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Notice of Appeal. 

Jn C!!4anrrrg nf Ntnt Jersey. 

Between 
PATSY CHAMPI and RosE CHAMPI, 

Complainants, 
and 

EASY PAYMENTS HOMES COR-
PORATION) a New Jersey Cor-
poration, and PETER DoRSA 
and VINCENT DoRsA) 

Defendants. 

On Bill, Etc. 

1 Notice of 

) · Appeal. 

The Complainants, Patsy Champi and Rose 
Champi, hereby appeal from the final decree made 
by the Chancellor of the State of New ,Jersey, on 
the advice of Vice -Chancellor Church in the above 
entitled cause on January 4th, 1928, and from 
the whole and every part thereof, to the Court of 
Errors and Appeals in the Last Re:-;ort. 1.n All 
Causes. 

Dated : March 29th, 1928. 

GEORGE F. SEYMOUR, JR., 
Solicitor for and of Counsel with Com-

plainants, Patsy Charnpi and Rose Ohampi. 

I conceive there is good cause for appeal in the 
above entitled cause. 

i,. 

GEORGE F. SEYMOUR, JR., 

10 

20 

Of Counsel with Complainants, 40 
Patsy Champi ,and Rose Champi. 
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Petition of Appeal. 

NEvV ,JERSEY COURT OF ERRORS AND 
kPPEALS. 

PATSY CHAMPI and RosE CHAMPI, 
Gorn plainan ts-Appellants, 

vs. 

EASY PAYMENTS HOMES COR-

PORATION) a New Jersey Cor-
poration, and PETER DoRSA 
and VINCENT DoRSA) 

Defendants-A ppellees. 

On Appeal 

from the 
· Court of 

Chancery. 
Petition of 
Appeal. 

To the H onomble the Court of Errors and Appeals 
in the Last l~esort in All Causes. 

The petition of Patsy Champi and Rose Cham pi, 
the appellants in the above entitled cause ·, respect-
fully show that: 

1. Petitioners find themselves aggrieved by a 
final decree made in the Court of ,Chancery by his 
Honor Edwin Robert Walker, Chancellor· of the 
State of New iersey, bearing date the Fourth day 
of January, 1928, in a certain cause in said Court 
of Chancery wherein the said Patsy Champi and 
Rose Cham pi were complainants and the · said Easy 
Payments Homes Corporation and Peter Dorsa 
and Vincent Dorsa were defe1idants, in this res-
pect, to wit, that the said decree adjudges that the 
Bill of Complaint should be dismissed for the rea-
son that the case as made out by the Complainants 
,vas not sufficient to warrant a decree for the re-
lief prayed for . 
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Petition of Appeal. 

And petitioners appeal from the decree of the 
Chancellor which decrees as aforesaid, upon the 
ground that the same is erroneous in that all tes-
timony as to the value of the locus in quo was not 
admitted in the evidence of the trial of the said 
cause. 

Petitioners therefore pray that the said decree 
of the said Chancellor may be wholly reversed, set 
aside and for nothing holden, and . that petitioners 
may have such other relief in the premises as to 
this court shall seem proper. 

GEORJGE F. ,SEYMOUR, JR., 
:Solicitor for and of Counsel 

with Appellants. 

Answer to Petition of Appeal. 

Formal answer to Petition of Appeal filed by 
Respondents. 

Stipulation. 

It is stipulated by and between Coun sel for the 
re spective parties that the following constitutes the 
record of appea l in this case. 

10 

20 

30 

40 
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Bill of Complaint. 

IN OHANCERY OF NEW JE ,RiSEY. 

To his Honor) Edwin Robert Walker) Chancellor 
of the Stcl,te of Ne -w Jersey: 

The complaint of Patsy Champi and his wife, 
Rose Champi, residing in the -Township of Livings-

]() ton, County of Essex and State of New Jersey , 
respectfully shows that : 

1. On and prior to April 18th, 1925, the com-
plainants were the owners in fee of a certain tract 
of land consisting of 103 acres, situate in the afore-
said Township of Livingston. 

2. That on or about February 6th, 1925, the 
complainant Patsy Champi, was approached by 

~O one Peter Dorsa, who by misrepresentations and 
false promises induced the said complainants to 
convey to the said Dorsa, one half of the total acre-
age of the complainants' lands, for which the siaid 
Dorsa executed a Bond and Mortgage in the amount 
of Two ($2,000.) Thousand Dollars on the land ,so 
conveyed, in favor of these ·complainants. · No con-
sideration was given for this conveyance. 

::o 3. That on or about April 18th, 1925, 1the com-
plainant, Patsy Champi, was again · approached by 
the said Peter Dorsa, who set out in glowing terms 
and ro.sy hues the financial benefits to be derived 
from a scheme or plan which the said Dorsa had 
for developing the property of the complainants 
into a residential district. To this end, said Dorsa 
proposed that a corporation be formed and thirty 
shares of stock he issued; ten to the complainant 
Patsy Champi, five to the complainant, Rose Cham-

4 () pi, ten to the said Peter Dorsa, and five to Vinc~nt 
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Bill of Complaint. 

Dorsa, son of Peter Dorsa. . ,Said Dorsa also pro-
posed that the complainants deed their property 
to the corporation after it had been formed and 
that the corporation sell the land thus acquired as 
building lots. Complainants in writing, agreed to 
these proposals. By the terms of this agreement, 
the deed of conveyance of J:i7 ebruary 6th, from these 
complainants to Peter Dorsa, and the Bond and 
Mortgage executed by the said Peter Dorsa to these 
complainants on the same date, were declared to 
he null and void. Thereafter, on April 18th, 1925, 
these complainants executed a deed of convey -
ance of the aforesaid 103 acres to the Easy Pay-
ments Homes Corporation, and a Bond and Mort-
gage in the amount of Two ($2,000.) was executed 
and delivered from the Easy Payments Homes Cor -
poration in favor of and payable to these com-
plainants. The Easy Payments Homes Corpora -
tion, a corporation created by and operating under 
the laws of the State of New Jersey, was -created 
during the year 1924, · with its principal office lo-
cated at #272 North Broad Street, in the City of 
Elizabeth, County of Union, and ,State of New Jer -
sey. These complainants were induced to convey 
their .aforesaid property to the Easy Payments 
Homes Corporation by the fraudulent and un -
truthful representations of the said Peter Dorsa 
that this Easy Payments Homes Corporation was 
the corporation which was to be formed by these 
complainants and the said Peter Dorsa subsequent 
to and following upon the agreement of April 18th, 
1925. Thereafter, and in direct violation of the 
agreement between the parties, said Peter Dorsa 
caused to be issued to himself ten shares of stock 
in the said Corporation, and six .shares of stock in 
the said Corporation to his son Vincent Dorsa, 

10 

. l 

-1 ll 
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Bi ll of Complaint. 

where by the terms of the agreement his son Vin-
cent Dorsa was entitled to receive but five shares 
of stock. Said Peter Dorsa also caused to be is-
sued ,to the complainant, Patsy Champi, ten s,hares 
of stock in the said Corporation, and prom ised to 
have the remaining four shares of stock issued to 

10 the complainant, Rose ·Champi, which promise ha.s 
never been carried out. and the complainant, Rose 
Champi, has never rec~ived the stock to which she 
became entitled under the terms of the agreement 
between the parties . .Complainants aver that there 
never was any meeting of t he stockholders of the 
all eged ne·w corporation held for the purpose of 
electing officers or directors in the ·said corpora-
tion, nor for the purpose of adopting by-law.s or 
nny program concerning the business , activities- of 
the !3aid corporation, although shortly .after April 
18th, 1925, and without the knowledge and con-
trary to the ·wishes of the se complainants, said 
Peter Dorsa assumed the office and title of Presi-
dent of the said Corporation, ,vhether by virtue of 
an election of officers or otherwise, the complain -
ants do not know; at the same time, Vincent Dor-
sa, son of Peter Dorsa assumed the office and title 
of Secretary and ~rreasurer of the said Corpora-

;m tion. 

40 

4. ~.Chat after the said Peter Dorsa had assured 
them · that the Corporation had been du ly formed, 
the complainant, Patsy Champi, at his own ex-
pense had the land surveyed and he himself ex-
pended time, labor and material in laying out and 
;:;taking the said land off into building lots, of 
·which there are approximately 1300. 
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Bill _of Comp laint. 

5. A short time thereafter, the said Peter Dor -
sa, as President and Agent of the ,said corpora-
tion, commenced and began an extensive selling 
campaign with respect to the aforemen t ioned lots, 
and to the complainants' information and belief, 
disposed of more than 600 lots, the deeds of which 
have not yet been placed on record. On other lots, 
the said corporation, by its President and Agent, 
Peter Dorsa, -beg.an the erection of several houses, 
for which no building permits had been secured. 
'rhis wo·rk was halted by the building authorities 
of Livingston Township and this complainant, Pat-
sy Champi, paid for these permits out of his pri-
vate moneys because he was informed by Peter 
Dorsa that the said corporation was unable to pay 
for the .same. 

6. Thereafter, ·continuing its building program, 
the said corporation was again halted by the build-
ing authorities of Livingston T-mvnship and the 
said Peter Dorsa was fined One Hundred Dollars 
( $100.00) for erecting buildings without a munic- . 
ipal building permit. 

20 

7. Soon thereafter, the building operations 
ceased and upon inquiry by this complainant, Pat - ao 
sy Champi, he ·was informed by' the contractors 
and workmen on said buildings that they would 
not continue the work because they had not been 
paid for the --work and services already performed. 
1:l1hese complainants, . upon information and belief, 
allege that the reason these workmen have not been 
remunerated for their services is because the said 
•corporation is unable to make such payment, but 
fa in an insolvent condition. 
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Bill of Complaint. 

8. After making the aforesaid inqmr1es, the 
complainants requested the said Peter Dorsa to 
produce the books of the defendant corporation 
for examination, but said Dorsa refused to do so. 
Peter Dorsa then proposed 1that the complainant , 
Patsy Champi, and Peter Dor.sa and Vincent Dor-

l O sa -secure a loan of moneys from a Bank, pledging 
therefor with the said Bank, the respective share~ 
of stock which each party held. To this end, the 
complainant, Patsy Ghampi delivered to the said 
Corporation, by its President and Agent, the te n 
shares of Stock which he owned. Complainant 
does not know what has become of this Stock other 
than what he has been informed by the said Peter 
Dorsa, that it was duly pledged and a loan secur-
ed thereon. 

20 

30 

9. During the month of April, 192:6, the 1110rt-
.gage of April 18, 1925, fell due and upon demand 
being made for payment thereof, the defendant cor-
poration, by its President and Agent, Peter Dors a, 
refused to pay the same, saying t hat there was -no 
money in the corporation to satisfy this claim. 

10. Under the terms of the original agreement , 
,said Peter Dorsa was not to receive any salary or 
remuneration for his services as an officer and 
agent of the said defendant. Upon information 
and belief, -complainant alleges that the said Dorsa 
is violating the terms of the original Agreement 
and is paying himself and his son, Vincent, a -sal-
ary for services as officers in said corporation. 

11. During July, 192,6, the complainant aske d 
the said President Dorsa why he was continuin g 

4 O to erect houses on the property without permit ,s 



Bill of Complaint. 

therefor and said Dorsa resp onded that the land 
was his and he --would erect houses and buildings 
thereon if he 'Sa\v fit . Comp lainan t , Patsy Champi 
thereupon accused said D orsa of trickery, fraud 
and misrepresenta t ion in .securing the property 
and operating the said defendant corporation and 
prohibited the said D orsa from coming upon the 1 O 
property under penalty of arrest. Said Dor.sa 
then appeared before the Recorder of Livingston 
Township and made a complaint ~gainst the com-
plainant, Patsy Champi, for breach of the peace, 
which action is still pending. 

12. The complaiiiants have repeatedly request-
ed said Peter Dorsa, as President of the corpora-
tion, to call a meeting of the stockholders and to 
issue a report of the business done, the receipts of 
the business and the expenditures made by the cor-
pora ti on, the cash balance in the bank, etc., but 
said Dorsa refused and still refuses t o comply with 
complainants' request.. Complainants have re-
peatedly requested ,said Dorsa to call a meeting of 
the stockholders of the defendant corporation to 
determine the financial sta tus of the .said defend" 
ant corporation, but said Dorsa wilfully and 
fraudulently refuses so to do. To the best of com-
plainants' knowledge and belief, the failure of said 
Dorsa to call meetings or submit reports of the bus-
iness is due to the desire of said Dorsa to conceal 
and keep from the complainant, a knowledge of the 
gros ,s and criminal _mismanagement of the affairs 
of the defendant corporation by said Peter Dorsa 
and his son, Vincent Dorsa. 

13. These complainants, while born in the Unit-
ed States, are of foreign extraction, illiterate and 40· 

. ! 
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Bill of Complaint. 

unversed and ignorant of business transaction and 
by reason of the same have been imposed upon by 
the shrewd, tricky ,viles of Peter Dorsa to the ex-
tent that these complainants now have nothing left 
but claims against the defendant corporation 
which is no,v and has ,been for some time insolvent 

10 and unable to meet its current obligations. 

14. Complainants hav •e no .adequate remedy at 
law and can have relief only in the Court of 
Equity, and therefore fiie their bill on behalf of 
themselves and all other creditors and stockhold-
ers of the defendant corporation who may come in 
and contribute to the ,expense of this suit, and 
prays as follows: 

20 1. That the defendants, Easy Payments Homes 

40 

Corporatfon, Peter Dorsa and Vincent Dorsa, may 
answer this Bill of Complaint and each •statement 
made therein. 

2. That receiver may be fort-h,vith appointed 
for the creditors and stockholders of the defendant 
corporation and of all its property and assets o.f 
_every kind and nature owned or controlled by it or 
by' them, with full power and authority to demand ,, 
sue for, collect, receive and take into his posses-
sion, all of the goods and chattels, rights and 
credits, moneys and effects, land and tenements, 
books, papers, choses in action, bills, notes and 
property of every description of the corporation, 
and to institute .suits at law or in equity for the 
recovery of any estate, property or demands exist-
ing in favor of the corporation; and in his dis,cre-
tion to compound and settle with any debtor or 
creditor of the corporation or any persons having 
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Bill of Complaint. 

possession of its pmperty or in any way responsi-
ble at law or in equity to the corporation at the 
time of its insolvency or suspension of the busi-
ness, upon such terms and in such a manner as he 
shall deem just and beneficial to the corporation, 
and in case of other dealings betwe 'en the corpora-
tion and any person, to allow just set-offs in favor 
of such person in all cases in which the same ought 
to be allowed according to law and equ ity; that 
all creditors, stockholders and other persons be 
enjoined from instituting, prosecuting or contin-
uing the prosecution of any action, •suits or pro-
ceedings at law or in equity or under any statute, 
against the defendants, or from levying any at-
tachments, executions or other processes upon or 
against any of the properties of the defendants, or 
from taking or attempting to take into their pos-
session, the property or any part of the property 
of the defendants. 

3. 'I1hat this Honorable Court shall decree that 
defendants, Peter Dorsa and Vincent Dorsa, ren-
der a full and complete accounting to the .said Re-
ceiver for any and all goods, and chatte ls, rightR 
and credits, moneys and effects, land and - tene-
ments, books, papers, choses in action,' bills, notes 
and property of every description received and col-
lected by them or held in their possession, in the 
name of the defendant corporation, or in their res-
pective names, · or through their agents or repre-
sentatives, .or through any other person or corpor -
ation, partnership or joint .stock company, in con-
nection with and arising out of the sale of the 
lands conveyed by these complainants to the de-
fendant corporation. 

10 

20 

:rn 

40 
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4. That this honorable Court shall rescind the 
deed of April 18, 1925, from these complainants to 
the defendant corporation and shall decree that all 
the rest and residue of the said 103 acres remain-
ing after the accounting of the receiver appointed 
by the Court, be re-conveyed and deeded back by 
the said receiver to t~ese complainants. 

5. That an injunction shall issue out of and un-
der the seal of this 1 Honorable Court, cLirecting, 
enjoining and restraining the defondant corpora-
tion, its officers, agent and employees as well as 
the defendants, Peter Dorsa and Vincent Dorsa, 
from interfering with, transferring, selling or dis-
posing of any of the property or income of the 
defendants and that these complainants shall have 
such other and further and different relief as to 
this Court .shall seem proper and necessarry in 
order to protect and -enforce the rights and equi-
ties of complainant and other stockholders of the 
defendant corporation. 

6. That a writ of subpoena may issue com-
manding the defendants, Easy Payments Home s 
Corporation, Peter Dorsa and Vincent Dorsa, to 
answer this bill of complaint and to abide by .such 
decree as this Court may make in the premises. 

GEORGE F. SEYMOUR, JR., 
Solicitor for and of Couns 1el 

with Complainants. . 



rn 

Answer of Defendant, Easy Payments Homes 
Corporation. 

The defendant, E,asy Payments Homes Gor'por-
ation, a corporation organized under the laws of 
the State of New J ,ersey, having its principal of-
fice at No. 272 Broad Street, Elizabeth, New 
Jersey, answering the complaint filed in the above 
stated suit, says: 1 O 

1. 'l'his defendant admits that the complain-
ants had title to the premises described-in the bill 
of complaint subject to three mortgages. 

2. Upon information and belief, this defendant 
denies the allegations in paragraph two, except 
that it admits that complainants executed a deed 
conveying, except that is, is advised and believes 
it to be true that complainants executed -a deed 
conv,eying a one-half interest in said premises to 
the ,said defendant, Peter Dorsa, a:r;id that he in 
turn executed a bond and mortgage thereon for 
$2000.00, but this defendant is advised and be-
lieves it to be true that said indentures were never 
recorded and were annulled by mutual consent. 

3. This defendant admits that on the 18th day 
of April, 1925, the complainants executed and de-
livered to the defendant for full value certain 
land.s and premises described in said deed and in 
the bill of complaint and that said deed was re-
corded by this defendant in the Register's Office of 
Essex County on the 5th day of.May, 1925, in Book 
E 72 page 270-27,3 of Deeds for .said County; that 
said premises were conveyed subject to three sev-
eral mortgages thereon aggregating $13,900.00 of 
principal with accrued interest and that this de-
fendant at the same time executed and delivered -IU 
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Answer o.f De.feridant, Easy Pciyments Homes 
Corporation. 

to complainants, its bond conditioned for the pay-
ment of ~rwo Thousand Dollars, in one year, at 6%, 
payable semi-annually secured by a purchase mon-
ey mortgage upon said premises which was record-
ed in the Register's Office, aforesaid, contempor-

] o aneously ·with said deed, and that in . addition 
thereto, and as part of the ,$17,900.00 purchase 
price of said lands this defendant issued to the 
complainant, Patsy Champi, or his nominees, twen-
ty shares of the ·capital stock of this defendant, of 
the par value of One Hundred Dollars each, but 
thi~ defendant denies all alleg·ations of fraudulent 
and untruthful representations by its President, 
Peter Dorsa, and it denies that it issued any of its 
shares of stock in violation of any agreement he-

20 tween it and complainants, and it expressly denies 
that four shares of stock were not issued to the 
said Rose Champi, but that the same ,vere issued 
to her by Certificate No . 8, which certificate, to-
gether ·with Certificate No. 4, for ten shares issued 
to Patsy Champi, were subsequently returned to 
this defendant and transferred to Vincent Dorsa 
and Charles Dorsa, by virtue of the assignments 
duly endorsed upon said respective certificates by 

30 the said complainants respectively. 1Said assign-
ments thereon being dated August 31, 1925 . This 
defendant fur t her says that Peter Dorsa has acted 
as President and Vincent Dorsa as Secretary from 
the organization of the company and Vincent Dor-
sa as Treasurer since April 17, 1925, by virtue of 
their election to said offices respective ly by the di-
rectors of said .corporation, at meetings of said 
Board, properly and duly held. 

40 4; This defendant denies paragraph 4. 
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Ansioer of Def endant) Easy Payments Homes 
Corporation. 

5. This defendant denies paragraph .5, except 
that it admits that through its officers it has con-
ducted an extensive selling campaign of its lots in 
Livingston and that it has under construction on 
its property in said Township eight houses. 

G. This defendant admits paragraph 6. 

7. 'l1his defendant denies paragraph 7. 

8. This defendant denies paragraph 8, except 
that this defendant admits that the complainant, 
Patsy Champi, delievered to this defendant for 
transfer to Charles Dorsa his ten shares of stock 

10 

in this company, 'as appears by his written assign-
ment endorsed thereon, dated August 31, 192,5, and 20 
that the said Rose Champi delivered to this de-
fendant her ce~tificate for four shares of capital 
stock of this defendant for transfer to Vincent Dor -
sa by her ·written endorsement thereon, dated Aug-
ust 31, 1H25. 

9. 'l'his defendant admits that the mortgage 
given by it to complainant matured about April 
18, 1925, but at that time there was due and owing 
from the complainants, or one of them, more than 
the amount of the said bond .secured by said mort-
gage, ·with accrued interest, and it was for that 
reason the said bond and mortgage was not paid 
and not for the reason alleged in complainants~ 
bill that there was no money in the corporation 
to satisfy the -claim, for on the contrary, the cor-
poration had then and has no-w, ample funds out 
of which to pay the complainants any sum that is 
justly due them. -W 
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Ans ,wer o.f Defenda 1nt) Easy Payments Homes 
Corporation. 

10. Upon inf~rmation and belief this defend-
ant denies the allegations in Paragraph 10, but 
says that, Peter Dorsa and Vincent Dorsa are of 
course entitled to a just and fair compensation for 
their seryices as President and Secretary ancl 

10 Treasurer, respectively, of this defendant. 

20 

11. This defendant admits upon information 
and belief that its President did make a complaint 
against the said Patsy Champi for breach of the 
peace before the Recorder of Livingston Township 
and that he be held over to keep the peace on ·ac-
count of interference ,vith the progress · and busi-
ness of this defendant and threats made by the 
said Champi of personal violence to its President 
and other officers and agents, and his threat to wil-
fully and maliciously injure this defendant's busi-
ness to the point of preventing all further sales of 
its lots on the premises above mentioned and per-
suade people who had already purchased lots not 
to continue payments for the same. This defend-
ant further admits that it has erected eight build-
ings upon said land but denies that any fraud, mis-
representation or other trickery has been prac-

ao ticed upon the complainants or either of them, by 
this defendant or by its officers, agents or servants. 

40 

12. This defendant denies that access to it s 
hooks were at any time denied to complainant s 
while they were stock holders and upon informa -
tion and belief it denies a 11 the allegations in para -
graph 12. 

13. This defendant has no knowledge or infor-
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Ansirer of Defendant) Easy Payments Homes 
0 orporation. 

mation as to the ancestry of the complainants, but 
denies the other allegations and implications of 
paragraph 13. 

14. This defendant denies paragraph 14. 

ALGERNON T. SWEENEY, 10 
Solicitor and of Counsel 

for above Defendant. 

Answer of Defendant, Vincent Dorsa. 

The defondant, Vincent Dorsa, residing at 404 
Ninth Avenue, Rosell~, Union County, New Jersey, 
answering the complaint filed in the above stated 
suit, .says: 

l. This defendant admits that the complain-
ants had title to the premises described in the Bill 
of Complaint subject to three mortgages. 

2. This defendant denies paragraph two, _ so far 
as he has knowledge of the allegations therein, ex-
cept that he is informed and believes it to be true 
that ithe indentures therein mentioned ·were exe-
cuted, but never recorded and subsequently an-
nulled by mutual consent. 

3. This defendant denies paragraph 3 of the 
said complaint, except that he admits that the 
complainants conveyed the land described in their 
Bill to the Easy Payment ,s Homes Corporation , 
and that the said corporation executed and deliv-
ered to them purchase money mortgage of $2,000.-

20 

4() 

. I 
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Answer of Def endant) Vinoent Dorsa. 

00 as alleged therein, and that the said corporation 
was incorporated and organized under the 1aws of 
New Jers~y in the year 1924, with its principal of-
fice as alleged, and that ten shares of stock were 
issued to Patsy Champi as alleged and that this 
defendant is now and has been Secretary of said 

1 o - corporation since its organization, and Treasurer 
thereof since April 17, 1925. 

4. rrhis defendant denies paragraph 4. 

5. This defendant denies paragraph 5, except 
that he admits that the Easy Payments Hoines 
Corporation, through its President, this defendant, 
and its other exectitive officers, employees and 
agents did conduct an extensive and successful sel-

20 ling campaign and by its efforts sold approximate-
ly 190 lots or a ,sum aggregating $5,6,230.00 and . 
that the corporation has under construction eight 
houses on said premises. 

:rn 

6. This defendant admits paragraph 6. 

7. This defendant denies paragraph 7. 

8. 'rhis defendant denies paragraph 8, and says 
that the c<?mplainants :Sold and delivered to this 
defendant's father their shares of stock in said 
corporation and assigned the same to the nominees 
of this defendant's father, to wit, Charles Dorsa 
and this defendant Vincent Dorsa. 

9. This defendant admits that complainants' 
mortgage mentioned in paragraph nine became 
due~ but denies that there was no money in the ,cor~ 

4 0 ,. poration to satisfy the - claim and upon informa-
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Answer of Defendant) Vincent Dorset. 

tion furnished by the President of the company 
this defendant says that he is advised and believes 
it to be true that the President of the company re-
fused to pay said mortgage because the complain-
ants at that time were indebted to the corporation 
in .a sum greater than the amount of their mort-
gage with accrued interest. 10 . 

10. This defendant denies that under the terms 
of the original agreen1ent this defendant was not 
to receive any salaries or remuneration for his ser-
vices as officer or agent of the said corporation, 
and says that he is entitled to receive a fair and 
just compensation for his services as Secretary and 
':l"reasurer of said corporation. 

11. This defendant has no personal know ledge 2 0 · . 
of the allegations in Paragraph 11, except that he 
knmv.s .and admits that his father, the defendant, 
P eter Dorsa:, appeared .before the Court of Livings -
t on 'l1ownship and made a complaint against the 
said Patsy Cham pi for . breach of the peace and 
pr aying that he be bound · mfer to keep t4e peace. 

12. The defendant denies the .allegations in 
paragraph 12 of the bill of complaint ,, so far as he :w . 
has knmvledge thereof. 

13. This defendant denies paragraph 13. 

14. This defendant denies paragraph 14. 

kLGERNON T. SvVEENEY, 
Solicitor and of Counsel 

for above Defendant. 



20 

Answer of · Defendant, Peter Dorsa. 

The defendant, Peter Dorsa, residing at 404 
Ninth Avenue, Roselle, Union County, New Jer-
sey, answering the complaint filed in the above 
stated suit, says: 

1. This defendant admits that the complain-
] 0 ants had title to the _premises described in the bill 

of complaint subject to three mortgages. 

2. This defendant denies the allegations in par-
agraph two, except he admits that complainants 
executed a deed conveying one-half interest in said 
premises to this defendant, and that defendant ex-
ecuted a bond and purchase money mortgage there-
on for Two Thousand Dollars, but that said inden-
tures were never recorded, and by mutual consent 

20 annulled. 

3. This defendant denies parag1~aph 3, except 
that he admits the complainants conveyed the said , 
premises subject to said mortgages, to the Easy 
Payments Homes Corporation and that the deed 
and bond and mortgage mentioned in paragraph 
two, were annulled by mutual consent, and that 
the Easy payments Homes Corporation executed 
a bond and mortgage to the complainants to se-
cure the sum of $2000.00 and that said corporation 
was created as alleged in the complaint, and this 
defendant also admits that tenshares of ,stock were 
issued to Patsy Champi as alleged and this defend -
ant further admits that he acted as President of 
the said corporation, but says that he was duly 
and regularly elected to that office by the Board 
of Directors of said -corporation as will more fully 
and at large appear by the minutes of said corpor-

4 0 ation. 
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Answer of Defenda1it) Peter Donsa. 

