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TRADING NAME OF LICENSEE: ATLANTIC CITY SHOWBOAT, INC.

BALANCE SHEET
MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS )

LINE
(a)

DESCRIPTION
(b)

(c) 19 92

(d) 19 91

10

11

12

13

14

15

17

18

19

20

21

22

23

24

25

26

1/86

ASSETS
Current Assets:

Cash veveasencen T e e e eeessseaeeessteetetataneassNes s ts s nasssessesasesassarenennssernnnns

Marketable securities ........ec..

L T T T T ey ssesssssssssnnss

Receivables and patrons’ checks (net of allowances for doubtful
accounts - 19_92 , $ 3,581 ; 1991 § 5,223 ) +esee..NOTE 3

INVENEOTI08 iciiicns s o0 sssnnenasiassisinavenecse sesssacsesscnssesnne

Prepaid expenses and other current asS8etB.....ccceeeee. cosssnses esssssanse cessssssns .
Total current assetB ....coceceen. ® e ce e s asstsssissesennscanssnsatsstsssannnsnnnnnan

fsssis s s s

Investments, Advances, And Receivables .. sases:.NOTE 2 & 12

ssesess..NOTE 4

"re s s s ss s s eie RN En s

Property And Equipment - Net ...
Othear: ABSGLSE . ivissismalonsisisasass tescescace esscssassss.

Total Assets ......

S8 8 s s eesensncasscasnsssnsasnnannn sesisssssasass Seesssssssessnssssssssnnannnans

LIABILITIES AND EQUITY
Current Liabilities:
ACCOUNtS PAYAD1E ... ciceccececsccccensnsanses

T T T

Notes payable ....... D P PR

Current portion of long-term debt:
Due to BFLFLVIALOB. oiovs oo oiosieimaissimsioisisos ssesvasumesnsssisasosisissssvescisoonnns

OthOr ..vevaswnns tssssss..NOTE 7

% SIS I NI RIS RIBNREE B B B R B e m o nE

Income taxes payable and accrued...........

Other accrued expenses "erssesestsssssrsensssncssssssssassssss s NOTE 5

Other current liabilities “esscesecsensnssnesessssssenanscs s NOTE 6
Total current liabilities ........eceeeee.

Long-Term Debt:
Due to affiliates ...

"etsseesttccssssscsssssssnssssssssnnnsssss NOTE 2
OthBL +.utntniecneemrerescantiorencensrenssasssesencsanssssscsasnnesss NOTE 7
Deferred Credits ...... S sestssssasttanatantestsesetsntisntannstnnttsnasessatanttnranstsenttanenne
Other Liabilition s cussnsnsuinssisinssssssusnnsossansis s o oes oeeees ses aos .NOTE 2
Commitments And Contingencies NOTE 13

Total Liabilities ..

S e T

Stockholders’, Partners’, Or Proprietor’s EqQuUiccicicssreessssannasssssassancasnnnsessas

Total Liabilities And EQUitY «veveeeeeeeeennn.

The accompanying notes are an integral part of the
financial statements. Valid comparsions cannot be made
without using information contained in the notes.

22,899

22,269

4,355

5,584

1,760

2,204

3,216

3,016

32,230

33,073

16,530

18,286

204,564

210,688

9,621

9,901

$ 262,945

$

271,948

5,392

4,099

0

0

2,837

3,009

1,134

1,855

13,622

12,464

8,357

7,503

31,342

28,930

149,444

161,540

5,918

8,714

7,720

4,010

13,969

25,418

208,393

228,612

54,552

43,336

$ 262,945

$

271,948

CCC-205




TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC.
STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS )

LINE
(a)

DESCRIPTION
(b)

(c) 19 92

(d) 19 91

1/89

Revenue:
(2P b e S A e B o e OO esserssraesisarsaREa i sevesessvRiEe s e s TS Fenenees
ROOMB s sls o/ie/alniars iclajasvessersnssssoess seassasatsennsstssetResetsERebann oSS seessessssccssnnes
Food and beverage ........
(o] g 10 i e S A SIS SR -
Total revenue ..i.cccsseccsccsss senssasan siatEarhen e esessssesssssssvsnsnssncsnae

Less: Pramotional AlloWaANCEB ..«ssascssisess sessnassscn svessNOTE 11

Net revenues sssscsssssues esesasssseses Sessasuiseesss sttt enanststentssttnsantnnassnnnnnn

Costs And Expenses:

Costs of goods and BEIVICES . ... ... s iisessrisssssssanbussnsssisssissne
Selling, general, and administrative .. ...ccecececesss cecssssasentesessscrrssnasaia
Provision for! doubtful ACCOUNLE. s eiariis iavssssssssessvsrtrocesss o ians
Depreciation and AMOrtlZat A On L airisieisilasesrtassaserret e sesessssssrennnan

Chargees from affiliates other than interest:
Management fees8 .....cccceeeee sresssrscnas sesasssicrscsssansennnananes

Other ceceesses e e NN e N ea et ae s ise s s R tsetsasarasseasessEststncansnnanns

Total COBL8 ANA ©XPEMBOB . vvteuesssacessrcserssssancsnsonsesserensssenssssans

Income (LoBB) PLOM OP@CALLONE .o «asessisissisessssissssissisisesonsnsssnissonenomnsnn
Other Income (Expenses):

Interest (expense) - affiliates ....... eesssasarscetirastsensesanntsssrrsnnnnsnne

Interest (expensa) - external ......... 1esesetssseetettannssantssnntttnsnnnsrnnnane

Investment alternative tax and related income

(©XPENBE) = NBL teiccrrceriecsarsnsistarinsssroninrsnsstossossssssnnsassnsansssonssssnsssene
Nonoperating income (expense) - net © e s isssesssssencstsasssasenesartastsncannnarane
Total other inNCOME (BXPENBEB) ... ss. cevsessesstreacarsrssessasssenssnrsnsnsssns
Income (Loss) Before Income Taxes And Extraordinary Items ......e0...
Provision (credit) for income taXeS ......uveeeeeevesseses..NOTE 9
Income (Loss) Before Extracrdinary Items L N

Extraordinary items (net of income taxes -
19 91, § ; 19 90, §

LR T T P,

Net Income (LOB8) .. sceerseress Sesessesssssssesesstsestatattstsstsersatanatsesasesstastatessnnne

The accompanying notes are an integral part of the
financial statements. Valid comparsions cannot be made
without using information contained in the notes.

61,835

53,103

2,545

wn |

2,256

6,931

6,897

1,087

| 805

72,398

63,061

5,476

4,873

66,922

58,188

39,249

37,122

13,655

11,618

170

5,437

58,511

8,411

(4,250)

(377)

(258)

(217)

344

357

(4,541)

(4,920)

3,870

(1,328)

1,312

(503)

2,558 (825)

0 0

2,558 3 (825)
| —

CCC-210



TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC.
STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS )

DESCRIPTION
(b)

(c) 19 92

(d) 19 91

19 |

1/89

Revenue:
CABING S o /e s aen ssrsrerrusanraanassssenssnns Seesseisaninn s Sesawweens seEweniuaniun
ROOMS < csssionsesnaes e U e s et o O T T srsessssvssEsaTRase IR RRES o
Food and beverage ...... cecssscesssssssssans T T T T — ssessvsnes
O NG T e e leaala e stata a/siessnsse SR vivasiitevsevanvast Sssusasssacteiresssnnunes sosssaseseas

Total revenue . ......... SmEmvsmessaRAwe s Sttty g sasvasss
Less: Promotional AllOWANCES +siecscaccicnsncnens sasssseenssNOTE 11
Net revenues  ..... istasasnssssesasenanasessRine sasansaRabItEstennenns sescssses cecsssnsnns .

Costs And Expenses:
Costs of goods and BOIVICES 1 svaiseiesimsirsrsrenssssunsasasansnnsnsannsissaveds

Selling, general, and administrative .............
Provision for doubtful ACCOUNEB .« ... = csessssssss Gedssssinsnansesarcarsarerenses
Depreciation and amortiZATIoN ... ceeaisisnsrsssssssssnsissaisistensiosisssisiose

Charges from affiliates other than interest:

MAnAagemant L£OGB, ccssesearreresionsnsnssusssssssisassrosnrosnsasns sssasias sessesnsnnen essenas
OLhOr ..t de sisvissassassscansannsannse seesecsesssscasansancassssansnns tsesssnccncsnsansnannnas
Total costs and expenses ...... ® 48 e sssasenstsansasanssassssissssananansannsens

Income: (LOBK) ‘From OPOTALLONS i ssiv: saine s srsissessasisrivsssovvessisscsiironmsnnmns
Other Income (Expenses):
Interest. (exXponse) = aFEITiat@E .o v srssrssssrsensssssicssvinisiiiissistonss
Interest  (exXpense) = @XLOINAL i s e ueinscsrarrcssssrrsssenssibissasntosoisssscsss

Investment alternative tax and related income

(@XPONBO) — NBL setcrercarsssctsaterscstcscnsstacarnrsssssssssssscesccssasanssasasssssssssans
Nonoperating income (@XPeNnS8@) — NAL .....cceieessessessensssnsessssscessessssnssnns
Total other 1lncome [(GXDENBEBY i s simsrirrssssrorsnnersosiia e tsn it oat
Income (Loss) Before Income Taxes And Extraordinary Items .....eoe....
Provision (credit) £6r 1NG0me TaKEE .. s weswmmvisiisss b riso it csoone
Income (Loss) Before EXtraordinary IL@MB ..iucieccestcesccscnssesssacescsnsscnnsensss

Extraordinary items (net of income taxes -
19 91, § $- 19190, '8 sEvibesaanaiee sssassscessssorcssansanananne

Net Income (Loss) .. L

The accompanying notes are an integral part of the
financial statements. Valid comparsions cannot be made
without using information contained in the notes.

61,835

w

53,103

2,545

2,256

6,931

6,897

1,087

805

72,398

63,061

5,476

4,873

66,922

58,188

39,249

37,122

13,655

11,618

0

58,511

8,411

(4,250)

(4,594)

(377)

(466)

(258)

(217)

344

357

(4,541)

(4,920)

3,870

(1,328)

1,312

(503)

2,558

2,558

ccc-215




TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC.
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS )

LINE DESCRIPTION 1992 1991

(a) (b) (c) SHARES (d) DOLLARS (@) SHARES (f) DOLLARS

Common Stock: 2500 SHARES AUTHORIZED
34 Beginning balance (JaANUALY 1) seeeeecasossocen 1,500 76,909 1,500 76,909

2 S816 Of BLOCK +vuccecuonearscncsssannnnnnnsessasosssssnne

3 cestsscccene

4 ENding balance . .. . et cacectesaacerranins iroae s 1,500 76,909 1,500 76,909

Preferred Stock:
5 Beginning balance (January 1) .suseeeeeesasens

6 S8le Of BEOCK oot vncceniontennavrrssnsnansmaicsmonnssnse

7 Vlaiulainteinie[ereiore

8 Bnding BALANCE .eveeeseeroanmsscrssnoressssascsonsnscssssas

Additional Paid-in Capital:

9 Beginning balance (JanUArY 1) eceeeeeecsesceas

10 aialnia e uinere a e
11 seesscsansssse
12 Ending DAlANCE s.uiseeecrcsnimecnrecssesnrssnnsanssassassnnes

Treasury Stock:

13 Beginning balance (January 1) ...cceeeesnsn.. ( ) ( )
14 Purchase of additonal 8tock ...eeeseeasenans ( ) ( )
15 Sale or retirement of B8LOCK .ssecestennennennenn

16 Ending balanCe ...cecuusseesinicesnararesessosseresasasnares ( ) ( )

Subcriptions Receivable For
Capital Stock:
17 Beginning balance (January 1) .c..eeeeeeece..

—
~—
-~

18 soe me s e
19 cesscccsssne
20 Ending DAlance .uicceecessesimsssssscsscsnscnserernssonsannes ( ) ( )

Net Unrealizied Loss On Noncurrent
Marketable Equity Securities:
21 Beginning balance (JAnUATY 1) seeeceececnssss

22 cesesssssnns
23 ceesesensans
24 Eoding BALADON (o0 os.ec0e.0insn ssmassusascrsasssnssansssnsssissse ( ) ( )

I

Retained Earnings:

25 Beginning balance (JaNUATY 1) .eeececeonseass (24,915)

26 Prior period adjustments .......eeseeseuaa.

II

27 Not income (LOBSB) suuuuessesscessssescmecesensssssosses 2,558 (825)
“;‘ DIVIAANAS o0 evenensosves issississssssvossianssiisssssee o

29 ssssssssasas

30 *rssscsnsnns S
— —_— —

31 ENAing BaLints! o e sos eoessoes i tesoitsii oo koo, (22,357) (33,573)

—_——

43,336

I

Ending Stockholder’s
32 BAOLIEY oovomwiwwmesies e tessssssssessssnnnansansannsnnnan

54,552

I

The accompanying notes are an integral part of the
financial statements. Valid comparsions cannot be made
4/86 without using information contained in the notes. CCcc-220




TRADING NAME OF LICENSEE Atlapntic Citv Showhoat

STATEMENTS OF CHANGES IN PARTNERS!
OR PROPRIETOR'S EQUITY

MoNTHs ENoED _MARCH 31 | 19 92 anp 1991

(UNAUD I TED)
($ IN THOUSANDS)

NOT APPLICABLE

L INE| DESCRIPT ION
(a) (b) () 19 (d) 19 __

Invested Capital: $ $

1] Beginning balance (January 1) Seerrecressrseattssesesetananantnnnans
2l Additional capital invested .....eeeeevunns o.8i% niala s uia(aieuie s 8 0 e 5 al0 0%
_3] O I O O s S T i
] Ending balance .vceeeevennccneanrenanns Tesssesecssttteensntestsennes
Accumulated Income (Loss):
_5] Beginning balance (January 1) .u.ieuiveveeeeeeensnenncecononeensenans
_6 | Prior period adjustments sea N naces s aanves st s eeenaesiesssensssss
e Net income (10SS) ..veveeeenn. R L T T
_8] T T e S e R )
9 Ending balance AR

Capital Withdrawals:

10 Beginning balance (January 1) . ( ) (
11 Additional capital withdrawals e Pl U ( ) o]

-
[ ]

et ssssesese RN s st e st BERERES

13 | Ending balance T T O N ( Y 1
Net Unrealized Loss On Noncurrent
Marketable Equity Securities:
14 | Beginning balance (January 1) .uueiieeeieenneneeneennnceneennsnnnnns ( )1 (
15 teesesscsrcntcstecenrrasassesnnnnns

-
(4}

AR R R R R R O O I A

Ending balance P ( ) | (

|

—
~

|

Ending Partners' Or
18 Propristor B EQUITY vest s Sunevieis to s iWanio cron s onemess s e sussies st $ $

The dccompanying notes are an integral part of the
financial stacements. Valid comperisons cannot de made
without using information contained in the notes.

L/8e CCC=22:




TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC.

STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED MARCH 31,

(UNAUDITED)
($ IN THOUSANDS )

1992 AND 1991

LINE | DESCRIPTION 11 I
(a) | (b) | (c) 19 92 (d) 19 91
| [ = =
1 . ||
1| Net cash Provided(Used) By Operating ACtivities ..............eeeeeenn.. | | (274) $ (9,075)
—————— | I r
| cash Plows From Investing Activities: |
2| Purchase of short-term investment 8ecurities ..............veveenenn. ||
------ | [ —
3] Proceeds from the sale of short-term investment securities .......... ]
------ ! I
4| Cash ocutflows for property and equUiPmMeNt .....eeceeeeeeeeeeeennnnnnnas || (4,474) | (2,495)
------ | [ —|
5 Proceeds from disposition of property and SO eIt e e s e | 14 | 393
______ | —| e
6 Purchase of casino reinvestment obligatons ..........eeeeeoecennnnn.. | (671) | (660)
______ | — ==t
7 Purchase of other investments and loans/advances made ............... | 0 | 0
______ | | ——
8 Proceeds from disposal of investments and collection | |
of advances and long-term receivables I | 1,259 | 2,515
—————— I |
9 | Cash outflows to acquire business entitie@s ........cceeeveeeeninonns... | |
______ | | —— s
10 | ersearerareteeesitititetietiiieannaas | 0 0
; | —
| = | —
12 | Net Cash Provided (Used) By Investing Activities .......ceeveeennnnaann. | (3,872) (247)
—————— | [
I I
| Cash Flows From Financing Activities: |
13| Cash proceeds from issuance of BhOrt-term debt ....eeeeeseeeeonns.... |
—| ] |
14 | Payments to 8ettle ShOrt-term debt .......ceiceceecssesecesssssnsennsensssnnennses |1 |
______ [ —|
15 Cash proceeds from issuance of long-term debt .......eeeeeeeeennnnn.. i |
e | —= =
16 Comt ©f Lasuing QAL ... . vseeeeensonsnsisanusiissserasssssisisssssssssvsstsrsenonn |
______ | e
17 Payments to 8ettle 1long—term debt seeueeeeeeeseeneenonennnnnsnnnnnnns | (781) (709)
e | Lo N
18 Cash proceeds from issuing stock or capital contributions ........... |
e ] —
19 PUrchases Of treaBUIY BLOCK ..vuiierereeeentomiecosimimennnnceseessnssensenssensone |
I |
20 Payments of dividends or capital withdrawals ..........ceeeeveennnnn. | o | ]
e | S
21 Sessssssssssssssenssnncancsssttssananne 0 0
! : | —|
23 | Net Cash Provided (Used) By Financing Activities e | (781) (709)
| | —
| :
24| Wet Increase (Decrease) In Cash And Cash Equivalents .......ccvnvnvnnnn, (4,927) (10,031)
e s
|
25| cash And Cash Equivalents At Beginning Of Years .........eeeveenencnnans 27,826 32,300
— | — o
| | |
26 | cash And Cash Equivalents At ENd Of YAIS «.eueuennensnensnnnnnnnnnnnn.. | 22,899 | 22,269
pac I |
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
I [l |
| cash Paid During Period For: || |
27| Interest ( net of amount CAPitaliZed) ......ciecereessresreseccoseencennenssennonn | 8,759 | s 9,331
— I —]
28 | INCOM@ TAXGE ... eiiiiiiieiiiiirereriernreenres cetstctetnnnssenssnssssnsnsnnsnnssnnnns | 650 | § 650
— I |
] I I
The accompanying notes are an integral part of the
financial statements. Valid comparsions cannot be made
12/87 without using information contained in the notes.

ccc-235




TRADING WAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC.
STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHE ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS )

DESCRIPTION
(e) 19 92

(d)

19 91

Net Cash Flows From Operating Activities:
Het income (loss).cciceecen... ersssssanssenssetsnssnsssnssnnnranncannse csansee sssesenssasenmnnsey |

| |
(a) | (b) |

1

| |

| |

|

$ 2,558 $

(8253)

| excluded from income:
Depreciation and amortization of property and eguipment ...........

|
| Woncash items included in income and cash items |
I

5,436

3,077

Amortization of other assets ........ waa svssressrsssTatere censssssunes essssassas | 117

122

Amortization of debt discount Or Pre®mimm ......ccietineennncnnnnnna

Deferred income vaxes - current ........ seserenasaararanaianas ceseranns crranerans |

Deferred income LaXes - DODCUTIONL ......ccoceccvecccccnsnnrannan By Ty

37

(Gain) loss on disposition of property and equipment ....... CHo T I

152

(Gain) loss on casino reinvestment obligatioms ................ cens

(Gain) loss from other investment activities ........... cereaa e

Het (increase) decrease in recsivables and patrons’ 471

CRBORE oo oivecnernsesnnssunonsscsesunannsansnsannssstsrseassnsets sessssassanssssscananas cresnn

Net (increase) decrease in inventories ............... srsessssscssne

Het (increase) decrease in other current assets .......... csasasse .
|

Net (increase) decrease in other assets ............. senene sssessne

Net increase (decrease) in accounts payables ........... csssne e & ala (1,0453)

Wet increase (decrease) in other current liabilities (2,550)

excluding del

Wet increase (decrease) in other noncurrent liabilities (35,874)

|
|
I
|
:
|
excluding del....... SiaasivavecTacaserivavEses sasessssseies Siesizssavusveee sssansssans Raztr-aB|
|
|
|
I
|

$ (274)

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES

| Acquisition Of Property And Equipment:
48 | Additions to property and @QuUipmeBt ...c..viverrnnrannnnnncaoannnens .

2,495

49 | Less: Capital lease obligations incurred ........ccecemennnnnscennnns

50 | Cash Outflows For Property And EQUAPMENE .. .ueesoenenonosennnnsnnensnn.

2,493

| Acquisition Of Business Entries:
Property and egquipment acquired ............ sesssssaas tieecsssssases .

Goodwill acguired....

Property and egQuipment .....ccccscccesstcscncncnnananes sesceersanna

Long-term debt assumed ..... esesssesscesasssssan LR T

Issuance of stock or capital invested ............. sesssse vacansesses

56 | Cash Outflows To Acquire Business Entries .............. cesssssssrseneas

| Btock Iesued Or Capital Contributions:

|
I
|
I
|
|
|
i
I
|
|
Net assets acquired other tham cash, goodwill, and |
:
|
|
|
|
|
I
I
I
57| Total issuances of stock or capital contributions ..... R

I

58 | Less: Issuances to settle long-term debt ....... cesscases FRC ={hefu i ll.4 |

59 | Consideration in acquistion of business entities ..............

|
|
|
60 | Cash Proceeds From Issuing Stock Or Capital Contributions ..... 7 e
|
| Won cash dividend to SBI |

CCc-233




TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS

MARCH 31 | 19 92
(UNAUDITED)

($ IN THOUSANDS)

ACCOUNTS RECEIVABLE BALANCES

LINE] DESCRIPTION ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECEIVABLE-
(a) (b) (c) (d) (e) NET OF ALLOWANCE
Patrons' Checks:
1 Undeposited patrons' checks .....ccvvveveeencnnnn. 3,086
2 Returnedipatrons’ checkS o iteci a0 41034
$
3 Total patrons’ checks ...oiicceeevnecnnnnennnas 7|120 3,4‘48 3,672
&4 Hotel Receivables ..... o:slaisiainla siwiale e nlals >-ols|Wisivinieiein s nie 496 133 363
Other Receivables:
S Receivables due from officers and employees......
6 Receivables due from affilfates .......ooevuuunn. 1205
7 Other accounts and notes receivables ............ 195
8 Total other receivables .....eeeeeeveeseenennnn 320 0
21 Totals (Foem 208).casuesnssssicrcnsnnenvnnssseince B 7936 8 3581 $ 4355
UNDEPOSITED PATRONS' CHECKS ACTIVITY
INE] DESCRIPTION AMOUNT
f) (q) (h)
10 | Beginning Balance (January 1) bt L DR LT T o S e I e - L )
11 | Counter checks issued (excluding counter checks issued through transactions
relating to consolidations, partial redemptions, substitutions, and patrons'
cash dep°s{ts) ..-a-ooo-----o.oo.ooon.o-o..-.-..----ol---o.no---ooo---uc-.--o---n.-- 25‘496
12 | Checks redeemed prior to deposit (excTuding the unredeemed portion of counter
checks redeemed through partial redemptions, and excluding checks redeemed
through transactions relating to consolidations, substitutions, and patrons'
cash deposits) T (17,314 )
13 | Checks collected through deposits T ( 7259 )
14 | Checks transferred to returned checks St sesrecin et a ittt etantetetaaancnnnncnennnnanens ( 980 )
15 | Other adjustments T T SRR
16| Ending Balance R I | 3“086
[7{ "Hold" Checks Included In Balance On Line 16 R R R LT T T T TR | 1
18 | Provision For Uncollectible Patrons' Checks R I 143
19 Provision As A Percent Of Counter Checks |ssued e T S e et R RS 4T 0,6% %
8¢ CCC-240
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ATLANTIC CITY SHOWBOAT, INC.
Notes to Financial Statements

March 31, 1992 and 1991

Summary of Significant Accounting Policies

Nature of Operations

Atlantic City Showboat, Inc. (the Company), is a wholly-owned subsidary of Ocean
Showboat, Inc. (0SI), which is a wholly-owned subsidary of Showboat, Inc. (SBO).
OSI was incorporated in 1983 and is a holding company with its principal assets
being investments in the Company and Ocean Showboat Finance Corporation (OSFC).
OFSC was organizied in December 1986 in connection with the sale of $180,000,000
of 11.375% Mortgage-Backed Bonds Due 2002 (the Bonds). The Company conducts
casino gaming operations and operates full supporative services of hotel,
restaurant, bar, bowling, and convention facilities at the Showboat Hotel and
Casino in Atlantic City, New Jersey (Atlantic City Showboat).

Disclosure

In accordance with the Quarterly Report Instructions, the Company has not
submitted updated information for the summary of significant accounting polices,
aggregate maturities of long term debt, future lease obligations and the
reconciliation of the provision for income taxes to the statutory rate. There
has been no significant changes to the information submitted in our December 31,
1951 Annual Report.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly
liquid investment instruments purchased with an original maturity of three
months or less to be cash equivalents.

Related Party Transactions

In November 1985, the Company and Showboat, Inc. (SBO) entered into a Parent
Services Agreement whereby SBO agreed to provide the Company with executive,
financial, data processing, legal, marketing, tax planning and compliance, and
administrative services. SBO’s services are intended to support and supplement
the routine functions and responsibilities of the Company’s staff and are not
intended to substitute for the Company’s performance or 0OSI’s oversight
responsibilities. In addition to the services outlined above, SBO has also
granted the Company a nonexclusive right to the use of each of SBO’s trademarks,
service marks, trade names, and logos in the operations of the Company’s
business, including the registered trademark *"Showboat."

In consideration for such services and license, the Company has agreed to pay
SBO a fee equal to five percent of gross revenues, payable on a quarterly basis.
The Indenture provides that this management fee may not be paid during any
period in which certain test are not met.

(Continued)




ATLANTIC CITY SHOWBOAT, INC.
Notes to Financial Statements

Continued

Related Party Transactions

In December 1990, SBO and the Company agreed effective January 1, 1990 to

cancel and terminate the Company’s obligation to pay management fees to SBO
during the period from January 1, 1990 until the fees accrued prior to January
1, 1990 (approximately $24,678,000 net of intercompany tax obligations) are paid
in full to SBO and that upon payment in full the obligation to pay fees will
recommence for periods beginning after payment of the accrued fees. Under the
terms of the Indenture, accrued management fees can be paid once earnings before
interest expense and income taxes on a rolling twelve-month basis is 1.5 times
the interest expense for the next twelve months (Threshold). The multiple
increases to 1.6 times effective July 1, 1992, and increases on each succeeding
July 1, by .1 until July 1, 1996, when the multiple becomes and remains 2.0 for
the remaining life of the issue. On March 22, 1991, the New Jersey Casino
Control Commission (Commission) ruled that all payments of management fees
pursuant to the Parent Services Agreement must receive the prior approval of the
Commission. During the quarter ended March 31, 1992, the Company met the
Threshold and with the approval of the Commission paid to SBO management fees,
net of intercompany tax obligations, of $2,557,000. At March 31, 1992, the
Company owed $12,642,000 in accrued fees, net of intercompany tax obligations,
to SBO for SBO’'s services rendered to the Company in accordance with the Parent
Services Agreement and capitalized interest related to the original construction
of Atlantic City Showboat.

