
L A Vf S O F N E W J E R S E Y 

RELATING TO 

BUILDING AND LOAN AND SAVINGS 

AND LOAN ASSOCIATIONS 

. .... . 

-- \' . 

AMENDI!ENTS AND SUPPIEMENTS 

TO 

SAVINGS AND LO.:ill :lCT OF 1946 

1947 - 1950 



LAvifS OF NEW JERSEY 

relating to 

BUILDING AND LOAN AND SAVINGS AND LOAN 
ASSOCIATIONS 

1947-1950 

Chapter·90~ Laws of 1947 

An Act to amend "An act concerning savings and loan 
assoeiations and building and loan associations, 
and revising chapter twelve of Title 17 of the 
Revised Statutes," approved April fourth, one 
thousand nine hundred and forty-six (P. L. 1946~ 
c. 56). 

BE IT ENACTED by the Senate and General Assembly 
of the State of New Jersey: 

1. Section seventy-eight of the act of which this 
act is amendatory is amended to read as follows: 

78. Loans • . Investments in loans may be made as 
follows: 

(1) Mortgage loans. In direct reduction, sinking 
fund, and straight mortgage loans. Each such loan 
shall be evidenced by an obligation and secured by a 
mortgage which shall be a first lien, except as to 
current taxes, on raal estate in this State, or out­
side of the State if locata4 within fifty miles of the 
principal office of the association. Such loans shall 
be on real estate used or to be used wholly or par­
tially for dwelling purposes. An association may ho~d 
one or more subsequent mortgages on real estate; pro­
vided, it also holds all prior encumbrances, except 
current taxes, thereon. If the proceeds of any such 
loan are used in whole or in part to impro~e the 
mortgaged real estate, they may be advanced in install­
ments as the construction of a building or the. mak-
ing of other improvements thereon progresses and the 



value of the contemplated improvement may be includ­
ed in arriving at the appraised value of the proper~y. 

Each direct reduction loan shall require periodi­
cal payments sufficient to pay the principal and 
interest of the loan in full in a period of twenty 
years or less. Any association may by agreement with 
the borrowing member reduce the amount of periodical 
payments, but the a.~ount of the periodical payments 
thereafter required sh2ll be sufficient to pay the 
balance of . the loan and interest thereon within a 
period of twenty years or less from the time of mak­
ing such agreement~ Each sinking fund loan sh~ll 
require periodical payments, at least monthly, on an 
account pledged as collateral security for such loan 
which sha.11 be sufficient to pay such loan in a 
period of twenty years or less (.' Any association may 
by agrGcment with the borrowing member provide for 
the application of such account to the principal of 
the loan and for a reduction in the periodical pay­
ments required on an account thereafter; provided, 
hov1ever, that such pGriodical payrnents thereafter 
required shall be sufficient to retire the loan in 
a period of twenty years or less from the time of 
the making of such agreement . The amount of any dir­
ect reduction loan or sinking fund loan, less the 
withdrawal value of any account _which m3.y be pledged 
as collateral security therefor, shall not exceed 
eighty per centti_m (80%) of the value of such real 
estate as found by appraisal at the time when the 
loan is granted~ 

The term of any straight mortgage loan shall not 
exceed three years <· The amount of any such straight 
mort~age loan shall not exceed fifty per centu.m 
{50%) of the value of the property as found by 
appraisal at the time the loan is granted. An associa­
tion may renew any straight mort~age loan held by it 
for a period not exceeding three years and for amounts 
not in excess of fifty per centu.~ (50%) of the value 
of the real estate as found by appraisal at the time 
of such renewal. The total amount invested in 
straight mortgage loans by any association shall not 
exceed ten per centum (10%) of its assets at the time 

any such inves~men~ is maae . 
(2) Improvement or r epair _loans • . In_additional 

loans to . members 'for the repair; alteration, ·or · 
improvement of='"real estat~ ' o~i:ne~ by such memqers, _ 
upon which the lending associat~on already ~olds a 
mortgage lien. ·If the mortgage alre~dy held bf 
the lending ·as$ociatioh secures payment of a dir~ct _ 
reduction -loan, . such additional l?an shall not ex­
ceed the sum of one thousand dollars (~l,000.00) 
or . the amount which has ·been repaid in reduction. of 
the principal of such mortgage ·loan, whiche~er i~ . · 
less~ 'If the mortgage already field by the lending 

. as,sociation secures · payment of a· sinking fund loan, 
such additional loan· shall not exceed . the -sum of one 
thousand ·dollars· ( ~l, 000 .oo)- or the vii thdrawal value 
of the ·installment ·account. whicn is pledged as 
collateral security ·-for the payment of s-uch sinking · 
fund loan wh~chever is ·less. Each such -additional 
loan -shali be -evidenced by an obliga~ion· which shall 

~ s:tate•·-the terms· on which such ·loan is made, a~ the 
amount thcreof ·shall be. added to- the amount due on 
the association's mortgage· against such real es~ats, 
·and payment ther eof- · _shai1_· be s,e:ured th~reby. All 

·· persons who ~cquire any rig~ts ~n, o~ li~ps upon, 
the' mortgaged real estate· subsequent to the ~ecord­
ing of any association's mortgage sh~l ~ol~ su~h 
rights and liens subject- to the association•s ·right 
to make such additional loa~s. F'Qr the purp?sc ?f 
such additional loans, no s~arch or examination of 
the title to the mortgaged real e~tate shall be re­
quired. The power to make such addit~onal loans is 
in addition to, and not to the exclusion of, the 
power to make any othe~ lawful loan. 
- {3) ·camp' m~eting le?-seholds • .- Li any_ obliga"tiort 

