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SUBCHAPTER 1. DEFINITIONS 

18:14-1.1 Words and phrases defined 
The following words and terms, when used in this chapter, 

shall have the following meanings unless the context clearly 
indicates otherwise. 

"Annual income limitations" shall be: $5,000 for any year 
prior to 1981; $8,000 for the year 1981; $9,000 for the year 
1982; and $10,000 for the year 1983 and each year thereaf-
ter. 

"Business income" means gross income derived from a 
business, trade, profession or .from the rental of property 
after deductions therefrom of the ordinary and necessary 
.expenses attributable to the business, trade, profession or 
from the rental of property which are allowed under the 
Federal Internal Revenue Code and regulations issued 
thereunder. 

"Citizen and resident of this· Stafe" means a person who 
on October 1 of. the pretax· year is a permanent resident or 
domiciliary of New Jersey arid who has been such for a 
period of not less than one year immediately preceding such 
date. Such person need not hold United States' citizenship 
in order to be eligible for the deduction. 

"Cooperative" means a housing corporation . or associa-
tionincorporated or organized under the laws of New Jersey 
which entitles a shareholder thereof· to possess and occupy 
for dwelling purposes a house, apartment or other structure 
owned or leased by the corporation or association. 

"Dwelling house" means the dwelling where claimant 
makes his principal and permanent · home. Thus, where a 
claimant resides in an apartment house which is his princi-
pal place of residence and occupies a cottage or bungalow · 
during the summer months, the summer home cannot be 
considered as a dwelling house upon which claimant may 
receive this deduction. · 

1. If a claimant occupies only a portion of a property 
which he owns, the tax deduction is applied to the taxes 
due from that portion of the property which he occupies 
as his dwelling house. 

"Federal Internal Revenue Code income _definition-
when applicable" means that, except as herein otherwise 
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indicated, the definition of income under the Federal Inter-
nal Revenue Code and the regulations issued pursuant 
thereto, shall· constitute the basis for computing claimant's 
income for the purpose of determining whether a claimant 
meets the applicable annual income limitation. 

"Income" means that the claimant, in applying for the tax 
deduction, must establish that his anticipated income from 
all sources. for the tax year for which tlJ.e deduction is 
claimed will not exceed the applicable annua~ income limita-
tion, exclusive of social security benefits; benefits received 
under the Federal Railroad Retirement Act and .other Fed-
eral pension, disability and retirement · programs; or pen-
sion, disability or retirement programs of any state or its 
. political subdivisions, or agencies thereof, for persons not 
covered under the Federal Social Security Act, including, 
but not limited to, salaries, wages, bonuses, commissions, 
tips and other compensations before payroll deductions, all 
dividends, interest, realized capital gains, royalties, income 
from rents, business income and, in their entirety, pension, 
annuity and retirement benefits. Realized capital gains, 
except for capital gain resulting from the sale or exchange of 
real property owned and used by the. taxpayer as his princi-
pal residence, and on which he received a deduction allowed 
by this act, and dividends, interest, pensions, annuities and 
retirement benefits must be included in full without deduc-
tion~ eventhough they may be wholly or partially exempt for 
Federal income tax purposes. 

1. Example: The property owner sold his home on:' 
September 1 of the tax year on which he made a capital 
gain of $10,000. None of this amount is includible in 
income for the purpose of determining the applicable 
annual income limitation.· 

2. It must be emphasized that the applicant is entitled 
to exclude benefits undet• only one of the three categories. 

i. The three categories are: 

(1) The Federal Social Security Act and all 
amendments and supplements thereto; 

(2) Any other program of the Federal government 
or pursuant to any other Federal law which provides 
benefits in whole or in part in lieu of benefits re-
ferred to in, or for persons excluded from coverage 
under (1) above, including but not limited to the 
Federal Railroad Retirement Act and Federal pen-
sion, disability and retirement programs; or 

(3) Pension, disability, or retirement programs of 
any state or its political subdivisions, or agencies 
thereof, for persons not covered under item (1) 
above, provided, however, that the total amount of . 
benefits to be allowed exclusion by any owner under 
items (2) or (3) of this subparagraph ,shall not be in 
excess of· the maximum amount of benefits payable 
to, and allowable for· exclusion by, an owner in 
similar circumstances under item (1) above. 

DEPT. OF TREASURY-TAXATION 

3. Where both the husband and wife are entitled to 
pension, disability or retirement benefits as permitted · by 
law, the benefits of both combined may be excluded, 
subject however, to the maximum limitations provided by 
law. 

4. In the case of married couples, the income received 
by claimant and spouse is combined in establishing eligi-
bility for the tax deduction, unless they are living apart in 
a state of separation. "State of separation" shall mean a 
permanent and indefinite period of separation and shall 
not mean temporary periods of separation such as sepa-

. rate vacations, business trips, hospitalizations, and so 
forth . 

5. In· determining whether claimant's income during 
the applicable income period exceeds the applicable annu-
al income limitation, the income of members of claimant's 
family, other than his or her spouse, shall not be com-
bined with the income of the claimant. 

"Mutual housing corporation" means a not for profit 
corporation incorporated under the laws of New Jersey on a 
mutual or cooperative b~asis within the scope of section 607 
of the "National Defense Housing Act," Pub. L. 76-849 (42 
U.S.C. §§ 1521 et seq.), which acquired a National Defense 
Housing Project authority. 

"Owned" means ownership of an estate in fee, life estate, 
or ownership of qualifying shares in a cooperative or mutual ' 
housing corporation, individually or as joint tenants, tenants 
in common or tenants by the entirety, but shall not include 
an estate for a term of years, a leasehold estate or an estate 
of less than a fee interest. 

"Permanently and totally disabled" means total and per~ 
manent inability to engage in any substantial gainful activity 
by reason of any medically determinable physical or mental 
impairment, including blindness. "Blindness" means central· 
visual acuity of 20/200 or less in the better eye with the use 
of a correcting lens, An eye which is accompanied by a 
limitation in the fields of vision such that the widest diame-
ter of the visual field subtends an angle no greater than 20 
degrees shall be considered as having· a central visual acuity 
of 20/200 or less. 

