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· TRAD I NG NAME OF LICENSEE ___ T_r_o_p_i_c_a_n_a_H_o_t_e_l_/_C_a_s_i_n_o ____ _ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER j 1 , 1.9 85 

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECE I '!ABLE BALANCES 
DESCR I PT I G~I ACCOUNT BALANCE ALL0',O,NCE ( b) (c) (d) Patrons' Checks: s 

Undeposited patrons' checks o • • o • o O O O • • 0 • 0 ••IO eO 0 7 752 

Returned patrons' checks 0 0 0 0 0 0 o o o o O O O O O o 00 0 0 IO O o 9 898 
s Total patrons' checks ......................... 17 650 (9,005) 

Hotel Receivables .... ............................. 327 ( 38) 
Other Receivables: 

Receivables due from officers and emp I oyees ••••.• 14 

Receivables due from affil i ates ................. 903 

Other accounts and notes receivables ............ 736 

Total other receivables ....... · ................ 1 653 

Totals (Form 305 l •••••••••••••• ,,, • •, • • • · • • • • • • • • • • :s 19 630 s (9.04'!) 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(Q) 

Beginning Balance {January 1 ) ...................... •·· ................................. Counter checks issued (excluding counter checks issued through transactions re lat fog to consolidations, partial redemptions, substitutions, and patrons' cash deposits) .............................................................. ' ....... Checks redee111ed prior to deposit (excluding the unredeemed portion of counter checks redeeffled through partial redemptions, and excluding checks redeemed through transactions relating to consolidations, substitutions, and patrons' cash deposits) ..................................................................... Checks collected _through deposits ................................................... Checks transferred to returned checks ............................................... Other adjustments ................................................................... Ending Balance ........................................................................ 
"Hold" Checks Included In Balance On Line 16 .......................................... Provision For Uncollectible Patrons' Checks ........................................... Provision As A Percent Of Counter Checks Issued • • • • • • • • • • • • • • • • • • • • • • • • e • • • • • • • • • • • • • • 

-

~CC0UNTS RECE l'JABLE· 
i( e ) ll ET OF ~LWIIANCE 

s 
8 645 

289 

I 

1.653 

s 10 S87 

AMOUNT 
(h) 

$ J.0,144 

2;1.2,91~ 

( 166,823) 
( 43 964 l 
( ll, I ~;i.;;p 

(4) 
s 7 I 7 ;i, 

s 
s ~,U~ 

1.4 

CCC-34 
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TRADING NAME OF LICENSEE __ T_r_o_p_i_c_a_n_a_H_o_t_e_l/_c_a_s_i_n_o _____ _ 

STATEMENTS OF INCOME 

FOR THE YEARS ENDED :)ECE;~S:'.R 31 , 19 ...S.S... and 1 9 94-

(UNAL,;OliED) 
( 5 ' r: THOUSANDS) 

DESCRIPTION 
(b) 

(C) 19 85 

R1wenue: 
Casino 
Rooms ••••••••••••••••• , , , , • •,,, • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and beverage •••••••••••••••••••••••••••••••••• , •••••• , ••••••• Other ••••••••••••••••••••••••••••• , , , , , , ••••••••••••••••• , • •• •, •,. Tota 1 revenue •••••••••••••••••••• , •••• , •••••••••••••• , •••••• , • , Less: promotional allowances ••••••••••• NP.te. lJ.-:7 .....•......... Net revenue ••••••••• . • ••••••••••••• , •• , , • , • , •• , ••• , ••• , • , • , •••• , 

Costs And Expenses: 
Cost of goods and services .............. NP.te. l.:t--:8 .............. . Selling, general, and adrr. i nistrative •••• NP.te.l.:t--:8 ....•......•... Provision for doubtful accounts •• .••••••••••••••••••••••••••••••••• Total ••••••••••••••••.•••••••••••••••••••••••••••••••••••••••.. Income (Loss) Before Depreciation And 

Amortization, Charges From Affiliates, And Interest •...•••••.•..••.. Depreciation and amortization ••••••••••••••••••••••••••••••••••••• Charges from affiliates: 
Interest ••••••••••••••••••••• • • • • • • • ,ijp.~~ • J:-4~~. • • • • • • • • • • • • • • Management fees ••••••••••••••••••• •• .~P-~~. U~8 .............. . Other ••••••••••••••••••••••••••.•••••• tlo.te. U e. • ............ . Interest expense - externa 1 .•. , .•....••• ~P.t.e. l.:t-:9 ••.•••••••..... Income (Loss) From Operations ••••••••••••••••••••••••••••••••••••••• Nonoperating income (expense) - net ••••• ~P.t.e. l.:tJ;-:-£5 ............ .. Investment alternative tax and related income (expense) - net •••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (Credit) for income taxes ••••• :tllo.t.e.J:~-::LO •••••••••••••• Income (Loss) Before Extraordinary lte111s •••••·••••••••••·•··•·••••·• Extraordinary items (net of Income taxes -

19-a_; $ -o- ; 19Ja,4, S -o- ) ?iQt.~ .:t:t:-.U ••• • • • • •• • • Net I ncon,e (Losa) •••••••••••••••••••••••••••••••• • ••• • • • • • • • • • • • • • • • 

The 1cc0111i,•ny i "9 notH •re 1n I n1:99n I part of the financial st•t...,,ts. V•lfd cQl!fMrfsons can~ be lllde 
"ithout usi"9 infor111nton contained tn the notH. 

