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_18:35-1.1 .-··· __ . DEPT~- OF. TREASURY~TAxATION 
. ·.· .·:. ': . . . . . '·· . 

. SPBCHAf>TER L . :(}ENERf\L PROVISIONS · -_ •.. · (c) Cal~p.dar-yea:r h1xpayers sijorild deter~ine their . ex- ·. -
pected gross. income, deductions and credits' upon the basis 

. ·· · · . . -· · ·• . . , of the fa~ts and c_ircums. t_ ~t:e_ s :.e. ~stin_g·. _at the tune ~te- . ts:,s,;.,r.1 Summer payment pl~n P 
· · · · -· · · · - scribed for filing the l976: declaration . as w~ll as tho.se 

} ·. __ · (~).Certain_· deferred · p!iyments, 'authorized un(ler' a. SO•·. reason~bl~.'to :be ,'anti~ipated fof_l976. :· .'use the ~orksheet 
called ''sui:nme,r' payment plan" ~nder N.J.$.A. f8A:29-,:3~ .. as a gmde for compu.tm.g yo_ur.estimated tax. · _ , : · .·• 
whereby a,ri amount equal to ten p~rcent- of the employee's .· · . 1. · C:::alen,dar-year taj!:p~y.ers should estJmate th~ir .tax· . 

. salary is withheld and paid to the participant intlie 'plan ~ta for the· period· July 1, 1~76, to December 31; 1.976. Ex- ··· 
· later dat~ are· subject to tax un&r the N'ew 'Jersey, Gr~ss -: ·'emptiqns and :cr¢dits shall be ·one hiili of the full ain6unt. ' 

· Income Tax La~; .P.L. 1976, c.47 (N.J,S.A; 54A:J~Letseg:),. . The allowancefor .. each.personal.exemption is $500. The 
1 at thetinie withheld and not at the tune paid; pro'lifledJthat (enant's hoiµestead credit is: gene.rally :-.$32.50 ($50 for 
.. a similar· treatment is g1ven• under the lhterllal Revenue : taxpayers 65 or over, permi~#ently or totally disabled; 0.r 

(:ode and regulations thereunder for Fed·eraI)ncoine tax ·. · certain sµrviving spouses):. .fiscaLyear taxpay¢rs should . 
·_. purpo.~es. _ .. 'e~timate _ tlleir:tax· fro1n July ( 1976, to. the. c16se. or Uie'ir'. 

· · -ffsc!tl . year:~ • . Exei:nptions . an_d _ credit$ . shall be•· prorat~d 
\ (b) •· :Section. 54A:8-3 __ of th~ N ewJ~rsey Qtoss Ihcome· Tax ~ccordjrigly. \_ .... _ .. · 
1 Act, P;l,.,; 1976, c:47 (N,J,S.A. 54A:S..:3); provides :that a 

... _ t~ayer's ac~ounting method under this t\(;( shall be the (d) A declaration of estimated tax must be filed for 1976 
_ same· as his accounting method for Fed¢iaL incoq1i. tax on or before January 15, 1977. If a final.return is filed 'on 

. , pl;lrposes'. ;rhei:efore, if for Federal,Inconie,£rucptirp,oses 11n: .. ·. ~r befcfre February 1??/1977, no <l,~clatatioii Iiee~:~e.Jiled. : __ ·. 
· ,_erµployee who particip11tes in such a: deferral pfari is de¢med ·. · · - ·.· · · ·•·. , ·. · ,. · -· · · 
fo have received 'the salary at the time that the sal~ was . '(e). A declatatibn ofestim~tedtax Shall be filed with the 

. withheld and placed into a, deferred salary escrow {ti:ild, su9h ·New·· Jersey Pivfsion ·or. Taxation; Post-·- Office·. •Box 1848, 
· · · · ·· - 1 · · ···· · Tr_ enton, New· Jersey 0~6_.25._ · · · ' · · · · · · · 1- · incoIDe will .. also be deemed to : have been. rec~ived l:V):d . . .. . . .· . \ 

I : subject to tax. for New Jersey_grossincome tax purposes at . ' (f) The estimated ta:x shall be 'paid ~t the tim~ the 
th~t time. Such salary would noLthenbe subject to New declaration-is filed: .M~e .your ch¢cks or money orders· 

.. Jersey gross incQi:ne .'tax wheri; the ei:nplqyee receives.' a payable· to State· of New Jersey...,,.T,GL An individual:may 
payirient from tbe deferred saiacy e,scrowJimd.. . . ¢1ect to: ·pay . his estimated tax prior to the date prescribed ... 
R.1976 d.415, effictive December 16, 1'976. ,. for its.payment . . . ' '· . . .• .. -· 1• ·- .. 

