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· Chapter Historical Note 

· Chapter 18A, Petroleum Gross Receipts Tax, was adopted as R.1992 
d.30,effective February 3, 1992. See: 23~N.J:R .. 3715€a), 24 N.J.R. 
rn~ . 

Pursuant to Executiv[ Order No .. 66(1978), Chapter 18A was rea0 

dopted as R.1997 d.74, effective January 23, 1997. See: Source and 
Effective Date. · See, also, section annotations. 
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SUBCHAPTER L SCOPE AND DEFINITIONS 

18:18A~l,1 · Purpose and scope 

The. rules contah1ed in this chapter are for the purpose of 
. describing• and. explaining. the . application and implementa-
tion . of. the Petroleum Products Gross Receipts Tax Act, 
N:J.S'A 54:15B-1 et seq. (P.L. 1990, c.42) and as subse-

. quently amended. The scope of the rules is derived from 
the statute and the chapter is proposed and adopted pursue 
ant to it. 1, 

18:lSA..:1.2 Definitions 

The following words and terms, when used in tbis chapter, 
shalLhave the following meimings, unless the context clearly 
i1;1dicates otherwise: · 

The "Act" means the. "Petroleum Products Gross Re-
ceipts Tax Act," PL )990, c.42 (N.J,S.A. 54:lSB:...l et seq.) 

··• andany amendments thereto. · 

"Blending" means ½ombining, compounding, or muqng 
one or more petroleum products with additives or .other 
sµbstances r.esulting in a new. or enhanced pytroleum prod-
µct. 

"Book transfer" means: 

1. An accounting procedure for simultaneously set-
tling multiple petroleum delivery obligations in wh}ch the 
foHowing occurs: · 

. . . 

i. Three or more ·. petroleum companies have se-
quential, product supply obligations to each other for .· 
the samevolume of product; 

. ii. Each customer of its supplier in the sequence 
agrees to release its supplier from its delivery obligation 
in.consideration for,.that customer's supplier causing 
(directly or indirectly) its customer to be released from 
its delivery obligation to the next party in the sequence; 
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18:lSA-l.2 

iii, The sequential releases continue down the chain 
. until tlle first party. in the delivery . Chc),in; . which has 
been• released from its delivery obligation, becomes the 
last party in .the chain by releasing the penultimate 

· party frmn its delivery obligation; · 

iv. No physical volume of product is ever transa 
ferred;. and 

v. All parties book identical volumes from begin: 
ning to end. 

2. In addition, and for purpos~s. of this chapter only, a 
book transfer may also mean and include a sale from a 
qualified distributor or direct payment permit holder to 
another qualified. distributor or direct payment permit 
holder. 

"Coinmercial consumers" · means those companies .. that 
produce, consume, blend or distribute substantial quantities 
of petroleum products in the state, coinpanies making sales 
pursuant to a written contract extending one year or longer 
to' nonprofit entities . qualifying under . NJ .S.A. 54:32b~9(b) 
as evidenced by ari. invoice prescribed by :ru.A.C. 
18:18A-L2,· and companies. making sales to governmental\ 
entities qualifying under N.J.S.A. 54:32B-9(a), or such other 
company as may be licensed bythe Director. · 

"Company" means a corporation, partnership, limited 
partnership association, individual, or any fiduciary or other 
person. or entity engaged in activities s~bject to the. Petrole-
um Products Gross Receipts TaxAct. ' · · 

''Direct payment permit holder" means a . commercial 
consumer which has registered with the Director pursuant to 
these rules and engages in blending,. manufacturing, · in the 
sale ofNo.2, No. 4 or No. 6 fueloil or kerosene used for 
residential heating purposes or propane used for residential 

! heating purposes, or consumes bunkered· fuels in· interstate 
or foreign commerce, is a .common carrier consuming avia-
tion fuel in interstate orforeign commerce, or such other 
company as may be licensed by tlfo Director pursuant to 
N.J.S.A. 54:lSB-12. Direct payment permit holders are 
authorized to file reports and remit applicable tax directly to 
the Director. . . . 

"Director'.'. means the Director of the Division of Taxa-
tion in the Department of Treasury. 

"Distributor" means and includes every company,wherev-
er residentor located, which imports into this State petrole-
um products for use, distribution, storage or sale in this 
State after the same shall reach this State; .. and also every 
company who produces, refines, manufactures, blends or 
compounds . petroleum products and sells; . uses, stores dr 
distributes 'the .. same within this. State, and which. holds a 
distributors license. under the New Jersey Motor Fuels Tax 
Act (see N.J.S.A. 54:3.9-3 and N.J.A.C. 18:18C"'.1.l). 

DEPT.·.·OF ·. TREASURY-TAXATION 

"Exchange agreement" means the loaning of a petroleum .· 
prnduct by one company to another company to · facilitate 
supply needs at a particular location. An exchange balance 
settlement is a common method· used to balance out the 
product receivable at a specified tirrie. · An exchange.bal- .. 
ance settlement is an economic value established for the 
voluines involved and booked accordingly by each party to 
the exchange. 