- d by ·ri: rst mortgage on any leasehold estate o~ secure • • . - t· · ia 
1 estate in thi~ State of any -camp mee ing assoc -

~~~n, to the extent _authorized by, .. and. subj?ct t _o, ~ 
the· limitations and restrictions con~a~ned in section 
17 : 2-1 of the Revised Statutes. . , 

(h} Purchase o-f loans. · In t ·he p~ch~e 0~
1 

any 
loan which an association is authorized to maxe. 

(5) Account loans, . In 1.,n3.:ri ~~ .s ~: r,n-e0 by a pledge 



of a member's account. No such loan -shall -exceed 
the withdrawal value of the pledged account, . less 
interest thereon for -a period of six months. 

( 6) Guaranteed loans~ In loans guaranteed or 
insured in whole or in part by the United States of 
America .or the State of New Jersey any _instrumen­
tality or agency -of either of them, or .for which a 
conmti.tment to so guarantee or insure has been made. 
Such loans shall not be subject to the limitations 
defined in section seventy-eight subdivision (1) 
and section eighty-two of this act. · Such loans shall 
include only those which are made for the purchase or 
improvement of real estate, or for the construction, 
alteration, repair, or improvement of buildings 
erected trereon, used or to be used, wholly or 
partially for dwelling purposes, in which case they . 
may or may not -be secured by mortgages; or those 
which may be made for any other purpose provided they 
be mcured by. a mortgage on real estate used or to be 
used wholly or p:3.rtially for dwelling purposes. T~ 
real estate in connection with which any such loan is 
made shall be iocated· in this State, or outside of the 
State if located within fifty miles of the principal 
office of the association. 

2. This act shall take effect immediately. 
~ Approved April 301 1947• 

Chapter 300, Laws of 1947 

An Act to amend "An act concerning savings and loan 
associations and building and loan associations, 
and. revising chapter twelve of Title 17 of the 
Revised Statutes," approved April fourth, one 
thousand nine hundred and forty-six (P. L. 1946, 
c. 56). .. · · . . 

BE IT ENACTED by the Senate and Gener al Assembly 
of the State of New Jersey, 

1. Section seventy-nine of the act of which this 

.... 

act is amendatory is amended to read as followst 
79. Other inves tments. Securities. An associa­

tion may invest as follows: 
(1) Obligat ions of the United States . In obliga­

tions of or guaranteed as to principal and interest 
by, the United States of 111nerica. 

(2) Federal Home Loan Bank Stock. In stock of 
the Federal Home Loan Bank, of which it is eligible 
to be a 'member ; and in other obligations of any 
Federal Home Loan Bank or Banks or of the Federal 
Home Loan Bank System • 

(3) Participation in mortgage loans. In the 
investment in participating interests in mortgage 
loans. The .mortgage which secures payment of any 
such participating interest shall be a lien upon real 
estate in this State used or to be used wholly or 
partially for dwelling purposes and shall conform with 
the limitations, conditions and requirements set forth 
in this article r egulating direct reduction mortgage 
and straight mortgage loans, w.-i th respect to priority 
of lien, the percentage of such loan to the appraised 
value of the mortgaged property, and the terms of 
repayment of such loan. Such participating interest 
shall entitle the association to share all money and 
other benefits derived from such mortgage loan, or 
incidental thereto, pro rata with, or with preference 
and priority over, the holder of any other participat­
ing interest therein. The total amount invested in 
such participating interests by any association shall 
not exceed ten per centum (10%) of its assets at the 
time any such investment is made . 

(h) Accounts of other associations. In accounts 
of any insured association of this State and of any 
Federal association whose principal office is located 
in this State; provided, that no such investment shall 
be made in excess of the amount for which such account 
is insured by the Federal Savings and Loan Insurance 
Corporation('> 

(S) Savings banks' investments. In any investment 
in which savings banks of New Jersey are or shall be 
au~horized to invest by any law of this State, otrar 



than investments which are, or which hereafter shall 
be, specifically designated and regulated by this act; 
provided, however, no funds may be invested pursuant 
to this subsection which are required for authorized 
loans to members. 

(6) Loans on securities. In loans upon obliga­
tio:1s secured_by the pledge of any security designat­
ed in subsections (1) and (5) of this section; provid­
ed, that such loans shall not exceed eighty per- centum 
(80%) of the market value of the security pledged as 
~ollateral; and provide~ further, that no funds may be 
invested pursuant to this subsection which are required 
for other authorized loans to memberse 
. (?) Central Corporation. In the capital stock, . secu­

rities, debentures or other obligations of a single cor­
poration organized under the laws of the State of New 
Jersey, the entire capital stock of which corporation 
shall be open to, subscribed for and issued to associa­
tions of this State and such Fed~ral associations that 
have their principal offices in this State; provided 
h?vmver, that the_ -original capital stock of such co~or~ 
tion shall aggregate at least two hundred thousand dol­
lars ($200,000.00) from subscripttons and payments by at 
l~ast ten of the aforementioned associations; and pr~­
~ided ~th~r, that no association, aforementioned, may 
inve~t it~ funds under this subsection in an amount ex­
ceeding five per centu.~ (5%) of its assets at the time 
o~ such subscripti~n, payment or investment, except 
with the approval of the commissioner. 

2. This act shall t ake effect immediately. 

Approved June 18, 1947. 

Chapter 59, Laws of 1948 

An Act to amend "An act concerning savings and loan 
associations arid building and loan associations 
and_revising chapter twelve of Title 17 of the' 
Revised Statutes," approved April fourth one thou- · 
sand nine hundred and forty-six (P. L. 1946, c. 56)

0 

BE IT EN~CTED by tho Senato and General Asser.ibly 
of the State of New Jersey: 

1. Section eighty-three of tho act of which this 
act is anendatory is amended to read as follows: 

83. Restrictions on Investnents. 
(1) No association shall nakc any of the invest­

nents authorized by this act, except those authorized 
by section seventy-eight, subdivision five and section 
seventy-nine , subdivisions one and two of this act, 
if and so long as, the sun of its cash on hand and in 
banks o.nd the value of its investr.ients in obligations 
of the United states of A11erica, which eithcir nre due 
and payable in ten years or less or which nay be 
redeemed at the option of the holder at a fixed 
redemption value prior to maturity, is less than five 
per c-entun (5%) of its total assets ., 

(2) No association shall make any of the invest­
ments authorized by this act, except invostmnts 
authorized by section seventy-nine, subdivisions one 
and tm of this act at any tine when any application 
for vri.thdrawal remains unpaid in whole or in part, six 
nonths after the date of the filing thereof. 

2. This act shcJll ta.kc effect imncdi~tely. 

Approved April 29~ 1948. 

Chapter 69, La.ws of 1948 

An Act concerning savings and lonn associations, and 
supplementing ";ln act concerning sa.vings and loan 
associntions a.nd building and loan associa.tions, 
and revising chapter twelve of Title 17 of the Re­
vised Statutes," approved J..pril fourth., one thousand 
nine hundred and forty-six (P. L. 1946, c. 56). 

BE IT EN;\.CTED by the Senato n.nd General Asscr.1bly of 
the Sta.to of New Jersey: 



l. i· .. ny savings and loan nssociation of this State 
may receive r.1oncy for tr.:msmission and may transmit 
such nonoy through the Federal Hone Lonn Bank of New 
York, or through any bank or trust coL1pany, and r:iay 
sell noncy orders and travel chocks as agent for any 
person crapowcrcd to sell such instruncnts •through an 
ngcnt within the State of New Jersey. 

2. This .act shall take effect imnediatcly. 

;l.pprovod May 7, 1948. 

Chapter 70, L:tws of 1948 
' . t t d n • .an .u.c _ o anen .u.n act concerning savings and loan 

associations and building and loan associations 
and revising chapter twelve of Title 17 of the' 
Revised Statutes," approved April fourth one 
thousand nine hundred and forty-six (P. L. 1946 
c. 56). · ' 

BE IT EN.: .. cTED by the Senate and General .Assembly 
of the St:itc of New Jersey: 

l._ Section twenty-seven of tho act of vmich this 
act is nr1on~a~ory is a.mended to read as follows: 

27 ~ Specific Powers. 1V'ithout lin:i ting tho gen­
~rality of tho foregoing, evcr-J association shall 
nave power to: 

(~) H~v? succession by its corporate name for the 
porio~ llllUtod in its charter or certificate of incor­
por(at)ion, and when no period is lirlited, perpetually. 

2 Sue and be sued in any court. 
~3~ Adopt 3Ild uso n common seal and alter the sar.10

0 

10
4 Purchase and otherwise acquire, hold, mortgage, 

P_ dge, lease, exchange, · sell, convoy and otherwise 
:s~os~ of, any r?al and pc~sonal property, necessary 

_incidental to its operations and consistent with its 
powers and purposes. 

( 5) Insure its r.10:r;,.bcrs' accounts vd th the Federal 

savings and Loan Insurance Corporation, and comply 
with conditions necessary to obtain such insurance. 

(6) Become a member of or stockholder in a Federal 
Home Loan Bank anq to that end to comply with all con­
