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SUBCHAPTER "1 GENERAL PROVISIONS

Thrs chapter is mtended to clanfy th

tax m Atlantlc C1ty

18: 25-1 2 Deﬁnltlons

. The followmg words and terms when used in-this chapter -
shall have the following : meanmgs unless context clearly' :
s 1nd1cates otherwrse R s g

. 11
[
e
¥

Naw Jamy te

_ apphcatron of the
luxury tax to certain sales at retail or the hiring of property '
“or services at retail, the recerpts from whrch are’ sub]ect'to,.r

. Seet 2NJR 3323(a) BNIR 419(b)

R

“Drrector” rneans the Drrector of the D1V1s1on of Taxa— . '

o , tlon Department of Treasury, State of New Jersey

“Luxury tax” rneans the Retall Sales Tax in Fourth Class, -
= "-CltleS NJSA 40 48—8 15 et seq (PL 1947 c71) R

‘ “Purchaser” means any person purchasmg or hmng prop-

o erty or - Services” from another person the recerpts from
-+ which’ are taxable ' » '

“Retarl sale” or sale at retarl” means and mcludes o

1 Any sale in" the ordmary course of busmess for‘_

consumptron of whrskey, beer or other alcoholic beverag- o
- es by the drink in restaurants, cafes bars hotels and other
L ’srmrlar establrshments : b : '

2 Any cover charge mmnnum charge entertarnment :

_. o or other sunllar charge made to -any patron of any restau- o "
' ’rant cafe, bar hotel or other sumlar estabhshment

1985, and new rules on the same sub]ect\ became effectrve January 6 CLe
17 NJ.R. 224l(a) 18 NJ.R.“94(c).. .

a hotel inn, roommg or boardmg house

‘January 6, 1991; and new rulés on the.same ‘subject were:.adopted as T

- R.1991-d.62, effectlve February 19,1991, See: 22 N.J.R.. 3323(a), 23+

N.JR. 419(b). Pursuant to Executive Order No. 66(1978), Chapter 25

_ was readopted as R.1996-d.96, effective January 24, 1996.. See:: Source R

and Effectrve Date See also sectron annotatrons :

‘3. . The hrrmg, with or wrthout serv1ce of any room m' oy

RN

4, The: hrrmg of any rolhng charr beach charr or

kY cabana and

5 The grantmg or; sale of any trcket hcense or permlt(»v

for admission to any theatre, moving picture’ exhibition or .-
© - show, pier,: exhlbrtron, or place of amusement, excepti

charges for admlssron to boxing; wrestlmg, kick boxmg or

: charges are taxed pursuant to sectron 20 of P. L 1985 C. 83 -

'.(NJSA 52A—20)

“Sales tax” means- the taxes lmposed by the New Jersey

ol Sales and Use Tax Act, NJS.A. 54:32B-1 et seq.

“Vendor” means any person sellmg or h1r1ng property or-
servrces to another person upon the recerpts from whrch a
- tax 1s 1mposed

Amended by R 1991 d 62’ effectrve February 19 1991
‘See 22 N.JR. 3323(a), 23 NJ.R. 419(b).-
Defmltrons of purchaser Teta ‘sale and vendor added

18 25—1 3 Luxury tax forms and mstructlons enumerated

B _(a) ST- 250 Combmed Atlantrc Crty luxury tax State o
'sales tax monthly return SRS y : '

(b) ST—250A, Instructlons for frlmg ST—250

Amended by R 1996 d. 96 effectlve February 20 1996
See 27 N J R 4854(a), 28'N. J R. 1223(a)

18 25-1, 4 Imposmon of luxury tax o ‘ - L
A luxury tax is 1mposed by: Atlantic Crty upon retail sales

"-or sales' at retall wrthm the terrltorral hmrts of the Crty of e

Atlantrc C1ty

New Rule, R.1991 d62 effective. February 19 1991 LR o

- Supp. 22096

‘combative sports- events, matches, or exhibitions, wh1ch o



1825—15 SR

‘ ';. 18 25—1 5 Tax rates o

(a) Luxury tax. is lmposed at a rate of nme percent except

'for sales of alcohollc beverages whrch are: taxed at a rate of
rthreepercent RS L RS \

,,\‘.

, (b) The combmed rate for sales sub]ect to’ both the ool
» -Atlantlc City luxury tax and New Jersey sales’ and use tax is -
- 12 percent (luxury tax at mne percent and sales tax at three :

g percent)

(c) Sales sub]ect only to New J ersey sales and use tax are

’ taxable at a rate of six percent

B (d) Sales of alcohohc beverages by the drmk in Atlantlc
- City are taxable at. the _combined ‘rate of nine percent -

(luxury. tax at’three percent and sales tax at six percent).

f_'Sales of package goods are sub]ect only to. New Jersey sales_ o

and use tax at the rate of srx percer%t

New Rule, R 1991 d. 62, effectrve February 19 1991
See: 22 N.J.R. 3323(a), 23 NJ.R. 419(b).
Amended by R.1996 d.96, effective February 20 1996
See: 27NJR. 4854(a) 28 NJ R, 1223(a)

Lowered rates o .

