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118 24B-1 l Deﬁmtlons

The followmg words and terms, when used 1n thls chapter, :

o shall have the 1ollow1ng meanings: .

‘ “Agent” means a person appornted by a seller to represent E

- the seller before the member states

S “Agreement” or “SSUTA” means the Streamlmed Sales: ,
. :andUse TaxAgreement BT

. tax to remit to the appropnate state and mamtam a record of

. ;_the transactlon

e ‘Certrﬁed automated system” o'r “CAS” means- software
N certified under the Agreement to-calculate the tax imposed by
S each Junsdrctron on-a transaction, ‘detering the amount of

C24B1

“Certified service provider” or “CSP” means an agent cer-

tified under the Agreement to perform all the seller’s sales

and use tax functions, other than the seller s obhgatron to
remrt tax on 1ts own purchases. ‘

“Division” refets to the New Jersey Division of Taxatron
within the Department of the Treasury.

“Entity-based exemption” means an exemption based on
who purchases the product' or who' sells the product. An.
exemption that is available to all individuals shall not be
considered an entlty-based exempuon

“Governmg Board” refers to the. Streamlmed Sales Tax
Governing Board, Inc., which is comprised of representatives
of the states that are. members of the Agreement

“Model 1 seller” means a seller regrstered under the Agree-
ment that has selected a CSP as-its agent to perform all the .
seller’s sales and use tax functions, other than the seller’s
obligation to remit tax on its own purchases.

~“Model 2 seller?’ means a seller registered under the Agree-

. ment that has selected a CAS to perform part of its sales and

usé tax“f_unctions,ﬂbut-retains responsibility for remitting the

tax.

“Model 3 seller” means a seller reglstered under the: Agree-
‘ment that has sales in at least five member states, has total
annual sales revenue of- at least 500 mrlhon dollars, has a

' proprletary system that calculates the amount of tax due each
Jurisdiction and has entered into a performance agreement

with the member states that establishes a tax. performance
standard for the seller. 'As used in this definition, a seller:

, mcludes an afﬁhated group of sellers usmg the same pro- '

pl 1etary system

“Model 4 seller” ‘means a seller that is reglstered under- the

' Agreement and is not- a Model 1 seller, a Model 2 seller, or a.
* Model 3 seller o : :

“Person” means an. mdwrdual trust, estate, ﬁduclary, part-

_nershrp, limited lrablhty company, limited habﬂrty partner- '
- ship, corporatlon or any other legal entrty

“Product-based exemptlon” means an exemptron based on

* the description of the product and not based on' who pur- -
. chases. the product or how the purchaser mtends to use the_

product

o “Purchaser” means a. person to whom a sale of personal' -
property is ‘made or to whom a servrce is furmshed '

' “Reglstered under the Agreement” means regrstratron by a

seller with the member states under the central reglstratlonjf};.f -
' system provrded m Artlcle IV of the Agreernent L

““Seller” means a person malung sales, leases or rentals of o
' personal property or servrces , ST
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‘,*See 45 NJR. 1092(a),46NJR.552(a)
... In definitions “Model..1 seller”, “Model 2 seller” and’ “Model 3 o
'seller” inserted “reglstered under the ' Agreement”;’ added definition. -

L “Model 4 sellér”, and in definition “Registered under the Agreement” to be remrtted electromcally :

Uy 18 24B-12 (Reserved)

“Use-based exemptron” means an exemptlon based on a -

E specrﬁed use of the product by the purchaser
’ 'Amended by R.2014 d: 040 effectrve March 17 2014

- ‘substrtuted the third occurrence of “the” for “thrs” S

‘ Repealed by R. 2014 d. 040 effectrve March 17 2014 B
: See 45 N.J.R. 1092(a), 46 N.J.R. 552(a). o
Sectlon wag “Admrmsn'atron of exemptlons S

: " _ .18'24B-1 3. Admmlstratlou of tax returns -

i :taxmg perrod for each seller

: the month in whlch the t:rans’acnon occurred

(b) Returns are due oit the 20th day of the month followmg )

(c) Any Model 1, 2or3 sel]er may submrt its sales and use :
7 tax refurns in- a. snnphﬁed format that does not include more -

data fields than permitted by the Governing Board, Addition-
“al informational retuins may be required to be submitted not

- -more frequently than every six months under a staggered sys- ‘

tem developed by the Governmg Board

(d) Sellers that are regrstered under the Agreement who do ,

not have a legal requirement to register with the D1v1s10n but

. vvoluntarrly choose to register with the D1v1s10n, and are not a.
Model 1, 2, or 3 seller, may. submit its sales: and use tax re— ‘

turns as follows

1. Upon regrstratlon the requlred retums wrll be pro-": '

g vrded to the seller;

2 A seller may be required. to file a return anytrme;"
:w1thm one: year of the month of ‘initial 1eglst1at10n, and ‘
future returns may be requn'ed on: an annual basrs in suc-

. ceeding years; and

3. In addition to the returns required in subsectron (d)2‘
above, sellers may be requrred to submit returns. in the

month " following any month in which  they have ac- .