"Post-tax year" means the calendar year immediately 
following the "tax year". 

"Pretax year" means the calendar year immediately pre-
ceding the "tax year". 

"Property tax deduction amount" shall not exceed: in any 
year prior to 1981, $160; . in the year 1981, $200; in the year 
1982, $225; and, in the year 1983 and in each year thereaf-
ter, $250. 
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SENIOR CITIZENS' DEDUCTION 

"Real property tax deduction" means the senior citizen's 
deduction or the deduction for the permanently and totally 
disabled and their surviving spouses in certain cases against 

18:14-1.1 

the taxes payable by any person, allowable pursuant to this 
act. 
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. ·. _, -

... "Residt:nt" . means· one legally.· d?miciled. within. the • State · 
of NeW Jersey fora period of one year immediately preced0 

ing October l of the pretax year. More seasonal or tempo- . 
rary residenc.:e within the State, of whatever duration, shall . 
not. constitute domicile "7ithin the. State for.the purposes 
herein. Absence :from tb,is State tor a period of 12 · months 
shall be,prima facie evidence of abandonment of domicile in 
this Statt:. Thehurden of establishing legal domicile within 1 

the State sh;:ill be upon the. ch1imant · 

"Suzyiving . spouse" means the . surviving spouse · Of the 
deceased citizen and resideriJofthis State whoduringJ1is or 
her. life · received a real BropertY tax . deduction pursuant . to 
this. act shall be . entitled, ·so)ong as he or .she ' shall remain 
unmarried and a resident • in . the same, dwelling ho11se with 
respect to. which said. deduction was gran.ted, to·• thf same 
deduction,.· upon the· sa01e .· conditions, .· with respect . t() the . 
same real property, notwithstanding tfaat said ~urviving 
spouse is under the age of 65 and is not permanently and 
totally. disabled,' provided that .said surviving, spouse · is 55_ 

· years of age or. older at. the time of the death qfsiiid. citizen 
and resident. · 

. . 

· ''Tax year" means the, caiendar year. in.·. whic.:11 the general 
property tax is due and payable. · ·· 

''Tenancy by the entirety;' means ownershipof ,real prop-
erty by both a husband ancl wife by yirtue of title acquired 
by them jomtly after marriage, 

· Amended by R.1981 d.426; effective Novemper 2, 1981. 
See: 13 N.J.R 462(d), 13 N).R. 779(f). . . ... . 

"Annual income limitations" and ''property tax deduction amount'' .. 
added; ·.• "Federal •· Internal · Revenue Code inco111e ·. definition-:,-when 
applicable" and "Income" amended .. · .· . •. . i.... · · · 
Amended by R.1991 d.104, effective March 18, 199i. 

. See: 22 N.J.R. 3200(b), 23 N:J.R. 883(b). · . 
Added "Cooperative" and "Mutual housing cooperation.'' 

Case·Notes 
Tax assessor was .immune from liability for negligence in award. ,of 

de,duction .. Borough of Franklin Lakes v. Mutzberg, 226 N.J.Super.46,; 
543 A.2d 477. (A.D.1988). 

~pecific allegations of Jratd. were required onmuni<::ipality's fr~ud 
claim against former assessor, Borough of Franklin Lakes v. Mutzberg, 
226 N.J.Supet. 46, 543A2d 477 (!\.D,1988). . .. · ·. i . 

Real. property trust settlors held able to daj1n seniordtizen deduc.-
. tion where. reservation.in declaration in effect include.d right t.o possess 
and. reside in prnperty. and. tcr make . it. tlieir priµcipal and permanent 
home. Warren v.JacksonTp., lN.J.Tax5~6 (Tal{ 9,1980). 

. . 

SUBCHAPTER 2; QUAUFICATIONS 

· 1s:t4-2.1 Application fordeducdon , .• .. · .. .. . · .... 
(a) Aclaiinant who] for the first time, isfiling an applicac 

tion for deduction must filesuchappHcation either Ort o( • 
before ·oecember 31. of the pretax year withth.e .assessorof 

. the t~ing district where the dwelHng is located, or during 
the 1¥ year with the collector of such district . 

. • . (p) An applicatj9n.for deduction must be made on f,orm 
PD-1, .2. or 3,' when filed· with• the .. assessoj- on·.·.or before 
December 31of the pretax year, or with the tax collector. 
when filed during the t¥ year. Each taxing district is 
requrredcto provide such forins for the use of claimants. 

. . . 

( c;) A claim for ded11ction once filed onthe proper form · 
and approved by the assessor or collector, continues inforce 
from year to year; however; a claimant is required to file an 
annu~l statement uµderpath, on or. before Febn1ary l of the· 

· post-tax year establishing proof of his income during the tax: 
year and his . antkipated il}come for . the current tax· year . as 
well as. any otherinformatio11·deemed necessary in·order to 
· repiain . eligible· for·•. the deduction, . . . . . 

f. .. Form PTD (1uneJ986)Claim/for deduction bya 
person aged. 65. years or ovt:jr; · or permanently. and totally. · 
disabled or a survivin~ spouse of the age of55 years or . 
over, on a dwelling house lbcated in .. , ....•......... ~; 
'. ·._"--'' ' '., . _--- .· '• . ·.-. ,. . . 
.. 2. · PQ--4:-'-Noti~e of disalldwance ofclaim for a tax 

· deductio11; ... 
3, PD-5__:Annual post"tax year statement. 

Amended by1~J991 d.104,. effec.tive March ls, .1991. 
· See:.22 NJ:R. 3200(b), 23 N.lR. 8~3(b).. . 

1'\mended(d)l;,deleJed (d)2and3; nicodified(d)4 and.5 as 2a.nd3. 

