


 SJTA 
THE SOUTH JERSEY TRANSPORTATION AUTHORITY 

was established by the Legislature in June 1991 
to assume operational responsibilities for 

the Atlantic City Expressway, 
Atlantic City International Airport terminal, 

and parking facilities in Atlantic City. 
As a successor to the New Jersey Expressway Authority 

and Atlantic County Transportation Authority (ACTA), 
the SJTA serves six counties: Atlantic, Camden, Cape May, 

Cumberland, Gloucester, and Salem.

Legislation (N.J.S.A. 27:25A-1 et seq.) charged the Authority 
with coordinating South Jersey’s transportation system, 

including addressing the region’s highway network, 
aviation facilities and transportation needs. 

The Authority’ transportation network encompasses
 public highways, and transportation projects, parking 

facilities and functions once performed by ACTA; other 
public transportation facilities; and related economic 

development facilities in New Jersey.
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LETTER OF TRANSMITTAL
F R O M  T H E  B O A R D  C H A I R M A N  

Southern New Jersey is poised to experience enhanced 
transportation options with the on-going capital improvements and 
partnerships of the South Jersey Transportation Authority. Whether 
traveling by automobile or airplane, the SJTA offers a safe & efficient 
commute through maintaining its facilities in a state-of-good-repair 
and further utilizing cutting edge transportation technologies. 

The Atlantic City International Airport is a major factor in economic 
development plans for attracting additional visitors and convention 
business to Atlantic City and surrounding shore communities. 
The SJTA is a full partner with local and state government in 
redevelopment efforts through both the airport and continued 
improvements on the Atlantic City Expressway.

In order to transform the airport into a first-rate regional facility, the terminal, firehouse, and 
parking facilities along with other items on the ground have been impressively upgraded 
over the past several years. Today, the goal is in attracting more air service. To that end,  
the Port Authority of New York and New Jersey assumed full management responsibility 
as of July 1, 2013, with news coming shortly thereafter from Gov. Chris Christie that United 
Airlines agreed to expand service from ACY to O’Hare Airport in Chicago and George Bush 
International Airport in Houston.

Governor Christie was joined by Senate President Stephen Sweeney and United’s CEO, Jeff 
Smisek, in making the announcement about this exciting expansion plan. It inspired the 
major announcement in December that SJTA adopted a new Air Service Incentive Program 
to provide marketing support and reduce on-ground operating costs for airlines expected to 
assist in attracting Air Service to the southern New Jersey region.

Please read the entire Annual Report and see how the SJTA team strategies contribute to 
cultivating both an outstanding regional transportation system and a stable economy in 
South Jersey.

James S. Simpson
NJDOT Commissioner
SJTA Chairman

James S. Simpson
NJDOT Commissioner

SJTA Chairman
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LETTER OF TRANSMITTAL
F R O M  T H E  I N T E R I M  E X E C U T I V E  D I R E C T O R

The South Jersey Transportation Authority experienced another busy 
and productive year in 2013. A total of $41.8 million was invested in 
capital projects that generated an average of 314 jobs per month. By 
continually improving our transportation infrastructure, we provide 
the most efficient public transportation choice by land and air, both of 
which are critical in supporting Atlantic City, the local tourism industry, 
and to the benefit of the southern New Jersey region. 

All projects are special in their way but one of the most significant 
of 2013 is the completion of Phase  II and beginning of Phase III 
of the Westbound Lane Widening project, extending  a third lane 

from the Garden State Parkway to Exit 31 in Winslow Township. The extension is expected 
to be completed in May 2014 and concluding at the Route 73 interchange on the Atlantic 
City Expressway (ACE). This major improvement has a tremendous impact on alleviating 
congestion, particularly during the busy summer season.

Mitigating traffic congestion has been a long-standing initiative at the Egg Harbor Toll Plaza 
for vehicles heading west from the shore points towards Camden and Philadelphia. Adding 
the third lane is the foremost factor in improving traffic flow. Furthermore, SJTA engineers 
had the foresight to construct the Express Lane prior to the widening, which minimized the 
effect on traffic flow during the lane widening construction. 

Atlantic City International Airport (ACY) underwent a major transition in 2013 with the Port 
Authority of New York & New Jersey bringing their expertise and entering into an operations 
agreement on July 1, 2013. Together the SJTA and the PA continue to be major partners 
in efforts to expand business in Atlantic City and other shore communities.  We also broke 
ground on the new Communications Command Center at Farley Plaza and began utilizing the 
new state-of-the-art Aircraft Rescue & Fire-Fighting station at ACY.

I would like to recognize the contributions from my predecessor, former Acting Executive 
Director Sam Donelson. During his 18-month tenure at the helm, among many other things, 
Sam made sure the lane widening project remained on track. Moving forward I will ensure the 
SJTA continues to progress on all routes from roadway to runway.

Please read the Annual Report I submit to you with this letter and find out the depth of the 
significant role SJTA plays in keeping South Jersey prosperous.

Frank F. Frankowski, CPA
SJTA Interim Executive Director

Frank F. Frankowski, CPA
SJTA Interim Executive Director
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SJTA PURPOSE
MISSION

The mission of the South Jersey Transportation Authority 
is to provide the traveling public with safe and efficient transportation

 through the acquisition, construction, maintenance, operation and 
support of expressway, airport, transit, parking, other transportation 

projects and services that support the economies of 
Atlantic, Camden, Cape May, Cumberland, 

Gloucester and Salem Counties.

VIS ION

A leader in transportation, safely moving people 
and commerce, to stimulate the economy 

now and into the future.

CORE VALUES

S A F E T Y
Maintain high standards in safety and security 

for our employees and the traveling public 

I N N O V A T I O N
Translate new ideas into solutions and improvements 

through technology and human resources

P R O F E S S I O N A L I S M
Conduct ourselves ethically 

and with integrity worthy of the public trust

D I V E R S I T Y
Provide a multicultural workforce, 

access to procurement opportunities 
and transportation services

E X C E L L E N C E
Commit to the highest standards 

of customer service delivery
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SJTA CORE FUNCTIONS
ATLANTIC C ITY EXPRESSWAY

The Atlantic City Expressway (ACE) provides safe and efficient travel to 
millions of motorists. Opened to traffic in 1964, it was connected directly
into Atlantic City in 1965. The 44.5 mile roadway extends from Atlantic 
City through Atlantic, Camden and Gloucester counties, ending at Route 
42, approximately 10 miles east of Philadelphia. Emergency Service Patrol 
vehicles are available on the roadway as a courtesy to ACE motorists. In 
2001, the Expressway was expanded to include the 2.5 mile Atlantic City 
Brigantine Expressway Connector.

ATLANTIC C ITY INTERNATIONAL AIRPORT

The Atlantic City International Airport (ACY) conducts commercial and 
general aviation operations, offering air travel to support commerce, 
tourism and the general public. The Airport provides convenient air 
passenger service to a host of destinations while safely delivering hundreds 
of thousands of business and recreational travelers to Atlantic City and the 
Southern New Jersey shore region.

TRANSPORTATION SERVICES

The South Jersey Transportation Authority (SJTA) provides transportation 
services with transit routes that increase accessibility to employment 
opportunities in areas underserved by transit. The Transportation Services 
department operates and manages all of the SJTA parking facilities and 
parking shuttles at locations in Camden, Atlantic City and at Atlantic City 
International Airport. In addition, the department promulgates and enforces 
the rules and regulations of the motorbus industry in Atlantic County.

ECONOMIC IMPACT

The SJTA contributes to economic growth throughout Atlantic, Camden, 
Cape May, Cumberland, Gloucester and Salem counties. The Authority 
accomplishes this through the acquisition, maintenance, operation and 
support of expressway, airport, transit, parking other transportation projects 
and services to safely move people and commerce.
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ORGANIZATIONAL CHART
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ATLANTIC CITY EXPRESSWAY
COUNTDOWN TO 50 YEARS OF EFFICIENT TRAVEL ON  THE ACE

On July 31st, 2013 the South Jersey Transportation Authority kicked 
off a one year countdown to celebrating 50 years of the Atlantic City 
Expressway. Construction of the expressway began on August 1st, 1963 
with the roadway open to the motoring public from the western terminus
to the Garden State Parkway on July 31st, 1964.

A television at the Farley Service Plaza 
displayed factoids and pictures 

from the roadways history.
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ACE-ACY DIRECT 
CONNECTOR

Near completion of the Final Design 
in 2013 for the proposed direct route 
between the Atlantic City Expressway 
and the Atlantic City International 
Airport moves the project one step 
closer to construction.  Currently, access 

to the airport experiences significant congestion 
and provides inadequate levels of service due 
to limitations of the local roadway network. This 
project aims to provide congestion relief as well 
as provide easier access to the Airport for the 
flying public.  

The Final design for Phase I and II is 95% complete.  In fact, Phase I has been awarded and is 
scheduled to begin in spring 2014. The acquisition of residential and commercial property for 
this project is ongoing.   The Authority continues to coordinate its efforts with Atlantic County 
and the FAATC.

THIRD LANE 
CONSTRUCTION 
PROGRESSES

During 2013 the westbound 
third lane widening on the 
Atlantic City Expressway 
continued with the third 
and final construction phase 
(Phase II was completed in 
2012). This phase begins 
at milepost 25 in Hamilton 
Township and extends 
westbound to milepost 31.8 
(Route 73) a distance of 6.8 
miles.  Furthermore, phase 

III was partially completed with the third lane open from milepost 25 to 28.  Throughout 
construction, the motoring public reached their destinations without major inconvenience 
even through the heavily traveled summer months.  Construction of this project is scheduled 
for completion in 2014.  

AT L A N T I C  C I T Y  E X P R E S S W AY
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E-ZPASS 20TH ANNIVERSARY

Saturday, August 3rd, 2013, marked the 20th anniversary of E-ZPass electronic toll 
collection interoperability. Originally formed in 1990 by seven toll facilities in the 
states of New York, New Jersey and Pennsylvania, the E-ZPass Interagency Group’s 
goal was to implement a regionally compatible electronic toll collection system that 
would meet the needs of the 
participating agencies and, 
more importantly, provide 
a convenient system of toll 
payment to customers.

Today the E-ZPass Group 
operates the largest, most 
successful interoperable toll 
network in the world. There 
are more than 26 million 
transponders in use, and last 
year more than 2.4 billion 
transactions were processed.

AT L A N T I C  C I T Y  E X P R E S S W AY
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Atlantic City Expressway E-Z Pass usage over the last ten years.



AT L A N T I C  C I T Y  E X P R E S S W AY
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ANNUAL TOLL TRAFFIC AND TOLL REVENUES

YEAR TOLL TRAFFIC TOLL REVENUE TOTAL SJTA PERCENT

REVENUES FROM TOLLS

2013 52,079,719 $76,124,544 $104,981,542 72.5%

2012 52,995,151 $77,569,176 $107,021,581 72.5%

2011 53,382,708 $76,895,065 $106,046,142 72.5%

2010 54,977,031 $78,914,150 $108,654,245 72.6%

2009 58,432,437 $82,162,229 $109,632,566 74.9%

2008 66,961,243 $63,476,068 $91,605,689 69.3%

2007 66,728,789 $61,830,498 $89,416,482 69.1%

2006 66,820,291 $59,477,706 $83,676,217 71.1%

2005 64,594,708 $57,970,661 $82,007,410 70.7%

2004 63,036,743 $57,247,411 $78,771,768 72.7%

2003 60,332,338 $51,190,087 $59,488,734 86.0%

2002 59,000,044 $48,525,003 $56,373,284 86.1%

2001 54,415,354 $45,853,899 $58,712,782 78.1%

2000 50,619,351 $44,322,412 $56,594,079 78.3%

1999 48,050,179 $44,434,942 $57,923,324 76.7%

1998 50,855,587 $27,444,172 $35,321,293 77.7%

1997 49,290,846 $25,056,326 $31,958,892 78.4%

1996 46,243,612 $23,932,905 $30,498,288 78.5%

1995 47,602,146 $24,257,677 $31,458,000 77.1%

1994 48,023,048 $24,218,472 $30,713,109 78.9%

1993 46,262,939 $23,429,336 (SJTA begins) N/A

1992 44,901,487 $22,779,560 $25,935,604 87.8%
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AT L A N T I C  C I T Y  E X P R E S S W AY

2008 2009 2010 2011 2012 2013

Dead Battery 604 609 597 570 606 680

Flat Tire 2,629 2,535 2,729 2,664 2,528 3,036

Lock Out 49 69 72 88 82 56

Mechanical 1,875 1,563 1,741 2,672 2,141 2,676

Out of Gas 1,049 966 930 931 804 873

Overheat 544 467 520 525 509 590

Directions 316 330 529 779 654 724

Request for Tow Truck 1,821 1,594 1,748 3,611 3,706 3,627

Other 1,076 938 919 1,269 1,747 2,192

Total 9,963 9,071 9,785 13,109 12,777 14,454

MOTORIST AIDS BY EMERGENCY SERVICE PATROL 
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2013 -1.8% 3.8% -1.2% -0.6% -2.5% -1.9% 6.0% -4.0% -1.1% 10.1% -1.7%

2012 -2.0% -1.7% 0.1% -3.5% 1.7% 0.4% -1.0% -3.1% 0.3% 10.7% -0.8%

2011 -2.3% -1.4% -1.7% -2.9% -3.9% 0.1% -2.2% -7.5% -0.4% 76.4% -2.9%

2010 -10.2% -4.6% -1.3% -11.6% -2.9% 2.4% 2.0% -2.6% 1.6% -6.1% -5.9%

2009 -15.4% -11.3% -17.7% -18.4% -6.4% -2.0% -8.5% -12.5% -17.5% N/A -12.7%

2008 6.4% -6.0% 2.1% -4.4% -5.4% -3.9% -1.0% -1.0% -1.9% 0.4%

2007 -0.1% 9.7% 4.8% -0.7% -1.5% -0.5% -0.8% -0.9% 1.3% -0.1%

2006 3.7% 8.7% 6.3% 1.6% 2.2% 2.1% 4.7% 3.1% 7.9% 3.4%

2005 3.1% 7.5% 2.4% 1.8% 1.2% 0.0% -1.9% 3.7% 5.1% 2.5%

2004 1.7% 17.5% 3.2% 4.3% 5.7% 6.6% 7.6% 6.7% 13.0% 4.4%

2003 -1.1% 58.2% 2.9% 4.0% 2.1% 1.5% -61.6% 2.2% 170.7% 2.1%

2002 8.1% N/A 2.0% 15.8% 6.6% 4.8% -28.9% 4.6% N/A 8.6%

2001 4.6% 4.6% 13.6% 5.3% 5.0% 68.0% 2.6% 7.5%

2000 0.0% 8.9% 9.2% 2.4% 10.9% 193.5% 11.4% 5.3%

1999 -6.1% -11.3% -9.9% -5.6% 6.7% 2.1% 2.4% -5.5%

1998 3.5% 2.7% 5.6% 2.6% 0.7% 5.5% 1.7% 3.2%

1997 1.5% 99.3% 13.4% 4.7% 4.5% 5.0% 6.5% 6.6%

1996 -7.6% 34.8% -1.3% 0.1% 0.6% 1.2% 4.6% -2.9%

1995 -2.8% -5.2% -0.8% 2.6% -2.3% -0.3% -0.4% -0.9%

1994 4.4% 4.7% 2.4% 2.9% 2.1% 6.2% 5.3% 3.8%

1993 4.0% 6.8% -0.4% 3.1% 0.5% 4.1% -1.1% 3.0%

1992 5.1% 8.2% 8.1% 1.6% 4.5% 3.0% 3.7% 4.1%

ANNUAL TOLL TRAFFIC INCREASE OR DECREASE BY TOLL AREA

When a motorist on the Atlantic City Expressway 
has a problem, he or she can count on getting some 
help soon from our Emergency Services Patrol. Their 
vehicles make continuous circuits along the 44-mile 
Expressway, stopping whenever they see a vehicle 
pulled off to the side of the roadway. This free service 
helps to keep our commuters move along both 
efficiently and safely.



ATLANTIC CITY INTERNATIONAL AIRPORT

AIRCRAFT RESCUE & 
F IREFIGHTING FACIL ITY

Completion of the new Aircraft Rescue & Firefighting 
Facility (ARFF) at the Atlantic City International Airport 
opened in 2013. The state-of-the-art, 40,700 square-
foot ARFF complex provides a modernized station for 
responding to emergencies at the largest airport in 
South Jersey. Funded primarily with an FAA grant, the 
facility created more than 275 construction jobs and was 
completed in less than two years after its October 2011 
groundbreaking. The new, two-level complex replaces the 
previous facility that dates to the mid-1960s.

The station’s signature large drive-through bays allow fire trucks and other emergency vehicles 
immediate access to the airport’s airfield for quick rescue. The airport’s rescue team responds to 
aircraft emergencies, on-site structural fires, vehicular accidents and medical calls, as well as assisting 
communities in Atlantic County on mutual aid calls.

The Atlantic City International Airport also acquired, through FAA grants, two new ARFF vehicles, 
a 3,000-gallon capacity firefighting vehicle with a high-reach turret and a mobile command unit.  
Additionally, upgraded equipment has been added to the complex’s emergency operations center 
to improve services.
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Congressman LoBiondo is joined by SJTA 
and FAA officials for the ribbon cutting.



PARTNERSHIP  WITH PORT AUTHORITY OF NY & NJ

July 1st, 2013, marked the start of the Management Services Agreement  
between the Port Authority of New York and New Jersey and the South 
Jersey Transportation Authority. This collaborative partnership allows the 
Port Authority of NY & NJ to provide general management services in 
connection with the operation of the airport for the use and benefit of 
the public.  The services provided to Atlantic City International Airport by 
the Port Authority of NY & NJ include, in part, business management, air 
service development, concessions, parking and other revenue generating 
initiatives. Additionally, the Port Authority of NY & NJ is responsible for 
developing and implementing marketing strategies and programs for 
the airport. 

The Port Authority of NY & NJ’s mission at Atlantic City International 
Airport is to increase air service and develop the airport as an economic 
driver for the region by increasing air travel. The agency has already 
presented targeted route business cases to over two dozen airlines 
adding service to two U.S. mega-hubs by the world’s largest airline.

AT L A N T I C  C I T Y  I N T E R N AT I O N A L  A I R P O R T
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RETURN OF MISS  AMERICA

Miss America returned to Atlantic City in 2013 - the place where the pageant began 
in 1921. One of the first events for the contestants was a visit to the Atlantic City 
International Airport. All 53 contestants briefly toured the facility and participated in 
a photo shoot in various locations at the airport. 

These photos have been 
used in multiple publications 
promoting Miss America’s 
return to Atlantic City giving 
the airport great exposure.

AT L A N T I C  C I T Y  I N T E R N AT I O N A L  A I R P O R T
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WORLD TRADE CENTER MEMORIAL DEDICATION

On September 
9th, 2013, officials 
dedicated a 9/11 
memorial at Atlantic 
City International 
Airport, which 
featured steel 
recovered from the 
World Trade Center 
following the terrorist 
attacks of September 
11, 2001. 

The design features a square concrete 
surface, symbolic of the World Trade 
Center tower footprint, and is oriented 
so viewers stand between the artifact 
and a U.S. flag near the entrance to the 
airport’s passenger terminal.

AT L A N T I C  C I T Y  I N T E R N AT I O N A L  A I R P O R T

An inscription included 
with the display reads in 

part, “This steel, salvaged 
from the World Trade 

Center after the terrorist 
attacks on September 

11, 2001, stands here in 
memory of the heroes 

we lost, and in honor of 
the first responders who 
performed so bravely in 
the aftermath of 9/11.”
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TRANSPORTATION SERVICES

ENGLISH CREEK –  T ILTON ROAD 
COMMUNITY SHUTTLE EXPANSION

On July 1st, 2013, this route was modified 
to have one vehicle start at both ends 
of the route and any underused stops 
eliminated.  These adjustments decreased 
headways from approximately two hours 
per trip to 45 minutes per trip.  The 
schedule change also created over 50 
connections with NJ Transit bus routes 
during peak periods; most with a wait time 
of less than 5-10 minutes.  
As a result, average monthly ridership has 
more than tripled from 335 to 1,083 during 
this period!

CAMDEN COUNTY HUMAN SERVICES 
TRANSPORTATION COORDINATION
PLAN UPDATE

On December 20th, 2013, the Transportation Services 
Division submitted an update to the Camden County 
Transportation Plan to NJ Transit.  Federal Transit Law 
requires that a plan be developed through a process 
that includes representatives of public, private, and non-
profit transportation and human service providers and 

participation by members of the public.  Workgroup meetings were held over the year to 
accomplish this task.  The plan features an updated demographics section, sections on 
existing services and service gaps and identification of the agencies participating in the 
coordinated system that may be eligible for federal funding.

16



REGIONAL PROGRESS/ENERGY INITIATIVE
ENERGY AUCTION

In an effort to capitalize on New Jersey’s 
energy deregulation law, in November of 
2013 the Authority conducted an online 
reverse auction to compare available rates 
from third-party energy suppliers.  The 
auction successfully provided rates that 
are discounted from the Authority’s default 
energy supplier.   The contracts entered into 
by the Authority also guarantee that 25% of 
the electric supplied will be generated from 
renewable wind energy. By including this 
renewable energy source in our contracts 
the Authority has achieved its renewable 
energy goal seven years ahead of schedule as 
established in our Energy Management Plan.

UNMANNED AIRCRAFT SYSTEMS

The FAA Modernization and Reform Act of 2012 required the FAA to establish a 
program to integrate Unmanned Aircraft Systems (UAS) into the National Airspace 
System (NAS) using six test sites that would be established through a Screening 
Information Request (SIR) process.  The SJTA participated in a joint response to the SIR 
by the State of New Jersey and the Commonwealth of Virginia to be named as one 
of the six chosen UAS Test Sites.  The proposal was successful and on December 30th, 
2013, the FAA announced that the coalition of Virginia and New Jersey was awarded 
the UAS Test Site designation.  Concurrent with this award, the SJTA has been involved 
in the creation of the Mid-Atlantic Aviation Partnership (MAAP).  MAAP is the economic 
development focused group that is designed to market the collective capabilities of 
the UAS Test Site and exploit business opportunities that the UAS Test Site will create 
for the surrounding communities.
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JUNE 1991:
The Legislature creates the South Jersey 
Transportation Authority (SJTA), serving 
six counties – Atlantic, Camden, Cape 
May, Cumberland, Gloucester and Salem. 
It is a successor to the New Jersey 
Expressway Authority and Atlantic County 
Transportation Authority. The new body 
will assume operational responsibilities for 
the Atlantic City Expressway, Atlantic City 
International Airport terminal and parking 
facilities in Atlantic City in 1992.   

1992:
The new SJTA gets its financial house in 
order with a new bond issue. Toll revenues 
exceed $24 million.   

1994:
The Authority begins a project to nearly 
double the size of the terminal at Atlantic 
City International Airport by erecting a 
second story. A new 9,000-square-foot 
State Police barracks, complete with auto 
maintenance shop, opens at the Farley 
Service Plaza. The electronic toll collection 
system now known as E-ZPass wins federal 
funding, and the Authority’s administration 
joins the computer age for payroll and 
financial record-keeping.   

1995:
For the first time, an entire year passed 
without a single traffic fatality on the 
Expressway. ACY was host to the 
Aircraft Owners and Pilots Association’s 
convention, during which an Air France 
supersonic Concorde landed and took 
off for two charity flights plus a Mach 
II demonstration flight over the ocean. 
Midlantic Jet Aviation, Inc., begins 
operations at ACY and announces plans to 
build a $2-million maintenance shop.  

SEPTEMBER 27, 1995:
The bridge connecting the Expressway 
with Atlantic City streets is named for Dr. 
Joseph L. McGahn, a state senator and 
Absecon civic leader. Meanwhile, the 
bridge is expanded to five lanes.   

APRIL 1, 1996:
With the expiration of a management 
use and occupancy agreement struck 
by the City of Atlantic City, the South 
Jersey Transportation Authority assumes 
full management control of Atlantic City 
International Airport.   

MAY 7, 1996:
Gov. Christine Todd Whitman cuts the 
ceremonial ribbon to open the expanded 
ACY terminal, which grew from 45,000 
to 78,000 square feet under roof – and 
from three gates to seven, three of them 
elevated boarding bridges.   

NOVEMBER 13, 1996:
Raytheon Aircraft Services signs a 
25-year lease to build a $5.9-million, 
50,000-square-foot facility, where it will 
house and maintain business aircraft.   

JULY 14, 1997:
Ground is broken for the Raytheon Aircraft 
Services facility.   

1997:
Design and legal groundwork is laid for 
the $330-million Atlantic City-Brigantine 
Connector, which also promotes $1-billion 
growth in the city’s Marina District. Work 
continues on preparing for E-ZPass with 
several trial runs of the electronic toll 
collection system. Toll revenue tops 
$25 million.   

KEY DATES IN SJTA HISTORY
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NOVEMBER 4, 1998:
Groundbreaking signals the end of three 
years of spadework and the start of real 
earth-turning for the 2.3-mile-long Atlantic 
City-Brigantine Connector. Its immediate 
payoff in the Marina District has almost 
doubled to $2 billion.   

NOVEMBER 11, 1998:
The first E-ZPass customers are recorded 
on the Expressway toll-collection system, 
the first to go operational in New Jersey. 
A tag-holder from any E-ZPass system can 
pay a toll at any booth with an E-ZPass 
sign. By the end of the sixth week, E-ZPass 
accounts for 23.1 percent of the tolls 
collected at the Pleasantville Plaza.   

NOVEMBER 30, 1998:
For the first time since 1969, the SJTA 
has had to raise tolls on the Atlantic City 
Expressway. The proceeds will fund a 
$60-million capital improvements plan. 

1998:
For the first time, passenger traffic topped 
1 million, up more than 15 percent 
year-over-year. The SJTA assumes full 
responsibility for airfield operations from 
the Federal Aviation Administration. 

SEPTEMBER 29, 1999:
With Gov. Whitman presiding, ground is 
broken for the Cross Keys Interchange. 
Serving Gloucester and Winslow 
townships in Camden County and 
Washington Township in Gloucester 
County, it will be the first all-new 
interchange since the Expressway was 
completed in 1965. 

JULY 31, 2001:
The Atlantic City-Brigantine Connector 
opens to traffic after a ceremony presided 
over by acting Gov. Donald DiFrancesco. 

SEPTEMBER 11, 2001:
The impact on Atlantic City International 
Airport was immediate, as elsewhere, 
but the Authority developed a campaign 
to restore confidence in the traveling 
public that lessened the long-term effects. 
Visible security measures were taken 
immediately. ACY was among the first 
airports in the nation to reopen under the 
heightened security regimen. Meanwhile, 
the Authority completed its $12.5-million 
airport investment -- runway repaving, 
centerline lights and two Precision 
Approach Path Indicators, plus a cable 
arrester system for the Air National Guard. 

Vehicular traffic picked up, as vacationers 
preferred to stick closer to home. Toll 
revenue reflected a three-month surge, 
reaching $45,853,899, up 3.5 percent 
from the year before. 

OCTOBER 1, 2002:
Delta Comair begins service between 
ACY and its Cincinnati hub, from which 
connections can be made to 115 
destinations around the world. In its 11th 
year at ACY, Spirit Airlines expanded its 
schedule to include flights to Detroit, 
Denver, Las Vegas and Los Angeles. 

AUGUST 1, 2002:
The TSA assumes responsibility for airport 
passenger screening. Other security 
enhancements include three miles of 
10-foot fencing and closed circuit video 
cameras at remote-controlled gates to be 
controlled at the Operations Center. 

2002:
The Authority opens its 350-space parking 
lot on Mississippi Avenue, bringing total 
spaces under SJTA management to 1,875. 
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APRIL 15, 2003:
A Memorial Park, a circular garden at the 
Farley Travel Plaza, is dedicated to State 
Police and SJTA personnel who have lost 
their lives in the performance 
of their duties. 

MAY 2003:
HMS Host completes a $5-million, 
15,000-square-foot building at Farley to 
house fast-food restaurants, a gift shop 
and a visitors’ center. 

OCTOBER 2003:
The Huron Avenue ramp is completed, 
opening access from the Connector to 
the Trump Marina Casino Hotel and the 
Borgata Casino and Spa. 

2003:
The Airport adds two new loading bridges 
at Gates 2 and 5. 

JANUARY 1, 2004:
The Authority opens its Transportation 
Services Divison, which provides shuttle 
transportation to work. It also assumes 
direct responsibility for operating the 
New York Avenue parking garage in 
Atlantic City. 

MAY 6, 2004:
The first vehicle uses Express E-ZPass at 
the Pleasantville toll plaza, driving through 
the barrier-free lane at 45 mph. On the 
same day, the widening of the Expressway 
approach to Atlantic City was completed. 
Three lanes open each way between the 
Pleasantville plaza and Interchange 1. 

OCTOBER 2004:
Construction work begins on Taxiway “P”. 

OCTOBER 2004:
Grading begins for a new parking lot at 
ACY, designed for nearly 1,000 long-term 
spaces plus employee parking. 

APRIL 12, 2005:
ACE is closed at Exit 5 for several hours at 
midnight while a crane installs a massive 
overhead walkway at the Pleasantville toll 
plaza. It enables toll collectors to cross 
the Express E-ZPass lanes safely, as well as 
automates the movement of cash. 

SEPTEMBER 12, 2005:
SJTA’s Transportation Services Division 
begins Transit Link, a shuttle to work sites 
between the Pleasantville bus terminal 
and Atlantic City International Airport. 

OCTOBER 18, 2005:
SJTA Commissioners break ground at ACY 
to inaugurate a project to house state-
of-the-art baggage screening equipment 
and to improve passenger movement and 
security inside the terminal. 

OCTOBER 17, 2006:
SJTA Board of Commissioners and local 
officials break ground on a $24.5 million, 
six-story parking garage to be constructed 
just steps from the ACY terminal building 
ACY completes 10,000 square foot major 
security baggage screening facility and 
begins terminal renovations. 

JUNE 2008:
SJTA opens the $26.3 million, six-story 
ACY parking garage. 

JUNE 2008:
$2.5 million terminal renovations 
begin at ACY. 

JULY 2008:
U.S. Dept. Homeland Security and SJTA 
sign unique  Cooperative Research and 
Development Agreement to establish 
a test bed for emerging security 
technologies at ACY. 

