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" the Farm Bureau has long been actlve 1n matters of publlc’ ’

well as all other citizens.

ASSEMBLYMAN WALTER L. | SMITH, JR (Chalrman) ‘L,adies |

3

- and gentlemen, thlS publlc hearlng w1ll ‘come to order.

ThlS is a publlc hearlng on Assembly Concurrent

'Resolution No. 67 requlred When»an”amendment to the ConStltution
is proposed, and the purpose of this Amendment is to prevent -

: the.State‘Legislature fromghaving‘powerato,tax‘personnel;income,"z

When'the.witnesseS'are called, Will you3kindly come'.

,’to thlS first desk and glve your statement. lee your name 1

. and the organlzatlon you represent, if you represent an

organlzatlon- otherw1se, whether you are speaklng as an
1nd1v1dual._

The flrst witness is Mr. $tephen Lee from- the New

Jersey Farm Bureau. p

s T E P H E N V. 'LfE‘E;‘ Chairman Smith and members of

the Commlttee, my name. 1s Stephen Vé Lee. I am a blueberry"“

and cranberry grower in Burllngton County. I appear here

today- to speak for the New Jersey Farm Bureau, of-which~I am{'5

Second Vlce Pre51dent.> The Farm Bureau 1s a prlvate and .
voluntary organlzatlon of farm famllles. Our current
membership in‘New JerSey»is 4,012, with‘county affiliatedf_
unlts in 19 countles. | | | | | -

As the pr1n01pal spokesman for organlzed farmers,

policy.. We learned many years ago that farmers have to thlnk
of themselves as c1t1zensvflrst and farmers second., Thus, we vfa
are v1tally 1nterested not only in. farm problems but in a w1dev‘

range of publlc issues that affect farm and rural people as '( |



l'or mo 18 wm, my jani; :, mvomd md sctively womd ﬁox 2 brosdsning

et nxbase amwiamy W were ans of the fow organizations that openly fevorsd s
ﬁm mmmum ww'u"s&bm"um ,__v_'”_bym Lo@omum It was ourbope
| mmmmmm.mwwmepmwmmammmau
Wm-mbamycstounmﬂumbmmwm. msmheemcmmd | g
| : anmeomm“wemlmow.mummmhcedconmmndaﬁormnmd- o
ugo:mmmm«.uwdxudamamemmonofemungsmmes. o “
The Nov]ersoy Ftrm Buunn ls dennitoly aphm the pnssage ota mte income tax. |
| AtourmecmendonlnNovember, 1967,thedeleptes adopnada poncystntemeutooux
mmmymmmmmmmmmmmmnuammmpm
-uchaux. msponcym mﬂnnedatour%omﬂvemrycowenﬂonm.&ﬂmcny o
hstmonth Wevnnttocommendﬂxe opomora otA.c.R. 67 for this ﬁorthrlgluptopoulto '
letdlepeopleonbwjeueydecide whetherornotmeymuaamepersmlmcometu. | Q

) studledtha ﬂcts know that the. bond money wul brlng only temporary relief from the pnssure

uymberofthehgiohsuredmythepoopletheoppommisytomakea dlrectdecisioncn

. usues could be oervlcetl without the 1mpoaiﬁon ot lncx:eased uxes. ‘Ihose of us who have

Wesuonglysupponmepamgeotthls nesoluuon, andurgethatthepooplebegivenachmce \
.

|
'oomkeadecisimonﬂxisissue A.C.R. 67muldglvethemthatoppommity Why should

‘Iho oampaign for the recem:ly-adomd bond tssues misled many people. in our opinion. :

Very clmﬂy-wozded campalgl ddpm and sutemem:s were used to imply that the bond

ry opentlonv of the new ﬁcmﬁes dut



| We hsve a strongﬁselingtbat me growdi ofgovemment services andthe cost ofthese
services hss alrsody gotten out of hend--ot a.l.l leveis ot government. it is time ﬁor admini-

strators and legislators to otan saying "‘no" moxe often when new progmms- ere proposed or g _

‘demand is brou@t forward for expansion of existing prop:ams. \ Some day we mey octualiy

find a government progrem that should be discontinued. |
- At the ssme time, citizens and groups of citizens must‘be msde more aware that when |
they demand more from government. the cost has to be borne in hwier tsms. 'Ihe myth ot N
“free money" from 'I'renton or Washington. D. C., needs to be ezmosed ior what it is worth _ .‘
We do uot egree with those who contend that the mark of success oi & modern society
is the degree to which it taxes itseif, and uses the police power of the Mte to take more
funds away from individual citizens for the "pubiic sector. " insmd, our gool asa tree snd
responsible people should he to sllow individml citizens to mshe more of their own. deeisions

and be iree to spend more of the results of their hbor a3 diey see fit. We reelize this is

rank heresy in the liberal commmity in which we ﬁnd ourselves. bm: this is the philosophy
in which we believe. ' ' '

The adoption of this amendment to the Constitution does not mean that the hsnds of
legisiators will be tied and the Legislature cannot meet essential needs in the future. It
only me&ns that the Legislsture will not be free to impose a personsi income wxat the state
level without the approval- of the voters. Nothing could be closer to the "new politics" we
read so much about today. This is. perticipation democncy in its finest form. | |

If represenmives of the urban areas feel that the serious problems now ﬁcing the ;
central cities cannot be solved without t.he funds from a persom.l income tax, then the .
Committee might want to consider amending A.C. R. 67 to leave the Legslamre free to giveg; s

county or municipsl governments the power to ievy & wage or income iax at the locsl level.

' Our existing policy does not cover this idee, but it isa possibility the C:ommittee might went :

. to consider.
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-rVWOuld'ear

.y:~harsharea

mﬁjthe passa

We aoprec1ate the opportunlty to present our v1ews

ltfhere today and urge that actlon be taken durlng the 1969 S

"SGSSlOl’l C

f the Leglslature to - put the propoSal contalned 1nf”

'{A;C,R. 67 on the ballot. Let's let the people de01de,

37 Thank you very much.;bl

‘ Mr Russel Wllson, New Jersey State League of = .

”Municipal

and-gentl

;lStudy Commlttee of the New Jersey State League of Mun1c1pallt1es°~

I am appe
’ “may know,

‘_State. |

’ placed nc
‘iion every

‘1the hard

» ASSEMBLYMAN SMITH: Thank you, Mr. Lee. .

1t1es.‘
L T. *‘w 1 Lso .N: As's"emblyma’nz Smith | '1édif»éé-
emen. My name is Russel T. Wllson., 1 am Tax o

1n the Clty of Hackensack and Chalrman of the Tax

arlng today on behalf of the League, whlch,'as you:fg

represents 550 of the 567 munlclpalltles 1n thls,;

I know that everyone in thlS room and 1n thlS State"

RIS

nestly llke to see a Constltutlonal restrlctlon

1

|

form of taxatlon now 1mposed 1n New Jersey.;v{ut

facts ‘are that,we‘dongt‘llve Invafdreamrworldfwhere

»that would be poss1ble.. We.must'facefupshonestly'to-the”/

. services

- citizens

"y '1 3

lltleS of flnanclng the costs of - governmental

on, both the State and mun1c1pal 1evels to the S

of New Jersey. _l

It 1s in recognltlon of realltles rather than’%

;j,dreams that the League 1s forced to counsel strongly agalnst

ge of ACR 67 whlch proposes a Constltutlonal Amendment )

t only on the 1mpos1tlon of an 1ncome tax but also

R
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prohibiting'%he impOSitiOn.by the Leglslaturewof,taxes_on

] personal 1ncome 1n New Jersey., ;

We can sympathlze completely w1th the concern of

the taxpayer. He is already supportlng hlS mun1c1pal govern-'

ment w1th one of the hlghest real property tax burdens in the

N

lnatlon;_ He was asked 1n 1965 to approve a sales tax whlch he
was told“was necessary tofmeet the costs of-governmentton the"b

rState level.x He then was asked thlS past November to approve

$990 mllllon 1n bond 1ssues to- prov1de for 1mmed1ately needed_

‘A_capltal constructlon by the State and he approved tnem at the

‘polls. It is small wonder that the taxpayer 1s in a mood

to outlaw addltlonal taxes.
But we thlnk that when the 1nescapable facts about

New Jersey s prOJected flscal requlrements are set forth, even

»the beleaguered taxpayer w1ll agree that to exempt personal
o 1ncome as a’ potentlal source of tax revenue at any tlme 1n1fﬂ

‘the future mlght place the State of New Jersey in a very

‘precarlous flnanc1al p081t10n. We do not mean to 1mply that

'Awe belleve that a oersonal 1ncome tax 1s 1nev1table 1n the

near future“or that,'perwse,'lt 1s a more de51rable form of
broad base tax than the sales taxo What we: do mean 1s that,

as New Jersey s governmental serv1ce demands 1ncrease, 1t may"

well develop that personal 1ncome 1s a’ necessary and loglcal ‘

tax revenue source to whlch we must reluctantly turn°



- i ~Let me g1ve éorné' brie't:'statis”t'i'c‘é:.‘ The fa'c-ts' are that with- the
- 's‘i‘ogle. eacéoeptiori of essehtially-rural.lv\T‘evsn/:fI'—Iamp‘-vs'ﬁire,. j"ev:e‘ry 'State':;'io th1s
AvU‘nion. h‘a-s:' had to res'ort’”;t‘o a broad "'B;éed" taxto f1nance1ts heeds,.- 14 of | .‘
tbeeev sta;tes re‘iy. on 'a'\ s.ates tax alooe', and .of‘; t‘ll'lat v..numb'e,r nearly half are _
. ruralw1th _Ac‘:onsider‘a’»bly lower .govern':rneotalh_ qosts tll.la.rrhasv an ‘urb\an state
suoh as _ﬁew Jersey. 31 _,-states -h,ave‘v,vfou'_n_.d it n_eo_es_sary_ toﬁr’ésort.to both
' a State‘ sales tax. and:a state p._‘e‘rsonal‘iirl_corri_e’t'a;c.t Q;"Th-e experien‘ce in 5
ot_her stat:es' s.houl._'d" serve as a clear portent of What rrright beo-om_e“
n'e_oe_s'sarilr-kir»l: jI\IeW;’J:QrS'.oY; | |
5 vIva_‘rnbnoti g.oihg‘to: g__'o_lin,to dbetaii about so'eoi'fi'c anticipated
vState 'fis_cél requi‘_xbferf}ent‘s‘,,' sinoe_l am sure that .tihevs:e v}‘il'l.beeixolor'ed-by
otlreriwitvr}l‘esses/. ‘Le‘t v‘rn'e jo\st_p‘oi‘nt, » however, to,»so‘rne_bfactsuw.hicl_r
illo.str‘ate that our ’stat'e'.s ore_se_nt fiscal “r-esour.ces narve a_lrea‘dy:yi_rs.ad‘equate.

While the voters recently approved $990 million dollars in bond issues

for the capital programs, this amount falls short of the $1. 95 BILLION

. wh1ch was found to be 'abvso'lut_ely-'and iriimediatfely n'_eo.éSSary by thev

- Gov"eroor 's .C.Jornmlivssioh.to e\«faluat’e thecapltalNeeds ofNewJersey
And still slpeak1ng W1th referenceto the Capltal Program — thls prondes B}
merely foir_the »so,-':cail__ll‘ecvl_ br»toks and ﬁ??_taéf_;__'._Add.iti:opal m11110nSW1]1 be!*
re_quired‘t?o pay the.sai‘aries of‘_ th"e‘ .o,eréonnel heeg_l_ed to ‘etaf:f, t‘}_xe_i’educational
- an.d oostociial a,n.d.;trbe_'atment facilities and t,o Airnple:m'e_nﬂt \the‘_;cor_.iservation,‘;

: poilution and trans.portation prograrns. , |

| As we examine the fiscal pictare.from the municipal stand-

"i")oirit, We' ise'e several factorsbwhich will \inevit‘ab]'y rai'se»._tl‘ie c‘o_st.of_the :

» State:vo.p‘er'i‘ati,on's,.\_ 1In 1967, New Jersey's property tax (i,n-c.':hiding‘ the

6
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it the highest increase ever. As the property tax reaches the saturation

business personal property replédemeht)b‘i"ﬁcr;éé's"‘eﬁd 'b$-21‘5'.a‘rlnillioh, making

point municipalities are forced to turn to the State for fiscal assistance

in meeting local service needs. In 1968, rie’a.’rlY $100 million in new

State funds was either returned to municipalities or rbepresente‘d: 'V
throﬁg'h‘ the t/_akve"-ov'ev; 6f preViéﬁsly-ldcél.réspoﬁsibilities' such as S
welfare. | As mti.nicipal»iti'es t.ul"‘l;l increabsingﬂly tb the_ Staté for fiscai : ;
assistaﬁce, the State's cvo/st‘s“will inevitably ri‘set:.v A very spe;ific
preéen_t example of»vthis‘ is the »mtyinicipal crisis regaraing p’olice',
salaries. Our c‘ozlnmunities,.vparticula‘rly the large cities, cannot.
finance adequate salaries for policemen and the League has,’ therefdre,
asked the L"egislalture for financial aid to that end. The Governor has
gone 6n record asking for $25 million for this purpose. Th.é recon-
ciliation of the present patchwofk of inéqqitable and incor'llsistenf state‘
in-lieu tax payi;nents to municipalities is pres/ently,under re‘viev?. Thé
League has called for a fair formula which will reimburse’ our communities »
for taxes lost because of the presence of state properties in the’ir taxing
districts. Such.a formula would mean an increase in costs tq the state
over and beyc/)ndv thevpresént token payments. This is but another cxample
of a trend toward increased expenditure‘s to the State.

Put very briefly, gentlemeﬁ, we beiiéve that in th‘e‘ face (;f
cléarly dc(arn‘bnstra»‘ted» épi.ralliné sfate éésts, it WOIll].d bé extrérﬁely unwiée
to deny to New Jersey a majo? source éf tax revenue, and a source to
which the majority of our sister States have been force d to turn.

Thank you.
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 ASSEMBLYMAN SMITHo, Thank. you,. Mr. Wilson.

:M Ralph Mlller, A B. C. Contractors. :‘H‘r

RAL P4H~fvaD¢71~'M_I L~LtE R;»\Mr;'Chairman,“17am*Ra1ph D.
Miller, Executive‘Director;of the New»JerseyQChapter1k-f
’Associatad_Builders_&.QontraotOrs,rIngyp_representing 190
vfirmsbié_the‘oonstructionifield in'the State of New‘Jersey,“;
vwho have'overb7500 residents of the State on their payrolls.
| e Our offlce is located in Cherry Hlll, at 1920
,Fairfabevenue, and I have been authorized by the Executlve
{Board of our Organlzatlon and by 1ts members to appear as
their'offlclal representative at thlS«hearlng to urgently
requeSt»that.SeriousJCOnsideration be givsn_to'the adoption‘A
éf your. Assembly Concurrent'Resolution No;f67,ytheopurpOSe
 of Whioh is to secure an amendment to Artlcle VIII Sectlon 1
fof,the Constltutlon of New‘Jersey whlch w1ll entitle the voters
l"of=this State at the next general electlon to the opportunlty
ofidec101ng on an amendment whlch w1ll take away from the'v
'Ibegisiature the power to’ lay and‘collect;taxes on'personal
~ incomeifrOm-anyfsourcle T
| We{submit herewith»the following reSOlution-of;thej
Board7of,Directors»ofyour&Association Which,was approved
without dissent at our general membership meeting on‘Tuesday,
December'lo, We present thlS resolutlon in behalf of the |
femployees of‘our member flrms who are already overburdened
Viby the many taxes now 1mposed on them° We urge your Commrttee
hto réCommend the adoptlon of thls proposed amendment by the

State~Leglslature°

®

Y



’general membershlp meetlng of our State Organlzatlon held -

:Voters;"

Be 1t resolved that the Board of Dlrectors of the

" New Jersey Chapter, Assoc1ated Bullders & Contractors, Inc.
-gln regular meetlng assembled on: Tuesday December lOth do hereby
Voetltlon the New Jersey Assembly s State Government Commlttee,v

headedvby Assemblyman Walter.L¢,Sm1th,=to actzfavorabletupon

Concurrent.Resolution No;‘67 and.beuit»further resolVed-”

'»;that a copy of thls Resolutlon be forwarded to all members of

the Assembly and Senate of the State Leglslature to apprlse

them of our serlous de51res and w1shes to prohlblt the 1mpos1t10n
of a State Personal Income Tax, except by the clear 1nd1catlon

of the voters of the State as. ev1denced by the recorded

, majorlty of the State s voters.’

ThlS resolutlon was adopted w1thout dlssent at the

on thls same date.}f ‘
, ASSEMBLYMAN SMITH-: Thank you very much Mr. Mlllera

We have Mrso John McCall of the League of WOmen

‘M R S. J O H N Mc c"A:L fL-‘ Mr.. Smith, ladies and
gentlemen. I am Mrs. John McCall, member of the State Board ‘f;hl“

':of Dlrectors of the League of Wbmen Voters of New Jersey. I

am here today to testlfy agalnst the proposed Constltutlonal d

:Amendment ACR 67 prohlbltlng the Leglslature from levylng -

a personal 1ncome tax.

It 1s no- secret that the League has long worked for

. :an 1ncome tax for New Jersey.“ We supported the recent $990
.millionvbond issues' w1th the reservatlon that they dld

-vnot nearly meet the unmet needs of thlS State and that,

9



" with or #ithout the bond issues, New Jersey would have to. face up to an in-
come taxjsooner'or later.
first,

government.

.-But,
New ‘Jersey has-a=model Constitution, simple, short and the en-
vy of most_other states; The League supported the simplicity of this Con-
stitutiod at the time'ot its—adoption in 1947. Who‘would:wish‘tO'see its
efficiency and workability eroded’ ‘A constitutionalflimitation-On the:taxé
ing power of the Legislature would dilute the authority of the Legislature

in one of its most - bas1c functions.

Another danger in tampering with New Jersey's model'Constitution is the p

possibilrty of opening the floodgates to other spec1fic anti tax propo-

; sals or limitations. For example, it is a well known fact that ‘the high-

way intenest-groups would Very much like a constitutional amendment to

dedicategmotor taxes and license revenueskto the highway programs; :lfk"
this wer% to becomeva‘reality the education interests would feel justi:‘
mfied‘in sskingbthat a percentage of the‘sales tax be.dedicated'to their

: i ' :
cause. %ome might push for a constitutional ceiling on the sales tax.  The
| . . T

p01nt I am making is that constitutional limitation 1uv1tes other constitu-

v \
tional limitations

- The experiences of. other states show how dlfflcult it
is for a‘Legislature to function w1th this kind of" constitutional usurpation

of legisﬂative~power."

The economic aspects of tonstitutional limitation on legislative tax1ng

power are,many and divers‘e° But there is one factor that is 1rrefutab1e--

- New Jersey is going to need a large 1ncrease in its state revenues.

i
ooy

I

I

Without arguing unmet needs of the state as. spelled out by various com=".
|

~

, | . »
mission3| reports, or 1nterested groups (such as the League),_the programs

ALREADY APPROVED BY THE LEGISLATURE have assured New. Jersey that maJor tax

|
i
¢

10

-let us consider what this proposal means in terms of good state -

®:
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'changes are in,its future; A quick look at budget projections for New Jer-
sey shows immediately the gap that already authorized programs would: pro-
iduce in}future budgets.' AppropriationS'for 1968-69 show.a'budget of over
$1 billion with a year-end surplus of $70 million plus an additional $23 1
million still remaining in reserve for urban aid programs MOVing'oniinto
:vfiscal 1969 70 the prOJected budget would reflect a full year of the wel -
fare take -over plus the first year of the follow1ng programs':lO% of the
ksales\tax to mun1c1palit1es, $25 per pupilvschool aid to all‘districts,
"debt service oanonds beginning costs of operating newlfacilities and
.Medicaid for a total of $168 million. The projected surplus, including v
any reserve for urban‘programs ‘would haye been about 3128}million nithout
,fthese programs | The addition of these programskwill produce a deficit of
$40 million. Projecting the budget into 1970 71 (including new programs
already enacted and with no new taxes) increases the gap to over $200
'million. To reiterate, lt(ls quite obyious that although the exact amount
-of the budget gap may be argued the programs already passed by the Leg-

1slature guarantee the need for a maJor revenue increase.