ditions of membership therein. 

(7) Act as agent for the United States or the State 
of New Jersey or any instrumentality of either of them, 
when designated for that purpose, and perform such 
reasonable duties as such agent as may be required of 
it.. . 

{S) Join any cs-operative: league organized for the 
purpose of -protecting .and.promoting the v:relfare of 
associations and their members and comply 1id th all con­
ditions of membe~ship therein. 

( 9 )· Borrow money from any source in or out of the · · 
_ State, .on the note; bond and mortgage or other obliga­

tion of the association upon such terms and conditions 
as the board-may from time to time prescribe by resolu­
tion adopted by at lea·st a majority of all the members 
of the board and duly recorded on -the minutes and to 
-pledge, assign- or transfer mortgages, owned by the 
·association 'and the obligations secured by such mart. 
gages, together with the shares, if any pledged as 
collateral security therefor, or any real or other· 
personal property, as security for the repayment of 
money so borro11ed. No association . shall borrow mo·ney 
if. by doing so .the aggregate of its indebtedness for 
borrowed money other than to the Federal Home Loan 
Bank will exceed· twenty per centum (20%) of its capital, 
eicept with the approval of the commissioner. 
. (10) · Take from its members, a premium for priority 
or . privilege of loan or acquisition of real estate and 
no premium so taken shall be deemed usurious. · The rate 
of premium may be agreed upon or be determined by 
auction. · 

(11) Reqµire an advanc·e-payment of interest for · a 
period of one month on any loan; and accept advance 
payments of interest, if made at the option of the 
debtor, for any period on any loan. None of such pay­
ments shall be deemed usurious. 

(12) YJhere shares are issued, charge an admission 



fee, not to exceed t wenty-five cents t;0.25) per share 
which shall include the cost of the membership or sha.r: 
certificate and account book. 

(13) Impose fines or charges upon a member for 
failure to make any payment to the . association when due 
but only as p:i;-ovided in this paragraph. \·There the 
association issues installment share accounts it may 
impose such charge -~pon ?IJ-Y member holding such an 
accou..~t or any borrower upon a sinking fund mortgage 
not in excess of one per centum (1%) a month upon the 
runount in ·arrea;rs, except for the first month's arrear­
age or the c.lIIlount by which such f~st month's arrearage 
may be ir1creascd by sub~equent arrearage in which case 
a charg~ not -in excess of five per centum (q%) may be 
imposed. Such charges shall be subject to the furthor 
limitations that no s:uch charge shall be deducted from 
any amount actually paid by a member upon an account 
nor shall the total of any such charges against any 
account in any fiscal year exceed the amount that may 
be charged for failure to make any payments for a six 
month period nor shall nny charge for default be made 
on a charge for default. otherwise an association may 
impose a fine or charge for failure to make any requir­
ed payment to it vmen due upon any loan or contract 
for the resale of real estate to a member not to exceed 
two per centum (2%) of the amount of each payment in 
arrears nor shall more than one· such chnrgc be made 
with respect to any one payment in arrears. None of 
such charges shall b_e deemed usurious. 

(14) Compute interest upon any direct reduction loan, 
on designated payment dates, and add the same to the 
unpaid balance of such loan. 

(15) Act as agent for any person where such agency 
will further the interests of the association and its 
members, subject to such limitations as .maybe pre­
scribed by the commissioner. 

(16) .Adopt, alter, contra.ct for or rescind a plan 
or plans providing for the -retirement of its officers 
and employees and for the payment to them for life or 
for a period certo.in of such retirement benefits within 
the limits prescribed by this subsection as maybe set 

forth in a plan or plans adopted by the board. If 
such a plo.n proyidos for the payment of such benefits 
for a period certain, it may also provide th~t i~ such 
officer 9r employee shall die before the expiration ~f 
such period~ the benefits shall be paid for the remain­
der of such period to the beneficiary designated by 
such officer or employee in the manner provided by such 
plan •.. i\.ny retirement plan adopted shall provide that 
upon the term:-nation of employment for any cause other 
than r etirement pursuant to such plan or upon death 
.prior to such retirement that.· the ?fficer or empl~ycc 
or the beneficiary designated. by him shall be entitled 
to receive so .much of tho incidents of ovmcrship thereof 
as sbo.11 -havo been pur~hased by his contributions m1d 
in addition thereto so much of the -incidents of owner-. 
ship _~hcrcof as shall have been purch~sed ~y the associa­
tion for his benefit as shall be provided in such plan. 
\Vith~ut limiting the gcnern.lity of -the type of retire­
ment plan or plans an. association may adopt, a retire­
ment pla..~ adopted :m3.y provide for: (1) a fund ~ccumu­
latod from income of the· associ~tion or set aside from 
the ·undividcd pr.ofits account of the association, out 
of which ret~ement benefits may be paid directly or 

. which may be used in ,;;hole ·or in part for · the purchase 
of annuity or insurcµice contracts, or both;_and_to 
which officers und e~ploy~es .may :make contributions; 
or (2) the pur~hase of group annuity or -~roup i.nsuran~c 
contracts or both, the premiums upon which may be paid 
_in ~ull b; the ~s~ociation, or ip part by the associa­
tion and. ih part by its officers -and employees! as the 
~oard may from time to time determine. _N~ offi~cr or 

_ employee of cJJJ.Y associntion shnll_bc eligible to ro­
ccivo payment of rctircracnt bcnc£its unless: 

. (1) su~h officer or employee ho.s attained the 
- age . of at least -sixty years and has served the 

association as an officer or employee or both 
for not less tho.rt fifteen years, or 

(2) · such officer or employee has .attained the 
age of at least fifty years, has served tho 
association as an officer or employee or both for 



not less than ten yccJ:rs, and has become inca- _, 
pacitated from any cause from continuing his 
duties as such officer or employee, or 

( 3) such off ic-er or employee has served the 
association as an officer or employee or both, 
for not loss than fifteen yea:rs, and has become 
incapacitated from any cause from continuing 
his duties -as such officer or -employee. 

No association shall pay or contract for the payment 
or adopt a plan providing for the payment of any 
annual retirement benefit which shcll.l exceed (1) sixty 
per centum (60%) of the average · arumal salary paid ~ur­
ing the la.st thirty.;.six months of service preceding 
retirement or (2) one~sixth of one per centum (1/6 of 
1%) of such annual sala:ry multiplied by the number of 
months _of service, whichever is less; provided, that 
nothing in this provision shall prevent the payment of 
greater benefits if the officer or employee contributes 
the _premium or other charges for the purc~asc or return 
of benefits in excess of. the•maximum limited by this 
subsection. llily payments required :to establish a re­
tirement fund out of which benefits may be paid direct­
ly or to provide for prior ·service credits under· the 
proposed retirement plan or· .for any proper purpose in 
connection with the establishment or maintenance of · a 
retirement plan may with the approval of the commission­
er be appropriated from tho undivided profits .account 
and s~all not. be subject to -the provisions of section 
thirty-eight of this act. In the event of merger of 
two or more associations, any retirement plan in effect 
in a merging association may with -the approval of the 
commissioner and the board of the receiving association 
be assumed by the receiving association, and periods 
of service necessary to qualify for retirement under 
the limitations of this subsection shall be calculated 
from date of the employment with the merging association 
and not from ·the date of merger. Every retirement plan 
adopted c:p:- altered shall before it is placed .in opera­
tion, be ,~ubmitted to the commissioner for his approval. 
The connnissioner shall approve such plan or alterations 

thereof unless ho shall .find (1) it docs not conform 
to ln.w or (2) its .adqption or altcrt}.tion woul~ be . 
haznrd~us ' to tho association, or (3) its provision~ 
arc unf_air ,or inc qui table. Notwithstanding any ~tho_r 
provisions of this subsection,~ asso~iati9n, with . 
tho approval of· _the. commissioner, mc_1,y adop~ .any p~an . 
for retirement or disability bcnefit.s for its o~f1.ccrs 
or . crhploycc_s· ih ac~ord.n.nce v(.i th ari;1 . plan s~nsored by . . 
any Federal Home Loan _Bank of 1vhich it is a member• In 
additiqn · to t}?.e powers to ,µdopt retirement plans as 
sot forth in this ~ubscction·, an assQciation may pay 
reasonabl~ aniounts for rcasonablo periods to officers _ 
and employe~s whci . ar·c r etired and v.rho nr:-c not clig:ibl_c 
for retirement be.ncfi ts under such rctire1:1ont _plan as 
may be adopted or i;n th~ . c:vcnt th.J.t po_. retirement ~lan 
is in cffc.ct at tho date of retirement. i°'u).y associa­
tion may .at any ·tirJ.e discontinue its par~icipation i~ . 
a rctirefl9nt plan ang terminate ·any an~ all prospective 
li.J.bili ty _in cqnnoction 'tl}ercwi1:,h, py . giv:ing at least 
thirty days' written notice of · its intention so to q~ · 
