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Chapter Historical Note·. . . .. . 
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18:24B-1~1 Definitions 
, . The foUowing .words and tenns, when used in this.chapter, 
shall have tlle followingmeaninglil:, , 

"Agent' means a person appoitited by a seller to represent 
the selkir before the member states. 

. "Agreement" . or "SSutA'' means the . Streamlined Sales 
.and Use ,Ta"; 1\greement. · · · 

"Certified automated system" or "CAS" nieans software 
certified under the Agreement to calculate the tax imposed by 
each jurisdiction· on a transaction;• determine· the amount of 
tax to remit to the appropriate state .. and maintain a record of 
the transactkiri. · 

18:24B-1.1 

"Certified service provider" or "CSP" means an agent cer-
tified under the Agreement to perfonn all the seller's sales 
and use tax functions, other than the seller's obligation to 
remittax: on its own purchases. 

"Division" refers to .the New Jersey Division of Taxation 
withinthe Department of the Treasury. 

"Entity-based exemption" m.eans an exemption based on 
who purchases the prodhct or who .. sells the product. An 
exemption . that is. available to all .. individuals shall not be 
considered·an entity-based exemption. 

"Governing Board" refers to the Streamlined Sales Tax 
Governing Board, Jue., which is comprised of representatives 
of the states that are members of the Agreement. 

•'Model 1 seller" means a seller registered under the. Agree-
ment tllat has selected a CSP as its agent to perforin .aH the 
seller's .sales and use tax functions, other than.'the seller's 
obligation to remit tax on its o.wn purchases. 

"Model 2 seller" means a 1>eller registered under the Agre~ 
roent that has selected a CAS to perforin part of its sales and 
use. tax. functieins,. but·. retains· responsibility for remitting·· the 
tllx. . . 

· "Model 3 seller'' means. a seller registered under the Agree-
ment · that. has sales in at least· five member states, has total 
annual sales · revenue of at least 500 million dollars., bas a 
proprietary system that calculates the amount of tax due eacl}. 
J1:uisdiction and has entered into a performance agreement 
with the member states that establishes a tax performance 
standardfor the se.ller. As used in this definition, a seller 
includes an affiliated group of sellers using the same pro-
pl'ietary system. · 

"Model 4 seller" means a seller that is registered under the 
Agteement and is not a Model l seller, a Model 2 seller, or a 
Model 3 seller. · 

"Person" means an individual, trust, estate, fiduciary, part~ 
riership, Hn)ited lillbHity company, limited liability partner-
ship, corporation or any otherlegal entity. ' 

"Product-based. exemptiol:1.'' means an exemption based oil 
the·. description of the. product and. not based on who pur-
chases. the product or how the purchaser intends to use the 
product. · 

"Purchaser" means a persoµ to whom a sale of personal 
property is made or to whom a service is furnished . 

"Registered under the Agreemeut" means registration by· a 
seller with the member states ut1der the i;:entral registration 
system provided in Article IV of the Agreement ... 

''Seller" means a person making sales, leases or rentals of 
personal property or.services. 
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18:24B~l.1 

"Pse~based exemption" me~ms an exemption based on a 
specified rise of the product by the purchaser. 

Amended by R.2014 c\;040, effective March 17, 2014. 
See: 45 N:J.R.1092(a), 46 N.J.R. 552(a). . . ·.. ·. 

In definitions "Model l seller", "MC>del 2 seller", . and "ModeL3 
seller~•, inserted "registered under the · Agreement"; ~dded. definition 
"Model 4 seller", and in definition "Registered under the Agre~ment", 
substituted the third occun·ence of"the" for ''this". · .. · · · · · · 

18:24B-1,2 (Reserved) . 
Repealed by R;2014 d.040, effective March 17, 2014: 
See: 45 N.J.it 1Q92(a), 46 N.J.R. 552(a). 

Sectionwas "Administration of exemptions''. 

18:24B-1.3 Administration of tax return. s . . . 

( a) Only one tax return is required to be filed for each 
taxing period for each seller. 

. , : ' . 

(b)Retul'.il.S are.due Oii the 20th day of the month following 
the month in which the transaction occurred. . 