263 675 
28 3101 

235 365i 
I 
I 
! 

131 Olli 
52 475j 

3 161 
186 647! 

48 718 
8 065 

6 226 S 

(d) 19 84 

220,804 
14 862 
36 833 

6 641 
279 140 

33 665 
245 475 

128 669 
58 887 

2 661 
190 217 

55 258 
042 

7 731 
8 
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TRADING NAME OF LICENSEE Tropicana Hotel/Casino 

Current Assets: 

BALANCE SHEETS 

CECEMBER 31, 19 ANO 19 84 

(UNAUDITED) 
( 5 I N THOUSANDS l 

DESCRIPTION 
(bl 

. ASSETS 

Cash ...... ·. • ................................... ..................... Marketable securities ............................................... Receivables and patrons' checks ( r. et of a 11.:;wdnce for doubtful 
accounts - 19 as.., $9,043 ; 19 .li• S 6,997 1Np,t;~. ;l:.k:6 ... Inventories ........................................... ·•• .• .......... Prepaid expenses and other current assets • • • • • ~Q1:#:!. .:Ul.-::\. ....•.... 

Total current assets . ... . ........ ... . ... .. . . ... ......... .... .. .. .. 
Investments, Advances, And Receivables .~01:A .:Ul.-:~. Ii. .:U:-.ij .......... Property And Equipment - Net ...... · .•••. • f:19t.~; ;J:l.-:l . ...••.•.••..•.•... Other Assets .......................................................... 
Total Assets .. ........................................................ 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable .................................................... Notes payable ....................................................... Current portion of long-term debt: 

Due to affil !ates ................................................. Other ............................................................. Income taxes payable and accrued .................................... Other accrued expenses • • • • • . • • JiQ1:I!. .• i;.~-; }. ...................... Other current liabilities . .r:Jot.~. i;.~e. ji,. .?i9t.~. i;x:.~-:-~ •............. Total current 1 fab;J ities ......................................... 
Long•Term Debt: 

Due to affiliates ................................................... Other • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • NP.1;~. ;I:.l;-; ~- ................... Deferred Credits .••••••••••••••.••.••••• ~P.1;~. J:.J; ••••••••••••••••••• Other Lfabil !ties •••••••••••••••••••••.• ~P.1;~. >.:ti-:;> ••••••••.••••••••• Connitments And Contingencies 

Total Liabilities ..................................................... 
Stockholders•, Partners', Or'Proprietor's Equity ,ijot.~. i;.~4. ii,. .:U:-.l.~ 
Total Liabilities And Equity .......................................... 

(cl 

s 

s 
The NCQllllan,i"f notH ere 111 f111 .. r11 paN of the 

ff11ane111 1c11...,.1a. V1lfd e~ilOfta ClftftOI lie .... 
writftou~ 11al"9 '"'or•ecfOft eontaf~ fft tfte l'lotN. 

19 85 (d) 19 84 
Restated 

I :s 
20,112 i 4,441 
-o- -o-

10 587 12,339 
1,770 1,832 
1,550 2,122 

34.619 1 20,734 
i 
I 

233.667 ! 73,636 
85,015 1 88,322 

2,061 : 2,546 
! 
I 355 I 362 15 185,238 

s 
16 977 2,170 
-o- -0-

-0- -0-
4 i;3c; 4.231 

172 1.143 
1? 227 11.669 

3.120 8 877 
37 131 28.090 

-o- -o-
20.697 22 231 

2.263 1 457 
169 R1.4 14 229 

229 905 66 007 

125.457 119.231 

335. 362 S 185 238 

CCC-305 
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TRAD I NC NAME OF LICENSEE _..;;T;.;;r..;;o;..p..;;i:.;c:.;an=a~;.:Ho.::..=t-=e-=1:.:./..;;C:.:a;.:s:.:i::.;;n.;,;o;._ _____ _ 

STATEMENTS OF INCOME 

FOR Tl,C: THREE ~10NTHS ENDED OEC:Y2ER 31 , 19 §2.._ ~nc 1 J 84 

(!.J NAl,DI fED) 
( S IN fHOUSANDS) 