"Exempt organization''. means· an organization authorized 
as an exempt organization with the Division of Taxation for · 
sales and use tax purposes. · 

"Exportation" or ''export'' means the conveyance of pe-
troleum products from New Jersey to a location outside 
New Jersey for the purpose of sale or use outside the State. 

"First sale of petroleum products within this State" means 
the initial sale of petroleum products. delivered to a location 
in New Jersey and sold to a. purchaser which is not .a 
distributdr or the holder of a direct payment· permit A 
''first sale of petroleum prnclucts within this State" does not 
include a book or exchange transfer· of petroleum products 
if such products are intended to be I sold in the ordina,ry 
course ofbusiness. · 

"Gross: receipts" means all consideration derived from 
first sales of petroleum productswithin this State as herein 
defined. 1Gross receipts shall not include: 

i. <Zonsicleration derived from sales of petroleum 
products within this State sold · for exportation · from this 
State; · · 

2. Consideration derived from sales of No; 2 fuel oil 
to be used exclusively for residential heating or. sales of 
propane gas usecl for residential heating, Iri addition, on 
andafter July l, 1991 petroleum products do not include 
No, 4 fuel oil, No. 6 fuel oil, and kerosene to be used 
exclush:ely for · residential use. Residential heating iµ-
cludes all forms of heati11g including, for example, the 
heating of air,water,or food; or . . 

3. The tax ilhposed. under N.J.AC.' l8:18AC"'.2.1 (see 
N.J.A.C. 18:18A-2.1 for an example); 

4. Consideration.derived from receipts frdm sales on 
and after July 1, 1990 of petroleum products used by 
marine yessels. engaged in interstate• or foreign commerce; 

5. Consideration derived from sales on and after July 
1, 1990 of aviation fuels used by common carriers in 
interstate or foreign commerce other than the "burnout" 
portioll taxable pursuant to calculations at N.J.A.C. 
18:18A.'..-6.3; . 

6. Consideration derived from salesof asphaltic mate-
rials on and after July l, 1991; . . 

7. Gonsideration derived from sales of petroleum 
products sold to. J nonprofit entity on and after July 1, 
l99lwhich: 
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· i. · Has been is'sued an ST ~5 exemption certificate by 
the· Division of Taxation pursuant tq the . Sales and. lJ se 

· Tax Act; . . . 
. - . ! . . .· , '. . 

18:18A-2.1 

iL Has a written contract with its vendor extending . · 
one year or longer; and · · / · 

· .. or still oil), gases (liquefied petroleum); gasoline, greases 
(lu}?ricatirig), hydro-carbon fluid, jet fuds, kerosene, min-
eral jelly, mineral oils (natural), mineral waxes (natural), 
naphtha, naphthenfo·· adds, oils, partly refined sold. for 
rerunni11g, oils and fuel (lubricating and illuminating), 
paraffin wax, p(?trolatui:ns,. propylene, road materials (bi-
tuminous); r6ad oils, solvents, and tar of.residuum. iii!; Has a written invoice to evidence the ttansac-

tion; 
8. . ·consideration derived · from sales of petroleulll 

proq~cts sold on ancl after.July'!, 19,91 fo:· 
i. /The State of New Jersey, or ariy of its agencies, 

instrumentalities, public authorities,· public corporations 
or political subdivisions, and school boards; or · · · 

ii. The United· Nations .or any inter~ation~. organi- · · · 
zation of· which the United States of America .is. a 

. . . . . t· .. . 

member;· 
9 .. Consideration d.erived from sales of polymer grade 

propylene used in the manufacture of polypropylene sold . 
on and after July 1, 1991; or · -

10. Consideration deriv~d from the. first sale of petro-
leum products on and after July 1, 1990 to the United . 
States 'Government, or to any of its departlllents, agen-
cies, or instrurpenfalities for use in a Federal government 
function or operation:. . . 

"Invoice" means a document related to a sale· shqwing: .. · 
. . . . . • .:.. , I .•.. 

1. The name arid address of the perso* from whom 
the petroleum products were purc~ased; 

2. The name and address of .the purchaser; 
3. The date of putcha~e; 
4. The type and quantity of the product purchased{ . 
5. The pdce paid for the purchase of the product; 

and 
6. · An acknowledgment. by the seller that payment' of -

the cost of the product to the seller has been inade. . Such 
·. invoice shall be legibly written and shali be void if any 
. correction or erasures shall appear on it. · 

. . . . . 

"Petroleum products" means: 
. 1. Refined products made from crude. petroleum and 
· . its fractionation products through straight dii:;tillation of 
. crude oil or through redistillatto:nof unfinished deriva-

tives but does not mean the products commonly known as 
No .. 2 fuel oil and propane gas to be used exclusively for 
residential use. . In ·addition, on. and after July 1, 1991, 
petroleum products do not include No. 4 fuel oil, No. 6 · 
fuel oil and kerosene to be used exclusively for residential 
. use. 

