RULES AND REGULATIONS

The State Department of Health of the State of New
Jersey, pursuant to authority vested in it by the Uniform
Narcotic Drug Law, hereby establishes ths following rules

and regulations concerning the security of narcotic drugs.
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REGULATIONS CONCERNING SECURITY OF NARCOTIC DRUGS

I, DEFINITIONS

A. COMMISSIONER means the New Jersey State Commissioner of Health.

B. DEPARTMENT means the New Jersey State Department of Health.

SE;SE; ELECTRICAL PROTECTION as defined by Underwriters Laboratories, Ince.

on all alarms in an average elapsed time of not more than 10
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2. Mercantile Premise Alarms System: - System suitable for protection of
mercantile premises and stock rooms but not for protection of
safes and vaults,

Installation 3: --Protecting with screens (or foils and traps) all
accessible windows (except stationary show windows), doors,
transoms, skylights, and other openings leading from the premises;

(or) protecting with contacts only all moveable accessible
openings leading from the premises and providing one or
more invisible rays or channels of radiation with the
minimum overall length of the rays or radiation equivalent
to the longest dimensions of the area or areas so as to
detect movement through the chamnel at any point;

(or) protecting with contacts all doors leading from the protected
area or areas and providing a system of invisible radiation
to all sections of the enclosed area so as to detect four-
step movement.,

3. Holdup Alarm System: --means a low voltage electrical signalling system
designed to provide means of calling help from outside
stations in the event of interior robbery of the premises.

Manual: ~-- means a system in which the origination of a call for help
depends solely on operation of conventional manually operated
or foot operated switches installed within the licensed premise.

D, LICENSED PREMISES means the land, buildings, and paraphernalia at the address
appearing on the Narcotic License,

E. NARCOTIC LICENSE means a Narcotic Drug License granted in accordance to the
narcotics operations engaged in by the licensee:

CLASS 1 Granted to Importers, Manufacturers, Producers, Compounders.
CLASS 1I Granted to wholesale dealers.

CLASS VaM Granted to manufacturers of exempt preparations.

CLASS V=D Granted to dealers in exempt preparations.

CLASS VI Granted to laboratories to obtain and use narcotics for the
purpose of research, instruction or analysis,
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F. STRONG ENCLOSURE means a construction equivalent to or stronger than the following:

G. OSAFE
H. VAULT

I. NEW VAULTS

LICENSES
A. DISPLAY

Frame may be of 2" x 4" lumber. Walls should bs of a minimum

height of 10 feet, preferably to the ceiling. If the walls do

not reach to the ceiling, the enclosure should be separately

ceiled. When screening is used for the enclosure of any opening

in a solid partition, it shall not exceed a 3" diamond mesh, and

be equivalent to a 9 gauge wire. The door, or doors, to the
enclosure shall be self-closing and self-locking, keyed to the
outside with an emergency exit latch on the inside. The interior
latch shall be protected by a metal plate surrounding the lock,
attached to the interior of the door. The door, or doors, shall

be kept locked at all times, except during openings for immediate
traffic. Custody of the key shall be the responsibility of the
person directly accountable for the narcotics in the strong enclosure.
The strong enclosure shall be adequate in size and properly lighted.

means a safe rated by Underwriters Laboratories as equivalent to
a rating of T-20 or better. If the safe should weigh less than
750 pounds, it shall be cemented or bolted to the floor or wall
in such a manner as to make it immobile. If the safe should
weigh more than 750 pounds, it shall be rendered immobile by
removing all rolling equipment from the base. It shall be of
adequate size.

means a construction in which the floor, walls and ceiling is
of substantial masonry construction. The vault door shall be
of steel, equivalent to a door rated two hours fire resistant
by Underwriters Laboratories. It shall be equipped with a
relocking device and a combination lock. An interior day-gate
shall be provided. The interior day-gate shall be self-closing
and self-locking, and kept locked at all times, except during
openings for immediate traffic. The interior latch shall be
protected by a metal plate surrounding the lock, attached to the
interior of the door. It shall be of adequate size. Interior
lighting shall be provided.

when constructed shall be of at least 8" reinforced concrete in
floor, walls, and ceilings. Reinforcing cross-ties shall be
equivalent to 5/8" tie-rods, set not more than L" off center -
top to bottom and side to side. When engineering difficulties
are encountered, special consideration shall be given. New
vaults shall be equipped as provided in "H" above. New vaults
shall be of adequate capacity and interior lighting shall be
prOVided .

