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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

BALANCE SHEETS 
DECEMBER 31, 1995 and 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Current Assets: 

1994 
(d) 

Cash and Cash Equivalents........................................................................................ $21,038 $19,122 Short-Tenn lnwstrnents ........................•.................................................................. i---------t-----'------1 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 1995, $1,969; 1994, $3,704) ......................................... (NOTE 3).......... 11,405 9,292 f------'--::---+-----'------'-----1 Inventories ........................................................................................ (NOTE 3)........... 1,567 1,790 i--------'---t-----'------1 Prepaid expenses and other current assets ..................................... (NOTE 4)........... 4,961 2,880 i---------t-----'------1 

Total current assets ........... ................ ................ ................ ................ ................ ..... 38,971 33,084 i--------'---t-----'------i 

Investments, Advances, And Receivables .......... ................ ................. ............... ......... 2,989 1,502 i---------t-----'----; Property And Equipment - Gross ................................. (NOTES 3, 4, 5,and 11)........ 509,882 501,697 t------:-::-:::-:::c"=::-+-----:-c::=-'-::-::-:::-:--i (Accumulated Depreciation/Amortization)................................................................. 187,7 173,523 t----__,__-'----<---i----'----'--L....-t Other Assets .............. ................ ................ ................ ................ ................ ................ ... 6,506 6,037 ------------
To ta I Assets.................................................................................................................. $370 581 $368 797 ~=======~===========1 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable....................................................................................................... $9,413 $6,191 1-----'--'----l---~---; Notes payable .......................................................................................................... .. 

1--------------; Current portion of long-tenn debt 
Due to affiliates ...................................................................................................... . 1--------1--------, Other .......................................................................................... (NOTE 5) ............ . ~----'---+------=----, Income taxes payable and accrued .......................................................................... . 

1-------------0ther accrued expenses .............................................................. (NOTE 12) ........... . ~---.------------t Other current liabilities .................................................................. (NOTE 13) ........... . ,___ ____ ___, _____ _ 
2,903 1,108 

16,191 18,409 
9,895 8,376 

Total current liabilities ............................................................................................ . 1-------''----l-------'----i 
38,402 34,084 

Long-Tenn Debt 
Due to affiliates ............................................................................ (NOTE 4) ........... . 1-----'----lf---Othar ........................................................... .............. (NOTES 4, 5, and 10) .......... . --------287,679 277,541 

35,336 36,892 
Deferred Credits ........................................ : ............................................................... . 1--------1--0ther Liabilities .......................................................................................................... . 
Com m itnlents And Contingencies ................................................. (NOTE 7) ............ . 

3,351 +------'----1--
3,315 

Total Liabilities ........................................................................................................... . 1-------'----+-
364,768 351,832 

5,813 Stockholders', Partners', Or Proprietor's Equity ................. (NOTES 2 and 6) ........... 1--------'--- 16,965 

Total Liabilities and E u · ........................................................................................ . $370 581 $368797 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using infonnation contained in the notes. 
CCC - 205 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 and 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Revenue: 
Casino ....................................................................................... (NOTE 3)............... $280,124 $258,455 f------'---+------'---l Rooms ..................................................................................................................... 20,052. 19,514 .-------+------'---l Food and Beverage................................................................................................ 30,804 31,732 

1-----'-----+--------'----I 
Other .... ................................................................................................................... 9,130 8,969 t------'---+------'----l 

Total Revenue ..................................................................... (NOTE 3)............... 340,110 318,670 
1--------+------'----I Less: Promotional Allowances............................................................................... 34,547 34,857 ___________ ___, 

Net Revenue...................................................................................................... 305,563 283,813 

Costs and Expenses: 
Cost of Goods and Services ..................................................... ; .......................... .. 1------'---+------'---l 

159,129 151,351 
Selling, General, and Administrative ..................................................................... . 1------'---+------'---l 

91,073 n,515 
Provision for Doubtful Accounts ............................................................................ . 1------'---+------'----l 

1,370 3,437 
T otal Costs and Expenses ................................................................................ . 1------'---+------'----l 

251,572 232,303 
Gross Operating Profit .............................................................................................. .. ,__ __________ __, 53,991 51,510 

Depreciation and Amortization .............................................................................. . 1------'---+-------'---l 
14,639 14,437 

Charges from Affiliates Other than Interest: 
Management Fees ................................................................ (NOTE 6) ............. 1------'---+-------'---l 2,087 3,111 
Other ................................................................................................................. . 

1-----"----t------'---l 
1,248 1,188 

Income (Loss) from Operations ................................................................................. 1-----"----+------'---l 36,017 32,n4 

Other Income (Expenses): 
Interest (Expense) - Affiliates ................................................ (NOTES 2 and 4) .... . 40,641 41,768 f----..,__-'---+---~-~'--1 
Interest (Expense) - External ........................................................... (NOTE 5) ..... . 3,532 4,249 f------'--'---+----..,__-'--1 
Investment Alternative Tax and Related Income (Expense) - Net ... (NOTE 7) ...... 

1----~----"t-----~'--1 
1,656 3,950) 

Nonoperating Income (Expense) - Net .............................................................. .. f-------+---------1 
504 636 

Total Other Income (Expenses) ....................................................................... . ___ ...,___-'-----4---~---'---t (47,169 (47,487) 
Income (Loss) Before Income Taxes And Extraordinary Items ............................... .. 1----..,__-'---+---~-~'--i 11,152 14,713 

Provision (Credit) 1or Income Taxes ...... · ................................................................. 1-------+--------1 
Income (Loss) Before Extraordina,y Items ................................................................ 1----..,__-'---'+-----'---'----''---I 11,152 14,713) 

Extraordinary Items (Net of Income Taxes -
1995, $ -; 1994, $ -) ................................................ ............................................. . f-------+--------1 

Net Income Loss ..................................................................................................... . $11152 $14 713 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC - 210 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 and 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

\?•.••··· 1994 
) {d) ··•. 

Casino ............................................................................................................. : ...... .. $74,563 i--------+- $58,211 
R oom s .................................................................................................................... . 4,5n 1------'----+- 4,230 
F ood and beverage .............................................................................................. .. 8,393 i--------+- 6,797 
Ot her ...................................................................................................................... . 2,on i--------+- 1,896 

T ota I revenue .................................................................................................... . 89,610 i--------+- 71,134 
Le s s: Promotional allowances ............................................................................... . 9,361 6,994 i--------+-

Ne t revenue ...................................................................................................... . 80,249 64,140 

Costs And Expenses: 
Cost of goods and services .................................................................................. .. I------'----+----'---~ 41,157 35,471 
Selling, general, and administrative ..................................................................... .. I------'----+----'---~ 27,763 18,224 
Provision for doubtful accounts ............................................................................. . 394 646 1--------+---~----~ 

Total costs and expenses ................................................................................ .. i-------'-----+-----'---~ 69,314 53,049 
Gross Operating Profit .............................................................................................. .. 1------'----+-----'---~ 10,935 11,091 

Depreciation and amortization .............................................................................. . I------'----+----'---~ 3,821 3,539 
Charges from affiliates other than interest: 

Management fees ............................................................................................. . 119 1,463 i--------+------1 
Other ................................................................................................................. . 296 793 ,__ __________ _, 

Income (Loss) From Operations ...................................................... , ........................ . 6,699 5,296 ,__ __________ _, 

Other Income (Expenses): 
Interest (expense) - affiliates ................................................................................. . 10,233 (10,614 t------'---'--+--~-~--1 
Interest (expense) - external ................................................................................ . i----...__.._-'--+ ___ ~~--1 1,174 895 
Investment alternative tax and related income (expense) - net.. ......................... . i-------'--'--+---~~--1 416 
Nonoperating income (expense) - net ................................................................ . 1--------+-------1 198 215 

Total other income (expenses) ......................................................................... . l------'-----'--'--+--~-~-1 12,006 11,2n 
Income (Loss) Before Income Taxes And Extraordinary Items ............................... .. 1----...__..__,__ __ ~-~-1 5,307 5,981 

Provision (credit) for income taxes ......................................................................... . 1--------+------1 
Income (Loss) Before Extraordinary Items .............................................................. .. 5,981) ---~--'--+--~-~-

Extraordinary items (net of income taxes -
1995, $ -; 1994, $ -) ............................................................................................ . 1--------+-------1 

Net Income Loss ..................................................................................................... . $5307 $5981 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information containe.d in the notes. 

CCC- 215 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1994 and 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

Net Income (Loss) - 1994.............. 14,713 1--------+---_,_---'-----L--+---------4----'----'---'-~ 
Capital Contributions ...................... . t---------+-------+--------+------t Capital Withdrawals ........................ . t--------+-------+-------1--------1 Partnership Distributions ................ . t--------+-------+-------1--------1 Prior Period Adjustments ................ . t--------+-------+-------1----------; ________ .............. 1--------+-------+--------+------t 
--------··············------+-------+-------1-------
--------··············------+-------+-------1-------

Balance, December 31, 1994....... 73,395 56,430 16,965 t---------+---_,_---'-----L--+----------~---1 

Net Income (Loss) '.'"' 1995 .............. 1--------+-----'-1-'1,_15_2.L.....+------......---'-1_1..:..., 1_5__.2----; 
Capital Contributions ...................... . 1--------+-------+-------1----------; Capital Withdrawals ........................ . 1--------1-------+------1--1-------P rio r Period Adjustments ................ . ------+-------+-------t---------1 .............. 
-------- 1------+--------+------+---------1 
________ .............. 1-------+-------+-------1----------; 
--------··············1--------1-------+-------l-----------l 

Balance, December 31, 1995 ..... . $73 395 $67 582 $5 813 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC - 225 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE lWELVE MONTHS ENDED DECEMBER 31, 1995 and 1994 

(UNALOITED) 
($ IN THOUSANDS) 

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES...................................... $13,065 $9,290 l--------'----''------1----'----'----l 

CASH FLOYVS FROM INVESTING ACTIVITIES: 
Purchase of Short- Tenn Investment Securities ........................................................ 1---------1-----~ 
Proceeds from the Sale of Short-Tenn Investment Securities ................................ . 1---------1-----~ Cash C>utflows for Property and Equipment.............................................................. 8,257 t--------'-''---~----'-'--'-'::....:.._,L---1 Proceeds from Disposition of Property and Equipment... ........... '. ............................. 1---------11------------i 
Purchase of Casino Reinvestment C>bligations ................••••..•...•••............................. 1-------'--'2,'--805_,_-1--__ ___,,_2--'--,350-L.-.l 
Purchase of Other Investments and Loans/Advances made .................................. .. l----------11---------l Proceeds from Disposal of Investments and Collection 

of Advances and Long-Tenn Receivables ........................................................... 1---------1----------i 
Cash C>utflows to Acquire Business Entities ............................................................. . t---------1---------i 
------------------····································1--------l----------l 
- -----------------··································· 1----------1---------, ~,,........, Net Cash Provided (Used) By Investing Activities ......................................................... 1-------'-'-9:......,67'--9_,__1-------'L..1 o_,,_60-L----1 

/ 14 ) 
.•••/15 ( 
•··1er> 
.. ·11+< 

20 < 
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CASH FLOYVS FROM FINANCING ACTIVITIES: 
Cash Proceeds from Issuance of Short-Tenn Debt. ................................................ 1---------1----------i 
Payments to Settle Short-Tenn Debt. ...................................................................... . 1----------1-------l Cash Proceeds from Issuance of Long-Tenn Debt. ................................................ 1-------1----------1 
Costs of Issuing Debt. ............................................................................................... . 1----------1---------, Payments to Settle Long-Tenn Debt........................................................................ 1,470 t-------'--''----'-1---------i Cash Proceeds from Issuing Stock or Capital Contributions .................................... 1---------1i--------1 
Purchases of Treasury Stock ..................................................................................... . 1------~-------l Payments of Dividends or Capital Wllhdrawals ......................................................... 1----------11---------1 
------------------··································· 1----------11----------1 
------------------··································· 1---------li---------1 Net Cash Provided (Used) By Financing Activities........................................................ 1,470 1-----'--'----L-i----------1 

Net Increase (Decrease) in Cash and Cash Equivalents ............................................... 1--___ 1 :......•9_16_1---__ ....,_1_,,3_1-L----1 

r-:-~ Cash and Cash Equivalents at Beginning of Period ...................................................... 1-----....:.1~9,:....:..122=-=--+------=-20:.;.,43_;_;_9-----i 
:-::>.;<.-:::: 

.. 26 ). Cash and Cash E ivalents at End of Period ............................................................... . $21 038 $19 122 

~ .\} CASH PAID DURING PERIOD FOR: 
Interest (Net of Amount Capitalized)............................................................................ $35,338 $31,255 

28>>• Income Taxes ......................................................................................................... ....... 1------'----=---+----'--'-------, 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using infomation contained in the notes. 

CCC- 235 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO Page 2of2 

STATEMENTS OF CASH FLOWS 
FOR THE TVVELVE MONTHS ENDED DECEMBER 31, 1995 and 1994 

(UNALOITED) 
($ IN THOUSANDS) 

NET CASH FLOWS FROM OPERA TING ACTIVITIES: 
Net Income (Loss) ...................................................................................................... 1-----'-'$_1--'1,'-15_2--'--1------'-'-$_14--'-, 7_1_3.___, 
Noncash Items Included in Income and Cash Items 
Excluded from Income: 
Depreciation and Amortization of Property and Equipment... ............................... 1---___ 1--'4,'--639---+-___ 14--'-,43_7---1 
Amortization of C>lher Assets .................................................................................. 1---____ 720_--+-____ 955__::_---1 
Amortization of Debt Discount or Premium ........................................................... f----_.::;2.:..c,3.c...72=--+-----2=-:,.c...148-=-----i 
Deferred Income Taxes - Current. ....................................................................... . 
Deferred Income Taxes - Noncurrent. ................................................................. . 1--------i--------l 

1---------,--------1 
(Gain) Loss on Disposition of Property and Equipment ........................................ 1----------i---------1 
(Gain) Loss on Casino Reinvestment Obligations ................................................. 1--____ 936_-+-____ 7_35~ 
(Gain) Loss from Other Investment Activities ........................................................ . 1------------------1 Net (Increase) Decrease in Receivables and Patrons' 
Checks.................................................................................................................. 3,486 1---------'-''-----'--I-----'---'--'---, 

Net (Increase) Decrease in Inventories .................................................................. 1-----=--=c223-=-=--+-----,--,-,---, 
Net (Increase) Decrease in Other Current Assets.................................................. 2,800 1--------'--'---'--l-----'--L-I Net (Increase) Decrease in Other Assets............................................................... 86 

1------=---:'-::-:~-------=-'"::--c-L-t 
Net Increase (Decrease) in Accounts Payable ....................................................... t-------'3,'-222--+------'---~ 
Net Increase (Decrease) in Other Current Liabilities 
Excluding Debt. ...•................................................................................................ 1--___ ..____,__t------>-.L.-, 

Net Increase (Decrease) in Other Noncurrent Liabilities 
Excluding Debt. .................................... :............................................................... 7,802 3,315 1-------''------i------'---Provision for loan losses........................................................................................ 1,370 3,438 1-----'---,f-------'---

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

ACQUISITION OF PROPERlY ANO EQUIPMENT: 
Additions to Property and Equipment. ....................................................................... 1---__ $8.:.,.--:-,580--,--,--+-___ $8.:.._:_,2_57~ 
Less: Capital Lease C>bligations Incurred................................................................. 1,706 1--------'-''-----'--I-----~ 

~~'i-4 Cash OutflolNs for Property and Equipment ................................................................. l====$6===8=7=4~===$8==2=5==7 

ACQUISITION OF BUSINESS ENTITIES: 
Property and Equipment Acquired ........................................................................... .. t--------i--------1 Goodwill Acquired ..................................................................................................... . 1----------i-----~ Net Assets Acquired Other than Cash, Goodwill, and 
Property and Equipment. ...................... ; ................................................................. . 1--------+-------l 

Long-Term Debt Assumed ....................................................................................... }-------+------~ 
Issuance of Stock or Capital lnvested ........................................................................ 1--------+-----~ 

...,._,~"'-I Cash C>utflcJINs To Acquire Business Entities ................................................................. !======~=====~ 

1< ............... , ............. 1 STOCK ISSUED OR CAPITAL CONTRIBUTIONS: 

58( 
...... ··•S9J 
. EiO < 

8/95 

Total Issuances of Stock or Capital Contributions ..................................................... 1------~----------i 
Less: Issuances to Settle Long-Term Debt. ............................................................ 1--------+-------< 

Consideration in Acquisition of Business Entities .......................................... .. 
1--------if------------l 

Cash Proceeds From lssuin Stock Or C ital Contributions .................................... .. 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made withouf using infomation contained in the notes. 

CCC- 235 



TRADING ~E OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND 
PATRONS' CHECKS 

FOR THE 'TWELVE MONTHS ENDED DECEMBER 31, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

Undeposited Patrons' Checks .......................................... ,__ ____ $_7_,35_2___. 
Returned Patrons' Checks ................ ................ ................ 2,542 1---------'----l 

Total Patrons' Checks ........... ................ ................ ........ 9,894 $1,703 $8,191 t--------'--------'---+---------; 

Hotel Receivables ................................................................ .. 803 266 537 1---------------+---------; 

Receivables Due from Officers and Employees ............... 16 1-----------l Receivables due from Affiliates ............... ................ .......... 1,146 1--------'----l Other Accounts and Notes Receivables........................... 1,515 

Total Other Receivables ......... ....................................... 2,6n O 2,6n 1---------'---i--------+--------'------l 

Totals Fonn 205 ................................................................ .. $13 374 $1969 $11 405 

Beginning Balance (January 1) ............................................................................................................. . 
Counter Checks Issued (Excluding Counter Checks Issued Through Transactions 

t----------t 

Relating to Consolidations, Partial Redemptions, Substitutions, and Patrons' 
Cash Deposits) ............. ................ ................ ................ ................ ................ .................. .............. .... 212,125 t--------'----1 Checks Redeemed Prior to Deposit (Excluding the Unredeemed Portion of Counter 
Checks Redeemed Through Partial Redemptions, and Excluding Checks Redeemed 
Through Transactions Relating to Consolidations, Substitutions, and Patrons' 
Cash Deposits)................................................................................................................................. , :'13}/ Checks Collected Through Deposits ............ ................ ................ ................ ................ ................ ..... 1------~-1,---'---1 

''1'4\\ Checks Transferred to Returned Checks ............. ................ ................................ ................ .............. 4,21 -,ls?( Other Adjustments .............................................................................................................................. 1----------'-'---o--<---t 
·:1t>\ Ending Balance ........... ................ ................ ... ............. ................ ................ ................ ... ............. ........... $7 352 l============l 
17 - "Hold" Checks Included In Balance On Line 16 ............................... ...................................................... $0 
)8\\ Provision For Uncollectible Patrons' Checks ......................................................................................... 1--------1-,290---1 
19( Provision As A Percent Of Counter Checks Issued ............................................ ................................... 0.6% 

The accompanying notes are an integral part of the financial statements. 

/95 
Valid comparisons cannot be made without using infonnation contained in the notes. 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

SCHEDULE OF PROMOTIONAL 
EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

• ' \ PROMOTIONAL ALLOWANCES< .·. ·· ··•·· PROMOTIONAL EXPENSES 

2 FOOD 1 086,133 16 292 
3 BEVERAGE 507 294 2 156 
4 TRAVEL 48 886 $8,555 
5 COIN 
6 COUPON 1 309 034 32 035 
7 ENTERTAINMENT 36,600 915 800 24 
8 RETAIL&GIFTS 14000 350 1---------+-------1 
9 PARKING 
10 OTHER 22,320 558 187,420 9,371 
11 TOTAL 1.959186 $34547 1546.140 S49985 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 

ROOMS 79,002 $3,395 1------~-----~ FOOD 303,733 4,906 1---------ie---------1 BEVERAGE 166,353 709 f---------il------~ 4 TRAVEL 13,972 $2,445 
5 COIN 
6 COUPON 236,503 10,649 
7 ENTERTAINMENT 17,260 136 167 5 
8 RETAIL& GIFTS 8,490 109 
9 PARKING 
10 OTHER 8,490 106 57,260 2,863 
11 TOTAL 583 328 $9361 307 902 $15 962 

8/95 CCC - 245 



TRUXP 1 S CASTLE ASSOCIATES AND SUBSIDIARY 

HOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(1) organisation and Operations: 

The accompanying consolidated financial statements include 
those of Trump's Castle Associates, a New Jersey general 
partnership (the "Partnership") and its wholly-owned subsidiary, 
Trump's Castle Funding, Inc., a New Jersey corporation 
("Funding"). All significant intercompany balances and 
transactions have been eliminated in the consolidated financial 
statements. 

The Partnership was formed as a limited partnership in 1985 
for the sole purpose of acquiring and operating Trump's Castle 
Casino Resort ("Trump's Castle"). The Partnership converted to a 
general partnership in February 1992. Trump's Castle is a luxury 
casino hotel located in the Marina District of Atlantic City, New 
Jersey. A substantial portion of Trump's Castle's revenues are 
derived from its gaming operations. Competition in the Atlantic 
City gaming market is intense and the Partnership believes that 
the competition will continue as new entrants to the gaming 
industry become operational. 

The partners in the Partnership are TC/GP, Inc. ("TC/GP"), 
which has a 37.5% interest in the Partnership, Donald J. Trump 
("Trump"), who has a 61.5% interest in the Partnership, and 
Trump's castle Hotel & Casino, Inc. ("TCHI"), which has a 1% 
interest in the Partnership. Trump, by virtue of his ownership of 
TC/GP and TCHI, is the beneficial owner of 100% of the common 
equity interest in the Partnership, subject to the right of 
holders of warrants for 50% of the common stock of TCHI (the "TCHI 
Warrants") to acquire an indirect beneficial interest in 0.5% of 
the common equity interest in the Partnership. Trump has pledged 
his direct and indirect ownership interest in the Partnership as 
collateral under various personal debt agreements. 

Funding was incorporated on May 28, 1985 solely to serve as a 
financing company to raise funds through the issuance of bonds to 
the public (Note 4). Since Funding has no business operations, 
its ability to repay the principal and interest on 
the 11-1/2% Senior Secured Notes due 2000 (the "Senior Notes"), 
the 11-3/4% Mortgage Notes due 2003 (the "Mortgage Notes"), and 
its Increasing Rate Subordinated Pay-in-Kind Notes due 2005 (the 
"PIK Notes") is completely dependent upon the operations of the 
Partnership. 

The debt associated with the Senior Notes, the Mortgage Notes 
and the PIK Notes have been classified as due to affiliates in the 
accompanying consolidated balance sheets. 

-1-.. 



(2) Plan of Recapitalization: 

On December 28, 1993, the Partnership, Funding, and TC/GP 
consummated a recapitalization plan (the "Recapitalization Plan") 
whereby each $1,000 of principal of the 9.5% Mortgage Bonds issued 
as part of an earlier plan of reorganization was exchanged for 
$750 principal amount of Funding•s Mortgage Notes, $120 principal 
amount of Funding•s PIK Notes, and a cash payment of $6.19 plus 
all accrued and unpaid interest. Those bondholders who did not 
elect to exchange their Mortgage Bonds received a cash payment in 
redemption of their Mortgage Bonds of $750 for each $1,000 of 
principal amount of bonds plus accrued and unpaid interest. In 
addition, each share of TC/GP common stock was exchanged for $35 
principal amount of PIK Notes. 

As a result of the Recapitalization Plan, approximately 96% 
of the principal amount of the previously issued Mortgage Bonds 
were exchanged for Mortgage Notes and PIK Notes and the TC/GP 
common stock was redeemed. Those Bonds that were redeemed for 
cash were purchased at an amount which approximated their net book 
value at the date of purchase. The net book value of the 
exchanged Bonds has been carried forward and allocated to the 
Mortgage Notes and PIK Notes in proportion to the principal amount 
of Mortgage Notes and PIK Notes issued. The difference between 
the principal amount and net book value of these Mortgage Notes 
and PIK Notes is being accreted as a charge to interest expense 
over the life of the Mortgage Notes and PIK Notes using the 
effective interest method. 

In addition to the Mortgage Notes and PIK Notes, Funding 
issued $27,000,000 of the Senior Notes. A portion of the proceeds 
from the Senior Notes were used to repay $7,000,000 of outstanding 
indebtedness. 

(3) Accounting Policies: 

Pervasiveness of Estimates 

The preparation of these financial statements in conformity 
with generally accepted accounting principals requires the 
Partnership to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results may differ from these 
estimates. 

Revenue Recognition 

casino revenues consist of the net win from gaming 
activities, which is the difference between gaming wins and 
losses. Revenues from hotel and other services are recognized at 
the time the related services are performed. 
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The Partnership provides an allowance for doubtful accounts 
arising from casino, hotel, and other services, which is based 
upon a specific review of certain outstanding receivables and 
historical collection performance. In determining the amount of 
the allowance, the Partnership is required to make certain 
estimates and assumptions and actual results may differ from these 
estimates and assumptions. 

Promotional Allowances 

Gross revenues include the retail value of the complimentary 
food, beverage, and hotel services provided to patrons. The 
retail value of these promotional allowances is deducted from 
gross revenues to arrive at net revenues. The cost of such 
complimentaries have been included in gaming costs and expenses in 
the accompanying consolidated statements of operations. The 
estimated departmental costs of providing such promotional 
allowances are included in gaming costs and expenses and are as 
follows: 

Rooms 
Food and Beverage 
Other 

Income Taxes 

1995 

$ 6,261,000 
18,240,000 

2,483,000 

$26,984,000 

1994 

$ 6,554,000 
17,342,000 
2,693,000 

$26,589,000 

The accompanying consolidated financial statements do not 
include a provision for Federal income taxes of the Partnership, 
since any income or losses allocated to the partners are 
reportable for Federal income tax· purposes by the Partners. 

Under the Casino Control Act {the "Act") and the regulations 
promulgated thereunder, the Partnership and Funding are required 
to file a consolidated New Jersey corporation business tax return. 

As of December 31, 1995, the Partnership had New Jersey State 
net operating losses of approximately $162,000,000, which are 
available to offset taxable income through the year 2002. The net 
operating loss carryforwards result in a deferred tax asset of 
$15,200,000, which has been offset by a valuation allowance of 
$15,200,000, as utilization of such carryforwards is not 
considered to be more likely than not. 

Inventories 

Inventories of provisions and supplies are carried at the 
lower of cost {first-in, first-out basis) or market. 

Property and Equipment 

Property and equipment is recorded at cost and is depreciated 
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on the straight-line method over the estimated useful lives of the 
assets. Estimated useful lives for furniture, fixtures, and 
equipment and buildings are from three to eight years and forty 
years, respectively. 

Long Lived Assets 

During 1995, the Partnership adopted the provisions of 
Statement of Financial Accounting Standards No. 121 "Accounting 
for the Impairment of Long Lived Assets" ("SFAS 121"). SFAS 121 
requires, among other things, that an entity review its long lived 
assets and certain related intangibles for impairment whenever 
changes in circumstances indicate that the carrying amount of an 
asset may not be fully recoverable. As a result of its review, 
the Partnership does not believe that any impairment exists in the 
recoverability of its long lived assets. 

statements of cash Flows 

For purposes of the statements of cash flows, Funding and the 
Partnership consider all highly liquid debt instruments purchased 
with a maturity of three months or less to be cash equivalents. 

The following supplemental disclosures are made to the 
statements of cash flows: 

Cash paid during the 
year for interest 
(net of amounts 
capitalized) 

Issuance of debt in 
exchange for accrued 
interest 

Reclassification 

1995 1994 

$35,338,000 $31,255,000 

$ 7,766,000 $ 3,559,000 

Certain reclassifications have been made to the 1994 
financial statements in order to conform to the classifications 
used in 1995. 

(4) Mortgage Hot•• and PIK Notes: 

As discussed in Note 2, On December 28, 1993 all of the 
outstanding Mortgage Bonds and TC/GP common stock were either 
redeemed or exchanged for Mortgage Notes and PIK Notes by Funding. 
The Mortgage Notes bear interest, payable in cash, semi-annually, 
at 11-3/4% and mature on November 15, 2003. As discussed in Note 
2, the net book value of the exchanged bonds has been carried 
forward and allocated to the Mortgage Notes and PIK Notes in 
proportion to the principal amount of Mortgage Notes and PIK Notes 
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issued. In the event the PIK Notes are redeemed prior to November 
15, 1998, the interest rate on the Mortgage Notes will be reduced 
to 11-1/2%. The Mortgage Notes may be redeemed at Funding's 
option at a specified percentage of the principal amount 
commencing in 1998. 

The PIK Notes bear interest payable, at Funding's option in 
whole or in part in cash and through the issuance of additional 
PIK Notes , semi-annually at the rate of 7% through September 30, 
1994 and 13-7/8% through November 15, 2003. After November 15, 
2003 , interest on the Notes is payable in cash at the rate of 
13-7/8%. The PIK Notes mature on November 15, 2005. The PIK 
Notes may be redeemed at Funding's option at ioo% of the principal 
amount under certain conditions, as defined in the PIK Note 
Indenture , and are required to be redeemed from a specified 
percentage of any equity offering which includes the Partnership. 
Interest has been accrued using the effective interest method. On 
May 15, 1995 and November 15, 1995, the semi-annual interest 
payment s of $3,753,000 and $4,013,000, respectively, were paid by 
the issuance of additional PIK Notes. 

on June 23, 1995, the Partnership entered into an Option 
Agr eement with Hamilton Partners, L.P. ("Hamilton") which grants 
the Partnership an option (the "Option") to acquire the PIK Notes 
owned by Hamilton. Hamilton has represented to the Partnership 
that it is the owner of at least 92% of the outstanding principal 
amount of the PIK Notes. The Option was granted to the 
Partnership in consideration of a $1,100,000 payment to Hamilton, 
which is included in prepaid expenses and other current assets. 

The Option is exercisable at a price equal to 60% of the 
aggregate principal amount and accrued interest of the PIK Notes 
delivered by Hamilton. Pursuant to the terms of the Option 
Agreement, upon the occurrence of certain events within 18 months 
of the time the Option is exercised, the Partnership is required 
to make an additional payment to Hamilton of up to 40% of the 
principal amount of the PIK Notes. The option expires on March 
19, 1996 and may be extended to June 21, 1996. 

The terms of both the Mortgage Notes and PIK Notes include 
limitations on the amount of additional indebtedness the 
Partnership may incur, distributions of Partnership capital, 
investments, and other business activities. 

The Mortgage Notes are secured by a promissory note of the 
Partnership to Funding (the "Partnership Note") in an amount and 
with payment terms necessary to service the Mortgage Notes. The 
Partnership Note is secured by a mortgage on Trump's castle and 
substantially all of the other assets of the Partnership. The 
Partnership Note has been assigned by Funding to the Trustee to 
secure the repayment of the Mortgage Notes. In addition, the 
Partnership has guaranteed (the "Guaranty") the payment of the 
Mortgage Notes, which Guaranty is secured by a mortgage on Trump's 
Castle. The Partnership Note and the Guaranty are expressly 
subordinated to the indebtedness described in Note 5 (the "Senior 
Indebtedness") and the liens of the mortgages securing the 
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Partnership Note and the Guaranty are subordinate to the liens 
securing the Senior Indebtedness. 

The PIK Notes are secured by a subordinated promissory note of the Partnership to Funding (the "Subordinated Partnership Note"), which has been assigned to the Trustee for the PIK Notes, and the Partnership has issued a subordinated guaranty (the "Subordinated Guaranty") of the PIK Notes. The Subordinated Partnership Note and the Subordinated Guaranty are expressly subordinated to the Senior Indebtedness, the Partnership Note, and the Guaranty. 

The ability of Funding and the Partnership to pay their 
indebtedness when due, will depend on their ability to either generate cash from operations sufficient for such purposes or to refinance such indebtedness on or before the date on which it 
becomes due. The Partnership does not currently anticipate being able to generate sufficient cash flow from operations to repay a substantial portion of the principal amounts of the Mortgage Notes and the PIK Notes when due. Thus, the repayment of the principal amount of this indebtedness will likely depend primarily upon the ability of Funding and the Partnership to refinance this debt when due. The future operating performance of the Partnership and the ability to refinance this debt will be subject to the then 
prevailing economic conditions, industry conditions, and numerous other financial, business, and other factors, many of which are beyond the control of Funding or the Partnership. There can be no assurance that the future operating performance of the Partnership 
will be sufficient to meet these repayment obligations or that the general state of the economy, the status of the capital markets generally, or the receptiveness of the capital markets to the gaming industry will be conducive to refinancing this debt or 
other attempts to raise capital. 

(5) Other Borrowings: 

Banlt Borrowings 

The Partnership has a term loan with Midlantic National Bank (the "Term Loan") in the amount of $38,000,000. The Term Loan had an initial maturity date of May 29, 1995 and under its terms, the Partnership had the option, subject to certain conditions, to 
extend the Term Loan an additional five years. The Partnership 
exercised its option to extend the Term Loan on May 28, 1995. The interest rate was revised to be a fluctuating rate of 3% above the bank's prime rate, which was 8.5% at December 31, 1995, but in no event less than 9% per annum. In addition, the outstanding 
principal amount of the Term Loan will be amortized over the five-year extension period on a twenty year amortization schedule 
requiring principal payments of approximately $158,000 per month 
over the period. At December 31; 1995, $36,892,000 was 
outstanding on this Term Loan. 

The Term Loan is secured by a mortgage lien on Trump's Castle that is prior to the lien securing the Mortgage Notes (Note 4) and 
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the Senior Notes described below. 

senior Hot•• 

On Dec~mber 28, 1993, Funding issued the Senior Notes. 
Similar to the Mortgage Notes, the Senior Notes are secured by an 
assignment of a promissory note of the Partnership (the "Senior 
Partnership Note") which is in turn secured by a mortgage on 
Trump's castle and substantially all of the other assets of the 
Partnership. In addition, the Partnership has guaranteed (the 
"Senior Guaranty") the payment of the Senior Notes, which Senior 
Guaranty is secured by a mortgage on Trump's Castle. The Senior 
Partnership Note and the Senior Guaranty are subordinated to the 
Term Loan described above. 

Interest on the Senior Notes is payable semiannually at the 
rate of 11-1/2%; however in the event that the PIK Notes are 
redeemed prior to November 15, 1998, the interest rate will be 
reduced to 11-1/4%. The Senior Notes are subject to a required 
partial redemption, as defined, commencing on June 1, 1998 at 100% 
of the principal amount of the amount redeemed. 

(6) Related Party Transactions: 

Trump Management P•• 

The Partnership had a management agreement (the "Management 
Agreement") with Trump's Castle Management Corp. ("TCMC"), a 
corporation wholly-owned by Trump. The Management Agreement 
provided that the day-to-day operation of Trump's Castle and all 
ancillary properties and businesses of the Partnership was to be 
under the exclusive management and supervision of TCMC. 

Pursuant to the Management Agreement, the Partnership was 
required to pay an annual fee in the amount of $1,500,000 to TCMC 
for each year in which Earnings Before Interest, Taxes, 
Depreciation, · and Amortization ("EBITDA"), as defined, exceeds 
certain levels. In addition, TCMC, beginning with the fiscal year 
ended December 31, 1994, was to receive an incentive fee equal to 
10% of the excess EBITDA over $45,000,000 for such fiscal year. 

As a result of the Recapitalization Plan described in Note 2, 
on December 28, · 1993, the Partnership terminated the Management 
Agreement with TCMC and entered into a services agreement (the 
"Services Agreement") with TC/GP. Pursuant to the terms of the 
Services Agreement, TC/GP is obligated to provide the Partnership, 
from time to time, when reasonably requested, consulting services 
on a non-exclusive basis, relating to marketing, advertising, 
promotional, and other similar and related services with respect 
to the business and operations of the Partnership, including such 
other services as the Managing Partner may reasonably request. 

In consideration for the services to be rendered, the 
Partnership will pay TC/GP an annual fee on the same basis as that 
of the previous Management Agreement, discussed above. During the 
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years ended December 31, 1995 and 1994, the Partnership incurred 
fees and expenses of $2,087,000 and $2,111,000, respectively, 
under the Services Agreement. The Services Agreement expires on 
December 31, 2005. 

Otber Payments to Trump 

During 1994, the Board of Partner Representatives approved 
a $1,000,000 bonus to be paid to Trump, based upon 1994 operating 
results. The amount was paid in two equal installments in June 
and August 1995. No such bonus was approved for 1995. 

Due from Affiliates 

Amounts due from affiliates were $1,146,000 and $434,000 as 
of December 31, 1995 and 1994, respectively. The Partnership has 
engaged in limited intercompany transactions with Trump Plaza 
Associates, Trump Taj Mahal Associates, and the Trump 
Organization, which are affiliates of Trump. These transactions 
include certain shared payroll costs as well as complimentary 
services offered to customers, for which the Partnership makes 
initial payments and is then reimbursed by the affiliates. 

During 1995 and 1994, the Partnership incurred expenses of 
approximately $1,673,000 and $1,631,000, respectively, in 
corporate salaries and $1,109,000 and $1,047,000, respectively, of 
other transactions on behalf of these related entities. In 
addition, the Partnership received payments totaling $1,401,000 
and $2,438,000, respectively, for services rendered and had 
$580,000 and $441,000, respectively, of charges for similar costs 
incurred by these related entities on behalf of the Partnership. 

Partnership Agre8Jllent 

Under the terms of the Partnership Agreement, the Partnership 
was required to pay all costs incurred by TC/GP. For the years 
ended December 31, 1995 and 1994, the Partnership paid $1,248,000 
and $1,188,000 respectively, of expenses on behalf of TC/GP. For 
the years ended December 31, 1995 and 1994 these costs were 
charged to selling, general and administrative expense in the 
accompanying consolidated financial statements. 

(7) co-itmenta and contingencies: 

casino License Renewal 

The Partnership is subject to regulation and licensing by 
the CCC. The Partnership's casino license must be renewed 
periodically, is not transferable, is dependent upon the 
financial stability of the Partnership, and can be revoked at any 
time. Due to the uncertainty of any license renewal application, 
there can be no assurance that the license will be renewed. Upon 
revocation, suspension for more than 120 days, or failure to renew 
the casino license due to the Partnership's financial condition or 
for any other reason, the Casino Control Act (the "Act") provides 
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that the CCC may appoint a conservator to take possession of and 
title to the hotel and casino's business and property, subject to 
all valid liens, claims, and encumbrances. 

On June 22, 1995, the CCC renewed the casino license of the 
Partnership through 1999 subject to certain continuing reporting 
and compliance conditions. 

Self Insurance Reserves 

Self insurance reserves represent the estimated amounts of 
uninsured claims settlements related to employee health medical 
costs, workers compensation, and other legal proceedings in the 
normal course of business. These reserves are established by the 
Partnership based upon a specific review of open claims as of the 
balance sheet date as well as historical claims settlement 
experience. Actual results may differ from these reserve amounts. 

Employment Agreement• 

The Partnership has entered into employment agreements with 
certain key employees which expire at various dates through 
July 30, 1998. Total minimum commitments on these agreements at 
December 31, 1995 were approximately $4,061,000. 

Legal Proceedings 

The Partnership is involved in legal proceedings incurred in 
the normal course of business. In the opinion of management and 
its counsel, if adversely decided, none of these proceedings would 
have a material effect on the consolidated financial position of 
the Partnership. 

casino Reinvestment Development Authority Obligations 

Pursuant to the provisions of the Act, the Partnership, 
must either obtain investment tax credits, as defined in the Act, 
in an amount equivalent to 1.25% of its gross casino revenues, as 
defined in the Act, or pay an alternative tax of 2.5% of its gross 
casino revenues. Investment tax credits may be obtained by making 
qualified investments, as defined, or by depositing funds which 
may be converted to bonds by the Casino Reinvestment Development 
Authority (the "CRDA"), both of which bear interest at below 
market interest rates. The Partnership is required to make 
quarterly deposits with the CRDA to satisfy its investment 
obligations. 

From time-to-time the Partnership has elected to donate funds 
that it has on deposit with the CRDA in return for tax credits to 
satisfy substantial portions of the Partnership's future 
investment alternative tax obligations. Donations in the amount 
of $375,000 and $6,440,000 were made in 1995 and 1994, 
respectively. These donations, net of the tax credits received, 
were charged against operations in the year in which they were 
made and resulted in CRDA tax credits of $191,000 and $1 , 474,000 
to be applied to the years ending December 31, 1995 and 1994, 
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respectively. For the years ended December 31, 1995 and 1994 the 
Partnership charged to operations $720,000 and $955,000, 
respectively, which represents amortization of a portion of the 
tax credits discussed above. 

In addition, for the years ended December 31, 1995 and 1994, 
the Partnership charged to operations $936,000 and $735,000, 
respectively, to give effect to the below market interest rates 
associated with purchased CRDA bonds. 

(8) Employee Benefit Plans: 

The Partnership has a retirement savings plan for its 
nonunion employees under Section 401(k) of the Internal Revenue 
Code. Employees are eligible to contribute up to 15% of their 
earnings to the plan up to the maximum amount permitted by law, 
and the Partnership will match 50% of an eligible employee's 
contributions up to a maximum of 5% of the employee's earnings. 
The Partnership recorded charges of approximately $1,013,000 and 
$899,000 for matching contributions for the years ended December 
31, 1995 and 1994, respectively. 

The Partnership makes payments to various trusteed pension 
plans under industry-wide union agreements. The payments are based 
on the hours worked by or gross wages paid to covered employees. 
It is not practical to determine the amount of payments ultimately 
used to fund pension benefit plans or the current financial 
condition of the plans. Under the Employee Retirement Income 
Security Act, the Partnership may be liable for its share of the 
plans' unfunded liabilities, if any, if the plans are terminated. 
Pension expense for the years ended December 31, 1995 and 1994 
were $497,000 and $455,000, respectively. 

The Partnership provides no other material post employment 
benefits. 
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(9) Pinancial Information of Punding: 

Financial information relating to Funding as of and for the 
years ended December 31, 1995 and 1994 is as follows: 

l.2..2..2 .l..2.2..4. 
Total Assets (including Mortgage $287,679,000 $277,541,000 

Notes Receivable of $242,141,000, 
net of unamortized discount of 
$35,572,000 and $37,729,000 at 
December 31, 1995 and 1994; PIK 
Notes Receivable of $61,860,000, 
net of unamortized discount of 
$7,750,000 at December 31, 1995 
and $54,094,000, net of unamortized 
discount of $7,965,000 at December 
31, 1994, and Senior Notes Receivable 
of $27,000,000 at December 31, 1995 
and 1994.) 

Total Liabilities and Capital $287,679,000 $277,541,000 
(including Mortgage Notes Payable 
of $242,141,000, net of unamortized 
discount of $35,572,000 and 
$37,729,000 at December 31, 1995 
and 1994, PIK Notes Payable of 
$61,860,000, net of unamortized 
discount of $7,750,000 at December 
31, 1995 and $54,094,000, net of 
unamortized discount of $7,965,000, 
at December 31, 1994 and Senior Notes 
Payable of $27,000,000 at December 
31, 1995 and 1994.) 

Interest Income $41,768,000 $ 40,600,000 

Interest Expense $ 41,768,000 $ 40,600,000 

NET INCOME $ $ 

(10) Pair Value of Financial Instruments: 

The carrying amount of the following financial instruments of 
the Partnership and Funding approximate fair value, as follows: 
(a} cash and cash equivalents and accrued interest receivables and 
payables based on the short-term nature of the financial 
instruments, (b} CRDA bonds and deposits based on the allowances 
to give effect to the below market interest rates. 
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The fair values of the Mortgage Notes and PIK Notes are based 
on quoted market prices. The fair value of the Mortgage Bonds 
was based on quoted market prices obtained by the Partnership from 
its investment advisor as follows: 

December 31, 1995 

Carrying Amount 

11-3/4% Mortgage Notes ••••••...... $ 206,569,000 
PIK Notes ......................... $ 54,110,000 

Fair Value 

$ 212,479,000 
$ 48,096,000 

December 31, 1994 

carrying Amount 

11-3/4% Mortgage Notes ••.••••••••• $ 204,412,000 
PIK Notes •••.•••••.•••••.•••••••.• $ 46,129,000 

Fair Value 

$131,967,000 
$ 43,546,000 

There are no quoted market prices for the Partnership 
Term Loan and Senior Notes. A reasonable estimate of 
their value could not be made without incurring excessive costs. 

(11) Property and Equipment: 

Land and land improvements 
Buildings and building improvements 
Furniture, fixtures and equipment 
Construction in progress 

Less - Accumulated depreciation 

(12) Other Accrued Expenses: 

Accrued payroll and related taxes 
Other 
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1995 

$ 62,706,000 
327,487,000 
114,253,000 

5,436,000 

509,882,000 
187,767,000 

$322,115,000 

$ 4,934,000 
11,164,000 

$16,098,000 

1994 

$ 62,706,000 
327,487,000 
108,308,000 

3,196,000 

501,697,000 
173,523,000 

$328,174,000 

liil 

$ 5,638,000 
12,520,000 

$18,158,000 
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(13) Other current Lial)ilitiea: 

Interest payable - affiliates 
Other 

l..2..22 

$ 3,632,000 
6,281,000 

$ 9,913,000 

.1..2.il 

$ 3,607,000 
4,709,000 

$ 8,316,000 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
:ss. 

Stephen S. Oskiera, being duly swom according to law upon my oath deposes and says: 
(Name) 

1. I have examined this Quarterly Report. 

2. All the information contained in this Quarterly Report has been prepared in conformity with 
Casino Control Commission's Quarterly Report Instructions and Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained in this Report is accurate. 

4. To the best of my knowledge and belief, except for the deficiencies noted below, the licensee 
submitting this Quarterly Report has remained in compliance with the financial stability 
regulations contained in N.J.A.C. 19:43-4.2(b)1-5 during the quarter. 

Subscribed and s,wo-f!l to 
before me this -,. -: day 

,/~~ 
Signature 

of / · 1, ,1996 

,1 o· 11· 
i f 'u r, . ~11.U'J 

Signature / 

Executive Director Financial Accounting 
Title 

004074-11 
License Number 

NORMA J. HINES 
N9TARY PUBLIC OF NEW JERSEY 

~J1v Lomm1ss1on Expires Nov. 12. 1998 

On behalf Of: 

Trump's Castle Associates 

6/95 

Basis of Authority 
to Take Oaths 

Casino Licensee 

CCC-249 



z 
i 
C-a, 
uJ 

(J) 
fir 
ti 
C: 
O' 

TRADING NAME OFTIC 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 1995 

($ in Thousands) 

!i!!lll~~~(~:et 1: i ·•/?? w •H • < SALARIES.AND WAGES / 
ATDECEMBER31 ............ ·. 
•·• · ·•···•· ... •. . ··.·· .· .. w .·.·•·······•··' :: ::.::::::: 

i!Jjjil;li !11Jlil;;: CA;~~~~tration I 16 

'3f2+i Gaming 700 
\}$ :)( Slots 469 
)/4:l• Casino Accountina 18 

. 

H?S.Tt Simulcasting 14. 
\\6){ Other 149 . 
+:r t Total - Casino 1,366 
://;.: .. •:-:-/=.-
•:/8\ll ROOMS 

\{g(\H FOOD AND BEVERAGE 

r::!11.:11:::!'.tiln OTHER OPERATED DEPARTMENTS 
lt tOt•l Communications/PBX 
'••• ftt l Retail 
'>/12} l Valet 

1::i::il ~:::~~~b 
,:: tsi(l Marina Ops 
'/16\ l Environmental 
i 17s] Laundry 
)/18\' 
7]9{: 

::~ t :i!i!i!I ADE~:1!r~A;: AND GENERAL 

'( 2::111 Accounting amt auditing 
::: 22/ I Security 
' ~ ?I Other administrative and general department 

24/J MARKETING 

·t2~l1 GUEST ENTERTAINMENT 

.. 26 •·•••1 PROPERTY OPERATION AND MAINTENANCE 

27 I TOTALS - ALL DEPARTMENTS 

8/95 

233 

829 

17 
27 
54 
23 
0 
5 

160 
26 

11 
229 
217 
128 

61 

37 

117 

3540 

$32_,_344 

3.519 

16.067 

290 
351 
712 
430 

49 
132 

3676 
430 

1,712 $2,050 
2,662 
5,008 

18.283 

1.421 

1034 

4470 

. ~$92,590 $2L050 

$32,344 

3519 

16.067 

290 
351 
712 
430 
49 

132 
3676 

430 

3,762 
2_1.662 
5_1.008 

18,283 

1,421 

1,034 

4.470 
~Q.4Ft.tf\ 

CCC-376 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE CASINO RESORT 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31, 1995 

Under penalties provided by law, I declare that I have examined 
this report, and to the best of my knowledge and belief, no material 
discrepancies were noted for the period covered by this report, or if 
material discrepancies were noted, a detailed explanation is included 
on the attached page. 

Signature 

Page2 of 2 

March 29, 1996 
Date 

Executive Director Financial Accounting 
Title 

CCC-376 



TRADING NAME OF LICENSEE: TRUMP'S CASTLE 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31, 1995 

(UNAUDITED) 

($ IN THOUSANDS) 

LINE 
Casino win or (loss) 

1 Table games revenue .................................................... $81,575 
2 Coin -operated devices revenue .................................. 197,209 
3 Total Revenues ......................................................................................•............................... $278,784 

Less - adjustment for uocollectible patrons' checks: 
4 Provision for uocollectible patrons' checks ................. $3,191 

5 Maximum adjustment (4% of line 3) ........................... $11,151 

6 Adjustment (the lesser of line 4 or line 5) ............................................................................. 3,191 

7 Gross revenues (line 3 less line 6) ...................................•.................................•..•......................... $275,593 

8 Tax on gross revenues - current year (8% of line 7) ......•.................................•............................ $22,047 

9 Audit or other adjustments to tax on gross revenues in prior years .............................................. 0 
10 Total tax on gross revenues (line 8 plus or minus line 9) ............................................................... 22,047 

Deposits made for tax on current year's gross revenues: 
11 January ................................................... $1,350 
12 February ................................................. 1,494 
13 March ...................................................... 1,524 
14 April. ....................................................... 1,431 
15 May ......................................................... 1,922 
16 June ........................................................ 1,673 
17 July ......................................................... 2,157 
18 August .................................... ................ 1,868 

- 19 September ............................................... 2,193 
20 October ................................................... 2,332 

_ 21 November ................................................ 1,889 
- 22 December ................................................ 1,585 

23 January .................................................... 781 
_24- February ................................................. (152) 
- 25 Total deposits made for tu on current year's gross revenues ...•.......................................... (22,047) 

Settlement of prior years' tu on gross revenues 
_26 resulting from audit or other adjumstmeot - (deposits) credits .............................................. 0 

-
_27 Gross revenues tax payable (line 10 less line 25 plus or minus line 26) ......................................... $0 -



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF: NEW JERSEY 
ss. 

COUNTY OF: ATLANTIC 

JIM MCCARTHY , being duly sworn according 
-------------,--,,------------

Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 
conformity with the Casino Control Commission's Gross Revenue Annual 
Tax Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this / '1 112 day 
of F~ ,1996. 

C: t)~ 
Signature r .. 

· SHARON E. VARAllO 
NOTARY PUBLIC OF MEW JERSEY 

ft!'/ Comrr.itslon Exp!ra~ '14ril 21, 1S97 

Basis of Authority 
to Take Oaths 

1/85 

Executive Director of Finance 
Title 

01996-11 
License Number 

On Behalf Of: 
Trump's Castle 

Casino Licensee 

CCC-382 
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QUARTERLY REPORT 

TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

For The Quarter Ended December 31, 1995 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

ST A TE OF NEW JERSEY 



Balance Sheets 

TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

LIST OF FORMS - QUARTERLY REPORTS 
For The Year Ended December 3 1, 199 5 

TITLE 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Cash Flows 

Schedule of Promotional Expenses and Allowances 

Notes to Financial Statements 

Statement of Conformity, Accuracy, and Compliance 
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TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

BALANCE SHEETS 
DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSAflID_S-'-)-r.-- ----,-....--~---~-~ 

1994\. •··. 
·-••·••· rJj -•· 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

199S 
(c) 

Cash and cash equivalents. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 23 ,903 $ 14,177 * r--------'---+----....:....:.!..:.-'-~ 
Short-term investments ... . .......... .. ...... ... ....... .... . . . .. . . . 
Receivables and patrons' checks (net of allowance for doubtful 

accounts - 1995, $ 5,573 ; 1994, $ (i ,840 ) ..... . ........ . ........... . 6,040 5,381 
Inventories. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .. . 2,398 2,559 
Prepaid e,q,enses and other current assets .. . . . .. .. ... . ..... NOTE 2 .... . 8,716 9,730 * 

Total current assets . . . ..... . .... ..... .. ...... .. ......... . .. .... . 41 ,057 31 ,847 

Investments, Advances, and Receivables ..... ..... .. . . ... . ... NOTE 3 .... . 3,692 3,675 * 
Property And Equipment - Gross ........ . ... .. ... ......... . NOTE 4 .... . 401,610 384,805 * 

Less: Accumulated Depreciation/Amortization . . .. . ..... . . . . NOTE 4 .... . (119,874) (105,800)* 
Other Assets . . ..... . .. . . . .......... . .. .. .. .. ..... . ..... NOTE 5 .... . 104,625 109,135 * 

Total Assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......... . $ 431 110 $ 423 662 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable.. ... .. .... . ............. . . . . ... . . . .... .. ...... . . $ 3,399 $ 3,838 f-------'---+-...:.._ ___ ~..:..:.::.-=---i 

Notes payable . .... . . . .............. . . .. .... .. ... .. . . ... .. .. .. ... . 
Current portion oflong-tcrm debt. . . ... . .. .. . . ...... . . . ......... . . . . . 

Due to affiliates. . . . . . . . . . . .. . .. . ..... . . . .. .... .. . .... . . .. .. · .... . 
Other . . ... ... .. . .. .. .. . . . ... . ... · .. .. . . .. .. ... ... ..... . . . ..... . 

Income taxes payable and accrued . ........ .. . .. ... . . . .... ... .... .... . 217 
Other accrued expenses ........... . .. . . .. ............. . . NOTE 6 .. .. . 21,769 22,137 * 
Other current liabilities .......... .. ... . .. . ...... . .. . .. .. NOTE 7 .... . 1,928 2,748 

Total current liabilities . . .. . . ... . .... . . . ....... . . . ...... ... ... . . . . 27,096 28,940 

Long-Tenn Debt: 
Due to affiliates . . ...... . . .. .. . ...... . ....... .. ........ NOTE 8 .... . 273,322 273,176 
Other . .. . ... .. . .... . . . . . ....... . ..... · ....... . . . ... ... ···· ... ... . 

Deferred Credits . . . . ....... . .. . ........... . ... . ... . ..... NOTE 9 . .. . . 57 ,258 52,906 
Other Liabilities ....... . ..... . .... . ... . .............. - - · · · · · · . - . .. . . * 

\ 24 \ Commitments And Contingencies . . ... . . . ...... . .. . _. ... . . ...... . ...... . 

Total Liabilities ... .. ..... . . .. . ............. • • • • • • • • •'• · • · · · · · · · · · · · · · 357,676 355,022 

Stockholders', Partners', Or Proprietor's Equity .. : .. . .. . ... ... . NOTE I 0. . . . 73 ,434 68,640 * 

Total Liabilities And Equity . .. .. ...... . .... . . .. __ · ._. __ · ._. _· ._. _· ._._· _· ._. _· ._. _· ·- ·~· =$====4=3 ::1 ::l l::0=:~$===~42§3~6§6~2:::5 

The accompanying notes arc an integral part of the financial statements. 
Valid ~·ornpari!IOIIS cannot he made without using information contained in the notes. 

* Restated to conform to 1995 presentation. 

8/95 CCC-205 
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TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

ST A TEMENTS OF INCOME 
FOR Tl m YEAR ENDED DECEMBER 31, 1995 and 1994 

(UNAUDITED) 

($ IN THOUSA~I?_S~) --,-.-------.-------~ 

1:1$:l 
}:fij\f 
}:ii:( 
:::~1.t : 

8/95 

DESCRIPTION 
(b) 

Casino ... ............. .... ........ .. ... . .. . .. .... . ...... ... .. .. . 

Rooms ..... . .......................................... . ....... . . 

Food and beverage ..... . ....... . . . .. .... ........... . .............. . 

Other ............. . ............... . . .... . ............... .. ..... . 

Total Revenues. . . . . . . . . . . . . ...... . ... . ........................ . 

Less: Promotional allowances ... . .. .. ... . . ....... ..... .............. . 

Net Revenues ............... . ........................... . . . ... . . 

Costs And Expenses: 
Cost of goods and services. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . 

Selling, general, and administrative ................ . .. .. ....... . .. . .. . 
Provision for doubtful accounts. . . . . . . . . . . . . . ................. . .... .. . 

Total Costs and Expenses .. . ..... . .. . . . .... .. ..... ... . . ........... . 

Gross Operating Profit. ............ .... ................. . . .. .. ..... . . 

Depreciation and Arnorti1.ation ...... .. ............. . .... .. . . ........ . 

Charges from affiliates other than interest: 
Managenient fees ...... . ........... .. . . .......................... . 

Other . . ............ . .............. . ... . ......... .. .. NOTE 11 ... . 

Income (Loss) From Operations .......... .. . . .... ... ....... . ......... . 

Other Income (Expenses): 
Interest ( expense )-affiliates .. . . ... ... .... .. ........ . ... .. ........... . 

Interest ( expense )-external. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Investment alternative tax and related income (expense) - net. ............. . 

Nonoperating income (expense)- net. . ........ .. . . ........ NOTE 12 . . . . 

Total Other Income (Expenses) ....... . ... .. ........... . ....... . .. . 

Income (Loss) Before Income Taxes And E:-.:traordinary Items .. . .. .... ..... . 

Provision (credit) for income taxes ...... . . . ............... NOTE 13 ... . 

Income (Loss) Before Extraordinary Items ........ . ............. . ....... . 

Extraordinary itenis (net of income taxes -

1995,$ - ; 1994,$ - ) .. . ····· ·· ············· ··········· ....... . 

$ 

199s •·• 
(c) ..... · 

256,790 
16,596 
35,865 

8,435 
317,686 

41,415 
276,271 

117,131 
95,627 

1,174 
213,932 

62,339 
17,972 

2,152 

42,215 

(30,644) 
(126) 

(1,463) 
1,298 

(30,935) 

11,280 
6,486 
4,794 

$ 

Net Income (Loss) . . .. .. . . . . : .. . .. . ...... .. - • • • • • • • .·. · • · · · · · · · · · · · · · $ 4 794 $ 

The accompanying notes are an integral part of the financial statements. 

Valid compari5MS cannot be made without using information contained in the notes. 

* Restated to conform to 1995 presentation. 

.· • :!994 (_ 
•· (d) · .. ···· 

228,376 
14,718 
32,383 

9,276 
284,753 

35,809 
248,944 

113,693 
86,152 • 

3,444 
203,289 

45,655 
19,291 • 

2,183 • 

24,181 

(30,438) 
(509) 

(i,031) 
577 

(31,401) 

(7,220) 
(407) 

(6,813)* 

6813 • 

CCC-210 
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TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

ST A TEMENTS OF INCOME 
FOR THE Tl !REE MONTHS ENDED DECEMBER 31 , 1995 and 1994 

(UNAUDITED) 

Revenues: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Casino .. . ..... . ... .... . ..... . .. ..... .. ......... .. ....... . ...... . 
Rooms ............... . ..... _ ... ... .. .... . . . _ ............. _ . . . _ . . 
Food and beverage .... .. . ....... . .. .... . .... .. ...... ... ..... .. .. .. . 
Other ............... . ..... . . ... . . . . ... . ...... . . . . .. . ..... . ... .. . 

Total Revenues. . . . . . . . . . . .. . . . . . ...................... . .. . . . . . . 
Less: Promotional allowances . .... .... ....... ... . . ... . ........... . . . . 

Net Revenues ... . . .. . . . ... .. . .... . .. ... ........ ... . .. .......... . 

Costs And Expenses: 
Cost of goods and services. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 
Selling, general, and administrative . .... ... ..... . .. ... .......... .... . . 
Provision for doubtful accounts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Total Costs and Expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 

Gross Operating Profit. . ................ .. .. .......... . ... . . . .. .. ... . 

Deprc::ciation and Amortization . . . . . .... .. ... . ..... . ....... . ........ . . 
Charges from affiliates other thon interest: 

Management fees ........ . . ........ . ....... ... .. . ........... . .... . 
Other . . . . ..... .. . ... ....... .. . . . . .. .. ... ....... . .... NOTE 11 ... . 

Income (Loss) From Operations .... . .............. . . ... .. .. . . ... ..... . 

Other Income (Expenses): 
Interest (expense)-affiliates . . . ..... . .. ..... .. ....... . ..... .... .. . .. . . 
Interest ( expense )-external. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 
Investment alternative tax and related income (expense) - net. . . . . . . . . . . . . .. 
Nonoperating income (expense)- net. .. ... .. .. . . ..... ..... NOTE 12 .. . . 

Total Other Income (Expenses) ... . . . . ... . . .. . .... .. - . - ........... . 

Income (Loss) Before Income Ta.-...:es And Extraordinary Items .. .... . ..... .. . 
Provision (credit) for income taxes .. . . .. . .... ... ... . ...... NOTE I 3 .. . . 

Income (Loss) Before Extraordinary Items .... . . .... ... . .... . . ........ . . . 
Extraordinary items (net of income taxes -
1995, $ - ; 1994, $ - ) .. . . ... .. ...... - . . . - - . . . .. . : - . . . - . - .. - .. . 

$ 

1995 > .· 
(c) ·,i,·: .,. .. 

60,302 
3,883 
8,747 
2,242 

75,174 
10,171 
65,003 

29,695 
23,760 

245 
53 ,700 

11,303 

4,498 

562 

6,243 

(7,662) 
88 

(345) 
370 

(7,549) 

(1,306) 
(352) 
(954) 

$ 57,927 
3,615 
7,700 
1,764 

71,006 
8,418 

62,588 

28,145 
19,445 * 

1,350 
48,940 

13,648 

4,828 * 

579 * 

8,241 

(7,658) 
(81) 

(345) 
160 

(7,924) 

317 
1,041 I 

(724) •! 

Net Income (Loss) .. ............. .. ... :__:·-~·_:_··:__:-~·_:_·-~·_:_··:__:·_:_· _:_···_:_·_:_·:__:·•_:_·_:__·•_:_·_:_· _:_··_:_·_:_· ~-==$====~9:§5~4~~$====~7~2§4~•: 

The accompanying notes are an integral part of the financial statements. 
Valid compari50IIS cannot be made without using information contained in the notes. 

* Restated to conform to 1995 presentation. 

CCC-215 



Linc 
(a) 
l 

2 
i 3 

4 
5 
6 

7 
8 

I 9 I ·--

10 

11 
12 
13 
14 
15 ·• 

•·_16/: 
i7 

.,.J .. .. 
19 . 

TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

}'? }\' ;::. .: ::· .. ·:::::: ... 
. . . . .:;. :-; 

-· .•. .. : <: 
.. · ... ······· Description 

lb) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

•,::: ::<J;: <• <, >: 
Common Stock 

Shares Amount 
(c) (d) 

(UNAUDITED) 
($ IN 11-IOUSANDS) 

·- > ... \/< .·) 
Preferred Stock 

Shares ·Amount 
(c) (fl 

·;:: :,: . :•- ... .: :.;::. . . 

Additional 
Paid-ln 

-Capital 
( IZ) 

Balance, December 31, 1993-•• - •. J 3.002.500 's 30 I :s ·s 58 212 '5 

Net Income (Loss) - 1994 ................. 
i 
! 

Contribution to Paid-in Capital ..... .... ! I ; 

Dividends ... .... .. .... ... .. ........ .... ............ i 
Prior Period Adjustments .... .... .......... 
Adjusted for reorganization 
(Merger of GNAC, Corp. into 
GNOC, Corp.r ...... .. ................. ... ... . 10 65 209 

I 

Balance, December 31, 1994-·--· 3 002 510 •s 30 5 5 123421 •s 
Net Income (Loss) - 1995 .. ............ ... 
Contribution to Paid-in Capital... ...... 
Dividends .......................................... 
Prior Period Adjustments ........... .... ... 

Balance, December 31.1995.-.. - .. 3 002.510 ·~ 30 Ii 123421 •i 

The accompanying notes are an integral part of the financial statements. 

. ; 

(h) 

Valid comparisons cannot be made without using information contained in the notes. 

• Restated to conform to 1995 presentation. 

