DESCRIPTION (c) 
(b) 

Invested Capital: 
Beginning balance (January 1) .......................... I 

Additional capital invested .......................... ..................... 
Ending balance ......................................... 

Accwnulated Income (Loss): 
Beginning balance (January 1) .......................... 

Prior period adjustments ............................. 
Net income (loss) .................................... ..................... 

Ending balance ......................................... 
Capital Withdrawals: 

Beginning balance (January 1) .......................... ' Additional capital withdrawals ....................... ' ..................... 
Ending balance ......................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) .......................... ..................... ..................... 
Ending balance ......................................... 
Ending Partners' Or 

Proprietor's Equity .................................. I 

H O T A P P L I C A B L E 

19.2.Q. 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19ll 

I 

-

l ( ) 

l ( ) 

) ( ) 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 

STATEMENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDED JUNE 30, 19.2..Q. and 19li 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Net Cash Provided (Used) by Operating Activities ........... 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ............. 
Proceeds from the sale of short-term investment securities 
Cash outflows for property and equipment ................. 
Proceeds from disposition of property and equipment ...... 
Purchase of casino reinvestment obligations .............. 
Purchase of other investments and loans/advances made .... 
Proceeds from disposal of investments and collections 

of advances and long-term receivables .................. 
Cash outflows to aquire business entities ................ 

Inv~§tment in 1JYl21JiQi1',r:t .............................. 
LQ1',n§ tQ Affilli~t~ ......................... 

Net Cash Provided (Used) By Investing Activities ........... 
Cash Flows From Financing Activities ....................... 

Cash proceeds from issuance of short-term debt ........... 
Payments to settle short-term debt ....................... 
Cash proceeds from issuance of long-term debt ............ 
Costs of issuing debt .................................... 
Payments to settle long-term-debt ........................ 
Cash proceeds from issuing stock or capital contributions. 
Purchases of treasury stock .............................. 
Payments of dividends or capital withdrawals ............. 
Payments for Recapitalization Cost . ......................• ........................ 

Net Cash Provided (Used) By Financing Activities ........... 
Net Increase (Decrease) in Cash And Cash Equivalents ....... 
Cash And Cash Equivalents At Beginning Of Year ............. 
Cash And Cash Equivalents At End Of Year .................. 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
Interest (net of amount capitalized) ..................... 
Income taxes ............................................. 

(c) 1990 

$ 5,098 

( 14,760) 
9 

( 1,188) 

27 
25.331 

9,419 

( J57) 

( 357 > 

14,160 

11,042 

li~,iQi 

$ 3,215 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information conta.ined in the notes. 

(d) 19~9 

($66,851) 

( 5,031) 
103 

( 1,379) 
96 

( 6,211) 

572 
( 122) 
( 29) 

421 

( 72,641) 

89,931 

U:Z,22!2 

i2Q,512 
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TRADING NAME OF LlCE~~EE: ME RV Grt l r il~ · ~ rtAyUrt i w ~A.;) l~ u nui ~u 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CASH FLOWS 

Cash 

FOR THE ilX MONTHS ENDED JUNE 30, 19.2.Q. and 19ll 
(UNAUDITED) 

Flows From 

($ IN THOUSANDS) 

DESCRIPTION 
(b} 

Operating Activities: 

11 ( C) 

Net income (loss) ........................................ (SJ,Ql5} 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and 

equipment ............................................ 7,234 
Amortization of other assets ........................... 23§ 
Amortization of debt discount or premium ............... 
Deferred income taxes - current ........................ 
Deferred income taxes - noncurrent ..................... 
(Gain) loss on disposition of property and equipment ... Sl 
(Gain) loss on casino reinvestment obligations .......... §23 
(Gain) loss from other investment activities ........... 85 
Net (increase) decrease in receivables and patrons' 

checks ................................................ ( l,12Q} 
Net (increase) decrease in inventories ................. ( §52} 
Net (increase) decrease in other current assets ........ ( 1,121} 
Net (increase) decrease in other assets ................ 331 
Net increase. (decrease) in accounts payable ............ l,!212 
Net increase (decrease) in other current liabilities 
excluding debt ........................................ 2Q 

Net increase (decrease) in other noncurrent liabilities 
excluding debt ........................................ 7 

Other .................................................. ......................... 
Net Cash Provided (Used) By Operating Activities ........... $5,098 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to propert.y and equipment ...................... {U.!2,544} 
Less: Capital lease obligations incurred ................ 1,784 

Cash Outflows For Property And Equipment ................... ( $14,760) I 
Acquisition Of Business Entities: 

Property and equipment acquired .......................... I 
Goodwill acquired ........................................ 
Net assets acquired other than cash, goodwill, and 
property and equipment .................................. 

Long-term debt assumed ................................... 
Issuance of stock or capital invested .................... 

Cash Outflows To Acquire Business Entities ••••••••••••••• 0 • s 
Stock Issued Or Capital Contributions: 

Total issuances of stock or capital contributions ........ I 
Less: Issuances to ·settle long-term debt ................ 

Consideration in acquisition of business entities . 
Cash Proceeds From Issuing Stock Or Capital Contributions .. $ 

12187 

I (d) 19.§.2. 

{Ul,844} 

7,144 
2,749 

1§7 
711 

44 

( 58,705) 
{ 3Ql 
{ 1,234) 
( l,Q!;i4) 

8512 

J45 

( ~,29Q} 

($66,851) 

{S 5,775} 
744 

( $5,031) 

s 

$ 

I 

$ 

CCC- 235 



MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTHS ENDED JUNE 30, 1990 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

General 

The accompanying consolidated financial statements, which are unaudited, 
include the operations of Resorts International Hotel, Inc. ("RIH") and its 
subsidiaries. 

While the accompanying financial information is unaudited, management of 
RIH believes that all adjustments necessary for a fair presentation of 
these financial statements have been made and all such adjustments are of a 
normal recurring nature. 

Basis of Presentation 

Resorts International Hotel, INC. ("RIH"), a wholly owned subsidiary of 
Resorts International, Inc. ("RII"), owns and operates Merv Griffin's 
Resorts Casino Hotel ("Resorts Casino Hotel"), a casino/hotel complex 
located in Atlantic City, New Jersey. 

Effective November 15, 1988, The Griffin Company ("Griffin Co."), a company 
wholly-owned by Merv Griffin, purchased a controlling interest in RII from 
Donald J. Trump, then Chairman of the Board and controlling shareholder of 
RII (the "Stock Sale"). Also effective November 15, 1988, Griffco 
Acquisition Corp. ("Griffco"), a wholly-owned subsidiary of Griffin Co., 
was merged with and into RII (the "Merger"). As a result of the Merger, 
the Stock Sale and certain other purchases of RII common stock by Griffin 
Co., RII became a wholly-owned subsidiary of Griffin Co. 

Stock Sale and Merger 

The Stock Sale and Merger was accounted for as a purchase, and according to 
a practice known as "push-down" accounting, on November 15, 1988, RIH 
adjusted its net assets to reflect its portion of Griffin Co.'s investment 
in RII. In doing so, RIH's consolidated assets and liabilities were 
adjusted to their estimated fair values, based on independent appraisals, 
evaluations, estimations and other studies. 

The appraisals used to establish fair values of the majority of RIH's 
property and equipment also provided revised estimates of remaining 
depreciable lives of such assets, which generally were greater than those 
previously used by RIH, particularly for hotels and other buildings. RIH 
commenced using such revised estimates as of November 15, 1988. 

As a result of the previously described acquisition of RII by Griffin Co., 
RIH adjusted its net assets to reflect its portion of the cost of Griffin 
Co.'s investment in RII. RII's consolidated goodwill was allocated among 
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its subsidiaries based on return on investment computations and other 
relevant factors. Goodwill was being amortized on the straight line basis 
over 40 years. The remaining balance of goodwill was written off at the 
end of 1989. 

Subsequent to November 15, 1988, the date goodwill was initially recorded, 
the overall financial condition of RII and its subsidiaries including RIH 
( "RII Consolidated ") declined dramatically. The additional debt burden 
related to the acquisition contributed to this decline, and proceeds from 
anticipated sales of RII Consolidated's non-operating properties, which 
management had projected would help service RII Consolidated's debt, did 
not materialize. The acquisition price, and therefore the resultant 
goodwill, was based on higher projected Cash Flow which now does not appear 
to be realizable. With RII Consolidated's announcement in August 1989 of 
an interest moratorium on its debentures and the notes and debentures 
issued by its subsidiaries, Griffin Resorts Inc. ("GRI") and Resorts 
International Financing, Inc. ("RIFI"), and the initiation of the 
bankruptcy proceedings of RII and three of its subsidiaries, GRI, RIFI, and 
Griffin Resorts Holding Inc. ("GRH') in late 1989 operations of RII 
Consolidated further deteriorated. As a result of these and other factors, 
RIH's remaining balance of goodwill of $105,161,000 at December 31, 1989 
was written off. 

Principles of consolidation 

The consolidated financial statements include the accounts of RIH and its 
subsidiaries except for one minor wholly owned subsidiary which is 
accounted for on the equity basis of accounting. All significant 
intercompany balances and transactions have been eliminated in 
consolidation. 

Revenue Recognition 

RIH records as revenue the win from gaming activities which represents the 
difference between amounts wagered and amounts won by patrons. Revenues 
from hotel and related services and from theatre ticket sales are 
recognized at the time the related service i~ performed. 

Promotional Allowances 

Gross revenues include the retail value of complimentary rooms, food, 
beverage and other hotel services furnished to casino patrons. The retail 
value of these complimentary services is deducted as a promotional 
allowance to arrive at net revenues. The cost of complimentary services is 
charged to cost of goods and services and selling, general and 
administrative. 

Cash Equivalents 

RIH considers all of its short-term money market securities which have 
maturities of three months or less to be cash equivalents. 
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Inventories 

Inventories of provisions, supplies and spare parts are carried at the 
lower of cost (first-in, first-out) or market. 

Property and Equipment 

Property and equipment are depreciated over thier estimated useful lives 
using the straight-line method for financial reporting purpose. 

Casino Reinvestment Development Authority ("CRDA") Obligations 

Under the New Jersey Casino Control Act ("Casino Control Act"), RIH is 
obligated to purchase CRDA bonds, which will bear a below market interest 
rate, or make an alternative qualifying investment. RIH charges to expense 
an estimated discount related to CRDA investment obligations as of the date 
the obligation arises based on fair market interest rates of similar 
quality bonds in existence as of that date. On the date RIH actually 
purchases the CRDA bond, the estimated discount previously recorded is 
adjusted to reflect the actual terms of the bonds issued and the then 
existing fair market interest rate for similar quality bonds. 

The discount on CRDA bonds purchased is amortized to interest income over 
the life of the bonds using the effective interest rate method. 
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Income Taxes 

For periods beginning November 15, 1988 RII and its domestic subsidaries 
including RIH, will file consolidated federal income tax returns with RII's 
parent, Griffin Co. Pursuant to a Tax Sharing Agreement among Griffin Co. 
RII, RIH and another RII subsidiary, RIH will be liable to Griffin Co. for 
the amount of federal income taxes calculated on a separate return basis, 
and tax benefits have been calculated on that basis. However, RIH will not 
be liable to Griffin Co. to the extent that Griffin Co, 's consolidated 
federal tax return does not have an actual tax liability for a particular 
year, or to the extent that RII and its domestic subsidiaries would not 
have had an actual tax liability had they filed a separate consolidated 
federal income tax return for such year. 

Also for periods from November 15, 1988, RIH adopted the Statement of 
Financial Accounting Standards No. 96, "Accounting For Income Taxes" ("SFAS 
96"). Under the liability method specified by SFAS 96, the deferred tax 
liability is determined based on the difference between the financial 
reporting and tax bases of assets and liabilities and enacted tax rates 
which will be in effect for the years in which the differences are expected 
to reverse. The deferred tax liability is reduced by cumulative tax 
credits and losses being carried forward for tax purposes. 

For periods through November 14, 1988, RIH's taxable income was included in 
the consolidated federal income tax return filed by RII. Based on an 
agreement with RII, RIH, through November 14, 1988, provided for federal 
and state income taxes using a combined tax rate of 40,. Pursuant to this 
agreement, no tu benefits were allocated to RIH. 



NOTE 2 - PROPERTY AND EQUIPMENT 
(In Thousands of Dollars) 

Land 
Land improvements 
Building and improvements 
Furniture, machinery and 

equipment 
Construction in progress 

Less accumulated depreciation 

NOTE 3 - OTHER ACCRUED EXPENSES 
(In Thousands of Dollars) 

Accrued payroll 
Progressive slot liability 
Interest payable to affiliate 
Other 

- 5 -

NOTE 4 - LONG-TERM DEBT - DUE TO AFFILIATES 
(In Thousands of Dollars) 

13 11a, note payable to affiliate 
13 112, note payable to affiliate 
Interest payable to affiliate 

199Q 

$ 53,250 
3,443 

146,555 

42,669 
lQ,497 

256,414 
23,247 

$,JJ,1§7 

199Q 

$ 5,044 
5,186 

6,374 
$16 s 604 

1990 
$200,000 

125,000 
30,231 

$355.Bl 

JUNE 3Q, 

JUNE 3Q, 

JUNE 3Q, 

1989 

$ 53,250 
3,443 

139,976 

33,818 
871 

231,358 
8,487 

Un,az1 

1989 

$ 4,205 
5,085 
7,437 
1 ,n6 

$ '1,943 

1989 
$200,000 

125,000 

$3'5,000 
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On November 16, 1988, Griffin Resorts issued $200,000,000 principal amount 
of First Mortgage Notes due 1998 (the "Mortgage Notes"), and $125,000,000 
principal amount of Senior Secured Reset Notes (the "Reset Note", and 
together with the Mortgage Notes, the "Securities"). Griffin Resorts 
loaned the proceeds of the Securities to RIH in exchange for (i) two 
promissory notes payable to Griffin Resorts, which Griffin Resorts, in 
turn, pledged to the Trustees for the Securities; and (ii) a first mortgage 
on the Resorts Casino Hotel and the other properties owned by RIH, and a 
first priority security interest in the personal property of RIH granted to 
the Collateral Agent for the Securities; and (iii) the assignment of RIB's 
promissory note for $50,000,000 and mortgages securing such note. RIH paid 
the issuance costs of the Securities which amounted to $20,300,000. 

One promissory note, in the amount of $200,000,000, contains interest, 
principal and redemption terms which are substantially identical to those 
of the Mortgage Notes. The Mortgage Notes bear interest at 13 11a, per 
annum until July 15, 1991 at which time the interest rate shall be reset as 
prescribed, provided that the interest rate shall not be increased by more 
than 100 basis points (one percentage point). Interest is payable each May 
land November 1. Sinking fund payments of $20,000,000 are required 
annually commencing November 1, 1993. 

The second promissory note for $125,000,000, contains interest, principal 
and redemption terms which are substantially identical to those of the 
Reset Notes. The Reset Notes bear interest at 13 112, per annum until -
November 1, 1990 (the "First Reset Date"). Prior to the First Reset Date, 
Griffin Resorts, unless the Reset Notes are to be redeemed, will elect a 
new date which shall be one, three or five years from the First Reset 
Date. The interest rate payable on the Reset Notes from the First Reset 
Date to the date so chosen (such date, together with the First Reset Date 
and each date subsequently so chosen, a "Reset Date") shall be reset as 
prescribed. Griffin Resorts may make similar elections, and the interest 
rate will be similarly reset on each Reset Date provided that the final 
maturity shall be no later than November 1, 1995. The interest rate on the 
Reset Notes may not exceed the initial interest rate by more than 250 basis 
points (two and one half percentage points). Interest is payable each 
May 1 and November 1. 

The promissory notes issued by RIH were written to mirror the terms of 
Griffin Resorts publicly held notes with the intent that RIH pay interest 
to Griffin Resorts on Griffin Resorts' interest payment dates so that 
Griffin Resorts would have cash available to make its interest payments to 
the public on those dates. Thus, with the announcement of the interest 
moratorium on Griffin Resorts' notes (see Note 14), RIH also ceased the 
payment of interest on its notes to Griffin Resorts. Accordingly, 
accrued interest on these notes at June 30, 1990 is reflected in long-term, 
rather than current liabilities. 
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NOTE 5 - LONG-TERM DEBT - OTHER 

The other long-term debt consisted of capitalized lease obligations under 
which RIH is the lessee of computer equipment, slot machines and printing 
equipment. The leases were entered into in 1989 and expire in various 
years through 1996. The outstanding obligations at June 30, 1990 are as 
follows: 

Capital lease obligations 
Less current maturities 

June 30 
1990 

$1,848,000 
482,000 

$1,366 • 000 

1989 

$715,000 
197,000 

$ 518.000 

Minimum future principal payments of long-term debt - other outstanding as 
of June 30, 1990 are as follows: 

1990 
1991 
1992 
1993 
1994 
Thereafter 

$ 126,000 
528,000 
484,000 
195,000 
423,000 

92,000 
$1,848,000 

NOTE 6 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL . EXPENSES 

(In Thousands of Dollars) 
Quarter ended 06/30/90 

PROMOIIONAL 
NUMBER OF 

RECIPIENTS 

Rooms 16 
Food 229 
Beverage 218 
Travel 
Coupon redemption: 

Cash 
Food 32 

Admissions 50 
Parking 
Other 16 

Totals 561 

ALLOWANCES PROMOTIONAL 
NUMBER OF 

AMOUNT RECIPIENTS 

$2,171 
2,256 

505 
6 

438 
753 

1,017 
118 

110 46 
$6,812 608 

EXPENSE 

AMOUNT 

$ 479 

4,031 

421 
458 

$5,382 
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NOTE 6 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES (Continued) 

(In Thousands of Dollars) 
Six Months ended 6/30/90 

PROMOTIQNAL ALLOWANCES PRQMOTIQNAL 
NUMBER OF NUMBER OF 

RECIPIENTS AMQUNT RECIPIENTS 

Rooms 39 $ 4,152 
Food 453 4,395 
Beverage 346 748 
Travel 10 
Coupon redemption: 

Cash 1,077 
Food 61 1,389 

Admissions 110 1,683 
Parking 324 
Other 16 168 59 

Totals 1,025 n2, SJS 1«iZP 

NOTE 7 - DEFERRED CREDITS 

EXPENSE 

AMQUNT 

$ 1,077 

10,152 

1,155 
52Q 

n2,~z4 

Deferred credits represent deferred income taxes of $37,516,000 and 
$36,216,000 at June 30, 1990 and 1989 respectively, and the unamortized 
portion of a lump-sum payment made by a tenant at the inception, July 1983, 
of a fifteen year lease. This payment is being amortized and recorded in 
earnings in equal monthly installments over the life of the lease. 

NOTE 8 - SAVINGS AND PENSION PLANS 

RIH has a defined contribution plan (the "Thrift Plan"), in which 
substantially all non-union employees are eligible to participate. Employees 
of certain other affiliated companies are also eligible to participate in the 
Thrift Plan. Under the Thrift Plan, eligible participating employees may 
contribute up to a total of 4, of their annual cash compensation as a basic 
contribution and may also elect to contribute up to an additional 10, as a 
voluntary contribution. RIH and other subsidiaries of RII contribute an 
amount equal to so, of their employees' basic contributions as a "basic 
match". In addition to the basic match, the company may declare an 
"incentive match". For 1990, the incentive match is an additional so, of the 
employees' contributions up to 2, of the employees' annual cash 
compensation. RIH's contributions under the Plan were approximately $216,000 
and $262,000 for the six months ended June 30, 1990 and 1989, respectively. 

In addition to the Company's plan described above, union employees are 
covered by various multi-employer pension plans to which contributions are 
made. Contributions by RIH were approximately $306,000 and $347,000 for the 
six months ended June 30, 1990 and 1989, respectively. 
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NOTE 9 - CHARGES FROM AFFILIATES 

RIH has recorded expenses from affiliates and RII as follows: 

(In Thousands of Dollars) 

AFFILIATED COMPANY TRANSACTION 

Griffin Resorts, Inc. Interest charges 

Resorts International, Inc. Management fee 

Resorts International, Inc. Insurance 
Property Rental 
Other 

International 
Intelligence, Inc. 

ANTL, Inc. 
PIVI 
Resorts of New York, Inc. 
Steeplechase Transport and 
Parking, Inc. 
Trams Atlantic, Inc 
Chalk's Airline 
Others 

Security fees 

Aircraft rentals 
Flights 
Sales office expenses 

Parking fees 
Limo Services 
Aircraft rentals 
Property rentals 
Other 

I 
$ 

$ 

$ 

SIX MONTHS ENDED 
JUNE 3Qi 

199Q 1989 

22i313 
$22,313 

2«490 $ 2,400 

$ 981 
175 

liQQ4 198 
Ll79 Ll79 

54 14 

135 - 2,204 
136 

30 80 

1,118 1,490 
376 

49 

Ll29 

$~ I gzz $ g,g~g 
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NOTE 10 - NONOPERATING INCOME{EXPENSE), NET 
(In Thousands of Dollars) 

Interest income 
Interest income from affiliates 
Corporate office expense 
Restructuring/ refinancing costs 
Non-operating rent/taxes 
Other 

$ 

( 
( 
( 
{ 

'' 

SIX MONTHS ENDED 
JUNE 30, 

1990 1989 

616 $2,829 
3,299 3,375 

315) ( 122) 
3,088) ( 103) 

560) 
107) { 7§§) 
;i,~~l i~,,J.J 

NOTE 11 - DIVIDENDS AND OTHER RESTRICTED TRANSACTIONS 

Dividends 

For periods subsequent to November 14, 1988, the declaration and payment of 
dividends (other than stock dividends) by RIH are restricted by the 
indentures for the Securities. As of June 30, 1990, due to these 
restrictions, no funds were available for dividends or other restricted 
payments. 

Other Restricted Transactions 

Pursuant to the indentures for the Securities neither Griffin Resorts, RIH 
nor any of their respective subsidiaries may (i) sell, lease, transfer or 
otherwise dispose of any of its properties, assets or securities to, (ii) 
purchase any property, assets or securities from, (iii) make any investment 
in or, (iv) enter into any contract or agreement with or for the benefit of 
any affiliates of any of them (other than Griffin Resorts, RIH or any such 
subsidiary in which no affiliate (other than Griffin Resorts, RIH or 
another such wholly owned subsidiary) owns, directly or indirectly, any 
equity interest) (an "Affiliate transaction"), other than (a) loans to 
Griffin Co. by Griffin Resorts and RIH respectively, promptly following the 
issuance of the Securities, which shall not in the aggregate exceed 
$50,000,000 less the consolidated cash balances of RII and its subsidiaries 
(other than Griffin Resorts, RIH and their subsidiaries) on the date of 
such loans plus $3,000,000 and the forgiveness or cancellation of such 
loans and the notes relating thereto, (b) a loan to Griffin Co. by Griffin 
Resorts or the Company on or after January 1, 1989 in an amount not 
exceeding $25,000,000 backed by a $25,000,000 letter of credit to be 
pledged as Collateral for the Securities, provided, that no default or 
event of default shall have occurred and be continuing and the forgiveness 
or cancellation of such loans and the note relating thereto on or after 
November 15, 1992, and (c) Affiliate Transactions pursuant to a management 
agreement and the Tax Sharing Agreement entered into among Griffin Co., 
RII, Griffin Resorts, RIH, and certain other subsidiaries of RII, as in 
effect on the date of the indentures and certain other permitted Affiliate 
Transactions. 
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The management agreement referred to in (c) above provides for an annual 
management services fee from RIH, Griffin Resorts and their subsidiaries to 
RII of $16,000,000 and certain other permitted advances. 