So‘far:ne haveamentioned only‘already apprayed prOgrains. A recommendation

for.a‘new state‘school aidvformula'is expected any day,b 1f adopted and it
"exceeds $l00 million,‘asbrumored;:the gap uill be;even greater. ‘I am‘not

even going to.bother adjusting the gap at this point‘as it is'tooidepress-

ing.

vWe have been stating that a maJor ‘source of income must be found for the
state, What are the alternatives’. Increase the exc1se taxes? This wxll
not bridge the gap and there‘is a limit to how high they can go and still
remain competitive w1th neighboring states. Increase the corporation tax?_
Judging by the billboards around the state, I assume we are trying to at-

:tract 1ndustry.to New Jerseye-not repel it,

11
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,.food and

- creases i
v:LTo limit
:toihighet
‘dStudents
'turevtax

program,v

- progress

;V“short-of

‘.I mlght

4
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o

l

Oor perhaps increase. the sales tax”- Even doubling the present sales tax. to

6% (highest 1n the United States) would not produce much more - than $250

a To get: revenue'beyondsthat would-require removing exemptrpns-for'
| ) :

clothing making the tax: intolerably regressive.
|

Without new maJor tax revenue there is no. hope for increased state a1d for

»'problemsi

of taxes.

'-*something

}

'.schools under the new formula there is little relief in Slght for the ur-.

ban areas to upgrade the education of the disadvantaged or solve the city

\ .
|

It means that property tax payers can expect continuing 1n-"

n their property taxes just as experienced over - the past ten years,.i

the pos51b111t1es of increased state aid 1s to g1ve your blessing
property taxes “What s so wrongrabout an 1ncome tax; anyhow’ .
of taxation always c1te the income tax.astthe fairest tax. ?ue
policy must be developed to give New dersey a balanced fiscalvd
New Jersey already has more. than its share of the wrong kinds
Why even. think of eliminating the‘one tax that can really do :

for therstate. To quote a recentrreport;by the Adv1sory-Com-

mittee on Intergovernmental Relationms, ".r.;the only hope for genuine

toward‘a solution to the‘perennial fiscal‘problem of"the'states--

drastic curtailment of expenditures, growth or steadily 1ncreas-,,

: '1ng reliance on Federal financial aid-- is heavier state reliance upon f
high elastic1ty sources of revenue. The tax with the most potential for
"raising ~he automatic rate of growth of state revenue is the personal in-

“]come tax, "

1nter]ect here that yesterday 1n an article 1n the

pwall Street Journal thlS p01nt was brought out agaln.

12
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kBeside balancing 0ut the‘New:Jersey tax haseg_the_incomeltax'hasnmany
.other features to offer.‘dIt could take‘advantage~o£itheamachinery alf
ready set up for the commuter tax.luAt halfdthe NemuYork,rates it cohld
‘produce $300 million a year at current 1evels while costing New Jersey
residentsvonly $2i0~miliion<because it~wou1d be deductible when figuring
one's federaljincome tax. This feature alone makes it an awfully good buy,
jThe fact that an income tax is more responsive to a growing economy would

reduce the.number of times,taxes have to be .increased in the.future,

‘The trend of the times is toward state income taxes--not away from them.
Federal programs are anticipated for tax sharing with the states, prob-v
-ably on the basis of state income taxes. Should New Jersey»have a.con-
1stitutionai restriction it would he preventedifrombsharing in,this:fed-‘:

o

eral money,

-For 511 of-thevabove_mentioned‘reaSOns the League of Womeh‘Voters of New
- Jersey opposes_this-proposed constitutionalnamendment.;,Too‘often New
. Jersey,has reSponded to proven need by placing obstacles infthe path of

solution; -

‘ It;s“pastftimehnom*for.hoth parties to say, JYes, menknomﬂwhat Nem JeréA
sey's»needs are. “We know that our property taxes are too high. We know
that our c1ties have their backs to the wall and need the help of the
state. And we know that with bl partisan effort the need for new taxes

' can be explained and accepted by the people

. . o o o . o R et a vor ERPU S f ..':,;., « ‘.’.. »
To setiousiy consider a propusal such das ACR‘67 is to shy away from re-

alityr Prohibition of an income. tax is not going to make the need go
away. ‘It‘would 1nstead put Vew Jersey back 1n the same posxtion it was

‘ when the pexennial favorite "No New Taxes" was in both parties plattorms.

\The increases in excise and property taxes went right along at a feverish

13



epaoe and;ultimately a'sales”tax fOllowed}\fTo'prohibit an -
income tax‘cbnstitutionallnyOuld-put'New Jerseyhin-a-serrousf
i - . . e
~ bind. It certainly doesn't make economic sense. And it is.
unconscionable in the light of the“fact‘that*the Legislature~
has already approved programs that have mandated the need for
i.more revenue for New Jersey° | |
| Therefore; the-League;of Women Voters'is asking_thati
this resolution be giVen the treatment it“rightly deserveS’ap

o

a qulet burlal in thls Commlttee,ﬂ N o "vu ’ : TN

ASSEMBLYMAN SMITH‘ Thank you;ers. McCall.

I would llke to compllment the League, not on 1ts"
,statement but on the pos1tlon you took w1th respect to the
bond 1ssue. Ji understand that you refused to 01rculate some‘
.literaturenthat was put‘out by the PR flrms. | e

| ‘MRS"MCCALL~"Yes. We dlffered w1th the Commlttee

toward'the end of - the campalgn on thlS p01nt

 when the League feels that an income tax wou;d be necessary?
. : MRs,aMccALL:' I don't thinhvthat we are prepared to
»project When an income tax’is necessarv. It depends on what
*is done, of course, with. the other taxes but I have Just
1ndlcated the gap in revenues next year and an 1mposs1blev:
.gap thegyear after that. , o - ‘,.”
- | ASSEMBLYMAN SMITH: Well, wouldzitzhe»your?position&
‘that'you would need one inthOHyears?’ Ly IR
MRS, MCCALL:‘ Mr.rsmith,twevhaven't reallyheoﬁmitted
‘ ourseIVesvto ekactiy‘when but I'would»sav eertainly>within’ |

the nextithree or four years. -

14
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o f;AssEMBLYMAﬁ;SMITH; Well, we re $200 mllllon short,
’accordingfto IéﬁrpStaﬁément, in the second Year.fﬂ”
e yma MCCALL;~:Yé§::> . | |
’ ASSEMBLYMAN SMITH Aﬁd‘ you reallzethat if thlS
amendment to the Constltutlon were - made that 1t doesn € |
.necessarily prevent an 1ncome tax,‘lt merely means that it
has to be submltted to the people.-'fih"f'md
MRS McCALL. Yes,'we understand
~ ASSEMBLYMAN SMITH. And you oppose that.
MRS.'McCALL:-‘ jye-s_‘. » | |
|  ASSEMBLYMAN sMi‘Til\I:'" All right. Thanks very much,
Mrs. Mccall. o e
| I have’Mr. dohn‘Burns of Edgewater”fark?a57£h¢"I;“

_ next witness.

J o H N . .:P;_ A .B U R N S, III‘ I am John ? ”Burns, III’
representlng myself as an. 1nd1v1dual and a 01tlzen and I
;11ke to thlnk that I am. representlng the s1lent majorlty
of the worklng people who are not able to be here.,f
Mr.»Chalrman,bflrst I want to. thank you for thls_Ix
'opportunlty to speak in behalf of th1s proposed amendment |
to the New Jersey Constltutlon. :
E I.am prond’ofpthls,§tate:§overnment'WhiCh;;_‘,
 encourages citizens to come before it and I am grateful
for the courtesy extended to me today. This example of
democraoyhin aqtion:will‘be remembered_by me forfallong time?
| I feel strongly about this proposed amendment to
‘ArticIeNVIII of thefConstitntion,ﬁpl‘reaIiZe_thatIWe:Would

~ be reducing our broad base taXing'potentials‘and'I'know that

15



,an,avenue of future state revenue would be closed 1f th1S‘

,amendment were enacted

T belleve that thlS 1s'exactly what our great

hy.Stateuor New Jersey needs for the 1nab111ty of some- leglslatlve
'offlclals to control bureaucracy 1n government has caused av‘vv
great economlclpressure on the home owners."

| ri Let us halt these ever—1ncreas1ng taxes and. the -
‘ creatlng!of new taxes. Let us have the courage to attempt‘ y
to stop these dangerous, 1nflat10nary trends now so evident
in“this Natlon and in thls State.{ Let s really show some con-
"cern,for the thousands of retlred people and people llv1ng on a
J,fixed,income who flnd it is humanly 1mposs1ble to meet i
inCreaslng tax demands;iyfvv_A | o
| It would be a great day for the people of New Jersey

,vif'theSe matters could become a reallty.t Thls~amendment'would.

help to brlng about th1s reallty. _It would force thls State

| to tlghten 1ts flnanc1al belt. It would cause a moratorlum
I . ’
on_lncreased‘spendlng.f It would necess1tate that systems of
prioritles be"established to state flscal“pollc1es and'lt |
: _would surely brlng“about certaln economles 1n the over-all
uoperatlng expendltures 1ncurred by state offlces and agenc1es.
| " It 1s not 1mp0551ble for a state government to lIve 7
"Qandvoperate w1th1n a flxed budget.s I know that rlslng tax
:ratesfani 1ncreased state expendltures are a ch1ef concern of
all the Senators and Assemblymen because these subjects always B
"appeargln thelr electlon campalgn llterature and 1n thelr

speeches; Many of our polltlcal leaders speak of brlnglng

jaboutVéc:nomles in our state government;‘ There are,;n;mya '

Lyl
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oplnlon, too many publlc off1c1als who generally feel a stronga4

."urge to spend and who cater to pressure groups trylng to - fff

_»1mprove thelr own pos1t10ns at the expense of the taxpayers.

Th1s proposed amendment would force the 1ssue.ﬁ Once,‘

vand for all the governlng off1c1als of thlS State would haVe

to say, thls is’ as hlgh as our tax rate w1ll be set, thlS 1sf,

;3how-much money we~w11l“rea11ze,~th1s*1s what“we~propose tO*dO

’7w1th the money, beyond thls p01nt we w1ll not budge.

‘ I am - confldent that our 1eaders ‘can do thls. “Ifam~

‘econfident that they w1ll brlng about economles 1n the State s

,operatlng expendltures. I am certaln that the people of the

State w1ll greatly beneflt.

I would llke to urge thls Commlttee to release the

.:Resolutlon now before 1t and press for ‘a referendum on the o

'proposed amendment, thereby g1v1ng the people of the State'*”A

the: rlght to express, through ‘their vote, whether or not
there should be any wage tax now or 1n the future ln thlS o
State.'“"" | AR
o AgainaI‘thank you forhaliowing'me'to7speah.
'I-IASSEMBLrMAN*SMITHF ‘Thank you, Mr.lBurns.M'
1 see Assemblyman Garlbaldl here.“Do~you wishytof
give' a statement'> B ld | B
ASSEMBLYMAN GARIBALDI°’ I ll walt a whlle.
ASSEMBLYMAN SMITH. CALL rlght.“'*; ‘
‘_Mr.‘S Herbert Starkey, New Jersey Educatlon

' - a3 ‘ . ’

Association. -
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B »to accept more young people.; It»Wlll requlre-addltlonal tax~_

| S . H IE R B E RT s.T"A RK EY -I.am S. ‘Herbert | G T 2
vijtarkey, Dlrector of Research for the New Jersey Educatlon.
-eA55001at10n, and Ifam'appearlng.here-and welcome'thls
'tropportunlty to express our views and concerns regardlng
'uAssembly Concurrent Resolutlon No._67

One month ago the people of New Jersey voted by a

@

f:51zeable majorlty to move forward by undertaklng a much needed

»:capltal constructlon program of almost $l bllllon° They voted

to bulld new hlghways and 1mprove transportatlon 1n the mos t
|

_urban and congested state 1n the natlon.ﬂ They agreed to prov1de
\jgreatly pranded fac111t1es for our. colleges and. unlver51t1es.
| .1 Recogn1z1ng the need to bulld for a better New Jersey,
the people certalnly expect to malntaln the new transportatlon
u,fac111t1es that are built and to support the operatlon of ;;.’

-”greatly expanded hlgher educatlon fa0111t1es that w1ll be able

@

money to operate and malntaln these capltal 1mprovements.

o Money from present or future tax sources w1ll be needed to

~amortize the»$l-bllllonndebt. To meet these and other future
freVenue needs, the Leglslature and. c1tlzens of New. Jersey must
keep all tax sources open for poss1ble use. . ThlS is the first

' reason wherJEA-opposes el;mlnatlng'the‘power*to,tax_personal

Y

income in this State.
In the 1mmed1ate future, New Jersey w1ll need . 'ﬁft: ":’ ;ﬁ*g
-fadditionalsfunds,(l);tovflnance;a greater-percentage of the_»

:h'COSt of welfare'services, (2) to prov1de a Medlcald program,{f*

‘,;y(3) to prov1de State ald for some munlclpal serv1ces such as-

"“pollce and flre protectlon,partlcularly in urban areas, and

L8




(4) to increase Statepaid’for'sChools'under~a-moré-equitable
‘formula soon to*be:proposed'hyfthe State~SChool5Aid'commission:
dheaded by - Senator Bateman. These needs cannot be met from
-current tax sources at present rates.i~Th1s 1s~the second reason'
why NJEA opposes Assembly Concurrent Resolutlon No. 67.v |

| Prov1d1ng for a thorough and eff1c1ent system of pub—:
'lié’SChOOlS»ls the constltutlonalhrespon51b111tyvof the-State.
‘In'thiS’decade5of rapidly growingktechnologyrand"increasing
'compet1tlon for jobs, no area of publlc concern 1s of greater
1mportance than equallty of educatlonal opportunlty for all

: chlldren. " New Jersey S present State aid formula and state-

tax policies'do notvprovide sgéh_equity; ‘The'majOr?reason for
this COndition is our majornreliance'upon'the property £ax'

. for: school support. |

| Property values 1n our school districts are not
'vdlstrlbuted in proportlon to the- number of chlldren to be
educated'» A-full-value school tax of $2.00 will prov1de a
.vschool program costlng $l OOO per pupll in some New Jerseyd "

' -dlstrlcts whlle a tax rate of $4.00, whlch is 4 percent of “the
market value of property, w111 produce a program costlngJ |

© less than $600 per pupll in other school - dlStrlCtS.

' To reduce thlS glarlng dlsparlty in tax rates and °
quallty of educatlon requlres more State ald than New' Jersey
“is now proV1d1ng.* The‘sales tathelped ralse-the proport;on,
of school revenue from State government from' 21 percentl
to 29 percent. - As costs rlse and the formula remalns statlc

this percentage decreases'at least;l percent per year.:ﬁ
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NJEA and other state organlzatlons have for years‘

advocated a level of state support for schools of at least 40
1, -
_percentﬂ;_Thlsvalm requlres addltlonalustate revenues,from a-

major»taxus0urce. ThlS 1s a. thlrd reason why NJEA opposeséﬁ,
a Assembly Concurrent Resolutlon No. . 67._,wv‘f'
N New Jersey State Government raises the: bulk of its -

revenues through corporatlon taxes,”varlous forms of sales'

taxes and motor vehlcle taxes.‘ Local governments depend ‘upon

the property tax.» All of these taxes are regress1ve -~they take'

a larger percentage of the 1ncome from the poor than from the‘
| rlch. The New Jersey general sales tax presently exempts food
and clothlng., The degree of regress1v1ty w1ll be sharply
1ncreased should 1t be necessary to ellmlnate the exemptlons
hhon clotblng.andrfood and to raise the 3 percent_rate.s If the

" door is closed to a personal income tax, we have no alternate

" but to impose a more regressive sales'tax and/or increase. . .

draStically the already‘heavy and regressive property tax.tf
ThlS would be a severe burden upon low and even mlddle 1ncome'

famllles - and I mlght add, I agree w1th the prev1ous speaker,”

”77 1t would be a burden on our retlred people with fixed incomes - .

“p,and I thlnk would depress bus1ness and employment in thlS State.p-

hliThis.is the fourth reason to oppose the resolutlon before us
today. | e |
“lt is a commonly:acceptéd"mythythat_United;Statesft
A;taxesihlt the r1ch and spare the poor,frThe’Federal Income‘
jTaxTispln theory at least a hlghly progres51ve tax.,:To helpf

‘v”'balance th1s much dlscussed 1mpact ‘upon the wealthY: states

v havefturned to sales taxes, payroll taxes and corporate taxes. :f

20
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The last‘tax is padded on to the buyer of goods in the form of
hlgher prlces. These state taxes have the greatest 1mpact |
- upon low income famllles¢w Latest research byzeconomlsts-pOLnt'
to the conclu51on that thlS attempt to.- compensate for the Federal
’-tax has gone too far the other way. When 1ocal, state»andv~
‘dfederal tax loads are added up the latest avallable study
1nd1cates that famllles w1th less than $3,000 annual 1ncome
pay 34 percent of thelr income 1n taxes, those w1th $7 OOO to
,$10’000 income pay 32 percentf and famllles w1th incomes  from
$15,000 and over pay an average of only 28 percent‘in.taxeso'
'Surprisingly;»then,:it,is the poor‘Who.pay the biggest‘
share of earningsfin’taxesﬁ ﬁThelsituation in New Jersey is
probably worse than theinational average,because we do not havev
a state income tax pald by our own re81dents
It would be sheer folly and the height of 1rrespon51blllty
for the Leglslature or the people to rule out the one 51ngle
tax thatvcould restore balance and‘equity to our stateuand‘
local tax policies. ‘The income tax may be needed, and soon,
tobprevent further inequities and hardships resulting from
- our reliancelupon forms of taxation that deal so harshlyfwlth
our low income famllles and so llghtly with those who are
affluent | | | |
We appeal to the members of the State Government y
Committee to reject Resolutlon No. 67 in the 1nterest and
welfare of the present and . future generatlons of the State of
New Jersey. | | .
ASSEMBLYMAN SMITH..' Thank you, Mr. Starkey.‘b

: You don t feel that the fact that the federal h
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government ‘has pre-empted the‘lncome tax as ‘a tax neutrallzes
your statement in any way'>
} MR..STARKEY.,-NO. bWe»took thatiinto'consideration
-and‘the%latest;studlesnshow‘that the'effective’rates; not -

‘the nominal rates'but the effective raterof taxation_npon'-“3
varied lncome families,’the federal tax is notanearlas severe
.as most people think. ‘ _‘ |
| ASSEMBLYMAN SMITH-‘{Did.you,take into ‘consideration

the 10 percent surcharge° | |

MR: STARKEY. Yes.

ASSEMBLYMAN SMITH’I All’rightos;Thankdyou.