NOVEMBER 2008:
SJTA begins construction of Atlantic City 
Expressway Interchange 17 to connect 
ACE to Route 50 in Hamilton Township. 
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APRIL 2009:
A groundbreaking ceremony 
is held for Berlin-Cross Keys 
Bridge Widening project. 

JUNE 2009:
ACY celebrates AirTran Airways’ 
inaugural flight. 

OCTOBER 2009:
The NextGen Aviation Research and 
Technology Park groundbreaking takes 
place at Atlantic City International Airport. 

OCTOBER 2009:
Westjet launches Toronto service 
from ACY, connecting travelers to 
Canadian cities. 

OCTOBER 2009:
ACE Westbound Third Lane Widening 
groundbreaking ceremony takes place at 
the Visitor Welcome Center. 

DECEMBER 2009:
SJTA celebrates completion of the Berlin-
Cross Keys Bridge Widening Project. 

JUNE 2010:
A ribbon cutting ceremony is held on June 
18 for the opening of Interchange 17, 
providing convenient access between the 
Expressway and Route 50. 

OCTOBER 2010:
Full operation of new flat screen monitors 
are installed in the ACY terminal as part of 
the Multi-Use Flight Information 
Display project. 

NOVEMBER 2010:
Restaurant/ Bookstore combination Euro 
Cafe officially opens to travelers on the 
second floor of the Airport Terminal. 

DECEMBER 2010:
The SJTA holds a groundbreaking 
ceremony on December 7 for a $25 
million terminal expansion including a 
Federal Inspection Station at ACY. 

MAY 2011:
Express E-ZPass lanes at the Egg Harbor 
Toll Plaza officially open to the public. 

SEPTEMBER 2011:
The SJTA receives the Southern NJ 
Business People’s Economic Impact Award 
which honors the Authority for keeping 
visitors flowing to Atlantic City by way of 
the Atlantic City Expressway and Atlantic 
City International Airport. 

OCTOBER 18, 2011:
ACY officially opens a new “Cell Phone 
Lot” which provides safe access for 
motorists who are picking up arriving 
passengers at the airport and reduces 
congestion around the terminal. 

OCTOBER 28, 2011:
The SJTA breaks ground on a new Airport 
Rescue and Fire Fighting Station at ACY. 

MARCH 2012:
ACY installs $1.1 million full body 
scanners in its newly expanded checkpoint 
screening area. The scanners were 
installed in coordination with TSA to 
simplify the check-in process with non-
invasive, radiation-free technology. 

AUGUST 2012:
SJTA announces that obsolete call boxes 
installed in the mid 1980s along the 
Atlantic City Expressway will be removed.  

OCTOBER 29, 2012:
“Super Storm Sandy” hits the South 
Jersey coast, devastating thousands of 
homes and businesses while nearly halting 
commerce and tourism in the region. 
Areas of the ACE were nearly 60 percent 
underwater while traffic was prevented 
from entering Atlantic City and the Barrier 
Islands via ACE, per the Governor’s 
emergency declaration. 
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NOVEMBER 26, 2012:
Congressman Frank LoBiondo 
joined officials from the South Jersey 
Transportation Authority and other state 
and local officials to celebrate the grand 
opening of the newly expanded terminal 
and Federal Inspection Station at ACY. 
The terminal is expanded by 75,000 
square feet and includes the ability to 
process international passengers.

JULY 1, 2013:  
Marked the start of the Management 
Services Agreement between 
the Port Authority of New York and 
New Jersey and the South Jersey 
Transportation Authority.

JULY 12, 2013:  
A ribbon cutting ceremony was held to 
celebrate the opening of the Aircraft 
Rescue & Firefighting Facility. 

AUGUST 3, 2013:  
Marks the 20th Anniversary of E-ZPass 
electronic toll collection interoperability. 
The Atlantic City Expressway began 
utilizing E-ZPass in 1998.

NOVEMBER 14, 2013:
United Airlines announced the start of 
service at Atlantic City International 
Airport. Daily nonstop flights to United’s 
hubs at Chicago O’Hare International 
Airport and Houston’s George Bush 
Intercontinental Airport were set to begin 
on April 1st, 2014.

DECEMBER 30, 2013:
The FAA announced the coalition of 
Virginia and New Jersey was awarded the 
Unmanned Aircraft Systems Test Sites, one 
of six designated sites.
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Independent Auditors' Report 

To the Chairman and Commissioners of 
South Jersey Transportation Authority 

We have audited the accempanying financial statements of the South Jersey Transportation Authority (the 
"Authorttç), a component unit of the State of New Jersey, as of and for the year ended December 31, 2013, 
which collectively comprisethe Authority's basic financial statements as listed in the table of contents, and 
the related notes to the financial statements.  - 

Management's Responsibility for the FinancIal Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design !  implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error, 

Auditor's Responsibility 

Our responsibility is to express ouropinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United Slates of America and the 
standards applicable to financial audits contained in Government Auditing Standards, Issued by the 
Comptroller General of the United States. Those standards require that we plan and pci -form the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control reEevant to the entitys preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion- An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management ;  as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 



Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the South Jersey Transportation Authority as of December31, 2013 and the changes in financial 
position and cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the managements 
discussion and analysis on pages 5 through lb be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is also required by the 
Governmental Accounting Standards Board] who considers it to be an essential part of financial repor -ting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. We 
have applied certain limited procedures to this supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
managements responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 

Other In formation 

Our audit was conducted for the purpose of forming an opinion on the financial statements that coflectively 
comprise the South Jersey Transportation Authority's basic financial statements as a whole. The 
accompanying Other Supplementary information as listed in the table of contents is presented for purposes 
of additional analysis and is not a required part of the basic financial statements. These statements and 
schedules have not been subjected to the auditing procedures applied in the audit of the basic financial 
statements, and accordingly :  we do not express an opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards 

in accordance with Government Auditing Standards, we have also issued our report dated March 24, 2014 
on our consideration of the South Jersey Transportation Authority's internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations :  contracts 1  and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering South Jersey Transportation 
Authority's internal control over financial reporting and compliance. 
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Toms River, New Jersey 
March 24, 2014 
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Independent Auditors' Report on Internal Control Over 
Financial Reporting and cm Compliance and Other Matters 
In Accordance Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 

To the Chairman and Commissioners of 
South Jersey Transportation Authority 

We have audited, in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the basic financial statements of the South Jersey Transportation 
Authority ("Authority") as of and for the year ended December31, 2013, and have issued our report thereon 
dated March 24, 2014. 

Internal Control Over Financial Reporting 

In  planning and performing our audit of the financiat statements, we considered South Jersey 
Transportation Authority's internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of South Jersey 
Transportation Authority's internal control. Accordingly, we do not express an opinion on the effectiveness 
of the Authority's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements wil not be prevented, or detected and corrected on a timely basis, A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
matertal weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the tirst paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However 1  material 
weaknesses may exist that have riot been identified. 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether South Jersey Transportation Authority's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

We noted certain mailers that we reported to the Board of Commissioners and management of South 
Jersey Transportation Authority in a separate letter dated March 24, 2014. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Za4a14, 2qa & Th4a 4 

Hutchins, Meyer & DiLieto, PA 
Tons River, New Jersey 
March 24, 2014 



REQUIRED SUPPLEMENTARY INFORMATION 



MANAGEMENT'S DISCUSSION AND ANALYSIS 

Our discussion and analysis of the South Jersey Transportation Authority's (SJTA) financial 
performance provides an overview of the Authority's financial activities for the year ended 
December 31, 2013. Please read it in conjunction with the Authority's finandal statements that 
begin on Page 16. 

Financial Highlights 

•  NET OPERATING REVENUE - Traffic on the Atlantic City Expressway (ACE) was down 
1.7% in 2013 compared with 2012. The Atlantic City International Airport (ACY) recorded a 
total of 1.13 million passengers a decline of 18.0% from 2012. The parking facilities at the 
airport generated $5.2 million of revenue, compared to the $6.3 million of revenue 
recognSd in 2012. We believe much of this is attributable to the Fingering effects of 
Hurricane Sandy. 

In October 2012 Hurricane Sandy hit the northeast and severely impacted commuting and 
recreational travel throughout the region costing the Authority approximately $897000 in 
lost revenue. During the year, the Authority filed insurance claims and was able to recoup 
approximately $117,000 of the lost revenue fron its insurance carriers. Operating costs 
incurred as a result of the storm totaled $228,002 of which $198,855 was eligible for 
reimbursement from the Federal Emergency Management Agency ("FEMA'). The Authority 
has been reimbursed $114,784 to date. Costs to replace or rehabilitate capital assets 
damaged by the storm are estimated at $676000 of which $399,834 was eligible for 
reimbursement from the Federal Emergency Management Agency ("FEMA"). The Authority 
has been reimbursed $254,122 to date. The Authority maintained its operating margins 
throughout the year by closely monitoring spending and making significant expense cuts to 
offset the reduction in anticipated revenue and the increased expense due to the emergency 
conditions. 

This resulted in actual operating expenses excluding depreciation totaling $65.6 million, $3.5 
million less than the 2013 budgeted operating expenses. 

Atlantic City International Airport 

On June 28, 2013, the Authority completed the Airport Rescue and Firefighting Facility at 
Atlantic City International Airport. The 40,700 square foot facility replaces the existing 
decades-old station which had been leased from the FAA Technical Center located in the 
airport complex. Coinciding with the expiration of the lease, the operation of the new facility 
will better meet the demands and space requirements for a state-of-the-art rescue and 
firefighting facility at the airport. Funding was provided through a grant obtained from the 
Federal Aviation Administration ("FAA"). Total cost of the project was $15.8 million. 

Atlantic City Expressway 

Construction is currently underway to add a third lane to the Westbound-side of the Atlantic 
City Expressway from Exit 7 (Garden State Parkway) to Exit 31 (Route 73). This is a length 
of 24.1 miles, approximately half the length of the Expressway. The work under the 
widening project includes bridge widening, box culvert extensions, installation of overhead 
sign structures and installation of highway lighting at interchanges. The widening is broken 
into three phases. The first phase widenhig from milepost 7.8 to 17.4 was completed in the 
beginning of 2012 at a cost of $25 million. The $15 million second phase from milepost 17.7 
to 25 was completed in September 2012. 



Allantic City Expressway 

The coristwction schedule for the final phase 1  milepost 25 to milepost 31, has begun at an 
anticipated cost of $15 million and is expected to be completed by May 2314. 

•  INCREASE IN OTHER POST-EMPLOYMENT BENEFIT LIABILITY In 2007, the Authority 
had implemented GASB Statement No.45 Accounting and Financial Reporting for 
Employers for Post-employment Benefits Other than Pensions" (°GASB 45"). This Statement 
establishes the standards for the measurement, recognition, and display of Other Post-
employment Benefits ("OPEB") expense and related liabilities, note disclosures, and if 
applicable, required supplenentary information ("RSl") in the financial reports of state and 
local governmental employers. 

Post-employment benefits are part of an exchange of salaries and benefits for enployee 
services rendered. Most OPEB expenses have been funded on a pay-as-you-go basis and 
have been reported in the financial statements when the promised benefits are paid. GASB 
45 requires state and local governments financial reports to reflect systematic, accrual-basis 
measurement and recognition of OPEB costs over a period that approximates employees 
years of service and provides information about actuarial accrued liabilities associated with 
the OPEB and whether and to what extent progress is being made in funding the plan. 

In 2337, the Authority decided to record the entire unfunded actuarial accrued liability in 
addition to the annual required contribution obligation in the financial statements, This was 
to ensure that the OPEB liability associated with the Atlantic City Expressway (ACE) assets 
was transferred with the ACE assets to any successor entity at the transfer date it and when 
legislation to that effect is passed. 

The Autborit?s total unfunded actuarial accrued liability at December 31, 2013 was $83 
million. At December31, 2313 the liability had increased by $4.0 million tram $79.3 million at 
December 31, 2012. 

Since 2308, the Authority has implemented a funding plan for the OPEB liability. $2 million 
annually is contributed to an ORES account which is recorded as a restricted asset on the 
Statement of Net Position. At December31, 2013 the estimated market value of the account 
was $12 million. The OPEB assets are not in a third party trust. 

AIRPORT SUBSIDY: The Authority's enabling legislation created the South Jersey 
Transportation Authority to deal with regional transportation issues, Included in the legislation 
were the powers to acquire and operate the Atlantic City Fnternaticnal Airport (ACY). The 
available surplus, net revenue generated by the Atlantic City Expressway project, has 
historically been avai]able to subsidize the airport operations as was anticipated in the 
legislation and clearly presented in the original documents adopted by the Authority. The airport 
project is considered a general project under the Authority's General Bond Resolution and 
payrent of any airport subsidy (excess of airport expenses over airport revenues) is 
subordinate to payments to bond holders under the Authority's General Bond Resolution and 
payable from the general reserve fund. Prior to September 11, 2001, the airport subsidy was 
steadily decreasing in fact for the year ended December31 !  2C00, the airport generated a small 
operating surplus. However, the subsidy has been increasing since the events of September 11 
2001 due to revenue losses resulting from declines in the airline industry and expense 
increases resulting from additional requirements including fulltime police presence and 
increased insurance costs. 



AIRPORT SUBSIDY (CONTINUED) 

In an effort to stimulate air service development, the Authority has entered into a management 
agreenent with the Port Authority of New York/New Jersey (Port Authority"). Under the terms 
of this agreement the Port Authority shall provide general management services (the Services') 
to the SJTA in connection with Atlantic City International Airport (Airport') operations for the use 
and benefit of the general public during the term. 

Such management services shall include conducting the daily operations of the Airport in 
conjunction with the SJTA enabling Act, N.J.S.A. 27:25A-1 et seq., and its bylaws, as well as 
the FAA Operating Certificate. In performing its responsibilities under this Agreement, the Port 
Authority shall do so in a manner normally associated with sound, safe, innovative, prudent and 
efficient airport management and shall provide all services as are customary and normal in 
conformance with SJTA policies and procedures, and all other applicable laws, rules and 
regulations. In addition to the above !  the Port Authority's Services shall include, but not limited 
to, Air Seivice Development, Concessions, Parking Operations, Capital Improvement Plan, 
Operating Budget and Plan, Capital Plan, Revenue Generating and Cost Savings Initiatives, 
and Press and Media Releases. The SJTA has agreed to pay an annual Management Fee 
during the term of the agreement in the amount of $500,000 in equal monthly installments which 
began on August 1,2013. 

The airport subsidy was slightly higher than the previous year. The airport subsidy. net of 
depreciation and debt service was 54,465,325 for the year ended December 31, 2013 
compared with $3270897 in 2012, an increase of 365%. 

Using this Financial Report 

This financial report consists of a series of financial statements, notes to the financial 
statements and supplementary information. The Basic Financial Statements consist of the 
Statement of Net Position, the Statement of Revenues, Expenses and Changes in Net Position 
(" Operating Statement") and the Statement of Cash Flows (on Pages 162O) that provide 
information about the ictivities of the Authority as a single enterprise fund. An enterprise fund 
uses proprietary fund reporting that focuses on the determination of operating income, changes 
in net position (or cost recovery), financial position and cash flows. Proprietary Fund financial 
statements for the Authority's two main funds start on Page 21. 

These financial statements report the Authority's operations in more detail than the Basic 
Financial Statements by providing information about the Authority's most significant funds. The 
Authority's two major operating entities, which are being reported separately in the Proprietary 
Fund financial statements, are the Atlantic City Expressway ("Expressway') and the Atlantic City 
International Airport (Airport"), Common costs for these two major operating entities are 
generally assigned to the Expressway. Fund financial statements are also included in the Other 
Supplementary Information on Pages 77-87. Fund financial statements report the Authority's 
operations, in detail :  for all of the funds of the Authority. 

Some funds are required to be established by bond covenants, while the Authority establishes 
many other funds to help it control and manage money for particular purposes. Resources are 
accounted for in individual funds based upon the purpose for which they are to be spent and the 
restrictions, if any, on the spending activities. 



Financial Statements of the Authority 

AU of the Authority's financial statements are prepared based on an accrual basis in accordance 
with accounting principles generally accepted in the United States of America, Accrual ci the 
current year's revenues and expenses are taken into account regardless of when cash is 
received or paid. Capital assets are capitalized and, (except land and construction in progress), 
are depreciated over their useful lives. Amounts are restricted for rehabilitation and repair, debt 
service and, where applicable, capital projects. 

The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Net 
Position report information on all Authority assets, liabilities, revenues and expenses in a 
manner similar to that used by most private-sector companies. These two statements also 
report the Authority's net position and changes in them. One can think of the Authority's net 
position - the difference between assets and liabilities- as one way to measure the Authority's 
financial health, or financial position. 

Over time :  increases or decreases in the Authority's net position are one indicator of whether its 
financial health is improving or deteriorating. Net position increases both when revenues exceed 
expenses and when the Authority's assets increase without a corresponding increase in the 
Authority's liabilities. It is important to note :  however, depreciations negative impact on net 
position. Depreciation decreases the Authority's net position ever though it is a non-cash 
expense and may represent a write off against a contributed capital item paid for by a federal 
grant or private source. 

The Statement of Cash Flows presents information about the Authority's relevant sources and 
uses of cash for the year. It is prepared in a manner that summarizes (1) cash flows from 
operations, (2) non-capital financing activities, (3) capital and related financing activities and (4) 
investing activities. Additionally, non-cash transactions that have an effect on the Authority's 
financial position are also presented in the Statement of Cash Flows. Specifically, the Statement 
of Cash Flows, together with related disclosures and information on other financial statements, 
can be useful in assessing the following: 

•  Ability of an entity to generate future cash flows 
•  Ability of an entity to pay its debt as the debt matures 
•  Need to seek outside financing 
•  Reasons for differences between cash flows from operations and operating income 
•  Effect on an entity's financial position of cash and non-cash transactions from investing, 

capital and financing activities 



Financial Analysis of the Authority's Statement of Net Position 

SOUTH JERSEY TRANSPORTATION AUTHORITY 
STATEMENT OF NET POSITION 

December 31, 2013 
With Comparative Totals as of December 31,2012 

2013 

$ 61,263.220 
125,026,589 
676177,644 
22,765,230 

865232,883 

9,797,093 
36,655,579 

455,886,652 
83,045,275 
21,473,285 

607,058,184 

249,996,618 
62,178,999 
37,044357 

(63,045,275) 
12,000,000 

$ 278,174,699 

2012 

$ 53,654,040 
159,799,863 
662,854,540 
35197,287 

911,505,730 

9,234541 
35,454,654 

467,038,746 
79018,887 
33,567,498 

624,314,326 

253910089 
69,267,707 
33032495 

(79018,887) 
10,000,000 

S 287,191,404 

Unrestricted Assets 
Restricted Assets 
Capital Assets (net of depreciation) 
Deferred Outflows of esources 

Total Assets and Deterred Outflows 
of Resources 

Current Unrestricted Liabilities 
Current Restricted Liabilities 
Other Noncurrent Liabflities 
OPEB Liability 
Deterred Inflows of Resources 

Total LIabilIties and Deferred 
Inflows ot Resources 

Net Position: 
Net Investment in Capital Assets 
Restricted 
Unrestricted 
Unfunded OPEBI(Delicit) 
Funded OPEB Obligation 

Total Net Position 

Current assets increased by $7.6 million primarily due to an increase in unrestricted cash and 
cash equivalents by $5.3 million, a $1. million increase in investments, a $.8 million increase in 
prepaid expenses and a $.4 million decrease in grants receivable. 

Restricted assets decreased by $34.8 million in 2013 mainly due to cash being expended for 
ongoing construction projects. Restricted cash and investment balances decreased in the 
amount of $22 rnHlion and $10.7 million respectively, accounts receivable and grants receivable 
decreased by the a total of $2.0 million. 

Capital assets, ret of accumulated depreciation !  increased by a net of $13.3 million. The 
Expressway's Capital Assets, net of depreciation increased by $2.5 million, while the Airport 
capital assets, net of depreciation, increased by $.E million, 



Financial Analysis of the Authority's Statement of Net Position 

The charts below detail the Expressways increase in capital assets, ret of accumulated 
depreciation, and the 

Airports 
 increase in capital assets, net of depreciation. 

EXPRESSWAY 
ProieGt 

Third Lane V\9dening 
E-Zpass Electronic Tolls 
Direct Connector 
Bridge Painting. Redecking and Repairs 
Road Overlay Delineation 
Tunnel Equipment 
State Police Building Upgrade 
Phase IV ITS Components 
Various Facility Improvements 
Change in Accumulated Depredation 

Tctal Expressway Increase 

AIRPORT 
Protect 

Airport Rescue & Fire Station 
Terminal Expansion Phase 3 
Sairfield Paving Upgrade 
Airport Restroom Renovations 
Airport Operations Rehabilitation 
Airport Boiler Replacement 
Change in Accumulated Depreciation 

Total Airport Increase 

Amount 

$ 11.3 million 
5,2 million 
3.1 million 
2.8 million 
2,6 million 
1.2 million 
1.1 million 
1.1 million 
1.7 mUlion 

(17.6) million 

$ 12.5 million 

Amount 

$ 4.0 million 
2.4 million 
0.7 million 
0.5 million 
0.4 million 
0.4 million 

(76) pillion 

$ 0.8 million 

The Authority's outstanding long-term debt includes five separate series of transportation 
system revenue bonds; each of which include serial bonds and some that include both serial 
and term bond components and are net of discounts and premiums. 

In 2012, the Authority issued Transportation System Revenue Refunding Bonds !  Series 2012 in 
the amount of $25,680,000. The proceeds of the 2012 Bonds, together with other avaHable 
Authority funds held by the Trustee, were used to finance (I) the current refunding of a portion of 
the Authority's Transportation System Revenue Bonds, 1999 Series maturing on November 1, 
2022 which were outstanding in the aggregate principal amount of $29,290,000; and (H) the 
payment of certain costs of issuing the 2012 Bonds. 

Also in 2012, the Authority issued Transportation System Revenue Refunding Bonds, Series 
2012A in the amount of $76780000. The proceeds of the 2012A Bonds, together with other 
available Authority funds held by the Trustee, were used to finance (i) the current refunding of 
all of the Authority's Transportation System Revenue Bonds, 1999 Series maturing on 
November 1! 2029 which were outstanding in the aggregate principal amount of $87,795,000; 
and (ii) the payment of certain costs of issuing the 2012A Bonds. 
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Financial Analysis of the Authority's Statement of Net Position (Continued) 

In 2009, the Authority issued (i) $62:015,000 Transportation System Revenue Bonds, 2009 
Series A-i ("2009 A-i Senior Bonds"), $38995000 Transportation System Revenue Bonds, 
2009 Series #2 ("2009 A2 Senior 

Bonds) 
 and $96260000 Transportation System Revenue 

Bonds, 2009 Series A-5 (Federally Taxable - Issuer Subsidy - Build America Bonds ("2009 
Taxable Senior Bonds" and together with the 2009 A-i Senior Bonds and the 2009 A-2 Senior 
Bonds ]  the "2009 Fixed Rate Senior Bonds') and (ii) 319,085,000 Subordinated Bonds, 2009 
Series A 

(1 2309 
 Subordinated Bonds' and together with the 2009 A-i Senior Bonds and the 

2009 A-2 Senior Bonds, the "2009 Tax-Exempt Fixed Rate Donds'. Simultaneously with the 
issuance and delivery of the 2009 Fixed Rate Bonds, the Authority issued its $44,000,000 
Variable Rate Transportation System Revenue Bonds, 2009 Series A-3 ("2009 A-3 Senior 
Bonds') and $43795003 Variable Rate Transportation Sysleni Revenue Bonds, 2009 Series 
A-4 

( 2009 
 #4 Senior Bonds" and together with the 2009 #3 Senior Bonds, the 

112009 
 Variable 

Rate Senior Bonds") :  which are a letter of credit supported variable rate bonds, 

The 2006 Series A Transportation System Revenue Bonds (term bond) of $50,365,000 carries 
an interest rate of 450% and mature on November 1, 2035. The 2006 Series A Bonds are 
subject to mandatory sinking fund redemption prior to maturity at a redemption price of i 00°/n of 
the principal anount thereof being redeemed, without premium, plus accrued interest to the 
redemption date. Proceeds of the 2006 Series A Transportation System Revenue Bonds were 
used to finance (1) the construction of a multi-level parking garage containing approximately 
1 400 parking spaces located in front of the passenger terminal at the Atlantic City International 
Airport. including the construction of a fare collection system capable of accepting E-ZPass as a 
method of paynert: (2) the redemption of the Authority's $iC,400,000 Subordinated Notes, 
Series 2005, dated March 30, 2005 and due March 29 :  2006 including interest thereon: (3) the 
amount required to increase the amount on deposit in the Debt Service Reserve Fund to the 
Debt Service Reserve Requirement; (4) a portion of the interest cn the 2006 Series A Bonds for 
approximately twenty-four months; and (5) pay certain costs of issuing the 2006 Series A 
Bonds. 

The 2004 Series A Transportation System Revenue Bonds of $22235000 have interest rates 
ranging from 2.25% to 5.15% and mature in various increments November i, 2004 through 
Novenber i. 2033. 

In 2013 the Authority made $9.1 million in bond and note principal payments and incurred 
$23,424,101 in interest expense. 

The reduction of other non-current assets from $8.0 million in 2011 was due to the Authority 
implementing Governmental Accounting Standards Board ;  Statement No. 65; "Items Previously 
Reported as Assets and Liabi!itios which required bond issuance costs that were historically 
capitalized and amortized to be removed and reported as a 'cumulative effect of a change in 
accounting" and presented as an adjustment to the Authority's beginning net position balance. 

The other post-employment benefit liability or (OPEB) increased by $4.0 million and there were 
no significant changes in current liabilities payable from unrestricted assets. 
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Financial Analysis of the Authority's Statement of Net Position (Continued) 

Current liabilities payable from restricted assets increased by $1.4 million prinarily from a Si] 
million increase in the reserve for self-insurance, a $1.9 mi]lion decrease in construction 
retainage payable, a $.5 million increase in Passenger Facility Charges Advanced, a $,4 milhon 
decrease in unamortized swap premiums being amortized during the year, an increase in the 
current portion of bonds payable in the amount of $1 million, 6.7 nillion of deferred interest 
received in 2013, a $.2 million decrease in accrued interest and accounts payable and a 
million increase in amounts due to other governmental agencies as well as customer facility 
charges advanced. 

Other non-current liabilities decreased by $11 1 million. This decrease was due entirely to the 
reduction in non-current bonds and notes payable. The non-current bonds payable balance is 
recorded net of bond discounts and premiums. During 2013, the Authority made bond principal 
payments in the amount of $9.18 million. 

The Authority's Other Post-Employment Benefits Other than Pensions balance increased by 
$4.0 milUon, based on a latest actuarial valuation prepared by the Authority's insurance 
consultant. 

Deferred Inflows of Resources decreased by $12.0 million. The Authority holds a derivative 
instrument liability in the form of two (2) interest rate swaps. The swap's have passed one of the 
Governmental Accounting Standards Board (GASB) hedge effectiveness testing methods and 
therefore are considered hedging derivatives for the year ended December 31, 2013, 

Expressway Revenue and Expense: 

Expressway operating revenues decreased by $.9 million as a result of the following: 

o A $1.4 nillion decrease in toll revenue. 
o A $.6 million increase in Transpoitation Services revenue. 
o A $.5 million increase in ETC revenue 
o A $.3 million decrease in Atlantic City Surface and Garage Parking revenue. 
•o  A $.2 million decrease in SJTPO program revenue. 
o A $.1 million decrease in marina parking revenue. 

Expressway operating expenses, net of depreciation. increased by $.6 million. Significant 
components of this increase were related to in part to health insurance expense increasing by 
$.5 million, a 5.5 million decrease in workers compensation insurance expense !  a $.B million 
increase in risk management self-insurance expense, a $.2 million decrease in pension 
expense, and 3.3 nUlion decrease in Atlantic City Parking lot expense, a $.1 million decrease in 
roadway marketing expense and a $.4 million increase in Maintenance Department expenses. 

Airport Revenue & Expense: 

Airport revenue only decreased by $1.0 million primarily due to a $1.0 million decrease in 
automobile parking revenue, a 6.2 million decrease in airfield landing fees and an increase in all 
other revenues totaling $.2 million. 
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Financial Analysis of the Authority's Statement of Net Position (Continued) 

Operating expenses net of depreciation increased by $.1 million ham $14.5 million in 2012 to 
$14.6 million in 2013, This increase is in part attributable to a decrease in marketing department 
costs in the amount of $.3 million, administration salary costs increased by 11 million, and state 
police casts increased by $.3 million. 

Capita] Contributions: 

Capital Contributions received during the year decreased by $13.5 million. These contributions 
were primarily attributed to an decrease in Passenger FacHity Charges ("PFC") revenue 
recognized in the amount of $4.7 million !  a $7.0 million decrease in Federal Aviation 
Administration 

(:c FAA) 
 grants and a $1.8 million decrease in reimbursements from the Casino 

Reinvestment Development Authority ("CRDA".) The najority of PFC's collected and FAA 
grants received were used to fund construction of the Federal Inspection Station Cr16"), the 
Terminal Apron Expansion project and the Airport Rescue and Firefighting Facility ("ARFF') at 
Atlantic City International Airport. 

SOUTH JERSEY TRANSPORTATION AUTHORITY 
STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET POSITION 

Year Ended December 31, 2013 
With Comparative Totals as of December31 • 2012 

2013 2012 

Operating revenues $ 104 ! 981 542 $ 137021.581 
Operating expenses 91590876 69635:703 

Operating Income 13390,666 17385.878 

Net Non-Operating Revenues (Expenses) 
Interest revenue 2680,181 2935.944 
Interest on bonds (23424101) (24320.277) 
(Increase) in OPEB liability (4 ! 026,388) (2960.456) 
Other non-operating revenues (expenses) (3904,363) (3641 .801) 

Income (Loss) before Capital Contributions 

Capital Contributions 

Change in Net Assets 

Total Net Position - Beginning 

Cumulative Effect of a Change in Accounting 
Write-off of Bond Issue Costs 

Total Net Position - Ending 

(15283,705) (10630.712) 

6267300 19761:408 

(9 ! 016,705) 9130.696 

287191,404 286062,600 

- (8031.892) 

$ 278174,699 $ 287191.404 
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Financial Analysis of the Authority's Statement of 
Cash Flows 

The decrease in cash and cash equivalents in 2013 was related to the following: 

•  Cash Flows from Operating Activities: The Authority received $3. 1 million less in receipts 
from customers and users. 