18:14-2.2 Proof required to establish right to deduction of 
persons. of du: age of 65 or more years .or les~ . 
than 65 .. years of age who 11re permanently and. ·. 
totally disabled . . . . . . . . . .· .. ·. .·. · 

(a) Every fact essenti!1I to s11pport a cl~im fot deduction 
m11st.exist on, .octoberA of the·year preceding the tax )'ear 
with r~spect to which·. a µeduction claimed, . except' that\the 
agexequirement or· the '.<late claimant was. permanently ,and 
totally. disabled must·· .. be. met;.as ofDecem~er· Jl. ()f· the 
pretax year. It is essential that claimant, as of. said October 
1, except with. respect .to the age requireirtent, or perma-
nently and totally disableci prerequisites,. establish that he or 
she was: · · · · 

A·citizeffof NewJers«:!y and a legal ·resig,entthereof· 
for a period of one. year immediately priorto suc;hdate; 

·. 2. ·.··. Of the age of 65 or 01ore .years as of De~ember 31 
· of the pretax year, .or pnthat date was· .. permanently. and 
totally disabled; · · · · 

. J ... ·. The owner of{ dwemng house which is a constitu0 

ent part of the real· • property for which. · deduction is 
claimeg; . of the owner bf'a dwelling house which is 
assessedas realproperty butwhich is situated onland 
owned/ .• by .•another. or . others; or·. residing as a. tenant 
shareholder in. a cooperntive ·· or inutµal housing corpora~ 
tion; and.· · 

4. . Residing iil said ciwelHng house. 
, .. :_,:.;:_, _:-_-. -:·.---· - -__ .. _,_·_:·: ___ : .. --__ --__ : · .. _-. __ _. -r· - .. -- . -·,. -. 

(Q) . Where an application is .01ade · on dr b~fore Decemb.er · 31 of the. pretax . year,. or during the tax year, a daiJ;Tiaht •. is 
required. that the anticipated income of Jhe claimant and hi~ .. · 

· spouse for the tax year will not exceed the applicable annual 
· income li.mitation. · · 
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. ' . : . 

- .. .: . ' . ·, \ 

(c) In addition, a dairnant must file with the collector OJJ 
or before February l of the., post-tax year; a ~tatement, 

· under oath, that his income for the tax year and his antici-
pated income for the current taxyear1 as well as any otller 
information deemed necessary to establish the. right of such 
claimant to a deduc;tion for the curr\ent tax year. 

Amended by R.1981, d.426, effective Nov~mber 2, 1981. . 
See: 13 N.J,R. 462(d), 13 N.J.R. 779(f). / · . 

(a)3: "; and" deleted and "orthe owner ... or others; anq>' added. 
(b): "$5,000" deleted and "the applicable annual income limitation" 

substituted therefor. . 
(c): ''tht" added after "oath,''. 

Amended by R.1991 d,104, effective March 18, 1991. 
See: · 22 N.J.ll. 3200(b), 23 N.J.R. 883(b ). . . 

in (a)3, added i'residing- as tenant shareholder iii cooperative or 
mutual housing corporation," · · 

18:1~2;~ Proof required to establish right to deduction 
·. for a sµrviving spouse 

' 
( a) Eyery fact- essential to support a claim for ded~ctfo11 

must exist on October 1 of the. year preceding the tax year 
with respect' to which a deduction is claimed, except claim-
ant therefor shall est\J-blish that• he is or will be on or before . 
December 31 of the pretaxyear 55 ot niore years ofage and 
was 55 or more years of age /at the time of the· death of the· 
dec~dent and u,nmarried. It i:s essential that claimant, as of 
the said Oc;tober 1, except with respect to the _age require-
ment -and·marital· status, establish_ that _he was: 

· · / 1. A citiz~n o{ New Jersey and a legal resident thereof 
fot a perio.d of one year immediately prior to such date; 

' - . . . 

2. · Of the age of 55 or more years and unmarried as of 
December 31 of the pretax year; 

. . 
3. The owner of a dwelling\ house which ~s a constitu.-

ent. pavt pf the real property . of which the .. deduction is 
claimed; or, the owner of a dwelling house which is 
assessed as real property but which. is situated on land 
owned by another qr others; or residing as a tenant 

. sha_reholder in a cooperative Ol'mutual housing corpora- · 
tion; and , , · . . 

4, Residing in said dwelling house. ·• 

(b) Where an application is.made on or before December . 
· 31 of the pretax year with the assessqr, or during the tax 
1 year with th_e collector, a claiinant iS required to establish 
, that the anticipateq inco:tli.e of the, claimant and 4is spouse 
for the tax year will not .exceed -the applicable annual 
income limitation. L 

( c) In addition, claimant must fUe with th~ collector on or 
before February 1 of the posHax year, a statement, under 
oath, that his mcome for . the t~ ye~r and his ariticipaied 
income . · for the current tax year, as well . as._ any _other · 
information deemed necessary to estl).blish the right of such 

· claimant to a deduction for the.currentJax year. 

Amended by R..1981 d.426, effective November 2, 1981. · 
See: 13 N.J;~. 462(d), 13 N.J:R.779(f), . 

5-1.5-95 

DEPT. OF TREASURY-TAXATION 
._. ·. \ ·., :. /l-·· . . , 
(a)3: "; and" deleted and '.'or the owiler , .. dr others;/and" added. 
(b): "$5,000" deleted and •~The applicable annual incmne: limitation'' 

substituted therefor. · · 
Renumber code misprint (b) as (c). 

Amended by R.1991 d,104, effective March 18, 199L . 
See: 22 N,.J.R. 3200(b), 23 N.J.R. 883(b). . . · . 1_ . 

In (a)3,' added. "residing as tenant shareholder in_ cooperative or 
· mutual ho)Jsing corporation." . · · 

18:14-2;4 Proof of totally and_.permanently 'disabled 

E;ery claim for .a deduction by a person who. is perma~ 
nently anl totally disabled .shall include a physician's certifi:- · • · 
cate or Spcial Security award certificate,Fdrm SSA--'-30, or a 
report of

1 Cqnfideniial Social Sec~rity Benefits Jnformation, 
Form SS~2458, or a Social Security Third Party Query 
Response; verifying the daiinant's. permanent and total dis- '· 
fl.bility ana in the claini by a person who is blind, he at she 
mayadditionally submit a certificate from the New Jersey 
Commissipn of the Blind certifying to blindness as defined. 
(See .N.J.i\.C. 18:1-;1-l,} for a definition of ''.blindness.") 