to the officers aµtj. employees vvl?-o ,nll be affected 
thereby • . · 

2. This act ~hru..l take effect . 

Approved· May i~ 1948. -· 

Chapter 95, Laws of 1948 

An Act to amend "An act concerning savings.an~ loan 
associations and building •and ·loarr associations, 
and revising chapter. twolv~ _of Title 17 of the 
Revised Statutes," approved ;' .. pril fourth, one 
thousand nine .hundred anµ forty-~ix (P. L. 1946, 
c. 56)~ . '"' 

BE IT EN:~QTED by 'th~ Senate .and General Assembly , I . 

of tho Sta.to of N_cw -J?rsey: 

1. Section thirteen of the act of which this act 



is acondatory is amended to read as i'ollcnvs: 
13. Contents of certificate of' incorporation. 'I'hc 

incorporn.tors shall personally sign and prove or ack­
nowledge as required for deeds of' real c state a certi­
ficate o~ incorporation, which shall state: 

(1) The name of the association, which shall con­
tain the words "savings and loan association." The 
namo shall not be one already .in use by another associa­
tion in this State, nor one so sirailar thereto as to 
deceive the public or lead to uncertainty or co·nfusion 
and this -provision shall be subject to any law re strict­
ing or prohibiting tho use of the word "bank" or "banker" 
or "banking"; provided, however, that any as~ociation 
organizcd ,undcr this act may mako .rcprcsontations 
describing its powers, services or functions p~ovidcd 
for in this act. 

(2) Then~ of the municipality in this State 
where the associat·ion' s of.ficc .f_or · tho transactiori pf 
its business will be located. · · 

(3) That it is incorporated to' operate as ·an 
association pursuant to this act .for the purposes · 
herein stn.ted. 

(4) The nrune,' residence .(including ' street· and 
number, if any) post-office address and occupation of 
each incorporator. 

(5) The initial amount which each incorporat.or 
agrees to invest in the association before it commences 
business. · · 1 - 1 

2. This act shall take effect immediately. 

Appro_vcd May 28, 1~48. 

lu1 Act ·to runend ".i:'u1 act -concerning savings and loan 
associations and building and loan associations; 
and revising chapter twelve of Title 17 of the 
Revisod Statutes, n approved April. fourth, one _ ~ 
thousa...rid nine hundrad n.nd forty-six (P. L. 1946, c·. 56). 

BE IT EN:1.CTED by the Senate n.nd General Assembly 
of tho State of New Jersey: 

1. Section thirty-nine of the act to which this act 
is amcndn.tory is nracnded to read as follows: 

39 • Bonds required. The board shall require the 
secretnry, troasuror, attorney, conveyancer and c~ocy 
other officer, director, employee, or ngent han<?-~ng 

having tho custody or charge of money, securities, 
or . t· b f books or records belonging to the assoc~n. ion, o ore 
entering upon hi~ duties , to bo_bondod in adeq~ato 
anount and with good and sufficient surety, w~ch sh~l 
be a surety company authorized to tro.nsact business in 

this State n.nd · such bonds shall be approved by the 
bonrd. Th~ board shnll cxru:ri.ne ~u~ll?" all ~h~ bonds 
and pass on their suffic_ioncy, __ ~d, ~ insufficient, 
imDodiatcly require now or additional bonds. The 
failure of any person to furnish, ~r qualify for, such 
bond shall be ground for his summary removal by the 
board.·, Tho commissioner may at any r time order the 
bond -0f cmy such porson _to be increased. In lieu _of 
such individual bonds, the board may proc_ure a ~_la1:1<ct 
bond ~providi.r:ig ~he .sane protection to the association. 
Tho associn.tioh nay pay t ne prcraiums on nny and ~11 
such bonds. No bond shall be doomed to couply Tath 
the requirements of this section unless such bond con­
tains a provision that it shn.11 not be c~cell~~le ~or 
any cause unless notice of intention to cancel is fil­
ed in the Dcpn.rtmcnt of Banking ~nd Insurnnce. at least 
five days before the day upon whic~ _cancollation shall 
take effect. · -. 

I 

2. This act shall take cffqct -Scptembcr sixteenth, 
one thousand nine ~undrcd and forty-eight . 

ApPfovqd Septombor .13_, , i9~. 



Chapter 581 Laws of 1949 

An ii.ct to ari1end ".i"i.n net concerning s·avings n.nd -lo~ 
associations and building and loan associations ., 
and revising .chapter twelve of 1~tlp. l~ of the . 
Revised Statutes," _app_roved Apr~l fourth, on~ 
tho_usand n;ine . hundred and fo~ty-six (P. L. 1946., 
c. 56). . . 

t 
. ' 

BE IT ENACTED by ._the Senate a~d Gen_c;:ral l~sserably 
of the State of New Jersey: . . .' . . . ·· 

1. se·ction one hundred a_nd. one of' ·the· act of 'VVhich 
this· act ·is anendatory is amended to road rm follmi s: 

101. Book~ccping racthods and accounting ··practices·; .. 
destruction .of · books,' · records, · ct .·cctcr·n.~ Thd com­
miss~oncr ~'iy _ o.dopt rulqs an~ rog~latiqh~ with' . respect 
to bookkeeping r:ict~o~s ar~d accounting' practices ·_ 'de­
signed to produce sy.fcty ·of opcrat'ion and each · associa­
tion and _its office~~ and cmployccs ' s~n:11 cornply · thcro­
with. The cor.unissiono:r may also~_ adopt ._rµ_l:6s ~nd r ogt!].a­
tions permitting the. dqstruction of _ book~, records, ·· , 
cert?-:ficatos , _ documents, .. reports, ·correspondence nnd · · · 
oth9r . ;i.nstrumc~"Gs, . papers _n.nd w-it_j.:~g; •.ot an a ssoci~tion., 
whicli, because · o'f agc_

1 
·or othm::" reason_~, need 'not t>e · · '. 

prcsurvcd. , .. · ·: ·_ · · · · .... · ,· -
. .. - - ; • . ,. ! t ~ 

2. This act .shall take 
- - - ,- .. 

Approved .:~~il . 281 1949._ . .' 
- • - , • l • 

Chapter 73, Laws 

An A~t ~o ~end 11iill act _concerning savings and loan 
associations and building and loan associations, 
and revising chapter' twelve or Title 17' of thd· • 
Revised Statutes," approved ,·i.pril fourth, one 
thousand nine hundred and forty-six ··(·P. L. 1946

1 c. 56). 
BE IT EN~CTED by tho Senate and General AsserJbly 

of the State of Now Jersey: 

1. · Section thirty-t,wo of the act of which this act 
is anondat9ry · :Ls nr:icnded to rc~q. as follows: . 

32. Officers•· powers. Each officer in addition to , 
such povmrs and duties as_· t1sually pertain to his office 
shall havd such p9w~rs and ~uties ~s. the by-laws may 
provide and as r~y be dclcg~tod to ·hin by the bo~d • . 
All checks, notes ·and drafts of the · association shall 
be signed· by ·at feas_t two · <?f its·· offi9ers, e~ccpt that 
if application is made to- t~e cbnmiissioner by any · 
association and if -tho conr:u ·ssione_r approves, any such 
instruments .in-tho unount of one hunq.red dollars 
(!)100~00) or loss 1,iay _bo signed by ·ore : officer. The 
commissioner nay, in grontt_ng such \1-PProval., condition 
it upon the establishmcmt .. of suqh contrqls as he doer.is 
appropr'iatc. · ·· · 

·, - . 
2 •. This .act ·shn.11 take effect ir.nnediately. 

. . 

Chapter 87; Laws· of 1950 

.im l.1.ct to nncnd "lm-.act concerning savings and loan 
associations .and building and loan associations,and · 
revising -chapter tw-olvc of .Title 17 :of the Revised 
Stntutos," · approved 11.pril fourth, one thousand nine 
hundred and forty-six (P.- L. 1946·, c. 56). · 

BE IT ENACTED by the Son.ate and General ;~ssombly of 
the State of New ·Jersey: -

1. Section one hundred and one of the act of which 
this act is amcn~atory is. ::uncnded to read as follo1vs: 

101. Bookkeeping t10thods and accounting prncticcs; 
destruction of books, records, ct ·cetera. The con-­
missioner may a~opt rules and regulations with respect 
to bookkeeping methods and ,accounting practices design­
ed to produce ·s.'.lfcty of operation and ench association 
and its officers and er.iployeos shall comply therewith. 
Tho co11raissioner r.ny also adopt rules and regulations 



permitting the destruction of books, records, certifi­
cates documents, reports, . correspondence an~ other 
instr~ents, papers arid writings of an ass-ociation, 
which, boc~use of age or other rcaso~s, need not be _ .. 
preserved; provided, howevc~, that any association may .. 
make~ photographic copy of any of its documents and 
records relating t9 tho ~ccounts of its me~crs and 
the operation of its business, other than its notes, 
bonds, mortgages and· other securities and ;i.nvcstm~nts, 
and may substit~tc the photographic ,c9py for tho 
origin.'.J.l thereof. Thereafter the . photogr_?,phic c_opy , 
or a positive print the~oor, if the same be a ncgat~ve, . 
shall be doomed for any and all purpos9s to be an_· 
original counterpart of the original thereof .and~~~ 
association may destroy or otho:nvisc dispose of the 
original; but no photographic copy ~f any payncnt slip 
relating to the account of nny member and no photographic 
copy of any withdrawal order ;relating to tho snvings of 
any member shall be dccncd to be an original counter­
part of th9 original thereof until six years after the 
dnte appearing on the original which date shall be 
deemed to be tpo ~to appe3!ing on the photographic 
copy. 

Any photographic copy heroin described or o.ny posi­
tive print thereof, if the' samc be a rtogative, may be 
of tho same ·or-a different size than the original 
thereof, and maybe a detached copy thereof, or may 
be coLibincd in the same film with copies of other docu­
ments or records of the said association. 

2. This act shall take effect ir.mlediately. 

tlpproved May 1, 1950. 

Chapto~ 95, laws of 1950 
.An Act to _amend 11.im act concerning savings and loan 

associations and building and loan n:ssociations, 
and revising chapter t ,volvc of Title 17 of the 
Revised Statutes," approved i\.pril fourth, one 
thousnnd nine hundred and forty-six (P .. L. 1946, 
c. 56) • 

BE IT EN.1..1.CTED. by tho Senate nnd General .;i.ssembly 
of the State of New Jersqy: · 

