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PETROLEUM UNDERGROUND STORAGE TANK
REMEDIATION, UPGRADE AND CLOSURE FUND

2007 Annual Report

The New Jersey Economic Development Authority (the "EDA") and the New Jersey Department
of Environmental Protection (the “DEP”) are pleased to report the results of activities for calendar
year 2007 under the Petroleum Underground Storage Tank Remediation, Upgrade and Closure
Fund (the "Fund") of the Underground Storage Tank Finance Act in accordance with P.L. 1997, c.
235. In addition to these activities, a brief history of the Fund and a summary of previous years
are included.

Overall Fund Activity

Since the program'’s inception in 1997, $200.1 million has been appropriated to the Fund by the
Legislature. In addition, the Fund received $2.8 million in funding transferred from the Bureau of
Underground Storage Tanks (BUST) as well as a total of over $52.8 million from grant and loan
repayments, interest income and fees, bringing the total amount of funding provided to the Fund
to approximately $255.7 million.

As of December 31, 2007, EDA closed a total of 2,795 projects totaling nearly $101.4 million to
provide assistance to businesses, private individuals and municipal and county governmental
entities.

Total disbursements from the Fund since the program's inception are over $22.57 million in loans
and over $58.5 million in grants, for a total of over $81 million in disbursements. (Note: These
figures do not reflect funding obligated through closings, or un-disbursed portions of closed
projects.)

2007 Fund Activity

In 2007, EDA closed 1,447 projects totaling over $10.2 million, providing assistance to
businesses, private individuals and municipal entities for the remediation of underground storage
tanks. Additional activity includes 4 projects totaling nearly $840,000 in outstanding
commitments from previous years, as well as new approved projects in 2007.
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In 2007, EDA approved 1,500 loans and grants totaling nearly $10.7 million. During this time
period, the EDA disbursed nearly $8.5 million in grants, for a total of nearly $8.6 million in

dishursements.*

The Fund received an appropriation in 2007 totaling approximately $7.5 million. This amount is
the net after a legislatively mandated re-appropriation of $10.5 million to DEP for Recreational
Land Development and Conservation. Additionally, during this period, the Fund received a total
of over $7.5 million from loan and grant repayments, interest income and financing fees. In 2007,
the EDA incurred $2,460,229 in costs associated with administering the Fund.

Below is a chart that summarizes the categories of outstanding commitments as of December 31,
2007.

Petroleum Underground Storage Tank
Outstanding Commitments as of 12/31/06
Type Projects Amount
County 0 0
Municipality 1 $187,274
Business 1 $113,633
Residential 62 $538,070
Total 64 $838,977

Non-leaking Residential Oil Tanks

As of 12/31/2007 the EDA approved 1,126 of these applications awarding nearly $2.9 million,
closed 1,125 totaling nearly $2.9 million and disbursed 1,045 totaling nearly $2.6 million with 29
outstanding commitments totaling $71,169.

In addition, pending EDA approval as of 12/31/2007, there were 60 applications totaling
$153,665.

Assessment of Current Funding Levels to Meet Statutory Objectives

Since January 1, 2008, the EDA has approved over $6.6 million in financial assistance for 1,003
projects. Including new approvals in 2008 that have yet to close, the EDA now has outstanding
commitments totaling nearly $1.2 million for 86 projects as of the writing of this report. Also in
process, as of December 31, 2007, there were 64 leaking tank applications totaling over §1
million that were pending EDA approval along with 60 non-leaking tank applications pending
approval totaling nearly $154,000. As of December 31, 2007 there were 266 applications totaling
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over $5.6 million pending DEP approval, bringing the total amount of projects awaiting funding
to approximately $6.8 million.

The net balance of the Fund is now over $88 million. (This figure takes into account outstanding
commitments for grants and loans that have been approved, as well as un-disbursed portions of
closed loans and grants. In addition, it should be noted that a legislatively mandated re-
appropriation of $1 million of UST funds will be made to DEP for administration during 2008.)

