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SUBCHAPTER l. SCOPE AND DEFINITIONS 

18:lSA-l.1 Purpose and scope 

The rules contained in this chapter are for the purpose of 
describing and explaining the application and implementa-
tion of the Petroleum Products Gross Receipts Tax Act, 
.N.J.S.A. 54:15B-1 et seq. (P.L. 1990, c.42) and as subse-
quently amended. The scope of the rules is derived from 
the statute and the chapter is proposed and adopted pursu-
ant to it. 

18:lSA-l.2 Definitions 

The following words and terms, when used in this chapter, 
shall have the following meanings, unless the context clearly 
indicates otherwise: 

The "Act" means the "Petroleum Products Gross Re-
ceipts Tax Act," P.L. 1990, c.42 (N.J.S.A. 54:15B-1 et seq.) 
and any amendments thereto. 

"Blending" means combining, · compou:µding, or mrxmg 
one or more petroleum products with additives or other 
substances resulting in a new or enhanced petroleum prod-
uct. 

"Book transfer" means: 

1. An accounting procedure for simultaneously set-
tling multiple petroleum delivery obligations in which the 
following occurs: 

i. Three or more petroleum companies have se-
quential product supply obligations to. each other for 

. the same volume of product; 

ii. Each customer of its supplier in the sequence 
agrees to release its supplier from its delivery obligation 
in consideration for that customer's supplier causing 
( directly or indirectly) its customer to be released from 
its delivery obligation to the next party in the sequ~nce; 

iii. The sequential releases continue down the chain 
until the first party in the .. delivery chain, which has 
been released from. its delivery obligation, becomes the 
last party in the chain by releasing the penultimate 
party from its delivery obligation; 

iv. No physical volume of product is ever trans-
ferred; and 
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v. All parties book identical volumes from begin- . 
ning to. end .. '· · · · 

. . '2. In acldition, _andJor purposes ofthis,chapter only, a· 
' book fransfer ·may aiso ,mean and 'include. a sale from a 

. qualified distributor or directpayment permit holder to 

· . ''Exempt organization" means ;-an organization authorized •··. · · 
· as . an exempt organization with the Division of l;'axatiqn foi. 

sales and)~Se faX:purposes . 
(\ 
·~) .. · 

. ahqther qualified · distributor or . direct,.,, payment/ permit · 

. holder. . . . 

' ''Com:m:ercial consumers" me~s those 'companies ' that 
/• . ,\ . ' . '· ., -. . .. , . ( . . .... ·. .,· 

· produce, consu.me, blend or distribute -substantial quantiti~s 

'' . "Expo_rtation" or "exp:ort)' means ilie' conveyance of pe~ 
froleum products . from New Jersfy to a location . outside 
New Jersey for ,the purpose of sale or use out.side the ,state~ . 

' ' ' ' ) ' ' . ' ' ' . ,' ' 

.. · ''First sale of petroleum products within th_is · Statt( means 
. the initiaisale of petroleum products delivered to a locatiori .·· 

in New Jersey and sold to· a purchaser wp.ich is ,not a 
distributor or· the holder. of a direct payment pe'rm.it. . A' 
"first sale of petroieum pn;Jducts within ibis St~te'; · does not· 
include a book·or exchange transfer ofpetrcileum products . 
if such pfoducts are intend~d to be sold. in th'e orduiary 
course of business/ · · · · 

of petrol~uin products in the. state, , companies making sales 
pursuant to a written contract extending orie year or ,l<mger . 
to nonprofit entities qualifying under N.J.SA, 54:32b-9(b} 
as eyiden'ced 'by· an 'invoice· prescribed .qY "N.J,A,C<. 
18:TSA.:...l'.2,. and companies maldng Jues. to goy:ernmental 
entities qualifying un<ler N.J.S;A,. S4:32B-:-9(a), or such other·· 
company as !llay be'licehsedbythe Director. ·· .·. J .. . · 

· '.'Comp1:tny'' means a corporation, partn~rs~ip, _ limited 

, "Gross receipts;; means' all consideratioµ derived· ffeo~ '·.'' ' 
· .ifirst sales c,f petroleum products Within t]Jis State as herein , 

.· partnership associatidri, individual, or any fiduciary or other 
person 6r · entity engaged in activities subject to the Petroles • . . 
urn.'Prod,ucts ,Gross. Receipts T~Act. ' ' ' 