On March 18, 1987, OSFC issued $180,000,000 of Bonds, with interest payable
semi-annually at the annual rate of 11.375%. The proceeds and related issuance
costs of the Bonds were subsequently transferred to the Company in exchange for
a promissory note containing the same terms and conditions to which OSFC is
subject. OSFC is required to redeem, on March 15 in each Year, commencing in
1994 and ending in 2001, $18,000,000 of Bonds at a redemption price equal to
100% of the principal amount thereof. During the years ended December 31, 1991
and 1990, the Company purchased $12,096,000 and $18,460,000 face value,
respectively, of the Bonds. The Company can apply these purchased Bonds toward
the required redemptions which, if applied, would satisfy the requirement fully
for March 15, 1994 and $12,556,000 of the March 15, 1995 required redemption.
However, the Company does not currently plan to apply the purchased Bonds.

The Bonds are secured by a leasehold mortgage on the Company’s ground lease on
the site of the Atlantic City Showboat, the Atlantic City Showboat complex, and
certain personal property. The Bonds are unconditionally guaranteed by OsI.
The Indenture places significant restrictions on the payment of dividends , the
making of loans and advances by the Company to SBO and its Las Vegas
subsidiaries, the payment of management fees to SBO, the incurrence of
additional indebtedness by the Company (except for up to $15,000,000 of
short-term borrowings), and the Company’s investment activities. At March 31,
1992, the restrictions in the Indenture did not permit OSI to pay dividends to
SBO.

(Continued)




ATLANTIC CITY SHOWBOAT, INC. l
Notes to Financial Statements ‘

2 . Continued

Related Party Transactions

At March 31, 1992, the Company had available an unsecured line of credit
totaling $10,000,000. The line has an interest rate of the bank’s prime rate
plus 1/2% and expires May 31, 1992. Under the terms of its agreement with the
bank, the Company may utilize a maximum of $5,000,000 of the funds available
under this line for repurchase of OSFC Bonds or payment of management fees to
SBO without prior approval from the bank. At March 31, 1992, no funds had
been drawn on this line of credit.

3 . Receivables

As of March 31, 1992 and 1991, receivables consisted of the following
(dollars in thousands):

1992 1991
Casino S 7,120 9,625
Hotel 496 686
Other 320 496
7,936 10,807
Less allowance for doubtful accounts 3,581 Syad3
$ 4,355 5,584

4 . Property and Equipment

As of March 31, 1992 and 1991, Property and equipment consisted of the following:
(dollars in thousands): !

1992 1991
Building and improvements $ 198,355 195,504
Furniture, fixtures & equipment 62,997 54,560
Properties under capital lease;
Building 2,050 2,050
Furniture, Fixtures & Equipment 18,706 19,511
Construction in progress 4,177 1,273
286,285 272,898
Less accumulated depreciation
and amortization 81,721 62,210

$ 204,564 210,688
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ATLANTIC CITY SHOWBOAT, INC.
Notes to Financial Statements

Other Accrued Expenses

As of March 31, 1992 and 1991, other accrued expenses consisted of the following
(dollars in thousands) :

1992 1991

Salaries and wages S 4,485 3,693
Taxes, other than taxes on income 2,270 1,977
Medical claims 1,079 1,152
Settlement Claims 784 7l
Progressive slot liability 2,040 27017
Accrued advertising and promotion 2,031 1,882
Accrued CCC/DGE fees and assessments 563 623
Other 370 409

S 13,622 12,464

Other Current Liabilities

As of March 31, 1992 and 1991, other current liabilities consisted of the
following (dollars in thousands) :

1992 1991
Due to affiliates - interest $ 708 760
Management fee payable - current 7,000 6,000
Other 649 743

8,357 2:503

Leases

The Company leases certain furniture and equipment and a warehouse under
long-term lease agreements. The leases covering furniture and equipment, which
expire through 1994, and a warehouse, which expires in 2001, are classified as
capital leases. The Company has the option to purchase the warehouse from
January 1, 1996 through March 31, 2001 at an option price of approximately
$1,928,000.

The Company is leasing 10 1/2 acres of Boardwalk property in Atlantic City, New
Jersey for a term of 99 years commencing October 1983. Annual rent payments,
which are payable monthly, commenced upon opening of the Atlantic City
Showboat. The rent will be adjusted annually based upon increases or
decreases in the Consumer Price Index, not to exceed 10% per year during the
second through the sixth lease years. 1In April 1992, the annual rent increased
$244,000 to $7,875,000. Under the lease, the Company is responsible for taxes,
assessments, insurance and utilities.

Rent expense for all operating leases (except those with terms of a month or
less that were not renewed) was $2,088,000 and $2,003,000 for the three months
ended March 31, 1992 and 1991, respectively.
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ATLANTIC CITY SHOWBOAT, INC.

Notes to Financial Statements
STOCK PLANS

On May 17, 1990, the shareholders of SBO approved a long-term incentive plan in
which officers and key employees of the Company participate. Up to 600,000
shares of SBO common stock may be awarded to plan participants as either
restricted shares or stock options. Restricted shares and options vest over a
five-year period. The options are exercisable, subject to vesting, over ten
years at option prices determined by the Compensation Committee and subject to
the approval of the Board of Directors provided that the option price is not
less than 75% of the fair market value of SBO‘s common stock determined on the
date of grant of the options. As of March 31, 1992, 225,970 stock options have
been granted at fair market value and 100,200 restricted shares have been issued
from SBO shares purchased by the Company to its officers and key employees. The
cost of the issued shares included in Investment, Advances and Receivables on
the balance sheet is $418,000 at March 31, 1992.

Unearned compensation representing restricted stock issued for future services
was recorded on the date of grant at the market value of SBO’s common stock of
$7.625 and is being amortized ratably from the date of grant over the five-year
vesting period as it is earned. Compensation expense of $31,000 was recognized
for the three months ended March 31, 1992 and 1991. Unearned compensation at
March 31, 1992 and 1991 is $213,000 and $364,000, respectively, and is included
on the balance sheets in Deposits and Other Assets.

In April, 1992, the Boad of Directors of the Company adopted the Showboat, Inc.
1992 Employee Stock Option Plan (Plan) for all full-time and part-time
employees. Showboat, Inc. reserved an aggregate of 1,000,000 shares of Showboat,
Inc. common stock for issurance under the Plan. The exercise price of an option
shall not be less than the fair market value of Showboat, Inc.s common stock on
the date of grant. Options, all of which expire 10 years from the date of grant,
are subject to a vesting schedule and continued affiliation with the Company.

INCOME TAXES

For the three months ended March 31, Income tax expense consisted of the
following: (dollars in thousands)

1992 1991
Federal:
Current $ 2,482 (503)
Deferred 2,935 -
5,417 (503)
State taxes - -
$ 5,417 (503)

The income tax expense (benefit) for the quarters ended March 31, reflects an
estimate of the effective annual tax rate applicable to the filing periods
ending June 30 of the following quarter.
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ATLANTIC CITY SHOWBOAT, INC.
Notes to Financial Statements

EMPLOYEE BENEFIT PLANS

Effective November 1, 1989, the Company amended its retirement and savings plan
for eligible employees not covered by a collective bargaining agreement. Under
the terms of the amended plan, eligible employees may defer up to 3% of their
compensation, as defined, of which 100% of the deferral is matched by the
Company. Eligible employees may contribute an additional 12% of their
compensation which will not be matched by the Company. Amounts contributed by
the Company vest over a five-year period. The Company contributed $230,000,

and $177,000 to this plan for the three months ended March 31, 1992 and 1991,
respectively.

The Company’s union employees are covered by union-sponsored,
collectively-bargained, multi-employer pension plans. Contributions are
determined in accordance with the provisions of negotiated labor contracts and
generally are based on the number of man-hours worked. Contributions to the
plans were $79,000 and $74,000 during the three months ended March 31, 1992 and
1991, respectively.

PROMOTIONAL ALLOWANCES AND EXPENSES

For the three months ended March 31, Promotional allowances and expenses
consisted of the following: (dollars in thousands)

Allownaces Expenses

Recipients Amount Recipients Amount

Rooms 14 § 1,543 - $ -

Food 262 2,552 - -

Beverage 1,339 - 1,044 = =

Showroom 34 337 - -
Coin - - 534 6,410
Travel = - 3 446
Other = - = 9
1,649 §$ 5,476 537 8 6,865

NEW JERSEY INVESTMENT OBLIGATION

The New Jersey Casino Control Act (the Act) provides, among other things, for

an assessment on a gaming license based upon its gross casino revenues after
completion of its first full year of operation. This assessment may be ;
satisfied by investing in qualified direct investments, purchasing bonds issued
by the Casino Reinvestment Development Authority (CRDA), or paying an
"alternative tax". 1In order for direct investments to be eligible, they must
be approved by the CRDA.

Deposits with the CRDA bear interest at two-thirds of market rates resulting in
a current value lower than cost. At March 31, 1992 and 1991, investments,
advances and receivables include $7,812,000 and $5,797,000, respectively,
representing the Company’s deposits with the CRDA of $11,692,000 at March a1,
1992 and $8,670,000 at March 31, 1991, net of a valuation allowance of
$3,880,000 and $2,873,000, respectively.




ATLANTIC CITY SHOWBOAT, INC.
Notes to Financial Statements

13 . COMMITMENTS AND CONTINGENCIES

The Company is involved in various claims and legal actions arising in the
ordinary course of business. Additionally, the Company is presently protesting
an Internal Revenue Service (IRS) assessment based on audits of the Company for
the tax years ending June 30, 1988, 1987 and 1986. Although the IRS assessment
could result in a reduction of general business credit carryforwards, in the
opinion of management, the ultimate disposition of these matters will not have a
material adverse effect on the Company’s financial position or results of
operations.
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STATE OF NEW JERSEY
HE T

COUNTY OF ATLANTIC :

MARK MILLER » being duly sworn according to law upon my oath
Name

deposes and says:
1. | have examined this Quarterly Report.
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BRENDA SUE WALLACE

NOTARY PUBLIC OF NEW JERSEgY95
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY’S GRAND)

BALANCE SHEETS

MARCH 31, 1992 AND 1991

(UNAUDITED)
($§ IN THOUSANDS)

uNE | . DESCRIFTION = T 4
e ASSETS
_|currrent Assets: $ $
L BRI e e e s e 4,361 8,205
-2 | Marketable securities. . . . ................ NOTE 2.. 6,825 13,375

3 | Receivables and patrons’ checks (net of allowance for doubtful
| accounts - 1992, $12,302 - 1991 '§14.126). . . - - . .. .o .. 2,598 4,618
4 | IDVeDMOTieS . . ... ... 1,281 1,546
-5 | Prepaid expenses and other current assets . . . . . . NOTE 3 37,016 14,353
8 (Lotalicurrentiassels o e s s S 52,081 42,097
7 |Investments, Advances, and Receivables . . . . .. .. NOTE 4 . . 1,940 4,271

. 8 |Property And Equipment - Net . . . ............ NOTES .. 241,389 250,646
9 |OtherAssets...................couo.... NOTE 6 . . 112,144 117,704

10 (Total Assets. . . ...t $ 407,554 |$ 414,718

- LIABILITIES AND EQUITY

_ |Current Liabilities:

_H | Accountspayable. . .. ... ............ ... $ 1,551 |$ 1,959
12 Notes pAVABIS . . c < cc s w5 am ¢ vim s minim s e NOTE7.. 2,700 2,700
L Current portion of long-term debt. . . .. ...............

18, i et T D e I, - -

8 A= A S el ok ) i I S - =
Income taxes payable andaccrued . . . ... ............. 2,245 3,645
Other accruedexpenses . . . ............... NOTE 8 29,423 29,890
Other current liabilities . . ... ............. NOTE 9 3,298 3,813
Total current liabilities. . . . ...................... 39,217 42,007

Long-Term Debt:

| Ducotoaffilintes s Jvae s 58 e v s e NOTE 10. . 265,542 267,134

ORer . 4 a ST TSGR b 18 1655 5405505 o me fmcom <are e on - -
Defesred Credifiaf.c Jomoma Tanon Hod Lo dvaritisg NOTE 11 9,750 9,393
Othier Eashilition i), /0% SRa®n BB -« v wisry o NOTE 12 30,517 29,691

- 43 |Commitments And Contingencies. . . ........... NOTE 19 - -

_ 24 |Total Liabilities. . . . ... ..........0eeeeueennnnn..., 345,026 348,225

_ 25 [Stockholders’, Partners’, Or Proprietor's Equity . . . . NOTE 13 62,528 66,493

26 |Total Liabilities And Equity . . . . . ............... ... .. $ 407,554 |$ 414,718

The accompanying notes arc an integral part of the financial statemeats.
Valid comparisons cannot be made without using information contained in the notes.
1/86 * Restated to conform to 1992 presentation. CCC-205




TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY’S GRAND)

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED MARCH 31, 1992 and 1991

(UNAUDITED)
($ IN THOUSANDS)
BINE] e . DESCRPPTION . D 0
W o, (01992 | (@ 1991
Revenue: $ $
1 CCammg e B s o P e R i 46,197 41,870
2 ROOIIS o h s L s e 3,823 3,356
3 Foodand beverage. . . .. ......................... 6,063 5,712
-4 Otherr - - e A 1,479 1,477
5 ot eV en e e e - 57,562 52,415
6 Less: Promotional allowances . . ............ NOTE 14. . 7,090 6,241
7 NELTOVODNe. . o o oo oie v v e o s IR g —— o 50,472 46,174
.o |Costs And Expenses:
B | Costofgoodsand Services . . .. .....covnveunueeeennnn. 22,828 21,909 |*
b Selling, general, and administrative. . . . .. ............. 16,320 14,522 |*
10 Provision for doubtful accounts . . ... ................. 289 289 |*
11 | Depreciation and amortization . . . .. ................. 4,519 4,262
| Charges from affiliates other than interest:
12 Managementsfeesi? mivid. oot et s s e e - -
213 Othetlame®, = . oo i vt & ke s 3 NOTE 16. . 1,555 1,082 |*
140 Total costs and expenses . . . .. ...........00ovuuu... 45,511 42,064
15 |Income (Loss) From Operations . . . . ... ......oo oo ovnn.. 4,961 4,110
. |Other Income (Expenses):
186 | Interest (expense)-affiliates . . . . .................... (8,180) (8,258)
17 | Interest (expense)-extermal. . .. ..................... - (300)
18 | Investment alternative tax and related income (expense) — net . . (58) (50)
19 | Nonoperating income (expense)-net. . . ........ NOTE 17. . 433 192
20 Total other income (expenses) . . . . .. ............... (7,805) (8,416)
21  |Income (Loss) Before Income Taxes And Extraordinary Items. . . . (2,844) (4,306)
22 Provision (credit) for income taxes . . . ........ NOTE 18. . (555) (1,378)
23 |Income (Loss) Before Extraordinary Items . . . ............. (2,289) (2,928)
=24 Extraordinary items (net of income taxes -
1 1990,8 S IS Syl e e - -
&% {NetThcome (Loes) .00 . .. ... Bt v $ (2,289)($ (2,928)

The accompanying notes are an integral part of the financial statemeants.
Valid comparisons cannot be made without using information contained in the notes.

1/89 * Restated to conform to 1992 presentation. CCC-210




TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND)

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY

FOR THE THREE MONTHS ENDED MARCH 31, 1992 and 1991

(UNAUDITED)
($ IN THOUSANDS)

LINE; = DESCRIPTION | oows2 . T 9o =
(.) 3 _.: : :. e {b) . .7:;_: {c}) SHARES ‘E{d) DOLLARS {C} SHARES it DOLLARS
~ iCommon Stock: % $

1 | Beginning balance (January 1). . . . . 3,002,500 30 3,002,500 30
Z Saleiofstocker. - v oL TR
3 S
4 | Ending balance. . ............ 3,002,500 30 3,002,500 30
. {Preferred Stock:
5 | Beginning balance (January 1). . . . .
6 Saleof stock. . . ............
o
8 Ending balance. . . ...........
. {Additional Paid-In Capital:

9 Beginning balance (January 1). . . . . 65,712 65,712

10 Capital contribution =
11 =)

12 | Ending balance. . . ........... 65,712 65,712

i Treasury Stock:

13 | Beginning balance (January 1). . ... ( ) ( )

14 | Purchase of additional stock. . . . . ( ) ' ( )
15 | Sale or retirement of stock. . . . . .

16 Ending balance. . . ........... ( ) ( )

- |Subscriptions Receivable For
| Capital Stock:

Beginning balance (January 1). . . . . ( ) ( )

20 Ending balance. . . ........... ) ( )

.. {Net Unrealized Loss On Noncurrent
| Marketable Equity Securities:

21 | Beginning balance (January 1). . . . . ( )
22
23

24 | Ending balance. . ............ ( )

 {Retained Earnings:

25 | Beginning balance (January 1). . . .. (925) 3,679

26 Prior period adjustments. . . . . . .

27 | Netincome (loss). . .......... (2,289) (2,928)
28 Dividends. . ............... ) ( )

3
31 Ending balance. . . ........... (3,214) 751

-+ 1Ending Stockholders’

32 | Equity.................. .. 62,528 $ 66,493

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

1/86 ‘ CCC-220




TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY’S GRAND)

STATEMENT OF CHANGES IN PARTNERS’
OR PROPRIETOR’S EQUITY |

FOR THE THREE MONTHS ENDED MARCH 31, 1992 and 1991

(UNAUDITED)
($ IN THOUSANDS)
- NOT APPLICABLE -
.. .. DESCRIPTION S
Invested Capital: $ $

Beginning balance [(January ). o0 o8 s L
Additional capital invested. . . . .. ... ...............

....................

Ending balance! .. - . p o o e e s e,

Accumulated Income (Loss):
Beginning balance (January 1). ......................
Prior period adjustments. . . « oo - ass oo s e se s om oo
Netiincome (Jo8E). 5 i o e s o et e

ERdIag DRIANCE. < o5 i im ) aanr ok s i ke n e e

Capital Withdrawals:
Beginning balance (January 1). ......................
Additional capital withdrawals. . . . ..................

....................

T R e A

Net Unrealized Loss On Noncurrent
Marketable Equity Securities:
Beginning balance (January 1). ......................

....................

Bnding bElanCe. . fo- (Sooh oSk Tinaieslsms o5 5 65 ¢ » shole oo

Ending Partners’ Or
Propeislor’ i Bauityi AL D3 UL M s e vt s s b b $ $

The accompanying notes arc an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

4/86 CCC-225




TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND)

STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS)

{Net Cash Provided (Used) By Operating Activities. . . . ... ....

{Cash Flows From Investing Activities:
Purchase of short-term investment securities. . . . .........
Proceeds from the sale of short-term investment securities. . . .
Cash outflows for property and equipment . . . . ...........
Proceeds from disposition of property and equipment . . . . . . . .
Purchase of casino reinvestment obligations . . . ...........
Purchase of other investments and loans/advances made . . . . . .
Proceeds from disposal of investment and collection
of advances and long-term receivables. . . . ............
Cash outflows to acquire business entities. . . . ...........
Short-term advance to Bally’s Park Place, Inc.  ........

........

2 INet Cash Provided (Used) By Investing Activities. . . . . . . ... ..

Cash Flows From Financing Activities:
Cash proceeds from issuance of short-termdebt . . . ... ... ..
Payments to settle short-termdebt. . . .................
Cash proceeds from issuance of long-term debt. . . . ... .....
Costsof issuingdebt. . . ...............c..ovuvun..
Payments to settle long-termdebt. . . ..................
Cash proceeds from issuing stock or capital contribution . . . . .
Purchases of treasury stock . . . .. ...................
Payments of dividends or capital withdrawals. . . ..........

........

10,059 |$

(1,975)

(6,100)

(2,322)

(639)|*

1193°

(116)

(101)

571

572

(8,000)

(11,842)

(6,149)

(1,783)

6,144

7,559

4,361 |$

8,205

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

..................................

44

61

LR

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.

* Restated to conform to 1992 presentation.

CCC-235




TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND)

STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS)

Line . . Descripios . . 0 I E 9w T @ 991

. [Net Cash Flows From Operating Activities:

29 | Netincome (I0SS). . . . ..o oo onnn oo $ (2,289)| $ (2,928)

| Noncash items included in income and cash items

| excluded from income:

30 | Depreciation and amortization of property and equipment. . . . . 3,259 3,083
31 | Amortization of other assets. . . ... ............... . 1,260 1,179
32 | Amortization of debt discount or premium. . . .. .......... (443) (383)

33 | Deferred income taxes - current. . . . ............... .. 57 -

34 Deferred income taxes - noncurrent. . . . ............... (282) 59"
3 | (Gain) loss on disposition of property and equipment. . . . . . . . = =
36 (Gain) loss on casino reinvestment obligations. . . .. ... .. .. 58 50
37 (Gain) loss from other investment activities. . . . . ......... - -
38 Net (increase) decrease in receivables and patrons’

i T e W I M. e, et it 1,490 1,180 |*

39 | Net (increase) decrease in inventories. . . . .. ............ 59 513
40 Net (increase) decrease in other current assets. . . .. ....... (459) (1,224)|*
41 Net (increase) decrease in other assets. . . . ............. — (416)
42 Net increase (decrease) in accounts payablesic. o 0 S Gl (549) (498) *

43 | Net increase (decrease) in other current liabilities

e OXCINAING QBUE <o 2ty o e i A a RS 7,803 6,086 |*
44 | Net increase (decrease) in other noncurrent liabilities

| excludingdebt ... 209 208

15 e e s e e e - o
Al | - CAUTARY The SEnpEY ; Ounel [elated - =
47 [Net Cash Provided (Used) By Operating Activities. . . ........ s 10,059 |$ 6,795
L SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES
 |Acquisition Of Property And Equipment:

48 | Additions to property and equipment. . . .. .............. $ 2,32 |$ 639 |*

48 | Less: Capital lease obligations incurred. . .. ............. . =

30 |Cash Outflows For Property And Equipment. . . . ........... $ 2,322 |$ 639 |*

| Acquisition Of Business Entities:

31 | Property and equipment sopuired. . Ghe .. stoaicht.. 14 $ - {18 =
| 577 Goodwill acquired. . . ... oonneennns s B =
.93 1 Net assets acquired other than cash, goodwill, and
.| propertyandequipment. . .. ....................... - -
54 | Long-termdebtassumed. . ......................... - -

55 | Issuance of stock or capital invested. . . . ................ - -
36 | Cash Outflows To Acquire Business Entities. . . . ... ........ $ - |3 -

_‘-;;: ~_ |Stock Issued Or Capital Contributions:

37 | Total issuances of stock or capital contributions. . . ......... S - |3 -
58 | Less: Issuances to settle long-torem debl: .« . ooy ¢ vos s 5 s 5w s - ==
59 Consideration in acquisition of business entities. . . . . . . - -
60 |Cash Proceeds From Issuing Stock Or Capital Contributions. . . . . $ - |$ =

=..

12/87 * Restated to conform to 1992 presentation. CCC-235




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ne Method of Presentation

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC,
CORP. ("GNAC"). The financial statements include the transactions
between the Company, GNAC and other affiliates.

Certain reclassifications have been made to the prior period
financial statements to conform with the 1992 presentation.

(a) Casino Revenue and Promotional Allowances

In accordance with industry practice, the Company recognizes as
casino revenue the net win from gaming activities, which is the
difference between gaming wins and losses. Net revenue in the
accompanying statements of income excludes the retail value of
rooms, food, beverage and other promotional allowances provided
to customers without charge.

(b) Marketable Securities

Marketable securities are carried at the lower of aggregate cost
or market value.

(c) Cost in Excess of Acquired Assets

Bally Manufacturing Corporation {(YBalliy"™) acquired GNAC,
including the Company, other related properties and real estate
property leases from Golden Nugget, Inc. ("GNI") in a transaction
which has been accounted for as a purchase. The excess of the
total acquisition cost and debt assumed over the fair wvalue of
net assets acquired is being amortized by the Company over forty
years.

(d) Property and Equipment

All property and equipment are depreciated over their estimated
useful 1lives using the straight 1line method for financial
statement purposes and accelerated methods for income tax
purposes.

(e) Debt Premium

Debt Premium is amortized by the bonds outstanding method over
the term of the issue.

(f) Income Taxes

Taxable income or 1loss of the Company is included in the
consclidated federal income tax return of Bally.




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

(f) Income Taxes (cont.)

The Company's Annual Report for the year ended December 31, 1991
dislosed certain significant income tax issues relating to tax
accounting methods used by Bally's fitness center subsidiaries
which resulted in a substantial assessment. In April 1992, Bally
and the IRS reached a preliminary settlement (subject to certain
conditions including governmental dgency approvals) with respect
to certain of the issues. The estimated amount due as of March
31, 1992, including interest is approximately $79 million if the
IRS were to prevail on the remaining issues. Bally intends to
vigorously oppose and, if necessary, litigate the IRS' proposed
deficiencies with respect to these issues. Bally estimates that
if the proposed deficiencies are fully 1litigated, the ultimate
resolution of these issues is not likely to occur for
approximately three years.

B. Disclosures Not Presented

Certain disclosures have not been presented in these Notes to
Financial Statements since they would duplicate disclosures
contained in the Casino Control Commission Annual Report for the
year ended December 31, 1991. The notes excluded are Pension
Costs, Lease and Other Commitments.

NOTE 2 - MARKETABLE SECURITIES

Marketable securities as of March 31, 1992 and 1991 consisted of
repurchase agreements, at cost which approximates market.




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 3 - PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid expenses and other current assets as of March )il
consisted of the following:

1992 1991
Advances to Bally's
Park Place’, Inc. $25,000,000 $ -
Deferred federal and
state income tax 10,439,000 10,702,000
Refundable federal
income tax = 1,873,000
Prepaid state gaming
taxes and licenses 645,000 €22,000
Prepaid operating
expenses 408,000 307,000
Deposits 270,000 68,000
Prepaid insurance
expenses 245,000 726,000
Prepaid entertainment ‘
costs - 38,000
Other 9,000 17,000
$37,016,000 $14,353,000

For the three months ended March 31, 1992, the Company advanced
$8,000,000 to Bally's Park Place, Inc. ("Bally's Park Place").
The principal balance is due upon demand by the Company. The
Company earns interest on the outstanding balance at the prime
rate of Bally's Park Place's agent bank with such interest
payable at the end of each month. Interest income earned on
funds advanced was $321,000 for the three months ended March Dyl
1992,

NOTE 4 - INVESTMENTS, ADVANCES AND RECEIVABLES

Investments, advances and receivables as of March 31, 1992 and
1991 consisted of New Jersey Casino Reinvestment related assets
(net of discount) of $1,940,000 and $4,271,000, respectively.

The Company donated $23,000 for the three months ended March 3.1
1991 to the Casino Reinvestment Development Authority {CRDAY ).
reducing the Company's obligations on deposit at the CRDA by such
amount. The Company received $12,000 for the three months ended
March 31, 1991 in credits against future CRDA obligations.

