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T'RAOINC NAME OF LIC!NSEE TROPICANA HOTEL/CASINO 

Current Assets: 

BALANCE SHEETS 

OECD1BER 31, 19 ANO 19 86 

DESCRIPTION 
(b) 

ASSETS 

(UNAUOITED) 
( S IN THOUSANDS ) 

Ca sh •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Marketable secur;ties ····••••••·•···•····•···•••·•·····•••··•·••···• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 ~. S 9,668 ; 19 .§.§_, S 8,932 ) N;:~'; •• r.~:-~ ... 
Inventories ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Prepaid expenses and other current assets ••• ~?.~:.f.~~:-.1 ...••....... 

Total current assets ............................................. 
Investments, 
Property And 
Other Assets 

Advances, And Recei vab 1 es !'i::~; .. :-.8• ~. !'1::~'; . . E ;-.~ .... . 
Equipment - Net •••••••••• -~ ................... . .......................................................... 

Total Assets •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

LIABILITIES AM> EQUITY 

Current Liabilities: 
Accounts payable•••••·••··••·•••··•··•••••··•·•••··•••••••••••••••·• 
Notes payable··•·••··•••••••·••••••••····••·••··••··••••••·••···•••• 
Current portion of long·term debt: 

Due to affflfates ·•••••••••••••••••••••••••••••••••••••••••••••·•• 
Other •• :'1.'!1=E: •• ~~:.2 ••• ••• •••••• •••••••··•••••••••• ••••••••••••••••• 

Income taxes p•yable and accrued•••••••••••••••••••••••••••••••••••• 
Other accrued expenses .~?.'t;~.l.~l;-3 ••••••••.•••••••••••••••••••••••• 
Other current 1 hbf 1f tf es •• ~9F.~. tJ.--;l}, •• 'ti9t.~. J].J;-;~ •••••••••••••• 

Total current lfabflftfes ..•...................................... 
Long•Tenn Debt: 

Due to affflfates ~-················································· . Other • !{q~~- .l;-¼:.2 ••••••••• • ••••••.••••••••••••••••••••••••••••••••••• 
Deferred Credits -~~~~.J.~~;•••••••••••••••••••··••••••••••••••••••••• 
Other L f abi 1 f tf es •• :r,.:i;-; ~., •• ~"-~~. l,,U ;-;i. •••••••••••••••••••••••••• 
Comnitments And Contfngencfes Note II-6 

(c) 19 Q1.._ 

s 
8,620 

40,230 

, ___ 2,804 

53 226 

s 

s 
601 
-o-
-0-

-o-
31 208 

338 
3 ,187 

(d) 19 aL 
Restated 12/31/8" 

s 
6,783 

s 

s 
1,696 

-0-

-o-
5 948 

439 

Total Liabilities ·••••••••••••••••••••••••••••••••••••••••••••••·••••• , __ 10_1_,6_0_6 ___ +-__ fi}_,76~0-----

Stockholders'• Partners'• Or Pro.,rfetor's Equfty •••••••••••••••••••••• 132 

Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• !_234,501 S 199_,J ... 4 .... 8 __ _ 

T'tw r c c 1 4 z")'i "t IIOtN In 1ft f ntetr• 1 ,er1: of tM 
f1111Nfa1 atat Ya1fd caperhOIII CMlftOt be_. 

wfttlout at,. fnfw.tfOft CG11tafned f11 tM notes. 



TRAD I NC NAME OF LICENSEE __ T_R_O_P_r_c_AN_A_H_O_T_E_L_/_c_A_s_r_N_o ____ _ 

STATEMENTS OF INCO~E 
FOR THE YEARS ENDED DECEMBER 31, 19 and 19 86 

LI NE; 
( a) I 

1 . 
2 ' 
3 
4 
5 . 

7 
7 : 

8 
9 

10 
11 
12 

Revenue: 
Casino 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Rooms ••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other .•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 reven\,ile •••••••••••••••••••••••••••••••••••••••••••••••••• 
i 1 11 Note II-7 Less: promot ona a owances ····• ·••····•·•••··•········•··••·•·· Net revenue ••••••••••••••••••••••••·••••••••••••••••••••••••••• 

Costs And Expenses: Note II-8 
Cost of .goods and services ··•··•···•····•••••····••••····•····••·· Selling, general, and aaninistrative •••. ~9~.~.tt.-:~ .............. . 
Provision for doubtful accounts ·····••••••··••·••••··••·•····•••·• 

Tota 1 ••••• • ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest •••••••••••.••••• 

_!l_ Depreciat i on and amortization ••••••••••••••••••••••••••••••• • ••••• 
Charges from affiliates: 

14 Interest·······•·•···•·••···••·••··••······•·•·•• •••·•··•••••·• 15 Management fees •••• tiP.1;~. A~-;J3 ••••••••••••••••••••••••••••••••• 
16 Other- •••••••••••••• ~~1;~. );.~ 7 J3 ••••••••••••••••••••••••••••••••• 
17 Interest expense - externa 1 ••• ti9t.~. I-J:.-; •••••••••••••••••••••••• 
18 Income (Loss} From Operations·•••••·•••••••••••••••••···••••··•••••• 

s 

(c) 19 87 

209,910 s 

21 190 
232 542 

1 23, 22 7 
63, 62 3 

3 , 559 
190, 409 

42,133 
1 0 ,751 

-0-
311 

45 157 
1, 2 42 

(15 328) 
18,382 
(1,198) 

....!1_ Nonoperating income (expense) - net •• ~.qt~ .. ::i;n.-.EL ..... Mite''t!!.6 ,,,,.. __ ..;.;;;..:....;...;;;;.;;;;.._ __ .lQ_ Investment alternative tax and related income (expense)· net •••••• ..lL Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• ..lL Provision (Credit) for income taxes .... ijQl:~.U.-.:l;Q .............. . _n_ Income (Loss) Before Extraordinary Items••••••••••••••••••••••••·••• 
Extraordinary items (net of income taxes· 
19~, S -0- ; 19~, $ -o- ) ...................... . _JL . . . Net. 1,:,cocne (Loss) ••••••••••••••••••••••••••••••••••••••••••••••••••• s 

ni. 11:ca-.1nytnt noae.,.. 111 fntep'al P9" of tfla 
fflllali11 at.tt•1nu. Ya1fd cairpert._• cannot N _. 

wftftout uetnt fnforatf• cont.tftN fn the note.. 

1/ 86 

1 856 
949 
907 

-o-
907 

(d) 19 86 

214, 601 

2 

123,719 
61,952 

1 ,7 66 
187 ,437 

51,839 
9 , 786 

- 0 -
416 

43,420 
4, 2 34 

(6 ,017) 
1 9,97 6 

(658) 
13,301 

6 770 
6 531 

-0-
6 531 
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TRAD I NC NAME OF LICENSEE ___ T_R_O_P_I_C_AN __ A_H_O_T_E_L..;./_C_AS_I_N_o ____ _ 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31 , 19 and 19 8 6 

(UNAUOITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 _fil 

Revenue: Is 
Casino ............................................................ 45,609 
Rooms ............................................................. 3,218 
Food and beverage ................................................. 5,626 
Other- ............................................................. 1,017 

Total revenue .................................................. 55.470 
Less: promotional allowances •• hro.t.a • I.I.-. 7 •••••••••••••••••••••••• 21.426 

Net revenue .................................................... 51 044 

Costs And E;,,:penses: 
Cost of goods and services ........................................ 28,509 
Sel 1 ing, general, and adrni ni strati ve .............................. 13,901 
Pr-ovi si on for- doubtful accounts ................................... 233 

Total .......................................................... 42,643 
Income (Loss) Before Depreciation And 
Amortization, Charges Fr-om Afff 1 iates, And Inter-est ••••••••••••••••• 8,401 
Depreciation and amortization ..................................... 2 ,881 
Charges from affi 1f ates: 

Inter-est ....................................................... -0-
Management fees ................................................ 110 
Other- ..... .................................................... 11 288 

Inter-est expense - external ....................................... 11 
Income (Loss) From Operations .....•................................. 15 889) 

Nonoper-ating income (e;,,:pense) - net ............................... 4 702 
Investment alter-native tax and related fncOCN (expense) - net •••••• /193) 

Income (Loss) Before Income Taxes And Extraordinary I tents • •.•..•••••• (l. 380) 
Pr-ovfsfon (Credit) for income taxes ............................... /830) 

Income (Loss) Before Extraordinary lt911S .•........•................. /550) 
Extraordinary ftetn (net of f ncOIN taxes -
19.....§2, $ -0- ; 19_§_9 S. -0- ) ....................... -0-

Net .Income (Loss} - •••••.••••••••••••••••••••••••••••••••• ~•••••,••••~ .•· s I 550) 

The IC c , .. lft71nt .... 1ft f ntepal 1N"t of tM 
flnanofa1 1t1t• 1111t1. Va1fd CG1119Nrh011a cannot a. _. 

wittlout 11afnt fnf0f"Mt10ft contained fn tM notee. 

(d) 19 

46 ,6 20 
3,196 
5,721 
1,060 

56,597 
4. 798 

51 799 

29,484 · 
14, 842 

582 
44 , 908 

6 891 
2 45 2 

-o-
110 

10 695 
877 

(7 243 ") 
4.47 2 

flS) 
I J 7QI; l 

(AAA) 
/1 898) 

-0-
$ /1 .898) 
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TRADING NAME OF LICENSEE TROPICANA HOTEL/CASINO _....;;.;.;.;__,;;;_;_,, _ __;_ _ ___; _______ _ 
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 £ and 19 86 

(UNAUDITED) 
( $ IN THOUDANDS) 

DESCRIPTION 
(b) 

Common Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock••••···•···•·•··········••• 

Ending balance·•·•··········•••••····••··• Preferred Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock·•••··•·•••••·•···•••••·••• 

Ending Balance•••·•·•••·········•·••••···• Additional Paid-in Capital: 
Beginning balance (January 1) 

Ending balance 
Treasury Stock: 

Beginning balance (January 1) •·••••••••••• 
Purchase of additional stock ••••••·•••·• 
Sale or retirement of stock··•••••·••··• 

Ending balance·•··•••••••••·•••••••••••••· Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) --------------· ...... . 
Ending balance··•••••••••••••••••••••••••• Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• --------------······· --------------······· Ending balance•••••••••••••••••••••••••••• Retained Earnings: 
Beginning balance (January 1) ·•••••••••••• 

Prior period adjustments •••••••••••••••• 
Net i ncorne ( 1 oss) •••••••••••••••••••• • • • 
Dividends ............................... 
--------------······· Ending balance··••••··•••·••··•••••••·•••• Ending Stockholders' 

Equity •••••••••••••••••••••• • • • • • • • • • • • • • • 

19 87 

(c) SHARES (d) DOLLARS 

s 
100 1 

100 1 

70 609 78 902 

132,895 

The KC DIIP anyi"' notes .... an f ntatr• 1 SNrt of the ffnwtal Yalfd CG111Nrfl0ft• cannot be_. wittlout uafnt fnfc,,-tfon contaf,_ fn the not•. 

19 86 

(e) SHARES ( f) 

100 1 

100 1 

70,609 78,902 

78 ,902 

29 565 

29 565 
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TRADING NAME OF LICENSEE TROPICANA HOTEL/CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 

OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 Jll. and 19 86 

Invested Capital: 

DESCRIPTION 
(b) 

Beginning balance (January 1) 
Additional capital invested 

(UNAUDITED) 
($ IN THOUSANDS) 

-------------------··································· Ending balance 

Accumulated Income (Loss): 
Beginning balance (January 1) ·•••••·•••••·•··••·••••••••·•••··••••· 

Pr i or period adjustments··••• ····••···••••·••··•••·•••••·••·••·•• 
Net i ncc:,n,e, ( 1 oss) •••••••••••••••••••••••••••••••••••••••••••••••• 

-------------------··································· Ending balance .........•.................•......................•.. 
Capital Withdrawals: 

Beg i nning balance (January 1) •••••••••·•••••••••••••••••••••·••••·• 
Additional capital withdraw•ls ••••••·•••••••••••••••••••••••••••• 

-------------------··································· Ending balance ..................................................... 
Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

.. Beginning .ba 1 ance . (January 1). .•••••••••••••••••••••••••••••••• • • • • • • 

-------------------··································· -------------------···································· Ending balance ..........•...•....•.......••.•............•......... 
Ending Partners' Or 

P~oprietor's Equity ................................................ 

(c) 19 

( 

TM 1ua••~fnt notes,,..• tntetr•l IM"t of tfW 
fl--f•l 1tata1nu. Valfd ~f--- CIMOt N ... 

wttfleut uafnt fnfOf'91CfOII _conUfnN fn tM notee. 

NOT APPLICABLE 

87 (d) 19 86 

$ 

$ 

CCC-325 
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TRAC I NC NAME OF LI CENSEE_.._;T..;.R..:O..;.P..:I:....:C:;..:;A..:N..;.A~H'-O_T_E_L-'/'-C~AS:..;;;;..I::..N:_O;;__ ____ _ 

STATEMENTS OF CASH FLOWS 

Description 
(bl 

FOR THE YEARS ENDED DECEMBER 31, 19 and 19 
(UNAUDITED) 

(S IN THOUSANDS) 

cc> 19 .JP (d) 19 86 
Restated IT/31/87 

Net Cash Provided (Used) By Operating Activities................... S 32,214 $ (176,119) ---------------- -----1 
Cash Flows FrOffl Investing Activities: 

Purchase of short-term investment securities ••••••••••••••••••••• t----------+-----------
Proceeds from the sale of short-term investment securities ••••••• t----r-r-r-c:-,~r--+----r.,..,,.---i:~"'T"""--
C ash outflows for property and equipment ••••••••••••••••••••••••• 1--------,,--,-----1.....----------
Proceeds from disposition of property and equipment •••••••••••••• 1-------------1.....----------I 
Purchase of casino reinvestment obligations •••••••••••••••••••••• 1-------------------1.....---
Pur-chase of other- investments and loans/advances made............ _ 68 184 050 
Pr-oceeds fr-om disposal of investments and collection 

of advances and long·tenn receivables•••••••••••••·•••••••·•••· t----------i-----------l 
Cash outflows to acquir-e business entities ••••••••••••••••••••••• t----------1-----------• 

------------------------··········· --------------------· 
------------------------··········· t----------i----

Cash Flows From Financing Activities: 
Cash pr-oceeds fr-Offl issuance of short·tenn debt•••••••••••••••••••--------------------· 
Payments to settle short-term debt•••••••••••••••••••••••••••••• t-------------1t-----------
Cash proceeds fr-01D issuance of long•tenn debt •••••••••••••••••••• i------1_9_,_0_8_1 __ ---1.--------0_-____ . 
Costs of issuing debt•••••••••••••••••••••••••••••••••••••••••••• 1-------------1.....----------J 
Payments to settle long-term debt•••••••••••••••••••••••••••••••• i------"-6""'--'0_3_0...._)_---1.----...,,_4::....;8_8;;..;::.6.._ __ -1 
Cash pr-oceeds fr-om issuing stock or capital contr-ibutions •••••••• 1-------------11-----------1, 
Purchases of treasury stock.~--••••••••••••••••••••••••••••••••·• t------------11-----------I 
Payments of dividends or- capital withdrawals••••••••••••••••••••• 1-------------11-----------! 

------------------------··········· 1----------t-----------: 

Slflf'l8£NTAL DISCLOSURE OF CASH FLOW INFORMATION 

The accompanying notes ar-e an integr-11 p•rt of the 
financial statements. Valid comparisons c•nnot be made 

without using infor-mat1on contained in the notes. 

12/87 
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TRADING NAME OF LICENSEE TROPICANA HOTEL /CASI NO ----------------------
STATEMENTS OF CASH FLOWS 

Description 
(b) 

FOR THE YEARS ENOED DECENBER 31, 19 !._7 and 19 86 
(UNAUDITED) 

($ IN THOUSANDS) 

(c) 19 8 

Net Cash Flows From Operating Activities: 

(d) 19 86 
estated 11731/87 

Net income (loss) •••••••••••••••••••••••••••••••••••••••••••••••• .,__S ______ 9_0~7----11-~S ___ 6-:.,_5_3_1;;;... ____ 
1 Noncash items Included in income and cash items 

excluded from income: 
Depreciation and amortization of property and equipment •••••••• .,_ _____ l~0 ....... 4~4~4'----+------9...,_4~8~0.;a_, ___ 1 Amortization of other assets ••••••••••••••••••••••••••••••••••• _______ 3_0_7 ____________ 3_0_6 ______ 

1 
Amortization of debt discount or premium ••••••••••••••••••••••• 1-----------1------------·L 
Deferred income taxes - eurrent•••·••••••·•·••••••••·••••••••·· 1-----------1------------I 
Deferred Income taxes - noncurrent ••••••••••••••••••••••••••••• t-____ ....._2...._7_7_7 ...... __ 1-____ _,.8~5~2.._ __ _ 
(Cain) loss on disposition of property and equipment ••••••••••• .,_ _____ ...... 6~0=----+------~3~2=-----I 
(Cain) loss on casino reinvestment obligations ••••••••••••••••• t-----~1:..,..1=9~8'----+------'-6~5=8.i... ___ 1 
(Cain) loss from other Investment activities ••••••••••••••••••• 1-----------1-----------•I 
Net (increase)_ decrease in receivables and patrons' 

Net (increase) decrease in inventories ••••••••••••••••••••••••• 
Net (increase) decrease in other current assets •••••••••••••••• 
Net (increase) decrease In other assets •••••••••••••••••••••••• 
Net Increase (decrease) In accounts payables ••••••••••••••••••• 
Net Increase (decrease) in other current 1 i abi 1 I ti es 
excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• .,_ _____ 9"-'-....,.~7.._ __ .-_____ ~(~5~7-5~}1.... ___ 1 Net Increase (decrease) in other noncurrent lfabflftfes 

12,692 (190,319) 
excluding debt••••••••••••·••••••••••••••••••••••••••••••••••• 1-----------t-----------•L --------------------------·········· t-----------t------------1 

--------------------------·········· 1-----------1----,,,,..,,~-,-------1 Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• ~_s __ __,,3'---...... ._. __ .... ~$_(176_,1_1_9_) ____ 
1 

SUPPLEMENTAL SCHEDUL£ OF NOHCASH UM'.STINC AND FINANCINC ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property and equipment•••••••••••••••••••••••••••••• t-_S ___ __ S ___ ..,...-,......,.,----I 
Less: Capital lease obligations incurred•••••••••••••••••••••••• 1----.,..., ....... -.-.......... --+---..... ..,..-... _____ 1 Cash Outflows For Property And Equtpaent••••••••••••••••••••••••••• __ s ____________ s __________ 

1 

Acquisition Of Business Entities: 
Property and equipaent 1cqutred •••••••••••••••••••••••••••••••••• t-_S ___________ ..... _.$:... ________ _ 

.Coodwill acquired.••••••••••••••••••••••••••••••••·••••··••••••·• i-----------+-----------
Net assets acquired other than cash• goodwi 11 • and 

property and equtpment•••••••••••••••••••••••••••'•••••••••••••• 1-----------+------------I 
Long•term debt assumed••••••••••••••••••••••••••••••••••••••••••• 1-----------+------------I 
Issuance of stock or capital invested•••••••••••••••••••••••••••• 1-----------.... ----------Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••• 1--$ _________ ..... ...;:s:... ________ _ 

tock I ssued Or Capf ta 1 Contributions: 
Total issuances of stock or c1ptt1l contributions •••••••••••••••• 1--$-----------1--$:...---------
Less: Issuances to settle long·tenn debt •••••••••••••••••••••••• 

Consideration in acquisition of business entities ••••••••• i------------+------------1 
Cash Proceeds Fr0111 Issuing Stock Or Capital Contributions •••••••••• ~::S::::::::::::::::::j:~S:::::::::::::::::= 
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AI.lAMAR OF NEW JERSEY, me. 
OBA TROPICANA HOI'E1/CASlNO 

NOl'ES 'IO OONSOLIDATED FINANCIAL STATEMENl'S 
FOR THE 'IWELVE IDNIHS ENDED DECEMBER 31, 1987 

I. SUMMARY OF SIGNIFICANr Acx::x:xJNI'ING l:OU:cr:ES 

Basis of presentation. 

The consolidate:i financial statements include the accounts of Adamar of New Jersey, Inc. ('Ihe Corrpany) arxi its wholly-owned subsidiary, Manchester 
Mall, Inc., after elimination of all significant inter-campany accounts and transactions. 

The Coirpany is a wholly-owned subsidiary of Ramada New Jersey Holdinqs 
Corporation (RNJHC) which is, in turn, a subsidiary of Ramada, Inc. 
(Ramada). The financial statem:nts reflect the intercoropany transactions 
arxi a0:X:!UI1ts with RNJHC, Ramada an:i affiliates. 

Inventories 

Inventories, which consist primarily of fcx:xi, beverage arxi operating 
supplies are state:i at the lower of cost or market. Cost has been 
determined usi.ng the first-in, first-cut method. 

Property arxi equipnent 

Property arxi equipnent are state:i at cost. Maintenance an:i repairs are charged to operations when incurred; renewals an:i bettel':Jrents, which 
significantly exterrl the useful lives of exi.st.in;J property arxi equipment, 
are capitalized. D.Iri.ng construction, the Conpal"lY follows the practice of capitalizing interest an:i other direct and in:lirect costs related to 
development. Interest is capitalized m::>nthly by applyi.ng the effective 
interest rate on bo~ for the project to the average balance of experxiltures. 

Gains or losses on dispositions of prcperty and equipment are reflected in 
eanii.ngs as realized. 

Depreciation is canputed on the straight-line basis over the est:ilnated 
useful lives (buildi.ng arxi inq;>:rovements - 3 to 40 years; equipment, 
furniture arxi fixtures - 3 to 15 years). 

leasehold inq;>:rovements are amortized aver the shorter of the estinia.te:i 
useful life of the il1'lprovement or the tenn of the related lease. 

Deferred charges 

Costs incurred by the Cotrpany in abtain.in;J its initial gamirg license to 
operate a casim in Atlantic City, New Jerset have been capitalized. 'lllese 
costs are bei.ng amortized over a ten-year period. SUbsequent one-year 
renewal costs are amortized over the renewal period. 
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casino Reverrue 

casino reverrue consists of the net win fram gamin; activities, which is the difference between gamin; wins am losses. 
Corrplimentaries 

'!he retail value of canplimentary food, beverage, am hotel seJ:Vices funti.shed to custaners is included in gross reverrues am then deducted as prcm:Jtional allowances in arrivin;J at net reverrue. 
taxes 

'Ihe Company is included in Ramada's consolidated corporate federal income tax retunl. Ceferred income taxes represent the tax effect of differences in the ti.min:;J of income am expense recognition for tax purposes versus financial statement reporting purposes. 
SAI.E/IFASEBACK 'mANSACl'ION 

In November 1984, the Corrpany sold am leased back its building am certain non-gam:i.D:J equipment. '!he Company transferred the building am certain other non-gam:i.D:J assets to Ambassador General Partnership (AGP) , in exc::han:;re for a 99. 9% interest in AGP. '!he assets transferred had a net book value of $226,000,000. Simultaneously with the transfer, the Company gave its interest in AGP to Ramada, as a dividerx:i, which then sold the interest to a lilllited partnership, Ambassador Real Estate Investor, L.P. (AREI) for $243,900,000. directors of the Ccl1pany are general partners in 1GP arxi AREI. '!he cash proceeds to Ramada of ~tely $163,000,000 were primarily utilized to repay certain debt obligations. '!he Company did not realize arr;/ gain or loss on the transaction. 
In addition to the transfer of assets to N;P, the Company leased the lam on which the Tropicana is located to N;P for a term of 65 years, am leased back the assets arxi lam fl:an AGP umer a 10-year lease agreement with three 10-year renewal options. For financial reportin;J purposes, the leaseback has been principally treated as an operatin;J lease (see "I.ease ct>ligations") except for the portion related to furniture am equipment, which has been capitalized. 
In connection with the sale/leaSPback transaction lWMda Hotel Ope.ratin;J Company gave its interest in Adamar to Ramada, Inc. SUbsequently, Ramada exc::han:;red its interest in Mamar for the o »@ion stock of Ramada New Jersey Holdin3s Co:q:x:>ration. 
In September 1986, 1GP refinanced its original first 100rtgage borrowings ( ir:ci.udin:; the $50,000,000 J\mior participation held by Adamar) by issuin;J $175,000,000 principal aitnmt of 12% First ?-i:>rtgage Notes due 1996 (the ''Notes"). All costs am expenses rel.at.in; to the issuance of the Notes were paid by Ramada -
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In September 1986, the carpany entered into a guaranteed maxill1um price c:xmsb:ilction contract to build an e><pansion at the Atlantic City Tropicana. 'llle project includes 37,000 square feet of additional casino area, a two-acre irooor theme park, restaurant facilities with an additional 1,100 seats an:l an additional 508 hotel roams. A three-story oon::::ourse containin;; the casino expansion will span the street between the expansion facility arxi the existin; Trq,icana, linkin;J the two structures so as to camprise a sin;le integrated hotel/casino. 'llle expansion is plannerl to be completed by early 1989. 
Ramada has an option to repurchase AGP' s interest in the Atlantic City Tropicana commenc:in; in 1991 for a min.iim.nn repurchase price of $268,900,000 an:l a maximum repurchase price of $375,000,000. 
'llle Company is financin; the construction of the ~ion with proa:>eds from the :repayment of the Jtmior Participation note receivable an:l additional construction financin; of approxilllately $140,000,000. Pursuant to a Hotel/Casino Expansion Agreement, the expa.1"'.sion may be sold to AGP on a "tmn-key" basis. In the event that such a sale would result in a material adverse tax or econanic il'rpact on the investors in AREI, the expansion facility would not be sold to AGP, but may be retainerl by an affiliate of Adamar or sold to another entity. In arrt event, upon completion of the e><pansion, the Notes an:l the $140,000,000 construction financin; will be secured ratably on the exparrled facility, arxi the Atlantic City Tropicana will be ope.rated as a sin;le integrated facility. 
Beginn.irq in 1985, the carpany started to furxl the purchase of replacement furniture arxi equipment required for the operation of the Tropicana, up to certain maximum am:::Jlmts per year, by loans collateralized by a llDrtgage receivable (the FF&E Mortgage) with AGP. As of DeCember 31, 1987 arxi 1986, respectively, the llDrtgage notes totaled $6,658, ooo am $4,958, ooo. such furniture arxi equipment :p.ll."Chases are to be leased back to the Company by AGP p.irsuant to a lease agreement un:jer which the carpany will pay rent to AGP for a period of five years. For financial rep:,rtin; p.irposes this lease will be treated as a capital lease. No principal or interest payments are made on the FF&E Mortgages \ll'ltil maturity. 
In addition, :Ramada entered into a Maintenance Services Contract with AGP to provide certain maintenarx:e services at cost plus an annual fee of $500,000. l@nada has sul:x:axtracted the Maint:enarx:e Serrlces Contract to the carpany. 

II. SIGNIFICANT INFORMATICN 
NOI'E l. PROPERIY AND 

At DecP:rn~r 31, 1987 an:l 1986, the components of property arxi equipment consisted of: 

Lam 
ati.ldin:J, furniture an:l fixtures Less acx::urnulated depreciation Construction in progress 
Total Property an:l F.quipnent 
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1987 

$35,542,000 
78,836,000 

(37,378,000) 
79,972.000 

$156,972,000 

1986 

$35,348,000 
70,009,000 

(27,104,000) 
14,631,000 

$92,884,000 



At December 31, 1987 an:l 1986, long-term debt consisted of: 

1987 

Notes payable; prilre minus 1%, 
maturities to 2009 

Mortgages payable; 10%, maturities 
to 1994 

Mortgage payable; 11%, matures 1988 

Const:ru.ction loan payable; various 
interest rate options ranging from 
prime plus 3/4% to LiroR plus 
1 3/4%, matures 1989 

Obligati-ons umer capital leases 

Less current portion 

r.on;-tenn portion 

$ 466,000 

325,000 

180,000 

18,901,000 

18,747,000 

38,619,000 

( 7,411,000) 

$31,208,000 

1986 

$ 488,000 

329,000 

-o-

-o-
22,693,000 

23,510,000 

( 5,948,000) 

$17,562,000 

SUbstantially all of the Company's property an:l equipment is pledged as 
collateral for lon;-tenn debt. 

'Ihe aggi:egate fixed maturities for all lon;-term debt are: 

1988 
1989 
1990 
1991 
1992 
'!hereafter 

'IDI'AL 

NCYIE 3. DEE'ERRED a{EDI'm 

$7,411,000 
27,241,000 

1,817,000 
1,062,000 

420,000 
668,000 

$38,619,000 

Deferred credits consist of incame taxes due to timin:;J differences between 
financial am taxable income. 

NOl'E 4. CAPITAL S'1'0CK 

'Ihe authorized, issued, am outstan::iin::J shares of capital stock at December 
31, 1987 were as follows: 

Class A Preferred - without par value, nonconvertible, votin;J; authorized, 
issued, am outst:arrling - 20,609 shares 

Class B Preferred - without par value, nonconvertible, voting; authorized, 
issued, am outst:arrling - so,ooo shares 
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0:1101,on - wit.ha.It par value; authorized, issued, an:l outsta.rx:lin;J - 100 
shares 

NOI'E 5. I.EASE OBLIGATIONS 

'lbe Company is a party to ncn-carx:::el.able lease agreements invol vin;J lan::1, 
l:uildirgs an::1 equipnent. '!he leases extern. for varyin;J pericxls up to 26 
years an::1 generally provide for the payment of taxes, insurance an::1 
maintenance ( executory costs) by the lessee. Sane of these leases have 
provisions for renewal options primarily under similar tenns, an:1/or 
options to i;urchase at varioos dates. 

In cx:mnection with the sale/leaSP..back transactim of the Company, the 
leaseback has been prin=ipally recorded as an q;>eratin;J lease except for 
that portion related to furniture an::1 equipment which has been capitalized. 
'!he initial tenn of the operatin;J lease is ten years (but may be exterxied 
an additional two years under certain circumstarx::es), with options to 
exten:l the tenn for three consecutive terms of ten years each. '!he basic 
rent has been adjusted for cilan:;Jes in the Consumer Price Irxiex subject to 
ceilin;Js in the cumulative percentage in::::rease, beginni.rg in 1987, an::1 will 
be adjusted every two years thereafter. '!he lease also provides for the 
payment of certain executory costs by Adamar. In addition, Ramada has an 
option to rep..irchase the l:uildin;J an:l hotel assets, as exparoed, from AGP 
cammencin;J in 1991. (See "salejI.easeback Transaction"). 

'!he Company has entered into an agreement providin;J for the lease of lan::1 
adjacent to the Tropicana Hotel/Casioo to an a.rt:side party. As part of the 
agreement, the lessee has oanstructed a parkin:J structure on that site an::1 has 
charge of the parkin:J operation for the tenn of the lease. 'Ihe Company is ccmnitted to pay the lessee an aJOOlllilt, if arr:/, to assure that over the 
ninety-five year tenn of the lease, the parki.rq structure has gross revenue 
of at least (i) $1,600,000 (adjusted, after the tenth year, for cilan:;Jes in 
the Consumer Price Imex) between September 15th of each year an::1 May 15th 
of the next year am (ii) $1,aoo,000 (increased each year by $100,000 an::1 
calculated cumulatively) between May 16th am September 14th of each year. 
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Minimum future lease obligations on non-cancelable leases at December 31, 
1987 are as follows (in thousarrls): 

YE.AR 

1988 
1989 
1990 
1991 
1992 
'lllereafter 

Total 

OPERATING 

$46,467 
46,176 
53,231 
53,113 
52,546 

439,995 

$691,528 

An¥::mlt representing executory costs 
An¥::mlt representing interest 

Net present value 
Less current :portion 

I..orq-tenn :portion 

CAPITAL 

$11,306 
10,817 

2,644 
1,389 

477 
12 · 

$26,645 

(1,579) 
(6 r 319) 

18,747 
(7,204) 

$11,543 

Total rental expenses urrler operating leases for 1987 arx:i 1986 annmted to 
$52,465,000 arrl $49,429,000, respectively. 

NOI'E 6. cn1MI'IMEN'l'S AND cx::NrINGENCIFS 

On November 26, 1982, the Company was granted a permanent gam.in;r license by 
the New Jersey casino Control Commission. 'Ihe license is renewable on an 
annual basis until 1988 when it beo::vres renewable on a biannual basis. 'Ille 
license was renewed on octaber 26, 1987. Management has received no 
irx:tication that- future renewals will not be granted. 

Mamar is a party to varia.is claims, legal actions, arx:i ~laints arising 
in the orttinacy course of business or asserted by way of defense or 
cnmter-cl.aim in actiais filed by lv:!amar. 

Management believes that its defenses are substantial. in each of the 
above-mentioned matters arrl that the Company's legal posture can be 
successfully deferrled withrut material adverse effect on its consolidated 
financial positicn. 
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'Ihe New Jerse'f casino Control Act iJI![)OSPs an annual tax on gross revenue 
(as defined) in the am::llll'1t of eight percent. Pursuant to legislation 
adopted in 1984, casino licensees will be required to invest an additional 
one ani one-quarter percent of gross casino revenues for the purchase of 
bon:is to be issued by the casino Reinvestment Development Authority 
("CRDA") or make other approved investments equal to that same am:nmt. As 
maooated by the legislation, the interest rate of the CRDA bo:rrls purchased 
by the licensee will be b.io-thirds of the average market rate for bonds 
available for purchase, as defined an:i published by a national bon::l in::lex 
at the tim:! of the CRDA bond issuance. Adamar's reinvesbnent obligation 
for 1987 an:i 1986, :respectively, was $2,579,000 an:i $2,657,000 for the 
purchase of CIIDA bon:is ani, accordin;ly, the caopany recorded a loss 
provision of $1,198,000 ani $658,000 to recognize the effect of the below 
market interest rate the bo:rrls would have borne had they been issued on 
December 31, 1987 an:i 86, respectively. 

NOI'E 7. a::MPLIMENTARY SERVICES 

'!he am::llll'1t of pram::,tional allowances an:i prcm:Jtional expenses for the 
twelve m::mths errled December 31, 1987 are: 

PRCMJI'IONAL .ALI..CMANCES PRCMJI'IONAL EXPENSE 

NUmberof Dollar NUmber of Dollar 
Recipients Annmt Recipients Amount 

Roam 55,064 $6,424,000 2,100 $ 84,000 
Food 916,939 8,986,000 45,102 442,000 
Beverage 3,828,772 4,784,000 -o- -o-
Travel -o- -o- 6,238 2,183,000 
Showroom/BOXing 142,563 459,000 7,200 144,000 
Coin Payouts -o- -0- 1,897,398 23,322,000 
other 53,716 537,000 26,277 263,000 

Total 4,997,054 $21,190,000 1,984,315 $26,438,000 

'lhe ana.mt of px:aootional allowan:::es ani px:CIIOtional expenses for the 
quarter en:jed, 'OecP):nhP:r 31, 1987 are: 

PR:Mn'IONAL .ALI..CMANCES mcMJI'IONAL EXPENSE 

Number of Dollar Number of Dollar 
Recipients Ano.mt Recipients Amount 

Roan 11,409 $1,373,000 564 $ 23,000 
Food 178,420 1,748,000 11,310 111,000 
Beverage 722,361 993,000 -o- -o-
Travel -o- -o- 1,160 406,000 
Shc:Mroam/BOXin 30,828 93,000 2,442 49,000 
Coin Payouts -0- -0- 471,605 5,561,000 
other 21,883 219.000 5.203 52,000 

Total 964,901 $4,426,000 492,284 $ 6,202,000 
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'TOI'E 8. RELATED PARI'IES 

rue to affiliates is reflected in other liabilities. 'Ihe identity of the 
affiliates arxi corresporxlirq balarx::es are: 

rue to R3mc3da Inc. $25,660,000 $16,451,000 

Advances to affiliates are reflected in Receivables. 'Ihe identity of the 
affiliates arxi correspondin;; balarx::es are: 

Advances to affiliates $29,322,000 $31,279,000 

For the twelve m::mths errled Deceni,er 31, 1987 arxi 1986 the Corrpany incurred 
management fees from Ramada Inc. of $311,000 arxi $416,000 respectively. 
'Ihe nature of "Olarges from affiliates - other" for the twelve months ended 
December 31, 1987 arxi 1986 are as follows: 

Basic rent due to AGP 
Rent 

Total 

-a-

1987 

$44,462,000 
695,000 

$45,157,000 

1986 

$42,146,000 
1,274,000 

$43,420,000 



For the twelve m:mths enjed T')ece):nhP_r 31, 1987 and. 1986 the cat,pany incurred dlarges fran affiliates which are in:licated in the acx::x::mpanyin;J statements of Incx:nne as Cost of goods and. services an:l Sellin:J, general, and. admini-strative. 'llle nature of the charges an:i dollar am::,unts are as follows: 

a:sT OF GOOI:S AND SERVICES 

Executive Deferred Compensation 
Plan 

Workman's Compensation 

Total 

$ 5,000 
110,000 

$ 115,000 

SELLJNG I GENERAL AND Ar:MINISTRATIVE 

Insurance ( 1) 
IJ?ased Autc:m::lbile Expense 
Executive Deferred .Compensation 

Plan 
I.ega1 & Professional Fees 
Miscellanea.is Purd1ases 

Total 

$ 624,000 
6,000 

59,000 
334,000 

42,000 

1,065,000 

$1,180,000 

$ 7,000 
369,000 

$376,000 

$ 6,000 
26,000 

97,000 
-0-

20.000 

149,000 

$525,000 

(1) Insurance anrJlll'lts irx:lude various premiums for the property and. contents and. clailll settlements. 
NOTE 9. DIT.ER&,'T 

Interest expenses of $1,242,000 an:i $4,234,000 in the twelve m:mths of 1987 
and. 1986, respectively, is canprised of interest on capital leases, notes and 110rtgages. 

Gross Interest Expense Incurred 
Iess capitalized Interest 
capitalized Interest Allcx::ated 
to~a 

1987 

$4,265,000 
(3,212,000) 

189,000 

$1,242,000 
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1986 

$4,513,000 
(279,000) 

-o-
$4,234,000 



NOI'E 10. lliCXME: TAXES/BENEFITS 
'Ihe provision/ (benefit) for inccme taxes from conti..nuin; operations is cornpri& 
of the follc:,win;J: 

State Deferred Federal Deferred Total Dererred 

State current 
Federal current Total current 

'IOI'AL 

1987 

$ (482,000) 
(2,295,000) 
(2,777,000) 

670,000 
3,056,000 
3,726,000 

$ 949,000 

1986 

$ 145,000 
707,000 
852,000 

1,052,000 
4,866,000 
5,918,000 

$ 6,770,000 
'Ihe followin:;J table provides a reco:ociliatian between the provisionj(benefit) for income taxes on continuin;J operations ani the federal statutocy rate (1987-40%, 1986-46%) when both are expressed as a :percentage of pretax incame/ (loss) : 

1987 1986 CCntplted expected tax expense 40.0% 46.0% Increase/ (Decrease) in tax resultin:;r from: state taxes, net 6.1% 4.9% Permanent tax difference 5.0% 
Total 

51.1% 50.9% ---- --For incx:::ane tax i:uri;x:,ses, Adamar is irx::11.Xled in Ramada's CX>nsolidated CX>rporate, federal income tax return. 
NOI'E 11. PENSICN PI.ANS 

Effective June 1, 1985, l\damar adq,ted a retirement savin;Js plan for its nan-union employees who have cx:mpleted one full year of seJ:Vice lJlljer section 
401 (K) · of the Intemal Reverrue Code. 'Ihe plan allows employees of Adamar to defer up to a maxim.nn am:,unt of $7, ooo of their in:xlne on a pre-tax basis thrcuj1 contrib.Itions to the plan. Ada:mar does not make contrib.rtions to the in:lividual employee's plan, l:ut does incur all administrative expenses related to the plan. 
'Ihe carpany also makes contr:ib.Itions based an haJrs 'NOrked, as specified in five union agreements, to union administered, multiemployer, defined contribution pension plans. Cootr:ib.Itions for these plans durin;J 1987 ani 1986 am:,.mted to $471,000 ani $464,000. 
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III. SUPFORI'ING scm:r:m.ES FOR MATERIAL I'I'™8 

NOI'E 1. PREPAID EXPEmES AND OIHER C1JRRENI' ASSEIS 

NOTE 2. 

At December 31, 1987 arxi 1986, Prepaid expenses arxi other current assets consisted of the followin;J: 

1987 1986 

Prepaid Slot Machine Licenses $ 436,000 $ 369,000 
Prepaid Rent 87,000 48,000, 
Prepaid NJ" current corporate license 655,000 496,000 Prepaid Insuraoce-Property 317,000 553,000 
other 113091000 112421000 

'ID'rAL $ 2,804,000 $ 2,708,000 

rnVFSIMENIS, ADVANCES, AND RECEIVABIFS 

At DecembPr 31, 1987 arxi 1986, Investments, Advances, arxi Receivables consisted of the followin;J: 

Investment Alternative Tax 
Mortgage receivable 
Lorx;-term investnlent 
Lorx;-term note receivable 

Total 

1987 

$ 5,207,000 
8,511,000 
8,856,000 

581000 

$22,632,000 

1986 

$ 5,797,000 
5,662,000 

41,478,000 
-o-

$52,937,000 

NO'I'E 3 • OIHER Ac:x:RJED EXPENSES 

At December 31, 1987 arxi 1986, other accrued expenses consisted of the 
follc::,r..,irx;: 

1987 1986 

Accrued payroll taxes arxi 
benefits $ 7,415,000 $ 7,403,000 

Accrued advertisirx; 847,000 1,374,000 
Accrued rent 286,000 241,000 
Accrued taxes 456,000 858,000 
Accrued progressive slot win 1,530,000 399,000 
Accrued CCC & IGE 420,000 603,000 
Accrued mi sceJ J aneoos 957,000 1,031,000 
Other 5511000 5391000 

Total $ 12,462,000 $ 12,448,000 

-11-



NOI'E 4. OIHER ClJRRENl' LIABILITIES 

At OecernbPr 31, 1987 an:i 1986, other current liabilities consisted of the foll~: 

Reinvestnent Obligation Accrued construction payables other 

Total 

NOI'E 5. OIHER LIABILITIES 

1987 

$ 580,000 
10,288,000 
1,716,000 

$12,584,000 

1986 

$ 575,000 
463,000 

1,019,000 

$ 2,057,000 

At December 31, 1987 an:i 1986, other liabilities consisted of the following: 

D.le to Ramada Inc. Deferred. rent 

'IOrAL 

NOI'E 6. NON-OPERATING Wa:!1E/ (EXPENSE) 

1987 

$ 25,660,000 
11,527,000 

$ 37,187,000 

1986 

$16,451,000 
8,044,000 

$24,495,000 

For the period emirq ~r 31, 1987 ani 1986, Non-operatinq inccme/ ( expense) consisted of the foll~: 

1987 1986 
Interest incane $ 2,761,000 $ 4,874,000 Management fee reimbursement 500,000 500,000 Leased lani rental 5,542,000 5,542,000 Maintenance rei:ml::m-semen 9,639,000 9,092,000 Loss on dispositions (60,000) (32,000) 
Total $ 18,382,000 $ 19,976,000 

-12-
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TRAD I NG NAME OF LICENSEE ___ T....,R ... OccP-1I ... C.t.Ai.i;N ... A;>.....1H,..O..,T .... E...,T.._.,,_/..,.C.._A.._S..,.I.,.N..,,O.,__ ___ _ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31 , 19 

(UNAUDITED) 
($ IN THOUSANDS) 

87 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (c) (d) 
Patrons' Checks: $ 

Undeposited patrons' checks ..................... 4 637 

Returned patrons' checks ........................ 14.239 
s 

Total patrons' checks ......................... 1 R R7fi (q.650) 

Hotel Receivables ................................. 3,1,1 /lR) 

Other Receivables: 
Receivables due from officers and employees •••••• A 

Receivables due from affi 1 i ates ................. 29,322 

Other accounts and notes receivables ............ 1,348 

Total other receivables ....................... 30.678 

Totals ( Form 305) ••••••••••••• , •••••• , •••••••••• • • • s 49,898 s (9,668) 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(Q) 

Beginning Balance (January 1) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeeined portion of counter 
· checks redeemed through partial redemptions, and excluding checks redeemed 
·through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) .•..••••....••.....••........•..............•.•..•.•..........•.•.••. 

Checks collected through deposits •.•••.....••....................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ...••••.•.......••...•••.....•.•..•••.....•......•......•.......... 

Ending Balance .......•..................•••.•...•....•....••......•...•......•••.•..•• 

"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 
9,226 

326 

1,356 

$ 40,230. 

AMOUNT 
(h) 

s 7,635 

168,272 

( 120 598 ) 
( 37.684 l 
( 12.988 ) 

s 4.637 

s -0-

s 3,526 
2.1 \ 

CCC-340 
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TRADING NAME OF LICENSEE ___ T_RO_P_IC_AN_A_H_O_T_E_L_/_C_AS_I_NO ____ _ 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 198.2__ 

(UNAUDITED) 
(SIN THOUSANDS) 

DESCRIPTION 
(b) 

Revenue: 
Blackjack ·····•··•••••··•••··•·•···••••••· 
Craps ••••······•··••··•••••••••••••·••···· 
Roulette ···•••·••···•••••··••••••••··••••• 
Big Six ••••••••••••••••••••••••••••••••••• 
Baccarat·••·••··••••·•·••••••••••·•••••••• 
Other tab 1 e gaffies ••••••••••••••••••••••••• 

Total table games revenue•••·•··••••···· 

S .OS slot machines 
S .25 slot machines 
$1,00 slot machines 
Other slot machines 

....................... 
Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment•··•••••·••· 
Total coin-operated devices revenue 
after adjustment••••••••••••••••·••···· 

Other i nccxne ••••••••••••••••••••••• • • • • • • • 

Total revenue••••••••••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses •••••• 
Licenses and taxes•••••••••••••••••••••••• 
Provision for uncollectible patrons' checks 
Othe~ ·•••••••••••••••••••••••••••••••••••• 

Total ·•••••••••••••••••••••••••••••••••• 
Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees ••••••••••••••••••••••••••••• 
Complimentary services and casino 
management fees: 

Complimentary services •••••••••••••••••• 
Casino management fees•••••••••••••••••• 

Total •••·•••••·•••••••••••••••••·•••••• 
Departmental Income (Loss) •••••••••••••••••• 

AMOUNT 
(c) 

48,293 

2 

(1,131) 

114,567 

209,910 

152,463 

2 

152,461 

DROP 
(d) 

303,397 

WIN OR (LOSS) 
PERCENT 

(e) 

15.9 

WEIGHTED AVC.. 
NUMBER OF TABLES 
( f') OR MACH I NES 

CCC-345 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
:ss. 

_J_o_h_n_M_c_L_a_u_g_h_l_i_n ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

_l. I have exam;ned this Annual Report. 

2. All the ;nformation conta;ned in this Report has been prepared in conformity with 

Casino Control Conmission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this /$"~ay 
of~ ,19f$ 

Signature 

Basis of Authority 
to Take Oaths 

Controller 
Title 

03032-11 
License Nunber 

On Behalf Of: 

Tropicana Hotel/Casino 
Casi no Licensee 





TRADING NAME OF LICENSEE TROPICANA HOTEL & CASINO -------------------------
GROSS REVENUE ANNUAL TAX RETURN 

LINE 

1 
2 
3 

4 

5 

6 

7 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 7 

(UNAUDITED) 

($ IN THOUSANDS) 

Casino win or (loss) 
Table games revenue ...................................... $ 95,343,135 
Coin-operated devices revenue ••••••• , • • • • . • • • . . • • • • • • . . • . 115 , 6 9 7 , 9 2 2 

Total revenues 

Less - adjustment for uncollectible patrons' • checks: 
Provision for uncollectible patrons' checks ••.••.••..••. $ 3,526,302 

Maximum adjustment (4\ of line 3) .••.•••.....•.••.•...•. $ 8,441,642 

Adjustment (the lesser of line 4 or line 5) •••••••••••••••••••••••••••••••••••••• 

Cross revenues (line 3 less line 6) 

$211,041,057 

3,526,302 

$207,514,755 

8 Tax on gross revenues - current year (8\ of line 7) ••••••••••••••••••••••••••••••••••• $ 16,601,180 

9 Audit or other adjustments to tax on gross revenues in prior years ..•.••••••••••.••..• 
10 Total tax on gross revenues (line 8 plus or minus line 9) ••••••••••••••••••••••••••••• 

Deposits made for tax on current year's gross revenues: 
11 January ••..•.•.••.•••••••••••••••••••..••••••••••••••••.• ~$ __ 1~,_2_1_5~,_6_8_6 
12 February ·••···••••••·•••••••••····•••••••·••••••••·•••••• 1,288,363 
13 March.................................................... 1,473,174 
14 April ••.••••••••••••••••••••••••••••••••••••••••••••••••• ___ l..;.1_3_3_2..;.,_9_4_8_ 
15 May ••..•••.•••••••••.•••••••• • ••. • • • • • • • • • • • • • • · • • • • • • • • · 1,477,106 
16 June ······•·•·······•·······•••••••••···•··········•·•·•· ___ 1.....;..,_4_1_1..;.,_9_8_7 
17 Ju 1 y • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ___ 1_,_5_8_9_,_6_1_2 
18 August ••••••..••.•••••••••••••••••••••••••••••••••••••••• ___ 1_,_7_1_7_,_1_5_4 
19 September .•.•..•.••••••••••••••••••••.••••••..•••••••••.. ___ 1...;...,_3_9_1_,_2_0_5 
20 October ··············•••···•••·······•···········•••····· __ ..,.1..;.,_4_0_3..c.'....,,2,...,4~1~ 
21 November •••••••••••••••••••••••••••••••••••••••••••.••••• ___ 1....;,_1_8_8_,;_9~8...,,5_ 
22 December •••••••••••••••••••••••••••••••.•••••••••••..•••• ___ 1_,_1_0_1_,_8_6_8 
23 January .....••••.•••.•..•••.•••.....••......•••••........ _____ 9_,_8_5_1 
24 Total deposits made for tax on current year's gross revenues •••••••••••••••••••• 

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• 

-o-
16,601,180 

16,601,180) 

-0-

-0-26 Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••. ~$ ______ _ 

1/85 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
: ss. 

____ L_e_s_t_e_r_B_r....,z,.,....o_z_o_w_s_k_i _______ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Co11111ission 1 s Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this /4/ day 
of , 19rF. 

ltOTAffY PUBUC Of rfti~ JF.?SO 

Basis of Authority 
to Take Oaths 

1/85 

~IJ~ 
Signature 

Vice President of Finance 
Title 

3032-11 
License Number 

On Behalf Of: 
Tropicana Hate~ & Casino 
Casino Licensee 

CCC-382 
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TRADING HAHE Of LICENSEE Tropicana Hotel and Casino 

HOTEL STATISTICS 
FOR THE 12 MONTHSi(NDED December 31 ' 19 87 

A) (B G 
LINE I PERIOD OCCUPANCY I GUESTS PER GUEST 

RATE ACC(lll()OATED ACC(Nl)OATED 
1 I JANUARY I 513 I 14.364 I 10 254 82.72 71.4 S 20,270 41.85 
2 I FEBRUARY I 513 I 17 .955 I 15 363 81.14 85.61 30,280 41.17 
3 I MARCH I ~07 I 14.196 I 13 108 81.17 92.3 I 24,545 43.35 
4 I 1ST QUARTER TOTALS 38 725 81.57 83.3 I 75,095 l 42.06 
5 I APRIL 507 14,196 13,119 82.12 92.41 I 25,762 I S 41.82 
6 I MAY 507 17,745 15,802 86.57 89.11 30,652 I S 44.63 
7 I JUNE I 507 I 14,198 13,489 84.90 95.01 26,387 I S 43.40 
8 I 2ND QUARTER TOTALS 46,139 42,410 84.66 91.91 82 801 43.36 
9 I JULY I 507 14 198 12 700 105. 34 89.41 25,576 52.31 

10 I AUGUST 507 17,745 16,076 106.86 90.61 32,341 53.12 
11 I SEPTEMBER 14 196 13,607 82.65 95.91 27,290 I 41.21 
12 3RD TER TOTALS 46 139 42 383 98.63 91.91 85,207 I S 49.06 
13 OCTOBER 14,196 13,506 84.57 95.11 26,f52L_J $ 42. 90 
14 NOVEMBER 17,745 15,216 85. 77 85. I 30_.ll 
15 DECEMBER 14,196 8,576 85. 76 60.41 17,280 I t 42. 56 
16 4TH UARTER TOTALS 46,137 37,298 $ 85.33 80.8sJ · 73. 938 j_ $ 43.04 
17 ANNUAL TOTALS 184,930 160,816 s 87.75 I 87 .os I 317,041 I I 44.51 



·..-":-:::,; •:--· 
.. -
t"-::- ."'::.: ( ~;; .. :~. ~:.·f i 



---a, 
V, 

n n n 
<,J 

" CJ\ 

LINE 
(a) 

1 
2 
3 
4 
s 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

26 

n 

Adam. , f New Jersey, Inc. 
TRADING NAM£ OF LICfNSff dba 'J'~ropicana Hotel/Casino 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 fu7._ 

(Sin Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration ••••••••••••••••.•.•••••..••... 1? 
Gaming •.•••.••••••••••••••.•••..•••..•.....•. Af'l7 
S 1 ots •.•••.•.•••••••••••••••••.•••••.••...... 11? 
Casino accounting ••••••••••••••.•••••••••.... 171 
Other ........•..•.•••.••••••.••....•..•..•... $ 

Total-casino ••••••••••••••••••••••••••..... 28,727 

. ROOMS .......................................... 321 5,177 

FOOD AND BEVERAGE •.•.•••••.•.••••••••.•.....••. 731 11,966 

OTHER OPERATED DEPARTMENTS 
Communications 19 272 
Gift Shon 23 JbJ 
Hotel Sales 7 229 
Transoortation 126 2,164 

ADMINISTRATIVE AND GENERAL 
Executive office ..•....•..•..•••.••••.•.••... 20 177 
Accounting and auditing •.•..•.••.•..•....••.. 179 3,596 
Security /.S w:vei.llancQ . .................... 189 4,185 
Other administrative and general department .. 58 1,163 
Legal, Admin, Personnel, Human Res, 

MARKET ING ....... ; ....•........... ,Furohas,i,n~- 116 3,430 

GUEST ENTERTAINMENT ......................... . . . 38 971 

PROPERTY OPERATION AND MAINTENANCE ...•.......•. 7 q ? 71 2 
$ 

TOTAi S - Al I OFPARTMFNT ~ 3,228 65 ,1 52 . ...... 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

1,496 

s 
1,496 

( f) TOTALS 

s 
28 ,7 27 

5,177 

11,966 

272 
363 
229 

2,164 

1,673 
3,596 
4,185 
1,163 

3,4 30 

9 71 

? 7"l.? 

s 66 , (>48 
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Adamar of New Jersey, Inc. 
Trading Name of Licensee dba Tropicana Hotel/Casino 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 87 

March 14 1 1988 
Date T ign 

John McLaughlin, Controller 

Title 

CCC-3 77 
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SEP I 41988 

185 W. STATE ST. 
UC ENS EE. AlLANTIC CTIY TRENTON, N.J. 
4.DDRUS. 801 BOARIJlAll{ 

AlLANTIC CTIY, NEll 08401 

' FOR THE YEAR ENDED DECEMBER 31. 19 Bl 

TO TBS 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY .. - .. . . .. ,..,_ .. 
-::,._ . .~:.:~ . . 

-- .... .... ..-:::,,. 

..,.'! 

MAM( o, 0,,tCER tN CMARQE 
o, C0aRt5'01100CE REliAa0tNG 
TkIS AINIUAL RE,olT .•... --~G-~Cl=.•~FF:.,;'ORD;::...;;:~:===•--JR---. ________ ___ - · _ 

,•·~ OFFICIAL TITLE • • • • •• _ ___;·.;...<·VI~CE~PRE5~:;:=IDENr=,. :....:_.:.FINANCF/1RFASUR::.:.:. ='----------••us .. ;.: .. :'.·:: :.,, ___ -~80~1~Jn\RWAI.1C~~..=a·::.··_· :_·-'f•_/ ·,_,,~_. • ________ _ 
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TRAD! NC NAME OF LICENSEE _...;;All.ANTI===C..;;;....;CTIY=:.::...-=SI-DlOOAT===~t:......::INC=.:..• __ 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19~ 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-335 

CCC-34O 

CCC-345 

CCC-350 

CCC-3O1 
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TRADING NAME OF LICENSEE ATIANTIC CTIY SIQfflOAT, TN<:, 

BALANCE SHEETS 

DECEMBER 31, 19 87 AND 19 86 

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
(S IN THOUSANOS) 

Current Assets: 
Cash ···•••··••••••·•··•·•••·•••·······•··••••••······•••••••••••·••• 
Marketab 1 e securities ••••••••••••••••••••••••••••••••••••••••••••••• 
Receivables and patrons' checks (net of allowence for doubtful 
accounts - 19 BL, S 562 ; 19 .Bfi, S l ,.rjQJ:.~.) .• • • 
f nventori es •••••••••••••••••••••••••••••••••••••••••••••• ~t.E:. J. •••• 
Prepaid expenses and other current essets ·••••••••·•••••·••••••••••· 

Total current assets••·••••••·••••••••••••••••••••·•••••••••••••· 

Investments, 
Property And 
Other Assets 

Advances, And Receivables···••••••·•••••••··••••••••••••• 
Equf pn,ent - Net •••••••••••••••••••••••••••••• .NQt.a .4. •.. 
·························································· 

(cl 19 -8J.. 

s 
34,522 

45 

(d) 19 Ji6,_ 

s 

Total Assets••·····••••••••••••••••••••••••••••••••·•••••••••••••••••• s 292,12,.,... ____ s ______ _ 
LIABILITIES At«> EQUITY 

Current Liabilities: 
Accounts payable•••••••••••••••••·•••••·•••••··••••••••••·•••••••••· 
Notes payable····••••••·•••••••••••••·•••••••••••••·•••••••••••••••• 
Current portion of long•tenn debt: 

Due to affiliates ···•••••••••••·•••••••··••·••••••••••'·:~•' • =•••• 
Other ••• ••••••••••••••••••••••••••••••·••••.••••••••·••&te.8 •••• 

Income taxes pay ab 1 e and accrued .-••••••••••••••••••••••• , .. .. . , •••••• 
Other accrued expenses ••••••••••••••••••••••••••••••••••Note..5 •••• 
Other current 11abilft1es ••••••••••••••••·••••••··••••••Note...6 •••• 

Total current lfabflftfes ......................................... 
Long•Term Debt: 

Due to affiliates •·••••••····••••••••••··•··•·•····•····Note..l •••• 
Other •·••••••••••••••••••••••••••••••••••••••·••••••••••Note.8 •••• 

Def erred Credi ts ••••• ·• ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • ·• • • • • • • 
Other Liabilities••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Conwnitments And Contfngencfes Note 13 

Total Liabilities ····················································· 
Stockholders', Partners', Or Proprietor's Equfty •••••••••••••••••••·•· 

Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••· 

s 
8 400 

-0-
2 145 
-0-

5.359 
_ 6 582 
22 486 

6 

s 

n. 1c:r nu,-,,int notN .,.. 111 f nupel pert of tt1e 
fl-1•1 atatu nta. Y11ft1 CG111Nrf .... cannot Ille_. 

llfttleut uat,. fnf.,...tfon COftUf,_ fn tM notee. 

s 
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TRADING NAME OF LICENSEE ATIANITC CI1Y ~, INC. 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 81 and 198..§_ 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 BL 

Revenue: s Casino ................................................ .Note .1 . ... 145.982 Rooms ............................................................. 11.?'lh Food and beverage ................................................. 29.000 Other . ............................................................ 3.177 Total revenue .................................................. 189.415 Less: promotional allowances ......................... Bota.1.&.14 13. 870 Net revenue .................................................... 175. 545 
Costs And Expenses: 

Cost of goods and services ........................................ 106-<h2 Se! ling, general, and aani nistrati ve .............................. <h_ 7i._7 Provision for doubtful accounts ................................... 7S3 Total ...•.•...................••...........•........••......... 1L..1_ 17? Income (Loss) Before Depreciation And 
Amor-ti zation, Charges From Affi 1i ates, And Interest •••••• •-•••••·••• ~? _ 171 Depreciation and amortization . .••.•.•.•.••••..•••..•.•• .ffate .1 .... 1O.~Q1 Charges from affiliates: 

Interest ........................................... .Note .1 .... 15.459 Management fees .................................... .Note .2 .... 9_447 Other ...................................................... · .... Interest expense - external ........................... .Note .s .... 2-228 
'i-8~> 

Income (Loss) From Operations ....................................... < Nonoperating income (expense) - net ..•................ Bots .11.- .. < ?1 I~> Investment alternative tax and related income (expense) - net •••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• < ?7_h1O) Provision (Credit) for fncome taxes ................... &t.e .1. & .10 < 11_Q17) Income (Loss) Before Extraordfnary Items ............................ < 11_hQ~) Extraordinary itellS (net of income taxes -19_, $ - _; 19_, s ) ....................... Net Income (Loss)' . 
$ <. 1 f'.;.Q~'> ··················································· 

n.. ac,a .. ,nyfnt note. are • fntepal ,-rt of t:f1e ffllalial atat111-ca. Valfd ~,t .... unnoc N _. wftflout uafnt tnforaetfOft contat,_. ht the nous. 

,. 

(d) 19 ..86_ 
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TRADING NAME OF LICENSEE AJJANIJC CllY SIIWlAT, INC. 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 87 and 19 86 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
(S IN THOUSANDS) 

Casfno •••••••••••••••••••••••••••••••••••••••••••••••• t.:lte.1 .... 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other ····•······•·····•···••··•·······•••··•·•••••···•••·····•···· Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 

(c) 19 87 (d) 19 86 

Less: promotional allowances ··•···••··•••··•·•·•••·••lllote.J..&.J.41---..=i:~""""----1---------Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services••···••·······••··••••••·••••••••••···•• Selling, general, and administrative•••·•••••··•·•••·•••··•••·•••· Provision for doubtful accounts ·····•••••····••••••··•··•••••·••·· Total .............•.................................•.......... Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization •··••·•··•••••····•••••••lllote.l-•••. Charges from affiliates: 

Interest ••••••••••••••••••••• •. • • • • • • • • • • • • • • • • • • • .elc).te. l. • · • · Managetnent fees •••••••••••••••••••••••••••••••••••• llc>ta. 2, •••• 
Other·•···••·••••··•·•··•••··•••··••·•••••••••••••••••••·••·••• f nterest expense - externa 1 ••••••••••••••••••••••••••• IJc>ta. 3 • • • • 

Income (Loss) Fr-om Operations ·•••• •••••• ••••. •••••••••••••• ••••··• • •• Nonoperating income (expense) - net••••·•••••••••••••••··•·••··••• Investment alternative tax and related income (expense)· net •••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (Credit) for- income taxes •••••••••••••••••••)lotQ•1••••• Income (Loss) Before Extr-aor-dfnary Items••••••••••••••••••••••·••••• Extraordinary fteffls (net of income taxes 
19 __ , S ; 19 __ , $ ••••••••••••••••••••••• 

Net I ncon,e ( Loss.l ••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

2 5 
3 693 

TIie arc c :ap 1nyi nt · notn .,.. • t ntetr• 1 of tfle 
flnwtal atat111nta. V11f4 ..,.,.1 .... cannot be _. 

wftlleut uatnt fnf.,.t1• canut,_ tn tfle notee. 
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TRAD I NC NAME OF LICENSEE ATI.ANITC CTIY SlllJBOAT, INC. 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 
FOR THE YEARS ENDED DECEHBER 31, 19 87 and 19 86 

DESCRIPTION 
(b) 

2,500 shares authorized 
Common Stock: 

Beginning balance (January 1) ·•······••••• 
Sale of stock••··•····•••·•••···••••·••• F.qui ty contrihition by parent ..... 

Ending balance•·•·•••·••······•••·•·•••••· Preferred Stock: 
Beginning balance (January 1) ···•··••••••• 

Sale of stock ••·••·••••••••••·••••·•·••· 

Ending Balance·••••••••••·•·•··•••·•·•••·· Additional Paid•in Capital: 
Beginning balance (January 1) 

Ending balance 
Treasury Stock: 

Beginning balance (January 1) ·•·••••••••·· 
Purchase of additional stock ·•••••••··•· 
Sale or retirement of stock·····•••••••• 

Ending balance······••••••••·••••••··•••·• Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ....... --------------
Ending balance·••••••••••••••••••••••••••• Net Unrealized Loss On Noncurrent 

Marketable Equity Secu,itiesi 
Beginning balance (Janu1ry 1) ••••••••••••• --------------······· 
Ending balance•••••••••••••••••••••••••••• Retained Earnings: 
Beginning balance (January 1) ••••••••••••• 

Prior period adjustments•••••••••••••••• 
Net income (loss) ··••••••••••••••••••••• 
Dividends ............................... --------------······· ....... -------------,.--Ending balance·••••••••••••••••••••••••••• Ending Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
S IN THOUDANDS) 

19 ..BJ 

(c) SHARES (d) DOLLARS 

s 
1 500 74 999 

1 

The KCM$1111Jfnt note. .,.. Ill fntapal part of ti-. 
ffnenatal atataenta. Yalfd CG11111SNrfNM cannot a.,._. 

.tt:hout uatnt fnformtfon contafned fn the notn. 

(e) SHARES ( f) DOLLARS 
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TRADING NAME OF LICENSEE ATIANITC CTIY SlDmOAT. INC. 

STATEMENTS OF CHANGES IN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

FOR THE IDRS ENDED DECEMBER 31, 19 87 and 19 

( UNAUO I TED) 
($ IN THOUSANDS) 

NOT APPLICABLE DESCR I PTI ON 
(b) (c) 

Invested Capital: IS Beginning balance (January 1) .....................................• 
Additional capital invested ······································ ··································· Ending balance ····················································· 

Accumulated Income (Loss): 
Beginning balance (January 1 ) ...................................... Prior period adjustments .....••...•......••....••••••.....•••..•. 

Net income (toss) ................................................ ................................... Ending balance ..................................................... 
Capital Wfthdra"als: 

Beginning balance (January 1 ) , ...................................... 
Additfonal ·capital "fthdrawals , ................................... ................................... Ending balance , .•..••••••..••..•••.......•••.•....•.•........•...... 

Net Unrealized Loss On Noncur-rent 
Marketable Equfty Securftf es: 

Beginning balance _(Ja~u•ry , ) ...••...•.......•.•.......•......•.... ................................... ..•..•............•..•............. Ending balance ..................................................... 
Ending Partners' Or 

Proprietor's Equity ................................................ s 

TIie 1cc111111nyint notes'"• ftrtetr•I of tlW 
fl...,.fal ,ut 1nt1. Yalfcl oaa,ert ... cannot N _. 

wtttllut 1aafnt tnf0f"Mt1• cont.1t11N fn the notea. 

19 87 (d) 

$ 
N/A 

) ( 
) ( 

) ( 

) ( 

) ( 
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19~ 

) 
) 

) 

) 

) 
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TRAD I NC NAME OF LICENSEE A11ANfIC CI1Y Sl£M30AT, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 87 and 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19 87 (b) 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s < 2.985> 
Cash Flows From Investing Activitfes: 

Purchase of short-term investment securities ••••••••••••••••••••• Proceeds from the sale of short-term investment securities ••••••• Cash outflows for property and equfpment••••••••••••••••••••••••• < 41 212) Proceeds from disposition of property and equ;pment •••••••••••••• 10 Purchase of casino reinvestment obligations •••••••••••••••••••••• Purchase of other investments and loans/advances made •••••••••••• < q /,0/,':, . Proceeds from di sposa 1 of investments and collection 
of advances and long-term receivables •••••••••••••••••••••••••• Cash outflows to acquire business entities ..•....•..•••..••••.••• ........... ........... Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• < ')() f;Qf;':, 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-tenn debt ••••••••••••••••••• Payments to settle short-term debt .............................. Cash proceeds from issuance of long•tenn debt •••••••••••••••••••• 1%.10f. Costs of fssufng debt•••••••••••••••••••••••••••••••••••••••••••• 6.18g Payments to settle long•tenn debt•••••••••••••••••••••••••••••••• <170.Q'lQ':, Cash proceeds from issuing stock or capital contributions •••••••• 1 g10 Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• Payments of dividends or capital withdrawals ••••••••••••••••••••• ........... ........... Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• 83.446 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• 29.765 
Cash And Cash Equivalents At Beginning Of Year ................•... 4.757 
Cash And Cash Equivalents At End Of Year••••••••••••••••••••••••••• s 34.522 

SIJPf'LEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Year For: 

Interest (net of amount capfta11zed) ••• ~••••••••••••••••••••••••• s 10.067 Income taxes•••••••••·••••••••••••••••••••••••••••••••••••••••••• s 1.411 

The accompanying notes are 1n integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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TRAD I NC NAME OF LICENSEE ATI.ANTIC CTIY 
1 

INC. 

STATEMENTS OF CASH FLOWS 

Description 
(b) 

FOR THE YEARS ENDED DECEMBER 31, 19 BJ and 1se.6_ 
(UNAUDITED) 

($ IN THOUSANDS) 

(cl 19 Bl 

Net Cash Flows From Operating Activities: 

(d) 19 ..8,6 

Net income (loss) •••••••••••••••••••••••••••••••••••••••••••••••• i--~S_(;...:1~3:a.L6~9=3~>---+--'$;._ _______ _ Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment •••••••• i----~1~1-0,.,.,.4...,_ __ -+ _________ _ Amortization of other assets ••••••••••••••••••••••••••••••••••• 1------------+----------Amortization of debt discount or premium ••••••••••••••••••••••• 1----------~----------Deferred income taxes - current •••••••••••••••••••••••••••••••• 1----------~----------Deferred income taxes• noncurrent ••••••••••••••••••••••••••••• 1---....._.....,_"'-...,---+----------(Cain) loss on disposition of property and equipment ••••••••••• 1-----------+----------(Cain) loss on casino reinvestment obligations ••••••••••••••••• 1-----------+----------(Cain) loss from other investment activities ••••••••••••••••••• 1-----------+----------Net (increase) decrease in receivables and patrons' 
checks•••••••••••••••••·••••••·•••••••••••••••••••••·••••••••• 1----<:....-..,......ii:;,_ __ +-----------Net (increase) decrease in inventories••••••••••••••••••••••••• 1----<:....-=a=.:.=.:;_ __ +-----------Net (increase) decrease in other current assets •••••••••••••••• 1----<:....-=.;a..<..,_..:;_ __ +-----------Net (increase) decrease in· other assets •••••••••••••••••••••••• 1-----~....,.-'---~----------Net increase (decrease) in accounts payables ••••••••••••••••••• 1------=-=-~=--~----------Net increase (decrease) in other current liabilities 

Net increase (decrease) fn other noncurrent liabilities 
excluding debt •••••••• ~••••••••••••••••••••••••••••••••••••••• 1--------------1----------Amo ____ r ____ t_iz_a ___ t1 __ ·o_n_o_f ___ bo ___ ri __ td ___ i_s __ suance-=;;;;;;.;;.;------CO----S..,t...,s ____ •••••••••• 1----------+----------a~cc ___ o .... tm=.;;;.ted=_f_o_r ___ as=--'m_·--t_er=es=t___,;expens___,......._=-e=------·········· i------'"""----+----------

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING .AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 

Additions to property and equipment•••••••••••••••••••••••••••••• s < 53.900> s Less: Capital lease oblig1tions incurred•••••••••••••••••••••••• < 12.688> Cash Outflows For Property And EqufpMnt ••••••••••••••••••••••••••• s < 41.212> $ 

Acquisition Of Business Entftfes: 
Property and equipMnt acquired•••••••••••••••••••••••••••••••••• s s Coodwi 11 acquired•••••••••••••••••••••••••••••••••••••••••••••••• Net assets acquired other than cash, goodwill, and 
property and equipment•••••••••••••••••••••••••••••••••••••••••• Long•tenn debt assumed••••••••••••••••••••••••••••••••••••••••••• Issuance of stock or capital invested •••••••••••••••••••••••••••• Cash Outflows To Acquire Business Entities••••••••••••••••••••••••· s -0- s 

Stock Issued Or Capital Contrf buti ons: 
Total issuances of stock or capital contributions •••••••••••••••• s 1 g1n s Less: Issuances to settle long-term debt•••••••••••••••••••••••• Consideration in acquisition of business entities ••••••••• Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• s 1.Q10 s 
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TRAD I NC NAME OF LICENSEE A11ANTIC CTlY SlllJBOAT, INC. -..;;.;;;=~;;;.;;;;.~=;;.;;;.~..:;.;;..~.;.;;.;;~...::::..;..;;..:...,_ __ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 87 

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION ACCOUNT BALANCE ALLOWANCE (bl 
Patrons' Checks: 

Undeposited patrons' checks ..................... 
Returned patrons' checks ........................ 

Total patrons' checks ......................... 
Hotel Receivables ................................. 
Other Receivables: 

Receivables due from officers and employees •••••• 

Receivables due from afffl fates .... . Nota.1 ..... 
Other accounts and notes receivables ............ 

Total other receivables ....................... 
Totals ( Form 305) • ••••••••••••••••••••••••••••••••• 

UNOEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( 

(cl (d) 
s 

2,286 

591 
$ 

2.877 406 

1.796 156 

4 

1.342 

269 

1.615 

$ 6.288 $ 562 

Beginning Balance (January 1) ••••·•••••••••••••••••••••••••••••••·••••••••••·•·•··•••· Counter checks issued (excluding counter checks issued through transactions relating to consolidations, partial redemptions, substitutions, and patrons' cash deposits) •·•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••·••• Checks redeemed prior to deposit (excluding the unredeemed portion of counter .· checks redeemed through partial redemptions, and excluding checks redeemed through transactions relating to consolidations, substitutions, and patrons' cash depos;ts) ••••••••••••••••••••••••••••••••••••••••••·•••••••••••••••••••••••••• Checks collected through deposits••••••·••••••••••••••••••••••••••••••••••••••••••·• Checks transferred to returned checks··•·••·•••••••••••·•••••••••·•••••••••••••·•••• Other adjustments•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••·· Ending Balance••••·••••••••••••••••••••••••••••••••••••·•••••••••••••••••••••••••••··• 

"Hold" Checks Included In Balance On Line 16 •••••••••••••••••••••••••••••••••••••••••· Provision For Uncollectible Patron~• Checks•·•••••••••••••••••••·••••••••••••••••••••• Provision As A Percent Of Counter Checks Issued••••·•••••••·•·••••·•••••·••••••••••••· 

ACCOUNTS RECEIVABLE-
(e) 

s 

$ 

NET OF ALLOWANCE 

2,471 

1,640 

1.615 

5.726 

AMOUNT 
(h) 

-0-

CCC-340 

I I 



LIN 
(a) 

8 
9 

10 
11 
12 

13 
14 

15 

16 

17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
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TRAD I NC NAME OF LICENSEE ATI.ANITC CTIY Sl:DJBOAT 1 INC. 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 _]I 

(UNAUDITED) 

Revenue: 
Blackjack 

DESCRIPTION 
(b) 

Craps ·•••••·••·••••••·•·•••••••·•··•·••··· Rou 1 ette ••••••••••••••••••••••••••••••••• • 
Big Six ••••••••••••••••••••••••••••••••••• 
Baccarat ••··••••••··••••·•·•••••••·•·•··•• Other table games ••••·•••••••··••····•••·• 

Total table games revenue•••••••••••••·• 

S .OS slot machines 
S .25 slot machines 
$1.00 slot machines 
Other slot machines 

Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment •••·••···•·· Total coin-operated devices revenue 
after adjustment ••••·•••••••·••••••···• 

Other income•·••••••--•••··•••••••••••••••• 

Total revenue•••••••••••••••••·••·•••••· 

Expenses: 
Payroll and payroll related expenses•••••• 
Licenses and taxes•••••••••••••••••••••••• Provision for unco11ect1ble patrons' checks 
Other••••••••••••••••••••••••••••••••••••• 

Total ·•••••••••••••••••••••••••••••••••• Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees••••••••••••••••••••••••••••• Complimentary services and casino 

management fees: 
Complimentary services ••••••••••••·••••• 
Casino management fees••••••••••••••••·• 

Total ••••••••·•••••••••••·•••••••••••• Department a 1 Income (Loss) •••••••••.•••••••• • 

(S IN THOUSANDS) 

< 

AMOUNT 
(c) 

460> 

145 982 

24 446 
12 503 

406 
20 402 
57 7 7 

8 

DROP 
(d) 

WIN OR (LOSS) 
PERCENT 

(e) 

\ 

\ 

\ 

WEIGHTED AVG. 
NUMBER OF TABLES 
(f') OR MACHINES 

74 

12 
4 
2 
0 

114 

CCC-345 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Nature of Operations 

Atlantic City Showboat (ACS), is a wholly-owned subsidiary of Ocean Showboat, Inc. (OSI) . OSI is a 97.24% owned subsidiary of Showboat, Inc. (SBI). Additionally, OSI also owns all of the stock of Ocean Showboat Finance Corporation (OSF). On March 30, 1987 , ACS commenced limited services of hotel, restaurant, bar, bowling, and convention facilities at the Showboat Hotel, Casino and Bowling Center in Atlantic City, New Jersey. Full operation of the casino commenced on April 2, 1987. 

Casino Revenue and Complimentaries 

In accordance with common industry practice, casino revenues are net of gaming wins less losses. 

Complimentaries consist of rooms, food, and beverage furnished gratuitously to customers. The sales values of such services are included in the respective revenue classifications and are then deducted as complimentary expenses. 

Cash 

Included in cash are cash equivalents of $25,053,000. These are repurchase agreements and commercial paper which have short-term maturities. 

Inventories 

Inventories are stated at the lower of cost or market. Cost is determined by the first-in first-out method. 
Property and Equipment 

Property and equipment are carried at cost. Depreciation, including amortization of capitalized leases, is computed using the straight-line method. Prior to commencement of operations, depreciation of $304,000 was capitalized as a preopening cost. Subsequent to March 30, 1987, the Company began charging depreciation to operations. The cost of maintenance and repairs is charged to income as incurred; significant renewals and betterments are capitalized. 

Estimated useful lives for property and equipment are 40 years for buildings and 5 years for furniture and equipment. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Interest Costs 

Prior to the commencement of operations, the Company capitalized interest costs associated with the construction and preopening phase of the Atlantic City Showboat. Interest was capitalized at the effective rate of such borrowed funds. At the commencement of operations on March 30, 1987, the Company ceased capitalizing interest. 

SBI issued subordinated debentures for the purpose of funding a portion of the construction and preopening costs of the Atlantic City Showboat. The proceeds from the sale of the debentures, aggregating $46.5 million, were either contributed to the capital of OSI or initially loaned to OSI and subsequently contributed to its capital. SBI has incurred and paid interest to debentureholders, and OSI has not incurred any direct interest costs on such funds. Accordingly, OSI has accounted for this payment of interest by SBI as a contribution to the capital of OSI, and has added the corresponding costs to the construction cost of the Atlantic City Showboat. At the commencement of operations on March 30, 1987, ACS ceased adding interest paid by SBI to capital and construction costs. 
Income Taxes 

The Company has consented to be included in the consolidated Federal income tax group of Showboat, Inc. and Subsidiaries and is under a tax allocation agreement with SBI. Accordingly, income taxes are allocated based on the agreement which reflects the separate return method except that tax benefits available to the Company are recognized to the extent utilized by the co~solidated group, including carrybacks. 

Deferred income taxes are provided in amounts sufficient to give effect to timing differences between financial and tax reporting, principally related to depreciation, interest costs and preopening costs. 

Preopening Costs 

Until the Atlantic City Showboat opened for business on March 30, 1987, all operating expenses were capitalized as preopening costs. Preopening costs .of $23,762,000 were charged to operations during the twelve month period ending December 31, 1987. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Amortization of Debt Issuance Cost 

Costs associated with the i ssuance of debt have been deferred and are being amortized over the life of the related indebtedness using a weighted average method based on retirement schedules specified in the bond indenture. 

2. RELATED PARTY TRANSACTIONS 

In November 1985, ~CS and SBI entered into a Parent Services Agreement whereby SBI has agreed to provide ACS with executive, financial, data processing, legal, marketing, tax planning and compliance, and administrative services. SBI's services are intended to support and supplement the routine functions and responsibilities of the ACS staff and are not intended to substitute for ACS's performance or OSI's oversight responsibilities. In addition to the services outlined above, SBI has also granted ACS a non-exclusive right to the use of each of SBI's trademarks, service marks, trade names and logos in the operation of ACS's business, including the registered trademark "Showboat". 