' ; ._,_,, -

Amendydby R.1981' d,126, effective November 2, 1981. 
See: 13 N.J.R 462( d), 13 N.J.R. 779(f). 

Deleted '((1-74)" after "SSA--30'\ · · . . ., 
Amended by R.1991 d:104, effective March 18, l991. 

) See: 22 N.J.R. 3200(b ), 23 N.J.R. 883(b ). 
Added ·. "~qnfidential Soda!· Security -· Benefits" and "Thin! Party 

Query· Resp,onse." • \ , 
. ' 

. . 

18:14-2.5 , Proof of~uf\7ivi11g spouse· 
1 (a) Every claim for a 'deduction by a person who is a 

surviving spouse shall· incltide a copy of the· death certificate 
of the decedent spouse. · 

i l · 
(b) . P~oof c>t'tla.imant's age Qt date ofbirt.h.as an original 

or photost~tic copy of a birt,h, baptismal. or marriage certifi-
cate, or any other. reasonable proof, . instrument, official 1 

document pr record, reliably establishing daimant's age or 
date of b~rth required arid is considered sufficient and 

· ; satisfactory' proof cf age to support a claim by a surviving 
spouse oLthe age of 55 or Over, . .-·• 

.18:14-2,6 Proof of citizenship 
.1 ' .l 

, In order to be eligible for the deduction, a clainianfmust 
1 submit protjf that he is a citizen and resident of this State' as 
1 defined in N.J.A.C. 18:14-1.1. . . 

•, ! 
-, : . -

18:14-2.7 Legaldomicile of claimant must be in New 
Jersey 

(a) ''Resi~ent" ,mearis one legally domiciled within the 
State qf New Jerseyfor period of one year 4Iimediately 
preceding October Lof the pretax year. See N:J.A.C 
18:14-Ll for definition of resident ,The burden of estab-
lishing legal!·domicile .withiµ the Stati;: shall be upon -the 
qlainiarit. c;laupant need norhave resided in the dwelling 
house on. which deductioh is claimed nor ill the same I 

municipality ( or county for . one year immediately preceding 
October 1 of the pretaxyear.· Claiman,t meets tl?-e residency 
requirement '1 so long as he was domiciled in the. State of 
New, J er~ey. during said entire .. one year period. · 
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1. For example: An ~pplicat~on for deduction for the 
tax year 1981 must establish tha,t claimant was legally 
domiciled in New Jersey during the period October 1, 
1979 to ·and including October 1, 1980. 

Amended by R.1981 d.426, effective Ncivember 2, 1981. 
See: 13 N.).R. 462(d), 13 N.J.R. 779(f). 

· (a)l: "1981". was "1977"; "1979" wai, "1975"; "1980" was "1976". 

18:14-2.8 Proof of ownership ; 
- (a) The act requires that the claimapt be the owner of the 

dwelling house which is a constituent part of the. real estate 
on which the deduction is claimed or the owner of a 
dwelling house which is assessed. as· real property. but rwhich 
is situated on land owned by anotheror otp.ers, or residing·. 
as a · tenant shareholder in a cooperative or a mutual 
housing corporation. See N.J.A.C. 18:14-1.1 for a defini-. 
tion of dwelling house. A claimant should be prepared to 
furnish, on request of the assessor ·or ·collector; proof of 
ownership of the property for -which _deduction is claimed. 
Deduction cannot be allowed on a dwelling house on which 
the claimant has only an estate for a term of years, a · 

. leasehold interest or an interest of any other nature less 
than an estate in·fee .. Deductionmay be allowed where the 
claimant's interest in the dwelling house is that of a ten,ant 
for life provided the tenant.is responsible.for the payment of 
taxes on. the property on which the deduction is granted. 
Where the· claimant asserts that his or her interest in .the 
dwelling house on which deduction is claimed arises from a 
will or the interstate laws of this State, care should be 
exercised to make certain that he or she i.s the owner pf the 
legal title to. such property, individually or jointly, or has a 
life estate in such dwelling house. · 

(b) The requirement of ownership shall be satisfied by 
the holding of a beneficial interest in the dwelling house 
where leg.al title thereto is held by another who retains a 
security interest in the dwelling house. 

- 1 . 

( c) Where a claimant is {i resident-shareholder in a coop-
. erative or mutual housing corporation, claimant must submit 
such proof as may be required to establish residency therein 
as of October i of the pre-tax year ... If claimant's name 

· appears op the official notice of resident-shareholders pro- , 
vided to assessors by the corporation or association on or 
before October 15 .of the pretax year, claimant's proof of 
ownership shall be_ satisfied. 
Amended by R.1981 d.426, effective November 2, 1981. 
See: 13 N.J.R. 462(d), 13 N.J.R. 77J(f). 

(a): "or the owner of a dweHing house ... i:iwned by another or 
others" _a<;lded. - , 

(b ): "For purposes ... sale or property" deleted and text substituted 
therefor. .· . · . r 
Amended by R.1991 d.104, ~ffective March 18, 1991. 
See: 22 N.J.R. 3200(b), 23 N.J.R. 883(b), . 

~n (a), added "residing as tenant shareholder in cooperative or 
mutu\il housing corpoi:ation". Added (c). 

Case Notes . 
Real property trust settlors' rights to possess and. reside in property 

and.make it their principal and permanent home are.greater than those 
of a life tenant, who is entitled to claim a senior citizen property tax 
deduction if he. or she is· responsible for paying the taxes. Warren v. 
Jackson Tp., 1 NJ.Tax ~36 (Tax a.1980). 