•  Cash Flows from Capital and Related Financing Activities: Capital Contributions received 
were $10.1 million less than what was received in 2012. Major components of this change 
were recognized when the Authority received $6.7 million less from the Federal Aviation 
Administration, $3.0 million less from the Casino Reinvestment Development Authority, and 
a $.3 million decrease in Passenger Facility Charges (PFC"). The Authority spent $14.7 
million less on capital acquisitions in 2013 than in 2012 (See increase/decrease in capital 
asset section for details of Authority capital asset acquisitions during 2013) and $.9 million 
less was disbursed during the year for interest on capital debt. 

•  Cash Flows from Investing Aotivfties decreased by $10.7 million in part due to the Authority 
decreasing its purchase of investments by $13.7 million, the proceeds from the sale of 
investments decreased by $22.4 million, narket value adjustments increased by $2.3 million 
and interest and dividends on investments decreased by $.3 million, 

SOUTH JERSEY TRANSPORTATION AUTHORITY 
STATEMENT OF CASH FLOWS 
Year Ended December 31, 2013 

With Comparative Totals as of December 31, 2012 

2013 2C12 

Cash Flows Provided by/(Used in) 

Operating activities $ 40584501 $ 43,538590 
Noncapital financing activities (2291,567) (2.500 ! X0) 
Capital and related financing ac fi es (65456176) (70.737 ! 397) 
Investing activities 10382,801 21.021 ! 717 

Net increase (decrease) in cash and cash equivalents (16780,241) (6:376r990) 

Cash and cash equivalents - beginning of the year 101394138 109.771128 

Cash and cash equivalents - end of the year $ 84613,597 $ 101394,135 

Non-cash Capital Financing Activities: 

Assets with a cost of $6255118 were acquired through contributions from governmental 
agencies or private developers. 

Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of the data 
provided in the financial statements. 
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Other Supplementary Information 

In addition to the financial statements and accompanying notes, this report also presents certain 
supplementary information concerning the Authoritys fund financial statements, bonds and 
other debt! and loll revenue and vehicle count, 

Contacting the Authority's Financial Management 

This financial report is designed to provide our commissioners, customers, investors and 
creditors with a general overview of the Authority's finances and to show the Authority's 
accountability for the money it receives. If you have questions about this report or need 
additional financial information, contact the Director of Finance at the South Jersey 
Transportation Authority, Farley Service Plaza, Administration Building, P.O. Box 351, 
Hammonton, NJ 08037, 
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BASIC FINANCIAL STATEMENTS 



146,921.643 
8,950.268 

152,986.437 
(69,007.837) 

239,850511 

21,122.600 
532,810 753 

(193,932158) 
363,001195 

76,326,138 

862467,653 

146,921,642 
8,950,268 

122,623,786 
(63,057.559) 
215,438,137 

19,054.927 
520,895.697 

(174,663.035) 
365,087.589 

82,328.814 

876,308,443 

21,473,285 33567496 
1 291,945 1,829,789 

22,765,230 35,197,267 

South Jersey Transportation Authority 
Statement of Net Position 
December 31, 2013 
With Comparative Totals as of December 31, 2012 

2013 2012 
ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 

Unrestricted Assets: 
Cash and Cash Equivalents 
]nvestments 
Change Funds 
Interest and Dividend Receivable 
Accounts Receivable (net of allowance for uncollectibles) 
Grants Receivabte 
Prepaid Expenses 
Seourily Deposits 
Inventory 

Total Current Assets 

Restricted Assets: 
Cash and Cash Equivajents 
Investments 
Accounts Receivable 
Grants Receivable 
Interest Receivable 

Total Non-Current Assets 

Capital Assets: 
Non-lnfrastruclure Capital Assets: 

Land arid Iniprovements 
E]ectronic Toll Equipment 
Buildings and Equipment 
Less Accumulated Depreciation 

Total Non-Infrastructure Capital Assets 
Infrastructure Capital Assets: 

Infrastructure - Equipment 
Infrastructure 
Less Accumulated Depreciation 

Total Infrastructure Capital Assets 

Construction in Progress 

Total Assets 

Deferred Outflows of Resources: 
Interest Rate Swaps 
Loss on Early Extinguishment of Debt 

Total Deferred Outflows of Resources 

TOTAL ASSETS AND DEFERRED OUTFLOWS 
OF RESOURCES 

46,986219 41.682,461 
6,625818 5 : 602,378 

46,727 53,301 
I 06228 77,918 

3,904730 3.543,700 
939,924 768,694 

2,414861 1.665,429 
119,970 113,330 
118743 149,629 

61263220 536 54,340 

37 ,5 83 951 59,658,376 
73,367,712 54,111,341 
I 3,241 214 15,098,830 

545,395 693,346 
291,317 239,970 

125,026.589 159,799,863 

$ 885,232883 $ 911,505,733 

See Independent Auditors' Report. 
The Notes to Financial Statements are an integral part of these statements. 
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S 7,557,356 
549,400 
114,567 

1 575,770 

9,797,093 

S 6,996397 
417792 
146212 

1,674, 140 

9234541 

3,577,540 
4,644,045 
6,244,410 

704017 
1,450,557 

416,666 
1 489733 

648,499 
6,528317 

11,152095 

36,855 879 

17,500 

83,045,275 

455,869,152 

538931927 

585584,899 

21,473,285 

21473,285 

5 607,058,154 

3,701504 
4,949987 
6,660 [ 704 

3,404,433 
208333 
956,693 
320,337 

4,820,568 

10,432,095 

35,454,654 

17,500 

79,018,887 

467,021,246 

546,057,633 

590, 746 ! 828 

33,567498 

33567,498 

5 624,314,326 

South Jersey Transportation Authority 
Statement of Net Position 
December 31, 2013 
With Comparative Totals as of December 31, 2012 

2013 2012 

LIABILITIES AND DEFERRED INFLOWS 
OF RESOURCES 

Current Liabilities Payable From 
Unrestricted Assets: 
Accounts Payable 
Deferred Incurne 
Escrow Deposits 
Accrued Expenses 

Total Current Liabilities Payable 
From Unrestricted Assets 

Current Liabilities Payable From 
Restricted Assets: 
Accrued Interest 
Accounts Payable 
Unamortized SWAP Premium 
Deferred Interest Income 
Retainaes Payable 
flue to Other Governmental Agencies 
FF0 Advanced 
OFC Advanced 
Reserve for Sell-Insurance 
Bonds Payable, Net of Discount and 
Premium of ($1 ,23O,469 

Total Current Liabilities Payable 
From Restricted Assets 

Noncurrent Liabilities: 
Accrued Expenses 
Other Postemployment Benefits Other 

than Pensions 
Bands Payable, Net of Discouni and 

Premium of ($1 0,755,776) 

Total Non-Current Liabilities 

Total Liabilities 

Deferred Inflows of Resources: 

Derivative Instrument Liablity-rnterest Rate Swaps 

Total Deferred Inflows of Resources 

TOTAL LIABILITIES AND DEFERRED 
INFLOWS OF RESOURCES 

See Independent Auditors' Report. 
The Notes to Financial Statements are an integral part of these statements, 
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16,152.364 
6,321:502 

33,740.878 
120 

33.410 
169 

5,925:556 

37,344:357 
(83045,275) 
12,000030 

278,174,699 

16,089532 
6,319272 

34,902.162 
103 

7,522.909 
168 

4,433,561 

33,332495 
(79,018,887) 
10,000,000 

287 1 91,404 

South Jersey Transportation Authority 
Statement of Net Position 
December 31, 2013 
With Comnarative Totals as of December 31. 2012 

2313 2012 

NET POSITION 

Net Investment in Capital Assets 

Restricted for: 
Debt Service 
Rehabilitation and Repair 
Debt Service Reserve 
Stale Payment 
Capita! Projects 
Arbitrage Rebate 
Subordinated Debt Fund 

Unrestricted: 
Unrestricted Net Position 
Unfunded OPEB!(Deficit) 
Funded OPEB Obligation 

Total Net Position 

TOTAL LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES AND NET POSITION 

$ 249,996.618 $ 253,910.089 

$ 885232,883 $ 911,505,730 

See Independent Auditors' Report. 
The Notes to Financial Statements are an integral part of these statements. 
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75,124,544 
1670.879 
2,236,956 

6a.407 
2,700,225 

25,784 
4,345,404 

190,801 
1964,032 
2,022,452 

465,805 
I 0,L7'I  ,053 

104,981,542 

928677 
747,537 

2,662,648 
1,683372 

12 284.465 
1,980880 

70541 
4,092,698 
7,473,824 
6,686,707 

834, 38 2 
4,043758 

727.398 
1,723,722 
1,964,082 

14,639245 
3032,455 

26,009574 

91.590,876 

1,730,953 
265,640 

857,770 
2747,162 

251843 
4.199,594 

165,359 
2.155,432 
2.200,908 

745,163 
11567,302 

07,021,581 

991,30 
753,785 

2,604,871 
1.672,484 

11607,252 
1,981,39'! 

273,302 
4,006,660 
7,089,919 
6,846,762 

818,192 
4,245,372 
1 ,00'i,675 
1,739,128 
2,156,432 

14,560,990 
2,575,302 

24,706,056 

89,835,703 

13,390,600 17,386,873 

2,680,181 
(2,642,428) 

61.866 
(4,026,388) 

(350:000) 
75,01 3 
(14.675) 

1,366 160 
1:23 , 424,101) 

(2500; 00 0) 

(28,674371) 

(15,253:705) 

6,267 :  000 

(9.01 6,705) 

287,191,404 

2,905,944 
(401,300) 

18.288 
(2,980,456) 

(874.998) 

(1,013,762) 
(73,235) 

1,203,266 
(24,320,277) 

(2,500,000) 

(28,016,590) 

çlfl,630,712 

19,761,408 

9,130,698 

286,062.600 

South Jersey Transportation Authority 
Statement of Revenues, Expenses and 

Changes in Net Position 
December 31, 2013 

With Comoarative Totals as of December 31. 2012 

2013 2012 

Operatin Revenues: 
Tolls 
Con uessions 
FTC Administrative Revenue 
Garage Parking 
Marina Parking Revenue 
Bus Permits 
Rentals 
Naming Rights 
SJTPO 'rograms 
Transportation seiviae 
Other 
Airport 

Total Operating Revenues 

Operating Expenses: 
ExecutIve 

uiliess Adni 'nisixatioli 
Engineering 
Finance 
Contral Accounts 
Othpy Post-Employment Benef,tg 
Marketing nd Camnunications 
Tourist Servioes 
Maintenance 
Pa lice 
Emergency Service Patrol 
[iectrcnlz Toll Collection Expense 
Paridiig - (Non Airpor! 
Information Services 
SJTPO Progams 
Airprt 
Transportation Services 
Pep re dali on 

. 1 otal Oporating Expenses 

Operating Income 

Non-OperatIng Pevenue (Expenses): 
Interest and Dividends 
Market Value Adjustment on Investoents 
Galni(Lose) on DIsposal of Assels 
Urvxe e) in OPEB Liability 
Feeder Road Expense 
Other Revenue 
Fund Esponse 
Amorti7ation Experse 
Amortization of Bond Premium 
Interest en Benos 
State Payment 

Total of Non-Operaling Revenue (Expanses) 

Income (Loss) before Capftr ContributIons 

Capita Cortnihulions 

Charge in Wet Position 

Total Net PosThon -- Beginning 

Cunnulalive Fifed of a Change in AccoLJting, 
Write-off of Bond Issue Costs 

Total Wet PosThon Ba'ance --Beginning as adjusted 287,191,404 

Total Wet Pasifion .... Ending $ 278,174,699 

See Independent Auditors' Report. 
The Notes to Financ'al Statements ac an integra part of these statements. 
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(8,001,392) 

278,080,708 

$ 287,191.404 



South Jersey Transportation Authority 

Statement of Cash Flows 

December31, 2013 

With ComDarative Totals as of December 31. 2012 

CASH FLOWS FROM OPERATING ACTMTIE 

Receipts from customers arc users 
Payments to suppliers 
Payments to employees 

Net cash provided by operating actvities 

CASH FLOWS FROM NONCAPITAL 
'tN& ClNG ACTIV!TIES 

Payment of State Payment Obligation 

2013 2012 

$ 104534,322 $ 107694 524 
(43,5G2752) (43,356,44 1 
(20,394A45) (20,499,423) 

40,570,125 43,838 690 

(2291,667) (2,500 000) 

Net cash (used by noncapital financirg activities (22g1 667) (2500 000) 

CASH FLOWS FROM CAPITAL AND 
PE TED F:NANCING ACTIVITIES: 
Cactal grants 7,551 766 l7,605$41 
Piocoeds from sale of fixed assets 61369 8288 
Payment of Arbitrage Rebate obligation - V4 374) 
Fund Expenses - Cost of Issuance - (1 ,0 3762) 
SWAP Premium income recognized (415,294) (416.294) 
Paynents tar capitol acuisit'ons (41,140,782) (55,8 7,098) 
Feeder Road Expense (349,995) (374.988) 
Prindpal paid :n capital debt (9,1 80,000) ':125,855,000) 
Loans payments race ved 1 ,5 0,000 750,000 
Bond issue cost adjustment , 620,761 
Write-off of Bond Issue Costs - (179,871) 
Proceecs from bonds arid notes Issued - 118,976,686 
Interest paid on capital debt (23,548,064) (24,410,688) 

Ne.t cast (used) by capita and 
related financing actMties (65,441.500) (70,737,397) 

CASH FLOWS PROM lNvESTtGACTlv:TlES: 
Pureliase ci investments (1 , 75,945) (15,5 8.625) 
Proceeds from sales and maturities of investments 11,597.633 83,937,187 
Market Value Adjustments (2,542,429) (40 .301) 
Interest and cividends 3,304,542 3,004,516 

Net caso provided by investing actIvIties 1 0,382,301 21.021,717 

Net increase/(decreuse) in cash and cash eq-J valents (1 6,760,241) (8,376,990) 

ealances - beginning of the period 101,394, 133 109,771,128 

Balances - end of the period $ 84,813,897 $ 101.394,138 

Reconciliation of operating income to net 
cash provided by operating activities: 

Operating iuoiiiu $ 13 : 390,666 $ 17,385,878 

Adjustments to reconcile operating 'ncome to net cash 
piovided by vpei'atiri activities: 
Depreoiation expense 26,009,574 24,706,056 
Change In assets and liabilities: 

Receivables, net (375,706) 400 736 
Grants receivable (171,230) 286,337 
Precaid expenses (749,432) 28.793 
Secu'ity Deposits (9,940) - 
Inventories 33,886 27,168) 
Accounts and oTher payables 592275 226247 
Deferred income 131608 (31.002) 
Escrow deposits and reserves (25,152) 258 
Accrued expenses 1,646,576 762555 

Net cash provded by cprating activities $ 40,570,125 $ 43,838,690 
Noncash capital financing activities: 

Capital assets nf $6255.1 18 were ariijired through contributions from governmental agencies and private developers, 

Sec Independent Auditors' Report. 
The Notes to Financial Statements are an integral pa oftinese  stalerrents, 
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South Jersey Transportation Authority 

Statement of Net Position - Proprietary Funds 
Doconibor 31, 2013 

With ComDarative Totals as of December 31, 2012 

Totals 
Consordalion 

Expressway A roort Eliminations 2013 2012 
ASSETS AND DEEEKRED OUTFLOWS 

OF RESOURCES 

Unrestricled Assets: 
Gash and Cash Equivalents S 43,859$9 $ 3.126,220 $ 46 966,219 $ 41.662,401 
Investments 6.625,816 - 6.625,818 5502,873 
Change Funds 36,62 10,098 45,727 53.301 
Interest end Dividends FeceivabIe 106,202 28 1 06,228 77,918 
Accounts Rosoivablc 3,1 36,249 768,481 3 904,730 3 543,700 
Grants Receivable 939,924 - 939,924 768,694 
Prepaid Exijenses 2,01 9,621 395237 241 4,86 I 665,429 
Security Deposits 1191970 - 119,970 110,030 
Inventory 1181743 - lIS,743 149,629 
Intertunds Pecelvable 17,445,316 12.91 9,892 $ (30 355,008 - - 

Total Current Assets 74,408 : 474 17,219 1 754 (30 355,008 61.263,220 53,654,040 

Restricted Assets: 
Gash iuid Cash Equivalents 37,580951 - 37,580,951 59658,376 
live stine nts 66,486 983 3,880 1 729 73,367,712 84,111,341 

Aconuils Receivable 13,241.214 - 13,241,214 15,096,630 
Grants Receivab'e 313,573 226,522 545,395 693,346 
Interest Receivable 291 317 - 291,317 239,970 

Total I'Jon-Ct'rrent. Non-Capitol Assets 117,919,338 7,1 07,251 I 25,O26589 1 59,799,553 

Capital Assets: 
Non-Depreciable Capital Assets: 

Land and :njprovenients 131302,086 15,61 9,557 145.921.543 145,921.542 
Construct oh in Progress 40,961 532 35.364,608 76,326 138 82,328 814 

Tolal Non-Depreciab'e Cepital Assets 172,263,816 60,984,163 223,247 781 229,250 456 

Non-Infrastructure Capital Asscts: 
ElectronicTo'l Equipment 8,950,268 - i50,268 8,950 268 
Buildings ard EquIpment 45.333723 104,652,714 152,986,437 122,623,780 
Less Accumu!ated Depreciation (41,1 43,862 (27,863,975) (69,007,8373 (63,057,5593 

Total Non-Infrastructure Capital Assots 16,140,129 76,788,739 92,923,868 68,51 6,495 

Infrastructure Capital Assets: 
Introstructure - Equipment 6,096,408 15,024,192 21,122,600 19,054,927 
Intr tr eture 443,632.71 2 89,178,041 532,31 0,753 520,695,697 

Less Accumulated Depreciation (159 l 3iE,397 (34,615,761) ______________ (193,932,158) (174,663,030) 
Total Infrastructure Capital Assets 290414,723 69,56,472 - 360,001,195 365,087,589 

Total Non-Current Assets 596,737,808 204,466,625 - 801 ,204h33 822,654,L03 

Total Assets 671146,262 221 p585,379 30,365 008) 882,467,853 876,308,443 

Deterred Outflows at ResQures: 
:nterest Rate Swaps 16626,874 4 1 844,411 21,473,285 33,5671 496 
Loss on Early Extinguishment of Debt 1 291.945 - 1.291 ,YLb 1 629,769 

Total Deferred OutFlows of Resources 17.920,619 4844,411 - 22,765,230 35,1 97,281 

TOTAL ASSETS AND DEFERRED 
OUTFLOWS OF RESOURCES $ 639,057,101  $ 226 530,790 $ (30.365,008) $ 566,232,383 $ 911,05,730 

See independent Auditors' Report, 
The Notes to Financial Statements are ar integral part of tnese statements. 
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5,174,411 $ 2,382,945 
452,120 P7280 

46,804 67,763 
1,220,852 354,918 

- 30365,008 $ (30 366,008 

7,557356 S 6,996,397 
549,400 417792 
1 IL,5e7 1L5.212 

1,575,770 1,67',140 

6,894,167 33,267,914 30,385.00S) 9,797 093 9,234 541 

2,773,559 503,981 
3,990,644 553,401 
6,244,410 - 

704,017 
9q6,897 453,580 
413,666 - 

- 1,489 732 
- 648 499 

5601,802 1,026,515 

10!060,651 1, 91 444 

30,688,646 6,157,233 

3,57[5L0 8,701.504 
4,644,045 4,949,967 
6,244,110 6:560,704 

704017 - 
1,450,557 3.404,433 

418,666 208,333 
48P,733 955.693 
648,499 320,337 

6,528,317 4,820566 

11,152,096 10,432,095 

36,555,879 35,454,654 

17,500 - I 17,500 

70,412,761 12,632,514 3,045 275 79,01 8,887 

358,687.400 97,181752 455569.152 467,021.248 

429,117.661 109814266 - 533,931.927 66,057 832 

L66,700 494 1 49,2L9,41 3 (20,365,008) 585,584,899 590,746 828 

South Jersey Transportation Authority 

Statement of Net Position - Proprietary Funds 

December 31, 2013 
With Comparativo Totals as of December 31,2012 

Csrisolldatlon Totals 
Expressvay Airport Flirninatior.s 2013 2012 

LIABILITIES AND DEFERRED INFLOWS 
OF RESOURCES 

Current Liabilities Payeble From 
Unrestricted Assets: 
Accounts Payable 
Deferred Irtome 
Escro, Deposits EnD Reserves 
Accrud Exper'.scs 
Interfunds Payable 

total Current Liabilities Payable 
From Unrestricted Assets 

Current Liabilities PayablG From 
RestrIcted Assets: 

Accrued Interest 
Accounts Poyabie 
Unan -,or zed SNAP Prarrium 
Deferred Interest Incone 
Retalnages 7aybIe 
Duo to Otner Governmental Agencies 
PEG Advanced 
GFC Advaiced 

esenIe for Self-Insurance 
Bonds Payable, Net ci Discount and 
Preriiurii of ($1,230,489) 

Total Current LiabilitIes Payable 
From Restricted Assets 

Noncurrent Liabilities: 
Accrued Expenses 
Other Posternoloynilent Benefits OLI,r 

thai Pensons 
Bonds Payable, Net at Discount and 

Premium of ($10,755,776) 

Total Non-Current Liabilities 

Total Liabilities 

Delerred Inflows of Resources: 
Derivatve instrument LIability-Interest Rats 8'eazs 16,828,874 4,844,41 ______________ 21,473,205 33,567,498 

Total Deterred Inflows of Resources 16,828,874 4,844,411 - 21473,285 33,567,498 

TOTAL LIABILITIES AND DEFERRED 
INFLOWS OF RESOURCES $  483,329.368 $ 151,093,524 (30,365 008) $ 607.058,184 $ 624,314,326 

See Independent Auditors' Report. 
The Noles to Financial Statements are en inteQrel pad of hose statemenis. 
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South Jersey Transportation Authority 
Statement of Net Position - Proprietary Funds 

December 31, 2013 
With Comnarative Totals as of December 31, 

Consolidation Totals 
ExpreswEy Airport Eliminations 2015 2012 

NET POSITION 

Not Investiri irit n Capital Assets 

Restricted for: 
Ujebt Sen/ce 
Ranab litatlon and Repa.r 
Duct Service Rssen,e 
Stale Payment 
Capital Projects 
A'bitra9e Reijate 
SubodInatec Debt Fund 

$ 137,877.183 $ 112 ! 119,435 $ 

15,459.006 
6,321,502 - 

30,329,622 3.411256 
120 - 

(5 PEE796 5,994,206 
169 - 

5925,556 -  

$ 2L9,998,618 $ 253,9'008 

16,1 7,36t 16089 532 
6 ! 321,502 6,319272 

35,740,878 34,932,162 
20 103 

38,40 1,522,009 
!69 168 

5925,556 4433,561 

Unrestricted: 
Unrestricted Net Fcsi:ion 75,987,181 (38,9'2,824' 37,0L,35 ( 33,032,495 

Upiljndecl OPEE/joeficit) (70,L12,761) 12,632,5 4 (S3,0.5,275) (79,016,887) 
Fjnded OPER Obligalon 1 0,206,951 1,794,049 _____________ I 2,000,003 1 0,000,000 

Total Net Position 2Z5,737,733 72,436,966 - 278:174,699 257,1 91,404 

TOTAL LIABILITIES, DEFERRED INFLOWS 
OF RESOURCES AND NET POSITION $  689,067,10t $ 228,530 7C $ (30 38E,008 $ 885,23283 $ 911,505!733 

See Independent Audi -nrs' Reporl 
The Notes to Financial Statements at so integral part of liese statements. 
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928,677 928,877 
747,637 747,637 

2 532,648 2,562,648 
1 683,372 1,533,372 

I 7,264,466 12,28',465 
I ,883,7'8 78/ 132 1,930.880 

170,5h1 170511 
4,092,698 4J192,986 

7,473,024 7473624 
6,080 707 686,707 

834,382 , 834,382 
4.042,7,58 4,043,758 

727,298 727,398 
1,728,722 1,778,(22 
1,964,062 1, 84 082 

- 14 639,246 14,629 246 
3032,185 3,032 455 
8,446,035 7,563,538 ________________ 26,009 574 

69,090,959 22,499,917 -- - 91,500,876 

25 , 49 , 530 (12,028,364) - 13,380,686 

2,578,462 29 2,680,161 
(2,642,426) - (2,647,428) 

61,368 - 61,853 
(3.422.430) (603,956) (4,026,388) 

(350,000) - (350,000) 
1/5,012 - 76,013 
(14,876) - (14.O76 

I ,366,'60 - 366,160 
(16,582,286) (4,341 $15) (23,424,101) 

(2,503,300) - ______________ (2,50O,0CD 

ç23,230,327) (5,444.D4) - (23,574,371) 

991,130 
753.785 

2,604,371 
1,572,484 

11,607,252 
1,9r,391 

273,302 
4,005,660 
7,069,919 
6,843,762 

816,192 
4,246 372 
1,007 675 
1,739,128 
2,1 56,432 

1 . 660 590 
2,576,302 

24,706,065 

89,635,703 

17, 3u5.87 B 

2,905,944 
(401,360) 

8,786 

(2980,458) 
(874,098) 

(1,01 3,762) 
(73.235) 

1,203206 
24370,2 ( () 

I' 2,500,000) 

(28,018,500) 

CapitalContribution ________________ ________________ ________________ _________________ ___________________ 
2,189 203 t17,472 906) 

LOS 816 5766185 

- 6,631,385 
6.651.385 -- 

(2,843,387) (5,073,338) 

209,681,100 77,510,2O 

• (15,283,70.5) (10,63'D,712) 

______________ 0,207,000 19,761,406 

(8,831,386) - 
E,63,336 - 

- (9016,705) 9,130.696 

287 .191 ,40'I 230,02 600 

South Jersey Transportation Authority 
Statement of Revenues, expenses and 

Changes in Net Position - Proprietary Funds 

December 31, 2013 
With Comparative Totals as of December 31, 2012 

Consolidafion Totals 
E4pressway Prpnd E.iniina:ions 201 2012 

Operating Revenues; 
TolLs S 70,124 544 $ 76.124544 $ 77,53,457 
Gonoessisos I ,671: M7 1,670,6Th 1,730.953 
ETC ActinistraLlvo Revenus 3,236,856 3,230,956 2695 640 
Garage Parking 642,407 043,407 857 770 
Maitna Parking RevenLe 2,700225 2JC0 72b 2,747,162 
6us Perriits 245,764 245 784 261,643 

RentaLs 4 ! 3L5,494 4,345,494 4,100,594 
Naminc Rights 90,601 190,861 1 65,359 
SJTPO rrsgrarrs I 964G2 1,964,082 2. 56,432 
'Transporatlon Services 2,922,452 2922,152 2,290,908 
CThsr ' 465,805 "66,830 745,103 
Airporl -  $ 10,471.053 ______________ oLtl 053 1 ,587,302 

Total Operating Revenues 94,5 0,469 10,47' ,0C3 - 104,981542 107,021,564 

Operating Expenses: 
Ej<ecijthje 
Bu,s nus Admi : 1is at:an 
Engineering 
Ii 18 fl 
Central Accounts 
Other Post-E -rpioyment Benefits 
Marketing ard Comr,,unlcaJors 
'I'ourist Sevlcas 
Malrptririaiioe 
Poh 
Eme'gency Sen,ice Patroi 
EtotronicTofl Cotection Expense 
Faking-(Non Airport 
:necrmaton Serv:aes 
SJTPO Programs 
Airport 
'?anspor.alon Sevizes 
Depreciation ________________ 

Totul Oper rig Expenses ______________ 

Operating Lncorne (Loss 

Non-Operating Revenues xpenses): 
lntsrsst and Dividends 
Market Value Adjustment on ir.vesthients 
G'a:ril(Loss) on i)Lsnosal of Assets 
(increase ) n C PEB LiSt i;:ty 
Feeder Road Exponiso 
Other Revenue 
Ford Expenses 
Amortizatin', Expeise 
Amarlization  Bord Premium 
lritorest o'i Fonds 
State Payrnont 

toRi or Non-Operating Revenue (Expenses) ________________ 

income (Loss) beFore Contributions 
and Transfers 

Transfers In 
Transrurs OLt 

Change in Net Assets 

Total Net Position-- Oeglnrilng 

cumulative Effect oa Change in Aocourffn, 
Wrte-of' ot Bond issLie Costs - - - - (8,001 892) 

Total Net Position-- BeginnIng, as adjusted 209,681,100 7750,304 ______________ 287,191 101 278,000,703 

Total Net Position .- EndIng 20S,73 733 $ 7743.9Uu ______________ 278t174 399  $ 287: 91,404 

See iidependentAuditors' Report. 
The Notes Ia Financial S:a:emen:s are an ir,tegrai part of these statements, 
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7,067,293 7,551,766 
- 61,069 

- (416,294) 
22,433,460) (41,140,782) 

(3L9.995) 
(81 5,000) (9.180,000) 

- 1,580,000 

(4,841,81 6 23.548,064) 

(21,022,982) G5.441,500) 

17,605.941 
18 788 

1:141.274) 
(•i ,01 3.762) 

(416.294) 
55 ,8 17 .0 96) 

(874.988) 
(I 25,855,000, 

750,000 
620.78' 
(179 .87 ) 

118,976,688 
(24,41 0$88 

(70,7az,3g7 

(2,019) (1876,946) (15,618,625) 
4,742,319 11,597,633 33,937,187 

- (2,642,42g) (401,361) 
592, 09 3,304,542 3,004,515 

6,332409 0,382,801 21,021,717 
(I 5,76',339) (16.780.241) (8,376,990) 

I 8,900,657 101.394,138 109,771 .128 

3,' 36,318 $ 8L.61 3,897 101,394,138 

South Jersey Transportation Authoulty 

Statement of Cash Flows - Proprletau'y Funds 
December31, 2013 

With Comparative Totals as of December 31,2012 

Totals 
Expressway Airport 201 2012 

CASH FLOWS FROM OPERATING ACTIVITIES: 

Receipts frorr cuslomea, users and grants $ 93,052,231 11,482,091 $ 04,534,322 107 694 : 52 
Payments to suppliers (31,668,620) (11911232) ( 3,669,762) (43 356 411) 
Payments to employees (1 7 ,400.16a_0.163) _ja4 282 20.394445) 20,499,423) 

Not cash provldedt(used) by operatIng actIvitIes 43,993,548 (3,423,423) 0,51C,125 43.838.690 

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIV[TIES: 

Payment of State Payment OblIgation (2291667) 
Operatng subsidies end frerisfers to cther funds i'3.34,h57) 

Net cash provided used) by noncapltal fInancing activitle: 5,641324) 

CASH PLOWS PROM CAPITAL AND 
RELATED FINANCING ACTIVITIES: 

Capital grants 484,473 
Ptceeds fom the sale of fixed assels 61,809 
Payment of Arbifrage RebEte obI]utisn - 
Etinc Expenses- Cost of issuance - 
Deferred income-SWAP Preniluni (416,294) 
Payments for oapilai ecquisitioris (18.707,322) 
Feedr Road Expense (349,995) 
P'iricipei paid on capital dobt (6,366.000) 
Loan payments received 1,580,000 
Band issue cost edjLlstrreilt - 
Writs-off of Bond issue Costs - 
Proceeds from floods and Notes issueo - 
iritorest paid ci capital dob: (18,706.249) 

Net cash provided (used) by capital and 
related Financing aclivides (44,418.518) 

CASH FLOWS FROM INVESTiNG ACTIVITiES: 

Pt'rchase of investments (1,874,926) 
Proeseds from sales arid maturties of invesfrents 6,855,314 
Marl<et Value Adjustments (2,i42,429) 
interest arid dividerios 2,712,433 

Net cash provided by investing activities 6,060,392 
Not increasel(deorease) in cash and cash equivalents (1.015,902) 

Balances. beginning f the period 82,493,481 

Balances. end ol the period $ 81,477,579 

(2,291,667) (2,500.000) 
S.349,6iV1 - - 

3,3t9,657 (2,291 ,667 (2,500 000 

Rocorioil(ation of operating Inonie (loss) to net 
cash provided (used) by operating activities; 

Operatng income (loss) $ 25,419,531 (I 2,028,86') $ '3,390,667 $ I 7,385,880 
Adjustments to reconcile operating noonle (loss) to net cash 

provided (used) by operating activities: 
Depredation expense 13,446,036 7,563,539 26,009,575 24,706,066 

Change in assets and iiabilities: 
Receivables, nel (477,401) 101.695 (375,706) 400,738 
Grarts reneivahie (171,230) - (171,230) 289,337 
Propaid expemes (5Z9,30) ('10,502) (749,h32) 128,792 
Security DeposIts (9,940.00) - (9,940) 
:'nventories 30,886 ' 30,886 (27,1 88) 
Accounts and other psyabies 436,372 255,402 692,274 226,248 
PFC & CFC Advanced (301 .202) 361,202 - - 
Uefeircd income 3,482 48,' 45 31,607 31 .002) 
Escrow deposts and reserves (25,284) 32 (25, '152) 254 
Accrued expenses I mi ,648 ( 06,072) 1,546,676 767,655 

Not cash providedRused) by operating activities $ 43,993.548 $ (3.423,423 $ 40,570,125 43,838,690 

Noncash capital financing activIties: 
Capital assets of $6,255.1 IS wore acquipod tI'rough conti'ibutions from govonr:nicnl agencies and private developcs. 