· See: 9 N.J:R; 52(a). · · · NOIB; You should ,'th~ck your income t~ to be · 

· .. iS:35..;. J..2 , .Clergymen; self-e01ployea; income;., expenses . . . . . . . . . .. . ... 

, . ·. Duly cfrdained clergymeif are . c~p.sidered to • be self~epi-
.. ployed in~viduaJ~ for the .purposes of.the New Jersey Gross 
· ·• _- Income Tax. Act. · Accordingly, · sall!,ries, foes; hono,rari11ms, 
. . · allowances, and other. remuneration :paid. to clergymen for·. 

servic_~s <rend~J:"fld are. not .subject to with4olding.- -· !here: .. · 
_. fore, mcome does not IJ1clude the rental value ,of a tes1dence 
, . pr(!Yi~~d-_for :a ·clergyman. by his" ChtJrCh or C?ngregati~n. 

. ' R.1976 d.424;:eff~ctive Decerilb~r 17, .1976. 
Se_~: 9 N).R: 52(b). · .. ' . .. -·. ' · . 

. \.:.. ·:., •, 

· - withheld µi compµting your estimated t~; . _ _ · · --•· .. . 
, . ·. ' >. _,;_·· •.··.. : 1 ' __ · ·.·.-. ' ' .· ·.• ;·. _·.·•·-· 

·· · · ~g} • Fail11rf to • file declaration or. underpayment -of · esti0 

m;i.ted tax: If any taxpayer>faHs'ito·fjle a deciaratiori of 
estimated tax or fails to pay°ali,or any part of afrinstaUment · 
.of estimated tai, lie shall be deemed ·to have made an 
underpayment of estimated tai · · . . . . . 

. Editor's ,Nbte: · 1n'. ~dditfo~ tQ thes~ rules,' a ~f~datation 
of estfmated tax;. form NJ~TGL1Q40-ES, wa.s.(iled. ~ut. _· 

· ~s not reptodu'ced here~;, Furlher information oil this-
foi:rii is availaole. from the Division of Tax;ation, P,Q . . · . 
Box 1848, .TJ:"enton, l'P. 08625. . . . . . 

(h) .: Rule$ on penalties ire: .. · •- . 
· 18:35_;.:i.3,. ·_ n_ · ._ecl~r_· ation_-··. ~f estim_ ated tax_ ·, .i976· · "· · -• ·· ·- · · · · · : ·•· : · · ·:.. · 1 • · · ; • · · • · ·· L Jf tile amo11ntp,aid:with th¢' dec;laraticm of estimat-

. (a) Adeclaratiqn•of estimated taxfor1976 must be m~d~ ed tax, paid on, or'befoi:e,J:~nuary JS, 1977,is at least ~O · 
.· if yolit total ~ew' Jersey estimated tax is more. ·than $·100. per cent of<the taxpayer's:tax liabi(ity, no penalty will be . 
"Estimated tax" ineans the aniount 1-wliicii an: individual ·. ·. ·-._·- imposed foq1ncleij~yiiien,t/ · · · ·· · · · · 
estirtlates to be hi~ µitome tax for the ta]!:l!Dle y~ar leis·. the . . 2. \As 'aJ:i· alternative 'to par~graph J ~bov:e, no penalty 
amoun,t which he .estimates . to be. the s11m of any . credits . .· ' will be iri1posed. foi; undtfrp_ayinent. of. final. tax: liability. if 
allowable against the tax.: . . ihe estima.ted tax, pai(l. wi,th the ·~~claiation, of estimated 

tax· is lessjhan 50 'Pet cent . of taxpayer'~ adjusted. gross · . 
income." repor~able .;an,d reportecf' on his personal· 1975, . 
Feqeral income tax return' .(Fedet;tl torin 1040), multi~ · 