In consideration for such services and license, ACS has agreed to pay SBI a fee equal to five percent of gross revenues, payable on a quarterly basis. The Bond Indenture of OSF provides that this management fee may not be paid during any period in which certain tests are not met, including that no fees can be paid until there have been four full quarters of operations. As of December 31, 1987, management fees of $9,447,000 have been accrued. 
3. RECEIVABLES 

Receivables consist of the following: 

Casino 
Hotel 
Income Tax Receivable 
Other 

Less allowance for doubtful accounts 

December 31 

1987 

$ 2,877,000 
1,796,000 
1,342,000 

273,000 

6,288,000 
562,000 

$ 5,726,000 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

4. PROPERTY AND EQUIPMENT 

December 31 

Building and Improvements 
Furniture, Fixtures & Equipment 
Vehicles 
Properties under capital lease 

Building 
Furniture, Fixtures & Equipment 

Construction in Progress 

Less accumulated depreciation and 
amortization 

5. ACCRUED LIABILITIES 

1987 

$184,749,000 
29,906,000 

544,000 

2,050,000 
19,646,000 

641,000 

237,536,000 

11,216 , 000 

$226,320,000 

Accrued liabilities consist of the following: 

Salaries and Wages 
Taxes - Other 
Payroll Taxes 
DGE/CCC Charges 
Medical Claims 
Advertising 
Progressive Slot Liability 
Other 

December 31 

1987 

$ 2,001,000 
604,000 
497,000 
434,000 
550,000 
317,000 
461,000 
495,000 

$ 5,359,000 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

6 . OTHER CURRENT LIABILITIES 

Other current liabilities consist of the following: 

Due to Affiliates - Interest 
Other 

7. LONG-TERM DEBT, DUE TO AFFILIATES 

Promissory note to OSF, secured by the collateral assignment of a first 
leasehold mortgage on ACS's ground lease on the site of the Atlantic 
City Showboat, the Atlantic City 
Showboat and certain personal 
property in the hotel casino complex. Promissory note is due 2002 with 
interest payable semi-annually at 
the annual rate of 11 3/8% 

December 31 

1987 

$ 5,972,000 
610,000 

$ 6,582,000 

December 31 

1987 

$180,000,000 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

8. LONG-TERM DEBT, OTHER 

Capitalized lease obligations 
(Note 9) 

Less current maturities 

December 31 

1987 

$ 19,566,000 

2,145,000 

$ 17,421,000 

The current maturities of the Company's long-term debt for the next five years consist only of principal payments on capitalized lease obligations. Maturities of the Company's long-term debt are as follows: 

9. 

Year ending 
December 31 

1988 $ 2,145,000 1989 2,417,000 1990 2,735,000 1991 3,039,000 1992 3,049,000 Thereafter 6,181,000 

$ 19,566,000 

LEASES 

The Company leases certain furniture and equipment and a warehouse under long-term lease agreements. The leases covering furniture and equipment, which range from 5 to 7 years expiring through 1994, and a warehouse, which is for 15 years expiring in 2001, are classified as capital leases. The Company has the option to purchase the warehouse in the third year for $1,928,000. 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

9. LEASES (continued) 

ACS is leasing 10 1 / 2 acres of Boardwalk property in Atlantic City, New Jersey for a term of 99 years commencing October 1983. Annual rent payments of $6,340,000, payable monthly, commenced upon opening of the Atlantic City Showboat. The rent will be adjusted based upon increases or decreases in the Consumer Price Index, not to exceed 10% per year during the second through the sixth lease year. ACS is responsible for taxes, assessments, insurance and utilities. 
Property and equipment includes the following leased property under capital leases by major classes: 

Building - warehouse 
Furniture and equipment 

Less: Accumulated Amortization 

December 31 

1987 

$ 2,050,000 
19,646,000 
21,696,000 

1,681,000 

The following is a schedule of future minimum lease payments for capital leases and operating leases (with initial or remaining terms in excess of one year) as of December 31, 1987: 

Year ending 
December 31 

1988 
1989 
1990 
1991 
1992 

Later years 
Total minimum lease payments 

Less: Amount representing interest 
(10.40% to 11.25%} 

Present value of net minimum 
lease payments 

Capital 
Leases 

$ 4,127,000 
4,165,000 
4,204,000 
4,204,000 
3,979,000 
7,708,000 

28,387,000 

8,821,000 

$19,566,000 

Operating 
Leases 

$ 6,350,000 
6,350,000 
6,350,000 
6,350,000 
6,345,000 

583,280,000 
615,025,000 

Rent expense for all operating leases (except those with terms of a month or less that .were not renewed} was $5,299,000 for the twelve months ending December 31, 1987. Until the opening of the Atlantic City Showboat, rent expense was charged to preopening costs. Rent expense charged to preopening was $300,800 for the twelve months ending December 31, 1987. 



10. INCOME TAXES 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

Income tax benefit consists of the following: 

December 31 

1987 

Current ( $ 12,506,000) Deferred ( 1,411,000) 

13,917,000) State taxes -0-

( $ 13,917,000) 

In accordance with the transition rules of the Tax Reform Act of 1986, the Company recorded investment tax credits totaling $5.4 million on eligible property to be utilized by the consolidated group. 

Reconciliation between actual tax expense (benefit) and the amount computed by applying the statutory federal income tax rate to income before taxes is as follows (dollars in thousands): 

Computed "expected.""--..tax . .:..~ 
expense (benefit) at--
statutory rates 

Investment tax credit 
Investment tax credit 
basis reduction 

Other 

December 31 

( $ 11,911,000} 
( 5,400,000) 

2,484,000 
910,000 

($ 13,917,000} 



ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

10. INCOME TAXES (continued) 

Deferred income tax expense (benefit) results from timing differences in recording of certain expenses for financial and tax reporting purposes. The sources of these differences and the tax effects are as follows: 

Depreciation 
Interest and Taxes 
Pre-Opening Costs 
Other 

11. NON OPERATING INCOME (EXPENSE) 

December 31 

1987 

$ 4,113,000 
1,793,000 
6,919,000) 

398,000) 

($ 1,411,000) 

For the twelve month period ending December 31, 1987, Non Operating Income (Expense) is: 

Write off of preopening expenses 
Interest Income on temporary 

Cash Investm~nts 

December 31 

1987 

($ 23,762,000) 

2,006,000 

($ 21,756,000) 



ATLANTIC CITY SHOWBOAT, INC . 
NOTES TO FINANCIAL STATEMENTS 

(continued) 12. EMPLOYEE BENEFIT PLANS 

The Company participates in a profit sharing and retirement plan of SBI. The plan is for eligible employees who are not covered by a collective bargaining agreement or by another retirement plan to which the Company is required to contribute. Qualifying employees become eligible after they have completed twelve months of service. Contributions to this plan are made at the discretion of the Board of Directors of OSI. The benefits are limited to the allocated interest in the fund assets and each participant's account vests over a ten-year period. The Company's allocated share of the contributions is $44,000 as of December 31, 1987. No contributions were made by the Company prior to 1987. 

The Company's union employees are covered by union-sponsored, collectively bargained, multi-employer pension plans. Contributions are determined in accordance with the provisions of negotiated labor contracts and generally are based on the number of man-hours worked. 
The Company entered a plan covering substantially all union employees on November 1, 1987. Contributions to the plan were $137,000 for the year ended December 31, 1987. 

13. COMMITMENTS AND CONTINGENCIES 

In conjunction with its land lease agreement, and in conjunction with obtaining various permits from various authorities of the State of New Jersey, the Company is required to share in certain costs subsequent to opening. Such costs relate to improving the Urban Renewal Tract, on which the Atlantic City Showboat is located, and improving the traffic and transportation infrastructure in Atlantic City. The Company's proportionate share of these costs, if any, has not yet been determined. 

Under the Casino Control Act (Act), the Company, after completion of its first full year of operation is subject to New Jersey investment alternative tax equal to 2 1/2 percent of annual gross revenues from gaming operations. This investment obligation can be satisfied by purchasing below market rate bonds issued by the Casino Reinvestment Authority (CRDA), the agency responsible for administering this portion of the Act, or by making a direct investment in a project approved by the CROA. At December 31, 1987, no obligation has been incurred. 

The Company has been named as a co-defendant with the general contractor for the construction of the Atlantic City Showboat in a suit filed by a sub-contractor. The sub-contractor is seeking a sum in excess of $10,000,000 and unspecified damages. In the opinion of management, the Company's liability, if any, in or arising from this or any other legal proceedings in which the Company is involved, will not have a material adverse effect on its financial condition. 



14. COMPLIMENTARIES 

Rooms 
Food 
Beverage 
Showroom 

Coin 
Travel 
Other 

ATLANTIC CITY SHOWBOAT, INC. 
NOTES TO FINANCIAL STATEMENTS 

(continued) 

Promotional Allowances 

Twelve Months Three Months 
Ending Dec. 31, 1987 Ending Dec. 31, 1987 
Recipients Amount Recipients Amount 

40,000 $ 4,449,000 13,000 $ 1,388,000 
644,000 5,241,000 260,000 2,150,000 

1,130,000 4,044,000 564,000 1,265,000 
13,000 136,000 13,000 136,000 

1,827,000 $13,870,000 850,000 $ 4,939,000 

Promotional Expenses 

Twelve Months Three Months 
Ending Dec. 31, 1987 Ending Dec. 31, 1987 
Recipients Amount Recipients Amount 

987,000 $13,878,000 290,000 $ 4,499,000 
4,000 653,000 2,000 259,000 

99,000 257,000 33,000 30,000 

1,090,000 $14,788,000 325,000 $ 4,788,000 

Promotional allowances represent complimentaries furnished gratuitously to customers of ACS goods and services, such as free room, food and beverage. The sales value of these complimentaries are included in the respective revenue classification and are then deducted as promotional allowances. Promotional expenses are complirnentaries furnished gratuitously to customers of non-revenue producing items such as _coin coupons issued to patrons and reimbursement of travel expenses. These charges are included in selling, general and administrative expense. 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NElJ JERSEY 

COUNTY OF A11ANI'IC 
:ss. 

G. Clifford Taylor, Jr. , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Conmission's Annual Report Instructions and Uniform Chart ~f 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn 1:o'-
before me thf \ day , ..... 
of\~\.!"-.,,("') , t9e-8 

i l . I ,' . 

' ' · 

I • . JUDITH A. F£11SElAU 
· .NOTARY PU8UC Of' NEW JOSEY 

1 
\ MJ Comaissilft txptm IIIY. 25. 1992 

Basis of Authority 
to Take Oaths 

V. p. FINANCE/IRFA5UR 
Title 

03744-11 
Lf cense NIM'llber 

On Behalf Of: 

A1I.ANTIC Cl1Y SIDJBOAT, INC. 
Casino Licensee 

CCC-350 





TRAD I NG NAME OF LICENSEE SHOWBOAT -------------------------
GROSS REVENUE ANNUAL TAX RETURN 

LINE 

1 
2 
3 

4 

5 

6 

7 

8 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 87 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... $ 60,421,888 
Coin-operated devices revenue .•••.•••••..••.• .. .••••• .••• 86,020,254 

Total revenues 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ............. S 405,673 
Maximum adjustment (4\ of line 3) ....................... $ 51857,686 

Adjustment (the lesser of line 4 or line 5) •••••.•••••••••••••••••••••••••••••••• 

Gross revenues (line 3 less line 6) 

Tax on gross revenues - current year (8\ of line 7) 

9 Audit or other adjustments to tax on gross revenues in prior years ................... . 10 Total tax on gross revenues (line 8 plus or minus line 9) ............................ . 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January •••••••••••••••••••••••••••••••••••••••••••••••••• ..;.s ______ o,.. 
February . • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 0 
March • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 8,209 
April.................................................... 1,565,804 
May...................................................... 1,357,994 
June • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ___ 1 ___ , .,..38.,....l ___ , 0,..2,..7,... 

1,385,224 
1,442,579 
1,249,149 
1,268,374 
1,091,332 

July .•.•...•.••••••.•••••••••••••••••••••..••.••••••..•.. .... August················•····••••••••••·····•~·•: ·~·••·•··· 
September .............••••.•••.••••••.•.•.•.. •..!,.:• ••• _ •••••• 
October .......•.........•. _ .................. '--•. • • • • • • • • • • • 
November ••••••••••••••••••••••••••••••••••••• • • • • • • • • • •• • 
December ••••••••••• : ••••••••••••••••••••••••• • • • • • • • • • • .• • 
January .•••....••••.•.••••••....•••....••...•..••....••.. 

Total deposits made for tax on current year's gross revenues 

Settlement of prior years' tax on gross revenues 

993,225 
0 

$146,442,142 

405 673 

s 146,036 1469 

s 11,682,917 

0 
11,682,917 

11,682,917 

25 resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• _______ O_ 
26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• _$ ______ 0_ 
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STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF 

COUNTY OF 
: ss. 

__ G=-=-. --=C=l=i=-f=-f=o=-r=d_T~aJ-y=l=o=rJ.,_J=r-=-·-----' being duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Co1T1Tiission 1 s Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and 
1
s~9rn to 

bef or~ _me this l_,:) _ 
of ·, \ ,. 1..... ~,::-_ ., , , 19~ . ~1 ' -~ ~·' . '~ ;;i' \ ·-~'\~' , --,h ,_!;_ > ,:--.. _. __ 
~gnature 

, ., JUDmt A. F£NSWU 
NOTARY PU1UC OF •w JlRSEY 

My Com ..... £1iatrn .. ,. 25. 1192 
Basis of Authority 
to Take Oaths 
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V.P. FINANCE/TREASURER 
Title 

03744-11 
License Number 

On Behalf Of: 

ATLANTIC CITY SHOWBOAT, INC. 
Casino Licensee 

CCC-382 
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TRADING NAME OF LICENSEE Showboat Hotel, Casino and Bowlin g Ce nter 

HOTEL STATISTICS 
FOR THE 9 MONT.HS l l!NDED December 31 , 19 87 

Al (B) (C) D (G F NUMBER F R LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS I PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
1 I JANUARY I I I I $ % $ 
2 I FEBRUARY I I I I $ % $ 
3 I MARCH I I I I $ % $ 
4 I 1ST QUARTER TOTALS I I $ % $ 
5 I APRIL I 516 I 15,274 I 11,092 I $ 81.99 72.6 % 22,184 $ 41.00 
6 I MAY I 516 I 15,809 I 11,981 I $ 92.18 75.8 % 23,962 $ 46.09 
7 I JUNE I 516 I 15,400 I 13,924 I $ 86.46 90.4 % 27,848 $ 43.23 
8 I 2ND QUARTER TOTALS 46,483 I 36,997 I $ 86.97 79.6 % 73,994 $ 43.49 
9 I JULY I 516 I 15,961 I 14,211 $ 119. 71 89.0 % 28,422 $ 59 .85 

10 I AUGUST I 516 I 15,967 I 14,544 $ 116.25 91.1 % 29,088 $ 58 .12 
11 I SEPTEMBER I 516 I 15,464 13,161 $ 102.36 85.1 % 26,322 $ 51.18 
12 I 3RD QUARTER TOTALS 47,392 41,916 $ 113.06 88.4 % 83,832 $ 56. 53 
13 I OCTOBER I 516 15,793 14,356 $ 91.55 I 90.9 ,: I 28,712 I $ 45. 78 
14 I NOVEMBER I 516 15,311 13,076 $ 88.33 85.4 % 32,690 $ 35.33 
15 I DECEMBER I 516 I 15,817 I 9,430 $ 96.52 59.6 % 18 860 $ 48.2 
16 I 4TH QUARTER TOTALS 46,921 _J ___ 36 862 $ 91.68 78~6 % 80 .262 $ 
17 I ANNUAL TOTALS 140,796 I 115,775 I $ 97.92 I 82.2 % I 238,088 I $ 47 .61 
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TRADING NAM£ OF LICENSEE ATIAl.u.TC C:rIY SRlJBOAT, INC. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 87 

(Sin Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration ••••••••••••••••••••••••.••••.. 33 
Gaming ...•.••••.•••.•••••••..•..•••.•........ 765 
S 1 ots •••••••••••••••••••••••••••••••••••••••• 94 
Casi no account f ng •••••••••••••••••••••••••.•• 34 
Other ...•.••.•••••••••••••••••.....•........• 429 $ 

Total-ca,tno ·•······••··•···•····•·•······· 1.355 19.839 
ROOMS .......................................... 268 2.885 
FOOD ANO BEVERAGE •••••••••••••••••••••••••••••• 1.183 10.679 
OTHER OPERATED DEPARTMENTS 

Bowli02: 49 4gq 
PBX 1R 711 

AOHINISTRATIVE ANO GENERAL 
Executive office ••••••••••••••••••••••••••••• 10 253 
Accounting and auditing •••••••••••••••••••••• 103 1.269 
Security ••••••••••••••••••.•••••••••••••••••• 245 3.271 
Other administrative and general department •. 131 1.739 

MARKET ING ..........••..............••.•••...... 13 350 
cuf,T fNTERTAINM[NT .............. . .......... . . . 14 264 

PHOPERTY OPERATION ANO MAINTENANCE ...........•. 267 3,525 
$ 

TOTAi~ - Al I OFPARTMFNT~ .. . . .. 3.656 44.784 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

375 

142 

144 

117 

1.296 

84 
393 

111 

98 
$ 

2.762 

( f) TOTALS 

$ 
20.214 

3.027 

10.823 

h1h 
?11 

1-549 
1 ?ha 
3.1'l'l 
'}__ 11? 

1')() 

177 

3,623 -·---
$ 

47 . ~(-, 
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Trading Name of Licensee ATI.AN.ITC CI1Y ~T, INC. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19.....§I_ 

-~ -
3-15-88 Date 

/ 

V,P, fi~SJn:er 

/ 
i \ 

CCC-377 



•'•,-------~---------------------------
ANNUAL REPORT 

-----UCENSE~--~GN~O~C;,..._C~O_R~P~-...... ~BA~L~L_Y~•~s~G~RA;:.;.;.;N~D..,.. __ 
A.DDRUs. ___ B_O_ST_O_N_@_P_A_C_I_F_I_C_A_V_E_N_U_E_s ___ 

ATLANTIC CITY, NEW JERSEY 08 4,0~l r" .. n 
'\ 

-
' FOR THE YEAR ENDED DECEMBER 31. 19•._..;..... 

TO THE 

CASINO CONTROL COMMISSION 

OF -THE 

. STATE OF NEW JERSEY 

IU.JII 0, ontcrt lN CMAl&t 
o, C0U[SJ-OIO(llC[ l[GUDtNG JOSEPH A. D, AMATO T'MIS -~ U,olT ••... ____________________ _ 

0'1tC1AL TtTU • • . • • . . __ A_s_s_I_S_T_A_NT_V_I_C_E_P_R_E_S_I_D_EN_T...;/;...T_R_E_A_s_u_R_E_R ___ _ 
•ooaus. . . . . . . . . . . BOSTON @ PACIFIC AVENUES 

____ ........., _______________ _ 
ATLANTIC CITY, NEW JERSEY 08401 

I 
' 
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TRADING NAME OF LICENSEE BALLY'S GRAND (GNOC, CORP.) 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19_§] 
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TRADING NAME Of LICENSEE BALLY'S GRAND (GNOC, CORP.) 

BALANCE SHEETS 
OECOIBER 31, 19 §1.._ AND 19 l1§._ 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

($ !~THOUSANDS) 

Current Auets: 
Cash•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Marketable 1ecurttte1 •••••••·••••••••··•••••••••••·J.No..te..3..l ••••• Receivables and patrons' cheeks (net of allowance for doubtfu1 
accounts • 19 £, Sl3, 937 , 19~, S 9,300 ) ••••••••••••• 
, nventor1 •• •••••••••••••••••••••••• • • • • • • • • • • • • • • • • ·(~C>t e· • 4· f • • • • • Prepaid •~pense1 and other current a11et1 •••••••••·••••••••••••••••• 

Total current 111et1 ••••••••••••••••••••••••••••••••••••••••••••• 

Investments, 
Property And 
Other Assets 

Total Assets 

(Note 5) Advances, And Receivables··•••••••••••••••••••••••••••••• Equf p,nent • Net •••••••••••••••••••••••••• (.~?.1:~ .. !J.). ••••• •••.•• ••••••••••••••.•••••••••••••••••••• (.~9.1;~ •• 7.> •••••• 
..........•.........•••..•••.•.••..•....•.........•..•...• 

LIABILITIES All> EQUITY 

Current Ltabtlltfes: 
Accounts p1y1ble •••••••••••••••••••••••••••••••••••••••••••••••••••• 
Notes payable•·•••••••••••••••••••••••••••••••••••••••·••••••••••••• Current portion of long•tel"ffl debt: 

Due to 1fft111te1 ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• tncOffle t1ae1 p1y1ble 1nd accrued•••••••••••••••••••••••••••••••••••• Other accrued expenses •••••••••••••••••••••••••••••• <.?i9.1i~ •• ~.) •••••• 

Other current lt1b11tt1e1 ••••••••••••••••••••••••••J.?i9.1;~ •• ~.t ..... 
Tot1l current 111btltttea ••••••••••••••••••••••••••••••••••••••••• 

Long•Ten11 Debt: 
Due to 1ffilt1te1 ••••••••••••••••••••••••••••••••••.(."ti9.t;'i •• J..QJ •••• 
Other ••••••••••••••••••~•••••••••••••••••••••••••••jJjc;>.1;~ •• f.l) •••• 

Deferred Credits •••••••••••••••••••••••••••••••••••••.(Jic;>.t;~ •• i.~} .... 
Other l t 1bf 1 f tf •• •••••••••••••••••••• • • • • • • • • • • • • • • • • .(~Q.1;e:. • J..~) • • • • COl!lllttmenu And Contingencies (Note 20 & 21) 

Total Lf1bf11tte1 ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Stockholders', Partners', Or Proprietor'• Equity ••••• .(~o.te..t4) .... 
Total Lfabilftfe1 And Equity .•...•••••..•.•.......•.•.•...•..•....•.•. 

(c) 198.L 

s 8,237 
c:;nn 

, ('\ ? ~, 

2.oss 
10,771 

, 
1

31,794 

).2,409 
1 a i; ~, , 
, ('\? ,1/:;A 

s ..11 1 QA? 

s 
2,843 

-
--
591 

29,740 
3,025 

36.199 

301.762 -
1.508 

31-164 

370,633 

41,349 

S." 411.982 

Thi HCIIIPl"Jiftl IWtN ll"e • lfttaitr•1 ,.rt ef IN 
fl._111 •~•• ¥1114 __,.rtNM Caflftet .. .. 

.tt:hlut uatftl t11f...-tf• OOfltafM4 111 CM~. 

(d) 19 l1§._ 

s 9,631 
l, b I 2 

14,414 
L, '.:Jl4 
q' Ut>'.::' 

32,700 

242,255 
220,917 

53,537 

s 549,409 

s 
3,349 

-
-

5 -
31,136 

L,603 
.:S/,0~3 

337,401 
bU 

206 
38,682 

413,442 

135,967 

s 549,409 

CCC•30S 



LINE; 
(I) I 

_t_ 
-1.. 
..1.Q_ 
..lL 

12 -
...!l.. 

...!!.. 
J.L 
..!i. 
..!l.. 
J!... 
..li. 

20 -21 -22 -23 -21+ -
2S -

1/86 

TRAOl'IIC NAME OF LICENSEE BALLY ' S GRAND (GNOC, ::ORP.) _____ ..;;__;_.;;.;,;.~-_;_--....;...---....:. 

STATEMENTS OF INCO~E 
FOR THE YEARS ENDED DECEMBER 31 • 19 8'7 1nd 19 8 6 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
(S IN THOUSANDS) 

Casfno ............................................................ 
Rooms •••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food 1nd bever1ge •••••••••••••••••••••••••••••••··•••••••••••••••· 
Other•••····••••••••·••••••••••••·•••••·••••••••·••·•••••••••••••• Total revenue••••••••••••••••••••••·•••••·••·•••••••••••••·••·· Less: promotion1l 1l low1nces ••• •••••••• •••• ••••••••• \~9.1:~ ... 1.~). 

Net revenue•••••••••••••••••••·•••••·•••••••••••••••••••••••••• 

Costs And EApenses: 
Cost of goods 1nd 
Selling, 9ener1l, 

services 
ind 1ci'ninfstr1t;ve ••••••••••·•··•••••••••••••••• Provfsfon for doubtful •ccounts ••••••••••••••·•••••••••••••••••••• Toti 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Income (Loss) _Before Depreci1tfon And 

Arnort i z1tion, Charges From Affflf1tes, And Interest ••••••••••••••••• 
Deprec;1tfon ind 1mortiz1tfon ••••·••••••••••••••••·••·••·•·••·•••• Charges from 1ffilf1tes: 

Interest •··•··•••••••••••••••••••··••·••••••••••••(~Qt~.l6.) • H1n1gement fees ••••••••••••••••••••••••••••••••••• {t'lHt~ .. 9). Other ••••••••••••••••••••••••••••••••••••••••••••• (~Qi$; •• J. ~.). 
Interest expense• extern•l ••••••••••••••••••••••••••••••••••••••• Income (Loss) From Operations••••••••••••••••••••••••••••••••••••••• Nonoper1ting income (e,ipenae) • net ••••••••••••••••••{tJRt~ •• \7.) . Investment 1ltern1tive tax ind related income (e,ipense) • net •••••• Income (Loss) Before Income T1,ies And utr1ordfn1ry Items •••••••••••• Provision (Credit) for fncome taxH ••••••••••••••••••{~R!-~ •• ~?J. Income (Loss) Before E•traordfnary Items•••••••••••••••••••••••••••• E,itr1ordfn1ry ft•• (net of fncome ta•e• • 
19~7S -0- 119..fili,$ 11,649) ••••••••••••••••••••••• 

Net Income (Loia) ••••••••••••••••••••••••••••••••••••••••••••••••••• 

s 

s 

TIie ICCI Q:IJftJf"I ftOtN ere 11ft fntep'al ,.,-t ef .. 

(c) 19 £ 

243,119 
7,888 

32 567 
10 055 
03 629 
34,635 

268 994 

134,519 

75,448 

39,894 
2 2 

11 9 

5,5 

2 170 

ft ... fa1 atataenta. Ya1fd ~rfMfta caMOt .. _. 
wtt:Mut Ufftl fnfof"Ntf• CClflUfllN ,,. the flOt"· 

(d) 19 86 

s 
248,448 

138,628 

87,937 
4,0 8 

52,135 

(11,602) 
12 210 

CCC-310 
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TRAOINC NAME or LICENSEE BALLY I S GRAND (GNOC, CORP.) 

.STATEMENTS OF INCOME 
FOR THE THRE! MONTHS ENOED DECEMBER 31 , 19 .ft..2 and 19 

Revenue: 

OESCRIPTION 
(bl 

(UNAUDITED) 
(S IN THOUSAHOS) 

Cutno ...........•............•................................... 
Roon,s •••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and bev•~•g• ••••••••••••••••••••••••••••••••••·•••••••••••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota1 revenue•••••••••••••••••••••~•••••••••••·•••••••••••••••• Less: promotfonal allowances •••••••••••••••••••••• (~Bt~. A?) .•• 
Net revenue•••••••••••••••••••••••••·•••••••••••••••••••••••••• 

Costs And E~penses: 
Cost of goods ind services••·••••••••••••••••••••••••••••••••••••• Sellfng, general, and a~infstrative •••••••••••••••••••••••••••••• 
Provisfon for doubtful accounts ·•·•••••••••••·•••••••••••••••••••• Total •••••••••••••••••••••••••••••••••••••••••••••• ••••••• 

Income (Loss) Before Oe9reciation And 
Amortfzation, Olarges FrOffl Affiliates, And Interest ••••••••••••••••• 
Depr_e-c;atfon and 1rnortf11tion ·•·••·•••••••••••·••••••••••••••••••• 
Chargu fr0111 afffllates: (Note 16) 

Interest ••••••••••••••••••••••••••••••••••••••••••••••••••••••• Managetnent f e,es •••••••••••••••••••••••••••••••••• i ~.C? t.~ .. ! !5. l. 
Other ••••••••••••••••••••••••••• · ••••••••••••••••• (tJ'.Q1;e •• 1Al. 

Interest e~pense • external ••••••••••••••••••••••••••••••••••••••• I ncorne (Loss) rrOffl Oper1ti ons ••••••••••••••••••••••••••••••••••••••• 
Nonoperatfng fncome (upenH) • net ••••••••••••••••J~.C!~.~.J.7.L Investment alternative taa and related fncome (expense)• net •••••• 

Income (Lou) Before lncocne TuH And utraordinar-y lt'(~ol:°e••1tff" Provfsion (Credft) for- fncome taaet ••••••••••••••••••••••••••••••• Income (Loss) Before utr-aordfnary ltefflS •••••••••••••••••••••••••••• 
E~traordfnary ft ... (net of income taaes • ,,..a.2. S -o- i _19.JL!i S -0- ) ••.•.....•..•..•••.•••• 

Net Income (Loss)••••••••••••••••••••••••••••••••••••••••••••••••••• 

(cl 19E1l._ 

52,504 

30,351 

11,413 
66 

8,350 

2 

-o-

The ~•nt ftO'tes •re III fnt.t,grat ,.,-t of tN 
NMneft1 tutaMfttle Vttfd cC11p&rhOfls cMWIOt Ille _. 

without 1iafnt. fnfo,-tfOft cont.lfftM hi tN notN. 

(d) 1986 

60,061 
24 

8, 0'16 

34,618 

22,484 
4 095 

11,536 

5,253 
145 

2,215) 
(889 
341) 

(3,445) 
2 94 

( 50 2) 

-o-

CCC-3t5 



TRAOINC NAME OF LICENSEE BALLY'S GRAND (GNOC, CORP.) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 
FOR THE YEARS ENDED DECEMBER 31 , 19 il_ ind 19 8 6 

(UNAUDITED) 
( S IN THOUOANDS) 

19 ll 19 LIN 
(1) 

1 
2 
3 

' 
5 

' 7 
e 

DESCRIPTION 
(b) 

Comnon Stocki 
Be9fnnfn9 b1l1nce (J1nu1ry 1) ••••••••••••• 

Sale of stock••••••••••••••••••••••••••• ---------------······· Ending b1l1nce •••••••••••••••••••••••••••• 
Preferred Stocki 

Be9innfn9 b1lance (Janu1ry 1) ••••••••••;•• 
Sale of stock••••••••••••••••••••••••••• 

E~ding Balance•••••••••••••••••••••••••••• 
Addftion1l P1id·ln C1pital1 

9 Beginning b1l1nce (Janu1ry 1) ••••••••••••• 
10 TRANSFER OF murTY FRCM AFFILIAU-.S •••• 
11 SEE IDIBS (1) -;~d - ( 2) --••••••• 
12 Ending b1l1nee •••••••••••••••••••••••••••• 

17 
18 
19 
20 

2S 
26 
27 
28 
29 
30 
31 

Treasury Stock: 
Beginning balance (Janu1ry 1) ••••••••••••• 

Purch1se of additional stock •••••••••••• 
Sale or retirement of stock••••••••••••• 

Ending balance•••••••••••••••••••••••••••• 
Subscriptions Receivable For 

C1pital Stock: 
Beginning b1lance (J1nuary 1) 

---------------······· ---------------······· Ending b1l1nce •••••••••••••••••••••••••••• 
Net Unrealized Loa, On Noncurrent 

M1rketabl• Equ1ty Secur1t1eas 
Beginning b1lanc• (Janu1ry 1) ••••••••••••• ---------------······· ---------------······· Ending b1l1nce •••••••••••••••••••••••••••• 

Retained Earnfn911 
Beginning balance (January 1) ••••••••••••• 

Prior period adjustmenta •••••••••••••••• 
Net inc0tne (1011) ••••••••••••••••••••••• 
01vfdend1 ••••••••••••••••••••••••••••••• ELIMINATION OF 2/28 DEFICIT 

DIVIDEND OF RETAINED EARNINGS ....... 
Ending balance••••••••••••••••••;••••••••• 

End1ng Stockho1dera' 
32 Equity•••••••••••••••••••••••••••••••••••• 

(c) SHARE~ di DOLLARS 

s 
3 002 500 30 

3,002,500 30 

143 798 

11,220 
78 

5,607 

(l) D DEND OF RETAINED EARNINGS 
(
2
) l'RANSF..ER FRCM CX>r-M)N STO:Kn. ~eyfflt notet are an fftU9"11 wt ef tM ,,a, ffNftOf11 -~·- Ytlfd ~rh•• CIMOt M .. 

wttt.,t ..-1,. fnfo,.tf• c.UfnN f11 the ~. 

(e SHARES 

3 002 500 

3,002,500 

( f) DO LLARS 

30 

30 

:,. ~'--------
, 4,349 .. 
-: (12,210) :r ( ... -------

(7,861) 

sl35,967 
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TRAOINC NAME OF LICENSEE BALLY'S GRAND (GNOC, CORP.) 

STATEMENTS OF CHANGES IN PARTNERS' 
OR. PROPRIETOR'S EQUITY 

FOR THE YEARS ENOED DECEMBER 31, 1982,_ and 19 J!_§ 

(UNAUOITED) 
(SIN THOUSANDS) NOT APPLICABLE 

DESCRIPTION 
(b) (c) 

Invested Capital: s Beginning balance (January 1) ...................................... 
Additional capital invested •.....•••.....•.........••..•........• 

··································· Ending balance .......................••••.................•........ 
Accumulated Income (Loss): 

Beginning balance (January 1 l ...................................... 
Prior period adjustments ......................................... 
Net income ( 1 oss l ················································ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) , ...................................... 
Additional capital withdrawals ................................... ( ................................... 

Ending balance , .................••........•................•........ 
Net Unrealfzed Losa On Noncurrent 
Marketable Equfty Securf ti es : 
Beginning balance (January 1) ...................................... ................................... ................................... 
Ending balance , ..................................................... 

Ending Partners' Or 
Proprietor's Equity ................................................ s 

TM 1u-.1nyiftl ftOtel.,.. M ffttett'l1 ,ert ef 1M 
ffMMfl1 autaent•• Y11fd coa,erfMftl Clflftllt N --

wttheut 111fnt tnforwtt• COfttlf,.. fn die MtN. 

19 87 -
s 

) ( 
l ( 

) ( 

) ( 

) ( 

$ 

(d) 19 86 ---

l 
) 

l 

l 

) 
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TRADINC NAME OF LICENSEE BALLY'S GRAND (GNOC, CORP.) 

STATEMENTS OF CASH FLOWS 

Oescrfptfon 
(b 

FOR THE YEARS ENDED DECEMBER 31, 19 ~71nd 19 ~6 
(UNAUDITED) 

(S IN THOUSANDS) 

(c) 19 ,SJ 

C1sh Flows From Ffn1ncfn9 Actfvftfes: 

(d) 19afi 

C1sh proceeds from fssu1nce of short-term debt••••••••••••••••••• 1---------+---------P1yments to settle short-term debt•••••••••••••••••••••••••••••• 1--...... -----....::.....--+---------5 
13,829 CMA-¥-KMG6-'-'- i IIWlll~.~~·~• .. •IKSi:E .N~. J.~ •••• ._ __ ..;;..:...;;..;;;..;; ___ +---------

rosts of f11ufng debt••••••••••••••••••••••••••••••••••••••••••••t--..,...,------+---------P1yments to settle long•term debt•••••••••••••••••••••••••••••••• t-_......,.....,.o...;;;,......,...,_ __ ,.__......,...-.....,,..,,..---C1sh proceeds from fssufng s~=k or caft•~•l contributions •••••••• t---------+------------6 ,501 
'1.rri:trl"SW'l-l7f"'"~f'l!'l'ltJ~"l~cn:1t..GQ~i,~, •••••••••••••••••••••••• .... _..._,,,_,,.....,£.Mt......, ...... __ ,._ _______ _ P3:ments of dividends or c1pft1l wfthdr1w1ls ••••••••••••••••••••• t---------+--,...,.,=-..,,..,~.,--,~,--S IDl'ES ( 1) and ( 2) ................ __.. ........ ...................... ...._+--------------------DIVIDEND OF RETAINED EARNINGS ........... 1---->--=-><-><-~-"'-"'-'---+--,-,...=-..,,..,~.,..---Net Cash Provided (Used) By Ffn1ncfn9 Actfvftfes ••••••••••••••••••• 1--1.~LLL.L.:,L,!-J..~----+--:..;;..;;...:....;;..;~.:.---

(85,590) (2) 

(20,089) 

Net Increase (Decrease) In Cash And Cash Equivalents••••••••••••••• (1,394) 4,327 

C1sh And Cash Equivalents At Beginning Of Year•••••••••••••••••••• 
9,631 5,304 

s 8,237 s 9,631 2 C11h And Cash Equivalents At End Of Ye1r•••••••••••••••••••••••••••1:::::::::::::::::::::J:;::::::::::::::::::: 

SLPPLD£NTAL DISCLOSURE 0, CASH FLOW INFORMATION 

Cash Paid During Year Fors 
lntereat (net of llfflOunt capttaltzed) ••••••••••••••••••••••••••••• s 42,160 s r;7 1qn -l! lncQffle t••••••••••••••••••••••••••••••••••••••••••••••••••••••••• s 4 290 s --

(l)Elirn:inat. f 8 3/8%. t El.nd related QID & DIC (2) Issuance l.~1 ~tock or c~~J!1 , ne 1cc0111P1nyf ng notes ire an 1n£egl'tl part of the contributions fin1ncfll 1tate111ent1. V1l1d comparhons cannot be 1111de 
~fthout using infon11atfon contained in the notes. 

O)Premium due to revaluation of debt (4-)Revaluation of PP&E to fMV as result of Bally's 12/87 purchase ccc-ns 
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TRAOINC NAME OF LICENSEE BALLY' S GRAND (GNOC, CORP.) ----------------------STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 ind 19 6 

( UNAUD I TED) 
($ IN THOUSANDS) 

Description (c) 19 87 (bl . 
Net C.sh FlOlll's From Operating Activities: . 

Net fncome (1011) •••••••••••••••••••••••••••••••••••••••••••••••• $ 2,170 
Nonc1sh items included In income 1nd cash items 
Hcluded frOIII fnc0111e: 
Depreci1tfon end 1morttz1tion of property end equipment •••••••• 13,657 
Anlortlutlon of other ••••t•••••••••••••••••••••••••••••••••••• 9.444 Anlortlz1tlon of debt discount or premflMI ••••••••••••••••••••••• 1,840 
Deferred income t1xe1 • current•••••••••••••••••••••••••••••••• Deferred income taxes• noncurrent •• ••••••••••••••••••••••••••• 1 302 (Celn) loss on disposition of property end equipment ••••••••••• ( ? .? ? \ (Caln) loss on cesino reinvestment obligations ••••••••••••••••• I -CC.In) loss from other Investment ectlvltl•s••••••••••••••••••• --Net ( increue) decrease In receivables end patrons' 
checks •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 4,183 Net (I ncreue) decrease In fnventorfes ••••••••••••••••••••••••• 859 Net (increase) decrease In other current 1ssets •••••••••••••••• (6,702) Net (Increase) decrease In other assets •••••••••••••••••••••••• -Net Increase ( decr11se) In accounts p1yabl••••••••••••••••••••• (506) Net Increase (decrease) In other current liabilities 
excluding debt•••••••••••••••••••••••••••••••••••••••••••••••• ( 383) 

Net Increase (•decr11se) In other noncurrent lt1btlttles 
ueludlng debt •••••••••••••••••••••••••••••••••••••••••••••••• (7,518) . ........ .......... Net C•sh Provided (Used) By Operating Acttvtties ••••••••••••••••••• s 18,124 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTINC AND FINANCINC ACTIVITIES 
Acqufs;t1on Of Property And Equtpment1 

Additions to property 1nd equipment•••••••••••••••••••••••••••••• s 3.082 Leu: Cepftll lease obligations incurred •••••••••••••••••••••••• -Cash Outflows For Property And Equfpment••••••••••••••••••••••••••• s 3,082 

Acquisition Of 8u1fne11 Entftfea: 
Property and equlpnient acquired•••••••••••••••••••••••••••••••••• s Coodwill acquired ••••• •••••••••••••••••••••••••••••••••••••••••• Net assets acquired other then cesh, goodwill, and 
property •nd equ1pnent.••••••••••••••••••••••••••••••••••••••••• Long•t•rm debt •ssl.lfted ••••••••••••••••••••••••••••••••••••••••••• lssuence of stock or cepltel fnveat•d•••••••••••••••••••••••••••• Cash Outflows To Acquire Business Entftfe•••••••••••••••••••••••••• s 

~tock Issued Or Cepltel Contrfbutfonsi 
Total l11u1nces of atock or cepltel contribution••••••••••••••••• $ 
Less: Issuances to aettle lon9•ter111 debt•••••••••••••••••••••••• Conslderetlon fn ecqufsftfon of busfnes1 entltl••••••••••• Cash ProcNds FrOffl lasulng Stock Or Capital Contributions •••••••••• s --

12187 

(d) 198..§_ 

s (12,210) 

.. 
13,968 
2,999 
2,479 

11 .i1 Q?Q\ 
1 482 --

(1,968) 
( 1 023) 

983 
(370) 
( 4) 

(3,951) 

(1,024) 

s (14,458) 

$ 25,237 -
$ L':J,Ljf 

s 

s 

$ 

s 
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GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, CORP. ("GNAC"). The financial statements reflect the intercompany transactions between the Company, GNAC and its other affiliates. 
On March l, 1987, the capital stock of GNAC and certain of its affiliates were purchased by Bally Manufacturing Corporation ("Bally") from Golden Nugget, Inc. ("GNI") (Note 2). 

(a) Casino revenue and promotional allowances 

In accordance with industry practice, the Company recognizes as casino revenue the net win from gaming activities, which is the difference between gaming wins and losses. Net revenue in the accompanying statements of income excludes the retail value of rooms, food, beverages and other promotional allowances provided to customers without charge. 

(b) Marketable securities 

Marketable securities are carried at the lower of aggregate cost or market value. 

(c) Property and equipment 

All property and equipment are depreciated over their estimated useful lives using the straight line method for financial statement purposes and accelerated methods for income tax purposes. 
(d) Original issue discount and debt issuance costs 

Original issue discount is amortized over the life of the related indebtedness using the effective interest method. 

Costs associated with the issuance of debt are deferred and amortized over the life of the related indebtedness using the straight-line method giving pro rata effect, where appropriate, to debt retirement schedules specified in the debt indentures. 



f'iNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued) 
(e) Debt premium 

Debt premium is amortized over the life of the issue by the effective interest method. 

(f) Income Taxes 

For the year ended December 31, 1986 and two months ended February 28, 1987 under the terms of a tax allocation agreement between the Company and GNI, a consolidated federal income tax return will be filed which includes the accounts of the Company and its subsidiaries. The Company's tax allocation is based on the amount of tax the Company would pay if it filed a separate return except the tax benefits available to the Company are recognized when realizable by the consolidated group. 

Beginning March 1, 1987, taxable income or loss of the Company is included in the consolidated Federal income tax return of Bally. Income taxes are allocated to the Company based on amounts the Company would pay or receive if it filed a separate Federal income tax return, except that the Company would receive-credit from Bally for the tax benefit of the Company's net operating losses and tax credits that can be utilized in Bally's consolidated Federal income tax return, whether or · not such losses or credits could be utilized by the Company on a separate return basis. Payment to Bally is to be made at such time and in such amounts as payments are required to be made for income taxes. Payment by Bally for such tax benefits are made at the time Bally files the applicable consolidated Federal income tax return. 
(g) Goodwill 

Goodwill is amortized over forty years using the straight line method. 

NOTE 2 - TRANSFER OF OWNERSHIP 

As of March l; 1987, pursuant to a purchase agreement (the "Purchase Agreement") between Bally and GNI, Bally acquired all of the out-standing capital stock of GNAC and certain other wholly owned GNI subsidiaries which provide casino marketing services to the Company (collectively the "Transferred Subsidiaries"). Bally, through its indirect wholly owned subsidiary, Bally's Park Place, Inc., also acquired certain real property ("Real Properties") that was formerly owned by GNAC. . 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS - continued 

(Unaudited) 
Note 2 - TRANSFER OF OWNERSHIP (continued) 
The purchase price for the Transferred Subsidiaries and Real Properties primarily consists of $101 million cash and 400,000 shares of Bally's Series C Cumulative Preferred Stock, which was redeemed by Bally for $40 million on September 15, 1987. In addition, the 13 1/4% Mortgage-Backed Notes (the "Notes''), collaterizing the Boardwalk casino/hotel remain the responsibility of GNAC. 
The Bally's acquisition was accounted for as a purchase. The accompanying financial statements include a preliminary allocation of the purchase price, but such allocation has not been finalized. It is not expected that the final purchase price allocation will have a material effect on the accompanying statements of income of the Company. 

NOTE 3 - MARKETABLE SECURITIES 
Marketable securities as of December 31 consisted of the following: 

Short-term interest 
bearing instruments 

Aggregate market value 

1987 

$500,000 
======= 

$500,000 --------------

1986 

$1,672,000 ------------------
$1,672,000 ------------------

Net realized losses on the sale of marketable securities are included in "non-operating income (expense)- net'' in the accompanying statement of income for the year ended December 31, 1986. 



GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 4 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 
Prepaid expenses and other current assets as of December 31 consisted of the following: 

Prepaid insurance 
Prepaid state gaming 
taxes and licenses 

Prepaid operating 
expenses 

Prepaid entertainment 
costs 

Prepaid state income 
tax 

Receivables from GNI 
and its affiliates 

Other 

$ 

1987 

634,000 

1,911,000 

140,000 

8,086,000 

$10,771,000 --------------------
NOTE 5 - INVESTMENTS, ADVANCES AND RECEIVABLES 

1986 

$ 863,000 

696,000 

1,989,000 

167,000 

246,000 

108,000 
$4,069,000 ------------------

Investments, advances and receivables as of December 31 consisted of the following: 

Golden Nugget Marketing Corp. 
(a New York Corporation) 

Golden Nugget Marketing Corp. 
(a Pennsylvania Corporation) (A) 

Golden Nugget Marketing Corp. 
(a Florida Corporation) 

Golden Nugget Marketing Corp. 
(an Ohio Corporation) 

Golden Nugget Marketing Corp. 
(a Massachusetts Corporation) 

Golden Nugget Marketing Corp. 
(a Maryland Corporation) 

GNAC, CORP. 
Golden Nugget, Inc. (A) 
TYOH Advertising, Inc. (A) 
GNF CORP. 
Long-term receivable 
New Jersey reinvestment 

(net of purchase discount) 

1987 

$ 325,000 

80,000 

17,000 

1,000 
295,000 

113,000 

11,578,000 
$12,409,000 
========== 

(A) Former affiliates of the Company 

$ 

1986 

222,000 

190,000 

111,000 

16,542,000 
187,973,000 

4,345,000 
19,088,000 

500,000 

13,284,000 
$242,255,000 ----------------------



GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 6 - PROPERTY AND EQUIPMENT 

Property and equipment as of December 31 consisted of the following: 

Land and improvements 
Buildings and leasehold 

improvements 
Furniture, fixtures and 

equipment 
Construction in progress 

Less accumulated 
depreciation and 
amortization 

1987 

$ 50,988,000 

189,024,000 

34,703,000 
1,982,000 

276,697,000 

(11,386,000) 
$265,311,000 
=========== 

1986 

$ 72,001,000 

135,507,000 

68,250,000 · 
1,211,000 . 

276,969,000 

(56,052,000) 
$220,917,000 
=========== 

See Note 2 for description of purchase price accounting. 
NOTE 7 - OTHER ASSETS 

Other assets as of December 31 consisted of the following: 

Goodwill (net) 
Land held for sale 
Debt issuance costs (net) 
Other 

1987 

$102,399,000 

69,000 
$102,468,000 

========== 

1986 

$ 
44,024,000 
9,353,000 

160,000 
$53,537,000 --------------------



GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of December 31 consisted of the following: 

Accrued payroll 
Accrued progressive 

jackpot liability 
Accrued interest 
Accrued property taxes 
Accrued New Jersey casino 

reinvestment liability 
Accrued sales, use and 

luxury taxes 
Accrued Casino Control 

Commission and Division 
of Gaming Enforcement Fee 

Accrued casino license fee 
Accrued health insurance 

claims 
Accrued casino win tax 
Escrow deposit, land option 
Accrued legal fees 
Accrued insurance 
Other 

NOTE 9 - OTHER CURRENT LIABILITIES 

1987 

$ 6,491,000 

4,105,000 
3,191,000 

5,352,000 

719,000 / 

397,000 
153,000 

3,268,000 
90,000 

432,000 
1,765,000 
3,777,000 

$29,740,000 --------------------

1986 

$ 5,905,000 

4,856,000 
5,433,000 

140,000 · 

8,368,000 

134,000 

482,000 

1,036,000 
602,000 

1,082,000 
382,000 

2,716,000 
$31,136,000 --------------------

Other current liabilities as of December 31 consisted of the following: 
1987 1986 

Customer deposits $ 1,189,000 $ 631,000 

Unredeemed gaming 
chips and tokens 1,780,000 1,853,000 

Advance room deposits 49,000 119,000 .. 

Other 7,000 
$ 3,025,000 $ 2,603,000 ========= ------------------



... .,. 

GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of December 31 consisted of the following: 

13 1/4% (effective rate of 
13.3%) mortgage-backed notes 
of $299,000,000 principal 
amount, interest payable semi-
annually, maturing in 1995, 
sinking fund payments to 
retire $14,950,000 principal 
amount annually commencing 
on June 1, 1991 and 20% of 
issue prior to maturity 
(including unamortized 
premium of $12,762,000 at 
December 31, 1987 and net of 
unamortized original issue 
discount of $762,000 at 

1987 

December 31, 1986). (Note 2) (A) $301,762,000 

8 3/8% (effective rate of 
13.9%) unsecured notes, 
(net of unamortized original 
issue discount of $11,737,000 
at December 31, 1986) (B) 

$301,762,000 
=========== 

1986 

$298,238,000 

39,163,000 
$337,401,000 
=========== 

(A) In June 1985, the Company consummated the public sale of $299 million principal amount of 13 1/4% Mortgage-Backed Notes ("the Notes") due June l, 1995. The Notes are unconditionally guaranteed by GNAC and are secured by a first mortgage lien and security interest on the Company's Boardwalk Casino-Hotel. 

As a result of the purchase of the Company by Bally the Notes were valued at $312,829,000 at March 1, 1987, based upon an imputed interest rate. 

On October 8, 1987, GNOC repurchased, at par value plus accrued interest, $10,000,000 principal amount of the Notes. The repurchased Notes may be used to partially satisfy the sinking fund payments commencing in June, 1991. The repurchase of these Notes resulted in a realized gain of $230,000 included in "non-operating income (expense) - net". 



GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES (continued) 
(B) On June 15, 1987, the Company was relieved of responsibility for the remaining principal amount of the 8 3/8% notes as GNI, pursuant to the terms of the Purchase Agreement, effectuated a redemption of the notes. During the third quarter of 1986, the Company repurchased for cash $110,100,000 principal amount of the 8 3/8% notes. The transaction resulted in an extraordinary loss of $11,602,000, net of income tax benefits of $11,649,000. This represents the excess of the purchase price over the principal balance net of unamortized original issue discount and including an allocable portion of unamortized debt issue costs at the date of repurchase. 

NOTE 11 - LONG-TERM DEBT - OTHER 

Long-term debt - other as of December 31 consisted of the following: 

1987 

Other $ 

Less current maturities 
---$---------------

NOTE 12 - DEFERRED CREDITS 

1986 

$65,000 

5,000 
$60,000 
====== 

Deferred credits as of December 31, 1987 and 1986 consisted of deferred federal and state income taxes. 



GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 13 - OTHER LIABILITIES 

Other liabilities as of December 31 consisted of advances due to affiliates as follows: 

Golden Nugget Transportation 
Corp. 

Atlandia Design and 
Furnishings, Inc. (A) 

GNAC, CORP. 
GNLV, CORP. (A) 
Golden Nugget Aviation Corp. (A) 
Golden Nugget Marketing Corp. 

(an Illinois Corporation) 
Golden Nugget Marketing Corp. 

(a Texas Corporation) (A) 
Golden Nugget Marketing Corp. 

(a Georgia Corporation) (A) 
Golden Nugget Marketing Corp. 

(a Mississippi Corporation) (A) 
Golden Nugget Marketing Corp. 

(a Louisiana Corporation) (A) 
Golden Nugget Marketing Corp. 

(a Maryland Corporation) 
Golden Nugget Marketing corp. 

(a New York Corporation) 
Golden Nugget Marketing corp. 

(a Masssachusetts Corp.) 
Golden Nugget Marketing Corp. 

(an Ohio Corporation) 
Golden Nugget (Asia) LTD.(A) 
Bally Manufacturing Corp. 
Bally's Park Place, Inc. 

(A) Former affiliates of the Company 

NOTE 14 - STOCKHOLDER'S EQUITY 

1987 

$1,626,000 

25,340,000 

537,000 

34,000 

3,505,000 
122,000 

$31,164,000 --------------------

1986 

$18,191,000 

11,328,000 

1,896,000 
5,396,000 

786,000 

234,000 

159,000 

44,000 

10,000 

40,000 

351,000 

65,000 

182,000 

$38,682,000 
========== 

At December 31, 1987 and 1986, the Company had 5,000,000 shares of common stock authorized; of such shares 3,002,500 w~re issued and outstanding. 



GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 15 - PROMOTIONAL EXPENSES AND ALLOWANCES 

Promotional expenses and allowances and number of recipients for the twelve months ended December 31, 1987 consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Other 

Coin 
Entertainment 
Parking 
Retail 
Other 
Total Other 

TOTAL 

PROMOTIONAL 
Number of 

Recipients 
121,559 
859,802 

1,795,929 

58,509 
237,117 
178,653 

2,434 
476,713 

3,254,003 ------------------

ALLOWANCES 
Dollar 

Amount 
$12,044,000 
10,981,000 

6,286,000 

1,969,000 
1,897,000 
1,364,000 

94,000 
5,324,000 

$34,635,000 ------------------

PROMOTIONAL EXPENSES 
Number of Dollar 

Recipients .- Amount 

50,898 

1,278,534 
15,587 

28,967 
1,323,088 
1,373,986 ------------------

$ 

6,699,000 

22,001,000 
609,000 

1,461,000 
24,071,000 

$30,770,000 --------------------
Promotional expenses and allowances and number of recipients for the three months ended December 31,1987 consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Other 

Coin 
Entertainment 
Parking 
Retail 
Other 
Total Other 

TOTAL 

PROMOTIONAL ALLOWANCES 
Number of Dollar 

Recipients Amount 

26,453 
157,792 
425,955 

4,023 
45,587 
56,045 

1,009 
106,664 
716,864 
======= 

$2,497,000 
1,761,000 
1,491,000 

180,000 
365,000 
385,000 

39,000 
969,000 

$6,718,000 
========= 

PROMOTIONAL EXPENSES 
Number of Dollar 

Recipients Amount 

10,941 

216,408 
3,371 

$ 

1,656,000 

3,551,000 
230,000 

12,333 738,000 
232,112 4,519,000 
243,053 $6,175,000 
======= ========= 



GNOC , CORP. 
NOTES FINANCIAL S'rATEMENTS - continued 

(Unaudited) 

NOTE 16 - CHARGES FROM AFFILIATES 

The charges from affiliates for the twelve and three months ended December 31, 1987 and 1986 consisted of the following: 
Nature of T WE L V E M 0 N T H s T HR EE M 0 N T Charge From Ended Ended Ended Ended Affiliate 1987 1986 1987 1986 

H S 

Interest 39,894,000 $52,135,000 $8,350,000 $11,536,000 Management Fees 2,220,000 15,232,000 -o- 3,670,000 Other (a) 11,989,000 20,364,000 2,539,000 5,253.,000 

(a) Other expenses include payroll expense and operating expenses from the marketing offices, promotional expenses, advertising, depreciation and amortization expenses and allocations of costs associated with air transportation. 

These other expenses were allocated from the following affiliates: 
Golden Nugget, Inc. (A) 
Golden Nugget Marketing Corp. {a Georgia Corporation) (A) Golden Nugget Marketing Corp. (a New York Corporation) Golden Nugget Marketing Corp. (a Pennsylvania Corporation) (A) Golden Nugget Marketing Corp. (a Louisiana Corporation) (A) Golden Nugget Marketing Corp. (a Texas Corporation) (A) Golden Nugget Marketing Corp. (a Florida Corporation) 
Golden Nugget Marketing Corp. (an Illinois Corporation) Golden Nugget Marketing Corp. (an Ohio Corporation) Golden Nugget Marketing Corp. (a Massachusetts Corporation) Golden Nugget Marketing Corp. (a Mississippi Corporation) (A) Golden Nugget Marketing Corp. (a Maryland Corporation) Golden Nugget (Asia) LTD.(A) 
GNF Corp. 
Golden Nugget Aviation Corp.(A) 
Leisure Time Tours(A) 
Golden Nugget Transportation Corp. 
Atlandia Design and Furnishings, Inc. (A) 
GNAC, CORP. 
TYOH Advertising, Inc.(A) 
GNLV, CORP. (A) 

(A) Former affiliates of the company 



GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 17 - NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expense)-net for the twelve and three months ended December 31, 1987 and 1986 consisted of the following: 

Interest and 
dividend income 

Realized loss 
on sale of 
marketable 
securities 

Realized gain 

TWELVE 
Ended 
1987 

$1,977,000 

on repurchase of 
13 1/4% Notes 230,000 

Gain/ (loss) on 
disposition of 
property, plant 
and equipment 222,000 

Other non-
operating income 182,000 

Other non-
operating expense 

$2,611,000 
========= 

M O N T H S 
Ended 
1986 

$14,633,000 -

{796,000) 

(1,482,000) 

126,000 

{49li000) 
$11,990,000 
========== 

T H R E E 
Ended 
1987 

$939,000 

230,000 

154,000 

43,000 

$1,366,000 
========= 

M O N T H S 
Ended 
1986 

$ 630,000 

(525,000) 

(1,034,000) 

49,000 

{9i000) 
$ (889,000) 

======== 



GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 18 - INCOME TAXES 

The income tax provision for the twelve and three months ended December 31, 1987 and 1986 consisted of the following: 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

T WE L V 
Ended 
1987 

$2,434,905 
427(095 

2l862l000 

$ 956,883 
345(117 

lt302t000 
$4,164,000 ------------------

E M 0 N T H s 
Ended 
1986 

$ -o-
104(000 
104(000 

(12,383,000) 
Pt446l000) 

(14l829l000) 
$(14,725,000) --------------------

T H R E E 
Ended 
1987 

$(2,025,095) 
{469(905 

(2l495l000) 

2,182,883 
503(117 

2l686f000 
$ 191,000 ------------------

$ 

M 0 N T H s 
Ended 
1988 

(33;000) 
(395(000) 
(428 l 000) 

(2,515,000) 
-o-

(2l515f000) 
$(2,943,000) ------------------

The provision (benefit) for income taxes included in the statement of income are as follows: 

Income (loss) 
before income 
taxes and 
extraordinary 
loss 

Extraordinary 
loss on debt 
retirement 

$4,164,000 

-o-
$4,164,000 ----------------

$( 3,076,000) 

(lll649l000) 
$(14,725,000) 

========== 

$191,000 $(2,943,000) 

-o- -o-
$191,000 $(2,943,000) 
======= ------------------



GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 18 - INCOME TAXES (continued) 

Components of the differences between a provision for income taxes computed at the federal income tax statutory rate and the Company's provision for income taxes for the year ended December 31, 1987 are as follows: 

Amount computed at 40% 
Permanent differences: 
Amortization of goodwill 
Interest expense and fees 
Acquisition costs 
Gain on Notes repurchased 
Purchase price depreciation 
Other 

State income taxes, net of 
federal tax benefits 

Other 

$2,534,000 

858,000 
(720,000) 
(110,000) 
( 92,000) 

1,090,000 
(215,000) 

452,000 
369,000 

$4,164,000 ------------------
Sources of deferred income taxes and the tax effect of each for the year ended December 31, 1987 are as 'follows: 
Depreciation 
Bad debt reserve 
Insurance reserve 
Other 

NOTE 19 - PENSION COSTS 

$ 2,638,000 
(1,252,000) 

(240,000) 
(189,000) 

$ 957,000 --------------

The Company made payments of $491,000 in 1987 and $476,000 in 1986 under the terms of various collective bargaining agreements to provide welfare benefits, including pension benefits, for covered employees. It is not practicable to determine the amount of these payments ultimately used to fund pension benefit plans or the current financial condition of these plans. 

On December 1, 1985, the Company adopted a voluntary retirement savings plan ("RSVP") for its non-union employees (as defined). Eligible participating employees may elect to contribute up to 12% of their pre-tax earnings to RSVP. The Company matches employees contributions not exceeding 50% of the first 4% of the employee's salary. The Company's contribution amounted to $726,000 in 1987 and $740,000 in 1986. 



GNOC, CORP. 
NOTES FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 20 - LEASE COMMITMENTS 

The Company leases 
and noncancelable 
leases provide for 
index. 

real estate and various equipment under cancelable operating lease agreements. Certain real estate escalation of rent based upon a specified price 

Minimum lease commitments in effect at December 31, 1987 ,.are as follows: 

1988 . . . . . 
1989 . 
1990 . 
1991 . 
1991 . . . . . 
1992 . • . 
Thereafter 

.. $423,000 
. ... 302,000 . . . . -o-
. . . . -o-

-o-
-o-

$725,000 
======= Aggregate rent expense was $414,000 and $1,654,000 for the three and twelve months ended December 31, 1987 and $1,698,000 and $6,902,000 for the three and twelve months ended December 31, 1986, respectively. 

NOTE 21 - OTHER COMMITMENTS 

For the year 1987, the Company recorded an expense of $1,797,000 and in 1986 $1,370,000 which represented the cost to the Company of complying with a "reinvestment" requirement contained in the New Jersey Casino Control Act (the "Act"). Under the Act, Atlantic City casinos are required to make qualified investments, as specified by the New Jersey State Legislature (the "Legislature"), or become liable for an "alternative tax". The amount of the required investment or alternative tax is calculated based on a licensee's gross casino revenues less its annual provision for uncollectable casino receivables. 
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TRAD I NC NAME OF LICENSEE _.,;B:::;;A;.:,;;;:L:.;;;L:.;:Y;..,'...!S::......:G:::.!o:RA:.!:.:N:=D::...,_!.:( G::.N~O.;:C:..i,~C:.:0:.:R=.:.:..P..:. • .:.)_ 

SCHEDULE OF" RECEIVABLES AND PATRONS' CHECKS 
DECEleER 31, 19 fil 

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION ACCOUNT BALANCE ALLOWANCE (b) (c) (d) Patrons' O,.cks: s Undeposited patrons' checks ..................... 10 095 
Returned patrons' checks ........................ 12_0;;5 

s 12,716 Total patrons' checka ••••••••••••••••••••••••• ??.1(;() 

. . Hotel Receivables ..................... ........... 1-171 : -- 721 
Other Receivables: 

Receivables due from officers and employHs •••••• 28 

Receivables due from afffl iates -................. 
Other 1ccounts and notes receivables 609 ............ 

Totll other reeeiv1bles ....................... 637 500 
Toui s (Fo~m 305} •••••• •••••••••••••.•••••••••••••• s 24,168 s 13,937 

UNOEPOSITEO PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

Beginning Balance (Janu1ry 1) .•....................•..•.•...•......................... Counter checks issued (e•cluding counter checka issued through transactions relating to consolidationa, partial red9111Pttons, aubstttuttona, 1nd patrons' cuh deposits) ••....•.•••.................•...•.•......•••....•.................... Checks redeemed prior to deposit <••eluding the unredeemed portion of counter checks redeemed through partial redefflptions, and excluding checks redeemed through trans1ctton, -relating to conaoltdattons, 1ubstttutton1, and p1trons' cash deposit&) .••.••••••••.•.....•....•...•.•..•.••.••••.•......................... Checks collected through deposit, •.•..•.....•...••.................................. Checks tr1nsferred to returned checks .......•....••........••...•••....•............ Other adjustments ••••.•••••..•••.•.••••••...•....•••..•....•••.....••••............. Ending Bal1nc:e ········································································ 
"Hold" Checks Included In Balance On Line 16 .......................................... Provision For Uncallectible Patrons' Checks ........•..••...••........•................ Provision As A Percent Of Counter "Checks Issued ..•.•..•••••.....••.•........••.....•.. 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

., 

s 9 t 4.4 4 

650 

137 

s 10,231 

AHOUNT 
(h) 

s 10,969 

240,958 

( 178,415 ) 
( 20,794 ) 
( 42,623 l -

a 10,095 

s 
s 2,975 

1.23 \ 

CCC-34-0 
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TRAOINC NAME OF LICENSEE BALLY' S GRAND (GNOC, CORP.) -----.;..;..;;;.....~...;;_;;=;;...;.-.:.... __ ,;,._ ___ 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 7 

(UNACJOITED) 

Revenue: 
Blackjack 

DESCRIPTION 
(b) 

Creps••••••••••••••••••••••••••••••••••••• Roulette ·••••••••••••••••••••••••••••••••• 
Big Six•••••••••••••••••••••••••·•·•••••·• 
81cc1r1t ···••••••••••••••••••••••••••••••• Other table games ••••••••••••••••••••••••• Total table games revenue••••••••••••••• 

(SIN THOUSANDS) 

1 

AMOUNT 
(c) 

DROP 
(d) 

750,669 

HANDLE 

WIN OR (LOSS) 
PERCENT 

(e) 

WEIQ-tTED AVC. 
NUMBER OF TABLES 
{f) OR MACHINES 

93 

S .OS slot machines 
S .2S slot machines 
$1,00 slot machines 
Other slot machine, 

2,892 s27"ooo-+---:-~'""""""..,,..,,,---i~----+---.-...... --
Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment•••••••··•·· Total coin-operated devices revenue 
after adjustment ••••••••••••••·•••••••· 

Other income ~••••••••••••••••••••••••••••• 

Total revenue••••••••••••••••••••••••••• 

Expensea: 
Payroll and payroll related expenaes ••w••• 
Licenses 1nd ta••••••••••••••••••••••••••• Proviaion for uncollect1ble petrona' checks 
Other••••••••••••••••••••••••••••••••••••• 

Total ·•••••••••••••••••••••••••••••••••• Departlllental lnc0111e (Losa) Before 
Complimentary Services -And Catino 
H1n1gement F•••••••••••••••••••••••••••••••• Complimentary aerv1ces end c111no 

management fHa: 
Complimentary 11rv1cea •••••••••••••••••• 
Caaino management'"'•••••••••••••••••• 

Total ··•••••••·••••••••·•·•••••••·•••• Departmental lnc0111e (Losa) ....... •.• ........ . 

54 418 
10,895 

120 205 

243 119 

177,960 

17,727 
-0-

17 727 
160 233 

ccc-3i.s 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
:11. 

COUNTY OF Atlantic 

Joseph A. D' Amato , being duly s"orn 1ccordfng to law upon rrry 01th 
Name 

deposes ind s1y1: 

1. I hive examined this Annual Report. 

2. All the information cont1fned fn this Report h11 been prepared fn conformity "Ith 

C1sfno Control Colffllfssfon's Annual Report Instructions ind Uniform Chart of 

Accounts. 

3. The Information cont,;ned fn thfs Annual Report fs 1ccur1te to the best of rrry 

knowledge ind belief. 

~ubscrfb.cl 1nd sworn to 
~fore • thh 1-5...._d,y 
-,f , 1~ 

,HQ~ JO O , LO,'° <t\ / 
Sf gn1tur• GLORIA DEAN 

NOTARY PUBUC OF NEW JERSEY 
My Coolmission ExDres Dec. 17, 1991 

B11i1 of Authority 
to Take 01th1 

Assistant VP/Treasurer 
Title 

0.33/0-I/ 
L f cense Nlallber 

?t11r2~ &tffl. 
C.1fno Licen'" 

CCC-350 
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GROSS . REVENUE 

ANNUAL TAX RETURN 

LICENSEE GNOC, CORP. (BALLY'S GRAND) 

ADDRESS BOSTON at PACIFIC AVENUES 

ATT,ANTIC CI'I!Y, N,.I Q840J 

FOR THE YEAR ENDED DECEMBER 31, I 987 

TO THI 

CASINO CONTROL COMMISSION 

OF THC 

ST A TE OF NEW JERSEY 

-

N.ou: OF OFFl<:EJI IN CHARGI 
OF CORRESPONDENCE RECARDINQ 
TtM ANNUAL TAX RETURN . . .... . ··----------------

ASSISTANT VICE PRESIDENT/TREASURER OFFICIAL TITLE ............ ·: .. · · .... · ----------------
ADDRESS BOSTON at ATLANTIC AVENUES . ... .. .. .. ... .. . ·•· . .. . ··-----------------

ATLANTIC CITY, N.J. 08401 

1 

I 



TRADING NAME OF LICENSEE GNOC, CORP. (BALLY'S GRAND) -----------------------
GROSS REVENUE ANNUAL TAX RETURN 

LINE 
Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 198..1_ 

(UNAUDITED) 

($ IN THOUSANDS) 

Tab 1 e games revenue . . . • . . • • • • • • • • . • • • • • • • • • • • . • . • . . . • • . • . $ 12 2 , 16 3 Coin-operated devices revenue • • • . • • • • • • . • • . • . . • . . . • . • . • . • 12 0 , 2 0 5 

1 
2 
3 Tota 1 revenues • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • . • . • • . . . . . • . • • . • . • . • • • . • • S 2 4 2 , 3 6 8 

Less - adjustment for uncollectfble patrons' checks: 4 Provision for uncollectfble patrons' checks .•••••••••••• $ 2,975 
5 Maximum adjustment (4\ of line 3) ....................... $ 12,118 
6 Adjustment (the lesser of line 4 or line 5) ······•·····•·•··•·••···••··~---······ 2,975 
7 Cross revenues (line 3 less line 6) ................................................... $239,393 
8 Tax on gross revenues - current year ( 8\ of 1f ne 7) ................................... $ 19 , 151 
9 Audit or other adjustments to tax on gross revenues in prior years .••••••••••••••••••• 10 Total tax on gross revenues (line 8 plus or minus line 9) ••••••••••••••••••••••••••••• 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: January •••••••••••••••••••••••••••••••••••••••••••••••••. ~$ __ -....,o~----February ..•..•.•••••.••••••••••••••••.•••.....•.....•.••• 1,481 March ................................................... Apr i 1 .••••••••••••••••••• , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • May •••••••••••••••••••••••••••••••••••••••••••••••••• , ••• 
June ••••••••••••••••••••••••••••••••••••••••••••••••••••• 
July·•••·•••••·•••··•••••••••••••••••••••••••·••·•••••··· 

1,420 
1 I 518 
1,527 
1,733 
1. 565 August···••••··••••••••••••••••••••••••··•••••••••••••••· __ 1_,_9~2-3..,__ September •••.••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • 2 , 1 2 3 October ..•••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • ] , 7 Q 7 November ••••••••••••••••••••••••••••••••••••·•••••••·•··• December··•••••••••••~••••••••••••••••·•••••··••··••••••• January•••••••••••••••••••••••••••••••••••·••·•••••••·•·· 

J I 640 
J 359 
J J 55 !otal depoaita made for tax on current year's gross revenues .................... 

Settlement of prior years' tax on gross revenues 2S resulting from audit or other adjustments - (deposits) credits •··•••·•••··••••·•••·· 

-0-
19,151 

19,151 

-o-

-o-26 Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••···••·•••·· _$ ______ _ 

11as 
CCC-381 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
COUNTY OF Atlantic :ss. 

___ J_o_s_e_p_h_A_._D_' .. Am=-=--a_t_o _______ , being duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the infonnation contained in this Return has been prepared in 

confonnity with the Casino Control Co11111ission's Gross Revenue Annual Tax 
Return Instructions and Unffonn Chart of Accounts. 

3. The infonnation contained in this Return is accurate to the best .of 
my knowledge and belief. 

~aAJµ f½ture / 
Assistant Vice President/Treasurer I Title 

Subscribed and sworn to 
bP.fore ine th1s/~da1.. 
of '-f'ra.,.ruYl_., ., 198~. 

. . ' J_ 
gna D. GAl.!.AGHER 

Notary Pubffc, Stata o: N&H Jarse-1 
My Commissk>n ti'fl Juoa 22. 2992 Basis of Aut or ty 
to Take Oaths 

1/85 

03310-1/ 
License Number 

On Behalf Of: 

GNOC, CORP. (Bally's Grand) 
Casino Licensee 

CCC-382 
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TRADING NAME Of LICENSEE Sally's Grand 

HOTEL STATISTICS 
FOR THE 12 MONtHS11iNDED Dec ember 31 • 19~ 

A B 
LINE PERIOD OCCUPANCY GUESTS PER GUEST RATE ACC(IN)OATEO ACC(Nl)OATEO 1 I JANUARY I 518 I 1 058 10 459 121.13 65. ls 19.285 65.69 

2 I FEBRUARY I 518 I 13.881 10 752 109.80 77 .51 20.429 57.79 
3 I MARCH I 518 I 16.058 I 12 537 110.26 78.11 22.623 61.11 4 I 1ST QUARTER TOTALS 45.997 I 33,748 113 .48 73.41 62.337 l 61.44 
5 I APRIL I 518 I 15,540 11,485 109.62 73.91 21,705 I S 58.00 6 I MAY I 518 16,058 11,704 136.48 72.91 20,995 I S 76.08 7 I JUNE I 518 15,540 12,233 136.36 78. 71 22,904 I $ 72.83 8 2ND TER TOTALS 47,138 35,422 127.73 75.11 65 604 68.97 9 Jll.Y 518 16,058 14 043 143.91 87 .51 25 548 79.10 10 I AUGUST 518 · 16 058 13 334 139.96 83.0I 26 138 71.40 11 I SEPTENBER 15 399 11 814 21,227 s 75.78 12 I 3RD QUARTER TOTALS 47,515 39,191 140.23 82. 51 j_ 72,913 I $ 75.37 13 I OCTOBER I 518 15 371 12.649 107. 71 I 82.:I_J __ 24 

14 NOVEMBER 518 15,540 11,528 111. 27 20,481 62.63 15 DECEMBER 518 16,058 9,579 107.67 59 . 71 19 158 53.83 16 I 4TH QUARTER TOTALS 46,969 33,756 $ 108. 92 71. 91 63 672 s 57.74 17 I ANNUAL TOTALS 187,619 l 142,117 I s 123.33 I 75. 7'1, 264,526 l 66 . 26 



ANNUAL EMPLOYMENT 
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UCINCII GNOC, CORP. (BALLY'S GRAND) 

ADOM18 BOSTON at PACIFIC AVENUES 

ATLANTIC CITY, N.J. 08401 

FOR THE YEAR ENDED DECEMBER 3 I• I 9 87 
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TRADINCNAHEOFLICENSEE GNOC, CORP. (BALLY'S GRAND) 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
FOR THE YEAR ENDED DECEHBER 31 0 19 JU_ 

($ in Thouund&) 

DEPARTMENT NUHBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Adlllltni,tr•tton ••••••••••••••••·•·••·•········ 21 
C• t ng •••••••••• , ••••••••••••••••••••••••.•••• 890 
Slota•••••••••••••••••~•••••••·••••··•·····•· 86 
C•1tno •ccounttng •••••·••••••••·•·•••···••··· 245 
Other··•·•••••••••••••••••••••••••••••••••••• 78 $ 

Tot1l•c•1ino ••·••••••••••••·••··••••··•···· 1,320 24,680 

R()()tt5 •••••••••••••••••••••••••••••••••••••••••• 289 2,732 

FOOO ANO BEVERACE •••••••••••••·•••••••••·•••·•· 917 12,164 

OTHER OPERATED DEPARTMENTS 
PARKJN:; 65 903 
REI'AIL 53 799 
HFALTH CI1JB - PCOL SERVICE lA 260 
BFAl1I'Y SALCN 11 161 
ARCADE 2 26 
BEACH OPERATICNS 1 15 
GAS STATION R 108 

ADMINISTRATIVE AND C£NERAL 
Executive office··•·······•·•··••··••·•··•·•· 1() 358 
Accounting and auditing •••••••••••••••••••••. 63 1,590 
Security•••••••••••••••••·••••••••••••••••••• 1 qi; 3.525 
Other •dlatnlatratlve •nd gener•I dep•rtaent .. 107 2.694 

HARKET INC .•••••••••.••••••••••••••.••..••.•.... 108 1 784 

CUEST ENTERTAltttENT ...••..•••••• , ••.••••••..... 952 

PROPERTY OPERATION ANO MAINTENANCE ....•.....•.. 275 5,221 
$ 

TOTALS• ALL DEPARTMENTS··•••••••••·••••••· 3.491 57.972 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
110 

111 

132 

$ 
Ci 71 

( f) TOTALS 

$ 
24,790 

2,732 

12.164 

q () 1 
799 
260 
1 ,:; 1 

? f; 
1 c; 

lOR 

hRQ 
1 t;. Q () 

1 t;.? t;. 

'> t:: a A 

1,916 

952 

5,221 
$ 

58,545 
----_________ ., __ __ ,. ___ ·- ·--··· .. --· - -• --.-, .. ..... - • --~• ~.,_. __ ,. • ...,. ... ~,., ,._.._ .., ._-.... ::J1:..---;-:u-:v;:-::=-..:::-7--_.- . -- ~=-=~:---:-:-..:::!':.- 1 
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Trading Name of Licensee ~, INC. (BAILY'S GRAND) 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
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TRAOINC NAME OF LICENSEE Bally' s Park Place Casino Hotel 

LIST OF FORMS ANNUAL REPORT 
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ill!£ 
Balance Sheets 
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Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 
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TRADING NAME OF LICENSEE BALLY'S PARK PLACE CASINO HOTEL 

BALANCE SHEETS 
DECEMBER 31 • 19 AND 19 86 

DESCRIPTION 
(b) 

ASSETS 

(UNAUD !Tm) 
(SIN THOUSANDS) 

Current Assets: 
Cash •••••••••••••••••••••••••••••••••••••••••••••••••to•te•~••••••• Marketable securities••••••••••••••••••••••••••••••••••••••••••••••• Receivables and patrons' checks (net of allowance for doubtful accounts • 19 JU., S 5,300 ; 19 &.6,_, S 5,750 ) . • •• • • • • ••••• Inventories •••••••·••••••••••••••••••••••••••••••••••••••••••••••••• Prepaid expenses ind other current assets••••••••••••••••••••••••••• 

Total current assets ............................................. 
Investments, 
Property And 
Other Assets 

Advances, And Receivables ··•••••••••••••••!i~~~ • .1.~ ..... . E i • N Note 3 qu ptnent et •••••••••••••••••••••••••••••••••••••••••• .......................................................... 
Total Assets•••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

LIABILITIES AM> EQUITY 
Current Lf1bilities: . 

Accounts payable•••••••••••••••••••••••·•••••••••••••••••••••••••··• Notes p1y1bl• •·•·••••••••••••••••••••••••••••••••••·•••••••••••••••• Current portion of long•tena debt: 
Due to afftltates ••••••••••••••••••••••••••••••••••••••••••••••••• Other •••••••••••••••••••••••••••••••••••••• -· ••••••• Rq t e •. 't ••..•.. Income t•••s payable ind accrued•••••••••••••••••••••••••••••••••••• Other accrued expenses •••••••••••••••••••••••••••••••NAte • .1.i •••••• Other current 1tabilft1es ••••••••••••••••••••••••••••••••••••••••••• Total current lfabtlftfes ••••••••••••••••••••••••••••••••••••••••• 

Long-Tenn Debt: 
Due to 1ffflt1t•• ••••••••••••••••••••••••••••••••••••?l.qt~ • .'t ••••.•• Other ···•••·•••••••••••••••••••••••••••••••·•••·••···Kqt~ • .'t ••••••• Deferred Credits •• •••• ••••• • • • • • • • •• • • • • • • • • • • • • • • • • • • • ,.Q~S! •• 5. • • • • • • • Other Liabilfties ••••••••••••••••••••••••••••••••••••••••••••••••••••• Connitments And Contingencies 

Total Liabilities ..................................................... 
Stockholders•• Partners', Or Proprietor's Equity••••••••·••••••••••••• 
Total Lfabilfties And Equity.~•••••••••••••••••••••••••••••••••••••••• 

(cl 19 

s 
9,818 

850 

27 478 

14 577 
398 944 

5 717 

s 446 716 

s 

201 462 

s 

n. uu-.1,-yint IIOtea are 111 •~•• ,-rt of tN fl ..... 111 a~•• Y11fd c:a-.erf .... CaMOIC be .. wttt.ut uafnt fnfo,-tfOft COfttaf,_. fn die MUI. 