Credits against future CRDA obligations as of March 31, 1992 and
1991 have been reclassified to Other Assets (see Note 6).




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 5 - PROPERTY AND EQUIPMENT

Property and equipment as of March 31 consisted of the following:

1992 1991
Buildings and leasehold
improvements $1L87 507,000 $187,390,000
Furniture, fixtures and
equipment 63,841,000 62,003,000
Land and improvements 51RE67 000 51,776,000
Construction in progress 2,181,000 619,000
305,396,000 301,788,000
Less accumulated
depreciation and
amortization (64,007,000) {51,142 .600)
$241,389,000 $250,646,000

NOTE 6 - OTHER ASSETS

Other assets as of March 31 consisted of the following:

1992 1991
Cost in excess of
acquired assets, net $110,902,000 $114,079,000
CRDA credits receivable 1,242,000 3,623,000
Other - 2,000
$112,144,000 $117,704,000

See Note 1 for discussion of cost in excess of acquired assets.
For the three months ended March 31, 1992 and 1991, the Company

recorded an expense of $466,000 and $404,000 respectively, which
represents amortization of CRDA credits.

NOTE 7 - NOTES PAYABLE

The Company received an advance of $2,700,000 from Bally's Park
Place in December 1990. The advance is payable on demand by
Bally's Park Place. The Company accrues interest on the
outstanding balance at the prime rate of Bally's Park Place's
agent bank with such interest payable at the end of each quarter.
Intercompany interest expense on this advance for the three
months ended March 31, 1992 and 1991 was $44,000 and $61,000,
respectively.




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 8 - OTHER ACCRUED EXPENSES

Other accrued expenses as of March 31 consisted of the following:

1992 1991

Accrued interest $13,439,000 $12,539,000
Accrued payroll 8,728,000 8,973,000
Accrued progressive

jackpot liability 3,417,000 3,272,000
Accrued self insurance

claims 987,000 739,000
Accrued sales, use and

luxury taxes 416,000 382,000
Accrued legal fees 287,000 310,000
Accrued casino win tax 188,000 393,000
Accrued casino license fee 162,000 242,000
Accrued Casino Control

Commission and Division

of Gaming Enforcement fees 145,000 307,000
Accrued New Jersey casino

reinvestment liability 116,000 506,000
Accrued audit fees 102,000 145,000
Accrued real estate tax - 160,000
Accrued insurance - 50,000
Other 1,436,000 1,872,000

$29,423,000 $29,890,000

NOTE 9 - OTHER CURRENT LIABILITIES

$3,298,000

$3,813,000

Other current 1liabilities as of March 31 consisted of the
following:
1992 1991
Unredeemed gaming
chips and tokens $1,127,000 $1,084,000
Estimated liability -
deferred bus coupons 323,000 213,000
Customer deposits 94,000 126,000
Advance room deposits 46,000 68,000
Due to Bally 1,036,000 1,554,000
Due to Bally's Park Place 481,000 736,000
Due to Bally Gaming, Inc. 108,000 22,000
Due to Bally's Las Vegas 83,000 1,000
Due to Bally Systems, Inc. - 8,000
Due to Bally's Reno - 1,000




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES

Long term debt-due to affiliates as of March 31 consisted of the
following:
1992 1991

13 1/4% (effective rate of

13.3%) Mortgage-Backed Notes

of $259,000,000 principal

amount, interest payable

semiannually, maturing in

1995 (including unamortized

premium of $6,542,000 at

March 31, 1991 and

$8,134,000 at March 31,

1990). $265,542,000 $267,134,000

In June 1985, the Company consummated the public sale of
$299 million principal amount of 13 1/4% Mortgage-Backed Notes
("the Notes") due June 1, 1995. The Notes are unconditionally
guaranteed by GNAC and are secured by a first lien and security
interest on the Company's Boardwalk Casino Hotel.

As a result of the purchase of the Company by Bally, the
Notes were valued at $312,829,000 at March 1, 1987, based upon an
imputed interest rate.

Sinking fund requirements for 1992 have been met. Remaining

sinking fund requirements are $4,850,000 in 1993 and $14,950,000
in 1994. :

NOTE 11 - DEFERRED CREDITS

Deferred credits as of March 31, 1992 and 1991 consisted of
deferred federal and state income taxes.

NOTE 12 - OTHER LIABILITIES

Other liabilities as of March 31 consisted of advances due to
affiliates and other liabilities as follows:

1992 1991
GNAC $30,516,000 $29,690,000
Bally's Grand Marketing
Corp. (a New York Corp.) 1,000 1,000

$30,517,000 $29,691,000




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 13 - STOCKHOLDER'S EQUITY
At March 31, 1992 and 1991, the Company had 5,000,000 shares of

common stock authorized; of such shares 3,002,500 were issued and
outstanding.

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES

Promotional expenses and allowances and number of recipients for
the three months ended March 31, 1992 consisted of the following:

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES

Number of Dollar Number of Dollar
Recipients Amount Recipients Amount
Rooms 38,450 $2,481,000 - $ -
Food 273,109 2,784,000 - -
Beverage 643,786 15,°255- 1000 - -
Travel - = 1935299 608,000
Other:
Coin - - 341,006 4,386,000
Entertainment 5,784 104,000 194 24,000
Retail 8,658 433,000 - -
Gifts - - 39,260 426,000
Other i 732 33,000 17,439 136,000
Total other 16,154 570,000 397,899 4,972,000
TOTAL 971,499 $7,090,000 411,191 $5,580,000

NOTE 15 - JACKPOT PAYOUTS IN MERCHANDISE

Jackpot payouts in merchandise which were charged to operations
for the three months ended March 31, 1992 consisted of the
following:

Number of Dollar
Recipients Amount

Motor Vehicles 1 $43,000




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 16 - CHARGES FROM AFFILIATES - OTHER

The charges from affiliates for the three months ended March 31
consisted of the following:

Affiliate Nature of Charge 1992 1991
GNAC Rent $ 321,000 $ 321,000
Bally Allocated costs

and expenses (a) 458,000 -
Bally's Park Place Rent 174,000 174,000

Allocated costs

and expenses (b) 602,000 587,000

$1,555,000 $1,082,000

(a) Costs and expenses allocated from Bally include certain
insurance, executive and other corporate overhead costs.

(b) Costs and expenses allocated from Bally's Park Place relate

to certain administrative and Support operations of the Company
and Bally's Park Place which are consolidated.

NOTE 17 - NON-OPERATING INCOME (EXPENSE) - NET

Non-operating income for the three months ended March 31
consisted of the following:

1992 1991
Interest and
dividend income $433,000 $191,000
Other non-
operating income - 1,000.

$433,000 $192,000




GNOC, CORP.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 18 - INCOME TAXES

The income tax provision for the three months ended March 31
consisted of the following:

1992 1991

Current:
Federal $(216,000) $ (324,000)
State - {153,000)
(216,000) (477,000)

Deferred:
Federal (339,000) (733,000)
State = (168,000)
(339, 600) (901,000)
$(555,000) $(1,378,000)

For the three months ended March 31, 1992 and 1991, the effective
income tax rates varied from the federal statutory rate (34%) due
pPrincipally to the non-deductible amortization of cost in excess
of aqcuired assets and permanent differences from applying
purchase accounting.

NOTE 19 - CONTINGENCIES

The Company participates in four multi-casino pProgressive slot
machine systems. The primary obligation for payment of these
progressive jackpots resides with a trust established by the
participating casinos to pay the winners. Winners are paid
one-twentieth of the jackpot at the time of winning and the
remainder in equal installments over the next nineteen years.
The trusts are responsible to fund these liabilities through the
purchase of annuities or certain United States obligations. 1In
the event the trusts are unable to meet their obligations, each
participating casino, including the Company, is jointly and
Severally liable for the payment. At March 31, 1992, the total
funded amount of jackpots won is estimated to be $10,755,000,
which approximates the present value of these future payments.
The present value of jackpots outstanding and not won at March
31, 1992 is estimated to be $2,053,000. At March 31, 1992, the
trusts had cash and cash equivalents on hand of $5,720,000-
Management believes that a final outcome of this matter will not
have a material adverse effect on the Company's financial
pPosition or its liquidity.




TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND)

SCHEDULE OF RECEIVABLES AND PATRONS’ CHECKS

MARCH 31, 1992
(UNAUDITED)

“{e) NET OF ALLOWANCE
Undeposited patrons’ checks. . ......... $ 2,360
Returned patrons’ checks. . . ........... 12,156
Total patrons’ checks. . ............. 14,516 | $ 12,206 2,310
Hotel Receivables. . . . .v: v vvns ¥ s inie - 246 96 150
Other Receivables:
Receivables due from officers and employees. =
Receivables due from affiliates. . . . ...... =
Other accounts and notes receivables. . . . . . 138
Total other receivables. . ............ 138 - 138
Tatls (Form 205). ..ot $ 14,900 | $ 12,302 2,598

Checks transferred to returned checks

Beginning Balance (January 1). . ......
Counter checks issued (excluding counter checks issued through transactions
relating to consolidations, partial redemptions, substitutions, and patrons’
cash deposits). . . .............
Checks redeemed prior to deposit (excluding the unredeemed portion of counter
checks redeemed through partial redemptions, and excluding checks redeemed
through transactions relating to consolidations, substitutions, and patrons’

...............................

Checks collected through deposits. . . .

...............................

...............................

...............................

.................................

"Hold" Checks Included In Balance OnLine 16. . . . . ..o oo v vnn e e oo n s
Provision For Uncollectible Patrons’ Checks

..............................

2,898

21,100

(13,634)

(7,258)

(746)

2,360

249

1.18 %

/86

CCC-240



STATEMENT OF CONFORMITY AND ACCURACY

STATE oOF NEW JERSEY
:SSl

COUNTY OF ATLANTIC

DONNA GRAHAM » being duly sworn according to law upon my oath
Name

deposes and says:

1. | have examined this Quarterly Report.

2. All the information contained in this Report has been prepared in conformity with
Casino Control Commission's Quarterly Report Instructions and Uniform Chart of
Accounts.

3. The information contained in this Quarterly Report is accurate to the best of my

knowledge and belief.

Signature &~

CORPORATE CONTROLLER
Title

03723-11

License Number

Subscribed and snorgito On Behalf Of:

before me this /9 4
ofh/:ja . 199 s

e MM/ o o o

Casino Licensee
EX T ok o o
MICHELE K(LINCHCFTER

¥ PUBLIC OF NEW JERSEY
%ﬁggummw W e

Basis of Authority
to Take Oaths

CCC-250




QUARTERLY REPORT

LICENSEE Bally’s Park Place, Inc., New Jersey
ADDRESS Park Place and the Boardwalk
Atlantic City, NJ 08401

FOR THE QUARTER ENDED MARCH 31, 1992

TO THE
CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY

NAME OF OFFICER IN CHARGE 18¢
OF CORRESPONDENCE REGARDING
THIS QUARTERLY REPORT . ... Vicki Lynn Guveiyian

OFFICIAL TITLE Controller
ADDRESS Park Place and the Boardwalk

Atlantic City, NJ 08401
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TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

LIST OF FORMS - QUARTERLY REPORT

FOR THE QUARTER ENDED MARCH 31, 1992

Balance Sheets

Statements of Income (Year-to-Date)
Statements of Income (Three Months)
Statements of Changes in Stockholders’ Equity

Statements of Changes in Partners’
or Proprietor's Equity

Statements of Cash Flows
Notes to Financial Statements
Schedule of Receivables and Patrons’ Checks

Statement of Conformity and Accuracy

7187

FORM NO.
CCC-205
CCC-210
CCC-215

CCC-220

CCC-225

CCC-235

CCC-240

CCC-250

CCC-201




TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

BALANCE SHEETS

MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS)

1991
&)
LE4: 13 PR S s e B ot B e e e e R e e $ 9,265 | $ 8,951
Marketable securities . . . ... ....... ... ... — —==
Receivables and patrons’ checks (net of allowance for doubtful
accounts - 1992, $6,160; 1991, $6,850) . . . . ... ... ..ottt 3,610 4,789
Iy D O S e 2,047 3,493
Prepaid expenses and other current assets . . . . ......... NOTE 2. . 8,207 7,009
Total currentasse L e s D D 23,129 24,242
_ Investments, Advances, and Receivables . . . .. ......... NOTE 10 . 83,370 87,284
. 8 [Property and Equipment - Net . . . . ................. : 493,129 507,694
9. 15,130 15,824
$ 614,758 | $ 635,044
LIABILITIES AND EQUITY
Current Liabilities:
ACoanls PAVEDIE e e il e L it s v o $ 9,607 | $ 8,070
ol I S e SR T o 1 e e e S S - -
Current portion of long-term debit:
DUe o affiliates .o @ Smisie SN e L NOTE 1. . 25,000 -—
Other . R G Rs i as il Sl e el e e 7,040 37
Income taxes payable and accrued . . .. ............. NOTE 1. . e 96
Otheracoriied sxpenses . =00 50 L NOTE 11 . 24,057 22,954
Other crrrent BabelioRa i =0 S0t 0 s i | el s L s s e 6,210 1,523
............................. 71,914 32,680
............................. - 350,000 350,000
.................................... s s 24,813 83,854
14,765 12,300
20,679 26,250
482,171 505,084
tockholders’, Partners’, or Proprietors’ Equity . . .. ..... ........ 132,587 129,960
otal Lidbilitiesiand Byl = e T T e s $ 614,758 | $ 635,044

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

4/86 CCC-205




TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
(S IN THOUSANDS)

REVENUE:
Casino 62,392
7,134
8,635
2,604

80,765

(8,522)

72,243

|COSTS AND EXPENSES:
1 Costs of Goods and Services

760
Total costs and expenses 63,574 61,994

Income (Loss) From Operations 8,669 7,690

Other Income (Expenses)

Interest (expense) - affiliates % (10,371) (10,344)
Interest (expense) - external o (1,364) (1,928)

Investment alternative tax and related income (expense) - net NOTE 12. (337) (333)

Nonoperating incom= (expense) - net NOTE 13 . 1,219 1,646

Total other income (expenses) (10,853) (10,-959)

Income (Loss) Before Income Taxes and Extraordinary Items (2,184) (3,269)

Provision (credit) for income taxes . (943) (1,167)

23 |Income (Loss) Before Extraordinary Items (1,241) (2,102)

Extraordinary items (net of income taxes -
] 19_,§ 25 1 I e
23 |Net Income (Loss) (1,241)

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

1/89 CCC-215




TRADING NAME OF LICENSEE: BALLY’S PARK PLACE CASINO HOTEL AND TOWER
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991
(UNAUDITED)

~Common Stock:
Beginning balance (January 1) . ...... ... 100 |$ 93,987 100 ($ 93,987
Sale ofistock S

Ending balance i S mt s e e 100 93,987 100 93,987
- |Preferred Stock:
5 Beginning balance (January 1) . ......... =Tz e ——= -

Sale af stock . s e .

| Endingbalance . ....... 5 ... ....... e = - =
. |Additional Paid-in Capital:

Beginning balance (January 1) . ... ...... 34,652 34,652
| Ending balencBaisl. o .« wives i o omtemmis iveais 34,652 34,652
_”_‘i; Treasury Stock:

Beginning balance (January 1) . ......... —— - -_— =
Purchase of additional stock . . . ........
Sale or retirement of stock . . . ........

Endingibalance e IRRGBEE Er o fa inie - = I R
Subscriptions Receivable For

Capital stock:
Beginning balance (January 1) . . ........ -_— S =i e

Ending Balonce % T s s s v ey e - -_— —
Net Unrealized Loss On Noncurrent
Marketable Equity Securities:

Beginning balance (January 1) . ......... -_— i

Ending Balance - . .o v v v tvmas wis -— e
|Retained Earnings:
Beginning balance (January 1) . . ........ 5,189 3,423
Prior period adjustments . . . . .........
Net oicoine (I088) o7 s o s v ais 5o win (1,241) (2,102)
Dividends:’ =~ i R R e

29
A1 Endingbalance . . .. ..onvovivinsssas 3,948 1,321
32 |Ending Stockholders’ Equity . . . . . ... ... $ 132,587 $ 129,960

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
4/86 CCC-220




TRADING NAME OF LICENSEE: BALLY’S PARK PLACE CASINO HOTEL AND TOWER

STATEMENT OF CHANGES IN PARTNERS’
OR PROPRIETOR'S EQUITY

FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS)
NOT APPLICABLE

Invested Capital:
Beginning Balance (January )i oo o0 oo o0 L $ $
Additional capitalsinvesteds o e

4 Ending balance -ttt e e

| Accumulated Income (Loss):

Beginning Balance (January 1) . ... ..............
Prior periodiadjustmentst i g e
Net income (loss ) s e e

Ending balances s ey e e (o he e R

{Capital Withdrawals:

1_0_ Beginning Balance (Janhasyil) . ... .o di s v aiii s ( IR )
11 | Additional capital withdrawals . . . ...... ........ ( i« )
12

Ending:balance’ s e s Bl L s ( ) ( )

Net Unrealized Loss On Noncurrent
Marketable Equity Securities:
Beginning Balance (January 1) . . . ... ............ ( )M ( )

Ending balance . b te i e L e ( M i )

Ending Partners’ Or
| Proprittor'S EQUIEY - ¢ vie + 7 ols «% i = iidie % e 3 2 v du $ $

The accompanying notes are an integral part of the financial statements.

e ———

giEc =—=% 2

4/86

Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
(8 IN THOUSANDS)

_ - |Net Cash Provided (Used) By Operating Activities . . .
... |Cash Flows From Investing Activities:

Purchase of short-term investment securities

Proceeds from the sale of short-term investment securities

Purchase outflows for property and equipment (2,811)

Proceeds from disposition of property and equipment

Purchase of casino reinvestment obligations (800)

Purchase of other investments and loans/advances made (1,471)

Proceeds from disposal of investments and collection
of advances and long-term receivables

Cash outflows to acquire business entities

. Net Cash Provided (Used) By Investing Activities . . .
~ |Cash Flows From Financing Activities:
| Cash proceeds from issuance of short-term debt

Payments to settle short-term debt

Cash proceeds from issuance of long-term debt 17,500

Costs of issuing debt
Payments to settle long-term debt (12,509)

Cash proceeds from issuing stock or capital contributions

Purchases of treasury stock

Payments of dividends or capital withdrawals

Advance from Bally and affiliates

Cash And Cash Equivalents At Beginning Of Period

Cash And Cash Equivalents At End Of Period

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Interest (net of amount capitalized) $ 21,660 |$

Income taxes $ 599 ($

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER

STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991
(UNAUDITED)
($ IN THOUSANDS)

Descaptio
b

Net Cash Provided (Used) By Operating Activities

Net Cash Flows From Operating Activities:
Net income (loss)
Noncash items included in income and cash items
excluded from income:
Depreciation and amortization of property and equipment

Amortization of other assets
Amortization of debt discount or premium

Deferred income taxes — current

(Gain) loss on disposition of property and equipment
(Gain) loss on casino reinvestment obligations
(Gain) loss from other investment activities

Net (increase) decrease in receivables and patrons’

Net (increase) decrease in inventories

Net (increase) decrease in other current assets

Net (increase) decrease in other assets

Net increase (decrease) in accounts payables

Net increase (decrease) in other current liabilities
excluding debt

Net increase (decrease) in other noncurrent liabilities
excluding debt

Net book value of disposals

CRDA obligation amortization

47

979

4,818

76

1,435

(65)

(1,7713)

(465)

19

(707)

(1,866)

(17,703)

(10,371)

(251)

750

2210

15

389

451

$

(9,557)

$

(1,361)

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCI

NG ACTIVITIES

Acquisition Of Business Entities:

: f-.:f Stock Issued Or Capital Contributions:
Total issuances of stock or capital contributions

12/

: Cash Outflows To Acquire Business Entities

) |Cash Proceeds From Issuing Stock Or Capital Contributions

Acquisition Of Property And Equipment:
Additions to property and equipment
Less: Capital lease obligations incurred
Cash Outflows For Property And Equipment

Property and equipment acquired

Goodwill acquired

Net assets acquired other than cash, goodwill, and
property and equipment

Long-term debt assumed

Issuance of stock or capital invested

Less: Issuances to settle long-term debt
Consideration in acquisition of business entities . . . . ... ..

3,883

2,811

3,883

2,811

~*RESTATED TO CONFORM TO 1992 PRESENTATION
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TRADING NAME OF LICENSEE: BALLY'S PARK PLACE CASINO HOTEL AND TOWER
SCHEDULE OF RECEIVABLES AND PATRONS’ CHECKS

MARCH 31, 1992

(UNAUDITED)
(S IN THOUSANDS)

_ACCOUNTS RECEIVABLE_“BALANCES i

INI ESCRIPTION UN CCOUNTS RECEIVABLE
: {e) NET OF ALLOWANCE
Returned patrons S ehecks s s S 6,050
Total'patrons’ichecks. = o0 e 7,264 |$ 5,860 1,404
{Hotel Receivables . . . .................... 756 300 456
: Other Receivables:
5 | Receivables due from officers and employees . . . . . 29
§ | Receivables due to affiliates . . . . ............ 498
Z Other accounts and notes receivables . . . .. ... .. 1,223
8 | Total other receivables . . .. .............. 1,750 i 1,750
9 | Totals (Form205) . . ... .ooenrennn. .. $ 9,770 [$ 6,160 3,610
_ UNDEPOSITED PATRONS' CHECKS ACTIVITY
| SjﬁE Beginning Balance (January 1) 1,502
1 Counter checks issued (excluding counter checks issued through transactions
. relating to consolidations, partial redemptions, substitutions, and patrons’
o e dRpeIY - s e e R e e e e 15,866
2 Checks redeemed prior to deposit (excluding the unredeemed portion of counter
| checks redeemed through partial redemptions, and excluding checks redeemed
o through transactions relating to consolidations, substitutions, and patrons’
2l (eash JEPOSIEE)... "5 s e e pee b bt ek e SR R e sl (12,775)
3 Chiscks:sollected throuoh BEIREIE 1% < et s s s s s g g oz e 7 (2,867)
4 Checks transferred to returned checks . . . . v v v v v v e vttt en e oaeenee e (512)
: 5 Other adjustmentil .o . s8imn o o i s 5 oo 3 b1 45 s & a8 Giirestsi £ 5558 4585 8 & @ o5 e u e s -—-
6 Endivig BRIEE . ; .. 5 o e e it e 0 s s -1,214
17 |"Hold" Checks Included In Balance On Line 16 . . . . . .......................... 0
3 Provision For Uncollectible Patrons’ CheckS . . . . .o v v ven e e g1
.:g:?j: Provision As A Percent Of Counter Checks Issued . . . ... .. o.vove o v, 0.5%
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STATEMENT OF CONFORMITY AND ACCURACY

STATE OF New Jersey

COUNTY OF Atlantic

Vicki Lynn Guveiyian , being duly sworn according to law upon my oath
Name

deposes and says:
1. | have examined this Quarterly Report.
2. All the information contained in this Report has been prepared in conformity with
Casino Control Commission’s Quarterly Report Instructions and Uniform Chart of

Accounts.

3. The information contained in this Quarterly Report is accurate to the best of my

Signature % 25

knowledge and belief.

Controller
Title

#000558-11
License Number

Subscribed and sworn to On Behalf Of:
before me this 14th day
of November, 1991

Bally's Park Place, Inc. NJ
Casino Licensee

KIMBERLY A. KETSCHEX
NOTARY PUBLIC OF NEW JERSEY
My Commission Expires Jan, 7, 1983
Basis of Authority
to Take QOaths
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BAIIY'S PARK PIACE CASINO HOTEL & TOWER
Note 1 - Notes to Financial Statements
For the Three Months Ended March 31, 1992 and 1991
(Unaudited)

The accampanying financial statements of Bally's Park Place Casino Hotel
and Tower (the "Campany") should be read in conjunction with the consolidated
financial statements in the Casino Control Cammission Anmual Report for the year
ended December 31, 1991.

Please refer to the Anmual Report for the following:

1. Summary of Significant Accounting Policies
2. Leases (except rent expense for the periocds)
. Provision for Incame Taxes, Reconciliation to Statutory Rate
Pension Plans
. Reinvestment Obligation
. Capital Stock-Description of Features
. Contingent Liabilities

Certain reclassifications have been made to the 1991 statements to conform
to the 1992 presentation.

Investments in Subsidiaries

The Campany has three wholly owned subsidiaries, B.W. Realty, Inc. (which
Operated a motel in Atlantic City until Jamuary 1992), Bally Warwick, Inc.
(which owns several condominiums in a building in Atlantic City for sale and
lease) and Bally's Park Place Realty Campany (which owns land in Atlantic City).
The investments in these subsidiaries are reflected in the accampanying
financial statements using the equity method.

Transactions with related ies

The accampanying financial statements reflect an allocation of costs and
expenses from Bally Manufacturing Corporation ("Bally") of $760,000 for certain
insurance, executive and other Bally corporate overhead costs (no such costs
were allocated for the three months ended March 31, 1991). Also, since November
1990, certain management persannel of the Company assumed a more active role in
the management of Bally and its subsidiaries. Such costs have not been
allocated to Bally or its subsidiaries.

In May 1992, Bally received approval fram the Casino Control Commission
(the "Comission") to authorize payment by the Company of its 1992 and 1991
portion of stockholder costs and its 1992 portion of executive and other Bally
corporate overhead costs.

In May 1991, the Campany's cammon stock was pledged to Bally's bank lenders
as collateral in connection with Bally's restructuring.

In April 1990, the Campany advanced Bally $50,000,000 secured by a
Prcxnissorynoteallwirgforpayx?entondemarﬂbythe'cgtpany. 'Ihecmpanyhas
no caxrent intention of requesting payment. .In afﬁltI.OD, Bally's ability to
repay the $50,000,000 may be affected by its financial difficulties. The




BATIY'S PARK PLACE CASINO HOTEL & TOWER
Note 1 - Notes to Financial Statements
For the Three Months Ended March 31, 1992 and 1991
(Unaudited)

Company earns interest on the outstanding balance at the prime rate of its agent
bank with such interest payable at the end of each quarter. Intercompany
interest earned on this advance for the three months ended March 31, 1992 and
1991 was $808,000 and $1,134,000.

In December 1990, the Campany advanced GNOC Corp. ("Bally's Grand"),
another wholly owned subsidiary of Bally, $2,700,000. This advance is payable
on demand by the Campany, and the Company has no cwrrent intention of requesting
payment. The Company earns interest on the outstanding balance at the prime
rate of its agent bank with such interest payable at the end of each quarter.
Intercampany interest earned on the advance from Bally's Grand for the three
months ended March 31, 1992 and 1991 was $44,000 and $61,000, respectively.

At March 31, 1992, the Company owed Bally's Grand $25,000,000 for advances
used by the Campany to reduce the outstanding balance under its rewvolving credit
agreement. The Company pays interest on the outstanding balance at the prime
rate of its agent bank with such interest payable at the end of each month. The
principal balance is due upon demand by Bally's Grand. Intercampany interest
expense on the advance from Bally's Grand for the three months ended March 31,
1992, was $321,000.

