SALES AND USE TAX ACT

CHAPTER 24
SALES AND USE TAX ACT

Authority
' N.J.S.A. 54:32B-24.

Source and Effective Date

R.1998 d.288, effective May 8, 1998.
See: 30 N.J.R. 1206(b), 30 N.J.R. 2070(b).

Executive Order No. 66(1978) Expiration Date
Chapter 24, Sales and Use Tax Act, expires on May 8, 2003.

Chapter Historical Note

All provisions of this chapter became effective prior to September 1,
1969.

1969 Revisions: Amendments became effective Deeember 23, 1969

. as R.1969 d.36. See: 2 N.J.R. 7(b).

1970 Revisions: Amendments became effectlve/ July 1, 1979 as
R.1979 d.70. See: 2 N.J.R. 51(b) 2NJR. 58(a) i

1971 Revisions: Amendments became effective September 2, 1971 as
R.1971 d.157. . See: 3 N.J.R. 211(a), 3 N.J.R. 162(b). Further amend-
ments became effective November 1, 1971 as R.1971 d.194. See: 3
NJ.R. 275(b), 3 N.J.R. 207(c). Further amendments became effective
December 10, 1971 as R.1971 d.218. See 4 NJR. 13(c), 3 NJR.

234(b).

1972 Revisions: Subchapter 21 was adopted as R.1972 d.126, effec-
tive July 1, 1972. See: 4 N.J.R. 197(d). Amendments became effec-
tive February 9, 1972 as R.1972 d.27. See: 4 N.J.R. 54(b), 4 NJ.R.
12(b). Also, on December 18, 1972 as-R.1972 d.258.- See: 4 N.J.R.
19(c), 5 N.J.R. 23(b).

1973 Revisions: Amendments became effective May 30, 1973 as
R.1973 d.139. See: 5 N.J.R. 246(b). Further amendments became
effective December 4, 1973 as R. 1973 d.336. See: 5 N.J.R. 392(a), 6
N.J.R. 38(a).

1974 Revisions: -Subchapter 22 was adopted as R.1974 d.123, effec-
tive May 20, 1974. See: 6 N.J.R. 85(a),"6 N.J.R..251(a). Subchapter
23 became effective April 19, 1974 as R.1974 d.96. See: 6 N.J.R.
123(a), 6 N.J.R. 208(a). Amendments became effective August 30,
1974 as R.1974 d.244. See: 6 N.J.R. 326(a), 6 N.J.R. 414(e). Sub-
chapter 24 was adopted as R.1974 d. 252 effective September 17, 1974.
See: 6 N.J.R. 415(a).

1975 Revisions: Amendments became ‘effective Jamiary 13, 1975 as
R.1975 d4. See: 6 N.J.R. 494(b), 7 NJ.R. 77(a). Further amend-
ments became effective June 26, 1975 as R.1975°d.187. * See: 7 N.J.R.
282(a), 7 N.J.R. 350(b).. Further amendments became effective August
15, 1975 as R.1975 'd.246. - See: 7 N.JR. 347(a), 7 N.JR. 446(b).

Subchapter 24 became effective September 17, 1974 as R.1974 d.252.
See: 6 NJ R. 415(a). :

1976 Rev151ons Amendments became effectlve February 27, 1976 as
R.1976 d.62. See: 8 N.I.R. 87(b), 8 N.J.R. 209(a) June 21, 1976 as
R.1976 d.190. See: 8 N.J.R. 356(e) )

1977 Revisions: Amendments became effect1ve February 3, 1977 as
R.1977 d.29. See: 9 NJR. 44(b), 9 N.JR. 147(b). Further amend-
‘ments became effective September 30, 1977 as R:1977 d.365. See: 9
N.J.R. 445(a), 9 N.J.R..544(a). Further amendments became effective
December 29, 1977 as R.1977 d.484. See: 9 N.J.R. 59%4(a), 10 N.J.R.
81(a).
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R.1980 d.102. See:

R.1982 d.36. . See:
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1978 Revisions: ' Subchapter 25 became effective May 4, 1978 as
R.1978 d.142. See: 10 N.J.R. 173(a), 10 N.J.R. 265(e). Subchapter-26
became effective August 15, 1978 ‘as R.1978 d.285. See: 10 N.J.R.
300(a), 10 N.J.R. 407(a). Further amendments became effective Sep-
tember 13, 1978 as R.1978 d.320. See: 10 N.JR. 362(a) 10 N.J.R.
457(b).

- 1979 Revisions:v Amendments became effective March 8, 1979 as
R.1979 -d.89. See: 11 N.J.R. 103(a), 11 N.J.R. 210(d). Further
amendments became effective May 4, 1979 as R.1979 d.179. See: 11
N.J.R. 209(b), 11 N.J.R. 305(a). Further amendments became effective '
September 28, 1979 as R.1979 d.384. See: 11 N.JR. 472(b), 11 N.J.R.
595(a).