(d) 19 Ji6.. 

s 
6,308 

16 2 

2,342 
733 

31 304 

19 134 
291 354 

6 449 

s 348 241 

s 

17 170 

153 263 

s 

CCC-305 
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TRADINC NAME OF LICENSEE BALLY'S PARK PLACE CASINO HOTEL ---------------
STATEMENTS OF INCOME 

FOR THE YEARS ENDED DECEMBER 31, 19 87 and 19 86 

(UNAUDITED) 
(SIN THOUSANDS) 

DES CR I PT I OH 
(b) 

(c) 19 87 

Revenue: 
Casino 
Rooms ••••••••••••••••••••••••• • • • • • •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and beverage•···••·••••••••••·•·•••••••••••··•••·••••··•····· Other ···•···••••·••·•···•·••••·•••••••••••••••••••·••••••·••••··•• Total revenue·••··••••••·•••·•••••·•·••·•••••••·•••··•··••··•·· Less: promotional allowances •··•••·•••••••••••••••~~F.~.~--•••••• Net revenue •••·••••••••••·••·•·•••••·•·•·••·••••••••••·•··••••• 

Costs And Expenses: 
Cost of goods and 
Selling, general, 

services ........................................ and acinfnfstrative ••••••••••·••·••••••••••••·••• Provision for doubtful accounts··•·••••·•••••••••••••••••·••·••••· Total ·························································· Income (Loss) Before Depreciation And Amortization, Charges F~om Affiliates, And Interest ••••••••••••••••• Depreciation and- amortization··•···•••••••••••••••••••·•···•·•··•• Charges from affiliates: 
Interest •••••••••••••••••••••••••••••••••••••••• ,P.t.~. ~- ...... . Management fees •••·•••••••••••••••••••••••··•••••••••••·••·••·· Other 

I nterest e
• x• p• e• n• s. e• ·: • e0 :t· e• r• n• a• •I • • • • • • • • • • • • • • • • • • • • • • • • • N~•,; • 9• • • · • • • • ······································· Income (Loss) From Operations·•••••••••••••••••••••••••••••••••·•··• Nonoperati ng income (expense) • net ••••••••••••••• Jfp_t,~. J..~ ..... . Investment alternative tax and related income (expense)· net •••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (Credit) for fncc:im. taxes ••••••••••••••••tfp.~~.J..Q •••••• Income (Loss) Before Extraordinary ltem1 ••••••••••••••••·••••··••••• Extraordinary•it•• 

19_, S 
(net of. fncome taxes· 
; 19_, S ) ...................... . Net Income (Loss) •••••••••••••••••••••••••••••••••·•••·••··•·••·•••• 

s 

s 

TIie 1ec-.i1nyfnt note• ,,.. ,,. fftte91'11 part of tfle 

49 579 
22 955 
26 624 

26 624 

n ... 1,1 ,tataenta. V11fd ccaperflOfta CMnOt be.._ .ttflout 111fnt fnfo,...tfon conhfned fn tM not"• 

(d) 19 86 

s 
228 

15 
27 

2 

77 
24 

39 
2 

42 266 
19 ' 925 
22 341 

22 341 
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TRADING NAME OF LICENSEE Hally's Park Place Casino Hotel 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 87 and 19 86 

Revenue: 
Cast no 

DESCRIPTION 
(bl 

(UNAUDITED) 
(S IN THOUSANDS) 

ROCNns ••••••••••••••••• • • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food 1nd beverage·••·••••••••••·••••••••••·•••·••·••••··••··•••••• Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Tot.a 1 revenue ••••••••••••••••••••••••••••••••••••••••••••••• -••• Less: promotional allowances •••••••••••••••••• 't!?.t.~.~---••••••••• Net revenue••••••••••••••••••••••••••••··•••••··••••••••••••·•• 
Costs And Expenses: 

Cost of goods and services·••••••••••••·•••••••••••••••••••••••••• Selling, general, and 1dnlfnistr1tive ••·•••·••••••••••••••••••••••• Provision for doubtful accounts••··•·••••·••••••••••••·••••·•••·•• Total ••••••••··••••••••••••••••••••••••••·•··••••••••·••••••••• Income (Loss) Before Depreciation And Amortiiation, Charges From Affflfates, And Interest ••••••••••••••••• Deprecfatfon and lffl0rt1zatfon ·••••••••••••••·•••••••••·•••••·••••• Charges from affiliates: 
lnte.-est •••••••••••••••••••••••••••••••••••• ~P.t.t;. ? ........... . Managetnent f HS •••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • 

I nt
Oetrheesrt •• • • • • • •: • • •t• • • • • 1• • • • • • • • • • • • • • • • • • • • • • N~•t~ • 9• • • • • • • •. • • • expense ex erna •••••••••••••••••••••••••••••··•·••·••• Income (Loss) Fr0111 Operations ·••••••••••••••••••••••••••·••••••••••• N f ( ) Note 15 onoperatfng ncome expense - net••••••••••••·•••••••••••••••••• Investment alternative tax and releted fnc0111e (expense)· net •••••• Income (Loss) Before lnc011e Taxes And Extreordfnary lt9111S •••••••••••• Note 10 Provision (Credit) for fnc0111e texes ••••••••••••••••••••••••··••••• Income (Loss) Before Extreordfnery It ... ••••••••••··••••••••••··•••• Extraordinery ft.as (net of fnc0111e texes • 19 __ , S ; 19 _, S ) ••••••• • • • • • • • • • • • • • • • • Net I ncOffMt (Loss) •••••••••••••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

(cl 19 _.§L 

17 017 
4 330 

2 631 

288 
320 

9 448 
273 

9 721 
5 020 
4 701 

4 701 

TIie N • Z '1r:yi"1 IIOtet IN M f ntetf'II pert of tM flfllllllfll atat V11f~ cca,erfMll8 C....C N _. wfttleue 11tfftl fnfo...tt• contaf,_ tn tM notet. 

(d) 19 86 

50 051 
3 442 
6 629 

9 902 
6 300 

2 865 

288 
113 
336 
650 

986 
255 
731 

$ 731 
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1/86 

TRAOINC NAME OF,· LICENSEE BALLY' S PARK PLACE CASINO HOTEL 
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 

FOR TI-IE YEARS ENDED DECEMBER 31, 19 and 19 _8_6 

DESCRIPTION 
(b) 

Comnon Stock: 
Beginning balance (January 1) ·•••••·•••••• Sale of stock ••··••·••••••••·•·•••••·•·· 

Ending balance••••·••••••••••••••••••••••• Preferred Stock: 
Beginning balance (January 1) ·••·•••••••·• Sale of stock•••·••••••••••••••••••••••• --------------······· Ending Balance•••••••••••••••••••••••••••• Additional Paid•in Capital: 
Beginning balance {January 1) ·•••••••••••• Purchase accounting adjust~t ••• --------------······· Ending balance••••·•••·••••••••••••••••••• Treasury Stock: 
Beginning balance (January 1) ·•·•••••••••• Purchase of additional stock •••••••••••• Sale or retirement of stock·•·•••••••••• Ending balance·•··••·•••••••••••••••••••·• Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ·•••••••••••• --------------······· --------------······· Ending balance•••••••••••••••••••••••••••• Net Unrealized Loss On Noncurrent 

Marketable Equity Securitfess 
Beginning balance (January f) ••••••••••••• 

....... --------------Ending balance•••••••••••••••••••••••••••• Retained Earnings: 
Beginning balance (January 1) ••·•••••••••• Prior period adjustments••••••••••·••••• Net income {loss) ··•·••••••••••••••••••• Dividends•••••••••••·••••••••••••••••••• --------------······· ....... --------------Ending balance··•·•••••••••••••••••••••••• Ending Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
S IN THOUDANDS) 

19~ 

(el SHARES (d) DOLLARS 

s 

34 652 

-o-
-0-
-o-

The ICCQ ,.1111fnt notes •re 111 fntetr•J ~rt of tl'9 fflllllOtal 1utaent1. VtJfd CC111Mrfl0ftl CaMOt N ... witlllut uaf111 lnfOf"MtfOft contained fn the notN. 

19 86 

( e) SHARES ( f) DOLLARS 

93 836 
-0-
151 

3 87 

-0-

-o-
-o-
-o-
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TRAD I NC NAME Of' LICENSEE Hally's Park Place Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 1U. and 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

N O T A P P L I C A B L E 
DESCR I PTI ON 

(b) 

Invested Capital: 
Beginn;ng balance (January 1) 

Addftfonal capital fnvested ....•.•...........••••.•••.••••...••.. -------------------··································· ..•..............•...............••••.•...•••••...•.. 
Accumulated Income (Loss): 

Beginn;ng balance (January 1) ...................................... Prior period adjUstments •···•··•••••·•••····•·••••••••··••••••••• Net i ncon,e ( 1 oss) •••••••••••••••••••••••••••••••••••••••••••••••• -------------------··································· Ending balance··•••···•••••••••••·••••••••••••••••••·•••••••••••••• 
Capital Wfthdrftlals: 

Beg;nn;ng balance (January 1) •••••••••••••••••••••••••••••••••••••• Additional capital withdrawals••••••••••••••••·•••••••••••••••••• -------------------··································· End;ng balance••••••••••••••••••••••••••••••••••••••••••••••••••••· 
Net Unrealized Loss On Noncurrent 
Marketable Equity Securftiesz 
Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••• --------------------··································· -------------------··································· Ending balance•••••••••••••••••••••••••••·•·••·•••·•••••••••••••••· 

Ending Partners' Or 
P~oprietor's Equ;ty ··••·••••••••••••••••••••••••·•••••••••••••••••• 

(c) 19 

The IC c DIIIP 1ny1 nt note• •r• .. , f ntetr• 1 ,..-t of tf'9 f1ft1Mh1 auia:1rrc1. V11fd CC1111Mr1MH CIMOt N ... witt.lt uafnt fnfo,wttOft conUtnN fn tM notee. 

(d) 19 

$ 

$ 
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(a) 
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TRAD I NC NAME OF LICENSEE BALLY' S PARK PLACE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 

Descr-fption 
(b) 

FOR THE YEARS ENDED DECEMBER 31, 19 87 and 19 86 
(UNAUDITED) 

($ IN THOUSANDS) 

(cl 19 87 

Cash Flows Fr-om Investing Activitfes: 

(d) 19 J!.6 

Pur-chase of shor-t•tenn fnvestment secur-i t fes••••••••••••••••••••• 1----------1-----------
P r o c e eds from the sale of shor-t•ter-m investment secur-ities ••••••• l--:-~-::--~:""'.'.""::-----1----,---,-.....,..--,-.,..----
Cash outflows for pr-oper-ty and equipment ...... ~.................. (129 310) (24,674) 1-----------------1--------''---~---
P r o c e eds from disposftfon of pr-oper-ty and equipment •••••••••••••• 1-----.~..,...,::-----1-----,-------
P u r-ch as e of casino refnvestment obligations...................... (771) (1 918) 1--~-----,---::-----1---------''-'-.;..;;..~---
Purchase of other- investments and loans/advances made............ (2 472) 1--------------1-----------
P r o c e eds from disposal of investments and collection of advances and long•term receivables•••••••••••••••••••••••••• i----1..._8_7_9 _____ -+-___ 1_2;...a..0_3_1 ____ _ Cash outflows to acquire business entities ••••••••••••••••••••••• 1-----------1-----------Reclass of AC Housing Bonds to current ........... .,_ ___ 5....,_9_0_0 _____ -+-----------------------------------··········· 1-------,-----1---.,....-------

Net Cash Pr-ovided (Used) By Investing Activfties ••••••••••••••••••• ,-.~1:,,:2:::,;4:;.a.:7..:7..;4.:.. ___ ...,__..:,.l;;:;4..a..,:• =l~---
Cash Flows Fr-om Ffnancing Actfvities1 

Cash pr-oceeds from fssuance of shor-t•tenn debt••••••••••••••••••• i------------1-----------Payments to settle short•term debt••••••••••••••••••••••••••••••--------------------Cash pr-oceeds from issuance of long•tenn debt•••••••••••••••••••• 1-----...1Jir..w..-----lf----.M.1U1J-----Costs ot issuing debt•••••••••••••••••••••••••••••••••••••••••••• i----,-----,,------1---.,....---~---Payments to settle long•term debt•••••••••••••••••••••••••••••••• i---~2=6_._0_0_0_._ ___ -+-_ _,,_1_4'"""'8~0~3;a.a.) __ _ Cash pr-oceeds from fssuing stock or capital contr-ibutions •••••••• ______ ...,.. ________ 1_5_1 ___ _ Purchases of treasury stock.••••••••••••••••••••••••••••••••••••• i--------,,------ti---.,....---~---Payments of dividends or capital wfthdr-awals ••••••••••••••••••••• 1--.,_l_l~0_0_O__._ ___ -+-_ _.,_l_S......_0_0_O ........ __ _ Increase paid in capital - purchase accounUug. ...... .,._ __ 3.._4,>J,,6.,.,5=2 ____ .,_ ________ _ ------------------------··········· i--------------2-1_6_2"""."' ___ _ 
Net Cash Provided (Used) By Financing Activities••••••••••••••••••• 1----... ...,~-----lf---->-=.....,""'-'...=."'----

SUPPLE1£NTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid Dur-ing Year For-1 

Interest (net of amount captt•lfzed) ••••••••••••••••••••••••••••• $ Income taxes••••••••••••••••••••••••••••••••••••••••••••••••••••• $ 

The accompanying notes are an fntegr-al part of the financial statements. Valid comparisons cannot be made without using fnformatfon contained in the notes. 

$ 
$ 
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Lin 
(a) 

TRAD I NC NAME OF L l CENSEE BALLY' S PARK PLACE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 

Description 
(b) 

FOR THE YEARS ENDED DECEMBER 31 , 19 fll and 19 Ii§ 
(UNAUOITED) ($ IN THOUSANDS) 

(c) 19az_ 

Net Cash Flows From Operating Activities: 

(d) 19 &, 

Net income (loss) •••••••••••••••••••••••••••••••••••••••••••••••• 1-------------t--;.._-_,;. ____ _ Noncash ftems Included fn income and cash items 
s 26,624 $ 22,341 

excluded from income: 
Depreciatfon and amortization of property and equipment •••••••• ..,_--~=~-----f---.;.,.!,-::--,~---Amortizatfon of other assets ••••••••••••••••••••••••••••••••••• 1------,,...,....------t----..;_;,..;;... __ _ 

21,285 23,510 
960 960 Amortization of debt discount or premium•••••••••••••·••••••••• 1----...--,...,..,,------t----__;;..;;;... __ _ Deferred income taxes - current•••••••••••••••••••••••••••••••• 1-----,...:..,,..,....,..;-----+----=...;...---
32 32 4,214) 814 Deferred fncc:me taxes• noncurrent•••••••••••••••·••••••••••••• 1----~--------t---;.J......;;;..;;... __ _ (Cafn) loss on disposition of property and equipment ••••••••••• 1------------t----=.;;... __ _ 

1 242 3 488 435 222 (Cain) loss on casino reinvestment obligations ••••••••••••••••• 1----------+---------21 
(Cain) loss fr0111 other investment activities ••••••••••••••••••• 1------------t----....;;;..;;;... __ _ 35 Net (increase) decrease in receivables and patrons' 

(8 556) 
checks•••••••••••••••••••••••••••••••••••••••••••••••••••••••• t--"'"""'....., ........... ___ __, ____ "'-'-..,;_---Net (increase) decrease in inventories••••••••·•••••••••••••••• 1--------,.~----+----=~---Net (increase) decrease in other current assets •••••••••••••••• ..,_---~~-----f----~.:::...---Net (increase) decrease in other assets •••••••••••••••••••••••• ..,_--~=:..c.-----f---..,l,,,="'-1----Net increase (decrease) in accounts payables ••••••••••••••••••• 1---..:.:~=-~-----f--..,},.i:..a,;:,u.~---

223 
(1 

228 
11 634 Net increase (decrease) fn other current liabilfties 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 

Additions to property and equipment•••••••••••••••••••••••••••••• 1---$~1~2~9~•~3~1_0 ____ -1i--,;$.._~2~4~6~7~4..;.... ___ _ Less: Capital lease oblfgationa incurred•••••••·•·•••••••·•·••·· i--~--~-~0~-~----+-~~---0~-~----Cash Outflows For Property And Equipment ••••••••••••••••••••••••••• t::S:l:2:9:':3:1:0::::::::::~:S:::2:4:,~6:7:4::::::::= Acquisition Of Buatneaa Entities: 
Property and equipment acquired•••••••••••••••••••••••••••••••••• ..,_.S;....._-_O_-_____ -+_S.._ _______ _ Coodwill acquired •••••••••••••••••••••••••••••••••••••••••••••••• 1-----------+-----------Net assets acquired other than cash, goodwill, and 
property and equfpment•••••••••••••••••••••••••••••••••••••••••• 1-----------t----------Long•tenn debt assl.lfted ••••••••••••••••••••••••••••••••••••••••••• 1-----------+-----------lssuance of stock or capital fnvested•••••••••••••••••••••••••••• ..,_--~~-----+----------Cash Outflows To Acquire Business Entfties••••••••••••••••••••••••• t::$::::-:O:-:::::::::::t:$::::::::::::::::= tock Issued Or Capital Contributions: Total issuances of stock or capital contributions•••••••••••••••• ..,__S __ -~O_-_____ -t_S.._ _______ _ Less: Issuances to settle long•term debt •••••••••••••••••••••••• ..,_---------+----------Cons;deratfon in acquisition of business entities ••••••••• 1----~-----+----------Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• t:~S::::-:0:-:::::::::::t:S::::::::::::::::= 
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BALLY'S PARK PLACE CASINO HOTEL Note 1 - Summary of Significant Accounting Policies December 31, 1987 

Basis of presentation 

Page 1 of 2 

The accompanying financial statements include the accounts of Bally's Park Place, Inc., a New Jersey corporation and an indirect wholly owned subsidiary of Bally Manufacturing Corporation ("Bally"). 
The Company operates in one industry segment. All significant revenues arise from its casino and supporting hotel operations. 
Certain reclassifications have been made to the 1986 statements to con-form to the 1987 presentation. 

Investments in subsidiaries 

The Company has two wholly-owned subsidiaries, B.W. Realty, Inc. (which operates a motel in Atlantic City) and Bally Warwick, Inc. (which holds several condominiums in a building in Atlantic City for sale and lease). The investments in these subisidiaries are reflected in the accompanying financial statements on the equity method. 

Casino revenue and promotional allowances 
Casino revenue consists of the net win from gaming activities, which is the difference between gaming wins and losses. The retail value of compli-mentary food, beverage and hotel services furnished to customers is included in revenues and then deducted as promotional allowances. 

Inventories 

Inventories of provisions and supplies are stated at the lower of cost (first-in, first-out basis) or market. 
Casino licensing costs 

Casino licensing costs relating to obtaining an initial casino license have been deferred and are being amortized ratably through 1989. 
Deferred bond issuance costs and original issue debt discount 

Deferred bond issuance costs and original issue debt discount are being amortized by the bonds outstanding method over the term of the issue. 
Capitalized interest 

The Company capitalizes interest on the accumulated cost of major con-struction projects at its average cost of borrowed money. 



Property and equipment 

BALLY'S PARK PLACE CASINO HOTEL 
Note 1 (continued) 

Page 2 of 2 

Depreciation and amortization of property and equipment is provided on the straight-line method and totals $21,285,000 and $23,510,000 for 1987 and 1986 respectively. During 1987, assets with lives of 20 years were ex-tended to 40 years to more accurately reflect an estimate of expected useful lives, resulting in a reduction to 1987 depreciation expense of approximately $3,012,000. 

As a result of Bally' s acquistion of additional outstanding equity in-terests in the Company, a purchase accounting adjustment of $34,652,000 was made. Such costs have been capitalized as additional building costs and are being amortized over 40 years. 

Income taxes 

Taxable income or loss of the Company is included in the consolidated Fed-eral income tax return of Bally. Under an agreement between the Company and Bally, income taxes are allocated to the Company based on amounts the Company would pay or receive if it filed a separate Federal income tax return, except that the Company received credit from Bally for the tax benefit of the Company's net operatir.g losses and tax credits that can be utilized in Bally' s consoli-dated Federal income tax return, whether or not such losses or credits could be utilized by the Company on a separate return basis. Payment to Bally is to be made at such time and in such amounts as payments are required to be made for income taxes. Payment by Bally for such tax benefits are made at the time Bally files the applicable consolidated Federal income tax return. 

Transactions with related parties 

During 1985, Bally's -Park Place, Inc. amended its intercompany agreement with Bally to provide for loans between the parties. Under such amendment, the Company borrowed $1.0 million in 1987. The Company loaned varying amounts up to S29.4 million in 1986 to Bally on a demand basis with interest at the prime rate. All such loans were fully repaid at December 31, 1987 and 1986. 
Various management personnel of the Company are involved in the direction and ope rat ion of three other casino hotels owned by Bally. Certain costs have been allocated to these other properties, amounting to $3,229,000 for the twelve months ended December 31, 198 7; there were no such allocations for the twelve months ended December 31, 1986. During the twelve months ended December 31, 1987 and 1986, the Company purchased slot machines for its casino from Bally for an aggregate ru::ount of $623~000 and $111,000, respectively. 



First Fidelity Bank N.A., 
South Jersey 

BALLY'S PARK PLACE CASINO HOTEL 
Note 2 - Marketable Securities 

December 31, 

Repurchase Agreement, 
at cost (which equals 

1987 

market value) $ 850,000 ===::::::.::-_-_-_-_ 

1986 

$16,520,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 3 - Property, Plant and Equipment 

December 31, 

Land 

Buildings, Leasehold Improvements 

Furniture, Fixtures and Equipment 

Construction in Progress 

Less Accumulated Depreciation and 
Amortization 

Property and Equipment, Net 

1987 

$ 62,019,000 

327,019,000 

102,894,000 

58,289,000 
550,221,000 

151,277,000 

$398,944,000 

1986 

$ 21,929,000 

283,086,000 

98,320,000 

18,289,000 
421,624,000 

130,270,000 

$291,354,000 



Lender 

Revolving Credit 
Agreement: 
Girard/Mellon Bank 
(Agent) 

Installment Contract 
Victor Kramer Laundry 
Division of Crothal 
American, Inc. 

Original 
Date of Maturity Date 

Loan Of Loan 

04/84 N/A 

12/17/87 12/17/92 

Five-Year Aggregate Annual Maturities of Long-term Debt. 

Interest Rate 

BALLY'S PARK PLACE CASINO HOTEL 
NOTE 4 - LONG-TERH DEBT - OTHER 

DECEMBER 31, 1987 

Principal amount 
Balance December 31, 1987 and Pa~ent Terms Balance at Scheduled Other 

12~ Additions Repayments Reduc tions l!<>n-Current 

Credit line for $75,000,000- $ Collllllitment Fee\ of ll on 
unused balance; calculation 
based on 365-days; loan take 
downs calculated at Prime 
Rate (8.751 at Dec. 31, 1987) or LIBOR. 

5 yr. loan-monthly in6Lallments 
Monthly payment $51,895 intcre~t calculated at 9 . 001. 

i 

1988 1989 1990 i 415 ,t_ 453 L..l...434 

$ 63,000 $ $ 26,000 $ 37,000 $ $ 37,000 

2,500 
_ _ 2,500 - · 415 _ 2,oss 

L__&, 500 =~====== L~,QQ.Q LJ9,5oo 1_ 4!~ 1 '.19
1 011~ 

1991 1992 
l.__2..793 l.__2..843 



Lender 
U. S . dollars 

Baily's Park Place 
Funding, Inc . 

Original 
Date of 

note 

09/01/83 

BALLY'S PARK PLACE CASINO HOTEL 
Note 4 - Long-Te rm Debt - Affiliate s 

December 31, 1987 

Due Interest rate, 
Date of payment terms and 

note collateral 

09/01/2003 20 year Hortgage; interest 
at 13 7/81 payable 
semi-annually 

Balance at 
12/_31[86 

$ 99,599,000 

Additions 

ill.tOOO 

,,.,. 

Princ ifal amount 
Bal ance a t De cember 31 1987 Reductions Total Current Non-curre ut 

$ 99,631,000 ~631,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 5 - Deferred Credits 

December 31, 

1987 

Deferred Federal Income Taxes $18,412,000 

1986 

$17,170,000 



COMMON STOCK: 

Authorized 

Issued 

Outstanding 

Par Value 

BALLY'S PARK PLACE CASINO HOTEL 
Note 6 - Capital Stock - Description of Features 

For the Twelve Months Ended December 31, 1987 and 1986 

2,500 shares 

100 shares 

100 shares 

None 



BALLY'S PARK PLACE CASINO HOTEL 
Note 7 - Long-term LcoHc - Other 

Deceaabe r 31 , 

Rental Expense Minimum Non-Cancellable Renlal Commilments 
1987 1986 1988 1989 1990 1991 1992 --·----- -------Rental Exeense 

Gurwicz & Schiff (2507 Atlantic 
Realty Co.) Term 2/11/83 -
2/11/86 $ -- $ 3,000 $ -- $ -- $ -- $ -- $ 

*NJ Expressway Authority original 
teI111S 3/1/81 - 3/1/86 297,000 297,000 49,000 

*780 Third Avenue Associates 
teems: 4/1/85 - 4/1/88 146,000 143,000 39,000 

*Executive Hews 
terms: 8/2/85 - 7/31/88 11,000 17,000 

*Equipment Rental Expense 234,000 220,000 

Miscellaneous Rent Expense -- ~000 

Total $ 688,000 $ 740,000 $ 88,000 $ -- $ -- $ 

* Not incJuded in cent expense. 



Rental Expense 
1987 1986 

Rental ExJ!_ense 

Bally Hanf. Corp.; 
Harlboro Blenheim $ 1,150,000 1 l~OOO 

For the three months ended December 31, 

Harlboro Blenheim $ 288 1000 1 288,000 

1 

BALLY'S PARX PLACE CASINO HOTEL 
Note 7 - Long-term Lease - Affiliates 

December 31, 

Hinimum Non-Cancellable Rental Collllllitments 
1988 __ __;;1..c.9..c8..c..9 __ _!9_fJ_O_ _ 1991 l'JfJ2 

1,2000,000 1 1 1 200 1000 L_l,200,000 1,200,000 $ 1,200,000 

Then: ~ fler 

$ 29,950,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services 

For the Three Months Ended December 31, 1987 

Promotional Allowances Promotional Expenses 

Rooms 

Food 

Beverage 

Other 

Travel 

Coupon Redemption - Cash 
Shows 
Rooms off premises 
Other 

Total Amount of Services 

Number of 
Recipients 

15,030 

148,400 

689,000 

Dollar Number of 
Amount Recipients 

$ 1,725,000 

1,494,000 

1,378,000 

(8,000) 

31,850 

251,395 
2,825 

316 
4,260 

$ 4,589,000 

For the Twelve Months Ended December 31, 1987 

Rooms 

Food 

Beverage 

Other 

Travel 

Coupon Redemption - Cash 
Shows 
Rooms off premises 
Other 

Total Amount of Services 

64,990 

601,000 

2,805,000 

1,900 

$ 7,459,000 

6,020,000 

5,610,000 

57,000 

131,450 

1,223,981 
13,353 
2,000 
8,600 

$19,146,000 

$ 

$ 

Dollar 
Amount 

637,000 

4,432,000 
48,000 
25,000 

213,000 

5,355,000 

$ 2,629,000 

22,146,000 
227,000 
158,000 
430,000 

$25,590,000 



I 
, -.. 

. . - ------ --

BALLY'S PARK PLACE CASINO HOTEL 
Note 9 - Interest Expense 

For the Twelve Months Ended December 31, 

Charges Fr om Affiliates 

Bally's Park Place Funding, 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

Inc. 

1987 

$13,875,000 

(2,387,000) 

$11 , 488, 000 

$ 1,903,000 

(327,000) 

$ 1,576,000 

For the Three Months Ended December 31, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 

Capitalized interest 

!_xternal Sources 

Interest on various loans 

Capitalized interest 

1987 

$ 3,468,000 

(837,000) 

$ 2,631,000 

$ 

$ 

436,000 

(116,000) 

320,000 

1986 

$13,875,000 

(2,729,000) 

$11,146,000 

$ 536,000 

(136,000) 

$ 400,000 

1986 

$ 3,468,000 

(603,000) 

$ 2,865,000 

$ 

$ 

134,000 

(21,000) 

113,000 



Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Short-term 

Long-term 

BALLY'S PARK PLACE CASINO HOTEL 
Note 10- Provision for Income Truces 

For the Twelve Months Ended December 31, 

1987 

$ 21,214,000 
4,713,000 

25,927,000 

(3,153,000) 
181,000 

2,972,000 

$ 22,955,000 

For the Three Months Ended December 31, 

$ 5,315,000 
746,000 

6,061,000 

(1,605,000) 
564,000 

(1,041,000) 

$ 5,020,000 

Reconciliation of Deferred Taxes 
For the Twelve Months Ended December 31, 

1987 

$ (4,214,000) 

1,242,000 

$ (2,972,000) 

1986 

$ 12,130,000 
3,493,000 

15,623,000 

4,182,000 
120,000 

4,302,000 

$ 19,925,000 

$ (985,000) 
(199,000) 

(1,184,000) 

1,184,000 
255,000 

1,439,000 

$ 255,000 

1986 

$ 814,000 

3,488,000 

$ 4,302,000 



Tax at statutory rate 

Increase (decrease): 

BALLY'S PARK PLACE CASINO HOTEL 
Note 10 (Continued) 

December 31, 1987 

Reconciliation to the Statutory Federal 
Income Tax Rate 

1987 

$19,832,000 

State income taxes, net of related federal 
income tax benefit 2,677,000 

Investment tax credits 

Other, net 446,000 

$22,955,000 
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1986 

$19,444,000 

2,054,000 

(45,000) 

(1,528,000) 

$19,925,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 11 - Investments, Advances and Receivables 

December 31, 

Other long-term investments and receivables: 

Reese Palley/Martin Blatt 
(Mortgage - Marlboro Bleinheim) 

First Mortgage 
Second Mortgage 

Blumfeld Development Corporation 
First Mortgage 

Jack Blumfeld 
Second Mortgage 

Total other long-term receivables 

Investment in subisidiaries - equity: 

Bally Warwick, Inc. - 100% owned 
B.W. Realty, Inc. - 100% owned 

Total investments in subisidiaries - equity 

5% tax exempt At-l.antic County Improvement 
Authority note 

Casino Reinvestment Development Authority 
funds (less discount of $2,525,000 in 
1987 and $187,000 in 1986) 

Notes receivable - officers 

Central credit receivable 

Note receivable - employees 

Less current portion 

Total Investments, Advances 
and Receivables 

1987 

$ 2,161,000 
2,881,000 

1,600,000 

35,000 

$ 6,677,000 

4,122,000 
3,896,000 

8,018,000 

1,678,000 

878,000(1) 

60,000 

(2,734,000) 

$14,577,000 
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1986 

$ 2,284,000 
3,046,000 

$ 5,330,000 

4,078,000 
3,103,000 

7,181,000 

5,900,000 

908,000 

884 ,000(1) 

1,000 

(1,070,000) 

$19,134,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 11 (Continued) 

(1) Notes receivable - officers: 

(A) William Weinberger, President 
Balance January 1, 
Less payments 

Balance December 31, 

Current portion: 1987: $6,000 and 1986: $6,000 

Repayment Terms: 

Due Date: Quarterly payments of $3,000 
Interest Rate: 4% 
Collateral: Mortgage Loan 

(B) Richard Gillman, Chairman of the Board 
Balance January 1, 

Balance December 31, 

Current portion: 1987: $774,0000 and 
1986: $774,000 

Repayment Terms: without interest until certain 
future stock prices occur; 
due April 15, 1988 

Total notes receivable - officers 

$ 

$ 

$ 

$ 

1987 

110,000 
(6,000) 

104,000 

774,000 

774,000 

878,000 

$ 

$ 

$ 

$ 

Page 2 of 2 

1986 

116,000 
(6,000) 

110,000 

774,000 

774,000 

884,000 



Payroll 

Progressive Jackpots 

Interest 

Miscellaneous* 

Total 

BALLY'S PARK PLACE CASINO HOTEL 
Note 12 - Other Accrued Expenses 

December 31, 

1987 

$13,070,000 

2,105,000 

4,928,000 

4,874,000 

$24,977,000 

* No item in this category exceeds 5% of total current liabilities. 

1986 

$17,074,000 

2,529,000 

4,688,000 

5,532,000 

$29,823,000 



HALLY'S PARK PLACE CASINO HOTEL 
Note 13 - Compensation Plans 

December 31, 1987 

In connection with the employment agreement of· an officer/director of 
the Company, the Company has an unfunded Supplemental Executive Retirement Plan, 
under which the participant earns benefits based on years of service and compen-
sation. The Company recognizes this expense over the life of the employment 
agreement. 



t 
~-- ·~ . -------

BALLY'S PARK PLACE CASINO HOTEL 
Note 14 - Investment Obligation/Potential Alternative Tax 

December 31, 1987 

Pursuant to amendments enacted in December 1984 to the Casino Control Act, a Casino Reinvestment Development Authority (the "CRDA") was established to oversee the participation by the casino gaming industry in the urban redevelopment and other social and economic advancements of the City of Atlantic City and the State of New Jersey. For a period of twenty-five years, beginning with calendar year 1984 or the second year of operations, whichever is later, casino licensees are subject to an annual investment alternative tax of 2.5% of gross casino revenues, as defined. The CRDA is empowered to issue bonds with maturity dates of up to 50 years from issuance and bearing interest at two-thirds of market rates, as de-fined, at the time of issuance. Proceeds from such bond issues will be invested by the CRDA in qualifying projects in Atlantic City and the State of New Jersey. Such projects are subject to minimum investment ratings as provided under the Casino Control Act. Casino licensees may receive credits against their invest-alternative ta_x liability in amounts equal to twice the purchase price of CRDA bonds purchased within the appropriate time periods. In addition, under certain circumstances, casino licensees may make direct investments in, or donations of money or realty to, projects approved by the CRDA, and thereby receive credits against their investment alternative tax liability in amounts equal to twice the approved investments or donations made within the appropriate time periods. Pro-jects commenced by a casino licensee prior to the effective date of the amend-ments may also be submitted to the CRDA for approval as credits against the investment alternative tax liability. Casino licensees are also required to make quarterly prepayments against the investment alternative tax liability in amounts equal to l.257. of the preceding calendar quarter's gross casino revenues. 
The Company is subject to the foregoing legislation as of January 1, 1984, and at December 31, 1987, had $4,204,000 in remaining bond purchase commitments. The Company has sponsored the development of a 72-unit condominium housing project in Atlantic City, funded in 1985 through the Company's donation of the building site and its purchase of a Si. ta.JC-exempt 3¼ year note in the amount of $5,900,000 issued by the Atlantic County Improvement Authority, which has been approved by the CRDA for credit as a direct investment. In December 1987, the CRDA approved an additional $4,000,000 bond issue related to Jacobs Family Terrace for which the Company will receive credit as direct investment. 



BALLY'S PARK PLACE CASINO HOTEL 
Note - 15 Non-Operating Income 

For the Three Months Ended December 31, 

Interest income 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty , Inc. 
Bally Warwick, Inc. 

Other 

Total 

1987 

$ 318,000 

(93,000) 
3,000 

45,000 

$ 273,000 

For ~he Twelve Months Ended December 31, 

Interest income 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 

Total 

$1,229,000 

(64,000) 
43,000 

135,000 

$1,343,000 

1986 

$ 681,000 

(74,000) 
55,000 

(12,000) 

$ 650,000 

$2,118,000 

(48,000) 
13,000 

197,000 

$2,280,000 



TRAOINC NAME OF LICENSEE Bally' s Park Place Casino Hotel 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

LINE 
(a) 

2 

DESCRIPTION 
(b) 

DECEMBER 31, 19 8 7 

-(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
ACCOUNT BALANCE 

(c) Patrons' Checks: S 
Undeposited patrons' checks ···•·••••••••···••••• 

Returned patrons' checks••··•···•••·•···•••·•··· 

ALLOWANCE 
(d) 

__L Total patrons' checks •·••••··•••••·••··•····•• 8,985 5,250 

4 Hotel Receivables ······••·•·••••·••·•··•·•••••·•·· 395 so 

5 

6 

7 

8 

g 

LINE 
( f) 

.lQ_ 

...!.!... 

12 -
...!l. 
..l!.. 
...11.. 

16 -
J2.. 
...2! 
-

1 /86 

Other Receivables: 
Receivables du• from officers and employees •••••• 1 

Receivables due from affflfates •••••••••••·•••·• 1 711 

Other accounts and notes receivables··•···••·••• 8 165 

Total other receivables••••••••••••••••••••••• 877 

Totals (Form 305) •••••••••••••••••••••••••••••••••• S 7 S 5 300 

UNOEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(q) 

Beginning Balance (January 1) ························································· Counter checks issued (eacludtng counter checks issued through transactions 
relating to consolidations, partial red11111Ptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prfor to deposit (eacludfng the unredeemed portion of counter 
checks redeemed through partial redemptions, and eacluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ····································································· Checks collected through deposits ................................................... 

Checks transferred to returned checks ··············································· Other adjustments ··································································· Ending Balance ········································································ 
"Hold" Checks Included In Balance On Lfne 16 ·········································· Provision For Uneollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE· 
(e) NET OF ALLOWANCE 

s 
3,735 

345 

9,877 

sl.'3,957 

AMOUNT 
(h) 

• 2.482 

118. 394 

( 98 573 
( 15 504 
( 3.494 

' 1 305 

s 
s F.t...f, 

. 5 

) 
) 

) 

' 

CCC·34C 
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1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 

13 
14 

15 

16 

17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
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TRAD I NC NAME . OF LI CEHSEE BALL y Is PARK PLACE CASI NO HOTEL 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECE1'1BER 31, 19 §1_ 

(UNAUDITED) 
(SIN TliOUSANOS) 

WIN OR (LOSS) DESCRIPTION 
( b) 

Revenue : 
Blackjack ................................. 
Craps ..................................... 
Roulette .................................. 
Bfg Six••••··•••·••••·•••••••••••••••••••• Baccarat .................................. 
Other table games ......................... 

Total table games revenue ............... 

S .OS slot machines 
S .25 slot machines 
$1.00 slot machines 
Other slot mach;nes 

....................... ....................... ....................... ....................... 
Total coin-operated devices revenue••••• 

Progressive jackpot adjustment•••••••••••• 
Total coin-operated devices revenue 
after adjustment••••••••••••••••••••••• 

Other income•••••••••••••••••••••••••••••• 

Total revenue••••••••••••••••••••••••••• · 

Expenses: 
Payroll and payroll related ex.penses •••••• 
Licenses and taxes•••••••••••••••••••••••• Provision for uncollectfbl• patrons' checks 
Other••·•••••••••••••••••••••••••••••••••• 

Total ••••••••••••••••••••••••••••••••••• Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fee•••••••••••••••••••••••••••••• 
Complimentary services and casino 
management fees: 
Complimentary services •••••••••••••••••• 
Casino management fees•••••••••••••••••• 

Total ••••••••••••••••••••••••••••••••• Departmental Income (Loss) •••••••••••••••••• 

AMOUNT DROP PERCENT 
(cl (d) (e) 

\ 51 782 314 489 16.5 34,218 191 664 17. 9 12 303 49 141 25.0 3 113 6 630 47.0 5 454 33 291 16.4 
106 870 s 595 215 18.0 \ 

HANDLE 
s \ 

249 785 

·WE I Q;TEO AVG. 
NUMBER OF TABLES 
(f) OR MACHINES 

75 
20 
12 
4 
2 

113 

CCC-34~ 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

__ c....._. __ P __ a_t_r_i __ c_k_M_c_K_o __ v ___ , being duly sworn according to law upon rrry oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

z. All the informat i on contained in this Report has been prepared in conformity with 

Casino Control Col!'fflission's Annual Report Instructions a-nd Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report fs accurate to the best of rrry · 

knowledge and belfef. 

JANlr;£ rl ::.~ -z-~::-: 
NOTARY Pt!i3ll i! ::;: ;· .:~·; ::;;~:; 

My Commission L iJi!:s :a;i. 7, i~~J 
Basis of Authority 
to Take Oaths 

/s/ c, Patrick McKay 
Signature 

Vice President & Treasurer 
Tftle 

#00962-ll 
License Nlfflber 

On Beh.tlf Of: 

Bally's Park Place, NJ 
Casino Licensee 

CCC-350 
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l 
2 
3 

4 

5 

TRADING ~AME OF LICENSEE Bally' s Park Place Casino Hotel 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

{ LiNAl.iC I TED) 

{S IN THOUSANDS) 

Table games revenue ...................................... S 106. 870 
Coin-operated devices revenue .. • • • • .. • • • • • • • • • • • • • • • • .. . • 142 

1 
491 

Total revenues ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••.••••••••• S 249
1
361 

Less· adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ·•···•••···•· S 646 :::::::::::::::: 
Maximum adjustment (t+\ of line 3) ••••••••••••••••••••••• :S:.:.:.::.9:.':'..9:.7:.4~:.:.:: 

6 Adjustment (the lesser of line - or line 5) ·•••··••····•••·••••••••••••·•••••••·• 646 

7 Cross revenues (line 3 less line 6) ................................................... S 248.715 

8 Tax on gross revenues - current year (8\ of line 7) •••·••··••••••··•·••••··••••••··••· S 19,897 

9 Audit or other adjustments to tax on gross revenues in prior years ··•••··•••••••••••·• _______ _ 
10 Total tax on gross revenues (line 8 plus or minus line 9) ··········•••••·•·••··••··•·· 

11 
12 
13 
1~ 
15 
16 
17 
18 
19 
20 
21 
22 
23 
21+ 

25 

26 

1/95 

Deposits made for tax on current year's gross revenues: 
January •••••••••••••••••••••••••••••••••••••••••••••••••• _s __ 1_1~0~2~2~--
February ........................................... -....... 1 1302 
March • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 7 7 5 

May •••••••••••••••• •••••••••••••••••••••••• • ••• • • • • • • • • 
April ···•···•················••••···••·····•·····••······ __ 1_1_3~8_2~--

1 ,516 
June ..................................................... 
Ju 1 y ••••••••••••••••••••••••••••••••••••••• • • • , • • • • • • • • • • 

August ······•········•••••···••••••····••••••····•••·•··· 
September •••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • .................................................. ................................................. 

1,983 
1,810 
2,385 
1,704 
1,618 
1,895 

October 
November 
December 1,111 ................................................. ----,--,-~--

394 January•·•••·••••••••••••••••••••••·····••·••·••·•••·•··• 

19,897 

Total deposits made for tu on current year's gross revenues .................... (19,897 

Settlement of prior ye•rs' tax on gross revenues 
resulting fr0111 audit or other adjustments· (deposits) credits •··•··········••···•·· _______ _ 

Cross revenues tax payable (line 10 less line 24 plus or minus line 2S) •·•···••••····· :$:::::::::::::= 

CCC-



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
:ss. 

COUNTY OF Atlantic 

____ c_._P_a_t_r_i_ck_M_cTTK~o~y _________ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Co1T1T1ission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the bes~ of 

my knowledge and belief. 

:· ; ( S~bgcribed and sworn to 
1 ••• bef9re me this /.J""' day 
l ,':- ,of . 1JJ~ t 19!'/. f M:, 77' 't_--4:::b-, S · nature 

JAP!i~E r.t "'~!}~!: 
NOT.ARY F'.J~UG ·,f ::>: :~~~;'( sr~ ,S~"'S119~~tH'o'f~ tt ·,. <JJ 

to Take Oaths 

1/85 

#00962-11 
License Number 

On Behalf Of: 

Baily's Park Place, NJ 
Casino Licensee 

CCC-382 



TRADING NAME OF LICENSEE Ba llz' s Pa rk Place Casino Ho t el 

HOTEL STATISTICS 
FOR THE 12 MONT.HSl fiNDED December 31 , 19_E_ 

A) (B G I N G R E LINE I PERIOD IGUEST ROOMS AVAILABLE PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
1 I JANUARY I 510 15,810 10,194 $ 103.21 64.5,; 20,630 t 51.00 

2 I FEBRUARY I 510 14,280 11,556 97.37 80.9,; 22,196 $ 49.10 

3 I MARCH I 510 15,810 13,368 $ 94.51 84.6,; 25,159 $ 50.22 
4 I 1ST QUARTER TOTALS 45,900 35,118 97.98 76. 5 % 68,705 $ 50.08 
5 I APRIL I 510 15,300 12,806 $ 96.41 83. 7 % 24,894 $ 49.59 
6 I MAY I 510 15,810 13,662 101.13 86.4% 25,999 $ 53.14 
7 I JUNE I 510 15,300 13,980 $ 103.75 91.4% 27,667 $ 52.43 
8 I 2ND QUARTER TOTALS 46,410 40,448 100.54 87 . 2 % 78,560 $ 51.77 
9 I JULY I 15,810 14,097 $ 131.86 89.2% 30,210 $ 61. 53 

10 I AUGUST I 510 I 15,_e10 I 14,242 131.14 90.1% 30 687 $ 60.86 
11 I SEPTEMBER I 510 I 15,300 I 13,308 I $ 109.67 87.0% 45 543 $ 32.05 
12 I 3RD QUARTER TOTALS 46. 920 I 41.647 _J_ $ 124. 52 88.8% 1 $ 8. 72 
13 I OCTOBER I 506 15,686 14,042 $ 81.87 89. 5% 27,236 $ 42.21 
14 I NOVEMBER l__ 506 15 180 1 85. 1% 25,000 $ 52.27 
15 I DECEMBER I 506 15,686 10,044 $ 103. 50 64.c:1' 20 189 $ 51.49 
16 I 4TH QUARTER TOTALS 46,552 36,997 $ 94.49 79.5% 72~425 $ 48.27 

17 I ANNUAL TOTALS 185,782 I 154,210 $ 104.98 83.0% 326,130 t 49.64 
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LINE 
(a) 

1 
2 
3 .. 
s 
6 -
7 

8 

9 
10 
11 
12 
13 
lit 
15 
16 
17 
18 
19 

20 
21 
22 
23 

21t 

25 

26 

TRAD INC HAHE OF LICENSEE BALLY Is PARK PLACE CASINO HOTEL 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR TIIE YEAR ENDED DECEHOER 31, 19 07 

($ In Thouunds) 

DEPARTMENT NUHBER Of 
(b) (c) EMPLOYEES (d) OTHER .EMPLOYEES 

CASINO 
Adiln t n ts trat ton ••••••••••••••••••••••••••••••• 17 
Caaing ...•••••••••••••.••••...•...•..•...•... 891 
S 1 ot s .........••.•••••••••••................. 115 
Casino •ccounttng ••••••••••·•··••·······•···· 268 
Other .....•••••••••••••••••••..•..•..••.•.•.. 69 $ 

Total-caatno •··••••·•••••••••••••·•·•··••·· 1,360 25,991 

R<>C»tS ••••••••••••••••••••••••••••••••••••••• , •• 218 3,150 

FOOD ANO BEVERAGE ••.••.•.••.•..••••.••••.•.••.. 874 10,940 
OTHER OPERATED DEPARTMENTS 

Health Soa 50 639 
Teleohone 23 352 
Hat Check 9 116 
Beautv Salon 12 45 Pool. Beach. Cabana 4 17 

ADMINISTRATIVE ANO GENERAL 
Executive office •··•·••••••••••••··•·••··•·•• 59 2,771 

104 1,944 Accounting and auditing •••••••••••••••••••••• 
253 !>,034 Security ••••••••••••••••••••••••••••••••••••• 

Other adnllnl5tratlve and general department •• um 3,346 
I 

HARICET ING .••••••••••••••••••••••••••••••••••••• 67 1,442 

CUEST ENTERTAINMENT ••..••••••••••••••••••••••.. 18 573 

PROPERTY OPERATION ANO MAINTENANCE •.••••••••••• 301 6,072 
s 

1 l:;/11) f:.? II M) -

SALARIES AND WAGES 
(e) OFFICERS I OWNERS 

s 

s 

(f) TOTALS 

$ 

- - · .. 

-

- -
·• 

--- - ·-

' -----·--
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Trading Name of Licensee Baily's Park Place Casino Hotel 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 87 

Karch 15 1 1988 
Date 

ice President & Treasurer 
1t e 

CCC-377 
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BOARDWALK REGENCY CORPO 
UCENSE~ __ d_/_b_/a_c_AE_S_AR_S_A_T_LAN_T_I~C:....;C+.:.__;,~~..l!.:~ 

' FOR THE YEAR ENDED DECEMBER 31. 1 g.az__ 

TO THI: 
·. •,, .. . ·.\ .. 

CASINO CONTROL COMMISSION 
,,· ' · 

STATE OF NEW JERSEY 

11.l,c o, ontcu IN CMH&I o, c01•ts'0110£J1Ct •tliA•DtNG 
iM IS .,.UAL •lPOIIT 

0"1CIAL rtTt.E 

•coaus . .. . 

EDWARD J. SUTOR 
VICE PRESIDENT OF FINANCE 
2100 PACIFIC AVENUE 

ATLANTIC CITY, NEW JERSEY 08401 

· .. . _. ·;-.•:·-::)/:? ';J;;i' i: ;~f:,,-
1 <~ . ,_i_ :-~·:." .- {':.-- ' 

.. • : . • ..-~ ·:.... t . . .. ,·· 
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TRAOINC NAME OF LICENSEE CAESARS ATLANTIC CITY 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 87 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes fn Partners' 
or Propr;etor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Cheeks 

Casino Oe!)artmental Schedule 

Statement of Confonnity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-335 

CCC-34O 

CCC-345 

CCC-35O 

CCC-3O 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

Cur-r-ent Assets: 

BALANCE SHEETS 

DECE1'1BER 31, 19 8 7 ANO 19 

DESCR I PT! ON 
(bl 

ASSETS 

(UNAUDITED) 
($ IN THOUSANDS) 

Cash····••••••••••••·•••·•··••·•••••·•••••••••••··•••••·••••···••••• 
Marketable securities ··••·••••••·••••••·•••••••·••·•••••••····•••••• 
Receivables and patr-ons' checks (net of allowance for doubtful 
accounts • 19 .§1_, $13,488 ; 19 86 , $13,155 l , , , .• •••••••. 
Inventories ••••••••••••••••••••••••:::••••••••••••~~-q1~ •• ~l •••••••• 
Pr-epai d expenses and other cur-r-ent assets •••••••• Jti.Q1'~ •• U ....... . 

Total cur-rent assets ' ············································· 

(cl 19 87 (d) 19 86 

s s 
8.176 9.830 - -

15,357 13,955 
2,559 2 654 
h QQO 3 577 

33,082 S0,016 

18,366 22 , 970 Investments, 
Pr-oper-ty And 
Other- Assets 

Advances, And Recefvables ••••••••••••••n~~.~~~ •• ~.~._!}). 
Equipment • Net •••••••••••••••••••••••• (~P.'tt:S .• \, {+ • • & • ).0) 1 ____ ...;. ______ +---=-~"-' 203,673 208.7R5 

3 182 3.472 ..........••..•..•••...............•..••....•........•.•.. 
Total Assets ·························································· 

LIABILITIES Atll EQUITY 

Cur-rent Lf1bflftfes: 
Accounts payable·•••••••·••••·•••••••·•••••••••••••••••••·••••••••·• 
Notes p1y1b 1 e ••••••••••••••••••••••••••••••••••••• {?$9X~. ,.> •••..•••• 
Current por-tfon of long·term debt: 

Due to affiliates••••••••••••••••·•••••••••·••••••·••••••••••••••• 
Other •••••••••••••••••••••••••••••••••••••• _ ••••• (~97'.f:. JP.) .••...•. 

Income taxes payable and accrued •••••••••·••••••••(~9J.~.J) ••••••••• 
Other accrued expenses ·•••••••••••••••••••••·•••••(~91.f:~.J •• •• ~). •• 
Other current lfabflftfes •••••••••••••••••••••••••(?iQ1.~~ • .l .. .. 8.) ••• 

Tot11 current lf1bflftfe1 ••••••••••••••••••••••••••••••••••••••••• 

Long•Term Debt: 
Due to affflfates ••••••••••••••••••••••••••••·••••('tiQ!~ •• ~) ••••••••• 
Other •••••••••••;••••••••••••••••••••••·•••••·•••·(ijQJA.lD) •••••••• 

Deferred Credits •••••••••••••••••••••••••·•••·•··•••~•·•••·••·•••••••• 
Other Liabi1ftfes •••••••••••••••·•·••••••••••·•·•••··•·••••••·••••··•• 
Conwnitments And Contfngencfes (NOTES 10 & 13) 

Total Liabilftfes •••••••·•·••••·••·••·•••••••···•··•·••·••·••••••••••• 

Stockholders', Partner-s', Or Proprfetor-'s Equity•·••••••·•••··••••·•·· 

Total Liabflftfes And Equf~y •••••••••••••••••••••••••••••••••••••••••• 

s 258,303 

s 
8,440 

-
-
329 

7.278 
1() 711 

2,556 
48.836 

89,902 
33 887 

6 708 
3 603 

182,936 

75,367 

s 258,303 

T1'lil ICCCIIIIPlftYi"' .,. an f ntetr• 1 ,-re of 
ffMIIOill ,c.taant•• Yalfd c-,.rhOIII cannoc be ... 

wftllout uafnt fnfc,,-ttOft conutned fn notN. 

s 264.743 

s 
10,123 

-
-
337 

4 886 
26 637 
28 852 
70. 31c:; 

91,128 
34,123 

7 Q() 1 
2,717 

206 704 

58,039 

s 264,743 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY ______ ;...:.::..::_..:.:.::.:... ____ _ 
STATEMENTS OF INCOME 

FOR THE YEARS ENDED DECEMBER 31, 19 87 and 19 86 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION - --.-- - . ·---· .. - -- ------ ----- . . 
(b) (c) 19 87 --

Revenue: s ... (NOTE 1) Casino 287,099 ···························································· Rooms ····························································· 
· 18,208 Food and beverage ················································· 35,371 Other ····························································· 17.662 Total revenue ·················································· 358.340 Less: promotional allowances ................. (~p-~;?. -~. ~- .l~ ) ... 39.095 Net revenue ···················································· 319.245 

Costs And Ei1penses: 
Cost of goods and services .................... {~P.1~ .: .1) ••••••••• ~. 156,076 Sel 1 i ng, general, and aaninistrative .......... C~P.1~~- -1 •. ~. -~~) ••• 75,445 Provision for doubtful accounts 2,508 .......•.••......••.•.•..••.•...••. Total 234,029 ·························································· Income (Loss) Before Depreciation And 

Amortizat i on, Charges From Affiliates, And Interest •• , •••••••••••••• 85,216 Depreciation and amort i za ti on (NOTE 1) 19,030 ..................................... Charges from affiliates: 
Interest ···································{~f>.1~~? .. ~.~--~).; ... 14,084 

-Management fees•••••••••••••••••••••••••••••••••••••••••••••••• Other ..................•.........•.•..•.... (~P.1~ .. 1.~l ......... 6.235 Interest expense - external ······································· 
3,568 Income (Loss) From Operations ······································· 42 299 Nonoperating Income (expense) • net •••••. · •.••• C~P.'t~ . .l.~ l ••••••..• (536) 

Investment alternative tax and related income (expense) - net(ijD.'.t~ 13 (2,792) Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 38. 971 Provision (Credit) for income taxes ••••••••••• (t,tP.l:eS •• l.. ~- .Q l •••• 17,170 
Income (Lou) Before Extraordinary Items ···························· 21 801 Ei1traordinary Items (net of income tues -

19.JU, s 4,464 ; 19li, s - ) ... {~P.~~- Ml ......... (4,473) 
Net Income (Loss) s l 7 328 ................................................... 

The KCC1111Mnyf"9 nou• are an fntac)r1I ~rt of tt. ff11aa1fll sea~•- V1lfd c~rhon1 CIMOt be ... irftflout u1fl'l9 fnfo,...tfon contafned fn tM not"• 

.. 

(d) 19 86 --
- . s -·. -- . .. 

260,170 
18,322 
33 262 
17 043 

328 797 
36 055 

292 742 

150,707 · -
70,215 - - 3,025 

1 . 223,947 

68,795 
17,379 

17,297 -
3 841 
3.995 

26. 283 -
l 478 

27 761 
13 69 4 
14 06 7 

-
s 14 Of.7 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY _____ _..;.;:..::...;:=:..=..:::..=....:::.::.:..:;__ ____ _ 

_ STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 JU. and 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
- ... (bl (cl 19 87 

---- - -.. - -
Revenue: $ 

Casfoo .................. --:-. ..................... (~9f.E.. ! ) .......... 67,857 
Rooms ····························································· 4 302 
Food and beverage .....................•........................... 8 317 
Other ............•......•...........•............................. 3 720 

Total revenue ................•..•.............................. 84,196 
Less: promotional allowances • • • • • • • • • • • • • • • • • • ("tfQ'J.'A~ • .l .. & • .l.Ltl •• 8,715 

Net revenue ···················································· 75 , 481 

Costs And Expenses: 
Cost of goods and services •••.•..•••......•••.. (~Q't.'E.. !) .......... 36 869 
Sell fng, general, and administrative ••••••••••• (~Q'Ff:S •• ! . -~. ¼ ~) ••• 16 162 
Provision for doubtful accounts ...................•............... 1 129 

Total ·························································· 54 160 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 21,321 
Depreciation and amortization •••••••••••••••••• (~Q'J.E. • ! ) .......... 4 520 
Charges from affi 1i ates: 

(NOTES 8 & 9) Interest ....................................................... 3,290 
Management fees•·•···•·••·•••··••••••••••·••·•·········•··••••• -
Other .••••••••••••••••••••••.••••••••••••••• (ii91.E. • ! 'l-) ••••••••• 1 688 

Interest expense• external ······································· 216 
Income (Loss) From Operations 

,, 
11 r..o 7 ...... .••.•..•.................•...... - 21 Nonoperating income (expense) net • • • • • • • • • • • • (ti'Q'J'.E •• l ~) ......... 

Investment alternative tax and related income (expense) - net N.QTEJ. 3) (2,371) 
Income (Loss) Before Income Taxes And Extraordinary I terns •••••••••••• 

Provision (Credit) for income taxes ••••••••.•.. (tiQ1.~~. J-. -~. f,) •••• 
Income (Loss) Before Extraordinary Items ............................ 

Extraordinary items ·(net of income taxes -
19 $ ----Net Income (Loss) 

19_. $ ) j ....................... ................................................... . 

The ~nyir19 notes .,.. tn f~•I ~rt of the 
ffMnehl aut.-nu. V11fd c~rhon• cannot be .... 

without uafn9 fnfo,...tion conufned fn tM notH. 

9 , 257 
3,614 
5,643 

-
c; A4 1 

-
(d) 19 86 

·-
$ 

64,838 
4 297 
8 081 
3 697 

80,913 
8,733 

72,180 

37 176 
17 930 

285 
55 391 

16,789 
4, 455 

4,089 
-

1.1% 
q,1,_ 

6.117 

1 311 
7 428 
3.945 
3. 483 

$ 3 48 3 
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1/86 

TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY ---------------
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 

FOR THE YEARS ENDED DECEMBER 31, 19 .!Z_ and 19 86 

DESCRIPTION 
(b) 

C01M1on Stock: NO PAR VALUE, 1000 SHARES 
Beginning balance (January 1 )A!J.'J;"ijQRJ;~~P •• 

Sate of stock·•····•·•·•••••····••••••·• 

Ending balance•••••••••••••••••••••••••••• 
Preferred Stock: 

Beginning balance (January 1) •••••••·••••• 
Sale of stock••••••••••••••··••••••••••• 

Ending Balance·•••••••••·•••··•••••••••••· 
Additional Paid•in Capital: 

Beginning balance (January 1) ··••••••••••· ....... --------------
Ending balance•••••••••••••••••••••••·•••• 

Treasury Stock: 
Beginning balance (January 1) ·•·••••••·••• 

Purchase of additional stock •••••••••••• 
Sale or retirement of stock ·•••••·•••••· 

Ending balance•••·••••••••·•••••••••·••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) : 

············· --------------······· --------------······· Ending balance•••••••••••••••••••••••••••• 
Net Unrealized Loss On Noncurrent 
Marketable Equity Seeurtttess 
Beginning balance (January 1) ••••••••••••• ....... -------,,-----------------------······· Ending balance••••••••••••••••••••••·•·••• 

Retained Earnings: 
Beginning balance (January 1) ••••••••••••• 

Prior period adjustments •••••••••••·•••• 
Net income (loss) ···•••••••••••••••••••• 
Dividends•••••••••••••••••••••••••••••·• --------------······· --------------······· Ending balance·•••••••••••••••·•·••••·•••• 

Ending Stockholders' 
Equity ••••••·••••••••••••••••••••••••••••• 

(UNAUDITED) 
( $ IN THOUDANDS) 

19 87 

(c) SHARES (d) DOLLARS 

$ 
100 1,370 

100 1,370 

5,912 

5,912 

7 328 

68 085 

75 367 

The .ccm"'11nyfnt note• are an fntetr•I part of ttle 
fflllMfll ,u~•- V•lfd c~rhon• CIMOC be ... 

wittloue u1fnt fnfot'91tfan contained fn the not"• 

19 86 

(e) SHARES ( f) 

100 

100 1 

5,912 

5,912 

36 690 

14 067 

58,039 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' 

OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 61_ and 19 

(UNAUDITED) 
($ IN THOUSANDS) 

DES CR I PTI ON 
(b) (cl 19 

Invested Cap;talt $ 
Beginning balance (January 1) ...................................... N/A 

Additional capital invested ...................................... .................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Begfoni ng balance (January 1) ...................................... N/A 

Prior period adjustments ......................................... 
Net income (loss) ................................................ ................................... 

End;ng balance ..................................................... 
Capital Withdrawals: r 

Beginning . N/A balance (January 1) .•...•....•..•......••.....•.......... . Additional capital wfthdraw•ls ··································· 
··································· Ending balance ····················································· 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securftfesz 

N/A Beginning balance (J•nu•ry 1) ...................................... ................................... ................................... 
Endfog balance ····················································· 

Ending Partners' Or s N/A Propr;etor's Equity ................................................ 

87 --

$ 

) ( 
} ( 

} ( 

) ( 

) ( 

$ 

(d) 19 86 

-·· . -
N/A 

N/A 

N/A ) 

) 

) 

N/A ) 

) 

NIA 
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TR ADING NAME OF LICENSEE CAESARS ATLANTIC CITY ·-__;,;;,.:,.;:,,=:.:.:::..~..::.:.::~~.:::.=.::..:.... ____ _ 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEHBER 31, 19 87 and 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

Oescrfptfon (c) 19 87 (b) 

Net Cash Provided (Used) By Operating Actfv;tfes ••••••••••••••••••• $ 21,349 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ••••••••••••••••••••• 
Proceeds from the sale of short•term fnvestm~nt securftfes ••••••• 
Cash outflows for property and equipment••••••••••••••••••••••••• (15.493) Proceeds from disposition oJ. property and equipment .............. 1,020 
Purchase of casino reinvestment obligations •••••••••••••••••••••• (3 558) Purchase of other investments and loans/advances made •••••••••••• 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ••••••• ••••••••••••••••••• 891 
Cash outflows to acquire business entities••••••••••••••••••••••• b,PPROVED REIMBURSEXENTS - CRDA ........... 4,479 

......•.... 
Net Cash Provided (Used). By Investing Activities••••••••••••••••••• (12,bbl) 

Cash Flows From Financing Activities: 
Cash proceeds fr0111 issuance of short·tenn debt ••••••••••••••••••• 
Payments to settle short•tenn debt•••••••••••·•••••••••••••••••• -Cash proceeds from issuance of long•tenn debt •••••••••••••••••••• 102,211 
Costs of issuing debt•••••••·•••••••••••••••••••••••••••••••••••• 
Payments to settle long-term debt•••••••••••••••••••••••••••••••• (112,553) 
Cash proceeds from issuing stock or capital contributions •••••••• 
Purchases of treasury stock.~•••••••••••••••••••••••••••••••••••• 
Payments of dividends or capital withdrawals••••••••••••••••••••• ..••..•.••. 

··········· Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• (10,342) 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• (1,654) 

Cash And Cash Equivalents At Beginning Of Year•••••••••••••••••••• 9 830 

Cash And Cash Equivalents At End Of Year••••••••••·••••••••••••·•·• s 8.176 

SUPPL~~TAL DISCLOSURE OF CASH FLOW INFORMATION - ' 

Cash Paid During Year For: 
16,660 Interest (net of amount capftalfzed) ••••••••••••••••••••••••••••• $ 

I nco,ne taxes ••••••••••• ••••••••••••••••••••••••••••••••••••·••••• $ 16,349 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

12/87 

(d) 1986 -
$ 48,857 

<11.449) 
-

(14,304) 

- . . . 

-
(25,753) 

--
(18,400) 

-
(2,140) 

(20,540) 

2,564 

7,266 

$ 9.830 

$ 21,388 
$ 9,604 
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TRADING NAME OF LI CENSEE CAESARS ATLANTIC CITY ·--~::..::..:.;~~~~.:..:::........:::..::..:..:.. ___ _ 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 19 8 7 and 19 8_i 
(UNAUDITED) 

( S IN THOUSANDS) 

Description (cl 19 87 (b) 

Net Cash Flows From Operating Activities: 
Net income (loss) •••••••••••••••••••••••••••••••••••••••••••••••• s 17,328 Noncash items included in j ncome and cash items 
excluded from income: 
Depreciation and amortization of property and equfprnent •••••••• 18,549 
Amortization of other assets •••••••••••.•• :--•••••••••••••••••••• 481 Amortization of debt discount or premium••••••••••••••••••••••• 437 Deferred income taxes • C.,Yrrent ••• •.• ••••••••••••••••••••••••••• (3.594) Deferred Income taxes - noncurrent••••••••••••••••••••••••••••• (1.193) (Cain) loss on disposition of property and equipment ••••••••••• 536 (Cain) loss on casino reinvestment obligations ••••••••••••••••• 2.792 (Cain) loss from other investment activftfes ••••••••••••••••••• -
Net (increase) decrease fn receivables and patrons' 
checks•••••••••••••••••••••••••••••••••••••••••••••••••••••••• fl .402) 

Net ( increase) decrease in inventories••••••••••••••••••••••••• 95 Net (increase) decrease in other current assets •••••••••••••••• 181 
Net (increase) decrease in other asSets•••••••••••••••·•••••••• (191) 
Net fncrease ( decrease) fn accounts payables ••••••••••••••••••• r l 681) 
Net increase (decrease) in other current 1 iabil i ti es 

excluding debt•••••••••••••••••••••••••••••••••••••••••••••••• (20 108) 
Net fncrease (decrease) in other noncurrent lfabilities 
excluding debt••••••••••••••••••••••••••••• ... •.•••••••••••••••••• 886 

UNAMORTIZED DISCOUNT ON DEBT EXTINGUISHMENT •••••••• • 8,435 .......... 
Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s 21,349 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTINC AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
15,473 Additions to property and equipment•••••••••••••••••••••••••••••• s 

Less: Capital lease obligations tncurred•••••••••••••••••••••••• Cash Outflows For Property And Equipment••••••••••••••••••••••••••• s 15,473 

Acquisition Of Business Entities: 
Property and equ1pnient acqufred•••••••••••••••·•••••••·•·•••••••• s 
Goodwill acqufred••••••••••••••••••••••·•·••••••••··••·••••··•••• Net assets acquired other than cash, goodwill, and 
property and equipment•••••••••••••••••••••••·•····•••••••••·••• Long-term debt assumed•••••••••••••••••••••••••·•·•••••••·••·•••· Issuance of stock or capital invested••••••••••···••••••••·•••••• Cash Outflows To Acqutre Bus;ness Ent;~fes ••••••••••••••••••••••••• s -

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions •••••••••••••••• s 
Less: lssuances · to settle long-term debt •••••••••••••••••••••••• 

Consideration in acquisition of business entttfes ••••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions • ••••••••• s -

12/87 

(d) 19eo 

s 14,067 

17, 115 
264 

__ 947 
- 384 
5.767 

-
(1.478) 

,.. 
.. . __ 

4-049 
86 

(195) 
<1 18) 

1 . 10'-

2,147 

2 , 717 
-

s 48,857 

s 11,449 

s 11 ,449 

s 

s -

s 

s 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. Summary of Significant Accounting Policies: 

Description of Business 

Boardwalk Regency Corporation (BRC), a New Jersey corporation , 
is a wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a 
New Jersey corporation. CNJ is an 86 . 6% owned subsidiary of 
Caesars World, Inc. (CWI), a Florida corporation. Additionally·, 
CNJ also owns all of the stock of Caesars World Finance 
Corporation (CWFC), a Delaware corporation. 

BRC owns and operates Caesars Atlantic City hotel/casino (CAC) in 
Atlantic City, New Jersey. BRC also leases a property on the 
Boardwalk at I~diana Avenue in Atlantic City. The financial 
statements include the accounts of CAC and the Indiana Avenue 
Property after elimination of all interdivisional balances and 
transactions . 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and 
losses. The retail value of accommodations and the food and 
beverage provided _to customers without charge is included in gross 
revenue and deducted as promotional allowances. 

Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest on 
funds borrowed to finance construction. For the year ended December 
31, 1987 $237,000 of capitalized interest was recorded. No 
capitalized interest was recorded for the year ended December 31, 
1986. Depreciation and amortization are provided for on the 
straight-line method over the following estimated useful lives: 

Buildings and improvements 
Furniture, fixtures and equipment 
Property under capital leases, excluding land 

- 1 -

8 to 40 years 
3 to 8 years 
8 to 30 years 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 1. Summary of Significant Accounting Policies (continued): 

Betterments, renewals and extraordinary repairs that extend the life 
of the asset are capitalized; other repairs and maintenance are 
expensed. The cost and accumulated depreciation applicable to 
assets retired are removed from the accounts and the resultant gain 
or loss on disposition is recognized. 

Reclassifications 

Certain reclassifications have been made in the 1986 financial 
statements in order to conform with the presentation used in 1987. 

Income Taxes 

CNJ and BRC are included in CWI's consolidated Federal income tax 
return. Pursuant to a tax reimbursement agreement, BRC records 
income taxes based upon what the amount would have been had BRC 
filed a separate return. In addition, when the potential tax 
benefits to CWI exceed the benefits that CNJ and BRC could have 
derived as a separate group, CWI will reimburse BRC for these excess 
benefits. The reimbursement of the excess benefits will be made 
before the earlier of the last year in which those benefits are 
available to BRC or the last year in which BRC is a member of CWI's 
consolidated group for Federal income tax purposes. Interest on the 
excess benefits will accrue at 7% per annum from the date CWI files 
a tax return in which such tax benefits are realized. Deferred 
income taxes are provided for timing differences between book and 
tax recognition of revenues and expenses. 

NOTE 2. Prepaid Expenses and Other Current Assets: 

1987 1986 
( In Thous.ands) 

Deferred taxes ............... • • • • • • • • • • • 
Taxes, licenses and fees ............. •• · 
Other ..................... •••··········· 

- 2 -

$3,596 
1,587 
1,807 

$6,990 

$1,649 
1,928 

$3 1 577 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 3. Investments, Advances, and Receivables: 

GRDA investment deposits ............... . 
GRDA bonds receivable, net ............. . 

less valuation allowance .............. . 
less allowance for low income 

developments ............. . ........... . 

Other .................................. . 

NOTE 4. Property and Equipment: 

Land .................................. . 
Buildings and improvements ............ . 
Furniture, fixtures and equipment ..... . 
Construction in progress .............. . 
Properties under capital leases: 

Land ......................... ········ 
Buildings .................... ••.••••• 
Furniture, fixtures and 

equipment .......................... . 

Less accumulated depreciation 
and amortization ..................... . 

- 3 -

1987 1986 
(In Thousands) 

$22,865 
1,438 

24,303 

1,337 

4,600 

18,366 

$18,366 

1987 

$25,224 

25,224 

845 

2,300 

22,079 

891 

$22,970 

1986 
(In Thousands) 

$ 20,157 
143,300 

62,095 
9,024 

9,055 
34,702 

10,637 

288,970 

85,297 

$203,673 

$19,619 
140,863 

63,405 
2,674 

9,055 
34,702 

10,637 

280,955 

72,670 

$208,285 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 5. Notes Payable: 

During 1986 and through November 1987, BRC maintained unsecured 
lines of credit of $25,000,000 of which there was no outstanding 
balance as of December 31, 1987 and 1986. These lines bore interest 
at the prime rate or a lesser negotiated rate. BRC was expected to 
maintain compensating balances under the lines of credit, although 
it could elect to pay fees in lieu of balances. 

There was no borrowings outstanding at any month end during 1987 and 
the maximum amount outstanding at any month end was $16,500,000 in 
1986. The average of the month end amounts outstanding was 
$4,621,000 in 1986. The weighted average interest rate was 8.2% in 
1987 and 1986. 

As of December l, 1987, the $25,000,000 short-term borrowing 
facilities described above were replaced by a new $100,000,000 
short-term revolving credit facility which may be used by CYI and 
subsidiaries, including CNJ and BRC, for working capital needs and 
general corporate purposes. Borrowings under the revolving credit 
facility will bear interest at a base rate which approximates the 
prime rate or an alternative negotiated rate. The revolving credit 
facility terminates on September 30, 1990 unless the bank agrees to 
extend it. 

NOTE 6, Income Taxes: 

The provision for income taxes for the years ending December 31, 
1987 and 1986 is comprised of the following: 

Current: 
Federal .................... ,,.•••••• 
State ................... ••••••······ 

Deferred: 
Current ................ •••••••········ 
Long-term ................ ••••••······· 

1987 1986 
(In Thousands) 

$13,857 
3,636 

(2,732) 
(2,055) 

$12,706 

$ 6,231 
1,312 

(479) 
6,630 

$13,694 

Deferred credits of $6,708,000 and $7,901,000 at December 31, 1987 
and 1986, respectively, represent deferred income taxes which are 
due to timing differences substantially related to depreciation, 
capitalized leases, and CRDA interest differential. 

- 4 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6: Income Truces: (continued) 

The provision for income taxes for the years ending December 31, 
1987 and 1986 differs from the amount computed at the statutory rate 
as follows: 

Federal income tax at statutory rate ...... . 
State income taxes, net of federal benefit. 
Other ....... . ............................. . 

1987 1986 
(In Thousands) 

$11,076 
1,685 

(55) 

$12,706 

$12,371 
774 
549 

$13,694 

The Internal Revenue Service is currently examining CWI 's 
consolidated Federal income tax returns for fiscal 1984 and 1985. 

' NOTE 7. Other Accrued Expenses: 

Rent .............................. . 
Salaries, wages and vacation pay .. . 
Legal costs and issues ............ . 
Progressive slots ................. . 
Insurance ......................... . 
Other .......................... •.,• 

NOTE 8. Other Current Liabilities: 

Funds borrowed from CNJ and CWI, 
interest calculated at prime rate ..... 

Other ................ •••••············· 

1987 1986 
(In Thousands) 

$11,507 
5,353 
3,922 
3,229 
2,912 
3,310 

$30,233 

1987 

$10,047 
4,621 
1,901 
2,076 
2,977 
5,015 

$26,637 

1986 
(In Thousands) 

$ 628 $27,030 
1,928 1,822 

$2,556 $28,852 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. Long-term Debt, Due to Affiliates: 

During June 1987 the unsecured note 
payable to CWFC was paid in full. 
(See Note 16) ............................. . 

Less unamortized discount ............... . 

Desert Palace, Inc, (DPI), a wholly owned 
subsidiary of CWI, interest at 11.45%: 
Non-Negotiable Term Note due June 1, 1990 .. 
Non-Negotiable Term Note due June 1, 1992 .. 

NOTE 10. Long-term Debt, Other: 

(a) Long-term debt ................ .. 
(b) Capitalized lease obligation ... . 

(a) Mortgages payable and equipment 
contract, interest ranging from 
from 3% to 15.5%, maturing through 
1997, secured by property and 
equipment ...................... . 

Less current maturities ......... . 

- 6 -

1987 1986 
(In Thousands) 

$29,895 
60,007 

$89,902 

$100,000 

8,872 

$ 91,128 

1987 1986 
(In Thousands) 

$ 507 
33,380 

$33,887 

$ 536 
33,587 

$34,123 

1987 1986 
(In Thousands) 

$534 

27 

$507 

$584 

48 

$536 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 10. Long-term Debt, Other (continued): 

Maturities of BRC's long-term debt, other are as follows: 

(b) Leases: 

Year Ending December 31, 1987 

1988 ................... . 
1989 ................... . 
1990 ................... . 
1991 ................... . 
1992 ................... . 
Thereafter ............. . 

(In Thousands) 

$ 27 
501 

1 
1 
1 
3 

$534 

BRC leases land, buildings and equipment under noncancellable lease 
agreements which expire at various dates through 2076. The leases 
generally provide that BRC pay the taxes, insurance and maintenance 
expenses related to the leased assets. CWI has guaranteed a 
substantial portion of BRC's lease obligations. 

Major leased assets, which have been capitalized, include a portion 
of the CAC hotel/casino and the land on which the hotel/casino is 
situated. This primary lease expires in 2008, and is renewable for 
two additional 30-year periods. BRC has the right to purchase this 
property for $38,667,000 between 1989 and 1993 and a right to match 
any purchase offers for the property or the lease. The lease 
provides for a minimum rental of $2,879,000 for the lease year 
beginning June 1, 1987, increasing by not more than $73,000 per year 
in each subsequent year, and a percentage rental of 19. 3% of the 
hotel/casino's net profit, as defined. The percent.age rental 
amounted to $7,673,000 and $7,363,000 for the years ending December 
31, 1987 and 1986. A separate secondary lease requires annual 
payments of $575,000 and beginning in 1990 the payments increase by 
SO percent of the increase in the producer price index. This lease 
has the same term as the primary lease and has a purchase option of 
$6,500,000 in fiscal 1991 or simultaneously with the primary lease. 
After 1991 the purchase price increases pursuant to a formula tied 
to the increase in the producer price index. 

- 7 -
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 10. Long-term Debt, Other (continued): 

Future minimum lease payments for all leases are as follows: 

Year Ending 
December 31 

1988 ......... . 

Operating 
(In 

Capital 
Thousands) 

1989 ......... . 
1990 ......... . 
1991. ........ . 
1992 ......... . 
Thereafter ... . 

Total minimum lease 
payments ..... 

Less amount 

$1,384 
945 
658 
658 
642 

7 494 

$11,781 

representing interest ...... . 

Less current maturities 
of obligations under 
capital leases ............. . 

,, 

Rent expense for the years ending 
December 31, 1987 and 1986 is comprised 
of the following: 

$ 3,817 
3,835 
3,841 
3,858 
3,878 

139,198 

158,427 

124,745 

33,682 

302 

$ 33,380 

1987 1986 
(In Thousands) 

MinimUJll rentals under operating leases .. 
Contingent rentals under operating and 
capital leases ........... - ... • • • • • • - • • • 

- 8 -

$ 3,331 

7,673 

$11,004 

$ 3,684 

7,363 

$11,047 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 11. Pension Plans: 

BRC participates in CWI' s unfunded Executive Security Plan . The Plan is available to any officer or other employee designated as a key executive of CWI and its subsidiaries. Pension expense is determined under the aggregate method and was $219,000 and $230,000 for the years ending December 31, 1987 and 1986, respectively . 

BRC also has an Individual Retirement Account Plan which is available to all full-time employees who have at least one year of service and are not covered under any qualified retirement plan. The expense of this plan was $597,000 and $575,000 for the years ending December 31, 1987 and 1986, respectively. 

In addition to the BRC plans described above, union employees are 
covered by various multi-employer pension plans. For the union sponsored plans, information is not available from the plans' sponsors to permit BRC to determine its share of unfunded vested 
benefits, if any. 