Notwithstanding the restrictions described above, RIH may make loans to 
Griffin Resorts, and Griffin Resorts may make loans or advances to RII to 
the extent required to provide RII and RII's subsidiaries (other than 
Griffin Resorts, RIH and their respective subsidiaries) with sufficient 
funds to satisfy the obligations on their indebtedness outstanding as of 
the date the Securities were issued (and any indebtedness issued in 
exchange therefore ("Exchange Debt"); provided that, at the time of such 
loan or advance, no indebtedness of RII or any of its subsidiaries shall 
have been accelerated prior to its stated maturity; and provided, further, 
that in the cai e of Exchange Debt, such Exchange Debt does not have 
scheduled principal payments due on or prior to November 1, 1996 in any 
amounts which are greater than, or which occur sooner than, any such 
scheduled principal payments due on or prior to November 1, 1996 on the 
indebtedness in exchange for which such Exchange Debt is issued. 

NOTE 12 - INCOME TAXES 

As discussed in Note 1, RIH adopted SFAS 96, and entered into a new Tax 
Sharing Agreement, effective November 15, 1988. With the application of 
push-down accounting, the effects of adopting SFAS 96 were included in 
determining the new basis of RIH's assets and liabilities at November 15; 
1988. Previous periods were not restated. 

For federal tax purposes, the Company has net operating loss carryforwards 
for regular tax and alternative minimum tax ("AMT") of approximately 
$77,100,000 and $76,500,000 respectively, at December 31, 1989, these 
amounts expire in 2003. 

NOTE 13 - CONTINGENCY 

CRDA 

The Casino Control Act, as originally adopted, required a licensee to make 
investments equal to 2, of the licensee's net casino win (as defined under 
the Casino Control Act) (the "investment obligation") for each calendar 
year, commencing in 1979, in which such net casino win exceeded its 
"cumulative investments" (as defined in the Casino Control Act). A 
licensee had five years from the end of each calendar year to satisfy this 
investment obligation or become liable for an "alternative tax" in the same 
amount. In 1984, the New Jersey legislature amended the Casino Control Act 
so that these provisions now apply only to investment obligations for the 
years 1979 through 1983. 

Effective for 1984 and subsequent years, the amended Casino Control Act 
requires a licensee to satisfy its investment obligation by purchasing 
bonds to be issued by the CRDA, or by making other investments authorized 
by the CRDA, in an amount equal to 1.25, of a licensee's net casino win. 
If the investment obligation is not satisfied, then the licensee will be 
subject to an investment alternative tax of 2.5, of net casino win. Since 
1985, a licensee has been required to make quarterly deposits with the CRDA 
against its current year investment obligation. , 
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An analysis of RIH's investment obligations under the Casino Control Act and 
RIH's means of settlement since 1979 follows: 

(In Thousands of Dollars) 

1979-1983 1984-1989 SUB-TOTAL -12..2.Q TOTAL 

Investment obligations 

Means of settlement: 

($21,637) ($17,940} ($39,577) 

Housing related 
investments ~under audit 

Housing related 
investments 
previously approved 

CRDA deposits/bond 
purchases 

Remaining investment 
obligation at June 30, 
1990 of which $570 was 
deposited in April 1990 
and $199 was deposited 

13,104 

1,000 

7,533 

in July 1990 .s ___ -.o_-

13,104 

1,000 

17,940 25,473 

-0- -9-

($769) ($40,346) 

13,104 

1,000 

-0- 25,473 

<IZ§Q> .c.s __ z.§~Q.> 

With regard to the housing related investments under audit, in January 1988, 
the CRDA notified RIH of its interpretation as to the periods of time during 
which expenditures could be made to satisfy investment obligations. This 
interpretation differs from RIH's and if found to be correct would decrease 
the amount of RIH's qualifying expenditures by approximately $5,000,000 to 
$6,000,000. RIH believes that its interpretation is correct and intends to 
contest this issue. 

RIH also received a letter dated November 9, 1989, from the State of New 
Jersey Department of the Treasury (the "Treasury") stating that the housing 
related investments made by RIH were not sufficient to meet its investment 
obligation for the years 1979 through 1983. The letter also stated that 
alternative tax in the amount of $21,637,000 was due for those years, in 
addition to penalties and interest thereon which amounted to $12,514,000 as 
of the date of the letter. As set forth in the table above, RIH believes 
that $8,533,000 of such obligations have been settled in cash ($7,533,000) 
and by previously approved housing related investments ($1,000,000). Also, 
RIH has received an audit report issued by an agency acting on behalf of the 
Treasury identifying qualifying credits from housing related investments of 
$10,165,000. This leaves a total of $2,939,000 of housing related 
investments under audit in question. RIH has notified the Treasury that it 
takes exception to the Treasury's computation of amounts due. Further, RIH 
believes that the $2,939,000 of housing related investments in question will 
be found, under further audit, to have been satisfied. However, no assurance 
can be given on the issue. 
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If the CRDA's interpretation as to the periods of time during which 
qualifying expenditures can be made is found to be correct, or if the 
Treasury's issue is determined adversely, RIH could be required to pay the 
relevant amount in cash to the CRDA. 

As reflected in the table above, through June 30, 1990, RIH had made CRDA 
deposits/bond purchases totalling $25,473,000, However, in August 1989 RIH 
sought and received approval of the CRDA to make a donation of $12,048,000 
in exchange for which RIH would be relieved of its obligation to purchase 
CRDA bonds of $18,193,000. Because RIH already had the $18,193,000 for 
bond purchases on deposit with the CRDA, the difference between this amount 
and the amount of the donation, or $6,145,000 was refunded to RIH in August 
1989. Thus, at June 30, 1990, RIH had a remaining balance of $4,318,000 
face value of bonds issued by the CRDA and had $4,150,000 on deposit with 
the CRDA. These bonds and deposits, net of an estimated discount charged 
to expense to reflect the below-market interest rate payable on the bonds, 
were recorded as Investments, Advances and Receivables in the Company's 
Balance Sheet. 

RIH records charges to expense to reflect the below-market interest rate 
payable on the bonds it may have to purchase to fulfill its investment 
obligation at the date the obligation arises. The charge for the six 
months ended June 30, 1990 for discounts on obligations arising in 1990 was 
$700,000. The charge for 1989 for discounts on obligations arising for the 
six months ended June 30 was $711,000. 

NOTE 14 - BANKRUPTCY PROCEEDINGS 

As a result of the acquisition of RII by Griffin Co. as of November 15, 
1988 (see Note 1), RII Consolidated's long-term debt obligations increased 
to $927,000.000. Since that time RII Consolidated has experienced serious 
shortfalls between its debt service and other cash needs and obligations, 
and its cash flow from operations before interest and income taxes. On 
August 28, 1989, due to these shortfalls, RII announced a moratorium on the 
payment of interest on its debentures and the notes and debentures issued 
by its subsidiaries, GRI and RIFI. On September 19, 1989, RII and GRI 
filed with the Securities and Exchange Commission an offer to exchange 
existing long-term debt obligations for new debt and common stock. This 
exchange, as described below, was superseded by the bankruptcy proceedings. 

On November 12, 1989, certain creditors of RII and one of its subsidiaries, 
RIFI, filed involuntary petitions for relief under Chapter 11 of Title 11 
of the United States Bankruptcy Code ("Chapter 11"). On December 22, 1989, 
RII and RIFI filed consents to the involuntary petitions and two other 
subsidiaries of RII, GRH and GRI, filed voluntary petitions for relief 
under Chapter 11. Also on December 22, 1989, RII, RIFI and GRI 
(hereinafter referred to as the "Debtors") filed a joint plan of 
reorganization which provides, among other things, for the issuance of 
certain new debt and equity securities of RII in exchange for the existing 
debt securities issued by RII, GRI and RIFI. On April 16, 1990, the 
Debtors filed a First Amended Joint Plan of Reorganization (the "Plan"), 
which also proposed an exchange of securities as described above. The 
Debtors have continued to operate their respective businesses as 
debtors-in-possession subject to the jurisdiction of the Bankruptcy Court. 
There can be no assurance that the plan will be'approved. 
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NOTE 14 - BANKRUPTCY PROCEEDINGS (continued) 

It is not possible to predict the length of time the Debtors will operate 
under the protection of Chapter 11, the outcome of Chapter 11 proceedings 
in general, or the effect of the proceedings on the business of RII or 
RII's subsidiaries, including RIH. 

The accompanying consolidated financial statements have been prepared in 
conformity with principles of accounting applicable to a going concern. No 
adjustments have been made to reflect the possible future effects on the 
recoverability and classification of assets or the amounts and 
classification of liabilities that may result if RIH is unable to continue 
as a going concern. 

NOTE 15 OTHER CURRENT LIABLILITIES 
(In Thousands of Dollars) 

Customer Deposit Liablity 
Chip Liability 
Deferred Revenue 
Tenant Deposits 
Slot Token Liablity 
CRDA Bond Discount 
CRDA Bond Obligation 
Unclaimed Wage Liability 
Other 

Total other current liabilities 

$ 

SIX MONTHS ENDED 
JUNE 30, 

1220 
226 $ 
938 
305 
341 
253 

1,289 
619 

80 
167 

12112 
378 

1,303 
366 
332 
359 

1,28'9 
730 

45 
245 

$4 I 218 $5.047 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

SCHBDULB OP RECEIVABLES AND PATRONS' CHECltS 

JUNE 30, 1990 
(UNAUDITED) 

($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE DESCRIPTION ACCOUNT ACCOUNTS RECEIVABLE-

Patrons' Checks: 
_l_ Undeposited patrons' checks ••••••••.•• $ 5,632 

-1_ Returned patrons' checks ••••••••••.••• 7 177 

_J_ Total patrons' checks •••••.••••••.•• 12,809 4,834 

_j_ Hotel ~eceivables ..................... l,323 71: 

Other Receivables: 
_j_ Receivables due from officers and 

employees ................... • • • • • • • l 

-L Receivables due from affiliates ••••••• 116,782 

_j__ Other accounts and notes receivables •• 

-L 

.1L 
-1L 

Total other receivables ••••••••••••• 116,783 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

Beginning Balance (January 1) 
Counter checks issued (excluding counter checks issued through 
transactions relating to consolidations, partial redemptions, 
substitutions, and patrons' cash deposits) ••••••••••••••••••• 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial redemptions, 
and excluding checks redeemed through transactions relating to 
consolidations, substitutions, and patrons' cash deposits) ••· 

Checks collected through deposits .•••••••••••••••••••••••••••• 
Checks transferred to returned checks •··•·•••·•·••···••··••••• 
Other adjustments .........•.......... • • • • • • • • • • • • • • • • • • • • • • • · · 

Ending balance ............•............... • • • • • • • • • • • • • • • • • • • • · • 

"Hold" Checks Included In Balance On Line 16 •··········•·······• 

( 
( 
( 

$ 7,975 

L 252 

116,783 

AMOUNT 
h 

$ 5,029 

71,979 

50,433) 
16,422) 

4,521) 

$ S,§32 

$ -0-

s 

CCC-240 



STATBMBBT 0 F COBFORMITY ABD ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

-~J~o~h~n........,Ru,-!IS~p~i~n~a.__ ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1186 

l. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Annual Report Instructions 

and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the best 

of my knowledge and belief. 

Subs~ribed and sw~,n to be-this /(J~ day 
t> f -19.9.0.... . ...awJl,f'f 
lllhlY-IIIIQC Qf 11W DIEY 

.. h 111 rtrl ._. ..._ II. • 
'-j;JJ~ 
Signat~re , , 

I,.,' 

Basis of Authority to Take Oaths 

Corporate Vice President 
Title 

(),:,j} S tJ 7 - I/ 
License Number 

On Behalf Of: 

RESORTS INTERNATIONAL HOTEL, INC. 
Casino Licensee 

CCC-250 



TRA D ING NAME OF LICENSEE MER V GRIFF IN' S RESORTS CA SI NO HOT EL 

HOTEL STATISTICS ... 
FOR TH£ 6 MONTHS £ND£D June 30 , 19 90 

NUMBER OF I NUMBER OF I NUMBER OF I AVERAGE RATE I 
PERIOD !GUEST ROOMSI AVAILABLE I OCCUPIED I PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 681 I 19.456 I 13.602 I $ 92 .85 69. 9% 26 819 $ 47. 09 

FEBRUARY I 681 I 17,420 I 13. 545 I $ 88. 38 77 .8 % 27 344 $ 43. 78 

MARCH I 681 I 19.330 I 14.615 I $ 86.27 75.6 % 30 258 $ 41. 67 

1ST QUARTER TOTALS 56.206 I 41.762 I $ 89 .10 74. 3 % 84 421 $ 44.08 

APRIL I 671 I 18.889 I 14.644 I $ 86.39 77 .5 % 27 728 $ 45. 62 

MAY I 671 I 18.960 I 15,080 I $ 86. 31 79. 5 % 29 499 $ 44 .12 

JUNE I 671 I 18,183 I 16,509 I $ 91. 30 90.8 % 33 046 $ 45. 61 

2ND QUARTER TOTALS 56 032 46 233 $ 88.11 82. 5 % 90 273 $ 45 .13 

JULY I I $ % $ 

AUGUST I I I I $ % $ 

SEPTEMBER I I I I $ % $ 

3RD UARTER TOTALS $ % $ 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



111111111~111\ (ijliiilll~lilll 
3 3009 00033 0078 

/ 

QUARTERLY REPORT 
/ 

Adamar of New Jersey, Inc. 
UCENS££ dba TropWorld Casino and Entertainment Resort 

A.DCRUS Brighton and the Boardwalk 
Atlantic City, New Jersey 08401 

FOR THE QUARTER ENDED __ J_u_n_e_3-o ______ • 19.1.Q__ 

TO TIU: 

CASINO CONTROL COMMISS[ON 

OF THE 

STATE OF NEW JERSEY 

w.e OF OFFICER IN CHAR&l 
OF CORRESPOID€NCE REGARDIN 
nus QUARTERLY REPORT • • • ~Le:,:s:!;.t~er:...!!.Br;,:z~o::zo~w~sk:.;:i~------------
OFFtttAL nnt. . . . . . . Vice President of Finance 

ADDREss • • • . • • • • • • • Dr1sbtoo ao4 &be D0ar4welk 
Atlantic City. NJ 08401 
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TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED June 30 1 , 19..2.Q 

T I TLE 

Ba 1 ance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Ffnancfal Statements 

Schedule of Recefvables and Patrons' Checks 

Statement of Confonnfty and Accuracy 

FORM NO. 

CCC-2O5 

ccc-21O 

CCC-215 

ccc-22O 

CCC-225 

CCC•235 

CCC-250 

ccc-2O1 



eALA'CE ':HEET5 

]une ;J.:l. 19 P/'O~ 
( Lt .OW IT EO l 

( $ IN Tl-0£0i·OS) 

'. !NE I DESCRIPTI~ 11 (cl 1~ 
lal I ( b) 11 
_ 1 ____________________ 11 __ _ 

I ASSETS 11 
I Current Assets: I $ 

I (d) 1~ 
I 
I 
I 
I$ 

_l I Cash... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . • . . . • . . . . . . . . . . . . . . J _..a.5.:.;c. S'5=1:....-....._--=.:=-I 5.866 
_2 I l'\lrketable Securities .............................................. I __ +.:c_____,_ _ _:~ I + 
_3 I Receivables and patrons' checks ( net of allClliance for I 

I doubtful accounts $11,275 : ~. $9,141) ................... I --'2'-'-0"'"",84 __ 5~....._---=1-'-'6.""97--=-0 
_4 I Inventories ...............•.......•........•...••...•.............. I --=2.:..::.05c;.;l:;,__.__~2,=00=3-
_5 I Prepaid expenses and other current assets .......................... I _.....:4=,1=00c...--__.__--'-'41""02=1'--

I I 
_6 I Total current assets .•.........•.... •.•...•..•.........•........ I ___,32=,94c..:,;7 _ __.___,,2::.,8,=860='--

I I 
..1..1 Investments, Advances, and Receivables ........ (Note Il-7, III-1) ..... I 68,665 26 1663 
-l..l Property and Equipment - Net .................. (Note II-1) ............ I _,;:.24=9~.4=26'--_.__=252=•=67;..;;0'--
_j_ I Other Assets .. ................ ; . . . . . .. . . . . . . . . . . . . . . .. . . .. . . . . . . . . .. . I ----=930=---'----"4 •=084=-=---

I I 
...!ti Total Assets ......................................................... II$ 351,968 I$ 312,277 

I 11====== 
I LIPBILITIES ""° E(l.JITY 11 
I 11 
I Current Uabilities: I!$ 

I 
I 
$ 

...!LI Accounts payable ................................................... I l_..::::3i:,22::6=--_,____;:,i3,r.::::~=--
JLI Notes payable ..... ... .............................................. I l __ +.:c_____._ _ _.:+=--

1 Current portion of long-tenn debt: I fl Due to affiliates ................................................ l __ +,;c...___.__---'+"--f I Other ..................................... (Note II-2). .. . . .. .. .. • ! _..:Z.:..::,&;-9;.:.:, =--_.__-=13=·=628=--i / Incane taxes payable and accrued •••.••••••.••••••••••••••••.•..•••• 1_~(662=)__._--'(.:.,3,'-"-608:.:::L-) 

171 Other accrued expenses ...................... (Note III-2)........... l___,2:...:4..:.:.196=-=-__._---=1:.:...7,'-'409=-=---
18 Other current liabillties ................... (Note III-3)........... !_.=2u,856=-__._-..!.J4,~428=-
-..;..\ Total current liabilities.; ••.•••••••••••••••••••••.•••.•••..••.• \---=32~1'-"456=-.... 

1
.___35=,7=20.__ 

I long-Tenn Debt: I I f/ Due to affiliates ........................... (Note II-2)............ l--=-140=•=000=-_..l _____ +=---Jll ~~!~;:d · c" · .......... • ...................... (Note Il-2)............ l_..::::8.t.:,06:;::1=--_._l _:.:108~,..,.808=--
22 I redits •••••••••••••••••••••••••••••• (Note 11-3) •••••••..••• l_,::J2,L:.144.,_,__.l_=3,...,_44.:.:..7_ 

2Ji 0the~ liabillties ••••••••••••••••••••••••••••• (Note Il-7, III-4) .•..• !__:Z::.::;9.,_,488=-___._1_43=•=50=2..._ 
.....:.:...

1 
Ccmititments and Contingencies (Note II-4) 11 I 

Ji/ Total Uabillties ••••••••••••••••••••••••••••••••••••.•.•••.•..••.••. ll-!:.:21:::..12,c:..148.:,,:__.l--=19=1:...:,4.:...:.77_ 

2S I 11 I 
....:.:.. Stockholders, p t , o · , E i 11 139 820 I 120 800 I , ar ners , r Proprietor s qu ty.... ..... ... ......... ~=· ~--'--=.::.i•=-

11 I -lt/ Total Uabillties and Equity ......................................... I I$ 351,968 I$ 312,277 
11=---===-==s:a=-=== 

The accc:.npanying notes are an integral part of the 
financial statements. Valid COllllarisons cannot be made 

without using infonnation contained in the notes. CCC-206 



STATE.''ENTS OF m:u~E 

FCf. TH: Six l"c~t,,s EIOED June 30. 1~ /ll'O 1~ 

( ll.W.O ITTD) 
( $ IN TI-O.fN-05 l 

!NE I DE~IPTI~ 11 I 
(al I (bl 11 (cl~ I (dl L~ _ 1 _____________________ 11 ____ , ___ _ 

I 11 I 
I Revenue: I I$ I$ 

_l I C-asino ........ . ......•....................... . .............•......•. 11 134,552 I 134.181 
..J..I Roons ............................•.••............•.........•....•... I l_l?,114 I 11,741 
_3 I food and beverage ................................................... 11 18,690 I 21.260 
_4 I Other ...... ............ .. .. . ..... ................................... 11 5,012 I 4.750 
-ii Total revenue ..................................................... 11 170.368 I 171.932 
_ 6 I Less: PrllOOtional allowances ....... .. ......... (Note Il-5, II-6) .... 11 18,106 I 17,632 
-LI Net ra-.-enue ....................................................... 11 152,262 I 154,300 

I 11 
I Cos ts And Expenses: 11 

-l..l Cost of goods and services •••...••..••.... •... (Note II-6. II-7) ..•. ll--"7'--"'8=,2::.:17_~-=~=•:...:.:436=-
-11 Selling, general, and administrative ••.•....•• (t~te II-7) •••.....•• !1_40=,54~2=--....__-'4"""'7,'-"-915=-
~I P · · f I rov1s1on or doubtful accounts ••..•••••.•.•.•.••.••.•.••••.....•.. l_-=1=,2=61=---.,__--=-'1,=682=--
.JLI Depreciation and asoortization •••••••••.•••••••••.••.••••••.•••••..• ll_..;..7""",848:..:.;:;...__._---"13=·=385~ 

I Charges fran affiliates other than interest: 11 
..R.I Management fees ••••••••••••••••••••••••••.•• (Note II-7) ••••••••.• ll_----"305~_._ __ 354=-"-_ 
.JJ.I Other .. •..•••••.•••••••••••• •••• ••••••.••••• (Note II-7) •••••••.•• ll__,,2=8,=166=-_._-=2=...,4=,840~ 
.Ji.I Total costs and expenses •••••••••••••••••••••.••••••••••.•••••• ll--=156=,339~__,_....;1=73=•=61=2'-
.J§._ I In cane (Loss) Fran Operations. • • • • • • • • • • • • • • • • • • . . . . • . • • • • • • • . • . . . • . . II __,(""'"4 =• 0;.;.n_._) __.__(=19=---•=312=---l 

I 11 
I Other Inccme (Expenses): II f' Interest (expense) - affiliates ••.•••..•••...•••••••••••..•••..•••• 11--'(=9=,2"-'n~)__,__ __ +;;.._ ii Interest (expense) - external ...................................... II (1,632) (7 ,81/lfil_ 

191 Investment alternative tax and related inccme (expense) - net.(II-4)11 _ __,_,(52""7""")__.__...,;(=52=4:...l 

201 
1-«>noperating income (expense) - net ........... (Note III-5) ••••••••• I l--"11=,544::.:;.!,..__.__,.:_;9,!.!.784=--=--

'""ii"i Total other income (expenses) ••••••••••••••••••••••••• '.········· ll_---=113=-........,-=1.""'454.:..;._ 

221 Incane_ (~oss) Before Incane Taxes And Extraordinary Items •••••••••••• ll_(i.:::3i::,964=)__._~(1::...;7 ,r.:::f68=-l-231 Provision (credit) for inrone taxes ........... (Note II-8) .......... ll __ +..::.-__.___.(.:..;7,=~~l 
~I Incane (Loss) Before Extraordinary I teas ............................. I l_('-"'3=,964=)__.___.(=9,=963~) 
-..:... Extraordinary items (net of inrone taxes - 11 

25 : 1990, $ + ; 1989. $ + l.................................. 11 + + 
--=- Net Incone (Loss) .. . ................................................. 11$ (3,964) I$ (9,963) 

1/89 

11---...-~=== 

The accanpanying notes are an integr"al part of the 
financial statements. Valid canparisons cannot be made 

without using infonnation contained in these notes. CCC-210 



STATC:ENTS OF W:Xt'lE 

(l.NOU)fTED l 
( $ IN Tl-OJ.:i.ot.OS l 

UNE I DESCRIPTI~ 11 I 
la) I (b) 11 rel I (dl 1989 _ !,______________ _ ____ I I ___ I ____ _ 

I 11 I I Rewnue: I I$ I$ _l I Casino .............................................................. 11 69.469 I 74.371 -1..1 Roons . .... .. . ....................................................... II 6.513 I 6.~ _ _ 3 I Food and bE-verage ................................................... 11 9,212 I -1. I Other. . . . . . . . • . . . • • . . • . . • • . • .. • . . • . • . . . . . . . . . . . . . • . • .. . . . • . . . . . . . . . • 11 2 .755 I 11.195 
2.352 i i Total revenue ..................................................... 11 87,949 I -i i Less: Praootional all~ances .................. (Note II-5. II-6) .... II 9.360 I 9,387 -LI Net revenue ....................................................... II 78,589 I 84,865 