- cumulated State and local tax ﬁmds in the amount of 1,000
: dollars or more. o : .

(e) The Division may participate wrth other member states - '
in- developmg a more uniform sales and use tax return that ‘

‘when completed would be avarlable to all sellers

(D Model 1, 2 and 3 sellers are requrred to ﬁle returns ‘

elect:romcally

18 24B-1 4 Rules for remnttance oftax .~ “ o

- Su‘p‘p: 9;5-‘16 ‘

'durmv the precedmg calendar year The amount of the ad‘ i

S tlonal remittance will be determined through a calculation
- method rather than actual collectrons and wrll not requtre the -
ﬁi‘ﬁlmg of 2 an addltronal return SO . 8 S

eligibility criteria s

~(b) Remrttances “from 'se lers under Models 1 2 and 3 aref‘.}’f R

(c) Electromc payments by bothautomated clearrng house, o §

: - ;F(ACH) Credrt and ACH Debit : are permltted

(d)'An alternatrve method for makmg “same day” pay- T

S ments if an electromc funds transfer fails is permrtted.

(e) If a due date falls' ona legal bankmg hohday in New.v i

N v : Jersey, the taxes are due to on the- next succeedmg busmess o
(a) Only one tax return’ is: requ1red to. be ﬁled for each - SRR ; - ' :

day

(f) Any data that accompanres a rennttance is- to be for- S

- matted . using: umform tax type and payment type codes ap— :
- ‘proved by the Governmg Board . :

18 24B-1 5 Certrﬁcatron of servrce provrders and
automated systems '

. " (a) The Governing Board shall certrfy automated systems |
and service provrders_ to aid in the admmrstratron of sales and

use tax collectrons

(b) The Govermng Board may certrfy a person asa CSP 1f L
_the person, meets all of thc Governmg Board’s requrrements S

(c) The Govermng Board may certrfy a soﬁware program :

asa CAS if the Governmg Board determines that the program
meets all of the Govermng Board’s reqmrements

(@ The. Govermng Board may estabhsh one or more sales
tax performanc

and use tax due on transactlons ,

Amended by R 2014 d 040 eﬁ"ectrve M'\rch 17, 2014,
See: 45N, J R.1092(a), 46 N.L.R, 552(a).
In'(a), substituted “sales” for:“sale”; and in-(b) and (c), substrtuted a

perrod fora semlcolon at the end

g '18 24B—1 6 Reglstratron of sellers

(a) ‘The Division in conjunctron with the Governmg Board?"_:
' shall provrde an online registration system that allows sellers

to regrster in all the member states

(b) A seller regrstermg undet 'the Agreement shall be :
‘regrsteredmeach of the member states LS

2 () By regrstermg, the seller. agrees to collect and rermt o
‘sales and use taxes for' all ‘taxable sales into the member
" (a) Only one remittance is reqmred for éach return, except . states, . mcludmg member states' joining after the seller’s
as provided in this subsection, If any additional remittance is -
required, it will. only be required from sellers that collect

‘more than 30,000 dollars in sales and use taxes in New Jersey “

* registration, Withdrawal or revocation of a member state shall’
not" relieve a ‘seller: of its responsibility to remit taxes -

prevrously or subsequently collected on behalf of the state

o 241#2]\

andards for Model 3 sellers that ‘meet the 5
by the Govermng Board and that-devel~ -
oped a proprletary system to’ determme the amount of sales '

P



STREAMLINED SALES AND USETAX o . 18 2413-1 81‘ g

(d) A Model\2 seller, Model 3 seller, or Model 4 seller (c) The D1v1s1on shall prov1d rehef from hablhty to CSPs o

2. Its personally 1dent1ﬁasbl‘e‘ mformatlon is only usedl‘, o
and retalned to the extent ccessary for the admmlstra ‘

24B-3 S Supp. 3;17_?14 g



18:24B-1.8

TREASURY—TAXATION

of Model 1 with respect to exempt purchasers and proper
identification taxing jurisdictions;