1. Scciion ninety-seven of the act to mich this 
act is amcndatory is amended to read as follows: 

97. Possession and operation by commissioner. 
(1) Comraissioner's authority. The _commissioner may 

forthwith take charge of the association and possession 
of all its real and personal property~ books and re­
cords and continue the operation of its business until 
such ~osscssion· and management shal~ be· returned to its 
boa.rd or until such association shall merge, reorgan­
ize o; dissolve and cotwonce liquidation. 

(2) .Purpose .of possession and operation by com­
missioner. The purpose of the commissioner'~ manage­
ment of an association and operation of its busin~ss 
and possession of its assets, shnll_bc to enable him 
to determine, vr.ithin one ycnrJ ~ro~ the .date when he 
undertakes such cnno.gemcnt, whethur it is f9r the 
best interests of its creditors, mcrabers and the public 
that tho association should be continued ~s a going 
concern, or should be merged, reorganized or dissqlvcd 
and liquidated. . 

(3) Rot~ of mn.nagcment and possession. Th~ c~m­
missioner may return th~ m~agement of an association 
to its board nnd the possession of its property to 
the association at any time o.fter he has ·taken charge 
and possession thereof, upon such terms and conditions, 
if any, as he may prcscr~bc. . . 

(4) Powers of commissioner ~n possession. The com­
missioner sh.all have full and complete powers necessary 
to enable him to determine promptly and efficiently 
whether it is for the best interests of the associa­
tion's creditors, members and the public that it be 
continued as a going concern or that it be m~rged, 
reorganized or dissolved and liquidated. Without 
limiting the generality of his powers, he shall have 
power to: 

(a) Continue the operation of the associa­
tion's business. 

(b) Conserve its assets and business. 



(c) · Pay its debts and operating expenses. 
(d) Collect moneys duo to it. · 
{c) Cooprornisc and ~ett~o cla~ms by and 

ngainst it. · . · . 
(f) Exorcise any power c-onf?rrcd by this 

chapter on the· <?,sso~iation or its hoar~ •. · · 
. (g) Call mooting~ of its mombe~~• -

(h) Subm:;.t for ~he. app~oval of ~ts non~~rs 
any terms w4ich pc s_eos 1'1. t to. rccor.une1;1d w1, th 
rcsp:;ct to merge~, rcorga¢.zation or dissolu-
tion and liquicbtion. j ' 

(5) Appointraent and compens~t~o~ or' co~se;l
1 
i~~ 

assistants. · The comrid.ssioncr n:a,y, f~~~ t1.n1e_ to t~e~ 
appoint · one yr· m9rc ~pec?-al nssis~c..nt ~?puty c~nr.u._ssion­
crs of banking and insurance, who no.y P: ra~y _n~t ~c 
employees in tho dcp?-I't!fient as tho co~ss~on~r ;ha~~- . 
determine, ns agent 9r ·agcnts, to tissis~ h~ 1~ u ~ 

istcring the business and n..ffairs of any_ assoc1.a~1.on . 
of which he has taken· posscssio~, and_ ho ~iay, fro~ 
time to tirao , ·hire :_such employees and n.ss~s~ant~ ~s . 
he shall deem necessnry ·· to the proper adra:~..n1.~~~at1.on 
of tho business and affairs of such associatx~n,_ 
including o-fficers and o:raployces ?f , tho n.ssoc1.~t~o~. 
He nny further, not·wi. thstanding · any ot_her provision .. 
of the law, appoint an attorney or ·a co~sellor-at-law 
of this State; · who· need not be· o. raembc::- or o.n employee_ 
of tho dcpartnont of law of .this Stat e , to r cpr?s~nt 
and advise him and to act as counsc;t. _ in the o.~~stra­
tion of the business and property of tho o.ss?c1.at1.?n• 
He rrny further, at the expense of the associat·ion, . 
obtain such security for tho faithful· pcrformmice of 
the duties of such assistant deputy coramiss_ioncrs, · 
counsel, and othcr · craploycos as ~c shall_ dccm_nc~essary. 
AppointrJonts of special assistant . deputy ~omt11.ss1.oners 
and counsel made pursuant, to t _his subscct~on. shall be 
evidenced by a writing signed by the comrn1.ss1.oncr and 
filed in tho dcpartmunt. . . 

Tho compensation of tho spcc1.o.l ~ss1.stant deputy 
corJITiissionersJ counsel, and of all o~hcr persons on-_ 
gaged in the administration of tho o_usincss . 0,nd. af~airs 
of such association, shall be fixed by the c0Drn1ss1.oner, 

subj~ct to tho approval of tho Court of Chancery as 
hereinafter provided, and shall, upon the co~tificatc 
of tho co1:uni.ssioncr, be paid out of tho funds of tho 
association. 

(6) S~grogatio~ and application of mon~y paid 
after corrmµ.ssionor takes possession • . 

(a) lJl monqy9; which shall be· paid on ~Y . · 
unpledgcd account or shb.ros of an association - . 
~tor · the comr.ussid·ncr has taken chu.rge of such 
asso~iation and possession of its assets , shall 
~e segregated fron all other r eceipts, and .held 
~n trus~, Uf1til tho property and b~sincss of the 
ass~ciation shall be r eturned to tho nanagcracnt 
0t 1._~s bo~d, _or until it. shall merge , r oo_rganize, 
or d?~~.s~lvo . Upon tho happening ·or any such events, · 
such moneys shall, without any imp~irmcnt whatever 
and .:1t_ the . option of· each pc'rson who snail have· .. 
pai~ the- .same either be .repaid to hill or credited ~ 
to his account. · . · · 

_ (1?). ~· _Al=I. ~onc_y_s, whic!?- . ~ha~ be paid on any in- · 
dc~t~~css d':10 to. t _he ~ssociation, or on any account. 
~hich s.h{l]_~ be .. plepgcd_ [cir ~he payment of any such 
indobtcdness, after. thp cotnrissioncr has taken 
chitrg~ of .. such· asspqia~ion · and possc~sion of. its 
assetJs , . sill?-11 b.o applic9, :i,vi tr.iou.t, ililpairnont direct-
ly to the _payfy-011~·-.ot su9h i~dqbt?dnoss. · 

(7) __ Effect_ of corru¥ssionqr• s possession on rights 
of third persons. Upon taking charge of an a·ssocia­
tion• and poss~ss:iori of. its· pt•opcrty, tho · conu:u.ssioncr ,· 
shall gi~6 notice thcrcof ·fo~thwith to ·all P9rsons ~ 
holding or · having ·possession ·of any assets of' the· • · 
associn.tion. · No person having · knowledge or- not:foc · . 
that· the conum.ssi·oncr has takcri cliargc 'of an associa­
ti?n sp~ll thcro~tqx: acquire, rrny lien upon any of tho 
association ' s assets for any payincnt advanced or . · . . ' , 
clcarnn90 thqrc~ter _raado· • . ·Upon t aking chnrgc of an · 
associntion _py t~e corr:tnssioncr, o.11. judgncnts, ~ 
docrocs; · l evies and executions against such associa­
tion'$ property shall be ~to.ycd, unless otherwise . 
ordered by tho Court of Chnnccry; ·. : 



( B) Finan.¢iaJ. stateoonts by comr.rl.ssioner. ' At 
least annually, and upon -the t ermination of his 
possession of the assets of an association, the com­
missioner shall submit a financial ' statemcnt and re­
port of the affairs of each associ'ation •in his 
possession, or in liquidation by him to each of the 
members thereof. Such stateincnt and report shall . 
include a statement of assets and liabilities, n 
statement of operations, including an itemized 'state­
mcnt of all fees and salaries Paid ~o each special 
assistant deputy colllltj.ssioner, agent and counsel of 
such association, and a statencnt showing the extent of 
the liquidation of its ·assets and the application .of 
the proceeds thereof. The first such rq,ort shall be 
submitted to the members not l ater than one ycar from 
the date when the c_onmissioner tnlces possession, or ' 
in the case of an association in possession of the 
conmissioncr, when this .act takes effect, not later 
than one yca:r from such effectivo date. . ·_ 

(9) Di'ssolution. · l,i.quida,tion. ;,c:ti6n by mcmbCrs. 
If the commissioner determines that it is for the 
best inter ests of· the members and thci -public that "· 
the association be dissolved and liquidated, he shill 
after paying all ·claims which ·MVe bccn ·J?I'oved anci · 
allowcd ·against thC associationJ call a meeting .Of 
the members on ten days• ·notice; stati."lg the objCct 
thereof, at -wlµch the mcr.il:>e;rs sh;;i.11 dcterr.dne, whcthe1' 
the affairs of the association shall. be _managed ·and 
directed, ~u:ring the liCJ.Uidating pcI'io_d, by the Com-: 
missioner or by three trustees, vbo-_ shall- be mcmbei:s 
and who shall be elected at such mc)ribcrs• meeting· • . 
11.11 questions submititcd ,:to the ncµbcrs at such L10qt­
ing shall be decided by a rojority of the votes cast, 
by person or by prox:y. ,. .· , _ . 

Upon the _adoption of such resoluti?P by the members, 
the association shall be dceI:lCd to be dissolved and 
it shall be liquidated in accordance with the pro~ 
visions of Article. XIX. The conmi~sloner or the 
trustees, as the case mn.y. be, shall have .all the po,v­
ers and duties conferred and imposed upon trustees by 
the provisions of Artic'J.e XIX, ·and subjeCt to such 
restrictions as roy therein be contained. 

(10) Appeal to court from co . If when an assoeiation f h mmiss1oner•s action. 
the commissioner has t'ko w _osc ~opcrty and qusiness 
or any.member .thereof a~n po~tscssion as n.foresaid, 
aggrieved by ' ems 1 self or himself 

any act of the c · · · 
ure of .:the c~mmissioner to ac~r.mn.s~ione~,_or_any fail-
of the affairs of tl . ~ whil~ he is in charge 
o~ its as~ets, the ~~s~~f~~~~ion nnd in possession -
file a petition -in th c· or such member,- may . 

· t O Ol.JXt of Ch~~~ f pria o r elief Th • v..J. .~ery o~ app~o-
. . · • c court upo t· llll.ssioncr shall h · • n no ice to the com-

. ' car and detc · summary manner and en· . rmine the matter in a · 
i°!5s ?! action by thcJ~~~r ?9mpcl further proceed-
otncr order or de . . ssioncr, and make such 

(11) 
, cree as shall be . t . 

Disposition of uncl. ~qui able and just. 
bcrs and creditors. If an ~d_fU11~s due to mcm­
to. any r.K)ml?er or an . amo y liquidatir.g di vidcnd due 
main~ _in -the hands ;f th:!o du? t? any creditor,- re­
o~ six months_ after th d t lll!Dl.ssioncr for a period 
distributi on . sue· h m o a_ e of tho order for final 