94,252 

I II I I Costs And Expenses: 11 I -!I Cost of goods and ser.iices •••.•..••••••••••••• (Note II-6, II-7) .... I I 39.661 I 44,476 -ti :ielling, general. and administfative .......... (Note II-7) .......... 11 21.289 I 26,031 Jtl Provision for doubtful accounts .................................... II 430 I 792 JLI Depreciation and aroortization ...................................... 11 3,978 I 8,064 I Charges fran affiliates other than interest: 11 I -RI Managementfees ............................. (NoteII-7) ........... 11 152 I -&I Other ... . ................................... (Note II-7) ........... I I 14,054 I ...!ii Total costs and expenses ....................................... 11 79,564 I · ..!ti Incane (Loss) Frcxn Operations ....................................... .. II (975) I I II I 

162 
12,422 
91.947 
(7,082) 

I Other In cane (Expenses): II I Ji/ Interest (expense) - affiliates .................................... II (4,636) I + Jl..l Interest (expense) - external ...................................... 11 (825) I (4,016) ..!ti Investment alternative tax and related inccme (expense) - net(II-4) . 11 (259) I (291) ...!t i Nonoperating incane (expense) - net ••••••••••• (Note III-5) •••••••.• ll_-=S""",906~__,--'5""',=21=0-Jtl Total other income (expenses) •.•••••••••••••••••••••.•••••••.•.• I 1 __ 186=--------------903=--.Jli Incane (Loss) Before Incane Taxes And Extraordinary ItEIIS ............ 11 (789) (6,179) -ll Provision (credit) for incaae taxes ........... (Note II-8) .......... ll __ l .... ,3 __ 7 __ 3.__.__ .... ,3 ..... ,=ll~2.,_) f- 1 Incane (Loss) Before Extraordinary IteMS ............................. 11 (2,162) (3,067) -...i i Extraordinary items (net of inccme taxes - 1,-~--.__---
25 I 1990. $ + : 1989. $ + l.................................. II __ +_~_+ __ --.:..I Net Inccme (Loss) .................................................... I I$ (2,162) I$ (3,067) 

1/89 

I I======== 
The acccmpanying r.otes are an integral part of the 

financial state11ents. Valid CO!lparisons cannot be made 
without using information contained in these r.otes. CCC-215 
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TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

ST A TEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE six MONTHS ENDED June 30 1 1990 AND 1989 

DESCRIPTION 
( b) 

Common Stock: 
Beginning balance (January 1) ···•·••··•·•• 

Sale of stock .•••••••••••••••••••••••••. . . . . . . . ---------------Ending balance•••••••·••·••••••••••·••··•· 
Preferred Stock: 

Beginning balance (January 1) •·••·••••·••• 
Sale of stock •••••••••••••••••••.••••••• 

. . . . . . . ---------------Ending Balance•••••••··••••••••·••··••·••· 
Additional Paid-in Capital: 

Beginning balance (January 1) ••••••••··••• ....... ---------------....... ---------------Ending balance•••••••••••••••••••••••••••• 
Treasury Stock: 

Beginning balance (January 1) ••••••••••••• 
Purchase of additional stock•••••••••••• 
Sale or retirement of stock••••••••••••• 

Ending balance••••·•·••••••••••••••••••••· 
Subscriptions Receivable For 

Capital Stock: 
· Beginning balance (January 1) ••••••••••••• ....... ---------------....... ---------------Ending balance•••••·•••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• ....... ---------------....... 
Ending balance•••••••••••••••••••••••••••• 

Retained Earnings: 
Beginning balance (January 1) •·••••••··•·· 

Prior period adjustments•••••••••••••••• 
Net income (1oss) •••··••••••••••••··•·•• 
Dividends••••••••••••••••••••••••·•••••• ....... -------------....... -------------Ending balance·••·•••••••••••••••••••••••• 

Ending Stockholders' 
Equity .••••.••••••.••••••••••••••••• • • •· • • 

(UNAUDITED) 
($ IN THOUSANDS) 

11 
199..Q_ 

I 
I I ( C) SHARES (d) DOLLARS : I , (e) 

i I s 
I I 100 1 

100 1 

70,609 78,902 

78,902 

53,883 

139,820 

198.2_ 

SHARES ( f) DOLLARS 

s 
100 1 

100 1 

70,609 78,902 

78,902 

29,565 

29,565 

( 
I ( 

22,295 

2, 32 

s 120,800 
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TRADING NAME OF LICENSEE TropWorld Casino and Entertainment Resort 

ST A TEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE six MONTHS ENDED June 30 1 , 19 2Q_ AND 19 89 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Invested Capital: 
Beginning balance (January 1 ) ...................................... 

Addit i onal capital invested ............... ............. .......... ................................... 
Ending balance ..................................................... 

Accumulated Income (Lou): 
Begfoning balance (January 1 ) ...................................... 

Prior period adjustments ......................................... 
Net income ( 1 OS$) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) ...................................... 
Add i tional capital withdrawals ................................... ................................... 

Ending balance ..................................................... 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1 ) ...................................... ................................... ................................... 
Ending balance ..................................................... 

Ending Partners' Or 
Proprietor's Equfty ................................................ 

Not Applicable 

(c) 

$ 

( 
( 

( 

( 

( 

$ 

The tccaa,lftyi "9 no CH tr• an f n, .. ,. 1 et•rt of tfte 
ffnfftcftl IUCeaeftCI. Veltd coa,erflOfta ClftftOt .. .... 

11itftouc "•f"t tnfo,..c1on conutMd fn Cfte noue. 

19 --
$ 

) ( 
) ( 

) ( 

) ( 

) ( 

s 

(d) 19 --

) 
) 

) 

) 

) 
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STATEl"E:lTS Cf CA:H FLOII 

~CR TH: __ SIX rcrm-6 E10:DJ.!:!DL~, PN) 1~ 
(LtW.oITED) 

( $ IN THJ.&t-05 l 

!NE I DESCRIPTICN 11 (c) 1~ ! (dl L~ 

(l) I ( b) II I 
_ , _________ . _______ 11 ____ 1 ______ _ 

I II I 
_ l I Net Cash Provided (Used) By Operating Activities ..................... 11 $. 21,949 I$ 259 

I II I 
I Cash Fla.-ts Fr001 Investing Activities: 11 I 

_2 I Purchase of short-tenn investment securities ........•.............. 11 ---~----
_3 I Proc~ds fr001 the sale of short-tenn investm:?~t securities . . ....... II ---~----
_4 I Purchase outf1CN1s for property and equipment ....................... 11_"'"'(5'---,19~1~) _l...._ ..... (9""'1""'07-"'3.L...) 
_5 I Proceeds fr001 disposition of property and equipment ................ 11 ___ 7_1 ___ 1_4_ 

-ll Purchase of casino reinvestment obligations •••..•.................. I l_ .... (1"'".682~).__l...._ .... (1~,"""664'-'.L...) 

-Z..I Purchase of other investments and loans\advances made ....•....... .. I (3,566J_ l (2 1977) 
-l..l Proceeds frcm disposal of investments and collection I I 

I of advances and long-term receivables ........................•... I _(i...=12:.z..,083~)..___.l....__8=-'.=184;..;._ 

.J..I C-ash outflCNIS to acquire business entities ......................... I 
Jtl _________________ ............ I-------
J!..I ________________ ........... I ______ _ 
-R.I Net Cash Provided (Used) By Investing Activities ..................... I ~(=22_,__15_1_4l.__....._ .... (5c....,=51=6.._l 

I I 
I Cash Flows From Financing Activities: I 

.Jll C-ash proceeds from issuance of short-tenn debt ................... .. I ____ .__ __ _ 
Ji.I Payments to settle short-tel"III debt •••.••••...•.••.•••..•••.••..•..• I ____ ...._ __ _ 
-!I C-ash proceeds fl'QII issuance of long-tern1 debt ...................... I __ +-'--_.__..:;;ll=•...;;458:;.::;.._ 
J§__I Costs of issuing debt ••.••••..•..••••.•.••••••••...•••••.•....•••.• I _______ _ 
JLI Payments to settle long-tern1 debt .................................. ll_..,_(1 .... ,405~) ........ .__ ..... (4....,,=219""--'-) 
Jtl Cash proceeds frc;q issuing stock or capital contributions .......... II _______ _ 
Jtl Purchases of treasury stock ........................................ II ___ ____. ___ _ 
Jtl Payments of dividends or capital withdrawals ....................... II ___ ____. ___ _ 
.JU _______________ ............ II ___ .......... __ _ 
-ll _______________ ............ II ___ _.__ __ _ 
-&I Net Cash Provided (Used) By Financing Activities ..................... I l_._...= ....... -....:...i.=-

1 11 
(1,405) I 7,2.39 

Jil Net Incl"l?ase (Decrease) In Cash And Cash Equivalents ••..•.••....•.••. 11_=..z_;:;..;.._....__,.__-==~ 
I II 

I 
(1,970) I 1.~ 

Jtl Cash And Cash Equivalents At Beginning Of Period ..................... ll _ ____._'-'=-____...___..;:;.,..;.;;..a_ 

,s I II 

I 
7,921 I 3,1:64 

I 
5,951 5,856 -.;:;.. I Cash And Cash Equivalents At End Of Period .................... • .. •• .. II$ 

I 11=========-
I$ 

~EMOOAL OISCLO:i.RE OF FL()I INf®'ATICN 

I Cash Paid During Period For: 11 I 

'i"I Interest (net of amount capitalized) ••.••••.••••.••••• •••• •.•..••.• ll .... $_1_0-.963 __ !_$_6_,_150_ 

~! tnccme Taxes ....................................................... 1 l .... $ __ +_~1$~_+_ 
II I 

The acCOffll)anying notes are an integral part of the 
financial statements. Valid ccmpariscns canr.ot be made 

without using infonnation contained in these notes. CCX:-21:, 



STATi:~8HS OF CA~ FLCAo/ 

FCR TT-!E SIX :,om,s ~CED June 30, l.990_NO l~ 
( LNOJ..O ITED l 

( $ IN TI-O.l:.ot05 j 

l!NE I DE~IPTICN 11 (cl 1~ 

la) I (bl 11 
_ I _____________________ I I _______ _ 

I 11 
I t~t Cash FlC/1'/s Fron Operating Activit ies: II I 

Ji.I Net inccxne (loss) ............ .. .... . ............................... 1 ILP,%1J_JLJ2.~L 
I tbncash itE111s included in inccme and cash itE111s I I I 
I excluded f roo, inccxne: I I 

..!.I Depreciation and airortization of property and equipment .......... I 7.719 I 9.423 

JU Proortization of other assets ..................................... I 129 I 3,%2 

JLI Proortization of debt discount or premium .....•................... I ---~----
_JU Deferred inGcxne taxes - current .................................. I ---~----
Ji.I Deferred inccme taxes - noncurrent ............................... I __ +-"--_._----=9=25=---

.].I (<hln) loss on disposition of property and equiprrent ............. I --~(7_~)~--=24'---

..!.I (Ga.in) loss on casino reinvestment obligations ...... .. ........... I __ 5=2"--7__..____=52::...o4_ 

JZ..I (<hln) loss froo, other investment activities ..................... I ---~----
..!.I Net (increase) decrease in receivables· and patrons'checks ........ I __ 5=2-=-9__._""'(2=·-=-646:.::....r....l _ 

~I Net (increase) decrease in inventories ...........•...........••.. I _ __,(_50~)~-~12=7-

J!.I Net (increase) decrease in other curn:nt assets .................. I ----'~=·-_.___~56=---

Jl.l Net (increase) decrease in other assets .......................... I _ ____,1=57=---...,__-~(535~)_ 

JU Net increase (decrease) in accounts payables ..................... I _'""'(l.._14=23-"J.)__.__---'-"(lll~)-

Jll Net increase (decrease) in other current liabilities I 
I excluding debt •••••••••••• •••••••.•••••••••••..• ••••• •• •...•••.. 11 __ 7 .... ,609 .......... __.__(""'5-'-'.300~)-

.Jil Net increase (decrease) in other noncurrent liabilities II 
I excluding debt ••••••••••••••••••.•••••••.••.••.••••••••••.•.•••. 11~1=0-,5=~-_.__~3=,m~_ 

~I ____________ ............ II 
-ll -=---------------_ ............ 11---~---
Jl..l ~t Cash Provided (Used) By Operating Activities ..................... I I$ 21,949 I$ 259 

I II====== 

- gJFfllfr.ENTAL SOlEOJLE OF tOCA9i INVESTI~ P/-0 rnwcr~ ACTIVITIES 

. II I 
I Acquisition Of Property And Equipment: 11 I 

-!.I Additions to property and equipment ................................ II$ (8,487) I$ (10,518) 

Jtl Less: Capital lease obligations incurred .......................... II * (3,296) I " (1,445) 

~I Cash OutflCMS For Property And Equipment ....................... ..... . II$ (5,191) I$ (9,073) 

I 11~-======== 
I Acquisition Of Business Entities: II I 

111 
Property and equipment acquired.................................... 1$ IS 
Goodwill . d I 

.Jl.l Net asset:c:~~:~/~;h;~·~h~~·~~h:·g~;iii:·;~d· ................ ,---~----

54 I property and equip111ent •••.•••••••••...••••••••• •.•••••••..•.••.•.• '---~----
'i' Long-term debt assumed .••••.•••••••••••••••••••••.•••..•••..•..• •.. I ___ __._ ___ _ 
~I Issuance of stock or capital invested •••••.•••••••••••••••.••..•.•• ! _______ _ 
-...:.I Cash Outflows To Acquire Business Entities ................. • ........ • I$ I$ 

I 1=====,====i 
57 IS

tock Issued Or capital Contributions: I I 
sel Total issuances of stock or capital contributions ••••.•••••••• •• ... I$ I$ 

591 Less: Issuances to settle long-tenn debt •••.••••••••.•••••••••• ••• I ___ _._ ___ _ 
~I Consideration in acquisition of business entities........... I ___ __._ ___ _ 
"i Cash Proceeds Fran Issuing Stock Or capital Contributions ............ II$ I$ 

· 11===:::s====s 
~ITAL LtASE cet.IC»\TICN5 OF $3,348 PK) }1.478 WERE I~ED F~ 1990 PK)~ RESPfCTIVELY, 

fOAt"AA ENTERED INTO N61 PROPERTY PK) ECUIPMENT LEASES. CAPITAL LEASE CBLIGATICN 

RETIREMENTS OF $62 PK) $33 WERE !~ED FCF. 1990 PK1 ~. 



ADAMAR OF NEW JERSEY, me. 
DBA 'I'RO~RID CASDTO AND ENrERI'AINMENI' RESORr 

NOI'ES 'IO O)NSQI..II:lATED FINANCIAL STATEMENIS 
FOR 'IHE SIX M'.)NIHS ENDED JUNE 30, 1990 AND 1989 

I. SUMMARY OF SIGNIFICANI' ACCXXJNI'ING roL.ICIES 

NOI'E l. DISCLQSURES NOr PRESENI'ED 

Certain footnotes have not been presented in these Notes to Consolidated 
Finarx:ial statements. 'Ihese footnotes "'10Uld be a duplicate of item.s contained 
in the casino Control camnission Anrrual Report for the year erXU:!d December 31, 
1989. 

'lhe specific footnotes not presented are the summary of significant aCCOll"lting 
policies an:1 lease obligations. 'Ihe footnotes contained in the Deo=!Jnbp:r 31, 
1989 Annual Report should be read in conj\mct.ion with these finarx:ial 
statements. 

ll. SIGNIFICANI' INFORMM'ICN 

1. PROPERIY AND E;1JIPMENI' 

At J\me 30, 1990 an:1 1989, the canponents of property an:1 equipnent 
consisted of: 

lard 
Builc:lin;' funu.ture arxi fixtures 
Less accimuJated depreciation 
Construction in progress 

Total Property an:1 F.quipnent 

$ 36,308,000 
280,056,000 
(71,643,000) 

4,705.000 

$249,426,000 

1989 

$35,708,000 
269,917,000 
(57,205,000) 

4,250.000 

$252,670,000 



NOI'E 2 • I.ONG--'I'ERM DEBI' 

At Jtme 30, 1990 arxl 1989, long-term debt consisted of: 

1990 
Note payable; prime minus 1%; 

Mortgage payable; 10%; 

Construction arxl tenn loan; various 
interest rate options ran;1inq from prime plus 3/ 4% to LIOOR plus 1 3/ 4%; 

Note payable to Aztar Mortgage Fllniinq, Inc.; 13.5%; due 1996; 

Obligations urrler capital leases 

Less current portion 
I.orq-tenn portion 

$ -o-
-o-

-o-

140,000,000 

10,900,000 

150,900,000 

(2,839,000) 

$148,061,000 

$ 

1989 

434,000 

318,000 

109,951,000 

-o-
11. 733,000 

122,436,000 

(13,628,000) 

$108,808,000 

SUbstantially all of the ConpaTtY's property arxl equipnent is pledged as collateral for lorq-tem debt. 

'lhe ~egate fixed maturities for all lorq-tem debt are: 
1990 
1991 
1992 
1993 
1994 
'lbereafter 

'rorAL 

NJrE 3. DEF'ERRED cm:orrs 

$ 1,541,000 
2,700,000 
2,539,000 
2,245,000 
1,744,000 

140.131.000 

$150,900,000 

Deferred credits consist of in::ane taxes due to timin;J differerx::es between fin.an::ial an:i taxable in::ane. 
NJrE 4. CXMfi'IMENl'S AND 

Licensin;J 
On November 26, 1982, the caip,ny was granted a pemanent gamin;J license by the New Jerse'f casim caub:ol o:mm1 ssi cm. 'Iha license is renewable a1 a biennial basis. 'Ihe license was renewed on November 21, 1989, effective November 26, 1989, for a period of two years. Management has received no imication that future renewals will mt be granted. 

-2-



On August 3, 1988, a former employee filed an action against Adamar for alleged wrongful discharge. On July 5, 1990, a judgment was entered against Mamar which included an ano.mt of $587,853 for future loss of earn.in;s. Adamar has not provided for this annmt arx:1 inten::1s to appeal the verdict. 
Adarnar is a party to various other claims, legal actions arx:1 complaints arising in the ordinary course of business or asserted by way of defense or ca.mter clailll in actions filed by Mamar. 

Managenent believes that its defenses are substantial in each of these matters an:i that the Ccarpany's legal posture can be succe.ssfully deferxied without material adverse affect on its consolidated financial position. 
'Ibe New Je.rse:t casin::> Control camn.ission imposes an annual tax of eight percent on gross reverrue. PUrsuant to legislation adopted in 1984, casin::> licensees are required to invest an additional one arx:1 one-quarter percent of gross casin::> revenue for the p.irchase of boms to be issued by the casin::> Reinvestment Oevelopnent Authority ("amA'!) or make other awroved investments equal to that annmt; in the event ·the investment requirement is not met, the casin::> licensee is subject to a tax of two arx:1 one-half percent of gross casin::> reverrue. Ji.£. marx:lated by the legislation, the interest rate of the cru:ll\ bon:1s PJrChased by the licensee will be two-thirds of the average market rate for bon:1s available for p.irchase an:i p.lblished by a national bon::i imex at the time of the am,\ born issuance. 'Ibe C1"JJP?lny's reinvestment obligation at June 30, 1990 an:i 1989, respectively, was $1,682,000 and $1,664,000 for the p.irchase of~ bon:1s arx:1, aexx>rdin;ly, the O':llpany recorded a loss provision of of $527,000 an:i $524,000 to recognize the effect of the below market interest rate the lxn:1s 'WQ.l].d have lxnne had they been issued on June 30, 1990 an:i 1989. 

-3-



NOI'E 5. a:!1PLIMENrARY SERVICES 

'Ihe aroc,tmt of Pronotional allowances arxi pronotional expenses for the six ll'Onths en::ie:l June 30, 1990 are: 

FRGml:ONAL ~CF.S m:M:YrIONAL EXPENSE 
Number of Ik>llar Number of Ik>llar Recipients An'ount Recipients Am:,unt Roam 50,681 $5,960,000 107 $ 4,000 Foa:1 675,358 6,671,000 49,832 488,000 Beverage 2,706,343 3,169,000 -0- -0-Travel -o- -o- 2,494 873,000 Tivoli Pier/ 

Sh~ 23,872 377,000 9,553 191,000 Coin Payouts -o- -o- 894,254 13,136,000 other 193,015 1,929,000 25,669 257,000 Total 3,649,269 $18,106,000 981,909 $14,949,000 

'Ihe aioount of prcm::,tianal allowarx::es am praootianal expenses for the quarter erxied June 30, 1990 are: 

mM1I'IOOAL AL!OlANCES PIDDI'IOOAL EXPENSE 
Number of Ik>llar NUmber of Ik>llar Recipients Angmt Recipients Angmt 

Roan 27,506 $ 3,ll0,000 107 $ 4,000 Foa:1 339,402 3,379,000 25,444 249,000 Beverage 1,296,211 1,676,000 -0- -0-Travel -0- -0- 1,185 415,000 Tivoli Pier/ 
4,366 13,203 234,000 87,000 -0- -0- 484,904 7,094,000 other 96,217 961,000 12.008 120,000 

Total 1,772,539 $9,360,000 528,014 $7,969,000 
~6.JAC:KI=orPAYOOIS 

Jacxpot payouts for the six 1la'1tlls en:1irq June 30, 1990 are: 
PAYCX1rS INCIIJDED IN 
fBMZI'IONAL AIJ:atlANCES OIHffi PAYoors 
N'Unt>erof Dollar Number of Dollar Payouts Anpmt Paygrt:s Angl[Jt 

Motor Vehicles -0- $ -0- 2 $74,708 
Total -0- $ -0- 2 $74,708 

-4-



Jackpot payouts for the quarter erx:1.in;J Jm,e 30, 1990 are: 
PAYCUI'S Ill'CI.IJDED IN 
PRCMJI'IONAL ALI.CWANCES 

OI'HER PAYCUI'S 

Motor Vehicles 

Total 

NOl'E 7. REI.ATED PARI'IES 

Number of 
Payouts 

-o-
-o-

r:ollar 
Anount 

$ -o-
$ -o-

Number of 
Payouts 

1 

1 

D:)llar 
Anount 

$50,850 

$50,850 

D.le to affiliates is reflected in other Liabilities. 'lhe identity of the affiliates ani correspon::lin;J balances are: 

DJe to Ramada Inc. 
DJe to Atlantic-Deauville, Inc. 
DJe to Tropicana west 
DJe to :i:wnada Na,, Jerse<I, Inc. 
DJe to Adamar Garage Corp:>ration 
D.le to Aztar Mort.gage Fllrxilrg, Inc. 

1990 

$8,807,000 
120,000 

-0-
371,000 

2,230,000 
5.229.000 

$16,757,000 

1989 

$1,963,000 
22,191,000 

233,000 
2,380,000 

-0-
-0-

$26,767,000 

Advances to affiliates are reflected in Investments, Advances an:i Receivables. 'lhe identity of the affiliates an:i correspon::lin;J balances are: 

Advances to Tropicana West 

Note receivable - Mamar 
Garage CO?:poraticn 

1990 

$21.436.000 
21,436,000 

17.052.000 
$38,488,000 

$ 

$ 

1989 

-0-
-0-

-0-
-0-

A D:Jte payable to Aztar Mortgage nmiin:.J, ID::. in the anomt of $140,000,000 is incl\XU:d in IaD;-tem debt to affiliates (see Note II-2). 
For the six 1IDlths en::Jed June 30, 1990 an:i 1989 the catpany incurred management fees fraD Aztar Corporation of $305, 000 an:i $354,000, respectively. 
'1be nature of "Charges fraD affiliates - other" for the six months en:ied June 30, 1990 an:i 1989 are as follows: 

Basic rent - AGP 
Rent 
Rent - Garage o:nporation 
Total 

-s-

J,2fil2 1989 

$24,585,000 
476,000 

3.105.000 

$28,166,000 

$24,493,000 
347,000 

-0-
$24,840,000 



For the six m:>nths en:led June 30, 1990 arrl 1989 the Carrpany incurre::I charges from affiliates which are in:licated in the accompanying statements of Income as Cost of goods arrl serJices arrl Selling, general, arrl administrative. 'Ihe nature of the charges arrl dollar arociunts are as follCMS: 
COST OF GOOOO AND SERVICES 
Executive Deferrerl Compensation Plan Property Insurance 
Executive Employee Relocation Workman's Compensation Total 

SEILING I GENERAL AND AIMINIS'IFATIVE 

$ 

$ 

2,000 
228,000 

-o-
484.000 
714,000 

Insurance (1) $ Executive Deferrerl Compensation Plan Legal & Professional Fees 
699,000 
31,000 

Workman's Compensation Corporate Allocation I.an:J-tenn Incentive Restricted stock 

Total 

-0-
136,000 
255,000 
450,000 
85,000 

1,656,000 

$ 2,370,000 

$ 

$ 

$ 

1989 

2,000 
434,000 

4,000 
444.000 
884,000 

1989 

928,000 
26,000 
97,000 
86,000 

-0-
-0-
-o-

1,137,000 

$ 2,021,000 
(1) Insurance amounts in:::l.ude various premiums arrl claim settlements. 