· .. -.-:_ ... ·• .. · _· •- .::,·: . \ ; ··--,.. .-. ·: .. _· .. · :·_ . .- ..... ·, ... ·. : · ·.. -, :· ·: .. . · .. > 
. ,_ (b) In general: a:declaration is nottequ1red tQ be filed if ... · 
. _ yo~ e?'Pect that your 197.6 _tax returri fonp :N'J'1040; ~ill 

show a tax refund;' or a ta:i(balance due to be paid to New 
·-.. Jersey of$100 orJe!,s iii excess of any ctedits: · · 

;_ .. :·. '. : . . . . . .'.. . '. . . . ') 

.. \ 
. . .. 

· .... plied by 75 per. cerit and the appllcable New Jersey_ gross · 
: income tax r*te, , · · · · 

,,.· 

supp. '8~19-96: · 35-~i, 
'. \. 

. '-'\: 

. { . 



NEW JERSEY GROSS INCOME TAX . 

(2) 50 per cent of Federal adjusted gross income: 
$7,500.00; 

(3) Multiply item (2) by 7s per ce1i,. $.S,625.00; 

(4) $5,625 times two per .cent: $11.2,50 

(5) In this exarhple; a tax paid of less than $11250 
will be subject to penalty. · 1 

3. If the taxpayer does not meet either of the tests .. 
described above, there shall be added to the tax for the 
taxable year an amount at the rate of nine per cenf per 
annum upon the amount of the underpaym~nt for the 
period of the underpayment, but not beyond the 15th. day . 
of . tlie fourth month following· the· close .of the taxable 

· year. No , underpayment shall be deemed to exist with • 
respect, to a declaration or installment otherwise due on 
or after the taxpayer's death. · 

R.1976 d.425, effective December 17, 1976. 
See: 9 N.J.R. 57(c). 

18:35-1.4 Information furnished at .source 

(a) Payers of interest and dividends, including banks, 
savings and loan associations, building and loan associations 
and savings banks, are required under N.J.S.A. 54A:1~1 et 
seq. to provide the Director, New ,Jersey Division of Taxa-
tion, with information returns which\ shall include . the: 
amounts paid to or credited to the accounts of all recipients 

; for the period from July 1, 1976, to and including December 
31, 1976. Such information returns must be filed on or 
before February 15, 1977. In the event it is not practicable 
to furnish the information for the required period, this 
requirement may be satisfied by each payer of interest and 
dividends by providing the director with any of the follow-
ing, with,preference in the order listed below: · 

1. A copy of the magnetic tape provided to the Inter-
nal Revenue Service (with the same specifications) in lieu 
of forms 1099 for the full year of 1976, edited to delete all 
listings of recipients ofless than $1,000; or 

2. · A copy· of the tape provided to the Internal Reve-
nue Service (as above) without deleting recipients of less. 

' than $1,000; or 

3.. Copies of all forms 1099 submitted to the Internal 
Revenue Service for the. full year 1976 on amounts of 
$1,000 or more (either an additional carbon or photocopy 
of the form 1099); or · 

4. Copies of all forms 1099 submitted to the Internal . 
Revenue Service for ~he full year 1976. 

R.1976 d.400; effective December 14, 1976. 
, See: 9 N.J.R. 48(c). · 

18:35-L5 Information furnished at the source; payers 
· other than interest and dividends 

(a) In addition to the information required to be fur-
nished under section 4 of this subchapter, all payers, includ-

18:3'5-"-l.6 
. . 

ing those who are required to file Federal Internal Revenue 
form 1099 or any .of the form 1099 designations, shall file a 
copy thereof with the Division of Taxation, P.O. Box 1848, 
Trehton, New Jersey 08625, or or before March 15, 1977, in 
the same form I artd under the same conditions as provided 
for in section 4 of this subchapter where the amount paid is-
$1,000 or more. . . ' 

(b) Payers shall include lessees or. mortgagors of real or 
personal• property, fiduciaries, employers, and all officers 
and employees of this State., or of any municipal corporation 
or political .subdivision of this · Stat~ having the control, 
receipt, custody, disposal or payment of interest, rents1 

salaries, wages, premiums, annuities, compensations, remu~ 
nerations, emoluments or other fixed or determinable gains, 
prnfits or incom~, .except interest: coupons payable to bearer: 

R.1977 d.19, effective January 26, 1977. 
See: 9 N.J.R. lOl(a).. . 