1980 Rev1810ns Amendments became effective March 15, 1980 as
12 N.JR. 96(b), 12 N.J.R. 224(d). Further
amendments became effective April 9, 1980 as R.1980 d.149 and d.150.
See: 12 N.J.R. 161(b), 12 N.J.R. 293(e); 12 N.J.R. 161(c), 12 N.J.R.
293(f). Further amendments became effective May 6, 1980 as R.1980
d.197. See: 12 NJ.R. 219(b), 12 N.J.R. 355(a). Further amendments
became effective November 6, 1980 as R.1980 d.489. See: 12 N.J.R.

- 619(a), 12 N.JR. 729(b).

1981 Revisions: Subchapter 27 was adopted as R.1981 d.208, effec-
tive July 9, 1981. See: 13 N.J.R. 164(a), 13 N.J.R. 465(d). Amend-
ments became effective July 9, 1981 as R.1981 d.209 and d.210. See:
13 N.J.R. 163(a),-13 N.J.R. 465(a); 13 N.J.R. 111(a), 13 N.J.R. 465(c).
Subchapter 28 was adopted as R.1981 d.436, effective November 16,
1981. See: 13 N.I.R. 622(a), 13 N.J.R. 847(c).

1982 Revisions: Amendments became effective February 16, 1982 as
13 NJ.R. 751(a), 14 N.JR. 212(b). Further
amendments became effective April 5, 1982 as R.1982 d.85. " See: 13
N.J.R. 883(b), 14 N.J.R. 348(a). Further amendments became effective
May 3, 1982 as R.1982 d. 141 See: 14 NJR. 140(b), 14 N.J.R. 430(b). ‘

1983 Revisions: Amendments became effective June 20, 1983 as
R.1983 d.220. See: 15 N.J.R. 324(a), 15 N.J.R. 1039(b). - Subchapter
29 was adopted as R.1983 d.324, effective August 15, 1983. See: 15
N.J.R. 797(a), 15 N.J.R. 1384(a). This chapter was readopted pursuant
to Executive Order 66(1978) effective August 12, 1983 as R.1983 d.357.
See: 15 NJ.R. 1086(a), 15 N.J.R. 1487(d). Further. amendments

became effective September 6, 1983 as R.1983 d.367. See: 15 N.J.R.

1088(a), 15 N.J.R. 1488(a).

1984 Revisions: Amendments became effective January 17, 1984 as.
R.1983 d.619. See: 15 N.J.R. 1565(a), 16 N.J.R. 148(c). Further
amendments became effective April 16, 1984 d.126. See: 16 N.J.R.
235(a), 16 N.J.R. 926(b). Further amendments became effective May
7, 1984 as R.1984 d.156. See: 16 N.J.R. 359(a), 16 N.J.R. 1098(a).
Further amendments became effective September 4, 1984 as R.1984
d.380. See: 16 N.J.R. 1466(a), 16 N.J.R. 2379(c). Further amend-
ments became effective October 1, 1984 as R.1984 d.431.. See: 16
N.J.R. 1965(a), 16 N.J.R. 2689(a). Subchapter 31 was adopted as
R.1984 d.495, effective November 5, 1984. See 16 N.J.R. 1332(a), 16
N.J.R. 3059(a).

1985 Revisions: Amendments'became effective February 4, 1985 as
R.1985 d.31. See: 16 NJ.R. 3193(a), 17 N.J.R. 320(c). Further

.amendments became effective February 19, 1985 as R.1985°d.44. See:

16 N.J.R. 3298(b), 17 N.J.R. 480(a).. Subchapter 12 title was changed
from “Criteria for Determining Taxability of Food” and the subchapter
was revised effective. June 3, 1985 as R.1985 d.280. See: 17 NJ R.
178(a), 17 N.J.R. 1440(a).

1986 Revisions: Amendments became effective January 6, 1986 as v

© R.1985 d.651 and d.652. See: 17 N.LR. 2387(a), 18 N.JR. 94(b); 17

N.JR. 2240(a), 18 N.L.R. 94(a).

1987 Revisions: Amendments became effective August 17, 1987 as-
R.1987 d.325. See: 19 N.J.R. 858(a), 19 N.JR. 1570(a). Further
amendments became effective November 16, 1987 as R.1987 d474 .
See: 19 N.J.R. 1181(b), 19 N.J.R. 2201(b).
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1988 Revisions: This chapter was readopted effective June 7, 1988 as

R.1988 d.298. See: 20 N.J.R. 512(a), 20 N.LR. 1570(d). '

Pursuant to’ Executive Ordeér No. 66(1978), Chapter 24, Sales and

Use Tax Act, was readopted as R.1993 d.313, effective June 4, 1993.
See: 25 N.J.R. 1486(a), 25 N.J.R. 2899(c). Subchapter 21, Accounting
Procedures relating to Sales of Alcoholic Beverages, and Subchapter 24,
Sale and Installation -of -Gasoline Service Station Equipment, were

repealed by R.1993 d.313, effective July 6, 1993.