3. It provides consumers clear and conspicuous notice

5. Collect, disclose, disseminate  or otherw1se use
anonymous data for governmental purposes. i

() This privacy policy does not preclude the Governing

of its information practices, including what information it = Board from certifying a CSP whose privacy policy is more
collects, how it collects the information, how it uses the  protective of confidential taxpayer information or personally
information, how long, if at all, it retains the information  identifiable information than is required by the SSUTA.

and whether it discloses the information to member states,

Such notice shall be satisfied by a written privacy policy ~ 18:24B-1.9 Relief from certain lLiability for purchasers’

statement accessible by the public on the official web site
of the CSP; and

4. Tts collection, use and retention of personally iden-

confidentiality and privacy protections
under Model 1

(a) The Division will relieve a purchaser from liability for

tifiable information will be limited to that required by the  penalty for having failed to pay the correct amount of sales or
Division to ensure the validity of exemptlons from taxation  yse tax in the following circumstances:

that are claimed by reason of a consumer’s status or the
intended use of the goods or services purchased and for
documentation of the correct assignment of taxing juris-
dictions.

(e) When any personally identifiable information that has
been collected and retained is no longer required for the pur-
poses set forth in (d)4 above, such information shall no longer
be retained by the Division.

(f) When personally identifiable information regarding an

. individual is retained by or on behalf of the Division, the Di-

vision shall provide reasonable access by such individual to

his or her own information in the Division’s possession and a
right to correct any inaccurately recorded information.

(g) If anyone other than a member state, or a person
authorized by that state’s law or the SSUTA, seeks to dis-
cover personally identifiable information, the state from
whom the information is sought should notlfy the individual
“of such request.

(h) This privacy policy is subject to enforcement by New
Jersey’s Attorney General or other appropriate State govern-
ment authority.

(i) New Jersey’s laws and rules regarding the collection,
use and maintenance of confidential taxpayer information re-
main fully applicable and binding. Without limitation, the
Agreement does not enlarge or limit the Division’s authority
to:

1. A purchaser’s seller or CSP relied on erroneous data
provided by the Division on tax rates, boundaries, taxing
jurisdiction assignments or in the taxability matrix com-
pleted by the Division;

2. A purchaser holding a direct pay permit relied on
erroneous data provided by the Division on tax rates,
boundaries, taxing jurisdiction assignments or in the taxa-
bility matrix completed by the Division;

3. A purchaser relied on erroneous data provided by the
Division in the taxability matrix completed by the Divi-
sion; or

4. A purchaser using databases pursuant to subsections
(F), (G) and (H) of Section 305 of the SSUTA (Local Rate
and Boundary Changes) relied on erroneous data provided
by the Division on tax rates, boundaries or taxing juris-
diction assignments. After providing adequate notice as de-
termined by the Goveming Board, the Division may
provide an address-based database for assigning taxing
jurisdictions pursuant to Section 305 of the SSUTA, sub-
section (G) or (H) and may cease providing liability relief
for errors resulting from the reliance on the database
provided by the Division.

(b) Except where prohibited by the New Jersey Constitu-

tion, the Division will also relieve a purchaser from liability
for tax and interest for having failed to pay the correct
amount of sales or use tax in the circumstances described in

(a) above, provided that, with respect to reliance on the
1. Conduct audits or other review as provided under the ~ taxability matrix completed by the Division, such relief is li-

SSUTA and State law; mited to the Division’s erroneous classification in the taxa-

T bility matrix of terms included in the Library of Definitions as

_ 2. Provide records pursuant to New Jersey’s Open Pub-  «axable” or “exempt,” “included in sales price” or “excluded

lic Records Act, N.J.S.A. 47:1A-1 et seq., disclosure laws g0 cales price” or “included in the definition” or “excluded
with governmental agencies or other rules; from the definition.”

3. Prevent, consistent with New Jersey law, disclosures
of confidential taxpayer information;

(c) For purposes of this section, the term “penalty” means

an amount imposed for noncompliance that is not frandulent,

4. Prevent, consistent with Federal law, disclosures or ~ Wwillful or intentional, which is in addition to the correct
misuse of Federal return information obtained under a dis-  amount of sales or use tax and interest.

closure agreement with the Internal Revenue Service; or

Supp. 3-17-14 | 24B-4
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(d); The D1v1s10n may allow relief on terms and conditions
orable tox a purchaser than the terms requlred by this

_1824B19
Amended by R.2014 d.040; effective March 17 2014.
: 45N.JLR: 1092(a), 4 ). :
l;ablhty for purchasers oonﬁden-

§ect10n 'was “R - cel 12
tiality ‘and pnvacy protectxons under Model 17,

CuBs | Supp. 31714