• 18:35-1.6 Treatment of capital· gains and losses pursuant 
to P.L. 1976, c.47 , 

~/- - ) . . . 
(a) As a result of the enactment of chapter 40 of the 

Public Laws of· 1977 . on March 16; 1977, capital gains 
re'alized during the calendar year 1976 are subject to spe,cial · 
treatment by reason of an amendment to section 54A:5-l(c) 
of the New Jersey Gross Income Tax Act. ., . 

(b) Said amendment provides that "For the tax year 1976, 
any taxpayer with a tax liability. under this. subsection, or 
under the 'Tax on Capital Gains and .Other. Unearned 
Income Act' (P.L. 1975, c.172), shall not be S1,lbject to 
payment .of an amount greater than the amount he would 
haye paid if either return had covered all capital transac-

. tions dming the full tax year 1976; provided, however, that 
the rate, which shall apply to any capital gain shall be that in 

· effect .on the date of the trans~ction. To theextent that any 
loss is used to offset any gain under (P.L. 1975 c.172) it shall 
rtot be used to offset any gain under the 'New J~rsey Gross . 
Income TaxAct', (P.L. 1976, c.47);" · 

. ' ' \ 

(c) Accordingly, the following rule is issued in order to 
set forth the method of calculating the capital gain which 
must be included in the capital gains and other unearned 
income tax return and/or gross income tax:return for '!le 
1976 taxable year. 

' ,. ' 

, ( d) The taxpayer shall determine the net amount of gain 
and loss applicable to each six-.month period. • He must 
determine the net gain or loss ·attributable to the period 
from January 1, 1976, to .June 30, 1976, dudng which the. 
Capital Gains and Other Unearned .lncome Tax Law was in 
effect for 1976, and he must determine the net gain or loss 
attributable .to the period from July 1, 1976, to December 
31, .1976, during which the New Jer~ey Gross. Income Tax 
Law was in effect for 1976. Where it is determined that a 
net loss occurred during either per~od, such net loss may be 
applied .against the net gain, if any, which is realized in the 

35-3 Supp. 2-20-96 



·. 18:3S-,, l.6 

other· taxable period .... ·· The following · illustrates the proce-
dure which isfequired to be followed: · · · · 
UNEARNED INCOME TAX 
Gains and losses subject to tax 
(January 1, 1976;to,!une 30, 1976) 

Feb. 5, 1976: Gain $5,.000 
Net gaiµ (1-,1-,76 to _· · 

6-30-76) $s;ooo 
Loss allowed under c. 40, 

P.L.1977 $2,000 . ; 
Net gain subject Jo.tax $3,000 

GROSS INCOME TAX 
Gain~ and losses subject to tax 
(July l; 1976, to December 31, 1976) 

Aug.3,1976: Gain $10,000 
Qct. 14, 1976: Loss $P,000. 

... 
Net loss (7..:1--: 76 to • . 
. 12-,31-76) $2,000, 

L The $2,000 netloss incuned duting the second h~f 
of 1976 under. the gross income tax is allowed ;as a 
deduction against the net gain. .of $5,000 realized durm,g 
the first half of 1976under the unearned income tax. The · 
taxpayer would, therefore, be permitted, to report a net -
gain of $3,000 under the unearned income tax, He would 
have no net gain or loss under the gross income tax:. 

2. Where tbe. (axpayer is all estate or trhst, the ·same 
. rules shall ~pply arid the estate or trust will bepermitted 

to offset a net gain in the second half of 1976 under the 
grostipcometax ifa netlosswasincurre,d_duringthe fir~t 
half,of 1976, even though the unearned mcome tax did 
not apply to·estate and trusts. · · 

. . 
3. In additiol'l, i~dividuals'who were not subject to the 

. c;apital · gains and other unearned income tax during tlJ.e ·· 
first ~alf of 1976 by reason of the modified Federal 
adjustecl gross income threshold may also avail themselves 
of the. net loss offset if a net toss wasincurred during the 
first half of 1976. · 

' R.1977d.94, effective March 18, 1977 .. 