NcYrE 8. INCXME TAXES/BEm:FITS 

'lbe provision/ (benefit) for in:x:me taJ<eS fran continui.rq q>erations is OCIIprised ot the followin:J: 

state Deferred 
Federal Deferred 

Total Deferred 
state OJn:ent 
Federal Oln:ent 

Total0.lrrent 

'IOrAL 

$ 

$ 

-0-
-0-
-0-

-0-
-0-
-0-

-0-

$ 796,000 
129.00Q 
2~5.QOO 

(2,575,000) 
(§ 1 245,QOO) 
(8 1 8~Q.QOO) 

$(7,895,000) 



followin; table :E;>:t"O'(ides a ~iliation between the p:rovision,l(benefit) for income taxes on contlllUlllg operations arrl the federal statutory rate (1990-0% 1989-34%) when both are expressed as a percentage of pretax incame/(loss): ' 
1990 1989 

Computed expected tax expense 0% 34.0% Increase 
in tax result.in; fram: 

state taxes, net 0% 6.6% Permanent tax difference __Q} 3.6% 
Total 0% 44.2% = 

For inccme tax :p.n:poses, Adamar is included in Aztar's consolidated co:q:x,rate, federal inccme tax retuni. 
At January 1, 1990, operatirq losses of $4,200,000 are available to offset future inccme for finarx::ial rep:,rtin;J p.irposes. 'll1is canyforward will expire in the year 2004 unless the net operatin:J losses are offset against inxme. 

IlI. SUProRl'ING SCHEIXJIES FOR MATERIAL l'ID1S 
NarE 1. INVES'IMENTS, ADVANCES, AND RECEIVABLES 

At June 30, 1990 an:i 1989, Investments, Mvarx::es, an:l Receivables consisted of the foll~: 

Dle fran Affiliates 
investment 

Mortgage receivable 
Note receivable - Mamar Garage COI1X>ration Iorq-tellll n:,te receivable 
Total 

2. OIHER Aa:RJED EXPEmES 

.l22Q 

$21,436,000 
12,763,000 
17,076,000 
17,052,000 

338.000 

$ 68,665,000 

1989 

$ -o-
10,328,000 
16,104,000 

-o-
231.000 

$26,663,000 

At June 30, 1990 mxl 1989, other accrued expenses consisted of the followirq: 
1989 

Accrued payroll taxes arxi benefits 
Accrued advertisin:J 
Accrued rent 
Accrued taxes 
Accrued progressive slot win 
Accrued CXX: & OOE 
Accrued m:1scellaneais 
other 

Total 

-7-

$ 6,896,000 
1,oss,000 

303,000 
1,119,000 
5,686,000 

888,000 
2,242,000 
5.977.000 

$24,196,000 

$ 6,548,000 
1,109,000 

424,000 
1,381,000 
3,822,000 

684,000 
1,512,000 
1.929.000 

$17,409,000 



NOI'E 3. OIHER ClJRRENI' LIABILITIEs 

At June 30, 1990 arxi 1989, other current liabilities consisted of the followin;r: 

Reinvest:Inent Obligation 
Accrued construction payables Gamin;J chips 
casino arxi RCC payment detX)Sit Unclaimed wages 
other 

Total 

NOl'E 4. OIHER LIABILITIEs 

$ 

$ 

1990 

872,000 
136,000 
810,000 
315,000 
411,000 
312.000 

2,856,000 

1989 

$ 924,000 
1,577,000 

886,000 
348,000 
308,000 
385.000 

$ 4,428,000 

At June 30, 1990 arxi 1989, other liabilities consisted of the followirq: 

rue to affiliates 
Deferred rent 

'1UrAL 

lmE 5. NCN-OPERATING ma:MEj(EXPmSE) 

1990 

$16,757,000 
12.731.000 

$29,488,000 

1989 

$26,767,000 
16,735.000 

$43,502,000 

For the pericd en:iln:J June 30, 1990 am 1989, Nan-cperatin;J inxme/(expense) consisted of the foll<:Min;J: 

1990 1989 Interest inoane $ 3,393,000 $ 1,603,000 Administra:tive fee 
50,000 50,000 Ieased lan:1 rental 

2,771,000 2,771,000 Maintenaooe reiml:ursement 5,323,000 5,384,000 Gain/ (Loss) al dispositia1 7.000 (24. 000) Total 
$11,544,000 $ 9,784,000 

-s-



:£HEL'JLE OF RECEI V.08LES .OtfJ PATRCNS ' IY.EO<S 

(LNO/..OITED) 
( S TN Tl-OJSD:OS ) 

------------------------- -----·----
;-0'.XlNTS RECEIVPBLE BAL.Pt.CES 

!NE I DE~IPTICN 11 ACCClNT I ALLOii/,OfCE IACCO.NTS RECEIVA9LE-
(a) I {bl II (c)BALON:E I (dl l(E) NET OF ALL~; 

I Patrons' Checks: I I$ I I 
-11 Undeposited patrons' checks .....•.........•.. I I_~-=-- I 5.610 I 

I 11 I I 
-11 Returned patrons' checks .••....•............. II_-'---'--- I 14,821 I 

I 11 I$ I$ 
-1.1 Total patrons' checks...................... I l_=i.=--..1.---"-'=~-l.__--'9a.r.,=57-=-5 __ _ 

I II I 
20,431 I (10,656) 

I 
.J..1 fttel Receivables .............................. I l_...::.,.::..:....:...-..1.-----'-'c=.L-L..I ---'l=•=E68=----

I II I 
2.277 I (419) 

I Other Receivables: . 11 I 
.J..I Receivables due fron officers and ernploy~s .. 11---=--- I 

I 11 I 
.J..I Receivables due frcrn affiliates .............. I I____ I 

I II I 
-LI Other accounts and notes receivables ......... I I_~-- I 

I 
I 

11 I 
I 

+ I 
I 

9,401 I 
I II I 

-!I Total other receivables .................... ll_...:......:=.-..1. ____ ,_l---'9:;.<1....;.;412=----
I II I 

I 
9,412 I 

9 I Totals (Form 206) .............................. II$ I$ 20.845 
I 

32,120 I$ (11,275) 

-l_ OOEPOSITED PATRCNS' ~EO<S ACTIVITY 11 
liNE I DE9:RIPTICN 11 
ill.J.. { g l 11 

PJ'O.NT 
(h) 

I II$ 
...!ti Beginning Balance (Jan1.1ary 1) ............................................. I 1_"""6"'"7 ...... 94 ____ _ 
JU Counter checks issued (excluding counter checks issued through 11 

I transactions relating to consolidations, partial redEmptions. II 
I substitutions, and patrons' cash deposits) •••••••••••••••.•...••.....•. 11_93=,9"'-78-"------

...!LI Checks redeemed prior to deposit (excluding the unredeemed portion II 
I of counter checks redeemed through partial rede111ptions, and II 
I excluding checks redeemed through transactions relating to 11 

13 / consolidations, substitutions, and patrons' cash deposits) ............. 11~(67~,966~)~--l Checks collected through deposits ••••••.••••••••.•••••.•••.•..•..•....•• I l___..(=22'"'",634a.a......ol __ _ 1' Checks transferred to returned checks •••••.••••••••••.•..••.•••.•...•••. 11_-(4"'"',563"----) __ _ 161 Other adjustments ....................................................... I l __ +-=------
-..:::..1 Ending BJ.lance ............................................................ I I$ 5,610 

I ll=-~~-
11 Jl.l "fbld• Ch 11 $ llL. 8 I eeks Included in Balance On Line 16.............................. ..._ __ -v-______ _ 

191 Provision For Uncollectible Patrons' Checks •••••••••••.•••.•••.•.••...•••• 11"'"$---=l=,1=30"-----
~ion As A Percent Of Counter Checks Issued ••••••••••••••••.•..••••••• I I 1.2 

== 

CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
: ss. 

Lester Brzozowski , being duly sworn according to 1 aw upon my oath --------------Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in th i s Report has been prepared in conformity with 

Cas i no Control C0111T1ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this/~~ay 
of '1+t,,,,<.'-'5r , 19 ,~ 

Signature 

Vice-President / Fi nance 
Title 

03032-11 
License Number 

On Behalf Of: 

TropWorld Cas i no & Ente r tainmen t Res ort 
Casino Licensee 

~ 1-0~ S O!JRiiln ~r~rrt =·~,t~b~;~ nr ;·:rr, JFJ~Y 
· i:'; t:4·~~~~.~~--~,::! ~z:~~t.I:t.t I~-;,. :.,1, t.: ?.1 

Basis of Authority 
to Take Oaths 

ccc-zso 



TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

HOTEL STATISTICS 
FOR THE 6 MONTHS ENDED Junf 30 , 19__20 

MBIR OF NUMBER R 
PERIOD !GUEST ROOMS AVAILABLE PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 1.014 I 31.434 I 21.283 I $ 74. 98 67 7% 41 646 $ 3 
FEBRUARY I 1.014 I 28.392 I 24.614 I $ 75.40 86. 7% 49 215 $ 37 71 
MARCH I 1.014 I 31.434 I 28.569 I $ 55.75 90.9% 55 517 $ 28 69 

1ST QUARTER TOTALS 91.260 I 74.466 I $ 67.74 81.6% 146 378 $ 34.46 
APRIL I 1,014 30 420 28 467 $ 81. 75 93.6% 58 059 $ 40. 08 
MAY I 1,014 31 434 29 471 $ 73.04 93.8% 57 922 $ 37.16 
JUNE I 1,014 30,420 29,673 $ 75.37 97.5% 57 873 $ 38.64 

2ND QUARTER TOTALS 92,274 87,611 $ 76.66 94.9% 173 854 $ 38.63 
JULY I I I I $ % $ 
AUGUST I I I I $ % $ 
SEPTEMBER $ % $ 

3RD UARTER TOTALS $ % $ 

OCTOBER $ % $ 

NOVEMBER $ % $ 

DECEMBER $ % $ 

4TH UARTER TOTALS $ % $ 

ANNUAL TOTALS $ % $ 



I"'-
" 
.l 

QUARTERLY REP,ORT 
I 

I ... 

UCEN5E~--~T=R=UM=P='S==C=A=S=TL=E:,__;_;A~S~SO~C~I~A~T~ES:._ ____ _ 

A.OCRE~S ___ H_UR_0_N_A_V_E_N_UE_&_B_R_IG_A_N~T~IN~E::_:B~O~UL~E~V~A~RD=--
ATLANTIC CITY, NJ 08401 

FOR THE QUARTER ENDED ___ J_UN_E_3_0_, -------• 19-1.£__ · 

TO THE .. 
CASINO CONTROL COMMISSION 

OF THE 

OF OF•: CER IN CHARGE 
CORRESPONDENCE ~EG.ARD!NG 

•~Is OUA RTERLY REPORT . 

:lFF: c:,:.L T!7L E. 

!CCREss . . . . . . . • 

STATE OF NEW JERSEY 

Tom Venier 

Vice President of finance 
Huron Avenue & Brigantine Boulevard 

Atlantic City, NJ 08401 



TRADING NAME OF LICEN:::EE TRUMP CASTLE HC1l'EL & CASINO 

L I ST 0 F FORMS Q O A R T E R L Y 

7/87 

F'OR THE QUARTER ENDED .::..·JUNE='---- J 1990 

TITLE 

Balance Sheets 

Statement£ of IncClllE! (Year-to-Date) 

Statements ot Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' or 
Proprietor's Equity 

Statements of Cash Flows 

Notes of Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Contornrity aod Accuracy 

R E P O R T 

FORM 'NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 



•i't<.AD~G NA"4E OF LICENSEE TRUMP CAS'l'LE HOTEL & CASINO 

l!.N!: 
ia) 

_l_ 
_2_ 
_i_ 

' _,_ 

..L 

_]_ 
...L 
..L 

lO -

l.L 
.1L 
.1L 
.lL 
..!]_ 
.lL 

24 
2'i 

I 

C'.11rrent Assets: 

DESCPIPTION 
(b) 

ASSETS 

B ! L A II C E SHEETS 

-~JUNE~'---- / 1990 and 1989 

(UNAUDITED) 
Ill THOUSAliDS 

Cash .. ..................................... ,,.,.·.,······················· 
Markelable Se:curi ties . ..............................•.................•.•. 
P.e.::eivabl~ and patrons' checks (net of allowance for doubtful 
:-ccounts - 1990, $3, 242 ; 1989, $1,766) ................................ . 
Inve'ltoriPs .. .. ...... .. . . ...... . ... . ........................•............. 
Prepairl Eoxpenses and other current ass£:ts ............. . ...............••.. 

Tot al current assets .. .. ........ •...... .........•................• , ..... 

J.nvestrnP.nt s, Advances. Ana Receivables ................................... . 
?roperty And. Equiµne.nt - Net ................................ (NOTE 2) ..... . 
')tber Assets ...... . ... ....... ..........................••... ( NOTE 5) ..... . 

Tcit11 i 11.ss.,ts . ... . .. . . . . .. ... ...... . ....•...... •. • • • • • • • • • • • • · · · · · · · · · · · · · · 

LIABILITIES AND EQUITY 

C11rrer,t Li c1oili ties: 
Account s payable . ..... .. ... ... ........................•..... (NOTE 6) .•..•• 
Nctes payable . ... .... . ..... . ......•...................•... •. (NOTE 5) .••••• 
Curren,: portirm of ·1ong-tem. debt: 

Due to affiliates .......... . ........... ,•••,••••••• • •··················· 
Other .... . ...................•.•......••••..•..............•..•.....•... 

lncane taxes payable and at:crued ............................. • • • • • • • • • · · • • 
Other accrued exp::>.nsP..s ........ . . . ........... , . . ...........•. (NOTE 7) •••••• 
l'ther =rent liabilities .....................•..........•.. (NOTE 8), .•..• 

Total current liabilities .........•......•.•............ • • • • • • • • • · · · · · · · 

Long-Tenn Debt : 
Oue to afiiliates ........................ ................... (NOTE 3) ....•• 
Other ............ . ........ . ... . ....•......•................. (NOTE 4) .. ..•. 

Deferred Credits . . ....................•.................................••.. 
'Jther Liabilities ... .... . ..•.....•... . ...••.................•......•...••... 
Cvm tments And Contingencies (NO'l'E 11) 

Tc:,ta} Liab1 Ji ties .. . ...............••.............................•......... 
stockholders', Partners', Or Proprietor's Equity .•....••......•....•..•.•.•. 

-l_l Total Liabilities And Equity ......................................... • • • ... • 

(c) 1990 

9 953 
0 

19 204 
3 121 
6 233 

38 511 

,: 139 
373 618 

11 626 

$425,894 

_j_ 7 657 
41 265 

22 680 
0 
0 

13 836 
13 029 
98 467 

263 667 
50 000 

0 
18 

412 152 
13 742 

$425,894 

(d) 1989 

13 446 
0 

16 290 
3 150 
4 173 

37 059 

6 086 
357 999 
12 269 

$413,413 

7 270 
0 

0 
0 
0 

13 312 
12 818 
33 400 

306 724 
41 260 

C 
20 

381 404 
32 009 

$413,413 
-------------------------=====---

4/86 

Tr.e acccxnpanying notes are an integral part of the 
fipancial statements . Valid cooiparisons cannot be made 

Iii thout using information contained in the notes. CCC-205 
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1/89 

TRAlJING NAME OF LICT.NSEE TRUMP CASTLE HOTEL & CASINO 

STATEMENTS OF INCOME 

FOR THE SIX MONTHS ENDED JUNE , 1990 ang. 1989 

DESCRIP'l'ION 
(b) 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS) 

Casi.no ....... . .. . ........ . ......•.•..... . . ,,,,.,••.•,••••••· · •••••••••···· 
Rooms ... . ........................••..................... , .. , ...... •.•••••• 
Food and beverage .............................. ,.,,., ..•..... ,, •.• ,.,••••. 
0i. her. .................................................................... 

Total revenue . . ............. , .........•.....................••... . ...... 
Less, i'r0010t1onal allowances ............................... (NOTE 13) ..... 

tl~t rev?.n>le . . . . .. ... , ...................................... , , ....•...... 

~u~ts ~nd Expense~: 
Cost of goods and services ...............................••............... 
S~lling, general, and administrative ........••..............•..... , ....... 
Provision ior <loubtful accounts ............................ ••••••••••••,• • 
Depreciation and amortization .................. , .......... • . , • • • • , , , , • , , • . 
Charges from affiliates other than interest: 

M;;naqf-l\t€nt f ets ............................. , ... , , ..... , •, • • • • • • • • • • •, • • 
oth1:r ......................................•.........•.•................ 

'rot;;.l cost!o: and expenses .. . .......................... , ..... , .......... 
Incooi?. /_Loss) From Operations .............•...... . • , , .... , • • • • • • • , , • , • • • • • • • 

other Income (Expenses): 
Interest (expense) - affiliates ...........................•. (NOTE 3,5) .... 
Int ere Et (expense) - external ...................•........... (NOTE 4) ...... 
lnve:::tment alt.ernat.i.ve tax and related i..ncane (expense) - net .. (NOTE 11) •. 
Noo-c,r,f-radng income (expense) - net ......•.............•... (NOTE: 10) ..... 

Tutal other income (expenses) .••.. , ...•..•...• • • • • • , • • • • • • • • • · · · • · • · • · · • 
Inccxne (Lo~s} Before lncome Taxes And Extraordinary Items ..... ,, .. ,., ..•..•. 

huvision (credit) for i..nccme taxes ......•........••...•..• , (NOTE 1), •• ". 
Income /Loss) Before Extraordinary Items., .•...• , ... , •... , •..........• , •.... 

Extraordinary items (net of incane taxes -
1990 $3,136; 1989 $ -0- ) , ..... , , ...•....• (NOTE 3)." .•. 

Net Income (Loss), .. . ,, .............•......•.. , .• ,,••,••••••••••••••••··•••• 

(c) 1990 

!t.121 892 
10 286 
20 545 
5 947 

158 670 
2i 230 

137 440 

77 446 
41 662 
1 522 

10 145 

0 
0 

130 775 
6 665 

(20.551\ 
(3.481) 
(2 653\ 

374 
_{16 311) 

(19 646\ 
0 

(19 646) 

3 136 
$(16,510) 
-----------

The accoo,panying notes are an integral part of the 
financial statements. Valid comparisaos cannot be made 

wi tbout using information contained i..n the notes . 

(d) 1989 

1121 855 
':l 097 

20.809 
5 249 

157.010 
21.064 

135 946 . 

73 197 
38 309 
1 008 
8 346 

0 
0 

120 860 
15 086 

120 970\ 
0 
(495\ 
993 

120 472) 
15 386) 

1445) 
14 941 \ 

i 

0 
$ (4,941) 

-- ---- --==-----

CCC-210 



ttREV I SED'lHr 
8/17 /90 

TRUMP o.S'l'L£ lmEL i CASIJO 

STATtM6MTS Of lNCOKli 

f'CJR TIit: THR~~: MONTMS £Hl:Jto JUNE , 1990 ond l "989 

Roven1.1e: 

ll£SCRI'P'l'ION 
(b) 

(UNAUDlttO) 
( $ UC TMOUSAN'OS) 

..l_ Caslno •.•••••••..• . ........••••••••••••..••.... . ••••••.••••••••••• ....•• •• J.. k001113 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • j_ 1·ooc1 and bev~c-.ge . ••••••••••••••••.•.....••• . ••••••••••••••••••••..••••••• .L. other .. , ................. . ..........••..•.•... . .•. . ....................... j_ 'l'ot.nl rc:vonuu •..........••••..•••••••••••..•.••••••••••••••••••••..••.•• -L l,1i~:s; l'r<'IIQOl innal :ii \O'lrul'lces .................... ......... (Mort 13) ••••••• ..2_ ~1 •1 r, ·11<•1111, · •.• . ••••• ••••••••• •••••••••••• ••••••••••••• •••••••••••••••••• 

J... 
J.. 
.!L 
II -
lL 
J.L. 
14 -

l:O..'lts And ~l(Jlell:$C:.l: 
Co:~t uf 1JU(ld8 and ::r.rvlcc~ •...•... .........•.. .•..••.•••.• •. • • • • • • • • • • • • • • 
Sl-!11.i.ng , qcncrol, und adaini$\r•tive •••.••••..•.•.••....••..•••..••.•••••. 
Prov1111on ror doubtf\ll IC:c:o\mt.9 •••••••••••••••••••••..••••••••••••• • • •• • • • 
Ooi,recl11tlon 11nd U1110rtl:1allon •..••...•..... • ..•••••••••••••••.• • • • • • • ••.•• 
C:harlJ(ls t't·011 ot·n1 l.lltes other than interest: 
~tfC1os ..•..•.••.•..••••.•.......•.•.••.•••••.•.•.•..•..••••••.• 
Other •.•.•• .... ..... .. ... ... . . , .•••.•.•.•..............•...•.•.••.••..•. 

'l'l)tBl cost !I and o,cponoor. .•....•..•..•.......••...•••.••••••. • • • • • • • • • • 
Jncaac (1..0:1:t) From ~rot.ionc •••••.....•... ; ••••••••• • • • • • • • • • • • • • · • • • · • · • • · 

Ot.114!r Incc.1 (f.xpcnac11) 
Intarast (oxpr.n~) - afflliatea ..........................• ()l)'ft 3,5) •..••• Into.rest (~) - externol ............................. (110TE 4) ......•. 
Inv11at~nl alterT1atlve t~ mi reated lncca (o,cpcnae) - ntt.(IOTE 11) ••• Non•oporoting income (expon.st) - net •••••••••••••••.••••.. (110'1'110) ••.•••• 

•rotQJ. olh(\r incaae ( exponscs) . ........... , .... · . • • . • · • • • • · • • · • · • • · · • · · · • Inc~ (Loss) ~!ore Inocme Taxes lnd EICtroordi~ lte.ia ........••......... 
Prnvi.$ion (cmUt) for tnccm taxes ....................... (Matt 1) •..... •. lnc<ill.: (~) Bcfor;,, lbctraorclimlry ttema ••••••••••..... . ..•••••••••••••••••• 
t:Xtr110rdiNry H.enia (~t or inc01111 t~ -
1990, $3,136; 198i $ -,Q- ) ............. • (MO'l't 3) ...... • • 

(e) 1990 

136 
Mot lllCClllll) (LoK.o;) •••.•.• : •..••••••••••••••••••••••••••.••.•••••••••••••••••• $ (8,li3) 

1/ag 

't'he acc:cap;myi.og DOtcs llre Gn intt91"al part of the 
( tnancial :.-tat~nts. Valid CQIIPU'lsona cmll!0t .ti. _. 

1,ithout uaing info[llli)tioo contaiDCd in the notes. 

1n\'RXVISED1Hr 
8/17/90 

(d) 1989 

$ (2,649) 
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TRADING NAME OF LICENSE.E TRUMP CASTLE OO'l'EL & CASDiO 

S T A T E M E W T S 0 F CHARGES I W ST O CI HOLDERS' 

FOR THE ll)JTHS DIDED _JUNE _____ , 1990 and 1989 

NOT APPLICABLE 

Cc:mron Stock: 

DESCRIPTION 
b 

(UNAUDITED) 
IN THOUSANDS 

Beginning balance (January 1) ............•..•.........••.. 
Sale of stock ....................................•...•.. 