See: 25 N.JR.

1486(a), 25 N.J.R. 2899(c).

Pursuant to Executive Order No. 66(1978), Chapter 24, Sales and
~ Use Tax Act, was readopted as R.1998 d.288, effective May 8, 1998.
See: Source and Effective Date. See, also, sec;tion annotations. _

SUBCHAPTER 1.

18:24-1.1
18:24-1.2
18:24-1.3
18:24-1.4

CHAPTER TABLE OF CONTENTS

FORMS Vo

Sales and Use Tax Act forms enumerated
Newspaper defined

Magazine and periodical deflned

Receipt defined

SUBCHAPTER 2. RETENTION OF RECORDS BY
VENDORS

18:24-2.1
18:24-2.2°
18:24-2.3
18:24-2.4
18:24-2.5
18:24-2.6
- 18:2427
18:24-2.8
18:24-2.9
18:24-2.10
18:24-2.11
18:24-2.12
18:24-2.13
18:24-2.14
18:24-2.15
18:24-2.16

Scope of subchapter

Definitions

General requirements

Summary sales records

Resale and exemption certificates

Records for out-of-State sales

Records presumed representative of accounting practlces
Purchase records

Direct payment permit holders’ records

Extended record keeping periods

Waiver of record keeping requirements

Waiver of limitation of tlme by vendor

(Reserved)

Exempt organization permits; effectlve date
Insufficiency of records

Admxss101‘1 records and information; promoter registration

SUBCHAPTER 3. ROOM OCCUPANCY SUBJECT TO
SALES TAX

18:24-3.1
18:24-3.2
18:24-3.3

Taxes on hotel room occupancy
Definitions
Guest house

SUBCHAPTER 4. MANUFACTURING, PROCESSING,
ASSEMBLING AND REFINING INDUSTRIES

18:24-4.1
18:244.2
18:24-4.3
18:24-4.4

18:24-4.5
18:24-4.6

18:24-4.7
18:24-4.8

Scope of subchapter

Definitions

Tax on purchase or use of certain items

Purchase, rental, lease or use of machinery, apparatus or
equipment directly in production exempt from tax

Purchase or use of components.and catalysts exempt from
tax .

Services subject to tax

Services not subject to tax

Record keeping

SUBCHAPTER 5. BUILDING AND CONSTRUCTION
TRADES -

18:24-5.1
18:24-5.2
18:24-5.3
18:24-5.4
18:24-55
18:24-5.6

Scope of subchapter

Definitions .

Purchase of materials and supplies by contractors

Equipment purchase, rental or use -*

Purchase of taxable services

Contractor’s tangible personal property mstallatlon ser-
vices
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18:24-5.7
18:24-5.8

18:24-5.9
18:24-5.10

'18:24-5.11

18:24-5.12
18:24-5.13
18:24-5.14
18:24-5.15
18:24-5.16
18:24-5.17
18:24-5.18

Installation services capital improvement
Contractor services maintaining, semcmg or.repairing real

property ) ) SN
Fabricator/contractor’s purchase of materials ! i
Fabricator/contractor N

Fabricator/contractor sale and installation of completed
products; tax

Subcontractor purchases and services

Performance of contracts out-of-State

Out-of-State purchases .

Code prov1s1ons applicable to certificates’

Certificate issuance and acceptance procedures

Penalty for fraudulent issuance of exemption certificates

Records

SUBCHAPTER 6. CLOTHING AND FOOTWEAR

18:24-6.1
18:24-6.2
18:24-6.3
18:24-6.4
18:24-6.5
18:24-6.6
18:24-6.7

Clothing and footwear exempt

Clothing and footwear defined .