.Mr Mark Hurw1tz, State Federationbof District"‘“

;qBoards of Educatlon.f'

MARK, f_w,d "H'U'R W;l‘T‘Z? Assemblyman Smlth, I’am'Mark
‘W. Hurw1tz; Dlrector of Spec1al Services of the New Jersey
‘State.Federatlon of Dlstrlct Boards of Educatlon.j The
Federatlon is grateful for the 1nv1tatlon to appear beforeh”y
‘you today to present 1ts views on the proposed constltutlonal
yamendment Wthh would prohlblt the Leglslature from 1mpos1ng

a personal income.tax.

l Many studies have already been made of the New Jersey

tax structure 1nclud1ng twelve reports by the State Tax Pollcy
Comm1ss1bn. As far back as 1950 thls Comm1ss1on in its Flfth

‘ Report sald- "The State of New Jersey is completely lacklng

. in a long range fiscal pollcy...\ Tts flnanc1ng has been on"

o the bas1s of sheer expedlencyo...“ Slnce that tlme the

.Leglslature, 1n 1ts w1sdom, has enacted a sales tax.

22

'y

€’ )



A recent.Neleersey DepartméntfofinghersEducation“

report issued prior to the November general election outlined”

where sales tax~money"is going. TWentyéone-million»dollars~~

had to be added from other sources to the $252 mllllon_
o ant1c1pated durlng 1968 69 from the sales tax in order to-

balance aid to,educatlon,'health seerces; hlghWays, publlc-7-

welfare,'local»goVernment,vinflieu_of‘raierad prOpertydtaxes
and'community*affairs;f R ;sf':;

One thlng is obv1ous-} Wlthout revenue prov1ded by

Lthe sales tax, the mountlng cost of governmental operatlon .

and consequently the mountlng property tax burden -would be

even.greater, 'However, w1ll the sales tax be able to prov1de

)

sufficient revenue:to meet the essentla; needs of New-

- Jersey in. the years ahead°
: From 1958 untll 1965 the 1ncrease in school costs :

yalone in New Jersey ranged from $50 mllllon to $100 mllllon

per year. Beglnnlng in l965, school costs rose from $100

‘mllllon to $125 million per year or about tw1ce the rate of
the prev1ous seven years. Future;years promlse more ‘of the-.*

»same,.

Slmllar ‘costs and cost - prOJectlons can be prov1ded

in the areas of publlc welfare, communlty affalrs, transpor-\‘

tatlon and espe01allyvhealth services W1th the-Med1Cald

program presently before the Leglslature.i'ThefPresidentIS'

National Adv1sory Comm1ss1on on C1v1l Dlsorder, in‘its'report ;

issued on March 1, 1968, madewnumerous'recommendatiOns"'

which must be implemented if our country is to continue to -

prosper."The récOmmeﬁdationsgof.this~CommiSSion should have -

N



: an-eSpecially.large_impact on New Jersey, .which the Uhited.~’

States Census Bureau reports,is:thelmost urbanized state in

America;:
o o . ‘ S '

 But how will these needs be met? Already we find .
that we hust supplement the'reoeipts from the sales tax to meet

the needs this tax was,designed to satisfy. Since the turn of

! . . . ) . P

the. centuryhthe'State-has increased‘its population‘by more

than 3 7‘t1mes. Durlng the perlod 1960-67 our populatlon

v

”grew by more than 16. 7 percent 1n New Jersey to over 7 mllllon

people,;lIt_;s.projected by‘the New,JerSey State Department of
ConserVation_and Economic»Develonment_thatvour»population Will
increasejto over»lz‘million~by‘the‘year 2@00, an increase over
the presént‘fiéureslof more than .58 percent.

_ | _

| The major function of government, at all levels, is to

Cl.

satiSfy'the.needs.of_the people it represents. Present needs
' and future projections clearly show us that additional monies . o

will probably have to,be obtained fromvsome;source."‘A rise

in the present sales tax would only, ln'ourjopinfon, cause‘a‘
greater #ardShip_on‘those already oyerburdened by‘the_v.x |
:‘regressiye nature of this tax. According tovfederal.income“tax
exemption figures, an individual filing an incOme tax returnu

for a famlly of four who earns $3 000 per year pays S 53 in sales
i

tax for each $100 ‘he. earns while an 1nd1v1dual earning $20 OOO

\ o ,
with a famlly of four pays §$.51 per hundred dollars. L e W

-

l For the State of New-Jersey to adopt ACR 67 to deny

access to ‘a, potentially vital resource would seem to con-

l
stitute the taking:of an- unjustlflable risk w1th New Jersey' s

future. \Thlrty-flve states presently have 1ncome taxes and
l .
; - ‘ ‘.
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:according tosfigures provided to us, 44 have"sales”taXéSL;

Howevér, 29 states have both an 1ncome and a sales tax.'

fThis'differs from-prev10us.f1gures glVen thlsvmornlng_beCauSe

two states do not tax the real income, it's income from

‘ otherfSOurces; stock anddthése,kindSHOf'things; ‘The figure -

- was givenfto,you a little while agofof”31;:Wéjafe?repdftiﬁgjég;?

',The'NeW"Jersey StatenFederation”of:DiStrict.Boards

‘ofVEducation'and'the 5§GTIOCal'boards:of'educationtitﬁﬁ"A
: represents respectfully submlt that our state governmentb
.}should not attempt to close the door forever to a possrble‘
,and w1dely accepted source of revenue. To do so would be to
'deny the poss1b1e needs. of the late twentleth century and

~beyond~‘ Government cannot afford to restrlct 1ts flex1blllty

{

and in turn llmlt its ablllty to acccmpllsh 1ts bas1c purposeol
Thank you° : | | R |
ASSEMBLYMAN SMITH ‘Thank you, Mr Hurw1tz.
i You understand Mr Hurw1tz, that thls does not
precludeian 1ncome'tax, ltkmerely:means‘thatﬂif”there is‘one:'

enacted after'this!améndment,'it'wouldyhavehto'be’submitted"

”onfthe'same basisxto the‘people.

T”TMR,:HURWITZET'Weyreallze?that,‘sir;ylHowever;‘we o
question;this process;:\lh'What way“ad"wé separateﬁthoseﬂfYﬁ
thlngs that w1ll be submltted to the people for them to vote
on and what w1ll not.‘ We feel that our Leglslators have
been elected to make de01s1ons and thlS 1s thelr jOb

ASSEMBLYMAN SMITH- All right. Thank you._f" CRRRE

' Now, also,‘you say you speak for the 596 local

'boards.d Dld you consult them 1n any way as to your p051t10n

Y



on this‘amendment?

MR. HURWITZ.”:Thisfposition is similar to the

pos1tlon taken by, us,vsir}_in previous. testimony given before

other oomm1s51onsvconcerning thevaSSibility of broad base .

taxes id'New JerSey, and thlS 001n01des w1th the prev1ous

pos1tlons whlch were adopted by our delegate assembllesa

ASSEMBLYMAN SMITH- ;In‘other words, ‘this was not

referred to looal boards but to delegates‘from’the.local,v.;r-

boards?

by law,.

\by—-'

S !
- force them to belong.

largest |

It's on

~board of

a delega

Federati

\

delegate

o semi-ann

:'596 dele|

- MR. HURWITZ.; Each board of education is required’

sir, since we are a quaS1 state organlzatlon created

7

ASSEMSLYMAN SMITH: I'm familiar with that, you
MR. HURWITZ: The Leglslature foroesgthem-fo belong;
h.ASSEMBLYMAN,SMITnzgrAnd,pay $6pb.f;Yeg;‘we did that}
MR'»HURWITZ;b.It'S'onvavsliding sCale,Isir; The o
boards pay $6OO and smaller boards pay a 1esser sum.‘»
g graduated scale.g But the.lawgregnrres that:eaoh;./_b
educatlon, yes,yon're correct,‘belong;andlalsotelebt
te:to‘the‘Federation._ So we have,5§6'delegates‘to the
on, each representing a,local board of:eduoationi‘
ASSEMBLYMAN SMITH: And thisfwas;subnittedbtoﬂther‘/
gates? - | ‘_ : N _. | | : | g
MR HURWITZ.\ ThiS'posltibn'has:been'taken bylourt
s at prev1ous delegate assemblles whlch are held |

hally.

" ASSEMBLYMAN SMITH: All right, thank you, Mr. Hurwitz.
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Ladles and gentlemen, I*think wé‘ll’take:a five

bmlnute break.

Now, if: anyone has a problem whereln they haveth’-
get avstatement in at an early hour,'w1ll you please comeh?d
forward and glve your name and we will try to: accommodate you,
otherwlse we will follow theollst as we have recelyed;the'

o (Recess)
(After recess)

»j ASSEMBLYMAN SMITH° All right, ladies and gentlemen,

~will you take your,seats and we will resume,

Mr. Richard Solyom.

RICHAR D sSoL YdO'M:f Mr. Chalrman and members of the

J»Commlttee, my name is‘Richard Solyom and I 11ve ‘in Fort Lee,‘

New Jersey.

I am here to speak in favor of the proposed Resolution

'No. 67 and I speak toiyondin‘myfcapacity as State Chairman of

the Liberty-Amendment‘Committee.["This isfa’natiOnal organiZa-,

tlon w1th headquarters ‘in Los Angeles ‘and local commlttees 1n
every state. Our prlmary objectlve is to restore the U S
Constltutlon to full force and effect.,

The Commlttee belleves that the l6th Amendment, which

_ permitsftaxatlon of personal 1ncome, opened-the way,for our. -

present day;’alléﬁowerful_central'goVernment with its huge,

:wastefuljfederalvbureancracy._gThe*Committee; therefore,

concentrates itsveffortsfon repealfof‘the'socialistic‘thh»
Amendment.
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The reasons against a personal income tax at the
city and state levels are the same as those at the federal
level, and they are just as valid. First, let me dispel one
popular misconception. Many people believe‘thatbthe:income
tax is a soak=-the-rich scheme. This is a fallacy, :They
believe most of the money collected comes fram the rich people
and is used to promote the general welfare of the poor people.
This is not true.

Only about four percent comes from those earning from
$20,000 up to a million dollars a year. Now, teﬁ perdeht comes
from thoée earning from $10,000 up to $15,ooo} but sixty
percent comes from those earning up to a maximum of'only
$10,000 a year. So you see, the income tax does not take fram
the rich and give to the poor, it merely takes from the average
guy, skims off the cream for use of the bureaucrats and giveé
the rest back to the genéfal public in the form ofvsocialistic
welfare schemes.,

. Now we must remember that there are only three:basic,
proper functions of government, (1) defense against foreign
enemies; (2) maintenance of law and order within the territorial
limits; and (3) regulation of trade‘and commerce.

Now, there is a price for these se;vices.andvthis~
price is collected in some form of taxation. Reasonable taxes
are a necessary and legitimate expense but when governments go
beyond thesehthree basic functions, they are spending money
for thingsﬁﬁhat‘are_noneyof their business. There are only
three ways that they can get_this extra money, = they can -

collect more taxes, they can borrow from private savers, or,
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in the case of the federal government, they can justicrank up
the printing presses and print more money. Now this last method
is not available to us here ét the state level, however, the
other two certainly have been used to the utmost.

We, the people, are already overburdened with all
manner of taxes and just recently we were saddled with almost
a billion dollars of new bonds. They tell me the interest
alone on this will amount to some $50 million dollars a year.
Now you will say, "but you, the people," approved of this
bond issue in a referendum last November. True. That's true,
they approved, after the State was flooded with propaganda
paid for with tax money. This is another flagrant éxample of
using tax money for other than the three basic functions of
goVerhment.

Therefore, I applaud the introduction of this
resolution because its adoption will prevent the State from
getting its hands on more funds which, in all probability, would
be misused or misappropriated.

If the governmenﬁ of this State confines itself to
the proper functions of government, there will be no need
for an income tax; and if this amendment>is made a part of
our éonstitution, it will help to keep government within iﬁs
prOper.SPhere.

| I have hereba copy of "The Communist Manifesto" by
Kérl Marx and Engels. mInvthis Karl Marx has a ten step program
for world domination. Step No. 2 of this program, and please
noté the importance that he gives this step, the second most

important, according to him, reads as follows: "A heavy
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‘progress1Ve or'graduated_ineomeitaxt"ﬁ»

l Now I don't believe that the'people of.New'Jerseyr
want to follow Karl Marx and want to turn thelr state 1nto a
| soc1a11stlc state. I_th;nk more llkelyathat they'would agrse
with Ca}vin_CQolidge;anhen he‘was taLking about,the‘federal |

| . - .
income tax Coolidge said, "I do not believe that government .

k4

Sv

should seek soeialﬂ;egis;atibnvunder the guise vataXatians

,If we are to adopt‘socialism‘it,should be presented to th?;r
people of the eountryvas;socialisnkand th under the guise of -
ablaw‘to collect revenue,"” | | |

| ;Justygne mQre point, if i may&"As,youuall know the
donstitutions of New'JerSey and Connecticut“are prototypes,v

that is; they were: used as guldes by the foundlng fathers when
they wrote the Federal Constltutlon. The Federal Constltutlon,

as orig%nally.written, prehibitedjthe-taxatl_on‘of.personal:1ncome°

That is why, when Congress_thpughtfthey‘needed mpre_money,r,

they first hadlto-pass‘the.lﬁthJAﬁendment,_:New,_today;vthis
preposedvResolution No. 671states:”_"ThevLegislatureashall have
no power'torlay:and,coLlectﬁtaxes on perspnalﬁincomes derived
from any source whatever.” |

| o AndIAsay; 90§d-;aLeﬁfs makehthis»a.part,efjour New
’Jersethonstitution:sb that=once again the,federal,gevernment-h'
‘can fellew in our footSteps and prehibit cellectiqh_eﬁ>taxesa
-on 1ncome by repeallng the l6th Amendment. “

You know what~Thomas Jefferson onée saidL “In,mattersd

of power let no more be heard of confldence 1n .man but bind |
him down from mlschlef w1th the chalns of the Constltutlon.« t

L So I am dellghted w1th the Honorable Mr Smlth and
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his efforts to forge one morefiink“in the -chain of the?New‘
Jersey Constitution.’ We need thispadditionalmlink_as'a__,‘r*
safeguard t0>preventvour goVernment-getting‘so big thath;t.
will devour us. | |

And I thank you for the opportunlty of being here
today and allow1ng me to express my oplnlon.

ASSEMBLYMAN SMITH: Thank you, Mr. Solyom.

Assemblyman.Garibaldi,“ o | -

I~

PETE R P, GARIBALDI: Mr, Chairman, ‘IHWOuld
likerto-thankﬁyou for the opportunity to'present‘my views onv
this importanthissue andito.thank everyone,here who haé:tak¢n~
the,timevand trouble to come herevtoday and also setvforth'
;vtheir views. R
| ’First;'I think we should‘put into‘proper.perSpective

what the purpose is behind this measure today. :And’I would' |
just 11ke to say that I have co- sponsored thlS measure
because of my own personal feellngs and oplnlons toward 1t.

Flrst let me say that flnance in New Jersey has long
‘been domlnated by use of the general property tax. And, as
»has been;noted here today, in many respeets New Jersey stands‘
out as extreme. iFor eXample,.New'Jersey raises_ajgreaterdh"
proportion of”eombined state and locairreVenues from the:\
‘property tax than’ does any other state, except California
and Nebraska- and the per caplta burden of the property tax.
is greater 1n New Jersey than in all states but Callfornla and:
Massachusetts. o | | | -

The average effectlve rate of the property tax ln

New Jersey is one of the hlghest among the states in the entlre_»
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country.
\

Now certainly this means something to me and it -

should mean the same’ to all°

How do we rectlfy this situation? How do we correct

it? Certa1nly not by initiating additional broad base taxes

unless we do something to correct“the.entire tafotructure which

exists 1

n the State of;New Jersey~now.

' I would certalnly say at’ thlS p01nt that this measure

.does not close the door, ACR 67 doeS*not‘close'the door to

say that thls measure w1ll put forth before all the Leglslators"

rof the S
any more
‘situatlc
the sale
‘before t
home_own
Certainl
f”purpose
bbthe-nece
eblt’did-n
Hfrom the

'peopleap

'and the
anticipa
percent
that the

of‘the‘s

:_.future taxes by means of a broad base 1ncome tax, but I would

tate of New Jersey, the 1dea that before we go spendlng
money somethlng must be done to correct the 1nequ1table

n that ex1sts in the State todaye For example, when

~

)
s tax was orlglnally set before the people or set

he- Leglslature they sald thls would be a help to the
er, thlS would prov1de some rellef to the home owner.
y I thlnk the 1ntent was there, that thls was the

of 1t and also to prov1de addltlonal funds to handle
ssary and needed serv1ces throughout the State, but

ot do what was stated, and that was to prOV1de relief
property tax, the overburdened property tax that the
ay throughout the Stateo.

u As a matter of fact, after collectlon of‘the sales tax,
collectlons were even greater than that whlch was

ted, yet the property tax burden 1ncreased by 13

in the follow1ng year. And certalnly we cannot prove
serv1ces whlch have been rendered after the 1n1t1atlon

ales tax were any greater or any better than they were

32.

Ei.

€

(3



’Without it. And I would say that-the,samegthing‘would,possibly
hapPen7with the initiation of an income tax.
I would like to state at thlS tlme, Mr. Chairman,.
that‘as a Leglslator and one who would respons1bly and | h
serlously con51der thlS measure, we must flrst.con51der the
multltude of other problems that ex1st throughout the State of
New Jersey that must be welghed, and that is to revise our |
tax structure prior to any 1n1t1atlon of an addltlonal broad
base_tax. And‘our Tax Pollcy Comm1ss1on has set forth a |
recommendation, and‘as'Idreview the:lzth Report of the
Commission on State Tax Pollcy, which, ‘believe me, is'no-dif-r
- ferent from the flrst and here we are on the 12th, they state
that 1mmed1ate measuresvshould be taken to begin an orderly
and systematic'reduction of thevlocal tax‘burdenvon real
estate. o ._ .
iThey:have set forth manyireCOmmendations as to how,
'thls can be done, and one thlng we must do would be to
,ellmlnate one of the major deterrents to new 1nvestment
‘requlred to,rehabllltate urban areas and to}prov1de tax felief
forsolder:suburbs:andxstruggling ruralxcommunities as well.
| I think‘this conclusion by the Tax Policy>Commission
puts the whole problem of taxes 1nto clear focus and certainly
I and Assemblyman Smlth, who ‘has 1n1t1ated thlS measure, are
trylng to put 1nto focus the'same statement here as set forth |
vby the Comm1ss1on.
Thank you, Mr. Chalrman.
* ASSEMBLYMAN SMITH: Thank you, Assemblyman.