A Narcotic License shall be framed and posted in a conspicuous place on the
licensed premise,

B. RETURN

A Narcotic License shall be promptly returned to the Department upcn notification
of revocation or suspension, or when the legal entity to whom the license has been
granted ceases to exist.,
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CLASSIFICATION OF NARCOTIC DRUGS

A,

Be

GENERAL

For practical and administrative purposes in licensing Manufacturers and
Wholesalers and for the attendant security and safeguard provisions thereof,
narcotic drugs shall be classified according to their addiction liability and
the degree of control and security required.

CLASS "A"

Class "A" narcotic drugs shall include those drugs, their compounds,
mixtures and preparations which, as designated by the Commissioner, possess
addiction liability and require the greatest degree of security.

Te following are classified as Class "A" narcotic drugs and subject to the
provisions of these regulations:

1. OPIUM and its derivatives and compounds, including but not limited to the
following:

a. PRaw, granulated, powdered, deodorized OPIUM, tincture of OPIUM,
powdered or solid extracts of OPIUM and OPIUM preparations.
b, Mixed alksloids of OPIUM and their salts,

2. Phenanthrene opium alkaloids, their salts, derivatives and compounds,
including but not limited to the following:

(a) ACETYLCODONE (acetyldihydrocodeine), its salts, compounds and
preparations.

(b) BENZYLMORPHINE, its salts, compounds and preparations.

(¢) CODEINE (methylmorphine) and its salts.,

(d) CODEINE-N-OXIDE, its salts, compounds and preparations.

(e) DESOMORPHINE (dihydrodesoxymorphine-d), its salts, compounds and
preparations.

(f) DESOXYMORPHINE, its salts, compounds and preparations.

(g) DIACETYLMORPHINE or HEROIN, its salts, compounds and preparations.
(Manmufacture, sale, distribution or possession is prohibited in

the United States).

(h) DIHYDROCODEINE, its salts, compounds and preparations.

(1) DIHYDROMORPHINE, its salts, compounds and preparations.

(j) ETHYLMORPHINE and its salts.

(k) HYDROCODONE (dihydrocodeinone), its salts, compounds and preparations.

(1) HYDROMORPHINOL (1llL-hydroxydihydromorphine), its salts, compounds and
preparations,

(m) HYDROMORPHONE (dihydromorphinone), its salts, compounds and preparations.

(n) METHYLDESORPHINE (6-methyl-A'-desoxymorphine), its salts, compounds
and preparations,

(o) METHYLDIHYDROMORPHINE (6-methyldihydromorphine), its salts, compounds
and preparations.

(p) METOPON (methyldihydromorphinone), its salts, compounds and preparations.

(q) MORPHINE alkaloid, MORPHINE salts, MORPHINE compounds and preparations.

(r) MORPHINE METHYLBROMIDE, its salts, compounds, and preparations.

(s) MORPHINE METHYLSULFONATE, its salts, compounds and preparations,

(t) MORPHINE -N- OXIDE (genomorphine), its salts, compounds and preparations,

(u) MYROPHINE (myristyl benzyl morphine), its salts, compounds and
preparations.,
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(v) NICOCODINE (6-nicotinylcodeine), its salts, compounds and preparations,
(w) NICOMORPHINE (nicophine), its salts, compounds and preparations.
(x) NORMORPHINE, its salts, compounds and preparations.
(y) OXYCODONE (dihydrohydroxycodeinone), its salts, compounds and
preparations,
(z) OXYMORPHINE (dihydrohydroxymorphine), its salts, compounds and
preparations.
(aa) OXYMORPHONE (dihydrohydroxymorphinone), its salts, compounds and
preparations.
(bb) PHOLCODINE (betamorpholinylethylmorphine, homocodeine), its salts,
compounds and preparations, : :
(cc) THEBACON (acedicone, acetyldihydrocodeinone), its salts, compounds,
and preparations.
(dd) THEBAINE, its salts, compounds and preparations.