DEPT .. ·· OKTREASURY___;:TAXATIQN 

ii. For the· purpo~es .. of this 1regulation, '"semiannual 
period" means eitht!r a period 'from January 1 through 
June 30 of a c_alendar year, or a period fromJuly 1 . 
through December ~1 of a calendar year. . . I 

, • - . -. ·", .. ,_ -_ '·' , :1 

3- , Cohs~cutive returns. for each semimonthly period, l 
acc9untirig for an faxes withheld during the year, :dmst be: · 
filed by an employer. who is required to teport semi0 

n1qnthly.· If. no 'tax was withh.eld ... during a parti¢ular 
. semimonthly period,',a return stillmust be filed forsuch 
pedod, togeth1r with . a, ~tatement explaining why no tax 
was withheld. · 

· Note: for the future, a depbsitory sy~tem similar to the . 
· Federal syst~m is contemplated. • . . · 
Editor's Note: A copy of form N.J. 500-S and its 
instructions was filed with the above · rule but is not. 
reproduced herein. .• Information ow this data may be· 
obtained from the Division of T~ation,. Department. ofl ' 
the T.reasury; P.O. Box 1848, Trenton, New Jersey/' 
08625 ... · '. 

. . . . . 

R.19nd.149, effective May 1, .1977. II 

See: 9 N.J.R. 193(:'i), 9N.J;R. 29,5(1:>). 

I 
18:35-L8 Information furnished at source;, 1977 and I 

.· . . .·· sµbsequent returns . . ' .· . . . . . . I 

See: 9 N.J.R; 199(c). 

18:35~1.7 . Accelerated retums and paymentofcettai11 ·. 
. employers' withheld taxes · 1 

(a) Under N.J.S.A. 54A:1"-l ~t seq., mformat10n ret1,1ms 
which shall include the fllllOUlltS paid to or creditedtoth~ 
accounts of all recipients · for any -calendar year beginning 
with Jam:tary 1; 1n7, are< required to be provided toth~ 

. Directoi-, New Jersey DivisionofTaxation, by: .· . I 

(a) Certain employers, as hereinafter /des6ribed, required 
to 'deduce and withhold tax:es from wages under the Gross 

; Income Tax:. Act shall file .a seinin;ionthly employer's return, . 
· as hereinafter set_ forth. 

1 .. Ally employer required to deduct and withhold . 
taxes from wages paid on or after May 1, J.977, where the 
amount required to be deducted can . reasonably be\ ex-
pecte~. to· be ·~ 13,000 or · more for· the semiannual ,period 
during which the s.emimonthly filing period occurs, shall, 
for each sen;iimonthly period beginning May l, 1977,. file 
an employet's semimonthlyreturn (form NJ. 500-S) with 
\payment of the . taxes, withheld in accordance w{th the 
foilowing schedule: . . . 
Period ; 

First semimonthly period· 
Second symimonthly period 

__ ; 

Due date 
Last day of the rriont.h 
15th day of the month follpwing, 

·, 
., 2 ... Pertinent definitions are: . 

. · i. . For the purposes of this regulation, ''semimonthly 
periQd" mean§ a. period. beginning ori the first day ofa 
calendar n1onth arid ending on the 15th day of said 
calendar month, and . a period beginning on the 16th 
day of a calendar month and ending ;~if the fast day of 
said calendar month; 

. .:· ,:_ ··:-, . ,., : ' '. ,, . -: :1 

l. .. Payers of. interest .. and dividend~, including . blinks, 
savings and loan associations; building and loan,associ~~ 
tions, and savings banks; and · / 

2. All payers includingthose who are required to fil~ 
Federal Internal Revenue Service form1099or any of thb 
forn;i 1099 designations, which shall include lessees dr ·. ··.· .. ·. . . .. . · .. ·•.··· ·.· . ·. I mortgagors of real or personal .property, fiduciaries; etn~ . . ·. . . • ·.·... . . ·.... . . • . . . •· I 