See independent Auditors' Report. 
The Notes to Financiai Statements are Sri integral part of these statements. 
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NOTES TO FINANCIAL STATEMLNTS 



South Jersey Transportation Authority 
Notes To Financial Statements 
Year Ended December 31, 2013 

1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Reporting Enfly 

The South Jersey Transportation Authority (Authority) was created in 1 £391 by the South Jersey Transportation 
Authority Act (TMAct"), Chapter 252 of the Laws of New Jersey. The Authority became the successor to the New 
Jersey Expressway Authority NJEA") and the Atlantic County Transportation Authority ("ACTA). prjrsuant 

 to 
the Act, the Authority acquired the Civil Terminal Area of the Atlantic City International Airport as a transportation 
project.  The purpose of the Authority is to coordinate South Jerseys transportation system in its regional 
jurisdiction of the counties of Atlantic. Camden, Cape May, CumberEand, Gloucester and Salem, and deal 
particuiarly with the highway network, aviation facilities and the transportation problems of Atlantic County. 

The Authority's responsibility is to maintain, repair and operate the 46.4-mile Atlantic City Expressway along with 
portions of Routes 30, 157 1  and 42. Other functions of the Authority include those assumed with the acquisition of 
AdA as follows: cperation of the New York Avenue Parking Garage and related office and commercial space in 
AUantic City, New Jersey; bus management; bus and automobile parking; traffic management; and transportation 
planning in Atlantic County. The Airport Division is responsible for operating and improving the Airport. 

The Authority operates under a Board of Commissioners. There are nine Commissioners, comprised of the State 
Commissioner of Transportation, who also currently serves as the Chairman, the CEO and Secretary of the New 
Jersey Commerce and Economic Growth Commission, and seven members appointed by the Governor with 
Senate approval. Serving under the Authoritys Commissioners is the Acting Executive Director a Deputy 
Executive Director a ChieF Financial Officer, a Chief of Staff and various Department Directors, 

The financial statements of the Authority include all funds controlled by or dependent on the Authority 
Commissioners in accordance with accounting principles generally accepted in the United States of America. 

The Authority isa component unit included in the State of New Jerseys comprehensive annual financial report. 

B.  Basis of Accountg 

The Authority prepares its financial statements on the accrual basis of accounting in accordance with accounting 
principles genera]y accepted in the United States of America for proprietary funds, which are similar to those for 
private business enterprises. Proprietary funds are accounted for using the economic resources' measurement 
focus and the accrual basis of accounting. According'y, revenues are recorded when earned and expenses are 
recorded when incurred, 

The assets, liabilities, and net position of the Authority are reported in. a self-balancing set of accounts :  which 
include restricted and unrestricted resources, representing funds available for support of the Authoritys 
operations. 

All funds of the Authority follow Financial Accounting Standards Board (°FASB") Statements and Interpretations 
issued on or before November 30. 1959, Acccunting Principles Board Opinions, and Accounting Research 
Bulletins :  unless those pronouncements conflict with Governmental Accounting Standards Board (GASO) 
pronouncements. 

C.  Operating Revenues and Expenses 

The Authority's operating revenues and expenses consist of revenues earned and expenses incurred relating to 
the operation and maintenance of its Transportation System, which specifically includes the operations of the 
Atlantic City Expressway and the Atlantic City International Airport. Grant revenues and expenses for South 
Jersey Transportation Planning Organization (LSJTPO) and Transportation Services (see Footnotes 17 and 23, 
respectively) are included in operations of the Atlantic City Expressway. All other revenues and expenses are 
reported as non-operating revenues and expenses. The Authority has allocated certain direct costs to Airport 
operations. Among the direct cost allocations made, included expenses for health insurance coverage für eligible 
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1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDI 

C.  Operating Revenues and Expenses (Gontinueth 

employees, self-insurance reserve requirements for the Authority's self-insurance program which includes 
coverage for workers compensation insurance, auto liability and general liability coverage. Additional direct cost 
allocations were made pertaining to Other Post-employment Benefits (OPEB) as required by GASB Statement 
No. 45 Accounting for Other Post-employment Benefits Other than Pensions" ("GASB 45'). Costs such as 
aflocation of administrative staff time and other indirect costs remain in the expressway fund. 

0.  Cash and Cash Equivalents 

For purposes of the statement of cash flows, demand deposit accounts, short term treasuries with commercial 
banks and cash invested in commercial money market funds (including restricted assets) are considered cash 
equivalents. 

E.  Investments 

Investments consist of both unrestricted and restricted investments and are carred at fair value as determined in 
an active mar4et. 

F.  Accounts Receivable 

Accounts receivable for the Authority is reflected net of allowance for doubtful accounts. The allowance account 
is adjusted at the end of every year for estimated bad debt expense. The estimate is based on the age of the 
receivable and the likelihood of its collection. 

G.  Restricted Assets 

Restricted assets of the Authority represent bend proceeds designated for construction and other monies and 
assets required to be restricted for debt service, the state payment, arbitrage rebate, rehabilitation and repair. 
subordinated debt. capital projects. self-insurance reserves and the funded portion of the OPEB liabiUty. 

H. Basis of Ornanization: Description of Funds 

The accounts of the Authority are organized on the basis of funds, each of which is a separate entity with its own 
self-balancing accounts that comprise its assets, liabilities, net position. revenue, and expenses. Resources are 
accounted for in individual funds based upon the purpose for which they are to be spent and the restrictions! if 
any, on the spending activities. The accrual basis of accounting in accordance with generally accepted 
accounting principles is used for all of the aforementioned funds !  vhich are consolidated and reported as 
Proprietary Funds in the accompanying financial statements. 

The Authority is subject to the provisions 2nd restrictions of the third amended and restated resolution authorizing 
revenue bonds and other obligations adopted May 19, 2009. A summary of the activities of each Fund created by 
the Bond Resolution is covered below. 

Revenue Fund - accounts for resources and expenditures for Authority operations of a general nature. The 
Revenue fund contains two sub-funds: one relating to revenue and expenses of the SJTPO and one relating to 
revenue and expenses of Transportation Services Program (see footnotes 17 and 23 for further details). 

Construction Fund - accounts for the receipt and disbursement of funds for the acquisition and construction of 
capital projects. Included in this Fund are proceeds from the issuance of Transportation System Revenue Bonds 
in 2004, 2006 and 2009, as well as receipt of federal grants, state grants and other contributed capital. 

Debt Service Fund - accounts for the accumulation of resources for, and the payment of, general long-term debt 
principaF, interest and related costs. 
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1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

H.  Basis of Ornanization: Description of Funds Continued 

Debt Service Reserve Fund - must maintain an amount equal to the Debt Service requirement The monies in 
this fund are utilized to make up any deficiency in the Debt Service Fund. In accordance with the Bond 
Resolution, the Authority may maintain a surety bond or an insurance policy payable to the trustee in lieu of 
required cash deposit in the Debt Service Reserve. As of December 31, 2313, the Authority maintains cash and 
investments in the Senior Debt Service Reserve of $33 : 631,984 The total of which exceeds the maximum annual 
debt on all Authority Bonds outstanding. The Debt Service Reserve requirement is $32684,l5, which include 
Letter of Credit fees ("LOC) fees on outstanding variable rate debt estimated at the rate of 110 basis points. LOG 
facility fees are permitted to be treated as interest expense under the resolution, 

Rehabilitation and Repair Fund - accounts for monies that shall be applied to pay the costs of major resurfacing, 
repairs, renewals or reconstruction of each Pledged Projector any part thereof ]  whether buildings, improvements, 
fixtures, or equipment as determined in writing by the Authority and filed with the Trustee. The Authority is 
required to maintain a minimum balance of $6000000 at December31, 2313. 

State Payment Fund - accounts for the accumulation of resources for, and the payment of 1  the Authority's State 
payment obligation. 

Rebate Fund - established for the purpose of paying to the United States Treasury ]  The Rebatable Arbitrage or 
the penalty amount in lieu of rebate and, if elected, any amount required to terminate such penalty. 

Subordinated Debt Fund - During 2009, the Authority issued 2009 Subordinated Bonds. This issue is secured by 
amounts on deposit from the Subordinated Debt Fund or the General Reserve Fund. 

General Reserve Fund - makes up deficiencies in payments to the other funds to cover operating expenses of 
any general projector for any other corporate purpose of the Authority permitted by the Act. 

Airport Revenue Fund - accounts for the resources and expenditures of the Atlantic City International Airport. 

I. Interest Income on Funds 

Pursuant to Article I of the Bond Resolution, all earnings on the investment of monies in other funds are eligible to 
be included as revenues in the Revenue Fund subject to Section 5.15 of the Bond Resolution which restricts the 
transfer of earnings on investments in the General Reserve Fund to first being applied to other funds to meet any 
deficiencies in funding requirements. Earnings on the Debt Seriice, Debt Service Reserve (after all required 
transfers have been made to the Construction Fund), Rehabilitation and Repairs and State Payment Funds shall 
be transferred to the Revenue Fund if such Funds are at their requirements. 

Earnings in the Construction Fund shall remain there until the project to which such earnings relate has been 
substantially completed at which time any excess funds may be transferTeci to other accounts established in the 
Construction Fund or, if no other account is so specified, (1) the Debt Service Reserve Fund if such fund shall be 
below the Debt Service Requirement, and (2) the RehabiUtation Fund, to the extent of any remaining balances of 
such monies. 

J. Inability to Meet Debt Service Requirements 

If amounts held in the Debt Service Fund are insufficient to pay the Debt Service Requirement coming due on 
bonds, the Trustee shall transfer from the following funds an amount sufficient to eliminate such deficiency: the 
Debt Service Reserve Fund, the State Payment Fund, the Rehabilitation and Repair Fund, the Subordinated Debt 
Fund, and the General Reserve Fund. 
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1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

K.  Pledged and General Prolects 

Pledged Projects are the projects for which the Bonds were issued (except for the project constituting the 
acquisition of the New York Avenue Parking Garage Facility and Airport facilities) and, in addition to these 
projects, a project 

(a)  which generates revenues sufficient to pay the operating expenses and rehabilitation and repair 
requirement associated with such project in the fiscal year in which such project becomes operational 
or is designated a Fledged Project by the Authority: and 

(b)  which is reasonably projected by the Authority to generate revenues sufficient to pay such projects 
associated operating expenses and rehabilitation and repair requirement for each of the five fiscal 
years following the year in which such project becomes operational or is designated a Pledged Project 
by the Authority. 

General Projects are projects that do not generate revenues sufficient to fully pay associated operating expenses 
and rehabilitation and repair requirements. General Projects may become Fledged Projects if they meet certain 
net revenue tests. The Airport and the New York Avenue Parking Garage are General Projects. Since the Airport 
Parking Garage Project is related to the Airport, such projects are considered General Projects under the 
Resolution. 

L. Budgetary Information 

In accordance with Section 7.06 of the Bond Resolution, on or before the fifteenth day of each year, the Authority 
adopts by resolution an Annual Operating Budget for such year. All operating appropriations lapse at the end of 
such year. As with all resolutions of the Authority, the budget resolution is subject to a fitteenday Governor's veto 
period. The resolution comes into full force and effect if no veto is exercised. 

The Budget is prepared at the Department Division level. Al] Division Managers are responsible for maintaining 
expenditures below budget. The Department Directors may make line-item transfers of appropriations within their 
departments. All line-item transfers must be approved in writing by the Executive Director. The accounting 
system will not allow charges to accounts where the budget is expended. 

M. Inventory 

Inventory consists of fuel for the 
Authoritys 

 vehicles vaFued at cost of the most recent purchases. Also, the 
Authority maintains a small supply of EZPass On the Go tags to be sold at various locations. 

2013 2012 

Fuel $ 107,293 $ 134,829 

L-Z Pass tags 11,450 14800 

$ 118743 $ 149,629 

N.  Carita Assets 

Cost Basis - All capital assets are recorded at historical cost The cost of property and equipment includes costs 
tor infrastructure assets, rightcf-way land and improvements, eectronic toll equipment !  buildings, and equipment 
(including software). Costs for infrastructure assets include construction costs, design and engineering fees, legal 
and administrative expenses paid from construction monies, and bond interest expense !  net of bond interest 
income :  incurred during the period of construction. Idle assets, if any :  are carried at original cost until they are 
disposed of. 
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1.  SUMMARYOF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

NJ. Capital Assets (continued) 

Capitalization Po/cy - Costs to construct or acquire additional capital assets! which in some cases replace 
existing assets or otherwise prolong their useful lives, are capitalized for buildings and improvements !  electronic 
toll equipment, and other equipment (including software). Under the Authority's policy of accounting for 
infrastructure assets pursuant to the "depreciation method of accounting" property costs represent a historical 
accumulation of costs expended to acquire rights-of-way and to construct, improve, and place in operation the 
various projects and related facilities. The authority has established that capital expenditures with an original unit 
cost of at least $5000 with a useful life of three years or greater are required to be capitalized. 

Construction in Progress - Costs related to the construction of capital assets that have been classified as ongoing 
projects, and are not yet being used for their intended purpose have been reported as Construction in Progress. 
These assets are not being depreciated until the Authority has determined that they are substantially completed 
and are being utilized for their intended purpose. At that time ]  the costs will be re-classified to their respective 
asset class and depreciated in accordance with the depreciation policy noted below. 

Depreciation Po?icy— The Authority depreciates its assets using the straight-line method over the estimated useful 
lives of the assets as follows: 

Infrastructure- Equipment 10 years 
Buildings 30 years 
Building Improvements 5 10 years 
Electronic Tolls 10 years 
Vehicles and Equipment 5 years 
heavy Duty Fire Truck 20 years 
Road Overlay 30 years 

0.  Bond Discount, Premium and Amortization of Issuance Costs 

Bond discounts are presented as a reduction of the face amount of revenue bonds payable. Bond discounts and 
premiums are associated with the issuance of bonds and are amortized using the bonds outstanding method. 

P. Restricted Net Position 

Restricted net position is comprised of amounts reserved for debt service, debt service reserve, arbitrage rebate, 
rehabilitation and repair, capital projects and state payment fund. 

Q.  New Accountin Pronouncements Recently Adooted 

GASB Statement No, el, "The Financial Reporting Entity: Omnibus - an amendment of GASB Statements No. 14 
and Nc. 34 (GASB No. 61)", was issued in November, 2010. The objective of this Statement is to improve 
tinancal reporting for a governmental financial reporting entity. The requirements of Statement No. 14, The 
Financia! Reporting Entity and the related financial reporting requirements of Statement No. 34, Basic Financial 
Statements - and Managements Discussion and Analysis - (or State and Local Governmontsç were amended 
to better meet user needs and to address reporting entity issues that have arisen since the issuance of those 
statements, 

The requirements of this Statement result in financial reporting entity financial statements being more relevant by 
improving guidance for including, presenting, and disclosing information about component units and equity 
interest transactions of a financial reporting entity. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ICONTINUEDI 

Q.  New Accounting Pronouncements Recently Adopted (Continued 

The amendments to the criteria for including component units aHow users of financial statements to better assess 
the accountability of elected officials by ensurIng that the financial reporting entity includes only organizations for 
which the elected officials are financially accountable or that are determined by the government to be misleading 
to exclude. 
The amendments to the criteria for blending improve the focus of a financial reporting entity on the primary 
government by ensuring that the primary government inc]udes only those component units that are so intertwined 
with the primary government that they are essentia]ly the same as the primary government! and by clarifying 
which component units have that characteristic. 

For primary governments that are business-type activities reporting in a single column, the guidance for reporting 
blended component units allows users to better distinguish between the primary government and its component 
units by requiring condensed combining information to be included in the notes to the financial statements. 

Lastly, the requirements for reporting equity interests in component units help ensure that primary government 
financial statements do not understate their financial position and provide for more consistent and understandable 
display of those equity interests. 

The requirements of GASB No.61 are effective for tinancial statements for periods beginning after June 15, 2312. 
The Authority has evaluated the impact of the adoption of GASB No. 61 on its financial statements and has 
adopted this GASB for the fiscal year endLng December 31, 2013, 

ft Accounting Standards Issued But Not Yet Adopted 

GAS8 Statement No. 68; "Accounting and Financial Reporting for Pensions- an amendment of GASB Statement 
No. 2  was issued in June 2012. The scope of this Statement addresses accounting and financial reporting for 
pensions that are provided to the employees of state and local governmental employers through pension plans 
that are administered through trusts that have the foIowing characteristics: 

•  Contributions from employers and nonemployer contributing entities to the pension plan and earnings on 
those contributions are irrevocable. 

•  Pension plan assets are dedicated to providing pensions to plan members in accordance with the benefit 
terms. 

•  Pension plan assets are legally protected from the creditors of employers, nonempioyer contributing 
entities, and the pension plan administrator. If the plan is a defined benefit pension plan, plan assets also 
are legally protected from creditors of the plan members, 

The requirements of GASB 68 apply to the financial statements ot all state and local governmental employers 
whose employees are provIded with pensions through pension plans that are administered through trusts that 
meet certain oriteria and to the financial statements of state and local governmental nonemployer contributing 
entities that have a legal obligation to make contributions directly to such pension plans. The requirements apply 
whether the governments financial statements are presented in stand-alone financial reports or are included in 
the financial reports of another government. 

GASB Statement Nb. 68 establishes standards for measuring and recognizing liabilities. deferred outflows of 
resources :  deterred inflows of resources, and expenses/expenditures. For defined benefit pensions, this 
Statement identifies the methods and assurnpUons that should be used to project benefit payments, discount 
projected benefit payments to their actuarial present value, and attribute that present value to periods of 
employee service, 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDI 

R.  Accounting Standards Issued But Not Yet AdoDted (Continued) 

This Statement replaces the requirements of Statement No. 27; Aucotntng for Pensions by State and Local 
Governmental Employers' as well as the requirements of Statement No, 50; Pension Disclosure?, as they relate 
to pensions that are provided through pension plans administered as trusts or equivalent arrangements (hereafter 
jointly referred to as trusts) that meet certain criteria. The requirements of Statements 27 and 50 remain 
applicable for pensions that are not covered by the scope of this Statement. 

This Statement requires governments providing defined pension benefits to recognize their long-term obligation 
for benefits as a liablity for the first time, and to more comprehensively and comparably measure the annual costs 
of pension benefits. Note disclosure and required supplementary information requirements about pensions also 
are addressed. Distinctions are made regarding the particular requirements for employers based on the number 
of employers whose employees are provided with pensions through the pension plan and whether pension 
obligations and pension plan assets are shared. 

This statement is effective for fiscal years beginning after June 15, 2014. The Authority is in the process of 
evaluating the impact of its adoption on the financial statements. 

GASB Statement No. 69 Government Combinations and Disposals of Governmental Operations; was issued in 
January 2013. This Statement establishes accounting and financial reporting standards related to government 
combinations and disposals of government obligations, As used in this Statement :  the term government 
combinations include a variety of transactions referred to as mergers, acquisitions, and transfers of operations. 

The distinction between a government merger and a government acquisition is based upon whether an exchange 
of significant consideration Is present within the combination transaction. Government mergers include 
combinations of legally separate entities without the exchange of significant consideration. This Statement 
requires the use of carrying values to measure the assets and liabilities in a government merger. Conversely, 
government acquisitions are transactions in which a government acquires another entity, or its operations, In 
exchange for significant consideration. This Statement requires measurements of assets acquired and liabilities 
assumed generally to be based upon their acquisition values. This Statement aLso provides guidance for transfers 
of operations that do not constitute entire legally separate entities and in which no significant consideration is 
exchanged. This Statement defines the term operations for purposes of determining the applicability of this 
Statement and requires the use of carrying values to measure the assets and liabilities in a transfer of operations. 

A disposal of a government's operations results in the removal of specific activities of a government. This 
Statement provides accounting and financial reporting guidance for disposals of government operations that have 
been transferred or sold, 

This Statement requires disclosures to be made about government combinations and disposals of government 
operations to enable financial statement users to evaluate the nature and financial effects of those transactions. 

The requirements of this Statement are effective far government combinations and disposals of government 
operations occurring in financial reporting periods beginning after December 15, 2013. The Authority is in the 
process of evaluating the impact of its adoption on the financial statements, and management believes this will 
not have a significant impact on our financial statements. 

CASE Statement No. 70; Accounting and Financial Reporting for Ncnexchange Financial Guarantees was 
issued in April 2013. The objective of this Statement is to improve accounting and financial reporting by state and 
local governments that extend and receive nonexohange financial guarantees. 

This Statement requires a government that extends a nonexohange financial guarantee to recognize a liability 
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R Accountinci Standards Issued But Not Yet Adoøted (Continueffi 

vihen quautative factors and historical data! if any, indicate that t is more likely than not that the government will 
be required to make a payment on the guarantee. The amount of the liability to be recognized should be the 
discounted present value of the best estimate of the future outflows related to the guarantee expected to be 
incurred. When there is no best estimate but a range of the estimated future outflows can be established, the 
amount of the liability to be recognized should be the discounted present value of the minimum amount within the 
range. 

This Statement requires a government that has issued an obligation guaranteed in a nonexcbange transaction to 
recognize revenue to the extent of the reduction in its guaranteed liabilities This Statement also requires a 
government that is required to repay a guarantor for making a payment on a guaranteed obligation or legally 
assuming the guaranteed obligation to continue to recognize a liability until legally released as an obligor. When a 
government is released as an obliger, the government should recognize revenue as a result of being relieved of 
the obligation. This Statement also provides additional guidance for intraentIty nonexchange financial guarantees 
involving blended component units. 

This Statement specifies the information required to be disclosed by governments that extend nonexohange 
financial guarantees. In addition, this Statement requires new information to be disclosed by governments that 
receive nonexohange financial guarantees. The provisions of this Statement are effective for reporting periods 
beginning after June 15. 2013. The Authority is in the process of evaluating the impact of its adoption on the 
financial statements and management believes this will not have a significant impact on our financial statements. 

GASB Statement Nc. 71; 
:p jp 

 Transition for Contributions made Subsequent to the Measurement Date. an 
amendment of GASB Statement No. 68' was issued in November 2013. The objective of this Statement is to 
improve accounting and financial reporting by addressing an issue in Statement No. 68, Accounting and Financial 
Reporting for Pensions 1  concerning transition provisions related to certain pension contributions made to defined 
benefit pension plans prior to implementation of that Statement by employers and nonernployers contributing 
entities, 

This Statement amends paragraph 137 of Statement 68, The requirements of this Statement apply to all state and 
local governments that are required to apply the provisions of Statement 68 for defined benefit pensions. 

The provisions of this Statement should be applied simultaneously with the provisions of Statement 68. As is the 
case with GASB Statement No. 68. the Authority is in the process of evaluating the impact of its adoption on the 
financial statements. 

2.  DEPOSITS AND INVESTMENTS 

Pursuant to Article VI, Sections 6.02(a) and (b) and Section 6.33 of the Authoritys Bond Resolution, all monies 
held by any depository may be placed on demand or time deposit. as directed by the Authority, provided that such 
deposits shall permit the monies so held to be available for use when needed. All monies held by the Trustee, or 
any other fiduciary, or any depository shall be insured by the Federal eposit Insurance Corporation and to the 
extent not so insured, shall be continuously and fully secured either by federal securities having a market value of 
riot less than the amount of such monies or in such other manner as may then be required by applicable federal 
or state laws and regulations to provide security for the deposit of public funds. 

All investments shall be made in investment securities' as defined by Article I, Section 1.01 of the Bond 
Resolution and shall mature or become subject to repurchase, withdrawal without penalty or redemption at the 
option of the holder on or before the dates the invested amounts are reasonably expected to be needed. 

Article I, Section 1.01 of the Authority's 8ond Resolution provides a list of investment securities that may be 
purchased by the Authority. The investment securities, as defined by the bond Resolution, consist of the 
following: 
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2.  DEPOSITS AND INVESTMENTS (CONTINUED) 

(a)  Federal securities; 

(b)  Bonds debentures, notes or other evidence of indebtedness issued by any agency or insfrumen:ality of 
the United States to the extent such obligations are guaranteed by the United States or by another such 
agency :  the obligations (including guarantees) of which ale guaranteed by the United States; 

(c)  Bonds, debentures, notes or other evidence of indebtedness issued by any corporation chartered by 
the United States 1  including but not limited to: Government National Mortgage Association, Federal 
Land Banks, Federal Home Loan Mortgage Corporation, Federal National Mortgage Association, 
Federal Home Loan Banks 1  Federal Intermediate Credit Banks, Banks far Cooperatives, Tennessee 
Valley Authority, United States Postal Service, Farmers Home Administration, Resolution Funding 
Corporation, Export-Import Bank, Federal Financing Bank, and Student Loan Marketing Association; 

(d) Negotiable or non-negotiable certificates of deposit (or other time deposit arrangements) issued by any 
bank, trust company or national banking association, including a Fiduciary, which certificates of deposit 
shall be continuously secured or collateraized by obligations described in siJbparagraphs (a) or (b) 
above which shall have a market value at all times at least equal to the principal amount of such 
certificates of deposit and sFiail be lodged with the Trustee, as custodian, by the bank, trust cempany or 
national banking association issuing such cerUficates of deposit; 

(e)  Uncollateralized negotiable or non-negotiable certificates of deposit (or other time deposit 
arrangements) issued by any bank, trust company cc national banking association :  the unsecured 
obligations of which are rated in one of the two highest rating categories, without regard tc sub 
categories, by Moody's and Standard & Poor's (S&P); 

(1)  Repurchase agreements collateralized by obligations described in subparagraphs (a) 1  (b) or (c) with any 
registered broker/dea]er subject to the Securities Investors' Protection Corporation jurisdiction, which 
has an uninsured, unsecured and unguaranteed obligation rate of "Prime-I" or A-3' or better by 
Moodys, and •A-l" or 'A •  or better by S&F, or any commercial bark with the above ratings, provided: 

(i)  a master repurchase agreement or specific written repurchase agreement governs the 
transaction 'diich characterizes the transaction as a purchase and sale of securities; 

(ii)  the securities are held free and clear of any lien, by the Trustee or an independent third party 
acting solely as agent for the Trustee, and such third party is (i) a Federal Reserve sank, (ii) a 
bank which is a member of the Federal Deposit Insurance Corporation and which has combined 
capital, surplus, and undivided profits of not less than $75 1 0001000, or (iii) a bank approved in 
writing for such purpose by each credit issuer, if any, and the Trustee shall have received written 
confirmation from such third party that it hods such securities, free and clear of any lien, as agent 
for the Trustee: 

(iii)  a perfected first security interest under the Uniform Commercial Code, or book entry procedures 
prescribed at 31 CFR 306.1 et seq. or 31 CFR 350.0 et seq. or a successor provision in such 
securities is created for the benefit of the Trustee; 

(iv)  the repurchase agreement has a term of six months or less 1  or the Authority will value the 
collateral securities no less frequently than monthly and will liquidate the collateral securities if 
any deficiency in the required coateral percentage is not restored within two business days of 
such valuation; 

(v)  the repurchase agreeirnent matures on or before a debt service payment date (or, if held in a fund 
other than the Debt Service Fund, Debt Service Reserve Fund or Subordinated Debt Fund, other 
appropriate liquidation period); and 

34 



South Jersey Transportation Authority 
Notes To Financial Statements 
Year Ended December 31, 2013 __________________________________________ 

2.  DEPOSITS AND INVESTMENTS (CONTIMUED 

(vi) the fair market value of the securities in relation to the amount of the repurchase obligation is 
equal to the colratera] levels established by a rating agency for the ratings assigned by the rating 
agency to the seller. 