Retained .:: ·: · 
Earnings 

( Accumulated) 
(Deficit) 

(i) 
's (46,599) S 

(6813)*1 

i 
I 

(8.212) 

5 (54 811) .is 
4,794 • 

s (50017) S 

Total 
Shareholders' 

Equity 
(Deficit) 

(i) 
11,643 

(6,813)* 

56 997 

68 640 • 

4,794 • 

73 434 

CCC-220 
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TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

ST A TEMENTS OF CASH FLOWS 
FOR Tl IE TWELVE MONTHS ENDED DECEMBER 31, 1995 and 1994 

(UNAUDITED) 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities ... . ........... .. ... ... . 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ....... .. .................. . 
Proceeds from the sale of short-term investment securities ........... . .... . 
Cash outflows for property and equipment .. ... . . . .............. .. . . .. . 
Proceeds from disposition of property and equipment . .. . .......... .... . . 
Purchase of casino reinvestment obligations ........... . ....... . . .... .. . 
Purchase of other investments and loans/advances made ................. . 
Proceeds from disposal of investment and collection 
of advances and long-term receivables ............ . .... . ...... .. ..... . 

Cash outflows to acquire business entities ......... ... .... . ...... .. .... . 

Net Cash Provided (Used) By Investing Activities . .......... ... ... . . . . 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt .. ........ ... ... .. . .. ... . 
Payments to settle short-term debt. ...... . ......... . .. . . . ............ . 
Cash proceeds from issuance of long-term debt. . . . .... . .. .. .. .. . . .. .. .. . 
Costs of issuing debt. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . 
Payments to settle long-term debt. .. .......... . . . .................... . 
Cash proceeds from issuing stock or capital contribution .... .. . ........ . . . 
Purchases of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 
Payments of dividends or capital withdrawals ..... . ...... ..... ......... . 

1995 : 
···-::-:::•::· 

(c) 

$ 28,856 

(16,898) 
70 

(2,369) 

67 

(19,130) 

. / 1994 .. ·. 
{d) 

.. 

$ 21,677 

• 
(14,087) 

660 
(2,067) 

(15,494) 

12,000 
(12,000) 

(233) 

} ~ ,:) Net Cash Provided (Used) By Financing Activities ....................... . (233) 

Net Increase (Decrease) In Cash And Cash Equivalents ............... . ... . 9,726 5,950 • 

Cash And Cash Equivalents At Beginning Of Y car ....................... . 14,177 8,227 • 

Cash And Cash E uivalents At End Of Y c~i::._- .. _. . . . . . . . . . . . . . . . . . . . . . . . . $ 23 903 $ 14 177 • - ----------t=:======::::::::::::===========::==:::::::l 
SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION ~=------=-=:..:..:..:==--:--- -- ····-. --- ·-- --· ·-7·.------~-----~ 

Cash Paid During Year For: 
Interest (net of amount capitalized) . ... ............... , .... ........... . $ 29,185 $ 29,470 
Income taxes paid (refunded) - net ....... . ........... .... .......... . . $ 3,148 $ (3,831) 

The: acwmranying notes are an integral part of the financial statements. 
Valid comrarisons cannot be made without using information contained in the notea. 

* Restated to conform to 1995 presentation. 

8/95 CCC-235 
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TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

ST A TEMENTS OF CASH FLOWS 
FOR Tl m TWEI. VE MONTHS ENDED DECEMBER 31, 1995 and 1994 

(UNAUDITED) 

·. DESCRIPTION 
b) 

Net Cash Flows From Operating Activities: 

($ IN THOUSANDS) 

Net income (loss) . ................... .. ... .. ...................... . 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment. ............... . 
Amortization of other asset,; ... ... . ... ...... . ... . ...... .. .. . ...... . . . 
Amortization of debt discount or premium ............ . . . ... . ....... . . . 
Deferred income taxes - current. . . ... . .............................. . 
Deferred income taxes - noncurrent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . 
(Gain) loss on disposition of property and equipment. .... . .............. . 
(Gain) loss on casino reinvestment obligations ...... . ..... . .. . ... . ..... . 
(Gain) loss from other investment activities ......... . ..... .. .. . ........ . 
Net (increase) decrease in receivables and patrons' 
checks . . .. . ......... .. ......................... .. ..... . ....... . 

Net (increase) decrease in inventories .... . ... . .. . ......... . ... . ...... . 
Net (increase) decrease in other current assets ... . .. . .... . ............. . 
Net (increase) decrease in other assets . . . . .... ..... .. ..... .. ... . .... . . 
Net increase (decrease) in accounts payables ........ . ...... . .... . .. . .. . 
Net increase (decrease) in other current liabilities 
excluding debt. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Net increase (decrease) in other noncurrcnt liabilities 
excluding debt. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ......... . 

. . . . . . . . . . . ---------------------- . .. .... .. .. - ---------------------

1995 ·.· 
,,::::-)///· 

C .• 

$ 4,794 

14,097 
3,875 
1,603 

89 
4,352 

1,463 

(659) 
161 
925 

(439) 

(1,405) 

Net Cash Provided (Used) By Op~~tin~ J\cti~~t~_~s............ . ........ . .. $ 28 856 
SUPPLEMENT AL SCHEDULE OF NO NC ASH INVESTING AND FINANCING ACTIVITIES 

Acquisition Of Property And Equipment: 

1994 •·· .. 
.. cc11 / 

$ (6 ,813)• 

15,399 • 
3,892 
1,483 

759 
(1,398) 

1,031 

2,306 
16 

1,529 • 
377 

3,096 • 

$ 21 677 

Additions to property and equipment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ f---------'--'---1--=----'---~~-16,898 $ 14,087 
Less: Capital lease obligations incurred .. . .. . . .. ....... .. . .. . . . .. . ... . . 

Cash Outflows For Property And Equipment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 
t=========::::::::::::::::::=t:==============:::J 

16,898 $ 14,087 

Acquisition Of Business Entities: 
Property and equipment acquired. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ t---------1-=-------~ $ 
Goodwill acquired .. . ......... ... . . .. . .... . ....... • • • • • • • • • .. . - ... . 
Net assets acquired other than cash, goodwill, and 

property and equipment. ........... ... ......... ... ................ . 
Long-term debt assumed . .. .. .... . ... .. ..... .. . . .......... . .. . ... . . . 
Issuance of stock or capital invested ................... _. ... . .......... . 

Cash Outflows To Acquire Business Entities. . ....... . ...... . ............ $ 
t===============t:==============:::l 

$ 

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions. . . . . . . . . . . . . . . . . . . . . . . . . . $ t--------1-=---------I $ 
Less: Issuances to settle long-tcnn debt. .... . ......................... . 

Consideration in acquisition ofbusine~'I entities ...... . . . ........... . 
Cash Proceeds From Issuin Stock Or Ca ital Contributions. . . . . . . . . . . . . . . . . $ 

The accompanying notes are an integral pan orthe financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

• Restated to conform to 1995 presentation. 

$ 
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TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

SCHEDULE OF RECEIVABLES AND 
PATRONS' CHECKS 

FOR THE 12 MONTHS ENDED DECEMBER 31, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

'. .. · ·. , .. · .··.·.. · •·.·· •· .. :: ::,;,;.:,,;:,,:;:,;>\:-:,>:,:-:.:.,:?\;,.; :!•<F?Sf/?- ( ACCO.Otn'S.'RECEl.VABLV/?J; 

:::f 'i,:'i.gJt;~~~f. l~t,0;,P!~~~::~t~~i~::~'.;~~;:t.:\~:.'..:; · . . . ::~rysr:t; mfif!i,: :~ . . , ,::~~-~ ;~:~~~:~ ~~;::~:: -· ------- - . - -
atrom' Cbecks: 

Undepoalttd patrona' cheeks. .•.•.•• , .•.••.•• , 

Returned patrom' checks. •••••••••.•••••••••• 

Total patrons' checks. •.•..•.••.•.••....••.. 

otel Recelvaltles. ••••••••••••••••••••••••.•• 

r Recelvabln: 
Receivables due from offlnn and employtts. •.. 

Recelvaillla due from afflllates. .............. . 

Total other reeelvabla. ................... . 

s 4,461 

10,563 S 5,491 S 5,065 
l~~,-----'--7-St--------..:.:.::..294~ 

-------

174 

!506 

611 6111 

(Form CCC-20S). •••••••••••••••• ::~---

tJNDEPOSITED PATRONS' CHECKS ACTIVITY 

Jlesbuim18alaace (January 1). •••••••••••••••••••••••••••••••• • • • •••• • •••• • •• • • •......... S 4,127 

Coater cbedll lulled (ei:clullla& coater clltdll --4 tbroap tnmactloaa 

~f:~* nlatlll& to -alllatlom, putlal ntlnaptl-.•llltltlltlom, 111111 pat..-• 
··~v*v.-., 
M,\w caah depoua). •••••••••.••••••••••••••••••.•••••.•••.•••..•••......•••••.••.••......• 137,092 

Cbecka redeemed prior to depodt (euludlaa tbe untlttmed porttoa or ~ter 
cbec:lm ntleemed tbroqll partial ntlNnptlou. 111111 eulutllat d1tekl ntleeaed 

throucb tnnaact1om n1atta1 to cCNUIOlldatlom, 1111111Clhrtlom, ud pat..-• 

CMII depollta). •••. .•••••••.•••••••••.•• • • • ...•••........• •. • · • • • • • • • • • • • • • · · • · · · · • • · (911,12S) 

C'hedm collec1ed throu&b depollb. .. •..••••.•.••. • · · · · • · · • • • • • • · • • • • • • · · • · · • • · · · • · · • · · · • • · • • • • · • t--------~(l=-4,2=97)..:.L.-l 
C'bedmtl'lllllferntltomuraedcbttks. ••••••.••••••••••••••••••••••••••••••••••••••••••••••••••• t--------~<S::?:,030=)~ 

Other adJast-ts. ......... • • • • • • • • • • • · · · · · · · · · · · · · · · · · • · · · · • · · · · · · · · · · · 
EadJaaBuaace. ....................................................................... . s 4467 

"BoW" C'lteclm llldaded la 0a Llae 16. •••••••••••••••• • • • • • • • • · • • • • • • · • • · • • • • • • • • • •• • • · • • S r-------------1 
Provllloa For Uacollecdllle Patrons' C'btdl:L ••••.•••..•••••.• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • S 1,181 1--------....:..:.=..:..;;:..-l 

Al A Ptfffllt Of C01111ter C'hedll llaaed .. .•.. • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 0.11 "• 

The accompanying not.:s arc an integral part of the financial statcmentl. 

Valid comparilon c;annot be made without uaing information contained in the notea. 

CCC-340 



TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

SCHEDULE OF PROMOTIONAL 
EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 

FOR THE 1WELVE MONTHS ENDED DECEMBER 31, 1995 

~f i-=R:.=.:oo=m::.:s:;__ ______ ---l ____ 2(!_7,9~!-t-____ ~--1r---------+-
.;.:.:?:1-=Fc.::oo=d ________ -+-__ ___.::l,I !~,19_0-t------~-H----------+-

11,606 
19.951 

~ft.?35,,:f.l-f:: Beveraee 2 927 619 ~;;.;,·-=.::..:..=.=.a=--------+-----' . -- ' - -·-t---------'---i.--------+--
:itit:Z:{;:g: Travel 

6.587 
70,681 

1,601,645 
115,212 

689 5,214 
2.411 286,694 

171 160,986 
41.415 2,240.432 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 

i 

4.392 
25,107 

1.223 I 

638 
4.229 

1.824 
37.413 

I 
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GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

GNOC, CORP. (the "Company") is a New Jersey corporation and a wholly owned subsidiary 
of Bally Entertainment Corporation ("BEC"). On December 19, 1995, GNAC, CORP. (formerly the 
wholly owned subsidiary ofBEC which owned the Company's outstanding shares of common stock) 
merged with and into the Company. The Company accounted for the merger in a manner similar to 
a pooling of interests and, accordingly, the merger had no effect on prior years' financial statements 
other than a reclass within stockholder's equity. The accompanying consolidated financial statements 
include the accounts of the Company and GNF, CORP. ("GNF"), a wholly owned subsidiary of the 
Company, which serves solely as a financing subsidiary. The Company owns and operates the casino 
hotel resort in Atlantic City, New Jersey known as " The Grand." The Company operates in one 
industry segment and all significant revenues arise from its casino and supporting hotel operations. 
Unless otherwise specified in the text, references to the Company include the Company and its 
subsidiary. 

The accompanying consolidated financial statements have been prepared in conformity with 
generally accepted accounting principles which require the Company's management to make 
estimates and assumptions that affect the amounts reported therein. Actual results could vary from 
such estimates. In addition, certain reclassifications have been made to prior years' financial 
statements to conform with the 1995 presentation. 

Cash Equivalents 

The Company considers all highly liquid investments with maturities of three months or less 
when purchased to be cash equivalents. 

Inventories 

Inventories of provisions and supplies are stated at the lower of cost (first-in, first-out basis) 
or market, which approximates replacement cost. 

Property and Equipment 

Depreciation of property and equipment is provided principally on the straight-line method 
over the estimated economic lives of the related assets. Depreciation expense was $14,097 and 
$15,399 for 1995 and 1994, respectively. 



GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Cost in Excess of Acquired Assets 

BEC acquired the Company, other related properties and real estate leases in 1987 in a 
transaction which was accounted for as a purchase. The excess of the total acquisition cost and debt 
assumed over the fair value of net assets acquired (goodwill) is being amortized on the straight-line 
method over forty years. 

The Company evaluates annually whether the remaining estimated useful life of goodwill may 
warrant revision or the remaining balance of goodwill may not be recoverable, generally considering 
expectations of future profitability and cash flows (undiscounted and without interest charges). If the 
sum of the Company's expected future cash flows was less than the carrying value .of the Company's 
long-lived assets and identifiable intangibles, an impairment loss would be recognized equal to the 
amount by which the carrying value of the Company's long-lived assets and identifiable intangibles 
exceeded their fair value. The Company believes that no impairment of goodwill exists at December 
31 , 1995. 

Def erred Finance Costs 

Deferred finance costs are amortized over the terms of the related debt using the bonds 
outstanding method. 

Fair Value of Financial Instruments 

The fair value of the Company's financial instruments approximates their recorded book 
values at December 31, 1995 and 1994, excluding the 10-5/8% First Mortgage Notes due 2003 ( the 
11 10-5/8% Notes") the fair market value of which based on quoted market prices was $258,500 and 
$181 ,500 at December 31, 1995 and 1994, respectively. The fair values are not necessarily indicative 
of the amounts the Company could realize in a current market exchange. 

Revenue Recognition 

Casino revenues consist of the net win from gaming activities, which is the difference between 
gaming wins and losses. Revenues exclude the r~tail value of complimentary food, beverages and 
hotel services furnished to customers, which were $41,415 and $35,809 for 1995 and 1994, 
respectively. 



GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Income Taxes 

Taxable income or loss of the Company is included in the consolidated federal income tax 
return ofBEC. Under a tax sharing agreement between BEC and the Company, income taxes are 
allocated to the Company based on amounts the Company would pay or receive if it filed a separate 
consolidated federal income tax return, except that the Company receives credit from BEC for the 
tax benefit of the Company's net operating losses and tax credits, if any, that can be utilized in BEC's 
consolidated federal income tax return, regardless of whether these losses or credits could be utilized 
by the Company on a separate consolidated federal income tax return basis. Payments to BEC for 
tax liabilities are due at such time and in such amounts as payments are required to be made to the 
Internal Revenue Service. Payments from BEC for tax benefits are due at the time BEC files the 
applicable consolidated federal income tax return. Under the tax sharing agreement, the Company 
had income taxes receivable from BEC of $2, 145 at December 31, 1995 and income taxes payable 
to BEC of $21 7 at December 3 1, 1994. 

Casino Licensing 

In June 1994, the New Jersey Casino Control Commission renewed the Company's casino 
license to operate The Grand through July 1996. A New Jersey casino license is not transferable and 
must be renewed by filing an application. 

NOTE 2 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as ofDecember 31 consisted of the following: 

Deferred federal and state income taxes 
Prepaid real estate taxes 
Other 

.l22i. 

$5,658 $5,747 
2,121 
.1.M2 
$~ 
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GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 3 - INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as of December 31, 1995 and 1994 consist of funds 
invested with the New Jersey Casino Reinvestment Development Authority (the "CRDA''). The New 
Jersey Casino Control Act provides, among other things, for an assessment of licensees equal to 
1.25% of their gross gaming revenues in lieu of an investment alternative tax equal to 2.5% of gross 
gaming revenues. The Company may satisfy this investment obligation by investing in qualified 
eligible direct investments, by making qualified contributions or by depositing funds with the CRDA. 
Funds deposited with the CRDA may be used to purchase bonds designated by the CRDA or, under 
certain circumstances, may be donated to the CRDA in exchange for credits against future CRDA 
investment obligations. CRDA bonds have terms up to fifty years and bear interest at below market 
rates. The Company records a charge to operations to reflect the estimated realizable value of its 
CRDA investment obligations and these charges totalled $1,463 and $1,031 in 1995 and 1994, 
respectively. 

NOTE 4 - PROPERTY AND EQUIPMENT 

Property and equipment as ofDecember 31 consisted of the following: 

1995 1994 

Land 
Buildings and improvements 
Furniture, fixtures and equipment 
Construction in progress 

Accumulated depreciation 

$ 66,195 
232,105 
102,128 

1,182 
401,610 

(119 874) 
$281,736 

$ 66,195 
228,767 

86,768 
3,075 

384,805 
(105 800) 

$279,005 
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GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 5 - OTHER ASSETS 

Other assets as of December 31 consisted of the following: 

Cost in excess of acquired assets, less 
accumulated amortization of 
$26,318 and $23,265 

Deferred finance costs, less accumulated 
amortization of $4,179 and $2,722 

1995 

$ 95,158 

9 467 
$104 625 

1994 

$ 98,211 

10 924 
$109,135 

Cost in excess of acquired assets at December 31, 1994 includes a reduction of $3,998 
resulting from the settlement of a pre-acquisition contingency. 

NOTE 6 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of December 31 consisted of the following: 

Accrued payroll and benefit-related 
Accrued interest 
Other 

NOTE 7 - OTHER CURRENT LIABILITIES 

1995 

$8,114 
7,305 
6 350 

$21 769 

Other current liabilities as ofDecember 31 consisted of the following: 

Due to Baily's Park Place, Inc. 
DuetoBEC 
Due to Baily's Las Vegas, Inc. 
Other 

1995 

$ 321 

2 

S 1,228 

1994 

$ 8,361 
7,305 
6 471 

$22,137 

1994 

$ 577 
911 

8 
1,252 

$ 2 748 



GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands except share data) 

NOTE 8- LONG-TERM DEBT AND REVOLVING CREDIT AGREEMENT 

In March 1993, the Company issued $275,000 principal amount of the 10-5/8% Notes at a 
discount to yield an interest rate of 10-3/4%. The 10-5/8% Notes are not subject to any sinking fund 
requirement, but may be redeemed beginning April 1998, in whole or in part, with premiums ranging 
from 5.25% in 1998 to zero in 2001 and thereafter. The 10-5/8% Notes are secured by a first 
mortgage on and security interest in all property and equipment of the Company. 

The Company has a $20,000 revolving credit agreement (the "Credit Agreement") expiring 
on December 31, 1996 which provides for interest on borrowings at the rate of 1 % above the agent 
bank's prime rate. The Credit Agreement is secured by a pari passu lien on the collateral securing 
the 10-5/8% Notes. The Company pays a fee ofup to 1/2% on the unused commitment and the 
entire credit line was unused at December 31, 1995. The weighted average interest rate on short-
term borrowings was 7_go1c, in 1994 and there were no short-term borrowings in 1995. The Company 
is presently negotiating to extend the expiration date of the Credit Agreement to June 30, 1998. 

The indenture for the 10-5/8% Notes and the Credit Agreement contain covenants including, 
but not limited to, the following: (i) limitation on indebtedness; (ii) limitation on restricted 
payments; (iii) limitation on transactions with affiliates; (iv) limitation on capital expenditures; (v) 
limitation on encumbrances and Ii.ens; (vi) limitation on dividends and other payment restrictions 
affecting subsidiaries; (vii) limitation on issuance of guaranties by subsidiaries; and (viii) restrictions 
on merger and sales of assets. Payments of dividends by the Company are limited to 50% of its 
aggregate consolidated net income (as defined) earned since June 1, 1993. As of December 31, 1995, 
no amount was available for payment of dividends. 

NOTE 9 - DEFERRED CREDITS 

Deferred credits as of December 31, 1995 and 1994 consisted of deferred federal and state 
income taxes, which reflect the net tax effects of temporary differences between the carrying amounts 
of assets and liabilities for financial reporting and income tax purposes. 

Deferred credits at December 31, 1994 include a reduction of $3,998 resulting from the 
settlement of a pre-acquisition contingency. 

NOTE 10 - STOCKHOLDER'S EQUITY 

At December 31, 1995 and 1994, the Company had 5,000,000 shares of common stock 
authorized; of such shares 3,002, 510 were issued and outstanding. 
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GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 11 - CHARGES FROM AFFILIATES - OTHER 

BEC allocates costs to the Company consisting of the Company's allocable share ofBEC's 
corporate overhead including executive salaries and benefits, public company reporting costs and 
other corporate headquarters' costs. While the Company does not obtain a measurable direct benefit 
from these allocated costs, management believes that the Company receives an indirect benefit from 
BEC' s oversight. BEC' s method for allocating costs is designed to apportion the majority of its 
operating costs to its subsidiaries and is generally based upon many subjective factors including 
various measures of operational size and extent of BEC' s oversight requirements. Management of 
BEC believes that the methods used to allocate these costs are reasonable and expects similar 
allocations in future years. Because of BEC's controlling relationship with the Company and the 
allocation of certain BEC costs, the operating results of the Company could be significantly different 
if the Company operated autonomously. In addition, certain of the Company's insurance coverage 
is obtained by BEC pursuant to corporate-wide programs. In these circumstances, BEC charges the 
Company its proportionate share of the respective insurance premiums. BEC allocated overhead 
totalling $275 and $432 for the three months ended December 31, 1995 and 1994, respectively, and 
$1 ,099 and $1,388 for the years ended December 31, 1995 and 1994, respectively. 

Certain executive officers of Baily's Park Place, Inc. ("Baily's Park Place"), an indirect wholly 
owned subsidiary of BEC which owns and operates the casino hotel resort in Atlantic City known 
as "Baily's Park Place Casino Hotel and Tower," function in a similar capacity for the Company and 
exercise decision-making and operational authority over both entities. No allocation of cost is made 
from Bally' s Park Place to the Company for these executive officers as management deems the direct 
allocable cost to be immaterial. In addition, certain administrative and support operations of the 
Company and Bally' s Park Place are consolidated, including limousine services, legal services and 
purchasing. Costs of these operations are allocated to or from the Company either directly or using 
various formulas based on estimates of utilization of such services. On a net basis, allocations from 
Baily's Park Place were $113 and $(27) for the three months ended December 31, 1995 and 1994, 
respectively and $357 and $99 for the years ended December 31, 1995 and 1994, respectively, which 
management believes were reasonable. The Company also leases surface area parking lots from 
Baily's Park Place, and rental expense was $174 for each ofthe three months ended December 31, 
199 5 and 1994 and $696 for each of the years ended December 31, 199 5 and 1994. 

The Company and Baily's Park Place have a cash management arrangement whereby the 
Company has advanced excess funds to Bally' s Park Place which Bally' s Park Place used to reduce 
the outstanding balance under its revolving credit agreement. No amounts were advanced during 
1995 or 1994. 
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GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 12 - NONOPERA TING INCOME (EXPENSE) - NET 

Nonoperating income, consisting of interest and dividend income, was $370 and $160 for the 
three months ended December 31, 1995 and 1994, respectively, and $1,298 and $577 for the years 
ended December 31, 1995 and 1994, respectively. 

NOTE 13 - INCOME TAXES 

The income tax provision (benefit) applicable to income (loss) before income taxes consists 
of the following: 

1995 
Current: 

Federal $2,045 $ 232 
State - --- --

2,045 232 
Deferred: 

Federal 1,910 (479) 
State Ull (16Q) 

@21 
$~ $(407) · 



GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 13- INCOME TAXES (Continued) 

Deferred income taxes reflect the net tax effect of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting and income tax purposes. Significant 
components of the Company's deferred tax assets and liabilities as of December 31, 1995 and 1994, 
along with their classification, are as follows: 

Expenses which are not currently 
deductible for tax purposes: 

Bad debts 
CRDA investment obligation 
Other 

Depreciation and capitalized costs 
State tax loss carryforwards 
Other, net 

Current 
Long-term 

1995 
Assets Liabilities 

$2,281 $ -
1,118 
4,593 

53,693 
246 
- 6,145 --

$~ $59,838 

$5,658 $ -
52 838 

$ 812J8 $59,838 

1994 
Assets Liabilities 

$2,799 $ -
1,273 
5,040 

53,794 
5,406 

7,883 
$14,518 $6L677 

$ 6,333 $ 586 
8 185 '2 l,Q2 l 

$14,518 $61,677 

At December 31, 199 5, the Company had loss carryforwards for state income tax. purposes 
of $4,216, which begin to expire in 1997 and fully expire in 2000. 
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GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 13 - INCOME TAXES (Continued) 

A reconciliation of the income tax provision (benefit) with amounts determined by applying 
the U.S. statutory tax rate to income (loss) before income taxes is as follows: 

Provision (benefit) at U.S . statutory tax rate (35%) 
Add (deduct): 

State income taxes, net of related federal 
income tax effect 

Amortization of cost in excess of acquired assets 
Effect of change in state statutory tax rate on 

deferred tax balances 
Prior years' taxes 
Other, net 

Income tax provision (benefit) 

NOTE14-RETIREMENTANDSTOCKPLANS 

.l22i. 

$3,948 

1,645 
1,069 

(356) 
---1RQ 

_$6,486 

1994 

$(2,527) 

177 
1,097 

(281) 
920 
207 

$~ 

Certain employees of the Company are covered by union-sponsored, collectively bargained, 
multiemployer defined benefit pension plans. The contributions and charges to expense for these 
plans were $443 and $465 in 1995 and 1994, respectively. 

The Company has defined contribution plans that provide retirement benefits for eligible non-
union employees. Eligible employees may elect to participate by contributing a percentage of their 
pre-tax earnings to the plans. Employee contributions to the plans, up to certain limits, are matched 
in various percentages by the Company. The expense for such plans was $1,081 and $934 in 1995 
and 1994, respectively. 

Eligible employees of the Company may also participate in BEC's Employee Stock Purchase 
Plan, which provides participating employees the opportunity to purchase (through payroll 
deductions) shares ofBEC common stock at a price equal to 85% of the fair market value of the 
stock at specified dates. In addition, certain officers and key employees of the Company participate 
in the 1989 Incentive Plan of BEC, pursuant to which BEC has granted these individuals options 
(generally becoming exercisable in three equal annual installments commencing one year after the date 
of grant) to purchase BEC common stock at a price equal to the fair market value of the stock at the 
date of grant. No expense has been recorded by the Company in connection with these plans because 
they are noncompensatory. 
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GNOC, CORP. (The Grand) 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 15 - LEASE COMMITMENTS 

The Company leases real estate under noncancellable operating lease agreements. Minimum 
future lease obligations for these leases with initial terms in excess of one year at December 31, 1995 
are not significant. Aggregate rent expense was $1,454 and $1, 177 in 199 5 and 1994, respectively. 

! 
, I 
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STATE~NT Or CON?OR..~ITY, ACCURAC'{, AND CO~?LIAl-iC='. 

STATE 0: New Jersey 

COUNTY Or Atlantic 
: ss . 

Donna M. Graham , being duly s1,:orn according -------------,---------Name 

to law upon my oath deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Quarterly Report has been 
prepared in conformity with the Casino Control Commission's 
Quarterly Report Instructions and Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained 
in this report is accurate. 

4. To the best of my kno~ledge and belief, except for the deficiencies 
noted belo~, the licensee submitting this Quarterly Report has 
remained in compliance ~ith the financial stability regulations 
contained in N.J.A .C. 19:43-4.2(b)l-5 during the quarter. 

Subscribed and s~orn to 
before me this day 
of 7Y/~ l91G,, 

ll CHAll8ERUI 
IIOJMY PUIUC o, 1EW JERSEY 

a, l'.oallliaiOII Expira Aq. 31, 1991 

Basis of Authority 
to Take Oaths 

8/95 

Vice President of Finance/Treasurer 
Title 

03723-11 
License Number 

On Behalf Of: 

GNCX:::. CORP. (The Grand) 
Casino Licensee 

CCC-249 



TRADING NAME OF LICENSEE: GNOC, CORP. (The Grand) 

ANNUALEMPLOYMENTANDPAYROLLREPORT 
FOR TI-IE YEAR ENDED DECEMBER 31, 1995 

($ IN THOUSANDS) 

·············•11:~t~i;••
1

1••············ 

·:-..::::::?•· >::>> 1I:~;~~IF •· 
\ s~S AND WAGES 

g~~l~}'f 'l\:!il ~!e(!)Om . 
I::}:\ •1CASINO :".?':··. ·: . 

l . . Administration 
2 I Gaming 
3 I Slots 
4 Casino AccoW1tin1t 
5 Simulcasting 
6 Other 
7 !Total - Casino 
8 !ROOMS 
9 !FOOD AND BEVERAGE 

OTHER OPERA TING DEPARTMENTS 
IO • I Telephone 

. 1 f ] Retail 
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8/95 NOTE: Number of employees as reported to the CCC includes approximately 100 employees on leaves of absence. 
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?ag: 2 of' 

GNCC, CORP. (The Grand) 

A...'fflUAL EMPLOYMENT A.a'fD PAYROLL REPORT 
SIGNATURE PAGE 

Under penalties provided by law, I declare that I have 
examined this report, and to the best of my knowledge and 
belief, no material discrepancies were noted for the period 
covered by this report, or if material discrepancies were 
noted, a detailed explanation is included on the attached 
page. 

Date 

--~--=-=;...,----,/"~:;;..:? __ ~-=::::=.::~-----q~ 
Vice President of Finance/Treasurer 

Title 
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Llne 

TRADING NAME OF LICENSEE GNOC Corp. ______ _,_ _______ _ 
GROSS ANNUAL REVENUE TAX RETURN 

FOR THE YEAR ENDED DECEMBER 31, 1995 

( $ IN THOUSANDS) 

CASINO WIN or (LOSS): 
1 Table and Other Games Win .................. ___ _ ·--------···· .. ···················--· --~$~9'.!.....7~,0~8~6 
2 Slot l\1achine Win ........................................................................................................................................................................... . $159,262 
3 Total Win ................................................................................................................................. __ _ ___ ................... $256,348 

------'---

Less - Adjustment for Uncollectible Patrons' Checks: 
4 Provision for uncollectible Patrns' Checks ..................................................... __ $1108 
5 Maximum Adjustment (4% of Line 3)................................................................................... $10,254 ========== 
6 Adjustment ( The lesser of Line 4 or 5) ............................................................................................................................. . $1,108 -----

$255,240 7 Gross Revenue Line 3 less Line 6).····························-------····· .. ········ ...................... ____ .==~~~ 
8 Tax on Gross Revenue - Reporting Year (8% of Line 7) .................................... ___ .............. ·-········ $20,419 ------
9 Audit or Other Adjustments to Tax on Gross Revenues in Prior Years ............... ______ _ $0 ------

10 Total Taxes on Gross Revenues ( The sum of Lines 8 and 9) ................................ ______ _ $20,419 ------
DEPOSITS MADE FOR TAX ON REPORTING YEAR'S GROSS REVENUES: 

11 January.................. ·----.. - ................................................... -.................. ($1,397) 
12 February.... ($1,353) 
13 March.............................................................................................................................................................. ($1,444) 
14 April ............ ·---···....................................................................................................................... ($1,531) 
15 May .................... _ .. _ ............ -- ·-------·· .. ·--............. _. ($1,990) 
16 June .......... ............................................... ·----····-·-· .. -............................................................ ($1,671) 
17 July ................. ·---···· ............................... ____ _____ ($2,357) 
18 August ........................................... ____ ................................... ____ ($1,784) 
19 September ................................ ___________ ......................................... ($1,700) 
20 October .............................. __________ ................................................... ($1,909) 
21 November ___ ........................... ---·· .. ···· .... - .. --- _____ ($1,485) 
22 December ................. _________ ..... - ................ --- ___ ($1,235) 
23 January ........................... ____ ..................................................................................................... ($563) 
24 Total deposits made for Tax Reporting Year's Gross Revenue......................................................................... {$20,419) 

Settlement of Prior Years' Tax on Gross Revenue 
25 Resulting from Audit or Other Adjustments - (Deposits) Credits ........ .............................................. -....... $0 
26 Gross Revenue Taxes Payable ( The net of Lines 10, 24 and 25)....................................................................... $0 

8195 CCC-381 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
: ss. 

COUNTY OF Atlantic 

______ D_o_n_n_a_G_r_ah_am~--------• being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. To the best of my knowledge, all the information contained in this 
Return has been prepared in conformity with the Casino Control 
Commission's Gross Revenue Annual Tax Return Instructions and 
Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained 
in this Return is accurate. 

Signature 

Vice-President of Finance and Treasurer 
Title 

113723-11 
License Number s 

K. CHAMBERLIN 
IIOl'ARY PUBUC OF NEW JERSEY 

lly Commission Expires Au1. 31, 1997 On Behalf Of: 

Basis of Authority 
to Take Oaths 

8/95 

GNOC Corp. 
Casino Licensee 

CCC-381 



QUARTERLY REPORT 

LICENSEE GREATE BAY HOTEL AND CASINO, INC. 

FOR THE QUARTER ENDED DECEMBER 31, 1995 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 



TRADING NAME OF LICENSEE SANDS HOTEL & CASINO 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED DECEMBER 31, 1995 

TITLE 

Balance Sheets 

Statements of Income (Year-terOate) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Schedule of Promotional Expenses and Allowances 

Notes to Financial Statements 

Statement of Conformity, Accuracy, and Compfiance 

8/95 

FORM NO 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-245 

CCC-249 

CCC-201 
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TRADING NAME OF LICENSEE: SANDS HOTEL & CASINO 

BALANCE SHEETS 
AS OF DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

Cash and Cash Equivalents ....... ... ...... ...... ........ ..................... ... .. Note 2 
Short-Term Investments .......................................................................... 
Receivables and Patrons' Checks (Net of Allowance for Doubtful 
Accounts - 1995, $16,494; 1994, $15,288) ............ .. .................... .. .... ..... 
Inventories ............ ............ .... .. .... ... ................................... ..... .. ..... Note 2 
Prepaid Expenses and Other Current Assets ... ........ .............. Note 5, 1 

Total Current Assets ... .. .. .... ...... ............... .... .................. .... ................. 

Investments, Advances, and Receivables ......... ...................... Note 6, 7, 14 

Property and Equipment- Gross ........... ............. ........ ................. Note 2, 12 
Less: Accumulated Depreciation and Amortization ...... .. ......... Note 12. 

Other Assets ..... ........................ .... ........................... ... ........... . Note 5, 7, 15 .. 

Total Assets .. ... ............. ... .. .. ..... ..... ....... .. .. .. .. ....... .. ...................... .. .. ... ..... ... ... 

LIABILITIES AND EQUITY 
Current Liabilities: 

Accounts Payable .......... ............ ........ .......... ...................................... ....... ... 
Notes Payable ............................................................................................. 
Current Portion of Long-Term Debt: 

Due to Affiliates ................... ................................... ................ ................ 
Other ....................................................................................... Note 4. 

Income Taxes Payable and Accrued ........ .... .................... ....... Note 5, 9. 
Other Accrued Expenses ......... .............................................. Note 2, 16. 
Other Current Liabilities ............. ........ .............................. .... ... Note 6, 17 

Total Current Liabilities ....... ......... ..... ............................ .................... .. 

Long-Term Debt: 
Due to Affiliates .... .. .......................................................... ............ Note 4 
Other ............................................. ....... .......................... .............. Note 4 

Deferred Credits ...... ............ .............. .. ......... .......... ........................................ 
Other Liabilities ......... ............ .......... ............... .... ..... .............. .. ....... .... Note 5 
Commitments and Contingencies 

Total Liabilities ..... ...... ..... ... ...... ....... ... ........ ........ ... ............................. ······ ...... 

Stockholders', Partners', Or Proprietor's Equity ............................................ 

Total Liabilities and Equity .. .............................................. ............ .......... .. ........ 

1995 · 
(c) 

$ 
21,768 

11,623 
4,268 

10,595 

48,254 

13,299 
312,683 

(145,243 
14,778 

$ 

243 771 

$ 
8,409 

11 
(1,384 
25,047 

3,711 
35,794 

195,000 
442 

2,110 

233,346 

10,425 
$ 

243 771 
The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. 

1994 
(d) 

$ 
23,137 

13,868 
4,186 
9,486 

50,677 

10,869 
298,849 

(132,922 
13,786 

$ 

241 259 

$ 
7,299 

10 
(4,063 
23,585 

4,001 
30,832 

195,000 
453 

1,908 

228,193 

13,066 
$ 

241.259 
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TRADING NAME OF LICENSEE: SANDS HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION· 
(b) 

Revenue: 
Casino ................. ... ..... ......... ......................... .. ........................... ......... Note 2 
Rooms .... ......... ... .. .. .................... .................. ................................... ............. 
Food and Beverage ............. .. .... ... ............ .. ... ..... .. ...... ..... .. .. .. .. .. ..................... 
Other ........... ..... ....... ...... .. ... ... ..... ...... .. ..... .......................................... .. ........... 

Total Revenue .......... ......... .. ........................................................ ............. 
Less: Promotional Allowances ..... .................................................... Note 2 

Net Revenue ..... ......................... .... ......... ... ...... .......................................... 

Costs And Expenses: 
Cost of Goods and Services .............................................................. Note 2 
Selling, General, and Administrative ................................................. Note 6 
Provision for Doubtful Accounts ........... ..... ....... ................................. Note 2 

Total Costs and Expenses ........ ..... ... ...................... .................. ... ......... .... 

Gross Operating Profit. ...... .. ......... ......... ................... .......................... ........ ........ .. 

Depreciation and Amortization ... .......... ....... ..... .. ............................... Note 2 
Charges from Affiliates Other than Interest: 

Management Fees ....................................................................... Note6 
Other .......................................................................................................... 

Income (Loss) From Operations .......... .............. .................................................. 

Other Income (Expenses): 
Interest (Expense) -Affiliates .... ............................................... Note 2, 6 ........ 
Interest (Expense) - External ............................... ...................... ..................... 
Investment Alternative Tax and Related Income (Expense) - Net... .. Note 7 
Nonoperating Income (Expense) - Net... ............ ................... ........... Note 11 
Total Other Income (Expenses) ..................................................................... 

Income (Loss) Before Income Taxes And Extraordinary Items .......................... 
Provision (Credit) for Income Taxes ..................... ................ .. ... Note 2, 5 ...... 

Income (Loss) Before Extraordinary Items ...... ........... .......................... ....... ..... .. . 

Extraordinary Items (Net of Income Taxes -
1995,$ ; 1994, $ ) .......... , ...... .................. .. .. .. . .. ........... 

Net Income (Loss) ... ...... .... .... ........ ....... ... .... ......................................................... 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

$ 

1995 1994 
(c) (d) 

$ 
264,048 256,207 

9,602 9,611 
33,029 29,762 

3,810 3,975 
310,489 299,555 
27,083 24,943 

283,406 274,612 

132,848 129,832 
104,005 98,912 

2,988 3,283 
239,841 232,027 

43,565 42,585 

18,398 16,483 

6,811 6,493 

18,356 19,609 

(21,581 (20,979 
501 526 

(1,539 (2,389 
1,808 2,186 

(20,811 (20,656 

(2,455 (1 ,047 
186 920 

(2,641 (1,967 

($2,641 ($1,967 
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TRADING NAME OF LICENSEE: SANDS HOTEL & CASINO 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 AND 1994 
(UNAUDITED) 

($ IN THOUSANDS) 
DESCRIPTION 

(b) 

Revenue: 
Casino .. ... ... .. .............................................................................................. 
Rooms ... ...... ...... ............ ............................................................................. 
Food and Beverage ......... ............................................. ................... .......... 
Other .. ............... .... ...................................... ............................................... 

Total Revenue .... .................................................................................. 

Less: Promotional Allowances ...... .......................................... ......... ... ..... 
Net Revenue ........... ........... ............. .......... ....... ............ .. .... ............ ..... . 

Costs And Expenses: 
Cost of Goods and Services ............ ........ ............ ............. ... ..................... 
Selling, General, and Administrative ......................................................... 
Provision for Doubtful Accounts ............. ...... .................................... ......... 

Total Costs and Expenses ................................................................... 

Gross Operating Profit. ................... ................................................................ 

Depreciation and Amortization .............. ......... ......................... .... .. ..... .... ... 

Charges from Affiliates Other than Interest: 
Management Fees ............. .... ............ ..... ................................... .. ..... ... 
Other .......... ..... ........... .... ............................................................... ........ 

Income (Loss) From Operations ............. ......................................... ... ........... 

Other Income (Expenses): 
Interest (Expense) - Affiliates .................................................................... 
Interest (Expense) - External. .. ..................... ...... : ...................................... 
Investment Alternative Tax and Related Income (Expense) - Net... ........ 
Nonoperating Income (Expense) - Net... ... .............. ............ ................... .. 
Total Other Income (Expenses) .............................................. ...... ......... ... 

Income (Loss) Before Income Taxes And Extraordinary Items ............. .. ..... 
Provision (Credit) for Income Taxes ......................................................... 

Income (Loss) Before Extraordinary Items .... ...................... .... .... ..... ...... ...... . 

Extraordinary Items (Net of Income Taxes -
1995, $ ; 1994, $ ) .................................................. 

Net Income (Loss) ....... .... ... ...... .. ................. .. ... ...... .. ............. ..... .. .... .......... .... . 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

1995 
(c} 

$ $ 
61,477 

2,260 
8,530 
1,277 

73,544 
6,816 

66,728 

32,827 
26,391 

726 
59,944 

6,784 

4,689 

1,536 

559 

(5,395 
137 

(301 
461 

(5,098 

(4,539 
(1,656 
(2,883 

($2 883 

1994 
(d) 

61,607 
2,450 
7,711 
1,030 

72,798 
6,132 

66,666 

32,699 
24,824 

1,078 
58,601 

8,065 

4,645 

1,606 

1,814 

(5,395 
140 

(432 
449 

(5,238 

(3,424 
(993 

(2,431 

($2 431 
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TRADING NAME OF LICENSEE: SANDS HOTEL & CASINO 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE TWELVE MONTHS ENDED DECEMBER 31 , 1994 AND 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

Additional 
Retained 
Earnings 

Common Stock · •· Preferred Stock Paid-In Accumulated) 

Oescription Shares Amount Shares Amount Capital (Deficit) 

(b) (C) (d) (e) (f) (g) (h) (i) 
$ $ $ $ $ 

Balance, December 31, 1993 ......... .. ...... ... 100 3,500 (3,467 

Net Income (Loss) - 1994 ... ...... .. .... .. ..... (1,967 

Contribution to Paid-in-Capital. .... .......... 15,000 

Dividends .... ....... .. .............. .... ...... .. .. ..... 
Prior Period Adjustments ...... ... .. ............ 

........... . 

. . . . . . . . . . . . 

............ 

············ 

Balance, December 31, 1994 ........ .......... .. 100 3,500 15,000 (5,434 

Net Income (Loss)- 1995 ........ .............. (2,641 

Contribution to Paid-in - Captial ...... .. ..... 
Dividends ........ ........... ................... ........ 
Prior Period Adjustments ............. .. ...... .. 

.......... .. 

......... ... 

············ 
············ 

$ $ $ $ $ 

Balance, December 31, 1995 ........ ... ........ . 100 3 500 15 000 (8 075 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

Total 
Stockholders' 

Equity 
(Deficit) 

(j) 
$ 

33 

(1,967 
15,000 

13,066 

(2,641 

$ 
10 425 

CCC-220 



8/95 

TRADING NAME OF LICENSEE: SANDS HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE lWELVE MONTHS ENDED DECEMBER 31, 19_ 
AND THE ___ MONTHS ENDED _____ , 19_ 

(UNAUDITED) 

($ IN THOUSANDS) NOT APPLICABLE 

Balance, December 31, 19 ___ ................................ . 

Net Income (Loss)-19 __ ......... ........................... .... . 
Capital Contributions ............ ... ... ... ...... .... ................ ....... . 
Capital Withdrawals ............. .... ............. ..... ............ .... ... . . 
Partnership Distributions ..................... ........ ................... . 
Prior Period Adjustments ............ ............ ................ ....... . 

................ ... --------------------------· · · · · · · · · · · · · · · · · · · 

.. ... .............. -------------
Balance, December 31, 19 __ ................................... . 

Net Income (Loss)-19 ___ ... .. ..... ...................... ... . . 
Capital Contributions ....... ........ ... .. ... ... ...... .. .... ..... ..... ...... . 
Capital Withdrawals ................................ .. ................... . . 
Partnership Distributions ..... ....... ... .... .... .. .... ... ..... ... ....... . 
Prior Period Adjustments ........................................... .... . . 

-------------··················· 
-------------··················· 
-------------··················· 

Balance, , 19 
$ $ $ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

\j [~t~I. <•· 

$ 

$ 

CCC-225 
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TRADING NAME OF LICENSEE: SANDS HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 
DESCRIPTION 

(b) 
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES ...... ........ 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Purchase of Short-Term Investment Securities .... ... .................... ... .. ........................ 
Proceeds from the Sale of Short-Term Investment Securities .... .. .. ......................... 
Cash Outflows for Property and Equipment... .......................................................... 
Proceeds from Disposition of Property and Equipment... ......................................... 
Purchase of Casino Reinvestment Obligations ......................................................... 
Purchase of Other Investments and Loans/Advances made .................................... 
Proceeds from Disposal of Investments and Collection 

of Advances and Long-Term Receivables .............. ............................... .. ... ........ ... 
Cash Outflows to Acquire Business Entities ............................................................. 

.. .. ...... . 

.... .. ..... 
Net Cash Provided (Used) By Investing Activities .... ................... ....................... ......... ... 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Cash Proceeds from Issuance of Short-Term Debt... .............. ........................... ... .. 
Payments to Settle Short-Term Debt... ....... ... ...... .......... ......................... .. .. ............. 
Cash Proceeds from Issuance of Long-Term Debt... ........................................... .... 
Costs of Issuing Debt. ... .... .... .. ......... .. ........ ..... ... ..... ............. ............. .. . ........... 
Payments to Settle Long-Term Debt.. ... ........ ...... ................... .. .. .. .............. .. ... ..... ... . 
Cash Proceeds from Issuing Stock or Capital Contributions .................................... 
Purchases of Treasury Stock ............................................. ................................ ...... 
Payments of Dividends or Capital Withdrawals ............................................. .. ........ 
Net repayments to affiliates ........... 

........... 
Net Cash Provided (Used) By Financing Activities ... ............... ............................ .... .. .. .. 

Net Increase (Decrease} In Cash And Cash Equivalents .. .. .. ............................... ....... .. 

Cash And Cash Equivalents At Beginning Of Period ...... ... .. ..... ............................. ... ..... 

Cash And Cash Equivalents At End Of Period ..... .............. ... ........................................ 

CASH PAID DURING PERIOD FOR: 
Interest (Net of Amount Capitalized) .... ..... ....... .............. .................. ........ ..... •····.•··•• 
Income Taxes ............... .... .. ........ .... .. .......... •••••·••••· •••• •····•········································· 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

1995 
(c) 
$20,796 

(19,156 

(2,967 

(22,123 

2,000 
(2,000 

(32 
(10 

(42 

(1,369 

23,137 

$21 768 

$22,411 

Page 1 of 2 

1994 
(d) 
$17,729 

(20,133 

(826 

(20,959 

1,500 
(1,500 

195,000 
(6,827 

(161,676 
15,000 

(28,083 

13,414 

10,184 

12,953 

$23 137 

$12,992 
$1 

CCC-235 
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TRADING NAME OF LICENSEE: SANDS HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

NET CASH FLOWS FROM OPERA TING ACTIVITIES: 
Net Income (Loss) ......... ........... .. .............. ........ .. ................ ..... ......... .... ......... ... 
Noncash Items Included in Income and Cash Items 
Excluded from Income: 

Depreciation and Amortization of Property and Equipment... ...... ... .... ........ 
Amortization of Other Assets ....... ........ ................ .... ...... ............. ...... ....... ... 
Amortization of Debt Discount or Premium ...... .... .............. ..... ....... ....... .... .. 
Deferred Income Taxes - Current.. .... ...................... ........ .. .. ........ ..... .... .. .... 
Deferred Income Taxes - Noncurrent.. ....... .......... ....................................... 
(Gain) Loss on Disposition of Property and Equipment... .......................... .. 
(Gain) Loss on Casino Reinvestment Obligations ................. ...... ................ 
(Gain) Loss from Other Investment Activities ........ ....................... ............... 
Net (Increase} Decrease in Receivables and Patrons' 

Checks .... ..... .. ......... ...... ...... ................... ...... .. .... ... ... ... .............. ........... .. 
Net (Increase} Decrease in Inventories ........... ................. .. ........ ....... .......... 
Net (Increase} Decrease in Other Current Assets ...... ......... ..... .. ... .... ....... ... 
Net (Increase) Decrease in Other Assets ............ ... .. .. : ........................ ........ 
Net Increase (Decrease} in Accounts Payable .... .......... ... .......... .. ..... .......... 
Net Increase (Decrease} in Other Current Liabilities 

Excluding Debt. ... ....... ...... ... ...... ..... .... ..... ....... ........ .... .. .. .. ...... .... ... ...... ... 
Net Increase (Decrease) in Other Noncurrent Liabilities 

Excluding Debt. .. ........ ...... ....... ..... ............................... ............ ....... ...... .. 
.... ........ 
......... ... 

Net Cash Provided (Used} By Operating Activities .......... .... .. ...... .. ........................ 
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

ACQUISITION OF PROPERTY AND EQUIPMENT: 
Additions to Property and Equipment.. ... .... ... ............ ........... ... ............. ... .. ... ... . 
Less: Capital Lease Obligations Incurred ........................................ ..... ........... 

Cash Outflows For Property And Equipment... .................................... ... .. . ............ 

ACQUISITION OF BUSINESS ENTITIES: 

$ 

$ 

Property and Equipment Acquired .................. ... . · ............... ................ ............ $ 
Goodwill Acquired ............................... .......... ..................................... ....... ..... 

Net Assets Acquired Other Than Cash, Goodwill, and 
Property and Equipment. ......... ................. ............. ........................ .... ......... ... 

Long-Term Debt Assumed ...... ..... ...... .... ..... .. ............ .. ................... .................. 
Issuance of Stock or Capital Invested ... ..... ... ..... .. .... ............. ..... .... .. ... . ....... .... . 

Cash Outflows To Acquire Business Entities ........ ...... ... ............ ... ............. .. ...... .... $ 

STOCK ISSUED OR CAPITAL CONTRIBUTIONS: 
Total Issuances of Stock or Capital Contributions ................ ......................... ... $ 
Less: Issuances to Settle Long-Term Debt... .......... .......................... ... .......... .. 

Consideration in Acquisition of Business Entities ................ .................. .. 
Cash Proceeds From Issuing Stock Or Capital Contributions ............... .... ........ .... $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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1995 1994 
(c) (d) 

$ 
(2,641 (1 ,967 

17,643 15,826 
755 657 

45 

(2,458 3,711 

1,539 2,389 

2,023 185 
(82 (390 

3,474 (1,792 
(1 ,922 (2,030 
1,110 992 

1,355 103 

$20 796 $17 729 

$ 
19,156 20,133 

$19 156 $20 133 

$ 

$ 

$15,000 

$15 000 
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TRADING NAME OF LICENSEE SANDS HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND 

PATRONS' CHECKS 
FOR THE 12 MONTHS ENDED DECEMBER 31, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

$ 
Undeposited Patrons' Checks ................................................... ...._ ___ 4..:...:•..:...78.:....6:...J 
Returned Patrons' Checks......................................................... 21,281 1--------'--1 

$ $ 
Total Patrons' Checks .... ......... .............................................. 1-----26....,,'--0_67--+-__ _,__16_,,'-4_44--4------=9:..!.,6::..::2::..:.....i3 

Hotel Receivables ............ ............................................................. 1------6_16--+--------'.:....50-=4-_____ 5=-=6=-=-i6 

Other Receivables: 

Receivables Due from Officers and Employees ........................ ,__ ____ 1_2_, 
Receivables Due from Affiliates ................................................ ...__ ____ 2_73----' 
Other Accounts and Notes Receivables .................................... 1---__ ___,1,'--1_49~ 

Total Other Receivables ..................................... ·················· 1-,------=1,'-4-34-+=-----l-,----..:...1:..!.,4.:....:34:....:...i 
$ $ $ 

Form CCC-205 ............ ..................................................... 28 117 16 494 11 623 

Beginning Balance (January 1) ........................................................................................................ . 

Counter Checks issued (Excluding Counter Checks Issued Through Transactions 
Relating to Consolidations, Partial Redemptions, Substitutions, and Patrons' 

____ .;....__:__---4 

Cash Deposits)........................................................................................................................ 155,550 Checks Redeemed Prior to Deposit (Excluding the Unredeemed Portion of Counter i---------'-'-1 
Checks Redeemed Through Partial Redemptions, and Excluding Checks Redeemed 
Through Transactions Relating to Consolidations, Substitutions, and Patrons' 
Cash Deposits) ....................................................................................................................... . 

Checks Collected Through Deposits ................................................................... ••··············· •········1----_,__:::..:....,..:....=-:~ :?ts: g~~~JJ.~~::~ed to Returned Checks ...................................................................................... 1-----...>...:...:...:....:....:..ll ·1s E . n s .................................................................................................................... ···,._----,.-----4 ... .',. ndmg Balance ................................................................................................................................ t=:=====$4:::::!::::::78=6=1 .(~>~>:~) " 
Atl:, Hold" Che ks I cl d d · U d ·t d B I Li 16 $ /4ij( p . C n U e In n epOSI e a ance on ne ............................................................. 1--------~ Fia:' rov~s~on for Uncollectible Patrons' Checks ..................................................................................... t-----~$2.;.,:.,_90..:...9'--l 
,.,.,., .... ,,:::, Provision as a Percent of Counter Checks Issued .......................... •················································· 1.9% 

The accompanying notes are an Integral part of the financial statements. 

8/95 Valid comparisons cannot be made withOUt using lnfonnation contained In the notes. 
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TRADING NAME OF LICENSEE: SANDS HOTEL & CASINO 

SCHEDULE OF PROMOTIONAL 
EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 
FORT.HE 12 MONTHS ENDED DECEMBER 31, 1995 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

(c) (d) (e) CO 
257,754 $6,892 $ 
862,647 12,284 

1,341,975 6,682 
15,651 4,061 

1,176,584 28,643 
41,860 293 

57,190 1,061 
57,793 5,779 

806,684 1,210 
20,555 164 625 3,931 

2 540 121 $27 083 2 099197 $43,917 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

(c) (d) (e) (f) 

62,713 $1,687 $ 
210,986 2,985 
355,580 1,703 

3,851 999 
285,360 6,903 

11,369 80 
20,086 387 

17,006 1,701 
179,824 270 

6,698 54 178 934 
656,063 $6,816 497 588 $10 887 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

(1) organization, business and basis of presentation 

Greate Bay Hotel and Casino, Inc. ("GBHC") is a New Jersey 
corporation and a wholly owned subsidiary of GB Holdings, Inc. 
("Holdings"), a Delaware corporation. Holdings is a wholly owned 
subsidiary of Pratt Casino Corporation ("PCC"), also a Delaware 
corporation. PCC is wholly owned by PPI Corporation, a New Jersey 
corporation and a wholly owned subsidiary of Pratt Hotel 
Corporation ("PHC"). on February 17, 1994, Holdings acquired GBHC 
through a contribution of capital by its parent. GBHC's principal 
business activity is its ownership of the Sands Hotel and Casino in 
Atlantic City, New Jersey (the "Sands"). The Sands is managed by 
New Jersey Management, Inc. ("NJMI"), also a wholly owned 
subsidiary of PCC. 

GB Property Funding Corp. ("GB Property Funding"), a Delaware 
corporation and a wholly owned subsidiary of PCC, was incorporated 
in September 1993 for the purpose of borrowing funds through the 
issuance of $185,000,000 of ten-year, nonrecourse first mortgage 
notes for the benefit of GBHC; such debt was issued in February 
1994 at the rate of 10 7/8% per annum and the proceeds were loaned 
to GBHC (see Note 4). 

GBHC estimates that a significant amount of the Sands' 
revenues are derived from patrons living in southeastern 
Pennsylvania, northern New Jersey and metropolitan New York City. 
Competition in the Atlantic City gaming market is intense and 
management believes that this competition will continue in the 
future. 

(2) summary of significant accounting policies 

The significant accounting policies followed in the 
preparation of the accompanying financial statements are discussed 
below. The preparation of financial statements in conformity with 
generally accepted accounting principles requires management to 
make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

Casino revenues, promotional allowances and departmental 
expenses -

The sands recognizes the net win from gaming activities (the 
difference between gaming wins and losses) as casino revenues. 
Casino revenues are net of accruals for anticipated payouts of 
progressive and certain other slot machine jackpots and certain 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

progressive table game payouts. Such anticipated jackpots and 
payouts are reflected as other accrued expenses in the accompanying 
balance sheets. During the year ended December 31, 1994, the Sands 
removed certain progressive jackpots from the gaming floor in 
accordance with regulations of the New Jersey Casino Control 
Commission (the "Casino Commission"), resulting in the reduction of 
$1,035,000 of progressive jackpot liabilities, and the 
corresponding recognition of an equal amount of slot machine 
revenues. 

The estimated value of rooms, f cod and beverage and other 
items which were provided to customers without charge has been 
i ncluded in revenues and a corresponding amount has been deducted 
as promotional allowances. The cost of such complimentaries have 
been included as cost of goods and services in the accompanying 
statement of income. 

Cash and cash equivalents -

Cash and cash equivalents are generally comprised of cash and 
investments with original maturities of three months or less, such 
as commercial paper, certificates of deposit and fixed repurchase 
agreements. 

Allowance for doubtful accounts -

The allowance for doubtful accounts is maintained at a level 
considered adequate to provide for ·possible future losses. 
Provisions for doubtful accounts amounting to $2,988,000 and 
$3,283,000 were made during the years ended December 31, 1995 and 
1994, respectively. 

Inventories -

Inventories are stated at the lower of cost (on a first-in, 
first-out basis) or market. 

Property and equipment ·-

Property and equipment have been recorded at cost and are 
being depreciated utilizing the straight-line method over their 
estimated useful lives as follows: 

Building and improvements 
Operating equipment 

25 years 
3-7 years 

Interest costs related to property and equipment acquisitions 
were capitalized during the acquisition period and are being 
amortized over the useful lives of the related asset. 

2 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

Deferred financing costs -

The costs of issuing long-term debt, including all 
underwriting, legal and accounting fees, have been capitalized and 
are being amortized over the term of the related debt issue. The 
unamortized balance of deferred financing costs amounted to 
$5,764,000 and $6,487,000 at December 31, 1995 and 1994, 
respectively. Amortization of such costs was $755,000 and $657,000 
for the years ended December 31, 1995 and 1994, respectively. 

Long-lived assets -

During 1995, GBHC adopted the provisions of Statement of 
Financial Accounting Standards No. 121, "Accounting for the 
Impairment of Long-Lived Assets" ("SFAS 121"). SFAS 121 requires, 
among other things, that an entity review its long-lived assets and 
certain related intangibles for impairment whenever changes in 
circumstances indicate that the carrying amount of an asset may not 
be fully recoverable. As a result of its review, GBHC does not 
believe that any material impairment currently exists related to 
its long-lived assets. 

Accrued insurance -

GBHC is self insured for a portion of its general liability, 
certain health care and other liability exposures. Accrued 
insurance includes estimates of such accrued liabilities based on 
an evaluation of the merits of individual claims and historical . 
claims experience; accordingly, GBHC's ultimate liability may 
differ from the amounts accrued. 

Income taxes -

GBHC is included in the consolidated federal income tax return 
of Hollywood Casino Corporation ("HCC"), PHC's parent. Pursuant to 
agreements between GBHC, PCC, PHC and HCC, GBHC's provision for 
federal income taxes is based on the amount of tax which would be 
provided if a separate federal income tax return were filed. 

In the first quarter of 1993, GBHC adopted the provisions of 
Statements of Financial Accounting Standards No. 109, "Accounting 
for Income Taxes" ("SFAS 109"), which utilizes the liability method 
and results in the determination of deferred taxes based on the 
estimated future tax effects of differences between the financial 
statement and tax bases of assets and liabilities. 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

Interest expense -

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

Interest expense includes the accretion of debt discount 
amounting to $45,000 for the year ended December 31, 1994. 

Reclassifications -

Certain reclassifications have been made to prior years' 
financial statements to conform to the 1995 financial statement 
presentation. 

(3) Short-term credit facilities and borrowing from affiliates 

During June 1994, GBHC entered into an agreement for a bank 
line of credit in the amount of $5,000,000. The agreement, which 
was renewed in April 1995, provides for interest on borrowings at 
the bank's prime lending rate plus 3/4% per annum. In addition to 
the maintenance of certain financial ratios, the line of credit 
agreement contains numerous restrictive covenants, all of which are 
also covenants under other debt as described in Note 4. The bank 
line of credit agreement also contains certain cross-default 
provisions with other outstanding debt of GBHC and its affiliates. 
Borrowings under the line of credit are guaranteed to the extent of 
$2,000,000 by PCC. There were no borrowings outstanding under the 
line of credit at either December 31, 1995 or 1994; however, 
$3,000,000 was borrowed during the first quarter of 1996. 

During 1993, a subsidiary of PHC issued $21,000,000 of Series 
A and Series B 13 1/2% Guaranteed First Mortgage Notes due in 1994 
(the "Series Notes") the proceeds of which were loaned to GBHC. The 
Series Notes were not registered under the Securities Act and since 
no such registration became effective prior to August 18, 1993, the 
interest rate increased to 14% per annum effective at that date with 
additional increases of 1/4% after each succeeding 90-day period. 
Refinancing of the Series Notes was completed in February 1994 when 
GB Property Funding issued $185,000,000 of 10 7/8% First Mortgage 
Notes due in 2004 (see Note 4). 

HCC agreed to loan up to $8,000,000 to a subsidiary of PHC, the 
proceeds of which were loaned to and used by the Sands in connection 
with an expansion of its gaming space. During 1993, the subsidiary 
loaned $7,083,000 to GBHC for such purposes. Such loans accrued 
interest at the rate of 13 1/2% per annum payable semiannually, and 
the outstanding balance of $8,000,000 was repaid during February 
1994 in connection with the refinancing of virtually all of GBHC's 
outstanding debt. 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

(4) Long-term debt and pledge of assets 

Substantially all of GBHC's assets are pledged in connection 
with their long-term indebtedness. 

10 7/8% first mortgage notes, 
due 2004 (a) 

14 5/8% affiliate loan, due 2005 (b) 
Other 

Total indebtedness 
Less - current maturities 

Total long term debt 

December 31. 
1995 1994 

$185,000,000 
10,000,000 

453.000 
195,453,000 

(11,000) 

$195.442.000 

$185,000,000 
10,000,000 

463.000 
195,463,000 

(10,000) 

$195.453.000 

(a) On February 17, 1994, the Sands obtained $185,ooo,ooo, from GB 
Property Funding, which issued $185,ooo,ooo of non-recourse 
first mortgage notes due January 15, 2004 (the 11 10 7/8% First 
Mortgage Notes"). Interest on the notes accrues at the rate of 
10 7/8% per annum, payable semiannually commencing July 15, 
1994. Interest only is payable during the first three years. 
Commencing on July 15, 1997, semiannual principal payments of 
$2,500,000 will become due on each interest payment date. The 
10 7/8% First mortgage Notes are redeemable at the option of 
the issuer, in whole or in part, on or after January 15, 1999 
at stated redemption prices ranging up to 104.08% of par plus 
accrued interest. 

The indenture for the 10 7/8% First Mortgage Notes contains 
various provisions which, among other things, restrict the 
ability of certain subsidiaries of PHC to pay dividends to PHC, 
to merge, consolidate or sell substantially all of their assets 
or to incur additional indebtedness beyond certain limitations. 
In addition, the indenture requires the maintenance of certain 
cash balances and, _commencing in 1994, requires that a minimum 
of $7,000,000 be expended for property and fixture renewals, 
replacements and betterments at the Sands, subject to increases 
of five percent per annum thereafter. The indenture also 
contains certain cross-default provisions with other 
outstanding debt of affiliates. 
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(b) 

are 

GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

On February 17, 1994, GBHC issued a $10,000,000 subordinated 
promissory note to an affiliate. The note bears interest at 
the rate of 14 5/8% per annum, payable semiannually commencing 
August 17, 1994, subject to maintaining average daily cash 
balance required by the indenture for the 10 7 /8 % First 
Mortgage Notes, with the principal due in February 2005. 