We have Mrs: Arthur Hawkins, New Jersey Council of
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Churches and Methodist. Conference of Northern New Jersey.:

MR S. ART HUR "HAWKTI N S: Assemblyman Smith

and Assemblyman Garlbaldl, I represent the New Jersey Counc1l

of Churches, ll6 North Oratan Parkway, East Orange, -which ls
an_orgadizatlon”of fourteen denominations, all'protestant‘
churches‘of New Jersey; Myiname is.iMrs° Arthur Hawkins:

and i am Legislative Consultant torthat organization,

- The.Northern'New Jersey Conference of the United‘
Methodist Church has asked that I present you with the follow-

’1ng statement,/

The Northern New Jersey Conference of the Methodlst

-Church area is the northern part of the State of New Jersey '
with some churches 1n Rockland County, New York, and one 1n'

. _ = i
the Staﬂe of Pennsylvania, representing 268 churches and

- approx1mately 92,000 people, and wishes us to report the
p051tlon of the New Jersey Methodlst Conference of 1967o

“We call for the substitutiontof a progressive

income tax for the present regress1ve sales taxe ;

| 7 “The 1968 Conference reafflrmed thlS p051tlon in these
Wor’ds : | | |

"To reduce dependence on the local property tax basey

we call for a state income tax,' The resultlng new revenues
| should be reallocated to the localltles by populatlon,
poverty ievel, and the local property tax base."” 'In_
addltlon the 1968 Conference relterated the 1967 Annual
vConference statement on the substltutlon of a state income

, \
tax for the present regress;ve state sales tax,,
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The New Jersey Council of Churches also took'a“Stand

_on the issue of an income tax at the,General‘Board‘Meeting»of

June 1l6th, 1965, at the request of'the Social Welfare -

Committee‘ofvthe-Social Education and Action Committee:

"We‘believe that a sales tax is undesirable,1f1t

‘penalizes local business, has a major impact on the poor,,and

much-.of it can be dodged'by the rich; and‘when additional

»revenne is Clearly needed a state income. tax would be the
- fairest and best. We consider it important that the'cOmputa4

_tiontbebreduced to a s1mple taking of a percentage of the

federal tax. - The overhead for the taxpayer of a separate

‘and different form would be wasteful and should be kept at

-~ a minimum;*

- Thank you for the opportunity to be heard.
 ASSEMBLYMAN SMITH: Thank you, Mrs. Hawkins. .
MRS. HAWKINS: I would like to add one thing and

that has to do w1th a conference I went to on gambllng,

natlonal conference, whlch studled taxes in the State of New

:Jersey. v N ‘ \

‘ . I‘have that material at home. Unfortunately, I was
onlybcalled last night on this and I apologize for the rather
rough:copy'I‘gave,you. | =

But a.study Was_made‘forfthis conference on state -

taxes and the exact percentages of state taxes and it also

showed in this material that the cost of municipal and .

county governments had risen way, way above,the.coéts that
state and federal government had in the last ten or fifteen

years. And I wouldulikegto»requestxpermfssionhto submit that
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materlal to you because I thlnk you would flnd it very useful

~in your study of: th1s 1ssue.

ASSEMBLYMAN SMITH-‘ You may submlt that. If you

w1ll mall it to me and T w1ll see that 1t 1s part of the: o

g”record\
changln
great’p

that co

I,

g of the Constltutlon.
ASSEMBLYMAN SMITH.e
ercentage of our sales tax ‘come's from non—re51dents°
'f MRS . HAWKINS, Itthlnk there=1s»argoodfpercentage

mes from non-re51dentsfbut1Ibthink'the{salesftaX-”

hits the poor.

vthe:poo
to thos
‘buy thl
»fsubject
| and I a
‘kwith hl

to the

get som

and the|

money .-

"cvitizens ‘of"the: S’tate of New Jersey.

e“Whokhave~incomes?under $5»OOO’ They Stlll have to
ngs, household materlals and other thlngs, that;are»
to sales tax, and we'feel’thatwtheﬂwealthler’people,

on t mean by that the very wealthy people but people

gher 1ncomes, a*gaduated income ‘tax 1s~muchufa1rer,

ASSEMBLYMAN SMITH:
< of our money back from Pennsylvanla and New York
‘MRS. fHAWKINS:v, Oh,
Garden State.‘ ' |
ASSEMBLYMAN SMITH-‘
: MRsa“HAWKINsaf"Well, it's comlng 1nto ol Stateo'

lASSEMBLYMAN SMITH:"All rlght, thank youe‘_

(»3:7 o B 36

E We'erkfin-Newark*and‘Camdengand~other“areas with

rfand'wevfeel*that%anfincome?tax*wouldfbe“much fairer,

You'don‘t”feel*that we'sh0uld '

‘The ‘State doesn't get ‘that =

|
O _ . . ,
“ 1 MRS. HAWKINS‘” And ‘we are very deflnltely agalnst the
i
| . .

Dld you con81der the fact that a

(@
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.Mrs;,Lillian“Howe,‘Somerset City Taxpayers Group.

MRS. LILLIAN HOWE: M. Chairman and

'Commitﬁeefmembers;‘I ém'Mtg.'Lillién-Howe of Hilleoréﬁgh

>T¢Wnshipﬂin‘SomefSét'COﬁnEy. I represent1avvery unique

group- of taxpapers from the grass roots of Somerset, We héVe

members in about nine or ten municipalities, who hold meetings

_ in their homes to discuss and do research on tax questions.

I act as'liaisén between these groups.

We get'billS‘frqm'thé Legislature and we write our

'frepresentatives'on'the staté‘énd fedefal_léVels telling.them

why we are for or against a measure. We also thank them when
we think they are doing a good job.

Thé'people-of our area are feallvaOrriéd due to

vali the taxes we've had and I bécamevinterested whén we
‘fifst had;the saieé tax, the tax that was going to helplthe'
property owners - remember? ‘Then we had our municipalitieS‘v~
: drdiﬁed by the'grdés receipts’and railroad taxes, which'Wefe

“sent directiy to Trenton and have become buried in the Sales

Tax Bureau.

| Oﬁf'municipélity taxes have ékyrockeﬁéa and we /
have been put into further debt by the schools, the sewers,
and éounty parks;and playgrbunds.» In fact, Mr. Smith, we
feel that'weuaré bohded‘Slavés-to“thé County of Somerset éﬁd
the State of New Jersey. |
|  Then along came the‘bOnd’debt,taXes,"no program.
We were ndt in favor of'it but We‘couldn't buck the millions

of TV and radio propaganda. Now we find out that even though

IYQﬁ people down here have so much money from the bond issue, and
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I quote Mr. Kerv1ck from one of the newspapers, our7ﬂ””

o Treasurero, He was speaklng of all the money comlng 1nto the S

e
Transportatlon Department ‘and’ he sald they would be "chocked
| .

w1th moneyeil I had a horrlble feellng of seelng Mr Goldberg.
lald out on some hlghway dylng because he was chocked by the,;,ﬁ

i landfall of greenbacks, He must have a new staff to take care

o of all|of this money,;

| We get the blllS from the Senate and the Assembly
K

and we see where they use a mllllon dollars for a study for ;f'

‘the.CUImUnlty Affairs Department° Now that s a lot of. wastee

'v*We, 1n|Somerset, honestly belleve that Mr,. Ylv1saker s
. v| e S

Department 1s the most useless of allpbecausevltgls,dolng;l'

dupllcate work._ We ve been d01ng all right'in our'communities.

up to now and we don t need men from the State to come- 1n ‘and

tell uslhow to run our bu31ness°_
ol We 1n Somerset, protest an . 1ncome tax of any klnd

Why should we plck up. the flrecrackers from the core c1t1es

v"__andvbe blg daddy;to_them;all2_ﬂg

~ What happens when_the'hOmeoWnerrcan no longer pay

'his municipal and “county, tax7‘7Within two yearslthistwill bes*"

S a SOlld tax° nght now in Hlllsborough Townshlp, my . townshlp,

B 1n<Somerset County, there are a great many people who cannot

pay the,mun1c1pal taxo It S partlcularly hlttlng the senior

i

Jcltlzens»who are on»an 1ncome of $100 a month, I.should thlnk,
maybe from the'AsSistance;, And one woman 1n partlcular getS‘
$100 a month Her husband is dead° She ‘pays out ~of- that
$lOO, $70 1n just taxes, just. taxes, leavlng her,twenty;or:¢
twenty—flve dollars for food,'cloth;ngjand;totrun'herkcaraﬁg{h
’i}‘ P : , , .
7 38
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This is juSt one instance and I understand from my municipality
that there are many others. |

So whatrare we going to do when these people cah no
1§nger kéep their homes? Are the towns and the counties going
to take over all of this land? Are you going to héve a lot of
trouble at the staté level, because you won't have the tax money
down:here. Of that, I am sﬁre.

LThank you'vqry'much forvyour attention. We really>
appréciate your listening‘to the small people at the grass roots
levél; "When I éame in here and'heard all of these great learned>

people speak befbrevme‘I felt as‘though Ibwere in the Wfong

place but I am sure that my representative in the Senate and

in the Assembly want to knbwvwhat the-grass roots feeling is-
and this is the feeling of a great many peqple in Somérset.
.Thank you so much. | | '
ASSEMBLYMAN SMITH: Thank yéu, Mrs. Howe. wWill

you give your address to the staff so that we have a record of

that.

MRS. HOWE: Amwell, Rd., Neshanic.

Mr. Howard Frace, Union Township Taxpayers Group,
former Mayor,'?bis thét correcté

Will:you give your name and address so that it is

~part of the recdrd, Ma‘Yoro

HOWARD F RACE: Chairman Smith, members of the

- Committee, ladies and gentiemen: I am Howard Frace from

‘Pittstown, New‘Jefseyf I repreéent the Taxpayefs Committee

of Union Township, Hunterdon County, and also the residents

of Union Township, Hunterdon County as an electedvTownéhip
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»Committeeman;'

| Taxes and cancer have many of the same symptoms. -

.

They are, most of the tlme, 1ncurable but sometlmes control-

yable. |They are subjects whlch we do not llke to dlscuss w1th
| - , : o

" the patlent°

i We reallze that llcensesy taxes ‘and bonds are the only
ways that the State can ralse ‘monies. that are needed lt

takes a man w1th great 1ntegr1ty to submlt a resolutlon such

- as Assemblyman Smlth has. ” - | a

- IE we will'reminisce'back'just a few years, the
residemts’of”this great State were presented with a large
|

I
'probleﬂs for many years° As we all know, thlS was defeated.

bond issue whlch was to be the answer to the State s f1nanc1al
"| Then we were faced w1th a broad base tax,.elther a
sales tFx_or an income tax° The sales tax has been adopted
by the.étate. It was sold on the theory of the rellef in .
the property owners tax bllls° , S o . |
' And now I would like to show.you how it affected

ourvsmall municipality which had a census of 1717 in 1960,
| : : S

i

money on the township level. We‘werergranted between $6700

In 1967 out of the sales tax we received the first

and $§8¢O for road'COnstruction undér;the‘extraordinary‘road
billo- %his did not lower the.tatho the propertyvowners bf':
_Unlon Townshlp but rather 1ncreased 1t because 1t was on a
matchlné fund. bas1s°’V>

Hl We are now in the process . of bulldlng a strlp of

road fromithls money,at a,cost_to:the“taxpayers_and not'a

1 reduction;
| ‘ |
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’back_one year. ' Go back to what we were. promised for l969°

Then we ‘come on up to the present blll the band

issue, which was just passedg - I m ahead of my story° »Go,"

We are to be allotted approx1mately $4 OO per capita
for each re81dent of our mun1c1pality and the Township Committee
will receive somewhere in the neighborhood of another $6800°

The local board of. educatlon w1ll receive an additional v:

'$25 00 per pupil.

On the surface,_this looks wonderful but on the.

school end, at the time that thlS was promised to the boards

N of education under-the State statute or State resolution, the

State Board of Education upped the salary»duide for the
municipalities,‘ And in onr Township, receiving $25060
additional for each pupil,s- and we have someWhere-in the
neighborhood of 300 pupils in our local elementary
schools, it w1ll cost the taxpayers,w1th the 1ncreased salary
guidey an additional $500.out of their pockets for_our local
budget to meet the school billsa .

So the sales tax has not relieved, in Union
Township, the tax burden of the taxpayers which was promised
to them when the sales tax was introdnced; |

The bond issue that was passed last November; - [
again, was supposed'to be an answer to the financial
problems of this great State»and‘was sold to many-yoters
on the theory that ifvit'were'not passed another broad base
tax would be needed.‘ | |

When salaries of employees are increased'by their

employers, most of the employees tend to increase their
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spending. The séme poliéy.seemslto exiéf on the municipal,
county, state or federal governmeﬁtllevel; The‘word saving
is a word of the past in hbst éases; -

If and when an income tax is neédéd, by taking the
income tax issue to the public maYbe we, as taxpayefs, will
be able to know in advance who will benefit from it;

| | Keeping this resolution away from the voters, it
would again appear that we do not want to discuss the“illﬁess
with the patient° |

Thank you, Mr. Chairman, for letting me express my
opinion for mysélf and the Taxpayeré Group of Union Townshipe

ASSEMBLYMAN SMITH: Thank you, Mr. Mayor. We. |
appreciate your appearaﬁce here today. - | .

Is there someone here from.the?Taxpapers
Association? They called yesterqay afterﬁoona

| MEMBER OF AUDIENCE: The ﬁew Jersey Taxpayers?
We will:be ready after lunch.

ASSEMBLYMAN SMITH: Well, we may golfight on
through. o A
| .MEMBER OF AUDIENCE: I will havé my Stuff delivered
in about 25 minutes. | |

 ASSEMBLYMAN SMITH: All right, fine.

Mrs. Miksiewicz from Linden.

A N N. z MIKSIEWICZZ: Honorable Assemblyman Walter
Smith and guests - if I may call you that. I hope we are
not going to be guests and I hope it will not be in vain.

I am Ann Miksiewicz,\representing the Linden.
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' Taxpayers Association,'Inc. I am also speaking on behalf K

of Rahway who could not attend. We couldn t find anybody
who could take off from work - they re busy maklng money to
pay thelr taxes, back‘taxes.

"I'go to the'Council'meetingsmin'Linden'and I haven't

\missed a one,'and I’complain aboutbmy taxes. and they'tell

‘me, "Why don't you go to the State flrst°“ o, here I am.

I like the 1dea of prohibiting the tax because I
am sure that all proper functlons of government are belng
taken care of by present taxes and bond 1ssues; |

I would llke to p01nt out the $35 million grant for
a medlcal school as belng a wasteful expendlture that is |
going to be built 1n'Newark,-because an_adequate site could

have been bought for a dollar. Jersey City was handing it

out. Where can'you get such a bargain and still maintain

progress?

They promised no more new taxes if the bond issues
went through. vWasn‘t_this a“politioalvgimmick?

The same thing was done with the'sales tax - no
more taxes. So:now-we hear,rumors of new taxes; And
Assemblyman Smith is'coming to our rescue. He is forcing
the politicians to live up to their pronises; Am‘I happy
for you. Thanks to you. At last a politioian to take the
partvof ustsmali people who are giVing the money. We oan't
keep.our'hands in our pockets. Dollars are not elastiCizedv-
and we oannot stretch them any more. More-power'to youband'/v.
may God"give you-the strength to‘carry Ooh. . |

| An income tax in the State would, in allhprobabiiity,
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 be used for welfare purposes and thereby add to the general
lowering of morale.

We are about the third in spending on‘education »

and yet every time a tax is put into effect they use education

as an excuse. We are witnessing a complete breakdown Qf
morale, of citieS;goihg to waste, deteriorating, and nothing
actually being built. We should stop épending»from the £op‘
and we, in turn,vat'the.local level will be able to carry on
becausé ig the end we will all become welfare recipients;‘

I was just told at the meeting, it is better to go
out and come in as a foreigner and land on welfare andeou
get more in your hands. Perhaps I should start on £hat§

We should stop spending and-giving to foreign éido
We have enough right dpwn Souﬁh, as the peoplé say, that
are without any food or educationvbut'yet we“are gi&ing £o
foreign aid. Let's start from the top this time and go down
to the bottom because the bottom was never started up. This
will be a hardship on all Working people a@d.the fetiredo

We, in Linden, have blue chip industries and yet
our taxes should be the lowest and the excuse they giye»us
is progress. éut Linden is slowlyvbegoming‘a ghost town
with "for sale”.signs, People are losing their homes. One
right néxt dogr to me with three children whovhave not' |
anything to eat that I am taking care of?‘wAnd_ste_are
taking to welfareé |

We have the‘sales tax imposed on us‘and yet we.

were told by a Sena;o% f;om:down‘South:Jepsey‘that we had

enough in the reserve that wasn't touched for ten years to
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build up institutions that we needed, they said, for the sales

tax.

| .Government spending‘is getting out of hand. lsbme-
where‘there should be a stop. And, Aésemblyman Smith, my
hat's off to you. We in Linden respectfully sﬁpport
Assemblyman Walter Smith's Resolution No. 67.
vThey imposed a ;ax‘on cigaretteé, gasbline and

corporate net incomes were picked up in an effort to avoid

- raising the State's sales tax. And next year when New Jersey

elects a new Governor and all Assembly seats are going to be
up for grabs,‘let;s sée’what these people are going to do
for us.
C My husband doesn‘t get the increases at the Snap‘
éf his fingers when the taxes come u?. He has to go on
strike and who loses? We. I cannot affordvto;do it any mdre.

I'm wondering where my next tax dollar is coming from. ' He’

S
been out Qf work because of ill health and also because of
the strike. Where do we stop? I haVevto‘cut down éoméWhere
and surely it‘s as simple as that with the Legislature.
Poor, simple mathematics. {We“revgiving duf'with one hand

and taking in with the other. I was told, any fool can spend

but it's the wise one. We deem it that they can take the

easy way out by taxing us but why not economize, plan

\
more carefully.

We're’for progress, the limp excuse used, but not
at a point where the working people will land in the poor house.

"I want to thank you for this opportunity. I am not
. . . ' - . Y. R . .

45



'y educated person. I am a poor working woman and I

hope that this will be'passed”forfthe'sake of people in my

» town for whom I have taken up the cause, W1th the retired, and

sorry for them because many of them are deprlvlng Sy

themselves of food'whlch they‘need to surv1ve;_ They don' t.

“know where thelr next dollar is comlng from° fAndvthis,v

live be

take 1

" wants t

Legisla

extent
get the
in fact

' Assembl

from me - I have'gonexto thelr homes to see how they

cause I actually do fight at the Council. Noboay

o listen; They think itis a mere joke.

| Please belleve me that the people - some of the
tors that comebln here, they mean well but not to the
where»they will know at the lower,level, they don,t
timeractuallyftoedo that,*they are'alwaYS in a hurry,>
,”when you'Want to call.any of the'SenatOrs:or |

ymen.theyfre busy, they're busy because‘they-havew”‘“

other things'to'do;: Ihhave an Assemblyman from Llnden,

Gavan,lWhere is he today’*‘He's the one that I attach at the

‘Council
.his-job
| our‘tax
I mant
. is the

have th
don't k

also a

. He should be here representlng me today° ‘This is
o ThlS 1s hlS jOb to see that we people are lowerlng
eS'and.he isn t here.;-I llke to challenge hlm,t When
to get in touch w1th hlm, he 's never around. xThis
spot I d llke to have h1m in today and I w1sh I could
at 1n a recordlngei' o |

My hat 1s off to you certalnly, Assemblyman.-'I )

now YOur name. ‘ ' e

“ASSEMBLYMAN'SMITHi Assemblyman Garlbaldlg”'He is
Co-sponsor of - the Resolutlone' You have some helpo'

MRS‘.. MIKSIEWICZ: Well, I did call Assemblyman
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" And another C”:

'I know he 1s taklng a- hand

,Kiehn; He 1s a Co-Sponsor and I had a nice llttle talk w1th

.hlm the other nlght,v I got hlm after a three days sesslonu,j‘

sponsor I read 1s Hellmann who unfortunately_

is in the hospltal ‘but’ he probably would have been{.'hi_er-e’tod_a'y° ‘

And I am certaln whehvwé“vote

?Qfor these people we ‘have 1t 1n our mlnds that they w1ll
.represent us, that they w1ll do everythlng for us but 1t
- seems once some of them ‘get 1nto 1t they elther —'if I may use

‘the word I dcn»t know legally'but“—-are*they'bought out or

are we sold down the dra1n° ThlS 1s what we poor people
belleve._ And then we can t get ahead = We can' t get ahead
nowhere. - | A

One person ‘at the meetlng sald to me,_the other

'Inight, I haven t had a vacatlon ln 15 years yet I seem to

read--»thls may “be personal ‘but I can t help but brlng thls
out: - the polltlc1ans, “the- blg ones, the bureaucrats that

1mpose most of these‘thlngs, they have a vacatlon:every

, COuplehof weeks; These poor people, they don t even have
_Aenough tohliVe on° And belleve you me they are - glv1ng and d'
‘giving° And the local people, the local pollt1c1ans are
’*taklng 1t from us and they ‘want to hear nothJ.ng° They ‘blame
Vthe Stateo- I m ‘here to the State and I m glad that I ‘got the -
V”pr1v1lege to come hereO’ And i it means that I have to h

vgo to Washlngton, Tt ll go°

Thank you for your courtesy and your attentlonea

ASSEMBLYMAN SMITHv, Thank you very much Mrse-

‘Miksiewiczi -

fNéxtois:Mri'Clarencé“J§~Ziégler; L




CLARENCE J. ZIEGLER: Chairman

',Smith,and,members of'thevCommittee;dladies,and;gentlemen:

_My name.is'Clarence JZHZiegler, Executive Director'of;the_’i

”'{New Jersey Taxpayers Assoc1atlon.