NOTE 12. Related Party Transactions: 

Intercompany Services 

CWI, CNJ, CWFC and DPI have provided BRC with substantial funds for lease deposits, working capital and other operating purposes. CWI also provides certain assistance to BRC, including supervision of the hotel/casino operations and the furnishing of accounting, tax, internal audit, marketing, legal and security services. BRC reimburses CWI and CNJ for the cost of such services, which amounted to $6,235,000 and $3,841,000 for the years ending December 31, 1987 and 1986, respectively. The breakdown of these services is as 
follows: 

General insurance ......... • • • • • • • • • • • • · · · 
Reservations office expenses ............ . 
Advertising ........... • • • • • · · · · · · · · · · , · · · 
Other .... . .. . ... ••••••··············•.•· · · 

- 9 -

1987 1986 
(In Thousands) 

$3,593 
2,161 

178 
303 

$6,235 

$3,047 
272 
291 
231 

$3 , 841 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANT.IC CITY) 
(unaudited) 

NOTE 13. Commitments and Contingencies: 

The New Jersey Casino Control Act (the "Act") provides, among other things, for an assessment on licensees based upon their gross casino revenues. This assessment may be satisfied by investing in qualified eligible direct investments, purchasing bonds issued by the Casino Reinvestment Development Authority (CRDA), or paying an "alternative tax". In order for direct investments to be eligible, they must be approved by the CRDA. The Company's total obligation under the Act for all periods through December 31, 1987 is $29 , 618,000 which is net of a prepayment discount of $555,000. In-terest bearing deposits have been made to the CRDA in the amount of $28,781,000 and $25,224,000 as of December 31, 1987 and 1986, respectively. 

In December 1986, Caesars Atlantic City received tentative approval of a qualified eligible direct investment from the CRDA. The direct investment obligation requires Caesars Atlantic City to construct and then operate three housing developments in Atlantic City costing approximately $38,500,000, which will provide housing for aproximately 230 low through middle income families. The interest bearing deposits held by the CRDA will be used to fund substantially all the cost of the developments. Two of the housing developments are expected to incur negative cash flow and have a negligible residual value. An allowance of $4,600,000 was established to provide for such losses. Investment in the housing developments is subject to numerous factors including continued approval from various government and regulatory agencies. 

A portion of the investment obligation will be met by purchasing CRDA bonds which may have terms as long as fifty years and will bear interest at two-thirds of market rates at issue date resulting in a value lower than the face value of such bonds. At December 31, 1987 and 1986 the aggregate allowance for the investment obligation, including a valuation allowance for the interest differential for stated interest rates and the estimated loss on the housing project described above, was $5,937,000 and $3,145,000 respectively . For the year ended December 31, 1987 $492,000 was charged to operations and for the year ended December 31, 1986 $3,778,000 was credited to operations relating to the interest differential for stated interest rates. · Additionally, for the years ended December 31 1987 and 1986, the Company charged to operations in each year $2,300,000 relating to the establishment of a valuation allowance pertaining to the negative cash flow and negligible residual value referred to 
above. 

Litigation 

BRC is party 
of business .. 
matters will 
position. 

to legal proceedings arising in the normal conduct of The Company believes that the final outcome of these not have a material adverse effect upon BRC's financial 

- 10 -



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 14. Complimentaries: 

Promotional Allowances 

($ Amounts in Thousands) 

Twelve Months Three Months 
Ending December 31, 1987 Ending December 31, 1987 
Recipients Amount 

Rooms 
Food 
Beverage 
Parking 
Theatre 
Other 

80,715 
1,167,909 
2_, 202,804 . 

441,392 
125,068 
19!541 

4 1 037 1 429 

Recipients 

$ 9,813 19,659 
13,365 266,891 

9,388 383,754 
3,797 94,279 
2,301 17,116 

431 4!591 

$39,095 786!290 

Promotional Expenses 

($ Amounts in Thousands) 

. ' Twelve Months Three Months 

Amount 

$2,356 
2,895 
2,224 

822 
301 
117 

$8!715 

Ending December 31, 1987 
Recipients Amount 

Ending December 31, 1987 
__ Recipient~ Amount 

:':..._ -
Coin _ · f>.-t,j~iili:iii...,;.; '23',·308 ..,.- - 39~, 759 
Travel ~~""'l'~...._, · 3_,87 "'r -- ~ ;~ 4 
Special ..,__ -- . ;_ - ·. · · 
Events · 10; 2.i i -..,.,._.;,; p !' 1, 750 8, 66~ 

Other 235 1 084 1 1 454 .,_.. 45 
1 
838 

1,942,426 $30!385 438,895 

- 11 -

$5,890 
394 

1,074 
495 

$7 , 853 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaduited) 

NOTE 15, Nonoperating Income/Expense - Net: 

Nonoperating expense of $536,000 for the year ended December 31, 
1987 consists of a loss on the disposition of property and 
equipment. 

NOTE 16, Extraordinary Items: 

During June 1987, a Promissory Note to CWFC was redeemed prior to 
its scheduled maturity resulting in an extraordinary loss, net of 
taxes, consisting of the following: 

Unamortized note discount ............... . . . 
Premium on redemption ..................... . 

Loss on debt extinguishment ............... . 
Tax benefit of loss ....................... . 

Loss on debt extinguishment, net of taxes .. 

- 12 -

1987 
(In Thousands) 

$8,435 
502 

8,937 
(4,464) 

$4,473 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY -------------
SCHEDULE OF' RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 19 J!Z 

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(bl (cl (d) Patrons' Checks: s 
Undeposited patrons' checks ..................... 9,923 

Returned patrons' checks ........................ 16,609 . 
Total patrons' checks ......................... 26,532 13,379 

Hotel Receivables ................................. 1,262 109 

Other Receivables: 
Receivables due from officers and employees •••••• 20 

Receivables due from affiliates •••••••••••••••·• -
Other accounts and notes receivables ............ 1,031 

Total other receivables 1,051 -....................... 
Totals (Form 305) • •••••••••••••••••••• ••••, ••• •• ••• s 28,845 s 13 488 

UNDEPOSITEO PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(I!\ 

Beginning Balance (January 1) ••.••.•.•••..••...•....•......•..•.......•......••....... 
Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ····································································· Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
cheeks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Ba lance ........................................................................ 
"Hold" Checks Included In Ba lance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ··········································· Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(el NET OF ALLOWANCE 

s 
13,153 

1,153 

1,051 

s 15,357 

AMOUNT 
(hl 

s 8 747 

285,031 

(208,584 
( 71,481 
( 3,790 

-
s 9,923 

Is -
Is 2.518 

. 9 

l 
l 
) 

\ 
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY ---------------CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 87 

(UNAUDITED) 
(S IN THOUSANDS) 

WIN OR (LOSS) DESCRIPTION AMOUNT DROP PERCENT (b) (cl (d) (el Revenue: $ s \ Blackjack ................................. 62,366 389,155 16.0 Craps ..................................... 50.626 325 .149 15.6 Roulette .................................. 14 956 56 075 26.7 Big Six ................................... 3 103 6.658 46.6 Baccarat .................................. 23 643 127 253 18.6 Other table games ......................... -Total table games revenue ............... 154 694 s 904 290 17.1 \ 

HANDLE 
-~ \ $ .OS s 1 ot machines ...•...........•....... 4,098 27,165 15.1 s .25 slot machines ....................... 63,107 440,322 14.3 s1.00 slot machines ....................... 1 b. i;c;Q 1 c;c;. 324 9.4 Other slot machines ······················· 51. 695 426,548 12.1 Total coin-operated devices revenue ..... 111. 'i'iQ s 1 /'\/,Q. 1 'i9 12.7 \ 

Progressive jackpot adjustment ............ (1. 154) 
Total coin-operated devices revenue 
after adjustment ....................... 132 405 

Other income .............................. -
Total 'r 287,099 revenue ··························· 

Expenses: 
-

WEIGHTED AVG 
NUMBER OF TABU 
(fl OR MACH INE'. 

70 
24 
11 
4 
5 

114 

89 
833 
162 
500 

1584 

42,723 Payroll and payroll re-la.tee ••penses •••••• ·~-~ -~ ._- 24,629 .;.,:,. L f censes and~ axes -. :-••• , ......... • • • • • • • • • -:...c - . -- ·- .. Provision for unco11~t1ble p1t~011_'--'· ~eeks - 2,518 
" """'"'b-,-552 - . - - ~·- ... Other - ;:....: • • ) •• . '? ... ........................ . ~-., ___ .,.. -; 

76,422 . ... .. . .. Total - ...... • • • • •• • i'.T e • • • • • • 
.............. 

Departmental Income (Loss) Before .::---

Complimentary Services And Casino 
210,677 Management Fees•••••••••••••••••••••••••••·· Complimentary services and casino 

management fees: 
33,052 Complimentary services ·········~········ -Casino management fees .................. 

Total ................................. 33,052 
Departmental Income (Loss) .................. s 177,625 

CCC·3'-: 



STATEMENT OF CONFORMITY AND ACCURACY 

STAT£ OF NEW JERSEY 

COUNTY OF ATLANTIC :ss. 

_ED_W_A __ RD_J_._S_U_T_O_R ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have e~amined this Annual Report, 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Con111ission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained fn thfs Annual Report fs accurate to the best of my 

knowledge and belief. 

'I 

Subscribed and 1wor11--to 
i,.fore • this /S'Ht day _ 
of A.l~ :"'b-.-':..-- , 19~ 

KATHRYN J. RIIBINSOI 
mm PUU Bf NEW JIHff 

My Co11111ffllw (Jpfm f£1, 1~. t Hf 
Basis of Authority 
to Take Oaths 

VICE PRESIDENT OF FINANCE 
Title 

00587-11 
License Number 

On Behalf Of: 

BOARDWALK REGENCY CORPORATION 
Casino Licensee 



. :. _.' 
~;-· ·_ . 
.•. · .. 
\i.' 
i-:-
~:' 

·•· 



LINE 

1 
2 
3 

4 

5 

6 

7 

8 

TRAD ING NAME OF LICENSEE CAESARS ATIANTIC CITY ----...:.....=.......:..:..::.=-:.:.:.:..:...:..:::......:::~:...._ ____ _ 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 7 

{UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...••••.•••••••••••••••••••••••••••.•• sl54, 693,953 
Coin-operated devices revenue ••••••••••••••••••••••••··•• 133,559,695 

Total revenues .••••.•••••••••••••••.•••••••••••••.•••••••••.••••••••..••••..••••.• s 288,253,648 

Less - adjustment for uncollectfble patrons' checks: 
Provision for uncollectfble patrons' checks ••••••••••••• S 2,517,500 

Maximum adjustment (4\ of lfne 3) ••••••••·•••••••••••••· $ 11,530,146 

Adjustment (the lesser of line 4 or line S} ·••········••·•·•······••·······•····· 2,517,500 

Cross revenues (line 3 less line 6) ................................................... S 285,736,148 

Tax on gross revenues - current year (8\ of line 7) ................................... S 22,858,892 

9 Audit or other adjustments to tax on gross revenues fn prior years··•·•·••··•••••···•· -0-
10 Total tax on gross revenues {line 8 plus or minus line 9) •••••···•••·················· -~2~2::.z..,8~=58~1~8~9~2~ 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 

11as 

Deposits made for tax on current year's gross revenues: 
January •••••••••••••••••••••••••••••••••••••••••••••••••• S 1 1 622 1 741 
February •••••••••••••••••••••••••~••••••••••••••••••••••• ..... 2~,~1~2~4~1._8~8-9_ 
March •••••••••••••••••••••••••••••••••••••••••••••••••••• ..... 1~1.7_4_8 ...... 1 7~1 ....... 8_ 
Apr i 1 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ......1~1 .... 7 __ 3_8~,._1_9_8_ 
Hay •••••••••••••••••••••••••••••••••••••••••••••••••••••• -1~1~8~8~5~1._0~1~2~-
June ··•···••····•··•·•••••••·•••·••··•••••••••••·•••••••· -1~•~9~5~7_,~9_4~0~-
July ••••••••••••••••••••••••••••••••••••••••••••••••••••• ....aa2~•~0~2~6.1._0_7_9~-
August • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 2 1 362,010 
September ......................................... ,;.~ •..... 2,109,971 
October ...................... ~-. •• -• . • • . • • • • • • • . . • • • • • • • • 2 1 058 z 144 
November •• ••••• •••••••••••••••••••••• •••• -••••••••••• ---..... 1,801,934 
December ••••••••••••• •·•••• .: -. •• ••• : ••••••••••••• ._........ k022, 290:· = January·•••·•••••••••••••••·;............................. 471,974 

Total deposits made for tax on current year's gross revenues ···•···•••····•··••· 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - {deposits) credits•···•••··••·······•••· 

22,929,900 l 

71,009 * 
Cross revenues tu paid 
Adjustments: 

** (line 10 less line 24 plus or minus line 25) ••••····••··•·• S 22,858,891 

** 

* 1986 Overpayment 
Adjusted Write Off 
Net Adjustment 
Does not agree to 
line 10 due to 
rounding. 

9/87 
$ (8,358) 