Scheduled payments of long-term debt as of December 31, 1995 
set forth below: 

1996 
1997 
1998 
1999 
2000 
Thereafter 

Total 

11,000 
2,512,000 
5,013,000 
5,014,000 
5,015,000 

177.888.000 
$ 195.453.000 

(5) Income taxes 

Components of the provision for income taxes consisted of the 
following: 

Year Ended December 31. 
1995 1994 

Provision for(benefit in lieu of) 
federal income taxes: 

current 
Deferred 

State income tax provision 
(benefit): 
Current 
Deferred 

$ 2,052,000 
(1,953,000) 

$ 

592,000 
(505,000} 
186.000 

$(2,089,000) 
2,827,000 

(702,000) 
884,000 . 

$ 920.000 

GBHC made no federal tax payments during the years ended 
December 31, 1995 and 1994. The payment of taxes in accordance with 
the tax allocation agreements is subject to the approval of the 
Casino Commission. GBHC also paid no state income taxes during the 
year ended December 31, 1995. During the year ended December 31, 
1994, GBHC paid state income taxes of $1,000. Additionally, 
$278,000 of current federal taxes payable were offset against other 
intercompany obligations in 1995. (see Note 9) 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

A reconciliation between the calculated tax provision based on 
the statutory rates in effect and the effective tax rates follows: 

Calculated income tax provision 
(benefit) at 34% 

Amortization of excess purchase 
price 

Disallowance of meals and 
entertainment 

State income taxes 
Utilization of tax credit 
Adjustment to prior year taxes 
Other 
Tax provision as shown 

on statement of income 

$ 

$ 

Year Ended 
1995 

(835,000) 

803,000 

353,000 
57,000 

(98,000) 
(96,000) 

2,000 

186,000 

December 31. 
1994 

$ (356,000) 

803,000 

335,000 
121,000 

17,000 

$ 920,000 

Deferred income taxes result primarily from the use of the 
allowance method rather than the direct write-off method for 
doubtful accounts, the use of accelerated methods of depreciation 
for federal and state income tax purposes and differences in the 
timing of deductions taken between tax and financial reporting 
purposes for contributions of and adjustments to the carrying value 
of certain investment obligations and for vacation and other 
accruals. 

The components of the deferred tax asset (liability) as of 
December 31, 1995 and 1994 were as follows: 

Deferred tax assets: 
Allowance for doubtful accounts 
Other liabilities and accruals 
Other 

Total deferred tax assets 

Deferred tax liabilities: 
Depreciation and amortization 
Other 

Total deferred tax liabilities 

Net deferred tax asset(liability) 

7 

$ 

December 
1995 

6,829,000 
2,089,000 
1,377,000 

lQ,295,QQQ 

(8,679,000} 
(597,000} 

(9,276,000) 

31, 
1994 

$ 6,327,000 
1,405,000 

982,000 

8,714,000 

(8,921,000) 
(809,000) 

(9,730,000) 

$ 1,019,000 $(1,016,000) 

New Jersey $ta,e Library 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

SFAS 109 requires that the tax benefit of deferred tax assets 
resulting from temporary differences be recorded as an asset and, 
to the extent that management cannot assess that the utilization of 
all or a portion of such deferred tax assets is more likely than 
not, a valuation allowance should be recorded. The net deferred 
tax asset has been reflected in the accompanying balance sheet at 
December 31, 1995 with no reduction for valuation allowances as 
management believes that it is more likely than not that future 
earnings will be sufficient to utilize such tax benefits. 

Receivables from and payables to affiliates included in the 
accompanying balance sheets in connection with the aforementioned 
tax allocation agreements were as follows: 

Prepaid expenses and other 
current assets 

Other Assets 
Federal income taxes receivable 

(6) Transactions with related parties 

December 31. 
1995 1994 

$ 6,026,000 
5,903,000 
1,210,000 

$ 5,049,000 
4,928,000 
2,983,000 

NJMI, under a management agreement with the Sands, is 
responsible for the supervision, direction and control of the day-
to-day operations of the Sands. NJMI is entitled to receive 
annually ( i) a basic consulting fee of 1. 5% of "adjusted gross 
revenues" as defined, and (ii) incentive compensation of between 5% 
and 7.5% of gross operating profits in excess of certain stated 
amounts should annual "gross operating profits," as defined, exceed 
$5, ooo, ooo. Such fees amounted to $6,811,000 and $6,493,000, 
during the years ended December 31, 1995 and 1994, respectively, 
and are included in management fees charged from affiliates in the 
accompanying financial statements. Management fees of $28,000 and 
$703,000 were due to NJMI at December 31, 1995 and 1994, 
respectively, and are included in other current liabilities in the 
accompanying financial statements. 

GBHC licenses the trade name "Sands" from a subsidiary of PHC, 
which licenses the name from an unaffiliated third party. Amounts 
payable by the Sands under this agreement are equal to the amounts 
paid to the unaffiliated third party. Such charges amounted to 
$288,000 for each of the years ended December 31, 1995 and 1994, 
respectively, and are included in selling, general and 
administrative expenses in the accompanying financial statements. 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

GBHC has, from time to time, advanced monies to PCC or certain 
of its subsidiaries and PHC or certain of its subsidiaries have 
advanced monies to GBHC primarily for working capital purposes. 
GBHC has also periodically entered into short-term borrowing 
arrangements with affiliated companies in connection with various 
construction projects. An advance to a PHC subsidiary in the 
amount of $5,672,000 was outstanding as of December 31, 1995 and 
1994 and accrues interest at the rate of 16.5% per annum. Interest 
expense incurred with respect to affiliate borrowings is as 
follows: 

Series Notes (Note 3) 
Short-term affiliate 
borrowings (Note 3) 

11 3/4% First Mortgage Notes 
10 7/8% First Mortgage Notes 
14 5/8% Promissory Note 
Capitalized interest 

$ 

1995 

20,118,000 
1,463,000 

$ 21. 581. 000 

1994 

$ 391,000 

134,000 
2,375,000 

17,565,000 
1,276,000 

(762,000} 
$20.979.000 

Interest income earned on affiliate advances amounted to 
$936,000 for the years ended December 31, 1995 and 1994, and is 
included in nonoperating income in the accompanying statements of 
income. Interest receivable on affiliate advances, included in 
investments, advances, and receivables in the accompanying balance 
sheets at December 31, 1995 and 1994 was $2,106,000 and $1,170,000, 
respectively. No interest was payable on affiliate advances and 
short-term borrowings from affiliates at December 31, 1995 and 
1994. Interest accrued on the affiliate loan of $544,000 and 
$1,276,000 is included in other accrued expenses on the 
accompanying balance sheet at December 31, 1995 and 1994. 

From time to time, GBHC performs certain services for HCC and 
its subsidiaries and invoices those companies for the Sands' cost 
of providing those services. Similarly, GBHC is charged for 
certain legal, accounting and other expenses incurred by HCC and 
its subsidiaries that relate to the Sands' business. Such 
affiliate transactions are summarized below: 

Billings to affiliates 
Charges from affiliates 
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Year Ended December 31, 
1995 1994 

$1,023,000 
659,000 

$ 998,000 
1,817,000 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

(7) New Jersey regulations and obligatory investments 

The Sands conducts gaming operations in Atlantic City, New 
Jersey and operates a hotel and several restaurants, as well as 
related support facilities. The operation of an Atlantic City 
casino/hotel is subject to significant regulatory control. Under 
the New Jersey Casino Control Act (the "Casino Act"), GBHC was 
required to obtain and is required to periodically renew its 
operating license. A casino license is not transferable and, after 
the initial licensing and two one-year renewal periods, is issued 
for a term of up to four years. However, the Casino Commission 
still has the authority to reopen license hearings at any time. 
During September 1994, the Casino Commission renewed GBHC's license 
to operate the Sands through September 30, 1996. Management will 
file for renewal of GBHC' s casino license to operate the Sands 
prior to July 1, 1996. Terms of the current license require the 
Sands to comply with periodic financial reporting requirements as 
well as obtain prior Casino Commission approval of certain cash 
transfers and borrowings to and from affiliates. If it were 
determined that gaming laws were violated by a licensee, the gaming 
license could be conditioned, suspended or revoked. In addition, 
the licensee and other persons involved could be subject to 
substantial fines. 

The Casino Act requires casino licensees to make certain 
approved investments in New Jersey or to pay an investment 
alternative tax. Casino licensees may obtain investment credits, 
which amount to 1.25% of casino revenues, by purchasing bonds at 
below-market interest rates from the Casino Reinvestment 
Development Authority (the "CRDA") or by making qualified 
investments approved by the CRDA. This governmental agency 
administers the statutorily mandated investments made by casino 
licensees and is required to expend the monies received by it for 
eligible projects defined in the statute. The investment 
alternative tax amounts to 2.5% of casino revenues. Payments of 
the investment obligations must be made quarterly. The Sands has 
elected to comply with the requirements by obtaining investment 
credits or by making qualified investments. 

As of December 31, 1995 and 1994, the Sands had purchased bonds 
totaling $4,631,000 and $4,368,000, respectively. In addition, the 
Sands had remaining funds on deposit and held in escrow by the CRDA 
at December 31, 1995 and 1994 of $4,683,000 and $2,117,000, 
respectively. The bonds purchased and the amounts on deposit and 
held in escrow are collectively referred to as "obligatory 
investments" in the accompanying notes to the financial statements. 

10 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

Obligatory investments at December 31, 1995 and 1994 are net 
of accumulated valuation allowances of $3,792,000 and $2,458,000, 
respectively, based upon the estimated realizable values of the 
investments. Provisions for valuation allowances during the years 
ended December 31, 1995 and 1994 amount to $1,457,000 and $617,000, 
respectively. 

The Sands has, from time to time, contributed certain amounts 
held in escrow to the CRDA. In consideration thereof, the CRDA 
granted the Sands waivers of certain of its investment obligations 
in future periods. GBHC made such contributions of obligatory 
investments during the years ended December 31, 1995 and 1994 
totaling $250,000 and $2,500,000, respectively, resulting in 
waivers granted by the CRDA during 1995 totaling $128,000. No such 
waivers were granted during 1994; however, the contribution has 
been designated for a project expected to benefit the community and 
the Sands facility. Accordingly, intangible assets of $1,275,000 
have been included in other assets on the accompanying balance 
sheet at both December 31, 1995 and 1994 and will be amortized over 
a period of ten years effective with the completion of the project. 
Amortization of waivers granted totaled $128,000 and $1,727,000, 
respectively, during the years ended December 31, 1995 and 1994. 
At December 31, 1995, all waivers were fully amortized. 

(8) Litigation 

GBHC is a party in various legal proceedings with respect to 
the conduct of casino and hotel operations. Although a possible 
range of loss can not be estimated, in the opinion of management, 
based upon the -advice of counsel, settlement or resolution of these 
proceedings should not have a material adverse impact upon the 
financial position or results of operations of GBHC. 

The accompanying financial statements do. not include any 
adjustments that might result from the outcome of the uncertainties 
described above. 

(9) Supplemental cash flow information 

During 1995, GBHC and a subsidiary of PHC settled certain 
intercompany obligations on a noncash basis. An intercompany 
receivable totaling $278,000 in 1995 was eliminated against a 
portion of GBHC' s current federal tax obligation under the tax 
allocation agreement (see Note 5). The effects of this elimination 
have been excluded from the accompanying statement of cash flows as 
a noncash transaction. 

11 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

(10) Disclosures about fair value of financial instruments 

The following methods and assumptions were used to estimate 
the fair value of each class of financial instruments for which it 
is practicable to estimate that value: 

cash and cash equivalents 

The carrying amounts approximate fair value because of the 
short maturity of these instruments. 

obligatory investments 
The carrying amount of obligatory investments approximates 

fair value as a result of an allowance reflecting the below market 
interest rate associated with such investments. 

Interest payable 

The carrying amount of interest payable approximates fair 
value because of the short maturity of the obligation. 

Long-term debt 
The fair value of GBHC' s long-term debt is estimated by 

management based on either the quoted market prices of the issue or 
on the discounted cash flow of future payments utilizing current 
rates available to GHBC for debt of similar remaining maturities. 
Debt obligations with a short remaining maturity and obligations to 
affiliates are valued at the carrying amount. 

The estimated carrying amounts and fair values of GBHC's 
financial instruments are as follows: 

Oecembe;r.: 31, 1995 Qecembe;r.: 31, l,99! 
Carrying Carrying 
Amount Fair value Amount Fair Value 

Financia1 Assets 
Cash and cash equivalents $ 21,769,000 $21,769,000 $23,137,000 $23,137,000 
Obligatory investments 5,521,000 5,521,000 4,027,000 4,027,000 

Financial Liabilities 
Interest payable 9,828,000 9,828,000 10,563,000 10,563,000 
10 7/81 First Mortgage Notes 185,000,000 160,950,000 185,000,000 150,775,000 
14 5/81 affiliate loan 10,000,ooo 10,000,ooo 10,000,ooo 10,000,ooo 
Other 453,000 453,000 463,000 463,000 

12 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

(11) Non-operating income 

For the year ended December 31, 1995 and 1994, interest income 
of $1,808,000 and $2,186,000 was earned on temporary investments, 
on deposits made with the Casino Reinvestment Development 
Authority, and other sources. 

(12) Property and equipment 

Land 
Building and improvements 
Operating equipment 
Construction in progress 

Less: Accumulated depreciation and 
amortization 

Net property and equipment 

1995 

$ 37,807,000 
185,077,000 

87,489,000 
2,310.000 

$312,683,000 

1994 

$ 37,807,000 
181,849,000 
78,867,000 

326,000 
$298,849,000 

(145,243,000) (132,922,000) 

$167.440.000 $165.927.000 

(13) Prepaid expenses and other current assets 

As of December 31, 1995 and 1994 prepaid expenses and other 
current assets consisted of the following: 

Deferred taxes - current 
Prepaid expenses 
Deposits 

1995 

$ 8,129,000 
2,195,000 

271,000 
$10.595.000 

1994 

$ 6,867,000 
2,337,000 

282,000 
$ 9.486.000 

(14) Investments, advances and receivables 

As of December 31, · 19 9 5 and 19 9 4 , investments, advances and 
receivables consisted of the following: 

Investment in CRDA 
Advances to affiliates 

13 

1995 1994 

$ 5,521,000 $ 4,027,000 
7,778,000 6.842,000 

$13.299.000 $10.869.000 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB HOLDINGS, INC.) 

(15) Other assets 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

As of December 31, 1995 and 1994 other assets consisted of the 
following: 

1995 1994 

Deferred taxes - non-current $ 5,903,000 $ 4,928,000 
Deferred financing costs 5,764,000 6,487,000 
Intangible assets 1,275,000 1,275,000 
Other 1,83fi,QQQ 1,Q9fi.QQQ 

$ 14,778,QQQ $ 13,786,QQQ 

(16) Other accrued expenses 

As of December 31, 1995 and 1994, other accrued expenses 
consists of the following: 

Accrued salaries & wages 
Accrued interest 
Accrued insurance 
Other accrued expenses 

(17) Other current liabilities 

$ 

1995 

4,003,000 
9,828,000 
2,330,000 
8.886,QQQ 

1994 

$ 3,472,000 
10,563,000 

1,853,000 
7,697.QQQ 

$ 25,047,000 $ 23.585,000 

As of December 31, 1995 and 1994 other current liabilities 
consisted of the following: 

Unredeemed chip/token liability 
Due to affiliates 
CRDA payable 
Other 

14 

1995 

$ 2,284,000 
209,000 
762,000 
554.QQQ 

$ 3,809,000 

1994 

$1,989,000 
899,000 
652,000 
461 C QQQ 

$4.001,000 

1'1 



STATEMENT OF CONFORMITY, ACCURACY, AND COMPLIANCE 

STATE OF NEW JERSEY 

COUNTY OF 
:ss. 

_ ____ Ti_1_m_o_th_y....._A-'--. E=-blc..;.in.;,,g,...__ _____ , being duly sworn according 
NAME 

to law upon my oath deposes and says: 

1. I have examined this Quarterly Report. 

2 All the information contained in this Quarterly Report has been prepared in conformity 
with the 'Casino Control Commission's Quarterly Report Instructions and Uniform 
Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained in this report 
is accurate. 

4. To the best of my knowledge and belief, except for the deficiencies noted below, 
the licensee submitting this Quarterly Report has remained in 
compliance with the financial stability regulations contained in 
N.J.A.C. 19:43-4.2(b)1-5 during the quarter. 

~a.;JLJ 
Timothy A. Ebling 
Vice President Finance 
Title 

Subscribed and sypn to 
bef~ me th~aay 
of 71//1/t, 199'~ 003052-11 

--·< JANICE M. ClARKE 
· IIDTARY PUBUC OF NEW JERSEY 

Basis of .!i!:mfsston Expires Jan. 7, 19P.8 
to Take Oaths 

8/95 

License Number 

On Behalf Of: 

Greate Bay Hotel And Casino, In 
Casino Licensee · 

CCC-249 



TRADING NAME OF LICENSEE SANDS HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

FOR THE YEAR ENDED DECEMBER 31 , 1995 
($ IN THOUSANDS) 

·•················••jtJ!~·•··•··•···· t------................. -~.......---

Page 1 of 2 

1.tj~j~0~1. .. · • ~er.~~QY~ 0n1c,~(:t~ii~ .•· T;m 

[ii ; 1
J:i : CAl~~~istration I 1 $ 7 

{Z,d · Gamin_g I 71 19 

:::/;;.!:!ii~ Accounting I 1 -17 
7 

t s::( Simulcastin . - I 1 5 
:J(i}f Other . I 31 
'{1@] Tota1~Casino I 1,3211$ 

TI 
I$ ----< 

-· -

~ljiE~;;:R~~E~Ag~PARTMENTS 
329 

912 

15 
'11 J ValeUHealth Club 115 
\ 12f i 
•• 1S/ 1 
}14:\ I 
:157' 
\16/ 1 
•11?: 

7,394 

15,176 

458 
1,639 

)1§ :'"-------------------+------+---------+------+-----------l 

d~f::. 

~il '1AD::!~~:~~; AND GENERAL 11 1,375 

/ 21{] Accounting ar1d_a1Jcli!ing 69 2,124 

F~ 11 Securi!}' 150 3,295 

•· 23/ I Other administrative and general department 111 3,285 

<24i:IMARKETING 168 7,054 

::~~f lGUEST ENTERTAINMENT 123 1,055 

1Ji !PROPERTY OPERATION AND MAINTENANCE 62 2,077 

27 !TOTALS-ALL DEPARTMENTS 3,3861 $70 469 I $3 510 $73 979 

8/95 
CCC-376 



TRADING NAME OF LICENSEE SANOS HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31 , 1995 

Under penalties provided by law, I declare that I have 
examined this report, and to the best of my knowledge and 
belief, no material discrepancies were noted for the period 
covered by this report, or if material discrepancies were noted, 
a detailed explanation is included on the attached page. 

Page 2 of 2 

March 28, 1996 Timothy A. Ebling 
Date Vice President Finance 

Title 

8/95 CCC-376 



LINE 
CASINO WIN or (LOSS) 

TRADING NAME OF LICENSEE SANDS HOTEL & CASINO Page 1 of 2 

GROSS REVENUE ANNUAL TAX RETURN 

FOR THE YEAR ENDED DECEMBER 31, 1995 
($ IN THOUSANDS) 

Table and Other Games Win ............................................ ...................... .... ..... ...................... .. .......... ................ $ 99,001 
-----''----

2 SlotMachinesWin..... ... .. .... .......... .... .. ........ ........ .............. .. ......... ...................................................................... 165,976 
----'----

3 Total Win... .. ... ... ...................... ........... ... ... ...................................... ................ ..... .............. ................... ....... 264,977 

Less - Adjustment for Uncollectible Patrons' Checks: 

4 Provision for Uncollectible Patrons' Checks .. ............... .... ............... .. ............... ·············=$====2:::!:,=9=0=9= 

5 Maximum Adjustment (4% of line 3) ................. ........ ........................................ ·············=$===1==0::::::!:::::,5=9=9= 

6 Adjustment (the lesser of line 4 or line 5) 2,909 

7 Gross Revenue (line 3 less line 6) ........ .......................... ............................ ............... ........... .................. ............ $ 262,068 ======= 

8 Tax on Gross Revenue - Reporting Year (8% of Line 7) .................................................................................. .. ....... $ 20,965 ----~--

9 Audit or Other Adjustments to Tax on Gross Revenues in Prior Years ........ ............ .................... ................... ......... . ------

10 Total Taxes on Gross Revenue (the sum of lines 8 and 9)........ ....................... ....... ............. .... .. .......................... .... 20,965 ----~--

DEPOSITS MADE FOR TAX ON REPORTING YEAR'S GROSS REVENUES: 

January .... .. ....... ........................... .................................... ... ................. ............. ............. $ 1,334 
February.. ................... ................................................................................ ...... ............. 1,638 
March....................... ......................................................................................... ............. 1,630 
April.. .... ... .................... ............ ............... ....... ............................. .......... ......................... 1,674 
May......... ............. .. ............................................ .. .. .................................... .... ................ 1,890 
June. .... ................. ..... ............... .............................................................................. ..... .. 1,676 
July............... ... ......... ............... ..... .. .. ............................................................................. 2,237 
August. ..... ................................................................ ..................................................... 1,781 
September. ................. .... .... ...................................... ................. ....................... ............. 1,620 
October ........................... ............................ ................. :.... .. ....... ............ ........................ 2,076 
November................... ...................................................................................... ...... .. ..... 1,597 
December.. ....................... .......... ...... ...................................... .......................... ............. 1,209 
January. .......... ................. ........... ....... .. ...................................................... .. .. ... ... .......... 603 

11 
12. 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 Total Deposits Made for Tax on Reporting Year's Gross Revenue ................................ .............................. ___ (,._2_0_,_,_9_6_5..L} 

Settlement of Prior Years' Tax on Gross Revenue 
25 Resulting from Audit or Other Adjustments - (Deposits) Credits .... .............................. • • • • • • • • • • • • • • • · · · · · · · · · · · -------
26 

Gross Revenue Taxes payable (the net of lines 10, 24 and 25) .. ..................... ....... • • • • • • • • • • • • · · · · · · · • · · · · · · · · · · · =$====== 

8195 CCC-381 
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Page 2 of 2 

STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

ss. 
COUNTY OF ATLANTIC 

_____ T_i_m_o_t~hy"--A_. _E_b_li_n"""'g ___________ , being duly sworn according 
NAME 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. To the best of my knowledge, all the information contained in this 
Return has been prepared in conformity with the Casino Control 
Commission's Gross Revenue Annual Tax Return Instructions and 
Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained 
in this Return is accurate. 

Timothy A. Ebling 
Vice President Finance 

Subscribed and sworn to Title 
before me this / .5 c. J..... day 
Of ~ t,/1,c), 

1 
1 e.&. 

1 
' . ·,,; / ' 

4&--'u '-1/2. 
Sig!}ature _,,. JANlCE M. Cl.ARK! "----

/ IIDTARY PUBUC OF NEW JERSEY 
llj Commlsaion uplru Jan. 7, 1998 

-------------Basis of Authority 
to Take Oaths 

8/95 

003052-11 
License Number 

On Behalf Of: 
Greate Bay Hotel And Casino, Inc. 
Casino Licensee 

CCC-381 



QUARTERLY REPORT 

MIiar of Rew Jersey. Inc. 
LICENSEE dba TropVorld Caaino 6 Ent:ertainaent Resort: 

FOR THE QUARTER ENDED Deceaber 31 
1 

19 95 -------- --

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 



TRADING NAME OF LICENSEE: TROPWORLD CASINO, ENTERTAINMENT RESORT 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED DECEMBER 31 1 1995 

TITLE FORM NO. 

Balance Sheets 

statements of Income (Year-to-Date) 

statements of Income (Three Months) 

statements of Changes in stockholder's Equity 

Statements of cash Flows 

Schedule of Promotional Expenses and Allowances 

Notes to Financial statements 

Statement of conformity, Accuracy, and compliance 

8/95 

CCC-205 

ccc-210 

CCC-215 

ccc-220 

CCC-235 

CCC-245 

CCC-249 

ccc-201 



TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

BALANCE SHEETS 

AS OF DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
$ in Thousands 

t DESCRIPTION · .. 

t--~ --i·• Investments, Advances, and Receivables ......................... (Note 6,7,11,15) ..... ........... •·•··· 87;~J;• '.:= 97.718 
t-----l·. Property and Equipment - Gross ..... ... .. .............................. (Note 2) ............................. . 636 761 · 600,086 
t-----l Less: Accumulated Depreciation and Amortization ... ....... (Note 2)... .......................... 108 465 > · 95 404 
t--- --l· Other Assets .. .............. ..................... .................................. (Note 5,8) .......... ................ . · 35;873\ >:38,074 

I-.--'-'--· .... ·• Total Assets .. .... ......... ... .... ... ..... ........................ .... ... ... ......... ....... ...... ............................ 1============:========~ 

<)14 j 
··•·.·. ·15 •····· 

16 
:<· 17 . 
? .. / 18·/ ..... 
> <19<.> 

8/95 

LIABILITIES AND EQUITY 

Total Liabilities and E u· .... ... .... ..................... .... .. ......... ...... .. .. ... ............. .. .......... .. ..... . 
The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. 
CCC-205 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 

. Revenue: 

$ in Thousands 
DESCRIPTION) .· · · 

b i . 

Restated 
2/13/96 

Casino .................................................................................................................... $307 734 $296 223 
Rooms.................................................................................................................... .: 23 050 . ·22 324 
Food and Beverage ................................................................................................. ... 36 33f <· .:· 34,596 
Other ...................................................................................................................... : · ·11,680 .. :.:. 12,905 

Total Revenue ....................................................................................................... · 378 795·. ·' 366 048 
Less: Promotional Allowances................................................................................ 44 210 : 44 004 

Net Revenue ........................................................................................................ · .. 334 585 ,<322 044 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-210 



TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
$ in Thousands 

Restated 
2/13/96 

LINE .·· =··· =DESCRIPTION .< 

8/95 

b 
Revenue: 

Casino.................................................................................................................... $70,828 ·· $72 763 
Rooms.................................................................................................................... 5 ·49s ·: •.• 5 705 
Food and Beverage ................................................................................................. ··=· . s· 144 :.,;::: . .,.-:·a,969 
Other.. .. ...................................... .. ................................................ .......................... : 2,·399 ·. ·. · 3 237 

Total Revenue...................................................................................................... 86 869 .::: 90 674 
Less: Promotional Allowances ................................................................................ ·• < 9 546 ; 11 702 

Net Revenue ........................................................................................................ .. ,,,:):77:'323 ·.)==• 78 972 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-215 



Line 
(a) 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1994 AND THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

Retained 

,, 

Total 
Additional Earnings Stockholder's 

Common Stock Preferred Stock Paid- In (Accumulated) Equity 
Description Shares Amount Shares Amount Capital Earnings (Deficit) 

(b) (c) (d) (e) (f) Cal (h) (i) (j) 

Balance, December 31, 1993 100 $1 0 $0 $132,785 $25,984 $158,770 
Net Income (Loss) - 1994 418 418 
Contributions to Paid-In-Capital 192,605 192,605 
Dividends 
Prior Period Adjustments 

Balance, December 31, 1994 100 $1 0 $0 $325,390 $26,402 $351,793 
Net Income (Loss) - 1995 18,018 18,018 
Contributions to Paid-In-Capital 
Dividends 
Prior Period Adjustments 

Balance, December 31, 1995 100 $1 0 $0 $325,390 0 $44,420 $369,811 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-220 



TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT Page 1 of 2 

STATEMENTS OF CASH FLOWS 
FOR THE lWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
$ in Thousands 

NET CASH PROVIDED (USED) BY OPERA TING ACTIVITIES ................................. . t-----, t--~----~'----'I 

•:•··.·•14 ) 
·15 { 

.. 16>> 
:' 17 -,:,:-· 

··•:•. 18> 
\ 19 

.: 20 >> 
•21> . 

· 22 ( 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Purchase of Short-Term Investment Securities ....................................................... . I-----+-----! 
Proceeds from the Sale of Short-Term Investment Securities .................................. ·· ----+----! 
Cash Outflows for Property and Equipment............................................................. 44187 7129 

t-----'~'---'!----'--'--'-----'I 

Proceeds from Disposition of Property and Equipment.. .......................................... 1------....;.1...;.46..:.+-_--'4C:::..83~ 
Purchase of Casino Reinvestment Obligations ........................................................ _ .... 3_.'.__7_95 __ __,-'-3'-'-7..:...52~ 
Purchase of Other Investments and Loans/Advances made ................................... . 
Proceeds from Disposal of Investments and Collection ---------
of Advances and Long-Term Receivables ............................................................. f-.:. -----.:,:..>..e..~~~c.::...:...:::...:i 

Cash Outflows to Acquire Business Entities ........................................................... · 1--· · . ...;. . .;.._;.;,;;......;...+,c..........;.----1 

-----------------·························· .. ················· ... I--~-----+--_.,;_~ 
23 \ ·• Net Cash Provided (Used) By Financing Activities ...................................................... i:.:.._;.,;,;,;.;,:.....J,;;::::4,..;.....i.::.i.:::.=.=...t1 

1i U Net Increase (Decrease) in Cash And Cash Equivalents............................................ < ~t: . t-.•,•: ........... _.__~l---"---'...:......:.....:..11 

r--...c___J., Cash And Cash Equivalents at Beginning of Period .................................................... •· • 
~.,........'-,---+--"..,;;;.,i.,;;~ 

i Cash And Cash E uivalents at End of Period ............................................................. \ ;:f\i~s < $12 363 

CASH PAID DURING PERIOD FOR: 
_ __, Interest (Net of Amount Capitalized)......................................................................... .$21 372 

1-------..;...;....;..z._-=.i 

Income Taxes.......................................................................................................... $0 
The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. 

8/95 CCC-235 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT Page 2 of 2 
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59 
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8/95 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
$ in Thousands 

1994 

-----------------···············································f-..;,..;...-'-'--'---+--"---~ 
Net Cash Provided Used B Activities ........................................... ....... .. . . 

SUPPLEMENT AL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Capital lease obligations of $41 and $75 were incurred for 1995 and 1994, respectively, 
when Adamar entered into new property and equipment leases. Capital lease obligation 
retirements of $59 and $0 were incurred for 1995 and 1994, respectively. In 1992, a 
note receivable in the amount of $225 was issued for the sale of fixed assets of which 
$0 and $80 was received in 1995 and 1994, respectively. 

CCC-235 



TRADING NAME OF LICENSEE 

LINE 

Patrons' Checks: 

8 

TROPWORLD CASINO AND ENTERTAINMENT RESORT 

SCHEDULE OF RECEIVABLES 
PATRONS' CHECKS 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

(UNAUDITED) 
($ in Thousands) 

ACCOUNT RECEIVABLE BALANCES 

·· ACCOUNTS RECEIVABLE 

9 Totals Form CCC - 205 .......................................................... . 

UNOEPOSITEO PATRONS' CHECKS ACTIVITY 

Counter Checks Issued (Excluding Counter Checks Issued Through Transactions 
Relating to Consolidations, Partial Redemptions, Subatltutions, and Patrons' 
Cash Oepoaita) .............. ...... .. ...... ......... .. ................ ... ........ ......... .... ..... .. ...... ... .. .......... ............ ........ ... .. .... ... ...... t-'---,----- '"---·· ..:..102=,TT..:..4..:.i 

Checks Redeemed Prior to Deposit (Excluding the Urndeemed Portion of Counter 
Checks Redeemed Through Partial Redem~. and Excluding Cheeks Redeemed 
Through Tranuctions Relating to Consolidations, Substitutions, and Patrons' 
Cah Oeposita) ............... ................... ....... .. ...... ....... .. ...... ...... ..... ... ............... ... ....... ................... .. .... ..... .... .. ...... t---------->.,;=-"-"-4 

Checks Collected Through Deposits ....... ............ .... .. ..... .... .......... ......... ........ .. ... ... ......... ........ ......... .... .................. t---- ------>.;'-'=..;...;;.,i 

Checks Transferred to Returned Checks ................................................................................................. ............. ,_::_:: -------~•96..c.1c,i 
Other Adjustments .......................................................................................... .. ..................................................... 1-'.·~--------0::..i 

Ending Balance ......... ..... .... ..... ...... ....... .. ....... ... .......... ......... ..... .. .................. ... ........ ........ ... ... ... ... ...... .......... .......... ..... '"· =====--===-===$3~5~23~ 

"Hold" Checks Included in Undepoaited Balance on Line 16...................................................................................... . $0 
18 Proviaion fOf' IJncolledable Patrons' Checks .............................................................................................................. t----------$502~::.i 
19 Provision as a Percent of Counter Cheeks Issued......................................... .............. .................. ....... ................... .. 0.5% 

The accompanying notes are an integral part of the financial statements. 
'Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

Line 
(a) 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

Line 
(a) 
1 
2 
3 
4 
s 
6 
7 
8 
9 

10 
11 

(b) 

!Rooms 
Food 
!Beverage 
rtravel 
Coin 
Coupon 
!Entertainment 
!Retail & Gifts 
!Parking 
Pther 

SCHEDULE OF PROMOTIONAL 
EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 19 95 

Promotional Allowances Promotional 
Number of Dollar Number 
Recipient a Amount Recipients 

( C) (d) (e) 

259,145 $ 16,929 8 
1,585,855 15,541 118,863 
5,210,141 6,313 -o-

-o- -o- 3,372 
-o- -o- 2,513,345 
-o- -o- -o-

73,161 1,430 42,339 
227,227 2,272 -o-

-o- -o- -o-
172,476 1,725 131,459 

Total 7,528,005 $ 44,210 2,809,386 

FOR THE THREE MONTHS ENDED DECEMBER 31, 19~ 

Promotional Allowances Promotional 
Number of Dollar Number 
Recipients Amount Recipient a 

(b) (c) (d) (e) 

!Rooms 62,643 $ 4,062 -o-
Food 292,724 2,869 31,667 
Beverage 1,292,630 1,662 -o-
rravel -o- -o- 1,142 

Coin -o- -o- 545,029 

~oupon -o- -o- -o-
IEntertain.,ient 33,966 100 13,031 

!Retail & Gifts 38,956 389 -o-
!Parking -o- -o- -o-
other 46,407 464 36,571 

Total 1,767,326 $ 9,546 627,440 

8/95 

Expenses 
Dollar 
Amount 

f) 
$ 1 

1,165 
-o-

1,180 
30,128 

-o-
847 
-o-
-o-

1,315 
$ 34,636 

Expenses 
Dollar 
Amount 

(f) 
$ -o-

310 
-o-
400 

7,342 
-o-
261 
-o-
-o-
366 

$ 8,679 

CCC-245 



NOTE 1. 

ADAMAR OF NEW JERSEY, INC. 
OBA TROPWORLD CASINO AND ENTERTAINMENT RESORT 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of presentation 

The consolidated financial statements include the accounts of 
Adamar of New Jersey, Inc. (the "Company") and its wholly-owned 
subsidiary, Manchester Mall, Inc., ("Manchester"), after 
elimination of all significant intercompany accounts and 
transactions. 

The Company operates a casino hotel in Atlantic City, New Jersey 
and is a subsidiary of Ramada New Jersey Holdings Corporation 
("RNJHC") which is, in turn, a wholly-owned . subsidiary of Aztar 
Corporation ("Aztar"). The financial statements reflect the 
intercompany transactions and accounts with RNJHC, Aztar and 
affiliates. 

The preparation of financial statements in conformity with 
generally accepted accounting principles requires management to 
make estimates and assumptions that affect the amounts reported in 
the financial statements and accompanying notes. Actual results 
could differ from those estimates. 

Cash and cash equivalents 

Highly liquid debt instruments purchased with a maturity of three 
months or less that are not being held pending reinvestment in 
capital projects are classified as cash and cash equivalents. 
These instruments are stated at cost, which approximates fair value 
because of their short maturity. 

Inventories 

Inventories, which consist primarily of food, beverage and 
operating supplies are stated at the lower of cost or market. Cost 
has been determined using the first-in, first-out method. 

Advertising Costs 

Costs for advertising are expensed as incurred, except costs for 
direct-response advertising, which are capitalized and amortized 
over the period of the related program. Direct-response 
advertising costs consist primarily of mailing costs associated 
with direct-mail programs. Capitalized advertising costs, included 
in prepaid expenses, were immaterial at December 28, 1995 and 
December 29, 1994. Advertising costs that were expensed during the 
year were $6,444,000 in 1995, and $5,087,000 in 1994. 

Concentration of credit Risk 

Financial instruments which potentially subject the Company to 
concentration of credit risk consist principally of temporary cash 
investments in excess of $100,000 which are all invested in the 
same financial institution. 

-1-
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Property and equipment 

Property and equipment are stated at historical cost. Maintenance 
and repairs are charged to operations when incurred. Renewals and 
betterments which significantly extend the useful lives of 
existing property and equipment are capitalized. During 
construction the Company capitalizes interest and other direct and 
indirect development costs. Gains or losses on dispositions of 
property and equipment are reflected in earnings as realized. 

Depreciation is computed on the straight-line basis over the 
estimated useful lives (building and improvements - 3 to 40 years; 
equipment, furniture and fixtures - 3 to 15 years). 

Leasehold improvements are amortized over the shorter of the 
estimated useful life of the improvement or the term of the related 
lease. 

CRDA Investment 

The Company is required to invest one and one-quarter percent of 
gross casino revenue for the purchase of bonds to be issued by the 
Casino Reinvestment Development Authority ("CRDA") or make other 
approved investments equal to that amount. As mandated by the 
legislation, the interest rate of the CRDA bonds purchased by the 
licensee will be two-thirds of the average market rate for bonds 
available for purchase and published by a national bond index at 
the time of the CRDA bonds issuance. The CRDA bonds are classified 
as held-to maturity securities and are carried at amortized cost. 
The average interest rate on the CRDA investment was 3.7% and 2.6% 
for 1995 and 1994, respectively. 

Deferred charges 

Debt issuance costs are amortized using the interest method. 

New Jersey Gaming License Costs 

Gaming license costs are capitalized and amortized over the renewal 
period. 

Casino Revenue 

Casino revenue consists of the net win from gaming activities, 
which is the difference between gaming wins and losses. At 
December 31, 1995, the total casino revenue was $307,734,000 which 
is comprised of $74,487,000 for table games revenue and 
$233,247,000 for slot revenue. At December 31, 1994, the total 
casino revenue was $296,223,000 which is comprised of $71,560,000 
for table games revenue and $224,663,000 for slot revenue. 
Estimated payouts for progressive slot machine balances are 
recorded as liabilities in the accompanying financial statements. 

Complimentaries 

The retail value of complimentary food, beverage, and hotel 
services furnished to customers is included in gross revenues and 
then deducted as promotional allowances in arriving at net revenue. 

Income taxes 

Deferred tax assets and liabilities are recognized for the expected 
-2-



NOTE 2 . 

NOTE 3 . 

future tax consequences of events that have been included in the 
financial statements or income tax returns. Deferred tax assets 
and liabilities are determined based on the difference between the 
financial statement and tax bases of assets and liabilities using 
enacted rates expected to apply to taxable income in the years in 
which those differences are expected to be recovered or settled. 
The effect on deferred tax assets and liabilities of a change in 
tax rates is recognized in income in the period that includes the 
enactment date. 

PROPERTY AND EQUIPMENT 

At December 31, 1995 and 1994, the components of property and 
equipment consisted of: 

Land 
Building and improvements 
Furniture, fixtures and equipment 
Construction in progress 

Total property and equipment-gross 

Less accumulated depreciation and 
amortization 

Total property and equipment 

LONG-TERM DEBT 

1995 1994 

$ 39,218,000 $ 39,218,000 
474,573,000 473,343,000 

87,624,000 84,550,000 
35,346,000 2,975,000 

636,761,000 600,086,000 

{108,465,000) {95,404,000) 

$528,296,000 $504,682,000 
============ ============ 

At December 31, 1995 and 1994, Long-Term Debt consisted of: 

Note Payable - Aztar Corporation; 
12.0% due 2004 

Long-term debt due to affiliates 

Reducing Revolving Credit 
Facility; Floating Rate, 
8.39% at December 31, 1995, 
Matures December 31, 1999 

Obligations under capital leases 

Total Affiliates and Other 

Less: current portion 

Total long term debt 

1995 1994 

$166,441,000 

166,441,000 

116,600,000 
26,000 

283,067,000 

(12,000) 

$283,055,000 ------------------------

$233,041,000 

233,041,000 

50,ooo,ooo 
66,000 

283,107,000 

(16,000) 

$283,091,000 
---========= 

On October 5, 1994, Aztar and its subsidiaries, Adamar of New 
Jersey, Inc., and Ramada Express, Inc., (the "Borrowers") entered 
into a reducing revolving credit facility maturing on December 31, 
1999 (the "Bank Credit Facility") with a group of banks. The 
beginning maximum amount of the Bank Credit Facility was 
$207,ooo,ooo. The maximum amount of the Bank Credit Facility will 
reduce quarterly beginning on March 31, 1996 in the annual amounts 
of $25,000,000 in 1996 and $35,000,000 in each year thereafter 
until maturity. The Bank Credit Facility is collaterized by all 
the property of the Company and Ramada Express, Inc. and, with 
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NOTE 4. 

. . . ~-....... - --------------- - -

certain exceptions, the stock of Aztar's subsidiaries. Interest is 
computed on the outstanding principal balance based upon, at the 
Borrowers' option, a one, two, three or six month Eurodollar rate 
plus a margin ranging from 1.25% to 2.75%, or the prime rate plus a 
margin ranging from zero to 1.50%. The applicable margin is 
dependent upon Aztar's outstanding indebtedness as defined in the 
loan agreement and operating cash flow. Effective February 16, 
1996 the margin was at the highest level. Interest computed based 
upon the Eurodollar rate is payable quarterly or on the last day of 
the applicable Eurodollar interest period, if earlier. Interest 
computed based upon the prime rate is payable quarterly. The 
Borrowers incur a commitment fee ranging from 0.375% to 0.5% per 
annum on the unused portion of the Bank Credit Facility. 

The reducing revolving loan agreement governing the Bank Credit 
Facility (the "Loan Agreement") imposes various restrictions on the 
Borrowers, including limitations on its ability to incur additional 
debt, commit funds to maintenance capital expenditures as defined 
in the loan agreement, and merge or sell assets. 

The Loan Agreement prohibits dividends on Aztar's common stock, 
other than those payable in common stock, and repurchases of common 
stock with certain limited exceptions. In addition, the Loan . 
Agreement contains certain quarterly financial tests, including a 
minimum net worth, a minimum debt service coverage ratio and a 
maximum debt to operating cash flow ratio. The maximum debt to 
operating cash flow financial test was waived at December 31, 1995. 

The aggregate fixed maturities for all long-term debt are: 

1996 $ 12,000 
1997 14,000 
1998 -o-
1999 -o-
2000 116,600,000 
Thereafter 166,441,000 

Total $ 283,067,000 
============= 

LEASE OBLIGATIONS 

The Company entered into an agreement with Adamar Garage 
Corporation ("AGC"), an affiliate of the Company, for the lease of 
the Transportation Center (a 1,100-space self-park garage and a 9-
bay bus terminal) and a 1,100-space parking garage along with the 
land, all improvements and air rights. The rental amount is 
$6,200,000 per year and will expire on February 4, 2078. 

Minimum future lease obligations on noncancelable leases at 
December 31, 1995 are as follows (in thousands): 

YEAR 

1996 
1997 
1998 
1999 
2000 
Thereafter 

Total 

-4-
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$ 6,934,000 
6,713,000 
6,698,000 
6,644,000 
6,590,000 

484,585,000 

$ 518,164,000 
--------------------------



NOTE 5. 

NOTE 6 . 

Rental expenses under operating leases for 1995 and 1994 amounted 
to $8,033,000 and $7,942,000, respectively. 

DEFERRED CREDITS 

Deferred credits consist of income taxes due to timing differences 
between financial and taxable income. 

COMMITMENTS AND CONTINGENCIES 

Licensing 

on November 26, 1982, the Company was granted a plenary gaming 
license by the New Jersey casino Control Commission. The license 
is renewable every four years. The license renewal period is 
effective through November 30, 1999. Management has received no 
indication that future renewals will not be granted. 

The Company is a party to various claims, legal actions and 
complaints arising in the ordinary course of business or asserted 
by way of defense or counter-claim in actions filed by the Company. 
Management believes that its defenses are substantial in each of 
these matters, and the Company's legal posture can be successfully 
defended or satisfactorily settled without material adverse effect 
on its consolidated financial position. 

The New Jersey Casino Control Commission imposes an annual tax of 
eight percent on gross revenue. Pursuant to legislation adopted in 
1984, casino licensees are required to invest an additional one and 
one-quarter percent of gross casino revenue for the purchase of 
bonds to be issued by the CRDA or make other approved investments 
equal to that amount; in the event the investment requirement is 
not met, the casino licensee is subject to a tax of two and one-
half percent on gross casino revenue. As mandated by the 
legislation, the interest rate of the CRDA bonds purchased by the 
licensee will be two-thirds of the average market rate for bonds 
available for purchase and published by a national bond index at 
the time of the CRDA bond issuance. The CRDA bond~ have various 
contractual maturities that range from 29 to 50 years. Actual 
maturitues may differ from contractual maturities because of 
prepayment rights. The Company's reinvestment obligation for 1995 
and 1994, respectively, was $3,795,000 and $3,752,000 for the · 
purchase of CRDA bonds. The Company recorded for 1995 and 1994 a 
(gain)/loss provision of ($2,941,000) and $955,000 respectively. 
The loss provision is to recognize the effect of the below market 
interest rate the bonds would have bourne had they been issued on 
December 31, 1994, and the gain reflects the reversal of prior loss 
provisions based on receipts of funds from the CRDA under the 
credit agreement which is being used to partially fund an expansion 
project. 

In February 1995, the Company commenced construction on an 
expansion project. The expansion will consist primarily of a new 
604-room hotel tower, with additional restaurant and support 
facilities in the existing operation. The Company has executed a 
credit agreement with the CRDA for approximately $25,000,000 in 
funding for this project. The Company receives funds from the CRDA 
based on expenditures made for the project to the extent the 
Company has available funds on deposit with the CRDA that qualify 
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NOTE 7. 

for this funding. During 1995, the company received approximately 
$11,900,000 in funding from the CRDA under this agreement. At 
December 31, 1995, the Company had approximately $900,000 in 
available deposits with the CRDA that qualify. The balance of 
funding will result from portions of future CRDA deposits. 

At December 31, 1995, the Company had commitments of approximately 
$25,000,000 for the purchase of property and equipment. 

RELATED PARTIES 

Due to affiliates is reflected in Other Liabilities. The identity 
of the affiliate and corresponding balances at December 31, 1995 
and 1994 are: 

Due to Ramada New Jersey, Inc. 
Due to Adamar Garage corporation 
Due to Atlantic Deauville, Inc. 

1995 

$ 3,450,000 
18,384,000 
1,102,000 

$ 22,936,000 
============ 

$ 3,243,000 
16,208,000 

862,000 

$ 20,313,000 
============ 

Advances from affiliates are reflected in Investments, Advances and 
Receivables. The identity of the affiliate and corresponding 
balances at December 31, 1995 and 1994 are: 

1995 1994 

Due from Aztar Corporation $ 37,178,000 $ 26,951,000 
Advances to Tropicana West 30,906,000 28,784,000 
Advances to Laughlin 3,000 3,000 
Note Receivable-Adamar Garage 

Corporation 17,052,000 

$ 68,087,000 $ 72,790,000 ------------ ============ ------------
Current receivables due from affiliates are reflected in 
Receivables and Patrons' Checks. The identity of the affiliate and 
corresponding balances at December 31, 1995 and 1994 are: 

Note Receivable-Adamar Garage 
Corporation (due September 
1996) 

1995 

$17,052,000 

1994 

$ 

Notes payable to related parties are included in Long-term debt to 
affiliates (See Note 3). The identity of the affiliate and 
corresponding balances at December -31, 1995 and 1994 are: 

PAYEE 

Aztar Corporation 

1995 

$166,441,000 $233,041,000 

For the twelve months ended December 31, 1995 and 1994 the Company 
incurred charges from affiliates which are indicated in the 
accompanying Statements of Income as Cost of goods and services and 
Selling, general, and administrative. The nature of the charges 
and dollar amounts are as follows: 
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NOTE 8. 

COST OF GOODS AND SERVICES 

Executive Deferred 
compensation plan 

Property Insurance 
Workmen's Compensation 

SELLING. GENERAL AND ADMINISTRATIVE 

Insurance 
Executive Deferred 

Compensation Plan 
Workmen's Compensation 
Long-term Incentive 
Restricted Stock 
Other 

Total 

INCOME TAXES/BENEFITS 

$ 9,000 
549,000 
923.000 

$ 1,481.000 

$ 952,000 

30,000 
182,000 
644,000 

33,000 
18.000 

1. 859 1 000 

$ 3,340,000 
=========== 

$ 9,000 
502,000 
934.000 

$ 1,445.000 

$ 1,021,000 

31,000 
187,000 
701,000 

28.000 

1.968.000 

$ 3,413,000 
----------------------

The provision/(benefit) for income taxes is comprised of: 

Current: 
Federal 
state 

Deferred: 
Federal 
State 

$ 7,120,000 
(4,049.000) 

3 1 071. 000 

$ 3,071,000 
----------------------

1994 

$ (748,000) 
(250,000) 
(998,000) 

$ (998,000) 
=========== 

For income tax purposes, the Company is included in Aztar's 
consolidated corporate Federal income tax return. The Company uses 
a separate return method for purposes of allocating the 
consolidated tax provision. The Internal Revenue Service has 
completed its examination of the income tax returns for the years 
1986 and 1987. A partial agreement for those two years has been 
signed and a petition has been filed with the U.S. Tax Court for 
two remaining issues. Management expects those two issues to be 
resolved on satisfactory terms prior to trial. The Internal 
Revenue Service is examining the income tax returns for the years 
1988 through 1993. The New Jersey Division of Taxation . is 
examining the income tax returns for the years 1986 through 1989. 
Management believes that adequate provision for income taxes and 
interest has been made in the financial statements. 
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General business credits are taken as a reduction of the provision 
for federal income taxes during the year such credits become 
available. The following table provides a reconciliation between 
amounts determined by applying the statutory federal income tax 
rate to pretax income/(loss) and the provision/(benefit) for income 
taxes: 

Provision/(benefit at 
statutory rate: 

(Increase)/decrease in tax 
resulting from: 

Disallowance of business meals 
IRS examination 
General business credits 
state income tax, net 
Change in valuation allowance 
Corporate overhead allocation 
Other 

1995 

$ 7,381,000 

459,000 

(271;000) 
999,000 

(3,631,000) 
(1,816,000) 

(50,000) 

$ 3,071,000 
. =========== 

1994 

$ (203,000} 

457,000 
650,000 

(178,000) 
(162,000) 

(1,687,000) 
125,000 

$ (998,000) 
============ 

The income tax effects of loss carryforwards, tax credit 
carryforwards and temporary differ~nces between financial and 
income tax reporting that give rise to the deferred income tax 
assets and liabilities at December 31, 1995 and 1994, are as 
follows: 

Net operating loss carryforward 
Accrued liabilities 
General business credits 
Accrued bad debt expense 
Accrued compensation 
Other 

Gross deferred tax asset 

Deferred tax asset valuation 
allowance 

Depreciation and amortization 
Other 

Gross deferred tax liabilities 

Net deferred tax assets 

1995 1994 

$ 35,125,000 $ 42,171,000 
3,549,000 2,655,000 
2,588,000 2,172,000 
1,556,000 1,957,000 
1,274,000 1,195,000 

157.000 

44,092,000 49,307.000 

(33,000) (3,708,000) 

(10,427,000) (9,316,000) 
(419,000) 

(10,846.000) (9,316,000) 

$ 33,213,000 $ 36,283,000 ------------------------ -=========== 
Gross deferred tax assets are reduced by a valuation allowance. 
The December 31, 1994 valuation allowance was reduced during 1995 
which caused a decrease in income tax expense of $3,631,000. 
Realization of the remaining net deferred tax asset at December 31, 
1995 is dependent on generating sufficient taxable income prior to 
expiration of the net operating loss carryforward. Although 
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NOTE 9. 

realization is not assured, management believes it is more likely 
than not that all of the net deferred tax asset will be realized. 
The amount of the deferred tax asset considered realizable, 
however, could be reduced in the near term if estimates of future 
taxable income during the carryforward period are reduced. 

At December 31, 1995, tax benefits are available for federal income 
tax purposes as follows: 

Net operating losses 
General business credits 

$ 88,864,000 
2,588,000 

These tax benefits will expire in the years 2003 through 2010 if 
not used. The Company also has net operating loss carryforwards 
for state income tax purposes that will expire in the following 
years if not used: 

PENSION PLAN 

1996 
1997 
1998 
1999 
2000 
2001 
2002 

$ 21,833,000 
12,900,000 
16,077,000 
10,802,000 
4,258,000 
2,878,000 

"6,000 

The Company's defined contribution savings plan is included under 
Aztar's employee profit sharing and savings plan and covers 
substantially all employees located in the United states who are 
not covered by a collective bargaining unit. The savings account 
feature of the plan allows employees to defer taxes on their 
before-tax earnings up to an annual maximum amount of $9,240 for 
1995. Contributions to savings plan are discretionary. There were 
no Company contributions in 1995 or 1994. On December 19, 1989, 
Aztar established the Employee Stock Ownership Plan ("ESOP"). 
Allocations made by Aztar are in the form of Aztar Series B ESOP 
Convertible Preferred Stock. The Company's allocated ESOP expense 
for 1995 and 1994 was $644iOOO and $701,000, respectively. 

The Company makes contributions based on hours worked, as specified 
in five union agreements, to union administered, multiemployer, 
defined contribution pension plans. Contributions for these plans 
during 1995 and 1994 amounted to $555,000 and $516,000, 
respectively. 

NOTE 10. PREPAID EXPENSES AND OTHER CURRENT ASSETS 

At December 31, 1995 and 1994, Prepaid expenses and Other current 
assets consisted of the following: 

Current deferred taxes 
Other 

Total 

-9-

1995 

$ 4,033,000 
6,470.000 

$ 10,503,000 
------------------------

1994 

$ 4,057,000 
6,563.000 

$ 10,620,000 
-=========== 
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NOTE 11. INVESTMENTS, ADVANCES, AND RECEIVABLES 

At December 31, 1995 and 1994, Investments, Advances, and 
Receivables consisted of the following: 

Due from affiliates 
CRDA investments 
Note receivable-Adamar Garage 

Corporation 

Total 

NOTE 12. OTHER ACCRUED EXPENSES 

1995 

$ 68,087,000 
19,714,000 

$ 87,801,000 
============ 

1994 

$ 55,738,000 
24,928,000 

17,052.000 

$ 97,718,000 

At December 31, 1995 and 1994, Other Accrued Expenses consisted of 
the following: 

1995 

Accrued payroll taxes and 
benefits $ 6,693,000 $ 6,432,000 

Accrued progressive slot win 1,597,000 995,000 
Accrued claims reserve 1,795,000 1,791,000 
Accrued interest payable 1,819,000 888,000 
Other 5,884.000 3,960,000 

Total $ 17,788,000 $ 14,066,000 
============ ============ 

NOTE 13. OTHER LIABILITIES 

At December 31, 1995 and 1994, Other Liabilities consisted of Due 
to affiliates identified in Note 7. 

NOTE 14: CONTRIBUTIONS TO PAID-IN CAPITAL 

On October 21, 1994, Aztar Corporation contributed $52,605,000 to 
the capital of the Company by a reduction in advances from 
affiliates. 

On December 29, 1994, Aztar Corporation contributed $140,000,000 to 
the capital of the Company by a reduction in intercompany debt. 

NOTE 15. FAIR VALUE OF FINANCIAL· INSTRUMENTS 

The following table presents (in thousands) the carrying amounts 
and estimated fair values of the Company's financial instruments at 
December 31, 1995 and 1994, respectively. The fair value of a 
financial instrument is the amount at which the instrument could be 
exchanged in a current transaction between willing parties, other 
than in a forced or liquidation sale. 
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Assets 
Notes receivable -

affiliate 
Investments 

Liabilities 
current portion of 

long-term debt 
Long-term debt 
Advances from 

affiliates, net 

1995 
Carrying Fair 

Amount Value 

$17,052 
19,714 

12 
116,614 

166,441 

$17,052 
19,714 

12 
116,614 

166,441 

carrying 
Amount 

$17,052 
24,928 

16 
50,000 

233,041 

1994 
Fair 
Value 

$17,052 
24,928 

16 
50,000 

233,041 

The carrying amounts shown in the table are included in the 
Consolidated Balance Sheets under the indicated captions. All the 
Company's financial instruments are held or issued for purposes 
other than trading. 

The following notes summarize the major methods and assumptions 
used in estimating the fair values of financial instruments. 

The notes receivable - affiliate are valued at their carrying 
amounts included in the balance sheets, which are reasonable 
estimates of fair value due to the relatively short period to 
maturity. 

Investments consisted of deposits with the CRDA and CRDA bonds that 
bear interest at two-thirds of market rates resulting in a fair 
value lower than cost. The carrying amounts of these deposits and 
bonds are presented net of a valuation allowance and an unamortized 
discount that results in approximation of fair values. 

The carrying amounts of the Bank Credit Facility are reasonable 
estimates of fair value because it is carried with a floating 
interest rate. 

The amounts reported for advances from affiliates relate to the 
Company's note payable to Aztar. The fair value was estimated 
based on the quoted market price for a similar issue. 

NOTE 16. NON-OPERATING INCOME/ (EXPENSE) 

For the period ending December 31, 1995 and 1994, Non-operating 
income/(expense) consisted of the following: 

Interest income 
Loss on dispositions 
Rent expense 

Total 

-11-

1995 

$ 3,613,000 
(131,000) 

(6,590.000) 

$( 3,108,000) ------------------------

1.994 

$ ' 3,308,000 
(81,000) 

(6,590.000) 

$ (3,363,000) 
----======== 
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STATEMENT OF CONFORMITY, ACCURACY, AND COMPLIANCE 

STATE OF 

COUNTY OF 
:ss . 

------~De=b~o~r~ah=--~Ma=r=ch=e~s~e;_.. _____ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Quarterly Report. 

2 . All the information contained in this Quarterly Report has been 
prepared in conformity with the Casino Control Commission's 
Quarterly Report Instructions and Uniform Chart of Accounts. 

3 . To the best of my knowledge and belief, the information contained 
in this rep~rt is accurate. 

4. To the best of my knowledge and belief, except for the deficiencies 
noted below, the licensee submitting this Quarterly Report has 
remained in compliance with the financial stability regulations 
contained in N.J.A.C. 19:43-4.2(b)l-5 during the quarter. 

~-:fl) ca ,,L._,_ Signature 
Subscribed and s~o_:_~_to 
bef t.ye me this ,Jc.,,.?CJ.JJay 
of /1/~?J..A.'--jf,, 19 ~, 

~ &,jlfwt~ / Si gna tA:ire , 

Controller 
Title 

.xw.N MARTIUN 
HJ:lrNrt PUBLIC CJ! NEW .EASEY 

II, Cami I 1lt11 - 11, 1111 

Basis of Authority 
to Take Oaths 

8/9S 

3616)) 
License Number 

On Behalf Of: 

TropWorld Casino & Entertainaent Resort 
Casino Licensee 

CCC-249 



TAADfNG NAME OF UCENSt:E ...T.KOPWQRl,D CASINO & ENTERTAINMENT RESORT Page 1 of 2 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19.95 

($ in Thousands) 

----.--- -----····-·- ·-····•·---· NUMBER OF C -- ... ·- - SALARIES AND WAGES I 
EMPLOYEES I 

- -------·-·· ----, 

LINE DEPARTMENT 
- . (b) .... ·-··· ----··---

CASINO 
1 Adminishtion 
2 _Gami~g-· · 
3 Slots 

. . :4 _: ¢8-~~~.Acc~.mti~g 
5 _ Simulcasting 
6 Other 

AT DECEMBER 31, 

... (~) ·-·-· .... 

16 
811 
216 
464 

_69 

Other Employees 
(ci) 

--, -· t 01a·1 ~-caslno -~- .J. .. __ l,576 
488 

$__ . 31 , 2 94 • 4 
8,753.4 

$ 

8 !ROOMS 

9 I FOOD AND BEVERAGE 

OTHER OPERATED DEPARTMENTS 
10 1. C_Q~ICA'UQ .. S.. ... ___ . - ·- ·--·- . 

989 

16 

1 
AIL. SIWPS ···-- -·····-··-··---··-·1- · .18 S.PORTATION. . __ _ _ .. . -· ... __ ·--- . --· . .. 172 

.. SALES . .. . . . .. .. ···--· . . . . 6 
. .....:.....:-4-0....a. OLI .. PIER . . . .. ··- .. -···- __ _ -··- .. 37 

-·- - .... -· ·--- -

. ·· -·-· ·-
19 - - -------- - · -••·• ----- --- --·--·-- . . 

ADMINISTRATIVE AND GENERAL 

21 ~ntingan~auditing .... - ··-- ·:·-=~ _=::::iai= ~.-:· 20 Executive oflce 16 

=i~mlnis~ailveandgimeral departmen~ --~--: ·~-~ ~~-~-- ··_-: 

24 I MARKETING ____ .. ~---- __ J74 

25 I GUEST ENTERTAINMENT ------- t--_ ·-_ 
28 I PROPERTY OPERATION AND MAINTE~-~ . --· ... __ _ 12~- -- _ 

4,219 
$ 27 __ I TOTALS - All DEPARTMENTS 

fJ/95 

- --c:.: --- ·--=== ·--= ·::.~-=-=-=-·--- . ---

14,512.0 

306.9 

279.4 
2,212.3 

225.5 
867.0 

922.8 
3,832.8 
4,410.1 . . 
1 .919___,. 8 _ _ ---~ 

4 .o~o. 2_ 

1,110.8 

4,046.5 
78,783.9 

Officers & C>Nnera 
. --. .J.•L_ - . 

Totals 

----· . . . (9 -····· 

$ ___ 31,294.4 _ _ 
8,753.4 

14,512.0 

306.9 

279.4 .... 2 2i2.j 
·--···-··'22s.s 

. 867 .0 

922.8 
·-- --3,832.8 ------ - ··-

4,410. l ·-·1---·- .... ·-- --· ··-
. . ---- 1 9i9.8 ···--- . -· 

- .. ..... ···• . ---- -

4,090.2 

1,110.8 

4,046.5 
78,783.9 

CCC-378 
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Page 2 of 2 

TRADiliG ~.!.KE 0f :ICEliSEE 'mON)RU) CASIR) & mIERiAINMPNr RESOR'.r 

ANNUAL EMPLOYMENT AND PAYROLL REPORT SIGNATURE PAGE 

Under penalties provided by law, I declare that I have examined this report, and to the best of my knowledge and belief, no material discrepancies were noted for the period covered by this report, or if material discrepancies were noted, a detailed explanation is included on the attached page. 

~j1]~ Signature 

MARCH 29, 1996 CONTROLLER 
Date Title 

CCC-376 
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2 
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Page 1 2 

TRADING NAME OF LICENSEE TROPWORLD CASINO ARD ERTER.TAUDIERT 

GROSS REVENUE ANNUAL TAX RETURN 

CASINO WIN or (LOSS): 

FOR THE YEAR ENDED DECEMBER 31. 1 ill-
($ in Thousands) 

Table and Other Games Win .... ....... ............................................ ........................................................ $ 74,670 Slot Machines Win ...... .... ........................ .. ..... ... .......................... .. ................. .................... .... ............ .. --2-3_9 __ 0_7_2 __ Total Win .... ..... ........ ..... ...... ............ .. ................ .. ......................... ....................................................... ___ 3=13:::;..a..;, 7._4=2,____ 
Less - Adjustment for Uncollectible Patrons· Checks: 

4 PrOYiSlon for Uncollectible Patrons· Checks ............................................ S 502 
5 Maxmum Adjustment (4% of line 3) ......................................................... $ 12. 550 

e Adjustment (the lesser of line 4 or line S) ................. , .................................... .... ............................... . 502 ------
7 Gross Revenue (line 3 less line 6) ...................... ................. ...... ..... ............ ..................................... .•. S 313 • 240 
e Tax on Gross Revenue - Reporting Year (8% of line n ...................................................................... S 25,059 

Audit or Other Adjustments to Tax on Gross Revenues in Prior Years ............................................... . 0 ------
Total Taxes on Gross Revenue (the sum of lines 8 and 9)................................................................. 25,059 l I --==---"'--"------

11 
12 

f 15 I 

'. 1e l 
' 17 

18 
19 
20 
21 
22 
23 
24 

25 

DEPOSITS MADE FOR TAX ON REPORTING YEAR'S GROSS REVENUES: 

January .......... : ................................. ...... .... ................ · .................................. $ 1,712 
February . . ... ... .... ...... .. .. ........ ... ..... .. . . .. .. .. . . .. . . .. . . ... . .. . ... ...... ... ..... .......... ..... ..... 1 ' 690 
March .......................................................... ................................................ 1,827 
April................ ........ ............. .... ... ......... .......................................................... 1,925 
May.............. ................... ....................................... ............ ............. ............ 2,431 
June ...... .... ... ....... ......................... ......... ....................................................... 2,035 July·················............ ........ ..................... ....... ..... ........... ............................. 2,820 
August ......................................................................................................... 2,147 
September . ..... ... . .... .. .. .. .. .. . . .. .... . . ... . .... .. . ..... .. .......... .............. .... ........ .......... 2 1 026 October..... .......................................................................................... ........ 2,283 
November .... . ... .. ........ ... . ........ ........ ... . .. .. .. .. .. .. .. . ....... .......... .... .. . ... . . ... .......... 1 , 676 
December . ... .. ... ..... ... .... . ... .... ... . . .. .. ........ .. . . ... . ... ... .............. .. . ... ..... .............. 1 , 599 
January ..... .... . ........ .. .. .. ..... .... ............. ... . .. .. .. .. .. . . ............... ... .. ... . .. .. .. .... .. ..... 888 

Total Deposits Made for Tax on Reporting Year's Gross Revenue ..................................................... ( __ 2_5-=''--0_5_9 _ _,_ 
Settlement of Prior Years· Tax on Gross Revenue 
Resuttng from Audit or Other Adjustments - (Deposits) Credits ...................................................... _____ o __ 

29 Gross Revenue Taxes Payable (the net of lines 1 o. 24 and 25) .. .................... ... ...... .... ....................$ ____ .....,o.....,-= 

8/95 CCC-381 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF Rev Jersey 

COUNTY OF Atlantic 
:ss. 