· ployers, and all officers and employees ofth1s State, or Qf 
. any· municipal· corporation or political subdivision of ihls 
. State, having. the control, receipt, custody, disposal c\i · 
payment. of. . interest, rents, ·salaries, wages, pren1iu~s, 
annuities, compehsations, remunerations, emoluments ci>r · 
other fixed or determinable gains,. profits or incotnb, 

· ., exceptinte~est coupons payi:tble to bearer.· · · ·· , \/ 

' (b} Such information returns must be filed bn. or befote 
February 15 following.· the dose of each talendar year, 
begin11ing with · February 15, 1978, with the Division pf 
Taxatton, P.O. Box 1~48, Trenton, New Jetsef 08646; whe

1
re 

the amount paid or credited is $1,000 or more. I 
' .· .•. ·.·.·. ·. •.. . .· ·· ... ·- ' . .· .· ... · .. i 

( c)J;his requirement may be satisfied by providing $e 
· director with a11y of the following, with preference in the 
order listed below: ' . I 

I 

.· Supp. 2-70~96 ' 
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1. A copy of the magnetic tape provided to the Inter-
nal Revenue Service {with the same specifications) in lieu 
of forms 1099 for the full calendar year, edited to delete 
all listings of recipients of less than $1,000; or 

2. A copy of thetape provided to the Internal Reve-
nue Service ( as above) witbou t ciel~ting recipients of less 
than $1,000; or · 

3. Copies of all forms 1099 submitted to the Internal 
Revenue Service for the full calendar year on amounts of 
$1,000 or more (either an additional carbon or photocopy 
of the form 1099); or 

4. Copies of all forms 1099 submitted to the Internal 
Revenue Service for the full calendar year. 

R.1977 d.460, effective December 6, 1977. 
See: 10 N.J.R. 45(a). 

18:35-1.9 Reporting of interest· on certain obligations; 
taxable · status of State and Federal securities 

(a) Gross income shall not include interest on .obli-
gations: '·, 

1. Issued by or on behalf of New Jersey or any county, 
municipality, school or other district, agency, authority, 
commission, instrumentality, public corporation (including ' 
one created or exjsting pursuant to agreementor compact 
with this or any otp.er state), body corporate and politic or 
political subdivision of New Jersey: 

i. Specifically inclllded within this subsection,is in-
terest received with respect to Certificates of Parde~ . 
ipation issued in connection with foase-pllrchasJ 
agreements,· provided that the liability for payments of 
principal and interest is solely that of a New Jersey 
governmental entity; 

2. Those obligations which are statutorily free from 
State or local taxation under any act of New Jersey or 
under the laws of the United States. 

(b) Under the.authority of N.J.S.A. 54A:9-17, which em-
powers the Division to require such facts and information to 
be reported a:s are deemed necessary to enforce the prnvi-
sions of theGross_Income Tax Act, every person requirecl to 
file . a resident New Jersey gross income tax return· 
(NJ-1040) for a taxable year shall report on such return the 
amount of interest received or accrued during the taxable 
year which is exempt from the gross income tax. 

( c) The term "net gains or income" shall not include 
gains or income derived from obligations whose interest is 
exenipt from ta:x under paragraph 1 .• of this subsection. 
Losses from sales of such exempt securities shall not . be 
taken into accountin the computation ofgains from disposi-

. ) 
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tion of property. A list of various securities follows, togeth-
er. with an indication of wpether the interest and the gains 
therefrom are tax·able or exempt: 

1. Federal securities: 

Security 
1. Asian Development Bank 

ii. Bank for Cooperatives . 
iii. Environmental Financing f\uthority 
iv. Export-Import. Bank of the United 