4. This defendant denies paragraph four. 

5. This defendant denies paragraph 5, except 
that it admits that the Easy Payments Homes Oor-
poration, through its President, deponent, and its . 
other executive officers, employees and agents did 
conduct an extensive and successful selling c·am- 10 
paign and by its efforts sold approximately 190 
lots or a .sum aggregating approximately $56;230.-
00 and that the corporation has under construc-
tion eight houses -on said premises. 

6. This defendant admits paragraph 6. 

7. This defendant denies paragraph 7. 

8. This defendant denies paragraph 8 and says 
that the complainants sold and delivered to this 
def.endant, their shares of stock in said corporation 
.and as-signed the same to the nominees of this de-
fendant, to ,vit, Vincent Dorsa and Charles Dorsa. 

9. This defendant admits that complainants' 
mortgage mentioned in paragraph nine became 
due, but denies that this defendant acted a·s Presi-
dent of the Easy Payments Homes , Corporation, 
refused to pay the same for the reason that there 
was no money in the corporation to satisfy the 
mortgage, but on the contrary states that acting as 
P resident of the said corporation he refused to 
pay the said mortgage because the complainants 
were then · and are now indebted 'to the corporation 
in a sum in excess of the amount of their mortgage 
with accrued interest. 

-l u 
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Answer o.f De .feridant) Peter Dorsa. 

10. This defendant denies that under the terms 
_of the original agreement this defendant was not 
to receive any salaries or remuneration for his ser-
vices as officer or agent of the said defendant cor-
poration, and say.s that he is entitled to receive a 
fair and just compensation for his services as Pres -

] 0 ident of said corporation. _ 

11. This defendant admits, as alleged in par-
agraph 11, that he appeared before the Recorder of 
Livingston Township and made a complaint pray-
ing that the said Patsy Cham pi be bound over to 
keep the peace on account of the threats which the 
said ,complainant, Patsy Champi, had mad ~ 
against this defendant personally, and · on account 
of the injury to the business of the corporation 

~O ,v.hich he threatened in interfering with sales of 
lots because this defendant, as President of the cor-
poration, insisted that said complainant would 
have to pay the moneys due from him to th~ cor-
poration or allow the same as an offset against his 
mortgage, and that the corporation would not pay 
said mortgage without .such offset and that upon 
his continual refusal to make a settlement with 
the corporation, the corporation would have him 

BO dispossessed from the house owned by the corpor-
ation, which .he was then and had been occupying. 

40 

12. This defendant denies paragraph 12. 

13. This defendant has no knowledge or infor-
mati01i as to the ances 1try of ,the complaina.n 1ts, but 



23 

Answer of Defendant) Peter Dorsa. 

denies the other allegations and implication of par-
agraph 13. 

14. This defendant denies paragraph 14. 

ALGERNON T. SWEENEY, 
Solicitor and of Counsel 
for Defendant Peter Dorsa. 

Replication. 

Complainant joined is.sue ,on answers of all de-
fendants. 

·. Designation. 

10 

Order of Refer ,en0e to Vice-Chancellor Church 
entered November 2, 1927, and designation fixing 20· 
December 15, 1927 as time of hearing. 

40 



24 

Testimony. 

IN CHANCERY OF NEW .JE•RJSEY. 

January 4, 1928. 

Between 
] () p ATSY CHAMPI and ROSE CHAMP!, 

Complainants, 

20 

40 

and 
EASY PAYMENTS HOMES COR-

PORATION) a New Jersey Cor-
_poration, et als.) 

Defendants. 

Transcript of shorthand ' notes of testi-
mony taken in the above entitled cau se be-
fore his Honor, _ ALONZO CHURCH, Vice 
Chancellor, at the Chancery Chambers , 
Newark, New .Jers,ey, in the presence of 
GEORGE F. SEYMOUR) JR.) for Complainants ; 
1VIessrs. STEIN) MCGLYNN & HANNOCH (by 
MR. HANNO CH) for Defendants. 

STANLEY COLEMAN, sworn for comrlainanL 
Direct -examinat-ion by Mr. Seymou, r : 

Q. Where do you live? A. West Orange, New 
,Jersey. 

Q. What is the address? · A. 25 Park Terrace. 
Q. Are you in any way related to Champi, or 

by business or relationship of any kind? A. No,. 
sh-. 
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Stanley C olem.ctn- Direct. 

Q. Do you know Peter Dorsia and his :son, Vin-
cent? A. Yes. 

Q. Do you remember ,the first tii11e that Ohampi 
met them? A. I do, sir. 

Q. Where was it? A. In Washington Street in 
Mr. Dorsa's real estate office. 

Q. Where, what city? A. Newark, New Jer- 10 
sey. 

Q. And when was that? A. That was on about 
January - between January eighteenth and twen-
tieth of 1925. 

Mr. Hannoch : The da:te? I didn't get 
that date. 

vVitnes:s: Between t!he eighteenth and 
twentieth. 

Q. 1925? A. Yes, sir. 
Q. vVhat was the meeting for, do you remem-

ber? A. Yes, sir; Mr. Ohampi and I intended to 
go into a moving pictur _e business which Mr. Dor-
sa had then to lease-to rent in Elizabeth, and Mr. 
Champi and I at that time had been in a business 
previous to that and we decided after we had sold 
that business that we probably would go irito ans · 
other business, so we met Mr. _Dorsa ,in his office 

20 

in 1~egard to leasing his theatre in Elizabeth, the :W 
moving picture theatre. 

Q. How did the Dorsas and Ohampi come to-
gether, do you lmo:V" that? A. That was 1 the first 
meeting of us that we came together, and after 
we got in to , the moving picture theatre, of course, 
it became more together then. 

Q. rrhe visit they made, was there any talk 
about land or this property in Livingston? A. The 
only ,thing was tha it Mr. Donsa asked Mr. Cham pi 4 0 
,vhat his businesS' was and Mr. 9harnpi told him 
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Stanley Coleman - Dire ct. 

that he was in the dairy busines;s, and Mr. Cham-
pi said, "Have you got a big place?" Mr. Champi 
s·aid, "Y,es, I got quiite a big place. I got 103 acres 
of ground ." He wanted to know where it was and 
he told him in Livingston, New Jersey. 

Q. There was not anything said at that time 
about property other than that? A. No other 
than that, sir. 

Q. Were you present a't the visit there was a . 
talk about this property a,t Livingston? A. Yes. 

Q. Between Champi and Dorsa? A. Yes. 
Q. ·where was that? A. A visit it was talking 

about the property in Livingston was in the Lyric 
Theatre, 535 Eas 1t J ers ·ey Street, Elizabeth . 

Q. Who --was there? A. At that time Mr. Cham~ 
pi and Mr. Peter Dorsa and mys:elf. 

Q. What ,,ras said about property between faese 
people? A. Well, when they first met Mr. Dorsa 
said, ''Mr. Champi," he said, "I have been thinking 
over your property up there in Livingston. Don't 
you think you are a fool to be in such a business 

. when you hav,e got so much gTound up there?" I-fo 
said!, "Man, if I had that property I would have 
lots of money for the rest of my life." He said, 
"You have a mint of money up there if you only 
knew it." Mr. Champi answered him and said, 
"Ho,v so, Mr. Dorsa ?" He said, "You should 
break that up into real estat ,e lots." He said, 
"That is where the money lies." So Mr . Champi 
said, "All right, Mr. Dorsa, but I haven't got the 
money to do that." And Mr. Dorsa said, "Money 
is the la.st thing to worry about." 

(,l. All right. What did they do? What did 
Cham pi say ·about 1tha:t? A. So Mr. Champi said, 
"How could it be done, Mr. Dorsa ?" So Mr. Dor-
sa said to Mr. Champi, he :s1aid, "Now Patsy," he 
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Stanley Goleman - Direct. 

said, "I win tell you what I will do yith you. I 
have been thinking it over very strongly, and if 
you will take me in on that property on a fift ,y-
fifty bas:is, I will tell you what I ·will do with my 
end ~f it." He said, "We will divide ithe proper-
ty. I will go up there and :get in streets, and put 
in sidewalks and put in curbing, and" he said, "in 
fact, I ·will build three or four or fiv;e houseS' up 
thePe and get things started," he says 1, "if you will 
take me in to this thing, and V{e will form a new 
corporation and that will be my end of the agree-
ment, of the fifty -fifty for all receipts taken in or 
expenses," he .says, "we will go fifty-fifty on it," he 
says, "if you will do that, I will guarantee you you 
will be sitting on easy street within less than a 
month or two months time." 

Q. Was there any 1thing further done? Did 
Ohampi say anything that day in response to what 
Dors-a had said? A. Mr. Ohampi said he wouldn't 
enter into anything until he consulted his ·wife. 

Q. All right. ·what ·occurred after that, any-
thirng? A. ,vhy, nothing at the theater, but the 
next meeting vrns with Mr. Ohampi and Mr. Dorsa 
and lVIris. Ohampi at his office in W ashj1igton _ 
Street, Newark. 

Q. vVere you there? A. Yes. 
Q1• When was that? A. That was on about -

around Pebruary the second of 1925. 
Q. And were you there for that whole conversa-

tion? A. Yes, sir. 
Q. _ And wha -t did Mr. Dorsa s,ay to them and 

what did they reply? A. WeH, Mr. Dorsa went 
through the same routine in . p.is office to Mrs 
Ohampi as, he had done in the theater in regards 
to what he would do for his own end of the prop-
erty at Livingston, agreeing to put in sidewalks 

10 

20 
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Stanley Goleman- Direct. 

and curbing and cut through the -sidewalks there 
if they ,took him in on a fifty -fifty bas.is. 

Q. What did the Champis do? A. Mrs. Cham-
pi said she was: satisfied if it could be done, and 
she was satisfied. 

Q. They both said they were satisfied? A. Both 
said they were :satisfied. 

Q. vVas there any agreement drawn that day? 
A. No, sir; not while I was there. We all le.ft 
after that. 

Q:. What was the next you heard of it then? 
vVhat was i the next you heard after February, 
1925? 

The Court: No, not what you heard. 
Q. l mean, when you were pres:ent, when Dorsa 

and Charnpi were together. Were they together 
after that? A. Well, I wasn't at any more meet-
ings when the three of them were together . 

Q. You know the property at Livingston, don't 
you? A. Yes:, sir. 

Q. Eh? A. Yes, sir. 
Q. And you lme,v Champi before this~. - he came 

in contact --with Mr. Dorsa? A. Yes, sir. 
Q. And do you know what was done on the 

property since Mr. Dorsa oame into the matter? 
A. Yes, sir . 

Q. \Vhat has been done? A. Why, t here has 
been eight cellars dug there, and I believe, if I am 
not mistaken, four houses have been started, yes, 
the frames of them up- old lumber _-and part of 
the old barns torn down and part 1 of the lumber 
used on the old house. 

Q. Any streets, sidewalks or curbs? A. No1 

sir . 
Q. Lights or anything like that? A. No, si r. 
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Stanley Ooleman ~ Oross 

Q,. Any improvement is on the property? A. 
None at this time. 

Q. How long ha:s this house been standing there 
unfinished? A. I should judge the houses has 
been there now close on to two years. 

Q. Still standing there? A. Just the :same as ,v hen they were started. 1 o, 
Q. You were not preS'ent at any agreements or 

any discussions between Dors:a and Cham pi? A. 
No, sir. 

Gross-exam ination by Mr. H annoch: 

Q. When you firs 1t had the ta lk with Champi 
about the motion picture business '-- they were 
there-the reas •on why Dorsa was dis:cussing with 
Champi what property he owned wa,s because he 
wanted some sort of security for a lease on this 
theater, didn't he? A. Yes, he wanted security on . 
the theater. 

Q. And that was the ·reason for that discussi on 
originally? A. Not necessarily. Mr. Champi _ 
gave him the security on another piece of proper-
ty, not the property at Livings ·ton. 

Q. He gave him S'ome sort of mortgage? A. 
Yes,, sir. 

Q. Now, did you say they discus:sed a corpora-
tion the first time at the Lyric Theatre? A. Yes, 
sh·. 

Q,. Aren't you sure that · the original transaction 
was ·one whe_reby a deed was given by Champi to 
Dorsa for a half interest in this property? A. No; 
that was not the first dis:eus:sion, sir. 

Q. All right. You have not told us thait that took 
phvce at any discussion that you were present. A. 

20 

ao. 

40 
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Btanley Coleman-Cross 

I was not present at any time when any agreement 
was drawn up. 

Q. Do you know whether there was any discus-
sion then or any agreement made, whereby the 
original transaction of the parties was met where-
by Champi gave a deed for a half interest in th.is 

10 property? A. I was not present. 
Q. When you say these houses. were started and 

nothing had. been done for two years :.- and noth-
irug else--------.do you know when the bill in th.is, case 
was filed and when the lis pend.ens and. inj unction 
and. everything else? A. I know nothing about 
that . 

Q. 'l'hat was in August, 1926. A. I know noth-
ing about that . 

Q. You dont' know that some time before that 
20 that Champi here refused. to let anybody come up 

on th.at property, threatened. to shoot them and 
had police up there and all that s,ort of S'tn ff. A. 
I know nothing about that . 

Q. Do you know what mortgages there were on 
this property?° A. No, sir. 

Q. Do you know how much was· to be paid for 
it by Dorsa? A. No, sir . 

Q. There was not anything to be paid for it a8 
30 far as I knmv. It wa •s1 a fifty-fifty agreement of 

partnership. 

40 

HENRY PABST, sworn for comp lainant. 

Direct -examination by Mr. Seymour: 

Q. vVhat is your business, Mr. Pabst? A. Car-
penter. 

Q. Carpenter? A. Yes., builder. 
Q. Were you in- are you in the business · of 

building houses? A. Y.es, sir. 
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Henry Pabst - Direct. 

Q. Where is your place of business •? A. Well, 
sometimes I am working all ·over. I am living in 
North Arlington. 

Q. Do you know Peter Dorsa? A. Yes-, sir. 
Q. D.i:d you build any houses for him at Livings-

ton? A. Yes. 
Q. 'When were those houses started, do you re- 1 o 

member? A. In July, - September, 1926, if I aint 
mistaken. 

Mr. Seymour: I will withdraw that ques-
tion. 

Q. Did you have a written agreement with Mr. 
- A. Yes. 

Q. Eh? A. Yes. 
Q. Was that agreement made by Miss Precker, 

a lawye1:? A. Yes. 
Q. She was your la--wyer, was she? A. Yes. 
Q. Under that agreement did you start build-

ing houses i? A. Yes. 
Q .. Where? A. Out there in - what is the name 

of tha ,t town? Livingston. 
Q. And how many houses : (lid you begin? A. 

Four. 
Q. Did you ever finish them? A. No. 
Q. Are they still unfinished? A. Yes; . they are 

unfinished. 
Q. Were you ever paid for them? A. No. 
Q. Who hired you to build them? A. Dorsa. 
Q. Did you have - what did . he say to you about 

not paying for them ~? · A. Well, he didn't have the 
money. He told me all the time tha,t he aint got 
the money yet; he going to get the money. He 
promised me from one day to the other, from one 
week to the other, and then aH the ,time he promised 
me thart he going to pay me, so he· didn 't pay me yet. 

20 
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Henry Pabst ~ Cross. 

Q. Did he give you any money at all? A. He 
gave me some money, you know, that is for extra 
work, a couple ·of hundred dollars, you know, 
around them houses 1• 

Q. How much money have you got in those 
houses, labor and material? A. I got about six 
thousand five hundred. 

Q. How much money did Dorsa pay you? A. 
He paid me around eight hundred ·on it. 

Q. Eight hundred? A. Yes. 

Cross -examination by Mr. H an1-toch: 

Q. vVhat is the date of that one payment you 
got? What is the exact date? 

Mr. Seymour: I see it is a copy. April 
12th, 1926. 

Q. April 12th, 1926. That is when you made 
your agreement? A. Yes. 

Mr. Seymour: Any objection to a certi-
fied -copy? 

Mr. Hannoch : Certified copy from the 
-court house? A. No. 

Q. You made that on April 12th -

rrhe Court: The agreement. Let it be 
marked. 

Q. ~rhis agreement was made on April 12th , 
1926, and how soon aft ,er that did you start work? 
A. A couple of weeks after. 

Q. A couple of weeks after, and your payment 
provided as to when you were to get your pay-
ments, didn't it? A. Yes; when I got the houses 

40 up. 
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Henry Pa,bst- Oross. 

Q. When you got the houses all up? A. No; 
rough sheathed. 

Q. Do you know ·when you had that done, when 
that was, ·when you became entitled to your first 
payment? A. Yes; it wa·s a couple of months, 
about a- about t"'lvo months later. 

Q. Dorsa gave you some money on account ,then, 1 o 
didn't he, some eight hundred dollars you say? A. 
Yes; he gave me s:ometimes when I came dmvn one 
hundred. 

Q. "\,Vhen it came to getting some more money 
did Donsa tell you he couldn't go through with the 
loans, the building and loans would not make at1y 
loans on account of these suits, that ·were going 
on? A. He didn't tell me nothing about suits. 
Mr. Dorsa told me-I was with those people - I 
had them out for -supper about the Federal Trust 
Co!npany - I had those peoples all out for supper 
and ,they promisesd me tomorrow, after tomorrow 
they are going to give me money. 

Q. Did Dorsa tell you · that when the represen-
tative from the mortgage -companies or the build-
ing and Joans came up there, Champi told them 
that Dors.a did not own this property and he 
would not let anybody' build and would not let 
anybody come on the property? A. I didn 't hear 
nothing of the kind. 

Q. Dorsa told you that? A. No. 
Q. 'rhat was the rea ,son the mortgage come said 

they were not going to get in any trouble by loan-
ing money 'Oll ,this property? :.VVas that ever told 
you? A. I didn't hear anything of the kind. 

Q. Do you remember whether some people serv-
ed stop notices on Dors-a for the money that you 
owed them? A. No . 

Q. You didn 't owe the Newarl~ Heights Supply 40 
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Patsy Ohampi - Direct. 

Company some money, the twenty six hundred dol -
Ja,rs, and a stop notioe was served on Dorsa? A. 
Not to me. He didn't told me nothing to that. 

'r he Court : Did you owe the money? 

Q. Did you owe the Newark Heights Supply 
Company $2631. for materials? A. Yes; that 
money comes to ,them people. 

Q. Yes. After you get it it goes to them. A. 
Yes. 

PATSY CHAMPI, sworn for complainant. 

Direct-examination by Mr. Seymoiir: 

Q. ·where do you live? A. Livingston. 
20 Q. And how long have you lived in Livingston? 

•'>>() 

A. Sin0e 1924. 
Q. And what did you have up there in the way 

of property? A. Well, I was in the dairy busi-
nes1s, 

Q. How much land did you have? A. 193 acres. 
Q. And when did you first meet Peter Dorsa? 

A. About January the twenty-second. 
Q. vVhat year? A. '25, 1925. 
Q. And where did you meet him? A. vVe11, I 

met him at the \Vashington Street Realty - real 
estate office. 

Q. vVhose office was it? A. Peter Dorsa. 
Q. And who was there at that time? A. Why , 

there was Stanley Coleman, Peter Dorsa and I. 
Q. And did you have any talk that day about 

your property in Livingston? A. No, sir. 
Q. Did you tell them that day that yon owned 

property at Livingston? A. No, sir. 
4 o Q. You did not? A. No, sir. 
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Patsy Charnpi- Direct. 

Q-. vVhen was the first time that Dor~sa kne -w 
you mvned property at Livingston? Do you knmv 
-when that was? A. Well, he- he wanted to go in 
busines:s together with Stanley Goleman and we 
want.ed to go in the moving picture business, -so I 
met Mr. Dorsa on the twenty-second of January, 
1925. Then he asked me about the twenty third 10 
or the twenty -fourth, he says, "Champi, where ~ " 
He wants siom-e kind of security for the theater. 
So I told him I could p1-;oduce one, so I gave him 
a fifteen hundred security on the house, on proper -
ty in West Orange, so he was satisfied with that, 
so about in January the 31st, that was on Sunday 
afternoon ,ve opened up the theater in Elizabeth, 
so he came to me and he s1ays:, "Champi," he says, 
"you know you are a fool," he says, "for being in 
the dairy busines ,s. You are up there kidding 
yours-elf. You ai-;e not making any money." So 
I said, "What do you mean, Mr . Dorsa ?" "Well," 
he sayS:, "we can take that property of yours up 
there, you have got 103 ·acres of ground, and you 
know there is1 a big fortune in front of you." I 
says, "In what way?" "You can cut that proper-
ty up into building lots, in about two or _ three _ 
months you will be worth a fortune." Of course, · 
I laughed at him. I said, "Dorsia, dron''t you think 
it takes a lot of money _to devefop property like 
rt.hat?" "Well," he says; "you got the property 
aint you?" I said, "Yes." "Well," he s1ays·, "I 
got the n10ney to go ahead with the rest of it." 
"What is the rest of it?" ''Well," he says:, "be-
fore we can sell any lots 1 we will -cut streets and 
1nake it up into building lots and get streets and 
curbs and put a fe-w buildings1 on the property so 
we can sell the lots and whatever w-e make we will 
go fifty -fifty.'' "vVell," I said, "I can't give you 
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any ans,wer just no-w." "Well," he says, "why? " 
"Well, my wife is in on this and we earned a do1 -
lar together; ·we expect to spend it together." So 
he -said, "All right," he s1ays, "tell your wife about 
iiJ and let me know as soon as pos,sible." So I 
went home the same night and I told the wife 
about it, so on Monday - he told ~ he says to me, 
he says·, "Champi, bring your wife down tomorrow 
morning and we will talk things over." So I went 
home. I said to my wife all about what Mr. Dor-
sa said to me. So "'\Ve went down to his office on 
vVashington Street, Newark, and there was no-
body there at the time. Only the boy was there, 
Vincent Dorsa. And my wife remained there and 
I went out to get some gasoline to get my car 
ready, s,o when I came back there wa.s Peter Dorsa 
there, Stanley Cole, Vincent Dorsa. 'I'here was ~ 
yes, there was only four of them there at that time. 
When I come in, "Hello, f9lks," I said, "are you 
enjoying yourselves?" He said, "Hello, Paddy, 
come on in and join the crowd." "Well, what a're 
you ,talking about?" "vVell, I am just showing 
your wife what I told you la•st night." "Well, 
what are you showing her?" And he was showing · 
her some kind ·of books: how he was getting this 
money from different receipts and for a monthly 
payment, and he w~s showing a lot of maps;, build-
ing lots that he had in different sections, sho~ved. 
a lot of buildings that he put up, so that is nice. 
I s1aid, "All right, now, you can convince my wife. 
I am perfectly satisfied to go through with it." So 
that was that. 

Q. vVhat did he say at that time? vVhat did 
he say he would do? A. He said he would devel-
op the property, cut it in building lots, streets and 
curbs and then s:ell the property and whatever we 
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get, why, we go fifty -fifty. 
Q. Well, did you 1at that time - did you on that 

day make an agreen1ent between you and the 
Champis? A. No; not at that_ time. We came 
just to a settlement at that time. 

Q. What was· the settlement? What were you 
to do and what waS' he to do? A. Well, he was 
supposed to develop the property, survey it into 
building lots, cut streets and curbs , and ,sell the 
property first ,end of it. 

Q. Was that to be for the whole 103 acres- or 
jus 1t half the property? A. Just for tihe- well, for 
the whole 103 acres, so whatever ,ve sell then we 
were supposed to go fifty-fifty . 

Q. How much mortgage was on the property at 
that time? A. rrhere waS' only twelve thousand, 
- no, fourteen thousand dolliars. 

Q. vVhat was he going to give you for this? A. 
I was only supposed to get the return at fifty-fifty 
,vhatever we made. 

Q. Hav·e you the original agreement? 

lVfr. Hannoch : I have the one they made. 
First, they gave a deed for a hal{ inter~st, 
and then they ·changed their minds and put 
that back again, and here is,' another agree -
ment that Miss, Precker dre"\v. You can 
have this. I am not with _holding it. You 
can tafoe these. 

Mr. Seymour: I thought to get it in. 
Mr. Hannoch : You won't ge_t any place 

unless you ask about these two deeds first. 
rrhe deed and the mortgag ,e, why they 
changed it . 

10 

Q. You made-you and your wif ,e-I shmv you .HJ 
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a deed dated February 6, 1925, between Patsy 
Champi and Rose Champi grantors, and Peter 
Dorsa, grantee, and I ask you if you recognize this 
signature? A. Yes~ sir; I recognize it. 

Q. Did you s1ign them? A. Yes, sir. 
Q:. And your wife signed that, too, in your pres -

1 () ence, did she? A. Yes:, sir. 

20 

Q:. Now, that is a deed for an undivided one half 
of the property? A. Yes, sir. 

Q. How did that come about? What was that? 
A. Well, Mr. Dorsa came to me after we had this 
meeting in the office on vVashington Str,eet. He 
says, "Now, Ohampi, the way to go about this, you 
havie to give me half of your property and take 
half of yom~s and half of mine and we will have a 
corporation." "Well," I said, "Mr. Dorsa, · you 
know about the legal end of it, how I am going 
to go about this?" He said, "I will tell you what 
we will do. -we will go to Elizabeth and we will 
form an agreement so we ·went to Frank Sauer in 
Elizabeth, and then I signed the half - undivided 
half of my property to Peter Dorsa and he gave 
me a nrnney mortgage for it, a two thousand dol-
lar mortgage. 

Q. vVas there any cash at that transaction? A. 
:rn No cash at all. 

40 

Q. Did you get anything but the two thousand 
dollar mortgage? A. I got nothing but the paper. 

Q. Is that the mortgage you signed? A. Yes , 
sir. 

Q·. Eh? A. Yes, sir . 

Mr. Seymour: I am going fo offer it. I 
off er deed and mortgage. 

( Papers marked Exhibit C-2 and C-3.) 
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Mr. Seymour : The deed has : never been · 
recorded. 

Mr. Hannoch : They changed their mind 
a couple of days later. 

Q. You people agreed to stand by this: mort -
gage, did you? A. No. 

Q. It never went through, did it? A. vVhy, yes, 
it went through. 

Q. Didn't you change this1? Did you ever give 
them another deed after ,this? A. Why, no. The 
way this came that way that he had already took 
half of my property and then when I asked Mr. 
Dorsa, "How soon are we going to form this i cor-
poration?" He says, "Just as soon as · we get things 
straightened up." I 'Said, "vVhat do you mean 
'get things straightened up?'" So a month or . so 
after - a fow weeks after-I don't quite remember 
- we weTIJt to lVIisrs Precker's , office t·o form a cor -
pora ti-on, so he ,called me up on the telephone; he 
says, "Champi, you and your wife better come 
down, we aN~. going to form this corporation," so 
I went down to the office, ·That was on · Park 
Street then. The wife and I went &own there and 
I said, "Mr. Dorsa, what are ,ve going to do now?" , 
lle says, "I have formed a corporation. " I said, 
"What do you call it?" He says, "We are going 
to call it the Easy Payments Homes Corporation." 
"'\Vell," I said, "does that sound vei·y good?" He 
says, "You leave everything to me. Everything 
will be all. right." I said, "Where are we going 
now?" He said, "To my lawyer's office," I said, 
"Don't you think I better get an attorney? '; He 
said, "What is the use? You ai~e wasting your 
money away." He s·aid, "The lawyers all take 
your money away from you; they are a bunch of 

10 

20 

-rn 



40 

Patsy Ohampi - Direct. 

robbers," so I believed him. So we went to Mrs . 
Precher's office, ~o M~s. Pr ,echer had some pape'rs 
there. She said, "Mr. Champi, you know what 
you are signing?" I s1aid, "Yes ." She said, "You 
are signing one undivided h:alf to the Easy Pay-
ments Homes Corporation and Pe ter Dorsa is 

] 0 turning in to his one undivided half to the Easy 
Payments Homes Corporation." She said, "Are 
you satisfied with that?" I said, "Yes." Well, 
then I said, "What did I get for this?" "vVell," 
l:m says, "we will give you srtock for this." 