__ ___;Ch=e~r~y~l'--,;;;,Gr~e~e_n ____________ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. l have examined this Gross Revenue Annual Tax Return. 
2. To the best of my knowledge, all the information contained in this Return has been prepared in conformity with the Casino Control · Commission's Gross Revenue Annual Tax Return Instructions and Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained in this Return is accurate. 

Subscribed and sworn to 
bef..QU me this ~vu day 
of 1-ri , 19,9tp 

gnatu e 
TRACEY A. HARRIS 

r«Jr/:R'f PUBUC ~NEW.EASEY Mv Commlalon &J,,,- April 1 ,, 1999 
Basis of Authority 

to Take Oaths 

8/95 

t¼ub~ 
Signaturi' 

Casino Controller 
Title 

6048-11 
License Number 

On Behalf Of: 
TropWorld Casino and Entertainmet Re! 
Casino Licensee 

CCC-381 



ANNUAL REPORT 

UCEN~~~ Harrah's Casino Hotel, Atlantic City 

.u:>CRE.S~ 777 Harrah's Boulevard 
Atlantic City. NJ 08401 

FOR THE YEAR ENDED DECEMBER 31. 19 95 

TO THI: 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

IU."E OF orTICER IN CHAR.£ 
OF CO.R[s,QIICOOCE RtliARDINCi 
°™IS ._.I.W. REPO.T . D av i d M • W o 1 f -----
0r1 TC IAL TtTt.E . . . . . . . __ _:.D.:i..:r.:e..:c...;t..:o..::r;___:o:..::f;_:F:..::i:..:n.:.:a:.:n.:.:c:..:e:;__ _________ _ 

AOC.tss • •• • ••.• . .. ___ 7_7_7_H_a_r_r_a_h_'_s_B_o .... u_l_e_v_a_r_d ________ _ 

Atlantic City, NJ 08401 
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. . . . . ' . . . ------ -

Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

LIST OF FORMS - ANNUAL REPORT 

For the Year Ended: December 31, 1995 

TITLE FORM NO. 

Balance Sheets CCC-205 

Statements of Income (Year-to-Date) ccc-210 

Statements of Income (Three Months) CCC-215 

Statements of Changes in Stockholders' Equity CCC-220 

Statements of Changes in Partners' or Proprietor's Equity CCC-225 

Statements of Cash Flows CCC-235 

Notes to Financial statements 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

CCC-245 

CCC-250 
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TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

BALANCE SHEETS 

DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Current Assets: 
Cash and Cash Equivalents (Note 1) ... . .. ............ 
Short-Term Investments .. . .. ..... . .. . 
Receivables and patrons' checks (net of allowance 
for doubtful accounts • 1995 $ 3,697 .... ;1994 $ 3,141 ..... 
Inventories ..... . ........ .. . . . 
Prepaid expenses and other current assets (Note 4) 

Total Current Assets ..... . .... 

Investments, Advances and Receivables (Note 5) ... 
Property and Equipment - Gross (Notes 1 and 2) . ..... 
(Accumulated Depreciation/Amortization) 

Other Assets ......... . . .. .. .. ... 

Total Assets .. . ................. 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable .. ... . .. .. .. .. ... 
Notes Payable ........... . ... ... 
Current portion of long-term debt: 

Due to affiliates .. . . . . . .... .... 
Other .... . ..... .. ... 

Income taxes payable and accrued ......... 
Other accrued expenses ... (Note 8) ..... .. 
Other current liabilities ...... . ..... 

Total current liabilities ........ 

Long-Term Debt: 
Due to affiliates 
Other ...... (Notes 3 ) .......... 

Deferred Credits (Note 1) .. . .... . ....... 
Other Liabilities ..... (Note 9 ) . . : ..... 
Commitments and Contingencies ... (Note 6) . . .. 

Total Liabilities .•... • •• •• . • • • ..• 

Stockholders', Partners', or Proprietor's Equity .. 

Total Liabilities and Equity ... .. ... . ... 

$ 

$ 

$ 

The accompanying notes are an integral part of the financial statements. 

18,227 
0 

6,952 

1,158 
2,456 

28,793 

27,357 
394,197 

(140,135) 
24,207 

334,419 

2,009 
0 

30,000 
0 

625 
20,562 

929 
54,125 

16,851 
335,000 

1,550 
42,428 

0 

449,954 

(115,535) 

334,419 

Valid comparisons cannot be made without using information contained in the notes. 

$ 

$ 

$ 

18,219 
0 

7,287 

1,358 
2,691 

29,555 

27,062 
364,509 

(126,873) 
27,572 

321 ,825 

3,205 
0 

0 
0 

278 
18,265 

1,142 
22,890 

0 
395,326 

2,887 
49,646 

0 

470,749 

(148,924) 

321 ,825 

CCC-205 



TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

8/95 

STATEMENTS OF INCOME 

For The Year Ended December 31, 1995 and 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Revenue: 
Casino .. . .. ... .. ... .... . .... . 
Rooms ...... .. ... . ..... .. . . .. . 
Food and Beverage . ... . . . .......... . 
Other ...... .. . . .. . ......... . 
Total revenue .......... . ...... . 

Less: Promotional Allowance .......... . 
Net revenue ....... . . . ... .. ... . 

Costs and Expenses: 
Cost of goods and services .. .. ....... . 
Selling, general , and administrative ...... . 
Provision for doubtful accounts ..... . ... . 
Total costs and expenses ... . ... .. . . . 

Gross Operating Profit ..... .... ..... . 
Depreciation and amortization ... . .... . .. . 
Charges from affiliates other than interest: 

Management Fees ....... . ........ . 
Other ............. . ... . ... . 

Income (Loss) from Operations . ... .. .... . 

Other Income (Expenses): 
Interest (expense) - affil iates - Royalty Fee . . . . . 
Interest (expense) - external .... (Note 3) .. . . 
Investment alternative tax and related income . . . . 

(expense) - net .. . . .. . . ....... .. . 
Nonoperating Income (expense) - net . . . . .... . 
Total other income (expenses) . .. .. . . . . . 

Income (Loss) Before Income Taxes and Extraord. Items 
Provision (credit) for income taxes .... . . . 

Income (Loss) Before Extraordinary Items .. . ... . 
Extraordinary items (net of income taxes -
1995, $0; 1994, $0) ... .. ... . . 

Net Income (Loss) ...... . ........ . . . 

$ 

$ 

319,279 $ 
20,560 
36,767 

9,005 
385,611 
40,279 

345,332 

176,111 
64,308 

1,270 
241 ,689 
103,643 

16,059 

0 
8,590 

78,994 

0 
(31 ,127) 

(22) 

(111) 
(31 ,260) 
47,734 

4,165 
43,569 

0 
43,569 $ 

The accompanying notes are an integral part of the financial statements. 
Val id comparisons cannot be made without using information contained in the notes. 

291,483 
20,676 
34,558 

9,422 
356,139 

36,569 
319,570 

168,830 
58,071 

1,005 
227,906 

91 ,664 
15,618 

0 
1,634 

74,412 

0 
(38,757) 

(245) 

366 
(38,636) 
35,776 

3,507 
32,269 

0 
32,269 

CCC-210 



TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF INCOME 

For Three Months Ended December 31, 1995 and 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Revenue: 
Casino ....... . . .............. $ 76,118 $ 74,397 
Rooms ... . .................. . . 4,811 4,960 
Food and Beverage .................. 8,882 8,429 
Other . . ..... . ..... .. ...... . . 2,151 1,977 
Total revenue .... . . .. .......... 91 ,962 89,763 

Less: Promotional Allowance .. ... . .... . 9,736 9,056 
Net revenue ..... . .... . .... . . . . 82,226 80,707 

Costs and Expenses: 
Cost of goods and services .. . ....... .. 43,406 41,885 
Selling, general, and administrative . . ..... 17,675 15,273 
Provision for doubtful accounts ..... . . ... 333 (137) 
Total costs and expenses ...... . . . ... 61,414 57,021 

Gross Operating Profit .. . . . ....... . .. 20,812 23,686 
Depreciation and amortization . . . . .. . . . . . . 2,287 4,250 
Charges from affiliates other than interest: 

Management Fees . ... .. .. .. ... . ... 0 0 
Other ... . . .. .. . . ........... 429 414 

Income (Loss) from Operations .... .... . .. 18,096 19,022 

Other Income (Expenses): 
Interest (expense) - affiliates - Royalty Fee ..... (6,787) 0 
Interest (expense) - external .... (Note 3) ... . (8,965) (9,746) 
Investment alternative tax and related income .. . . 13 (29) 

(expense) - net . . . . ....... . : . ... . 
Nonoperating Income (expense) - net .... . ... . (567) 34 
Total other income (expenses) .......... (16,306) (9,741) 

Income (Loss) Before Income Taxes and Extraord. Items 1,790 9,281 
Provision (credit) for income taxes . . . . . . . (226) 862 

Income (Loss) Before Extraordinary Items ... . .. . 2,016 8,419 
Extraordinary items (net of income taxes -
1995, $0; 1994, $0) .... . .... . 0 0 

Net Income (Loss) ............... . .. $ 2,016 $ 8,419 

The accompanying notes are an integral part of the financial statements. 

8/95 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-215 
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8/95 

TRADING NAME OF LICENSEE Harrah's Casino Hotel, Atlantic City 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1994 AND THE TWELVE MONTHS ENDED DECEMBER, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

Additional 
Retained 
Earnings 

Common Stock Preferred Stock Paid-In (Accumulated) 
Description Shares Amount Shares Amount Capital (Deficit) 

(b) (c) (d) (c) (d) (g) (h) (i) 

Balance, December 31, 19_ .................. $ $ $ $ $ 

Net Income (Loss) - 19_ .. .......... .. ........ 

Contribution to Paid - In - Capital.. ......... 
Dividends ....... ..... ......... .... ... ... ............. 
Prior Period Adjustments .... ............ .... .. 

············· 
············· 
............. 
... ........ .. 

Balance, December 31, 19_ .................. 

Net Income (Loss) -19_ .. .. .................. 
Contribution to Paid - in - Capital. .......... 
Dividends ........ .................................... 
Prior Period Adjustments ...................... 

............. 
············· 
........... .. 
............. 

Balance, December 31, 19 .................. $ $ $ $ $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

Total 
Stockholders' 

Equity 
(Deficit) 

(i) 

$ 

$ 

CCC -220 
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TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

LINE 
(a) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

- 19 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

For the Twelve Months Ended December 31, 1994 
And The Twelve Months Ended December 31, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

. 
.·• Accumulated > 

Contributed \< Earnings .. < 
Description · Capital ( · . (Deficit) ·.·. 

(b) . ·(c) .:c .--.:..>' • ·• . ·•·· (d) . •·• .• 

Balance , December 31 , 1993 $141,594 ($194,580) 
Net Income (Loss) - 1994 32,269 
Capital Contributions .. .. ... 
Capital Withdrawls ......... 

: Partnership Distributions ...... (128,207 
• Prior Period Adjustments .. .... 
l 

i ..... ... .. 
i .... ...... 
i ·········· 

: Balance, December 31, 1994 141,594 (290,518 
: 

Net Income 1995 43,569 
Capital Contributions ... .... 24,360 
Capital Withdrawls ......... (34,540 
Partnership Distributions ...... 
Prior Period Adjustments ...... 

..... .. ... 
l .. ...... .. 

... .... ... 

: Balance, December 31 , 1995 $165 954 ($281 489 

(e) 

$0 

0 

$0 

The accompanying notes are an integral part of the financial statements. 

Total 
Equity 

(Deficit) 
(f) 

($52,986 
$32,269 

($128,207) 

(148,924) 
$43,569 
$24,360 

($34,540 

($115 535 

Valid comparisons cannot be made without using information contained in the notes. 

8/95 
CCC-225 

i 



TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

8/95 

STATEMENTS OF CASH FLOWS 

For the Year Ended December 31, 1995 and 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Net Cash Provided (Used) by Operating Activities . ..... . 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities . . . .. 
Proceeds from the sale of short-term investment securities ... . 
Cash outflows for property and equipment . .... 
Proceeds from disposition of property and equipment . .. .. 
Purchase of casino reinvestment obligations . ... . . 
Purchase of other investments and loan advances made . . ... 
Proceeds from disposal of investments and collection 
of advances and long-term receivables . . . . . 

Cash outflows to acquire business entities . . . .. . 

Transfer Cash from sale of Land from Embassy 
Net Cash Provided (Used) by Investing Activities .. 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt . . ... 
Payments to settle short-term debt . . . .. . . . 
Cash proceeds from issuance of long-term debt . . . . . . 
Costs of issuing debt ....... .. .. .. . 
Payments to settle long-term debt . .. .... . 
Cash proceeds from issuing stock or capital contributions .... . . . 
Purchases of treasury stock ..... ... .. . 
Payments of dividends or capital withdrawals . .. 

Net Cash Provided (Used) by Financing Activities .. 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period . . 

Cash Paid During Period for: 
Interest (net of amount capitalized) ...... . 
Income Taxes . . ... . ............ . 

The accompanying notes are an integral part of the financial statements. 

0 
0 

(16,708) 
336 

(3 ,775) 
206 

2,729 
0 
0 

5,856 
(11 ,356) 

665,650 

(679,149) 

(34,540) 

(48,039) 

8 

18,219 

$ 27,335 $ 
$ 5,047 $ 

Valid comparisons cannot be made without using information contained in the notes. 

0 
0 

(12,294) 
90 

(3,423) 
60,211 

2,467 
0 
0 
0 

47,051 

95,350 

(63,056) 

(128,207) 

(95,913) 

6,407 

11,812 

31,629 
3,567 

, , 

CCC-235 



TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

For the Year Ended December 31, 1995 and 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Net Cash Flows From Operating Activities: 
Net Income (loss) .... . . . . . $ 43,569 $ 32,269 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property & equipment . .. . 16,059 14,852 
Amortization of other assets . .. . . . .. 1,620 2,038 
Amortization of debt discount or premium .. .... 24 186 
Deferred income taxes - current 0 0 
Deferred income taxes - noncurrent .. .. .. (1 ,337) (1,097) 
Loss (Gain) in dispostion of property & equipment ... .. .. 2,360 (32) 
(Gain) loss on casino reinvestment obligation .... .. . 0 0 
Loss from other investment activities ...... 0 0 
Net decrease in receivables and patrons checks . . .. 305 887 
Net decrease in inventories ... .. . 200 892 
Net decrease in other current assets . . ..... 2,275 930 
Net decrease in other assets ..... . 162 1,641 
Net (decrease) in accounts payables .... . (1,196) (1,427) 
Net increase in other current liabilities excluding debt . .. 2,431 1,504 
Net (decrease) increase in other noncurrent liabilities excluding debt ... (7,280) 2,483 
Net increase in other receivables or advances 211 143 

Net Cash Provided (Used) by Operating Activities .... $ 59,403 $ 55,269 

Aquisition of Property and Equipment: 
Additions to property and equipment .... . $ 16,708 $ 12,294 
Less: capital lease obligations incurred ... ... . 0 0 

Cash Outflows for Property and Equipment . ..... . $ 16,708 $ 12,294 

Acquisition of Business Entities: 
Property and equipment acquired ..... . $ $ 
Goodwill Acquired .. ...... . 
Net assets acquired other than cash, goodwill, and 

property and equipment .. . ... . 
Long-term debt assumed .... . 
Issuance of stock or capital invested .. .. ... . 

Cash Outflows To Acquire Business Entities ..... . $ $ 

Stock Issued or Capital Contributions: 
Total issuance of stock or capital contributions ..... . . $ $ 
Less: issuances to settle long-term debt, and 

Consideration in acquistion of business entities ..... . 
Cash Proceeds from Issuing Stock or Capital Contributions $ $ 

I 

I 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

8/95 CCC-235 



4/85 

TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
December 31, 1995 
(UNAUDITED) 

($ IN THOUSANDS) 
Accounts Receivable Balances 

Undeposited patrons' checks ... . 

Returned patroness's checks .. . . 

Total patrons' checks . . .... . 

Hotel Receivables ....... .. . . 

Other Receivables: 
Receivables due from 

officers and employees 

Receivables due from 
affiliates ....... ... . 

Other accounts and notes 
receivable . ... . ....... . 

Total other receivables .. . .. . 

Totals (Form 205) .... . ...... . 

$ 

$ 

Beginning Balance (January 1) ... .. ... .. .... ...... ... . 
Counter checks issued (excluding counter checks issued 

through transactions relating to consolidations, partial 
redemption's, substitutions, and patrons' cash deposits) . .. . . .. . 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial 
redemptions, and excluding checks redeemed through 
transactions relating to consolidations·, substitutions, 
and patrons' cash deposits) ... .. ................. . 

Checks collected through deposits . . ......... . ...... . 
Checks transferred to returned checks ................. . 
Other adjustments ................ . .... . ... . . 

Ending Balance .. . Foreign credit. ...... ... . . . .... .... . ... . 

"Hold" Checks Included in Balance on Line 16 
Provision for Uncollectible Patrons' Checks 
Provision as a Percent of Counter Checks Issued 

3,301 

5,130 

8,431 $ 

897 

46 

0 

1,275 

1,321 

10,649 $ 

Ji~999YWfi 8§9.§lYl\iWM 
f:(tlN!ff Pry:Ao.;Q\X{)N,8ij]! 

3,603 $ 4 ,828 

94 803 

0 1,321 

3,697 $ 6,952 

$ 3,172 

113,626 

(69,173) 
(43,578) 

$ (752) 
$ 5 
$ 3,300 

$ 0 
$ 1,270 

1.1% 

CCC-240 



TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

PROMOTIONAL EXPENSES AND ALLOWANCES 

($in Thousands) 

For the Twelve Months Ended December 31, 1995 

Promotional Allowances Promotional Expenses 

Number of Recipients Dollar Amount Number of Recipients Dollar Amount 

Rooms 132,445 $ 11,536 $ 
Food 1,982,400 $ 19,824 $ 
Beverage 2,489,200 $ 6,223 $ 
Travel $ 73,788 $ 7,305 
Coin $ 1,817,200 $ 22,715 
Coupon $ $ 
Entertainment 134,800 $ 2,696 $ 
Retail & Gifts $ 297,000 $ 1,485 
Other $ 4,000 $ 68 

Total 4.738,845 $ 40,279 2,191,988 $ 31 ,573 

For the Three Months Ended December 31, 1995 

I I 
Promotional Allowances Promotional Expenses 

Number of Recipients Dollar Amount Number of Recipients Dollar Amount 

Rooms 31,446 $ 2,739 $ Food 492,600 $ 4,926 $ 
Beverage 590,000 $ 1,475 $ 
Travel $ 17,859 $ 1,768 '::oin $ 480,000 $ 6,000 Coupon $ $ 
Entertainment 29,800 $ 596 $ 
Retail & Gifts $ 85,400 $ 427 Other 

$ 0 $ 0 

Total 
1,143,846 $ 9,736 583,259 $ 8,1 95 

7192 
CCC-245 
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HARRAH'S CASINO HOTEL ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS 

(DOLLARS IN THOUSANDS) 

Note 1: Summary of Significant Accounting Policies 

Organization - on June 30, 1995, the Company, formally known as The Promus Companies Incorporated (Promus), completed a spin-off ("Spin-off") that split Promus into two independent public corporations, one for conducting its casino entertainment business and one for conducting its hotel business. Promus was renamed Harrah's Entertainment, Inc. and retained ownership of the casino entertainment business. Promus' hotel operations were transferred to a new entity, Promus Hotel Corporation (PHC). 

Marina Associates (the Partnership) operates as a general partnership, 
owns a casino hotel located in the Marina District of Atlantic City, New Jersey. Harrah's Operating Company (HOC), a wholly owned subsidiary of Harrah's through its subsidiaries, is the sole owner of the Partnership. A substantial portion of the Partnership's revenues are derived from gaming operations. Competition in the Atlantic City gaming market is intense and the Partnership believes that the competition will continue as new entrants to the gaming industry are contemplated and become operational. 

Pervasiveness of Estimates The preparation of these financial statements in conformity · with generally accepted accounting principals requires the Partnership to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results may differ from these estimates. 

Revenue Recognition - Casino revenues consist of the net win from gaming activities, which is the difference between gaming wins and losses. 
Revenues from hotel and other services are recognized at the time the related services are performed. 

The Partnership provides an allowance for doubtful accounts arising from casino, hotel, and other services, which is based upon a specific review 
of certain outstanding receivables and historical collection performance. In determining the amount of the allowance, the Partnership is required 
to make certain estimates and assumptions and actual results may differ 
from these estimates and assumptions. 

~romotional Allowances - Gross revenues include the retail value of 
complimentary food, beverage, theater and hotel services furnished to Patrons. The retail value of these promotional allowances is deducted to 
arrive at net revenues. The cost of promotional allowances is charged to operations. 

Inventories -
lower of cost 

' 
Inventories of provisions and 
weighted average, or market. 

Page 1 of 8 
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HARRAH'S CASINO HOTEL ATLANTIC CITY 
NOTES TO FINANCIAL STAT:":MENTS 

(DOLLARS IN THOUSANDS) 

Property and Eguipment - Property and Equipment is carried at cost and is 
depreciated on the straight-line method using rates based on the following 
estimated useful lives: 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

40 years 
3 - 10 years 

The interest associated with borrowings used to finance the construction 
and expansion of the hotel/casino during the construction period has been 
capitalized and is being amortized over the estimated useful life of the 
complex. 

When management determines that some element of property and equipment is 
to be disposed of, its net realizable value is estimated and a write-down 
is recorded if the estimated net realizable value is less than the net book 
value. 

A valuation allowance is included as a component of accumulated 
depreciation. 

Pre-Opening Expenses - Costs incurred prior to opening and expansion were 
deferred and charged to operations over a three-year period using the 
straight-line method. 

Income Taxes - The accompanying financial statements do not include a 
provision for Federal Income Tax purposes by the individual partners. 
In accordance with regulations prescribed by the New Jersey Casino control 
Act, the Company files a state Income Tax return on behalf of the partners. 

Deferred tax assets and liabilities represent for the future tax 
consequences attributable to differences between the financial statement 
carrying amounts of existing assets and liabilities and their respective 
tax bases. Deferred tax assets and liabilities are measured using enacted 
rates expected to apply to taxable income in the years in which those 
temporary differences are expected to be recovered or settled. The effect 
of a change in existing tax rates is recognized as an increase or decrease 
to the tax provision in the period that includes the enactment date. 

Page 2 of 8 



NOTE 2: 

HARRAH'S CASINO HOTEL ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS 

(DOLLARS IN THOUSANDS) 

Property and Equipment 

Property and Equipment consists of the following: 

DECEMBER 31 

Land and Land Improvements 
Buildings, Leaseholds and Improvements 
Furniture, Fixtures and Equipment 
Construction in Progress 
C-I-P Casino/Hotel Expansion 
Equipment held under Capital Leases 
C-I-P NE Inlet Redevelopment Project 

Less Accumulated Depreciation 

Property and Equipment, Net 

$ 

$ 

1995 
51,339 

248,058 
84,892 

3,866 
4,808 

345 
889 

394,197 
(140,135) 

254,062 

1994 
$ 32,048 

246,625 
78,655 

2,783 

345 
4,053 

364,509 
(126,873) 

$ 237,636 

The Northeast Inlet Redevelopment Project is an approved CRDA project 
sponsored by Harrah's. The project includes 130 townhomes, a retail strip 
center and a mid-rise apartment building. Eighty-eight of the townhomes 
are sold and the balance are rented. Rental operations began in February 
1992 for the townhomes and August of 1992 for the mid-rise building. 
NOTE 3: Long-term debt: 

Long-term debt consisted of the following; 

(a) 

(b) 

( c) 

Revolving Credit and Letter of Credit 
Facility, 6.062% - 8.5% at December 31, 
1995, maturing in 2000, with interest 
payable monthly. 
9% Notes due February 15, 1995, backed 
by Letter of Credit maturing in 1998, 
with interest payable monthly. 
Note Payable with parent, 11% at 
December 31, 1995, with interest payable 
annually. 

Discount on 9% Notes 

Less Current Portion 
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DECEMBER 31 

1995 

$335,000 

46,851 

$381,851 

(30 I 000) 

$351,851 

1994 

$195,350 

200,000 

( 24) 

$395,326 

$395,326 I . 



HARRAH'S CASINO HOTEL ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS 

(DOLLARS IN THOUSANDS) 

(a) In July 1993, Promus and certain of its subsidiaries entered into a new secured bank facility which is a $650 million reducing revolving letter of credit facility (the Facility). 

Harrah's negotiated changes to its reducing revolving and letter of credit facility (the New Facility) which became effective June 30, 1995. Among the modifications was an increase in total capacity from $650 million to $750 million, extension of the maturity, and reduced borrowing costs. As of December 31, 1995 the Partnership is the primary obliger on $335 million of the New Facility. All the assets of the Partnership are pledged as collateral to secure certain debt incurred by HOC. 

The Revolver provides for borrowing at either the Eurodollar plus 1 1/2% or the prime rate. 

(b) In 1993, the 9% Notes, were transferred to the Partnership, through a series of intercompany transactions, in exchange for the Promissory Note from Embassy. In connection with this transaction related unamortized deferred financing charges of $2,882 were transferred to Embassy. These transfers were accounted for as capital distributions and have been applied against Partners' (deficit). The 9% Notes principal amount is $200,000 and paid interest monthly with the principal retired on February 15, 1995. Associated with the 9% Notes was a $282, ooo discount that was recorded and was being amortized using the effective interest method over the life of the notes. In February 1995, the Partnership retired the 9% Notes. 
(c) In connection with the PHC spin-off, Embassy loaned the Partnership $95 million to fund a pay down of the (Facility) referenced above. The loan is evidenced by an 11% Note, which obligates the Partnership to make principal and interest payments as funds are generated by operations in excess of the Partnership cash flow needs. Payments of principal and are expressly conditioned upon the Partnership's compliance with the financial stability tests set forth in N.J.A.C. 19: 43-4 .1 et seq. and other requirements of the Casino Control Act, N.J.S.A. 5:12-1 et seq. As of December 31, 1995, the partnership made interest payments totaling $3,791 and principal payments totaling $48,149. 

These non-cash transactions have been excluded from the Statement of Cash Flows. 
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HARRAH'S CASINO HOTEL ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS 

{DOLLARS IN THOUSANDS) 

NOTE 4: Prepaid Expenses and Other current Assets 
DECEMBER 31 

Prepaid Slot Tax 
Prepaid Insurance 
Prepaid Air Charters 
Prepaid Marketing 
Prepaid Other 
Future Credit against CRDA Obligations 

NOTE 5: Investments. Advances and Receivables 

Notes Receivable 
Investment in CRDA Bonds -

Net of Valuation Adjustment 
Reinvestment Obligation Deposits -

Net of Valuation Adjustment 
Due from Affiliates 

1995 1994 
$ 511 $ 476 

123 114 
594 510 
202 210 

1,026 1,353 
28 

$2,456 $2,691 

DECEMBER 31 

1994 1995 
$ 2,242 $ 2,280 

2,696 

573 
21,846 

$27,357 

2,606 

125 
22,051 

$27,062 

Due from Affiliates consists of the following unsecured, non-interest 
bearing inter-company amounts at December 31, 1995 and 1994. 

DECEMBER 31 

1995 1994 
Harrah's New Jersey, Inc. $18,962 $18,962 
Harrah's Lake Tahoe 166 123 
Embassy Suites, Inc. 1,939 2,071 
Harrah's Del Rio . 149 149 
Harrah's Reno 345 395 
Bill's Casino 111 111 
Harrah's Vicksburg 23 22 
Harrah's Joliet 93 81 
Harrah's New Orleans 79 
Harrah's Tunica 10 10 
Harrah's Shreveport 19 19 
Harrah's St.Louis 2 2 
Harrah's North Kansas city 27 27 

Total Due from Affiliates $21,846 $22,051 

Royalty Fee - The Partnership entered into a license agreement effective as 
0 ~ August 25, 1995 with Harrah's Las Vegas, Inc., for the use of certain 
licensed trademarks. Under the agreement, the Partnership is required to 
Pay a license fee of $19,355 per year through 2000. The license agreement 
may be renewed for additional five-year periods thereafter. The 
Partnership's prorated license fee for the year ended December 31, 1995 
totaled $6,787. 
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HARRAH'S CASINO HOTEL ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS 

(DOLLARS IN THOUSANDS) 

NOTE 6: Commitments and Contingencies 

Leases - The Company has several operating leases relating to a storage warehouse, parking areas, computer and communication equipment, transportation equipment and shoreline land. These leases have various expiration dates through 1998. Rental expenses for the year ended December 31, 1995 and 1994, were approximately $3,135 and $3,456, respectively. 
Future minimum lease payments due under these leases are as follows: 

Year 
1996 
1997 
1998 
1999 
2000 
Thereafter 

Amount 
$2,142 

1,108 
123 

59 

$3,432 

The Company has entered into several long-term contracts for entertainment, marketing and laundry. The future commitments follow: 

Year 
1996 
1997 
1998 
1999 
2000 
Thereafter 

NOTE 7: Investment Obligations 

Amount 
2,704 
2,042 
2,042 
2,042 

$8,830 

Section 144 of the New Jersey casino Control Act as amended in 1984 requires a casino licensee to make investments in New Jersey or pay an investment alternative tax if it fails to do so. For each of the calendar rears 1979 to 1983, a casino licensee whose gross casino revenues exceed ~ts cumulative investment (the "cumulative investment"), must either make ~nvestments in an amount equal to 2% of its gross casino revenues or pay an investment alternative tax in the same amount within five years of the ~PPlicable calendar year. The cumulative investment of a casino licensee includes the real property and improvement costs associated with its hotel/casino complex. 

For the 25 years after 1984, the Partnership must either obtain investment tax. credits, as defined, in an amount equivalent to L 25% of its gross casino revenues or pay an alternative tax on 2. 5% of its gross casino r7venues. Investment tax credits may be obtained by making qualified ~irect investments or by the purchase of bonds from the CRDA which pay interest at below market rates. In addition, deposits to the CRDA for the Partnership's obligation must be made quarterly. 
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HARRAH'S CASINO HOTEL ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS 

(DOLLARS IN THOUSANDS) 

Through 1995, the Partnership was required to make deposits with the CRDA 
of approximately $49,396 towards its obligations through that date, of 
which $48,447 was deposited. The Partnership's obligation for the fourth 
quarter of 1995 of approximately $949 was deposited in January, 1996. The funds on deposit with the CRDA are to be used for subsequent purchases of 
bonds from the CRDA or for reimbursement of qualified direct investment expenditures as discussed below. 

To satisfy current Atlantic City obligations as well as those projected beyond the year 2000, the Partnership received approval from the CRDA for a 
qualified direct investment project to construct various townhomes, an 
apartment building and a retail store outlet in the northeast section of Atlantic City at an estimated cost to the Partnership of approximately 
$54,500. As of December 31, 1995, approximately $54,410 has been expended 
by the Partnership of which approximately $4,123 was reimbursed to the Partnership from certain government grants and $ 18,742 represents a prepayment position of the Partnership's future obligations. The prepaid 
asset is being amortized over thirteen years. 

In addition to the direct investment discussed above the CRDA issued bonds 
to satisfy 1995 other non-Atlantic city obligations totaling $115. Also, 
the CRDA partially redeemed North Jersey Bonds-NEDC Riverfront Corporation 
Project, Series A, totaling $50. The CRDA investment bonds are included 
in investments and totaled $3,913 and $3,348 at December 31, 1995 and 1994, respectively. 

The CRDA withdrew from funds on deposit totaling $2,550 to satisfy 
Partnership's donation for the Marina District Beautification Project. 
project is estimated to be completed by the first quarter of 1996. 
donation is included in deferred charges and other assets and 
completion will be capitalized as land improvements. 

As of December 31, 1995, approximately $685 remains on deposit with 
CRDA which is included in deferred charges and other noncurrent assets. 
Partnership anticipates that it will utilize these funds to fulfill 
non-Atlantic City obligations. 

ROTE 8: Other Accrued Expenses 

Other Accrued Expenses consists of the following: 

Accrued Salaries, Wages and Benefits 
Taxes Payable 
Other Accrued Expenses 
Accrued Progressive Slot Liability 
Accrued CCC/OGE/Casino License Fees 
Accrued Megabucks Handle Fees 
Accrued Interest L-T-D 
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DECEMBER 31 

1995 
$10,937 

894 
6,301 

498 
628 
135 

1,169 
$20,562 

1994 
$ 9,983 

934 
3,823 

448 
480 

83 
2,514 

$18,265 

the 
The 
The 

upon 

the 
The 
its 
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HARRAH'S CASINO HOTEL ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS 

(DOLLARS IN THOUSANDS) 

NOTE 9: Other Liabilities 

Other Liabilities consists of the following: 
DECEMBER 31 

Long Term Due to Affiliates 
Other Liabilities -

Insurance Loss Reserves 
Deferred Income - ACIA Grant 
Deferred Income - CRDA Grant 
Deferred Income - NJHMFA Grant 
Deferred Income - DCA Grant 

1995 
$38,739 

1,814 
594 
107 
387 
787 

$42,428 

1994 
$45,935 

1,613 
664 
119 
433 
882 

$49,646 

For the years ended December 1995 and 1994, the Partnership had an 
allowance for incurred but not yet recorded claims (IBNR). The IBNR 
consists of a reserve for possible insurance claims that have been incurred 
but not yet reported totaling $1,150 and $700, respectively. The IBNR also 
includes $100 for estimated legal expenses for both years. The IBNR covers 
any increase that may occur in the amount of the claim over the possible 
years of litigation. The Partnership is self-insured for various level of 
general liability and employee medical coverage. Insurance claims and 
reserves includes the accrual of estimated settlements for known and 
reported claims. The accompanying balance sheet includes insurance 
allowances of $3,376 and $3,731 for 1995 and 1994, respectively. Actual 
results may differ from these reserve amounts. 

Due to Affiliates consists of the following unsecured, non-interest bearing 
inter-company accounts: 

Harrah's Holdings, Inc, 
Promus 
Harrah's Atlantic City, Inc. 
Harrah's Holiday Inns of N.J., Inc. 
Harrah's Las Vegas 

ROTE 10: Savings and Retirements Plan 

DECEMBER 31 

1995 
$ 603 

37,727 
293 
116 

$38,739 

1994 
$ 603 

7,164 
37,722 

293 
153 

$45,935 

An_employee savings and Retirement Plan was established on October 1, 1985. 
This plan covers all non-union employees who have been employed at least 
one year with a minimum of one thousand hours worked. The Company will 
match employee contributions up to 6% of gross pay. A participating 
employee is vested in company contributions according to their years of 
service. The company's contribution through the twelve months ended 
December 31, 1995 and 1994, was $2,905 and $2,850, respectively. 
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STATEMENTS OF CONFORMITY AND ACCURACY 

State of NEW JERSEY 

County of ATLANTIC 
ss 

David M. Wolf, being duly sworn according to law upon my oath disposes 
and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 
conformity with Casino Control Commission's Annual Report Instructions 
and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the best 
of ·my knowledge and belief. 

4. To the best of my knowledge and belief, except for the deficiencies 
noted below, the licensee submitting this Annual Report has remained in 
compliance with the financial stability regulations contained in 
N.J.A.C. 19:43-4.2(b)l-5 during this year. 

Subscribed and sworn to 
before me this a C\m 
day of Dr::a:v--~b 1996. 

'™w,~~ Signature PATRICIA FfOR 
NOTARY PUBLIC OF NEW JERSEY 

MY COMMISSION EXPIRES NOV. 22, 1998 

Basis of Authority 
to Take Oaths 

Signature 

Director of Finance 
Title 

004700-11 
License Number 

on Behalf of: 

Marina Associates 
Casino Licensee 

CCC-250 



LINE 
(a) 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 

· 11 
12 
13 
14 
15 
16 

.. 19 

20 
21 
22 
23 

24 

25 

26 

27 

DESCRIPTION 
(b) 

CASINO 
Administration 
Gaming 
Slots 
Casino Accounting 
Other 

Total - casino 

ROOMS 

FOOD AND BEVERAGE 

OTHER OPERATED DEPARTMENTS 
Marina 
Cafeteria 
Communications 
Gift Shop 
Jewelry Store 

ADMINISTRATIVE AND GENERAL 
Executive office 
Accounting and auditing 
Security 
Other administrative and general 

department 

MARKETING 

GUEST ENTERTAINMENT 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
For the year ended December 31, 1995 

($ IN THOUSANDS) 

NUMBER OF OTHER 
(c) EMPLOYEES (d) EMPLOYEES 

0 
724 
435 

51 
249 

1,459 35,944 

255 4,767 

869 13,645 

2 62 
12 1,013 
19 333 
37 497 

5 31 

13 699 
46 1,610 

205 4,351 
156 5,082 

13 487 

76 2,044 

PROPERTY OPERATION AND MAINTENANCE 408 7,935 

TOTALS -ALL DEPARTMENTS 3,575 78,500 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

0 

0 

0 

0 
0 
0 
0 
0 

0 
0 
0 
0 

0 

0 

0 

0 

TOTALS 

35,944 

4,767 

13,645 

62 
1,013 

333 
497 

31 
0 
0 
0 
0 

699 
1,610 
4,351 
5,082 

487 

2,044 

7,935 

78,500 

0 

_,1 
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Trading Name of Licensee Harrah's Casino Hotel. Atlantic City 

Date 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 1995 

Director of Finance 
Title 

CCC-377 



LINE 

1 
2 
3 

4 

5 

6 

7 

8 

9 
10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 

Trading Name of Licensee : HARRAH'S CASINO HOTEL ATLANTIC CITY 

Casino win or (loss) 

GROSS REVENUE ANNUAL TAX RETURN 
(AMENDED) 

For the Year Ended December 31, 19~5 
(UNAUDITED) 

($ in thousands) 

Table games revenue ... ... .......... . .... $ 65,227 
Coin-operated devices revenue. . . . . . . . . . . . 254,218 

Total Revenues ... . .. . .. . ..... . .. . ............... . ... .. .. ·~$ __ 3~1~9c._,4_,_4=5 

Less - adjustment for uncollectable patron's checks : 
Provision for uncollectible patron's checks -"-$ ___ 1_,__,2"-3-'-1 

Maximum adjustment (4% of line 3) $ 12,778 

Adjustment ( the lesser of line 4 or line 5) ... . .. _ .. . ........ ..... .. .,._$ _ ___,1...,,,2..,.3,_._1 

Gross revenues ( line 3 less line 6) .... . ... .. ....... .. ... . .... . .. ... . $ 318,214 -----'--

Tax on gross revenues - current year (8% of line 7) .. . ......... .. . . ...... _,,._$ __ ..... 2=-5,.....,4..,,.5 .... 7 

Audit or other adjustments to tax on gross revenues in prior years . . ......... =$ _____ _ 
Total tax on gross revenues (line 8 plus or minus line 9) .. .. . .... . .. .. .... .,._$ __ __,,2..,.5"-,4...,.5"'--7 

Deposits made for tax on current year's gross revenues : 
January.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,615 
February . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,773 
March . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,878 
April . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,862 
May . . .. . . ... .. . ... ........... . . . ........ 2,422 
June.. . . ... . . . . ... .......... . .... .. . . .... 1,900 
July . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,871 
August. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,229 
September. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,147 
October . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,541 
November . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,944 
December. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,913 
January . . . . ... .. .- . . . . . . . . . . . . . . . . . . . . . . . . 35.5. 

Total deposits made for tax on current year's gross revenues . . . . . . . . ~$ __ -(2-.5=,_._45=0:..,.) 

Settlement of prior·year's tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits . ... .. . . . . .. . 

Gross revenues tax payable (line 1 0 less line 24 
plus or minus line 25) . . .. . . . . .. ... . . ... · · · · · · · · · · · · · · · · · · · · · · ...,$ _____ ...,o 

CCC- 381 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY: 
ss. 

COUNTY OF ATLANTIC : 

_ ____ ... D ..... a...._v .... idL-W_._.__.o ..... l..._f _____ , being duly sworn according 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of my 

knowledge and belief. 

Subscribed to and sworn 
before me this 15~ day 
of <no..,~ , 1996. 

fu~~ 
Signature 

I , 
Signature (J 
Director of Finance 
Title 

004700-1 J 
License Number 

<fl,~ 'o. 

PATRICIA SHAFFOI 
---------tHN81i1NARY PUBLIC OF NEW JERSEY 
Basis of Authority IIY COMMISSION EXPIRES NOV. 22. 1991 
to Take Oaths 
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ANNUAL REPORT 

LICENSEE RESORTS INTERNATIONAL HOTEL, INC. 
ADDRESS 1133 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE YEAR ENDED DECEMBER 31, 1995 
TO THE 

CASINO CONTROL COMMISSION 
OFTHE 

STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 

OF CORRESPONOENCE REGARDING 

THIS ANNUAi.REPORT .... ················ 1:i.1.AN.!...LT.J..lcHO!.!.l.:N!J..Y...n:80!.!..l,DLUIO~----------
OFFICIAI. TITLE .......................... VICE PRESIDENT FINANCE 
ADDRESS ················ .... ·················· .ull,u.33_.eBO~ARD~W~Au...LKn....' ----------

ATLANTIC CITY, NEW JERSEY 08401 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

LIST OF FORMS - ANNUAL REPORT 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

IlI.L.E 

Balance Sheets 

Statements of Income (Year to Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholder's Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Promotional Expenses and Allowances 

Notes to Financial Statements 

Statement of Conformity, Accuracy, and Compliance 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-245 

CCC-249 

CCC-201 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

BALANCE SHEETS 
DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS 

UN.a: ::: : :·::··:·:·:·:·: :::.:::::::··:·:·:·:·:·:::::::·:·:·:·:.·:::·:·:·:::···:<:::·:::··::::::: 9$.CBJFtllR : ····:: ::::· :·:·:· :···:·:·:::: ·:·:·::· ·:·:·:·:·:·::::· :·:::::::::·.:·······.·.::: .. ~·.· .·.· .. · .: .. ·.· .. ·.· . 1B.S:.·.: .. .-·.·· .: .: . 
... a. . .... . .. . ... . . t;, . . ... 

ASSETS 
,,,:\t Current Assets : i 
~· ~~!~i~b1~;~~~Mii~;·;sh~rtT;;;• ;;;~~~Y .;;~;;;~i~i~~~i>NOTE.3 rs----;-;--'-:~-:-!_;1...:....s ____ ~:___:~..!,_:~:..;:!:__:_!: 

(/,3:}: Receivables and patrons' checks (net of allowance for 
1 

· · doubtful accounts - 1995, $3,570; 1994, $3,901) .. .... ... NOTE 4. 6,933 i 6,232 : !------,,...:.-.,-::-4-------=~=..: 
Inventories........... ... ............ ............ .............. ...... ... ... ......... ........... 2,447 1,793 1 i--------'--------4-----...:........:~ 
Prepaid expenses and other current assets .. ........ .. ..... NOTE 5.. . 6,078 8,566 1 f------:....C...::....:......::....i-------=:..o..=...:::.=...a 

Total current assets.. ....... ...................... .. .. ..... .................... .... .... 54,235 43,467 ! f--------'--------4-------=...!....:....:~ 

I ~7:1;:~~:t:~~~;:~~~~:~::::~:i; ~• 2lim ~ii::: i 
Jll@ Other assets... .. .......... .... ...... .. .......... ..... ..................................... ..... 734 1,134 • 

' 

:l\Jj]lf Total Assets ................................................................................... 1=$====2=2=4"'=,3=9=7=l=l$====~2~12~,7~3~4 
.. ·"' LIABILITIES AND STOCKHOLDER'S EQUITY (DEFICIT) 

$ 1,580 $ 1,036 

589 5 

I ruzr Other accrued liabilities ... ...... .... .. ........ .. .... ....... .. ... .. ..... . NOTE 8 .. 21 ,261 20,080 • 
8,471 I 11,497 1• 

I 

31,901 32,618 1 

I 
126,761 125.309 I 

919 B i 
19,140 19,663 I 

t)2lt otal L1ab1l1t1es ............................................................................. . 178,721 177,598 
1 .. ...... ' . 

~ :: Stockholder's Equity..................................................................... 45,676 35,136 , 

Fl1.!::: Total Liabilities and Stockholder's Equity.................................. 1=$====2=2=4=3=9=7~$===~2~1~2~7~3~4 ' 
.... :.: :.' ' ••• 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

* 1994 Restated to include CRDA Provision on line 17 from line 18. 