DESCRIPT !ON 
( b) (,.;) 19 i 

I {d) 19 ~A I ~ -
' Restated 

Revenue: 
IS I. I 1::i Casino •••••.••• • ••.•••.••• . .......••.•••••..••••.••••••.••• • ...... r1 _____ 4~9:..!..,~2~0=1_i..__ ____ ~4;.;:9~,~4~9;..::2 Rooms .•..••••••••••••••••••. ,.......... .. ......................... 3,184 i 3,474 Food and beverage • • • • • • • • • . • • . • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • . • • • 7, 363 1 8, 8G4 Other . • • • • • • • • • • • • • • • • • • • • . • . . • • • • • • • • • • • • . • • • • • . • • • • • • • • • • • • • • • • • 1,508 1, 3G 7 Total revenue.......................... . ....................... 61,256 63,21, Less: promotional allowances •••••••• .. +f:-.~ ................. . Net revenue •••••••••••••••••.•••.•••••••.••••••••••••••• • •••••• 

Costs And E~penses: 
Cost of goods and services ••...•••.••••••• • ••••••••••••••••••••••• Selling, general, arc aoministrati"e ............................. . Provision .for doubtful accounts • ...•••.••.•.•••••••••••••.•••••••• Tota 1 ••••••••••••••.••• •• .•••.••.•••.•.••••••••••••••••••••••••• Income (Loss) Before Deprec;ation Ar.d 

Amortization, Charges Frcm Affiliates, And Interest •••••••••••••..•• Depreciation and amortization •••••••••••••••••••••••••••••••••••.• Charges from affiliates: 
Interest ••••••••••••••••••••••••••••••••• • •• • • • • • • • • • • • • • • • • • • • Management fees •••••••••••••••••••••••••••••••••••••••••••••••• Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Interest expense - external •···••••••••••••·••••••····•·~---······ Income (Loss) From Operations ······•·•••••••••·•••••···••·•·••······ Nonoperating income (expense) - net··••···•·•••·····•·••·•·······• Investment alternative tax and related income (exp,ense) - net ...... Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision {Credit) for income taxes ···••••••••••··••••••·••··•·••· Income {Loss) Before Extraordinary Items ·•••···•••••~•·····•·•·•···• Extraordinary items (net of income taxes -

19~. $ -o- ; 19§.!., S -o- ) ..................... .. Net I ncccne (Loss) ••••••••••••••••••••••••••••••••••••••••••••••••••• s 

of tfte 
n,. accQ11Penyi119 notH tr• an fnt .. r11 ptrt ffnencftl atat ... nta. Velfd c0111Ntf1on1 canno,: 
11ftftout ii1t119 fnfof'Ntton conutNd fn tl'le 

"111148• 
notn. 

• 

6,261 ! 8,13C 
54,995 I 55,087 

I 
I , 
I 31,371 1 30,326 1 

13,852 , 12,296 
921 1 1,014 

46,144 I 43,636 

8,851 11,451 
2,046 2,105 

I 
-o- 2,200 

114 54 
11 275 5,155 

1 064 1.129 
(5,648 808 
4,573 2 sos 

43 (71 0 
(1,032 2,607 

(602 1,813 
(430 794 

-o- 292 
(430 S 1,086 

CCC-31 ! 
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rR.AOitJC ·:.-ME OF l..lCE:11SE:'. Tropicana Hotel/Casino 

CHANGES I N STOCr<HO!...DERS 1 EQUITY 

:JESCiU PT! CN 
'. bl 

CJ,:,r,,on St:ck: 
3eginni~g ba!Jnce ( JinuJry ' ; . .... ... .. . . . 

5dle of stock ............... .. .. .. .... .. 

~!"d ; :,g :,al ~nee .•. •• ................. . ... . . 
Preferred Stock: 

8eginning balJnce (J!nuary ! 1 •••••••••••• • 
Sate of 1tock ••.. • •. . ..• • '. ..... • .... . ... 

See Schedule 320-A 
:'. ~ding 3alance •••••.•••••.•••••• • ... .. ... . 

~dditional Paid• ; :, Ca0ital: 
3eginning balance (J anuary '. l 
See Schedule 320-A 

Ending balance .•..•. . •..••.......•....••.. 
Treasury Stock: 

Beginning balance (January t) •••• • •••••• • • 
Purcnase of additional stock • • •• .••••••• 
Sale or retfr1111ent of stock .•••••••••••• 

Endf ng ba I ance •• , •••.•••.••......•.••••..• 
Subscriptions Receivable For 

Capital Stock: 
899fnnfn9 balance (January 1) 

---------------······· End f n9 b• 1 1nce ............•.......•.....•• 
Net Unre1ltzed ~oss On Noncurren~ 

Marketable Equity Securities: 
8egtnntn9 balance (J.,,u1ry 1) ···••·•··•••• ---------------······· ---------------······· Endf ng bl 1 •nc• •••••••••.•.•••...•......••. 

Retained Earntngai 
· 8egfnnin9 1Ml1nce (January 1) ·•••••••••••• 

Prtor period adjustments •••••••••••••••• 
Net f ncoae ( 1 oaa) ••••••••••••••••••••••• 
Of vf dertds •••••••••••••••••••••••••••••• • ~~------..... ------······· Elimination of deficit at Juue. .29. 

End t "9 ba 1 ance ••••••••••••••••••••••• J..98 • Endtng Stockholders• 
Equf ty ..•••••••••••.••..•.•.•........•.... 