2 .. : From July 1: 1990 through June 30, 1991, petrole-
um products are considl:)red . to include, for example, and 
witl10;ut lilllitation: acid oil, alkylates, aromatic chemicals, 
asphalt· and asphaltic materials (liquid and solid), hen- · · 
zene; butadene, butylene, coke (petroleum),</ ethylene, • 
fractionation products· of crude petroleum, gas (refinery . 

' . . 

3. On and ,after July 1, 1991 receipts from sales_ of 
certain of the ·foregoing. list of petrolem;n products in this 
defirtiti6n shall not result in taxable gross receipts (see 

··. definition of gross receipts). · 
4. . Petroleum products do not indude any finisheq 

manufactured products that may include petroleum as an 
·. ingredient · but _ are not themselves petroleum products 
such as plastics, animal. feed, anti-freeze, ink, roofing 
shingles; syntheticfibers. · 

. . \ 

"Residential building" ·.·means· a single or · multi~family 
· dwelling, nursing home; ·· trailer, oondominium, boarding 

house, apartment house.'or other· structure ,designed pritnari0 

ly for. ·use·.as a dwelling. including a hospital, ·barracks, 
clormitory, or prison but not including a hotel, motel or like . 
. establishment offering shelter on a transient basis of less 
than}0 days. . · · · 

"Sale for exportation;' means a sale of petroleum prod~ 
ucts .to a purchaser who itself exports the product as defined ... 
in this section. · · · 

"Usf' means the exercise of any rights. or powei.2 over a 
· petroleum product liy a purchaser or importer thereof in-

chidi,rig, but not limited to, the receiving, storage or any 
keeping or retention for any length of time, withdrawal from 
storage, any installation or affixation to real. or personal 
property, . combustion or . incorporation into a produ,ct for 
sale which product is not. an id.entifiable petroleum ptoduct; ·. 

. the term "use". does nqt include blending, compounding, or 
packaging where ·the ·tesulting prodgct is also a· petroleum 
product. The terin "use''> does not include &tor~ge or 
keeping. of petroleum products held in inventory by a mer-
chant that are exported from the State . for sale. or use 
outside the State; . 1 · < . · · 

SUBCHAPTER2; . TAX RATE; RECEIPTS AND 
IMPORTS 

· . 18:lSA-2.1 Rate of ta~ . . . 
(a) For the period July 1, 1990 thtougl:J. June 30, 1991, the · 

tax is ·itt1iosed on receipts from sales .of all _products. at· a 
fate of two and three quarters percent (2.75 percent) ~ulti- .. 
plied by a company's. gross receipts derived fronifirst sales 
of_petroleum products within this State as herein defined. 

· 'Example: Taxpayer has gross receipts· of $100.00. · Gros~ 
receipts plus tax is $102.75 ($100,00 + .0275 X 1.00). This 
is the selli1;1g price. The tax due from the taxpayer, which is 
based on gross receipts net of the tax, is computed thus: 
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18:lSA-2.l . DEPT; OF' 'J']IBASURY-TAXATibN ·.·. 
- ' . 

102.75 (selling .pri~e) -;.· 1.027? ;=i 100.00 (gross reseipts Se~: 32N.JfR. 328(b);: 

net of t¼lX) . . . · lS;iSA-2;2 Tax mi i~port~ .. . . . , .• . ·· ( 
·• 1qci.0Q .. 0275(Tax rate) = 2.75 Tax Due ·' · . . (a) A cqinpany w)ifch imports or causes twbe imported 

... ·. · . . . ··· · · . · ··. \ ·petrpletµn products fonise or consumption by.it within this· 
.• (b) Ort and_ after July 1, 1991, the a:pplic:abl~ tax rate for. -.. St~te shall be Hable fo;t' a tax imposed at the rafo of two and 

fuel oils, aviation fuels and motor fuels ,iridudin,g· propane • .three quarters .percent (2.75 percent) multiplied. by the . 
·sold. as a. motor. fuel shall 6e ·. converted by an adjustment to . .·· consiqeration given, ot. contracted tq be given or at the per · 
. a ~nts per gallon rate. . (The applicable· rate. for -receipts ..... · gallon rate if applicable for such petroleum products. p:rQvidc 
'from the sale of other _products remains•_at i.15 per.cent.) . · ed:that the consideration given or 'contracted to be given for 
Calculations· made pu,rsua:iit to N:J.S,A. 54:15B-,-J •require. all sucl;t deHveries mad¢ 'during a quarterly period ·exceeds a· 
thatJhe rate be recalculated semiannually; but'in any· event·· threshold amount of $lOQ,O0O. or $5,0Q0, on and after July 1, 
a minimuni cents per giillon tati is set forth 'in :N.fSA. 1991., ,This tiix is no.t imposec! upon a C9mpanysubject to · 
54:15B--<3. Thi~ niiniinum cents ·per gallon rate is deter0 : ancl paying a. tax under N.J'.A.C;\J8:18A-2.l upon such 
. mined)y the, fl.Verage reta:il ·price· of· regular unleaded. gaso0 comp~y's · grqss receipts·· from •first sales of. petroleum prod-
line in,: the State in December 1990 as· cleternµned by the .. ucts within; this; State whicp. receipts inclucle gross .receipts . 
Bol.trd of Public Utilities,.: Office of the '~ol).0:mist. This attr.ibutable to such' im.poited or caused-: fo be jpiported 
price. wa~ $L442. At 2.75 perce~t,' this yields'aniinitp.Um · · petroleum products.· Importation does not include the con-- .. 
· rate . of 3,9(>55 cents per .. gallop:,. vvhich· · is. r01.111d.ed. tb four · sumpticin · df fuel as part. of an interstate jpurney Where dfo 
cents; The May199J survey,by J;htfBoan;l of Public- Utilities . interstate vehicle consuming the · fuel is ·simply· passing 
yields a price ,of $1;149 per gallon or :a t~ rate <;>f 3.16 cents; · through the State. . \ . . .• . . 
iess than the',minimum. Thus, for the period ·on and after · ·. · ·· , , · · · •· · 
July l, 199.l thr'ough December 31; 1991 the nii,nirimm rate Example:; FarttteiA purchases $95,000 worth of diesel 
.of .four cents per gallon , shall be applied -to all sales of: · fuel in Pepnsylvania;. which is delivered to a tank on his 
. subjec{pr9ducts;. A. neW, ·rate wiil be. struck- .in Dece1I1ber farm; in Salem County during. Octol?er, November and De:, . 