Q. Go on. What did you say to that? A. Then 
he said, "Give you stock." Well, I didn't under-
s.-tJand nothing about corporations or stock, so- I 
wa-s pretty well satisfied; so I said, "What kind of 
stocks are we going to receive?" He said, "vVe· 

'>l) have issued 30 shares of stock," that I was s1Up-
posed to reoeive 10 shares, P ,eter Dorsa was going 
to get 10 and Vincent · Dorsa was 1 going to get 10, 
so my wife said, "I don't think that is a :fifty-fifty 
busines ,s." I said, "Why?" "Well, you can •see I 
am o~ly getting one third and you are g1etting 
more than I am getting ." "Well," he said, "I ·will 
tell you what w,e will do . vY.e will divide up Vin-
cent'·s sharies into half," -s-o he ,s·aid, "No, Vincent 

HO is going out to sell lots· and that you can 't do. We 
will give Vincent a fow •extra shares," so they 
agreed to that. So my wife took four shares , of 
stock. Vincent fook six; I took tien and Peter Dor-
sra · -took ten. 

40 

Q. And that was all done at Miss I'recker's of-
fi:ce? A. 'rhat was done at Mrs. Precher's office. 

Q. Do you know whether or not you were an offi.-
cer or director or anything? A. I didn't know 
what I was. 
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Q. Didn't he explain to you what you were? A. 
Well, I was only a stockholder. 

Q. Stockholder? A. I was , only a stockholder. 
Q. When was this meeting held where by this 

stock was divided a1s you say? Wher·eabouts was 
that? A. In April some time, either Ma1"ch or 
April. 

Q. April, 1925? A. In 1925, yes. 
Q. And what happened after that? A. Well, 

he-then he -went out to sell the lots. He was try-
ing to sell lots. I said, ''Mr. Dorsa, you can't sell 
lots this- way." He said, "You leave it to me. I 
have been a real estate man for eighteen yea,rs. I 
know just what I am doing." "All right, Mr. Dor-
sa, you go ahead and go as far a,s you please and 
don't forg,et I am a poor man." He said, "You 
leave it to me." 

Q. Well, 'What happened? Did Dorsa do ~my-
thing with the property? A. No, •siir. 

Q. He went up there, did he? A. Yes, ,sir. 
Q. Did he cut any streets , through? A. No, sir. 
Q. Or sidewalks or niake any improYements of 

any kind'? A. Not a thing. 
Q. Did ,he build any buildings? A. He. started 

four biuldings and three foundations. 
Q. And when were they started, do you know? 

A. They were started around April, I guess, 
around April or March, I don't remember. 

Q.. 1925? A. 1925. 
Q. Have those buildings ever been completed? 

A. No, s,i.r.-_ 
Q. How long ,since they have done any work on 

them? A. Oh, it is a year and a half or two years 
they have not done a thing on it. 

Q. Did you ,ever get any money out of the Easy 

10 
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Payments homes Corporation or Dorsa? A. No, 
sir. 

Q. Do you still own stock in it? A. vVell, I 
doni't know. 

Q-. Well, have you gotJ your ·stock? A. No, sir. 
Q. What happened t 10 that, dio you know? A. 

Why, one day Mr. Dorsa come~s:aid to me-called 
me up on the .telephone. He 'said, "Champi, you 
better come down and straighten things up." 
Well, I come down and I said, "What is the 
trouble, Mr. Dorsa ?" He -said, "No trouble at all 
-1 ~ight there, right there." 

(~,. Why did he .say that to you? Had you been 
talking to him about settling the case up? A. No; 
I didn't know nothin,g about it. 

Q. How long after April 1925 ,vas , that when he 
called you up that day? A. Oh, about a week or 

after that. 
Q. You went there right away? A. I went clmvn 

there; he had no car at the time, you see, he ha ,d 
no car at that time. 

Q. You went to his office, did you? A. Yes, sir. 
Q. And who was there? A. Peter Dorsa -\"vas 

there. 
Q. Just you and he? A. Yes. 
Q. vVhat did he 1say to you? A. He said,. 

"Champi, I am having kind of a little .trouble with 
the money part." I said, "I thought you had the 
money." He said, "You know how it is. I have 

· been in the real estate business so long all my 
money is tied up. I can't g1et the ca-sh just now, 
in order to raise cash rrow, becaus 1e "\Ve got to 
straighten up the mqrtgages in order to get release 
clause so we can s1ell lots and it takes quite a little 
money. How are we going to get money?" I said, 
"You are the man that is ·supposed to get the 
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money; now get it." "Oh, we will get it," he ,says. 
"The way we will do this, I will take my st'Ock; I 
,vill take V iirnent's stock and your s1tock and1 we 
will turn it into t!he Linden Bank and we will 
make a loan there and we can go along this way." 
"Well, don't you think it is kind of funny work, 
Mr. Dorsa?" He says, "No; I have done busine 1ss 10 
with the Linden Bank all my life. Everything is 
all right." Sio I believed him, so I give him my 
stocks. 

Q. And did you sign anything? A. N'O, sir ; I 
never remember signing anything. 

Q,. vVell, do you know whether or not he bor-
rmv,ed money from the Linden Bank? A. I don't 
know whether he borrowed anything at all. 

Q. Did you ,ever get your st !ocks back? A. No, 
sir. 

Q. And when was, the next tini.e you had any-
thing to do with him? A. Well, after he sfarted 
the buildings account, then he started the build -
ings account and Mr. Pabst, the builder, he was 
ahvays hollering he couldn't get his money. I said, 
"Mr. Pabst, what seems to be the ,trouble?'-' "vVell, 
Mr. Dorsa has stuck me so far nmv- " 

Mr. Hannoch: I object to that. 
The Court : No. 

Q. Don't tell that. vVhat happened? As a re -
sult of what he told you, what did you do if any-
thing? A. _ .About which? 

Q. Mr. Pabst. A. No. The only thing, "'rhe 
best I can do for you." 

'l'he Court : No. Do not s1ay what you 

20 

said to Mr . Pabst. 4 O 
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Q. yVhat did you do ·with Dorsa after that? A. 
I didn't do nothing. 

Q. Did you see him? A. No ; I didn't see him .. 
Q. How often was· he on the property? A. Once 

a week. · 
Q. And when ·would that be, any particular 

10 time? A. All Sunday. 

20 
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Q. You see him every Sunday afternoon? A. 
Yes, sir. 

Q. And you lived on the property? A. Yes, siir. 
Q. And would you talk with him on Sunday 

about what he was doing? A. Yes, sir. 
Q. What would he tell y10u? 

The Court: Who, lVIr. Pabst? 
Mr. Seymour: No, Mr. Dorsa. 
Witness: I said, "lVIr. Dorsa, what seerm·s 

tio be the trouble with these builders? Wh y 
aren't these people paid?" He s:aid, "I will 
tell you, I am trying to get a loan on this 
property; I am getting a thirty -five thous-~ 
and dollar loan on this property." I said , 
"'What is the matter? Haven't you a loan 
on that now without getting any more?" 
He said, "You don't have to worry about 
anything. Those loans will come in a short 
time, just as ,soon as we sell some lots!." So 
that went on for quite s:0me time and s:o 
one day he came up there,-he ha:d, I think , 
four Jewish fellows, that was in 1926. That 
was the late part of August, either July or 
August some time, so lVIr. Doris-a comes up 
there with four fellows and · he was maldng 
motions, "All those hous!es:, this is mine , 
this · is all paid for ; this is all mine and this 
is all rn ine. S-o I wallrn up to him and I 
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said, "Hello, Dorsa." "Hello, Champi, how 
are you?" He wanted to shake hands with 
me. I said, "You can't shake hands , with 
me." I said ·, "1\Ir. Dorsa, did you pay the 
builders?" He says, "Yes." I don't meant 
the builders. I said, "A contractor put 
these buildings up." He said, "Yes; I paid 10 them that; they done their work; they was 
entitled to it; I had to pay them." So I 
asikied· him again, "Listen, 1\Ir. Dorsa, I am 
asking you one question: 'Did you pay all 
this material or the builder' " He said, 
"Yes." · I said, "Dorsa, you are nothing but 
a dirty liar ." Right t 10 his face. 

Q. What did he ·say to that? A. He said, "vVho 
is a liar?" I said, "You are a dirty liar." Then 
h~I don't remember what he s1aid to me. Then 
these here two or thr•ee fellows got together and 
said, "What seems 1 to ,be the trouble?" "No 
trouble at all," I said. ·From there we walked to-
\Vards the r1oad. I s1aid, · "Dorsa, from today on, 
don't you dare entier my property until everything 
is straightened up, until thes1e buildings a~e- paid 
for, because everybody is hollering for their 
money." He said, . "Your property?" "Yes 1, mine," 
I said. "Your property in what way?" he said. I 
said! "What did you give me for this , property? " 
"Well," he said, "I spent twenty-five thousand dol-
lars on this property for improvements." I said, 
"Twenty -five thous ,and--" 

The Court: Did you:._ (interrupted) 
Witness: So he says:, "Ohampi, I treated 

y,ou like a brother." I said, "Is that the 

20 
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way you treat your brother?" He says, -1 u 



10 

46 

Patsy Champi - Direct. 

"Yes." Then I called him a skunk to his 
face. He says, "Cham pi, I am going to 
make you cry like a baby one of these days." 

The Court : Won't yiou keep the witness 
down to mat ,erial factis? 

Q. As a result of this, conversation you and · Dor-
sa had at that time, what did you do if anything? 
A. What do you mean? 

Q. Did you 'See him after? A. No, ,sir; I have 
never seen him since. 

Q. Did you ever ask ,him - during the time . be-
fore this last incident you mentioned, did, you ever 
as:k him to mention what he was getting out of the 
property? A. No, sir. 

Q. Did he ev,er tell you what he was · getting out 
~O of the property? A. No, sir. 

ao 
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Q. Do yiou lmow whether or not he was selling 
any property? A. I asked him many times, "What 
busines is havie you done on this property?" He 
said, "Never a nickel',s worth of business. We get 
a few custome:ris and by the time ·we run back and 
fortJh all the profit is: gone." 

Q. Did any other persons come up there and 
say they bought lots :? A. Why, yes, persons 1 come 
there and say they bought lots. 

Q. Did yiou ever speak to Dor ,sa about that? A. 
No, sir. Then he found out I was , after him and he 
was always ou.t; every time I used to try to get him 
on the telephone, he was always out; so one day 
I called up ,the ·office andJ Anna . .was: there, the book-
keeper was there. I said, "fa Mr. Dorsia there?" 
She ·says, "No," so I ·said, "Listen, Anna, I am 
helping you-" 

Mr. Hannoch: I object. 
The Oourt: No. 
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Q. Never mind what you said to her. What did 
you ,say t:o Mr . Dorsa? A. Mr. Dors;a was, not 
there. Mr. Dorsa didn't answer -the phone. 

Q. Never mind that. If he was not there never 
mind it. Did this com parry ever have any s:tock-
holderis meetings or directors meetings, that you 
know of? A. No, sir. 10 

Q. You went and had one at Miss Precker'is of-
.flee, the first one? A. That was the first one, we 
met at Miss, Precker's then. 

Q. Did they ever have any others after that? A. 
No, sir. 

Q. Eh? A. No, sir. 
Q. Did you ever ·sign a waiver of notice of this 

meeting? A. No, sir. 
Q. Do you r•emember what you did sign for Mr. 

'>I) Dorsia outside of the deed? A; Yes:, sir. .:::.\ 
Q. Do you remember anything else you signed? 

A. No, sir. 
Q. What was there? A. I remember signing 

another piece of paper fol' about the loan, when I 
surrendered my stocks. I think he was trying to 
get a loan of fifteen hundred. 

Q. Was there anything on that paper w'hei1 you 
signed it, trying to get a. loa.n from the bank? A. 
No, sir. ;rn 

Q. And was there anything written on it? A. 
No, sir, not a thing. 

Q. Printed on it? A. No, ,sir. 
Q. Did you sign that or did your wife sign it 

with you? · ' A. We both signed it. 
Q. Did you ev1er -- there was not anything writ-

ten on it? A. No, ,sir. 
Q. Did he tell - what did he tell you it was:? A. 

It is he was supposed to get, a loan of thirty-five 
thousand dollars in some bank in order to pay off · 4 U 
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those buildings - and finish up all those houses, so 
he ·said, "Champi, I am a little tied up in money 
just now . We got to make a loan somewhere." 
So I said, "How ar1e you going to make a loan?" 
I figured we were s:o deep, the best way out of it _; 
to get out the best way we can. He said, "I will 
tell you what we got to do. We will have to go to 
the Linden Bank, you, I, all the stockholders:. We 
will sign the stock over there an!d we will get a 
1'oan of thirty -five 1thous:and dlollars.." So I said, 
"All right, Mr . Dorsa," •SO a week after he said to 
me, he says, "Champi, I was just dmvn at the bank 
and they don't want such a big crowd in the 
hank." He says, "I will bring the papers 1 to you 
and we will sign them and we will bring them 
back." So -one Saturday afternoon Vincent Dor -
sa came to the office and s:ays-- he come up with 
all the papers then and 'he pulled out a blank piece 
of paper aiid he put it around the papeT . He said, 
"My father - my Dad sent me up with a piece of 
paper . I want you to sign it ." I picked it up. 
It was blank on both !Sides. "What do you mean 
you ·want me to sign a blank piece of paper?" 
"Well," he says, "Dad knows all about it," sro I 
signed it and my wife signed , it . 

(,t. Did you get anything in the way of money? 
A. No, sir. 

Q. 'l'his first agTeement that you made, whereby 
you sold 'Or deeded one half of ~he land to Mrs. 
Dorsia, that was the first one, wasn't it? A. Yes , 
sir . 

Q. And before that you received back a t-\:rn 
thousand dollar mortgage? A. Yes 1, sir . 

Q,. Purchase money · mortgage. You . afterwards 
rna;de a deed of all the -property to the corporation, 

40 did you not? A. No. I just turned all the-my 
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undivided half into the corporation. 
Q. Did Dorsa make a deed of his half to the cor-

poration? A. I think he did; I think he did. 
Q. You don't know whether he did or not? A. 

Well, I don't know whether he dud or not because 
Mrs. Precker was acting for both of us. I believ-
ed her as well as I believed Mr . Dorsa. 

Q. Whatever they told you you did :, did you? A. 
Yes. 

Q. And at the present time, neither you nor 
your wife have any stock in the Easy Payments 
Homes Corporation? A. Yes:, s1ir. 

Q. N ocw just about this time prior to this meet-
ing with Dorsa and prror to doing thiS' thing, you 
had an offier, did you not, to ,sell that property? 
A. Yes1, sir. 

10 

Q,. Who was 1 that offer from? A. Mr. Carom- 20 

Mr. Hannoch: I object . 
The Court : I will sustain the objection. 
Mr. Hannoch :. l don't see what that has 

to do with it. 
The Court: That has nothing to do ·wi,th 

it. 

Cross-examination by Mr. H annoch: , 

Q.'. Cham pi, you have not been telling us the 
whole story here, have you? A. Yes:, sir. 

Q. Try to tell us everything that took place in 
t.his trans,a:etion. A. Well, it is s10 much of it I -

Q,. (Interrupting.) I mean, when Mr. Seymour 
asked you questio11.1s, you tried _to teU him every -
thing you wanted-he wanted to know, did you? 
A. Yes, sir. 

Q. Just to get 'one or two things out of the way 
first. On this motion pictm'le theatre ·, that is- the 

40 
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business you first got hold of, that you first had 
-with Dor-sa? A. Y1es. 

Q. You gave him ·some .sort of security for a lo,an 
with Coleman? A. Yes. 

Q. When you finally got through with that the-
ater, you 'Owed fifteen hundred dollars to the Eas:y 
Payment ;s Homes Corporation, · didn't y,ou? A. 
No, sir. 

Q. Didn't you sign a note for :fifteen hundred 
dollars? A. No, sir. 

Q. ls' tha:t your signature? Maybe y,ou don't 
know what it is, but: is that your signature? A. 
It looks like my signature. 

Mr. Hannoch: Let me mark this for iden- . 
tificatfon, note of July siecondi, 1925, for 

20 fifteen hund1·ed dolla1~s. 

40 

(Note marked D-1 for identiification.) 

Q. ':I.1his property you had in Caldwell, 103 acres, 
about half of it ,vas -swampy, wasn't it? A. ·No, 
sir. 

Q. And the other half was good for develop-
ment? A. It was not swampy. 

Q. It was up in the section where every spring 
the Pas 1s:aic River goes over the banks and takes: ! 

half the ground and leaves moskuitos· on the other 
half. A. No, -sir. 

Q. N-ow, you had thr 4ee mortgag,es on it totally 
$13,900? A. Yes, sir. 

Q. And the first of those mortgages , had some 
other property as: security? A. Yes. 

Q.· The man would not mafoe a loan on that un-· 
less you gave him son1.ce other security? · A. Right. · 

Q. Now, you first sitarted off by rnaldng your 
deal with Dorsa that you wei~e -going to give Dors 1a 
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a half interest in this property and! he· wa,s going 
t·o pay you for that 'by giving you a two thousand 
dollar pm ~chase money mortgage, subject to all the 
other mortgages, right? A. No, sir. 

Q. vVell, the first thing you did was on Febru-
ary 6th, 1925, down in Frank Sauer's office in 
Elizabeth, you 1execut.ed ia deed for half interest to 
Dorsa. A. Y·es, sir. 

Q. That is right. . Now, on the same day, Dor -
sa executed a mortgage to :you for tw-o thousand 
dollar 1s1? A. Yes, sir; on my o-wn property. 

Q. Yes. Well, on the property he was. getting 
that day? A. Yes. 

Q. No,v, those ·are two exhibits, C-2 and C-3. 
Now, those papers are not 1~ecorded. A. No, sir. 

Q. Do you know why they are not riecorded? A. 
No, sir; I do not. 

Q. Do you know that Dorsa said he did not 
want to go into a deal like that and s,aid that he 
deddied to call it off and he gave you back your 
papers? A . He never said · any such thing. 

Q. And you persuaded · him to :s,~ill stay in this 
deal becaus.e you wanted to dividethis into build-
ing lotis and s:ell it. A. No, sir. 

Q. F·or sonre rea:son or other that you don't 
know a bout thi ,s pa per was not put on' record, this 
deed an'd mortgage. A. I don't know ,,;hy it was. 
not put on record. 

Q. But you went to Mis's Precker's office. A. 
Y.es, sir. 

Q. And on April eight,eenth you and your wife 
and Mr. Dorsa signed an agreement, did you not? 
A. Yes. 

Q. 'rhis is your s,ignature? A. Yes. 

10 

20 
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Mr. Hannoch: May I mark ·this 1 for iden -
tification? 

( Paper marl~ed D-2 for identificati on. ) 

Q. Do you know what that agreement provided. 
for? A. No; I do not . 

Q. 8ee if I can refresh your mind very briefly . 
It sayis that you have conveyed to Dorsa an undi -
vided half interes,t in y,our property and thart: Dor -
sa had given you back a purchase money mortgage 
and t:ha·t the parties desfoed to transfer all this 
property to this Easy Payments Homes Corpora -
tion. A. Yes. 

Q. And you then cancelled a deed and a new 
mortgage and you agreed t o 1transfer the property 
to the Ea,sy Payments Homes 1 Corporation and 
take back a mortgage of two thousand dollars? A. 
Yes, sir . 

Q. Do you rien~ember that? A. Yes. 
Q. All right. Now that paper was signed. Then 

on the same day a deed was: signed by you and 
your wife to the Easy Payimen t,s Homes Corpora -
tion conv ,eying all this; property, deed recorded in 
Book E -72 of Deeds, 270. Will you look at that 
and see whether that is your ,signature? A. Yes; 
that is my signature. 

Q. Now, do you remember doing that? A. Yes. 
Q. Now, you siaid before that you didn't think 

that you ever transferred this property to the cor-
poration. A. Why, no; the way I understand 
this now, firs;t, I gave him a half and now I turned 
the whole thing over to him. 

(~. At any rate, the corporation got title to the 
whole property? A. Yes. 

Q,. Now, the corporation gave you hack a tw o 
thousand dollar mortgage? A. Yes . 
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Q. You got a two thousand dollar mortgage -
A. Instead of the property. 

Q. - plus your s.tock, plus two thousand dollar 1s 
worth of stock. A. Yes:,-no ; not two thousand 
dollars worth of stock. One thousand dollars 
worth of ,stock. , 
, Q. Well, originally, under the minutes you got 10 
tw;.o thousand dollars worth of stiock and you trans-
ferred some to Dorsa? A. I never transferred to 
~nybody. 

Q. But you got a two thousand dollar mortgage. 
A. Yes. 

(,J. On this property. And what did y,ou do with 
that mortgage? A. Which mortgage? 

Q. The two thousand dollar mortgage which 
you n6w hold on this property, A. W,ell, I sitill 
hold 1it. 20 

Q. You still hold it? A. Yes, s:ir. 
Q,. When ··was it that you first discovered the 

fraud - I don't know what the fraud is yet - when 
was it that you first were dissatisfied with the ·way 
that Dorsa · was ha.ndling this transaction,? A. 
·wen, at the time that Mr;· Pabst .was building the 
houses up on the property. · 

Q. Yes. A. That he was not paying nobody. · 
Q. And then you were dissatisfied ·? A. Then I ;rn 

"\Vias very dissatisfied. 
Q. Now, do you r,e1nember when that .. was, about 

when? A. Yes. 
Q. When wa,s it? A. About .in Augus,t, either 

July or August. 
Q. And then you right away sttarted, to foreclose 

the two thousand dollar mortgage, didn't you? A. 
No, s1ir ; I never tried to foreclose ,the mortgage. 

Q. You what? You never for -eclosed this two 
thous1and dollar mortgage? A. , No, sfr. 
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Q. Did you ever have a lawyer by the nmne of 
Tyacke? A. Yes, sir. 

Q. And did you know he filed a foreclosure bill 
against the Easy Payments1 Homes Corporation? 
A. No, sir ; he nev,er did. 

Q. Sur,e? A. Abs:olutely. I don't-

Mr. Hannoch: Well, I have got the bill 
here. 

'r he Court : Never mind. 

Q. You never started to foreclose? A. No, sir. 

'rhe Cou.1-:t: That is in the siame category 
as the blank paper signature, I think. 

Q. Now, then, when you finally were dis:sati ,s:-
20 fled you went to . Champi, didn't you - to Dorsa, 

and you siaicli "Now, Dors:a, you have got a two 
thousand ~ I hold a two thousan :d dollar mortgage 
on this property. I want you to give me some-
thing for my stiock and I am going to get out." A. 
No, sir. 

Q.. Never _had that ta -lk with him? A. No, sir. 
Q. You never made a deal with him to sell your 

stock, y1our interest in this s1tock for fourteen hun-
dred dollars? A. I want to sell my :stock to ,vho, 

H() to Dors1a? 
Q·. For fourteen hundred dollars. A. No, siir. 
Q .. No, -sir. And you have a note of fourteen 

hund1..,ed of Dors:a's in your possession? A. I have 
a note? 

Q. Yes. A. Dorsia's note? 
Q. Yes. For fourteen hundrect. A. No. The 

only thing I reeei ved from Peter Dorsia was a fifty 
dollar check in 1924- 1925, my mother died. 

40 Q. All right. A. That is the only money I re-
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ccived from him and the check wasn't any good, 
came back protested. 

Q. Let 1ne try and reframe it and siee whether 
you cam1ot refresh your mind. You wanted four-
teen hundr~~d dollar.s and Dors:a said he didn't 
have the money then, but thJat he would give you 
a note for one month for fourteen hundred. A. 
No, sir. 

Q. That is not so? A. No, sir. 
Q. And then . that you and your wife transferred 

your shares of stock, and you s·ay that was not 
done? A. Not as: I lmow of. 

Q. I show y,"ou. oertificate number'-firsrt certifi -
cate number 4 for 10 shares in your name and -ask 
you whether that is your -signature on the back of 
that certificate. A. Yes, that is , the srtock. 

Q. All right. That is your n;ame on the ba:ck 
of it transferring it to Dors1a? A. But this was 
not on there when I signed :this (indicating). 

Q. In other words the words "Charles Dorsa" 
was not on there? A.· No, s.ir. 

Q. But you signed your name? A. I -signed this 
way in order t 10 get the loan · in the Linden bank. 

Mr. Hamrnch: Mark this for identifica-
tion. 

( Paper marked D-3 for identification.) 

Q. Now this is the pa per you signed in order to 
get the money from the Linden Bank? A. Yes1, 

sir. 
Q. It is what you call a blank sheet of paper? 

A. No, sir; not ,that ·one. 
Q. I mn asking you, is this the p?'per you signed 

10 

20 

for getting the money in the Linden bank? A. 
That is the one; that ·was the ~rst time ·we ·were 4 U 
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supposed to get a. loan of fifteen hundred to 
s1traighten up the mortgage. 

Q. I understood you to say a moment ago that 
you signed one that was a blank 1s1heet of paper. 
A. Yes, s,ir. 

Q. And that young Dorsa 0a.me up and that yiou 
1 () and your wif.e signed it. A. Yes, sir. 

Q. I am asking you whether this is the one you 
signedt. A. No, sir. 

Q. I •show you certificate number 8 to Rose for 
four shares of stock. Is that her signature? A. 
I don't know whether that i1s her signature. 

Q. · Oh, yes, you dJo. Do you know whether that 
is: her signature? A. She can tell her signa-
ture more than I can. 

Q. Don'1t vou know whether it is? A. It might ., '. 

be. 
Q. Are you sure it is not your wife's? A. No ; 

I am not s:ure . 

Mr. Hannoch: I off.er this. 
( Ba per marked D -4 for identification.) 

Q. Now, that ,vas in August, 1925. Now, with 
that before you, do you still say that you did not 
get a note for fourteen hund1-sed dollars at that 
time? A. Y.es, sir. 

Q. Now, then, do you remember on November 
17th, 1925, you got fourteen hundred dollars fro1n 
Dorsa? A. Never received a nickel from Dorsa. 

Q. Well, now, look at this paper. I ask you 
whether that is your - signature. A. No, ·sir; this 
is not my 1signature. 

Q. That is not your signature? A. No. 

Mr. Hannoch: Mark this for identifica-
40 tion. 
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( Paper marked D-5 for identification.) 

Q. Will you -s1ay whether D -5 is, the blank s:heet 
of paper that you were talking about? A. No, 
sir; that is not the blank sheet of paper. 

Q. ThJat is not the blank sheet of paper? A. 
No, sir. 

Q. Now, in th1s paper you say it is; not your sig-
nature, but you say something that you were go-
ing to give Dors 1a the note which you hold as; se-
curity, d 1on't you rernember that? A. 'rha ,t I hold 
Dors1a's note? 

Q. Yes. A. I never held any ,of Dorsa's notes. 
Q. Do you r,en1ember Dorsa gave you fourteen 

hundred dollars and he asked you where the note 

10 

was and you siaid it was home and you would 
bring it down? A. Dorsa never gave me a note; I 20 
never received a nickel from Dorsa . 

Q. Now, I show you a check and aisk you whether 
that is yiour signature on the back of thwt check? 
J usit look at the -siignature. . Never mind the writ -
ing. A. (Witnes 1s pansies.) 

Q,. Is it your signature? . A. No, sir. 
Q. That is not your sd.gniature? A. No, __ sir. , 
Q. 'l'hat is the way you disposed of this check 

of fourteen hundred. So it is not your 1signature? ~30 
A. Ahs 1olutely that is not mine. 

Mr. Hannoch: I offer that. 
( Check marked D -6 for identification.) 

Q. No:w_, J~en, do you remember making a lease 
for some of t:his property that you lived in? A. 
A lease? 

Q. Yes,, sir. A. No, sir. 
Q. "When you got out of ·there .you wm1ted to 

have-- 40 
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The Court : (Interrupting. ) Let me see 
the check, please. 

Q. Do you remember ever signing a lease? A. 
No, sir. 

Q. Do you know Rose Yarnold? A. Yes, sh-. 
Q. vVho is she? A. She used to be a bookkeep -

er down in the office. 
Q. In the Easy Payments Homes , Corporation? 