· . ' oneys shall b · ·d · nu.ssioncr into tho s . · c ,pai by. the com-
. . · uperior Court ·th r ecit111g the namn t, 1 t - Wl.. ,. a statement 

l l.J, • i1c , as known ddr 
amount duo to each· m :i... • · • a css and tho 

d 
acrauer or cred. t . 

e . to t ake payment of the dist . . '.!- ?r wno has fail-
him, and to bo thurc · h ·ld f . ributive s~arc due 
entitle~ thereto, or o~hc ~r th: benefit of tpose 
of tho.t court. rwisc disposed of by ,order . 

(l2) _ · Liquidati~n and ~count. · ' · _ . . . 
On making· application to tho mg . by cormni~sibncr .• 
expenses ,of ucinilllS. tr"''t. - court for approval of 
f • . · u. ion as pro · d d i ve, • th:l comm:i,ss:i:oner shall f" 1 v~ 

0 
by s1;1bsection 

an accounting of tho adr.ri,.n. t- i ~ in the said court 
tion, s affa~s. fr.om the da~! : 3.t i on ~f the asso~ia-
thorcof was _taken ·1· 1 d. pon which possession 

..J~ • • • , nc u ing an ace o t . 
au.ministration of th un ing of the 

• • 0 associatio, aff • 
COITlIIll.ssi9ncr's prodCCGSSO n s airs by the 
where such possession wasr_o:t?I'edecessors in office, 
predeces sor., :~ccounti ~1 ially taken by such 
accounting fil~d ngs Eubscqucnt to the first . 

t 
pursuant hcrct · h hc _por~od elapsed . o, s _aJ.l. be only for 

f
·1 . _since the ·l ast · . i cd in tho said court . · p~ior accounting · 

of t~c _admini~tration of ~~t shall _in~lude a sUT!llI1'Jry . . c association's affairs 



for tho period covered by prior accountings. Upon 
the filing of tho application and ' tho accounting , 
tho court shall make ari order dircct·ing all monibors 
of the association and: all claimants ·entitled to a 
distributive share of tho proceeds of the ·a·s~ocia­
tion' s liquidation to show cause; upon a~ least 
ton days' notice, why the accounting should not be 
approved, and why tho expenses of administration 
should r1'ot be allowed in the amounts dctc_rminod by 
the commissioner. · Copies of thq· order to show ·en.use 
shall be ·mailed to members and claiciants· at their · 
addresses ns th·cy nppcur • on the association 's re-cords·. 
Whcro it is mado to appear to the court · that tho ·· 
mcnbcrs ·and claimants arc · so numerous that service 
of tho order to show cause upon each of them is' 
impracticable or will impose~ unnocossar::- ··hardship, 
the court mny by order dcs.ignato ind.iviductl members 
and other claimants ·to rcpr·os9-nt the respective · 
classes of members· and other claimnnts, and mny dir­
ect that service ·of a copy of the_ ordur to show · 
cause shall ba made only upon tho representatives so 
designated, arid shall, in sucn case, direct that tho 
order to show cause be printed once at least ton 
days before the return aay, -in a newspaper pub~shod 
in tho municipality in which the association has its · 
principal office, and, if there bo no such newspap9r, 
then in a newspaper published in the place nearest . 
thorc~o. · Upon the return day of the order to show ' 
cause, the court shall have jurisdiction to hoc.rand 
dctcrraino summarily.all matt~rs _arising thereon, and 
sh:ul mako _such decree thereon as justice and equity 
shall require. :m appeal f'.rom a dccrco so made shall 
lie as in other cases in the Court of Chancery; pro­
vidcd1 ~uch appeal is taken within-~h;irty days f'r<;>m 
the filing of tho decree. Upon making c·omploto. dis-
tribution of tho proceeds of the liquidation of any 
association, directed in an ordur of tho Court of 
Chancery, mad9 pursuant. to the. provisions of this sub- I. 
section, the comraissioncr shall filo in the Court of 
Chancery a statement of such distribution, and shall · 
file in tho department, a certificate .that such state­
ment has been f ilcd, specifying tho date of such fil­
ing. Upon the date of tho filing 0f said certificate 
in the department, the rights; privileges and frn.n-

chiscs ·of said association shaJ. . 
copy of tho certificate certi1'~ ~e ternunated. A 
e~, shall be evidence~ all ie by the cormnission-

courts and places. 

2. T~is act shall take effect 
immediately. 

_Approved May 1, 1950• 

Chapter 285, Laws of 1950 

An Act to amend "An act concerning . 
associations .and buildinr -a d savings and loan 

·Rancd_redviSsing chapter t~civenofl~t~1:s;~c~fatit·hons, 
vise tatutes ·" d · e 

thousand nine hu:.idr!~pro~ef April_fourth, one 
c. _56).. an orty-six (P. _L. 1~46

1 

BE IT EifACTED by the Senate 
of ~he ~tate of New Jersey: and General Assenioly 

1. Section seventy, · 1 t · 
act is amendatory is =~~do[ the act of which this 

78. Loans. Investments inf read as follows: 
follows: oans may .be made as 

(1) Mortgage loans I' dir 
fund, and strai ht • n .. ect. reduction, ~inking 
shall be eviden~ed :o~:~age ~oan~. Each· such loan 
mortgage which shallybe o:~igati?n and secured by a 
i~ this State, or outsid: :r;~ lien on_real estate 
within fifty miles of o. ~ State if located 
association A mort the principal office of the 
notwithstanding the -!;f!t!~:l be dee~ed a first lien 
mortgages held by th . . ?fa prior mortgage or 

. e association or lie f t or assessments which are . , ns o axes 
restrictions or other re ~o~ f~linquent, building 
tions, leases or tenancis ri~ ive covenants or condi­
are reserved to the ownc;s v~ ~reby ~ents or profits 
rights, rights in vralls ; . J~~nt dr1 veways, sewer 
easements or encro , ig ~ of way or other 
signing the apprais!l~~d;dhi~h t~e appr~isers 

• - or in section 



· ma.tor-. their opinion do no~ 
eighty-one, report in ity for the mortgage loan. 
·ally affect ~he socur ~al esti tc used or .to be 
l- ·, all be on r\j • • rposcs . 
Such loans sn . t·a1ly for ·dwolling, pu - . ·h le 

Sed wholly or par l- . h loan arc used in w o 
u d f o..ny sue t t If the procco s o . . tgaged real cs a c , ,_ 

. art to ·impr_9v~. tn~ mo~Uments as the construc-
~~e~\!y be ~dv1:11ce~r1~h:::!king -of other 1:'1prove: 
tion of a building and the value of tn~ ~on 
monts thereon progretssos "'' be included in arriving 

d · ~ovemen maJ t temulate J.IUP of the proper Y• . 
at the appraised va!~c n loan· shall req~ir~ periol- . 

Each direct redu~ =:,o . the principal an 
ical payments suffici:nt f~lp~ a period of twcnty--~h 

interest ~~s;he · t~~ a~~ociation may b{ ~r;~~~~l 
ycrrrs or - ~ •- reduce the araoun . . ~ nts 
the borrovnng myµibcr t of the periodiccµ pa.yme -

ayments , but t1:-e amounl.l be sufficient to pa~ the 
~he~cafte.r requir~d -=~~ interest thereon ~ri...t~in ~ -

. balance of tho loan less from the time of 
Period of twenty year~ orh . nk1..· ng fund loan s~o..lJ. -

t E~c si · hl on ing such ?"g:1:~c1:1?n • ·- L nts at loaat -mont1 y , 
require periodical pa~llateral security for su~h 
an account pledged as . . nt to-pay such loan. in 
loan which shal°?- -be suff1c~e less·. ;·'kny associat:011 
a period o:t twcnty_yca{~c°b~rrowing _membcr pr~vi~o tl 

by agreement vn.th _. t to tho princ1p -m.D.Y • • f such accoun . 1 for the applicat~on o duction in the pcriod1.c~_ . 
f the loan and r or a re L. t thereafter; provided, 

o , . · _ d on an accoun - . a.ft 
paym(;mts require .. criodictl payments there . 9~ a 
however, .that suctt p . . . t to retire the loan 1.n -
required shall _be . suffic1cn1..,ss· from the ~ime of the . 

. f' t ty years or ~ · . direct period o ~- wen · ,.,. t The amount of o..ny . 
making of such agre:~e~n• fund loan, l e s~ th9 w1.th-
reductio~ loan ,o~ sink gt which maybe pledged 
dra:,~~1 val.uc _of any_accoun fr' sh~ll not exceed ........ · · · ty there o , u. -1 
as collater al socuri % r · thc value of such .rea 
eighty per ~~ntum (8~o) a~s~l ·at the time ~hen the 
estate as foun<?- by appr ..... - . - -
loan is granted. . - t mo;tgage loan snall n~t 

Tho term of any ~tra1.gh + of any such straight 
- 'rh"' amaun'"' t ( 5r-.cf) exceed throe ye.a.rs . - ..., . ,.., d -~ifty per con um u;o 

mortgage loa~ shall not GXCCv 1 

of the value of the property as found by appraisal 
at the time the loan is granted. An association may 
renew any straight mortgage loan held by it for a 
period not exceeding three years and for amounts not 
in excess of fifty per centum (50%) of the value of 
the real estate as found by appraisal at the time of 
such renewal. The total amount invested in straight 
mortgage loans by any association shall not exceed 
ten pc-r centum (10%) of its assets at 'the time any· 
such investment is made . 

(2) Improvement or repair •loans . In additional 
loans to members for r epairs, alterations, or im­
provements already made or to be made, of real estate 
ovmed by such members, upon which the lending associa­
tion already .holds a mortgage lien, or to pay ·the 
cost of insurance upon ·the life of .such member which 
policy ·_ of insurance may also include health, accident 
or disability features-, the proceeds of ·such policy 
to be applied in accordance with its terms -and ·con­
ditions; provided, ho·vrover, the. amount of such life 
insurance shall not exceed the amount loaned on the 
mortgage lien held by the association. If the mort­
gage already -held by the lending association secures 
payment of a <lirect reduction loan, such additional 
loan shall- not exceed the sum of · onc thousand ' 
dollars · U~1,ooo.oo) or the ·amount which has been re­
paid in reduction of the principal of such mortgage 
loan, whichever is -less. If the mortgage already 
held by the lending association secures payment ·or a 
sinking fund loan, such additional loan shall not -
exceed tho sum of one thousand dollars ($1, 000. 00) 
or the withdrawal value of the installment account 
which is pledged as collateral security for the pay­
ment of such sinking fund loan, whichever is_ less. 