Specific articles of clothing and footwear exempt
Clothing and footwear for sporting activities
Athletic goods and equipment

Fur garments and articles

Accessories taxable

SUBCHAPTER 7. MOTOR VEHICLES

18:24-8.2
18:24-8.3
18:24-8.4
18:24-8.5

18:24-7.1  Definitions
18:24-7.2  Taxability of retail sales receipts
18:24-7.3 - Tax payment prerequisite to reglstratlon
18:24-74  Computation-of tax on purchase price; trade-in
18:24-7.5  Charges in tax computation
18:24-7.6 °  External tax computation indices
18:24-7.7  Out-of-State purchase by resident
- 18:24-7.8 - Sales of motor vehicles specifically exempted
118:24-7.9  Transfers statutorily excluded from tax
18:24-7.10 Procedures for motor vehicle dealers; forms and certifi-
cates SN
18:24-7.11 Casual sales of motor vehicles 7 Y
18:24-7.12 Taxable and exempt services : V4
18:24-7.13 = Taxability of motor vehicles used by manufacturer before . =~
sale; computation '
18:24-7.14 Taxability of motor vehicles withdrawn from inventory of
motor vehicle dealer; computation
18:24-7.15 Renting motor vehicles
18:24-7.16 Issuance and acceptance of resale and exemption certifi-
cates
18:24-7.17 Retention of records
18:24-7.18  Sales, renting or leasing of commercial motor vehicles and
vehlcles used in combination therewith exempt from tax
18:24-7.19 Taxation of manufactured and mobile homes
SUBCHAPTER 8. EXEMPT NONGOVERNMENTAL -
ORGANIZATIONS
18:24-8.1 General statutory exemption to quahfled orgamzatlons

Exemption not based on nonprofit status
Reliance on granted-exemption; change in status
Application for exemption; information

“Private shareholder or individual” defined

SUBCHAPTER 9. REQUIREMENTS RELATING TO
ORGANIZATIONS OPERATED FOR RELIGIOUS,
CHARITABLE, SCIENTIFIC, TESTING FOR
PUBLIC SAFETY, LITERARY OR EDUCATIONAL
PURPOSES OR FOR THE PREVENTION OF
CRUELTY TO CHILDREN OR ANIMALS

18:24-9.1

18:24-9.2
18:24-9.3
18:24-9.4
18:24-9.5
18:24-9.6

24-2

Organizational- and operational requ1rements of exempt
orgamzatlons .

Exempt purpose defined

Organizational tests:

Operational test

Specific purposes exempt -

Exempt organizations must serve public interest :
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18:24-9.10

- 18:24-9.12

'SUBCHAPTER 11

18:24-12.7

SALES AND USE TAX ACT

“Charitable” defined

“Educational” defined

“Testing for public safety” defined
“Scientific” defined

Organizations carrying on trade or business

18:24-9.7
18:24-9.8
18:24-9.9

18:24-9.11

tions
18:24-9.13  Student organization purchases
SUBCHAPTER 10. ISSUANCE AND‘ ACCEPTANCE OF v
‘ EXEMPTION CERTIFICATES '

18:24-10.1.
18:24-10.2
18:24-10.3
18:24-10.4
18:24-10.5
18:24-10.6

Scope of Subchapter

General requirements

Responsibility .

Acceptance in good faith

Disclosure of proper exemption basis

Acceptance of exemption certificates; conditions, reten-
tion and inspection; use of resale certificates by out-of-

K State vendors .

18:24-10.7 (Reserved)

OBLIGATION TO COLLECT AND

PAY SALES TAX OR COMPENSATING USE TAX

18:24-11.1 Vendor to collect tax

18:24-11.2 Filing of monthly remittance and quarterly returns

18:24-11.3  Filing of use tax returns by registered individuals and
entities not operating as vendors ‘

SUBCHAPTER 12 RECEIPTS FROM THE SALE OF
FOOD AND DRINK

18:24-12.1
18:24-12.2
18:24-12.3
18:24-12.4
18:24-12.5
18:24-12.6

Scope of subchapter

'Definitions

Receipts subject: to sales tax

Sales through vending machines

Receipts. exempt from sales tax

Subsidized employee cafeterias ‘and food service opera-
tions .

Gratuities and service charges

_SUBCHAPTER 13. TRASH REMOVAL SERVICE

18:24-13.1 * Trash removal service on regular basis tax exempt
18:24-13.2 Trash removal service defined .

SUBCHAPTER 14. TAXABILITY OF HOSPITAL SALES
* AND SERVICES

18:24-14.1 * Hospital sales may be Aexempt'
18:24-14.2 Modification by hospital sales exemption for retail sales
18:24-14.3 Hospital sales specifically exempt

SUBCHAPTER 15. TAXABILITY OF CERTAIN LINEN
RENTALS

18:24-15.1
18:24-15.2
18:24-15.3
18:24-15.4
18:24-15.5
18:24-15.6

Adjustment of linen rental tax liability
Reduction percentage of adjusted charge
Tax computation; inclusion on invoice
Improper indication of tax rate

. Subchapter inapplicable in certain situations
Effective date .