' '' ,' "Direct'' payment permit. holder'.'·. ri\eans a'' commercial '' 
. . co11sumerwhich has registered with the,Direciq{purstiant to 

these· rules and engages in blending, manufacturing, in'the 
sale ~f No. 2; No. 1 oi: No. ·6 fu~l oH or kerosen~ 11secl for 
residential heating purposes or prot,ane'-µsed for residential 
heating purposes, or consumes bunkered fuels "in interstate 
or foreign eommerce, .is a COlllillOn carrier COilSUming avia• .· 
tion fuel iri. interstate or foreign ,comnierce, oi; such other . 
co'mpany as may be licensed by the Directof pursuari.t to 

··. N.J.S.A. · ~4:15B.:...12 .. 'Direct paynieri( permit holders are 
authorized to file reports and remit applicable tax directly to 

, . . l . , . , .' ·.·· the Director; · · . . . ... . / . - . · .. · 
-j'' 

.· ' '' r ·~Dirnctor" .tnean:s the Director of.the Division of Taxa- ' 
·. • tion in the Department\of Treasury: · ·· · . · • · •· ·· . . . . , . . I .. . 

. ''Distribut,or" means_ and includes every compa11y, wherev- . . 
er. resident or locat¢d; which, imports into this State petrole" .. · · 
um prodl!ctS'' for' use, distribution, Storage ' or sale 'in this 
State after the same shall. reach this Stafo( and also .every 
co,mpany,-who prc>'duce~, refines, manufactures,,· qlends or 

defjned. · Gross receipts shall not include: · · ·· ·. · 
-, ...... ·; 

1: Considerntio11 .derived . from ,,, i:;ales .· of petroleum 
products within' ,this State sold for exportatjon fr()lll thfa 

'.:State; · · · · · · · · ·. · · · · ' 

' 2. consideration' derived from sales' of No. 2 fu'el oil ·. ' 
' to. be used exclusively for resiclential:)1eating or .sales of . 
propane gas used for residential heating. It{ addition, on · 
and afterJuly ;l, 1991 petroleum proc:fu~ts do not inclµde-
No . .4 fuel oil, N ci. 6 fuel oil, and kerosene to 6e 'used. 

·. exclusively for residential use\ Residen#al h~ting in- .. · 
clu,q~s . all . forms•·· of heating • including;· fm: example,• the . 
heating of air, water: OJ:food; . or . · .. ·• ·· ··.· : •· , : · . 

,'\. .... \ . . .· . -· ',\ 

3. Tpe tax .imposed•qnder N.'J,A.C. 18:l8A-;:-2,l· (see ... 
N.J.A.C'. 1~:18A--:2.i.fot·an example); · 

4; Consideration d~riveci. from·. rec~lpts. from sales · on . , .• 
an~ after July 1, · 1990 ·of petroleum . products used by· · , 
marine vessels engaged in interstate or foreign commerce; , · . 

, 5. Consideration derived fromsales.on iipd_after)uly ,. 
1, 1990 of aviation .fuels usecp by cmnini:m carriers. in · 
.interstate. or foreign,. ccinunerce :other than the. "burn.out" . 

, pordon taxable pursuant to calculations <at N.J.AC. 
. · 18:18A-63; . 

6.; . Consideration deri:v~~ froin sale~ pf asphaltic mate- , . 
rials on and after July•1; 1991; · ·· 

:·1 

. co:p:1pounds petroleum. products .. and .sells,· uses, · stores or 
distributes the· siµne within · this State,, and wlli.ch holds a . ·. 
dfstributois license under the·New'.Jersey'Motor Fuels Tax· 

·_Act (see_N.J.S.A.54:39~3a11d N,J:A.Cl8:18-L1). 
· ' \_a • t · · · 

. ''Exchange agreemeµt" means the loaning of a petroleum . . 
product by one company- to another company -~P facilitate 

- '1.- Consider~tion d~rived' from sales of pe;troleum 
products sold fo a nonprofit entity on and after \July 1, • 

..1991which: . . •. . .. , . . _:', . <: 

, , supply needs. at a particular' location. An ex~hange balru:l,ce 
1 ,'.·-settlernent· •is' a common method ·used· to ·balance out the 

-L m~s been i~sued an ST~S exemption cert,tic;ate by 
the Division of Tiixation pursuant to the Sales and :Use 

· Tax Act; r · • · • · < ·· ... ·. . •-·• .· ·· ' ; ·· ·_._· .. ·· ... · -
ii.· . Has a written · contract with its veridoi · e~ending · 

f .. 