(c) Any Model!, 2 or 3 seller may submit itssalesanduse 
tax: returns in a simplified• fonni:tt thi:tt does not include more 
cmta fit1lds .than permitted by the Governing Board. Additi.on-
aUnformational returns may be required to be. submitted not 
more frequently.than everysix months under a staggered.sys".' 
· tem developed by the Governing Board. · · · 

(d) .. Sellers.that are .. registered 1.mder the.J\greement, who do 
not h.ave a legal requireni.entto register with the Division but 
voluntarily choose to register with the Division, and ;:u:e not a 
Model 1, 2, or 3 seller, may submitits sales and use tax re--
turns as follows: · · · · 

· · 1. Upon · registration, the required returns will be pro~ 
vided to the seller; 

2. A seller may be required to file a return anytime . 
within . one•· year .· of the . month. of faitial tegistration,. and 
future · returns may be required on.· an annual basis .in. suc-
ceeding years; and · · · · · 

3. In addition to the returns required in subsection (d)2. 
abmre,. sellers may be required to submit returns in · the 
month following an:y month in which they have . ac-
cumulated State and local tax funds in the amount ofl,000 
dollars or more. . · · 

(e) The Division may.participate with other member.states 
in. developing a more uniform sales and use' tax return that, 
when completed, would be available to all sellers. 

(f) Model l, 2 and 3 sellers are requiredto file returns 
electronically. 

18:24B-1.4 Rules for remitta~ce of tax 

( a) Only one remittance is required for each return, exc~pt 
as provided in this. subsection, If any additional remittance is 
required, it will only be required from sellers that . collect 
more than 30,000 dollars in sales !Uld use taxes in New Jersey 
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during the preceding calendar year .. The amount of the addi~ · 
tioual remittance .will be. qetermined ·. through a calculation 
method rather than. actu!:ll collections and will not require the 
filing of an additional return; · 

· (b) Remittancesfroni sellers under Models 1, 2. and J are ·. 
to be remitted electronically. 

{ c) Electronic payments by both automated cleaµng house 
(ACH) Credit and A,CllDebit ar~ permitted; . 

( d) An altei11afore .•.. tnethod. · for maldng ''same · day" pay- : 
ments if an electronic funds transfer fails is permitted. . 

(e) Ifadue date'falis on a legal ha:nking holid&y in New 
Jersey, the taxes ate' due to' on the ,next. succeeding business 
day. . · 

(f) Any data thatacco~paniesa remittance is to be.for'." 
matted. uslug unifornf tax type and payment type codes .. ap~ 
proved by the Governing Board. ·. · · · · · 

18:24:S-1.5 Certification of service 1:>roviders a~d · 
. automated systems · , . 

. (a)The Governing Board shalJ certify automated systems 
and service provider& tp aid in. the• adnlii:listration pf sales and 
use tax. collections: · · · · · 

(b) The Governing Board may certify a person as a CSP if 
the person meets aU of tl1e Governing Board's requirements. . 

(c) ·The. Governing I:loard niii.y c.ertify a. softwar,e program 
a,s a CAS if the Governing Board detem.iines thaftlie program 
meets all oftheGoverniilgBoatd'srequirements. 

( d) • The Gov~mi1,1g I,loard ,inaf estabUsh one or :h1ore sales 
tax perforrrianqe st,~4arcls fof ,l'llodel J sellers that· mee(the 
eligibility criteria set by the Governing Board and that devel-
oped aproprietary system to determine the amount of sales 
and use tax due ori transa()tion:s. .· · · · · 

Amended by R.2014 d.040, effe1:tiv~March 17, 2014. 
See: 45 N.J.R. 1092(a), 46N.J.R, 552(a). . • 

In (a), su1Jstitut¢d "sales" for "sale'\ and in (b) anq (c), $t1bstitut~d a 
period for asemicolon at tp.e. end. . · . 

18:24B-1.6. Registration of sellers 

. (a) The Division in cqnjunctfon with.the Govertjing Board 
shall provide an online registration system that allqws sellers 
to registe.r in all the niemt,er ~tates. · · 

(b) A seller registering under the Agreement shall be 
registeredin each .ofth,e ip:einber states; · 

(c) By registering, the seller agrees to collect and rernti 
sales and use tax~$ fof an tax;ible sales into thl) member 

· . states, in,cluding. member states joining after tlie seller's 
. registration: Withdf.awal Qr :revqcation ofa member· state shall 
not reli~ve . a SC:1ller;. ~f )t~ r~sponsibility Jo remit taxes ·· 
previously or subsequently collected on behalf of the state. . 
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18:24B .. 1.8 

of Model 1 with respect to ex,empt purchasers and proper 
identification taxing jurisdictions; 

3, It provides consµiners clear and conspicuous notice 
of its information practices, including what information it 
collects, how it collects th!;) information, . how it uses the 
infonnation, how long, if at all, it retains th!;) information 
and whl;)ther it d,iscloses the information to member states. 
Such notice shall be satisfied by a mitten privacy policy 
statement accessible by the pul)lic on the official web site 
of the CSP; and. 