· ? 84 

100 1 

100 1 ' 

The 1ccoap111y t "9 noin ire 1ft t 11tetra 1 P•" of- tt,e ff111nci11 si1i11Nttts. Velfd c-,er110fta c1nnot be Mtcte 
"ithoui 1.1stng tnfo,,..cton conutMCI tn tM noi". 

'. , 84 

100 

100 

1 

1 

78,902 
78 902 

565 

29 565 

(33,783) 

21 

763 

ccc-12.0 



STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

SCHEDULE 320-A 

Preferred Stock 
Beginning Balance (January 1) 

Assignment of Mortgage Receivable in Exchange for Preferred Stock - Class B 
Conversion of Inter-Company Debt to Preferred 

Stock - Class A 

Ending Balance 

Additional Paid-In Capital 
Beginning Balance (January 1) 

Contribution from Parent (RNJHC) - See Note I Contribution from Parent (RHOC - See Note II~l2 Conversion of Inter-.Company Debt 
Dividend 
Elimination of Deficit at June 29, 1984-See Note II-12 

Ending Balance 

$ -o-
50,000 

28,902 

$ 78,902 

$ ~o-
4,565 

26,425 
251,000 

(226,000) 
(26,425) 

$ 29,565 



TRADING NAME OF LICENSEE Tropicana Hotel/Casino 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 
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FOR THE YEARS ENDED DECEMBER 31, 19 .§.2. ANO 198-4._ 

(t.:NAUOITEO) 
( S IM THOUSANDS) 

DESCRIPTION 
( b) 

I Invested Capita!: s Begir.ning balance (January 1) ...................................... Addit•onal capital invested ...................................... ................................... Ending balance ..................................................... 
Accumulated Income (LOH): 

Beginning balance (Jar,uary 1) ...................................... Prior period adjustments ......................................... Net income (loss) ................................................ ................................... Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1 ) ...................................... ( Additional capital withdrawals ................................... ( ................................... Ending balance ..................................................... ( 

Net Unrea 1 i zed Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ...................................... ( ................................... . ................ ·-................. Ending balance ................................................. • .... ( 

Ending Partners' Or 
Proprietor's Equity ................................................ s 

(cl 

ni.. ICCQlltt.,.,i~, ftOCH •r• 1ft tnc .. r1I Dirt of tfte ''"•nct1I 1t1c--c1. V1lfd coa!NtftOftl Clft"" lie l!lffe ,.. UIOUC wa I"' I ftfoNHf .. COfttli,,.. I" tl'le "Gt •• 

19 ( d) 19 -- --
5 

·' 
! 
I 
I 
! 

' 
I 
i 

NOT A!PLIO!.BLE; 
) ) ( 
) ( ) 

) ( ) 

) ( ) 

) ( ) 

s 
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TRAD I NC NAME OF I. I C~NSEE ___ T_r_o_.p_i_c_a_n_a_H_o_t_e_l..;/_C_a_s_i_n_o _____ _ 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 
FOR THE 'f EA~S OEC~~!3ER 31 , 19 ...B.5 AND 19 

(U~AUDITtD) 

Sources Of Funds: 

DESCRIPTION 
( b) 

( S i N THOt.: SAilDS ) 

Income ( lossi befcr~ extr3orei nary it e~s .•..••••••••••••.•.• • ••••.••. Add (deduc': ) items not aff,cti!"'j t1c r king Cdpital : Depreciation and amortization of pr ooer t y drd dquipment .•••• • ••• • .• Amortizat ion of other assets ... • .......... . .....•.. • ..••... . ....... Deferred income taxes· noncur~~nt . ........••• • .•.• • •••• • • • •••••••• (Cain) loss on dispositions of pr cpert y Jnd ~cu : p~e~t .•.• • •••••••.• --------------------------········· --------------------------········· --------------------------········· ~ota 1 
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ADAMAR OF NEW JERSEY, INC. 
OBA TROPICANA HOTEL/CASINO 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1985 

I . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of presentation 

The consolidated financial statements include the accounts of Adamar of New Jersey, Inc. (the Company) and its wholly-owned subsidiary, Manchester Mall, Inc., after elimination of all significant inter-company accounts and transactions. 

The Company is a wholly-owned subsidiary of Ramada New Jersey Holdings Corporation (RNJHC) which is, in turn, a subsidiary of Ramada Inns, Inc. (Ramada). The financial statements reflect the intercompany transactions and accounts with RNJHC, Ramada and affiliates. 

Inventories 

Inventories, which consist primarily of food, beverage and operating supplies are priced at the lower of cost or market. Cost has been determined using the first-in, first-out method. 

Property and equipment 

Property and equipment are stated at cost. Maintenance and repairs are charged to operations when incurred; renewals and betterments, which significantly extend the useful lives of existing property and equipment, are capitalized. During construction, the Company follows the practice of capitalizing interest and other direct and indirect costs related to development. Interest is. capitalized monthly by applying the effective interest rate on borrowings for the project to the average balance of expenditures. 
Gains or losses on dispositions of property and equipment are reflected in earnings as realized. 