_79,367 
$ 71,009 

CCC-38 . 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

__ E_D_W_ARD __ J_._s_u_TO_R-:-:-----------• being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control ColTITiission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Sub~cribed and sworn to 
before me this ;.6'-14 day 
of N.o.w.-A , 19W. 

~~~..,.;,,, 
OTIIYII J. DISII 

llffllY PIii.iC If NII all 
lb c•~ fll. ZI, JIit Basis oAuthority 

to Take Oaths 

1/85 

VICE PRESIDENT OF FINANCE 
Title 

00587-11 
License Number 

On Behalf Of: 

BOARDWALK REGENCY CORPORATION 
Casino Licensee 

CCC-JK 
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TRADING HANE Of LICENSEE Caesars Atlant i c City 

HOTEL STATISTICS 
FOR THE 12 OtHS11iNDED December 31 19 8 7 . --

A 8 

LINE PERIOD OCCUPANCY' GUESTS PER GUEST 
RATE ACC(M)OATED ACCCIN>DATED 

1 I JANUARY I 641 I 19,871 12,861 . 96.62 64.7 s 24,724 50.26 
2 I FEBRUARY I 641 I 17,938 13,003 s 97.53 72.5s 25,327 50.07 
3 I MARCH 19 871 15.699 92.39 79.0s 29.718 48.80 
4 I 1ST TER TOTALS 57 680 41,563 95.31 72.1 S 79,769 t. 49.66 
5 I APRIL 18,817 13,298 101. 33 10. 11 25,269 I • 53.33 
6 I MAY I 644 19,871 14,618 106.04 73.61 27,314 I • 56.75 
7 I JUNE 19,320 15,436 110.16 79.91 I 28,884 I t 58.87 
8 2ND TER TOTALS 58,008 43,352 106.07 74.7s I 81,467 I t 56.44 
9 JULY 19 911 1 30 436 58 . 25 

10 I AUGUST 644 19 944 32 804 60 . 50 
11 I SEPTEMBER 644 19.316 1 28,950 
12 I 3RD QUART{R TOTALS 59,171 47,216 113. 58 79.81 92 190 58 .17 
13 OCTOBER 19,919 15,908 s 109.18 79.~ 30,225 57.46 
14 NOVEMBER 644 I 18,817 I 12,995 I s 109. 37 I 69.Js I 25,036 I I 56. 77 
15 DECEMBER 19,582 I 11,383 I s 101.18 I 58. :Js I 21,962 I S 52.44 
16 4TH ARTER TOTALS 58,318 I 40,286 I $ 106.98 I 69. JS I 7? !2?3 I $ 55. 81 
17 ANNUAL TOTALS 233,177 I 172,417 I l 105 . 74 I 73. I 330,649 I l 55 . 14 
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TRADINC NAHf Of llCfNSff CAE::.ARS ATLANTIC CITY 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

DEPARTMENT 

FOR THE YEAR ENDED DECEMBER 31 • 19 8 7 
($ in Thousands) 

NUHOfR Of 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Adainistration ••••••••••••••••••.•.•....••.•. 17 
Caaing •••••••••••••••••••••••••••••.••...•... 914 
Slots ·•••••••••••••••·•••••••··•···•········· 111 
Ca•ino accounting •••••••••••••••••••••••••••• 62 
Other .........•••..••.•••••••.•.•..•.•....... 560 $ 

Total-c•stno ···••·•·•··••·••·•············· 1.664 34.820 

ROOMS .......................................... 201 3,154 

FOOO ANO BEVERAGE •••••••••••••••••••••••••••••• 840 13,078 

OTHER OPERATED DEPARTMENTS 
Parkin2 54 844 
Beauty Salon 5 151 
Health Soa 6 114 
Merchandise Services 7 30 
Service Station 12 185 
Coat Room 5 39 
Teleohone 15 248 
Electric Comnanv 3 43 

-
ADMINISTRATIVE ANO GENERAL 

Executive office •.••••••••••.•••••••••••••.•• 12 154 
Accounting and auditing . • ••.••••••••••.•...•. 90 1,943 
Security •..•.•••••.•••••••••••••••••••••••••. 185 4.074 
Other administrative and general department .. 170 3.692 

MARKET INC ... .. .......... ..... . ......•.. .•. . ; ... 94 2'. 751 

LlJI ~I fNllRIAINHlNI .. . ... . . ... .... . .... , .. .... . 57 1,337 

l'IWPEHlY OPfRAT ION AND MAINTENANCE ...•.•.•...•. 85 2,782 
$ 

... "' ... . ' ~- .. ' . 3. 505 69. 419 

SALARIES ANO WAGES 
(e) OFFICERS & OWNERS 

$ 
417 

78 

89 

642 
80 
80 

152 

149 

$ 
1. 68 7 

( f) TOTALS 

s 
35, 23 7 

3,232 

13,167 

844 
151 
114 
30 

185 
39 

248 
43 

796 
2 023 
4 154 
3.844 - ---

2.900 ---· 

1, 337 
- ---- --

2 ,78 2 
--- - -- ·------

$ 
71. I 2h 



1/85 

Trading Name of Licensee CAESARS ATLANTIC CITY 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 87 

March 14, 1988 
Date 

VICE PRESIDENT OF FINANCE 
Title 

CCC-377 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 7 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-340 

CCC-350 

CCC-30 



TRADING NAME or LICENSEE Del Webb's Claridge Casino Hotel 

LINE 
(a) 

1 

-1.. 
_3_ 

Current Assets: 

BALANCE SHEETS 

DECEMBER 31, 19 .§1._ ANO 19 §.§_ 

( UNAUO I TED) 

DESCRIPTION 
(b) 

ASSETS 

($ IN THOUSANDS) 

Cash •••··••·•••••••••·•••••••••·••••·•••··••••••••••·•••••••••··•••• 
Marketab 1 e securities , (qt_ ,c;Q?,t.., \:lli,i,<; b. ,qQpf,Q)$ j lllq te~ .IJlar.ket..l •• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 ![!_, s2 ,474 ; 19 86, S 2,799 ) .••• , •••••••• 
Inventories·••••·••••••·••••••••••••••••••••••·•••••••••••••••••••·· 
Prepaid expenses ind other current assets·••··•••••••••••••·•••••••• 

_,i_ Total current assets ••••••••••••·••••••••·••••••••·•••••••••••••• 

-1... Investments, Advances, And Receivables .. (N.o.te .. 41. .................. . 
-1.. Property And Equipment - NetO,f,,t\~GIJl]l .. Qep .. Qf.Ji6.P.~6.&.$9-.,.533 .. .. 
--1_. Other Assets •• t~O j:J:;,. 4-) •••••••••••• ,. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
21 
22 
23 

24 

Total Assets .......................................................... 
LIABILITIES Ahl> EQUITY 

Current Liabilities: 
Accounts payable•••••••••••••••••••••·•·•••••••••••••·••••••••••·••· 
Notes payable (~9J:.~.7J ...•.........................................• 
Current portion of long-term debt: · 

Due to lfff 1 fates ••• l~oj:J;. 7 J •.................................... 
Other .(~Q :t.E! • 7 J ••••.••••••• • ••••••••.•••••.. • •••••••••..•••••••.••• 

Income taxes payable and accrued•••••••••••••••••••••••••••••••••••• 
Other accrued expenses •• (NAte.~} ................................. . 
Other current 11 abf 1 f tf es •• (,.NO~. 6J. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Total current lfabflftfes ••••••••••••••••••••••••••••••••••••••••• 

Long•Term Debt: 
Due to aff11fatea ••• {N.ate •• Z) ..•................................... 
Other •••• (~D.te.7.l .•••.•.•••••...•...•..••...•....•....••.••....•.. 

Deferred Credits•••••••••••••••••••••••••••••••••••••••·•••••••••••••• 
Other Lfabflftfes ••• ,ijQS..,~.8J •••••••.••••..•.•...•...••••..••.•..•••.• 
Co11111itments And Contingencies (Note 13) 

Total Liabflftfes ·••••••••·••••••••••••••••••••••••••••••••••••••••••• 

Stockholders' Partners' Or Pr-rfetor's Equity••••••••·••••••••••••• . ' . -,..-

(c) 19 .£_ 

s 
4 953 

50 

11 769 
3 164 

890 

2 

155,037 

s 182 520 

s 
3 648 

4,402 
,9 0 

-0-
11 148 
6 707 

34 855 

251 520 

68 730 

(d) 19 86 

s 
5 127 

50 

s 177 001 

s 

-0-
2 000 
-0-

12 084 
26 630 
47 6 

230 393 

53 392 25 

26 Total Liabilities And Equity •••••••••••••••••••••••••••••••••••••••••• f:S===l8:::2::::5:::2:::0====j::::S===l=7::::7::::::0::::0::::1==== 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF INCO~E 
FOR THE YEARS ENDED DECEMBER 31, 19 .Jiland 19 J2§_ 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 .a:z_ 

Revenue: 
Casino ............................................................ 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Food and beverage••••••••••····•••~••·•··•··•··········•·········· 
Other ·······•·••·•••·······•••••••···••••••••••···•••·········•·•· 

Tota 1 revenue •••••••••••••• { ••••••••• ••••••••••••••••••••••••• 
less: promotional allowances • ~f>.~~ • .1.Qi ••••••••••• · •••••••••••••• 

Net revenue ••••••••••••••••••••••••• , •••••••••• • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services .......................... -- ......... .. . 
Sel 1 fng, general• and aaninistr-ative ............................ .. 
Provision for doubtful accounts·•····••·····•••••••••••·••••····•• 

Tota 1 ••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Income (Loss) Before Depreciation And 
Amortization, Charges Fr-om Affiliates, And Inter-est ••••••••••••••••• 
Depreciation and amortization••··••••••··••···••···••·•··•·••·•··• 
Charges fr-om affiliates: 

Interest •• !NQt~ .. 14) .............. • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Management fees ••• ,~o.te.l.t\l ••••.•••.•••..•••.••.•.•••••.•.•.. 
Other .•••• !f'tQte •. 14) .........•... • •. • • • • • • • • • • • • • • • • • • • • • • • • • • 

Interest expense - external ••·••••••·••••••••••••••••••••·•··•··•· 
Income (Loss) From Operations•••••••••••·•••·•·••••••••·•••••··•·••• 

Nonoper-ating income (expense) • net .Wc>.t,e.9.). .................. .. 
Investment alter-native tax and related income (expense)· net •••••• 

Income (Loss) Before Income Taxes And Extr-aor-dinar-r Items •••••••••••• 
Provision (Credit) for fncome taxes .. (~Ate.l2J ................ .. 

Income (Loss) Before Extr-aor-dfnar-y Items•••••••••••••••••••••·•·•••• 
Extraordinary items (net of fncome taxes· 

$ 
12 31 
1 35 
2 85 

2 

80 088 
37 633 

428 
118 149 

26 520 
3 401 

(d) 19]§_ 

$ 
119,440 
13,005 
21 714 
3 023 

157 182 
8,764 

138,418 

79 320 
34 585 

862 
114 767 

19 -· S ; 19_, S ) • • • • • • • • • • • • • • • • • • • • • • • 
Net Income (Loss) ••••••••••••••••••••••••••·•••••••••••••·•·•••·•••• t:$===~::::=:'.~~='.:===j:::===::::'.::::~::::::::== 

ffle Kc HIii 1nyi nt note• •r• 1ft f ntetr• 1 SNrt of t:fle 
fflllali11 •~•• V11fd C0111Nrfl0fta cannot be_. 
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TRADING NAME OF LICENSEE Del Webb's Clar i dge Casi no Hotel 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 3 l , 19 .E_ and 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(bl (cl 19 _§l 

Revenue : 
Casino ............................................................ 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Food and beverage ••··••··••··•···••••••·•••••••••••••••·•·······•• 
Other • ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• , • • 

Total revenue···••·•••••···,••••··•···•····••••··••••••······•· 
Less: promotional allowances .~~P.~~.J.QL ....................... . 

Net revenue••··•·•·••••••••••·•··•••·····•••·••••••••·••••••··· 

Costs And Expenses: 
Cost of goods and services·····••••··••·•·•••··•••·•·•••••··•••··· 
Selling, general, and aanfnistratfve •·••·•••••·•••••·••••••·••·•·• 
Provi sion for doubtful accounts•··•••••••••··•••••••··•·•••·•••·•· 

Tota 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization•·••••·••••••••·•••••··••••·•••······ 
Charges from affiliates: 

Interest·•••···•••·•·••·••••••··•·•·••••••••·•••••••••·•••••••· 
Management fees·······••••••••••·•·••••····••·•·••••··••·••···· 
Other··•···••••••··•••·••••••••••••••••··•••••·•••••••••••·•••• 

Interest expense - external ·••••••••••·••·••·•••··••••••••··•···•· 
Income (Loss) From Operations·••••••·••••••••••·•••·•••••·••••••···• 

Nonoperating income (expense) - net·••••••••••••·•••••••·•·•••••·· 
Investment alternative tax and related income (expense)· net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for inc0fflllt taxes••••••••••••••••••••••••••••••• 

Income (Loss) Before Extraordinary Items••••••••••·•·•••··•·••·••·•· 
Extraordinary it8fflS ·(net of income taxes· 
19_, $ ; 19 __ , S ) ••••••••••••••••••••••• 

Net Income (Loss) •••••••••••••••••••·•••••••••··••·••••·••·•••·•·•·· 

The ICC HIii llf note. IN M f lttefra 1 pert of the 
flnwf11 1td11 nu. Y11fd ca,arh•• cannot a.. _. 

wft:tlout .,.1119 tnfof"MtfOII c:onufnN flt the not"• 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
• 

FOR THE YEARS ENDED DECEMBER 31, 19 and 19 86 

DESCRIPTION 
( b) 

• 
COlffllon Stock· i zed & outstandi nq 1000 

· snares) 
Beginning balance (January 1) •••·•····•••• 

Sale of stock ••·••••••••··••···•·•·•••·• 

Ending balance•···•·•·•··•••···••••••••••· 
Preferred Stock: 

Beginning balance (January 1) ·•••••••••••• 
Sale of stock••••••·•••••••••···•••····• 

End i ng Balance·•••••••••••••·••••••··••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) ··••••••••••• 

Ending balance••·•·••••·••·•••••••••·•••·• 
Treasury Stock: 

Beginning balance (January 1) ·•••··••••••· 
Purchase of additional stock•••••·•••••· 
Sale or retirement of stock·•··•••••·••• 

Ending balance•··••••••·••·•·•··••••·•·•·· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• ....... -------------....... -------------Ending balance•••••••••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Sec~rtttes: 
Beginning balance (January 1) ••••••••••••• ....... -------------....... -------------End 1 n g balance•••••••••••••••••••••••••••• 

Retained Earningss 
Beginning balance (January 1) ••••••••••••• 

Prior period adjustments•••••••••••••••• 
Net income (loss) ··•··•••••••••••••••••• 
Dividends••••••••••••••••••••••••••••••• 

-------------······· ....... -------------Ending balance··•••••·••·•••••·•·•·••••••• 
Ending Stockholders' 

Equity ·•··•••••••·••••••••••••••·••••••••• 

(UNAUDITED) 
$ IN THOUDANDS) 

19 8L 
(c) SHARES (d) DOLLARS 

$ 
1,000 1 

1 000 

4 999 

4 999 

58,392 

The ecoapanytnt notff •r• 111 fntetr•1 part of the 
ffMnOfa1 1t.t.-nt•• V11fd c~rhon• CIMOt be ... 

lritnout u1tnt fnfo,...tfon cont.fned tn the notn. 

(e) SHARES ( f) DOLLARS 

1,000 1 

4 999 

4 999 

38,298 

20 094 

58 392 

2 
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TRADING NAME DF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' 

OR . PROPRIETOR'S EQUITY 

FDR THE YEARS ENDED DECEMBER 31, 19 fil and 19 

( UNAUO I TEO) 
($ IN THOUSANDS) 

DESCR I PTI ON 
(b) 

Invested Capital: 
Beginning balance (January 1) ...................................... 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1 ) ...................................... 

Prior period adjustments ......................................... 
Net income ( 1055) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) ······································ 
Additional capital withdrawals ................................... 

··································· 
Ending balance ..................................................... 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1 l ······································ 

··································· 
··································· 

Ending balance ····················································· 
Ending Partners' Or 

Proprietor's Equity ················································ 
-NOT APPLICABLE-

(c) 

IS 

I 

( 

( 

s 

n. 1e ca,.,.,,tnt note• ere u f ntetr•l pert of tt. 
ffMMfal ,c.t.-nt•• Yelfd CClllfNl"1Nflt cannot N _. 

wfttllut iiafnt fnforMt1• conc.fned fn the noue. 

19 fil_ 

) 
) 

l 

) 

) 

(d) 19 86 

s 

( ) 

( ) 

( ) 

( ) 

( l 

s 
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TRADING NAME OF LICENSEE Del Webb 's Claridge Casino Hotel 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 87 and 19 86 

(UNAUDITED) 
(S IN THOUSANDS) 

Description (c) 19 87 
(b) 

Net Cash Provided (Used) By Operating Activities .•••••••••.•••••••• s (5 708) 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ••••••••••••••••••••• 
Proceeds from the sale of short-term investment securities ••••••• 
Cash outflows for property and equipment ••••••••••••••••••••••••• < 1.407) 
Proceeds from disposition of property and equipment •••••••••••••• 
Purchase of casino reinvestment obligations·••••••••••••••!~ •·••• 11.548) 
Purchase of other investments and loans/advances made •••••••••••• -, 1.476) 
Proceeds from disposal of investments and collection 

of advances and long-term receivables•••••••••••••·•••••••••••• 58 
Cash outflows to acquire business entities••••••••••••• ~•••~•••• 
Reclassification of Receivable to Short Term ....•••.. 3.924 ........... 

Net Cash Provided (Used) By Investing Activities •••••••••••••••••.• (449) 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• 9.352 
Payments to settle short-term debt•••••·•••••••••••••••••·•····• (1.500) 

Cash proceeds from issuance of long-term debt •••••••••••••••••••• 131 

Costs of issuing debt••••••••••••••••••••••••••••••·•••••·•·•·••• 
Payments to settle long-term debt•••••••••••••••••••••••••••••••• (2.000) 
Cash proceeds from issuing stock or capital contributions •••••••• 
Purchases of treasury stock •••••••••••••••••••••••••••••••••••••• 
Payments of dividends or capital withdrawals ••••••••••••••••••••• ........... ........... 

Net Cash Provided (Used) By Financing Activities••••••••••••••••••• 5_0A3 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• (174) 

Cash And Cash Equivalents At Beginning Of Year .................... i; , ?7 

Cash And Cash Equivalents At End Of Year ••••••••••••••••••••••••••• $ 4 Q53 

SIPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
$ 17 .189 

Interest (net of amount capftalfzed) ••••••••••••••••••••••••••••• 
$ -0-

Income taxes••••••••••••••••••••••••••••••••••••••••••••••••••••• 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

12/87 

(d) 1986 -
s 6.697 

(2.890) 

(1.477) 
09.578) 

126 

577 

(23.242) 

1.500 
( 1.000) 
18.800 

< 500) 

rn.Ann 

? ?'iii 

? P.7? 

$ r; , ?7 

s 16.l3Q 
$ -0-
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF CASH FLOWS 

Description 
b) 

FOR THE YEARS ENDED DECEMBER 31 , 19 al and 19 _Ji6 
(UNAUDITED) 

($ IN THOUSANDS) 

(c) 19 al 

Net Cash Flows From Operating Activities: 

(d) 19 86 

Net income (loss) •••••••••••••••••••••••••••••••••••••••••••••••• 1--.,;.s_.....,..,.;l;.;5;...;3;.;3;.;8::...z.._~__:::S;.._.....,..,.;2;.;0::...z..0~9..:.4..1-__ 
Noncash items included in income and cash items 
e~cluded from income: 
Depreciation and amortization of property and equipment •••••••• i-----..::2:..1..:1:..:5.,.0=-----+-----'1~8..,4.:..:::.3 __ _ 
Amortization of other assets••••••••••••••••••••••·••••••••·•·· i-----...:1....,2...,5=-l=-----+-----'1~3..,0....,._1 __ _ 
Amortization of debt discount or premium ••••••••••••••••••••••• ._. ________ ..._ ________ _ 

Deferred income taxes• current••••••·••••••••••••·••••••••••••!----------+---------
Deferred income taxes - noncurrent ••••••••••••••••••••••••••••• i--------,,-----4----------
(Gain) loss on disposition of prope,rty and equipment ••••••••••• i-------...;0;..,-___ ____ ....... 1:.2:..:..7 __ _ 
(Cain) loss on casino reinvestment obligations ••••••••••••••••• i------...;5;.;0;.;3:;,__~ ____ __,;5:.0:;;.0~--
(Cain) loss from other investment activities ••••••••••••••••••• i----------4----------
Net (increase) decrease in receivables and patrons' 
checks•••••••••••••••••••••••••••••••••••••••••••••••••••••••• .,_ __ ___. ... 4~9;.;l;.;7'-1-_~------=:::_--

Net (increase) decrease in inventories•••••••••••••••••••••••·• i-------~3.,.0::..:9~-~-----.1.=..:::.::....i..--
Net (increase) decrease fn other current assets •••••••••••••••• .,_ ___ __,..:1:..4.:.:7'-'----+-----i.....i..:..1,, __ 
Net (increase) decrease in other assets•••••••••••••••·••••·••• .,_ __ __,,.,_-...:l:.:l=----1-----.i....""---
Net increase (decrease) in accounts payables ••••••••••••••••••• .,_ __ ___...::1..._,8;:.:3.,.0...._ _ _,. ____ ....1.J...i.i.:w.1.--

Net increase (decrease) in other current liabilities 

Net increase (decrease) in other noncurrent liabilities 

Deferred Interest Payable aod Qisco11ot .......... 1-------~---+----.......... ~---
Deferred Interest Receivable & Di scrnmt .......... .,_ __ _.,.~""""'JJ...l.---~--.......,""-"'...;i.:~--

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• t:::::S:::::::::::::::::::::::::::j:::::S:::::::::::::::::::::::::::::: 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTINC AND FINANCINC ACTIVITIES 

Acquisition Of Property And Equipment: 1.4n7 
-

Additions to property and equipment•••••••••••••••••••••••••••••• $ s ? AQO 

Less: Capital lease obligations incurred•••••••••••••••••••••••• 
Cash Outflows For Property And Equipment••••••••••••••••••••••••••• s 1 407 $ ? AQO 

Acquisition Of Business Entitfea: 
Property and equi~t acquired•••••••••••••••••••••••••••••••••• s $ 

Coodwill acquired •••••••••••••••••••••••••••••••••••••••••••••••• 
Net assets acquired other than cash, goodwill, and 
property and equfpment•••••••••••••••••••••••••••••••••••••••••• 

Long•tenn debt assuned••••••••••••••••••••••••••••••••••••••••••• 
Issuance of stock or capital fnvested•••••••••••••••••••••••••••• 

Cash Outflows To Acquire Business Entitie•••••••••••••••••••••••••• s -0- s -0-

Stock Issued Or Capital Contri buti ans: 
Total issuances of stock or capital contrfbutfons •••••••••••••••• s s 
Less: Issuances to settle long•term debt •••••••••••••••••••••••• 

Consideration in acquisition of business entities ••••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• $ -0- s _()_ 



(1) Organization 

DEL WEBB'S CLARIDGE CASINO - HOTEL 

r!otes to Financial Statements 
December 31, 1987 and 1986 

The Claridge at Park Place, Incorporated ("New Claridge") formed on 
August 29, 1983, is a wholly-owned subsidiary of The Claridge Hotel 
and Casino Corporation (the 11 Corporation 11

). On October 31, 1983, New 
Claridge acquired certain assets of Del Webb's Claridge Casino - Hotel 
(the 11 Claridge 11

), including gaming equipment (the "Casino Assets"), 
from Del E. Webb New Jersey, Inc. ( 11 DEWNJ 11

), a wholly-owned subsidiary 
of Del E. Webb Corporation ( 11 Webb 11

), leased certain other of the 
Claridge's assets, including the buildings, parking facility and 
nongaming, depreciable, tangible property of the Claridge (the "Hotel 
Assets"), from Atlantic City Board1t1alk Associates, L.P., ( 11 the 
Partnership"), subleased the land on which the Claridge is located 
from the Partnership, assumed certain liabilities related to the 
acquired assets and undertook to carry on the business of the 
Claridge. 

Nev, Claridge expanded its facility by constructing a two story 
bridge building which connects the hotel building to the parking 
garage. The expanded facility, which opened to the public on August 28, 
1986, houses approximately 10,000 square feet of casino space and a 
cabaret theatre with a seating capacity of approximately 200. The cost 
of the project approximated $20 million. To finance the expansion, New 
Claridge together with Webb, DEWNJ, and the Partnership committed on 
March 17, 1986, to an agreement with the First Fidelity Bank, N.A. which 
increased the current First Mortgage by an amount sufficient to finance 
the cost of the expansion. As a result of the expansion project and the 
increase in the First Mortgage certain new agreements were entered into 
the certain existing agreements and certain Webb Committments were amended 
on March 17, 1986. 

(2) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

The financial statements are prepared in accordance with 
generally accepted accounting principles and are presented on a 
going concern basis. 

(b) Cash 

Cash includes investments in interest-bearing repurchase 
agreements in government securities. Interest income is recorded 
as earned. 



DEL WEBB ' S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(c ) Casi no Rece i vables and Revenues 

Credit is issued to certain casino customers and New Claridge 
records all unpaid credit as casino receivables on the date the 
credit was granted. Allowances for estimated uncollectible 
casino receivables are provided to reduce these receivables to 
amounts anticipated to be collected. New Claridge recognizes as 
casino revenue, the net win (which is the difference between 
amounts wagered and amounts paid to winning patrons) from ga~ing 
activity. 

(d) Promotional Allowances 

Promotional allowances are presented at retail value. The cost 
of providing these complimentaries is included in the statement 
of earnings as operating costs. The aggregate retail value of 
complimentaries was $19,334,000 and $18,764,000 for the years 
ended December 31, 1987 and 1986, respectively. 

(e) Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(f) Furn i ture and Equipment 

Furniture and equipment is stated at cost. Depreciation is 
provided over the estimated useful lives (from three to five 
years) of the respective assets using the straight- line method. 

\g) Intangible Assets 

Certain costs arising from the formation of New Claridge are 
amortized on a straight-line basis over a period of up to 5 
years. Certain legal and other start-up costs associated with 
the Claridge Expansion Project are amortized over a period of 145 
months (life of the Expansion Operating Lease). Other 
miscellaneous deferred charges are amortized over a period of up 
to five years. 

(h) Income Taxes 

Deferred income taxes are provided on timing differences in 
reporting rent expense, depreciation and amortization, interest 
and other transactions for financial reporting and income tax 
pu rposes. Investment tax credits are accounted for as a 
reduction of income tax expense in year realized. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(3) Invesbnents, Advances, and Receivables 

Investments, Advances, and Receivables at December 31, 1987 and 1986 are 
summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $16,454,000 discount and $16,240,000 
discount at December 31, 1987 and 1986 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF & E promissory note, 14% 
FF & E promissory note - expansion, 14% 
Reinvestment Obligations 

Less Current Installments 

1987 1986 
TTnthousands) 

$110,546 110,760 

17,000 13,000 
11,720 10,351 
15,635 16,165 
4,058 3,013 

$158,959 153,289 

3,922 577 

$155,037 152,712 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable 
Wra paround Mortgage") was executed and delivered by the Partnership to 
New Claridge and is secured by all property of the Partnership. As 
part of the agreement, New Claridge will service the Partnership's 
debt under the Partnership's First Mortgage and Purchase Money Second 
Mortgage indebtedness (Note 7). The discounted portion of the 
Expandable Wraparound Mortgage is due to the Deferral of $20,000,000 
in interest between 1983 and 1988 until maturity. No principal 
payments will be required under the Expandable Wraparound Mortgage 
until 1988. 

The Expandable Wraparound also includes a provision whereby New 
Claridge will loan the Partnership up to $25,000,000 in the form of FF 
& E promissory notes, secured under the Expandable Wraparound 
Mortgage, for the purchase of property and equipment. One half of the 
principal is due in 48 months and the remaining balance is due 60 
months from the date of the respective FF&E promissory note. 



DEL WEBB'S CLARIDGE CASI NO - HOTEL 

Notes to Financial Statements - Continued 

The ~xpandable Wraparound Mortgage was increased by $17 million to 
provide the Partnership with funding for the construction of the 
expa~sion. Effective on the date that the expansion opened to the 
public (August 28, 1986), the Partnership commenced making level 
monthly payments of principal and interest so as to repay on 
September 30, 1998, in full, the principal balance of this $17 
million increase in the Expandable Wraparound Mortgage. Tile 
Expandable Wraparound Mortgage was amended to require, in addition 
to the above, principal payments (in equal monthly installments) due 
during the years 1988 through 1998 in escalating amounts totalling 
$80,000,000 and on September 30, 2000 a balloon payment of $67,000,000, 
which includes $20,000,000 of deferred interest. 

On October 26, 1984 New Claridge entered into a financing agreement 
("Purchase Agreement") with First Fidelity Bank N/A ("Bank") whereby 
the bank would purchase from ~ew Claridge any FF&E promissory notes up 
t o t he aggregate sum of $5 million. The purchase price would be one 
hundred (100%) percent of the outstanding principal amount of each· 
FF&E promissory note, and would include a proportionate sale and 
assignment by New Claridge to the bank of New Claridge's interest in 
the Expandable Wraparound Mortgage and other security instruments, to the 
exten t that they secure the purchased FF&E promissory notes. As 
additional consideration for the purchase of the promissory notes, New 
Claridge agreed to pay the Bank an amount equal to the excess, if any, 
that would be due as interest computed on a prime plus two (2%) 
percent basis. On January 27, 1987 the Bank required New Claridge to 
repurchase $1 million of the FF&E Notes. In addition the Purchase 
Agreement was amended so that the Bank may reauire at any time on or 
after November 1, 1987 that New Claridge repurchase the FF&E Notes. 
On November 6, 1987 New Claridge repurchased the remaining $4 million 
of FF&E Promissory Notes. The funds to repurchase these notes were 
obtained through the recapture of interest previously paid to DEWNJ 
and the use of a portion of the $20 million line of credit. 

The CasinQ Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth 
in the Act or the payment of an alternative tax. The investment 
obligation is calculated as 1.25% of the total gaming revenues each 
calendar year. Gaming revenues are the totql revenues derived from 
gaming operations less the provision for bad debt. If the casino 
licensee opts not to make an investment as required it is assessed an 
additional tax of 2.5% of total gaming revenues less the provision for 
bad debt. The licensee has two options in satisfying its investment 
obligation. It can make a direct investment in a project which must 
be approved by the Casino Reinvestment Development Authority ("CRDA") 
which is the agency responsible for administrating this portion of the 
Casino Control Act. Or it can buy bonds issued by the CRDA which 
shall, if tax exempt, bear interest at the rate of 66 2/3% of the 
average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26 
weeks proceeding the issue of the bonds. If the bonds are not tax 
exemp t they shall bear interest at the rate of 66 2/3% of the average 
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~ate of Moody's A Rated Utility Index for the 26 weeks preceeding the 
issue cf tre CRDA bonds. The investment obligation must be paid on 
the 15th day of the first, fourth, seventh, and tenth months of each 
year based on the estimated gaming revenues for the three month period 
preceeding the first day of those months. The alternative tax must be 
paid not later than April 30 of the following year. New Claridge has 
deposited its reinvestment funds with the State Treasurer. Through 
December 31, 1987 $5,680,000 has been deposited with the State. On March 
16, 1987 CRDA had its first bond issue of which New Claridge's 
mandatory share was $602,000. On April 30, 1987 a second bond issue 
was executed. New Claridge 1 s portion amounted to $1,052,000. Both 
purchases were made from funds already deposited. These funds deposited 
are earning interest at a rate approximately one-third less than market. 
Since at the time of purchase the bonds will also bear interest at two-
thirds of market rates New Claridge has recorded a valuation allowance 
of $1,984,000 to date of which $503,000 was recorded during the year 
ended December 31, 1987. Until such time as the bonds are issued 
this valuation allowance may be adjusted due to potential fluctuations 
in bond interest rates and other factors, including the determination 
of the terms of the bonds. New Claridge's investment obligation at 
December 31, 1987 and 1986 is $362,000 and $370,000 respectively. 

(4) Other Assets 

Other assets at December 31, 1987 and 1986 consists of the following: 

Intangible assets and deferred charges (net 
of amortization of $6,613,000 and $5,362,000 
at December 31, 1987 and 1986, respectively.) 

(5) Other Accrued Expenses 

1987 1986 
T,nthousands) 

$1,536 

Sl,536 

Other accrued expenses at December Jl, 1987 and 1986 consists of the 
following (in thousands): 

Progressive jackpot liability 
Accrued payroll and related benefits 
Other 

1987 
$3,505 

4,183 
3,460 

1986 
4,488 
3,654 
3,942 

$11,148 12,084 
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(6) Other Current Liabilities 

Other current li abili t ies at December 31, 1987 and 1986 ccr.sists of the 
fo 11 owing: 

Deferred Fees 
Receivable financing obligation 
Due to affiliates 
Other 

1987 1986 
TTnthousands) 

-0- 17,557 
-0- 5,000 

3,728 2,033 
2,979 2,040 

$ 6,707 26,630 

As of December 31, 1987, $28,652,000 of deferred management fees and 
deferred Purchase Money Second Mortgage Interest was outstar.dino. 
This amount has been reclassified from Other Current Liabilities to 
Other Liabilities - noncurrent (see Note 8). 

(7) Long-term Debt 

Long term debt at September 30, 1987 and 1986 consists of the following: 

1987 1986 
TTnthousands) 

First Mortgage Note, prime plus 1%, 
or LIBOR plus 2%, or unadjusted LIBOR 
plus 2.25%, maturities to 1993 (a) 

$47,000,000 Purchase Money Second Mortgage 
14%, due September 30, 2000 (net of 
$15,544,000 and $15,882,000 discount at 
December 31, 1987 and 1986 respectively) 

Deferred interest payable, due September 30, 
2000 (b) 

Working capital line, prime or fixed rate 
determined by lender (c) 

Unsecured Notes (d) 

Less current installments 

$ 93,431 95,300 

31,456 31,118 

11,622 11,622 

9,352 -0-
500 2,000 

146,361 140,040 

13,352 3,500 

$133,009 136,540 

Pursuant to the Expandable Wraparound Mortgage Loan Agreement (Note 3) 
on October 31, 1983 New Claridge assumed the debt of the Partnership 
relating to an $80,000,000 First Mortgage made by the Partnership to .a 
group of banks and a $47,000,000 Purchase Money Second Mortgage made 
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by the Partnership to DEWNJ. The Expandable Wraparound Mortgage is 
secured by the Hotel Assets and is subordinate to the First Mortgage 
and the Purchase Money Second Mortgage. 

Provided the Partnership is not in default of its obligations under 
the Expandable Wraparound Mortgage and New Claridge is current in its 
rental obligations to the Partnership under the Operating Lease, Mew 
Claridge will be obligated to make payments required under the First 
Mortgage and Purchase Money Second Mortgage. 

(a) On March 17, 1986 the First Mortgage was amended and assumed by 

(b) 

New Claridge. The amount of the amended and assumed First Mortgage 
(

11 Amended First Mortgage 11
) was increased to $96.5 million to provide 

financing for the construction of the expansion. As of December 31, 
1987 $93.4 million of the $96.5 million was outstanding. No further loan 
draws will be made. 

Principal payments (in equal monthly installments) under the Amended 
First Mortgage total $2,000,000 in 1987, $4,000,000 in 1988,. 
$4,500,000 in 1989, $5,500,000 in 1990 and $11,500,000 in each of 
the years 1991, 1992, 1993, 1994, and 1995. A balloon payment of 
$23 million is due January 31, 1996. Interest is payable monthly 
in arrears at an annual rate equal to one of the following: (1) 1% 
over Marine Midland Bank, N.A. 1 s prime rate (2) 2% in excess of the 
LIBOR rate (3) 2.25% in excess of the unadjusted LIBOR rate. Webb has 
agreed to pay shortfalls on foreclosure of the Amended First Mortgage 
up to $20 million. 

The discounted portion of the Purchase Money Second Mortgage is due 
to the deferral to maturity of certain interest payments. The 
original terms of the Purchase Money Second Mortgage provided for 
the deferral of $20 million of interest occurring between 1983 and 
1988. 

The Purchase Money Second Mortgage was also amended on March 17, 
1986-to eliminate, effective on the date that the expansion oper.ed 
to the public, (August 28, 1986), the deferral of certain interest 
payments until maturity. 
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(c) Pursuant to the Management Agreement as amended on March 17, 
!986,_Del E. We~b Corporation through Del E. Webb New Jersey, 
i nc. increased ,ts guarantee from $10 million to $20 mil lion to 
New Claridge the availability of credit from third party lenders, 
or is such credit becomes unavailable, to provide such funds to 
New Claridge. As of December 31, 1987, $9,352,000 has been 
advanced. 

(d) The unsecured notes at December 31, 1987 and 1986 consist of the 
following: 1987 1986 

--(in thousan~ 
$500,000 loan bearing interest of 10% 

due December 31, 1989 $ 500 500 
$1,500,000 lean bearing interest of 

Prime plus 1.25% (8.75% at 
December 31, 1986) -0-

$ 500 

The Expandable Wraparound Loan Agreement places various restrictions 
on the operations of New Claridge, including the maintenance of 
certain financial ratios, limits the amount of indebtedness and limits 
dividends paid by New Claridge. The First Mortgage prohibits the 
payment of dividends to the Corporation before 1989. 

(8) Other Liabilities 

Other liabilities at December 31, 1987 and 1986 consists of the following: 

1987 1986 
Tl""nthousands) 

Deferred Rent 
Deferred fees 
Management fees abated 
Capital lease obligations (Total obligations 
of $606,000 and $954,000 less current portion 
of $402,000 and $352,000 at December 31, 
1987 and 1986, respectively) 

Total 

$ 51,100 
28,652 
3,425 

204 

$ 83,381 

42,123 
-0-

3,436 

602 

46,161 
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(9) Other Nonoperdting Income (Expense) - net 

Other nonoperating income (expense) - net for the years ended 
December 31, 1987 and 1~86 consists of the following (in thousands): 

Interest Income - Wraparound Mortgage 
Interest Income - Other 
Other Monoperating income/(expense) 
Loss on Disposal of Assets 

Total 

1987 1986 

$20,922 
252 
(78) 

-0-

$21,096 

18,925 
124 
(89) 

( 127) 

18,833 
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(10) Complimentary Services 

Complimentary services for the three months and year ended 
December 31, 1987 are summarized as follcws: 

For the three months ended December 31, 1987 

Promotional Allowances 

Room 
Food 
Beverage 
Showroom 

Total 

Number of Recipients 

11,402 
197,751 
207,164 
19,494 

435,811 

Promotional Expenses 

Coupon Redemption of 
Cash & Tokens 

Travel 
Parking 
Boutique 
Other 

Total 

Number of Recipients 

262,128 
3,765 

19,167 
4,867 

30,821 
320,748 

For the year ended December 31, 1987 

Promotional Allowances 

Room 
Food. 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash and Tokens 

Travel 
Parking 
Boutique 
Other 

Total 

Number of Recipients 

47,309 
881,581 
856,426 
110,200 

1,895,516 

Promotional Expenses 

Number of Recipients 

1,234,719 
9,492 

73,913 
16,417 
91,934 

1,426,475 

Dollar Amount 

$1,291,310 
1,960,867 
1,320,757 

154,787 
$4,727,721 

Dollar Amount 

$2,744,630 
248,551 
104,917 
247,406 
233,701 

$3,579,205 

Do 11 a r Amount 

$ 5,128,455 
8,028,015 
5,257,174 

920,035 
$19,333,679 

Dollar Amount 

$12,544,795 
758 
394,102 
514,176 
465,687 

$14,677,014 
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(11) Operating Lease 

New Claridge leases the Hotel Assets and subleases the land on which 
t he Claridge_;~ '.ocated from the Partnership under an Operating 
Lea~e. The initial lease term is 15 years with three ten-year renewal 
options. 

Minimum future lease payments under the Operating Lease as of December 
31, 1987 are as follows (in thousands): 

1988 
1989 
1990 
1991 
1992 
Later Years 

Total Minimum 

$ 27,255 
32,605 
34,815 
34,940 
36,055 

228,377 

$394,047 

In addition, additional rent payments are required based upon fixed 
assets purchased by the Partnership (the FF&E Replacements, note 3) 
and then leased to New Claridge. For the twelve months erded December 31, 
1987 and 1986 rental expense for all operating leases amounted to 
$38,997,000 and $35,985,000 respectively of which $8,977,000 and 
$9,452,000 of rental expense is attributable to the requirement under 
Statement of Financial Accounting Statements #13 to provide a level 
rent expense for those leases with escalating payments. Under the 
terms of the Operating lease, the Partnership is responsible for 
taxes, assessments, insurance, maintenance and repairs and other costs 
related to use and occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating 
Lease Agreement with the Partnership whereby New Claridge will lease 
the expansion facility for an initial term beginning March 17, 1986 
and ending on September 30, 1998 with three 10-year renewal options. 
Basic annual rent payable during the initial term of the Expansion 
Operating Lease is $3,950,000 in 1986 (prorated based on the day that 
the Expansion Improvements oper. to the public), annually thereafter 
the rental amount will be adjusted based on the Consumer Price Index 
but any increase not to exceed two percent per annum. The basic 
annual rent is predicated on the construction of the Expansion 
Improvements costing a specified amount. If the cost cf construction 
differs from this amount, basic annual rent will be adjusted according 
to a formula. The total Expansion Operating Lease paid for 1987 
was $3,946,000. If the term of the Expansion Operating Lease is 
extended, basic annual rent will be calculated pursuant to a formula, 
with such rent not to be more than $3,000,000 nor less than $2,500,000 
and not to be greater than 10% more than the basic annual rent for the 
immediately preceding lease year i~ :ach lease year ~hereafter. New 
Claridge is required to pay as additional rent certain expenses 
relating t o the leasing by the Partnership of the Air Rights granted 
by the City of Atlantic City to DEWNJ, over which the expansi on 
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facility i s constructed. New Claridge is also required to pay as 
addi tional rent certain expenses and the aebt service relating to 
Furniture, Fixtu re and Equipment Replacements and building 
improvements (collectively "Expansion FF&E Replacements") for the 
expanded facility. The Partnership will be required during the entire 
term of the Expansion Operating Lease to provide New Claridge with 
Expansi on FF&E Replacements and until September 30, 1998, will be 
required to provide facility maintenance and engineering services to 
New Claridge. New Claridge will be obligated to lend the Partnership 
any amounts necessary to fund the cost of Expansion FF&E 
Replacements. Any advances by New Claridge for the foregoing will be 
secured under the Expandable Wraparound Mortgage. New Claridge will 
have the option to purchase, on September 30, 1998 and, if it renews 
the Expansion Operating Lease, on September 30, 2003, the expansion 
facility and the Partnership's leasehold interest in the Air Rights 
for their fair market value at the time the option is exercised. 

(12) Income Taxes 

The provision for income taxes as cf December 31, 1987 and 1986 is 
comprised of the following (in thousands): 

Current: 
Federal 
State 

Deferred 

The tax effects of timing differences resulting 
taxes are as follows (in thousands): 

Difference between book and tax depreciation 
Difference between book and tax treatment 

of rent expense 
Amortization of organization fees previously 

expensed for book purposes 
Unrecognized tax benefit of loss carryforward 
Unrecognized tax credits 
Refundable Deferred Income Taxes 

1987 

$-0-
-0-
-0-

$-0-

in deferred 

1987 
$-=a-

-0-

-0-
-0-
-0-
-0-

$ -0-

1986 

(18) 
-0-

18 

-0-

income 

1986 
-0-

-0-

-0-
-0-
-0-

18 -w 
The provision for income taxes differs from the amount computed at the 
statutory rate as follows (in thousands): 

Federal income tax at statutory rates 
Goodwill amortization not deductible for 

tax purposes 
Unrecognized tax benefit of loss carryforward 

1987 
$(6,059) 

414 
5,645 

$ -0-

1986 
(9,243) 

414 
8,829 
--=a:-
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New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At December 31, 1987 and 1986 there were 
~vailable net operating loss carryforwards of $70,321,000 and 
554,983,000 respectively. These losses result primarily from 
expenses for fees and rents which are not currently recognized for tax 
purposes. If such losses result in a reduction of income tax 
liability at a future date, the benefit will be recognized as an 
extraordinary item at the time. In addition, there are approximately 
$1,250,000 in unused tax credits. 

(13) Contingencies 

(a) New Claridge's plenary casino license was renewed effective October 
31, 1987 by the New Jersey Casino Control Commission (the 
"Commission") and, in accordance with the State of New Jersey 
regulations N.J.S.A. 5:12-87(e), will expire one year thereafter. 
During the licensing process the Commission raised concern 
regarding the financial stability of New Claridge. As a result 
New Claridge is required to provide the Commission with certain 
financial information together with periodic updates as to the 
status of restructurinq alternatives. Aside from the financial 
stability issue management of New Claridge is aware of no charges, 
objections or other facts which would provide a basis for the 
Commissir.n to deny renewal of the casino license. 

(b) Investment Obliga~ion 

The New Jersey Casino Control Act (the "Act") prior to being 
amended in Decerr.ber 1984 provides for an "investment obligation" 
or "alternative tax" of 2% of a licensee's gross casino revenues 
for each calendar year in which such revenues exceed its 
"cumulative investments" as defined in the Act. A licensee has 
five years to satisfy the investment obligation before becoming 
liable for the alternative tax. It is New Claridge's intention 
to make sufficient qualified investments in lieu of payment of 
the alternative tax. At December 31, 1987 and 1986 New Claridge's 
obligation is $333,000 through December 31, 1988 . 
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(c) Litigation 

New C~aridge is a party to a civil action brought on October 19, 
1984 1n U.S. District Court, District of New Jersey by the United 
States Department of Labor which alleges that New Claridge 
violated the overtime provisions of the Fair Labor Standards Act 
by failing to pay overtime compensation to Pit Bosses, 
Floorpersons and Boxpersons. On September 19, 1986 the decision 
of the court was rendered stating Pit Bosses, Floorpersons and 
Boxpersons failed to meet the 11 salaried 11 status for executive 
exemption from the overtime requirements and are therefore 
entitled to receive time and one half for all hours worked after 
forty (40) in the work week for the period October 17, 1982 to 
the present. No dollar amount of back pay was specified by the 
court. Rather, the court directed the Labor Department's 
attorneys t o prepare an order to effectuate its decision which 
will incorporate the amount which is owed. On June 9, 1987 the 
La bor Department entered an order which called for New Claridge 
to pay $660,445 in back wages and interest. The $660,445 which 
was provided for during the year ended December 31, 1986 was paid 
on July 8, 1987 in accordance with the court order. Both the 
United States Department of Labor and New Claridge have filed 
appeals. New Claridge is appealing that portion cf the Court's 
Order which finds that the Company's pay practices were in 
violation of the Fair Labor Standards Act. The Labor Department 
is appealing the denial of liquidated damages and the firdings of 
a two year limitation period. 

(14) Related Party Transactions 

(a) Pursuant to an exclusive management agreement ( 11 Management 
Agreement 11 ) between New Claridge and DEWNJ, DEWNJ has agreed to 
manage the Claridge in a proper, efficient and competitive manner 
in accordance with standards not less than those existing at the 
time of the agreement was entered into. The Management Agreement 
which has an initial term of 15 years, entitles DEWNJ to receive 
as compensation certain management fees based on various 
operating results. 

Under the terms of the Management Agreement, Webb is obligated to 
defer the payment or allow the recapture of management fees and 
interest whenever the New Claridge's cash flow is insufficient to 
meet its current obligetions including payment of such fees. The 
Management Agreement was amended to provide fer the abatement of 
managenent fees for the period November 1, 1985 through the 
completion of the expansion project. With the opening of the 
expansion facility on August 28, 1986, the abatement of 



(b) 

(c) 

(d) 

DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

management fees ceased and the Incentive Fee increased to an 
amount equal to 10% of gross operatin9 profit until such time as 
all abated fees have been recouped. Effective January 1, 1987 
DEWNJ agreed to abate menagement fees through December 31, 1987 
and each year thereafter upon the mutual consent of DEWNJ and New 
Claridge. In addition, DEWNJ agreed to abate interest on 
deferred management fees for the period of April 1, 1987 to and 
including December 31, 1987. At December 31, 1987, New Claridge had 
deferred fees and interest of $28,652,000. As of December 31, 
1987 there are no management fees or Purchase Money Second 
Mortgage Interest .available for recapture. In addition Webb has 
guaranteed a $20 million line of credit which is available to 
fund cash flow deficits. At December 31, 1987, $9,352,000 of the 
credit line was in use. 

Management fees earned by DEWNJ for the years ended 
December 31, 1987 and 1986, amounted to $43,000 and $5,122,000 
respectively. · 

Webb and DEWNJ have direct and material interest in the Purchase 
Money Second Mortgage and other indebtedness of New Claridge. 
For the years ended December 31, 1987 and 1986 interest 
expense due to affiliates was $8,102,000 ~nd $7,965,000 
respectively. 

New Claridge purchases from Webb and DEWNJ certain services 
including insurance and other miscellaneous services. The costs 
of these services for the years ended December 31, 1987 and 
1986 amounted to $3,761,000 and $2,965,000 respectively. 

The Partnership has a direct material interest in the Expandable 
Wraparound Mortage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the years ended December 31, 1987 and 1986 
New Claridae has earned interest income of $20,922,000 and 
$18,925,000 respectively, and incurred lease expense of $37,723,000 
and $34,666,000 respectively. 
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TRAD ING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 19 .fil 
(UNAUDITED) 

(SIN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(b) (c) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 2 .199 

Returned patrons' checks ........................ 2.369 

Total patrons' checks ......................... 4.568 

Hotel Receivables ................................. 797 

Other Receivables: 
Receivables due from officers and employees •••••• 5 

Receivables due from affiliates••••••·••··••·•·• A i:;q~ 

Other accounts and notes receivables ............ rnn 

Total other receivables ....................... 8.878 

Totals (Form 305) •••••••••••••••••••• • •••• • •· • • • • • • s 14.243 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(q) 

ALLOWANCE 
(d) 

2.332 

117 

25 

$ 2.474 

Beginning Balance (January 1) ························································· 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 

cash deposits) ····································································· 
Checks redeemed prior .to deposit (excluding the unredeemed portion of counter 

checks redeemed through partial redemptions, and excluding checks redeemed 

through transactions relating to consolidations, substitutions, and patrons' 

cash depos;ts) ····································································· 
Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Ba lance ........................................................................ 

"Hold" Checks Included In .Balance On Line 16 ·········································· 
Provision For Unco11ectible Patrons' Checks ··········································· 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(el NET OF ALLOWANCE 

s 
2,236 

680 

8,853 

$ 11. 769 

AMOUNT 
(h) 

?_nnq 

74_f;I=;? 

( 61.879 ) 
( 10.396 ) 

( 2.222 ) 

s 2.174 

s 
s 177 

i:; '\ 

CCC-340 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 87 

(UNAUDITED) 
($ IN THOUSANDS) 

WIN OR (LOSS) WEIGHTED AVG. 
DESCRIPTION 

(b) 
Revenue: 

Blackjack ... .............................. 
Craps •••• • ••••••••••• • ••• , • • • • • • • • • • • • • • • • 

Roulette·········••·••••··•••··•••••••••·· 
Big Six••••••••••••••••••••••••••••••••••• 

Baccarat····•···•••••••••••••••·•••·•••••• 
Other table games••••·••••·••••••·••••···· 

Total . table games revenue···••••••••••·• 

S .OS slot machines 
$ .25 slot machines 
$1.00 slot machines 
Other slot machines 

....................... ....................... ....................... ....................... 
Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment·••••··•·•·· 
Total coin-operated devices revenue 

after adjustment••••••••·•••·•·••••·••• 
Other i ncome ····•·•••••••••••••••••••·•••• 

Total revenue•••••··•••••••••••••••••••· 

Expenses: 
Payroll and payroll related expenses•••••• 
L;censes and taxes•••••••••••••••••••••••• 
Provision for uncollectible patrons' checks 
Other•••••••••••••••;••••••••••••••••••••• 

Total ••••••••••••••••••••••••••••••••••• 
Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees•••••••••••••••••••••••••••·• 
Complimentary services and casino 
management fees: 

Complimentary services •••••••••••••·•·•• 
Casino management fees•••••••••••••••••• 

Total ••••••••••••••••••••••••••••·•••• 
Departmental Income (Loss) •••••••••••••••••• 

AMOUNT 
(c) 

69 723 
-0-

125 131 

23,191 

3 843 
40 645 

6,445 

s 

s 

DROP 
(d) 

HANDLE 

PERCENT 
(e) .. 

.. 

.. 

NUMBER OF TABLES 
(f) OR MACHINES 

59 
14 

1 

1 

CCC-345 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

_J_e_a_n_I_._A_b_b_o_t_t _____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

l. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Conmission's Annual Report Instructions and Uniform Chart of 

Accounts. 
. 

3. The information contained in this Annual Report is accurate to the best of rrry 

knowledge and belief. 

Subscribed and sworn to 
before me thf s /51:h day 
of , 195f · 

r:.~a-~~ 
Signature 

Basis of Authority 
to Take Oaths 

Senior VP of Finance 
Title 

01717-11 
L f cen se Nl.lllber 

On Behalf Of: 

THE CLARIDGE AT PARK PLACE, INC. 
Casino Licensee 

CCC-35O 
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LINE 

TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 ....B.l. 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... $ 55,408 
Coi n·operated devices revenue .. • .. .. . .. . . . . . . . . . .. . . . . . . . 68 2 7 40 

1 
2 
3 Total revenues .................•.........• • ........................•.............. $ 124,148 

Less· adjustment for uncollectible patrons' checks: 
4 Provision for uncollectible patrons' checks .••••••.••••• .:.$ __ .....;;.3~7.:.7 __ 

5 Maximum adjustment (4\ of line 3) ..............•........ .:.$ __ 4~,~9~6~6 __ 

6 Adjustment (the lesser of line 4 or line 5) .............•.•..............•....... 377 

7 Gross revenues (line 3 less line 6) ................................................... $ 123,771 

8 Tax on gross revenues• current year (8\ of line 7) ••••••••••••••••••••••••••••••••••• .:.S __ ~9~2~9~0~2;;_ __ 

9 Audit or other adjustments to tax on gross revenues in prior years .••••••••••.•••••••• 
10 Total tax on gross revenues (line 8 plus or minus line 9) ••••••••••••••••••••••••••••• 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . .:.s __ 5~6_7 __ _ 
February • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 710 
March • . • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . • • • • • • • • • • • 977 
Apri 1 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 760 

738 May .................... ·································· ..................................................... 986 June 
July 784 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -,--.;,..;;,..,....---

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ___;;_1 ~, 0;..;,.7.,.4 --
852 ················································ -------818 

August 
September 
October .................................................. 
November ••••••••••• , ••••••••••••••••••••••••• • • • • • • • • • • • • 

December ................................................. 
944 
518 

January . " .••••••••••••• • • • • • • • • • • • • • • · · · • · · · · · • • · · · · · · · · · 
174 

Total deposits made for tax on current year's gross revenues .••••••••••••••••••• 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments· (deposits) credits •••••••••••••••••••••• 

-0-
9,902 

9,902 

-0-
25 

26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) •••••••••••• -••• .:.$ __ -_0_-___ _ 

1 /85 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
: ss. 

______ Je_a_n_I.,..,.._A_b_b_ot_t _______ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared ;n 

conformity with the Casino Control Convnission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this /Stl, day 
of ~w . , 19Jf· 

c~u. 11,(w.J 
Signature 

ELEANOR A. BRYAN ~or~r.v ?USLIC Of ~£fl JERSEY 
,.,,, ccrr.~L,:.,;;r. ~Aµi;as Maich a, t:93 

Basis of Authority 
to Take Oaths 

1/85 

Senior Vice President of Fi ~ance 
Title 

01717-11 
License Number 

On Beha 1f Of: 
THE CLARIDGE AT PARK PLACE, INC. 
Casino Licensee 

CCC-382 
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TRADING NAME OF LICENSEE Del E. Webb's Cl a ridge Casino Ho tel 

HOTEL STATISTICS 
FOR THE 12 NONlHS1fiNDED December 31 , 19 87 

A} {B 
LINE I PERIOD IGUEST RO<MS I AVAILABLE I OCCUPIED I PER =PIED OCCUPANCY GUESTS PER GUEST 

IN PROPERTY RO<MS RO<MS RATE ACC(M)OATED ACC(IIIOOATED 
1 I JANUARY I 501 14.964 13,459 s 59.82 89.91 26,237 s 30.69 

2 I FEBRUARY I 501 13.635 11,417 s 68.29 83.7'1 21,642 s 36.02 

3 I MARCH I 501 I 15.274 12,925 s 70.81 84.61 23,849 s 38.38 

4 I 1ST QUARTER TOTALS 43.873 37.801 s 66.14 86.21 71,728 t 34.85 

5 I APRIL I 504 I 14,805 14,165 s 72.45 95.71 26,969 s 38.05 

6 I MAY I 504 I 15,419 I 13,587 I s 86.32 I 88. ls 26,176 s 44.80 

7 I JUNE I 504 I 14,936 14,474 s 80.13 96.9'1 26,770 $ 43.33 

8 I 2ND QUARTER TOTALS 45,160 42,226 s 79.55 93.5'1 79,915 s 42.03 

9 I JUl.Y 504 15 446 14,036 112.13 90. 9 I 27,354 IS 57.53 

10 I AUGUST 504 15 462 110. 74 95.0 I 28,682 56. 72 

11 SEPTEMBER 15,103 14,628 s 82.98 96.9 I 28,295 s 42. 90 

12 3RD TER TOTALS 46_1011 43,355 I $ 101.82 I 94. 2 I I 84,331 I $ 52.35 

13 OCTOBER 15,627 l 15,431 I $ 77.81 I 98. 7 I I 29_,JQ8 

14 NOVEMBER 504 L _ 15,092 I 13,958 I $ 78.89 ___ J 92. 5 I I 26 2366 I I 41_. 77 

15 DECEMBER 15,558 12,812 59.54 82.3 I 24 

16 4TH UARTER TOTALS 46,277 42,201 l 72.62 91.2 I 79~533 J _ _t_ 38. 53 

17 ANNUAL TOTALS rn1,321 1 165,583 I s 80.55 I 91. 3 I I 315,507 I $ 42.27 





Ms. Deborah Algor, Manager 
Financial Evaluation Unit 
Casino Control Commission 
3131 Princeton Pike, Bldg. #5 
CN 208 
Trenton, NJ 08625 

Dear Ms. Algor: 

Ma re h 14 , 1 988 

Enclosed please find The Claridge at Park Place, Inc.'s. Annual Report 
for the year ended December 31, 1987. For the year. ended.December 31, 
1987 the Claridge incurred a net loss of $15.3 milHort as: compared to 
a net 1 oss of $20.1 mi 11 ion for the year ended December. 31,. 1986. 

The Claridge incurred a cash deficiency of approximately $20 million 
for the year ended December 31, 1987. In order to fund;. this deficit, 
the Claridge had deferred or recaptured all available management fees 
and interest totalling $11.1 million. In ·addition, the. Claridge had 
borrowed $9.4 million of its $20 million working ca~it~l line of credit 
as of December 31, 1987. 

As a result of the Claridge-'·s current financial posittol).. comblned with 
its anticipated borrowings. under the working capita.t:'" line·; the indepen-
dent auditors report to. be- issued by Peat, Marwick Maiw & Co. wi-11 be 
qualified as to The:: C.l«i'idge.at Park Place, Inc.'s abilJtywcontinue 
as a II going concern" •. : i.~ 
Our audited financial· statements together with our auditors opinion. 
will be forwarded to, the Casino Control Commission upon. issue·. If you 
have any questions-, please call. 

Sincerely, 

<?~~ 
/ Vice President of Finance 

JA/eb 
Encl. 

Indiana at the Boardwalk, Atlantic Cltv, New Jersey 08401 • <609> 340-3400 
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TRAD I NG NAME OF LICENSEE DEL WEBB I S CLARIDGE CASINO HOTEL 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE VEAR ENDED DECEMBER 31 , 19 8 7 

($ in Thousands) 

LINE DEPARTMENT NUM8ER OF SALARIES ANO WAGES 

(a) ( b) ( c) EMPLOYEES ( d) OTHER EMPLOYEES ( e) OFFICERS !_ OWNERS ( f) 

2 
3 
4 
5 
6 

CASINO 
Administration 
Gaming •••.•••••••••••••••••••••.••••••••.••.• 
S 1 ots •••••••••••••••••••••••••••••••••••••••• 
Casino accounting •••••••••••••••••••••••••••• 
Other ..••.•••••••••••••••••••••••••••••.••••• 

Total-casino ••••••••••••••••••••••••••••••. 

__ 7 _j ROOMS •••••••••••••••••••••••••••••••••••••••••• 

__ B=--1 FOOD AND BEVERAGE •••••••••••••••••••••••••••••• 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

OTHER OPERATED DEPARTMENTS 
Telephone 
Transportation 
Spa 
Casino Credit 
Boutique 

ADMINISTRATIVE ANO GENERAL 

20 Executive office ..•••..•••••.•••••••••••••••• 
Accounting and auditing .•.••••••••••••••••••• 

?..?.__ Security ....••••••.••.•.••••••••••••••••••••• 
23 Other administrative and general department •• 

24 I MARKET I NG •••••••••••••••••••••••••••••••••••••• ---

_ ____;25_ 1 CUES T fNTERTA I NMENT •••••••••••••••••••••••••••• 

12 
707 

93 
210 
-0-

1,022 

173 

593 

11 
89 

7 
12 

2 

13 
128 
146 

97 

88 

27 

$ $ $ 

18,587 -0-

2,512 -0-

§_, OS 1 -0-

207 -0-
1.229 -0-

110 -0-
393 -0-

43 -0-

159 9-52 
2.313 -0_-_ 
2. 733 -0-
2,442 -0-

1.384 -0-

TOTALS 

18,587 

2,512 

8,051 

207 
1.229 

110 
393 

43 

~6 !PROPERTY OPERATION AND MAINTENANCE ••••••••••••• -0- s I -0- I -0- I -~ 
$ $ 

77 TOTALS - ALL DEPARTMENTS .......... .. ...•... 2 _._ 40ts 40,972 452_ 
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Trading Name of Licensee DEL WEBB'S CLARIDGE CASINO HOTEL 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 87 

3/15/88 
Date 

<2 cf)~ 
~nature 

Senior Vice President of Finance 
Title 

CCC-377 



974.901 
cJqJ 
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TRADINC NAME OF LICENSEE Elsinore Is Atlantis Casino Hotel 
(Debtor-In-Possession - Note 2) 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31 , 19 .fil 

Ba lance ShNts 

Statements of Income (Year) 

Statements of Income (ThrH Months) 

Stat1111ents of Changes fn Stoc;kholders' Equfty 

Stat11111ents of Changes fn Partners' 
or Proprietor's Equfty 

Statements of Cash Flows 

Notes to Ffnancfal St1t1111ents 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Stat11111ent of Conforaity and Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-350 

CCC·30T 



LINE 
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-ll. 
..li. 
...!1. 
..!!.. 

..l!. 
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.lL 

..ll. 

.11. 
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.11. 

-!!. 
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TRAD INC NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 
(Debtor-In-Possession - Note 2) 

BALANCE SHEETS 
DEC!MBER 31, 19 JU_ ANO 19 _]§., 

(UNAUD ITE'D) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) (cl 19 87 

ASSETS 
Current Assets: s 

Cash (Note SE) ........••.••............•.•.••....•....••.•......•.•••.•....•.. 10,841 

Marketable securftfes ..••••...••••..•....•......••.•.•.•.••.••...... 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 .e.:z_. Sl,368 • 19 ~. s 1,740 ) 1,105 . ............ 
Inventories .••••.•.•.•......•...••...•••••.•.•.••........•••••...••• 1,412 

Prepaid expenses and other current 11sets (Note 3) 1 226 ........................... 

Total current IIHtS ............................................. 14,584 

Investments, Advances, And Receivables • • • • • • • • <.?'!<?~r •• J ••••••••••••••• 5,819 

Property And Equipment • Net •••• ." ••••••••••••• QiQl:A. 4) ••••••••••••••• 122 138 

Other Assets ........•........................•.....................•.. 4.223 

Total Assets .......................................•.................. s 146.764 

LIABILITIES All> EQUITY 

Current Lflbilfties: Excluding Liabilities Subject to s 
Accounts payable ...•••••.••.•.••• S:h~f~.~~ .. 1.~. fF.<:~~~1!!1~~ ....... 4,051 

Notes payable ........•....•.....•...........•....................... 
Current portion of 1 ong·te,.,. debt 1 

Due to affflfatH .........••...............•.......•.............. 4,471 

Other ····································~························ 
lnc0ffl9 taaes payable and accrued••·••••••·••••••••·•••••·••·•••••••• 
Other accrued expenses .•••••••••••••••••• 1~P.1i, •• ••.•••••••••••••• fi. 1 Q~ 

Other current 1 hbi lftf H ················1~P-~~-P.t ................. 1 .OR? 

Total current lfabflftiH ········································· 15,800 

Liabilities Subject to Chapter 11 Proceedings (Note 7) 269,407 

Long•Tem Debts 
Due to afftlfatea ··················································· 
Other ······························································· 

Deferred Credits ······················································ 
Other Liabilities ····················································· 
Comwitments, Contingencies, Reinvestment Obligation and 

Subsequent Event (Notes a, 9 & 12) 

Total LflbilftiH ····················································· 285,207 

Stockholders•, Partners', Or Proprietor's Equity ······················ (138,443) 

Total Liabilities And Equity .......................................... s 146,764 

ffla 1111" .,.,... "If ,... .,_ M f fttell'• f ,.,.i ., tM 
fllllNftl •~•• Y11td ..,.rt ... c.,... N _. 

Iii.,_. uat111 tnf.,.tf• contatned f• tM ...e.e. 

(d) 19 86 

s 
16,157 

1,771 
1,455 
1,571 

20,954 

1.855 
127.859 

4 453 

s 155,121 

s 
2,43 7 

2,287 

fi.920 
?.298 

13 .942 
251,300 

265,242 

(110,121) 

s 155,121 

CCC-305 
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TRADING NAME OF LICENSEE Elsinore's Atlantis -Casino Hotel 
(Debtor-In-Possession - Note 2) 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31 1 19 .Jr! and 19 86 

DESCRIPTION 
(b) 

Revenue: 

(UNAUDITED) 
(S IN THOUSANDS) 

Casino ............................................................ 
Rooms ............................................................. 
Food and bever-age ................................................. 
Other- ............................................................. 

Total r-evenue .................................................. 
Less: pr-ornotfonal allowances ••••••••••• t?i9J:.El • J.P.> •••••••••••••••• 

Net r-evenue .................................................... 
Costs And Expenses: 

Cost of goods and ser-vices ..•.•....••....•........•...••.•...••••• 
Selling, gener-al, and acilfnistr-atfve .............................. 
Pr-ovfsfon for- doubtful accounts ....•...••..........•.•••••.•••...• 

Total ·························································· Income (Loss) Befor-e D8')r-eciatfon And 
Amor-tiutfon, Char-ges From Affflfltes, And Interest ••••••••••••••••• 
Depr-ecfatfon and amor-tizatfon ...........•......•....•............. 
Char-ges fr-om affil fates: (Note 7) : 

Inter-est ······················································· 
Management fns ················································ 
Other- .. f<:?;~1: ': ~,!=t • 9Y.~~t'1!!.~g. •.•••.•••••.••....••.•.••••.•.••• 

Inter-est expense· external ....................................... 
Income (Loss) Fr-om Oper-1tfons ....................................... 

income • net • . ·i~P.1:~ •. 1.l; t •....•......•.•... 

s 

Nonoper-atf ng (expenH) 
Investment alter-native tax and r-elated fncOM (expense) - net.?'i9tA 9) 

Income (Loss) Befor-e Income Taxes And Extr-aor-dfn1r-y lt111••••••••••••• 
Pr-ovfsion (Cr-edit) for f ncoae taxes ·····•························· 

Income (Loss) Before Extr-aordfnary It•• •...•..••••....•..••••..•.•. 
Extraor-dfnar-y ft- (net of fnc011e taxes . 
19_, s J 19_, s ) ······················· 

Net Income ( Losa) ·································•!!!.!-•············ -- s 

(c) 19 87 

74,055 
8 658 

13 294 
2,615 

98,622 
(9 124) 
89 498 

72,039 
19,129 

22 
91.190 

(1,692) 
7,703 

14,230 

425 
1,023 

(25,073) 
(3,543) 

294 
(28.322) 

(28,322) 

(28.322) 

· TIie 1u11111nyfnt notN •re• fntetr11 pert of tfte 
ffllalf11 sc1t1 ne-, Y11fd ~f ... clMOt a. _. 

uatllf fnf.,.tfon eantlfftN fn tM noeo.. 

(d) 19 86 

$ 
104,175 

9 917 
18.770 

3.308 
136.170 
(13 .230) 
122-940 
-

88,565 
24,114 

2.207 
114 886 

8,054 
8.522 

14.124 

504 
1.093 

(16 .189) 
(15 .067) 

(516) 
<11. 772) 

(31,772) 

S (31 772 l 

CCC-310 
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TRADING NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 
(Debtor-In-Possession - Note 2) 

_STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 19 §1- and 19 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 fil_ 

Revenue: s 
Casino ............................................................ 11 062 
Rooms ............................................................. 1,671 
Food and beverage ...•....•....•..••..••.••••....•.........•....... 2,286 
Other ····························································· 633 

Total revenue••••••••••·••••••••••·•••••••••••••••·•••••••••••• 17,652 
Less: promotional 1llow1nces •• f~~~l:: .. ~ql, ....................... (1,880) 

Net revenue ···················································· 15,772 

Costs And Expenses: 
Cost -of goods and services ········································ 16,284 
Selling, general, and acainistr1tive ..••....•........••.•......... 4,650 
Provision for doubtful accounts ................................... (23) 

Total ·························································· 20.911 
Income (Loss) Before Depreciation And 
Amort f zati on, Charges Fr011 Affiliates, And Interest ••••••••••••••••• (5,139) 

Depreciation and a1110rtization ····································· 1,876 

Charges from affi lhtes: (Note 7) : 
Interest 

3,568 
······················································· 

Management fees ················································ 
Other • f:.q~,i'P.Z:~ l=-,!:!: •• QYAJ;tii!A4 •••••••••••••••••••••••••••••••••• 107 

Interest expense• extern1l ....................................... 253 

Income (Loss) Froa Operatton• ······································· (10,943) 

Nonoperatfng i nc0111e (expenM) • net •• i~P.'ti~. ).J,l •••••••••••••••••• (1,208) 

Investment 1lternative t1x 1nd related incoae (expense) - net(ijot.A 9) 546 

Income (Loss) Before lncoae Tix•• And Extr1ordtn1ry I t11t1 •••••••••••• (11,605) 

Provhfon (Credit) for inccae tax•• ............................... 
Income (Loss) Before Ex~raordfn1ry It_. .•...•.•.•...•.••.••.•...••• {11,605) 

Extr1ordin1ry tteaa (net of fncoae taxes -
19_, s ; 19_, s ) ....................... 

Net Income (Loll) ··················································· I <ll 605) 
.. -- -------

n- 1111 .. anrtll""".,.. • ffttell'al part of tM 
flllWfal ital ntt. Yalf4 --,.1 ... .,... lie .... 

.ttfled uat"I tnf.,..tf• a.tat,_ 111 tM necee. 

(d) 19 ..§.L 

s 
21 . c;nA 

2,146 
4,154 

801 
28,605 
(2 754) 
25 851 

-

20.132 
4.917 
1.044 

26.093 

(242) 
2.048 

3,541 

145 
260 

(6. 236) 
(13,766) 

(247) 
< 20. 249) 

(20 249) 

s < ?n ? 11Q\ 

CCC-315 
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TRAD INC NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 
(Debtor-In-Possession - Note 2) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
• 

FOR THE YEARS ENDED DECEMBER 31, 19 Q2_ and 19 

DESCRIPTION 
(b) 

Comnon Stock: 
Beginning balance (January 1) •••·••••••··• 

Sale of stock••••·•••·••••••·••••••••·•• 

Ending balance••••••••••••••••·•••••·••••• 
Preferred Stock: 

Beginning balance (January 1) ••••••••••••• 
Sale of stock••••••·•••••••••••••••••••• 

--------------······· Ending Balance•••••••••••••••••••••••••••• 
Additional Paid•in Capital: 

Beginning balance (January 1) ·•••••••••••• 

....... --------------Ending balance•••••••••••••••••••••••••••• 
Treasury Stock: 

Beginning balance (January 1) •·••••••••••• 
Purchase of additional stock•••••••••••• 
Sale or retirement of stock••••••••••••• 

Ending balance•••••••••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• 

--------------······· --------------······· Ending balance•••••••••••••••••••••••••••• 
Net Unrealized Loss On Noncurrent 
Marketable Equity Securftfesa 
Beginning balance (January 1) ••••••••••••• ....... -----------------------------······· Ending balance•••••••••••••••••••••••••••• 

Retained Earningsa 
Beginning balance (January 1) ••••••••••••• 

Prior period adjustments•••••••••••••••• 
Net income (toss) ·•••••••••••••••••••••• 
Dividends••••••••••••••••••••••••••••••• 

--------------······· ....... --------------Ending balance·••••••••••••••••••••••••••• 
Ending Stockholders' 

Equity•••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
( $ IN THOUOANDS) 

19 

(c) SHARES 

This Form Does Not Apply 

(d) DOLLARS 

$ 

TM 1111.,nnrllf nolN .... 1ft tnce,r,1 part of tM 
ff11111ef11 ,tac 1t1. Y11fd caa,erf ... c.,.... a. .. 

.ttNut 111t111 tnf.,.Cf• conuf,_ ht tM nee.. 

19 

(e) SHARES ( f) DOLLARS 

CCC-320 
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TRADINC NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 
(Debtor-In-Possession - Note 2) 

STATEMENTS OF CHANGES IN PARTNERS' 

OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 _'§] and 19 Jlli. 

Invested Capital: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Beginning balance (January 1) 
Additional capital invested ······································ ···························~·········· -------------------··································· Ending balance .......•.•.••.•.•..•..••••....•........•••........•.• 

Accumulated Income (Loss): 
B • i ) (Loss) eg1nn ng balance (January 1 •••••••••••••••••••••••••·••·••••••••• 

Prfor period adjustments••••••••••••••••••••••·•••••••••••••••••• 
Net income (loss) • ··••••••••·••••••••••••••••·•••••••••·••••••••• 
-------------------··································· Ending balance··••••••••••••••••••~~-~~~--•••••••••••••••••••••••• 

Capital Wfthdraw•ls: 
Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••• 

Addftion•l capit•l wfthdrawels ••••••••••••••••••••••••••••••••••• 
-------------------··································· Ending balance••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Net Unrealfzed Losa On Noncurrent 
Marketable Equity Securftfess 
Begfnnfng balance (J•nuary 1) •••••••••••••••••••••••••••••••••••••• 
-------------------··································· -------------------··································· Ending balance••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Ending Partners' Or 
Proprietor's Equity •••• \~~[.i.~!~)•••••••••••••••••••••••••••••••••• 

(cl 19 

20 

20 

(110,141) 

(28,322) 

138 463 

(138,443) 

TM 1u1-.lfl)'illl MCN.,.. • fntelf'II IM"t •f tM 
flM111t11 1t.z• PC¢. Y11f-' ..,.rt ... c....C N --

.ttflllll uat III t11f.,..f • ~ut ,_ t II tM MIN. 

(d) 19 86 

s -
20 

20 

(78,369) 

(31,772) 

110 141 

S 110,121 
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TRADING NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 
(Debtor-In-Possession - Note 2) 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECE1'1BER 31, 19 fil and 19 
(UNAUDITED) 

(SIN THOUSANDS) 

Description (c) 19 fil 
(b) 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s (1,788) 

Cash Flows From Investing Activities: 
Purchase of short·tenn investment securities·•••••••••••••••••••• 
Proceeds from the sale of short•term investment securities ••••••• 
Cash outflows for property and equipment ••••••••••••••••••••••••• (2,133) 
Proceeds from disposition of property and equipment •••••••••••••• 91 
Purchase of casino reinvestment obligations •••••••••••••••••••••• (3,670) 
Purchase of other investments and loans/advances made •••••••••••• 
Proceeds from disposal of investments and collection 

of advances and long-term receivables •••••••••••••••••••••••••• 
Cash outflows to acquire business entftf••••••••••••••••••••••••• ........... ........... 

Net Cash Provided (Used) By lnve~ting Activities••••••••••••••••••• (5,712) 

Cash Flows From Financing Activities: 
Cash proceeds fr0111 issuance of short•term debt••••••••••••••••••• 
Payments to settle short·tel"III debt•••••••••••••••••••••••••••••• 
Cash proceeds from issuance of long•tenn debt •••••••••••••••••••• 
Costs of issuing debt•••••••••••••••••••••••••••••••••••••••••••• 
Payments to settle long·tenn debt•••••••••••••••••••••••••••••••• 
Cash proceeds from issuing stock or capital contributions •••••••• 
Purchases of treasury stock.~•••••••••••••••••••••••••••••••••••• 
Payments of dividends or capital withdrawals ••••••••••••••••••••• 
Increase In Current Portion of Long-Term ........... 

Debt .........•. 2 184 
Net Cash Provided (Used) By Ffnancing Activities••••••••••••••••••• 2 184 

Net lncrHse (Decrease) In Cash And Cash Equivalents ••••••••••••••• (5,316) 

Cash And Cash Equivalents At Beginning Of Year•••••••••••••••••••• 16,157 

Cash And Cash Equivalent• At End Of Year••••••••••••••••••••••••••• s 10.841 

SlJIPt.ENENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year Fors s Interest (net of 11110unt capitalized>••••••••••••••••••••••••••••• 
lnc01111 t1x••••••••••••••••••••••••••••••••••••••••••••••••••••••• s 

s 

s 

s 
s 

*Amounts have been reclassified to conform with current years' presentation. 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained fn the notes. 
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TRADING NAME OF LICENSEE Elsino re Is Atlantis Casino Hote l 

ST ATEMENT(SbtOFn-c:rssan FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 §2 and 19 §§ 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (cl 19fil 
(bl 

Net Cash Flows From Operating Activities: 
Net income (loss) •••••••••••••••••••••••••••••••••••••••••••••••• $ (28.322) 
Noncash items included in income and cash items 
ell(cluded from income: 
Depreciation and amortization of property and equipment •••••••• 7,703 
Amor ti zat ion of other assets ••••••••••••••••••••••••••••••••••• 201 
Amortfzatf on of debt discount or premium•••••••••••·••••••••••• 
Deferred income tues • current•••••••••••••••••••••••••••••••• 
Deferred income taxes• noncurrent •• ••••••••••••••••••••••••••• 
(Gain) loss on disposition of property and equipment ••••••••••• 60 
(Cain) loss on casino reinvestment obligations ••••••••••••••••• (?<>A\ 

(Cain) loss from other investment activities••••••••••••••••••• 
Net (increase) decrease in receivables and patrons' "-, 

checks•·•••••••••••••••••••••••••••••••••••••••••••••••••••••• 666\ 
Net (increase) decrease in fnventorf••••••••••••••••••••••••••• 43 
Net (increase) decrease in other current assets •••••••••••••••• 345 
Net (increase) decrease in other 11Hts •••••••••••••••••••••••• ?Q 

Net increase (decrease) in accounts payable•••••••••••••••••••• , I; 1 A. 

Net increase (decrease) in other current liabflities 
excluding debt•••••••••••••••••••••••••••••••••••••••••••••••• (1.940) 

Net increase (decrease) in other noncurrent liabilities 
excluding debt•••••••••••••••••••••••••••••••••••••••••••••••• 

Increase to. liabj lities subj. to Chap. 11 Proc.eed.:i.nc 18.107 
Reserve for devaluation of building: .......... 

Net Cash Provided (Used) By Operating Activities ••••••••••••••••••• s l1. 788) 

' 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTINC AND FINANCINC ACTIVITIES 

Acquisition Of Property And Equfpaents 
Additions to property and equfpaent •••••••••••••••••••••••••••••• s 2.133 

Less: Capital lease obligations incurred •••••••••••••••••••••••• 
Cash Outflows For Property And Equfpmnt••••••••••••••••••••••••••• s 2.133 

Acqufsition Of Buafneaa Entftfeas 
·Property and equfpant acqufred•••••••••••••••••••••••••••••••••• s 
Coodwi 11 acquired •••••••••••••••••••••••••••••••••••••••••••••••• 
Net assets acquired other than caah, goodwill, and 
property and equfpment•••••••••••••••••••••••••••••••••••••••••• 

Long•term debt assLIINtd ••••••••••••••••••••••••••••••••••••••••••• 
Issuance of stock or capt tal invested •••••••••••••••••••••••••••• 

Cash Outflows To Acquire Business Entitfe•••••••••••••••••••••••••• s -

5tock Issued Or Capital Co!ltrfbutfonss 
Total issuances of stock or capital contrfbutfons •••••••••••••••• s 
Less: Issuances to settle long•terlll debt•••••••••••••••••••••••• 

Consideration in acquisition of business entities ••••••••• 
Cash Proceeds Fr0111 Issuing Stock Or Capital Contributions •••••••••• s 

(d) 19 .§.6 

$ (31 772) 

8,522 
173 

(14) 
c; 1 I'- * 

3 968 
54 
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a.:: 

, 'l? 
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EL.SINORE SHORE ASSOCIATES 
(DEB'IDR-IN-POSSESSION OOI'ES 2 & 12) 

NOl'ES 'ID FINAOCIAL srATEMENrS 

FOR THE YF.ARS ENDED DOCEMBER 31, 1987 AND 1986 

1. Sumnary of significant aqcounting policies: 

Organization and business: 

Elsinore Shore Associates CESA or the Partnership), a general partnership, 
was fonred April 24, 1979 by its partners, Elsub Corporation (Elsub), a 
wholly owned subsidiary of Elsinore Corporation (Elsinore) and Elsinore of 
Atlantic City CF.AC), a limited partnership whose general partner is 
Elsinore of New Jersey, Inc. (ENJ), a wholly-owned subsidiary of Playboy 
Enterprises, Inc. (PEI). The Partnership was formed to canplete construc-
tion of, own and operate a 500 roan hotel casino canplex (The Atlantis 
casino Hotel, forrrerly the Playboy Hotel and casino) in Atlantic City, New 
Jersey. ESA, Elsub, EAC and ENJ are debtors-in-possession (collectively, 
the Debtors) under Chapter 11 of the Bankruptcy Code (Note 2). 

On March 12, 1984, the New Jersey casino Control Camrission (0:C) approved 
a contract between Elsinore and PEI whereby Elsub would acquire fran PEI 
all of the issued and outstanding capital stock of ENJ. 'Ihe contract 
purchase price was approximately $53,000,000 payable one-seventh in cash, 
with the balance in six equal annual principal installments plus interest 
at 10% on the unpaid principal balance (Note 8b). ENJ owns an 84.3% 
interest in F.AC, a limited partnership, which, in turn, owns 54.3% of the 
Partnership. Elsinore thereby controls appro~irnately 91.5% of the 
Partnership. 

Elsinore has engaged an investment banking firm to attempt to find a 
purchaser for the Partnership's property or equity interests in the 
Partnership. 

Acx:ounting for casino revenues and praootional allowances: 

In accordance with industry practice, the Partnership recognizes as casino 
revenue the net win fran gaming activities, which is the difference between . 
certain ganing wins and losses. Revenues include the retail value of 
accarroodations, food and beverage and other goods or services furnished 
without charge to certain patrons. The retail value of these praootional 
allowances is deducted fran revenues, and the cost is charged to costs and 
expenses. 

Deferred financing costs: 

Deferred financing costs, included in other assets, are amortized over the 
life of the related iooebtedness, subject to the effects of the Chapter 11 
proceedings. (Note 2). 

-1-



ELSIOORE SHORE ASSOCIATES 
(DEB'IDR-IN-POSSESSION NOTES 2 & 12) 

NOTES TO FINAOCIAL STATEMENl'S 

FOR THE YEARS ENDED DEX:EMBER 31, 1987 AND 1986 

1. Surrmary of significant accounting policies (continued): 

Inventories: 

Inventories are stated at cost. 

Food and beverage provisions 
Gift shop rrerchandise 
Supplies 

Property and equiE;Xrent and depreciation: 

1987 1986 
-Un thousands-) -

$ 612 $ 462 
80 153 

720 840 

$1,412 $1,455 
.. -.~w:-:s 

Property and equiprent are stated at cost with the exception of building 
and improvements, for which a net realizable value allowance is provided 
( Note 11) • Depreciation is provided by the straight-line rrethod over the 
estimated useful lives. 

Incane taxes: 

Pursuant to the State of New Jersey's Casino Control Act, the Partnership, 
is liable for corporate incane taxes to the State of New Jersey. However, 
no provision for state incane taxes has been recorded as the Partnership 
has incurred losses for tax purposes. 

No provision has been made for Federal incane taxes because incane taxes 
(benefits) are the liabilities (assets) of the Partners. 

Reclassification: 

Certain aanmts in the 1986 financial statements have been reclassified to 
conform to the 1987 presentation. 

2. Chapter 11 proceedings and ongoing concern basis of presentation: 

As a result of working capital deficiencies and other circumstances (Note 
8b), the Partnership filed a voluntary petition for reorganization under 
Chapter 11 of the United States Bankruptcy Code (Code) on November 14, 
1985. The Partnership has been authorized to continue to operate its busi-
ness as a debtor-in-possession, subject to the control and supervision of 
the United .States Bankruptcy Court, District of New Jersey (Bankruptcy 
Court). 

-2-



EISIOORE SHORE ASSOCIATES 
(DEB'IOR-IN-POSSESSION NorES 2 & 12) 

NOI'ES 'IO FINANCIAL STATEMENTS 

FOR THE YEARS ENDED DOCEMBER 31, 1987 AND 1986 

2. Chapter 11 proceedings and going concern basis of presentation (continued): 

The Debtors have filed various plans of reorganization with the Bankruptcy 
Court. The third arrended joint plan of reorganization (the "Plan") and 
related disclosure staterrent were approved by the Bankruptcy Court on 
December 23, 1987 and, thereafter distributed to, and approved by the 
requisite vote of, creditors. The Bankruptcy Court, after holding confir-
mation hearings in February, has scheduled a hearing to render its decision 
on confirmation of the Plan on March 17, 1988. Consumnation of the Plan is 
subject to, among other. things, the approval of the CCC and various other 
conditions. Hearings before the CCC are scheduled to camence on March 21, 
1988. 

The financial statements have been prepared on the basi3 of accounting prin-
ciples applicable to a going concern. Accordingly, they do not give_effect 
to adjustrrents, if any, that may be necessary should the Partnership be 
unable to continue as a going concern and, therefore, be required to 
realize its assets and liquidate and/or reclassify its liabilities, con-
tingent obligations and cannitments in other than the normal course of 
business and at amounts or terms different fran those reflected in the 
financial statements. The continuation of ESA as a going concern is con-
tingent upon, among other factors, its ability to renew annually its ple-
nary casino license which expires April 14, 1988 and canply \~ith licensing 
conditions imposed by the CCC, and, in addition, its ability to consurnnate 
the Plan and generate sufficient cash flow fran operations until the sale 
or other disposition of the Atlantis is effected. (Also see Notes 8 and 
12.) 

3. Prepaid Expenses 

Insurance. 
Slot Machine Tax 
Advertising 
Contracts 
Other 

-3-

1987 1986 
--( in thousands-r-

$ 654 $ 971 
350 374 

39 63 
102 82 

81 81 

$1,226 $1,571 
"r'S'"SS::D'"le _-:, ........ 



EL.SINORE SHORE ASSOCIATF.S 
(D.EB'IDR-IN-POSSESSION NOI'&5 2 & 12) 

NaI'F.5 'ID FINANCIAL STATEMENTS 

FOR THE YF.ARS ENDED DEX:EMBER 31, 1987 AND 1986 

4. Property and equipment: 

Land 
Buildings and irnproverrents 
Furniture, fixtures and equiprent 

ACCUIIUllated depreciation 
Reserve for devaluation of building 

& improverrents 

China, glass, silver, linen, net 

Total property and equiprent (net) 

1987 1986 
--( in thousands> 

$11,121 $11,121 
139,168 138,177 

34,594 34,016 
$184,883 $183,314 

(50,856) (43,577) 

(12,737) 
$122,819 

848 

$122,138 

(12,737) 
$127,000 

859 

$127,859 

During 1986, an independent appraisal was conducted to determine the current 
market value of the building and improvements canprising the hotel casino 
ccmplex. The appraisal resulted in an estimated market value of 
$12,737,000 less than the net book value of the Partnership's property. 
Accordingly, a reserve was established to reduce the carrying value of 
these assets at December 31, 1986 to rrore closely approximate the appraised 
value, with a corresponding charge against operations. 

5. Other Accrued Expenses: 

Taxes other than incane 
Payroll 
Progressive Jackpot 
Benefits 
Chapter 11 Expenses 
Other 

6. Other eurrent Liabilities: 

Reinvestrrent Obligation 
Unredeemed chips 
Slot Tokens 
Other 

-4-

1987 1986 
--( in thousands-r-

$ 790 $ 1,052 
880 992 
671 1,209 

1,320 2,069 
1,295 792 
1,240 806 

$ 6,196 $ 6,920 

1987 1986 
--( in thousands-r-

$ 164 $ 796 
263 467 
295 258 

_ ___..;3;;..;6~0 777 

$ 1,082 $ 2,298 



Ef.SINORE SHORE ASSOCIATES 
(DEB'IDR-IN-POSSESSION NOI'F.S 2 & 12) 

NOI'ES TJ FINAOCIAL STA~ 
FOR THE YEARS ENDED DOCEMBER 31, 1987 AND 1986 

7. Liabilities subject to Chapter 11 proceedings: 

Under provisions of the Cede. judicial and certain other actions agai~st the 
Partnership cannot be carmenced or continued for events occurring prior to 
the f iling of the petition for reorganization without prior approval of the 
Bankruptcy Court. Substantially all liabilities due as of the date of 
filing such petition are subject to rrodification under a plan of reorgani-
zation to be presented for approval to the Bankruptcy Court and creditors 
and, accordingly, have been separately classified in the balance sheet. 
Creditors and other parties in interest have asserted claims that differ in 
amount and priority fran the liabilities recorded as of the filing date. 
These differences are substantial and have been or will be resolved either 
by negotiation or through confirmation of the Plan. 

Amounts included as liabilities subject to Chapter 11 proceedings are: 

Collateralized obligations: 

Due to Elsinore Finance Corporation (EFC) including 
accrued interest of $37,200,000 (1987) and 
$23,250,000 (1986) 

Mortgage notes payable (Notes 7c, d) 
Due to Elsinore including accrued interest of 

$478.000 (1987) and $198,000 (1986) 

General unsecured creditors: 
(Note 3b): Due to partners and affiliates 

EAC/ENJ Elsub Elsinore 

Loans 
Accrued Interest 
Management fees 
overhead 

$39,000 