CCC-205 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

STATEMENTS OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

•••• REVENUE: ! 

~~~i~~:·.::::·.:·.·.·.::::::·.: ::::·.:::·.·.::·.:·.·.·.::::::::::·.:::::·.:::::::·.·.:::: ·.·.·.::::: ·.·.:::·.·.·.:::::·.1 1-!$ ____ 2_~_~.:._:~-~-:-!$ ____ 2_;-~-'--:;-;-~ 
Food and beverage... ... ..... ..... ........ .. ... .... ... ..... ...... ....... .. .. .... ... ... 27,768 1 28 ,021 f---------'---------=~=--=.....:_ 
Other.. ... ... ...... ... ...... ......... ... ... ....... .. .. ......... .... ...... .... .. ... ..... ..... ... 9,663 11,645 • 

Total revenue. ..... ....... ... ... ....... ...... .. ... ... ... .... ......... ...... .. .. ... ..... 321 ,720 I 305 ,811 ! 
Less: promotional allowances.. .... .. ........ ... .... .... .. ...... .. .... .... ...... 28,494 26,074 

Net revenue. ...... .... ... ... ..... ......... ..... .... ..... ..... .... ... ...... ....... ...... 293,226 1 279,737 

- COG~~~ .. .. ··•· ........... ............... .......... .. .. .. ... . 
.rl •t Selling, general, and adm1mstrat1ve ......... ...... ........ .................. .. 

I G;!t~ff;~~n~:~~~SffE~:::::::::::::.:::::::::::::::::::::::::::::::::::: 
! i,: Charge~ from affiliates other than interest NOTE 13 :~· 

175,267 
65,177 1 

925 
241,369 

51,857 
13,415 

9,651 
860 

27,931 

18,071 
(121 

:.11 lnv~:~n;,~~1:~~~:1'.~~ ta~ ·~~.~1~1--~. ex~--nse, NOTE e·.•·· 
Jaltl Nonoperating i~come - net. ... ............ .... ..... .. ....... ...... NOTE 17 .. 
,.,.,.,,.,.,.,.,.,.,_.,.,., Total other income ........... ...... .............................. .. .......... ... .. :• I Income Before Income Taxes And Extraordinary Items ........... . 
111\ll In Provision for income ta~es .. ................. .... ...... ... .. .... .. NOTE 16 .. 
!}· t come Before Extraordinary Items ........................................... . 
:ti t Extraordinary items {net of income taxes -

{1 ,561 
2,362 i 

(17,391 
10,540 

10,540 

! a.I·. 1995, $0 ; 1994, $0 ) .. ..... ... .... ........ .... .......... . NOTE 10 .. .. 
[ · · Net Income .................................................................................. .. $ 10 540 $ 
;, ... : ... ·.• 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
CCC-210 

174,524 1 
60,070 

297 : 
234,891 1 

44,846 i 
13,186 I 

9,082 1 
325 1 

22,253 1 

11 ,604) 
( 11) 

(1 ,456) 
2,642 

(10,429) 
11 ,824 

11 ,824 

4,008 
15 832 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31. 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

j I 

Casino .... ...... ... .... .................... ................... ... ...... ....................... $ 61 ,248 1$ 61 ,919 , f----------'-:=-+-'-------=-...:....!....::_:__.::_. 
Rooms. ........... .... .. .. ...... .............. .......... ........ ................. ... ..... .. ... 3,713 1 3,611 
Food and beverage. ...... ........ .. ........... .. ... ... .... ..... .... .............. ..... 6,431 ! 6,896 . 
Other...................... ..................... ..... ... .......... .. ...... .. ...... .... .... .. ... 2,439 2,899 

Total revenue........ ... ......................... ......... .... ..... ...... .. ..... .. ..... 73,831 1 75 ,325 ; 
Less: promotional allowances.... ........ ... .. ... .. ..... .. ......... ... .. ....... . 6,301 6,641 

Net revenue.......... .......... .... ..... ....... ................ ..... ...... ... .... .... .. 67,530 68,6.84 , 

• COSTS AND EXPENSES: 
Cost of goods and services ........... ........ ..... ........... ... ...... ........... . 42 ,645 44,465 
Selling, general, and administrative ..... ......... ..... ........... ............ . 15,626 14,229 . 

38 116 i 
58,309 58 ,810 ! 

9,221 9,874 1 
3,131 3,149 i 

! nt t Charges from affiliates other than interest NOTE 13 
2,236

1 

?2j? ov1s1on for income taxes .. ... .... ... .. ........... ......... .... .. NOTE 16 .. 
:t .: Income Before Extraordinary Items .. ; .. .. .................................... . 
ill Extraordinary items (net of income taxes -

1:1~: Net
1
1~~~~~ ..... :.~~~~:.~~······~::::::::::::::::::::::::::::::::::::::.~~.~~.~~::: 

·:·:•:::·:.•· 
$ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

2,215 
347 

3,528 

4,526 
(43 

(386 
633 

(4,322 
(794 

(794 

794 

81 I 
4,408 ! 

3,778 
(4) 

(358 
428 ; 

(3 ,712) 
696 

696 1 

4 ,oo8 1 
$ 4 704 i 

CCC-215 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1994 AND 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

~••;iallll ,,i11lilllilill-ll;ijlftJIJ\I 
!\l!\\lj\\\;;\\IBalance, December 31, 1993 ........... ... . 100 I$ --·---+!- J$ ____ (198,8291$ _ .L__50,834J$ _ (147,995 

Ifil l 

Net Income (Loss)-1994 ...... . 
Contribution to Paid-in-Capital 
Dividends ......... ......... . 
Prior Period Adjustments ...... . 
Distribution of promissory notes to GGE .. . 
Exchange of interco notes for common 

- . ---- + - ·---- ---- ____ 15,832 

- -- ---• - ---- • ----------

----- t------ -- -

38,168 53,896 92,064 

Dist,:!~:;~~ lo GGR, ~f ;.;;;.;~~b1e I 999,900 I 1,000 I I I 3~;:~~~i t ~=I =J;;:~~~ 
Distribution of cash to GGRI. .... ...... ...... .... 4------+- {12,262 ____ (12,262 -----·--·-

----+--------+--------+--------+- ---------+------+ --------

Balance, December 31, 1994 .. ................. I 1,000,000 1.000 I I I 21.366 J I _ 1__~z1g 35,136 

Net Income (Loss)-1995 .. ................... ..... . 
Contribution to Paid-in-Capital. .......... ....... ·t ----l-----+-----+------I---- -

---+-----+----+------+-------+--·---+-- _ .10,540 j -- _ 10,540 

Dividends .......... .... ................. ..... .. ..... .... ... 1-----+-----t------+-----4-----=t=== 
Prior Period Adjustments .. .. -----· - - ---

!-------+------- +--------+--------+----------- !----- --- t-~- - ·- -· ···-- -

..... . .. . .. . . ..... .. . 1------ - ~---------t----- - -+---------+--------
. . . . . . . . . . . . . . . . . . --------------- ~---------

---------·······················1----t-----t----+-----I-------

I1:ii:i ;ii:;1sa1ance! December 31, 1995 ....... ..... .. ....... 1 1.000,000! i 1,000 $ i 21 .366 Ii --· __ OJ$-"- -=- 21 310I$ _ :t~.p76 
The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. 

8/95 CCC-220 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1994 
AND THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

NOT APPLICABLE 

Balance, December 31, 1993 .......... $ $ $ $ I-------+------+-------+-----~ 

Net Income (Loss)-1994 ................. 1-------+------+-------+-----~ 
Capital Contribution ........ ............... . 1------------+-------+-----~ 
Capital Withdrawals ........ ......... .. ..... 1--------+------+--------+---------, 
Prior Period Adjustments ................ ~------+-----+-------+---------, 

... ... ...... 
--------- f------t--------i------+------------l 

---------············ 1--------+-----+-------+-----~ 
············ --------- f------+------+------+-----------J 

······ _________ .. .. ........ I------------+-------+-----~ 
!, ,,::,,,,,,,, i 
1=1.Q[ Balance, December 31, 1994 ......... . ~-----+------+-------+------

I 

Net Income (Loss)-1995 .............. .. . i.------+------t--------+------
Capital Contribution ........................ '-----+------t------+------
Capital Withdrawals ........................ :.------+------t--------+------
Prior Period Adjustments ... .. .... : ...... :.-------+------t--------+------

---------· · -- ........ 1--------+------t------+------
---------••""""" 1-------+------t--------+------
---------•·"··""" 1-------+------t------+------

·.·.·.· _________ ......... ... 1------+------t------+------

:: .. 1::·,:.:.:.: tt. l =t Balance, December, 31, 1995 ......... $ $ $ $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

8/95 CCC-225 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Net Cash Provided by Operating Activities ............................... I 1-$ _____ 2_9...:...., 7_7_4~/...::...$ ____ 2=-6::.2,.::..8...:..6_:_4 

J::Jtl Cash Flows From Investing Activities: · g[!I Purchase of short-term investment securities ... ....... ........ ...... ... . 
il fJ Proceeds from the sale of short-term investments securities .... . :::: j t] Cash outflows for property and equipment.. ........... ... .... .. ..... ... .. t------1-3-,0-1-9-+------ 7-,-7-4-4 
l l f!!i! Proceeds from disposition of property and equipment.. ........... .. 116 1 
II \] Purchase of casino reinvestment obligations....... .......... ... .... ..... 3,152 3 ,044 
:i':l[:I Purchase of other investments and loans/advances made....... . 1--------+---------
{B?:i Proceeds from disposal of investments and collections .. .......... . 

of advances and long-term receivables ................... ............... . 

i N::::::~: :~:::::::::i~:t:~~~:~~.:.: .. : ........... :.: ......... : .. 16,171 10,672 

\}if Cash Flows From Financing Activities: 
}111\: Cash proceeds from issuance of short-term debt. ... ........ ....... .. . :1~!:f Payments to settle short-term debt. .... .... .... ................ .............. . 
%)!:} Cash proceeds from issuance of long-term debt. ............ .. ....... . 

(320 (74 
1,815 

JJll:!j!j Costs of issuing debt. ....... ........ .. ....... ..... .. .... ... ...... :···················· ,_, ------~-------' ·'< Payments to settle long-term debt purchase of units...... ........ ... 6 ,740 
JJ@] Cash proceeds from issuing stock or capital contributions ........ . 
!ll:!i Purchases of t:~asury stock ... :· ... ... :·........................ ...... ........ ... . 1--, -------+------___, 
·<·· t Payments of d1v1dends or capital withdrawals................... ... ..... . (12 ,262 21. = Pa m t f ·t 1· t· t 1--------+-------L:..=.c(~9-=-7=-a5) . ..) y en s or recap, a 1za 10n cos ... .... .... ... .. ..... .... ... ........ .... .. .. . ~i::: Advances from (repayment to) parent company and affiliates (3, 197 4 ,788 

Net Cash Used By Financing Activities ...................................... 1-------'~1,'-7-=-0=211----------L:..1.=..:5,~2...:..6-=-.i3 

::~~:::::: Net Decrease in Cash And Cash Equivalents ............................ t--____ 1_1_;_,9_0_1-+--------=-9-=2-=-9 I 
:Jl!JJil Cash And Cash Equivalents At Beginning Of Period............... 26,876 25,947 '. 

I 

~!!1lj Cash And Cash Equivalents At End Of Period.......................... ~$========3=8=7=7=7===$=======~2~6g8~7~6 \ 

....... •.·.·.····· SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
:i~ji::i c:t~ Paid During Year For:. . \ta]: rest (net of amount cap1tahzed) .. .. ............ .. ... .. ..... ... ........ ..... $ 16,609 $ 
········--··•·•···· Income taxes . .......... . . .. .. .. ......... .. .. .. .............. .. ........... .... ............ . $ $ 

I 
I 

6 ,745 1 

C,_;' -----------------------------------
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

CCC-235 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31. 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

i N~e~f ::o~:o~i~e~ by Ol)erating Activities . . .. . . .. . . . . . . .. . . . . .. .. .. .. . . . f-'-$ ___ __ 1_o_,__, 5_4---=-0_,_, $=-----____ 1.:...:5:..!.' =-83=-=2=-
Noncash items included in income and cash items 
excluded from income: 

Depreciation and amortization for property and 
equipment. ................ ... .... ..... ......... ... .. ...... ..... ............. ...... ... .. . . 13,415 1 13,186 

Amortization of other assets .. .............. ....... .......... ..... ..... .......... . 
Amortization of debt discount or premium........ ....... ............... .. .. 1-------1-'-,4_5---=-2+! _ ____ __:_.::...:_ 
Deferred income taxes - current.. ................ .. ..... ........................ ! r----- ----,--:-=-,-+---- - ---
D e fer red income taxes - noncurrent. .. .. ..... ......... .. ............. ......... 1---------'-( 4-,-5c-::04-- ------
Loss on disposition of property and equipment.. ..................... ... 18 ! 1---------,-----:::-::---,-"--------=--
Loss on casino reinvestment obligations, net of amortization.. .. 1,561 i 

757 ' 

8 , 
1,456 i 

(Gain) loss from other investment activities ............... .... ......... .. . (4 ,008 
Net (increase) decrease in receivables and patrons' 
checks ......... .... ...... ..... .... ... .. ....................... ...... .. .. .................... 954 

! 
3,368 

Net (increase) decrease in inventories............ .. ...................... .. . (654 39 
Net decrease in other current assets.......................... .. .... .. ....... 2,488 (2 ,924 
Net (increase) decrease in other assets............ .. .... .. ................. 530 1---------::::----+-- --- __..;..!.....:....::.. 
Net increase (decrease) in accounts payable... .. ....... .. ....... .. ..... 544 

1,164 , 
(791 

'.~ .. li.a.~.i~'.~i·~·~· .... .. .... .... ... _.. . 1,357 j 
I 

4,690 ! 
Net increase (decrease) in other noncurrent liabilities 
excluding debt. ...... ........ ..... ....... .... .... ... .................... .. ......... .. .. . 73 (74) 

Recapitalization costs ... ......... .......... ........... ... .. .. ... ....... .... ..... • .. •• 975 , 
Write-off of Goodwill. .... .. ........... ........ .. .... ...... ....... ..... ........... .... . f-------- -=-=::-4-' ::----- ----

{ Net Cash Provided B O eratin Activities ............................... $ 29 774 1$ 26 864 
SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

(7 ,744) 

(7 744) 

I ii: A~qui.s.ition Of Property And ~quipment: '1 (

13
,
019
1$ 

.): dd1t1ons to property and equipment. .......... .... ..... ................ .... . ;-;-$ ___ --'.___-'---'!-_;__ ___ __,_~...:.....:..!! q::: Less: Capital lease obligations incurred ...... .. .... .. .................... .. I~=:~ Cash Outflow For Property And Equipment.. ............................ F$====~(1=3±0=1=9~$=====~~~ 

i . f-$-------+!$_;__ _____ _ 
fa t Net assets acquired other than cash, goodwill , and , 

l l ~~~::.t •;:b~~~:u::~ ••••.••••••••••••••••••••••••••••••••••••••••••••••••••••• 1 t--------..J..1 ______ _ 
~ {: suance of stock or capital invested .. .. .... ................ ....... • -• • • • • • • • 

}~ ? Cash Outflow To Acquire Business Entities .......................... .... !==$=======;=$=========== 

j ::i Stock Issued Or Capital Contributions: ;j iii Total. issuances of stock or capital contributions........................ $ $ 325,000 
\I i'\'!\ Less. lssu~nce t~ se.ttle lon~-~~rm debt .. : .............. _.:................. ________________ __i(-=.32=-5~,-=-o~ooj 
Ji~] Consideration 1n ac~u1s1t1on of bus1ne~s ent1t1e~ ...... : ....... 1---------+------ -
J$::: Cash Proceeds From Issuing Stock Or Capital Contributions. $ $ O 

~ :-::::::: 

CCC-235 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

Undeposited patrons' checks ............................ '-'-$ _____ =2.c...:,8....::..5-=--<9 
! 

Returned patrons' checks .... .... ...... .. .... ... ..... .... . 4,473 

Total Patrons' Checks .................................. . 7,332 $ 
i 

Hotel Receivables ............................................. . i 1,163 
: 
i 

Other Receivables: 
Receivables due from officers and 

' 
i 

employees ......... .... ...................................... . 
I : 
I 
i 

Receivables due from affiliates ....... ... ... ... ... .... . 

Other accounts and notes receivables ...... ...... . 2,008 

Total Other Receivables ... ..... ... ..... .. ...... ...... . 2,008 
' 
I 

Total (Fonn 205) ............... ............................... . !$ 10 503 $ 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

' 
; 

3,519 $ 

51 

3 570 $ 

3,813 

1,112 

2,008 

6 933 

iL,,:::-i,;;~:;;;;:<;;:;:;,~:;.~~==:~~;=~:::·::=·,:--~1rr··:~;:·· 
relating to consolidations, partial redemptions, substitutions, and patrons' 

I 
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! 
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I 

i 
i 
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I 
I 
I 
I 
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11? Counter checks issued (excluding counter checks issued through transactions 

1 cash deposits) .... .... ....... ......... ........ ...... ... ...... ............... ......... ........................... ... ....... . i--------1_0_4:....,6_66_ 
Checks redeemed prior to deposit (excluding the unredeemed portion of counter 

checks redeemed through partial redemptions, and excluding checks redeemed 
'::!: :=:: ! through transactions relating to consolidations, substitutions, and patrons' 1 

. •· •· cash deposits) ...... ................ ................ ...... ..... ... ...... ... ..... .... .. .. .. ..... .. ..... ..................... r--_____ (.,_8_4.:_, 6_5__.3)'-'1 ;i!I :! Checks collected through deposits ....... .......... .......... .. ........ ........... .... ........ ... ... ... .. ....... •···,-_____ (:i...c.1....::..6.c...:, 1....::..3.::..1.6)~1 
,, , .,.,, Checks transferred to returned checks .. ....... .................. .. ...... .... ........ ... ... .... .. ............. ••· •i---------'('--'-4.c::,2:..::.0..:..,3)'......,, 
llil llJJ! :~~~~:~.~~~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::··r::;;$:--------2-8_5_9-J: 
: ~~old" . Checks Included In Balance On Line 16 ... .......... ........... .. ... •·· •································· ·r-$ ________ _ 

< .. f ov1ston For Uncollectible Patrons' Checks ........... ..... ... ............. .. ...... .. ...... .... •·····•·•·······•·· $ 902 
~ t, Provision As A Percent Of Counter Checks lssued ....................... .... ....... .... ..... ... ............... i---------0,......9-0/c_o_ 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

I 
4:t :: Rooms 

17/@ Entertainment 
')S./J Retail & Gifts 
:$\/ Parkin 

1%10/ Other 

lifi @{ Severa e 

=JU? Entertainment 
]Ji} Retail & Gifts 

P4tJW Other 

t1i? Total 

8/95 

SCHEDULE OF PROMOTIONAL 
EXPENSES ANO ALLOWANCES 

($ IN THOUSANDS) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

:t@t ::retonffittoauu.N-..,t:m=mr tt:tttPtlffiffllioan :::: ' ..... . ·. . : 11.t ... w.· , 

129,808 $ 9,087 $ 
1,082,444 11,820 

747,627 3,199 I 
42,015 5,932 

1,676,275 31 ,280 

332,375 3,656 
2,366 118 

146,107 614 79,562 1,989 

2 440 727 $ 28 494 1797852 $ 39 201 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 

27,342 $ 1,914 $ 
169,092 2,686 
133,853 , 744 

9,880 1,730 
359,674 7,536 

88,020 724 
512 25 

64,733 208 19,363 485 

483 552 $ 6 301 388 917 $ 9 751 
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MERV GRIFFIN'S RESORTS CASINO HOTEL 
(an indirect wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT, INC .) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEARS ENDED DECEMBER 31. 1995 AND 1994 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Resorts International Hotel, Inc. ("RIH") owns and operates Merv 
Griffin's Resorts Casino Hotel (the "Resorts Casino Hotel"), a 
casino/hotel complex located in Atlantic City, New Jersey. RIH is a 
wholly owned subsidiary of GGRI, Inc. ("GGRI"), which is a wholly owned 
subsidiary of Griffin Gaming & Entertainment, Inc. ("GGE"). GGE was 
known as Resorts International, Inc. until its name change, which was 
effective June 30, 1995. "GGE" is used herein to refer to RIH's ultimate 
parent corporation both before and after its name change. 

Principles of consolidation 
The consolidated financial statements include the accounts of RIH 

and its subsidiaries. All significant intercompany balances and 
transactions have been eliminated in consolidation. 

Accounting Estimates 
The preparation of the financial statements in conformity with 

generally accepted accounting principles requires management to make 
estimates and assumptions that affect the amounts reported in the 
financial statements and accompanying notes. Actual results could 
differ from those estimates. 

Revenue Recognition 
RIH records as revenue the win from gaming activities which 

represents the difference between amounts wagered and amounts won by 
patrons. Revenues from hotel and related services and from theater 
ticket sales are recognized at the time the related service is 
performed. 

Marketable securities 
RIH considers all of its short-term money market securities 

purchased with maturities of three months or less to be cash 
equivalents. The carrying value of cash equivalents approximates fair 
value due to the short maturity of these instruments. 

Inventories 
Inventories of provisions, supplies and spare parts are carried at 

the lower of cost (first-in, first-out) or market. 

- 1 -
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Property and EQl.lipment 

Property and equipment are depreciated over their estimated useful 
lives reported below using the straight-line method for financial 
reporting purposes. 

Land improvements 

Hotels and other buildings 

Furniture, machinery and equipment 

10 - 25 years 

22 - 28 years 

4 - 5 years 

Casino Reinvestment Development Authority {"CRDA"l Obligations 

Under the New Jersey Casino Control Act ("Casino Control Act"), RIH 
is obligated to purchase CRDA bonds, which will bear a below-market 
interest rate, or make an alternative qualifying investment. RIH 
charges to expense an estimated discount related to CRDA investment 
obligations as of the date the obligation arises based on fair market 
interest rates of similar quality bonds in existence as of that date. 
On the date RIH actually purchases the CRDA bond, the estimated discount 
previously recorded is adjusted to reflect the actual terms of the bonds 
issued and the then existing fair market interest rate for similar 
quality bonds. 

The discount on CRDA bonds purchased is amortized to interest 
income over the life of the bonds using the effective interest rate 
method. 

Income Taxes 
RIH and GGE's other domestic subsidiaries file consolidated federal 

income tax returns with GGE. 

RIH accounts for income taxes under the liability method prescribed 
by Statement of Financial Accounting Standards No. 109 ( "SFAS 109") , 
"Accounting for Income Taxes." Under this method, the deferred tax 
liability is determined based on the difference between the financial 
reporting and tax bases of assets and liabilities and enacted tax rates 
which will be in effect for the years in which the differences are 
expected to reverse. Deferred tax liabilities are recognized for 
differences that will result in taxable amounts in future years. 
Deferred tax assets are recognized for differences that will result in 
deductible amounts in future years and for carryforwards. A valuation 
allowance is recognized based on estimates of the likelihood that some 
portion or all of the deferred tax asset will not be realized. Although 
RIH is a member of a consolidated group for federal income tax purposes, 
RIH applies SFAS 109 on a separate return basis for financial reporting 
purposes. 
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Certain indentures described in Note 10 provide for a tax sharing 
agreement between RIH and GGE which limits RIH's tax payments to GGE to 
reimbursements of cash payments made by GGE for income or alternative 
minimum taxes arising from the earnings or operations of RIH. 

Impact of Newly Issued Accounting standards 

In March 1995, the Financial Accounting Standards Board issued 
Statement No. 121, "Accounting for the Impairment of Long-Lived Assets 
and for Long-Lived Assets to Be Disposed Of" ("SF.AS 121"), which requires 
impairment losses to be recorded on long-lived assets used in operations 
when indicators of impairment are present and the undiscounted cash 
flows estimated to be generated by those assets are less than the 
assets' carrying amount. SF.AS 121 also addresses the accounting for 
long-lived assets that are expected to be disposed of. RIH will adopt 
SFAS 121 in 1996 and, based on current circumstances, believes the 
effect, if any, of adoption will be insignificant. 

NOTE 2 - 1994 RESTRUCTURING 

In April 1994 the joint plan of reorganization (the "Plan") proposed 
by GGE, GGRI, RIH and certain other of GGE's subsidiaries was confirmed 
by the Bankruptcy Court for the District of Delaware and on May 3, 1994 
(the "Effective Date") the Plan became effective. 

Pursuant to the Plan, certain of GGE' s previously outstanding 
public debt was exchanged for, among other things, $125,000,000 
principal amount of 11% Mortgage Notes (the "Mortgage Notes") due 
September 15, 2003 and $35,000,000 principal amount of 11.375% Junior 
Mortgage Notes (the "Junior Mortgage Notes") due December 15, 2004. The 
Mortgage Notes and the Junior Mortgage Notes were issued by Resorts 
International Hotel Financing, Inc. ("RIHF"), a subsidiary of GGE, and 
are guaranteed by RIH. The Mortgage Notes are secured by a $125,000,000 
promissory note made by RIH (the "RIH Promissory Note"), the terms of 
which mirror the terms of the Mortgage Notes. The Junior Mortgage Notes 
are secured by a $35,000,000 promissory note made by RIH ( the "RIH 
Junior Promissory Note") , the terms of which mirror the terms of the 
Junior Mortgage Notes. The RIH Promissory Note, the RIH Junior 
Promissory Note, RIH's guarantees of the Mortgage Notes and the Junior 
Mortgage Notes and related collateral are described further in Note 10. 

Also pursuant to the Plan, RIHF, RIH and GGE entered into the 
senior note purchase agreement (the "Senior Facility") described in Note 
12. . 

The Plan also prescribed the following transactions• between RIH and 
its affiliates: 

RIH issued the RIH Promissory Note and the RIH Junior Promissory 
Note in repayment of RIH's balance due to GGE on the Effective Date 
with the remainder a distribution to GGE. RIH's retained earnings 
of $53,896,000 at April 30, 1994 was included in that distribution. 
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RIH exchanged a $325,000,000 non-interest bearing note payable to 
GGRI (the "RIH-GGRI Note") for 999,900 shares of common stock of 
RIH. In order to accomplish this, RIH authorized an additional 
4,997,500 shares of its common stock. 

GGE contributed to GGRI the 100 shares of comrnon stock of RIH which 
GGE owned. This resulted in RIH' s becoming a wholly owned 
subsidiary of GGRI and an indirect subsidiary of GGE. RIH now has 
a total of 5,000,000 shares of common stock authorized, of which 
1,000,000 shares are issued and outstanding. 

RIH distributed to GGRI, as a return of surplus, a $50,000,000 note 
receivable from a former Bahamian affiliate (the "RIB Note") and 
accrued interest thereon. The RIB Note bore interest at 13 1/2% 
per annum, with interest payments due each May 1 and November 1. 

RIH distributed all of its cash and cash equivalents in excess of 
$15,000,000 as of the Effective Date to GGRI. GGRI distributed 
such cash to GGE so that GGE, in turn, could distribute cash to 
holders of its previously outstanding debt. 

NOTE 3 - MARKETABLE SECURITIES 

RIH's marketable securities at December 31, 1995 included U.S. 
Treasury Bills and reverse repurchase agreements (federal government 
securities purchased under agreements to resell those securities) under 
which RIH had not taken delivery of the underlying securities. 

RIH's marketable securities at December 31, 1995 also included a 
$750,000 certificate of deposit which is pledged as collateral for a 
letter of credit. 

NOTE 4 - RECEIVABLES AND PATRONS' CHECKS 

Components of receivables and patrons' checks at December 31 were 
as follows: 

(In Thousands of Dollars) 

Gaming 
Less allowance for doubtful accounts 

Non-gaming: 
Hotel and related 
Other 

Less allowance for doubtful accounts 

- 4 -

1995 

$ 7,332 
(3 I 519) 
3.813 

1,163 
2,008 
3,171 

( 51) 
3,120 

S 6.933 

1994 

$ 8,035 
(3,819) 
4,216 

799 
1,299 
2,098 

(82) 
2,016 

$ 6.232 
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NOTE 5 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Components of prepaid expenses and other current assets at December 
31 were as follows: 

(In Thousands of Dollars) 

Griffin license and services 
fees (see Note 13) 

Insurance 
Slot license fees 
Other 

1995 

$3,698 
860 
583 
937 

$6.078 

NOTE 6 - INVESTMENTS. ADVANCES AND RECEIVABLES 

1994 

$5,933 
1,409 

489 
735 

$8.566 

Components of investments, advances and receivables at December 31 
were as follows: 

( In Thousands of Dollars) 1995 1994 

CRDA bonds $ 5,567 $ 5,286 
CRDA deposits 18,965 16,349 
Estimated discount on CRDA bonds 
and deposits (12,444) (11,003) 

$ 12.088 $ 10.632 

The Casino Control Act, as originally adopted, required a licensee 
to make investments equal to 2% of the licensee's gross revenue (as 
defined in tl::e Casino Control Act) (the "investment obligation") for 
each calendar year, commencing in 1979, in which such gross revenue 
exceeded its "cumulative investments" (as defined in the Casino Control 
Act). A licensee had five years from the end of each calendar year to 
satisfy this investment obligation or become liable for an "alternative 
tax" in the same amount. In 1984 the New Jersey legislature amended the 
Casino Control Act so that these provisions now apply only to investment 
obligations for the years 1979 through 1983. 

Effective for 1984 and subsequent years, the amended Casino Control 
Act requires a licensee to satisfy its investment obligation by 
~urchasing bonds to be issued by the CRDA, or by making other 
i~vestments authorized by the CRDA, in an amount equal to 1.25% of a 
licensee's gross revenue. If the investment obligation is not 
satisfied, then the licensee will be subject to an investment 
alternative tax of 2.5% of gross revenue. Since 1985, a licensee has 
been required to make quarterly deposits with the CRDA against its 
current year investment obligation. 
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From time to time RIH has donated certain funds it has had on 
deposit with the CRDA in return for either relief from its obligation to 
purchase CRDA bonds or credits against future CRDA deposits. 

The CRDA bonds have interest rates ranging from 3.9% to 7% and 
have repayment terms of between 20 and SO years. RIH records charges to 
expense to reflect the below-market interest rate payable on the bonds 
it may have to purchase to fulfill its investment obligation at the date 
the obligation arises. The charges in 1995 and 1994 for discounts on 
obligations arising in those years were $1,567,000 and $1,461,000, 
respectively. 

NOTE 7 - PROPERTY AND EQUIPMENT 

Components of property and equipment at December 31 were as 
follows: 

(In Thousands of Dollars) 

Land and land rights 
Land improvements 
Hotels and other buildings 
Furniture, machinery and equipment 
Construction in progress 

NOTE 8 - OTHER ACCRUED LIABILITIES 

1995 

$ 53,060 
158 

115,960 
50,036 

200 

~219,414 

1994 

$ 53,060 
158 

108,051 
45,097 

41 

$206,407 

Components of other accrued liabilities at December 31 were as 
follows: 

(In Thousands of Dollars) 

Accrued payroll and related taxes 
and benefits 

Accrued gaming taxes, fees and 
related assessments 

Other 

- 6 -

1995 1994 

$ 9,763 $ 9,417 

6,307 6,078 
5,191 4,585 

~21,261 ~20,080 
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NOTE 9 - OTHER CURRENT LIABILITIES 

Components of other current liabilities at December 31 were as 
follows: 

(In Thousands of Dollars) 

Interest payable to affiliate 
Due to GGE 
CRDA bond obligation 
Other 

NOTE 10 - NOTES PAYABLE TO AFFILIATE 

1995 

$4,244 
1,214 

768 
2,245 

$8.471 

1994 

$ 4,113 
4,411 

773 
2,200 

$11,497 

As described in Note 2, RIHF issued the Mortgage Notes and the 
Junior Mortgage Notes and RIH issued the RIH Promissory Note and the RIH 
Junior Promissory Note (the "RIH Notes") in connection with the Plan. 
RIH issued the RIH Notes to GGE. GGE then transferred the RIH Notes to 
RIHF in exchange for the Mortgage Notes and the Junior Mortgage Notes, 
which were distributed pursuant to the Plan, and RIH amended and 
restated the RIH Notes making them payable to RIHF. 

The Mortgage Notes are secured by the $125,000,000 RIH Promissory 
Note, the terms of which mirror the terms of the Mortgage Notes. The 
RIH Promissory Note and RIH's guaranty of the Mortgage Notes are secured 
by 1 iens on the Resorts Casino Hotel, consisting of RIH' s fee and 
leasehold interests in the Resorts Casino Hotel, the contiguous parking 
garage and property, and related perspnal property. The liens securing 
the Mortgage Notes will be subordinated to the lien securing the Senior 
Facility Notes (described in Note 12) or notes issued under a similar 
working capital facility, if such notes are issued. 

The Junior Mortgage Notes are secured by the $35,000,000 RIH Junior 
Promissory Note, the terms of which mirror the terms of the Junior 
Mortgage Notes. The RIH Junior Promissory Note and RIH's guaranty of 
the Junior Mortgage Notes are also secured by liens on the Resorts 
Casino Hotel property as described above. The liens securing the Junior 
Mortgage Notes will be subordinated to the lien securing the Senior 
Facility Notes or notes issued under a similar working capital facility, 
if such notes are issued, and are subordinated to the liens securing the 
Mortgage Notes. 

The indentures pursuant to which the Mortgage Notes and the Junior 
Mortgage Notes were issued (collectively, the "Indentures") prohibit RIH 
and its subsidiaries from paying dividends, from making other 
distributions in respect of their capital stock, and from purchasing or 
~edeeming their capital stock, with certain exceptions, unless certain 
1 z:it7rest coverage ratios are attained. As of ~ecernber 31, 1995 
d1.v1.dends of approximately $10,000,000 were permitted under these 
Indentures. 
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The Indentures also contain certain other restrictive covenants on 
the part of RIH and its subsidiaries, including (i) limitations on 
incurring additional indebtedness, with certain exceptions; (ii ) 
restrictions on making loans to an affiliate or other person other than 
(x) intercompany advances to GGE not in excess of $1,000,000 in the 
aggregate at any time outstanding and (y) loans to GGE from the proceeds 
of the Senior Facility (or a similar working capital facility), 
provided, however, that RIH can make certain loans or engage in certain 
credit transactions in the operation of Resorts Casino Hotel, if such 
loans or credit transactions are in the ordinary course of business of 
operating a casino/hotel and (iii) restrictions from entering into 
certain transactions with affiliates on terms less favorable to RIH or 
its subsidiaries than an arm's length transaction. In this regard, the 
Indentures specifically permit affiliated transactions in connection 
with the Senior Facility, the Griffin Services Agreement described in 
Note 13, the parent services agreement with GGE which provides for the 
payment of the three percent services fee described in Note 13, and a 
tax sharing agreement with GGE which limits RIH's tax payments to GGE to 
reimbursements of cash payments made by GGE for income or alternative 
minimum taxes arising from the earnings or operations of RIH. 

In November 1994 RIH purchased $12,899,000 principal amount of 
Junior Mortgage Notes through the purchase of 12,899 Units (each $1,000 
principal amount of Junior Mortgage Notes is traded as a "Unit" along 
with one share of GGE's Class B redeemable common stock) at a price of 
$6,740,000. The resulting gain of $4,008,000 was reported as an 
extraordinary item. 

The carrying value and fair value by component of notes payable to 
affiliate at December 31 were as follows: 

(In Thousands of Dollars) 

RIH Promissory Note 
Less unamortized 
discount 

RIH Junior Promissory 
Note 

Less principal amount 
of Junior Mortgage 
Notes held by RIH 

Less unamortized 
discount 

l995 
Carrying 

Value 

$125,000 

(l6,8:Z2) 
lQS,l2S 

35,000 

(l2,899) 
22,101 

(3,468) 
lS,633 

$l26,:Z6l 

- 8 -

Fair 
Value 

$115,313 

20,333 

Sl35,646 

l994 
Carrying 

Value 

$125,000 

(l8,l23) 
lQ6,8:Z:Z 

35,000 

(l2,899) 
22 ; 101 

U. 669) 
lB,432 

Sl25,3Q9 

Fair 
Value 

$83,750 

13,040 

$96.:Z9Q 
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The fair values presented above are based on December 31 closing 
market prices for RIHF's publicly traded debt because RIHF's debt is ( i ) 
dependent on the RIH Notes for debt service and (ii) collateralized and 
guaranteed by RIH. 

No principal payments are due on the RIH Notes during the next five 
years. 

The accrual of interest and amortization of discounts on the RIH 
Notes commenced on May 3, 1994. Interest on the RIH Promissory Note is 
payable semi-annually on March 15 and September 15 in each year. 
Interest on the RIH Junior Promissory Note is payable semi-annually on 
June 15 and December 15 in each year. In certain circumstances, 
interest payable on the Junior Mortgage Notes may be satisfied by the 
issuance of additional Junior Mortgage Notes, in which case the balance 
of the RIH Junior Promissory Note would increase accordingly. 

The effective interest rates on the RIH Promissory Note and the RIH 
Junior Promissory Note are 14.1% and 14.8%, respectively. 

NOTE 11 - OTHER LONG-TERM DEBT 

In May 1995, RIH obtained a bank loan in the amount of $1,815,000 
in order to finance the purchase of new slot machines and related 
equipment. The loan bears interest at 9. 2% per year. Principal 
payments on the loan are due as follows: 1996 - $589,000, 1997 -
$636,000 and 1998 - $283,000. 

NOTE 12 - SENIOR FACILITY 

Pursuant to the Plan, RIHF, GGE and RIH entered into the Senior 
Facility with certain funds and accounts advised or managed by Fidelity 
Management & Research Company. The Senior Facility, as amended, is 
available for a single borrowing of up to $19,738,000 during the period 
ending May 2, 1996, through the issuance of notes (the "Senior Facility 
Notes"). If issued, the Senior Facility Notes will bear interest at 
11. 75%- and will be due in 2002. The Senior Facility Notes will be 
senior obligations of RIHF secured by a promissory note from RIH in an 
aggregate principal amount of up to $19,738,000 payable in amounts and 
at times necessary to pay the principal of and interest on the Senior 
Facility Notes. The Senior Facility Notes will be guaranteed by RIH and 
secured by a lien on the Resorts Casino Hotel property as described in 
Note 10. Market interest rates and other economic conditions, among 
other factors, will determine if it is appropriate to draw on the Senior 
Facility. 

- 9 -
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NOTE 13 - RELATED PARTY TRANSACTIONS 

RIH recorded the following income and expenses from GGE and its 
other subsidiaries: 

(In Thousands of Dollars) 

Interest income from a former 
Bahamian affiliate 

Expenses: 
Interest and amortization of 
discounts on notes payable 
to RIHF 

Parent services fee to GGE 
Property rentals to GGE 
Billboard rental to New Pier 
Operating Company, Inc. 

1995 

$18,071 
9,651 

810 

50 

$28.582 

1994 

$ 2,250 

$11,604 
9,082 

325 

$21,011 

GGE charges RIH the parent services fee of three percent of gross 
revenues for administrative and other services. 

In addition to the above, charges for insurance costs are allocated 
to RIH based on relative amounts of operating revenue, payroll, property 
vaJ ue, or other appropriate measures. Also, recapitalization costs 
included in nonoperating income, net (see Note 15) represent RIH' s 
allocated portion of GGE' s consolidated recapitalization costs. See 
also Note 16 for a discussion of alternative minimum taxes allocated to 
RIH by GGE. 

License and s~rvices Agreemen..t 
In April 1993, GGE, RIH and The Griffin Group, Inc. (the "Griffin 

Group"), a corporation controlled by Merv Griffin, Chainnan of the Board 
of GGE, entered into a license and services agreement (the "Griffin 
Services -Agreement") effective as of September 17, 1992. Pursuant to 
the Griff in Services Agreement, Griffin Group granted GGE and RIH a 
non-exclusive license to use the name and likeness of Merv Griffin to 
advertise and promote facilities and operations of GGE and its 
su~sidiaries. Also pursuant to the Griff in Services Agreement, Mr. 
Griffin is to provide certain services to GGE and RIH, including serving 
as Chairman of the Board of GGE and as a host, producer and featured 
performer in various shows to be presented in Resorts Casino Hotel, and 
furnishing marketing and consulting services. 

The Griffin Services Agreement is to continue until September 17, 
~997 and provides for earlier termination under certain circumstances 
including, among others, a change of control (as defined) of GGE and RIH 
and Mr. Griffin ceasing to serve as Chairman of the Board of GGE. 
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The Griffin Services Agreement provides for compensation to Griffin 
Group in the amount of $2,000,000 for the year ended September 16, 1993, 
and in specified amounts for each of the following years, which increase 
at approximately 5% per year. In accordance with the Griffin Services 
Agreement, upon signing, RIH paid Griffin Group $4,100,000, representing 
compensation for the first two years. Thereafter, the Griffin Services 
Agreement called for annual payments on September 17, each representing 
a prepayment for the year ending two years hence. In the event of an 
early termination of the Griffin Services Agreement, and depending on 
the circumstances of such early termination, all or a portion of the 
compensation paid to Griffin Group in respect of the period subsequent 
to the date of termination may be required to be repaid to GGE and RIH. 

In the Griffin Services Agreement GGE and RIH agreed to indemnify, 
defend and hold harmless Griffin Group and Mr. Griffin against certain 
claims, losses and costs, and to maintain certain insurance coverage 
with Mr. Griffin and Griffin Group as named insureds. 

As part of the 1994 restructuring, the payment due Griffin Group on 
September 17, 1994 was settled by applying $2,310,000 as a reduction of 
the balance of a note payable to GGE by Griffin Group. On August 1, 
1994, following review and approval by the independent members of GGE's 
Board of Directors, GGE agreed to issue 388,000 shares of common stock 
of GGE to an affiliate of Griffin Group in satisfaction of the final 
payment obligation of RIH and GGE under the Griffin Services Agreement. 
This payment of $2,425,000 would have been due on September 17, 1995. 
The closing price of GGE's common stock on the date of the agreement was 
$5. 3125 per share. (The number of shares and closing price stated 
herein were adjusted to reflect a one-for-five reverse stock split of 
GGE•s common stock which occurred on June 30, 1995.) The shares are not 
registered under the Securities Act of 1933 and are restricted 
securities. 

RIH reimbursed Griffin Group $183,000 and $207,000 for charter air 
services related to RIH business rendered in 1995 and 1994, 
respectively. 

In 1995 and 1994 RIH incurred charges from unaffiliated parties of 
$450,000 and $394,000, respectively, in producing the nationwide 
television broadcast of "Merv Griffin's New Year's Eve Special" from 
Resorts Casino Hotel. 

Also from time to time RIH has reimbursed Griffin Group, at cost, 
for certain costs incurred by Griffin Group on behalf of RIH. RIH has 
also paid standard room rates for hotel rooms occupied by RIH personnel 
or patrons of RIH at certain hotels owned or controlled by Griff in 
Group. 
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NOTE 14 - RETIREMENT PLANS 

RIH has a defined contribution plan in which substantially all 
non-union employees are eligible to participate. Employees of certain 
other affiliated companies are also eligible to participate in this 
plan. RIH and other subsidiaries of GGE make contributions to the plan 
based on a percentage of eligible employee contributions. RIH's pension 
expense for this plan was $641,000 and $637,000 for the years 1995 and 
1994, respectively. 

Union employees are covered by various multi-employer pension plans 
to which contributions are made by RIH and other unrelated employers. 
RIH's pension expense for these plans was $881,000 and $842,000 for the 
years 1995 and 1994, respectively. 

NOTE 15 - NONOPERATING INCOME, NET 

Components of nonoperating income, net for the years presented were 
as follows: 

(In Thousands of Dollars) 

Interest income from affiliates 
Interest income 
Recapitalization costs 
Loss on disposition of property 
and equipment 

NOTE 16 - INCOME TAXES 

1995 

$2,380 

(18) 

$2.362 

1994 

$2,250 
1,359 

(975) 

( 8) 

$2.642 

In 1995 RIH was allocated $450,000 of GCE's consolidated federal 
alternative minimum tax ("AMT") in accordance with the tax sharing 
agreement provided for in the Indentures. These charges reduced RIH's 
~eferred tax liability as the resulting AMT credits carry forward 
indefinitely. 

RIH had current federal provisions of $1,100,000 in each of 1995 
and 1994. These were offset by deferred federal tax benefits of the 
same amount resulting from the recognition of the carryback of future 
deductible amounts. 

No state tax provision was recorded in 1995 or 1994 due to the 
Utilization of state net operating loss ("NOL") carryforwards. 

Def erred income taxes reflect the net tax effects of temporary 
differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used f~r ~n~o~e tax 
purposes. Significant components of RIH's deferred tax liabilities and 
assets as of December 31 were as follows: 

- 12 -
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(In Thousands of Dollars) 

Deferred tax liabilities basis 
differences on property and equipment 

Deferred tax assets: 
NOL carryforwards 
Book reserves not yet deductible 
for tax 

Tax credit carryforwards 
Other 

Total deferred tax assets 

Valuation allowance for deferred 
tax assets 
Deferred tax assets, net of 
valuation allowance 

Net deferred tax liabilities 

1995 

$(21,400) 

65,400 

11,100 
800 

2,100 
79,400 

(76,950) 

2,450 

$(18.950) 

1994 

$(21,000) 

65,800 

10,000 
2,100 
2,400 

80,300 

(78,700) 

1,600 

$(19.400) 

The effective income tax rate on earnings before income taxes and 
extraordinary items varies from the statutory federal income tax rate as 
a result of the following factors: 

Statutory federal income tax rate 

Deferred income tax benefit of 
temporary differences 

NOL carryforwards utilized 

Other 

Effective tax rate 

1995 

35.0% 

(10.4%) 

(28.5%) 

3.9% 

0.0% 

1994 

35.0% 

(15.0%) 

(23.1%) 

3.1% 

0.0% 

For federal tax purposes RIH had NOL carryforwards of approximately 
$187,000,000 at December 31, 1995 which expire as follows: $40,000,000 
in 2003, $50,000,000 in 2004, $96,000,000 in 2005 and $1,000,000 in 
2009. The NOL carryforward expiring in 2009 represents charitable 
contributions in excess · of amounts currently deductible, which GGE 
~lected to convert to NOLs. The NOL carryforwards scheduled to expire 
in 2003 through 2005 were produced in periods prior · to a change in 
ownership of the consolidated group of which RIH is a part; therefore, 
these loss carryforwards are limited in their availability to offset 
future taxable income. For federal tax purposes, this limitation is 
considered to be owned by a common parent and would not be available to 
RIH unless the parent made an affirmative election to allocate some of 
the limitation to RIH. such election would not be made until such time 
as RIH ceases to be a member of the group. 

- 13 -
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For financial reporting purposes, the tax provision has been 
computed as if RIH were entitled to a full allocation of the group's 
limitation. This has the effect of reducing RIH's current tax 
provision; any remaining current tax provision of RIH is fully offset by 
a deferred tax benefit based on the reversal of temporary differences. 

For tax purposes, because RIH files a consolidated tax return with 
GGE and GGE's other subsidiaries, it is able to utilize the current 
period losses and NOL carryforwards of the entire group; thus, its usage 
of its own NOLs is substantially less than the taxable income it 
generates. 

At December 31, 1995, RIH had approximately $125,000,000 of NOL 
carryforwards in New Jersey which expire as follows: $13,000,000 in 
1996, $111,000,000 in 1997 and $1,000,000 in 2001. 

Also at December 31, 1995, RIH had federal income tax credit 
carryforwards of approximately $400,000, which expire $100,000 per year 
between 2006 and 2009, and federal AMT tax credits of approximately 
$400,000 which carry forward indefinitely. 

NOTE 17 - COMMITMENTS AND CONTINGENCIES 

Certain issues have been raised by the CRDA and the State of New 
Jersey Department of the Treasury (the "Treasury") concerning the 
satisfaction of RIH's investment obligations for the years 1979 through 
1983 (see Note 6). These matters were dormant for some time until late 
1995, when RIH was contacted by the CRDA. In a recent meeting with CRDA 
representatives RIH was informed that it would be hearing from the 
Treasury in the near future regarding a resolution of these matters. If 
these issues are determined adversely, RIH could be required to pay the 
relevant amount in cash to the CRDA. However, management believes a 
negotiated settlement with an insignificant monetary cost to RIH is 
probable. 

Litigation 

RIH is a defendant in certain litigation. In the opinion of 
management, based upon advice of counsel, the aggregate liability, if 
any, arising from such litigation will not have a material adverse 
effect on the accompanying consolidated financial statements. 

- 14 -
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

------"A-"'N~T.....,H-=O""""N_,_Ya......a...R=Oa..=D .... 1-=0 ________ , being duly sworn according to law 
Name 

upon my oath deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of 

my kngwledge and belief. 

Subscribed and sworn to 
before me this 1~ay 
of , 1996 . 

. Lk~,l~-__..;;:.....,....__ 
Signature 7 ·--am PUIUC OF llW .. 

If C I tr? Eulrll -~'=a.:.....1111 ___ _ 
Basis of Authority to Take Oaths 

VICE PRESIDENT FINANCE 
Title 

002895-11 
License Number 

On Behalf Of: 

MERV GRIFFIN'S RESORTS CASINO HOTEL 



TRADING NAME OF LICENSEE : MERV GRIFFIN'S RESORTS CASINO HOTEL 
(n wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT. INC.) 

Page 1 of 2 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 1995 

($ in Thousands) 

::rmrrn CASINO 
?t:t t:: Administration __ __ 3 
ttltt __ Gaming ___ 1,031 
} {l.,t:: Slots --------+---- 381 

_ Casino Accounting -----,1------ 43 
\\: }:::: _ Simulca~!~9 _ ____________ ... _ _ ··- _ __ - ~ 
~~t-=-O:c..ct-'-':he.cc.r ___ 18 \(!}\ Total-C~~r:1.?. ___________ __ --·--·- ______ ___ 1,480 I$ 29,888 I$ __ 35~( .L 30,240 

i:;:::j:j i::jiji ROOMS 

1::::1::1111:l:\ FOOD AND _~~_v~~~E 

__ --- ---- -- _ -· 276J _ ____ -- --- _ _ 4,405 

I 0~;1~t~:~:.;~ .. ~~RT~~~T-S . - ---~ -- - . - -___ !!t--------'--_..c--1----- -----,-
97~ , - - _ -- _ ·-- 13,668. 

- -----~- 3,636 
1,055 

979 

----------- --·--

161 

175 

4,566 

-----~ ~843 

li\~l:i\ll:i t~:;~~::om -·------=~----- ----- i;i 264 
343 
396 

~:{:~::::::::::! Other I 15 I 238 

fliP 
(llJ.t 
x:•:·::W:~t . . •.•-:-:~ 

\i!!iiliil Ai~:~i~::;:~E AND GENERAL 6 209 647 856 ---·---Iill:@l Accounting_ and auditing 89 2,150 165 2,315 
H=D 'Hl Security 
l'fi':fj Other administrative and general department -1- ___ ··-·'•···~.t-.•.··'.t.•. 

ffill:iii1 MARKETING 

218 5,344 
t--- 5,344 

129 4 699 194 4,893 --- - ----

161 5,105 644 5,749 -·-· ---- -----
i!j:ill 1ii11

:1 GUEST ENTERTAINMENT 112 2,314 2,314 --- --·- -------
111 !:!:::j PROPERTY OPERATION AND MAINTENANCE 133 5,169 ··---- --- -- - ------- ·· - 5,169 

j!ljl:l j!j:':1 TOTALS - ALL DEPARTMENTS 3,911 I! - --- _ 79,862 $ 2,33~ _$ ___ = =· 82,200 

8/95 CCC - 376 
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Page 2 of 2 

TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 

8/95 

(a wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31 , 1995 

Under penalties provided by law, I declare that I have 
examined this report, and to the best of my knowledge and 
belief, no material discrepancies were noted for the period 
covered by this report, or if material discrepancies were 
noted, a detailed explanation is included on the attached 
page. 

VICE PRESIDENT FINANCE 
Title 

CCC-376 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of GRIFFIN GAMING & ENTERTAINMENT, INC.) 

Page 1 of 2 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31, 1995 

($ in Thousands) 

f / ;:: . 

I !/i :ijj c:as~~~:1

~t~e~Li;!~:s Win .......... .. .. .. ................... .... ....... .. .. ....... .......... . 
:/:c: <::?,, Slot Machines Win ....... ................................... .......................... ....... .. 

Total Win .. .. .. .. ... . ............. ....... .. .... ... .. ......... .. .. ....... .. .. . 

Less - Adjustment for Uncollectible Pa tons ' Checks: 
Provision for Uncollectible Patrons ' Checks ...... .. .. ... . . .. ...... $======9=0=2 

Maximum Adjustment (4% of line 3) .. ..... ... .... ..... ... .. .............. $=====1=0!:i=,7=43== 

Adjustment (the lesser of line 4 or line 5) .... .. .......... .. ... ............... .. ............... .. .. 

Amend:::d 

77.754 
190.826 
268.580 

902 

Gross Revenue (line 3 less line 6) .. ....... .... ............... .. ............. ... .. ............... ... .. ..... .... ..... .. . ==$===~=::::!= 267,678 

Tax on Gross Revenue - Reporting Year (8% of line 7) ......... .. .... ..... ............... ... ........ .. ... -'$'------=---:....c'------21 ,414 

Audit or Other Adjustments to Tax on Gross Revenues in Prior Years........... ... .. .. ... . 0 

Total Taxes on Gross Revenue (the sum of lines 8 and 9) ........ .. ................ .. .. ........ . 21 .414 

DEPOSITS MADE FOR TAX ON REPORTING YEAR 'S GROSS REVENUES: 

January ............................ ... ... ..... ...... ... .... .. .. .. ............ ... .... ........ .... $ 1,435 
February....... ............ ...... ............. ...... ......... .......... ... ... .... ...... ....... 1,410 
March .. . ... ..... .... ................... .. .... .. ...... .................... .. ... ............ ...... 1,644 
April. .. ............... .... ... .......... .. ....... ... ..... ................. .................. 1,545 
May......... ................. ......... ....... .. ..... ........ ........... ........ ... ............. .. 2,093 
June.......... .......... ........ ............................. ... .. ......... .. .................... . 1,753 
July... ... . ... ...... .. .... ... ... .. ... ... ............................. ............ ..... .... ... ..... 2,381 
August. ... .. ... .. ...... ....... ... .. .... ..... ........ ....... ............. ... ..... ..... ..... .. .... 1,916 
September... .. ... ........... ... ... .. .............. ...... ... .. ....... ...... ........... ....... . 1,740 
October....... .......... ......... .... ..... .. ...... ... ...... ....................... ............. . 2,048 

(/. ;. \( November...... ..... .. .. .. ... .. ...... .... ..... ... .... ..... ..... .... ... ..... .... .... .... ....... 1,650 
December... ..... .. ..................... ... ..... .. .. .... ... ........... .. .. ...... ............ .. 1.216 
January.......... ................. .. ... ............................................ .. ........... 583 

Total Deposits Made for Tax on Reporting Year's Gross Revenue ....................... ... ... .. ( 21 ,414) 

l\:\llllijjjji!Ji!J:: Settlement of Priors Years' Tax on Gross Revenue . 
!\2$.t Resulting from Audit or OtherAdjustments - (Deposits) Credits.. ............... .. . .. .. .. .. . .. . .. .. . 0 
, ... : ... ·.•,•,•.·.·.•.' 
{ ~ ) Gross Revenue Taxes Payable (the net of lines 10, 24 and 25) .............. ...... ................. ....... $ 0 

8/95 CCC-381 
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STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

Page 2 of 2 

_ _______ A_n_t_h_o_n_,._y_R_o_d_io ________ . being duly sworn according 

to law upon my oath deposes and says: 

1 . I have exam ined th is Gross Revenue Annual Tax Return. 

2. To the best of my knowledge, all the information contained in this 
Return has been prepared in comformity with the Casino Control 
Commission 's Gross Revenue Annual Tax Return Instructions and 
Uniform Chart of Accounts. 

3 . To the best of my knowledge and belief, the information contained 
in this Return is accurate. ,., 

Subscribed and sworn to 
before me this:,..~", day 
of\'<·i ·i.:J \ . 19'\'>,.. 

Signature ' 

VICE PRESIDENT FINANCE 
Title 

02507-11 
License Number 

On Behalf Of: 

l 

MERV GRIFFIN 'S RESORTS CASINO HOTEL 
Casino Licensee 

8/95 CCC - 381 
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TRADING NAME OF LICENSEE: ATLANTIC CITY SHOWBOAT, INC. 

LIST OF FO:RMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1995 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners; 
or Proprietor's Equity 

Statement of Conformity,Accuracy and Compliance 

Schedule of Promotional Expenses and Allowances 

Notes to Financial Statements 

Statements of Cash Flows 

Annual Employment and Payroll Report 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

N/A 

CCC-249 

CCC-245 

CCC- 235 

CCC-376 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

BALANCE SHEET 

DECEMBER 31, 1995 AND 1994 
(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

($ IN THOUSANDS ) 

Current Assets: $ 
Cash & Cash Equivalents ................................................................. . 
Short-Term Investments .................................................................... . 
Receivables and patrons' checks (net of allowances for doubtful 
accounts - 19_95_, $2,619 ; 19_94_ $2,335 ) . NOTE 5 
Inventories ........................................................................................ . 
Prepaid expenses and other current assets ................ ...................... . 

Total current assets ........................................................................ .. . 

Investments, Advances, And Receivables ..................... NOTE 13 
Property And Equipment - Gross .......................................................... . 

(Accumulated Depreciation/Amortization) ......................................... . 
Other Assets ......................................................................................... . 

(c) 1995 

41,836 
-

5,894 
2,267 
8,967 

58,964 

6,335 
433,334 

(145,928) 
6,785 

(d)1994 

$ 
26,251 

-
6,055 
2,007 
7,216 

41 ,529 

8,308 
419,142 

{125,877) 
8,798 

359 490 351 900 Total Assets ............... ................................ ..................... ....................... i=s========~~=el===~~~~d 

LIABILITIES AND EQUITY 
Current Liabilities: 

Accounts payable ... ............................................................. ... ... ... .... . 8,962 7,037 
Notes payable .................................................................................. . - -
Current portion of long-term debt: 

Due to affiliates ..................................................... .... ................... . - -
Other ................................. , .......................................................... . - -

Income taxes payable and accrued ................................................... . 
Other accrued expenses . . . .. . . . . . .. . . . . . .. . . . . . . . . . . . . . . . . . . ... . . . . NOTE 4 
Other current liabilities .. . . . . . . . . . . . . . . .. . . . . . . . . . . .. . . . . . . . . . . . . . .. . . . NOTE 5 

4,973 11,045 
18,271 15,628 

5,098 5,093 
Total current liabilities .................................................................. . 37,304 38,803 

Long-Term Debt: 
Due t-o affiliates . . . . . . . . . . . . . . . . . . . . .... .. . . . . . . .. . . . . . . . .. ........ .. . . . . . NOTE 6 215,000 215,000 
Other .......................................................................... •······················ 1,928 1,928 

Deferred Credits .............................................. • •· • • • • • • • • • • · · · · · · · · · · · · · · · ·· · ·· · · · · · 15,697 15,257 
Other Liabilities ..................................................... • • • • • • • • • • • • • · · · ·· · · · · · · · · · · · · · · · - -
Commitments And Contingencies ... .......... ....... .............. NOTE 14 

Total Liabilities ...................................................................................... . 269,929 270,988 

Stockholders', Partners', Or Proprieto(s Equity ................. • ..... •. • • • • • • •· • • • • 89,561 80,912 

$ 359.490 351 900 Total Liabilities And Equity ..................... ................. •······ ········· ···· ·········· '-c::==============:!:==~~~= 
The accompanying notes are an Integral part of the 

financial statements. Valid comparisons cannot be made 
without using Information contained in the notes . 

CCC-205 
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8/95 

Revenue: 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 
STATEMENTS OF INCOME 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 
(UNAUDITED) 

DESCRIPTION 
(b) 

($ IN THOUSANDS ) 

(c) 1995 (d)1994 

Casino. .. ... ... .. ................................................................................. ... $ t-'------:-::-.!...C:...:.-'---+-=---------=--=...::..!...::..=....:....-1 
343,067 $ 296,907 

20,547 14,374 Rooms .............................................................................................. . 
Food and beverage ......................................................................... .. . 42,129 36,184 
Other ................................................................................................ . 4,774 5,429 

Total revenue ............................................................................... . 410,517 352,894 
Less: Promotional allowances .......................................................... . 35,731 28,157 

Net revenues ................................................................................. . 374,786 324,737 

Costs And Expenses: 
Costs of goods and services ............................................................ . 204,250 187,168 
Selling, general, and administrative ................................................. . 68,298 61,581 
Provision for doubtful accounts ........................................................ . 1,294 566 

Total costs and expenses ............................................................ . 273,842 249,315 
Gross Operating Profit ........................................................................... . 100,944 75,422 

Depreciation and amortization .......................................................... . 27,297 23,930 
Charges from affiliates other than interest: 

Management fees .............................. ........................................... . 20,124 17,317 
Other ....................................................................•........................ - -

Income (Loss) From Operations ........................................................... . 53,523 34,175 

Other Income (Expenses): 
Interest (expense) - affiliates ............................................................ . 
Interest (expense) - external ............................................................. . 
Investment alternative tax and related income (expense) - net ........ . 

(19,887) (19,887) 
(593) 2,064 

71,262) (1,025) 
Nonoperating income (expense) - net ............................................... . 

Total other income (expenses) ...................................................... . 
Income (Loss) Before Income Taxes And Extraordinary Items ............. . 

Provision (credit) for income taxes ............................. NOTE 9 
Income (Loss) Before Extraordinary Items ........................................... . 

1,860 1,325 
(19,882) (17,523) 
33,641 16,652 
14,092 7,152 
19,549 9,500 

Extraordinary items (net of income taxes - - -19 95, $_ ; 19 94, $ _ ) ····················· ······················· 
Net Income (Loss) .......................................................... •······················ ~$======~~=:=!~==~~~ 19 549 $ 9 500 

The accompanying notes are an Integral part of the 
flnanclal statements. Valid comparisons cannot be made 

without using Information contained In the notes. 

CCC-210 
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8/95 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 AND 1994 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1995 

Revenue: 
Casino ............................................................................................... $ 
Rooms ........................................................................................ ....... 
Food and beverage ............................................................................. 
Other .. ........ .. ... ...... .. ... ... .. ..... ....... .... .... .... ... ................ ....................... 

Total revenue ....... ..................... ..... ..... ................... ... .............. ...... 
Less: Promotional allowances .... .. ....... ...... ......................... ... .. ... ... .... 

Net revenues ... .... .. ...... ... ....... ............. ..... .............. ....................... .. 

Costs And Expenses: 
Costs of goods and services .. ..... .......... .. ..... .... .. ............. .... .. .... .. ...... 
Selling, general, and administrative ... ........ ....... ......... ..... ............. ... .. 
Provision for doubtful accounts .... .... .. ......... .. .. ................... ........ ....... 

Total costs and expenses ............................................................. 
Gross Operating Profit .. ...... .... ... ... ... ........ ... ..... .. ...... .. ................ ....... ... ... 

Depreciation and amortization .. .. ........... ....... ....... ........................ ... ... 
Charges from affiliates other than interest: 

Manaaement fees .. ........................ .. .. .. .......... ... ... ... .. ..................... 
Other ...................................................................... •······················ 

Income (Loss) From Operations ....... ......... ..... ............... ........................ 

Other Income (Expenses): 
Interest (expense) - affiliates ...... ..... ........ ........ .... ....................... ... .... 
Interest (expense) - external .............................................................. 
Investment alternative tax and related income (expense) - net ......... 
Nonoperating income (expense) - net ..... .. ................... .... ..... ..... ...... .. 

Total other income (expenses) ........... ............ .. ...................... .. ...... 
Income (Loss) Before Income Taxes And Extraordinary Items .............. 

Provision (credit) for income taxes .................................................... 
Income (Loss) Before Extraordinary Items ············································ 

Extraordinary items (net of income taxes -
19 95, $ 19 94, $ ) ····················· ' Net Income (Loss) .......... .. ... ... .......... ...... ... ....... .. ........... . ······················· $ 

The accompanying note• are an Integral part of the 
financial statements. Valid comparisons cannot be made 

without using Information contained In the notes. 

79,204 
5,087 
9,748 
1,117 

95,156 
8,479 

86,677 

49,224 
16,138 

309 
65,671 
21,006 
6,600 

4,666 
-

9,740 

(4,971 
(1481 
(3271 
612 

(4,834 
4,906 
2,200 
2,706 

-
2 706 

(d) 19 94 

$ 73,904 
3,869 
9,008 
1,095 

87,876 
7,248 

80,628 

46,780 
15,172 

261 
62,213 
18,415 
6,572 

4,315 
-

7,528 

(4,971) 
415 

(104) 
343 

(4,317) 
3,211 
1,608 
1,603 

-
$ 1 603 

CCC-215 
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8/95 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1994 AND THE TWELVE MONTHS ENDED DECEMBER 31, 1995 
(UNAUDITED) 

($ IN THOUSANDS ) 

Additional 
Retained 
Earnings 

Common Stock Preferred Stock Paid-In (Accumulated) 
DESCRIPTION Shares 

(b) (c) 

Balance, December 31, 1993 .... .. ........... .. .............. 1,500 $ 

Net lncome(Loss) - 1994 ........ .................. ......... . 
Contribution to Paid-In-Capital... ..... .. ............ ...... 
Dividends ............ ..... .. ........... .. ..... .. ................... .. 
Prior Period Adjustments ... ..... .. ................. ......... 

................. 

.............. ... 
················· ................. 

Balance, December 31, 1994 .................. .... ........... 1 500 

Net lncome(Loss)- 1995 ... ......... .. ............. .... .. ... 
Contribution to Paid-In-Capital ......... .. ...... ........... 
Dividends ............. .. .. ........... NOTE 15 ... ............. . 
Prior Period Adjustments .... .... .. ... .............. .. ...... . 

················· 
...... .......... . 
................. 
················· 

Balance December 31 1995 .. .... ... ........... ........ .. ... 1 500 s 

Amount Shares Amount Capital 
(d) (e) (f) (a) 

76909 0 $ 0 $ 0 

583 

76909 0 0 583 

76 909 0 s 0 $ 583 

The accompanying notes are an Integral part of the 
ftnanclal statements. Valid comparisons cannot be made 
without using Information contained In the notes. 

(Deficit) 
(h) (i) 

$ $ (5 851) 

9 500 

(229) 

0 3 420 

19 549 

(10,900) 

$ 0 $ 12 069 

Total 
Stockholders' 

Equity 
(Deficit) 

(j) 

$ 71 058 

9 500 
583 

(229) 

80,912 

19 549 

(10,900) 

$ 89 561 

CCC-220 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE lWELVE MONTHS ENDED DECEMBER 31 , 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS ) 

DESCRIPTION 
(b) 

Net Cash Provided(Used) By Operating Activities ............. .................... ...................... $ 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ................. ... ............. ......... .. ... .... .. .. 
Proceeds from the sale of short-term investment securities ........... .......... ............ 
Cash outflows for property and equipment .. ............................ ............... ........... ..... 
Proceeds from disposition of property and equipment .. .. ....... .. .. ........ ....... ...... ...... 
Purchase of casino reinvestment obligations ... ... .... ............................... ................ 
Purchase of other investments and loans/advances made .. .. ..... ... ........... ........... . 
Proceeds from disposal of investments and collection 

of advances and long-term receivables .... ..... .. ..... ........ ...... .. ... ..... .. ...... ..... ..... . 
Cash outflows to acquire business entities ... .. ........ ......................... .... ................. . 
Proceeds from CRDA funding credit ········································ 

········································ 
Net Cash Provided (Used) By Investing Activities ........... .. ....... .. .. .... .... ... .. ... ......... .. ... . 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ... ..... ............. ....... ... .. ... .... ...... .. 
Payments to settle short-term debt ... ...... ............. ....... ..... .. ..... ... ..... .. ........... ..... .. .. 
Cash proceeds from issuance of long-term debt ..... .. .. ........... .. .. ................. ..... ... 
Cost of issuing debt .............. .... ... ... ........ ... .. ........ ... ........... ..... ......... ..... ............ .. ... . 
Payments to settle long-term debt .. .. ......... .. ..... ............. .. ................. .. .................. 
Cash proceeds from issuing stock or capital contributions .... ............................... 
Purchases of treasury stock ........ ........... .... ..... ....... ... ............. ... .. ...... .................... 
Payments of dividends or capital withdrawals ..... ... ................... ............. ..... ....... ... 
Premium on early retirement of debt .... ........... .. .. ...... .... ... .. .. .. .. 

········· ····· · ···"'' '''' ' ''''''''''''' 

Net Cash Provided (Used) By Financing Activities ................. .. .... .... .......................... 

Net Increase (Decrease) In Cash And Cash Equivalents ..... .......... ........ .. ............. ... .. 

Cash And Cash Equivalents At Beginning Of Years ... .. ....................................... ... .... 

Cash And Cash Equivalents At End Of Years ..................... ....................... •··· •··· .. •· .... • $ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest ( net of amount capitalized) .. ......... ... ... ....... ......... ............... ........... ...... ...... 
Income taxes .................. .... .. .. .... ... .. ......... ....... • • • • •· • · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · ·· · · · · · · · · · · 

The accompanying notes are an Integral part of the 
financial statements. Valid comparisons cannot be made 

without using Information contained In the notes. 

$ 
$ 

(c) 19 95 {d) 19 94 

46,030 $ 45,272 

(19,968) (67,063) 
578 314 

(4,051) (3,554) 
(7,004) (5,091) 

- 347 

- 2,955 

(30,445) (72,092) 

- (2,283) 

- (2,283) 

15,585 (29,103) 

26,251 55,354 

41 836 $ 26 251 

20, 140 $ 7,464 
28,505 $ 4,426 

CCC-235 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS ) 

DESCRIPTION 
(b) (c)1995 

Net Cash Flows From Operating Activities: 
Net income (loss) .. ........... .... .. ... .... .. .. .. ..... ....... .... .. .... .... .... ......................... ........ ... .. $ 19,549 

Noncash items included in income and cash items 
excluded from income: 

Depreciation and amortization of property and equipment .................. ............ 27,297 
Amortization of other assets ........................... ..... ... ......... ................. .............. ... 341 
Amortization of debt discount or premium ........... ...... ..... ..... ..... ....... ........... ...... 
Deferred income taxes - current ..... ... ............... ... .. ...... ...... ... ............. .... .. .. ... ... (1 ,832) 
Deferred income taxes - noncurrent ...... ........... ... .... .. ............. ........ .. ... .. ... ....... 440 