The Company purchased slot machines and related services from other Bally
subsidiaries for aggregate amounts of $782,000 and $124,000 for the three months
ended March 31, 1992 arnd 1991, respectively.

The Company leases surface area parking lots and an administrative facility
to Bally's Grand. Rental incame was $174,000 for each of the three months ended
March 31, 1992 and 1991. Certain administrative and support operations of the
Campany and Bally's Grand are consolidated. The Company allocated direct costs
to Bally's Grand of $602,000 and $587,000 for the three months ended March 31,
1992 and 1991, respectively, related to these consolidated operations.

Income taxes

For the three months ended March 31, 1992 and 1991, the incame tax rate
varied from the federal statutory rate of 34% (43.2% and 35.7%, respectively)
due principally to state income taxes, net of related income tax benefit.

The Campany files a consolidated federal incame tax return with Bally. As
previcusly disclosed in the Campany's Annual Report on Form 10-K for the year
ended December 31, 1991, the Internal Reverme Service ("IRS") has campleted an
audit of Bally's consolidated federal income tax returns for the calendar years
1983 and 1984. During the audit, the IRS raised certain significant issues
principally related to the tax accounting method used by Bally's fitness center
subsidiaries to repart income fram membership contracts which resulted in a
substantial assessment. In April 1992, Bally and the IRS reached a preliminary
settlement (subject to certain comditions including goverrmental agency
approvals) with respect to the tax accounting method used to report incame fram
membership contracts. The settlement of this issue eliminates previously
disclosed concerns regarding a material adverse effect on Bally's liquidity with
respect to the tax accounting method used to report incame from membership




BAILY'S PARK PLACE CASINO HOTEL & TOWER
Note 1 - Notes to Financial Statements
For the Three Months Ended March 31, 1992 and 1991
(Unaudited)

contracts. In addition, as Bally adequately provided deferred and current taxes
related to this matter, the settlement will not have a material effect on
Bally's consolidated financial position or results of operations.

Also as previously disclosed in the Campany's Anmual Report on Form 10-K
for the year ended December 31, 1991, the IRS has completed an audit of the
federal incame tax returns of certain of Bally's fitness center subsidiaries for
periocds ending on the day these subsidiaries were acquired. The IRS is
asserting that these subsidiaries owe approximately $79 million, including
interest (net of incame tax benefit) with respect to issues arising pursuant to
Bally's election to treat the purchases of stock of these subsidiaries as if
they were purchases of assets. Bally intends to vigorously oppose and, if
necessary, litigate the IRS' proposed deficiencies with respect to these issues.
Bally estimates that if the issues are fully litigated, the ultimate resolution
of these issues is not likely to occur for approximately three years.




BAILY'S PARK PLACE CASINO HOTEL & TOWER
Note 2 - Prepaid Expenses and
Other Current Assets
March 31,
(Unaudited)
1992 1991

Deferred Incame Taxes $ 6,236,000 $ 4,107,000
Prepaid Insurance 359,000 2,113,000
Other * 1,612,000 789,000

$ 8,207,000 $ 7,009,000

* No item in this category exceeds 5% of total current assets.




BATIIY'S PARK PLACE CASINO HOTEL & TOWER
Note 3 - Property, Plant and Equipment

Land
Buildings, Leasehold Improvements
Furniture, Fixtures and BEquipment

Construction in Progress

Less Accumulated Depreciation and
Amortization

Property and Equipment, Net

March 31,
(Unaudited)

1992

1991

$ 64,169,000
536,783,000

135,399,000

3,697,000

740,048,000

246,919,000

$ 64,058,000
533,519,000
129,500, 000

3,580,000

730,657,000

222,963,000

$493,129,000

$507,694,000




BAILY'S PARK PIACE CASINO HOTEL & TOWER
Note 4 - ILong-Term Debt, Affiliates and Other

March 31,
(Unaudited)
ILong-Term Debt
1992 1991
(In thousands)
Due to affiliates:
11 7/8% First Mortgage Notes due 1999 $350,000 $350, 000
Other:
Revolving credit agreement $ 21,000 $ 80,000
Other secured and unsecured debt 3,813 3,854

S 24,813 S 83,854

In 1989, the Campany issued $350,000,000 principal amount of 11 7/8% First
Mortgage Notes due in 1999 (the "Notes"). Beginning August 1996, annual sinking
fund payments are required which will retire approximately 40 percent of the
Notes prior to maturity. The Notes may be redeemed beginning August 1994, in
whole ar in part, with premiums ranging fram 4.45 percent in 1994 to zero in
1997 and thereafter. The Notes are secured by property at Bally's Park Place,
which had a net book value of $429,386,000 at March 31, 1992. Debt issuance
costs is being amortized using the bonds cutstanding method.

The Campany has an unsecured revolving credit agreement due June 30, 1994
which provides for borrowings, fram time to time, of up to $100,000,000 through
June 30, 1992. The principal amount ocutstanding on June 30, 1992 is payable in
four semi-anmual installments beginning December 31, 1992. The rate of interest
on the borrowings (6.5% at March 31, 1992) is, at the Company's option, based
upon the agent bank's prime rate or certain other shart-term rates. The Company
pays an anmnual fee of 3/8 of 1 percent on the unused commitment.

Since the Campany's revolving credit facility is due to expire on June 30,
1992, the Company has classified $7,000,000 outstanding under its credit line as
current portion of long-term debt. This represents the installment due on
December 31, 1992, if the credit line is not extended. The Campany continues to
have negotiations with the banks involved in granting this credit facility to
extend the credit facility™ for two additional years. Management expects a
satisfactory agreement to be reached among the parties but management can
provide no assurance that such a satisfactory agreement can be negotiated
between the parties prior to June 30, 1992.




BAITY'S PARK PLACE CASINO HOTEL & TOWER
Note 4 - Long-Term Debt, Affiliates and Other
March 31,

(Unaudited)

The Indentures relating to the Notes and the rewvolving credit agreement
contain covenants restricting the Campany's investment policies, total
indebtedness, encumbrances on property and equipment securing the mortgage note,
sale, transfer or lease of assets, and the amounts of additional debt which may
be incurred. Payments of d1v1dem‘|s are restricted in amount. At March 31,
1992, all of retained earnings are so restricted. In addition, the Ccmmission
has placed certain restrictions on the Company's ability to make payments to
Bally other than specifically defined payments made in the ordinary course of
business and the Commission must approve any sale or change of ownership of the
Campany's debt or equity securities.

In June 1991, thecarpanygrarrtedtothebarﬂ-csnwolvedmltsrevolvlng
credit agreement a mortgage on and security interest in all the property and
equlpment securing the 11 7/8% First Mortgage Notes. The banks rank pari passu
in right of payment with the holders of the 11 7/8% First Mortgage Notes.

As a result of the demolition of the motel operation of one of its
subs:.dlarles, the Company believes it was not in campliance with a covenant of
its mortgage debt agreement, for the first quarter of 1992. Accordingly, the
remaining balance of the mortgage is reflected as current maturities of
long-term debt in the accampanying consolidated balance sheet. In May 1992, the

Company paid the remaining ocutstanding principal balance.




Note 5 - Deferred Credits
March 31,
(Unaudited)

BAILY'S PARK PLACE CASINO HOTEL & TOWER

1991

1992

12,300,000

14,765,000

Deferred Federal Incame Taxes




Yo

BAILY'S PARK PLACE CASINO HOTEL & TOWER
Note 6 - Other Liabilities

March 31,
(Unaudited)
1992 1997
Accrued S.E.R.P. $ 5,273,000 $26,250,000
Deferred Long-Term Campensation
(net of unamortized discount
of $3,656,000 in 1992) 13,944,000 —
1983 Reinvestment Obligation
(net of unamortized discount
of $413,000 in 1992) 1,462,000 —_—
$20,679,000 $26,250,000

In connection with the employment of certain officers, the Campany has an
unfunded Supplemental Executive Retirement Plan. The participants earn benefits
based on years of service and campensation. The Campany recognizes this expense
over the expected length of the officers' employment.

In Jamuary 1992, theCarpanyarﬂtheNewJerseyDepart:nentoftheTreasmy
entered into an agreement settling a dispute regarding 1983 qualified
investments. The Company is obligated to make payments totaling $2,250,000
between 1992 and 1996 and to participate in certain approved low incame mortgage
guarantee programs.




Food
Beverage
Parking
Shows
Other

Travel

BAILY'S PARK PLACE CASINO HOTEL & TOWER
Note 7 - Camplimentary Services
For the Three Months Ended March 31, 1992

(Unaudited)

Pranotional Allowances

Number of Dollar
Recipients Amount
29,317 $ 3,044,000
262,060 2,838,000
765,020 1,530,000
146,018 1,022,000
3,332 57,000
1,031 31,000

Coupon Redemption = Cash
Other

Total Amount of Services

$ 8,522,000

Pramotional Expenses
Number of Dollar
Recipients Amount

37,612 S 752,000

255,858 3,626,000

233 116,000

S 4,494,000




BAILY'S PARK PIACE CASINO HOTEL & TOWER
Note 8 - Interest Expense
For the Three Months Ended March 31,
(Unaudited)
1992 1991
Charges From Affiliates
Bally's Park Place Funding, Inc. $10,391,000 $10,391,000
Capitalized interest (20,000) (47,000)
$10,371,000 $10,344,000

External Sources
Interest on various loans $ 1,369,000 $ 1,940,000
Capitalized interest (5,000) (12,000)

$ 1,364,000 $ 1,928,000




Current:
Federal
State

Deferred:
Federal
State

Total Incaome Taxes

Short-term
Long-term

BAILY'S PARK PLACE CASINO HOTEL & TOWER
Note 9 - Provision for Incame Taxes
For the Three Months Ended March 31,

(Unaudited)
1992 1991
$(2,010,000) S (767,000)
(540,000) (210,000)
(2,550, 000) (977,000)
1,232,000 (146, 000)
375,000 (44,000)
1,607,000 (190, 000)
S (943,000) $(1,167,000)

Reconciliation of Deferred Income Taxes
For the Three Months Ended March 31,
(Unaudited)

1992

1991

$ (294,000)

1,901,000
1,607,000

$ (564,000)

374,000
(190,000)




March 31,
(Unaudited)

Other long-term investments and receivables:

Receivable fram sale of retail merchandise
Total long-term receivables

Investment in subsidiaries - equity:

Bally Warwick, Inc. - 100% owned
B.W. Realty, Inc. - 100% owned

Total investments in subsidiaries - equity
Casino Reinvestment Development Authority
funds (less discount of $6,039,000 in

1992 and $4,906,000 in 1991)

Jacobs Family Terrace Mortgage Receivable
(less reserve of $175,000 in 1992 and
1991)

Bally's Park Place Realty Company

Bally Manufacturing Corporation

Bally's Grand

Less axrrent portion

Total Investments, Advances
and Receivables

BAIIY'S PARK PLACE CASINO HOTEL & TOWER
Note 10 - Investments, Advances and Receivables

1992 1991

S - 1,297,000
$ —_— $ 1,297,000
4,339,000 4,410,000
2,778,000 5,929,000
7,117,000 10,339,000
5,282,000 4,635,000
2,682,000 2,720,000
15,630,000 15,630,000
50,000,000 50,000,000
2,700,000 2,700,000
(41,000) (37,000)

$83,370,000

$87,284,000




Payroll
Progressive Jackpots
Interest
*Miscellaneous

Total

BALLY'S PARK PLACE CASINO HOTEL & TOWER
Note 11 - Other Accrued Expenses

March 31,
(Unaudited)

1992 1991
$ 6,708,000 $ 6,309,000
2,188,000 2,926,000
5,537,000 6,185,000

9,624,000

$24,057,000

7,534,000

22,954,000

* No item in this category exceeds 5% of total current liabilities.




BAIIY'S PARK PLACE CASINO HOTEL & TOWER
Note 12 - Reinvestment Obligation
March 31, 1992
(Unaudited)

The Campany, pursuant to the New Jersey Casino Control Act (the "Act"), is
subject to making qualified investments, as specified by the Act or become
liable for an alternative tax (2.5% of gross casino revenues). The Campany has
fulfilled its obligation under the Act by making deposits to the Casino
Reinvestment Development Authority (the "CRDA") and by direct investments.

At March 31, 1992 and 1991, the Campany had $10,323,000 and $8,916,000
respectively, in remaining bond purchase commitments on deposit with the CRDA.
The Caompany has purchased $998,000 and $625,000 in bonds from the CRDA as of
March 31, 1992 and 1991, respectively.




BALLY'S PARK PLACE CASINO HOTEL & TOWER
Note 13 - Non—-Operating Incaome
For the Three Months Ended March 31,
(Unaudited)
= 2902 . — 1991
Interest incame $ 1,106,000 ST 2577000
Equity in income or (loss) of
unconsolidated subsidiaries:
B. W. Realty, Inc. (30,000) (137,000)
Bally Warwick, Inc. (17,000) (15,000)
Other 160,000 221,000
Total $ 1,219,000 $ 1,646,000
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BAITY'S PARK PIACE CASINO HOTEL & TOWER
Note 14 - Camnitments and Contingencies
March 31, 1992
(Unaudited)

The Campany part1c1pates in four multi-casino progressive slot machine
systems. The primary obligation for payment of these prograssnre jackpots
resides with a trust established by the participating casinos to pay the
winners. Winners are paid one-twentieth of the jackpot amount at the time of
wm,wmermuﬂermequalmtallnermsoverthenextmmteenyears
Thetxustsareresponsmletofmﬂﬂusllabllltythralghthepmdnseofan
anmuity or certain United States obligations. In the event the trusts are
unable to meet their obligations, each participating casino, including the
Camparnty, is jointly and severally liable for the payment. At March 31, 1992,
the total funded amount of jackpots won is estimated to be $10,755,000, which
approximates the present value of these future payments. The present value of
jackpots outstanding and not won at March 31, 1992 is estimated to be
$2,053,000. At March 31, 1992, the trusts had cash and cash equivalents on hand
estlmatai to be $5,720,000. Managerrent does not believe the operations of these
multi-casino progressive slot systems will have any material effect on its
financial position or liquidity.
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LIST OF FORMS - QUARTERLY
FOR THE QUARTER ENDED MARCH 31

»

REPORT

19°97

Balance Sheets

Statements of Income (Year To Date)

Statements of Income (Three Months)

Statements of Changes in Stockholders’ Equity

Statements of Changes in Partners’
or Propietor’s Equity

Statements of Cash Flows

Notes to Financial Statements

Schedule of Receivables and Patrons’ Checks

Statement of Conformity and Accuracy

CCC-205

CCC-210

CCC-215

CCC-220

CCC-225

CCC-235

CCC-240

CCC-250

FORM NO.

CCC-201




TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY
BALANCE SHEETS
MARCH 31, 1992 AND 1991
(UNAUDITED)
($ IN THOUSANDS)
ASSETS
Current Assets:
Cash . S $ 7,033 |$ 7,644
Marketable securities . i = o TR T - =
Receivables and patrons’ checks (net of allowance for doubtful .
accounts — 1992, $10,481; 1991, $12,724) PR ) 13,345 14,386
Inventories . mt s S A g . .NOTE 1. . 3,988 3,644
Prepaid expenses and other current assets . .NOTE 2. . 14,354 8,386
Total cument assets . 5 - S e e e 38,720 34,060
Investments, Advances, and Receivables . . NOTES3 & 14 . . 1,797 1,420
Property and Equipment — Net . . NOTES 1, 4, & 10 . 279,366 283,884
Other Assets . . . NOTE 12 14,733 14,980
Total Assets . R e e s $ 334,616 334,344
LIABILITIES AND EQUITY
Current Liabilities:
Accounts payable . SR R 5927 B 6,039
Notespayable . . . . . . . . . . NOTES. . 4,505 16,216
Current portion of long—term debt: .
Due to affiliates . cllz s Sl n - =
Other . N e . NOTE 10 . 274 250
Income taxes payable and accrued . NOTES 1&6. . 5,924 3,390
Other accrued expenses . NOTE 7. . 15,396 14,978
Other current liabilities . NOTE 8. . 4,278 2,529
Total current liabilities 36,304 43,402
Long—-Term Debt:
Due to affiliates . .NOTE 9. . 69,500 85,047
Other . S . NOTE 10 . 11,237 16,180
Deferred Credits . . . NOTE 6. . 6,136 4,484
Other Liabilities . o B Jo i NOTE 11 6,810 7,840
Commitments And Contingencies . NOTE 14 . - -
Total Liabilities S ey moge R S 129,987 156,953
Stockholders’, Partners’, Or Proprietor's Equity . . . 204,629 177,391
‘"-“'“"'--2'"& Total Liabilities and Equity . $ 334616H 334,344
The accompanying notes are an integral part of the financial statements. __
Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY
STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS)

Revenue:

CaSINO . & s s s B e e s T4 B8 $

Rooms .« - - - = - .

Food and beverage
Other. . . . . . ..
Total revenue

Less: Promotional allowances . . . . . . . .

Net revenue .
Costs And Expenses : :
Cost of goods and services . .
Selling, general and administrative . . .
Provision for doubtful accounts . .

Depreciation and amortization .
Charges from affiliates other than interest : .
Management fees .
Other . .
Total costs and expenses . . .
Income (Loss) From Operations . . .

Other Income (Expense) :
Interest (expense) — affiliates. . . . . . . . . . . ... ..
Interest (expense) — external . L R e
Investment altermnative tax and related income (expense) —net. . . . .
Nonoperating income (expense) — net.
Total other income (expenses) .
Income (Loss) Before Income Taxes And Extraordinary tems . .
Provision (credif) for NCometaxes - . . . e v s vl s v g
Income (Loss) Before Extraordinary ltems . . .

Extraordinary items (net of income taxes - . TR IR N
1992, § s 190 G e R L e SR SR
NetincdmpQols) .. 7 0 alee i ad w i o v e ne gs v« B $

This statement Is Not Applicable

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS)
CESIND = : & = o e ae s s al i S e et e bl e . NOTE 1 81,781 65,560
ROGMIS e = = - - e 3,899 3,485
Foodandbeverage . . . . . . . . 8,948 7,478
‘ Other . . . . 2,347 3,130
f ToRITaVenUEe . . - = & =+ = e s oleenSeSsaSeeech 96,975 79,653
" Less: Promotional allowances . . . . . . . . NOTES 1 & 15 10,477 8,318
Net revenue . . 86,498 71335
Costs ANC EXDONBES: = & « w = -w. o wioe, » o Ut R Bl . =5
| 5 Cost of goods and services . . 44,142 39,394
Selling, general and administrative . . 18,230 15,141
Provision for doubtful accounts . . B 447 612
|1 Depreciation andamortization . . . . . . . o . ..o NOTE 1 5,192 4,894
Charges from affilates other than interest. . e e
| Management fees . NOTE 13 2,564 =
| Oter. . . . ... NOTE 13 3,572 1,799
Total costs and expenses . 74,147 61,840
Income (Loss) From Operations . . . 12,351 9,495
Other Income (Expense)
: Interest (expense) — affiliates . . NOTES 5 & 9. (2,104) (2,848)
B Interest (expense) — external . P (ke we kS (297) (471)
Investment altemative tax and related income (expense) — net . NOTE 14 . . (267) (11)
i Nonoperating income (expense) — net. 46 85
' Total other income (expenses) . (2,622) (3,245)
Income (Loss) Before Income Taxes And Extaordinary ltems . e 9,729 6,250
Provision (credit) for income taxes . . NOTE® . 3,903 2,498
Income (Loss) Before Extraordinary items . . . 5,826 3,752
Extraordinary ltems (net of income axes — .
1992, § o £ - p [ TR [ AN S b e by R DR - =
Net Income (Loss) . 5,826 3,752
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in thve notes.
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)

($ IN THOUSANDS)

Comm tock: alue, 1,000 Share zed
Beginning balance (Jarwary1). . . ....... . :
Saleofstock . . . . . .. . .. ...
Endingbalance . w0 . D L S
Preferred Stock:
Beginning balance (January1). . .. ... ... . 3 = - —
Saleofistock - . - . o 0 o e il ke . = - -
Endingbalance. . . . . . . . . . . .. - -
dditional Paid—in Capital:
Beginning balance (January1). . ... .. ... . : 46,065 46,333
Endingbalance. . . . . . . .. . . .. 46,065 46,333
{ Treasury Stock:
Beginning balance (January1). . . . ... ... . : ) ( -)
Purchase of additional stock. . . . . . . =) ( -)
Sale orretirementofstock. . . . . . . . : - -
Endingbalance. . . . . . . . .. ... =2 ( =)
Subscriptions Recelvable For
Capital Stock:
Beginning balance (January1) . . . . ... ... . . =) ( - )
Endingbalance. . . . . . . . . . . .. =)
Net Urrealized Loss On Noncurrent
Marketable Equity Securities:
Beginning balance (January1). . . . ... ... . ; =)
Ending balance.. . ;. . . & : 55 o5 e =
Retained Eamings:
Beginning balance (January1). . . ....... . . 125,936
Prior period adjustments-. -, — s uir s . =
Netincome Qoss). . . . . . . . . P 3,752
Dividends.. . = . & & & & st s o )
Endingbalanee. " ." . . . . . . . .. 129,688
Ending Stockholders’
e T P i b Bt Ao MRS . 555 A 115 O 177,391

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY

STATEMENTS OF CHANGES IN PARTNERS’
OR PROPRIETOR’S EQUITY

FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991
(UNAUDITED)
(3 IN THOUSANDS)

Invested Capital:

Beginning balance (January1) . . . . . . . . . .. . ... .. ... .8

Additional capital invested .

Ending balance . .

Accumulated Income (Loss):

Beginning balance (January 1) .

Prior period adjustments

Net income (loss)

Ending balance . .

Capital Withdrawals:

Beginning balance (Januany:1)E 1 T i e e e (
Additional capital:withdrawals sieck o paniie L npnitagaen . 0 . . . . (
Endingbalance...........................(

Net Unrealized Loss On Noncurrent

Marketable Equity Securities:
Begintinig UNIANES (JBNORIY 1) inx Sats 6 ikl & 6 57 % o v b oo b e e ( )
Endingbalanca.................‘...,.....( )

Ending Partners’ Or

Proprietor's Equity .

This Statement Is Not Applicable

The accompanying notes are an integral parn of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

4/86

CCC-225




TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY

STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991
(UNAUDITED)
($ IN THOUSANDS)

.| NetCashProvided (Used) By Operating Activities. . . . . . . . . . . |B 8,008|$ 6,187
: Cash Flows Frorn Investing Activities :
Purchase of short—term investment securities. . . . e et i - -
Proceeds from the sale of short—term investment securmes P s - -
Cash outfiows for property and equipment . . . T I S (4,752) (1,263)
Proceeds from disposition of propertyandeqmpment A Rl — 24
Purchase of casino reinvestment obligations . . . s L R g (791) (181)
Purchase of other investments and loans/advances made. St e - -
Proceeds from disposal of investments and collection
of advances and long—-termreceivables . . . . . . . . . . . . . - -
Cash outflows to acquire business entities . . . . . . . . . . . . . - -
1 Net Cash Provided (Used) By Investing Activites . . . . . . . . . . . . (5,543) (1,420)
Cash Flows From Financing Activities :
Cash proceeds from issuance of short—termdebt . . . . . . . .. . 23,155 9,183
Payments to settle short—termdebt . . . . . Tl Yot At e, 5=, ol (19,844) (18,800)
Cash proceeds from issuance of long—term debt Lo R - 2,226
i COSIE.OLIBEUING LRI .. cxvarmrs s b 2 40 T Fa e o *r® — -
Payments to settle long—term debt . Ayt AR e A s (7,296) (38)
Cash proceeds from issuing stock or capital contnbunons b i - -
Purchases of treasury stock . . . . S e e e - ~
Payments ofdlwdendsorcap:tafw:thdrawals T e e e - =
22 BRI e s - =
Net Cash Provided (Used) by Financing Activites . . . . . . . . . . . (3,985 (7,419)
Net Increase (Decrease) In Cash And Cash Equivalents . . . . . . . . . (1,520 (2,652
Cash And Cash Equivalents At Beginning Of Period . . . . . . . . . . 8,553 10,296
Cash And Cash Equivalents AtEndOfPeriod. . . . . . . . . . .. .||$ 7033|8 7644
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid During Period For: .
Interest (net of amount capitalized) . . . . . . . . . . . . .. $ 2425|$% 3,319
Income taxes: ;-7 Mot TR LS S ST N T e N $ 4437 % 3,263

12/87

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY

STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991

(UNAUDITED)
($ IN THOUSANDS)

Net Cash Flows From Operating Activities:
Net income (loss) .
Noncash items mcluded m mcome and cash 1tems
excluded from income:
Depreciation and amortization of property and equupment
Amortization of other assets .
Amortization of debt discount or prem:um
Deferred income taxes — current .
Deferred income taxes — noncurrent . .
(Gain) loss on disposition of property and equ1pment
(Gain) loss on casino reinvestment obligations
(Gain) loss from other investment activities .
Net (increase) decrease in receivables and patrons
checks . : S
Net (mcrease) decrease in inventories .
Net (increase) decrease in other current assets .
Net (increase) decrease in other assets .
Net increase (decrease) in accounts payable
Net increase (decrease) in other current liabilities
excludingdebt . . . . v
Net increase (decrease) in other noncurrent Ilablhtles
excluding debt . el T e

Net Cash Provided (Used) By Operating Activities

$ 5,826

(1,102)

$ 8,008

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCI

NG ACTIVITI

Acquisition Of Property And Equipment:
Additions to property and equipment .
Less: Capital lease obligations incurred .

Cash Outflows For Property And Equipment .

Acquisition Of Business Entities:
Property and equipment acquired
Goodwill acquired . ;
Net assets acquired other than cash goodwull and
property and equipment .
Long—term debt assumed
Issuance of stock or capital invested
Cash Outflows To Acquire Business Entities .

Stock Issued Or Capital Contributions :
Total issuances of stock or capital contributions .
‘Less: Issuances to settle long—term debt y
Consideration in acquisiton of business entities .

B 4,752

33 4,752

Cash Proceeds From Issuing Stock Or Capital Contributions .

CCC-235




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTES TO FINANCIAL STATEMENTS
NOTE 1. Summary of Significant Accounting Policies:

Description of Business

Boardwalk Regency Corporation (BRC), a New Jersey corporation, is a
wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a New
Jersey corporation. CNJ is a wholly-owned subsidiary of Caesars
World, Inc. (CWI), a Florida corporation. BRC owns and operates
Caesars Atlantic City Hotel/Casino (CAC) in Atlantic City, New Jersey.

Revenue and Promotional Allowances

Casino revenue represents the net win from gaming wins and losses.
The retail value of accommodations and the food and beverage provided
to customers without charge is included in gross revenue and deducted
as promotional allowances.

Inventories

Inventories are stated at the lower of cost or market, cost being
determined principally on the first-in, first-out basis.

