
' • LAWS OF NEW .T.SRSEY 

CHAPTER 17. CO-OPERATIVE SOCIETIES OP WORKI NGMEN 

AJ:,T_ ACT to provide for tho formatl on and regulation of co-operative 
societies of workingmen. 

Section 

34:17-1. 
34:17-2. 

34:17-3. 

34:17-4. 
34:17-5. 

34:17-6. 
34:1?-7. 

34:17-8, 
34:17-9. 

Section 

Purposes. 34:17-10. Member entitled to one 
Certificate of association; 
contents. 34:17-11. 
Certificate; signing; ac­
knowledging; recording and34:17-12. 
filing. 34:17-13, 
First meeting. 34:17-14. 
Board of directors; offi­
cers and agents. 
By-laws. 
Name affixed on outside 

34:17-15. 
34 ; 17-16, 

of place of business. 34:17-17. 
Registered office; change. 
Capital stock. 34:17-18. 

vote. 
Holding interest in other 
society. 
Annual report. 
Inspection of books, 
Distribution of profits; 
sinking fund. 
Transfer of shares. 
Contribution by stockhold-
er. 
Reincorporation 
chapter. 
Dissolution. 

under 

:34:17-1. Purpose s . Any s even or more p e r sons, residents in this 
state, may as s ociate t h emselves into a society for t ho purpose of car­
rying on any lawful mechanical, mining , manufacturing or trading bus1 .• · 
ness, or of trading and dealing in ~oods, wares and merchandise or 
chattels, or of buying, selling, mortgaging , settling , owning, leasing 
and improvi ng r eal estate a nd er ectinB buildings thereon, within this 
s t a t e , upon making and filing a c ertif ic ate of association in writing, 
in t ~ o manner h er e inafte r provided. 
Source . L. 1844, c. 38, Soc . 1, p. 63, as am. by L. 1908, c. 255, Sec. 
1, p. 534 (c.s.p. 1580, Soc. 1). 

34:17-2 . Certifica t e of ass ociation; contents. The certificate 
of a s socia tion sh all se t f orth: 

a . The name a s s1.unod to d e s i gna t o such s oci e t y o.nd to be u sed in i tE 
busine s s and dealings , which mune shal l h o.v o the word 11 co-op or a ti v e " 
a s a distinguishing part the r eof, but shall in no r espect be similar 
to thnt of any other s ociety orgnnized under t h is chapter; 

b. The pla c e or places in t hi s sta t e wh ere the business of the so­
cie ty is to be conducted; and t ho location of its p r inc i pal offic e ; 

c. The obj e ct for which the society i s formed ; 
d. Th e tota l amount of c o.pital s to ck of the s oci e ty, the nurnber of 

shar es into wh i ch the same :L s cl:L vi d od , the par va lue of each share , 
the manner in which the installments on t ho shares shall b e paid, the 
number of shares subs cribed, and t ho amount a ctually paid in cash on 
a ccount of the s ame; 

e . The t e rms of a dmission of membe rs; 
f. The mode of a pplication of profits; and 
g . Tho mode of a lter ing nnd nmending t he ce rtific a t e of ass ocio.tion 

and the by -laws of t h e s oc i e ty . 
Sourc e . L. 1884, c . 38, Soc. 2 , p . 64 (C. S.pl581, Sec. 2). 

:34: 17-3 . Cer t ific a t e ; signi ng ; o.cknowl edging ; r ecording and fi­
ling . Such c e rtifica te s h nll b e si gned by the p er s ons origino.lly as­
s oci a t i ng t hemselve s toge t h er, shall b e prove d or a cknowledg ed by a t 
l e a s t s eve n of them b efore nn off i ce r qu nlifi ed t o t ake acl{nowl edg­
mont s of deeds of r ea l e sta t e , and a f t er being approve d by the Connnis ­
sioner of Labor, sh all be r e corded in the offic e of the clerk of the 
county wh ere tho principa l offico or pla c e of busines s of the socie ty 
shall b e locat e d a nd a copy t hereof shall be fil e d in t he offic e of 
t he Commi ss ione r of Labor. The r eupon t h e pe r sons so a ssociating shall 
be de emed to be a body corporat e with a l l the powers incident the r eto . 
Source . L. H384 , c . 38, Sec . 1 , ~) . 63 , as am . by L , 1908 , c . 255 , Sec, 
1, p • 534 ( C • S . p • 1580, Sec • 1 ) • 