* Although a project may have closed in a certain year, the disbursement of the funding obligated through the closing may come in g
subsequent year. Therefore the funding amounts for closed projects may not be the same as the funding amounis disbursed in any given year,

Recommendations

The enabling legislation asks the DEP and EDA to review the program and make suggestions for
improvements in its operations. The DEP and EDA continue to work collaboratively to identify
opportunities for refining and enhancing the effectiveness of the Fund.

Conclasion

Attached are three appendices, including the Fund History (Exhibit A), a chart, which provides a
list of projects that closed in 2007, (Exhibit B) and a chart, which provides a listing of outstanding
commitments that have not closed, (Exhibit C). Should you need any additional information
about the contents of this report, please contact the EDA Public Affairs staff at (609) 292-02760r

the DEP at (609) 633-0719.
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In 2006, EDA approved 222 loans and grants totaling over $5 million. During this time period,
the EDA disbursed nearly $5.5 million in grants, for a total of over $5.56 million in

disbursements.®

The Fund received an appropriation in 2006 totaling approximately $1.86 million. This amount is
the net after a legislatively mandated re-appropriation of $10.5 million to DEP for Diesel Risk
and administration. Additionally, during this period, the Fund received a total of just under $7.04
million from loan and grant repayments, interest income and financing fees. In 2006, the EDA
mcurred $3,838,980 in fees and expenses associated with administering the Fund.

*  Although a project may have closed in a certain year, the disbursement of the funding
obligated through the closing may come in a subsequent year. Therefore the funding amounts
Jor closed projects may not be the same as the funding amounts disbursed in any given year.
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Exhibit A
Fund History

1997 Fund Activity Summary

1997 was the first year for the Fund. Following the late summer enactment of P.L. 1997, ¢.235,
the DEP and EDA worked together to develop appropriate regulations. These regulations were
proposed in December 1997 and adopted in February 1998. During 1997, the Fund received a
$9.9 million legislative appropriation, which supplemented the $2.8 million in existing cash and
payments transferred from the BUST program to the EDA. The Fund also received $286,000 in
loan/grant repayments and interest income in 1997. There were no loans or grants provided in

1997 from the Fund.

1998 Fund Activity Summary

During 1998, the Fund received two appropriations totaling $20.7 million. An additional
appropriation of $19.1 million was made in 1998 for utilization in 1999.

In 1998, EDA closed 45 projects totaling $3.7 million providing assistance to businesses, private
individuals, and municipal and county governmental entities for the remediation of underground

storage tanks.

In 1998, EDA approved 54 loans and grants totaling nearly $10.4 million. During this time
period, the EDA disbursed $907,000 in loans and grants,*

1999 Fund Activity Summary

During 1999, the Fund received an appropriation totaling $21.44 million, in addition to the $19.1
million appropriated in the previous year for use in 1999, bringing the total appropriation to $40.5

million.

In 1999, EDA closed 215 projects totaling $21.9 miilion providing assistance to businesses,
private individuals, and municipal and county governmental entities for the remediation of

underground storage tanks,

In 1999; EDA approved 213 loans and grants totaling nearly $27.2 million. During this time
period, the EDA disbursed $3.9 million in loans and $8.2 million in grants for total of $12.1

million in disbursements.*

2000 Fund Activity Summary

In 2000, EDA closed 212 projects totaling $20.6 million providing assistance to businesses,
private individuals, and municipal and county governmental entities for the remediation of
underground storage tanks. This activity includes 33 projects totaling $10. 37 million in
outstanding commitments from previous years, as well as new approved projects in 2000.
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In 2000, EDA approved 199 loans and grants totaling $13.3 million. During this time period, the
EDA disbursed $10.8 million in loans and $10 million in grants, for a total of $20.8 million in

disbursements.