·• ptOdµct receivable at a , specified_ thne. · An eichange bal~ 
ance settlement' i& an economic value: established for the 

·· volumes · involved and booked accordingly by each'-party. to . 
'.the excl1;~mgei ,1 , i .· ,, . .· . · .·• .· ·.. .... .·. . . ' . . _· .· 

one ye~ odonger; aiici • ' ·.. . 

iii. .· Has·· written itiv9ice to eYide~ce tlie . tran~acc "--/' 
· tion; 
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PETROLEUM GROSS RECEIPTS TAX 

SUBCHAPTER 7. RECORDS, ASSESSMENTS AND 
CLAIMS 

18:18A-7.1 Record retention 

Taxpayers under the Act shall retain records for a period 
· of five years. Such records shall be made available to the 
Director or his or her agents for inspection upon request. 

18:18A-7.2 Assessment 

(a) The Director may assess a tax under the Act at any 
time until five years have elapsed after the date of the 
receipt by him or her of a report or return filed pursuant to 
the Act. A taxpayer may consent to alonger period of time 
in a particular instance. 

(b) In the event of fraud, no limitation period is applica-
ble for an assessment by the Director. 

18:18A-7.3 Refund claim 

(a) A taxpayer may claim a refund of an overpayment of 
tax as provided in the State Tax Uniform Procedure Law, 
N.J.S.A. 54:49-14. 

(b) In a case where a company has erronc;ously paid a 
tax, before that company applies for a refund from the 
Division of Taxation, such company must seek a credit from 
its supplier. A refund claim should be filed only if a credit . 
is not available from the supplier. If a refund claim by a 
company is made, it must contain the statement that the 
company has applied for and not been able to· receive a 
credit from its supplief. Any credit or refund claimed by a 
supplier/taxpayer from the Division of Taxation must con-
tain the statement that an appropriate credit or refund· has 
been given to its customer. The goal and purpose of this 
procedure is ease and ·efficiency of administration. A form 
(PPG-5) has been created by the Division for use in connec-
tion with certain claims for credit under the Act. 

Example: Township P buys 1,000 gallons of gasoline from 
Dealer Y who does not have a direct pay permit and 
charges the township the tax eqvivalent amount and remits 
the tax to the State. When the invoice is processed by the 
township six weeks later, Dealer Y is no longer the town-
ship's supplier since Dealer M agreed to supply the town-
ship at a better price. Dealer Y refuses to give the town-
ship the tax refund and take a credit on its return. The 
township makes a claim for refund with the Division for a 
refund of tax paid since it was unable to recover the amount 
from Dealer Y. 

18:lSA-7.4 Credit 

A credit will be permitted against a taxpayer's New Jersey 
liability for a similar tax on gross receipts paid previously to 
another state on the same petroleum products. Such credit 
shall not exceed the tax that the taxpayer would have been 

18:lSA-8.3 

required to pay to New Jersey. Credit shall not be taken 
against a New Jersey liability more than two years after the 
transaction for which credit is being claimed. 

SUBCHAPTER 8. FILING DATES 

18:18A-8.1. Filing 

(a) For the fiscal year July 1, 1990 to June 30, 1991, 
unless the filing date has been extended by the Director, a 
tax return on the form and in the manner prescribed by the 
Director together with payment of applicable tax due shall 
be filed at the Division of Taxation on or before January 20, 
April 20, July 20, and October 20 reflecting gross receipts 
for the quarterly periods ending on the last day of Decem-
ber, March, June and Septem,ber respectively. 

(b) Pursuant to N.J.S.A. 54:15B-7 as amended by P.L. 
1991, d81; § 4, on and after July 1, 1991 filing and tax 
payment dates are as follows: 

1. On or before July 20, 1991, a return and tax 
payment is due for the quarterly period April 1, 1991 to 
June 30, 1991. 

2. On August 25, 1991, taxpayers file a monthly remit-
tance and pay the full amount of the tax due on gross 
receipts subject to tax during July. · 

3. On September 25, 1991, taxpayers file a monthly 
remittance and pay the full amount of the tax due, on 
gross receipts subject to tax during August. 

4. On October 25, 1991, taxpayers file and remit a 
quarterly reconciliation return and pay tax due for the 
quarterly period July 1 through September 30, 1991. 

5. The monthly and quarterlf remittance system wiU 
then· continue in effect for monthly and quarterly periods 
with filings made on or before the 25th day of the month 
with respect to the preceding monthly or quarterly peri-
ods. 