,/~k 
.. ~·-

)99f)n accordance with .. the abov~ prosedures. for. the , cetnber, 1990;, The farmer owes no, tax on the purcp.ase 
subsegu,ent six months period through· June .. 30, 1992 based .· ··: .. price· of· th~·. fuel. ·· Farmer . B purchases $105;000 .worth of 
on ~e November Board of Public;lJtilitiefsurvey. There~~ ' dieselfuel \h' Penn~lyania which is delivered during the./ ' 
. ter, the I>ivision will revise the r~te semiannually and. the . 'sai:ne period to his farm in Salem County; · -:Farmer B owes a •·. 
publicwill .be notified. . . . .. . .. tax pf $2,887.50 ($105,000 x · 2:75 percent)- . 

. ·. Exampl~: Products such as1 but. nqt neceI;sarily limjted to; ·. : / (b) . Effective on and. after July ·t, 1991, the threshold f~r 
gasoline, diesel :(uel, and jet fuel sold iµ A,ugust 1991 · are .· · imported p~tfoleum · products has been·. reduced to .. $5.;000 · 
taxed at fout cents per gallon. Propane sold a:s a:inotor ftiel . per quarter.; ... · ,·.·· · 
fo . propel · a: vehicle' is also· taxed a:t .· fou( cents per gallon'.··· ·. · , Example: \ In July 1991 Farmer A-purchas!;ls 5,000 gallons 
Receipts froni sales of products such as lubricating oil, arid of diesel fuel in Pennsylvania a:t 90 cents per gajlon,, for a 

:inineial jelly "'.ould b¢ t~ed -~t a/ratr of 2.75 . percent. . total of $4,500, whic];i is delivered to .. a tank on his fru:m fa, 
Pub)i~ N~tice: Tax rate $0.04 per g~Ji~11; effectj.ve January 1 through · Salem Cou~ty during Augu~t and ,September 1991~ The .. 
'se!~. ;/,:.Ht5247(b) .. ····. ,, •·.•· ' •. · .· ;.:.···:.. ', . i;" ' :·, ' .· · .. ·. -farmer ow~s ri.o tax on the purcha~e price of the fuel since 

the price· pa1.:-d. Was less than ·.$5,000. Farmer B •.purc.haSf?S Public• Notice: Tax. rate $0.04 per gallon, .effective laniiary 1, 1996 . 
::_ through June 3p; 1996: ·· · -· · · · 6,000 gallons worth ofcliesel fuel in Pennsylvania at ?O centi, 
See: 28 N.:J.R: 1078( d). . .·· .. · . ... . .· . . per gallon for a total of $5,400; wh~ch is delivered during the . 
Public Notice: .Tax rate $0:04 per gallon, effective July 1, 1996 through . ,same periqd \ to ,his farm in Salem County. · .. Farmer B ·owes . 

· :oeceniber 3l; 1996- . ·· . . · · ·, ·. · , , · tax- of $240 (6;000 gallons x $0;04). ~Receipts from gah~s of 
See: 28 N.J.R. 4l22(at . .. ., · . · . · .· · ·· •· . · .. ·. • .. •· · • • • . 
Public Notice: Tax ~ate $0.04· per gallon, effective· January 1, 1997, fuel oiL(such a,s diesel fuel) are taxe~ at four cents ~ptj" 