Depreciation is computed on the straight-line basis over the estimated useful lives (building and improvements - 3 to 40 years; equipment, furniture and fixtures - 3 to 15 years). 
Leasehold improvements are amortized over the shorter of the estimated useful life of the improvement or the term of the related lease. 

Deferred charges 

Costs incurred by the Company in obtaining its initial gaming license to operate a casino in Atlantic City, New Jersey have been capitalized. These costs are being amortized over a ten-year period. Subsequent one-year renewal costs are amortized over the renewal period. 
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casino Revenue 

Casi.no revenue consists of the net win from gaming activities, which is the difference between gaming wins and losses. 

Complimentaries 

The retail value of complimentary food, beverage, and hotel services furnished to customers is included in gross revenues and then deducted as promotional allowances in arriving at net revenue. 

Income . taxes 

The Company is included in Ramada's consolidated corporate federal income tax return. Investment tax credits relating to purchases of property are credited to operations in the year the credits are used to reduce federal income taxes currently payable (flow-through method). Deferred income taxes represent the tax effect of differences in the timing of income and expense recognition for tax purposes versus financial statement reporting purposes. 

SALE/LEASEBACK TRANSACTION 

In November 1984, the Company sold and lea~ed back its building and certain non-gaming equipment. The Company transferred the building and certain other non-gaming assets to Ambassador General Partnersnip (AGP), in exchange for a 99.9\ interest in AGP. The assets trans-ferred had a net book value of $226,000,000. Simultaneously, with the transfer, the Company gave its interest in AGP to Ramada, as a dividend, which then sold the interest to a limited partnership, Ambassador Real Estate Investor, L.P. (AREI) for $243,900,000. Two directors of the Company are general partners in AGP and AREI. The cash proceeds to Ramada of approximately $163,000,000 were primarily utilized to repay certain debt obligations. The Company did not realize any gain or loss on the transaction. 

In· addition to the transfer of assets to AGP, the Company leased the land on which the Tropicana is located to AGP for a term of 65 years, and leased back the assets and land from AGP under a 10-year lease agreement with three 10-year renewal options. For financial reporting purposes, the leaseback has been principally treated as an operating lease (see "Lease Obligations") except for the portion related to furniture and equipment, which has been capitalized. Ramada has an option to repurchase the building and certain non-gaming assets from AGP in 1994 for a minimum repurchase price of $244,000,000 and a maximum repurchase price of $350,000,000 subject to adjustment if the Tropicana is expanded. 

AREI financed the acquisition of its interest in AGP through a com-bination of $38,050,000 in net equity contributions from private investors and distributions of proceeds from $205,850,000 of borrowings by AGP. The AGP borrowings consist of (i) a non-recourse term loan in the amount of $125,000,000 (the First Mortgage) by a consortium of financial institutions, collaterialized by a first mortgage lien on, among other things, AGP's property and equipment, the Company's land 
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underlying the Tropicana building, and certain other assets owned by the Company, (ii) a loan of $50,000,000 (the Junior Participation) by Ramada, collateralized by a junior participation in the First Mortgage, and (iii) a non-recourse note $30,850,000 (the Second Mortgage) from Ramada, collateralized by a third priority lien on the same assets which collateralize the First Mortgage. 
In connection with the sale/leaseback transaction Ramada Hotel Operating Company gave its interest in Adamar to Ramada Inns, Inc. Subsequently, Ramada exchanged its interest in Adamar for the common stock of Ramada New Jersey Holdings Corporation. 
Beginning in 1985, the Company will fund the purchase of replacement furniture and equipment required for the operation of the Tropicana, up to certain maximum amounts per year, by loans collateralized by a mortgage (the FF&E Mortgage) with AGP. As of December 31, 1985, the mortgage notes totaled $2,500,000. Such furniture and equipment purchases are to be leased back to the Company by AGP pursuant to a lease agreement under which the Company will pay rent to AGP for a period of five years. Rent expense for the FF&E was $209,000 in 1985. For financial reporting purposes this lease will be treated as a capital lease. No principal or interest payments are made on the FF&E Mortgages until maturity. 

on November 20, 1984 Ramada assigned the Junior Participation to the Company for Class B Preferred Stock of $50,000,000. The Junior Participation is due in varying installments commencing 1988 through 1990. Interest accrues at a rate equal to LIBOR plus 1-5/8\ and is pauable in arrears quarterly. 

In addition, Ramada has entered into a Maintenance Services Contract with AGP to provide certain maintenance services at cost plus an annual fee of $500,000. Ramada has subcontracted the Maintenance Services Contract to the Company. 