L. 1884, c. 38, Soc . 3, p . 64 (c. s . p . 1581, Se c . 3 ). 

34: 17-4 . Fi r st me eti ng . Th e f i r s t mee t i ng of such s oci e t y sh all 
b e ca l l ed by a n otice sign ed by a r.tJ.a jori t y of the p er s ons n amed in t he 
certifi cate of associ a t i on, de s ignnt ing the tim~~ p l ace and pu rpos e of 
the mee t ing, and sh a ll be per s onall y se r vecl on ~11 1 pers ons s i gni ng the 
certifi c a t e , or by adverti s ement i n a newspape r pub l ished in the county 
wher e the s oci e ty s h all h av e been incorporated, if such persona l serv-
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ice cannot be made. 
At s1.1ch meeting or at any adjourned meeting thereof, a majority of 

the persons so signing shall constitute a quorum for the transaction 
of business and may elect the d i rectors and other officers as hereafter 
provided, a nd may adopt by-laws, rules and regulations for the gove rn­
ment of the society. 
Source. L. lfj84, c. 38, Sec. 5, p. 65 (C.S.ptJ-581, Sec. 5). 

34:17-5. Board of Oirectors; officers and agents. The business 
of every such society shall be managed and conducted by a ·,oard of not 
l ess than five directors, who shall be members in the society, and 
shall be annually elected at such time and place as shall b e provided 
in the by-laws there of. One of the directors shall be chosen president 
and one treasurer, and such directors and officers shall hold their 
respective offices until their successors a re duly qualified. 

The society shall also h ave a se2retary and such other officers, 
agents and fa c tors as may oe necessary to carry on its business, and 
shall choose them in the manner urescribed in the laws thereof . 
Sour ce . L. 1884, c. 38, Sec . 4 , p. 64 (c . s . p. 1581, Se c. 4). 

34:17-6. By-laws. The b v -laws of such soci e ty shall provide: 
a. For an annua l meetin ~ of the members thereof and such other Teg­

ular and special mee ting as may be deemed desirable, the number of mem­
bers n e cess a ry to constitute a quorum for the transac tion of business 
and the ri ght of votin ~ thereat ; 

b . For the e l ection of directors a nd othe r offic e rs, agents a nd 
factors, and their respective powers and duties; 

c. Ji'or t :h:; limitation of the amount of such re a l a nd personal es­
tate as the purpo s es of the society sha ll r equire ; 

d. Whether the share s , o r any number of them, s h a ll be trans fe r­
ab l e , and if it is determined tha t the y shall b e trans fer able, pro­
vision for their transfer a nd r egistra t i on, and the consent of t he 
1Jo ard of d lrec tors to tlle same , and i f it is d e t e rmine d that the share[ 
shall not be transferable , p rov i s i on for paying to members the balance 
due to them on withdrawal, or paying nominees in c a s es here inafter 
mentioned ; 

e . How memb ers may withdraw f rom t he society ; 
f . Whether and by what authority any part o f the capital may be 

inv ested in or on secl..tr]_ ty of another soc i e t y t hrough which its prod­
uc ts a r e disposed of or its suppl ies secured; 

g . Whether and t o wha t extent credit in J. ts bu s i ness transact i ons 
may be ~ iven or taken; 

h. In what sum and with what sure t ie s t he treasurer and other 
fh'~uci ary officers and agent s shall g ive bonds for t he faithful per­
formance of their rARp ec t i v e duti es ; 

i . For t he audi t of a cc ou n ts; 
j. For tho distr~bution o f the ne t profits; and 
k . Fo r tho custody , use nnd device of the seal, which shall bear 

the corpora to name of the soc :L e ty . 
Sour ce . L . l d84 , c . 38 , Se c . 6 , p . 65 (c. s . p . 1 582 , Sec . 6) . 