COCA LEAVES, their alkaloids, derivatives, extracts or compounds, including
but not limited to the following:

a. COCAINE, its salts, compounds and preparations.
b. ECGONINE, its salts, compounds and preparations.
c. TROPOCOCAINE, its salts, derivatives, compounds and preparations.

MARTHUANA (Cannabis sativa), its derivatives or compounds. (Marihuana is
not presently used for medicinal purposes in the United States.)

PETHIDINE (isonipecaine, meperidire), its salts, compounds and preparations.
Opiates, their salts, derivates and compounds,

Pethidine Group:

(a) ALLYLPRODINE, 3-allyl-l-methyl=l=phenyl-L-propionaxypiperidine, its
salts, compounds and preparations.

(b) ALPHAMEPRODINE, a-l-methyl-3-ethyl-L-phenyl-lL-propionoxypiperidine,
its salts, compounds and preparations,

(c) ALPHAPRODINE, a-l, 3-dimethyl-l-r henyl-L-propionoxypiperidine, its
salts, compounds and preparations.

(d) ANILERIDINE, ethyl 1-/2-(p-aminophenyl)-ethyl/-L-phenylpiperidine=-l-
carboxylate, its salts, compounds and preparations.

(e) BENZETHKIDINE, ethyl 1-(2-benzyloxyethyl)-L-phenyl-L~piperidinecarboxylate,

its salts, compounds and preparations. :

(f) BETAMEPRODINE, B-l-methyl- 3-ethyl-l-phenyl-L-propionoxypiperidine, its
salts, compounds and preparations,

(g) BETAPRODINE, 3-dimethyl-l-phenyl-li-propionoxypiperidine, its salts,
compounds and preparations.

(h) DIPHENOXYLATE, ethyl 1-(3=cyano-3, 3-diphenylpropyl)-L=phenyl-lL-
piperidinecarboxylate, its salts, compounds and preparations.

(1) ETOXERIDINE, l-/2-(2-hydroxyethoxy)-ethyl/-Li-phenylpiperidine-l-
carboxylic acid ethyl ester, its salts, compounds and preparations.

(J) FURETHIDINE, ethyl 1-(2-tetrahydrofurfuryloxyethyl)-L-phenyl-L-
piperidinecarboxylate, its salts, compounds and preparations,

(k) HYDROXYPETHIDINE (bemidone, oxypetidin), l-methyl-l-(3-hydroxyphenyl )=
piperidine~lj-carboxylic acid ethyl ester or l-methyl-h-metahydroxyphenyl-
piperidine-l carboxylic acid ethyl ester, its salts, compounds and
preparations.

(1) KETOBEMIDONE, lL-(3-hydroxyphenyl)-l-methyl-h-piperidyl ethyl ketone or
l-methyl-l-metahydraxyphenyl-4-propionylpiperidine, its salts, compounds
and preparations.
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(n)
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MORPHERIDINE (morpholinoethylnorpethidine), l-(2-morpholinocethyl)
-l-phenylpiperidine-l~carboxylic acid ethyl ethyl ester or 1=(2-
morpholinoethyl )=l-carbethoxy-L-phenylpiperidine, its salts, compounds
and preparations.

NORPETHIDINE, ethyl-lL-phenylpiperidine-l~-carboxylate or L-
phenylpiperidine-l~carboxylic acid ethyl ester, its saltis, compounds
and preparations.

PETHIDINE-INTERMEDIATE-A, L-cyano-l-methyl-l-phenylpiperidine, its
salts, compounds and preparations.

PHENOPERIDINE, 1-(3<hydroxy-3-phenylpropyl)-L-phenylpiperidine=l~
carboxylic acid ethyl ester, its salts, compounds and preparations.
PIMINODINE, ethyl L-phenyl-l-/3-(phenylamino)-propyl/-L~piperidine-
carboxylate, its salts, compounds and preparations.

PROPERIDINE, isopropyl l-methyl-l-phenylpiperidine-lh-carboxylate,
its salts, compounds and preparations.

TRIMPERIDINE, 1,2,5-trimethyl-l~phenyl-lL-propionoxypiperidine, its
salts, compounds and preparations.