. States (''.Eximbank"): . , 
(1) Series 1978-B debentures 
(2) Participation certificates (re-

versal of Counsel opinion 
dated 8/29/67 

v. Federal Deposit Insurance Corpo-
ration obligations 

vi. Federal Housing Authority 
(F.HA) 

vii. Farmers :Home Administration 
viii. Federal Financing Bank 

ix. Federal Home Loan Bank 
x. Federal Home Loan Mortgage 

Corp. 
xi. Federal Intermediate Credit Banks 

xiL Federal Land Banks 
xiii. Federal National Mortgage Associ-

ation (Fannie Mae): 
(1) Interest oq bonds and deben-

tures 
(2) · Guaninteed Participation Cer-

tificates · 
xiv. Federal Savings and Loan Insur-

ance Corporation obligations . 
xv. General Services Administration 

xvi. Government National Mortgage 
Association (Ginnie Mae) 

xvii. Guam · 
xviii. H.U,D./New Communities 

xix. H.UD. Public Housing Notes and 
Bonds (Tax.free in State of issu-
ance) 

(In state of issuance) 
(1) If issued in the District of Co-

lumbia, Puerto Rico, the 
Virgin Islands, they are.ex-
empt from all State tax. 

(If issued in otber states) 
xx. Inter-American Development 

· Bank Bonds 
xxt International Monetary Fund and 

Bank for Reconstruction and 
Development (World Bank) 

xxii. Jonathan Development Corpora-
tion (Obligations guaranteed un~. 
der New Communities Act of 
1Q68) 

xxiii. Merchant Marine 
xxiv. Panama Canal Zone Bonds specifi-

cally exempt from tax by 31 USC 
744 and 745 

xxv. Production Credit Associations 

Interest 
T 
E 
T 

E 

T 

E 

E 
E 
E 

T 
E 
E 

T 

T 

E 
E 

T 
E 
E 

E 

T 

T 

T 

T 
E 

E 
E 
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xxvi. • Puerto Rico Water ResoU:rces"--'-4.2 
per cent bonds due 1/l/89~In-
terest on Bonds · 

xxvii. · Puerto Rico 
. mi.ii. . R.F.K. Stadium Bonds 

xxix. Small Business Adini11i$trat.ion 
xxx. Stuqent Loan Miµ-keting Associa-

tion 
xxxi. Tennessee Valley Authority. 

xxxii. U.S. Postal Seivice · 
xxxiii. JJ .S. Treasury -

u.s:.Treasury Bills 
. U$AVE Certificates~Farrnm 

Home Administrationlnsure_d 
r Loan Notes 

xxxvi. . Virgin Islands . . . . 
xxxvii. Washington MetropolitanArea 

TransitAuthority ;Bonds 

E 
E 
E 
E 
E . 

•. (d) Ciross income . shall ·_. include ·. interest ·· and g~ins .from 
bbligations issued by or•. on behalf of other states of. the .. 
United States, and foreign governments: · " . , ' 

R.1978 d,284; effective August 15, 1978' 
See:. 10 N.J.R;299(a), 10 N.J.R. 406(1:"); 
Aipehded by R.1988 d-407, effective September 6, 1988, 
See: 19 N.J.R. 2255(1\);20 N.J.R. 2310(c). 

Added "State''; and (a)li. . . . ·. . _ .. . 
Amended by R.1992 d:141; effective Marc;h 16, iQ92. 
See: 23)'U.Rl77(a), 24 N.J.R.970(a). ·. . . . : . .. 

Adcled (b); redesignated existing (b)-(c) as (c)~(d) without ch.ange. · 

. . . 

18:35-,,:po.·.• Quarterly filing ofwithhold.ing returns and·_ 
payment of employer's withheld tales 

(a)AH employers who are required to deduct and With~ 
hold any atllOUnt of gross income t~ are required.to file. a 
quartedy return with the.· I)ivision of_ Taxation and pay.· the · 
tax due therewith on . or before October 31, 1996, and 
quarterlythereafter o~ or. before the last qay of the month 
following the quarter-covered by the return; · In calculating 
the amount oftax Jo be· remitted to ;the Div1si6n for -the\ 
qµ~rterly period,the employer shalLbe entitled to a credit in · 
the··• amount of tax remitted during the quarter covered .. by 
the quarterly returh: · 

(If no tax was withheldcduring a calendar quarter; a 
return is still required to be filed for such quarter .. · 

~- '• . . ' . ·. ' : . -,:, ·: 

(by Effective . July·. 1, _ 1996, _. except . as prnVided in . ·. ( c) 
below;for any calendar month in which theamountof gross 