Property and Equipment

Property and equipment is recorded at cost, including interest on
funds borrowed to finance construction. There was no capitalized
interest recorded for the three months ended March 31, 1992 and 1991.
Depreciation and amortization are provided for on the straight-line
method over the following estimated useful Tives:

Buildings and improvements 10 to 40 years
Furniture, fixtures and equipment 3 to 8 years

Betterments, renewals and extraordinary repairs that extend the life
of the asset are capitalized; other repairs and maintenance are
expensed. The cost and accumulated depreciation applicable to assets
retired are removed from the accounts and the resultant gain or loss
on disposition is recognized.

Income Taxes

BRC is included in CWI’s consolidated Federal income tax return.
Pursuant to a tax reimbursement agreement, BRC records income taxes
based upon what the amount would have been, had BRC filed a separate




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE 1. Summary of Significant Accounting Policies (cont'd):

NOTE

Income Taxes (cont'd)

return. In addition, when the potential tax benefits to CWI exceed
the benefits that BRC could have derived as a separate entity, CWI
will reimburse BRC for these excess benefits. The reimbursement of
the excess benefits will be made before the earlier of the last year
in which those benefits are available to BRC or the last year in which
BRC is a member of CWI’s consolidated group for Federal income tax
purposes. Interest on the excess benefits will accrue at 7% per annum
from the date CWI files a tax return in which such tax benefits are
realized. Deferred income taxes are provided for timing differences
between book and tax recognition of revenues and expenses.

In February 1992, the Financial Accounting Standards Board issued a
Statement of Financial Accounting Standards Number 109 (SFAS 109) on
accounting for income taxes. BRC is required to adopt the accounting
and disclosure rules prescribed by SFAS 109 no later than its fiscal
year beginning August 1, 1993, although earlier adoption is permitted.
Implementation of SFAS 109 may involve either restating net income for
prior years or recognizing a cumulative adjustment in the year of
adoption. The immediate effect of adopting SFAS 109 will depend
principally on enacted tax rates at the date of adoption. BRC has not
yet determined the impact of the adoption of SFAS 109 on BRC’s
financial statements.

Disclosures

Certain disclosures have been omitted in conformance with the Casino
Control Commission’s quarterly instructions that usually are required
for a fair presentation of the financial statements in accordance with
generally accepted accounting principles. The omitted disclosures
pertain to the aggregate maturities of Tlong term debt and future
minimum lease payments for operating and capital leases. The
disclosures were omitted because there was not a material change in
the information previously disclosed in the Company’s annual financial
statements for the year ended December 31, 1991.

2. Prepaid Expenses and Other Current Assets:

1992 1991
(In Thousands)
Deferred -incomec taxes. srrasaecannl. .anG., $12,209 $6,628
Otherdicatled. Antes. . contain. atlicaati 2,145 1,758
$14,354 $8,386




BOARDWALK REGENCY CORPORATION
! (d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE

NOTE

NOTE 3. Investments, Advances, and Receivables:

1992 1991
(In Thousands)
CRDA deposits....appuad. oomaiinent « £ o $2,349 $1,870
CRDA bonds receivable.........coivve... 521 292
2,870 2162
Less: valuation allowance on CRDA
investments. sk 00t .. rosnsctdw 1,073 742
$1,797 $1,420

4. Property and Equipment:

1992 1991
(In Thousands)

Landes s s woswmsss wonmvene ot sloh gal oo ne $ 51,503 $ 46,895
Buildings and improvements............. 251,754 246,734
Furniture, fixtures and equipment...... 82,199 77,054
Construction. i, progress, .o ve spessvss 3,716 1,897
Properties under capital leases........ 12,340 15,178
401,512 387,758

Less: accumulated depreciation
and amortiZabion: it b 122,146 103,874
$279,366 $283,884

5. Notes Payable:

CWI maintains, for the benefit of CWI and its subsidiaries (including
BRC), a $250,000,000 unsecured credit arrangement with a syndicate of
banks. The credit arrangement consists of a $100,000,000 term loan
and a $150,000,000 revolving credit facility available to be used by
CWI and its affiliates, including BRC, for working capital needs and
general corporate purposes. The revolving credit facility bears
interest at one-quarter percent below the prime rate (6.5% at March
31, 1992) or an alternate negotiated rate and expires September, 1993.

The unsecured credit arrangement and the indenture for CWI’s 13.5%
subordinated notes, contain affirmative and negative covenants and
among other things, require the maintenance of certain financial
ratios; limits CWI’s, CNJ’s and BRC’s ability to incur additional
debt, repurchase shares and sell certain assets; and restricts
mergers, consolidations and similar transactions with respect to CWI
and its subsidiaries.




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE 5. Notes Payable (cont'd):

In May 1989 BRC entered into an unsecured $50,000,000 revolving line
of credit with Desert Palace, Inc. (DPI), a wholly-owned subsidiary
of CWI. The revolving line of credit carries interest at the prime
rate, a $75,000 annual commitment fee, which commenced on May 31,
1989, and has a term of five years. In 1992 and 1991, the maximum
amount outstanding at any month-end was $9,960,000 and $21,864,000,
respectively, the average of the month-end amounts outstanding was
$7,893,000 and $19,784,000, respectively, and the weighted average
interest rate was 6.5% and 9.2%, respectively. At March 31, 1992 and
1991, the outstanding balance on the revolving line of credit was
$4,505,000 and $16,216,000, respectively.

NOTE 6. Income Taxes:

The provision for income taxes for the three months ended March 31,
1992 and 1991 is comprised of the following:

1992 1991
(In Thousands)
Current:
FRABYAL: i cmiis oo bmndchery e i bty 33,232 $1,798
SLALR. &+ voveoninnt v s s RO CURC G 1,022 531
Deferred:
Federal. . .cveeossinnai otr i b s (294) 112
STALELHL . i vssiiorvin e v ek e (57) 57

$3,903 $2,498

Deferred credits of $6,136,000 and $4,484,000 at March 31, 1992 and
1991, respectively, represent deferred income taxes which result from
temporary differences between income for financial reporting purposes
and income for tax purposes. The most significant temporary
differences relate to depreciation, certain accrued liabilities and
the allowances for CRDA investments required by the Casino Control
Act.

The provision for income taxes for the three months ended March 31,
1992 and 1991 differs from the amount computed at the statutory rate

as follows:
1992 1991
(In Thousands)
Federal income tax at statutory rate....... $3,308 $2,124
State income taxes, net of federal benefit. 578 371
Otheriendbis. nole. ik g A+ 4800, 0 S0 8T 17 3

$3,903 $2,498




BOARDWALK REGENCY CORPORATION Il |
(d/b/a CAESARS ATLANTIC CITY) i
(unaudited) 1l I

NOTE 6. Income Taxes (cont'd):

The Internal Revenue Service has examined CWI’s consolidated Federal
income tax returns through Fiscal 1988 and is currently examining the
returns for Fiscal 1989 and 1990.

NOTE 7. Other Accrued Expenses:

1992 1991
(In Thousands)
Salaries, wages and vacation pay....... % 3,152 $ 2,424
INSUPARCE conms st = s e i 3,301 2,123
Taxes, other than income taxes......... 2,061 3,009
Progressive 510518 . we oot arit, 1,747 2,081
ULHBPL.. . v cnmmmsere T e e W 5;135 4,741 |
$15,396 $14,978 e

NOTE 8. Other Current Liabilities: 1

1992 1991
(In Thousands)
Due YeCWI. Jor.ihe: Jossod dante. . v $2,290 $ 967
DUe £0 DPL. s covuinvo i 674 45
Otherwns annnoniastele 1 2. 90res 50d. 1,314 1,517
$4,278 $2,529

NOTE 9. Long-term Debt, Due to Affiliates: .Hﬁ;i

1992 1991 i
(In Thousands)

DPI term note due June 1, 1996, i
interest at 11458, i 0 i et $69,500 - ‘ il
DPI term note due June 1, 1992, .
IHEEPESE a1 11 .8 el v e i s s - $80,317 ;‘,y
DPI term note due May 1, 1994, i (1
interest at 11.30%.....isvinunnissonve - 4,730 1: \
$69,500 $85,047 | \

In June 1991, BRC executed an $81,862,000 term note due June 1, 1996 that i
replaced the term note due June 1, 1992. Interest is accrued monthly and
paid quarterly at the annual rate of 11.45 percent on the unpaid principal 1
balance. The term note is unsecured and may be prepaid at any time without Ll
penalty.

-B=




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE 10. Long-term Debt, Other:

1992 1991
(In Thousands)

Mortgage payable.................. $ 2,023 $ 2,297

Capitalized lease obligation, net

of amounts representing interest. 9,214 13,883
$11,237 $16,180
1992 1991

(In Thousands)

Mortgage payable, interest at
8.0%, maturing January 1999,

secured by property - tuiii it $2,297 $2,547
Less current ‘maturitiesaliiiiiin. . 274 250
$2,023 $2,297

BRC Teased Tand upon which a portion of the casino is located under a
noncancellable lease. On January 31, 1992, BRC exercised a $6,500,000
purchase option for the leased land.

BRC also owns approximately 1.2 acres and leases approximately 6 acres of
property in Atlantic City, including an entire block of Boardwalk frontage,
which may be suitable for development of a casino/hotel. The capitalized
lease requires annual lease payments of $875,000 and may be purchased for
$13,000,000. The purchase option price will increase by $500,000 in August
1997 and another $500,000 every 10 years thereafter.

Rent expense for the three months ended March 31, 1992 and 1991 was
$698,000 and $816,000, respectively.

NOTE 11. Other Liabilities:

1992 1991
(In Thousands)
IS UrancEoE TaIME R 0. e i v v st s $4,555 $6,003
OB S L i0%, s v o wvonReBCYat 100 O 2,255 1,837
$6,810 $7,840
=




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE 12. Pension Plans:

BRC participates in CWI’s defined benefit pension plans (the Plans)
covering any officer or other employee designated as a key executive
of CWI or its subsidiaries. The benefits are based on years of
service (not to exceed 30) and the employee’s highest five years of
compensation during the last ten years of employment. BRC has funded
the vested benefits of certain current employees by making
contributions to a revocable trust. Income earned by the trusts
accrue to the benefit of BRC. At March 31, 1992, the amount in these
revocable trusts was $1,298,000 and was recorded as "Other Assets".
Such trusts shall become irrevocable in the event of a change of
control of CWI (as defined). Pension expense was $93,000 and $88, 000
for the three months ended March 31, 1992 and 1991, respectively. The
actuarially computed present value of the accumulated benefit
obligation relating to participants employed by BRC was $1,309,000 at
July 31, 1991. The liability accrued with respect to the Plan at July
31, 1991 was $1,960,000.

BRC also has an Individual Retirement Account Plan which is generally
available to all full-time, non-union employees who have at least one
year of service and are not covered under any qualified retirement
plan. The expense of this plan was $202,000 and $170,000 for the
three months ended March 31, 1992 and 1991, respectively.

In addition to the BRC plans described above, union employees are
covered by various multi-employer pension plans. For the union
sponsored plans, information is not available from the plans’ sponsors
to permit BRC to determine its share of unfunded vested benefits, if

any.

NOTE 13. Related Party Transactions:

BRC has recorded expenses for the three months ended March 31, 1992
and 1991 from CWI and affiliates as follows:

Affiliate Transaction 1992 1991
(In Thousands)

Caesars World, Inc. Management Fee $2,564 S =

Caesars World Marketing

Corporation Reservation Offices $1,531 $1,050
Caesars Palace Corp. Tradename Fee 1,200 -
Caesars World, Inc. Insurance, Allocated

Wages & Benefits 841 749

$3,572 $1,799




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)
(unaudited)

NOTE 14. Commitments and Contingencies:

New Jersey Investment Obligation

The New Jersey Casino Control Act provides, among other things, for an
investment obligation on licensees based upon their gross casino
revenues. This obligation may be satisfied by investing in qualified
eligible direct investments, by purchasing bonds issued by the Casino
Reinvestment Development Authority (CRDA), and/or by making qualified
contributions. As of March 31, 1992, all BRC investment obligations
had been satisfied or prepaid.

Litigation

BRC is party to legal proceedings arising in the normal conduct of
business. The Company believes that the final outcome of these
matters will not have a material adverse effect upon BRC’s financial
position.




BOARDWALK REGENCY CORPORATION
(d/b/a CAESARS ATLANTIC CITY)

(unaudited)

NOTE 15. Complimentaries:

Rooms
Food
Beverage
Theatre
Other

Coin

Travel

Special events
Other

Promotional Allowances

($ Amounts in Thousands)

Three Months
Ended March 31, 1992

Recipients

48,065
226,746
438,350

13,268

3,401

729,830

Amount

$ 2,969
4,655
2,260

459
134

$10,477

Promotional Expenses

($ Amounts in Thousands)

Three Months
Ended March 31, 1992

Recipients

557,621
11,073
3,734

52,157

624,585

_Amount




TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS

MARCH 31, 1992
(UNAUDITED)
(3 IN THOUSANDS)

4/8s

Patrons' Checks :
Undeposited patrons'checks. . . . . . . . B 7,593 -
Returned patrons'checks . . . . . . . . 14,865 -

Total patrons’'checks . . . . . . . . 22458 | $ 10,366 12,092
Hotel Receivables . . . . . . . . . . . . 919 115 804
Other Receivables: . . . . . .. . . . - -

Receivables due from officers and employees . 3 -
Receivables due from affiliates . . . . . . . 15 -
Other accounts and notes receivables . . 431 -

Total other receivables . . . . . . . 449 - 449

Tola (FormPOS) . cunte v = v @ =x - B 23826 | $ 10,481 13,345

Beginninig Balance (January 1) S L 2 i e e S
Counter checks issued (excluding counter checks issued through transactions.
relating to consolidations, partial redemptions, substitutions, and patrons’ .
cash deposits). = . . : . :

Checks redeemed prior to deposit (excludmg the unredeemed pomon of counter

checks redeemed through partial redemptions, and excluding checks redeemed .

through transactions relating to consolidations, substitutions, and patrons .
cash deposits) . e
Checks collected through deposns :
Checks transferred to returned checks .
Other adjustments .
Ending Balance .

*Hold" Checks Included Balance on Line 16
Provision For Uncollectible Patrons' Checks .
Provision As A Percent Of Counter Checks Issued .

64,697

(42,897)

(20,984)

854

7,593

446

0.7%

CCC-240




STATEMENT OF CONFORMITY AND ACCURACY

STATE OF NEW JERSEY
:SS.
COUNTY OF  ATLANTIC

MICHAEL J. WALSH , being duly sworn according to law upon my oath
Name

deposes and says:
1. I have examined this Quarterly Report.
2. A1l the information contained in the Report has been prepared in conformity
with Casino Control Commission’s Quarterly Report instructions and Uniform
Chart of Accounts.

3. The information contained in this Quarterly Report is accurate to the best of

my knowledge and belief.

YICE PRESIDENT OF FINANCE
Title

1482-11
License Number

Subscribed and sworn to On Behalf Of:
efore me this 14th day
May , 1992

m_ BOARDWALK REGENCY CORPORATION
Casino License

KATHRYN J. ROBINSON
NOTARY PUBLIC OF NEW JERSEY
Bcﬂmnﬂsﬂon Expires Feb. 20, 1997
45is of Authority

to Take Oaths

1/86 CCC-250
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QUARTERLY REPORT
LICENSEE THE CLARIDGE AT PARK PLACE, INC.
ADDRESS INDIANA AVENUE AT THE BOARDWALK
ATLANTIC CITY, NEW JERSEY 08401
FOR THE QUARTER ENDED MARCH 31, 1992
TO THE
CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY
NAME OF OFFICER IN CHARGE
OF CORRESPONDENCE REGARDING
THIS QUARTERLY REBORT. & ¢ i e sie s el et mm e s i RAYMOND A. SPERA
OFFICE MITLEE . o v o s animii s osd/@iess ¢ s sosneeses s SR. VICE PRESIDENT OF FINANCE
& CORP. DEVELOPMENT
BADDRESS . « cicv s os ssmsin s s plawensses e seeeesssss INDIANA AVENUE AT THE BOARDWALK

ATLANTIC CITY, NEW JERSEY 08401




TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL
BALANCE SHEETS
MARCH 31, 1992 AND 1991
(UNAUDITED)
($ IN THOUSANDS)
LINE | DESCRIPTION | |
(A) | (B) | (C) 1992 | (D) 1991
| I |
| ASSETS | |
| CURRENT ASSETS: [ |
il G 7] : LA st iy e T S g e B | $§ 6,403 ] $ 4,648
2 | MEREEYABLE SECHRITIES T Fo L ot s s o S et = = toie | -0 - | -0-
3 | RECEIVABLES & PATRONS CHECKS (NET OF ALLOW. FOR : |
| DOUBTFUL ACCOUNTS - 1992, $ 1,245; 1991, $2,309..... 1 12,182 16,217
4 N RN RO RIS e e e s | 2,259 2,271
S | PREPAID EXPENSES & OTHER CURRENT ASSETS..::cvceeecesen. | 1,284 1 2 47D
I | |
6 | TOTAT, CURRENT. DSSETS civx o s s v e aialiaieusiniora = s aiaisis s srsisiaieisis s | 27,078 ] 25,606
| | |
7 | INVESTMENTS, ADVANCES & RECEIVABLES...(NOTE 3)......... | 127,350 | 133,972
8 | PROPERTY & EQUIPMENT - NET OF ACCUM. DEPRECIATION OF | |
I $10,157 &-$10,551 BRI RVREEIRNE . oo s i e e | 3. 11 | 3,723
9 | OTHER ASSETS...o.iiith-aionimyn. . (ROTE LY. oseovessasas | 578 | 234
| I |
10 | TOTAL ASSETS. c:-ilii 0t ol . oy Lt s |  $158,737 | $163,535
| I I
| LIABILITIES & EQUITY | |
| | I
| CURRENT LIABILITIES: I I
11 | ACCOUNTS PAVABLE..::ssicenves s stoaanmtins eniasbcaisnesrves L% 2,051 }.§ 3,110
12 | NOTES PAYBBIE v dige ciis s v it sue sat e s | -0- | -0~
| CURRENT PORTION OF LONG-TERM DEBT: | |
13 | DUE TO AFPILIATES . BBl ot e s aaiioss | -0- | =0
14 | OTHERw.u7: 00T Thid 5. 2E00000, Thi (HOTER PRI 2 v v B3 E s s | 2,966 i 2,200
15 | INCOME TAXES PAYABLE & DCCRUED: MRl ...« t000N. 0.5 -0 | 316 97
16 | OTHER ACCRUED EXPENSES.....cccee.. 0 o e SR | 10,589 10,040
17 | OTHER CURRENT LIABILITIES........- (NOTEEB) o HiRt. sTNis | 21,001 | 19,315
18 | TOTAL CURRENT LIABILITIRSCHE.TINS. ... i0ail-iuinsns | 36,923 | 34,762
I I I
| LONG TERM DEBT: I I
19°: | DUE TO BFFILIATES. ..ot renisnsisssasissausnsesesnsvass | -0~ -
20 | ONHER. .45 20880 s sinneion e ] PHODR. 1) oo isnniinss | 48,689 59,176
21 | DEFERRED CREDITS: s u « siues aias 5 e she mdhor goon des adre's 34 6,5 el 7wiare | 3,625 1 1,534
22 | OTHER LIABILITIES: :::veos cisonmiicioe (ROEE BY 0. s sanens 1 61,644 | 65,049
23 { COMMITMENTS & CONTINGENCIES (NOTE 1) } I
|
24 | TOTRL, CIABTLITIRS: s asni i b b nadieds o v sa b 6 b s | 150,881 | 160,521
| I |
25 | STOCKHOLDERS', PARTNERS, OR PROPRIETOR'S EQUITY......... | 7,856 3,014
I |
26 | TOTAL LIABILITIES & EQUITY....cccccesasasaosacsnncassans | $158,737 | $163,535
THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE
WITHOUT USING INFORMATION CONTAINED IN THE NOTES.
4/86 CCC-205




TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL
STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991
(UNAUDITED)
($ IN THOUSANDS)
LINE | DESCRIPTION | ]
(a) | (B) | (C) 1992 | (D) 1991
| | I
| ASSETS | |
| REVENUE: | |
15 | CASTNOR swmte s iy o o R L I oy, | _$ 34,140 ] $ 28,503
2| ROOMS. viecu s o mios s o 9% o n e oy i s s i a) aliatve e eekats: e e ran e | 2,182 | 2,042
3 | EGODS BEVERKGE. . .. o ettt ot oo e | 4,682 | 4,242
A | OTHER e o ohehaiee i b et e e o e e L | 836 | 528
5 | TOTAL REVENTE. o drmivhaiatr or ol it aracee LU S0l b o | 41,840 | s
& | LESS: PROMOTIONAL ALLOWANCES......eoeees. (NOTE 10)..... | 4,132 | 3,277
T | HET REVENUE: 205 0 s = ube/alenstotobatar bak it ahiobetiad s nohons b isiisis st ia i hamtns | 37,708 | 32,038
l | |
| COSTS & EXPENSES: | |
8= | COST. OF GOODRS| & SERVIGES .t sl i e e ol l 21,813 | 19,784
9= " SELLING, GENERAL S ADMENLESTRATIVES o or o et L . | 9,927 | 8,723
10 | PROVISION FOR DOUBTEUL ACCOUNTS. . iioviciaratole o v ciaiarain mia o alase. | 140 | 13
11 || DEPREGIATION & AMORTIZATEON. . .li: istoniaatle s aas e s e | hll | 290
| CHARGES FROM AFFILIATES OTHER THAN INTEREST: | |
12 MANAGEMENT: FEES ot oiererihctaiatol i s it resstottals 4o s areis o o 51 icnnd | -0- | -0-
13 OTHER L 4ofle is oo sin: « o stidis o aies v s g SN RILIONS (NOTE 13). 5.~ | 27 | 33
14 TOTAL:\COSTS & BUPENCED e i reh by o et b | 32,218 28,961
15 l INCOME (LOSS) FROM. OPERATIDND s tatrei oo sioabon st s s st sconssin ! 5,490 l 3,007
| OTHER INCOME (EXPENSES): 1 |
16 | INTEREST (EXPENSES) - AFFILIATES......... fHOTE 13} ... :- | (108) | (108)
17 | INTEREST {EXPENSES): = EXTERNAL:: i-vwsaiceaiabenatass sio s sis s | (1,011 | (1,605)
18 | INVESTMENT ALT. TAX & RELATED INCOME (EXPENSE) - NET...| (370) | (305)
19 | NONOPERATING INCOME (EXPENSE) - NET...... (NOTE 9 & 13).] {3,543) (4,135)
20| TOTAL OTHER INCOME (EXPENSE)..iiisierevotsmusinmiss mns g sisinis | (5,098) (6,153)
21 | INCOME (LOSS) BEFORE INCOME TAXES & EXTRAORDINARY ITEMS| 392 B (3,076)
22| PROVISION (CREDIT) FOR INCOME TAXES....(NOTE 12)..... l 83 | (1,046)
23 | INCOME (LOSS) BEFORE EXTRAORDINARY ITEMS......eeveeennns | 309 (2,030)
24 ; EXTRAORDINARY ITEMS (NET OF INCOME TAXES) : |
........................... =0- -0~
25 | NET INCOME (LOSS) . s« soinssinnssaiaiainns SEETl S e $ 309 | $ (2,030)
THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE
WITHOUT USING INFORMATION CONTAINED IN THE NOTES.
1/89 CCec-215
" CERTAIN RECLASSIFICATIONS HAVE BEEN MADE TO THE 1991 INCOME STATEMENT
TO CONFORM TO THE 1992 PRESENTATION.




TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL
STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991
(UNAUDITED)
($ IN THOUSANDS)

LINE | DESCRIPTION | 1992 ] 1991
() | (B) | |

| | (C) SHARES |(D)DOLLARS | (E)SHARES |(F)DOLLARS

| COMMON STOCK: (PAR VALUE $0.10, | | | |

|  AUTHORIZED & OUTSTANDING 1,000 SHARES) | | | |

I I I I I
1 | BEGINNING BALANCE (JANUARY 1)..eeueevnnnn. }. 1,008 | § 1 | 1,000 | $ 1
2] SALE OF STOCK. i v5 i woin Ackumiaiae’s sbis 4l ats uie l |
e e T 1
4 | ENDING BALANCE.: . .- sciioivseioorotaoen s [ DED $ 3= | 1,000~ | $ 1

| PREFERRED STOCK: | | |
5 | BEGINNING BALANCE (JANUARY 1).veveeeeennnn | | | 1
6 | SALE. OF STOCK:: < oxcsscsainesiansanieaisannals | |
7 B e e |
B8 | ENDING BRLANCE. . .- olncrsrionnsestnnnssa, | |

| ADDITIONAL PAID-IN CAPITAL: | I I
9 | BEGINNING BALANCE (JANUARY 1).....cc00eun- | 1 $4,999 | : $ 4,999
1 T ey ot T | |
W o~ TR o | | I I
120 | ENDING BRUANCE . oot mivae e | | $4,999 | | $ 4,999

| TREASURY STOCK: | | | |
13| BEGINNING BALANCE (JANUARY 1)....ceeeeeen. | | | |
14 | PURCHASE OF ADDITIONAL STOCK...:eveoen-- |
15 SALE OR RETIREMENT OF STOCK..:ueeevscs-s |
16 | ENDING BALINCE.. e ort s i o= o | | |

| SUBSCRIPTIONS RECEIVABLE FOR CAPITAL STOCK: | | | |
i; : BEGINNING BALANCE (JANUARY 1)...vvueunonn. } { |
18 | T e e ———— | 1
0 | ENDING BALANCE...... s s scrsi o tadess | | |

| NET UNREALIZED LOSS ON NONCURRENT | I I |
o |7 MARKETABLE EQUITY SECURITIES: | I I I
;é I BEGINNING BALANCE (JANUARY 1).cccccavceens { 1 } }
< S 0 2 | I | |
% | ERDING BALANCE. vosssesveveiobsusiinshassns | | I |

| RETAINED EARNINGS: I | I I
25 | BEGINNING BALANCE (JANUARY 1)..e:eessecs-- I | 32,587 | I 44
% | PRIOR PERIOD ADJUSTMENTS............::.- | I I |
% | NET INCOME (LOSE).i. SIMIEMIUEE., . SIS, | | I 309 | |__(2,030)
m; I DIVIDENDS. . .. fuosislll. JEING. INIORMINEIER | } : } }
32 ] T e e e | 1 | |

| ENDING BALANCE............ 00 200 JoniiR | j. 2856 | I (1,986)
3, | ENDING STOCKHOLDERS' I I I L

b BOOTI . cc s 5 5 s s speidbin el bey Bivit ool I |_$7,85% | |_$ 3,014

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE
WITHOUT USING INFORMATION CONTAINED IN THE NOTES.