. through June 30, 1997.. . . . . . gallon on an,faftyr July l; :1991. · · ... ·. · .. · •. . . •·· . •• · .... 
See: 29 N.J.R. 513(c). . . .. . . . .• . . , 
Pul;Jlic Notice:. Tax rate $0.04 per gallon, effective July 1, 1997 through 18:18A,-2.3.. 'llecei. pts from ~ales suJ:)iect to tax, 
·: Deceml:ler 31, 1997. · · · . · · · . , " · 
See: 29 N.J.R 3509(a). . . · ·. · .· · ,:· · ·. . •• (a) Recei~Js fr9m first sales pf petroleum produ~ts within . 
Public ,Notice: Tax rate $0.04 per gallon, effectiv:e 1ai;iuary l; 1998 • this State as h¢rein definecl are subject to t~ .. Certain 
· throughJlµle30, 1998- · . ·· -: ·, .· .. ·. . .· :receipts,·fo:b:,ex,aniple,;from sales for exp· ortation;·:.s.ales of· See:, 30 NJ.R. 741(a). · · · ·.· ··· .·. . · : ·, ·. ·· · . ' · •· 
P:ublic Npµce: '.fax rate $0.04 per gallon, effective July. 1, 1998-tlrrough> No .. 2 fuel oil;.• propane for residential U:Se, , and. the ·· tax , 

December 31, 1998. ' . ' '' , . ' imposed by the'Act are. nof ,induded in arriving at ~ass 
See: 30 NJ,R._3558(a). ..·. . ·. • . · , ·.· .· receipts su,bject to tax. OJ?. and ~er July 1; 1991 the Act 
Public Notice:. Tiix rate $0,04 per, gallon; effective ~anuary 1, 1999 contains exemptibns or exclusions for receipts from sales to s~l~r~'itJ~~ i9~(!1r · ,' · .. · · . . > , ,' : :c · · · , . '. the State, or imunicipal governments, their agencies or iri-
Public Notice: · Tax rate $0;04 p~r gallon; e;ffective. July 1, 1999. thrOqgh ·· strumentaliti~,s, and .to qualified : exempt org~izations em~. . .. '\·.~.-. -~·).· ... · 

December 31, 1999. · . . . . . . · ploying aµthorized purchase procedures. In addition, ex~ . ~i~:l~J~!; 2i:(~~te $0.04 per gallon, effective Janriary' 1, 2000 · . emption froni tax fat receipts from sales ·to 'the Federal . 
· thrdugh ~une 30,,2000. ·. · · ·· · · · · goveriiment is effective on and. after July J; 1990; · ·· 
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. PETROLEUM GROSS RECEIPTS -TAX .· . . . - - . .· . . . . . '' 

. ·•• ·• .. •· . ..·· ·. . ·.· . i ··. ·. _.·· . .· ___ ·· 
Example 1: Company R collects used· oil from various .. 

generators and produces a recycled fueL Subsequent sales 
of its petrol~lim product bf company R are considered to 
produce grnss receipts subject•to_ tax under the.Act. .•. The 
statute conta.ins no exemption for ·. sales. of recycled ·· oil. 

. ·. ~- . 

Example' 2: In· July of 1991 Company S sells petroleum._ 
products tci Hudson . Cou.qty, Jersey City, the· U.S. Govern" 

. I \ 

Next Page is 18A-S 

'.18.:18A~2.3 · . 
. . 

. ·· ment, and the New Jersey Transit Authority. -rh_i gross 
. receipts o{ Gompany S attributable to silclf sales are not 
. subject to tax. The t~g statute contains an ~xemptfon fqr 
a cotµpa:ny's gross receipts derived from sales fo all govern-

. mental agencies or_ aut4orities on and after July 1, : 199L 
Receipts from safes to the United States Government are 
ncit subject to tax on and after July 1, 1990 pursuanfto P.L. 
1-99·1 ·-1·9·· .··· . ··.· .·-.;. · .. ·_. ·. ·_. 
.·. 'C .. •· . .. . . . 

/ 
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PETROLEUM GROSS RECEIPTS TAX 

SUBCHAPTER 7. RECORDS, ASSESSMENTS AND 
CLAIMS 

18:18A-7.1 Record retention 

Taxpayers under the Act. shall retain records for a period 
of four years. Such records shall be made available to the 
Director or his or her agents for inspection upon request. 

Amended by R.1997 d.74, effective February 18, 1997. 
See: 28 N.J.R. 5159(a), 29 N.J.R. 585(a). 

Increased retention period. 

18:18A-7.2 Assessment 
(a) The Director may assess a tax under the Act at any 

time until four years from the date of filing a return 
pursuant to the Act. A taxpayer may consent to a longer 
period of time in a particular instance. See N.J.S.A. 
54:49-6b. 

(b) In the case of a false or fraudulent return with intent 
to evade tax, or failure to file a return, the tax may be 
assessed at any time. See N.J.S.A. 54:49:-6b. 

Amended by R.1997 d.74, effective February 18, 1997. 
See: 28 N.J.R. 5159(a), 29 N.J.R. 585(a). 

In (a), amended period for assessment and added N.J.S.A. reference; 
and rewrote (b). 

18:18A-7.3 Refund claim 

(a) A taxpayer may claim a refund of an overpayment of 
tax as provided in N.J.S.A. 54:49-14.a, or a refund of a 
payment of an· additional tax assessment as provided in 
N.J.SA 54:49-14.b or N.J.A.C. 18:5-5.S(c)l. 