4. Its collection, use and retention of personally iden-
tifiable inf9rmation will be limited to that required by the 
Pivision to ensure the valiclity of exemptions from taxation 
that are claimed by reason of a conslJlller' s status or the 
intended 11se of the goods or services purchased and for 
docµmentation of the correct · assignment of taxing juris-
clictions. 

( e) When any personally identifiable information that has 
been collected anq retained is no longer required for th!;) pur-
poses set forth in ( d)4 above, such information shall no longer 
be retained by the Divisio11.. 

(f) When personally identifiable information regarding an 
inclividual is retained by or on behalf of the Division, the Di-
vision shall provide reasonabll;) access by such individual to 
Ws or her own information in the Division's possession and a 
righ~ to correct any inaccurately recorded information. 

(!!;) If anyone other than a member state, or a person 
authorized by that statl;)'s law or the SSUTA,. seeks to dis-
cover personally i<ientifiable information, the state from 
whom the information is sought should notify the individual 
of such request. 

(h) This privacy policy is subject to enforcement by New 
Jersey's Attorney General or other appropriate Stat!;) govern-
ment authority. 

(i) New Jersey's laws and rules regarding the collection, 
use and maintenance of confidential taxpayer information re-
main fully applical,le and binding. Without litnitation, the 
Agreement does not enlarge or limit the Division's authority 
to: 

1. Conduct audits or other review as provided under the 
SSUTA and State law; 

2. Provide records pursuant to New Jersey's Open Pub-
lic Records Act, N.J.$.A, 47:lA-l et seq., disclosure laws 
with governmental agencies or other rules; 

3. Prevent, consistent with New Jersey law, disclosures 
of confidential taxpayer information; 

4. Prevent, consistent with Federal law, disclosures or 
tl1isuse of Federal retur11. information obtained under a d,is-
closure agreement with the Jnternal Revenul;) Service; or 

TREASUR.Y~ TAXATION 

5. Collect, disclose, disseminate or · otherwise use 
anonynious data for governmental purposes. 

(j) This privacy policy does not preclude the Governing 
Board from certifying a CSP whose privacy policy is more 
protective of confidential taxpayer information or personally 
identifiable information than is required by the SSUTA. 

18:24B .. 1.9 Relief from certain liability for purcbasers' 
confidentiality and privacy protections 
under .Model 1 

(a) The Division will relieve a purchaser from liability for 
penalty for having failed to pay the correct amount of sales or 
use tax in the following circlJlllstances: 

1. A purchaser's seller or CSP relied on erroneous data 
provided by the Division · on tax rates, boundaries, taxing 
juriscliction assignments or in the taxability matrix com-
pleted by the Division; 

2. A purchaser holding a direct pay permit relied on 
erroneous data provided by the Division on tax rates, 
boundaries, taxing jurisdiction assignments or in the taxa-
bility matrix completed by the Division; 

3. A purchaser relied on erroneous data provided by the 
Division in the taxability matrix completed by the Divi-
sion; or 

4. A purchaser using databases pursuant to subsections 
(F), (G) and (H) of Section 305 of the SSUTA (Local Rate 
and Boundary Changes) relied on erroneous data provided 
by the Division on tax rates, boundaries or taxing juris~ 
diction assignments. After providing adequate notice as de-
termined by the Governing Board, the Division may 
provide an address-bm,ed database for assigning taxing 
jurisdictions pursuant to Section 305 of the SSUTA, sub-
section (G) or (H) and may cease providing liability relief 
for errors resulting from the reliance on the database 
provided by the Division. 
(b) Except where prohibited by the New Jersey Constitu-

tion, the Division will also relieve a purchaser from liability 
for tax and interest for having failed to pay the correct 
amount of sales or use tax in the circumstances described in 
(a) above, provided that, with rl;)spect to reliance on the 
taxability matrix completed by th1;i Division, such relief is li-
mited to the Pivision's erroneous classification in the taxa-
bility matrix of terms included in the Library ofDefmitions as 
"taxable" or "exempt," "included in sales price" or "ex,cluded 
from sales price" or "included in the definition" or "exclqded 
from the definition." 

(c) For purposes ofthls section, the term "penalty" means 
an amount imposed for nonc01µpliance that is not fraudulent, 
willful or intentional, which is in addition to the correct 
amount of sales or use tax and interest. 
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