4/86 CCC-220




TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL
STATEMENT OF CHANGES IN PARTNERS' OR PROPRIETORS' EQUITY
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991
(UNAUDITED)
($ IN THOUSANDS)
LINE | DESCRIPTION I I
(a) | (B) B te) 1992 | (D) 1991
| | |
| | |
| INVESTED CAPITAL: I |
1 | BEGINNING BALANCE (JANUARY 1).eueveevneenenancnnennnnnns | |
2 |  ADDITIONAL CAPITAL INVESWRD_SoST St DI oo, | |
3] L T i GALE OB BRORT-TERN Bk, SEEIRTIINN o I |
40 5 ENDINGIBATANGE. (o -t i o o e | |
| | |
| ACCUMULATED INCOME (LOSS): | |
5| BEGTINNING BALANGE. . ok corommoie e e e Lot . | |
6 | DRIOR PERIOD ADJUSTMENTS. R SFessin 3 el cnn- | |
. NET INCOME {LOSS) .5 ¢ e tan Soieht SSiFassnddatd daideidaletels | |
8 | 0 oorn R NUTRIEE SHRINESS BN e s s | |
9 | ENDING BALBNCE. « .« e nmmssiarscsis sisammstssusaariatatslstatsiake statula e tala’s u'e l |
| I
| CAPITAL WITHDRAWALS: | I
10 | BEGINNING BATANCE. . - o cioits s ks s s alttais o iiniee o latnjwiecnin vrern s I |
11 | ADDITIONAL CAPITAL WITHORAWALS. o vieicasreosronvavass | |
12 | o cEhsoeEh TESUBRCE CF BRUETE PN SR s saits | |
13 | [ENDING BALANCE..... S0t s OSSR as ertiod mbt i teiios | I
I I I
| NET UNREALIZED LOSS ON NONCURRENT MARKETABLE I I
| EQUITY SECURITIES: I I
14 | BEGINNING BALANCE... ... NG FISCE QR alesis il e . 1 1
15 | - 8 1F ABUNT STOURSL RS eulE e s e i I 1
& | T 7T i e Ofe CRPLTRE WETHUIINNRER o oo | 1
17 | ENDING BALANCE. .::cssissn et Oedda S S S S ot | |
| I I
18 | ENDING PARTNERS' OR PROPRIETOR'S EQUITY....evveecacnanns | |
THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE
WITHOUT USING INFORMATION CONTAINED IN THE NOTES.
4/86 ccc-225
NOT APPLICABLE




TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL

STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991
(UNAUDITED)
($ IN THOUSANDS)

LINE | DESCRIPTION ; |
(a) | (B) | (Cc) 1992 | (D) 1991
| | l
| | |
1 | NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES........ | $ 814 L § (2,018
| | l
| CASH FLOWS FROM INVESTING ACTIVITIES: q |
2 | PURCHASE OF SHORT-TERM INVESTMENT SECURITIES........... | |
3 | PROCEEDS FROM THE SALE OF SHORT-TERM INV. SECURITIES...] |
4 | CASH OUTFLOWS FOR PROPERTY & EQUIPMENT................. ] (123) 1 (162)
5 | PROCEEDS FROM DISPOSITION OF PROPERTY & EQUIPMENT...... | 3 | 10
6 | PURCHASE OF CASINO REINVESTMENT OBLIGATION............. | (83) | (66)
7 | PURCHASE OF OTHER INVESTMENTS & LOANS/ADVANCES MADE....| (653) (303)
8 | PROCEEDS FROM DISPOSAL OF INVESTMENTS & COLLECTION |
| OF ADVANCES & LONG TERM RECEIVABLES......coecacceeas. | 9,220 2111
9 | CASH OUTFLOWS TO ACQUIRE BUSINESS ENTITIES.......c..... |
18 ] 0w NECHEASE JNANVERECRAEE: s e (s it s | |
L T N N T T e o] | |
12| NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES....... | 1,364 | 1,590
] I ]
| CASH FLOWS FROM FINANCING ACTIVITIES: | |
13| CASH PROCEEDS FROM ISSUANCE OF SHORT-TERM DEBT......... | -0- 1,000
14 | PAYMENTS ‘TO SETTLE SHORT-PERM- DEBI . o e ci e | -0- (900)
15 | CASH PROCEEDS FROM ISSUANCE OF LONG-TERM DEBT.......... | |
16 | CosTs OF I5SUTNG DEBI Y B e L L TS ters | |
17| PAYMENTS TO SETTLE LONG-TERM DEBT. e ::uccesaccncenccnns | (412) | (95)
18 | CASH PROCEEDS FROM ISSUING STOCK OR CAPITAL CONTRIB....]| |
13 | PURCHASES OF TREASURY:STOCKztsas.05. CEbk-SHans 0. 20 . 8410 | |
32 | PAYMENTS OF DIVIDENDS OR CAPITAL WITHDRAWALS........... | ;
| T Ciieming (F NORCHEN INVESPIRG cmses TA SRS | |
v A TR s e ey s s s A |
23| NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES....... | (412) 5
| I
24 | NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS..... | 1,766 | (423)
I | |
25 | CASH & CASH EQUIVALENTS AT BEGINNING OF PERIOD......... | 4,637 5,071
| |
26 | CASH & CASH EQUIVALENTS AT END OF PERIOD......ecvevenns | _$ 6,403 | $ 4,648
———
‘---———_
—— SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
|CASH PAID DURING YEAR FOR: I |
> | INTEREST (NET OF AMOUNT CAPITALIZED)....eeveeeaceessons b 3076 | $ 1,604
8 | INCOME TAXES. .. cepreis- SOMREBNCTORE « o ns s povssss e i 8 351 | § 253
\
THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE
WITHOUT USING INFORMATION CONTAINED IN THE NOTES.
12/87 CCC-235




TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL
STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED MARCH 31, 1992 AND 1991
(UNAUDITED)
($ IN THOUSANDS)
LINE | DESCRIPTION | |
(a) | (B) | (C) 1992 | (D) 1991
| NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES [ |
29 | NET INCOME (LOSS) . cucuccaessaansnnsesosnnansannansnsnss T 309 | $ (2,030)
| NON-CASH ITEMS INCLUDED INCOME & CASH ITEMS | |
| EXCLUDED FROM INCOME: | |
30 | DEPRECIATION & AMORTIZATION OF PROPERTY & EQUIPMENT...| 265 | 277
31 | IMORTIZATION OF OTHER BSSETS. .. s s isennioncnssss | 46 | 13
32 | AMORTIZATION OF DEBT DISCOUNT OR PREMIUM.............. | | -0-
33 | DEFERRED INCOME TAXES = CURRENT. ... .. .. .t._ olicoo.... | |
34 | DEFERRED INCOME TAXES - NONCURRENT......cccocecucnrenn | 15 (1,046)
35 |  (GAIN) LOSS ON DISPOSITION OF PROPERTY & EQUIPMENT....| (3) (10)
3 | (GAIN) LOSS ON CASINO REINVESTMENT OBLIGATIONS........ | 371 305
37 | (GAIN) LOSS FROM OTHER INVESTMENT ACTIVITIES.......... |
38 | NET (INCREASE) DECREASE IN RECEIVABLES AND PATRONS' | |
| CHECKS EXCLUDING RECLASS FROM LONG TERM OF | |
| $351 and $10B:. . iy el e AT L B L DT | (13) | 295
39| NET (INCREASE) DECREASE IN INVENTORIES................ | (218) | (274)
40 | NET (INCREASE) DECREASE IN OTHER CURRENT ASSETS * ...| 330 ; 38
41 | NET (INCREASE) DECREASE IN OTHER ASSETS............... | (239) | (66)
42 | NET INCREASE (DECREASE) IN ACCOUNTS PAYABLE........... ! 398 | 464
43 | NET INCREASE (DECREASE) IN OTHER CURRENT LIABILITIES | |
I EXCLUDING DEBT. ... .5 ot sk s s saaodi . | 525 | 1,838
44 | NET INCREASE (DECREASE) IN OTHER NONCURRENT o = |
l LIABILITIES EXCLODINCEBERTI G e e e s sl | (765) | (1,642)
22 : DISCOUNT ON WRAPAROUND MORTGAGE RECEIVABLE............ | (207) | (180)
.................. | |
47 |NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES......... I 5 814 L $ t2,018)
* EXCLUDING DECREASE IN CURRENT PORTION OF CRDA CREDIT OF $330 AND $-0-
— SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES
| ACQUISITION OF PROPERTY & EQUIPMENT: | |
48 |  ADDITIONS TO PROPERTY & EQUIPMENT......cccveccnncccnnn [ 123 [ 162
49 | LESS: CAPITAL LEASE OBLIGATIONS ACQUIRED......c:...-.. |
30 : CASH OUTFLOWS FOR PROPERTY & EQUIPMENT.......ccccecunnns } $ 123 l $ 162
| ACQUISITION OF BUSINESS ENTITIES: | |
1 |  PROPERTY & EQUIPMENT ACQUIRED. ... :scecnceranancasecans bt |
2 | GOODWILL ACQUIRED: . s s spumniiin Sy it s dleintssbnsrinits 3 | |
33 | NET ASSETS ACQUIRED OTHER THAN CASH, GOODWILL & | |
B I PROPERTY & EQUIPMENT....ccveecccessannnnnseccasnnnnne | |
. |  LONG TERM DEBT ASSUMED.....ceccccesssscaasssassnannnns | |
> |  ISSUANCE OF STOCK OR CAPITAL INVESTED......coceeeeeens }
36 } CASH OUTFLOWS TO ACQUIRE BUSINESS ENTITIES........cc.... } $ -0- | $ -0-
59 | STOCK ISSUED OR CAPITAL CONTRIBUTIONS: I I |
o |  TOTAL ISSUANCES OF STOCK OR CAPITAL CONTRIBUTIONS..... s - . |
> |  LESS: ISSUANCES TO SETTLE LONG TERM DEBT.......eec.... | | I
| CONSIDERATION IN ACQUISITION OF BUSINESS ENTITIES| | i
0 | CASH PROCEEDS FROM ISSUING STOCK OR CAPITAL CONTRIB..... | $ -0- | $ -0- %ﬁ
THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE il
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 1
WITHOUT USING INFORMATION CONTAINED IN THE NOTES. .
12/87 ccc-235 i}




THE CLARIDGE CASINO HOTEL

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 1992 AND 1991

(1) Business

(a) Organization

The Claridge at Park Place, Incorporated ("New Claridge") formed on
August 29, 1983, is a wholly-owned subsidiary of The Claridge Hotel
and Casino Corporation (the "Corporation"). On October 31, 1983, New
Claridge acquired certain assets of Del Webb's Claridge Casino - Hotel
(the "Claridge"), including gaming equipment (the "Casino Assets"),
from Del E. Webb New Jersey, Inc. ("DEWNJ"), a wholly-owned subsidiary
of Del Webb Corporation ("Webb"), leased certain other of the
Claridge's assets, including the buildings, parking facility and
nongaming, depreciable, tangible property of the Claridge (the "Hotel
Assets"), from Atlantic City Boardwalk Associates, L.P., ('"the
Partnership"), subleased the land on which the Claridge is located
from the Partnership, assumed certain liabilities related to the
acquired assets and undertook to carry on the business of the
Claridge.

(b) Claridge Expansion

New Claridge expanded its facility by constructing a two story bridge .
building which connects the hotel building to the parking garage. The i
expanded facility, which opened to the public on August 28, 1986, A
houses approximately 10,000 square feet of casino space and a cabaret i fife
theatre with a seating capacity of approximately 200. The cost of the i
project approximated $20 million. To finance the expansion, New ﬂf
Claridge together with Webb, DEWNJ, and the Partnership committed on t il ‘
March 17, 1986, to an agreement with the First Fidelity Bank, N.A. :r
which increased the then current First Mortgage by an amount I
sufficient to finance the cost of the expansion. As a result of the !
expansion project and the increase in the First Mortgage certain new ,r

|

|

\

agreements were entered into and certain existing agreements and

certain Webb commitments were amended on March 17, 1986.

(c) Restructuring

Corporation and New Claridge executed an agreement (the "Restructuring
Agreement") with respect to the restructuring (the "Restructuring") of
the Claridge. On June 16, 1989 the Restructuring was concluded !’!
pursuant to the terms of the Restructuring Agreement, and resulted in 5 |
New Claridge's first mortgage balance being reduced from $89,015,000 !
to $74,557,000. The implementation of this agreement resulted in a 11
reorganization of the ownership interests in the Corporation,
modifications of the rights and obligations of the five banks which
are the participants in New Claridge's first mortgage loan (the "First
Mortgage Lenders"), satisfaction and termination of the obligations
and commitments of Webb and DEWNJ, and modifications of the lease
agreements between New Claridge and the Partnership.

|

|

|

On October 27, 1988, the parties with an economic interest in the §ﬁ1
l 1




(2)

THE CLARIDGE CASINO HOTEL

NOTES TO FINANCIAL STATEMENTS - CONTINUED

Had the parties not executed the Restructuring Agreement, New Claridge
would probably have exhausted its working capital resources by
December 1988, would not have been relicensed for the license period
beginning October 31, 1988 through October 31, 1989, and would have
had to consider filing for protection in bankruptcy.

(d) Other Significant Events

Claridge License Renewal

On October 7, 1991, New Claridge was issued a two year license by the
New Jersey Casino Control Commission (the "Commission") for the period
commencing October 31, 1991. New Claridge is required to submit to
the Commission by April 30, 1993 a plan to satisfy the balloon payment
due on the term loan on January 1, 1994, pursuant to the terms of the
Loan Agreement, with implementation of the plan by June 30, 1993.

Summary of Significant Accounting Policies

(a) Basis of Presentation

The accompanying financial statements are prepared in accordance with
generally accepted accounting principles.

(b) Cash

cash includes investments in interest-bearing repurchase agreements in
government securities. Interest income is recorded as earned.

(c) Casino Receivables and Revenues

Credit is issued to certain casino customers and New Claridge records
all unpaid credit as casino receivables on the date the credit was
granted. Allowances for estimated uncollectible casino receivables
are provided to reduce these receivables to amounts anticipated to be
collected. New Claridge recognizes as casino revenue, the net win
(which is the difference between amounts wagered and amounts paid to
winning patrons) from gaming activity.
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(d) Promotional Allowances

Promotional allowances are presented at retail value. The cost of
providing these complimentaries is included in the statement of
earnings as operating costs.

(e) Inventories

Inventories are stated at a lower of cost or market, cost being
determined principally on a first-in, first-out basis.

(f) Furniture and Equipment

Furniture and equipment is stated at cost. Depreciation is provided
over the estimated useful lives (five years) of the respective assets
using the straight-line method.

Investments, Advances, and Receivables

Investments, Advances, and Receivables at March 31, 11992 and 1991 are
summarized as follows:

1992 1991
(in thousands)
$127,000,000 Expandable Wraparound Mortgage
14%, maturities through September 30, 2000
(net of $13,965,000 discount and $14,752,000
discount at March 31, 1992 and 1991,

respectively) $:97.,535 101,998
Deferred interest receivable, due

September 30, 2000 20,000 20,000
FF&E promissory note, 14% 5,736 6,203
FF&E promissory note - expansion, 14% 12,040 13,086
Reinvestment Obligations 918 689
Reinvestment Obligation Credit 303 17321

Investment in Resort Hotel
Insurance Corporation =0 76
136,512 143,773

Less Current Installments:
Receivables 8,911 8,476
Reinvestment Obligation Credit ar Ail8s the 328
$127,350 133,972
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The Expandable Wraparound Mortgage Loan Agreement ("Expandable Wraparound
Mortgage'") was executed and delivered by the Partnership to New Claridge
and is secured by all property of the Partnership. As part of the
agreement, New Claridge will service the Partnership's debt under the
Partnership's First Mortgage and Purchase Money Second Mortgage
indebtedness. The discounted portion of the Expandable Wraparound Mortgage
is due to the deferral of $20,000,000 in interest between 1983 and 1988
until maturity. Principal payments required under the Expandable
Wraparound Mortgage commenced in 1988. During the three months ended March
31, 1992, $1,500,000 in principal payments were made.

The Expandable Wraparound Mortgage also includes a provision whereby New
Claridge will loan the Partnership up to $25,000,000 in the form of FF & E
promissory notes, secured under the Expandable Wraparound Mortgage, for the
purchase of property and equipment. One half of the principal is due in 48
months and the remaining balance is due 60 months from the date of the
respective FF&E promissory note. During the three months ended March 31,
1992, $444,000 in FF & E Promissory Note principal payments were made.

The Expandable Wraparound Mortgage was increased by $17 million to provide
the Partnership with funding for the construction of the expansion.
Effective on the date that the expansion opened to the public (August 28,
1986), the Partnership commenced making level monthly payments of principal
and interest so as to repay on September 30, 1998, in full, the principal
balance of this $17 million increase in the Expandable Wraparound Mortgage.
The Expandable Wraparound Mortgage was amended to require, in addition to
the above, principal payments (in equal monthly installments) due during
the years 1988 through 1998 in escalating amounts totalling $80,000,000 and
on September 30, 2000 a balloon payment of $67,000,000, which includes
$20,000,000 of deferred interest.

The Casino Control Act as amended in December 1984 provides for the
imposition of an investment obligation pursuant to criteria set forth in
the Act or the payment of an alternative tax. The investment obligation is
calculated as 1.25% of the total gaming revenues each calendar year.
Gaming revenues are the total revenues derived from gaming operations less
the provision for bad debt. If the casino licensee opts not to make an
investment as required it is assessed an additional tax of 2.5% of total
gaming revenues less the provision for bad debt. The licensee has two
options in satisfying its investment obligation: it can make a direct
investment in a project which must be approved by the Casino Reinvestment
Development Authority ("CRDA") which is the agency responsible for
administrating this portion of the Casino Control Act, or it can buy bonds
issued by the CRDA which shall, if tax exempt, bear interest at the rate of
66 2/3% of the average rate of Bond Buyer Weekly 25 Revenue Bond Index
for the 26 weeks proceeding the issue of the bonds. If the bonds are not
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tax exempt they shall bear interest at the rate of 66 2/3% of the average

rate of Moody's A Rated Utility Index for the 26 weeks preceding the issue
of the CRDA bonds. The investment obligation must be paid on the 15th day
of the first, fourth, seventh, and tenth months of each year based on the
estimated gaming revenues for the three month period preceding the first
day of those months. The alternative tax must be paid not later than April
30 of the following year. New Claridge has deposited its reinvestment
funds with the State Treasurer. Through March 31, 1992, $9,688,000 has
been deposited with the State. On March 16, 1987 CRDA had its first bond
issue of which New Claridge's mandatory share was $602,000. On April 30,
1987 a second bond issue was executed. New Claridge's portion amounted to
$1,052,000. Additional bond issuances executed through March 31, 1992 have
totalled $306,000. All purchases were made from funds already deposited.
These funds deposited are earning interest at a rate approximately
one-third less than market. Since at the time of purchase the bonds will
also bear interest at two-thirds of market rates New Claridge has recorded
a valuation allowance of $3,279,000 to date of which $27,000 was recorded
during the three months ended March 31, 1992. Until such time as the bonds
are issued this wvaluation allowance may be adjusted due to potential
fluctuations in bond interest rates and other factors, including the
determination of the terms of the bonds. New Claridge's investment
obligation at March 31, 1992 and 1991 is $82,000 and $67,000 respectively.

On December 1, 1989, New Claridge made a donation to the CRDA in the amount
of $6,659,000. The amount donated represented amounts previously paid to
the CRDA and included all of New Claridge's obligations (a) incurred from
January 1, 1984 through September 30, 1989; and (b) incurred prior to
January 1, 1984 allocable to Atlantic City which had not, as of November
30, 1989, been applied to the purchase of bonds. In exchange for the
donation, New Claridge received a credit equal to $3,396,000, (fifty-one
percent of its donation), to be applied to its obligation commencing after
September 30, 1989. During the fourth quarter of 1989 New Claridge
recorded an expense of §$1,102,000 to write-down the book value of the
donated amount to $3,396,000. A second donation was made to the CRDA,
effective July 1, 1990, of funds previously paid to the CRDA which were
allocable to the purchase of obligations of the New Jersey Development
Authority for Small Businesses, Minorities and Women's Enterprises
("SBMWE"). 1In exchange for this donation, which was in the amount of
$429,000, New Claridge received a credit equal to $219,000 (fifty-one
percent of the donation), to be applied to obligations commencing after
June 30, 1990. During the third quarter of 1990, New Claridge recorded an
expense of $71,000 to write-down the book value of the donated amount to
$219,000. For the three months ended March 31, 1992, New Claridge has
recorded expense of $344,000, representing the amount of the credits
applied to the first quarter of 1992 obligations.
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In addition, it was determined on January 15, 1990 that certain bonds
issued by the CRDA and purchased by New Claridge pursuant to its investment
obligation as required by the Casino Control Act, had become impaired and
that the payment of interest and principal was uncertain. New Claridge's
investment in these bonds totals $1,654,000. These bonds as issued were to
pay interest at approximately two-thirds of market rate. Consequently, New
Claridge had recorded a valuation allowance of approximately $538,000 at
the time of purchase in 1987. Given the uncertainty regarding the receipt
of principal and interest, New Claridge recorded an additional wvaluation
allowance of $1,116,000 during the fourth quarter of 1989 so as to fully
reserve its investment.

At December 31, 1987, New Claridge also had a contingent liability to make
a qualified investment in satisfaction of its pre-December 1984 investment
obligation. Because no such qualified investment was made by December 31,
1988, New Claridge funded its obligation and accordingly $333,000 was
deposited with the State in 1988.

Other Assets

Other assets at March 31, 1992 and 1991 consist of the following:

1992 1991
{in thousands)

Intangible assets (net of accumulated

amortization of $186 and $57 at $423 112
March 31, 1992 and 1991
respectively)
Refundable deposits, non-current 110 122
Other 45 -0=
$578 234

Other Accrued Expenses

Other accrued expenses at March 31, 1992 and 1991 consist of the following:

1992 1991
(in thousands)

Progressive jackpot liability $ 2,998 2,916
Accrued payroll and related benefits 4,395 4,697
Accrued interest payable 1,206 775
Other 1,990 1,652

10,589 _10,040
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Other Current Liabilities
Other current 1liabilities at March 31, 1992 and 1991 consist of the
following:
1992 1991
(in thousands)

Due to affiliates $ 3,600 3,600
Deferred rent, current 15,078 12,382
Auto/general claims liability 1,488 1,993
Other 835 1,340

$21,001 1958315

As of March 31, 1992 and 1991, Due to Affiliates includes $3.6 million due
to the Partnership. On June 16, 1989 pursuant to the terms of the
Restructuring Agreement, the Partnership loaned to New Claridge $3.6
million representing all its cash other than funds needed to pay expenses
incurred through or at the closing of the Restructuring. This loan is
evidenced by an unsecured promissory note and is not due and payable
until such time as the full or partial satisfaction of the Wraparound
Mortgage and the First Mortgage has been made in connection with a
refinancing or sale of all or a partial interest in the Claridge.
Interest, which accrues at 12% per annum, is payable in full upon maturity.

As of March 31, 1992, the amount of deferred rent of $15,078,000 represents
the maximum deferral allowed in accordance with the terms of the Operating
Lease Agreement and Expansion Operating Lease Agdgreement, as amended.
Payment of the deferred rent is contingent upon the realization of profits
or distributions from a sale or further refinancing.

Long-term Debt

Long-term debt at March 31, 1992 and 1991 consists of the following:

1992 1991

(in thousands)

First Mortgage Note (a) $ 51,655 60,376
Revolving line of credit (b) gl e b 1,000
51,655 61,376

Less current installments 2,966 2,200
$ 48,689 29,176
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On June 16, 1989, the First Mortgage balance was reduced in accordance
with the Restructuring Agreement from $89,015,000 to $74,557,000. The
Loan Agreement, which constitutes an amendment to New Claridge's First
Mortgage Agreement, was amended subsequent to the Restructuring, on
September 29, 1989, and again on April 23, 1991. The current terms of
the Loan Agreement require principal payments on the term loan of $1.2
million annually (payable in equal monthly installments), for 1992 and
1993, with a balloon payment due on January 1, 1994. Interest on the
term loan, which is payable monthly in arrears, accrues at a rate
equal to the "prime rate" of Marine Midland Bank, N.A., plus one and
one-half (1 1/2%) percent on a per annum basis.

New Claridge is also required to pay, quarterly, to the First Mortgage
Lenders, for permanent application to the outstanding principal
balance of the first mortgage loan, any excess cash flow, as defined
in the Loan Agreement. In April, 1992, New Claridge made principal
payments totalling $1,766,000, representing its excess cash flow, as
calculated per the terms of the Loan Agreement, for the first quarter
of 1992.

Quarterly co-agent fees equal to one fortieth of one percent of the
average daily outstanding balance of the First Mortgage during the
quarter are required. In addition, New Claridge is required to pay
quarterly a commitment fee equal to .5% per annum of the unused
portion of the revolving working capital line.

On December 1, 1989, the First Mortgage Lenders agreed to the donation
of certain funds, already deposited with the CRDA, to the CRDA. The
First Mortgage Lenders required New Claridge to make quarterly
principal payments as a permanent reduction to the term loan balance,
in an amount equal to one-half of the net savings (the amount of the
credit used less the interest income lost due to the donation of the
funds) for each quarter. The remaining one-half of the net savings is
available to New Claridge. During the three months ended March 31,
1992 New Claridge made principal payments totalling $112,000 under
this agreement.

The terms of the Loan Agreement also limit the amount New Claridge can
expend for capital expenditures to $3.5 million per annum. New
Claridge is permitted to carry over to the first quarter of the
succeeding year up to $350,000 not expended during any year. In
addition, the terms of the Loan Agreement restrict the amount of any
"delayed payments" (payments made in a succeeding year for items

delivered in any subject year) to a maximum amount of $1 million.
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b) Pursuant to the terms of the Loan Agreement as amended on the closing
of the Restructuring, the First Mortgage Lenders established a
revolving working capital facility in the amount of $5.4 million
subject to increase to up to $7.5 million to the extent that during
1989 New Claridge made payments of principal other than scheduled
payments of principal on the first mortgage loan. On September 29,
1989, the Loan Agreement was amended further to provide for increases
in the revolving working capital facility to up to $11 million to the
extent New Claridge made principal payments other than scheduled
principal payments after September 30, 1989.

Effective April 23, 1991, the Loan Agreement was again amended to
decrease the revolving working capital facility from $11 million to
$7.5 million. In addition, the interest on the working capital
facility borrowings, which is payable monthly in arrears, was
increased from the prime rate plus 1% to the prime rate plus 1.5%.

At March 31, 1992, there were no outstanding borrowings on the

revolving working capital facility; at March 31, 1991 there were
outstanding borrowings of $1,000,000.