18:14-2.10 

18:14-2.9 Proof of age or date of birth for persons of th~ 
age 65 or more years __ 

Proof of claim.ant's age or date of birth as an original or 
photostatic copy of a birth, baptismal or marriage certificate, 
or any other reasonable proof, instrument, official document 
or record, reliably establishing claimant's· age or date of 
birth required and is considered s~icient and satisfactory 
proof of age to support a claim by a person of the age of 65 
or over. 

18:14-2.10 . Proof of income; posMax year statement 
(a) Every person allowed a real property tax deduction is 

required to file with the collector of the taxing district on or 
before March 1 of the post-tax year a statement under oath 
of his or her income for the tax year and his or her 

·· · anticipated income for the current tax year as well as any 
other information deemed necessary to establish the right of -
the claimant to a tax deduction for such current tax year. . . ' 

1. · The_ collector may grant a reasonable extension of 
time for filing the statetneht required, which extension 
shall terminate no later than May 1 of the post-tax year, 
in any event which it shall appear to the satisfaction of the 
collector that the failure to file by March 1 was due to the 
illness of the claimant artd 'the claimant has filed with the 
collector a physician's certificate stating that the claimant 
was physically incapacitated and unable to file on or 
before March 1. In apy case where' such an extem11on is 
granted by the collector, the required statement shall be 
filed on or before May 1 of the post-tax year. 

. . . . 

(b) Such statement is to . be made on the form approved 
by the director, and furnished by the taxing district in which 
such statement is required to be filed. Each collector may 
require the submission of proof as he deems necessary to 
verify such statement., ·. 

( c) The failure _of any person_ to file the statement within 
· time herein provided or to submit such proof as the· collec-
tor -deems necessary to verify a statement th&t has been 
filed, or if it. is ,deterniined that the .income of any such 
person exceeded the applicable annual income limitation for 
said tax year, his. or her tax deduction for said tax year will 
be disallowed and his taxes to the extent represented by the l 

amount of said deduction will be payable on or before June 
1 ofthe P,ost-tax year. -. 

· (d) Any taxes due urider (c) above and not paid on or 
before June 1 of the posMax year, constitute a lien on the 
property of· the person -liable for the tax and in addition 
become a personal debt of such person. 

( e) For the purpose of determining the applicable annual . 
limitation on income, only that income eatiled between 
January 1 and December 31 of the tax year is considered. 
Amended by R.1981 d.426, effective November 2, 1981. 
See: 13 N.J.R. 462(d), 13 N.J.R. 779(f). . _ 

(c): "$5,000" deleted and "the applicable annual _income limitation" 
. substituted therefor. . · 

(e): "$5,000" deleted and "applicable annual". -substituted therefor .. 
Amended by R.1991 d.104, effective March 18, 1991. 
See: 22 N.J.R. 3200(b), 23 N.J.R. 883(b). 
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. In (a), ch!J,nged filing dates from February l to March l; M:ar9h 1 to 
May .. L .. In. (c) and.{d),changed filingdatesfrom. l\1arch.1 tp Junel. 

18:14-il:1 ; J)eductioll in ~dditio1( to. veteran's ded11ction. 
\. (a,) ···Kc1aimant recei~ing .·· a . veteran's··· deduction.•·provided ... 
under P,L.1963, . c.171, as amended,.:(fiJS).1\; 54:4-8.rn et. 

.• seq;) )IlaY also be. entitled to the deductfon proyided h~rein 
and; in addition, m11y receive any holilesteatlTebate or c:re,dit 
provided by law; .. ·.•. · •.. · . ·.. . . . . . · .... . L §xaniple: ; Mary Roe, who js a veteran aild the 

surviving spouse1 of a veteran, upon reacbhlg. the, age of 65 · 
years, m.ay be entitled to a d~duc:tioil in the aµiount pf 
$350,00 ($59.00 11s a veteran'.s ~11rviving sppuse; $50.00 as 
a veteran; and $250,00. as a' qualified senior citizen). 

' ' . . . ... . ' , .,· . ' ' 

··New Rule, .R.1987 d.244, 6ffective May. 18, 1987. 
See: 19 N.J.R. 195(b); 19 N.J:R. 884(b). . .. ··. ·. ·•.•· .. ·;.• .. ·. / 
,. Old mies ''No deduction.·. allowable todairnant :receiving aµother 
dedµction qr exemption frm:p, t!!JlyS.'' . . 

. . ·. l)]!:P'f. OF TREASURY~TAXATION 

2. 1
; Where arrapplication;Jor 11real property tax deduc- . 

t.ion. is filed with . and . allowe<i<by•• a c:ollector he shall 
proniptly transmit 1mch. ~pplic:ation and an··. exhibits at-
tache:d thereto, .. or. a photostatic • copy thereof, to.· the · 
a~sessor qf the taxing distric::t. •. T.Jpon receipt thereof,. the 
assessor shalt review th~ 11pplication and if approved by 
him, it shajl have; the same fore~ as if originally filed with 
him,·• .• .. 

' ,•• ,',. :, ' C 

Aniende4.byR.1991•d.104,·~ffecti~e Ma~ch is, i.991.. 
See: 22 ~,J.R. 3200(b), 23 N;J,R883(b), .... · . 
· Iir(a), added cla:ims to be recorded ona noticeJistjng residents and ... 
.assessors :to provide. copy of Ji~t .to . coHectors, · · 

···-,.·, .... _:,11·· -.. · '. .·· :_: <- . ' ' 
18:1~3.~. Apportionment 9f d.eductfon; Joint tenancies 

( a) . Where the title to a propertyfor which a deduction iS 
claimed is• lielci. by claimant and another or others, either as 
tel1ailts JD commop 9f as joint tenapts, a dairtlant is not 

· allpwed :a deduction in an amo~nt in excess of his prppor-
.· tjop.ate: share of the taxes assessed ag~inst said property, 

·• ·,which·· p~oportionate • share, · .. for th~··• purppses of .. the .. act, is 
.. · · .· .· .. ·· · · . . . deemed Ito be equal to that of each of the other tenants, 