II. SIGNIFICANT INFORMATION 

NOTE 1. PROPERTY AND EQUIPMENT 

At December 31, 1985 and 1984, the components of property and equipment consisted of: 

Land 
Building, furniture & fixtures 
Less accumulated depreciation 

Total Property and Equipment 

NOTE 2. LONG-TERM DEBT 

1985 

$ 35,348,000 
67,375,000 

(17,708,000) 

$ 85,015,000 

1984 

$ 35,348,000 
62,686,000 

( 9, 712 , 000) 

$ 88,322,000 

At December 31, 1985 and 1984, long-term debt consisted of: 

Notes payable; 9\ to prime less 
1-1/2\, maturities to 2009 
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LONG-TE~ DEBT (CONTINUED) 
Mortgages payable 10, maturities to· 1994 

Obligations under capital leases 

Less current portion 

Long-term portion 

333,000 

24,430,000 

25,332,000 

( 4,635,000) 

$ 20,697,000 

336,000 

24,916,000 

26,462,000 

( 4,231,000) 

$ 22,231,000 
Substantially all of the Company's property and equipment is pledged as collateral for long-term debt. 
The aggregate fixed maturities for all long-term debt are: 
1986 
1987 
1988 
1989 
1990 

-Thereafter 

TOTAL 

NOTE 3. DEFERRED CREDITS 

$ 4,635,000 
5,469,000 
6,328,000 
7,385,000 

723,000 
792,000 

$25,332,000 

Deferred credits consist of income taxes due to timing differences between financial and taxable income. 
NOTE 4. CAPITAL STOCK 

The authorized, issued, and outstanding shares of capital stock at December 31, l.98_5. ,.,ere as· follows: 
Class A Preferred - without par value, nonconvertible, voting; authorized, issued, · and outstanding - 20,609 shares 
Class B Preferred - without par value, nonconvertible, voting; authorized, issued, and outstanding - 50,000 shares 
Common - without par value; authorized, issued, and outstanding -100 shares 

NOTE 5. LEASE OBLIGATIONS 

The company is a party to non-cancelable lease agreements involving land, buildings, and equipment. The leases extend for varying periods up to 30 years and generally provide for the payment of taxes, insurance and maintenance (executory costs) by the leasee. Some of these leases have provisions for renewal options primarily under similar terms, and/or options to purchase at various dates. 
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In Connection with the sale/leaseback transaction of the Company, the leaseback has been principally treated as an operating lease except for that portion related to furniture and equipment which has been capitalized ~ The initial term of the operating lease is 10 years, with options to extend the term for three consecutive terms of 10 years each. The basic rent will be adjusted for changes in the Consumer Price Index every two years, beginning in 1986. The lease also provides for the payment of certain executory costs by Adamar. In addition, Ramada has an option to repurchase the buildings and non-gaming assets from AGP in 1994 (See "Sale/Leaseback Transaction"). 

Minimum future lease obligations on non-cancelable lease at December 31, 1985 are as follows (in thousands): 

YEAR OPERATING 

1986 $ 43,218 
1987 42,536 
1988 42,368 
1989 42,368 
1990 42,322 
Thereafter 162,276 

Total $375,088 

Amount representing executory costs Amount representing interest 

Net present value 
Less current portion 

Long-term portion 

CAPITAL 

$ 9,229 
9,200 
9,052 
8,890 

865 
121 

$37,357 

(2,238) 
(10,629) 

24,490 
(4,610) 

$19,880 

Total rental expense under operating leases for 1985 and 1984 amounted to $46,094,000 and $8,678,000, respectively. 
NOTE 6. COMMITMENTS AND CONTINGENCIES 

Licensing 
On November 26, 1982, the Company was granted a permanent gaming license by the New Jersey Casino Control Cormnission. The license is renewable on an annual basis and was renewed on November 20, 1985. Management has received no indication that future renewals will not be granted. 

Land lease 
The Company has entered into an agreement providing for the lease· of land . adjacent to the Tropicana Hotel/Casino to an outside party. As part of the agreement, the lessee has constructed a parking structure on that site and has charge of the parking operation for the term of the land lease. The Company is committed to pay the lessee an amount, if any, to assure that over the ninety-five year terms of the land lease, the parking structure has gross 
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revenues of at lease (i) $1,600,000 (adjusted, after the tenth year, for changes in the Consumer Price index) between September 15th of each year and May 15th of the next year and (ii) $1,700,000 (increased each year by $100,000 and calculated cumulatively) between May 16th and September 14th of each year. 
Laundry service 
The Company has contracted with an unaffiliated company for laundry and dry cleaning services. The contract expires June 30, 1991, and has, at December 31, 1985, minimum commitment of $2,909,000. 
Legal Actions 
The Company's appeal for real estate taxes assessed by and paid to the City of Atlantic City for tax years 1984, 1983, and 1982 was settled during the second quarter of 1985. The settlement resulted in a refund of $575,000 due to a reduction in the 1982 tax assess-ment. Such amount has been included as a reduction of the property tax expense for the quarter ended July 4, 1985. The existing assess-ment for 1984 and 1983 remained unchanged. 
Several class action and derivative lawsuits were filed during the 1981 in federal jurisdictions and in a Delaware state court naming Ramada Inns, Inc. and certain of its current and former directors and officers as defendants. Among other things, the allegations include mismanagement, waste, and misrepresentation or lack of timely disclosure of certain facts regarding Ramada's purchase of Las Vegas Tropicana, and the acquisition and construction of the Atlantic City Tropicana. Settlement of these actions were approved by the courts on October 24, 1984. The total liability of Ramada is currently estimated not to exceed $1,800,000, after allowance for amounts covered by insurance. In the third quarter of 1984, Ramada recorded a provision for such settlements. 