Methadone Group:

(a)

(b)
(c)
(d)
(e)

(£)

(g)

(h)

(1)
(3)
(k)

(1)
(m)
(n)
(o)
(p)

ACETYLMETHADOL (methadyl acetate), L L-diphenyl-6~dimethylamino-3-
acetoxyheptane or 6-dimethylamino-li, L-diphenyl-3-acetoxyheptans,

its salts, compounds and preparations,

ALPHACETYLMETHADOL, a-6-dimethylamino-l, Li-diphenyl-3-acetoxyheptane,
its salts, compounds and preparations.

ALPHAMETHADOL, a-6~dimethylamine-li, L~diphenyl-3-heptanol, its salts,
compounds and preparations.

BETACETYIMETHADOL, B-6-dimethylamino-l, L-diphenyl-3-acetoxyheptane,

its salts, compounds and preparations.

BETAMETHADOL, B-li, L-diphenyl-f-dimethylamino-3-heptanol or B=b-
dimethylamino-l, L-diphenyl-3-heptanol, its salts, compounds and
preparations,

DEXTROMORAMIDE, d-3-methyl-2, 2-diphenyl-l-morpholino~butyrylpyrrolidine
or d-2, 2-diphenyl-3-methyl-lL-morpholino-butyrylpyrrolidine, its

salts, compounds and preparations.

DIMENOXADOL, dimethylaminoethyl l-ethoxy-l, l-diphenylacetate or
dimethylamincethyl diphenyl-a-ethoxyacetate, its salts, compounds

and preparations.

DIMEPHEPTANOL, k,Li-diphenyl-6-dimethylaminoheptanol-3 or 6-
dimethylamino-k, L-diphenyl-3-heptanol, its salts, compounds and
preparations,

DIOXAPHETYL BUTYRATE, ethyl 2, 2-diphenyl-L-morpholinobutyrate, its
salts, compounds and preparations.

DIPIPANONE, (piperidylamidone, piperidylmethadone), L, L~-diphenyl-6-
piperidino-3-heptanone, its salts, compounds and preparations.
ISOMETHADONE, L4, L-diphenyl-5-methyl-6-dimethylaminohexanone-3 or
6-dimethylamino-5-methyl-li, L-diphenyl-3-hexanone, its salts, compounds
and preparations,

LEVOMORAMIDE, =3-msthyl-2, 2-diphenyl-L-morpholino-butyrylpyrrolidine,
its salts, compounds and preparations.

METHADONE, L, L=-diphenyl-6-dimethylaminoheptanone-3 or 6-dimethylamino-L,
diphenyl-3-heptanone, its salts, compounds and preparations.
METHADONE-INTERMEDIATE, L-cyano-2-dimethylamino-L, L-diphenylbutane, its
salts, ¢ompounds and preparation-.

MORAMI DE~-INTERMEDIATE, 2-methyl-3-morpholino-l, l-diphenyl-propane-
carboxylic acid, its salts, compounds and preparations,

NORACYMETHADOL, a-d -3-acetoxy-6-methyl-amino-l, L-diphenylheptane,

its salts, compounds and preparations.
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NORMETHADONE, kL, L-diphenyl-6~dimethylamino-3-hexanone, its salts,
compounds and preparations.

PHENADOXONE or CB-11, L, L-diphenyl-6-morpholinoheptanone-3 or 6=
morpholinoe«l, Le-diphenyl=3~-heptanone, its salts compounds and
preparations.,

RACEMORIMIDE, d-3-methyl.2, 2-diphenyl-l~-morpholino~-butyrylpyrrolidine,
its salts, compounds and preparations.

Morphinan Group:

(a)
(b)
(e)
(d)
(e)
(£)
(g)
(h)

(1)
(3)

DEXTROPHAN, d-3-hydroxy-N-methylmorphinan, its salts, compounds

and preparations, . _
LEVOMETHORPHAN, A -3-methoxy-N-methylmorphinan or (=)-3-methoxye=
~N-methylmorphinan, its salts, compounds and preparations.
LEVOPHENACY IMORPHAN , A -3=hydroxy=N=phenacylmorphinan or (-)-3-
hydroxy-N-phenacylmorphinan, its salts, compounds and preparations
LEVORPHANOL, A=3=hydroxy-N-methylmorphinan or (-)=3-hydroxy-N=-
methylmorphinan, its salts, compounds and preparations,

METAZOCINE (methobenzorphan), 2'~hydroxy=2,5,9-trimethyl-6, 7=
benzomorphan, its salts, compounds and preparations.