SUBCHAPTER3. NA.TUR]? OF DEDUCTION unless it\ is·sJ;10wn,that.the,interests in question are not 
. . < > . . . . . ·. ; . •··· ... ·.· . •. .. . . eq~al, inwhich event claimant's proportionate share shall be 
18:14--3.1.····•. Proce<ltirebpon allowance tifdai01 .. for. as ·shown. . 

deduction .. ·. • . . . . . \ 
(a)Whe~e an application is fil~d 'ind ano,ed by the.··. (b) N~thing herein precludes more tha11 pne tenant,. 

assessor he sban .. note . in bis. rec::brcls the existence of a . . ' wheth.er ,title be held ill common or joint tenancy, froni 
· · co11tinge~t liability for taxes in the an10unt of the ~laimant's . claiming!a deduction frotn. the. taxes assessed· against the 
. deduction:. in . thtr event tke . deduction i~ .subsequently disal-. pi;operty ;so held, ... but no more .. than the equiv.l,\lent . of •. one 

lo\\'ed ph the ,basis of the taxpayer~s incoille, the transfer of full deduction in regard to. such property will be allowed in 
title to the property to: a person not entitled to such a 'any year;t and in any case in w~ich the claimants cannot 
deduction, or. on .the . basis ofJlle failure · to meet any . other .. ·. agree as to the apportiomnent Jhefoof, such deductfon . will 
prerequisites required by the actJor real property tax deduc>~ · •··•. be ~pportioned between' or am orig .them in proportion to 

,;tion .. c::Iaitns by resideQt-shareholders residing in c:oopera-. · their interest. . 
, tives or mutual· housing.· associatipns allpwed by the assesspr 
or coHector .. shall. be recorded 011 .. arr ?fficial notice Ji§ting 
residents to 1;:>e provided· assess01;s by qllalified cooperatives .. , 
or mutual .··•·housing associations pursuant to NJ.S.A. 
54:4-8:62( d). . . · AsseS§Ors .· shall provid~. ·ll. •. · CQpy of Sll.icl list to 
collectors riotipg individm:µ amounts apprpved'. . 

•'· . •', . ,. ·. '. 

:. (b).Where an applicatiQn is filed ' ~cl ~Uowed 16y the 
collector he shall determine the amountof the reduction in 
tax to whic::h the claimant. is e~titled and shall. allow such 
amoµnt as .'a11 offset .. against• the 'tax· then.remaining .·unpaid: 

1: If the aipomit allowable · as an offset exceeds the 
. amount of the tax then unpaid for that tax yeaI\ or if the 

application for· deductio11 is . not . fjled with, th.e collector 
until afte.r all taxes for the·. tax year haye been. fullypaid, · .· 
the claimant. n;iay make. application to the governing body . 
of Jhe' taxing district for · a refi!nd · of any tax pverpaid; · 

;without . interest, and the gov~rning body• lil.aY, injts 
discretion; direct tile retµrn of any tax deern~clby itto 
have been overpaid; by reason . of claim~t1s failure to 
Ina,ke .timely ·.appl;cation; in no event,· •.. however, may an 
applic11tion Jor . a real property tax . qeducticm · fo.r . any 
previoustax year be .. allowed by any assessor,· collector or 
governingbody. . . . . . ' 

( c) Property heJd by hµsband and wife, as tenants by the 
e~tirel:y, span be deen:ied Jvholly owried by eachtenant, but 
no tnore th::tn one d~ciuction in .. regard.to ~uchpropertyshaU · 
be . allowe<d In· any year. 

' . ! -

. · 18:14-3.3 · ! ])eduction \\'here property 0\\'11.ed by· .· 
·. : partnership, fiduciary Of COlll()"'ation 

,Theright to. claim a dedriction extendsto property the . 
title to wbiicll, is held by a .partne~ship, to the extent of the 

·. claimant\; 1interest as a partn~r therein, .and by aguardian, 
trustee, committee, conservator QI' other' .fiduciary · for any 
J>erson. wtjo would '~thenvise. be entitled to daim such 
deduction hereunder; but. not · to prnf)erty, the title to which 
is held by a'. corporation; except that a .resid~ntial s.harehold-
erin acoc\perative or mutual housing corporation shaUbe 
entitled to .claim a deduction. he. or she js otherwise· eligjble 

to receive t6 the ext~nt of the proportionate share of the 
.· t1;3XeS assessed agahlst the real property of the corporation, 
or any othe,r eJ;1tity holding . title, attributable to· his pr h,er 
unit therein. · · · · 

. Am~rided bf)l.f991 d.104, effective· March 18, J99l. 
S.ee: 22 NJ,~. 3200(b), 23 N.J.R. 883(b), ... 
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Added exception providing shareholder entitled,to claim deduction to 
extent share of taxes proportionate to property assessed. 

18:14-3.4 Deduction in case of added assessment 
(a) Where an added assessment is levied upon a dwelling 

house, the owner, if entitled to claim a tax deduction and 
timely application is made, may make claim for such a tax 
deduction and the assessor shall allow the same if all of the 
requirements of said law and this chapter have been com-
plied with provided, however, that the claimant held legal 
title, as of October 1 of the pretax year, to the property on 
which the. improvement has been made .and the aggregate 
amount of the tax deduction claimed against the total taxes 
on the entire property does not exceed the. maximum deduc-
tion allowed for the applicable tax year pursuant to the 
provisions of the act. 

(b) The amount allowed as a tax deduction shall be 
deducted from the amount of faxes extended on the adcled 
assessment after the apportionment of such assessment pur-
suant to the provisions of the act.. No tax deduction shall 
be allowed unless ownership of the dwelling house against 
which an added assessment has been levied vested in' the 

1 claimant on October 1 of the pretax year. 
Amended by R.1981 d.426, effective November 2, 1981. 
See: 13 N.J.R. 462(d), 13 N.J.R. 779(f). 

In (a): "$160.00" deleted and "the maximum deduction ... of the 
act" added. 