(b) In a case where a company has erroneously paid a 
tax, before that company applies for a refund from the 
Division of Taxation, such company must seek a credit from 
its supplier. A refund claim should be filed only if a credit 
is not available from the supplier. If a refund claim by a 
company is made, it must contain· the statement that the 
company has applied for and not been able to receive a 
credit from its supplier. Any credit or refund claimed by a 
supplier/taxpayer from the Division of Taxation must con-
tain the statement that an appropriate credit or refund has 
been given to its customer. The goal and purpose of this 
procedme is ease and efficiency of administration. A form 
(PPG-5) has been created by the Division for use in connec-
tion with certain claims for credit under the Act. 

Example: Township P buys 1,000 gallons of gasoline from 
Dealer Y who does not have a direct pay permit and 
charges the township the tax equivalent amount and remits 
the tax to the State. When the invoice is processed by the 
township six weeks later, Dealer Y is no longer the town-
ship's supplier since Dealer M agreed to supply the town-
ship at a better price. · Dealer Y refuses to give the town-
ship the tax refund and take a credit on its return. The 
township makes a claim for refund with the Division for a 

18:18A-8.1 

refund of tax paid since it was unable to recover the amount 
from Dealer Y. 

Am.ended by R.2002 d.153, effective May 20, 2002. 
See: 33 N.J.R. 4083(a), 34 N.J.R. 1849(b). 

Rewrote (a). 

18:18A-7.4 Credit 

A credit will be permitted against a taxpayer's New Jersey 
liability for a similar tax on gross receipts paid previously to 
another state on the same petroleum products. Such credit 
shall not exceed the tax that the taxpayer would have been 

· required to pay to New Jersey. Credit shall not be taken 
against a New Jersey liability more than two years after the 
transaction for which credit is being claimed. 

SUBCHAPTER 8. FILING DATES 

18:lSA-8.l Filing 

(a) For the fiscal year July 1, 1990 to June 30, 1991, 
unless the filing date has been extended by the Director, a 
tax return on the form and in the manner prescribed by the 
Director together with payment of applicable tax due shall 
be filed at the Division of Taxation on or before January 20, 
April 20, July 20, and October 20 reflecting gross receipts 
for the quarterly periods ending on the last day of Decem-
ber, March, June and September respectively. 

(b) Pursuant to N.J.S.A. 54:15B-7 as amended by P.L. 
1991, c.181, § 4, on and after July 1, 1991 filing and tax 
payment dates are as follows: 

1. On or before July 20, 1991, a return and tax 
payment is due for the quarterly period April 1, 1991 to 

. June 30, 1991. 

2. On August 25, 1991, taxpayers file a monthly remit-
tance and pay the full amount of the tax due on gross 
receipts subject to tax during July. 

/ 

3. On September 25, 1991, taxpayers file a monthly 
remittance and pay the full amount of the tax due on 
gross receipts subject to tax during August. 

4. On October 25, 1991, taxpayers file and remit a 
quarterly reconciliation return and pay tax due for the 
quarterly period July 1 through September 30, 1991. 

5. The monthly and quarterly remittance system will 
then continue in effect for monthly and quarterly periods 
with filings made on or before the 25th day of the month 
with respect to the preceding monthly or quarterly peri-
ods. 

lSA-9 Supp. 5-20-02 



18:lSA-8,2 DEPT .. OF TREASURY-TAXATION 

· J8:18A-8.2 Applicability of State Tax Uniform Procedure 
Law' · · · 18:lSA-8.3 Effective date 

The taximposed under the Act is governed in all respects 
by the provisions of the· State Tax Uniform Procedure Law 
N.J.S.A. 54:48-1 et seq., except to the extent that a specifi~ 
provision of the Act is · in conflict therewith and in· such 
event the prdvisions of the Act shall govern. 

These rules shaU be effective. on and after July 1; 1990. 

Supp. · 5-20-02 
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APPENDIX 
STATEO•' NEW JERSEY 
. DIVISION· OF. TAXATION 

PETROLEUM PRODUCTS GROSSRECEIPTS TAX 
CN269 

Trenton, NJ 08646-0269 

APPUCATION FOR DIRECT PA YME~T PERMIT 

GENERAL INFORMATION 
A Oirecf Payfflent Permit. Form.PPT~6, is:evidence that the bUyer designated-thereon iS·aUthorized to iSs~:.a"-Ofr8Ct PayfTlet'lt 

Certificate, Form PPT-6A, in certain CIIS8s, in lieu of payment of the Petroleum Prt\ducts Gross Receipts Tax ·at 1ne lim.e of purct,ase, 
· and subsequently to file reports and remit tne tax directly to the Director. · · . . ' . 

When t~ purchaser_ who has iSsued _the Direct Payment Certi_ficate·.in-turn ~~kes ·a sale·Qf- 1)8trol8UiTI -Pf~ucts'd81iv·e,ed·to 8: 
location in New Jersey and sells to a buyer which is not a distribut!ll' or the holder .of a Direct Payment Permiti the consideration from • 
such sale .results in gross receipts subje(;t to. tax unless the sale otherwise qualifies for exemption, exclusiori, !ll' deduction. Su!'h seller 
must report and-_remit the tax. tci_the Oir~tor: . . 