A. Yes. 
Q. Is that your signature? A. Yes:, sir . 
Q. 'rhat is your s1ignature? A. Yes·, ,sir. 
Q. 'rhis was that you were renting a house up 

on thh~ property for sixty -five dollars a month. A. 
Right. 

Q. And that you keep the house in good condi-
tion. A. Yes. 

(l You say you did not sign that? A. I signed 
t,hat paper. I remember signing. 

Q. What did you mean when y,ou s:aid you never 
signed a lease on this property? A. vVhen that 
paper was brought to me he said1, "Ohampi, our 
bus 1irnes,s is a little bit bad now, you know, to get 
our loan from these banks we got to show as much 
business as possible. We can fill up this 1 papers 
and s:ho,v the bank ,ve are doing that i11uch more 
busines ,s. '' 

Q. Do you remember s,igning t~at? A; Yes, sir. 

Mr. Hannoch: Let me mark this · for idern-
tification. 

( Paper marked D -7 for identification.) 

Q. Now, then, after you signed this lease, in 
March, 1925, did you pay the rent that you were 
supposed to pay? A. No, ;Sir. 

4 () Q,. How long didn't you pay rent? A. Never 



59 

Patsy Ohampi-Oross. 

paid rent. 
Q. And you never •started any trouble until Mr. 

D' Alessio started a :suit against you in Orange. 
A. Yes, sir; that is the first time I lmew Peter 
Dors:a was wrong, was crooked with me. 

Q. Do you know Mr. Cowley from Pasisaic? A. 
Yes, sir. 10 

Q. VVho is- he? A. He held a third1 mortgage on 
my property. 

Q. Did you ever write 'him a letter? A. Yes, 
sir. 

Q. And did you ever tell him in your letter that 
if he wanted no get interest on these mortgages he 
should go to see Dorsa because you were no longer 
interes ited in the property? A. No, sir; I paid the 
interes:t - (interrupted) 

~).0 Q. Never mind. Did yiou write ,such a letter? -
A. I wrote a letter to Mr. Cowley, saying, "Mr. 
Cmvley, I have turned my property into the Easy 
Payn1.1ents Home Oorporation; look to Peter Dor-
sa, he is, the president ·of the corporation just now." 

Q. You don't ~emember ·writing a letter to him 
in which - (interrupted) 

The Court: Wait a minute. How do you 
kno,v he was president? 

vVitness': W.ell, we knew he .wa;s presi- 30 
dent. 

rrhe Court : How did you k1mw it? 
Witness: Well, Mrs ,. Pr~ecker said to me 

that •he was ,the pres ,id:ent, Vincent Dorsa 
wa :s ' the secret1ary and the treasurer. 

Q,. Now, just look a,t this letter attached to the 
affidavit :filed her on September 23rd. I ask you 
whether that is 1 your signature at the second - A. 
Yes1

; that is my -signature. 
40 
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Q. This is the letter on August the 31st, 1925, 
in which you write to Mr. Cowley and you say, 
"'l'his is to inform you that some time ago I sold 
my property known ws the Prodairy Farm at Liv-
ingston to the above corporation, Easy Payments 
Homes Corporation in which I am no longer in,-
terested." A. I didn't write them letters. 

Q. You jus ·t said you did. fa 1that your signa -
ture? 

The C'Ourt: Yes. Mark it for identifica -
tion. 

( Paper marked D-8 for identificat:ion.) 
( Discussion. ) 
Mr. Hannoch: All these things for iden-

tift.oa tion you can mark in ,evidence. 

20 Q. Do you remember telling anybody else that 

40 

y·ou had sold your stock and you ·were not inter-
ested in this company any more? A. No, sir. 

Q. Do you remember •ever being up in 1the Re-
cord:er' ,s Court up in Livingst ;on? A. No, 'Siir. 

Q. You were not up there in the Recorder's 
Court? Do you know what the Recorder's Court 
is, police court? A. Yes, sir. 

Q. Do you re1nem ber being up there? A. Yes, 
sir. 

Q. Do you remember the time you we1~e there 
the corporation had a complaint made against it 
by the Building Department that they were build-
ing without getting a permit? A. Yes. 

Q. Do you remember that? A. Y.es,. 
Q. And do yiou remember Dorsia being in the 

court room and saying to the Judge that he never 
knew they had to get a permit? Do you remem -
ber that? A. He said that; y,es. 

Q. And do you remember the building inspectoT' 
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saying they ,sent you the . notice? A. Yes, sir. 
Q. And that Dorsa then said, "He isn't interest-

ed in my company any more," and the Judge look-
ed to you and s1aid "Have you got anything to do 
with this company?" and you said, "No, I have 
not. I am out of it." A. No, sir. 

Q. You did not siay that? A. No, sir. 1 o 
Q. All right, all right. You say now you don't 

know whether you own this stock or not? A. No. 
'l"'he way Mr. Seymour told me that I don't own 
anything just now. 

( At this point Defendant's Exhibits ' for 
identification marked in evidence Exhibits 
D-1, 2, 3, 4, 5, 6, 7, and 8.) 

Q. Can you tell me something about this blank 
sheet of pa per - son1e more? Who was around 
when it was s1igned? A. Why, I remember there 
was two young fellows 1 and ,the wifo and· I. 

Q,. You both signed. on the same sheet of paper. 
A. Yes, sir . 

Q. Both you and your wire? A. Yes,, sir. 
Q. Blank sheet on both ,sides,? A. Yes, i;;:ir. 

Q. And none of these papers that I ha vie h~re 
are that blank sheet of paper tJhat y;ou are talking 
about? A . No, sir. 

Q. So you don't know what is on that blank 
sheet of paper? A. I don't know what is on the 
paper. 

Mr. Hannoch: All right. That is all. 
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JOSEPH A. D'ALLESSIO, sworn for defend-
ant. 

Direct -examincition by Mr. H annoch: 
Q. You are a member of the bar, Mr. D'Alles •-

sio? A. I am. 
Q. And you represented Mr. Dorsa in some pro-

ceedings before the recorder's court up in Livings-
ton? A. I d:i:d. 

Q. Will you tell us just what transpired at that 
time? A. There was a complaint made by the 
Building Department of Living~ston against Mr. 
Dorsa for proceeding with the building operations 
without a permit and during the hearing he was 
asl\!ed why he had not taken out a building permit. 

The Court: Who was: asked, Mr. Dorsa? 
Witness.: Mr. Dorsa, yes. He replied 

to the Court that he didn't know they were 
necessary in Livings 1ton, he didn't know 
they had a building code. 

Q. Was Champi in the room (at the time this 
was going on? A. Yes ; he was sitting at the back 
of the count room. ':l"he inspector butted in at the 
time and told t 1he Court that he had notified Mr. 
Champi who lived on the property that a building 
permit was necessary _ and at -this juncture Dorsa 
replied that thiat wa 1s no notice to him because 
Champi had nothing to do with the property what-
sioever. 'l'he recorder seemed much surprised. I 
suppose he heard of the property up there and he 
put the direct question to Champi. He was sit-
ting a,t the rear of the court room. He said, "Mr. 
Champi, do you own that property or are you in-
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ter~ested in it?" And Mr. Champi, he replied, 
"No." 

Q .. When was that? A. That was some time 
during the spring or s1ummer of 1926. I don't re-
ciall the -exact date. 

Mr. Hannoch : Cross ·examine. 
Mr. Seymour: No questions. 

ROSE CHAMPI, 'S'Worn for complainant. 

Direct-examination by Mr. Seymour: 

Q. You are the wife of Patsy Cham pi? A. Yes. 
Q. Do y,ou remember the first time you talked 

to Peter Dorsa regarding this property? A. Yes. 
Q. Where was that? A. It: W3JS in his office on 

Washington Street, Newark. 
Q. And when was it? A. About the second day 

of February. 
Q. ..Wha.t year? A. 1925. 
Q. And who -was present at ,that time? A. 

Well, we went-when we Wel).t there, Vincent Dor-
i:,a ,vas there, Mr. Dorsa was not there, then my 
lrus1band left 1ne t1here and right aft~r that, a fe\v 
minutes after, Stanl ,ey Coleman came in, and then 
Mr. Dorss1a came. 

Q ... What did Dorsa say to you about the proper-
ty? A. Mr. Dorsa sitood along side of me and 
showed me his books, ,,;rent over his books and 
showed nie just how he done his , business_. He says 
t hat we was fooliish to stay in the farm · busines 1s', 
that we could cut faat up in building lots and 
make a lot of money, S<) I told him that -we didn't 
know nothing about real estate a .. nd he -said, "'¥hy 
t.hat "-he says,, "You got the properity and I will 

10 
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do t,he resrt," he says, "To go about this we should 
go this way; you give me half of your property 
and then you take your half and my half and we 
will have a corporation. We will put it into the 
corporation," and then for his half 1that he wa:s to 
develop the property ,vhich he had an agreement 
for it. 

Q. Well, what was he going to do? Did he tell 
you? A. Well, he said he was going to cut sitreet,s:, 
put in sidewalks and curbs and he was: going to 
put in a few houses1 and start ,selling lots .. 

Q. He was going to pay for that? A. Why, he 
was going to do it for the half that we gave him. 

Q. And did you say anything to him about it, 
or talk to him about it? A. (No answer.) 

Q. How long did this conversation liast? A. 
Well, I should judge, about an hour. 

Q. And then after that, what did you do? A. 
Well, that day we only talked about it. We sign-
ed no papers or agreements,. 

Q __ Well, did you make an appointment to come 
back another time? A. Yes. 

Q. When did you do that? A. Well, we didn't 
make ian appointment, but he told me. My hus- · 
band and we went down. The next time he went 
down was on February sixth which we 1signed half 
the property over to him and Henrietta Dorsa. 

Q .. And whiat did you get for 1that half of ,the 
property? A. Well, the only thing he gave us was 

· a two thousand dollar mortgage on our own prop-
erty. 

Q. And · how much were the moritgages on the 
property at that time outside of that? A. The 
mortgage was fourteen hundred. 

Q. Fourteen hundred dollars? A. Yes. 
40 Q. I mean, all the mortgages? A. All ,the mort-
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gages fourteen hundred. 
Q. llow much was the mortgages Mr. Cowley 

hiad? A. Twenty-five hundred. 
Q. vVell, there wer~e other , mart.gages ' besides 

tha •t. A. Yes, sir. There was one for fifteen and 
another for ten. 'I'he firsit mortgage was ten 
thousand dollars. 

Q. 'I1hen how much did all the mor:tgages on the 
property amount to? A. Fourteen hundred-four .-
teen thous1and dollars. I see my mistake now. 

Q. After that you went down ,to Miss Precker's 
office, did you not? A. No, sfr·. We signed an 
undivided half over to him, to a not1ary public in 
a drug ·st:ore about a block or ,two away from his 
office. 

Q. vVho drew that deed? A. I don't know who 
drew it. I think it was Sauers. But I wasn't 
there at the time. He had ,them papers all ready 
first when we ·went down and we went there and 
this notary public said to us, he said, "Do you 
know whab-----" He says first, he wouldn't do it. 
He says, "I don't know y,ousie people, you have to 
have somebody that knows, -you." So we went 
hack and got Mr. Dorsa and Mr. Dorsa ca_nie bac_k 
,vith us and he says, "Do you know what you a:re 
doing?" He says, "You are signing off_ your prop-
erty over Mr. Dorsa." So we told him, yes, \Ve 
know what ·we was doing and we s1igned it. 

Q. What was the next you knew about it, Mrs. 
Champi, after that1? A. vVell, after that, then \Ve 
went over _ .to Mrs. Precker's • office about the 
eighteenth of April. 

Q. Did you have a meeting over there? A. No ; 
we never had no meeting. The only meeting was 
when we drew up the papers . 

10 

40 
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.Rose Champi - Direct. 

Q. And thtat was 1 in Mr. Precker's office? A. 
Yes. 

Q. vVas there ever · any meeting after that? A. 
No, sir. 

(~. Was there ever any time after that when -you 
and your husband and Mr. Dorsa got ,together in 
one room? A. No, sir. 

Q. To talk about things or do anything? A. 
No, sir. 

Q. vVhat improvements did Mr. Dorsa put up on 
the property? A. He hasn't made no improve-
ments , at all. 

Q. 'l'here were some houseS: started, were there 
not? A. He sitar~ted four 110uses1 and three foun-
dations. 

Q. vVhen were they begun? A. They were be-
gun about April twerrt six. 

Q. And they are unfinished, aren't they? A. 
Yes, sir. 

Q. How far are tl).ey :finished? A. vVell, three 
of them are up to the first payments. 

Q. vVhat is the first pay111:ent, roofa on . them? A. 
\Vell, not :finished, no, just the rough work. 

Q. No plumbing? A. No plumbing, nothing. 
Q. Or piping, anything o.f that kin 1d? 'l'he 

houses are not endosed and they ar~e still srtanding 
np there; A. Yes, sir. 

Q. Did you see Mr. Dors 1a after that? A. ,Why,. 
I saw Mr. Dorsa all the time. He used to come to 
my liousie and have spaghetti dinners1. 

Q. He came up every Sunday to visit? A. Al-
most every Sunday. 

Q. Would you and he and · your husband talk 
about the property? A. VVhy, yes, many times we 
told him we want to have a. meeting and wiant to-
see where we stand, and he kept putting us · off and 



67· 

Rose Cha1npi- Direct. 

said the stenographer he had was: no good, she 
knew nothing about books. He said, "As , sioon as 
I get a different bookkeeper, ·w:hy, we will get to-
gether and show you the busin~ss." 

Q; Did he ever tell you what he wais, selling up 
there, what lots he -wias ,selling? A. Well, we seen 
him with people up there, but I know he mus ,t have 
sold quite a few lots, because people was 1 up there 
and told us about it. 

Q. Well, other people told you. Did he ever tell 
you he sold lots? A. Well, yes. 

Q,. Did he ever give you any money for the sold 
1 ots? A. Never. 

Q. Did you ever aS1k him for the money? A. 
No, sir. The only thing we want to see . was the 
business, which he never sold us. 

Q. How many times were you down to his office, 
J7iou and your husband? A. vVell, I was do-wn there 
a couple of times. 

Q.. Would you see lVIr.. Do1·sa down there? A. 
Well, once hie wa:s not · there and another time he 
was ther,e which we had, a little argument. 

Q. When was that? A.. 'l"'his-·was the summer 
of 1926. 

Q. The •early pa1~t of the srummer of 192G? A. 
Well, I should judge, in about July. ' 

Q. What was that argument about? A. Well, 
we went there. I told him I want to ·s1ee the bus 1i-
ness 1and he sita,rted - he told me the girl was, no 
g~ood and -she didn't have nothing marked in the 
hooks; as ,sopn as the first part of the year, as soon 
aiS he got another bookkeeper, that he was going 
to show us the busines 1s, and I told him about the 
mortgage and he s1ays, - -(interrupted) 

Q. What mo~tgage? A. The two thousiand dol-
lar mortgage which was , never ,straightened out. 

10 
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Rose Chctmpi- Direct. 

And s.o he says, "Well, I will promise you that 
from within four to six weeks: I will pay it off,n 
\Vhich he never did. 

Q1

• Never paid that mortgage. A. No. 
Q. Did he ever pay any interest on the mort-

gage? A. No, ·sir. 
Q. Did you know there was: a bill filed to fore-

close that mortgage? A. No, sir. 
Q;. Did you ·ever see a lawyer named Tyacke 

about it? A. We diid see lawyer Tyacke which he 
wanted to 1start proceedings:, but we didn't want 
him to start foreclosure, because · we didn't want to 
see our property under foreclosure. 
Q. Did you tell him to start foreclosure? A. No, 
sir. 

Q. Did you know that foreclosure had been .start-
ed? A. No, sir. 

Q. Did you ever give Mr. Tyacke any money for 
foreclosure proceedings? A. No, sir. The only 
thing - ( interrupted). 

Q. How many shares of stock did you have in 
this Easy Payments? A. Well, I was supposed to 
hold six ,shares, which I never received. 

Q.. Did you ever have that .stock certificate? k 
No, sir! they were left in Mrs. Precker's office. 

Q. After the meeting, after this meeting at Miss 
Precker's office, did y,ou and your husband get 
those stock certificates? A. My husband got his 
but I never got mine. 

Q. vVllrnt? A. My husband got his but I never 
got mine. 

Q. Do you remember signing the back of that 
certificate some time after? A. No, sir, never. I 
never sa-w our stock. The only time I saw it was 
in Mrs. Frecker' s office. 
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Rose Champi - Direct. 

Q. You never had possession of this certificate? 
A. No, sir. 

Q. Here is a certificate, D-4 in your name, Rose 
Ohampi, for four shares of .stock. Did you ever 
hold that ? A. I had six, not four. Four, that is 
right. 

Q. Did you ever have that? A. No, sir, I never 1 O 
had it. 

Q. Is that your signature on the back of that 
down here - ( indicating) ? A. No, sir. 

Q. Ever sign that? A. No, sir. 

'rhe Court : Now, show her the other one 
and ask her if that is her signature. 

Mr. ,Seymour: This is her husband's. 
The Court: I know. Is that your hus-

band's signature? 
Q. Is that your husband's .signature? A. No, sir. 

The Court: All right. 
Mr. Seymour: Sho~ing the witness D-3. 
'fhe Court: H .er hus ·band having said it is,. 

Q. Did you get any money from Mr. Dorsa for 
your stock? A. Never. · 

Q. Do you know anything about ~his borrmv:ing 
money in the Linden Bank? A. Yes; .sir. One day 
my husband come home and told me that Mr. Dor-
sa had sold him - (interrupted). 

Q. Mr. Dorsa was not there, was he? A; No. 
Q. Don't repeat that. Was there anything said 

in your · 'presence by Mr. Dorsa? A. No; only 
what my husband told you . 

Q. About this Linden bank. A. Only what my 
husband told me. 

Q. Do you remember signing the paper to Mr. 
Dorsa? A. Yes, sir . -l iJ 
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Rose Olvampi- Direct. 

Q. When was that? A. One Saturday afternoon. 
It must have been the late part of August of 1925. 
Mr. Vincent Dorsa came up there; he had a brief 
case and he started through the brief case and he 
pulled ,out a piece of paper, it was a blank piece 
.of paper and he took it and threw it on the table, 

l O .so we both said, "What are going to do, sign a 
blank piece of paper?" "Well," he says, "Dad 
told you all about it. It is about the loan. " So 
each my husband and I did sign it. 

20 

30 

Q. Who else was there besides Mr. Dorsa? A. 
There was my brother and another fellow who was 
having a game of cards. 

Q. What are their names? A. George Coccia 
and Micky Scizza. 

Q. They were both there? A. Yes. 
Q. How large a piece of paper was it, do you re-

member? Can you describe it in length with your 
hands? A. Well, I should judge it was about that 
wide and about that long (indicating). · I guess 
not. I don't know exactly, but about that. 

Mr. Seymour: Will you agree on that, in-
dicating about six inches? 

Mr. Hannoch: I haven't got any such pa~ 
per that ha,s two signatures on it. 

Mr. ,Seymour: Neither have I. 
Mr. Hannoch: If I had one with two sig·-

natures on and relying on it I would think 
there was sorn ething to it. 

Cross-examination by Mr. H annoch: 

Q. Who is George Coccia? A. He is my brother . 
Q. He is the subscribing witness who witnessed 

40 the signature, is he? A. (Witness nods no ). 
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Rose Ohampi - Direct. 

Q. Just look. A. My brother _ never signed. 
Q. Just look. Isn't that George Coccia's name? 

A. That is his name. That is not .his writing. 
Q. You say this blank paper was signed in Aug-

ust? A. Yes, sir. 
Q. The summer of 1925? A. 1925. 
Q. And do you know when your husband says it 

·was signed? A. I don't know when he says it was 
signed. 

Q. But you are sure that both of you signed the 
same sheet of paper? A. Yes. 

Q. Do you remember signing this resiigrnation as 
a director? A. I \vas never director. 

(~. Is that your signature? A. No, sir. 
Cl Not your signature ( shmving minute book 

resignation of August 31, 1925). Is that your hus r-
band'·s signature? A. I don't know. It doesn't 
look like it. 

Q,. Do you know what your husband did with 
the fourteen hundred dollars on it that Mr. Dorsa 
gave? A. My husband never received any money. 

Q. Has he got a note home for fourteen hundred 
dollars? A. No, sir. 

Q. You don't remember getting any part of the 
fourteen hundr -ed dollars in cash? A-. Never got 
any money from Mr. Dorsa. 

Q. Or a check? A. The only thing ,ve got was 
fifty dollar check that was no good. 

Q. vVell, you had a couple of twernty two hun -
dred dollar checks, didn't you? A. No, sir. 

Q. Yes; 'you did. We can prove that. Aren't 
thes •e checks - A. I don't know if my husband 
received them. I did not. 

Q. There are a few twenty two dollar checks. 
Those are all your husband's signature. A. rrhis 
one is . 

10 
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Nicholas Stizza - Direct. 

Q. There is another one. A. Well, I don't know 
.about these. 

Mr. Hannoch: That is all. 

10 NICHOLAS STIZZA, .sworn for complainants. 

20 

Direct -examination by Mr. Seymour: 
Q,. Where do you live? A. 77 North Jefferson 

Street, Orange. 
Q. Orange? A. Yes. 
Q. You were present the day this paper was .sign-

·ed? A. Yes. 
Q. Where? A. At Beauffert Avenue, Livings-

ton. 
Q. Whose house? A. Mr. Champi's. 
Q. vVho else was there at the time? A. Me, Mr . 

Champi and George Coccia were having a game of 
cards, us three and Mrs . Champi was there at the 
time . 

. Q. And who came in then? A. Mr . Vincent Dor-
.Sa came in . He was eating an apple at the time 
and he .stepped in with a brief case and he stood 
there for a ·while looking for something in the brief 

:io case and as he stood there for a little while it seem-
ed he couldn't find .something so finally he come 
out with a blank piece of paper and he threw it 
in front of Mr. Champi. Mr. Charnpi said, "What 
is th1~ ?" He said, "The Dad told you about this 
piece of paper." "Well," he said, "there is noth-
ing on this pieee of paper." 180 Mr . Champi said, 
"Well, what do you want to do?" "Well, Dad t,old. 
you about this loan you want to make in the Lin-

4 0 den bank," .so Mr. Cham pf said, "Gee, you don't 
want me to sign a blank piece of paper!" Well , 
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Nfoholas Stizza - Cross. 

I remember Mr. Dorsa saying, "Well, I left the or-
iginal paper down in the office." I don't know 
what paper it was. Anyway, at that ime I stood 
in front of the door of the dining room where me 
and George Coccia were standing. It seemed they 
were unconvinced, but .Mr. Champi put his ,signa-
ture down first and Mr,s. Champi put it down and 10 
they were unconvinced. 

Q. You saw the paper and there was nothing on 
it? A. There ·was nothing. 

Cross-exarnination by Mr. Hannoch: 

Q,. When . was this? A. It was the latter part 
of August, ,Saturday afternoon. 

Q. And George Coccia was there? A. Mr. George 
Coccia. 20 

Q. And you are sure they signed both on the 
same sheet of paper? A. Yes. 

Q. Are you related to Patsy? A. No, sir. 
Q. Or Mrs. Cham pi? · A. No, sir. 
Q. Friend of Coccia's, ·George? A. I am a friend 

of Mr. Coccia's, that is all. 
Q. Do you live· up there in the neighb.orhood _? 

A. No ; I Ii ve in Orange. 

GEOR:GE COCCIA, sworn for complainants. 

Direct -exarnina,tion by Mr. Seyrnour: 

Q. Where do you live? A. I live in Beauffert 
Avenue, Livingston. 

Q,. Were you there the day this paper was sign-
ed? A. Why, yes, sir. 

Q .Where was it? A. It 1vas right in Mr. Cham- 40 
pi's . 
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George Coccia-Direct. 

The Court : What pa per? 
Mr. Seymour: I am talking about this 

particular pa per. 
The ·Court : The . blank pa per? 

Q. vVer,e you there? A. Yes, sir. 

10 Q. What did you see up there? A. Why, we 
were playing cards. Mr. Vincent Dorsa came one 
Saturday afternoon in the latter part of August 
and he stood there looking in his brief case and he 
took a blank piece of paper and threw it on the 
table and he said, "This is for you and your wife 
to sign," and so he said, "What am I going to ,sign , 
this blank piece of paper?" So he -said, "You and 
your wife sign .and then we will sign. I cannot 
sign unless my dad signs and when my dad signs 

:20 I will sign and the bank will fill out the rest." 

:rn 

40 

Q. vVas there anything on that paper? A. vVhy, 
no-yes, I believe ther,e was one red line on the 
side. 

Q. A what? A. A red line. 
Q. But no words written on? A. But no words 

written on. 

Cross-examination by Mr. H annoch ·: 

Q. Did you sign it? . A. Me? Why, no. 
Q. Did you ever sign any papers for them? A. 

Why, I signed a piece of paper one day about that 
long and about that wide (indicating with hands). 
I was driving my brother -in -law's car, carting peo-
ple up there and I ,vas not getting paid for it, so 
Mr. Vinoent Dorsa came down and said, "Put your 
name on this paper and we will give you some mon -
ey." At that time on that pa.per he had five dol-
lar marked down and I signed my name and he 
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George Coccia- Cross. 

gav-e me five dollars. That is the only paper I 
ever signed. 

Q. What about this paper? A. Never signed 
this paper. 

Q. That is not your .signature? A. No, sir. 
Q. Suppose you write your name. A. Well, it 

might be my signature, but I never signed it. 
Q. Here is a pencil. A. , ( Witness does as re-

quested). · 
Q. Is this the five dollar receipt that you .signed 

( handing witness paper) ? A. That is my signa-
ture there, but it was not blotted up that way. That 
lias been traced . 

Mr. Hannoch: All right. Suppose I mark 
this signature for identification. 

( Paper mark~d Iden. D-9) . 
Mr. Seymour: We rest . 

• JENNIE PRECKER, sworn for defendants. 

Direct -examination by Mr. · Hannoch : 

Q. Miss Precker, you are a member of the bar? 
A. I am, Mr. Hannoch. 

Q. And you are the subscribing witness and the 
person who executed Exhibit D-3, who drafted 
D-2? A. Yes, sir; that is mine. 

Q. And from -whom did you get the instructions 
to enable _yo~ to draft this paper? A. From Mr. 
Dorsa and Mr. Champi. 

Q. All in the r,oom at the same time? A. Yes. 
Q. And did you draw the deed from Cham pi and 

his wife to the Easy Payments Homes Corpora-
ti on? 

10 
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Jennie Precker - Direct. 

Mr .. Hannoch : It was not marked as au 
exhibit. Mark it now. 

(Paper marked Exhibit D-10). 

Q. Did you draw that? A. Yes; that is mine. 
Q. Did you have anything to do with the draw-

ing the minutes of the corporation? A. I did 
] () draft a set of minutes. 

Q. I .show you a minute book and ask you ""\vheth-
er you 'can identify that book. A. This looks like 
my minutes. 

Q. Beginning at - A. April 17th, 19'27. 
Q. And then th.at - A. Yes, sir ; I think these 

are mine, too. 
Q. Everything subsequent to April? A. I would-

n't say "Everything subsequent to April." I don't 
20 know. 

:m 

Q. Just which part are you sure are yours and 
which aren't you sure of? A. I am reasonably 
sure that these minutes ,of April 18th, 1925, were 
drafted by me. 

Q. That is the date of the deed? A. Yes. 

The Court : Were there any other min-
utes there? 

'rhe Witness: Yes, sir. 
The Court : Are those others drafted by 

you? 
The Witness: I don't just recall; yes, I 

drafted these also. 

Q. What date? A. Those are May the fifth, 1925. 
Q. The waiver. Is that yours? A. I couldn't 

say for certain. It might be. I am not really 
sure. You see it happened more than two years 

40 ago. 
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Jennie Precker - Direct. 