18:lSA-8.2 Applicability of State Tax Uniform Procedure 
Law 

The tax imposed under the Act is governed in all respects 
. by the provisions' of the State Tax Uniform Procedure Law, 

N.J.S.A. 54:48-1 et seq., except to the extent that a specific 
provision of the Act is in conflict therewith and in such 
event the provisions of the Act shall govern. 

18:lSA-8.3 Effective date 

These rules shall be effective on and after July 1, 1990. 
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APPENDIX. 

,STATE o•• NEW JERSEY, 
DiVISION OF TAl(ATION , 

PETROLEUM PRODUCTS GROSS RECEIPTS TAX 
. CN 2'19 

Trenton, NJ 0,8646-0269 

APPLICATION FOR DIRE.CT PAYMENT PERMIT 

A- Direct·- Payment ~ermit; Form -,PPT-~•- is evidence .th~t t~ buy_er desig~·ate(j t~i_~n is -~~t~ized to· ·,ssue a o~rect P8ym~t 
Ce(tificate, FOl'm PPT-6A, m certain cases, in lieu of payment"of the Petroleum Products Gross Recaipts Tax, at tne time of pu,rchase, 
a~'subsequently to file reports and remit the tax direc:Uy to.the Director: · 

When the ,purchaser who has:i·sslJ8q'the Dir~t Pay0'18nt.Certiticate:_in tOr.n_m;akes a·Sale'Of·petrOleum P,octucts d~livet'ed to a 
, toc;a,ton in New J~rsey ·and -5611s to a· buyer_ whjch is not a distribut(I( or .the ,hqlder o~- a .Direct Payment Per!'f'il, the consideratiot, ·1rom 
~h- sa1e _ resuhs in QrQss :receipts Subjec_t' to tax· unless· the. ~le otherwise QUaliites tor·_ &>I emption: e>e~hJSK>fl,\ or deduci.iorr. Such seller 
musJ•~eport and (et'11it t~ ,ax ta:_·~ Director. \. ' __ / , . _.} ' ' I •• , 

Taxpayers who COUid q~alify f0< the Direct Payment Authority inc,lude (a) those seliing n~mber 2 fuel for residential heating 
purposes, (b) those selling.propane'°" res,dent,ial heating pu,poses, and (c) blenders',of ~troleum products -8 the final product ,s a 
petroleum product _. 1 · · 

OR Soc. s.,,.,., Owner rrrJ- rn- ~1 

I 

2. Name ___ ,_------:,,.,:;-,::c~=::::to"'•:-:•-;:n::::, o----:--~,-,-,-=c~-.=-=,-,.:;-.-:-:NO::Tcc; DMc--._,-. -,,.,,_=_--=,:-.,c-, .. = ... ~,"""''"•""·, .,,._=---c::~:-, _---~~-

3. Tr~ h!ame_· --------------------,---------------~ 
. •• BUSlness Loc;,6on: s. M8111nQ, Name and, "dcl'.- . ,~ - trom busNss -) 

Stroot ______________ -====-- Name,~--~-,-------,,-.-----,-...----

C~_, __ ;~~~~;~~~~;::_,--~-~-~----~_,.S"""_·~ rn S1ree1~·---'------'---------------'-----===""" 
. z"':Code '--'---'----'--'--,G.L,.,; • ...J]:.~!L., i.,,...., ,__.__._I ...JI ~=Code----,;::I :::;::::;;,=, .::;,:::;::::;-I-~ :.1 ::.;:_= ..... ;..;_~s .... ,::-=,rn 

_iG,,,..~1_Zapl 

&. Dale f;OI' _Th~ -~_.In New Jersey 

7. 'Type of Ownerlhop i~hecll one): 

O NJ Corpo,allOn , O $Ole Pr- 0 Out-of-Sia"' c«pora110n • LIITllled Pannorshlp 

• Otta."""""'--------'------.--~------------~---.....,-,-------
, 8. , Telephone Numbers• Cootacl P..-son, ____________ -", 

Tille ------------...---
Oayllme: ( ______ Ext __ _ ) __ ______ , Ext ___ _ 

•- 1F A CORPORATION. .. 111e 1011ow,ng, 

o.- at: 1ncci,p. I I 
month 

10; . ) :_ ,' - , . . : ' ' ' ... :,. ' , 

Provide ~he fol~ing inf(?f'ma_li~- ''?'· owft!Jr,. partners QI re$~nSible·cbrporate oft1cers. _(II more spac~ 1~ ~. attach rider). 

f!IAME 
(Lui Nam9, F.-11. Iii I ) , 

/ 

lSA-10 

HOME AOOAESS 

'L 
j 

" OWNED 

' _ _J 