-------------------········ Ending balance .....•..................•..•••.............. 
Preferred Stock: 

Beginning balance ( January l ) ............................ . 
Sale of stock ....................•..•.............•.••.• 

-------------------········ 
Ending balance ..................................... , . • • • • • 

Additional Paid-In Capital: 
..L Beginning balance (January 1) ......................... , .. . 
JL 
.lL 
.lL 

13 

.lL 

...L 

.lL 

.!L 
JL 
.!L 

Jl_ 
.lL 
.lL 
..lL 

1/86 

--------------------····· ... 
Ending balance .... . ................ , , , , , , , , • • • • • • • • • · · · · · · 

Treasury Stock: 
Beginning balance ( January 1) ..............•......• , , , ..•. 

Purchase of additional stock .............••.....•. , •. , .. 
Sale or retirement of stock .............•...... , •.•.... , 

Ending balance ........... .. ..... , . , , , • , • • • • • • • • • · · • · · · · · · • 
Subscriptions Receivable For Capital Stock: 

Beginning balance ( January 1) ..... . ...•...••. , ...••. • • .. • • 

------------------········ 
--------------------········ 
Ending balance ......................... . .............. ,, •• 

Net Unrealized Loss On Noncurrent Marketable Equity 
Securities: 
Beginning balance ( January l) ................. , ... • • , • • • • • 

--------------------········ 
------------------········ 
Ending balance . . .................•...........•......•. , ..• 

Retained Earnings: 
Beginning balance (January 1) ............... •, • • • • • · · · · · • • 

Prior period adjustments ..•......•. , , , , • , • • • • • · • · • · • • · • • 
Net inccxoe (loss) ...........•.............•...••....• , • • 
Dividends ... .. . ...........•......•...•...••..•..•••.•.•• 

------------------········ -------------------········ 
Ending balance ................•.....•...••.•.•........•... 

Ending Stockholders' 
Equity ..... . .........•....••.....•........••.......•.•.... 

Tbe accooipanying notes are an integral part of the 
financial statements. Valid ~isons cannot be made 

wi tbout using infonDation contained in the notes. 

EQUITY 
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TRADING NAME OF LICENSEE TRUMP CASTLE HOl'EL & CASDIO 

S T A T E M E N T S 0 F CHANGES IN PARTNERS' 
P R O P R I E T O R ' S EQUITY 

FC1R THE ...fil!._ MONTHS ENDED -'JUNE~=--'30'-"----- , 1990 and 1989 

Invested Capital : 

DE:SCRIPTION 
(b) 

(UNAUDITED) . 
IN THOUSANDS 

BeginnS.ng balance (January 1) ............................................ .. 
~dditional capital invested ............................................. . 

-----------·············································· 
Enrling bal c1.nce ...................................... , . , , • • • • • • • • • • • • • • • • • • • 

Accumulated Income (Loss) : 
Beginning balance ( January 1) ........••....•...•.••....••••...•.••...••.•.. 

Prior period adjustments ...............•..................... , ......... •. 
Net inc= iloss) ................. ,.,, •. • • •, . • •, • • • • • • • • · · · · • · · • · · · · · · · • • -----------· ............... ······· ······················· 

End.Ln.;i balance .................... , ..... • • • • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · 

Capital Ioli thdrawals: 
Beginning balance (January 1) .•.............•..••..••..... , ..... ,, • • • • • • • • • 

~.dd.itional capital withdrawals .................... , .. ,, ... ,•••••••••••••• 
Pepayment of wi tbdrawals .........•...............•. • • • • • • • • • • • • • • • • · · · • 

E.r,di ng bal ance ............ . .. . .......•..................................... 

Net Onrealized Loss On :Noncurrent Marketable Equity Securities: 
Beginni ng bal:II!ce ( January 1) •...••..••..•... , , ...• , • • • • • • • • • • • • • • • • • • • • • • · 

-----------···· ... ······································· -----------· ······ ...... ································· 
En:iing balance ...........................•.......•.......•..•...••.......•• 

bimng Partners' Or 

h-oprietor' s Equity .................... • • • • • • • • · · · · · · · • • · · · · · · · · · · · · · · · • · · · 

(c) 1990 

71 1% 
0 
0 

71 196 

2 494 

16 510 

19 004 

38 450 
0 

38 450 

0 

0 

$ 13,742 

0 R 

(d) 1989 

66 1% 
S 000 
0 

71 196 

4 204 
0 

4 941 

737 

42 197 
0 

3 747 
38 450 

0 
0 
0 
0 

$ 32,009 
------------------

The accompanying notes are an integral part of the 
financial statements. Valid cooiparisons cannot be made 

without usi.ng information contained in the notes. 
CCC-225 



TRADillG NAME OF LICENSEE TROO CASTLE HCml. & CASDiO 

S T A T E M E N T S 0 F CA S H FLOWS 

FOR THE ...fill_ MONTHS ENDED ---"JUNE=:...=30aa..... __ , 1990 and 1989 

(UNAUDITED) 
IN THOUSANDS 

Lm DESCRIPTION 
la) (b) 

_ 1_ liet ( 3<;b f'rovid?.d (Used) By Operating Activities ........................... . 

Cash Flows From Investing Activities: 
_l_ Purchase of short-tern. investment securities ....................•.•.•..... 
_1_ troceed.s frOIII the sale of short-tern investment se<:urities ......•......... 
_4_ hlrchase outflows for property and equipnent .....• , ....•..•...•..•..•.•..• 
_j_ Proceeds fran disposition of property and equipnent ••.•••.....••..•...•... 
.l_ Purchase of Cdsino reinvestment obligations •..•........•.....•...••..••... 
_J_ Purchase of other investments and loans/advances made .................... . 
_j_ ~rocee:ls fran disposal of .investments and collection of 

advances and long-tenn receivables CRDA . • ..•..••....•.. , ......•..••.•••• 
..1- r~sh outflows t u acquire business entities ...•.....•...••........•....•.•. 
.l!_ Redemotion of Series A-1 Bonds held for Investment .....•.......••.•....••. 
.lL -----------------------···· ··············· ..11_ Net r~sh Provided (Used) By Investing Activities, ........•................•. 

Cash Flows Fran Financing Activities: 
.ll_ Cash proceeds fran issuance of short-term debt •..•...........•..••. . ••..•• 
.lL Payments to settl e short-tern debt ..•...••••................ • • • • • • • • • • • • • • 

Casb proceeds frooi issuance of long-term debt ....•......•... ,.•··········· 
Co~s of is!ming debt .•.•.... . .. . ••....... • • • • , • · • • • · · · · · · · · · · · · • · · · • · · · · • 
Payments t o settle long-tern debt .......•....... •. • • • • • • • • , • • • • • • • · · • · • · · • 
Cash proceeds froo issuing stock or capital contributions ......••...•....• 
Purchases of treasury stock .........•.....•... • • • • • • • • , • · · • · · · · • • · · · · · • • · • 
Payments of dividends or capital withdrawals .. . .......................... . 

-----------------------··················· -----------------------···· ..... , ........ . 
Ne1. Cash Provided (Used) By Financing Activities ........... •••••••••••••••·• 

JL l!at Increase (Decrease) In Cash And Cash Eqnivalents ........ • • • • • • • • • • • • • • • • 

..Q_ Ch as kid Cash Equivalents At Beginning Of Period ...•.• . .....••.•...•.•....•• 

(c) 1990 

8 633 

0 
0 

9 77!3 
0 

110 

2 587 

9 655 

2 403 

2 000 
26 265 

22 680 

1 585 

4 645 

14 538 

$ 9,953 

(d) 1989 

11 098 

25 667 
0 

1 528 

Tl 195 

23 279 

8 747 

0 

32 026 

6 267 

19 713 

$13,446 C:iist, Aoo. Cash Equivalents At End Of Period ..•••.... •,•••••••·•:••··········· 
··-•:=:=::::o::::::===------------=-=-=-=-=-=-=-===-=-=-=--==·=-==--=-======--========-=--==-=-=-==-=-======-=-=--=-=-=-= 

12/87 

SUPPLEMENTAL DISCLOSURE OF CASH~ IHFQll 
Cash Paid During Period For: 

Int erest \net of a!'OC'\lllt capitalized) •...•.•.•. ,,.,•••••••••••············· 
I . taxes . . . .......•.•.........•.•...••.......•........•...•.•.• • • • • .•. 

TION 

s 21.670 
s 0 

The acca:npanying notes are an integral part of the 
financial statements. Valid ~isons cannot be made 

withont using infonnation contained in the notes. 

s 19 967 
s 0 
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Tl<MliliG t,00. OF LICENSEE TRUMP C!STLE HOTEL & CASiliO 

STATEME11TS 0 F C A S H 

f'C,~ M _.fil!... ~NTHS ENnED JlJNE 30 

(UNAUDITED) 
IN THOUSA11DS 

!JR!: DESCRlPTION 
h 

Net Cd!;h Flows FrUD Operating Activities 
]_ Net incane (loss) ....... .. .•..••.•.•....••.••.........••.•....•.•••.•.•••. 

)I 

Jl 

l?... 
]_ 
lL 
l_ 
L 
JL 
JL 
JL 
.!:L 
..il._ 
JL 
.1L 
Ji_ 
JL 
..iL 

Noocash items included in inCCllle and cash items excluded free incane: 
Depreciation and arrortization of property and equii;:ment .....•.••...••..• 
Areorti zation of other assets •....•..........•.•.....••...•.••....•..•.•. 
Amrlrtization of debt discount or premilllll .••......•...•..••••.••••...•••• 
0,;;ferred income taxes - current ••.•.•......•....•..•.....•••••••••...••• 

erred income taxes - noncurrent .....••..•...•.....••.•...•••••••.•... 
(G3in) 1oss on disposition of property and equipment ................... . 
(Gain) loss on casino reinvestment obligations ...•....•.•.•........••• • • 
(Gain) loss frCIII other investment activities ....•••.••....•.••.......•.• 
Net (increase) decrease jn receivables and patrons' checks ......•....... 
Ne1_ (increase) decreasr, in inventories ...•...•....•.•• , . , , .. , ..... . , •... 
Net (increase) decrease in other current assets • •••...•••..••.••...•.... 
lie+. (in,;rease) decrease in other assets ... ........................ ,••, .. 
Net increaSP. (decrease) in accounts payable ..•.... .• ....•.•...••.•... . •. 
Net increase (decrease) in other current liabilities excluding debt ••••• 
Net in-:::rease (decrease) in other nonC\Lrrent liabilities excluding debt .. 
-----------------------·· .. ' . . ........ . ------------------------···· .. ····· ..... ..12_ liP.t C:,,sb hovide<1 (Used) By Operating ActivitiP.s .... ,., . .. ,, ... , • •, •, • • • • • • • 

FL OW S 

, 1990 and 1989 

(c) 1990 

16 510 

9 758 
386 

1 203 
0 
0 
133 

2 653 
(J 

2 897 
370 

3 503 
78 

1813 
666 

1 

$ (8,633) 
::.:.:_·----:,.= ___ .:.;=..:..::.=.-============== =--- --- - ---------====-=-=-=-==cl~, -----==-=== 

SUPPLEMENTAL SCHEDULE OF NON-CASH DNESTING AND FIN!NCinG .ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ................ • .... • .... ···• .... ··"· 
Less: Capital lease obligations incurred •.•......•...•••.•.••••.••••.•.•• 

<~sh Outflows For Property And Equipment •..••.••..••..•.•••....•••.•.•..•.•• 

$ 19.729) 
0 

$ (9,729) 

(d) 1989 

4 941 

8 042 

1 002 
0 
445 

0 

4 251 
1 

$(11,098) 

$/2:i 667) 
0 

$(25,667 
---------------- --------- ----

Acquisition of Business Entities: 
Property and equii:xrent acquired ..••••...•• •••••••••······················· 
Goodwill acquired ..•.. .•.•••.•....••••.•••..••••.••.••••..••....•• , •• • , , , • 
Net assets acquired other than cash, goodwill, and property 
L and equipment .....•••••••..•••••••.••••.•••.••.•.••.•••.••••...•.••••... 
long-tern: debt asS\Ded . .............. . ........................... . ....... . 
sruance of stock or capital invested ....•••............•••...••••.•.••••. 

.'.&._ C h a~ Outflows To Acquit'e BusillP..SS Entities .••• ,,•••••••····················· 

Stock Issued Or Capital Contributions: 
jJ_ Tt 0 al issuances of stock or capital contributions •.•••.•••••••.•.•.••••••• 
~L 
19 ess: Issuances to settle long-tem debt •••• • ....•• , • • • • • • , • • • • • · • • • · • • • • 

C0nR1deration in acquisi tion of business entities •••••.•••..... •··· 
::-,:_ Cash Proceeds From Issuing Stock Or Capital Contributions .•••.••••••......• • 
l/e;--=~-- ,,_------ ---==,.,=======------ ---·- -- - -- - - - - -

$ 0 
0 

0 
0 

$ 0 
----- -

_j 0 
0 
0 

$ 0 
--

$ 0 
u 

0 
0 

i 

$ 0 
--- - - --

t 8 747 
(J 

0 
$ 8,747 

--- - -- -- - ---
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TRUMP CASTLE HOTEL & CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Organization and Operation: 

Trump's Castle Associates Limited Partnership (the 
"Partnership") was organiz~d on May 24, 1985, as a New Jersey 
limited partnership. Donald J. Trump and Trump's castle 
Hotel & Casino, Inc., a New Jersey corporation which is owned 
by Mr. Trump, are the general partners and Mr. Trump is the 
sole limited partner (the "Partners"). 

Revenue Recognition: 

The Partnership records as revenue the win from gaming 
activities which represents the di fference between amounts· 
wagered and amounts won by patrons. Revenues from hotel and 
related services are recognized at the time the related 
service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary 
food: beverage and hotel services furnished to patrons. The 
retail value of these promotional allowances is deducted from 
gross revenue to arrive at net revenues. The cost of promo-
tional allowances i~ charged to operations. 

Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a 
provision for Federal income taxes of the Partnership, since 
any income or losses allocated to the Partners are reportable 
for Federal income tax purposes by the Partners. 

Under the New Jersey Casino Control Commi~sion regula-
tions, the Partnership is required to file a consolidated New 
Jersey corporation business tax return. Accordingly, a credit 
for state income taxes has been reflected in the accompanying 
financial statements. Deferred state income taxes result 
primarily from differences in the timing of reporting depre-
ciation for tax and financial statement purposes. 



Allowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a 
level considered adequate to provide for possible future 
losses. The Partnership has provided $3,242,000 through 
June 30, 1990. · 

Inventories: 

Food and beverage inventories are carried on a weighted 
average basis and all other inventories are carried at the 
lower of cost or market on a first in, first out basis. 

Property and Equipment: 

Property and equipment is recorded at cost and is 
depreciated on the straight-line method over the estimated 
useful lives of assets. Estimated useful lives for furni-
ture, fixtures and equipment are from three to eight years 
and 40 years for buildings. 

Original Issuance Discount and Bond Issuance Costs: 

Original issue discount is accreted over the life of the 
related indebtedness using the effective interest method. 

Costs associated with the 
capitalized and amortized over 
the effective interest method. 

NOTE 2 - PROPERTY AND EQUIPMENT: 
(In Thousands of Dollars) 

Property and equipment as of June 30: 

Land 
Buildings 
Furniture, Fixtures and Equipment 
Construction in Progress 
Building Improvements 

TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

issuance of the bonds are 
the life of the bonds using 

1990 1989 

$ 31,792 $ 31,767 
236,728 236,748 

87,365 72,000 
2,948 82,294 

107,488 10,213 -------- ( ' --------
$466,321 $433,022 

(92,703) (75,023) 
-------- --------
$373,618 $357,999 -------- ---------------- --------



NOTE 3 - LONG TERM DEBT: 

. On_June 27~ 1985, Trump's Castle Funding ("The Company") 
issued its Series A-1 and Series A-2 First Mortgage Bonds 
(the "Bonds") for proceeds of $300,000,000. The proceeds of 
the bonds were loaned by the Company to the Partnership under 
the terms which conform in all material -respects with the 
terms of the Bonds, and were used by the Partnership to repay 
the interim bank financing. 

The Series A-1 Bonds in an aggregate principal amount of 
$226,800,000 bear interest at a rate of 13-3/4%, which is 
payable semi-annually, with the principal due in full in 
1997. These bonds are redeemable at any time, subject to 
certain conditions at the option of the Company, at the 
principal amount plus a premium of 13-3/4%, in the first 
year, which premium declines ratably each year to zero in 
the year of maturity. As of June 30, 1990 the Partnership 
has redeemed $22,680,000 of the original principal amount as 
required by the bond indenture and will be required to 
annually make sinking fund payments in an amount sufficient 
to redeem 10% of the principal amount of Series A-1 Bonds up 
to maximum of 70% of the principal amount through 1996. 

The Series A-2 Bonds in an aggregate principal amount of 
$125,000,000 bear interest at a rate of 7% and were issued at 
a discount (net proceeds of $73,200,000) at an effective 
interest rate of 13-3/4%. Interest is payable semiannually 
and the principal will be due in full in 1999. These bonds 
will be redeemable at any time, subject to certain 
conditions, at the option of the Company, at 100% of the 
stated principal amount thereof. 

The bonds are secured solely by an assignment to the 
Trustee of the Partnership's notes to the Company in the 
aggregate amount necessary to service bonds and by a first 
mortgage on the Partnership, excluding cash which may be 
distributed as described below (regardless of whether such 
cash has been distributed) and non-recourse to such distri-
butable cash. The Partnership has issued a non-recourse, 
limited guaranty of the payment of the principal or premium, 
if any, and interest on the bonds. The bonds are non-
recourse to the Partners of the Partnership and the share-
holders of the company and all other persons and entities 
(other than the Company and the Partnership). Tp,e bonds can-
not be subordinated to any other future borrowings by the 
Partnership or the Company. 

The bond indenture permits the quarterly distribution of 
available cash flow, as defined, to the Partners in excess of 
$1,512,000. The Partnership must also maintain such cash 
flow in an aggregate amount of $6,048,000 during each 12 
month period ending June 30, 1986 through 1990. In addition, 
the bond indenture limits additional borrowings and liens, 
certain activities of the Partnership and the Company, and 
the consolidation, merger, and transfer of substantially all 
of the assets, among other provisions. 



NOTE 4 - LINE OF CREDIT: 

In February 1988, the Partnership obtained a line of 
credit from a bank for $50,000,000. This line of credit has 
been used to partially finance an expansion of Trump Castle 
Hotel & Casino. Interest is payable monthly at 1% above the 
bank's prime rate. Principal is payable beginning four 
years from loan origination, and repayment is based on a 
ten year payout with the balance due in 1998. Security for 
this loan is identical to that of the first mortgage bonds 
(Note 3). As of June 30, 1990, the Company had borrowed 
$50,000,000 against this l i ne of credit for construction 
costs, legal fees, and other closing costs. Legal fees and 
closing costs are included in other assets and the borrowings 
are included in long term debt - other. As of June 30, 
1990, Trump Castle has capitalized $3,223,000 of interest 
associated with this borrowing. 

NOTE 5 - NOTES PAYABLE 

As of June 30, 1990, the Partnership had drawn 
$13,000,000 against a revolving credit line issued by a bank. 
The line is intended to fund short term working capital 
requirements, and is a demand note due and payable within 
twelve months of issuance, bearing interest at the bank's 
prime rate. 

In December 1989 the Partnership received a $2,000,000 
loan from Donald J. Trump which was used to purchase Trump 
Castle Funding, Inc. Series A-1 Bonds in anticipation of 
the sinking fund requirement of June 15, 1990. The loan 
bears interest at current prime rate and is due at the call 
of the issuer. 

In June 1990, the Partnership received a $26,265,000 
loan from Donald J. Trump, which was used to purchase Trump 
Castle Funding, Inc. Series A-1 Bonds to satisfy the 
balance of the sinking fund requirement of June 15, 1990, as 
well as the interest payment due on the outstanding Series 
A-1 Bonds due June 15, 1990. The loan bears interest at the 
current p;ime rate and is due at the call of the issuer. 

NOTE~ - OTHER ASSETS - (Net): 
(In Thousands of Dollars) 

Other Assets consist of: 

Deferred Loan Cost 
Deferred Bond Costs (Net) 
Other Non-Current Assets 

TOTAL OTHER ASSETS 

1990 

$ 451 
10,848 

327 
-------
$11,626 
--------------

« 1989 

$ 514 
11,535 

220 -------
$12,269 
--------------



NOTE 7 - ACCOUNTS PAYABLE: 
(IrlThousands of Dollars) 

Accounts Payable Trade 
Marina Slip Advance Deposits 
Other 

TOTAL ACCOUNTS PAYABLE 

NOTE 8 - OTHER ACCRUED EXPENSES: 
(IrlThousands of Dollars) 

Other accrued expenses consist of: 

Accrued Payroll 
Accrued Interest 
Accrued Advertising/Promotions 
Accrued Progressive Jackpots 
Accrued Sick/Vacation 
Other 

TOTAL OTHER ACCRUED EXPENSES 

- OTHER CURRENT LIABILITIES: 
(In Thousands of Dollars) 

Other current liabilities consist of: 

Outstanding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance 
Accrued Insurance 
A/ P Other 
Accrued Legal 
Accrued CCC/DGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

1990 

$ 6,573 
835 
249 

$ 7,657 
--------------

1990 

$4,066 
2,081 

837 
1,980 
4,119 

753 
------

$13,836 
------------

1990 

$1,010 
160 
243 

1,235 
1,398 
2,362 
4,074 

707 
817 
550 
386 

87 
-------
$13,029 --------------

1989 

$ 6,381 
687 
202 

$ 7,270 
--------------

1989 

$2,787 
1,775 
1,913 
2,177 
3,380 
1,280 

------
$13,312 
--------------

1989 

$1,244 
138 
177 
419 

1,398 
2,468 
1,963 

295 
346 

2,786 
799 
785 

------
$12,818 

( ' --------------



NOTE 10 - NON-OPERATING INCOME (EXPENSE) - NET: 
0nThousands of Dollars) 

Non-operating income for quarter ended June 30, 1990: 

Three Months 

Discount Earned 
Interest Income 
Gain / (Loss) Disposition of 

Equipment 

TOTAL NON-OPERATING INCOME 

1990 

$ 24 
261 

(133) 

$152 

Non-operating income for quarter ended June 30, 1990: 

Di scount Earned 
Interest Income 
Gain/(Loss) Disposition of 

Equipment 

TOTAL NON-OPERATING INCOME 

NOTE 11 - COMMITMENTS AND CONTINGENCIES: - - _ _:,__;:~.;.:::..=-:..::=.:..::..::C-.:.="--::....:;_;;.....::..:::;..;;.......;;;..=_..;.....;.~ 

1990 

$ 82 
425 

(133) 

$374 

Six Months 

1989 

$ 65 
446 

$511 

1989 

$114 
879 

-o-
$993 

In May 1989, the New Jersey Casino Control Commission 
("CCC") issued the Partnership a license to operate Trump 
Castle. A license· is not transfer able, is issued for a term 
of two years, and must be acted upon by the CCC no later than 
30 days prior to the expiration of the license then in force. 
The continued operations of the Partnership are subject to 
its retaining its operating license. 

CASINO REINVESTMENT DEVELOPMENT AUTHORITY OBLIGATIONS 

The New Jersey Casino Control Act requires the Partner-
ship to make qualified investments, as defined, in New 
Jersey, or pay an investment alternative tax. 

Commencing 12 months after the date of opening (June 17, 
1985) and continuing for a period of 25 years thereafter, the 
Partnership must either obtain investment tax credits, as 
defined, in an amount equivalent to 1.25% of its gross casino 
revenues or pay an alternative tax of 2.5% of its gross 
casino revenues. Investment tax credits may be obtained by 
the purchase of bonds at below market interest rates from the 
Casino Reinvestment Development Authority (CRDA) or by 
making qualified investments which must be approved by the 
CRDA. The Partnership is required to make quarterly deposits 
with the CRDA to satisfy its investment obligation. 