Each ·such additional loan shall be evidenced by an 
obligation which shall state the terms on Tihich such 
loan is made, and the amount thereof shall be added 
to the amount due on the association's mortgage · 
against- such real estate , and payment thereof shall 
bo secured thereby. ~11 persons who acquire any 
rights in, or liens upon, the mortgaged real estate 
subsequent to the recording of n.nv association's 



mortgage shall hold such rights and liens subject 
to the association's right to make such additional 
loans. For the- purpose of such additional loans, no 
search or examination of the title to the mortgaged 
real estate shall be required. The power to make 
such additional· loans is in addition to, and not to 
the ex9lusion of, the power to make any· other law­
ful loan or any other lawful additional loan, or to 
make advances for any purpose expressly or impliedly 
reserved or provided -for in any bond, mortgage or 
other obligation held _ by or hereafter acquired by .~· 
any such association. 

(3) camp meeting leaseholds. In ·any obligation 
secured by first mortgage on any leasehold estate of 

_ real estate in this State of any camp meeting associa­
tion, to the _extent a~thorized by, and subject to, 
the limitations and restrictions contained in .. 
section 17:2-1 of the Revised statutes. 

· · (4) Purchase of loans. In the purchase of any · 
loan which .an association is authorized to make. 

(5) : Account loans .• _ In loans secured by .a pledge 
of a m~mber 1_s ~c.count. No such loan shall exceed .. 
th~ withdrawal value of the pledged account, less · 
interest th~reon for a period of six months. 

~., (6) . Guar~teed _loans~ , In l◊-~s gucg:-ante_ed . or in.­
Stl-red in. whole- or in par:t by the Un;i.ted. States of · 
America ~or the State _of New Je:--s~y, any_ tn:strumental­
i:t,y or agency of either.- _.- of them, ·or for ,v:h,ich a 
commitment _to so guarantee or insure .has b.een .made. 
Such loc3:I1s shall ,not~ be subject to the prbvisiO!}S 
of section t,venty-se-ven subdivision ·(13), section 
seventy-~ight subdivisiop (1), section eighty-one 
and section eighty-~WQ of this act~ : . pucp. loans may_ 
be made in .accordance with the terms and . conditions • 
permitted by tne age~cy guaranteeing . or insuring 
such loans, nofavi.thstanding_ any other pro.vi.sions of 
law limiting .i:nteres:t or other charg.es,··or prescrib~ 
_ing terms.and co~ditions ~ Such loans shall include 
orµy those ~'fhich are .. made for the purchase or improve­
ment of real e_sta~, o~ for the _construction, altera­
t _io~, repai~,. or .impro\-eJr.f:nt of :bu:LJdings- ereded 
therq~n, used or to be ·c. s(;;J ~' v.,rr.Loi.J~y 0 1· 11&-~iaily for 

• l 

dwelling Pllrposes ... 
be secured b , in which case tho 
for Y nortgagcs· or th ! my or my not 

any other p ' ose which n b 
nortgagc urpose provided they b ay e nade 
or . on real ostato used or e secured by a 
. partially for dwellin to be used wholly 

~ 1i:~~1i~~ ~~h ;tiich ga:;;;;~:~sioa!h;s r~1 estate 
l;~?ted within i'~ty t(!i) :l outside oi' th~~~a::-:J 
o ice of tho association • . cs of the principal 

2. Thia act shall take 
effect immediately. 

Approved July 3, 1950 •· 



LAW.S AFFECTING NEVv JERSEY BUILDING ;,.ND LOlu'iJ AND SAVINGS 
JJJD LOAN ASSOCL\.TIONS - NOT 111.IBNDMENTS OR SUPPLEMENTS 
TO THE s:1.VINGS AND LOAN ACT OF 1946. 

Chapter 2 7 , . Laws of 194 7 

r..:n :~ct concerning invcstncnts in bonds secured by nort- . 
gage on leasehold of carJp meeting associations, and 
amending section 17:2-1 of tho Revised Statutes. 

BE IT ENACTED by the Senato and General Assembly of 
the State of New Jersey: 

1. Section 17:2-1 of the Revised Statutes is ancndod 
to read .::i.s follows : , 

17:2-1. All banks, trust companies, savings banks, 
savings and loon associations, building and loan assoc­
iations, title and nortgage guaranty compa.nics and in­
surance corapanics may invest funds in bonds, secured by 
first nortgage, on leasehold estates of r eal estate in 
this State of cnnp raccting associations, to the giving 
of which bond and mortgage the car.1p meeting association 
has consented, subject to the conditions of the lease . 
The real estate, except as to tho leasehold, shall be free 
and clear of all liens and encumbrances of every kind 
whatsoever, and tho leasehold at the tine of the giving 
of tho bond and mortgage shall have an unexpired torn of 
not l ess than twenty-five yen.rs, and be a lease of the 
entire interest in tho real estate except tho reversion. 
No invcstr.1ent shall be made in excess of sixty per centun 
(601-) of the appraised value of the leasehold estate and 
t he improvements thereon; provided, however, th.::i.t such 
linitation sho.11 not. apply to any loan ·which is wholly or 
partially guaranteed or insured by the United Stntes of 
A.~ericn, the State of New Jersey or any instrumentality 
or agency of either. The appraisenent may be made by a 
committee of the bank, trust conpany, savings b~k, sav­
ings and loan association, building and loan association, 
title and Dortgagc gunranty conpany, insurance conpany, 
and, in the case of n.n individual, by two persons O-P­
pointed by the individual for that purpose . No such in­
vostnent shall be IJadc until 'the canp meeting n:ssociation 
shall first have boon approved for the purpose by the co i 
missioner . For the purposes of this section real estate 

up?n which there is a buildin in 
which when completed ·11 g . process of construction 
~ , WJ.. constitute~ 1 

p~ovement, shall be contrued as . ~ permanent im-
real estate . improved and productive 

2 . This act shall take effect immediately. 
Approved ff arch 27, 194 7 • 

Chapter 81, Laws of 1947 
An Act concerning the recording d 

mortgages made to b ·ict · an cancellation of 
ui ing and loan as · t· 

and amending ·section 46 ·18- 8 s~ci a ions, 
. of the Revised Statutes 

BE IT ENACTED b th s • 
the State of Nev;r ; ers!y: enate and General Assembly of 

1 . Section h6 ·18-8 of th . 
amended to read ;sf i~ • e Revised Statutes is 

46:18- 0 mWW: . B. No mortgage given to a b .. 
association shall be 1 ny uilding and loan 

. cance ed of reco db t recording officer of an~ r Y he county 
indorsed upon such mortyaczunty unles~ there shall be 
the same, over the sign!tg an authorization to cancel 
or assistant officers of:;~ of at _le~st two officers 
corporate soal affixed th t association, with its 
satisfaction as hereinaftere ot. Upon cancellation, or 

th er se forth of s h ~age, e recording officer f th - 'th' uc mart-
in writing, the Commissioner or Wl.. shall notify, 
that such mortgage has b of Banking and Insurance 
and the date of record' een canceled, or satisfied , 
satisfaction Sai·d n ti~g of such cancellation, or 

• o ice shall t · description of such mort a . con_ain an adequate 
the parties d t f g _g~, including the names of 

, a e o recording th b k d 
wherein such mortgage. ' e 00 an page · 
1 . is recorded in O d t Y identify the same . , r er o proper-

When, however, the cancell t· 
tioned in this section h b a ion of any mortgage men-
mortgage has been 1 t as een authorized and the 
tion, the said offi~!rsor destroyed before cancella­
poration, make and del· may, und~r the seal of su~h co:r-

iver a satisfaction piece, duly 



acknowledged, to which there shall be attached an 
affidavit by some person having knowledge of such loss 
or destruction and setting forth the facts thereof; 
and, upon the production of such satisfaction piece, 
with the affidavit attached thereto, to the county re­
cording officer wherein the original mortgage is re­
corded or registered, such production shall be w::irrant 
and authority in law for the cancellation of such lost 

or destroyed nortgnge. 
,.\ny raortgage mentioned in this section, after the 

assignment or transfer thereof by any building and loan 
association, nay, the assignment having been duly re­
corded, be canceled by the assignee of such mortgage, 
or any subsequent assignee, whose assignnent has been 
duly recorded, in the same manner as a mortgage given to 
an individual or a corporation other thnn any such 
building and lonn association. 

2. This act shall take effect iiar.1edintoly. 

i~pproved :~pril 28, 1947. 

Chapter 299, Laws of 1947 

Im Act concerning corporations, and amending section 
14:7-2 of tho Revised St~tutcs. 

BE IT EN:1.CTED by the Senate and General i sscrJ.bly of 

the State of New Jersey: 

1. Section 14:7-2 of the Revised Statutes is aracnded 

to read as fallows: 
14:7-2. Each director shall be a bona fide shnre-

holdcr in the corporation at the time of his election, 
or a bona fide shnrcholder in a corporation holding 
twenty-five per ccntur,1 (25%) or more of its capital 

stoc~ I,r,:y corporation r:iay deterr.ri.ne by its certificate of 
incorporation or by-laws how r.,nny shares a person shall 
hold to qualify him as a director. 

Any director ce · . shall cease to be as1~ to be a bona fide stockholder 
Th a irector. 

e provisions of this set· a corporation all of th tc ion sha~l not apply to 
savings and loan assoc~tf ock of w~ich is owned by 
a corporation need not b ons and directors of such 
of the capital stock f e orh become holders of shares 

_ 0 sue corporatiop. 

2. This act shall take effect immediately • . 

Approved 18, 

Chapter 172 Laws of 1948 · 

An Act to validate certai~ d~eds 
of real prorerty to orb th or other conveyances 

. , 

and loan associations i Yd. e tru~tees of building n :;i.ssolution. 

BE IT ENACTED by the Senat • , . . 
the S~t.e of New Jersey: e and Genera\ ~ssembly of 