Q. All right. Now go ahead on. A. Yes. I am 
reasonably sure of mine . 

Q. ·what date is that? A. That is August 31, 
1'925. 

Q. Now, the resignations on the next two pages 
have the same dates. Are those typed? A. It 
looks as though it was the same type ; 

Q .. And the next one? ~- It looks as though it 
was the same type. 'Phere seems to be a change 
there in the date, however. Perhaps that is just 
a stenographical error. 

Q. Were you present at any of these meetings? 
A. ':rhe meetings were not held at my office. I was 
merely ~ ! merely drew those minutes, in a minis-
terial duty. They came to me and told me thy had 
agreed on certain things, and Mr. Dorsia 1told me to 
draw up his minutes according to what he told 1 me 
and I drafted those minut ,es from the information I 
got from them. They never had a meeting in my 
office. 

Q. 1'he resignations, . therefore, were not signed 
in your presence? A. No ; they were not signed 
in my presence. 

Mr. Hannoch: I would like to off.er the 
minute book in evidence. 

(Minute book marked Exhibit D-11). 
The Court: Miss Precker, . when you drew 

that agreement for them, you co1isulted both 
of them? 

-·witness: Absolutely. 
1'he Court : And they both undersfood 

,vhat they were signing? 
vVitness: Absolutely. I was very partic -

lar in explaining the deed, because I repre-
sented both parties and I felt - perhaps I 

10 

ao 

40 
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Jennie Precker - Direct. 

am getting ahead of my story here. They 
brought me a deed drawn by another lawyer 
and I noticed the deed said "one half inter-
est", and they had instructed me to make 
a deed, using the description and using all 
the information that was in the old deed 
and I noticed that deed recited a one half 
inter.est · and I was very careful in pointing 
out to Mr. Champi that the agreement he 
was entering into was an agreement for all 
of the property, and I took particular pains, 
I remember that very distinctly, to impress 
upon his 1 mind that he was conveying all of 
his property and not one half of it. 

Q. And the other deed you are referring to is 
20 D-3 and 2? A. Yes. 

Q. 'rl1ose were in your possession at that time'? 
A. Yes. And when Mr. Dorsa brought th.os·e to me 
I said to him, "Do you want me to make a search? " 
He .said, "No. All we want you to do is to draw a 
deed from information here," and my . deed was 
drawn identical with what is in here, except, as I 
said before, my deed described all of the property 
and not half of it. 

BO Q. Now, you had nothing to do with any of the 
subsequent disputes between these people? A. No. 
I never -sa~v the pat·ties after that. 

Q. You never saw the parties after that? A. 
No. As a matter of fact, I refused to represent 
them. 

Q. Now, the st ock certificates. Do you know· 
whether they were prepared in your office or not?' 
A. T·hey wer ·e. I believe that those ,stock certifi-
cates are in my own handwriting. . That is the 

4.0 stock book was brought to me after this agreement 
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and after the meeting and Mr. Champi, - Mr. Dor-
sa, rather, aske~ me to fix up his minute book as 
well as his stock book, and so with the information 
I had in my minutes, I drew these certificates. 
This is my handwriting. 

Q. And certificate number - B-4 to Rose Champi 
is also in your handwriting? A. That is in my 
handwriting, also. 

Q. I sho-\v you .stock book and you can refer to 
the certificate numbers and tell us which ,of them 
are in yaur handwriting. A. They are all in my 
handwriting, because when he brought me the book 
the certificates had not been made out and that 
was my job. 

Q. Well, which of them are - A. ( Continuing) 
To check them and fix up the minutes as well as 
the books. If you will notice, the certificate of 
incorporation, I think, was drawn up in Mr. 
Sauer's office, and all the previous minutes were 
drawn by Mr. Sauer .. I had nothing to do with 
the incorporation. 

Mr. Hannoch -: All right. I will offer the 
stock book in evidence) . 

( Stock book marked Exhib~t D-12). 

Cros,s-examination by Mr. Seymour: 

Q. All of these minutes that you drew, they were 
drawn subsequent to the time of the meeting, were-
n't they? - _A. That is my recollection. 

Q. ·what - that is, Mr. Dorsa told you they had 
had a meeting? A. Absolutely. 

Q. And they had done certain things and asked 
you to put th-at in the form of a minute. vVa:s there 

10 

any other time than the first tim •e ,:vhen Mr. Dorsa • ·HJ 
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and Mr. Champi were there? A. When Mr. Dorsa 
and Mr. Champi were there? 

Q. Yes. A. I don't r,ecollect. Mr. Dorsa came 
to my office afterwards, but I don't recall Mr. 
Champi. , 

Q. The first time they were there together, were-
1 () n't they? A. Yes. And Mrs. Champi at the time. 

~o 

Q. vVas there ever any time after that when Mr. 
Dorsa and Mr. and Mrs. Champi were at your of-
fice? A. No; I don't :i;-ecall that at all. 

Q. ~rhen, all the information that you received 
for the purpose of making these minutes, was stuff 
that was told you by Mr. Dorsa? A. Information 
that was brought me by Mr. Dorsa. 

Redirect -emamination by Mr. Hannoch: 

Q. Do you remember how long the first .session 
took place? A. In my offi.ce? 

Q. Yes. How much time was consumed? A. 
Well, I seem to recall that it was late in the day 
and I would .say perhaps a half hour or a little 
bit more. There was not really much to do. All 
I did, I had the papers prepared and it was -

Q. I see. A. - just a question ,of explaining the 
:~() papers and having them executed. 

40 

Mr. Hanno ch : All right. 
The Court: We will take a recess for five 

minutes. 
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Ro8e Yarn.old- Direct. 

ROSE YARNOLD, sworn for defendant. 

Direct-examination by Mr. Hannoch : 

Q. You are a stenographer, are you, Miss Yar- . 
nold, and were you employed at the Easy Homes 
Payment Corporation office? A. Yes. 

Cl You knew both Mr. Champi and Mr . Dorsa? 
A. Yes. 

Q. I show you t }lis exhibit D-8, written to a Mr. 
Cowley up in Passaic, having the signature of Pat -
sy Ohampi. Whose signature is that? A. That is 
Mr. Ghampi's. 

Q. Do you know it to be his signature? A. Ab-
solutely. 

Q. Who wrote the letter? A. Mr. Champi dic-
tated it; Mr. Dorsa just put in a word or two of 
the grammar . Mr. Champi dictated it and signed 
it; 

Q. What is the initials RY on there? A. Rose 
Yarnold. 

Q. vVhat do you meai1 by Mr. Dorsa put in a 
fow words to fix it up? A. Mr. Cha.mpi is not a 
very good dictator and to make it sound good he 
just put in a word or two. -

10 

Q. vV as that a custom ar,ound your office in his 
letters? A. '3/ell, Mr. Dorsa did all 'the dicta.ting, ~W 
all the letters, but at that t ime just helping to 
make the letter sound good. 

Q. I show you exhibit D-7, lease, witnessed by 
somebody. 

Q. \¥ho "witnessed that? A. Mr. Champi. 
Q. Whose name appears there as a ,vitness? A. 

My own. 
Q .. vVho wrote it? A. Mr. Dorsa dictated that . 
Q. And Mr. Champi ,signed it in your presence? _ 40 , 

A. Yes, ,sir. 
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Q. Nmv, can you give us appr ,oximately the time 
when Mr. Champi stopped coming down to the of-
fice? A. vVell, right after that letter was written 
to Mr. Cowley, "\Ve never saw Mr. Champi after 
that down to the office. 

Q. After August, 1925? A. Well, after the . date 

10 of that, if it is August. 
Q. And he never came around the office? A. No. 
Q. Prior to that time had he b"en accustomed to 

come to the office? A. Every once in a ,vhile he 
used to come down. 

Q. Did he have any talk with you or with any-
body in your presence why .he was not coming down 
any more? A. Oh, no. After that letter he just 
never came. 

20 Gross-examination by Mr. Seym ,our: 

3() 

Q. The words that were put in that letter to Mr. 
Cowley, the words suggested by Mr. Dorsa, was 
that the phrase, "in which I am no longer interest-
ed"? A. Oh, no. I wouldn't .say he put in a 
phrase of any kind. I just said, you know, the 
grammar of it. He may have had poor grammar 
or he just put in the word "was" or "were" and so 
forth, but he never put in a whole phrase. Mr .. 
Champi really dictated the whole thing. 

Q,. "That was the conversation before the letter 
was dictated? A. I wouldn't say I knew the con-
versation, because I just came back from lunch and 
they asked me to take that. I wasn't at the con-
versation held between the two of them. 

Q. Just about that time Mr. Cowley was trying 
to collect some interest ,on the mortgage? A. As 
far as I know from the letters coming to the office. 

4 0 Q. \Vere you out to lunch when Mr. Champi 
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reached the office that day? A. Yes, sir. 
Q. How often would Mr. Ohampi go down to the 

,office? A. Well, I wouldn't say so very often. He 
came dmvn every once in a while, I believe every 
two weeks or -every three weeks. 

Q. And would he always see Mr. Dorsa there 10 
·when he came down there? A. As far as I recol-
lect, he always saw hin1. Mr. Dorsa may have 
been out and he waited for him. 

Q. He has waited sometimes all day for Mr. Dor -
sa? A. vVhy, I wouldn't say ·all day. He may 
have waited a half hour, but I don't remember his 
staying there all day. 

Redirect-examination by Mr. H annoch : 

Q. Did you ,ever try to collect rent for Cham pi? 
A. Well, I do remember making a f.ew calls for Mr. 
Champi, trying to get in touch with him regarding 
that. 

Q. vVas that often or personally? A. Not often. 
That was after that letter was written to Mr. Cow- · 
ley, because he never came around. 

Q .. Did you ever oollect any rents? A. Not as 

20 

far as I know. I never saw anything '. :H> 

Recross-examination by Mr. Seymou r: 

Q. Did you ev·er ask Mr. Ohampi for rent? A. 
No; I don't. say I asked him, but we had caJled 
Mr. Champi · up in Livingston. 

Q. Yes. A. And I know Mr. Dorsa wanted to 
speak to him regarding rent, but he was not in 
every time we called. 

Mr . .Seyrp:our: That is all . 
40 
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VINCENT DORSA, sworn for defendant. 

Direct-examination by Mr. H annoch: 

Q. You are the son of lVIr. Dorsa who is the de-
fendant in this case? A. I am. 

Q. And were you employed by this corporation, 
] 0 this · Easy Payments Homes Corporation? A. I 

was a stockholder in this corporation, secretary 
and treasurer. 

Q. Did you do any work for the corporation? A. 
Oh, yes. 

Q. Interested in selling these lots? A. I took 
care of all selling, or most of it, and took care of 
all c•ollections and closing a lot of the contracts. 

Q. Did you maintain any records as to what 
sums of money had been paid out by your father 

~)() - in connection with this development? A. Yes; in 
our books we have it. I have the books over there. 

Q. Without going into :specified details, . do you 
know approximately how much was paid out in 
round sums? A. Up to today? 

Q. Yes. A. I guess up to pretty close to fifteen 
thousand. 

Q. How many? A. Fifteen. 
Q. Fifteen? A. Yes. That is without any sal-

:w aries or anything or profit to us. 
Q. Yes. What work was done up there? A. All 

of the property was ,surveyed. I plowed up the 
main streets with some men, and sidewalks put on 
the property. 

Q. Streets have not been paved as yet? A.- No. 
It would cost too much to pave them. 

Q. Now, there is testimony there to the effect 
that you took a blank sheet of paper up to Cham-· 
pi's house and had lVIr. and lVIrs. Chamui sign it 1 4 O and there was nothing on the paper at all, and it 
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was done in the presence of two witnesses, Stizzff 
and Coccia. What have you to say about that? 
A. I never did. 

Q. Never did? A. No. 
Q. Did you ever take any papers up to their 

house to have .signed by them? A. Never took any 
papers whatsoever up. 

Q. Did you have anything to do with the execu-
tion of the resignations or the transfers of the cer-
tificates of stock? A_. Yes, I did. W•e were there 
all together. My father and myself. 

Q. Where was that done? A. In my office. 
Q. -whereabouts? A. 3;8 Park Place, Newark . 
Q. And who was present? A. Mr. Cham pi, 

Mrs. Champi, George Coccia and my father and 
myself. 

Q. And I .show you exhibit D -3. Was that sig-
nature •Of Patsy Champi made in your presence? 
A. Yes. 

Q. And somebody signed as a witness. Who is 
that? A. George Coccia, his brother-in -law, I 
think. 

Q. Mrs. Champi'.s brother? A. Mrs. C~ampi's 
brother. 

Q. That was done down at your o~ce? A. Yes, 
sir. 

Q. And I .sho,w you exhibit D-4, Mrs. Champi. 
Was that executed in your office? - A. Yes, it was. -

Q. Now at the time that this stock was executed, 
or these stock transfers - those assignments were 
executed; \,rhat ,vas done? What else was done? 
A. Mr. Champi received a note for fourteen hun-
dred dollars from the Easy Payments Homes Cor-
poration and also signed by my father and my ,self. 

Q. Endorsed by you two? A. Individually. 
(l And what was the fourteen hundred dollars 

10 

IU 
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for? A. That was the fourteen shares of stock 
that they turned over to us. 

Q. ~rhat you bought from them? A. Yes, sir. 
Q. And the note was for fourteen hundred, and 

now -what happened to the note? A. Why, we nev-
er got the note back, but around November the 

] 0 note was due and Mr. Champi came down and he 
,vanted the money for it and we made him out a 
check for fourteen hundred - that wa.s around noon 
time - and he went out with the check, come back 
a little later and ,Said he needed the money very 
badly as he had to buy some booze. That is what 
he told us and he would like the cash very much 
and ,ve had cash in the office and after a little 
dickering we gave him the fourteen hundred in 
cash and he signed a receipt for it which I drew ~o up. 

Q. Now, where was Mrs. Ohampi at that time? 
-A. Mrs. Ohampi was not in at that time. 

q. Was not in? A. No. 
Q. He had taken the check and gone out of the 

offtoe? A. That is it. 
Q. And then came back again? A. 'That is it. 
Q. vVhere was the note? A. He said that had 

left the note at home and .he promised to give it 
:w to us the same day or the next day. He had mis-

laid it. 'I'hat was his ,story. 

40 

Q. I show you exhibit D-6. Is this the check 
you are talking about? :;:- Yes, sir. · 

Q. And ,vho made it out? A. Let me see. That 
is my father's writing. 

Q. Your father's writing? A. The top is, and 
the bottom is my signature. 

Q. And the check was made to Patsy and Rose 
O:hampi? A. (-Witness nods yes) . 

Q. , Rose Cham pi is written in smaller letters than 
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the Patsy, lett.ers of the Patsy check. Do you re-
member why that was done? A. I ju.st can't say 
unless "Patsy" was written so big that "Rose 
Champi" was put in to fill it in. 

Q. vVas the words "In .full payment of fourteen 
shares of st,ock" on it when it was given to them? 
A. Yes, sir. JO 

Q. \Vhen the check -came back were thes-e en~ 
dorsements on it? A. Yes; the endorsements were 
on it. 

Q. \Vere on it? A. Just explain what you mean 
there. 

(~. In other "'Words, when you gave him the check 
- A. Yes. 

(~. - first, what was on the check when you first 
gave it to him? A. "In full payment of fourteen 
sha1--es of stock of Easy Payments Homes Corpora-
tion." 

Q. Then he went out. A. Yes, sir. 
Q. And when he came back what was on the 

check? A. Patsy Champi and Rose Champi. 
(1,. You cashed the check for him? A. Yes, sir; 

and gave him fourteen hundred dollars in ' cash 
and received a receipt of him. 

The Court: Is the receipt in evidence? 0U 
Mr . Hannoch: Yes, sir. 

Q. ,¥hat did you do with the check? A. We just 
put it through the bank as a regular form of hav-
ing a deposit. 

Q. I notice the check says "Fourteen hundred" 
in one place, and "Fourteen dollars" in another. 
A. That was an error I can't understand. I don't 
know. 

(,J. You have the bank balance here, certifi -ed, -iu 
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shmving the amount charged against your account 
( handing witness paper). A. Yes, sir. 

Mr. Hannoch : I would like to off.er this 
in evidence . 

(,Balance sheet marked Exhibit D-13). 

Q. Now, this receipt that you were talking about 
that was signed, exhibit D ~5, who typed that? A. 
I did. 

Q. No stenographer in the office? A. The sten -
ographer was out to lunch. 

Q. And the signature on that, whose signature 
is that? A. Mr. Champi's. 

Q. vVas that done in your presence? A. Yes, ,sir. 
Q. Did you ever try to get the note from them? 

~O A. I called him up a few times and he- the same 
as his rent, he couldn't - he didn't have it, he 
couldn't find it, it was mislaid, and he ·would find 
it soon and return it to us. 

40 

Q. Now, what about the rent? A. Why, it ·was 
always the same story, he was expecting it and .he 
was expecting it and business was slow with him. 

Q. Did you finally then bring suit - A. For dis-
possess -

Q. - for rent? A. - proceedings, yes, 
Q. And do you know, approximately, when that 

was brought? A. That was brought, I think, the 
early part of August. 

Q. Of 192,6? A. Yes, sir. 
Q. And how soon after that suit was brought was 

this bill then filed? A. I will tell you how that 
was done. 'l'he day the dispossess proceeding 
came up the case ·was adjourned one week and 
when the case came up the next time we had motor 
trouble and got there late and we found out that 
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Mr. Dorsa had been served with papers in this 
case. 

Q. I see. A. And we were served in our office. 

Mr. Hannoch: Mr. Seymour .says there is 
no objection. 

The Court: Let it be marked. 10 
Mr. Hannoch: To show fourteen hundred 

dollars vrns charged against their account. 
(Letter marked Exhibit D-14). 

Cross-examination by J.l!Jr. Seymour: 

Q,. vVhat has been done with the property, Mr. 
Dorsa? A. As far as improvements on it? 

Q. Yes . A. There were sidewalks put on the cor-
ners and the main streets plowed through and 
grass has been cut at different times when it was 
too high to take customers up . 

Q. One str eet ·was plowed through? A. Dorsa 
Avenue. 

Q. And some sidewalk:,s put out on the corner; is 
that it? A. Yes, sir. 

Q. Now, you started to put up some houses, did-
n't you? A. Yes, sir. 

Q. You filed in this cause a balance' sheet of Aug -
ust 31, 19216, did you not? A. Yes, sir. 

Q. Eh? A. Yes, sir. 
Q. And that, I suppose , was a copy of your books , 

was it not? A. Yes, sir. 
(~. And y.ou keep the books? A. No, sir. 
Q. You do not keep the books? A. We have the 

accounts keep them and I put in some ite1~s, and 
the stenographer puts in some items, but I do not 
keep them. 

Q. Were you with the accountant when he made 40 
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the examination of the books August 31st? A. 
Part of the time, yes; he had all the checks and 
vouchers and so forth. 

Q. vVho figured out the value of the .shares at 
one hundred dollars a piece? A. At what time? 

Q. At the time the Champi's sold their share. A. 
That is, the value we figured on them at that time? 
'l'he corporation was not on a paying basis and 
mortgages were due and Mr. Champi .said he had 
someone who was going to buy his shares of .stock. 
Mr. Champi had proved a very poor partner in not 
getting any business or attending to any business 
in any way and we didn't want to take a chance in 
having someone else come in just the same as him 
and let us do all the work and we decided to take 
the shares over our.selves. 

~)() - Q. And who was the one that fixed fourteen hun-
dred dollars as the value? A. Yes. vVe figured 
one hundred dollars a share. 

· Q. What date was that? A. That was during the 
end of August, I think, August 31st. 

Q. 1926? A. 192.5. 
Q. 1925? A. Yes, 1925. 
Q. And how much business had been done by 

your company prior to that time - up to that time, 
;w do you know? A. Up to that time, I can't say ex-

actly. I should say, about, oh, twenty thousand 
or so, something like that. That is in the contract . 
Monthly payment of five dollars on a lot. 

Q. And did he know you had done that much 
business? A. Up to that time? 

Q. Yes. A. Yes, .surely. 
Q.· He was familiar with it, you told him? A. · 

He come down once a month, once every three 
weeks and did not bother about anything. "Hel-40 



91 

Vincent Dorsa-Oross. 

lo, how are you" and a few presents, such as bot-
tles of booz,e. 

Q. And he knew what the business was, he told 
you? A. He saw me going in up there constantly 
with people. 

Q. How many buildings did you start? A. I 
think there are seven foundations for four frame 10 
works. 

Q. Those are the only buildings on the place that 
you started? A. Yes, sir. 

Q,. And Mr. Pabst was the man that had the con-
tract for this work? A. Yes. 

Q. I-Ie is the man that did all the work? A. Yes, 
sir. 

Q. There is no other work except carpenter work, 
is there? A. Well, there is the concrete foundation 
and the frame work. 

Q. Who dug the foundations? A. vVhy, that 
, was up to him. He had some of his contractors 

dig it or loaned the contract out, I don 't know 
which. 

Q. He had the ,vhole contract? A. He had the 
whole contract. 

Q.Por digging the foundation and mason ·-work .· 
and carpenter work? A. Yes. 

20 

Q. And how much money does he receive, do you 30 
know? A. I can't say exactly, I imagine some-
where a bout one thousand dollars or a little more. 
We have receipts there. 

(,l. Was he the only one that was paid on those 
houses? A.· ites, sir ; he is the only one that re-
ceived any money. He is the only one we had any 
contract with, so- (interrupted) 

Q. Your books show August ,31st, 192'6, that 
t here was $22,55 advanced on the houses. A. I 40 , 
can't say the exact amoun t . I kn~w there is quite 
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a number of receipts there. I can't recall the ex-
act amount. 

Q. But the books say $225 :5, that was the amount 
of money paid to Mr. Pabst; is that it? A. That is 
it. 

Q. Now, you have also on your statement land 
1 o and building at cost $15,,584. What building is 

that? A. 'l.,hat is the property at Livingston, in-
cluding the mortgage and so forth, what it c,ost 
us, including Mr. Champi's mortgage, I think. 

20 

:m 

Q. Well, what did you pay $15,584 for? A. If 
you have got the book there, I can more or less 
give you better -

Q. Is the book here? 

Mr. Hannoch: You want the statement? 
Witness: The statement it was. The first 

mortgage on it was ten thousand, I think,. 
and then there was twenty five hundred and. 
I think a fifteen hundred. 

Q. Those mortgages ·were never paid, were they? 
A. No. That is what the property cost us. 

Q. Yes. A. 'l.,hat was money that had to be paid. 
out on it. 

(~. Then when you said that your company had 
paid -out about fifteen thousand on this property 
you meant that they had assumed the payment of 
fifteen thousand dollars ,vorth of mortgages; is 
that right? A. Yes, sir. 

Q. And what money did you put out; what mon-
ey did you actually pay for the property? A. 
There was no money paid except the two thousand 
dollar mortgage. 

Q. And that two thousand dollar mortgage has 
4 O never been paid, has it? A. vVhy no; it has not 
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been paid because Mr. Champi owe- (interrupted) 
Q. It has not been paid yet? A. No. · 
Q. Have you ever paid the interest on it? A. 

No . 
Q. And how old is that mortgage? A. It dates 

back from, I think, February, 1925, or March. 
Q. Do you know what the survey and map cost? 10 

A. I think it cost either one and a quarter or two 
and a half; I am not sure. We have a check right 
there . 

Q. And you had a survey and a map made and 
some stakes put out? A. Yes. 

Cl That is all? A. Yes. 
Q. As far as the houses were concerned, all the 

money paid on the houses was paid and received 
by Mr. Pabst? A. Mr . Pabst . 

Q. You don't remember what that $22515 was? 
A . Yes. Cash that he received. 

Q. Oh, you say that Pabst received $2255? A. 
Yes; --whatever we have there; I can't say the exact 
amount. You say th.at is what the statement calls 
for and that is what it must be. 

Q. Now, there is -as an asset of the corporation, 
August 31st, 1926, you have "Due from ·-Champi 
$1·688.150." What is that for? A. Due from 
Champi, I got $1988 .:50 here. ~H) 

Q. Wasn't the first statement sixteen hundred 
eighty eight? A. I really c~n't say. 

Q. Didn't you afterwards have that changed? 

-The Court: What is the amount, which-
ever it is and what does it mean? 

Witness: There was a note for fifteen hun-
dred dollars which Mr. Champi gave to us 
and ,ve turned into the corporation as a 
money that he would owe the corporation .HJ 
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and different sums of money we loaned 
them and bad checfos he gave us and which 
he never made good and we still have. 

Q. Does Champi owe the corporation $19-98? A. 
After \Ve turned the note in to the corporation he 

10 owed that fifteen hundred dollar note. vVe had, 
I think, one hundred .fifty dollar check, the seven-
ty five dollar bad check and fifty dollar check, and . 
I think, two twenty two dollar checks which we 
gave him, fifty and two twenty twos. 

Q. What was the fifteen hundred for? A. We 
cancelled the - Let me explain it from the begin-
ning when he leas ,ed the theater from us in Eliza-
beth. 

Q. Yes. A. He gave us a :fifteen hundred dollar 
20 mortgage and we found out the 1nortgage was not 

any good and Champi couldn't go through with it 
and :w·e obligingly cancelled · it and he gave us a 
fifteen hundred dollar note for s-ecurity for the 
money ,ve had practically lost on it. 

Q. Fifteen hundred, then, was money that was 
coming to you and your father? A. Yes, and .. we 
turned it in to the corpor-ation. 

Q. As security, as a loan on that theater? A. 
:sO That is it. 

40 

Q. How long did they have that theater open? 
A. vVell, from one to two months. I can't just say 
exactly. 

Q. And the· fifteen hundred, you took that as a 
guarantee on the loan, did you not? A. Yes. 

Q. 'rliat was the fifteen ·hundred dollar loan? 
A. Yes, sir. 

Q. ·which you and your father assigned to the 
corporation. A. Yes, that is it. 

Q. And which you now say Champi mves to the 
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corporation; is that right? A. Yes, sir. 
Q. Now, when it came time to give Ohampi four-

teen hundred dollars what happened to the note 
then, where was the note then? A. We still had it. 

Q. Didn't you think Ohampi owed you the fifteen 
hundred dollars on the note? A. We still knew 
he owed it to us, but Ohampi said he had son1eone 
else who was .going to talre over the ,shares of stock 
and rather than let someone else get it away, that 
we would rather hold on to it and take a chance 
of losing it. He .had a mortgage of two thousand 
dollars and ·interest against that. 

Q. He owed you fifteen hundred dollars at the 
time? A. Yes, and two thousand. 

Q. You didn't get any credit on your two thou-
sand dollar mortgage on this fifteen hundred, did 
you? A. No, but we were supposed to figure that 
up again when we came down to final payment. 

Q. A1~d notwithstanding the fact that he owed 
you fifteen hundred dollars at that time you paid 
him fourteen hundred in ca,sh for his shares of 
stock? A. We felt safe in doing that because we 
mved him a . two thou .sand · doilar inortgage on the 
property . 

Q. You say on this accounting "Due to P~ Dor-
sa $8452.21 from the company as of August 31, 
1925-1926." Do you know what that is? A. Yes. 
'fhat is money that my father loaned to the corpor-
a tion to keep it going and to save it from foreclos-

. ure and to ,keep expenses up. 
(~. Now, you said that this nineteen hundred 

·eighty eight dollar item was made up of the fifteen 
hundred dollar note? A. Yes, sir . 

Q. Don't you kno,v that your account shows that 
Champi owes you $1988.1510? A. I have explained. 

Q. And immediatel y after if is another i tern 

10 

20 

.JU 
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"Due from Champi •On note $1500", making a tota l 
of $3488.50? A . . Oh, I see, the note, the bottom 
one is the note on the fifteen hundred and then 
due from Champi above is this bad check . I must 
have counted that in together. 

Q. 1:rhis is taken right off the books. This is a 
10 statement signed by Israel M. Pogash, certified 

public accountant. A. Yes; but I didn't give him 
my figures on it. My father was helping him some 
of the t ime. I wasn't in there all of the time. 