In April, 1990 the Partnership modified its agreement 
with the Casino Reinvestment Development Authority (CRDA) 
under which it is required to purchase bonds to satisfy the 
investment alternative tax on gross revenues. 

Under the -modified terms of the agreement, the Partner-
ship has donated $9,288,688 in deposits to the CRDA in ex-
change for satisfaction of an equivalent amount of its prior 
bond purchase commitments, as well as receiving future tax 
credits in the amount of $4,890,230, which credits are to be 
utilized to satisfy substantial portions of the Partnership's 
investment alternative tax obligations over approximately 
the next four to six quarters. 

As a result of this agreement, the Partnership has 
charged $1,365,000 for the six months ending June 30, 1990 
to operations, which represents application of portion of the 
tax credits, as well as effect to below market interest rates 
associated with the first and second quarter bond purchase 
commitment. 

Additionally, the Partnership charged $1,288,000 against 
its first quarter 1990, results to give effect to the CRDA 
donation. This charge represents the write down of the net 
asset value of the CRDA deposits to the value of the tax 
credits issued to the Partnership by the CRDA. 

ROADWAY IMPROVEMENTS 

The Partnership, along with another Atlantic City 
casino, has entered into a joint venture agreement with the 
New Jersey Department of Transportation to fund the construc-
tion of certain roadway improvements in the Atlantic City 
Marina District. The agreement requires that the Partnership 
make cash contributions totaling $8,000,000. As of June 30 
1990, the Partnership had made contributions totaling 
$2,668,000. 

@TE 12 - EMPLOYEE BENEFIT PLANS: 

Effective November 1, 1986, the Company adopted a 
retirement savings plan for its non-union employees under 
Section 401K of the Internal Revenue Code. The plan allows 
employees of the Partnership to defer up to 15% of their 
income on a pre-tax basis through contributions to the plan. 
The Partnership will match 50% of eligible emploiees' contri-
butions up to a maximum of 4% of the individual earnings. 
The Partnership recorded charges of approximately $291,000 
for matching contributions for the six months ended June 
30, 1990 



The Partnership made payments to various trusteed 
pension plans under industry-wide union agreements. The 
payments are based on the hours worked by or gross wages paid 
to covered employees. It is not practical to determine the 
amount of payments ultimately used to fund pension benefit 
plans or the current financial condition of these plans. 
Under the Employee Retirement Income Security Act, the 
Partnership may be liable for its share of the plans unfund-
ed liability, if any, if the plans are terminated. 

NOTE 13 - PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSES: 

Promotional Allowances and Expenses and nwnber of 
recipients for six months ended June 30, 1990 consisted 
of the following: 

Promotional Allowances Promotional Expenses 

Number of Number of 
Recipients Amount Recipients Amount 

Rooms 76,761 5,807,000 107 $ 134,000 
Food 641,480 9,975,000 
Beverage 913,846 2,970,000 
Travel 6,077 706,000 15,645 3,309,000 
Cash Coupons 1,319,572 13,740,000 
Admissions 73,871 1,145,000 522 85,000 
Other 4,376 327,000 97,682 2,149,000 

--------- ----------- --------- ----------
TOTALS 1,716,411 $20,930,000 1,433,528 $19,417,000 

--------- ======----- --------- ------------------- --------- ----------
Promotional Allowances and Expenses and nwnber of 

recipients for three months ended June 30, 1990 consisted 
of the following: 

Promotional Allowances Promotional Expenses 

Number of Number of 
Recipients Amount Recipients Amount 

Rooms 35,137 $ 3,113,000 56 $ 78,000 
Food 286,500 5,449,000 ---( I 

Beverage 435,385 1,415,000 
Travel 3,054 383,000 6,499 1,411,000 
Cash Coupons 615,324 6,159,000 
Admissions 18,011 361,000 122 30,000 
Other 1,616 198,000 10,229 540,000 

--------- ----------- --------- ----------
TOTALS 779,703 $10,919,000 632,230 $ 8,218,000 ----------- --------- ----------=====---- ----------- --------- ----------



NOTE 14 - JACKPOT PAYOUTS 

Jackpot payouts in the 
included in cost of goods 
following: 

form 
and 

For the Three Months 
Ended 6-30-90 

Number of 
Recipients Amount 

of merchandise which are 
services consisted of the 

For the Six Months 
Ended 6-30-90 

Number of 
Recipients Amount 

Motor Vehicles 7 $ 87,229 17 $219,079 

TOTALS 7 $ 87,229 17 $219,079 -------- ---------------- --------

NOTE 15 - EXTRAORDINARY ITEM 

The Partnership elected to satisfy its sinking fund re-
quirement for the Series A-1 Bonds (Note 3) through open 
market purchases of said bonds. Several bond purchases were 
made during the period of December 1989 through June 1990, at 
varying degrees of discount from the original face value of 
the bond issue. The gain generated by these discounted 
purchases is presented as an extraordinary item for these 
financial statements. 

( ' 
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TRADING NAME OF LICEllSEE TRUMP CASTLE HOl'EL & CASINO 

S C H E D O L E 0 F RECEIVABLES A ID PATRONS' C H E C K S 

IJE:,CRIPT ION 
' b ' 

Patrons' Checks : 

---"Jl'-"JNE!!::,....:t.30:::...___ I 1990 

(UNAUDITED) 
IN THOUSANDS 

ACCOUNTS RECEIVABLE BALANCES 
' ACCOUNT BALANCE 

'c 

Undeposited patrons' checks ................•.....•..... ...:.....:1"'0""'2::.:B::.::5=-------1 

Pe t.urned patror,s' checks ....... . ................•...... --"-6,.,58=3 ___ -f 

AI.W.ANCE 
d 

ACCOUNTS RECEIVABLE-
e NET OF I\JJ.™ANCE 

Total pa:rons' checks .•.....•...........•............ _..,:1""6.L:8~6:.::9'-----~~2~88~2,__ __ ....µ!....:.13~9~8c!..7 _____ _ 

Hotel Fecei v3bles . ....... . ........... . ................... _--:.l.LS:::.:5~6'-----+--~36,:.::0:..._ __ -+-_:!..l<..:!l:.<96~------

iltt.er Receivables: 
Heceivables due fran officers and employees ...........• __ .....:1:.:,0c...,_ ___ 1 

Re..:eiv11.Hes due frClll affiliates ...•.................... _ _.,,2""'1...,7:..:3'-----I 

Otber accounts and notes receivables .... . ............. . 1 858 

'l'otal other receivables ........................... ••• 4 021 

Tot als (Form 205) . , , . . . ,.... . . . ........ .. .... . ........... $ 22,446 
.: .;:. · - - ··- ..:.=-...:.,.= _ _ ========--=::.:.=======-...:.===::.:.--- ---- - - - - --

'JNDEPOSITED PATROHS' CHECKS ACTIVITY 
DESCRIPTION 

0 

$ 3,242 

4 021 

$19,204 

AMOUNT 
h 

Begir.ting Balance (January 1) ..•.•...•.•.•• .••.. •.••...••.•..••.•.. • ..•.••..•..•..•..•.••..•.. xS__:::8.,t.;,0:.::6~4 _____ _ 
Counter checks i ssued (eKcluding counter checks issued through transactions 
relat ing t o consolidations, partial redemptions, substitutions, and patrons' 
::ash deposi ts) . . . . . . . . . • . . . . . . . . . . . . . . . . . . • . . . . . • . . • . . . . . . . . . • . . . . . . . . . . • . . . . . . . . . . . . • . . . . . _1=-4:.::0c.&..::.;30:.::5=-------

Ch-=cks redeei~ prior to deposit ( eKcluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) .........••...........•.•..•...•. , . , .. , • • • • • • • • • • • • • • • • • • • • • • • • • · • • • • • • • • • • • • 

Checks col l ectE,j through deposits ... ,•••••·················································· 
Checks transferred to returned checks .... ••••••············································· 
Other adjustments .......•........................ • • , , , • , • • • • • • • • · · · · · · · · · · • · · · · · · · · · · · · · · · • • 

Ending Balance ............•............•.•.•...•....•.......•...•..•...•...................... 

(101,991) 
(31,545) 
(4,547) 

0 
$10,286 
--------====------= 

"H"l d" Che · $ 0 ; ·- . ck.s Included In Balance On Line 16 •••••••••••••••••••••••••••••••.•••••••••••••••••• ~-.::.... ______ _ 

9 
Provi si on For Unr,ollecti.ble Patrons' Checks ..............•.. . ............. ···················· .. $--.:laL,""50::.::3=-------
h ovisioo As A Percent Of Counter Checks Issued .. • • • • • • • • · • • • · · · · · · · · · · · · · · · · · · · · · · · · · · · · • · · · · l. l 

:. ::::.::.:-:::: .:-=:.:...::: =--=--- -- - -===========-==-=-===-===-==--===--- - - ---------- --- ---------~--~-=== 
4/86 CCC-240 



S T A T E K E N T 0 F CONFORMITY A N D ACCURACY 

STATE OF NEW JERSEY 
ss. 

COUNTY OF ATLANTIC 

Thcxnas P. Venier , beiog duly sworn according to law upon my oath deposes and says: 

1. I have examined this Quarterly Report. 

2. All the infoI1Dation contained in this Report bas been prepared in conformity 

with Casino Control Coomission' s Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3 . The information contained in this Quarterly Report is accurate to the best 

of my knowledge and belief. 

Subscril>ed and sworn to before 

j')-M--me this _,..f:: _______ day 

, 1990 

SHARON J. MllUR 
NOTARY PUBLIC Of NEW JERSEY 

IIJ Commissioo Expires JUNE 18, 1991 

Basi s of Authority to Take oaths 

Signature 

Vice President Fi.Dance 

Title 

00711-11 
License Number 

OD Behalf Of: 

Trump Castle Hote1 & Casino 
Casino Licensee 



TRADING NAME OF LICENSEE TRUMP CASTLE HOTEL & CASINO 

HOTEL STATISTICS 
FOR THE 6 MONTHS ENDED June 30 , 19 90 

NUMBER OF I NUMBER OF I NUMBER OF I AVERAGE RATE I 
PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

JANUARY I 703 21,703 15,520 $ 93. 83 71.5% 29,050 $ 50 .13 

FEBRUARY I 703 I 19,684 16,173 $ 97 .18 82 .2% 32,248 $ 48. 74 

MARCH I 703 I 21,793 17,906 $ 103.42 82.2% 36,430 $ 50. 83 

1ST QUARTER TOTALS 63,180 49,599 $ 98.38 78. 5 % 97,728 $ 49. 93 

APRIL I 703 21,090 18,623 $ 97. 94 88.3% 39,935 $ 45. 67 

MAY I 703 21,793 17,541 $ 99.87 80.5% 35,960 $ 48. 72 

JUNE I 703 I 21,090 18,266 $ 109 .18 I 86.6% I 36,024 I $ 55. 36 

2ND QUARTER TOTALS 63,973 54,430 $ 102.34 85.1 % 111,919 $ 49. 77 

JULY I I I I $ % $ 

AUGUST I I I I $ % $ 

SEPTEMBER I I I I $ % $ 

3RD QUARTER TOTALS I I $ % $ 

OCTOBER I I I I $ % $ 

NOVEMBER I I I I $ % $ 

DECEMBER I I I I $ % $ 

4TH QUARTER TOTALS I I $ % $ 
' ANNUAL TOTALS I I $ % $ 



11 1111111111111 1~m11r1m 11~m1n1i1i111 1111111111111 
3 3009 00033 0086 

QUARTERLY REPORT 

UCEN5!:E. TRUMP PLAZA ASSOCIATES 

.u>oRus. MISSISSIPPI AVENUE & BOARDWALK 
ATLANTIC CITY. NJ 08401 

FOR THE QUARTER ENDED _____ JUNE=-3~0._ ___ , 19~ 

TO THS 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

~A'4! OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING TIM MALAND 
nm QUARTERLY REPORT • • • ~;;;..,/;;~~---------------

OF SENIOR VTCE PRESIDENT OF FINANCE & ADMINISTRATION F!CIAL TtTlE •••••• • ____ --- --·----

ADDRESS • • . • . • • • • • • • MISSISSIPPI Affl!E & BQARIJiAT K 
ATLANTIC CITY. NJ 08401 
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED JUNE 30, 1990 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patron's Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 



TRADI NG NAME OF LICENSEE TRUMP PLAZA HOTEL & CAS INO 

LINE 
(a) 

1 
2 
3 

4 
5 

10 -

11 -12 -
13 -14 -15 -16 -17 -18 -

Cur rent Assets: 

BALANCE SHEETS 

JUNE 30, 1990 AND 1989 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

( $ IN THOUSANDS) 

Cash .. . ............................................ ••••• 
Marketable securities .................................. . 
Receivables and patrons' checks (net of allowance for 

doubtful accounts - 1990, $15,540; 1989, $12,073) ..... . 
I nventories ............................................ . 
Pr epaid expenses and other current assets .... (Note 2) .. . 

To tal current assets ................................ . 

I nvestments, Advances, and Receivables ....... (Note 3) .. . 
Property and Equipment - Net ................. (Note 4) .. . 
Other Assets ................................. ( Note 5) .. . 

Total Assets ................................. • • .... • • • • • 

LIABILTIES AND EQUITY 

Current Liabilities: 
Accounts payable .................. • • . • • • • • • • • • • • • • • • • • · · 
Notes payable .................... • • • • • • • • • · · · · · · · · · · · · · · 
Current portion of long-term debt: 

Due to affiliates .......................... (Note 8) .. . 
Other ...................................... ( Note 9) .. . 

Income taxes payable and accrued ....................... . 
Other accrued expenses ....................... ( Note 6) .. . 
Other current liabilities .................... {Note 7) .. . 

Total current liabilities ............................ . 

Long-Term Debt: 
19 - Due to affiliates ............................ ( Note 8) .. . 
20 - Other ........................................ (Note 9) .. . 

-1..L_ Deferred Credits ............................... {Note 10) .. -H- Othe~ Liabilities ......... :••••··························· 
- Commitments and Contingencies (Note 14) 

2!_ Total Liabilities .. . ....... •••···························· 

25 ~Stockholders', Partners', or Proprietor's Equity ......... . 

(c) 1990 

$ 
9 174 

1B 209 
4 378 
7 236 

38 997 

7 394 
322 064 

39 432 

i407L887=== 

$ 
10 361 

747 

25 000 
4 564 

19 235 
6 905 

66 812 

225 000 
20 642 

4 367 

316 821 

91 066 

The acca:npanying notes are an integral part of the 
financial statements. Valid canparisons cannot be made 

without using information contained in the notes. 

4/86 

( d) 1989 

$ 
13 801 

12 724 
4 024 
4 140 

34 689 

11 144 
315 537 

39 985 

i1Q1LJ~~---

$ 
5 887 

870 

4 068 

16 823 
14 329 
41 977 

250 000 
23 559 

4 686 

320 222 

81 133 

CCC- 20 5 



LINE 
(a) 

--

1 --2 --3 --4 --5 --6 
7 

-L 
11 

12 -13 -14 -15 -
16 -17 -18 -
19 -20 -21 -22 -23 -24 -
25 -

l/89 

TRADI NG NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 

FOR THE SIX MONTHS ENDED JUNE 30, 1990 AND 1989 

(UNAUDITED) 
( $ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1990 -

Revenue: $ 
Casino .................................................. 144.853 
Rooms ................................................... 10.744 
Food and beverage ....................................... 22,956 
Other ................................................... 9.321 

Total revenue ......................................... 187 874 
Less: Promotional allowances ................ ( Note 11) .. 23,434 

Net revenue ........................................... 164 440 

Costs and Expenses: 

Costs of goods and services ..................... . ....... 88,079 
Selling, general, and administrative .................... 47 .168 
Provision for doubtful accounts ......................... 2,599 
Depreciation and amortization ........................... 8.683 
Charges from affiliates other than interest: 

Management fees ........................... •• ..... ••••• -
Other .................................... ( Note 14) .... 1.030 

Total costs and expenses ............................ 147.559 
Income (Loss) from Operations ........................... 16 881 

Other Income (Expenses): 
Interest (expense) - affiliates ............ (Note 12) .... (16,094) 
Interest (expense) - external ........................... ( 1 083) 
Investment alternative tax and related income 

(expense) - net .......................... (Note 14) .... (3.524) 
Nonoperating income (expense) - net ........ (Note 13) .... 754 

Total other income (expenses) ......................... (19.947) 
Income (Loss) before Income Taxes and Extraordinary Items. (3,066) 

Provision (credit) for income taxes ........ (Note 15) .... (268) 
Income (Loss) before Extraordinary Items .................. (2,798) 

Extraordinary items (net of income taxes -
1990, $ - ; 1989, $ - ) ................ ... -

Net Income (Loss) ............. ••••························ i_ifLl2§l __ 

The accanpanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

( d) 1989 -

$ 
148 750 

10,786 
22,974 

5.255 
187,765 
20.709 

167.056 

79.370 
49 670 

1,662 
8.263 

-
688 

139 .653 
27.403 

(16,094) 
( 1.189) 

( 613) 
1,078 

( 16 818) 
10,585 

1.013 
9,572 

-
L-9L572 ___ 

CCC-210 



1INE 
(a) 

--

1 
2 --
3 --4 --5 --6 --7 -
8 
9 

10 
11 

12 -13 -14 -15 -
16 -17 -18 -
19 -20 -21 -22 -23 -24 -
25 -

1/89 

TRP.DING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED JUNE 30, 1990 AND 1989 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS} 

C . asino .................................................. 
Ror"TIS ................................................... 
Food and beverage ....................................... 
Other ..... . ............................................. 

Total revenue ........................... . ............. 
Less: Promotional allowances ................ (Note 11) .. 

Net revenue ........................................... 

Costs and Expenses: 

Costs of goods and services .. . .......................... 
Sel ling, general, and administrative .................... 
Provis i on for doubtful accounts ......................... 
Depreciation and amortization ........................... 
Charges from affiliates other than interest: 

Management fees ...................... ••••••••••••••••• 
Other .................................... ( Note 14) .... 

Total costs and expenses ............................ 
Income (Loss) from Operations ........................... 

Other I ncome (Expenses): 
I nt erest (expense) - affiliates ............ (Note 12) .... 
Interest (expense) - external ........................... 
Investment alternative tax and related income 

(expense) - net .......................... (Note 14) .... 
Nonoperating income (expense) - net ........ (Note 13) .... 

Total other income (expenses) ......................... 
I ncome (Loss) before Income Taxes and Extraordinary Items. 

Provision (credit) for income taxes ........ ( Note 15) .... 
Income (Loss) before Extraordinary Items .................. 

Extraordinary items (net of income taxes -
1990, $ - ; 1989, $ - ) ................... 

Net Income (Loss) ........... ••••·························· 

( C ) 1990 -

$ 
74.450 

5.982 
11,011 
3. 701 

95 144 
11,778 
83 366 

43.572 
23.336 
1. 752 
4,177 

-
515 

73,352 
10 01 4 

( 8 .047) 
(535) 

(851) 
381 

(9,052) 
962 

86 
876 

-
i====876=== 

The accanpanying notes are an integral part of the 
financial statements. Valid canparisons cannot be made 

without using information contained in the notes. 

(d) 1989 -

$ 
75,030 

6 108 
11. 9 86 

2 ,921 
96.045 
11,042 
85,003 

41,394 
24.355 

500 
4,358 

-
344 

70,951 
14,052 

(8,047) 
(601) 

(312) 
580 

(8,380) 
5.672 

540 
5.132 

-
i==~L.n~---

CCC-215 



LINE 
(a) 

--

1 --2 --3 --4 --
-L 

6 -_]_ 
-L 
-1_ 

10 -11 -12 -13 -
14 -15 -16 -17 -
18 -

TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE SIX MONTHS ENDED JUNE 30, 1990 AND 1989 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
( b) 

Invested Capital: 
Beginning balance (January 1) ........................... 

Additional capital invested ........................... 
........................... 

Ending balance .......................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) ........................... 

Prior period adjustments .............................. 
Net income (loss) ..................................... ............. ... .. ......... 

Ending balance .............................. . .. ......... 

Capital Withdrawals: 
Beginning balance (January 1) ........................... 

Additional capital withdrawals ........................ ............................ 
Ending balance .................... ••••••••••••••••·•·•·· 

Net Unrealized Loss on Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ........................... ... .. ...................... 
........................... 

Ending balance ................ ••••••••·••··············· 

Ending Partners' Or 
Proprietor's Equity ..................................... 

( C) 1990 -

$ 
50.707 

-
-

50.707 

90,332 
-

( 2 798) 
-

87 .534 

(52.558) 
5,383 
-

(47,175) 

-
-
-
-

i=91.L066=== 

The accanpanying notes are an integral part of the 
financial statements. Valid cClll)arisons cannot be made 

without using information contained in the notes. 

( d) 1989 -

$ 
50.707 

-
-

50 707 

65. 768 
-

9.572 
-

75,340 

( 49 180) 
4,266 

-
(44,914) 

-
-
-
-

i_81.L133 ___ 

CCC-225 



LINE l 
(a) 

--
1 --

2 --3 -4 -5 --6 -7 -8 -
9 

10 
11 
12 

13 -14 -15 
16 -17 -18 -19 -20 -21 -22 -23 -
24 -
25 -
26 
:::::::::::::: 

.12_ 
28 -..c_ --
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDED JUNE 30, 1990 AND 1989 

DESCRIPTION 
( b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities ............ 
Proceeds from the sale of short-term invest. securities. 
Cash outflows for property and equipment ................ 
Proceeds from disposition of property and equipment ..... 
Purchase of casino reinvestment obligations ............. 
Purchase of other investments and loans/advances made ... 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ................. 
Cash outflows to acquire business entities .............. 
Casino Reinvestment Obli9ation Donation .............. 

.............. 
Net Cash Provided (Used) by Investing Activities ....... . .. 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt .......... 
Payments to settle short-term debt ...................... 
Cash proceeds from issuance of long-term debt ........... 
Costs of issuing debt ................................... 
Payments to settle long-term debt ....................... 
Cash proceeds from issuing stock or capital contribution 
Purchases of treasury stock ............................. 
Payments of dividends or capital withdrawals ............ 

.............. 

.............. 
Net Cash Provided (Used) by Financing Activities .......... 

Net Increase (Decrease) in Cash and Cash Equivalents ...... 

Cash and Cash Equivalents at Beginning of Period .......... 

Cash and Cash Equivalents at End of Period ................ 

--=-==========================-===------------------------

( C) 1990 -

$ ( 1 991) 

-
-

(8.858) 
102 

{ 947) 
(6.694) 

-
-

11.971 
-

(4,426) 

872 
1347) 
-
-

( 1. 944) 
-
-

5.383 
-
-

3.964 

(2,453) 

11.627 

i==9L174=== 
-------==== 

SUPP LEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest (net of amount capitalized) ..... . ... . ......... $ 17 250 
Income taxes ....... . . . . . . . . . . . . . . ...................... $ 1,900 

The accompanying notes are an integral part of the 
financial statements. Valid coq,arisons cannot be made 

without using information contained in the notes. 