NORLEVORPHANOL, A-3-hydroxynormorphinan or (=)-3-hydroxynormorphinan,
its salts, compounds and preparations,.

PHENAZOCINE (phenobenzorphan), 2'=hydroxy=5, 9=-dimethyl-2-(2-phenylethyl)-
6, 7-benzorphan, its salts, compounds and preparations,

PHENOMORPHAN, 3~hydroxy-N-phenethylemorphinan, its racemic and
levorotatory forms (but excepting its dextroretatory form), their
salts, compounds and preparations.

RACEMETHORPHAN, d4~3-methoxy-N-methylmorphinan, its salts, compounds
and preparations.

RACEMORPHAN, dA=3<hydroxy-N-methylmorphinan, its salts, compounds
and preparations.

Thiambutene Group:

(a)
(b)
(c)

DIETHYLTHIAMBUTENE (diethibutin, diethylambutene), 3-diethylamino-l,
l-di~(2-thienyl.)=l-butene, its salts, compounds and preparations.
DIMETHYLTHIAMBUTENE (aminobutene, dimethinbutin), 3-dimethylamino-l,
1-di~(2~thienyl)-l-butene, its salts, compounds and preparations.
ETHYLMETHYLTHIAMBUTENE (ethylmethiambutene), 3-ethylmethylamino-1,
1-di=(2-thienyl)~l-butene, its salts, compounds and preparations.

Others:

(a)
(b)
(c)
(d)
(e)

CLONITAZENE, 2=(p-chlorobenzyl)-l-diethylaminoethyl=5-nitrobenzi-
midazole, its salts, compounds and preparations,

DIAMPROMIDE, N-/2-(methylphenethylamino)-propyl/=-propionanilide,

its salts, compounds and preparations,

ETONITAZENE, 2-(p-sthoxybenzyl)-l-diethylaminoethyl~S-nitrobenzi-
midazole, its salts, compounds and preparations.

PHENAMPROMIDE, N-(l-methyl-2-piperidinocethyl)-propionanilide, its
salts, compounds and preparations,

PROHEPTAZINE, 1, 3~dimethyl-l-phenyl=li-propionoxyhexamethyleneimine,
its salts, compounds and preparations,.
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CLASS "“B"

Class "B" narcotic drugs shall include those drugs, their compounds, mixtures
and preparations which, as designated by the Commissioner possess a lesser or no
addiction liability and require a lesser degree of security than Class "A®
narcotic drugs.

The following are classified as Class "B" narcotic drugs and subject to the
provisions of these regulations:

l. Isoquinoline Alkaloids of opium, or any of their salts,

(a) NARCOTINE
(b) PAPAVERINE
(¢) COTARNINE
(d) NARCEINE
(e) MECONIN

2, APOMORPHINE or any of its salts, alone or in combination with other active
non-narcotic medicinal ingredients.

3. NALORPHINE (Ne-allyl-normorphine) or any of its salts,

k. (a) Compounds of CODEINE (methylmorphine), or any of its salts, with
equal or greater quantity of isoquinoline alkaloid where codiene content
does not exceed eight (8) grains per fluid ounce or cne grain per dosage
unit,

(b) Compounds of CODEINE (methylmorphine), or any of its salts, with
one or more active non-narcotic ingredients in therapeutic amounts where
codeine content does not exceed eight (8) grains per fluid ounce or one
grain per dosage unit.

S. (a) Compounds of HYDROCODONE (dihydrocodeinone) or any of its salts,
with a four-fold quantity of any isoquinoline alkaloid where hydrocodone
content does not exceed one and one~third grains per fluid ounce or one-sixth
grain per dosage unit.
(b) Compounds of HYDROCODONE (dihydrocodeinone) or any of its salts,
with one or more active non-narcotic ingredients in therapeutic amounts
where hydrocodone content does not exceed one and one-third grains per
fluid ounce or one=sixth grain per dosage unit.