(Gain) loss on disposition of property and equipment .. ....... ... ........ ...... .. ......... (65) 
(Gain) loss on casino reinvestment obligations .......................... ... ........ .. .... ..... 1,250 
(Gain) loss from other investment activities .. ......... ... .................. ...... ... ... ... ....... -
Net (increase) decrease in receivables and patrons' 
checks .. ... ....... .... .... ... ... .... ...... ... .... ..................... .. ..... ....... ..... ... ..... ..................... 161 
Net (increase) decrease in inventories ............................. ..... .... ..... ....... ... ........ (260) 
Net (increase) decrease in other current assets .. ......... ...... .. ......... ........ .. .... .... 81 
Net (increase) decrease in other assets ....... ...... .. .. .. ...... .. ...... ........ ...... .... ........ 1,672 
Net increase (decrease) in accounts payables ..... .... .. .... ........................ .. ....... 656 
Net increase (decrease) in other current liabilities 
excluding debt ................................................... ... ..... ... ......... .... .. ........ .. ....... ..... . (3,424) 
Net increase (decrease) in other noncurrent liabilities 
excluding debt ...... .. .. .... ... .... ...... .. ... ..... ......... .. ................ ....... ........ ..... ................ 
Donation of CRDA deposits ... ..... .... ... ....... .. ....... .. .. .......... ... ......... ...................... 164 
Non-Cash Dividend OSI.. .. .......... ... ... .. ..... .. ... .. ...... .............. .. .. ... .......... ....... ........ . -

Net Cash Provided (Used) By Operating Activities ····················································· 46,030 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Acquisition Of Property And Equipment: 

Additions to property and equipment ...................................... ... ......... ....... • • • • • • • • • • • $ 19,968 
Less: Capital lease obligations incurred .. ....... ........ ... ........ ... ... ...... ...... • • •. • • • • • • • • • • • • • • 

Cash Outflows For Property And Equipment ........................... .... ......... ...................... $ 19,968 

Acquisition Of Business Entries: 
Property and equipment acquired .. ..... .... .. ... ............ ......... •. • • • .. .. • • • • • • • • • • • · · • • · · · · · · · · · · · · · $ 
Goodwill acquired .............. ... ......... .. .... .................. • • • • • • • · · · · · · · · · · · · · · · · · · · · ·· · · · · · · · · · · · · · · · · · · · · 
Net assets acquired other than cash, goodwill, and 

property and equipment .......... ... ........ ........... .... .... .. • • • • • •· • • • • • • • • · • · · · · ·· · · · · · · · · · · · · · · · ·· · · 
Long-term debt assumed ... ..... ........... ................... .... • • • • • • · · · · ··· · · · · · · · · · · ·· · · · ·· · · · · · · · · · · · ·· 
Issuance of stock or capital invested ... ..... .. .. ... ....... .... .. • • • • • • • · • • • • • · · · · · · · · · · · · ·· · · · · · · · · · · · · · · 

Cash Outflows To Acquire Business Entries ... ... ...... .......... ................. ... .. ..... .. ...... ...... $ 

Stock Issued Or Capital Contributions: 
$ Total Issuances of Stock or Capital Contributions .............. .......... ....... ............ ..... ... 

Less: Issuances to settle long-term debt .. ......... ....... .. . • • • • • • • .. · · • • · · · · · · · · · · · · · · · · · ·· · · · · · · · · · 
Consideration in acquisition of business entities ..... ...... .............. .... ...... • ..... 

Cash Proceeds From Issuing Stock Or Capital Contributions ...... ..... .... •··········· •· · ·· ·· · · $ 

(d) 19 94 

$ 9,500 

23,930 
340 

2,959 
{2,663) 

(241) 
1,025 

-
(902) 
(191) 
(122) 
476 
158 

11,232 

-
(229) 

45,272 

$ 67,063 

$ 67,063 

$ 

$ 

$ 

$ 

-~CC-235 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1995 
($ IN THOUSANDS ) 

NUMBER OF 
EMPLOYEES 

DEPARTMENT AT DECEMBER 31, OTHER EMPLOYEES 
(b) (c) (d) 

CASINO 
Administration .. .... .................................... .. ... .......... 34 
Gaming .. .. ........... .... ................................. ..... .. ........ 803 
Slots .. ......... ... .. ..... .. .......... ... ....... .. ... .. ..... ......... ....... 189 
Casino accounting ................... ......... ... .. ........ .... .. .... 379 
Simulcasting .. ... ..... ... .. ............. ........ .. ..... ....... ........... 10 
other .. .. .... ..... .. .... ..... ... ...... .. ....... ..... .............. .... ...... 172 

Total-casino ..................... .............. .. ....... ............. 1,587 $ 34,238 
., 

ROOMS ......... ........................................ .. ...... ............. 318 5 502 

FOOD AND BEVERAGE .......... ... .......... ...................... 1 030 18,148 

OTHER OPERATED DEPARTMENTS 
BOWLING 16 282 
PBX 25 473 

ADMINISTRATIVE AND GENERAL 
Executive office .. ... ......... ... ..... ...... ... .. ............ ..... ... .. 8 6,757 
Accounting and auditing ..... .................. ....... .. .... ... ... 148 3,460 
Security ..... .............. .... ..... ... ........ .... .... .. ...... .... ... ..... 241 6,092 
other administrative and general department ... ..... ... 87 2,953 

MARKETING ............. ............ ... ... .. .. ..... .... .... .. ... .. ..... ... 21 491 

GUEST ENTERTAINMENT.. .... .. ........ .... ...... .... .. ...... ...... 95 1,016 

PROPERTY OPERATION AND MAINTENANCE .......... 304 8,824 

TOTALS - ALL DEPARTMENTS ........ .......... ... ..... . 3,880 $ 88,236 

Page 1 of 2 

SALARIES AND WAGES 

OFFICERS & OWNERS TOTALS 
(•) (f) 

$ 919 $ 35,157 

278 5 780 

18,148 

282 
473 

702 7,459 
285 3,745 

6,092 
555 3,508 

271 762 

1,016 

8 824 

$ 3,010 $ 91,246 

CCC-376 
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Page 2 of 2 

TRADING NAME OF LICENSEE: ATLANTIC CITY SHOWBOAT, INC. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31, 1995 

Under Penalties provided by law, I declare that I have 
examined this report, and to the best of my knowledge and 
belief, no material discrepancies were noted for the period 
covered by this report, or if material discrepancies were 
noted, a detailed explanation is included on the attached 
page. 

Signature 

Financial Controller 
Date Title 

CCC- 376 



' ' • _'_ • ' • ' > ••_ , ' ' • ,: I,, , •, • • : ' ' ' ' ' . 

Line 
(a) (b) 

1 Rooms 
2 Food 
3 Beverage 
4 Travel 
5 Coin 
6 Coupon 
7 Entertainment 
8 Retail & Gifts 
9 Parking 
10 Other 

11 Total 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT 

PROMOTIONAL EXPENSES AND ALLOWANCES 

($ in Thousands) 

For The Twelve Months Ended December 31, 1995 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

(c) (d} (e} (f} 

148,496 $ 12,361 $ 
1,767,354 16,295 
6,381,154 5,618 

19,657 3,440 
1,939,297 30,185 

89,734 1,346 

12,572 111 82,103 1,629 

8,399,310 $ 35,731 2,041,057 $ 35,254 

••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

For The Three Months Ended December 31, 1995 

Promotional Allowances Promotional Expenses 

Number of Dollar Number of Dollar 
Line Recipients Amount Recipients Amount 
(a) (b} (c} (d} (e) (f} 

1 Rooms 34,148 $ 3,238 $ 
2 Food 387,7 ... 3,575 
3 Beverage 1,565,292 1,388 
4 Travel 4,206 736 

5 Coin 432,724 7,354 

6 Coupon 
7 Entertainment 17,000 255 
8 Retail & Gifts 
9 Parking 
10 Other 2,629 23 23,600 472 

11 Total 2,006,813 $ 8,479 460 530 $ 8,562 

8/95 CCC-245 
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(1) 

ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 
December 31, 1995 and 1994 

Summary of Significant Accounting Policies 

Nature of Operations 

Atlantic City Showboat, Inc. (the Company), is a wholly-owned subsidiary of Ocean Showboat, 
Inc. (OSI), which is a wholly-owned subsidiary of Showboat, Inc. (SBO). OSI was incorporated 
in 1983 and is a holding company with its principal assets being investments in the Company. The 
Company conducts casino gaming operations and operates full supportive services of hotel, 
restaurant, bar, bowling, and convention facilities at the Showboat Hotel and Casino in Atlantic 
City, New Jersey (Atlantic City Showboat). 

Casino Revenue and Complimentaries 

In accordance with common industry practice, casino revenues are the net of gaming wins less 
losses. Promotional Allowances (Complimentaries) primarily consist of rooms, food,. and 
beverage furnished gratuitously to customers. The retail value of such services are included in 
their respective revenue classification and are then deducted as complimentaries. Complimentary 
rates are periodically reviewed and adjusted by management. 

Cash and Cash Equivalents 

For purposes of the statements of cash flows, the Company considers all highly liquid investment 
instruments purchased with an original maturity of three months or less to be cash equivalents. 

Inventories 

Inventories are stated at the lower of cost or market. Cost is determined by the first-in, first-out 
method. 

Fair Value of Certain Financial Instruments 

The carrying amount of cash and cash investments, accounts receivable and all current liabilities 
approximates fair value because of the short maturity of these instruments. 

Property and Equipment 

Property and equipment are carried at cost. Depreciation including amortization of capitalized 
leases, is computed using the straight-line method. The cost of maintenance_an~ repairs _is 
charged to expense as incurred; significant renewals and betterments are capitalized. Estunated 
useful lives for property and equipment are 5 to 15 years for land improvements, 10 to 40 years 
for buildings and 2 to IO years for furniture and equipment. 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

Summary of Significant Accounting Policies (continued) 
Interest Costs 

Interest is capitalized in connection with the construction of major facilities. The capitalized 
interest is recorded as part of the asset to which it relates and is amortized over the asset's useful 
life. For the year ended December 31, 1994 capitalized interest was $2,765,000. 

Post employment and Postretirement Benefits 

The Company does not currently provide any postemployment or postretirement benefits. 

Income Taxes 

In February 1992, the Financial Accounting Standards Board (FASB) issued Statement of 
Financial Accounting Standards No. 109, "Accounting for Income Taxes" (FAS 109). Under the 
asset liability method of FAS 109, deferred tax assets and liabilities are recognized for the future 
tax consequences attributable to differences between the financial statement carrying amounts of 
existing assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are 
measured using enacted tax rates expected to apply to taxable income in the years in which those 
temporary differences are expected to be recovered or settled. Under FAS 109, the effect on 
deferred tax assets and liabilities of a change in tax rates is recognized in the period that includes 
the enactment date. SBO and its subsidiaries file a consolidated federal income tax return. For 
tax reporting purposes, SBO has elected to continue its fiscal year ending June 30. 

Amortization of Debt Issuance Costs 

Costs associated with the issuance of debt have been deferred and are being amortized over the 
life of the related indebtedness using a weighted average method based on retirement schedules 
specified in the debt indentures. 

(2) Related Party Transactions 

The Company and SBO are parties to a Parent Services Agreement whereby SBO provides the 
Company with executive, financial, data processing, legal, marketing, tax planning and 
compliance, and administrative services. SBO's services are intended to support and supplement 
the routine functions and responsibilities of the Company's staff and are not intended to substitute 
for the Company's performance or OSI's oversight responsibilities. In addition to the services 
outlined above, SBO has also granted the Company a non-exclusive right to the use of each of 
SBO's trademarks, service marks, tradenames, and logos in the operations of the Company's 
business, including the registered trademark "Showboat." In consideration for such services and 
license, the Company has agreed to pay SBO a fee equal to five percent of gross revenues. 

During the year ended December 31, 1995 and 1994, the Company paid to SBO management fees 
of $20,081,000 and $16,257,000 respectively. At December 31, 1995 and 1994, the Company 
owed $1,363,000 and $859,000 respectively, in accrued fees, to SBO for services rendered to the 
Company in accordance with the Parent Services Agreement. 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

(3) Receivables and Patrons' Checks 

(4) 

(5) 

As of December 3 1, 199 5 and 1994, receivables consisted of the following 
(dollars in thousands): 

1995 1994 

Casino $ 7,096 6,855 

Hotel 995 790 

Other 422 745 

8,513 8,390 

Less allowance 2,619 2,335 

$ 

Other Accrued Exgenses 

As ofDecember 31, 1995 and 1994, other accrued expenses consisted ofthe following 
(dollars in thousands): 

1995 1994 

Salaries and wages $ 9,797 8,330 

Taxes, other then taxes on income 3,079 2,529 

Medical and liability claims 1,416 1,043 

Progressive slot liability 43 47 

Accrued advertising and promotion 1,446 1,439 

Enforcement / annual license 383 494 

Settlement claims 1,074 1,059 

Other 1,033 687 

$ Wll 

Other Current Liabilities 

As of December 31 1995 and 1994 other current liabilities consisted of the following , , 
(dollars in thousands): 

1995 1994 

Due to affiliates - interest $ 3,315 3,315 

Outstanding chip and token 1,089 1,295 

Other 694 483 

$ .1Jl2J. 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

Long Tenn Debt, Due to Affiliates 

As of December 31, 1995 and 1994 long-term debt, due to affiliates consisted of the following 
(dollars in thousands): 

1995 1994 
9 1/4% Promissory Note - Due 2008 $ 215 000 215 000 

On May 18, 1993 SBO issued $275,000,000 of9 1/4% First Mortgage Bonds due 2008 (9 1/4% 
Bonds). The proceeds from the sale of the 9 1/4% Bonds were $268,469,000 net of underwriting 
discounts and commissions. Approximately $215,000,000 of the proceeds of the offering were 
loaned by SBO to the Company which loan is evidenced by an intercompany note with terms and 
conditions consistent with those of the 9 1/4% Bonds. 

The 9 1/4% Bonds are unconditionally guaranteed by OSI, Showboat Operating Company, a 
wholly owned subsidiary of SBO and the Company. Interest on the 9 1/4% Bonds will be payable 
semi-annually on May 1 and November 1 of each year. The 9 1/4% Bonds will not be redeemable 
prior to May 1, 2000. Thereafter, the 9 1/4% Bonds will be redeemable at any time at the option 
of SBO, in whole or in part, at redemption prices specified in the Indenture for the 9 1/4 % 
Bonds (Indenture). The 9 1/4% Bonds will be senior secured obligations of SBO and will rank 
senior in right of payment to all existing and future subordinated indebtedness of OSI and pari 
passu with OSI's senior indebtedness. The 9 1/4% Bonds will be secured by a deed of trust 
representing a first lien on the Las Vegas hotel casino ( other than certain assets), by a pledge of 
all outstanding shares of capital stock of OSI and an intercompany note by the Company in favor 
of SBO and a pledge of certain intellectual property rights of SBO. OSI's obligation under its 
guaranty will be secured by a pledge of all outstanding shares of capital stock of the Company. 
The Company's obligations under its guaranty will be secured by a leasehold deed of trust 
representing a first lien on the Company's hotel casino (other than certain assets). Showboat 
Operating Company's guaranty will be secured by a pledge of certain of its assets related to a Las 
Vegas hotel casino. 

On July 1, 1994 SBO obtained consents to amend its' Indenture governing its 9 1/4% Bonds. The 
permitted Amendments, as supplemented and modified, (a) permit SBO or its subsidiaries to 
invest in Controlled Entities (as defined in the Consent Solicitation Statement), the entity 
investment and management fees (subject to certain approvals) of which will be pledged as 
additional Collateral to secure the 9 1/4% Bonds; (b) permit SBO or its subsidiaries to raise up to 
$150.0 million in subordinated indebtedness, which will be used to fund SBO's investment in 
Sydney Harbour Casino Pty Limited; (c) permit SBO to pay its regular quarterly amended, 
without meeting the debt incurrence requirement contained in the cost of improvements to either 
the Company or Las Vegas Showboat with indebtedness which is pari passu to the 9 1/4% Bonds. 

(Continued) 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

Long Term Debt, Due to Affiliates (continued) 
Maturities of the Company's long-term debt, due to affiliates, are as follows 
( dollars in thousands) : 

Year ended December 31: 
1996 
1997 
1998 
1999 
2000 

Thereafter 

$ 

215,000 

$ 215 000 

At December 31, 1995, the Company had available an unsecured line of credit with SBO totaling 
$15,000,000. Interest is payable monthly at money center banks average prime rate as published 
in the Wall Street Journal on the first day of each month, plus 1%. The line of credit expires in 
March 1996. At December 31, 1995 no funds had been drawn on this line of credit. 

On August 10, 1994 SBO issued $120,000,000 Senior Subordinated Notes due 2009 (Notes) of 
which the Company is a guarantor of these Notes. 

(8) Leases 

The Company leases a warehouse under long-term lease agreements. The leases covering 
furniture and equipment, which expired in 1994, and a warehouse, which expires in 2001, are 
classified as capital leases. The Company has the option to purchase the warehouse from January 
1, 1996 through March 31, 2001 at an option price of approximately $1,928,000. 

Property and equipment included the following leased property under capital leases by major 
classes at December 31, 1995 and 1994 (dollars in thousands): 

1995 

Building - warehouse $ 

less accumulated amortization 
$ 

2,050 
1,310 

2iQ. 

1994 
2,050 

The Company is leasing 10 1/2 acres ofBoardwalk property in Atlantic City, New Jersey for a 
term of99 years commencing October 1983. Annual rent payments, which are payable monthly, 
commenced upon opening of the Atlantic City Showboat. The rent is adjusted annually based 
upon changes in the Consumer Price Index. In April 1995, the annual rent increased $234,000 to 
$8,560,000. Under the lease, the Company is responsible for taxes, assessments, insurance and 
utilities. 

(Continued) 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

Leases (continued) 

The following is a schedule of future minimum lease payments for capital leases and operating 
leases (with initial or remaining terms in excess of one year) as of December 31, 1995: 

Year ending December 31, 
1996 $ 

1997 

1998 
1999 
2000 

Thereafter 

Total minimum lease payments 

Less amount representing interest 

Present value of minimum lease payments $ 

Capital Operating Leases 
Lease 

8,788 

9,031 
9,275 
9,519 
9,763 

1,928 797,132 

1,928 $ 843 508 
--

.l.m 

Rent expense for all operating leases ( except those with terms of a month or less that were not 
renewed) was $10,036,000 and $8,937,000 for the years ended December 31, 1995 and 1994 
respectively. 

(9) INCOME TAXES 

For the years ended, December 3 1, 1995 and 1994 Income tax expense from continuing 
operations consisted of the following (dollars in thousands): 

1995 1994 

Federal: 

Current $ 11,691 5,044 

Deferred (888) 555 

10,803 5,599 

State : 

Current 3,805 1,606 

Deferred (516) <lli 
3,289 1,553 

Total 

Current 15,496 6,650 

Deferred (1,404) 502 

$ 1..W 

(Continued) 



ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

Income taxes (continued) 

Total income tax expense differed from the amounts computed by applying the federal income tax 
rate of 35% for the years ended December 31, 1995 and 1994, respectively to pretax income 
from continuing operations as a result of the following ( dollars in thousands): 

Computed "expected" tax expense 
Increase (reduction) in income taxes resulting from: 

Change in the beginning of the year balance of the valuation allowance 
for deferred tax assets allocated to income tax expense. 

State income taxes, net of federal tax benefit. 
Impact of settlement Internal Revenue Service examination. 

Other, net 
Income ta'C expense 

s 

s 

1995 
11,774 

308 

2,042 

32 

The significant components of deferred income tax expense attributable to income from 
continuing operations for the year ended December 31, 1995 and 1994 are as follows 
(dollars in thousands): 

Deferred tax expense (exclusive of other components listed below) S 
Change in beginning of the year balance of the valuation allowance for 

deferred tax assets 
Income tax expense S 

1995 
(1,712) 

308 

LU.Qi). 

1994 
5,828 

(111) 

1,094 

269 

72 

1994 

614 

.Ll.ill 

Temporary differences between the financial statement carrying amounts and tax bases of assets 
and liabilities that give rise to significant portions of the net deferred tax liability relate to the 
following (dollars in thousands): 

1995 1994 

Deferred tax assets: 
Casino Reinvestment Development Authority obligation s (1,332) (1,002) 

Accrued bonuses (1,799) (269) 

Accrued vacations (1,406) (1 ,360) 

Allowance doubtful accounts (1 ,070) (959) 

Other {3,063) {2,770) 

Total gross deferred tax assets (8,670) (6,360) 

Valuation allowance 725 417 

Net deferred tax assets (7,945) (5,943) 

Deferred tax liabilities: 

Depreciation and amortization 17,276 16,666 

Net deferred tax liability 2.lll .lU.m. 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

(10) STOCK PLANS 

The Company has various incentive plans under which restricted shares or stock options may be 
granted to key employees and all other full and part-time employees. A total of 3,600,000 shares 
of SBI stock has been reserved for issuance as restricted shares or stock options under these 
plans. Restricted shares and options granted to key employees vest over a five year period. All 
other options vest over a one year period. The options are exercisable, subject to vesting, over ten 
years at option prices not less than 100% of fair market value SB l's common stock determined on 
the date of grant of the options. 

Unearned compensation in connection with restricted stock issued for services is recorded on the 
date of grant at the fair market value of SBl's common stock and is being amortized ratably from 
date of the grant over a five year vesting period as earned. Compensation expense of $1,047,000 
and $972,000 was recognized for the years ended December 31, 1995 and 1994, respectively. 
Unearned compensation at December 31, 1995 and 1994 is $1,090,000 and $2,078,000, 
respectively, and is included on the balance sheets in Other Assets. 

A summary of certain stock option information is as follows: 

(11) 

1995 1994 

Options outstanding at January 1, 659,860 216,110 

Granted 48,000 474,000 

Exercised (83,900) (500) 

Lapsed (5,075) 

Forfeited (14,800) (24,675) 

Transferred (42,000) ---
Options outstanding at December 31, 567 160 652 §60 

$7.625 to $7.625 to 
Option price at December 31, $20.250 $20.250 

NON-OPERA TING INCOME (EXPENSE} 

For the years ended December 31, 1995 and 1994, non-operating income (expense) consisted of 
the following (dollars in thousands): 

1995 1994 

Interest income $ 1,795 1,084 

Loss on disposal of property and equipment 65 241 

$ 1m. 

i ! 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

(12) EMPLOYEE BENEFIT PLANS 

The Company maintains a retirement and savings plan for eligible employees who are not covered 
by a collective bargaining agreement. Under the terms of the plan, eligible employees may defer 
up to 3% of their compensation, as defined, of which 100% of the deferral is matched by the 
Company. Eligible employees may contribute an additional 12% of their compensation which will 
not be matched by the Company. Amounts contributed by the Company vest over a five-year 
period. The Company contributed $1,406,000 and $1,380,000 to this plan for the years ended 
December 31, 1995 and 1994, respectively. 

The Company's union employees are covered by union-sponsored, collectively-bargained, 
multi-employer pension plans. Contributions are generally determined in accordance with the 
provisions of negotiated labor contracts and generally are based on the number of man-hours 
worked. Contributions to the plans were $518,000 and $423,000 during the years ended 
December 3 1, 199 5 and 1994, respectively. 

(13) NEW JERSEY INVESTMENT OBLIGATION 

The New Jersey Casino Control Act (the Act) provides, among other things, for an assessment on 
a gaming license based upon its gross casino revenues after completion of its first full year of 
operation. This assessment may be satisfied by investing in qualified direct investments, 
purchasing bonds issued by the Casino Reinvestment Development Authority (CRDA), or paying 
an "alternative tax" . In order for direct investments to be eligible, they must be approved by the 
CRDA. 

Deposits with the CRDA bear interest at two-thirds of market rates resulting in a current value 
lower than cost. At December 31, 1995 and 1994, Investments, Advances and Receivables 
include $7,198,000 and $5,277,000, respectively, representing the Company's bond purchases and 
deposits with the CRDA of$10,458,000 at December 31, 1995 and $7,716,000 at December 31, 
1994 net of a valuation allowance of$3,260,000 and $2,439,000, respectively. The carrying 
value of these deposits, net of the valuation allowance, approximates fair value. 

The CRDA as an agency of the City of Atlantic City is responsible for the redevelopment of the 
area surrounding the Boardwalk. As of December 31, 1995, the CRDA has approved the use of 
$9,029,000 of the Company's deposits for use in connection with the expansion and improvement 
of a city street leading to the Atlantic City Showboat. In connection with its approval, the CRDA 
required the company to donate $2,500,000 of its deposits with the CRDA to certain public 
programs. Expansion of the city street was completed in 1994, with additional improvements 
being completed in 1995. The Company has reclassified these CRDA deposits, net of the 
valuation allowance, totaling $7,686,000 to property & equipment. 

(Continued) 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

NEW JERSEY INVESTMENT OBLIGATION (continued) 

The Company has applied for and received approval for approximately $8,800,000 in funding 
credits from the CRDA in connection with the construction of additional hotel rooms at the 
Atlantic City Showboat. In connection with the Company's Credit Agreement with the CRDA, 
which states the terms and conditions by which the Company may receive funding credit, the 
Company applied for and received funds from the CRDA of approximately $2,955,000 as a credit 
for expenditures made relating to the construction of the hotel rooms. The balance of the funding 
credits may be applied to portions of future CRDA deposits. In 1995, a court ruling, not involving 
the Company, disallowed the payment ofCRDA disbursement of funding credit for an unrelated 
expansion project. As a result the CRDA has suspended disbursement of funding credits until such 
time the appeals court overturns the lower court's decision. 

(14) COMMITMENTS AND CONTINGENCIES 

The Company is involved in various claims and legal actions arising in the ordinary course of 
business. In the opinion of management these matters will not have a material adverse effect on 
the Company's financial position or results of operation 

(15) DIVIDENDS 

In May of 1995 the Company's Board of Directors approved the monthly payment of dividends to 
OSI. Dividends are calculated at 15% of earnings before interest, taxes, depreciation and 
management fees, rounded down to the next hundred thousand dollars. Dividends have been paid 
in the form of Company's noncash assets. At December 31, 1995, retained earnings and 
investments, advances and receiveables have been charged in the amount of $10,900,000 
representing the value of dividends paid to OSI. 



STATEMENT OF CONFORMITY, ACCURACY AND COMPLIANCE 
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STATE OF New Jersey 
:ss 

COUNTY OF Atlantic 

Kathleen M. Caracciolo being duly sworn according to law upon my oath 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Quarterly Report has been prepared in conformity 

with the Casino Control Commission's Quarterly Report Instructions and Uniform Chart 

of Accounts. 

3. To the best of my knowledge and belief, the information contained in this report is 

accurate. 

4. To the best of my knowledge and belief, except for the deficiencies noted below, the 

licensee submitting this Quarterly Report has remained in compliance with the financial 

stability regulations contained in N.J.A.C. 19:4~.2(b)1-5 during the quarter. 

' 

-t<r<\ Co &A cCAlrt~ 
Signature 

Vice President of Finance 
Title 

3472-11 
License Number 

Subscribed and sworn to 
before me this ;). C\ day 
of~ ,1~96 

o~J.P~ 
Signature 

DENISE L PERRONE 
NCITMV PU8UC NEW .ERSEY 

Basis of'lMAtr'"" WWW Sept ii, 1616 
to Take Oaths 

Atlantic City Showboat, Inc. 
Casino Licensee 

CCC-249 



LINE 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

Casino win or ~oss) 

GROSS REVENUE ANNUAL TAX RETURN 

FOR THE YEAR ENDED DECEMBER 31, 1995 

(UNAUDITED) 

($ IN THOUSANDS ) 

Page 1 of 2 

1 Table and Other Games Wll'l .....................................•..................•.........•....•.................................. $ 85 819 
2 Slot Machines Win .................................. ......................................................................................... ---2-5-5=:o-'-12;;_ 
3 Total Win..................................................................................................................................... 340,891 __ ___;_...:...c,;:.~ 

Less - adjustment for uncoUectible patrons' checks: 
4 Provision for uncoUectible patrons' checks ...................................... $=======15,22=3= 

5 Maximum adjustment (-4% of line 3) .............................................. $===1=3=,6=36= 

6 

7 

8 

9 
10 

Adjustment (the lesser of line -4 or line 5) ................................................................................... . 

Gross revenue (line 3 less fine 6) ...................................... ................................................................. . 

Tax on gross revenue - Reporting Year (8% of line 7) ....... .. ...................................... ... ...................... . 

Audit or other adjustments to tax on gross revenues in prior years ................................................ . 
Total taxes on gross revenue (the sum of lines 8 and 9) ............................................................... . 

Deposits made for tax on reporting year's gross revenues: 
January ......................................................................................... $ 1,700 
February........................................................................................ 1,753 
March...................................................... ..................... .. ............... 1,848 
April ......................................................... ····················· ················• 2,030 
May............................................................................................... 2,576 
June.............................................................................................. 2,272 
July ............................................... · .......... ··············"···"················· 2,941 
August..................................................... ..................... .. ............... 2,455 
September.............................................. ..................... ................. 2,379 
October ................................................... ·····················................. 2,779 
November............................................... ..................... ................. 2,015 
December............................................... ..................... ................. 1,575 

1,223 

339,668 

27,173 

27,173 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

January ................................................... ······································ 850 Total deposits made for tax on reporting year's gross revenues ................................................. ( ___ 2_7'-,1_73_) 

25 

26 

8/95 

Setttement of prior years' tax on gross revenue 
resulting from audit or other adjustments - (deposits) credits .......... ................................................ . 0 

Gross revenue tax payable (the net of lines 10, 2-4 and 25)....................................... ... ......................... =====!:(~O) 

CCC-381 



:..._ ,1 ,• • • • , , , I •'• ' , ,: / •', ' •,' • • ' ' , ' ' , : . ----- ~--- ---- - . --

STATEMENT OF CONFORMITY AND ACCURACY Page 2 of 2 

8/95 

STATE OF New Jersey 
:ss 

COUNTY OF Atlantic 

Kathleen M. Caracciolo being duly sworn according to law upon my oath 

deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. To the best of my knowledge, all the information contained in this Return has been 
prepared in conformity with the Casino Control Commission's Gross Revenue Annual 
Tax Return Instructions and Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained in this Return is 
accurate. 

Subscribed and sworn to 
before me this lS day 
of ~Q...h , 1996 

Signature 

e . ~==CQZFeW.ERSEf as,~ lllll'IIIIIMIII e.,. April 21 ,_ 
to Take aths 

DONNA HEUMAN 

-(N\ Co.w.c&d,k 
Signature 

Vice President of Finance 
Title 

3472-11 
License Number 

On Behalf Of: 

Atlantic City Showboat, Inc. 
Casino Licensee 

CCC-381 
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ANNUAL REPORT 

LICENSEE: THE CLARIDGE AT PARK PLACE, INC. 

FOR THE YEAR ENDED DECEMBER 31, 199S 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1995 

TITLE 

BALANCE SHEETS 

STATEMENTS OF INCOME (YEAR TO DATE) 

STATEMENTS OF INCOME (THREE MONTHS) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' 
EQUITY 

STATEMENTS OF CASH FLOWS 

SCHEDULE OF PROMOTIONAL EXPENSES 
& ALLOWANCES 

NOTES TO FINANCIAL STATEMENTS 

STATEMENT OF CONFORMITY, ACCURACY 
AND COMPLIANCE 

8/95 

FORM# 

CCC -205 

CCC -210 

CCC - 215 

CCC-220 

CCC-235 

CCC-245 

CCC-249 

CCC-201 



Current Assets: 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

BALANCE SHEETS 

AS OF DECEMBER 31, 1995 AND 1994 

(UNAUDITED ) 
($ IN THOUSANDS) 

ASSETS 

Cash and cash Equivalents .......... ... .. ................................... ...... ..... ............... ... ............ ... 1--~=--=1-~-+--__::..:...::.i.: 
Short-Term Investments (at cost which approx. market) ................................................... 1----===:;..:.;:-+---...:::::i.: 

$7 729 $14 801 
28 018 22442 

Receivables and Patrons' Checks (Net of Allowance for 
Doubtful Accounts - 1995, $987; 1994, $1,445) ................ .... ..... .. ............. ... ... ........ .. .... . 

-\1 .. Inventories .. ... ... ... ... ... .. ... .... ....... ....... ... .......................................... ...... .. .... .. ... .... ... ............ 1----=~;:...;...+--_ ___;:..:...:. 
22 264 27,629 

2297 2,629 
:~Ji Prepaid Expenses and Other Current Assets ...... .. .. ............... ..................... ..... ···················1----....:.i.;:;..;..:--+-----=:i... 1 344 2 189 

Total Current Assets .. .... ........... ... .... ... ................ ... .......... .. ... ...... .... ........ .................... · 1----;...;.i..;;..;;..;;;-+-----=.:: 61 652 69,690 

Investments, Advances, and Receivables ........... .. ...... ..... .. ........ ....... (NOTE 3) .. ...... ... ... t-----'-:~~--+---.:...:..::~ 
~'%'at{. Property and Equipment - Gross ... ... .. .. ............... .... ..................... .... (NOTE 4) .... .......... 1----,.:;.;i.:,..,;..:::.,+---..::.::.i.: i/!-~f. Less: Accumulated Depreciation and Amortization ........... ...... ... .... ....... .... ..... .. ....... .... ······1---___._=~-<-+---.lo..:...:..!.. 
w.:,'1Q,tw Other Assets ... ... ....... .............. ... .. .......... ... ....... ..... ............ .... .. ........ . (NOTE 5) ...... .... .... 1------=~-+-----=:.i.. 

105,686 115,240 
35,710 20,504 
12 380 11,189 

535 3,192 

. Total Assets ... .. ... .... .. .. ...... .... .. ........ ........ ... ... ...... .. .. •••• ••••·················································· 1=======.....;===ta==~.;,;,;~~ $191,203 $197,437 

LIABILITIES AND EQUITY 

"' Current Liabilities: 
Accounts Payable ..... ... ..... .... ...... .......... .. .............. ............. .... .. ........ ······························ ··,-----=;.;:;;.i..;;=-+----====:.::. 
Notes Payable ..... .. .. ...... ..... .... ...... ... ... .... ..... .... ... .... ........ ........ ..................... ... .... .. ...... ..... 1-------=-+------= 

$3,920 $2,820 
0 0 

Current Portion of Long-Term Debt: 
Due to Affiliates ... ... ...... .. ... ... .. ........... ... ............... .... .... ............. .. ... .... .. ... ....... .... ....... ..... 1-------:;:-+-----..::'....l 
Other .... ........ ...... .. ... ... ················································································•··················1-----,,--,,,..,....;,-+-----~ 

Income Taxes Payable and Accrued .... ....... .. .... .. ............... ..... ....... ......... .. .... ..... .............. 1------=-;.,;;_;_-+-----=~ 
Other Accrued Expenses .. ....... ...... .. ........... .... .. .......... ..... .... ... .. ...... (NOTE 6) ............. . 1----.;..;.z.;:.=..;-+-----=:.i.=.::.:.....i 
Other Current liabilities ... .. .. ... ..... .. ... ...... .......................... .............. (NOTE 7) ... ....... ... . 1----=~;;;;:-+-----=..:=:...: 

Total Current Liabilities ....... ... ............... .............................. ..... ...... .. ..... .. .. ........ ............. f.-_ __;=..:::.::..:.4-__ ...::.:::.i.:::.:::.= 

0 0 
0 0 

3,737 577 
11,024 8,657 
21 253 21 291 
39,934 33,345 

Long-Term Debt: 
Due to Affiliates ...................... .... ............. .. ................... ......... ............ .. ... .... ........ ..... ....... •1-------:;:-+-----
Other ....... ... .. .. ........ ... .. .. ........ .... .. ........ ... .. ..... ....................................... .. .. ............. .. .... .... 1---..,,...,=-=-+-----

Deferred Credits .... ... ....... .. .. ................... ......................... ... ............ .. (NOTE 12) ... ...... .... . 1-----,~~-+-----=:.:.. 
Other Liabilities ... .. ............................................ ..... .......... ...... .......... (NOTE 9) .. ... ......... t----;..;;..:.;;.;.,.;;--+-----=.:::.:.. 
Commitments and Contingencies (NOTE 1) 

0 0 
0 0 

8 225 8,199 
50,976 53,133 

Total Liabilities ..................... ... ... ...... ............... ... ............... ....... ..... ... ..... .... .... .......... .. .... .... 1--_ __:=i...:..=.::-+---...:::.:::.i.: 99,135 94,677 
% 

92 068 102 760 '' Stockholders', Partners', or Proprietor's Equity .... .... ........... ..... ... .. ... .... ........ .. ... .. ....... ..... .... r----===-+---.:.=:.i..: 

································································································· $191,203 $197,437 

The accompanying notes are an integral part of the financial state~ents. 
Valid comparisons cannot be made without using information contained in the notes. 

8/95 CCC-205 
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Revenue: 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF INCOME 

FOR THE YEAR ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino.... .......................................................................................................... t-----"...:..=.;~~1--___:::~::.i..!!~ 
Rooms ................................... ........................................................................... t----:-::-1::-:~t----!.!~~ 

$169 474 $156 123 
9195 10 962 

Food and Beverage .................................... : ...................................................... 1---_ ___;_~~1---......:.:::.i.:::~ 

Other .......... ....................................................................................................... t---:-.:-:~~f----..!~~ 
Total Revenue .............. .. : ................................................................................ t--~~~1---...:..::..:...i.:!.:~ 

Less: Promotional Allowances .. ... .... ···································································t---~;.i=~1---..l..!..:::.i.::.::~ 

Net Revenue ............ ....... ................ ·································································t--...:..=.;=:.=....1---...!.!..:~~ 

19 769 18 346 
1 548 2,015 

199 986 187 446 
16 326 16,683 

183 660 170,763 

Costs and Expenses: 
95449 93173 
57478 53 743 

160 491 
152 767 147,407 

Cost of Goods and Services ............................................................................... t----==~~1-----=.:::.i..:..;~ 
Selling, General, and Administrative .................................................................. .,__....;;.;~-=-1---....::.:::.i.:..:!.::_j 
Provision for Doubtful Accounts ........................................................................ . l-------..l.:..::..=.L..1------.:::!.:::..!..J 

Total Costs and Expenses .................. .. ................................................ ............ t---..:.=:.i.:...::;.:._1--_..:...:.::..i...:..:::..:...__j 

30 893 23,356 Gross Operating Profit. ........................................................................................ t-_......;;;..;:;..i.;:;.;:;.;:;._1---_::;:::.i.::.;=.: 

2,448 2 016 Depreciation and Amortization ........................................................................... t--_ ___.;;::.i..:...:..=....1-----=:i=..:..=::.....i 

Charges from Affiliates Other than Interest: . 
0 0 

105 115 
Management Fees .......... .............. .. ................... .. ..... .... ......... ... ......... .............. t-------:-::-=--il------=--i 

Other ......... ..... .. .... .. ............................ ······················ .... (NOTE 13b) 

28 340 21 225 Income (Loss) from Operations ....... ... ... ........................................ ... .................. t--_...=.;:;.i.:;;_:..=....1----=-:.i:::=-l 

Other Income (Expenses): 
Interest (Expense) - Affiliates ......................................... (NOTE 13a) ............... t----~~1----...l.:!.:~ 
Interest (Expense)- Extemal. ..... ..... ................................... ....... ........................ . 1--__ ,..=.;;;..;,L,.+-----l.::...:.=.t..J 

Investment Alternative Tax and Related Income (Expense) - Net... ................... 1---~.,;.i..,:..~1-----l..!.L.::.!..::LI 

Nonoperating Income (Expense) - Net... ......................... (NOTE 10) ............... 1---~:.i.:.::~1---..l..!..:::.c::!.!.LI 
Total Other Income (Expenses) ..................................................................... 1--_...a.;;;;;."-'-'-;;;..;;.L+----1..:..===.t...l 

Income (Loss) Before Income Taxes and Extraordinary ltems .............................. t-----::-'-=-:~t-----==i..:..::=--1 

Provision (Credit) for Income Taxes ... ........... .. ............... (NOTE 12) ···············1----~::.;;:,....1----.:..i.=..~ 
Income (Loss) Before Extraordinary ltems ..... ······················································1---.:.i.:=..~+---~!..! 

Extraordinary Items (Net of Income Taxes-........ .. .... ................... ......... ............ . 

8182 2132 
3 865 1,515 
4 317 617 

'ltl1 
Ne~ ~nc~~e Lo~~~=:.~ ... ... ~::: :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::t-----:-:-::-'.:-:=-1-----,--...! 0 0 

$4 317 $617 

8/95 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

CCC-210 

'l 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

ST A TEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

ff:3\ff Food and Beverage.. ........ ... ................. ..... .. .... ..... ..... .... ... ... .... ..... ..... .... .... ..... ... 4,639 4,398 

Ill • ;,:~i~n~~~ •.•.• ••••.• ••.•.•• •·•• • •• •·•·•·•·•·••·•·•••·•·•• •·•·•·••·•·•·•·•·•·•·•·• ••••.•.••••.•• • • ••• •·•·••.•.•.•.•.•. ~~:~s!) ~:: !!:) 
I Co:

1

: 1 ::v::::~~~s ··· ······························ ···································· ...... ..... ..... 44 257 42 405 

Cost of Goods and Services........ .. ... .. .. ... ....... .. ..... ...... ...... ... .. .. .. ........... .. .... ... .. .. 23,324 22,468 

::=:::: :::::1:::! :: : : : :: : : : : : ::: : ::: ::: ::: :: : : : : :::: :: :: :: : :: :::: :: : ::: : : : : : : 15 (~:~) 12,~~~ 

?t1:::: Total Costs and Expenses...... ......... .. .... ........... ... .... ......... .. .............................. 38,724 35 411 

b Gross Operating Profit.. .. .......................... ................ ...... .. .... ... .. .. .................... .... 5,533 6,994 

650 Depreciation and Amortization .. ......... .. ..... ...... ................. .............. ......... ........ .. . 1------=~~- 627 

Charges from Affiliates Other than Interest: 
Management Fees ...... ...... .. ... ... .. .. ............... ................ .. ... •······························ 1-----~~-
other ..... ... ...... ...... ..... ........................ ............ .. .... .... ..... ... ..... ...... .. .. ... ..... ..... ... . ~--___:~--:•::::1:str:::•• 

::=,,.:~~::::::::: I Income (Loss) from Operations ....... ... .. ... .. ...................... .......... .. ....... .. ...... ... .... . 

I i ~~:;!~°7;.~~=~:~~~i:..... ... .. .... . . . . .. ....._ __ ..>...;..;;;.;:;.L,l-----...i...:...::.:: 

;::=::~!.:::::::: Interest (Expense) - Extemal. .. ............ ......... .. ..................... .......... .. ... .. ... .. ......... 1-----....c......-t-----=-
J:l11I@ Investment Alternative Tax and Related Income (Expense) - Net... ... .... ... ... .. .. ... .,_ __ ...>..:..::..::..L.1---..i...:....:::....:. 

0 0 
19 31 

4,864 6,336 

(108) (108) 
0 0 

(150) (404) 
(4 694) (4,347) 
(4,952) (4,859) 

(88) 1,477 
76 1,253 

(164) 224 

0 0 
($164) $224 

The accompanying notes are an integral pa~ of the ~nancial ~tate,:nents. 
Valid comparisons cannot be made without using information contained in the notes. 

8/95 CCC-215 



TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 1995 and 1994 

(UNAUDITED) 
($ IN THOUSANDS) -···,···· 

i~i ~!1~!~Balance, December 31,1993.......... 1 000 $ 1 $ $4 999 $ $14 937 $19 937 ,. ~:--w···,:c, ij-:'•··•:§:.>~ ... ::.~-~ It.I Net Income (Loss) - 1994............. 617 
Contribution to Paid-in-Capital. ..... 82 206 82 206 
Dividends ...... ......... .. ..................... . 
Prior Period Adjustments ...... ....... . 

ftift:1Balance, December 31, 1994......... 1 000 1 87 205 102 760 

Net Income (Loss) -1995...... ....... 4,317 
Contribution to Paid-in-Capital... ... 
Dividends............ ........................... (15 009) 
Prior Period Adjustments ............ . . 

%Utmm 
ifa1:11rn 

1~iiii1.:~t~ili!I Balance.December 31.1995 ..... ... .. . . 1,000 I$ 1 $ $87,205 $92,068 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

8/95 CCC-220 



TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Page 1 of 2 

;~~;fa;~tit~~~½ -~-,~A,~L: NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES .................. ..... t--_=$2;;..;;1=2;.;.7=-2+-_~$.:..i7c.::.86:::.:9:L..I 
~~?~]j;lf~, 
;%\1%.%t1 CASH FLOWS FROM INVESTING ACTIVITIES: 
~'Mil %\( Purchase of Short-Tenn Investment Securities........... .................................... 22 442 biti&¾.'% Proceeds from the Sale of Short-Term Investment Securities ......................... 1------>=..;_;;,,j:.+----l:=..:....:..::L.l 
'\%.l\lWM Cash Outflows for Property and Equipment.................................................... 7, 116 A! fa~\-: Proceeds from Disposition of Property and Equipment... ........ ........................ t----'--=~:.+---.l.:...!..;...7.:..:5~ 
KM:&:YM Purchase of Casino Reinvestment Obligations ...... ..... ....................... '. ......... ... 886 Y<l ,:'·:.::< Purchase of Other Investments and Loans/Advances made ........................... 1------>~-"--'-':.+-----9...l.,6-=-1::..:o:.L.1 

Proceeds from Disposal of Investments and Collection 
of Advances and Long-Tenn Receivables ........... ................. ........................ l-_ ___;1=2.z.;:0:...:.1...:..4-+-__ ..:..;1 0::..i•-=-5-=-09~ 

Cash Outflows to Acquire Business Entities ........ ............................ ················1-------+--------1 
Proceeds from Sale of Long Tenn lnvestment... ..... ............ ............................ t--___ ...:..44..:...+----~ 

?11;12}':': Net Cash Provided (Used) By Investing Activiti~~:::::::::::::::::::::::::::::::::::::::::::::t--_ _,__1.;;..3.,.;;;3.;:;.35=+--..i.:2=-.:9:..i.,...:.47.:....:0:L..I 

CASH FLOWS FROM FINANCING ACTIVITIES: 
' • Cash Proceeds from Issuance of Short-Tenn Debt... ...................................... 1------0=-+-----=0~ :!::'.?\14P? Payments to Settle Short-Tenn Debt... ............... ........................................... ...._ ___ .....;;..o-+---.Jo.1.:.J.,.;...70-=-0::.L.l 
<J$;\,,, Cash Proceeds from Issuance of Long-Tenn Debt... ......... ......................... ..... 1------+------1 

~;;:,,
0:~::~n~~7ebtL~~g:;:~;;;;· D~bi ... ·.···.·._-;_-_-... ·.· _-_-.. ··.;.· .... :·_-.·.··.···.·:_-.·.·.·.·.··.··.··.·.· .···.·.· _-_-·1--___ .....;;..0 4-_ __.i..3::..:3:..i.•-=-ss::..:9::.L.l 

;::;:;:::: ~:'."':'::' Cash Proceeds from Issuing Stock or Capital ContnbutIons ........ ............ .... .... 1--------=-o+-_ ____;8::.:2:..i.,2:.0:.:6~ n-49.::,:-,,,,, P h f T S k tn:u ::;,;:::: p urc ases O .r~asury toe ···:···· .. ··:···· ........................................... _. ............. 1---------+-------1 '.;,;:2:·;::;:;_;;_; ayments of D1v1dends or Capital W1thdrawals ......... ..................................... 1-_......._;..;;;.J..:~Lf-----~0 
---------------················································1--~---+-----~ ---------------················································ "".- : Net Cash Provided (Used) By Financing Activities ........................ ................... 1-----'-'..;;;.J..:;;~:.+---4::.::6:..?..:,9:...:4:....:.7~ 

:::·:~~0·:·:·:·:· 
'7:'11@) Net increase (Decrease) in Cash and Cash Equivalents ................................... 1-------'""'-'-,;..;..;;:;<-+----9.::;J'i..::6..::.08-=---i 

Cash and Cash Equivalents at Beginning of Period ..... ..................................... 1----1_4._8_0..;..1 -+---_;5::.i•...:.1-=-93::_i 

.,;:_ · Ai Cash and Cash E uivalents at End of Period.. ........ ..... .... ..... .. .. ......... ...... ... ... .. $7,729 $14,801 

The accompanying notes are an integral part of the ~nancial ~tater:nents. 
Valid comparisons cannot be made without using information contained in the notes. 



TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

NET CASH FLOWS FROM OPERATING ACTIVITIES .......................................................... . 

Net Income (Loss) ...... .. ... .. .. ................................................................................................ . 
Noncash Items Included in Income and Cash Items 
Excluded from Income: 
Depreciation and Amortization of Property and Equipment.. ...................... ...... ....... ..... .. 
Amortization of Other Assets ... ....... ... .......... .............. ................. .. .... ..... ................ .. .. 

Page 2 of2 

$4 317 $617 

2298 1865 
150 151 ................................................................................................................................................. ________ _ 

Deferred Income Taxes- Noncurrent. .... ............. ... ......... ..... ............................................... 1-----~-+----= 
(Gain) Loss on Disposition of Property and Equipment .. .. .... ........ ...... ..................... ...... ...... 1----..,.....~'-t----
(Gain) Loss on Casino Reinvestment Obligations .......... ........ ...... .... ...................... .............. t--__ ......_-=-t-----'-' 
(Gain) Loss from Other Investment Activities .. ....................... .. .... ........ .. ..... ... .... .. ................ 1-------t----
Net (Increase) Decrease in Receivables and Patrons' Checks ......................................... .. 

26 2 096 
33 87 

1 442 1 972 

Excluding Reclass From Long Term of$1,832 and $1,505 ............................................... ________ _.__ 
Net (Increase) Decrease in Inventories .... ................ ................. ... ... ................. .................... ________ _ 
Net (Increase) Decrease in Other CurrentAssets* .. .. .................. .. ........................ ..... .. ..... .. 1------~"'+----
Net (Increase) Decrease in Other Assets ........................ .. ...... ................................ ........ ... _________ ....._ 
Net Increase (Decrease) in Accounts Payable ...... ... ...... .. .................... .......................... .... .. t-----'-'...;;..;_-t----
Net Increase (Decrease) in Other Current Liabilities .......................... ................ .. : ............. .. 

7197 6 871 
332 18 

70 282 
2 507 2 914 
1 100 282 

Excluding Debt ............ ...... ......... .. ... .................... ... ................................................... .... . 5 489 1 091 
Net Increase (Decrease) in Other Noncurrent Liabilities .. .................................................. .. 
Excluding Debt .... .... .. ............. ..... ..... ..... ..................................... ............. .. ... .... ...... .... ... ... __ __......._ ____ ....i..;;.J 

Discount on Wraparound Mortgage Receivable ....... ......... : .... .. ................ .. .............. ........... ___ ..._.__..._... __ ---'--'.._ 
2157 3 209 
1 326 1 154 

$21 272 $7 869 

• Excluding decrease in current portion of CRDA credit of $915 and $0. 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
:i~·· ACQUISITION OF PROPERTY AND EQUIPMENT: 

Additions to Property and Equipment ... ..... ..................... .. .. ...... ..... ... ................ .... ..... ........... --~$_16~3_5_5 ____ $"-'7..._1'--1'-"'6....,j 
Less: Capital Lease Obligations Incurred ... ........... ................ ••• • .. ••••• .. • ... •·· .. · .. ·· ... ···· .. ··· .. ···· 

Cash Outflows for Property and Equipment .................................................. .......................... i-__ $_1_6_3_5_5-+---•$7..i..;,1.;.16~ 

ACQUISITION OF BUSINESS ENTITIES: 
Property and Equipment Acquired ...... ..... ... .... .... ... .. .. ................... ... .................. ······· ........... ______ $_0 ____ __,.:;$..c.0-1 
Goodwill Acquired ...................... ....... ............. . , ............................ .... .................... ................ 1-------+-------1 

Net Assets Acquired Other than Cash, Goodwill, and 

L=~~~;;:;ma~~;t~:~~--... ·.-.-.-.·.-.·.·.-.·.·_-... ·.· ........................................................................................................... ·.· ......................... ·.·.·_-_-.·.·_-... ·_-.. _-.·_-.. 1-------+-------l 
Issuance of Stock or Capital Invested .................................................................................... 1------=-=-+-------l 

Cash Outflows to Acquire Business Entities ............................................................................. ~-===$=-=0=!======$=0~ 

STOCK ISSUED OR CAPITAL CONTRIBUTIONS: 
Total Issuances of Stock or Capital Contributions ........ .. ........................................................ t--______ $_0-t-_---'-$..c.82=2;.;:.06.::....-i 
Less: Issuances to Settle Long-Term Debt. .. .. ... ......................... : .......................... .. ............. 1-------+-------l 

Consideration in Acquisition of Business Entities .......................................................... l-------+--------l 
Cash Proceeds from lssuin Stock or Ca ital Contributions.................................................... $O $82 206 

The accompanying notes are an integral part of the ~nancial ~te'!'ents. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

SCHEDULE OF RECEIVABLES AND 
PATRONS' CHECKS 

FOR THE YEAR ENDED DECEMBER 31, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

Undeposited Patrons' Checks .. ... .. .............. .. ................ l-'$'-----------=-90:;.::3:_i 
Returned Patrons' Checks ..... ................. .... ......... ..... ... t----------=-85::.c1""" 

Total Patrons' Checks .. ...... .... .... .................. .. ............ i------------'-'1,.:...754=-..:....r$--------=9:.:::3::..2 +:$!,.._ ______ _!:8~22=-..J 

I Receivables ................... ...... ...... .... ...... ........ .... .... t-_______ ..;..11.;...;1-+-______ ...:.4.:..1 +--------.!..:70~ 

Receivables Due from Officers and Employees ....... ... .. 
&.??' Receivables Due from Affiliates ........... ...... .... ........ ..... .. -----------1 

1 
20898 

487 :!>?= Other Accounts and Notes Receivables ........... ... ..... .... 1---------..:.=--1 

!!lJ:
1
:::[l;[ Total Other Receivables ........ .... ............. ...... .... ..... ..... t--------"---''---'-+---------'-'-+---------=::..: 21,386 14 21,372 

j 'f::1i[: Totals Form CCC-205 .......................... .. .. .. ..... ........... $ 23,251 $ 987 $ 22,264 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

861 

Counter Checks Issued (Excluding Counter Checks Issued Through Transactions 
Relating to Consolidations, Partial Redemptions, Substitutions, and Patrons' 
Cash Deposits) ..... .... ... ....... ....... ...... ... ... .. ............ ....... ...... ..... ...... ............. ..... .. .. . , .............. ........ ...... ............ •···-------'4-=-0i.::0-=-31.:.-J 

Checks redeemed Prior to Deposit (Excluding the Unredeemed Portion af Counter 
Chekcs Redeemed Through Partial Redemptions, and Excluding Chekcs Redeemed 
Through Transactions Relating to Consolidations, Sub&itutions, and Patrons' 
Cash Deposits) ........ .. ........ .. .. ........... .... ....... ...... ............... .. ... ......... ... .... ... .... ..... ··········································· . ______ ___,l.::.81.:..7-=-98::.ul\ 

Checks Collected Through Deposits ........ .. .......... .. ................................... .......... .... .. .. .... ·· .. · ........... · .... · .... ··· ... · t-------.i.::<3:.:::0..:3.:::23~11 
Checks Transferred to Returned Checks .. ......... .......................... .. ..................................... ........ .. ........ ..... .. .... i---------.i.::'868=11 

903 

The accompanying notes are an intergral part af the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-340 
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8/95 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

SCHEDULE OF PROMOTIONAL 
EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 

FOR THE YEAR ENDED DECEMBER 31, 1995 

4,601 
5,512 
5,907 

2,709 
1,837,580 

136,286 
15,130 306 

203,469 
63,502 

9,463 
1,979,011 $ 16,326 2,253,009 

FOR THE THREE MONTHS ENDED DECEMBER 31 , 1995 

,ffifflfflm.t:ffl}Aff.Bffiffi$:t11 :§%%%ii:ff 

159,287 1,424 
e 280,414 1,418 

825 
436,564 

53,216 

nment 4,352 88 
59,810 
12,757 
2,703 

479,764 $ 3,964 565,875 

$287 
24,112 

1,490 

1,006 
541 
274 

$ 27,710 

82 
6,258 

694 

316 
112 

79 
$ 7,541 

CCC-245 



(1) 

THE CLARIDGE CASINO HOTEL 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1995 AND 1994 

Business 

(a) Organization 

The Claridge_ a~ Park Place, lnco~rated ("New Claridge; formed on August 29, 1983, is a wholly-
owned subs1d1ary of The Claridge Hotel and Casino Corporation (the "Corporation"). On 
October 31, 1983, New Claridge acquired certain assets of . The Claridge Casino Hotel (the 
"Claridge"), including gaming equipment (the "Casino Assets"), from Del E. Webb New Jersey, Inc. 
("DEWNJj, a wholly-owned subsidiary of Del Webb Corporation ("Webb"), leased certain other of 
the Claridge's assets, including the buildings, parking facility and nongaming, depreciable, tangible 
property of the Claridge (the "Hotel Assets"}, from Atlantic Ctty Boardwalk Associates, L.P ., (the 
"Partnershipj, subleased the land on which the Claridge is located from the Partnership, assumed 
certain liabilities related to the acquired assets and undertook to carry on the business of the 
Claridge. 

In October 1988, the Corporation and New Claridge entered into an agreement to restructure the 
financial obligations of the Corporation and New Claridge (the "Restructuring Agreement"). The 
restructuring, which was consummated in June 1989, resulted in (i) a reorganization of the ownership 
interests in the Claridge; (ii) modifications of the rights and obligations of certain lenders; (iii) 
satisfaction and termination of the obligations and commitments of Webb and DEWNJ under the 
original structure; (iv) modifications of the lease agreements between New Claridge and the 
Partnership; and (v) the forgiveness by Webb of substantial indebtedness. 

On January 31, 1994, the Corporation completed an offering of $85 million of First Mortgage Notes 
(the "Notes") due 2002, bearing interest at 11 3/4%. The Notes are secured by (i) a non-recourse 
mortgage granted by the Partnership representing a first lien on the Hotel Assets, (ii) a pledge 
granted by the Corporation of all outstanding shares of capttal stock of New Claridge, and (iii) a 
guarantee by New Claridge. New Claridge's guarantee of the Notes is secured by a collateral 
assignment of the second lien Expandable Wraparound Mortgage, and by a lien on the Claridge's 
gaming and other assets, which lien will be subordinated to liens that may be placed on those 
gaming and other assets to secure any future revolving credtt line arrangement. Interest on the 
Notes is payable semiannually on February 1 and August 1 of each year, commencing August 1, 
1994. (See Note 8, "Long-Term Debt".) 

The net proceeds of the Notes, totaling $82.2 million net of fees and expenses, were used or will be 
used as follows: (i) to repay in full on January 31, 1994, the Corporation's outstanding debt under 
the Revolving Credtt and Term Loan Agreement (the "Loan Agreement;, including the outstanding 
balance of the Corporation's revolving credit line, which was sec_ured by t~e Fir~t Mortgag~;. (ii) to 
expand New Claridge's casino capacity by 12,000 square feet in 1994, including the add1t1on of 
approximately 500 slot machines and the relocation of two restaurants and their related kitchens; (iii) 
to purchase property in 1995 and construct on that property a s_elf-parking garage, which is ex~cted 
to open in mid-1996; (iv) the possible purchase of the Contingent Payment _(see Note 9, Other 
Liabilities") granted in 1989 and now held in a trust_for the Valley ~f the Sun United Way; and (v) the 
potential expansion of the Corporation's activtties into other gaming markets. 
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(2) 

(b) 

THE CLARIDGE CASINO HOTEL 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Claridge License Renewal 

On Se~te.mber 22:, 1995, ?,laridge was issued a four-year casino license by the Casino Control 
Comm1ss1on (the Comm1ss1on ) for the period commencing September 30, 1995. 

Summary of Significant Accounting Policies 

(a) 

(b) 

Basis of Presentation 

The accompanying financial statements are prepared in accordance with generally accepted 
accounting principles. 

Certain reclassifications have been made to the 1994 financial statements to conform to the 1995 
presentation. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

(c) Cash 

Cash includes investments in interest-bearing repurchase agreements in government securities, with 
maturities of three months or less when purchased. Interest income is recorded as earned. 

(d) · Casino Receivables and Revenues 

{e) 

(ij 

Credit is issued to certain casino customers and New Claridge records all unpaid credit as casino 
receivables on the date the credit was granted. Allowances for estimated uncollectible casino 
receivables are provided to .reduce these receivables to amounts anticipated to be collected. New 
Claridge recognizes as casino revenue, the net win (which is the difference between amounts 
wagered and amounts paid to winning patrons) from gaming activity. 

Promotional Allowances 

Promotional allowances are presented at retail value. The cost of providing these complimentaries 
is included in the statement of earnings as operating costs. 

Inventories 

Inventories are stated at a lower of cost or market, cost being determined principally on a first-in, 
first-out basis. 



(3) 

THE CLARIDGE CASINO HOTEL 
NOTES TO FINANCIAL STATEMENTS- CONTINUED 

(g) Property and Equipment 

Property ~nd eq~ipment are reC?rded at cost, and are depreciated using the straight-line method over 
the following estimated useful hves: 

(h) 

Buildings and improvements 
Gaming equipment 

Income Taxes 

39 years 
5 years 

New Clar~dge is included in the consolidated income tax return of Its parent, the Corporation. 
Def erred income taxes are provided for the temporary differences between financial statement 
reporting and income tax reporting for rent leveling provisions, asset basis differences, and various 
other expenses recorded for financial statement purposes. 

Investments, Advances, and Receivables 

Investments, Advances, and Receivables at December 31, 1995 and 1994 are summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
{net of $9,815,000 discount and $11,141,000 
discount at December 31, 1995 and 1994, 
respectively) 

Def erred interest receivable, due 
September 30, 2000 

FF&E promissory note, 14% 
FF&E promissory note - expansion, 14% 
Reinvestment Obligations 

Less Current Installments 

1995 1994 
{in thousands) 

$73,185 80,859 

20,000 20,000 
18,346 17,114 
6,522 8,285 
1,479 996 

119,532 127,254 
13,846 12,014 

i 1051686 1151240 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable Wraparound Mortgage; was executed 
and delivered by the Partnership to New Claridge and is secured by all property of the Partnership. As part 
of the agreement, New Claridge is obligated to make payments required under any senior mortgage 
indebtedness, so long as the Partnership is not in default on its obligations under t~e Expandable 
Wraparound Mortgage. $20 million in interest was deferred between 1983 and 1988 and will be due upon 
maturity. Principal payments required under the Expandable Wraparound Mortgage commenced in 1988. 
During the year ended December 31, 1995, $9,000,000 in principal payments were made. 



THE CLARIDGE CASINO HOTEL 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

The Exp~ndable Wrapar~u~d Mortgage also includes a provision whereby New Claridge will loan the 
Partnership up to $25 million in the form of FF&E promissory notes, secured under the Expandable 
Wraparound Mortgag~,. for the pur~hase of property and equipment. One half of the principal is due in 48 
mo~ths and the remaining balance 1s due 60 months from the date of the respective FF&E promissory note. 
During the year ended December 31, 1995, $1,251,000 in FF&E promissory note principal payments were 
made. In connection with_ t~e offering of $85 million of Notes on January 31, 1994, the Corporation agreed 
to use not less than $8 million from the net proceeds of the offering to finance internal improvements to the 
Claridge, which were funded through additional FF&E promissory notes. In connection therewith, the 
Expan~able Wraparound Mortgage Loan agreement as well as the Operating Lease, and the Expansion 
Operating Lease were amended to provide that the principal on these additional FF&E promissory notes will 
be payable at final maturity of the Expandable Wraparound Mortgage. 

In 1986, the Expandable Wraparound Mortgage was increased up to $17 million to provide the Partnership 
with funding for the construction of an expansion. Effective on the date that the expansion opened to the 
public (August 28, 1986), the Partnership commenced making level monthly payments of principal and 
interest so as to repay on September 30, 1998, in full, the principal balance of this increase in the Expandable 
Wraparound Mortgage. The Expandable Wraparound Mortgage was amended to require, in addition to the 
above, principal payments (in equal monthly installments) due during the years 1988 through 1998 in 
escalating amounts totalling $80 million and on September 30, 2000 a balloon payment of $67 million, which 
includes $20 million of deferred interest. 

The Casino Control Act (the "Act") provides for the imposition of an investment obligation, calculated as 
1.25% of the total revenues from gaming operations less the provision for uncollectible accounts. If a casino 
licensee opts not to make an investment as required, it is assessed an alternative tax of 2.5% of total gaming 
revenues less the provision for uncollectible accounts. The licensee can satisfy Its investment obligation by 
making a direct investment in a project approved by the Casino Reinvestment Development Authority 
("CADA"), the agency responsible for administering this portion of the Act, or It can buy bonds issued by the 
CADA. These bonds bear interest at two-thirds of market rates, as set forth in the Act. 

New Claridge has opted to deposit its reinvestment obligation funds with the State Treasurer. Through 
December 31, 1995, New Claridge has deposited $14,575,000, of which $2,418,000 has been used to 
purchase bonds issued by the CADA. Since interest on these bonds and funds deposited is paid at a 
discounted rate, New Claridge records a valuation allowance of approximately one-third of the reinvestment 
obligation. In addition, in January 1990, It was determined that certain bonds issued by the CADA had 
become impaired, and that the payment of principal and interest on these bonds was uncertain. As a result, 
New Claridge has recorded a valuation allowance for the full amount of Its investment in these bonds, totalling 
$1,654,000. 

In December 1989, and again in July 1990, New Claridge made donations to t~e CAD~ of funds, totalling 
$7,088,000, which had previously been deposited with the State Treasurer. ~uring the _third quarter of_ 1_994 
and first quarter of 1995, New Claridge made donations to the CADA, totalling approx1n_,ately $4.1 m1ll~on, 
representing amounts previously deposited with the CRD~. In exchange fo_r the don~t1ons, N~w Claridge 
received credits equal to fifty-one percent of the donations, t~ be applied ~o satisfy port1o~s of the 
reinvestment obligations commencing after the dates of the donations. ~t the time of the donations, N~w 
Claridge recorded expense to wr1te--0own the book val~e of th~ donat1~ns to the amount of the credits 
received. As of December 31, 1995, none of these credits remained available. 
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THE CLARIDGE CASINO HOTEL 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Property and Equipment 

Property and equipment at December 31, 1995 and 1994 consist of the following: 

Gaming Equipment 
Land and land improvements 
Construction in progress 
Leasehold improvements 
Capital lease asset 

Less accumulated depreciation 

Net property and equipment 

Other Assets 

1995 1994 

$19,186 
8,100 
7,066 

745 
_ill 
35,710 

12,380 

23,330 

(in thousands) 

18,140 
-0-

652 
745 
967 

20,504 

11,189 

9,315 

Other assets at December 31, 1995 and 1994 consist of the following: 

Intangible assets (net of accumulated 
amortization of $813 and $664 at 
December 31, 1995 and 1994, . 
respectively) 

Refundable depostts, non-current 
Other non-current assets 

1995 1994 

$ 87 

52 

(in thousands) 

177 

52 
2,963 

At December 31, 1994, other assets also include approximately $2.5 million representing an escrow deposit 
and first mortgage interest in the parcel of land which is being used to construct New Claridge's self-parking 
facility. This mortgage interest was satisfied on January 5, 1995 when New Claridge purchased the parcel 
of land from the mortgagor. 
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Other Accrued Expenses 

Other accrued expenses at December 31, 1995 and 1994 consist of the following: 

1995 1994 

Accrued payroll and related benefits 
Accrued interest due to the Partnership 
Other 

$ 7,279 
2,826 

_ill 

$11,024 

(in thousands) 

5,625 
2,394 

8,657 

(7) Other Current Liabilities 

Other current liabilities at December 31, 1995 and 1994 consist of the following: 

1995 1994 

Due to affiliates 
Deferred rent due to Partnership 
Auto/general claims liability 
Other 

$3,600 
15,078 
1,037 
1,538 

$21,253 

(in thousands) -

3,600 
15,078 
1,148 
1,465 

21,291 

As of December 31, 1995 and 1994, Due to Affiliates includes $3.6 million due to the Partnership, On June 
16, 1989 pursuant to the terms of the Restructuring Agreement, the Partnership loaned to New Claridge $3.6 
million which represented substantially all cash and cash equivalents remaining in the Partnership other than 
funds needed to pay expenses incurred through the closing of the restructuring. This loan is evidenced by 
an unsecured promissory note and is not due and payable until such time as the full or partial satisfaction 
of the Wraparound Mortgage and the first mortgage has been made in connection with a refinancing or sale 
of all or a partial interest in New Claridge. Interest, which accrues at 12% per annum, is payable in full upon 
maturity. As of December 31, 1995, such interest, which is included in Accrued Expenses, amounted to 
$2,826,000. · 

As of December 31, 1995, the amount of deferred rent of $15,078,000 represents the maximum deferral 
allowed in accordance with the terms of the Operating Lease Agreement and Expansion Operating Lease 