(d) 1989 -

$ 15.226 

-
-

{ 20 530) 
186 

{ 1 840) 
{ 1.818) 

685 
-
-
-

{23,317) 

870 
{338) 

1.550 
-

{1.222) 
-
-

4.266 
-
-

5.126 

(2,965) 

16,766 

i=13L801=== 
-------==== 

$ 17 .237 
$ 3,808 

CCC-235 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CAS I NO 

STATEMENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDED JUNE 30, 1990 AND 1989 

(UNAUDITED) 
( $ IN THOUSANDS) 

LiNE DESCRIPTION 
(a) ( b) (c) 1990 (d) 1989 --- Net Cash Flows f r om Operating Activites: 
29 Net income (loss) ............................. . ......... $ (2.798) $ 9 57 2 -- Noncash i tems included in income and cash items 

exc l uded from income: 
30 Depreciation and amortization of property & equipment. 8.180 7 787 
31 Amortization of other assets .......................... 503 476 --32 Amortization of debt discount or premium .............. - -
33 Deferred income taxes - current .. . .................... - ---34 Deferred income taxes - noncurrent .................... 146 (1, 196) -35 (Gain) loss on disposition of property and equipment .. (23) 151 
36 (Gain) - loss on casino reinvestment obligation ......... 3,524 613 
JL (Gain) loss from other investment activities .......... - -
.lL Net (increase) decrease in receivables and patrons' ... 

checks .......................... •••••••••••·••••••••• ( 5. 723) 460 
39 Net (increase) decrease in inventories ................ (162) (3 2 ) 
40 Net (increase) decrease in other current assets ....... (5,000) (1,427) 
41 Net (increase) decrease in other assets ............... ( 190) 806 
42 Net ( i ncrease) decrease - in accounts payables .......... 6.169 1.378 
43 Net (increase) decrease in other current liabilities .. 

excludi ng debt ...... . .......... ······················ (6.617) (3.362) -
44 Net i ncrease (decrease) in other noncurrent - liabilit i es excluding debt ........................... - -
45 Deferred Loss on DisEosition of ProEerty & E~iEment ... - --46 ........... - -
47 Net Cash Provided (Used) by Operating Activities .......... 1_nL~~1L_ }=15.i.226=== --::=== ------========================-=-------------------------- ----------- --------== 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acqui sition of Property and Equipment: 

J§._ Additions to property and equipment..................... 8 932 20 530 Z Less: Capital lease obligations incurred ............... . 
..29._ Cash OUt l fows for Property and Equipment ........ •········· 

Acquisition of Business Entities: 
-2.l_ Property and equipment acquired ............... •···· ····· f- Goodwill acquired .......... ·•••····· ·············· ······· -l_ Net assets acquired other than cash, goodwill, and 

54 
property and equipment ............................... . S- Long-term debt assumed ......................... ·····• ··· 

Issuance of stock or capital invested .................. . 
..2.§_ Cash Outflows to Acquire Business Entities ............... . 

Stock Issued or Capital Contributions: 
Total issuances of stock or capital contributions ...... . 
Less: Ts suances to settle long-term debt·:·······t·:t·: ·· 

Consideration in acquisition of business en i ies 60 · 1 t ib t. Cash Proceeds from Issuing stock or Capita Con r u ions. 
--====-=================---========----------------------- --- -======= =========== 
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NOTE 1 : 

TRUMP PLAZA ASSOCIATES 
NOTES TO FI NANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

Trump Plaza Associates (formerly Harrah's Associates), (the Company), doing business 
as Trump Plaza Hotel and Casino, operates as a general partnershi p. 

B. Di sclosures Not Presented 

Cert ain footnotes have not been presented in these Notes to Financial Statements 
since they would duplicate the disclosures contained in the Casino Control 
Commission Annual Report for the year ended December 31, 1989. The footnotes 
excluded are Swmnary of Significant Accounting Policies (except for Organization), 
and Employee Benefit Plans. 

NOTE 2 : PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of June 30 consisted of the following: 

1990 1989 

Prepai d taxes $1,803,000 $1,183,000 
Prepaid i nsurance 1,065,000 1,080,000 
Prepaid air transportation costs 474,000 506,000 
Prepaid rent 107,000 191,000 
Prepaid advertising costs 4,000 122,000 
Prepaid special event costs 186,000 984,000 
Prepaid CRDA expense 3,322,000 
Other 275,000 74,000 

$lLJl§LQQQ HL.HQLQQQ 

@.TE 3: INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as of June 30 consisted of the following: 

Advances due from -
Seashore Four Associates 
Trump Seashore Associates 
Trump Taj Mahal Associates 
Helicopter Air Services, Inc. 
Trump Sports & Entertainment 
Trump Penthouse Parcel 
Trump Crystal Tower Associates 
Other Affiliated Companies 

Casino reinvestment bonds and escrow 
deposit, net of valuation adjustment -
( 1990) $1,051,000; (1989) $4,298,000 

1990 

$ 170,000 
1,484,000 
1,142,000 

118,000 
59,000 

2,290,000 

22,000 

2,109,000 

1989 

$ 607,000 
1,388,000 

107,000 
45,000 

354,000 
32,000 
7,000 

8,604,000 



~RUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 4: PROPERTY AND EQUIPMENT - NET 

Property and equipment as of June 30 consisted of the following: 

Land and land improvements 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 
Construction in progress 

Less - Accumulated depreciation & 
amortization 

Net property and equipment 

NOTE 5: OTHER ASSETS 

1990 

$ 34,747,000 
291,157,000 
64,026,000 

2,330,000 
2,601,000 

394,861,000 

(72,797,000) 

Other assets as of June 30 consisted of the following: 

Land rights, net 
Deferred preopening costs, net 
Debt issuance costs, net 
Deposits 
Other deferred charges 

NOTE 6: OTHER ACCRUED EXPENSES 

1990 

$ 31,351,000 

6,333,000 
133,000 

1,615,000 

Other accrued expenses as of June 30 consisted of the following: 

1990 

Accrued payroll 
Accrued progressive jackpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Commission & 

Division of Gaming Enforcentent fees 
Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits 
Accrued sales, use & luxury tax 
Accrued transportation costs 
Accrued legal costs 
Accrued special event costs 
Accrued uniform cost 
Accrued repairs & maintenance cost 
Accrued bank. service charges 
Other 

$ 7,608,000 
4,559,000 
1,515,000 

415,000 

748,000 
393,000 
261,000 
832,000 
219,000 
384,000 
100,000 
884,000 
127,000 
163,000 
73,000 

954,000 

1989 

$ 35,247,000 
271,983,000 

55,284,000 
2,115,000 
8,095,000 

372,724,000 

(57,187,000) 

1989 

$ 31,721,000 
189,000 

6,768,000 
48,000 

1,259,000 

1989 

$ 7,558,000 
3,898,000 
1,523,000 

410,000 

295,000 
336,000 
192,000 
274,000 
253,000 
421,000 
275,000 
687,000 
84,000 

129,000 
59,000 

429,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 7 : OTHER CURRENT LIABILITIES 

Other current liabil ities as of June 30 consisted of the f ol lowing: 

Unredeemed chi p/token liability 
Patron depos i ts 
Casino re i nves t ment liability 
Rese r ve f or insurance claims 
Due to partners 
Advance room/theatre deposits 
Advances due to Trump's Castle Associates 
Advances due t o Trump Crystal Tower 
Associates 

Unclaimed wages 
Other 

NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES 

1990 

$ 2,766,000 
375,000 
171,000 

2,3 18,000 

112,000 
381,000 

469,000 
244,000 
69,000 

1989 

$ 1,155,000 
646, 000 
9 33 ,000 

1, 9 13, 000 
8 ,819 , 0 00 

218,000 
565,000 

80,000 

Long-term debt-due to affiliates as of June 30 consisted of the following: 

12 7/ 8% promissory note, interest payable 
s emi-annually, sinking fund payments 
t o retire $25,000,000 principal amount 
annually corranence June 15, 1991 are 
cal culated to retire 70% of the promissory 

1990 

note prior to maturity in 1998. $250,000,000 

Less current maturities 25,000,000 

NOTE 9: LONG-TERM DEBT - OTHER 

Long-term debt - other as of June 30 consisted of the following: 

1990 
10% note payable to Harrah's 

At l antic City, Inc., interest payable 
monthly, maturing in 1993 (A) 

Mortgage notes payable in monthly 
i nstallments, including interest, 
with interest rates ranging from 
9.5% to 12.5%. The notes are due 
at various dates between 1990 and 
1998 and are secured by certain 
real property. 

Other notes with interest rates ranging 
from 11.02% to 12.5%, principal 
and interest payable monthly, 
secured by automobile equipment 

Less current maturities 

$14,401,000 

10,708,000 

97,000 
25,206,000 
4,564,000 

1989 

$250,000,000 

1989 

$16,095,000 

11,416,000 

116,000 
27,627,000 
4,068,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FI NANCI AL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER, continued 

(A) I nterest on t he note accrues at a rate of 10% per annum and is payable mont h l y. 
Payment s of t he original principal amounts are scheduled as follows: 

15% due, May 16, 1991 
20% due, May 16, 1992 
Balance due on maturity date - May 16, 1993 

The aggregate maturities of long-term debt - other in each of the years subsequent t o 
1989 are: 

1991 
1992 
1993 
1994 
1995 
Thereafter 

NOTE 10: DEFERRED CREDITS 

$ 4,564,000 
9,515,000 
8,787,000 

350,000 
386,000 

1,604,000 

Deferred credits as of June 30, 1990. and 1989 consisted of deferred state income taxes. 

~TE 11: PROMOTIONAL ALLOWANCES AND EXPENSES 

Promotional allowances and expenses for the three and six months ended June 30, 1990 and 
1989 consisted of the following: 

Three months ended: 
Promotional Allowances Promotional Expenses 

Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 23,152 $ 3,952,000 4,878 $ 512,000 
Fooa 334,194 3,998,000 
Beverage 761,933 2,282,000 
Travel 17,620 2,643,000 
Theatre 52,811 1,460,000 517 21,000 
Coin Bonus 806,435 7,469,000 
Tips 2,485 100 I 000 
Other 3,432 86,000 3,611 279,000 

TOTAL ±L±:?.~L~~~ $11.L:?.:?.~.LQQQ $11.LQ~1LQQQ 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCI AL STATEMENTS, continued 

Six months ended: 
P L·omotional Allowances Promotional Expenses 

Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 45,633 $ 7,184,000 8,383 $ 880,000 
Food 701,718 8,408,000 
Beverage 1,600,563 4,798,000 
Travel 37,594 5,639,000 
Theatre 101,201 2,879,000 1,515 61,000 
Coin Bonus 1,269,714 13,591,000 
Tips 5,723 229,000 
Other 6,582 165,000 14,403 1,187,000 

TOTAL fL122L2~:Z $nA11LQQQ 1L}}:Z.L}lf $nL21ELQQQ 

NOTE 12 : INTEREST (EXPENSE) - AFFILIATES 

Interest (Expense) - Affiliates for the three and six months ended June 30, 1990 and 1989 
consisted of the 12-7/8% promissory note due in the principal amount of $250,000,000 to 
Trump Plaza Funding, Inc. 

NOTE 13: NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expense) - net for the three and six months ended June 30 consisted 
the following: 

Three months ended Six months ended 
1990 1989 1990 1989 

Interest income $316,000 $668,000 $695,000 $1,229,000 
Gain/ (loss) on disposal of 

Property and equipment 29,000 (88,000) 23,000 (151,000) 
Other nonoperating income 36,000 36,000 

$~~1:!:~~~ $J~i:!:~~~ $1LQ:Z§LQQQ 

!!2!,E 14: COMMITMENTS AND CONTINGENCIES 

A. Leases 

The Company leases property (primarily land), certain parking space, and various 
equipment under operating leases. The Company also leases certain automobiles which 
have been classified as capital leases in the financial statements. Rent expense 
was $1,485,000 and $2,806,000 for the three and six months ended June 30, 1990 and 
$1,096,000 and $2,082,000 for the three and six months ended June 30, 1989, 
respectively. 

Future minimum lease payments under the noncancellable leases are as follows: 

1991 
1992 
1993 
1994 
1995 
Thereafter through 2078 

$ 3,300,000 
3,100,000 
3,100,000 
3,100,000 
3,100,000 

510,597,000 



TRUMP ?LAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 14 : COMMITMENTS AND CONTINGENCIES (Cont.) 

B. 

C. 

I ncluded above are future minimum lease payments under nohcancellable leases wi t h 
Sea shore Four Associates and Trump Seashore Associates, affiliates of the Company, 
which a re as f ol lows: 

1991 
1992 
1993 
1994 
1995 
Thereaf t er through 2078 

$ 2,100,000 
1, 900,000 
1,900,000 
1,900,000 
1,900,000 

426,314,000 

Rent expense charged by the affiliates was $515,000 and $1,030,000 for the three and 
six months ended June 30, 1990 and $344,000 and $688,000 for the six months ended 
June 30, 1989, respectively. 

Certai n of these leases contain options to purchase the leased properties at var i ous 
pr i ces and times throughout the lease terms. At June 30, 1990, the aggregate option 
pr ices for these leases were $28,500,000. 

Inves t ment obligation: 

The New Jersey Casino Control Act requires the Company to make qualified 
i nvestments, as defined, in New Jersey, or pay an investment alternative tax. 

Effective April 15, 1990, the Company has been granted approval from the Casino 
Reinvestment Development Authority (CRDA) to receive investment credits for 
qual i fied investments in Atlantic City from deposited funds previously designated 
for t he purchase of below market interest rate bonds. For the six months ended 
J une 30, 1990, the financial statements reflect a nonoperating charge included as 
Investment alternative tax and related income (expense)-net, of approximately 
$1,875,000 to give effect to a write-down in deposits paid towards the purchase of 
be l ow market rate bonds as of December 31, 1989. As of June 30, 1990 approximately 
$3,322,000 and $22,000 are included as prepaid expenses and other current assets and 
other assets, respectively in the accompanying financial statements. These amounts 
are net of a charge of approximately $794,000 and $1,553,000 for the three and six 
months ended June 30, 1990, respectively, which represent the remaining tax credits 
received from the CRDA and will be charged to operations in lieu of the Company's 
requirement to make quarterly deposits with the CRDA. 

Casino License 

In May, 1989, the New Jersey Casino Control Commission ("CCC") issued the Company a 
license to operate Trump Plaza. The license is not transferable, is issued for a 
t erm of two years and must be acted upon by the CCC no later than 30 days pr i or t o 
the expiration of the license then in force. The continued operations of the 
Company is subject to its retaining its operating license. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 15 : PROVISION (CREDIT) FOR INCOME TAXES 

The provision (credit) for state income taxes for the three and six months ended June 30 
consisted of the following: 

Current $ 

Deferred 

Total 

Three months ended 
1990 1989 

75,000 

11,000 

$ 594,000 

(54,000) 

Six months ended 
1990 1989 

$(413,000) 

145,000 

$1,013,000 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

JUNE 30, 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE DESCRIPTION ACCOUNT 

BALANCE 
(c) 

ALLOWANCE ACCTS. REC. 
(a) ( b) NET OF ALLOW. 

(d) (e) 
Patrons' Checks: 

_l_ Undeposited patrons' checks ............ . $ 8,808 

2 Returned patrons' checks ................. . 22.767 

3 Total patrons' checks ................. . 31. 575 $15.325 $16.250 

--1__ Hotel Receivables ........................ . 1.516 215 1.301 

Other Receivables 
-2._ Receivables due from officers & emps. 66 

_§__ Receivables due from affiliates .......... . 

_]__ Other accounts and notes receivables ..... . 592 

Total other receivables ................ . 658 658 

9 Totals ( Form 205) .................... • • • • • $33,749 $15,540 $18,209 
:::::.::::.::: --=-======================================== ---------- --------------

UNDEPOSITED PATRONS' CHECKS ACTIVITY LiNE --.::..:.:.=.:..:::::=.=.::::::::.....:..:.:~:.:::.:.:~--==.:::;:::::....==~=-=---------------J-------DEscRIPTioN AMOUNT 
f h 

10 
11 

12 

13 
14 
15 
16 

4/86 

Beginning Balance (January 1) .............. . ......... •············ 
Counter checks issued (excluding counter checks issued through 
transactions relating to consolidations, partial redemptions, 
substitutions, and patrons' cash deposits) .................... . 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial redemptions, 
and excluding checks redeemed through transactions relating to 
consolidations, substitutions, and patrons' cash deposits) .... . 

Checks collected through deposits .............................. . 
Checks transferred to returned checks ........•.................. 
Other adjustments ...... • . • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

Ending Balance ......... • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

"Hold Checks included in Balance on Line 16 ...................... . 
Provision for Uncollectible Patrons' Checks ...................... . 
Provision as a Percent of Counter Checks Issued .................. . 

---==-=================---=-===------------------------------------

7 537 

139 895 

177 
142 
305 

8 808 

0 
2 582 

1.8% 

CCC-240 



4/86 

STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

----~T~I~M..:....:MALAND==-===-----' being duly sworn according to law upon my oath 
Name 

deposes and says: 

1 . I have examined this Quarterly Report. 

2 . All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3 . The information contained in this Quarterly Report is accurate to the best 

of my knowledge and belief. 

Subscribed and swo~n to 
before me this ( S +-~ day 
of f\v5·..:is+ , 19q() 

JODI B. MUCHAR.SKY '-.. 
A N0rarv Public of N,,w Jene, 

My Corr.:::i:s~ion Expires Sept. 22, 1991 

Bas i s of Authority 
t o Take Oaths 

Signature 1 

SR. VP OF FINANCE & ADMIN. 
Title 

004804-11 
License Number 

On Behalf Of : 

TRUMP PLAZA ASSOCIATES 
Casino Licensee 

CCC- 250 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

MAY 

JUNE 

2ND QUARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

TRADING NAME OF LICENSEE TRUMP PLAZA HOTE L & CA S INO 

HOTEL STATISTICS 
FOR THE _ f, MONTHS ENDED June 30 , 19 90 

M~R R 
GUEST ROOMS! AVAILABLE 
IN PROPERTY ROOMS 

PER OCCUPIED OCCUPANCY GUESTS 
ROOM RATE ACCOMMODATED 

562 16.497 14.599 I $ 103.68 88.5% 29.198 

556 14.786 13.636 I $ 106.15 92 .2% 27 .272 

556 16.434 14.854 I $ 121.32 90.4 % 29.708 

47.717 43.089 I $ 110. 54 90.3% 86.178 

556 15.954 13.971 I $ 132.64 87 .6 % 27,942 

556 16.503 14.162 I $ 134.25 85.8% 28.324 

556 16.555 15.169 I $ 147. 96 91.6% 30,338 

49,012 43,302 I $ 138. 53 88.3% 86.604 

! % 

$ % 

$ % 

$ % 

$ % 

$ % 

$ % 

$ % 
. . 

$ % 

PER GUEST 
ACCOMMODATED 

$ 51.84 

$ 53. 07 

$ 60. 66 

$ 55. 27 

$ 66.32 

$ 67 .13 

$ 73. 98 

$ 69. 27 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
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I 
LICENSEE. TRUMP TAJ MAHAL ASSOCIATFS I p -
ADOR!:SS. 1000 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE QUARTER ENDED ___ JU_N_E_3_o _______ , 1 9-1Q_ 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

NAME OF OFF!CER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT . . . ~HE;,!:!N~RY~HO~RN:!!:B~OS~T~EL=------------------
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ATLANTIC CITY, NEW JERSEY 08401 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

LIST OF FORMS - QUARTERLY REPORT 
FOR THE QUARTER ENDED JUNE 30, 1990. 

TITLE 

Balance Sheets • 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders• Equity 

Statements of Changes in Partners' or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

7/87 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

BALANCE SHEETS 
JUNE 30, 1990 and APRIL 2, 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

;ll\1!:\ll\:!!!:! Current Assets: 
Cash . .. ......... .. ... . ............... ........................................... ... . . ................. .......... $ I Marketable securities .................................................................... ... .. .. ........... . 
Receivables and patrons' checks (net of allowance for doubtful accounts - 1990, $1,436) .... 1--------+---
Inventories ................... .. ..................................................... .. ........ . .... . ... ..... . . ------'--+---Prepaid expenses and other current assets ................ . ........................................... .. 1-------'--+---

20,569 s 61 ,202 

18,877 1,401 
6,273 8,580 
7,300 13,166 

Total current assets ... ........ ... ............. .. .............................. . ........... ....... .. 53,019 84,349 

805,062 749,074 
61,870 70,051 

919,951 $ 903,474 \{Jl(\ Total Assets.... . . . . . . . . . .. . . . . . . .. . . . . . . . . . . . . . . .. . . . . . . . . . . . . . .. . . . . . . . . . . .. . .. . . . .. . .. . . . .. .. . . . . . . . . . .. . . . .. . . . S t======='1========l 
')'=/): LIABILITIES AND EQUITY 

:j __ ::_:_:,.L.r.;•.t .. :!_•._i:,,:•·: c,7~~:.1c.. . . .. .... .. . . .... . . . . .. ··r-s _____ 9_1 ;_,0_7_6 +s _____ 6:....7..:..,6:..:3..:.l...J _ Notes Payable ..................... ....... . ... ............ .. ....... . ................. . ························ 1--------+--------l 
Current portion of long-term debt: 

Due to affiliates .......................................................................... . ........ · 1--------+----------l Other .. .. .. ........ .................................. : ...... NOTE 4 . ... .......................... ·1--____ l_l:....,04_3-+ ____ 1:..:l..:..,0:.::2.:.....J7 
Income taxes payable and accrued .... ................. ... ................... ·•····· ..... ······· .. · ....... 1---------+------~ Other accrued expenses ..... ............. ........................ NOTE S ................... .. .......... 1------3-'2,:....4_59--1, _____ 44~,54:...:.:.....5 
Other current liabilities . .. ................. ... ................... NOTE 6 .... ..................... ... .. •1--____ l_l ,:....0_24---+ ____ __.::.3.:.:,5:..:34--" 

Total current liabilities •....................................... ... .................. •• .... •••••.• • •1--____ 1_4_5,:....60_2--+ _____ 12_6..:.., 7_3_7...J 

700,000 675,000 
37,928 40 ,771 

10,129 

883 ,530 852,637 

36,421 50,837 

s 919,951 $ 903 ,474 

The accompanying notes are an integral part of the financial statements. 
y alid comparisons cannot be made without using information contained in the notes 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 
FOR THE ___ MONTHS ENDED _______ , 19 __ AND 19 

(UNAUDITED) 

(S IN THOUSANDS) 

NOT APPLICABLE 

;;:\\ii: Re~::: ... .. . ... ........ .. .. ... . .. ..... ..... .... . .... . . . .... ........ ..... .... .... . .. ........ .... .. ..... ..... ..... ... ..... ... s _______ s ______ -1 
Room ......... ... ..... ... . ..... . .. ... ...... ... . ........ .... .. : ............. ... ...... ···································· 1---------1---------1 Food and Beverage ..... ............................. •• ·••·•···••····•••·•··•••······································ ·1--------+--------. Other .... ...... ... . ...... .. . . ...... . .. ....... . . .. . .... •···· •·· •·· • • • • •· · ·· · · · · · · ··· · · · ·· · · · · · · · · ··· ·· · · ··· · · · · ······ · · · · ·1--------1---------1 Total Revenue ....... .... . .... .... .. ... .. .. . .......... . ••• •••·••••••• ••••••·••• ••·•••• •·•··•••• ••···••••• •• 1--------1-----------1 
Less: Promotional allowances ........ . . .... . ........ ...... ••····••··••···•·••·•··········•••·••·••·········•····· ·1--------1---------1 Net Revenue .... . ......................... . .. ... .... ... . ....... ...... ... ....... ....... .. .. ................. 1--------1-----------1 

Cost of Goods and Services .. ... ... .. ... ... •·····•····••··························································· 1---------1---------1 Selling, General and Administrative .... ..... ...... . ••• •••••••• ·•················································· 1--------+--------. Provision for Doubtful Accounts .. . .... . .. . .. ••• ••••·•••·························································· 1--------+---------1 Depreciation and Amortization . . .. . .... .. •• ········ .. ····························································· 1--------+--------. Charges from Affiliates Other Than Interest: 
Management Fees ...................... .. ... ...... . . ... . ........ . .. .... .. . . . ... . .. ... .. . . .... ............. 1--------1----------1 
Other ............ ···························································································· 1--------1----------1 Total Costs and Expenses ........... ••···••··•······················································· ·t---------+-------l 

Nonoperating Income (Expense) - Net ................ ········ .. .. ·············· ... · ...... ··················· .. ·· 1--------+-------~ 

s s 

The accompanying notes are an intergral part of th~ financ~ ~ments. 
Valid comparisons cannot be made without using informauon contamed m the notes. 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

ST A TEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED JUNE , 1990. 