6. Compounds of DIHYDROCODEINE, or any of its salts, with one or more active
non=narcotic medicinal ingredients in therapeutic amounts where the
dihydrocodeine does not exceed eight (8) grains per fluid ounce or one
grain per dosage unit,

7. Compounds of ETHYLMORPHINE, or any of its salts, with one or more active
non-narcotic ingredients in therapeutic amounts where the ethylmorphine
content does not exceed one and one-third grains per fluid ounce or one-sixth
grain per dosage unit.
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De CLASS "Xx"

Class "X" narcotic drugs shall include those drugs, their compounds, mixtures
and preparations which qualify for exemption according to R.S.NeJe 2L318-7,
and as designated by the Commissioner, require a lesser degree of security
than Class "B" narcotic drugs.

The following are classified as Class "X" narcotic drugs and subject to the
provisions of these regulations:

1, OPIUM Preparations: containing not more than two grains of opium per
fluid or avoirdupois ounce along with therapeutically active non-narcotic
ingredients.

2. MORPHINE Preparations: containing not more than one-fourth grain morphine,
or any of its salts, per fluid or avoirdupois ounce, along with therapeut-
ically active none-narcotic ingredients.

3. CODEINE Preparations: containing not more than one grain codeine, or
any of its salts, per fluid or avoirdupois ounce, along with therapeutically
active non-narcotic ingredients.

4o DIHYDROCODEINE Preparations: containing not more than one-half grain
dihydrocodeine, or any of its salts, per fluid or avoirdupois ounce, along
with therapeutically active non-narcotic ingredients.

5. ETHYIMORPHINE Preparations: containing not more than one-fourth grain
ethylmorphine, or any of its salts, per fluid or avoirdupois cunce along
with therapeutically active non-narcotic ingredients.

6. DIPHENOXYLATE Preparations: pharmaceutical preparations in liquid or
solid forms containing not more than 2.5mg. diphenoxylate and not less
than 25 micrograms of atropine sulfate per dosage unit.

E. CLASS "Mm®

Class "M" narcotic drugs shall include those drugs, their compounds, mixtures
and preparations as designated by the Commissioner which require a lesser
degree of security than Class "X" narcotic drugs.

The following are classified as Class "M' narcotic drugs and subject to the
provisions of these regulations:

1. NARCOTINE Preparations: any pharmaceutical preparation'containing narcotine,
without limit in quantity, along with either active or inactive non-narcotic
ingradients of the type used in medicinal preparations,

2. PAPAVERINE Preparations: any pharmaceutical preparation containing papa-
verine, without limit in quantity, along with either active or inactive
non-narcotic ingredients of the type used in medicinal preparationse.

3. NARCEINE Preparations: any pharmaceutical preparation containing narceine,
without limit in quantity, along with either active or inactive non-narcotic
ingredients of the type used in medicinal preparations.
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COTARNINE Preparations: any pharmaceutical preparation containing
cotarnine, without limit in quantity, along with either active or inactive
non-narcotic ingredients of the type used in medicinal preparations.

NALORPHINE Preparations: any pharmaceutical preparation containing
nalorphine, without limit in quantity, along with either active or inactive
non-narcotic ingredients of the type used in medicinal preparations.
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IV, SECURITY AND SAFEGUARD STANDARDS

A.

B,

GENERAL REQUIREMENTS

Narcotic drugs shall at all times be properly safeguarded and securely
kept only on the licensed premises. Narcotic drugs together with records
necessary to substantiate their origin, inventory, and disposition shall be
available on the licensed premise for inspection by properly authorized
agents of the New Jersey State Department of Health,

Access to narcotic drugs shall be limited to that minimum number of employees
required to have access to handle efficiently the operations and administration
of the licensee's business.

The licensee shall be responsible for the reporting and correcting of any
diversion or mishandling of narcotic drugs on the licensed premise,

The licensee shall provide the security and safeguard provisions as required
by this regulation. If the registrant shall have existing safeguards which
can be regarded in toto as an adequate substitute for some element of
protection as defined in this regulation, these substitute safeguards may be
taken into account in evaluating the overall standards required.

Registranta granted a Narcotic Drug License in Class I are eligible for inclusion
of Class II and V (D & M) with a single application & fee; provided applicable
security provisions are in compliance.