’L : B '

SRR The Constltutlonal amendment proposed in Assembly
‘ .

:yConcurrent Resolutlon No. 67 would add the follow1ng sentence

. | _
Lgto“the tax clause ofrthe Constltutlon-

PR ry"The Leglslature shall have no power to lay
1 and collect taxes on personal incomes derived
1 from any source whatever.“‘ ‘ L .
l, ui The amendment if enacted could have a serlous effect
o»on New Jersey flscal pollcy |
J Our Assoc1atlon has. con51dered the- amendment from the -
_ylewp01nt of flscal management not from the aspect.- of
Whether New Jersey should or. should not have a- personal 1ncome
}tax per se. |
'X | 'We'haVe.concluded thatvthe amendment does not represent
.sound long—range, enllghtened flscal pollcy. : ‘
’ ,Recentlstud;es.and evaluatlon 1n New Jersey and nationally
-Lhavevpointed out_and_criticiZed weaknesses‘offour'federal—statg_
~;Vﬁocélgéystembof:gOVernment. ‘Many of thesevare rooted-in'State )
idonStitutlons.»Political[scientists,iVariousrgovernmental

dfficials)vas well as business and”labor'leaders, have con=

;_81stently recommended removal or exclus1on of various llmltS

| on_thevLeglslature,s‘power_from.Constltutions, Among'several
llimitationsfwarned against, as impairing'developmentyof

legislative self-reliance, autonomy and integrity, are those

I ,
curbing the taxing power.
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taxes,

: sach a tax is within the broad powers of the Legislature

A summary of Constitutional restrictions in the various

7states shows that.

':’lg The Constitutions of two states, Florida and r

’L'Tennessee are considered to specifically prohibit anv state income?},ff

,,tax whether fiat rate or graduated

72‘: The Constitution of only one stateﬂ Michigan, has

an explic1t prohibition against graduated income taxes. Michlgan f

voters rejected an amendment which would authorize a graduated

income tax on November 5, 1968

: BJ‘ The Constitutions of five states - Iliin01s, Nevada,

fPeinsyivaniay Washington and Wyoming - o are subject to some degree i
'of uncertainty as to the authority of the Legislature to impose

.either a flat rate income tax, or a graduated income tax, or both

'fau;- The Constitutions of the other U2 states arev

“-interpreted to pc mit income taacs eichcr by eyplicit provision or, L

in the absence cf any specific restriction, by implication trat

T The framers of New Jersey's 19U7 Consticution did not :

:‘see fit to impose limitations on. the taxing powers of the 7 o
'"Legislative branch Although the income tax was considered during
';the Constitutional Convention, little sentiment appeared for imposing :
‘drastic taxation restrictions on the Legislature of'a-State which
;kat that time did not levy either a general sales or personal

) vincome tax. Q_p;"
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Constitutional Convention may be typical of th° general attitude

deliberations at that time.

concerning the content of a Constitutional tax clause during the ’

S "To my best recollection, the Commission on.Cons titutional
| . Revision, after long and serious deliberation upon

| into -a constitution, ‘concluded that the less said about
1. taxes in. any- constitution, the better. In fac,, I
ofttimes feel that the whole subject should be left .

"~ open to the Legislature so that New Jersey will be in a

- position to meet the post-war era and the difficult o
new order which is ahead without Jeopardy to the more

' essential processes of free government "

_:.»statement by Robert C. Hendrickson, State Treasurer'"w
: Source._‘Constitutional Proceed ngs’,v°1 V. p. 599.

“’Short s1ghted and Unreasonable Fiscal Policv L N o
' The Legislature only this year authorized oond issues.

ﬂtotaling $9°0 million for various capital purposes which were

’,ratified hy the . voters.; In addition a variety of new programs we e

*sienacted including a maJor program measured in terms of future cost --: s

*ffmedicaid Many other spending demands are facing the Legislature.;

"”rffIn View of the aforementioned facts, action to limit the State's

,futnre ability to finance debt service and operating costs arising

‘;j:from the bond programs, together with other cost commitments made in

L new 1968 legislation, as well as that of previous years, seems to’ be

shor;-sigqted and unreasonable.,

:”Inconsistant Fiscal Policv

tax,on personal income, a type of tax enacted in this State and

iin'effect since 1961 and currently yielding about $13 million'

annually. Ve are referring to the Emergency Transportation Tax uﬂ‘
' "Chaoter 32, Laws of 1961), a graduated tax on the inccme of New York
reSidents‘employed in New Jersey. : : : .

0

~various and sundry tax provisions which might be written S

"1The following testimony from the Proceedings of the 1947 LR e

A

The proposed amendment would make illegal in’ tne future a fjjf*



Further, the amendment is directed at oolylthe revenue side
of’the_Stafevfinances, without cohsideratioh‘of“spendiﬁgkneeds or
plaoing of related’limitations‘oh speﬁding, Enactment would constltute
a declaration that future spendlng 1ncreases would be flnanced only
fron ex1°t1ng tax sources -- pr1nc1pally sales, exc1se, corporatlon
or-prpperty taxes,‘ These taxes have never been subgected to the |

restrictions proposed for personal income taxeso

Transfer legislative responsibility to-voters

- Tax and expendlture pollcles are the primary respon31b111t1es
~of leglslators. To delegate the responslblllty for decwslons 02 taxes,
| we belleve, is an evasion of the task for whlch a leglslator 18 elected

One of the country s outstandlng state flnance offlcers
sald the follow1ng on the questlon of what a State Constltutlon
should say on the subJect of taxatlon and flnance°»; -

"In its 51mplest;form,the problem of what to include
in the article on taxation and finance is a test of
one's belief in our system of representative democracy.

"It is difficult to reconcile a p031t10n demanding a
series of constitutional prohlbltlons or 11m1tat10ns
upon the legislature's exercise of discretion in
respect to taxation and finance with a real belief in
democracy. Those who argue for constitutional checks
are admitting a lack of belief in the capac1ty or
desire of the elected representatives of the voters
to establish and maintain an adequate and equitable -
- system of financing public expenditures,' (1) ‘

(1} Frank M. Landers, "Taxation and Finance,'' Major Prcblems in State
Constitutional Rev1510n, W. Brooke Graves (ed.) (Chicago, Public
Administration cservice, 1960) pp 225-226. Quoted by Edward

M. Kresky, "Taxation and Finance'. Sallent Issues of .

- Constitutional Rev1slon, John P. Wheeler s Jr..(edo, (New York

1961) “pp 136-137.




vOter actlon unpredlctable

%lthough it ds unnatural for voters to approve taxes cn

themselves, oftentlmes the unexpected oCCurs.

Nebraska voters in November of thls year, reJected an
1n1t1at1ve petltlon for a constltutlonal amendment to prohlblt the
‘blmp051t10n ofa.state 1ncome tax, a tax whlch had been in effect
| 51nce January 1, 1968. Meanwhlle; Massachusetts voters whlch pay a
‘ flat rate personal 1nccme tax rejected a graduated 1ncome tax..

‘In cohc1u51on, we relterate our opp051t10n to the proposed
bamendment as’ contrary to accepted modern constltutlonal prlnclples and

a soundjfzscal management.pollcy.

ASSEMBLYMAN SMITH.,~ Thank you, Mr. zlegler.,j,"

In referring to your statement on page 3, at the bottom of

the page, you refer to the tax that is yleldlng thlrteen mllllon,
the emergency transportatlon tax. My‘understandlng ;s there is a

strong questlon as‘to the legallty”of tha tax at this-time. Do
| L '» ‘ _ - .
you\agre% with that?
MR.
|

I understand there is a question but it has

. ‘] O
never been tested.
| . Al

| ) o | | v ‘
ASSEMBLYMAN SMITH-' So, with that in mind, thls mlght just

. ., l
clear the‘alr a llttle blt

MR. ZIEGLER- Perhaps that mlght be so, but the fact of

l
the matter 1s that 1t ‘will be thlrteen mllllon dollars less 1n

State revenues.
ASSEMBLYMAN SMITH: Yes, sir. I understood that when I
introduced the resolution. Thank you, Mr. Ziegler.

52

L o S e - ' - 5 SR
wThank you for the opportunlty of presentlngpthas ?#at???F‘ -

v

W



(a

Mrs. Lucille Young. Is she presept?

LUCILLE YOUNG: Chairman Smith, my name
is Mrs. Lucille Young, and I am Secretary of the Property
Owners ProtectivevAssociation of Somerville, New Jersey.

The taxpayer isifast becoming the forgotten man. We
must face facts. Let's start with the political carrot
that was held out to the taxpayer with the promise that.there
would be one or the other - a sales tax or an income tax. We
were promised if it were a sales tax, the property tax burden
would be reduced. |

Chairman Smith, I would like to point this out. I think
so few people, particularly housewives, recognize this point:
The shopper pays five to six centg.- now this is the average
shopper too - pays five to six cents on the dollar when she
goes into five or six different stores and spends seventeen
cents. Now let us put the sales tax to‘work and forget an
income tax for New Jersey by passing Assembly Concurrent
Resolution No. 67. We join Thomas Jefferson when he stated,
"A single good government is a blessing tQ the whole earth."
We in New Jersey are proud of our Legislature and beg of you
to keep this a free country by helping the forgoﬁten man, the
taxpayer, to remain a free and independent citizen able to
meet his taxes and still live but not by crippling welfare
aid from the State but by his own honest efforts.

The Property Owners Protective Association of Somerville,
New Jersey, 1is against an income tax in New Jersey, and I want
to thank you for this public meeting and for your courage in

sponsdring this resolution.
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Mr.‘Chairman, am I allowed a questlon°l‘

ASSEMBLYMAN SMITH- Yes. You re 901ng to questlon me,
I guess; ' | o . £
MRS . ‘YOUNG-‘d‘No) I'm not going to question you, Well,

yes;7I am g01ng to ask you how many leglslators are here in

thiS’qather1ng° How many of our . representatlves are here°
|
ASSEMBLYMAN SMITH.' Assemblyman Garlbaldl and myself

‘MRS YQUNG; :‘You twoo,‘And thexsponsors»of this bill -

) ;
»therewere fourteen,faren'tvthere2' | |
4ASSEMBLYMAN SMlTH:ttWell; there are about‘seyenteen;'T
MRS . YOUNG-m And this was on November 22nd?
ASSEMBLYMAN SMITH: Well, thereﬁwereasomedadditional

ones,S1nce then;s-

for free speech, Mr° Chalrman.
V’ASSEMBLYMANLSMITH: - Thank.you very much}:
Mr. William Lovejoy? |

WILLIAM LOVEUJOY: Chairman Smith, my

" name is William Lovejoy,le am PreSident of’thefJeffersonian

Society of Somerset and Hunterdon Countles,v

meCh of.- what “has been sald prev1ously here sort of flts
»in with our feellngs on the subject of belng opposed to the
imp0s1tlon of an income tax_on the taxpayers of the State of
New Jersey, We.advocate'the proposed amendment to the
Constltutlon prohlbltlng the Leglslature to have the power
to lay and collect taxes on personal 1ncomes derlved from
any seurce whatever be adopted. Therefore,»let"s adopt

~Assembly Concurrent Resolﬁtion No. 67.
~ . E4

MRS. YOUNG: Thank you very mach. for thlS opportunlty 3
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We are most happy to know that at last we have_some
representatives at Trenton in the Assembly who are
sympathetic to the beleagured taxpayers and want to do
something to constructively aid everyone concerned. We
thank you, Assemblyman Smith and your colleagues}‘for'
yourvintroduction of ACR 67. Thank you very much.

ASSEMBLYMAN SMITH: Thank you, Mr. Lovejoy.

Mrs. Margaret Nylander.

MARGARET NYLANDER:  Assemblyman
Smith and other honored ‘guests, my name is Mrs. Margaret
‘Nylander; I am from Mount Holly, and I am speaking as a
citizen, a middle-class citizen, who is being taxed to
death. I have heard the word "democracy" mentioned, and
I would bring up the point that our present form of
government is a representative republic and not a democracy.
There are representatives in the State in all levels of
government - in the municipal, county, state and federal -
who believe that they are chosen to do what they think is
best, not to act as representatives of the people.

I spoke to Mr. Smith last night thanking him for this
act, that he is truly representing the people of his area.
Since we arevoperating under a representative republic, I
see no reason why the people should n§t be asked if they
want an income tax. Therefore, I would support Assemblyman
‘Smith in his resolution ACR 67 to prohibit an income tax
without a public referendum,

The State cohtinually has been creating more agencies,

the agency of the Higher Education Committee, etc., which
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. may’ or may not be necessary, but 1n the creatlon of

rthese‘addltlonal agenc1es comes the added cost of

|

')*malntalnlng the agenc1es themselves, plusvthesmoney

7they spend. Thls 1ncome;tax,vof course, would affect those

on flTed 1ncomes who have in the past 1nvested thelr money

v.w1sely and are gettlng thelr return from thelr 1nvestments.

I

It would tax them Very greatly,‘and the need for economy in

.‘.gQVernment»should-be‘brought_out too.. I thlnk"that governe,

o i - o S L,
ment can cut down on existing programs, .eliminate additional

programs, and I think rather than-creating.more agencies

and groups and ways to spend money, they‘should tryfecono—n
‘mlzlng for a change.'-Ab .
,‘£ thank you Very much for thls opportunlty to speak
'JIASSEMBLYMAN SMITH: = Thank you, Mrs. Nylander.;
ct”ﬂolonel Charles McCray, Burllngton Clty._ o
‘i‘C HAR L E s M c CR A Y. ' My name»is Charlesf‘

"q Mccray, I llve in Burllngton Clty and I speak for”the

' ‘ConServatlve Club of Burllngton County, Wthh is,_1n01dentally,

o
~a non-polltlcal, non-partlsan group.' We have Democrats,

' -Republlcans, and Independents as our members0

i

) ﬂersonally I want to make this statement- 'I.am veryr

o prOud of New Jersey. For many years, we. operated w1thout, >

thevsales tax-andnw;thout an 1ncome.tax, and_everybodyv‘

"bragged about_it;fsWe:had gOodrroads,‘manyfgood schools”of"

'hlgher educatlon,»and a good- welfare program 1n ‘the. State,;:A‘

‘ ,but we also had flscal respons1b111ty. We were llVlng f
w1th1nﬁour means. It was such a good place to llVe,‘ln
New:Jemsey, that over the past thlrty years we have seen
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a great influx of industry and of peoplelescapingyfrom other
states who are being taxed to death. That has accounted forhkhi7
our prosperlty here, ‘But there seems to be somethlng wrong

with the plcture where you flnd a 1ot of people comlng 1nto the‘

State - we are now . the most densely populated State in the '

Unlon - and it seems the more people we get the more 1ndustry

we get the hlgher the per caplta taxo You would thlnk ratlonally

'or loglcally that 1t should go the other way, that when more

people get together the per caplta tax should be a llttle less,

but 1nstead of that 1t keeps grow1ng,'and the excuses are

always the same - that we have to spend more money for more ;:
thlngs. if these large 1ndustr1es that we have and the large

populatlon that we have are creatlng hlgh tax rates, p0551bly

~  the State Conservation and Development Bureau shouldn t

encourage people to come here SO far° Maybe we could stop and
catchvup with ourselves,v We will soon be on a par w1th these
other States that people are escaplng from., They w1ll say,‘”No
use g01ng to New Jersey, thelr taxes are just as hlgh as where"’

we now live," It S not a very attractlve plcture 1f we are g01ng

. to bulld a State no better than 1t is.

Prlor to-electlon, we always‘get promises of "No new taxes.

“rBut always, after the electlon, pressure groups ask for more

money. for thelr own partlcular purpose, and naturally the'v
Leglslature becomes 1nd1v1dually and collectlvely on the spot
because of the human tendency‘"The»wheel that squeaks the

loudest gets the most grease,” and unless the publlc 1n general

A. has a say,'ithey may thlnk the oplnlon of the people 1s that

we Should have more taxes and more serv1ces and more spendlng
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‘iaaand.better bulldlngs and more bearlngs - tear down the old
:and bulld new.'ﬁﬁhv |
C'I thlnk there could be a llttle more flscal respon51-~

: blllty 1f 1t was left to the people.d Now thls blll that I

, | .
~dapprove of and that the club to whlch I belong, the Conservatlve

‘Club ‘approves of, allows the people to consent to belng taxed

':by referendum.‘ And I thlnk the people in- general the taxpayers,.

Sthe'voters, should be allowed to vote on. how to spend thelr own
B R 1 - "-
1ncomes.< The State should not be asked to support all local

'.VIJaffalrs. I thlnk that 1f the local communltles would take over'”

'thelr own operatlon, as they used to do, the State wouldn t have :

fto have'so much money to run the State and then hand lt back to f

the local communltles,ibut let 1t stay in the communltles and

let them govern thelr own’ affalrs.'

One of the prev1ous speakers - I have forgotten hlS name-;

I dldn t catch 1t - spoke about the federal 1ncome tax,‘ There

Vhas been an amendment - I don t know whether he sald thls or not-‘

' 'I dldn t'catch all that he sald - but there has been an’ amendment

aa;proposed to the Constltutlon of the Unlted States to abollsh the
”dlncome.tax, ThlS requlres, of course, the support of three-’
‘quartersiof the States. \So fary seven of the States already
ratified thls amendment to our Unlted States Constltutlon to‘
Iaboli$h theilncome tax.eigxd | | T

There is a grow1ng tendency to belleve that they should

.'not have an 1ncome tax but let the people vote on what they

should have in: thelr ‘own communltles and spend thelr own 1ncome°

.We-are deflnltely in favor of.local government~and local

7

spendlng and local tax1ng._

1
‘Thank you very much.
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ASSEMBLYMAN SMITH . Thank you, Colonelob

IS‘there'a Mr. M Ja Grubellch horth Plalnfleld ‘Tax~

- payers group, here?’ (No response)

Mrs. FlOyd‘S erchant Hunterdon County Cltlzens
and Taxpayers Ass001at10n,;'

MR S. BETTY Y ARD: Y_.Mrs,.tMer‘c'han’t was
unable to attend so‘IDam here representing her. I am Mrs°13;l
Betty Yard of Flemlngton, New Jersey, Hunterdon Countyo

[Readlng] On behalf of the\HunterdonvCounty Clt;zensnﬁl*
and Taxpayers}ASsoQiatiOn,_Ihwish to support Assemblyman
smith's proposal tOtalIow ‘the voters totaﬁend'the‘New Jerseyf;,.a"
State Constltutlon so. that 1t expllcltly outlaws the 1ntro--h.’
ductlon of a State 1ncome tax.a

Every powerful segment of the populatlon has a lobbyo;j~

But the blggest segment of all - the taxpayers - have no- 1obby
~and are either 1gnored.orvr;dlculed:by government offlclals.,_
But now, at last,.Assemblymanlsmith has taken up the SWOId-onf.