Other Liabilities

Other liabilities at March 31, 1992 and 1991 consist of the following:

1992 1991
(in thousands)

Deferred rent $ 41,044 45,049
Other non-current liabilities 20,000 20,000
Total § 61=644 65!049

Pursuant to the Restructuring Agreement, Webb retained an interest, which
was assigned to the United Way of Arizona on April 2, 1991, as a creditor,
equal to $20 million plus interest at a rate of 15% per annum, compounded
quarterly, commencing December 1 , 1988, in any proceeds ultimately
recovered from operations and/or the sale or refinancing of the Claridge
facility in excess of the first mortgage loan ("Contingent Payment"), which
amount is payable under certain circumstances. Consequently, New Claridge
has deferred the recognition of $20 million of forgiveness income with
respect to the Contingent Payment obligation. Interest on the Contingent
Payment obligation is not being accrued since the likelihood of paying such

amount is not considered probable at this time.
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Other Nonoperating Income (Expense) - Net

Other ncnoperating income (expense) - net for the three months ended March

31, 1992 and 1991 consists of the following:

Interest Income - Wraparound Mortgage
Interest Income - Other

Other Nonoperating income/(expense)
Facilities/Maintenance Fee

Gain on Disposal of Assets
Partnership Rent Expense

Total

Complimentary Services

1992

$ 4,772
38

250

133

3

(8,739)
$(3,543)

39971

(in thousands)

4,978
43

(5)
133
10

(9,294)
(4,135)

Complimentary services for the three months ended March 31, 1992 are

summarized as follows:

For the three months ended March 31, 1992

Promotional Allowances

Number of Recipients

Room 17,656
Food 129,618
Beverage 214,701
Showroom 34,021

Total 395,99

Promotional Expenses

Number of Recipients

Coupon Redemption of

Cash & Tokens 352,648
Travel 823
Parking 23,402
Other 25,360

Total 402,233

- 10 -

Dollar Amount

$ 947,337
1,762,574
L, 157,728

264,959

$4,132, 598

Dollar Amount

$3,615,848
81,200
161,077

203,858

$4,061,983
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(11) Operating Lease

New Claridge leases the Hotel Assets and the land on which the Claridge is
located from the Partnership under an Operating Lease. The initial lease
term is 15 years with three ten-year renewal options.

below), as of March 31, 1992 are as follows:

Basic lease payments under the Operating Lease as amended (as described !
i

1
4/1/92-3/31/93 $ 30,147 i
4/1/93-3/31/94 30,473 igﬂ
4/1/94-3/31/95 30,704 bl
4/1/95-3/31/96 31,034 1l
4/1/96-3/31/97 iy e il
Later Years 63,863 ﬂ !

|

Total Minimum $ 220,442 T
|
\

Also, additional rent payments are required based upon fixed assets J
purchased by the Partnership (the FF&E Replacements, note 3) and then (| N
leased to New Claridge. For the three months ended March 31, 1992 and 1991 M
rental expense for all operating leases amounted to §$9,198,000 and
$9,710,000 respectively, of which $(765,000) and $(1,642,000) of rental
expense is attributable to the requirement under Statement of Financial |
Accounting Statements #13 to provide a level rent expense for those leases ?
with escalating payments. Under the terms of the Operating lease, the I
Partnership is responsible for taxes, assessments, insurance, maintenance 1

and repairs and other costs related to use and occupancy of the Hotel
Assets. i

On March 17, 1986 New Claridge entered into an Expansion Operating Lease 1'
Agreement with the Partnership whereby New Claridge will lease the
expansion facility for an initial term beginning March 17, 1986 and ending i
on September 30, 1998 with three 10-year renewal options. Basic annual |
rent payable during the initial term of the Expansion Operating Lease is i

$3,950,000 in 1986 (prorated based on the day that the Expansion i
Improvements open to the public), annually thereafter the rental amount (|l
will be adjusted based on the Consumer Price Index but any increase not to - |l
exceed two percent per annum. The basic annual rent is predicated on the HI
construction of the Expansion Improvements costing a specified amount. If 1l
the cost of construction differs from this amount, basic annual rent will
be adjusted according to a formula. The total Expansion Operating Lease to
be paid in 1992 is $4,358,000. If the term of the Expansion Operating |1k
Lease is extended, basic annual rent will be calculated pursuant to a
formula, with such rent not to be more than $3,000,000 or less than L
$2,500,000 and not to be greater than 10% more than the basic annual rent | ‘y
for the immediately preceding lease year in each lease year thereafter.

-m- 1
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New Claridge 1is required to pay as additional rent certain expenses
relating to the leasing by the Partnership of the Air Rights granted by the
City of Atlantic City to DEWNJ, over which the expansion facility is
constructed. New Claridge is also required to pay as additional rent
certain expenses and the debt service relating to Furniture, Fixture and
Equipment Replacements and building improvements (collectively "Expansiocn
FF&E Replacements") for the expanded facility. The Partnership will be
required during the entire term of the Expansion Operating Lease to provide
New Claridge with Expansion FF&E Replacements and until September 30, 1998,
will be required to provide facility maintenance and engineering services
to New Claridge. New Claridge will be obligated to lend the Partnership
any amounts necessary to fund the cost of Expansion FF&E Replacements. Any
advances by New Claridge for the foregoing will be secured under the
Expandable Wraparound Mortgage. New Claridge will have the option to
purchase, on September 30, 1998 and, if it renews the Expansion Operating
Lease, on September 30, 2003, the expansion facility and the Partnership's
interest in the Air Rights for their fair market value at the time the
option is exercised.

Statement of Financial Accounting Standards ("SFAS") #13 requires that
rental payment be recorded on a level basis throughout the lease term for
those operating leases which include provisions for escalating payments.
The Operating Lease requires basic rental payments to be made in equal
monthly installments escalating yearly up to $43,375,000 (annualized) in
1998. Under SFAS #13, basic rent expense prior to the closing of the
Restructuring, was recognized on a leveled basis each year. Therefore,
in the early vyears of the lease term, required cash payments were
significantly lower than the related expense recognized for financial
reporting purposes. In conjunction with the closing of the Restructuring,
the Operating Lease Agreement and the Expansion Operating Lease Agreement
were amended to provide for the deferral of $15,078,000 of rental payments
during the period July 1, 1988 through the beginning of 1992, and to
provide for the abatement of basic rent thereafter. During the third
quarter of 1991, the maximum deferral of basic rent allowable under the
Operating Lease of $15,078,000 was reached. On August 1, 1991, the
Operating Lease Agreement and Expansion Operating Lease Agreement were
amended to revise the abatement as follows: commencing January 1, 1991,
for each calendar year through 1998, the lease abatements shall not exceed
$10 million in any one calendar year, and $38,820,000 in the aggregate.

Effective with the closing of the Restructuring on June 16, 1989, lease
expense recognized on a level basis is reduced prospectively, from the use
of a revised schedule of rent levelling relative to the abatement of

Certain rental payments.

- 12 -
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(12) Income Taxes

The provision/(credit) for income taxes as of March 31, 1992 and 1991 is
comprised of the following:

1992 1991
(in thousands)

Current $ 68 -0-
Deferred 15 (1,046)
$ 83 (1,046)

The deferred income tax provision/(credit) reflects the results of income
and expense items that are reported in different years for financial
purposes and income tax purposes, including bad debt expense, rent
leveling, Wrap Mortgage discount expense and income related to debt
forgiveness.

The provision/(credit) for income taxes differs from the amount computed at
the statutory rate as follows:

1992 1991
(in thousands)

Federal income tax at statutory rates $ 70 (1,046)
State income tax less federal benefit 13 -0-
$ 83 (1,046)

New Claridge is included in the consolidated income tax return of dts
parent, thé Corporation. At March 31, 1992 and 1991 there are no available
net operating loss carryforwards for financial statement purposes. As a
result of the Second Mortgage forgiveness in 1990, the remaining financial
statement net operating losses were utilized which resulted in  the
recording of net deferred taxes of approximately $2,580,000. As a result
of the restructuring in 1989, the amount of debt forgiven resulted in the
loss or reduction of various tax attributes including tax operating loss
carryforward of § 37,592,000, unused tax credits of $1,041,000, and
reduction in tax basis of assets by $81,251,000. This also resulted in the
reduction of net operating loss carryforwards for financial statement
purposes in the amount of $98,000,000 and the loss of all tax credit
carryforwards for financial statement purposes. As a result of the
reduction in tax basis of assets, future cash payments for income taxes
will significantly exceed income tax expense for financial statement
purposes in future years.

= 43 7
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Related Party Transactions

(a)

(b)

(c)

(d)

At the closing of the Restructuring on June 16, 1989, the Partnership
loaned to New Claridge all cash and cash equivalents remaining in the
Partnership other than funds needed to pay expenses incurred through
or at the closing of the Restructuring. Interest on this loan accrues
at 12% per year. For the three months ended March 31, 1992 and 1991
interest expense due to affiliates was $108,000 and $108,000
respectively.

In conjunction with the Restructuring, the Maintenance Services
Contract was assigned by DEWNJ to New Claridge; consequently, certain
charges are paid directly to the Partnership. The costs of these
services for the three months ended March 31, 1992 and 1991 amounted
to $27,000 and $33,000, respectively.

The Partnership has a direct material interest in the Expandable
Wraparound Mortgage Loan Agreement and the Operating Lease as
described in the preceding notes. Under the terms of the above
agreements, for the three months ended March 31, 1992 and 1991 New
Claridge has earned interest income of $4,772,000 and $4,978,000
respectively, and incurred lease expense of $8,739,000 and
$9,294,000, respectively.

In February 1992, the Corporation's Board of Directors adopted a
Long-Term Incentive Plan ("Plan") in which certain key employees of
the Corporation and/or New Claridge participate. The Plan provides
for the grant of the 273,938 shares of the Corporation's Class A
stock, which were held as treasury shares of the Corporation, and for
the issuance of 100 Equity Units. The aggregate value of the 100
Equity Units is equal to 5.41 percent of certain amounts as further
defined in the Plan. Specified portions of the awarded treasury
shares and Equity Units held by participants shall vest upon the
attainment of specific goals as described in the Plan. The treasury
shares and Equity Units fully vest upon a further restructuring or a
change in control as defined. Payment with respect to the Equity
Units will only be made (a) upon the occurrence of a transaction in
which substantially all of the assets and business operations of the
Claridge entities are transferred to one or more entities in a
merger, sale of assets or other acquisition-type transaction, or (b)
if any change of control of the Corporation occurs, as defined in the

Plan.

on April 15, 1992, the Casino Control Commission approvgd_the Plan,
and the treasury shares were delivered to the participants. A
participant is entitled to vote all awarded treasury shares whether or

not vested in such shares.

_14..




TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL
SCHEDULE OF RECEIVABLES & PATRONS' CHECKS
MARCH 31, 1992
(UNAUDITED)
($ IN THOUSANDS)
ACCOUNTS RECEIVABLE BALANCES
LINE | DESCRIPTION | ACCT. BAL. | ALLOWANCE |A/R NET OF
(A | (B) | (C) | (D) |ALLOW. (E)
| PATRONS' CHECKS: | | |
1 | UNDEPOSITED PATRONS' CHECKS...:vvvevvssnnnnns | % 941 | ]
| | I I
2 | RETURNED PATRONS' CHECKS. . ::eueueuunsnnnnnnnns | 1,501 | |
| | I I
30| TOTAL PATRONS! EHECKE sebaiten htat ot e ! ad4y [ ¢ 1005 | & 1,297
I 1 l [
4 | HOTEL RECETVABLES: « e s« ot operais it breterel -t s wic s ] 262 | 17 | 245
l | | I
| OTHER RECEIVABLES: | | |
5 | RECEIVABLES DUE FROM OFFICERS & EMPLOYEES....]| s adig |
| | | I
6 | RECEIVABLES DUE FROM AFFILIATES.....ccceeeee. | 15,244 | |
| | | |
7 | OTHER ACCOUNTS & NOTES RECEIVABLES........... | 426 | |
| | l |
8 | TOTAL, OTHER RECEIVABLES. s : s e sjasesonasanaes | 15673 1| = 15,660
| | | l
9 | TOTALS (FORM 305) ... .. fretih coile dut il 5% 38,377 % 1,245 % 17132
UNDEPOSITED PATRONS' CHECKS ACTIVITY
LINE | DESCRIPTION | (H) AMOUNT
LEL__+ (G) 1
10 | BEGINNING BALANCE (JANUARY'INALE OF THE GLARINSS AL T UGS k... .. o % 1138
11|  COUNTER CHECKS ISSUED (EXCLUDING COUNTER CHECKS ISSUED THROUGH |
l TRANSACTIONS RELATING TO CONSOLIDATION, PARTIAL REDEMPTIONS, |
l SUBSTITUTIONS, & PATRONS CASH DEPOSITS).:evereeesncecnsensensenaneann | 11,674
12 | CHECKS REDEEMED PRIOR TO DEPOSIT (EXCLUDING THE UNREDEEMED PORTION |
I OF COUNTER CHECKS REDEEMED THROUGH PARTIAL REDEMPTIONS, & EXCLUDING |
l CHECKS REDEEMED THROUGH TRANSACTIONS RELATING TO CONSOLIDATION, }
| SUBSTITUTIONS, & PATRONS CASH DEPOSITS)..cevseeucececseencasnnancnnes | (8,995)
13 | CHECKS COLLECTED THROUGH DEPOSITS. ..« cccceessasancanssessanssaceeaness 1 (2,532)
14 | CHECKS TRANSFERRED TO RETURNED CHECKS. .. .s-eeeoeseensaceescsorancnsnn | (344)
15 |  OTHER ADJUSEMENESam. . .t ol i P S L h ks s diin s i binn 4 % wmcs [
16 | ENDING BATANCE 55 SEU B0 <ot o st mkassnsaaahssssubeesanonnssssnsssenssnse i $ 941 I
17 |  "HOLD" CHECKS INCLUDED IN BALANCE ON LINE 16...ccccccccecunnnenennnnnn. | [
18 | PROVISION FOR UNCOLLECTIBLE PATRONS' CHECKS.....oveeeocrocenencanncnnn. |y Ay i
® | PROVISION AS A PERCENT OF COUNTER CHECKS ISSUED......ceuccesecnacanns 1 .ox il i
— |
! ‘
THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE |l
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE
NG INFORMATION CONTAINED IN THE NOTES. -
o WITHOUT USI I [
Il
Il




STATEMENT OF CONFORMITY AND ACCURACY

STATE OF NEW JERSEY

COUNTY OF ATLANTIC

RAYMOND A. SPERA, BEING DULY SWORN ACCORDING TO LAW UPON MY

OATH DEPOSES AND SAYS:

itz I HAVE EXAMINED THIS QUARTERLY REPORT.

25 ALL THE INFORMATION CONTAINED IN THIS REPORT HAS
BEEN PREPARED IN CONFORMITY WITH CASINO CONTROL
COMMISSION'S QUARTERLY REPORT INSTRUCTIONS AND UNIFORM

CHART OF ACCOUNTS.

3k THE INFORMATION CONTAINED IN THIS QUARTERLY REPORT IS
ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF.

o

OND A. SPERK

SR. VICE PRESIDENT OF FINANCE
& CORPORATE DEVELOPMENT

LISC. #: .. 002369=11

ON BEHALF OF THE CLARIDGE AT PARK PLACE, INC.
(CASINO LICENSEE)

SUBSCRIBED AND SWORN TO BEFORE ME ON THIS //4DAY OF /’)w.g, 1992.

éE“QJLVLAJ &’ &‘4—«’—'—/

SIGNATURE J
ELEANOR A. BRYAN
NOTARY PUBLIC OF KEW JERSEY

My Commission Expires March 8, 1993

BASIS OF AUTHORITY TO TAKE OATHS




QUARTERLY REPORT

LICENSEE Greate Bav Hotel & Casino, Inc.

ADDREss [ndiana Avenue & Brighton Park

Atlantic City, New Jersev 08401

FOR THE QUARTER ENDED March 31

¢74. 70/
</7>

TO THE
CASINO CONTROL COMMISSION

" OF THE

STATE OF NEW JERSEY

1992

- 5: f £
JEW JERS
r
1€
W OF OFFICER [N CHARGE )
THIS QUARTERLY REP:IT . “‘ John R. Rauen
OFFICIAL TITLE. . . . . . . Vice President, Finance
ADORESS . . ... ... ... Indiana Avenue & Brighton Park

Atlantic City, NJ 08401




TRADING NAME OF LICENSEE Sands Hotel & Casino

LIST OF FORMS - QUARTERLY REPORT

FOR THE QUARTER ENDED March 31 , 1992

TITLE

Balance Sheets

Statements of Income (Year-to-Date)
Statements of Income (Three Months)
Statements of Changes in Stockholders' Equity

Statements of Changes in Partners'
or Proprietor's Equity

Statements of Cash Flows
Notes to Financial Statements
Schedule of Receivables and Patrons' Checks

Statement of Conformity and Accuracy

7/87

FORM NO.

ccc-205

ccc-210

ccc-215

ccc-220

_ccc-225

ccc-235

CCC-240

ccc-250

ccc-201




TRADING NAME OF LICENSEE Sands Hotel & Casino
BALANCE SHEETS
March 31, 1992 and 1991
(UNAUDITED)
($ IN THOUSANDS)
LINE| DESCRIPTION [ [
(a) | (b) || tce> 1992 | td) 1991
| L |
| ASSETS [ |
| Current Assets: | |8 |$
ikl (ol 1 NN AN s 2 4t e e b ot L A S T R R T | | =16, 0507 | 17,458
kL Marketable Secur] tiest . il an s e e e T e e I - | -
3| Receivables and patrons' checks (net of allowance for doubtful | |
| accounts - 1992, $18,753 ; 1991, $17,064 e s Note 5...||__ 32,034 | 33,359
it ) ahed Jak 4 Ll E e MU oA B LAl bbb e T R b e e e e Rk e [ 3,088 | 3,140
=5 Prepaid expenses and other CUFFENt A8SELBI .l .. i i iorecnssimssnssmmnons | 2,251 | 3,269
I I I
6 | TOLAL CULPENT G888 TE . cuisssinansnanisensooinen = e R S CRER R - (R 1 53,530 SEN 57,226
I [ |
7 | Investments, Advances, And Receivables..........ccoeuceenncnnnn Note 5, B...||__19,036 ] 16,657
8 | Property And Equipment - Net.......cceececeunenns S AR s T AR ot Note 7...||__172,343 | 184,918
9 | oOther Assets.............. T e e e e s B e L LR L T M L | |l 206 | 12,430
| I I
10 | Total AEBEtE ..l lLiahtnnannEtEes A e T SASIRcans i HORE N s g86 108 - |s 271,231
! ¥
| LIABILITIES AND EQUITY I |
| Current Liabilities: , | ST AT Is 7,493
n_| Accounts payable.......ccceevanns T e s repe=sl || ]
2| Notes payable.......c.oussenmasiasss T G R e Note 3......f] 8,000 | 8,000
| Current portion of long-term debt: || |
B = Due’ to  atEitratas. . RN i AEREE TS fTitaTe i inata Note Biiassi) e 4,810 | 2,557
%1 ovheriii alimiin, AL 2 B4 4k 1 F.inneme Cann ) L Mlete 25 s o e 8,907 ] 906
- e | Income taxes payable and accrued............ s1aitsiteniiss T L B PP || 6,232 | 4,835
1 | Other accrued eXPeNSeS.....cceeeatasssssssscnans S B Note 9......||___19,153 Yoo 49,2645
17_| Other current liabilities...ccenvennnns o bt G e R Note 5~ 100000 6,254 | 4,233
8 | Total current liabilities..... A R pELiEman e e b Ak S R B || —61,073 e 47,473
I | I
| Long-Term Debt: I |
AL | Due to affiliates......coeveueens e s o htatent veees..Note 2.......||__176,022 | 180,470
20 | T MR Ao AR TR SR T SIREEL S TLT SR PeiAsts et soMere Buiias ok T | 10,284
21 _| Deferred Credits........ BN e, s d SAlEs . AL AR 1 - {H -
22 | oOther Liabilities.......... P es 4L i s o A bl e P ERore™ s TN ] 4,925 | 8,615
2 | Ccommitments And Contingencies H :
I
2 | Total Liabilities......... b SRR T BRI A it o || 243,321 | 266,842
I [ | I
- | Stockholders', Partners', Or Proprietor's Equity.......... e e e e H 12,792 : 24,389
| i
26 | Total Liabilities And EQUity...ceesa- SR N e ts e anen TS .|ls256, 113 |s 271,231
The accompanying notes are an integral part of the
financial statements. Valid comparisons cannot be made il
br86 without using information contained in the notes. ccc-205 ! | I
|
| i
I
i |




il

‘.
TRADING NAME OF LICENSEE Sands Hotel & Casino fu
I
STATEMENTS OF INCOME [

FOR THE THREE MONTHS ENDED MARCH 31, 1992 and 1991 f

(UNAUDITED)
($ [N THOUSANDS)

The accompanying notes are an integral part of the
financial statements. Valid comparisons cannot be made :
1/89 without using information contained in the notes. ccc-210 | |

LINE| DESCRIPTION | |
(a) | (b) || ey 1992 | «d) 1991 i
| | | |
| Il | it
| Revenue: s |s
1 CASING . son s oo siais i Wil S sl s blsh CAle A Ereie e e dha e e e (A s TR || 56,981 il 50,230 1
2 R cos o e Il 2,320 | 2,366 i W
3 Food Bnd DEVEr8GE..: cic - st/ bials siainisisiaisio e als 4/s 8§75 ainle/aa) 5 oob jeiee a7k arre Bias (aeela @lale | 7,471 | 6,239 -h i
4| R e o L e I 950 | 710 [ e
5 TOERL CRVENUR. + s ci it S i o SIS ke e R T 018 a3 3 I 67,722 | 59,548 il
6 Less: Promotional allowances.......eeeevneeeeananaans i e Note 11.]| 6,718 | 5,538 ‘
7 | Nt TOVENURL s v s o655 inis o151/ ST 090 S i i ) 68 i 8 3 | 61,004 | 54,010 |
| Costs And Expenses: | | |
8 | Cost Of OOOS BNO SETVICES .o cvs v visioss inehensinesasasesassios s seasss [ 28,874 ] 25,107 f1F O
9 | Selling, general, and administrative.....ceeeesscssnccnsnancsans Note 5..]|| 21,580 | 20,289 ‘l“ﬁ[
100 Provision for doubtful BECOUNES....sssecscassssnnaansnsnsssssinsansnasans | 573 | 890 i;“
11— Depreciation and amortizZation.....cceesesscscsscassnsscasssasansssananns | 6,269 ] 4,483 LIt
| Charges from affiliates other than interest: | | i
12 Management feeS......ccvueanensananan A PR ST I P P e i = Note 5..]| 1,383 | 1,102 | t:’
13| Other..coiasievaas e e S e B canenea S e vt |1 | - | i
14 | Total COStS and EXPeNSeS.....ccoevsreoeseccnanns A AR eeres kil 56,679 | 51,871 ? :in
15 | Income (LosS) From OPerationS.......eeeeesessceccsscacsns T e s | 4,325 | 2,139 1 ik |
1 I 1 A
| other Income (Expenses): | | }%
16| Interest (expense) - affiliates..........ccueunn saraeimieralammimiareraze: e NOL ® 15 o [ <5, 778> | <5,977> [ {1
17_] Interest (EXPENSE) - SALEINAL...icuisisssscrsasssnasanaesesoansannsensse 1 <606> | <794> : ; Hy
118 | Investment alternative tax and related income (expense) - net...........|| <397> | <560> I“
19 1| Nonoperating income (expense) - Net.....ccecvevceececscassaanans Note 6.. || 1,060 { 1,243 |
20 | Total other income (expenses)...... B L s | <5,718> | <6,088> J}l
21 | Income (Loss) Before Income Taxes And Extraordinary Items................. 11 <1,393> | <3,949> l il
45 | Provision (credit) for income taxes.......c.cueeveccnneccancaanes Note &4..]| _<236> | <1,310> E “}
23 | Income (Loss) Before Extraordinary Items.....cioeivuennnnenrncnnnassnnnnss I 3 R b A | <2,639> ﬁ wt
2 | Extraordinary items (net of income taxes - I | 'w
| 1992__, ; 1991, 8 e e o =i -1 - w‘[‘
25 | Net Income (Loss)..... P s SO Al 11 1 F;
|
\