(g)  Bankers acceptances. Eurodollar deposits and certificates of deposit, in addition to the certificates of 
deposit provided for by subparagraphs (d) and (e) above of the domestic branches of foreign banks 
having a capital and surplus of $1,000,000,000 or more 1  or any bank or trust company organized 
under the laws of the United States of America or Canada, or any state or province thereof, having 
capital and surplus, in the amount of $1,000,000,000, provided that the aggregate maturity value of all 
such bankers acceptances and certificates of deposit held at any time as investments of funds under 
the Bond Resolution with respect to any particular bank, trust company, or national association shall 
not exceed 5% of its capital and surplus; and provided further that any such bank, trust company, or 
national association shall be rated in one of the two highest rathig categories, without regard to rating 
sub-categories, by Moody's and S&P; 

(h)  Dtber obligations of the United States of America or any agency thereof which may then be 
purchased with funds belonging to the State of New Jersey or which are legal investments for savings 
banks in the State of New Jersey; 

(i) Deposits in the New Jersey Cash Management Fund: 

U) Obligations of any state, commonwealth or possession of the United States or a political subdivision 
thereof of any agency or instrumentality of such a state, commonwealth, possession or political 
subdivision, provided that at the time of their purchase such obligations are rated in either of the two 
highest rating categories by bath Moody's and S&P; 

(Ic) Commercial paper with a maturity date not in excess of 270 days rated by the rating agencies at least 
equal to the rating assigned by the rating agencies to the applicable series of bonds and in no event 
lower than the A" category establ]shed by a rating agency (which may include sub-categories 
indicated by plus or minus or by numbers) at the time of such investment, issued by an entity 
incorporated under the laws of the United States or any state thereof; 

(I) Shares of thversifled openend management investment company as defined in the Investment 
Company Act of 1940, which is a money-market fund which is then rated in any of the three highest 
rating categories by any nationally recognized bond rating agency which is then rating the bonds or 
money-market accounts of the Trustee or any bank or trust company organized under the laws of the 
United States or any state thereof which has a combined capital and surplus of not less than 
$50,000,000; 

(m) Investment contracts 

(n) any other investments permitted by State and Federal law. 

(0 providing for the future purchase of securities of the type described in (a). (b). (c), (n) and (k) 
above, which contacts have been approved for sale by a national securities exchange and all 
regulatory authorities having jurisdiction; or 

(ii) the obliger under which or the guarantor thereof shall have a credit rating such that its long-term 
debt is rated at least "At" by S&P it the bonds are then rated by such rating agency and at least 
A-1" by Moody's if the bonds are then rated by such rating agency. 

"Federal Securities' shall mean (i) any direct and general obligations of, or any obligations guaranteed by, the United 
States of America 1  including but not limited to interest obligations of the Resolution Funding Corporation or any 
successor thereto. (ii) any obligations oF any state or political subdivision of a state ("Refunded Bonds") which are 
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fully secured as to principal and interest by an irrevocable pledge of moneys or direct and general obligations of, or 
obligations guaranteed by, the United States of America, which moneys Cr obligations are segregated in trust and 
pledged for the benefit of the holders of the Refunded Bonds, and (iii) certificates of omership of the principal or 
interest of direct and general obligations of, or obligations guaranteed by, the United States of Prnerica, which 
obligations are held in trust by a commercial bank which is a member of the Federal Reserve System. 

All monies held under the Bond Resolution shall be continuously and fully secured by lodging, as collateral 
security, direct obligations of or obligations guaranteed by the United States of America having a market value not 
less than the amount of such monies. The Authority's total book (cash) balances were $164,607,429 at 
December 31. 2013. The Authority's total bank (cash) balances were $167,471,506 at December 31, 2013. The 
difference bet'veen bank balance and book balance is due primarily to the timing of deposits and outstanding 
checks. 

In accordance with GASB 40, the Authority is also required to disclose custodial credit risk, concentration of credit 
risk and interest rate rsk of its investments. 

Concentration of credit risk is the inability to recover the value of deposit, investment, or collateral securities in the 
possession of an outside party caused by a lack of diversfication. The Authority's Investment Policy does not 
limit the amount of funds that can be in invested with any one financial institution or issuer. However, the 
Authority mitigates concentration of credit risk by depositing cash and purchasing investments among several 
financial institutions, The following schedule lists the allocation of cash and investments by financia[ institution. 

ConcentratIon of Credit Risk: 

Institution/Issuer Amount % of Portfolio 

Federal Home Loan Mortgage Corp. Note 
Bank of America 
Wells Fargo 
Bank of New York 
NJ Cash Management Fund 
TD Bank 
Change Funds Uninsured 

$ 2,565,629 
9,544,291 
1,439,175 

39169,803 
95,472,413 
16,269,389 

46,727 

$ 164,637,427 

1.5% 
5,9% 
3.9% 

23.8% 
58.0% 

9.9% 
0.0% 

103.0% 

Custodial Credit Risk: 

Custodial credit risk is the risk that in the event of a failure of a depository financial institution or counterparty to a 
transaction, the Authority will not be able to recover the value of its investment. The Authority mitigates this risk 
by depositing or investing the majority of its funds available for investment in insured or coDateralzed investments 
or in pooled investments of US government securities from time to time as of December 31, 2013 as well as 
investing in high rated uncollateralized financial instruments. 

Insured $ 500,000 
Collate riallzed: 

Collateral held by pledging bank in Authority's Name 40,l08,DTh 
Pooled Investments 111,741,502 

Government Securities 12,209,920 
Change Funds 46,727 

$ 164,607,427 
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2,  DEPOSITS AND INVESTMENTS CONTINUEO) 

Interest Rate Risk: 

Interest rate risk is the possibility that an interest rate change could adversely affect an investment's fair value. 
The Authority manages interest rate risk on its short-term investments by keeping the weighted average maturity 
(WAM) of its short term investments below or equal to one year. The weighted average maturity is calculated 
taking into consideration the maturity dates of the securities in the consolidated portfolio. On December 31, 2013, 
the Authority's weighted average maturity on its shod-term investments was as follows: 

Weighted 
Average 

Fair Value at Maturity 
12/3112013 (Years) 

State of Maryland Bonds $ 1 027.940 1.0 
State of Maryland Bonds 154.191 1.0 
State of Maryland onds 2,929 : 629 1.0 

$ 4,111,760 

The Authoritys long term investments are all related to amounts on deposit in the debt service reserve fund, 
revenue fund 1  subordinated debt fund and oapital programs fund. The Authority mitigates interest rate risk on its 
long term investments by trying to match the life of these investments to the life of the debt related to these 
investments through the use of guaranteed investment contracts and long-term treasury obligations. 

The Authority is a party to one guaranteed investment contract in the amount of $1 439,1 75. This contract, which 
relates to the 2004 Transportation System Revenue Bands, has a carrying value of $1,439,175 at December31, 
2013, a fixed rate of 4.14% and matures on 11/1/33. The yield on this investment is less that the bond yield of 
5044%. 

The Authority also has an investment in a Federal Home Loan Mortgage Corporation Discount Note in the race 
amount of $2282000. This investment relates to the 2006A Transportation System Revenue Bonds. The 
investment matures on 1111712015. Earnings on this investment are restricted to the bond yield of 4.783034%. 
This investment is timed to mature within 30 days of the optional redemption date of the 2006A Transportation 
System Revenue Bonds of November 1 1 2015. 

The Authority also has two investments in United States Treasury Notes in the face amount totaling $11 ,1 55000, 
These investments relate to the 2012 and 2012A Transportation System Revenue Refunding Bonds, These 
investments mature on 8/15/2022. Earnings on these investments are restricted to the bond yield of 3.0084411% 
and 3.2086300%, respectively. 

3.  ACCOUNTS RECEIVABLE 

Accounts receivable consist of user fees and other amounts from prvate entities. The following provides a 
summary of the amounts of accounts and other receivables: 
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3.  ACCOUNTS RECEIVABLE (CONTINUED) 

2013 2012 
Unrestricted: 

Airport user fees 
Transportation services user fees 
EZ-Pass toll revenue receivables 
Casino Reinvestment Development Authority 
Billboard lease receivable 
Other expressway user fees 

Gross receivables 
Less: Albwance for Uncollectibles 

Net total Unrestricted Receivables 

$ 768,481 $ 870:175 
433,52B 522522 

1,1 17,369 1 23C:629 
I ,145,C07 386,136 

221,761 256073 
396,160 428039 

4,085,306 3695575 
(183576) (151:875) 

S 3$04,730 $ 3543700 

2013 2012 
Restricted: 

New Jersey DOT-South Inlet Project $ 13235000 $ 14,81 50CC 
Casino Reinvestment Development Authority 6214 281,830 

Total Restricted Receivables $ 1 3241 ! 21 4 $ 15,096530 

The receivable from the New Jersey Department of Transportation represents the unpaid principal portion of the 
817,000,000 originally borrowed from the Authority for the South Inlet Transportaucn Improvements Program 
(See Footnote #27 for additional information), 
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4.  CAPITALASSETS 

Capital assets for the year ended December 31, 2013, were as follows: 

Transfers to 
December 31, Completed! December31 1  

2012 Additions Deletions 2013 

Capital Assets not being 
Depreciated: 

Lard 
Construction ri Progress 

Total Capital Assets not 
being Depreciated 

Non-Infrastructure 
Capital Assets: 

Electronic Toll Equipment 
Buildings and Equipment 

Total Non-Infrastructure 
Capital Assets 

Infrastructure Capital Assets: 
Infrastructure Equipment 
nfrastructure 

Less: 
Accumulated Depreciation 

Total Capital Assets 

$ 146921,643 $ - $ - S 146:921,643 
82326814 23,323 I 263 (29,325,939) 76:323138 

229,250457 23,023:263 (29,025,939) 223247,781 

8,950268 8950,268 
122,623756 31,165.441 (802,790) 152986,437 

131,574,054 31,165441 (802,790) 161,936,705 

19354,927 2,382931 (15,258) 21122,500 
52C,69,697 12,115,056 532,810,153 
53975C,624 14197,987 (15,258) 553,933353 

(237720594) (26309575) 790,174 (262,93999) 

S 662,854,541 $ 42,377116 $ (29,053813) $ 676,177,844 

5.  CAPrrAL CONTRIBUTIONS 

The Authority received Capital Contributions totaling 326700D in 2013. These contributions are detailed as 
follows: 

Source 

Federal Aviation Administration 
Passenger Facility Charges (PFC's) 
New Jersey Air National Guard 
FEMA Grant Reimbursement 
Customer Facility Charges (CFC's) 
Casino Reinvestment Development Authority 
Miscellaneous 

2013 2012 

$ 3,609,487 $ 10,675,456 
1,937,931 6,660,881 

- 7,185 
11,882 150,496 
38,465 200,000 

501,175 2,037,360 
165,060 - 

$ 6267,000 $ 19,761,438 
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5.  CAPITAL CONTRIBUTIONS (CONTINUED) 

The capital funding the Authority receives from the United States Department of Transportation Federal Aviation 
Administration (FAA) and the State of New Jersey Transportation Trust Fund, as well as other local funds 
received ]  are designated and utilized towards the development and improvement of the Atlantic City International 
Airport and other expressway projects. 

The Authority has been approved by the Federal Aviation Administration (FAA") to impose a Passenger Facility 
Charge (PFC') of $450 on passengers enplaned at the Atlantic City International Airport. PFC collections, 
including any interest earned after such collections, may be used only to finance the allowable costs of approved 
projects at the Airport. PEG collections are classified as PFC Advanced until allowable costs are incurred. The 
Authority collected $2532738 in PFC fees during 2013. The balance of PEC Advance at December31 2013 was 
S1,489 ] 733.  At the time costs are incurred, the associated FF0 revenues are recognized as Captal 
Contributions. The Authority recognized $1937931 in PVC Capital Contributions in 2013, 

As part of the Airport Development Plan, the Authority desired to relocate the car rental operations at Atlantic City 
InternationaL Airport (Airport) into the parking garage subject to the private use limitations set forth in the 
indenture related to the financing of the construction of the park!ng garage. These improvements in the 
construction at the parking garage wiLl directly benefit the rental car companies 

During 2037, the Authority executed an agreement with rental car companies at the Airport increasing the 
Customer Facility Charge ("CFC") from $1.50 per vehicle, per day, to $3.00 per vehicle, per day. These charges, 
along with any interest earned an cash balances, are dedicated to the improvements in the construction of the 
parking garage associated with rental cars. CFC collections are classified as CEO Advanced until allowable costs 
are incurred.  At the time costs are incurred, the associated CEC revenues are recognized as Capital 
Contributions. The Authority coIected CFC fees in the amounts of $366627 and $411 ] 414 during 2313 and 2012, 
respectively. During 2013, the Authority recognized revenue at $3B,465 versus $200,000 in 2012. Through 
December 31, 2013, the authority has recognized CFC revenue in the amount of $1725629. 

A.  The Authority recognizes expenses when they are incurred. Cornmitirents do not constitute expenses or 
liabilities; they relate to unperformed contracts for goods or services.  As of December 31, 2013, 
commitments for projects in progress was 527,567352. 

The Authority is the subject of, or a party to, various pending or threatened legal actions. The Authority 
believes that any ultimate liability arising from these legal actions should not have a material effect on its 
financial position or operations. Public ]iabi(ity claim exposures are self-insured by the Authority. The 
Authority self-insures the initEal retention limit of $200 ] 000, per occurrence, after whch exists Si 5,000000 of 
excess liability insurance per occurrence to respond to any large losses exceeding the retention. 

The Authority is a defendant in a number of claims and suits resulting from motor vehcle accidents on 
Authority roadways. The Authority plans to vigorously defend these claims. Two (2) cases that have been 
assessed where losses could be reasonably possible are described below: 

(d) A motor vehicle accident that, if 100% liability is found agSnst the Authority, the damages of which 
may approach the claim retention limit of $200000. 

(e) A multivehicle accident, that if liability is found against the Authority it could also result in damages to 
the Authority that would be up to the retention limit of the current insurance policy 

C.  The Authority receives financial assistance from the State of New Jersey and the U.S. Government in the 
form of grants. Entitlement to the funds is generally conditional upon compliance 'Mth terms and conditions 
of the grant agreements and apphcable regulations, including the expenditures at the funds tar eligible 
purposes. Substantially all grants, entitlements and cost reimbursements are subject to financial and 
compliance audits by grantors. As a result of these audits, costs previously reimbursed could be disallowed 
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2nd require repayment to the grantor agency. 

As of December 31 !  2013, the Authority has recorded a liability for a pending lawsuit in the amount of $250000. 

7.  ACCOUNTS PAYABLE 

Accounts payable consists of liabilities payable from unrestricted and restricted assets. The following provides a 
summary of the amounts of accounts payable at December 31, 2013: 

2013 2012 
Unrestricted: 
Electronic Toll Co[Iection Expense 
State and Local Folice Expense 
Payroll Liabilities 
Airport 
S iT PD 
Contingent Liabilities-Lawsuit 
Expressway Operating Expanses 

$ 396,095 $ 1,104522 
2,394,254 1,255083 

169953 164034 
2382,946 2.127543 

162682 100068 
250,000 - 

1,801,416 2245147 

$ 7557,356 6,996,397 

Restricted: 
Apron Expansion 
EZPass Electronic Tolls 
Bond Issue Costs 
Roadway Maintenance/Facilfty Improvements 
Mitigation and Security Fencing 
Letter of Credit Fees 
Airport Rescue and Firefightin9 Station (ARFF) 
Other Airport Improvements 

5.478 $ 490276 
3,235.901 1,498,604 

- 124,960 
745I375 595,992 
227,412 653,328 

- 281,795 
- 346,560 

426.879 958,472 

4,644,045 $ 4,949,987 

5.  BONDS AND NOTES PAYABLE 

As of December 31, 2013, the outstanding bonds payable balance has been offset with unamortized bond 
discounts in the amount of $2,330,067, and increased by the unamortized bond premium of $14315313. 

Transportation System Revenue Refunding Bonds, Series 2012 

In June, the Authority refunded a portion of certain maturities of its outstanding 1999 Series Bonds by issuing 
$25,680,000 of Series 2012 Transportation System Revenue Refunding Bonds to achieve a reduction in debt 
service. Proceeds from the 2012 Bonds were used to purchase U.S. Government Securtties that were placed in 
an escrow account. The investments and fixed earnings from the investments were sufficient to fully service the 
defeased debt until the debt was called, As a result of the defeasance, the Authority reduced its total debt service 
requirements by $4,568,985 which resuted in net present value savings in the amount of $3,654,068. 

Optional Redemption 

The 2012 Senior Bonds are not subject to optional redemption prior to maturity. 
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8.  BONDS AND NOTES PAYABLE (CONTINUED) 

Transportation System Revenue Refunding Bonds, Series 2012A 

In October, the Authority refunded the remaining portion of certan maturities of its outstanding 1999 Series Bonds 
by issuing $76780000 of Series 2012A Transportation System Revenue Refunding Bonds to achieve a reduction 
in debt service. Proceeds tram the 2012? Bonds were used to purchase U.S. Government Securities that were 
placed in an escrow account. The investments arid fixed earnings from the investments were sufficient to fully 
service the defeased debt until the debt was called. As a result of the defeasance, the Authority reduced its total 
debt service requirements by $1 1.437,611 1  which resulted in net present value savings in the amount of 
$7,488,864. 

Transportation System Revenue Bands 2009 

On August 4, 2009, the Authority issued (i) $6201 5,000 Transportation System Revenue Bonds !  2009 Series A-i 
(11 2009 A-I Senior Bonds"), $38,995,033 Transportation System Revenue Bonds 2009 Series A-2 (2009 A-2 
Senior Bonds), and $96,260,000 Transportation System Revenue Bonds !  2009 Series A-S (Federairy Taxable - 
Issuer Subsidy - Build America Bonds) 

( 2009 
 Taxable SenEor Bonds" and together with the 2009 A-I Senior 

Bonds and the 2009 A-2 Senior Bonds, the 
l2009 

 F]xed Rate Senior Bonds") and (ii) $19055000 Subordinated 
Bonds, 2009 Series A ("2009 Subordinated Bonds" and together with the 2039 A-I Senior Bonds and the 2009 A-
2 Senior Bonds, the "2009 Tax-Exempt Fixed Rate Bonds"). Sinluitaneously with the issuance and delivery of the 
2009 Fixed Rate Bonds, the Authority issued its S44,000,000 Variable Rate Transportation System Revenue 
Bonds, 2009 Series 4-3 ('2009 A-a Senior Bonds") and $43795000 Variable Rate Transportation System 
Revenue Bonds, 2039 Series A-4 ("2009 A-4 Senior Bonds" and together with the 2009 A-3 Senior Bonds, the 
"2009 Variable Rate Senior Bonds"), which are a letter of credit supported variable rate bonds. 

The proceeds of the 2009 Senior Bonds, together with other availnle Authority funds :  will be used to finance (I) 
certain Expressway Projects ('Redged Projects") and Airport Projects ("General Projects") contained in the 
Authority's ten-year Capital Program; () the funding of an amount required to increase the amount cr1 deposit in 
the Debt Service Reserve Fund to the Debt Service Reserve Requirement; (iii) the current refunding of all of the 
Authority's outstanding 2007 Taxable Notes and 2009 Notes (each as hereinafter defined); (iv) the current 
refunding of a portion of the Authority's Outstanding 1999 Bonds; and (v) the payment of certain costs of issuing 
the 2009 Senior Bonds. 

Transportation System Revenue Bonds 2009 

The proceeds of the 2009 Subordinated Bends will be used to finance (i) a portion of the Costs of the South Inlet 
Transportation Improvements Project; (U) the funding of an amount required to increase the amount on deposit in 
the Subordinated Bonds Debt Service Reserve Fund to the Subordinated Bonds Debt Service Reserve 
Requirement; and (ii) the payment of certain costs of issuing the 2009 Subordinated Bonds. The Authority has 
elected to issue tie 2009 Taxable Senior Bonds as "Build America Rends" for purposes of the Arrierican 
Recovery and Reinvestment Act of 2009 and to receive a cash subsidy from the United States Treasury equal (a 
35% of the interest payable on the 2009 Taxable Senior Bonds. 

Transportation System Revenue Bonds. Series 2009 A-I 

On August 4, 2009, the Authority issued (i) $62,015,000 of Transportation System Revenue Bonds. The proceeds 
of the 2009 A-I Senior Bonds were used to U) current refund a portion of the Outstanding 1999 Bonds maturing 
on November 1 in the years 2011 through and including 2019 in the aggregate principal amount of $61625000; 
and (ii) pay certain costs of ssuing the 2009 A-i Senior Bonds. The Senior Bonds bear interest at rates between 
3.0% and 5.0%. Interett is payable sem-annualIy on May 1 and November 1 of each year until maturity. 
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8.  BONDS AND NOTES PAYABLE (CONTINUED) 

Optional Redemption 

The 2009 A-I Senior Bonds are not subject to optional redemption prior to maturity. 

Transportation System Revenue Bonds, Series 2009 A-2 - 

On August 4, 2009, the Authority issued $38995000 of Transportation System Revenue Bonds. The proceeds of 
the 2009 A-2 Senior Bonds were used to (i) pay the costs of the 2009 Airport Project consisting of, among other 
things, Federal Inspection Service Facility expansion, Airport terminal and apron expansion, and design and 
construction of an Airport Rescue and Fire Fighting Station and; (ii) current refund the portion of the 2009 Notes 
which financed the Airport Rescue and Fire Fighting Station for the Airports emergency personnel; (Hi) fund the 
amount required to increase the amount on deposit in the Debt Service Reserve Fund to the Debt Service 
Reserve Requirements and; (iv) pay certain costs of issuing the 2009 A-2 Senior Bonds. The 2009 A-2 Senior 
Bonds bear interest at rates between 3.0% antI 5125%. Interest is payable semi-annually on May I and 
November I of each year until maturity. 

Optional Redemption 

The 2009 A-2 Senior Bonds maturing prior to November 1,2020 are not subject to optional redemption prior to 
maturity. The 2009 A-2 Senior Bonds maturing on or after November 1, 2320 are subject to redemption prior to 
maturity on or after November 1, 2019, at the option of the Authority, in whole Grin part at any time or from time to 
time at 100% of the principal amount thereof, together with accrued interest to the date of redemption. 

Mandatory Sinking Fund Redemption 

The 2009 A-2 Senior Bonds maturing on November I, 2033 shall be subject to mandatory sinking fund 
redemption as hereinafter described, at a redemption price equal to 100% of the principal amount to be 
redeered, plus interest accrued to the redemption date. The mandatory sinking fund redemption payments shall 
be sufficient to redeem the principal amount of the 2009 A-2 Senior Bonds on November 1 in each of the years 
and in the princpai amounts as fol!ows: 

Year interest Principal 
November 1 Rate Amount 

2030 5.50% $ 5,405000 
2031 5.50% 5,680000 
2032 5.50% 5,960000 
2033w 5.50% 865000 

* Final Maturity 

TransportatIon System Revenue Bonds, Series 2009 A-5 

Federally Taxable—Issuer Subsidy- Build America Bonds 

Qn August 4, 2009, the Authority issued $96260000 of Transportation System Revenue Bonds, 2009 Series A-5, 
Federally Taxable-Issuer Subsidy - Build America Bonds. The proceeds of the 2009 A-S Taxable Senior Bonds 
were used to (i) pay a portion of the costs of the 2009 Expressway Froject consisting ot, among other things !  
westbound third lane widening, bridge rehabiiitation and repair electronic toll collection upgrades, and pavement 
overlay; (U) fund the amount required to increase the amount on deposit In the Debt Service Reserve Fund to the 
Debt Service Reserve Requirements and; (iii) pay certain costs of issuing the 2009 A-S Taxable Senior Bonds. 
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B.  BONDS AND NOTES PAYABLE (CONTINUED) 

The 2039 Taxable Senior Bonds have been issued as taxable, Build America Bonds as authorized by The 
American Recovery and R&:nvestment Act of 2009 signed into law by President Obarna on February 17, 2009 
( " Recovery Ac15 Pursuant to the Recovery Act, the Authority wiLl receive cash subsidy payments from the United 
States Treasury equal to 35% of the interest payable on the 2009 Taxable Senior Bonds. The cash subsidy 
payments received are treated as an offset to interest expense pursuant to the Third Amended and Restated 
Resolution. During 2013, the Authority received $2170550. Through December 31, 2313, the Authority has 
received a total of $13179930 in cash subsidy payments from the United States Treasury. 

Redemption - 2009 Taxable Senior Bonds 

Make Whole Redemption 

The 2009 Taxable Senior Bonds are subject to redemption prior to maturity by written direction of the Authority; in 
whole or in part, on any Business Day at Ibe "Make-Whole Redemption Price. The "MakeWhole Redemption 
Price' is the greater of (i) 100% of the principal amount of the 2009 Taxable Senior Bonds to be redeemed and (ii) 
the sum of the present value of the remaining scheduled payments of principal and interest to the maturity date of 
the 2309 Taxable Senior Bonds to be redeemed, not including any portion of those payments of interest accrued 
and unpaid as of the date on which the 2009 Taxable Senior Bonds are to be redeemed, discounted to the date 
on which the 2009 Taxable Senior Bonds are to be redeemed on a semi-annual basis, at the adjusted "Treasury 
Rate" plus 40 basis points, plus, in each case, accrued and unpaid interest on the 2009 Taxable Senior Bonds to 
be redeemed on the redemption date, 

The Treasury Rate" is, as of any redemption date, the yield to maturity as of such redemption date of United 
States Treasury securities with a constant maturity that has become publicly available at least two (2) Business 
Days prior to the redemption date most clearly equal to the period from the redemption date to the maturity date 
of the 2009 Taxable Senior Ronds to be redeemed; provided, however, that if the period from the redemption date 
to such maturity date is less than one (1) year, the weekly average yield on actually traded United States 
Treasury securities adjusted to a constant maturity of one (I) year wilE be used. 

Extraordinary Optional Redemption 

The 2009 Taxable Senior Bonds are subject to redemption prior to maturity at the option of the Authority, in whole 
or in part upon the occurrence of an Extraordinary Event, at a redemption price equal to the greater of: (I) 100% 
of the principal amount of the 2009 Taxable Senior Bonds to be redeemed; and (2) the sum of the present value 
of the remaining scheduled payments of principal and interest to the maturity date of the 2009 Taxable Senior 
Bonds to be redeemed, not including any portion of those payments of interest accrued and unpaid as of the date 
on which the 2309 Taxable Senior Bonds are to be redeemed, discounted to the date on which the 2009 Taxable 
Senior Bonds are to e redeemed on a semkannual basis, at the Treasury Rate, pLus 100 basis points; plus, in 
each case, accrued interest on the 2009 Taxable Senior Bands to be redeemed at the redemption date. An 
Extraordinary Event" will have occurred if a material adverse change has occurred to Section 54AA or 6431 of 

the Code pursuant to which the Authority's 35% cash subsidy payment from the United States Treasury is 
reduced or eliminated. 

Mandatory Sinking Fund Redemption 

The 2009 Taxable Senior Bonds maturing on November 1, 2038 shall be subject to mandatory sinking fund 
redemption as hereinafter described, at a redemption price equal to 100% of the principal amount to be 
redeemed, plus interest accrued to the redemption date. The mandatory sinking fund redemption payments shall 
be sufficient to redeem the principal amount of the 2C0 Taxable Senior Sands on November 1 in each of the 
years and in the principal amounts as follows: 
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Year Principal 
November 1 Amount 

2030 $ 5,460,000 
2031 5725,000 
2032 5,020,000 
2033 11710,000 
2034 12775,000 
2035 13,375,000 
2036 19,555,000 
2037 19,725,000 
2036k 1,915D0C 

* Final Maturity 

2009 Subordinated Bonds, Series A 

On August 4, 2009, the Authority issued 2009 subordinated Bonds in the prncipa] amount of $19,085,000. The 
proceeds were used to finance (I) the payment of New Jersey Department of 

Transportations 
 ("NJDOT') share in 

the amount of $17000000 of the costs of construction of certain roao improvements 
( NJDOT:S 

 construction 
Portion") to be undertaker on certain 'feeder roads" located in Atlantic City that will maintain, operate and support 
Expressway Projects of the Authority, (collectively, the South Inlet Transportation Improvements Project"); (ii) the 
funding of an amount required to increase the amount on deposit in the Subordinated Bonds Debt Service 
Reserve Fund to the Subordinated Bonds Debt Service Reserve Requirements; and (iU) the payment of costs of 
issuing the 2009 Subordinated Bonds. 

Interest on the 2009 Subordinated Bonds, Series A is payable on May 1 and November I of each year until 
maturity or earlier redemption. 

Optional Redemption 

The 2009 Subordinated Bonds maturing prior to November 1, 2020 are not subject to optiona] redemption prior to 
maturity. The 2009 Subordinated Bonds maturing on or after November 1, 2020 are subject to redemption prior 
to maturity on or after November I, 2019, at the option of the Authority, in whole or fl part (and if in pail, by lot) at 
any time or from time to time at 100% of the principal amount thereof, together with accrued interest to the date of 
redemption or acceleration thereof, commencing November 1,2009. 

Variable Rate Transportation System Revenue Bonds, 2009 Series A-3 

2009 Variable Rate Senior Bonds 

The proceeds of the 2009 Variable Rate Senior Bonds wilt be used to (i) finance a portion of the costs of the 2009 
Expressway Project consisting of, among other things, westbound third lane widening. bridge rehabHitation and 
repair, electronic toll collection upgrades, and pavement overlay; (ii) current refund all of the 2007 Taxable Notes 
and the portion of the 2009 Notes which financed certain Expressway Projects. together with interest due thereon 
(iii) fund the amount required to increase the amount on deposit in the Debt Service Reserve Fund to the Debt 
Service Reserve Requirement; and (iv) pay certain costs of issuing the 2009 Variable Rate Senior Bonds. 