~greement, as amended (see Note 11, "Operating Leasej. T~e def~rred _rent liabiltty will become payable 
(1) upon a sale or refinancing of the Claridge; (ii) upon full or partial sat1sfact1on of the Wraparound Mortgage; 
and (iii) upon full satisfaction of any first mortgage then in place. . 
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THE CLARIDGE CASINO HOTEL 
NOTES TO FINANCIAL STATEMENTS- CONTINUED 

Long-Term Debt 

On January 31, 1994, the Corporation completed an offering of $85 million of Notes due 2002, bearing 
interest at 11 3/4%. The Notes are secured by (i) a non-recourse mortgage granted by the Partnership 
representing a first lien on the Hotel Assets, (ii) a pledge granted by the Corporation of all outstanding shares 
of capital stock of New Claridge, and (iii) a guarantee by New Claridge. New Claridge's guarantee of the 
Notes is secured by a collateral assignment of the second lien Expandable Wraparound Mortgage, and by 
a lien on the Claridge's gaming and other assets, which lien will be subordinated to liens that may be placed 
on those gaming and other assets to secure any Mure revolving credit line arrangement. Interest on the 
Notes is payable semiannually on February 1 and August 1 of each year, commencing August 1, 1994. The 
Corporation applied the net proceeds from the sale of the Notes of $82.2 million as a contribution to the 
equity capital of New Claridge. A portion of the net proceeds was used to repay in full New Claridge's 
outstanding debt under the Loan Agreement, including the outstanding balance of New Claridge's revolving 
credit line. In conjunction with the full satisfaction of the Loan Agreement, New Claridge's $7 .5 million 
revolving credit line arrangement was terminated. 

Beginning in 1995, and annually thereafter, the Corporation is required to make an offer ("Excess Cash 
Offer"}, to all holders of Notes, to purchase at 100% of par (plus accrued and unpaid interest, if any, to the 
purchase date), the maximum amount of Notes that may be purchased with 50% of the Corporation's "Excess 
Cash" (as defined in the indenture governing the Notes (the "Indenture")), from the preceding year. If less 
than $5 million is available to make such purchases (i.e., if Excess Cash is less than $1 0 million), no such 
offer needs to me made. The commencement date of any required Excess Cash Offer must be not later than 
30 days after the publication of the Corporation's audited financial statements for the immediately preceding 
fiscal year. For the year ended December 31, 1995, the Corporation's Excess Cash was less than $10 
million, and therefore the Corporation is not required to make an Excess Cash Offer in 1996. 

Other Liabilities 

Other liabilities at December 31, 1995 and 1994 consist of the following: 

1995 1994 
(in thousands) 

Def erred rent $30,747 33,133 
Contingent Payment 20,000 20,000 
Other noncurrent liabilities 229 _.:Q: 

Total $50,976 53,133 

Pursuant to the Restructuring Agreement, Webb retained an interest, which was assigned to the Valley of 
the Sun United Way on April 2, 1990, equal to $20 ~illion plus intere~t at a rate of 15% per an~um, 
compounded quarterly, commencing December 1: 9~, in any proceed_s ultimately recovered from o~ra~,-~ns 
and/or the sale or refinancing of the Claridge facility in excess of the first mortg~~e loan and ~t~er hab1ht1es 
("Contingent Payment"). Consequently, New Claridge has deferred the recognition of $20 m1lhon of 

I I 

! I I 



THE CLARIDGE CASINO HOTEL 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

forgiveness income with respect to the Contingent Payment obligation. Interest on the Contingent Payment has not been recorded in the accompanying financial statements since the likelihood of paying such amount is not considered probable at this time. As of December 31, 1995, accrued interest would have amounted to approximately $36.8 million. 

In connection with the restructuring, Webb agreed to grant those investors in the Corporation and the Partnership ("Releasing Investors"), from whom Webb had received written releases from all liabilities, rights ("Contingent Payment Rights") to receive certain amounts to the extent available for application to the Contingent Payment. Approximately 84% in interest of the investors provided releases and became Releasing Investors. Payments to Releasing Investors are to be made in accordance with a schedule of priorities, as defined in the Restructuring Agreement. 

On February 23, 1996, the Corporation acquired an option to purchase, at a discount from the carrying value, the Contingent Payment (See Note 14, "Subsequent Events"). The purchase price of the option was $1 million, and the option may be exercised any time prior to December 31, 1997. Upon exercise of the option, the purchase price of the Contingent Payment would be $10 million, plus interest at 10% per annum for the period from January 1, 1997 to the date of payment of the purchase price if the purchase occurs after December 31, 1996. As a result, if the option is exercised, any obligation to pay the accrued interest, as discussed above, would be eliminated, except in respect of the obligation to the Releasing Investors. 

(10) Other Nonoperating Income (Expense} - Net 

Other nonoperating income (expense) - net for the year ended December 31, 1995 and 1994 consists of the 
following: 

Interest income - Wraparound Mortgage 
Interest income - other 
Other nonoperating income/(expense) 
Facilities/maintenance fee 
Gain/(loss) on disposal of assets 
Partnership rent expense 

Total 

(11) Operating Lease 

1995 1994 

$17,195 
1,830 

-0-
530 

33 
(37,638) 

$(181050) 

(in thousands) 

17,906 
1,519 

4 
530 
(87) 

(36,219) 

{16,347} 

New Claridge leases the Hotel Assets and the land on which th~ Claridge is located from the_ Partnership under an Operating Lease, for an initial lease term of 15 year~ with three te~-year rem~wal options. If New Claridge exercises its option to extend the term of the Operating Lease, basic rent during the renewal term will be calculated pursuant to a formula, with such rent not to be more than $29,500,000 nor less than $24,000,000 for the lease year commencing October 1, 1998 through September 30, 1999 and, subsequently, 
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not to be greater than 10% more than the basic rent for the immediately preceding lease year in each lease 
year thereafter. New Claridge is also required to pay as addttional rent amounts including certain taxes, 
insurance and other charges relating to the occupancy of the land and Hotel Assets, certain expenses and 
debt service relating to furniture, fixture and equipment replacements and building improvements and the 
general an~ administrative costs of the Partnership. Under the terms of the Operating Lease, New Claridge 
has an option to purchase, on September 30, 1998 and, if it renews the Operating Lease, on September 30, 
2003, the Hotel Assets and the underlying land for their fair market value at the time the option is exercised. 

Minimum future basic lease payments under the inttial term of the Operating Lease as amended, as of 
December 31, 1995 (net of expected abatements, as discussed below) are as follows (in thous~nds): 

1996 
1997 
1998 (through September 30) 

Total Minimum 

$ 31,682 
39,501 
32,531 

$103,714 

Also, additional rent payments are required based upon fixed assets purchased by the Partnership (the FF&E 
Replacements, note 3) and then leased to New Claridge. For the year ended December 31, 1995 and 1994 
expense for the Operating Lease amounted to $37,638,000 and $36,219,000 respectively, of which 
($2,386,000) and ($3,209,000) of rental expense is attributable to the requirement under Statement of 
Financial Accounting Statements #13 to provide a level rent expense for those leases with escalating 
payments. Under the terms of the Operating Lease, the Partnership is responsible for taxes, assessments, 
insurance, maintenance and repairs and other costs related to use and occupancy of the Hotel Assets. 

New Claridge entered into an Expansion Operating Lease Agreement with the Partnership whereby New 
Claridge leased the 1986 expansion facility for an initial term beginning March 17, 1986 and ending on 
September 30, 1998 with three 10-year renewal options. Basic annual rent payable during the inttial term 
of the Expansion Operating Lease is $3,870,000 in 1986 (prorated based on the day that the 1986 expansion 
improvements opened to the public), and determined based on the cost of the construction of the expansion 
improvements. Annually thereafter the rental amount is adjusted based on the Consumer Price Index but 
any increase may not exceed two percent per annum. The total Expansion Operating Lease paid for the 
year ended December 31, 1995 was $4,625,000. If the term of the Expansion Operating Lease is extended, 
basic annual rent will be calculated pursuant to a formula, wtth such rent not to be more than $3,000,000 nor 
less than $2,500,000 for the lease year commencing October 1, 1998 through September 30, 1999 and not 
to be greater than 10% more than the basic annual rent for the immediately preceding lease year in each 
lease year thereafter. 

New Claridge is also required to pay as additional rent certain expenses and the debt service relating to 
Fumtture, Fixture and Equipment Replacements and building improvements (collectively "Expansion FF&E 
Replacements") for the expanded facility. The Partnership will be required during the entire term of the 
Expansion Operating Lease to provide New Claridge with Expansion FF&E Replacements. and until 
September 30, 1998, will be required to provide facility maintenance and engineering services to New 
Claridge. New Claridge will be obligated to lend the Partnership any amounts necessary to fund the cost of 
Expansion FF&E Replacements. Any advances by New Claridge for the foregoing will be secured under the 
Expandable Wraparound Mortgage. New Claridge will have the option \O purchase, on September 30, 1998 .. . 
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and, if tt renews the Expansion Operating Lease, on September 30, 2003, the expansion facility (including 
air rights) for their fair market value at the time the option is exercised. 

Effective with the consummation of the restructuring in June 1989, the Operating Lease Agreement and the 
Expansion Operating Lease Agreement were amended to provide for the deferral of $15,078,000 of rental 
payments during the period July 1, 1988 through the beginning of 1992, and to provide for the abatement of 
$38.8 million of basic rent payable through 1998, thereby reducing the Partnership's cash flow to an amount 
estimated to be necessary to meet the Partnership's cash requirements. During the third quarter of 1991, 
the maximum deferral of basic rent allowable under the Operating Lease of $15,078,000 was reached. On 
August 1, 1991, the Operating Lease Agreement and Expansion Operating Lease Agreement were further 
amended to revise the abatement provisions so that, commencing January 1, 1991, for each calendar year 
through 1998, the lease abatements may not exceed $10 million in any one calendar year, and $38,820,000 
in the aggregate. As of December 31, 1995, $28.8 million of basic rent had been abated. Addttional 
abatements of rent totaling $500,000 are available as a result of the acquisttion of the option to purchase the 
Contingent Payment, and further abatements will become available upon exercising the Contingent Payment 
option (see Note 14, "Subsequent Events"). 

Effective with the closing of the restructuring on June 16, 1989, lease expense recognized on a level basis 
is reduced prospectively, based on a revised schedule of rent levelling relative to the abatement of certain 
rents beginning in 1992. 

If the Partnership should fail to make any payment due under the Expandable Wraparound Mortgage, New 
Claridge may exercise a right of offset against rent or other payments due under the Operating Lease and 
Expansion Operating Lease to the extent of any such deficiency. 

(12) Income Taxes 

New Claridge is included in the consolidated income tax return of tts parent, the Corporation. The 
Corporation accounts for income taxes in accordance wtth Statement of Financial Accounting Standard No. 
109, "Accounting for Income Taxes". Under the asset and liability method of Statement No. 109, deferred 
tax assets and liabiltties are recognized for the estimated future tax consequences attributable to temporary 
differences between the financial statement carrying amounts of existing assets and liabilities and their 
respective tax basis. Effective January 1, 1993, the Corporation adopted Statement No. 109 on a prospective 
basis. There was no effect on the Corporation's statement of operations for the year ended December 31, 
1993 as a result of the adoption of Statement No. 109. 

The provision for income taxes is comprised of the following: 

Current: 
Federal 
State 

Deferred 

1995 1994 

$2,696 
476 
693 

$3,865 

(in thousands) 

(494) 
(87) 

2,096 

1,515 
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The provision for income tax differs from the amount computed at the statutory rate as follows: 

Computed "expected" tax expense 
Increase (reduction) in income taxes 
resulting from: 
State income tax, net of federal 

income tax benefit 
Meals and entertainment 
Other 

1995 1994 

$2,782 

491 
550 

$3,865 

(in thousands) 

725 

128 
579 

1,515 

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and 
deferred tax liabilities at December 31, 1995 and 1994 are presented below: 

Deferred tax assets: 
Rent leveling 
Accrued expenses 
Other 

Total gross deferred tax assets 

Deferred tax liabillties: 
Gaming equipment, due to differences in 

depreciation 
Difference between book and tax basis of 

Wraparound Mortgage receivable 
Difference between book and tax basis of 

receivables 
Other 

Total gross deferred tax liabillties 

Net deferred tax liability 

1995 1994 

$13,074 
1,573 
1,377 

16,024 

(1,175) 

(21,320) 

(1,740) 
(14) 

(24,249) 

$(8,225} 

(in thousands) 

$12,717 
1,491 

233 
14.441 

(907) 

(20,007) 

(1,705) 
(21) 

(22,640) 

$(8,199} 

No valuation allowance has been provided on deferred tax assets as of December 31, 1995 and 1994, since 
management believes that tt is more likely than not that such assets will be realized through the reversal of 
existing deferred tax liabilities and Mure taxable income. 
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The principal ttems comprising the deferred tax provision in 1995 included rent leveling of ($350,000), 
Expandable Wraparound Mortgage discount expense of $1,300,000, depreciation expense of $270,000 and 
net operating loss carry forwards of ($1,600,000). 

The principal items comprising the deferred tax provision in 1994 included rent leveling of $1,280,000, 
Expandable Wraparound Mortgage discount expense of $460,000, bad debt expense of ($80,000) and 
depreciation expense of $200,000. 

As a result of the restructuring in 1989, the amount of debt forgiven resulted in the loss or reduction of 
various tax attributes including tax operating loss carry forwards of $30,400,000, unused tax credits of 
$1,041,000 and reduction in tax basis of assets by $89,178,000. As a result of the reduction in tax basis of 
assets, cash payments for income taxes will significantly exceed income tax expense for financial statement 
purposes in Mure years. The above amounts have been adjusted to reflect settlements of the Internal 
Revenue Service ("IRS") audtts of the years 1983 through 1987. During 1995 the Corporation received notice 
from the IRS asserting deficiencies in Federal corporate income taxes for the Corporation's 1990 and 1991 
taxable years. Many of the proposed adjustments to the Corporation's tax returns have been settled with no 
adverse impact to the Corporation's consolidated financial statements. There is a remaining IRS asserted 
deficiency for the 1990 and 1991 taxable years. The Corporation has filed a petition to appeal the entire 
amount of this asserted deficiency. The Corporation believes the ultimate resolution of the case will not result 
in a material impact on the Corporation's consolidated financial statements. 

(13) Related Party Transactions 

(a) 

(b) 

(c) 

At the closing of the restructuring on June 16, 1989, the Partnership loaned to New Claridge all 
cash and cash equivalents remaining in the Partnership other than funds needed to pay expenses 
incurred through or at the closing of the restructuring. Interest on this loan accrues at 12% per year. 
For the year ended December 31, 1995 and 1994 interest expense due to affiliates was $432,000 
and $432,000 respectively. 

In conjunction with the restructuring, the Maintenance Services Contract was assigned by DEWNJ 
to New Claridge; consequently, certain charges are paid directly to the Partnership. The costs of 
these services for the year ended December 31, 1995 and 1994 amounted to $105,000 and 
$115,000 respectively. 

The Partnership has a direct material interest in the Expandable Wraparound Mortgage ·Loan 
Agreement and the Operating Lease as described in the preceding notes. Under the terms of the 
above agreements, for the year ended December 31, 199~ and 1994_ New Claridge has earned 
interest income of $17,195,000 and $17,906,000 respectively, and incurred lease expense of 
$37,638,000 and $36,219,000, respectively. 

(14) Subsequent Events 

On February 23, 1996, the Corporation acquired an option to purchase, at a ?iscount from the carrying value, 
the Contingent Payment (see Note 9, "Other Liabilities"). The purchase pnce of the _option was$~ million, 
and the option may be exercised any time prior to December 31, ~-99r. _Upon exercise of the option, the 
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purchase price of the Contingent Payment would be $10 million, plus interest at 10% per annum for the period from January 1, 1997 to the date of payment of the purchase price if the purchase occurs after December 31, 1996. The purchase price may also increase in an amount not to exceed $1 O million if future distributions to Releasing Investors exceed $20 million. 

Upon exercise of the option, It is anticipated that the Contingent Payment will be canceled so that neither the Corporation nor the Partnership will have any obligation to make any payment in respect of the Contingent Payment before making a distribution to shareholders or limlted partners. Upon the purchase and cancellation, however, the Corporation and the Partnership will remain obligated to make payments to the Releasing Investors, in respect of the Contingent Payment Rights, before any distribution may be made to shareholders or limited partners. These payments would be required to be in the same amounts as if the Contingent Payment had not been purchased and cancelled. As a result, it is not likely that shareholders or limlted partners who are not Releasing Investors will receive any distribution from the Corporation or the Partnership. In the aggregate, Releasing Investors are entltled to receive an amount equal to approximately 
7~/o of the Contingent Payment. 

Under the terms of the option, upon purchase of the Contingent Payment, the Corporation and/or the Partnership are required to make distributions in excess of $7 million to the Releasing Investors. The Corporation and the Partnership have agreed to cooperate in the purchase of the option and the Contingent 
Payment, with each contributing one-half of the purchase price of the option and each anticipated to contribute one-half of the purchase price of the Contingent Payment. A portion of the Partnership's contribution will be contributed through additional abatements of basic rent payments due under the Operating 
lease and Expansion Operating Lease. 

I I 
, I 



STATEMENT OF CONFORMITY, ACCURACY AND COMPLIANCE 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

Laura Palazzo , being duly sworn according to law upon my oath deposes and says: 
Name 

1. I have examined this Annual Report. 

2. All the information contained in this report has been prepared in conformity with Casino Control 
Commission's annual report instructions and Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained in this report is accurate. 

4. To the best of my knowledge and belief, except for the deficiencies noted below, the licensee submitting 
this Annual Report has remained in compliance with the financial stability regulations contained in 
N.J.A.C. 19:43-4.2(b)1 -5 during the quarter. 

Subscribed and sworn to 
before me this I ;J:. day 
of ,4ft,L , 19 9(:, 

Signature 
. . 

~WALTER P. SIMON 
t"•tAKT PUBLIC OF NEW JERSEY lti Commission Expires Oct 29, 1997 

8/95 

Basis of authority 
to take oaths 

Vice President Controller 
Tttle 

02461-11 
License Number 

On Behalf Of: 

The Claridge at Park Place, Inc. 
Casino Licensee 

CCC-249 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 1995 

($ IN THOUSANDS) 

NUMBER OF SALARIES AND WAGES 
EMPLOYEES AT OTHER OFFICERS 

DEPARTMENT DECEMBER 31, 1995 EMPLOYEES OWNERS 
I b \ IC\ t d \ le\ 

CASINO 
ADMINISTRATION ...•••.•••...••••. 3 
GAMING ••••.••.••.•.••••.••....•. 543 
SLOTS ••••.•••.••••••••••••••.••• 104 
CASINO ACCOUNTING •..•••.•.••.••. 276 
SIMULCASTING .••••••.•••.•••••.•• -o-
OTHER • •••••••••••••••••••••••••• -o-

TOTAL CASINO ..•.•••.•••....••. 9?6 C:: 20 280 s -0-
-0-

ROOMS •••••••••••••.••.•.•••••..•• 185 3_345 -0-

FOOD AND BEVERAGE ....•.•••.••• .. 550 10-299 -0-

OTHER OPERATED DEPARTMENTS 
TELEPHONE ••••••.••..•••••..••.•• 11 227 -0-
TRANSPORTATION ..••••..•.•.••.... 3 568 -0-
HEALTH SPA ..•.••••...••••.••.•.. 12 130 -0-
CASINO CREDIT .•.••....•••....... 13 358 -0-............. ............. ............. ............. ............. 

ADMINISTRATIVE & GENERAL 
EXECUTIVE OFFICE .••••••••.•••.•. 43 369 s 2.120 
ACCOUNTING & AUDITING .•...•••••• 145 2.698 -0-
SECURITY •.••..••...•.••...•••• • • 166 3.800 -0-
OTHER ADMIN. & GENERAL DEPT •••.. 75 3.058 -0-

MARKETING •.•••••••.••.••.•.•...•. 136 3 079 -o-
GUEST ENTERTAINMENT ••.•......•••. 74 294 -0-

PROPERTY OPERATION & MAINTENANCE. 189 5 546 -0-

TOTALS - ALL DEPARTMENTS •••.•• 2.528 C:: 54.051 s 2.120 

Pagel. of 2 

TOTALS 
'f \ 

S 20 280 

3.345 

10 299 

227 
568 
130 
358 

2-489 
2.698 
3.800 
3 058 

3 079 

294 

5.546 

s 56.171 

CCC-376 



8/95 

TRADING NAME OF LICENSEE The Claridge Casino Hotel 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31, 1995 

Under penalties provided by law, I declare that I have examined this report, 
and to the best of my knowledge and belief, no material discrepancies were 
noted for the period covered by this report, or if material discrepancies were 
noted, a detailed explanation is included on the attached page. 

3/49195 Vice President Controller ; ; 

DATE TITLE 

CCC-376 

Page 2 of 2 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

CASINO WIN OR (LOSS) 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31, 1995 

(UNAUDITED} 
($ IN THOUSANDS} 

Page 1 of 2 

TABLE AND OTHER GAMES WIN ............................................... . .. S 39 239 SLOT MACHINES WIN .......................................................... -"---1-"'3-"-0-L:..o:.l..:::6~7-TOTAL WIN................................................................ 169,406 
LESS - ADJUSTMENT FOR UNCOLLECTIBLE PATRONS' CHECKS: 

PROVISION FOR UNCOLLECTIBLE PATRONS' CHECKS ... ·········=$===='=2=0=0=)== 
MAXIMUM ADJUSTMENT (4% OF LINE 3) .................... ··=S===6~1 =7=7=6==== 

ADJUSTMENT (THE LESSER OF LINE 4 OR LINE 5) •..••••.....••••••••••.••.•••• __ _,_(~2=0=0~) 
GROSS REVENUE ( LINE 3 LESS LINE 6) ••••••••••••••••••••••••••••••••••••••••• S 169 

1 
606 

TAX ON GROSS REVENUE - CURRENT YEAR (8% OF LINE 7) ••••••••••••••••••••••••• $ 13
1

568 
AUDIT OR OTHER ADJUSTMENTS TO TAX ON GROSS REVENUES IN PRIOR YEARS......... -0-TOTAL TAX ON GROSS REVENUE (LINE 8 PLUS OR MINUS LINE 9)................... 13,568 

DEPOSITS MADE FOR TAX ON CURRENT YEAR'S GROSS REVENUES 
JANUARY ....•..••........................................ .,.S __ --==8'-"2'-'4'--_ FEBRUARY ................................................ ___ ...::9...,1""8'--_ MARCH ................................................... ---=l'-'-'-"0'-'4...,.0'--_ APRIL ................................................... ---=l'-'-'-"'O:..a01~2'--_ MAY .................................................•... ---=l"'"'-"3""5"""0'--_ JUNE ...........•.....•...............•.................. ---=-1..«....!<.0_._4-"-9 __ JULY ..••...••.•.•...................•.....•............. ---=l""'-1__,4:..:1=8'--_ AUGUST ....•.•..•.......................•.............•.. ---=l'-'-«-=1,..,.6'-"9'--_ SEPTEMBER .......•....................................... __ -=l""'-1-=1=3-"2'--_ OCTOBER •....•...••.................................•.... ---=l""'-1__,4...,.0a...::5,___ NOVEMBER ..•.....•.......................•............ ··•---=l""'-1-=l=l=O'--_ DECEMBER ...•..•.•.........•..........•.•.........••....• ----=8-"0-"6'--_ JANUARY ....................•........••..............•... ----=3-=3"""5 __ 

TOTAL DEPOSITS MADE FOR TAX ON CURRENT YEAR'S GROSS REVENUE .............. (13,568) 
SETTLEMENT FOR PRIOR YEARS' TAX ON GROSS REVENUE RESULTING FROM AUDIT OR OTHER ADJUSTMENTS - (DEPOSITS) CREDITS •............ ____ -=0--_ 
GROSS REVENUE TAX PAYABLE (THE NET OF LINES 10, 24 AND 25) •....... ······ .. ··=s===-=o=-= 

8/95 
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STATEMENT OF CONFORMITY, ACCURACY AND COMPLIANCE 

STATEOF/Uawh 

COUNTY OF 
: ss. 

_L_a_ur_a_P_a ___ laz_z_o~ being duly sworn according to law upon my oath deposes and says: Name 

1. I have examined this Gross Revenue Annual Tax Return. 

Page 2 of 2 

2. To the best of my knowledge, all the information contained in this Return has been prepared in conformity with the Casino Control Commission 's Gross Revenue Annual Tax Return Instructions and Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained in this Return is accurate. 

Subscribed and sworn to 
before me this /Jirl-day 
of MM.<J- , 19 9L. 

Naa:-~ 
Signature 

i- :-- ~lrAtTER P. SIMON 
!IOTARY PUBUC OF HEW JERS£V My Commission Exp;res Oct 29, 1997 

Basis of authority 
to take oaths 

8/95 

Vice President Controller 
Title 

02461-11 
License Number 

On Behalf Of: 

The Claridge at Park Place, Inc. 
Casino Licensee 
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FOR THE YEAR ENDED DECEMBER 31, 1995 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL AND CASINO 

LIST OF FORMS • ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1995 

TITLE 

Balance Sheets 

Statements of Income {Year-to-Date) 

Statements of Income {Three Months) 

Statements of Changes in Partners' or Proprietor's Equity 

Statements of Cash Flows 

Schedule of Promotional Expenses and Allowances 

Notes to Financial Statements 

Statement of Conformity and Accuracy 

FORM NO, 

CCC-205 

CCC-210 

. CCC-215 

CCC-225 

CCC-235 

CCC-245 

CCC-249 



LINE 
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1 
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4 
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7 
8 
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10 

11 
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12 
13 

14 
15 

: 16 
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19 

TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

Current Assets: 

BALANCE SHEETS 
AS OF DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
.(b) 

ASSETS 

Cash and Cash Equivalents ...•..........•........•............•............................................ Short-Term Investments .....................•..................................•......•..•.................... Receivables and Patrons' checks (Net of Allowance for 
Doubtful Accounts -1995, $8,077; 1994, $8,494) ...•..................•..•.................... Inventories .•.•.......•.........................................•....................................................... Prepaid Expenses and Other Current Assets ................................ NOTE 2 ........ 

Total Current Assets ........................................................................................... 

Investments, Advances, and Receivables ..................................... NOTE 3 ........ Property and Equipment - Gross .................................................... NOTE 4 ........ Less: Accumulated Depreciation and Amortization ................... NOTE 4 ........ Other Assets ..................................................................................... NOTE 5 ........ 

$ 

Total Assets ..•..............................................................................•......................... $ 

LIABILITIES AND EQUITY 
Current Liabilities: 
Accounts Payable .....................................................................................•........... $ Notes Payable ........................................................................................................ 
Current Portion of Long-Term Debt: 
Due to Affiliates .............................•...........................................•....•...............•.... Other .......•....•.................................................................................. NOTE 9 ........ Income Taxes Payable and Accrued .........•......................................................... Other Accrued Expenses ......•................................•...................••... NOTE6 ........ Other Current Liabilities ............................................................•.•... NOTE 7 ........ Total Current Liabilities ..........•..........•.........•......•.....................••..•...•..•...•.......... 

1995 
(cl 

15,935 
-

14,058 
2,609 
5,045 

37,647 

4,671 
543,226 

(147,284 
43,027 

481,287 

5,763 
300 

-
2,901 
-

17,174 
7,437 

33,575 

20 
• Long-Term Debt: 

Due to Affiliates ..........•..•.........................•..•........•.•.......•..•..........•.. NOTE 8 ........ 326,652 -_ 21 Other ......•.............................................•..........................•............•.. NOTE 9 ........ 6,069 22 Deferred Credits .....................................•........................................... NOTE 10 ...... 359 - 23- Other Liabilities .................................................................................. NOTE 13 ...... 3,822 24 Commitments and Contingencies ......................................................................... -
-lL Total Liabilities ........................................................................................................ 370,477 

- 26 Stockholders', Partners', or Proprietor's Equity ................................................... 110,810 -
27 Total Liabilities and Equity ..................................................................................... $ 481 287 

The accompanying notes are an integral part of the financial statements. Valid comparison cannot be made without using information contained in the notes. 
8/95 * Prior year restated to conform to current year presentation. 

·1994 
(ct) 

$ 11,142 
-
6,797 
2,477 * 
4,280 

24,696 

9,592 
436,013 

(137,659 
44,238 

$ 376.880 

$ 6,875 
360 

-
2,969 
-

15,449 
6,441 

32,094 

326,234 
2,993 
1,765 
3,822 
-

366,908 

9,972 

$ 376 880 

CCC-205 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ TN TIIOUSANDS) 

.LINE DESCRIPTION 1995 .1994 / (a} . (b) tc) (d) 

/ 1. 
Revenue: 

Casino .................................................................................................................. $ 300,828 $ 263,487 /\2 Rooms ......•••••••...••.••...... : •••••....•...•.•.•••.•.••.....•...••..............................•.•..•.........•..•. 19,986 18,312 3 Food and Beverage .......••.•••..•....•....••...•.•..........•••.•..................•...••.......•...•...••..... 44,602 40,149 .. 
4 Other ..•••••••..•.••....••..........•.•••.•...........•.......•..••.••.........................•...........•.............. 9,594 8,408 ... 5 Total Revenue .•......••••••......•...•...•.•...••.•.......•.........••...........•.•..........••........•...••.•. 375,010 330,356 1, 6 Less: Promotional Allowances ....••......•...••...••.................................................... 45,249 36,421 7 Net Revenue ..••.......•..••......................•.........••.....................•.....................•......... 329,761 293,935 

Costs and Expenses: 
8 Costs of Goods and Services .............................................................................. 173,609 156,060 9 Selling, General, and Administrative .................................................................. 76,453 73,758 10 Provision for Doubtful Accounts ........................................................................ 1,057 396 11 Total Costs and Expenses ................................................................................. 251,119 230,214 ... · . .... 

_:, .. ·.·:;., 

12 Gross Operating Profit. ....................................................................................... 78,642 63,721 ~:~3 Depreciation and amortization .......................................................................... 16,213 15,653 
14 

Charges from Affiliates Other than Interest: 
Management Fees ....................................................................... NOTE 14 .•...• 1,341 1,288 _ 15- Other ............................................................................................ NOTE 14 ••... 2,127 1,900 

.;_ 16 Income (Loss) from Operations .......................................................................... 58,961 44,880 -

>fr Other Income (Expenses): 
Interest (Expense) -Affiliates ......................................................... NOTE 11 .•... (37,740 (37,679 

f7g- Interest (Expense) - External ............................................................................... (1,466 (1,199 Investment Alternative Tax and Related Income (Expense) - Net ..•••......••.•.•••.• 681 (1,456 
2t- Nonoperating Income (Expense) - Net .••..•••...•....••••.......•.••••.....•.••• NOTE 12 ..•.•. (4,595 (4,098 
,-....;;_;__ Total Other Income (Expenses) ......................................................................... (43,120 (44,432 

Income (Loss) Before Income Taxes and Extraordinary Items .............•.......•..... 15,841 448 Provision (Credit) for Income Taxes .............................................. NOTE 15 ..... - 92 Income (Loss) Before Extraordinary Items ...........•.••....••................•..•.•.....•...•...•.. 15,841 356 
2 Extraordinary Items (Net of Income Taxes -

1995, $ (2,292), 1994, $ - ) ................................. ......................... NOTE 14 ...... (2,292 -Net Income (Loss) ......•........................•..•.••......•..................................................... $ 13,549 $ 356 

The accompanying notes are an integral part of the financial statements. 
Valid comparison cannot be made without using information contained in the notes. 

8/95 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(bl 

Casino .........••......•.......•..••.•..••..••...........•....•....•..............•.........•.......•..•..............•.. 
Rooms .................................................................................................................. 
Food and Beverage .............................................................................................. 
Other ..................................................................................................................... 
Total Revenue .................................................................................................... 

Less: Promotional Allowances ............................................................................ 
Net Revenue ....................................................................................................... 

Costs and Expenses: 
Costs of Goods and Services .............................................................................. 
Selling, General, and Administrative .................................................................. 
Provision for Doubtful Accounts ........................................................................ 
Total Costs and Expenses ................................................................................ 

Gross Operating Profit .•....••..•••..•••......•.•.•.•••....••.•..•...........••.•..••..••.••••....•......•...• 

Depreciation and amortization .......................................................................... 
Charges from Affiliates Other than Interest: 
Management Fees .•...•••.•••.•.••.•..••.••...•••••••...•...•..••.......•••....•..........•.•.....••..•••••.. 
Other ................................................................................................................. 

Income (Loss) from Operations .......................................................................... 

Other Income (Expenses): 
Interest (Expense) -Affiliates ......................................................... NOTE 11 ...... 
Interest (Expense) - External ............................................................................... 
Investment Alternative Tax and Related Income (Expense) - Net ..................... 
Nonoperating Income (Expense) - Net ........................................... NOTE 12 ...... 
Total Other Income (Expenses) ........................................................................ 

Income (Loss) Before Income Taxes and Extraordinary Items ........................... 
Provision (Credit) for Income Taxes .............................................. NOTE 15 ...... 

Income (Loss) Before Extraordinary Items ........................................................... 

1995 
(c) 

$ 74,242 
5,315 

11,199 
2,408 

93,164 
12,018 
81,146 

45,162 
19,148 

269 
64,579 

16,567 

4,421 

329 
576 

11,241 

(9,442 
(403 
336 

(1,588 
(11,097 

144 
(1,447 
1,591 

Extraordinary Items (Net of Income Taxes -
1995, $ - , 1994, $ - ) .................................................................................... -Net Income (Loss) ................. ................................................................................. $ 1.591 

The accompanying notes are an integral part of the financial statements. 
Valid comparison cannot be made without using information contained in the notes. 

8/95 

1994 
. (d) 

$ 64,890 
4,298 

10,593 
1,850 

81,631 
9,232 

72,399 

39,400 
18,543 

39 
57,982 

14,417 

3,919 

327 
475 

9,696 

(9,419 
(421 
(234 
(882 

(10,956 

(1,260' 
(93 

(1,167' 

-
$ (1.167 

CCC-215 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

1111111; 
I STATEMENTS OF CHANGE IN PARTNERS' 

OR PROPRIETOR'S EQUITY ,, 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1994 AND 't 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

I 
(UNAUDITED) !! ($ IN THOUSANDS) I' 

ll 

,,, 

Accumulated Total 1, 

Contributed Earnings Capital Equity I LINE DESCRIPTION Capital (Deficit) With drawls (Deficit) (a) (b) (c) (d) (e) (f) 111 

i,I ,,, 1 Balance, December 31, 1993 .................................. $69,114 $28,391 ($87,889 $9,616 

2 Net Income (Loss) -1994 ...................................... - 356 - 356 " ' 3 Capital Contributions ............................................ - - - - Im 1' 

4 Capital Withdrawals ............................................... - - - -5 Partnership Distributions ...................................... - - I - -6 Prior Period Adjustments ...................................... - ,, - - - ,j 7 ...................................... - - - -'8 ..................................... -- - - - I 9 ...................................... - - - -
II 

10 Balance, December 31, 1994 .................................. 69,114 28,747 (87,889 9,972 ' - I li 
11 Net Income (Loss) -1995 ....................................... - 13,549 - 13,549 II[•,' ~12- Capital Contributions ............................................ 86,650 - - 86,650 I 13 Capital Withdrawals .............................................. - I - - -Partnership Distributions ...................................... - - - -_ 15 Prior Period Adjustments ...................................... - - - - I 16- Adjustments Trump Plaza Holding Associates .... - 639 - 639 :-tr ...................................... - - - -18- - - 1, ..................................... - - .I 

11, 
Balance, December 31, 1995 .................................. 155 764 42.935 (87 889 110.810 

The accompanying notes are an integral part of the financial statements. -,, 

Valid comparison cannot be made without using information contained in the notes. I ! 
; 

'' 
I 

I, 

I I 
lill ill 

8/95 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO Page 1 of 2 II' 

' STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) It 
($ IN THOUSANDS) 

lh 
LINE DESCRIPTION 1995 1994 
(a) (b) (c) (d) l1i 

. 1 NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES ............................. $ 22,049 $ 19,845 in 

i!!:' CASH FLOWS FROM INVESTING ACTIVITIES: 
I> 2 II Purchase of Short-Term Investment Securities ................................................. - - I, I; 

3 Proceeds from the Sale of Short-Term Investment Securities .......................... ,· - - " 4 Cash Outflows for Property and Equipment ...................................................... (110,163 (20,505 
"';\ 5 Proceeds from Disposition of Property and Equipment ................................... 377 8 

6 Purchase of Casino Reinvestment Obligations ................................................. (3,177 (2,525 
11 ,jl 7 Purchase of Other Investments and Loans/Advances made ............................. 8,412 (1,813 

Proceeds from Disposal of Investments and Collection .I 

8 of Advances and Long-Term Receivables ........................................................ - - . 

9 Cash Outflows to Acquire Business Entities ..................................................... i II - -10 Casino Reinvestment Obligation Donation ........................................................ 375 3,153 
:1:,, .. 11 Adjustment Trump Plaza Holding Associates .................................................... 639 -.12 Net Cash Provided (Used) by Investing Activities ............................................... (103,537 (21,682 1, I 

CASH FLOWS FROM FINANCING ACTIVITIES: 

:11 

13 Cash Proceeds from Issuance of Short-Term Debt ...•......................•..........•..... - 1,676 14 Payments to Settle Short-Term Debt .................................................................. (4,587 (3,307 15 - Cash Proceeds from Issuance of Long-Term Debt ............................................ 4,218 219 ! _ 16- Costs of Issuing Debt .........................................•.............................••................. - - I _ 17 II Payments to Settle Long-Term Debt. .................................................................. - -18 - Cash Proceeds from Issuing Stock or Capital Contribution ...............•....•........ 86,650 -'.:19 Purchases of Treasury Stock .•..••..•.••...••................................•.........•.........•........ - - i\\11 -20- Payments of Dividends or Capital Withdrawals ................................................. - -21 - Preferred Partnership Interest Distribution ........................................................ - - I ..................................................................... - -Net Cash Provided (Used) by Financing Activities .............................................. 86,281 (1,412 r-,::.:._ 
. 

Net Increase (Decrease) in Cash and Cash Equivalents ...••••......•........•....•••.••••.•. 4,793 (3,249 ' 
,, r-1L Cash and Cash Equivalents at Beginning of Period ............................................ 11,142 14,391 
11, 
Ii' 

r-1L Cash and Cash Equivalents at End of Period ...................................................... $ 15 935 $ 11,142 I i 
I i 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Ii 

r--- I!, 
CASH PAID DURING PERIOD FOR: 
Interest (Net of Amount Capitalized) ................................................................... $ 36,936 $ 36,538 Ii 
Income Taxes ....................................................................................................... $ - $ - 1,1 

The accompanying notes are an integral part of the financial statements. [i 
Valid comparison cannot be made without using information contained in the notes. 

8/95 • Prior year restated to conform to current year presentation. 1!1 
11 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 1995 
(b) 

NET CASH FLOWS FROM OPERATING ACTIVITIES: 

Net Income (Loss) ....•.•.••••.•••••.....••••...•...••..•..••..•••••..••.•.......••........••••••••..•.•..•...... $ 13,549 Noncash Items Included in Income and Cash Items 
Excluded from Income: 
Depreciation and Amortization of Property and Equipment ......••••.•...•.•........ 15,157 Amortization of Other Assets ..••.••••..•••.....••.•••••..•••.••............•..••••...•......•......•.• 1,056 Amortization of Debt Discount or Premium ...•....•..••.•...........•.••..•.................. 418 Deferred Income Taxes - Current ..••...........................................••............•...... -Deferred Income Taxes - Noncurrent .................................................•............ 71,406 (Gain) Loss on Disposition of Property and Equipment... ..............•.............. (145 
(Gain) Loss on Casino Reinvestment Obligation ........................................... (689 
(Gain) Loss from Other Investment Activities ................................................ -Net (Increase) Decrease in Receivables and Patrons' 
Checks ........•.............................................................................•...................... (7,261 

Net (Increase) Decrease in Inventories ..................•.......................••.............•. 371 Net (Increase) Decrease in Other Current Assets ......................••.....•.....•.•...• (765 
Net (Increase) Decrease in Other Assets ...••.....................•......•.•••..........••...... 155 Net Increase (Decrease) in Accounts Payable .........•...............•...•..•••....•.•.••.•. (1,112 
Net Increase (Decrease) in Other Current Liabilities 
Excluding Debt. ...•....••.......••....•......•.........•••......•................•....•.•••••...•............. 2,721 

Net Increase (Decrease) in Other Noncurrent Liabilities 
Excluding Debt. ......•..........••...........•......•...•....................•.................•.............. -

··································································· -
·····························•·····························•······· -Net Cash Provided (Used) by Operating Activities ..•.............•.....•....••......•........•. $ 22 049 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
ACQUISITION OF PROPERTY AND EQUIPMENT: 

Additions to Property and Equipment •••••••.•.••..•..•..••..•....•..•..............••••.••••......• $ (113,480 
Less: Capital Lease Obligations Incurred .•••.•...••.•••••..•.....•••..•••.••...•..••.••••••••.••• 3,317 

Cash Outflows for Property and Equipment .••••••.•..••••.•....•..••.•••••••••••••.•.•.••••••.•••. $ 1110 163 

ACQUISITION OF BUSINESS ENTITIES: 
Property and Equipment Acquired .....•...•.......•.....•••...................••.............•...•.... $ -Goodwill Acquired ..•..••••..•..••..•...•....•....••.......•...........•........•..............................• -Net Assets Acquired Other than Cash, Goodwill, and -Property and Equipment. •.•.••.....••...... : ..........•.......•.................•.....•.••....•......•.... -Long-Term Debt Assumed .••..............•••..................••................•.•......•.....••.•..•.•• -Issuance of Stock or Capital Invested ....•.............................•.....•.•.....••....•.•..•.•. -Cash Outflows to Acquire Business Entities ...•........•.•.••..............••...••.•.••..••.••.•.. $ -

STOCK ISSUED OR CAPITAL CONTRIBUTIONS: 
Total Issuances of Stock or Capital Contribution ••.•.••.............••.•.•.••••...•..••••••.• $ 86,650 
Less: Issuances to Settle Long-Term Debt.. ......•..••.......•..••..•....••••••..•.•...•.....•.. -

-Consideration in Acquisition of Business Entities ......••...•.•.••...•.••...•.•..•.• 
60 _ Cash Proceeds from Issuing Stock or Capital Contributions .........••............•••... $ 86 650 

The accompanying notes are an integral part of the financial statements. 
Valid comparison cannot be made without using information contained in the notes. 

8/95 • Prior year restated to conform to current year presentation. 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

-. ··.-.:• 

DECEMBER 31, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
:- :- . 

ACCOUNTS RECEIVABLE-• DESCRIPTION · ACCOUNT BALANCE ALLOWANCE NET OF ALLOWANCE (bl (c) (d) Ce) 
Patrons' Checks: 
Undeposlted patrons' checks ........................................... $ 3,550 

Returned patrons' checks ................................................ 10,436 

Total patrons' checks .................................................... 13,986 $ 7,906 $ 6,080 
Hotel Receivables ............................................................. 1,585 94 1,491 
Other Receivables: 

Receivables due from officers and employees .............. 31 

Receivables due from affiliates ........................................ -
Other accounts and notes receivables ............................. 6,533 

Total other receivables ................................................... 6,564 77 6,487 
Totals (Form 205) ............................................................. $ 22 135 $ 8077 $ 14 058 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
.. ):. ·DESCRIPTION . AMOUNT ta) (h) 

Beginning Balance (January 1) ........................................................................................................ $ 2,851 
Counter checks Issued (excluding counter checks issued through 
transactions relating to consolidations, partial redemptions, 
substitutions, and patrons' cash deposits) .................................................................................. 125,275 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial redemptions, 
and excluding checks, redemmed through trans·actlons relating to 
consolldatlons, substitutions, and patrons' cash deposits) ........................................................ (89,761 
Checks collected through deposits ............................................................................................... (29,059 
Checks transferred to returned checks ......................................................................................... (5,756 
Other adjustments .......................................................................................................................... -Ending Balance ................................................................................................................................. $ 3 550 

"Hold Checks" Included In Balance on Line 16 ............................................................................... $ -Provision for Uncollectlble Patrons' Checks ................................................................................... $ 940 Provision as a percent of Counter Checks Issued .......................................................................... 0.8°1. 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

SCHEDULE OF PROMOTIONAL 
EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

·· .. · (, ( Promotional Allowances Promotional · Expenses 
· ·· .. ,.XNumber of . .••·· Dollar · 

f{Re~ipiei,ts ·••· Amount. 
•·· Number of . .,,. Qollar · 
• Recipients , .. <\Amount =>?:\ c •.· .... .. d (e) •:/ / (f) 

>·1 ·.· Rooms 121,079 $13,584 1,707 $128 
· 2 · Food 1,052,132 13,678 - -
3 Severa e 2,998,147 8,994 - -
4 Travel 12,190 1,829 
5 Coin 3,642,488 32,865 
6 ·Cou on 935,462 6,314 - -
7 Entertainment 64,974 1,898 1,384 55 

1,282 160 
- -

, 10 •·· Other 78,046 781 38,051 3,041 
.· . 11 ··· ... Total 5 249 840 $45 249 3.697 102 $38 078 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1995 

"C: ·f::/Prorhoticinal Allowances .· •... •·· •· <Promotional Expenses ... ;.: . 

; ; ,; . / Numbefof · Dollar -:'. ... ·.·.· .. Number of ·;:Dollar 
Line ·. · ;'. _• . . Recipients Amount 
{a) :• (b) . {c) . (d) 

Recipients \ Amount 
(e) ····:_;_ (f) 

1 Rooms 35,686 $3,895 459 $35 
2 Food 270,994 3,523 - -
3 Beveraoe 756,123 2,268 - -
4 .. Travel - -- 2,847 428 
5 .. Coin - - 925,918 9,268 

- 6 .. Coupon 251,025 1,694 
·. 7 Entertainment 14,274 445 

- -
702 28 

8 Retail & Gifts -- - 417 52 
9 . Parking - -

- 10 Other 19,197 193 
- -

10,270 835 
11 Total 1,347.299 $12,018 940 613 $10,646 

8/95 CCC-245 



TRUMP PLAZA ASSOCIATES 
MOTES~ l"IIIAIICIAL STAXENEHTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. organization 

Trump Plaza Associates, ( •the Company") , doing busineaa as Trump Plaza Hotel and Casino ("Trump Plaza") was organized in June 1982 aa a general partnership under the laws of the State of New Jersey for the purpose of acquiring, completing the construction of and operating Trump Plaza. 

B. Gaming Revenues 

Gaming revenues represent the net win from gaming activities which is the difference between wagered and amounts won by During 1994, certain Progressive Slot Jackpot were discontinued which resulted in $585,000 of related accruals being taken into income. 

c. Promotional Allowances 

Total (gross) revenues include the retail value of complimentary food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenues to arrive at net revenues. The cost of promotional allowances is charged to operations. 

D. Inventories 

Inventories of provisions and supplies are valued at the lower of cost (weighted average) or market. 

E. Property and Equipment 
Property and equipment is carried at coat and is depreciated on the straight-line method using rates based on the following estimated useful lives: 

Building and building improvements 
Furniture, fixtures and equipment 
Leasehold Improvements 

40 years 
3-10 years 

10-40 years 
Interest associated with borrowings used to finance construction haa been capitalized and is being amortized over the estimated useful life of the assets. 
r · Land Rights 

Land rights represent the fair value of such rights, at the time of contribution, of certain land leases contributed to the Company by the Trump Plaza Corporation, an affiliate of the Company. These rights are being amortized over the period of the underlying operating leases Which extend through 2078. 
G. Long-Lived Assets 
During 1995, the company adopted the proviaiona of Statement of Financial Accounting Standard No. 121 "Accounting for the Impairment of Long-Lived Assets" ("SFAS No. 121"). SFAS 121 requires, among other things, that an entity review ita long-lived assets and certain related intangibles for impairment whenever changes in circumstances indicate that the carrying amount of an asset may not be fully recoverable. Impairment of long-lived assets exists if, at a minimum, the future expected cash flows (undiscounted and without interest charges) from In entity's operations are less than the carrying value of these assets. As a result of its review, the company does not believe that any impairment exists in the recoverability of its long-lived assets. 

I I 



H. Income Taxes 

TR.UMP PLAZA ASSOCIATES 
»MES m PIRAJICIAL s~~s 

The Company adopted Statement of Financial Accounting Standard• No. 109("SFAS No • . 109"), Accounting for Income effective January 1, 1993. Adoption of this new did not have a impact on the financial condition or results of SFAS No. 109 requires recognition of deferred tax liabilities and assets for the expected future tax consequences of events that have been included in the financial statements or tax returns. Under this method deferred tax liabilitiea and asseta are determined based on the difference between the financial statement and the tax basis of assets and liabilities using enacted tax rates in effect for the year in which the differences are expected to reverse. 
The accompanying financial statements do not include a provision for Federal income taxes, since any income or losses allocated to its partners are reportable for federal income tax purposes by such partners. 
Under the New Jersey Casino Control Commission (the "CCC") regulations, the company is required to file a consolidated New Jersey corporation business tax return. Accordingly, a provision (benefit) for state income taxes has been reflected in the accompanying financial statements. 

Deferred State income taxes result primarily from differences in the timing of reporting of depreciation for tax and financial statement purposes. 
I. Fair Value of Financial Instruments 
The carrying amount of the following financial instruments of the Company approximates fair value, as follows: (a) cash and cash equivalents, accrued interest receivables and payables are based on the short term nature of these financial instruments; (b) CRDA bonds and deposits are based on the allowances to give effect to the below market interest rates. 
The estimated fair values of other financial instruments are as follows: 

December 31, 1995 
Carrying Amount Fair Value 

10 7 /8% Mortgage Notes $326,652,000 $341,550,000 

The fair value of the Mortgage Note is based on quoted market prices obtained by the Company from ite investment advisor. 
There are no quoted market prices for other notes payable and a reasonable estimate could not be made without incurring excessive costs. 
J, Statements of Cash Flows 
ior purposes of the statements of cash flows, the Company considers all highly liquid debt natruments purchased with a maturity of three months or less to be cash equivalents. 

Reclassifications 
~•rtain reclassifications were made to the 1994 financial statements to present them on a asis consistent with the 1995 classification. 



DUIIP PLAIA ASSOCIADS 
KOTBS 'fO PIDIICIAL S~ 

NOTE 2: PREPAID EXPENSES AND OTHER CORllNT ASSETS 
Prepaid axpenaea and other currant a•••t• •• of December 31, of the followings 

Prepaid taxes 
Prepaid inaurance 
Prepaid rent 
Prepaid advertising coats 
Prepaid CRDA expense 
Prepaid collateral 
other 

1995 
$ 603,000 

769,000 
1,035,000 

255,000 

1,675,000 
708.000 

$5,045,000 

---------
NOTE 3: INVESTMENTS. ADVANCES AND RECEIVABLES 

1994 
$ 551,000 

812,000 
128,000 
189,000 
195,000 

1,800,000 
605.000 

$4,280,000 

---------

and receivables of December 31, consisted of the following: 

Advances due from -
Trump Seashore Associates 
Trump Plaza Holding Associates 
Donald J. Trump 
Trump Organization 
Trump Taj Mahal Associates 
Trump Hotel & Casino Resorts, Inc. 

bonds and eacrow 
deposit, net of valuation adjustment 
(1995) $1,077,000 (1994) $2,174,000 

liQ.TE 4: PROPERTY AND EQUIPMENT - NET 

1995 

$ 756,000 

64,000 
167,000 

1,576,000 

2.1oa.ooo 
$4,671,000 

---------

1994 

$ 638,000 
3,060,000 
1,sso,000 

4.344.000 
$9,592,000 

---------
Property and equipment aa of December 31, conaiatad of the following: 

Land and land improvement• 
Buildings 
~rnitura, fixture• and equipment 

•••hold improvement• 
in progr••• 

Lee, - Accumulated depreciation & 
amortization 
Net property and equipment 

1995 

$ 48,308,000 
350,366,000 

90,965,000 
2,404,000 

SL 183,000 
543,226,000 

(147,284.000) 
$ 395,942,000 

---=---------

1994 

$ 36,463,000 
297,573,000 
84,709,000 
2,404,000 

14,864,000 
436,013,000 

(137.659.000) 
$ 298,354,000 
•••••••==z== 



RUMP PLAZA ASSOCIATES 
IIOTBS TO PIHAlfCIAL ST~S 

NOTE 5: OTHER ASSETS 

Other of December 31, of the following: 

1995 1994 
Land rights, net 
Deferred Loan Cost (net of affiliate) Deposits 
Deferred charges 
Other 

NOTE 6: OTHER ACCRUED EXPENSES 

$ 29,320,000 
9,866,000 
1,891,000 

425,000 
1.525.000 

$ 43,027,000 

------=-----

$ 29,689,000 
11,665,000 
.1,201,000 

501,000 
1,182.000 

$ 44,238,000 

------===== 
other accrued expenses as of December 31, consisted of the following: 

Accrued payroll 
Accrued progressive jackpot liabilities Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Commission & Division of Gaming Enforcement fees Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits Accrued parking, sales, use & luxury tax Accrued professional costs 
Accrued special event costs 
Accrued repairs & maintenance costs other 

LOT! 7: OTHER CURRENT LIABILITIES 

1995 
$ 7,851,000 

423,000 
1,497,000 

735,000 

440,000 
1,024,000 

236,000 
1,151,000 

565,000 
448,000 

1,259,000 
186,000 

1. 359 r 000 
$17,174,000 
========== 

1994 
$ 5,300,000 

502,000 
1,497,000 

573,000 

497,000 
360,000 
220,000 

1,305,000 
256,000 
653,000 

1,709,000 
86,000 

2,491.000 
$15,449,000 
========== 

other current liabilities as of December 31, of the following: 

Unredeemed chip/token liability 
Patron deposits 
Casino reinvestment liability 
Reserve for insurance claims 
Advance room/theater deposits 
:dvances due to Trump's castle Associates 
Advances due to Seashore Four Associates 
dvances due to Trump Taj Mahal 
Associates 

other 

1995 

$1,338,000 
1,022,000 

926,000 
2,646,000 

96,000 
694,000 
571,000 

144,000 
$7,437,000 

---------

1994 

$1,492,000 
335,000 
742,000 

2,777,000 
118,000 
140,000 
575,000 

131,000 
131.000 

$6,441,000 

---------



NOTE 8: 

ftUKP PI.All ASSOCIADS 
NOTES m PIIIAIICIAL S~S 

LONG-TERM DEBT - DUE TO AFFILIATES 
Long-term debt - due to affiliates as of December 31, consisted of the following: 

10 7/81 Mortgage Note, net of 
unamortized discount of $3,348,000 
and $3,766,000 respectively, 
interest payable semi-annually, 
maturing in 2001. 

1995 

$326,652,000 

1994 

$326,234,000 

On June 25, 1993 Trump Plaza Funding, Inc., ("TPF") issued $330,000,000 principal amount of 10 7/81 Mortgage Notes, due 2001, net of discount of $4,313,000. The Mortgage Notes mature on June 15, 2001 and are redeemable at any time on or after June 15, 1998, at the option of the Company or TPF, in whole or in part, at the principal amount plus a premium which declines ratably each year to zero in the year of maturity. The Mortgage Notes bear interest at the rate of 10 7/8% per annum from the date of issuance, payable semi-annually on each June 15 and December 15, commencing December 15, 1993 and are secured by substantially all of the Company's assets. 

The Mortgage Note Indenture contains certain covenants limiting the ability of the Company to incur indebtedness, including indebtedness secured by liens on Trump Plaza. 
NOTE 9: LONG-TERM DEBT - OTHER 
Long-term debt - other as of December 31, consisted of the following: 

Mortgage notes payable in monthly 
installments, including interest, 
with interest rates ranging from 
10.0, to 11.01. The notes are due 
at various dates between 1996 and 
1998 and are secured by real property. 

other notes with interest rates ranging 
from 9.9% to 13.51, principal and 
interest payable monthly, 
by equipment. 

Lesa current maturities 

1995 

$2,953,000 

6.017.000 
8,970,000 
2,901.000 

$6,069,000 

---------

1994 

$5,494,000 

468.000 
5,962,000 
2,969.000 

$2,993,000 

---------



NOTE 9: 

TRUMP PLAZA ASSOCIATES 
ROTES TO FIHAHCIAL STATEMENTS 

LONG-TERM DEBT - OTHER 
The aggregate maturitiea of long-term debt in each of the year• to 1995 are: 

1996 
1997 
1998 
1999 
2000 
Thereafter 

(l) include• accretion to maturity of $3,348,000 

NOTE 10: DEFERRED CREDITS 

2,901,000 
4,503,000 
1,196,000 

274,000 
96,000 

330.000.000 (1) 
$338,970,000 

-----------

Deferred credits as of December 31, 1995 and 1994 consisted of deferred state income taxes. 

NOTE 11: INTEREST (EXPENSE) - AFFILIATES 
Intereat (Expense)- Affiliate• consisted of the interest on the 10 7/8% Partnership Note for the three and twelve months ended December 31, 1995 and 1994. 

NOTE 12; NON-OPERATING INCOME (EXPENSE) - NET 
Non-operating income (expense) - net for the three and twelve months ended December 31, consisted of the following: 

income 

Cain on diapoaal of 
property and equipment 

Non-operating lease and 
related costs 

HQTE 13: OTHER LIABILITIES 

Three Months Ended 

lill lili 

$ 314,000 $ 322,000 

(7,000) 

ll r 895 r 000) (1,204.000) 
$(1,588~000) $ (882,000) ==--•-==•- ••=••zaaa 

Twelve Months Ended 

1995 liil 

$ 1,003,000 $ 842,000 

145,000 (9,000) 

(5,743.000) (4,931.000) 
$(4,595,000) $(4,098,000) ••••••••z• ----------

other liabilities as of December 31, consisted of the following: 

1995 1994 
Deferred Income Taxes relating to 

Preferred Partnership Interest $ 3,822,000 
•••a••••• 

$ 3,822,000 

---------



ftlJKP PLAZA ASSOCIJLDS 
XOTBS TO PIIIAIICIAL 8~8 

NOTE 14: COMMITMENTS AND CONTINGENCIES 
A. Leases 

The Company lease• property (primarily land), certain parking and equipment under operating leases. Rent expense for the years ended December 31, 1995 and 1994 was $3,609,000 and $3,613,000 respectively, of which $2,127,000 and $1,900,000, respectively, relates to affiliates of the Company. 

Future minimum lease payments under the noncancelable operating leases are as follows: 

1996 
1997 
1998 
1999 
2000 
Thereafter 

Total 
6,770,000 
6,814,000 
5,254,000 
3,533,000 
3,525,000 

483,925,000 
$509,821,000 
=========== 

Amounts 
Relating to 
Affiliates 

2,450,000 
2,494,000 
2,494,000 
2,450,000 
2,525,000 

404,925,000 
$417,338,000 
=========== 

Certain of these leases contain options to purchase the leased properties at various prices throughout the leased terms. 

In October, 1993 the Company assumed the Trump Plaza East Lease and related expenses which are included in the above lease commitment amounts. On June 25, 1993, the Company acquired a five-year option to purchase Trump Plaza East. See Note 14(E) Commitments and Contingencies Trump Plaza East. 

B. Casino Reinvestment Development Authority Obligations 

Pursuant to the provisions of the New Jersey Casino Control Commission Act (•the Act"), the Company, commencing twelve months after the date of the opening of Trump Plaza in Kay 1984, and continuing for a period of thirty years thereafter, must either obtain investment tax credits (as defined in the Act), in an amount equivalent to 1.25\ of its casino revenues, or pay an alternative tax of 2.s, of its gross casino revenues, (as defined in the Act). Investment tax credits may be obtained by making qualified investments or by depositing funds which may be converted to bonds by the Casino Reinvestment Development Authority (•CRDA•), both of which bear interest at below market rates. The Company is required to make quarterly deposits with the CRDA. Investments, Advances and Receivables aa of December 31, 1995 and 1994, respectively, include $2,151,000 and $2,119-,000 of below market interest rate bonds issued by the CRDA plus $1,034,000 and $4,399,000 of deposits paid towards the purchase of below market interest rate bonds. 

In connection with Trump Plaza East (see below), the CRDA has approved the use of up to $14,135,000 in deposits made by the Company for improvements. At December 31, 1995, the Company had recorded a receivable from the CRDA of $6,022,000 which is included in Accounts Receivable. A lawsuit has been filed to prevent the CRDA from returning to the Company such deposits. Although the court has ruled that such deposits cannot be returned, the Company haa appealed their decision. Management believes that their decision will be overturned. In the event that the decision ia not overturned, a charge to operations of approximately $2,000,000 would be required to reestablish the valuation allowance. 



c. casino License Renewal 

TR.UKP PLAZA ASSOCIATES 
lfcnES M PIIIAlfCIAL s~~s 

Th• operation of an Atlantic City hotel and to regulatory controls which affect virtually all of its operations. Under the Act, the Company is required to maintain certain licenses. 
In June 1995, the CCC renewed Plaza Associate's license to operate Trump Plaza. This license must be renewed in June, 1999, is not transferable and such renewal of the license will include a review of the financial stability of the Company. Upon revocation, suspension for more than 120 days, or if the CCC fail• or to renew the casino license, the Act · for the mandatory appointment of a conaervator to take of the hotel and and property, subject to all valid claims and encumbrances. 
D. Pay-In-Kind Notes 
On June 25, 1993, Trump Atlantic City Associates ("Trump AC"), a newly formed Partnership beneficially owned 100% by Donald J. Trump ("Trump"), issued $60,000,000 principal amount of 12 1/2% Pay-In-Kind Notes (the "PIK Notes"), due 2003, together with Warrants to acquire an additional $12,000,000 of PIK Notes at no additional cost. (the "Warrants"). 
The PIK Notes and Warrants were exercised and redeemed on June 12, 1995. Such redemption resulted in the recognition of an extraordinary loss of $2,292,000 relating to the write-off of unamortized deferred financing costs. 
E. Trump Plaza East 

In 1993, the Company received the approval of the CCC, subject to certain conditions, for the expansion of its hotel facilities at Trump Plaza East. On June 24, 1993, in connection with the 1993 refinancing of Trump Plaza, (i) Trump transferred title to Trump Plaza East to Missouri Boardwalk, Inc ("Boardwalk"), a wholly owned subsidiary of Midlantic National Bank ("Midlantic"), in exchange for a reduction in indebtedness to Midlantic in an amount equal to the sum of the fair market value of Trump Plaza East and all rent payments made to Boardwalk by Trump under the Trump Plaza East Lease, (ii) Boardwalk leased Trump Plaza East to Trump under the Trump Plaza East Lease for a term of five years, which expires on June 30, 1998, during which time Trump was obligated to pay Boardwalk $260,000 per month i~ lease payments, and (iii) the Company acquired a five-year option to purchase Trump Plaza East (the "Trump Plaza East Purchase Option"). In October 1993, the Company a·ssumed the Trump Plaza East Lease and related expenses. In addition, the Company has a right of first refusal (the "Right of Offer") upon any of all or any portion of the fee interest in Trump Plaza East during the term of the Trump Plaza East Purchase Option. Acquisition of Trump Plaza East by the company would under certain circumstances (provided there are no •vents of default under the Trump Plaza East Lease or the Trump Plaza East Purchase ·Option and provided that certain other events had not theretofore or do not thereafter occur) discharge Trump's obligation to Midlantic in full. 
Until such time as the Trump Plaza East Purchase Option is exercised or expires, the Company Will be obligated, from and after th.e date it entered into the Trump Plaza East Purchase Option, to pay the net expenses associated with Trump Plaza East. During 1995, the Company incurred approximately $2,340,000 of such expenses of which $2,045,000 are included in non-operating expenses in the accompanying consolidated financial atatements. Under the Trump Plaza East Purchase Option, the Company has the right to acquire Trump Plaza East for a Purchase price of $28,000,000 through 1996, increasing by $1,000,000 annually thereafter Until expiration on June 30, 1998. The CCC has required that the Company exercise the Trump Plaza East Purchase Option or its right of first refusal no later than July l, 1996. 

I 



E. Trump Plaza East Cont'd 

DUMP PLAZA AS80CIAD8 
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If the Company defaults in making payments due under the Trump Plaza East Purchase Option, the Company would be liable to the lender for the sum of (a) the present value · of all remaining payments to be made by the Company pursuant to the Trump Plaza East Purchase Option during the terms thereof and (b) the cost of demolition of all improvements then located on Trump Plaza East. 

The Company has commenced construction at Trump Plaza pursuant to granted to the Company by its lessor. The Company has received approximately $1,519,000 in CRDA credit as of December 31, 1995. As of December 31, 1995, the Company _had capitalized approximately · $35,700,000 in construction related to Trump Plaza including a $1,000,000 consulting fee paid to Trump (Saa below). The ability to acquire Trump Plaza East pursuant to the Trump Plaza East Purchase Option is dependent upon its ability to obtain financing to acquire the property. The ability to incur such indebtedness is restricted by the Plaza Note Indenture. The Company's ability to purchase Trump Plaza East is dependent upon i ts ability to use existing cash on hand and generate cash flow from operations suffici ent to fund development costs. No assurance can be given that such cash on hand will be available to the Company for such purposes or that it will be able to generate sufficient cash flow from operations. (See Note 18 - Subsequent Events) 
The accompanying financial statements do not include any adjustments that may be necessary should the Company be unable to exercise the Trump Plaza East Purchase Option. 

F. Services Agreement 
Pursuant to the terms of a Services Agreement with Trump Plaza Management Corp. ("TPK"), a corporation beneficially owned by Trump, in consideration for services provided, the Company pays TPM each year an annual fee of $1.0 million in equal monthly installments, and reimburses TPK on a monthly basis for all reasonable out-of-pocket expenses incurred by TPK in performing its obligations under the Services Agreement, up to certain amounts. Under this Agreement, approximately $1,341,000 and $1,288,000 was charged to expense for the years ended December 31, 1995 and 1994, respectively. 

G. Trump World's Fair 
Under an option agreement with Chemical Bank ("Chemical"), Trump had an option to purchase (i) the Trump world's Fair (including the land, improvements and personal property used in the operation of the hotel) and (ii) certain promissory notes made by Trump and/or certain of his affiliates and payable to Chemical (the "Chemical Notes") which are secured by certain real estate assets located in New York, unrelated to the Company. _ . 