- our behalf and[he_deServes the greateSt praise and eneOUrage¥a:

ment for his‘action@> If;ail_those who keep'extoliing_the_y,~cr‘
benefits oftdenocracy really~believed what'they said 1t would

not be necessary to flght to allow the 01tlzens to vote on -

this 1ssue._vNow, howeverl every‘honest leglslator has a wondeerZ
ful opportnnity to demonStrate that he’iS‘sincerelyvdedioated

to representing‘thedwill of the people. |

It should belobviouS‘Why a Statevincome’tax is bad, but

nowadays the public is bombarded with so much dellberate deceptlonv~'

and cynical double talk by government propagandlsts that it is

necessary to state loud and olear,the_plaln,truthm, Flrst of-all,



\
.
, S - :
“rour State Government bureaucracy is so rlddled with

1nefflclency, extravagance and corruptlon that 1t cannot
|

“make ends meet ‘even though it has mllllons of dollars more
»than 1t\needs to fulf111 1ts obllgatlons to the c1tlzens,'

: Secondly, an 1ncome tax v1ct1mlzes the most productlve

asegment of the populatlon, the average wage earner.H Thlrdly,‘i

| ,
the horrlble example of other states and the federal government

:proves the 1nescapable fact that once an 1ncome tax 1s 1ntro~f
duced, 1t is’ there to stay - a permanent mlllstone around the'
‘peoples necks.

As it~ 1s at present the c1tlzen cannot place any trust -
: I S
-in‘thevefflclency,“judgment;orvlntegrltyﬁof theyState govern-'

ment“madhine;;"Testifying%under:oath béforelthe Senate’Law‘

YEnforcement and Publlc Safety Commlttee a few months ago,'”'"
Profess?r Robert Blakey of Notre Dame Un1vers1ty stated that

New Jersey has one of the "worst problems of off1c1al corruptlon
|

!

on allwlevels” in the natlon. Professor Henry Ruth of Pennsylvanla o
‘ _

‘yUnlvers1ty stated on the same'occa51on»thatv"There s’enough

. \ .
;corruptlon 1n New Jersey that organlzed crlme can get most any—"

thlng it wants,ri So far nothlng has been done to remedy thls -

’situation, and past experlence makes us fear that nothlng ever

i

w1ll beidone.l After"all there are too many powerful forces

Wi orklng agalnst honesty ‘in our 3001ety.' ThlS makes it 1mperat1ve
for every honest leglslator to do hlS utmost to stem the growth
‘of corruptlon by maklng sure our State government ‘never gets
its hands on that most potent of money-maklng toolsvw an 1ncome
,ftax.}; l , e , o

S Apart from the problem of w1despread corruptlon, thea“

vjftaxpayer is unable to trust our present government off1c1als

toﬂspend our’ money in our best 1nterests. In splte of thek
R 60
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hundreds of millions of new tax dollars which have swolien

the government's pockeﬁs'over the last two years, we were still
told that it could not provide us with adequate services without
the aid of a monstrous collection of bond issues. While we

are told on the one hand that there is not enough money in the
regular budget for necessary highway construction, $13.1 million
is readily found to lavish on the‘questionabie néw Department of
Community Affairs. TheVOpenly~av0wed aims of this Department
are to prepare for the day when all remaining poWers of the
c itizen to have avsay in the running of this community shall
have been drained away from him by confiscatory taxation. Then
Mr. Ylvisaker and his "experts" mean to come along and run our
lives for us. Since he and his cohorts are appointed, we will
not be able to vote them out of office. An income tax would
hasten the day when Mr. Yivisakef could come into his kingdom.

Furthermore, we are told that there is not enough money

to provide adequate educational aid in the State. Yet Governor
Hughes sees nothing unethical or extravagant in spending
$154,000 of educétion funds on a tax-free residence for
Chancellor Ralph Dungan. | When quéstioned on this expenditure,
the Governor merely replied‘that this purchase was a good
investment. Since when is it part of government's job to
speculate in real estate? Now more such purchases are'planhed,
including a new home for the Governor himself, While rising
property taxes age forcing senior citizens out of their homes,
the Governor sees nothing wrbng in spending our money on a
new house for himself. Is the splendor of his office now so
dazzling that his present residence is not gfand enough to house

him? 61
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.An income:tax would-notponlyfincrease government‘power,‘
,extravagance and corruptlon but 1t would also spell dlsaster

- for the average wage earner. The so~called falrness of a graduated
I .

income tax is a,blg;l;e.- Those who earn the most are able to
get'outjof.paying_the most.‘ Thelrrlawyers and accountants make
sure they exploit every.posvs:_'L‘ble‘\loophole‘i_n-_'the.l;aw.‘= Then,‘r
~.byvplacing.thebmain_financialfburden:onethe.lowest-paid members
of_the/population,.growing,lnflationvls‘assured,_uTheyinevltable

increased wage demands cause hiqh*prices to spiral still higher,

and so the State and the country rush ever more. 1nsanely close
ito bankruptcy. We:havelhad'enOugh.~’There is just so;much‘of"

this klnd of. 1nsan1ty that a natlon can take.\ It is urgentnow

’ !
to~stop up the dlke before the ocean of ruln rushes in- to engulf

us all.
It is a strange thing about taxes. They are a one=way.

oyt

street, down which we never return. Once government is given

gpermisslon'to.dip-its_hands intonour.earnings,,theipowerrandw;
'riches;thatvthis brings‘to‘itxonlyfincrease its insatlable
vappetite for more.. Andfthls.isvnot,all; An.income tax also
brings with it‘still‘another_repressiVevgovernment\agency,
empowered to pryjinto citizens!}lives=and to throw'themfbehind
bars.. .John Stuart.Mill,_in‘hls.famous essay'ﬂQn_Liberty,“

sald that a powerful government bureaucracy, even if composed .

:of the most able members of s001ety, 1s nevertheless bad,
-because[lt deprlves the. 1nd1v1dual of all llberty and 1n1t1at1veo
In the Amerlcan Republlc, government was 1ntended to serve the
‘people,J Nowadays, the people serve government -If.we once

allow an 1ncome tax 1n New . Jersey, we. shall not merely be the

servants of the State but well on the way to belng 1ts slaves,
- 62"



The taxéaYeri'of'New dersey‘Will*stand for no'mOre;fi
It is bad enough to have hlS hard earned money ‘taken from
“him, but when hls few remalnlng freedoms are-also taken away,
.,thls is the end of the road Helmlghtdjust as well emigrate
to Czechoslovakla.;:‘"ki = -' A
It is ‘no use trylng to excuse hav1ng a State income
tax by saylng that other states have one.- If-my-nelghborvhasn
Hong Kong Flu, is. that any’ reason for me to go out and catch :|.t’>
Let us immunize New Jersey once and for all agalnst the - dlsease
called 1ncomevtax., The Governor'andvhls.rlch-frlends‘on the‘:
"Bonds Yes Commlttee" promlsed us that votlng for the bond issues f
would mean that no new taxes would be needed Let us now make
lthem stand'by their WOrd_and prove to'usfthatythey'meanthhatﬁ.
they sald.ﬂ | v' " : o . | .
7 VThank you for the opportunlty of appearlng here.'
- ."-&ASS_EMBLYMA».N SMITH: Thank you, Mrs. Yard.
'ngs.ﬂHarfthhristiansen'of'Plainfield |
GER T R U"Ij E CHRTIS TIANS E N: IamMrs |
Chrlstlansen of 738 Ken51ngton Aveg, Plalnfleld !’I‘amvChairmani
Q:of the Taxpayer s Ass001atlon of Plalnfleld |
' Gentlemen, on behalf of the Taxpayer s A55001at10n of
Plalnfleld I w1sh to thank Assemblyman Walter L Smlth Jr.
,and all of hlS co—sponsors of Assembly Concurrent Resolutlon’67
ufor hav1ng the fortltude to" 1ntroduce this- resolutloner Truly
"they are frlends of the taxpayers of the State of New Jersey
They have the fores1ght to see what is ahead for us and thel
,backbone to try to protect the taxpayers from future legal

wpllferage of our pocketbooks by the long arm, stlcky flngers



f an. over—greedy extravagant State government
In 1966 the voters of this State should have been:.r
given an opportunlty to. Vote on a ch01ce between a. State

income,tax or_a‘State sales tax,, If thlS had been the case'-

our organization WOuld have.urged the support of-an 1ncome'taxv'“

over the sales tax.j Low—lncome or poor famllles are the hardest

“hit byptaxes. Retlred persons llVlng on small pen81ons, some-
.times‘sdpplemented,wlth.savlngs, wouldrmost‘llkelyvhave:beenv;’
ekclnded‘from_paying.an lncome tax, whereaswaucontinnons;biteV’
ﬁisﬁ being taken ':almost_- .“c‘ia’i ly ‘.from.their‘ limited or ‘;fixed :
incomes with the‘saleS]tax, ”Since.we all,are f]_ouro'lene‘o'l"wi_th3‘'va
: the sales_taxpln spite;of‘thewnear rebellion of thevtaxpayers~
at that tlme, ourorganizationmnstnowexert all-forcelto J
avert an income:taxaj |

I Nat10nw1de as well as Statew1de,_the{ta2payerehas
reached the saturatlon p01nt and agaln I relterate that the
poor suffer the most Accordlng to U S News & World Report |
of December 9, 1968 the $5000 to $7000 per year famlly pays ’
,aftotal tax of $1, 980 per year, whlch 1s 33 per cent of thelr
annualllncome. Of all the 1ncome brackets, there are more "
people 1n the $5 OOO to $7 OOO per year bracket than any other .
one. _ v _ ‘
fAccording?to‘the'same U;rS ‘News & WorldiReport;articlef
vthe,real blte of today s taxes tends to be obscured by the )
federal 1ncome tax’ whlch h1ts hardest at the mlddle 1ncome

-~and high,lncome gronps, People in low 1ncome groups: are. h1t

harder by propertyktaxes. ;The‘cost‘of hous;ng-ls_sophlgh that.‘--

ppeopleﬂoﬁ modest means have to spend ‘a .greater Sharegofwtheir o

64
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incomes on a place to live.
Since I represent the taxpayers of Plainfield, I will

now get to facts and figures dealingndirectly with Plainfield.

In 1966. when the sales tax was enacted with the vromise
that it would relieve the proverty owner, élainfield's tax rate
was $6.73 pér each $100 of assessed valuation,. This jumped from
$6.42 per hundred in 1965, the year we had our;revaluation program.
Thevl967 tax rate was $7.84 per hundred and in 1968 it was $9.11
per hundred. 5o you can see that the sales tax did not relieve
the Plainfield prop erty owner. Nor did it relieve any other
New Jersey property owner . From the rumors I heard around
City Hall in Plainfield, the local taxpayer can expect an increase
of approximately 20 per cent, which would bring the rate close
to $11.00 per hundred. This would be above the $10.58 per hundred
rate we had in 1964 just beforg our révaluation program.

We almost can't see or feel the help the State gives back
to us from the sales tax money, but we have suffered through
other losses of tax revenue to the State.

In 1962-1963, tihie versonal proverty of water companies
was frozen through the;New Jersey Legislaturenh Ofvcourseb
this was done for‘the special interest and benefit of the water
companies in New Jersey. The localzmunicipalities suffer the
loss of the water companies’ expansion programs.

In 1966 all second-class railroad property was frozen
at the 1966 level,-- more loss of tax revenue to local munici-
palities. |

Starting inbl968i the business personal property tax
was paid to the State with a fixed amount going back to the
local municipalities. Since this amount is fixed, we have

65
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become‘

stagnated in this area as we don t and won' t share‘f"

.1n the growth of local bu51ness.

All of thls has added to the chlpplng away at our local

' tax base to such a degree that we are headed for serlous

.\vproblems in Plalnfleldo‘llﬂ

A,recent check I made w1th ‘our local tax collector .

’showed that collected taxes in Plalnfleld have dropped s1nce

1962, I

n'1966 (the sales tax year) the percentage of current

taxeSQcollected Was’95.78.' In 1967 the percentage of current

’taxesicollected Was 95"14 ' I can promlse you the flgures w1ll

-.'be-lowex

this- year and I “will substantlate thls,f At the 1967

Plainfleld'tax sale, there were 40 parcels for sale, of Wthh

‘ten went
B 'Decembex

‘" the city.

. problems

- whoare

. with us.

'_Of the s
oL
controll

‘fpassedlA

I

to the c1ty At the l968 Plalnfleld tax sale held on

lOth there were 39 parcels ‘for sale and 26 went to

mvsure Plainfield is not'the only'citydwith these‘
gf Certalnly there are others our size or larger

sufferlng from the State s b1g brother attltude along

What else‘has‘thefState done to add to the’tax"burden'_

uburban‘asiwell‘as urbanvcommunities°'

ed Assembly and Senate dld 1ts jOb last spring when 1t

—816 A—817 and A- 818 whlch brought about 1ncreases in

- the:gasollne.tax, clgarette tax and corporate income tax, and

1T might
r'these ta

future.

add that they w1ll contlnue to leglslate 1ncreases in

xes, even 1f they do add the 1ncome,tax11n thetnearbﬁ

66
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Andplast;bbut,by:far'notithel;east, the'voters:of_
New Jersey were:allowedvtolvote:onathree;separate'bond
questions last month after several months of‘the brain;‘_,
washing slogan."BONDS YES - TAXES NO , The results of: that
.electlon are well knownvtokus-all. Vow who 1s 901ng to see;vv
that the»promise of no new taxlisbkept?‘LCertalnlyinot.the :
politlciansi_; They don‘tfwantjtotcommit'themselves to:such;
s a hotfissue° vTheygknow,yyes‘theyvall know,rthat Various'
special interest-groups with’a~lobbyist willrsoon_berpressuring
“them for more spendlng programs, The time has-come-for-all the
taxpayers to organlze and get themselves a lobbylst and to stop
.belng the sucker who pays for every glve-away program that comes
»along, Perhaps we need more women to. run for leglslatlve‘f
ofticety With 1nflatlon runnlng wild, we women have learned
how'tomcontrol our household budgets.and how to‘cutvoutpall:_
unnecessary spendlng -- -
| As taxpayers w1th no spe01al 1nterests other than the
Lfact we want to be able to hold onto our homes and we want ‘to
see our 01ty of Plalnfleld standnsolldly on 1ts own so that’ 1t“
bvmlght flourish, then blossom out proudly and regally regaln
'1ts lost tltle as "the Queen Clty,f we urge that the questlon.
_of NO INCOME TAX go to voters of New Jersey

As Chairman of the Taxpayer s Assoc1atlon of Plalnfleld,

- whlch has sllghtly more - than 500 members, I w1ll pledge thelr

“'support and w1ll make every effort to get out a favorable vote,;v
‘1f the Leglslature passes thls resolutlon°
Thank you klndly for the opportunlty to speak before

» thlS Commlttee.ﬁ‘I would llke to add a couple of comments.
i : , 67 , _



I could sit here all day and discuss with you the problems

we have!in‘Plainfield;”fManykof‘them'are'stemming from the
State. iWe are belng faced and are s1tt1ng w1th an urban ;
|

renewal‘prOJect that 1s costlng us a cons1derable loss of .

tax money. We have a future prOJect planned and’lt s-all
comlng 1n w1th the help of the Department of Communlty

» Affalrs‘whlch is aicablnet post that ‘was set up purposelyu‘ L
for thlS to work with the federal government ThlS 1s thevh
‘kind of . thlng that is slowly,‘slowly kllllng towns like
'Plalnflgld Ellzabeth Rahway,iand some of the older com-

munltles. ‘It is tlme now that we Stopped‘some“of thish

'nonsense,“and I don t know how else we can do 1t but to

put our foot: down/ and I certalnly appre01ate the fact that

\
1.

you genJlemen have had thlS hearlng and I would llke to keep

you 1nformed as to what’ goes on in Plalnfleld at future

hearlngs on dlfferent subjects,i'

ASSEMBLYMAN SMITH_:_b Thank you very much '
i'Mrs.Helen CaSey;’Bridgewater;‘“Is.she:here?» fNo
reSponsej | | | e R

‘MlSSLGertrude\Unsel?

’G!E”R”T:R UDE vaN’s‘E‘L}i» - pssembl ymasn smith;
members:Fthhe Cémmittee; mY'name is Miss. GertrudevE -ﬁnsel}:
al3l Hami&tonaAvenue, East Paterson.‘ T am Publlc1ty Chalrman
of the Egst Paterson Homeowners As3001atlon, and Pub11c1ty

Chalrman‘of the ‘Bergen County Conservatlve Club but I am B

speaklng as’ a commuter paylng a New York State 1ncome tax

and a New York: Clty 1ncome tax.! I thought 1t was worth whlle'

l031ng a!day s pay to come down here to support Resolutlon _

o. 67. R )
e
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We p01nt w1th prlde to- the fact that New Jersey had :
-a Constltutlon and a bl—cameral leglslature before the "
Federal Government was formed We llft our heads 1n prlde
too that the New Jersey structure of government served as
a model for the constructlon of our Natlonal Government w1thf
1ts Senate and House of Representatlves,' Today, New Jersey
once agaln stands on the threshold of becomlng the p01nter,
the‘compass, to steer‘not only our own State but many statesbe
and'theifederal Government itself back tovthe‘roadvofrflscal,y
sanity and a sound economy° | | | a R

kesolution No, 67 is the first step in this dlrection,xv
:the flrst step back from the edge of the Cllff beyond Wthh
lie chaos and flnan01al rulno ThlS protectlon agalnst the
1mpos1tlon of'a State 1ncome tax w1ll prov1de the 1ncent1ve
Afor many commuters now burdened w1th taxatlon w1thout repre;.
sentatlon by the State and Clty of New York,: Undoubtedly
_great numbers of these people w1ll seek employment 1n New Jerseybl
after belng assured that they w1ll be free from such taxo I
know that I, for one, will do SO, ThlS protectlon agalnst‘anﬁ
income tax w1ll also serve to attract more bu51nesses to o
locate here, because the collectlon of 1ncome taxes by flrms f
adds to the cost of thelr operatlono)VConsequently, locatlony-
.1n New Jersey w1thout an 1ncome tax w1ll substantlally reduce:
thls unproductlve cost for themo. More bu31nesses and more
.employees w1ll not only help our unemployment situation here ‘
but the earnlngs of the addltlonal workers spent here will |
also,lncrease and nourlsh thereconomlc,health of the State°

As always, the spenders w1ll cry “How can we carry

out our programs w1thout addltlonal funds7" -Yes, how indeed?.
65 _ , B _



Thebsolutlons to our problems dependbnot on our stepplng

.'ever deeper 1nto the qulcksands of debt but rather on 3fti';::' "'ul‘7’%
explorlng ways to extrlcate ourselves from them. Obv1ously,’the - |
., expandlng“‘gravy traln w1ll have to be curtalled. Among these,

I suggest flrst of all the ellmlnatlon of the Department of |

Communlty Affalrs,.whlch 1nterferes and 1mpedes in the oper«‘

L)

'atlon of our mun1c1pal and county government The emlnent
| Mr.,Yld:saker can always go back to hls old jOb at the Ford

Foundatzon at a hlgher salary tooo’g

The enormous Department of Conservatlon and Economlc

‘ Development should be cut back too. Wlth lower taxes and a“

guarantee agalnst an 1ncome tax, economlc development can
proceed\to prlvate J.nltlatlve° The Leglslature should also

1
study the glgantlc State nghway Department with a view to

e

stopplno the waste of our tax dollars on too much bureaucracy‘
and too llttle road 1mprovement | o t | “
| lfhe sponsors of thlS Resolutlon No. 67 are to be come:f
mended, At the meetlng of the East Paterson Homeowners‘ h
Associatlon next Wednesday, I shall request the organlsatlon
,to endorse th1s~leg1slatlon.' The bond issue was passed on

the lie that it would prevent new taxes.' The sales taX‘was

®

\passed on the lle that 1t would relleve property taxes. The
1ncome tax does not and cannot solve New York State s or | |
New Ybrk Clty s problems. It w1ll not help New Jersey sb:-‘

'elther. o o S R

Thank you.”