18:14-3;5 Deduction in case of ass~ssment of omitted 
property 

Where an assessment of omitted property is levied pursu-
ant to law against a dwelling house owned by a claimant, the 
person owning the property, if entitled to claim 11 tax 
deduction, may make claim for such a tax deduction and the 
assessor shall allow the same if aU the requirements of said 
law and this chapter have been complied "'.ith. , 

18:14-3.6 Limitation on deduction 
(a) A qualified claimant may obtain only one deduction 

on but one' dwelling house. This deduction may not be 
divided between two or more residences . ancl the dwelling 
house upon which deduction may be allowed must be the 
claimant's principal place of residence. 

1. Example: .Where claimant resides in an apartment 
house which is his principal place of. residence and also 
occupies a cottage or bungalow during the summer 
months, the summer home is not considered a dwellir).g 
house upon which claimant may receive · the deduction. 

(b) Where both the claimant and his wife meet all pre-
requisites for deduction as persons 65 years or over and 
where the claimant owns one residence and his wife anoth-
er, deduction may be allowed only with respect to the 
dwelling house which constitutes their principal place of 
residence. The result is the same where the claimant and 
his wife, as tenants by the entirety, own two residences. A 
deduction may be allowed only on the dwelling house which 
constitutes claimant's principal place of residence. One 
spouse may not claim the deduction on one house and the 
other spouse claim the deduction orr the second house. 

18:14-3.7 

. ( c) Where the title to the dwelling house is held by a 
senior citizen or a totally and permanently disabled citizen 
or a surviving spouse, and a veteran, either as tenants by the 
entirety, joint tenants or as tenants in common, each claim-
ant shall be entitled to his full deduction even if the 
aggregated deduction so granted exce.eds the maximum 
deduction allowed for the applicable year, provided that the 
deductions so granted do not exceed each claimant's propor-
tionate share of the total taxes assessed agains, the progerty. 

( d) The sum deducted shall not exceed: in any year prior 
to 1981, $160,00; in the year 1981, $200.00; in the year 
1982, $225.00; and; in the year 1983 and in each year 
thereafter, $250.00. 

Amended by R.1981 d.426, effective. November 2, 1981. 
See: 13 N.J.R. 462(d), 13 N.J.R. 779(f). 

(c): "$160.00'' deleted and "the maxi!num deduction allowed for the 
applicable· year" substituted therefor. 

(d) added. 

18:14-3.7 Deduction where claimant dies 
(a) Where a claimant files a claim for deduction on form 

PTD (June 1986) with the local ass.essor in the pretax year 
and the claimant dies prior to January 1 of the ensuing tax 
year, the flairn for .deduction for such tax year shall b(? 
disallowed. . 

(b} If it is determined that the claimant's application 
form PTD (June 1986) satisfied all the prerequisites essen-
tial to the deduction on October 1 of the pretax year and 
the claimant dies on January 1 of the tax year or subsequent 
thereto, the claim for deduction shall be allowed. There 
shall be no need for proration and no post-tax year state0 

ment need be filed during the year following such-tax year, 
except as hereinafter provided. · 

( c) Where a claimant files an application form PTD 
(June 1986) for deduction with the tax collector during the 
tax year and the claimant dies after approval of such 
application, there. shall be no need for proration and no 
post-tax year statement need be filed during the year follow-
ing such tax year, except as hereinafter provided. 

( d) Where a daim for deduction has previously been filed 
and granted, and the owner of the dwelling house· dies after 
December 31 of the pretax year and prior to filing a posHax 
year statement (form PD 5) in accordance with the provi-
sions of N.J.S.A. 54:4-8.44a and 54:4-8.45, the deduction 
may be allowed · for the tax year if all prerequisites for 
deduction as of October 1 of the pretax year have been fully 
met. There shall be no need for proration and no post-tax 
year statement need be filed during the year following such 
tax year, except as hereinafter provided. 

(e) Where a claimant dies after having filed a p9st-tax 
year statement (form PD 5) in accordance with the provi~ 
sions of N.J.S.A. 54:4-8.44a and 54:4-8.45, there shall be no 
need for proration and no post-tax year statement· need be 
filed during the year following· such tax year, except as 
hereinafter provided. 
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18:1~3.7. 

(f) However, in the event the slirviving spouse, if any, the· 
heirs at-law, successors, or assigns of the decedent clailllant . 
sells or transfers title to the · d\Velling hous~ at any time .. 
during the tax year of the decedent claimant's death, the 
deduction _so granted ceases as of the date of such t,ransfer 
of titfe and the . tax collector. shall · prorate the .. deduction 
based on , the number . of days remaining in . the tax year 

_ following the date upon which title to the_ dwelling house 
was transferred. The amount so prorated by the tax.collec~ 
tor shall constitute· a lien against the dwelling house and 
shall bb consid~red satisfied by the tax coUector upon 
payment. of the prc;>rated amount for th.at portion of the tax 
year for which· entitlement to the. claimant's. deduction was 
not established. · · ' 

(g) An· executor, administrator or any· other person on 
behalf of a claimant who dies without having filed an 
application for deduction on form PTD (June 1986) m~y not · 
file a.n appHcation for deduction on behalf of said decedent 
since this deduction is deemed to be· a personal one. 

/ . . . / ' .· ' : 
Amended by R.1991 d.104, effective March 18, 1991. 
See: 22 N.J.R. 3200(b), 23 N.J.R. .883(b). .· . 

Added rTD form (June 1986). . 
I 

18:14-3.8 Change in status; notice ) , . '-

(a} Any person receiving a deduction.is required to notify 
the· colleetor or assessor immediately · upon the. occurrence 
of any trnnsfe:P of title or other . change in status which 
affects a persoq's eligibility or right to the de.duction. 

_ 1 (b) Any cooperative or mutual housing corporation with 
respect to which claims for the deduction have been allowed 
for . units therein and any · person receiving a . deduction • are 
required to notify the collector or assess011 immediately 
upon the occun:ence of any transfer of title or other cha.nge 
in status which affects a person's eligibility or right to 
deduction. ' - · 

Amended by R,1991 d.104, effective March 18, 1991. 
See: 22 N.J.R. 3200(b), 23 N.J.R. 883(b). 