The New Jersey Casino Control Act imposes an annual tax on gross revenue (as defined) in the amount of eight percent. Pursuant to legislation adopted in 1984~ casino licensees will be required to invest an additional one and one-quarter percent of gross revenues for the purchase of bonds to be issued by the casino Reinvestment Development Authority ("CRDA") or make other approved investments equal to that same amount. As mandated by the legis-lation, the interest rate of the CRDA bonds purchased by the licensee will be two-thirds of the average market rate for bonds available for purchase, as defined and published by a national bond index at the time of the CRDA bond insurance. Adamar anti-cipates meeting its 1985 reinvestment obligation by purchasing CRDA bonds and, accordingly, recorded a loss provision of $804,000 to recognize the effect of the below market interest rate the bonds would have borne had they been issued on December 31, 1985. In the event the investment requirement is not met, the casino licensee is subject to a tax on gross revenues in the amount of two and one-half percent . 
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NOTE 7. COMPLIMENTARY SERVICES 

The amount of promotional allowances and promotional expenses for the twelve months ended December 31, 1985 are: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE 

Rooms 
Food 
Beverage 
Travel 
Showroom/Boxing 
Coin Payouts 
Other 

TOTAL 

Number of 
Recipients 

85,000 
1,292,000 
4,543,000 

-o-
133,000 

-o-
51,000 

6,104,000 

Dollar 
Amount 

$ 7,603,000 
12,657,000 
6,290,000 

-o-
1,246,000 

-o-
·514,000 

$28,310,000 

Number of 
Recipients 

2,000 
38,000 

-o-
8,000 
7,000 

2,498,000 
44,000 

2,597,000 

Dollar 
Amount 

$ 23,000 
384,000 

-o-
2,972,000 

131,000 
18,075,000 

436,000 

$22,021,000 

The amount of promotional allowances and promotional expenses for the quarter ended December 31, 1985 are: 

Rooms 
Food 
Beverage 
Travel 
Showroom/Boxing 
Coin Payouts 
Other 

TOTAL 

NOTE 8. RELATED PARTIES 

PROMOTIONAL ALLOWANCES 

Number of 
Recipients 

19,000 
270,000 
883,000 

-o-
44,000 

-o-
39,000 

1,255,000 

Dollar 
Amount 

$1,650,000 
2,646,000 
1,163,000 

-o-
410,000 

-o-
392,000 

$ 6,261,000 

PROMOTIONAL EXPENSE 

Number of 
Recipients 

1,000 
10,000 

-o-
2,000 
1,000 

515,000 
12,000 

541,000 

Doilar 
Amount 

$ 1,000 
108,000 

-o-
808,000 
18,000 

4,364,000 
118,000 

$ 5,417,000 

Advances from affiliates are reflected in Other Current liabilities and Due to affiliates are reflected in Other Liabilities. The identity of the affiliates corresponding balances are: 

Advances from Ramada, New Jersey, Inc. Advances from Atlantic Deauville, Inc. Advances from Ramada Inns, Inc. 
Advances from Tropicana West 

TOTAL 

Due to Ramada Inns, Inc. 

TOTAL 
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1985 

$ 227,000 
259,000 

-o-
-o-

$ 486,000 

1985 

$165,253,000 

$165,253,000 

1984 · 

$ 5,000 
164,000 

-o-
11,000 

$ 180,000 

1984 

$13,774,000 

$13,774,000 



NOTE 8. RELATED PARTIES (continued) 

Advanced to affiliates are reflcected in Receivables and Due from Affiliate is reflected in Investments, Advances, and Receivables. The identity of the affiliates and corresponding balances are: 

Advances to Ramada Inns, Inc. 
Advances to Ramada New Jersey, Inc. 
Advances to Atlantic Deauville, Inc. 

TOTAL 

Due from Ramada Inns, Inc. 

1985 
$ 884,000 

-o-
19,000 

$' 903,000 

1985 

$177,280,000 

1984 
$ 6,000 

$ 

-o-
4,000 

10,000 

1984 

$21,773,000 

For the twelve months ended December 31, 1985 and 1984 the Company incurred management fees from Ramada Inns, Inc. of $473,000 and $184,000 respectively. 