ASSEMBLYMAN SMITH. ‘.Thank‘you,,MissjUnsel, RET

.’ } : ‘, BN B
' ”Mr; Jack Murphy. S T
- ... 70

23



e

JOHN C. MURPHY: MY nafe is 'dohn'c
Murphy from‘Cinnaminson° I re?resent merely-mySélf‘aé a
b'eleégured;taXpayer° |

| :_Mr; Chairman and Committee members, méy I remind you
gentlemen th&t‘When the:federal:incgme_tax wasbimposed’by.thé.
péople of the>United'S£ates‘by ﬁhe passing of‘thé Sixteénth:f:
Amendment, it Was.pegged:at about two per cent, and‘somef .

wary Senator who'proposéd that a fixed rate of taxation be
- . : \)

included‘in the améndment was.hOOted‘dowh“with the statemenﬁ
that ﬁIt‘Wili never get any highér,V ‘As we all know, it has
been a prdgressiVe'in¢bmé'tax and today I think the maXimum'_'
raté iS»somewhere'around 92‘per cent. Very few of us péy.
thaﬁ; but that's how high it can go. o

| A étaté income‘tax'will‘merelyvbe andther means of
adding dollars to a Waéteful fi5calﬁdpérationo' The trémendQuS
increases in welfare costsgrunneéded‘welﬁare cdsts, wili | |
merély>bé‘the drain down which the tax dollars wéuld fall.

| I have toragree,with thosevﬁho spoke here before me
that a return to sbund_fiscal’réSpdnsibility’not:ody'by"indiﬁv
iduals but by the ngernment is whatvis needed’here'rather thah_
leaving an opening‘ﬁo just taking more‘of the citizens'~har54-
earned incdmé,' | |

Thé,Federal‘Government;‘and I believe buf State govern-

ments*tOOj'were‘originaiiy'set up td do for a man only what -
,he‘coqld'ndtde’fdr himéelfef Wé séém;tojhaveffbfgotten tha£
there is such a‘fhing aé‘indiﬁidual,responSibility,'and we
are looking for government to take care of us from the cradle
_to thej‘gravgo ‘We can 'see by what is happening today in our

nation that we aré‘rapidly'becoming a welfére‘Staﬁe‘and'the
wo | 71 |



‘allowance of a'state,income'taxytl am sure, would merely

-add to,that 51tuatlon.

resolutlon, and I can assure you that I

‘;May I congratulate Assemblyman Smlth and hlS colleagues-h

'v’and co-s ponsors for hav1ng the courage to 1ntroduce such a

land belleve me, 51r,

‘ many other 1nd1v1dual c1tlzens are flrmly behlnd you and w1ll

<,glve,you

’ ASSEMBLYMAN SMITH:

all the support we ‘can. Thank you,

-Thank you,er Murphy.g;‘

h.tAre there any others who w1sh to be heard today°.ZA

oM

I

R S ‘ R O B E R. T D U D L E Y B R E A R L= E- Y.m

wrote to you gentlemen but ev1dently you dldn t

~ receive my letter.f.

. ASSEMBLYMAN SMITH :

MRS, BREARLEY :
| MRS. BREARLEY:

New Jersey.

A SYSTEMBLYMAN_ , S_MITH 2

:What is your name? -
! B:earl:ey-; L
;IVmay haveimislaid,it I apologJ.ze°

That s perfectly all rlght

EsMyfname is'Mrs. Robert Dudley»Brearley;“Pattenburg,;ilH

I am here 1n behalf of the New . Jersey Taxpayers .

| Eederation; recently formulated w1th "thlrteen countles

',‘hajing_representatlon, an 1nd1v1dual taxpayers group unltlng

_together
E‘heartedlﬁ
to amend
‘outlawdtl

of the‘ ‘St

as a statew1de organlzatlon. As taxpayers we whole-i

the New Jersey State Constltutlon so that 1t could

e 1ntroductlon of state 1ncome tax..'WegPthe taxpayers

w1de taxpayers group to act as. a bargalnlng agent on all tax ‘L -

>vmatters‘t

.hat dlrectly affect every taxpayer in our State,p;'l

am certaln, gentlemen, that there would be many more;

: 'taXpayers groups here today except that thlS was such a short

;72ul

7 support the proposals put forth by Assemblyman Smlth B

_ate, fully reallze the 1mportance of organ1z1ng a state—‘

o

i

.



notice that many of these groups did not reoeiye the

information on time to make'arrangements to.oome. H
We are indebted to AssemblymanvSmith for tnis

opportunity, as concerned taxpayers, to_presentiour opinions
before your Committee‘in hopes that theb"raxpayers who are
paying the bills for eVery level of government" will have a
voice in the outcome of the proposed income tax added burden
von.the two and a half million raxpayers of our State. Ae
you well know, the population isseven million, so you can see
tnet oneethird of the population is paying the taxesvfor the
local, county, state and -federal levels of.government.‘ They
who are carrying these burdens must be considered in thé over-

all picture of taxation at every level .of government and the

-

debts that go with it. This obvious imbalance of three million
taxpayers,or approximately two and a half, can have.drastic
results onxthe eoonomy of onr country if ir continues at the
rate it is‘going@ Therefore, we cannot afford to strangle

the producing taxpayers by coddling the nonproduoing people

of our State by levying a proposed income tax.

It is clearly evident thay our elected‘representatives
must make every effort to avoid this disaster and take immediate
action to eliminate this proposed tax burden on the elready over=
burdened taxpayers of our State;'for, as the tax deﬁands eontinue
to soar at every level of government, we are swiftly reaching
the confiscatory level of taxaﬁion, only to see bonded indebted- -
ness and added costly interest charges at every level of govern-—
ment despite the annual moneys that are taken in at every level

of government. Some immediate action is necessary to defend our
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1nflated "tax—rldden and debt—rldden dollar" before we '

o |-
permlt our currency and country to become bankrupt just as

'other countrles have recently experlenced as we.all know.
‘Slnce our state—electedvrepresentatlves hold the tax.
o 1 o
purse strlngs, we then urge that they set up a tax commlttee
t .

gof three to keep our leglslators 1nformed throughout the year
of the tax 1ntake, its debts, 1ts 1nterest charges and the out-

go of every tax dollar for every app01nted department, agency

R and authorlty in our State. They, who are respons1ble for the

fspendlng of our hard-earned tax dollars, have thls respon51b111ty

to the people they represent Thls llalson team could be an,

'asset to the leglslators long before the State approprlatlons.

pannual hearlngs commence,vand could result in sav1ng the taxpayers»

hof our State millions of ‘tax dollars each year°

The goal of the Approprlatlons Commlttee should be to cut

'the State spendlng and its debts by lO per cent a year, taklng e

‘effect rmmedlately ' That is, where the1r demands should be:tf

"ﬁfocused,vnot on the taxpayers but on the app01nted jOb holders

>.f1n the State government Any app01nted publlc jOb holder that

: could not manage on. such reduced budgets should be flred ThlS

p031t1ve approach and deflnlte actlon by our elected repren

'sentatlves, who are respons1ble to the voters, could result in

rvast tax ‘'savings annually to: the taxpayers of our State, theSe
taxpayeﬂs who must get up the annual tax demands for 567 munl-
c1palltres, 578 local school dlstrlcts, 21 countles, the state

o government'and federal,government'- These are the same two and

a half mllllon taxpayers we are referrlng to. Theseptotal
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billions of dollars a Year - billions - plus billions in‘,
‘_interest charges in depth,’to say nothingvof the bondedv
indebtedness at every level of government.

We can only hope that the taxpaying stockholders Qf
our State will ﬁot strike; riot, march and hold back on their
taxes as many other factions have done, in order té get
their demands. Should the poor, wéary, struggling téxpayer_
ever decide to re?olt,vour government would be in an economic
crisis, and unparalleled'chaos‘would result. This wevcannot
afford. Tﬁe havoc would be disastroUé to our free economy, to
our country. Yet the'taxpayers also have a point of endurance
which must be considered by your committee and by every,legislator
in the State.

We urge £hat your Committee seé fit to héve annual fiscal
facts on the local, counﬁy, state and federal taxeé éompiledvénd
printed annually so that the taxpayers of the State‘would know
what they have to pay each year, how much we afe in debt for
on the over-all picture, to be evaluated by these taxpayefé:
so that they will knoW where they are going the folléwing year.
This could be simply done by this so—called‘ CQmmitteé‘Qf three
that I suggested would be handy to the legislaﬁors and, through
them, the legislatorsvcould make these reports and a law should
be passed wherein the local . and county are alsé forced to do
the saméf;hing, as well as the Federal, for one reason. Only
in this way can we ever come to the point where we might have
a tax reform by knowing thé physical facts, knowing the debt
of our country, as well as the'foreign.debts of our country,
_because we do know the balance of payment»of debts has us over

a barrel:; we dovknow that our dollar is inflated and the
75



purchasihg power is down about 38 centa; and we are faced
with a fiscal crisis at éveryilevel of govefnment, not only
the State. These reports should be sent to all major news-
papers of the State so that the taipaying‘stockholders can
readily evaluate these tax costs and the depth therein.

They certainly have a right to these vital fiscal facts
in orderito wéigh aﬁd meet the tax demands'made on them by
their representatives at every level of governmentn Perhapa'
out of this may coﬁe a tax reform change - we hope.

Wé éertainly have a right to all these facts, and it
would be much simpler if our legislators provided us with
this’information rather than forcing the weary taxpayers to
search them out themselves. It is not our obligation; this
is our legislators'. This could be done by each legislator
representing each district in their State to go back and tell
the people they are representing just exactly where we stand
financiaily. It is a very, very important issue, much more
so than the Highway Department, or the Community Affairs
Department, or the Health Department, because if wé ever
face an economic crisis it would be much more disastrous
than a poor highway, I'm sure.

We havebyet to see a list of names of the people who
are supposedly demanding all these numerous so=called governw
ment services. This we hear from many of the politicians =
this one wants it, that one wants it, and the other‘one wants
it. If we have never seen the list, it would be quite
interesting to have our legislators provide us with some of

these letters and lists of things that the people want, and
76 '
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I'm'not talking.about welfare.pedplel” Itm talklng about
people in general partlcularly about the taxpayers who,' :

are paying the,blll. How much do they really want?. -or

‘ are our'representatives espousing-what-they»think'they'waht?”

Ilthinkfwe might here draw a very narrow. line and define=who¥a

is wanting'all these services,'aﬁd out of this might come some -

very valuable 1nformatlon.

"~ Must our elected representatlves make the tax~produ01ng
two and a half mLLllon resxdents‘of our»State “slaves—of.the
State"?f This,is afvery poihted éuestion. :Mustpwe? hThey'are, o
Therefore}pwe must protect*themf‘because Without,thiS”sourceVl
norgovernmentfcould.fuhctiou.' |

" As taxpayers we urge our‘elected representatlves here
1n.Trenton to work dlllgently to ellmlnate the vast mllllons of
non—produc1ng~taxpayers instead of trying to burden the same'::
struggling taxpayers‘Withian:ihcome tax“oh theirjiucome;_ One
wayewould-be to-force‘the:fathers totmeetetheirIObligations‘to
their children~reiwelfare,‘A;D.C; andball the other'programs; OEO,
or‘whateVer the;case might be. I think’your'duty here»isetO'

find ways and means‘to»force'theSelparents, father and mother, -

"to meet their obligations rather than to condone and permit the
taxpayers' money to be used for prostitution, which of course
‘you do know exists, because you wouldn't have all these

,illegitimate children on the tax rolls. So, therefore, I'think:

here'YOu have a moral responsibilityunather.than to force the
taxpayersvto piCkfit up; i think.ydur,obligation‘also lies in
forcing these people to meet their obligations and. become .

producers and take some of these people off the tax rolls.}_f



What,will happen‘should a depression or recession-

COme?, if we take a quick look at the welfare costs'of,the'~
state, éounty, local and federal leVéls of goVernmentj as well
asrall ﬁhe other pngramsfit éncompasses,'it is ‘worse today
thanritiwas in depréssién times; And ﬁhis-I am: sure you
,gentlemép are aware of. We must do sémething about.it;,becauSe

g ,
we can't keep up at the pace we are going. The taxpayers can't

afford it.
The.O.E.O. costs and the Community Affairs Department

- costs, sbeaking,as’a taxpayer, we feel certain that our local
and county elected who are on our payroll can readily take-
care of our community affairs without this invasion force -

infiltraFing into our local municipalities,5 Hende;kl}would

,suggeét‘éhat the legislature abolish the CQmmunity A£fai;s.f 
Department as of heXt year ané'eliminate'the‘fedéral money. .
thét cqmés in regarding the setupvforfthis purpoée..rThis oo
might th%n redﬁcé the budget to"tenior fifteén'some:million
dollars,{plus thebonds-tha£ they float in their departmént;
if you, &ur elected'representativés, have the courage.to

eliminate this costly tax burden,off our tax bills. It's that

_simple. =I understand it almost was abolished last year, but

somewhereialongrthe(line was lost.

our 567 local municipalitieé,'which encompasses our 578
| -

local school districts and 21 counties, would not have to surrender

1 o

to the Stéte in order to get some of our tax dollars back, if

© our state| legislators saw fit to repeal the bills that were passed
enabling #he State to siphon off our vitally-needed local tax

o { . L : _ : : )
~ratables; i.e., the railroad Class II property taxes, the business

personal ﬁroperty tax, the unincorporated business personal
' 78
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property tax. ,vThese.millionsjof'dollars;help:theglocalﬁl
municipalities meet,their‘obligationsm_'Once~youadrainfthis“t

‘money, you'forCGithe local propertywtaXes.Up'$l73 OOO‘OOOV

last year, desplte the fact you. got $218 373, 567 in sales tax

money. Now I thlnk if thlS money was left at the local level

’byvthe-repeal.of'these,vyouvwouldn t-flnd»the*localvmun1c1pal*

ities comingvdown here and demanding more, Which‘would;iof
course, reduce your budget;' So, therefore, I think you might,"

take'someHPOSitive“action‘here and;repeal-these bills’and‘put?f

:the;mOney back where it belongs, because the cost involved for

thisb"round robin" type of action to get it bach:reduces»the'

~amount that you took in originally.f'So if you,left-ithherei

1t was - and it was helplng the local’ property taxpayers, there_‘

is no doubt about 1t because you can see where it jumped 1mmensely

since then - so I thlnk here is another very good p01nt that you
»gentlemen may con31der Very serlously, because you do- know that

'the local mun1c1pallt1es are hard hit; you do know that the costs

have gone,up., You are well aware of thls, you;people llve‘1n>

mun1c1pallt1es.’ Sb) therefore, as a State representatlve,‘l

~ think here you mlght take some 1mmed1ate positive actlon to-

repeal these bllls»so‘thatfthe,local-mun;clpalrtles W1ll‘noti
be forced to Comehto the étate.orlthelfederal government'for
addltlonal educatlonal ‘moneys. |
Now I mlght make a point here that there are 1, 375 OOO
puplls attendlng public. schools in the 578 ‘'school districts,

and the.local;property‘tax for these schools;-for these-students,

~runs close to,a'billionydollars a year. _That is without the

State and federal moneys coming in ~ close 'to a billion for
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1,375,000 pupils. - So when~pe0ple~$ay that the taxpayers
dfhave not done thelr utmost for the Chlldren, thelr educatlon,v

this is a falsehood and should not be permltted by the legls- ‘

_.lators representlng us, ‘whether it's state, local county or
: \

;federalﬁ_ I think*here you should defend‘the taxpayer 1f:you

.stop‘toftotal whatﬁweghave spent On.these'differentﬁitems{::5
-Whenwwefare talking azbillion»dollarseand‘tWO ahd 4 half
millionipeoplevaregetting'these moneys up, you know.well'thath
‘they are bleedlng dry to give you all the taxes that are

requlred'to run government So,.therefore, T thlnk you should
~defend the taxpayers because I have yet to see a pollt1c1an‘

defend the‘taxpayers at any level of government; .They‘w1ll_
N - ' '

o defend.eVerybody else...All you'haVe to-do is'march*and,youfll

i
get it. |But nowhere do we see a politican coming out and

| L
,defendlng the taxpayers. They are paylng the.bllls.' So I~

 think you should serlously consider some of these 001nts.‘ They

":may sound rldlculous to you but they are serious thlngs because -

euwe can t\afford much further strangulatlon -on- the taxpayersofj
| _

We just can 't do it because they, too, w1ll revolt, ‘and the day
rithey revolt we ll be 1n chaosa,

So I thlnk 1t isn t only just talklng nonsense and that
\

people cdmlng'here*have to have-courage.- we re'only"houseW1ves;‘

s _ ) | I
we are not politicians; we are not out for anything; we're '

| ; _ v L R
trying to defend the dollar from collapse. This is a very~

_ Lo a . . ' o
serious mFtter and‘must'be~taken'very seriously. It's" nothlng

L

 to scoff bt, Sometlmes our husbands ‘say it isn't worth the
b

sffort to come down before-you people. And~somet1mes;1t.lsn5£;
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»-fact about Dungan gettlng a $154 OOO tax=free house at the tax-

Sometimes youhsitlin'thefback‘rOOmxand~laughfand say "You
should never-have“taken‘the time.“'?But”welsincerely”do'thist

and we 51ncerely mean it, because we are concerned We have7

. ho 1ntent ' no purpose,_llke some other organlzatlons mlght have,n'

,Some are front llne defense for the democrats, some are for

somethlng else, but whatever the occa51on'mlght’be, they havera

:motlve. We have no ulterior motive;’ We are here to defend e

'Vthe dollar, and if you w1ll bear w1th us and try to understand

what wefare trying to do, I think all of uS’Wlll come to a
better understanding.

In regard to the repealing of these bills, I feel if

 they are repealed it will‘stabilizeMOur local tak”base andfthus.