On June 12, 1995, the option to purchase the Trump World's Fair was exercised. The option Price of $60,000,000 was funded with $58,1~0,000 from the capital contributed by Holdings and $1,850,000 of previous deposits including the option payment made by the Company. 
H. Qther Payments to Trump 
During 1994, the company paid to Trump $1,00~,000 under a Const~uction Management service Agreement. The payment was made for construction management services rendered by Trump with respect to Trump Plaza East. This payment was approved prior to disbursement by the CCC and has been classified in construction in process in the accompanying consolidated balance sheet as of December 31, 1995 and 1994. 
During 1994, the company also paid Trump a c~mmission of app7oxi~ately $572,00~ for securing a retail lease at Trump Plaza. The commission has been capitalized and is being amortized to expense over the 10-year term of the lease. 
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NOTE 15: PROVISION (CREDIT) FOR INCOME TAXES 
The provieion (credit) for etate income tax•• for the three and twelve month• ended December 31, consisted of the following: 

Three aonth• ended Twelve aonth• ended 
1995 1994 1995 1994 

Current $ $ $ $ 
Deferred (1,447,000) 93,000) 9~,000 
Total $(1,447,000) $ ( 93,000) $ $ 92,000 

---------- -------- ---------- --------
Ngte 16: Em~lo~ee Benefit Plana 

The Company has a retirement savings plan for its nonunion employees under Section 40l(K) of the Internal Revenue Code. Employees are eligible to contribute up to 15\ of their earnings to the plan and the Company will match SO\ of an eligible employee's contributions up to a maximum of 41 of the employee's earnings. The Company recorded charges of $886,000 and $848,000 for matching contributions for the years ended December 31, 1995 and 1994, respectively. 

NOTE 17: Public Offerings 

On June 12, 1995, Trump Hotels & Casino Resorts, Inc., ("THCR") completed a public offering of 10,000,000 share of common stock at $14.00 per share (the "Stock Offering") for gross proceeds of $140,000,000. Concurrently with the Stock Offering, Trump Hotels & Casino Resorts Holdings, L.P. ( "THCR Holdings") through its subsidiary, Trump Hotels & casino Funding, Inc. ( "THCR Funding") 15 1/21 Senior Secured Note• (the •senior Secured for proceeds of $155,000,000 (the "Note Offerings") collectively with the Stock Offerings referred to as the ("Offerings".) From the proceeds from the Stock Offering, the company contributed approximately $126,848,000 to THCR Holdings. 

Prior to the Offerings, Trump was the owner of Trump Holdings. Concurrent with the Offerings, Trump contributed all of his beneficial interest in THCR (consisting of all of the outstanding capital atock of TPF, a 991 equity intereat in Trump AC and all of the outstanding capital stock of Trump Plaza Holding, Inc., which owns the remaining l\ equity interest in Trump AC. 

Punda have been restricted at THCR Holdings for the renovation of the Trump Plaza East and Trump World'• Fair. At December 31, 1995, $28,500,000 waa contributed by THCR Holdings to the COlllpany to fund construction costs at the Trump East. Also, $58,150,000 was contributed by THCR Holding& to the company for . the purchase of the Trump World's Fair. Future contribution• will be made by THCR Holdings when required. 

li2T! 18: SUBSEQUENT EVENTS 
On January a, 1996, THCR entered into the Agreement and Plan of Merger as amended by the Amendment to Agreement and Plan of Merger, dated as of January 31, 1996 (the "Merger Agreement"). As part of the Merger Agreement, if consummated, the Company will retire the 0utatanding Mortgage Notes and purchase the Trump Plaza East (See Note 14(E) Commitments and Cont ingenc iea) . 



STATEMENT OP COHP'ORKITY AND ACCURACY 
STATE OF 

COUNTY OF 
: ss. 

Francis X. McCarthy. Jr., being duly sworn according to Name 

law upon my oath deposes and says: 
1. I have examined this Annual Report. 
2. All the information contained in this Annual Report has been prepared in conformity with the Casino Control commission's Annual Report Instructions and Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained in this report is accurate. 
4. To the best of my knowledge and belief, except for the deficiencies noted below, the licensee submitting this Annual Report has remained in compliance with the financial stability regulations contained in N.J.A.C. 19:43-4.2(b) 1-5 during the year. 

Subscribed and sworn to 
before me tl'}is ,/1- e, day Of--;i,~ I 199~ 

Executive Vice President 
Finance and Administration 

Title 

ure 
-"""S"u-.,4.~ 

NOTARY PUBUC a= NEW JERSE'I My Commiulon Exp;,,. lobe 2ft 1999 

8/95 

Basis of Authority 
to Take Oaths 

001015-11 
License Number 

On Behalf Of: 

Trump Plaza Associates 
Casino Licensee 

CCC-249 



TRAD LNG NA~E OF LICENSEE: TRUMP PLAZA HOTEL & C ASINO Page 1 of 2 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 1995 

($ IN THOUSANDS) 

il@lt@ CASINO 
tltOH Administration 2 
Jt2tt Gamin 852 

1 =:::::::l; accounting 
@\fl lf Simulcasting 
,ff5.@I=I Other I 7 ~I:;::zii Total-Casino 1,-1~3!~ 32,879 I$ I$ 32,879 

BEVERAGE 
OTHER OPERATED DEPARTMENTS 

Other 

184 

896 

206 

3,693 3,693 

14,583 14,583 

3,698 3,698 
}:ii1t ml I I I I o 
:fJ~Id I I I I o 

liJl:J;[;.=llllllll I 
if4$\J I I I I o 
l}{i tfbl I I I I o 
::i=IU\/l 
J:1:8::1? 
wrurt 
l h~::::~:e~~~~N AND GENERAL 16 787 1,872 2,659 
@:::21/fl Accounting and auditing 123 2,388 2,388 
m:22}}1 Security 
{ill!gafa:ij Other administrative and general department 

212 5,154 
140 3,589 

5,154 
3,589 

1!!111111:l!!!li MARKETING 206 3,043 3,043 

!lllll1:llll111
liiiGuEST ENTERTAINMENT 26 1,072 1,072 

::1:!:lll i:liii)i1 PROPERTY OPERATION AND MAINTENANCE 291 7,921 

3,7431$ 78,8071 

7,921 

Jlll!:l:lil:1!11111 TOTALS-ALL DEPARTMENTS 1,8721_$_ 80,679 

8/95 CCC -376 
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Page 2 of 2 

TRADING NAME OF LICENSEE Trump Plaza Hotel and Casino 

ANNUAL EKPLOYXENT AND PAYROLL REPORT 
SXGHATURB PAGB 

FOR THE YEAR ENDED DECEMBER 31, 1995 

Under penalties provided by law, I declare that I have examined this report, and to the best of my knowledge and belief, no material discrepancies were noted for the period covered by this report, or if material discrepancies were noted, a detailed explanation is included on the attached page. 

Dafe 1 

Executive Vice President 
Finance and Administration 

Title 

~376 



Ulfiei: 

TRADING NAME OF LICENSEE: TRUMP PLAZA ASSOCIATES 

GROSS REVENUE ANNUAL TAX RETURN 

CASINO WIN or (LOSS): 

FOR THE YEAR ENDED DECEMBER 31, 1995 

($ IN THOUSANDS) 

Table and Other Games Win ............................................................................................... $ 96,518 ---~-i Slot Machines Win.... ......................... ........... .. .......... ..... ................... ......... ........ ........... ....... 204,230 ----'--Tot a I Win...... ........ .. ................. ..................................................... ............... ........................ 300,748 w: ·:::::~ 

!!!!; Less - Adjustment for Uncollectible Patons' Checks: 
ifJ Provision for Uncollectable Patrons' Checks .............................. . ··==$====9=40= 

Maximum Adjustment (4% of line 3) ........... .. ...... .. ...... ........ ..... .... .. =$===12:::::!'=0=30= 

Adjustment (the lesser of line 4 or line 5).... .. ..... . .. .. .. .. .. .. .. .. . . . ... . . .. .. ... .... .. . . .. . . . .. .. ..... .. .. .. .. .. .. 940 

Gross Revenue (line 3 less line 6).... ...... ..................... ..... ................... .............. ...... ............ $ 299,808 

.. Tax on Gross Revenue - Reporting Year (8% of line 7)...................... ....... ..... ..................... . $ 23,985 

l Audit or Other Adjustments to Tax on Gross Revenues in Prior Years........................ ..... .... o 
i Total Taxes on Gross Revenue (line 8 [plus or minus] line 9)..................... .......................... 23,985 

DEPOSITS MADE FOR TAX ON REPORTING YEAR'S GROSS REVENUES: 

January ......... ............... .. ........................................... ................. .. $ 1,406 
February... ................... ................................................ .... ... .... ...... 1,522 
March. .......................................................................................... 1,829 
April...... ................... .. ...... ....... .................... .................................. 1,697 
May.... ............ ............................................................................. . 2,199 
June.. ............................... ............ ............. ...................... ............. 1,976 
July....... ........... ....... ............ ....... ............ ... ..... ......... .... ............. ..... 2,655 
August. ........ .... ....... ....................................... ..... ........... ....... ....... . 2, 131 
September ............................................... :........... .... ... ...... ...... ..... 2,024 
October....... ............... ...................... ... .... .. ............. ... ................... 2,439 
November.................................................... ..... .... ... ......... .... .. ..... 1,905 
December.... ....... .................................. .. .......... ...... ......... .......... .. 1,467 
January........ ........ ..... ......... .......................... ........ .. .... ....... ........ .. . 735 

Total Deposits Made for Tax on Reporting Year's Gross Revenue ...................... ... .............. ( 23,985 ) 

Settlement of Prior Years' Tax on Gross Revenue 
Resulting from Audit or Other Adjustments - (Deposits) Credits...... ..................... ....... ....... O 

2 ½Gross Revenue Taxes Payable (line 10 less line 24 [plus or minus] line 25) ........................ $ o 

8/95 CCC-381 
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STATBKBHT OP COHl'ORXITY AND ACCURACY 

STATE OF 

COUNTY OF 
: ss. 

Francis x. McCarthy. Jr,, being duly sworn according to 
Name 

law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. To the best of my knowledge, all the information contained in this Return as been prepared in conformity 

with the Casino Control Commission's Gross Revenue Annual Tax Return Instructions and Uniform Chart of Accounts. 
3. To the best of my knowledge and belief, the information 

contained in this Return is accurate. 

Subscribed and sworn to 
before me tl\is / :3 day 
Of 711~ I 19 ct~ 

Executive Vice President 
Finance and Administration 

Title 

NOTARY PUBLIC~ PEW JERSEY 
My Commission Expires Jutv 28. 1m 

8/95 

Basis of Authority 
to Take oaths 

001015-11 
License Number 

On Behalf Of: 

Trump Plaza Associates 
Casino Licensee 

CCC-381 
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ANNUAL REPORT 

LICENSEE TRUMP TAJ MAHAL CASINO RESORT 

ADDRESS 1000 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE YEAR ENDED DECEMBER 31, 1995 

TO THE 

CASINO CONTROL COMMISSION 
OF THE 

STATE OF NEW JERSEY 

NAME OF OFFKD IN OIA&<E 
OF CORJlESPONDENCJ! aEGAJU>INO 

11DSQUARTEU.YU!PORT ••••••••••.. JAMES L. WRIGHT 

<>maAL1TIU! •.......... .•.........•.••. VICE PRESIDENT, FINANCE AND CONTROLLER 

ADDaES.1 ................................... 1000 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 



TltADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

LIST OF FORMS - ANNUAL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 199S. 

Balance Sheet.I 

of Income (Year) 

Statementa of Income (Three Months) 

of Change. in Stockholders' Equity 

Statement, of Change. in Partners' or Proprietor's Equity 

of Cuh 

Notea to Financial 

Promotional and Allowance. 

Statement of Conformity and Accuracy 

7/87 

J 

FORM NO. 

CCC-20S 

CCC-210 

ccc-21s 

CCC-220 

CCC-225 

CCC-23S 

CCC-24S 

CCC-249 

CCC-201 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

BALANCE SHEETS 
DECEMBER 31, 1995 AND 1994 

($ IN THOUSANDS) 

Inventories ... ...... . .... . ......... .... . ..... .. .... . ..... ............ ............... .... . .... •••••••••••••••••••••••• 
Prepaid expenses and other current assets .. .. ... ............. ........... ......... ... ..... .. .. ......... ...... . 

Total current assets .... ......... ........ ......... . ..... . . ........ .. . ....... ....... . ......... ......... ... . 

88,921 $ 61,176 

17,215 15,443 
7,161 6,431 
3,864 7,806 

t---------+----___:.....:....._J 
t-----_;__-+ ____ __.:_:=:.....i 

117,161 t------_;__--+- 90,856 

7,604 4,514 
908,950 886,160 

(217,963) (179,375) 
6,021 5,437 

821,773 $ 807,592 
:flt) Total Assets................. .. . . . . . . . . . . . . . . . .. . . . . . . . . . . . .. . . . .. . . . . . .. . . . .. . . .. . . . . . . . . .. . . . . . . . . . . . . . . . .. . .. . . . . . . . . . $ 1===========4:==========l ·=•:=::.:.• .• 
... :·:,•:.-::::.: 

UABn.ITIES AND EQUITY ,,•,•······.•.•,• · 

::_ .. :i.-:/:'' 

[::l l:i:l cu::,~~~:;~le .. .. ........... .. .. ... ..... .... .... .... .............. . ............................................ $ 8,335 $ 3,256 Jl ' Notes Payable .. .............................................................. ······································ 1-'------;__-+;__ ___ ___:_:=-.::_j :•:• .. -•,•·: __ --
,,,.,·,,,, Current portion of long-term debt: 

Due to affiliates . ...... ... .... .. . . ........... . ..... .. ............. ...... ................... ........... ... 1---------+------~ 
Other ....... . . .. . ............... ..... .. ..... ... .. .... .. .... . NOTE 3 . .............. .. ..... ..... ..... .. .. . t---------+-------J 920 743 

Income taxes payable and accrued ................... ... ...... : .... .. ........ •••• .. •·· ...... ••• •·· .. .. .. ··· .. ·· ·1---------+-------J Other accrued expenses ... . .. ................ . ........ ... ........ NOTE 4 . . ...... . ......... . . ; ............... ·1------.:.,_--+ ____ ___;_-J Other current liabilities .......................................... NOTE 5 .......................... • ........ .. t------,-.:..,--4----..:..:.:~:.....i 
Total current liabilities ... ... .... ................... ... .. •• •• •••••••••••• ••• ·····••····················· ·1------.:.,_--+ ____ ___:_-J 

34,558 34,315 
10,780 11,873 
54,593 50,187 

649,139 611,533 
45,053 45,168 

33,373 32,912 

782,158 739,800 

39,615 67,792 

821,773 $ 807,592 

4/86 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using , information contained in the notes 

CCC-205 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 
TWELVE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

($ IN THOUSANDS) 

REVENUE: 
Casino ......... ............. ...... ........... .. .................................. .... ...... .... ......................... .. ... $ 
Rooms ... ..... .............. .. ...... ............ ........ ...... .... ............ .................................... .......... f------'-----.r----....::..:.:..:..:..:=-i 

501,378 $ 461,622 
43,309 41,815 

Food and Beverage ...................................................................................................... . 
Other . . ........ . . ...... ...... .......... ........... . ••••••··••······•··•••···················································· t----....:...:...~f------=-=:..:..:..::.:.....i 

57,195 58,029 
15,864 17,894 

Total Revenue ......................................................................................... . 
Less: Promotional allowances ......................................................................................... f------'-----.r----.:...:...:..:...:..::..:.._i 

617,746 579,360 
63,998 62,178 

Net Revenue .... . ........ ... ....... .......... ..... . . . ... .. . . ................... ... ... . ... ... . .. ........ . f------'-----.f----~..:...:..::..::...J 
553,748 517,182 

COSTS AND EXPENSES: 
Cost of Goods and Services .......... ..... .... .... .. ... . ... . ......... ..... ......................... ... .. . . ... .. ...... .. . t--------'--1-----_;_--J Selling, General and Administrative ....... ......... ........... ........ . .. .... . ....... .. ....... ....................... . 
Provision for Doubtful Accounts ....................................................................................... 1-------'---f--_;_ __ :.:,:..=--l 

251,263 243,897 
156,060 141,514 

4,508 2,974 
Total Costs and Expenses . .... ...... . ............................................................... . t--------'--1-----.:...:..;_.:..:.....i Gross Operating Profit ... ...... .... . .. ... ..... . ... .... ........... ..... . . ... .. ... • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • l------'---l----~:....:..:..--1 

411.831 388,385 
141,917 128,797 

Depreciation and Amortization . . . ..... . .... ... .............. ..... . . .... ........ . •••••••• .. . ••··••••••••••• • • • • • • • • • • • • • • t----_;_-f------=-=:....:...:..::...:....i 
43,387 39,750 

Charges from Affiliates other than Interest: ...... ... ...... .. ......... . .. .... ..... .... .. ....... ........ ....... ..... . . f-------f--------1 Management Fees .. ........ ...... .................. ...... .. . .......... . • .. ..... •.••·•·••••••· ......... •f-------f--------1 
Other ... ...... ...... ......... ..... ...... .. .. . ..... ...... . .... NOTE 7 ................................ . f------'-----.f-----....:...:...~ Income (Loss) From Operations . .. ...... ... .... .. : ...................................................................... . f------'-----.f----....::..:.:..:..:..:..:...J 

5.455 5,161 
93,075 83,886 

Other Income (Expenses): 
(112,785) (107,188) 

(7,650) (8,123) 
(3,185) (3,552) 

Interest (Expenses) - Affiliates ........ ... .......... . ............ ..... ..... NOTE 3 ........... . .................... . t------'--_;_---'-1----.:__....:..:.~ Interest (Expenses) - External . ....... . ............... .. ....... .. .......... NOTE 3 . .. . ........................ . . ... t---___:._..:.._-...:.+---~:..:.=~ 
Investment Alternative Tax and Related lncome(Expense) - Net ... ············································1------:._;_.....:..1----__.:.:....:..:..:..=.'...j 

3,922 (1,681) 
(119,698) (120,544) 

Nonoperating Income (Expense) - Net ................... . .... .. ..... .... NOTE 8 ................................. 1-------'--1------:.....:_~ 
Total Other Income (Expenses) .. ... . ....... .. .............. .. ................. .... .......... .. .. . .. t-----.:___:_......:..1----~.:..:.:..~ 

(26,623) (36,658) Income (Loss) Before Income Taxes and Extraordinary Items .. . ...................... .. ...... . ... ...... ........... t-------'-....:.....---'-1------'-..:..:..:..~ 

(26,623) (36,658) 

Provision (Credit) for Income Taxes .. . ................. .. .. .. ...... ... . ....... ..... . .... .. .... .............. ...... .. . 1------~--------l 
Income (Loss) Before Extraordinary Items . .. ........... ..... ••• •••• ••••··············································· 1-----'--....:...........:..1----~.:..:..:.:...:!J 

Extraordinary Items .............................. • .. . , • • •···· · · ··· ····· · ··· ··· ··· ··· ·· ····· · · · · · ····· ···· · · ·· · · · · ·· ·· · ·1-:------1--------l 
(26,623) $ Net Income (Loss) ..... ... ........ ... .. ... .. ...... . ....... . ... ... .... .. ... .. .. •·· .. •• ·····••• ·••··••························ ·1:::$========::::::h=====~;,;;,,~ (36,658) 

Shaded··ilrw· ~re ~tied·#, gn-e eff~t to multi~liilk progressive reclassification. 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-210 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 

REVENUE: 

THREE MONTHS ENDED DECEMBER 31, 1995 AND 1994 

($ IN THOUSANDS) 

Casino .......... . ... .. .......... . . . .. ............. .. . .... ...... .... ..... .... ........ .. . .... ... .... . .... ... ................... $ 116,293 Rooms ... .. ......... . .... .. . ...... ....... .... .... ............. .. ......... . .. ............. .. ... . ..... . ..... . . .. .. ... .... . .... 1------'--+..---.....:.:..9::...:,.::.65:..:6-1 
124,010 $ 

10,274 Food and Beverage.............. .. .... . .. .. .. .... ... .. .......... .... ........ ...... .. ....... . .... ..... .. .... ............. . 13 919 Other ................. ... .. ......... .... .. ... . ..... ... . .................. ..... .. . .. ...... . ........ . ........... .......... ... .. 1------'--+-----4::...::.:..15:..:2-1 

14,262 
4 ,385 

152,931 
Total Revenue...... ..... ........ .. .... ... ... . ...... .. ... ... . .. .. .. ................................... . . 144,020 1-----.....:.:...:...:..t----...:...:..:..:..::.=-Lcas: Promotional allowances.. ...... .. ........ .. .. .. ...... .. ...... .. ............. . ............ .. ....... .. .. ...... .. . . 13,376 Net Revenue ......... ..... . ...... .. .... ...... ... . ..... ... ... .................... ... ......... .... .. ...... 1------'--+-----1-30::...:,..:..644___:_i 

16,479 
136,452 

COSTS AND EXPENSES: 
Cost of Goods and Services ....... ... ......... ................. ... . . ... .. .. . ... ........ . .. .. . ......... ... .......... .. .. . 1-------'--+---__;_.:..:..:.=-i 

62,875 58,625 Selling, General and Administrative .... . ... .. ........... ...... . ..... .. . .. ......... ..... ................. .. ... .... . .. . . Provision for Doubtful Accounts ...... .. . .. ......... .. .. . ............... . . .. ...... . .. .. . . ............... . .............. 1-------'---l---'-------=---

42,317 34,705 
683 1,165 Total Costs and Expenses .. .. ..... ... .. . ......................... ....... .... ......... .. ... . . . . .. .. . . . 1--------1---------=---

105,875 94,495 Gr o ss Operating Profit .. ... .. .... ........................... •• ••• •••• ••••••• •••··················· · · · · · · · · · · · · · · · · · · · · · · · · · 1-------'--+----.:..:...::...:.:_ 
30,577 36,149 Depreciation and Amortization ... . .. ....... ... .... .. .. .... ......... . . .... . .. •. •••••• ••.••• •• ••• • • • • • • • • • • • • • • • • • • • • • • • • 1--------1---------=------l 
10,980 10,806 Charges from Affiliates other than Interest: .. ... .... .. .. ....... .... ..... •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1-------+-----___.j Management Fees . . ..... ..... . ... .. ... .... . .. ............ ... ........ ..... .............. .. . ....... .... ·1--------1-----------l Other . ......... ... ..... ... .. .... ..... .. ... .. .... ...... . .... .. NOTE 7 ...... .......... ..... .... ....... . 1-------'--+----..::..:...:.:.....:....J 
1,333 1,494 Income (Loss) From Operations ................. ... ...... . .. .... ... .. . . ........ ........ ... .... ..... ........... .. .. .. . .. . . 1-------+-------=--___.j 

18,264 23,849 

Other Income {Expenses): 

(28,773) (27,275) 
(2,798) (1,181) 

(778) (1,404) 
1,170 675 

(31,179) (29,185) 

Interest (Expenses) - Affiliates .... . .. .... .. ............ ... ... .. .. ......... NOTE 3 .... ...... ... .. ......... ... .... . . 1------'--'----'-+----=.:....:..=.:....::..!.., Interest (Expenses) - External ... . ......... ........... ..... .. .. .. .. .. . ... .. NOTE 3 . .... .... ........... . ..... ...... · 1----__...:.....:.........;.:.+---~..:..:..:..::.:.1... Investment Alternative Tax and Related lncome(Expensc) - Net .. ..... ........... .... .. . .... . ... ............. . 1-------'----'-+---__...:..::...:....;_~ Nonopcrating Income (Expense)- Net ......... ......... ... ... . ........ .. NOTE 8 . . ......... . .. .. .... ..... ..... . . . 1------=---.:...:..+------=..:..=....i Total Other Income (Expenses) .. ....... .. ... ... . ... ........... ....... ... ...... .. ....... .. .......... 1------'--'----'-+----=:....:..:.:::..::...!.; Income (Loss) Before Income Taxes and Extraordinary Items . ..... .. ...... .. ...... .... ........ .. ... ........ ..... . . (12,915) (5 ,336) 1------'---'----'-+---__...:.:....:..:.~ Provision (Credit) for Income Taxes ... ... ... .......... ... .. ... .. ... .......... .. .... ································ ··1------+--------l 
(12,915) (5,336) 

Income {Loss) Before Extraordinary Items .. . ...... .. .. . .. ••• •••••••• ••················································ 1------'--'----'-+---~:...:..:.~ 

(12,915) $ (5,336) 

Extraordinary Items ....... .. ..... .. ..... ....... •· •· · ····· · · · ··· · · ·· · · ·· ·· ··· ·· ·· ·· · ·· · ·· · ·· · · ·· ··· · ·· ··· ·· · · ··· · · ·· · · · ·· 1-:------+-----___.j Net Income (Loss) ...... ...... . . . ..... ... ... ........... .. . : ... .... . . .... .... ... . ... •······•·············•················· ···1:::$==========:::t====~~ 

~ ·· ~-

0rix>djfied tri give ·effect to multi-link progressive reclassificatioo . . ·•· .. •,· .. 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-215 
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TRADING NAME OF LICENSEE: TRUMP TAI MAHAL CASINO RESORT 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

(UNAUDITED) 
($ IN THOUSANDS) 

NOT APPLICABLE 
RETAINED TOTAL ~ 

·.• . ·-cc . . . . ADDITIONAL ---- EARNINGS ··• STOCKHOLbl!RS' . '1ili~" STOCK ~? ~1:~··· . ~) . . ACCO)~~ ' I~ l)i! 
Balance, December 31, 19_ ................... ~························I 1s I 1s 1s 1s 1s 1s Net Income (Loss) - 19_ .... . ..... .. .... ........ . 

Contribution to Paid-in- Capital. 
Dividends .. . ............ . ... ... .. ... ... ... .. . .. . ... .. ... . 
Prior Period Adjustments . .. ... .. ..... ·································1-------+------+------+-------i-------+------+-------t---------1 
----------------·························------+------+-----+--------1--------1------t-------t---------i --------------------·························1--------+--------+-------+-------+-------+--------+----------+----------1 --------------------·························1-------1--------+-------+-------+--------11-------+---------+-----------I ----------------·························------+------+-----+------t------t------+----------11---------f 

Balance, December 31, 19_ ........................................... . t-------t------+------+-----+-----1------+------+------
Net Income (Loss) - 19_ .. . ....... .... ........ .. . 
Contribution to Paid-in- Capital .......... .. ........... ..... ........ . 
Dividends.... ..................... r-----i------t-----+----+----+----+------lc------
Prior Period Adjustments ..... . 

--------------------·························t-------t-------+------+------+-------i'-------+--------+-----------------------------·························1--------t--------+-------+-------+-------f-------+--------+----------I 
Balance, ____ _, 19_ ... ........ .. .. .. .... ..... ........... . ..... . $ $ $ $ $ $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. CCC-220 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

(UNAUDITED) 

($ IN THOUSANDS) 

il\CCUMULATED 
· ··. DESCRIPTION !CONTRIBUTED EARNINGS · 

CAPITAL (DEFICIT) 
.. ·. , .... ·:: <c> (d) .. (e) 

TOTAL 
EQUITY 

(DEFICIT) 
(t) 

Balance, December 31, 1993 ................ .............. ...... .. ..... · 1--__ $_1_23_,_74_5-+---....:..($_1_7'-, 1_24..:..)1-$ ____ -+-__ S_l 0_6,;_,6_21-1 
Net Income (Loss)- 1994 ... .. . . . ........ .. ..... ... .... ............. .. 1-------+----('-36_,_65_8..;.,)1-------+-----'('-36_,_65_8..:..,) 
Capital Contributions .. . ...... ....... ..... ..... ... ... .... •••·••· .. ••••• •~------+---------,1-------+-------1 
Capital Withdrawls .... ..... ... ....... ..... ... ..... ..... .. .............. ~------t---------,1-------+-------1 
Partnership Distributions ...... .. ...... ... ..... ... .. .. ..... ..... ....... ~------+-----'-(2....:..,_l 7_1..:..,) 1--.,..-----+-------'-(2-'--, 1_7.....:.,1) 
Prior Period Adjustments ........... .. .... .... .... .. ....... ... ... •·•·• •~------t---------,1-------+-------1 
-------------·························~------+---------,1-------+-------, 
-------------·························~------+---------,1-------+-------1 
-------------·························~------+---------,1-------+-------1 

Balance, December 31, 1994 ............................................ 1--__ 1_23_,_74_5-+------'-(5_5_,9_53-'-)t------t----6_7_, 7_92-1 

Net Income (Loss) - 1995 .. ..... .. ..... ... .. .. .. .. .......... ... ... .... l------+-----'-(2_6,;_,6_23-'-)+------+------'-(2_6,;_,6_23~) 
Capital Contributions ... ............ .. .... .. .. ..... ... .. ... ... .... ...... ~------+------1-------+-------1 
Capital Withdrawls ... ..... ... ................ ..... .. .... .. .. .. ..... .... 1------+----,-,:-:-:-r-----+-----::-c:--Partnership Distributions .. (NOTE 10) .. •.. .. . ...... .. . ..... . ....... ~-----+-----'(_1._554---'-)l------+-----'(_1,_554----'-) 
Prior Period Adjustments ....... .. ............. .. ........ ... ..... .. .... 1-------+--------I-----+-----~ _____________ ................... .. .... 1--------+--------1~----+-----~ 
-------------·························1-------+--------1~----+-----~ -------------·························1--------+--------11------+----~ 

~9 .. Balance, December 31, 1995 ....................... .. ............ .. ..... . $123,745 ($84,130) $0 $39,615 

8195 
The accompanying notes are an integral part of the ~IJWlcial ~n_i-ents. 

• · ot be made without using information contained 111 the notes. Valid compansons cann CCC- 225 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 199S AND 1994 

($ IN THOUSANDS) 

Cash Outflows to Acquire Business Entities .. .. ..... .... .... . ........... . ..... . .... . ......... . ...... .... . 1--------+---------l -----------------------·········· .. ················· -------+--------_ _ _____________________ ........ .. ............ .. ... .. 1--------+---------l }Sf Net Cash Provided (Used) by Investing Activities .... ........... ...... .... . ................ ........ .. ... .. .. _____ (3_2_,5_7_1)+-____ ('--27_,_2_31~) 

Payments to Settle Short-Term Debt . . .......... ......... . .. .. .. .......... . ... . ...... . ...... ....... ... ... . . -------+--------Cash Proceeds from Issuance of Long-Term Debt .... .. .... .. ...... ...... ...... .............. .... .. .. .. 1--------+-------C o sts of Issuing Debt . ... . ..... ......... . . . .. . .... .. ..... ... ........... . .... ....... . . .... ..... . . ..... . . . . .... . 
t-------+--------1 Payments to Settle Long-Term Debt........ .. .. .. ................ ...... .. .. .. ... .. ........... .. .. .. .. ..... (1,029) (868) 1-------'----'-+-----_;_-C ash Proceeds from Issuing Stock or Capital Contributions .. .. .. .. .. .............. .... .. ...... ...... . t-------+--------1 Reduction in Debt Due To Restructuring .. .... .. ........................ .... ....................... .. .. .. . -------+-------Subcontractor's Note Settlement .. ............ . . ...... .. . .. ................ . ..... . ...... ............ . . . .. .. . 

1 s s uan ce of Additional Bonds ...... .. . .... ..... ..... ..... .. .. . . .. . . .. ........ . ... ........ . . .... .. ... . . . ... . .. t--------+-------15,112 12,249 
(1,554) (2,171) 
12,529 9,210 ··: ···· 

faji::;: Net Increase (Decrease) in Cash and Cash Equivalents .. ......... . .. .. ..... .. .... ...... ............. ... .. . 1--------+--27,745 3,152 

61,176 ?I t Cash and Cash Equivalents at Beginning of Period ..... .. . ...... . ... .. .. . . . .. . ... .... ........ .............. t-------+--- 58,024 

88,921 $ 61 ,176 
'.:;~~ ::: Cash and Cash Equivalents at End of Period ... .. . .... ............... . ........ . .. ... ...... .......... .. .. .. .... 1::::$======::::l:::::==========l 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

The accompanying notes are an integral part of the f11W1cial statements. 
Valid comparisons cannot be made without using information contained in the notes 

CCC- 235 
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TitADINO NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 199S AND 1994 

($ IN THOUSANDS) 

Cash Flows from Operating Activities: 
Net Income (Loss) ..... ... ... . ...... ... . .. ... .... . ... ... ....... ......... .. .. . ....... ....... . ... .. . ... ... .... ... $ (26,623) $ (36 ,658) ------'-----'-+-------'----i Noncash Items Included in Income and Cash Items Excluded from Income: 

Depreciation and Amortization of Property and Equipment .. . ... . . . .. .. ....... ... ........ .. ... ... . ---------------i 43,387 39,750 
Amortization of Other Assets . ... ..... . . ... . .. . . . . . .. . . ........ . ..... . ...... .... ....... . .. . ... . . ........ . 
Amortization of Debt Discount or Premium. .. .... ..... . ... . . .. . ... ... ..... ... . .. .. . ....... . ... ...... 22,494 18,820 t--------+------'------1 Deferred Income Taxes - Current ... ........ ..... ... ..... .. . ..... ...... .. .... .... ... .. . ....... . . . . .. . . . t----------------i Deferred Income Taxes - Noncurrent .............. . .... . ... . . .. ....... .. .......... . .... . .. ....... . ... . t----------------4 (Gain) Loss on Disposition of Property and Equipment ... . ...... . .. . ....................... .. ... .. . ---------------i (Gain) Loss on Casino Reinvestment Obligations .. ... .. ... .. . . ...... .. .. ...... . . .... .. ....... ... .. . . ---------------i 2,983 3,569 
(Gain Loss from Other Investment Activities .. ......... ... .. .... . .. . ... . ... ................ . .... .. .. . ---------------i Net (Increase) Decrease in Receivables and Patrons' Checks .... .. ...... ..... .... . . . ............ . . t-----_..;.. _ _..;.. ____ ___;_--'-l (1 ,772) (2,409) 
Net (Increase) Decrease in Inventories . ... .. ....... . . ... ........ ......... . .. ... . . ..... ..... . .. ........ . (730) (1 ,746) -------+---------'---i Net (Increase) Decrease in Other Current Assets . . ........ . .. . ........... . ... . . .. ...... . .... . . . . . . .. t--------+---------'---'-l 3,942 (3,820) 
Net (Increase) Decrease in Other Assets . ........ .. .. ....... ... . . .. . . ... ... . ... ... ... .... ...... . ..... . . -------+-------'---i Net Increase (Decrease) in Accounts Payables .. .. ... .. . ... .. . . .............. ....... . ... .. ... . .. .... . . 1-------------.....:....--'-l 

(584) (394) 
5,079 (678) 

Net Increase (Decrease) in Other Current Liabilities Excluding Debt.. .... ..... . .... . . ......... . -------+---------i (850) 139 
Net Increase (Decrease) in Other Noncurrent Liabilities Excluding Debt . . ... . ........ . ... . ... . 

1111 11111 ~::::::: ~= ::~:.·.·.·.·.-.-.-.......... .......... .. ...................... ........ .. .. .................................................. .. ................ .. .. .. .. ----_..;..-_..;..+-------'-~ 
fi.?f Net Cash Provided (Used) by Operating Activites ........ ........ . . . .... . .. .. ......... .. ... ... . ..... .. .. ... $ 

(1,914) 2,553 

2,375 2,047 
47,787 $ 21,173 "=======i======~ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

/::::=:::::?,, Acquisition of Property and Equipment: 

i cf :7=.=~~E-:.••••••:-:--••••-•• ••:•••:••• .:•••• •••••:•: •••••••••• • ..... :----]-:-::-:-~>-:----:-:'..;._i-::-'-1) 
NIA $ NIA 

- $ 

;::::,:.:-.1:r Total Issuances of Stock or Capital Contributions .. .. ....... . . ... ......... ..... .. .. . . . .. .... .. . . . . ... . .. $ fl,J: Less: Issuances to Settle Long- Term Debt ...... . . ... .. .. .. . .... .. . ..... . . . . . .. . .. . . .... . ... . ... . . .. . .. . . t--------+---------l 
NIA $ NIA 

't.,;i\ Conaidoration in Acquisition of Bu1ine11 Entities ..... ..... .. ....... .. ..... .... ... ...... .......... .. . =Alf ::: Cash Proceeds from Issuing Stock or Capital Contributions ..... .. .. . .... .. ... .... . . .. ... . ...... . ........ i-c$:-------_-+$,----------t 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

SCHEDULE OF RECEN ABLES AND 
PATRONS'CHECKS 

AS OF AND FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1995 

($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

10,982 

9,036 

20,018 $ 

1,558 

0 

0 

,,:::::::·········· .......... . 
/11/\ Rcceivablca Due From Officers and Employcc.t 

:1:1111:11:1111: Rcceivablca Due From Affu~~ ... •··· ···· ··· ·· · .----------1 

(273) 1,285 

681 

681 

22,257 $ 
I T::~:.::.=~~~~~~:~: .. ::: .... $---------+----(-5-,04-:-)+$--------.7, 

:-:-:-:-:,;,::::: 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

Iii!{ Beginning Balance (January 1) ...................................................................................... s ________ ll..;.,9_2_7--1 Jlf( Counter Chccb luucd (excluding counter cbecb wued through transactions 

::::::::::::::::::::: =!~.=~~:.~.~~~.~~.~· .. ................. ________ 17_4_,_12_3--1 
1(9 } Cbecb Rcdccmcd Prior to Deposit (excluding the unredeemed portion of counter 

(131,187) 
(33,883) 

(9,998) 
0 

10,982 

0 
4,324 

2 .5% 

8/95 CCC-240 
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TRADING NAME OF LICENSEE: TRUMP T.U MAHAL CASINO RESORT 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ IN THOUSANDS) 

FOR THE 1WELVE MONTIIS ENDED DECEMBER 31, 1995 

PRQMOIIONAL ALLQW ANCES PRQMQTIQNAL EXPENSE 
#OF DOLLAR #OF DOLLAR 

RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS 

Rooms 211,793 $27,822 $ 
Food 1,726,086 21,324 
Beverage 5,854,421 10,302 
Travel 85,545 12,172 Coin/Table Games 3,384,799 51,949 
Coupon 164,810 981 
Entertainment 146,729 2,805 36,776 1,562 Retail & Gifts 6,907 651 Cash Complimentaries 575 9,309 
Other 36,463 764 76,775 1,734 

Total 8,140.302 S~3,228 3,521,311 S11,377 

FOR THE TIIREE MONTHS ENDED DECEMBER 31, 199~ 

Rooms 
Food 
Beverage 
Travel 
Coin/Table Coupons 
Coupon 
Entertainment 
Retail & Gifts 
Cash Complimentaries 
Other 

Total 

PROMQTIONAL ALLQWANCES 
#OF DOLLAR 

RECIPIENTS AMOUNTS 

54,989 
433,234 

1,436,551 

47,096 
41,510 

8,228 

2,021.608 

$6,761 
5,526 
2,604 

296 
1,113 

179 

$16,479 

PRQMQTIONAL EXPENSE 
#OF DOLLAR 

RECIPIENTS AMOUNTS 

$ 

22,225 3,428 
865,646 14,272 

10,914 567 
1,747 211 

175 3,239 
21,329 587 

922,036 $22,304 

CCC-245 

I\ 



TRUMP TAJ MAHAL CASINO RESORT 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1995 

NOTE 1 - ORGANIZATION, OPERATIONS AND SUMMARY OF 
SIGNIFICANT ACCOUNTING POLICIES 

Organization and Operation: 

The accompanying consolidated financial statements include those of Trump Taj Mahal 
Associates ("Taj Associates"), and its wholly owned subsidiary, Trump Taj Mahal Funding, 
Inc. ("Taj Funding"). All significant intercompany balances and transactions have been 
eliminated in the consolidated financial statements. 

Trump Taj Mahal Associates was formed on June 23, 1988, as a New Jersey limited 
partnership. Taj Associates was converted to a general partnership in December 1990. The 
current partners and their respective ownership interests are Trump Taj Mahal, Inc. 
("TIMI"), 49.995%, The Trump Taj Mahal Corporation ("Trump Corp."), .01%, and TM/GP 
Corporation ("TM/GP"), the managing general partner, and a wholly owned subsidiary of Taj 
Mahal Holding Corp. ("Holding"), 49.995%. 

Taj Associates was formed for the purpose of acquiring, constructing and operating the 
Trump Taj Mahal Casino Resort (the "Taj Mahal"), an Atlantic City hotel, casino and 
convention center complex. On April 2, 1990, Taj Associates opened the Taj Mahal to the 
public. The industry in which the Taj Mahal operates is subject to intense competition and 
regulatory review (see Note 9). 

Taj Funding was incorporated on June 3, 1988 for the purpose of raising funds through the 
issuance ofits 14% First Mortgage Bonds, Series A, due 1998, the proceeds of which were 
loaned to Taj Associates for construction of the Taj Mahal. During 1991, as a result of a plan 
ofreorganiz.ation (the "1991 Taj Restructuring"), these were subsequently exchanged for Taj 
Funding's 11.35% Mortgage Bonds, Series A, due 1999 (the "Bonds"). Since Taj Funding 
has no business operations, its ability to repay the principal and interest on the Bonds is 
completely dependent on the operations of Taj Associates. 

Donald J. Trump beneficially owns 50% of Taj Associates and has pledged his total 
ownership interest as collateral under various debt agreements. 

Summary of Significant Accounting Policies: 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

1 
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Revenue Recognition 

Casino revenues consist of the net win from gaming activities, which is the difference between 
gaming wins and losses. Revenues from hotel and other services are recognized at the time 
the related service is performed. Taj Associates provides an allowance for doubtful accounts 
arising from casino, hotel and other services. The allowance is based upon a specific review 
of outstanding receivables as well as historical collection information. In providing this 
allowance, management is required to make certain estimates and assumptions regarding the 
timing and amount of account collections. Actual results could differ from those estimates. 

Promotional Allowances 

Gross revenues include the retail value of complimentary rooms, food, beverages and other 
services furnished to patrons. The retail value of these promotional allowances is deducted 
from gross revenues to arrive at net revenues. The cost of promotional allowances is charged 
to operations. Promotional allowances consisted of the following: 

Rooms 
Food & Beverage 
Other 

Income Taxes 

Year Ended December 31, 
1995 1994 

(in thousands) 

$27,822 
32,607 

3,569 
$63,998 

$25,562 
32,581 
4,035 

$62,178 

The accompanying financial statements do not include a provision for Federal income taxes 
of Taj Associates, since any income or losses allocated to the partners are reportable for 
Federal income tax purposes by the partners. 

Under the New Jersey Casino Control Commission (the "CCC") regulations, Taj Associates 
is required to file a New Jersey corporation business tax return. As of December 31 , 1995, 
Taj Associates had a net operating loss carry forward of approximately $150,000,000 for . 
New Jersey State Income Tax purposes. No tax benefit has been reflected in the 
accompanying financial statements for these losses until such time that they are actually 
utiliz.ed. 

Inventories 

Inventories are carried at cost on a weighted average basis. 

Property and Eguipment 

Property and equipment is recorded at cost and is depreciated on the straight-line method 

2 



over the estimated useful lives of assets. Estimated useful lives range from three to seven 
years for furniture, fixtures and equipment and 40 years for buildings and building 
improvements. Leasehold improvements are amortized over the term of the related lease 
commencing in the period these assets are placed in service. 

The interest expense associated with borrowings used to fund the purchase and construction 
of the Taj Mahal has been capitalized and is being amortized over the estimated useful life of 
the facility. 

Long-Lived Assets 

During 1995, Taj Associates adopted the provisions of Statement of Financial Accounting 
Standard No. 121, "Accounting for the Impairment ofLong-Lived Assets ("SFAS No. 121 "). 
SFAS No. 121 requires, among other things, that an entity review its long-lived assets and 
certain related intangibles for impairment whenever changes in circumstance indicate that the 
carrying amount of an asset may not be fully recoverable. Impairment of long-lived assets 
exists, if, at a minimum, the future expected cash flows (undiscounted and without interest 
charges), from an entity's operations are less than the carrying value of these assets. As a 
result of its review, Taj Associates does not believe that any impairment exists in the recoverability ofits long-lived assets as of December 31, 1995. 

Cash and Cash Investments 

Cash and cash investments include hotel and casino funds, funds on deposit with banks and 
temporary investments having a maturity of three months or less. 

NOTE 2 - PROPERTY AND EQUIPMENT 

Land 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 

Total 
Less Accumulated Depreciation 

Net Property and Equipment 

3 

December 31, 
1995 1994 

$ 37,843 
665,161 
174,693 
31,253 

908,950 
(217,963) 
S 690.987 

(in thousands) 

$37,843 
656,702 
160,372 
31,243 

886,160 
(179,375) 
$706,785 



NOTE 3 - LONG TERM DEBT 

Long term debt consisted of the following at December 31: 

Long-term Portion 

Due to affiliates: 

Other: 

Trump Taj Mahal Funding, Inc. (A) 
Unamortized discount 

Net 

Bank term loan (B) 
Other 

Total other 

Current Portion 

Other: 
Bank term loan (B) 
Other 

Total other 

Interest Expense Affiliates 

Trump Taj Mahal Funding, Inc. (A) 
Accretion - bond discount (A) 
Accretion - lease guarantee (Note 5B) 

Total 

Interest Expense External 

Bank term loan (B) 
Refinancing costs 
Working Capital line of credit 
Other 

Total 

4 

1995 

$780,242 
(131,103) 
$649.139 

$ 44,744 
309 

$ 45,053 

$ 200 
720 

S 920 

(in thousands) 

$765,130 
(153,597) 
$611 533 

$44,944 
224 

S 45,168 

$ 194 
549 

$ 743 

Twelve months ended December 31, 
1995 1994 

$ 87,914 
22,495 

2,376 
$112,785 

$ 4,281 
2,973 

315 
81 

7,650 

(in thousands) 

$ 86,321 
18,820 
2,047 

$107,188 

$ 4,299 
2,788 

415 
621 

$ 8,12J 



NOTE 3 - LONG TERM DEBT {continued} 

Interest Expense Affiliates 

Trump Taj Mahal Funding, Inc. (A) 
Accretion - bond discount (A) 
Accretion - lease guarantee (Note 5B) 

Total 

Interest Qncome) Expense External 

Bank term loan (B) 
Refinancing Costs 
Working Capital line of credit 
Other 

Total 

Three months ended December 31, 
1995 1994 

$22,139 
6,006 

628 
$28,773 

$ 1,077 
1,621 

80 
20 

S 2,798 

(in thousands) 

$21,709 
5,025 

541 
S 27,275 

$ 1,082 

90 
9 

S 1 181 

(A) Taj Funding's first Mortgage Bonds bear interest of 11.35% and are due November 15, 1999. Each Bond, together with one share of Holding's Class B, redeemable 
common stock, trade together as a unit, and may not be transferred separately. 
Interest on the Bonds is due semi-annually on each November 15 and May 15. 
Interest on the Bonds must be paid in cash on each interest payment date at the rate 
of 9.375% per annum (the "Mandatory Cash Interest Amount"). In addition to the 
Mandatory Cash Interest Amount, effective May 15, 1992 and annually thereafter, an 
additional amount of interest (the" Additional Amount") in cash or additional Bonds 
or a combination thereof, is payable equal to the difference between 11.35% of the 
outstanding principal amount of the Bonds and the Mandatory Cash Interest Amount 
previously paid. To the extent that there is excess available cash flow ("EACF") of 
Taj Associates, as defined in the Indenture, for the immediately preceding calendar · 
year, Taj Funding will pay the Additional Amount in cash up to 10.28% and the 
balance thereof may be paid at the option of Taj Funding in cash or additional Units, 
provided that an equivalent amount of cash is used to purchase or redeem Units. 
Additional Bonds issued on the October 4, 1991 amounted to approximately 
$7,208,000. For the period from the issuance of the Bonds, October 4, 1991, through 
December 31, 1992, there was no EACF. Accordingly, Taj Funding paid the 
Additional Amounts on May 15, 1993 and May 15, 1992 through the issuance of 
approximately $14,579,000 and $8,844,000, respectively, in additional Bonds. Of the 
$14,870,000 Additional Amount due May 15, 1994, $2,621,000 was paid in cash and 
the $12,249,000 balance in Bonds. Of the $15,112,000 Additional Amount due May 
15, 1995, Taj Funding satisfied the entire obligation through the issuance of Bonds. 



In accordance with AICP A Statement of Position 90-7, "Financial Reporting by Entities in Reorganiz.ation Under the Bankruptcy Code," the Bonds when issued were stated at the present value of amounts to be paid, determined at current interest rates ( effective rate of approximately 18% ). The effective interest rate of the Bonds was determined based on the trading price of the Bonds for a specific period. Stating the debt at its approximate present value resulted in a reduction of approximately $204,276,000 in the carrying amount of the Bonds. This gain is being offset by increased interest costs over the period of the Bonds to accrete such bonds to their face value at maturity. At December 31, 1995, the unaccreted balance of this discount approximated S 131,103,000. The current interest rates of other borrowings approximated their stated interest rates as of the effective date. The accretion amounted to approximately $22,494,000 in 1995 and $18,820,000 in 1994, and is included in interest expense. 

1be Bonds are guaranteed as to payment of principle and interest by Taj Associates and are collateralized by substantially all Taj Associates property. 

(B) On November 3, 1989, Taj Associates entered into a loan agreement with National Westminster Bank, U.S.A. (the "NatWest Loan") which provided financing up to $50,000,000 for certain items of furniture, fixtures and equipment installed in the Taj Mahal. The terms of the NatWest Loan were modified in 1991 as part of the 1991 Taj Restructuring. The restructured NatWest Loan bears interest at 9 3/8% per annum. Principal and interest is payable monthly in the fixed amount of $373,000 to be applied first to accrued interest and the balance to the extent available, to principal, through maturity, November 15, 1999. Additionally, on May 15 of each year (May 15, 1992 through May 15, 1999), to the extent principal is still outstanding, NatWest will receive 16.5% of the EACF of the preceding calendar year in excess of the Additional Amount, to be applied first to accrued but unpaid interest, and then to principal. 

The NatWest Loan is secured by a first priority lien on the furniture, fixtures and equipment acquired with the proceeds of the NatWest Loan plus any after acquired furniture, fixtures and equipment that replaces such property, or of the same type, provided however, that the NatWest Loan may be subordinated to a lien to secure purchase money financing of such after acquired property up to 50% of the value of such after acquired property. 

In November 1991, Taj Associates obtained a working capital line of credit in the amount of $25,000,000 with a maturity of five years. In September 1994, Taj Associates extended the maturity to November 1999, in consideration of modifications of the terms of the facility. Interest on advances under the line are at prime plus 3% with a minimum of 7% per annum. The Agreement provides for a 3/4% annual fee and a 1/2% unused line fee and contains various covenants. During 1995 and 1994, no amounts were outstanding under the line. 
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Aggregate annual maturities of long term debt at accreted value are as follows: 

1996 
1997 
1998 
1999 
2000 
Thereafter 

$ 920,000 
529,000 
268,000 

824,498,000 
0 
0 

The above maturity schedule does not reflect the proposed recapitalization in Note 12. 

NOTE 4 - OTHER ACCRUED EXPENSES 

Accrued advertising/marketing 
Accrued interest 
Accrued payroll & related 
Other 

Total 

December 31, 
1995 . 1994 

$ 1,621 
9,154 

15,149 
** 8,634 

S 34,558 

(in thousands) 

$3,242 
8,977 

14,806 
•• 7,290 

S 34,315 
•• None of the individual components of Other exceed 5% of the total. 

NOTE 5 - OTHER CURRENT LIABILITIES 

Taj Associates has engaged in certain transactions with Donald J. Trump and entities that are 
wholly and partially owned by Donald J. Trump. Amounts owed to (from) these affiliates at 
December 31 are indicated below: 

1995 1994 
(in thousands) 

Affiliates: 
Donald J. Trump (A) $ 643 $ 253 
Trump Taj Mahal Realty ("Realty") (B) 
Trump's Castle Associates (C) 164 30 
Trump Plu.a Associates (C) 167 (131) 

974 152 
Advance deposits 1,236 3,022 
Unredeemed chip liability 3,148 2,725 
Insurance reserves 4,081 4,626 
Other 1 341 1,348 

9,806 11,721 
Total S 10,780 s 11,813 
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(A) Taj Associates has entered into a Services Agreement (the "Services Agreement"), 
which provides that Donald J. Trump will render to Taj Associates marketing, 
advertising, promotional and related services with respect to the business operations 
of Taj Associates. In consideration for the services to be rendered, Taj Associates will 
pay an annual fee equal to 1.5% of Taj Associates earnings before interest, taxes and 
depreciation, as defined, less capital expenditures and partnership distributions for 
such year, with a minimum base fee of $500,000. The services fee is payable monthly 
through November 15, 1999, although the agreement provides for earlier termination 
under certain events. Portions of the fee have been assigned to First Fidelity Bank in 
coMection with the Loan to Realty Corp. which has been guaranteed by Donald J. 
Trump. For the years ended December 31, 1995 and 1994, Taj Associates incurred 
$1,743,000 and $1,353,000, respectively, under the Services Agreement. 

(B) The term of the lease between Taj Associates and Realty is through 2023 and 
provides for base rentals payable by Taj Associates, prior to the time that the NatWest 
Loan is paid in full, of$2,725,000 per year, plus 3 1/2% of the EACF in excess of the 
Additional Amount and, upon payment in full of the NatWest loan, increasing to 
include the payments to which NatWest is otherwise entitled under the amended 
NatWest Agreement (Note 3). The amended lease was assigned by Realty to First 
Fidelity Bank ("First Fidelity"). The first $3,300,000 received by First Fidelity each 
year will be applied to the interest due on the Realty loan (the "Loan"). Any 
additional sums paid will also reduce Taj Associates guarantee (see below) and the 
principal amount of the Loan. The Loan is secured by a first mortgage lien on the 
underlying parcels owned by Realty Corp. 

Pursuant to a limited subordinated guarantee Taj Associates will, under certain 
cirannstances, reimburse First Fidelity for any deficiency in the amount owed to First 
Fidelity upon maturity of the Loan, up to a maximum of $30,000,000, provided that 
First Fidelity first pursues its first mortgage lien on the parcels, and provided further 
that the Bonds have been paid in full. Inasmuch as Taj Associates' lease payments are 
Realty's sole source of funds to satisfy the Loan and the amount of the Loan exceeds 
the estimated fiur market value of the land by more than $30,000,000, Taj Associates 
recorded the present value of the maximum guarantee amount as of October 4, 1991. 
Discounted at 15%, a reasonable incremental cost of capital, the obligation amounted 
to approximately $9,103,000. This obligation is being accreted as interest expense 
over the life of the Bonds and is included in Other Liabilities in the accompanying 
balance sheets. The accretion amounted to approximately $2,375,000 and $2,047,000 
for the years ended December 31, 1995 and 1994, respectively. 

(C) Taj Associates engages in various transactions with the two other Atlantic City 
hotel/casinos owned by Donald J. Trump. These transactions are charged at cost or 
normal selling price in the case of retail items and include the utilization of fleet 
maintenance and limousine services, ·certain shared professional fees and payroll costs 
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as well as complimentary services offered to customers. During 1995, Taj Associates 
incurred approximately $1,072,000 and $445,000 of costs for these services from 
Trump Castle and Trump Plaza, respectively. In addition, Taj Associates charged 
$113,000 and $188,000 to Trump Castle and Trump Plaza, respectively, for similar 
services. During 1994, Taj Associates incurred approximately $1,167,000 and 
$149,000 of costs for these services from Trump Castle and Trump Plaza, 
respectively. In addition, Taj Associates charged $235,000 and $361,000 to Trump 
Castle and Trump Plaza, respectively, for similar services. 

NOTE 6 - omER LIABILITIES 

Other liabilities at December 31, consisted of the following (in thousands): 

Deferred taxes 
Insurance reserves 
Accrued interest - long term 
Lease guarantee (Note 5B) 
Other 

NOTE 7 - CHARGES FROM AFFILIATES 

Other: 
Rent 
Allocated salaries 
Trump Services Agreement 

Other: 
Rent 
Allocated salaries 
Trump Services Agreement 

9 

$4,458 
2,014 
9,631 

17,153 
117 

$33,373 

1994 

$6,258 
2,314 
9,445 

14,778 
117 

$32,912 

Twelve months ended December 31, 
1995 1994 

$2,725 
829 

1,901 
$5,455 

(in thousands) 

$2,725 
800 

1,636 
S 5 161 

Three months ended December 31, 
1995 1994 

$ 681 
238 
414 

S 1,333 

(in thousands) 

$ 681 
186 
627 

S 1,494 



NOTE 8 - NON-OPERA TING INCOME <EXPENSE} 

Interest income 
Litigation costs 

Interest income 

NOTE 9 - COMMITMENTS AND CONTINGENCIES 

Leases and Employment Agreements 

Twelve months ended December 31, 
.Im 1994 

$ 3,922 

S 3.922 

(in thousands) 

S 2,019 
{3,700} 

($ 1,681} 

Three months ended December 31, 
1995 1994 

(in thousands) 

$ I 170 $ 675 

Taj Associates has entered into employment agreements with certain key employees and lease 
agreements for land, office and warehouse space under noncancellable operating leases 
expiring at various dates through 2023. At December 31, 1995, minimum commitments 
under these arrangements are as follows: 

1996 $8,639,000 
1997 $5,867,000 
1998 $3,534,000 
1999 $2,865,000 
2000 $2,725,000 
Thereafter $62,675,000 

Rent expense was approximately $4,546,000 and $5,027,000 for the years ended December 
31, 1995 and 1994, respectively. 

Taj Associates leases the pier extending from the Taj Mahal 1,000 feet into the Atlantic Ocean 
(the "Steel Pier") from Realty Corp. A condition imposed on Taj Associates' Coastal Area 
Facilities Review Act ("CAFRA") permit (which, in turn, is a condition of Taj Associates 
casino license) initially required that Taj Associates begin construction of certain 
improvements on the Steel Pier by October 1992, which improvements were to be completed 
within 18 months of commencement. Taj Associates initially proposed a concept to improve 
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the Steel Pier, the estimated cost of which was $30,000,000. Such concept was approved by 
the New Jersey Department of Environmental Protection, the agency which administers 
CAFRA. In March 1993, Taj Associates obtained a modification of its CAFRA permit 
providing for the extension of the required commencement and completion dates of the 
improvements to the Steel Pier for one year based upon an interim use of the Steel Pier for 
an amusement park. In March 1994 and 1995 and in February 1996, Taj Associates received 
an additional one-year extension (most recently through October 1996) of the required 
commencement and completion dates of the improvements of the Steel Pier based upon the 
same interim use of the pier as an amusement park. 

Employee Benefit Plan 

Effective January 1, 1989, Taj Associates established the Taj Mahal Retirement Savings Plan 
("the Benefit Plan") for its employees over 21 years of age who are not covered by a 
collective bargaining agreement. The Benefit Plan is structured to qualify for favorable tax 
treatment under Section 40l(k) of the Internal Revenue Code and allows eligible participants 
to contribute up to 15% of their salary (certain limits apply, as defined) to the Benefit Plan 
with a matching Taj Associates contribution of 50% of the first 4% of such employee salary 
contribution. The funds are invested by a Benefit Plan trustee. Taj Associates' contributions 
for the years ended December 31, 1995 and 1994 were $1,069,000 and $938,000, 
respectively. 

Casino License Renewal 

Taj Funding and Taj Associates are subject to regulation and licensing by the New Jersey 
Casino Control Commission (the "CCC"). Taj Associates' casino license must be renewed 
periodically, is not transferable, is dependent upon the financial stability of Taj Associates and 
can be revoked at anytime. Upon revocation, suspension for more than 120 days, or failure 
to renew the casino license due to Taj Associates' financial condition or for any other reason, 
the Casino Control Act (the "Act"} provides that the CCC may appoint a conservator to take 
possession of and title to the hotel and casino's business and property, subject to all valid 
liens, claims and encumbrances. On June 22, 1995, the CCC renewed Taj Associates' casino 
license for four years, through March 31, 1999. 

Legal Proceedings 

Taj ~es, its partners, certain ofits employees and Taj Funding are involved in various 
legal proceedings incurred in the normal course of business. In the opinion of management 
of Taj Associates, the expected disposition of these proceedings would not have a material 
adverse effect on Taj Associates or Taj Funding's financial condition or results of operations. 
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Federal Income Tax Examination 

Taj Associates is currently involved in an examination with the Internal Revenue Service 
concerning Taj Associates' federal partnership income tax returns for the tax years 1989 
through 1991. While any adjustment which results from this examination could affect Taj 
Associates' state income tax return, Taj Associates does not believe the resolution of this 
matter will have a material adverse effect on its financial condition or results of operations. 

Investment Obligation 

The Act requires Taj Associates to make qualified investments, as defined, in New Jersey, or 
pay an investment alternative tax to the New Jersey Casino Reinvestment Development 
Authority ("CRDA"). Commencing in 1991, and for a period of thirty years thereafter, Taj 
Associates must either obtain investment tax credits, as defined, in an amount equivalent to 
1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino 
revenues, as defined. Taj Associates is required to satisfy its obligations to the CRDA 
through deposits on a quarterly basis. Investment tax credits may be obtained by making 
qualified investments, by depositing funds which may be converted to bonds issued by the 
CRDA or by donating previously deposited funds in exchange for future credits against tax 
liability. Taj Associates intends to satisfy its investment obligation primarily by depositing 
funds and donations of funds deposited. 

During 1994, Taj Associates contributed $9,500,000 of previous CRDA deposits, the 
carrying value of which was $4,750,000. Of the carrying value, $3,250,000 were allocated 
to leasehold improvements upon completion of the improvements during 1995, and 
$1,500,000 was a donation of previously deposited funds, which became a credit utilized in 
1994 as a reduction of current year obligations. The deposits and bonds traditionally bear 
interest at below-market interest rates; accordingly; Taj Associates has reduced its carrying 
value of the deposits by 50% and charged operations approximately $3,090,000 and 
$2,134,000 in 1995 and 1994, respectively. 

NOTE 10-TAJ ASSOCIATES DISTRIBUTION 

Taj Associates is obligated to reimburse Holding for its operating expenses which consist of 
directors and officers liability insurance, board of director fees and expenses, and 
administrative expenses. Total expenses for the years ended December 31, 1995 and 1994 
approximated $1,554,000 and $2,171,000, respectively. 

NOTE 11 - FAIR VALUE OF FINANCIAL INSTRUMENTS 

The carrying amount of the following financial instruments of Taj Funding and Taj Associates 
approximates fair value, as follows: (a) cash and cash equivalents and accrued interest 
payable are based on the short term nature of the financial instruments; and, (b) CRDA 
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deposits are based on the valuation allowances to give effect to the below market interest rates (Note 9). 

The estimated fair values of the other financial instruments are as follows (Note 3): 

11.35% Mortgage Bonds (a) 

Carrying Amount 
Fair Value 

December 31, 
(in thousands) 

1995 

$649,139 
750,983 

1994 

$611,533 
512,638 

(a) The fair value of the Mortgage Bonds is based on quoted market prices as of 
December 31, 1995 and 1994. 

There are no quoted market prices for Taj Associates' NatWest Loan and other debt 
and a reasonable estimate of their value could not be made without incurring 
excessive costs. 

See Note 12 regarding the proposed redemption of these borrowings. 

NOTE 12 - PROPOSED RECAPITALIZATION 

Proposed Recapitalization 

On January 8, 1996, Trump Hotels & Casino Resorts, Inc. ("THCR"), Taj Holding and 
THCR Merger Corp. ("Merger Sub") entered into the Agreement and Plan of Merger, as 
amended by Amendment to Agreement and Plan of Merger, dated as of January 31, 1996 (the 
''Merger Agreement"), pursuant to which Merger Sub will merge with and into Taj Holding (the 
"Merger"). The Merger Agreement provides that each outstanding share of Taj Holding Class 
A Common Stock will be converted into the right to receive, at each holder's election, either (a) 
$30.00 in cash or (b) that number of shares of Common Stock ofTHCR (the "THCR Common 
Stock") as shall have a market value equal to $30.00. No fractional shares ofTHCR Common 
Stock will be issued in the Merger. The Merger Agreement also contemplates the following 
transactions occurring in connection with the Merger: 

(a) the consummation of the offering by THCR ofup to 12,500,000 shares of THCR 
Common Stock (and an amount to be issued pursuant to the underwriters' over-allotment 
option) (the ''THCR Stock Offering") and the consummation of the offering by Trump Plaza 
Holding Associates ("Trump Atlantic City") and its wholly owned finance subsidiary Trump 
Atlantic City Funding, Inc. of up to $1,200,000,000 aggregate principal amount of first 
mortgage notes, although it is currently contemplated to aggregate $1 , I 00, 000, 000, the 
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aggregate proceeds of which will be used, together with available cash, to (i) pay cash to those holders of Taj Holding Class A Common Stock electing to receive cash in the Merger, 
(ii) redeem the Taj Bonds, (iii) redeem the outstanding shares of Taj Holding Class B Common Stock as required in connection with the redemption of the Taj Bonds, (iv) retire the outstanding 107Al% Mortgage Notes due 2001 of Trump Plaza Funding, Inc., (v) satisfy the indebtedness of Taj Associates under its loan agreement with National Westminster Bank USA. (vi) purchase certain real property used in the operation of the Taj Mahal that is currently leased from a corporation wholly owned by Trump, (vii) purchase certain real property used in the operation of Trump Plaza Hotel and Casino ("Trump Plaza") that is currently leased from an unaffiliated third party, (viii) make a payment to Bankers Trust Company ("Bankers Trust") to obtain releases of liens and guarantees that Bankers Trust has in connection with certain outstanding indebtedness owed by Trump to Bankers Trust, and (ix) pay related fees and expenses and provide working capital; 

(b) the contribution by Trump to Trump Atlantic City of all of his direct and indirect 
ownership interests in Taj Associates; and 

(c) the contribution by THCR to Trump Atlantic City of all its indirect ownership interests 
in Taj Associates acquired in the Merger. 

To the extent that holders of Taj Holding Class A Common Stock elect to receive shares 
of THCR Common Stock in the Merger, THCR may reduce the size of the THCR Stock Offering. In addition to the shares of THCR Common Stock that may be issued in the THCR 
Stock Offering, THCR may issue, as part of the THCR Stock Offering, up to an additional 20% of such number of shares, to fund working capital and other general corporate purposes. 

1be prospective transaction is subject to a number of conditions, including shareholder approval. In addition, there are a number of risks that should be considered, including, (i) the high leverage and fixed charges of THCR; (ii) the risk in refinancing and repayment of indebtedness and the need for additional financing; (iii) the restrictions imposed on certain activities by certain debt instruments; (iv) the recent results of Trump Plaza and the Taj Mahal; and (v) risks associated with the riverboat casino at Buffington Harbor, Indiana, to be operated by a subsidiary ofTHCR (the "Indiana Riverboat") and the expansions at Trump Plaza and the Taj Mahal. There can be no assurance that the expansions at Trump Plaza or the Taj Mahal will be completed or that the Indiana Riverboat or any other gaming venture will open or that any ofTHCR's or the Taj Mahal's operations will be successful. 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

JAMES L. WRIGHT , being duly sworn according to law upon my oath deposes and says: -------------------NAME 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with Casino Control Commission's Quarterly 
Report Instructions and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the best of my knowledge and belief. 

Subscribed and Sworn to before me 
this 28th day of March, 1996 

Signature 
LOIS o::c. i-;rn 

\ NOTARY pusuc er- ~:c: ··,v JERSEY 
My Comrr.iss1on Expi;&" J!.;\"f 17, 1£·95 

Basis of Authority 
to T akc Oaths 
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-r~~c, <>P LICE~SEE: TRU1\,<£P TAJ MAHAL CASCNO RESORT ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOil THE Yl!All ENDED DECEMBl,Jl 31, 199, 

(SIN llfOUSANDS) 

Page I of2 

...... 
IIJil\!lili~\Jlj\l!j!II c::~ISTRATION 

26 $848 $316 $1,164 f.{\j [[l GAMING 1,475 30,307 0 30,307 %!\J]Jl SLOTS 223 5,436 240 5,616 \Iti l{l CASINO ACCOUNTING 554 12,601 137 12,738 '"jJff =tD SIMULCASTING 25 393 0 393 [Jt){l OTHER 24 732 0 732 ltttI:lt TOT AL-CASINO 2,327 $50,317 $693 $51,010 
:::::::=::;;,::::::=:::j ROOMS 

370 7,823 334 8,157 
i;ilil;illi!!iilll:i FOOD AND BEVERAGE 1,823 26,030 236 26,266 
,11:1:1::~1 jij][jjj OTHER OPERATED DEPARTMENTS 
@(J.l@l Communications 33 554 554 !@m!I\J Health Club 20 311 311 1J4Jf:J Retail Admin 7 202 202 lll@l ] Retail Operations 15 288 288 IIlJ.~l/ 
m:11,r:: 
:::i:::::::::::: 
[t1?.Jf 

::!!11111illlll11 ::~~~:~A:;;~~D GENERAL 6 25 2,005 2,030 fil!!JJ ACCOUNTING AND AUDITING 215 4,643 658 5,301 'tt'-2ill SECURITY 364 8,457 145 8,602 r.lil [ ) OTHER ADMINISTRATIVE AND GENERAL DEPARTMENTS 319 8, 182 509 8,691 l!:1.f:}) MARKETING 291 I 7,744 2,524 10,268 
lii////!li!/i!/ii1GuEsT ENTERTAINMENT 165 I 3,940 154 4,094 I/=:}{/} 
1~=Ji¥.J J PROPERTY OPERATION AND MAINTENANCE 507 I 12,965 0 12,965 
lii
1
i/:11/ililil1 TOTALS- ALL DEPARTMENTS 6,462 I s13t ,48t I $7,258 $138,739 
8195 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL ASOCIATES 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31, 1995 

Under penalties provided by law, I declare that I have 
examined this report, and to the best of my knowledge and 
belief, no material discrepancies were noted for the period 
covered by this report, or if material discrepancies were 
noted, a detailed explanation is included on the attached page. 

V, P . Or GM /VCc 
Title 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31,1995 

($ IN THOUSANDS) 

Coin-operated devicca revenue ............. ............ .............. ... ............. .. .............. . . 
220,795 
285,248 

I--------'-~ Total revenuea .............................................................. ........................... . 

4,324 

20,242 Maximum adjuatment (44l of line 3) ........... .. ....... .. .. ............. ........... ..... .. ......... . . 
t--------'-

A d ju ltmcnt (the leuer of line 4 or line 5) ....................................................... . 

2,402 
2,613 
2,708 
3,015 

May ........... .......... ............................... ................... ........... ·········· ............. ·1-------'3,_824--I 
June ... ....................................................................... ....... ............ ...... ... ····1------3...;'_l24----1 
July ...••.......•.......•.....•••.......................•..................................................... t--____ 4_,_S0_7~ 
Auguat .............. ........................................................................................ 1------3...;,_49_1-1 
September .................................................................................................. r-____ 3_,5_36-i 
October ............... ...................................................................................... 1------...;3,_9_1S-1 
November ...................................................................................... ............ t-------3';...28_3--I 
December ................................. ......................................................... •········1------2...;,_34_3-1 
January/Februuy ................................................. ........................................ t-------'l ,_37_6--1 

Total dcpolita made for tu on current year'• grou revenuea .................... .......... . .. 

The accompanying notel are an integral put of the financial ltltcmenll. 
Valid comperilOll• cannot be made without Uling information contained in the notca. 

$ 

s 

506,043 

4,324 

501,719 

40,137 

0 
40,137 

40,137 

0 

0 
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STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

RON ALCORN , being duly swom according to law upon my oath dep<>Ka and aay1: ------------------NAME 

l . I have examined this Grou Revenue Annual Tax Rc:tum. 

2. All the information contained in this Report bas been prepared in conformity with Casino Control Comrniuion '1 Gron 
Revenue Annual Tax Rctum Inatruction• and Uniform Chart of Accounts. 

3. The information contained in this Rc:tum ii accurate to the beat of my knowledge and bdief. 

Subacribcd and Sworn to before me 
thia 15th day of March, 1996. 
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Buia of Authority 
to T akc Oatha 
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