SUBCHAPTER 16. COIN-OPERATED VENDING
MACHINES; SALES OF TANGIBLE PERSONAL
PROPERTY; SALES OF FOOD AND DRINK

18:24-16.1
18:24-16.2
18:24-16.3
18:24-16.4
18:24-16.5
18:24-16.6
18:24-16.7

Tax of vending machine sales generally
Registration to operate vending machines
Registration number o
Statement on vending machines.
Vendor’s records; contents

Tax on gross receipts

Tax exemptions

24-3

Sales of meals and rental of rooms to exempt organiza-

- 18:24-22.5

18 24—168 Purchase of vending machine contents w1thout tax pay-
- ment; resale certificate . .
18.24—16.9 Responsibility for tax payment; amount

SUBCHAPTER 17. SPECIFIC RULES FOR VENDORS'
_WHO SELL TANGIBLE PERSONAL PROPERTY
THROUGH VENDING MACHINES AT 25 CENTS
OR LESS

18:24-17:1  Statutory basis

18:24-17.2. Definition

18:24-17.3 Reports qualifying exemption; contents
18:24-17.4 Taxamount payable -

SUBCHAPTER 18. TAXABILITY OF MOTOR FUELS
18:24-18.1 Motor fuel exempt from Act

SUBCHAPTER 19. SALES OF TANGIBLE PERSONAL
PROPERTY AND SERVICES USED ON FARMS

18:24-19.1
18:24-19.2
18:24-19.3
18:24-19.4
18:24-19.5
18:24-19.6
18:24-19.7
18:24-19.8

Scope of rule

Definitions

Scope of exemption

Direct use :

Primary use

Exclusions; exceptions to exclusions
Farmer’s Exemption Certificate: ST-7
Other exemptions specifically for farmers

SUBCHAPTER 20. COMMERCIAL ADVERTISING FILM
NEGATIVES, ORIGINAL PRODUCTION VIDEO
TAPE, AND SIMILAR MATERIALS

18:24-20.1 Scope of rule

18:24-20.2 Taxability .

SUBCHAPTER 21. (RESERVED)

~ SUBCHAPTER 22.  SALES MADE BY FLOOR_

COVERING DEALERS

18:24-22.1
18:24-22.2
18:24-22.3
18:24-22.4

Scope of subchapter

Floor covering dealer transactions

Installation services ) .

Floor covering when capital improvement; dealer records
Examples

SUBCHAPTER 23. BAD DEBTS

18:24-23.1 ' Charging and remitting tax
18:24-23.2 Bad debts; tax refund
18:24-23.3  Claim for refund

SUBCHAPTER 24, (RESERVED)
SUBCHAPTER 25. DATA PROCESSING

18:24-25.1 ~ General provisions,
18:24-25.2 'Electronic data processing transactions ’

SUBCHAPTER 26. SOLAR 'ENERGY DEVICES OR -
SYSTEMS; EXEMPTION FROM SALES AND USE
TAXATION

18:24-26.1
18:24-26.2

Scope of subchapter

Technical sufficiency standards of solar energy systems;
devices for storing solar-generated energy

(Reserved)

Procedure for exemption

Nonexempt purchases

18:24-26.3
18:24-26.4
18:24-26.5

SUBCHAPTER 27. TRANSPORTATION OF TANGIBLE
PERSONAL PROPERTY

18:24-27.1 Scope of subchapter
18:24-27.2  Exclusion of transportation cost from a taxable receipt
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- 18:24-28.3
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S

SUBCHAPTER 28. RACE HORSES

18:24-28.1 ' ‘Scope of subchapter
18:24-282 - Purchase of race horses .~ )
Claiming races ;
“ Compensating use tax -

Resident L '

(Reserved)

Trades

Homebreds . -

Syndication . *

18:24-284
18:24-28.5
18:24-28.6 .
18:24-28.7
18:24-28.8
18 24-28.9

‘, SUBCHAPTER 29. DISPOSABLE HOUSEHOLD PAPER,
~ .. .PRODUCTS: EXEMPTION FROM SALES AND E
USE TAX - -7

18 24-29.1
18:24-29.2.
18:24-29.3
18:24-29.4
18:24-29.5

Scope of subchapter
‘Definitions
- (Reserved) .

Household paper products )
Busmess use : '

SUBCHAPTER 30 (RESERVED) s
SUBCHAPTER 31 URBAN ENTERPRISE ZONES ACT

18:24-31.1
18:24-31.2
18:24-313
18:24-31.4

General

Definitions

Exemption for retail sales to-a quallf1ed business

Partial exemptldn for retail sales of ‘tangible personal
propetty by a ceértified vendor

No partial exemption for retail sales of taxable servrces by
. a qualifying business

18:24-31.5

18:24-31.6
: qualified business
18:24-31.7 through 18:24-31.9 ~ (Reserved)

SUBCHAPTER 1. FORMS

18:24-1.1 ‘Sales and Use Tax Act forms enumerated
(a) The following list reflects sales and use tax forms

currently available for use under NJ S A 54 32B—1 et seq. .