1 
• • 

Taxpayers who could qualily for the. Direct. Payment Authority ini:I~ (a) those .selling number 2 fuel f!ll' residential heating 
purposes, (b) those selling propane for residential. neating pu, poses, and (c) blenders of petroleum products where t~ final product .is a · 
petroleum product · · ' 

1. FIO • DJ-I 111111 . OR. Soc. ~-. of 0wner' . ITO. rn -.I,_ ................ _.I 

3. Trade Name·----~-----,-----'--,.------'--------..,.,.~ 
•· Business Locabon: 5. Maihng N_~ and·~ • (if_diffeirent tron:I business:_~>.-

Street -------'----'------~ Namo. __ ~------,--'---,----

Cjty_• --;:_-~-.:::.;-_-_,,-,=-'--~-_::;-;:::;:=-,.....s~"""~ CD s~eei __________ --'--== 
z.,co<1e I 11 I i-1 l I 11 c,tv s1a1e[IJ 

z,pcooe I I I I I h I I I ! I tG'tve 9·d•Qil Z_lp) 

(Glwt-dl9i1Zip) 

6. ~nmng _Daile For ThtS Busmess In .. Jersey . I I 
monlh~~ 

7.' T- of o,,na,shif) (cheek one): 
D NJ CorporabOO O Solo Proproetor 0 Pannershll) 0 LK1U1ed Partnershop 

. explain ________ '---------'--'-----'--------'--'----'--

8. T8'ephone'Numbefs:' Con&acl Person __________ _ 

Evening: ( , __ 
9. IF A CORPORATION, complete the lollow,ng: 

o~.ol lncxwp. . , _, 
riionti, 

Slate ol lncorp._ rn 
' ,) . 

10. Provide ~he-following inform~tiori: to_r owner, .partfl8rs· or respoiisible C~rpor,te officers. (it morEI space ·is needed, ·8tt8Ch rider~. 

NAME 
.(Lui Name; Firll, M 11 

lSA-10 



PETROLEUM GROSS RECEIPTS. TAX 

NOTE; On a separi:l.te ~Hee! of paper provide_ th8 name_of-st9Ckholders owning·10% or ni9re·-ot:_the·outstaf'lding shili.res of stock 
ir1 t~e corpo~atior1 

11. List parent co,:npany. wh~lly owned Subs,idiaries_,- and/or any _atfiliates __ -'------------~------

12. Give name, titte and address of agent in New Jersey Or_ tegis~8red New :Jersey· ag:ent ·on "Whom service may be made. 

1-3. _. List suppliers of' P8troleum producls. 

14. Is ·applicant registered Willi the Division of Taxation for any --other New. JerSey State !~es? OVES ONO 

If yas, list the ta~es~-----------'-------'-------'--------------,--

15. Type of bt.isiness activity (cheCk olle).: 
O Number 2 heating oil dealer (c6mP3!1ies in the_ business ~f Selling No. 2· heati~g 011· .tor r8~idential ·use} 
O Propane dealer (companies in the business of selling propane for residential use) 
D Blenders (companies:in the business ofacquiring petroleum products, blending them, and.later selling the blended 

petroleum product) 

. D Other (please explain)--~~--------~--~---~---------------

16. Describe in detail your business operation and reaSon why YoU wollid Qualify for a Direcl·P"ymefll P&rmit. ________ _ 

17. If. a blender, describe•types of petroleum products to be bfen.ded and the percentage of the final product which is a 
petroleum product. . . . 

18. The undersigne:d applicant States. (u.nder penalty of perjury)! that:all the irifOr'matiOfl·contain~·in'this application is tru~. 
and accurate in-every particular. · 

Name of ·Applicant Signature of Owner. Partner 01 Officef . 

Dale 

. . The informBtion su~mitted will as~~t this 9ffice in the_ processing_ of your permff request;-• 
The Divisi,m of Tax at ion reserves the right to cOt>d!JCt a thorough investigation prior to issuing this permit. 

FqR DIVISION USE ONLY 

Permit No·-----------~--- !nVesligation initiated------'----'------

Effective Date _____ ~--------- lnves_tigaticin c_ompl~ted ____________ _ 

Approved----------------

18A~ll 

18:lSA App. 

Supp. 5-20-02 



18:18A App.· 

Supp. 5-20-02 

DEPT. OF TREASURY-TAXATION 

PPT-6•11 (11-90) 

BUYER INFORMATION 

STATE OF NEW JERSEY 
DIVISION. OF TAXATION 

PETROLEUM PRODUCTS GROSS RECEIPTS TAX 
CN 269 

Trenton, NJ 08646-0269 

DIRECT PAYMENT CERTIFICATE 
Name ol Buyer Ernp6ove, ldenl1hcal100 Number 

Address (Numbe1 and. streel or rural roule) 

DP- _______ _ 
C,ty Sale ,.,Code 

This certificate covers transactions beginning __ '--------"-----· 19 __ _ 

. CERTIFICATION OF BUYER 

The undersigned certifies that: 

l. The issuer of this certificate is registered with the New Jersey Division of Taxation, holds a valid 
Direct Payment Permit, and is authorized to file reports and remit the applicable ·Petroleum Products 
Gross Receipts Tax directly to the New Jersey Division ofTaxation. 