1. Any deed or other conve . . . 
or to · the trustees -ind. 1 y~ce of real pro~rty by 
loan assoc i ·ation in dis~~~~ ':1tion of any building and 
execute~ shall be d tion, heretofore made and 
that the same was z!~o -~d ~ffectual, notwithstanding 
dissolution or by thee tan texec~ted_to the trustees in 
building and loan asso ~:.ees in dissolution of such 
building and loan assoc7at~on and was not made to the 
loan association in ·tcia ion. o~ by the building and 
same is vaiid in all 1. o:hco~porate name; provided, the 

er respects. 

This act shall take effect 

- Approved June 12, _1948. 



Chapter l(J, Laws ol .l:;140 

. roceedings brought to foreclose 
.. An Act to validate p . of ~ building and loan as-

a mortgage_or ~ortgag~s in the names of . the trus­
sociation_in dis~olutio~h - than in the name of the 
tees in d1spolution, ra er . 
association. .r. 

and General Assembly of 
BE IT ENACTED by the ~enate 

the State of New Jersey~-. 
. . . tof e·· brought to fore- .. 

1. Any proceedings here .o: of a building Land loan· 
olose a. mortgage or m~rtga~~l be valid notwithstarde 
association in ~issolutio~~tituted im the names of the 
ing the proceedings ~er~ "d association, rather 
trustees in dissolution of s;i the assoc·iation; provided, 
than in the corporatG name ~-d ·n all other respects. 
the said proceedings a re va ~ i , 

2. This ~ct .shall take . effect immeqiately. 

Approved Jurie 12, 19u8. 

Chap~r 266, "4aws of 1948 . 
· · · · d ' papers . . . h ,..d truction· of reeor s, 

An Act providing forte_ es ations of this State 
.. and documcn:ts of certain co1:por . 

. ·liquidation arti'di-ssolution. - -
:: IT ENACTED by · :th~ Senate a~d General Assembly of 

the State of New Jersey: 

· 1. As used in this ~ct, ·· · · oration org'anized 
(a) ncorporation" · snall mean a corp . which the Com-

1 . f this State over 
pursuant to any ~ 0

· , anc~ or the Depart~ent 
missioner of Banking and _~nslll' ui~ed or authorized by 
of Banking ·a~d Insuran~e is ~;qre ulatory powers; 
law to exercise supervisory(l) th. lrustee or trustees 

(b) "Liquidator" means e t •on. ( 2) the 
in voluntary dissolution of a corpora: the exercise 
Commissioner of Banking and Insurance in 

of his statutory power to take possession of and to 
liquidate a corporation; (3) the receiver or re­
ceivers, or the trustee or trustees appointed by a 
court of competent jurisdiction to liquidate a cor­
poration; and (4) every person or persons engaged in 
the liquidation of a corporation in dissolution pur­
suant to any statute of this State, or by virtue of 
any lawful order, d3cree or proclamation of any ad­
ministrative, executive or judicial officer of this 
State . 

2. At any time. during the liquidation of a cor­
poration, the liquidator may apply to the Superior 
Court for an order authorizing the destruction of such 
of the r ecords, documents and other p&pers of the cor­
pQration, excluding those relating to the liquidation, 
which, in the opinion of the liquidator, it is un­
necessary further to preserve or retain. The court 
may, in its discretion, order that ~otice of the applica­
tion be advertised not less than once a week for three 
successive weeks , in a newspaper published in the munici­
pality in which the corporation maintained its principal 
office, or, if there be no sucp newspaper, then in one 
published in the county in which such principal office 
was maintained, or in an adjoining county, and which has 
a general circulation in such municipality. If the 
court is satisfied that no rights will be adversely af­
fected by the destruction of such records, documents 
and other papers, and that their further preservation 
or retention is unnecessary, it may make an order 
authorizing the liquidator to destroy them. 

3-A:. At any time after liquidation of the corporation 
has been completed and final distribution made, the 
liquidator may apply to the Superior Court for an order 
authorizing the destruction of all records, documents 
and other papers relating to the liquidation, and of 
all records, documents and other papers of the corpora­
tion not previously destroyed pursuant to section two . 
The court may, in its discretion, order that notice of 
the application be advertised in the manner provided by 
section two. If the court is satisfied that the liqui­
dation has been completed and final distribution ma.de, 



it may make an order authorizing the liquid~tor to 
destroy such records, documents and other papers on 
or after a date to be designated in such order, but 
in no case shall such destruction take place untii 
after the expiration of one year from the completion 
of such liquidation and the making cf 'the final dis­
tribution. 

J.-B. At any time after· the expiration of fi'Ye 
y$ars from the date on which the liquidation of a 
corporation shall have been completed and f,inal dis­
tribution made, the liquidat.or may, in his discretion, 
and without leave of court, destroy~ or cause to be 
destroyed, any of the records, documents and other 
papers of the corporation, including those relating 
to the liquidation, which, in his opinion, it is un­
necessary further to preserve or retain; provided~ how­
eve~, that the liquidator shall first give notice of 
his intention so to do by advertising such notice in 
the manner provided in section two. 

4. No liquidator shall be held accountable for any 
act of destruction authorized in the manner provided 
by this act. 

5. The provisions of this act shall apply to all 
corporations heretofore liquidated; to all corpora­
tions in process of liquidation on the effective date 
of this act; and to all corporations to be liquidated 
after the effecti~e date of this act. 

6. No presu~ption shall be dravm from the enactment 
of this act that~ prior u, its passage, liquidators 
were 1vithout power or authority to destroy the records 
documents and other papers of a-eorporation or those 
relating to its liquidation. 

7. This act shall take effect September sixteenth, 
one thousand nine hundred and forty-eight . 

Approved July 27, 19h8. 

Chapter 298, Laws of 1948 

An Ac~ making it a misdemeanor t . 
of insurance or renewals th o r7qu~e that policies 
tain financial transa t· orcof -111C1dcntal to ccr-
through particular} ~ :~ns shal~ be obtained from or 
brokers. . y e~ignated insurance agents or 

BE IT EN.,\CTED b the S 
the State of New ~crsey:enate and General Assembly of 

1 • . Any person, firm or corpo t· 
business of financ'i tho ra ion cng~~d i~ the 
retention ·0 r real o~p purlchase, rehabilitation or 

ersona property f 1 money on the security of real o - , or o ending 
any agent or employee of any s r, personal Property, and 
trustee, director, agent or emufn person and any officer, 

-corp~ration, who shall directlp oyc~ o~ any such firm or 
require as a condition of any ;uo~ fdireeitly impose or 
of money, whether the finan. c inane ng or loaning 
taken, shall be in the fo ci~ or the security .to be 
sale, contract pledge orrmt~ a_mortgage, conditional 
of the doing of any other :te:1"1se, 0

~ ~s a ?ondition 
such transaction that th _in co~ection l:nth any 
with whom any su~h transa;t~erson, firm or corpo~ation 
negotiate for or obtain anyionl~hall b~ ~onducted, shall 
newal thereof, covering the po icy of_insurc1.ncc or re­
transaction from or thro h proper~y involved in the 
insurance· agent or .brokc~g s~ iirbticul?19ly designated 
meanor. , ' a e guilty of a misde-

2. This act shall not bed 
ercise of the right to ecmed ~o prevent the , ex-
ficiency of an · . approve or disapprove the suf-
or of the underwry P?tl~cy or renewal thereof of insurance 

. _ 1 ing company or ag . . ·; 
po~~y 9r renewal which may be ncgot~~~ydi;suing such 
ed :cn. __ flOnnection with an such ~ or or tender-
firm or corporation seckkig or t~~~a~tion by the person, 
or l oan involved in such t ot_aining the financing 

. ransac ion. 
3 . 11'1-, 

shai, ~ui~ act sh~ll take effect immediately but it 
+~ ve inoperative for . d 

its effective date. a pcrio of thirty days after 
Approved August g, l94S. 



Chapter 104, Laws of 1950 

An Act to amend section one , and to repeal section two, 
of "An act concerning evidence, and supplementing 
article f~ve of chapter ninety-eight of Title 2 of 
the Revised Statutes, " approved April f ourte·enth, 
one thousand nine' hundred ·and forty-one (P. L. 1941, 
c . 40) • . 

BE IT ENACTED by the Sen·.tte and Gene;ral Assembly of 
the State of New· Jersey: 

1. Section one- of .the act· of. which this act •is amcnd­
atory is . amended to re~d . a·s f ollov1s : . 

1 . i\.ny photographic copy, or _a positive print there-· 
of if th~ _same pea negative, . of any of the documents 
or fecords of _any bank, savings bank, national banking 
association having its principal office in this State; 
~avings arid loan assoc~ation, building and loan associa­
tion, -or of Q.Ily insurance company organized or existing 
under the_ laws of this State, ·which shall be deemed to 
be an original countorpart of the original thereof by 
virtue of -the provi_sions of any . statute of this State, 
shall be as a9J1Ussible , in eytdence· as the original there­
of, whether or. not the original shall have been destroyed, 
~.or a~l purposes in all ·courts and places_. 

2. Scption two of "An act concerning 0vidence , and 
supplementing article five of chapter ninety-eight of 
T:i;~lc 2 of the Revised• Statutes, n approved April four­
teenth, one thousand nine hundred and forty-one, j_s 
repe~ed. 

3. · This act shall take effect immediately • 

. Approved May · 5, 


