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Background

In August 2006, legislation was enacted (P.L. 2008, c.87) directing the
Commissioner of the Department of Human Seivices (DHS) to prepare an annuai

report on Access to Employer-Based Health Insurance for NJ FamilyCare (NJFC)
enroliees.

The purpose of the report is to identify those employers, with 50 or more
NJFC/Medicaid enrollees, in the State whose employees and their dependents
do not have access to employer-based health insurance coverage and receive,
instead, insurance coverage through the publicly-funded NJ FamilyCare/

Medicaid program.
Data Report Source

The Department of Labor and Workforce Development (LWD) utilized their
database to match against a file containing NJFC/Medicaid enrollee social
security numbers provided by DHS’ Division of Medical Assistance and Health
Services (DMAHS). The file utilized by the Department of Labor was not

collected for the intent of producing this report.

It is important to note that there are limitations inherent in the information
available for this report. The LWD file does not contain enroliee quarterly income
or number of hours worked. As a result, the report cannot provide information on
whether an employee is full-time or part-time or how long the employee has been
employed with a particular employer. The report illustrates a “period of time”
(from 04-01-07 to 06-30-07) and is a representation of what the employment
picture looks like for certain NJFC/Medicaid eligibles in New Jersey.

Although the enabling legislation calls for the employer’s address or work site,
the data source utilized does not list individual employment sites. Instead, the
data file provides an address directly related to each tax identification number
which may be a corporate site or a payroll vendor. For this report, the tax
identification number is listed for each employer.

NJ FamilyCare

NJ FamilyCare provides free or low cost comprehensive health insurance for
uninsured children and certain low income parents. This program is both state
and federally funded and eligibility is based on income and household size.
Children can be eligible with household income up to 350% of the federal poverty
level (FPL) (i.e., $72,275 for a family of four). Parents’ eligibility income threshold
is much lower at 133% FPL (i.e., $27,465 for a family of four). In most instances,
to be eligible for NJFC, the enrollee must have been uninsured for three months.



While there are afex. xaaptionstedbis, nulerfamilslosshesltninsyrance through
no fault of their own, i.e., parent was laid off), higher income families (134% FPL
and higher) cannot drop employer sponsored health care Coverage to access

NJFC.
Data Report Summary

The data shows that there are 328 employers in New Jersey with 50 or more
NJFC/Medicaid enrollees. They employ a total of 45,680 employees (see
Column A of Tabie 1) who are receiving heaith care coverage through
NJFC/Medicaid.  In addition, the data shows that 85256 spouses and
dependents (see Column B) of these employees are also receiving

NJFC/Medicaid.

Of these 45,680 employees, 1,581 have private insurance (see Column F).
“Traditional” Medicaid clients (funded under Title XIX of the federal Social
Security Act of 1965) may have private insurance or third party liability (TPL).
Medicaid then becomes the payer of last resort once the private coverage has
reimbursed for allowable medical services.

Column D in the table shows the number of employees, 820, who are receiving
services through the NJ Workability Program and are employed. NJ Workability
offers full New Jersey Medicaid health coverage to people with disabilities who
are working, and whose earnings would otherwise make them ineligible for -
Medicaid. Generally to be eligible for NJ Workability, a person must be between --

the ages of 16 and 64, working part time, full time or be self-employed, have a -
permanent disability and meet certain income and resource guidelines. As of
August of this year, there were 2,550 enrollees on the NJ Workability program.

Also included in the data is information on government employers with 50 or
more employees NJFC/Medicaid enrollees, for which there are twelve (see Table
2). These twelve government employers employed 1,834 NJFC/Medicaid
enrollees with 3,976 spouses or dependents at a total cost of $3,540,069.64.
The cost to New Jersey for these enrollees is $1,808,738.18.

Cost to the State

The total NJFC/Medicaid expenditures for the three month period from April 1,
through June 30, 2007 were $91,634,397.35. Of this $91.6 million,
$83,739,132.89 was spent for Medicaid coverage while $4,571,518.97 was spent

for NJFC coverage.

In terms of state versus federal dollars spent for Medicaid expenditures, the cost
to New Jersey was $41,869,566.45 and for NJFC expenditures, the cost to New
Jersey for this same time period was $1,600,031.64.

The remainder of the funds, $3,323,745.49, was state only funds. While not
specifically reflected in the data provided, for the same time period noted,
$124,269 was paid in premium support payments by the state. The Premium
Support Program (PSP) subsidizes employer-sponsored coverage by “buying in”



to private coveragesavailable: tanthecamployesiewheny itds (dost-effective. To be
eligible to participate in the PSP, the employee must be NJFC eligible,

dependent children must be under the age of 19 and uninsured. The employee
must also have access to employer sponsored insurance.

Charity Care Information Submitted by the Department of Health and Senior
Services

The statute requires the Department of Health and Senior Services (DHSS) to
compile, to the extent data are availabie, information about empioyed recipients
of charity care. Specifically, the law requests the following information: the
employer's name and address; the number of recipients on charity care who are
employed by the employer; and the cost to the State of providing charity care for
employer’s employees and their dependents. Please know that at this time data
are not available due to the lack of a unique identifying number. The Department
is in the process of implementing necessary policies and procedures to ensure
the requested data may be collected for inclusion in future annual reports.
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TABLE 1

New Jersey Employers with 50 or more NJFC/Medicaid Enrollees
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TABLE 2

Government Employers with 50 or.more
NJFC/Medicaid enrollees
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