2. The issuer of this certificate is principslly engaged in the following (indicate nature of business) 

3. The petroleum products being purchased are described as follows: ___________ _ 

4. I agree to make my books and records available to the New Jersey Division of Taxation for audit so that 
it may verify that the sales, use, and/or consumption of the petroleum products purchased are properly 
reported. 

5. I, the undersigned purchaser, have read and complied with the instructions and rules promulgated 
pursuant to the New Jersey Petroleum Products Gross Receipts Tax Act with respect to the use of the 
Direct Payment Certific!lte, and it is my belief that the seller named herein is not required to pay or 
remit the Petroleum Products Gross Receipts Tax on receipts from the transaction or transactions 
covered by this Certificate. The undersigned purchaser hereby swears (under penalties for perjury and 
false swearing) that all of the information shown on this Certificate is true. 

Signature of buyer Title Date 

A COPY OF THE BUYER'S DIRECT PAYMENT PERMIT M.UST BE ATTACHED 

Name ot Selle, 

SELLER INFORMATION Address (Numbai and streel o, 1ural roule) 

Zip Cooe 

FORM MAY BE REPRODUCED 



PETROLEUM GROSS RECEIPTS TAX 

INSTRUCTIONS FOR USE OF DIRECT PAYMENT CERTIFICATE 

GENERAL INFORMATION 

A Direct Payment Permit, Form PPT-6, is evidence that the buyer designated thereon is authorized to issue a 
Direct Payment Certificate, Form PPT-6A, in certain cases, in lieu of payment of the Petroleum Products Gros~ 
Receipts Tax at the time of purchase, and subsequently to file reports and remit the tax directly to the Director. 

When the purchaser who has issued the Direct Payment Certificate in turn makes a sale of petroleum products 
delivered to a location in New Jersey and sells to a buyer which is not a distributor or the holder of a Direct Payment 
Permit, the consideration from such sale results in gross receipts subject to tax unless the sale otherwise qualifies for 
exemption, exclusion, or deduction. Such seller must report and remit the tax to the Director. 

Good Faith - In general, a seller who accepts an exemption certificate in "good faith'' is relieved of liability for payment 
of tax upon transactions covered by the certificate The question of "good faith" is one of fact and depends upon a 
cons1derat1on of all the cond1t1ons surrounding the transaction. A vendor is presumed to be familiar with the law and the 
regulations pert,nent to the business in which he deals. 

In order for ·gooo faith· to be established. the following conditions must be met: 

(a) The cert1f1cate must contain no statement or entry which the seller knows, or has reason to know, is false or , 
misleading 

(b) The cert1hcate must be an ott,c,ally promulgated certificate form or a substantial and proper reproduction thereof. 

(cl The cert1l1cate must be dated and executed in accordance with the published instructions, and must be complete and 
regular 1n every respect 

The· seller may, therefore, accept this ·good faith" Direct Payment Certificate as a basis for exempting sales to the 
signatory purchaser provided that 

(d) The purchaser's Employer Identification Number, indicating that the purchaser is registered with the New Jersey 
D1v1s1on of Taxation, 1s entered on the face of the Certificate as reflected on the Petroleum Products Gross Receipts 
Tax Cert,hcate ot Authority 

(e) The purchaser has entered all other information requrred on the form. 

(fJ A copy ol the purchaser's D1rect Payment Permit 1s attached to the form 

(gJ The seller has no reason to behave that the petroleum product to be purchased is ol a type not ordinarily used in the 
purchaser's business tor the purpose described ,n this certificate. ' 

2. Improper Certificate - Transactions which are not supported by properly executed direct payment certificates shall be 
deemed to result ,n taxable gross receipts to the seller. The burden of proof that the consideration received may be 
deducted from gross receipts and that the tax was not required to be paid is upon the seller. 

3. Correction of Certificate - In general, sellers have 60 days after date ot sale to obtain a corrected certificate where the 
original certificate lacked material information to be set forth in said certificate or where such information is incorrectly 
stated 

4 Documentation of Sale - Records shall be maintained identifying all sales to the customer issuing the certificate and 
attributable to the certificate Such records shall include date ol sale, price, location ot the transfer of the product, quantity 
of product, and type ot product sold 

s Additional Purchases by Same Purchaser - This Certificate will serve to cover additional purchases by the same 
purchaser of the same product. However, each subsequent sales slip or purchase invoice based on this Certificate must 
show the purchaser's name. address. and Direct Payment Permit number for the purposes of verification. 

6. Retention ol Certificates - Cert,ticates must be retained by the seller for a period ol not less than five years from the 
date of the last sale covered by the certificate. Certificates must be in the physical possession of the seller and available 
tor inspection on or before the 60th day following the date ol the transaction to which the certificate relates. 

7 Restrictions - A D1rect Payment Cert,t,cate may be issued, (and subsequently accepted by a seller), only by the hokier of 
a vahd Direct Payment Permit. 

lSA-13 
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