~O 

Q. You filed an affidavit in this case, didn't you'! 
A. Yes, sir. 

Q. Verified as September 14, 1'926. That is your 
signature, isn't it? A. Yes ; it is. 

Q. And you swore that that attached account 
was correct, didn't you? A. Yes, I did, yes, ac-
cording to the accountant's figures. He figured it 
up. I am not an accountant. There are certain 
things in it I don't understand. 

Q. You swore you were treasurer of the corpor -
ation? A. Yes. 

Q. And the annexed financial condition was true? 
A. Yes. 

Q. As treasu r er can you tell us where these two 
items come in? How about the nineteen hundred? 

:w Is that all bad checks? A. No; not all bad checks, 
on money w,e loaned them unless he figured that 
fifteen hundred dollar note in with it. 

Q. Who figured it? A. Mr. Pogash, the ac -
countant. 

Q. You think Mr. Pogash did this? A. He might 
have made a mistake and figured that note in, yes. 

Q. Did you examine his statement before you at-
___ .---fa ched, your affidavit to it? A. Yes, I did. 

40 Q. And you did not compare it to the company's 
to make sure it was right? A. I couldn't com pare 
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it all. We had given figures and he said it ·was 
0.- K. and we took his word as correct. 

Q. Have you a book here that .shows the account · 
of Champi? A. Yes, we have the book there. 

Q. ·which is the book? 

The Court: Don't you think the account- 10 
ant would be better able to explain? 

Mr. iSeymour: I don't want to waste time. 
If this man says he is not familiar with it, 
I am perfectly willing to let him go and have 
the accountant. 

Mr. Hannoch: Is the account of this man 
in there? 

Witness: I can look it up. There are so 
many things in it. 

Q. Have you .got such an .account? A. It must 
be in here somewhere. The accountant would be 
better able to tell you than I because I was very 
busy on the sales and never bothered much with 
the bookkeeping. 

Mr. Seymour: We will withdr _a-w that 
question, I guess. 

Q. Is that your signature on that affidavit? A. 
Yes, it is. 

Q. Will you turn to the next page, please? 'rhis 
way. Maybe it is the page behind it, I don't know·. 
Now, you : _swore in that affidavit that this state-
ment dated August 31st, made by the accountant, 
was a copy of the books, didn't you? A. Yes, I did. 

Q. Now, what items have you there for Champi? 
A. "Due from Cham pi $1688." 

40 
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Q. Any other item there? A. No; there is not 
any other item. 

Q. No. Now, there is another affidavit of yours, 
dated the same day, isn't it? A. Yes, it is. 

Q. Now, will you turn to the account there? A. 
Which account? 

] 0 Q. That one there, that is the affidavit you at -
tached to that account .' Now, "Due from Ghampi" 
·what does it .show there? A. $1988 and $1500. 

Q. And that is dated what day? A. August 31, 
1926. 

Q. And that is dated the .same date as this one, 
is it not? A. Just pardon me a moment. 

Q. iS ure. A. They are both made the same day, 
yes. 

Q. 'l"'hey are both made the same day, both sworn 
~)() - to by you, the same day weren't they? A. Yes. 

Q. Eh? A. It seems like it. 
Q. Now, when this accountant, Mr. Pogash - did . 

you •engage him or your father? A. My father en-
gaged him. 

Q. And did he make the examination at the office 
or some other place? A. At the office. 

Q. Your own · office? A. Yes. 
Q. You remained during the examination? A. 

:rn Part of the time. I helped him as much as I could. 

40 

Q. Were the books all writt.en up when you gave 
them to him? A. No; -he wrote them up himself 
from checks and items and other books we had. 

Q,. It is a fa-ct that the books were made from 
information that you gave to him? · A. Naturally; 
yes, sir. 

(~. The other books were not written up at that 
time, were they? A. We had one· book had the ex-
penses in it and we made a regular ledger fo1°m of 
it. 
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Q. At the time you called in Mr. Pogash to make 
this audit for you, this was the time after this 
suit in Chaneery was begun, wasn't it? A. Yes, 
sir. 

Q. And then ·when Mr. Pogash came in you only 
had one book which showed transactions; is that 
right? A. One or two books. 10 

Q. Was that a cash book? A. Cash book show-
ing money we had paid out. 

Q. And then the other information that is in 
ithosie boofos now is what you or your father gave 
Mr. Pogash that time. A. Yes, from the books or 
checks we had and he saw. 

Q. Have you been treasurer of the Easy Pay-
ments Homes Corporation all the time? A. Yes, 
sir; I have. 

Q. Ha.s the Easy Payments Homes Corporation 
ever had a bank account? A. Yes, it has. 

Q. Where? A. In - I think it is the Public Na-
tional .Bank on Springfield Avenue and, I think it-
is, Bergen up there, but . it was taken over by the 
Fidelity Union recently-the Peoples National 
Bank, that is it, I think. -

Q. P.e•oples National Bank in Newark How 
long has it had that account? A. ~bout a year 
and a half, I guess. 

Q. Did it have any bank account when this four-
teen hundred dollar c·heck was made out to Cham-
pi? A. No, .sir; money that was put in there, most 
of it, was _our own personal money to keep the com -
pany runnh1g. 

Q. It didn't have any bank account on August 
31st, 1926? A. I don't think so. 

Q. But you think it had an account for at least 

20 

30 

a year up in the People's National Bank? A. Yes, 40 
sir. 
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Mr. Hannoch: It is the American Nation-
al Bank. 

Witnes,s: American National Bank, par-
don me. 

Q. American National. Now, your statement 

10 says that you have some property up there to the 
value •Of forty five thousand dollars, don't it? A. 
Let me iook at that. 

Q. Forty five thousand ,six hundred and three 
($45·603.) doesn't it? A. Well, that is due on con-
tracts. 

Q. All right . And then you say "Cost of collec-
tions and amount of defaults $315603." don't you? 
A. Yes, that is to keep - as the accountant explain-
ed that, that is to k.eep the office running for the 

20 next few years and so forth . They figured that 
out. That is his :ey_guring. 

:m 

40 

Q .. Well, that shows a net of $10,000, doesn't it? 
A. Yes; that does, that is ten thousand for _ that. 

Mr . Seymour: I will withdraw that. It 
seems -to be a mistake . That show.s an es-
timated cost of collection and amount of 
default of $10,000. 

( Disicussion . ) 

Mr. Hannoch: I offer this paper. 
(Paper marked Exhibit D-15.) 
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PE'rER DORSA, sworn for defendant. 

D-irect-exam,ination by Mr . II annoch : 

Q. You are one of the .defendants in this case? 
A. (Wit.nes is: nods- yes.. ) 

Mr. Hannoch: I don't know how much of 
this I want to repeat all over. 

The Court : What is the use of repeating 
it? 

Mr. Hannoch: Mr. - Mis,s, Precker has 
told us1 the story of t,hat. I ,think I will 
just direct your attention to just two or 
three items. In the first place, Mr. Pabst, 
the builder, has testified her·~ respecting 
the moneys that were due him. How much 
money was 'paid him? 

Witness: The written receipts I have 
there will •show that. 

Q. Approximately . how_ much was ! it? A. I 
couldn't say. I must have the papers before me. 

Q. You paid him some money? A. Everything 
that was due him at the time. 

Q. That is what I mean. A. Right. 
Q. He wa,s supposed t:o get payments under 'l 

certain contract? A. He was. 
Q. Did you pay him as they became due? A. 

Right. 
Q.. Did you pay him any more or any less than 

was due ,him? A. He got more. 
(~. vVhy ,vas it no more money was paid tu him? 

A. Because he did not go ahead with his contract. 
Q. Was he having any difficulty to your know l-

edge? A. He ·was,. H seemed that some man was 
there that represented himself as a partner of his, 
and this fellow claimed that Im had done the ·work 

' ' 
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there, and · Pabst had siaid to him ,that whatever 
money he would get from me that he would give 
this man half. 

Q. Were any stop notices served on you? A. 
No. 

Q. By material men? A. No. 
'Jl O Q.. Do you remember a stop notice being served 

on you by the Newark Heights Company for twen-
ty eight hundred dollars? A. This was after he 
sitopped work. 

Q. 'rhat is what I mean. A. Oh, yes, after, long 
after. 

Q. After this corporation had been organized 
and the stock issued. I direct your attention to 
the session #that you had under which you purchas-
ed his stock in the company. A. Right. 

20 Q. Now, tell us whiat that transaction was1, in 
your own way without my leading you. A. You 
mean, a,s, to the time? 

Q. When was it, first? A. About the fourteen 
shares: of stock? 

Q. Yes.' A. Yes. He came in to see me a little 
before the da.fe of the signing of that deed and he 
seemed angry because a large number of his friends 
and relatives - (interrupted) 

30 'rhe Court: No, just tell ,vhat he said. 
Q. Just tell what he said. A. He said, "I can-

not seem to siell the lots: that I expected to, ,to . my 
friends, relatives, acquaintances ', and so forth." · He 
s:aid, "They don't want to buy nothing, and I don't 
think I like the real estate line, and I know I can't 
make a success of it." He said, "I got somebodry 
that wants to buy my fourteen shares • of stock." 
He says, "If you want. 'to buy them," he says, "if 

40 you want to buy them, I will let you have them at 
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one hundred dollars a share," and we finally de-
creed along that lines. I said, "All right. I will 
buy it." I said, "The only thing is this: We are 
a little short of cash now. I can't give you the 
cash now, but I can in about nine days." "Well," 
he ,says, "that will be all right," he says, "if _ you 
give me a note," he says, "and I will take your 10 
note". I said, "Yes 1, I will." So we made out a 
note by the Easy P1ayments Homes Corporation and 
endorsed by myself and my son and gave him a 
check for that amount and he assigned over his 
shares of ,stock and his wife assigned her,s. 

Q. Wer·e the husband and wife . in the office at 
that time? A. Yes; the husband and the wife and 
the wife's brother. 

Q .. rrhis all took place in your office? A. In the 
office, right. ~O 

Q. No-w, what happened after the note became 
due? A. He called me up a day beforehand and 
a.sked me if he could get his c~sih. I said, "Yes, 
sure" so the next morning he came to the office 
very early and I got there and he says he had , been 
there about thirty minutes or so and I made out 
a check for him and after the check was made out 
I asked him for the note. He said h~ had the note 
a:t home, so I held on to the check. I said, "You • ,H) 
will have to bring me in the note firsit." "Well," 
he ;says, ".as long as you got t.Jre check that it is 
paid, the note, that is all right." I _said, "No, be-
cause you can assign the note and sell the note or 
get a loan : on it." He saY's, "That there I have 
not done." I ,said, "I don't question that, but," 
I 'Sraid, "I would like to have the note." So he 
says, ''All right. I will go home and get it." So 
I said, "All right. FirS1t, this check must be sign-
ed by yours!elf anrl your -wife." He says, "All · -tu 
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right. I will have it signed." He takes the check 
along with him and comes back a li'ttle later with 
the check signed by he and his wife) at least, he 
says it was, I don't know. And he brings the check 
back and we ga vie them fourteen hundred dollars 
in cash. Now, before that I as·ked, him for his 
note and he says he couldn 't find it and so- forth, 
so I said' to him, "Well, now, listen, I must be se-
cured." I says, "If that note is, lost, or so forth," 
and I ha;d my son, Vincent, draw up a pa per there. 

Q. A receipt, D -5. ( Showing witness paper.) 
A. Yes. In which it ,said that, I think, he receiv-
ed the cash and ,so fo1~th, as besit I could, and he 
signed i1t and we gave him the oash . I explained 
him at that time that I must have the note back 
also, and then he says, "I will look up ,things · at 

20 home," he says !, "and see if I can find it," and I 
says, "All right ." 

40 

Q. Did you ever get . the note? A. Never did, 
no. 

Q,. Did you ever ask him for it? A. Yes, I did, 
a few times. 

Q. He was in there ·a-s1 a tenant under a lease 
tha:t we have here in evidence? A. Yes; he was. 

Q. Did you ever get your rent from him? A. 
No. I ,tried my bes,t. 

Q. Then what happened? A. I conrtinually ask-
ed him for his rent . Now, besides asking him for 
the rent, a short time after he got his 1 money there 
for his stock, I asked him to bring in the rtwo 
thous 1and dollar mortgage. I said to him, "Now , 
liisten, Champi," I says, "you owe me fifteen hun-
dred dollars on the note which you gave me for the 
moneys you owe me and also the cancellation of 
tha,t lease on my theater in Elizabeth which you 
leased from me." 
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Q. That is Exhibit D-1? A. Yes, yes,, and I says, 
"Now, fifteen hnnd:r:edi dollars you owe me on that 
note," I ,says, "and you owe me rent from March 
list at siix,ty five dollars a month," I said, "the 
amount that you owe me is- a great deal more than 
the mortgage," I ,s,aid, "Now, bring down the mort • 
gage and bring down your wife and have it satis 1-
fied, or," I says, "go to your lawyer and have it 
satisfied by you." He says:, yes,, he would. He 
promised that over and over again until I finally 
insisted that I wanted an accountant as to the 
amount he owed nm for 1the rent and the note and 
the moneys that I had loaned him and I say,s,, "I 
want that back," and when I insfa ,ted, one day he 
got very fresih. I went up to the property there 
and I insisted on those notes: and he was going ,to 
;shoot me and he was going to kill me and I wa ,s 
never so insulted befoi·e. 

Q. vVell, don't go into that S'es,sion. The Vice -
Chancellor doesn't want to hear that. It hasn'•t 
anything - (interrupted) A. (Continuing.) And 
he ,s,ays he wouldn't pay me a nickel. 

Q. vVas thait the final thing? A. Yes:. 
Q. Did you start a suit for rent? A. .Yes. So 

then I came back and started a ,suit for rent. · 

10 

Q. Then these · proceedings started? A. No. ~W 
Then after I ,started a ,suit for rent he became very -
insulting again and then r had him arrested. 

The Court: Don't go into that. Skip 
that ~ 

Q .. Skip that . You started a suit for rent and 
the case was adjourned and before the adjourned 
day thiis siuit was stiar,ted, is: that right? A. Yes, 
right, righ t. 

Q. And then this suit was ,started and it lay 40 
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dormant for some time and we refused t o- A. 
Right. I will tell you the reason ,vhy-

The Court: No, no. 

Q. No. A. I beg your pa1~don. 
Q. We are getting along all right. 
Q. After the stock wa ·s transferred to you in 

August, did Champi go down to the place of busi -
nesis any more? A. Afiter the sitock, yes, I think 
once or twice. 

Q. D:i:dr he have anything to do- A. Once at 
· the time .he got his, cash and ' after that I don't re-
member seeing him until about July of 1926, when 
he come down to tell me- ask me ho:\V much I 
would accept for the purchase of the property ,a,s 
a whole, and he said he had a man that would pay 
me a good profit for it and wanted to lmow hmv 
muoh I -would accept. .I said, "The property - " 

The Cour,t: No, no . 

Q. What I meant was ,, whether he took any part 
in the corpormtion busines ,s, after he . transferred 
th~s stock to · you. A. He had no interesrt there 
and never came there. 

Q. That is what I mean . Did he- A. Never 
:rn . came there or nothing at all. 

Q. Did he do anything ,aftrer he transferred this 
s1tock and after he got 1the money to in:terfere in 
any way with your sale of property or your col-
lection of money 1s under these contracts? A. No;· 
not until long after, a year after ·when I insi rsted . 
on the moneys due me for rent, and so forth, thait 
is the time he started up. Before that he was very 
nice. 

Q. Did he permit people to come on the p,roper--
4 0 ty? A. Before that? 
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Q. Yes1. A. Oh, yes ,. 
Q. And after that what did he do? A. Oh, afrte:r 

that he disturbed our busa.nes1s as much as he could. 
He came up there and he say,s,, "Now, these folks . 
bought the property from me for a 1song." 

Q. All right. A. "And now they are getting - '' 
Q. All right. A. "- they are getting a whole lot 

rn:ore" - and ·so forth. 
Q. Approximately how much money hav:e you 

laid out for thi 1s corporation? A. I have loaned1 the 
:firm to date--well, close on to between twenty and 
twenty five thousand dollars in cash, and I have 
.loaned the firm money that I have invested and 
sunk in there now. 

Q. You own · other property? A. Yes, I do. 

Oros-;-exami.na-tion by Mr. Seymour: 

Q. Ha.s that twenty to twenty five thousand dol-
laris been ·srpent on the property? A. Yes, sir, and 
more than that. 

Q. What was i.t s,pent for? A. Sir? 
Q. vVha't for? A. First of all to develop the land , 

get sales offern, agents and advertisements · and ex-
penses in bringing folks back and forth, advances 
for sales, salaries and so forth, and during that 
three years, of the twenty or twenty five 1thous 1and 
dollar 1s, if not more that I .have invesited in there, 
my son and myself have not received one penny for 
the .service that we have rendered nor for Sia les of 
stock, nothi11:g. 

Q. Did you collect any money from any body else? 
A. Yes, sir; we haJd received up to the time he sfart-
ed in interfering-up to-I ,vill say, September of 
1926, we had received about thirteen to four 1teen 
thousand dollars, around there on sales. Since 

10 

20 

40 



10 

20 

:rn 

108 

Peter Dorsa - Cross. 

then he has spoiled ninety per cent of my siales. 
Q. All right. Then you received thirteen thouSi-

and dollar,s, from other people? A. Right on sales. 
Q. And y,ou youriself put in twenty ; is that 

right? A. More than t-ha:t. 
Q. Yes. At lea:St twenty? A. Yes,. 
Q. And how much did your son put in? A. 

Well, I mean ;to ;say between us-. 
Q. Well, then betweerr your son and· youriself 

and the amount received from sales , you have 
taken in about thirty three thousaind on that prop~ 
erty? A. More than tha.t. 

Q. vVihat have you done on the property itself? 
A. What do you expect I s•hould do there? 

Q. I didn't ask you tha 1t; I ,asked you what you 
did. A. Simply tried to sell it. 

Q. Well, you did say you had a. ·survey and a 
map made? A. I had a ·survey and maps• made 
and cuts of the map and sidewalks ,s,taked out, 
posts, and put on a few big s1igns there, about 
twenty one foot long, which Champi repeatedly 
knocked down and broke . 

Q. Did you put up any houses? ' A. Yes, I did. 
(,l. These houses1 built by Mr. Pabst? A. Yes. 
Q. That was all, wa·sn't i-t? A. He started to 

sell, and I ani not building nothing tiha t I don't 
s1ell. 

- Q. vVeU, not any of those houses were complet~ 
ed, were they? A. No. 

Q. Not any of them? A. No. 
Q. And ;how long have they been sfanding thei~e 

unfinfahed like that? A. vVell, s•ince he s1tarted it, 
about a year and a half I guess. 

Q. And the only money you have put on the 
place, as fiar as the place is concerned, · is the 

4 0 money you paid to Mr . Pahs1t and the money you 
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pa.id for putting in of sidewalks; and the map and 
survey and 'Some signs, 'that i,s, all you put on. the 
properity, isn't it? A. No. I put in twenty to 
twenty five thousand dollars alone in order -to con-
duct it ,s busines,s, sales, rents, and so forth, bes1ides 
three years, of time of myself and my son. 

Q. You charged him rent from March 1st, 1925? 10 
A. Why shouldn't I? 

'rhe Court : Well, did you? 
Witness: Yes, I did. 
The Court: Answer the questions ,. 
·witness: Yes, sir . I beg your pardon. 
Mr. Hannoch: Answer the questions of 

counsel. 
Witness: Yes; I did. 

Q. And he never paid any at all, did he? A. 
Not a nickel. 

Q. What did you pay to Champi for this. proper-
ty, anything?· A. No . . At the 1time I 'took the de-
cree it was under foreclosure. There was a first, 
second and third mortgage there, . the interesrt,s 
were not paid, ,the taxes, were not paid. .. 

Q. ..Well, all the amount of the mortgages were 
how much? A. I don't remember ' exactly, but I 
remember about fourteen thousand, fom•;teen thous-
and, five hundred. 

Q. This t,wo 1thousand dollar mortgage that you 
gave him back, you never paid hin1 that, did, you? 
A. No, ·because he owes us more than ag,ain that 
much. 

Q. vVhat is that $1988 that you have on your 
statement? A. If I get the papers, I will lmow. 
Is this it here? 

20 

HJ 
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Q. Yes. A. All right. Now show me what 
item you mean. 

Mr. Hannoch: He wants it on this i. 
':l1he Court : I thought we decided to have 

the accountant explain that. 
Mr. Seymour: All right. WHhdmw the 

1 () question. 

Q. You say the property was in foreclosure 
·when he :fi.Pst came to you about it? A. Yes, he 
couldn't pay his interest, his taxes or nothing . 

Q. That was in what month, what year? A. The 
early part of 1925, and he pleaded with me for 
weefos and weeks arrd weeks that I shoul d go into 
this thing with him. I didn't want to. 

Q. Mr . Cowley was the man thart assumed the 
20 mortgage, wa1sn't he? A . Yes, he did. 

Q. Eh? A. Yes, sir. 
Q. You know Mr . Cowley's signature, don't you? 

A. Yes, sir. 
Q. I show you a receipt dated March 10, 1925, 

"Received principal and intePest"; is -that right? 
A. I remember at that time, though, and I think 
mt the same •time Cowley 1accepted that money he 
made Mr . Champi ·sign a paper as to that; he 

~O agreed as to the foreclosure of that mortgage on 
account of non -payment, and ,s.o forth, and Cham-
pi agreed t.ha t the entire mortgage would be paid . 
within, I think, six months 1; I think you have that 
pa per there. 

Mr. -lfannoch: It is in this affidavit. 

Q. The interes:t and, part payment on the prin-
ci pa1 wa,s made at that time, March, 1925? A. I 
assume ·so. 

40 Q. And that is the month, March, 1925, when 
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you oharged Champi rent? A. Right, right, right. 
Q. And he paid that principal and interest, did-

n't he? A. He got part of this money from me. 
Q. He got it from you? A. Yes, yes; a part of 

it. 
Q. How much? A. I don't know. ; I think it 

was one hundred dollars. He didn't have enough 1 0 
and Mr. Cowley had s.ent him s•ome letter•s, I think, 
as to hi ,s interes 1t, and so forth, and he came in 
and -saw me and I gave him, I think, one hundred 
dollars on .account. 

Q. Well, the Easy Payment,s Homes Corpora-
tion c...-(interrupted) A. And I have paid Cowley 
siince on account of thos,e mortgages, about four 
or five thousand dollars. 

Q. Eas:y . Payment ,s did not get: title, did they, 
until April, 1925? !W 

The Court: That is a matter ~ you can 
get that from the record. 

Mr. Seymour: . t'hen ·we will withdraw 
tha •t question. 

Q. Why, if the Easy Payments • did not. take a 
deed until April, 1925, did you charge them rent 
from March, 1925? A. Because I pers :onally had 
a deed for one half of it as early a,s, February 6th, 
which deed I did not -record, because I did not 
want to g;o through with it. 

Q. Well, the property that you had the one half, 
wa ·s that the proper ty where the house was? A. 
Yes, the same property, the very same property, 
deed executed by Champi and his : wife. 

Mr. Seymour: ,.rhart is, all. 

Noon Recess. 
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ISRAEL M. POGASH, :sworn for complainant. 
Direct-examination by Mr. Seymoiir: 

Q. You are a certified public accountant? A. 
Yes;, sir. 

Q. Do you practice here in Newark? A. Yes, 
10 sir. 

Q. Did you make an ·audit of the boofos of the 
Easy Payments Homes Corporation? A. Yes, sir. 

Q .. Is that your signature, Mr. Pogash? A. 
Yes, it is. 

Q. You have on thait two item,s: "Due from 
Chainpi $1500" and one of $1988? A. Yes ,, sir. 

Q. Where did you get thos 1e items? A. They 
were given to me by Mr. Dor ,sa. 

Q.. Is there anything in the books show1ng those 
20 items? A. There had been no books prior to my 

coming there. 
Q. Were there any books there when you got 

there? A. There wa:s one book, a; customers led-~ 
ger. 

Q. A customers ledger? A. Yes,, .sd.r. 
Q. Is there any a:ccount Champi in ,that ledger 

of people buying property or contracting to buy 
it? A. Yes. 

Q. '-Dhat is dated August 31, 1926, is1i't it? A. 
Yes. 

Q. This is also a copy of the statement you made 
at that time, August 31, -1926? A. Yes. 

Q. I call your attention to the discrepancy here. 
On one i,t siays $1500 and on the other $1988.50. A. 
One shows $1500 and the other $1988.50. 

Q. I call your attention to the item on .that "Due 
to Peter Dorsa". What i'S' that one you have in 
your hand there? A. Right hand'? 

4 0 Q. Yes. A. 'I'ha t is $6952.21. 
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Q .. And what is• it on ,the other one? A. $8452.-
21. 

Q. Now, you made both those sta temernts· as1 the 
result of that examination? A. Yes, slir. 

Q. At that time? A. Yes, 1sir. 
Q. Eh? A. Yes, sir. 
Q. Who gave you this information, Mr. Peler 10 

Dorsa .or Vincent Dorsa? A. Mr. Peter Dor,s,a 
gave me mosit of the information. 

Q. Did you see Vincent Dorsa .? A. Yes; he was 
there most of the time I was1 working on tihe books,. 

Q. And they gave you checks, I ,suppose and 
memorandums to make lip these accounts? A. 
ks far as possible, they gave me original memo-
randa and checkis and where not, I had to take 
their word for it. 

Cross-examinat ion by Mr. H annoch: 

Q,. In other words they gave you all the memo -
randa and you were able to work out the best you 
could these figures as· they were shown. A. Ex-
actly. 

Q. Do you recall any reason for the µifferer~_ce 
in those two figures? · A. Well, I ,su ppos.e they 
presented some information that made me change 
it. 

Q. In other ·words there was some information 
you got -- A. Later on. 

Q. Neither of the statemernts wa,s made on Aug--
ust 31st, '.1926. They were ·all made as of August 
31st. A. Yes ,; that is1 true. 

Q. And you made them some time later. A. 
After . 

40 
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Redirect-eaxtmination by llfr. Seymour: . 

Q. September 14th the affidavit is; that was the 
date, 1926. A. If that is: the affidavit. 

Q. That was t,,rn weeks af.ter 1the date it was 
taken. A. 'rhat is the idea. 

Q,. Eh? A. Yes, sir. 
Q. The time 'in August or September when you 

were t;here making this audit dlid the corporation 
have a ba!Ilk account? A. No, sir . 

Q. Eh? A. No, sir. 
Q. How were these checks that were used for 

the expens,e of the company - how were they 
drawn? A. Peter Dorsa',s personal checks were 
used to pay expensres. 

Q. 'l,he money that came in for these 1sales ,, how 
20 did that come in, to Peter Dorsa per!Sona1ly? A. 

:m 

40 

Yes, sir . 
Q. Deposited in his- bank account? A. I don't 

know what happened to it; we didlll't trace them : 
rto ;hrs account, but we know he got them . The 
corporation :didn't get the cas:h. 

HENRY P ABS'l\ recalled. 

Dfrect -examination by 1Vlr. Seymoitr: 
Q. Mr. Dorsa swore that he paid you all the 

money that was due you on those houses up there; 
is that t rue? A . He did not; no, sir. 

Q. Eh? A. No, sir. , 
Q. Did he pay you your money when ft was due ,. 

when you asked for it? A. No, sir. 
Q.. He say,s, he paid you two hundred and fifity 

five dollars- on those houses, is that true? A. No , 
sir . 
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Henry P.abst- Recalled - Direct. 

Q. Don't is.hake you head. The -stenographer 
cannot write that. A. No. 

Q. When was, the first payment on this house to 
be? A . Fifteen hundred each. 

Q. And when 1the ·houses were up to first pay-
ment - A. Yes . 

Q. ~ did you get fifteen hundred dollars a 
piece? A. No, ,sir. 

Q. Did you ask Mr. Do:rs,a for it? A. Oh~ I was 
there not les~ than fifty times. 

Q.. Fifty times ?1 A. Not less than. 
Q .. And how would he pay, would he give you 

the full amount •that wa-s· due to you or not, or 
what woul'd he say? A. He gave me sometimes 
fifty dollars ,, sometimes one hundred, once he gave 
me two hundred. 