. SUBCHAPTER 2 ROOM AND APARTMENT
‘ RENTALS

1825—21 Scope ofsubchapter A R S

Thrs subchapter is intended to clarlfy the apphcatron of
the luxury tax to the- rental of apartments or the hiring of
‘rooms, with or without servrce wrthm the temtonal lnmts of

“-Atlantrc Crty " S TN ST L T

- \, : 18 25-2 2 Luxury tax on room and apartment rentals

(a) The. rental of a room or ‘fooms;. w1th or w1thout'
_service, in. hotels, motels, rooming houses, ‘inns, boardmg o

' houses or pnvate homes is subJect to luxury tax o

(b) The rental of apartments 1s subject to luxury tax For A

. the purposes of this’ subchapter, an apartment s defined- to

. be a complete housekeeping umt of real property either
N constructed or modlfred for- such use, whrch has ‘as part of .
its ‘pérmanent physrcal desrgn kltchen and bath facrhtles

B v_located wrthm such unit, .~ !
: 18 25-2 3 Tax rates for room and apartment rentals .

k rooms and apartments ata rate of nine percent

S Amended by.R.1991 462 effectlve February 19, 1991
See;. 22 N.J.R. 3323(a), 23 N.LR. 419(b). = -
) Tax 1ncreased from three to nine percent

 Supp. t2-20-96

L 25.-2‘-;' -

' 18 25 2 4. Exemptron from luxury tax on room and

apartment rentals
from luxury tax."

. resides therein as a- permanent resident of Atlantrc C1ty
A permanent resrdent s any person who , .

term of one year or more; Oor,

o DEPT or TREASURY—TAXATION
'(a The followmg room and apartment rentals are exempt -
1. The rental of a room or rooms by a person who o

,'_,erl occupy a room or rooms’ under lease for a\'

Can show 2 ‘permanency of reS1dence through ’

other ob]ectrve factors; such as, voter reg1stratron post- L

al records drrver s lrcense work records etc.

New" Jersey State, county or, mumclpal government or by

'(.-

* occupancy ‘of a room in a motel, the expense. to be
reimbursed by.- an _agency: of State government
,rental 1s sub]ect to luxury tax.’ . :

30 The room rents rece1ved by a church or bona frde
charrtable ‘association not - conducted for profit. - This

orgamzed

v 2 The rental of a room Or rooms Or an apartment by‘ )
any person where the'rent is pard drrectly by an agency of

, i For example A State government employee isin "
" Atlantic City on government business, |

The’ '
- exemptlon is limited’ to. rentals which are (directly related,' I
- to the: purpose : for Wthh the church or assocratron was - ’

- any agency of the United States of ‘America. ‘Where the.
_+ ‘rent-is not pard directly by the governmental agency, 1t 1s‘ -
- sub]ect to the’ luxury tax. : :

He pays for the G

4. lThe 1solated rental of a room apartment or smgle L

'famrly dwelling’ by a person not engaged in, a course of '

repeated and successrve transactrons of lrke character
5:

example Amerrcan Plan

6. The rental of apartments for a perrod of erght';ﬂb‘ .

weeks or more

(b) Every rental of a room or rooms and apartments is
.subject to. luxury tax unless exempt from tax as provided in
- (a) above. There is no exemption from luxury tax by reason
- of an exemptron from sales tax in thrs State. .

ol For example An orgamzatron holdmg a vahd New

) hat portron of a room rental. attnbutable to the f -
provrsron ‘of food service to the occupant or boarder for S

Jersey wexempt orgamzatlon permlt (Form - ST-5A) ar- E

¢ ranges for the ‘occupancy of rooms in a hotel for members o

S ,attendmg a convention. - The rental charge is invoiced to =
"';._j_and directly paid by the organization.  The room.rentals

: v are sub]ect to luxury tax masmuch as said tax does: riot

; Luxury tax shall be 1mposed on the rental of a room or " ‘provide an exemption for such organizations. -

- the room rentals ‘are not sub]ect to the State sales tax

: }provrded the vendor - is given -an. exempt - orgamzatron

Y.

- ‘However,

certificate (Form ST—S) by the organrzatron (See N. J AC

1824912 )

; .
!
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Amended by R.1996 d.96, effective February 20, 1996.
See: 27 N.JR. 4854(a), 28 N.J.R. 1223(a).
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