34 : 17 - 7 . Name affixed on out side of place of business . Every 
such s ocie ty shall paint or affix , a nd s h al l keep painted or affixed, 
its n ame on t he outside of every office or p lace in whic h the business 
of th e assoc i at ion is carr ied on, i n a consp icuous positio n i n l e tte rs 
easi l y l egible . 
Sourc e . L . 1884 , c . 38 , So c . '7, p . 6z:) , (c .s . p . l5f~2 , 0 ec . 7 ). 

:34: 17-8 . He;:sis t erod office; al)la ng e . Ev ery such s oc iety shal l 
h ave o. r egistered of fice to which a il c ommunica tions and notlces may 
be a0dres;ed . Notic es in wri tin - of the l ocation o f such o f fice , a nd 
of a ny change ther e i n, sha l l be filed with the commis s ioner of l abo r, 
and in t he ~ffi ce of t h e c l e r k of the county wher e t he offic e of the 
s oci e t y i s loc a t e d . 
Source . L . 11384 , c . 3 8 , ~.le e . ~3 , p . 66 ( C . S .p.l582 , Sec . 8 ) . 

34 : 17-9 , Capita l stock . The c api tal s tock o f such s o ciety shall 
be divide d into shares the par v a lue of which shall_ no t be more than 
fif ty dol l a r s a n d no share sha ll b e i s sued for l e s s than its par 
v a lue . No c c ~ t if 1 c at e of s h ares shall b e issued to any memb e r u nti l 
hi s shares a r c f u lly paid u p . 
Source . L . 1884 , c . 38 , So c . 9, p . 66 (c . s . p . 1582 Se c . 9 ). 

34 · 17 - 10 . Membe r entitled t o one vote . No member o f s u ch society 
s h a l l b e e n titled t o mo r e than one vot e u pon n.ny s ubj e ct , which vot e 
must b e c a st in p e r son . The b oard of di r ec tors may, unl es s othe rwi se 
prov :_d e d i n the by-la ws , fix Gn,'l r egulate the numb e r of sh ares t o b e 
held by a n y one member . 
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Source. L. 1884, c. 38, Sec. 10, p. 66 (C.s. p. 1582, Sec. 10). 

34:17-11. Holding interest in other society. Any society in­
corporated under this chapter may hold in its corporate name any amount 
of interest in any other society through which its products are dispoaer 
of or its supplies secured, but not in excess of one-third in v a lue of 
the paid-up capital of the society holding such interest. 
Source. L, 1884, c. 38, Sec. 11, p. 66 (c.s. p. 1582, Sec. 11). 

34:17-12. Annual report. The board of directors of every society 
incorporated under this chapter shall annually make a statement in 
writing of the conditions of such society, setting forth: 

a. The amount of capit a l stock and the number a nd par v a lue of 
share s issued; 

b. The number of stockholders and the number of shares held by 
each; and 

c. The amount and character of the prop erty of the society and of 
its debts and liabilities. 

Such statement shall be signed and sworn to by a majority of direct­
ors, including the treasurer and filed in the office o f the clerk of 
the county where the principal office of the society is located, and 
immediately thereafter a copy of such statement shall be forwarded to 
the commissioner of labor. If t:he commissioner of lab or shall have 
reason to doubt the correctness of the statement, or upon the written 
reque s t of five members of the society, h e shall cause an examination 
of the books a nd affair s of t h e society to be made a nd shall render a 
corredt statement to t he members thereof. Every member or creditor 
thereof shall be entitled to receive from the secretary of the society 
a copy of the annual statement, and every director or other officer 
refusing to comply with the requirements of this section, or making 
and signing a false annua l statement of the condition of the soci e ty, 
shall forfeit for each offense the sum of one hundred dollars, to be 
r e c ov e red in an act ion at l aw in a ny court of competent jurisdiction 
in t his state by any member or creditor of t he soci e ty who s hall sue 
for the same. 
Source. L. 1884, c. 38, Sec. 12, p. 67 (c. s . p. 1583, Sec. 12). 