REQUIREMENTS FOR A CLASS I NARCOTIC DRUG LICENSE

A Class I licensee shall provide the security and safeguards as follows:
1. General
Such necessary measures or circumstances that shall impede or control
entry into the licensed premise or which shall prevent unchallenged
entry into the.areas within these premises where narcotic drugs are
manufactured, stored or used,

2. Storage of Class "A"™ and "B" Narcotic Drugs

a. For the storage of bulk narcotic Class "A®" manmufacturing ingredients, and
finished narcotic products, other than those finished narcotic
products classified as "X" or "M" narcotic drugs, there shall be
provided a vault or vaults of adequate capacity and interior lightings
excepts in the case of the storage of Coca Leaves, there shall be provided
a building or room of concrete, masonry or steel construction with access
doors kept securely locked except during opening for immediate traffic.

b. For the storage of bulk narcotic Class "B" manufacturing ingredients and
finished narcotic products, other than those finished narcotic products
classified as X or M, a safe or vault shall be provided with adequate
capacity and lighting.

c¢. The safe, vault or vaults shall be electrically protected by a system
defined as Grade A - Complete,



3. Storage of Class "X" and "M" Narcotic Drugs

a. For the storage of finished narcotic drug products classified as
"X" and "M", a strong enclosure shall be provided, unless the entire area
offers reasonable security and is closely supervised.

L. Operations

a. The area used for the manufacture, storage, and packaging of Class "A" and
"B" drugs shall be enclosed within a physical barrier. When engaged in these
narcotics operations, this area shall be physically segregated from other
non-narcotics operations and shall be closely supervised. Reasonable
security shall be provided.

b. Entrance doors into the narcotic manufacturing or packaging area shall be
self-closing and self-locking, keyed to the outside with an emergency exit
latch on the inside; and limited to that number of doors necessary for
movement of personnel and materials, If solid panel entrance doors are
used, there shall be an aperture or other means sufficient to determine
the presence of individuals inside or outside of the door.

cs At the completion of a working day, all narcotic Class "A" and "B" mamufact-
uring bulk ingredients, in=process narcotic preparations, and finished
narcotic products shall be returned to the narcotic storage vault. Where,
due to requirements of a manufacturing process, it is not possible to return
these in-process narcotic manufacturing ingredients to the narcotic storage
vault at the completion of the working day, suitable, effective, electrical,
protective measures, equivalent to a system defined as Mercantile Premise
Alarm - Installation 3, shall be required to safeguard the in-process
manufacturing narcotic ingredients while not under the electrical protection
afforded in the narcotic storage vault,

5. Internal Safeguards

a. For additional security to Class "A" and "B" narcotic stocks and safeguards
for personnel, a Holdup Alarm System - Manual shall be provided. This
system shall include a minimum of three alarm signal buttons located as
follows:

1, Within the vault.

2. In close proximity to the vault with an unobstructed view of
the entrance to the vault and in an area accessible to other
employees.,

3. At a distance from the vault with an unobstructed view of the
entrance to the vault and in an area accessible to other employees.

b. Where other hazards exist, additional safeguards may be required.
C. REQUIREMENTS FOR A CLASS IT NARCOTIC DRUG LICENSE

A Class II licensee shall provide the security and safeguards as follows:
1. General

Such necessary measures or circumstances that shall impede or control
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entry into the licensed premise and which shall prevent unchallenged
entry into the area within these premises where narcotic drugs are
stored, packaged, or shipped.

2. Storage of Class "A" and "B" Narcotic Drugs

a. For the storage of packaged narcotic drug products, other than those
packaged narcotic drug products classified as "X" and "M" narcotic
drugs, there shall be provided a vault or safe,

b. The vault or safe shall be protected by a system defined as Grade A~
Complete,

3. Storage of Class "X" and "M" Narcotic Drugs

a, For the storage of packaged narcotic druge classified as ®"X" and "M?
a strong enclosure shall be provided, unless the entire area offers
reasonable security and is closely supervised.

o Operations |

a2, Unless assembling of Class "A" and/or Class "B" narcotic drug orders
is done within a vault, a strong enclosure shall enclose the safe or
vault door to limit accessibility to the safe or vault door when openj;
it shall be of adequate size for the assembling of narcotic drug orders.