2009 A-S Senior Bonds 

The principai of, Redemption Price, if any, and interest on, the 2009 Series A-3 Senior Bonds tendered for 
purchase and not otherwise rernarketerl, when due, are payable from an irrevocable direct-pay Letter of Credit 
("2009 A-3 Senior Bonds Letter of Credit") issued by Wells Fargo Bank, N,A., effective April 1, 2011. The 2009 
Series A-3 Senior Bonds were originafly secured by a direct-pay Letter of Credit issued by Bank of America NA. 
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8.  BONDS AND NOTES PAYABLE CONTINUED 

that had a stated expiration date of August 4,2011. The 2009 A-3 Senior Bands Letter of Credit was extended in 
March 2013 and will terminate on December 31, 2014. 

The 2009 A-3 Senior Bonds Letter of Credit is issued pursuant to a Reimbursement Agreement, dated as of April 
2011 

(2009 
 A-S Senior Bonds Letter of Credit Reimbursement Agreement"), between the Authority and Wells 

Fargo Bank, NA. All payment and reimbursement obligations of the Authority under the 2009 A-S Senior Bonds 
Letter of Credit Reimbursement Agreement in connection with drawings under the 2009 A-S Senior Bonds Letter 
of Credit constitute Credit Facility Reimbursement Obligations for purposes of the Senior Resolution. 

The 2009 A-S Senior Bonds Letter of Credit obUgates the 2009 A-S Senior Bonds Credit Issuer to pay to the 
Trustee, upon drawings by the Trustee pursuant to the terms and conditions thereof, up to (a) an amount equal to 
the outstanding principal amount of the 2009 A-3 Senior Bonds to pay (i) the principal amount of the 2009 A-3 
Senior Bonds when due at maturity, upon redemption, a purchase in lieu of redemption or acceleration and (U) 
the portion of the Purchase Price of 2009 A-3 Senior Bonds tendered by the owners thereof and not remarketed 
equal to the principal amount of such 2009 A-3 Senior Bonds, plus (b) an amount equal to 44 days interest on the 
2009 A-3 Senior Bonds at the Maximum Rate of 15.0% per annum (calculated on the basis of a 365 day year) to 
pay (i) Interest on the 2009 A-a Senior Bonds when due, and (ii) the portion of the Purchase price of 2009 A-a 
Senior Bonds tendered by the owners thereof and not remarketed equal to the accrued interest on such 2009 A-a 
Senior Bonds. 

2009 A-4 Senior Bonds 

The principal of, Redemption Price, if any, and interest on, the 2009 Series #4 Senior Bonds tendered for 
purchase and not otherwise remarketed. when due, are payable from an irrevocable direct-pay Letter of Credit 
("2009 A-4 Senior Bonds Letter of CrediF'; and together with the 2009 A-S Senior Bonds Letter of Credit, the 
Letters of Credit') issued by Wachovia Bank National Association ('2009 A-4 Senior Bonds Credit 

Issuer!!; 
 and 

together with the 2009 A-3 Senior Bonds Credit Issuer, the "Credit Issuers'), in favor of the Trustee. On April 1, 
2011, prior to the August 4, 2011 termination date, the Authority negotiated with Wachovia Bank 1  NPNiells Fargo 
for an extension of the existing 2009 A-4 Senior Bonds Letter of Credit, This 2009 A-4 Senior Bond Letter of 
Credit will terminate on April 1, 2013 ("2009 A-4 Senior Bonds Stated Expiration Date). The Senior Bonds Letter 
of Credit was extended in March 2013 and will terminate on December 31, 2014, The 2009 A-4 Senior Bonds 
Letter of Credit is issued pursuant to a Reimbursement Agreement, dated as of August 1, 2009 ("2009 A-4 Senior 
Bonds Reimbursement Agreement'; and together with the 2009 A-S Senior Bonds Reimbursement Agreement, 
the "Reimbursement Agreements"), between the Authority and the 2009 #4 Senior Bonds Credit Issuer. The 
2009 A-4 Senior Bonds Letter of Credit is the initial Credit Facility for the 2009 A-4 Senior Bonds. All payment 
and reimbursement obligations of the Authority under the 2039 A-4 Senior Bonds Reimbursement Agreement in 
connection with drawings under the 2009 A-4 Senior Bonds Letter of Credit constitute Credit Facility 
Reimbursement Obligations for purposes of the Senior Resolution. 

The 2009 A-4 Senior Bonds Letter of Credit obligates the 2009 A-4 Senior Bonds Credit Issuer to pay to the 
Trtjstee, upon drawings by the Trustee pursuant to the terms and condftions thereof, up to (a) an amount equal to 
the outstanding principal amount of the 2009 A-4 Senior Bonds to pay (i) the principai amount of the 2009 A-4 
Senior Bonds when due at maturity, upon redemption, a purchase in lieu of redemption or acceleration, and (ii) 
the portion of the Purchase Price of 2009 A-4 Senior Bonds tendered by the owners thereof and not remarketed 
equal to the principal amount of such 200944 Senior Bonds, plus (b) an amount equal to 44 days interest on the 
2009 A-4 Senior Bonds at the Maximum Rate of 15.0% per annum (calculated On the basis of a 365 day year) to 
pay (i) interest on the 2009 #4 Senior Bands when due, and (ii) the portion of the Purchase Price ot 2009 A-4 

Senior Bonds tendered by the owners thereof and not remarketed equal to the accrued interest on such 200944 
Senior Bonds. 
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Remarketing Agreements 

The Remarleting Agent for the 2009 A-S Senior Bonds was Merrill Lynch, Pierce !  Fenner & Smith Incorporated, 
and the Rernarketing Agent for the 2309 A-4 Senior Bonds was Wells Fargo Bank, National Association. 

The 2009 Variable Rate Senior Bonds 

While in the Weekly Mode, interest on the 2309 Variable Rate Senior Bonds shall be payable on (i) a monthly 
basis on the first Business Day of each month commencing on September I, 2039, (ii) any Mode Change Date. 
and (ifi) the respective Maturity Dates of each Series of the 2009 VariabLe Rate Senior Bonds. At the option of the 
Authority and, upon satisfaction of certain conditions set forth in the Senior Resolution, each Series of the 2009 
Variable Rate Senior Bonds may be (a) converted or reconverted to or from the Daily Mode, Commercial Paper 
Mode, Weekly Mode, R-FLOATs Mode or Term Rate Mode, or (b) converted to the Fixed Rate Mode, Indexed 
Mode or Stepped Coupon Mode. 

Redemption Provisions 

The 2009 Variable Rate Senior Bonds are subject to redemption and purchase in lieu of redemption as set forth 
below. All redemptions should be in inregrai multiples of the Authorized Denominations. 

Optional Redemption of 2009 Variable Rate Senior Bonds in the Daily Mode or the Weekly Mode. 

Each Series of the 2009 Variable Rate Senior Bonds while in the Daily Mode or the Weekly Mode are subject to 
redemption prior to their respective stated Maturity Dates, at the option of the Authority and with the consent of 
the 2009 A-3 Senior Bonds Credit Issuer or the 2039 A-4 Senior Bonds Credit Issuer, as applicable, in whole on 
any date or in part on any Interest Payment Date at a Redemption Price equal to the principal amount of 2009 
Variable Rate Senior Bonds called for redemption, without premium plus accrued interest to the date of 
redemption, provided, however, if the Authority optionally redeems 2009 Variable Rate Senior Bonds as a result 
of all or a substantial portion of the Project being damaged or destroyed by fire or other casualty, or as a result of 
condemnation or taking for any public or quasi-public use by any governmental entity exercising or threatening 
the exercise of the power of eminent domarn, the 2309 Variable Rate Senior Bonds may only be redeemed with 
the proceeds of the 

:nsurance 
 or condemnation or as otherwise provided under the Senior Resolution and not 

with the proceeds of a Redemption Drawing. 

Mandatory Sinking Fund Redemption. 

The 2039 Varlab]e Rate Senior Bonds A-3 and A-4 are also subject to mandatory sinking ftnd redemption prior to 
their stated Maturity Date, in part, from Mandatory Sinking Account Payments on November 1 of each of the 
years set forth below, at a redemption price equal to 103% of the principal amounts to be redeemed as set forth 
beiow, together with interest accrued thereon to the date fixed for redemption !  without premium as follows: 
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2009 Variable Rate Senior Bonds A-a 
2009 A-3 Senior Bonds 

Principal Year 
Amount November 1 

225000 2027 
425000 2025 
445,000 2329 
470000 2030 
493300 2331 
515300 2032 
543000 2033 
565,300 2334 
595,300 2035 
620,300 2036 
650,000 2037 

2009 A-4 Senior Bonds 

Principal Year 
Amount November 1 

225,000 2027 
420 000 202B 
445,000 2029 
465,000 2030 
490,000 2031 
510,000 2032 
sas,Ooc 2033 
565000 2034 
590,000 2035 
620,000 2035 
650030 2037 
680000 2035 
715, DOG 2039 

Year 
November 1 

2014 
2015 
2316 
2017 
2318 
2019 
2320 
2321 
2022 
2023 
2024 

2009 Variable Rate Senior Bonds A-4 

Year 
November 1 

2314 
2015 
2016 
2017 
2018 
2319 
2020 
2021 
2022 
2323 
2024 
2025 
2026 

Principal 
Amount 

753 000 
785300 
825300 
865300 
905,300 
950000 
995,030 

1 235,003 
1,285,000 
1 540,000 
1 800,000 

Principal 
Amount 

750 1 000 
785 1 000 
520000 
860000 
905000 
945000 
995 000 

1,230000 
1,275000 
1 530000 
1 795000 

11,030 1 000 
13, 515 :  000 

2009 Variable Rate Senior Bonds A-4 

The Authority may purchase, at a price not to exceed par plus accrued interest, any 2009 Variable Rate Senior 
Bonds subject to redemption from Mandatory Sinking Account Payments and tender such 2009 Variable Rate 
Senior Bonds to the Trustee in satisfaction of the required Mandatory Sinking Account Payments referred to in the 
table above. 

PUrchase fl Lieu of Redemption 

Whenever 2009 Variable Rate Senior bonds are subject to redemption. they may instead be purchased at the 
option of the Authority (with the consent of the Credit Issuer, it applicable) at a purchase price equal to the 
Redemption Price. The Authority shall give written notice thereof and of the 2009 Variable Rate Senior Bonds of 
the maturity to be so purchased to the Trustee. Promptly thereafter, the Trustee shall give notice of the purchase 
of such 2009 Variable Rate Senior onds at the times and in the manner as for giving notice of redemption. The 
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Trustee shall not gi'e such notice unless prior to the date such notice is given, the Authority has caused to be 
delivered to the Trustee the written consent to such purchase of the Authority. All such purchases may be subject 
to conditions to the Authority's obligation to purchase such 2009 Variable Rate Senior Sonds and shall be subject 
to the condition that nancy for the payment of the purchase price therefor is available on the date set for such 
purchase. 

If sufficient money to pay the purchase price of such 2009 Variable Rate Senior Bonds is held by the Trustee, the 
purchase price of the 2009 Variable Rate Senior Bonds or portions thereof so called for purchase shall become 
due and payable on the date set for purchase, upon presentation and surrender of such 2039 Variab]e Rate 
Senior Bonds (other than Book Entry 2009 Variable Rate Senior Bonds) to be purchased at the office or offices 
specified in such notice, and, in the case of 2009 Variable Rate Senior Bonds presented by other than the Owner, 
together with a written instrument of transfer duly executed by the Owner or his duly authorized attorney. 
Payment of the purchase price of such 2009 Variable Rate Senior Bonds shall be made, upoi the request of the 
Owner of one million dollars ($1,000,000) Cr more in principal amount of 2009 Variable Rate Senior Bonds to be 
so purchased, by wire transfer to such Owner at the wire transfer address in the continental United States to 
which such Owner has prier to the purchase date directed in wrfting the Trustee to wire such purchase price. No 
purchased 2009 Variable Rate Senior Bond shall be considered to be no longer outstanding by virtue of its 
purchase and each such purchased 2039 Variable Rate Senior Bend that is not a Book Entry 2009 Variable Rate 
Senior Bend shall be registered in the name or at the direction of the Authority. 

Selection of 2009 Variable Rate Senior Bonds for Redemption. 

Whenever provision is made in the 2009 Series Resolution for the redemption of less than all of the 2009 Variable 
Rate Senior Bonds of a Series or any given portion thereof, subject to Section 4.01 thereof, the Trustee shari 
select the 2009 Variable Rate Senior Bonds of such Series to be redeemed !  in the authorized denominations 
specified in Section 3,02 thereof, by lot, in any manner which the Trustee in its sole discretion shall deem 
appropriate and fair; provided, however, that Liquidity Facility 2039 Variable Rate Senior Bonds of such Series 
shall be redeemed prior to any other 2009 Variable Rate Senior Bonds of such Series. The Trustee shall 
promptly nctij the Authority in writing of any redemption of the 2009 Variable Rate Senior Bonds or portions 
thereof so selected for redemption. The selection of 20D Variable Rate Senior Sands shall be at such time as 
determined by the Trustee. 

Notice of Redemption. 

Notice of redemption shall be mailed by first-class mail by the Trustee, not Less than thirty (30) nor more than sixty 
(60) days prior to the date fixed for redemption, to the Liquidity FacUity Provider (if any), the Credit Issuer (if any), 
the Remarteting Agent, the Rating Agencies then rating the 2009 Variable Rate Senior Bonds and to the 
respective Holders of any 2009 Variable Rate Senior Bonds designated for redemption at their addresses 
appearing on the 2009 Variable Rate Senior Bond registration books of the Trustee. Each notice of redemption 
shall state the date of such notice, the date of delivery and Series designation of the 2009 variable Rate Senior 
Bonds, the date fixed for redemption, the Redemption Price, the place or places of redemption (including the 
name and appropriate address or addresses of the Trustee), the CLJSIP number (if any) of the 2009 Variable Rate 
Senior Bonds, to be redeemed and !  in the case of 2309 Variable Rate Senior Bonds to be redeemed in part only, 
the portion of the principal amount thereof to be redeemed. 

Each such notice shall also state that on said date there will become due and payable on each of said 2009 
Variable Rate Senior Bonds the Redemption Price thereof or of said specified portion of the principal amount 
thereof in the case of a 2009 Variable Rate Senior Bond to be redeemed in part only, together with interest 
accrued thereon to the date fixed for redemption, and that from and after such date :  interest on such 2009 

Variable Rate Senior Bond shall cease to accrue, and shall require that such 2009 Variable Rate Senior Bonds be 
then surrendered at the address or addresses of the Trustee specified in the redemption notice. 
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2006 Series A Transportation System Revenue Bonds 

On January 12, 2006, the Authority issued Transportation System Revenue Bonds !  2006 Series A, in the principal 
amount of 350,365000. Proceeds of the 2006 Series A Bonds were used to finance (I) the construction of a multi-
level parking garage containing approximately 1,400 parking spaces located in front of the passenger terminal at 
the Atlantic City International Airport, including the construction of a fare collection system capable of accepting E-
ZPass as a method of payment; (U) the redemption of the Authority's $10400000 Subordinated Notes :  Series 
2005, dated March 30, 2005 and due March 29, 2003 including interest thereon; (iU) the amount required to 
increase the amount on deposit in the Debt Service Reserve Fund to the Debt Service Reserve Requirement; (iv) 
a portion of the interest on the 2306 Series A Bonds for approximately twenty-four months; and (v) certain costs of 
issuing the 2006 Series A Bonds. The 2005 Subordinate Notes along with interest expense were repaid on 
February 16, 2006. 

Optional Redemption 

The 2006 Series A Bonds will be subject to redemption prior to their stated maturity date at the option of the 
Authority, on any date on or after November 1! 2015, either in whole or in part by lot, at a redemption price of one 
hundred percent (130%) of the principal amount thereof !  without premium, p]us accrued interest thereon to the 
date fixed for redemption. In the event of any optional redemption of the 2006 Series A Bonds in part, the amount 

of 2006 Series A Bonds redeemed shall be credited against the remaining Sinking Fund Installments thereafter to 
become due in such years and amounts as shall be determined by the Authority in its discretion. 

Mandatory Sinking Fund Redemotion 

The 2006 Series A Bonds are subject to mandatory sinking fund redemption prior to maturity at a redemption 
price of 100% of the principal amount thereof being redeemed !  without premium plus accrued interest to the 
redemption date, on the folowing dates in the respective principal amounts set forth opposite such dates: 

Year Due Principal 
(November11 Amount 

2030 37,035 : 000 
2031 7,380 : 000 
2032 7,710:000  

Year Due Principal 
(November 1) Amount 

2033 $5055000 
2034 9855000 
2035 10:300,000 

2004 Series A Transportation System Revenue Bonds 

The 2004 Series A Transportation System Revenue Bonds (serial bonds) of $10300000 have interest rates 
ranging from 2.25% to 5% and mature in various increments November 1, 2004 through November 1 2022. The 
2004 Series A term bond of $11935000 matures November 1, 2033, and has an interest rate of 5.15%. 

2004 Series A Transportation System Revenue Bonds 

Proceeds of the 2304 Series A 8onds were used to; (i) fund improvements to a 425-space surface parking lot 
located at Fairmount Avenue and Mississippi Avenue in the City of Atlantic City, Atlantic County, New Jersey: (ii) 
kind the implementation of express E-Zpass on the Atlantic City Expressway; (Ui) fund improvements to the 
surface parking lot located on Atlantic Avenue between Missouri Avenue (Christopher Columbus Drive) and 
Mississippi Avenue, in Atlantic City as part of the Expressway Project; (iv) fund other improvements to the 
Expressway Project included in the Authority's capital plan for 2004 through 2005; (v) finance the amount required 
to increase the amount on deposit in the Debt Service Reserve Fund to the Debt Service Reserve Requirement; 
and (vi) pay certain costs of issuing the 2004 Series A Bonds. 
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2004 Series A Transportation System Revenue Bonds (Continued) 

The 2004 Series A Bonds maturing on or before November 1, 2014 will not be subject to redemption prior to their 
stated maturity dates. The 2304 Series A Bonds maturing on or after November 1, 2C5 will be subject to 
redemption prior to their stated maturity dates at the option of the Authority, on any date on or after November 1. 
2014, either in whole or in part by lot within a maturity from maturities selected by the Authority, at a redemption 
price of one hundred percent (100%) of the principal amount thereof, without premium, plus accrued interest 
thereon to the date fixed for redemption. 

The 2004 Series A Bonds maturing on November 1.2033 are subject to mandatory sinking fund redemption prior 
to maturity at a redemption price of 100% of the principal amount thereof being redeemed, without premium, plus 
interest accrued to the reoernpticn date, on the following dates in the respective principal amounts set forth 
opposite such dates: 

Year 
Due Principal 

November 1, Amount 

2323 $840,000 
2024 880030 
2025 925,003 
2026 975,030 
2027 1,020,000 
2028 1,075,030 
2329 1,125,030 
2030 1,180000 
2031 1,240,030 
2032 1,305,030 
2033 1,370,000 

Sources of Payment and Security for Bonds and Subordinated Indebtedness 

The Bond Resolution provides that, subject only to the rights of the Authority to apply amounts for Operating 
Expenses of Pledged Projects. the Revenues of the Transportation System (excluding Airport Revenues), all 
Scheduled Counterparty Payments 1  all Government Direct Subsidies and any moneys, other than the foregoing, 
received by the Authority from any other source for operating, maintaining, or repairing the Transportation System 
are pledged on a senior lien basis to secure the payment of Bonds issued under the Resolution, Qualified Swap 
Obligations, if any, and Credit Facility Reimbursement Obligations, if any. 

In add]tion to the foregoing, the 2006 Bonds and the 2039 A-2 Senior Bonds are also payable from and secured 
by a lien on and pledge at the Autboritys Airport Revenues. 

Subordinated Indebtedness issued pursuant to the provisions of the Resolution are not Bonds within the meaning 
of the Resolution and are secured solely by amounts in the Subordinated Debt Fund or the General Reserve 
Fund, subject to the provisions of the Resolution requiring prior application of amounts in such Funds to other 
purposes, including, but not limited to, the payment of Debt Service on Bonds issued under the Resolution, 
Qualified Swap Obligations, if any, and Credit Facility Reimbursement Obligations. 

Re-desicination of Proiects 

The Third Amended and Restated Resolution permits the Authority to re-designate all or a portion of a Series of 
Bonds, originally issued to pay all or a portion of the Costs of a Pledged Project pursuant to Section 2.05 of the 
Third Amended and Restated Resolution as "Airport Bonds" (which are additionally secured by Airport 
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4,761790 $ 
4,723,793 
4,673265 
4,622,385 
4,560,405 

21,782,518 
20,030,344 
14,800,644 
3,466,155 

83,396,296 $ 

Total 

32,133.597 
32,530209 
32,662.349 
32,676.829 
32, 67 1, 149 

158,462,453 
155,334,087 
159,736,635 
175,927,774 

812,135,082 
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Revenues) pursuant to Section 2.12 of the Third Amended and Restated Resolution and to use the proceeds of 
such re-designated Airport Bonds to pay Costs relating to an Airport Project (such Costs being Costs of a General 

Project for 311 purposes of the Third Amended and Restated Resolution) upon satisfaction of, among other 
matters :  certain financial tests set forth in Section 2.06 of the Third Amended and Restated Resolution with 
respect to the issuance of Additional Bonds for a General Project. 

On December 7, 2010, the Authority re-designated a portion of the 2009 A-3 and A-4 Senior Bonds as Airport 
Bonds pursuant to, and in compliance with. Section 2,12 of the Third Amended and Restated Resolution. The 
following table sets forth the respective annual Debt Service Requirements, following the re-designation, for (i) all 
senior fien Outstanding Bonds (excluding Airport Bonds); and (ii) all senior lien Airport Bonds of the Authority. 

Schedule of Annual Debt Service for PrinciDal and Interest for Lone Term Debt Issued and Outstandin: 

Bonds Payable: 

Calendar 
Year 

2014 
2015 
2016 
2017 
2018 

201 9-2023 
2024-2028 
2029-2033 
2034-2039 

Non-Airport Airport 
Principal Interest * Principal 

$ 8770,000 17.471,507 1,130:000 
9455,000 17,116,419 1 235.000 
9830,000 16724,054 1,430.000 

10,315,000 16239,444 1,500000 
10,740,000 15,805,744 1,565,000 
57,785000 71,534,935 7,360,000 
72435,000 55,813,743 7,085,000 
55735,000 38,945,991 50,255,000 

120940,000 24,051,619 27,470,000 

$ 356005,000 $ 273,703,786 $ 99,030,000 

* - Interest on the variable rate portion of the bonds listed above is estimated al the 
swap rate of 4.70% plus the letter of Credit (LOG) facility tee rate of 1.10% 
basis points, the current rate at December31, 2013. 

Below is a schedule reconcihny the Outstanding Bond Principal to the Bonds Payable, net of Discount and 
Premium: 

Prinicipal or Expressway Bonds 
Principal on Airport Bonds 
Discount on Bonds Payable 
Premium on Bonds Payable 

2013 2012 

$ 356,005,000 $ 364,370,000 
99,030,000 99,845,000 
(2,330,066) (2,444,134) 
14,316,313 15,682,473 

$ 467,021,247 $ 477,453,339 

Shod Term portion of Bonds Payable 
Long Term portion of Bonds PayabLe 

S 11,152,005 $ 10,432,095 
455,369,152 467,021,244 

S 467,021,247 $ 477,453,339 
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Below is a schedule that details the outstanding bonds payable net of discount on bonds payable and premium on 
bonds payable: 

Unamortized Unamortized Bonds net of 
Principal Bond Bond discount and 

Issue Balance Discount Premium premium 

2004 
2006A 

2009 A-i 
2009 A2 
2009 A5 
2009 Sub 
2009 A-3 
2039 A-4 

2012 
2012A 

$ 17.930,000 $ (76,726) $ $ 17,853274 
50,365,000 (751,542) 49,613.458 
46.785,000 542,340 47,327.340 
38,220,000 (5,263) 38214:737 
96,260,000 (1,496,535) 94,763.465 
16.120,000 42934 16162934 
43,550,000 43,550.000 
43,345,000 43,345030 
25.680,000 3,520,499 29,200.499 
76,780,000 10,210,540 86,990,540 

$ 455.035,000 $ (2,330,066) $ 14,316,313 $ 467,021 247 

Derivative and Hedging Activities 

In May 2005, the Authority adopted a swap management policy the purpose of which was to set forth the 
parameters in which interest rate swaps and other derivative financ!al instruments would be used to better 
manage its assets and liabilities. The Authority wHI not enter into interest rate swaps for speculative purposes. 
The Authority will enter into interest rate swaps only in connection with a specified bond issue. The Authority 
intends to execute interest rate swaps if the transaction can be expected to result in the following: 

• Hedging to reduce exposure to changes in interest rates on a particular financial transaction. 
• Reduction in interest rate risk in order to better manage the Authority's overall assetliability balance. 
- Obtain a lower net cost of borrowing with respect to the Authority's debt, 
• Manage variable interest rate exposure consistent with prudent debt practices. 
•  Manage exposure to changing market conditions in advance of anticipated bond issues (through the use 

of anticipatoiy hedging instruments). 
•  Achieve more flexibility in meeting overall financial objectives than could be achieved in conventional 

markets. 
• Generate cash flow through synthetic fixed rate transactions to advance fund capital projects, which will 

ultimately be funded through Federal, State or other grants. 

The Authority uses derivative instrLlments in connection with its variable and fixed rate debt and/or existing 
derivative instruments, The derivative instruments utilized are comprised of interest rate swaps. On the date the 
derivative contract is entered into, the Authority designates the derivative as a hedge of a forecasted transaction 
or the variability of cash flows. The Authority implemented GASB Statement 53 of the Governmental Accounting 
Standards Board during the year ended December 31, 2010, Under GASB 53:  the Authority reports derivative 
instruments on the Statement of Position at fair value with charges in fair value presented as deferred inflows or 
deferred outflows on the Statement of Position, If the derivative agreement is terminated prior to expected 
conclusion or if the hedge is no longer considered effective, the accumulated gains or losses will be reported on 
the Statement of Revenues, Expenses and Changes in Net Position. As of December 31, 2013, the Authority's 
interest rate swaps passed one of the established GASB 53 hedge effectiveness testing methods (dollar-offset 
method) and therefore are considered hedging derivatives for the year ended December 31.2013, 
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Derivative and Hedging Activities (Continued) 

The Iota] fair value balances and notional amounts of the hedging derivative instruments outstanding as of 
December 31, 2013 and reported as such in the 2013 financial statements are as follows: 

Changes In Fair Value Fair Value at December 31. 2013 

Classification Amount Classification Amount Notional 
Governmental 

activities: 

Cash flow hedges: 

Pay-fixed interest Deferred 
rate swaps outflow $12094213 Debt $ (21,473.265) $ 87795,000 

Oblective and Terms of Hedging Derivative Instruments 

The Authority Is a party to two debt-related derivative instruments described as pay-fixed interest rate swaps. As 
per GASB 53, the interest rate swaps (Swaps") are considered a hedging derivative instrument. The following 
table presents the objective, terms and fair value of the Authority's hedging derivative instruments outstanding at 
December 312013: 

Notional Effective  Termination 
Iyp Obiective Amount Date Dale 

Hedge changes 
Pay-fixed  in cash flows on 

interest rate Sales 2009 A-3 
swap and A-4 Bonds $52675000 jill/ag 11/1/29 

Hedge changes 
Pay-fixed  in cash flows on 

interest rate Solos 2009 A-a 
swap andA-4 8onds $35120OOD 11/1109 11/1/29  

Cash Far vsrue 
(Paid) at 

Received * Terms 12/31/2013 

Pay 4.70% 
Receive 

I M LIBOR 
$5,872OUu x 75c/ ($12,853,524) 

Receive 
1 M LIBOR 

$3,914,000 x 75% ($8589762) 

* Amount represents upfront premium paid by counterpaily to Authority upon execution ofswapticn and fee paid 
by counterparty to Authority as a result of swaption exercise. 

In June of 2005 the Authority entered into two (2) Swaptions with two (2) Counterparties that provided the 
Authority with an upfront payment of $4,552,500 from Bank of America, NA. and $3,035,300 from Wachovia, NA, 
(collecfvely, the °Premium), net of issue costs of $160,030, As a synthetic refunding of its 1999 Transportation 
System Revenue Bonds, the Premium represents the present value savings as of June 2005, of a refunding on 
November 1, 2009, without issuing refunding bonds as of June 2005. The proceeds of the synthetic refunding 
(the Premium) were used to establish a capital project revolving fund. This fund is used to advance fund capita] 
projects, which the Authority has a reasonable expectation that it will be reimbursed with Federal, State or Other 
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Objective and Terms of Hedging Derivative Instruments (Continued) 

Grants. The Swaptions had given the Bank of America, NA. and Wachovia Bank, NA, (collectively, the 
"Counterparties") the option to enter into a Swap whereby they would receive fixed amounts and pay variable 
amounts. It was originally anticipated that if the options were exercised; the Authority would then issue variable-
rate refunding bonds, 

On July 1, 2039 the Counterparties exercised their one-time option to put the Authority into the Swap ("2009 
Swaps'). The 2009 Swaps were effective as of November 1. 2009 and mature on November 1, 2029. As a result 
of the exercise of the Swaptions, the Authority received an exercise fee of $1319597.52 Thom Bank of America, 
NA. and 8879,731 from Wachovia Bank, NA. The terms of the 2039 Swaps require the Authority to pay a fixed 
rate of 4.70% and receive a variable payment computed as 75 percent of the London Interbank Offered Rate 
(LIBOR) with a designated maturity of one month on the amortizing notional amount of 587,795,003, 

During 2009 :  the Authority decided to issue new money variable rate Senior Bonds rather than calling the 
outstanding Series 1999 bond as was originally anticipated at the time the Swaption agreement was executed. 
This decision allows the Authority to maintain the existing interest rate on the Series 1999 Bonds and preserves 
that call provision for a time when interest rate may be more tavorable for an advance refunding. 

On August 4. 2009, the Authority ]ssued the 2039 Series A-a and A-4 Variable Rate Senior Bonds, the Authority 
designated these Bonds as Related Bonds (as defined in the Swaptions) for purposes of the Third Amended and 
Restated Resolution, On the same date, pursuant to the terms of the Swaption Agreements, the Authority also 
received the exercise payments totaling $2,199,328.52. 

The 2009 Swaps will terminate on November 1,2029, unless terminated sooner in whole or in part in accordance 
with their terms. In the event that either of the 2009 Swaps terminate prior to its stated termination date, either 
the Authority or the applicable Swap Provider may be required to make a termination payment to the other party. 
The party required to make such payment and the amount thereof will be determined by market conditions at the 
ti me of such early termination. 