The Fund received an appropriation in 2000 totaling approximately $21.12 million. Also during
this period, the Fund received a total of $5.2 million from loan repayments, interest income and
financing fees. In 2000, the EDA incurred $828,514 in fees and expenses associated with
administering the Fund, *

2001 Fund Activity Summary

In 2001, EDA closed 185 projects totaling nearly $13 million providing assistance to businesses,
private individuals, and municipal and county governmental entities for the remediation of
underground storage tanks. These projects include 29 projects totaling $5.34 million in
outstanding commitments {rom previous years as well as new approved projects in 2001,

In 2001, EDA approved 177 loans and grants totaling $9.8 million. During this time, the EDA
disbursed nearly $4.9 million in loans and $7.95 in grants, for a total of $12.85 million in

disbursements.

The Fund received an appropriation in 2001 totaling approximately $20.76 million. Also during
this period, the Fund received a total of $5.4 million from loan repayments, interest income and
financing fees. In 2001, the EDA incurred $899,138 in fees and expenses associated with
administering the Fund. *

2002 Fund Activity Summary

In 2002, EDA closed 18 projects totaling over $1.2 million providing assistance to businesses,
private individuals, and municipal and county governmental entities for the remediation of
underground storage tanks. This activity includes 10 projects totaling nearly $600,000 in
outstanding commitments from previous years, as well as new approved projects in 2002.

In 2002, EDA approved 173 loans and grants totaling over $7.6 million. During this time period,
the EDA disbursed over $2.1 million in loans and $4.9 million in grants, for a total of $7 million

in disbursements.

The Fund received an appropriation in 2002 for utilization for FY2003 totaling approximately
$18.6 million. Also during this period, the Fund received a total of just over $5.4 million from
loan and grant repayments, interest income and financing fees. In 2002, the EDA incurred
$631,309 in fees and expenses associated with administering the Fund. *

2003 Fund Activity

In 2003, EDA closed 229 projects totaling nearly $9 million, providing assistance to businesses,
private individuals, and municipal and county governmental entities for the remediation of
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underground storage tanks. This activity includes 10 projects totaling nearly $600,000 in
outstanding commitments from previous years, as well as new approved projects in 2003.

In 2003, EDA approved 110 loans and grants totaling nearly $4 million. During this time period,
the EDA disbursed over $192,555 in loans and nearly $4 million in grants, for a total of nearly
$4.2 million in disbursements. *

2004 Fund Activity Summary

In 2004 EDA closed 110 projects totaling over $3.5 million, providing assistance to businesses,
private individuals, and municipal and county governmental entities for the remediation of
underground storage tanks. This activity includes 2 projects totaling over $200,000 in
outstanding commitments from previous years, as well as new approved projects in 2004.

In 2004 EDA approved 100 loans and grants totaling nearly $3.4 million. During this time
period, the EDA disbursed nearly $200,000 in loans and nearly $4 million in grants, for a total of
nearly $4.2 million in disbursements. *

The Fund received an appropriation in 2004 for utilization for FY2004 totaling approximately
$37.77 million. Also during this period, the Fund received a total of just over $5.8 million from
loan and grant repayments, interest income and financing fees. In 2004, the EDA incurred
$630,841.01 in fees and expenses associated with administering the Fund.

2005 Fund Activity Summary

In 20035, EDA closed 132 projects totaling over $7 million, providing assistance to businesses,
private individuals, and municipal and county governmental entities for the remediation of
underground storage tanks. Additional activity includes 2 projects totaling over $300,000 in
outstanding commitments from previous years, as well as new approved projects in 20035.

In 2005, EDA approved 136 loans and grants totaling over $7.1 million. During this time period,
the EDA disbursed over $46,000 in loans and nearly $5.2 million in grants, for a total of $5.25
million in disbursements. *

The Fund received an appropriation in 2005 for utilization for FY20035 totaling approximately
$21.32 million. Also during this period, the Fund received a total of just under $5.8 million from
loan and grant repayments, interest income and financing fees. In 2005, the EDA incurred
$2,119,320 in fees and expenses associated with administering the Fund.

2006 Fund Activity Summary

In 2006, EDA closed 227 projects totaling over $5.2 million, providing assistance to businesses,
private individuals and municipal entities for the remediation of underground storage tanks.
Additional activity includes 12 projects totaling over $345,000 in outstanding commitments from
previous years, as well as new approved projects in 2006,
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EXHIBIT B
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