1eliminate,thelState-intervention»through these COstly”prOgramsf'

that you?putfin and call them "State aid," TheyvareﬁnotVState aid;
1t s the taxpayers money,- But if we could%put that moneyfback
at the local level _we could ellmlnate some ‘of this. I don"t“

say we will reduCe-the*budget enormously put I think’we*can"

reduce it ten per cent if we make an'effort,in every department
;,in'the State; They are app01nted by you, they‘are answerable
to you, and lf you glve them an’ ultlmatum, @This'is it. Ten per‘

'cent or. out you go,” they ll do it. It puts their.job'at stake°

Here is another p01nt I would like to brlng out regardlng

the educatlon fund moneys° Somebody prlor to me mentloned the

fpayers expense° I might mentlon here that our mun1c1pa11ty

just lost. three houseS’m $120 OOO e for three Statemhlred help

that w1ll be worklng in our area - three homes, tax free, $120 000

'taken offrthe tax rolls, ‘and the taxpayers pald for- the homes° -
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how'I don’t”feelbthat youb as our representatlves,
tShould ever permlt anybody to have a home purchased by theu v

. State.andvtax free° ThlS means that $120 000 went off ‘our taxv
,ratables.f‘Then”yOuvcame in and took Green Acres mvanother

YSlOO OOO.“ You tookyreserv01r lands, you took lands for the_ﬁ
‘reformatory, and sofon and S0 on,, All these thlngs are’
fdralnlng that local”tax base° Eventually they w1ll be forced

to surrender to the SOncalled consolldatlon or reglonallzatlon,‘i

|

_or whatever they call it when they come in and take over,

because‘they are g01ng to tell us that we can t run our local

{

government’ We. very Well can run our own government 1f the o
Lother ones keep out of 1t Our men that we elect to publlc :ffthl
OfflCe,‘lf they don Tt do a good jOb we ll put them Out T;I#féf

that s;mple, We Wlll vote them out of offlce the follow1ng | SRR

| R SR T R .;;f.a; j".t,xs'i

“_‘year.ﬁ E'

So I would suggest here that out of these tax moneys,,iﬁzf'h

- ‘
’ you passlsome klnd of amendment or resolutlon or somethlng

~ to. deterlany of these houses and ellmlnate the ones . that are

| I
there ’ because thls is dlscrlmlnatlon. Who:are theyytounave,;,h'

fd.a ‘house tax free at the taxpayers expense’ We are not llVlng

-under a feudal system,v We threw tea in the Boston Harbor to

hi'ellmlnate a feudal system° Now I don t condone a thlng llke _

'f thls and|I thlnk you leglslators should do somethlng about |
;ellmlnatlng’these homes-- not only those-two or threeu. I,underetv:"

|
‘stand Somerset County for one of thelr representatlves on: the

county level 1s glVlng hlm a tax free home., Now what klnd of
: nonsense'are we runnlng ‘in thls country = I mean the State°

'I thlnk somethlng should be done about thls because they

‘certalnly should not have a tax free house bought by the taxpayers
‘ I 82 ‘ '
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and then all these tax ratables lost annually. We sorely need
every dollar that we can get at the local level, and every time

you drain a dollar off of it means that somebody else is 901ng

~ to be forced to plck that up°

There will be no need for a State income tax 1f our
elected representatlves take action to readjustaour tax

structure and therein eliminate state infiltration and control

”oVer our loCal‘goVernnent, in the use of our state tax .dollars

and federal tax dollars; That decision;’gentlemen;:rests with
you, ourrrepresentatives here in Trenton and ‘in Washington;v
For instance, our lécal public education —‘;I already mentioned
that; l'm'Sorryo | | o \

The ‘above operatlon costs for‘the educatlon system in
ourbstate runs approx1mately from 58 cents to 74 cents,
depending upon the municipality. Therefore,'approx1matelyl7b:
cents of ‘every dollar-goes to'education° ZSoIWe‘do realiZe
here that this is the biggest share of our tax dollar - locally
now, ‘I'm talking about. | | |

So we mlght suggest here that we look very closely

'because the senlor c1tlzens who. are in homes, small homes.

“for the most part - some have large - we ‘must consider these

"people_that have pai'd"‘taxes° We can't put them out .of their

homes because then they will become welfare subjects which

'will cost us even more. We must now make an effortﬂor'attempt

e

‘to protect'theSe senior citizens, and I propose ‘this way to

do it. »I suggest that our state leglslators pass a law

injeoting'a'head tax on every student attendingia public school, -

such as/other states have done, to protecththe‘senior citizens.
" | | 83 ‘ | |



That was the reason that they dld J.,to Instead of an 1ncome
tax here, reallzlng the school tax takes 70 cents of every

dollar,iI feel that our recourse here 1s a head tax for theﬁ‘
'people that w1ll be benefltlng and us1ng the schools,,a head

tax poss1bly of ten dollars a month whlch 1sn t too steep.
They are maklng the demands for the thlngs for the schools so,~v -

.therefore, they should be entltled to pay for themo» It should

fbe a pleasure°' You mlght look closely at that chance of flndlng
a solutlon to the hlgh cost of educatlon 1nstead of an 1ncome.
: S

tax,f You mlght serlously cons1der on the other 51de of the,“
‘plcturelthe senlor c1tlzens we must protect.A There are two '
factlons here° Both are v1tal° We cannot oust the senlor‘>

‘c1tlzen‘ nor can we close the schools° So I would suggest that

\ .
you flnd a balance here because you gentlemen have access to
k
many more facts than we do, and I would suggest here that 1f»

you do come up w1th some suggestlon along these llnes, 1f you
_ would let ‘us know,, we would certalnly apprec1ate any 1nforma—

tion for research that we mlght help you Wlth

I Lo
Slnce other states have succeeded very ‘well along these
Y

'].1nes w1th a head tax for thelr educatlon system only and

collected at the local level not at the State, by thelr'gn
local tax COlleCtor'Tellmlnatlng a lot of waste timé and money
,and jobs, 1t mlght cut down here agaln state moneys for‘ﬁ'i“

l ’ ,

‘,educatlon,: It mlght weaken Mr° Marburger s p051tlon but that s"
g ”
nelther here nor there° The p01nt here that we are 1nterested
e . ‘ ,
in 1s how to ~save tax dollars - the state, we are talklng about

: now, and locally. -

‘ / Co L . . 0 .
In regard to zoomlng transportatlon costs, gentlemen,‘

. as taxpayers we urge that the annual tax collectlons derlved
. ‘ 8q _ .
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from all highway'uées, such as tolls,rgasoline,vﬁruck

taxes, liéenses, registration, etc,; be‘mdndatea by“
constitutibnal amendment, if neéessary, tb pay fof the locai;‘
couhty) state and intérstate‘highways‘and‘roadsow.The‘hihety
centé of every dollar~ofifederal taxes for>interstaﬁebr6adé

in our State speaks for‘itselfah Thé“miliions of sta£e ﬁax
.dollars spent annually for.privéﬁe railfdad compéﬁies,jthé
ta%pa?éfs"money, thrdﬁgh the Sfate} toﬁaiing éome;ﬁwelve or -
eighteen‘million déllars, is of major concérh to‘e§efy téxpayér
in our State and especiallyitélthe thousandé of CQmmutété‘Qho

experience poor daily service which is getting worse, despite

470&r tax subsidy. And if you have riaden the rails into New York,

you know what I'mjtalkiﬁg about. My husband happens‘to‘be one of
them. | . o o |
| Mr. Chairman, we ﬁo?e £h§t out of these Heafings‘and 6ut
of éomé 6f thése wofds and'hopés, our eiectedvféppesentaﬁivés
here in Trenton wili take épéedy action to ?rote¢t our_infléted
-dollarvand‘subsequentiy cut all State spending and debts throﬁgh
positive- tax refdrms.tﬁat will‘result in tax cuﬁs‘befofe Qéiface
a fiscal crisis. | |
7 Thank you for the timé_éllotted £o ué; thé:concernéd téxf‘
payers of our State. We tfust that our efforté will hoﬁ hévé been
in Véih, _ | | | |
ASSEMBLYMAN SMITH? Thank,ybu very much .
':Ladies and gentlemén; we have juSﬁ}been jéiﬁéd by
Aséemblymah.William Schluter from Mercer Cdunty, ahd he is
sitting at the £a51e with us. | | B

Mr. Medairis, do you have a statement?
_ s o B
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DkI E G 00 MEDA I R I S: I llve at‘6l Berkshlre
Lane Wllllngboro,‘New Jersey ‘.I don t thlnk there is very
much that I can add to what has been sald in. favor of blll 67‘
both the technlcal aspect for a tax or agalnst a tax,: What
I understand the crux of the blll to be ‘is to allow the people

of the State of New Jersey to de01de whether they want a tax

: . ‘/‘ . . .

There has been some contentlon that 1f the people had

,|. .

a. ch01ce, they would not tax themselves° Another person also
4

'stated that in some states they have taxed themselveso> We tax

ourselves w1th the sales tax through votes, we tax ourselves

through the bond issue. I thlnk it 1s wrong to assume that the

'whole respons1blllty of carrylng on our. State falls on the
I

shoulders of the Assemblymen or Senators, It falls on all

\
the c1t1zens° Therefore, it would seem approprlate that 1t

would be the 01tlzens who choose in a 51tuatlon as great as
thJ.s° Whether we are for or agalnst, as an 1nd1v1dual or as

a lobbylng group, the most 1mportant thlng is to let ourselves

lbe known at the polls as to what we want to do° ’

'I have become very emotlonally 1nvolved when 1t comes:

to votlngn By my accent you probably reallze that I am one
of those.forelgners° I came from Cuba, and I am an Amerlcan :

01t1zen°; I m very proud to be a res1dent of the State of

New Jersey ‘I feel that 1t is tlme we stopped playlng games,

polltlcal games where we tell the people "If you vote for

\ P
the bond you w1ll not get a sales taxy" and then “If you vote
for the sales tax, you w1ll not get an 1ncome tax; | What |

would be the excuse when we get to the p01nt 1f you vote for



™

the income tax?; What are we‘nOt going to get?
Perhaps,uand going-back to one of the things that
was said,;if: the ineene tax was to.be'appreved or dis-
approved,bit woulatehanéerthe fiscalvmanner_of;operation
in the State, Perhaps what we-need is te changefthe fiscai
manner of eperation° Perhaps what we reaily need'are,more%
legislatorsiwith the'couragefof‘their cenvietions and‘a'proe  »
ductive imagination,-‘l would say euch as Mr. Smith.
I am very grateful for the fact ‘that I have the

pr1v1lege ‘to speak in behalf of Blll 67, .I thank»the'

Assemblymen -.Assembiymen;Garlbaldl and Schluter for their

attention, and) please,‘whatever you do, give us‘the:right‘to_

'vote whether we want to or not

‘Thank you for the opportunlty to be heard°

ASSEMBLYMAN 'SMITH: Thank you,v

Is there anyonenelse who desires»tQ giye a statement
for the record? -

We havevsome statements thatfshouid be read into
the record. |

Mr; Aiite,‘woulthOu like to read'theee"intb,the

record? There arejonly three and if you read them, the

'pe0ple will have anbopportunity of hearing them.

[ The following Statements,were read
by Mr, Alito or submitted for inclusion

in the record.]

87 .



0‘*?

38 Ideal Court
Nutley, N,J, 07110
Dece mbvr L, 1968

Mr. Samuel Alito, Secretary
Legislative Services

State House

Trenton, New Jersey

Dear Mr, Alito:

With regard to the public hearing to be held next
Thursday, December 12 on a constitutional amendment to
prohibit the imposition of a personal income tax, I would
like to express my support of Assemblyman Walter L, Smith,

My vote in the last legislative election held in this
state was cast for one reason only, and that was to prevent
any new taxes from being imposed. The people of this state
were promised that if the sales tax wes enacted, no income
tax would be forthcoming. If one is indeed waiting in the
wings, as Assemblyman Smith suggests, then it is a sellout
of the first order.

Not being able to be present at the hearing next
Thursday, I would nevertheless like to go on record as being
uniequivocably opposed to a personal income tax for New Jersey
and overwhelmingly in favor of Assemblywman Smith's resolution,

olnuexelj,

| /&

(Mi Jo-Ann E. Losi

DECY 195§
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TESTIMONY OF ROBERT F, GOHEEN
| ON ACR 67

1 understand 't,'h-e‘ l@'gislature Qf the'-State- of Nve;n; Jers_,ey,.‘i.s
conside rin'g an‘Amendm’ént to thé .Con“stifution. of the State Aof.Nbe‘w ‘Jve;:r,se-y
whi‘ch woulvd‘- prohibit the State from levyihg a personal income t.ax;é.t‘_
any time in the future. It seems to me that such ah amendment is -
extremely ill ‘advised é.n?l that it'_may have very unfortunate consequences
for the econondy of the State. Let me emphasize to begin wifh that I am.. :
not advocating ‘an.income tax ai;, thi_slp.oi-ntl in time or at any SPec'i‘fic_vtime
in the futﬁre; I am oniy abrguing against thé ‘inélpo'sition of un?r‘ievc,esv's‘:’ary’ -
impediments to rationai reconsideration »ovfbthis métte‘r in the future in
light of changing circumstances. . - |

Even looked at frém an extremely parochial view, an outright

’prohibitio'nvo‘fb future income tax may well reduce the funds New Jersey

obfainsﬂ from the Federal Government. ‘There is increasing sentiment

among tho se who discuss _revé_nué sharing proposals to base the apportion- :

" ment of such funds among the States to a large extent on their relative

Mfiscal effort" via a system of broad based taxes. Surely it would be

inadvisable to this State to constrain its future action in a - way which
effectively keeps it from obtaining a comparable share of the__'financing'

that would be returned to the States. - Note that this prospect does not

‘require the imposition of an income tax today -- it merely means that one:

must not fo‘-reclo-se: the opportunity to do so tomorrow. :
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We may in the future also want to have the option _Of introducing
an income tax if the rising costs of education, transportation and other

social services can no longer be meéet out of the current tax structure.

' Both industry and the individual taxpayer .laré'in'fluenced in their location

as much By the quality of social services as by the level of taxes. . Low
tax areas in which schools are poor, ‘roads inadequate and social

-‘s‘ei;\?ic‘e"‘s-isubStandard‘simply do hot-atfract t.he‘ sorfé of inhabitants -and
the "'Sbrts'%)f ,Ca"pitai‘i‘nvesbtmént‘ 'Which .dur.State is likely td wants: A -
rigid'fisca?.l- s‘ys‘te‘m which erodes the'~qu-ality of services by lifni.tihg for -
all time tﬁ!e‘State‘s revenue sources 'rhay thus inhibit seriously the

|
1

economic i‘dev'elopment" of the State.

More obvious remarks can be made about the need to permit - ..
| . . ‘

future consideration of the income tax as a matter of fairness. As is
well anWIl‘.,’ the sales tax tends to fall with disproportionate severity.
on the poor, - At its present relatively low rates this'is not.a serious .. .-

matter. But in the future it might-become serious. and one must conclude

once again that it would be a mistake to foreclose the possibility of an -

i ‘ o
effective alternative, However, perhaps the most immediate objection -
| ‘ : '

to the proposalis that it is undemocratic, since it undertakes to take the.

tax 'deciéiogn out of the hands of‘ fﬁtu‘re legislatures.: Ou-r‘ legislature -has

‘already proved itself very responsive to any public opposition to an . -
. “income tax, The proposed amendment is in effect a motion of lack of .

confidence

\
|
i | |
Ein future legislatures' willingness toconsider the views of
|

i L 4 . ,
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the public on this issues I cannot believe that in the future the legisla=-
ture will grow unconcerned with the opinion of its constituents, or
that the present legislature will wish to take from itself the fiscal

power to adapf: itself to prospective developments.
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- Riverton,N. Jo 08077

' fvbelow the recognlzed poverty levels., IR T

NATIONAL ASSOCIATION OF RETIRED CIVIL EMPLOYEES
SUBURBAN ESSEX CHAPTER No 476

' ?STABL‘I!HED CINCteRY. T

!

.

|

|

;

| :
il .
i

|
|
|

 December 7,1963

Aqsemblvman Nalter L.bmlth Jr.,
1403 Riverton Rd., :

,Dear Assenb: lyman Smith; PO DU B  f
2 Cdn behalf of the members of the above Chaoter and the '
20 570 Federal Government retirees residing in wvew Jorqe;,wo

,thank you for your .ntroduction in the Assembly of assembly
Concurrent Resolut¢on 67. =

: You Wlll note from th@ attached chart that there are.
14,594 emnloyee annuitants drawing ¢3,436, 097 for an average
monthly 1nvome of #235.00 and 5,945 survivor (widow) annultaqts
‘drawing #681,134 for an average montaly income of $114.00

To. "OnSLdeL\a stote lncome tax on top of the present state a6 S
sales tax would place an sdditional burden @n the majority cf - o d
retirees who is now existing on monthly annultles whlch are o :

. LT have written to the two Essex County manbers ot the SosE
, Assembly State Government Committee for their supoort of this
- resolution poth at the heéarings on December l2th and also to

bring this bill to the Asqemblv floor for vote- on uanuary 4,
,1969. - L , . s o .

T

‘ :Sincere1y'vﬁurs,
',.,/)/ VIR I .
Frank 4. Mcuulrk Pres.,.
1 Suzan Ct.,4ipt 54
. West Oran;e N, J '
07052 '

@

| |
=
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REGION 9"
: 16 COMMERCE omvs
" ‘CRANFORD, NEW JERSEY 07016
: "' PHONE: AREA CODE 201
o S : Y S L 272-4200
o I B .:"MARTIN GERBER, DIRECTOR

v }INTERNATIONAI. UNION, UNITED AUTOMOBILE AERUSPACE & AGR!CUHURAL IMPLEMENT WORKERS OF AMERICA- UAW

INTERNATIONAL HEADQUARTERB L3 IOOO EAST JEFFERSON AVENUE ‘ . DETROIT, MICHIGAN 48214 o
"WALTER P. REUTHER, PRESIDENT - S EmiL MAZEY, “CRETARY TREASURER
) LEONARD WOODCOCK - VICE-PRES. . - - o . PAT GREA‘I’HQUSE « = VICE-PRES,

“December 12, 1968

My name is Martln Gerber and I am pleased to have thls

opportunity to file this statement with the Assembly Commlttee

on State Government in opp051t10n to Assembly Concurrent

'Resolutlon 67. I do so in my capacity as Director of Reglon 9

of the United Automobile Workers, a Region which is comprised *
of Upstate New York, Eastern Pennsylvania and all of New Jersey,
where the UAW represents 50,000 members. S

Any appralsal of ACR 67, or. for that matter, any legislatlon

’ whlch deals with the revenue produ01ng machlnery in our State,

must be made against. the backdrop of the physical needs of New:

- Jersey and the services required by all of its citizens. To

declare that New Jersey has solved all of its problems and has no
further plans ‘or programs which requlre funding is demagoglc, at
best, and dlshonest at worst. . .

A quick" catalog .of our 1mmed1ate needs should dlspel any
notion or illusion that we have no need for addltlonal funds
for our State. e :

Our state, mun1c1pal and county employees are grossly under~
paid. Our youth require new and modern educational opportunities -
and fac;lltles, such as buildings, scholarships and better teachers.
Our cities are barren,with tremendous needs for reconstruction,
revitalization, and revamping. A mammoth program of both federal.
and state aid is required. Our transportation facilities are slowly
bringing us to the point of physical strangulation. Our capitol . ~
construction needs for a variety of state services are crucial.

 The truth is that New Jerseyvhas monumental’problems, most of
which can only be solved by the immediate transfusion of huge sums
of public funds. Thls fact cannot be denied by any honest man. '

The present system of producing revenue is a series of

‘regressive taxes which impose little or no burden upon the rich

but fall most heav1ly upon the shoulders of those least able to pay.
Sales’taxes, excise taxes, municipal property taxes, all fall within
that category. If our state needs continue to accelerate, and our
present system of taxation remains constant, except for increasing '
the rate of the ex1st1ng burdens, the 1nequ1table regre551ve nature
will only be compounded
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ACR 67 would guarantee the perpetuatlon of such a system. If

“this resolutlon is passed and- if the constitution were towbesa

amended to prohibit the passage of taxes based upon'the ability to
pay, the individuals who will suffer the most are the big city -
ghetto re51dents, the small, one- 51te homeowner and the New Jersey

worklngman.;

The 1nd1v1duals who w1ll beneflt the most are lawyers, doctors,

dentists, professional men;, 1ncorporated bu51ness owners and all
1nd1v1duals|w1th personal 1ncomes 1n acces of $15 OOO .a year..

ACR 67 is a dlshonest demagoglc attempt to” stress economy
in government, while actually engineering a mas51ve shift in the

tax burden. from the shoulders of the well- to-do in New Jersey to ;r
- the States low -and mlddle -income groups.'j The UAW is v1gorous
~in 1ts condemnatlon of thls blll and the motlvatlon behlnd 1t.5

‘Martin Gerber, Director. . .
Region 9, UAW = = =

'ASS’EMBLYMAN'SMITH-‘ B Thank you, Mr. Alito.
*Ladles and gentlemen ‘we w1sh to thank you for,“fﬁ

your'preSePce and for your 1nterest 1n comlng and speaklng
on the resolutlon.”

We now"declare"the”pUblio.hearingfolosedf'
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