Q. Did he refuse to pay you because you would 
not go on with the work? A. No; he promised 
n{e every time I 1should come the next day or two 
days, s,o I came there every week three or four 
1times. 

Q. D~d you do the cellar digging too? A. Yes, 
sir. 

Mr. Hannoch : That isi all; we rest. 

PATSY CHAMP!, recalled: 

Direct -exarnination by Mr. Seyrnour: 

Mr . Seymour: Have you got that check, 
Mr. Hannoch? 

Mr . Hannoch : All the exhibits are right 
there. 

Q. I hand you D-6, a check of fourteen hundred 
dollars-. I call your attention to an endorsement 

10 

20 

40 
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Patsy Champi - Recalled - Direct. 

on there. Did you endorse that check? A. No, 
sir. 

Q. Eh? A. No, -sir. 
Q. Do you know ,vhether or not your wife did? 

A. It is not her writing, either. 
(,l. It is dated November 17th, 1925. A. Don't 

remember. 
Q. Did you get fourteen hundred dollars that 

day? A. Never received a nickel. 
Q.. Did you go to Mr. Dorsa' is office and take 

1this check? A. No, sir. 
Q. And then took it out and come back again 

and get ·the cash? A. No, sir. 
(,l.. Eh? A. No, sir. 
Q.. Did he ever pay you any cas,h of any kind? 

A. Never gave me a nickel. 
Q,. That fifteen hundred dollars that was sup-

posed to -be ·s1ecurity on the rent for the theater in 
Elizabeth, what happened to that? What was 
done with tha,t? A. W eH, rus far back as, I can 
remember, I gave them as security on the house 
which is located in West Orange for fifteen hun-
dred dollars ·security. 

Q. Well, did you give him a fifteen hundred dol -
lar note? · A. No, sir. 

Q. What was the security, a mortgage, wasn't 
i'.t? A. A mortgage form. 

Q. And when you went to Miss Precker's1 of-
fice wasn' ,t that :fifteen hundred cancelled, the fif-
teen hundred you owed him? A. · Mrs. Pre,cker 
said to me that everything was cancelled and I had . 
nothing to worry about. , 

Q. Did Mr. Dorsa ever ·ask you for that fifteeill 
hundred dollam? A. No, sir. 

Q. Did he ever ,say rto you, when it came time to 
4 0 pay this , fourteen hundred doUars · tha·t you sitill 
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Patsy Champi - Recalled - Cross. 

owed him fifteen hundred dollm·s on the note? A. 
Mr. Dorsa never came to me and asked me for the 
money . 

Q. Did you ever go to Mr. Dorsa and say you 
had •somebody wanted to pay fourteen hundred 
dolla r·s on that? A. No, sir. -

Q. Did you have anybody that wanted \to· buy 10 
tha,t? A. (No answer.) 

Cross -exa11iination by Mr. H an/twch : 

Q. You say Miss Precker told you when you 
gave the deed every thing was cancelled? A. vVa,s 
cancelled, that was' the fifteen hundred - (inter-
rupted) 

Q. Wasn't she talking about the deed for ,the 
half interest on a mortgage? A. No . The deed 
I gave for securHy for the fifteen hundred on my . 
other property in West Orange. 

Q. Did she s1pecifically say or actually :say that 
this , note of fifteen hundred dollars was also can-
celled? A. Yes. 

Q. She itold you about · that note? A. Yes,. 
Q. You are sure a bout it? A. Yes . 
Q. When this deed was• signed ?n April 18th, 

1925, that is the day when s,he told you the note 
was cancelled, is that right? A. Yes, sir. 

Q. This note is dated in July, 1925. N o-w, how 
can you explain the difference between those two 
da1tes,? A. I don't lmmv nothing about this note. 

20 

-IU 
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Rose Ohampi - Recalled - Direct. 

ROSE CHAMPI, recalled. 

Direct -examinaMon by Mr. Seymour: 

Q. I hand you D-6, a check of fourteen hundred 
dollars, and ask you if that is, your ,signature on 
the back of that? A. No, sri.r. 

Q. Eh? A. No. 
Q. You did not ,s,ign that? A. No. 
Q. It is dated November 17, 1925. ·. Did you get 

any fourteen hundred dollar,s 1 or any money at all 
that day'? A. Never a,t no time. 

Q. From Mr. Dorsa? A. No, sir. 

Mr. Seymour: That is all. 
Mr. Hannoch: No questions. 
Mr. Seymour : We rest. 
The Cour,t: Is that the case then? 
Mr. Hanmoch: You say you have another 

witnes,s? 
Mr. Seymour: No, we rest. 
'rhe Court: Do you want to sum up? 
Mr. Hannoch: If you want to sum up. I 

sitill don't know just what the basis of their 
action .is. 

The Court: I am ready to decide it now. 
Mr. Hannoch: Do you want to say ~my-

thlng? 
The Court: Do you want to sum up? 
Mr. Seymour: No, sir. 
The Court: Is there any counterclaim? 
Mr. Hannoch: No, s.ir. 
The Court : This, as I undersitand it, is 

a ,suit for setting aside a conveyance and 
for an accounting on the ground of fraud. 

The fraud, in my opinion, ha;s not been 
proved. I think that the evidence of the 
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Verdict. 

complainant and his wif.e is so palpably 
false as not to be worthy of belief, and with-
out their evidence there is not any testi-
m011_1y whatever. 

Admitrting some part of their evidence to 
be true, even that, it .s:eems to me, does: not 
furnish a sufficient basi8' on which I can set 1 o 
aside these transactions. The documen-
tary evidence is clear. 

Miss Frecker ·says that an agreement was 
entered into, thart she prepared and ex-
plained to them, rund which they signed. 
There are signatures, on these transfers of 
sitock an·d various other signatures which I 
believe to be genuine, in •spite of their 
wholesale denial. 

I do nort think it is necessary for me to · ~O 
expand this 1 conclusion any further. 

I will dismis1s the bill. 

-i u 
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Exhibit C-1. 

Filed A.pril 15) 1926- Essex County- Ofork/s Office. 

Articles, of Agreement entered into April 12, 1926 
between Peter Dorsa of the first part and Henry 
Pabst of the second part. 

The party of the s:econd part agrees to erect eight 

10 houses on the premises in . question according to 
s:pe:cification:s1 contained in this agreement. 

20 

The party of first par:t agree 1si to pay $3650. 
for each of the eigh.Jt houses, said payments to be 
made in installments governed by the progress , of 
the work. 

Exhibit C-2. 

MORTGAGE 

Peter Dorsa 

to 

Patsy Champi and Rose 
Champi 

Dated February 6, 1925 
Ack'd February 6, 1925 
Before Franlr K. Sauer 
Amt. ,$2,000.00 
TMs instrument is not 

recorded. 

The mortgage covers1 the premises located in the 
Township of Livingston particularly described in 

llO the bill. 

40 

The mortgage contains the recital that it covers 
the •same premi'ses conveyed . to. the mortgagor by 
the mortgagee by deed bearing .even date. "These 

· presents are given to secure part of the purchase 
price mentioned in said deed." 

The mortgage provides for th~ payment of 
$2,000.00 in one year from its date with interest 
at the rate of s.ix per cent per annum. 
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Exhibit C-3. 

DEED 

Patsy Champi and Rose 
Champi, his wife 

to 

Peter Dorsa 

Dated February 6, 1925 
Ack'd February 6, 1925 
Before Max W. Katz, 

Notary Public 
This -instriiment is not 

recorded. 
Cons. $1 and other good 
and valuable consider-
ation. 

Conveys undivided one-half int ,erest in ·the lands 
at Livingston, Esisex County, New Jersey, particu-
larly described _ in the bill. 

Conveyance provides- that it is· subject to three 
eertain mortgages, aggregating the sum of $14, : 
000.00. 

Exhibit C-4. 

MQRTGAiGE 

Easy Payments Homes 
Corporation 

to 
Patsy Champi and Rose 

Champi, his wife 

Dated April 18, 1925. 
Recd. May -5, 1925. 
Ack'd April 18, 1925 
Before , 
Jennie, E. · Precker 
'B<;>ok C ,54, page 425. 
Amt. $2,000.00 

Mortgage covers the lands in Livingston, par-
ticularly _ described in hill. 

Mortgage recites that it is a purchase money 
mortgage and is given to secure part of the con-
s,ideration for a. conveyance ma,de by the mort-
gagee to rthe mortgagor, bearing even date here-

10 

with. , 40 
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E~hibit D-1 .. 

$1500.00 Newark, N. J. July 2, 1925 

Ninety days . ..... after d1ate .. I. . promise to pay 
to the order of Easy Payments Homes Corpora~ 
tion, One Thousand Five Hundred 00 / 100 .. Dollar,~ 
Payable at Ea:sy Payments Homes, Corporation , 
38-40 Park Place, Newark, N. J. 

Value received 
PATSY CHAMPL 

No. Due October 1, 1925 

Exhibit D-2. 

2() Thrs Indenture of Agreement made and enter •ed 

:{() 

into this ' .eighteenth day of April, in the year of 
our Lord, One Thousand Nine Hundred and T·wen-
ty -:five, between 

Patsy Champi and Rose Champi, his wife, of the 
Township of Livingston, in the County of Esisex 
and State of New ~Jersey, hereinafter called Cham-
pis, and 

Peter Dorsa 

of the City of Elizabeth, in the County of Union 
and St ,aite of New Jersey, hereinafter called Dor-
sia: 

Witnesseth, Whereas on the sixth day of l?ebru-
ary, 1925 the said Cham pis , d:i'.d convey unto the 
said Dorsa all their undivid,ed one-half right, title 
and interest in the .seven certain tracts or parcels 
of land and premises , located in :the Towniship of 
Livingston, in the County of Essex and State of 

4 () New ~Jersey and more :particularly described · irr 
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Exhibit D-2. 

said deed given by the said Charnpis to the said 
Dor 1sa, which :said deed is unrecorded; and 

Whereas on the 1said day and date afo1~esaid the 
said Dor.s-a did execute and deliver unto the 1said 
Champ:us, a purchase money mortgage in the sum 
of Two Thousand Dollars covering . ·said seven 
tiracts . or parcels of land and premis ,es, aforesaid 10 
to secure the payment of part of the purchase 
price thereof, and which 1said mortgage is 1still un -
recorded; and 

Whereas the said Champis and Dorsa desire to 
siell and convey all their right, title and interes,t in 
and to said land and premises , af 01~said :to the 
Easiy Payments Homes Corporation, a corporation 
of the State of New Jersey. 

It is he1~eby mutually agreed by and between the 
said parties hereto in consideration of the · premises 
and in consiidera tion of the sum of One Dollar and 
other good and valuable considera:tion each to the 
other in hand well and truly paid, a:s follows: 

1. That the ·said deed made by the said Cham pis 
to the said Dorsa aforesaid is hereby surrendered, 
cancelled and dec lared to be null, void and of 'no 
effect. 

2. The siaid mortgage executed by the said Dor -
sa to the 1s'aid Charnpis as aforesaid i:s hereby sur-
rendered, cancelled and declared to be null, void 
and of no effect. 

3. The said Champis shall ,simultaneously .. with 
the execution of the within premises execute and 
deliver a deed covering the aforesaid seven tracts 

::o 

to the Ensy Payments Homes Corporation afore-
said, and the said Cham pis shall receive from the l,, 
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Exhibit D-2. 

said Easy Payments Homes : Corporation a pur-
chase money mortgage, which 1said mor:tga.ge shall 
be made in the sum of Two Thousand (2000) Do1-
laris covering said seven tracts aforesaid. The 
s1aid mortgage made by the said Easy Payment'S 
Homes Corporation to the said Champis1 shall be 

10 
and belong to the isaid Cham pis solely; the said 
Dor•sa hereby dis:clairns any right, title or interest 
in or to the said mortgage or said premises1. 

40 

In Witnes ,s Whereof the parties hereto have 
hereunto set their hands and seals the day and 
year first above : written. 
Signed, Sealed and Delivered 

in the presence of 
Jennie Precker 

PATSY CHAMPI L.S. 
ROSE CHAMPI L.S. 
PETER DORSA L.S. 
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Exhibit D-3. 

Certificate of :stock in Easy Payments· Homes 
Corporation ( Certificat 1e #4) for 10 shares in the 
name of Pat isy Champi. The certificate is dated 
April 18, 1925 and is signed by Peter Dors,a as 
president and Vincent Dor.s,a as; treasurer. The 
certificates have a par value of $100.00 each. The 
certificate is endorsed as follows : 1 O 

"For value reeeived, I hereby sell, aS'sign and 
trarnsfer unto Charles , Dorsa, Ten shares of the 
Capital Stock represented by the within Cer.tificate, 
and do hereby irrevocably constitute and appoint 

to transfer the said Stock 
on the books of the within named Corporation 
with full power of substitution in the premises'." 

Dated August 31:st, 1925. 

In presence of 
George Cacds 

PATSY CHAMPI. 
20 

ao 

40 
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Exhibit D-4. 

Certificate of stock in EUJsy Payments Homes 
Corporation ( Certificate #8) for four shares in 
the name of Rose Champi. The certificate i,s, dated 
1925 andi is signed by Peter Dorsa as president 
and Vincent Dorsa as · treasurer. The certificate 
has a par value of $100.00. The certificate i:s en-

1 () dorsed a:s foHows : 

"For . value received, I hereby sell, asisign and 
tr:ansfer unto Vincent Dorsa, Four •shares of the 
Capital Stock represented by the within Certifi-
cat·e, and . do hereby irrevocably ·constitute and ap-
point to trallJsfor the said Stock 
on the books of the within named Corporation with 
ful~ power of substitution in the premises·. 

20 Dated August 3lsit, 1925. 

ao 

40 

In presence of 
Peter Dorsa 

ROSE CHAMPI. 
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Exhibit D-5. 

November 17th, 1925. 

This i1s to certify that I, Patsiy Champi, have this 
17th day of November 1925 received from Vincent 
Dorsa and Peter Dorsa the sum of Fourteen Hun-
eked dollars ( $1400.00) in cash as: full payment 
for four·teen shares, of sitock of the Easy Payn:uents 
Homes Corporation owned by myself and my wife. 
I also agree to return ;to the 1said Dorsa:s a note 
for a like sum which wasi given a1s security for the 
payment of said stock. 

PATSY CHAMPI. 

Exhibit D-6~ 

Linden, N. J. November 17, 1925. 

STATE BANK 

Linden, New . Jersey. 

Pay to the order of Patrick Qhampi Rose Champi 
$1400.00 

Pourteen 00 /100 . . . . . . . . . . . . . . . . . . . . . . Dollars. 
VINCENT DORSA. 

Endorsed : 

In full payment for fourteen shares, of sitock of 
Ea!s,y Payments Homes . Corporation. 

Credit the Account of 
Vincent Dorsa. 

PATSY CHAMPI 
ROSE CHAMPI 

10 

20 



20 

30 
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Exhibit D-7. 

The follo,ving ins·trument is. typed on a letter-
head of the Ea:sy Payments Homes Corporation: 

March 1, 1925. 

~l'-hi:s is to certify that I, Patrfok Champi, have 
agreed to rent a house located on lots numbers 
three and four in Block B, located on a certain 
map known as- Map of Orange Terrace, :situated 
in Livingston, Essex County, New Jersey, :together 
with the ba.rns adjoining said house, from the 
Eas •y Payment Homes Corp., and that I agree to 
pay to the said Easy Payment Homes Corp. a 
rental of $65.00 for each and every month, begin-
ning from the first day of March 1925, and that I, 
Pat 1rick Champi, agree to keep :the 1said house and 
buildings in good condition, and to supply my own 
water. 

Witness,ed by 
Rose Y arnold 

PATSY CHAMPI. 
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Exhibit D-8. 

T'h:rs is written on letterhead of Easy Payments 
Homes Corporation. 

Mr. Cowley, 
657 Main Ave., 
Passaic, N. J. 

Dear Mr. Cowley: 

Augus 1t 31, 1925. 

This i:s to inform you that S'ome time ago I sold 
my property, known as the Predara Farm, located 
in Livingston, N. J., to the above corporation, in 
which I am no longer interested. Regarding the 
mortgage you hold <?n this: property, you may get 
in touch with Mr. Peter Do~sa, at the above ad-
dress. 

I trust you will take note of this, and oblige, 

Very truly yours, 
PC:RY 

10 

20 

30 

40 
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Exhibit D-9. 

Omitted by consent. 

Exhibit o: 10. 

ABSTRACT OF DEED. 

Patsy Champi and Rose 
Champi, his wife 

to -

Easy Payments Homes 
Corporation 

Book E 72 page 270 
Dated April 18, 1925. 
Ack'd April 18, 1925 
Before 
Jennie E. Precker 
'Recorded May 5, 1925 
Cons. $] and other good 
and valuable consider-
ation. 

21) \ The deed conveys1 to the party of tihe second part 
in fee the entire premises located in the Township 
of Livingston, E·s,sex County, New Jersey, more 
particularly described in the bill of complaint. 

The deed contains the following recital : 

"The within conveyance is made expressly sub~ 
ject to three mortgages in the r:espective ,sums of' 
$10,000, $2500.00 and $1400.00, which mortgages 

;1 U the party of the second part hereby assumes · and 
agrees to pay." 

40 



131-

Exhibit D-11. 

'11his, exhibit consisted of a minute book of the 
defendant corporation. The minutes of April 18, 
1925 contained a reso1ution reading as follows ,: 

"The secretary then presented to the di-
rectors an offer of Patsy Champi and Rose 
Ghampi, hi'S wife to convey to the company 
seven certain tracts· or parcels of land and 
premises located in the Township of Liv · 
ingston, in ·xhe County of E1s:sex and State of 
New Jersey, on which said tract.is or parcels 
of land rs erected one dwelling; said offer 
being made for the sum of Seventeen Thous '-
and Nine Hundred (17,900) Dollars ·, as fol -
lows: 

(a ) By the company assuming the mort -
gages, now encumbering said premises in t1he 
aggrega:te 1sum of Thirteen thousand Nine 
hundred ( 13900 ) Dollars 

( b) By the company executing and de-
livering to the ,said Patsy Chan1pi and Rose 
Champi, his wife, a. purchase mone;y: mort -
gage in the ,sum of Two Thousand ( 2000) 
Dollars for ,the term of one year bearing in-
terest at the rate of six pe~· e:ent per an-
num, payable semi -annuaHy. 

( c) By the company issuing and delive 1r-
irrg to the said Patsy Champi or his a:s1signs, 
sto~l{ . of the ~ompany in the sum of Two 
thousand ( 2000) Dollars. 

Upon motion duly made and seconded, it 
was 

Res·olved that the company accept rthe· of-
fer of the said Patsy Qhampi and Rose 
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Exhibit D-11. 

Champi for the sale and purchase of said 
lands aforesaid, and the President, Sec'y, & 
Treas. by and hereby are authorized to exe-
cute and deliver the neces 1sary bond, mort-
gage and stock of the said company in con -
smnmating said sale and purchase." 

1 o The minutes further disclose that Patsy Champi 
wa'S elected director of the company. 

Under date of May 5, 1925 there appears a waiv-
er of notice of a s1pecial meeting which was execut-
ed by Peter Dors1a, Vincent Dorsa . and Patsy 
Champi. The minutes ; of the meeting of said date 
disclose a transfer of four shares of •S'tock to Rose 
Champi and her election as a diirect.or of the com-
pany. 

Under date of August 31, 1925 appears a waiv-
er of notice of a meeting of directors signed by 
Patsy Champi. The minutes: of said meeting dis-
closes acceptance of resignations a,,s' directors of 
Patsy and Rose Champi, and that the stock owned 
by Patsy Champi had been sold by hiln to Charles 
Dorsa and that the stock held by Rose Champi had 
-been sold to Vin0ent Dorsa. Attached to tihe 
minutes are the following resignations: 

"August 31, 1925. 
BO I do hereby tender my resignation as , a 

member of :the board of directors of the Easy 
Payments Homes Corporation. Same is to 
take effect immediately. 

(signed) PATSY CHAMPI.'' 

, "August 31, 1925. 
I do hereby tenclrer my resignation a'S. a 

member of the board of directors of the Easy 
Payments Homes Corporation. Same is to 

4 0 take effect immediately. 
(Signed) ROSE CI-IAMPI' '. 
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Exhibit D-12. 

Omitted by consent . 

10 

20 

30 

40 



Key 
CM- Cre dit Memo. 
ND - Notes Di scounted 
CL- Collec t ion 
IN - Interest 
EC - Error Corr ected 
R1' - Returned It em 
CC- Certified Chec k 
DM- Debit Men10. 
EX - Exchange 

LST - List of Checks 

Exhibit D-13. 

Nam e Vincent Dorsa, 

Addre ss 1112 Chand ler Ave ., R oselle, N J 

In Acc oun t wit h 

STATE BANK 

Linden, N. J. 

Sta t emen t of you r ac comit t o close of bu siness 

Date Checks in De tail Da t e Deposits 

Nov 2 
N ov 2 
Nov 4 

Nov 5 
N ov G 
Nov 7 
Nov 7 
Nov 9 
Nov 10 
Nov 10 
N ov 12 
Nov 12 
Nov 12 
N ov 12 
Nov 13 
Nov 14 
Nov 1G 

Nov 17 
Nov 17 
Nov 17 
Nov 18 
Nov 18 
Nov 20 
N ov 21 
Nov 21 
N ov, 21 
Nov 23 
Nov 23 
Nov 24 
N ov 24 
Nov 25 
Nov 25 
Nov 25 
Nov 28 

1325.22 
1841. 

181 . 

3.347.22 

'25 
'25 
'25 

'25 
'25 
'25 
'25 
'25 
'25 
'25 
'25 
'25 
'25 
'25 
'25 
'25 
'25 

'2,5 
'2 15 
'25 
'25 
'25 
'25 
'2·5 
'25 
'25 
'25 
'25 
'25 
'25 
'25 
'25 
'25 
'25 

Ba lance br ough t for,vard 828.99 
3.00--

26.00- - N ov 2 '25 252.00 
18.00- 25.00- 120 .00--

15.00-
42.00-
50.00--
20.00--

6.30--
9.00-- -

20.57- -
200.00 -

G0.00-
1O.OO-
20.00- · 

180 .00-
10.00-

124 .00-

31.97 -
5.00-

5{L00-
12.0D~ 

81.00-

15.00-

18.00 -

25.00- l,4OO.0O-;-
. 8.72- 25.00 -
50.00-
10.00-

70.0O~ 
7 . .00-

11.72 -
20.00-

30.00 -

120.00 - 167 .00-
35.00-
30.00-
10.00-
35.00-

8.62-

1325.22 

18. 00---' 

1,841 .00 

18 .00-

18.00-

25.00 -

181.00 

Nov 30 1925 
Balance 

N ov ,4 '25 
Nov 4 '25 

Nov 9 '25 

N ov 10 '25 

Nov 12 '25 

N ov 13 '25 

N ov 16 '25 

N ov 17 '25 

N ov 23 '25 

N ov 24 '25 

Nov 30 '25 

816.77 

Please exa mine thi s ,statement up on receip t and . . ... 

40.00 
320.00 

105.00 

40.00 

10.00 

500.00 

75.00 

1535.00 
' 

44.00 

150.00 

264.00 

4163.99 
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828.99 

252.00 

40.00 
320.00 

105.00 

40.00 

10.00 

500.00 

75.00 

1,535.00 

44.00 

150.00 

2G4.00 

4163.99 ----

13.5 

Exhibit D-14. 

STATE BANK 

Linden, New Jersey. 

Algernon T. Sweeney, 
207 Market 8t., 
Newark, N. J. 

Dear Sir: 

September 13, 1926. 

In reply to your letter of September 10th, in-
quiring about a certain check of $1400.00 that you 
claim we cashed for Patsey Champi and Rose 
Champi, we wish to state that if Mr. Dorser will 
look over his statement for tlhe month of November 
and check up on the depo sit he made on the 17th, 
he will find that thiS' check wws deposited together 
with one for $25.00 and $110.00 in cash, which 
made up a total of $1535. 00 that he deposited in 
~his: bank for his credit. 

Hoping the above· is, the desired information., we 
remain 

Very truly your1s, 

MDF:TD 

M . D.'. FOR')\ 
Cashier. 

10 

20 
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Exhibit D-15. 

This is a bilil of complaint filed in Chancery of 
New Jersey on July 14, 1926 by Patsy Champi and 
Rose Champi, his wife, against the Easy Payment is 
Ifomes Corporation and Aaron R. Nelson and 
Louisa V. N el1son. The bill prays for the fore-
closure of a mortgage given by Easy Payments 

10 Homes Corporation to the complainants on April 
18, 1925, in the sum of $2,000.00, which mortgage 
is recorded in Book C 54 of Essex County page 
425 and covers the lands and premises involved in 
these proceedings. 

40 

T,he bill alleges a default in the payment of :six 
month's interest on this mortgage on October 18, 
1025, and a defau~t in the payment of principal 
and interest on April 18, 1926 and, asks, for fore-
closure because thereof; 

The Nelsons; are made parties defendants be-
cause they agreed to purchase from ;the Easy Pay-
ments, Homes. Corporation a portion of the lands 
and premises. 

/ 
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PATSY CHAMPI and RosE CHAMPI) 
Appellants, 

vs. 

EASY PAYMENTS HOMES COR-
PORATION) a New Jersey Cor-
poration, and PETER DORSA 
and VINCENT DORSAJ 

Appellees. 

On Bill, &c. 

BRIEF OF APPELLANTS. 

The said Decree adjudges that the Bill should 
be dismissed for the reason that the case as made 
out by Complainants was not sufficient to war-
rant a decree for the relief prayed for. 

The case made out by Complainants showed that 
on February 6th, 1925, Complainants were owners 
in fee of the locus in quo, namely, 103 acres of land 
in Livingston Township, Essex County; that on 
F-ebruary 6th, 1925; Complainants w_ere induced 
by Defendant, Peter Dorsa, to convey an undivid-
ed one -ha lf interest in the locus in quo t0 said 
Peter Dorsa. No consideration moved from Peter 
Dorsa to Complainants, other than a $2,000. mort-
gage. Between l?ebruary 6th, 1925, and April 
18th, 19215, Complainants were persuaded by the 
Defendant, Peter Dorsa, that the premises in ques -
tion should be developed and .sold as building lots, 
said Dorsa assuring these Complainants that he 
,,i-as a bona fl.de .and successful real estate expert. 
To this end, parties entered into an agreement 
whereby the said Deed and 1VIortgag.e of February 
6th, 1925, s_hould be null ,'and void and Complain-
ants agreed to convey the; entire 10-3 acres to a cor -
poration which was to be formed by the parties 



2 

and the Complainants and Peter Dor.sa and his 
son, Vincent Dorsa, were to receive a •one-half in-
terest, respectively, in the ,said corporation. 

On April 18th, 192'5, Complainants, who are ig -
'norant, illiterate, of foreign ,extraction and wholly 
unversed in real estate matters, were dissuaded by 
the Defendant Peter Dorsa from procuring the aid 
of independent counsel in consummating this tran-
.saction and relying on the assurance of Peter Dor-
sa that his, Dorsa's attorney would represent both 
parties, executed a deed to the defendant corpora-
tion in the office and presence of Defendant's at -
torney. This fact, in itself, raises a presumption 
of fraud. Vide: Theis v,s. Vonderheiden, '94 E. at 
321; in re Cooper's Will, 75 E. at 19,5; Bennett vs. 
Bennett, 50 E . 439. The direct and ultimate re -
.sult of this conveyance and the unlawful acts of 
the Defendants, was to divest and strip the Com-
plainant of every particle of their 103 .acres, which 
represented their entire store of ·worldly goods, in-
cluding their home, and casting them and their 
children upon the charity of relatives and friends. 