(UNAUDITED) 

($ IN THOUSANDS) 

Casino ...... ..... .... .................................................................................................. . 

'\ff?:::::-
::t,,r::::r.~riiw.iit 
$ 

Rooms .............. .. ..... . ......... ..... .... ........... . ...... . ...... • ... •···•·····•······•·············•·········•••. r----:-::-:::::-:-i±±~ Food and Beverage .................................................................................................. . Other ... ........................................... ........ ............................................................. r-----:--::-::::-+±~#i± Total Revenue ............................................................................................ . Less: Promotional allowances ..................................... NOTE 10 .. .... ... ... ....... ......... . .... .. r------Net Revenue .... .. ................. . ...... . ..... .. ..... ...... ...... ...... . .... . .. ... .. ....... ... .. .. ...... . 

Cost of Goods and Services ... ... ......... . .............. .... .... . . 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES 
IN STOCKHOLDERS' EQUITY 

FOR THE THREE MONTHS ENDED 
UNAUDITED 

(S IN THOUSANDS) 

19 , AND 19 . 

NOT APPLICABLE 
= : t ?} :<t19. t]:t)tf :: l :tttJ: rn:tMfltftfHit::HtJHt: (g $g ffl$F ( E)=§:ijA@.:$.:: OCID/P.9®.tiAM ( Common Stock: 

Beginning Balance (January 1) . .... ........ ....................... .. .. .. .. .. ------+_S __________ s ____ ---1 Sale of Stock .. .•.. . .... . ..... . .......... .... ...... .... .. ... .. .. ... ... .. .. ... ·1-------+-----t-----+------1 --------------······················ .... . ··------+-----t-----+--- ---1 Ending Balance ...... . ..... .. . ... . ... ...... .... . ... .. ....... ... ......... .. ... •• •1-------+-----+-----+--------1 I Preferred Stock: 
fii / Beginning Balance (January 1) .. ... ... . ..... •.. .... •. ... .. ....• ... .. .... .. . • 1-------+-----+-----+--------1 

•_i,_l,.,l,i,_.,_.,z_ .. _~ _.,_.,_:,\,_:_:_:,_.,l,:. _sal_e_o_f_s_toc_k._._· ·_· ·_· ·_··_· ·_· ·_· ·_· ·_··_·_··_· ·_· ·_· ·_· ·_· ·_· ·_··. :: ·.: :: ::::: :: : : : : : ::: : ·. ·. ::: ::=======================================: . :~ Ending Balance ... . .. . .. . . ................ ...... ••••••• ••• •••• •••• ·············· 

:1:: 1:1:1: 1) •. .... •• •... . ... . ....•..• .. . . ...... . ..... . .. . . 
--------------····························· ______________ ... ..... ... .. ...... .. ..... .. . 

Sale or Retirement of Stock .... . ... .. ........ •···· .. .. • .... . ..... .. . ····· ·1------+-----+-----t-------1 ( 

______________ ........... .. ..... ... ....... . 1------+-----t-----+------1 _____________ .... ........ .. ... .. .. .. ...... 1------+-(-----+-----+-------i 

Prior Period Adjustments ... . ... ... . . •••••• •· .. ········· .. ······ .. ······ .. · 
Net Income (Loss) . .. .... . . . .. . ... .. ... . .. . . ... ················ .. . . .. · .. . ··· 
Dividends ... . . .. . . . .. .. . . ... . .. . . . . .. . .. . .... . ............ ... ... . ... ....... . . . 
--------------····························· --------------····························· 

s s 

4186 
The accompanying notes are an integral part of the ~mancial ~e~ents. 

• · · ot be made without using information contaJ.ned 10 the notes. V al1d compansons cann CCC-220 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE THREE MONTHS ENDED JUNE, 1990. 

(UNAUDITED) 

(S IN THOUSANDS) 

ililli1!:11i(i~lli11:lilii
1lii!l:i:~i~=I mxai:J~t@t±rnr 

••_•,_•:._·•,_·••,••, __ ~-g!·j .!.!.,!._l._!•_!·:•i'.·•!•. 

1

\:;in~;:'.mce (April 2) ... . .. .. .. ................ ... . .......................................................... S 75,00~ _E· Additional Capital Invested .. . ...... .. ........................ . ..... . ............................. .. ............. 1-------
----------················· ..... .............................. ... .. ............ ....... ~----0~~ ¥~?:' Ending Balance ... . ........ . ... .... .. . ..... .. . .... ...... ..... . ......... .. .......... ................. ........ .. .. ... . .. 1,-___ 7_5..:..,00_1-4 

(24,164) 
Prior Period Adjustments ................ .. ........................ ·.· .. ········ .... ··· .. ········ .... ··· .... ····· 1,-____ 0_ 
Net Income (Loss) .............................................. •·•·····•·•··•·•·•·•·•··•··••··········••········· ·1--__ ..,_( 1_4..:..,4_1_6..:..) ... 

0 ------------············································································ 1------=-~~~ Ending Balance ................. ..... ................................................................................. 1---(!.:3..:.8~,5_8~0)~~;:;:;:.;:.:;;;: 

------------··············· .......... .. ... .. .... .. ..... .... .. ....... . ............ .. .. ... 1-_____ o..+i;i;~ 
Ending Balance .... ... . ..... .............. ••••••·•···································································· 1--------11,:,:,:, 

>./::·: 
Sim Net Unrealized Loss On Noncurrent Marketable Equity Securities: 

·············· .. ····························································1-------.......... .. ..... .. ............... ... .................................. .... . 1-------
Ending Balance .. ....... .... •........ . ..... .. ..... . .•.... .. .. .. . •••••••·•············································· 1--- ----0-+ 

36,421 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

4/86 ccc.225 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE THREE MONTHS ENDED JUNE, 1990 

(UNAUDITED) 
(S IN THOUSANDS) 

Purchase Outflows for Property and Equipment .. .. ....... . ............. .. . .... . ....... . . . . . .......... . . 
Proceeds from Disposition of Property and Equipment ... .. .. . . ............. .. . . . ..................... . 

1-----....:.........:....._..:.. 

!---------+ ...... Purchase of Casino Reinvestment Obligations .. . ...... . ....... ..... ..... .. .. . ...... .. ... ....... . ........ . 
Purchase of Other Investments and Loans/ Advances Made ..... .. .. . ..................... . ............ I--------_µ~ 
Proceeds from Disposal of Investments and Collection of Advances and Long-Term 

-::::y .. ,.:.::::: Rcc.eivables ... ........... ..... ...... ... ... .... ...... ...... ... .. .. • • • • .... • • • • • • • • • • • • • • • • • •. • • • • • • • • • • • • • -• • • • • fag:::::: Cash Outflows to Acquire Business Entities .. . . .. . . ..... . .. .. .. . .... . ........ .... .......... . . .. . . .. .. . ... 1-------~~~~~(4:i:i:i;:.;;;:;:;:;i I Net CMh P=idod (U,od) by Inv<>ting A<tivitieo . .. . ... ..... .... . ... ::: __ _ :_: _:_:_:_: __ :_:_::::_::: .... 1-------+.+~¥.ii;:±;;;+ 

Payments to Settle Short-Term Debt . . . ...... . . ... .. ... . . . .... ... .. .. .. ........ . .. . .... . . .. . . . . .... .. ..... . t--------+;;,;;""""" Cash Proceeds from Issuance of Long-Term Debt . .... ...... ... .. .. .. ... .... . .... .. .. .. ... . ... .. . ...... 1-------'----+i.¥*-f 
Costs of Issuing Debt . .. . .. .... . .. . ........ ... . .. ..... •······•••·············································· Payments to Settle Long-Term Debt . .. .. ... .. .. ... ..... . .. . ... ... .... ... . .. . ... ... .... ... . .. . .. .. ......... t-----'--"--,':,;;;+F, Cash Proceeds from Issuing Stock or Capital Contributions .. . .. . ... .... . .. .. . . . .. .... . . . . ... .... . . ... 1---------.,:,~;.:.:,:,;~..,:;:.,.;:,.,.,:;:;:;:;:;:;:;:;:i 
Purchases of Treasury Stock .. . .............. •.•• •••••• •• •• •················································ ·1--------+.;~+.f.',F.f.f§~;;;;; Payments of Dividends or Capital Withdrawals . . ...... ... • ••• • ••• ••••• ••• ••• ••••••• ••• • • • • •• • • • •• •• • • •••--------+ ----------------------·····························1--------

)~?: Cash and Cash Equivalents at Beginning of Period.• ••• •• •••• ••············································ -------'---

Cuh md c,.h EqoMlnou ot Eod of Poriod ...... ...... ··· .. · ·· ··· ·· · ·· · · ··· · · · · · · · · · · · ····· ··· · · · · · ·· ·· · ··· 1::S=========f=~=f:i::: 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

:iwji:i: Cash Paid During Period for: 
,,.If. .. , .. ,., Interest (Net of Amount Capitalized) . ... ......... . ... . •••••··••··········································· ·1-:S:--____ 47_,c...7_23--f:.:,.+,:+;,;.;;;;;;.;~ Income Taxes . .... .... . . ... ... . .... . .. . .. .. ......... . . . .. . . .. .. .... . . .... . ..................... ... . ·············L.:S:_ ______ .E::l;~::22~12 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes 

l2/g7 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE THREE MONTHS ENDED JUNE 30, 1990 

(UNAUDITED) 
(S IN THOUSANDS) 

;l~::J:;i!ili:!i\ Net Cash Flows from Operating Activities: 
&!ti Net Income (Lo~) .............. ...................... ......... . . .... .......................... ............. .. . S I------'---=--~ Noncash Items Included in Income and Cash Items Excluded from Income: 

Depreciation and Amortization of Property and Equipment ....................................... . 
Amortization of Other Assets ............................................................................ 
Amortization of Debt Discount or Premium ......................................................... . 
Deferred Income Taxes - Current ...................................................................... . 
Deferred Income Taxes - Noncurrent . .................... ........... .. ....... ......................... . t--------fi'4 (Gain) Loss on Disposition of Property and Equipment ............................................ . f--------~ (Gain) Loss on Casino Reinvestment Obligations ................................................... . 

t--------4 (Gain Loss from Other Investment Activities ........................................................ . 1-----:-:-::--:::-:-i;;;;+.+;,,;4.;f ;;a#.+,4~ Net (Increase) Decrease in Receivables and Patrons' Checks ...... ..... .. ..... .. ... . ...... ....... . t------'--'---'4 Net (Increase) Decrease in Inventories ................................................................ . t------::c'--!¥.;::,:.:;+.:ff;f fg~ Net (Increase) Decrease in Other Current Assets ................................................... . 1-------::-=-:-::-i""""i.!~~~ Net (Increase) Decrease in Other Assets .. . .. .. ........ ........... ........... .......... ...... ......... . t-----=-:-'---if.¥;;.++.f.~ Net Increase (Decrease) in Accounts Payables ....................................................... . t-------~;:.:,;,;,. Net Increase (Decrease) in Other Current Liabilities Excluding Debt ........................... . t------:-:'-::-'---:-'-,R~+.+.µa;;g~;gj Net Increase (Decrease) in Other Noncurrent Liabilities Excluding Debt ...................... . 1--------'--'---'-I,:; ----------------------························· t-------~ ----------------------························· 1-------_..., 1:!t Net Cash Provided (Used) by Operating Activ1tes .......................................................... S . ··-:: 1========¥B~~~§: 

SUPPLEMENT AL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

CCC-235 



TRUMP TAJ MAHAL CASINO RESORT 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and Operation 

Trump Taj Mahal Associates Limited Partnership (the limited "Partnership") was organized _on June 23, 1988, as a limited partnership. Donald J. Trump and Trump TaJ Mahal, Inc., a New Jersey corporation which is owned by Mr. Trump, are the general partners and Mr. Trump is the sole limited partner ( the "Partners"). 

Revenue Recognition 

The Partnership records as revenue the win from gaming activities which represents the difference between amounts wagered and amounts won by patrons. Revenues from hotel and related services are recognized at the time 
the related service is performed. 

Promotional Allowances 

Gross revenues include the retail value of complimentary food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenue to arrive at net revenues. The cost of promotional allowances is charged to operations. 

Income Taxes/Deferred Credits 

The accompanying financial statements do not include a provision for Federal income taxes of the Partnership, since any income or losses allocated to the Partners are reportable for Federal income tax purposes by the Partners. 
Under the New Jersey Casino Control Commission regulations, the Partnership is required to file a consolidated New Jersey corporation business 
tax return. 

Deferred Preopening 

Costs of opening the Taj Mahal are being amortized over a three year period. Such costs include salaries, temporary office rent, supplies, and recruiting 
costs. 

Deferred Loan Offering Costs 

Underwriters commissions and other costs incurred in connection with the financing of the first M?rt~age Bonds are being amortized over the life of the Bonds using the effective mterest method. 

1 



Allowance for Doubtful Accounts 

The allowance for doubtful accounts is maintained at a level considered adequate to provide for possible future losses. The Partnership has provided $1,436,000 through June 30, 1990. 

Inventories 

Food and beverage inventories are carried on a weighted average basis and all other inventories are carried at the lower of cost or market on a first in, first out basis. 

Prop~rty and Equipment 

Property and equipment is recorded at cost and is depreciated on the straight-line method over the estimated useful lives of assets. Estimated useful lives for furniture, fixtures and equipment are from three to seven years and 40 years for buildings. · 

Employee Benefit Plan 

Effective January 1, 1989, the Partnership established the Taj Mahal Retirement Savings Plan ("the Plan") for its employees over 21 years of age who are not covered by a collective bargaining ~greement. The Plan is structured to qualify for favorable tax treatment under Section 401(k) of the Internal Revenue Code and allows eligib_le participants to contribute up to 15% of their salary ( certain limits apply, as defined) to the Plan with a matching partnership contribution of 50% of such salary contribution up to 4%. The funds are administered and invested by a Plan trustee. 
NOTE 2 - PROPER1Y AND EQUIPMENT 

Land 
Buildin gs . Furniture, fixtures and eqmpment 
Leasehold improvements 

Total 
Less Accumulated Depreciation 

Net Property and Equipment 

2 

June 30, 
.l22Q 

(In Thousands) 

$ 36,763 
623,848 
143,153 

9,950 
813,714 

( 8,652) 

$805,062 



NOTE 3 - OTHER ASSETS 

Def erred Pre opening, net 
Deferred Financing, net 
Other 

Total 

NOTE 4 - CURRENT PORTION OF LT DEBT-OTHER 

National Westminster, FF&E Loan 
Other 

Total 

NOTE 5 - OTHER ACCRUED EXPENSES 

Accrued Interest 
Accrued Payroll & Related 
Progressive Jackpot 
Gaming Tax 
Insurance 
Other 

Total 

NOTE 6 - OTHER CURRENT LIABILITIES 

Trump Air 
Trump Castle 
Trump Plaza 
Trump Realty 
Trump Management Corp. 
Trump Regency 

Total 
Other 

Total 

3 

June 30, 
1990 

(In Thousands) 

$43,183 
16,687 
2,000 

$61.870 

June 30, 
1990 

(In Thousands) 

$10,526 
517 

$11.043 

June 30, 
1990 

(In Thousands) 

$13,615 
11,669 
2,477 

768 
789 

3,141 
$32,459 

$ 285 
634 
646 

( 5,376) 
12,386 

425 
$9,000 
2,024 

$11.024 



NOTE 7 - LONG TERM DEBT: June 30, 
1990 

(In Thousands) 
Affiliates 

Trump Taj Mahal Funding, Inc. 
Trump line of credit 

Total 

675,000 
25,000 

$700,000 

On November 22, 1988, Trump Taj Mahal Funding, Inc. issued its Series A First 
Mortgage Bonds (the "Bonds") at their face value of $675,000,000. The Bonds bear 
interest at 14%, payable semiannually, beginning May 15, 1989, and the principal is 
due in full on November 15, 1998. The bonds are redeemable at any time on or 
after November 15, 1993 at the option of the company, in whole or in part, at a 
premium scaling down to par at November 15, 1997. The proceeds of the Bonds 
are loaned by the Funding to the Partnership under terms which conform with the 
terms of the Indenture. 

On April 30, 1990, Donald J. Trump loaned Trump Taj Mahal Associates 
$25,000,000, a demand note at prime (10% at June 30, 1990). 

NOTE 8 - OTHER 

National Westminster, FF&E loan 
Other 

Total 

June 30, 
1990 

(In Thousands) 

36,774 
1,154 

$37,928 

(a) On November 3, 1989, the Partnership entered into a loan agreement with a 
bank to provide financing of up to $50,000,000 for 80% of the cost of certain 
items of furniture, fixtures and equipment to be installed in the Taj Mahal. 
This loan bears interest, which is payable monthly, at the bank's prime rate 
plus 1/2% or LIBOR plus 2% at the Company's option (10.50% at June 30, 
1990). Principal repayments are to be made quarterly over a five year period 
beginning in May 1990. The lo~ are secured by a first priority lien on the 
related furniture, fixtures and eqmpment. 

(b) Comprised of obligations under capitalized equipment leases and vehicle loans 
from a bank bearing interest at rates between 10% and 11.3% payable 
monthly. Principal repayments are due in varying amounts through 1994. The 
loans and lease are secured by a first priority lien on the related equipment. 

4 



NOTE 9 - COMMITMENTS 

The Partnership has entered into employment agreements with certain key employees 
and lease agreements for office and warehouse space under noncancellable operating 
leases. expiring at various dates through 1994. At June 30, 1990, minimum 
comrmtments under these arrangements are as follows: 

1990 
1991 
1992 
1993 
1994 

$3,636,000 
5,391,000 
2,862,000 
1,337,000 
1,056,000 

Aggregate maturities of long term debt are as follows: 

1990 
1991 
1992 
1993 
1994 
Thereafter 

$5,461,000 
11,053,000 
11,133,000 
10,786,000 
10,538,000 

700,000,000 

NOTE 10 . PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSE 

PROMQTIQNAL ALLQWAN~ES PROMOTIONAL EXPENSE 
#OF DOLLAR #OF DOLLARS 

RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS 
(In Thousands) (In Thousands) 

Rooms 30,493 5,254 
Food 332,949 5,261 
Beverage 659,576 4,314 
Travel 11,620 2,893 
Coupon Food 32,642 307 
Coupon other 

95,755 1,255 Admissions 
Other 17,029 170 
Gifts 29,292 50 
Coin 79,765 501 
Cage Disbursements 690 462 
Other 100 _JI 

Total 111681444 $16561 12L467 $41003 

5 



NOTE 11 - CHARGES FROM AFFILIATES-MANAGEMENT FEE 

Trump Hotel Management Corp. 

June 30, 
1990 

(In Thousands) 

$2.486 

The Partnership will pay a management fee ("Management Fee") to Trump Hotel 
Management Corp., a New Jersey corporation owned and controlled by Donald J. 
Trump (''THMC"), pursuant to the Management Agreement between the Partnership 
and THMC, date November 22, 1988 (the "Management Agreement"). The 
Management Fee, payable semi-annually, is equal to 1 3/4% of the gross revenues 
(as defined in the Management Agreement) for each fiscal year or part thereof 
within the term of the Management Agreement. 

NOTE 12 - INTEREST EXPENSE AFFILIATES (See Footnote #6) 

Trump Taj Mahal Funding, Inc 
Trump line of credit 

Total 

NOTE 13 - INTEREST EXPENSE EXTERNAL (See Footnote #7) 

National Westminster Bank, FF &E loan 
Other 

Total 

6 

June 30, 
1990 

(In Thousands) 

$23,625 
417 

$24,042 

June 30, 
1990 

(In Thousands) 

$1,294 
38 

$1.332 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

SCHEDULE OF RECEIVABLES AND 
PATRONS'CHECK 

JUNE 30, 1990 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCE 

Patrons' Checks: 
Undeposited Patrons' Checks ..... ..... . . .. .. .... .. S ----------1 13,883 

Returned Patrons' Checks .. ..... .... ......... ..... . 1,015 

Total Patrons' Checks ........... . ..... ........ .. . 14,898 $ 

Hotel Receivables ...... . ....... ..... . .... ......... . .... . 4,192 

Other Receivables: 
Receivables Due From Officers and Employ 249 

Receivables Due From Affiliates . . . . .. ... . ...... . . 0 --------
Other Accounts and Notes Receivables . .. ...... . 974 --------

1,336 $ 

100 

13,562 

4,092 

1,223 Total Other Receivables..... .. . . . . .. . .. ... .. ..... 0 1,223 1----------1--------+-----------'-~ 
20,313 $ Totals (Form 205) ...................................... $ 1,436 $ 18,877 l::::::::::===============:l::==========l 

UNDEPOSITED PATRONS'CHECKSACTIVITY 

!{lQfj Beginning Balance (January 1) ................................................. . ............................... t--S _________ 0--1 
fjffj Counter Checks Issued (excluding counter checks issued through transactions 

::jlllliij:!jl!l!lJiJI ~:!;~ .. ................. ________ 9_5_.4_1_9~ 
fj]mfj Checks Redeemed Prior to Deposit (excluding the unredeemed portion of counter 
===:=:::::=:::::,:;::= checks redeemed through partial redemptions, and excluding checks redeemed i c=;~:::::::::•~!'.?:::::~?:":~:::~•=:•:~:?:":::::::::: :::::-------~~~-!-::-~-7)~) 
.:·,=:14:.,= Checks Transferred to Returned Checks ..... ... .. ..... . . . ..... ... .... .. . . ...... . ...... ....... . ... . .. ...... _______ ~(l_,0_1_5--1) 

0 
13,883 

0 
1,336 
1.4% 

4/86 CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
ss. 

___ He_n_r-"-!'-· _H_o_rn_b_o...;s_t_e_l __________ , being duly sworn according to law upon my oath deposes and says: 
NAME 

I. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with Casino Control Commission's Quarterly 
Report Instructions and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my knowled 

Subscribed and Sworn to 
before me this 14th day 
of August , 19 90 

Signature _ 

SUSAI P. flSl£Y - - . 
IOTAIY PUIUC OE ,n 8S£Y 

- Comnliaiott Expfru ,--,. t993 

Basis of Authority 
to Take Oaths 

4/86 

Senior Vice President - Finance 
TITLE 

01174-11 
LICENSE NUMBER 

On Behalf Of: 

Trump Taj Mahal Associates, L.P. 
Casino Licensee 

CCC-250 



PERIOD 

JANUARY 

FEBRUARY 

MARCH 

~UARTER TOTALS 

APRIL 

MAY 

JUNE 

~UARTER TOTALS 

JULY 

AUGUST 

SEPTEMBER 

3RD QUARTER TOTALS 

OCTOBER 

NOVEMBER 

DECEMBER 

4TH QUARTER TOTALS 

ANNUAL TOTALS 

MBf R 

TRADING NAME OF LICENSEE TRUMP TAJ MAHAL CASINO RESORT* 

HOTEL STATISTICS 
FOR THE 6 MONTHS ENDED June 30 19--2_0 

R 
GUEST ROOMS! AVAILABLE 
IN PROPERTY ROOMS 

R 
OCCUPIED 

ROOMS 
PER OCCUPIED I OCCUPANCY I GUESTS I PER GUEST 

ROOM RATE ACCOMMODATED ACCOMMODATED 

j -% $ 

$ -% $ 

$ -% $ 

$ -% $ 

1.250 32.161 26.274 $154.13 81. 7 % 50.347 $ 80.44 

1.250 37.121 29.167 $ 134. 91 78.6 % 58.246 $ 67. 56 

37.500 31.878 $ 135.05 85.0% 63.542 $ 67. 75 

106. 782 871319 $ 140.74 81.8 % 172.135 $ 71. 40 

$ % $ 

$ % $ 

$ % $ 

$ % $ 

$ % $ 

$ % $ 

$ % $ 

$ % $ 

$ % $ 

*Trump Taj Mahal Casino Resort commenced casino operations on April 4, 1990. 