5. Internal Safeguards

ao For additional security to Class "A" and "B" narcotic stocks and safeguards for
personnel, a Holdup Alarm System - Manual shall be provided. This systen
shall include a minimum of three signal buttons as follows:
(1) Within the vault or close to the safe.

(2) In close proximity to the safe with an unobstructed view of the
entrance to the safe and in an area accessible to other employees.

(3) At a distance from the safe with an unobstructed view of the
entrance to the safe and in an area accessible to other employees.

b. Where other hazards exist, additional safeguards may be required.
D. REQUIREMENTS FOR A CLASS V (M) NARCOTIC DRUG LICENSE

A Class V (M) licensee shall provide the security and safeguards as follows:
l. General

Such necessary measures or circumstances that shall impede or control
entry into the licensed premises or which shall prevent unchallenged
entry into the area within the premise where narcotic drugs are stored,
manufactured, or used.



E.

2e

3.

L.

Storage of Class "A" and "B" Narcotic Drugs
a. For the storage of Class "A" and "B" narcotic drugs used in the
manufacture of finished narcotic products classified as Class "X" and
uMt, a safe shall be provided.
b. The safe shall be protected by a system defined as Grade A - Complete.
Storage of Class "X" and "M' Narcotic Drugs
a., For the storage of finished packaged narcotic drugs classified as
nX* and "M", a strong enclosure shall be provided, unless the entire
area offers reasonable security and is closely supervised,
Operations
a. The manufacture and packaging of naracotic drugs classified as "X® and "M"
shall be supervised, conducted, and completed in a manner to provide reasonable
security., The presence of personnel other than those employees required in the
narcotic operation, shall be restricted.
b. Vhere due to requirements of a manufacturing operation, the in-process
formula after the introduction of the active narcotic ingredient,
cannot be processed to completion within a working day, it shall be
protected by suitable, effective, protective measures.
Internal Safeguards

-

b.

For additional security to the bulk Class "A"™ and "B" narcotic stocks
and safeguards for personnel, a Holdup Alarm System = Manual shall
be provided. This system shall include a minimm of three alarm
signal buttons as follows:

l. At the safe,.

2. In close proximity to the safe, with an unobstructed view of the
entrance to the safe and in an area accessible to other employees.

3. At a distance from the safe with an unobstructed view of the
entrance to the safe and in an area accessible to other employees.

Where other hazards exist, additional safeguards may be required.

REQUIREMENTS FOR A CLASS V (D) NARCOTIC DRUG LICENSE

A Class V(D) licensee shall provide the security and safeguards as follows:

l. General

2,

Such necessary measures or circumstances that shall impede or control
entry into the licensed premise and which shall prevent unchallenged
entry into the area within the premise where narcotic drugs are stored.

Storage of Class "X" and "M" Narcotic Drugs

ae

For the storage of finished packaged narcotic drugs classified as
Class "X" and "M", a strong enclosure shall be provided, unless the



Fe.

3.

L.
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entire area offers reasonable security and is closely supervised,

gpgrations

a. Wholesalers shall supply narcotic drugs classified as "X" and "M"
only in the original finished nackage or container as supplied by
the manufacturer of such.

b. Repackaging, relabeling, or in any other manner altering the finished
package or container is conslidered a manufacturing operation, and
subject to the provisions thereof. .

Internal Safggpards

a, Where special hazards shall exist, additional safeguards may be required.

REQUIREMENTS FOR A CLASS VY NARCOTIC DRUG LICENSE

A Class VI licensee shall provide the se: ity and safeguards as follows:

1.

2.

3.

L.

General

Such necessary measures or circumstance2 that shall impede or control
entry into the licensed premises or which shall prevent unchallenged
entry into the area within the premise where narcotic drugs are stored.
Storage of Narcotic Drugs

For the storage of narcotic drugs used in or produced by experimental
studies, a safe shall be provided.

Operations

Operations of a Class VI licensee shall be in accordance with the
requirements set forth for this category in Regulation 5, Part 151

of Title 26 (195L) U.S. Treasury Department, IRS Publication No. 428
(6-59), and Regulation 8, Part 307 of Title 21, U.S. Treasury Department,
June 1, 1961,

Internal Safeguards

Where special hazards exist, additional safeguards may be required.