Added (b). 

18:14-3.9 Pro rata or c~~plete revocatioh of deduction 
1 (a) Where a claimant sells, transfers title to or.no longer 

principally occupies the dwelling house during the tax year, 
a posMax year statement must be filed to prove his entitle-
ment to the deduction for that portion of the tax year prior . ). . . - . .. . . . . . 

·. to the sale, transfer, or where the property is· no longer 
occupied as the principal 1residence'. · The amount of any 
lien and tax liabilit)i shall be prdrated by the tax collector, 
upon the transfer of title based on the number of days' 
durirlg the tax year that entitiement to the claiJJ)lanfs tax 
deduction is established~ Hence, where a ,claimant sells, 
transfers title. to. or no longer principally occupies. the prop-
erty during .the tax year,;a post-tax year statement ntust be 
filed to prove his entitlement to the deduction for the 
portion of the t.ax year- prior to . the sale, transfer, or when · 
the property is no longer occupied as the principal resi-
dence. · 

DEPT . . OF TREASUJlY"""'7TAXATION 
-, 

·•• I . I 
(b) qpon the failure. of any such person to file the 

/statemep.t within the time prescribed or to submit such 
proof a~ the collector deems necessary to verify a statement 
that has: been filed, or if it is determined that the income of 
any such person exceeded $10,000 for the tax year during 
which t.he change of circumstances occurred, his or her tax , 

' deductitjn for said tax year shall ·be disallowed and his or her 
taxes tq the extent represented by the amount of · said 
'deductitjn shall be payable on or beforeJune 1 of the post-
tax year or, where an extension of time1 for filing has been 
granted no later than 30 calendar days after the expiration 
of said extension, after which date. ifunpaid, said taxes shall 
be q.elinquent, constitute a lien on the property, and, in 
addition; the amount of said taxes shall be a personal debt 
of ~aid ~~rson> . 

I ; • , 

Amended by R.1983 d.366, effective September 6;. 1983; 
See: 15 N:J;R. 885(a), 15 N.J.R. 1487(c). 

Pennittyd deduction where propertyis no .longer occupied as the 
principal rysidence. . •. . . < · 
Ame,nded by Ri991 d.104, effective March 18, 1991. • 
See: 22 NJ.R. 3200(1:i), 23 -N,J.R. 883(b). 

In (b), changed tax payment date from March 1 to June 1. 
. ' . . : . . ' . 

· 18:14-3.(0 Disallowance of claim; notice 
(a) If the application for deduction has been disapproved, 

a notice bf disallowance form (PD 4, April 1981) shall be 
' forwardec,l to the c;lahnant by regular mail and shall set forth 

the reason or reasons for disallowance of the claim and shall 
also set f9rth a statement notifying the taxpayer of his right 
to appea\ to the county boar.d o.f taxation on or before 
August 1~ of the tax year. 

1. .. ~y / the assessor: Where an initial app!ication for 
· deductipn under N.J.S.A. 54:4-8.40 et seq. form PTO 

(June t986) has. been· filed· with the assessor on or after 
October 1 · and· no · 1atet, than December 31 of the year · . 
pre·cedib.g the tax year for which the deduction is claimed. 

· and it tjas been denied, notice of disallowance'form (PD 
4, April, 1981) shall be forwarded by the assessor to the 
claimartf o.n or before June 1 of the tax year. 

2. Br the collector:. \ 
I ' I' 
i. Where an initial applicat,ion for deduction under 

N.J.S.~I\; 54:4:-:8.40 et seq. form PTO (Juµe 1986) .has 
been filed with the collector on or after January T and .-
not later than December 31 of the tax year and it has 
been denied, notice of disallowance form (PD 4, April 
1981) ishall be forwardeq. by the collect.or to the claim-
ant w1thin 30 days of receipt of .the application; . 

ii. IWhere\the deduction ha,s been denied by the 
collect.or because the claimant failed to prove his or her 
entitlement to the deduction for the tax year or to the 
c;ontinµation of the deduction fo.r the ensuing tax year, 

· ·· 'as .required by N.J.S.A. 54:4-8.44a, nptice of disallow-
, ance f~mri (PD 4, April 1981) shall be forwarded to the 
claimant on. or before April L of the post-tax yeat or, .. 
where :an extension of time for filing has been grant~d, 1 

··. no later, than 30 calendar days following the expiration 
· of saidi extension. · 

' Amended. by R.1981 d.426, effective November 2, 1981. . ; 
See: 13 N.J.I~.; 462(d), 13 N.J.R. 779(f). . 
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(a)l-2: "J\.pril 1981" was '_'January .1977": 
Amended by R.1991 d.104, effective March 18,, 1991. 
See:. 22 N.J.R. 3200(b), 23 N.J.R. 883(b). . . , 

In (a)l and 2; added PT form (June, 1986). In (a)2ii, changed notice 
date from February lO to April 1. Deleted {a)2iii. , 

18:14-3.11 

on or before April 1 of such year, then, in such case, the 
applicant would .be entitled to file an appeal at any time on 
or before April l of the succeeding year. If such appeal is 

"filed by the applicant within such time as to• permit it to be 
calendared and heard by the county board of taxation 

18:14-3.11 App~als during the year immediately following the year ,to which 
An aggrieved taxpayer may appeal from the disposition of such appeal · relates, the county board of taxatiop. may hear 

a cfainl for a real property tax deduction in the same and decide such appeal for the tax year to which the appeal 
manner as ts provided for appeals from assessments general~ • · relates. The appeal should set forth the reasons, the riature 
ly, However,.,m the event that a claimant's applicationfor · and the location of the property and relief sought. 
allowance · of a real. property tax rdeduction · is . disallowed by 
the assessor or collector at a date too late to permit the 
· applicant to file appeal with the county board of taxation 

r 
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Amended by R.1993 d.481, effective October 4, 1993. 
See: 25 N.J.R. 2653(a), 25 N~J.R. 4604(b). 
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