Counterparty Ratings 

The current ratings of the conterparties are as follows as of December 31, 2013: 

Gounterparty S&P Moody's Fitch 

BankofArnerica A- A2 A 
Wells Fargo Aa3 PA- 

The following table sets forth the notional amount and the outstanding principal amount as of December 31, 2013 
for the swaps compared vAth the outstanding priricipaF amount of the associated bonds. 
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Counterparty Ratings (Continued) 

Associated Bond Outstanding Notional 
Gounterparty Issue Principal Amount 

Bank of America 

Wells Fargo 

SJTA Transportation 
System Revenue Bands $ 

Series A-3 
SJTA Transportation 

System Revenue Bonds 
Series A-4 

43550000 $ 

43345,000 

52,375000 

35,120,000 

Totals $ 86895,333 S 87,795,300 

Risks Associated with the 2009 Swaps 

From the Authority's perspective, the following risks are associated with 2009 Swaps: 

Credit Risk The counterparty becomes insolvent or is otherwise net be able to perform its financial obligations. 
In the event of deterioration in the credit ratings of the counterparty or the Authority, the swap agreement may 
require that collateral be posted to secure the party's obgaticns under the swap agreement.  See 
acci!ateraiizatjon:• below. Further, ratings deterioration by either party below levels agreed to in each transaction 
could result in a termination event requiñng a cash settlement of the future value of the transaction. See 
Termination 

Risk!: 
 belov. 

The following tabte shows as of December 31, 2013, the diversification, by percentage of notional amount, 
among the hrva different counterparties that have entered into ISDA Master Agreements with the Authority. The 
notional amount totals below include both Swaps in connection with the 

Authoritys 
 Variable Rate Bonds Series A-

3 and A-4. The counterparties have the ratings set forth above. 
% of Total 

Notional Notional 
Counterparty Amount Amount 

sank of America $ 52,675,330 60% 
WachoviaWells Fargo 35,120,000 40% 

Total $ 87795,000 100% 

Under the terms of these agreements, should one party become insolvent or otherwise default on its obligations. 
close-out netting provisions permit the non-detaulting party to accelerate and terminate all outstanding 
transactions and net the transactions fair vaLues so that a single sum will be owed by, or owed to, the non-
defaulting party. 

CoI!atsra/fzation, Both of the Authority's derivative instruments contain obligations an the part of the Swaps 
Providers and the Authority to post collateral, if requested, in certain circumstances. If there are certain changes 
in the credit rating of either a Swap Provider or the Authority !  such party will be required ta pest moneys or certain 
designated securities as collateral for its obligations. Failure to post collateral, if requested, constitutes an event 
of default under the terms of the derivative instruments. If the credit-risk-related contingency features are 
triggered by the Authority, the maximum exposure by the Authority shall be the amount of the Termination 
Payments then due under the derivative instruments. (See Fair Value below) 
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Risks Associated with the 2009 Swaps (Continued) 

Termination Risk - The swap agreement will be terminated and the Authority will be required to make a 
termination payment to the counterparty. 

Under the Authority's bond resolution, the payments relating to debt service on the 2009 Swaps are parity 
obligations with all other senior bonds issued under the Third Amended and Restated Bond Resolution, but all 
other payments, including the termination payments, are subordinate to the payment of debt service on the Swap 
and all bonds issued under that bond resolution. In order to further mitigate termination risk, the Authority 
maintains the Capital Project Revolving Fund that was established with the proceeds received from the upfront 
premiums and exercise payments. This Fund is used to advance fund projects that the Authority reasonably 
expects to be reimbursed with Federal, State and other grants. On August 4. 2339, the exercise payment of 
$2,1 99 : 328 was deposited in the account in the Revolving Fund. This deposit combined with the original swap 
premium of 57587.500 provides a total of $9786828 that would ultimately be available to make a termination 
payment if required under the terms of the swap agreement. See Fair Value below for discussion of termination 
liability at December 31, 2013. 

Interest Rate Risk - The risk that changes in interest rates will adversely affect the future value of the Swap. 

The actual savings/cost ultimately recognized by the transactions will be affected by the relationship between the 
interest rates including cost of iquidity facility of the variable rate bonds versus the variable rate payments on the 
2009 Swaps (75 percent of LIBOR) over the life of the 2009 Swaps. See Swap paymeits and Associated Debt 
below. 

Basis Risk - The variable interest rate paid by the counterparty under the Swap and the variable interest rate paid 
by the Authority on the associated bonds may not be the same. If the counterparty's rate under the Swap is lower 
than the bond Interest rate, then the counterpartvs payment under the Swap Agreement does not fully reimburse 
the Authority for its interest payment an the associated bonds. Conversely, 

if 
 the bond interest rate is lower than 

the counterparty's rate on the Swap, there is a net benefit to the Authority. 

Under the terms of the Swaps, the variable rate paid by the Counterparties s 75% of one month LIBOR. while the 
interest rate paid on the related bonds approximates the tax exempt municipal bond index known as SFMA plus 
the cost of the liquidity facility. The nistoric relationship between SFMA and I month LIROR is approximately 
67%. The Authohty has mitigated basis risk by entering into the swaps at a higher percentage equal to 75% of 
one month LIBOR versus the approximate historical average of 67%. 

Market Access Risk - The risk that the Authority will be able to enter the credit markets at a future date. 

The market access risk to the Authority is that an under[ying Letter of Credit could not be obtained for the Variable 
Rate Bonds when the current letter of credit expires. In this case the Authority would issue fixed rate bonds and 
either have to unwind the swaps and pay a termination payment, or the Authority will make net swap payments as 
required by the terms of the Swap Agreements. 

When tbs Swaptions were executed in June 2005, the cost of obtaining liquidity for the related variable rate bonds 
was estimated at approximatey 25 basis points. Since the credit crisis :n the fall of 2008, the ability for obtaining 
letter of credits was extremely difficult, and when letter of credits finally became available in 2039, the costs had 
risen to between 100 and 200 basis points. On August 4, 2009, the Authority was able to procure a 2year Direct 
Pay Letter of Credit to provide liquidity for the variable rate debt for 165 basis points. The cost of which is 
included as Interest expense in accordance with the Bond Resolution. See Swap payments and Associated Debt 
below. The Authority continues to monitor the capital markets to look for opportunities to lower the cost of the 
letter of creditor terminate the 2009 Swaps and convert its existing variable rate to fixed rate debt. In March 2013, 
the Authority renegotiated the Letter of Credit ("LOC) fee rate with Wells Fargo NA. The new 

!LDC•P 
 was set at 

1.10% and will terminate on December 31, 2314. 
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Risks Associated with the 2009 Swaps Continued) 

Rollover Risk - The notonal amount under the Swap Agreement terminates prior to the final maturity of the 
associated bonds on a variable rate bond issuance, and the Authority may be exposed to then market rates and 
cease to receive the benefit of the synthetic fixed rate for the duration of the bond issue. 

The Authority is exposed to rollover risk as the Swap expires by its terms on November 1, 2029 and the final 
maturity on the associated variable rate bonds is November , 2039. Assuming the Authority does no more 
borrowing between now and November I, 2020, at November Ir 2029 the unamortized variable-rate bonds 
outstanding will be $68330000 and the Authority's total outstanding bonds will be $223050000. Consequently 
the un-hedged variable-rate debt will be 31% of the Authority's total outstanding bonds. 

Fair Value - The fair market value of the Authoritys interest rate swaps changes daily primarily as a result of 
capital markets changes. Factors that influence LIBOR are local interest rates, banks expeotatior.s of future rate 
movements, liquidity in the capital markets or changes in the value of the dollar. The AuthorFty has obtained a 
market evaluation of its 2009 Swaps from an independent derivative vauation specialist. These fair value 
estimates were estimated using the independent derivative valuation specialists proprietary pricing models that 
take into consideration probabilities, voiatikties, time and underlying prices. The fair value was estimated using 
the zero-coupon method, This method calculates the future net settlement payments required by the 2339 
Swaps, assuming that the current forward rates implied by the yield curve correctly anticipate future spot interest 
rates. 

Swan nayments and Associated Debt 

These payments are then discounted using the spot rates implied by the current yield curve for hypothetical zero-
coupon bonds !  due on the date of each future net settlement of the Swap. As of December 31, 2013, the 2009 
Swaps had a negative fair value of $21473285 indicating the estimated amount that the Authority would have 
been required to pay in total if both of the 2009 Swaps were terminated. However, as of that date, no event of 
termination had occurred. The following tables contain the aggregate amount of estimated variable-rate bond 
debt service and swap payments. The Authority entered into the swaps to protect against the potential of rising 
interest rates achieve a lower net cost of borrowing; reduce exposure to changing interest rates on a related 
bond issue; and achieve upfront net present value of debt service savings through a synthetic fixed rate 
transaction. As rates vary, variable-rate bond interest payments and swap payments will vary. Using the 
assumptions noted below, debt service of the Authority's outstanding variable-rate debt and net swap payments 
are estimated to be as follows: 
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Swap payments and Associated Debt (Continued) 

Variable Rate Series 2009 A-3 and A-4 

Fixed Rate Variable Variable 
Interest Letter of Rate Rate 

Payments Credit Interest Swap 
(Swap Rate Fees Payments Receipts Principal 

Years Principal 4,7%) (1) (5) (2) (4) (3) Total Balance 

2014 $ 450,000 $ 4084365 $ 955845 $ 191169 S (151,015) $ 5,530,064 $ 86445000 
2015 8453CC 4.062,915 950895 190179 (151,015) 5,897974 85,600,000 
2015 ego,000 4 : 023,200 941,600 188320 (150,498) 5,892622 84,710,000 

2017-2021 5145,000 19906,850 4,659.050 931810 (749469) 29,893:241 79,565,000 
2022-2026 6520,000 18697,775 4,376:075 875,215 (745,588) 29,723.477 73.0450CC 
2027-2031 8.250,000 17165,575 4,017.475 803,495 (664211) 29,572 : 334 64.795000 
2032-2036 11.980,000 15,226,825 3,563,725 712,745 (124631) 31,358.664 52.815000 
2037-2039 52,815,000 7,446915 1 742895 348,579 (74,779) 62,278.610 - 

(1) Swap payments began November 1,2009 
(2) Based on actual average rate paid for 2012 

2013 thereafter based on rate at December 31, 2012 
(3) Based on actual receipts for 2C1 2 

2012 thereafter assumed 75% of 1 no. LIBOF< at 12/31/2012 
(4) Debt Service Payments began August 4, 2009 
(5) Letter of Credit fee estimated at current rate 

100% of 1 month USD-LlOR rate at 12i31/202 

0.0022 

0,301725 

0.011 

0. 0023 

At December 31, 2013, the total of the unamortized Swap Premium and unamortized exercise payment was 
$6,244,410. During the year, $416,294 was amortized to interest income. 

9.  ARBITRAGE REBATE PAYABLE 

The Tax Reform Act of 1986 imposed additional restrictive regulations. reporting requirements and arbitrage 
rebate liabilities on issuers of tax-exempt debt. This Act requires the remittance to the IRS of 90% of the 
cumulative rebatable arbitrage within 60 days of the end of each five-year reporting period foflowing the issuance 
of governmental bonds. The estimated amount of arbitrage payable represents the excess of amounts earned on 
"taxable" investments over the interest cost of the tax-exempt borrowing, plus income attributable to the excess. 
The Authority had no arbitrage rebate due on any of its outstanding debt as of December 31, 2013. 

10. DEBT DEFEASANCE 

In 2009, the Authority refunded a portion of certain maturities of its outstanding 1999 Series Bonds by issuing 
$52,015,000 of Series 2009 Bonds to achieve a reduction in Debt Service. Proceeds from the 2009 Bonds were 
used to purchase U S. Government Securities that were placed in an escrow account, The investments and fixed 
earnings from the investments were sufficient to fully service the defeased debt until the debt was called. For 
financial reporting purposes, the debt has been considered deteased and therefore, removed as a liability from 
the Authority's balance sheet The amount of defeased debt removed from the balance sheet Was $61,325,000. 
The proceeds from the 2009 Bonds placed n the escrow account were used to refund serial bonds with interest 
rates ranging from 5,0% to 5.25% and a par value of $61,625,000 that were called on November 1, 2009 at a 
redemption price of 101% of the par amount, plus accrued interest to the redemption date, As a result of the 
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10. DEBT DEFEASANCE IGONTINUED) 

defeasance, the Authority reduced its total debt service requirements by 34443075, which resulted in an 
economic gain (difference between the present value of the debt service payments on the old and new debt) 
$3, 772 00 1. 

In June 2012, the Authority refunded a portion of certain maturities of its outstanding 1999 Series Bonds by 
issuing $25,680,000 of Series 2012 Transportauon System Revenue Refunding Bonds to achieve a reduction in 
debt service, Proceeds from the 2012 Bonds were used to purchase U.S. Government Securities that were 
placed in an escrow account. The investments and fixed earnings from the investments were sufficient to fuRy 
service the defeased debt until the debt was calLed. As a result of the defeasance, the Authority reduced its total 
debt service requirements by $4568985 which resulted in net present value savings in the amount of 
$3,654,068. 

In October 2012, the Authority refunded the remaining portion of certain maturities of its outstanding 1999 Series 
Bonds by issuing $76780000 of Series 2012A Transportation System Revenue Refunding Bonds to achieve a 
reduction in debt service. Proceeds from the 2012A Bonds were used to purchase US. Government Securities 
that were placed in an escrow account. The investments and fixed earnings from the investments were sufficient 
to fully service the defeased debt until the debt was called: As a result of the defeasance, the Authority reduced 
its total debt service requirements by $11437611, which resulted in net present value savings in the amount of 
$7488864. 

11. CONDUIT DEBT OBLIGATIONS 

Conduit debt ob!igations are defined as certain limited-obligation revenue bonds, certificates of participation, or 
similar debt instruments issued by a state or local governmental entity for the express purpose of providing capital 
financing for a specific third party that is not part of the issuer's financial reporting entity. 

The Authority issued and sold Special Revenue Bonds to Mirage Resorts, Incorporated in 1999, 2000, and 2031 
to provide funds to pay a portion of Mirages share of the cost of the Atlantic City Expressway Connector Project 

Connector), The Special Revenue Bonds will be payable solely from amounts received by the Authority from 
CRDA pursuant to the Pledge Agreement, dated October 10, 1997 between the Authority and ORDA. 

The Authority has no other responsibility for the payment of this debt. The amounts payable by CRDA under the 
CRDA PEedge Agreement are Governmental Grants, which do not constitute Revenues under the Bond 
Resolution, and the Special Revenue Bonds are not payable from or secured by such Revenues. The total 
amount of this outstanding conduit debt as of December31 2013 is as tollows 

Year Amount Accreted Value Maturity 
Issued Issued at 12/31/13 Value 

1.999 $ 20003710 $ 24425000 $ 24,425,000 
2000 24S99,328 30,075,0Cc 30,075,000 
2001 9996.322 11390000 11390,000 

$ 54$99,36C $ 65S0O00 $ 65890,000 

All of the Special Revenue Bonds mature on October I, 2037 and have interest rates ranging from 3.5% to 
4.05%. 

In 2007, the Authorty began receiving payments pursuant to the CRDA Fledge Agreement described above. As 
of December 31, 2013, the Authority has cumulatively received $1 5293,511. This amount was appUed to 
outstanding interest payable proportionally to all series and remitted to the bondholders by the trustee in 
accordance with the terms of the indenture. 
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Section 7.08 of the Bond Resolution states as follows: 

(a) (I) The Authority shall at all times fix, impose, charge and colEect tolls, fares, fees and other charges 
for the use of the Transportation System as shall be required in order that, in each fiscal year, net 
revenues and net revenues available for debt service shall at least equal the net revenue 
requirements for such year; and 

(2) The Authorify shall at all times fix 1  Lmpcse. charge and collect tolls, fares, fees and other charges 
for the use of the Transportation System as shall be required in order that !  in each fiscal year, 
current revenues and airport revenue available for debt service shall at least equal the Operating 
Expenses for Pledged Projects for such fiscal year and the debt service on all outstanding bonds 
(net of capitalized interest) and subordinated indebtedness for such fiscal year and any required 
deposits to the Debt Service Reserve Fund and the Rehabilitation and Repair Fund, if any such 
deposits are required. 

The net revenue requirement means an amount of net revenue for the period under consideration equal to the 
greater of: 

120% of the debt service payable on all outstanding bonds (net of capitalized interest available for the 
purpose); or 

100% the aggregaie of debt service payable on all outstanding bonds (net of available caprtalized 
intarest as aforesaid), Rehabilitation and Repair Requirements, State Payment Requirement, debt 
service payable during the period on subordinated indebtedness, operating expenses of general 
projects. and other required deposits to funds, including the Debt Service Reserve Fund and Rebate 
Fund. 
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Operating Revenue 
Interest Revenue 
Interest Revenue-Airport 
Interest Revenue Transferred 

from Restricted Funds 
Interest Revenue-General 

Reserve Fund 

Total Revenue 

Less: 
Grant Revenue 
Airport Revenue 
Airport Interest 

Total Available Revenue 

Fledged Project Expenses 

Net Revenues 

Section 708 Section 7.08 Section 7.08 
(aXl) (a)(1) (a)(2) 

12D.00% 100.00% 100.00°/u 

$ 104,981,542 $ 104,981.542 $ 10498I542 
399,908 399.908 399908 

1 258 1 256 1 256 

6,622 6,622 6622 

105,389,330 105,389.330 105,389330 

4!586,534 4,556.534 4,556.534 
10,471,053 10,471,053 10,471:053 

1,258 1.258 1.258 

90030,485 90,030,485 90,030.485 

45384,630 45,384630 45,384.630 

$ 44645,855 $ 44,645,855 $ 44,645.855 

AErport Revenues Available for 
Debt Service (ARAFDS) $ 

Net Revenue plus ARAFDS 

Total Available Revenue plus ARAFOS 

Senior Debt Service 
Subordinated Debt Service 
Rehabilitation & Repair Requirement 
State Payment Requirement 
Other Required Deposits 
General Project Operating Expenses 

Total Debt Service & Other 
Obligations $ 

Total Pledged Projects 
and Debt Service 

Coverage Ratio 
Required Coverage 

Excess Coverage 

4 ! 891,815 $ 4,891,815 $ 4,891.8 15 
49!537,670 49,537670 49,5 37 .670 

94,922,300 

30617,724 30,617724 30,61 7.724 
1,500,519 

2,500,000 
350000 

9,729,171 

30617,724 $ 44,697,414 N/A 

N/A N/A $ 76,002.354 

161.79% 110.83% 124.89% 
120.00% 10000% 100.00% 

4179% 10.83% 24. 89% 
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13.  PENSION PLAN 

All full-time Authority employees participate in the Public Employees' Retirement System ("PERS" or System) 
and the Police and Firemen's Retirement System PFRS") which has been established by state statue. The 
Division of Pensions and Benefits ("Division") within the Treasury Department of the State of New Jersey is the 
administrator of the funds and charges the employee and employer annually for their respective contributions. 
According to the State of New Jersey Administrative Code, alt obligations of the System will be assumed by the 
State of New Jersey should the System terminate. The Plans provide retirement and disability benefits, annual 
cost of living adjustments :  and death benefits to plan members and beneficiaries and are considered cost-sharing 
multiple-empioyer plans. The payroll subject to pension for the Authorits employees covered by PERS and 
PFRS was approximately $17,554,306 for the year ended December 31, 2013. The Authoritys total federal 
taxable payroll for the year ended December 31 :  2313 was $18,355,648. 

The Public Employees' Retirement System was established in January 1955 and was significantly amended on 
May 21, 2013 to provide coverage including post-retirement health care to substantially all full-time employees of 
the State or any county, municipality, school district Cr publc agency provided the employee Es not a member of 
another State-administered retirement system. The 2310 legislation implemented the "tiered" system whereby 
employees are eligible for benefits based on their date of hire, number of weekly hours worked and annual salary. 
Vesting for pension benefits occurs after 10 years of service and 25 years for health care coverage. Members are 
eligible for retirement at age 60 for Tier 1 and Tier 2 empoyees, at age 62 tar Tier 3 and Tier 4 employees and at 
age 65 for Tier 5 employees with an annual benefit generally determined to be 

1155th 
 of the final average salary 

multiplied by the years of service tar Tier I, 2 and 3 employees and 
1/6Qth 

 of the final average salary multiplied by 
the years of service for Tier 4 and 5 employees. Early retirement is available to those under normal retirement 
age with 25-30 or more years of credited service, but at a reduced rate. 

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly available 
financial reports that include the financial statements and required supplementary information for each of the 
plans. As of June 3Q 2012, the aggregate funded ratio and unfunded accrued liability for local PERS obligations 
was 77.0% and $5682 billion, respectively. The financial reports may be obtained by writing to the State of New 
Jersey, Department of Treasury, Division of Pensions, P.O. Box 295 :  Trenton, New Jersey, 08625-0295. 

Covered employees are rec,uireo by State statute to contribute a certain percentage of their salary to the plans. 
As of July 1 :  2313, the PERS contribution rate was increased from 6.64% to 3.78% and the rate for PFRS 
remained at 10.0% cf annual covered payroll. PERS and PERS bill the Authority annually at an actuarially 
determined rate for its required contribution. 

The contribution requirements of Plan members and the Authority are established and may be amended by the 
Board of Trustees of the respective Plans. The employees' contribution to the PERS Plan was $1103903 and 
$1089042 for the years ending December 31 :  2013 and 2012 respectively. The allocation of Employees' 
contributions for 2013 is summarized below: 

Employee Contributions 

Public Employees Retirement 
System (PERS) 

Police and Fire Retirement 
System (PFRS) 

Expressway Airport Total 

$ 1,061,487 $ 42,416 $ 1,133,903 

- 128,959 128,959 

$ 1,031:487 $ 171,375 $ 1,232,862 

In 2013 the Authority continued to aUncate their required contribubor to the PERS and PERS Plans between 
Expressway operations and Airport operations. The allocation of Authority contributions are summarized below: 
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Authority Contributions 
Expressv'ay Airport Total 

Public Employees Retirement 
System (PERS) $ 1,970,080 $ 171,311 $ 2,141391 

Police and Fire Retirement 
System (PFRS) - 391966 391965 

$ 1,970080 $ 563277 $ 2,533357 

14.  RISK MANAGEMENT AND HEALTH INSURANCE 

The Authority is exposed to various risks of loss related to torts, theft of, damage to :  and destruction of assets, 
error and omission, injury to employees, professional liability, airport liability, environmental and natural disasters. 
The Authority purchased commercial insurance to manage all of these risks except for workers compensation 
general liability and auto. Settled claims have not exceeded this coverage in any of the past three years. 

Risk Management 

Expressway 

Effective September 1 1 2005, the Authority established a Self-Insurance fund program for certain risk areas, The 
Authority's per occurrence self insurance retention levels are $530003 fcr workers compensation, $500,000 for 
auto liability, and S200,000 for general liabiUty. The Reserve for Insurance Clainis balance at December 31. 2013 
is $2,824,316. During the year, claim expense in the amount of $1250,93 was charged to the reserve. 

Risk Management-Airport 

During 2007, the Authority established a Self-Insurance Reserve for certain risk areas related to Airport activity. 
The Authority's per occurrence self insurance retention levels are $300,033 for worker's compensation, $500000 
for auto liability, and $503000 for general liability. An allocation of these retention levels have been made based 
on the number of employees currently employed at the Airport. No charges were made to the reserve during 
2013. The reserve balance as of December 31, 2013 is $610,086. 

The Authority has an umbrella excess liability policy over those self-insurance retention levels of $30000000 per 
occurrence and $30,000,000 annual aggregate. 

The Authority is party to various legal actions and disputes. Although the ultimate effect, if any, of these matters is 
not presently determinable, management believes that collectively they will not have a material effect on the 
results of operations or the financial position of the Authority. None of these cases are anticipated to exceed the 
insurance limits described above. 

Health Insurance 

Exnressway 

In 2009, the Authority established a Self-Insurance Reserve in the Expressway Fund for health insurance. During 
2013, health insurance costs were charged to the reserve in the amount of $5.31 I P alo, The reserve balance as 
of December 31, 2013 is $2,610,632. 

64 



South Jersey Transportation Authority 
Notes To Financial Statements 
Year Ended December 31, 2013 

14.  RISK MANAGEMENT AND HEALTH INSURANCE ICONTINUED 

Airport 

In 2009, the Authority established a Self-Insurance Reserve in the Airport Fund for health insurance. During 2313 
health insurance costs were charged to the reserve during the year in the amount of $635004. The reserve 
balance as of December 31 !  2013 is $41 6,42g. 

15.  AUTHORITY RETIREMENT MEDICAL BENEFITS 

In accordance with the Authority's Personnel Folleiss Manual adopted by the Board in January, 1993 (Resolution 
1993-02), the Authority offers certain health-care benefits to its retired employees. Employees of the Authority 
are e]igible if, at retirement, they have met the following requirements: 

A. Non-Union Employees 

Employees are eligible to continue coverage for themselves and any covered eligible family member in any 
of the plans upon the accumulation of at least fifteen (15) years of service credit in a New Jersey Public 
Employees' Retirement System (PERS") qualified position and have begun receiving pension payments 
under PERS, 

B. Union Employees 

Local 196 and 193 employees are eligible to continue coverage for themselves and any covered eligible 
family member if they have accumulated at Feast twenty (20) years of full time service with the SJTA or a 
predecessor authority or have twenty-five (25) years or more service credited under the New Jersey Public 
Employees Retirement System (PERS!!) and have begun receiving pension payments under PERS. 

Local S-lB (Fire Fighters) are eFigible to continue coverage for themselves and any covered eligible family 
member in any of the plans upon the accumulation of twenty-five (25) years or more service with the SJTA 
or a predecessor authority and have begun receiving pension payments under PERS. 

The Authority funds the benefits on a pay-as-you-go basis. The cost of providing these benefits for one-hundred 
eight-two (182) retirees for the year ended December 31,2013 was $1980880. 

During 2013, the Authority allocated the expense to the Airport related to employees whose salaries were 
charged to the Airport immediately prior to their retirement. 

16.  COMPENSATED ABSENCES 

A. Non-Union Emelovees 

It is the 
Authonitys 

 policy to permit employees to accumulate earned but unused vacation and sick pay benefits. 
Accumulation and payment of vacation and sick eave for agreement employees is based on the collective 
bargaining agreements with the various unions. As required under GASB Statement No. 16, Accounting for 
Compensated Absences, the compensated absences should be accrued as a liability when earned and the 
liability should be measured using the pay rates in effect at the balance sheet date 

Full-time non-union employees are entitled to fifteen paid sick leave days each year. Unused sick leave may be 
accumulated and carried forward to the subsequent year. If an employee was hired prior to February 2005, the 
Authority compensates them for unused sick leave upon retirement or upon resignation if the employee vests in 
the pension system until retirement age has been reached. 

For employees hired after February 2005, the Authority only compensates them for unused sick leave upon 
retirement or upon resignation If the employee is eligible to immediately retire under the pension system. 
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16.  COMPENSATED ABSENCES (CONTINUEDI 

Effective November 18 :  2310, the maximum payout to an employee at retirement Is S15,300 at the employee's 
current rate of pay. Any employee having a baanoe of $17 : 500 or over on the effective date will be eligible to 
cash out at the higher rate. Additionally, if the employee's balance fails be]ow the $17,503 prior to retirement they 
are no longer eligible to cash out at the higher rate. A full year's vacation entitlement may be carried to the next 
calendar year. Any carried-over vacation time must be taken during the subsequent year or it is lost, 

Part-time employees are not entitled to compensated absences. 

Compensatory time for full-time employees cannot accrue beyond eighty hours and must be taken within twelve 
months of being earned. The use of compensatory time must be approved by a department Director. The 
Authority may, at its discretion, purchase back compensatory time at the 

employees 
 rate of pay when the 

compensatory time was earned, 

B. Union EmDloyees 

Vacation Time 

In accordance with the union contract in effect in 2007, members of the International Federation of Professional 
and Technical Engineers, Local 195, Chapter 2 and Local 193, Chapter A, states that ten vacation days may be 
carried to the next calendar year for Loca] 196 and Local 193. Any carried-over vacation time must be taken 
during the subsequent year or t is lost 

Members of the Atlantic City International Airport Fire Fighters, Local S-IS of the International Association of Fire 
Fighters, AFL-CIO, CLO may carry up to one years vacation allotment. Any carried over vacation time must be 
taken during the subsequent year or it is lost, 

Sick Time 

Members of the International Federation of Professional and Technical Engineers ]  Local 196, Chapter 2 and 
Local 193 Chapter A, are entitled to cash out sick time up to $1 7500. The followIng percentages apply: 

(a) For employees who resign in good standing or retire !  but are not eligible to receive pension payments under 
PERS: 

-  50% of present salary for the first 150 days of accumulated sick days. 
-  100% of present seary for accumulated sick leave in excess of 50 days. 
-  Maximum of $1 7 : 503 

(b) For employees who retire and are immedIately eligible to receive payments under PERS: 

-  75% of present salary for the first 153 days of accumulated sick days. 
-  100% of present salary for accumulated sick leave in excess of 153 days, 
-  Maximum of $1 7,533 

Local S-18 members are entitled to cash out sick leave up to $17500 at the employees rate of pay at retirement. 
Unused sick time earned will not be paid upon resignation, termination or layoff 

Comoensatory Time 

Under the contract for Local 196, Chapter 2, compensatory time can be accrued up to a maximum of forty hours 
per contract year but can re-accumulate up to Forty hours as the time is used. 
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16. COMPENSATED ABSENCES (CONTINUED) 

Under the contract for 8-18, compensatory time can be accrued up to a maximum of two hundred and forty (240) 
hours per contract year. Compensatory time must be taken within twelve (12) months of being earned, otherwise 
payment of unused time will be paid in the first pay of December. 