, REGISTRATION APPLICATIONS
REG-1

Application for Reglstratlon w1th the Division of
Taxation ‘
REG-1E = Application for Exempt Organization Permit
ST-2 Sales Tax Certificate of Authority
UZ-1 Urban Enterprise Zone Application for Reduced

. Sales Tax Collection
< SPECIALIZED USE FORMS ‘

ST-3. Resale Certificate ‘ i
- ST- 3NR Resale Certificate for Non-New J Jersey Vendors )
ST-4 Exempt Use Certificate . ]
ST-5' Exempt Organization Certificate
- ST-6 Direct Payment Permit S
ST-6A Direct Payment Certificate - '
ST-6E - Direct Payment Permit/Certificate (Energy)
ST-7 . -Farmers Exemption Certificate
ST-8 Certificate of Capital Improvement
ST-10 Motor Vehicle Dealer Sales and Use Tax Exemp-
: tion Report
ST-10A . Aircraft Dealer Sales and Use Exemption Report .

ST-10V ' Vessel Dealer Sales and Use Tax Exemptlon Re-

port

Supp. 11-6-00

Exemption for retail sales of bu11d1ng materlals to or for a
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New Rule R.1987 d. 246, effective June 15, 1987.
See: 18'N.I.R. 2192(a), 19 N.J.R. 1104(a).
Amended by R.1993 d.313, effective July 6, 1993.
See: 25/N.J.R. 1486(a), 25 N.J.R. 2899(c):
Amended by R.1998 d.288, effective June 1, 1998.
See: 30'N.JR. 1206(b), 30 NJR. 2070(b). =
In (a), inserted REG-1E and deleted ST=5B from list of reglstratlon
applications, inserted ST-3NR and ST-6E in list of specialized use

forms, and inserted ST—18B and ST—SOEN in l1st of sales and use tax

returns

1824-12 Newspaper defined _
(a) A “newspaper” means a publication wh1ch generally;

conforms to all the followmg 1nd1c1a

24-4 oy

',/’\_

» ST-1OV - Supplement l—Supplement for a Fore1gn Corpo- ';
) _ration o
ST-11‘ ’ "Report of Sales Tax on Motor Vehlcles
ST-13, Contractor’s Exempt Purchase Certificate
" :ST-16; Exemption Certificate for Student Books
ST-40: : Lessor 'S Certlflcatlon
SALES AND USE TAX RETURNS
ST-18.  Use Tax Return - ,
ST-18B “Annual Business Use Tax Return
ST-50! -; Sales and Use Tax Quarterly Return
ST-50EN - Sales and Use Tax Quarterly Return (Energy)
ST-51. Monthly Remittance Statement
ST-52:  Consolidated Return Schedule.
ST- 20A Deduction Worksheet for Computmg New Jer-
sey/New York Deductlons ‘
' . ATLANTICCITY LUXURY TAX :
ST-250’ 2 Atlantrc City Luxury Tax/State Sales Tax Monthly |
‘ Return
_ST-252 : Atlantrc City Luxury Tax Certlflcate of Authorlty a
NEW JERSEY/NEW YORK COOPERATIVE
! - TAX PROGRAM _
ST-20 - New Jersey/New York Combmed Sales Taxand -
. i.". .Use Tax Return . -
ST-20A Deduction Worksheet for Computmg New: Jersey :
‘ ; Deductions g
ST-21. New Jersey/New York Comblned State Sales and
o Use Tax Retmittance
DTF-24 - ‘Appllcatron for New Jersey and New: York S1mp11-
R fied Sales and Use Tax Reporting -
DTF-17.1 Business Descrrptlon (used'i in computing form
g [ DTF-24) :
. URBAN ENTERPRISE ZONEFORMS =~
uz-2 " Urban Enterprise' Sales Tax Certificate of Author- .
s ity
UZ-4 ' Urban Enterpnse Zone Contractor s Exempt Pur-
b chase Certificate i
UZ-4A/5A - Exempt Qualified Business Permlt/Exempt Pur- o
- ! chase Permit
UZ-5 . Urban Enterprise Exempt Purchase Certlflcate ‘
UZ-50, Combmed Sales and Use Tax/Urban Enterprrse
1 EXEMPTION STATUS RS
ST-5A‘ : Exempt Orga‘mzanon Permit

s

N
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| '(6) Paving of drlveway,
) Shrubbery, trees and so forth planted
v‘ (8) Paneling, 1nstallatlon of;
(9) In-ground swim pool, 1nstallat10n of
(10) New central air condltloner installation;
(11) Porch enclosure, construction of;
(12) New heating system installation; :
(13) Rewiring;
(14) New electrical outlets mstalled
15) New srdmg, mstallatlon of
(16) Garage, constructron of; v
>(17) Patlo constructlon of;
' (18) Storm doors and wmdows 1nstallat10n of