TRADING NAME OF LICENSEE Sands Hotel & Casino
STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED MARCH 31 1992 and 1991
(UNAUDITED)
($ IN THOUSANDS) NOT APPLICABLE
LINE | DESCRIPTION Il |
(a) | 7 (b) [ Cedi 1992 | (d) 1991
| Il |
| [ l
|  Revenue: | |8 |$
1 (o L A PO S T e e T D A S A O o A D e LA L s | |
2 Lo e o s o o o R e e e A A I AN B | |
3 FOOd BNd DEVETaGes s siasisistors sl «ials ainis atale vy «/alslatatate eis/etalufaratots s —rsla reisjeme iete sieiate | |
%] S e e e e e s e [ !
o5 ) T A [ T T e e e e o s B i G 0 i LR T G M il |
6 | Less: Promotional allowances......... e e e I |
ral Net EAVENUE. o ool e o sloslon e R S e e S SR |1 |
| ¥ |
| Costs And Expenses: | |
8 | Cost of goods and Services.......eoeevessess o a7h alore [ols w1o15! et el siavatare = areiolsioletaln I |
9 | Selling, general, and administrative.....overerercccaanacncacscsanannsss Il |
10 | Provision for doubtful accounts............. R e R I I |
% o ] Depreciation and amortization.......ceeceesasanss At TR T L I |
| Charges from affiliates other than interest: I |
12— Management feesS......eeevsennacaans o2 e o e S R i euiaieters | |
13 | [0 4y L3 e et S P A S e Sty S e e =}l |
16 | Total costs and eXpPensSes........eeeeeee ST ST e T e e e | |
15 | Income (L0oSS) From OpPerationS.....eeesescssseessssssssasasamerasnsansannnns | |
I I I
| Other Income (Expenses): 11 |
16| Interest (expense) - affiliates.....ccoevvveneianannn, A e s T R OO ] |
17| Interest (expense) - external........ B = SRyt . 8 T r o || |
8 | Investment alternative tax and related income (expense) - net.......... s ] |
19 | Nonoperating income (expense) - Net........ceoccvennees e |1 |
20 | Total other income (eXPeNSes).......ccccesasscnssas K 1] |
21_| Income (Loss) Before Income Taxes And Extraordinary [tems...... siwiacaiaiatas wiberer] | 1 i
22| Provision (credit) for income taxes.......... R ae e e e e e el e e A i | i
23 | Income (Loss) Before Extraordinary Items...............vueee S e e [ |
26| Extraordinary items (net of income taxes - 1 | If
| 19___, s o . Fiaaimva vat s v i wdeef} | ‘
25 | Net Income (LosS)........ ZANTI AN N e B P e e SR, ¥ e T —— I
I
The accompanying notes are an integral part of the I H
financial statements. Valid comparisons cannot be made (i “{, -‘
Without using information contained in the notes. I IE‘
|: i
1789 : cce-215 |
|
il
I
|L§'1
i
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TRADING NAME OF LICENSEE Sands Hotel & Casino
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE THREE MONTHS ENDED March 31, 1992 and 1991
(UNAUDITED)
($ IN THOUSANDS)
LINE| DESCRIPTION | (c) 1992 | (d) 1991
(a) | (b) | |
] [l (c) SHARES | (d) DOLLARS | (e) SHARES | (f) DOLLARS i
| No par value; authorized [ | | | It
| Common Stock: 2,500 shares || |s | |s it
i Beginning balance (January 1).....ccevunennn. I 100 | 3,500 | 100 | 3,500 (| (A
il Sale Of STOCK v - e [ | | | 1 4
e e B e e R e I | | | } ,|‘
41 Ending DAl ance e e | | | | l‘l 1
| Preferred Stock: | | | | {1 1A
— S| Beginning balance (January 1)....ceeeeccesa=s I | | | ‘1{
61 Sale Of BTOEK.. s oo sanacsnrnsorda Caeelon 11 | |5 | i1 R
A e e | ] | | ' :! l"‘
8] ENAing BalBnCe......oeeeeeeeeeesnsnnnnnnnnnns N 100 | 3,500 L 100 | 3,500 il
l Additional Paid-in Capital: ”+*++++++++t+++| |+++++-o-1-+++++++| i 1‘
9|1 Beginning balance (January 1)......covvvnunns | |reesesrsereresr| 6,538 [teestetssrsess| 19,738 1? “;
S R S rirhorur | [#reessstrssss| |+++4++4444444 ]| 1; . i |
i G0 | S D e | |22esesrttsrrsss]| |+++tttrttettss | ‘ . “
12| Ending balance......... Sa]la e s 1a aTa%e e s e el Colalae | |##+++sseseseesr]| 6,538 [#+++sessstssess]| 19 738 {18
| Treasury Stock: | | [ | } 1 I
<10 Beginning balance (January 1)........ oo | 1< )| K¢ ) ?I ‘ nE
4| Purchase of additional StocK....eeeeeeeneas 1] 1 ¢ ) L¢ = ‘| {1
A5 ] Sale or retirement of StoCK.....oceuencnnn. I | | | i 3 | i
16 |  Ending balance....... s iy e RIS e 11 I )| I ) i ! i
| Subscriptions Receivable For [ | | | 1 | ‘ i
| Capital Stock: [ | | | I £
A7 | Beginning balance (January 1).....ceeeeennnes | 1 | [¢ ) ’ n !‘
S 1 I e | l | | 1|
LT i R o I | i | Hi| ‘;
20| Ending balance...... Sy ST I < )| 1< ) (R
| Met Unrealized Loss On Noncurrent | |#++++ssssrress] |#+++4sttssesss| | il ‘
| Marketable Equity Securities: | [#++++4sss000es] |#+sttsreriress| il |
2] Beginning balance (January 1).....ceevnnnnnns | [#2rtsessrsssss|( Y [+4++sssttrsrre]( ) | ‘ ‘
22| s sausvvee i || fReesbertbs e | |+4+++rtstrttss| | l j! \
23] B e e | |2reeesessssess| |+4++ssttsttrs+| ! { [
26 ] Ending balance.......cccvceeunen. R e e | |22 reetsrsssss| [seesesetesrres| | ‘
| Retained Earnings: | [#++++4ss0t000s |#+ttrrerereres| {14 !
25 | Beginning balance (January 1).....ccccuunenns | |#++ssseresssss| 3,911 |#++rtstttbtss| 3,790 { il
26| Prior period adjustments......... S AL | [#22seseteseaes] [treertsrterers| I :‘
2] Net income (loSS)...cevvvnnnenecnnensnnasss | |2reressrreresss| <1,157> [reteeterrersrs| <2,639> ! it
28] DIVIdONEE . o suw sl divwawsinasss P pr— | |#2eeessererses| [#eetrtrtsrarers| I it .‘
32_[ T | |+¢++++++++0+++| | +++4seesbsd4+ | il ‘ f
o e R R R s aad | #4444ttt trssss| Il L‘
<1 Ending balance........ e AT e e | |#42eeseseessss| 2,754 R s assnannad| 1.151% ' 7!':'
| Ending Stockholders' | |44+ttt tessse|S |#4++ssttrtrere|s
32 EQUIEY 5o s adniss s ianasmaey conens| |treaeeaeesress] 12,792 !fffffff‘.'f‘.'ffff!---?‘.‘é?? _____ i
The accompanying no;;;.;;;-;r—\'Er.\;.eal-;l-part of the \
financial statements. Valid comparisons cannot be made ‘
b8 without using information contained in the notes. ccc-220 I
It
i




TRADING NAME OF LICENSEE SANDS HOTEL & CASINO

STATEMENTS OF CHANGES IN PARTNERS'
OR PROPRIETOR'S EQUITY
FOR THE THREE MONTHS ENDED MARCH 31, 1992 and 1991
(UNAUDITED)
($ IN THOUSANDS)
NOT APPLICABLE
LINE| DESCRIPTION I |
(a) | (b) || te) 1992 | «d) 1991
1 | L
I I |
| Invested Capital: | |3 |$
1 Beginning balance (January 1)..c.cceecaverseesnsnsonsaesnnsossnaanseanss | |
2 | Additional capltal i nves tEd e el s e e a/e = s m e m e atia (e | |
el L e e R e 0 D SO T R | |
4 | Ending balance.. . ... i iditscat.t. i o e e R SR SRR Il |
I I |
| Accumulated Income (Loss): | |
5 1 Beginning balance (January 1)............. O OO RIS IG ER H |
6 | Prior period adjustments....coevevenananas R e S e e I |
rdil | Net income (loSS)....cvceuenarcnannann aTela Slaimintaie simiataiaiare/s s s e lolsleie i m s w0 e | |
8 WsuiEnhE TEGUIONS CURRe) BN e e ot i ihh e has et e I |
2 1 Ending balance............. s e e S e eraslE e e slere wrale s CenseasEeseseaee | |
| I !
| Capital Withdrawals: 1 |
10 | Beginning balance (January 1)i. i iiviisessnsnsnonsssissnsssassisnsanan 11¢ )¢ )
1 fr Additional capital withdrawals......... o T o T S T R H o | ¢ )¢ i)
12_|. = CEaiA el Tesli=a GRUEG Sy sades ot o tinG T Ik AR e I |
13| Ending balance............. BB e T e A s O O e rs] 4 L@ 2[¢ )
I I I
| Net Unrealized Loss On Noncurrent lil |
| Marketable Equity Securities: 1 |
16 | Beginning balance (January 1).c.c.cevccrcncncnancucnnnnns S L N )¢ )
15 | = iaruiaie SRS S ey £ I ]
16 | e B it tatnannitasiinn| | |
17_ | Ending balance........ S A WIS stae e SR b reteres ——— | )¢ )
| 1 |
| Ending Partners' Or I |
18| Proprietor's EQUity....coeevene- EOPE R P TR ST SUTR TN | im e L . KT L g e
The accompanying notes are an integral part of the ’
financial statements. Valid comparisons cannot be made
without using information contained in the notes. ‘ i
4/86 cce-225 1 !
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BRI
TRADING NAME OF LICENSEE Sands Hotel & Casino | “ il
I | i
STATEMENTS OF CASH FLOWS | ‘
I
FOR THE THREE MONTHS ENDED MARCH 31, 1992 and 1991 i il
(UNAUDITED) I |
|
($ IN THOQUSANDS) | 1
1
LINE| DESCRIPTION I i {1 [tk
(a) | (b) 1l (ec) 1992 | ¢d) 1991 it il
1 | Net Cash Provided (Used) By Operating ACtivitieS......ocevevecenacunennnn. I 7,659 |s 479 J
l H I | i
| Cash Flows From Investing Activities: | [ ;
2 Purchase of short-term iNVeSTMENT SECUMiTi@S..uuuerennsnncncnnseencnnanns | | | H i
3 Proceeds from the sale of short-term investment SecuUrities............... | | Il rw
4 Purchase outflows for property and equipment.....ccceeeeeccanssacccnacnas | | <519> | <1,762> Ef T
S| Proceeds from disposition of property and equipment.............ccc0uvunn. | - | 387 f |
& Purchase of casino reinvestment obligations............ A I O TS | <82> | <125> l
| Purchase of other investments and loans/advances made...........ccocuuuuans |l | i
8 1| Proceeds from disposal of investments and collection [ | i
| of advances and long-term receivables.  isssieessnvniniessnssssanssssnss | | ! il
9 Cash outflows to acquire business entities.....uevecuieicenarncnnnannnansna|]| | i
10 | §a(ee e kos B 11 |
s R T oo e EeEan ) 1 ] ;
12| Net Cash Provided (Used) By Investing Activities...cccereeenevenenannannnns I <601> | <1,480> | l
| I | |
| cash Flows From Financing Activities: | | ' \'“
13 | Cash proceeds from issuance of short-term debt.......cciciiercnnnnnnnnnnns I - | 3,000 Ll
14 | Payments to settle short-term debt.............. e AT T T S O | = ] - i H
15 Cash proceeds from issuance of long-term debt.......... TR et 0 ST | = | - ! l E
16 Costs of issuing debt........ M R e b A IS Romca e Rmandal | | [ i ﬁ
171 Payments to settle long-term debt.....c.cvuevueanencnnnnns e e ettt e e ] <1,419> | <152> { &
18| Cash proceeds from issuing stock or capital contributions................ I | -L
19 | Purchases of treasury StoCK....ceeeeeseuasnn e = N OO M K. o v 11 [ |
20 | Payments of dividends or capital withdrawals................ Bt 1 | L ﬁl
21 | Net borrowings from (sdvances to) Affiliates A S TR RS ] <2,495> | 3,218 % Al
22 | R I | | i
23 | Met Cash Provided (Used) By Financing Activities.............. e <3,914> | 6,066 ' .;W
| I | A
26| Net Increase (Decrease) In Cash And Cash Equivalents....................... ] 3,144 | 5,065
| I |
25 | cash And Cash Equivalents At Beginning Of Period.......cocicinninnnnan, sxlil 13,013 =2 12,393 |
| I I
26 | cash And Cash Equivalents At End Of Period.................. ...............“§-__‘_I§:]§'_f__.__l§__]?:t’_.§§_—
B Ty TN TIPS | " o S e |
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
I |l |
| cash Paid During Period For: |1 |
20| Interest (net of amount capitalized)......ccccveuannn Pty D NI 1 £ 1 5,538 |s 5.672
28 | INnCOme taXeS.....ccueens Bricigsevices P | .| 97 |$ 2,463
| 1 | 1 .
The accompanying notes are an integral part of the |
financial statements. Valid comparisons cannot be made ‘
12/87 without using information contained in the notes. CCC-235 ;
I
i




TRADING NAME OF LICENSEE Sands Hotel & Casino

STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 1992 and 1991
(UNAUDITED)
($ IN THOUSANDS)

INE | DESCRIPTION || ¢e) 1992 | (d) 1991
a) | (b) L |
| Net Cash Flows From Operating Activities: ||s |s
el Net Tncome (LoSS), o eeicociaras iisisslisenisss s sosesiaehss i ens e ssse | <l ;157> | <2,639>
| Noncash items included in income and cash items I |
| excluded from income: | |
(b Depreciation and amortization of property and equipment................. || 3,832 | 4,046
AL Amortization of OthEr ASSeYS:iii.iss suumpisiainaimisni s iaiaiaiaicise sl gaialstass | 437 | 437
il Amortization of debt diSCOUNT OF PremMiUM......ceoevseenssacsacssnansansns | 90 | 90
Sul Deferred inNCOME TaXeS - CUFFENT....cveeecsssscssesscssssnncncensassannns | |
i | Deferred income taxes - NONCUIrTeNT......ccenoccnacns S B G O R AT | <317> | <495>
i (Gain) loss on disposition of property and equipment............cc0u.n. = |l |
5l (Gain) loss on casino reinvestment obligations......cceveevensnernnnenns | 397 | 560
il (Gain) loss from other investment activities........coccueuenns sameaeE | |
B | Net (increase) decrease in receivables and patrons!' I |
| CROE R T oNns Ty st e s e T e e I 2,062 | <57>
Ll | Net (increase) decrease in inventories........ceveceneaaass e oislealaatcsmntnmil| <18> | <53>
91 Net (increase) decrease in other current aSS@LS......c.esevesasnasnsanna | 133 | 1,694
GES Net (increase) decrease in Other 8SSefS......ceececeeranacacccnsnnnanans I <1> | <526>
il Net increase (decrease) in accounts payables.........coivuiinnenininnnns | 1,396 | <437>
4 | Net increase (decrease) in other current liabilities I |
1 exctuding debtu.cooi. dhn s v v o s A MO e e e g I 805 | <2,260>
| Net increase (decrease) in other noncurrent liabilities || |
| excltuding ‘debt. 7 oo o as CEITIS IO I et B P i = ] 119
gl v R = 1 |
e e T =y o |
| WNet Cash Provided (Used) By Operating Activiti@s.....cevseuuennnnnncesananns s 7,659 |s 479
—~l_
—_— SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES
. | Acquisition Of Property and Equipment: |1s |s
4] Additions to property and equipment......-.ccosecacancnn st e wmsaidana || 519 1 1,742
#-l Less: Capital lease obligations incurred.....c.coeneinrnnnernnnnnnnannnns | |
L | cash outflows For Property And Equipment..... e A ST SR S R LR AT e i das 5T N | 1,742
1 I I
| |  Acquisition Of Business Entities: |1 |
bl Property and equipment acquired......cceeneevane e R R R LB SO SRR LI B |s
| Goodwill: acquired. ..cacavansvisiseseisaes ase s i S v e AU e e wian |} |
L. Net assets acquired other than cash, goodwill, and I |
: | property and equipment............ e e 9 M A A e |1 |
#al Long-term debt assumed........eeeeceanne R A S e el — |
in Issuance of stock or capital invested........ S e R S e SRR ] ]
€1 cash outflows To Acquire Business Entities....cceeverecacaananas S | | s
l |
| Stoek 1ssued or capital Contributions: |1 |
?‘i Total issuances of stock or capital contributionS......evevevenneenennnns ||s s
%ﬁl Less: Issuances to settle long-term debt.....cceveiennnrarannnnennnnnnns I |
;_i Consideration in acquisition of business entities........ — |
<l cash Proceeds From Issuing Stock Or Capital Contributions.......ceovveennnns 1| P . < .
2,87_-_--“ ............... e
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TRADING NAME OF LICENSEE__ Sands Hotel & Casino

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS
March 31 , 1992

(UNAUDITED)
($ IN THOUSANDS)

ACCOUNTS RECEIVABLE BALANCES

INE | DESCRIPTION | ACCOUNT BALANCE

| ALLOWANCE |ACCOUNTS RECEIVABLE-
a) | (b) | (c) ] (d) [(e) NET OF ALLOWANCE
|Patrons!' Checks: |$ | |
1| Undeposited patrons' checkS......crerurncncncnnann. | 5,668 | |
| I | I
22 | Returned patrons' CHeCKS......-- . ssesimsisiones e | 23,547 | |
| | Is s
3 Total patrons' checkS......cccveesevsacencccanans | 295215 | 18,652 | 10,563
| | I |
4 |Hotel Receivables ... ecressssoaaceesanasssesionasaoese | 972 | 101 i 871
| b | | |
|other Receivables: | | |
3| Receivables due from officers and employees........ | - | |
| | | |
6| Receivables due from affiliates........... 1,891 ) |
l | | |
| other accounts and notes receivables............... | 18,709 =l |
| | | |
3] Total other receivables.........covuscsnes el 20,600 ] | 20,600
| |s |s |s
L llotals (Form 205). ..o essesseessseesseieinneieneaens] il lssinisanss ! ¥ o CORGEERS [ R
=l UNDEPOSITED PATRONS' CHECKS ACTIVITY |
-INE| DESCRIPTION | AMOUNT
L 5 (g) | (h)
1 I
-Lu-llhﬂnnim Balance (January 1).......... e e e slei e e e e e e e S R |s 6,249
|
| counter checks issued (excluding counter checks issued through transactions |
| relating to consolidations, partial redemptions, substitutions, and patrons' |
| cash deposits........ P N . ST =R NS i 3 R T 8 B e st e 47,623
2| checks redeemed prior to deposit (excluding the unredeemed portion of counter |
|  checks redeemed through partial redemptions, and excluding checks redeemed |
| through transactions relating to consolidations, substitutions, and patrons' |
| icnsh depETEAd 45 sidss dseentieiy b Veiansis cuisaa R S R SRS s st | 35,322
LB | Checks collected through depoSits.....eeeeeusceeeennenss R T I PR ST wwini] 11,804
L1 checks transferred to returned checks...... e TR S e TR e s RO S g | 1,078
L] other AdJUSEMENtS . v vercecncnonneinae ey o e R RS S R S e wraa o -
‘Luihdinn Balance........... =T W R I o i e e e e R e s 5,668
l |
| |
L |*Hotd Checks Included in Balance On Line 16...ceeeeeeeeceeeeeananans PR P SRR T .| -
8 |Provigion For Uncollectible Patrons' CheCKS........eseeecerensennnnnnnns S e Is 558
L provision As A Percent Of Counter Checks Issued......... R R e T 1.17%
/86 !
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STATEMENT OF CONFORMITY AND ACCURACY

STATE OF NEW JERSEY

155,
COUNTY OF ATLANTIC
John R. Rauen ., being duly sworn according to law upon my oath
NAME
deposes and says:
1. 1 have examined this Quarterly Report.

2. All the information contained in this Report has been prepared in conformity with
Casino Control Commission's Quarterly Report Instructions and Uniform Chart of

Accounts.

3. The information contained in this Quarterly Report is accurate to the best of my

S/

Slgﬂature

knowledge and belief.

Juhn R. Rauen
Vice President, Finance

Title

866-11
License Number

Subscribed and sao On Behalf Of:
before this day
: 1992

Greate Bay Hotel & Casino, Inc.
Stgnature Casino Licensee
KAREH 2 E’FLE”
NOTARY PUBL:. &7 hEW IE
My Commission Expires Nov. 1§, 1

Basis of Authority
to Take Oaths

4/86 ccc-250




SANDS HOTEL & CASINO
(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.)
Notes to Financial Statements
(unaudited)

Note 1 - Organization and Business

Greate Bay Hotel & Casino, Inc. ("GBH&C") is a New Jersey Corporation and
a wholly-owned subsidiary of Pratt Casino Properties, Inc. ("Pratt Casino
Properties'). Pratt Casino Properties, a Delaware corporation, is wholly
owned by Pratt Hotel Corporation ('"Pratt"), also a Delaware corporation.
Pratt Casino Properties was incorporated during October 1987, and acquired
the ownership of GBH&C through contributions of capital by its parent.

During the three month period ended March 31, 1992, there were no changes
in GBH&C's significant accounting policies as previously reported. 1In
addition, there are no significant differences in the footnotes presented
herein versus those reported in GBH&C's annual report at December 31, 1991
to the Casino Control Commission.

Note 2 - Long-term Debt

Long-term debt as of March 31, 1992 and 1991 is as follows:

1992 1991
11.75% first mortgage notes, due
1994, net of discounts of
$842,000 and $1,203,000
respectively (A) $169,631,000 $171,827,000
16.5% promissory note due 1998 (B) 11,200,000 11,200,000
Term loan due 1993 (C) 8,000,000 8,000,000
Note payable to bank (D) 1,725,000 2,700,000
Other 484,000 490,000
191,040,000 194,217,000
Less: cCurrent portion of
long-term debt <13,717,000> <3,463,000>
$177,323,000 $190,754,000

(A) on August 6, 1987, GBH&C borrowed from an affiliate $173,030,000 of
seven-year nonrecourse first mortgage notes (the '"Notes'). The Notes
bear interest at 11.75% per annum, payable monthly; interest only was
payable during the first four years. Commencing in August 1991,
principal and interest became payable in monthly installments of
$2,049,000 based on a 15-year amortization schedule with the unpaid
balance of $158,310,000 due during August 1994.

-1=




SANDS HOTEL & CASINO
(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.)
Notes to Financial Statements
(unaudited)

Note 2 - Long-term Debt = (continued)

The mortgage indenture contains various provisions that, among other
things, restrict the ability of GBH&C to incur additional secured
indebtedness, create additional liens on the property or sell the
property. Additionally, maintenance of certain cash balances is
required, as well as a requirement that a minimum of $5,000,000 be
committed annually for property and fixtures renewals, replacements
and betterments. Substantially all of GBH&C's assets are pledged as
collateral and the Notes are guaranteed to the extent of $10,000,000
by Pratt.

(B) The note is payable to an affiliate, bears interest at 16.5% per
annum, payable semi-annually in March and September, and matures in
March 1998.

(C) In April 1992 the notes maturity was extended to March 1993.
The note bears interest at the London Interbank Offered Rate ("LIBOR")
plus 2.625% per annum through September 1992, and at LIBOR plus
3.625% per annum through maturity. Interest on the note is payable
quarterly and at maturity. The note requires, among other things, that
GBH&C maintain certain financial ratios and places restrictions on the
amount of new borrowings or increases in existing debt. The loan is
collateralized by a first mortgage on the land and improvements which
compromise the Sands Hotel & Casino administrative offices complex and
is guaranteed by Pratt and Pratt Casino Properties.

(D) The note bears interest at 1% above the bank's prime lending rate and
provides for equal monthly principal payments of $75,000. During
April of 1992 the terms of the agreement were amended to extend the
maturity date to March 1994 and, commencing June 1, 1992, increase the
interest rate to 1.25% above the banks prime lending rate.

8cheduled payments of long-term debt at March 31, 1992 amounted to:

1992 (9 months) $ 4,234,000
1993 14,158,000
1994 161,828,000
1995 9,000
1996 10,000
Thereafter 11,643,000
Total Payments $191,882,000

Indebtedness of GBH&C amounting to $18,000,000 consisting of (i) the
$8,000,000 term loan and (ii) $10,000,000 of other credit facilities (See
Note 3), in addition to indebtedness amounting to $9,000,000 of Pratt will
become subject to refinancing or renewal in 1993. GBH&C and Pratt
anticipate that they will be able to refinance the debt maturing in 1993
and renew or pay down the credit facilities not refinanced; however, there
can be no assurance that such refinancing or renewal will occur or that
replacement financing can be obtained, if required.
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SANDS HOTEL & CASIN
(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.)
Notes to Financial Statements
(unaudited)

Note 2 - Long-term Debt =- (continued)

Substantially all of GBH&C's assets are pledged in connection with its
long-term indebtedness. Additionally, these agreements contain certain
cross-default provisions, including default on indebtedness by its
affiliates.

Note 3 - Short-term credit facilities

As of March 31, 1992, GBH&C had a bank line of credit in the amount of
$5,000,000, of which $4,000,000 was outstanding. The remaining $1,000,000
was drawn in April 1992. Interest on borrowings under the line of credit
is calculated at 1% above the prime lending rate of the bank. GBH&C also
has a $1,000,000 credit facility with the same bank which is available
subject to the banks review of GBH&C's financial statements. During April
1992, both credit facilities were extended to April 30, 1993. Additional
terms include that effective May 1, 1992, the arbitration award receivable
(See Note 12) is pledged as collateral for the $5,000,000 line of credit.
If the arbitration award is not received by June 30, 1992, and substitute
collateral offered by GBH&C is not accepted by the bank, the bank line of
credit will become due.

Additionally, GBH&C has a separate $4,000,000 revolving line of credit. As
of March 31, 1992, $4,000,000 was outstanding on this line of credit. In
April 1992 the line of credit was extended to March 29, 1993. Additional
terms of the renewal provide that the arbitration award receivable is
Pledged as collateral for the line of credit. Interest on borrowings under
the line of credit is at LIBOR plus 2.625% through September 1992 and LIBOR
plus 3.625% to maturity. The line of credit agreement contains numerous
restrictive covenants, including the maintenance of certain financial
ratios and limitations on additional borrowings.

In April 1992, Pratt Casino Properties arranged a $3,000,000 secured bank
credit facility, the proceeds of which are to be made available to GBH&C
for the maintenance of certain required minimum cash balances and, in
certain circumstances, for liquidity or other working capital purposes.
Amounts borrowed under the facility must be secured by an equivalent amount
of Onited States Treasury securities. In connection therewith, certain
principal shareholders of Pratt have guaranteed the credit facility and, in
certain circumstances, may be required to collateralize amounts borrowed on
the facility with their personal assets. Amounts borrowed under this
credit facility will bear interest at the bank's prime lending rate
determined on the date of the borrowing and payable on a monthly basis.
Unless renewed and extended, the credit facility will expire in April 1993.
Pratt casino Properties borrowed the full amount of the facility on April
10, 1992.




SANDS HOTEL & CASLINO
(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.)
Notes to Financial Statements

(unaudited)

Note 4 - Income Taxes

GBH&C is included in Pratt's consolidated federal income tax return.
Pursuant to agreements between GBH&C, Pratt Casino Properties and Pratt,
GBH&C's provision for federal income taxes is based on the amount of tax
which would be provided if a separate federal income tax return were filed.
Both federal and state income tax provisions or benefits are based upon
estimates of the results of operations for the current annual period and
reflect the nondeductibility for income tax purposes of certain items,
including certain depreciation and amortization expenses. Quarterly income
tax provisions or benefits are determined by applying the resulting
effective income tax rates to the results of operations for the quarter.

The components of the provision for income taxes for the three months
ended March 31, 1992 and 1991 are as follows:

1992 1991

Federal Income Tax Provision
(Benefit)

Current $ 62,000 $ <624,000>

Deferred <243,000> <379,000>
State Income Tax Provision
(Benefit)

Current 19,000 <191,000>

Deferred <74,000> <116,000>
Total Provision (Benefit)

for Income Taxes: $ <236,000> $<1,310,000>

Note 5 - Related Party Transactions

GBH&C has a management agreement with Pratt Casino Management, Inc.,
("PCMI"), a subsidiary of Pratt. Pursuant to the management agreement,
PCMI is responsible for the supervision, direction and control of the
day-to-day operation of the hotel/casino. In accordance with the
provisions of this management agreement, PCMI is entitled to receive
annually a basic consulting fee of 1.5% of "adjusted gross revenues', as
defined, and, if annual "gross operating profits'" as defined, exceed
$5,000,000, incentive compensation of between 5% and 7.5% of gross
operating profits in excess of certain stated amounts. Total charges to
Operations for the three months ended March 31, 1992 and 1991 were
$1,383,000 and $1,102,000 respectively and are included in management fees
charged from affiliates in the accompanying financial statements.
Consultant and incentive fees of $4,087,000 and $2,704,000 were due to PCMI
at March 31, 1992 and 1991 respectively, and are included in other current
liabilities in the accompanying financial statements.

GBH&C has a License Agreement with PPI, (an affiliate) which entered into a
Parallel agreement with an unrelated third party. The license agreement
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SANUD NuUiby & CASLNO
(A Wholly Owned Subsidiary of Pratt Casino Properties, Inc.)
Notes to Financial Statements
(unaudited)

Note 5 - Related Party Transactions - (continued)

provides for a license fee equal to the greater of (i) 3% of room charges,
as defined, or (ii) $100,000 for each property using the name. Such
charges amounted to $69,000 and $70,000 for the three months ended March
31, 1992 and 1991, respectively. Such amounts are included in selling,
general, and administrative expenses in the accompanying financial
statements.

For the three months ended March 31, 1992 and 1991 the Company recognized
the following amounts in interest charges to affiliates:

1992 1991
11.75% First Mortgage Notes $ 5,111,000 $ 5,173,000
16.5% Promissory Note 462,000 462,000
Cash Advances from Affiliates 202,000 342,000

Totals 8 5,775,000 $ 5,977,000
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