C.  Accrued Expense 

The Authority's liability for compensated absences is included in Current Liabilities Payable from Unrestricted 
Assets in the a000nipanying Statement of Net Position. The Authority's accrued liabitity for compensated 
absences, including additional amounts accrued for Social Security, Medicare and pension plan contributions as 
of December 31, 2013 is as follows: 

Expressway Airport Total 

Sick Time $ 796019 $ 191,750 $ 987769 
Vacation TIme 402,735 99,929 502!6$4 
CompensatoryTime 91528 30,662 152!190 

1,290282 $ 352341 $ 1642623 

17.  SOUTH JERSEY TRANSPORTATION PLANNING ORGANIZATION 

The South Jersey Transportation Planning Organization 
( SJTPQ) 

 is a metropolitan planning organization whose 
function is to develop transportation programs for urbanized areas of the State in order to encourage and promote 
me development of intermodal transportation systems that maximize mobiEity and minimize air pollution. The New 
Jersey Department of Transportation Grant for Administration Staff Support for the SJTPO is designed to 
reimburse the Authority for its expenses incurred each year for the SJTPO, These expenses typically include 
salaries, fringe benefits and non-salary direct expenses. 

18.  AIRPORT MANAGEMENT 

Pursuant to N.J.S.A. 27:25A-24, the Authority established a transportation project known as the Atlantic City 
International Airport ('ACt'). Effective April I, 1996. pursuant to Authority Resolution #1996-06, the Authority 
entered into an operating and maintenance agreement with Johnson Controls World Services ("JCWS') for 
operations, maintenance and support service at ACY. Under this arrangement, the Authority is entitled to receive 
all of the revenue and must pay all the expenses associated with the operation of ACY terminal operations. 
JCWS was sold to American Port Services ("AVPOrtS) during 1997. 

AvPcrts assumed all rights and obligations of the existing contract between the Authority arid JOWS. Until July 
1, 2006. the Authority and AvPcrts have been operating under a five-year extension of the operating and 
maintenance agreement 1  which was provided for in the original contract. Effective July 1, 2013, the Authority 
entered into a new operating and maintenance agreement with AvPorts that will expire on June 30, 2014. 

Effective April 15 !  1 998, the Authority assumed control of the runways and taxiways at ACY pursuant to 
Resolution 1996-14. The Authority executed a lease and cooperative agreement with the William J. Hughes 
Technical Center for certain lands, facilities and equipment for the Atlantic City International Airport. The 
execution of this agreement requres the Authority to maintain the airfield at ACY, but it also allows for the 
collection of landing fees. 

Pursuant to the Act, the Authority has the power to set rates and chames at ACY, The Authority has adopted a 
compensatory rates and charges methodology. Rates and charges are subject to review and adjustment every 
two years. Currently, the Authority is operating under the Rates and Charges Resolution adopted June 25, 2002. 
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12.  STATE PAYMENT 

Pursuant to an agreement dated November 17, 1Q83 ('State Contract"), between the Authority (as successor to 
the New Jersey Expressway Authority) and the New Jersey Department of Transportation ("]'JJDOT), the 
Authority is obligated to pay to the NJDOT, annually during the term of the State Contract, a guaranteed minimum 
sun of $2,500,000 ('State Payment), The State Payment is payable in equal monthly installments on or before 
the twenty-first day of each month for deposit into the State Payment Fund. Subject to the pledge of the Third 
Amended and Restated Resolution, the Authority has pledged, pursuant to the terms of the State Contract !  all 
revenues for the payment of the State Payment! which pledge Is subordinate in rank and right of payment to that 
of Subordinated Indebtedness issued pursuant to the Third Amended and Restated Resolution. 

On May 19, 2009, the State Contract was amended to proide for a reduction in the amount of the State Payment 
by the amount of the NJDO1's Payment Obligation (as hereinafter defined) to the extent such NJDCT's Payment 
Obligation is unpaid in any Fiscal Year. See Note 27; ("South Inlet Transportation Improvements Project') 
regarding the Authority's issuance of the 2309 Subordinated Bonds! 

20.  ELECTRONIC TOLL COLLECTION 

In May 1995, the Authority entered into an agreement Wth MFS Network Technologies, Inc. for the design and 
implementation of an Electronic Toll Collection and Traffic Management System (the "ACE ETTM System"). The 
system became operational for certain buses in July 1997. 

In December, 1996, the Authority, along with the New Jersey Turnpike Authority (the Turnpike Authority"), the 
New Jersey Highway Authority (the "Hiohway Authority"), the Port Authority of New York and New Jersey, and the 
State of Delaware, Acting By and Through Its Department of Transportation (each a 'Participating Agency and, 
collectively, the 'Participating Agencies") established a Consortium (the "Consortium") for the purpose of 
implementing an E-ZPass®' electronic tol collection system (the "Electronic Toll Collection System" or the "ETC 
System') for the toll roadways operated by the PartIcipating Agencies. 

In March, 1998, the Turnpike Authority, as lead agency for the Consortium, entered into a contract with MFS 
Network Technologies, Inc. (the "ETC Project Agreement"), pursuant to which MFS Network Technologies, Inc. 
(" MFS') and its successors provided services to the Consortium in connection with: (i) the design, [nstallation and 
implementation of the ETC System, (ii) the design, installation, marketing, operation and maintenance of a fiber 
optic system along the toll roads operated by the Participating Agencies, and (iii) the design, installation, 
implementation, maintenance and operation of a customer service center and violations processing center for the 
ETC System and the ACE ETTM System, all as more fully described in the ETC Project Agreement (collectively, 
the "ETC Project"), Subsequent to the execution of the ETC Proiect Agreement, WorldCom, Inc. ("WorldCom") 
became the eventual successor n interest to all of the rights, duties and obligations of MFS under the ETC 
Project Agreement. 

The Autboritys participation in this Consortium resulted from its desire to provide E-ZPass® as a method of 
payment to its patrons. Consequenty. the Authority's participaflon in the Consortium was limited to the 
implementation and operation of the Customer Service CenterNiolatlons Processing Center (the "CSCNPC) and 
the fiber optic system portions of the ETC Project. 

E-Zrass® became available as method of payment on the Expressway on November 11, 1998 in connection with 
the opening of the Consortium Customer Ser1ce Center. In July 2002, the Turnpike Authority, acting as lead 
agency for the Consortium, gave notice to WorldCom of the early termination of the ETC Project Agreement by 
the Consortium in accordance with the terms of the ETC Project Agreement. Subsequently, the Authority, the 
Turnpike Authority and the Highway Authority (collectively, the "NJ Agencies") entered into a Professional 
Services Agreement. effective as of August 2, 2002 (the MACS Agreement'), with ACS State & Local Solutions, 
Inc. ("ACS") pursuant to which ACS agreed to provide certain remodiation services for the ETC System for the 
Turnpike and Highway Authorities and to operate and maintain the ETC System for the Turnpike and Highway 
Authorities, as well as to operate and maintain the customer service center and the violations processing center, 
for the toll roadways operated by the NJ Agencies until July 31, 2314. 
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20.  ELECTRONIC TOLL COLLECTION (CONTINUED) 

Payments that the Authority may be required to make under the ACE Agreement and prior agreements relating to 
the E-ZPass® project constitute Pledged Project Operating Expenses payable from Revenues prior to Debt 
Service on the Bonds. 

ACS began operating and maintaining the E-ZPass® CSCNPC for the tofl roads operated by the NJ Agencies on 
or about March 25, 2003 and because the Authority participates in the CSC/VPC portion of the contract only; 
pursuant to the ACE Agreement, ACS shall invoice the Authority on a monthly basis for 3.6% of all amounts due 
with regard to those services (the GSC Services) pertaining to establishment, operation and maintenance of the 
Customer Service Center (the "CSC"), including the portion of the CSC to be used for the processing of toll 
collection violations (the !!vPc) Payments to be made by the Authority under the ACS Agreement constitute 
Operating xpenses of the Expressway Project. 

2t INTERFUNDS AND AIRPORT SUBSIDY 

The total interfund payable from the Airport Fund to the Expressway Fund at December 31, 2013 is $30365008 
which is payable from unrestricted funds. 

Pursuant to the third amended and restated resolution authorizing bonds and other obligations, Section 5.020) 
establishes an Airport Fund. 

Accardingy, the Airport Fund is maintained separately from the Expressway Fund and the financial results are 
separate]y presented in the accompanying Proprietary Fund Financal Statements. Any excess direct operating 
expense incurred over revenue earned at the Airport is subsidized by the Expressway Fund and is a liability of the 
Airport Fund to the Expressway Fund. The Authority periodically transfers amounts from the Expressway Fund to 
the Airport Fund to subsidize Airport operations. When such transfers are made, the Authority establishes a loan 
receivable from the Airport Fund to the Expressway Fund for the amount transferred. The loan is payable to the 
Expressway Fund from unrestricted funds of the Airport Fund when the monies are used on Airport operating 
expenses, and the loan is payable from restricted funds ot the Airport Fund when the monies are used on Airport 
capital expenditures. These loans are payable to the Expressway Fund when Airport revenue exceeds Airport 
direct operating expense in any given year, but in no event later than ten years from the date of the loan. Any 
amounts not repaid by the end of the term due will be written off at the end of the ten-year period. During 2013, 
31,110411 was written off. 

22. CRDA PARKING FEE AGREEMENT 

On October 10, 1997, in connection with the Atlantic City Expressway Connector Project, the Authority entered 
into a Parking Fee Agreement with the Casino Reinvestment Development Authority (CRDA). 

Pursuant to the Agreement, a portion of certain statutory parking fees ("Marina Parking Fee?) receivable by 
CRDA from marina parking facilities used in conjunction with any new licensed casino hotel construction and 
located on land in the Marina District (also commonly known as the H-Tract) will be payable to the Authority. 
These parking fees pertain to the minimum charge per day for each motor vehicle parked garaged or stored in a 
parking space in the parking facility, other than for motor vehicles owned or leased by the owner or operator of 
such facility or by an employee of the casino hotel which owns or leases such facility. 

The maximum amount payable by ORDA under the Parking Fee Agreement is an amount sufficient to amortize 
$65 million in Authority bonds issued to finance the Atlantic City Expressway Connector Project and certain 
allocated costs of issuance. CRDAs payment obligations under the Parking Fee Agreement, as amended by the 
First, Second and Third Amendments dated June 15, September 20, 2001, and March 2005 respectively are 
subordinate to the prior lien on the Marina Parking Fees of certain parking revenue bonds of CRDA, plus Liens 
associated with two additional issuances of CRDA parking revenue bonds. During 2013, the Authority recognized 
revenue of 52,700.225 compared to $2,747,162 in 2012. 
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22. CRDA PARKING FEE AGREEMENT (CONTINUED) 

Through December 31, 2013, CRDA has paid the Authority a total of $3031 159C. Because of the subordination 
provisions described above, there are no assurances that the amount of Marina Parking Fees avaHable to enable 
CRDA to repay the Authority will be sufficient for such purposes. 

23.  TRANSPORTATION SERVICES 

Effective January 1, 2004, the Authority acquired and assumed the operation of the Comprehensive 
Transportation System in Camden and Gloucester Counties, previously operated by the Camden County 
Improvement Authority. The Comprehensive Transportation System includes (I) the transportation needs of the 
Work Force New Jersey and Temporary Assistance To Needy Families (TANF") recipients, post-TANF recipients, 
welfare clients, low income individuals, and other transit dependents, (ii) the operation of a Job Access/Reverse 
Commute Program in Camden County, (iii) a partnership with New Jersey Transit to provide local shuttle motor 
bus passenger service in and around Camden County ]  and (iv) transportation services for residents of Gloucester 
County to and from the Purelarid Industrial Park from Westville and Woodbury, Gloucester County. Funding from 
the various state grants above are used to fund operating costs. Operating expenses incurred are offset by 
operating revenues from each respective grantor agency, as well as revenue from local private employers. 
Services continued to be provided between the Authority and the F-ome Port Alliance, to provide transportation to 
the Battleship New Jersey. The Authority also continued to provide shuttle services at the airport for passengers 
convenience to and from the surface pailcing lots, as well as transportation services for Salem Interagency 
Council in and around Camden and Salem Counties, and at the Richard Stockton State College to provide for 
shuttle bus services to the College. 

During 2312, the Authority entered into an agreement with Burlington Caunty ("County"), New Jersey to provide 
operations for a new deviated fixed route system ("Burlink'). This agreement alFows for the Authority to provide 
the operation of maintenance of County vehicles and service the agreed upon routes. This contract is for a to (2) 
year period beginning on January 1, 2012 through December 31, 2013. During 2013, the Authority realized 
$923067 in program revenue compared to $901,286 in 2012. 

Also, during 2012, the Authority entered into a shared services agreement with Rowan University to provide 
shuttle bus services between Rowan University, Camden Campus and Rowan University, Robinson Hall, 
Glassboro during the 2012-2313 school year for its students, employees and patrons. During 2013. the Authority 
reakzed $145330 in program revenue compared to $91,452 in 2012. 

24.  RELATED PARTY 

As of June 30, 2005, a board member was appointed to the Authority Board of Commissioners. This individual is 
the brother of one of the partners in a law firm that provided representation and received compensation from the 
Authority during 2013. Durng 2013, this firm billed the Authority $32,671 for services rendered. At December 31, 
2013, $4323 was payable and due to the firm. As of the date of this report, all outstanding amounts for the year 
ending December 31. 2313 have been paid. This commissioner does not direct legal work to any law firms on 
behalf of the Authority and additionally, abstains from voting when legal invoices are presented to the 8oard of 
Commissioners for approval. 

25. 

The Authority currently has a lease agreement with a private company to provide office space for the SJTPO 
office in Vineland, New Jersey. This lease expired in 2010 but was renewed on August 25, 2010 for a new five (5) 
year lease term expidng on August 24, 2015. Lease expenses incurred for 2013 and 2012 were $67,560 and 
567,885 respectively. 

At December 31] 2013, the future minimum lease payments are as follows: 
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25. OPERATING LEASES (CONTINUED) 

Operating 

2014 $ 67,860 
2015 45,240 

$ 113,100 

In October of 2008, the Authority entered into a sublease agreement with a private company to lease office space 
in Camden, New Jersey. The term of this Sublease shall be for a period of three (3) years, commencing on June 
17 ]  2008. On May 15, 2011, the Authority extended the lease for an additional two (2) years expiring on April 30, 
2013. On May 14, 2013 ]  the Authority extended the lease for an additional two (2) years until May 14, 2015 
Lease expenses incurred for 2013 and 2012 were 526,310 and $34,572! respectively. 

At December 31, 2013, the future minimum lease payments are as follows: 

Operating 

2014 $ 36195 
2015 13716 

49.911 

26. OTHER POST EMPLOYMENT BENEFITS 

The Authority has implemented GASB Statement No. 45 "Accounting and Financial Reporting for Employers for 
Post-employment Benefits Other than Pensions" (GASB 45"). This Statement establishes the standards ror the 
measurement, recognition, and display of Other Post-employment Benefits (OPEB) expense and related 
liabilities, note disclosures, and if applicable, required supplementary information ('RSl") in the financial reports of 
state and loca! governmental employers. 

Post-employment benefits are part of an exchange of salaries and benefits for employee services rendered. Most 
OPEB have been funded on a pay-as-you-go basis and have been reported in financial statements when the 
promised benefits are paid.  GASB 45 requires state and local governments financial reports to reflect 
systematic, accrual-basis measurement and recognition of OPER costs over a period that approximates 
employees' years of service and provides information about actuarial accrued liabilities associated with the OPEB 
and whether and to what extent progress is being made in funding the plan. 

Plan Description 

Pursuant to N.J.S.A. 27:25 A-i et seq. and certain beard resolutions, the South Jersey Transportation Authority 
provides group health care, prescription drugs. dental, vision benefits and Medicare Part B premium 
reimbursements for active and retired employees (and for eligible dependents and survivors of active and retired 
employees). Collectively, these covered individuals are referred to as participants. Group health and prescription 
drug benefits for participants age 65 and under are provided through insurance companies whose premiums are 
based on the benefits paid during the year. Group health] prescription drug and vision benefits for participants 
over age 65 and dental benefits for all participants are paid through a plan under which benefits are paid by the 
service provider on behalf of the Authority. Vision benefits for participants age 65 and older and Medicare Part B 
premium reimbursements are paid directly by the Authority. The actuarial valuation report was based on 416 total 
participants including 182 retirees. As of December 31, 2013. there were no funding contributions required from 
the retired employees. 
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26. OTHER POST EMPLOYMENT BENEFITS (CONTINUED 

Annual OPEB Cost and Net OPEB Obligation 

The Authoritys annual OPEB cost represents the accrued cost for post-employment benefits under GASB 45. 
The cumulative difference between the annual OPEB cost and the benefits paid during a year will result in a net 
OPEB obligation, included on the balance sheet. The annual OPEB cost is equai to the annual required 
contribution (ARC) less adjustment if a net OPEB obligation exists. The ARC is equal to the normal cost and 
amortzation of the Unfunded Actuarial Accrued Liability (UAAL) plus interest. 

Actuarial Methods and Assumptions 

Actuarial valuations of an ongoing plan involve estimates and assumptions about the probability of occurrences of 
events far into the future s  including future employment, mortality and healthcare cost trends. Actuarially 
determined amounts are subject to continual revision as actual results are compared with past expectations and 
new estimates are made about the future. 

In the January 30, 2014 actuarial valuation, the projected unit credit cost method was used for all participants. 
The actuarial assumptions used to project future costs included a discount rate of 4.50%, an annual rnedicai 
healthoare and prescription drug cast trend rate of 10.0% in 2012, with a gradual decline of .5% per year until an 
ultimate health care cost trend rate is reached in 2021 of 5.0%. Medicare Part B premiums are assumed to 
increase by 5.0% each year. Dental and Vision costs are also assumed to increase by 5.0% annually. 

In addition, the unfunded actuarial accrued liability is being amortized over the maximum acceptable period of 3D 
years and is calculated assuming a level percentage of projected payrolls. 

Plan Changes stnce Prior Evaluation 

The Authority changed its post-employment plan design in late 2006. Effective January 1. 2009, the Authority 
changed the pre 65 retiree post-employment health plan to the self insured New Jersey Turnpike Authority (NJTA) 
Direct Access and CIGNA HMO Plans. The post 65 retiree post-employment health p]ans changed to the fully 
insured AARP Indemnity and Horizon Prescription Drug plans. 

In the January 2014 actuarial valuation, the Annual Required Contribution (ARC) for the year ending December 
31 2013 was projected as follows: 

Expressway Airport Total 

Normal Cost with Interest 2,083,705 307,713 $ 245 418 

Amortization of Unfunded 
Actuarial Accrued Liability (I 82447) (32193) (214,643) 

1901258 $ 335 ! 517 $ 2,236775 

Other Post-employment Benefit Costs and Obligations 

The following reflects the components or the 2013 annual OPEB Costs amounts paid, and changes to the net 
accrued OPEB obligation based on the January 2014 actuarial valuation and actual OPEB payments made or 
accrued during 2013: 
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26. OTHER POST EMPLOYMENT BENEFITS (CONTINUED) 

Other Post-employment Benefit Costs and Obligations (Continued) 

Expresswsy Airisort Tolal 

$66,990,331 $12,028,556 $79,018,887 

2083,705 337712 2,451,417 

3022,473 533,373 3,555,851 

5l 00,176 901,090 6,007,268 

(1,663,745) (297,132) (1,980,880) 

3,422,430 603:958 4,026388 

70,412761 12,632514 83,045.275 

32.97% 32.97% 32.97% 

Expressway Airport Total 

Net OPEB Obligation - 
Beginning cfYear 

Annual Required Contribution (ARC) 

Interest or' Net OPEB Obligation 

Annual OPEB Cost 

Employer ContrEbutions 

Encrease in Net OPEB 
Obligation 

Net OPEB Obligation - 
End of Year 

Percentage of OPEB 
Cost Contributed 

Required Supplementary Information: 

Actuarial Value of Plan Assets $ - $ - $ - 
Actuarial Accrued Liability (AAL) 67027717 11.828421 78858138 

Total LlnfundedAAL (UAAL) 67027717 11.828421 78856138 

Funded Ratio 0.00% 0.00% 0.00% 
Covered Payroll 16.392,579 274U,411 19141,990 

UAAL as a % of Covered Payroll 408.89°/o 430.22% 411.95% 

Beginning in 2008 ]  the Authority established an account for OPEB contributions and authorized contributions up 
to $2 million per year. During 2013, the Authority contributed $2 million to this account. The balance En this 
account at December 31 ]  2013 was $12,000,000. Had this contribution been made to Trust administered by a 
third-party, the actuarial value of the plan assets as well as other significant plan data would be as foUows: 

Expressway Airport Total 

Actuarial Value of Plan Assets S 10,205,951 $ 1,794049 $ 12000,000 
Actuarial Accrued Liability (AAL) 67,027,717 11,828,421 78853,138 

Total Unfunded ML (UAAL) 56,821766 10,034.372 63:653138 

Funded Ratio 15.23% 15.17% 15.22% 
Covered Payroll 16,392579 2,749.411 19,141 990 

UAAL as a % of Covered Payroll 346,63% 364.96% 349.26% 
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27. SOUTH INLET TRANSPORTATION IMPROVEMENTS PROJECT 

Pursuant to a triparty agreement, dated as of May 18, 2009, by and among the Casino Reinvestment 
Development Authority (CRDA). New Jersey Department of Transportation rNJDOT ° ) and the Authority (South 
Inlet Funding Agreement), CRDA has agreed to undertake the construction of the South Inlet Transportation 
Improvements Project, The Authority has agreed to finance the NJDCTs construction portion of the costs of the 
South Inlet Transportation Improvements Project, in the amount of S17,000,000 through the issuance of the 2009 
Subordinated Bonds pursuant to the Subordinated Resolution. See footnote #3 for more information regarding 
the 2009 Subordinated Bonds. 

Pursuant to the terms of the South Inlet Funding Agreement !  the NJDOT has agreed to pay the Authority, subject 
to State Legislative appropriations and the availability of funds therefore, in each State Fiscal Year for a period not 
to exceed twenty (20) years, an amount equal to debt service on the 2009 Subordinated Bonds plus all Costs, 
liabilities and administrative expenses incurred by the Authority in connection therewith (collectively NJDOTs 
Payment Obligation), which aggregate amount shall not exceed $2500003 in each year. The amount received 
by the Authority from the NJDOT for NJDCT's Payment Cbigation payable under the South Inlet Funding 
Agreement constitutes revenues under the Third Amended and Restated Bond Resolution. 

On August 4. 2009, the Authority issued $19085000 of Subordinated Bonds. $17,003,030 of which was 
transferred to the CRDA on behalf of the NJL1OT in accordance with the terms of the South Inlet Funding 
Agreement. NJDOT Is scheduled to repay the Authority based on the schedule outlined below: 

Year 

2014 
2015 
2016 
2017 
2018 
2019 
2020 

Amount 

1,504,019 
I p503,019 
1 ! 499,Bi9 
1 500,419 
I .499,619 
I .502,419 
1.503,619 

Year 

2021 
2022 
2023 
2024 
2325 
2025 
2027 
202 B 

Amount 

1,501,957 
1.502331 
1,499,425 
1 533125 
I 499,353 
1 503325 
1,501338 
1,501,500 

28. POLLUTION REMEDIATION COST 

Effective 2008, pollution remediation costs are required to be charged in accordance with the provisions of GASB 
Statement No. 49, Accounting and Financial Reporting for Pollution Remediation Obligations. The Statement 
establishes standards for determining when expected pollution remediation outlays should be accrued as a 
li ability or, if appropriate, capitaUzed. An operating expense and corresponding liability !  measured at its current 
value using the expected cash flow method, should be recognized for certain pollution remediation obligations 
that are no longer able to be capitalized as a component of a capital project. Pollution remediation obligations, 
which are estimates end subject to changes resulting from price increases or reductions, technology, or changes 
in applicable Laws or regulations, occur when any one of the following obligating events take place: 

•  The Authority is compelled to take pollution remediation action because of an imminent endangerment. 
• The Authority is in violation of a pollution preventionrelated permit or lidense. 
•  The Authority is named by a regulator as a responsible or potentially responsible party to participate in 

remediation. 
•  The Authority is named cr there is evidence to indicate that it will be named in a lawsuit that compels 

participation in remediation activities. or 
•  The Authority voluntarily commences or legally obligates itself to commence remediation efforts. 

As of December 31, 2013, the Authority has determined that it is not required to recognize any operating expense 
or record a corresponding liability for any pollution remediation obligation. 
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555,104 
377,033 
889,936 

34 .9 33 
1,939,538 

33,030 
18,875 

2:506,429 
3.377,076 

743,965 
46,610 

2 .429 .975 
1,106,406 

280,283 

686,302 
636 .74 1 
668,254 

43,756 
2,025,570 

35,928 
21,895 

2,461,475 
3,123,332 

746,619 
56,490 

2,406,992 
1,103,122 

264,786 
54,700 

South Jersey Transportation Authority 
Notes To Financial Statements 
Year Ended December31, 2013 

29. ATLANTIC CITY INTERNATIONAL AIRPORT 

Below are detailed schedules of Atlantic City International Airport's ("ACY") operating revenues and expenses. 
These schedules are presented to provide additional detail of the single-line item entftled "Airport" presented in 
the Statement of Revenues, Expenses and Changes in Net Posftion on pages 19, 24 and 50, in the 
accompanying financial statements. 

2013 2012 
Revenues: 

N on-Acre nautical: 
A]rside 
Landside 
Parking 
Terminal 

Aeronautical: 
Airfie Id/Airside 
Lan dside 
Terminal 

Expenses: 

Central Accounts 
Market lug 
SJTA Administration 
ACY Customer Service 
Firefighter Administration 
Operations Airside 
Operations - Landside 
Operations - Terminal 
NJ State Police LEO ACY 
rIaintenance - Airside 
ylaintenance - Landside 
Maintenaco - Terminal 
Parking 
ACY Shuttle 
Information Teohnoiogy 

$ 35,654 $ 35,654 
819,549 840,994 

5280,863 6,355,349 
1,615,577 1,463,613 

2,430,410 2,612,792 
30,000 26,000 

256,200 232,700 

$ 10,471,053 $ 11.587.302 

14,639,246 14.560,990 

3D. PRIOR PERIOD ADJUSTMENTS 

Reclassification of Prior Year Bond Issue Costs 

The Governmental Accounting Standards Board (GASB) has recently issued a Statement addressing iriiportant 
practice issues tar state and ocal governments. 

Statement No. 65, 'items Pr9VIOLSy Reported as Assets end Liabilities', clarifies the appropriate reporting of 
deferred outflows of resources and deferred inflows of resources to ensure consistency in financial reporting. The 
most dramatic impact that this new Statement will have on the Authority's financial condition is the reclassification 
of $8,001,892 of net Bond Issue Costs that were reported as a 'Non-Current, Non-Capital Asset on our 
Statement of Net Position for the year ended December 31, 2011. This new Standard requires the Authority to 
write-off this balance and report this charge as an adjustment to our beginning net position balance. For this year 
and years' moving forward all bond issie costs incurred will be reported as a non-operating expense. The 

75 



South Jersey Transportation Authority 
Notes To Financial Statements 
Year Ended December 31, 2013 _________________________________________ 
30. PRIOR PERIOD ADJUSTMENTS (CONTINUED) 

Reclassification of Prior Year Bond Issue Costs (Continued) 

requirements of this Statement are effective for financial statements for periods beginning after December 15, 
2012. The Authority has elected to adapt this requirement early and report the implementation in the financial 
statements for the year ended December 31,2012. 

Reclassification of Loss on Defeasance 

Governmental Accounting Standards Board (GASB), Statement 65 aLso requires Losses on the Early 
Extinguishment of Debt (or Defeasance), vzbicb in prior years have been reported as a component of Bonds and 
Notes Payable. Net of Discount, Premium and Loss on Defeasance, to be reported separateLy as a Deferred 
Outflow of Resources on the Statement of Net Position. During 2012. the Authority reclassified $1,629,789 of net 
Losses on the Early Extinguishment of Debt. 

31.  AGREEMENT WITH THE PORT AUTHORITY OF NEW YORK AND NEW JERSEY ("PANY/NJ' 

On July 1, 2013. the SJTA entered into a Management Agreement (Agreement") with the Port Authority of New 
York/Nev Jersey (Port Authority"). The term of this Agreement is for a fifteen (15) years. Under the terms of this 
agreement the Port Authority shall provide general management services (the 'Services") to the SJTA in 
connection with Atlantic City International Airport 

!:(Airport::) 
 operations for the use and benefit of the general 

public during the term. Such management services shall include conducting the daily operations of the Airport in 
conjunction with the SJTA enabling Act, N.J.S.A. 27:25A-1 at seq., and its bylaws, as well as the FAA Operating 
Certificate. In performing its responsibilities under this Agreement ;  the Port Authority shall do so in a manner 
normally associated with sound, safe, innovative, prudent and efficient airport management and shall provide all 
services as are customary and normal in conformance with SJTA policies and procedures, and all other 
applicable laws, rules and regulations. In addition to the above !  the Port Authority's Services shall include, but not 
limited to, Air Service Development! Concessions, Parking Operations !  Capital Improvement Plan, Operating 
Budget and Plan; Capital Plan, Revenue Generating and Cost Savings Initiatives and Press and Media Releases. 
The SJTA has agreed to pay an annual Management Fee during the term of the agreement in the amount of 
S5CD,0O in equal monthly installments which began on August 1,2013. 

32. SUBSEQUENT EVENTS 

Management has evaluated events occurring after December 31. 2C13 for possible adjustment to or disclosure in 
the financial statements through March -' 2014, the date on which the financial statements were available to be 
issued. Based on this evaluation !  the Authority has determined that no subsequent events have occurred that 
require recognition or disclosure in the financial statements. 
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South Jersey Transportation Authority 
Schedule of Toll Revenue 
Period Ending December 31, 2013 

Interchange: 

Pleasantville 
Exit 5. Route 9 
Mays Landing 
Egg Harbor 
H am ma nton 
Winslow 
Williamstown 
Pomona 
Berlin Crcsskeys 
Route 50 
Unusual and Tall Free 

Toll Revenue 

16, 965.616 
693,263 

2,572,632 
48,472038 

1,261,219 
630,756 

1 554426 
2,004567 
1,211,042 

558,963 

$ 76,124544 

Vehicle Count 

20,224,998 
1169151 
3,504 : 307 

15,536,319 
1,652,260 

825, 178 
3,466,115 
2.713,796 
2.813,599 

173,996 
586,989 

52,666.708 

Unusual vehicles include vehicles with special transit permits, flre equipment, ambulance, and 
patrons without funds. 

Toll-free vehicles include employees, emergency vehicles, vendors servicing the Expressway 
System, and others whom the Authority deems to be necessary and convenient to the operation 
of the Expressway System. 

See Independent Auditors' Report. 87 