;34: 17-13. Ins p e ction of Books . Any member or other person hav­
ing an inte r es t in the fund of a ny such soci e t y may inspect its books, 
a t a ll r eas onab l e hours, a t its offic e . 
Source . 1. 1884 , c. 3 8 , Sec . 13, p. 6 7 (c .s . p. 1583 , Sec. 13). 

34;17-14. Di s tr ibution of profits; sinking fund. There shal l be 
s uch distribution of the profits of s uch so ci ety among the workmen, 
purchasers and member s as shall be prescribed in the certificate of 
association, at su ch times as there in pre scribed, as oft e n a t l eas t as 
once in tw e lve months , but no such distribution sha ll be made until a 
sum equa l to five pe r cent of t h e net profit s shall have been appropri~ 
a ted for a c ontingent or s inkin g f und and such appropri a tion shall con~ 
tinue to be made u nti l there shall be accumul a t ed a sum e qua l t o thirt~· 
p e r cent of the c apital stock of such so c i e t y . · 
Source r L. 1884 , c . 3 8 , Sec , 1 4 , p . 67 ( C. S . p . 1583 , Sec . 14). 

34 : 17-15 . Tr a n s f e r o f shares . Any memb e r of such s oc iety, by 
a writing under his hand, delivered a t the office of t he society, ma y 
nominat e a ny pe r son, being the husband, wife , f a ther, mother, child, 
brother, sister, nephew or n iece or other relative of such member , to 
whom his sha res of t he capita l stock o f the soc i e t y sh a ll be transferrE: 
a t his decease , and from time to t i me may r evoke or v a r y s uch nomi n a ­
t ion by a writing s imi l arl y d e l i v e r ed . 

The s oc iety s h a ll k eep a book , whe r ein the n ames o f a l l persons s o 
nominated, a nd t he number of s h a r es to be t r ans ferred s hall be recorder) 
but in li eu of maki n g such tra n s f er , t h e society may provide for the 
payment t o a ll such nomine es of t n e full value of sha r e s intended to 
b e trans fe rre d . 

If by t he by-la ws of t he s oc i ety the s h a r es are t r ansfe r able , this 
section s h a l l n o t be c onstrued to f orbid t he t ran s f er of such shar es 
by sale or will or othe rwis e , subj e ct to the consent of the bo a r d of 
d irectors, 
Sourc e . L. 1884 , c. 3F3 , Se c . 15, p . 68 (c .s . p . 1583 , Sec. 1 5 ). 

34:17-16 . Cont r ibu tion by s tockho l der . Whe n t he whole capita l o f 
s uch s ociety has not b een paid- in, an d i t s assets are ins u ffi ci ent f or 
the p ayme nt o f it s d ebt s , l i ab ilities and obligations , e ach s tockholde~ 
shall be bound to pay on each share held by him the sum n e cessary to 
complete the amount of s u ch share as f ixed in t he certificate of as ­
s ociation, or such p roporti on as shall b e r equire d to s atisfy such 
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debts, liabilities and obligations. 
No such contribution sha.ll be required from nny person after the ex­

:Jiration of one year from the time he has ceased to be n member, or 
for a~y debt, liability or oblig~tion contracted after he hns ceased 
to be a member of such society. 
Source. L. 1884, c. :3~~, Soc. 17, p. 6E3 (c.s. p. 1583, Sec. 17). 

34:17-17. Heincorporntion under chapter. Any association incor­
porated under an act entitled ''An act to encourage the organization 
cmcl rogulrtte co-operative associn.tions of workmen, 11 approved March 
twenty-second, one thousand ei ght hundred and ei ';hty-one (L. 1881.; c. 
139, p. 163), may como under and be subject to the provisions and li­
abilit l es of this chapter, in the sn.'lle manner as if formed under the 
srune, if such association mctkes and files the certificrtte required by 
section 34:17-2 of this title. 
Source. L. 1884, c. 38, Sec. 18, p. 69 (c.s. p. 1584, Sec. 18). 

34:17-18 . ID>issolution. Any society formed pursuant to this 
chap ter may be di s solved in the manner provided by section 14:13-1 of 
the title Corporations General. 
Source. L. 1884, c. 38,, Soc. 16, p. 68 (C.S.p1583, Sec. 16). 
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