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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

Current Assets: 

BALANCE SHEET 

MARCH 31, 1994 AND 1993 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

Cash ...................... ·--·-.. ·--· .. - ...................... - .................... --............... ._ .. ___ .. 
Marketable securities .............................. -··-...... _ ............................... _ ..... -
Receivables and patrons' checks (net of allowances for doubtful 
accounts - 19_94_, $2,590 ; 19_93_ $3,052 ) .......... NOTE 3 .. 
Inventories··············--................................... _ ................................................ .__ ............ 
Prepaid expenses and other current assets ............................................... - ... 

Total current assets .................................................................. .. -·-·-
Investments, Advances, And Receivables .................................. NOTE 2 & 11 .. 
Property And Equipment - Gross ................................................................................. 

(Accumulated Depreciation/Amortization) ........................................ - .... _. 
Other Assets ......................................... ._ ................. _ ................................................................... 

Total Assets .................... ___ .. _ .................................................................... --.. -·-.. ·-

LIABILITIES AND EQUITY 
Current Liabilities: 

Accounts payable ......................................................................................................... - ........ 
Notes payable .......... _._ ..... _ .............................. - ............................ NOTE6 
Current portion of long-term debt: 

Due to affiliates .. - ...... ___ ,. ... _ ..................................................................... - .......... 
Other··················-·· .... - ............ ._ ........................................................................................ 

Income taxes payable and accrued ........................................................................... 
Other accrued expenses .......................................................... NOTE4 
Other current liabilities ............................................................. NOTES 

Total current liabilities ........................................................................................... 

Long-Term Debt: 
Due to affiliates ...................................................... NOTE7 
Other ............................ - ............ - ............................................................................................. 

Deferred Credits ........ ·····-· .. -· .. ··-·· ............................................................................................ 
Other Liabilities···········----·-·· .... - ................................................................................ 
Commitments And Contingencies NOTE 11 

Total Liabilities ·············-.. --.-· .................................................................................... 

Stockholders', Partners', Or Proprietor's Equity ..... ........................................... 

Total Liabilities And Equity ............................................................................................. 

(c)1994 

$ 
47,509 

-
5,491 
1,668 
5,616 

60,284 

7,270 
378,246 

(109,496) 
6,282 

$ 342.586 

$ 
12,748 

-
-

1,683 
2,916 

13,377 
10,188 
40,912 

215,000 
1,928 

14,239 
-

272,079 

70,507 

$ 342 586 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19 93 

$ 
15,197 

-
4,243 
1,646 
5,880 

26,966 

11,518 
312,568 
(93,606) 

8,392 

$ 265 838 

$ 
7,769 
1,100 

-
2,309 

-
13,554 

6,701 
31,433 

149,444 
3,611 

11,702 
-

196,190 

69,648 

$ 265 838 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 
STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1994 

Revenue: 
Casino ·····················--··---.... , __ .... _ ...... -,_--,-....... ___ .... ___ .. __ ...... _____ $ 61,555 
Rooms .......................... ,_ .. _._ ............................. _ .. _ ................ _,_ ....... _,_ .. ___ .. _____ .. 2,709 
Food and beverage _ ........ - ....... _, .. , .............. ____ ............ _,_·-·---· .. ·-···--.. -----· 7,442 
Other ............................... --··-·---..... - .... -·--·---·-....... , __ , ... _._ .. ____ . ____ 1,303 

Total revenue., ... -------··----.. -·-.. -· .. -··-·--··-····· 73,009 
Less: Promotional allowances················-·--...................... _ .. __ ._ .. ___ 5,722 

Net revenues ..... , ... _, ___ ........................................................ - ... -···--·- 67,287 

Costs And Expenses: 
Costs of goods and services ............................................................................ --.. 41,593 
Selling, general, and administrative ................................................. ·--------· 13,281 
Provision for doubtful accounts ....................................................... : .... ·--·-·-· .. - (147) 

Total costs and expenses .......................................................................... - ......... 54,727 
Gross Operating Profit .................................................................................................................... 12,560 

Depreciation and amortization ........................................................................... ---· 5,284 
Charges from affiliates other than interest: 

Management fees .................................. -................................ ________ 3,578 
Other .................. _______ ... _ ..... --................................................................. .. -

Income (Loss) From Operations .................................................................... ___ . 3,698 

Other Income (Expenses): 
Interest (expense) - affiliates ............................................................. _ ........... --... (4,972) 
Interest (expense) - external ................................................................ ______ 243 
Investment alternative tax and related income (expense) - net ......... (255) 
Nonoperating income (expense) - net ........................................................... 384 

Total other income (expenses) ............................................................ _. (4,600) 
Income (Loss) Before Income Taxes And Extraordinary Items ................ (902) 

Provision (credit) for income taxes ............................... NOTE9 (351) 
Income (Loss) Before Extraordinary Items .................................................................... (551) 

Extraordinary items (net of income taxes -
1994,$_ ; 1993,$ ) ................................. NOTE13 -

Net Income (Loss) .......... _ -- _ .. , .......... --··--···· ....................................... _ .. _,,_ ......... $ (551) 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19 93 

$ 60,657 
2,444 
7,290 
1,260 

71,651 
5,893 

65,758 

40,089 
14,936 

413 
55,438 
10,320 
4,000 

-
-

6,320 

(4,250) 
(111) 
(249) 
(179) 

(4,789) 
1,531 

619 
912 -
556 -

$ 1,468 = 

CCC 21 0 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 
(UNAUDITED) 

($ IN THOUSANDS ) 

1994 1993 DESCRIPTION 
(b) (c) SHARE (d) DOLLAR (e) SHARES (f) DOLLARS 

Common Stock: 2500 SHARES AUTHORIZED 
Beginning balance (January 1) ................................ .. 

Sale of stock ......................................................... . ____________ ........................ .. 
Ending balance .......... : ............................................. .. 

Preferred Stock: 
Beginning balance (January 1) ................................ .. 

Sale of stock ......................................................... . ____________ ......................... . 
Ending balance ........................................................ .. 

Additional Paid-in Capital: 
Beginning balance (January 1) ................................. . ____________ .. ······-· ............. . ____________ ......................... . 
Ending balance ......................................................... . 

Treasury Stock: 
Beginning balance (January 1) ............................ '" ... 

Purchase of additional stock ................................ . 
Sale or retirement of stock .................................... . 

Ending balance ........................................................ .. 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ................................. . 

.......................... ------------____________ ......................... . 
Ending balance ........................................................ .. 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ................................ .. ____________ ......................... . ____________ ........................ .. 
Ending balance ........................................................ .. 

Retained Earnings: 
Beginning balance (January 1) ................................. . 

Prior period adjustments ...................................... .. 
Net income (loss) ................................................. .. 
Dividends·········.! ................................................... .. ____________ ........................ .. ____________ ........................ .. 

Ending balance ......................................................... . 
Ending Stockholder's 

Equity ......................................................................... . 

1,500 $ 76,909 

1,500 76,909 

5,851 

551 

6,402 

70 507 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

1,500 $ 76,909 

1,500 76,909 

8.729 

1,468 

69,648 

CCC - 220 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Net Cash Provided(Used) By Operating Activities ............... ... ..... ... ....... ......... ....... ... ... $ 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ..... .............. ...... ........ ............. ... ...... 
Proceeds from the sale of short-term investment securities .. .......... .............. ....... 
Cash outflows for property and equipment .... ...... ... ... .. .. ... ....... ....... .. .. .... ................ 
Proceeds from disposition of property and equipment .. ... .. .............. ..................... 
Purchase of casino reinvestment obligations ..... .. ..... ......... ..... .. ....... ......... .. ......... .. 
Purchase of other investments and loans/advances made ............. ...................... 
Proceeds fr~m disposal of investments and collection 

of advances and long-term receivables ... ..... .. ...... ..... ... ...... .... .. ..... ......... .. ....... 
Cash outflows to acquire business entities ............................ ... ...................... ....... 

········································ .... ............................ .. .. .. .. 
Net Cash Provided (Used) By Investing Activities ... ..... ........ ....... .. ... ... .... ........... ...... ... 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ............ ..... ............................... 
Payments to settle short-term debt ... .. .. ... ............... ... ............. .... .... ... ....... .......... .. 
Cash proceeds from issuance of long-term debt .. .... ... .. .............. .. .. .... ... .. .. ..... .... 
Cost of issuing debt ... ............ ..... ... ...... ........ ... ... ........ ............... .......... ....... .. ............ 
Payments to settle long-term debt ... .................... ......... ............. ...... .. ...... ............. 
Cash proceeds from issuing stock or capital contributions .. .... .. ........................... 
Purchases of treasury stock ... ......... .. .. ...... ....... ... ......... ......... ..... ...... ...... .......... .. .... . 
Payments of dividends or capital withdrawals ..... ....... .......... ... ... .. .... ..... ................ 

........................................ 

........................ ... .... .... ..... 
Net Cash Provided (Used) By Financing Activities .. .. ......... ..... ....... ....... ......... ........ .... 

Net Increase (Decrease) In Cash And Cash Equivalents ....... ............. .... ...... ........ ..... 

Cash And Cash Equivalents At Beginning Of Years ....... ... ...... .. ....... ....... ... ......... ..... .. 

Cash And Cash Equivalents At End Of Years .. .... .. ........ ..... ............. ........ ...... .. ... ........ $ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 
Interest ( net of amount capitalized) .................... ....... :-:-: ... .... ... ... ...... .................. .. .. 
Income taxes ............. ..... .. ............ ..... .. ..... ....... ... ....... ... ..................... .. ...... .. ...... .. .... 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

$ 
$ 

(c)1994 (d) 19 93 

12,388 $ (2,013) 

(18,855) (15,910) 
35 28 

(792) (717) 
(19) -
- 32 

(19,631) (16,567) 

- 1,100 

(600) (541) 

(600) 559 

(7,843) (18,021) 

55,352 33,218 

47 509 $ 15 197 

- 54 $ 8,494 
- $ 2,100 

CCC-235 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Net Cash Flows From Operating Activities: 
Net income (loss) ...... ........... .. ... ......... .. ............. ..... ..... ... ......................................... $ 

Noncash items included in income and cash items 
excluded from income: 

Depreciation and amortization of property and equipment ...... ...... ... ....... ........ 
Amortization of other assets ..... ........................... ... ........................................... 
Amortization of debt discount or premium ............ ...... ...... .. .. ................ ............ 
Deferred income taxes - current ......... ........... .... ........ ........ ............. .......... ....... 
Deferred income taxes - noncurrent ................................... ............................. 
(Gain) lqss on disposition of property and equipment ..................................... 
(Gain) loss on casino reinvestment obligations .. .... ..... .. ..... .... ........... ..... .......... 
(Gain) loss from other investment activities ...... ................................................ 
Net (increase) decrease in receivables and patrons' 
checks ....... .... ............... ........ ....... ..... ......... ... .... ... .... ... .................. ... .... .... .......... . 
Net (increase) decrease in inventories ............. ..................... .. ......................... 
Net (increase) decrease in other current assets .................... ... ....................... 
Net (increase) decrease in other assets ................................ .... ... ... ...... .... .. .. .. . 
Net increase (decrease) in accounts payables ............................. ............ ....... 
Net increase (decrease) in other current liabilities 
excluding debt. .. : ............. ....... .. .. .................................. ........ .......... ......... ... ...... .. 
Net increase (decrease) in other noncurrent liabilities 
excluding debt. ................................... .. ......................... .. ... .... ..... ................. ...... 
Decrease in acer Showboat, Inc management fees, net of tax 
Extraordina!Y loss extinguishment of debt ... ...... ........ .............. ......... 

Net Cash Provided (Used) By Operating Activities ...... ... ............ ... .................... ...... ... $ 

(c)1994 

(551) 

5,284 
85 

248 
852 
(16) 
255 
(54) 

(337) 
148 

(344) 
135 

1,591 

9,498 

(4,406) 

12,388 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 

Additions to property and equipment .................. .. ................................................ $ 18,855 
Less: Capital lease obligations incurred .......... ...... ................................................ 

Cash Outflows For Property And Equipment .... .................. ... ......... ... ......... ........... ..... $ 18,855 

Acquisition Of Business Entries: 
Property and equipment acquired ... ...... ................................ ................................. $ 
Goodwill acquired ............ ... ....... ........... ....... ................ .... .. ....... ............ ... ........... .... 
Net assets acquired other than cash, goodwill, and 

property and equipment .......... ............ ...... ..... .. .. ...... ........ ... ....... ..... ........ ... ....... 
Long-term debt assumed .. ............ ........... ...... ... .. .................. .... ........................... 
Issuance of stock or capital invested ......................... ;;:-.......... ........................ ....... -

Cash Outflows To Acquire Business Entries .... ................... .. ..... ......................... ..... .. . $ 

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ................................................... $ 
Less: Issuances to settle long-term debt ................ ...... ........................................ 

Consideration in acquisition of business entities ... .................. ... ....... ... ... .... 
Cash Proceeds From Issuing Stock Or Capital Contributions ... ................................. !t 

(d) 19 93 

$ 1,468 

4,000 
117 

(614) 
1,045 

374 
249 
(15) 

458 
127 

(370) 
266 
591 

(6,881) 

(2,828) 

$ (2,013) 

$ 15,910 

$ 15,910 

$ 

$ 

$ 

$ 

CCC-235 



ATLAll'l'XC CITY SHOWBOAT, XBC. 

Notes to Financial Statements 

March 31, 1994 and 1993 

(1) Summary of Significant Accounting Policies 

Nature of Operations 

Atlantic City Showboat, Inc. (the Company), is a wholly-owned subsidiary of 
Ocean Showboat, Inc. (OSI), which is a wholly-owned subsidiary of Showboat, Inc. 
(SBO). OSI was incorporated in 1983 and is a holding company with its principal 
assets being investments in the Company and Ocean Showboat Finance Corporation 
(OSFC). OSFC was organized in December 1986 in connection with the sale of 
$180,000,000 of 11 3/81 Mortgage-Backed Bonds Due 2002 (the Bonds) 
The Company conducts casino gaming operations and operates full supportive 
services of hotel, restaurant, bar, bowling, and convention facilities at the 
Showboat Hotel and Casino in Atlantic City, New Jersey (Atlantic City 
Showboat). 

Disclosure 

In accordance with the Quarterly Report Instructions, the Company has not 
submitted updated information for the summary of significant accounting policies, 
aggregate maturities of long term debt and future lease obligations. There has 
been no significant changes to the information submitted in our December 31, 
1993 Annual Rep<;>rt. 

Reclassifications 

Certain prior period balances have been reclassified to conform to the current 
period's presentation. 

(2) Related Party Transactions 

In November 1985, the Company and SBO entered into a Parent Services Agreement 
whereby SBO agreed to provide the Company with executive, financial, data 
processing, legal, marketing, tax planning and compliance, and administrative 
services. SBO's services are intended to support and supplement the routine 
functions and responsibilities of the Company's staff and are not intended to 
substitute for the Company's performance or OSI's oversight responsibilities. 
In addition to the services outlined above, SBO has also granted the Company a 
nonexclusive right to the use of each of SBO's trademarks, service marks, trade 
names, and logos in the operations of the Company's business, including the 
registered trademark "Showboat." In consideration for such services and 
license, the Company has agreed to pay SBO a fee equal to five percent of gross 
revenues. 

(Continued) 
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ATLABTIC CITY SHOWBOAT, IBC. 

Notes to Financial Statements 

(2) Related Party Transactions (continued) 

In December 1990, SBO and the Company agreed effective January 1, 1990 to 
cancel and terminate the Company's obligation to pay management fees to SBO 
during the period from January 1, 1990 until the fees accrued prior to January 
1, 1990 (approximately $24,678,000 net of intercompany tax obligations) were paid 
in full to SBO and that upon payment in full the obligation to pay fees would 
recommence for periods beginning after payment of the accrued fees. During the 
quarter ended June 30, 1993 the Company paid the balance of accrued fees in full 
and recommenced accruing management fees. 

During the three months ended March 31, 1994 and 1993, the Company paid to SBO 
management fees, net of intercompany tax obligations, of $2,966,000 and 
$2,828,000, respectively. At March 31, 1994 and 1993 the Company owed 
$874,000 and $5,280,000, respectively, in accrued fees, net of income taxes, to 
SBO for SBO's services rendered to the Company in accordance with the Parent 
Services Agreement. 

(3) Receivables and Patrons' Checks 

As of March 31, 1994 and 1993, receivables consisted of the following 
(dollars in thousands): 

1994 

Casino $ 6,456 
Hotel 733 
Other 892 

8,081 
Less allowance for doubtful accounts 2,590 

Receivables, net $ 5,491 

(4) Other Accrued Expenses 

1993 

6,453 
458 
384 

7,295 
3,052 

4,2il_ 

As of March 31, 1994 and 1993, other accrued expenses consisted of the foll°"'i ng 
(dollars in thousands): 

1994 _l993 

Salaries and wages $ 5,696 5. ~ ' 
Taxes, other than taxes on income 2,455 2, 4.: 3 
Medical and liability claims 1,301 l. H' 
Progressive slot liability - 40 , J 
Accrued advertising and promotion 1,475 .. 1 .... 
Enforcement/annual license 562 
Settlement claims 873 ' ) 

Other 975 4 ) 

$ 13,377 =lJ, !~ 4 

-2-



ATLABTIC CITY SHOWBOAT, IBC. 

Notes to Financial Statements 
(5) Other Current Liabilities 

(6) 

As of March 31, 1994 and 1993, other current liabilities consisted of the 
following (dollars in thousands): 

1994 

Due to affiliates - interest $ 8,286 
Due to affiliates - mgmnt. fees 874 
Outstanding chip liability 721 
Other 307 

$ 10,188 

Bote Payable 

1993 

708 
5,280 

469 
244 

6,701 

At March 31, 1994, the Company had available an unsecured line of credit for 
general working capital purposes totaling $15,000,000. Interest is payable monthly 
at the bank's prime rate plus .5%. The banks prime rate was 6.75% at March 31, 
1994. The line of credit is guaranteed by OSI and expires in August 1994. 
Borrowings on this line of credit may not be used for the payment of management 
fees or to fund ventures in other jurisdictions. As of March 31, 1994, no funds 
have been drawn on this line of credit. 

(7) Long Term Debt .- Due to Affiliates 

On May 18, 1993 SBO issued $275,000,000 of 9 1/4% First Mortgage Bonds due 2008 
(9 1/4% Bonds). The proceeds from the sale of the 9 1/4% Bonds were $268,469,000 ne 
of underwriting discounts and commissions. Approximately $215,000,000 of the 
proceeds of the offering were loaned by SBO to the Company which loan is evidenced 
by an intercompany note with terms and conditions consistent with those of the 
9 1/4% Bonds. Approximately $162,289,000 of these proceeds were used to pay the lor 
term OSFC payable, OSFC in turn redeemed all of the outstanding 11 3/8% Bonds at 
105.7% of the principle amount plus accrued interest. The remaining proceeds will 
be used for the Company's operation and expansion of existing facilities. 

The 9 1/4% Bonds are unconditionally guaranteed by OSI, Showboat Operating Company, 
a wholly owned subsidiary of SBO and the Company. Interest on the 9 1/4% Bonds 
will be payable semi-annually on May 1 and November 1 of each year commencing 
November 1, 1993. The 9 1/4% Bonds will not be redeemable prior to May 1, 2000. 
Thereafter, the 9 1/4% Bonds will be redeemable at any time at the option of 
SBO, in whole or in part, at redemption prices specified in the Indenture for the 
9 1/4% Bonds (Indenture). The 9 1/4% Bonds will be senior secured obligations of SE 
and will rank senior in right of payment to all existing and future subordinated 
indebtedness of OSI and pari passu with- OSI's senior indebtedness. The 9 1/4\ 
Bonds will be secured by a deed of trust representing a first lien on the Las Vegas 
hotel casino (other than certain assets), by a pledge of all outstanding shares of 
capital stock of OSI and an intercompany note by the Company in favor of SBO and a 
pledge of certain intellectual property rights of SBO. OSI's obligation under 1t s 
guaranty will be secured by a pledge of all outstanding shares of capital stock o f 
the Company. The Company's obligations under its guaranty will be secured by a 

(Continued ) 
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ATLAIITIC CITY SHOWBOAT, IBC. 

Notes to Financial Statements 

(7) Long Tera Debt - Due to Affiliates (continued) 

leasehold deed of trust representing a first lien on the Company's hotel casino 
(other than certain assets). Showboat Operating Company's guaranty will be secured 
by a pledge of certain of its assets related to a Las Vegas hotel casino. 

The Indenture places significant restrictions on SBO and its subsidiaries, 
including restrictions on making loans and advances by SBO to subsidiaries which 
are Non-Recourse subsidiaries or subsidiaries in which SBO owns less than 50% of 
the equity. All capitalized terms not otherwise defined in this paragraph have 
the meanings assigned to the Indenture. The Indenture also places significant 
restrictions on the incurrence of additional Indebtedness by SBO and its 
subsidiaries, the creation of additional Liens on the Collateral securing the 
9 1/4 Bonds, transactions with Affiliates and the investment of SBO and 
its subsidiaries in certain Investments. In addition, the terms of the 
Indenture -prohibit SBO and its subsidiaries from making a Restricted Payment 
unless, at the time of such Restricted Payment: (i) no Default or Event of 
Default has occurred or would occur as a consequence of such Restricted Payment; 
(ii) SBO, at the time of such Restricted Payment and after giving pro form.a 
effect thereto as if such Restricted Payment had been made at the beginning of 
the applicable four-quarter period, would have been permitted to incur at least 
$1.00 of additional Indebtedness; and, (iii) such Restricted Payment, together 
with the aggregate of all other Restricted Payments by SBO and its subsidiaries 
is less than the sum of (x) 50% of the Consolidated Net Income of SBO for the 
period (taken a~ one accounting period) from April 1, 1993 to the end of SBO's 
most recently ended fiscal quarter for which internal financial statements are 
available plus, (y) 100% of the aggregate net cash proceeds received by SBO from 
the issuance or sale of Equity Interests of SBO since the Issue Date, plus (z) 
Excess Non-Recourse Subsidy Cash Proceeds received after the Issue Date. The 
term Restricted Payment does not include, among other things, the payment of 
any dividend if, at the time of declaration of such dividend, the dividend would 
have compiled with the provisions of the Indenture; the redemption, repurchase, 
retirement, or other acquisition of any Equity Interest of SBO out of proceeds 
of the substantially concurrent sale of other Equity Interests of SBO; 
Investments by SBO in an amount not to exceed $75,000,000 in the aggregate in 
any Non-Recourse Subsidiary engaged in a Gaming Related Business; Investments by 
SBO in any Non-Recourse Subsidiary engaged in a Gaming Related Business in an 
amount not to exceed in the aggregate 100% of all cash received by SBO from any 
Non-Recourse Subsidiary up to $75,000,000 in the aggregate and thereafter, 50% 
of all cash received by SBO from any Non-Recourse Subsidiary other than cash 
required to be repaid or returned to such Non-Recourse Subsidiary provided that 
the aggregate amount of the Investments pursuant thereto does not exceed 
$125,000,000 in the aggregate; and the purchase, redemption, defeasance, or 
retirement of the 9 1/4 Bonds (on a pro rate basis). 

At March 31, 1994, the Company had available an unsecured line of credit with SBI 
totaling $15,000,000. Interest is payable monthly at money center banks average 
prime rate as published in the Wall Street Journal, plus 1%. The line of credit 
expires in March 1995. At March 31, 1994 no funds had been drawn on this line of 
credit. 

-4-



(8) Leases 

ATLABTIC CITY SHOWBOAT, IBC. 

Notes to Financial Statements 

The Company leases certain furniture and equipment and a warehouse under 
long-term lease agreements. The leases covering furniture and equipment, which 
expire in 1994, and a warehouse, which expires in 2001, are classified as 
capital leases. The Company has the option to purchase the warehouse from 
January 1, 1996 through March 31, 2001 at an option price of approximately 
$1,928,000. 

The Company is leasing 10 1/2 acres of Boardwalk property in Atlantic City, New 
Jersey for a term of 99 years commencing October 1983. Annual rent payments, 
which are payable monthly, commenced upon opening of the Atlantic City 
Showboat. The rent will be adjusted annually based upon increases or 
decreases in the Consumer Price Index, not to exceed 10% per year during the 
second through the sixth lease years. In April 1994, the annual rent increased 
$208,000 to $8,326,000. Under the lease, the Company is responsible for taxes, 
assessments, insurance and utilities. 

Rent expense for all operating leases (except those with terms of a month or less 
that were not renewed) was $2,201,000 and $2,135,000 for the three months ended 
March 31, 1994 and 1993 respectively. 

( 9 ) Income Taxes 

As discussed in Note 1, the Company adopted the provisions of FAS 109 as of 
January 1, 1993. The cumulative effect of this change in accounting for income 
taxes of $556,000 was determined as of January 1, 1993 (Note 12). 

For the three months ended, March 31, 1994 and 1993 Income tax expense 
consisted of the following (dollars in thousands): 

Years ended 
1994 1993 

Federal: 
Current $ (988) (394) 
Deferred 707 876 

(281) 482 

State and local: 
Current 33 26 
Deferred (103) 111 

(70) 137 

Total 
Current (955) (368) 
Deferred 604 987 

$ (351) 619 

-5-



(l0)Employee Benefit Plana 

ATLABTIC CITY SHOWBOAT, IBC. 

Notes to Financial Statements 

The Company maintains a retirement and savings plan for eligible employees not 
covered by a collective bargaining agreement. Under the terms of the plan, 
eligible employees may defer up to 3% of their compensation, as defined, of 
which 100% of the deferral is matched by the Company. Eligible employees may 
contribute an additional 12% of their compensation which will not be matched by 
the Company. Amounts contributed by the Company vest over a five-year period. 
The Company contributed $330,000 and $303,000 to this plan for the three months 
ended March 31, 1994 and 1993, respectively. 

The Coll).pany's union employees are covered by union-sponsored, 
collectively-bargained, multi-employer pension plans. Contributions are determined 
in accordance with the provisions of negotiated labor contracts and generally are 
based on the number of man-hours worked. Contributions to the plans were $94,000 
and $86,000 during the three months ended March 31, 1994 and 1993, respectively. 

On May 17, 1990, the shareholders of SBO approved a long-term incentive plan in 
which officers and key employees of the Company participate. Up to 600,000 
shares of SBO common stock may be awarded to plan participants as either 
restricted shares or stock options. Restricted shares and options vest over a 
five-year period. The options are exercisable, subject to vesting, over ten 
years at option prices determined by the Compensation Committee and subject to 
the approval of the Board of Directors provided that the option price is not 
less than 100%. of the fair market value of SBO's coIIDllOn stock determined on the 
date of grant of the options. 

In April 1992, the Board of Directors of the Company adopted the Showboat, Inc. 
1992 Employee Stock Option Plan (Plan) for all full-time and part-time employees. 
SBO reserved an aggregate of 1,000,000 shares of Showboat, Inc. common stock for 
issuance under the Plan. The exercise price of an option awarded under the Plan 
cannot be less than the fair market value of SBO common stock on the date of grant. 
The number of options granted to an employee is based on the employee's years of 
service with the Company. Options, all of which expire ten years from the date of 
grant, are subject to vesting and continued affiliation with the Company. 

(ll)Bew Jersey Investment Obligation 

The New Jersey Casino Control Act (the Act) provides, among other things, for 
an assessment on a gaming license based upon its gross casino revenues after 
completion of its first full year of operation. This assessment may be 
satisfied by investing in qualified direct investments, purchasing bonds issued 
by the Casino Reinvestment Development Authority (CRDA), or paying an 
"alternative tax". In order for direct- investments to be eligible, they must 
be approved by the CRDA. 

(Continued) 
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ATLABTIC CITY SHOWBOAT, IBC. 

Notes to Financial Statements 

(ll)Bev Jersey Investment Obligation (continued) 

Deposits with the CRDA bear interest at two-thirds of market rates resulting in a 
current value lower than cost. At March 31, 1994 and 1993, Investments, Advances 
and Receivables include $5,520,000 and $9,929,000, respectively, representing the 
Company's deposits with the CRDA of $8,253,000 at March 31, 1994 and $14,868,000 at 
March 31, 1993 net of a valuation allowance of $2,733,000 and $4,939,000 
r~spectively. The carrying value of these deposits, net of the valuation 
allowance, approximates fair value. 

The CRDA as an agency of the City of Atlantic City is responsible for the 
redevelopment of the area surrounding the Boardwalk. The Company has requested 
and the CRDA has approved that $8,000,000 of the Company's deposits with the CRDA 
will be used for the expansion of a City street leading to the Atlantic City 
Showboat. In connection with its approval, the CRDA required the company to 
donate $2;000,000 of its deposits with the CRDA to certain public programs. 
Construction commenced in the fourth quarter of 1993 and is expected to be 
completed in 1994. The Company has reclassified these CRDA deposits, net of the 
valuation allowance, totaling $6,667,000 to construction in progress. When 
construction is complete, these costs will be amortized over seven years. The 
CRDA has set aside these deposits in a restricted account and the Company no 
longer receives the benefit of investment income from these funds. 

The Company has applied for and received approval for funding credits from the 
CRDA in connec~ion with the construction of the Company's additional hotel rooms. 
Pending the execution of a Credit Agreement with the CRDA, which states the terms 
and conditions by which the Company may receive funding credit, the Company may 
begin applying for and receiving funds from the CRDA as expenditures are made for 
the construction of the hotel rooms to the extent the Company has available funds 
on deposit with the CRDA. The Company has approximately $2,500,000 in available 
deposits with the CRDA which they may apply for upon execution of the Credit 
Agreement, with the balance being applied to portions of future CRDA deposit•. 

(12) Commitments and Contingencies 

In 1993, the Company entered into construction contracts which commit the 
Company to approximately $39,000,000 in expenditure~ in 1994 and approximate l y 
$7,000,000 in 1995. 

The Company is involved in various claims and legal actions arising in th• 
ordinary course of business. Additionally, the Company is presently undergoing 
an audit by the Internal Revenue Service for the tax years ending June 30, 1989 
and 1990. The State of New Jersey is currently auditing the Company's state 
income tax returns for the tax years ended June 30, 1986 through 1992. In th• 
opinion of management, the ultimate disposition of these matters will not have 
a material adverse effect on the Company's financial position or results o f 
operation. 
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(13)Extraordinary Gain 

ATLABTIC CITY SHOWBOAT, IBC. 

Notes to Financial Statements 

As discussed in Note 1, the Company adopted the provisions of FAS 109 as of 
January 1, 1993. The cumulative effect of this change in accounting for income 
taxes of $556,000 was determined as of January 1, 1993 and is reported as an 
extraordinary gain in the statement of income for the three months ended 
March 31, 1993. 

(14) Statement of Cash Flow Supplemental Information 

1. Disposal of fixed assets: 

Property Gross 
Accumulated Depreciation 
Proceeds 
Loss on disposals 

2. Increase in fixed asset acquisition included in accounts payable 

3. Decrease in CRDA obligation included in accounts payable 

4. Decrease in accrued mgmt fees, net of tax, included in Other Current 

5. Increase i~ Current Deferred income taxes included in Other Current 

-8-

(1,099) 
1,080 

35 
( 16) 

(795) 

27 

Liabilitiei: 
(4,406) 

Assets 
248 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

MARCH 31, 1994 

(UNAUDITED) 
($ IN THOUSANDS ) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE ALLOWANCE 

(b) (c) (d) 
Patrons' Checks: $ 

Un deposited patrons' checks ....................... - ....................... 3,303 

Returned patrons' checks ................................................. - .. 3,153 
$ 

Total patrons' checks ............................................................ 6,456 2,406 

Hotel Receivables ........................................................................ 733 184 

Other Receivables: 
Receivables due from officers and employees ............. -
Receivables due from affiliates ............................................... 229 

Other accounts and notes receivables .................................. 663 

Total other receivables .......................................................... 892 -
Totals (Form 205) ............. - ................................................................... $ 8,081 $ 2,590 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

la) 

Beginning Balance (January 1) ........................................................................................ - ..................................... _ .. 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ................................................................................................................ _ ........................ --........ 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ....................................................................................................................................................................... 

Checks collected through deposits ......................................................................................................................... 
Checks transferred to return checks ........................................................................................................................ 
Other adjustments ... ·---·····--... - ............................................................................................................................ 

Ending Balance .......... ·---·· .. --·· .. ·· ....................................................................................... - ................ _ .. ,_ .............. 

"Hold" Checks Included in Balance On Line 16 .......... ::-: .............................. - ..................................... .............. 
Provision For Uncollectible Patrons' Checks ............................................................... - ......................... _ ..... 
Provision As A Percent Of Counter Checks Issued ............................................................................................. 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 
4,050 

549 

892 

$ 5,491 

AMOUNT 
(h) 

$ 2,982 

25,206 

(17,762) 
(6,415) 

(708) 
-

$ 3 303 

$ -
$ (195) 

-0.8% 

CCC-240 



Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 
Retail & Gifts 
Other 

Total 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT 

PROMOTIONAL EXPENSES AND ALLOWANCES 
For The Three Months Ended March 31, 1994 

( in Thousands ) 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

20 $ 1,471 $ 
284 2,621 

1,325 1,133 
4 664 

412 6,207 

32 474 

3 23 N/A 283 

1 664 $ si722 416 $ 7,154 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
: ss 

COUNTY OF Atlantic 

___ K_a_th_.y_C""""""'ar"""'a_c_c_io_l_o __ being duly sworn according to law upon my oath 

deposes and says: 

1 . I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this / .3-rA day 
of -Mt~;- , 1_~94 . 

·x5t£2k<&£;- Y4£u_ -(,_1al!4c <--
Signature 

BRENDA SUE WALLACE 
•1au11v P'f Pl IC Of MfW lfBSEX 

Basis of ~e~miss,on E.lLPlfH Jin, JO, 1991. 
to Take Oaths 

< m Co~ 
Signature 

Vice President of Finance 
Trtle 

3472-11 
License Number 

Atlantic City Showboat, Inc. 
Casino Licensee 

CCC-250 



QUARTERLY REPORT 

LICENSEE Sally's Park l?lace, 
ADDRESS Park Place and the Boardwa 

Atlantic City, NJ 08401 

FOR THE QUARTER ENDED MARCH 31, 1994 

TO THE 
CASINO CONTROL COMMISSION 

OF THE 
STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
IBIS QUARTERLY REPORT.... Vicki Lynn Guveiyian __ ___,__ __ .,__ _______ _ 
OFFICIAL TITLE . . . .... . .. . . Assistant Vice President / Controller 

ADDRESS .. . . . . ......... . . Park Place and the Boardwalk 

Atlantic City, NJ 08401 



TRADING NAME OF LICENSEE: SALLY'S PARK PLACE CASINO HOTEL AND TOWER 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED MARCH 31. 1994 

Balance Sheets 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

Notes to Financial Statements 
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FORM NO. 

CCC-205 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 
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TRADING NAME OF LICENSEE: SALLY'S PARK PLACE CASINO HOTEL AND TOWER 

BALANCE SHEETS 
MARCH 31. 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

ll c~r~~=:~riii~ -_ .. -_ .. -_ -_ ........ -_ -_ -_ ... -_ . -_ .... -_ -_ -_ -_ ..... : .. : -_.: _-_:: . ._i $ ____ __:,....;._:_...,;._:_ ____ ::..::...:,.:...,:___ 

I l:i/1 Receivables and patrons' checks ~net of allowance for doubtful i 

I ; 

9,153 1 $ 10,806 1 

; i :::::~::~.7.~~.-~--•_- .- --• •_•·_._:::_-·:·:_::_•~~~:2: :-:-:: :'-~ -------'-"=~----....::.i:=..:....: 

4360 1 3 397 1 
1813 1 1857 1 
7 498 1 9101 1 

' 22,824 1 25,161 1 

:I !!!: Investments, Adv~nces. and Receivables .. . ....... . . .. . . ... . ... ~OTE 9 ... ____ ......;_;;..:.;;:.::.=.:. ____ ~~;_c__ 

,,tt Property and Equipment - Gross ............................ .:-.rOTE 3 .. . 
36,152 '. 34.804 1 

754664 1 742297 1 
' 

' I 

(291,455) (267,929} 
16 027 1 10 416 1 

I 
544,749 1 538.212 1 $ 

LIABO:..ITIES AND EQUITI 

I 

1$ 6495 1 

8,000 1 
44 1 42 ! 

425.000 1 350,000 1 
8 715 1 25 763 , 

20.393 : 27 666 1 
10 452 1 7769 1 

504,456 1 462.173 1 

J~l Stockholders', Partners '. or Proprietors ' Equity ......... . . .. ..................... ____ ____:,;_;33c..:.,7..:...:5::..:6::..:l ____ __:::.82==•.::...57.:...::....61 

i]i~1 Total Liabilities and Equity ... ..... ... ..... . . . ... .... ... ... ................ .. $ 538,212: $ 544,749 1 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

9/92 CCC-205 
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TRADING NAME OF LI CENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF INCOME 
. FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino .. .. ....... .. .... . .. .... . . .... .. . .... ..... . . .... ...... ... . ........ . ..... .. .......... . S 65.714 IS 65.379 -----------
Ro o rn s ..............• • •.... . .. .. .. .• .... •... ... . ... ......... ...... .• ......••..•.• •.••...•. , -----------7.2971 7.280 

Food and Beverage ...... . ............. .. . . .. . ...... . . ... .. ... . . ............................ : 9.0221 8.918 r-----------
Other . . . . . .. . .. . . .... .. ...... . ..... • • . . • • • • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · ·· · · ··· · ··· ·· ·· .: 1.690 1 1.848 r------------

T o ta I Revenue .. . .. . ...... . . ........ ..... . . ...... . ... ... ... • • • • • • • • • · · · · · ··· · ·· · · · · · · • •· .! 83.723 1 83.425 
,-, ------,------

Less: Promotional allowances ........... .. ... .. .............. ........ ..... . . • • • • • • • ...... ! I ___ .,____'------'----' 
Net Revenue ...... . ............................... .. ....... •••••••••···············•·•··• 

(7.790j (7.655) 
' 75.933 I 75.770 

COSTS AND EXPENSES: 

Costs ot Goods and Services ... .. ..... . .. .. . ... . ..... ..... ........ ......... . ................. .. 44.795 . -H.951 -----------
Se II in g. General. and Administrative ....... . .... ....... ..... .. .. ..... . ......................... i 13.537 1 10.742 -----------
Provision for Doubtful Accounts ........ .. .... . ........................ . ..... • .. .............. ! 62 (43j >----------~-----

Tot al cost and expenses ............. ... ... . .. .... .... . ... . . . ......... .. ... •· .............. ; 58.289 1 52.755 

Gross Operating Profit .... · ............. ..... . .. .. . .. . ........... •• ••• •·•······ ···············'r------------17.644 I 23.015 

7.6681 7.030 
1 

Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I ,__ _________ _ 
Charges from affiliates other than interest: 

Management fees ............................................ . ... •.•• •• • • • • • • • • • • • • • • • • • .! -----------
0 th er ........... . ..... . . ....... ...... . .. . ........... ... ... . .. .. ....... . . NOTE 1. ... '. 1.101 1 1.155 -----------

1 n come ( Loss) from Operations ......... ... ...... .. .. ... . . .. . ... .. ... . . . . . • • • • • • • • • • • • • • • • 8.875 1 14.830 

Other Income (Expenses): 

Interest (expense ) - atfiliates . . . ....... ..... . .... ...... .... ... .. . ......... .... NOTE 7 ... . \ 10.384 ( 10.3011 ___ _._ ______ _ 
Interest (expense) - external ............. .. . . .............. .. ...... .. . .. ...... NOTE 7 . . . .. ____ _.__.__ _______ _ (282] (696 
Investment alternative tax and related income (expense) - net ......... . ....... .... .NOTE 11 .. : r----~----~-(420) (414 

N on operating income (expense) - net . ... ....... . . ... . ..... ... ... ....... ....... NOTE 12 .. : 392 1 287 -----------
Tot a I other income (expenses) ................... .... ....... ... ...... . . . ••••••·•••··•·•··• . . . ! r-__ ....._ __ ..._ _ __,_ __ 

Income (Loss) Before Income Taxes and Extraordinary Items .. . . . ..... . ....... . . . ..•....... . ...... '. ------------------
(10.611) ( 11.207 

(1.736) 3.623 

Provision (credit) for income taxes . . ......... ... ..................... . ......... NOTE 8 . .. . : --------'----------(7041 1.438 

Income (Loss) Before Extraordinary Items .......... . ...... . ... . ............... • • • • • • • ......... . ; ___________ ,__ ___ _ (1.032) 2.185 

Extraordinary items (net of income taxes - 1994. $14.137) (20.735) 

Cumulative effect on prior years of change in accounting for income taxes ............. NOTE 1. .. : ---------------( 11.37i 

Net Income I Loss) .......... . ....... .... .... ....... . .. . .. ......... .... .. .... . .............. .. : S (21.767)S (9.192 

·n1e accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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' 



TRADING NAME OF LICENSEE: SALLY'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUllY 
FOR THE THREE MONTHS ENDED MARCH 31 . 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

Ul:@ Common Stock: 
l!!Jlj[j!j Beginning balance (January 1) ....... . .... . .. . ____ 10_0_1 $ _____ l_i ___ l_OO_I $ _____ 1; 
~:!:;::. Sale of stock .. ... .. . ...................... __________________ _ 

:Ji:~\\llilil Encling balance .................... .. .... .. : ,_I ___ 10_0_1 _____ l_! ___ l_OO_I -----1 i 
I :!j!Jljjjjjjllllll Pref~rre~ Stock: I I 
::flit Begmnmg balance (January 1) ...... . . .. .. ... , 1}IiI[ Sale of stock ........ . . . ............ .. . .. . ! ----------------,------
::::::::,::::::: Ending balance ........ .. .. ·. ·. ·. ·. ·. ·. ·. ·. ·. ·. ·. ·. ·. ·. ·. ·_ ; '--! -----------,----------

(30,595 

91,767 1 

:(ff{! Additional Paid-in Capital: I Be~:~::db~I~~~ (J~~:".'ry l) .... ·.·.·.·.·.·.·.· ..•.. 
,,d!lh: Ending balance............................ 55,522 

;; r:;:;;~a::nce(Januaryl) .. ·, l.-----~-----'------------,1111 Purchase of additional stock . . . . . . . . . . . . . . . , .---------------------------, ! ~~=;·:::::~~,.~f~~k ...... · .. ·.·. ·· .. ···! I 
jf17\' Beginning balance (Januarv 1) .. ... . .. . .. .... : .__ ____________________ _ 

86.117 91,767 1 

--------- · ........... . .... i - ---------------------------· ........... . .. . 

---------· ...... ... .. ····· 

:.:\,:mi Begmnmg balance (January 1) ............... 1 

"='''26"' P . . d d' ' :) :,,.,,/= nor per10 a JUStments . ........ . .. .. .. ... , f! ~~::o::~ (l~s) . . . . . . . • 

ii:i:I ~ £~:':g balance ..... ,. ... : ... .. . .. . .. .. .. .. . : 
, _ ~ == g Stockholders Equ,ty .............. . . 

9,192) 

9,192) 
$ 

21,76 

(21,76 
$ 82.576 1 

The accompanying notes are an integral part of the financial statements. 
Valid compariso~ cannot be made without using information contained in the notes. CCC-220 
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TRADING NAME OF LICENSEE: SALLY'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE THREE MONTHS MARCH 31 , 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

NOT APPLICABLE 

I 

I 
'$ 

---------- .... . ... .... ..... .... ········ ,-' ------'--------
Ending balance .. . .. . . .... . .. .. . ... .. . .. .. .. . ... .... . .... j 1r--------------! 

( ) ! ( 

---------- . . . .. ... . .. . ················· -------------
Ending balance ....... . ... . . .. ... . ... .. . ..... .. .. . .. .. . ... : ( ) : ( ) .--'--------'--_,__------'-

I 

( )I ( 
---------- .. .. . ....... ··············••t I """• -------------
---------- •• ••• ••• • • •• · · ····· ········· ; ,....1 -------------

Ending balance . ... .. .... . . . ... .. . .. . . ... ... .. ..... . ..... : '--! ..,___ ____ ___,_)_; ..,_( _____ __'._ 

$ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-225 
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TRADING NAME OF LICENSEE: SALLY'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
(SIN THOUSANDS) 

··•·,·••••·••:••1••:•••"':•••::::· .•. • . • . 1::lj~~::::11:11:1:1:1:1:1:1111:111 

JW.ii Net Cash Provided (Used) By Operating Activities ..... .. ........ . ........ . _$ _____ __,(~4:....,6_58-'):.....$ _____ _,__(l_0..:...,1_5__:51 
{ifi] Cash flows From Investing Activities: 
::!ii') Purchase of short-term investment securities ................ . . . . .... .. . Ii :;:~~ ~=~:~::;;;::::~~~i:~::;u~:t~~ ::: :: :·::: :.:.:::! -----------------

l.l.1i.i .i.1.i.1 :f ~A~;~i ~i~I;;;~~;~~it~:·:·:::::::::::·:: :::: 1-1---------,---------
- Cash outflows to acquire business entities ..... .. ..... . ... ........... . .. . . 

::1o{i Payment to affiliate for CRDA credits . . . . . . . . . . . . . . . . . . . . . . . . . . . . .- ---------------
.J~:jii:!I Net book value of disposals .. . ... .... .. . .... .. ...... .. .. .. . . . . ... . , 146 1 

i// 11:tl!i!i! Net Cash Provided (Used) By Investing Activities ... ..... .. . .............. ------(-4-,6-22-1) _______ (2-,2-9-lJ 

(3,784) (1,625) 

(843) (824) 
i 

si 12 1 

i:•:•::~iiJi Cash flows From Financing Activities: / 
dWJ Cash proceeds from issuance of short- term debt . .... ... . ..... ...... . . . 1 f----------------------i f.~§~;:#;:::f ]:~~:~;·~:~~;.::.:.:.:.·:.:.:::::::::::::::::: ,.------(-~-1~-'-~-r-!-i ______ (:-:-'-::-1-:: 
lilffl!f Cash proceeds from issuing stock or capital contributions . ...... .. ... f-----------'---------i::: g:;; ii :~rchases of t~e~ury stock .... ... : . .. .... . . . .. ....... ...... .... .... . . ; _______________ _ 
t~ f yments of diVIdends or capital withdrawals ....... ..................... c_ _____ (._3_0;_,5_95_).__ _____ _._(8-'-,000__,_) 

:1 1111 Advance (to) from Bally and affiliates . . ·.·.· .·.·.·.·_'.· _' _'_' _' .·_' _' .-::::::::::::::: : ________ ......_ ______ _ 

t 23t Net Ca h P ·ct d (U d) B F' . A . .. •••••..;...•,•••• s roVI e se y mancmg ctlVItles ....... ......... ........ , .,_ ------------------
:;;i fflJ;): Net Increase (Decrease) In Cash And Cash Equivalents ........... . ....... j 

l!iil ~ij Cash And Cash Equivalents At Beginning Of Period .................. . .. : ,-i -----~--'-----------'-

:::::=::::::=::=t: ' : 
}~) Cash And Cash Equivalents At End Of Period ........... - .. . ..... .... ... :$ ··.·.••·•·•·•········· i===================== 

6,144 1 l0,989 · 

(3,136) ( l,457'J 

12,289 1 12,263 1 

9 153 1$ 10,806 : 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

.i !:1:! ~:t~::~d During Period Fo~: . 
. .... ·•·• (net of amount capitalized) .. ............ . ...... ... .. .... ... ... $ 24.064 1 ···•·.•:••·•·•·•·• 1,-----------------
~ :::::: Income taxes . .. .......... ...... .. . . . . . . ... ........ ...... , .... .. . . .. :_$ ______ 2_2_,90_7_1 _______ _ 

21.440 : 

12/87 
The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. CCC-235 



TRADING NAME OF LICENSEE: SALLY'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31 . 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

... ..... !!1!~:1
1
z~1,

1:!1t~q,t=l~i!!i3~1;g~:::~~-;:: 
i!!::::: 
\3tf J~:::i:: 
::! :f:!:: 

I 
Jl i!ili 

Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment . ....... .. . 7,278 1 6.6021 
Amortization of other assets . . . . .. . . .. . .... .... . .. . .... .. ... . ....... ; : 390 I 4281 --------------------, (Gain)/Loss from financing activities. . . . . . . . . . . . . . . . .......... .. .. : _! ______ 3_4_,8_7_2_1 -------~ 
Deferred income taxes - current .. .. .... . ....... . .. . ........ . .... . .. ; : ______ _,(.._1_20_.)....._ _____ _;(._5_05 ...... ) 
Deferred income taxes - noncurrent .. .. ... . .... ... .. _ .............. J Ji (11,367) 1,928 I 
(Gain) loss on disposition of property and equipment .............. . . . .. : f-------------....;.._l ______ ..:,.__j 
(G . ) l . . bli . ! lr---------420--+l.------4-13-I am ass on casino reinvestment o gations ........ . ... • • • .. • • • • • • • •; f.-1 ___________________ . 

(Gain) loss from other investment activities . . . . . . . . . . . . . . . . . . . .. . . . . . . . . 14 1 39 I ----------------~et (increase) decrease in receivables and patrons· 
checks .. ........ .. . . . . . .. . . ... ...... .. . .. . .... ... . . .... .... ••···· 1,628 1 505 1 
Net (increase) decrease in inventories ........ . . . ..... .. ............... ;;--_______ 2_1-1 _______ 1;..::1.::....;51 
Net (increase) decrease in other current assets .. . ...... -··············: ,_! ------~(2:_3_5)..,...._ ______ ~(5_60_) 
Net (increase) decrease in other assets ................ .. ............. · (69 ' 3,733 j 1---------------~----; Net increase (decrease) in accounts payables.......................... (643 (887) 
Net increase (decrease) in other current liabilities i 
excluding debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ( 15,372~ (8,420) 
Net increase (decrease) in other noncurrent liabilities : -

1 
I j 

excluding debt ............. .. ..... . .. . ............ . .............. '. ,-; ______ 2_92_! ____ _,(~15....:..,73_ ......... 11 
' I 11,377 1 Cumulative effect of change in accounting for income taxes 

/ ~ \ et Cash ProV1ded (Used) By Operatmg ActiVIties . . . . . . . . . . . . . . . . . . . . . . . . .$ (4,658)$ (10,155) 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
!;liff:1 Acquisition Of Property And Equipment: . , 

.:~ f Additions to property and equipment ......... . . . ....... . ............. ; .$ 3,784 1 1,625 I 
' '4£J"'='' L Ca . 11 bli · · . -i --------"--------..,;._-:,......:t ess: pita ease o gatmns mcurred . . ........................... . . : , _______________ _ I ~~i~~~i.~i~;~;~~:ent: .. : : : .•.•········ ::::::::::::::::: j,..$ ______ 3_,7_84_: ______ l_,6_25_1 

:lffl]i Net assets acquired other than cash. goodwill. and i : 

:1111:; ~~:~:::~::tu~=;~::::::::::::::::::::::::::::::::::::::::::: : ;,-----------------
55='''=' Iss f k . l . d ; , . ,,,:,,,,.r:• uance o stoc or capita mveste . . ... .. ... .... . . . ..•.. ...... . .. . .. . .._1 _______________ _ 

· 5Sk Cash O tfl T A · B · E . . '$ $ . .,.,,.,,,,. u ows o cqurre usmess ntltles ... . . ....... .. . . . . . . ...... . . . ================= 
jji::j:j S~:tak l~sued Or Capital Contri~utions: . . . , 
~ ::": l ISsuances of stock or capital contributions . . . . . . . . . . . . . . . . . . . . . . . . . ,....$ ________ ·$ _______ _ 

~ f Less: Issuances to settle long-term debt . .... ... ........ . ... . . . .. . ..... . ________________ _ 
•~ !).!!: Consideration in acquisition of business entities ..... .... . ............ i ________________ _ 
§It Cash Proceeds From Issuing Stock Or Capital Contributions . . . . . . . . . . .. $ $ 

CCC-235 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
MARCH 31 . 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

f::::: Undeposited patrons' checks .. .. .. .... . ....... ... .. . :s 1.439 1 -------1 H::::::~::::;,::~:~:~:•·•·•····•··.·._-._- .·.·._-.·.· .. _-.· .. .-.. · .. ·._-._-·· ______ 2_._;;_;_:_$ ____ .,___-'"-------------'---

i 
I I 

1.365 1 (l.070j5 

(200) 697 1 

11. o~:~:,~::1:•::~::~om office,s and omplo,,m ....... . .. . 
:l:!:!i! Receivables due to affiliates ... ... ... . ..... . . ... . . .. . . ------6-87-1 

' Other accounts and notes receivables ................. : 1.605 1 ;--------'----------,-----------~ 
Total other receivables .... .. ....... . ...... . .... . . . ! 2.2981 2.2981 --------------------------

Tot al s (Form 205) .. .......... ... ...... .. .......... iS 5.630 j$ (l.270)$ 4.360 ! 

............ . ...... ....................... ... ·········"············ -------------
Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations. partial redemptions. substitutio'ls. and patrons· 

cash deposits) .. .. ... . .................... , .. .. • • • • •· · · · · · ... · · ·· · · · · .. · · .. · · .. · · · · · · · · · · · · · ·· 16.146 i -------------
Checks redeemed prior to deposit l excluding the unredeemed portion of counter 
checks redeemed through partial redemptions. and excluding checks redeemed 

·.··.•.· .. : .. -:-•,•,·.· 
:::,;,;;;:::;:; through transactions relating to consolidations. substitutions. and patrons· l 

-i:-:i::::::::::-· cash deposits) . ... .............................. . ................... ... ........... . .......... : __________ -(_13_._56_5_1 

:J~J Checks collected through deposits .... .. ........................................................ : _________ ___._(3_._1_95-'l 

!::::: Checks transferred to returned checks ........... . ................... .... .................... . .. . '. __________ __,_(_66_3_,) 

; ~:::: E~~~:: ~~l::=~~t~ .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .· .: : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : '.=s==========1=·=43=9=1 
\:\ 

.•• ·::-;. i 

i !!( "Hold" · : ::.• .. :·:·-:::: Checks Included In Balance On Lme 16 .. .. . .... . .... . .... .. ............................... .S ____________ 0_I 
iis j Provisio F · · · .. :"""""::•:- n or Uncollect1ble Patrons Checks ..... . .. . .......... .. ........... . .............. . .. .. .. _.S __________ __,,,(_30-'l 

11!::i~i Provision As A Percent Of Counter Checks Issued. ...... .......... ... ... ... .. . . . .. . .. .. ... . . ... .. .. 0.001 % 1 

4/86 CCC-240 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

PROMOTIONAL EXPENSES AND ALLOWANCES 
(S in Thousands) 

For the three months ended March 31, 1994 

Promotional Allowances Promotional Ex12enses 

Number of Dollar Number of Dollar 
Reci12ients Amount Reci12ients Amount 

Rooms 34.575 $ 2,784 $ 
Food 340,050 3,381 
Beverage 764.513 1,529 
Travel 19,215 384 
Coin 
Coupon 271,884 3,374 
Entertainment 3,617 61 
Retail & Gifts 
Other 1.166 35 7,079 354 

Total 1,143.921 $ 7,790 298,178$ 4,112 

7/92 CCC-245 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
:ss. 

COUN'TY OF Atlantic 

Vicki Lynn Guveiyian . being duly sworn according to law upon my oath __ __._ ___ ...,___ ___ _ 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

----.... ,- • / I 

, ,Y · ;,-· , -\ ., --t.v•:::::<:' , 6,, -
Signature / 

Assistant Vice President/ Controller 

Subscribed and swom to 
before me this 16th day 
of May, 1994 

Signature 

Basis of-Authority 
to Take Oaths 

26 

.--; 
/ / ·.,, . ( , · •·t..,r .... ,...., .. ;._.,--;. _ ·:. -_; 

Title 

#000558-11 
License Number 

On Behalf Of: 

Baily's Park Place. Inc. NJ 
Casino Licensee 

CCC-250 



3ALLY 'S PARK PLACE CASINO HOTEL & TOWER 
~o te l - Notes to Financial Statements 

=or ~he Th=ee Months Ended March 3l. 19 94 and l9 93 
(Unaudited ) 

The accompanying :.:..:iancial statements inc lude the accounts of Bally' s 
?ark Place , a New Jersey corporation , ( the " ':ompany") . :'he Company was a 
direct ·,;holly owned subsidiary of Bally Manufacturing Corporation ("BMC") 
unti l June 16, 19 93, ~hen BMC contributed all of the capital stock of the 
Company to Bally Casino Holdings, Inc . ( "Casino Holdings") . Casino Holdings 
·11as formed as a subsidiary of BMC in April 1993 to serve as a holding company 
for the Company and fer acquiring and developing gaming operations, including 
those in newly emerging gaming jurisdictions. The accompanying financial 
statements should be read in conjunction with the consolidated financial 
statements included in the Company's Annual Report to the Casino Control 
Commission for the year ended December 31, 1993. 

Please refer to the Annual Report for the following: 

1. Summary of Significant Accounting Policies 
2. Leases (except rent expense for the periods) 
3. Provision for Income Taxes, Reconciliation to Statutory Rate 
4. Pension Plans 
5. Reinvestment Obligation 
6. Capital Stock-Description of Features 
7 . Contingent Liabilities 

All adjustments ~ave been recorded which are, in the opinion of 
management , necessary fo r a fair presentation of the balance sheet and 
statement of changes in stockholders' equity of the Company at March 31, 1994, 
its statements of operations and cash flows for the quarter ended March 31, 
1994 and 1993. All such adjustments were of a normal recurring nature, except 
for those adjustments in 1994 to reflect the refinancing of indebtedness (see 
"Note 4 - Long-Term Debt, Affiliates and Other") and in 1993 to apply the 
provisions of Statement of Financial Accounting Standards ( "SFAS") No. 109, 
11 Accounting for Income Taxes" ( see "Income Taxes") . 

The Company operates in one industry segment. All significant revenues 
arise from its casino and supporting hotel operations. 

Certain reclassifications have been made to prior period financial 
statements to conform with the 1994 presentation. 

Investments in Subsidiaries 

The Company has three wholly owned subsidiaries, B . W. Realty, Inc. (which 
operated a motel in Atlantic City until January 1992), Bally Warwick, I nc. 
(which owns several condominiums in a building in Atlantic City for sale and 
lease) and Bally' s Park Place Realty Company (which owns land in Atlantic 
City). The investments in these subsidiaries are reflected in the accompanying 
financial statements using the equity method. 

Allocat ions from BMC and transactions with related parties 

During the quarter ended March 31, 1994 and 1993, respectively, BMC 
allocated costs to the Company consisting of the Company's allocable share of 
BMC' s corporate overhead including executive salaries and benefits, public 
company reporting costs and other corporate headquarters' costs. While the 
Company does not obtain a measurable direct benefit from these allocated 
costs , management believes that the Company receives an indirect benefit from 
BMC' s oversight. BMC' s method for allocating costs to its subsidiaries is 
designed to apportion its costs to its subsidiaries based upon many subjective 
f actors including size of operations and extent of BMC's oversight 
r equirements . Management of BMC believes that the methods used to allocate 
these costs are reasonable and expects similar allocations in future years. 
Because of BMC's controlling relationship with the Company and the allocation 
of certain BMC costs , t he operating results of the Company could be 
significantly different from those that would have been obtained if the 
Company operated autonomously. The accompanying financial statements reflect 



3ALLY'S ?ARK PLACE CASINO ~GTEL & 7OWER 
:rote 1 - ::-ro tes to Financia2. Statements 

?or t~e Three Months Ended Marc~ 31, :394 and 199 3 
(Unaudited! 

~n allocation of costs and expenses i~curred by BMC o = $1,101,000 and 
Sl,15 5 ,00 0 for the quarter ended March 31, :394 and 1993, r espectively. 

Certain executive officers of t he Company function in a similar capacity 
:or GNAC, CORP . (a whollv owned subsidiarv o= BMC which owns and ooerates the 
=asino resort in Atlanc.ic City known as t~e "The Grand"), and exercise 
iecision making and operational authority over both entities. No allocation 
of cost is made from the Company to The Grand for these executive officers as 
;nanagement deems the direct allocable cost to be immaterial. In addition, 
certain administrative and support operations of the Company and The Grand are 
consolidated, including legal services, purchasing, limousine services, and 
certa in aspects of human resources. Costs of these operations are allocated 
to or from the Company either directly or using various formulas based on 
utilization estimates of such services. On a net basis, allocations from the 
Company were $56,000 and $696,000 for the quarters ended March 31, 1994 and 
1993, respectively, which management believes were reasonable. The Company 
leases surface area parking lots to The Grand, and rental income was $174,000 
for each of the quarters ended March 31, 1994 and 1993. 

The Company and The Grand have a cash management arrangement whereby The 
3rand advances excess funds to the Company ·,;hich the Company uses to reduce 
~he outstanding balance under its revolving credit agreement. As of March 31 , 
:994 and ~993, ~he Company had $0 and $8, 000,000 owed to The Grand 
respectively. ~hese advances are payable on demand. The Company pays interest 
monthly on these advances (at the prime rate of its agent bank) which totalled 
$199,000 for the quarter ended March 31, 1993. 

Income Taxes 

Taxable income or loss of the Company is included in the consolidated 
federal income tax return of BMC. Under an agreement between the Company and 
BMC, income taxes are allocated to the Company based on amounts the Company 
would pay or receive if it filed a separate federal income tax return, except 
that the Company receives credit from BMC for the tax benefit of the Company's 
net operating losses and tax credits, if any, that can be utilized in BMC's 
consolidated federal income tax return, whether or not such losses or credits 
could be utilized by the Company on a separate return basis. Payments to BMC 
are due at such time and in such amounts as payments are required to be made 
for income tax purposes. Payments by BMC for such tax benefits are due at the 
~ime BMC files the applicable consolidated federal income tax return. 

Effective January 1, 1993, the Company changed its method of accounting 
:or income taxes as required by SFAS No. 109. The cumulative effect on prior 
years of this change in accounting for income taxes was a charge of 
$11,377,0 00. 

For the quarter ended March 31, 1994 and 1993, the effective income tax 
rate of the income tax provision {benefit) differed from the federal statutory 
rate of 35\ and 34.% respectively (4 0.6% and 39.7%, respectively) due 
~rincipally to state income taxes. 



Deferred 

Prepaid 

Other * 

3ALLY'S PriRK PLACE C~SINO HOTEL & TOWER 
:iote 2 - ?repaid Expenses anci 

~ ther current Assets 
March 31 

1Unauciited l 

2.994 

Income Taxes $ 6,281,000 

Insurance 141,000 

1,076,000 
$ 7,498,000 

$ 

$ 

* No item in this category exceeds 5% of total current assets . 

19 93 

7,398,000 

580,000 

1,123,000 
9,101,000 



3ALLY'S ?ARK PLACE CASINO ~GTEL & TOWER 
~rot e 3 - ?ropercy, .?lane a::o. Equipmenc 

:-larch Jl 

:..and 

3uildings, Leasehold Improvemencs 

Furnicure, Fixtures and Equipmenc 

Construccion in Progress 

Less Accumulated Depreciation and 
Amorcization 

Property and Equipment, Net 

:unauditeci. i 

*Restated to conform co 1994 Presentation. 

2. 994 

$ 63,163,000 

541,187,000 

144,301,000 

6 ,013,000 

754,664,000 

(291,455,000) 

$463,209,000 

1993* 

:$ 63,168,000 

539,388,000 

138,329,000 

1,412,000 

742,297,000 

(267,929,000) 

$474,368,000 



BALLY'S PARK PLACE CASINO HOTEL & ~OWER 
~a te 4 - ~ong-Term Debt, ~ffiliates and Other 

i•larch 31 
(Unaudited i 

wong-Term Debt 

Due to affiliates: 
9 1 / 4% First Mortgage Notes due 2004 
11 7 / 8 First Mortgage Notes due 1999 

Other: 
Revolving credit agreement 
Other secured and unsecured debt 

19 94 

$425,000,000 

$425,000,000 

$ 6,000,000 
2,715.000 

$ 8,715,000 

1 993 

$ 
350,000,000 

$350,000,000 

$ 23,000,000 
2,763,000 

$ 25,763,000 

On March 8, 1994, the Company issued $425,000,000 principal amount of 9 
1/4% First Mortgage Notes due 2004 (the "9 1/4% Notes") . The Company used the 
net proceeds from the sale of the 9 1/4% Notes to purchase and retire certain 
of its 11 7/8% First Mortgage Notes due 1999 (the "11 7/8% Notes"), defease 
the remaining 11 7/8% Notes at a price of 104.45% of their principal amount 
plus accrued interest through the redemption date, thereby satisfying all 
obligations thereunder, and pay a $30,000,000 dividend to Casino Holdings. 
The retirement and defeasance of the 11 7/8% Notes resulted in an 
extraordinary loss of $20,735,000 net of an income tax benefit of $14,137,000. 
In connection with the sale of the 9 1/4% Notes, the Company terminated its 
former credit facility and entered into an agreement for a new $50, ooo, 000 
revolving credit facility which expires on December 31, 1996, at which time 
all amounts outstanding become due . The new credit facility provides for 
interest on borrowings payable, at the Company's option, at the agent bank's 
prime rate (6.25% at March 31, 1994) or the LIBOR rate plus 2%, each of which 
increases as the balance outstanding increases. The Company pays a fee of 1 /2 % 
on the unused commitment. At March 31, 1994, $44,000,000 was available under 
the new credit facility. 

The indenture for the 9 1/4% Notes and the new credit facility imposes 
restrictions on the Company's ability to incur debt and issue preferred stock, 
make acquisitions and certain restricted payments, create liens, sell assets 
or enter into transactions with affiliates. The new credit facility is, in 
certain circumstances, more restrictive than the indenture for the 9 1 / 4% 
~To tes. !:1. connection with the sale of the 9 1/4% Notes. the Casino Control 
Commission (the "CCC") requires, among other things, that dividends paid by 
the Company to Casino Holdings which are not paid pursuant to a net income 
test (generally limited to 50% of aggregate consolidated net income, as 
defined, earned since April 1, 1994) receive prior approval from the CCC. The 
indenture for the 9 1/4% Notes limits these dividends to $50,000,000 in 
aggregate. 

In February 1994, a dividend of $595,000 was paid, which was the amount 
available at December 31, 1993 under the indenture for the 11 7 / 8% Notes. At 
March 31, 1994, no amounts were available under the net income test of the 
indenture for the 9 1/4% Notes and the credit line to pay dividends. 



3ALLY' S ?ARK PI.ACE CAsn;o HOTEL & 'I'OWER 
~ote 5 - Deferred Credits 

:-1arch 3:. 
-: unaudited 1 

:!.994 

Deferred Federal IDcome Taxes $ 20,393,000 

1 993 



- ---------- - - . --= ' . 
3ALLY'S ?ARK PLACE C~SINO HOTEL & 7OWER 

~ate 6 - Other Liabilities 

.::..c crueci SERP 

~983 Reinvestment Obligation 
(net of unamortized discount 
$2 04,000 in 1994 and $286,000 
i n 1993) 

!11arch 31 
(Unauciiteci ) 

1 994 

$ 9,359,000 

1,093,000 

$ 10,452,000 

l9 93 

$ 6 ,4 81,000 

1,288,000 

$ 7,769,000 

The Company has a noncontributory supplemental executive retirement plan 
(the "SERP") for certain key executives. Normal retirement under the SERP is 
age 60 and participants receive benefits based on years of service and 
compensation . Pension costs of the SERP are unfunded. The Company recognizes 
this expense over the expected length of the officers' employment. 

On January 8, 1993, t::e Company and BMC entered into a Retirement and 
Separation Agreement wi th a former executive of the Company and BMC. The 
Company paid this executive $14,500,000 on such date in full settlement of the 
r emaining amounts due under his employment contract and for the liability 
under a previous settlement of his supplemental executive retirement plan, 
which resulted in a gain of approximately $1,500,000 for the three months 
ended March 31, 1993. 



3ALLY'S PARK PLACE CASINO ~0TEL & TOWER 
Note 7 - Interest Expense 

?or c~e Three Months Ended March 31 
(Unaudited i 

Charges F~om Aff~liaces 

3ally 's Park Place Funding, Inc. 

Capitalized interest 

Ex ternal Sources 

Interest on various loans 

Capitalized interest 

. 394 

S 10,332,000 

. 31 000) 
S 10,301,000 

$ 

s 

290,000 

( 8 000) 
282,000 

19 93 

$ 10,391,000 

(7 000) 
$ 10,384,000 

$ 698,000 

(2,000) 
$ 696,000 



- - --- - - - ------

:urrent: 
rederal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Short-term 
Long-term 

3ALLY' S PARK PU.CE CASI:;o HOTEL & TOWER 
:rote 8 - ?rovision f;:;::::- Income Taxes 
For the Three Months ~~ded March 31 

(Unaudited , 

2. 994 

$ (4,101,000) 
747 000 

$ 

(3,354,000) 

3,533,000 
(883,000) 

2,650,000 

1704,000) 

Reconciliation of Deferred Income Taxes 
for the Three Months Ended March 31 

(Unaudited) 

1994 

$ (120,000) 
2,770,000 

$ 2,650,000 

$ 

1993 

79,000 
(63,000) 
16,000 

1,090,000 
332,000 

1,422,000 

1993 

$ (298,000) 
1,720,000 

$ 1,422.000 



.. 
-- --------· ----~ 

3ALLY ' S ?.n..RK PLACE CASINO HOTEL & TOWER 
~o te 9 - :~vestments, Advances and Receivables 

March 31 
(Unaudited ) 

Othe r loncr-term investments and receivables: 

Investment in subsidiaries - equity: 

Bally Warwick. Inc. - :oo\ owned 
B.W . Realty, Inc . - 1 00% owned 
Bally' Park Place Realt·_: Company - 100% owned 

Total investments in subsidiaries - equity 

Casino Reinvestment Development Authority 
funds (less discount of $8,140,000 in 
1994 and $7,715,000 in 1993) 

Jacobs Family Terrace Mortgage Receivable 
(less reserve of $250,000 in 1994 and 
$225,000 in 1993) 

Less current portion 

Total Investments, ~dvances 
and Receivables 

1 994 

$ 4,268,000 
4,753,000 

15 ,630,000 

24,651,000 

9,026,000 

2,523,000 
/ 48,000) 

$36,152,000 

1 993 

$ 4,261,000 
4,736,000 

15,630,000 

24,627,000 

7,636,000 

2,586,000 
/45,000) 

$34,804,000 



3ALLY' S PARK PU.CE :~SINO HOTEL & 7OWER 
::a te 10 - Other Accrued Expenses 

Marc:: 31 

? a y roll 

Progressive Jackpots 

Interest 

*Miscellaneous 

Total 

;unauci:.ted l 

:_994 

$ 8,483,000 

1 ,706,000 

2,604,000 

13,777,000 

~26,570,000 

. 993 

$ 7,018,000 

3,256,000 

5,327,000 

13,985,000 

$29,586,000 

* No item in this category exceeds 5% of total current liabilities. 



BALLY'S ?ARK PLACE CASINO HCTEL & 70WER 
Note 11 - ~einvestment Obl igation 

,1arch 31, l?94 
(Unauditecii 

The Ccmpany, pursuant to the New Jersey Casino Control Act (The "Act") , 
i s subject to making qualified investments, as specified by the Act or become 
liable for an a l ternative tax (2.5% of gross casino revenuesi. The Company 
has fulfilled i~s obligation under the Act by making deposits to the Casino 
Reinvestment Development Authority (the "CRDA" ) and by direct investments. 

At March 3l, 1994 and 1993 , the Company had $16,027,000 and $14,222,000 
respectiv ely, i~ remaining bond purchase commitments on deposit with the CRDA. 
The Company has purchased $1,139,000 and $1,129,000 in bonds from the CRDA as 
of March 31, 1994 and 1993, respectively. 

The Company charged to operations $420,000, and $414,000 for the quarter 
ended March 31, 1994 and 1993 respectively, to reflect the estimated 
realizable value of its CRDA investments. 



3ALLY'S ?ARK PLACE CASINO HOTEL~ ~OWER 
~Jote 12 - Hon-Operac:ing Income 

?or c:~e Three Months Ended Marc~ 3l 
runauciited ) 

Interesc: !::come 

Equic:y in income or (los s / of 
unconsolidated subsidiaries: 

a. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 
Total 

:_994 

222,000 

12,000 
(26,000) 

174,000 
$ 392,000 

!.993 

$ 252,000 

(2 0,000) 
(1 9,000) 

74,000 
$ 287,000 



BOARD ALK EGENCY CORPORATION 
LICENSEE d/b/a CAESARS ATLANTIC CITY 
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5/92 

TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

Current Assets: 

BALANCE SHEETS 

MARCH 31, 1994 AND 1993 
(UNAUDITED) 

($ IN THOUSANDS) 

Cash. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 10,621 $ 11,320 
1-------'--+-'---...:.,__-l 

Marketable secur~ies ............................... . 
1------+-------l Receivables and patrons' checks(net of allowance for doubtful 

accounts - 1994, $6,704; 1993, $9,510) .................... . 12,155 9,068 
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . NOTE 1 . . . . . . 

1-------'--+-'---...:.,__-l 
2,987 3,563 

Prepaid expenses and other current assets . . . . . . . NOTES 2 & 6 . . . 
1-------'--+-'---...:.,__-l 

13,501 16,661 
Total current assets .............................. . 

I--------'--+-'---...:..:.,_~ 39,264 40,612 
Investments, Advances, and Receivables . . . . . . . NOTES 3 & 14 . . t--------=--+---..:....::..,_..:....j 
Property And Equipment - Gross ............... NOTES 1, 4 & 10 

7,108 4,310 
394,426 414,388 

(Accumulated Depreciation/Amortization) . . . . . . . . . . . . . . . . . . . . . . t---l..___::_:..:.....:....:4-_____:1....:...:...:~::.q 116,765) 139,360 
Other Assets . . . . . . . . . . . . . . NOTES 1 & 12 . 

1-------'--+-'---...:.,__-l 
13,589 14,604 

Total Assets . . . . . . . . . . . . . . . . $ l=======::::=::::::::::::::::::=~============l 337,622 334,554 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable . . . . . . . . 
Notes payable ·. . . . . . . . . 
Current portion c:A long-term debt : . 

. . . . . . . . . $ 5,416 5,090 1---------'--+-'---...:.,__-l 
NOlE 5 . . . . 17,032 11,533 

Due to affiliates . . . . . . . 
Other . . . . . . . . . . 

Income taxes payable and cK:Crued . 
Other cK:Crued expenses . . 
Other current liabilities . . 

Total current liabilities 
Long-Tenn Debi: 

NOTE 10 ••... 
NOTES 1 &6 ... 

. NOTE7. 

. NOTES. 

Due to afflliaas . . . ... N01E9. 
Other ...... . 

Deterred Cnds . . . . . . 
Other Liabilities . . . . . . . . . . . . . . . 

NOlE 10 •. 
N01E6 .. 
NOlE 11 .... 

Commitments And Cortingencies . . . . . . . . NOlE 14 . . . . 
Total Liabilities . . . . . . . . . . . . . 
Stockholders', Partners', Or Proprietor's Equity . 
Total Liabilities And E i . . . . . . . . . 

293 l------+------1 
487 l------+------1 

16,617 15,081 
1,718 4,164 

41,270 36,161 

58,600 68,300 
9,316 10,994 
6,865 6,982 
9,061 6,879 

125,112 129,316 
212,510 205,238 

$ 337,622 $ 334,554 

Toe accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-205 



5/92 

TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 
(UNAUDITED) 

Revenue: 
Casino ... .. . . . 
Rooms ... .. . 
Food and beverage . 
Other . , . . . . . . . . . 

Total revenue . . . . . . . 
Less: Promotional allowances . 

Net revenue . . . . . 
Costs And Expenses : 

Cost of goods and services 
Selling, general and administrative 
Provision for doubtful accounts 

Total costs and expenses 
G'oss Operating Profit . . . . . 

Depreciation and amortization . 

($ IN THOUSANDS) 

Charges from affiletes other than interest: 
Management fees . . . . 
Other ........ . 

Income (Loss) From Operations 

Other Income (Expenses) : 

NOTE1 

. . . NOTE 1 

.. NOTE 1 ... 

NOTE 13 . 
NOTE 13 . 

70,656 $ 

3,912 

7,857 
3,051 

85,476 
9 ,531 

75,945 

45,033 
16,117 

61 

61 ,211 
14,734 

4,830 

2,287 
3 ,436 
4,181 

Interest (expense) - affiliates . . . . . . . . . . . . . . . NOTES 5 & 9. . . (1 ,901 I------'-,.;,,,,_ _ _ _ 

Interest (expense) - external . . . . . . . . . . . . . . . . . NOTE 10 .. . 
Investment alternative tax and related Income (expense) - net . . NOTE 14 .. . 
Nonoperatlng Income (expense) - net . . . . . . . 

Total other Income (expenses) . . . . . . . . . 
Income (Loss) Before Income Taxes And Extraordinary Items 

Provision (aedlt) for Income taxes . . . 
Income (Loss) Before Extraordinary Items . . . . . . . . 

Extraordinary Items (net of income iaxes -
1993, $ ; 1992 , $ ) Cumulative Effect of Accounting Change . 

Net Income (Losa) . . . . . . . . . . . . . . . . . . 

.. NOTES .. 

The accompanying notes are an lntergral part of the financial statements. 
Valid comparisons cannot be made without usinginformation contained in the notes. 

(251 

66 

76 

(2,010 
2,171 I 

977 I 

1,1 94 1 

1,1 94 S 

71 ,267 

3,683 

7,181 
2,297 

84,428 
8,230 

76,198 

42,983 
16,226 

419 

59,628 
16,570 

4,591 

2 284 
3 647 
6 048 

2 087 
291 
• ' 4 

0 

2 4~ 
J 626 I 

, . .. 



5/92 

TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 
(UNAUDITED) 

Casino ...... . ... . . 
Rooms ..... . 
Food and beverage . 
Other . .. . ...... . . 

Total revenue . . . . . . . 
Less: Promotional allowances . 

Net revenue . . . . . 
Costs And Expenses : 

Cost of goods and services 
Selling, general and administrative 
Provision for doubtful accounts 

Total cos1S and expenses 
0-oss Operating Profit . . . . . 

Depreciation and amortization . 

($ IN THOUSANDS) 

Charges from affiliates other than interest: 
Management fees . . . . 
Other ........ . 

Income (Loss) From Operations 

Other Income (Expenses) : 

NOTE 1 

. . . NOTE 1 . 

. . NOTE 1 .. 

NOTE 13 . 
NOTE 13 . 

Interest (expense) - affiliates . . . . . . . . . . . . . . . NOTES 5 & 9. . . 
Interest (expense) - external . . . . . . . . . . . . . . . NOTE 1 O. . . . 
Investment alternative tax and related income (expense) - net . . NOTE 14 . . 
Nonoperating income (expense) - net . . . . . . . 

Total other Income (expenses) . . . . . . . . . 
Income (Loss) Before Income Taxes And Extraordinary Items 

Provision (aedlt) for Income taxes . . . 
Income (Loss) Before Extraordinary Items . . 

Extraordinary Items (net of Income taxes -
1993, $ ; 1992 I $ ) • • • • 

Net Income (Loss) . . . . . . . . . 

.. NOTE6 . 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

$ 

$ 

70,656 $ 

3,911 

7,857 
3 ,051 

85,475 
9,531 

75,944 

45,034 
16,117 

61 

61 ,212 
14,732 
4,829 

2,287 
3,436 
4,180 

(1 ,901 
(251 

67 
76 

(2,009 

2,1 71 
9n 

1,1 94 

1 194 $ 

71 ,267 
3,683 

7,181 
2,297 

84,428 

8,230 

76,198 

42,983 
16,226 

419 

59,628 
16,570 
4,591 

2,284 
3,647 

6,048 

(2,087 

(29 1 

(114 

70 

(2,422 

3.626 
1,449 

2.177 

2 177 

CCC ~15 



4/86 

TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE THREE MONTHS ENOEOMARCH 31, 1994 AND 1993 
(UNAUDITED) 

($ IN THOUSANDS) 

Beginning balance (January 1) ..... ......... ~----1-'00~-'-$ __ .....;1..:..;,~:..:....:::;0_+------'-1.:c00::.+$::...._ __ 1:.!,.::.;37~0:....,__j 
Sale of stock . . . . . . . . . . . 

Ending balance . . . 
Preferred Stock: 

Beginning balance (January 1) .. 
Sale of stock . . . . . . . . 

Ending balance. . . . . . . 
Additional Paid-in Capital: 

Beginning balance (January 1) . 

Ending balance. . . . . . 
Treasury Stock : 

Beginning balance (January 1) . 
Purchase of additional stock . 
Sale or retirement of stock . 

Ending balance. . . . . . . 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) . 

Ending balance . . . . . . . 
Net Unrealized Loaa On Noncurrent 

Marketable Equity Securitiea: 
Beginning balance (January 1) . 

Ending balance. . . . . . . 
Retained Earnings: 

Beginning balance (January 1) . 
Prior period adjustments . . 
Net Income Qou) . 
Oivld-, da (Note 8) 

Ending balance. . 
Ending Stockholder•' 

E 

100 1.~o 

- ) 

169,881 

1,194 
6,000 

165,075 

212 510 

Th• accompanying not•• are an Integral part of the financial atatemente. 
Valid comparison• cannot be made without using Information contained In the not••· 

100 1,370 

46,065 

46,065 

- ) 
-) 

- ) 

- ( - ) 

- ) 

- ) 

-) 

161.626 

2.177 
6 ,000 

157.803 

205 238 

CCC - 220 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUllY 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 
(UNAUDITED) 

($ IN THOUSANDS) 

Invested Capital: 

Beginning balance (January 1) 

Additional capital invested . 

Ending balance . . . . . 

Accumulated Income (Loss): 

Beginning balance (January 1) 

Prior period adjustments 
Net income (loss) 

Ending balance . . 

Beginning balance (January 1) 

Additional capital withctawals . 

Ending balance . . . . . . . . 

Net Unrealized Losa On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) 

Ending balance . 

Ending Partner•• Or 

Proprietor's E u 

This Statement Is Not Applicable 

The accompanying notes are an Integral part of the financial statements. 
Valid comparisons cannot be made without using Information contained in the notes. 

$ 

CCC-225 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATEMENTS OF CASH FLOWS 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 
(UNAUDITED) 

($ IN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities . 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities. 
Proceeds from the sale of short-term iwestment securities 
Cash outflows for property and equipment 
Proceeds from disposition of property and equipment 
Purchase of casino reinvestment obligations 
Purchase of other investments and loans/advances made 
Prooeeds from disposal of investments and collection 

of advances and long-term receivables 
Cash outflows to acquire business entities 

.. 

. . 
Net Cash Provided (Used) By Investing Activities . 

Cash Flows From Financing Activities : 
Cash proceeds from issuance of short-term debt 
Payments to settle short-term debt . 
Cash proceeds from issuance of long-term debt 
Costs of issuing debt . 
Payments to settle long-term debt 
Cash proceeds from issuing stock or capital contributions . 
Purchases of treasury stock . 
Payments of dividends or capital withdrawals . 

Net Cash Provided (Used) by Finaicilg Activities 
Net Increase (Decrease) In Cash And Cash Equivalents . 
Cash And Cash Equivalents At Begilnilg Of Period 
Cash And Cash Equivalents At End Of Period . 

$ 3,197 

4,000 

801 

4,801 

21 ,526 
15 550 

14 

6,000 

10 
1 614 

12,235 
10 621 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 

$ 

$ 

Interest (net at anount capitalized) . . . . $ 2152 $ 
lncon,e ta>l8s . . . . . . . . . . . . . $ 4,889 $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

6,370 

3,067 

840 

3,907 

16,892 
11,500 

58 

6,000 

666 
1,797 
9,523 

11 320 

2,378 
4,609 

CCC-235 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATEMENTS OF CASH FLOWS 

FOR THE THREE MONTHS ENDED MARCH 31. 1994 AND 1993 
(UNAUDITED) 

($ IN THOUSANDS) 

Net Cash Flows From Operating Activities: 
Net income (loss) . . . . . . . . . . . . . . . . . . 
Noncash items included in ilcome and cash items 
excluded from income: 

Depreciation and amortization of property and equipment . 
Amortization of other assets . . . . . . 
Amortization of debt discount or premium . . . . . 
Deferred income taxes - current . . . . . . . . . 
Deferred income taxes - noncurrent . . . . . . . 
(Gain) loss on disposition of property and equipment . 
(Gain) loss on casino reinvestment obliQations . . . 
(Gain) loss from other investment activities . . . . . 
Net (increase) decrease i1 receivables and patrons' 

checks ................ . 
Net !increase! decrease i1 inventories . . . . . 
Net increase decrease i1 other current assets . 
Net increase decrease i1 other assets . . . . 
Net increase (decrease) i1 accounts payable . . 
Net increase (decrease) i1 other current liabilities 
excluding debt . . . . . . . . . . . . . . . 

Net increase (decrease) i1 other noncurrent liabilities 
excluding debt . . . . . . . . . . . . 

Net Cash Provided (Used) By Operating Activities 

$ 1,194 $ 

2,293 

8 

3197 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 

Additions to property and equipment . . 
Less: Capital lease obligations ilcurred . 

Cash Outflows For Property And Equipment . 

Acquisition Of Business Entities: 
Property and equipment acquired . . . . . . . 
Goodwill acquired . . . . . . . . . . . . . . 
Net assets acquired other than cash, goodwill, and 

property and equipment . . . . . 
Long-term debt assumed . . . . . . 
Issuance of stock or capital invested . . 

Cash Outflows To Acquire Business Entities . 

Stock Issued Or Capital Contributions : 
Total issuances of stock or capital contributions . 
Less: Issuances to settle long-term debt . . . 

Consideration in acquisiton of busiless entities . 
Cash Proceeds From Issuing Stock Or Capital Contributions 

4,000 $ 

4,000 $ 

$ 

$ 

$ 

s 

2,177 

571 

3 

6 370 

3,067 

3 067 

i --, 

CCC 235 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
<unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

DESCRIPTION OF BUSINESS 

Boardwalk Regency Corporation (BRC}, a New Jersey corporation, 
is a wholly-owned subsidiary of Caesars New Jersey, Inc. 
(CNJ), a New Jersey corporation. CNJ is a wholly-owned 
subsidiary of Caesars World, Inc., (CWI), a Florida 
corporation. BRC owns and operates Caesars Atlantic City 
Hot~l/Casino (CAC) in Atlantic City, New Jersey. 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and 
losses. The retail value of accommodations and the food and 
beverage provided to customers without charge is included in 
gross revenue and deducted as promotional allowances. 

Inventories 

Inventories are stated at the lower of cost or market, cost 
being determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest 
capitalized on funds borrowed to finance construction of major 
projects. For the three months ended March 31, 1994 no 
capitalized interest was recorded. Depreciation and 
amortization are provided for on the straight-line method over 
the following estimated useful lives: 

Buildings and improvements including 
capital lease 

Furniture, fixtures and equipment 
10 to 40 years 

3 to s · years 

Betterments, renewals and extraordinary repairs that extend 
the life of the asset are capitalized; other repairs and 
maintenance are expensed. The cost and accumulated 
depreciation applicable to assets retired are removed from the 
accounts and the resultant gain or loss on disposition is 
recognized. · 

1 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd): 

costs in Excess of Net Assets Acquired 

The excess of the purchase price over the fair value of assets 
acquired, as a result of CWI's acquisition in December 1990 of 
the outstanding minority shares of CNJ, was approximately 
$8,829,000, is included in Other Assets and is being amortized 
on a straight-line basis over 40 years. 

Income Taxes 

BRC is included in CWI 's consolidated Federal income tax 
return. Pursuant to a parent services and expense 
reimbursement agreement, BRC records its income tax 
liability (and if applicable, benefit) based upon what the 
amount would have been had BRC filed a separate return. 
Deferred income taxes are provided for timing differences 
between book and tax recognition of revenues and expenses. 

Disclosures 

Certain disclosures have been omitted in conformance with the 
Casino Control Commission's quarterly instructions that 
usually are required for a fair presentation of the financial 
statements in accordance with generally accepted accounting 
principles. The omitted disclosures pertain to the aggregate 
maturities of long term debt and future minimum lease payments 
for operating and capital leases and certain information as it 
relates to notes payable, capital leases and long-term debt. 
The disclosures were omitted because there was not a material 
change in the information previously disclosed in the 
Company's annual financial statements for the year ended 
December 31, 1993. 

NOTE 2. PREPAID EXPENSES AND OTHER CURRENT ASSETS: 

Deferred income taxes. (NOTE 6) .. 
Prepaid Income Taxes - current 
Other . ..................... • • • • • 

2 

1994 1993 
(In Thousands) 

$11,921 

1. 580 

$13,501 

$12,282 
2,548 
1.831 

$16,661 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 3. INVESTMENTS, ADVANCES ANO RECEIVABLES: 

CRDA deposits .................. . 
CRDA bonds receivable .......... . 

Less: valuation allowance on 
CRDA investments ........ . 

1994 1993 
(In Thousands) 

$9,543 
521 

10,064 

2,956 

$7,108 

$6,028 
521 

6,549 

2,239 

$4,310 

The carrying value of the CRDA investment approximated its fair 
value. 

NOTE 4. PROPERTY ANO EQUIPMENT: 

Land . .......................... . 
Buildings and improvements ..... . 
Furniture, fixtures and equipment 
Construction in progress ....... . 
Properties under capital leases. 

Less: accumulated depreciation 
and amortization ....... . 

NOTE 5. NOTES PAYABLE: 

1994 1993 
(In Thousands) 

$ 51,503 
266,212 

59,903 
4,468 

12,340 
394,426 

116,765 

$277,661 

$ 51,503 
256,778 
90,663 

3,104 
12,340 

414,388 

139,360 

$275,028 

In the first quarter of 1994 and 1993, the maximum amount 
outstanding at any month-end was $22,082,000 and $12,944,000, 
respectively, the average of the month-end amounts outstanding 
was $17,825,000 and $11,189,000, respectively, and the 
weighted average interest rates were 6 .1 percent and 6. o 
percent, respectively. 

At March 31, 1994 and 1993, the outstanding balance on the 
revolving line of credit was $17,032, ooo and $11,533, ooo, 
respectively. 

3 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6. INCOME TAXES: 

In August 1993, the Omnibus Budget Reconciliation Act of 1993 
was enacted which increased the corporate tax rate from 34 to 
35 percent retroactive to January 1, 1993. In accordance with 
generally accepted accounting principles, the retroactive 
effect of this change was recognized in the quarter ended 
September 30, 1993 and was approximately $225,000. 

The provision for income taxes for the three months ended 
March 31, 1994 and 1993 is comprised of the following: 

1994 1993 
(In Thousands) 

current: 
Federal . . . . . . . . . . . . . . . . . . . . . . . . . . $ 894 $ 860 
State . .......................... . 221 331 

Deferred: 
Federal . ......................... . ( 131) 227 
State . .......................... . (7) 31 

$ 977 $ 1,449 

Noncurrent deferred credits of $6,865,000 and $6,982,000 at 
March 31, 1994 and 1993, respectively, represent noncurrent 
deferred income taxes which result from timing differences 
between income for financial reporting purposes and income for 
tax purposes. The most significant timing differences, 
included in deferred credits and prepaid expenses (NOTE 2), 
relate to the allowance for doubtful accounts, depreciation, 
and certain accrued liabilities. 

The provision for income taxes for the three months ended 
March 31, 1994 and 1993 differs from the amount computed at 
the statutory rate as follows: 

(In Thousands) 

Federal income tax at statutory rate. 
State income taxes, net of federal 

1994 
$ 760 

benefit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 9 
Other, net. . . . . . . . . . . . . . . . . . . . . . . . . . . 

$ 977 

4 

1993 
$1,233 

215 
1 

$ 1,449 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6. INCOME TAXES (cont'd): 

The Internal Revenue Service has examined CWI's consolidated 
federal income tax returns through fiscal 1988 and is 
currently examining the returns for Fiscal 1989 and 1990. 

NOTE 7. OTHER ACCRUED EXPENSES: 

Salaries, wages and vacation pay ..•. 
General liability, etc ............. . 
Taxes, other than income taxes ..... . 
Other ••••••••.••••.•.••••...•••....• 

NOTE 8. OTHER CURRENT LIABILITIES: 

Due to CWI ••••••••••••••••••••••.... 
Due to DPI ..•••••.•.•••.•..........• 
Other .............................. . 

1994 1993 
(In Thousands) 

$ 3,705 
4,126 
2,481 
6,305 

$16.617 

$ 3,151 
4,561 
2,269 
5,100 

$15.081 

1994 1993 
(In Thousands) 

$ 569 
1,149 

$1.718 

$2,2 39 
664 

1, 261 

$4. 164 

On January 24, 1994, BRC declared a $6,000,000 dividend t o 
CNJ. As of March 31, 1994, this dividend has been paid 1n 
full. 

5 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 9. LONG-TERM NOTE, DUE TO AFFILIATES: 

DPI term note due June 1, 1996, 
interest at 11.45%, unsecured ..... 

1994 1993 
(In Thousands) 

$58,600 $68,300 

At March 31, 1994, management estimates that the carrying 
value of this note approximates its fair value. 

NOTE 10. LONG-TERM DEBT, OTHER: 

Mortgage payable, bearing interest at 
8.0%, secured by property, paid in 
full November 30, 1993 

Capitalized lease obligation, net 
of amounts representing interest .... 

Less current maturities ............. . 

$ 

1994 1993 
(In Thousands) 

9,316 

9,316 

$9.316 

$ 2,025 

9,262 

11,287 
293 

$10,994 

Rent expense for the three months ended March 31, 1994 and 
1993 was $636,000 and $603,000, respectively. 

NOTE 11. OTHER LIABILITIES: 

General liability, etc ............ . 
Other . ........................... • • 

6 

1994 1993 
(In Thousands) 

$6,227 
2,834 

$9.061 

$4,48 1 
2,398 

$6,8 79 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLA.N'l'IC CITY) 
(unaudited) 

NOTE 12. PENSION PLANS: 

BRC participates in CWI 's nonqualified defined benefit pension 
plans (the Plans) covering officers or other employees 
designated as key executives of CWI or its subsidiaries. BRC 
has funded the vested benefits and at March 31, 1994 the 
amount in this revocable trust was $1,808,000 and was recorded 
in Other Assets. This trust shall become irrevocable in the 
event of a change of control of CWI (as defined). Pension 
expense was $138,000 and $111,000 for the three months ended 
March 31, 1994 and 1993, respectively. 'The actuarially 
computed present value of the accumulated benefit obligation 
relating to participants employed by BRC was $2,007,000 at 
July 31, 1993. The liability accrued with respect to the Plan 
at July 31, 1993 was $2,725,000. 

The Individual Retirement Account Plan was terminated on 
December 31, 1993 and replaced by a new 40l(k) Plan effective 
January 1, 1994. This new plan is available to all full-time, 
non-union employees who have at least one year of service (as 
defined in the Plan) . The expense of these plans for the 
three months ended March 31, 1994 and 1993 was $468,000 and 
$202,000, respectively. 

In addition to the BRC plans described above, union employees 
are covered by various multi-employer pension plans for which 
there is no information available from the plans sponsors 
regarding its share of unfunded vested benefits, if any. 

NOTE 13. RELATED TRANSACTIONS: 

BRC has recorded expenses for the three months ended March 31, 
1994 and 1993 from CWI and affiliates as follows: 

Affi;J.i,a~• Transaction 1994 1993 
(In Thousands) 

Caesars World, Inc. Management Fee $ 2,287 $ 2,284 

Caesars World 
Marketing Corp. Reservation Offices $ 1,503 $ 1,697 

Caesars Palace Corp Tradename Fee 1,274 1,200 
Caesars World, Inc. Allocated Expenses 659 750 

$ 3,436 $ 3,6 47 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
<unaudited) 

NOTE 14. COMMITMENTS AND CONTINGENCIES: 

New Jersey Investment Obligation 

The New Jersey Casino Control Act provides, among other 
things, for an investment obligation on licensees based upon 
their gross casino revenues. This obligation may be satisfied 
by investing in qualified eligible direct investments, by 
purchasing bonds issued by the Casino Reinvestment Development 
Authority (CRDA), and/or by making qualified contributions. 
As of March 31, 1994, all BRC investment obligations had been 
satisfied or prepaid. 

Litigation 

BRC is party to legal proceedings arising in the normal 
conduct of business. BRC believes that the final outcome of 
these matters will not have a material adverse effect upon 
BRC's financial position. 

8 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

MARCH 31, 1994 
(UNAUDITED) 

($ IN THOUSANDS) 

Undeposited patrons' checks . 5,654 
Re1urned patrons' checks 10,489 

Total patrons' checks 16,143 $ 6,557 $ 

Hotel Recelvables 553 147 
Other Recelvables: 

Receivables due from officers and empbyees . 5 
Receivables due from affiliates 1,323 

Other accounts and notes receivables 835 
Total other receivables 2,163 

Totals (Form 205) 18,859 $ 6,704 $ 

Counter checks issued (excluding counter checks issued through transactions. 
relating to consolidations, partial redemptions, substitutions, and patrons' . . . 
cast, deposits). . . . . . . . . . . . . . . . . . . . . 

Checks redeemed prior to deposit (e>ekJdlng the unredeemed portion of counter 
checks redeemed ttYOugh partial redemptions, and excluding checks redeemed . 
through transactloos relating to consolidation, substitutions, and patrons' 
cast, deposits) . . . . . . . . . . . . . . 

Checks collected through deposits . . 
Checks transferred to retlllled checks . 
01her adjustments . . . . . . . 

Ending Balance . . . . . . . 
"Heier Checks lnckJded Balance on Line 16 . . . 
Provision For Uncollectlble Patrons' Checks . . ' 
Provision As A Pen::ent Of Counter Checks Issued . 

$ 
$ 
$ 

9,586 
406 

2,163 
12,155 

4,855 

50,772 

(38 ,529) 
(11 ,756 

312 

5 ,654 

35 
0 .1 % 

CCC - 240 



TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ IN THOUSANDS) 

(UNAUDITED) 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 50,145 $ 2,929 $ 
Food 204,657 3,729 
Beverage 417,035 2,095 
Travel 6,637 2,565 
Coin 231,661 2,404 
Coupon 66,444 1,787 
Cash Rebates 316 750 
Entertainment 34,433 658 3,703 753 
Retail & gifts 642 194 
Other 3,180 120 36,260 802 

Total 7091450 $ 9,531 3451663 $ 9,255 

000000000000000000000000000000000000000000000000 

FOR THE YEAR ENDED DECEMBER 31, 1994 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 50,145 $ 2,929 $ 
Food 204,657 3,729 
Beverage 417,035 2,095 
Travel 6,637 2,565 
Coin 231,661 2,404 
Coupon 66,444 1,787 
Cash Rebates 316 750 
Entertainment 34,433 658 3,703 753 
Retail & gifts 642 194 
Other 3,180 120 36,308 802 

Total 709,450 $ 9,531 345,711 $ 9,255 

7/92 CCC-245 



STATBMBNT OP COHl'ORMITY AllD ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATIANTIC 
:ss. 

_____ M-I-C-HAE.......,-L_J ......... _W-A....,..LS.......,.H ______ , being duly sworn according to law 
upon my oath deposes and says: 

1. I have examined this Quarterly Report. 

2. ~11 the information contained in this Report has been 

prepared in conformity with Casino Control Commission's 

Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is 

accurate to the best of my knowledge and belief. 

Subscribed and sworn to 
before me this /3 th day 
of May 1994 

Sigd~~ 
MARY NOCELU 

NOTARY PUBUC OF NEW JERSEY It QaRfigloa Elplrla JIIIJ JI, 1887 
Basis of Authority 
to Take Oaths 
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VICE PRESIDENT FINANCE 
Title 

1482-11 
License Number 

On Behalf Of: 

BOARDWALK REGENCY CORPORATION 
Casino License 

CCC- 250 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

CURRENT ASSETS: 

BALANCE SHEETS 
MARCH 31, 1994 AND 1993 

(UNAUDITED) 

DESCRIPTION 
(B) 

($ IN THOUSANDS) 

ASSETS 

CASH ................................ .................. . MARKETABLE SECURITIES (at cost which approx. market) .. . 
RECEIVABLES & PATRONS CHECKS (NET OF ALLOW. FOR 

DOUBTFUL ACCOUNTS - 1994, $1,340; 1993, $1,453) .... . INVENTORIES ......... .................................. . PREPAID EXPENSES & OTHER CURRENT ASSETS ............... . 
TOTAL CURRENT ASSETS ............................... . 

INVESTMENTS, ADVANCES & RECEIVABLES ... (NOTE 3) ........ . PROPERTY & EQUIPMENT - GROSS .......................... . (ACCUMULATED DEPRECIATION/AMORTIZATION) ............. . OTHER ASSETS .......................... (NOTE 4) ........ . 

TOTAL ASSETS .............................. , .. , · · · · · · , · · 

LIABILITIES & EQUITY 

CURRENT LIABILITIES: 
ACCOUNTS PAYABLE .... ....................... · ............ . 
NOTES PAYABLE ............................. · · · · · · · · · · · • • CURRENT PORTION OF LONG-TERM DEBT: 

DUE TO AFFILIATES .......................... · · · · · · · · · · · OTHER ............................ (NOTE 7) ............ . 
INCOME TAXES PAYABLE & ACCRUED ........................ . 
OTHER ACCRUED EXPENSES ............ (NOTE 5) ............ . OTHER CURRENT LIABILITIES ......... (NOTE 6) ............ . 

TOTAL CURRENT LIABILITIES .............•............. 
LONG TERM DEBT: 

DUE TO AFFILIATES .................... · · · · · • · · · · · · · · · · · · OTHER ............................. (NOTE 7) ............ . 
DEFERRED CREDITS ................ · · · · · · • · · · · · · · · · · · · · · · · · OTHER LIABILITIES .................. (NOTE 8) ............ . 
COMMITMENTS & CONTINGENCIES (NOTE 1) 

TOTAL LIABILITIES ............... · · · · • • · · · · · · · · · · · · · · · · · · 
STOCKHOLDERS', PARTNERS, OR PROPRIETOR'S EQUITY ........ . 

TOTAL LIABILITIES & EQUITY .............. · · · · · • • • • · · · · · · · 

(C) 1994 

$ 24-253 
22.373 

19.619 
2,601 
1 130 

69 976 

118 885 
14 668 

<10 332) 
771 

~1Q1 QhR 

i 2 795 
- 0 -

- 0 -
- 0 -

1651) 
8 801 

21.339 
32.284 

- 0 -
- 0 -

6 685 
54 966 

93.935 

100 033 

i1q1 QhR 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 
WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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(D) 1993 

$ 5,906 
- 0. 

17,460 
2.292 

990 

26 648 

121 858 
13 851 
(9.428) 

421 1, 

$153.350 

$ 3,063 
- 0 -

- 0 - t i'H 

4,148 
314 

8.209 
21,296 
37 030 

-0-
37,850 

5,188 
5-8,735 

'• -
' 

138 803 

14,547 

H53. 350 

CCC-205 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 

REVENUE: 

DESCRIPTION 
(B) 

( $ IN THOUSANDS) 

CAS INO ....................... . ..... ............... . ... . 
ROOMS .................... .................... ... ...... . 
FOOD & BEVERAGE ....................................... . 
OTHER .......... ; .......... ...... . . ........ ...... .... .. . 

TOTAL REVENUE ....................................... . 
LESS: PROMOTIONAL ALLOWANCES .... .............. ...... .. . 

NET REVENUE ...... . .................................. . 

COSTS & EXPENSES: 
COST OF GOODS & SERVICES .............................. . 
SELLING, GENERAL & ADMINISTRATIVE ..................... . 
PROVISION FOR DOUBTFUL ACCOUNTS ....................... . 

TOTAL COSTS & EXPENSES .............................. . 
GROSS OPERATING PROFIT ......... ...... . ........ ...... ... . 

DEPRECIATION & AMORTIZATION .... ... .... . ............. . 
CHARGES FROM AFFILIATES OTHER THAN INTEREST: 

MANAGEMENT FEES ................................... . 
OTHER .... .................... ..... . .. ....... ..... ··.· INCOME (LOSS) FROM OPERATIONS ...... ..... .. . ............ . 

OTHER INCOME (EXPENSES): 
INTEREST (EXPENSES) - AFFILIATES ....... (NOTE 13) • ...... 
INTEREST (EXPENSES) - EXTERNAL ........................ . 
INVESTMENT ALT. TAX & RELATED INCOME (EXPENSE) - NET .. . 
NONOPERATING INCOME (EXPENSE) - NET .. .. (NOTE 9) ....... . 

TOTAL OTHER INCOME (EXPENSE) ...................... . 
INCOME (LOSS) BEFORE INCOME TAXES & EXTRAORDINARY ITEMS 

PROVISION (CREDIT) FOR INCOME TAXES .. (NOTE 11) ..•.... 
INCOME (LOSS) BEFORE EXTRAORDINARY ITEMS ..... .•. ... .... . 

EXTRAORDINARY ITEMS (NET OF INCOME TAXES -
1994, $ -0-; 1993, $-0 - ) ............................ · 

NET INCOME (LOSS) ........ ... . · · · · · · • • • · · · · · · · · · · · · · · · · · 

$ 

$ 

(C) 1994 

30 072 
2 159 
3 759 

484 
36 474 

3 510 
32,964 

21. 178 
10,240 

100 
31.518 

1. 446 
359 

-0-
27 

1 060 

(108) 
(386 
(130 

(3,952 
(4.5761 
(3,516 
(1.406) 
(2 110 

- 0 -
(2 110) 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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(D) 1993 

$ 34,853 
2.302 
4,245 

489 
41.889 

3,612 
38 277 

21 409 
11 141 

136 
32 686 

5 591 
334 

- 0 -
29 

5.228 

(108) 
(816) I 
<150) 

(3. 727) 
(4,801) 

427 
86 

341 

- 0 -
$ 341 

'· ....... 
' 

CCC - 215 



TR.A.DING NAME · OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

{UNAUDITED) 
{$ IN THOUSANDS) 

~E DES CR I PT ION 1994 1993 
{B) 

(Cl SHARES (DlDOLLARS (E)SHARES (F) DOLLARS 
COMMON STOCK: {PA..<{ VALUE . $0 .10, I 

AUTHORIZED & OUTSTANDING 1,000 SHARES) 

BEGINNING BALANCE {JANUARY 1) ............. 1 000 $ 1 1 000 $ 1 
SALE OF STOCK ........................... ..... 

ENDING BALANCE ............................ 1. 000 $ 1 1 000 $ 1 I 

PREFERRED STOCK: 
BEGINNING BALANCE (JANUARY 1) ............. 

I SALE OF STOCK ........................... 
. . . . . 

ENDING BALANCE ............................ 
ADDITIONAL PAID-IN CAPITAL: 

BEGINNING BALANCE (JANUARY 1) ... .......... $ 4 999 $ 4 999 EQUITY CONTRIBUTION FROM THE CORPORATION ... 82 206 - 0 -..... 
ENDING BAL.?>_NCE ............................ $87 205 $ 4,999 I TREASURY STOCK: 
BEGINNING BALANCE (JANUARY 1) ............. 

PURCHASE OF ADDITIONAL STOCK ............ 
SALE OR RETIREMENT OF STOCK ............. 

ENDING BALANCE ..... ....................... 
SUBSCRIPTIONS RECEIVABLE FOR CAPITAL STOCK: 

BEGINNING BALANCE (JANUARY 1) ............. 
..... 
. . . . . 

ENDING BALANCE ... . ........................ : NET UNREALIZED LOSS ON NONCURRENT I MARKETABLE EQUITY SECURITIES: 
BEGINNING BALANCE (JANUARY 1) ............. ..... 

. . . . . 
ENDING BALANCE ......................... , .. 

RETAINED EARNINGS: 
I BEGINNING BALANCE (JANUARY 1) ............. $14 937 $ 9 206 PRIOR PERIOD ADJUSTMENTS ................ 

NET INCOME (LOSS) ................... . , · · (2 110\ 341 DIVIDENDS ............................... . . . . . . . . . . .., .. 
ENDING BALANCE ....................... ,·,· 12.827 9,547 ENDING STOCKHOLDERS' 

EQUITY ........... ......................... $100 011 $ 14 r:;47 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
STATEMENT OF CHANGES IN PARTNERS' OR PROPRIETORS' EQUITY 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 
(UNAUDITED) 

INVESTED CAPITAL: 

DESCRIPTION 
(B) 

( $ IN THOUSANDS) 

BEGINNING BALANCE (JANUARY 1) ......................... . ADDITIONAL CAPITAL INVESTED .......................... . -------------------···· ............. . END ING BALANCE ..... .... ... ............................ . 
ACCUMULATED INCOME (LOSS): 

BEGINNING BALANCE ..................................... . PRIOR PERIOD ADJUSTMENTS ............................. . NET INCOME (LOSS) .................................... . ----- --------------····· ............ . ENDING BALANCE ....................................... . 
CAPITAL WITHDRAWALS: 

BEGINNING BALANCE ................................ · · · · · · ADDITIONAL CAPITAL WITHDRAWALS ....................... . -------------------· ................ . END ING BALANCE .......... ............... · . · · · · · · · · · · · · · · 
NET UNREALIZED LOSS ON NONCURRENT MARKETABLE 

EQUITY SECURITIES: 

(C) 19 94 (D) 1993 

BEGINNING BALANCE ............................... · · · · · · · -----------l"---------' -------------------····· ............ . -------------------· ................ . END ING BALANCE .......................... · · · · · · · • · · · · · · · 
ENDING PARTNERS' OR PROPRIETOR'S EQUITY ................ . 

4/86 

NOT APPLICABLE 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
STATEMENTS OF CASH FLOWS FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

NE DESCRIPTION 
~) (B) (C) 1994 (D) 1993 

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES ........ $ (4.556) $ 920 
CASH FLOWS FROM INVESTING ACTIVITIES: 

PURCHASE OF SHORT·TERM INVESTMENT SECURITIES ........... (22 373) - 0 -PROCEEDS FROM THE SALE OF SHORT-TERM INV. SECURITIES ... CASH OUTFLOWS FOR PROPERTY & EQUIPMENT ................. / 444) (750) PROCEEDS FROM DISPOSITION OF PROPERTY & EQUIPMENT ...... 10 40 PURCHASE OF CASINO REINVESTMENT OBLIGATION ............. (363) ( 418) PURCHASE OF OTHER INVESTMENTS & LOANS/ADVANCES MADE .... (2 799) (489) PROCEEDS FROM DISPOSAL OF INVESTMENTS & COLLECTION 
OF ADVANCES & LONG TERM RECEIVABLES .................. 2.638 2,348 CASH OUTFLOWS TO ACQUIRE BUSINESS ENTITIES ............. u .................. . . . . . . . . . . . . . . . . . . NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES ....... /23.331) 731 

CASH FLOWS FROM FINANCING ACTIVITIES: 
CASH PROCEEDS FROM ISSUANCE OF SHORT-TERM DEBT ......... - 0 - 800 PAYMENTS TO SETTLE SHORT -TERM DEBT ..................... (1,700) (1 000) CASH PROCEEDS FROM ISSUANCE OF LONG-TERM DEBT .......... COSTS OF ISSUING DEBT ........................ ........... PAYMENTS TO SETTLE LONG-TERM DEBT ...................... 133 559) (303) CASH PROCEEDS FROM ISSUING STOCK OR CAPITAL CONTRIB .... 82 206 -0-PURCHASES OF TREASURY STOCK ............................ PAYMENTS OF DIVIDENDS OR CAPITAL WITHDRAWALS ........... .................. , . . . . . . . . . . . . . . . . . . NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES ....... 46.947 (503 l 
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS ..... 19.060 1 148 I 
CASH & CASH EQUIVALENTS AT BEGINNING OF PERIOD ......... 5.193 4 758 I 

CASH & CASH EQUIVALENTS AT END OF PERIOD ............... $ 24.253 $ 5.906 I 

-
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION ·,-

' CASH PAID DURING YEAR FOR: 
INTEREST (NET OF AMOUNT CAPITALIZED) ................... 386 $ 816 INCOME TAXES ........................................... -$ -o- $ - 0 -,...__ 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS . VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 

DESCRIPTION 
B) 

($ IN THOUSANDS) 

NET CASH PROVIDED . (USED) BY OPERATING ACTIVITIES 
NET INCOME (LOSS) ..................................... . 
NON-CASH ITEMS INCLUDED INCOME & CASH ITEMS 

EXCLUDED FROM INCOME: 
DEPRECIATION & AMORTIZATION OF PROPERTY & EQUIPMENT .. . 
AMORTIZATION OF OTHER ASSETS ......................... . 
AMORTIZATION OF DEBT DISCOUNT OR PREMIUM ............. . 
DEFERRED INCOME TAXES - CURRENT ...................... . 
DEFERRED INCOME TAXES - NONCURRENT ................... . 
(GAIN) LOSS ON DISPOSITION OF PROPERTY & EQUIPMENT ... . 
(GAIN) LOSS ON CASINO REINVESTMENT OBLIGATIONS ....... . 
(GAIN) LOSS FROM OTHER INVESTMENT ACTIVITIES ......... . 

NET (INCREASE) DECREASE IN RECEIVABLES AND PATRONS' 
CHECKS EXCLUDING RECLASS FROM LONG TERM OF 
$1 , 0 3 0 and $ 4 8 9 .....•.....•.........•...............• 

NET (INCREASE) DECREASE IN INVENTORIES ............... . 
NET (INCREASE) DECREASE IN OTHER CURRENT ASSETS ...... . 
NET (INCREASE) DECREASE IN OTHER ASSETS .............. . 
NET INCREASE (DECREASE) IN ACCOUNTS PAYABLE .......... . 
NET INCREASE (DECREASE) IN OTHER CURRENT LIABILITIES 

EXCLUDING DEBT ...................................... . 
NET INCREASE (DECREASE) IN OTHER NONCURRENT 

LIABILITIES EXCLUDING DEBT .......................... . 
DISCOUNT ON WRAPAROUND MORTGAGE RECEIVABLE ........... . -,,..-----------------····· ............ . NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES ........ . 

C) 1994 

2 110 

314 
45 

582 
9 

130 

92 
46 

427 
387 
257 

2 127 

1 376 
274 

4 556 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

ACQUISITION OF PROPERTY & EQUIPMENT: 
ADDITIONS TO PROPERTY & EQUIPMENT ............ . ....... . 
LESS: CAPITAL LEASE OBLIGATIONS ACQUIRED ............. . 

CASH OUTFLOWS FOR PROPERTY & EQUIPMENT ................. . 

ACQUISITION OF BUSINESS ENTITIES: 
PROPERTY & EQUIPMENT ACQUIRED ........................ . 
GOODWILL ACQUIRED ................. . · · · · · • • • · · · · · · · · · · · NET ASSETS ACQUIRED OTHER THAN CASH, GOODWILL & 

PROPERTY & EQUIPMENT ................. ·.·············· 
LONG TERM DEBT ASSUMED ................... ········••••• ISSUANCE OF STOCK OR CAPITAL INVESTED ................ . 

CASH OUTFLOWS TO ACQUIRE BUSINESS ENTITIES ............. . 

STOCK ISSUED OR CAPITAL CONTRIBUTIONS: 
TOTAL ISSUANCES OF STOCK OR CAPITAL CONTRIBUTIONS .... . 
LESS: ISSUANCES TO SETTLE LONG TERM DEBT ............. . 

CONSIDERATION IN ACQUISITION OF BUSINESS ENTITIES 
CASH PROCEEDS FROM ISSUING STOCK OR CAPITAL CONTRIB ..... 

$ 444 

444 

$ 

$ - 0 -

$ 82.206 

$ 82.206 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

12/87 

D 1993 

341 

287 
47 

239 
39 

150 

1 

310 

790 
238 

920 

$ 750 

$ 750 

$ 
·.-

$ - 0 -

$ - 0 -

$ - 0 -

CCC-235 
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THE Cl.J\RIDGE CASINO HOTEL 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 1994 AND 1993 

Business 

(a) 

(b) 

Organization 

The Claridge at Park Place, Incorporated ("New Claridge") formed on August 29, 1983, is a wholly-owned subsidiary of The Claridge Hotel and Casino Corporation (the "Corporation"). On October 31, 1983, New Claridge acquired certain assets of Del Webb's Claridge Casino - Hotel (the "Claridge"), including gaming equipment (the "Casino Assets"}, from Del E. Webb New Jersey, Inc. ("DEWNJ"), a wholly-owned subsidiary of Del Webb Corporation ("Webb"), leased certain other of the Claridge's assets, including the buildings, parking facility and nongaming, depreciable, tangible property of the Claridge (the "Hotel Assets"), from Atlantic City Boardwalk Associates, i::.P., ("the Partnership"), subleased the land on which the Claridge is located from the Partnership, assumed certain liabilities related to the acquired assets and undertook to carry on the business of the Claridge. 

Recent Business Developments 

On January 31, 1994, the Corporation completed an offering of $85 milli.on of First Mortgage Notes (the "Notes") due 2002, bearing interest at 11 3/4%. The Corporation applied the net proceeds from the sale of the Notes of $82.2 million, after deducting fees and expenses as a contribution 
to the equity capital of New Claridge. A portion of the net proceeds was used to repay in full New Claridge's outstanding debt under the Revolving Credit and Term Loan Agreement (the "Loan Agreement"), including the outstanding balance of New Claridge's revolving credit line. In conjunction with the full satisfaction of the Loan Agreement, New Claridge's revolving credit line 
arrangement was terminated. Interest on the Notes is payable semiannually on February 1 and August 1 of each year, commencing August 1, 1994. 

The Notes are secured by a non-recourse mortgage granted by the Partnership representing "·a first lien on the Hotel Assets, and by a pledge granted by the Corporation of all outstanding shares of capital stock of New Claridge. New Claridge's guarantee of the Notes is secured by a collateral assignment of the second lien Wraparound Mortgage, and by a lien on the Claridge's gaming and 
other assets, which lien will be subordinated to liens that may be placed on those gaming and 
other assets to secure any future revolving credit line arrangement. 

The balance of the net proceeds from the offering of the Notes will be used (i) to fund internal improvements intended to expand the Claridge's casino capacity, which will result in the addition 
of approximately 550 slot machines, as well as a poker and simulcast area; (ii) the possible acquisition of an adjacent parcel of land and construction on that land of a self-parking garage 
facility; (iii) the possible purchase of the Contingent Payment (see Note 8, "Other Liabilities") issued by New Claridge in 1989 and now held by a trustee for the benefit of the United Way of 
Arizona; and (iv) the potential expansion of the Corporation's activities into emerging gaming 
markets. 



(2) 

(c) 

THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Claridge License Renewal 

On September 22, 1993, New Claridge was issued a two-year casino license by the New Jersey 
Casino Control Commission (the "Commission") for the period commencing September 30, 1993. 

Summary of Significant Accounting Policies 

(a) Basis of Presentation 

The accompanying financial statements are prepared in accordance with generally accepted 
accounting principles. 

(b) Cash 

(c) 

(d) 

(e) 

Cash includes investments in interest-bearing repurchase agreements in government securities, 
with maturities of three months or less when purchased. Interest income is recorded as earned. 

Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge records all unpaid credit as casino 
receivables on the date the credit was granted. Allowances for estimated uncollectible casino 
receivables are provided to reduce these receivables to amounts anticipated to be collected. New 
Claridge recognizes as casino revenue, the net win (which is the difference between amounts 
wagered and amounts paid to winning patrons) from gaming activity. 

Promotional Allowances 

Promotional allowances are presented at retail value. The cost of providing these complimentaries 
is included in the statement of earnings as operating costs. 

Inventories 

Inventories are stated at a lower of cost or market, cost being determined principally on a first-in, 
first-out basis. 

Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is provided over the estimated useful lives 
(five years) of the respective assets using the straight-line method. 
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THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

{g) Income Taxes 

New Claridge is included in the consolidated income tax return of its parent, the Corporation. 
Deferred income taxes are provided for the temporary differences between financial statement 
reporting and income tax reporting for rent levelling provisions, asset basis differences, and various 
other expenses recorded for financial statement purposes. 

Investments, Advances, and Receivables 

Investments, Advances, and Receivables at March 31, 1994 and 1993 are summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $12,021,000 discount and $13,061,000 
discount at March 31, 1994 and 1993, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF&E promissory note, 14% 
FF&E promissory note - expansion, 14% 
Reinvestment Obligations 
Reinvestment Obligation Credit 

Less Current Installments 

1994 

(in thousands) 

$ 85,979 92,189 

20,000 20,000 
11,004 6,546 
9,455 10,837 
3,222 1,993 

8 62 

129,668 131,627 

10}83 9}69 

i118,885 121,858 

·,-
' 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable Wraparound Mortgage") was 
executed and delivered by the Partnership to New Claridge and is secured by all property of the 
Partnership. As part of the agreement, New Claridge will service the first mortgage and the Partnership's 
debt under the Purchase Money Second Mortgage indebtedness. The discounted portion of the 
Expandable Wraparound Mortgage is due to the deferral of $20 million in interest between 1983 and 1988 
until maturity. Principal payments required under the Expandable Wraparound Mortgage commenced in 
1988. During the three months March 31, 1994, $2 million in principal payments were made. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS· CONTINUED 

The Expandable Wraparound Mortgage also includes a provision whereby New Claridge will loan the 
Partnership up to $25 million in the form of FF & E promissory notes, secured under the Expandable 
Wraparound Mortgage, for the purchase of property and equipment. One half of the principal is due in 
48 months and the remaining balance is due 60 months from the date of the respective FF&E promissory 
note. During the three months ended March 31, 1994, $274,000 in FF & E Promissory Note principal 
payments were made. 

In connection with the offering of $85 million of Notes on January 31, 1994, the Corporation agreed to use 
not less than $8 million from the net proceeds of the offering to finance internal improvements to the 

· Claridge which will be funded through additional FF&E Loans. In connection therewith, the Wraparound 
Mortgage· Agreement as well as the Operating Lease and Expansion Operating Lease were amended to 
provide that the principal on these additional FF&E Loans will be payable at final maturity of the 
Wraparound Mortgage. 

The Expandable Wraparound Mortgage was increased up to $17 million to provide the Partnerahip with 
funding for the construction of an expansion improvement in 1986. Effective on the date that the 
expansion opened to the public (August 28, 1986), the Partnership commenced making level monthly 
payments of principal and interest so as to repay on September 30, 1998, in full, the principal balance of 
this $17 million increase in the Expandable Wraparound Mortgage. The Expandable Wraparound Mortgage 
was amended to require, in addition to the above, principal payments (in equal monthly installments) due 
during the years 1988 through 1998 in escalating amounts totalling $80 million and on September 30, 2000 
a balloon payment of $67 million, which includes $20 million of deferred interest. 

The Casino Control Act (the "Act") provides for the imposition of an investment obligation, calculated as 
1.25% of the total revenues from gaming operations less the provision for bad debt. If a casino licensee 
opts not to make an investment as required, it is assessed an alternative tax of 2.5% of total gaming 
revenues less the provision for bad debt. The licensee can satisfy its investment obligation by making a 
direct investment in a project approved by the Casino Reinvestment Development Authority ("CROA"), the 
agency responsible for administrating this portion of the Act, or it can buy bonds issued by the CRDA. 
These bonds bear interest at two-thirds of market rates, as set forth in the Act. 

New Claridge has opted to deposit its reinvestment funds with the State Treasurer. Through March 31, 
1994, New Claridge has deposited $13,151,000, of which $2,025,000 has been used to purchase bonds 
issued by the CRDA. Since interest on these bonds and funds deposited is paid at a discounted rate, 
New Claridge records a valuation allowance of approximately one-third of the reinvestment obligation. In 
addition, in January 1990, it was determined that certain bonds issued by the CRDA had become impaired, 
and that the payment of principal and interest on these bonds was uncertain. As a result, New Claridge 
has recorded a valuation allowance for the full amount of its investment in these bonds, totalling 
$1,654,000. 

In December 1989, and again in July 1990, New Claridge made to the CROA donations of funds, totalling 
$7,088,000, which had previously been deposited with the State Treasurer. In exchange for these 
donations, New Claridge received credits from the CRDA equal to 51 % of the donations, to be applied to 



(4) 
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THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

satisfy portions of the reinvestment obligations commencing after the date of the donations. As of March 
31, 1994, $8,000 of these credits remained available. 

Other Assets 

Other assets at March 31, 1994 and 1993 consist of the fallowing: 

Intangible assets (net of accumulated 
amortization of $558 and $385 at 
March 31, 1994 and 1993, 
respectively) 

Refundable deposits, non-current 
Non-current assets 

Other Accrued Expenses 

1994 

(in thousands) 

$160 

67 
544 

Other accrued expenses at March 31, 1994 and 1993 consist of the following: 

Accrued payroll and related benefits 
Accrued interest due to the Partnership 
Other 

(in thousands) 

$5,546 
2,070 

_ill§ 

$8,801 

1993 

258 

118 
45 

1993 

5,228 
1,638 
11343 

8,209 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

(6) Other Current Liabilities 

(7) 

Other current liabilities at March 31, 1994 and 1993 consist of the following: 

1994 1993 

Due to affiliates 
Def erred rent, current 
Auto/general claims liability 
Other 

(in thousands) 

$ 3,600 
15,078 

1,315 
1,346 

$21,339 

3,600 
15,078 

1,399 
1,219 

21,296 

As of March 31, 1994 and 1993, Due to Affiliates includes $3.6 million due to the Partnership. On June 
16, 1989 pursuant to the terms of the Restructuring Agreement, the Partnership loaned to New Claridge 
$3.6 million which represented substantially all cash and cash equivalents remaining in the Partnership 
other than funds needed to pay expenses incurred through the closing of the restructuring. This loan is 
evidenced by an unsecured promissory note and is not due and payable until such time as the full or 
partial satisfaction of the Wraparound Mortgage and the first mortgage has been made in connection with 
a refinancing or sale of all or a partial interest in New Claridge. Interest, which accrues at 12% per 
annum, is payable in full upon maturity. As of March 31, 1994, such interest, which is included in Accrued 
Expenses, amounted to $2,070,000. 

As of March 31, 1994, the amount of deferred rent of $15,078,000 represents the maximum deferral 
allowed in accordance with the terms of the Operating Lease Agreement and Expansion Operating Lease 
Agreement, as amended. The deferred rent liability will become payable (i) upon a sale or refinancing of 
the Claridge; (ii) upon full or partial satisfaction of the Wraparound Mortgage; and (iii) upon full satisfaction 
of any first mortgage then in place. 

Long-term Debt 

Long-term debt at March 31, 1994 and 1993 consists of the following: 

First Mortgage Note (a) 
Revolving line of credit (b) 

Less current installments 

1994 
(in thousands) 

$ - 0 -
_:_.Q..: 

$ - 0 -

- 0 -

$ - 0 -

1993 

41,198 
800 

41,998 

4,148 

37,850 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

On January 31, 1994, the Corporation completed an offering of $85 million of First Mortgage Notes (the "Notes") 
due 2002, bearing interest at 11 3/4%. The Corporation applied the net proceeds from the sale of the Notes of 
$82.2 million, after deducting fees and expenses as a contribution to the equity capital of New Claridge. A portion 
of the net proceeds was used to repay in full New Claridge's outstanding debt under the Revolving Credit and 
Term Loan Agreement (the "Loan Agreement"), including the outstanding balance of New Claridge's revolving credit 
line. In conjunction with the full satisfaction of the Loan Agreement, New Claridge's revolving credit line 
arrangement was terminated. 

(a) On October 7, 1991, New Claridge was issued a two year license by the Commission for the 
period commencing October 31, 1991. In conjunction with the relicensing, New Claridge was 
required to submit to the Commission by April 30, 1993 a plan to satisfy the balloon payment due 
on the term loan on January 1, 1994, pursuant to the terms of the Loan Agreement, with 
implementation of the plan by June 30, 1993. The third amendment to the Loan Agreement was 
executed, effective April 1, 1993. The modifications resulting from this amendment included 
(i) the extension of the maturity date of the first mortgage loan from January 1, 1994 to December 
31, 1996; (ii) an increase in the interest rate to the "prime rate" of Marine Midland Bank, N.A. plus 
four percent (from the previous prime rate plus one and one-half percent); (iii) an increase in the 
mandatory principal payments from $1.2 million to $3 million annually, payable in equal monthly 
installments; (iv) an increase in the maximum annual capital expenditure limitation from $3.5 million 
per year to $5 million per year; and (v) an increase in the co-agent's fee to $70,000 per year. 
Prior to this amendment, New Claridge was required to pay a co-agent's fee equal to one-fortieth 
of one percent of the average daily outstanding balance of the first mortgage loan. In addition, 
New Claridge paid an extension fee of $200,000 upon the execution of this amendment to the 
Loan Agreement. 

In addition to the mandatory principal payments, New Claridge was also required to pay quarterly, 
to First Fidelity Bank, N.A., New Jersey (the "Bank"), for permanent application to the outstanding 
principal balance of the first mortgage loan, any excess cash flow as defined in the Loan 
Agreement. 

b) Pursuant to the terms of the Loan Agreement, the Bank established a revolving working capital 
facility, which, prior to the full satisfaction of the Loan Agreement on January 31, 1994, was in the 
amount of $7.5 million. Interest on the working capital facility borrowings, which was payable 
monthly in arrears, accrued at a rate equal to the prime rate plus four percent, as amended 
effective April 1, 1993. New Claridge was also required to pay quarterly a commitment fee equal 
to .5% per annum of the unused portion of the revolving working capital facility. New Claridge's 
outstanding borrowings on the revolving working capital facility at March 31, 1993 was $800,000. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

(8) Other Liabilities 

(9) 

Other liabilities at March 31, 1994 and 1993 consist of the following: 

Def erred rent 
Other non-current liabilities 

Total 

(in thousands) 

$34,966 
20,000 

1993 

38,735 
20,000 

$54,966 · 58,735 

Pursuant to the Restructuring Agreement which was concluded on June 16, 1989, Webb retained an 
interest, which was assigned to a trustee for the benefit of the United Way of Arizona on April 2, 1990, 
equal to $20 million plus interest at a rate of 15% per annum, compounded quarterly, commencing 
December 1, 1988, in any proceeds ultimately recovered from operations and/or the sale or refinancing 
of the Claridge facility in excess of the first mortgage loan ("Contingent Payment"), which amount is 
payable under certain circumstances. Consequently, New Claridge has deferred the recognition of $20 
million of forgiveness income with respect to the Contingent Payment obligation. Interest on the Contingent 
Payment has not been recorded in the accompanying financial statements since the likelihood of paying 
such amount is not considered probable at this time. As of March 31, 1994, accrued interest would have 
amounted to approximately $23.9 million. 

Other Nonoperating Income (Expense) - Net 

Other nonoperating income (expense) - net for the three months March 31, 1994 and 1993 consists of the 
following: 

Interest income - Wraparound Mortgage 
Interest income - other 
Other nonoperating income/(expense} 
Facilities/maintenance fee 
Loss on disposal of assets 
Partnership rent expense 

Total 

1994 1993 
(in thousands} 

$4,402 
253 

2 
132 

(9) 
(8,732} 

$(3,952) 

4,572 
27 

118 
132 
39 

(8,615) 

(3,727) 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

(10) - Operating Lease 

New Claridge leases the Hotel Assets and the land on which the Claridge is located from the Partnership 
under an Operating Lease, for an initial lease term of 15 years with three ten-year renewal options. If 
New Claridge exercises its option to extend the term of the Operating Lease, basic rent during the renewal 
term will be calculated pursuant to a formula, with such rent not to be more than $29,500,000 nor less 
than $24,000,000 for the lease year commencing October 1, 1998 through September 30, 1999 and, 
subsequently, not to be greater than 10% more than the basic rent for the immediately preceding lease 
year in each lease year thereafter. New Claridge is also required to pay as additional rent amounts 
including certain taxes, insurance and other charges relating to the occupancy of the land and Hotel 
Assets, certain expenses and debt service relating to furniture, fixture and equipment replacements and 

· building improvements and the general and administrative costs of the Partnership. Under the terms of 
the Operating Lease, New Claridge has an option to purchase, on September 30, 1998 and, if it renews 
the Operating Lease, on September 30, 2003, the Hotel Assets and the underlying land for their fair 
market value at the time the option is exercised. 

Minimum future basic lease payments under the initial term of the Operating Lease as amended, as of 
March 31, 1994 (net of expected abatements, as discussed below} are as follows (in thousands): 

04/01 /94 - 03/31 /95 
04/01 /95 - 03/31 /96 
04/01/96 - 03/31/97 
04/01/97 - 03/31/98 
04/01 /98 - 09/30/98 

Total Minimum 

$ 30,806 
30,872 
33,843 
42,175 
21,687 

$ 159,383 

Also, additional rent payments are required based upon fixed assets purchased by the Partnership (the 
FF&E Replacements, note 3) and then leased to New Claridge. For the three months ended March 31, 
1994 and 1993 rental expense for all operating leases amounted to $9,274,000 and $9,931,000 
respectively, of which $(1,376,000) and $(790,000) of rental expense is attributable to the requirement 
under Statement of Financial Accounting Statements #13 to provide a level rent expense for those leases 
with escalating payments. Under the terms of the Operating Lease, the Partnership is responsible for 
taxes, assessments, insurance, maintenance and repairs and other costs related to use and occupancy 
of the Hotel Assets. 

New Claridge entered into an Expansion Operating Lease Agreement with the Partnership whereby New 
Claridge leased the expansion facility for an initial term beginning March 17, 1986 and ending on 
September 30, 1998 with three 10-year renewal options. Basic annual rent payable during the initial term 
of the Expansion Operating Lease is $3,870,000 in 1986 (prorated based on the day that the Expansion 
Improvements opened to the public), and determined based on the cost of the construction of the 
Expansion Improvements. Annually thereafter the rental amount is adjusted based on the Consumer Price 
Index but any increase may not exceed two percent per annum. The total Expansion Operating Lease 
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NOTES TO FINANCIAL STATEMENTS - CONTINUED 

paid for the three -months ended March 31, -1994 was $1,134,000. -- If the term of the Expansion Operating 
Lease is extended, basic annual rent will be calculated pursuant to a formula, with such rent not to be 
more than $3,000,000 nor less than $2,500,000 for the lease year commencing October 1, 1998 through 
September 30, 1999 and not to be greater than 10% more than the basic annual rent for the immediately 
preceding lease year in each lease year thereafter. 

New Claridge is also required to pay as additional rent certain expenses and the debt service relating to 
Furniture, Fixture and Equipment Replacements and building improvements (collectively "Expansion FF&E 
Replacements") for the expanded facility. The Partnership will be required during the entire term of the 
Expansion Operating Lease to provide New Claridge with Expansion FF&E Replacements and until 
September 30, 1998, will be required to provide facility maintenance and engineering services to New 

· Claridge. New Claridge will be obligated to lend the Partnership any amounts necessary to fund the cost 
of Expansion FF&E Replacements. Any advances by New Claridge for the foregoing will be secured under 
the Expandable Wraparound Mortgage. New Claridge will have the option to purchase, on September 30, 
1998 and, if it renews the Expansion Operating Lease, on September 30, 2003, the expansion facility 
(including air rights) for their fair market value at the time the option is exercised. 

Effective with the consummation of the restructuring in June 1989, the Operating Lease Agreement and 
the Expansion Operating Lease Agreement were amended to provide for the deferral of $15,078,000 of 
rental payments during the period July 1, 1988 through the beginning of 1992, and to provide for the 
abatement of $38.8 million of basic rent payable through 1998, thereby reducing the Partnership's cash 
flow to an amount estimated to be necessary to meet the Partnership's cash requirements. During the 
third quarter of 1991, the maximum deferral of basic rent allowable under the Operating Lease of 
$15,078,000 was reached. On August 1, 1991, the Operating Lease Agreement and Expansion Operating 
Lease Agreement were further amended to revise the abatement provisions so that, commencing January 
1, 1991, for each calendar year through 1998, the lease abatements may not exceed $10 million in any 
one calendar year, and $38,820,000 in the aggregate. 

Effective with the closing of the restructuring on June 16, 1989, lease expense recognized on a levef·basis 
is reduced prospectively, based on a revised schedule of rent levelling relative to the abatement of certain 
rents beginning in 1992. 

If the Partnership should fail to make any payment due under the Wraparound Mortgage, New Claridge 
may exercise a right of offset against rent or other payments due under the Operating Lease and 
Expansion Operating Lease to the extent of any such deficiency. 

(11) Income Taxes 

New Claridge is included in the consolidated income tax return of its parent, the Corporation. Effective 
January 1, 1993, the Corporation adopted Statement No. 109 on a prospective basis. There was no effect 
on the Corporation's statement of operations for the three month period ended March 31, 1993 as a result 
of the adoption of Statement No. 109. 
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Under the asset and liability method, deferred tax assets and liabilities are recognized for the estimated 
future tax consequences . attributable . to differences between the financial statement carrying amounts of 
existing assets and liabilities and their respective tax basis. 

The provision (credit) for income taxes is comprised of the following (in thousands): 

1994 1993 

Current: 
Federal $(1,690) (130) 
State (298) (23) 

Deferred 582 239 

$(1,406) -86. 

The provision ( credit) for income tax differs from the amount computed at the statutory rate as follows (in 
thousands): 

1994 1993 
Federal income tax at 

statutory rates $(1, 195) 73 
State income taxes less 

Federal benefit --1lli) _ll 

$(1,406) -86. 
New Claridge recorded an income tax credit of $1,406,000 for the three months ended March 31, 1994 
which represents the tax benefit of losses which New Claridge believes will more likely than rn,t be 
recognized. 

(12) Related Party Transactions 

(a} At the closing of the restructuring on June 16, 1989, the Partnership loaned to New Claridge all 
cash and cash equivalents remaining in the Partnership other than funds needed to pay expenses 
incurred through or at the closing of the restructuring. Interest on this loan accrues at 12% per 
years. For the three months ended March 31, 1994 and 1993 interest expense due to affiliates 
was $108,000 and $108,000 respectively. 

(b) In conjunction with the restructuring, the Maintenance Services Contract was assigned by DEWNJ 
to New Claridge; consequently, certain charges are paid directly to the Partnership. The costs of 
these services for the three months ended March 31, 1994 and 1993 amounted to $27,000 and 
$29,000 respectively. 
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The . Partnership has . a direct material . interest -in . the Expandable Wraparound Mortgage Loan 
Agreement and the Operating Lease as described in the preceding notes. Under the terms of the 
above agreements, for the three months ended March 31, 1994 and 1993 New Claridge has 
earned interest income of $4,402,000 and $4,572,000 respectively, and incurred lease expense 
of $8,732,000 and $8,615,000, respectively. 

In February 1992, the Corporation's Board of Directors adopted a Long-Term Incentive Plan (the 
"Plan") in which certain key employees of the Corporation and/or New Claridge participate. The 
Plan provides for the grant of the 273,938 shares of the Corporation's Class A stock, which were 
held as treasury shares of the Corporation, and for the issuance of 100 Equity Units. The 
aggregate value of the 100 Equity Units is equal to 5.41 percent of certain amounts as further 
defined in the Plan. Specified portions of the awarded treasury shares and Equity Units held by 
participants shall vest upon the attainment of specific goals as described in the Plan. The treasury 
shares and Equity Units fully vest upon a further restructuring or a change in control as defined. 
Payment with respect to the Equity Units will only be made (a) upon the occurrence of a 
transaction in which substantially all of the assets and business operations of the Claridge entities 
are transferred to one or more entities in a merger, sale of assets or other acquisition-type 
transaction, (b) upon termination of employment of any participant in the Plan within one year after 
any change in control of the Corporation occurs, as defined in the Plan, or (c) if the Corporation 
pays dividends to its stockholders, if the partnership makes distributions to its partners, or if the 
Corporation or the Partnership makes certain distributions under the Restructuring Agreement. On 
April 15, 1992, the Commission approved the plan and the treasury shares were delivered to the 
participants. Upon the issuance of the Notes and the repayment in full of the Corporation's 
outstanding debt under the Loan Agreement, 25% of the share and Equity Units awarded under 
the Plan vested. A participant is entitled to vote all awarded shares whether or not vested in such 
shares. 

On July 25, 1993, Shannon Bybee resigned his position as Chairman and Chief Executive . Officer 
of the Corporation, resulting in the return to the Corporation of 73,963 shares of the Corpora~on's 
Class A stock, which had previously been awarded under the Plan. In addition, the Equity Units 
held by Mr. Bybee were returned to the Corporation upon his resignation. Mr. Bybee continues 
to serve as a member of the Board of Directors of the Corporation. In April 1994, the shares of 
Class A Stock and Equity Units which had been returned by Mr. Bybee were awarded to certain 
officers of the Corporation and/or New Claridge. 

state L\bral'Y NeW Jerse'/ 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

SCHBDULB OF RBCBIVABLBS & PATRONS' CHECKS 
MARCH 31, 1994 

(UNAUDITED} 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

DESCRIPTION 
(B 

ACCT. BAL. 
(C} 

ALLOWANCE 
D) 

PATRONS' CHECKS: 
UNDEPOSITED PATRONS' CHECKS ................. . $ 673 

RETURNED PATRONS' CHECKS .................... . 1,026 

TOTAL PATRONS' CHECKS ..................... . 1 699 

HOTEL RECEIVABLES ........................... . 202 

OTHER RECEIVABLES: 
RECEIVABLES DUE FROM OFFICERS & EMPLOYEES ... . 5 

RECEIVABLES DUE FROM AFFILIATES ............. . 18,829 

OTHER ACCOUNTS & NOTES RECEIVABLES .......... . 224 

TOTAL OTHER RECEIVABLES ................... . 19 058 

TOTALS (FORM 205) ........................... . 20 959 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

DESCRIPTION 
G 

1 314 

13 

13 

1 340 

BEGINNING BALANCE (JANUARY 1) •••••••.••••••••••••••••••••••••••••••••••• COUNTER CHECKS ISSUED (EXCLUDING COUNTER CHECKS ISSUED THROUGH TRANSACTIONS RELATING TO CONSOLIDATION, PARTIAL REDEMPTIONS, SUBSTITUTIONS, & PATRONS CASH DEPOSITS) ............................. . CHECKS REDEEMED PRIOR TO DEPOSIT (EXCLUDING THE UNREDEEMED PORTION OF COUNTER CHECKS REDEEMED THROUGH PARTIAL REDEMPTIONS, & EXCLUDING CHECKS REDEEMED THROUGH TRANSACTIONS RELATING TO CONSOLIDATION, 

A/R NET OF 
ALLOW. E 

385 

189 

19 045 

19 619 

(H) AMOUNT 

$ 864 

9 142 

SUBSTITUTIONS, · & PATRONS CASH DEPOSITS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,255) CHECKS COLLECTED THROUGH DEPOSITS..................................... (7,858) CHECKS TRANSFERRED TO RETURNED CHECKS ................................. · ___ _.,(=2=2~0~) __ OTHER ADJUSTMENTS ............................•.. · · · · ... · · · · · · · • · · · · · • • 
END ING BALANCE ................... · · · · · · · · · • • • · · · · · • · · · · · · · · · · · • • · · · · · · · 

•HOLD• CHECKS INCLUDED IN BALANCE ON LINE 16 ...................•....... PROVISION FOR UNCOLLECTIBLE PATRONS' CHECKS ........................... . PROVISION AS A PERCENT OF COUNTER CHECKS ISSUED ................•....... 

4/86 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 
WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

$ ,- 673 

$ 91 
1.0% 

CCC-240 



ROOMS 
FOOD 
BEVERAGE 
TRAVEL 
COIN 
COUPON · 
ENTERTAINMENT 
RETAIL & GIFTS 
PARKING 
OTHER 

TOTAL 

7/92 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

PROMOTIONAL EXPENSES & ALLOWANCES 
( $ IN THOUSANDS) 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 

PROMOTIONAL ALLOWANCES PROMOTIONAL 

NUMBER OF DOLLAR NUMBER OF 
RECIPIENTS AMOUNT RECIPIENTS 

19,598 $ 1,021 - 0 -
139,138 1,271 - 0 -
222,948 1,141 - 0 -

- 0 - - 0 - 806 
- 0 - - 0 - 283,836 
- 0 - - 0 - - 0 -3,431 77 - 0 -
- 0 - - 0 - 57,278 
- 0 - - 0 - 19,487 
- 0 - - 0 - 1,890 

385,115 i 3,SlQ 363,227 

EXPENSES 

DOLLAR 
AMOUNT 

$ - 0 -
- 0 -
- 0 -

85 
3,175 

- 0 -
- 0 -
244 
145 

53 

i J,7Q2 

CCC-245 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 

Laura L. Palazzo, being duly sworn according to law upon my oath deposes and says: 

1. I have examined this quarterly report. 

2. All the information contained in this report has been prepared in conformity with Casino Control 
Commission's quarterly report instructions and uniform chart of accounts. 

3. The infor_mation contained in this annual report is accurate to the best of my knowledge and belief. 

ei!f ~o/J 
Vice President Controller 

Lise.# 02461-11 

On Behalf of the Claridge at Park Place, Inc. 

Subscribed and sworn to before me on this day of , 1994. 

· Basis of authority to take oaths 
I I 
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LICENSEE OC. Cf>JW~v ) 
ADDRESS Boston an'd P:.t~ie 

Atlantic City,--New Jersey 08401 

FOR THE QUARTER ENDED MARCH 31, 1994 

TOTHE 

CASINO CONTROL COMMISSION 

OFTHE 

STATE OF NEW JERSEY 

; 
L 

NAME OF OFFICER IN CHARGE 
OF CORRF.SPONDENCE REGARDING 
TIIIS QUARTERLY REPORT. • Donna M. Graham ------------OFFICIAL 1111.E . • . • • • • • • • • • Vice President of Financc/freuurer 
ADDRESS . • • . . • • • • • • . • • • • • • Boston. and Pacific Avenues 

Atlantic City. New Jeney 08401 



TRADING NAME OF LICENSEE: GNOC, CORP. (1llE GRAND) 

LIST OF FORMS QUARTERLY REPORT 

7/87 

FOR TIIE QUARTER ENDED MARCH 31, 1994 

TinE 

Balance Sheets 

Stateme~ts of Income (Quarter-to-Date) 

Statements of Changes in Stockholden' Equity 

Statements of Changes in Partnen' 
or Proprietor'• Equity 

Statements of Cula Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrom' Checb 

Schedule of Promotional Expeuea and Allowances 

Statement of Conformity and Accuacy 

FORM NO. 

CCC-20S 

CCC-21S 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-24S 

CCC-2S0 

CCC-201 



TRADING NAME OF LICENSEE: GNOC, CORP. (l1IE GRAND) 

BALANCE SHEETS 
MARCH 31, 1994 AND 1993 

(UNAUDITED) 
$ IN THOUSANDS 

d 1993 .· 

Current Assets: S s 
<:ash .............................................. . 3,503 3,879 
Marketable securities ........................ .NOTE 2 .. . 8,150 5,015 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 1994, SS,64S ; 1993, S 7,952 ) .................. . 6,984 4,660 
Inventories ......................................... . 2,660 1,540 
Prepaid expenses and other current assets .... NOTES 3 & 17 .. 11,759 26,248 

Total current assets ................................ . 33,056 41,342 
Investments, Advances, and Receivables .......•.... NOTE 4 .. . 2,659 2,418 

U 8 Property And Equipment - Gross ................ .NOTES ..• 341,799 329,424 ,? (Accumulated Depreciation/Amortiution) ......... NOTES .. . 94,72 79,834 
/ 10 Other Assets .••..........................•... .NOTE 6 .. . 116,977 120,533 
't,U Total Assets. . . . . . . . . . . . . . . . . . . • . • • . . . . • . . . . . . . . . . . . . . • S I====;:::::::::::::::::!:::::::::::::=;:=:===::::::::::======~ 399 764 s 413 883 

•1,1 
>1,,: · 
\ .. 17: / 
•ur> 
/ 19 •,•· 

.• 21 < 
22 ,r 

( 23 ' 
:2.4 \ 

\'25•): 

LIABILITIES AND EQUITY 
Current Liabilities: 

Accounts payable ......•...•....•.•....•.............. 
Notes payable •..........••....•........•............. 
Current portion of long-term debt ...................... . 

Due to affiliates. . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Other .•.•.........•...••••.•.•••....•.......•..... 

Income tazcs payable and accrued. • • . • • . . . . • . . . . . . . . . . . . . 
Other accrued expenses ..•..•...••..•••..•.... NOTE 7 ... 
Other current liabilities .........•••••.•....•.. NOTE 8 ••. 

Total current liabilitie1 •••..•.••••..••.••••.........•. 
Long-Term Debt: 

Dae to afraliatcs .......•.....•••••.•....•.... NOTE 9 .•. 
Other ••..•..•.•.••...•.•••.•.. • • • • • • • · · · · · · · · · · · · · · 

Deferred Credill •••.•.•.•.••••.••..••••.•..... NOTE 10 .. 
Other Liabilities •••••.•••••.•••••••.•.•..••... .NOTE 11 .• 
Commitmenll Aad Contiagenciea •••...••.•••.••.•..•.•.... 
Total Liabilities •••••••••••••••••••.•...••.•..•...••..•• 

s 2,147 S 

28,471 
2,140 

32,758 

273,077 

59,904 
30,736 

396,475 :~: lj;i Stockholden', Partnen', Or Proprietor's Equity .••... NOTE 12 •. 
Total Liabilities And Equity •.•••..•..•.••.•............••• 

3,289 

s 399764 s 
11ae acc:ompaayiag aota are u iatepal part of tile fiaaacial 

Valid caaaot be aade witlaoat uiag iaformatioa coataiaed iD tile aotca. 

1/86 

2,216 

i7,756 
1,887 

21,859 

272,974 

59,574 
31,153 

385,560 

28,323 

413 883 

CCC-205 

I I 



TRADING NAME OF LICENSEE: GNOC, CORP. (nlE GRAND) 

STATEMENTS OF INCOME 
FOR TIIE TIIREE MONTHS ENDED MARCH 31, 1994 and 1993 

(UNAUDITED) 
S IN TIIOUSANDS 

Revenues: s 
Casino ............................... ... ........... . 45,644 
Rooms . ............................. • • • • • • • • • • • • • • • • 2,878 
Food and beverage .................................... . 7,354 
Other ......................................... • • • • • • 2,740 

Total Revenues. . . . . . . . . . . ......................... . 58,616 
Less: Promotional allowances ........................... . 8,277 

Net Revenues . ..................................... . S0,339 

Costs And Expenses: 
1r:::::11Lt '::l Cost of goods and services .............................. . 26,871 ,::, 
\10 > 
/11 } 

7>{2 /. :r i:a ,: 

l/89 

Selling, general, and administrative ...................... . 
Provision for doubtful accounts •.......•...........•...•.. 

Total Costs and E:KpCnses ............................. . 
Grosa Operating Profit ..................................• 

Depreciation and Amorti:r.ation .......................... . 
Charges from affiliates other than interest: 

Management fees ...•..•..•.......•.......•........... 
Other ...•.......•.................•...... .NOTE 14 .• 

Income (Losa) From Operations ...•.••...............•..•• 

Other Income (Expenses): 
Interest ( expense )-afrdiates .....••.•...............•... 
Interest ( expense )-enenaal ........••.....•..•........•. 
Investment alternative tu and related income ( e:KpCnse) - net. . 
Nonoperating income (expense) - net ••••.....•.. NOTE 15 •• 

Total Other Income (Expenses) . ...................... . 
Income (Lou) Before Income Tues And Extraordinary Items ... . 

Provision (credit) for income tazea .... .......... .NOTE 16 •. 
Income (Loa) Before Extraordinary Items •.•..•........•.•.. 

Enraordinary items (act of income lazes -
1994, S - ; 1993, S (1,405) ••••••••••••• .NOTES 1 and 9 •• 

Net Income (l.ola) . ................ - . - • • • • • • • • • • • · • • • • • · 

20,038 
340 

47,249 
3,090 
4,657 

s 
11te accoapaaJiag aotca arc aa iatcgral part of tile fiaaac:ial 1tatcaeata. 

Valid coapariaou caaaot be aade witlaoat uiag iaformatioa coataiacd ia tile aotca. 

* Restated to conform to 1994 presentation. 

s 

s 

50,137 
2,972 
7,226 
2,780 

63,115 
7,395 

55,720 

24,994 * 
18,733 * 

136 
43,863 
11,857 
4,420 

1,841 * 
5,596 

CCC -2 15 



TRADING NAME OF LICENSEE: GNOC, CORP. (THE GRAND) 

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 and 1993 

(UNAUDITED) 
S IN THOUSANDS 

,,..LINB-:- •. -.. =. : -••:•:·.-:: .. :-. ·•->"'"'<-<-o-·:.··-BS-·• -c~J-,r-···-ii~o-. N-: .-)::_+.,...,..,,.,.,..,,.,,.,.,,.,,.,.,,,,.,.,,. :: ...... --,...• ..... H_<'--i,_9,,...•'-i•_::.. ...... ...,............,....,;:;..;;:;;.._+'-;;.._-'----'-.....;.,;:"'-"":;....... ____ 

Common Stock: 
Beginning balance (January 1) ••..••• 

Sale of stock .............•...... 

Ending balance .........••.•...... 
Preferred Stock: 

Beginning balance (January 1) ••••••• 
Sale of stock. ...•........•...•.. 

Ending balqce .•....•.•.....••.•• 
Additional Paid- In Capital: 

Beginning balance (January 1) ...... . 
Dividend Paid 

Ending balance ....••......••.••.. 
Treasury Stock: 

Beginning balance (January 1) ••••••• 
Purchase of additional stock .•••.•.• 
Sale or retirement of stock .•.•..••• 

Ending balance .....•.••••.•••••.• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) •••••.• 

Ending balance ••••••••••••••••••• 
Net Unrealized Lou On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••.•••• 

Ending balance . ................. . 
Retained Earninp: 

Beginning balance (January 1) ••••••• 
Prior period acljuatmenll . ....•..... 
Net income (lou) . .............. . 
DividendL .................... . 

3,002.500 30 3,002,500 

3,002,500 30 

58,212 

58,212 

•: :~f j Ending balance . ................. . 
,.,: .. :·,c·.-,::•:•:•::, 

Ending Stockbolden' 
Equity ••••••••••••••••••••••••.• 

ne a"o•pa•Jial are •• iateanl part oft•• atate•••ta. 
VaU• caaaot .. •••• aaia1 coataiae• ia ~• aotea. 
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DOLLARS 
s 

30 

30 

65,712 

65,712 

3,916 

33,503 

37,419 

28.323 

CCC-220 
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TRADING NAME OF LICENSEE: GNOC, CORP. (THE GRAND) 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR TIIE 11-IREE MONTIIS ENDED MARCH 31, 1994 and 1993 
(UNAUDITED) 

(S IN TIIOUSANDS) 
- NOT APPLICABLE -

DESCRIFDON 

Invested Capital: 
Beginning balance (January 1) .............•....•... 

Additional capital invested. ..................... . 

EndingJ,alance ...••.........•...................• 

Accumulated Income (Lou): 
Beginning balance (January 1) .••.•..............•.. 

Prior period adjustments ........................ . 
Net income (loss) ...........•........•......... 

Ending balance. . . . . . . • . . • . . . . . . . . . . . . . . . . . . . . . • . . 

Capital Withdrawals: 
Beginning balance (January 1) ••••••••••••.•..•••••• 

Additional capital withdrawals •..•........•...••.• 

Ending balance .................................•• 

Net Unrealiud Loa 011 Noncurreat 
Marketable Equity Securities: 

Beginaiag balance (January 1) •.••.•••.•.•.•...•••.• 

. . . . . . . . . . . . . . . . . . . . -------------Ending balance •..•...••.•••••................•.•. 

Ending Partaen' Or 

s s 

Proprietor, Eqaity. • • • • • • • . • • • • • • . • . • • • • . . • • . • . • . s s I::::::::!::::::======!========== 

Tile accoapaayiaa aotea are aa iatearal part of tile fiaaacial 
Valid caaaot be aaade uiag iafonaatioa coawaed ia tile aotea. 

CCC-22S 
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TRADING NAME OF LICENSEE: GNOC, CORP. (fHE GRAND) 

STATEMENTS OF CASH FLOWS 
FOR TIIE TIIREE MON1HS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
s IN mouSANDS 

Net Cash Provided (Used) By Operating Activities ............ . 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities .............. . 
Proceeds from the sale of short-term investment securities ... . 
Cash outflows for property and equipment ..•.............. 
Proceeds from disposition of property and equipment ........ . 
Purchase of casino reinvestment obligations ..•............. 
Purchase of other investments and loans/advances made ...... . 
Proceeds ftom disposal of investment and collectioll 

1993 
(2,347) 

2,015 

1,600 

598 

of advances and lo11g-term receivables ............•....... r--------+------~ Cash outflows to acquire business entities ............•..... 
Short-term adva11ce Bally's Part Place, Inc.(net) ........•. r--------+----8-'.'---000-~ ......... --------------------Net Cash Provided (Used) By Investing Activities •...........•. 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ..........•• 

14 ? Payments to settle abort-term debt .........•............. 
{ts • Cash proceeds from issuance of long- term debt ..•...••...•. 
116? Costs of issuing debt .•.•..••.•.•.••.••...•...........•. 
t 11 Payments to settle long- term debt ..........•............. • ,ti:r Cash proceeds from issuing stock or capital contribution .....• 
:l9f Purchases of treasury stock .••..•.••..•....••.........••. 

l 2Q Payments of dividends or capital withdrawals . .............. . 
21%: Extraordinary 1011 on eninguiabment of debt, net of tu 

•iz.: --------------· ..... --.. •: 23 < Net Cash Provided (Used) By Financing Activities ............ . 
•~ ::[ Net lncreue (Decrease) In Cash And C.Uh Equivale11ta . ...... . 

Cash And Cash Equivale11t1 At Begianing Of Year ......•..•... 

9,815 3,787 

272,957 
12,651 

268,840 

2,091 

6,443 

(3,229) (S,003) 

6,732 8,882 

s s Cash And Cash Equivalents At Bild Of Year ................. . I::!:::::================~ 3,503 3,879 

SUPPLEMENTAL DISC10SURE OF CASH FLOW INFORMATION 
Cash Paid Duriag Year For: 

Interest (net of amou11t capitali7.ed) ...................... . s 18 s 9,342 
Income taxes refunded (net of payments) . ................. . s 3,7S7 s 

no accoapaayiag aota arc aa iatcgral part of tlac fiaaacial 1tatcacata. 
Valid coapariaou c:uaot be aado witlaoat uiag iaforaatioa coataiacd ia tile aotea. 

12/87 CCC-235 



TRADING NAME OF LICENSEE: GN~ CORP. (I1IE GRAND) 

STATEMENTS OF CASH FLOWS 
FOR TIIE TIIREE MONTIIS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN TIIOUSANDS) 

... Net Cash Flows From Operating Activities: 
· 29 .· Net income (loss). . . . . . . . . . . . . . . . . • . . . . . . . . • . . . . . . . . . . . S (8.354) S (33.503) •·•· >> .··•· Noncash items included in income and cash items /~··· 

31..:.: : 
<32 > 

!< 33 i 
\ 34.} 

35 > 
3fi? 
37 \ 

:1: ; 1 
{39 ? 
:40? 

<4t:? 
42 < 

I , 
) ~ {: 
( fl:( 

•.•... $4. j 

if: :~: 
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excluded from income: 
Depreciation and amortization of property and equipment. . . . . 3.569 3,606 
Amorti:r.ation of other assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,088 814 ~----"'-!..:...::..::--+--------=-=--=--~ Amortiution of debt discount or premium. . . • . . . . . . . . . . . . . 233 (367) 
Deferred income taJ:ea - current. . . . . • . . . . . . . . . . . . . . . . . . . 150 
Deferred income taJ:ea - noncurrent. . • . . . . . . . . . . . . . . . . . . 1,602 
(Gain) lo11·on disposition of property and equipment ........ . 
(Gain) loss on casino reinvestment obligations ........•..•.. 
(Gain) 101111 from other investment activities ..•.............. 
Net (increase) decrease in receivables and patrons' 
check.a ..............•........ • • • • • • • • • • · · · · • · · · · · · · 

Net (increase) decrease in inventories .................... . 
Net (increase) decrease in other current use ta • •••••...••••• 
Net (increase) decrease in other uscll •.....•..••.......•. 
Net increase (decrease) in accounts payables . .............. . 
Net increase (decrease) in other current liabilities 

ei:cluding debt. . . . . . • . . . . . • . . . • . . . • . . • . . . . . . . . . . . .... 
Net increase (decrease) in other noncurrent liabilities 

ei:cluding debt. . . . . . . . . . . . • . • . • . . . . . . . . . • . . . . . . . . . . . . 
Cumulative effect on prior yean of change ........ . 

138 

703 
(85) 
109 

l1.314) 

8,605 

142 

299 

(230) 
167 
(93) 

(1,943) 

(1,110) 

143 

in accounting for income tues . . . . • . • • . 29,870 
Net Cash Provided (Used) BY {)peratin& Activities............. S 6-586 S (2.347) 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING AC11VI11ES 
Acquisition Of Property A.ad Equipment: 

Additiou to property aad equipmeat. . . . . . . . . . . . . . . . . . . . . . . S 2,870 S 1,600 
Lesa: Capital lease obligatiou incarred. .•..••........•...• 

Cash Outflows For Property A.ad Equipmeat.................. S 2,870 S 1,600 
~=========::::::l::::::::::::=========:::::j Acquisition Of Business Entitiea: 

Property ud equipmeat acquired. ....................... . 
Gcx,dwil.l acq_a.ired. • • e ••• • • e • e • e e e e e e e e • • • • e • e • e e e e e • e e I 

Net assets acquired other thaa cub, gooclwill, and 
property aad eqaipmeat ••.•••..•••••••..••.•...••...••• 

Long-term debt auamed. .............................. . 
luuance of stock or capital invested. •.•••.••.•..•....•••.• 

Cub Outflows To Acquire Buineaa Entities •....•.....•.••••• 
Stoct luued Or Capital Coatributiou: 

Total issuances of stock or capital coatributiou ••.......•.••. 
Lesa: Issuances to settle long- term debt ••••.•...•....•.•.•. 

Consideration in acquisition of baainea entities .•....•.• 
Cash Proceeds From Iuuin& Stock Or Capital Contnuutiona ....• 

s s 
--------4--------

~------+------~ 
s s 
s s 

s s 
Tito aiccoapuyiag aota arc aa iatcgra) put of die fiaucial 1tatcaeata. 

Valid coapariaou caaaot be aade uiag iafonutioa coataiaed ia die aotea. 
CCC-235 



GROC, CORP. ( THE GRAND) 
ROTES TO P'IlfARCIAL STATEMERTS 

(Unaudited) 
(All dollar amounts in thousands) 

ROTE 1 - SUMMARY OF SIGRIP'ICAMT ACCOUNTING POLICIES 

Basis of Presentation 

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, 
CORP. ( "GNAC"), which is a wholly owned subsidiary of Bally 
Manufacturing Corporation ("BMC"). The financial statements include 
the transactions between the Company, GNAC and GNF, CORP. ( "GNF") , 
another wholly owned subsidiary of GNAC, which serves solely as a 
financing subsidiary. These financial statements should be read in 
conjunction~·with the Casino Control Commission Annual Report for the 
year ended December 31, 1993. 

All adjustments have been recorded which are, in the opinion of 
management, necessary for a fair presentation of the balance sheets of 
the Company at March 31, 1994 and 1993, and the statements of income 
and cash flows for the three months ended March 31, 1994 and 1993. 
All such adjustments were of a normal, recurring nature, except for 
those adjustments required to reflect the refinancing of indebtedness 
( see "Note 9 - Long-term debt") and to apply the provisions of 
Statement of Financial Accounting Standards ("SFAS") No. 109, 
"Accounting for Income Taxes" (see "Note 16 - Income taxes"). 

Certain reclassifications have been made to the prior period 
financial statements to conform with the 1994 presentation. 

Sea•onal factor• 

The Company's operations are subject to seasonal factors and, 
therefore, the results of operations for the three months ended March 
31, 1994 and 1993 are not necessarily indicative of the results of 
operations for the full year. 

ROTE 2 - MARKETABLE SECURITIES 

Marketable securities as of March 31, 1994 and 1993 consisted of 
repurchase agreements, at cost, which approximates market. 



GROC, CORP. (THE GRAND) 
ROTES TO FIRAHCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

I 
NOTE 3 - PREPAID EXPENSES A1'D OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as 
consisted of the following: 

1994 1993 

Advances to Sally's 
Park Place, Inc. $ $ 8,000 

Income taxes receivable 3,828 10,500 
Deferred federal and 

state income taxes 6,356 6,118 
Other ': . li575 li630 

$ 11,759 $ 26,248 
====== ------------

of March 31 

The Company and Bally' s Park Place, Inc. ("Bally' s Park Place") 
have a cash management arrangement whereby the Company advances excess 
funds to Bally' s Park Place which Bally' s Park Place uses to reduce 
the outstanding balance under its revolving credit agreement. The 
Company received interest monthly on these advances (at the prime rate 
of Sally's Park Place's agent bank) which totalled $199 for the three 
months ended March 31, 1993. 

NOTE 4 - INVESTMENTS, ADVAHCES A1'D RECEIVABLES 

Investments, advances and receivables 
1993 consisted of funds invested with 
Reinvestment Development Authority (the 
valuation reserves. 

NOTE 5 - PROPERTY AND EQUIPMElft' 

Property and equipment as of March 31 

1994 

Land and improvements $ 52,009 
Buildings and leasehold 

improvements 205,304 
Furniture, fixtures and 

equipment 82,925 
Construction in progress li561 

341,799 
Less accumulated 

depreciation and 
amortization {94i727) 

$247,072 
======= 

as of March 31, 1994 and 
the New Jersey Casino 

"CRDA"), net of related 

consisted of the following: 

1993 

$ 51,870 

204,767 

71,757 
li030 

329,424 

{79i834) 
$249,590 

==-====s= 



GROC, CORP. (THE GRAND) 
NOTES TO FINAlfCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 6 - OTHER ASSETS 

Other assets as of March 31 consisted of the following: 

Cost in excess of 
acquired assets, less 
accumulated amortization 
of $20,924 and $17,748 

Deferred finance costs, 
less accumulated 
amortization of $1,571 
and '$105 

CRDA credits receivable 

1994 

$104,550 

11,842 
585 

$116,977 
======= 

1993 

$107,726 

12,546 
261 

$120, 53.3 

For the three months ended March 31, 1994 and 1993, the Company 
expensed $294 and $20, respectively, representing amortization of CRDA 
credits. 

NOTE 7 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of March 31 consisted of the following: 

1994 1993 

Accrued interest $ 14,609 $ 3,704 
Accrued payroll 7,807 7,179 
Accrued progressive 

jackpot liability 1,385 1,396 
Accrued self insurance 

claims 1,055 1,338 
Other 3,615 4,139 

$ 28,471 $ 17,756 
====== ====== 

NOTE 8 - OTHER CURREN'l' LIABILITIES 

Other current liabilities as of March 31 consisted of the 
following: 

1994 1993 
Unredeemed gaming chips 

and tokens $ 401 $ 735 
Due to Sally's Park Place 631 636 
Due to BMC 667 72 
Due to Sally's Las Vegas, Inc. 38 
Due to Sally's Casino 

Holdings, Inc, 18 
Other 385 444 

$ 2,140 $ 1,887 
===== ===== 



GNOC, CORP. ( THE GRAND) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 9 - LONG-TERM DEBT - DUE TO AFFILIATES 

Long-term debt due to affiliates as of March 31 consisted of the 
following: 

10-5/8% First Mortgage 
Notes due 2003, less 
unamortized discount 
of $1,923 and $2,026 

1994 

$273,077 
======= 

1993 

$272,974 --------------
In March 1993, GNF issued $275,000 principal amount of 10-5/8% 

First Mortgage Notes due 2003 ( the "10-5/8 Notes") at a discount to 
yield an interest rate of 10-3/41. The 10-5/81 Notes are 
unconditionally guaranteed by GNAC and are secured by a first mortgage 
on and security interest in substantially all property and equipment 
of the Company. GNF used the net proceeds from the sale of the 
10-5/8% Notes, together with the collection of certain funds on 
deposit with Sally's Park Place, to redeem its 13-1/41 Mortgage-Backed 
Notes due 1995 at a price of 102.941 of their principal amount plus 
accrued interest, thereby satisfying all obligations thereunder. The 
redemption of the 13-1/4% Mortgage-Backed Notes due 1995 resulted in 
an extraordinary loss of $2,091, net of an income tax benefit of 
$1,405. 

The Company has a $20,000 revolving credit facility (the "Credit 
Facility"), which provides for interest on borrowings at the rate of 
1% above the banks' stated prime rates and expires on March 31, 1995. 
The Company pays a fee of 1/2% on the unused commitment. As of March 
31, 1994, the entire amount of the Credit Facility was unused. 

The indenture for the 10-5/81 Notes and the Credit Facility 
contain covenants including, but not limited to, the following: {i) 
limitation on indebtedness; (ii) limitation on restricted payments; 
(iii) limitation on transactions with affiliates; (iv) limitation on 
capital expenditures; (v) limitations on encumbrances and liens; (vi) 
limitation on dividends and other payment restrictions affecting 
subsidiaries; (vii) limitation on issuance of guaranties by 
subsidiaries; and (viii) restrictions on merger and sale of assets. 
Payments of dividends by the Company are limited to 501 of its 
aggregate consolidated net income ( as defined) earned since June 1, 
1993. As of March 31, 1994, no dividends were available for payment. 

NOTE 10 - DEFERRED CREDITS 

Deferred credits as of March 31, 1994 and 1993 consisted of 
deferred federal and state income taxes, which reflect the net tax 
effects of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting and income tax 
purposes. 



GROC, CORP. ( THE GRAND) 
NOTES TO FIN.ARCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 11 - O'l'HER LIABILITIES 

Other liabilities consisted of $30,736 and $31,153 due to GNAC as 
of March 31, 1994 and 1993, respectively. 

NOTE 12 - STOCKHOLDER'S EQUITY 

At March 31, 1994 and 1993, the Company had 5,000,000 shares of 
common stock authorized; of such shares 3,002,500 were issued and 
outstanding. 

NOTE 13 - JACKPOT PAYOUTS IN MERCHANDISE 

There were no jackpot payouts in merchandise for the three months 
ended March 31, 1994 and 1993. 

NOTE 14 - CHARGES FROM AFFILIATES - OTHER 

The charges from affiliates for the three months ended March 31 
consisted of the following: 

Affiliate Nature of Charge 1994 1993 

GNAC Rent $ 255 $ 255 

BMC Allocated costs 
and expenses ( a) 704 716 

Bally's Park Place Rent (surface area 
parking lots) 174 174 

Bally's Park Place Allocated costs 
and expenses (b} 56 696 

$1,189 $1,841 
-===- ===== 

(a) Costs and expenses allocated from BMC include the Company's 
proportionate share for directors' and officers' insurance, 
regulatory and public company reporting, administrative and 
other corporate overhead costs. 

(b) Costs and expenses allocated from Bally's Park Place relate 
to certain administrative and support operations of the 
Company and Sally's Park Place which are consolidated. 



GROC, CORP. ( THE GRAND) 
ROTES TO FlRAlfCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

ROTE 15 - NOROPERATIRG INCOME (EXPENSE) - NET 

Nonoperating income, which consisted of interest and dividend 
income, of $121 and $345 for the three months ended March 31, 1994 and 
1993, respectively. 

NOTE 16 - INCOME TAXES 

Taxable income or loss of the Company is included in the 
consolidated federal income tax return of BMC. Under a tax sharing 
agreement between BMC and the Company, income taxes are allocated to 
the Company based on amounts the Company would pay or receive if it 
filed a seearate consolidated federal income tax return, except that 
the Company receives credit from BMC for the tax benefit of the 
Company's net operating losses and tax credits, if any, that can be 
utilized in BMC's consolidated federal income tax return, regardless 
of whether these losses or credits could be utilized by the Company on 
a separate consolidated federal income tax return basis. Payments to 
BMC are due at such time and in such amounts as payments are required 
to be made for income tax purposes. Payments by BMC for such tax 
benefits are due at the time BMC files the applicable consolidated 
federal tax return. 

Effective January 1, 1993, the Company changed 
accounting for income taxes as required by SFAS 
cumulative effect on prior years of this change in 
income taxes was a charge of $29,870. 

its method of 
No. 109. The 
accounting for 

For the three months ended March 31, 1994 and 1993, the effective 
rates of the income tax benefits varied from the U.S. statutory tax 
rates { 351 and 341, respectively) due principally to nondeductible 
amortization of cost in excess of acquired assets. 



TRADING NAME OF LICENSEE: GNOC. CORP. (111B GRAND) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
MARCH 31. 1994 
(UNAUDITED) 

S IN THOUSANDS 

Patron•• Check1: 
Uadepo1ited pall'Olll' check,............ l,Cs _______ 4....:•.;_39_9 __ 
Returned patron•' check, .........••..... 1---------7....:•_53_5 __ 

Total patron•• cbecb. . . . . . . . . . . . . . . . . . 11,934 S 5,570 S 6,364 t-----------'---+-------'--+'----------...:.....-~ 
Hotel Receivable,.. . . . . . . . . . . . . . . • . • . . . . 391 75 316 t-----------+-------+'-----------=--::...::._~ 
Other Receivable1: 

d11e from and _________ 4--1 

dae from •••••••••• 6 

Otber acco11at1 ••••••• -----------1 294 

Total otller ••••••••••••••••• ~-------3_04~~------+----------3:..0:..4:.___i 

Fora 205 ..•...•...•............ 12 629 

cltecb i1111ed cllecb tllro111ll 
relatiq to partial redeaptiou. 

5 645 S 6 984 

ca1ll depolit1). • • . • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • . • • • • • • • • • • • • • 32,317 1------------'...:.....=----1 Cllecb redoeaed prior to deposit tile of 
cltecta redeeaed tllro1111t partial cllecb redeeaed 

to 
ca11t depolit1) ..•••...•••••••••••••••••••...•••••.•.••••••••••••.•••••• t----------"-'2'--3...,_,3_9_9-L-.. 

Cllecb collected •••••••••••••••••••••••••••••••••••••••••• ~-------__.:1...:7...,_,2=2=-4~ 
Cltecb to cllecta •••••••••••.••••••••.•••••••••••••••••. t-----------'-=~:..:....L.--1 Otlter • ................................................... 

i}:,\(t~-· Badiag Balaace . ..•...................................................... 1==========4=,3=9=9= 

•nold• Cltecl:1 la Oa Liae 16 •••••••••••••••••.••••••.•••••••• 
/ tj Provi1ioa For Uacollectible Cliecb .••••••.•.•..••.•••••.••••••••••••.. t-S __________ 3_2_3_ 

/\:> :.,: As A Perceat Of Cltecb . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.00"' 

4/16 CCC-240 



TRADING NAME OF LICENSEE: GNOC, CORP. (IHE GRAND) 

PROMOTIONAL EXPENSES AND ALLOWANCES 
(S in nousands) 

For ne nree Months Ended March 31, 1994 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 41,302 s 1,951 s 
Food 282,958 3,959 
Beverage 730,092 1,424 
Travel 14,213 1,304 
Coin 293,584 3,433 
Coupon 
Entertainment ' 14,982 400 1,550 190 
Retail & Gifts 9,580 479 6,878 792 
Other 2,866 64 47,459 362 

Total 110811780 s 8.277 3631684 s 61081 

7/92 CCC-245 



STATEMENT OF CONFORMITY AND ACCURACY 
STATE OF 

COUNTY OF 

NEW JERSEY 

A1LANTIC 
: ... 

___ D;._o_n_na_M_._G_ra_ba_m ___ ., being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have eumiaed this Quarterly Report. 

2. All the ia.fo~tioa coataiAed ia this Report baa beea prepared ia coaformity with 

Cuiao Control Commiaioa'1 Oaarterly Report lutnactiou aad Uaiform Chart of 

Accoaata. 

3. The wormatioa coataiaed ia this Oaarterly Report ii acca.rate to die beat of my 

bowleclge aad belief. 

Vice Presideat of Fiaaace/Treuurer 
T'dle 

Sabacribed aad nora to 
before me thia / 3 .,,, day 
of /71 A ,Y , 1913/ 

lpahlre r---· · LINDA LOIACONO 
NOTARY PUSLIC OF NEW JERS1:Y 

Wf COMMISSION EXPIRES JULY ~1. 1998 

Basia of Aathority 
to Tate Oatu 

. 4/86 

03723-11 
Liceue Namber 

0a Belaalf Of: 

GNOC, CORP. (11IE GRAND) 
Cuiao Liccuee 

CCC-250 



LICENSEE 

ADDRESS 

QUARTERLY RE~~~'R\f 
~'i;, 

ATLANTIC CITY. NEW JERSEY 08401 

FOR THE QUARTER ENDED MARCH 31, 1994 

TO THE 

CASINO CONTROL COMMISSION 

'<A~ CF :ffi CER IN O<AAGE 

Jf CCAAESPOl'OENCE REGAAOING 

: FFICIAL -U: 

~ESS 

Of THE 

STATE OF NEW JERSEY 

Timothy A. Ebling 
Vice President Finance 
Indiana Avenue & Brighton Park 
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-=Ac :~~G ':AME :F ·_:CE~JSE::. ::;.,NCS :-·:~:... .:.. :;.s:.' JO 

3AL..ANCE SHE=:S 
:v1ARCH 31 . 994 ANO 993 

..:NAUO l; c:Dl 

S IN n-OUSA NDSl 

: ESCRIPTION 
(b) 

ASSETS 
,cl 1994 (d)1993 

Current Assets : S s 
Cash................ ............. .. .......... ... ..... .. ......... ..... ................... .......... ................ 18.919 1 18.223 ____ _;__..:..._ ___ --=-:.:==-
Marke tab I e securities ....... ...... ..... ... .. ....... .. ....................... ... ........................ ,; ------------
Receivables and patrons' chec1<s (net of allowance for doubtful 
accounts - 1994, $14.912: 1993. $14.410) .... ................ ............... .... ........ .. i3.648 I 11,796 

Inventories ......... ...... ..... ......... .. ... .. .. .... ................. ...... .................................. i 3.860 I 3,831 

Prepaid expenses and other current assets ......... ......... .. ....... Note 4. 8 ...... . 10 .898 1 7.560 

Total current assets .... ................................. ........... ............ .. .................. ; 

I 
47.325 1 41.410 

I 
I 
I 
I 

Investments, Advances. and Receivables ............ ..... .... .... ... ....... Note 5 ..... ..... . 10.717 i 18.897 

Property and Equipment - Gross ...... ................. .. ................ .. .... Note 7 ... ....... . 286.840 I 304,051 

(Accumulated Depreciation;Amortization) ...... ........ .. ......... .... .Note 7 ... ...... .. [1 25.417)! (142,458} 

Other Assets ............... ......................... .... ... ... ...... ........... .... .. ........ 'Jote 4 . 9 .... .. i 2.246 I 8 .401 

s : $ 
231.711 I 230,301 Total Asseis ..... ................................................... ......................... . .. ................. --~=========:::::::::;:::========= 

LIABILITIES AND EQUITY ! 
Current Liabilities: i S I $ 

Accounts payable ....................... .................................. .... ....... .................... : _____ 7_.446 __ 1 ____ 4....:.5_7_9_ 

Notes payable ............................ .. ............. .. ............................ Note 2. 5 ...... , _________ ....:2::..:2:..:..400 __ 

Current portion of Long-term debt: 

Due 10 affiliates ..... .. ... ........... .. ... .... ............ ........................ Note 3... ...... .. 3.006 ------------
Other .............. .. .................... ....... ... ..... .. ... ....... ....... .... .. .... .. Note 3.... ... .... 8 I 8 ------------

!ncome taxes payable and accrued ...... .... .. .. ............ .. ............ 'Jote 4... .... .. . 13 .611)1 6.631 ------------
Other accrued expenses .................................. ............. ......... Note 10 ........ , 17.8181 16.803 

Other current liabilities ..................... ......... ............................. .Note 5. 11 ... . . = =======2=.2=7=1:I =======3=.3=9=5= 
Total current liabilities ......... ... ... ..... ... ...... ........... .. .... ... ...... ..... .. .............. .. ____ 2_3_.9_3_2_1 

___ 6_1_.8_2_2_ 

Long-Term Debt: 
Due 10 affiliates ....................................................................... Note 2. 3 ...... : 195.000 I 159 .776 

Other .............................................................................. ........ . Note 3 .......... :- ____ 46_o_l ____ 46_9_ 
------------

Deferred Credits ............................................................................................... ,; ~-----------
Other Liabilities ..................... ........... ... .... .. ... , ....... .................. ...... .... ................ . 949 ------------
Comm i 1m en ts and Contingencies 

Total Liabilities ............. .. ............................ .. .... .. .. ... ..................... .. ............ ....... : 219,392 I ----'----------223 016 

Stockholders '. 0 ar!T1ers·. Or Proprietor"s E~u1ty .•. .. ........ ...... . . .... .. . 
1 2.319 1 - ~<;5 ----------s 

Total Liabilities and Equity ........................................... .. ...... .... ...... ..... .............. ,-=i ===2=3=1=.7=1=1==1 ===2=3=0=3==0=1 

The accompanying notes are an integral part of the financ:al statements. 

Valid comparisons cannot be·made without using information contained in the notes. CCC- 2C 5 
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STATEMENTS OF INCOME 

=CR 7:.-;E "'."~RE: ~.1 ONTH S E~JC EJ ~.1.ARCri 3'. . '.~94 ANO '.993 
\,)NAuC l7 c:Q) 

Revenue: 

.S IN ~ OUSANOS) 

DESCRIPTION 
(b) 

s 

(C) 1994 (d)1993 

s 
Casino .. .... ....... ......... ...... .. ..... ..... ........ .. .... .... ... .... ........................... ... .. ... .... .. : 54.136 1 53.168 ,-----;____;_ ___ ;__ __ 
Rooms .... ....... .... .... ..... ... ... .. ............ .. .. ... .. .. .... .. ...... ......... .... ....• .. .... ..... ..... .. . :I 2,017 I 2.290 '------=.:...;_---4-___ -=:::..:....;.;_ 

Food and beverage ......... .. .... .. ....... ... ......... ...... ............. ................ ........ ..... .i 7.057 1 6.942 ____ ;__ ______ .;_ 

Other ... ... ...... .. .... .. ..... ......... ..... .... .... ....... ..... .... ... .. .. .. . .. ... .. . .. ... ... .. ... .. .... .. ..... . : 490 i 994 .-------.-------
Total revenue ....... ... .. ... ... .... ... .. .... ........ .... ...... ........ ............ ... ......... .. ...... ,1 63,700 I 63.394 

Less: Promotional allowances ...... .... ..... ...... ...... ........... ........ ..... ....... .. .... .. .. :-\ ___ .:....6:..:..43..;;...:.2 .... l ___ .:....6:..:..2.:....33~ 

Net revenue ........ .... .. ..... ............ .... .... ... ...... ....... ... .. .... ..... ..... .... ..... ........ .. : 57.268 57.161 ____ _:;___;_ ___ ;__ __ 
Costs And Expenses: 

Cost of goods and services ..... ... .......... .. ..... ..... ..... ..... ... . .. ......... .... ... ... ....... . : ------------28.591 I 27.862 

Sell ing, general, and administrative ...... ......... ....... ... ...... ........ Note 5 ... ..... .. . -------,------ -
Provision for doubtful accounts ...... .. ............ .. ... .. .... .. .... .. ..... ... ... ......... .. .... . ,. 

21 .644 1 20.020 
642 1 655 _____ ......, _____ _ 

Total costs and expenses .. ........ ...... ............ .... ........ .. ... ........ ..... .... ........ ·1-i -----~-----

Gross Operating Profit. ... .............. ....... .. ...... ...... .... ... .. ..... ... ...... .... .... ... ... ...... .. .. : ------------
50.BTT I 48.537 

6.391 I 8.624 

Depreciation and amonization ................... .......... .. ...... ... ... .... . ... .. .............. .,~; ___ ..;._;_;:.__:_;__ _ _ _ _ ;__ 3.645 I 4.337 

Charges from affiliates other than interest: 'I 
Management fees ... ...... .. .... ...... .... ..... ....................... ..... .... Note 5 .. .. ..... . , ,-------...------1.024 1 1.253 

Other ........ .. ...... .......... .. ... .......... ..... .............. ...... ... ... .... .. ........ ..... .. ..... ... .. , ------------
Income (Loss) From Operations ... .. .. ... ..... .. ...... ... .. .. ... ........ .. .. ... .... ... .. .. ...... .... .. , ----------- -1.722 1 3 03~ 

Other Income (Expenses): 
'7 Interest (expense) - affiliates ....... ... .. ..... .. ... ... ..... ...... .. .. ........ Note 5 ........ .. ----'----'---- ---(5.552)1 5 5~\ 

'. 8 :nterest (expense) - external. .. ............. ......... .. ............. .............. .. ........ .. ... .. 138 1 ~, 
--------- ---

J~l 19 Investment alternative tax and related income (expense) - net... .. ..... ... ... . 1 

20 Nonoperating income (expense) - net... ... ....... .. ....... .......... .. Note 6 .... ... .. : .... ! ----'--.:+--- - - -
(596)1 
305 520 

(5.705)1 '.2 1 Total other income (expenses) .. .. .... ......... .. ..... .. ..... ...... ..... ... .... .................. . : ---------- - S ]'61 
(3.983)1 ~8 l 22 Income (Loss) Before Income Taxes And Extraoroinary items ....... ...... ... ..... ... . -------- - -

'5 21 23 Provision (credit) for income taxes ..... .. .... ....... .................... ... Note 4 ... ... .... 1 

_ 2_4 ___ i Income (Loss) Before Extraordinary Items ....... ...................... ..... .... .... .. .. ...... ... .... ;-----'--.:+--- - --
(1.269)1 
(2,714)1 I ,S :°f; \ 

-

25 ~:~~;dinary ite~;9~~~\of income .. .. .... ................ ..... Note 4 .. .... .. . :1:-_______ _ 
($2.714)1 Net Income (Loss) .. ... ..... .. ...... .... ..... ....... ............. ......... ... ......... ... . ............. ....... -=!===:::::::::::===== = 26 

The accompanying notes are an integral part of the 
financial statements. Val id comparisons cannot be made 

.v1thout using information ccnta ined in tt,e notes. 

2 XXJ 
SJJO 
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STATEMENTS OF INCOME 

=·JR THE :1-iRE: MONT!-!S ENDED MARC:-i 31 . '.?94 AND ~'?93 
tUNAUDITED) 

Revenue: 

,s IN THOUSANDS) 

DESCRIPTION 
(b) 

NOT APPLICABLE 

(C) 1994 (d)1993 

s $ 

Casino ..... ..... ... ........ ... ..... ....... ......... ......... .. ..... .. .. ............ ... ..... ......... ............ . . ,-------------
Rooms ... .................. .. ...... ...... .... ..... ..... .... .......... .... ............. .. .. ...... .......... .. .... . i------__;, _____ _ 

Food and beverage ... ... ..... .... .... .......... ................... ....... .... .. .. .. ...... ...... .. ...... . : ------------
0 the r ..... .. ......... .................................. ..... ....... .... ... .......................... .... ....... .. . : 

Totai reve~ue .............. ........... ....... ..... ...................... .......... ..... ..................... ,-----0-----1-----o 
Less: Promotional allowances ...... ....... .... .. ..... ... ..... .. .. .......... ............. .... .... .. ------------

Net revenue ........... ....... ... ... ................................ ........ ..... ......... ... ......... .. .. 0 1 0 ------------
Costs And Expenses: 

Cost of goods and services ....... .......................... .. ....... ............................... .. ___________ _ 
Selling, general. and administrat1Ve ....... .. .... .. .................... .... ... ......... .......... . ------------
Provision for doubtful accounts ......... ................................ .. ........................ . : 

Total costs and expenses .......... ............ ........... ... ................. .... ..... ... ....... 1=' ==========o~i==========o= 
Gross Operating Profit. ... .. .... ........ ........ ...... .. ... .............. ....... .... ... ........ .. ... ......... · _____ __:.O_l _____ o_ 

Depreciation and amortization ............... ..... ......... ........ ....... ... ..................... ...... 1 -----......------

Charges from affiliates other than interest: 
Management fees ....... .............. ..... .. .. ..... .... ... ................. .. ....................... : r--------=-------
0 the r .... ............ ..... .. ..................... ......... .. ............. ... .. ........ .... .......... ... ..... .. ------------

1 n come (Loss) From Operations.. ................... ... ......... ..... .......... .. . ....... .. .......... .. 0 I 0 ------------
Other Income (Expenses): 

Interest (expense) - affiliates .... ........... .. ...... .... ............................. ... ...... ..... .. ------------
: n t ere st (expense) - external. ............................. ............. ... ....................... . .. ------------
1 n vestment alternative tax and related income (expense) - net.. .. ......... ... . L--____ __; _____ _ 

Nonoperating income (expense) - net... .......................................... .......... : ------------
"'." o ta I other income (expenses) .. .. .... .. .............. ..... ..... .......... .. .......... ... ......... . 0 ! ) --------- ---

1 n come (Loss) Before Income Taxes And Extraordinary Items .. .............. ....... ·,....· ----~0_1 ______ 'J 

Provision (credit) for income taxes .... ........................................ .. ...... ..... ...... :_-------=------
1 ncome (Loss) Before Extraordinary ltems ............................. .. ... .. ......... .... ... .. .. i~ _____ 0_1 ___ ___ ) 

Extraordinary items (net of income taxes - . 
1994, s ___ : 1993, s ___ _, .................. ..... .... ................. .................... 1 ____ __.... ____ _ 

Net Income (Loss) ..... .... .. ..... .... ....... ......... ............... ...... ..... .......... . ........ ........ .... -=: =====S=O=I=== =-= so 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

·:11~hout u~1ng information contained 'n the notes. 
- . .:: --- - .., 
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37 A7E~.1ENTS OF CHANGES ;~J S,OCKHOLC-E:1S' '.=CUIT( 

·or me mree months enaea Maren 31. 994 ana i 393 
_;NAUC fTECl 

S IN THOUSANDS) 

- ~JE ::'ESCRIPTION Cl 1994 . d) ?93 

al !b) (Cl SHARES 1 j) COLLA.RS •e) SHARES (f) DOLLARS 

-:ommon Staci<: $ $ 
:3eg1nn1ng oalance (January 1\.... ... .. .. • 'JO 3.5(;0 00 3.500 

; Sale of stock .................. .. .. ... .. ...... . -----------__;_-'------'-...:._ _____ __::.:.::.=.::.... 

- -------- ........ ... ··----=._:--:=o;-:::;0:--------,:a-3:--::_~;-:::;o;-:::;·o~·--.,.., •. o=o=--------
::naing oaIance..................... .......... .. . _ 3.500 ______________________ __;:..:...:.-=-=--

?referred Stock: j 
5 ' Beginning balance (January 1) ........ . . '3 Sale of stock .... ... ...... .................... :--: __________________ _;_ _____ _ 

7 I 
87 ---1 Ending Balance: .. ···· .... ........ ........... ... . l .i---------------------------

15 I 

ill 
17 I 

~8 . 
T 
20 

21 ' 
) -2 

Additional Paid-in Capital: ' 
Beginning balance (January 1) ........ .. i---------------------------

C a cit a I Contnbution • 5.000 

i 5.000 I Ending balance ...... .... .... ... ..... ........... I -------------------------
Treas ll ry Stock: j 

Beginning balance (January 1) .. ....... 't--------'-------'-----------lo.------L-
Purchase of additional stock ...... . 

Sale or retirement of stock .... ....... .I r--------------------------
E n ding balance ............. ........ . .. .... .... . : 1--------.___ ____ .__ ______ ___. ____ __,__ 

Subscriptions Receivable For 

Capital Stock: j 

Beginning balance (January 1) ...... .. .. I ,--------'-------'----------l.------'--

c:na1ng oalance ... .................. . ........... •i '--------'-----------------------'--
Net Unrealized Loss On Noncurrent i 

Marketable Equity Securities: ., 
Beginning balance (January 1) ........ .. ;__ ______ .__ ___________ __,l. ____ _,L_ 

Ending balance ................................ ., 1--------------------.....-------
A et a in e d Earnings: 

Beginning balance (January 1) ........ .. (3.4671 3,455 
26 ; P . . d d. t ...-----_;_ __ __._ _ __..:......._ ____ __,... ___ _;__ 
2'7- nor per,o a 1us ments .............. ',----------...,,....,=---,-------.;...-------
-:,--._ Net income (loss) .. ....................... ·1 (2.7141 330 
28 : 1------------'--------------------291 Dividends ................ ......... - ..... ....... ,_ ___________________________ _ 

]cf - . ::naing balance ...... .. ....... ...... . ........... . ! (6.1 811 _________ __,_ _______________ _ 
.=:::i:ng StocKhc 1ders 

Equity .. ....... ..... ................................... . .!:::::i =======$=1=2=.3=1=9=;============$=7=. 2=8==5 

3.785 

32 : --..; 

7he accx,mpa,,y1ng not• are an integral pert of the fnancial stat..,.,en1:s. 

; a1id comP!lf1sons camot be maae without using 1niamat1on comamea 1n tne rotes . CCC- 220 
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STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S E·'::UITY 

FOR THE THREE MONTHS ENDED MARCH 31 . i 994 AND 1993 
'J NAUD ITE!Jl 

S IN THOUSANDS) NOT APPUCABLE 
DESCRIPTION 

(b) 

Invested Capital: ·~ 

(c ) 1994 (d)1993 

/S 
Beginning balance (January 1 )' .... ......... .. ........ ......... ..... ...... .. ..... . ........... .... . ., -----------

Add it i o ra I capital invested ... ... .......... ... .... .... ............... .. .... .. .... ... .. ..... ...... , \------------
-----------······································· ····················•,------------

Ending balance ....... ....... ........... ... .... .. .. .. ... ... ...... ..... ... ......... .... ..... ............ ... ... , -I _____ .._ ____ _ 

Accumulated Income (Loss,: 
Beginning balance ( January 1) .. .. .... ... .................. .. ........ ............................ .. -----------

Prior period adjustments ..... .. ................... ..... .. .. .. .... ..... .. ...... ........ ... .... ..... ; -----------
Net income (loss) ...... ........ ...... ... ... ..... ........ ............................................ . . -----------___________ .. ...... ......... .. ....... ...... ................... ... .. ..... __________ _ 

Ending balance ........ ...... ... ... .. ....... ..... .. ... ... .... ... ..... .... ...... .. .......... .. ..... ...... ..... I -----------

Ca~:a~i:!~:r:::1~e (January 1) .... ............ ... .. ....... ........................... ..... ... .. .. :1.._('--------')'-+-j _,__( ____ ,:__ 
Additional capital withdrawals ..... ....... ..... .... ... .......... ... ... ............ .......... ... I ( ) ( 

.....:....-------'"-'-"------~ 

-----------············· .. · .. ········· .. ........... .. ... ... .. ..... .... .. __________ _ 
Ending balance ... ......................... .......................... .. ............... .. ...................... ( ) , ( 

--'--------''---'-----___c._ 

Net Unrealized Loss Cn Noncurrent 
Marl<etable Equity Securities: 

3eginning balance (January 1 ) ..... .. ...... .. ... .. .. . ... .. ... ....... . .. ... ... ... .. ..... ... .. ..... .. ( ) : ( -----'---------'-____________ ..... .... .... ... .... ... ....... .... ... .. .. ... ........ ........ .. , ,.... -----------____________ .. .. ...... .. ..... .... .. ..... ... .... ........... ..... ... ..... ... '-, -----------
!=r.ding balance ....... ..... ........ .. ........ .. ... ........................ ........ ............. ............. : I \ ( -------'------

Ending Partners' Or S $ 

Proprietor's Equity ........ ...... ........................... ... ...... ........ .................. ..... .... .. .. -=:======' ===== 

The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

CCC- 225 
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::::rA-:--~AE N.,..:::: '""'F .-- 'c::~ F: 
'-J I C i JI • 1 ._,, v __, n...., . • - _, 

F='OR THE THREE MONTHS ENDED MARCH 31 . i 994 ANO 1993 
..; NA UCITE:: l 

DESCRIPTION 
(b\ ,.c) 1994 (d)1993 

\J et Casn provided ( Use a) Sy Cperat1ng Act1V1t1es .. .. ...... ... ... .. ............ . .. .. .. .. .. . 154.227)1 54.177 _____ ___;,:, _____ _ 
Cash Flows From Investing Activities: 

?urchase of short-term investment securities .. .. ................................ .. ....... , ------------
Proceeds from the sale of short-term investment secunt1es . .. ..... .. .... .... .... 

1 

I 
Purchase outflows for property and equipment... .......... ... .... . ... .. .. ........ ...... : ======(-3_.=3-6_ -,-'):I =======-('-5='Z7=) 

Proceeds from disposition of property and equipment... ............................ . I 

Purchase of casino reinvestment obligations .. .. .. .............. ....... .................. ..... ! -----(5_5_,.),----(-6-65) 

Purchase of other investments and loans/advances made ... . .. .. ........ .... .. .. ! ------------
Proceeds from disposal of investments and collection 

-:,f advances and long-term receivables .... ... ... ..... ..... ..... ... ... ... ...... .. ....... .. . ------------
Cash outflows to acquire buS1ness enuties ...... .. ........ .. ... ........................... .. . _____ ___;,:, _____ _ 

_____________________ ....... ... ................ .. _ ------1------_____________________ ............... .. .. .. ....... ___________ _ 
Net Cash provided (Used) By Investing Activities ............ .. .. .. ..... ... .................. . ___ __,(~3.;._.4_1_6.L.l,)! ___ _,,_(_;1,'-1_92=) 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ... ............. . .. .. ................. _____ -+------
Payments to settle short- term debt.. .... ................................. .................... . , 1---------+------
C ash proceeds from issuance of long-term debt.. ...... .. .. . .. ... .................... i 195.000 ----~--1-------
C o st s of issuing debt.. .... .. .................... .. ............................. ............ .............. (6.637) (1,629) 

----'--~----'----'-....:.. 
Payments to settle long- term debt... .......... .................. .. ......... .. ................. ( 161.671 )I ( 10.308) _____ ....:.;. __ __;_ __ _:_ 

Cash proceeds from issuing stock or capital contributions.......................... 15.000 I _____ __;_ _____ _ 
Purchases of treasury stock. . .. .......... ............ ....... .. .... .. ... .... .............. .. ........ . ; ~------1-------
P a y men ts of dividends or capital withdrawals ........................... . ................ . : I ------------
Net borrowings from lrepavments to) Affiliates ....................... .. .................. . ____ •.;:,2:..;;.8..:..;.0;..;;8:..;;.3..:..l! ____ 1-=.5:..:...7-=.3::::_5 

······················· --------------------- ------------
Net Cash Provided (Used) By Financing Activities ........ ............... ................... . ; 13.609 I 3,798 .--------,------

i I 
Net Increase (Decrease) In Cash And Cash Equivalents .... ...... ..... ... .. ............ .. 5.966 ~.783 ------------i 
Cash And Cash Equivalents At Beginning Of Period ..... ... ............. .. ... .. ............ '-, ___ 1_2...;,..9_5_3-11----1_1:....,44_0 

Cash And Cash Equivalents At End Of Period ................................................. .. i= ===S=18=·=9=19::::::;::I ===S=1=8=.2~2~3 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: i 
SS .256 Interest (net of amount capitalized) .. ................. .. .................................. ....... 1 SS.427 ---------------

1 ncome taxes .... .... .. .. .. .... .. ... .... .... . ..................................... .......... ..... ............ . , S - $ 

The accompanying notes are an integral ~art er the 
financial statements. Valid comparisons cannot be made 

without using information containea in the notes. 

--------.------
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STATEMENTS OF CASH FLOWS 

'J NAUCITEl) 

S IN n-OUSANDS) 

D ESCRIPTI C N 
bl 

\J et Casn Flows From Operating ActIv1t1es : 
\Jet income (lossl. . ....... ... ... .... .... . . 

$ s 
2 .71 4)1 

al1993 

330 
\J oncasn items incIudeo in income anc casn items 
=xcIuoed from income : 

Jeprec1ation and amortIzatIon of property and equipment.. .. . ..... .. .. • ! 3.558 I 3 .686 ___________ .:__ __ 
Amomzation of other assets .... ..... .... ...... ...... . . . . . . . . . . . .. . . . . . .. . . .. . . . . . . .. 87 I 651 _____ ,:__ ____ __:_~ 

Amortization of debt discount or premIum .... .. ... .......... .. ....... .... ............ .. jf-_____ 4...:5~1 _____ ...:9-=--0 

Deferred income taxes - current ...... ....... ... .................. ...... ...... .......... ... ! I f-------------
'.:; e fer r ea income taxes - noncurrent. .......... ... . . ..... ..... ....... ...... ... . j 1.011 1 12971 ______ ___.:. _____ ___:..::...:. __ 
(Gain) Loss on d1spos1tion of property and equipment. .... ..... .... ........... . : ,---------------
(Ga Lri) Loss on casino reinvestment obligatIons ........ ...... ............... ... .. .. ;I 596 I 329 
(Gain) Loss from other investment act1v1ties ... .. ........ .. ... .......... .... ..... ..... '.1-------=-~1------=--=-=-,---------------
Net (increase) decrease in receIvaoles and patrons· 

checks .......................... .......... .. .... .. ............. .. .............. ........... ... ... ...... . ; 554 i ·. 777 
Net (increase) decrease In inventories ....... ..... .... ... ..... ............... ..... ...... Ir-_____ 1_6_4_)1-----,-1-2-1 l 

Net (increase) decrease in other current assets ..... .. .. . .............. .. ........ .. 1-1---...:..11...:..·:...:9...:8:..::5..:.ll ____ -=2-=8-=-5 

Net (increase) decrease in other assets ... ...... ... ...... .... .. .. ..... ...... ... .. ..... , t 23611 , 2651 -----'-----------
~et increase (decrease) in accounts payab les .... .. .... ...... . .. ...... . 1 139 I 11 6291 

Net increase (decrease) in other current liabilities 'I j 
excluding debt.. ........ ....... .. .......... ... .. . ... .... .... . . .. .... .... .. .. ... .. . ·6 .37411 1 2 18 

::~::~=~ !:£:~:;::~::~~~~·l:~~::::::'.u•b.•llt,es ...... · .. : : ... ··.· :.· ... : · .. : .. :.::·:· :·:·:· :. :.:.:.:It-, -----,-4-+)1-----,-2-3 
Cumulative effect of accounting cnange 2 OOOl 

Net Casn Provided (Used) By Operating Act1v1t1es .. ·······································•-=i ===='=4=.2=2=7±)!!:::::::====-1=1=7=7= 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FlNANCING AC TIVITIES 

Acqu1s1tion Of Property and Equipment: . $ S 

~dd1tions to property ana equipment .. .... ... .. .... .... ....... . .... ... . .. .... ... . 3.361 I 
Less : Capital lease obligations incurred ............ ..... ....... ............ ....... ... ... .... . ,--___________ _ 

Cash Outflows For Property And Equipment... ...... . ............ .. .......................... ,:::1 ====3=·=3=6=1=1=====~,,;2=7 

Acqu1s1tJon Of Business Ent1t1es : 
Property and equipment acquired .............. .......... ........ ..... ... .. ........... .. ...... . :-i s ______ s.......:. _ _ __ _ 

~:;::i~~ca~:~~~·~~~~~·~·~~·~··~·~·~~·.· ~·~·~·~~·i1;:·~~~··············--···················;1 
property and equipment.. ............................... ....... .... ... ........ ............... .. . :,... _________ _ 

Long-term debt assumed .......... .... ........... ... ..... .... ... .... ..... .. .. ............ ....... ... i'-----------
lssuance of stock or capital invested ........ ... ... .. ..... ......... ...... .. .. ... ......... ... .... . 1..----------

C ash Outflows To Acquire Business Entities .. ....... ...... ....... ....... ...... ...... .. .......... ;=i $========$==== == 

Stock Issued Or Capital Contributions : 
7otal issuances of stock or cap ital contributions .. 

I 

...... ... :$ $ ---------
Cons1deratIon in acquIsItIon of business entItIes .. .. .. ... .. ..... ... ........ ... 1I 

Cash proceeas From Issuing Stock Or Cap ital Contr1but1ons ....... ... ......... .... .. ::,.. $========$===-----

~, 2~,;;:;8~7:=================================-========;;.:;;I,.,,,;;;:,.~.=- =~!" 
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sc:-,EJULE CF ~ECc iVABLE:3 AND PATMONS' C:-1E·::-<S 

: ESCRIPTION 

(b) 

\1ARCH 31 . 994 
·J NALJCITE) \ 

SIN T)-;OUSANDS) 

.:.CCCUNT eAL.ANCE 

·c) 

.:::i ,mons ChecKs: S 
J naeoosrted patrons checks ........ ..... ................ . .. .. 5 .076 : ---------
9eturned patrons' checks.. ..................................... 20 .692 : ---------

.:.LLOWANCE 
d) 

ACCOUNTS RECEIVABLE-

(e) NET OF ALLOWANCE 

$ s 
Total patrons' checks .. ... ....... .. ............. ............. . ______ 2_6_.7_6_8_1 ___ ..,;.(_14_.8_8_5--'-)li--------1_1_.883_ 

Hotel Receivables ....... .. ........................ ..... .................. . (27)1 445 

Other Receivables: 
Receivables due from officers and employee!. ...... . ---------
Receivables due from affiliates ............ .... ............... . 170 I ---------
Other accounts and notes receivables ................... . 1.1 50 I ---------

Total other receivables... .................................. .. 1.320 ! 1.320 -------------------------

Totals (Form 205) .............. .. ........................................ J 

UNOEPOSITEO PATRONS'CHECKS ACTIVITY 

DESCRIPTION 

( ) 

s $ 

28.560 I 

AMOUNT 

{h) 

13.648 

Beginning Balance (January 1) ............................ .. .... ... ..... .. .. ......................... ................................ . S5 .630 

Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations. partial redemptions. substitutions . and patrons ' 

cash deposits ................................................. ........... ............. .... .... .... ........ .......... .............. . 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 

checks redeemed through partial redemptions. and excluding checks redeemed 

through transactions relating to consolidations. substitutions. and patrons' 

----------

cash deposits)........... ... ................... ............ .... ....... .. ..... ........ ........ ..... ........ .. .......................... 27 .104\ ----------
Checks collected through deposits .... ........... ...... ................... ................ ................. ......... .... .... ... : :7 607\ -----
Checks transferred to returned checks.. .................................................................................. ... 3 o 13) ----- --- --
0th er adjustments .................. .................................................................................................. i 0 ----- --- --

Ending Salance ............ .... .... .................... ........ ................ ................... ... ............. ................ ............. . F ==== =- 36 C76 

- -..,~ :a" ':'-ee ks !nc:t.;ded ::i S~lance Cn Line~": ..... .. . : J 
18 - Provision For Uncollectible Patrons ' Checks ... ....... .............. ................. ........ ................................. . 
, 9 ; r------ -

_____ P_ro..:..:v..:..:is:.:.io::.n:..:....:..A.::S:....:A.:.:....P..:e::.:rc:.:e:.:n.::t~Of::..:....:C:::O:::U=.:n:...::t:.::e.:....r ..:C:.:.h:.::ec:.=.:.:.k::.s .:.:I S:.:S:.::U:::e..=d:.:.: .. .:.:. .. :.:. .. :.:.· .. :.:. .. .:..: .. .:..: .. .:.:. .. :.:. .. :.:.· .. :..:. .. :.:. .. .:..: .. .:.:. .. .:.:. .. :.:.· .. :.:. .. :.:.. .. :.:. .. .:..: .. .:.:. .. :..:. .. :.:. .. ·:.:. .. .:..: .. .:.:. .. .:.:. .. .:.:. .. :.:. .. :..:. .. :.:. .. ·:.:. .. .:..:".:..: .. .:..._ ___ _ 



-~~DING NAME C F LICENSE: : ::ANDS f-<OTE;. 3. CASINO 

:,ROMOTIONAL =XPENSES AND ALLOWANCcS 

S IN Th O USANCS) 

FOR THE THREE MONTHS ENDED MARCH 31 . 1994 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 56,903 $1 .513 $ 
Food 180.200 2.424 
Beverage 172.838 2.325 
Travel 4.639 1.204 
Coin 227.726 6.092 
Coupon 7.050 49 
Entertainment 773 51 
Retail & Gifts 6.680 668 
Other 14.875 119 

Total 425.589 $6.432 246.095 S8.013 

FOR THE THREE MONTHS ENDED MARCH 31 . 1994 

Promotional Allowances Promotional Exeenses 

Number of Dollar Number of Dollar 

Recioients Amount Recipients Amount 

Rooms 56.903 $1,513 s 
Food '180.200 2.424 
Beverage 172,838 2.325 
Travel 4.639 1.204 
Coin 227.726 6.092 
Coupon 7.050 49 
Entertainment 773 51 
Retail & Gifts 6.680 668 
Other 14.875 119 

Total 425,589 $6,432 246.095 SS.013 

7/92 CCC-245 
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3S. 

::::lUNTY CF ATLANTIC 

_-_i m_o_th_y,.__A_._E_b_li _n..,.g _______ being duly sworn accord ing to law uocn my oath 

~ AME 
:>eooses and savs: 

,. I ha,. exSTlined this Qusterty Report. 

~II tre information contained 1n this Report has been preoarwd 1n cont>rmrty wrth 

Casino Control Commission·s Quarwtrly Aeoort lnstructlons l!Fld Uniform Chart of 

~ccounts 

3. The 1nlormat1on contained 1n this Qusier1y Recort 1s accura• to the cest of my 

~nowtedge iind be lief. 

Sub6cribed and sworn to 
befae me this lftay 

,1 -m~'I~ ' ' 

Signature 1 
_.\n • .\ttorney at Law 
Authorized to Administer Oaths 
i.n ..na for t;l:i@ 5tate oi Xew .:ersey 

Basis of Authority 
to T al<e Oaths 
4/86 

Signature 

Timothy A . Ebling 
Vice President 
Title 

003052- , 1 
u cense Numcer 

:::n aenaJf Of: 

..., ,' I """'\ / ' 

Greate Bav Hotel And Cas ino . Inc. 
: as1no ucensee 

CCC-250 
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SANDS BOTKL AND CASINO, INC. 
(a wholly owned subsidiary of GB Holdings, Inc.) 

NOTBS TO FINANCIAL STATEHBNTS 
(unaudited) 

(1) Organization, buaineaa and basis of presentation 

------

Greate Bay Hotel and casino, Inc. ("GBHC") is a New Jersey corporation 

and a wholly owned subsidiary of Pratt Casino Corporation ("PCC"), a Delaware 

corporation. PCC is wholly owned by PPI Corporation, a New Jersey 

=orporation and a wholly owned subsidiary of Pratt Hotel Corporation ("PHC"). 

8n February 17, 1994, PCC obtained ownership of GBHC through a contribution 

of capital by its parent. GBHC' s principal business activity includes its 

-:iwnership of the Sands Hotel and Casino in Atlantic City, New Jersey ( the 

"Sands"). The Sands is managed by New Jersey Management, Inc. ("NJMI"), also 

a wholly owned subsidiary of PCC. Substantially all of GBHC's revenues and 

:iet income are attributable to the operations of the Sands. 

GB Property Funding Corp. ( "GB Property Funding"), a Delaware 

corporation and a wholly owned subsidiary of PCC, was incorporated in 

September 1993 for the purpose of borrowing funds through the of 

$185,000,000 of ten-year, nonrecourse first mortgage notes for the benefit of 

GBHC; such debt was issued in February 1994 at the rate of 10 7/8\ per annum 

and the proceeds were loaned to GBHC (see Note 3). 

(2) Short-term credit facilities 

GBHC had no unused short-term credit facilities at ~arch 31, :994. 

Juring February and March 1993, a subsidiary of ?HC issued s21,ooo,ooo of 

Series A and Series B 13.S\ Guaranteed First Mortgage Notes due in 1994 (the 

"Series Notes"). The Series Notes were not registered under the Securities 

Act and since no such registration became effective prior to August 18, 1993, 

-:he interest rate increased to 14\ per annum effective at that date. :'he 

indenture to the Notes also provided for additional increases of .25\ 

to become effective after each succeeding 90-day period. Refinancing of the 

Not•• was completed in February 1994 when GB Property Funding issued 

$185,000,000 of 10 7/8\ First Mortgage Notes due in 2004 (see Note 3). 

Hollywood casino Corporation ("HCC"), the parent of PHC, agreed to loan 

up to $8,000,000 to a subsidiary of PHC, the proceeds of which were used by 

the Sands in connection with an expansion of its gaming space. During 1993, 

the subsidiary loaned $7,083,000 to GBHC for such purposes. Such loans 

accrued interest at the rate of 13. 5\ per annum payable semiannually, and 

the outstanding balance of $8,000,000 was repaid during February 1994 :. :1 

:onnecti.on ~1th a =efinanci:ig of ~:.rt~al:y all cf ?HC's =asino-re la : e= 

outstanding debt. 

l 



SANDS BOTEL AHO CASINO, INC. 
(a wholly owned subsidiary of GB Holdings, Inc.) 

NOTES TO FIHAHCIAL STATEMENTS (Continued) 
(unaudited) 

(3) Long-term debt and pledge of assets 

:ong-term debt as of March 31, :994 and 1993 is as follows: 

1994 1993 

10 7/8\ first mortgage notes, due 2004 ( a) s 185,000,000 s 
11 3/4\ f·irst mortgage notes, refinanced 

in 1994, net of discount of $45,000 (b) 165,182,000 
14 5/8\ affiliate loan, due 2005 (C) 10,000,000 
:6 1/2\ promissory note due :998 (d) 2,600,000 
Other 468,000 477,000 

Total indebtedness :95,468,000 168,259,000 
Less - current maturities {8,0CO) {8,014,000) 

Total long term debt s :95,460,000 s 160,245,000 

(a) On February 17, 1994, the Sands obtained $185,000,000 from GB Property 
Funding, which issued $185,000,000 of ten year, non-recourse first 
mortgage notes due 2004 (the "10 7/8\ First Mortgage Notes"). Interest 
on the notes accrues at the rate of 10 7/8\ per annum, payaole 
semiannually commencing July 15, 1994. Interest only is payable dur~ng 
the first three years. Commencing on July 15, :997, semiannua1. 
principal payments of 52,500,000 ~ill become due on each interest 
payment date. 

The indenture to the 10 7 /8\ First Mortgage Notes contains var 1. ou • 
provisions which, among other things, restrict the ability of cert a 1.n 
subsidiaries of ?HC to pay dividends to PHC, to merge, consolidate :: r-

sell substantially all of their assets or to i ncur addit~ ~na. 
indebtedness beyond certain limitations. In addition, the indenture 
also requires the maintenance of certain cash balances and that . 

commencing in 1994, a minimum of $7,000,000 be committed for proper t f 
and fixture renewals, replacements and betterments, subject to incr••••• 
of five percent per annum each year thereafter. The indenture •: so 
contains certain cross-default provisions w~th other outstanding deot - • 
affiliates. 
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SANDS BOTBL AND CASINO, INC. 
(a wholly owned subsidiary of GB Holdings, Inc.) 

NOTES TO P'IKAMCIAL STATEMENTS (Continued) 
(unaudited) 

( b) On August 6, 1987, the Sands obtained S170,504,000 :ram a special 

purpose funding affiliate which issued S173,030,000 of seven-year, 

non-callable, nonrecourse first mortgage notes bearing interest at 

11 3/4' per annum, payable semiannually (the "ll 3/4\ First Mortgage 

Notes"), net of a S2,526,000 discount. Thell 3/4\ First Mortgage Notes 

were repaid in February 1994. 

(c) on February 17, 1994, GBHC issued a S10,000,000 subordinated promissory 

note to an affiliate. The note bears interest at the rate of 14 5/8\ 

per annum, payable semiannually, subject to certain restrictions, 

commencing August ~7, 1994 with the principal due in February 2005. 

(d) This obligation was repaid in April 1993. 7he note was payable to 

an affiliate, accrued interest at 16 l/2\ per annum and was payable 

semi-annually in March and September. 

Scheduled payments of long-term debt as of March 31, 1994 are: 

1994 (9 months) 
1995 
1996 
1997 
1998 
Thereafter 

Total 

s 6,000 
9,000 

10,000 
2,512,000 
5,013,000 

:87,918,000 

195,468,000 

Substantially all of GBHC's assets are pledged in connection 

i ts long-term indebtedness. 

(4) Income taxes 

GBHC is included in HCC's consolidated federal income tax return. 

Pursuant to agreements between GBHC, PHC and HCC, GBHC's provision :or 

federal income taxes is based on the amount of tax which would be provided · & 

a separate federal income tax return were filed. GBHC paid no state o r: 

federal income taxes during the three month periods ended March 31, 1994 ~ r 

1993. The payment of taxes in accordance with the tax allocation agreeme ~ts 

is subject to the approval of the New Jersey casino control Commission. 

Both federal and state income tax provisions or benefits are based J~c~ 

estimates of the results of operations for the current period and reflect :~e 

nondeductibility for income tax purposes of certain items, including =er: :3. ~ 

amort~zat~o~, ~ravel and entertai~ment and ot~er expenses. 
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SANDS HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB Holdings, Inc.) 

NOTES TO FIHANC:IAL STATEHXNTS (COntinued) 
(unaudited) 

Components of the benefit :or income taxes consisted of the following: 

Three Months Ended March 31 1 

1994 1993 

Senefit (provision) in lieu of 
:ederal income taxes: 

Current s :.,794,000 s 250,000 

Deferred (821,000) 228,000 

State income tax benefit 
(provision): 
Current 346,000 65,000 

Jeferred / 250,000) 69,000 
s :,269,000 s 612,000 

Deferred i ncome taxes result :;,r:..:narily :rem -:he use of the allowance 

method rather than the direct write-off method for doubtful accounts, the use 

of accelerated methods of depreciation :or federal and state income tax 

purposes and differences in the timing of deductions taken between tax and 

financial reporting purposes for contributions of and to the 

carrying value of certain investment obligations and for the write off of 

financing costs. 

In the first quarter of 1993, GBHC adopted the provisions of Statement 

of Financial Accounting Standards No. 109, "Accounting for Income Taxes" 

("SFAS 109"). The cumulative effect of adopting SFAS 109 as of January 1, 

:993 was to increase GBHC's net deferred tax assets and net income by 

approximately S2,000,000. !'his change results primarily from reductions in 

the enacted tax rates from those in effect when the differences between the 

financial statement and tax bases of assets and liabilities arose. 

The components of the deferred tax asset , :.iability) as of March 31, 

1994 and 1993 were as follows: 

Deferred tax assets: 
Allowance for doubtful accounts 
Early extinguishment of debt 
Other liabilities and accruals 
Other 

Total deferred tax assets 
Deferred tax liabilities: 

Depreciation and amortization 
Other 

Total deferred tax liabilities 

Net deferred tax asset (liability) 

4 

s 

s 

1994 

4,605,000 
2,086,000 

933,000 
288,000 

7,912,000 

(6,901,000) 
( 621,000) 

17,522,000) 

390,000 

s 

s 

1993 

4,945,000 

1,501,000 
402,000 

6,848,000 

(7,939,000) 
(939, 0 00 ) 

/8,878. 0 00) 

(2,030, 000) 

New Jersev State Library 



SAMDS HOTEL ARD CASINO, INC. 
(a wholly owned subsidiary of GB Holdings, Inc.) 

NOTES TO FIHAHCIAL STATEKBMTS (Continued) 
(unaudited) 

Federal Income tax receivables and payables included in the accompanying 

balance sheets in connection with the aforementioned tax allocation 
agreements were as follows: 

Prepaid expenses and other 
current assets s 

Other assets 
Federal income taxes payable 

and accrued 

March 31, 
1994 

6,948,000 
4,345,000 

2,688,000 

s 

March 31, 
1993 

5,510,000 
3,362,000 

(5,621,000) 

The amounts included in Federal income taxes payable and accrued in the 

above table represent the current federal tax liability under the tax 

allocation agreements. Such payments are subject to the approval of the New 

Jersey Casino control Commission. 

The New Jersey Division of Taxation is currently examining the state 

income tax returns of the Sands for the years 1987, 1988 and 1989. Although 

a possible range of adjustment can not be estimated, in the opinion of 

management, the results of such examination will not have a material adverse 

effect on the financial position or results of operations of GBHC. 

(5) Transactions with related parties 

NJMI, under a management agreement with the Sands, is responsible for 

the supervision, direction and control of the day-to-day operations of the 

Sands. NJMI is entitled to receive annually (i) a basic consulting fee of 

1.5\ of "adjusted gross revenues" as defined, and (ii) incentive compensation 

of between 5\ and 7.5\ of gross operating profits in excess of certain stated 

amounts should annual "gross operating profits," as defined, exceed 

SS,000,000. Such fees amounted to Sl,024,000 and Sl,253,000, during the 

three month periods ended March 31, 1994 and 1993, respectively, and are 

included in management fees charged from affiliates in the accompanying 

financial statements. As of March 31, 1994 and 1993, management fees payable 

of $452,000 and $17,000, respectively, were included in other current 

liabilities in the accompanying financial statements. 

GBHC licenses the trade name "Sands" from a subsidiary of PHC, which 

licenses the name from an unaffiliated third party. Amounts payable by the 

Sands under this agreement are equal to the amounts paid to the unaffiliated 

third party. Such charges amounted to S 60,000 and $69,000 for the three 

month periods ended March 31, 1994 and 1993, respectively. Such amounts are 

included in selling, general, and administrat ive expenses in the accompany ing 

financial statements. 
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SANDS HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB Holdings, Inc.) 

NOTES TO FINANCIAL STATEMENTS (Continued) 
(unaudited) 

For che chree months ended March Jl, :994 and 1993 GBHC recognized che 
:allowing amounts in interest charges co affiliates: 

:994 

11 3/4, First Mortgage Notes $ 2,371,000 
10 7/8' First Mortgage Notes 2,477,000 
16 1;2, Promissory Note 
14 S/8' Promissory Note 179,000 
Cash Advances from Affiliates 525,000 

- :,552,000 

$ 

s 

1993 

4,971,000 

107,000 

470,000 

5,548,000 

GBHC had cash advances receivable from affiliates including interest of 
$6,:40,000 and $11,378,000 as of March Jl, :994 and 1993, and are included in 
i nvestments, advances, and recei.vables :.n :.::e accompanying financial 
statements. :n addition, GBHC had cash advances payaole co affiliates 
including interest totaling $2,573,000 at March 31, 1993, which is included 
in other current liabilities in :.he accompanyi.ng :inancial statements. 
Affiliate advances bear interest at the rate of 16.5\ per annum. 

Additionally, at March 31, 1993 GBHC had lines of credit outstanding to 
affiliates of $1,400,000 and short term borrowings outstanding to affiliates 
of s21,ooo,ooo (see Note 2). These amounts are included in notes payable in 
the accompanying financial statements. 

(6) Non-operating Income 

For the three months ended March Jl, :394 and 1993, ~nterest income of 
$305,000 and $520,000 was earned on cemporary i~vestments, on deposits made 
with the Casino Reinvestment Development Authority, and other sources. 

(7) Property and Equipment 

Property and Equipment as of March 31, 1994 and 1993 consisted of the 
following: 

Land 
Buildings 
Furniture, :ixtures and 

equipment 
construction in progress 

~ess: accumulated depreci.at~on 
and amortization 

Net property and equipment 

$ 

s 

6 

1994 

37,807,000 
:69,340,000 

70,235,000 
9,458,000 

=~5,240, 00 0 

1125,417,000! 

:61,423,000 

1993 

s 37,554, 0 00 
169,340,000 

96,371, 0 00 
786 co o 

204, :5 l. :::: 

(142 1 458, GC0 l 

s !.61, 593 I ::co 



SANDS HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of GB Holdings, Inc.) 

NOTES TO FINANCIAL STATEMENTS (Continued) 
(unaudited) 

(8) Prepaid Bxpenses and other current Assets 

As of March 31, 1994 and 1993, the line item, ?repaid Expenses and Other 

Current Assets is comprised of the following: 

Def~rred Taxes - Current 
Prepaid expenses 
Deposits 
Current portion cf deferred 

credits on deposit with the 
Casino Reinvestment 
Jevelopment Authority 

(9) other Assets 

s 

s 

:.994 

6,948,000 
1,790,000 

937,000 

:,223,000 

:0,898,000 

s 

s 

1993 

5,510,000 
1,380,000 

604,000 

66 000 

7,560,000 

As of March 31, 1994 and 1993, the line item, Other Assets is compr~sed 

of the following: 

Deferred Taxes - ~on-current 
Deferred financing costs 
Other 
Non-current portion of deferred 

credits on deposit with the 
Casino Reinvestment 
Development Authority 

7 

1994 

s ::,857,000 
5,866,000 

( 477,000) 

S :2,246,000 

1993 

s 4,315, :Jo 
3,,:s. :oc 

( 481. :: c I 

s 8,401. : :; 



SANDS BOTKL AHO CASINO, INC. 
(a wholly owned subsidiary of GB Holdings, Inc.) 

NOTES TO FINAMCIAL STATEMENTS (Continued) 
(unaudited) 

(10) other Accrued Expenses 

As of March 31, 1994 and 1993, the line item, Other Accrued Expenses i s 
comprised of the following: 

Accrued salaries and wages 
Accrued jackpot liability 
Accrued i nterest 
Accrued :.nsurance 
Accrued refinancing costs 
Other accrued expenses 

(11) other Current Liabilities 

:994 

s 4,060,000 
1,323,000 
2,638,000 
:, :..09, 00 0 

735,000 
619531000 

s 17,818,000 

1993 

S 4,018,000 

s 

1,751,000 
1,849,000 
2,397,000 

6,7881000 

16,8031000 

As of March 31, 1994 and 1993, the line item Other Current Liabilities 
is comprised of the following: 

Due to affiliates 
Other 

8 

s 

s 

1994 

652,000 
1 1619,000 

212711000 

s 

s 

1993 

1,642, 000 
1,753, 00 0 

3,395 1COO 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL. ATLANTIC CITY 

LIST OF FORMS • QUARTERLY REPORT 

For the Quarter Ended: March 31, 1994 

TITLE 
Balance Sheets 

statements of Income <Year-to-Date) 

Statements of Income CThree Months) 

Statements of Changes in stockholders' Equity 

Statements of Changes in Partners' or Proprietor's Equity 

Statements of cash Flows 

Notes to Financial statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 



(a) LINE 

1 
2 
3 

4 
5 

6 

7 
8 
9 

10 

11 

12 
13 

14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

25 

26 

- 27 

4/86 

TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

BALANCE SHEETS 

MARCH 31, 1994 AND 1993 

{UNAUDITED) 
{$ IN THOUSANDS) 

{b) DESCRIPTION 

ASSETS 
Current Assets: 

Cash .. . .. , . .. . .. . . . .. . ... .. 
Marketable Securities . . . ... .... .. .. 
Receivables and patrons' checks (net of allowance 
for doubtful accounts - 1994 $ 3,359; . ... 1993 $3,575 
Inventories . . .... . .. ... . . .. ... 
Prepaid expenses and other current assets (Note 5) 

Total Current Assets .......... 

Investments, Advances and Receivables (Note 6) ... 
Property and Equipment - Gross {Note 2) ...... 

(Accumulated Depreciation/Amortization) . . ... 
Other Assets . . . . . . . . . . . . . . . . . . . . 

Total Assets .................... 

LIABILITIES AND EQUITY 

Current liabilities: 
Accounts Payable ... .. . . . . ..... . .. 
Notes Payable .. .... . ... . . . . . ... 
Current portion of long-term debt: 

Due to affiliates .. ... : ......... 
Other .... .. (Note 4) . ....... . . . 

Income taxes payable and accrued ......... 
Other accrued expenses . .. {Note 9) .. .. .. . 
Other current liabilities . . ..... . .... 

Total current liabilities ........ 

Long-Tenn Debt: 
Due to affiliates ... {Note 3 & 4) 
Other .. . . .. {Notes 3 & 4) . ...... .. . 

Deferred Credits . . . . . . . . . . . . . . . . . . 
Other Liabilities ..... (Note 10) ... . .. . . 
Commitments and Contingencies . . . (Note 7) . .. . 

Total liabilities .. . ........ . ..... 
Stockholders', Partners', or Proprietor's Equity . . 

Total liabilities and Equity .. . ... . ..... 

$ 

$ 

$ 

The accompanying notes are an integral part of the financial statements. 

(c) 1994 

10,728 
0 

7,120 

1,968 
2,518 

22,334 

103,800 
375,890 

(117,250) 
9,318 

394 092 

3,059 
0 

0 
39 

236 
14,855 

482 
18,671 

0 
384,835 

4,474 
41,734 

0 

449,714 

{55,622) 

394 092 

Valid comparisons cannot be made without using information contained in the notes. 

$ 

$ 

$ 

{d) 1993 

8,334 
0 

7,754 

2,339 
2,384 

20,811 

30,005 
367,039 

(108,508) 
9,650 

318,997 

2,441 
0 

0 
103 

1,366 
14,342 

294 
18,546 

147,000 
160,259 

4,502 
33,870 

0 

364,177 

(45,180) 

318,997 

CCC-205 



TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

(a) LINE 

STATEMENTS OF INCOME 

For Three Months Ended March 31, 1994 and 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

1 
2 
3 
4 
5 
6 
7 

(b) DESCRIPTION 

Revenue: 
Casino 
Rooms . ... . ..... .. .... . . . .... . 
Food and Beverage ... .. . ... . .. ..... . 
Other . .. . .. .. . . . .... ..... . . . 

Total revenue .. .... . . . . ...... . . 
Less: Promotional Allowance . .... . . ... . 

Net revenue .. . . ..... .. . . .. .. . . 

Costs and Expenses: 
8 Cost of goods and services .... . ...... . 
9 Selling, general, and administrative ... ... . 

10 Provision for doubtful accounts . ........ . 
11 Total costs and expenses . .. . ....... . 
12 Gross Operating Profit .... . .. .. ..... . 
13 Depreciation and amortization .. . ........ . 

Charges from affiliates other than interest: 
14 Management Fees . . ....... ... .. . . . 
15 Other .... . . .. .... .. .. .. ... . 
16 Income (Loss) from Operations . ....... .. . 

17 
18 
19 

20 
21 
22 
23 
24 
25 

26 

Other Income (Expenses): 
Interest (expense) - affiliates - Embassy Note . .. . . 
Interest (expense) - external .... (Note 4) ... . 
Investment alternative tax and related income ... . 

(expense) - net ... . .... .. ....... . 
Nonoperating Income (expense) - net . . .... . . . 
Total other income (expenses) ... . .. . .. . 

Income (Loss) Before Income Taxes and Extraord. Items 
Provision (credit) for income taxes .. . ... . 

Income (Loss) Before Extraordinary Items ...... . 
Extraordinary items (net of income taxes -
1994, $0; 1993, $157) .. (Note 3) .. .. . .. . 

Net Income (Loss} ................. . 

$ 

$ 

(c) 1994 

60,856 $ 
4,141 
7,398 
1,977 

74,372 
7,921 

66,451 

39,074 
12,765 

349 
52,188 
14,263 

3,543 

0 
338 

10,382 

0 
(9,519 

(92 

70 
(9,541 

841 
240 
601 

0 
601 $ 

The accompanying notes are an integral part of the financial statements. 

4/86 
Valid comparisons cannot be made without using information contained in the notes. 

(d) 1993 

65,957 
4,117 
8,248 
1,735 

80,057 
8,794 

71,263 

42,893 
13,820 

609 
57,322 
13,941 

3,304 

0 
288 

10,349 

(322 
(6,482 

(55 

63 
(6 ,796 
3,553 
(441) 

3,112 

(1 ,517 
1,595 

CCC-215 



(a) LINE 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
15 
16 
17 

- 18 

TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

For the Three Months Ended : March 31, 1994 and 1993 
(UNAUDITED) 

($ IN THOUSANDS) 

(b) DESCRIPTION 

Invested Capital: 
Beginning balance (January 1) . . . . . . ..... $ 
Additional capital invested ..... .. .... 

... . . 
Ending balance ... .. .. . . . . . .... .. 

Additional Income (Loss): 
Beginning balance (January 1) .. .. . . . .. . . 

Prior period adjustments .. (Note 11 ) .. .. .. 
Net income (loss) ... .. ... . . .. .... 
Deferred State Tax Adj. .. . .. 

Ending balance . . ... .. ... . ...... . 

Capital Withdrawals: 
Beginning balance (January 1) . .. . .... . .. 
Additional capital withdrawals . . ... . ... 

.. .... 
Ending balance . .. . . .. .. . .. ...... 

Net Unrealized Loss on Noncurrent 
Marketable equity securities: 

Beginning balance (January 1) . ... ... . .. 
. .. . ... 
.... . .. 

Ending balance . . . . . . ..... .. ..... 

Ending Partner's or 
Proprietor's Equity . .. .. .. ........... -

The accompanying notes are an integral part of the financial statements. 

(c) 1994 

141,594 $ 
0 
0 

141,594 

675,321 
0 

601 
302 

676,224 

(869,901 
(3,539 

0 
(873,440 

0 
0 
0 
0 

(55 622 

Valid comparisons cannot be made without using information contained in the notes. 

(d) 1993 

141 ,594 
0 
0 

141,594 

647,084 
0 

1,595 
0 

648,679 

(827,557 
(7 ,896 

0 
(835,453 

0 
0 
0 
0 

(45,180 

CCC-225 



TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

(a) LINE 

1 

2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 

25 

- 26 

-
27 
28 -
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STATEMENTS OF CASH FLOWS 

March 31 , 1994 and 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

(b) DESCRIPTION 

Net Cash Provided (Used) by Operating Activities ....... 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities ..... 
Proceeds from the sale of short-term investment securities . ... 
Purchase outflows for property and equipment . . .. . 
Proceeds from disposition of property and equipment . . ... 
Purchase of casino reinvestment obligations . . . .. . 
Purchase of other investments and loan advances made . . ... 
Proceeds from disposal of investments and collection 
of advances and long-term receivables .. . . . 

Cash outflows to acquire business entities .. . . .. 

Net Cash Provided (Used) by Investing Activities .. 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt .. . .. 
Payments to settle short-term debt . . ... ... 
Cash proceeds from issuance of long-term debt ... . . . 
Costs of issuing debt ..... ......... 
Payments to settle long-term debt . ..... . . 
Cash proceeds from issuing stock or capital contributions .... .. . 
Purchases of treasury stock . . ... . ... .. 
Payments of dividends or capital withdrawals ... 

Net Cash Provided (Used) by Financing Activities .. 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period .. 

Cash and Cash Eauivalents at End of Period ..... 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period for: 
Interest (net of amount capitalized) . .. . ... 
Income Taxes . . . ..... .. . . . . ..... 

The accompanying notes are an integral part of the financial statements. 

(c) 1994 

$ 9,525 $ 

0 
0 

(3,202 
51 

(1 ,530 
(25,601 

1,229 
0 
0 
0 

(29,053 

85,000 

(63,017 

(3,539 

18,444 

(1,084 

11,812 

$ 10,728 $ 

$ 9,519 $ 
$ 0 $ 

Valid comparisons cannot be made without using information contained in the notes. 

(d) 1993 

9,147 

0 
0 

(2,547 
65 

(805 
0 

770 
0 
0 
0 

(2,517 

(27 

(10,831 

(10,858 

(4,228 

12,562 

8,334 

6,914 
14 

CCC-235 



TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

(a) LINE 

29 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

-
48 
49 
50 

51 
52 
53 

54 
55 
56 

57. 
58 
59 
60 
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STATEMENTS OF CASH FLOWS 

March 31, 1994 and 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

(b) DESCRIPTION 

Net Cash Flows From Operating Activities: 
Net Income (loss) ..... .. .. 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property & equipment .... 
Amortization of other assets ... .. ... 
Amortization of debt discount or premium .. .... 
Deferred income taxes - current 
Deferred income taxes - noncurrent ...... 
(Gain) loss in dispostion of property & equipment ....... 
(Gain) loss on casino reinvestment obligation ....... 
(Gain) loss from other investment activities ..... . 
Net (increase) decrease in receivables and patrons checks . . .. 
Net (increase) decrease in inventories ...... 
Net (increase) decrease in other current assets .. ..... 
Net (increase) decrease in other assets .. . . .. 
Net increase (decrease) in accounts payables ... .. 
Net increase (decrease) in other current liabilities excluding debt ... 
Net increase (decrease) in other noncurrent liabilities excluding debt . .. 

Net Cash Provided (Used) by Operating Activities .... 

(c) 1994 

$ 601 

3,525 
440 
45 

0 
980 
(43) 

0 
3,820 

962 
320 
259 

(1,107) 
1,354 

(1,629) 
(2) 

$ 9,525 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCIAL ACTIVITES 

Aquisition of Property and Equipment: 
Additions to property and equipment ..... $ 3,202 $ 
Less: capital lease obligations incurred ... . ... 0 

Cash Outflows for Property and Equipment ....... $ 3,202 $ 

Acquisition of Business Entities: 
Property and equipment acquired ..... . $ $ 
Goodwill Acquired .. . ..... 
Net assets acquired other than cash, goodwill, and 

property and equipment ....... 
Long-term debt assumed ..... 
Issuance of stock or capital invested ........ 

Cash Outflows To Acquire Business Entities ...... $ $ 

Stock Issued or Capital Contributions: 
Total issuance of stock or capital contributions ....... $ $ 
Less: issuances to settle long-term debt, and 

Consideration in acquistion of business entities ..... . 
Cash Proceeds from Issuing Stock or Capital Contributions $ $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

(d) 1993 

$ 1,595 

3,291 
471 

0 
0 
0 
0 

55 
0 

1,809 
230 
530 

1,798 
258 

(890) 
0 

$ 9,147 

2,547 
0 

2,547 

CCC-235 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS 

Note 1: summary of Significant Accounting Policies 

organization - Marina Associates Cthe company>, doing business as Harrah's casino Hotel, 
Atlantic City, operates as a general partnership. The Promus companies, Inc., through 
its subsidiaries, is the sole owner of the company. 

Gaming Revenues - Gaming revenues are the net win from gaming activities and 
represent the difference between amounts wagered and amounts won by patrons. 

Promotional Allowances - Gross revenues include the retail value of complimentary food, 
beverage, theater and hotel services furnished to patrons. The retail value of these 
promotional allowances is deducted to arrive at net revenues. The cost of promotional 
allowances is charged to operations. 

lnventorjes - Inventories of provisions and supplies are valued at the lower of cost, 
weighted average, or market. 

Property and Eauioment - Property and Equipment is carried at cost and is depreciated 
on the straight-line method using rates based on the following estimated useful lives: 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the construction and expansion 
of the hotel/casino during the construction period has been capitalized and is being 
amortized over the estimated useful life of the complex. 

~hen management determines that some element of property and equipment is to be 
disposed of, its net realizable value is estimated and a write-down is recorded if the 
estimated net realizable value is less than the net book value. 

A valuation allowance is included as a component of accumulated depreciation. 

Pre-onenjnq Expenses - costs incurred prior to opening and expansion were deferred 
and charged to operations over a three year period using the straight-line method. 

lnmme Taxes - The accompanying financial statements do not include a provision for 
Federal Income Tax purposes by the individual partners. 

In accordance with regulations prescribed by the New Jersey casino control Act, the 
Company files a state income Tax return on behalf of the partners. 

February 1992, the Financial Accounting standards Board issued statement of Financial 
. cc~unting standards CSFAS> No. 109, Accounting for Income Taxes. Under the asset and 
liability method of ac_counting for income taxes prescribed by SFAS No. 109, deferred tax 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (CONT,) 

assets and liabilities are recognized for the future tax consequences attributable to 
differences between the financial statement carrying amounts of existing assets and 
liabilities and their respective tax bases. Deferred tax assets and liabilities are measured 
using enacted rates expected to apply to taxable income in the years in which those 
temporary differences are expected to be recovered or settled. The effect of a change 
in existing tax rates is recognized as an increase or decrease to the tax provision in the 
period that includes the enactment date. The Partnership adopted SFAS NO. 109 in 1992 
and applied the provisions of the statement retroactively. 

NOTE 2: Property and Equipment 

Property and Equipment consists of the following: 

Land and Land Improvements 
Buildings, Leaseholds and Improvements 
Furniture, Fixtures and Equipment 
Construction in Progress 
Equipment held under capital Leases 
C+P NE Inlet Redevelopment Project 

Less Accumulated Depreciation 

Property and Equipment, Net 

MARCH 31 

19.SA 
S 30,020 

264,417 
69,920 

7,432 
345 

3,756 
375,890 
(117,250) 

OOO's) 
1993 

S 30,.754 
251,761 

69,537 
11,643 

345 
2,999 

367,039 
(108,508) 

S 258.640 S 261.531 

The Northeast Inlet Redevelopment Project is an approved CRDA project sponsored by 
Harrah's. The project includes 130 townhomes, a retail strip center and a mid-rise 
apartment building. Eighty- five of the town homes are sold and the balance are rented. 
R~ntal operations began in February 1992 for the townhomes and August of 1992 for the 
mid-rise building. currently contained in the C-1-P account is the retail strip center. 

NOTE 3: supplemental cash Flow 

Supplemental disclosure of non-cash financing activities: 

In March 1993, Embassy issued s200,000,000 of notes ( the "8 3/4% Notes">. A portion of the Proceeds of this note issuance was used to pay down certain debt owed by Embassy, 
and t~e remaining $147,000,000 was advanced to the Partnership in exchange for a 
~ro011ssory note ( the "Promissory Note"> executed by the Partnership under terms 
sim11ar to the a 3/4% Notes. This advance was accounted for as a capital distribution and 
Was applied against Partners· (deficit> earnings. The proceeds from the Promissory Note 
w
1 

ere used to retire a portion of the Loan Facility that the Partnership acquired in August 
.992. In connection with these transactions, approximately $3,000,000 of deferred 

~nancing _charges related to issuance costs incurr~d by Embassy yvere recorded by the 
artnersh1p and were being amortized over the life of the Promissory Note. 
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NOTES TO FINANCIAL STATEMENTS <CONT,> 

Additionally, in conjunction with the reduction of the Loan Facility the Partnership 
wrote-off a proportionate share of the previously established deferred financing 
charges which resulted in a extraordinary loss of approximately $1,675,000. 

In July 1993, Promus and certain of its subsidiaries entered into a new secured bank 
facility, which is a $650,000,000 reducing revolver and letter of credit facility together 
referred to as ( the "New Facility"). The Partnership is the primary obligor of 
$400,000,000 of the New Facility, which consists of a $195,000,000 revolver < the 
"Revolver"> and a $204,650,000 letter of credit ( the "Letter of credit"). Borrowings and 
repayments under the Revolver are accounted for as capital distributions and have been 
applied against Partners' <deficit> earnings. Promus has unconditionally guaranteed the 
Partnership's obligations under the New Facility. Initial borrowings of $160,000,000 
under the Revolver were used to repay the Loan Facility, this repayment resulted in an 
extraordinary loss of approximately $3,330,000 related to the write-off of deferred 
financing charges associated with the Loan Facility. As if March 31, 1994 the Partnerships 
borrowings under the Revolver were $185,000,000. 

The Revolver provides for borrowings at either the Eurodollar rate plus 1 1/2% or the 
Prime rate plus 1/2%. The annual fees on the Letter of credit and commitment fees on 
the unutilized portion under the Revolver are 1 3/4% and 1/2% , respectively. As 
required by the New Facility, interest rate protection has been maintained on 
S1ao,ooo,ooo in principal to reduce the impact of changes in interest rates. The interest 
rate protection, in the form of a rate collar transaction expires in 1995 and currently 
holds the Partnership's interest rate in a range between 9.3% and 12.5%. As part of the 
New Facility transaction, deferred financing charges of approximately $8,438,000 were 
transferred to the Partnership and are being amortized over the life of the New Facility. 

In July 1993, Embassy, through a series of intercompany transactions, transferred to the 
Partnership s200,000,000 Notes < the "9% Notes"> in exchange for the Promissory Note. 
In connection with this transaction related unamortized deferred financing charges of 
S?,882,000 were transferred to Embassy. These transfers were accounted for as capital 
d1~tributions and have been applied against Partners' <deficit> earnings. The 9% Notes 
Principal amount is s200,000,000 and bear 9% payable monthly with the principal 
Pavment due on February 15, 1995. Associated with the 9% Notes is a S282,000 discount 
that was recorded and will be amortized over the life of the 9% Notes. The 
accompanying financial statements reflect interest expense at the effective interest rate 
of 9.0984%. The Letter of credit discussed above, guarantees the liquidity to retire the 9% Notes when they mature on February 15, 1995. 

These non-cash transactions have been excluded from the statement of cash Flows. 
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NOTES TO FINANCIAL STATEMENTS (CONT 

NOTE 4: Long-Term Debt 

The maturities of long term debt are: 

Date 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 

Total Long-Term Debt consists of: 

Amount Due 

200,000,000 

185,000,000 

$385.000.000 

MARCH 31 

Long-term debt - Term Loan 
Long-term debt - ESI Note 
Long-term debt - capital Leases 
Capital Lease Obligation Due within 1 Year 
Long-term debt - 9% Note 
Discount on N/P 
Long-term debt - Bank Revolver 
Long-term Debt 

19.9A s 
39 

C 39) 
200,000 

(165) 
185,000 

$384,835 

(000'5) 
1993 

$160,220 
147,000 

142 
(103) 

$307.259 
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NOTES TO FINANCIAL STATEMENTS <CONT,) 

Long-Term Debt - capital Leases - Represents three thirty-six month capital leases for 
computer equipment. 

Future minimum lease payments consist of: 

Year 
1994 
Less amounts representing interest 
Present value of net minimum lease payments 

NOTE s: Prepaid Expenses and Other current Assets 

Prepaid Slot Tax 
Prepaid Insurance 
Prepaid Air Charters 
Prepaid Marketing 
Prepaid Other 
Future Credit against CRDA Obligations 

tJOTE 6: investments. Advances and Receivables 

Notes Receivable 
Investment in CRDA Bonds - Net of Valuation Adj. 
Reinvestment Obligation Deposits - Net of Val. Adj. 
Due from Affiliates 

$ 42,245 
< 3,038) 

S 39.207 

MARCH 31 
(000'5) 

$ 239 
219 
415 
282 

1,258 
105 

S2.518 

19.9..3. 
$ 249 

235 
515 
826 
451 
108 

S2.384 

MARCH 31 

$ 2,303 
2,338 
1,643 

96,556 

743 

COOO'S> 
19.9..3. 

$ 2,334 
2,261 
1,401 

21,987 
Funds Advanced to Northeast Inlet Redevelopment 
Project to be Reimbursed by a UDAG Grant 
Investment in Developer's component of CRDA Project 
Interest Receivable 217 

743 
1,083 

196 
S103.800 S 30.005 
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NOTES TO FINANCIAL STATEMENTS (CONT.> 

oue from Affiliates consists of the following unsecured, non-interest bearing inter-
company amounts at March 31, 1994 and 1993. 

Harrah's New Jersey, Inc. 
Harrah's Holdings, Inc. 
Harrah's Lake Tahoe 
Embassy Suites, Inc. 
Harrah's Del Rio 
Harrah's Reno 
Bill's casino 
Harrah's Vicksburg 
Harrah's Joliet 
Harrah's New Orleans 
Harrah's Tunica 
Harrah's Shreveport 
Harrah's North Kansas City 
Total Due from Affiliates 

Nore Z: commitments and contingencies 

MARCH 31 

19M 
S 18,962 

74,397 
118 

2,248 
147 
394 
111 

19 
62 
78 

8 
4 
8 

S 96.556 

(000'5) 
199.3. 

S 18,962 

118 
2,254 

147 
395 
111 

S 21.987 

Leases - The company has several operating leases relating to a storage warehouse, 
Parking areas, computer and communication equipment, transportation equipment and 
shoreline land. These leases have various expiration dates through 2003. Rental 
expenses for the three months ended March 31, 1994 and 1993, were approximately 
$838,678 and $779,607, respectively. 

Future minimum lease payments due under these leases are as follows: 

Year 
1994 
1995 
1996 
1997 
1998 
Thereafter 

Amount 
$3,127,000 
1,981,000 
1,050,000 

518,000 
204,000 

1,428,000 
58,308.000 
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NOTES TO FINANCIAL STATEMENTS (CONT,) 

The company has entered into several long-term contracts for entertainment, marketing 
and laundry. The future commitments follow: 

1994 
1995 
1996 
1997 
1998 
Thereafter 

NOTE a: investment Obligations 

S 5,167,494 
1,770,044 
1,747,044 
1,747,044 
1,747,044 
1,747,044 

$13.925.714 

Section 144 of the New Jersey casino control Act as amended in 1984 requires a casino 
licensee to make investments in New Jersey or pay an investment alternative tax if it 
fails to do so. For each of the calendar years 1979 to 1983, a casino licensee whose gross 
casino revenues exceed its cumulative investment <the "cumulative investment"), must 
either make investments in an amount equal to 2% of its gross casino revenues or pay 
an investment alternative tax in the same amount within five years of the applicable 
calendar year. The cumulative investment of a casino licensee includes the real property 
and improvement costs associated with its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty five years thereafter, 
a casino licensee must either obtain investment tax credits in an amount equivalent to 
1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino 
'.evenues. Investment tax credits may be obtained by making approved direct 
investments, purchasing bonds which pay interest below market rates which are issued by the Casino Reinvestment Development Authority CCRDA>, or by donating funds 
directly to the CRDA in return for credit against future obligations. In addition, 
co~mencing with obligations incurred after 1983, payments of a casino licensee's 
Obligation must be made quarterly. 



NOTES TO FINANCIAL STATEMENTS (CONT.> 

NOTE 8: investment Obligations (Cont.> 

The company has filed a petition with the CRDA and has received final approval for a direct investment project in Atlantic City. This project will be eligible for credit in satisfaction of the investment obligation, and the company will not be required to continue purchasing bonds or pay the investment alternative tax. Accordingly, no liability has been recorded in the financial statements for the Atlantic City portion of the company's obligation. 

The company, in the absence of receiving approval for a direct investment project will have to purchase bonds in order to satisfy obligations outside of Atlantic City. At March 31, 1994, the company has established a valuation allowance of $547,803 to provide for the charge against operations which would be incurred at the time that these bonds were issued. The charge against operations would reflect the below market rate interest paid by the bonds. 

During 1990 and 1991, the company donated obligations on deposit, allocable to south Jersey and the New Jersey Development Authority, totalling $2,000,367, directly to the 
CRDA, in lieu of purchasing bonds. The donation was made in consideration of 51 % credit against future obligations. 

NOTE 9: Other Accrued Expenses 

Other Accrued Expenses consists of the following: 

Accrued Salaries, wages and Benefits 
Taxes Payable 
Other Accrued Expenses 
Accrued Progressive Slot Liability 
Accrued CCC/OGE/Casino License Fees 
Accrued Megabucks Handle Fees 
Accrued Interest L-T-D 

N.O:re 10: Other Liabilities 

Other Liabilities consists of the following: 

Long Term Due to Affiliates 
gt~er Liabilities - insurance Loss Reserves 
0 e erred Income - ACIA Grant 
eferred Income - CRDA Grant 

~eferred Income - NJHMFA Grant 
eferred Income - DCA Grant 

MARCH 31 

19M 
S 6,839 

637 
4,611 

265 
502 
133 

1,868 
S 14.855 

(000'5) 
19.9..3. 

S 7,170 
553 

4,201 
501 
262 
141 

1,514 
S 14.342 

MARCH 31 

19M 
S 38,126 

1,444 
685 
123 
447 
909 

S 41.734 

(000'5) 
19.9..3. 

S 30,893 
828 
713 
128 
465 
843 

S 33.870 
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NOTES TO FINANCIAL STATEMENTS (CONT,) 

NOTE 10: Other Liabilities (CONT,) 

1n December 1993, Marina Associates recorded an $800,000 reserve for incurred but not yet recorded claims CIBNRL The tBNR consists of $700,000 for possible insurance claims that have been incurred but not yet reported and s100,000 for estimated legal expenses. 
IBNR also covers any increase that may occur in the amount of the claim over the possible years of litigation. The IBNR reserve is based on an actuarial report. The Partnership is self-insured for various level of general liability and employee medical coverage. Insurance claims and reserves includes the accrual of estimated settlements for known and reported claims. 

Due to Affiliates consists of the following unsecured, non-interest bearing 
inter-company accounts: 

Harrah's Holdings, tnc, 
Harrah's Atlantic City, Inc. 
Harrah's Holiday Inns of N.J., Inc. 
Holiday casino, tnc. 
Harrah's Las Vegas 

NOTE 12: savings and Retirements e1an 

s 

MARCH 31 

1994 

37,726 
293 

107 

s 
<O00's> 

19.9.3 
603 

29,958 
293 

39 

S 38.126 S 30.893 

An employee savings and Retirement Plan was established on October 1, 1985. This plan covers all non-union employees who have been employed at least one year with a minimum of one thousand hours worked. The company will match employee contributions up to 6% of gross pay. A participating employee is vested in company 
contributions according to their years of service. The company's contribution through 
the three months ended March 31, 1994, was S693,069. 
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TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
March 31, 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Accounts Receivable Balances 

DESCRIPTION 
{b) 

Patrons' Checks 

ACCOUNT BALANCE 
(c) 

Undeposited patrons' checks. $ 2,610 1-'---------'--------4 

Returned patrons's checks . . . . 4,784 1-'---------'--------4 

ALLOWANCE 
(d} 

ACCOUNTS RECEIVABLE 
(e) NET OF ALLOWANCE 

Total patrons' checks ...... .,_· ______ 7_;_,3_9_4+$'---_____ 3..:....,2_7_2+$'---------4-'-, 1_2-----12 

Hotel Receivables .......... . 1,055 

Other Receivables: 
Receivables due from 

officers and employees ... ·.,_· _______ 2_6-1 

Receivables due from 
affiliates ... . ... ... . 0 

Other accounts and notes 
receivable ............ . 2,004 

87 968 

2,030 Total other receivables .... -~· ______ 2_;_,0_3_0+--_______ 0+---------

Totals (Form 205) . . . . . . . . . . $ 10,479 $ 

UNutt"'U.:SI JED PA 1 n.uN ;::, CHt:CKS AC'llVJlY 
DESCRIPTION . 

(g) ·,. · 

Beginning Balance (January 1) ................. • • • • • • • 
Counter checks issued (excluding counter checks issued 

through transactions relating to consolidations, partial 
redemptions, substitutions, and patrons' cash deposits) ....... . 

3,359 $ 7,120 

AMOUNl 
(h) 

$ 2,677 

25,560 

I 

i 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial 
redemptions, and excluding checks redeemed through 
transactions relating to consolidations, substitutions, 
and patrons' cash deposits) ................. • .... . (16,824) 

Checks collected through deposits . . ... . . .. .. . • • .... • 
Checks transferred to returned checks . . ........ .... ... . $ 

(7,924) 
(879) 

Other adjustments .................. • • • · · · · · · 
Ending Balance . ... .... ..... . . . .. . • • • · · · · · · · 

$ 
$ 

0 
2,610 

$ 0 
$ 1,593 

"Hold" Checks Included in Balance on Line 16 
Provision for Uncollectible Patrons' Checks 
Provision as a Percent of Counter Checks Issued 6.2% 1 

I 4/8~6:----------------------------_.L--------;;:;-;:::;-;::;;--;:.,-;-;:: CCC-240 
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TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 
Retail & Gifts 
Other 

Total 

Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 
Retail & Gifts 
Other 

Total 

PROMOTIONAL EXPENSES AND ALLOWANCES 

($in Thousands) 

For the Three Months Ended March 31, 1994 

Promotional Allowances Promotional Expenses 

Number of Recipients Dollar Amount Number of Recipients Dollar Amount 

27 $ 2,335 $ 
358 $ 3,583 $ 
578 $ 1,444 $ 

$ 0 18 $ 1,781 
$ 0 277 $ 3,458 
$ 0 $ 

28 $ 557 $ 
$ 0 56 $ 279 

N/A $ 2 N/A $ 1 

990 $ 7,921 350 $ 5,519 

For the Three Months Ended March 31,1994 

Promotional Allowances Promotional Expenses 

Number of Recipients Dollar Amount Number of Recipients Dollar Amount 

27 $ 2,335 $ 
358 $ 3,583 $ 
578 $ 1,444 $ 

$ 0 18 $ 1,781 
$ 0 278 $ 3,458 
$ 0 $ 

28 $ 557 $ 
$ 0 56 $ 279 

N/A $ 2 N/A $ 1 

990 $ 7,921 350 $ 5,519 

CCC-245 



STATEMENTS OF CONFORMITY AND ACCURACY 

State of NEW JERSEY 

County of ATLANTIC 
ss 

Joseph A. Domenico, being duly sworn according to law upon my oath 

disposes and says: 

1. I have examined this Quarterly Report 

2. All the information contained in this Report has been prepared in 
conformity with casino control commission's Quarterly Report Instructions 
and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is ace 
best of my knowledge and belief. 

Subscribed and sworn to 
before me this 13th day 
Of May 1994 

~_:::l#d::".i..:::=:'~~ 

._JDL'8CI 
IGrAAVflUILJCc,..-JEIISEY ~bpl,wo..-.,., 
Basis of Authority 
to Take Oaths 

v.e. of Finance 
Title 

01833-11 
License Number 

on Behalf of: 

Marina Associates 
casino Licensee 

CCC-250 



QUARTERLY ~ 
~o 

LICENSEE 
ADDRESS 

~J 

ATLANTIC CITY, NEW:fERSEY 08401 

FOR THE QUARTER ENDED MARCH 31, 1994 
TO THE 

CASINO CONTROL COMMISSION 
OF THE 

STATE OF NEW JERSEY 

~ME OF OFFICER IN ~AGE 

OF CORRESPONDENCE REGAADtNG 

THSANNUALAEPORT ....... ................. ~ANTH~~ONY~R~O=Dl=O ___________ ____ 
OFFICIAL rm.e ................. ...................... VICE PRESIDENT FINANCE 
ADDRESS ............................................... =11=33~B=OARD-==.=cWA"-=I=K __________ _ 

ATLANTIC CITY. NEW JERSEY 08401 
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TRADING NAME OF LICENSEE:: M~HV C:iHlt"t"IN .:> Mt:.:>un 1-:> v1'.:>1P1v , 1-.;, ....... 

(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED MARCH 31, 1994 

TITLE 

Balance Sheets 

Statements of Income (Year to Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholder's Deficit 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

BALANCE SHEETS 
MARCH 31, 1994 AND 1993 

(UNAUDITED) 
$ IN THOUSANDS 

( Current Assets: 
Cash. ......... .......... ........ ........... .............. ....................................... $ 11,633 $ 9,879 t------~------~----< 
Marketable securities (Short-term money market at cost)....... 12,592 8,068 
Receivables and patrons' checks (net of allowance for 
doubtful accounts - 1994, $4,427; 1993, $4,345; .... NOTE 3.. 57,283 57,957 
Inventories.......... ........................................................................ 1 ,485 1 ,444 
Prepaid expenses and other current assets.... .. ........................ 4,596 2,524 

Total current assets ................................................................ .. 87,589 79,872 

Investments, advances, and receivables...................................... 9,321 7,787 
Property and equipment - gross ................................... NOTE 4 .. ____ 200....,.,,...,,~,7,,...,49,....,,,-+ ____ 1_84---'-,0_7--l4 

; . .si (Accumulated depreciation/amortization).................................. 39,093 25,357 

1 ::: =:~:-__ ::: :.:::::·_·::::: _-_·:::::. :::::.:::::·_·:::::·_·:::::·.·::::::·::::::·.·:::::·.· $ 2~·:: $ 24: ·: 
mm UABILITIES AND STOCKHOWER'S DEFICIT I========!==;::='======-~ 

&:=!~: Current Liabilities: 
.,.,. Accounts payable............... ................ ............................ ............ --'$ _____ 1~,45_0-+-'-$ _____ 2_:_, 1_4--;9 

Notes payable ........................................................................... •· 1----------+--------l 
Current portion of long-term debt: 
Notes Payable to affiliate ..... .............. ........................... NOTE 7. 325,000 
Other ........................................ .. ........ .. .................... ...... ............ . 66 822 
Income taxes payable ....... ....... ... .......................................... •···· 
Other accrued liabilities ............................................... NOTE 5 .. 15,188 16,763 
Other current liabilities ............................. ; ................... NOTE 6 .. 47,705 42,942 

Total current liabilities ............................................................. •· 389,409 62,676 

! Long-Term Debt: 
1
' Notes Payable to affiliate ........................................... ... NOTE 7. 

=, Other 
., .. :J; 0e1e~~d·~~~dtt~::::::::::::.-::: :.-::::::::::.-::::.-::::::::::.-::::.-:::::N·orE·a;;·2.' 
1-l§y Othe rab·Iit· 1.fiii Co r I ies ............... _. ......... : ................................................ .. 

12 
19,718 

325,000 
1,112 

19,392 

w~ t mmitments and contingencies ...... ............ ............ NOTE 13. ~J Total Liabilities.................................................................. t-----40----'9 ,'---13_9-+-____ 40_8-'--','-'-1-'--'80-'---1 

ti t Stockholder's Deficit......................................................... 148,370 160,316 

fl ! To · · · · , · · ~~;'.'. tal L1ab1ht1es and Stockholders Deficit .......................... t:::$=======2=6:::!0e:::76:::!9:=:::$======2=47~8=64~ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
CCC-205 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S HESOR I~ l.iA~INU HU I cL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

REVENU E: 
Casino ............................. .... ...... ...... .. .. ...... ................................ . $ 53,557 
Rooms ................ .. ....... ....... .......... ........ .... ................................. . 2,792 
Food and beve·rage ... ............................................................... . 6,235 
Other .. ..... ... ............................... .... ................................ ............ . 2,550 

Total revenue .... ...................................... ............................... . 65,134 
Less: promotional allowances ...... ...................................... ..... . 5,578 

Net revenue ........................................................................... . 59,556 

COSTS AND EXPENSES: 
Cost of goods and services .................... ..... ............................. . 41,456 
Selling, general, and administrative ......................................... . 13,965 
Provision for doubtful accounts ............................... ..... ............ . 168 

Total costs and expenses .................. ... ........................... .... .. . 55,589 
Gross Operating Profit ...................................................... . 3,967 

Depreciation and amortization .. ................................. .............. . 3,272 
Charges from affiliates other than interest NOTE 1 O 

Management fees ...... .. ...... .................... ................... ............ .. 1,933 
Other ................ .. .......... .......................................................... . 81 

Income (Loss) From Operations ........................................ . 1,319 

Other Income (Expenses): 
Interest (expense) - affiliates ................................................... . 
Interest (expense) - external. .... ... ....................................... .... . 4 
Investment alternative tax and related expense ....... NOTE 13 .. 311 
Nonoperating income - net.. ............ .. ..................... NOTE 11 .. 1,259 

Total other income .. ... ................................. ......................... . 944 
Income Before Income Taxes And Extraordinary Items ...... . 375 

Provision for income taxes ..................................... NOTE 1, 12 .. 
Income Before Extraordinary Items ................................... . 

Extraordinary items (net of income taxes -
375 

1994, $0 ; 1993, $0 ) ...................................................... .. 
Net Income ........................... ········································ .... . $ 375 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

$ 

$ 

CCC-210 

New Jersey State Library 

I 
I 
! 

55,636
1 

2,680 
6,903 
1,510 

66,729 
5,663 

61,066 

42,031 
10,780 

137 
52,948 
8,118 
3,049 

1,980 
81 

3,008 

88 
354 

1,476 
1,034 
4,042 

4,042 

4042 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

·.; 

1:lil REVEN UE: 
Casino ................................ ..... ..... ............................................. . $ 53,557 
Rooms ............................... .... .... ...... ........ .................................. . 2,792 
Food and beverage ...... .. ... ....... ..... ........................................... . 6,235 
Other ................... ........ ...... .. ....... ........ ... ...... .. ......... ... ... ....... ...... . 2,550 

Total revenue .. ...................................................................... .. 65,134 
Less: promotional allowances ................................................. . 5,578 

Net revenue .................. .... ......... ................... .. ... .................... . 59,556 

ii o~:!1o::~dN!;~~es:·······:········································ ..... . 
WWN Selling , general, and admin1strat1ve ........................................ .. 

41,456 
13,965 i! G,:;~=locno~~~ ~~~b:.~:::."".~:: :: :: :::: ::::::::::::::::::: :::::::::::::::::::: 

.,,,...,....... s Operating Profit ... ....... ......... ................................... . 
··1,·np,· D . . . . fr½:i? eprec1at1on and amort1zat1on ................................................. . 
JW~W Charges from affiliates other than interest NOTE 10 
dlt· Management fees .................................................................. . 

168 
55,589 

3,967 
3,272 

1,933 
..... Other ................ ....... ... ............ ..... ........................................... . 

···••· lncom F O t· •:? e rom pera ions ................................................. .. 
81 

1,319 

,·p;f;:: Other Income (Expenses}: 
· lntere t ( ) ff·1· t s expense - a 1 1a es ................................................... . 

Interest (expense) - external. ........................................... •······· 4 
Investment alternative tax and related expense ....... NOTE 13 .. 311 
Nonoperating income - net. .................................... NOTE 11 .. 1,259 

t Total other income ... .................... ....................................... .. 
] Income Before Income Taxes And Extraordinary Items ...... . 

l[it,··II Provision for income taxes ..................................... NOTE 1, 12 .. 
Income Before Extr d. It iii~ }! . . aor ma~ ems ................................... . 

' "'"""'··· Extraordinary items (net of income taxes -

944 
375 

375 

1994,$0 ; 1993,$0 ) ...................................................... .. 
Net Income ...................................................................... .. $ 375 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

$ 

$ 
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1,980 
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3 ,008 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN STOCKHOLDER'S DEFICIT 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

ik:MJ Common Stock: ($1 par value, 2,500 shares 
Ifa{ff authorized) 
rll] Beginning balance ( January 1) ........... ....... ......... ·~ ___ 1_0_0-+-$ ____ _;__1-----1_0_0+$_;__ ___ _ I ::;:: ::=~~:::::::::::: :::::::::::::::::::::::::::::::::::::::: ~---1,....,o-=-o-+------1-----1-0-0+-------I Pr~:¥~1~~:~~~~~~-(~~~~~:·1_'.-:::._::-:::-::-:::·:-:-::·:._::.::-::-_::-::~----+------+-----+---------' 
.,.,Jl,,.,.,. Ending balance ................. .......... .. .. ... ..... ...... ...... . 

~!;;r;:; Ex~:~su~! ~~b1i:~~s Roev::g:~~;~:o~ 
nlJ'fa Beginning balance (January 1 ) ........................... . 198,829 198,829 ;! r,!:~~ ~:,a;~e. • •·· • ......... : ::: :_::::_:::::: ::: :_:_:::::::: ::_:::: 198,829 198,829 : 

:;;~ ::: Beginning balance (January 1 ).. .......................... , ·. r ···· I------+------+-----+------~ 
11\l ;i!; Purchase of additional stock ............. ..... ............ .. ~----+------+-----+--------l 

,,,i Sale or retirement of stock ...... ...... ...................... . -----+------+-----+-------
Ending balance ........ ......... ................ .................. . 

ii!Hf::: Subscription Receivable for Capital Stock: ~----+------+-----+------____; 
7"':: Beginning balance (January 1) ........................... . . :•···· 1-------+------+-----+------__; 

·································· --------- I------+------+-----+------__; 
······ ---------··································1-------+------+-----+---------I :i: Ending balance ................................................... . Il Net unrealized Loss on Noncurrent r Marketable Equity Securities: 
·· Beginning balance (January 1) ........................... . 

---------·································· 
-=---------·································· 

... ,,,,, Ending balance ................................................... . 
,· J:i: Retained Earnings: 
;]~ ;:;;: Beginning balance (January 1) ........................... . 
, ,,, Prior period adjustments ..................................... . 
... . 'j Net income .......................................................... . I DMdends ........................... ·: ::·:: :: : : : :: :: : : ::·::: :: :: : :::·::: :: 

"'g, ... , .... ,,,,, Ending balance ................................................... . 
1> .,,,,, End· St kh Id ' D fi ·t ,\ ..... } mg oc o er s e c1 .......................... . 

50,834 

$ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

34,471 ' 

4,042 ; 

38.513 
$ 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 
(UNAUDITED) 

($ IN THOUSANDS) 

NOT APPLICABLE 

Invested Capital: 
Beginning Balance (January 1 ) ................................................. f-$'--------.---'-$ _____ _ 

Additional capital invested .................................................... . 
.............................................. -----------Ending Balance ....................................................................... .. 

Accumulated Income {Loss): 
Beginning Balance (January 1 ) ................................................ . 

Prior period adjustments ...................................................... . 
Net income (loss) .................................................................. . 

f---------1-----------1 
-----------·············································· 

Ending Balance ........................................................................ . 

Capital Withdrawals: 
Beginning Balance (January 1 ) ............................................... .. 

Additional capital invested .................................................... . ___________ ............................................. . 
Ending Balance ....................................................................... .. 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning Balance (January 1 ) ............................................... .. ___________ ............................................. . ___________ ............................................. . 
Ending Balance ....................................................................... .. 

Ending Partners' Or Proprietor's Equity............................. 1:::$========:::::=:::::$===========! 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

i :::~:~:::::~:~:::::::::i:::~ities......................... 1---'$ _____ 3-'-, 7_8_8+--$ _____ 6_,_,_10_8____,: 

Its ::::::::: Purchase of short-term investment securities........................... ' 
Il\§]j Proceeds from the sale of short-term investments securities.. ,--------+-----------': 
;:::::/:i :E:::: Cash outflows for property and equipment............... ................. {1,608' {5,739 
j\l,jf Proceeds from disposition of property and equipment.............. 74 1 

!':;'!i t'::=:: Purchase of casino reinvestment obligations............................. {693' (663)1 
III{{ Purchase of other investments and loans/advances made ...... . i 
ikS?J Proceeds from disposal of investments and collections ........... . 

;•.··===iwJ of advances and tong-term receivables ................................. . 
Ti: Cash outflows to acquire business entities ............................... . 
'I: Investment in Subsidiary 
;;ii~i 

! 

... · .. \rn Net Cash Used By Investing Activities ............................... . {2,301' (6,328 

Cash Flows From Financing Activities: 
:m.AJ.m Cash proceeds from issuance of short-term debt. .... .............. . 
tJ!f;t Payments to settle short-term debt. ........................................ .. 
!I[~~;:/!: Cash pr~cee~s from issuance of tong-term debt.. .................. . 
>1,'=;::: Costs of issuing debt.. ................................................................ . 
4:Jlk:, Payments to settle long-term debt.. ............... .......................... . 
tJiBW Cash proceeds from issuing stock or capital contributions ...... . 
=~711·=;, P h f k K-.,:,, .. ,w, urc ases o treasury stoc ....................................................... . 
(!H@ Payments of dividends or capital withdrawals ........................... . 
;;;It:::= Payments for recapitalization cost. ............................................ . 
:;131.ff Repayment to parent company and affiliates 
{II.ti Net Cash Used By Financing Activities ............................. .. ::~;: .. ·::;~,: . . AJ(,;t Net Increase m Cash And Cash Equivalents ...................... . 
:,'\vf;;< 

(9l 

{3,200 (4,277 
{3,209 (4,476 

(1,722 (4,696' 

;fl'll' Cash And Cash Equivalents At Beginning Of Period........... 25,947 22,643 i Cash And Cash Equivalents At End Of Period ..••.•...••.•.••.•.. =$=====24===2=25====$======1=7.!::::9=4:::::::::l7 

. SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
~{I!/!:! Cash Paid During Year For.: . 

Interest (net of amount capitalized)............................................ $ 4 $ e Income taxes............................................................................... $ $ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

f ;~ :. ... :.,.:.:f :.:rt:.:.!Uf L•.: .. =.~.:.f\ : .. J]::::,l:;::::1::::::::::::::'1?•~0%f ~~•::f =,=::::k·']:.·i-·;··i'.··<::,''<,,\t-:,':, ::'·,:·:···,~·;~~·; ·!~ .>>·,r-:::::::,'1lr··:~·:·i:·~:'·>··: ·:··,;:·;··:·:··.::;··1::f ·:· .-:··:···: ::·:·::: 
I 

l1ll !J!i: .. ~~~'.~'.~.i~.~.. ......... ....... ................ """$ _____ ~(3_7_5----+-$ _____ 4_,0_4_2--;j 
;,;:;:;,;:;=:;: N;xnc~~~:~t~r:~i~nc~~~ee~ in income and cash items I I 
: .. :.::: .. : ... L .. :.= .. ;.•.· .. =: .. !:.•.::::J·.: .. :::i::·: Depreciation and amortization for property and ... !!!... equipment. ....... .... ... ......................................................... ... .......... . 
j~ j Amortization of other assets .. ... .................... ............. ...... ............... . 

1,.:,1,.i,:.=.M§l·•.·.•.·:. , •. ·.•.· .. ;. ::, i,,,.:i,·!,.:,• Amortization of debt discount or premium ............. ....................... . Deferred income taxes - current.. ................................................. . 

I t~;m;~f ~if ff ¥~;::rE2::;;;;;;;;;;:::;;;;;: 

3,272 3,049 

174 
311 354 

checks ............. .............. .............................................. .... .............. . (1,044' 262 
t31F Net increase in inventories ...... ............ ..... .................... .................. . I ~=: :~~;:::: :~:1~:~::,~~:zz~--~~~~~;~::::-:-:-:-:-:-:-:::::::::::::-:--:-:-:-:::: 
···· · Net decrease in other current liabilities 
;;ijii excluding debt.. ............................................................................ . I !::'."::~:~~:: ~~:~:~:"~'.~~'.: ::: : :::::: :: ::::::: 

269 98 
1,046 (662' 

95 55 
(377] 621 

610 (20,862' 

(191 18,977 

ll'.E Net Cash Provided By Operating Activities ........................... . $ 3 788 $ 6 108 
·::::-: .. ·...-.---·-

SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING AND FINANCING ACTIVITIES :;l :f Acqui_~ition Of Property And ~quipment: 
,:.,.,,.,.r, Add1t1ons to property and equipment............................................. $ (1,608 $ (6,326' !U r{ Less: Capital lease obligations incurred........................................ i-------~_......,... ____ __,_-'---5-8-7 
Iilf Cash Outflow For Property And Equipment ............................ 1=$=======::::!(e:::1=6=0=8¥$====±'5=::! .. =7=39~·' 

$.fa•@;: Acquisition Of Business Entities: 
ii :'.:•• Property and equipment acquired.................................................. t-$ _______ +-$ ______ ;Rt Goodwill acquired ......................................................... .... .............. . 
foJM% Net assets acquired other than cash, goodwill, and I L~~~.."Z;"d~~:i~::~:~--: :.-.-.-.-.-.-.-.-.-_. _._._._._._._._._._._. _. _. .-.-.-:: _.: _. _._._._._._. .-.-.-.-.-:: .-.-.-.-.-.-.-.-.-.-.-.-:.-.-
t~ f Issuance of stock or capital invested ..... ...... ................ .................. . ;I t Cash Outflow To Acquire Business Entities........................... $ $ 

;1ii~~/!t Stock Issued Or Capital Contributions: . F======~============l 
1,1!:'{ Total issuances of stock or capital contributions.......... .. ................ $ $ .f Less: Issuance to settle long-term debt.. ........................ ............. r---------+---------1 ~I!{ Consideration in acquisition of business entities ............... .. 
~I f] Cash Proceeds From Issuing Stock Or Capital Contributions $ $ ft1t =========-=========l 

CCC-235 



MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE THREE MONTHS ENDED MARCH 31. 1994 and 1993 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Resorts International Hotel, Inc. ("RIH") owns and operates Merv Griffin's Resorts 
Casino Hotel ("Resorts Casino Hotel"), a casino/hotel complex located in Atlantic City, 
New Jersey. Prior to May 3, 1994, RIH was a wholly owned subsidiary of Resorts 
International, Inc. ("RII"). As part of a restructuring (the "Restructuring") of certain 
publicly held debt securities of RII (the "Series Notes") which was effective on 
May 3, 1994 (the "Effective Date"), RIH became a wholly owned subsidiary of GGRI, 
Inc. ("GGRI"), which is a wholly owned subsidiary of RII. 

Principles of Consolidation 

The consolidated financial statements include the accounts of RIH and its subsidiaries. 
All significant intercompany balances and transactions have been eliminated in 
consolidation. 

Revenue Recognition 

RIH records as revenue the win from gaming activities which represents the difference 
between amounts wagered and amounts won by patrons. Revenues from hotel and 
related services and from theatre ticket sales are recognized at the time the related 
service is performed. 

Promotional Allowances 

Gross revenues include the retail value of complimentary rooms, food, beverage and 
other hotel services furnished to casino patrons. The retail value of these 
complimentary services is deducted as a promotional allowance to arrive at net 
revenues. The cost of complimentary services is charged to cost of goods and 
services and selling, general and administrative. 

Cash Equivalents 

RIH considers all of its short-term money market securities purchased with maturities 
of three months or less to be cash equivalents. The carrying value of cash equivalents 
approximates fair value due to the short maturity of these instruments. 



Inventories 

Inventories of provisions, supplies and spare parts are carried at the lower of cost 
(first-in, first-out) or market. 

Property and Equipment 

Property and equipment are depreciated over their useful lives using the straight-line 
method for financial reporting purposes. 

Casino Reinvestment Development Authority ("CRDA ") Obligations 

Under the New Jersey Casino Control Act ("Casino Control Act"), RIH is obligated to 
purchase CRDA bonds, which will bear a below market interest rate, or make an 
alternative qualifying investment. RIH charges to expense an estimated discount 
related to CRDA investment obligations as of the date the obligation arises based on 
fair market interest rates of similar quality bonds in existence as of that date. On the 
date RIH actually purchases the CRDA bond, the estimated discount previously 
recorded is adjusted to reflect the actual terms of the bonds issued and the then 
existing fair market interest rate for similar quality bonds. The discount on CRDA 
bonds purchased is amortized to interest income over the life of the bonds using the 
effective interest rate method. 

Income Taxes 

RIH and Rll's other domestic subsidiaries file consolidated federal income tax returns 
with RII. 

RIH accounts for income taxes under the liability method of accounting prescribed by 
Statement of Financial Accounting Standards No. 109 ("SFAS 109"), "Accounting for 
Income Taxes". Although RIH is a member of a consolidated group for federal income 
tax purposes, RIH applies SFAS 109 on a separate return basis for financial reporting 
purposes~ . 

NOTE 2 - RESTRUCTURING OF RII SERIES NOTES 

RII and GGRI, All's subsidiary which guaranteed the Series Notes, proposed the 
Restructuring of the Series Notes which was accomplished through a prepackaged 
bankruptcy plan of reorganization (the "Plan"). On March 21, 1994, after receiving 
the requisite acceptances for confirmation of the Plan from holders of the Series Notes 
and equity interests in RII, RII and GGRI filed their prepackaged bankruptcy cases with 
the Unites States Bankruptcy Court for the District of Delaware (the "Bankruptcy 
Court"). The Plan was confirmed by the Bankruptcy Court on April 22, 1994 and on 
the Effective Date all conditions to the effectiveness of the Plan were either met or 
waived and the Plan became effective. 

- 2 -



Pursuant to the Plan, the Series Notes were exchanged for, among other things, 
$125,000,000 principal amount of 11 % Mortgage Notes (the "Mortgage Notes") due 
September 15, 2003 and $35,000,000 principal amount of 11.375% Junior 
Mortgage Notes (the "Junior Mortgage Notes") due December 15, 2004. Hereinafter 
the Mortgage Notes and the Junior Mortgage Notes, collectively, are referred to as the 
"New Debt Securities." The New Debt Securities were issued by Resorts International 
Hotel Financing, Inc. ("RIHF"), a recently formed subsidiary of RII, and are guaranteed 
by RIH. Also pursuant to the Plan, RIHF, RIH and RII entered into the senior note 
purchase agreement (the "Senior Facility") described below. 

The Mortgage Notes are secured by a $125,000,000 promissory note made by RIH 
(the "RIH Promissory Note"), the terms of which mirror the terms of the Mortgage 
Notes. The RIH Promissory Note and RIH's guaranty of the Mortgage Notes are 
secured by liens on the Resorts Casino Hotel, consisting of RIH's fee and leasehold 
interests comprising the Resorts Casino Hotel, the contiguous parking garage and 
property, all additions and improvements thereto, and related personal property. The 
liens securing the Mortgage Notes will be subordinated to the lien securing the Senior 
Facility Notes (described below), if the Senior Facility Notes are issued. 

The Junior Mortgage Notes are secured by a $35,000,000 promissory note made by 
RIH (the "RIH Junior Promissory Note"), the terms of which mirror the terms of the 
Junior Mortgage Notes. The RIH Junior Promissory Note and RIH's guaranty of the 
Junior Mortgage Notes are also secured by liens on the Resorts Casino Hotel property 
as described above. The liens securing the Junior Mortgage Notes will be 
subordinated to the lien securing the Senior Facility Notes, if the Senior Facility Notes 
are issued, and are subordinated to the liens securing the Mortgage Notes. 

The indentures pursuant to which the Mortgage Notes and the Junior Mortgage Notes 
were issued (collectively, the "Indentures") prohibit RIH and its subsidiaries from 
paying dividends, from making other distributions in respect of their capital stock, and 
from purchasing or redeeming their capital stock, with certain exceptions, unless 
certain interest coverage ratios are attained. 

The Indentures also contain certain other restrictive covenants on the part of RIH and 
its subsidiaries, including (i) limitations on incurring additional indebtedness, with 
certain exceptions; (ii) restrictions on making loans to an affiliate or other person 
other than (x) intercompany advances to RII not in excess of $1,000,000 in the 
aggregate at any time outstanding and (y) loans to RII from the proceeds of the Senior 
Facility (or similar working capital facility), provided, however, that RIH can make 
certain loans or engage in certain credit transactions in the operation of Resorts 
Casino Hotel, if such loans or credit transactions are in the ordinary course of business 
of operating a casino/hotel; and (iii) restrictions from entering into certain transactions 
with affiliates on terms less favorable to RIH or its subsidiaries than an arm's length 
transaction. In this regard, the Indentures specifically permit affiliated transactions 
in connection with the Senior Facility, the Griffin Services Agreement described in 
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Note 10, the parent services agreement with All which provides for payment of the 
three percent services fee described in Note 10, and a tax sharing agreement with RII 
which limits RIH's tax payments to All to reimbursements of cash payments made by 
All for income or alternative minimum taxes arising from the earnings or operations of 
RIH. 

The Senior Facility among RIHF, RII and RIH and certain funds and accounts advised 
or managed by Fidelity Management & Research Company (°Fidelity"), is available for 
a single borrowing of up to $20,000,000 during the one-year period following the 
Effective Date, through the issuance of notes (the "Senior Facility Notes"). If issued, 
the Senior Facility Notes will bear interest at 11 % and will be due in 2002. The 
Senior Facility Notes will be senior obligations of RIHF secured by a promissory note 
from RIH in an aggregate principal amount of up to $20,000,000 payable in amounts 
and at times necessary to pay the principal of and interest on the Senior Facility 
Notes. The Senior Facility Notes will be guaranteed by RIH and secured by a lien on 
the Resorts Casino Hotel property as described above. The Senior Facility Notes will 
also be secured by a pledge by GGRI of all issued and outstanding shares of RIH 
common stock. In addition, the Senior Facility Notes will be guaranteed by All, which 
guaranty will be secured by a pledge of all the issued and outstanding stock of GGRI 
and RIHF. 

The Restructuring prescribed various intercompany transactions in connection with 
RIH's issuance of the promissory notes collateralizing the New Debt Securities which 
resulted in (i) the cancellation of the $325,000,000 Second Amended RIH-GGRI 
Notes (see Note 7), (ii) the cancellation of the $50,000,000 RIB Note (see Note 3), 
(iii) RIH distributing all of its cash and equivalents in excess of $15,000,000 to RII, 
so that RII, in turn, could distribute Excess Cash (as defined in the Plan) to holders of 
Series Notes, and (iv) RIH becoming a wholly owned subsidiary of GGRI. In order to 
accomplish the last preceding item, (x) RIH authorized an additional 4,997,500 shares 
of its common stock, (y) RIH issued 999,900 shares of its common stock to GGRI, 
and (z) RII transferred the 100 shares of RIH common stock which it had owned to 
GGRI. RIH now has a total of 5,000,000 shares of common stock authorized, of 
which 1,000,000 shares are issued and outstanding. 
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NOTE 3 - RECEIVABLES AND PATRONS' CHECKS 

Components of receivables and patrons' checks at March 31 were as follows: 

(In Thousands of Dollars) 1994 1993 

Gaming $ 7,435 $ 8,356 
Less allowance for doubtful accounts (4,387) (4,301) 

3,048 4,055 

Non-gaming: 
Hotel and related 473 670 
Other 989 463 

1,462 1,133 
Less allowance for doubtful accounts (40) (44) 

1,422 1,089 

Interest receivable from affiliate 2,813 2,813 
Note receivable from affiliate 50,000 50,000 

$571283 $57,957 

In 1988, RIH loaned $50,000,000 pursuant to a pre-arranged back-to-back loan to 
Resorts International (Bahamas) 1984 Limited ("RIB"), an indirect wholly owned 
subsidiary of RII which was disposed of as part of the Restructuring, in exchange for 
a promissory note (the "RIB Note"). Such note was payable on demand and bore 
interest at 1 3 1 /2 % per annum, with interest payments due each May 1 and 
November 1. The note was guaranteed by certain of RIB's subsidiaries. The 
guarantees were secured by mortgages on the Paradise Island Resort & Casino, the 
Ocean Club Golf & Tennis Resort, and the Paradise Paradise Beach Resort on Paradise 
Island in The Bahamas, and all furniture, machinery and equipment used in connection 
therewith. The RIB Note was cancelled pursuant to the Restructuring. See Note 2. 
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NOTE 4 - PROPERTY AND EQUIPMENT 

Components of property and equipment at March 31 were as follows: 

(In Thousands of Dollars) 

Land and land rights 
Land improvements 
Hotel and other buildings 
Furniture, machinery and 

equipment 
Construction in progress 

Less accumulated depreciation 

1994 

$ 53,250 
158 

104,766 

41,009 
1,566 

200,749 

(39,093) 

$ 1611656 

1993 

$ 53,250 
131 

95,164 

33,847 
1,682 

184,074 

(25,357) 

!1581717 

Substantially all of RIH's property and equipment was pledged as collateral for the 
Series Notes through the Effective Date, and is now pledged as collateral for the New 
Debt Securities issued by RIHF. See Note 2. 

NOTE 5 - OTHER ACCRUED LIABILITIES 

Components of other accrued liabilities at March 31 were as follows: 

(In Thousands of Dollars) 1994 1993 

Accrued payroll and related taxes 
and benefits $10,535 $10,574 

Litigation reserve 1,873 2,497 
Accrued gaming taxes, fees and 

related assessments 760 639 
Utilities 575 539 
Various taxes 248 221 
Progressive slot liability 101 335 
Other 1,096 1,958 

$15.188 $161763 

- 6 -

r I 



.. ' 

-- - --- - -

NOTE 6 - OTHER CURRENT LIABILITIES 

Components of other current liabilities at March 31 were as follows: 

{In Thousands of Dollars} 1994 1993 

lntercompany Payable to RII $ 39,659 $ 35,791 
CRDA Bond Discount 5,000 5,000 
CRDA Bond Obligation 668 694 
Customer Deposit Liability 670 183 
Deferred Revenue 80 80 
Tenant Deposits 42 42 
Other 1.586 1,152 

! 471705 $ 42.942 

NOTE 7 - NOTES PAYABLE TO AFFILIATE 

In 1988, GGRI issued $325,000,000 principal amount of publicly traded notes. GGRI 
loaned the proceeds of the notes to RIH in exchange for (i) two promissory notes 
payable to GGRI (the "RIH-GGRI Notes"); (ii) a first mortgage on the Resorts Casino 
Hotel and the other properties owned by RIH, and a first priority security interest in 
the personal property of RIH; and (iii) the assignment of the RIB Note and mortgage 
securing such note. 

In 1990 the terms of the RIH-GGRI Notes were modified and such amended notes 
were pledged as collateral for the Series Notes issued by RII. In 1992 the notes were 
further amended (the "Second Amended RIH-GGRI Notes"). The sole purpose of the 
Second Amended RIH-GGRI Notes was to collateralize Rll's Series Notes. The Second 
Amended RIH-GGRI Notes were payable on demand after April 15, 1994 and were 
non-interest bearing, but the principal due upon demand by GGRI accreted according 
to a schedule. The Second Amended RIH-GGRI Notes were cancelled pursuant to the 
Restructuring. See Note 2. 

NOTE 8 - DEFERRED REVENUE 

$318,000 and $392,000 of deferred credits at March 31, 1994 and 1993, 
respectively, represent the unrecognized portion of a lump-sum payment made by a 
tenant in July 1983 at the inception of a fifteen year lease. This payment is being 
recognized and recorded in earnings in equal monthly installments over the original 
term of the lease. 

- 7 -
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NOTE 9 - SAVINGS AND PENSION PLANS 

RIH has a defined contribution plan (the "Savings Plan"), in which substantially all 
non-union employees are eligible to participate. Employees of certain other affiliated 
companies are also eligible to participate in the Savings Plan. Under the Savings Plan, 
eligible participating employees may contribute up to a total of 4% of their annual 
cash compensation as a basic contribution and may also elect to contribute up to an 
additional 10% as a voluntary contribution. RIH and other subsidiaries of RII 
contribute an amount equal to 50% of their employees' basic contributions and, on 
a discretionary basis, may make additional contributions. RIH's contributions under 
the Savings Plan were $171,000 and $172,000 for the three months ended March 
31, 1994 and 1993, respectively. 

Union employees are covered by various multi-employer pension plans to which 
contributions are made by RIH and other unrelated employers. Contributions by RIH 
were $221,000 and $200,000 for the three months.ended March 31, 1994 and 1993 
respectively. 

NOTE 10 - RELATED PARTY TRANSACTIONS 

RIH recorded the following income and expenses for the three months ended March 
31 , from RII and other affiliates: 

(In Thousands of Dollars) 1994 1993 

AFFILIATED COMPANY TRANSACTION 

Income - Resorts International 
(Bahamas) 1984 Limited Interest $ 1,688 $ 1,688 

Expenses: 

Resorts International, Inc. Parent services $ 1,933 $ 1,980 
Property rental 81 81 

$ 2,014 $ 2,061 

RII charges RIH a fee of three (3) percent of gross revenues for administrative and 
other services. Also, recapitalization costs reflected in nonoperating income - net (see 
Note 11) represent RIH's allocated portion, approximately one-third, of All's 
consolidated recapitalization costs. 

In addition to the above, charges for insurance cost are allocated to RIH based on 
relative operating revenue, payroll, property value, or other appropriate measures. 

- 8 -
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License and Services Agreement 

In April 1993, RII, RIH and The Griffin Group, Inc. (the "Griffin Group"), a corporation 
controlled by Merv Griffin, Chairman of the Board of RII, entered into a license and 
services agreement (the "Griffin Services Agreement") effective as of September 17, 
1992, upon the expiration of the previous license and services agreement. 

Pursuant to the Griffin Services Agreement, Griffin Group granted RII and RIH a non-
exclusive license to use the name and likeness of Merv Griffin to advertise and 
promote the facilities and operations of RII and its subsidiaries. Also pursuant to the 
Griffin Services Agreement, Mr. Griffin is to provide certain services to RII and RIH, 
including serving as Chairman of the Board of RII and as a host, producer and featured 
performer in various shows to be presented in Resorts Casino Hotel, and furnishing 
marketing and consulting services. 

The Griffin Services Agreement will continue in force until September 17, 1997 unless 
earlier terminated under certain circumstances including, among others, a change of 
control (as defined) of the Company and Mr. Griffin ceasing to serve as Chairman of 
the Board of RII. 

The Griffin Services Agreement provides for compensation to Griffin Group in the 
amount of $2,000,000 for the year ended September 16, 1993, and in specified 
amounts for each of the following years, which increase at approximately 5 % per 
year. In accordance with the Griffin Services Agreement, upon signing RIH paid 
Griffin Group $4,100,000, representing compensation for the first two years. 
Thereafter, the Griffin Services Agreement calls for annual payments on September 
17, each representing a prepayment for the year ending two years hence. In the 
event of an early termination of the Griffin Services Agreement, and depending on the 
circumstances of such early termination, all or a portion of the compensation paid to 
Griffin Group in respect of the period subsequent to the date of termination may be 
required to be repaid to RII and RIH. 

RII and RIH agreed to indemnify, defend and hold harmless Griffin Group and Mr. 
Griffin against certain claims, losses and costs, and to maintain certain insurance 
coverage with Mr. Griffin and Griffin Group as named insureds. 

- 9 -



NOTE 11 - NONOPERATING INCOME. NET 

Components of nonoperating income, net for the three months ended March 31, were 
as follows: 

(In Thousands of Dollars) 1994 1993 

Interest income from affiliates $ 1,688 $ 1,688 
Interest income 236 195 
Corporate office expense (58) (35) 
Recapitalization costs (605) (198) 
Loss on disposition of property (174) 

and equipment 
Other (2) 

$ 1 ,2§9 $ 1.476 

NOTE 12 - INCOME TAXES 

Deferred income taxes reflect the net tax effects of temporary differences between 
the carrying amounts of assets and liabilities for financial reporting purposes and the 
amounts used for income tax purposes. Significant components of RIH's deferred tax 
liabilities and assets as of March 31 , 1994 were as follows: 

Un Thousands of Dollars) 

Deferred tax liabilities: 
Basis differences on land 
Other 

Total deferred tax liabilities 

Deferred tax assets: 
Net operating loss carryforwards 
Basis differences on property and 

equipment, excluding land 
Book reserves not yet deductible for tax 
Tax credit carryforwards 
Other 

Total deferred tax assets 

Valuation allowance for deferred tax assets 
Deferred tax assets, net of valuation allowance 

Net deferred tax liabilities 

- 10 -

$ (19,300) 
(1,500) 

(20,800) 

65,800 

2,900 
14,100 

2,000 
100 

84,900 

(83,500) 
1,400 

$ (19.400) 

I I 



For federal tax purposes RIH had net operating loss carryforwards of approximately 
$188,000,000 at March 31, 1994, which expire from 2003 through 2005. These 
tax loss carryforwards were produced in periods prior to a change in ownership of the 
consolidated group of which RIH is a part; therefore these loss carryforwards are 
limited in their availability to offset future taxable income. 

At March 31, 1994 RIH net operating loss carryforwards in New Jersey of 
approximately $156,000,000, which expire from 1994 through 1997. 

Also, for federal tax purposes, RIH had tax credit carryforwards of $2,000,000 at 
March 31, 1994 which expire from 1998 through 2008. 

NOTE 13 - COMMITMENTS AND CONTINGENCIES 

CRDA 

The Casino Control Act, as originally adopted, required a licensee to make investments 
equal to 2% of the licensee's gross revenue (as defined under the Casino Control Act) 
(the "investment obligation") for each calendar year, commencing in 1979, in which 
such gross revenue exceeded its "cumulative investments" (as defined in the Casino 
Control Act). A licensee had five years from the end of each calendar year to satisfy 
this investment obligation or become liable for an "alternative tax" in the same 
amount. In 1984, the New Jersey legislature amended the Casino Control Act so that 
these provisions now apply only to investment obligations for the years 1979 through 
1983. 

Effective for 1 984 and subsequent years, the amended Casino Control Act requires 
a licensee to satisfy its investment obligation by purchasing bonds to be issued by the 
CRDA, or by making other investments authorized by the CRDA, in an amount equal 
to 1.25% of a licensee's gross revenue. If the investment obligation is not satisfied, 
then the licensee will be subject to an investment alternative tax of 2. 5 % of net 
casino win. Since 1985, a licensee has been required to make quarterly deposits with 
the CRDA against its current year investment obligation. 

- 11 -



An analysis of RIH's investment obligations under the Casino Control Act and RIH's 
means of settlement since 1979 follows: 

(In Thousands of Dollars) 

Investment obligations 

Means of settlement: 
Housing related 

investments under audit 

Housing related investments 
previously approved 

CRDA deposits/bond 
purchases 

Remaining investment 
obligation at 
March 31 , 1 994, 
which was deposited 
in April 1994 

1979-1983 

$ (21,637) 

13,104 

1,000 

7.533 

$ 0 

1984-1994 TOTAL 

$ (29,840) $ (51,477) 

13,104 

1,000 

29. 172 36.705 

$ (668) $ (668) 

With regard to the housing related investments under audit, in January 1988, the 
CRDA notified RIH of its interpretation as to the periods of time during which 
expenditures could be made to satisfy investment obligations. This interpretation 
differs from RIH's and if found to be correct would decrease the amount of RIH's 
qualifying expenditures by approximately $5,000,000 to $6,000,000. RIH believes 
that its interpretation is correct and intends to contest this issue. 

RIH also received a letter dated November 9, 1989, from the State of New Jersey 
Department of the Treasury (the "Treasury") stating that the housing related 
investments made by RIH were not sufficient to meet its investment obligation for the 
years 1 979 through 1983. The letter also stated that alternative tax in the amount 
of $21,637,000 was due for those years, in addition to penalties and interest thereon 
which amounted to $12,514,000 as of the date of the letter. As set forth in the table 
above, RIH believes that $8,533,000 of such obligations have been settled; 
$7,533,000 in cash and $1 , 000, 000 by previously approved housing related 
investments. Also, RIH has received an audit report issued by an agency acting on 
behalf of the Treasury identifying qualifying credits from housing related investments 
of $10, 165,000. This leaves a total of $2,939,000 of housing related investments 
under audit in question. RIH has notified the Treasury that it takes exception to the 
Treasury's computation of amounts due. Further, RIH believes that the $2,939,000 
of housing related investments in question will be found, under further audit, to have 
been satisfied. 
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Although these matters have been dormant for some time, RIH was recently verbally 
contacted by the Treasury and expects further communication regarding the 
Treasury's proposal for a resolution of these matters in the near future. If the CRDA's 
interpretation as to the periods of time during which qualifying expenditures can be 
made is found to be correct, or if the Treasury's issue is determined adversely, RIH 
could be required to pay the relevant amount in cash to the CRDA. In the opinion of 
management, based upon advice of counsel, the aggregate liability, if any, arising 
from these issues will not have a material adverse effect on the accompanying 
financial statements. 

As reflected in the table above, through March 31, 1994, RIH had made CRDA 
deposits/bond purchases totaling $36,705,000. However, in August 1989 RIH 
donated $12,048,000 to the CRDA in exchange for which RIH was relieved of its 
obligation to purchase CRDA bonds of $18, 193,000. Because RIH already had the 
$18,193,000 for bond purchases on deposit with the CRDA, the difference between 
this amount and the amount of the donation, or $6, 146,000, was refunded to RIH in 
August 1989. Thus, at March 31, 1994, RIH had a remaining balance of $4,873,000 
face value of bonds issued by the CRDA and had $13,639,000 on deposit with the 
CRDA. These bonds and deposits, net of an estimated discount charged to expense 
to reflect the below-market interest rate payable on the bonds, were recorded as other 
assets in RIH's Consolidated Balance Sheets. 

RIH records charges to expense to reflect the below-market interest rate payable on 
the bonds it may have to purchase to fulfill its investment obligation at the date the 
obligation arises. The charges for three months ended March 31 , 1994 and 1993 for 
discounts on obligations arising in those years were $311,000 and $354,000, 
respectively. 

Litigation 

RII is a defendant in certain litigation. In the opinion of management, based upon the 
advice of counsel, the aggregate liability, if any, arising from such litigation will not 
have a material adverse effect on the accompanying consolidated financial 
statements. 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
MARCH 31, 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

Patrons' Checks: 
Undeposited patrons' checks .......................... $ 2,506 ------~-
Returned patrons' checks ......... : ..................... .__ _____ 4~,_92_9__, 

Total Patrons' Checks................................... 7,435 $ 4,387 $ 3,048 --------+----~-------------'-------l 

Hotel Receivables ...................................... . 473 40 433 i---------+--------------------l 

Other Receivables: 
Receivables due from officers and 

employees ..... .. .............................................. _______ ----< 

Receivables due from affiliates........................ 52,813 --------
Other accounts and notes receivables ........... . 989 --------

Total Other Receivables............................... 53,802 53,802 t-------~-------+----------'------1 

Total (Form 305) ..................... ····················1::$=======6=1 =7=1=0=$=======4=4=27====$===========5=7:!:2=8=3~ 

~~====;;,U;;N;;,;DEPOSITED PATRONS' CHECKS ACTIVITY 

..vi! Lffl ·· ier·::t=,••, 
/ eg1nn1ng Balance (January 1) ...••••••••.•••••.••••••.•.••• •••••.•.••.••••••.••.••..•.. .••••.•....••.. $ 3,028 
j Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits).............................................................................................................. 24,600 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ............................................................................................................. . 

, Checks collected through deposits ................................................................................ ~------>.:::..::...!.C::....::..:::.£.....1 
't1'4'· f,,-,,,;;-> Checks transferred to returned checks ......................................................................... . 
"' ·t Other d. tm ts t----------1.::....::...:'-L-j · ·./ a JUS en .......................................................................................................... . 

3 Ending B I t-:::$:--------2-5-06----! 
=<!=== a ance ..... .......................................................................................... . 
'"':i, ~========:!:===~ ~I ~:::d".Checks Included. In Balance 

0

0n Line 16 ................................................................. $ 

;;46/ 1s1on For Uncollectible Patrons Checks ..................................................................... ~$'-_______ 1:..:5:..:5:___i 
~ t Provision As A Percent Of Counter Checks Issued............................................................ 0.6% 

CC-240 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
PROMOTIONAL EXPENSES AND ALLOWANCES 

(IN THOUSANDS) 

FOR THREE MONTHS ENDED MARCH 31, 1994 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF DOLLAR 
RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

ROOMS 23 $ 1,614 
FOOD 243 2,428 
BEVERAGE 169 680 
TRAVEL 11 $ 1,106 
COIN 227 2,270 
COUPON 
CASH COMP 87 3,865 
ENTERTAINMENT 63 758 
RETAIL& GIFTS 1 42 
OTHER 11 56 14 357 

TOTAL 510 $ 51578 339 $ 7,598 

7/93 CCC-245 



STATEMENT OF CONFORMITY AND ACCURACY 

ST ATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

_________ A ___ N .......... T_H_O ____ N ___ Y _____ R--=O ..... D ____ I_O~-------' being duly sworn according to law 
Name 

upon my oath deposes and says: 

1 . I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this\ °!>1Y\ day 
of1'<\"'-'\ , 1994. 

~-'.X:pn+°l ·"(n {bAK+<~ 
Signature I.IET I. -•ar1n1 J--...::. ..., ~· 

IIJTAIT PalUC IF 11W BIEY 
Ir t11••· bt1a1 .... 21, .1114 

Basis of Authorify to Take Oaths 

VICE PRESIDENT FINANCE 
Title 

002895-11 
License Number 

On Behalf Of: 

MERV GRIFFIN'S RESORTS CASINO HOTEL 

CCC-250 



. 

Adamar of New Jersey, 
dt>a Tropworld casino & . ent Resort 

ADDRE3~._B_r_i~gh_t_o_n_&_B_oar_d_w_al_k ________ _ 

Atlantic City, New Jersey 08401 

FOR THE QUARTER ENDED --M~a~r.ch...._3~1 ________ 19~ 

TO THI: 

CASINO CONTROL COMMISS[ON 

NAM! OF OFFIC£ll IN CHARGE 
OF CORRESPONOENCE REGARDINI 
TWIS QUART(RLY REPORT ••• 

OFFICIAL TinE. • • • • • • 

ADDRESS ••• . ••••••• 

OF THE 

STATE OF NEW 
' 

Deborah Marchese 

Controller 
Brighton Ave. and the Boardvalk 
Atlantic City, New Jersey 08401 



TRADING NAME OP LICENSEE: TROPWORLD CASINO, ENTERTAINMENT RESORT 

LIST OP FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED KARCH 31, 1994 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 
. 

Statements of Changes in Stockholder's Equity 

Statements of Changes in Partners' or 
Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

7/87 

FORM NO. 

CCC-205 

CCC-210 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 



TRADING NAME Ot= LIGt::NSt:t:: -, HUt-'VVUHLU vA~1r-.u ANU 1::rffe'.ATAll'lMENT RESORT 

BALANCE SHEETS 

MARCH 31 , 1994 and 1993 

(UNAUDITED) 
($ in Thousands) 

Current Assets: 
Cash .... ......... .... ... ........ .... ..... .... ... ......... ...... ........ .. ... ..... .... .......... .. .... .... ....... .. .... . 

1993 
(d) 

$8.132 
Marketable securities .. ...... .... ........ ......... ... ... ... ..... ... ..... ...... ...... ... .. ...... ..... .. .......... DTTSGSC"7"nT-T ~n1 

::::~~~:I~~ :;1, pt~~~~;; ~::~~~r=~~;. ~~.~.~~~~. ... ... ..... .. •• • • • • • • • • • • • • • • . ;k,669 ~~;,;:;.:;;.._.:..,.4-_.....::.:...~-1 
Inventories ...... .. .................................. .... .. ........... .... ..... ................... .... .. ... ........ ... /: ·· 2.531 ---,..,;...-.....----'---' Prepaid expenses and other current assets ... ........... .. .... (Note 4, 8, 9) ............ .. .. ... Yt 11 ;200 ~ ++----+----'---4 

Investments, Advances, And Receivables .. ... .... ...... ....... ... (Note 5, 7, 10) ..... .... ........ •·· (){70[307 77,038 
&'4,;.;.;.;a;;...i ----------I f Property And Equipment - Gross .............. ...... .. ........ ..... ... (Note 2).......... .... .. ... .. . .. .. : ~96~000 328.322 -- ------------1 ( Accumulated Depreciation/Amortization) .... .... .. .. .. .... .... (Note 2).. .. .. .. ... .. ........... .. f :(~Oj66) (99,925) 
'j ()<\'; Other Assets .... ....... ...... ... .... ... .... .. ... ......... .... .... ... ...... ..... (Note 4, 8) .. .. ..... ... ........ ... ""') ,;,-\ ""'\\"'"'•~-• :-;9_7_8_--'--, 6-.-9-35...:....; 

::,z:t 
)18\\ 
}) 9}\ 

Long-Term Debt: 
Due to affiliates .. ....... ... .... .. ... ........ ................. .. ... .... .. . (Note 3, 7)..... .... ... ..... ...... · 40 ooo 

:21?: Other ......... .. .... .... ........... .. .... ..... ...... .... ... ........... ..... ... (Note 3) .. ..... ... ..... ... ....... . ~~-----6-. 2-5-6-1I 
\:~2J Deferred Credits.. .. ...... ....... ... ... ..... .. ... .... .... ... ..... .... .... ... .. . . . . . . . . . .. .. . .. . . . . . . . .. .. . .. . . . . . . . . O I o . 
%?3( Other Liabilities ........... .. .. .. ..... .... ..... ... .. ......... ... ... ....... ... .. (Note 7, 12) ....... ..... .... ... .. ::JJ::s 1,170 JO 804 ! 
?24} Commitments And Contingencies ..... .. ...... .. ...... .... .. ...... ... . (Note 5) .... ... ... .. ....... ... .. ... t,,,E-...---- - - ---_; 

Stockholder's, Partners' , Or Proprietor's Equity .. .. ......... .... .. ....... .. ......... ... .... .. ...... .. --- -- · ~5 153 

Tot a I Liabilities And Equity .. .... .. .............. .. ... .. .... .......... ..... ............ .. ... ... .... ... .... .. ...... ) $649,790 
The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the n __ ••· • 
5/92 



STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 and 1993 

(UNAUDITED) 
($ in Thousands) ,,,.,,...,.,..,,..,,.,,_,__.,,,..,.....,,.,...,..,....,..,....,....,...,..,--.,.----..-----~ 

Revenue: 

1994 
(c} 

1993 
{d) 

Casino.............. .... ............... ... ..... ... ........ ..... ..................... ....... ................ ........... . $66,347. $72,303 ----------'---< Rooms........... ... .................................................................................................. .- 4,903 5,740 -----------------1 Food and beverage ........ ......... ... ... .......................................................... ............. t t 7,.205 7,784 ------------1 Other .............................................................................. ............................ ......... ( < 2~557 .·•·· 2,604 
Total revenue .................................................................................................... • ? 81;012 / . 88;431 

Less: Promotional allowances......... ... ................................................................. ? L 9;166 . ·· H ,394 
Net revenue .............................. .... .. ....... ........ .. ................. ... ............ .. .... .. .... ..... •< •<:i\<7t~846 77,037 -----+----'---I 

Costs and Expenses: 
Cost of goods and services ........................................... (Note 6, 7) ....................... k" . .....,.._;....;,_--+--4_0..:...i77_· ~6-1 
Selling, general, and administrative ............................... (Note 7)......... ................. 20,610 I 
Provision for doubtful accounts................ ..... ................................ ........................ . • 85 

Total costs and expenses............ ..................................................................... ···et,471 ,-...,.,..-........ -------'---< iM2 t Gross Operating Profit. ..................... ....... .. ....... ... .... ............... .. .............................. ...__.......,. ____ 15 __ ~_56_6----.· 
IM a:: Depreciation and amortization.......... ....... ............................................................. 3 · . 3,.874 ~.........,-..,.---+------.....-l 

Charges from affiliates other than interest: 
Management fees. .......... .. ................ ... ..... .. .. ................. ... ....... ..... .................... 0 · ··. O ........ --+------1 
Other............................... .. ....................... ... .................................. ...... ............. 0 . 0 i,,-,,,.;;;,;,:...-'----+------.....-l 

Income (loss) from operations.. ...................... .... ..................................... ........ ......... 11 ,692 
~..,....;,t ........ -'---+-----'---I 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes 

5/92 CCC-210 



TRADING NAM~ 0F LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

Common Stock: 
Beginning balance (January 1 ) .. ...... ...... .. 

Sale of stock ..... ....... .... .. ... ..... .... ......... . ___________ ... ........ . 
Ending balance ..... .... ..... ... .. .... .. ...... .. .... . 

Preferred Stock: 
Beginning balance (January 1 ) ... ...... ...... . 

Sale of stock ....... ....... ... ... ... ... .... . . 
Ending balance ..... .. .... ... .. ...... .. ...... .. .... . . 

• • Additional Paid-in Capital : 
Beginning balance (January 1 ) ............. .. . ___________ ... .... .. ... . 
Ending balance ..... ... .. ....... ....... ... .. ....... . 

Treasury Stock: 
Beginning balance (January 1 ) ... ... .. ...... .. 

Purchase of additional stock ...... ...... ... . . 
Sale or retirement of stock ... .. ......... .. .. . . 

Ending balance ..... ... ...... .... ... ....... ... .... .. . 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1 ) .. .. ... ...... .. . ___________ ........ ... . ___________ ... ........ . 

i@½J~ N~~~~~e~~~:ndc~~~~·o~··N~~·~~~~~~~·········· 
Marketable Equity Securities: 
Beginning balance (January 1 ) .... .. ........ .. ___________ ... ... .... .. ___________ ......... .. . 
Ending balance ... .. .. .... ... .... ..... .. ... ... ..... . . 

\, Retained Earnings: 
2St{ Beginning balance (January 1 ) ....... .. .. ... .. 
26 F Prior period adjustments .. .... .. ....... ... .. .. . 

Net income (loss) ............... ................ .. 
Dividends ............... ....... .. ....... ... ........ . . 
Extraordinary item ... ......... .... .. .... ...... . . 
Change in acct method ..... .. ....... . 

Ending balance .......... .... ..... ......... .. .. .. •• .. 
Ending Stockholder's 

(UNAUDITED) 
( $ IN THOUSANDS) 

1 

0 

0 

24 ,839 

(2,472) 

0 
22 ,367 

Equity .. ... ..... ... .. .. ...... ... ... .... .... .. ....... .... . $1 55,153 1 

1/86 
The accompanying notes are an integral part of the financial statements. Valid 

comparisons cannot be made without using information contained in the notes. CC C-2 20 
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TRAOINC NAME OF LICENSEE TROPWORLD CASINO & ENTERTAINMENT RESORT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S ~QUlTY 

FOR THE three ~NTHS ENDED March 19~ AND 19<U._ 

(UNAUDITED) 
(SIN THOUSANDS) 

DESCRIPTION 
(b) 

Invested Capital: 
Beginning balance (January 1) 

Additional capital invested ····························~········· .•.•...............•.................. 
-------------------··································· Ending balance••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Accumulated Income (Loss): 
Beg;nning b•l•nce (Janu1ry 1) •••••••••••••••••••••••••••••••••••••• 

Prior period •djustments ••••••••••••••••••••••••••••••••••••••••• 
Net inccme (1oss) •••••••••••••••••••••••••••••••••••••••••••••••• 

-------------------··································· End;ng balance••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Capital Withdr11Wals: 
Beg;nnin; balance (January 1) •••••••••••••••••••••••••••••••••••••• 

Additional capital withdrawals••••••••••••••••••••••••••••••••••• 

-------------------··································· Ending balance••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Net Unreali:ed Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••• 

-------------------··································· -------------------··································· 
Ending bal•nce ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Ending Partners' Or 
Proprietor•• EQutty ··•·•••••••·•··••·••··•····••••·•·•·•••••••·•••• 

Not Applicable 

(c) 19 .~ 

s 

s 

The acc-.•"Y;"9 noua •r•.,. fn,: .. rel u~ of t:fte 
tfn•nchl au1:-ttta. Yeltd c:aa,erhona Uftftft o. --•• 

wttnout uat"9 tnfo,..t10ft COfltaffted fft ,:,- notea. 

(d) 1993 

s 

s 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF CASH FLOWS 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 and 1993 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ........... ............. .. .. .. .......................... µ¢.~#-;#2+.:::.;_;;2:2...:.;:_~ 
Proceeds from the sale of short-term investment securities ................................... . ~;,:.;.;.;.,,.=.,....~...j..;.-.,;..:...._~ 
Cash outflows for property and equipment. ........... ................................................. ::: ff (1\ 594) 76) 

i,;,,.;,-, ......... ....;------+,---'---"-l Proceeds1rom disposition of property and equipment. ..... .......... ............. ..... ... ..... ... ]('./} 42 •. ----------Purchase of casino reinvestment obligations................. ..................................... .. .. 00) 
6miiwsi~IT222~~~~TI Purchase of other investments and loans/advances made ...................................... 
14 Proceeds from disposal of investments and collection 

of advances and long-term receivables .............................................................. . ~..,,.....,.....;..._:..;...c.;.;.....;.....,__;,_~ 
Cash outflows to acquire business entities ......... ...... .. ....... ... ................... ...... ....... .. 
---------------······· .. ··· ............................................ . 
---------------············ .. ·············· .. ............... .. ... ... ... . 

Net Cash Provided (Used) By Investing Activities ........ .. .. .... .... ............... ..... ... .......... . 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt .. ... .... ........ ..... ... .. ..................... . .. 
Payments to settle short-term debt. ... .................................................................. . 
Cash proceeds from issuance of long-term debt ................................................... . 
Costs of issuing debt. .. ..... ...... .... ................. ..... ........ ........ .. ... ... .. .......... ....... .. ...... . 
Payments to settle long-term debt. ..... .............. .... ......... .... .. ...... .. .. ...................... . 
Cash proceeds from issuing stock or capital contributions .................................... .. 
Purchases of treasury stock ................................................................................. . E+~~~+--__.:_--l 
Payments of dividends or capital withdrawals ..... ••••• ••• ••••• ••••• •• ••• ••·• •······················· ··m77BB7P-T~~~7 ---------------··········· .. ........... .. ..... ..... ......... .. ..... ..... I'+.~~;..;._-+----~ 

)~? ] --------------·········· .............................................. . )?a:: •• Net Cash Provided {Used) By Financing Activities ...... .. ................................ ..... ....... . i;;,,;;;;,~~;..;._-+---(7_6_1_) 

Net Increase {Decrease) In Cash And Cash Equivalents ............................................ I (5 ,955) i,,..,.,,_,.,,......;....__.4--_->-..:.._;;_:~ 

Cash And Cash Equivalents At Beginning Of Period ..... ........ ... .................................. \:t• Js:064 14,087 
~,,::::"""':::::::=::::,::=.c,:,=•:• .. ·=· =--+-----'--~ 

Cash And Cash Equivalents At End Of Period ......... ........... ........ ... ... .... ......... .. .......... )\i\!ii!i:6;~;9 $8,132 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 

Interest (net of amount capitalized) ........................................................................ fl: $1 o, 149 ..,.._--------'----Income taxes ........................ :. ... ......... .... ... .... .. ...... .. ......... .................... ......... ...... . $0 
The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. 
12/87 CCC-235 .... J 
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Tn,;v;i'4G i'4,;ivii:: uF L.:CE~~SEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ in Thousands) 

Net Cash Flows From Operating Activities: 

. 1993 
{d 

Net income (loss) .... ...... ... .. .... ......... .. .. ... ..... .. ... ..... ............ .. ....... ..... ........ .. ...... .. ... µ:i;µ:!:~~:Ll--(~$~2~.4~7.=2:l.l 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment...... .. ....... .... .. .... ... .. ...... . 3,872 ~ ~ ...;;..:..;;,....:...;.-+-_ _;:.:..:...~ 
Amortization of other assets........ .... .......... ...... ..... ..... .... .. ....... .. .... ...... .. .. ..... .... .... 2 ~..;;;;;..,..--+-',:..,,.,.,-+----~ Amortization of debt discount or premium .. .... .. ............... ... .. .... .. .. ....... ... .. .. .. .. ... .. . ~~~;.;....;..-1-------I 
Deferred income taxes - current.. ... ............ ... .. .. ........ .... ...... .. .. .. ....... ...... .. .. ... .. .. . 820 i,;..;.;.~;;;;.;.;.....;...;-1-, __ _.:..,:~ 

Deferred income taxes - noncurrent. ... .. .. .... .... ... ..... .......... ... ..... ..... ... ..... ... ... ..... .. { (2,769 
(Gain) loss on disposition of property and equipment .......... .. .. .. ...... ... .... ..... ... .... .. CJFT½TT:iiit\1---=-~{2~2~ 
(Gain) loss on casino reinvestment obligations.. ............ ....... .... .. .. ..... .. ... .. ........ ... t 242 
(Gain) loss from other investment activities.... ....... .. .. ............... .... .......... .. ........ ... 99 
Net (increase) decrease in receivables and patrons' checks .. .... .. .... ....... .. ............ ••• 7'.56 1,084 ~ ~--,.,."-'-"-+---..;,.;;_:---l 
Net (increase) decrease in inventories........ ........ ...... ... ...... ....... .. ... .. .. ...... .. .. .. .... . .: \ 1:Jl 126 ...,..,,~~,.....,..,.-+------1 
Net (increase) decrease in other current assets .. .. .. ... ..... .. .. .. ... .... .................. ..... . t< t •: 569 769 i-,;...,;.;,;,;..;.,~..,.......-+------1 
Net (increase) decrease in other assets .. .. .. .... .. .. .... ........ .......... ...... .. .. ... .... .... .. ... i • •Hl 0$ · (177 i;,;;,,,,.,........,_......,...-+----'----L-4 
Net increase (decrease) in accounts payables ......... ........ ........... ......... ... .. ... .. .. ..... • (t;753 (912) ..-......... - -.<..1------'--_!..j 
Net increase (decrease) in other current liabilities excluding debt ....... .... .. ...... ... .... () \ J;312 102 ....... ;.;.;..;;.;. ........ _-1--------I 
Net increase (decrease) in other noncurrent liabilities excluding debt. ............... .. .. •·<t:3,892 1 .200 t--,,-,,...,,,--,,--.,--+---- --1 
Net (increase) decrease in accrued interest income........ ..... ...... ...... ..... .. .. .. ......... 0 (4 62) 
----------------··············· ......... ...... .... .. .. .. .. .. ...... .... . ~i!2B2~r=t====~~~j 

j Net Cash Provided (Used) By Operating Activities .. .. ... .... .. .... .. .. .. .... ... ..... ....... ........ ... ft $1.502 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 1 

Additions to property and equipment.......... ... .. .. .... .... .. ...... .............. .... ........ .. ........ .. ($ 3. 72 3) ! 
. ... Less: Capital lease obligations incurred .. ...... .. ......... .... ................. ............... ........ .. J (S24 7) ! 

t 5Q,i Cash Outflows For Property And Equipment.. ............. ...... ..... .. ........ ... .. ..... .. ............. -----------(-$3_.i_-;_6..:....): 
Acquisition Of Business Entities: 

Property and equipment acquired.. ... ... .. .. ..... .. ....... ...... ....... ... ..... ....... .......... ... ... ... . so f+.,.~~:....;,..,;-+--- =--=--
Good w ii I acquired .. ..... ..... ........ ... .. ..... ... ..... .. ••••• .. •• •••• •• .. •• ...... •• ••• ••••• .. •••••• •• • .. •·• ••• •• i,,-;;;.;.+;,;,+.;,;.--,---+- ---
Net assets acquired other than cash, goodwill , and property & equipment ............. .. ~ +;,;.;,;;...,.__::...+-- --_:J:_ 
Long-term debt assumed ............... .... .. ... .. .. ... •• •••••• ••••••• •• •• ••••• • .. •• •••••• •••••• ••• .. ••••• •• • ·················•·•· ............... ... 'f.,H~- +-----
1 s s u an c e of stock or capital invested .. ... .... ... .. .... ..... ... .. .. ......... .. ... ... ... ....... ....... ... . . 

so Cash Outflows To Acquire Business Entities ... .. .... ... .... .... ...... .... .... .... ....... .. .............. \ 
~::::;:;:;:::;::;:i::::;:::::~--=-== 

Stock Issued Or Capital Contributions: 
Total issuance of stock or capital contributions ............. .. .... .. ...... .. .......... .. .. .. ..... .. .. !',,-.. ~,;;;__----l--
Less: Issuances to settle long-term debt .......................... .................................... ·. · · · · ~:-------+---Consideration in acquisition of business entities ................. .. ..................... . .. 

• Cash Proceeds From Issuing Stock Or Capital Contributions .. .............. ...... .. ........ .... . 
In 1992, a note receivable in the amount of $225 was issued for the sale 
of fixed assets of which $26 and $24 was received in 1994 and 1993, respectively. 

12/87 
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NOTE 1. 

NOTE 2. 

ADAMAR OF NEW JERSEY, INC. 
OBA TROPWORLD CASINO AND ENTERTAINMENT RESORT 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

DISCLOSURES NOT PRESENTED 

Certain footnotes have not been presented in these Notes to 
consolidated Financial Statements. These footnotes would be a 
duplicate of items contained in the Casino Control Commission Annual 
Report for the year ended December 1993. 

The specific footnotes not presented are the summary of significant 
accounting policies and lease obligations. The footnotes contained 
in the December 31, 1993 Annual Report should be read in conjunction 
with these financial statements. 

PROPERTY AND EQUIPMENT 

At March 31, 1994 and 1993, the components of Property and Equipment 
consisted of: 

1994 1993 

Land $ 39,218,000 $ 39,218,000 
Building, furniture and fixtures 555,489,000 286,786,000 
Construction in progress 1.293,000 2,318,000 

Total property and equipment - gross 596,000,000 328,322,000 

Accumulated depreciation (80,766,000) (99,925,000) 

Total property and equipment $ 515,234,000 $ 228,397,000 ------------- --=========== -------------

-1-



NOTE 3. LONG-TERM DEBT 

At March 31, 1994 and 1993, Long-Term Debt consisted of: 

Notes Payable to Aztar Mortgage 
Funding, Inc. 

Note payable; 13.5%; due 1996 

Notes Payable to Aztar corporation 

First Mortgage Note; 12-1/4%; 
due 1996 

Second Mortgage; 16.5%; 
matures 1996 

Note payable; 8.5%; due 1996 

Long-term debt due to affiliates 

Obligations under capital leases 

Less: current portion 

Long-term debt, net of current 
portion 

1993 

$ 140,000,000 $ 140,000,000 

171,000,000 

52,041,000 
60,000,000 

423,041,000 

5,000 

423,046,000 

140,000,000 

9,118,000 

149,118,000 

--------'=5~«=0=0=0) (2,862,000) 

$ 423,041,000 $146,256,000 
============= ---========== 

Substantially all of the Company's property and equipment is pledged 
as collateral for long-term debt. 

The aggregate fixed maturities for all long-term debt are: 

1994 $ 5,000 
1995 0 
1996 423,041,000 
1997 0 
Thereafter 0 

Total $ 423,046,000 
============= 

-2-



NOTE 4. DEFERRED CREDITS 

Deferred Credits consist of income taxes due to timing differences 
between financial and taxable income. 

NOTE 5. COMMITMENTS AND CONTINGENCIES 

Licensing 

on November 26, 1982, the Company was granted a permanent gaming 
license by the New Jersey Casino Control Commission. The license is 
renewable on a biennial basis. The license was renewed on November 
3, 1993, effective November 26, 1993, for a period of two years. 
Management has received no indication that future renewals will not 
be granted. 

The Company is a party to various claims, legal actions and 
complaints arising in the ordinary course of business or asserted by 
way of defense or counterclaim in actions filed by the 
Company.Management believes that its defenses are substantial in 
each of these matters and that the Company's legal posture can be 
successfully defended without material adverse effect on its 
consolidated financial position. 

The New Jersey Casino Control Commission imposes an annual tax of 
eight percent on gross revenue. Pursuant to legislation adopted in 
1984, casino licensees are required to invest an additional one and 
one-quarter percent of gross casino revenue for the purchase of 
bonds ·to be issued by the Casino Reinvestment Development Authority 
( "CRDA") or make other approved investments equal to that amount; in 
the event the investment requirement is not met, the casino licensee 
is subject to a tax of two and one-half percent on gross casino 
revenue. As mandated by the legislation, the interest rate of the 
CRDA bonds purchased by the licensee will be two-thirds of the 
average market rate for bonds available for purchase and published 
by a national bond index at the time of the CRDA bond issuance. The 
Company's reinvestment obligation for 1994 and 1993, respectively, 
was $ 820,000 and $900,000 for the purchase of CROA bonds and, 
accordingly, the Company recorded a loss provision (unamortized 
discount) of $131,000 and $242,000 to recognize the effect of the 
below market interest rate the bonds would have borne had they been 
issued on March 31, 1994 and 1993, respectively. 

-3-



NOTE 6. 

NOTE 7. 

JACKPOT PAYOUTS 

Jackpot payouts for the three months ended March 31, 1994 are: 

Payouts Included In 
Promotional Allowances 
Number of Dollar 
Payouts Amount 

Other Payouts 
Number of Dollar 
Payouts Amount 

Motor Vehicles 

Total 

-o-
-o-

======= 

$ -o-
$ -o-
======== 

2* $ 30,000 

2 $ 30,000 --------------
•Note.: Cash was taken by two patrons instead of motor vehicles. 

RELATED PARTIES 

Due to affiliates is reflected in Other Liabilities. The identity 
of the affiliates and corresponding balances at March 31, 1994 and 
1993 are: 

1994 1993 

Due to Aztar Corporation $ 31,816,000 $ 11,798,000 
Due to Atlantic-Deauville, Inc. 682,000 442,000 
Due to Ramada New Jersey, Inc. 3,088,000 2,476,000 
Due to Adamar Garage Corporation 14,901,000 13,177,000 
Due to Aztar Mortgage 

Funding, Inc. 683.000 683,000 

$ 51,170,000 $ 28,576,000 ------------ ============ ------------
Advances to affiliates are reflected in Investments, Advances and 
Receivables. The identity of the affiliates and corresponding 
balances at March 31, 1994 and 1993 are: 

1994 1993 

Advances to Tropicana West $ 30,433,000 $ 20,834,000 
Advances to Laughlin 3.000 -o-

30,436,000 20,834,000 
Note receivable -

Adamar Garage Corporation 17.052.000 17,052,000 

$ 47,488,000 $ 37,886,000 ------------ ============ ----·--------

-4-



Notes payable to related parties are included in Long-term debt to 
affiliates (See Note 3). The identity of the affiliate and 
corresponding balances at March 31, 1994 and 1993 are: 

Payee 

Aztar Mortgage Funding, Inc. 
Aztar Corporation 

$140,000,000 
283.041.000 

$ 423,041,000 --------------------------

$ 140,000,000 
-o-

$ 140,000,000 

For the three months ended March 31, 1994 and 1993 the company 
incurred charges from affiliates which are indicated in the 
accompanying Statements of Income as Cost of goods and services and 
Selling, general and administrative. The nature of the charges and 
dollar amounts are as follows: 

Cost of Goods and Services 

Executive Deferred 
Compensation Plan 

Property insurance 
Workman's compensation 

Selling. General and Administrative 

Insurance 
Executive deferred 

compensation plan 
Workman's compensation 
Long-term incentive 
Other 

Total 

-5-

1994 

$ 2,000 
122,000 
236.000 

$ 360.000 

$ 

$ 

245,000 

9,000 
48,000 

174,000 
6.000 

482.000 

842,000 ----------------------

$ 

$ 

$ 

$ 

2,000 
116,000 
195,000 

313,0 00 

374, 000 

9, 000 
41, 000 

197 , 00 0 
5 00 0 

626, 000 

93 9, uuo 
======== === 



NOTE 8. INCOME TAXES 

Under the regular federal income tax rules the Company's net 
operating loss carryforward fully offsets taxable income for tax 
purposes. The benefit for income taxes recorded in the quarters 
ended 1994 and 1993 is entirely a deferred benefit. The difference 
between the federal statutory rate and the effective tax rate was 
primarily attributable to state income taxes, the non-deductible 
nature of certain business meal expenses, and corporate overhead 
expense allocations made for tax purposes. 

For income tax purposes, the Company is included in Aztar's 
consolidated corporate Federal income tax return. The Company uses 
a separate return method for purposes of allocating the consolidated 
tax provision. 

The Internal Revenue Service is examining the income tax returns for 
the years 1986 through 1991. The New Jersey Division of Taxation is 
examining the income tax returns for the years 1983 through 1988. 
Management believes that adequate provision for income taxes and 
interest has been made in the financial statements. 

NOTE 9. PREPAID EXPENSES AND OTHER CURRENT ASSETS 

At March 31, 1994 and 1993, Prepaid Expenses and Other Current 
Assets consisted of the following: 

Current deferred taxes 
Other 

1994 

$ 4,404,000 
4 I 691. 000 

$ 9,095,000 ------------------------
NOTE 10. INVESTMENTS, ADVANCES, AND RECEIVABLES 

1993 

$ 6,428,000 
4,772,000 

$ 11,200,000 
---========= 

At March 31, 1994 and 1993, Investments, Advances, and Receivables 
consisted of the following: 

Due from affiliates 
CRDA investment 
Mortgage receivable 
Note receivable -

Adamar Garage corporation 
Long-term note receivable 

Total 

-6-

1994 

$ 30,436,000 
22,819,000 

-o-
17,052,000 

-o-
$ 70,307,000 ------------------------

1993 

$ 20,834, 000 
19,908 ,000 
18,946, 000 

17,052 ,000 
298, 000 

$ 77,038 ,000 
---========= 



NOTE 11. OTHER ACCRUED EXPENSES 

At March 31, 1994 and 1993, Other Accrued Expenses consisted of the 
following:-

1994 1993 

Accrued payroll taxes and benefits $ 6,363,000 $ 6,151,000 
Accrued progressive slot win 837,000 1,552,000 
Accrued miscellaneous 669,000 604,000 
Accrued claims reserve 1,862,000 2,047,000 
Deferred rent -o- 3,819,000 
Accrued employee taxes 1,960,000 1,857,000 
Other 2.993.000 3,816.000 

Total $ 14,684,000 $ 19,846,000 
============ ------------

NOTE 12. OTHER LIABILITIES 

At March 31, 1994 and 1993, Other Liabilities consisted of the 
following: 

Due to affiliates 
Deferred rent 

Total 

NOTE 13. NON-OPERATING INCOME/(EXPENSE) 

1994 

$ 51,170,000 
-o-

$ 51,170,000 ------------------------

1993 

$ 28,576,000 
2,228.000 

$ 30,804,000 
------------

For the period ended March 31, 1994 and 1993, Non-operating income/ 
(expense) consisted of the following: 

1994 1993 

Interest income $ 770,000 $ 1,752,000 
Administrative fee -o- 25,000 
Leased land rental -o- 1,386,000 
Maintenance reimbursement -o- 2,925,000 
Gain on disposition 8,000 22,000 
Rent expense ( 1.648.000) (16,471.000) 

Total $ (870,000) $ (10,361,000) ------------- ============= -------------

-7-
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TRADING NAME OF LICENSEE: TROPWORLD CASINO AND ENTERTAINMENT nc:3Or,7 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
MARCH 31, 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Patrons' Checks: 
Undeposited patrons' checks ..................... ....... i-===.;.,;...;;;.;.;;.;~ 

Returned patrons' checks... .... .......... .... ..... .... ... / , : : -----...,.;;;,;, Total patrons' checks ...................................... i;..J ;;;;;;•••• ==~;;;;;;.;;.~ 
Hotel Receivables .... ....... .. .. ... ......... .. ...... .... ..... ... Y 

8000000 
Other Receivables: 

Receivables due from officers and employees .... µ.;=.~~;;:;;;,..:~, 
Receivables due from affiliates ..... ..... .. .. .. .... .. .... L:0?30\+3~~• 

ther accounts and notes receivables .. .... ... ... . 
Total other receivables ....... ...... ...... ...... ... .... . 
tals (Form 205) ....... ... .... .. ...... .... ........... ... ... . 

-
.. ·.-.:• 
_.-:;:_·;.-::· .. 

t Beginning Balance (January 1 ) ... .. ..... ..... ..... ... ............... .......... .. ............. ..... .... .......... .. . 
Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ....... .......... ................ .. .. ... .. .. ...... .. ...... .. .. .. .. •••••••••••••·••••••••••••••••••••••••• 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed throuh partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ................................................ ......... ...... ......... ...... ........ ......... .. ...... .. p;,,,.~+;,..~ ......... ·- ~1....:.5..:..' 8;..;:2;..;:4~) 

Checks collected through deposits........ ... ...... ........ .... ... .......... ..... ...... .. .. .... ... ...... ....... · ·· ... 7 ,616) 
Checks transferred to returned checks... .... ....... ...... .. ..................................... ............ (682) 
Other adjustments ......... .. .... ..... .... ......... ... .. ........ ... ... .. ••• ••••• •• ••••• •• •••••••••••••• •••••••• ••••• •• • O 

t Ending Balance ................................................................................................ ... ... ..... lf++±~,..;...--...:$:.::2:.!.:,6:.:9:...:.1~ 
\ 1,7 / "Hold" Checks Included In Balance On Line 16..... ... .. .. . . . . . . . . . . . . .... . . . . .. .. . . . . .. . . . . . . . . .. . . . . . . . . $0 
{} ij ? Provision For Uncollectable Patrons' Checks........... ... .... .............................................. $303 

Provision As A Percent Of Counter Checks Issued.......... .... ....... ..... ..... ...... ...... .. ......... .. 1.3% 

1/86 CCC-240 



TRADING NAME OF LICENSEE: TROPWORLD CASINO AND ENTERTAINMENT RESORT 

PROMOTIONAL EXPENSES AND ALLOWANCES 

For The Three Months Ended March 31. 1994 

Promotional Allowances Promotional Expense 

Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 55,435 $ 3,685,000 -o- $ -0-
Food 300,461 2,944,000 24,059 236,00( 
Beverage 991,653 1,217,000 -o- -o-
Travel -o- -o- 803 281,00( 
Coin -o- -o- 203,049 5,303,00( 
Coupon -o- -o- -o- -o-
Entertainment 18,627 451,000 3,708 74,00( 
Retail & Gifts 54,606 546,000 -o- -o-
Other 32.255 323.000 15.199 152,00C 

Total 1,453,037 $ 9,166,000 246,818 $ 6,046,00C 
========= ============ ========== ------------

7•/93 CCC-24 ! 
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STATEMENT OF CON.FORMITY AND ACCURACY 

STATE OF 

COUNTY OF-

New Jersey 

Atlantic 
:ss. 

....;;;.D~e~bo~r~ah;;;;;;;.;M:.;.;;;a~r~c~h~e~s~e;..._ ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have e~amined this Annual Report. 

· 2. All the information contained in this Report has been prepared in conformity with 

Casino Control Conwnission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

\ 

Subscribed and sworn to 
before me thfs ll.o d•y 
of 1'n. '1j , 19 'f C.., 

:})4mgp4 
Signature 

Basis of Authority 
to Take Oaths 

controller 
Title 

36761 J 
Lkense Nunber 

On Beh• 1f Of: 

TropWorld Casino & 
Entertainment Resort 

Casino Licensee 
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. LICENSEE Trump's Castle A,ssoci.~tes 
ADDRESS Huron Avenue &' Bfigantine Boulevard 

Atlantic City, N.J. 08401 

FOR THE QUARTER ENDED MARCH 31, 1994 

TO THE 
CASINO CONTROL COMMISSION 

OF THE 
STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT ................... Richard V. Williamson 

OFFICIAL TITLE ..................................... Executive Director Financial Accounting 

ADDRESS .. ............................................ Huron Avenue & Brigantine Boulevard 
Atlantic City, N.J. 08401 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

LIST OF FORMS QUARTERLY REPORT 

FOR THE QUARTER ENDED MARCH 31, 1994 

Balance Sheets 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Allowances and Expenses 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-220 

CCC-225 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

LINE 
(a) 

BALANCE SHEETS 
MARCH 31, 1994 and 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 
Cash ... ..................................................................................................................... .... . 

2 Marketable securities ............. .................................................................................... . 
3 Receivables and patrons' checks (net of allowance for doubtful 

accounts - 1994, $4,092; 1993, $2,440) ...................................... (NOTE 16) ........... . 
4 Inventories ........... .... .. ................................................................................... ··· ......... ·· 
5 Prepaid expenses and other current assets .......... ......... .......... ................................ .. 

6 Total current assets .............................................................................................. .. 

7 Investments, Advances, And Receivables .... .................................................... .. ........ . 
8 Property And Equipment - Gross .............. ........ ........ ..... .............. .... (NOTE 2) .......... . 
9 (Accumulated Depreciation/Amortization) ................................................................ . 
10 Other Assets ............ .. ......................................................................... (NOTE 6) .......... . 

11 Total Assets .... ........................ ............. ......... .... ................................ ........... ............ ..... . 

12 
13 

14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable ........................................................................... (NOTE 7) .. .......... . 
Notes payable ................ ........... .. .. ..... ...... ... .................. ....... .... ....... (NOTE 4) ....... .... . 
Current portion of long-term debt: 

Due to affiliates ........................................................................... (NOTE 3,5) ......... . 
Other ........................................................................................... (NOTE 4) ......... ... . 

Income taxes payable and accrued .................................... ............ .......................... . 
Other accrued expenses ................................................................. (NOTE 8) ........... . 
Other current liabilities .................................................................... (NOTE 9) .......... .. 

Total current liabilities ... ... ... ......................... ....................... ..... ...... ......................... . 

Long-Term Debt: 
Due to affiliates .................................... ......... ... ........... .. ..... ..... .. ... (NOTE 3) ........... . 
Other ............................................................................................ (NOTE 4) ........... . 

Deferred Credits ....................... ................. ... .... ······· ........... ········ ............................... . 
Other Liabilities ................................................................................ ······ .... .. ..... ........ ·· 
Commitments And Contingencies ................................................. (NOTE 11) .......... . 

Total Liabilities ........................................................................................................... . 

Stockholders', Partners', Or Proprietor's Equity ...................................................... .. 

(c) 1994 

$18,359 1-------'---'-----+-
0 

11,688 
2,470 
3,267 

35,784 

2,645 
494,376 

(162,682) 
786 

$370,909 

$2,444 
0 

0 
0 
0 

19,320 
13,685 
35,449 

273,258 
38,000 

0 
8 

346,715 

24,194 

(d) 1993 

$18,574 
0 

6,150 
2,033 
1,751 

28,508 

2,618 
486,740 

(147,334) 
499 

$371,031 

$3,477 
0 

0 
0 
0 

13,619 
14,472 
31,568 

242,584 
45,000 

0 
7 

319,159 

51 ,872 

25 

26 

27 
Total Liabilities and Equity ....... ............... .... • • • ............... · · .. · · · · · · .... · · .. · .. · · · · · · · .. · .. · · · .. · · · · .... 1::======='=:::l::::===::::h==~~~~ $370,909 $371,031 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC - 205 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

Revenue: 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 and 1993 

{UNAUDITED) 
{$ IN THOUSANDS) 

DESCRIPTION 
{b) 

Casino ... .. .... ................. ........... ...... ... .... .. ... .... .. ..... .... ........ ..... .. ...... ...... .. ... ... .. .... .... .. . 
Rooms .................... ............... .. .. ............. ... ....... .. .. ............... ...................... ............ . 
Food and beverage ...... ......... .. ...................................................................... ... .. .. . . 
Other .. .. .. ..... .... .... ... .. .... ..... ............. ......... ........ ............................................. ... ...... . . 

Total revenue ... ... ..... ... ... ... .. ... .............. .. ..... ... .......... ......... .. ..... ....... ..... .. ..... .. .... . 
Less: Promotional allowances .... ....... ....... .... ... ..................................................... . 

Net revenue .. .... ... ..... ......... .. ... .............. ........ ... .............. .... ... .. ... ... .. ..... ... ... .... .. . . 

Costs And Expenses: 

{c) 1994 

$61,782 
3,923 
7 ,062 
1,565 

74,332 
8,003 

66,329 

Cost of goods and services. ......... .... .. .... ....... .... ..... .............. ........... ....... ..... .......... 36,257 
Selling, general, and administrative..... .. .......... ........ .... ........ .... .. .. ........... ... ... .... ..... 17,860 
Provision for doubtful accounts .. .. .......... ............. ......... .. ..... ........ ... ... ........ .. .. ...... .. 2,388 

{d) 1993 

$56,325 
3,812 
7,554 
1,507 

69,198 
7,676 

61,522 

35,079 
18,399 

306 
53,784 Total costs and expenses ..................................... ...... ....................................... 1-----5....:6...:..,5:....:0:....:5'---1-----:...:..:..:.....:__.:._i 

Gross Operating Profit ... .. ............................ ........ .................................................... .. . 9,824 7,738 
Depreciation and amortization ..... ..... ........................................................... .. ........ 3,591 4,660 
Charges from affiliates other than interest: 

Managementfees .......... ....... .............. ................. .... ..... ............... {NOTE 15) ... . 515 433 
Other ............. ... .... ...... .. ............... ......... .. .................. ....... ... .................... ......... .. . 0 0 

Income (Loss) From Operations ......... ..... .... ... ..... ... ..................... ................. ............ . 5,718 2,645 

Other Income (Expenses) : 
Interest (expense) - affiliates .. .................. .. ..... .............................. ... (NOTE 3,5) .. . (10,083) (10,222) 
Interest {expense) - external ... ............................... ......................... (NOTE 4) ..... . (863) {1,008) 
Investment alternative tax and related income (expense) - net... ... (NOTE 11) ... . (2,092) (296) 
Nonoperating income (expense) - net .. .......................................... (NOTE 10) ... . {164) 135 

Total other income (expenses) ................................................ .. ............... ..... .. . (13,202) (11,391) 
Income (loss) Before Income Taxes And Extraordinary Items ................... ......... .... . (7,484) (8,746) 

Provision (credit) for income taxes ............ .... ............................... .... (NOTE 1) ..... . 0 0 
Income (loss) Before Extraordinary Items .............................................................. . . {7 ,484) (8 ,746) 

Extraordinary items (net of income taxes -
1994, $ o; 1993, $ O) .•.............. ......•. .............. ... ............ ........ ............ (NOTE 14) .... O 0 

($8,746) Net Income (Loss) .. .......... ........... ....... ............. ....................... .... ..................... ...... ..... c:=:::====='~$=7,=4=8~4):::::::!::===~~~ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC - 210 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

NOT APPLICABLE 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 and 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

1993 DESCRIPTION 
(b) (c) SHARES (d) DOLLARS 

Commom Stock: 
Beginning balance (January 1) ............................... . 

Sale of stock ........................................................ . 
-------------···················· Ending balance ...... .. ................................................ . 

Preferred Stock ............................................... ............. . 
Beginning balance (January 1) ..... ... .................... .. . . 

Sale of stock .. .... .......... ............. .... .. ..... ....... ....... . .. 
-------------···················· Ending balance ...... ..... ........ .. ............................... .... . 

Additional Paid -in Capital: 
Beginning balance (January 1) ......... ................. .. ... . 
-------------·········· ......... . 
-------------···················· Ending balance .. ...... ............ .. .... ........................ ...... . 

Treasury Stock: 
Beginning balance (January 1) ........... .......... ........ .. . 

Purchase of additional stock ........... .. ................... . 
Sale or retirement of stock ........ ..... ... .. .. ............... . 

Ending balance .... ... ... ........ ..................... ... .............. . 
Subscriptions Receivable For 
Capital Stock: 

Beginning balance (January 1) ................... ............ . 

-------------···················· 
-------------···················· 

Ending balance ............................ ......................... .. . . 
Net Unrealized Loss on Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ...................... ......... . 

-------------···················· 
-------------···················· 

Ending balance ........................................................ . 
Retained Earnings: 

Beginning balance (January 1) .............................. .. 
Prior period adjustments ................................ .... .. 
Net income (loss) ..... ......... ... .............. .............. ... . 
Dividends .............. ............................................... . 

............. ....... -------------···················· -------------Ending balance .. .............................................. ....... . . 
Ending Stockholders' 

Equity ......... ............................ .. ................. ................ . 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

$ 

$ N/A 

1992 
(e) SHARES (f) DOLLARS 

$ 

$ N/A 

CCC - 220 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 and 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

Invested Capital: 

DESCRIPTION 
(bl 

Beginning balance (January 1) ................................................................................ . 
Additional capital invested .. ............ ...... ................................ .............. .................. . 
--------------···························································· 

Ending balance ................................. ........... ...... ........ ......... ........... ........................... . 

Accumulated Income (Loss): 
Beginning balance (January 1) .......... ................. ..................................................... . 

Prior period adjustments ...................................................................................... . 
Net income (loss) .......................................................................... • • • • • ... • • • • ... • .... • .. • • 
--------------···························································· 

Ending balance ......................................................................................................... · 

Capital Withdrawals: 
Beginning balance (January 1) ................................................................................ . 

Additional capital withdrawals .............................................................................. . 
--------------···························································· 

Ending balance ......................................................................................................... . 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ................................................................................ . 

--------------···························································· 
·····················································--····· --------------Ending balance ......................................................................................................... . 

Ending Partners' Or 

(c) 1994 

$71,196 
32 ,1 18 

0 
103,314 

(33,186) 
0 

(7,484) 
0 

{40,670) 

{38,450) 
0 
0 

(38,450) 

0 
0 
0 
0 

(d) 1993 

$71,196 
32,673 

0 
103,869 

(4,801) 
0 

(8,746) 
0 

(13,547) 

(38,450) 
0 
0 

(38,450) 

0 
0 
0 

0 

Proprietor's Equity ...................................................................................................... ======$=2=4=, 1=9=4======$5=1='='=87~2==::::::l 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC - 225 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 and 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
b C 1994 

Net Cash Provided (Used) By Operating Activities ...... ....... .. .... ......... ..... .. ...... ............. . 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities ... .... .. ........... .. ...................... ... ........ .. . 
Proceeds from the sale of short-term investment securities .. .............. ....... ... ..... .. .. . 
Cash outflows for property and equipment. .. .................. .. ..... ......... .................... .... .. . 
Proceeds from disposition of property and equipment... .. .............. ......................... . 
Purchase of casino reinvestment obligations ... ......... ....... ........ ........ .. ...................... . 
Purchase of other investments and loans/advances made .... .. ........... ... .................. . 
Proceeds from disposal of investments and collection 

of advances and long-term receivables .... ................. ...... ........ ........ ................... . 
Cash outflows to acquire business entities ............. ........................ ...... .................... . 
Redemption of A-1 Bonds .................... ....... ..... .. ...... ......... ......... ...... ................ .... ... . 
---------------------···································· Net Cash Provided (Used) By Investing Activities ...... ..... ............................. ............. ... . 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt... ........ .. .... ...... ..... ... ................... . 
Payments to settle short-term debt. ............. ..... .. ......... ............ .... .... ..... .. ............ .... . 
Cash proceeds from issuance of long-term debt... .. .............. .. ...... ..... ..... ....... .. ...... . 
Costs of issuing debt. ..... ........... .. ...... .... ..... ........ ••···•·•···•············································ 
Payments to settle long-term debt. ......... ... ...... ... ............. ........... ..... ...... .... .... .... ..... . 
Cash proceeds from issuing stock or capital contributions ... ..... ... ..................... ..... . 
Purchases of treasury stock ...... ...... .................................. . •······································· 
Payments of dividends or capital withdrawls ............. .... ............................... .... ..... ... . 

···································· ------------------------------------------···································· 
Net Cash Provided (Used) By Financing Activities ...... ............................................ ..... . 

Net Increase (Decrease) In Cash And Cash Equivalents ...... ..... •·····•••···•···•••·•·•············ 

Cash And Cash Equivalents At Beginning Of Period ........... ................. .............. .......... . 

Cash And Cash Equivalents At End Of Period .. ........ : .................... ........... .. ............. .. ... . 

SUPPLEMENTAL DISCLOSURE OF CASH F OW INFORMATION L 

Cash Paid During Period For: 
Interest (net of amount capitalized) ..... ... ... ......... ..... .... .... ........ .......... .. ......................... 
Income taxes ... .... ....... ................... .. ... ...... ..... .............................................. .. .. .... ·········· 

The accompanying notes are an integral part of the 
financial statments. Valid comparisons cannot be made 

without using information contained in the ntoes. 

($540) 

0 
0 

(936) 
0 

(720) 
0 

0 
0 
0 
0 

(1,656) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(2,196) 

20,555 

$18 359 

$855 
0 

d 1993 

($6,485) 

0 
0 

(3,670) 
0 

(609) 
0 

0 
0 
0 
0 

(4,279) 

0 
0 

5,706 
0 
0 
0 
0 

(178) 
0 
0 I 

5,528 

(5,236) 

23,810 

$18,574 

$10 .78 5 
0 

CCC - 235 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 and 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(a) (bl (c) 1994 

Net Cash Flows From Operating Activities: 
29 Net income (loss) ...... .. ................................................................................................ ($7,484) - Noncash items included in income and cash items 

excluded from income: 
30 Depreciation and amortization of property and equipment.. ................................. 3,591 -31 Amortization of other assets .. .......... .. ..... ... ... .... ......... ...... ..... ... ....... ...... .... .............. 0 -32 Amortization of debt discount or premium ......................................... ... .............. ... 551 -33 Deferred income taxes - current. .. ...... ... ........ .... ........ ... .. .. ...... ............... .... ....... .... 0 -34 Deferred income taxes - noncurrent. ........ ... ... ............................. ..... ........... ...... ... 0 - (Gain) loss on disposition of property and equipment .......................................... 5 
36 (Gain) loss on casino reinvestment obligations .... .... ............ ............... .................. 2,092 -37 (Gain) loss from other investment activities ........................................................... 0 - Net (increase) decrease in receivables and patrons' 

checks ............. ....................... .. ............................................................................. (1,360) 
39 Net (increase) decrease in inventories ........ .... ....... ....... ...... .... ............ ...... .. ... ........ (155) - Net (increase) decrease in other current assets .......... .......... .. .. .. ........ ...... ...... .... .. 188 
41 Net (increase) decrease in other assets ........... ........ ...... .... ................ .................... 95 - Net increase (decrease) in accounts payables .............. .............. ........ .. ........ ...... .. (862) 

Net increase (decrease) in other current liabilities 
excluding debt. ...... ...... ..... ... ... .... .... .............. ....... .......... ..... •• •• .. •• .. •• .. •• •••• .. •• ... · .. ···· 2,798 

44 Net increase (decrease) in other noncurrent liabilities - excluding debt. ..................................................................................................... 1 
································ 0 
································ 0 

_£_ Net Cash Provided (Used) By Operating Activities .. .. ... .. .. ..... .......... .... ........ ... ... .. .... .... .. ($540) -
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

z 
-2!_ 

Acquisition Of Property And Equipment: 
Additions to property and equipment. ....................................................................... . 
Less: Capital lease obligations incurred .. ........ ........ .................. ...... .......... .. .... ........ . 

Cash Outflows For Property And Equipment ................................................................ . 

Acquisition Of Business Entities: 
Property and equipment acquired ............ ......... ... .......... ........ .. ....... ... .... .............. .... . 
Goodwill acquired ....... .... ... ... .... ...... .............. .... .......... ... .. . • .... .. .............. .. .. ... .. .... .. .. ···· 
Net assets acquired other than cash, goodwill, and 
property and equipment. ......................................................................................... . 

Long-term debt assumed ........................................................................................ . 
Issuance of stock or capital invested .... .... ........ .... .... ................................................ · 

Cash Outflows To Acquire Business Entities .... .. ................................ .......................... . 

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ...... ............. ............... ...... ............. .. -1}- Less: Issuances to settle long-term debt ...... .............................. ........................... . 

--:'.!._ Consideration in acquisition of business entities ........................................... .. 

$936 
0 

$936 

$0 
0 

0 
0 
0 

$0 

$0 
0 
0 

$0 

(d) 1993 

($8,746) 

4,660 
0 

2,433 
0 
0 

(13) 
296 

0 

792 
127 

1,503 
192 

(1,744) 

(5,985) 

0 
0 
0 

($6 485\ 

$3,670 
0 

$3,670 

$0 
0 

0 
0 
0 

$0 

$0 
0 
0 

$0 Cash Proceeds From Issuing Stock Or Capital Contributions ..................................... . --~------------------------'-'------'-------
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TRUMP'S CASTLE HOTEL, CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Organization and Operation: 

Trump' s Castle Associates Limited Partnership (the 
"Partnership") was formed as a limited partnership in 1985 
for the s ol e purpose of acquiring and operating Trump's 
Castle Casino Resort ("Trump's Castle") . The Partnership 
converted to a general partnership in February 1992. As a 
result of a recapitalization involving the Partnership, the 
Company and TC/GP, Inc. ("TC/GP") in December, 1993, the 
partnership is wholly owned by Donald J. Trump, and his 
wholly owned companies, TC/GP and Trump's Castle Hotel & 
Casino Inc. ( "TCHC") . 

Revenue Recognition: 

The Partnership records as revenue the win from gaming 
activities which represents the difference between amounts 
wagered and amounts won by patrons. Revenues from hotel and 
related services are recognized at the time the related 
service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary 
food, beverage and hotel services furnished to patrons. The 
retail value of these promotional allowances is deducted from 
gross revenue to arrive at net revenues. The cost of 
promotional allowances is charged to operations. 

Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a 
provision for Federal income taxes of the Partnership, since 
any income or losses allocated to the Partners are reportable 
for Federal income tax purposes by the Partners. 

Unde r the New Jersey Casino Control Commission 
regulations, the Partnership is required to file a 
consolidated New Jersey corporation business tax return. 
However, no provision for state income taxes has been 
reflected in the accompanying financial statements, since the 
Partnership has experienced operating losses during the 
periods c ontained in this report. 

Allowance for Doubtful Accounts: 

The Partnership has provided $4,092,000 through March 
31, 1994 i ncluding a $2.0 million provision (recorded in the 
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fi rst quarter of 1994) with respect to $4.0 million owed by 
f our foreign gaming patrons. 

Inventories: 

Food and beverage inventories are carried on a weighted 
average basis and all other inventories are carried at the 
lower of cost or market on a first in, first out basis. 

Property and Equipment: 

Property and equipment is recorded at cost and is 
depreciated on the straight-line method over the estimated 
useful lives of assets. Estimated useful lives for 
furniture, fixtures and equipment are from three to eight 
years and 40 years for buildings. 

Original Issuance Discount: 

Original issue discount is accreted over the life of the 
related indebtedness using the effective interest method. 

NOTE 2 - PROPERTY AND EQUIPMENT: 

Property and equipment as of March 31: 

Land and Land Improvements 
Buildings 
Furniture, Fixtures and Equipment 
Construction in Progress 
Building/Leasehold Improvements 

TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

HQ_TE 3 - LONG TERM DEBT: 

Pl an of Reorganization: 

1994 1993 
(In thousands) 

$ 36,407 
235,170 
103,675 

3,602 
115,522 

$494,376 
(162,682) 

$331,694 
----------------

$ 36,242 
235,170 

98,856 
4,259 

112,213 

$486,740 
(147,334) 

$339,406 
======== 

Trump's castle Funding (the "Company") was incorporated 
on May 28, 1985 solely to serve as a.financing co~pany to 
raise funds through the issuance of its 13-3/4% First 
Mortgage.Bonds, Series A-1, due ~997 (the "Series A-1 Bonds") 
and 7% First Mortgage Bonds, Series A-2, due 1999 (the 
"Series A-2 Bonds," and together wit~ the Series A-1 Bonds, 
the "Old Bonds"), the proceeds of which were loaned to the 
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Partnership. In return for such proceeds, the Partnership 
issued a promissory note (the "Old Partnership Note") to the 
Company in a principal amount equal to the aggregate 
principal amount of the Old Bonds and with similar payment 
terms. In addition, the Partnership directly guaranteed the 
payment of the principal of, premium, if any, and interest on 
the Old Bonds (the "Old Guaranty"). on the Effective Date, 
the Old Partnership Note and Old Guaranty were discharged, 
the Partnership issued a new promissory note (the 
"Partnership Note") and a new guaranty (the "Guaranty") and 
the Old Bonds were exchanged for the Company's 9.50% Mortgage 
Bonds, due 1998 (the "New Bonds") and shares of common stock 
of TC/GP (the "Common Stock"). 

On March 9, 1992, the Company, the Partnership, and its 
general partners filed a voluntary petition for relief under 
Chapter 11 of title 11, United States Code (the "Bankruptcy 
Code") and filed a Plan of Reorganization (the "Plan"). The 
Plan was confirmed by the Bankruptcy Court on May 5, 1992 and 
the Plan was consummated on May 29, 1992 (the "Effective 
Date"). Pursuant to the terms of the Plan, the Old Bonds 
were exchanged for the New Bonds and Common Stock (Note 3) 
and certain modifications were made to the terms of the bank 
borrowings (Note 4), and amounts owed to Donald J. Trump 
(Note 5). The issuance of the Common Stock resulted in 
approximately 50% of the beneficial ownership interest in the 
Partnership being transferred to the holders of Old Bonds. 

In accordance with AICPA Statement of Position 90-7, 
"Financial Reporting by Entities in Reorganization Under the 
Bankruptcy Code," the New Bonds have been stated at the 
present value of amounts to be paid, determined at current 
interest rates (effective rate of approximately 17.5%). The 
effective interest rate of the New Bonds was determined based 
on the trading price of the New Bonds for a specific period. 
Stating the debt at its present value resulted in a reduction 
of approximately $96,896,000 in the carrying amount of the 
New Bonds. This gain will be offset by increased interest 
costs over the period of the New Bonds to accrete such bonds 
to their face value at maturity. 

On the Effective Date, TC/GP received a 50% beneficial 
interest in Trump's Castle Hotel & Casino, Inc., a partner in 
the Partnership, and was admitted as a partner in the 
Partnership, giving TC/GP a 50% beneficial interest in the 
Partnership. On the Effective Date, the partners executed 
the Amended and Restated Partnership Agreement (the 
"Partnership Agreement"), which provides, among other things, 
for a Board of Partners Representatives (the "Board") to 
oversee the business and operations of the Partnership. 
Pursuant to the terms of the Partnership Agreement, Donald J. 
Trump was appointed the Managing General Partner of the 
Partnership responsible for its day-to-day operations, and 
has the right to appoint four of the seven members of the 
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Board; the remaining members of the Board are appointed by 
TC/GP through the holders of its Common Stock. Upon the 
occurrence of certain events, TC/GP has the right to appoint 
four members to the Board, and Donald J. Trump has the right 
to appoint three. 

The Plan resulted in an extraordinary gain totaling 
approximately $128,187,000, including the $96,896,000 
discussed above, $18,000,000 representing the forgiveness of 
the bank debt (Note 3), and $23,805,000 representing a 
discharge of accrued interest and accretion on indebtedness, 
less the write-off of unamortized loan issuance costs of 
$9,514,000. On the Effective Date, 35,447 of additional 
units (Note 3) were issued in lieu of the Bond Carryforward 
Amount and the Effective Date Amount, as defined. 
Additionally, the Plan resulted in a discharge of related 
party indebtedness in the approximate amount of $33,325,000 
which has been accounted for as a contribution to capital 
(Note 5). 

Upon consummation of the Plan on May 29, 1992, each 
$1,000 principal amount of the Company's Series A-1 Bonds or 
$1,000 accreted amount as of December 15, 1990 of Series A-2 
Bonds was exchanged for a Unit consisting of $1,000 in 
principal amount of the Company's Bonds, together with one 
share of the Common Stock of TC/GP and certain other 
payments. The Bonds and Common Stock trade together as a 
Unit and may not be transferred separately, except upon the 
occurrence of certain events. The Bonds bear interest at 
9.50% per annum from the date of issuance, payable semi-
annually on each February 15 and August 15, commencing August 
15, 1992. The Company is required to pay interest in cash to 
holders of Bonds outstanding on the immediately preceding 
August 1 or February 1 at varying rates per annum (the 
"Mandatory Cash Amounts") as follows: 

INTEREST PAYMENT DATE 

August 15, 1992 
February 15, 1993 
August 15, 1993 
February 15, 1994 
August 15, 1994 and all subsequent dates 

Mandatory 
Cash Rate 

(Per Annum) 

5.00% 
6.00 
7.00 
8.00 
9.50 

For interest payment dates on or before February 15, 
1994, the difference between interest calculated at the rate 
of 9.50% per annum and the Mandatory Cash Amount (the. 
"Additional Amount") was payable to holders of Bonds in cash 
to the extent that Excess Available Cash, as defined, of the 
Partnership was available for such purpose and in additional 
Units to the extent that Excess Available Cash was less that 
the Additional Amount. 
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Recapitalization: 

On December 28, 1993, the Partnership, the Company and 
TC/GP consummated a Recapitalization Plan whereby each $1,000 
of principal of the 9.5% Mortgage Bonds issued as part of the 
Plan was exchanged for $750 principal amount of the Company's 
11-3/4% Mortgage Notes due 2003 (the "Mortgage Notes''), $120 
principal amount of the Company's Increasing Rate 
Subordinated Pay-in-Kind Notes due 2005 (the "PIK Notes"} 
and a cash payment of $6.19 plus all accrued and unpaid 
interest. Those bondholders who did not elect to exchange 
their bonds received a cash payment of $750 for each $1,000 
of principal amount of bonds plus accrued and unpaid 
interest. In addition, each share of TC/GP common stock 
was exchanged for $35 principal amount of PIK Notes. 

As a result of the Recapitalization Plan, approximately 
96% of the principal amount of the previously issued bonds 
were exchanged for Mortgage and PIK Notes and the TC/GP 
common stock was redeemed. Those bonds that were redeemed 
for cash were purchased at an amount which approximated their 
net book value at the date of purchase. The net book value 
of the exchanged bonds has been carried forward and allocated 
to the Mortgage and PIK Notes in proportion to the principal 
amount of Notes issued. The difference between the principal 
amount and net book value of these notes will be accreted as 
a charge to interest expense over the life of the Notes using 
the effective interest method. 

The PIK Notes bear interest, payable at the Company's 
option in whole or in part in cash and through the issuance 
of additional PIK Notes, semi-annually commencing May 15, 
1994 at the rate of 7% through September 30, 1994 and 13-7/8% 
through November 15, 2003. Thereafter, interest on the Notes 
is payable in cash, semiannually at the rate of 13-7/8%. The 
PIK Notes mature on November 15, 2005. The PIK Notes may be 
redeemed at the Company's option at 100% of the principal 
amount under certain conditions, as defined in the PIK Note 
Indenture, and are required to be redeemed from a specified 
percentage of any equity offering which includes the 
Partnership. 

The terms of both the Mortgage Notes and PIK Notes 
include limitations on the amount of additional indebtedness 
the Partnership may incur, distributions of Partnership 
capital, investments and other business activities. 

The Mortgage Notes are secured by a promissory note of 
the Partnership to the Company (the "Partnership Note") in an 
amount and with payment terms necessary to service the 
Mortgage Notes. The Partnership Note is secured by a 
mortgage on Trump's Castle and substantially all of the other 
assets of the partnership. The Partnership Note has been 
assigned by the company to the Trustee to secure the 
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repayment of the Mortgage Notes. In addition, the Partnership has guaranteed (the "Guaranty") the payment of the Mortgage 
Notes, which Guaranty is secured by a mortgage on Trump's 
Castle. The Partnership Note and the Guaranty are expressly subordinated to the indebtedness described in Note 5 (the 
"Senior Indebtedness") and the liens of the mortgages 
securing the Partnership Note and the Guaranty are 
subordinate to the liens securing the Senior Indebtedness. 

The PIK Notes are secured by a subordinated promissory note of the Partnership to the Company (the "Subordinated Partnership Note"), which has been assigned to the Trustee 
for the PIK Notes, and the Partnership has issued a 
subordinated guaranty (the "subordinated Guaranty") of the 
PIK Notes. The Subordinated Partnership Note and the 
Subordinated Guaranty are expressly subordinated to the 
Senior Indebtedness, the Partnership Note and the Guaranty. 

NOTE 4 - BANK BORROWINGS : 

In February 1988, the Company and the Partnership 
entered into a $50,000,000 revolving credit facility with 
Midlantic National Bank ("Midlantic") which was later 
converted to a term loan in August 1990 ("Term Loan"). In 
addition, in June 1990, the Partnership borrowed $13,000,000 from Midlantic under an unsecured line of credit pursuant to a grid note ("grid Note"). Pursuant to the Plan, the terms of 
these loans were modified. 

The principal amount of the amended Term Loan (the 
"Amended Term Loan") was reduced to $38,000,000. The amended Term Loan has an initial maturity of three years from the 
Effective Date and with its terms, the Partnership has the 
option, subject to certain conditions, to extend the Amended Term Loan an additional five years. Upon such an extension, 
the interest rate on such loan will adjust to a market rate, but not less than a minimum rate of 9%. The Amended Term Loan 
is secured by a mortgage lien on Trump's Castle that is prior 
to the lien securing the Mortgage Notes (Note 4) and the 
Senior Notes described below. 

The amended Grid Note (the "Amended Grid Note") bore interest at 8.5% and the outstanding principal amount was 
reduced to $7,000,000 payable on demand. On December 28, 
1993, the Amended Grid Note was paid in full. 

In connection with Trump's Castle Associate's aborted 
attempt to acquire certain property in Philadelphia, Trump's 
Castle Associates paid certain indebtedness in the amount of 
$2,249,000 and assumed an additional $2.3 million of 
indebtedness. Trump's castle Associates expects to recover 
the $2,249,000 from the ultimate purchaser of the property 
and accordingly has included said amount as an account 
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receivable. Trump's Castle Associates also expects that the 
$2.3 million of assumed debt will be assumed by the ultimate 
purchaser. Accordingly, Trump's Castle Associates has 
neither recorded the receivable nor the payable with respect 
to this aspect of the transaction. Trump's Castle Associates 
has confirmed the appropriateness of this accounting 
treatment with it's independent public accountants. 

NOTE 5 - OTHER BORROWINGS : 

Senior Notes: 

On December 28, 1993, the Company issued 11-1/2% Senior 
Secured Notes, due 2000. Similar to the Mortgage Notes, the 
Senior Notes are secured by an assignment of a promissory 
note of the Partnership (the "Senior Partnership Note") which 
is in turn secured by a mortgage on Trump's Castle and 
substantially all of the other assets of the Partnership. In 
addition, the Partnership has guaranteed (the "Senior 
Guaranty") the payment of the Senior Notes, which Guaranty is 
secured by a mortgage on Trump's Castle. The Senior 
Partnership Note and the Senior Guaranty are subordinated to 
the Amended Term Loan described above. 

Interest on the Senior Notes is payable semiannually 
commencing May 15, 1994 at the rate of 11-1/2%; however in 
the event that the PIK Notes are redeemed prior to November 
15, 1998, the interest rate will be reduced to 11-1/4%. The 
Senior Notes are subject to a required partial redemption 
commencing on June 1, 1998 at 100% of the principal amount. 

Trump Priority Interest: 

During 1990, the Partnership borrowed $28,265,000 from 
Donald J. Trump, one of its general partners, which included 
$9,889,000 of series A-1 Bonds (face value $12,480,000), the 
proceeds of which were used to partially satisfy the June 
1990 interest and sinking fund requirements of the Old Bonds. 
Pursuant to the Plan, the above obligations and related 
accrued interest of $5,060,000 were canceled and contributed 
to capital and Donald J. Trump received in exchange therefor 
a priority interest in the Partnership (the "Trump Priority 
Interest"). The Trump Priority Interest was initially 
$15,000,000 and pursuant to the terms of the Partnership 
Agreement, the Partnership was required to pay a priority 
return thereon semi-annually at a rate per annum of up to 
9.5%. pursuant to the terms of the Recapitalization Plan, the 
Partnership Agreement was amended to provide, among other 
things, that Trump will be entitle~ t~ receive a priority 
distribution equal to the Trump Priority Interest upon 
liquidation and to eliminate the priority return. For the 
quarter ended March 31, 1994 and 1993, no amounts were paid 
as priority return on capital. 
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Fred Trump Gaming Chip Liability: 

In December 1990, Fred Trump, the father of Donald J. 
Trump, placed $3,500,000 in cash on deposit with the 
Partnership's casino cage, which was recorded by the 
Partnership as a gaming patron deposit. Counter checks 
totaling $3,500,000 were issued against the deposit, for 
which Fred Trump received gaming chips valued at $3,500,000. 
On October 8, 1992, in accordance with the indenture, Fred 
Trump redeemed $1,000,000 in gaming chips for cash. In 
December 1993, Fred Trump redeemed $1,000,000 in gaming chips 
and placed the same amount on deposit in the casino cage. 
This amount was included in Patrons Deposits as of December 
31, 1993 and was subsequently redeemed on January 6, 1994. 
The remaining liability may be redeemed at any time provided 
there shall exist no Event of Default, the Partnership shall 
have achieved EBITDA for any period of four consecutive 
fiscal quarters in an amount not less than $45,000,000 and or 
if approved by a unanimous consent of the Noteholder 
Representatives. The remaining chip liability to Fred Trump 
of $1,500,000 is included in unredeemed chip liability as of 
March 31, 1993. 

NOTE 6 - OTHER ASSETS - (NET) : 

Deferred Loan Cost 
Deferred Bond Costs (Net) 
Other Non-Current Assets 
Deferred Marina Improvement 

TOTAL OTHER ASSETS 

NQTE 7 - ACCOUNTS PAYABLE: 

Accounts Payable Trade 
Patron Deposits 
Other 

TOTAL ACCOUNTS PAYABLE 
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1994 1993 
( In thousands) 

$ 

$ 

0 
0 

786 
0 

786 
--------------

$ 

$ 

0 
0 

499 
0 

499 
======= 

1994 1993 
(In thousands) 

$1,149 
1,261 

34 

$ 2,444 
--------------

$2,340 
1,108 

29 

$ 3,477 
--------------



NOTE 8 - OTHER ACCRUED EXPENSES: 

Accrued Payroll & Taxes 
Accrued Interest 
Accrued Advertising/Promotions 
Accrued Progressive Jackpots 
Accrued Sick/Vacation 
Other 

TOTAL OTHER ACCRUED EXPENSES 

NOTE 9 - OTHER CURRENT LIABILITIES: 

Outstanding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance 
Accrued Insurance 
A/ P Other 
Accrued Legal 
Accrued CCC/OGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

1994 1993 
(In thousands) 

$ 4,704 
8,852 

234 
340 

4,762 
428 

$19,320 --------------

1994 
(In 

$ 2,470 
432 

81 
432 

1,355 
4,686 
2,163 

366 
457 

12 
468 
763 -------

$13,685 
--------------

$ 4,237 
4,014 

171 
209 

4,545 
443 

$13,619 
--------------

1993 
thousands) 

$ 3,327 
499 
125 
349 

1,823 
4,012 
2,888 

375 
297 

47 
137 
593 -------

$14,472 
--------------

li.Q,TE 10 - NON-OPERATING INCOME (EXPENSES) - NET: 

Non- operating income (expense) for the period ended March 31: 

Interest Income 
Business Development Expense 
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Three Months 

1994 1993 
( In thousands) 

$ 

$ 

147 
(311) 

(164) ------------------

$ 

$ 

135 
0 

135 
======== 



NOTE 11 - COMMITMENTS AND CONTINGENCIES: 

The Partnership is subject to regulation and licensing 
by t he New Jersey Casino Control commission (the "CCC"). The 
Partnership's casino license must be renewed periodically, is 
not t ransferable, is dependent upon the financial stability 
of the Partnership and can be revoked at any time. Due to 
the uncertainty of any license renewal application, there can 
be no assurance that the license will be renewed. Upon 
revocation, suspension for more than 120 days, or failure to 
renew the casino license due to the Partnerships's financial 
condition or for any other reason, the Casino Control Act 
("the Act") provides that the CCC may appoint a conservator 
to take possession of and title to the hotel and casino's 
business and property, subject to all valid liens, claims and 
encumbrances. 

The CCC renewed the casino license of the Partnership 
through May 31, 1995 subject to certain continuing reporting 
and c ompliance conditions. 

CASINO REINVESTMENT DEVELOPMENT AUTHORITY OBLIGATIONS 

The New Jersey Casino Control Act requires the 
Partnership to make qualified investments, as defined, in New 
Jersey, or pay an investment alternative tax. 

Commencing 12 months after the date of opening (June 17, 
1985) and continuing for a period of 25 years thereafter, the 
Partnership must either obtain investment tax credits, as 
defined, in an amount equivalent to 1.25% of its gross casino 
revenues or pay an alternative tax of 2.5% of its gross 
casino revenues. Investment tax credits may be obtained by 
the purchase of bonds at below market interest rates from the 
Casino Reinvestment Development Authority (CRDA) or by making 
qualified investments which must be approved by the CRDA. 
The Partnership is required to make quarterly deposits with 
the CRDA to satisfy its investment obligation. 

As a result of this agreement, the Partnership has 
c harged $274,000 for the three months ending March 31, 1994 
to operations, which represents application of a portion of 
the tax credits, as well as the effect of below market 
i n t erest rates associated with the bond purchase commitment. 

The Partnership made two (2) additional donations of its 
e xisting CRDA deposits during the first Quarter of 1994, 
total i ng approximately $3,171,000, in exchange for 
sati sfaction of an equivalent amount of its prior bond 
purchasing commitments, in addition to receiving future tax 
credits totaling approximately $314,000. 
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Additionally, the Partnership has charged $307,000 
respectively to its first quarter of 1994 results to give 
effect to the CRDA donations. This charge represents the 
write down of the asset value of the CRDA deposits to the 
value of the tax credits issued to the Partnership by the 
CRDA. 

ROADWAY IMPROVEMENTS 

The Partnership, along with another Atlantic City 
casino, has entered into a joint venture agreement with the 
New Jersey Department of Transportation to fund the 
construction of certain roadway improvements in the Atlantic 
City Marina District. The agreement requires that the 
Partnership make cash contributions totaling $8,000,000. As 
of March 31, 1994, the Partnership had made contributions 
totaling approximately $8,419,000. 

NOTE 12 - EMPLOYEE BENEFIT PLANS: 

Effective November 1, 1986, the Company adopted a 
retirement savings plan for its non-union employees under 
Section 401K of the Internal Revenue Code. The plan allows 
employees of the Partnership to defer up to 15% of their 
income on a pre-tax basis through contributions to the plan. 

The Partnership will match 50% of eligible employees' 
contributions up to a maximum of 4% of an individual's 
earnings. Effective January 1, 1992, the Partnership will 
match 50% of eligible employees' contributions up to a 
maximum of 5% of an individual's earnings. 

The Partnership recorded charges of approximately 
$230,000 for matching contributions for the three months 
ended March 31, 1994. 

The Partnership made payments to various trusted pension 
plans under industry-wide union agreements. The payments are 
based on the hours worked by or gross wages paid to covered 
employees. It is not practical to determine the amount of 
payments ultimately used to fund pension benefit plans or the 
current financial condition of these plans. Under the 
Employee Retirement Income Security Act, the Partnership may 
be liable for its share of the plans unfunded liability, if 
any, if the plans are terminated. 

~13 - JACKPOT PAYOUTS: 

The Partnership has not recorded any jackpot payouts in 
the form of merchandise for the three months ended March 31, 
1994 and 1993. 
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NOTE 14 - EXTRAORDINARY ITEM: 

The Partnership has not recorded any extraordinary items 
for the three months ended March 31, 1994 and 1993. 

NOTE 15 - RELATED PARTY TRANSACTIONS: 

Th e Partnership had a management agreement with Trump's 
Castle Management Corp. ("TCMC"), a corporation wholly owned 
by Donald J. Trump (the "Management Agreement"). The 
Management Agreement provided that the day-to-day operation 
of Trumps's Castle and all ancillary properties and 
businesses of the Partnership was to be under the exclusive 
manag e ment and supervision of TCMC. 

Pursuant to the Management Agreement, the Partnership 
was r equired to pay an annual fee in the amount of $1,500,000 
to TCMC for each year in which Earnings Before Interest, 
Taxes, Depreciation and Amortization ("EBITDA"), as defined, 
exceeds certain levels. In addition, TCMC, beginning with the 
fisca l year ended December 31, 1994, was to receive an 
incentive fee equal to 10% of the excess EBITDA over 
$45, 000,000 for such fiscal year. During the years ended 
1993 and 1992, the Partnership incurred fees and expenses of 
$1,647 ,000 and 888,000 respectively, under the Management 
Agreement. 

As a result of the Recapitalization Plan described in 
Note 3, on December 28, 1993, the Partnership terminated the 
Management Agreement with TCMC and entered into a Services 
Agreement with TC/GP. Pursuant to the terms of the services 
agreement, TC/GP is obligated to provide the Partnership, 
from time to time, when reasonably requested, consulting 
services with respect to the business and operations of the 
Partnership, including such other services as the Managing 
Partner may reasonably request. 

In consideration for the services to be rendered, the 
Partnership will pay TC/GP an annual fee on the same basis as 
that of the previous Management Agreement, discussed above. 
The Services Agreement expires on December 31, 2005. 

The Partnership has recorded expenses for the period 
ended March 31, 1994 and 1993 of approximately$ 515,000 and 
$ 43 3 , 000, respectively. 

In December 1993, Fred Trump redeemed $1,000,000 in 
gami ng chips and placed the same amount on deposit in the 
cage . This amount was subsequently redeemed on January 6 , 
1994 (see Note 5). 

In February 1994, Trump's Castle Associates paid a 
$1 , 500 , 000 bonus to Donald J. Trump. Said bonus was approved 
by both the casino control Commission and Trump's Castle's 
Board of Partner Representatives. 
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NOTE 16 - MISCELLANEOUS RECEIVABLE: 

In March of 1994, Trump's Castle Associates paid 
$2,249,089 to acquire certain riverfront property in 
Philadelphia, Pennsylvania. Discussions in connection with 
the proposed acquisition have been terminated and Trump's 
Castle Associates expects to recover the amount paid from the 
ultimate purchaser of the property. Accordingly, the full 
$2,249,089 has been recorded as a receivable in these 
financial statements. 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

I SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

LINE 

(1) 

Patrons' Checks: 

DESCRIPTION 

(b) 

MARCH 31, 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
ACCOUNT BALANCE 

(c) 

_J__ Undeposited patrons' checks .... .. ... ..... ....... ... ................... 1-------$'-4...:..,2_54~ 

Returned patrons' checks ................................... ......... ..... ...._ _____ 2....:.,_49_4-1 

ALLOWANCE 

(d) 

ACCOUNTS RECEIVABLE-

(•) NET OF ALLOWANCE 

Total patrons' checks .......... ..... ... .......... ......... ............. .. 1-------6....:.,7_4_8-+ ___ _;$_3..;..,9_48.:..:...., ______ $::.:2::.!'-=-800-=-=--~ 

1
-i_ Hotel Receivables ..... ....... ...... ... ....... .... .......... ....... ............... . 1--------57_4-+ _____ 1_4_4-1-______ ___:_43-=-0~ 

Other Receivables: 
12 _J_ Receivables due from officers and employees ................. ....-----------1 

1,088 _J_ Receivables due from affiliates .......................................... 1--------=--~ 

7,358 ...!._ Other accounts and notes receivables ................ .............. 1--------=--

1
_J_ Total other receivables ...... ..... ............... .... ................... . 1---------t--------+--------'---~ 6,458 0 8,458 

Totals (Form 305) .... .. ............................ .............................. .. $15,780 $4,092 $11,688 

- UNDEPOSITED PATRONS' CHECKS ACTIVllY 
Ll:-:-:NE-r---------------=:.:.O..:.:ES::.:C=.:R:....IP=.T-=.IO.:....:N-==~_;_:__;_:_ __ ___:____:_ _________ ---,-____ AM-O-U-N-T------1 

1-! (g) (h) ~i---------------__:~-------------------+----___..!.:.:!__ ___ -l 

Beginning Balance (January 1) .. ....... ... ...................... ....... .. ............ ............. ................. ..... ........ .... .... ... . t--_____ $_7__;.,_0_15----1 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' ! 
cash deposits) .............................................................. ... .................................... ....... .................... . 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ....................................... ........... ............. .. ............ .. ... .... ........ ..... .. .... .. ................... .. . . 

Checks collected through deposits ................... .......... ..... ······· ...... ........ ..... ... ........ ......................... ··· 
Checks transferred to returned checks .......... .. ............... ...... .... ........ ............... · .... ............. ... ····· ..... . . 
Other adjustments ............... .................................... ..... .... .............. .... ........ .... .... . ········· ···· ........... ·· ···· 

Ending Balance ............. .............. ..... .................. .. ...... •·· •·· • • •· • • .. . • · · · · ·· · · · · ·· ·· · · · · · · ·· · ··· · · .. · · · · · ... · · .. · · .. · · · · · · .. · · · · • • 

37,356 I 
I 
i 

i 

(26,680) 
(11,586) 

(1,851) 
0 - - . 

$4 ,254 
_. ------:- 1 

..JI_ "Hold" Checks Included In Balance On Line 16 ................... ...................... ..... ....... .. ... ....... ..... ...... ..... .... $0 
Provision For Uncollectible Patrons' Checks ........ ............ .... .... ................ .. ......... ................ ... .. ... .......... :=========~~~_-___::2- 9~9:_ -

1
,-.....:..:'.,

19
::: __ :::::::::P:::ro::v=is~ion~A~s~A~P~e~r~ce~n~t~Of~C~o~u~n~t~e~r C~he;c~k~s~l~s~su~e~d=•="=··=···= .. = .. =··="·=··=··=· .. = .. = .. =··=• .. ="= .. =···="=·•="·=··= .. = .. =···= .. ="="=···=··= .. ="=•·= ... = .. =· ±::==========~0.8% 
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----- ----- -

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ IN THOUSANDS) 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 
Recieients Amount Recieients Amount 

ROOMS 64,569 2,852,000 0 0 
FOOD 226,600 3,398,000 0 0 
BEVERAGE 313,412 1,332,000 0 0 
TRAVEL 0 0 9,451 1,654,000 
COIN 0 0 0 0 
COUPON 0 0 423,399 4,733,000 
ENTERTAINMENT 14,000 350,000 375 11,224 
RETAIL & GIFTS 13,000 65,000 0 0 
OTHER 1,200 6,000 18,640 932,000 

TOTAL 632i781 $8,003,000 451,865 $7,330,224 

........... ___ .. _.,. ..................... -........................... -..................... -............... . 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
:ss. 

Richard V. Williamson, being duly sworn according to law upon my oath 

deposes and says: 

1. I have examined this Quarter1y Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
-rll 

before me this / j day 

of /Y/4Y , 199f 

J_ ( / ,/ ,,,, ___ / ~--
Signature 

Executive Director Financial Accounting 
Title 

005378-11 
License Number 

On behalf Of: 

~91/ Trump's Castle Hotel & Casino 
Casino Licensee 

1/c36 

NORMA J. ZIMMERMAN 
NOTARY PUBLIC OF NEW JERSEY 
My CommlSSlon Expires Nov. 12. 1998 

Basis of Authority 
to Take Oaths 

CCC-250 



QUARTERLY REPORT 

ADDRESS: MISSISSIPPI AVENUE & 
ATLANTIC CITY, NJ 0840 

FOR lHE QUARTER ENDED MARCH 31, 1994 

NAMB OF OFFICBR IN CHARGE 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

OF CORRESPONDENCE REGARDING 

h~E<.,clVED 
F~U 

\,I , • 7994 

nnsQuAR.TERLYR.EPOR.T •.••••.•••••••• =.G~E=O~R=G=-E_;.T.:-. P:.......;A....:.;P_;_A..;;.;..N,.;_IE_R _____________ 

OFFICIAL TITLB ....................•••••.........• VICE-PRESIDENT OF FINANCE 

ADDRBSS ••••.••••••••••.••..•.••••..••.••••.•..••.••.•• MISSISSIPPI AVENUE & BOARDWALK 
ATLANTIC CITY NJ 08401 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED MARCH 31, 1994 

TITLE 

Balance Sheets 

' Statements of Income (Three Months) 

Statements of Changes in Partners' or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

7/87 

FORM NO. 

CCC-205 

CCC-215 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 



. ' 

LINE 
(a) 

1 
2 
3 

5 

s<•· 
·... . .··· 

. 7:· 
a::. .. 
9 

- - - -- - -----

TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

. 

Current Assets: 

BALANCE SHEETS 
MARCH 31, 1994AND 1993 

DESCRIPTION 

(UNAUDITED) 
(SIN TiiOUSANDS) 

(c). 1994 (d) 1993 

Cash ....................................................................................... S 
Marke tab le securities ..•.......•.........................•..................•...... I-"-----'-~-'-'-..-:::--....:..= 

16,374 s 12,273 

Receivables and patrons' checks (net of allowance for 
doubtful accounts - 1994, $10,239; 1993, $13,894) ...........•.. 1----~'--=-",+---I nventorieJ ...............................................•...................••........ · 1----~-1------"" 

5,766 6,881 
3,406 2,826 

Prepaid expenses and other current assets ............. NOTE 2 ... . -----'---+----1,695 1,362 

Tot a I current assets ............................•................. ~··············· f--------"~--+----=-27,241 23,342 

1 n vestments, Advances, and Receivables ..•.•........•.. NOTE 3 •••• }---:-,:~==-=+-----,-: 
Property and Equipment - Gross .......•..................•. NOTE 4 .... -----'---+----

(Accumulated Depreciation/Amortization) •.•.•..•.•.... NOTE 4 .... ,___....._____,_ __ ___,~ 
Other Assets .••••.•........•.•.............•..•.•......•.......•....... NOTE 5 .... 1----:....:...,_~:.+-----=-

10,289 5,456 
421,754 411,266 

-,126,276 (112,910 
44,562 34,851 

3TT 570 s 362.005 ·· •· tf1\' · Total Assets ............................................................................ S ••• .·.· ) l================;:::!:::::==========I 
•. L} 

LIABILITIES AND EQUITY 
.... Current Liabilities: 

.. o;. 12:• . Accounts Payable ................................................................... l-'$=---__ 5,'-1_93-..-:$'--__ 7,=2=98-=-i 
· 13:::'• Notes Payable ........................................................ "········ .. ····· 1------+-----~ 

.· .. ·J• 
15 ·. 
16)•·•·. 
17 < 

•.. 18> 
19:. 

Current portion of long-term debt: 
Due to affiliates ............................................... • .......... •• ......... i----~=-=+-------,c----i 
Other ...................... .............................................. NOTE 9 .... -----'---+----~~ 1,659 9,997 

Income taxes payable and accrued .......................................... 1------+-------J 
Other accrued expenses ............................. ............ NOTE 6 •.•• 1--------'---+---=-=-=-i 
Other current liabilities ............................................ NOTE 7 ..... f--------'---+-----'-=-=-=-i 

Total current liabilities ..................................... •·• ............... •··• 1--------'---+----'--'--

26,504 22,958 
6,898 5,823 

40,254 46,076 

Long-Term Debt: ···· 20 { Due to affiliatas ..................................................... NOTE 8 .... ,___--=..::=::;.....:..::..+--=:::..! 325,949 225,000 
5,582 2t . Other .................. ';; ................................................ NOTE 9 ..... 1--------'-==-==+--__;;_-'-' 

22·• Deferred Cradits ....................................................... .NOTE 10 ... ,__ ________ _ 
24,491 

890 422 
23 ·· Other Liabilities ........................................................ .NOTE 13 ... 1----=-::;.....:..::..+-----=-~ 
24' . Commitments and Contingencies .............................. NOTE 14 .• t------+---

2,949 58,416 

••... \ ~ ·•··•• Total Liabilities ......................................................... - ............... }--_ _;:_;__;::,,,,,_;:..;::;..:4-_=..::.... 375,624 354,405 

29 > Stockholders', Partners', or Proprietor's Equity ......... " ............... i-----'-'-':.,_,;:_;;4--__; 1,946 7,600 

i, < Total Liabilities and Equity ......................................................... • S 3TT-570 

5/92 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

IS 362.005 

CCC-205 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
(S IN lHOUSANDS) 

: ::: ·;.·. _,.:· :· : --.•'.:;· · .· : 
. < t ·••-· i' 

LINE DESCRIPTiON· . -·.•. . .. (ci 1994 - -_ (d) 1993 .. . 
(a) 

1 
2 .·-: 

3 
4 
s 
6 
1 

a 
9 
10 
11 .• 
12 
13 

:.-

14-
15 -: 

16 

.. 
: ·-· 17 
18 
19 

• -· ; ·20 >· 
21 
22 • 
23 
24 
25 

26 : 

(b) 
Revenue: 

Casino ..................................................................... ................. $ 
Rooms .................................................... : ................ ~··············· 
Food and beverage .................................................................. 
Other ...................................................................... ·-··············· 

Total revenue ......................................................................... 
Less: Promotional allowances .................................................. 

Net revenue .......................................................... ·-··············· 

Costs and Expenses: 

Costs of goods and services .................................................... 
Selling, general, and administrative ........................ ·-··············· 
Provision for doubtful accounts ................................................ 

Total costs and expanses ....................................................... 
Gross Operating Profit. ........................................... ·-··············· 

Depreciation and amortization ................................................ 
Charges from affiliates other than interest: 

Management faas ............................................... ·-················ 
Other .................................................................. ·-················ 

Income (Loss) from Operations ................................................ 

Other Income {Expenses): 
Interest {expanse) - affiliates ........•......................... .NOTE 11 ... 
Interest {expense) - external. .................................................. 
Investment alternative tax and related income 

{expense) - net ........••.......•......•......••.................. •··············· 
Nonoperating income {expanse) - nat ..................... NOTE 12 ... 

Total other income {expanse) ................................................. 
Income (Loss) before Income Taxes and Extraordinary Items ..... 

Provision (credit).-for income taxes ........................... NOTE 15 ... 
Income (Loss) before Extraordinary Items ...............•................... 

Extraordinary items (net of income taxes -
1994, $ - . 1993, $ - >·····································-··············· ' Net {Loss) ................•..•.....•.................................................•..••.. s 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

5192 * Prior year restated to conform to current year presentation. 

54,580 $ 
3,631 
8,383 
1,820 

68,414 
7,487 

60,927 

35,487 
17,839 

246 
53,572 

7,355 
3,922 

268 
475 

2,690 

(9,421 
(260 

(277 
11,185 

(11,143' 
(8,453 

(783 
17,670' 

-
(7 670' $ 

61,308 
3,635 
9,468 
1,886 

76,297 
8,371 

67,926 

37,582 
17,502 

177 
55,261 

* 
* 

* 

12,665 * 
4,363 ' 

274 
1,190 
6,838 * 

\ 

i 
(6,750~ 

(803 
I 

(255} 
66 * 

(7,742 .. 
(904} 

(73} 
1_831) 

-
(83U 

CCC - 215 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 

LINE 
(a) 

t--~-i 1-'· . 
2 

,:. _3.:..·: 
4=,. 

k -:-:- ,, 

($ IN THOUSANDS) 

DESCRlPTJON,. -· -> · -- <b) ::,: 
Invested Capital: 

Beginntng balance (January 1 ) ...................... .......................... . 
Additional capital invested .................................... n••············· 
------------············································ Ending balance ...................... ................................................. . 

I> < Accumulated Income (Loss): 
5 > Beginning balance (January 1 ) ................................................ . 
6-.: Prior period adjustments ....................................................... . 
1' -----=,- Nat income (loss) ................................................. ·-··············· 

. 8::' -----------·············································· 

$ 69,114 

69,114 

28,391 

(7,670 

(d) 1993 

$ 50,707 

50,707 

14,724 

(831 

g- Ending balance ..................................................... .................. . 20,721 13,893 I 

· · - ·,, __ , --- •- Capital Withdrawals: I 
10 , Beginning balance (January 1 ) ........................................... ...•... (87,889' (54 ,069' 
U ( Additional capital withdrawals ............•.................................... 
12 -_- - Preferred Partnership Interest Distribution .............................. . (2,931 

(87,889 (57,000 1: 3 .-,.- Ending balance ................•.............. •••••••••••••···························· 1---___._----'-----'+--___,__--'---"--'l 

1~>::. 
i:-- .1·5: .. ---' 

te:,.= 
17' \ 

Net Unrealized Loss on Noncurrant 
Marketable Equity Securities: 

Beginning balance (January 1) ....••.........................•................ r------+----------, ............................................. 
------------ r-------+--------4 
------------·······················"··· ................ r--------+--- - -------l 
Ending balance ............................... ... •·······•··························· r------+--- - ------, - -,. I 

'_-•. Ending Partners' or I 
ta ·· - Proprietor's Equity ................................................................... 1=$=====1=·=9=4=6 :;=S====-= J ,_6QQ__, 

4/86 

The accompanying notes are an integral part of the 
financial statements. Valid comparison cannot be made 

without using information contained in the notes. 
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LINE 
(a} 
1 

2 
3 
4 
5 
6•'· 
7 
8 

9 
10 
11 

. · 12 
·'• ... : ) · .. 
·•:• 
.:• 

I ts < 
14( 
15 .· 
t6 ·•.:• 
17 
18 •. 
19 
20 .,:: 
21\ .. 

•··• .. 22? 

TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (cl 1994 
(bl° :• •·:; ::•'.'.:- .. ·:·.•,•:•·>•. ·: f-.:· 

Net Cash Provided (Used) by Operating Activities ...................... $ 9,347 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities .......................... -
Proceeds from the sale of short-term invest. securities ............ -
Cash outflows for property and equipment ..............•................ (6,015' 
Proceeds from disposition of property and equipment .............. 5 
Purchase of casino reinvestment obligations ............................ (747' 
Purchase of other investments and loans/advances made ........ (833 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ................................. -
'Cash outflows to acquire business entities ............................... -
Casino Reinvestment Obligation Donation ................................ 877 

-................................................................................................ 
Net Cash Provided (Used) by Investing Activities ........................ (6,713 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt .................... -
Payments to settle short-term debt.. ........................................ (651 
Cash proceeds from issuance of long-term debt ..................... -
Costs of issuing debt ................................................................ -
Payments to settle long-term debt ........................................... -
Cash proceeds from issuing stock or capital contribution ......... -
Purchases of treasury stock ...................................................... -
Payments of dividends or capital withdrawals ........................... -

-................................................................................. ··············· -................................................................................................ 
> .2S < Net Cash Provided (Used) by Financing Activities ....................... (651 

:_:·.}{·: 
24 .· 

.. 

26 
.... 26 

27 ··· 
28 

12/87 

Net Increase (Decrease) in Cash and Cash Equivalents .............. 

Cash and Cash Equivalents at Beginning of Period ..................... 

Cash and Cash Equivalents at End of Period .............................. S 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 

Interest (net of amount capitalized) ...................... ••·· ............... • 
Income taxes ....... .-..............................................•.. ,.~··············· 

The accompanying notes are an integral part of the 
financial statements. Valid comparison cannot be made 

without using information contained in the notes. 

$ 
$ 

1,983 

14,391 

16.374 

172 
-

(d) 1993 .. 

$ 553 

-
-

(2,262' 
-
(237' 
(454' 

-
-
--

(2,953 

-
(194 

-
-
(312 
-
-

(3,623 
-
-

{4,129 

(6,529 

I 
18,802 , 

! s 12,273 I 

i 
$ 13,901 

: 

$ -

CCC-235 
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31 
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37 
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39 .· 
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42 
43· .. : 
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46• .. 
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... 

TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION .. ·.·.· _:';<}· .. ••· .. }))) .(cl•1.~ ---J 
(bl :)··: .:>: ··_:=>< 

Net Cash Flows from Operating Activities: 
Net income (loss) ....................................................•...•...•....... $ (7,670 
Noncash items included in income and cash items 

excluded from income: 
Depreciation and amortization of property & equipment ........ 3,828 
Amortization of other assets ................................................. 94 
Amortization of debt discount or premium ............................ 90 
Deferntd income taxes - current .......................................... -
Deferred income taxes - noncurrant .................................... (783 
(Gain) loss on disposition of property and equipment ........... 3 
(Gain) loss on casino reinvestment obligation ...... " ............... 277 
(Gain) loss from other investment activities .......... M ............... -
Net (increase) decrease in receivables and patrons' 
checks ................................................................................ 1,191 

Net (increase) decrease in inventories ................ ·-··············· 160 
Net (increase) decrease in other current assets .................... 1,006 
Net (increase) decrease in other assats .............. ·-········ ....... 278 
Net increase (decrease) in accounts payable ....•.. " ............... 792 
Net increase (decrease) in other currant liabilities 
excluding debt ...•.......................••..•........•..•...•.•........•.....•••• 10,081 

Net increase (decrease) in other noncurrent liabilities 
excluding debt •........•....•..........•........••.•........... •······•··•·•··•··· --....... ········ ............................................................................. -···········································································-··············· Net Cash Provided (Used) by Operating Activities ..... M ............... s 9.347 

r (d) 1993 
: .·. 

$ (831 

4,269 
94 -

-
(73 

-
255 -
989 
242 

1,140 
(1,063 
1,408 

(5,877 

---
s 553 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition of Property and Equipment: 48:-. Additions to property and equipment ..................... ·-··············· $ (6,173 $ (2,359 

49 \ Less: Capital lease obligations incurred ••.• u ........... M ............... 158 97 
50 Cash Outflows for Property and Equipment .............. •M ............... s 16 015 s (2 262 

. ·. 
Acquisition of Business Entities: . ·. 

s1 < Property and equipment acquired ........................... " ............... $ - $ -
52 ·< Goodwill acquired.:-••.••••.•••.••••••••..•.•••. •··•·•••·····• ...... ···•·• .... ·•·••·· - -
53 Net assets acquired other than cash, goodwill, and 

property and equipment ............................... ••·····••·•··•••··•··••·• - -54/•·· Long-term debt assumed ....................................................... - -
55> · Issuance of stock or capital invested ....................................... - -
56. Cash Outflows to Acquire Business Entities ........................ •··•··. s - $ -

.. / 
Stock Issued or Capital Contributions: ·. s1 •·•· Total issuances of stock or capital contribution ....................... $ - $ -

58 . · Less: Issuances to settle long-term debt. .............................. - -
. . 59 .• : Consideration in acquisition of business entities ............. - -
. 60 ·· Cash Proceeds from Issuing Stock or Capital Contributions ....... S - s -

12/87 CCC-235 



NOTE 1: 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. organization 

Trump Plaza Associates, (the "Company"), doing business as Trump Plaza Hotel 
and Casino ("Trump Plaza") was organized in June 1982 as a general 
partnership under the laws of the State of New Jersey for the purpose of 
acquiring, completing the construction of and operating Trump Plaza. on June 
25, 1993 the Company issued a Promissory Note (the "Partnership Note") to 
reflect the terms of the 10 7/8% Mortgage Notes. See Note 8 Long-Term Debt 
Due To Affiliates. 

B. Disclosures Not Presented 

Certain footnotes have not been presented in these Notes to Financial 
Statements since they would duplicate the disclosures contained in the Casino 
Control Commission Annual Report for the year ended December 31, 1993. The 
footnotes excluded are Summary of Significant Accounting Policies (except for 
Organization), and Employee Benefit Plans. 

NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of March 31, consisted of the 
following: 

Prepaid taxes 
Prepaid insurance 
Prepaid rent 
Prepaid advertising costs 
Prepaid CRDA expense 
Other 

1994 

$ 234,000 
298,000 
118,000 
340,000 
393,000 
312,000 

$1,695,000 
========= 

1993 

$ 241,000 
275,000 
124,000 
406,000 

316,000 
$1,362,000 

========= 

II 



NOTE 3: 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as of March 31, consisted of the 
following: 

Advances due from -
Trump Seashore Associates 
Trump Plaza Holding Associates 
Donald J. Trump 

Casino reinvestment bonds and escrow 
deposit, net of valuation adjustment 
( 1994) $2, ~44, 000; ( 1993) $2,189,000 

NOTE 4: PROPERTY AND EQUIPMENT - NET 

1994 

$ 793,000 
3,044,000 
1,000,000 

5,452,000 
$J,Q.L.£§.2.L.QQQ 

1993 

$1,077,000 

4,379,000 
$.2.L..4.2§.L.QQQ 

Property and equipment as of March 31, consisted of the following: 

Land and land improvements 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 
Construction in progress 

Less - Accumulated depreciation & 
amortization 
Net property and equipment 

NOTE 5: OTHER ASSETS 

1994 

$ 35,614,000 
295,617,000 
78,512,000 

2,404,000 
9,607.000 

421,754,000 

(126,276.000) 
$ 295,478,000 
============ 

Other assets as of March 31, consisted of the following: 

1994 

Land rights, net 
Deferred Loan Cost (net of affiliate) 
Deposits 
Deferred slot tax charge 
Other deferred charges 

$ 29,966,000 
12,990,000 

1,536,000 
70,000 

$ 44,562,000 
=========== 

1993 

$ 34,906,000 
293,678,000 
74,705,000 

2,378,000 
5.599,000 

411,266,000 

(112.910,000) 
$ 298,356,000 
============ 

1993 

$ 30,336,000 
1,876,000 
1,130,000 

93,000 
1,416,000 

$ 34,851,000 
=========== 



NOTE 6: 

TROMP PLAZA ASSOCIATES 
NOTES TO PINANCIAL STATEMENTS 

OTHER ACCRUED EXPENSES 

Other accrued expenses as of March 31, consisted of the following: 

Accrued payroll 
Accrued progressive jackpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Commission & 
Division of Gaming Enforcement fees 

Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits 
Accrued parking, sales, use & luxury tax 
Accrued professional costs 
Accrued special event costs 
Accrued repairs & maintenance costs 
Accrued restructuring expense 
Accrued preferred stock dividends 
Distribution payable on income taxes to 

Trump Plaza Funding, Inc. 
Other 

NOTE 7: OTHER CURRENT LIABILITIES 

1994 

$ 7,895,000 
872,000 

10,469,000 
327,000 

712,000 
361,000 
245,000 

1,720,000 
327,000 
426,000 
653,000 
114,000 

974,000 
1,409 c 000 

$26,504,000 
========== 

1993 

$ 7,381,000 
1,156,000 
1,680,000 

340,000 

601,000 
422,000 
364,000 

1,769,000 
193,000 

2,004,000 
686,000 
140,000 

1,600,000 
275,000 

2,937,000 
1,410.000 

$22,958,000 
========== 

Other current liabilities as of March 31, consisted of the following: 

Unredeemed chip/token liability 
Patron deposits 
Casino reinvestment liability 
Reserve for insurance claims 
Advance room/theater. deposits 
Advances due to Trump castle Associates 
Advances due to Trump Penthouse Parcel 
Advances due to Seashore Four Associates 
Advances due to Taj Mahal Associates 
Other · 

1994 

$1,161,000 
347,000 
628,000 

3,106,000 
154,000 
460,000 

586,000 
185,000 
271,000 

$6,898,000 
========= 

1993 

$1,079,000 
217,000 
766,000 

2,367,000 
113,000 
108,000 

63,0 00 
592,000 

93,00 0 
425,0 00 

$5,823,00 0 
--------::a 



NOTE 8: 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

LONG-TERM DEBT-DUE TO AFFILIATES 

Long-term debt-due to affiliates as of March 31, consisted of the following: 

10 7/8% Partnership Note, net of 
unamortized discount of $4,051,000, 
interest payable semi-annually, 

1994 

maturing in 2001. $325,949,000 

12% Partners~ip Note, interest payable 
semi-annually, maturing in 2002. 

$325,949,000 
=========== 

1993 

$ 

225.000.000 
$225,000,000 
=========== 

On June 25, 1993 Trump Plaza Funding, Inc., ("TPF") issued $330,000,000 
principal amount of 10 7/8% Mortgage Notes, due 2001 (the "Mortgage Notes"), 
net of discount of $4,313,000. Net proceeds of the Offering were used to 
redeem all of TPF's outstanding $225,000,000 principal amount 12% Mortgage 
Bonds, due 2002 and together with other funds, $40,000,000 of the Preferred 
Partnership Interest, $12,000,000 principal amount of the 9.14% Regency Note 
due 2003, a portion of the Special Distribution and transaction expenses. In 
exchange for the Mortgage Notes, the Company issued a Partnership Note to 
TPF. 

The Mortgage Notes mature on June 15, 2001 and are redeemable at any time on 
or after June 15, 1998, at the option of the Company or TPF, in whole or in 
part, at the principal amount plus a premium which declines ratably each year 
to zero in the year of maturity. The Mortgage Notes bear interest at the 
rate of 10 7/8% per annum from the date of issuance, payable semi-annually on 
each June 15 and December 15, commencing December 15, 1993 and are secured by 
substantially all of the Company's assets. 

The Mortgage Note Indenture contains certain covenants limiting the ability 
of the Company to incur indebtedness, including indebtedness secured by liens 
on Trump Plaza. 



NOTE 9: 

TROMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

LONG-TERM DEBT - OTHER 

Long-term debt - other as of March 31, consisted of the following: 

10% note payable to Harrah's 
Atlantic City, Inc., interest 
payable monthly, maturing in 1993 

Regency Note 

Mortgage notes payable in monthly 
installment~, including interest, 
with interest rates ranging from 
10.0% to 11.0%. The notes are due 
at various dates between 1994 and 
1998 and are secured by certain 
real property. 

Other notes with interest rates ranging 
from 8.0% to 11.5%, principal and 
interest payable monthly, secured 
by automobile and computer equipment 

Less current maturities 

NOTE 10: DEFERRED CREDITS 

1994 

$ 

6,291,000 

950,000 
7,241,000 
L 659 1 ooo 

$5,582,000 ------------------

1993 

$ 8,471,000 

17,500,000 

7,175,000 

1,342 I 000 
34,488,000 
9,997,000 

$24,491,000 
========== 

Deferred credits as of March 31, 1994 and 1993 consisted of deferred state 
income taxes. 

NOTE 11: INTEREST (EXPENSE> - AFFILIATES 

Interest (Expense)- Affiliates consisted of the interest on the 10 7 /8% 
Partnership Note for the three months ended March 31, 1994, and interest on 
the 12% Partnership _Note for the three months ended March 31, 1993. 



NOTE 12: 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expense) - net for the three months ended March 31, 
consisted of the following: 

Three Months Ended 
J.99!l J.993 

Interest income $ 102,000 $ 125,000 

Loss on disposal of 
property and equipment (3,000) 

Litigation expense (59,000) 

Restructuring expense (1,000) 

Nonoperating lease and 
related costs (1,283,000) 

$(1,185,000) $ 66,000 
---------- ========== ----------

NOTE 13: OTHER LIABILITIES 

Oth~r liabilities as of March 31, consisted of the following: 

1994 1993 

Preferred Partnership Interest 

Deferred Income Taxes relating to 
Preferred Partnership Interest 

$ 

2,949,000 
$2,949,000 

========= 

$58,247,000 

169,000 
$58,416,000 
========== 

On June 25, 1993, TPF's Preferred Stock units were redeemed with $40.0 
million of the proceeds of the Company's 10 7/8% Mortgage Note as well as 
Trump Plaza Holding Associates ("Holding")'s $35.0 million of 12 1/2% Pay-In-
Kind Notes, due 2003 {the "PIK Notes"). The balance of the Company's 
preferred partnership interest was converted into and classified as a general 
partnership interest in accordance with the amended Partnership Agreement. 

'i 



NOTE 14: 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

COMMITMENTS AND CONTINGENCIES 

A. Casino License Renewal 

The operation of an Atlantic City hotel and casino is subject to significant 
regulatory controls which affect virtually all of its operations. Under the 
New Jersey Casino Control Act (the "Act"), the Company is required to 
maintain certain licenses. 

In April, 1993, the New Jersey Casino Control Commission ("CCC") renewed the 
Company's license to operate Trump Plaza. This license must be renewed in 
June, 1995, is not transferable and will include a review of the financial 
stability of , ·the Company. Upon revocation, suspension for more than 120 
days, or failure to renew the casino license, the Act provides for the 
mandatory appointment of a conservator to take possession of the hotel and 
casino's business and property, subject to all valid liens, claims and 
encumbrances. 

B. Pay-In-Kind Notes 

On June 25, 1993, Holding, a newly formed Partnership beneficially owned 100% 
by Donald J. Trump ("Trump"), issued $60,000,000 principal amount of 12 1/2% 
PIK Notes, together with Warrants to acquire an additional $12,000,000 of PIK 
Notes at no additional cost. The Warrants will be exercisable following the 
earlier of certain triggering events or June 15, 1996. 

The PIK Notes mature on June 15, 2003. The PIK Notes bear interest at the 
rate of 12 1/2% per annum from the date of issuance, payable semi-annually on 
each June 15 and December 15, commencing December 15, 1993. At the option of 
Holding, interest is payable in whole or in part, in cash or, in lieu of 
cash, through the issuance of additional PIK Notes valued at 100% of their 
principal amount. Holding has no other assets or business other than its 99% 
equity interest in the Company. As such, the ability of Holding to pay 
interest in cash on the PIK Notes is entirely dependent on the ability of the 
Company to distribute available cash, as defined, to Holding for such 
purpose. on December 15, 1993 the Company elected to issue, in lieu of cash, 
~n additional $3,562,000 in PIK Notes to satisfy its semi-annual PIK Note 
interest obligation: 

The PIK Notes are subordinate to TPF's Mortgage Notes and any other 
indebtedness of the company. The PIK Notes are s 7cured by a pledge of 
Holding's 99% equity interest in the Company. The indenture to which the 
PIK Notes were issued (the "PIK Note Indenture") contains covenants 
Prohibiting Holding from incurring additional indebtedness and engaging in 
other activities and other covenants restricting the activities of the 
Company substantially similar to those set forth in the Mortgage Note 
Indenture. The PIK Note and Warrants are non-recourse to the Partners of 
Holding, including Trump, and to all other persons and entities (other than 
Holding). Upon an event of default, holders of PIK Notes or Warrants will 
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have recourse only to the assets of Holding which consist solely of its 
equity interest in the Company. 

c. Future Expansion 

In 1993, the Company received the approval of the CCC, subject to certain 
conditions, for the expansion of its hotel facilities (the "Boardwalk 
Expansion Site"). On June 25, 1993, Trump transferred title to the Boardwalk 
Expansion Site to a lender in exchange for a reduction in indebtedness to 
such lender in an amount equal to the sum of fair market value of the 
Boardwalk Expansion Site and all rent payments made to such lender by Trump 
under the Boardwalk Expansion Site Lease. On June 25, 1993, the lender 
leased the Boardwalk Expansion Site to Trump (the "Boardwalk Expansion Site 
Lease") for a term of five years,which expires on June 30, 1998, during which 
time Trump is obligated to pay the lender $260,000 per month in lease 
payments. In October 1993, the Company assumed the Boardwalk Expansion Site 
Lease and related expenses. 

On June 25, 1993, the Company acquired a five-year option to purchase the 
Boardwalk Expansion Site (the "Option"). In addition, the Company has a 
right of first refusal upon any proposed sale of all or any portion of the 
Boardwalk Expansion Site during the term of the Option. Until such time as 
the Option is exercised or expires, the Company will be obligated, from and 
after the date it entered into the Option, to pay the net expenses associated 
with the Boardwalk Expansion Site. During the three months ended March 31, 
1994 the company incurred $1.3 million of such expenses. Under the Option, 
the Company has the right to acquire the Boardwalk Expansion Site for a 
purchase price of $26.0 million through 1994, increasing by $1.0 million 
annually thereafter until expiration on June 30, 1998. The CCC has required 
that the company exercise the Option for its right of first refusal therein 
no later than July 1, 1995. If the Company defaults in making payments due 
under the option, the company would be liable to the lender for the sum of 
(a) the present value of all remaining payments to be made by the Company 
pursuant to the Option during the term thereof and (b) the cost of demo lition 
of all improvements then located on the Boardwalk Expansion Site. 

~s of March 31, 1994 the Company had capitalized app~oxim~tely $4.9 million 
in construction costs related to the Boardwalk Expansion Site. The Company's 
ability to acquire the Boardwalk Expan~ion_site_pursuant t~ the Option would 
be dependent upon its ability to obtai_n finan<:ing to acquire the property. 
The ability to incur such indebtedness is restricted b~ the Indenture and the 
PIK Note Indenture and requires the consent of certain of Trump's personal 
creditors. The company's abil~ty to develo~ ~he Boardwalk Expans ion Si te 
Would be dependent upon its ability to use existing cash on hand and generate 
cash flow from operations sufficient to fund development costs. No ass u rance 
can be given that such cash on hand will be available to the Company f o r such 
Purposes or that it will be able to generate sufficient cash fl ow f rem 
operations. In addition, exercise of the Option requires the conse nt o f 
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certain of Trump's personal creditors, and there can be no assurance that 
such consent will be obtained at the time the Company desires to exercise the 
Option or such right. 

The accompanying financial statements do not include any adjustments that may 
be necessary should the Company be unable to exercise the Option. 

D. Services Agreement 

Pursuant to the terms of a Services Agreement with Trump Plaza Management 
Corp. ( "TPM" )\ a corporation beneficially owned by Trump, in consideration 
for services provided, the Company pays TPM each year an annual fee of $1.0 
million in equal monthly installments, and reimburses TPM on a monthly basis 
for all reasonable out-of-pocket expenses incurred by TPM in performing its 
obligations under the Services Agreement, up to certain amounts. Under this 
Agreement, $290,000 was charged to expense for the period ended March 31, 
1994. 

E. Advances to Donald J. Trump 

In December, 1993, Trump entered into an option agreement (the "Chemical 
Option Agreement") with Chemical Bank ("Chemical") and ACFH, Inc. ("ACFH") a 
wholly owned subsidiary of Chemical. The Chemical Option Agreement grants to 
Trump an option to purchase ( i) the Trump Regency ( including the land, 
improvements and personal property used in the operation of the hotel) and 
(ii) certain promissory notes made by Trump and/or certain of his affiliates 
and payable to Chemical (the "Chemical Notes") which are secured by certain 
real estate assets located in New York, unrelated to the Company. 

The aggregate purchase price payable for the assets subject to the Chemical 
Option Agreement is $80 million. Under the terms of the Chemical Option 
Agreement, $1 million was required to be paid for the option by January 5, 
1994. In addition, the Chemical Option Agreement provides for an expiration 
of the option on May 6, 1994, subject to an extension until June 30, 1994 
upon payment of an additional $250,000 on or prior to May 6, 1994. The $1 
million payment (and the $250,000 payment, if made) may be credited against 
the $80 million purchase price. The Chemical Option Agreement does not 
allocate the purchase price among the assets subject to the option or permit 
the option to be exercised for some, but not all, of such assets. 

In connection with the execution of the Chemical Option Agreement, Trump 
agreed with the company that, if Trum~ is able to acquire the Trump Regency 
pursuant to the exercise of the option, he would make the Trump Regency 
available for the sole benefit of the Company on a basis consistent with the 
Company's contractual obligations ~nd requirements. ~r~mp furth~r agreed 
that the company would not be requir.ed to pay any add1.~1onal consideration 
to Trump in connection with any assignment of the option to purchase the 
Trump Regency. on January 5, 1994, the Company obtained the approval of the 
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CCC to make the $1 million payment, which was made on that date. Because of, 
among other things, the likelihood that a financing transaction that would 
provide the funds to acquire the assets subject to the Chemical Option 
Agreement would not be completed by the June 30, 1994 expiration date, the 
$250,000 payment that was due on or prior to May 6, 1994 in order to extend 
the option until June 30, 1994 has not been made. Trump, Chemical and ACFH 
have discussed the terms of an extension of the option exercise period and 
the modification of other conditions to the Chemical Option Agreement. The 
partners have reached a tentative agreement in regards to an extension of the 
option through September 30, 1994 and certain other modifications to the 
Chemical Opti:on Agreement. 

NOTE 15: PROVISION (CREDIT) FOR INCOME TAXES 

The credit for state income taxes for the three months ended March 31, 
consisted of the following: 

Three months ended 

1994 1993 
Current $ $ 

Deferred (783,000) (73,000) 

Total $(783,000) $ (73,000) 
======== ----------------



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

1;3/ 
>l~> 

Patrons' Checks: 

MARCH 31, 1994 

(UNAUDITED) 
($ IN THOUSANDS) 

Undeposited patrons' checks ... ....... ................. 1-'$'--______ 2,:....5_4-;7 

BLE-

Returned patrons' checks ................................ 1--______ 1_2~,2_2_8+------t-------------1 

Total patrons' checks ....................... .. .......... _______ 1_4~,TT_S+-$ ___ 1_0~,_02_1-+-$~ ________ 4.~7_5--14 

Hotel Receivabl••············································1--------1=-,o-'2-"2+-____ 2_1_a-+-_________ 8_0-;4 

Receivables due from officers and employ••si---------1--18 

Receivables due from afftliat••·························1----------

0ther account• and not•• receivables ............ ··1--------"""1-"9""'-iO 

Total other receivables ....... ..... .... .................. ,__ ______ ....::2:..:0;.;:8+------+-----------2_0---,8 

Totals (Form 205) ..... .. .. ... ........... ........ ... ........ .. i.z.. ______ 1,_&.i.o .. o_s+-- --1_0_2_s_s..,.. ______ ==5-==7=595 

Beginning Balance (January 1) ........•.•.•....•....•••...••..••......••...............•....•.•....•.....•.•....• 1-$;__ ________ 3.'--o_7_..4 

Counter checks iaaued (excluding counter check• laaued through 
transactions relating to conaolldatlona, partial red~ptiona, 
aubatltutlona, and patrons' cash deposits) ............................................•........... ....... 1----------2_3.'--3_2 ..... S 

Checks redeemed prior to deposit (excludlng the unredeemed 
portion of counter ch•4=!'• redeemed through partial redemptions, 
and excluding checka, redemmed through transaction• relating to 
conaolldatlona, aubatltutlona, and patrons' cash deposits) ..................................... .. i---------<:....1_6-'--.8_8_2--'l 

Checks coHec:ted through depoalta .......... ................................ ..............•.................. 1----------'(,_S-'-. 7_2_2--'< 
Checks tranaferred to returned checks ••...................................•..................... ... .•...... 1---------<'--1-'-•2_4_8--'l 

) i s:-i( Other adjustments .•....•....•.••••..•..••....•..•.. .........•.....•...... .•.......••............•.•.•.•..•....•..•.•• t-------------4 
):1,11,:L Ending Balance ....... ........................................................... ................... ..•........ .......... 1-•------ - - = ~-2;,;..5~4.;.;7~ 

"Hold Checka" Included In Balance on Un• 115 ... ......... ......... ............ ........ . ................... ""•,,.----------.... 
Provision for Uncollectible Patrons' Checks ....... ...... ...... ............. .. ......... ...... ....... ...... . .. i-•-=----------2::.c5::.c1:....;, 

. Provision •• a percent of Counter Check• luued .............. .... ............. .. ... .... ................ 1========= =1 •=1=%= 
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TRADING NAME OP LICENSEE: TROMP PLAZA HOTEL AND CASINO 

PROMOTIONAL EXPENSES AND ALLOWANCES 

For the Three Months Ended Karch 31, 1994 

fromotional Allowances Promotional EX};!enses 
Number of Dollar Number of Dollar 

Recipients Amount Recipients Amount 

Rooms 22,490 $2,144,000 l,793 $ 134,000 
Pood ~00,141 2,602,000 
Beverage 601,044 1,803,000 
Travel ~,l~S 628,000 
Coin 559,186 3,937,000 
Coupon 60,809 498,000 
Entertainment 13,888 iso,ooo 895 36,000 
Retail ' Gifts 20 29,000 
Other 18,959 190,000 10,150 254,000 

Total 917,331 $7,487,000 576,229 $5,018,000 
========= ========= ------- ========= -------

CCC-24 



STATBKD'l' OP CONFORMITY AND ACCORACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

GIORGI T, PAPANXQ. being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared 
, · inconformity with Casino Control Commission's Quarterly 
· Report Instructions and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate 
to the best of my knowledge and bel~i~·e::.a----

Signature 

Vice President of Finance 
Title 

004859-11 
License Number 

On Behalf Of: 

BUbacri~•d and avorn to 
before •• thia IL day~-' 
ot--;,,,,t , ~t 'IT 

S-,A. '1i,U 
Nor.MY ,WUCO,NIW.IIMff 

M'fCOMMINIONDPIIII.MYa IIM 
Basia of Authority 
to 'l'aJte oaths 
4/86 CCC-25 0 



ADDRESS 1000 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE QUARTER ENDED MARCH 31, 1994 

TO THE 

CASINO CONTROL COMMISSION 
OF THE 

NAME OF omCER IN CHAllGE 

OF CORJI.ESPONDENCE REGAJU>ING 

TIIISQUARTFllLYIW'ORT .•..••.. .•.. R. BRUCE MCKEE 

omCIALTm.£. ••••.••••• .. .• ••••••••••.. SENIOR VICE PRESIDENT, FINANCE 

ADDRF3S •.••••••••.••••••••••••••••••.••••• 1000 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

017(.(. 90 I 
C I 9..3 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

LIST OF FORMS - QUARTERLY REPORT 
FOR THE QUARTER ENDED MARCH 31, 1994. 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

7/87 

FORM NO. 

CCC-205 

CCC-210 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 

I 
I 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

BALANCE SHEETS 
MARCH 31, 1994 AND 1993 

[jt Current Assets: 
Cash and cash investments ...... . . . ......... ............ . ..... . . ...... . .. ... ... .. ...... .. ...... .................. $ 
Marketable securities . . ... ..... ................................................................................... 1------'--+-------=-_;_:_~ 

72,860 $ 53 ,996 

Receivables and patrons' checks (net of allowance for doubtful accounts - 1994, $3,724; 1993, 
$4,762) ..... .. ... ... .. ... .... . . .................... . ... ......... ............. ....... ...... ... ........ .. ... . .. . ... . 

Inventories ... . ... .. .. ... ... . . .... ... . ...... .... .... . . ... . ... •.•••••··•••·••••·•••••••··•·••··••••••••·······•·••••• .1------'--+-------=-.:...:...:.::....:.....J 
12.477 13,156 
5,024 2,707 

Prepaid expenses and other current assets ............ ........ .................. ... . . .... .... .. ..... .. .... . .. . 1------'--+-----_;_:_-
2,583 2, 145 

T otal current assets .. ........... .. ... ............ ........ .. . .... .. . ......... ... ... . . ... .. ... . .. .... . .... . 1-------+-----_;_:_~ 
92,944 72,004 

E :§~~~~~:.;;;~::••:: • •~~.~.:.:•:·:·••::·•••••••:•:·:·:·:·:•::.•::::.::.•::::r-.----..:....;_;_;_4 ___ __;:.:..:,_:.:..:._~ 

7,752 4,984 
866,438 850,397 

(149,987) (113,698) 
2,091 1,211 

1: ;:::1: Total Assets .... ........... ..... . .. ................................................ ... ................................... $ I====;::::::::::~::::::::::==~~~ 819,238 $ 814,898 

LIABILITIES AND EQUITY 

1c=.:.::~''. :: :: ::::::: :: :: :: :::: :::: :: : :: :: ::: : : : : : :i-$ _____ 5_,_800_+$ _____ 4;_,7_9~9 

I 
1.1.i Cuncnt= ::tl'.:!~'.'.'..".".'. . . ...... . .. . . . .. . . . t-------+----------1 

Other ... ... .. . ... . ......... ... .... . ...... ... ........ .. ... .. . NOTES 2 & 4 .. .. .... .. ........ ... . .. . .... t-----------ir------_:...:.:....i 
Income taxes payable and accrued . . .. . ........ . .... . .... .. .... .. ••··•·• •···•·································· ·1-------+-------
0ther accrued expenses ..... .. ... .. ............... . ... ...... .. ... NOTE 5 ......... . ........................ ···t------...:....-+------=...:..:..::..::..:_ 
Other current liabilities ... ..... .......... ....... .... . .... . ... .. .. NOTE 6 .. ... .... ... .... ..... .... ... ....... ··1------'--+-----...:..:.::....:....:.... 

Total current liabilities ................................ ••• •• •••• •••• •··································· ·1-------'--+-----...::..:_....:...,:__J 

735 460 

55,712 51,153 
8,999 6,574 

71,246 62 ,986 

584,859 553 ,817 
45,166 45.435 

32,513 35.201 

733 ,784 Total Liabilities .............................................................. ···.······································ ·r------'--+-- 697,439 

85,454 Stockholders •, Partners•, or Proprietor's Equity ...... . . ••••• ••• •················································ t------'--+--- 117.459 

819,238 $ 814 .898 Total Liabilities and Equity .......................................................................... ........... ... . . =$======::!:::===:;:::;;~;;;,::J 

4/86 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes 

CCC-.:!05 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 

REVENUE: 

THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 

($ IN THOUSANDS) 

Casino ··················································································································· Rooms 
$ 100,283 $ 99,230 

........ ........... .... .. ... .......... ...... ...... ..... ............. ... ... .............. ... .... .. .... ...... ...... ..... 
Food and Beverage ..... . ........ . .. . . . ......... . .............. .. ... . .. . .............. ..... .. ........ .. . . . . .. . ........... . t-------'--+----....:....~ 

8,772 8,436 
12,963 12,665 

Other ............ . ............ .... ...... . ........ . .. ........... .... . .... .... . . . . . . .... . .... .. .... . .... ..... ......... . .. . . 3,852 3,829 
Total Revenue ........ . .... . ....... ... .... .. ..... . .. .. . . . .... ...... .. . .... . .... . .... . . . .. .. .. ...... .... . 

Less: Promotional allowances.......... .. ..... ...... .... .. .... .. .. .. .... . . .. .. .. ..... . .... . .. ... .. . ....... . ... .. . . ... t-------+----....:....~ 
125,870 124,160 
13,884 12,924 

Net Revenue . . ........ ... .... . ........ . ......... ... .... . ....... ... ... ..... .. . .... . . . .... . ........ ...... . 111,986 111,236 

COSTS AND EXPENSES: 
Cost of Goods and Services .......... ... . ... .. ............. ... ... ............ . ... .. ..... .. .. ... •••.• .• ••• ••• •••• ••• ••••• 1-----....:....--1---....:.........:.....:.._i 

57,854 54,555 
Selling, General and Administrative ..... ... .. . .......... . . . . .. .... . ... . .. . ..... . ...... .. ... •.•••.••• .•• •••• ••• ••• ••••• 
Provision for Doubtful Accounts . . .. ...... .. .. .. ..... . . .... .. ... .... .. .. .... . .. .... •••••• •••• •••••••• •••••• ••••••••• •• .-------i-------'----< 

34,162 31,926 
862 821 

Total Costs and Expenses ... ..... ...... .... .... ..... .. . ....... . . . . ..... .. . . . . . ..... .. .. . . . . ... ..... . . -------1-------'----< 92,878 87,302 
Gross Operating Profit ... . .... . .. ... . .... .... . ....... . ... ... .... . •••• ••• •••••• •••··••·••·•································· 1-------'---l---__;;.:....:..:...:.._i 

19,108 23 ,934 
Depreciation and Amortization .. . . .... ... ...... .. ..... ... .. .. .. .. .... . . .... . .. ... . ... . •.•••• •• ••• ••• •• •• •• ••• ••••• ••••• 1------'---I----.....:....~ 

9,505 9,192 
Charges from Affiliates other than Interest: ........... .. ... ..... .. ... ... .. •• •• • • • • • • . .. . • • • • • • • • • • • • • • • • • • • • • • • • • • • • ~-----+-----~ Management Fees .. .... ... .. . .... ..... .. ... . ... .. .. . •·•••• •• •· •· •••··•••••• ••••• ·••••••• •••••·•• ••·••· •1--------1--------1 

Other .... .. . .......... .. .... ... ..... ... . ... .... .. .. ... .. ..... NOTE 8 .. .. . ...... ........ ....•... . ..... t-------'--+----.....:....-=--i Income (Loss) From Operations ........ .. .. .. ..... . . .... . ... . . .... •· •• ··•••••• ··••••• ••••·••••··························· ~---....:....-+-__ __;;.::...:..:.=.:......J 

1,082 l , 113 
8,521 13,629 

Other Income (Expenses) : 
(26,241) {25,043) Interest (Expenses) - Affiliates . .. . .. ... . ... . ..... ... .... . .. .. ... .. ... .... . NOTE 4 .... .... .. .... ... .. ........ ······ 1----...:.......:.......-,:-1-__ ~::....:..::~ 

Interest (Expenses) - External ....... . ......... .. ........ . ... . ... .... .. . . .. NOTE 4 .... ... ...... ... .. .. ....... ... .. . (2,831) (1,186) 1------=....:.......-,:-1-__ __,:~~ 
(620) (614) 
410 211 

(29 ,282) (26,632) 

Investment Alternative Tax and Relateo Incomc(Expensc) - Net .... .... .. ...... ...... . . .. .. . ...... . ....... . .. . 1-------=-----'-I----~~ Nonoperating Income (Expense) - Net . . .... . . .... . ... . .. .. . ... .. . . .. .. .. NOTE 9 .... .... .... ... .......... ... .... . 1--------1------
Total Other Income (Expenses) .. . .. .. .. . .. ... .. .. ... ... . .. . .. ... ....... .. . . . ....... ....... ......... 1----...:.......:.......-..,:-1---~:..::..:.::..:.::!.I 

Income {Loss) Before Income Taxes and Extraordinary Items .. ... ... . .. .. .. ..... . . ... .... .. ..... ....... . . ........ . (20,761) (13 ,003) 1------=---'-----'-I------!.::.:....:...:;..:..:;..!.. 

(20,761) ( 13,003) 

Provision (Creoit) for Income Taxes .. ... . ... .. ... .. ... ... .. ... ... ... ... ... .. .. ... ....... .. ..... .. ... .. .... . ...... ... . t--------+---------1 
Income {Loss) Before Extraordinary Items ... .. .. . . . . ..... •·••• ························································~---'--....:....----"+---.....!..:.::...:..:~ 

(20 ,761) $ (13,003) 
Extraordinary Items .. . . . .. ... ....... . .. .. .. ... • • • • • • • · · ····· · · · · · ··· · · · · · · · · ·· · · ··· · ·· · · · · · · · · · · · · · · · · · · · ·· · · · · · ·· · · · · ·1-:-------+--------I 

Net Income (Loss) .............. ... .. ..... . ... . . .. . .... .. ... .. ....... . ... .. .. .... . . . .. ... . . . ... . . ...... .......... .... .... . ... 1::$============:::::±:::::::::==~;;;~ 

The accompanying notes arc an intergral part of the financial statements. 
Valid comparisons cannot be made without using information containeo in the notes. 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES 
IN STOCKHOLDERS' EQUITY 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 
(UNAUDITED) 

($ IN THOUSANDS) 

NOT APPLICABLE 

Ending Balance ... .... . .................... .. .. ............... ................. •··~------1-----+-----t-------1 

I~!!: Pr;~=;';~ance (January 1) ........ ... ..... .. ........ .................... .. ~------1-----+-----t-------1 
Sale of Stock . .. ............... ... ...... .. ................... ............. .. . •· •~------1-----+-----t-------l 
--------------·······························~------1-----+-----t-------1 Ending Balance ............................ ........ .. .......... .. • • • • • • • • • • • • • • · · · 

Additional Paid-in Capital: 
Beginning Balance (January 1) ... ... .... ... .... ....... .. ....... .. .. .... .... . .. 
--------------· ................ ............. . ______________ ........................... ... . 

Ending Balance ........... ............... ........... ..... .. ..... • • • • • • • • • • • • • • • · · · 

If ~~'"S-::~-:7.! : : : :: 1-------11-'-----+-----t'~'------'-

·•···•···•••-·t1~ .•• •.••·1. •. Sale or Retirement of Stock ................. ... .... ........ .. ... .... • .. •· .. •1-----lf------+-----+:------:1 11 Ending Balance . .. ................ .. .... .. . ...... ............... ....... .... ...... ··~------11-'-----+------1-'------, 

1.1.i.'.·.~_! .•. 1 ... \.I S"!:_g_~_pti-:o_;_sB_:_ec_an_e~-v-at_J~-e-:_~_c_:_~_.i·tal_· ._ .. S_· ~-~-·~_:_. ·_·. ·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.~========~~=========):=========:~========~ 
_______ ...;__ ______ ••·····························1-----i--------:+-----r.------:1 JI •• Ending Balance .... . .. ..... .. ........ ... .. ... ... .... ... .. .. .. •••••• •••• •·········· I N~,=~=:=eal=in=:=~=al=i;=====~J=nan=N=u:=~=cu=~=/=. ·n=·~=.~=· ~=· ·=~eta=··=·~=l~7:~t~~":7 ··: :: 

Prior Period Adjustments .... . ... .. ... .. ... .. •••• •••••• .. ···················· 
Net Income (Loss) . ..... .... .. . ...... .. .. ........ .. ... .... ... .. ; ....... ...... . 
Dividends .... ......... . ......... ..... .. ..... .. .. .. ...... ..... ......... .... ..... . 
--------------······························· 
--------------······························· 

$ $ 

4/86 
The accompanying notes are an integral part of the ~UWlcial ~te~ents. 

Val.d · ot be made without using information contamed Ill the notes. 1 compar1SOns cann CCC-220 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

(UNAUDITED) 

($ IN THOUSANDS) 

... . ·.·.;.·.·•:• ... ·· .. .. 

:,J(~).')~::::::::::t::1:I::::::::::::i4).J$.'Jl(tt 
Invested Capital: 

Beginning Balance .. ...... . ....... . .. . . ... . . .. . .. .. . ... ... . . .. .. . ... . . . .. . .. ... .. ..... . ..... . .. . . . .. ..... .. . ... . . . .... 1-S ___ 1_23_,_74_5-+-S ___ 12_3.:.., 7_4~5 
Capital Contributions. . .. ... .. . ... ... ... .. ... . .. .. . . .... . . . .. . .. .. .. .. . ...... . . ... ...... . .......... . ....... . . . .. _____ 0--+------10 
___________ ............. . ... .. . .... .. ... ......... . ... .. . . . . .... . .. .. ... ················ 1---- --o-+------10 

Ending Balance .. . . ..... .. . . . ... . ... . .. .. ......... . .. .. .... .... . .. .. . .. . ... . . . .. .. . . .. . . . . . .. . . . . .. . .. .. . . .... ..... ... 1----1_2_3:....' 7_45-+ ___ 12_3.:..' 7_4---15 

Accumulated Income (Loss) : 
Beginning Balance .. . ... ... .. .. . .... .. .. . ..... ..... . .. .. •••• •• ••·•·•················································· ·---"------+---------1 (13,566) 8,973 

Prior Period Adjustments . . ...... . ...... ..... ..... . ....... .. . . . . •• .. ••• • .. • .. •• ........ ·•·• .. .. ·· .. · .. .... •······ 1-------+--------i 
Net Income (Loss) ........ . . . .. . . .... . ... . ........ ..... •••• .. •• ••· .. ······ .... ··· .. · .... ········· .... ····· .. ······ ·1----"------+------------1 

0 0 
(20,761) (13 ,003) 

0 0 
(34,327) (4,030) 

___________ ... ... .. ..... ... .. .... .. ...... ... .. ............... ....... ..... ..... .... .. .. . I--------+-
Ending Balance . ... .... ... .. .. .. ... .... .... ... ....... . ••· ·• ••························································· 1---"--'-~-

Capital Withdrawals: 
Beginning Balance .. ... . ... .. .. .... ... . .. .. .... . ••• ••• •••••·························································· ·1-----'-'--~---.:...:..----'-< (3,558) (1,825) 

Additional Capital Withdrawals .. .... . ... .... . .. ... .. .... •• ·••••••• •••• •·••·•••··•·•··························· ·1-------+-------1 
Partnership Distribution . . . . .. ..... .. .. .. .. . . ........... ......... . NOTE 10 .... . . ..... .... . ... . . . .... ... ... . .. t------'--~------'--~ 

Ending Balance . .. .. ...... ... . ... .. .... .. .. .. .. . ••• ·•································································· 1-----'----'-+---..;.._-~ 

(406) (431) 
(3,964) (2.256) 

Net Unrealized Loss On Noncurrent Marketable Equity Securities: 
Beginning Balance . .. .. .. ... . .. .... ... . .. ... ..... . •· •································································ ·1--------+-------l 
___________ . . ... . ... ..... .. . ... ... ................ . .... ... .. .. .. . ... . .. .. . . .. . ... . .. . .. 1------+------1 

-----------············ .. ······························································1-------+------1 
Ending Balance .. .... ... .. .. ... . .. .. ...... .. ... .. ..... ..... ... ... . ... .. .... .. ... .......... .... . ... .. .... . ..... . ... ... . ..._ ____ o--+ _____ O--l 

Ending Partners' or Proprietor ' s Equity ... . .... .. . .. . . ..... .. .. ..... . ........ ... . ..... .... .. . .. ... .. . . ....... .. . ... 1:::$===8=5 •=4=54::::::t:$===11=7=,4=5=9::::j 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

.... Cash Flows from Investing Activities: 
[]j{j Purchase of Short-Term Investment Securities ....... ......... .. .. ...... ........ . ............. ... ....... . l}l11 Proceeds from the Sale of Short-Term Investment Securities ......................................... 1--------~-----~ 
}j{[ Purchase Outflows for Property and Equipment ................. .. .......... ............ .. .............. 1-------'-(_3,_1_22..:.)+-___ __:.(....;3';...6_96~) 
fr~[':: Proceeds from Disposition of Property and Equipment .. .. .... ............ ............ ..... ..... . .. ... ·1--------+----------" i s ;:o~Er'::Ec:;:::~:= ~;=~:;~~ :1------(1_._35_3_)~----(-1,_23-3~) 

···:::::::·: Receivables .. .. . .. ...... ....... . ...... ... ...... .... .. .......... .. ..... .... .... ..... •.•••• .. ••• ••••••••• •• .. •••• ,:: j i Cash Outflows to Acquire Business Entities ........... .. .. .................. .. ........ .. .. ...... .. ....... 1--------~-----~ 

- Nd c..h P.-ovidod (U,od) by Inv ...... g A,oti,i°"' • : • : :: _ 1------(4-,-47_5_)1------(4-,-92-9-1) 

Cash Flows from Financing Activites : ii i Cash Proceeds from Issuance of Short-Term Debt .. ..... ...... .... .. .. ... .... .. .. ......... ..... ....... . 1--------~--------l 

i Payments to Settle Short-Term Debt ....................................................................... 1--------~--------l 
Cash Proceeds from Issuance of Long-Term Debt ....... .. ................... .. .. • ......... .... •• .. .... 1--------+----------l 
Costs of Issuing Debt .. . ....... . ..... ... .... ... ... .. ...... ••···•••·•·•··••···································· 1--------~-----~ 
Payments to Settle Long-Term Debt .. .... ... ...... .... ..... ... . ........... ............... ..... .... ........ ~------'('--206__.:.)~ ____ _;(~2.:..26~) 

I N§§.~~=~!
00

!-~!~:::::::::;: ::;::::: :::;:: :::;;;1-------~:°6-1_2_~~-----~-:-:1~1~ 

Net Increase (Decrease) in Cash and Cash Equivalents .................................................... 1------14_,_8_36-+ _____ 1_9'--,9_54---1 

Cash and Cash Equivalents at Beginning of Period ................................ • ........................ 1------58_,_02_4-+-----34--'--,04--12 

Cash and Cash Equivalents at End of Period .... .. .......... .. ............... ....... . .......... ........ ... ... 1:::$====7=2,=8=60::::::l:::$====5=3=,9=96==1 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

- ~;!::.f~--~~p~~):::::: ::: : :::::::: :: ::::::: : : : i-:!-----1.:..,7_64 __ +:----..:.l:..:,2..:.15~ 
~;: .. :}:: 

l2/g7 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE THREE MONTHS ENDED MARCH 31, 1994 AND 1993 

_ .=:::=:?r ilt mttl!ltt :r ==========:-=-=--

: ,1: :tJilreMJ :::::1:i :: 

Net Cash Flows from Operating Activities: 
Net Income (Loss) . . .. . . .. ....... ........ .. .. . ......... .. .. .... . .... . . .... . ... . ..... ....... .. . . .... . .... . .. .... $ (20,761) $ (13 ,003) t-----...;_----'-+------'--'---'-1 

1::::: No~:~=n Ina:::~:e o;;r~:~t= ::::;::1n:~~~ .~~~~~.=. ............. ... . . . . . . . 9,505 9,192 
I\!11::::: Amortization of Other Assets ..•. . .•.... ...... .. .. .. ... ..•.. ........... . .... . . . . ... ... . . ..... .. ..... .. . . . ~-----'--+----;__:....:.:.~ 

Amortization of Debt Discount or Premium............ .. . .. ... .... . . . .. ...... . ......... . .. . ...... . .. 4,395 3,677 
::::: :; Deferrt'd Income Taxes - Current . ...... . ......... . . ... .... . . .. .... .. .... . ............. . . .. ......... . .. f------'--+-----_.:....:.~ 

Deferrt'd Income Taxes - Noncurrent . .. ............ . ......... . ... .. .. .. ...... .. ... . . .. .. ......... ... . . t--------+------~ (Gain) Loss on Disposition of Property and Equipment . . . . .... ... ...... . ....... . . . ............. . .. . ~------+------~ (Gain) Loss on Casino Reinvestment Obligations ... .. .. .. .... ... .. . .. ..... .. .... .... .. . . .. . . . . .. ... . 733 617 
(Gain Loss from Other Investment Activities ... . ....... . .. . ... .... ... .. . ... . . .... . ............. . .... . 
Net (Increase) Decrease in Receivables and Patrons' Checks . ... ........ . ..... . .. . . .. ....... .. . .. . 557 1,069 
Net (Increase) Decrease in Inventories ... .. .. ... .......... ... . ...... . ....... . . .. . . .. .... ........ ... .. . . (339) 366 
Net (Increase) Decrease in Other Current Assets . . ...... . . .. .. .. . . ............. .. . . .......... . . . ... . 1,403 1,526 
Net (Increase) Decrease in Other Assets .. ... .. . .... .. . . .... . . . .. . ....... . . ... .. .... . ............... .. • (298) (183) 

:42.} Net Increase (Decrease) in Accounts Payables .. . .. ..... ...... .. . .. . ..... . ............ .. . .. .. .. .... . . . 

;;

.,,!·.,,•,,1.·,,•,,•.,.f-.•.: · • .. •5·j·l·j·j :: E:: : .,. Costs relatt'd to lease guarantee . ... .. ..... . ..... .. . . ... ... .. ... .. ... .. .. •.••••• •• ••• ••••• •••••·•·•·•···· 
ljj Net Cash Providt'd (Used) by Operating Activites . .... ... . ..... ... ..... . .... . . . ....... . ......... . .. . . . . ... . '========~======~ 

1,866 (360) 
18 ,661 18,822 
3,718 3,401 

483 416 
$ 19,923 $ 25 ,540 

SUPPLEMENT AL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

Acquisition of Property and Equipment: 

:::e, :::: ~i~~~~Pr=o~:g:!:~~·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.i..;$ _____ 3:...., l_22--i-;$~----=-3:....,~..:..:~::.......i) 

$0 : Cash Outflows for Property and Equipmcnt ... .... .... . ... . .. . .. .. .. .. .... . ... ..... .. .. .. . .. ... ..... .. . .. . .. . i..;$ _____ 3....;,_12_2-4-$;__ ___ __:_3•:...:6.:..96::.......i 

NIA $ NIA 

- $ 

•. :.:.:.'58.:~•.•.··:.••.:.• •. •.:.'.!. '1:~t==~-=~ · · . '.. . . ·. ··. _. f-$ ___ N_/_A __ -+$ ___ N_I_A __ 
·• . ·•, Consideration in Acquisition of Business Entities .... •• •••• ••••······································ 

Cash Proeceds from Issuing Stock or Capital Contributions. •·•·•••······································ ._$ ______ -__,_$;__ _____ 
~;. 

l2Jg7 
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TRUMP TAJ MAHAL CASINO RESORT 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 1994 
(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and Operation: 

--- --~ -

Trump Taj Mahal Associates was formed on June 23, 1988, as a New Jersey limited 
partnership. The Partnership was converted to a general partnership in December, 
1990. As part of the Plan of Reorganization (Note 2), the current partners and their 
respective ownership interests are Trump Taj Mahal, Inc. ("TIMI"), 49.995%, the 
Trump Taj Mahal Corporation ("Trump Corp."), .01 %, and TM/GP Corporation 
(''TMGP"), the managing general partner, a wholly owned subsidiary of Taj Mahal 
Holding Corp. ("Holding") 49.995%. 

Trump Taj Mahal Funding, Inc., ( the"Company") is a wholly owned subsidiary of the 
Partnership and was incorporated on June 3, 1988 for the purpose of raising funds 
through the issuance of its 14% First Mortgage Bonds, Series A, due 1998 (the "Old 
Bonds"), the proceeds of which were loaned to the Partnership for construction of the 
Taj Mahal. The Old Bonds were subsequently exchanged for the Company's 11.35% 
Mortgage Bonds, Series A, due 1999 (the "New Bonds"), as more fully described in 
Note 3. Since the Company has no business operations, its ability to repay the 
principal and interest on the New Bonds is completely dependent on the operations 
of the Partnership. 

The accompanying financial statements have been prepared by the Partnership 
without audit. In the opinion of the Partnership, all adjustments, consisting of only 
normal recurring adjustments, necessary to present fairly the financial position, 
results of operations and changes in cash flows for the periods presented, have been 
made. 

The casino industry in Atlantic City is seasonal in nature, therefore, results of 
operations for the three months ended March 31, 1994 are not necessarily indicative 
of the operating results for a full year. 

NOTE 2 - PLAN OF REORGANIZATION 

On July 16, 1991, the Company, the Partnership, and its general partners filed a 
voluntary petition for relief under chapter 11 of title 11, United States Code (the 
"Bankruptcy Code"). On July 17, 1991 these entities filed a Plan of Reorganization, 
as amended ( the "Plan"). The Plan was confirmed by the Bankruptcy Court on 
August 28, 1991 and the Plan was consummated on October 4, 1991 (the "Effective 

1 



- - -----------~ 

Date"). Pursuant to the terms of the Plan, the Old Bonds were exchanged for the 
New Bonds and certain modifications were made to the terms of bank borrowings, 
and amounts owed to both Donald J. Trump and his affiliates. In addition, 
approximately 50% of the ownership interest in the Partnership was transferred 
indirectly to the holders of the Old Bonds. Since the Company has no business 
operations, its ability to repay the principal and interest on the New Bonds is 
completely dependent on the operations of the Partnership. 

In accordance with AICPA Statement of Position 90-7, "Financial Reporting By 
Entities in Reorganization Under the Bankruptcy Code", the New Bonds when issued 
were stated at the present value of amounts to be paid. The effective interest rate 
of the New Bonds was determined based on the trading price of the New Bonds for 
a specific period. Stating the debt at its approximate present value resulted in a 
reduction of approximately $204,276,000 in the carrying amount of the New Bonds. 
This gain is being offset by increased interest costs over the period of the New Bonds 
to accrete such bonds to their face value at maturity. At March 31, 1994 the 
unaccreted balance of this discount approximated $168,022,000. The current interest 
rates of other borrowings approximated their stated interest rates as of the Effective 
Date. 

NOTE 3 - PROPERTY AND EQUIPMENT 

Land 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 

Total 
Less Accumulated Depreciation 

Net Property and Equipment 

2 

March 31, 
1994 1993 

$ 37,291 
649,218 
148,876 
31,053 

866,438 
(149,987) 

$716,451 

( in thousands) 

$ 37,291 
640,824 
145,005 
27,277 

850,397 
(113,698) 

$736.699 



NOTE 4 - LONG TERM DEBT 

Long term debt consisted of the following at March 31: 

Lon2-term Portion 

Due to affiliates: 

Other: 

Trump Taj Mahal Funding, Inc. 
Unamortized discount 

Net 

Bank term loan 
Other 

Total other 

Current Portion 

Other: 
Bank term loan 
Other 

Total other 

Interest Expense - Affiliates 

Trump Taj Mahal Funding, Inc. 
Accretion - bond discount 
Accretion - lease guarantee 

Total 

Interest Expense - External 

Bank term loan 
Other 
Working Capital line of credit 
Refinancing Costs 

Total 

3 

1994 

$752,881 
(168,022) 
$584.859 

$ 45,077 
89 

$ 45.166 

$ 180 
555 

$ 735 

1993 
( in thousands) 

$738,302 
(184,485) 
$553.817 

$ 45,257 
178 

$ 45,435 

$ 164 
296 

$ 460 

Three months ended March 31, 
1994 1993 

$ 21,363 
4,395 

483 
$ 26,241 

$ 1,062 
10 

109 
1,650 

$ 2.831 

(in thousands) 

$ 20,949 
3,677 

417 
$ 25,043 

$ 1,065 
106 

15 

$ 1.186 



Borrowings: 

The New Bonds bear interest at 11.35% per annum payable semi-annually on May 
15 and November 15. Interest on the New Bonds must be paid in cash on each 
interest payment date at the rate of 9.375% per annum (the "Mandatory Cash 
Interest Amount"). In addition to the Mandatory Cash Interest Amount, on each 
May 15 an additional amount of interest (the "Additional Amount") in cash or 
additional New Bonds, or a combination thereof, is payable equal to the difference 
between 11.35% of the outstanding principal amount of the New Bonds and the 
Mandatory Cash Interest Amount paid on that date and the immediately preceding 
November 15. To the extent that there is Excess Available Cash Flow ("EACF') of 
the Partnership, as defined, for the immediately preceding calendar year, the 
Company will pay the Additional Amount in cash up to 10.28% and the balance 
thereof may be paid at the option of the Company in cash or additional New Bonds 
provided that an equivalent amount of cash is used to purchase or redeem New 
Bonds. For the period from the Effective Date through December 31, 1992, there 
was no EACF. Accordingly, the Company paid the Additional Amounts on 
May 15, 1993 and May 15, 1992 through the issuance of approximately $14,579,000 
and $8,844,000, respectively, in additional New Bonds. Of the $14,869,000 Additional 
Amount due May 15, 1994, the Partnership will satisfy $2,621,000 in cash from EACF 
and the $12,248,000 balance in New Bonds. 

In November 1991, the Partnership obtained a working capital line of credit in the 
amount of $25,000,000 with a maturity of five years. Interest on advances under the 
line is at prime plus 4% with a minimum of 9% per annum. The Agreement 
provides for a 1 % annual fee and a 3/4% unused line fee and contains various 
covenants during the term of the facility. During 1994 and 1993, no amounts were 
outstanding under the line. 

Proposed Recapitalization: 

On April 1, 1994, the Partnership and the Company filed a Registration Statement 
on Form S-4 with the SEC relating to a proposed recapitalization which would 
include (i) an exchange offer with the holders of the Bonds, (ii) an acquisition by 
Donald J. Trump of all the Holding Class A Common Stock for a cash price of 
$29.50 per share, (iii) the repayment of certain indebtedness of the Partnership and 
certain of its affiliates and (iv) a new financing by an affiliate of the Partnership, the 
proceeds of which, together with certain cash on hand of the Partnership and certain 
new borrowings by the Partnership, would be used to fund the cash requirements for 
the transaction. The Partnership has obtained an agreement from certain holders of 
New Bonds (with respect to approximately 12.9% of the outstanding New Bonds) and 
Holding Class A Common Stock (with respect to appro~i~atel~ 52% of the 
outstanding shares of Holding Class A Common Stock) to part1c1pate m the proposed 
recapitalization and to agree to certain transfer restrictions with respect to all or a 
portion of their securities. The foregoing agreements will cease to be binding if the 
Registration Statement shall not have been declared effective and the exchange offer 
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shall not have commenced by June 1, 1994 or if the recapitalization shall not have 
been consummated by June 30, 1994. Reference should be made to the Registration , 
Statement for a complete description of such proposed recapitalization. No definitive 
agreements exist with respect to any such transaction, and there can be no assurance 
that such recapitalization will be commenced or consummated, or if consummated 
as to its ultimate terms. The transactions comprising the recapitalization would be 
subject, among other conditions, to receipt of a number of consents and approvals 
and to the receipt of the necessary financing. 

NOTE 5 - OTHER ACCRUED EXPENSES 

Accrued interest 
Accrued advertising 
Accrued payroll & related 
Progressive jackpot 
Accrued taxes 
Other 

Total 
** 

March 31. 
1994 1993 

$ 29,106 
2,764 

12,989 
2,287 
2,912 
5,654 

$ 55,712 

(in thousands) 

$ 25,972 
2,396 

12,714 
2,264 
2,705 

** 5,102 
$ 51,153 

** None of the individual components of Other exceed 5% of the total. 

NOTE 6 - OTHER CURRENT LIABILITIES 

Affiliates: 
Donald J. Trump 
Trump's Castle Associates 
Trump Plaza Associates 
Helicopter Air Service 

Advance deposits 
Unredeemed chip liability 
Insurance reserves 
Other 

Total 

5 

$ 

$ 

1994 

(20) 
160 

(206) 
(43) 

(109) 

1,014 
1,890 
5,569 

635 
9,108 

81999 

March 31, 
1993 

(in thousands) 

$ 258 
366 
(93) 
(43) 
488 

536 
1,735 
3,216 

599 
6,086 

$ 61574 



r 
NOTE 7 - OTHER LIABILITIES 

Other liabilities at March 31, consisted of the following ( in thousands): 

Def erred taxes 
Insurance reserves 
Accrued interest - Long Term 
Accounts payable - Long Term 
Lease guarantee 
Other 

NOTE 8 - CHARGES FROM AFFILIATES 

O ther: 
Rent 
Allocated salaries 
Trump Services Agreement 

NOTE 9 - NON-OPERATING INCOME (EXPENSE) 

Interest Income 

NOTE 10 - COMMITMENTS AND CONTINGENCIES 

Casino License Renewal: 

1994 

$ 7,155 
1,637 

10,390 

13,214 
117 

$32.513 

1993 

$ 7,155 
1,637 

12,759 
1,000 

11,384 
1,266 

$35.201 

Three months ended March 31, 
1994 1993 

$ 681 
202 
199 

$ 1.082 

( in thousands) 

$ 681 
149 
283 

$ 1.113 

Three months ended March 31, 
1994 122.3 

$ 410 
$ 410 

( in thousands) 

$ 211 
$ 211 

The Company and the Partnership are subject to regulation and licensing by the New 
Jersey Casino Control Commission (the "CCC"). The Partnership's casino license 
must be renewed periodically, is not transferable, is dependent upon the financial 
stability of the Partnership and can be revoked at anytime. Upon revocation, 
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suspension for more than 120 days, or failure to renew the casino license due to the 
Partnership's financial condition or for any other reason, the Casino Control Act 
provides that the CCC may appoint a conservator to take possession of and title to 
the hotel and casino's business and property, subject to all valid liens, claims and 
encumbrances. On March 15, 1993, the CCC renewed the casino license of the 
Partnership through March 31, 1995. 

Legal Proceedings: 

The Partnership, its Partners, certain of its employees and the Company are involved 
in various legal proceedings incurred in the normal course of business, including 
certain claims initiated in the Bankruptcy Court. In the opinion of the Partnership 
the expected disposition of these proceedings would not ha,·e a material adverse 
effect on the Partnership's or the Company's financial condition or results of 
operations. 

Partnership Distribution: 

The Partnership is obligated to reimburse Holding for its operating expenses which 
consist of directors and officers liability insurance, board of director fees and 
expenses, and administrative expenses. Total expenses for the three months ended 
March 31, 1994 and 1993 approximated $406,000 and $431,000, respectively. 

NOTE 11 - .JACKPOT PAYOUTS IN MERCHANDISE 

The Company purchased motor vehicles and antique slot machines to be used as 
jackpot payouts. This merchandise was accounted for as operating expenses of the 
Slot Department which are included in the accompanying statements of income as 
costs of goods and services. 

Three months ended March 31, 
1994 1993 

Merchandise - jackpot payouts $29.209 $22,896 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

SCHEDULE OF RECEN ABLES AND 
PATRONS'CHECKS 

MARCH 31 , 1994 

{$ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCE .YN.! ·:: ... \/::.,:: .. i .::::,/(:'.'. _:P,)§~9\fiififfr::,,::.fIJl ::: :::nicooONT=BACANc&• t:At.toW:ANc.it t A¢¢oONt s•imemvABur :r·ii.1:t 11t:ttt1::::1:tr:1tt1t::m111t:ttt1t:1t:11:::rr · • · · · ·· ·•·••· I}llt!if!Jif!fflf ::iitIIliiJ:\i{!Ilt ): ili{bl iil;i,il(};.ijfil: Patrons' Checks: 
Undeposited Patrons' Checks .. .. ... . .... .. ........ $ ---------7,603 

Returned Patrons' Checks ... .. ... .. ... ... .... . .. .. . 6,313 --------
Total Patrons' Checks .. .... ............. .... .. .. . 13,916 $ (3,491) $ 10.425 

1,973 Hotel Receivables .. ·····································---------+-------'-{2_3_3-'--)t--________ l_,7_40----1 

Other Receivables: 
Receivables Due From Officers and Employ 0 

Receivables Due From Affiliates ...... ..... ... . .. . 0 

Other Accounts and Notes Receivables .. ....... . 312 

Total Other Receivables .... ... .. ... . ... ... .. .. .. . 312 0 312 ---------+-------+------------l 

16,201 $ Totals {Form 205) . ...... ... .. .... .. ....... .... .. ... ... . $ (3 ,724) $ 12.477 l:::::================::::::l::===========l 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

ounter Checks Issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' cash 

:1:!!!ill:!!!!!!!
1
11:11:1:1:11:111:11111:11;1::1111:1:1:1111:111111111111111111 

8,027 

deposits)... . . ... ......... .. ..... .. ..... .. ... .. .. . ... . ..... ..... ...... ...... ..... .... . .... ... . ... ... ... .... .. .. . 60,002 t-----------'------1 Checks Redeemed Prior to Deposit {excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' cash 

,:::\)(,= deposits)... .. .. ..... .... ... .. ... .. ......... ..... ... ... ..... ........... .. ............ .... ... .. ............ .. .... {45,710) ········•:•:---
t----------'----'-1 '•\ti(' Checks Collected Through Deposits ... .... . .... ........ .. .. ..... ······································.. ... (12 ,474) II E.±~~==·=:-- ::--:: :-::-:: : :: : .. :::::::-:--:-:-:-:::::-:: :t-$ _______ ...;_{:_:_:-~~) 

-:=·=:::::=:=:=:=::••· 
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TRADING NAME OP LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

PROMOTIONAL EXPENSES AND ALLOWANCES 
(S IN TIIOUSANDS) 

FOR THE THREE MONTHS ENDED MARCH 31, 1994 

PROMOTIONAL ALLQWANCES PROMOTIONAL EXPENSE 
#OF DOLIAR #OF DOLIAR 

RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS 

Rooms 44,429 $ 5,379 $ 
Food 435,323 4,928 
Beverage 1,308,017 2,413 
Travel 6,991 739 
Coin 603,611 9,118 
Coupon 31,712 208 
Entertainment 41,611 774 
Retail & Gifts 3,010 107 
Other 8,891 182 29,675 2,245 

Total 1,869.983 $13.884 643.287 i12.210 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

R. BRUCE MCKEE , being duly sworn according to law upon my oath deposes and says: --------------------NAME 

1. I have examined this Quarterly Report. 

2 . All the information contained in this Report has been prepared in conformity with Casino Control Commission's Quarterly 
Report Instructions and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my knowledge and belief. 

Subscribed and Sworn to before me 
this 13th day of May, 1994 

.f, j Ii. /~·~,HV Signat 7 
r.tAP.YArm s. cormmt 

IIOTARY PU!UC CF ~f\'! !'.::r:~.p; 
-l1y Gemmission Ex,,ire! Jen. 11, 1930 
Basis of Authority • 
to T alee Oaths 
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SIGNATik ttk 
Senior Vice President, Finance 
TITLE 

0548-11 
LICENSE NUMBER 

On Behalf Of: 

Trump Taj Mahal Associates 
Casino Licensee 

CCC -250 