6,859 
3,138 

48,997 
Less guaranteed loan 
to PEI (Note 8b) 

$48,997 

Notes payable: 
Bank, demand 
PEI (Notes 7e and 8b): 

(In thousands) 
$39,000 

6,513 
8,704 

54,217 

38~472 
$15,745 

Management fees 
Guaranteed loans 

Accounts payable 
Accrued expenses: 

Reinvestment obligations (Note 9) 
Other . 

Taxes other than incane: 
Real estate 
Payroll, sales, gaming and other 
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$5,103 
211 

133 
5,447 

$5,447 

1987 1986 
(In thousands) 

$127,200 
5,912 

3,710 
$136,822 

$ 70,189 

4.250 

5,567 
38,472 

7,351 

3,422 
150 

2,023 
1,161 

$269 , 407 

$113,250 
6,017 

2,400 
$121,667 



ELSINORE SHORE ASSOCIATES 
(DEB'IDR-IN-POSSFSSION NOl'ES 2 & 12) 

N'.JI'ES 'ro FINAOCIAL STATEMENTS 

FOR THE YEARS F.NDED DECEMBER 31, 1987 AND 1986 

7. Liabilities subject to Q:iapter 11 proceedings (continued): 

On December 31, 1987 and 1986, substantially all long-term debt was in 
de~a~lt and classified as liabilities subject to Chapter 11 proceedings. 
Original terms were as follows: 

1987 1986 Maturity 
(In thousands) 

Mortgage payable < c) $ 266 $ 300 1993 
Mortgage payable Cc) 5,646 5,717 1994 

$5,912 $6,017 
~~z= a:at•-==s:a 

a. On November 13, 1984, the Partnership refinanced its existing nx>rtgages 
through senior nx>rtgage bonds (Bonds) due November 1, 1999, issued by 
EFC. The Bonds bear interest of 15 1/2% per annum with interest 
payments due Mayland November leach year. The Bonds are secured, in 
part, by a $90,000,000 note of the Partnership to EFC. Subject to the 
effects of the Chapter 11 proceedings, terms of the note are substan-
tially similar to those of the Bonds. The note is secured by a m::>rtgage 
and a security interest encumbering the Atlantis and the Atlantis' 
irnproverrents which includes all contiguous land (unless utilized for 
parking) and all furniture, furnishings, operating equipnent and 
supplies, fixtures and machinery. The note is assigned to and held by a 
trustee for the benefit of the bondholders until all principal and 
interest on the Bonds have been paid in full. 

The Bonds are redeemable on or after November 1, 1989 at the option of 
EFC, in whole or in part, together with accrued interest. The redemp-
tion price is 1121 of face value through 1989 and decreases each year 
thereafter to 1001 of face value in 1994 and thereafter. Prior thereto, 
under certain circumstances the Bonds are redeemable at 1101 of the 
principal. aIOOWlt thereof in the event of a sale or distx>5ition of the 
Atlantis. Sinking fund payments, sufficient to retire approximately 
$9,600,000 principal aroount of Bonds annually, camiencing November l, 
1990, are intented to retire 75% of the issue prior to maturity. EFC 
may deliver Bonds in lieu of cash as a credit against sinking fund 
payments. Certain covenants provide limitations or additional 
encumbrances on Atlantis and preclude Elsinore fran paying cash divi-
dends when the Bonds are in default. 
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EI.SINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NOl'ES 2 & 12) 

NOI'E.5 TO FINANCIAL STATEMENI'S 

FOR THE YEARS ENDED DEX:EMBER 31, 1987 AND 1986 

7. Liabilities subject to Chapter 11 proceedings (continued): 

Primarily as a result of operating losses and working capital deficien-
cies, ESA did not pay its interest installments due November 1, 1985, and 
subsequently to EFC. Consequently, EFC did not pay its corresponding 
interest payments on the Bonds. The Indenture trustee for the Bonds and a 
bondholder have instituted lawsuits in connection with the nonpayment. 
If the default is not cured, or a successful restructuring of debt 
arranged, the indenture trustee could dercand payment of the entire unpaid 
principal, although in order to obtain payment fran the Partnership the 
bondholders would be required to obtain relief fran the autanatic stay 
provisions of the Coo.e. Certain bondholders have threatened to initiate 
lawsuits against Elsinore with others alleging violations of the Federal 
Securities and other laws in connection with the issuance and sale of the 
Bonds. Elsinore has unconditionally guaranteed payment of interest and 
principal on the Bonds when due. The Bonds will be restructured if the 
Plan is consumnated, such restructuring being consistent with an 
agreement in principle reached with an unofficial comnittee of holders of 
Bonds and the holders of 75% of the principal arrcunt thereof. 

b. The partner loans bear interest at 10% per annum and are repayable frc:m 
available cash flow. as defined in the Partnership Agreement. determined 
as of December 31 of each year, in proportion to the outstanding balances 
of each partner to total partner loans. Further, as canpensation for 
assuming responsibility for managing the Partnership business, Elsub and 
ENJ are each guaranteed an annual fee equal to 1% of gross receipts of 
the Partnership as defined in the Partnership Agreement. Subject to the 
effects of the Chapter 11 proceedings, all payments are applied first to 
accrued interest, second to management fees, and the balance to prin-
cipal. In connection with the Chapter 11 proceedings, interest or mana-
gerrent fees have not been accrued subsequent to November 13, 19d5. 

Subsequent to Noveni:>er 13, 1985 Elsinore charged the Partnership for fees 
equal to-actual costs including payroll, travel and other administrative 
overhead. Charges fran affiliates for the twelve rronths ending December 
31, 1987 and 1986 were $425,000 and $504,000 respectively. 
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NCYl'ES 2 & 12) 

NOI'ES 'IO FINAOCIAL STATEMEN!'S 

FOR 'l'HE YEARS ENDED DECF.MBER 31, 1987 AND 1986 

7. Liabilities subject to Chapter 11 proceedings (continued): 

Interest charges fran affiliates for the twelve rronths ending December 31, 
1987 and 1986 were as fol101.·1s: 

EFC 
Elsinore 

Total 

1987 1986 
(In thousands) 

$ 13,950 
$ 280 

$14,230 

$13,950 
$ 174 

$14,124 

c. In connection with the acquisition of additional land and improverents 
in Atlantic City during 1983, the Partnership assurred/issued additional 
rrortgage notes. Subject to the effect of the Chapter 11 proceedings, 
terms are sumnarized as follows as of December 31, 1987: 

Stated interest rate 
Principal balance face arrount 
Less unarrortized discount based 
on imputed interest of 12% 

Installment payments 
Frequency 
Due date 
Final payment 

Note A Note B 
(In thousands) 

$ 

$ 

9½% 
280 

14 
266 

7%':'W'.Z=-a-a~ 

$ 16* 
quarterly 

8/1/93 
$ 11 

9% 
$ 6,068 

422 
$ 5,646 
~--=-~::r 

$ 70 
rronthly 
12/8/94 

$ 4,371 

* on quarterly dates when due, payment is allowed as a credit against 
the roonthly installment due under Note B. 

The Plan of Reorganization provides that the interest rate on these notes 
will be reduced to 7½1, and the due dates extended to 1999, so that the 
notes self arrortize and no balloon payment will be required for Note B. 
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSFBSION NOI'ES 2 & 12) 

NOrES TO FINAOCIAL STATEMENI'S 

FOR THE YEARS ENDED DEX:EMBER 31, 1987 AND 1986 

7. Liabilities subject to Chapter 11 proceedings (continued): 

d. On October 11, 1985, ESA sold to Elsinore certain unimproved real pro-
perty (including that discussed in Note 7c) at its estimated fair mar~et 
value. The agreerrent for the sale of the real property was subJect to 
existing mortgages totaling $6,849,000 and required payment of $5,000,000 
in cash and a promissory note ("Note") in an amount, not to exceed 
$9,400,000, to be detennined following an appraisal of the properties. 
ESA received $1,000,000 in October 1985, and in connection there\1i th, the 
parties agreed to reform the agreerrent to defer payment of the remaining 
$4,000,000 caah payment. The Note was due on October 18, 1990, and was 
to bear interest at the prime rate as defined therein. In January 1986, 
ESA sought approval fran the Bankruptcy Court to rescind the transaction 
as a settlerrent and canpromiae \1ith Elsinore. Hearings have been held 
before the Bankruptcy Court and although the Partnership expects a_ 
favorable ruling, no decision has yet been rendered. Nonetheless the 
proposed terms of the recission are rerlected in the accompanying finan-
cial staterrents. The Plan provides for reconveyance of the property to 
ESA, subJect to existing mortgages as roodified by the Plan. Funds 
advanced by Elsinore including mortgage and property tax payments, becoit-e 
a canponent of its subrogation claim (Note 12). 

e. In connection with the acquisition of ENJ (Note 1), the Partnership 
agreed to pay PEI $5,567,000 in management fees previously due E.."'U and 
accrued through March 31, 1984. The contract required that the fees be 
paid on or before tne sixth anniversary of the closing date. A.s more 
fully described in Note 8b, PEI has demanded payrrent of all management 
fees. 

8. Carmitments and Contingencies: 

a. Claims and lawsuits: 

The Partnership is party to various claims and lawsuits arising in the 
normal course of business substantially all of which have been stayed 
by the Chapter 11 proceedings. While the arrounts clairred are substan-
tial the ultimate liability with respect to such claims cannot be 
dete:nuned. Managerrent is of the opinion that the resolution of these 
matters will not materially affect the Partnership's financial position 
or results of operation. Also see Note 7a for litigation in connection 
with non-payment of m:,rtgage note interest and Note 8b. 
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ELSI1'X)RE SBORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NCJI'ES 2 & 12) 

ID!'ES TO FINAOCIAL STATEMENTS 

FOR THE YEARS ENDED DOCEMBER 31, 1987 AND 1986 

8. Carmi~nts and Contingencies (continued): 

On September 23, 1987 the H.E.R.E. International Pension Plan, H.E.R.E. 
Welfare Fund and H.E.R.E. Local 54 Severance Fund (the "Local 54 Funds") 
filed a rrotion in the Bankruptcy Court to appoint a trustee or examiner 
to FSA. In their rrotion, the Local 54 Funds alleged that the appointrrent 
of a trustee was warranted "for cause, including incanpetency, gross 
mismanagement, and possible dishonesty in the operation of the Debtors' 
businesses". The Partnership believes that the Local 54 Funds' rrotion is 
designed to obtain leverage in the negotiations toward a settlement of 
Local 54's continuing strike (Note Sf) and has thus been filed for an 
improper cause. The H.E.R.E. International Pension Plan has withdrawn 
fran the rrotion. The Bankruptcy Court has indicated that a date for a 
hearing on the rrotion will not be fixed until the Local 54 Funds canply 
with previous orders of the Bankruptcy Court requiring depositions_of 
certain witnesses. The Partnership believes that the relief sought by 
the Local 54 Funds is not warranted, that it is not in the best interest 
of the creditors, and that the Bankruptcy Court will deny the rrotion and 
alternatively, the rrotion will be rendered rroot if the Plan is consum-
mated. 

b. Acquisition of PEI's interest: 

The Partnership has guaranteed Elsub's indebtedness to PEI in connection 
with the acquisition of ENJ but has not collateralized the obligation 
with any of its assets. On October 25, 1985, PEI alleged certain 
defaults and breaches of covenants of its unsecured Pranissory Note (the 
"PEI Note") and on NovenDer 8, 1985, demanded payment of all principal 
and accrued interest through November 12, 1985, together with all 
managenent fees in the event that the alleged defaults and breaches were 
not cured on that date. The Partnership denied the allegations and on 
November 13, 1985, PEI filed an involuntary petition against Elsub for 
reorganization under Chapter 11 of the Code, and sinUlltaneously filed a 
canplaint in United States District Court, District of New Jersey 
(District Court), against Elsinore, EFC and the Partnership (case No. 
85-5344). The defendants filed a rrotion to dismiss the canplaint on 
January 15, 1986 which rrotion was not decided prior to PEI filing an 
amended canplaint on Decent>er 3, 1986. In the amended canplaint, 
Elsinore is named as the sole defendant thereunder and PEI alleges 
breach of the PEI Note and related agreements and seeks to pierce the 
corporate veil in order to recover its claims £ran Elsinore. Other 
allegations include claims that Elsinore tortiously interfered with 
PEI's rights under the PEI Note and with PEI's other business expec-



ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NOI'ES 2 & 12) 

NOI'ES 'I\J FINANCIAL STA'I'EMENTS 

FOR THE YEARS ENDED DOCEMBER 31, 1987 AND 1986 

8 . Carmitrrents and Contingencies (continued): 

tations, and that, as a result of certain claured misreoresentations and 
anissions, Elsinore violated the Racketeer Influenced and Corrupt 
Organizations Act 18 U.S.C. 1962(c), and similar statutes. PEI has 
requested damages for all of its claims in excess of ~150 million. 
Elsinore has filed a notion to dismiss certain counts in PEI's amended 
complaint. which rcotion is presently pending. The Plan provides for 
dismissal, with prejudice of the above mentioned litigation and mutual 
release, fran any and all claims and counterclaims that were asserted or 
could have been asserted therein. 

As discussed in Note 2, on November 14, 1985, ESA, (primarily as a result 
of Elsub being involuntarily placed in Chapter 11), filed a voluntary 
petition for reorganization under Chapter 11 of the Code. Elsub sought 
dismissal of the involuntary petition alleging it to be improperly filed 
by PEI. This issue was pending in the Bani<ruptcy Court when on July 24, 
1987; Elsub filed a voluntary petition for reorganization under Chapter 
11 of the Bankruptcy Code. EP.C, ENJ and EFC also filed voluntary peti-
tions for reorganization on that date. ESA, Elsub, ENJ, EAC and EFC 
have been authorized to continue to operate their businesses as debtors-
in-possession subject to control and supervision of the Bankruptcy 
Court. All of the reorganization proceedings are pending in the 
Bankruptcy Court. 

The Partnership's guarantee of Elsub's obligation to PEI is subject to the 
autanatic stay provisions of the Code and, as such, is included as a 
liability subject to Chapter 11 proceedings, general unsecured creditors. 

On April 3, 1985, Elsub withheld approximately $442,000 of its 
installment due to PEI pending resolution of certain disputes concerning 
intercompany transactions that occurred while PEI owned a partnership 
interest. '!be Partnership withheld a similar axrount fran a payment to 
Elsub and deposited it in an escrow account. The deposit is included in 
other assets in the acccmpanying financial staterrents. 

As a result of the aforementioned events, Elsub did not pay the principal 
and interest installments due April 1986 and 1987. Treatment of the PEI 
Note and Management Fees in the Plan is discussed in Note 12. 
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EISINORE SHORE ASSOCIATES 
(DEB'IDR-IN-POSSESSION NCYI'ES 2 & 12) 

NCYI'FS 'ID FINMCIAL STATEMENTS 

FOR THE YEARS ENDED DE.cEMBER 31, 1987 AND 1986 

8. Carmitments and Contingencies (continued): 

c. Lease ccmnitrnents: 

Subject to the effects of the Chapter 11 proceedings, future mini.rrum ren-
tal payments at December 31, 1987, under agreements classified as 
operating leases with an initial or remaining noncancellable lease term 
in excess of one year, are as follows: 

Year Ending December 31 

1988 
1989 
1990 
1991 
1992 
Thereafter 

Am:)unt 
(in thousands) 

$ 563 
532 
482 
218 
158 

4,368 

Rent expense charged to operations under all operating leases for 1987 
and 1986 was $1,081,173 and $1,305,604, respectively. 

d. Pension plans: 

The Partnership makes contributions to several multi-employer defined 
contribution pension plans covering substantially all unionized 
employees. Arrounts charged against operations and contributed to the 
Plan for the years 1987 and 1986 aroounted to $284,000 and $375,000, 
respectively. 

e. License renewal and conditions: 

On April 14, 1987, the CCC renewed the Partnership's casino license for 
a period of one year. As conditions of licensure, the Partnership is 
required, arrong other things to 1) maintain a minimum casino cash 
balance, and 2) dedicate funds necessary to satisfy its outstanding 
progressive jackpot liability, current payroll, related taxes and bene-
fits, and unpaid O:C license fees and taxes incurred subsequent to 
Noverrt>er 14, 1985. The Partnership is also required to obtain CCC 

. app..roval . prior . to securing new financing, implementing a plan of 
reorganization, or entering into certain agreements. Additionally, 
Elsinore was required to make available to the Partnership. $5,000,000 
debtor-in-possession financing, which was approved by the Bankruptcy 
Court on April 11, 1986. 



ELSINORE SHORE ASSOCIATES 
(DEB'IDR-IN-PJSSESSION NarEs 2 & 12) 

NOI'ES 'ID FINANCIAL STATEMENTS 

FOR THE YEARS ENDED DOCF.MBER 31, 1987 AND 1986 

8. Camutrrents and Contingencies (continued): 

The CCC requires each casino to renew its license on an annual basis. 
ESA's current license expires on April 14, 1988. As part of the rene~1al 
process, each licensee rrn.ist denonstrate by clear and convincing evidence 
its financial stability, integrity and responsibility, in addition to 
derronstrating sufficient business ability and casino experience to 
establish the likelihood of maintaining a successful casino operation. 

f. Labor relations: 

On September 2, 1987, zrembers of the International Union of Hotel 
Employee/Restaurant Einployees, Local 54, staged a job action in which 
ap!:)roximately 650 of the Canpany's employees went on strike for higher 
wages. Similar employee groups canprised of trade union personnel, 
Locals 277 and. 623, have also joined the strike. Various negotiations 
in the collective bargaining process have taken place, and continue, 
but no final agreement has been reached. This strike has had, and may 
continue to have. a materially adverse effect on the Atlantis' opera-
tions. No a3surances can be given that the strike can be resolved on 
terms acceptable to E.SA or that permanent replacerrents can be hired to 
£ill the vacancies created thereby. 

g. Self insured eroployee benefit plan: 

In August, 1987, the Partnership implerrented a self-funded health 
insurance program covering all non-union employees. The Partnership is 
at risk for the first $50,000 of claims per employee; claims in excess 
of $50,000 are re-insured by third party carriers. At December 31, 
1987, the Partnership has reserved $288,000 for incurred but unreported 
claims, which Management believes to be adequate considering the 
experience of the Plan since inception. 

9. Casino reinvestment obligation: 

The New Jersey casino Act (Act) originally provided for an "invest.rrent 
obligation" or "investment alternative tax" .. of 2% Qf . . a Ucen.~ _•s _gross 
casino revenues, for each calendar year in which revenues exceed its 
"cumulative investments", as defined in the Act. A licensee has five years 
fran the end of each calendar year to satisfy this investment obligation. 
As of December 31, 1987, the investment obligations are approximately 
$2,752,000 for the year 1982 and $2,860,000 for the year 1983 to be 
invested by Decerct>er 31, ·1987 and 1988 respectively. These obligations 
are subject to the Chapter 11 proceedings and will be resolved if the Plan 
is consurrmated (Note 12). 
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NOl'ES 2 & 12) 

NOI'ES 'ID FINANCIAL STATEMENI'S 

FOR THE YEARS ENDED DECEMBER 31, 1987 ANO 1986 

9. Casino reinvestrrent obligation (continued): 

During December 1984. the New Jersey State Legislature adopted substantive 
amendments to the Act. The amendments established a casino Reinvestment 
Develoµnent Authority (CRDA) and provides for a 2.5% tax on casino gross 
revenues, payable quarterly, unless a licensee receives approval of its 
reinvestment project by the CRDA, in which case the reinvestrrent obligation 
is reduced to 1.25% of gross revenues. The CRDA is authorized to issue 
bonds, which are considered to be approved reinvestnent projects, and 
qualify for the 1.25% rate. 

On April 30, 1986, the Partnership entered into a contract with the CRDA to 
purchase the aforerrentioned bonds as they are issued by the CRDA. The 
Partnership has deposited its post 1983 reinvestment funds with the State 
Treasurer. The State has agreed to pay interest on the reinvestment depo-
sits not yet camri.tted to bond issues at a rate approximating one third 
less than market. The bonds are also expected to bear interest at less 
than market, with the discount changing with market conditions, until the 
bonds are issued. During 1987 the Partnership's investnent appreciated in 
relation to the estimated discounted carrying value of prior years. 
Accordingly, the Partnership has (credited) charged operations ($294 , 000) 
and $516,000 for the twelve rronths ending December 31, 1987 and 1986 
respectively, as a result of the deficiency in yield below fair market 
value of the investrrent it expects to rrake. 

The Partnership's net investrrent at December 31, 1987, and 1986 consists of 
(in thousands): 

Atlantic City Housing Project Bonds-due 2028, 
6.07-6.14% per annum interest rate, face arrount 
Deposits with the state 
Allowance for decrease in market value 

1987 

$1,457 
7,019 

( 2,657) 

$5,819 
~::r-•• 

1986 

$4.808 
( 2,953) 

$1,855 
~ ~s- za ~ 

The effect of the Chapter 11 proceedings on the due dates of the obligations 
incurred prior to November 14, 1985 cannot be precisely determined at this 
tirre, although the Plan contemplates an extended payment period through 
1995. Those obligations, which were due on or before December 31, 1987, 
have been included in liabilities subject to Chapter 11 proceedings. 
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NOTES 2 & 12) 

NOTES TO FINANCIAL STATEMENTS 

FOR T"rlE YEARS ENDED DECEMBER 31, 1987 AND 1986 

10. Prorrotional Allowances and Expenses 

Prarotional Allowances and Expenses consist of the follO\-Jing for the year 
ended December 31, 1987: 

Praootional 
# of 
Recipients 

Rooms 34,427 
Food 613,257 
Beverage 2,381,858 
Bus Tour Quarters 
Travel 
Theater 24,103 
Other 154,412 
·rotal 3,208,057 

~===•"':-:'sa:a.a 

Cl ) Other Exeense 

Sales & Praootion 
Other 

Allowance Promotional Expense 
# of 

$ Recieients $ 
$1,246,000 

3,753,000 
3,603,000 

869,640 $ 7,910,000 
160,384 1,505,000 

254,000 
268,000 24,855 l,087,00QCl) 

$ 9,124,000 1,054,879 $10,502,00Q 
~a:---==z=~::-:r.- =:-:.1..: .c~··-=-=-= .s=-=-=r:rr-....::a::=::as-. 

$ 720,000 
367,000 

$1,087,000 

Prarotional Allowances and Expenses consist of the following for the three 
roonths ended December 31, 1987: 

Rooms 
Food 
Beverage 
Bus Tour Quarters 
Travel 
Theater 
Other 
Total 

Cl) Other Expense 

Prorrotional Allowance 
# of 
Recipients 

7,161 $ 
156,731 
441,492 

4.701 
36,306 

646,391 $ 

$ 
307,000 
767,000 
674,000 

59,000 
73,000 

1,880,000 
:::-~~•sa=-=2="et --=~~x~1as• 

3 roonths 

Sales & Prarotion 
Other 

$ 301,000 
187,000 

. $ 488,000 
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Prarotional Expense 
# of 
Recieients __ $'---

186,202 $ 1,780,000 
44,172 520,000 

5,844 488,ooo<ll 
236,218 $ 2,788,000 

~.Z!'t.._..,Sa:S'r.2 =-.-s:.-.~a .. ._.._,. 



ELSINORE SHORE ASSCCIATFS 
(DEBTOR-IN-POSSESSION NorES 2 & 12) 

NOI'ES TO FINAOCIAL STATEMENrS 

FOR THE YEARS ENDED DEX:EMBER 31, 1987 A.II[) 1986 

11. Nonoperating incane (expense) - net consists of the following for the years 
ended December 31, 1987 and 1986: 

Interest Incare 
Chapter 11 Expenses (1) 
Other, Net 
Reserve for Devaluation of 

Building and Improvements(Note 4) 

'IDTAL 

1987 
$1,139.000 

( 4,242,000) 
( 440,000) 

1986 
$ 761,000 

( 4,039,000) 
948,000 

12.737,000) 

($ 3,543.000) ($15,067,000) --... ----::r--

(1) Chapter 11 expenses represent costs associated with the 
bankruptcy proceedings. These include fees of the various pro-
fessionals providing accounting, consulting and legal services 
to the Partnership, and related administrative costs. 

12. Subsequent Event: · 

The Debtors have filed various plans of reorganization with the Bankruptcy 
Court. The third amended joint plan of reorganization (the "Plan") and 
related disclosure statement were approved by the Bankruptcy Court on 
December 23, 1987 and, thereafter distributed to, and approved by the 
requisite vote of, creditors. The Bankruptcy Court, after holding confir-
mation hearings in February, has scheduled a hearing for March 17, 1988 
to render its decision on confirmation of the Plan. Consumnation of the 
Plan is subject to, arrong other things, the approval of 'the CCC and 
various other conditions. Hearings before the CCC are scheduled to can-
mence by March 21, 1988. 

The structure of the Partnership and its affiliates would remain essen-
tially the same with the adoption of the Plan. Interest on the Bonds due 
to bondholders fran EFC through June 30, 1986 would be satisfied in cash 
by Elsinore and interest for the period July 1, 1986 through December 31, 
1986 would be paid in carm:>n stock of Elsinore. For a designated period 
of time thereafter, interest would be paid in cash and/or carmon stock of 
Elsinore. The Plan also proposes that ESA would pay approximately 
$1,500,000 in cash to various unsecured creditor groups and notes would be 
issued in the approximate arrount of $6,750,000. Interest on the notes 
would be payable only to the extent the Partnership has excess cash flow, 
as defined in the Plan. In satisfaction of various obligations payable 
to, and other claims of PEI, an unsecured creditor, would also receive 
such number of shares of New Elsub Carroon Stock (as defined in the Plan) 
as would constitute 15% of the carmon stock of Elsub. The proposed Plan 
also calls for the restructuring of other debts. Elsinore's future obli-
gations respecting its guarantees of the principal and interest on the 
Bonds would be limited to the issuance of its carmon stock under a fornula 

defined in the Plan. 

-16-



ELSINORE SHORE ASSCCIATFS 
(DEB'IOR-IN-POSSESSION NOI'ES 2 & 12) 

IDI'E.5 'IO FINANCIAL STATEMENTS 

FOR '!HE YEARS ENDED DECEMBER 31, 1987 AND 1986 

12. Subsequent Event (continued): 

A proforma balance sheet showing the anticipated effects of consurrmation 
of the Plan is shown below: 

ELSINORE SHORE ASSOCIATES 
(DEB'IOR-IN-POSSESSION - NOI'E 2) 

PROFORMA BALANCE SHEET - DECEMBER 31, 1987 
(000) 

CUrrent assets: 
cash 
Receivables, net of allowances 
Inventories 
Prepaid expenses 

Investrrents, advances and receivables 
Property and equipment, net 

Other assets 

ASSETS 
Effect of After Before 

Consumnation 
Of Plan 

Consumnation Consumnation 

$ 

$ 

10,841 $ 
1,105 
1,412 
1,226 

14.584 

5,819 
122,138 

4,223 
146,764 $ 

of Plan of Plan 

(841) $ 

(841) 

2,860 

(3,788) 
(1,769) S 

10,000 
1,105 

_ 1,412 
1,226 

13,743 

8,679 
122,138 

435 
144,995 

LIABILITIES AND PARTNERS' EQJITY DEFICIENCY 

CUrrent liabilities: 
Due to affiliate 
Accounts payable 
Other accrued expenses 
Other current liabilities 
Current portion of long term debt 

Total cur~ent liabilities 

Liabilities subject to Chapter 11 
proceedings: 

Long term debt: 
Due to affiliates: 
Other 

Partners' equity deficiency 

$ 

$ 

-17-

4,471 $ 
4,051 
6,196 
1,082 

15,800 

269,407 

269,407 
285,207 

(138,443) 
146,764 $ 

(4,471) $ 

(1,920) 
4,051 
4,276 
1,082 

315 315 
(6,076) 9,724 

---"--'--'....:;;,..:. 

(269,407) 

134,413 134.413 
21,813 21,813 

{113,181) 156,226 
C 119 , 25 7) --l:-c6=5..:..., 9.,;;.:5:...;;:.0 
117,488 (20,955) 

(1,769) $ 144,995 
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TRADING NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 
(Debtor-In-Possession - Note 2) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 _[Z 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (c) (d) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 666 

Returned patrons' checks ........................ 1,168 
IS 

Total patrons' checks ......................... 1,834 1,349 

Hotel Receivables ................................. 511 19 

Other Receivables: 
Receivables due from officers and employees •••••• 

Receivables due from affflfates ..........•...•.. 
Other accounts and notes receivables ............ 128 

Total other receivables ....................... 128 

Totals (Form 305) ••• •·••·••••·•••••·••••••••··••••• $ 2.473 $ 1.16A 

UNOEPOSITED PATRONS' CHECJ<S ACTIVITY 
DESCRIPTION 

Ca) 

Beginning Balance (January 1) ························································· 
Counter checks issued (excluding counter checka issued through transactions 

relating to consolfdationa, partial red911Ptiona, subatitutiona, and patrons' 

cash deposits) ····································································· 
Checks redeemed prior to depoait (excluding th• unred.-.d portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through tranaactiona relating to consolidations, substitutions, and patrona' 

cash deposits) ..................................................................... 
Checks collected through depoafta ................................................... 
Checks transferred to returned checka ··············································· 
Other adjustments ··································································· 

Ending Balance ........................................................................ 
"Hold" Checks Included In Balance On Lfne 16 .......................................... 
Provision For Uncollectible Patrons' Checks ··········································· 
Provision As A Percent Of Counter Checks Issued ······································· 

ACCOUNTS RECEIVABLE• 
(e) NET OF ALLOWANCE 

s 
485 

492 

-

128 

$ 1.105 

AMOUNT 
(h) 

s 1.236 

17,433 

( 13,382 ) 

I 3.831 ) 

( 790 ) 

-
s 666 

s -
s -

- \ 

CCC-340 
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TRAD INC NAME OF LICENSEE Elsinore's Atlantis Casino Hotel 
(Debtor-In-Possession - Note 2) 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 il 

(UNAUDITED) 
(S IN THOUSANDS) 

WIN OR (LOSS) 
DESCRIPTION AMOUNT DROP PERCEMJ 

(b) (c) (d) (e) 
Revenue: $ s \ 

Blackjack ................................. 15,049 83,463 18.0 
Craps ..................................... 6,714 39,198 17.1 
Roulette .................................. 3,867 16,066 24.1 
Big Sh ................................... 919 1,987 46.3 
Baccarat .................................. 998 5,921 16.9 
Other table games Mini Baccarat 119 650 18.3 ......................... 

Total table games revenue ....•...•.....• 27,666 s 147,285 18 . 8 \ 

HANDLE 
$ \ 

s .OS slot machines ....................... 3,153 22,351 14.1 
s .25 slot machines ....................... 24,281 169,021 14.4 
$1,00 slot machines ....•••••••..••......•. 5,872 58.559 10.0 
Other slot machines ....................... 15,906 128.691 12.4 

Total coin-operated devices revenue ..... 49,212 s 378.622 13.0 \ 

Progressive jackpot adjustment ............ 2.823 
Total coin-operated devices revenue 
after adjustment ······················· 46.389 

Other income .............................• 
Total revenue ........................... 74 nc:;5 

Expenses: 
Payroll and payrol 1 related expenses ...... 16,693 
Licenses and tax•• ························ 6 633 
Provision for uncollectfble patrons' checks 
Other ........•••••.•..•••.•..•............ 13 <;AA 

Total ··································· 
1F. 01 LI. 

Departmental I ncCN (Lou) Before 
Complimentary Servfcea- Ancl ~afno . ' 

Management Fees••••••••••••••••••••••••••••• 37,141 

Comp! imentary services and casino 
management fNs: 

Complimentary services ·················· 8,032 

Casino management feea -.................. 
Total ................................. 8,032 

Departmental Income (Loss) .................. s :;,g 109 

WEIGHTED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

74 
16 
12 

2 
2 
2 

108 

-

170 
744 
124 
334 

1,372 

CCC-345 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COIMTY OF Atlantic 
:ss. 

_R_._B_ru_c_e_M_c_K ... e_e _____ , being duly sworn according to law upon my oath 
N1111e 

d990ses and says: 

1. I have ex•ined this Annual Report. 

2. All the fnfol'lllation contained fn thfs Report hH been prepared fn confol'lllity "1th 

Casino Control C:O.issfon's Annual Report Instructions and Unifol'ffl Chart of . 

Accounts. 

3. The fnfol"lllltfon contained fn this Annual Report fs accurate to the best of rrrr 

knowledge and belief. /LI(~ 
Siinature I 

Vice President, Finance/Controller 
Tftle 

Subscribed and 
before • tht s /;;,~ 
of .#n~ . ,.,r 
Sf~ ERR"' 

ELEANOR D EY 
Of NEW JERS 

JtOTAR't P\IBUC 1111 30, , .. 
v, Commission ExPi111 Nowtlll 

Bash of Authority 
to Take Oaths 

0548-11 
Lfcense MlalDer 

On Behalf Ofs 

Elsinore Shore Associates 
Casino Lfcens• 

CCC-350 
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TRADING NAME OF LICENSEE ELSINORE'S ATLANfIS CASINO HOTEL 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31 , 19 8 7 

(UNAUDITED) 

($ IN THOUSANDS) 

Casino win or (loss) 
Tab 1 e games revenue ...................................... S 27,666 
Coin-operated devices revenue............................ 45,850 

Total revenues ·••••••••••••••••••••••··••·••••••••••••·••••••••··••··••••••••••••· S 73,516 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectfble patrons' checks ••••••••••••• S -0-

Maximum adjustment (4\ of 1 ine 3) ....................... S 2,941 

Adjustment (the lesser of line 4 or line 5) •••···•··•·····•·········•···•········ 

Gross revenues (line 3 less line 6) ................................................... s 73,516 

8 Tax on gross revenues - current year (8\ of line 7) ···•·••·•·•····•••••·•···•·••••···· S 5,881 

9 Audit or other adjustments to tax on gross revenues in prior years ····•···•••···•••••• 
10 Total tax on gross revenues (line 8 plus or minus line 9) ·•··•••··•··••·•••••·•••····· 

11 
12 
13 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

Deposits made for tax on current year's gross revenues: 

January·················································· ~s ___ 3_7_0 __ _ 
February ············•··•·•••·•••·••·•••••·••·••·••···•·•• 464 
March •·········••••·••··•••••··••••··•••··•··•··•···•···• 645 
April •••••.•••••••••••••••••••••••••••••••••••••••••••••• 463 
May •••••••••••••••••••••••••••••••••••••••••••••••••••••• 510 
June····••••••••··••·••••·•••••••••••••••·•••••••••••••·• 664 
July••••••••••••••••••••••••••••••••••••••••••••••••••••• 575 
August·•·······•••·•••••••••·•••••••••••••••••••••••••••· ___ 7 ..... 3~5'----
September • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 354 
October·••·•••••••••••••••••••••••••••·••·•••••••••·•·••• 334 
November•••••••••••••••••••••••••••••••·••••·•••••·•···•· 410 
December ••••••••••••• ; • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 2 56 
January·•••••••••••••••••••••••••••••••••••••••••••·••·•· 101 

Total depoafta ude for tax on current year's gross revenues 

Settlement of prfor yffrs' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits••••••••••··••··••••·• 

-0-
5,881 

5,881 

-0-

26 Cross revenues tax payable (line 10 less line 2, plus or minus line 25) •••••••••••••.• ~S ____ -_O_-__ _ 

1/85 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey -

COUNTY OF Atlantic 
: ss. 

__ R_._B_ru_c_e_M:_Ke_e--,.,. _________ , being du 1 y sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Conmission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
hefore me this ~d~" 
cf m~ , 19~ 

iQniYe 
fflPIAII£ UlDIBl 

IITAIY PIIIUC • Nll JEISO 
Bft,,•~M,\of!Pt9• IUD 
to Take Oaths 

1/85 

Vice President, Finance/Controller 
Title 

0548-11 
License Number 

On Behalf Of: 

Elsinore Shore Associates 
Casino Licensee 

CCC-382 



TRADING NAME OF LICENSEE Elsinore's Atlant i s Ca sino Ho t el 

HOTEL STATISTICS 
FOR THE 12 MONT.HSI ENDED December 31, , 19 87 

A) (B) (C) (0) (E) ( F) (G) (H) ( I 
GE RATE 

LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

1 I JANUARY I 500 14,623 8,569 $ 60.60 58.6 % 17,200 $ 30 . 19 

2 I FEBRUARY I 500 I 13,379 I 8,832 I s 64.96 I 66.0 % 17,399 $ · 32. 98 

3 I MARCH I 500 I 14,880 I 11,793 I s 63.23 I 79.3 i 1 22,618 I $ 32.97 

4 I 1ST QUARTER TOTALS 42,882 I 29,194 I $ 62.98 I 68.1 i I 57,217 $ 32.13 

5 I APRIL I 500 I 14,111 I 11,146 I $ 63.04 79.0 % 21,849 $ 32 .16 

6 I MAY I 500 I 14,311 I 11,535 I $ 67.57 80.6 % 22,517 $ 34.62 

7 I JUNE I 500 I 14,167 I 12,759 I $ 65.65 I 90.1 % 24,993 $ 33.52 

8 I 2ND QUARTER TOTALS 42,589 35,440 65.46 83.2 % 69,359 $ 33.45 

9 I JULY I 500 15,195 13,729 77 .13 90.4 % 28,082 $ 37.71 

10 AUGUST 500 15,303 14,213 75.38 92.9% 28,940 $ 37.02 

11 SEPTEMBER 14,823 12,382 56. 38 83.5% 23 681 $ 29.48 

12 3RD UARTER TOTALS 45 321 40 324 70.15 89.0 % 80 703 $ 35.05 

13 OCTOBER 500 15,361 11,938 $ 54.05 77.7'f,. 23,010 $ 28.04 

14 NOVEMBER 14,734 10,242 61.06 69.5% 19,851 $ 31.50 

15 DECEMBER 14~903 7,741 51.75 51.9% 14,677 $ 27.29 

16 4TH UARTER TOTALS 44,998 29,921 $ -55.85 66.5% 57 -538 $ 29.04 

17 ANNUAL TOTALS 175,790 I 134,879 $ 64.19 I 76.7% I 264,817 I s 32.69 
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TRADING NAH£ OF LIC£NSff Elsinore Shore Associates' D. I .P • 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR TH£ YEAR ENDED DfCfHBER 31 , 19 8 7 

($ in Thousands) 

DEPARTMENT NUHBER Of 
lb) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Acillini stratton ••••••••••••••.•............... 21 
C•t ng •.•••••••••••••• ••••••••••••.••....... 451 
Slots····•·•••••••••·•••·••·•···•••••••······ 80 
ca,tno •ccounttng ••••••••••••••..•..•••.••... 179 
Other •••••••••••••••••••••••••••••••••••••••• 57 $ 

Total-c•atno •···•••••••••·•·········•······ 788 16,563 

R()()tt,5 •••••••••••••••••••••••••••••••••••••••••• 174 2,395 
' 

F ()()() ANO BEVERAGE •••••••••••••••••••••••••••••• 317 5,904 

OTHER OPERATED DEPARTMENTS 
Coatroom /R.,.,.,-.h 8 88 
Val.,.t/Parlcinn 52 673 
Health Club 7 93 
Gift, Lobby & Silver Shops 18 183 
Laundry/Valet 19 319 
Telephone 17 218 

Al»tlNISTRATIVE ANO GENERAL 
Executive office •.•.••••••••.••••.••••••••••• 9 147 
Accounting and auditing .•••••••••••••••...... 46 891 
Security •••••.••.••••.••.•••••••••.•••..•..•. 148 2,846 
Other adllinistrative and general deparbllent •• 71 1,368 

HARl<ETINC ..... • .....••.......•.•.......•.••• • .. 8 246 

GUEST ENTERTA INHENT ......•..••.•.••...•.•••.•.. 45 906 

PROPERTY OPERATION ANO MAINTENANCE ••.••.••••.•. 61 2,242 
s 

TOTAi~ - All OFPARTMFNT~ . .. . . 1,788 35,082 

SALARIES ANO WAGES 
(e) OFFICERS & OWNERS 

$ 
127 

247 

s 
374 

(f) TOTALS 

s 
16.690 

2.395 

5 904 

AA 
Fi?"\ 
q, 

1 A'l 
., q 

?1A 

394 
891 

2 846 
1.368 

246 

906 

2,242 
s 

35 ,4 56 
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Trading Name of Licensee Elsinore Shore Associates, D.I.P. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 87 

Signature 
R. Bruce McKee 

Vice President, Finance/Controller 
Title 

CCC-377 
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TRADINC NAME OF LICENSE£ Sands Hotel & Casino ----=---..;.;.;;;..=.;:.:~:.....:::..::.:::.;::.:.:.::::..._ ___ _ 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR E1fDED DECEMBER 31, 19 87 

Balance ShNtS 

Statements of lnc0111e (Year) 

Statements of Income (ThrH Months) 

Statements of Changes fn Stockholders' Equity 

Statements of Changes fn Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Ffnancfal Statements 

Schedule of Receiv1bles and Patrons' Checks 

Casfno Departmental Schedule 

Statement of Confonwity 1nd Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC•350 

CCC-30t 
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TRAOINC NAl'E OF LlctNSEE Sands Ho t el & Cas ino 

BALANCE SHEETS 

DECEMBER 31, T9 az__ ANO T9 jig_ 

DESCRIPTION 
(b) 

ASSETS 

(UNAUOITED) 
( S I N THOUSANDS ) 

Current Assets: 
Cash ·••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Marketable securftfe1 ••••••••••••••••••·•••••••••••••••••••••••••••• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts • 1982,_, S 10,865 ; 19 ~, S 11,608 ) .<.'ti<?t.e..?) ••• 
r nventori es ••••••••••••••••••••••••••••••••••••••••••••• (N'1.te. 2). •• 
Prep1fd expenses and other current 1s1ets •••••••••••••••(.ijqt~ •• ~) ••• 

Total current 1s1ets •...............................•........•... 

Investments, 
Property And 
Other Assets 

Total Assets 

Advances, And Recef vab 1 as •••••••••••••• , •• , •• (Nq t~ .~} ... 
EqufptNnt - Net ••••••••••••••••••••••••••OiQtJ;.Z.A.8) •• 
....•...........•......................................•.. 

.......................................................... 
LIABILITIES All> EQUITY 

Current Lfabflftfes1 
Accounts payable•••••••••••••••••••••••••••••••••••••••••••••••••••• 
Notes payable••••••••••••••••••••••••••••••••••·•••••••••••••••••••• 
Current portion of tong•terw debts 

Due to 1fffli1te1 ·•••••••••••••••••••••••••••••••••••••••••••••••• 
Other •••••••••••••••••••••••••• • • • • • • • • • • • • .• • • • • • • • • • '&alee °1.~ • • • 

l nc0111e t1xe1 payable ind 1cc'1.lfld •••••••••••••••••••••••••••••••••••• 
Other accrued expen••• ••••••••••••••••••••••••••••••••• (N~te. J.Q) •• 
Other current tf1bflitfe1 ••••••••••••••••••••••••••••••(NAte • .l.l) •• 

Total current li1btlftie1 ••••••••••••••••••••••••••••••••••••••••• 

Long•Ten11 Debts 
Due to affi 1 t •~ ••• •• · ••••••••••••••••••••••••••••••• • • (lip.t;e,. ll. • • 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••'ijp.t;~ • .3.l ••• 

Deferred Credits •••••••••••••••••••••••••••••••••••••••••(~p.~~./4.l ••• 
Other Lf1bflftfn ••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Connftments And Contf,..ncfff (Note 6) 

Total Li1bilitfe1 ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Stockholders', Partner•'• Or Proprietor's Equfty •·•••~•••••••·••••••·• 

Total Lf1bflftfe1 And Equfty •••••••••••••••••••••••••••••••••••••••••• 

s 

s 

s 

s 

nw 111 .. 1-rint,.....,.. • • .....,.1 ""., .,_ 

(cl 19~ 

12 251 

15 538 
1 998 
4 169 

33 956 

fl111Nfl1 , .. 1 rt,. Y11t, .............. M --............. ,__.. .................. . 

(d) 19 86 

s 
10 672 

19 420 
1 171 
5 449 

36 712 

s 
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1/86 

TRADING NAME OF LICENSEE Sands Hotel & Casino -------------
STATEMENTS OF INCOME 

FOR THE YEARS ENDED DECEMBER 31, 19 .az. and 19 Jig 

Revenue: 

DESCRIPTION 
{b) 

(UNAUDITED) 
(S IN THOUSANDS) 

Casino •••••••••••••••••••••••••••••••••••••••••••••••• ,(.)iQl=~ •• i) .. 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage•••·••••••·•••••••·••·····•·••••··••··•·••••••••· 
Other ••••••••••••••••••••••••••••••••••••••••••••••••• • ••••••••••• 

Total revenue•••••••••••••••••••••••••••••·•••••••••••••••••••• 
Less: pr-omoti on• 1 111 owances ••••••••••••••••••••• OiQt:A .,. ix. .ii.>. 

Net revenue•••••••••••••••••••••••••••••••••••••·•••••••••••••· 

Costs And Expenses: 
Cost of goods 1nd services•••·•••••••••••••••••••••••••••••••••••• 
Selling, gener-11, and 1dnlinistr-1tive ••••••••••••·••••••••••••••••• 
Pr-ovision for- doubtful accounts ·•••·•••••••••••••••••••(.NQt:A.,) •• 

Total .......................................................... 
lncOIIIQ {Loss) Befor-e De,r-eci1tion And 
Amor-tiz1tion, Ch1r-ges Fr-011 Affiliates, And Inter-eat ••••••••••••••••• 
Depr-eci1tion and 1mor-tiz1tion ••••·•••••••••••••••[NQt:A.:Z.ix..8) •• 
Char-ges fr-0111 affiliates: 

Interest ••••••••••••••••••••••••••••••••••••••••••• .(HQ ti; .S) • • 
Manage111ent fHs ••••••••••••••••••••••••••••••••••••• CNQts; .~) •• 
Other·••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

I nter-est expense • exter-na 1 •••••••••••••••••••••••••• • [NQ t:A .:Z) • • 
Income (Loss) From Operatfon1 ••••••••••••••••••••••••••••••••••••••• 

Nonoper-1ting inc011e (expense) • net •••••••••·••••••••••.(JiQt:A.'Z) •• 
Investment 1lter-n1tive tax and r-el1ted fncoae {expense)· net •••••• 

Income (Loss) Befor-• lncoae Taxes And Extr-1or-dinar-y It ............. . 
Pr-ovfsion (Cr-edft) for fncoae taxes •••••••••••••••••••.(JiQt:A.4) •• 

Income (Losa) Before Extraordinary It .. •••·••··••·····•··••·····••· 
Extr-1ordfnary 1~· (net of fncoae taxes • 
19.fil.., Sl,604 J 19M, s l •••••••••• (NAte.J.'.3) •• 

Net lncOlltt (Loaar ••••••••••••••••••••••••••••••••••••••••••••••••••• 

{c) 19 ..aL 

s 

nw 111, .. 1..,,t111,......,.. • 1.._.,1 ., .. 
flllalt11 atal nta. Y11t~ ...,...1 ... MM1i1 M _. 
...... ut,. fnfwatf• a.tat• fa tM -... 

{d) 198.n_ 

s 
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TRAD I NC NAME OF LICENSEE __ ...,S.,.a>.l;n~d;:;.,:s~H~o~t::.e:::.l::;_;:&....:::C:.:::a:.:::s~i~n~o~-----

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 198L and 19 86 

Revenue: 

DESCRIPTION 
(b) 

(UNAUDITED) 
(SIN THOUSAt«>S) 

Casino ••••••••••••••••• ••• ••••·•••• •••••••••••••••••• OiQl:A .'-) •••• 
ROOlltS ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage ••·••••••••••••••••·••••••••••••··••••••••·•••••• 
Other ·•••••·••••••··•·••••••••••••\••••••••••··••••••••••••••••••• 

Total revenue •••••••·••••·•••••••••••·•••••••••·••••••••••••••• 
Less: promotional allowances ••••••••••••••••••••• (Na.te. 2. .&. J.Z) 

Net revenue •••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services•••·•••••·•••·•••••••••••••••••••••••••• 
Selling, general, and adlrinistrative •••••••••••••••••••••••••••••• 
Provision for doubtful •ccounts •·••••••••••••••••••••·••••••••••••• 

Total ••••••••••••••••••••••••••••••••••••••••••••••••••••~••••• 
lnc01111t (Loss) Before Depreciation And 
Amortization, Charges Fr011 Affiliates, And lnterest.~•••••••2•••••~~• ,Note & o, Depreciation and 11110rtfzation ••••••••••••••••••••••••••••••••••·•· 
Charges from affiliates: (Note 5) 

, nteres t .•...•.•.••..•.•. · · • • • · · · · · • · • • • • • · • · • • • · ·(Not ·e • ~) • • • • 
Manageffllllnt fNs •••••••••••••••••••••••••··••••••••••••••••••·•• 
Other·••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Interest expense - extern•l ••••••••••••••••••••••••••~ota.2~ •••• 
Income (Loss) Fr011 Operations••••••••••••••••••••••••••••••••••••··• 

Nonoperating incoae (expense)• net ••••••••••••••••••()lot:J:!..7~ •••• 
Investment alternative tax and related incoae (expense)· net •••••• 

Income (Loss) Before tncoae Taxes And Extraordinary It ............. . 
Provision (Credft) for inccae taxn •·•··•••·••·•··•••(.ijot:.J:!..~~ •••• 

lnc0111e (Loss) Before Extraordfnary It-•·••·••··••··••••·•••····••• 
Extraordfnary fteaa.(net of fncoae taxn • 
19.az, S J 19.86., S - • •• • • •••••••••••••••••• 

Net lncoae CLa••> ••••••••••••••••••••••••••••••••••••••••••••••••••• 

TIie ........ ... ,.._ IN • 1.....,,, ,art ef tfle 

(c) 19 §L._ 

Hllalf1I •t.tl M"•• V11f4 ..,_.1 ........ lie _.. 
_.._. at111 tnferatt• .. 1a111N t• tfle ..... . 

(d) 19 fil._ 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
• 

FOR THE YEARS ENDED DECEMBER 31, 19 and 19 86 

DESCRIPTION 
(b) 

Conmon Stock: 
Beginning balance (January 1) ••••••·•••••• 

Sale of stock••••••••••••••••••••••••·•• 

Ending balance•••••••••••••••••••••••••••• 
Preferred Stocki 

Beginning balance (January 1) ·•••••••••••• 
Sale of stock••·••••••••••••••·••••••••• 

Ending Balance•••••••••••••••••••••••••••• 
Additional Paid•in Capital1 

Beginning balance (January 1) •·••••••••••• 

-P-iv~1.wd .. e..,nw.d .... s---------······· 
Besid11al-Gaiog Pri1rate Cos1?~•···· 

Ending balance•••••••••••••••••••••••••••• 
Treasury Stock: 

Beginning balance (january 1) ·•••••••••••• 
Purchase of additional stock•••••••••••• 
Sale or retirement of stock•••·••••••••• 

Ending b•lance •••••••••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stocki 
Beginning balance (January 1) ............. . 

--------------······· --------------······· Ending balance•••••••••••••••••••••••••••• 
Net Unrealized Losa On Noncurrent 
Marketable Equity Secur1t1na 

Beginning balance (January 1) ••••••••••·•• 

--------------······· --------------······· Ending balancw •••••••••••••••••••••••••••• 
Retained Earnint•• 

Be9inning balance (January 1) ·•·•••••••••• 
Prior period adjuataenta •••••••••••••••• 
Net income (loss) •·••••••••••••••••••••• 
Dividends••••••••••••••••••••••••••••••• 

--------------······· --------------······· Ending balance•••••••••••••••••••••••••••• 
Ending Stockholders' 

Equity•••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
S IN THOUDANOS) 

19 87 

(c) SHARES (d) DOLLARS 

$ 
100 3 500 

77 

080 

11w 1111 .. 1-,1111 ,.._ IN M ,,....1 ,_.. of tfle 
fl11Wf1I ata:I ,u. Yllf4' __,.,.1 ... aMa1 N .. 

.ttftllll uafnt a.tafllN h1 tM --• 

19 

(e) SHARES ( fl DOLLARS 

100 3 500 

(1,256) 

CCC·32C 



TRAOINC NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CHANGES IN PARTNERS' 

OR . PROPRIETOR'S EQUITY 

FOR THE YeARS ENDE1> DECEMBER 31, 19 87 and 19 

(UNAUDITED) 
( $ I N THOUSANDS) 

NOT APPLICABLE 
LINE DESCRIPTION 
(a) (b) (c) 19 .fil... (d) 19 86 

Invested Capital: ' $ 

-L Beginning balance (J•nu•ry 1) .......•..••....••••...•.••..••.....•• 
-L Addition•l capital fnvested .........••..••..•..••.........•..••.. 
-1.. ...••.....•.•...•.••••.•...•.••..•• 
' Ending b•lance .••••....•..•.............•........••...•.•.•••...... -

Accumul•ted Income (Loss): 
-i. Beginning balance (J•nu•ry 1) e I 

_,i_ Prfor period adjustments ....•.••.•.•........•....•........•...... 
-1.. Net incom> ( 1 OSI) ..•...•.....••••..•..••...••....•••..•.........• 
....!.. ··································· 
-1. Endfng b•lance ....••...••.••.•.....•..•..•.•••.••.•••...•.•••..•..• 

Capital Withdrawals: 
_!.Q_ Beginnfng b•hnce (J•nuary 1) 

. ) { ) ...........•.......................... 
....!.!... Addftfon•l c•pital wfthdraweh ................................... ) { ) 

...ll. ................................... 

...!l. Ending b•lance ) ( ) 
····················································· 

Net Unrealized Lou On Noncurrent 
Marketable Equity Securftfess 

-1i. Beginning b•l.,.. (January 1) ....•................................. ) ( ) 

.Ji. ................................... 

..li. ··································· ..lL Ending • ) ( ) b•lance ····················································· 
Ending Partners' Or 

...l!. Proprietor's Equity ················································ I s 

TM 111 .. 1a,tftf,.....,.. • t.....,11 ,.,._ ef 1M 
ft-f•I aCLM ..,.. Yett• ....,.1 ........ N ... 

wttllllll uatftf tnf ..... f• -Ult,_. 111 die ..... . 
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Lin 
( a) 

TRADING NAME OF LICENSEE Sands Ho t e l & Cas ino ------------------
STATEMENTS OF CASH FLOWS 

Description 
(b) 

FOR THE YEARS ENDED DECEMBER 31, 19 and 19 8 6 
(UNAUDITED) 

($ IN THOUSANDS) 

(c) 19~ (d) 19 li,_6 

Net Cash Provided (Used) By Operating Activities................... S 23 3 · 2 S 26 3<; 2 
1------"' ............. -=---~~--=-'--'-'=----

C ash Flows From Investing Activities: 
Purchase of short•term investment securities•••••••••••••••••••••..,_ ________ _.., ________ _ 
Proceeds from the sale of short-term investment securities ••••••• 1------------4,---------
Cash outflows for property and equipment ••••••••••••••••••••••••• 1--~.::.2.;.:..4 :i..:8;:..:7..;:;4....__--1-.......1.""-l.l...W.L.L.L.--
Proceeds from disposition of property and equipment •••••••••••••• l--""":""---------4,---""""..I.L.l.l..L..---
Purchase of casino reinvestment obligations •••••••••••••••••••••• .,_ _ _,j_~..._ .... ~~~-----4,----1...1.t..:i.."""'-J.---
Purchase of other investments and loans/advances made •••••••••••• 1-----------+---------
Proceeds from disposal of investments and collection 

of advances and long•term receivables•••••••••••••·•••••••••••• 1-----------+---------
Cash outflows to acquire business entities ••••••••••••••••••••••• 1-----------+---------
~0~t~h~eMr....,.r~uw.;is~h~d~p~\~ID.i-f~q~r_.P~P~&~R,._ __________ ........... 1-------~6~7-.'---+----------
------------------------··········· 1-----------+---------Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• 1--~-~..w.;u.;~,._--4 __ .l,..l~...,:;t.,1;1..1.-__ 

Cash Flows From Financing Activftfes: 
Cash proceeds from issuance of short•term debt ••••••••••••••••••• 
Payments to settle short-term debt•••••••••••••••••••••••••••••• 1---~.l.l.i~~"'---4--...l.~2~6~6~2=-L. __ _ 
Cash proceeds from issuance of long•term debt •••••••••••••••••••• 1--..l,,,l,L.1.a..,.,l,J,!----4--~:.:!.i~a!.:l.----
Costs of issuing debt•••••••••••••••••••••••••••••••••••••••••••• 1-----------+----------
Payments to settle long•term debt•••••••••••••••••••••••••••••••• ..,_ ________ _.., __ ...1.,1"""""..w.....;.. ..... __ _ 
Cash proceeds from issuing stock or capital contributions •••••••• ..,_ ________ _.., _________ _ 
Purchases of treasury stock.•••••••••••••••••••••••••••••••••••••..,_ ________ _.., _________ _ 
Payments of dividends or capital withdrawals••••••••••••••••••••• 1--.... 
Retirement of Long"'.'"Term Debt ••••••••••• 1-~~~i..::..= ..... 

2 0th er Pu sbd own far Eq111 ty · · · · · · • · · · · 1-___ _,.,_.. ___ 
2 Net Cash Provided (Used) By Ffn1ncin9 Activitfes ••••••••••••••••••• .,_ __ ..w..~ ... ---+---u..~"'----

2 
2 

Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••• .,_ ____ r..i...t.----+----~~lia.ao.r.;;J..J. __ _ 

Cash And Cash Equivalents At Beginning Of Ye1r •••••••••••••••••••• 1-__ 1_0_,_6_7_2 ___ --4~--l_0_,_9_2_8 ___ _ 

Sll'PLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
Interest (net of amount capitalized) •• ••••••••••••••••••••••••••• .,_~S-.-1...._1,1,1,1 ..... ___ +-~S..,__.....,_....,:auJ:..,_ __ _ 
Income taxes••••••••••••••••••••••••••••••••••••••••••••••••••••• 1-~S-...:1...,w.1::s... ___ ,._~S..,__...i......L.U.:;t.----

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

12 /87 CCC-335 
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[R AD ING NAME OF LI CENSEE ·-------------~anas Ho t e L Casino 

STATEMENTS OF CASH FLOWS 

DHcription 
b 

FOR THE YEARS ENDED DECEMBER 31, 19 8 7 and 19 86 
(UNAUDITED) 

($ IN THOUSANDS) 

(c) 19 

Net Cash Flows From Operating Activitfes: 

(d) 19 _a6 

Net income (loss) •••••••••••••••••••••••••••••••••••••••••••••••• 1-~$ ____ _.=.1.1.----,6-~$=---~SJ.;~5~3~----
Noncash items included fn income and cash it11111 
excluded from fncome: 
Deprecfatfon and amortfzatfon of property and equipment •••••••• t---.=...,i...1..1.1-------1~-.....I...J.~J....{;J ...... __ _ 
Amorttzatfon of other assets ••••••••••••••••••••••••••••••••••• 
Amortfzation of debt discount or premfum ••••••••••••••••••••••• 1-----------4-------------
Deferred income t1xe1 • current•••••••••••••••••••••••••••••••• 
Deferred income tax••· noncurrent••••••••••••••••••••••••••••• t----•~...i.i..----6-------:..!.~-----
(Cafn) 1011 on di1po1itfon of property and equipment ••••••••••• t----------+----------
(Cain) 1011 on casino reinvestment oblfg1tfon1 ••••••••••••••••• t------------6------------
(Cafn) 1011 fr0111 other investment 1ctivftf••••••••••••••••••••• 1-----------+------------
Net (increase) deer•••• fn recefv1ble1 and patron,' 

Net (fncre11e) deer•••• fn fnventori••••••••••••••••••••••••••• 1----...1..w .... 1..1.----+-----'""".._ ____ _ 
Net (fncre11e) decrease fn other current 111et••••••••••••••••• t----.,.,...,"61,.,_ ___ 4 _____ 1,,J;lW. ____ _ 

Net (fncre11e) deer•••• in other 11Ht1 •••••••••••••••••••••••• .,_ __ ..i...i.,,.....:;&.,1, ___ ~-----.J.l.lL.L.-----
Net increase (deer••••> fn accounts payable•••••••••••••••••••• .,_ __ ..1..,......,.:;&.;1.,1. ___ -+----'-.J..l.-'------
Net increase (decreaH) fn other current lfabflftfea 
excluding debt•••••••••••••••••••••••••••••••••••••••••••••••• 1----...1"""-'-""""----+---....1.._.al,,;l~-----

Net increase (decrease) fn other noncurrent lf1bilftie1 
excludtng debt•••••••••••••••••••••••••••••••••••••••••••••••• 1----...l....i..w..u. ___ 4 _____ .;i.s.L..1. ____ _ 

Piscaunr af CBDA 

SUPPlEMENTAL SCHEDULE OF NONCASH INVESTINC AND FINANCINC ACTIVITIES 

Acquisftion Of Property And Equtpaem:1 
Additions to property and equtpaent.•••••••••••••••••••••••••·••• s ')/, Q7/, s ?h 1 71-

Le1a1 Capital leaM obltgattona incurred •••••••••••••••••••••••• 
Cash Outflows For Property And Equtpaent ••••••••••••••••••••••••••• s ')/, >1.7/, s ? h 1 7h 

Acquisttfon Of luatneaa Entttt .. , s Property ancl •----' acqutrect •••••••••••••••••••••••••••••••••• $ 

Coodwfll 1equtref•••••••••••••••••••••••••••••••••••••••••••••••• 
Net 11aet1 acqutred other than cash, goodwi 11, and 

property 1nd equfpalftt•••••••••••••••••••••••••••••••••••••••••• 
Long•ter11 debt 11•.,....••••••••••••••••••••••••·•••••••••••••••••• 
Issuance of stock or capftal tnve1ted •••••••••••••••••••••••••••• 

Caah Outflows To Acqufre 8u1fne11 Entftf••••••••••••••••••••••••••• s s 

Stock Issued Or Capital Contributfon11 
Total issuance, of stock or capftal contributfon••••••••••••••••• s s 
Leu1 Issuances to settle long•tel'II dettt•••••••••••••••••••••••• 

Consideration fn acquisition of buain••• entttf••••••••••• 
Cash ProcHds Fr011 Issuing Stock Or Capftal Contribution••••••••••• $ s 

12/87 CCC-33! 



GREATE BAY HOTEL & CASINO, INC. 

(A Wholly Owned Subsidiary of Greate Bay Casino corporation) 

Notes to Financial Statements 

(unaudited) 

NOTE 1 - COMPANY'S ORGANIZATION AND BUSINESS 

Greate Bay Hotel & Casino, Inc. (the "Company") is a wholly-owned 
subsidiary of Greate Bay Casino Corporation ("Casino Corp."). During 1987, 
Casino Corp. became a wholly-owned subsidiary of Pratt Casino Properties, 
Inc. ("PCPI"). PCPI, a Delaw~re corporation, was incorporated during 
October 1987 and has acquired, through contributions to its capital by its 
parent, all of the outstanding capital stock of Casino Corp. PCPI is a 
wholly-owned subsidiary of Greate Bay Hotel Corporation ("Hotel Corp."). 
Hotel Corp. is wholly-owned by PPI Corporation ("PPI") which is 
wholly-owned by Pratt Hotel Corporation ("PHC"). 

The Company operates in one industry segment. All significant revenues 
arise from GBH&C's casino and supporting hotel operations. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Gaming Revenues 

The Company records as gross gaming revenues the difference between amounts 
wagered and amounts won by casino patrons. 

Promotional Allowances 

Gross revenues include the retail value of the complimentary food, beverage 
and hotel services furnished to patrons. The retail value of these promo-
tional allowances is deducted from gross revenues to arrive at net reve-
nues. The cost of promotional allowances is charged to operations. 

Allowance for Doubtful Accounts 

The allowance for doubtful accounts is maintained at a level considered 
adequate to provide for possible future losses. The Company has provided 
$1,902,000 and $1,214,000 for doubtful accounts in 1987 and 1986, respec-
tively. 

-1-



Inventories 

Inventories of provisions and supplies are carried at the lower of cost or 
market on a first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost and is depreciated on the 
straight line method over the estimated useful lives of the assets. 
Estimated useful lives for furniture, fixtures and equipment are from three 
to seven years and twenty-five years (composite) for buildings. 

Interest Expense 

Interest and financing costs relating to the financing of property and 
equipment acquisitions are capitalized during the acquisition period and 
are amortized over the respective lives of the assets. Interest in amounts 
of $1,197,000 and $727,000 were capitalized as of December 31, 1987 and 
1986, respectively. 

NOTE 3 - LONG-TERM DEBT 

Long-term debt as of December 31, 1987 and 1986 is as follows: 

1987 

First mortgage at 14% (A) $ 

Second Mortgage Note/revolving credit line 
at 2% above prime rate (A) 

Mortgage notes: 
2% above prime rate (A) 

at 10% 508,000 

at 1~ above prime rate 

Note due to affiliate (net of 
discount of $2,376,000) (A) 

Other 

Less: current portion 

Long-term debt 

-2-

33,000 

170,654,000 

140,000 

171,335,000 

38,000 

$171,297,000 

1986 

$121,055,000 

6,890,000 

11,669,000 

1,510,000 

100,000 

141,224,000 

3,660,000 

$137,564,000 



(A) On August 6, 1987, the Company completed a $173,030,000 first mortgage 
financing transaction via Greate Bay Property Funding Corp, a wholl y 
owned subsidiary of PHC. Seven year notes bearing interest of 11.75% 
were issued at a discount and will pay interest only during the first 
four years with a 15 year amortization over their remaining term. 
Proceeds of $170,504,000 from the sale of the notes were issued to 
repay both the existing first mortgage and the second mortgage 
note/revolving line of credit and for payment of related fees and 
closing costs, as well as to provide cash for casino operations. 
Substantially all of GBH&C's assets are pledged as collateral for this 
mortgage. 

Maturities of Long-term debt at December 31, 1987 for each of the succee-
ding five years are as follows: 

For the twelve-
month period 

ending 
December 31 

1988 
1989 
1990 
1991 
1992 

Thereafter 

Principal 
Payment 

$ 38,000 
69,000 
82,000 

1,446,000 
4,677,000 

165,023,000 

$171,335,000 

During December 1987, GBH&C entered into two loan agreements with a 
certain bank. one of the agreements is for a $7,000,000 loan, the proceeds 
of which will be used to finance a certain construction project at the 
Sands. The loan will be repaid in equal monthly installments commencing 
June 30, 1988 through October 1991 and will bear interest at l\ over the 
bank's prime lending rate. The second agreement is for a $3,000,000 
revolving line of credit which will be available to GBH&C for its working 
capital purposes. This line of credit is subject to annual renewal 
commencing April 30, 1989 and will bear interest at 1\ above the bank's 
prime rate. As of- December 31, 1987, no amounts had been advanced in 
connection with these agreements. 
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NOTE 4 - INCOME TAXES 

The components of the provision for income taxes consisted of the 
following: 

Federal Income Tax Expense 
Payable to Pratt Hotel Corp. 

Current 
Deferred 

State 
Current 
Deferred 

$ 

1987 

727,000 
3,100,000 

244,000 
653,000 

$ 4,724,000 

$ 

1986 

751,000 
5,682,000 

1,090,000 
285,000 

$ 7,808,000 

Deferred income taxes result primarily from the use of accelerated methods 
of depreciation for federal income tax purposes. 

The difference between the statutory tax rate and the effective federal 
income tax rate is primarily attributable to the nondeductibility of 
certain depreciation expense and the utilization of investment tax credits 
and job tax credits. 

The Company has a tax sharing agreement with PHC. Under this agreement, 
the Company records income taxes based upon what the amount would have been 
had the Company filed a separate return and whereby any current tax 
liability is forwarded to PHC. The agreement further provides that PHC 
will be responsible for the payment of all deferred income taxes of the 
Company and that PHC can require payments from the Company in amounts up to 
the Company's deferred income tax liability. During February 1988, the 
Company repaid its total federal tax liability, which amounted to 
$9,005,000 at December 31, 1987, with proceeds obtained from long-term 
borrowings of an affiliate. As a result, this amount has been classified 
as a long-term liability on the accompanying December 31, 1987 balance 
sheet. During 1987 and 1986, $2,199,000 and $800,000 respectively of 
deferred federal income taxes was paid to PHC. 
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NOTE 5 - RELATED PARTY TRANSACTIONS 

The Company has a Management Agreement with PHC, which was subsequentl y 
assigned to Pratt Hotel Management, Inc. ("PHMI"). Pursuant to the Manage-
ment Agreement, PHMI is responsible for the supervision, direction and 
control of the day-to-day operation of the hotel/casino for an initial term 
of ten years, which term may be extended by PHMI if certain minimum oper-
ating results are achieved. In accordance with the provisions of this 
Management Agreement, PHMI is entitled to receive annually (1) a basic 
consulting fee of 1~% of "adjusted gross revenues" (as defined) and, (2) if 
annual "gross operating profits" (as defined) exceed $5,000,000, incentive 
compensation of between 5% and 7~% of gross operating profits in excess of 
certain stated amounts. Total charges to operations for the twelve months 
ended December 31, 1987 and 1986 were $5,974,000 and $6,365,000, respec-
tively. Consultant and incentive fees of $218,000 and $312,000 were due to 
PHC at December 31, 1987 and 1986, respectively. 

The Company has a License Agreement with PPI, which entered into a parallel 
agreement with Hughes Properties, Inc., for the use of the trade name 
"Sands". The license agreement, as amended in May 1987, provides for a 
license fee equal to the greater of (i) 3% of room charges, as defined, or 
(ii) $100,000 for each property using the name. Such charges amounted to 
$288,000 and $283,000 in 1987 and 1986, respectively. Such amounts are 
included in general and administrative expenses in the accompanying 
financial statements. 

Included in the accompanying financial statements at December 31, 1987 and 
1986 is $20,000 and $495,000, respectively, due from officers of the 
Company. The amount bears interest at 9% and 10% and are payable through 
1988. 

Included in Investments, Advances & Receivables at December 31, 1986 is 
$11,109,000, from Greate Bay Casino Corp. of which $10,597,000 pertains to 
the June 1984 acquisition by Casino Corp. of 465,811 shares of its Class A 
Common Stock. At December 31, 1987, there was no receivable due from 
Greate Bay Casino Corp. 

As of December, 1987 and 1986, $688,000 and $302,000 respectively, were due 
from Greate Bay Hotel Corporation and while no receivable exists from Pratt 
Hotel Corporation at December 31, 1987, $4,137,000 was due at December 31, 
1986. These amounts are included in other receivables on the accompanying 
Balance Sheets. 

As of December 31, 1987 the Company paid $8,038,000 in interest charges to 
Greate Bay Property Funding Corp. on the first mortgage notes as discussed 
in note 3. 

NOTE 6 - COMMITMENTS AND CONTINGENCIES 

The Company has incurred certain obligations under Section 144 of the 
Casino Control Act. During 1988, such investment obligations relating to 
1983 in the amount of $3,110,000 become due. 
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NOTE 7 - NO N-OPERATING INCOME (EXPENSES) 

For the twelve month period ended December 31, 1987 and 1986, Non-Operating 
Income of $936,000 and $585,000 respectively, are comprised entirel y of 
interest income earned on temporary investments, and on deposits made with 
the Casino Reinvestment Development Authority. 

NOTE 8 - PROPERTY AND EQUIPMENT 

Property and equipment as of December 31, 1987 and 1986 consisted of the 
following: 

Land 
Buildings 
Furniture, fixtures and 

equipment 
Construction in progress 

Less: accumulated 
depreciation and 
amortization 

Total property and 
equipment 

1987 

$ 36,179,000 
139,933,000 

68,711,000 
1,385,000 

246,208,000 

70,042,000 

$176,166,000 

* 1986 

$ 35,764,000 
114,292,000 

64,131,000 
6,661,000 

220,848,000 

56,110,000 

$164,738,000 

* The 1986 balances have been restated to retroactively reflect additional 
pushdown accounting booked during 1987. 

NOTE 9 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

As of December 31, 1987 and 1986, the caption Prepaid Expenses and Other 
Current Assets is comprised of the following: 

Prepaid advertising 
and promotions 

Prepaid licenses and permits 
Prepaid taxes 
Prepaid Entertainment 
Prepaid air charters 
Deposits 
Miscellaneous Prepaids 
Prepaid insurance 
Prepaid slot parts 
Other deferred charges 
Other 

Total prepaid expenses 
and other current assets 

$ 

1987 

634,000 
412,000 
284,000 
103,000 
186,000 
273,000 
218,000 
763,000 
236,000 
936,000 
124,000 

$ 4,169,000 

-6-

$ 

1986 

525,000 
399,000 
849,000 
155,000 
180,000 
172,000 
171,000 
999,000 
315,000 
931,000 
753,000 

$ 5,449,000 



NO TE 10 - OTH ER ACCRUED EXPENSES 

As of December 31, 1987 and 1986, the caption Other Accrued Expenses is 
comprised of the following: 

Accrued salaries and wages 
Accrued vacation 
Other accrued expenses 
Accrued interest on debt 
Accrued progressive slot 

machine jackpots 
Accrued c.c.c. inspection 

fees 
Accrued D.G.E. inspection fees 
Accrued casino license fees 
Accrued Insurance 
F.I.C.A. payable 
Federal withholding tax 
s. U. I. payable 
Gaming revenue tax 
Other 

Total other accrued 
expenses 

1987 

$ 1,888,000 
1,200,000 
1,460,000 
1,469,000 

3,429,000 

251,000 
132,000 
103,000 

1,365,000 
282,000 
187,000 
252,000 
348,000 
596,000 

$ 12,962,000 

NOTE 11 - OTHER CURRENT LIABILITIES 

1986 

$ 1 , 5 5 7·, 0 0 0 
1,505,000 
1,749,000 
1,706,000 

4,917,000 

272,000 
138,000 
138,000 
860,000 
246,000 
214,000 
259,000 
291,000 
616,000 

$ 14,468,000 

As of December 31, 1987 and 1986, the caption Other Current Liabilities is 
comprised of the following: 

1987 1986 

CRDA Bonds Payable $ 574,000 $ 564,000 
Unredeemed gaming chips 

liability 778,000 848,000 
Unredeemed token liability 141,000 90,000 
Casino customer deposits 445,000 311,000 
Unclaimed wages 170,000 168,000 
Advance deposits 81,000 50,000 
Food Court complimentary 
liability 271,000 133,000 

Pratt Hotel Corp. 218,000 312,000 
Retainage on Construction 738,000 
Red Carpet Slot liability 389,000 406,000 
Deferred Trade Out 67,000 47,000 
Other 141,000 111,000 

Total Other Current 
Liabilities $ 4,013,000 $ 3,040,000 
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NOTE 12 - PROMOTIONAL ALLOWANCES AND EXPENSES 

A summary of Promotional Allowances and Expenses incurred during the three 
month period ended December 31, 1987 is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
Bus Tour Coupon 

Exchange Coin 
Food Court - Other 
Red Carpet Certificates 
Other 

Total Promotional 
Allowances and 
Expenses 

Promotional 

No. of 
Recipients 

23,897 
153,771 
420,806 

10,293 
9,572 

6,152 

Allowances Promotional Expenses 

Dollar No. of Dollar 
Amount Recipients Amount 

$ 773,000 $ 
1,476,000 
2,525,000 

7,183 1,711,000 
286,000 

76,000 12,617 82,000 

273,823 2,999,000 
83,416 682,000 

144,340 382,000 
49,000 17,460 381,000 

$5,185,000 $6,237,000 

A summary of Promotional Allowances and Expenses incurred during the twelve 
month period ended December 31, 1987 is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
Bus Tour Coupon 

Exchange Coin 
Food Court - Other 
Red Carpet Certificates 
Other 

Total Promotional 
Allowances and 
Expenses 

Promotional Allowances 

No. o ·f 
Recipients 

99,984 
612,343 

1,556,687 

51,919 
37,626 

29,374 
; 

Dollar 
Amount 

$ 3,160,000 
5,838,000 
9,340,000 

1,206,000 
301,000 

235,000 

$20,080,000 

Promotional Expenses 

No. of Dollar 
Recipients Amount 

$ 

32,569 6,253,000 

13,178 86,000 

1,521,426 15,823,000 
394,590 2,997,000 
601,709 1,539,000 

87,319 1,018,000 

$27,716,000 

For the year ended December 31, 1987, the Company had no jackpot payouts in 
merchandise or services. 
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NOTE 13 - EXTRAORDINARY ITEM 

In connection with the August 6, 1987 refinancing of the first and second 
mortgage notes/revolving line of credit, the Sands reflected charges o f 
$1,927,000 relating to the early extinguishment of debt, net of related tax 
benefits amounting to $1,604,000. 
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Account 

Accrued 

Accrued 

Account 

Accrued 

Accrued 

Reconciliation of Cash Flow Statement to Footnote #4 
(OOO's omitted) 

Balance Provision 
12/31/86 (a) Payments 

Federal Taxes: Current $ 751 $ ( 5 5 9) $ 7 51 
Deferred 8,663 3,100 2,198 

State Taxes: Current 973 (73) 1,255 
Deferred 917 652 

Balance 
12/31/85 Provision Payments 

Federal Taxes: Current $ $ 751 $ 
Deferred 3,777 5,682 796 

State Taxes: Current 851 1,090 968 
Deferred 632 285 

Balance 
12 / 31/87 

$ ( 5 5 9) 
9,565 

( 3 5 5) 
1,569 

Balance 
12/31/86 

$ 751 
8,663 

973 
917 

(a) Activity is net of tax benefit of $1,604 for the Extraordinary Item. 



Reconciliation of Cash Flow Statement to Footnote #4 
(000's omitted) 

Current 
Balance Sheet Account 

Accrued Federal Taxes - Current 
Accrued Federal Taxes - Deferred 
Accrued State Taxes - Current 

Per Cash Flow statement (33c) 

Deferred 
Balance Sheet Account 

Accrued State Taxes - Deferred 
Accrued Federal Taxes - Current 
Accrued Federal Taxes - Deferred 

Per Cash Flow statement (34c) 

Balance at 
12/31/86 

$ 751 
8,663 

97 3 
$10,387 

$ 917 

$ __ 9_1_7 

Balance at 
12/31/87 

$ 

$ 
(355) 
(355) 

$ 1,569 
(559) 

9,565 
$10,575 

Change 

$(10,742) 

$(10,742) 

$ 9,658 

$ 9,658 



Reconciliation of Cash Flow Statement to Footnote #4 
(OOO's omitted) 

Current 
Balance Sheet Account 

Accrued Federal Taxes - Current 
Accrued Federal Taxes - Deferred 
Accrued State Taxes - Current 

Per Cash Flow Statement (42d) 

Deferred 
Balance Sheet Account 

Accrued State Taxes - Deferred 

Per Cash Flow Statement (34c) 

Balance at 
12/31/85 

$ 
3,777 

851 
$4,628 

$ 632 

Balance at 
12/31/86 

$ 751 
8,663 

973 
$10,387 

$ __ 9_1_7 

Change 

$5,759 

$5,759 

$ 285 

$ 285 
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TRADING NAME OF LICENSEE Sands Hotel & Casino -------------
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 19 87 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (cl (d) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... q_oos 

Returned patrons' checks ........................ 14-077 
iS 

Total patrons' checks•••••••••••••·•••••••••·• ?1 /'H:!') 1 () 7QQ 

Hotel Receivables ................................. Q71 f,f, 

Other- Receivables: 
Receivables due fr-01a officer-s and lffl9lOyN1 •••••• 

Receivables due fr-0111 affiliate,•••••••••••••••·• Q/, Q 

Other- accounts and note• r-eceivables ............ 1,402 

Total other recetv1ble1 ••••••••••·•••••••·•••• 2,350 

Totals (Fon11 3051 •••••••••••••••••••••••••••••••••• s 26,403 s 10,865 

UNOEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(q) 

Beginning Balance (Januar-y 1) ......................................................... 
Counter- check• issued (excluding counter check• fs1ued thr-ough tr-an1actions 
relating to consolfdat1on1, partial r-ede11Ption1, sub1titutfon1, and patr-on1 1 

cash deposits) ····································································· Checks r-edeeaed prior to depoa1t (excludfng the unr-edeeaed por-tion of counter-
checks r-e~ thro.ugh partial redellptfon1, and excluding checks redeelled 
thr-ough tranaaotfons r-elatfng to con10lfdation1, sub1titutfon1, and patrons' 
cash deposft1) ••••.•.••••••..•••.....•.•....................•..•...•.•.....•••..... 

Checks collectelt through depoaftl •••..•.•..•.....••......•............•..•.......... 
Check, tr-anaferrecl to returned check• ··············································· Other- adjustments ··································································· Ending Balance ········································································ 

"Ho 1 d" Checks Included In a.lance On Lfne 1& •••••••••••••••••••••••••••••••·••••·••••· 
Pr-ovision For- Uncollectibl• Patron~• Checks ...•.••••......•..••...•..•••.••••..••..•.. 
Pr-ovision As A Per-cent Of Counter- Check• luued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
1? ?R1 

Q() 'i 

s 15,538 

AMOUNT 
(h) 

I 7,975 

212,676 

c 163,235 ) -( 42,720 ) 
( 5,691 ) -

I 9,005 

s 
I 1, 79·4 

. 84 \ 
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LIN 
(a) 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 

13 ,,. 
15 

16 

17 
18 
19 
20 
21 
22 

23 
2~ 
25 
26 

1/86 

TRAOINC NAME OF LICENSEE Sands Hotel & Casino 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 87 

DESCRIPTION 
(b) 

Revenue: 
Blackjack•··••••••••••••••·••••••••••••••• 
Craps••••••••••••••••••••••••••••·••••••·· 

Roulette ·····•·•···•••••··••····•··••·••·· 
Bfg Stx ••••••••••••••••••••••••••••••••••• 
B1cc1r1t •••••••••••••••••••••••••••••••••• 
Other table g.,.• ••••••••••••••••••••••••• 

Total table gaMs revenue••••••••••••••• 

S .05 slot macihines 
S .25 slot machines 
S1.00 slot machines 

.......•............... ....................... ....................... 
Other slot machines••••••••••••••••••••••• 

Total coin•operated devices revenue••••• 

Progressive jackpot adjustment•••••••••••• 
Total coin-operated devices revenue 
after adjustment••••••••••••••••••••••• 

Other fncoae •••••••••••••••••••••••••••••• 

Total revenue••••••••••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenNs •••••• 
Licenses 1nd tax•••••••••••••••••••••••••• 
Provision for uncollecttbl• patrons' C,,ecks 
Other••••••••••••••~•••••••••••••••~~••••• 

Total ••••••••••••••••••••••••••••••••••• 
Departmental lncca9 (LoH) Before 
Complimentary s..fON And C.sfno 
M1n19811111ftt , ... ••••••••••••••••••••••••••••• 

C01119lfrnentary service• and cuino 
manag ... nt fNSI 
Complimentary services•••••••••••••••••• 
Casino manag..-nt fNs •••••••••••••••••• 

Tot•l ••••••••••••••••••••••••••••••••• 
Departmental lncoae (Loss) •••••••••••••••••• 

(UNAUDITED) 
(S IN THOUSANDS) 

AMOUNT 
(c) 

29,336 

DROP 
(d) 

WIN OR (LOSS 
PERCENT 

(e) 

WEICHTED AVC. 
NUMBER OF TABLES 
(f) OR MACHINES 

62 
18 
13 

3 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE Of NEW JERSEY 

COUNTY 0, ATLANTIC 
:ss. 

__ J_O_H_N.....,..R,_ ......... RA ___ U_E_N ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in thfs R..,ort has bNn pr9'1ared in conformity with 

Casino Control Connfssfon's Annual Report Instructions and Unifom Chart of 

Accounts. 

3. The infomatfon contained fn thfs Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before • thf • 15 day 
of March_ , 19 88 

USA EEDRSE 
NITAff PUBLIC OF ~EW JERSEY 

IIJ C•:alsslo1 ~!res SEPT. 12, 1991 

Basis of Authority 
to Take Oaths 

VICE PRESIDENT, FINANCE 
Tftle 

866-11 

On Behalf Of: 

GREATE BAY HOTET, 6 CASINO, INC. 
Casino LfcensN 

CCC-350 



------ ------------------

GROSS REVENUE 
ANNUAL TAX RETURN 

LICIN811 Greate Bay Hotel & Casino, Inc. 

ADDRll8 Indiana Avenue & Brighton Park 
Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 t·• I 9.£_ 

TO TMK 

CASINO CONTROL COMMISSION 

OFTIC 

STATE OF NEW JERSEY 

-

NAIIII OF Ol"P'ICD • CHA1tee 
OP COltltll,ONDINCI RIGAltDIN• John R. Rauen 
T ... ANNUAL TAX IIITUIHt .... ······-----------------

Vice President Finance 
O,,ICIAL TITLC .. . ... . . . · ·· · ··· · · ··· ·· -----------------

ADDIIIII ....... ... . .. . .. .. .. 
Indiana Ave. & Brighton Park, Atlantic City , 

1 

I 



LINE 

1 

2 
3 

4 

5 

6 

TRAD ING ~AME OF LICENSEE Sands Hotel & Casino 

GROSS REVENUE ANNUAL TAX RETURN 

Cas ino win or (l oss) 

FOR THE YEAR ENDED DECEMBER 31, 19 .§2._ 

(UNAUDITED) 

(S IN THOUSANDS) 

Table games revenue ....••••.•••••.•••••••••••••••.••.•••• ~S-~9_4~1~6~1~8~-
Co i n-operated devices revenue • • • • .. • • • • • • • • • • .. • • .. . • .. • • 96 44]. 

Total revenues .................................................................... S 191,065 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ••••••••••••• _s __ l_,_7_9_4 __ _ 

Maximum adjustment (4\ of line 3) ....................... S 7,643 ::::::::·:::'.::::= 
Adjustment (the lesser of line 4 or line 5) •• • • .. .. ...... •••••••••••• •• •• • ....... 1 794 __ ...;;...__ _____ _ 

7 Gross revenues (line 3 less line 6) ................................................... S 189,271 

8 Tax on gross revenues - current year (8\ of line 7) ···•······••·••··••·•···•······•··· S 15,142 

9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• 0 
10 Total tax on gross revenues (line 8 plus or minus line 9) •··•·······••········••······ __ 1_5_._,_1_4_2 __ _ 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • _s ___ 7_7_7 __ _ 
February···········•··········•··•·•··••··••····••···•··• __ 1_,_0_4_4 __ _ 
March •••••••••••••••••••••••••••••••••••••••••••••••••••• __ 1_,_4_4_8 __ _ 
Apri 1 ••••••••••• · ••••••••••••••••••••••••••••••••••••••••• __ 1_,_2_3_1 __ _ 

1,156 
1,400 

May •••••••••••••••••••••••••••••••••••••••••••••• • • •• • • • • 
June ••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • 
July ••••••••••••••••••••••••••••••••••••••••••••••••••••• __ l_,-3-5-9 __ _ 1,638 August··•·•••···•··•·•••••••••••·•••••·•·•••·•···•••··••• ______ _ 1,219 September ····••··••••••·•·•••••••••••••••··••··•••••···•· --------l,221 October ·····•·••••···•·••••••••••••••••··••·•·•····••·••• __ __,...,..,,......--1,442 November ••··••••••••••·••••••••••••••••••••·•·•·••··•··•· --......... ....---859 . December ·•••••••••••••••••••••••••••••••··•••••··•·····•• --....,....-,..---. 348 January•••••••••••••••••••••••••••••••••·•·••·•••••••·••· 

Total depoaita ade for tax on current year's gross revenues •••••••••••••••••••• 

Settlement of prior years' tax on gross revenues 
25 resulting fr0111 audit or other adjustments - (deposits) credits •···••••••••··•·•···•· 

15,142 

26 Gross revenues tax payable (line 10 less line 2- plus or minus line 25) ••••••••••••••• _S ___ -_o_-__ _ 

1/85 CCC- 3E 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
: ss. 

_.,.,J.,.,o~hn~R!.: • .......,,R~au:::.;e=..:n.:...... ___________ , being du 1 y sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control ColTlllission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this 15 day 
of , 19 88-

U~-~ C~}~! 
UOTI"" ,..,~:•_, -~ ···~ Ir'!~" rl tl~t r:., :... ··. i, =· ~ , v -. .. • .. 

- · t" T 1' '9·1G Mj Cm:.l!SJOQ c.r.;,:iiS ow· ' 4 ' I • ;::;:B_a_s , ..... s-o .... f,........A-u t...,h_o_r..;.i"'"ty __ _ 
to Take Oaths 

· 11as 

Vice President Finance 
Title 

866-11 
License Number 

On Behalf Of: 
Greate Bay Hotel & Casino, Inc. 
Cas1no Licensee 

CCC-382 



TRADING NAME OF LICENSEE Sands Hotel and Casino 

HOTEL STATISTICS 
FOR THE lL. MONTHS;ENDED December 31 • 19 87 

A B G 
LINE PERIOD GUEST ~S AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ~s ROS RATE ACC(IN)DATED ACC(IN)DATED 

1 I JANUARY I 500 I 15,500 I 11,319 I s 52.88 73.0 I 20,173 29.67 

2 I FEBRUARY I 500 I 14,000 I 11,137 I s 54.03 I 79.6 I 19,920 30.21 

MARCH I 500 I 15,500 I 13,132 I s 56.69 I 84.7 I 19,759 37.68 

1ST QUARTER TOTALS 45,000 35,588 54.65 79.1 I 59,852 • 32.49 

APRIL I 500 15,000 12,352 57.72 82.31 I 22,475 
MAY I 500 15,500 12,972 63.35 83. 71 22 987 35.75 
JUNE I 500 15,000 13,201 63.74 88. I 23 843 35.29 

2ND QUARTER TOTALS 45,500 38,525 61.68 84.71 69,305 t 34.29 

JULY I 500 I 15,500 13,932 71. 51 89.91 26,398 I S 37.74 
AUGUST I 500 I 15,500 14,486 76.14 93. 51 _l_ __ 27,300 I S 40.40 
SEPTEMBER 15 000 13 542 63.64 90.31 I 24,785 I $ 34. 77 

3RD OUARTE8 TOTALS 46.000 41 960 70.57 91.21 78,483 I J__ 37. 73 
OCTOBER 500 15,500 14,000 68.03 90.31 25,473 37.39 
NOVEMBER 500 15 000 13 138 59.48 87 .61 24 .258 s 32.22 
DECEMBER 500 15,500 10,681 53.11 68.91 19 912 I $ 28.49 

4TH UARTER TOTALS 46,000 37 819 60.85 82.21 69,643 I S 33.04 

ANNUAL TOTALS 182,500 153,892 s 62.27 84.3,: I 277,283 I S 34. 56 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCINell Greate Bay Hotel & Casino, Inc. 

AOOllll8 Indiana Avenue & Brighton Park 

Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 t. I 987 

TOTIC 

CASINO CONTROL COMMISSION 

0#,,. 

STATE OF NEW JERSEY 

NAMI CW o.NU • CNAllel 
01' COIIIII .... IIIICS IIIUIIDIN• 
THl8 ANNUAL IMPt.OTIIIIIT John R. Rauen 
AND PATIIOLL 111,CMtT ........ .... .. . . ----------------

Vice President Finance o,PJCIAL TITLI .... .. . .. - .. .. ·, - · · · _______ _,.;.;.;.;.;...;;. ______ _ 

1 

ADDlll18 . . . ... . . .. . · · · · · · · · · · · ·· · Iod1ana Aye, & Briahton Park. Atlantic City, 
.. 



I~ --· ---- -···· .w :=@§'fT5 - -~- ,_.,........, 

I -- --· - if -· ~---·• -· ----- ~ -- .· ---- ···- •·---~ - .. .. _.........,,,' ·- .. - .. ---- --- - ---- -- . _. 
.. . .. - - - -

TRADING NAME OF LICENSEE Sands Hotel & Casino 
...... 
CD 
\Jl 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 

($ in Thousands) 

' LINE DEPARTMENT NUMBER OF SALARIES Atl> WAGES 
(a) (b) (c) EMPLOYEES (d) OTHER EMPLOYEES (e) OFFICERS & OWNERS (f) TOTALS 

CASINO 488 1 Administratfon ••••• ···••••• •••••••••••••••••• 15 354 134 
2 Ga111f ng ••••••••••••••••••••••••••••••••••••••• 751 14,391 14,391 
3 S 1 ots ............................... • . • • • • • • • 89 1,892 1,892 
" Casino accounting•••••••••••••••••••••••••••• 301 5,410 5,410 
5 Other ........•••.•••••••••••••••••••••••.••.• 211 $ 4,688 $ $ 41688 
6 Total-casino••••••••••••••••••••••••••••••· 1 11\R ?r.. 71'> 111. ?F..RI\Q 

7 RCKl4S ••• • ••••••••••••• • ••••••••••••••• • • • • • • • • • ?l,7 1 F.An 77 3.757 

8 FOOO ANO BEVERAGE •....•.••..•.••.••.•.•••..•••• #\1'> 7 F, ?/, 1.F.?t. 

OTHER OPERATED DEPARTMENTS 
9 Hotel Ar--•·-t-ino RO 1 t..1 ', 1 t..1 '-

10 r,,:, .-~ Oe> /U,:, 1 -~ 71 Qnl Qnl 
11 
12 
13 
1' 
15 
16 
17 
18 
19 

ADMINISTRATIVE ANO GENERAL 
20 E~ecutfve office •••••• ••••••••••••••••••••••• 15 1 i;,; 1n& 1 n,:.n 
21 Accounting and auditing •••••••••••••••••••••• 1Q 1 nng 1 n7 1 11 F. 
22 Security ••••••••••••••••••••••••••••••••••••• 1'> F,',7 f, '} 71g 
23 Other administrative and general departlllent •• 170 1 ,;{.g ?F.F. 1 Rl ', 

I 

2" MARKETING •••••••••••••••••••••••••••••••••••••• 1Q 1 t..?? 1 /,.?? 

n 25 GUEST ENTERTA I tfofENT •••••••••••••••••••••••••••• 1nn nn 7$?. 7QR n 
n 

I 
l,J .__, 

1.084 1,084 m 26 PROPERTY OPERATION AND MAINTENANCE ••••••••••••• 36 - - - s s s 
. , TOTALS - All DEPARTMENTS ......••.....•.•••• 2. 84b 49,152 1,428 50, .5, 
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Trading Name of Licensee Sands Hotel & Casino 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 87 

March Lb' 1988 ate 

Vice Presid7t Finance 
t1e 

CCC-377 



ANNUAL REPORT 
PR 

NEW JER r 
SEP I 41988 

· FOR THE YEAR ENOEO DECEMBER 31. 19 87 

TO THE 

CA-SINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

IIIA,. o, 0'1IC[ll IN C~•.£ 
o, CO.•ts'<lll)(IICE ll[wUO!IIG 
ikIS •i.\i. ll[POlT . . . .. __ __,;G;..;;E .... OR .... G_E_M_._R_I_NAL_D_I _________ _ 

0"ICI4L TITU . ..... , VICE PRESIDENT OF FINANCE ---------------------
A OOR ES s . .......... __ ___,;l;..;.7=25........,BR_I_G_AN_T_IN_E_BO_UL_E_V_ARD _______ _ 

ATLANTIC CITY, NJ 08401 
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TRADING NAME OF' LICENSEE Harrah ' s ~farina Hotel Casi "lo 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 87 

TITLE 

Balance Sheets 

Statemer.ts of Income (Year) 

Statements of ·1 ncome ( Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivab l es and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-335 

CCC-34O 

CCC-345 

CCC-35O 
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-2?.. 

TRADING NAME OF LlctNSEE Harrah's ~arioa HotPJ Casioo 

Curr er1t Assets : 

BALANCE SHEETS 

DECD!BER 31, 19 ..fil_ ANO 19 ..Jl.£!. 

(UNAUOITEO) 

DESCRIPTION 
(b) 

ASSETS 

($ IN THOUSANDS ) 

Cash •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

M.!r-ke~ab1 e securities ••••••••• , •••••••••••••••••• , ••• , , , • , •• , •• , , ••• 

Receivables and patrons' checks (net of allowance for doubtful 
accounts·19~,S 6 ,106 ;19~,S6,194 ) ............ . 
I riventori es ••••••••••••••••••••••••••••••••.• , • • • • • • • • • • • • • • • • • • • • • • 
Prepa i d expenses and other current auets ••.••• (~ACe • .J.O) •••••••••• 

Total current assets .............. ······························· 
Investments, Advances, And Receivables••••••••••••·••••••••••••••••••• 
Property And E1:1uipment • Net •••••••.•••••••••••• J ~f>.t.~ . . 2) ........... . 
Other Assets ...•••••••••.•••• • • • • • • • • • • • • • • • • • • • • · • • • • • • • • • • • • • • • • • • • • 

Tota ~ Assets .......................................................... 
LIABILITIES ANO EQUITY 

Current Liabilities: 
Accounts payable•••••••••••••••••••••••••••••••••••••••••••••••••·•• 
Notes pay ab 1 e ••••••••••••••••••••• •, • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Current portion of long-term debt: 

Due to affiliates ·•··••·•·•••·•·•···•••••·•··•·········••·····•··· 
Other ••••••••••••••••••••• , •••••••••••••••••• (~9S:.~. ~) .••..... , ..• 

In come taxes payable and accrued ···••·······•·••···•··•···········•· 
Other accrued expenses •••••••••••••••••• • • • • • • .(~~ t.e. • 6). • • • • • • • • • • • 
Other current liabilities ••••••••••••••·•••••••(~Q t.e,.9) •••••••••••• 

Total current l~abilities ••••·•·•·•··•·•···•··•·•···••············ 

Long•Term Debt: 
Due to affiliates ··•••·•••·····•••·•···••···••····•··••····•••••···· 
Other •••••••••••••••••• , ••••••••••••••••••••••• (JiQti:!. .3)., ......... . 

Deferred Credits 
Other Liabilities 

...................................................... 
...... ········ ··········· ... ······················· .. 

Colffl'itments And Contingencies (Notes 5&6) 

Tota1 Li abi lit ies .......... ··················· ....................... . 
Stockho l ders', Partners', Or Proprietor's Equity•···············•····· 

(cl 19 ..§1__ 

s 
10,264 

- 0 -

124,082 
2,392 
5,8 45 

142.583 

18.483 
221.890 

7.465 

s 3Q0.421 

$ 
2 477 

-0-
5 

2,385 
12. 454 
19.956 
37.277 

-0-
8 

- 0-
200 

37 _ 43c; 

(d) 19~ 

s 
10,187 

- 0-

55, 042 
2,726 
1,041 

68 996 

12 906 
226 858 

8 l 'i 6 

s llFi QlF, 

s 

- 0 -

- 0 
13 5.:.,9 

l 750 
9 341 

19 ~71 
45 797 

- 0-

- 0-

Total Li abi liti es And Equity•••••••••••••••••·•••••••·•••••••••••••••• 1:S:_:_:_'::_o1:'.:0':::..::_1i..•_~:_'1':,:,:,:,:,:,t-:_S:,:_11..1;_1.:;._FiL::_q:_::_l ~:_:,:,:,-::_-::_-:: 

Y,- ICU8'11'1Jf"I not.et .,.. 1ft fntefl"l1 pi.-t Of tM 