(19) New hot water heater installation.

iv.” In general, a contractor who-accepts a certificate.

of capital improvement in “good. faith” is relieved of
liability for collection or payment of tax upon transac-

tions covered by the certificate. The question of “good

faith” is one of fact and depends upon a consideration
~of all the conditions surrounding the transaction. A

contractor is presumed to be familiar with the law and

the regulatlons pertinent to the business in which he

deals. In order for “good faith” to be estabhshed the
following conditions must be met: :

\ (1) . The. certificate . must contain no statement or
. entry which the contractor knows, or has reason to
know; is false or m1sleadmg

(2) The certificate must be an ofﬁcrally promulgat-

“ed certificate form or a substantlal and proper repro~
duction thereof. : :

(3) The certrflcate must be dated and executed in

" accordance with the published instructions, and must
- be complete and regular in every respect. -

- v. The contractor may, therefore, under the circum-
stances, accept this “good faith” certificate of capital
improvement- as a basis for not collecting sales tax with
Tespect to service or labor charges. : ‘

vi. The use of the Certifica‘te of Capital Improve-
ment, form ST-38, is required in all apphcable transac-
tions, .

7. Contractors Exempt Purchase Certificate (Form ’

ST—13) RS

Form ST-13 must be completed and issued to the

: suppher of ‘a contractor in every instance where pur-

" chases are made by contractor and exemptlon from

" sales and use taxes is clalmed except as prov1ded in
(a)3 above ' v

8. " An Exempt Quahfled Busmess Permlt/Exempt Pur-

chase’ Permit (Form UZ-4A/5A) must be completed by

the contractor when the contractor purchases materials or -

supplies exclusrvely for performmg work -for a qualified

urban enterprise zZone.

~from the qualified business. - After completmg the UZ4,

the contractor .must issue copies to its vendors and “its -

subcontractors. Any subcontractor receiving: a  UZ~4
must attach its'name, address, and Certificate: of Authori-
-ty number (in addition to the name, address, and number
of the contractor) and then give the UZ-4 and ‘attach-
ments to its vendors. “Qualified business” means a person
~or entity that the Urban Enterprise. Zone Authority has

.

certified to be a qualified business accordmg to-the -

crlterla in N.J.S.A. 52 27H-62c. . . L

: . If\'a quahﬁed housmg Sponsor, as defined in -
" N. J S.A. 55:14K-3 of the New Jersey Housing and Mort-

‘gage Finance Agency Law of 1983, has received Federal,
State or local government subsidies, as verified by the

- New Jersey Housing and Mortgage Finance Agency ona

Certification of Housing Sponsor form, in ‘addition to

" - business: at the business’s real property located ' in an
The UZ-4 is obtainable only -

~ New Jersey Housing and Mortgage Finance Agency fi-

~ nancing for the specific housing project, contractors of the

. housing sponsor, pursuant to P.L. 1988, c.83, may -pur-

chase ‘materials, supplies and services tax free for- the
 specific housing project. - The contractor must receive a
copy of the housing sponsor’s Letter of Exemption for his

records and may- then issue a Contractor’s Exempt Pur- -

chase: Certificate (Form ST-13) to his suppliers to docu—

ment hlS exempt purchases for the hous1ng project.

Amended by R.1975 d. 246 effective August 15, 1975.

"See: 7 N.J.R. 347(a), 7 N.J.R. 446(b).

‘Amended by R.1993 d.313, effective July 6, 1993.

See: 25 N.J.R. 1486(a), 25 N.J.R. 2899(c). . ' L.

Amended by R.1998 d.288, effective June 1, 1998.°

- See: 30 N.J.R. 1206(b), 30 N.J.R: 2070(b).

In (a)6vi, deleted an Editor’s Note.

Case Notes .
Providing hardwood, floor refinishing services did not entitle taxpayer
to .capital improvement exemption. Newman v. Director; Div." of
Taxation, 14 N.J.Tax 313 (1994), affirmed 15 N.J. Tax 228. .

Taxpayer, by acquiring and - installing property used in transaction,
exercised such power and control over property so as to constitute use_
of the’ property. within the meaning of the Sales and Usé Tax Act;
taxpayer not-entitled to rely on customers’ certificates of exémption;
taxpayer’s sale and installation of hydraulic deck level held not exempt’
from sales tax as an improvement to real property. Elbert Lively &
Co., Inc. v. Dlrector Div. of ‘Taxation, 5 N.J.Tax 431 (Tax Ct.1983).

