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TO THE HONORABLE
CHRIS CHRISTIE
GOVERNOR of the STATE OF NEW JERSEY

Dear Governor Christie:

The Board of Trustees of the 

POLICE AND FIREMEN’S RETIREMENT SYSTEM

is pleased to present the Fiscal Year 2009 Annual Report in accordance with the provi-
sions of N.J.S.A. 43:16A-13.

Respectfully submitted,

JOHN SIERCHIO
Chairperson
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SIGNIFICANT LEGISLATION

CHAPTER 19, P.L. 2009

Effective Date: March 17, 2009.

Description: This new law provides for an adjustment in the contributions that local employers must make to the Public Employees'
Retirement System (PERS) and the Police and Firemen's Retirement System (PFRS) during State fiscal year 2009.

Specifically, this law provides that the State Treasurer will reduce for local employers the normal and accrued liability contributions
to 50 percent of the amount certified by the PERS and PFRS for payments due in State fiscal year 2009.

An employer that elects to pay the reduced normal and accrued liability contribution must adopt a resolution stating that the employ-
er needs to pay the reduced contribution and providing an explanation of that need which must include (1) a description of its inabil-
ity to meet the levy cap without jeopardizing public safety, health, and welfare or without jeopardizing the fiscal stability of the
employer, or (2) a description of another condition that offsets the long term fiscal impact of the payment of the reduced contribu-
tion. An employer also must document those actions it has taken to reduce its operating costs, or provide a description of relevant
anticipated circumstances that could have an impact on revenues or expenditures. This resolution must be submitted to and approved
by the Local Finance Board after making a finding that these fiscal conditions are valid and affirming the findings contained in the
employer resolution.

This law also provides that a local employer may pay 100 percent of the required contribution. Such an employer will be credited with
the full payment and any such amounts will not be included in their unfunded liability.

The actuaries for PERS and PFRS will determine the unfunded liability of those retirement systems, by employer, for the reduced nor-
mal and accrued liability contributions provided under this law. This unfunded liability will be paid by the employer in level annual
payments over a period of 15 years beginning with the payments due in the State fiscal year ending June 30, 2012 and will be adjust-
ed by the rate of return on the actuarial value of assets.

In the area of local budget law, it law provides that for the respective fiscal year during which a local public employers' pension con-
tributions to the PERS and PFRS is reduced, and for the year thereafter when the employers would again be subject to the full contri-
bution requirement, the affected contribution payments will be exempt from the limits imposed on increases to municipal
appropriations set forth in N.J.S.A.40A:4-45.3, the local budget "cap" law, and to the county tax levy set forth in N.J.S.A.40A:4-45.4.
This law also amends current law concerning the calculation of the tax levy growth limitation for the purpose of an increase in the
adjusted tax levy for a school district, and the exclusions added to the calculation for the adjusted tax levy for a local unit of govern-
ment, to account for certain normal and accrued liability pension contribution increases.

Finally, the law requires the Director of the Division of Pensions and Benefits in the Department of the Treasury to report to the
Governor and Legislature, within 180 days after its effective date, on the feasibility and consequences of creating individual employer
accounts within the State-administered retirement systems.

CHAPTER 23, P.L. 2009

Effective Date: March 17, 2009, retroactive to June 1, 2008.

Description: This new law provides the same benefits to the survivors of an active member of the Police and Firemen's Retirement
System (PFRS), the State Police Retirement System (SPRS), the Public Employees' Retirement System (PERS), or the Teachers' Pension
and Annuity Fund (TPAF), who dies as a result of service in either the reserve component of the Armed Forces of the United States or
the National Guard while on federal active duty as are currently provided to an active member of the respective retirement system, who
dies as a result of an accident sustained in the actual performance of duty.

The provisions of this new law are retroactive to June 1, 2008.
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MEMBERSHIP

• As of June 30, 2009, the active membership of the System totaled 45,843, which includes inactive membership of 1,732.

• During fiscal year 2009, there were 34,165 retirees and beneficiaries receiving annual pensions totaling $1,431,935,930 . (This
includes cost-of-living increases paid under the provisions of the Pension Adjustment Act.)

• Beneficiaries of active and retired members received lump sum death benefits in the amount of $31,484,481.

• The System’s assets totaled $19,323,903,680 at the close of the fiscal year 2009.

60,000

40,000

60,000

20,000

40,000

60,000

0

20,000

40,000

60,000

0

20,000

40,000

60,000

1950 1970 1990 2008 2009

0

20,000

40,000

60,000

1950 1970 1990 2008 2009

MEMBERSHIP ACTIVITY

During fiscal year 2009, the following transactions were processed by the Division of Pensions and Benefits on behalf of the member-
ship of the Police and Firemen’s Retirement System of New Jersey.

• Loans - 21,285 loans were issued to members. The total loans receivable as of June 30, 2009 is $172,568,780.

• Retirement - 1,541 members retired under the following retirement types:

TYPE OF RETIREMENT

Service 31
Ordinary Disability 101
Accidental Disability 135
Accidental Death 3
Special Retirement 1,113
Deferred 10
Active Death 26
Involuntary Retirment 32
Chapter 428 84
Other 6

Total 1,541

OPTIONS SELECTIONS

Maximum 1,512
Option 1 0
Option 2 0
Option 3 0
Option 4 0
Option A 0
Option B 0
Option C 0
Option D 0
Other 29

Total 1,541

� Retirees and Beneficiaries

� Active
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