f111111eft1 1~•• Y11fd ~rfNfll CIMOt M .. 

wftheut "''"' tnf'.,.tfOfl conut!IN tn tN notft. 



' ... ,c 
- I •-

'C: 

--_ 2_ 
_ 3 

4 
_5 

-L 
7 

_§_ 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 -

1 / 86 

TRADINC NAME OF LICENSEE Harrah's Mari na Hotel Casi no ------------------
STATEMENTS OF INCOME 

FOR THE YEARS ENDED DECEMBER 31, 19 8'7 and 19 86 

(U NAUDITED) 
( S IN THOUSANDS ) 

DESCR IPT ION 
( b) ( c ) 19 87 --

Revenue: s 
Casino ....... .. ..... ............................... .... ........... 246,322 
Rooms e 20 , 747 
Food anc bev erage ...................... ....... .................... 40,559 
Other .... ......................................................... 7,648 

Total reveni,ie .................................................. 315,276 
Less: promotional all owances •...••••••••• • , ••...• ,!~Qtf:. .1) ..... , 33, 804 

Net revenue .................................................... 281,472 

Costs And Expenses: 
Cost of goods and services t t I t • t t t t t t 151,839 
Sel 1 i ng, general, and a<ininistrative .............................. 47,110 
Provision for doubtful accounts ................................... 1,9 28 

Total .... ...................................................... 200,877 
Income (Loss) Before Depreciation And 
Amortizat i on, Charges From Affiliates, And Interest .••••.••••••••••• 80,595 
Depreciation and amortization ..................................... 13,289 
Charges from affiliates: 

Interest -0-... .................................................... 
Management fees -0-................................................ 
Other ••• ••••••••••••••••••••••••••••••••••••••• .(,;\Qt e. .l.2 ~- •••. 501 

Interest expense - external ••••••••••••••••••••••• .(:l'\o t e. .l l;) •. .•. 1,689 
Income (Los s) From Operations 65,116 ....................................... 

Nonoperat ing income (expense) - net 711 ............................... 
Investment alternative tall ind re lated income (expense) - net •••••• ( 943) 

Income (Loss ) Before Income Ta:11es And E:11traordinary Items, •••••••• • •• 64,884 
Provision (Credit) for income tllle5 ••••••••••••••• .(N.o t e. .l 3 ••.•. 5.858 

Income (Loss) Before E:11tr1ordin1ry Items ............................ 59,026 
Extraordinary items (net of income ta:11es -
19 _, s ; 19_, s ) ....................... - 0-

Net Income (Loss) s 59.026 ....... ················ ······ ...................... 

Ttw ICCDIIIPlnyfnt notes tr-e tn fntef,'11 jNr't of et. 
ff.._111 1tataent1. Yalfd cC1119Nr-faon1 cannot a. _. 

wftflout uafng fnto,..tton contained tn the not ... 

( d ) 19 86 --

s 
236,9 S9 
19,776 
39 , 3 ... 
8 ,180 

304,289 
30 , 413 

273,876 

15 6,250 
38 .~ £:.0 

1 , 495 
196,055 

77,821 
12 , 297 

- 0-
- 0-

5,872 
6,617 

53, 035 
535 
- 0-

53,57 0 
4,774 

48 ,7 96 

- 0-
s !. S .7 96 
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TRADING NAME OF LICENSEE Harrah's ~farina Hote l Casi no 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 87 and 19 86 

(UNAUDITED) 
(S IN THOUSANDS ) 

DESCRIPTION 
(bl (cl 19 87 --

Revenue: IS 
Casino ...................................................... ·····. 59.8 .'.0 
Rooms ............................................................. 4 748 
Food and beverage ................................................. 10 493 
Other ............................................................. ? _cn4 

Total revenue .....••.••.••••.....•..•..••........••• •. • .••••.• • 77 11:; 
Less: . (:t--:ote 7) q l ~ :; promotional allowances ..••..••...•.••......•••••••...•••..• 

Net revenue .................................................... F.. 7 q,n 

Costs And E:,;penses: 
Cost of goods and services ........................................ 36,158 
Selling, general, and a~inistrative .............................. 13,281 
Provision for doubtful accounts ................................... ( 4) 

Total ......................... ·········· ......................... 49,435 
Income (Loss) Before Oepreci at ion And 
Amortization, Charges From Affiliates, And Interest •.••.••.•...•.••. 18,495 
Depreciation and amortization ..................................... 3,368 
Charges from affiliates: 

Interest -0-.............. ············· ............................ 
Management fees ••.••••••••.•••••• • • • •, • • • • • • • • • • • • • • • • • • • • • • • • • -0-
Other ••••••••••••••••••••••••••••••••••••••• (1:1 r.t. ~. J.-.2.). .••..••• - 0-

Interest e:,;pense - external •..••.•••••••••••••. (1:lc;>.t.El. J-,1.) .•••••••• l 
Income (Loss) From Operations ....................................... 15,126 

Nonoperating income ( e:,;pense) - net ............................... 439 
Investment alternative tax and related income (expense) - net •••••• -0-

Income (Loss) Before Income Taxes And E:,;tr1ordin1r( Items •••.•••••••• 15.565 
Provision (Credit) for income t1xes ............ ~'?F.~ .J.)) ......... 1,400 

Income (Loss) Before Extraordfn1ry Items ............................ 14 165 
E:,;traordinary items (net of income ta11es -
19 -· $ ; 19 -· s ) ....................... -0-

Net Income (Lou) ................................................... s 14.165 

The Kc n-.i 1nyf nt note• 11"9 111 f tttetr• 1 ,.,-t of tt. 
'1MMfl1 •~•• V11fd ecaperfto111 CIMOt M ... 

without 111fnt fnfo,...tf• c:ontlfned fn tt. not"• 

('d 1 19 86 --

57, 8:2 , 
4 . 338 
8 522 
1 . 859 

72 . 5.'.6 
f, "> :; l 

f, ", Oy:; 

36,737 
8 , 687 

( 111) 
.:i5, 3!.. 3 

20, 68:2 
3 , 189 

- 0-
- 0-

1,395 I 
I 

1, 66!. 
14 ,.'..] .:i 
( 16 2) 

- 0-
14 272 

l 286 
12. 986 

- 0-
s 12 . 986 



TRAD ING NAME OF LICENSEE Ha rrah I s Marina Hotel Casino _________ .;.;.;:....;;..;;...::,_.=.::..:::..:,.:.:.;;,:. __ _ 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
• 

FOR THE YEARS ENDED DECEMBER 31, 19 fil and 19 8_§_ 

' a ' 

1 
2 
3 

DESCRI PTI ON 
(bl 

Common St ock : 
Beginning balance {January 1) ·•••••••••••• 

Sa l e of 5~ock .......................... . 

Ending ba l ance . .......................... . 
Pre fe rred Stock: 

5 Beg i nni ng ba l ance {January 1) • • ••••••••••• 
6 Sa l e of stock • , •••.••••••••••• ,, • • • •• • •• 
7 

8 Ending Ba l ance .••••••••••••••••••••••••••• 

9 
,o1 

14 : -
J 

18 l 

20 , --, 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

I 

Additi onal Paid-in Capital: 
Beg i nning balance (January 1) ••••••••••••• 

End ing ba l ance •••••••••••••••••••••••••••• 
Treasur y Stock: 

Beg i nn i ng ba l ance {January 1) ·•••••••••••• 
Purchase of additional stock ••••••••·••• 
Sa l e or ret i rement of stock••·•••••••••• 

Ending ba l ance ·••••••••••••••••••••••••••· 
Subscript i ons Receivab l e For 

Capital Stock: 
Beg i nning balance {January 1) ·•••••••••••• 

---------------······· End i ng balance •••••••••••••••••••••••••••• 
Net Unrea l ized Loss On Noncurrent 

Marketable Equity Securities: 
Beg i nning balance (January 1) ···•••·•····• ....... ---------------
End i ng ba l ance•••••••••••••••••••••••••••• 

Re t a i ned Earnings: 
Beginn i ng balance (January 1) ··•••••·•·•·· 

Pri or per i od adjustments •••••••••••••••• 
Net i ncome {loss) ···•·•••••••••••••••••• 
Div idends •••·••••••••••·•••••••••••••••• 

······. -----------------------------······· Ending ba l ance ·••••···•·•·•••••·•••••••••• 
Endi ng Stockho l ders' 

Equity ......••••..•••. , · · • • • • • • • • • • • • • ·''' 

{UNAUDITED) 
$ IN THOUDANDS ) 

19 fil 

(c ) SHARES (d) DOLLARS 

s 
N/A 

s N/A 

1 .'8 6 

The ~yfnt notel lf'e lfl fftte9r1l ,-,-t of tf1e 
ffMMfl1 1utaent1. Y11fd caperflOftl CaMOt be ... 

wftNut uaf"I fnfo,-tfon contained fn the not"• 

19 

( e ) SHARES ( f ) DOL'._AP.S 

N/A 

N/ A 

ccc -3:: 
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TRADING NAME OF LICENSEE Har rah I s Mari na Hote l Casi :10 

STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 87 and 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (cl 19 87 --

1 rwested Capital: 
Beg i nning balance (January 1 ) ...................................... 31. 763 

Add iti onal capital invested ...................................... 109,8 31 ................................... - 0-
E~ding balance ............. ············ ............................ 141- 59 4 

Accumu l ated Income (Loss): 
Beginning balance (January 1 ) .. ······ .............................. 259.0Sl 

Prior period ad j ustments ......................................... -0-
Net income (l oss ) ••••••••••••••••••••••••••••••••••••••• t •••••••• 50 02n 

····· .............................. -0-
Ending balance ............ ···················· ..................... 118 n,rn 

Capital Withdrawals: 
Beg i nning balance (January 1) • • I • I• I I I • • I I I I • • • • I • • I• I I • I•.• I • • •. I • 

( 106,738 
Additional capital withdrawals • • e I I I I • e I •. •. e • I • e •••• I I • • • I•••• I • 

( -0-
I I I I •• I e I I I • I e I I I I I I I • • I e I I I I I. e I. e -0-

Ending balance ..................................................... ( 106,738 

Net Unre al ized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning (January 1) 
, -0-balance .. ······· ................ ······ ....... 

··································· -0-
····· ················ ... ........... -0-

Endi,,g balance ... ..... ·····················. ····· .................. ( -0-

Ending Partners' Or 
Proprietor's Equity .... ···················· ........................ • 352,936 

TN .c~-.i111ytnt note• ,,.. 111 tntetr•1 ,-rt of tN 
f1MMfl1 -~·· V11fd caiper1Mfll ceMOC Ille _. 

wittllut yatnt t11fo,wt1 °" COfl~t fled t" the noue. 

) 
) 

) 

) 

) 

( d) : 9 86 

s 
Jl 763 

- 0-
0 

31 7 F, 1 

? 10 ? "> R 
- 0-

48 7Q {-, 

- 0 -
') ; q n;~ 

( 99 738 l 
( 7 .000 l 

- 0-
( :06 73 8 ' 

( - o ' 
- 0 
- o-

( - n- l 

s 18.'.: , 079 
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TR AD INC NAME OF LICENSEE Harrah 's Ma r in a Hotel Cas i no ______________ .:;..;..,;;,_;;;__;, __ _ 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECD!BER 31, 19 8 7 and 19 86 
(UNAUDITED) 

($ IN THOUSANDS) 

Descr i pt i on (c) 19 ~7 
( b ) 

>,e: Cas h Pr ovideo (Used ) By Operating Activities •••••••••••• • •••••• s 5,205 

Cas ~ Fl ows From Investing Activities: 
Purchase of short-term investment securities .•••••••••••••••••••• - 0-
Proceeds from the sale of short-term investment securities •••• • •• - 0-
Cas h out fl ows for property and equipment ••••••••••••••••••••• , ••• ( 8. 645 ) 
Proceeds from disposition of property and equipment •••••••••••••• 395 
Purc hase of cas i no reinvestment obligations, ••••••••••••••••••••• ( 6 489) 
Purchase of other investments and loans/advances made, ••••••••••• -0-
Proceeds from disposal of investments and collection 

of ad vances and long·term receivables •••••••••••••••••••••••••• -0-
Cash out fl Ol'fs to acquire business entities .....................•. -0-
Acc rued I ntere st CRDA Bon ds ........... ( l R) 
AdditionLRed~~ti on of Long-t!::Il!l R~~~1i~l:ll!i!:;i• • •••••• • •• 1 7 

Net Cash Provided (Used) By Investing Activities ••••••••••••••••••• (l L, 7 7 rl) 

Cas h Fl ows From Fi nancing Activ i ties: 
Ca sh proceeds from issuance of short·term debt ••••••••••••••••••• -0-
Pa yments to sett 1 e short·term debt .............................. (13.544) 
Cash proceeds from issuance of long-term debt •••••••••••••••••••• -0-
Costs of i ssuing debt ••••.••...••..•.. , .•.••• ,,., .... ,, , ,,,,,, ..• -0-
Payments to settle long-term debt •••••••••••••••••••••••••••••••• (86 64 5) 
Cash proceeds from issuing stock or capital contribut i ons •••••••• 109 831 
Purchases of treasury stock .. ..•................•••.............• -0-
Pa yme nt s of dividends or capital withdrawals ••••••••••••••••••••• -· - 0-........... - 0-........... - 0-

Net Cash Prov i ded (Used) By Financing Act1v1tfes ••••••••••••••••••• q . 642 

Net Increase (Decrease) In Cash And Cash E~uivalents •••••••••••••.• 77 

Cas h And Cash Equivalents At Beginning Of Year .................... 1n 1A7 

Cash And Cash Equivalents At End Of Year ••••••••.•••••••••.••• •••.• $ 1 0 ?ht. 

St.PPLEl£NTAL DISCLOSURE OF CASH FLOW INFORMAT ION 

Cash Paid Dur i ng Year For: 
Interes t (net of amount capitalized) ••••••••••••••••••••••••••••• s l 689 
Income t axes • • ..••••••••.••• ,,•••••••••••·•••···• ••··•·•••••·•··· s 5 223 

The accompany i ng notes are an integral part of t he 
financia l statements. Val i d comparisons cannot be made 

without using informat i on con t a i ned i n the notes. 

12/87 

( d ) 19 .§..6 

s 14,8]8 

- 0-
- 0-

( 20 165) 
385 

( :i 64q) 
- 0 -

- 0 -
- n-
- 0 -

( ? 4 7 R \ 
( ?7 qn, \ 

- 0-
12 , 964 
24 , 900 

- 0-
( J 3 549 ) 

- 0-
- 0-

( 7 . 000) 
- 0-
- 0 -

17 . 315 

4 .., ':\Fi 

; q; 1 

s 10 lA7 

s 6 . 4 S4 
s 4 061 
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TR Ac1INC NAME OF LI CENSEE Harrah ' s Mari na H) tE:l Casino -----';.;;.;:;.."--'-;;;;.;.;..---=-.....:...::::...;_:::...;_.:;__.:..:...:.....:...::..:._.:::..=..::...::.~ 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19 8_2 and 19 86 

(UNAUDITED ) 
( S IN THOUSANDS ) 

De scri ption ( C ) 19 .]_7 
(b) 

~.e: Cas~ F, ows From Operating Activities: 
Net i ncorne ( 1 oss ) .•.••.•.••••.••••••••••••••••••• ,,,.,,, •• , •. , ••• s 59,026 
Noncasl- i tems included in income and cash i terns 
eJ1.cluded from income: 
Deprec i ation and amort i zation of property and equipment •••••••• 12,605 
Amort i zation of other assets ................................... 68!. 
Amortization of debt discount or premium.,.,,,,,, •••••••••••••• - 0-
Deferred income ta11es - current .••.•..•.........•.... , ......... -0-
Deferred income tall.es - noncurrent •••••••••...•.••••••.•••••••• - 0-
(Gain) loss on disposition of property and equipment ••••••••••• 613 
(Ga in) l oss on cas i no reinvestment obligations ••••••••••••••••• - 0-
(Gain) loss from other investment activities •••••••••••••••••.• - 0-
Net ( increase) decrease in receivables and patrons' 

checks •••••• ; ••••••••••••••••••••••••••••••• , ••• , •••• ,•.•••••• ri:,q n4m 
Net (i ncrease) decrease in inventories ••••••.•.•••••••.•••••••• << !.. 
Net (i ncrease) decrease in other current assets ................ ( t, AO'.\ 

Net ( increase) decrease in other assets ........................ 7 

Net increase (decrease) in accounts payables •••.••••••••••••••• 591 
Net increase (decrease) in other current 1 iabi 1i ti es 
excluding debt •.•.••• ,, •••••• • ,., ••• ,,,,,••,•••••••••••••••••• 4.433 

Net increase (decrease) in other noncurrent 1 fabi 1 ities 
ell.eluding debt ••••••••••• , ••••••••••• , ••••••••.••••••••••••••• ( 187) 
Bond Valua tion Adjustment .......... 943 .......... 

Net Cash Provided (Used) By Operating ActiNities ••••••••••••••••••• s 5.205 

SUPPLEMENTAL SCHEDULE Or NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 
Additions to property end equi p,nent ••••••••• •••••.••••....•...••• s ( 8,645) 
Less: Capital 1 ease obligations f ncurred .••.•••..••••...•...•... -0-

Cash Out fl o"s For Property And Equf ptnent •••••••••.••••.•••.•••••••• s ( 8 , 6L,5) 

Acqu i s i t i on Of Business Entities: 
Property and equipment acqufred •••••••••••••••••••••••••••••••••• s -0-
Goodwill acquired •••••••••••••••••••••••••••••••••••••••••••••••• - 0-
Net assets acquired other than cash, good"ill, and 

property and equt pnent ..••••••.•.••. , • • • •, • • • • • • • • • • • • • • • • • • • • • • - 0-
Long·tenn debt a ssLJTted ••••••••••• • •• , • • •, • • • • • • • • • • • • • • • • • • • • • • • • -0-
Issuance of stock or capital invested •••••••••••••••••••••••••••• -n-

Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••• s -n-

Stock Issued Or Capital Contributions: s 109 , 831 --2.!. Total issuances of stock capital contributions •••••••••••••••• or 
Less: Issuances to sett l e 1 ong•term debt •••••••••••••••••••••••• -0-

--2.2 Consideration in acquisition of business entities ••••••••• --u-
Cash Proceeds From Issuing Stock Or Capftal Contributions •••••••••• s lOl:! , 831 

(di 19 hl, 

s !. f. . 7% 

ll,8CJ7 
490 
- 0-
- 0-

0 
376 
- 0-
- 0 

( 2Fi ,. ::,7) 
( l . 7n;:. 1 

01 
{ ? 007 ) 
( 4 .7 82) 

(10 . 57"1) 

1R7 

- n-

s l!. " "R 

s (20 165) 
- 0-

s (20 165) 

s - 0 -
- 0 -

- n 
() 

_ () _ 

s () 

s - 0-
- 0-
- 0-

s - 0-

CCC-33: 



HARRAH'S M?~~nA HOTEL C.:-.s1~;0 

Su~~arv of Significant Accounting Policies: 

::arir.a Associates (The Company), doing busine ss as Harrah 's !farina Ho::el Ca,(:.:·.o , 
operates as a general partnership. On July 31, 1983, the partnership redee mfc 
t he capital contribution and paid previously undistributed earnings attr ibutat:e 
to a limited partner and the form of organization was changed from a li~ited t o 
a general partnership. As a result, Holiday Inns, Inc., through its subs idi ar i es . 
became the sole owner of the Company. 

Gamin g Revenues -

Ga~ing revenues are the net win from gaming activities and represe nt the diffErE~: e 
between am ounts wagered and amounts won by patrons. 

Promotional Allowances -

Gross revenues include the retail value of complimentary food, beverage a .. d ho::el 
services furnished to patrons. The retail value of these promotional allowar.ces is 
deducted to arrive at net revenues. The cost of promotional allowances is char&ec 
to operations. 

In'cen tories 

Inventories of provisions and supplies are valued at the lower of cost, weif.: et 
average , or market. 

Propertv and Equipment -

Property and equipment is carried at cost and is depreciated on the straig~:-::.~e 
method using rates based on the following estimated useful lives: 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the constructi on and 
expansion of the hotel/casino during the construction period has been capitali=ec 
and is being amortized over the estimated useful life of the complex. 

Pre -Or Fn ing Expenses -

Costs incurred prior to opening were deferred and chargFd to operations over a 

three-year period using the straight-line method. 



HARRAH'S MARI?\A HOTEL CASI:;o 

NOTES TO FI~A~CIAL STATE~E~TS (cont'd) 

Incorr.e ~a :-: es -

Th ~ ac company ing financial statements do not include a provisi on for Ftde r al i nc o:.c 
taxes, since any income or losses allocated to the pa r tners ar c reportab le for 
Fed era l income tax purposes by the individual partners. 

I n accordance with regulations prescribed by the New Jersey Casino Co n trol Ac t . t he 
Corr.pa~y files a State income tax return on behalf of the partner · . 

~OTE 2: Property and Equipment: 

Property and equipment consist of the following: 

Lan d and land improvements 
Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 
Construction in progress 

Less accumulated depreciation and 
amortization 

Property and equipment , net 

NOTE 3: Long-Term Debt: 

Long-term debt consisted of the following: 

Mortgage payable (a) 
Other notes payable (b) 

Less long-term debt due within one year 

DE CE:'. BE~ 31 
19 87 

$ 29,031,000 
190,543,000 

51,597,000 
1 765 000 

272,936, 000 

(51.0l6 , 000) 

$221,890,000 

$ 29 ,031, 000 

48 .096, 000 
2 0 90 oc0 

2f5' 349. 0(1(1 

r 38. t. 0 1. oocn 

$226 , 858. 000 

DECF:1BER 31 

$ 

$ 

19 87 

-0-
13 000 
13,000 

5,000) 

8,000 

$ 8.302 . 000 
91 900. () r)(\ 

100,202,000 
c 1 3 . st. 9 c · ,. ·, 

$ 8 6 . 6 5 3 ' 00(1 



HARRAH'S MARIKA HOTEL CASI~O 

NOTES TO FINANCIAL STATEME~TS (cont'd) 

~ortgage Payable consisted of a note dated September 14, 19 78, with Charles D. 
~o rthington of Brigantine, New Jersey. Due to the Holiday Corporati on 
Ref inancing, the principal and interest payments due under this note have bee~ 
escrowe d and, as a result, Marina Associates no longer has the rela~ ed ce~:. 

\O) Othe r Notes Payable consisted of a term loan with First Tennesse e Ba ,-,k ac t :.r.t: 
as agent for a consortium of six banks; total revolving credit line of $1 00 
million dated May 31, 1985, with $91.9 million borrowed in total. 

(c) Marina Associates has a lease on certain warehouse equipment datec June 18, 
1985. This 60 month residual lease in the amount of $41,0 21 is payajle ir. 
monthly installments from July 1985 through June 1990. 

The aggregate maturities of long-term debt in future fiscal years ending Dece~~ e r 

1988 
1989 
1990 
1991 
Thereafter 

KOT£ 4: Due From Affiliates: 

$ 5,000 
4,000 
4,000 

-0-
- 0-

$13,000 

Due from Affiliates consisted of the following unsecured, non-interest bearir. 6 inter -
company amounts at December 31, 1987, and 1986. Due from affiliates are clas si :ie c 
as receivables: 

Due from Affiliates -
Harrah's New Jersey, Inc. 
Harrah's Tahoe 
Holiday Corporation 
Harrah's Las Vegas 
Harrah's Laughlin 
Bill's 

Total Due from Affiliates 

1987 
$ 18,9n ,ooo 

86,000 
94,946,000 

17,000 
95,000 

1 000 
$1 J 4 . 1. 7, 000 

198 6 
~H, 972. 000 

14,000 
25,477,000 

- 0 -
- 0 -
- 0 -

$44 ,463 , 001 



HARRAH'S MARI ~A HOTEL CASIKO 

KOTES TO FU:ANCIAL STATE!1F:~TS (cont 'd ) 

'~ ote .S: Com<T.itments and Contingencies: 

The Company has several operating leases relating to a storage warehouse, parkin~ 
area s , computer equipment, transportation equipment and shoreline land . These 
leases have various expiration dates through 2003. Rental expenses f or the yea~s 
ended December 31 , 1987 and December 31, 1986 were approximatel y $2 , 355,355, and 
$1,608,967, respectively. 

Future minimum lease payments due under these leases are as follows : 

1988 
1989 
1990 
1991 
Thereafter 

NOTE 6: Inv estment Obligation: 

$2,142,5 68 
1,864,756 
1,625,697 
1,082,560 
1,870.398 

$8,585,979 

Section 144 of the New Jersey Casino Control Act, as amended in 1984 , requir es a 
casino license to make investments in New Jersey or pay an investment alterna:ive 
tax if it fails to do so . For each of the calendar years 1979 to 1983, a ca sino 
licensee whose gross casino revenues exceed its cumulative investment (the 
"cumulative investment"), must either make investments in an amount equivaler.: to 
2% of its gross casino revenues or pay an investment alternative tax in the sa~e 
amount within five years of the applicable calendar year. The cumulative 
investment of a casino licensee includes the real property and impr ovement costs 
associated with its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty -five years 
thereafter,· a casino licensee must either obtain investment ta x credits i n an 
amount equivalent to 1.25% of its gross casino revenues or pay an alternative tax 
of 2 . 5% of its gross casino revenues. Investment tax credits may be obtained b,.· 
making qualified investments or by the purchase of bonds at below market ra t~s fr oi~ 
the newly created Casino Reinvestment Development Authority. In addition , 
commencing with obligations incurred after 1983, payments of a casino licensee's 
obligation must be made quarterly. 

At Dec ember 31, 198 7, the Company's investment obligation was payable as f ollo~s: 

1988 $3 ,992,000 



HARRAH'S MARINA HOTEL CAS EO 

NOTES TO FINA~CIAL STATEME~TS (cont'd) 

~OTE 7: Promotional Allo~ances: 

Pro~o t i ona l allowances for the three months ended December 31, 1987, consis t o~· 

PROMOTIONAL ALLOWANCES PR0!10TI ONAL EXPE~SES 
NUMBER OF DOLLAR NUMBER OF DOLU.P. 

RECIPIENTS AMOUNT RECIPIE~TS A.~ 0::::T 
Room s 28,000 $2,374,000 -0- $ - 0 -
Foo d 443,000 4,430,000 -0- -0 -
Beverage 771,000 1,927,000 -0- -0 -
Travel -0- -0- 9,000 931 ,000 
Theatre 24,000 454,000 -0- -0-
Coupon Redemption of 

Cash & Tokens -0- -0- 238,000 2,971, 000 
Other -0- -0- 58,000 34 7 000 

1,266,000 $ 9,185,000 305,000 $4 , 24 9 , 000 
--.------- ~-------z= c=:-=---=== --========== 

* 

* Other comps are mainly comprised of tips, flowers, gift shop comps, phone calls : 
cigars, Harbour Holiday packages, and service charges for room service. For 
financial recording and reporting purposes, such complimentaries are combine d i n 
one expense account. 

Promotional allowances for the twelve months ended December 31, 1987, consist of : 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPP~S ES 
NUMBER OF DOLLAR NUMBER OF DOLl.AR 
RECIPIENTS AMOUNT RECIPIENTS A."1 01,.'~T 

Rooms $ 117,000 $ 9,978,000 0 0 
Food 1,491,000 14,913,000 0 0 

Beverage 3,120,000 7,800,000 0 0 
Travel 0 0 49,000 4,898 , 000 

Theatre 57,000 1,113,000 0 0 

Coupon Redemption of 
Cash & Tokens 0 0 814,000 10,180 ,000 

Other 0 0 199 000 1,192,000 * 
$4,785,000 $33,804,000 $1,062,000 $16 , 270,000 

=---------- ~=--=-==---== ---=--===-=-- ---:s.--:=i::====== 

* Other comps are mainly comprised of tips , flowers, gift shop comps, phone ca lls. 
cigars, Harbour Holiday packages, and service charges for room service . For fi na1, -
cial recording and reporting purposes, such complimentaries are combined in one 
expense account. 



HARRAH'S MARH:A HOTEL CASI~:o 

NOTES TO FI~A~CIAL STATEME~TS (cont 'd ) 

~: ,:y~T 8: Other Accrued E~:penses : 

O:nc-r accrued expenses as of December 31 , 198 7, consist of: 

Accrue d salaries and wages 
Taxes pa y able 
Other accrued expenses 
Accrued progressive slot liability 
Accrued interest 
Accrued CCC/DGE/Casino License fees 

l\OTE 9: Other Current Liabilities 

1987 

$ 5,788,000 
596,000 

4,884,000 
741,000 

-0-
445 000 

$12,454,000 

Other current liabilities as of December 31, 1987, consist of: 

Chip and token reserve 
Patron deposits 
Deferred trade 
Other current liabilities 
Due to Affiliates (see below) 

198 7 

$ 852,000 
302,000 
41,000 

4,000 
18,757,000 

$19,956,000 

$ 4 , le 7 , C, ')'~ 
55 0, oc,o 

3,007,00'J 
5 73, oo-. 
606 , 00~, 
418. 00', 

$ 9,3.'.1. 000 

$ 639.00'J 
229,000 

57,000 
18 ,000 

18,3 2E.000 
$19 ,271,000 

Due to Affiliates consist of the following unsecured, non-interest bearing inter -

company amounts at December 31, 1987 and 1986 . Due to Affiliates are classif iec as 

other current liabilities: 

Due to Affiliates -
Harrah's Services, Inc. 
Holiday Inns - Hotel Group 
Harrah's Holdings, Inc. 
Harrah's Atlantic City, Inc. 
Harrah's Las Vegas 
Harrah's Reno 
Harrah's Holiday Inns of KJ 

1987 

$ 19,000 
4,336,000 

462,000 
13,620,000 

-0-
35,000 

285 000 
$18 ,757,000 

$ 19,000 
3,706, 000 

320,000 
13,909,000 

3,000 
14,000 

35'7 oor. 
$16. 3 8. O,JO 



HARRAH' s MARIKA HOTEL usn;o 

NOTES TO FI~A~CIAL STATE~E~TS (c ont'd) 

:: : 1-:-r: 10: Pre paid Expanses and Other Current Assets 

r~epai d Expenses and Othe r Current Assets as of December 31, 1987, consis t o '· 

Pre p aid Slot Tax 
Prepaid Property Tax 
Pre p aid Insurance 
Prepaid Other 
Other Current Assets 

~;O TE 11 : Interest Expens e: 

19 87 

$ 428,000 
3,692,000 

398,000 
155 ,000 

1,172 I 000 
$5 ,845,000 

Intere s t expense as of December 31, 1987 a nd 1986 consis t of: 

Gross interest expense 
Capitalized interest 
Ket interest e xpense 

~OTE 12: Cha rg:es from Affiliates 

1987 

$1,689,000 
( -0- ) 
$1 , 689,000 

19fS 

$ 98 ,0(J J 
. 0 -

82 , O(JC 
861 , 0~·':.-

. n -

$6 , 780,000 
( 16 3 , 0W; 
$6,617 ,000 

Unallocable charges from Harrah's Atlantic City for the quarter ended Dece ~b er 

1987 and for quarter ended December 31, 1986 are as follows: 

Executive 
Human Resources 
Finance 
Logistics 
Management Information Systems 
Legal and Risk Management 
Other 

$ 

$ 

• 0-
- 0-
. 0-
- 0-
-0-
-0-
- 0-
- 0-

19f~ 

$ 24 8, Q( :_1 
59 , 000 

21 2 . 000 
110, 000 
293,000 

96, 000 
377 0('(' 

$1,3 95.00 (1 

-i, .., - . 



HARRAH'S MAR p;A HOTEL CAS p;o 

NOTES TO FINA'.\CIAL STATE~EHS r cont'd) 

\ .:, -::-::: 12: (cont'd) 

r~rect charges from Harrah's Atlantic City for the quarter ended Decereber 31. 10S? 
the quarter ended December 31, 1986, consist of: 

B~siness Development 
Fi r, ance 
Logistics 

Total Direct and Unallocable 

1987 

$ 

$ 

- 0-
- 0-
-0-
-0-
-0-

19: : 

$ -0-
- 0 -

76 9 O'Y: 
76 9 CJ ,:ir, 

$2,164 , 000 

Unallocabl~ charges from Harrah's Atlantic City for the twelve months ended 
D~cember 31, 1987 and the twelve months ended December 31, 1986 are as follo~s : 

Executive 
Human Resources 
Finance 
Logistics 
Management Information Services 
Legal and Risk Management 
Other 

1987 

$ 353,000 
- 0-
- 0-
- 0-
- 0-

148, 000 
- 0-

$ 501,000 

$ 94 7 , 000 
837 , 000 
635 , 000 
445, 000 

1,159,000 
398 ,000 

1 451 000 
$5 , 872, 000 

Direct charges from Harrah's Atlantic City for the twelve months ended Decereber 31 , 
1987 consist of: 

Business Development 
Finance 
Logistics 

Total Direct and Unallocable 

1987 

$ -0-
- 0-
- 0-
-0-

$ 501,000 

:'(O";E 13 : Provision for State Income Taxes: 

195S 

$ - 0 -
245, 000 

3 08 G 000 
3,3 25, 000 

$9 ,19 7 ,000 

The Company. in accordance with regulations prescribed by the New Jersey Casi no 
Control Act, has provided for New Jersey State tax at the statutory rate (9 ~~-



HARRAH, s MARINA HOTEL cAs r ~~ o 

NOTES TO FINAXCIAL STATEME~TS (c ont'd) 

Sav ings and Retirement Plan: 

A~ em~loye e Savings and Retirement Plan was established on October 1, 1985. Th is 
plan cove rs all non-union employees who have been employed at least one ye c. :: \..-it ~. a 
rrin irr:..ur. of one thousand hours worked. The company will match employee 
con t ributions 
up to 6% of gross pay. A participating employee is vested in company contribu t io~s 
ac co rdi n g to their years of service. The company's contribution through the 12 
mon ths ended December 31, 1987 was $2,495,979. 
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TRA DING NAME OF LI CENSEE Ha r r a h 's Mari na Hotel Casino 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31 , 19 8 7 

(UNAUD ITED ) 
(S IN THOUSANDS) 

ACCOUNTS RECEI VABLE BA LANCES 
DES CR IPTI ON 

(b l 
Pat•o ns ' Chec ks : 

Un depos it ed patrons' checks ......•..•.•.•...•.•• 

Returned pat r ons' checks ....................... . 

Tot al pa t rons' checks •.•...•.•.•..•.......•.•. 

Ho t e l Rece ivables .........••..•.•..•.••.••.•.....• 

Ot he r Rece i vables: 

s 

ACCOUNT BALANCE 
( c ) 

6,642 

7 ,745 

14 ,3 87 

1,096 

ALLOWANCE 
( d ) 

6 , 000 

106 

ACC OU NTS RE CEIV AB~E-
( e ) NE T or AL~O~-~CE 

s 
8 , 3E7 

990 

5 Rece ivab l es due from officers and employees ...••• 6 

6 Rece iv ab l es due from affiliates ••.•••.••••...•.• 114 11 7 

7 Othe r accounts and notes receivables .•..•....••• 582 

B Tota l other receivables ••••••••.••••••••.....• i---;:;,l;:;,1::..4..LL..:.5, ___ +-______ __ ...._l ..::' ..... ~ :,.,_ __ _ 

9 

UNDEP OS ITED PATRONS' CHECKS ACTIVITY 
LINE DESCRIPTION AMO UNT 
( f ) (a) (h) 

-2..Q_ Beg inning Ba l ance (January 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • 6 . 526 
....!..]._ Coun t er checks issued (e:11cluding counter checks issued through transactions 

r e l ating to consolidations, partial redemptions, substitutions, and patrons' 
cash depos i ts) ..................................................................... 218 . 121 

-12... Checks redeemed prior to deposit (e:11cluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and e:11cluding checks redeemed 
through transactions relating to con so 1 i dations, substitutions, and patrons' 
cash deposits) ..................................................................... ( l 'i7 . "i RR ) 

..2.l. Checks co l lected through deposits ................................................... ( q "il 1 ) 
14 Checks transferred to returned checks ............................................... ( f.. oni; ) -..l?.. Other adjustments ................................................................... - n-

Endi ng Balance ........................................................................ IS F, F, !. ') 

17 "Hold" Checks Included In Balance On Line 16 .......................................... s _ ()_ --2.!. Provi sion For Unco l lectible Patrons' Checks ........................................... s 1 Q / Q 
19 Provi sion As A Percent Of Counter Checks Issued ................ .. ... .......... ... ... .. s:: 

1 / 86 

\ 



2 I 

3 -4 

5 -6 
7 

9 i 
10 1 
11 I 

4 
-W 

..2.§_j 
I 

_d 

20 I ___, 

2 2 ' ---, 
I 

I 
I 
I 

23 1 
241 
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TRADING NAME OF LICENSEE Harrah's '.'1arina Hotel Casino 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 87 

(UNAUDITED) 

DESCR IPT ION 
( b) 

Re·ver.u e : 
Bl ac kj ack 
Cr aps ...••.•.•.•••..••.••••• , , • •. • • • • • • • • • 
Rou lette ..•••.••••••••••••••••••• ••• • • • • • • 
Big Six .................................. . 
Baccara t ....•.•...........•...••.••..••.•. 
Other table games ........................ • 

Total table games revenue ·••····•••·••·· 

S . OS s l ot machines 
S .25 slot machines 
Sl,00 s lot machines 

....................... ....................... ....................... 
Other slot machines ..................... .. 

Total co in -operated devices revenue ••••• 

Progress ive jackpot adjustment•••••••••••• 
Tota l coin-operated devices revenue 
after adjustment ................... • .. • 

Otl'ier i ncon,e ••••• , •••• , •• , • , • • • • • • • • • • • • • • 

Total revenue ••••••••••••••••••••••••••• 

Expenses: 
Payro ll and payroll related ellpenses ...... 
licenses and taxes •••••••••••••••••••••••• 
Provision for uncollectible patrons' checks 
Other , .•.•.•••••••••••••• , ••••••••.•.•• , • • 

Tota l ..•..••••••••••.••••••••••.•• , •• , • • 
Departmental Income (Loss) Before 

Complimentary Services And Casino 
~anagement Fees ••••••••••• ,,.••••••••••••••• 

Complimentary services and casino 
management fees: 

Complimentary services .•.••••••••••••••• 
Casi no management fees ••• , • , • • • • • • • • · · • • 

Total ..•..•....•••••. • • • • • • • • · · · • · · · • • 
Depa rtmental Income (Loss) ••••••••·••••••••• 

(S IN THOUSANDS ) 

AMOUNT DROP 
( C) (d) 

1 
6 43 

1 " 11 s 1 

HANDLE 

167 

141 311 

22 

1 

WIN OR (LOSS ) 
PERCENT 

(el 
\ 

14 . 2 

3 1 \ 

\ 

WE·I GHT Eu AVG. 
NUM BER OF TAB LES 
(f) OR ~.A(:'-' l'. [5 

? !.. 
12 

3 
2 

l?l 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 
: ss. 

COUNTY OF 

Geo r ge M. Rinaldi _____________ , being du ly sworn according to l aw upon my oath 
Name 

deposes and says: 

1 . I have examined this Annual Report. 

2. All the infonnation contained in this Report has been prepared in conformity wi th 

Casino Control Co"'"ission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of rrry 

know l edge and be l ief. 

Subscr i bed and sworn to 
be f o/e me this ff-44-day 

m.r-Y-Jn t. cttmrn 
N'.i7''., i,.'. ': C'. Nt\V tr.SfY 

l!r C":.:;.:;: :~ :·~ ·:s C[C . 26, 1 m 
Basis of Authority 
to Take Oaths 

~-

Vi ce President of Finance 
Title 

03 283 -11 

License Number 

On Beha 1f Of: 

Marina Associates 

Casino Licensee 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENIEE MARINA ASSOCIATES 

ADD"ESS 1725 BRIGANTINE BOUELVARD 
ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 31, I 9a.L. 

TO THE 

CASINO CONTROL COMMISSION 

OF THI 

ST ATE OF NEW JERSEY 

NAME OF o,,teut .. CHA,tGI 
OF COflRES,ONDINCI REC.ARDINQ 
THNS ANNUAL TAX RETURN 

t~ , _JI-: 

. 
.~ .. -

GEORGE M. RINALDI 

0 VICE PRESIDENT OF FINANCE FFICIAL TITLE ... .. .. . . · .. .. · · · · .. · ·. --:..--i...:..:.,-.:a.::..:..a...,.;:;.:....;.........,,.==------l ....... .. .. ····· 1725 BRIGANTINE BOULEVARD 

ATLANTIC CITY, NJ 08041 
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7 

11 

1 3 
14 

15 
16 
17 
18 
19 
20 
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22 
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GROSS REVENUE ANNUAL TAX RETURN 

~=i --: v,'r or ( 'o ~s ) 

FOR THE YEAR ENDES DECE~BER 3 1 , 19 _J_7 

(UNA:.;C 1TED ) 

( $ IN TH OU SM,CS ) 

7,a~ ~e gc - es re venu e . . . ... . ..•........• . . . ........... • .... 
Cc'· · :;::e • ct e c de vi ces re ve riu e .................... . ...... . 

Sl OS, 0 11 
1 4 1, 478 

Tota' r e ve,, '.J es ................................................................. . .. ! 2 E ~: S-

~e ss - ad;~s t~e~t for un c ol1 ect i b1e patrons' checks: 
Prov's i on fo r unc cl lect i ble patrons' checks ............. $ 1,84 9 

:::::::::::::::::::~::::= 
1-'axi -.'.Jr.- 3d ju s tr e nt ( 4% of line 3) ....................... $ 9,8 60 

:::::::'.:::::::= 
Acju stme r:t (t he l esser of line 4 or line 5) ..................................... . 

c ~:is s re ve n'.J es (li r,e 3 less li r,e 6) ................................................... $ 2a;a; , E~: 

i ax or. g ro ss re ve r ues - current year ( 8\ of 1 i ne 7) ................................. .. $ 1 S , S , 1 ..;_ _ __:.....:.....;:__.....;:;; __ 
Auc ' t o r othe r ac j ustme nts to tax on gross revenues in pr i or yea rs ............... . .. . . 2(: 
To ~a1 t ax o r gr o ss reve nues (line 8 pl us or minus line 9) ............................ . 

Deco s i ts ~ ade for tax on current year's gross rever,ues: 
J a r. u a r y • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • _s __ l_,_1_7_0 __ 
Feb rua r y . . . . . • • . • • • •• . • • • . •• • • • . • • • • • •• • • . . • • • • . . . • . . • • • • 1 1 40 4 
~a rch •.••••... • ..••..•.•••• , .• • • • • • • • • • • • • • · • • • • · • • · · • • • • 1 r 7 8 S 
Apr il ..... .. ............................................. 1,2211 
Ma y ••••••••••• • ••• • ••••••• • •••• • • • • • • • ••••••• •........... 1 « 3 6 0 
June •.•••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,768 
Jul y ..................................................... 1,788 
Aug us t . • ••• • . . • •• .• ••••••••••• ••••••••••• •••••• .••••••••• 2 1 257 
Septerber ····· ············•··•·••••······••·•············ 1 699 
October 1,663 
No vember 1,854 
December •.••• ·• , •••••••••••• • • • • • • • • • • • • • • • • · • • • • • • • • • • • • • 1,172 
J a nuary • ••••• ••••••• ••••• •••••••••• •••••• .. .• •• •••.•••••. 427 

Tota l deposits made for tax on current year's gross revenues ................ . .. . 1 9 3,1 

Settl e~e nt of prior years' tax on gross revenues 
r es ultir, g from aud i t or other adjustments· (depos i ts) cred i ts .... • •••••..• • •••••..• ( 2 () 

Cress ~e ve ru e s ta x pa y ab l e ( li ne 10 less lin.e 24 p l us or mi nus line 25 ) .......... . .... _$ _______ _ 

I I 



STATEMENT OF CONFOP~I7Y ANC ;cc ~RACY 

: s s . 

___ , _ r_~_, _._._ ~_·:_:-_ .. :_l_c_i __________ , being du ly sworn acc0~c'r~ 
Na rne 

tc :aw upon my oath deposes and says: 

I have examined this Gross Revenue Annual Tax Peturn. 

2. Al l the information contained in this Returr. has been prepared ;~ 

ccr.forrn i ty with the Casino Control Corrmissior.'s Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the bes: of 

my knowledge and belief. 

Basis of Author i ty 
to Take Oaths 

:;es 

'( i c e Pre s i clc-:-:c c- :- Fi:- 2-- . , 
Title 

03~83-11 

License Number 

On Beha 1f Of: 
:!;uina ..\ssoci.:Hc-s 

Casino Licensee 



TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino 

HOTEL STATISTICS 
FOR THE 12 MONTHS; ENDED December 31 , 19 87 

A B G 
LINE PERIOD OCCUPANCY GUESTS PER GUEST 

RATE ACC(M)OATED ACC(M)OATED 
1 I JANUARY I 760 I 23,560 I 14,225 I s 89.41 60.4 I 28,834 44.11 
2 I FEBRUARY I 760 I 21,280 I 16,070 I s 83.19 75.5 S 30,050 44.49 
3 I MARCH 23,560 17,840 83.31 75.7 I 31,300 47.48 
4 I 68,400 48,135 s 85.07 70.4 I 90,184 • 45.41 
5 I APRIL 22,800 I 17,826 89.30 78.2 I I 33 ,.392 I S 47.67 
6 I MAY I 760 I 23,560 I 17,884 97.24 75.9 I I 32,633 I S 53.29 
7 I JUNE 19 103 95.80 83.8 I 34 384 53.23 
8 I 2ND QUARTER TOTALS 69.160 54,813 94.16 79.3 S 100 409 51.40 
9 JULY 760 23,560 22,431 104.47 95.2 S 44,862 . s 52.24 

10 AUGUST 760 23,560 22,852 108. 32 97.0 S 42,371 I S 58.42 
11 SEPTEMBER 22 800 21 088 91. 56 92. 5 s I 39,146 I S 49.33 
12 3RD RTE8 TOTALS 69 920 66 371 101. 70 94.91 126 379 53.41 
13 OCTOBER 760 23,560 22,221 85.52 94. 3s 41,709 45. 56 
14 NOVEMBER 760 22,800 20,614 78. 72 90.4 I 38,152 42 . 53 

15 DECEMBER 760 23,560 15,925 76.83 67 .6 I 29,882 l 40.94 
16 4TH UARTER TOTALS 69,920 58,760 $ 80.78 84.01 f09,743 I S 43.25 
17 ANNUAL TOTALS 277,400 228,079 s 90.99 82. 2 I 426,715 I S 48.63 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCINIII ___ MAR ___ I_NA-=AS;,.;:;S.;;..OC;;.::I;:;;.AT:.:E:.=.S ___ _ 

1725 BRIGANTINE BOULEVARD 

ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 8 7 

TO TtC 

CASINO CONTROL COMMISSION 

CWTIC 

ST A TE OF NEW JERSEY 

NAMI CW o,Nllt • CNAlttl o, COltltllltONOINCI llltAltOINe 
TMII ANNUAL. lllftLOTIIINT 
AND ,ATIIOLL ltlPottT.. .. . . . . . ..... _G_E_O_RG_E_M_._R_I_NALD_.;;..I _______ _ 

o,reclAL TITLI . . . . . . . . . . . . . . . . . ... -Y.:..1Iw1.C-.E ...,P=RE-S~ID~ENT~~O~F ~F.&IIN~AN~C~E'-----

AD Dfllll . . . . . . . . . . . . . . . . . . . . .. .. _1=7..;;.2::;..5 ..::;B=RI=G.:.::ANT=IN=E::....B~O:.:::UL~E:.!V~ARD~-----
, 

ATLANTIC CITY, NJ 08401 
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TRADINC NAM£ OF LICfNSff HAk.,ttH 1 S MARINA HOTEL CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR TllE YEAR ENDED DECEMBER 31 , 19 8 7 

($ in Thousands) 

DEPARTMENT NUMBER Of 
(b) (c) EMPLOYEES (d) OTHER EHPLOYEfS 

CASINO 
Administration ••••••••••••••••••••••••...••.. 2 
Gaming •..••••••••••••••••••••••••••••.....•.. 733 
S 1 ots •••••••••••••••••••••••••••••••••••••.•• 125 
Casino accountfng •••••·••••·•···•·•·········· 78 
Other .•.•.•••••••••••••••••••••.••••••••••••• 581 $ 

Total-casino ••••••••••••••••••.••••••.•.... 1,519 32 621 

ROOHS .•.•..•.••.•...•••••••••••••••••••.•••••.. 241 3. 711 

FOOO AND BEVERAGE ••.•.••••••••.•••••••••••••••. 899 12.603 

OTHER OPERATED DEPARTHENTS 

Marina l Q7 
Cafeteria 17 R1l 
Communications 17 7',q 
Gift Shop/Boutiaue 23 187 

ADHIHISTRATIVE ANO GENERAL 
Executive office ••..•.••..••.•.•.....•.••..•• 6 324 
Accounting and auditing .•••••••.•.••..•..•... 70 l,61J 
Security •....•..••.••.••....•••... • ••...•..•. :Ll:l 4 nn1 
Other administrative and general department .. ??n 'l ni; 7 

1'1 I Ql'l MARKET INC ...................•.................. 

GUEST fNlfRTAINHENT ............................ ,; '> 1 110 

Pk0PEklY OPERATION AND MAINTENANCE ............. 299 7.445 

3,623 
$ 71., 209 TOTAi S - Al I llf PARTMFNVi ... .... ... ... .... , . 

. ---~ ----=- -

SALARIES AND WAC[S 
(e) OFFICERS & OWNERS 

$ 

$ 

( f) TOTALS 

$ 
32.621 

3. 711 

l'.) (,.(}1 

07 
R1I 
')<;Q 

1Q7 

324 
l,blJ 

-
4.001 
5 057 

g35 -

1.330 --
7,445 ·-- -·-----$ 71, 209 

- - -.....,., ~-r· 
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Trading Name of Licensee HARRAH'S MARI NA HOTEL CASI NO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19.a.L._ 

March 15, 1988 
Date 

VICE PRESIDENT OF FINANCE 
Title 



ANNUAL RE.,--~~ ----
NEW JERS y 

SEP f A 1988 

UCEN~~~_RE_s_o_R_TS_IN_T_E_~~_A_T_IO_N_AL_~~~.µ..i.;;.......::..:;.;._ 

4DORU~_N_OR_TH_CAR __ oL_I_NA_&_B_O_ARD _______ _ 

ATLANTIC CITY, NEW JERSEY 08401 

' FOR THE YEAR ENDED DECEMBER 31. 19 .... 8..._7_ 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

- STATE OF NEW JERSEY 

..... o, °'1ICER IN CHARGE 
OF CO•IIESPOID£11C£ RE!iAROING PETER R. BURNS 
iH IS -,.IIU4L RE?OAT . . . . . --------------------
0 FF IC I A!. TITU • • . • • . . VICE PRESIDENT - FINANCE 

AOi.tss. . . . . . . . . . . N. CAROLINA & BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 



TRADING NAME OF LICENSEE Resorts International Hotel, I nc. 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 Bl 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-3to 

CCC-315 

CCC-32O 

CCC-325 

CCC-335 

CCC-340 

CCC-345 

CCC-350 

ccc- -
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC, AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

Current Assets: 

BALANCE SHEETS 
DECEMBER 31, 1987 and 1986 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
b 

ASSETS 

Cash ••.••.•••.•.•.•....... • • • • • • • • • • • • • • • • • • • • • • · • • • · • · 
Marketable securities (Short-term Money Market At Cost). 
Receivables and patrons' checks (net of allowance for 
doubtful accounts - 1987, $4,229; 19.M_, $3,778) •••••••• 
Inventories ......................... • • • • • • • • • • • • • • • • • • • 
Prepaid expenses and other current assets •••••••••••••• 

Total current assets .•••••••••.••••.••••••••.••••••• 

Investments, Advances, And Receivables ••.. (Note 2) ••••••• 
Property And Equipment - Net ••.• (Note 3) •••.••••••••••••• 
Other Assets •••• (Note 4) •••••.••••••••••••••• ••••·•·•·••• 

Total Assets ............................................. 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable •••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • 
Notes Payable •••••••• (Note 5) ••••••••••••• • • •• •. •. • • •• • 
Current portion of long-term debt: (Note 7) 

Due to affiliates ....... • • • • • • • • • • • · · · · · · · · · • · • · • • · · · 
Other ................ • • • • • • • • • • • • · · · · · · · · · · · · · · · · · · · · 

Income taxes payable and accrued •••••••••.••••••••••••• 
Other accrued expenses •••• (Note 6) ••••••••••••••••••••• 
Other current liabilities •••••••••.••..•.•••••••••••••• 

Total current liabilities ••••••..• • • •• • • • • • • • • • • • • • • 

Long-Term Debt: (Note 7) 
Due to affiliates .......... • • • • • • • • • • · · • · · · · · · · · · · · · · · · 
Other .................... • • • • • • • • • • · · • · · • · • • · • · · • • · · · • • 

Deferred Credits •••• (Note 9) •••••.••.•••••••••••••••••••• 
Other Liabilities ......... • • • • • • • • · · · · · · · · · · · · · · · · · · · · · · · 
Commitments and Contingencies ••••. (Note 13) •.••••••••••••• 

Total Liabilities ... ...... • • • • • · · • · · · · · · · · · · · · · · · · · · · · · · · · 

Stockholders', Partners', or Proprietor's Equity•········ 

> > (c) 1987 
> > 
> > 
>> 
> > $ ~.877 
> > J,287 
>> 
> > 21, 2Q9 
>> 2di!l6 
> > 1,429 
> > 
> > J4,466 
> > 
> > 194,666 
>> 64, 2J 5 
> > 4,74Q 
> > 
> > IJU, ai~ 
> > 
> > 
> > 
> > 
> > $ 2.~67 
> > 75,QOQ 
> > 
> > 
> > 44J 
> > 
>> 24,64Q 
> > 5,JgJ 
> > 1QS,Q4J 
> > 
> > 
>> 19ti,Q2J 
>> 622 
> > 697 
> > 
> > 
> > 
>> JQ5,ti55 
>> 
>> lJ,194 
>> 

> ( d) 19.M_ 
> 
> 
> 
> $ 9,877 
> 5 590 
> 
> 7 945 
> 3,130 
> 1,612 
> 
> 26,154 
> 
> 121,764 
> 92,438 
> 5,250 
> 
> $247.606 
> 
> 
> 
> 
> $ 8,353 
> 
> 
> 
> 436 
> 
> 27 699 
> 4 985 
> 41 473 
> 
> 
> 195,916 
> l 335 
> 770 
> 
> 

> 
> 239,494 
> 
> 8 112 
> 

--.f..2.__> Total Liabilities and Equity•···························· >> 1na,a~~ > $247. 60 6 
4/86 The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. CCC - 205 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE 12 MONTHS ENDED DECEMBER 31, 1987 and 1986 

(UNAUDITED) 

Revenue: 
Casino 

(Note 1) 

($ IN THOUSANDS) 

DESCRIPTION 
b 

.................................................. 
Rooms •••••••••••••••••••.••• • • • • • • • • • • • • • • · • • • • • • · • • • · • • 
Food and beverage .................................. • . • • . 
Other .................................................. . 

Total revenue ...................... • .... • • • • • • • • • • • • • 
Less: promotional allowances .... (Note 8) ••.•••••••••••• 

Net revenue ................ , ..... • • • • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services ••.•.....•.....•.•..•.•.•••••• 
Selling, general, and administrative ...•.•••.•••.••••••. 
Provision for doubtful accounts .....•..••..•..•.•••••••. 

Total ................ • • • • • · · • • • • · · · · · · · · · · · · · · · · · · · · · 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ....••• 

Depreciation and amortization ....••. • • • • • • • • • • • • • • • • • • • • 
Charges from affiliates: 

Interest ........... • • • • • • • • • • · · · · · · · • • • · · · · · · · · · • • • · · 
Management fees •.......... • • • • • • • • • • • • • • • • • • · · • · · · • • • 
Other .................. • • • • • • • • • • · • · · · · · · · · · · · · · · · · · · 

) ) (c) 1987 
) ) 

>) 
) ) 

>> i232,778 
) ) 12,323 
) ) 37,374 
) ) 7,221 
>> 3Q4.~32 
>> 32,15~ 
) > 272,3!11 
>) 
>> 
>> l~S,31~ 
) > 47,427 
) > 1,023 
) > 2Q6,7!22 
) > 
>) 65,§12 
) ) 11,111 
>> 
) > 33,357 
>> 3,300 
) ) 17,Q3§ 
>) 1,017 

> 
) 

) 

) 

) 

) 

) 

) 

) 

) 

> 
) 

> 
) 

> 
> 
> 
> 
> 
> 
> 
> 
) 

) 

) Interest expense - external •••.•••....•..•...•••.••.•••. 
Income (Loss) From Operations .•..... • • • • • • • • • • • • • • • • • • • • • • >> 2Q2)> 

) ) lQ,72!:i ) Nonoperating income (expense) - net •••.•••••.•.•.••.•.•. 
Investment alternative tax and related income (expense) •• 

Income (Loss) Before Income Taxes And Extraordinary Items. 
) ) 1,354)> 

Provision (Credit) for income taxes ....... • • • • • • • • • • • • • • 
Income (Loss) Before Extraordinary Items ..•••...•••..••.•• 

Extraordinary Items (net of income taxes -
19_, $ ; 19_, $ ) • • • • • • • • • • • 

Net Income (Loss) •.••.•• • • • • • • • • · · · · · · · · · · · · · · · · · · · • • • • · • · 

) ) 

) ) 

) ) 

) ) 

) ) 

>) 

2,24Q 
4,158 
4,158 

i :.:i,i;ia~ 

The accompanying notes are an integral ·part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

) 

) 

) 

) 

) 

> 

(d) 19M_ 

i236,415 
18,882 
33,703 

7 881 
22!2,881 
30,220 

222,221 

147,183 
43,884 

1,743 
122,810 

73,851 
13,697 

33,341 
2,915 

25,240 
226 

1,568) 
7 989 

819) 
5,602 
2,801 
2, 80 1 

' 2,8Ql 

CCC- 21 0 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1987 and 1986 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
b 

» (c) 19ll > (d) 1986 

Revenue: (Note 1) 

> > > 
> > 
> > 

> 
> 

Casino •••••••••••••••.•••.•....••..•••.••.•••••••••••••• >>_~$~5~4~,~7~8~1,__>_~$=5~4~,~8~4~8 __ 
Rooms ••••••••••••••••..••••.••.•••••••..•••••••••••••••• >> __ J4~,~5~0~0,___> __ J4~4=5=5,__ _ 
Food and beverage ••••.•••.••••••••••..••.••••••••••••••• >> __ =8~,~3~2~2,___> __ =8-<-=1~4=5 __ 
Other • • • • • • • • • • • • • • • • . • • • . . . . . • • • • • • . . • . . • • • • • • • • • • • • • • • > > 1,671 > __ ~1~4'""5'""0'---

Total revenue ••••••••••..•..•••.••••••••••••••••••••• >> _ _,.6~2~,~3J4~4,___>_~6~8~,~8~9~8 __ 
Less: promotional allowances •.•• (Note 8) ••••••••••••••• >> __ ~7~,J4=3~1,__> __ ~6~,~9~8~6 __ 

Net revenue ••••••••••••..••.•••••••.••.•••••••••••••• >> __ 6~1~,~9~1~3,___> __ 6=1~,~9=1~2 __ 
> > > 

Costs And Expenses: >> > 
Cost of goods and services ..••••••••••••..•••••••••••••• >> _ _,.3~2~«~5~6~7 __ > 34,603 
Selling, general, and administrative ••...••••••••••••••• >> 11,055 > 10,693 
Provision for doubtful accounts ••••••••..••••••••••••••• > > 409 > 42 

Total ••••••••••••.•••••••••••.••...•..•.••••••••••.•• >>_---"'5=1~,.,,_0..,_3-=1 __ > 45,338 
Income (Loss) Before Depreciation And >> > 
Amortization, Charges From Affiliates, And Interest ••••••• >> _ _.l~Q~,~8~8~2,,__> 16,574 

Depreciation and amortization . • • • • • • • • . • . • • • • • • • • • • • • • • • > > 2,520 > 3 400 
Charges from affiliates: (Note 11) >> > 

Interest •••••••••.•••••••••••••.•.•.•.•••.••••• • • •••• >> __ ...,s .... ,...,3L:4~1""--_> 8 336 
Management fees ••.•••••••••••••••••..••••.••••••••••• >> __ Jl~,w0~5~0~_> 815 
Other .................................... • ... • • • • . • • • > > __ -'4..,,'""'9..,2....,0~_> 6, 112 

Interest expense - external ••••.••••••.•..•••••••••••••• >> ____ 4~5~2,,__> 45 
Income (Loss) From Operations •••••••••••••••••...••••••••• >> 6,401) > ( 2,134) 

Nonoperating income (expense) - net •••• (Note 12) ••••.••• >> 3,387 > 2,081 
Investment alternative tax and related expense .(Note 13) >> { 701) > ( 191) 

Income (Loss) Before Income Taxes And Extraordinary Items. >> ( 3,715) > ( 244) 
Provision (Credit) for Income Taxes ...... • ........ • .... • » ( 1,672) > ( 122) 

Income (Loss) Before Extraordinary Items •••••••••••••••••• >> ( 2,043) > ( 122) 
Extraordinary Items (net of income taxes - >> > 
19_, $ ; 19_, $ ) • • • • • • • • • • • > > > _____ _ 

Net Income (Loss) ......................................... » {$ 2,943) > <$ 122) 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-215 



TRADING NAME' OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE 12 MONTHS ENDED DECEMBER, 1987 and 1986 

(UNAUDITED) 
( $ IN THOUSANDS) 

LINE> 
(a)> 

DESCRIPTION 
( b) 

> Common Stock: ($1 par value, 2,500 
shares authorized) 

Beginning balance (January 1) _1_> 
__ 2_> 
_3_ > 
__ 4_> 

) 

_5_> 
_6_> 
_7_> 

Sale of stock ....... ..........• 

Ending balance .................. . 
Preferred Stock: 

Beginning balance (January 1) 
Sale of stock ...•........•..... 

_8_> Ending balance ••................. 
> Additional Paid-In Capital: 

-2.._> Beginning balance (January 1) 
-1Q_) 
....lL> 
-1.L> Ending balance .•................. 

> > 1987 
> > ( C) SHARES > 
> > > 
> > > 
> ) > 
> > 100 > 
) > > 
) ) > 
) > 100 > 
> > > 
> > > 
> > > 
> > > 
) > > 
>>++++++++++++> 
>>++++++++++++> 
>>++++++++++++> 
>>++++++++++++> 
>>++++++++++++> 

> 1986 
(d)DOLLARS> ( e) SHARES > 

> > 
> > 
> > 
) 100 ) 

> > 
) > 
> 100 > 
> > 
> > 
> > 
> > 
> > 
>++++++++++++> 

2,42Q >++++++++++++> 
>++++++++++++> 
>++++++++++++> 

2,42Q >++++++++++++> 
> Treasury Stock: > > > > > 

( f) DOLLARS 

2,420 

2 t 420 

-11_ > Beginning balance ( January 1) > > _______ > .,,_ ____ __,_ > _______ > ...._ ____ __,_ 
-11._> Purchase of additional stock .•. > > _______ > > _______ >_,_ _____ _ 
-15__> Sale or retirement of stock ..•. >> _______ > > _______ > _____ _ 
-lL> Ending balance •..••........ • • • • • • > > > > _______ >_,_ _____ ....t... 

> Subscriptions Receivable For >> > > > 
> Capital Stock: » > > > 

--11._> Beginning balance (January 1) •••• > > > > _______ > _____ __,_ 
__.l§__) > ) > >>_______ ------- ---- -
-12_> ) ) > >>_______ ------- -----
-.f.Q_) Ending balance ..•••••..........•• >> _______ > > ______ _ 

> Net Unrealized Loss on Noncurrent >>++++++++++++> >++++++++++++> 
> Marketable Equity Securities: 

iL> Beginning balance (January 1) 
-f...f_) 
--1.l___> 
-lL> 

) 

--f.5_> 
-1.L> 
_],]__> 
-f..§__) 
-1...2.__> 
_d.Q_) 
-lL> 

Ending balance .................. . 
Retained Earnings: 

Beginning balance (January 1) 
Prior period adjustments .•••.•. 
Net income (loss) •......••..... 
Dividends ••.•••........•••..... 

Ending balance ••••.•......•.•..•• 
> Ending Stockholders' 

-lL> Equity •••••••..•.•......•........ 

>>++++++++++++> >++++++++++++> 
>>++++++++++++>_,_ _____ ....,_>++++++++++++>~-----~ 
>>++++++++++++> _______ >++++++++++++> ______ _ 
>>++++++++++++> >++++++++++++> _____ _ 
>>++++++++++++> >++++++++++++>~ _ ____ _}_ 
>>++++++++++++> }++++++++++++> 
>>++++++++++++> 5,622 >++++++++++++> 2,821 
>>++++++++++++> >++++++++++++> _____ _ 
>>++++++++++++> 5,082 >++++++++++++> 2, 80 1 
>>++++++++++++> >++++++++++++> ____ ___ l 
>>++++++++++++> >++++++++++++> ___ _ 
>>++++++++++++> >++++++++++++> ____ _ 
>>++++++++++++> >++++++++++++> ____ _ 
>>++++++++++++> >++++++++++++> 
>>+ttttt•tt•tt> $13,194 >ttttttttt•tt) $8,11~ 

4/86 The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-220 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE MONTHS ENDED _____ , 19_ and 19 
(UNAUDITED) 

($ IN THOUSANDS) 

HOT A P P L I C A B L E 

DESCRIPTION >> (c) 
b > > 

> > 
Invested Capital: > > 

Beginning balance (January 1) .......................... >> $ 
Additional capital invested .......................... >> ..................... >> 

Ending balance ......................................... >> 
> > 

Accwnulated Income (Loss): >> 
Beginning balance (January 1) .......................... >> 

Prior period adjustments ............................. >> 
Net income (loss) .................................... >> ..................... >> 

Ending balance ......................................... >> 
> > 

Capital Withdrawals: > > 
Beginning balance (January 1) .......................... >> 

Additional capital withdrawals ....................... >> ..................... > > 
Ending balance ......................................... > > 

> > 
Net Unrealized Loss On Noncurrent >> 

Marketable Equity Securities: > > 
Beginning balance (January 1) .......................... > > ..................... > > ..................... >> 
Ending balance ......................................... > > 

>> 
Ending Parnters' ·Or >> 

Proprietor's Equity .................................. >> I 

HOT A P P L I C A B L E 

19 -

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

> (d) 
> 
> 
> 
> $ 
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> 
> 
> 
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> 
> 
> 
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> 
> 
> 
> 
> 
> 
> 
> 
> 
> 
> 
> 
> 
> 
> $ 
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·:;..\C , ',C '•A.''E J F 1.. .c :::.•,sc: :: Resorts Internaitonal Hotel , Inc . 

STATEMENTS OF CASH FLOWS 

Description 
(b) 

FOR THE YEARS ENDED DECEMBER 31, 19 8 7 and 19 8 6 
(UNAUDITED) 

($ IN THOUSANDS) 

(c) 19 87 

Net Cash Flows From Operating Activities: 

(d) 19 86 

Net income (loss) ••••••••••••••••••••••••••• , •••••••••••••••••••• t--_S __ .....,~0....,.2..._ ___ t--~$--~2:...2..!8~0~1 ___ _ 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment •••••••• 1----........... ----t----"-'.......,;"'-"'-'----Amortf zati on of other assets ••••••••••••••••••••••••••••••••••• 1------------t----...... "-"'-=----Am or ti z at ion of debt discount or premium ••••••••••••••••••••••• 1-------------t-----""""'--=----
Deferred fncome taxes· current •••••••••••••••••.••..•••••••••• 
Deferred income taxes· noncurrent ••••••••••••••••••••••••••••• r----------r----------
(Gain) loss on disposition of property and equipment ••••••••••• 1--'----............. ---+.i..----....a:;...;;;._j'---
(Gain) loss on casino reinvestment obligations ••••••••••••••••• 1----------t-----------
(Gain) loss from other investment activities ••••••••••••••••••• .,.... ____ ....,.._._ ___ t--____ ...._ _____ _ 
Net (increase) decrease fn receivables and patrons' 

Net (increase) decrease in fnventorfes ••••••••••••••••••••••••• 
Net (increase) decrease in other current assets •••••••••••••••• 
Net (increase) decrease in other as~ets .....•............•..... 
Net increase (decrease) in accounts payables ••••••••••••••••••• 
Net f ncrease (decrease) in other current liabilities 
·excluding debt •••••••••••••••••••••••••••••••••••••••••••••••• 1-"---............. ----.,...-----........ ---
Net increase (decrease) in other noncurrent liabilities 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FINANCING ACTIVITIES 

Acquisition Of Property And Equfpment: 
Addftions to property and equipment •••••••••••••••••••••••••••••• ($ 1 __8__25__') ( $ Li 54 7) 
Less: Capital lease obligations f ncurred ••.••••.•.•...... ...••.• 

Cash Outflows For Property And Equipment•••••••••••••••·••••••••••• ($ 3. 895) ( $ 4 54 7) 

Acquisition Of Business ·Entftfes: 
Property and equipment acquired •••••••••••••••••••••••••••••••••• $ $ 
Goodwi 11 acquired •••••••••••••••••••••••••••••••••••••••••••••••• 
Net assets acquired other than cash, goodwill, and 
property and equf p,nent •••••••• , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Long•tenn debt assumed ••••••••••••••••••••••••••••••••••••••••••• 
Issuance of stock or capital invested •••••••••••••••••••••••••••• 

Cash Outflows To Acquire Business Entities ••••••••••••••••••••••••• $ .. $ 

~tock Issued Or Capital Contributions: 
-21 Total issuances of stock or capital contrfbutfons •••••••••••••••• $ $ 

Less: Issuances to settle long-term debt •••••• • ••••••••••••••••• 
Consideratfon in acquisition of business entities ••••••••• 

...._g Cash Proceeds From Issuing Stock Or Capital Contributions •••••••••• $ $ 

12/87 
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( a) 

T~.-\J ING NAME OF LIC :'.NSE:'. Reso rts International Hotel , Inc . 

STATEMENTS OF CASH FLOWS 

Description 
(bl 

FOR THE YEARS £NDED DECEMBER 31, 19 az. and 19 .13.6 
(UNAUDITED) 

(S IN THOUSANDS) 

(c) 1981, 

Cash Flows From Investing Activities: 
Purchase of short-term Investment securities ••••••••••••••••••••• ..,_ __ .............................. __ +'---'--"'-~""-'..:t...'---
Proceeds from the sale of short-term investment securities ••••••• 1---"""-"'""-''-"-:.=.---+--~f...-'.::t..1...1....<~--
Cash outflows for property and equipment ••••••••••••••••••••••••• l-l-----""-'...:.:..(..,1..1---~---:;:..,...:.:::.!..1-._ 
Proceeds from disposition of property and equipment •••••••••••••• 1-----~"-=-----+-----..:::...~--
Purchase of casino reinvestment obligations ............................ ___ ...,.""""""""'-"----+.>.--~.u..;;...:...s:...~-
Purchase of other investments and loans/advances made •••••••••••• 1-1...---.w..a.J.L..1....LJ.....--+.1.--.....i..1...a..::u.i.::1...1.-_ 
Proceeds from disposal of investments and collection 

of advances and long-term receivables •••••••••••••••••••••••••• 1-----------+---------
Cash outflows to acquire business entities ••••••••••••••••••••••• 1----------+---------
-------------------------··········· !-----------+---------

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ••••••••••••••••••• 1----'~~W.1.----+---------
Payments to settle short-term debt•••·•·••••···••••·•·····•••••• 1-----------+---------
Cash proceeds from issuance of long-term debt •••••••••••••••••••• 1-----------+----------
Costs of issuing debt••••·••·•••••••••••·•·•·•••····•·••••••·•··· 1-1-----..::...Ll.l..1---+.i.-----=-.u...l---
Payments to settle long-term debt •••••••••••••••••••••••••••••••• 1-----------+----------
Cash proceeds from Issuing stock or capital contributions •••••••• 1----------+----------
Purchases of treasury stock.~ •••••••••••••••••••••••••••••••••••• 1----------+----------
Payments of dividends or capital withdrawals •••• , •••••••••••••••• 1----------+----------
-------------------------··········· 1----------+------------------------------~-----··········· 1----------+------,-.----Net Cash Provided (Used) By Financing Activities ••••••••••••••••••• 1---___....::t..,-,LJJ.::1"---+.i----...::1.....u...1-_ 

Net Increase (Decre.ase) In Cash And Cash Equivalents .............. •· 1-1----..a,.,.....,....,.-4,.. __ +-'-____ ?.....,1_ ·_1 '1_,_ __ 

Cash And Cash Equivalents At Beginning Of Year•·••·•·····••··•·••• i-----'-<..U..J...J.---+----'--'1_...,_,_.l-__ 

Cash And Cash Equfval~nts At End Of Year,, ••••••••••••••••••••••••• ~:::S::::::::::~::::::::::::t:::::S:::::::::::::::::::::::= 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 
2 Interest (net of amount capitalized) •••••• ; •••••••••••••••••••••• 1-~S __ ..... ....., ...... ._ __ _,.......;:S"-_....,.__,.e><.,.__ __ 
2 Income taxes •••••••••••••••••••••••••••••••.••••••••.•••••••••••• 1-~S __ _;;iJ...a....:.a"'----+-.....;:S;_ __ .....,....._,._ __ 

12/ 87 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
December 31, 19.§.l 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION > > ACCOUNT > >ACCOUNTS RECEIVABLE-

( b) » ( C) BALAN~E>(d} 
> > > 

Patrons' Checks: > > > 
Undeposited patrons' checks ........... > > $ 7,696 > 

) ) ) 

Returned patrons' checks .............. ) ) 3,561 ) 

) ) ) 

Total patrons' checks ............... )) 11,257 ) 

) ) ) 

Hotel Receivables ..................... >) 771 ) 

>) ) 

Other Receivables: ) ) > 
Receivables due from officers and >) > 

employees .......................... ) ) 2 > 
>) ) 

Receivables due from affiliates ....... >) 12,508 ) 

) ) ) 

Other accounts and notes receivables .. ) ) 900 ) 

)) ) 

Total other receivables ............. ) ) 13,410 > 
) ) ) 

IQtals (EQrm ZOSl n i~~dJa 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

ALLOWANCE>(e} 

$4,152 

74 

> 
> 
> 
) 

) 

) 

) 

) 

) 

> 
> 
> 
> 
) 

) 

) 

) 

> 
) 

) 

) ) 

) ) 

> > 

NET OF ALLOWANCE 

$ 7,102 

627 

13 410 

iZl I ZQ9 

AMOUNT 
h 

Beginning Balance (January 1) >> ___ ~$,,__6"'-.L..,~2~5~6 __ _ 
Counter checks issued (excluding counter checks issued through >> 
transactions relating to consolidations, partial redemptions, >> 
s~bstitutions, and patrons' cash deposits) •······•···•······· >> ___ _,1~9~8~9~8~0 __ _ 

Checks redeemed prior to deposit (excluding the unredeemed >> 
portion of counter checks redeemed through partial redemptions,>> 
and excluding checks redeemed through transactions relating to>> 
consolidations, substitutions, and patrons' cash deposits) ••• >> __ _,.____,1~4~9~,7.wi..6~2_.J.__ 

Checks collected through deposits ••••.•••••..•••••••••••.••••• >> __ _,~~4~3L,L7!...2..9z9_.J.__ 
Checks transferred to returned checks•··•·•·•··•••••·····••••· >> __ _,~_,3"-L..,9.,,__,_7~9_..,___ 
Other adjustments •••.••••••••••••••••••.•••.•••••••••••••••••• >> __________ _ 

Ending balance·················································· >> ___ ~$~-z~-M6~9~6=== 
> > > 

--1L> "Hold" Checks Included In Balance On Line 16 • • • • • • • • • • • • • • •.•••• > > ___ .....,.._ ______ _ 
> 

-1.L> 
....l.9 > 

4/86 

>) 
Provision For Uncollectible Patrons' Checks••··•···•••···•······ >> ___ ~$.,__~829~0~--
PrQvisiQn As A Percent Qf Counter Checks Issued,.,, •. ,, •.• ,.,,,, ~>~>-------~·~4-==d% 
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TRAOINC NAME OF LICENSEE RESORTS INTERNATIONAL HOTEL, INC. 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 7 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION AMOUNT DROP 
(bl (cl (d) Revenue: s 

Blackjack ....................... ·········· 46.934 318,849 Craps ..................................... 4 5.565 302.631 Roulette .................................. 9.970 38.002 Big Sh ................................... ? t." 1 5.359 Baccarat .................................. ft "n t. 53 875 Other table games ......................... 
Total table games revenue 1 1 1 424 s 718.716 ............... 

HANDLE 
IS s .OS s 1 ot machines ······················. 3 . 0 6 7 21,565 s .25 slot machines ....................... 56 . 935 405 533 s,.oo slot machines ······················· ? !,. 887 181.796 Other slot machines ······················· !.. ,., 7 7 1 408 . 526 Total coin-operated devices revenue ..... 1 ? 7 7 1 n s, !) 1 7 42 5 

Progressive jackpot adjustment ············ 644 
Total coin-operated devices revenue 
after adjustment ....................... I 1? 8 154 

Other- i nc01T1e ······························ ' 

Total revenue ........................... 239.778 

E11penses: 
Payrol 1 and payrol 1 related e•penses ...... 41 , 26 7 
Licenses and taxes ........................ 20 . 121 
Provision for unco11~tib1e patrons' checks 89 0 
Other ..................................... 2 () () 71 

Total ................................... 8? 1 t. Q 
Depa rtmenta 1 Inc~ (Loll) Before 
Complimentary Services And Casino 

157,429 Manag .... nt Fees ••••••••••••••••••••••••••••• 
Complimentary services 1nd casino 
management '"'' COl!lf)l imentary services .................. 63.531 
Casino manageinent fHs .................. 

Total ................................. F. • c; < 1 

Departmental Income (Loss) .................. I 91 8g 8 

WIN OR (LOSS) 
PERCENT 

(el 
\ 

14. 7 
15. 1 
26.2 
45.7 
12. 1 

15. 5 \ 

\ 
14. 2 
14 . l 
13 . 7 
10 . 5 
12.6\ 

WE I GHTED AVG . 
NUMBER OF TABLES 
(fl OR "1ACHINES 

8 l 
72 
l l 
4 
3 

12 l 

8 :. 
'-) - ' 
2l'T 
~-'+ 3 

1. A 1<1 



STATEMENT 0 F CONFORMITY AND ACCURACY 

ST~TE OF NEW JERSEY 

COUNTY OF ATLANTIC 

__ _._P~E~T~E~R~R~•c......!aB~U~R~N~Sl----' being duly sworn according to law upon my oath 

Name 

deposes and says, 

7/86 

l. I have examined this Annt,Yl Report. 

2. All the information contained in this Repott has boen prepared in 

conformity with Casino Control Commission's Annual RoFort Instructions 

and Uniform Chart of Accounts. 

3. The information contained in this Annual Reeort la o.ccurate to the best 

of my knowledgs and belief. 

Subscribed and sworn to 
before me this /7-~:t..- day 
of ~-L , 198g. 

. --. . ·· ,. .. .. ;,.._ ,~ .. .. ·. . . 

. -~ joettlt ·A. tJtADLEY 
NOTAllV. PU&Clf OF ~EY( JERSEY 

MW CQmmi:Jitn,:ly,lrH1>tc, 27, 1812 
Baal,.,. of'!',u.thoif ty to Take Oath• 

- •••• _" .: • 4. "' ... , .. 

-·······&fp~ 
Signature 

VICE PRESIDENt - FINANCE 
Title 

Q.Ql~~;:::.------------
Licenae N\ll'l'lber 

On Behalf Ofs 

RESORTS INTERNATIONAL HOTEL, INCL 
Casino Licensee 

CCC-250 



RESORTS INTERNATIONM. HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONM., INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1987 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:-

General: 

Resorts International Hotel, Inc. (the Company), a wholly owned 
subsidiary of Resorts International, Inc. (the Parent), owns and operates a 
casino/hotel complex located in Atlantic City, New Jersey. 

Principles of consolidation: 

The consolidated financial statements include the accounts of the 
Company and its subsidiaries except for one wholly owned subsidiary which 
is accounted for on the equity basis of accounting. All significant 
intercompany balances and transactions have been eliminated in 
consolidation. 

Revenue recognition: 

The Company records as revenue the win from gaming activities which 
represents the difference between amounts wagered and amounts won by 
patrons. Revenues from hotel and related services and from theatre ticket 
sales are recognized at the time the related service is performed. 

Promotional allowances: 

Gross revenues include the retail value of complimentary rooms, food, 
beverage and other hotel services furnished to casino patrons. The retail 
value of these complimentary services is deducted as a promotional 
allowance to arrive at net revenues. The cost of complimentary services is 
charged to cost of goods and services and selling, general and 
administrative. 

Inventories: 

Inventories of provisions, supplies and spare parts are carried at the 
lower of cost (first-in, first-out) or market. 

Property and equipment: 

Property and equipment are stated at cost less accumulated 
depreciation. Depreciation is computed on the straight-line method over 
the estimated useful lives of the assets, as follows: land improvements, 
20 years; buildings and improvements, 20 years; furniture and equipment, 
2-7 years. 



- 2 -

Casino Reinvestment Development Authority ("CRDA") Discounts 

The Company charges to expense an estimated discount related to CRDA 
investment obligations as of the date the obligation arises based on 
interest rates of similar quality bonds in existence as of that date. On 
the date the Company actually purchases the CRDA bond, the estimated 
discount previously recorded is adjusted to reflect the actual terms of 
the bonds issued and the then existing interest rate for similar quality 
bonds. 

The discount on bonds purchased is amortized to interest income over the 
life of the bonds using the effective interest rate method. 

Income Taxes: 

The Company's taxable income is included in the consolidated federal 
income tax return filed by the Parent. Effective January 1987, the 
Company's agreement with its Parent was amended to reflect changes in 
federal tax laws brought about by the Tax Reform Act of 1986 (the "1986 
Act"). Based on the tax rates included in the 1986 Act, the Company has 
agreed with its Parent that for 1987 it will provide for federal and state 
incomes taxes using a combined rate of 45~ •• For years subsequent to 
1987, taxes are to be provided at 40~, unless further changes in tax laws 
require another rate adjustment. Isolated transactions that materially 
affect the Company's effective tax rates will continue to be separately 
tax effected. 

In 1986, the Company provided for federal and state income taxes using a 
combined tax rate of 50~ 

Reclassification: 

Certain amounts for 1986 have been reclassified to conform to the 1987 
presentation. 

NOTE 2 - INVESTI:1ENTS, ADVANCES AND RECEIVABLES: 

(In Thousands of Dollars) 

DECEMBER 31, 

Note receivable - RINJ 
Deposits-CRDA 
Valuation allowance on CORA deposits 
CRDA Bonds 
Other 

1987 

$184,231 
15,021 

( 8,621) 
3,387 

668 

$124,686 

1986 

$110,589 
14,371 

4,087) 

891 

$121,764 



NOTE 3 - PROPERTY AND EQUIPMENT: 

(In Thousands of Dollars) 

Land 
Land and improvements 
Building and improvements 
Furniture, machinery and 

equipment 
Construction in progress 

- 3 -

- Accumulated depreciation 

NOTE 4 - OTHER ASSETS: 

(In Thousands of Dollars) 

Debt issuance costs 
Other 

DECEMBER 31 
1987 1986 

$ 7,172 $ 7,172 
2,446 2,537 

106,119 106,296 

60,447 58,975 
1,544 

176,184 176,524 
91,249 84,086 

$ a1.2Js $ 2,,4Ja 

DECEMBER 31, 
1987 

$ 4,242 
498 

$ 4,740 

1986 

$ 4,555 
695 

$ s,,so 
Debt issuance costs consist of underwriter's commissions, legal and 

accounting fees and other expenses associated with the issuance of 16-5/8, 

subordinated note payable to an affiliate are being amortized using the 
bonds outstanding method over the term of the note. Amortization expense 
was $336,000 for the twelve months ended December 31, 1987 and 1986. 

NOTE 5 - SHORT TERM BORROWINGS: 

Short-term borrowings outstanding at December 31, 1987 represent the 
maximum amount of borrowings available under a loan agreement with a bank 
entered into by.the Company and guaranteed by the Parent. This balance was 
secured by a first mortgage on the Company. The interest rate charged on 
the outstanding balance was 1, over the base rate of the lender, which was 
9 3/4, at December 31, 1987. This agreement required that two previously 
outstanding lines of credit totalling $50,000,000 be paid in full from the 
proceeds of this loan. Such lines of credit are no longer available to the 
Company. 

In February 1988 the Company and Parent as guarantor entered into a 
revolving credit and term loan agreement with the same bank (the "New 

Agreement"). Under the New Agreement the Company borrowed $125,000,000 and 
used $75,000,000 of the proceeds to repay the borrowing described in the 
paragraph above. Also under the new Agreement the Company paid a 
$1,250,000 loan origination fee and will make monthly interest payments on 
the outstanding balance at 1, over the base rate of the lender. The loan 
is scheduled to remain a revolving credit arrangement until February 28, 

1990, with no principal payments required unless an event of default 
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occurs. On February 28, 1990, the loan is scheduled to convert to a term 
loan repayab:e in 28 quarterly installments. Under the New Agreement, if 
the Company is unable, by October 30, 1988, to obtain financing sufficient 
to complete construction of the Taj Mahal, it will be considered an event 
of default and the entire principal balance of the loan will be due on that 
date. 

NOTE 6 - OTHER ACCRUED EXPENSES: 

(In Thousands of Dollars) 

Accrued payroll 
Progressive slot liability 
Interest payable to affiliate 
Other 

NOTE 7 - LONG TERM DEBT: 

(In Thousands of Dollars) 

Due to affiliate: 
16-5/8, subordinated note 

payable net of $3,977,000 
and $4,084.00 unamortized 
discount 

Other: 
9-1/2, mortgage note 
Other mortgages and notes 

Less - Current portion 

1987 

$ 3,990 
5,499 

11,083 
4,068 

$24, §49 

1987 

DECEMBER 31, 

DECEMBER 31, 

$126,923 

$ 

$ 

546 
789 

1,335 
443 

89 2 

1986 

$ 4,502 
6,143 

11,083 
5,971 

$27 , §99 

1986 

$195,916 

$ 910 
861 

1,771 
436 

$ 1,335 

The Company·entered into a 16-518' subordinated note payable to an 
affiliate in August 1984. Interest is payable semi-annually on March 1, 
and September 1. Principal payments commence in the year 1994 with annual 
payments of $15,000,000 through 2003 and final payment of $50,000,000 
in 2004. After giving effect to the discount recorded on the note, the 
effective interest rate is 11,. 

The 9-112, mortgage note is secured by underlying operating property 
which had a net book value of approximately $5,833,000 at the end of 
December 31, 1986. The mortgage agreement provides for equal quarterly 
payments of principal plus accrued interest through April 1989. 

The other mortgage and notes are payable in various installments 
through 1997 and bear interest rates of 9,. 

Minimum principal payments of long-term debt outstanding as of 
December 31, 1986: 1987 - $436,000; 1988 - $443,000; 1989 - $268,000; 1990 
- $94,000; 1991 - $99,000. 
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NOTE 8 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES: 

(In Thousands of Dollars) 

Quarter Ended 12/31/87 

PROMOTIONAL ALLOWANCES 
NUMBER OF 

RECIPIENTS AMOUNT 

Rooms 50 $ 2,525 
Food 247 2,331 
Beverage 636 1,282 
Travel 
Coupon redemption: 

Cash 
Food 248 881 

Admissions 14 412 
Parking 
Other 

Totals $ Z ,431 

(In Thousands of Dollars) 

12 Months Ended 12/31/87 

PROMQTIONAL ALLOWANCES 
NUMBER OF 

RECIPIENTS AMOUNT 

Rooms 203 $ 9,807 
Food 1,080 9,983 
Beverage 2,126 5,602 
Travel 
Coupon redemption: 

Cash 
Food 1,381 4,892 

Admissions 65 1,871 
Parking 
Other 

Totals 1,a~~ $3,,1::i::i 

PROMOTIONAL EXPENSE 
NUMBER OF 

RECIPIENTS AMOUNT 

17 $1,499 

538 5,204 

97 777 
466 

$ Z,946 

PRQMQTIQNAL EXPENSE 
NUMBER OF 

RECIPIENTS AMOUNT 

71 $ 6,360 

2,186 21,686 

409 3,271 
1,341 

$3,,6~~ 
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NOTE 9 - DEFERRED CREDITS: 

Deferred credits represents the unamortized portion of a lump-sum 
payment made by a tenant at the inception, July 1983, of a fifteen year 
lease. This payment is being amortized and recorded in earnings in equal 
monthly installments over the life of the lease. 

NOTE 10 - SAVINGS AND PENSION PLANS: 

The Company has a defined contribution plan (Plan), in which 
substantially all non-union employees are eligible to participate. 
Employees of certain other affiliated companies are also eligible to 
participate in the Plan. Under the Plan, eligible participating employees 
may contribute up to a total of 4, of their annual cash compensation as a 
basic contribution and may also elect to contribute up to an additional 10, 
as a voluntary contribution. The Company and other subsidiaries of Resorts 
International, Inc. contribute an amount equal to so, of their employees' 
basic contributions. The Company's contributions under the Plan were 
approximately $614,000 and $627,000 for the twelve months ended 
December 31, 1987 and 1986, respectively. 

In addition to the Company's plan described above, union employees are 
covered by various multi-employer pension plans to which contributions are 
made. Contributions by the Company were approximately $695,000 and $640,000 
for the twelve months ended December 31, 1987 and 1986, respectively. 

NOTE 11 - CHARGES FROM AFFILIATES: 

The Company has recorded expenses from affiliates and the Parent as 
follows: 

(In Thousands of Dollars) 

AFFILIATED COMPANY 

Resorts International 
Financing, Inc. 

Resorts International, 

Resorts International, 

Inc. 

Inc. 

TRANSACTION 

Interest charges 

Management fee 

Insurance 
Real Estate TaJCes 
Relicensing Cost 
Other 

TWELVE MONTHS ENDED 
December 31, 

1987 1986 

$ 3, 399 

$4,423 

586 
5,009 

$3 3 C 341 

$ 2,915 

$ 4,681 
4,814 
1,878 

928 
12,301 

l 



AFFILIATED COMPANY 

Resorts International, Inc. 
of New Jersey 

International 
Intelligence, Inc. 

ANTL, Inc. 
RIA 

Resorts of New York, Inc. 
STP 
Others 

TRANSACTION 

Property Rental 
Other 

Security fees 

Aircraft rentals 
Heli flights 

Sales office expenses 
Parking fees 
Property rentals 
Other 

TWELVE MONTHS ENDED 
December 31. 

1987 1986 

960 
63 

l. 023 

1,155 

5,749 
496 

1,040 
1,788 

457 
319 

$17,036 

1,255 
285 

1,540 

1,116 

8,014 
444 

1,272 

457 
96 

$25,240 

In 1984, the Company entered into an agreement with Resorts International, Inc. 
of New Jersey (RINJ) to lend up to $125,000,000 during the period September 30, 
1984 up to and including December 31, 1987 (termination date). On December 28, 
1987, the Company also entered into a commercial grid note with RINJ to lend up 
to $60,000,000. Funds from these advances may be used for various purposes 
including the construction of a casino/hotel complex in Atlantic City, New 
Jersey. RINJ shall pay interest monthly on the net outstanding principal 
amount of these advances. Interest shall be calculated on the $125,000,000 
note at an interest rate per annum equal to the minimum posted rate to prime 
commercial borrowers of Citibank N.A. in effect on the first day of the 
then-current calendar quarter. It is the intent that this note will be 
converted into a term loan at the termination date at terms determined by the 
parties to be the then prevailing market condition for similar financing 
arrangements. Interest on the $60,000,000 note shall be calculated on the 
outstanding principal balance on the basis of the actual days elapsed over a 
360 day year at the Base Rate of First Fidelity Bank, National Association, New 
Jersey (First Fidelity). The rate of interest shall change accordingly as of 
the date of any change in First Fidelity's Base Rate. The notes receivable 
balance was $184,231,000 and $110,589,000 at December 31, 1987 and 1986, 
respectively, and the related interest earned was $9,571,000 and $8,539,000 in 
1987 and 1986, respectively. 

NOTE 12 - NONOPERATING INCOME(EXPENSEl, NET: 

(In Thousands of Dollars) 

Interest income 
Interest income from affiliate 
Corporate office expense ( 

Aborted sale & refinancing costs 
Wrangelboro loss reserve 
Other 

$ 

TWELVE MONTHS ENDED 
December 31, 

1987 1986 

859 $ 1,154 
9,571 8,539 

574) ( 817) 
( 189) 

531 ( 1,450) 
409 752 

$10,796 i z.2a2 



NOTE 13 CONTINGENCY: 

In October 1983, an affiliate of the company commenced construction of the 
Taj Mahal, a 1,260-room casino/hotel project in Atlantic City. 

The Parent, after, among other things, consultation with an independent 
accounting firm, has determined that it will be in its best financial 
interest to consolidate the hotel and related operations of the Company 
with the Taj Mahal so that the facilities can be integrated and operated 
with a single casino. The Parent intends to close the casino which the 
Company operates before opening the Taj Mahal, and convert this casino 
space to convention and exhibition space. 

The New Jersey Casino Control Act requires casino licensees to make 
investments equal to a percentage of the licensee's annual net casino win 
or pay an alternative tax. Under the Casino Control Act the investment 
obligation for the Company for the years 1979 through 1987 totals 
approximately $33,700,000. 9f that amount, management estimates that 
between $7,000,000 and $14,000,000 will be satisfied through housing 
related investments already made by the Company. 

Management expects that the Company may have to fulfill its remaining 
investment obligation by purchasing long-term bonds which will bear 
below-market interest rates. These bonds are to be issued by the CRDA, a 
public authority created under the Casino Control Act. As of 
December 31, 1987, RIH had purchased $3,387,000 face value of bonds issued 
by the CRDA and had deposited $15,022,000 with the CRDA against its 
remaining investment obligation. Management expects that these deposits 
may ultimately be used to purchase CRDA bonds. These bonds and deposits, 
net of an estimated discount charged to expense to reflect the below-market 
interest rate payable on the bonds, were recorded as other assets in the 
Company's Consolidated Balance Sheets. The Company's remaining investment 
obligation, after deduction of the housing related investments and CRDA 
bonds and deposits, is not expected to exceed $9,000,000. Amounts due will 
be payable in 1988. 

In years prior to 1987, the Company recorded charges to expense to reflect 
the below-market interest rate payable on the bonds it may have to purchase 
to fulfill its investment obligation. In 1987, once the CRDA had issued a 
significant amount of bonds, it became apparent that the terms and credit 
rating of the CRDA bonds were different than had been anticipated by the 
Company in determining its estimated discount. Thus, in 1987 an additional 
charge was recorded to allow for further discounts on all the deposits and 
bond purchases made to date. The total charge to expense for CRDA 
investment discounts amounted to $5,048,000 in 1987 which comprises 
$1,354,000 related to obligations of 1987 and $3,694,000 related to prior 
years' obligations. Charges for discounts in 1986 amounted to $819,000 and 
related to investment obligations for that year. 
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LINE 

1 
2 
3 

4 

5 

6 

TRADING NAM E OF LICENSEE Resorts In ternational Hotel, Inc. 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 87 

(UNAUDITED) 

(S IN THOUSANDS) 

Tab l e games revenue ...................................... S 111,424 Coin-operated devi ces revenue .. . • . .. . .. . • . .. . . . . . .. . . . . . . 127,712 Total revenues ...... , ••.......•.......................•.....••.....•.••.•.•....... S 23~Ll~ . . Less - adjustment for uncollectible patrons' checks: Provi sion for uncollectible patrons' checks ..•..•..•.••• _s ___ 8_9_0 __ 
Mui mum adjustment (4\ of line 3) ....................... S 9,565 

::.:.:.:.:::.:.:.:.:.= Adjustment (the lesser of 1 ine 4 or line 5) .................................... .. 
7 Cross revenues (line 3 less line 6) ................................................... S 238,246 
8 Tax on gross revenues - current year (8\ of line 7) •••••••••••••.••••••••••••••• ••••• _s __ l_9_,_0_6_0 __ _ 9 

10 

11 

1' 
13 
14 
15 
i6 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 

118s 

Audft or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• --~r~
9
-_?()~

5
~nr--Total tax on gross revenues (line 8 plus or minus line 9) ...••...••••••.••••••••••.... 

Deposits made for tax on current year's gross revenues: January • • • • • • • • • • • • • • • • • • • . • • • • • • . • • • • . . . . • • . . • • . . . . . . . • • -'-S--'l_.,_0--'2_6 __ _ February •••••••••••••••••.•••••••••••••••..... , . • . . • . . • . • -'-:l_.
1
-:2:-:3-::1 __ _ March.................................................... 1 812 Apr i 1 ••••••••••••••••••••••.••• , • • • • • • • • • • • • • • • • . . . • • • • • • _....;1'""'-:4-:::9-::7:-----May •••••••••••••••••••••••••••••••••••••••• , • ·. ·, •, • · · · · · June 

July 
..................................................... .. .... .... ........................................... August ................................................... September ................................................ October 

November 
.................................................. ........................................ ......... December · ••••••••••••••••••••••••••.•.•.. • • • • • • • · · · • · · · · · · January •••••••••••••..••.•..• , , , • • • • • · · · · · · · · · · · · · · · · · · · · 

1 452 
1 950 
1 768 
2,207 
1 509 
1,686 
1,598 
1,091 

23 3 Total deposits made for tax on current year's gross revenues •····· ·············· 
Settlement of prior years' tax on gross revenues resulting from audit or other adjustments - (deposits) credits··············•···•··· 

19, 060 

24 1 minus line 2S) ............... S 
Cross revenues tax payable (line 10 less line Pus or :::::::::::::::: None 



S T A T E M E N T 0 F C O N F O R M I T Y AND A C C U R A C Y 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
ISS, 

---=-P~E~T~E~R'--..&:R~1.-B~Y~B~N~S'----' being duly sworn according to law upon my oath 
Name 

deposes and aays1 

7/86 

1. I hcve examined this Gross Annual Report. 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return la accurate to the beet of my 

knowledge and baliaf. 

Subscribed and sworn to 
before m• this /7~ day 
of '"),-y, __ · ' · . , 1901. 

lUDltff '.A. lfE.ADLEY 
NOTARV· PUBUC-8, nw JERSEY 

Mr, commtaslon .fxJ>ll!J Gee. 27, 1992 
Basis ~f ~uthori~r to Take Oaths 

___ &z;j)4~ 
Signature 

VICE PRESIDENT - FINANCE 
Title 

.0.0.;156-11 
Lic•ii•• Number 

On Behalf Ofl 

RESORTS INTERNATIONAL HOTEL, INC, 
Casino License• 

CCC-250 
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TRADING HAHE Of LICENSE£ Resorts Int e rnational Ho t e l 

HOTEL STATISTICS 
FOR THE 12 OtHSilNDED December 31 • 19 87 

A) (B 

LINE I PERIOD OCCUPANCY GUESTS PER GUEST 
RATE ACC(Nl)OATEO ACC(M)OATED 

1 I JANUARY I 'fiAA I n _J?R I 16.148 I S 85.22 75.71 31,526 43.65 
2 I FEBRUARY I I 19.189 I 16 .771 I S 80.10 87.41 32,449 41.40 
3 I MARCH I f.AA I ?L242 I 19.160 I S 87.02 90.21 36.227 46.03 
4 I 1ST QUARTER TOTALS 84.23 84.31 _!_OJ)J202 ' 43.78 -----

5 I APRIL 688 20,561 17,557 89.14 85.41 34,557 I l 45.29 
6 I MAY 688 21,161 17,753 94.72 83.91 35,570 I l 47.27 
7 I JUNE I 688 I 20,551 18,543 94.99 90.21 37,808 I S 46.59 
8 I 2ND QUARTER TOTALS 62,273 53,853 93.00 86.51 107 935 46.40 
9 I Jll.Y 688 21,293 20,151 109.39 94.61 42,913 51.37 

10 AUGUST 689 21,341 20,631 112.33 96. 71 45,271 51.19 
11 SEPTEMBER 20 599 19,068 97.61 92.61 39,690 46.90 
12 3RD TER TOTALS 63,233 59,850 106 .65 94.61 127,874 49 . 92 

13 OCTOBER 689 21,228 19,553 95.54 92.11 43,075 43.37 
14 NOVEMBER 689 20,609 17,401 91.92 84.41 36,193 s 44.19 
15 DECEMBER 689 21,114 14,315 93.90 67 .81 27,458 I $ 48.95 
16 4TH UARTER TOTALS 62,951 51,269 s 93.85 81.4s 106,726 I $ 45.08 

17 ANNUAL TOTALS 250,216 I 217,051 s 94.86 I 86.7s I 442,737 I l 46.51 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LJC!NIEE 

:;; : ·,·. ,,. ·. ADOM:88 

RESORTS INTERNATIONAL HOTEL, INC. 

.NORTH CAROLINA & BOARDWALK 
... ...... ; .:'· ! • 

ATLANTIC CITY, NEW JERSEY 08401 

- -:- NAME OF' o,,1ea11 IN CHAll81 - ... ,:..,_, . · ··=--:-_:g. ~~:~,;0 : .. ,:_,:.. . · .. ··~·· ·'..: 
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A_N D PA TROLL RU•ORT .. .-.. ; .. ·:. L ::·.; ....:.P.::E.:;TE~R;;..;;,R;.;.._, B~URN;;.;..._S ___________ _ 

·. ····,.' ·. ~-.. ---.-/"'- ..; :VICE PRESIDENT - ' FINANCE 

,; ·. OF'F'JCIAL TITLE . .. . . .-.'. . ...... . --, -~--.--, -__ --------::---------

. ADDIIE18 .. . ... . . · .. 
:... t.- :.· · 
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TRADING NAME OF LICENSEE Resorts Internacional Hotel , Inc . 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THf YfAR fNOfO OfCfMBER 31, 19 ...8..2__ 

(Sin Thousands) 

D£PARTMfNT NUMBfR Of 
(b) (c) £MPLOYEfS (d) OTHfR EMPLOVEfS 

CASINO 
Administration .••••••••••••••.....••......... ?? 