·· income tax that an employer is required to deduct .ancl 
withhold is $500.00 or more such employer is required to 
, remit such taxes to . the Division of Tax~tion on· or before 
· the )5th day }>f .the month following the close of such 

month. Any payinent due with respect to the . calendar 
rnonths en.ding' on March_ 31, June' 30, September 30 or 
December 31 shall be paid with the q1,1arterly return filed 
for the quartef in which such month falls. · · · 

DEPT .. · OF' TREASU~Y~TAXATION 
. , .... 

monthlf payme11t .need-. -not be ·made/for -.•. any 
month. in whichthe amou11t of tax deducte,;l and withhe.ld 
is less than $500.00. ··Such._ amount· ~hall be pai,d with. the 

· quarterly. retu.rn filed for the quarter in which sucl~ month 
falls. . 

. . 2 .. Example:_. C:ofopany Awithholds $200.0ffin January, 
$350,Q0 in February and $600.Q0 in March; Company A · 

.· need not· make monthly payments and will remit the total 
tax withheld no )ater than Aprif 30th, when the first 

· quarter return is filed, . . . ·••·· • . .. . . . . . 
3· Example: Co111pany B withholds$200.00 in April, 

$600.00 •. in May• and $3,50.00 in J1Jne. Company B need · 
not make.: the monthly pl!,yment for AprH, must remit the 
$600;00 withheld in May no later than June 15th and will . 
remit _ the $200.00 withheld in April and the $350.00 

.withheld in June.nolaterthan July31st, whenthe second· 
quarter return is filed. 

. . ' ' 

(c). Effecti~e July l/ 1996, where the a~greg~te amount of 
.gross income.tax requiredtn be cleducted and withheld bY 
any elllployer · in.-the prior.• tax. year is ·.$20,00() or· more, the 
employer shaH pe· an acc.elerated payor ~d shall remit 

· payment of .withheld. taxes. >using electronic.:.fonds transfor 
(EFT) .in acsordarice .with the provisions o( N.J.S .. A. 
54:48-4.land N.J.A.C:: 18:2'""3, on or before the Wednesday 

.·· of the week following the week . containing the payday on 
which thetaxeswerewithheld. · · · 

1. For tl:iepurpos~s 0fthis subs6c~i~n, aweeksh~llrnn 
from, Simdaythrough SatlJJday. . · ·•· . 

2. Exl:lJhple: Effective July 1, f996, QornpanyA; Which .. 
had 1¥ithholdings of $35,000 dqriilg 1995, pays its employ-. 
ees C)Il Tuesday. ofWeek ): . Compl;!ny A must femit the 
taxwithheld from its Week l payrollby··elecfronic·funds 
transfer on. or befoi:;e Wednesday ofWeek'4. 

. . ' i ' - , 
' •' ,. . . . ' . ' . - . . 

•·. (d) Effective July 1, 1996, an employerwb.ois. required to 
make all tax payments. using electronic. funds transfer (EFT) .. 
in. accordance with the pn:ivisions of N.J.S.A. 54:48-4,1 and 

.. ~.JA.C\18:2~3 ._.IJecause• of-•~- prior tax<y~ar liability. of 
-_ $20,000 or.· more·• for l!- tax other than Jb.e. grnss ·income. ta,x, 
. shall· remit gross income_· taxes deducted and,. withheld . on 

· .· either_.a quarterly-·ormonthly basis as provided in (a) and. 
· (b) above. · 

. _.. . 
. -. -

(e} Effective . for .. the seIIliannlial period 1:>eginning on 
January 1, 1979, through the se111i~nnual period endiI1g on . 
June 30, 1996, where. the aggregate amount· req11ired .to be 
deducted and withfreldby . any. employerjs _ less; than $25.00 
in a calend~r month and the aggregate for the semiannual 
periodending onJune 30 or DecemberJl can reasonably 

· . be expected to be less than $150.00, the einployer return· . 
. and payment of withheld taxesfor such period may be made 
. on or·•· before .. -.1uly 3Yfor tlle semiannuarperiod ending ·on 
June 30 and onor before January 31 for the s.emiannual 
'.period end,irig on December 31. · · · 

35~6 