This Corporation, Defendant Peter Dorsa alleg-
ed, w~,s the .new corporation which the parties had 
agreed to form when, as a matter of fact, the De-
fendant corporation had been formed some time 
during the year of 1924 . The Defendant Corpor-
ation, by its officers, Peter Dorsa and Vincent Dor-
sa, executed and delivered a bond and mortgage 
to these Complainants, in the .sum of $2,000.00 
covering t:he premises in question . Complainant 
Patsy Champi also received ten -shares of stock 
in the defendant corporation but the Complainant 
Ros-e Champi nev.er received any stock in the said 
corporation. 

Thereafter no substantial effort was ever made 
to develop and .sell the ,said property. After a long 
period of time, lJecause •Of the acts, both omission 
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and commission, of the Defendants, Complainants 
became suspicious of the Defendants' method of 
conduc t ing business of the Corporation and re -
peatedly demanded an accounting of the financial 
condition -of the Defendant Corporation, which 
said demands were repea t edly refused. Complain-
ants, on one occasion, were informed that the De-
fendant Corporation was in need of funds and that, 
in order to procure the same, it ·would be necessary 
for a ll the parties to assign their said shares of 
stock as security collateral to a loan of $1500.00. 
In accordance with this information, Complain-
ants signed a blank piece of paper which Defend -
ant, Vincent Dorsa, informed them was to be fill -
ed in above their signa tlues with the data neces-
sary to constitute the same as an assignment of 
their said shares of stock. The money not forth-
coming, Complainants again demanded an ac-
counting and again w-ere refused for the reason 
that Defendant, Peter Dorsa, stated that they were 
no longer members of the said corporation, that 
they had sold an,d assigned their said shares to 
Vincent Dorsa and Charles Dorsa, both being sons 
of the Defendant Peter Dorsa. This sale and as -
signment the Oompla .inants flatly deny. 

The Defendants never developed the said 103 
a-cres nor did they do anything in pursuance of the 
understanding between the parties whereby the 
premises ,Yere to be rendered marketable as build -
ing lots. 

Complainants contend that the fraud of the De-
fendants consist in the fact that the Defendant 
Corpo1,;ation ·was a pre -existing corporation with-
out any assets whatsoever, when the conveyance of 
April 18th, 192:5, was made; that the Defendants, 
Peter Dorsa and Vincent Dorsa, represented the 
sa1d Corporation as the Corporation which had 
been formed by all the par:ties hereto; that the De-
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fondants, Peter Dorsa and Vincent Dorsa, falsely 
represented thenis,elves as expert real estate oper-
ators; that the Defendants, Peter Dorsa and Vin-
cent Dorsa, fraudulently procured the Complain -
ants to sign a blank piece -of paper which purport -
,ed to be an assignment of their said shares of stock 
to a bank in order to procure a loan. At the -trial 
of this cause, this latter piece of paper, (Exhibit 
D-3, page 125), was produced and exhibited as a 
receipt, purporting to establish that the Complain-
ants had received $1-400.00 for their .said :shares of 
stock. In support of this contention, a check, 
(Exhibit D-6, page 127), drawn on the ,State Bank 
of Linden, New Jersey, in· the sum of $1400.00 and 
payable to these Complainants, was ,offered. This 
check is claimed to have been endorsed by these 
Complainants - a fact which the unqualifiedly de-
ny- and deposited to the account of Defendant 
Vincent Dorsa in the said Bank. The Bank 
iStatement, (Exhibit D-13, page 134), issued by the 
said Bank sho,vs deposits to the credit of said 
Vincent Dorsa in the sum of $1535.00, $1400.00 of 
which is represented by this check. In this con-
nection, see the letter from the State Bank of Lin-
den to Algernon T. iSweeney, (Exhibit D-14, page 
135). So that the situation presents itself of De-
fendant Vincent Dorsa charging his account with 
$1400.00 by reason of this check and at the same 
time crediting his account with the same amount 
by the same check. It is of great importance to 
note that the Defendants, Peter Dorsa and Vin-
cent Dorsa, claim that the $1400.00 alleged to have 
been paid to the complainants, was handed over 
to them in cash, a circumstance -suspicious in itself. 

J:17 urthermore, alt.hough the title to the 103 acres 
in question wa ,s in the Defendant Corporation, Ex-
hibit 0 -1 cliearly indicateS' that the Defendant 
Peter Dorsa regarded this property as his own , 



inasmuch as the agreement it1s,elf is drawn between 
the contractor, PabS't and Peter Dorsa, individual-
ly. This document, Complainant ,s contend, is 
proof positive that Defendant Peter Dor isa and 
Vincent Dorsa were engaged in the perpekation 
of an unholy fraud upon these complainants ·, since 
even at that early date, Defendant, Peter Dorsa · 
wa•s engaged in his unlawful scheme of depriving 
these complainants of their lawful right,s. Thi 1s 
circumsfance was entirely dis :regarded by the 
Learned Vice Chancellor. 

Moreover, the comment by the trial court on 
page 54 of the testimony to the effect that "that 
is· in the 1same category as the ,signature on the 
blank pie0e of paper" induces the conclusion that 
the learned Vice Chancellor had already made up 
hts mind as to the merits of the Complainants' 
case, despite the pertinent fact that not one half 
of the Compl 1ainants' ca1s,e had yet been put in. It 
i,s respectfully suggested that from that point in 
the trial of the ca:s~, the testimony of the Com - _ 
plainants and their witnesses was entirely disre -
garded. That such procedure was , detrimental 
and prejudicial to the Complainants is a ,superflu -
ous conclusion. 

The Decree dismissing the Bill of Complaint 
filed herein is erroneous in tha'.t all testimony as 
to the value of the locus in quo was denied ad-
mission into evidence on the trial of the said 
cause. 

The purpose of this ground of appeal is to point 
out to the Court that there was · such a . palpable 
and gross inadequacy of consideration for the con-
veyance of the 103 a:cres, to the Defendant Corpor-
ation, that there is a presumption that fraud was 
used in procuring such conveyance. 

It is undisputed that the conveyance of April 
18th, 1925, operated to ·vest title to ,the 103 acres 
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in the Defendant Corporation . It is, further un -
denied that a mortgage on the :same premises in 
the sum of $2,000.00 was executed to the Com-
plainants by the Defendant Corporation. It is 
disputed whether the Complainants ever received. 
the fourteen ,shares of stock in the Defendant Cor -
poration a's part of the purchase price. It is un-
di,sputed that the property was encumbered by 
three prior mortgages aggregating approximately 
$15,000 .00, which obligations the Defendant Cor -
poration assumed. It is undisputed that there was 
no other consideration moving from the Defendant 
Corporation or Defendants Dors,a to the Complain-
ants for the said conveyance. So that the sum to -
tal of what the Complainants reoeived for the con-
veyance was a $2,000 .00 fourth mortgage on their 
mvn property and, if we accept the ,s:tory of the 
Defendants, fourteen shares of stock in a corpora -
tion, which ,shares never had nor have any market 
value ,vhatsoever . 

It would be superfluous to cite authorities · for 
the following propositions: 

1. That every contract mus ;t be based upon some 
good and valuable consideration . 

2. That a Court of Equity must consider and ex-
amine the adequacy of the considera.tion ·when 
such question is raised. 

In the instant case, the learned Vice Chancel-
lor refus 1ed to permit the Complainant is to intro -
duce evidence as to the value of the ,said 103 acres 
at the time the conveyance was. made. Page No. 

'rh.iis refusal, it is res ,pectfully urged, was errone-
ous and highly prejudicial inasmuch as it prevent -
ed the Complainants from showing the gross , in-
adequacy of the con_s1deration for the conveyance 
of April 18th, 1925. 

In the case of Torrey vs. Buck, 2 E. at 380, 
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Chancellor Pennington, ,speaking for the Court of 
Chancery, said: "If a case could be made excusing 
the fraud, founded on the folly and indescretion of 
·the Complainant, this is certainly that case. _ The 
man seems to have been infatuated, but the folly 
of 1the Complainant can never justify the Defend -
ant in taking away his property without compen -
sation. 'r.his· is not the case of stock which has 
varied in the market with the times., but of stock 
which never had any value." In the cited case, 
which is al1111ost on all fours with the present cas,e, 
the Court orsdered an accounting and a rescission. 

In the case of Executors of vVintermute vs. Ex -
ecutors of Snyder, 3 E. at 496, Chancellor Vroom 
said: "Still there may be such uncons :cionableness ·, 
such palpable and inexcessive inequality in a bar-
gain, as to induce equitable interference. But in 
all such cases the cour:t goes on the ground of 
fraud, befog satisfied that gross imposition or un -
due influence must have been practiced. If the 
inadequacy be such as to shock the conscience, it 
,vill amount to evidence of fraud and will be so 
considered. -x- -x- So, too, when there are other 
ingredients in the ca_se of a suspicious• natui·e, or 
peculiar rela 1tions: between the parties, gross in -
adequacy of price must necessarily - furnish the 
most vehement presi1;mption of fraud/) ( Italics 
ours.) 

In the case of Phillips vs. Pullen, 45 E. at 8, 
Chancellor McGill said : "Where, however, the in-
adequacy of the price is so, gross that it shocks the 
cons,oi(;nce, Courts of Equity will interfere, not up -
on distinct principle, b,i1;t upon the ground that 
such inadequacy amounts to conclusive evidence of 
fraud/) ( Italfos ours. ) 

In the cas:e of Gifford vs. Thorn, 9 . E. at 702, 
J u~tice Potts, speaking for the Court of Errors 
and Appeals, said: "Undop_btedly if this ' transac-
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tion is to be considered as a mat.ter of bargain and 
sale, here is gros:s inadequacy of consideration; 
such i1rndequacy as raises a violent presumption 
of fraud, deception, ignorance or inrbecility." 

Justice Parker, speaking for the Court of Er -
rors and Appeals, in the case of Ashby vs. Yetter, 
79 E. at 199, reiterates the rule laid down in 
·worth vs. Watts, 76 E. at 304, namely: "A grossly 
inad~quate considemtion is of itsel f evidence of 
fraud." ( Italics ours) . 

From the foregoing citations the conclusion 
logically follows that where there is a gros:s inade -
quacy of consideration "a vehement presumption", 
(to adopt the words of Chancellor Vroom), or "A 
conclusive evidence", (in the more emphatic 
language of Chancellor McGill), is created. 

Now, it is elementary that where the Complain-
ant has1 be-en denied the right to introduce evi-
dence of the value of the locus in quo, he has: been 
prejudicially affected in the establishing of his 
cause of action, since he is seeking relief on the 
ground of fraud but, by the action of the trial 
court, ha,s been prevented from introducing facts 
which would raise "a violent" presumption of 
fraud. 'rhis, it is respectfully urged upon your 
Honors, was highly prejudicial and harmful to 
the Complainants ·and constitutes valid reas:on for 
reversal of the decision in the trial court. 

Respectfully submitted, 

GEORGE F. SEYMOUR, JR. 
Of Counsel with Appellants. 
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BRIEF OF RESPONDENTS. 

Complainants on February 6, 1925, were the 
owners in fee of 103 acres of farm land located 
at Livingston, Essex County, New Jersey. For 
a short time prior to that date, they had been 
discussing with the· .defendants, Dorsa, a pro-
posed plan for dividing this farm into building 
lots and selling them. On February 6, 1925, 
Champis conveyed an undivided one-half in-
terest in the land to Peter Dors ,a ( Exh. n 3) 
and took back from him a $2,000 purchase 
money mortgage (Exh. C. 2). These instru .ments 
were not recorded. A few days later it ·was de-
cided to void these instruments and in lieu 
thereof, complainants were to convey .the entire 
interest in the land to the defendant corporation 
and take back a purchase money mortgage of 
$2,000 subject to prior mortgages aggregating 
$13,900 (Exh. D. 10), and shares of stock in the 
defendant company. The agreement to this 
effect was executed (Exh. n. 2). The property 
was conveyed (Exh. D. -10) and the purchase 
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money of $2,000 was given (Exh. C. 4) and two 
certificates of stock, one for 10 shares in favo r 
of Patsy Champi (Exh . D. 3), and one for 4 
shares ii1 favor of Rose Champi (Exh. D. 4) were 
issued. 

Complainant also executed a lease of a cert ain 
portion of the premises agreeing to pay to the 
defendant company rent at the rate of $65.00 per 
month (Exh . D. 7). 

Some time later, disputes arose between th e 
parties. Complainants procured someone whom 
they said was willing to buy their stock for it s 
par value of $1,400 and asked the defendant , 
Peter Dorsa, if he was willing to buy it at th e 
same price (p. 102, 1. 35 ). Dorsa agreed to buy 
it at $1,400 and issued a note therefor, payabl e 
shortly thereafter ( p. 103, 1. 10) . When the 
note became due, a check for $1,400 was issue d 
to complainants (Exh. D. 6). They endorse d 
the check, and Dorsa cashed it for them. They 
each assigned their certificates of stock , Pats y 
assig ning it to Peter Dorsa (Exh. D. 3 ), an d 
Rose assigning her to Vincent Dorsa (Exh. D. 4) . 
Both Patsy and Rose resigned as officers and di-
rectors of the defendant company (Exh. D. 11, p . 
132). Complainants were unable to locate th e 
$1,400 note which Dorsa had given to them, an d 
being unable, therefore, to surrender it when 
payment was made, signed a receipt for the pay-
ment , and agreed to surrender the note as soon as 
it was found (Exh. D. 5 ) . Upon the receipt of 
these moneys and the execution of the instru-
ments referred to, they regarded themselves en-
tirely relieved of any further connection wit h 
respect to the Company, excepting to the extent 
of the $2,000 purchase money mortgage which 
they still held. This is established by the fact 
that some time later a question arose respectin g 
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a certain alleged violation of the· Building Code 
of Livingston Township. A complaint was lodged 
agairn.1st the Company by the Building Inspe .ctor. 
When Dorsa appeared at the hearing before the 
local Recorder, he stated that he had not re-
ceived any notice whatever, whereupon he was 
advised by the Building Inspector that notice 
had been served upon Champi. Champi ·was in 
the court room at the time and stated to the 
Court that he was no longer interested in the . 
Company ( p. 63, 1. 1). This occurred in the 
spring of 1926, after the payrnent of the $1,400 . 

Furthermore, one Cowley who held one of the 
earlier mortgages against the property wrote to 
Champi about payment of interest, and Champi 
wrote him advising that he was 11·0 longer in-
terested in the Company (Exh. D. 8). 

Later the $2,000 purchase money mortgage 
became due. The Corporation refused to pay 
because it alleged that Champi owed the corpora-
tion more than what ,vas due on the mortgage. 
Champi then filed a bill to foreclose (Exh. D. 5). 

Later new counsel represented Champi and the 
present bill was filed, and nothing more._,,1as done, 
other than to file the foreclosure bill. 

The present bill prays that the conveyance 
made by Champi to the corporation be set aside 
because of fraud, and that the corporation be re-
quired to account and reconvey, and that a 
receiver be appointed for it. 

The fraud alleged in the bill is most vague and 
uncertain. It states that the fraudulent and 
untrue statements which induced the . complain-
ants to convey the property to the corporation 
were to the effect that the, corporation was a 
corporation to be formed . ,and not one alr eady 



4 

formed, and that the Champis were to receive 
15 shares of stock and Dorsa a similar amount, 
whereas Champi only received 14 shares, and the 
Dorsas received 16 shares. 

It was also alleged in the bill that the defend-
ants procured complainants to transfer their 
stock through misrepresentations to the effect 
that an assignment of stock was needed in orde r 
that the stock may be pledged at a bank as secur-
ity for a loan. 

The answer denied the fraud and set up that 
the defendants had purchased the complainants ' 
stock and paid for it. 

The case was one in which facts entirely were 
involved. At the conclusion of the case, the Vice-
Chancellor stated (p. 118, 1. 38) : 

"This, as I understand it, is a suit for 
setting aside a conveyance and for an ac-
counting on the ground of fraud. The fraud, 
in my opinion, has not been proved. I think 
that the evidence of the complainant and his 
wife is so palpably false as not to be worthy 
of belief, and without their evidence there is 
not any testimony whatever. 

Admitting some part of their evidence to 
be true, even that, it seems to me, does not 
furnish a sufficient basis on which I can set 
aside these transactions. The documentary 
evidence is -clear. 

Miss Precker says that an agreement was 
entered into, that she prepared and explained 
to them, and which they signed. There are 
signatures on these transfers of stock and 
various other signatures which I believe to 
be genuine, in spite of their wholesale de-
nial. 

I do not think it is necessary for me to 
expand this conclusion any further. 

I will dismiss the bill. '' 
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The Court was correct in refusing to receive 
evidence of offers of purchase made to complain-
ant. 

Counsel argues in his brief that the Court 
erred in refusing to permit him to show the value 
of the property conveyed by complainant to the 
corporation, and cites many cases holding that 
inaccuracy of consideration presumes fraud. 

No off er of proof of valite was made . 

The question ·which the Court overruled 
was directed as to whether or not complainant 
had received an off'er to sell the property. The 
question asked, objected to and overruled, and 
the Court's comments respecting same is found 
on page 49, reading as follows: 

'' Q Now just about this time prior to 
this meeting with Dorsa and prior to doing 
this thing, you had an off er, did you not, to 
sell that property f A Yes, sir. 

Q - Who was that offer from f A Mr. 
Carom -

Mr. Hannoch: I object. 
The Court: I will s·ustain the objection. 
Mr. Hannoch: ·I don't see what that has 

to do with it. 
The Court: That has nothing to do ·with 

it." 
That was not the proper way to prove value . 
Montclair Rai lway Co. v. Saniuel Benson, 36 N. J . 
L. 557. 

There / WW, no other testimony respecting value . 
The deed, · however, disclosed that there were 
three prior mortgages, totaling $13,900, and that 
at the time of the conveyance to the company 
some of these mortgages were either under fore-
closure or foreclosure was threatened, because of 
defaults (p. 110 ) . 
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Although the petition of appeal does not urge 
as a ground for reversal that there was sufficient 
proof to warrant a decree, nevertheless counsel 
in his brief directs his principal argument to the 
fact that the Court erred in dismissing the bill . 
We submit that this is not a proper ground of 
appeal, because it was not urged in the petition 
of appeal. We shall, nevertheless, proceed to 
answer it. 

No fraud was established. 

It was difficult from the pleadings to ascertain 
just what fraud was complained of by the com-
plainants. At the conclusion of -the case, it was 
just as difficult. The Court asked counsel for 
the defendant if he desired to sum up and counsel 
stated ( p; 118, 1. 25), "I still don't know just 
"\,vhat the basis of their action is.'' 

The Court then asked counsel for complainant 
if he desired to sum up and counsel stated that 
he did not (p. 118, 1. 32). The Court then dis -
posed of the matter without argument, all as 
above set forth in detail. 

It is equally difficult to ascertain from appel-
lant's brief the, exact nature of the fraud com-
plained . of. At page 3 of their brief appears the 
statement: 

'' Complainants contend that the fraud of 
the defendants consists in the fact that the 
defendant corporation was a pre -existing cor-
poration without any assets whatsoever, 
when the conveyance of April 18, 1925, was 
made; that the defendants, Peter Dorsa and 
Vincent Dorsa, represented the said corpo-
ration as the corporation which had been 
formed by all the parties hereto; that the 
defendants, Peter Dorsa and Vincent Dorsa, 
falsely represented themselves as expert real 
estate operators; that the defendants, Peter 
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Dorsa and Vincent Dorsa, fraudulently pro-
cured the complainants to sign a blank piece 
of paper which purported to be an assign-
ment of their said shares of stock to a bank 
in order to procure a loan.'' 

Accepting this as a statement of the fraud com-
plained of, we shall proceed to answer it. This 
alleged fraud is of two characters, one relating 
to the acquisition of the title by the corporation, 
and the other relating to a fraud occurring after 
the organization of the corporation. 

There 1was no f raitd in connection with the 
transfer of the property to the corporation. 

· It appeared that at first the parties desired a 
tenancy -in -common for the purpose of carrying 
out their plan and to that end a deed for an 
undivided one-half interest was given to Dorsa 
and a purchase money mortgage taken back 
(Exh. C. 2 and C. 3). Frank K. Sauer, an attor-
ney of Elizabeth, represented both parties in 
connection with this conveyance. Later it was 
decided to convey to the corporation, the earlier 
instruments not having been recorded. The new 
agreement (Exh. D. 2) provided for t};leir can-
cellation and a new conveyance to the corpora-
tion. Miss Frecker represented b,oth parties. She 
drew the instruments. In her own handwriting, 
she prepared the certificates of stock. She testi -
fied that she explained the transactions fully, s~nv 
to it that each one was adequately protected 
(p. 80). 

While point vrns made in the bill and is 
made in the brief that this corporation ·was not a 
newly organized corporation but was an already 
existing corporation, no proof ·was submitted to 
in any way indicate how this was damaging to 
anyone. It is not shown that the corporation had 
any debts or had engaged ii1 any other business, 
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nor was there anything derogatory existing re-
specting the company. It is not shown how the 
complainants were in any way prejudiced by the 
use of this existing corporation. Furthermore, 
it was denied that there was any agreement to 
organize a new corporation. 

While the brief alleges that one of the fraudu-
lent acts consists of a misrepresentation as to 
fact that the defendants were competent real 
estate experts, no proof to this effect was of-
fered, but on the contrary it appeared from the 
testimony the nature and extent of their experi-
ence and what they had done with respect to this 
property. 

Even if there 1,vas any fraud, complainant rati-
fied the tra,nsaction. He joined in the conduct ot 
the company's business. He assisted in the sell-
ing of lots; he knew that buildings ·were being 
built; he lived on the premises. 

In July or August, 1926, almost a year and a 
half after the conveyance, he had a rumpus with 
Dorsa. He then filed a bill to foreclose the $2,000 
mortgage which was given to him as part of the 
purchase price for the original conveyance (Exh . 
D. 15). Certainly, if any fraud had been com~ 
mitted at the inception of the agreement, it was 
ratified by the filing of this bill. 

Furthermore, he wrote to one Cowley, a mort-
gagee, stating that he had sold the property to 
the corporation, and that company should look 
to the corporation for payment of his interest 
(Exh. D. 8). 

We, therefore, submit that there was no fraud 
whatsoever in connection with the method by 
which title to the property was conveyed to the 
corporation. 
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There was no fraud committed when the cle-
f endants a-cqwired the complainants' stock. 

Complainants allege that they assigned their 
stock to the defendants at their request so that 
a loan could be procured and the stock pledged 
as collateral. Both complainants and their wit-
nesses are all specific in stating that the instru-
ment which they signed was a blank sheet of 
paper and that both Patsy and Bose signed the 
same paper. 

Patsy refers to the paper as follows (p. 47, 
1. 28) : 

"Q Was there anything on that paper 
when you signed it, trying to get a loan from 
the bank1 A No, sir. 

Q And was there anything written on it 1 
A No, sir, not a thing. 

Q Printed on it 1 A No, sir. 
Q Did you sign that or did your wife sign 

it with you 1 A We both signed it. 
Q Did you ever - there was not anything 

written on it1 _A No, sir." 
On cross examination at page 55, he is shown 

(Exh. D. 3) the assignment of stock, and · is 
asked whether that is the paper he refeired to. 
He admits his signature to this and contends that 
the words '' Charles Dorsa'' did , not appear in 
the certificate. He is then asked whether that 
paper was the instrument signed in order to 
procure the money from the bank, and he says 
that it is. When his attention is directed to 
the fact that the paper is not a blank sheet of 
paper he states he is talking about another 
paper. 

Rose testifies on page 70 that a blank piece of 
paper ·was exhibited to her and she and her hiis-
band signed it. 
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The witness, Stizza, testifies under cross ex-
amination on page 73 that he is certain that 
both Patsy and Rose signed the same paper, an d 
the witness Coccia on page 7 4 states the same 
thing. 

All of complainants' witnesses therefore al--
lege that both Patsy and Rose both signed a piece 
of paper at the same time, and that both sign a-
tu.res were on the sa.me paper. As a matter of 
fact, there icas no exhibit offered in the ent rire 
case which contained both signatures on the same 
paper, other than the original deeds and agr ee-
ments to convey. 

On the other hand, the defendants tell ver y 
clearly how Patsy offered to sell them the stock 
for $1,400 but inasmuch as they did not ha ve 
the cash on hand gave him a note. When the 
note became due, Patsy desired the money and 
a check for $1,400 was issued (Exh. D. 6). Pats y 
did not have the note in his possession so he gav e 
a r eceipt for the money and agreed to retur n 
the note (Exh. D. 5 ). Patsy desired cash , so 
Dorsa gave it to him upon receiving back th e 
check endors ed by both Patsy and Rose, and in 
order to have a record, the check was passe d 
through the bank account (Exh . D. 13). Thi s 
account shows a charge against Dorsa on No-
vemher 17, 1925, of $1,400 and a credit of a de-
posit on that day amounting to $1,535. Thi s 
$1,535 deposit included the $1,400 check (Exh . 
D. 14). 

Resignations from office were signed (Exh. D. 
11); the stock was assigned (Exh. D. 3 and D. 4) 
and everything ·was done in the way that it 
should have been done. The complainants deny 
that they ever received a note . "\Vhy shoul d 
Dorsa ask complainants for a receipt for th e 
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$1,400 and an agreement to return the note if a 
note had not been given 1 

The assignment of stock by Patsy was wit-
nessed by the witness, Coccio. If a fraud was 
to be practiced why would defendants use the 
signature of the complainant's brother -in -law as 
a subscribing witness? 

The Vice -Chancellor states that he did not be-
lieve the complainants. Their appearance on 
the stand, their evasive answers and their mis:-
statements of admitted facts justified this con-
clusion. Patsy denied that a foreclosure bill had 
been filed although the record disclosed the bill 
( p. 54, L 10). Rose on the other hand said that 
foreclosure bills had been discussed with Tyacke 
(p.{;g ). 

Patsy said that the paper he signed was a 
blank sheet and when confronted with the as-
signment stated that he had signed that (p. 55, 
1. 10). Then he changed his testimony and said 
that the assignment of stock exhibited to him was 
not the paper which young Dorsa had procured, 
but that the paper was a blank sheet (p. 56, l_. 
10). If this is so, then nowhere in: the t_esti-
mony does any fraud appear respecting the pro-
curing of the execution of the assignment of 
stock. · 

Patsy refused to identify his wife's signature 
(p . 56, 1. 20). He denied endorsing the check (p . 
57, 1. 3). He denied ever telling the Recorder at 
Living ston that he had no further interest in the 
corporation (p. 61, 1. 10) although Mr. D 'Alessio 
who ·was present testified that he did so state 
(p . 62, 1. 39). 

Rose denied that Patsy had signed certain 
papers (p. 69, l. 20) althoug-h Patsy himself had 
admitted that the signah'1rds were his. Rose de-
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nied her brother's signature as a subscribing wit-
ness to the agreement (p. 71, 1. 3). 

It must be borne in mind that the Court ha d 
all the papers before him. He examined them 
and compared the signatures which were admitt ed 
to be genuine with those which were alleged to 
be forged and found that the alleged forge d 
signatures were the same as the genuine ones . 
We accordingly submit that the Court ·was cor-
rect in its conclusions. 

Appellant comments on the fact that Miss 
Frecker represented both parties and sugges ts 
that this raises a presumption of fraud. We 
have never heard of any such presumption an d 
the cases cited do not support the contention . 

Appellants argue that after the conveyanc e 
complainants were penniless and were cast upon 
their relatives for charity. There is no proof qf 
this in the case . On the contrary, it appears th at 
they o-wn other property (p.~ $" ). 

The brief states at the bottom of page 2 that 
Rose never received any stock (Exh. D. 4). As 
a complete answer to this Miss Frecker herself 
testifies that she prepared the certificate and it 
was offered in evidence. 

For all of the foregoing reasons, it is respect-
fully submitted that the Court below was cor-
rect in dismissing the bill of complaint. 

We, therefore, submit that the decree shoul d 
be affirmed. 

Respectfully submitted, 

STEIN, McGLYNN & HANNOCH, 
Solicitors for Defendants-Respondents . 

HERBEUT J. HANNOCH, 

Of Counsel. 