Gaming .••••••••••••••••.•••......••.••....•.. . AQA 

1 ot s ............••.•.••••........... • • • • • • • • 29 8 
Casino accounting ••••••••••••••.•..•..•..••.. Q 
Other ...•....•••••••.•••••..•••...•.......•.. ?AQ s 

Total-casino••··••·••••••••··•··•········•· 1 c; I f, 32,612 

ROOMS •.....•......••....••••••.••..•..•.••••.•• ')Cl.') 3,588 

FOOD AND BEVERAGE ••..•..•••••••.••••••••.•..••. Q7 ? 13.887 

OTHER OPERATED DfPARTMENTS 
Teleohone 1 f, 282 
Service Station !_, 1g 
Game Room c; f, 7 
Health Cluh 1 f, ?Qf, 
r.1 0"' lr Room 10 1 ]!_, 

Other 12 ?01 

AOHINISTRATIVE AND GENERAL 
Executive office ••••.•.•• ; ...••...••.•..•.... 7 117 
Accounting and auditing •..•••••.•..••...••.•• 117 2,826 
Security ••••...•••..•••.•..•••..••.••..•.•••. ?07 4,611 
Other administrative and general department .. ?{-/, 6,047 

MARKET INC ...•..•.• • •...••...............•...•.. 1 q 197 

CUEST ENTERTAINMENT .. .•..•.. •.. . • ....•.... . . . .. 95 1. 745 

PROPERTY OPfRATION AND MAINTENANCE .••... . . .•.•. 1? 1 3,386 
$ 

TOTALS - ALL DEPARTMENTS .. ............•••.• 3.635 70,517 
~. •)' .. 

SALARIES ANO WACfS 
(e) OFFICERS & OWNERS 

s 
664 

59 

124 

595 
93 

502 

77 

71 
$ 

2,185 

( f) TOTALS 

$ 
11 n fi 

1 /:../, 7 

14.011 

?R? 
39 
n7 

?Qf, 
1 ]!_, 

?nl 

712 
2 919 
t, f, 11 
6 549 ! 

197 

1 R?? 

3.957 
$ 

72,202 
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Trading Name of Licens~e Resorts International Hotel, Inc. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT SIGNATURE PAGE 

For the Year- Ended December 31, 19 87 

Mqrch 15, 1988 
Date 

-

signature 

Vice President - Finance 
Ti t1 e 

CCC-377 
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TRAOINC NAME OF LICENSEE TRUMP Is CASTLE HOTEL & CASTNQ 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENOE'O DECEMBER 31, 19az.. 

!.!!.!& 
Balance ShNts 

Statements of lnc0111e (Year) 

Statements of fncOffle (ThrN Months) 

Statements of Changes fn Stockholders' Equity 

Statements of Changes fn Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Ffnancial Statements 

Schedule of Receivables and Patrons' Checks 

Casfno Departmental Schedule 

St1t11111ent of Confonrity and Accuracy 

FORM NO, 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-335 

CCC-350 
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TRAD I NC NAME OF LI C!NSEE TRUMP'S CASTLE HOTEL & CASINO 

Current Assets: 

BALANCE SHEETS 

DECEMBER 31, 19 .az_ ANO 19 

DESCRIPTION 
(bl 

ASSETS 

(UNAUOITEO) 
(S IN THOUSAN0S) 

Cash ••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Marketable securities •·•·•·••·••·•·•·•••••••••••••·••••••••·•••••••• 
Receivables ind p1tron1' checks (net of 1llow1nce for doubtful 
accounts - 19~, S 1,830 ; 198i_, S 1,511 ) ·•·•••••••••• 
f nventori es ••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Prep1i d ex~ses 1nd other current 111et1 .,uC>.'IJi:. t+.). ••••••••• • • ••• • • 

Total current a11et1 ............................................. 
Investments, Adv1ncea, And Receiv1bles •••••• ,~OXE.10) .••••••..•••••• 
Proi,erty And Equf pM11tnt • Net •••••••••••••••• ,N~. 2,). •, • •,, • • • • • • • • • • 
Other Assets •••••••••••••••••••••••••••••••• (,bl~.S. 5,). • • • • • • • • • • • • • • • • 

Tot1l Assets .......................................................... 
LIABILITIES AfC> EQUITY 

Current Li1bflftfes1 
Accounts p1y•ble ••••••••••••••••••••••••••••·••••••••·•••••••••••••• 
Notes p1y1ble ·•••••••••••••••••••••••••••••••••••·•••••••••••••••••• 
Current portion of lon9•ten1 debt: 

Due to 1ffflf1tes ····••·•·•••••••••···•·•••••··••·····•········•·· 
Other ••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

lncOffle t•••• p1y•bl• and accrued••••••••••••••••••)••••••••••••••••• 
Other 1ccr-ued expenses ••••••••• , ••••••• , •• (?!9'F"f,. • • • • • • • • • • • • • • • • • • • 
Other current 1 f abi 1 f ti ea ••••••••••••••••• (N.Ctf~. •?) • • • • • • • • • • • • • • • • • 

Total current 1fabt11tfes ••••••••••••••••••••• ·•••••••••••••••••••• 

Lon9• T eMII Debt z 
Due to afft 1 t ate• •••••••••••••••••••••••• !.N.QT~. -~) • • • • • • • • • • • • • • • • • 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • 

Deferred Credits •••••••••••••••••••••••••••~~.Ql'~ •• \l ................ . 
Other Lf1b11ft1n ••••••••••••••••••••••••••••••••••••••••••••••••••••• 
C01111titment1 And Cont1nteneiH (NOTE 10) 

Tot1l Lf1bflftfes ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

5tockholder1•, Partners', -Or Pro,rietor's Equity•···••·••··•··••·•·•·• 

Total Lf1bilftfea And Equity•••••••••••••••••••••••••••••••••••••••••• 

(cl 19 !Z,_ 

s 
31 138 
- 0 -

s 
5,929 

- 0 

303,820 

331,668 

30,918 

S 362,585 

n. Ill ••ftf'lllf ..... _,. M f.....,tl If 1M 
N--111 11"2ta rt·, Y11t• ....-,1 ... NMIII N _. wt-.. 111t11t tnf ..... 1• oatU1 ... fl 1M ...... 

(dl 1986 

s 
33 
- 0 -

s 

s 
6,017 

0 -

302, 118 
- 0 -

506 
241 

326,767 

45, 1J8 

$371,905 
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TRAD I NC NAME OF LICENSEE TB UMP' S CASTLE HOTEL & CASINO 

STATEMENTS OF" INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 8L and 198,L 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19~ 

Revenue: s 
Casino ............................................................ 239 953 
Rooms ............................................................. 18,467 
Food and beverage ................................................. 40 924 
Other ............................... " .............................. 7.557 

Total revenue t t t 306.901 
Less: promotional a 11 owances ....••.•...•. !XQT~ .. i l) ••..•..•••.•• 38.092 

Net revenue .................................................... 268.809 

Costs And Expenses: 
Cost of goods and services ........................................ 136.267 
Selling, general, and 1cni nfstr1ti ve .............................. 65.938 
Provision for doubtful accounts ................................... 1.432 

Total .......................................................... 203 637 
Income (Loss) Before D99reciation And 
Amort i zation• Charges From AffflhtH, And Interest ••••••••••••••••• 65.172 
Depreciation and amortization 23.332 ..................................... 
Charges fr0111 affiliates: 

Interest ••••••••••••••••••••••••••••••• !NOT"E:. .3) •••••••••••••• 41.637 
Management fffS - 0 -................................................ 
Other - 0 -.......................................................... 

Interest . external - 0 -expense ······································· Income (Loss) Fr0111 Oper1tion1 ?03 ....................................... 
Nonoperating f nc0111e (expenH) • net ••••••• !NOTE. .8) •••••••••••••• 2.896 
Investment alternative tu and re 1 ated i nc~Qif9eh~) . net •••••• ( 1 ?fU) 

Income (Loss) Before lncoae Ta••• And utraordfnary ltlltS •• • ••• • • • • • • 1 897 
Provision (Credft) f.or fnc- ta .. , 1qn ............................... 

Income (Loss) Before Eatr1ordfnary It_. 1 707 ............................ 
Extraordinary ft- (net of f ncaae tuH -
19_, s ,,_, s ) ....................... - n -; 

Net lncoaie (LOH) s 1 707 ··················································· * Restated to conform to 1987 presentation. 

n.. ...... .,..,. ,.... .,. - ........ ., .. 
ff11W111 stJI ,e-. Y11fd __,.,.1 ... NM9I N _. 

at-..C 111f 11f ... ,.,.. ... COfttaf • f ft CM ..... 

(d) 19.filL_ 

s 
224,990 

16 528 
34 126 
5,982 

281,626 
29 868 

251.758 

131,306 * 
52,':144* 

1 641 
185.891 

65.867 
21.988 

41 337 
- 0 -
- 0 -
- 0 -

? <;4? 
? ni;n 

(4H,) 
4 llH, 

41°Q 
1 7 f, 7 

- n -
I 1 7 f. 7 
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TRAD I NC NAME OF LICENSEE TRUMP' S CASTLE HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31 , 1 9 8 7 and 19 8 6 

Revenue: 

DESCRIPTION 
(bl 

(UNAUDITED) 
( S IN THOUSAll>S ) 

Casf no ............................................................ 
Rooms .••• • •••••••••••.•••••••••••••.••••••••••••••••.••.•••••••••• 
Food and beverage • •••••••••••• · •••••.••••••••• ,,. ••••••••••••••••••••• 
Other • •• •••••••••••••••••••••••••••••••••• • •• • • • • • • • • • • • • • • • • • • • • • 

T ot1 t revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: pr-omotf ona 1 a 11 owances ............... .(.NOl6. u.). . ........ . 

Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods •nd services ··••·•••••••·•··••••••••••••••••••••••·• 
Sellfng, gener-11, and adlllfnfstr-atfve ••••••••••·••·•••••••••••••••· 
Provfsfon for doubtful accounts·••·••·••••••••••••••••··••••••••·• 

Tota 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Depr-ecfatfon And 
Amortization, Charges Fr-011 Affflfates, And Interest ••••••••••••••••• 
Def)recfatfon and llfl0rt1zation ••·••••••··••··••••••••••·••••••·••·• 
Charges fr-om affiliates: 

Interest •••••••••••• • •••••••••••••••••••• $J{QTJ •• ~) •••••••••••• 
M1n1g..,..nt f NS ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Interest expense• extern•l ••••••••••••••••••••••••••••••••·•••••• 
lncOffll (Loss) FrClll Operatfon• ••••••••••••••••••••••••••••••••••••••• 

Nonoper-1tfng fncoae (expense) • net •••••••••!~.QT~ •• &l •••••••••••• 
Investment alternative tax and related fnccae<~Jir,.l.lJ). net •••••• 

lnc0111e (Loss) Before lncoae Taus And !xtraordfn1ry It-•••••••••••• 
Provfsfon (Credit) for tncaae taxn •••···•·•··•••··•••••·•····••·• 

lnc0111e (Loss) Before Eatraorctfnary It-•··••····•····•·•···••····•· 
E.11tr1ordfnary ftaM .(net of fncoat taxes • 
19 , s ; , , _, s ...................... . 

Net ~GIie (lot•) • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •. • • • • • • • • • • • • 
* Restated to conform to 1987 presentation. 

(cl 19 ll_ 

11 725 
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Tlw II ll"ISJ'llf .... .,. M flllllPII ,e,I ef -
Nllllllf11 t&&I nu. Y11f4 ....,.1 ... -- N _. 

wttflld uaf11t t11f.,.tf• .-u,,_ flt CM ...... 
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1186 

TRAD I NC NAME OF LICENSEE TRUMP' S CASTLE HOTEL & GAS I NO 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY • 
FOR THE YEARS ENDED DECEMBER 31 , 19 8 7 and 19 8 6 

DESCRIPTION 
( b) 

COIT'l'llon Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock••··•·•••••••···•···••····• 

Ending ba l ance•••••·••••••••••·••••••••·•• 
Preferred Stock: 

Beginning balance (January 1) ·•··••••••••• 
S11• of stock•••••·••·•••••••·•••••••••· 

Ending Balance··••••••••••••••••••••••··•• 
Additional Paid•in Capital: 

Beginning balance (January 1) ·•··••••••••• 

....... ---------------Ending balance•·•••••••••••••••••••••·•·•• 
Treasury Stock: 

Beginning balance (January 1) ••••••••••••• 
Purchase of additional stock•••••••••••• 
Sale or retirement of stock•··•••••••••• 

Ending balance··•••••••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• ---------------······· ······· --------------Ending balance•••••••••••••••••••••••••••• 

Net Unrealized Losa On Noncurrent 
Marketable Equity Secur1t1"a 
Beginning balance (January 1) ••••••••••·•• 

······· -----------------------------······· Ending balance•••••••••••••••••••••••·•••• 
Retained E1rnfn9a1 

SecJinning balance (January 1) •·•·•·•·••••• 
Prior period 1djustlNfttS •••••••••••••••• 
Net incOffle (loss) ••••••••••••••••••••••• 
Dividends ••••••••••.•••••••••• • • • • .-. • • • • • ---------------······· ....... ------------End f n g balance ····•••••••••••••••••••••••• 

Ending Stockholders' 
Equity •••••• •••••••••••••••••••••••••••••• 

(UNAUDITED) 
S IN THOUOANOS) 

19 7 

(c) SHARES ( d) DOLLARS 

s 

(NOT APPLICABLE) 
TM II 11 .. IIIJi"I ,_... IN • fnc.trtl ef tM 

fflllllei11 ,ut rt1. v,114 ...,1 ....... N _. 
_...,. 1111111 111,.,.,1. ce11ut,.. 111 tfle IWtN. 

19 

(e) SHARES ( f) DOLLARS 
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TRAOI NC NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 

OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENOED DECEMBER 31, 19 fil and 19 8.i,_ 

Invested Capital: 

DESCRIPTION 
(bl 

(UNAUDITED) 
( S IN THOUSANDS) 

Beginning b1l1nce (January 1) ·•••••••••••·•••••••••••·••••••••••••• 
Additional capital fnve1ted ••·••••••••••••••••••••·•••••••••••••• 
-------------------··································· Ending balance••••••••••••••••••·••••••••••••••·••••••••••••••••••• 

Accumulated Income (Loss): 
Beginning balance (January 1) ·•••••·•••••••••••·••••·••·••••••••••• 

Prfor period adjustments •·•·•••·•••·•••••·••·•·••••••••·••••••·•• 
Net incon,re (loss) •••• •••••••••••••••••••••••••·••••••••·•••••·••• 

-------------------··································· Endf ng b11 a nee •••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Capital Wfthdrawels: 
Beginning balance (Janu•~Y t) •••••••••••••••••••••••••••••••••••••• 

Addftionel capital withdrawelt ••••••••••··•••••·•·••••·••••••••·• 
REPAYMENT OF WITHDRAWLS ••••••••••••••••••••••••••••••••••• 

Ending balance••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Net Unrealized Loa• On°Noncurrent 
Marketable Equfty S.CU,,ftfe11 
Begi nnf ng ba 1 ance ( January 1) • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

··································· -------------· · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · -------------End f n 9 b•lance ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Ending Partners' Or 
Proprietor's Equfty •••••••••••••••••••••••••••••••••••••••••••••••• 

66,196 

. (d) 198A..,_ 

s 66, 196 

s 
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TRAD I NC NAME OF' LICENSEE TRUHP' S CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 19BL and 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 19~ 
(b) 

Net Cash Provided (Used) By Operating Actfvftfes ••••••••••••••••••• s 26.959 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ••••••••••••••••••••• - 0 -
Proceeds fr0111 the sale of short•term Investment securities ••••••• - 0 -
Cash outflows for property and equipment ••••••••••••••••••••••••• (11 593) 
Proceeds from dfsposltfon of property and equipment •••••••••••••• 684 
Purchase of casino reinvestment obligations •••••••••••••••••••••• (2.976) 
Purchase of other Investments and loans/advances made •••••••••••• 
Proceeds fr0111 disposal of investments and collection 

of advances and long•term receivables•••••••••••••••••••••••••· 
Cash outflows to acquire busfnes1 entit1••••·•••••••••••••••••••• ........... 

........... 
Net Cash Provided (Used) By Investing Acttvftfes ••••••••••••••••••• (13,885) 

Cash Flows Fr0111 Ffnancfng Actfvftfes: 
Cash procHdS fr0111 I uuanc• of short•tem debt ••••••••••••••••••• 
Payments to settle short•term debt•••••••••••••••••••••••••••••• 
Cash proceeds fr0111 fssuanc• of long•term debt •••••••••••••••••••• 
Costs of fssufng debt•••••••••••••••••••••••••••••••••••••••••••• 
Payments to settle long•tenw debt•••••••••••••••••••••••••••••••• 
Cash procNdS fr0111 Issuing stock or capital contributions •••••••• 
Purchases of treasury stock •••• • • ••••••••• • ••••••••• • •••• • •••• • •• 
Payments of dividends or capital withdraw•l•••••••••••••••••••••• (15.927) 

··········· 
··········· Net Cash Provided (Used) By Financint Activftf•s••••••••••••••••••• (15. 927) 

Net Increase (Decrease) In Cash And Cash Equfvalent•••••••••••••••• (2,853) 

Cash And Cash Equfv•lenta At llegfnnfnt Of Ye•r ••••••••••·•••·••••• 33.991 

Cash And Cash Equtvalenta At End Of Ye•r••••••••••••••••••••••••••• 
s31,138 

slJIPt.EJ'CHTAL DISCLOSURE OF CASH FLOW INFORMATl<II 

Cash Paid During Ye•r For, 
S39 935 lnterHt (net of 1110unt .captt1ltzect) ••••••••••••••••••••••••••••• s- 0 -lnc011e t1x••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

The acc0111Panyin9 notes are an integral part of the 
financial stat....,,ts. Valid cOIIIParisons cannot be made 

i f fo-•tion contained in the notes. without us ng n , .. _ 

12187 

(d) 19 86 

s 27 881 

(15,108) 
1,190 

(1,629) 

(15,547) 

(3 285) 

(3 28')) 

9 049 

24 g4? 
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TRAD I NC NAME OF L I CENSEE TRUMP ' S CASTLE HOTEL & CASI NO 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, l~L and 19 86 

(UNAUDITED) 
(S IN THOUSANDS) 

Description (c) 19 87 
(bl 

Net Cash F 1 ows From Operating Actfvfties: 
Net income (l oss) ................................................ s 1,707 
Noncash ft ems Included fn income and cash items 
uc 1 uded from income: 
Depreciation and amortization of property and equipment •••••••• 20,670 
Amortization of other assets ••••••••••••••••••••••••••••••••••• 2,662 
Amortization of debt discount or premium ••••••••••••••••••••••• 1,702 
Deferred income taxes • current •••••••••••••••••••••••••••••••• - 0 -
Deferred income taxes• noncurrent ••••••••••••••••••••••••••••• 190 
(Cain) loss on disposition of property and equil)lllent ••••••••••• 66 
(Cain) l oss on casino reinvestment oblf91tions ••••••••••••••••• 1. 202 
(Cain) loss fr0111 other investment 1ctivities ••••••••••••••••••• - 0 -
Net ( increase) decrease in receiv1ble1 and patrons' 

checks •••••••••••••••••••••••••••••••••••••••••••••••••••••••• (4,271) 
Net (increase) decrelH fn fnventor1••••••••••••••••••••••••••• (473) 
Net (increase) decrease in other current assets •••••••••••••••• 496 
Net (increase) decrease fn other 11sets •••••••••••••••••••••••• - 0 -
Net increase ( decreaH) in accounts p1y1bles ••••••••••••••••••• (88) 
Net increase (decrease) fn other current liabilities 
excluding debt•••••••••••••••••••••••••••••••••••••••••••••••• 3.220 

Net increase (decrease) in other noncurrent lfabflftles 
excluding debt •••••••••••••••••••• •• ••••• ••••••••••••••••••••• (124) 

..••..••.. .......... 
Net Cash Provided (Used) By Operating Act1vft1••••••••••••••••·•••• s 26 959 

SUPPlEMENTAL SCHEDULE OF' NONCASH INVESTINC AND FINANCINC ACTIVITIES 

Acquisition Of Property And Equfpaents 
11 593 Additions to property and equfpaent••••••••••••••••••••••••••·••• s 

Leu: Capital lease obllgatfona tncurred •••••••••••••••••••••••• - 0 -
Cash Outflows For Pr~ty And Equfpaent ••••••••••••••••••••••••••• s 11 593 

Acqulsitfon Of lluatneas Entftfn1 s Property and equtpaant acqufrect •••••••••••••••••••••••••••••••••• - 0 -
Goodwill acquf red ••••••••••••• •••••••••••••••••••••·••••••••·••·• - 0 -
Net assets 1cqut red other then cash, goodwi 11 , and 
property and equfpaent •••••••••••••••••••••••••••••••••••••••••• - 0 -

Long•teMR debt 1s1~••••••••••••••••••••••••••••••••••••••••••• - 0 -
Issuance of fnve1tecl •••••••••••••••••••••••••••• - 0 -stock or capital 

Cash Outflows To Acquire _Bustn•s• Entitt•s••••·••••••••••••••·••··· s - " -
Stock Issued Or Capital Contrtbution11 

Total issuances of stock or capital contrtbuttons •••••••••••••••• s - 0 -
Less: Issuances to settle long•tel'III debt •••••••••••••••••••••••• - " -

Consideration in acquisition of business entfti••••••••••• - 0 -
Cash Proceeds Fr0111 Issuing Stock Or Capital Contributions •••••••••• s - n -
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( d) 1986 -

s 3,767 

19,685 
Z,JUJ 
l ,4UZ 

- u -
419 

l 
41b 

- I) -
(1.,173) 
( 1 , "4f.) 

(623) 
( 112) 

(2,411) 

5,192 

63 

s 27:881 

s 15,108 
- 0 -

s 15.108 

s - 0 -
- 0 -
- 0 -- 0 -
- 0 -

s - 0 -

s - 0 -
- 0 -
- 0 -

s - 0 -



TRUMP'S CASTLE HOTEL & CASINO 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Organization and Operation: 

Trump's Castle Associates Limited Partnership (the 
"Partnership") was organized on May 24, 1985 as a New Jersey 
lim~ted partnership. Donald J. Trump and Tr~p's castle Hotel & 
Casino, Inc., a New Jersey corporation which is owned by Mr. 
Trump, are the general partners and Mr. Trump is the sole limited 
partner (the "Partners"). 

Revenue Recognition: 

The Partnership records as revenue the win from gaming 
activities which represents the difference between amounts 
wagered and amounts won by patrons. Revenues from hotel and 
related services are recognized at the time the related service 
is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary 
food, beverage and hotel services furnished to patrons. The 
retail value of these promotional allowances is deducted from 
gross revenue to arrive at net revenues. The cost of promotional 
allowances is charged to operations. 

Income Taxes: 

The accompanying financial statements do not include a 
provision for federal income taxes for the partnership, since any 
income or losses allocated to the Partners are reportable for 
federal income tax purposes by the Partners. 

In accordance with regulations prescribed by the New Jersey 
Casino Control Act, the company and the Partnership file a State 
income tax return. The Company, in accordance with regulations 
prescribed by the New Jersey Casino Control Act, has provided for 
New Jersey State tax at (10%). 

Allowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a level 
considered adequate to provide for possible future losses. The 
Partnership has provided $1,830,000 through December 31, 1987. 



Inventories: 

Food and beverage inventories are carried on a weighted 
average basis and all other inventories are carried at the lower 
of cost or market on a first in, first out basis. 

Property and Equipment: 

Property and equipment is recorded at cost and is 
depreciated on the straight-line method over the estimated useful 
lives of the assets. Estimated useful lives for furniture, 
fixtures and equipment are from three to eight years and 40 years 
for buildings. 

Preopening Expenses: 

All costs incurred prior to the opening of Trump's Castle 
have been deferred. These preopening expenses will be charged to 
operations over a three-year period using the straight-line 
method. 

Original Issuance Discount and Bond Issuance Costs: 

Original issue discount is accreted over the life of the 
related indebtedness using the effective interest method. 

costs associated with the issuance of the bonds are 
capitalized and amortized over the life of the bonds using the 
effective interest method. 

NOTE 2 - PROPERTY AND EQUIPMENT: 

Property and equipment as of December 31, 1987 
consisted of: 

Land 
Buildings 
Furniture, Fixtures and 

Equipment 
Construction in Progress 
Building Improvements 

Total 
Less Accumulated Depreciation 

1987 

$ 27,980 
237,120 

65,719 
9,205 
7,555 

$347,579 
49,208 

$298,371 
======= 

1986 

$ 27,970 
237,106 

63,930 
3,386 
4,495 

$336,887 
28,689 

$308,198 --------------



NOTE 3 - LONG DEBT: 

. On_June 27, 1985 ~rump Cas~le Funding ("The company") issued its Sen.es A-1 and Series A-2 First Mortgage Bonds (the "Bonds" l for proceeds of #300,000,000. The proceeds of the bonds were loaned b¥ the Companr to the Partnership under terms which conform in all material respects with the terms of the Bonds and were used by the Partnership to repay the interim bank finan~ing. 
The Series A-1 Bonds in an aggregate principal amount of $ 22~, 800,000 bear interest at a rate of 13- 3 / 4%, which is payable semiannually, with the principal due in full in 1997. These Bonds are redeemable at any time, subject to certain conditions at the option of the Company, at the principal amount plus a ' premium of 13 3/4%, in the first year, which premium declines ratably each year to zero in the year of maturity. In addition, commencing in 1990, the Company will be required to annually make _sinking fund payments in an amount sufficient to redeem 10% of the principal amount of the Series A-1 Bonds up to a maximum of 70% of the principal amount through 1996. 
The series A-2 Bonds in an aggregate principal amount of $125,000,000 bear interest at a rate of 7% and were issued at a discount (net proceeds of $73,200,000) at an effective interest rate of 13 3/4%. Interest will be payable semiannually and the principal will be due in full in 1999. These Bonds will be redeemable at any time, subject to certain conditions, at the option of the Company, at 100% of the stated principal amount thereof. 

The Bonds are secured solely by an assignment to the Trustee of the Partnership's notes to the Company in the aggregate amount necessary to service Bonds and by a first mortgage on Partnership, excluding cash which may be distributed as described below (regardless of whether such cash has been distributed) and are non recourse to such distributable cash. The Partnership has issued a nonrecourse, limited guaranty of the payment of the principal of premium, if any, and interest on the Bonds. The bonds are nonrecourse to the Partners of the Partnership and the shareholders of the company and all other persons and entities (other than ·the company and the Partnership). The Bonds cannot be subordinated to any other future borrowings by the Partnership or the Company. 
The Bond indenture permits the quarterly dis~ribution of available cash flow as defined, to the Partners in excess of $1,512,000. The Pa;tnership must als? maintain such cash ~low in an aggregate amount of $6,048,000 during e~c~ 12-month period 

7nding June 30, 1986 through 1990._ In addition, the bond indenture limits additional borrowings 



and liens, certain activities of the Partnership and the Company, and the consolidation, merger and transfer of substantially all of the assets, among other provisions. 
NOTE 4 - PREPAID EXPENSES AND OTHER CURRENT ASSETS: 

(In Thousands of Dollars) 

Prepaid expenses consist of: 

Slot Machine License 
Insurance 
License & Permits 
Postage 
Entertainment 
Contracts 
Other 

Total Prepaid Expenses 

Other current assets consist of: 

Deferred Production Costs 
Deferred Menus 
Deferred Uniforms 
Chips & Tokens 
Deferred - Other 

Total Other current Assets 

Total Prepaid Expenses and Other 

NOTE 5 - OTHER ASSETS - (NET) : 

(In Thousands of Dollars) 

Other assets consist of: · 

Preopening Expenses (NET) 
Deferred Bond costs (NET) 

Total Other Assets 

1987 

$ 420 
851 

0 
5 

84 
14 

769 

$2,143 

$-0-
-o-

22 
66 

3 

91 

$2,234 ----------

$1,017 
12,379 

$13,396 ------------

1986 

$ 421 
1,085 

34 
5 

40 
42 

663 

$2,290 

$ 103 
-o-

58 
149 
130 

440 

$2,730 ----------

$ 3,220 
12,838 

$16,058 ------------



NOTE 6 - OTHER ACCRUED EXPENSES: 

(In Thousands of Dollars) 

Other accrued expenses consist of: 

Accrued Payroll 
Accrued Interest 
Accrued Advertising 
Accrued Progressive Jackpots 
Accrued Payroll Taxes 
Accrued Sick/Vacation 
Other Taxes 

Total Other Accrued Expenses 

NOTE 7 - OTHER CURRENT LIABILITIES: 

(In Thousands of Dollars) 

Other current liabilities consist of: 

Outstanding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health Insurance 
Accrued Insurance 
A/P Other 
Accrued Legal 
Accrued CCC/OGE 
Accrued Union 
Accrued Construction 
Accrued Inventories 
Accrued CRDA 

Total Other Current Liabilities 

1987 

$ 2,303 
1,775 
1,018 
2,371 

998 
3,039 

522 

$12,026 ------------

1987 

$1,087 
151 
215 
288 
897 

1,539 
2,108 

116 
473 
146 
417 
903 
739 

$9,079 ----------

1986 

$ 1,917 
1,774 

514 
2,893 

496 
2,588 

565 

$10,747 
------------

1986 

$ 820 
72 

202 
372 
618 
505 

1,297 
86 

598 
129 
986 
749 
704 

$7,138 ----------



NOTE 8 - NON-OPERATING INCOME (EXPENSE)-NET: 

(In Thousands of Dollars) 

Non-operating income for periods ended December 31 
1987 consists of: ' 

Discount Earned 
Interest Income 

Gain(Loss) on property Dispositions 

Total Non-Operating Income 

3 Months 

$ 21 
859 

(113) 

$767 
---

12 Months 

$ 74 
2,888 

( 66) 

$2,896 
===== Non- operating income for periods ended December 31, 

1986 consist of: 

Discount Earned 
Interest Income 

Gain(Loss) on Property Dispositions 

Total Non-Operating Income 

NOTE 9 - RETIREMENT SAVINGS PLAN: 

$ 23 
623 

1 

$647 
---

$ 75 
1,986 

( 1) 

$2,060 
===== 

On September 1, 1986, the Trump's Castle adopted a voluntary 
retirement savings plan for its nonunion employees. Eligible 
participating employees may elect to contribute up to 10% of 
their pre-tax earnings. The company Contributes 50% of the first 
3% of the participants contribution. Thru December 31, 1987, 
Trump's Castle Contribution/Accrual amounted to $415,000. 

NOTE 10 - COMMITMENTS AND CONTINGENCIES: 

The Partnership is subject to certain cormnitments with 
respect to its obligations to make certain road improvements near 
Trump's Castle. Although the Amount of such commitments cannot 
be estimated at this time, such commitments may be material to 
the Partnership. 



--- -- -

NOTE 10 - COMMITMENTS AND CONTINGENCIES: (cont.) 

During June 1985, the New Jersey Casino Control Commission ("CCC") issued the Partnership a plenary license to operate Trump's Castle. A license is not transferable, is issued for a term of one year and must be acted upon by the CCC no later than 30 days prior to the expiration of the license then in force. 
The New Jersey Casino Control Act, as amended in 1984, requires the Partnership to make qualified investments, as defined, in New Jersey, or pay an alternative tax after its first year of operations. Commencing July, 1986, the Partnership must either obtain investment of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino revenues. Investment tax credits may be obtained by the purchase of bonds at below market rates from the newly created Casino Reinvestments Development Authority ("CRDA") or by making qualified investments which must be approved by the CRDA. Such payments of the partnership's obligation must be made quarterly. 
The total obligation for all periods through December 31, 1988, is $4,604,049, for which deposits have been made of $3,864,590. Since the bonds are expected to bear interest at below market rates, the partnership has charged to operations 

$1,202,000 for the year ended 1987. 



NOTE 11 - PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSES: 

Promotional Allowances and Expenses and number of recipients 
for the twelve months ended December 31, 1987 consisted of the 
f ollowing: 

Promotional Allowances Promotional Expenses 
Number of Number of 
Recipients Amount Recipients Amount 

Rooms 169,070 $10,853,000 
Food 1,479,000 18,226,000 
Beverage 1,972,923 6,412,000 
Travel 10,493 1,130,000 28,137 $ 6,676,000 
Cash Coupons 1,981,804 23,116,000 
Admissions 108,618 1,210,000 
Other 8,106 261,000 18,713 966,000 

Totals 3,748,210 $38,092,000 2,028,654 $30,758,000 --------- ---------- --------- ------------------- ---------- --------- ----------
Promotional Allowances and Expenses and number of recipients 

for the three months ended December 31, 1987 consisted of the 
following: 

Promotional 
Number of 
Recipients 

Rooms 46,280 
Food 427,340 
Beverage 512,000 
Travel 3,114 
Cash Coupons 
Admissions 26,033 
Other 3,341 

Totals 1,018,108 
========-

Allowances 

Amount 

$2,880,000 
4,617,000 
1,664,000 

396,000 

290,000 
67,000 

$9,914,000 --------

Promotional Expenses 
Number of 
Recipients Amount 

6,939 
531,697 

7,276 

545,912 --------------

$1,770,000 
7,659,000 

491,000 

$9,920,000 ------------------

I 

I 
I 
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TRAD I NG NAME OF LICENSEE TRUMP' S CASTLE HOTEL & CASI NO 

SCHEDULE OF" RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 11 , 19 8 7 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (cl (d) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 7,666 

Returned patrons' checks ........................ 1,759 
s 

Total patrons' checks ......................... 9,425 1,712 

Hotel Receivables 1,263 118 ................................. 
Other Receivables: 

Receivables due fr0111 officers and ttnployHs, ••••• 117 

Receivables due fr0111 1ffi 1 lites ................. - 0 -
Other accounts and notes receivables ............ 1.483 

Total other receivables ....................... 1.600 0 

Totals (Form 305) ••••••••••••••••••••••••• •• •• • • •• • s 12.288 S 1,830 

UNOEPOSITED PATRONS' CHECXS ACTIVITY 
DESCRIPTION 

Beginning B•lance (J1nu1ry 1) ••••••••••••••••••••••••••••••••••••••••••••••••··••••·•• Counter checks fssuecl (eacludtnt cOUftter check• Issued throuth tr1n11ctlons 
relating to consolld1t1ona, p1rt11I red-.tlona, substttutfona, and p1tron1' 
cash deposits) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Checks red..-.d pr1o~ to depoatt (eacludtnt th• unred.-d portion of counter 
checks red....cl throuth p1rt111 red-.tfons, and excludtn9 check1 redeelled through tr1n1actiona re1et1nt to con1olld1tton1, sub1tttutton1, and p1tron1' 
cash deposits) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Checks collected tllroutt, dePO•its ·•••••·•·•••••·•·•••••··•••••·•••••···•••••····•·•• Checks tr1nsf•~~ed to returned checks•······•••·••·•••·••···•·••••··••·•••·•·····••• 0th•r adjustments•••••••••••••••••••••••••••••••••·•••••••••••••••••••••••••••••••·· Endi "CJ B• 1 Ince • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

"H 1 " 0 d Checks Included In &.lance On Lin• 16 ••••••••••••••••••••••••••••••••••••••••·• Provision For Uncollecttbl• P1tron1 1 Checkl ••••••••••••••••••••••••••••••••••••••••••• Provision As A Percent Of Counter Checks Issued•••••••••••••••••·••••••••·••••••·••··· 

ACCOUNTS RECEIVABLE· 
(el NET OF ALLOWANCE 

s 
7,713 

1,145 

1,600 

S10.458 

AMOUNT 
{h) 

5 891 

2 683 

CCC -340 
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TRAOINC NAME OF LICENSEE TiUll4P'S CASTIE HOTEI & CASJNQ 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 az_ 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION AMOUNT DROP 
(bl (cl (d) 

Revenue: 5 
Blackjack ................................. 49 371 318.241 
Craps ..................................... 49 258 317.911 
Roulette .................................. 10 543 42. 393 
Big Sh ................................... 2 031 4.455 
Baccarat .................................. 7.036 42 426 
Other table games ......................... - 0 - - 0 -

Total table games revenue ............... 118. 239 S 725 426 

HANOLE 
s s .OS s 1 ot m1cl'lf nes ....................... 4.345 28.6?() 

s .25 slot machines ....................... c;3 713 1Q7 . 0QQ 
S1.00 slot machines ....................... 20 460 186.7QO 
Other slot machines ....................... 42.675 400.855 

Total coin-operated devices revenue ..... 121 193 S 1.013 1F.l.i. 

521 Progressive jackpot adjustment ............ 
Total coin-operated dev;ces revenue 121,714 after adjustment ....................... 

Other income ······························ 
239,953 Total revenue••••••••••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses ······ 34.217 
Licenses and taxes ························ 

19 983 
Provision for unoo11ect1b1• patrons' checks 1.391 
Other ..................................... 8.643 

Total ··································· 
64.234 

Departmental lncaae (LoH) Before 
Com,,lfment1ry Services And C.sfno 175,719 
M1n1g.,.nt F"•••••••••••••••••••••••••••••• 

C01119tfment1ry services and c11ino 
man198111ent fNt: 

5.465 Com,,liment1ry services .................. 
Casi no management fNt .• • • • • • • • • • • • •• • • • • - 0 -

Total - 0 -................................. 
Departmental lncOIN (Lou) .................. I 170,254 ' 

•IN OR (LOSS) 
·:RCENT 

(e) 
\ 

15.5 
15.5 
24.9 
45.6 
16.6 
- 0 -
16.1 \ 

\ 
1 c;., 
11 c; 
11 . n 
10." 
17 0 \ 

WE IGHTED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

74 
24 
12 
4 
3 

- 0 -
117 

QR 
Q(,Q 
21R 
388 

1.671 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
:ss. 

_R_o_b_e_r_t_S_._F_1_·o_r_e ____ , being duly sworn according to law upon rrry oath 
Name 

deposes and says: 

t. r have examined this Annual Report, 

2. All the information contained in this Report has bNn prepared in conformity with 

Casino Control C011111isslon's Annual Report Instructions and Unifon11 O,art of 

Accounts. 

3. The fnfonNtion contained in this Annual Report is accurate to the best of rrry 

knowledge and belief. 

!l!L/fl~ 
Slgnatuc• 

Sr, Vice President Finance & Treasurer 
Title 

Subscribed and •:!If to 
before • th!• /7" ·,day oc. 
of~ , 19~0 

SHARON J. MlllEI 
NOTARY PUBLIC . Of NEW JEIS[Y 

lb Co11issio• £IDjrts JDNt I I, 19lt 
Basis of Authority 
to Take Oaths 

Qot.I3-11 
License Nullber 

On Behalf Of: 

Trump's Castle Associates 
Casino LiCef'IIN 

CCC - 350 
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TRAD ING NAME or LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

GROSS REVENUE ANNUAL TAX RETURN 
FOR TH! Y!AR ENO!O C!'.CEJi1BER 31 • 19 

Cas i no wi n or (1011) 
Table ;•me1 revenue 

(UNAUOIT!O) 

(S IN THOUSANDS) 

.... , ................................ . 
Co1 l'l •oper1ted dev1 ees revenue , , , • , , , ••.... , • , , • , , •• , •• , , . 

s118,239 
121.).93 Tot:11 revenue, , , , , , , .•• , .... , ... , , , , , , , , •......• , .. , •. , , • , •...•.•. , , , ••• , , . , • , , • , • 

Le11 • adJustlftent for uncollectible patrons' chtek1: 
Provision for unco11ectiblt patrons' check• .•.•..••••••• :::S:::1::::·::3:::9::::1:::: 

M1~ imum 1dju1tment (4\ of 11ne 3) ·•••••• ···•··•·•••·•·•• __ s __ 9_,.5_.Z .... 7.___ 
Adjustment (the 1,,1,r of 11ne 4 or 1 t ne ! } .. , •• , • , ••. , .... , .. , •.•• , , , , . , , ....•. , 

Cro11 revenue, (line 3 te11 11ne 6) f I ff f I I I I I f I I I f f f f f I I. If I If ff I I ff I f If If f I I I ff I ff f 

$239,432 

1,391 
s 238 D 041 

Tax on vro11 revenue,• current ye1r (S\ of 11ne 7) ···•••••• •••••·····•••••••••••••••• .S ..... ...,1~9.-,....,0.4-3.._ __ 

Audft or other adju1tment1 to tax on ;ro11 revenue, in prior year, ·•·••••••••••••••··• 
Total tax on gro11 revenues (11nt 8 plus or m1nu, line 9) •••••••••••••·•···••••••••••• 

Otpo1it1 m1de for t1x on currtnt year'• gro,1 rtvenue11 
J•nu1ry ,. ··••••••••••••·••••••••••••·•·•·••••••••••••••·· 
Febru•fly , , , , •••••••• , ••••• , , , , •••••• , , •• , , , • , , ••• •,,,,,,, 
M1rch 
Apr1l 

• I I I • I I I II t I' I •, e I • I • t t t I• t t • • e, t t I I I I I I t t t t t t • I I I I I I e 

• • I I I • t I It t I I I t I • • t t I I I I I I I If t It• II I I I I It I I I I I I I It t I I 

Mey •• , • , , , •••••••••••••••• , •••••••••••••••••••••••• , • , ••• 
June 
July 

f , , t , t et It t t t t It t t t ••I I I I I I I I I• I I I I t I I I I I I I I I I It I I I 

• • t I I t t I I t t t t. t ft I It I I It t I II f I I I I I I I I I I I I •I• t f I I I I I I 

Auguat ·······••••···•···••••••••••••···•···•••·······•••• 
Septtfflber • , , , , ••••••••••••• , • , , , • • • • • • • • • • • • • • • • • • • • • • • • • 
Octobe, • ....•••• , • , , , ••••••• , • , , , • , •• • • •, • • •,,,, • • • • • • • • • 
November 
OtCtfflber 

.................................................. .................................................. 

tm 
1,J86 
1,288 
1,743 
t, 590 
1 94) 
1,621 
1,632 
1,795 
1,264 

375 J1nu1ry ••• • •·•••••••••··••••••••••••··•••••••••••··•·•••• Total depo1ft1 made for ti• on current yt1r'1 gro11 revenuH .................... 
Settlement of prior yeer1' t•• on gro•• rtvenu•• 
. re1ult1n9 fra11 1udtt or other 1djuat11tfttl • (depo,1t1) credit,•••·•••••••••••·····•• 

0 19.043 

(19,043 .) 

Cro11 revenue• tax plylble (line 10 le11 lint 2, plu1 or m1nu1 1fnt 25) •·•••••••••••·· ::::•:::::::::::~O: 



STATE OF 

COUNTY OF 

STATEMENT OF CONFORMITY AND ACCURACY 

: ss. 

_R_o_b_e_r_t_S_._F_i_o_r.,.• __________ , being du 1y sworn accord fog 

Name 

to law upon my oath deposes and says: 

1. I have exam1ned this Gross Revenue Annual Tax Return. 

2. A11 the information contained 1n this Return has been prepared in 

conformity with the Casino Control C01T111iss1on's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained 1n this Return 1s accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
befora me th1 s 111• dax_ 
of~ , l~~. 

~= ,._.\ ~>-
rnr; •• ,.~lUI 

malY ,O,.IC " wtl JtUff 
IIJ coltlilllll 1191111 JIil 11, 1.n1 

Bas1s of Author1ty 
to Take Oaths 

1/85 

~£ifli1RA 
gnat • 
Sr. Vice Pre1dient 
Finance & 

THlt 

00613-11 
License Number 

On Behalf Of: 
Tt'mp'• Caatle 

Casino L1ctnsee 

CCC-382 



TRADING NAHE OF LICENSEE Trump's Castle Hotel and Ca s~no 

HOTEL STATISTICS 
FOR THE 12 MONTHS; fiNOED December 31 • 19 87 

A B G 
LINE PERIOp OCCUPANCY GUESTS PER GUEST 

RATE ACCCMIOOATED ACC(IN)DATED 
1 JANUARY 89.48 80.5 I 28.352 s 47.39 
2 FEBRUARY . 1.n1 84_79 I 86.9 I 27 308 45.58 
3 MARCH 79.24 93.7 I 32.246 s 43.12 
4 1ST QUARTER TOTALS 4 22 87 .o I I 87.906 I S 45.26 
5 I APRIL I 606 18,180 16,467 81.57 90.61 31 553 I l 42.57 
6 I MAY I 606 18,594 15,793 97.09 84.9 I 28 587 I l 53.64 
7 I JUNE I 606 18,180 16,492 $ 96.85 90. 7 I 30,742 I S 51. 96 
8 I 2ND QUARTER TOTALS 54,954 48,752 91. 77 88. 7 S 90,882 I S 49.23 
9 I JULY I 606 I 18,786 18,066 104.73 96. 2 1 I 34,333 I s 55.11 

10 I AUGUST I 606 I 18,786 18,197 108. 51 96.91 34,050 I l 57.99 
11 I SEPTEMBER I 606 I 18,180 16,457 s 97.25 90.51 30,419 I S 52.61 
12 3RD TER TOTALS 55,752 52,720 I S 103. 70 I 94.61 98,802 I S 55.33 
13 OCTOBER 18,786 16,465 97 .46 87.61 31 222 51. 39 
14 I NOVEMBER I 606 18,180 15,837 93.44 87.11 29,822 49.62 
15 I DECEMBER I 606 I 18,789 14,840 98.12 79.0 S 27 925 52 .15 
16 I 4TH QUARTER I9J~l~ 55,755 47,142 $ 96. 32 84.6 S 88,969 $ 51.04 

17 I ANNUAL TOTALS 220,750 195,857 s 94.25 I 88. 7s I 366,559 I s 50. 36 



J 

ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCINell TRUMP'S GASTLE ASSOCIATES 

ANMII HURON AVENUE & '8'q_IGANTIHE BLVD 

ATLANTIC CITY, NJ OR401 

FO" THI YEA" ENDED DECEMl!fl 3 1, I 9 

TO TIC 

CASINO CONTROL COMMISSION 
O,TIC 

STATE OF NEW JERSEY 

u•w ..... cw o ........ NI 111u111•• 
TNle ••--1...._0Y.aT ••• ,a.,11ou. .....,., ...... ......... _q, __ o __ RE ... ~T ....... s ._, __ I __ au ________ _ 

SR. VICE P~SID!NT PIMAltCZ & TREASUUR CWNML TITL& .. . . .. · · · · · · · · · .. · ·· --------------
HURON AVENUE & BRIGA?r?I?r! 1'1.Vl> ., •.•••....... .... . "' . .. ... ... --------------
ATLANTIC CITY, HJ OP.401 

1 



' co 
"' 

n n n 
I 

I,> 

" CTI 

LINE 
(a) 

1 
2 
3 ,. 
5 
6 

7 

8 

9 
10 
11 
12 
13 
1 It 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

26 ---

TRADING HAHE OF LICENSEE TRUPP'!': <-:ASTLE HOTEL AND CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

DEPARTMENT 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 7 
(Sin Thousands) 

NUMBER Of 
(b) (c) EMPLOYEES (d) OTHER EHPLOYEES 

CASINO 
Adltinistration •••••••• •••••· ...•............. 20 
C•i ng ••••••••••••••••• : ••••••••••••••••••••• «;.Q'l 

S 1 ots .......•.•..•....••.•••................. - ?7? 
Casino accounttng ••··••••••••••·•••••••··•··· l.l 
Other .••••••••••••••••••••••••••••••••••••••• ? 1" $ 

Total-c••lno ••·••••••••••••••• ............. 1 141 27.535.943 

A()()tlS •••••••••••••••••••••••••••••••••••••••••• ? ? l l 070 494 

FOOD AND BEVERAGE •••.•••••••••••••••••••••••••• QA'l 11 387 105 

OTHER OPERATED DEPARTMENTS 
t:'- -,; ""'~-I~-- .. ?!f_ 334 558 
f'.~ f:.- C::h-- Q 260.148 
"'---.0--..-.-,,.~-1-- 1 ?n l 585.980 
u~--'_:_1,._ 2CJ 4116.382 
11,.,,.1 ~h rluh l. 81.802 
M,,rina n.-.- 6 351L 982 
1:"-,ui ----~ ... .- a 1 C::<>-•d --,a 181 ? l.Q5 058 
n--1 ... ~h~- 15 391 %7 

ADHINISTRATIVE AND CENERAL 
Executive office •.•••.••.•••••••••.•••••.••••• f. 

Accounting and auditing ••••••••••••.••.•••.•• 265 'i 172 .847 
Security ..•••••••••.•••••••••••••••••••.••••• 205 /J. 1/J.4 384 
Other adlllinistrative and general departlllent .. 48 1 120 874 

MARKETING ............••......••......••..•..... 23 513.283 

CUEST ENTERTAINMENT ............................ 67 2 070 255 

PROPERTY OPERATION AND MAINTENANCE •.••••.••.•.. 121 3, l; l 9, 107 

3,471) $ 6ft ,ft40,, 154 
-- -- -~-

SALARIES ANO WACES 
(e) OFFICERS & OWNERS 

$ 
291 289 

ll17. 500 

571. 703 

Sl, 01 n .'•q ? 
·- -

(f) TOTALS 

$ 
27,817,237 

3,070,4% 

13,534,605 

3311, 558 
LUii, 1411 

l,5fl5,9AO 
446,382 

81,802 
358.9fl2 

2,4Cl5.058 

571.703 
5,372,847 
'•, lMf. 3~4 
1, 120.P.74 

573,2~3 

2,070.255 

3 , I+ l <1 , 1 n 7 
s 6 7, 6 ')O, 64(1 -- ---~-. 
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Trading Name of Licensee THUMP'S CA'iTTf HOTEI AUD C6'3J!JO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19....8.1._ 

3/14/P.8 

Date /( - fn ·1=£ < --:---..~ ~-i -
sit. Vtc-:'Presirlent Financ~- Trtiiiteurer 

Title 

-- Ii 
·.1111 

-:. . 

CCC-3 77 
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TRADINC NAME OF LICENSE£ TRUMP PIAZA HOI'EL AND CASlliO 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31 , 19 .fil 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes fn Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Confon11fty and Accuracy 

FORM NO, 

CCC-305 

CCC-310 

CCC-315 

CCC-325 

CCC-335 

CCC-350 

CCC-301 



LINE I 
(a) I 

I 
I 
I 

_l_l 
2 I 
3 I 

_I 
4 I 
5 I 

I 
_6_1 

I 
_7_1 
_8_1 
_9_1 

I 
___!Q_ I 

I 
I 
I 
I 

-1.l.._l 
12 I -, 

-..!l_l 
~I 

15 I 
-.!§_I 

17 I 
181 - I 

I 
-l.LI 
-l.2._I 
-1!_1 
-E._I 
-ll__l 

I 
~I 

I 
-2LI 

I 
~I 
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

Current Assets 

BALANCE SHEETS 

DECEMBER 31, 19 87 AND 86 
(UNAUDITED) --

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

Cash .................................................... . 
Marketable securities .......................... .. ....... . 
Receivables and patrons' checks (net of allowance for ... . 
doubtful accounts - 1987, $ 8,443; 1986, $ 7,797) ....... . 
Inventories . (Note 1). ............. .................. . 
Prepaid expenses and other current assets ... (Note 2) .... . 

Total current assets .................................. . 

Investments, Advances, and Receivables ... (Note 3) ........ . 
Property and Equipment - Net ... (Notes 1 & 4) ... . ......... . 
Other Assets ... (Notes 1 & 5) ............................. . 

Total Assets .............................................. 
LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable ....................... • • • ... • • • • • • . • • • • • 
Notes payable .................. • . • • • • • • • • • • • • • • · · · • • · · · · · 
Current portion of long-term debt: 

Due to affiliates ............... • • • • • • • • • • • • • • · · · • • • · · · · 
Other . (Note 9) ............... • • • • • • • • • · · · • • · · · · · · · · · · · · · Income taxes payable and accrued ........................ . 

Other accrued expenses ... (Note 6) ....................... . 
Other current liabilities ... (Note 7) .................... . 
Total current liabilities ......... •. • • • • • • • • • • • • • • • • • • • • 

Long-Term Debt: 
Due to affiliates ... (Note 8) ....... •·············· •· • • • • • 
Other ... (Note 9) .......... • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · Deferred Credits ... (Note 10) .... •. • • • • • • • • • • · · • · · · · · · · · · · · 

Other Liabilities .......... • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · Commitments and Contingencies (Notes 14 & 16) 

Total Liabilities ...... • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 
Stockholders', Partners', Or Proprietor's Equity ......... . 

Total Liabilities and Equity•····························· 

11 
II (c) 
II 
I 
I$ 
I 

s 

$ 

I 
IS 

1987 

11 1 563 

14,323 
3,121 
3,934 

32,941 

6,525 
283,502 

41 2876 

364.844 

6,540 
228 

440 

17 2165 
9 934 

34,307 

250,000 
27,008 

3,391 

314 2706 

50,138 

364.844 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

(d) 1986 

$ 
30 1 448 

10,904 
2 1 176 
3,099 

46,627 

6,047 
249,793 

41,878 

s 344.345 

I 
$ 

4,464 
368 

320 

15 2754 
3 971 

24,877 

250,000 
27,355 

1,611 

303,843 

40,502 
I 
IS 344.345 

CCC-305 



LINE I 
Ca) I 

I 
I 
I 

_l_l 
_2_1 
_3_1 
_4_1 

5 I 
6 I 

_7_1 
I 
I 

_8_1 
_9_1 
__J_Q_ I 
_11_1 
__!_LI 

I 
__Jl_l 

I 
~I 

15 I 
16 I 

_fl_! 
~I 
__!LI 
-1.Q__I 
-21_1 
-R_I 
-21_1 
~I 

I 
~I 

TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 

FOR THE YEARS ENDED December 31, 1987 AND 1986 

Revenue 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino .. (Note 1) ........................................ . 
Rooms ........................... ..................... ... . 
Food and beverage ....................................... . 
Other ................................................... . 

Total revenue ......................................... . 
Less: promotional allowances .(Notes 1 & 11) ............ . 

Net revenue ........................................... . 

Costs And Expenses: 
Cost of goods and services .............................. . 
Selling, general, and administrative .................... . 
Provision for doubtful accounts ......................... . 

Total ................................................. . 
Income (Loss) Before Depreciation And Amortization, 
Charges From Affiliates, And Interest ................... . 
Depreciation and amortization ........................... . 
Charges from affiliates: 

Interest .. (Note 12) ................................... . 
Management fees ..................... • • • • ... • • • • • • • • • • • • 
Other .. (Note 14) ................... • • • • • •. • • • • • • • • • • • • • 

Interest expense - external ............................. . 
Income (Loss) From Operations ............................ . 
Nonoperating income (expense) - net ... (Note 13) ......... . 
Invest. alternative tax & rel. inc. (expense)-net.(Note 16) 

Income (Loss) Before Income Taxes And Extraordinary Items . 
Provision (Credit) for income taxes .. (Notes 1 & 15) ..... . 

Income (Loss) Before Extraordinary Items ................. . 
Extraordinary items (net of income taxes -

19 , $ ; 19 _, $ ) · · · · · · · · · · · · · · · · · · · · • · 
Net Income (Loss) ......... • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · 

11 
II (c) 
11 
11 
11 $ 
11 
II 
II 
II 
II 
II 
I 
I 
I 
I 
I 
I 
I 
I 
I 

s 

1987 

243,993 
19,135 
36,719 
12,981 

312,828 
34,518 

278,310 

128,504 
81,518 

2,278 
212,300 

66,010 
13,394 

30,931 

775 
1 844 

19,066 
1,622 

(1,008) 
19,680 

1,781 
17 899 

17.899 

'''Restated to conform with 1987 presentation. 

1/86 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

I 
I (d) 1986>': 
I 
I 
I$ 
I 218,178 
I 19,510 
I 34,806 
I 6,376 
I 278,870 

31,823 
247,047 

115,526 
71,925 
2,902 

190,353 

56,694 
13,953 

19,976 
I 
I 775 
I 6 727 
I 15,263 
I 2,611 
I ( 897) 
I 16,977 
I 1,528 
I 15 449 
I 
I 
Is 15.449 

CCC-310 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO ___ ,;;._.;;..::;=.;.;....~==-=-=::.:.::.:.::.._ 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, lifil AND 1986 

(UNAUDITED) 
( $ IN THOUSANDS) 

LINE DESCRIPTION 
(a) (b) (c) 1987 -

Revenue $ 
l Casino •• (Note 1) ••••••••••••••••••••••••••••••••••••••••• 63,604 -_l__ Rooms .................................................... 4. 728 
3 Food and beverage ........................................ 9,987 --L Other ................................................... 3 • 971 

-L Total revenue ......................................... ' 82,290 
6 Less: promotional allowances ... (Notes 1 & 11) ••••••••••• 8,855 - 7 Net revenue ............................................ 73,435 -

Costs And Expenses: 
8 Cost of goods and services I 35,343 -9 Selling, general, and administrative ..................... 22,398 7o Provision for doubtful accounts .......................... 487 11 Total .................................................. 58,228 -12 Income (Loss) Before Depreciation And Amortization, - Charges From Affiliates• And Interest .................... 15,207 

13 Depreciation and amortization ............................ 3,498 - Charges from affiliates: 
14 Interest ••• (Note 12) ••••••••••••••••• • ••• • • • • • • • • • • • • • • 8,046 -15 Management fees ........................................ -16 Other • • (Note 14) •••••••••••••••••••••••••• • ••••• • •••••• 194 -17 Interest expense - external .............................. 553 -18 Income (Loss) From Operations ............................. 2,916 19 Nonoperating income (expense) - net ••• (Note 13) •••••••••• 678 20 Invest. alternative tax & rel. inc.(expense)-net.(Note 16) (260) 21 Income (Loss) Before Income Taxes And Extraordinary Items. 3,334 22 Provision (Credit) for income taxes .• (Notes 1 & 15) •••••• 319 23 Income (Loss) Before Extraordinary Items ••••••·••••••••••• 3,015 

:]4 Extraordinary items (net of income taxes -
19 $ . 19 • $ ) ...................... -• • -l.2_Net (Loss) - $ 3,015 Income ......................................... 

*Restated to conform with 1987 presentation. 

1/86 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1986* -
$ 

52,252 
4,432 
8,614 
1,331 

66,629 
7,669 

58,960 

32,950 
12,220 

625 
45,795 

13,165 
2,973 

7,863 
-

194 
373 

1,762 
1,233 

(216) 
2,779 

250 
2,529 

-
$ 2,529 

CCC-315 



LINE I 
(a) I 

I 
I 

1 I 
2 I 
3 I 
4 I 

I 
I 

_S_I 
6 I 

-7-1 
8 I 

_9_1 
I 
I 

__J_Q__ I 
__!_LI 

12 I 
13 I 

I 
I 
I 

~I 
___!.?_I 
~I 
-..!.LI 

I 
I 

_!LI 
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TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASI NO 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 87 AND 19 86 

(UNAUDITED) 

Invested Capital 

DESCRIPTION 
(b) 

( $ IN THOUSANDS) 

Beginning balance (January 1) . ......................... . 
Additional capital invested .......................... . 
Redemption of former partner's interest ............... . 

Ending balance .......... . .............................. . 

Accumulated Income (Loss) 
Beginning balance (January 1) .......................... . 

Prior period adjustments ............................. . 
Net income (loss) .................................... . 
Redemption of former partner's interest ............... . 

Ending balance ......................................... . 

Capital Withdrawals 
Beginning balance (January 1) ........... . .............. . 

Additional capital withdrawals ....................... . 
Redemption of former partner's interest .. . ............ . 

Ending balance ...................... • • . • • • • • • • • • • • • • • • • • 

11 I 
11 (c) 19 87 I (d) 19 86 
11 I 
11 $ I$ 
I l __ -=-s--=-o..,__7.:.....0::.....:7 _ __,_l __ ....:..7...:....7.L6::...:o:..:o=---
I l _____ _,_l __ :,-::l...:..1.L8::...:9:...:2:...,-
I I (38,785) 
I so 707 I 50,707 
I I 
I I 
I 14 707 I 624 
I I 
I 1 7 899 I 1s 449 
I I (1 366) 
I 32,606 I 14,707 
I I 
I I 
I __,_C __ 24_.,~9_12__,_)_,_l ...:..C __ 6.;_,'--'0....:..0....:...0 ~) 
I ..,_( __ 8::...,Zc..:::2....:...6 3~)-!.l ~(----=-2.::..l z..::, 9~1-=-2 ~) I I 3 ooo 
I __,_C __ 33__.,~1_7 s__,_)_,_l_,_C __ 2_4 L.C.t 9_1_2~) 
I I 
I I 
I I 

Net Unrealized Loss On Noncur·rent 
Marketable Equity Securities 
Beginning balance (January 1) •••••••••••••••••••••••••••• I _,_C ___ __,_)-'-1_,__C ---~) ......................... I I 

......................... I I 
Ending balance ....................... •·· •···· •· · · ·· ····· I ..,_( _____ ~)~I~( _____ ~) 

I I 
Ending Partners' Or I I Proprietor's ·Equity ·················· ......... ·········· I ~s==:!es~o~,~1~3=8=~1s!!!:===4~0~,~s~o~2= 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

CCC-325 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1987 AND 1986 
(UNAUDITED) 

LINE 
(a) 

I 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

1 !Net Cash Provided (Used) By Operating Activities .......... . 
I 
!Cash Flows From Investing Activities: 

2 I Purchase of short-term investment securities ............. . 
3 I Proceeds from the sale of short-term investment securities 
4 I Cash outflows for property and equipment ................. . 

__ 5_1 Proceeds from dispostion of property and equipment ....... . 
__ 6_1 Purchase of casino reinvestment obligations .............. . 
__ 7_1 Purchase of other investments and loans/advances made .... . 
__ 8_1 Proceeds from disposals of investments and collection .... . 
__ I of advances and long-term receivables ................... . 
__ 9_1 Cash outflows to acquire business entities ............... . 
__!_Q_I Write-up of property & equip. in connection with redemption 
_l_l_l Write-up of other assets in connection with redemption ... . 
~!Net Cash Provided (Used) By Investing Activities .......... . 

I 
!Cash Flows From Financing Activities: 

__!l_l Cash proceeds from issuance o~ short-term debt ........... . 
~I Payments to settle short-term debt ....................... . 
-li_l Cash proceeds from issuance of long-term debt ............ . 
~I Costs of issuing debt. .........•................ ••• ...... . 
-lZ_I Payments to settle long-term debt ........................ . 
~I Cash proceeds from issuing stock or capital contributions. --.!LI Purchases of treasury stock ..................... •········· 
-lQ_I Payments of dividends or capital withdrawals ............. . 
-1.!_I Increase/(Decrease) in Current Portion of Long-Term Debt .. 
-±.LI --------------·· ····· ............... . --11__1Net Cash Provided (Used) By Financing Activities .......... . 

I 
~!Net Increase (Decrease) In Cash And Cash Equivalents ...... . 

I 
~!Cash And Cash Equivalents At Beginning of Year ............ • 

I 
~!Cash And Cash Equivalents At End of Year ........ •·········· 

I 
:::::::::: 1--- - ===========- -=-==-

I 
I 
I 
I 
I 
I 

I I 
I (c) 1987 I (d) 1986 
I I 
I$ 36,Bos I$ 30,949 
I I 
I I 
1 _____ _,_1 ____ _ 

'---:-..,...-:--=-~-'-'-----,------(46 ,650) I (9,813) 
68 I 24 

(2,016) I (2,343) 
I (3 158 ) 

1 538 
(60 336 ) 
(36 866 ) 

(5 814) 
(47,060) (118,306) 

1,141 1,615 
(1,281) (1,247) 

267 184 

I 1 ___ (;:_3_4_7)~ __ (,_;:1 __ 4.::,.2L.,.;.,l:....:;1.::..3.:..._) 
I 1 _____ __.!. __ ...:;1.::..1.L8::..:9:...:2:...__ 
I '---,----o---,--'------1 l __ _,_CB_.,'-2~63.c...,):.....-;._---:;C..::.2.::....1,1..:.9...::1=2.:..._) 
I l ___ _;l:..::2.::..0_!.___~(1=-4~7=-21:...,):.._ 
I'---,---,---,--'------I l __ ..,o.(8_,_,6-=-3_0~)__,___ __ 1.::..o:....:o_,_,.::..6.::..98=--
I I 
I l _ __,_Cl::....:8:....z.,.::..88=5~)-!.. _ __:1:..::3;.i,.:::..34.:....:1:.__ 
II 
I 1 ___ 3_0,_,4_4_8_;..-__ 1::....:1_,_,...::.1..::...07'--
II 
I 1~s=~l::e:l:l::!.5~6~3===:!::::!sb::=3~0~.~4~4g,8= 
11 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
-----------------------------------------------------------------------------------------------!Cash Paid During Year For: I I I -ll._l Interest (net of amount capitalized) .........•..•...•...•. I l..,_$ __ 3~3;:..,_,3~1~7---~lw$ ____ ...::2~7~,...::6~9~7_ 

28 I Income taxes •·························I l..,_$ _____ _,_1~$ _____ _ ···················· -I I l ____ ___,_I ____ _ 
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The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-335 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1987 AND 1986 
(UNAUDITED) 

LINE I 
(a) I 

I 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

!Net Cash Flows From Operating Activites: 
29 I Net income (loss) ........................................ . 

I Noncash items included in income and cash items 
I excluded from income: 

30 I Depreciation and amortization of property and 
I equipment ............................................. . 

-1!._I Amortization of other assets ........................... . 
--1?__1 Amortization of debt discount or premium ............... . 
----11_1 Deferred income taxes - current ........................ . 
~I Deferred income taxes - noncurrent ..................... . 
~I (Gain) loss on dispositions of property and equipment .. . 

36 I (Gain) loss on casino reinvestment obligations ......... . 
~7 I (Gain) loss from other investment activities ........... . 

~I Net (increase) decrease in receivables & patrons' checks 
39 I Net (increase) decrease in inventories ................. . 

~I Net (increase) decrease in other current assets ........ . 
°7;}1 Net (increase) decrease in other assets ................ . 
~I Net increase (decrease) in accounts payable ............ . 

43 I Net increase (decrease) in other current liabilities ... . 
I excluding debt ........................................ . 

~I Net increase (decrease) in other noncurrent liabilities 
I excluding debt ........................................ . 

--&_I ------------· ..................... . 
~I ------------· ..................... . 
~!Net Cash Provided (Used) By Operating Activities .......... . 

I 

I 
I Cc) 1987 
I 
I 
I$ 
I 
I 
I 

17,899 

I 
I (d) 1986 
I 
I 
I$ 15,449 

1 ___ 1_2_,_,_6..:...15=--......,__ __ .::...1 o::...a,L:8:...:8:.::::5_ 
1 ____ 7:....;7~9'---...!__ __ ..::3.L0:::..:6::..::8:.__ 
, _____ ___..!... _____ _ 

'--------''--------1, 780 1,528 
258 

(3,419) (1,914) 
(945) (1,522) 
(835) (967) 
(777) (432) 

2,076 l, 958 

7,374 2,886 

s 36.805 IS 30.949 

=----===========-================== - - -----------------------------------=======------==== 
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

------------------------------------------------------------------
I 
!Acquisition Of Property And Equipment: 

~I Additions to property and equipment ...................... . 
~I Less: Capital lease obligations incurred ................ . 
-2.Q__ Cash Outflows For Property And Equipment .......... ••• .... ••· 

I 
!Acquisition Of Business Entities: 

-2.!_I Property and equipment acquired ..... •····················· 
-2.LI Goodwill acquired ........... •••••••······················· 
-11_1 Net assets acquired other than cash, goodwill, and 

I property and equipment ............... ···················· 
~I Long-term debt assumed ...... •••••••······················· 
-l1_1 Issuance of stock or capital invested ............. •·· .. •·· 
~!Cash Outflows To Acquire Business Entities ................. . 

I 

I I 
I I 
I$ C 46,650) I$ (9,813) 
I I I 7$-~(-=--46==-,~6-=-s o:-::)-+I $-,---.,...( 9-,-=-8-13_,,.)-
I ==========================-
I 
I$ 

$ 

$ 

$ 

(331308) 

(33 308) 
10 123 

(37 151) 
(60,336) 

============= -------====== 
-!Stock Issued Or Capital Contributions: 
-2l_l Total issuances of stock or capital contributions ......... $ $ 11,892 
-?!_I Less: Issuances to settle long-term debt .. •·············· 
-22_1 Consideration in acquisition of business entities .. ! 
~!Cash Proceeds From Issuing Stock Or Capital Contributions ... ! $ $ 11,892 I I -------------1-------==----
_, __________________________ I ______ ! _____ _ 

12/87 CCC-335 



TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

NOTE l: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

B. 

Trump Plaza Associates (formerly Harrah's Associates), (the Company), doing business as Trump Plaza Hotel and Casino, operates as a general partnership. On May 16, 1986, the Company used a portion of proceeds received from the issuance of Mortgage Bonds by Trump Plaza Funding, Inc., a financing affiliate, for the acquisition of Harrah's Atl anti c City, Inc. 's ("HAC") SO% interest in the Company, in accordance with the Redemption Agreement. 

The accompanying consolidated financial statements include those of the Company and Nagoya Holding Corp., a wholly owned subsidiary of the Company. All significant intercompany balances and transactions have been eliminated in the consolidated 
financial statements. 

Gaming Revenues 

Gaming revenues are the net win from gaming activities and represent the difference 
between amounts wagered and amounts won by patrons. 

C. Promotional Allowances 

Gross revenues include the retail value of complimentary food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted to arrive at net revenues. The cost of promotional allowances is charged to 
operations. 

D. Inventories 

Inventories of provisions and supplies are valued at the lower of cost, weighted 
average, or market. 

E. Property and Equipment 

Property and equipment is carried at cost and is depreciated on the straight-line method 
using rates based on the following estimated useful lives: 

Building and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the construction of the 
transportation center and other projects has been capit~lized. The capita~ized_ interest related to the transportation center of approximately $1,256,000 is being 
amortized over the estimated useful life of the center. 

1 



TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

F. Land Rights 

Land rights represent the fair value, at the time of contribution, of certain land 
leases contributed to the partnership by the Trump Plaza Corporation. These rights are being amortized over the period of the underlying operating leases which extend through 2078. 

G. Debt Issuance Costs 

Costs incurred in connection with the financing of long-term debt due to affiliates are being amortized over the life of the debt. 

H. Income Taxes 

The accompanying consolidated financial statements do not include a provision for Federal income taxes, since the operating losses of the subsidiary are not recognized in income until they are actually realized and since any income or losses allocated to the partners are reportable for Federal income tax purposes by the individual partners. 

Under the New Jersey Casino Control Commission regulations, the Company is required to file a consolidated corporation business tax return. Accordingly, a provision for state income taxes has been reflected in the accompanying consolidated financial statements. 

NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of December 31 consisted of the following: 

1987 1986 

Prepaid taxes $1,297,000 $1,294,000 
Prepaid insurance 683,000 1,073,000 
Prepaid air transportation costs 289,000 202,000 
Prepaid special event costs 768,000 
Prepaid rent 273,000 440,000 
Prepaid advertising costs 399,000 
Other 225,000 90,000 

S3.934.ooo $3.099.000 

NOTE 3: INVESTMENTS, ADVANCES AND RECEIVABLES 
Investments, advances and receivables as of December 31 consisted of the following: 

Advances due from -
Trump Organization 
Trump's Castle Associates 
Seashore Four Associates 
Resorts International 

Casino reinvestment bonds and escrow 
deposit, net of valuation adjustment 
- 1987 $2 452 000· 1986, $1,444,000 ' ' ' ' 

1987 

$ 11,000 
242,000 

1,282,000 
85,000 

4,905,000 
s6.s2s.ooo 

2 

1986 

$ 6,000 
98,000 

3,054,000 

2,889,000 
$6.047.000 



TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

NOTE 4 : PROPERTY AND EQUIPMENT - NET 

Property and equipment as of December 31 consisted of the following: 

Land and land improvements 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 
Construction in progress 

Less - Accumulated depreciation & 
amortization 

Net property and equipment 

NOTE 5: OTHER ASSETS 

1987 

$ 29,727,000 
233,733,000 
46,880,000 

2,071,000 
9,738,000 

322,149,000 

(38,647,000) 

S283.so2.ooo 

Other assets as of December 31 consisted of the following: 

Land rights, net 
Deferred transportation center 

preopening costs, net 
Debt issuance costs, net 
Deposits 
Other deferred charges 

NOTE 6: OTHER ACCRUED EXPENSES 

1987 

$32,246,000 

473,000 
7,321,000 
1,171,000 

665,000 
S41.876.ooo 

1986 

$ 29,729,000 
182,506,000 
43,554,000 

1,952,000 
18,584,000 

276,325,000 

(26,532,000) 

S249.793.ooo 

1986 

$32,583,000 

7,642,000 
1,078,000 

575,000 
S41.878.ooo 

Other accrued expenses as of December 31 consisted of the following: 

1987 1986 

Accrued payroll 
Accrued progressive ja~kpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Commission & 

Division of Gaming Enforcement fees 
Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits 
Accrued sales, use & luxury taxes 
Accrued transportation costs 
Accrued construction costs · 
Other 

$5,327,000 
3,178,000 
4,329,000 

365,000 

502,000 
280,000 
176,000 
200,000 
179,000 
207,000 
964,000 

1,458,000 su .165 ,ooo 

3 

$5,116,000 
2,745,000 
2,631,000 

321,000 

710 ,ooo 
266,000 
168,000 
632,000 
146,000 
220,000 
221,000 

2,578,000 
$15.754.000 



TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

NOTE 7: OTHER CURRENT LIABILITIES 

Other current liabilities as of December 31 consisted of the following : 

Unredeemed chip/token liability 
Patron deposits 
Casino reinvestment liability 
Reserve for insurance claims 
Advances room/theatre deposits 
Due to partners 
Other 

NOTE 8 : LONG-TERM DEBT - DUE TO AFFILIATES 

1987 

$ 726,000 
461,000 
784,000 
990,000 

1,062,000 
5,771,000 

140,000 
S9.934.ooo 

1986 

$1,017,000 
238,000 
646,000 
584,000 
112,000 

1,166,000 
208,000 

S3.971.000 

Long-term debt-due to affiliates as of December 31 consisted of the following: 

12-7/8% promissory note, interest payable 
semi-annually, sinking fund payments 
to retire $25,000,000 principal 
amount annually commence June 
15, 1991 and are calculated to retire 
70% of the promissory note prior to 
maturity in 1998. 

1987 1986 

s2so.ooo.ooo $250.000.000 

On May 16, 1986, Trump Plaza Funding, Inc. issued Mortgage Bonds for proceeds of $250,000, 000. 
The Bonds are secured solely by an assignment to the Trustee of the Company's note to Trump 
Plaza Funding, Inc. in the principal amount of $250,000,000 and by a mortgage on Trump Plaza 
Hotel and Casino and virtually all of the other assets of the Company, excluding cash which 
may be distributed in excess of certain limitations, as defined in the Indenture, pursuant to 
which the Bonds were issued (regardless of whether such cash has been distributed). As of 
December 31, 1987, the financial statements reflect approximately $23,000,000 of cumulative 
distributions to the Partners (including $5,771,000 to be distributed in 1988). 
The mortgage is subordinate to $10,069,000 of existing indebtedness as of December 31, 
1987. The Company issued a nonrecourse, limited guaranty of the payment of the principal, 
premium, if any, and interest on the Bonds. The Bonds are nonrecourse to - the partners of the 
Company, the shareholders of Trump Plaza Funding, Inc. and all other persons and entities 
(other than the Company and Trump Plaza Funding, Inc.). 

4 



TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINAUCIAL STATEMENTS, continued 

NOTE 9: LONG-TERl-1 DEBT - OTHER 

Long-term debt - other as of December 31 consisted of the following: 

107. note payable, interest payable 
monthly commencing May 16, 1988, 
maturing in 1993 (A) 

Mortgage notes payable in monthly 
installments, including interest, 
with interest rates ranging from 
9.57. to 11%. The notes are due 
at various dates between 1989 and 
1998 and are secured by certain 
real property. 

Other notes with interest rates 
ranging from 11.02% to 12.5%, 
principal and interest payable 
monthly, secured by television 
and automobile equipment. 

Leas current maturities 

1987 

$16,942,000 

10,339,000 

167,000 
27,448,000 

440,000 
$27,008,000 

1986 

$16,942,000 

10,610,000 

123,000 
27,675,000 

320,000 
$27,355,000 

(A) On May 16, 1986, the Company issued a redemption note in satisfaction of the unpaid balance of the redemption price for HAC's partnership interest. The note is payable in accordance with the terms specified in the redemption agreement dated May 15, 1986. Interest on the note accrues at a rate of 10% per annum and is payable commencing May 16, 1988 or may be added to the outstanding principal amount of the note. Accrued 
interest thereafter is payable monthly. 

Principal payments, including any unpaid accrued interest, will commence on the note's 
anniversary date as follows: 

5% of original principal amount due, May 16, 1989 
10% of original. principal amount due, May 16, 1990 
15% of original principal amount due, May 16, 1991 
20% of original principal amount due, May 16, 1992 
Balance due on maturity date - May 16, 1993 

5 



TRL'MP PLAZA ASSOCIATES & SUBSIDIARY 
~CTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER, continued 

The aggregate maturities of long-term debt - other in each of the years subsequent to 1987 are: 

1988 
1989 
1990 
1991 
1992 
Thereafter 

NOTE 10: DEFERRED CREDITS 

$ 440,000 
l,569,000 
2,050,000 
2,934,000 
9,464,000 

10,991,000 
$27,448,000 

Deferred credits as of December 31, 1987 and 1986 consisted of deferred state income taxes, 

NOTE 11: PROMOTIONAL ALLOWANCES AND EXPENSES 

Promotional allowances and expenses for the three and twelve months ended December 31, 1987 
consisted of the following: 

Three months ended: 
Promotional Allowances Promotional Ex2enses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 23,065 $2,653,000 760 $ 106,000 
Food 335,479 3,237,000 
Beverage 856,126 2,140,000 
Travel 16,229 2,434,000 
Theatre 34,138 768,000 
Coin Bonus 360,831 6,151,000 

-Tips 4,040 162,000 
Other 2,304 57,000 16,764 419,000 

TOTAL 1,251,112 $8,855,000 398,624 $9,272,000 

Twelve months ended: 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 92,864 $10,647,000 1,513 $ 197,000 
Food 1,265,170 12,207,000 
Beverage 3,186,688 7,966,000 
Travel 48,914 7,337,000 
Theatre 150,913 3,457,000 95 2,000 
Coin Bonus 1,353,495 22,486,000 
Tips 10,613 423,000 
Other 9,667 241,000 51,176 1,280,000 

4,705,302 $34,518,000 1,465,806 $31,725,000 

6 



TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

NOTE 12: CHARGES FROM AFFILIATES - INTEREST 

Charges from affiliates for the three and twelve months ended December 31, 1987 and 1986 consisted of interest expense associated with the $250,000,000 principal amount of 12-7/8% mortgage bonds issued by Trump Plaza Funding, Inc. 

NOTE 13: NON-OPERATING INCOME (EXPENSE) - NET 

Non-operating income (expense) - net for the three and twelve months ended December 31 consisted of the following: 

Three months ended Twelve months ended 
1987 1986 1987 1986 

Interest income $417,000 $ 833,000 $ 1,657,000 $ 2,398,000 Gain/(loss) on disposal of 
property and equipment 10,000 200,000 (258,000) 10,000 Other non-operating income 251,000 200,000 223,000 203,000 

$678,000 $1,233,000 $ 1,622,000 $ 2,611,000 

NOTE 14: LEASE COMMITMENTS 

The Company leases property (primarily land), certain parking space, and various equipment under operating leases. Rent expense was $938,000 and $4,620,000 for the three and twelve months ended December 31, 1987 and $1,308,000 and $5,497,000 for the three and twelve months 
ended December 31, 1986, respectively. 

Future minimum lease payments under the noncancellable leases are as follows: 

1988 
1989 
1990 
1991 
1992 
Thereafter through 2078 

$ 1,825,000 
2,312,000 
3,013,000 
3,200,000 
3,100,000 

518,346,000 
$531,796,000 

Included above are future minimum lease payments under noncancellable leases with Seashore 
Four Associates, an affiliate of the Company which are as follows: 

1988 $ 775,000 
1989 775,000 
1990 837,000 
1991 900,000 
1992 900,000 
Thereafter through 2078 85,750,000 

$ 89,937,000 

Rent expense charged by the affiliate was $194,000 and $775,000 for the three and twelve 
months ended December 31, 1987 and 1986, respectively. 

Certain of these leases contain options to purchase the leased properties at various prices and times throughout the lease terms. At December 31, 1987, the aggregate option prices for these leases were $28,000,000. 

7 



TRUMP PLAZA ASSOCIATES & SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 

NOTE 15 : INCOME TAXES 

Provision for income taxes for the three and twelve months ended December 31 consisted of the following: 

Three months ended Twelve months ended 
1987 1986 1987 1986 Deferred: 

$ 13,000 $ $ $ Federal 
State 306!000 

S312 1 QQO 
250!000 1 1 781 1 000 1!528!000 

$250,0QO S1 1 Z81 1 QOO Sl,528 1 QOO 

The provision for federal income taxes for the three months ended December 31, 1987 reflects 
an adjustment to the credit reported for the nine months ended September 30, 1987. 

NOTE 16: INVESTMENT OBLIGATION 

The New Jersey Casino Control Act requires the Company to make qualified investments, as 
defined, in New Jersey, or pay an investment alternative tax. 

Commencing twelve months after the date of opening of the hotel and casino (May 15, 1984) 
continuing twenty-five years thereafter, the Company must either obtain investment tax 
credits, as defined, in an amount equivalent to 1.25% of its gross casino revenues or pay 
alternative tax of 2.5% of its gross casino revenues, as defined. Investment tax credits 
be obtained by making qualified investments or by the purchase of bonds at below market 
interest rates from the Casino Reinvestment Development Authority (CRDA). The Company is 
required to make quarterly deposits with the CRDA. 

and 

an 
may 

As of December 31, 1987, the consolidated financial statements reflect $1,680,000 of below 
market interest rate bonds issued by the CRDA in 1987 and $5,678,000 of deposits towards the 
purchase of below market interest rate bonds. To give effect to the below market interest 
rate associated with the CRDA bonds, the Company charged to operations $260,000 and 
$1,008,000 for the three and twelve months ended December 31, 1987 and $216,000 and $897,000 
for the three and twelve months ended December 31, 1986, respectively. The investment is 
included in investments, advances and receivables in the accompanying consolidated balance 
sheets. 

NOTE 17: EMPLOYEE BENEFIT PLANS 

Effective November 1, 1986, the Company adopted a retirement savings plan for its nonunion 
employees under Section 401(K) of the Internal Revenue Code. The plan allows employees of 
the Company to defer up to 10\ of their income on a pretax basis through contributions to the 
plan. The Company will match SO% of eligible employees' contributions up to a maximum of 3% 
of the individual's earnings. The Company recorded charges of $371,000 and $766,000 for 
matching contributions for the years ended December 31, 1987 and 1986 respectively. 

The Company made payments to various trusteed pension plans under industry-wide union 
agreements. The payments are based on the hours worked by or gross wages paid to covered 
employees. It is not practical to determine the amount of payments ultimately used to fund 
pension benefit plans or the current financial condition of these plans. Under the 
Employment Retirement Income Security Act, the Company may be liable for its share of the 
Plan's unfunded liability,· if any, if the plans are terminated. Pension expense for the 
Years ended December 31, 1987 and 1986 was $488,000 and $463,000, respectively. 

8 



LINE I 
Ca) I 

I 
1 I 

I 
2 I 

I 
3 I 
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4 I 

I 

TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS ' CHECKS 

DECEMBER 31, 19 87 
(UNAUDITED)--

($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 11 ACCOUNT I I ACCOUNTS RECEI VABLE (b) I (c) BALANCEl(d) ALLOWANCE (e) NET OF ALLOWAN CE Patron's Checks: I $ I 

Undeposited patron's checks ............. I 10,692 
I Returned patrons' checks ............. .. . I 9,640 
I $ $ Total patrons' checks ................. ! 20,332 8,350 11,982 
I 

Hotel Receivables 2 151 93 2 058 
!Other Receivables: 

_5_1 
I 

6 I 
-I 
_71 

I 
_8_1 

I 
9 I 

LINE! 
COi 

I 
-1.Q_I 
.11__I 

I 
I 

-E_I 
I 
I 
I 

-U_I 
--.!i_ I 
.J.LI 
.l.LI 

I 
I 

.1.Z_I 

...!.LI 

...,19 I 

1/86 

Receivables due from officers & employees 17 

Receivables due from affiliates 

Other accounts and notes receivables .... 266 

Total other receivables 283 

Totals (Form 305) S 22.766 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

$ 8.443 

11 
11 

s 

11 $ 

283 

14.323 

AMOUNT 
(h) 

Beginning balance (January 1) ................................. .... I I 8 215 Counterchecks issued (excluding counter checks issued through I l ___ _::_z.=:..=... ___ _ transactions relating to consolidations, partial redemptions, I I substitutions, and patrons' cash deposits) ...................... 11 243 498 -;------'::.....:..:::..L.:....::...:::.._ __ '-Checks redeemed prior to deposit (excluding the unredeemed portion I of counter checks redeemed through partial redemptions, and I excluding checks redeemed through transactions relating to I consolidations, .substitutions, and patrons' cash deposits) .... . . __ ~17~8:..i..:6~7~4.:_ __ _!_) Checks collected through deposits .. . ......................... . ... ___ 5~3=--z..;,2~3~7:__ __ _!.._) Checks transferred to returned checks ......... • .. •. • •. • • .. •...... I ( 9 110 ) _,_ __ .......::...i..::...=-=----...!... 
Other adjustments ...... : ... •. • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 1-:---::--=-----,:--::-:-----Ending balance ...................... . ..................... .. . •··· • l~S===l~0~.6~9~2~=== I 

I 
I$ "Hold" Checks Included in Balance on Line 16 •··········r·········. Provision For Uncollectible Patrons' Checks ...................... . 

Provision As A Percent Of Counter Checks Issued •··· •······· •····· • 
I$ 2 246 

0.9 

CCC-340 



TRADING NAME OF LICENSEE TRUMP PLAZA HOTEL & CASINO 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 87 
(UNAUDITED) 

I 
LINE I 
(a) I 

!Revenue 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

I 
I AMOUNT 
I (c) 
I 

I 
I DROP 
I (d) 
I _11 

21 
31 

_41 
_SI 
_61 
_71 

Blackjack ................................ . I$ 53,522 I$ 336 1 694 

I 
_81 
_91 
_!QI 
_!_!I 
_g1 
_!ll 
~I 

I 
--1.?.I 

I 
~I 

I 

Craps .................................... . 
Roulette ................................. . 
Big Six .................................. . 
Baccarat ................................. . 
Other table games ........................ . 

Total table games revenue .............. . 

$ . OS slot machines ...................... . 
$ . 25 slot machines ...................... . 
$1.00 slot machines ...................... . 
Other slot machines ...................... . 

Total coin-operated devices revenue .... . 
Progressive jackpot adjustment ........... . 

Total coin-operated devices revenue 
after adjustment ...................... . 

Other income ......................... • • • • • 

Total revenue ................ •········ 

42 1 933 
12 1 219 
2 1 363 
6 688 

llZ 1125 

3 1 655 
58,355 
15 1 059 
49 1 632 

122,ZQl 
(433) 

126 1268 

$ 243,993 

!Expenses: 
-..!l_l Payroll and payroll related expenses ...... 46,929 

I 
I 
I 
I 

~I Licenses and taxes . . . . . . . . . . . . . . . . . . . . . . . . 20,299 _!11 Provision for uncollectible patron's checks 2,246 I -lQ.I Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 1 674 I --1.!I Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84 1 148 I 
~!Departmental Income/Loss Before Complimentary I !Services and Casino Management Fees ... ...... 159,845 I 

I Complimentary services and casino I I I management fees: I I ~I Complimentary services ................... I 59,391 I 
~I Casino management fees ....... •··········· I ____ -_I -1?_1 Total ................................. I 59 z391 I -2§.IDepartmental Income (Loss) ......... •. • • • • • • • IS lQQ ,454 I 

1/86 

317 1 477 
44 1 309 

5 1 392 
44 741 

s 148,613 
HANDLE 

24 1 201 
417 1873 
129,150 
496 1 127 

Sl 1Q2Z 1J51 

WIN ORI WEIGHTED AVG. 
(LOSS)INUMBER OF TABLE ~ 
Ce)% l(f) OR MACHINES 

I 
16.0%1 76 
13.5 24 
27.6 12 
43.8 3 
14.9 2 

15,Z llZ 

15 .1 85 
14.0 927 
11. 7 152 
10.0 498 
11-2 1,122 

CCC-345 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF Ni. fJ) -Si R. f [1/ 
COUNTY OF i/TLA A II(. 

: ss. 

_______ L_e_e_C_._J_o_h_n_s_o_n _______ , being duly sworn according to 
Name 

law upon my oath deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 

conformity with the Casino Control Commission's Annual Report 

Instructions and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the 

best of my knowledge and belief. 

02281-11 
License Number 

On Behalf Of: 

TRUMP PLAZA ASSOCIATES 

Subscribed and swow to 
be~~ me tpis /£f7L day 
of .J fl fJ.Jl.1,./L , 19 J'f . 
~)>t 

mmA t.t. 11mc&--rr---y I 
Casino Licensee 

1/86 

. IIQTARY Fli£LIC DF IIEI JCISET 
MJ COCUlliss!aa u,irzs OCT. 22, 1119 
Basis of Authority to 
Take Oaths 
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LINE 

1 

2 
3 

4 

5 

6 

TRADING NAME OF LICENSEE TRUMP PLAZA HO~EL & CASINO 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 liL.. 
(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... S 117 
1 

725 Coin-operated devices revenue •••·••••••••••••·••••••·•••• --:-1-::2:"".6::-'-
1

-::7;-::0:-,l:--
Total revenues • .•••••••••.••••••.•••••••••••••••••••••••••••••• •• •••.•••.•.•...•. . $ 224 . 426 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ............. S 2 

1 
246 

======~~-------_--_-_ 
Maxim1111 adjustment (4\ of line 3) ••••••••••••••••••••••• :S====::9:::'.''.:7::=7:'.::'.::7= 

Adjustment (the lesser of lin'e 4 or line 5) •••••••••••••••••••••••••••••••••••••• 2 246 
7 Cross revenues (line 3 less line 6) .................... .. ............................. S 242,180 
8 Tax on gross revenues - current year (8' of line 7) ••••••••••••••••••••••••••••••••••• _s __ l .... 9 ..... ,..,3 .... 7_4 __ _ 
9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••.•.•• ______ _ 10 Total tax on gross revenues (line 8 plus or minus line 9) ••······•·••·••·•·••·••••···· ______ _ 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January •••.••••••••••••••••••••••.••••.•..•.•..•.••.••••. _s __ ~---=9-:1-:4~ 
February .................................. • • • • • • • • • • • • • • • -----=i-•..,~=~-:-f-Ha rch •••••••••••••••••••••••••• • • • , • • • • • • • • • • • • • • • • • • • • • • ----::......,~-:::-Apr i 1 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ___ 1~1.,2~2=--=--5_ 
May • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • -----:1_1..,3:=:-~01~ June • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ___ l:--1-:8::-:2::-2-:--Ju 1 y • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ---:1,:-"'-~7~3~4~ 
August ·······•·•••••••·••••••••••••••··••••••·•••··•••••· ----:2:--1-:3-:9 __ 9~ September ••••••.•••••••••••.•••••••••.••••••.•.•••••••••• ----:1~1~6-:1::-:3~ 
October·•·•••··••••••••••••••••••••••••••••••••····•··••• ----:l=----1~6~3-:1~ November •••••·•·••·•••••••••••••••·••·•·•·•••············ ----:2:--1-::1:-::4 .. 9~ December ••••••••••••••••••••••••••••••••••••••••••••••••• ___ l_,-::2~1:-:5~ 

365 January•••••••••••~•••••••••••••••••·•••·•···•·•·········-------Total deposits .. d• fort•• on current year's gross revenues ••·•••••····•••····· ___ 1_9 __ , =3~7_4 ___ _ 
Settlement of prior yeers' tex on gross revenues 

25 resulting fr011 eudit or other adjustments - (deposits) credits •··••··•·••·····•·•··· _______ _ 
26 Cross revenues tax payable (line 10 less line 24 plus or minus line 25) •···•·•••·•·•·· _S ______ _ 

1/85 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF Ni(;) J£f..Jf'I 
COUNTY OF 11'1 Lfl NT/ C. 

: ss. 

_____ L;;..;:e...;:e........,;:C""". ____ J __ o=h~nrs"""on=--------• being duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control ColTITiission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best _of 
my knowledge and belief. 

Subscribed and sw~rn to 
be~x~. ~m~e, this /.S-fTLday_ of /f((uu:JL , 19/}. 

-?a 
1 gni~m lJ. HERZOI 
NOTARY FUZLIC OF NEW JEISEY 

My caaissfu ExpirlS OCT. 22. tlll 
'aas is of Authority 
to iak~ Oaths 

1/85 

t of Finance 

02281-11 
License Number 

On Beha 1f Of: 

Trvmp Plaza Associates Cas no Licensee 
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TRADING NAME Of LICENSEE Trump Plaza Hotel & Casino . 
HOTEL STATISTICS 

FOR THE 12 DlHSliNOED December 31 • 19 87 

L. 
LINE I PERIOB IGUEST RO(IIS I AVAILABLE I OCCUPIED I PER OCCUPIED I OCCUPANCY I GUESTS PER GUEST RATE ACC(M)OATED ACCClll>OATED 

l I JANUARY I 540 I 18.127 I 13.653 I s 87.97 I 75.3 s 27.306 43.98 
2 I FEBRUARY I 540 I 15.120 ll.690 83.08 90.5 s 27.380 41.54 
3 I MARCH I 540 I 16.740 15.312 83.13 91.5 s 30.624 41.57 
4 I 1ST QUARTER TOTALS 49.987 42.655 84.66 85.3 s 85.310 42.33 
5 I APRIL 540 16,200 14,427 97.17 89. 1 S 28,854 48.59 
6 I MAY 546 16,833 15,612 101.88 92. 11 31,224 50.94 
7 I JUNE 546 16,140 16,087 99.22 99. 11 32,174 ' 49.61 
8 I 2ND TER TOTALS 49,173 46,126 99.48 93.81 92,252 I i 49.74 
9 I JULY 567 17,517 17,219 126.62 98.3S 34,438 I ' 63. 31 

10 AUGUST 576 17,613 17,234 129.82 97.81 34,468 I l 64.91 
11 SEPTEMBER 576 17 280 16,534 107. 75 95. 71 33,068 53.87 
12 3RD 52 410 50 987 121. 58 97.31 101,974 l 60.79 
13 OCTOBER 585 18,001 17,087 s 105. 36 94.9s 34,174 I t 52.68 
14 NOVEMBER 585 17 550 16 073 99.27 91.61 I 32,146 I S 49.63 
15 DECEMBER 585 18,079 13,604 97.97 75.21 I 27,208 I l 48.99 
16 4TH UARTER TOTALS 53,630 46,764 $ 101.12 I 87 . ~ I 93,528 I I 50.56 
17 ANNUAL TOTALS 205,200 186,532 I s 102. 54 I 90.9' I 373,064 I $ 51. 27 





• 

• TRADING NAHE Of LICENSEE TRU1. PLAZA HOTEL & CASINO 
a, 
UI 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED OECEHBER 31, 19 87_ 

($ in Thousands) 

LINE DEPARTMENT NUHBER OF SALARIES ANO WAGES (a) (b) (c) EMPLOYEES (d) OTHER EMPLOYEES (e) OFFICERS & OWNERS ( f) TOTALS CASINO 
1 Adlllinistratfon ••••••••••••••••...•.•....•.... 
2 Caai ng .••••••••••••••••••••••••••••..•....... 1078 
3 Slots ····•·••••••••••••••••••••••·••••······· 118 ,. Ca&fno accounting ••••••••••••••••••••••...•.. 389 
5 Other .•.•••••••••••••••••••••••••••.•••.....• 57 s s $ 6 Tota1-ca&1no ••·••··••••••••••••••••;•······ 1642 28,131 28,131 
7 ROOMS •••••••••••••••••••••••••••••••••••••••••• 216 2,895 2,895 

8 FOOO ANO BEVERAGE •••.•.•••••••.••••••••••..•••. 982 11.692 11.692 
OTHER OPERATED DEPARTMENTS 

9 Customer Services 32 492 492 10 Gift Shoo 26 266 266 
11 Wardrobe 32 455 455 12 Parkino 101 1.630 1. 630 13 Communications 20 280 280 1 It Emplovee Cafeteria 74 1.026 1,026 
15 
16 
17 
18 
19 

ADMINISTRATIVE ANO GENERAL 
20 Executive office •...•..••.••.•...•......•...• 25 211 1 212 1.421 
21 Accounting and auditing •..•..•.•...•.•....... 14 ti 2,588 2,588 
22 Security .........•..•••••••....•..•.....••••. 252 4,438 4.438 --23 Other adlninistrative and general department .. 139 3,084 3.084 

24 MARKET INC ............................•......... 116 2,307 2,307 
n 

2S GUEST ENTERTAINMENT ............................ 31 1,028 1,0 28 n n --- ---I .., .._, 
0) 26 PROPERTY OPERATION ANO MAINTENANCE .•.•......... 325 7,190 7,1 9 0 - ----- ---$ $ $ 

,1 1 r, r ..., ..., ' - 1 ,., , ,., ' I'"\. , r - ---- ---~~ I - -· 
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Trading Name of Licensee TRUMP PLAZA HOTEL & CASI NO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19~ 

VICE PRESIDENT .OF FINANCE 
Title 

CCC-3 77 