Where a contractor mstalls property that becomes part of ‘real
property, the contractor is not to collect ‘sales tax from the customer,

© “but must obtain from the customer a: completed Certificate of Capital

- Improvement for permanent retention; installation charges for above

B

2423

ground pool’ not; sales tax ‘exempt where contractor failed to prove
installation was-a capital improvement absent certificate. H.J. Bradley,
Inc. v. Taxation Div. Dlrector, 4 N.J.Tax 213 (Tax.Ct. 1982)

Supp. 6-1-98

- -
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18;24—5.17 Penalty for fraudulent lssuance of exemptlon

certificates

~ Any person who issues or. accepts an exemption certifi- -

cate, known to him to be false, for the purpose of avoiding

payment or collection of sales or use taxes is guilty, of a.

_misdemeanor under the provisions of N.J.S.A. 54: 32B-26(b),
. the penalty for which shall be a fine of not more than $1,000
- or 1mpr1sonment for not more than one year, or both such
ﬁne and 1mpnsonment -

18 24—5 18 Records

Contractors and fabrlcator/contractors -are requlred to
maintain records in comphance with' the rules set forth-in
_ Subchapter 2 of th1s Chapter

SUBCHAPTER 6. CL_OTHING AND FOOTWEAR

18:24-6.1 Clothlng and footwear. exempt

,‘\

Sectron 8.4 of the New Jersey Sales and Use Tax, N.J.S.A.
54:32B-1 et seq., exempts receipts from the sale of articles

of clothing and footwear for human use except articles made
_of fur on the hide or pelt of an animal, where such fur is the
component material or chief value of the article.

Amended by R.1993 d .313, effective July 6, 1993.
See 25 N.JR. 1486(a), 25 NJ.R: 2899(c)

s Case ‘Notes

" Rules concerning exemptrons from sales and use tax for’ recerpts from .-

" retail sales of clothing and . footwear vahd, ski ‘boots not - exempt
because they are not adaptable for general use as footwear. Ski-Haus,
Inc v. Taxation Div. Directory5 N.J.Tax 26 (Tax Ct. 1982)

- 18 24-6. 2 Clothmg and footwear defined

- For the purposes of Section 8 4 (see N J.A.C. 18:24-6.1),
~ clothing and footwear means all inner and outer wear,
* footwear, headwear, gloves and mittens, neckwear and ho-
siery customarily worn on the human body, and shall include
‘baby blankets and bunting, diapers and diaper inserts and
baby pants.

shall be considered clothlng and footwear

Amended by R.1993 d313, effective July '6, 1993.
See: 25 N.J.R: 1486(a), 25 N.J.R. 2899(c)/

] Case Notes

" Rules concerning exemptrons from sales and use tax for rece1pts from
retail “sales of clothing and _footwear valid;, ski boots not exempt

For the purpose of section 8.4 special-clothing .
or safety clothing necessary for the daily work of the user.

DEPT OF TREASURY—TAXATION

18: 24—6‘3 Speclfic articles of clothmg ‘and footwear exempt .
(@) The following articles of clothing and footwear are

deemed exempt from the, sales and use tax under NJ S:A.
54:23B-8.4 and N.J.S.A. 54:32B-24:

1. Aprons, household and shop;
2. Bathing suits; _
. Beach capes and coats; ‘ |
. éBelts and suspenders; |
- Bibs;

3
4
5 v .
6. Bowhng shirts rf suitable for ordrnary wear;
7.: >Br1da1 apparel and accessories;

8

{Camp clothes;

1

Chesterfleld overcoats and opera capes (evenmg

o

wear)

-10. . Coats and wraps for evemng wear;.
wraps. for daytime wear;

11 vIncontmence brrefs
12. . Chlldren S costumes,
13 . Crib blankets
14, Dress shlelds

15 Dresses—evemng gowns and dresses regular or
-short, ;baretop or straps, cocktail dresses, party dresses
and skirts for formal wear and bodices for evening wear;

16. Garters and garter belts;
17. Grrdles
18. Gloves except for use in sports
19. Harrbows
20 Head and neck scarves; |
2L Headwear and mllhnery, all types S !
22. Hosrery and peds
' 23.. 'Leotards and tights;
24 M'ackina’ws; ,
25, "Men’s formal wear;
26 Neckwear;
27. 'Overshoes;
28. ‘Ramwear
29. Recelvrng blankets \
30. Rubber gloves for home or work use;

31 rSafety clothlng normally worn in hazardous occu-
patrons : :

because they are not.adaptable for general use as footwe‘ar. Ski. Haus, - :
* Inc. v. Taxation Div. Director, 5 N.J.Tax 26 (Tax Ct.1982). 32. vSCout umforms, ’
Supp. 6-1-98 B - 24-24

coats and:



