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PETROLEUM GROSS RE~EIPTS TAX 

CHAPTER18A 

PETROLEUM GROSS .RECEIPTS TAX I - -. 

Authority 
N.J.S.J\. 54:50-1 

· Source and Etfectiv~. Date · 
R,1997 d.74, effective January 23( 1997, 

See: 28 N;J.R. 5159(a}, 29 N.J.R. 585(a). 

Executive Order .. No. (;6(1978) Expiration Date 
Chapt.er· 18A, Petroleum Gross Receipts Tax, expires .on January 23, 2002. . ... · · .. · · · · •··· .·. 

Ch~pter Historical Note 
•, I 

·. Chapter 18A, Petroleum Gross Receipts Tax; was adopted as R.1992 
d.30,effective Februaty 3, 1992. See: 23 N.J.R. 3715(a), 24 N;J,R. ' 

. 473(a). 

Pursuant to ~ecutive Order N~. 66(1978), 1 Chapter.18A '1as rea-
dopted as R.1997 d,74, effective January 23, 1997. See: Source and 
Effective Date. See, also, section annotations. · \ . 
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APPENDIX·. 

SUBCHAP'TER L SCOPEAND DEFINITIONS 

18:18A:-1,1 Purpose and scope 

The. rules contarqed in this chapter are for the purpose of 
describing and explaining.· the · application artd . in;tple1nentas 
tion of··.the Petroleum Products.-.Gross Receipts, Tax Act, 
N.J.S.A 54:lSB-1 et seq. (P.L. .1990, c.42) and 1as subses 
quently amended, The scope of the rules is derived frp1n 
the statute and the chapter is proposed and adopted pursu: 
ant to it. · · 

18:18A--1.2 Definitions 

The following words and terms, when used in,this chapter, 
shall ha~e the following· mea11ing~,. unless the context 1clearly 
indicates otherwise: . . . . , i. 

. The ''Act" means the ''Petroleum Products Gross Re~ 
ceipts'fax f\ct,'' P.Ll990, c.42 (N.J.S.A. 54:lSB-leti;eq.) 
and any ~niendtnentsthereto. · · 

\ . _. / . 

"Blending" m.eans combining,.· compounding, oi:; moong 
one or more petroleum products with -additives or other 
substances· resulting fa a new or enhanced. petroleum prod-
uct. · · · · · · · · 

"Book transfer" means: 

J · 1. An )accounting procedure for simultaneously set-
tling multlple petroleum delivei:y obligations in which tlle · 
following occurs: · ' 

i. • Three or 1nor~ 'petroleum .compani~s have sec 
que11tial product supply'--ot,ligations to each .other for 
!he same volume. of product; 

ii. Each custOitier of its supplier in the sequence 
agrees.to release its supplier from its delivei:y obligation 

. in co11sideration for that cu~toflle,r's supplier causing .. 
( directly or ·indirectly) its customer·. to be..:released .from 
its deHvefy obliga~ion to the next party in the sequence; 
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\ 

<. - .. , C•iii: TtieseqqentiaJ, rele.ases'conunuedo~'th,e,chain .· : "Bxc);l~ge agreement','-µ1eans;tjie loaging ofapetroleuin 
\ unb.· ~il,th1e f'.rrsdtfr. party,-tind, thlie· delivbelig.~t~baitl;b ·wbicb hth. as . pro~u

1 
ct ·e.P}id' onet .·· com~~!i· fo1· anot. ~er coAn•.· inpruihy to filb:~tate .. ··.('J) ·:: 

I ecm re ease ·. om s, e ye:ry o a 1<>}.l,'; :·~ines e , supp y n. e s a a pauJ,\;war oca1on. . . • exc ange mance , 
. )ast,,jaity Jn the chain bf releasing. tb¢f;pe~tiltim~te ; C • settlenieµt is a conim<>ri metllod used to bahµfoe out the -". , ·: 

·. i' p~ from:its delivery obligation; _:.> .. ' . . . . . _· product irec~ivabl~ at a specifi.ed"time. . e~change bru- •._ 
- ,- '· •, · · · ··· ··· '. ance settlenienHs an ecQilomic value esta,blishe<;I for the , 

.. :_- >·'· fef:. ~. ·,·r-Tan.o, ·. lb, (Y~ical . vownie . of pro,d'll~:;i~ , evet tr~~ , . vol times involved arid . booked. accordingly i,y--=e!lch party to ·.··. 
- , • · the _excli~ge. · · · 

./ ..... ·_, ..... ·,.•" .. ,., .. ". ··: ... · .· ·.· ... ,·, ."> \ ....... :·c.··. ,.·.•.. ,·>· .. ·\·: .. 
·. ·., v: .. ; All parties.book ide11t,ical •volumes fro1njbegin- "Exem.pt-organization•~-meilnsJtA .organization authorized 
·.' Jllllg}o.''en(i.> 11 · · · ··, ·· · ·as ~~¢inpt,otg~ation:withth~ Division ofJaxatioh for 

... -.bo.: ... '.:2,ok.':.~::.·.-.ansfi.·.·ad~.} .. l.·.~.· .. ·· .• y,,~d.sJ°~~:n~.···~. s: .. ·'s.··, m_:·()····.:~:.e.:~:a.r .. al .. t·:··r.i~. i; :.·.•.···· s~es anfuse tax putposes, " . . .. · , . . 
"Exportation" 1pr 1'exp6rt'·' JDeansthe: conyeyance of pe, / ' , . 

t 'qu~ed distrib\lto:,; or direct payinent:-pepnifhoJder:to, . ·. tt:pieun:i: products : fro:in New Jet~ey tcf a location outside 
another qualified disµibtitor' Or direct p~yttie1,1i:)penniL · · , · · ·· · · · · 

< holder, · · · ·· ! _ . · i: , · , , < . NewJe~ey.for $e purpose of sale orµs~ ou~siqe thest,te, .. 

' < \ . . , . , ' >< , . . . ·. : ''Firs~ Sale' of petroieuin p~oduct~ wi~ this" State;.:~eans •'\ 
.· ''O)mniercial .consume.rs" means those CQJ!lpanies;'.that ·. tpe ii1itial•$~e of petroleum products:delivered·fo a loc:adon 

_pro(Jµce, consume, blend or distribute- substimtial quantities . . · in·. New; Jersey and ·sold ·to a purchiiset witlch is riot a •. · 
" ", · . 9f, petr~le'um Pt:~d~ctS. in the state, ~~~pmtj~s m~g, sales : i:listpbutor or· thf boid~r · of a direct' payinent , p~nnit A · · · .. 

_ pursuant t~ a wn,~en con~a~t ext~nding one year or longer . · / C'first s~e of·p~µ-9leuni,prociuctsyvithin this ~State'.' does'il<:lt > . ' w. ~onprc;fit enttµes,,qualifyin.g' llD(i~~. N;,.T;S,+ ·.· S~:3,2b-9(b} . 1 . include : a: book .or .eil:cJl@.ge .transfer. of. petroleiµn•.products 

. ·. ·. •·· ... ~~.::: o~~~:!~sfe~·.~t~~~ed••to.·.,;be::~1d r .. -.th~:.·.·Ot~i~~cy 
entities qtialifying,under N.J.S:A ~,4:3213:--9(a); or s11c~ other · · · •. ·· ·· · .···. " · · •. · · · · · ·. · · · 

. ~inpany,as may be _li~~ed tiy'the I)ir~ctor. · ., . ·. ·, . = ''Gro~s , receipts" :m:~aris, ,an coiisideratiori;_ 4erived fro~:; 
·. : ; . first sales of peqoJe~m: products withiri' this Stilt~. as herein ·. · 

. . · "Company', means a corp~i"atign: p!ll'tilership, limit~ -, denned( ,. Gros~ r~ceipts' ~fill n<>t)riclqde: . ., ) , 
partnership association; indjvidual; or ai;iy.fidllciary or<>ther- . · ·.· 1 ' <(i · · · · 'di, ci i/ ''ai · ''! ' 1 .·. Q 

: ,person ,o'r' entity engaged iii activiti~ .~»bject't9 ,the J?etrole~ •. ·. · pSrt· .• ·ao.·1td.· .. e·.·.u ..• l'.i; ct·c···.·····:~.~~:.ti.tiii.~' St:.·. ~.{;.old.·' .. ·:.·. exp.~.· .... :;~,:. ·ti·~·O .. ·.~/.··ft··~.·tr.o. : .•... e:. j,/ , , . , · 'um Products Gross Re~ipts Tax Act.: .· ·· · · ·· •. · < / ; . . " , 
C .. : ,;Dire<:t< pliynient permit· .. b~ldei'•:. ,,mlaiis}:~: co~eiciiil . '· 2;. i. Cons1.derati9n. deri~ed · frQlli .. sales of· No. 2 . :fµ.¢1 · oil > .•• 
•,CCinsufuer which has registered.with tile Pirectqr pursuant •to .. •· ,o. b,. · use~- ·eicl,usiveiy>f~r residentutl_ .. heatµig or sales .<>!.· ,•: •• 
. j:iiese· rides' and . engages 4t· ... ble1;1dil1g/manufu'.ctµting, in the . >. · ' ... propane. gas us¢d for residential· heating; . In. addiµon~ on ··. 

. . siile of NO. 2, No: 4 o_r j~'o: 6 fuel'oU or kefosiJ.)'¢· µsedJor' and ·after: July 1; )99fl,etroleum prochi,cts do not•include 
:.·<. 

·. residential heating purposes ··c:i-propane used for fesid;ndal · N'<>,•· }(f:iiel.oil;'.i~Q; '§. fyel <>if; ;anf,keroseµe 'to :~e ~ed , . 

. ·.·; .. ·.·.•··.bo· ... re.' .. ···.~ .. ~.tino_;,r.·eg•!,~rpco·.··l:~.·· .. ~.•.·e·~r·.oce:r .. ·•;c• OIS·.·.··ns.··.aum .•.. ·.•.'c···.···Oes,:mm; .. ·.'.b .... ou.·.•nrik··.··ce.'_•··at.:med.·.:.• .. ·.··e·_.,:fil-,:.'·.··.:.·co·:.e.···.• ... :~ ..• nslll.U.·.• .. m)nm•.'t .. eg'r.s!l ... t .. v·~~.e .. ·-·· .•. -.... ··. exc;l~sjvety· .. ·.fot:resideritial. us~;• Resi:tlential.·he11tirig in-••·.-· 
.LI -e-· . ... . ¢Jud.es ail fOm:IS· of beating. jncl~ding, for exaµipJe; tlie 

-tion fuel.iQ intersfat~r,otforeign, cQilu.nerce-, or sucli .other .. heatjn~,P~·~;wa~er,·~~if~o~(()~ , .. ·.·· <·. ·,: ·: t< • 
: .· company as may be licensed by the:::Qirector<p~U~nt fo :· ·.·. 3!; The'tax imposed under N.JAC. 18:18J\:..,2!l {see ·. 

N:J:s.A/ 54:lSB-12. J)irect:t>a.y:tDent peniiitholdprs are · NJ AC 18·18A2 lfcir an example)· · .. · , .. ' 
:1:i:o!: file reports art<f r~mit applicable tax f~~r to; . . {l .ci'n~~deta:;~ :Jerived from rlipts fr~111 s~es- ~il\ . 

·~, < . and: after,Jtily.;11.'1990 :of petioleuinJ>r6dqcts tised by.: 
· .••.• •IDir~r'' means the. :o~~or. of; the Division of Tan: .. : m.arµt~ ves~ls.engaged in .int~rstate ·o~ foreign•commerce;. 

, '~911-~- tlie .Dep~erit ofTr~~ury.\' · ,, . <' , . . ·. ·- . ·s.; ,' Con~ideration ;deriyed from ;~es 011.an.d afte~ !lily , 
· . i, ~990 of ayi!ltiorf,:niels Us~d: bjr . comµion .carrier{ 1rL 

, "Distributor'' W.~ 1m4 includ~:~vety ~m.p~,wliefev, . interstate or foreign commerce other than the "burnout'',, 
•'er resident·or located~ which impotts·mto thi.S'St11te.peqole) ' po~idn •.• :taiabie: , pursuant t9 •. ,calcub1tii>ns. at· N,J.A.C: 

.. pi~ucts for:~. '~ibµµgn,·stora,gf?rs~e U) .. thi$ 18:fS}.\"'.'6;~;.> . . . . ' .· ~- \ . 
· S~ate ~er tlie . same shall reacll tbis . State; : and W,so •· ev,e-ry ·. .. 6} Consideration. derived from sales of as~haltic mate-

,· :· .."·¢0. mpa.n. I~ 'whoprQ<iuces.'. ' re .. fin~s.;.· m .. a,n. ufa_ .. ¢ti!.i:.·. es,. :b.l~nds. or , ' . 

·'-: 

- :'.,-tial~.-OD..-.an~l~e~·.Juiy. :1,-~991;> ·.,. _.:.: .... -::.::·: .. 1 -: ·, · . . .. · consipounds. pet,rolewn,, prQduc.ts and 'sells;, )11~esii, st9res or · · 
, ·. }ctistribµteS th~jame: wi~Jn,,,·~- State; an4 JVhich holds a , 1: ,:, Consid~~atiriri. derived . frbm sales of petrol~~ .. ~ 5 1 · . 
. · . ,'=i~tt:t::!'.i ~:at~.)'~ T~. • ~~Id l9 .•f;P~ en~ ott ODd *'July).~"{' 
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