The nature of "Charges from affiliates - other" for the twelve months ended December 31, 1985 and 1984 are as follows: 

Basic rent due to AGP 
Rent 
Management seminar 
Casino publication 

TOTAL 

$ 

$ 

1985 

42,322,000 
1,477,000 

-o-
-o-

43,799,000 

1984 

$ 4,623,000 
1,592,000 

41,000 
29,000 

$ 6,285,000 

For the twelve months ended December 31, 1985 and 1984 the Company incurred charges from affiliates which are indicated in the accom-panying Statements of Income as Costs of goods and services and Selling, general and administrative. The nature of the charges and dollar amounts are as follows: 

COST OF GOODS AND SERVICES 1985 1984 
Room Charges - Deauville $ 42,000 $ 194,000 Medical Claim Settlements 1,000 85,000 Payroll Reimbursements -o- 6,000 Travel Reimbursements 1,000 31,000) Telephone Charges - Deauville -o- 12,000) Executive Deferred Compensation 9,000 15,000 Cleaning - Deauville Offices 3,000 9,000 Workers Compensation Offices Adjustment (l) -o- 9,000) Miscellaneous Purchases 22,000 5,000 

$ 78,000 $ 262,000 
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NOTE 8. RELATED PARTIES (Continued) 

SELLING, GENERAL AND ADMINISTRATIVE 
Insurance (2) 
Room Charges - Deauvilie 
Legal & Professional Fees 
Banking Charges (FNSB of SJ) 
Leased Automobile Expenses 
Miscellaneous Purchases 
Executive Defe~red Compensation Plan 

TOTALS 

NOTE 9 . INTEREST 

1985 1984 

$ 17,000 $ 745,000 
8,000 135,000 

15,000 174,000 
26,000 73,000 
26,000 22,000 
29,000 21,000 

104,000 69,000 

225,000 1,239,000 

$303,000 $1,501,000 

Interest expense of $4,023,000 in the twelve months of 1985 is comprised of interest on capital leases, notes and mortgages. Ramada allocated interest charges of $19,461,000 for the period ending November 19, 1984. The charges were computed at 8\ per annum in 1984 applied to the average month-end total assets less current liabilities. As of November 20, 1984 Ramada no longer allocated interest to the Company. The balance of $367,000 is comprised of interest on capital leases, notes, and mortgages. 

Gross interest expense 
Less c~pitalized interest 

TOTAL INTEREST EXPENSE 

NOTE 10. INCOME TAXES/BENEFITS 

1985 

$4,272,000 
(249,000) 

$4,023,000 

1984 

$7,501,000 
(426,000) 

$7,075,000 

The provision for income taxes from continuing operations is comprised of the following: 

Federal 
State 

TOTAL 

1985 

CURRENT 

$3,806,000 
691,000 

$4,497,000 

DEFERRED 

$575,000 
231,000 

$806,000 

1984 

CURRENT 

$ -o-
1,938,000 

$1,938,000 

DEFERRED 

$8,695,000 
512,000 

$9,207,000 
The following table provides a reconciliation between the provision/ (benefits) for income taxes on continuing operations and the federal statutory rate of 46\ when both are expressed as a percentage of pretax income (loss): 
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NOTE l0. INCOME TAX/BENEFITS (Continued) 

Computed expected tax expense 
Increase (Decrease) in tax resulting from State taxes, net 

Investment tax credit 

FECEllL TAX TOTAL 

1985 1984 

46.0\ 

4.8\ 
(4.8)\ 

46.0\ 

46.0\ 

6.1\ 
(O . 4) \ 

51. 7\ 

For income tax purposes, Adamar is included in Ramada's consolidated corporate, Federal income tax return. 
NOTE ll. EXTRAORDINARY TERMS 

Tax benefits of net operating losses amounting to $7,731,000 in 1984 arising in prior years, were used to offset federal taxes which would have otherwise been provided for the twelve months ended December 31, 1984. The tax provision is- shown as a charge equivalent to federal income taxes, and the net operating loss benefit as an extraordinary credit in the accompanying statement of operations. 
OOTE 12. STOCIQl:>LDD' S EQUITY 

On June 29, 1984, Ramada Hotel Operating Company (Rll:)C) as owner of all of the issued and outstanding stock of the Company authorized a contribution to the paid-in capital of the Company of $26,425,000, such amount being equal to the retained earnings deficit as indicated on the Company's baiance sheet at June 28, 1984. Pursuant to the procedures set forth in Accounting Research Bulletin #43 chapter 7-A (Quasi Reorganizations), the Company reorganized its capital structure, with the consent of RHOC. on June 29, 1984, by eliminating the retained earnings deficit against the paid-in capital .account, thus causing the . paid-in capital and retained earnings accounts to have zero balances. 
In addition on November 20, 1984 the following transactions occurred: -The conversion of intercompany debt due to Ramada into additional paid in capital of $251,000,000. 
-Dividend declared to Ramada consisting of the Company's 99.,, interest in AGP, with a book value of $226,000,000. -A contribution to paid in capital from Ramada New Jersey Holdings · Corporation of $4,565,000. · -Issuance ot Class A Preferred Stock to Ramada in exchange for the conversation of intercompany debt due to Ramada of $28,902,000. -Issuance of Clua B Preferred Stock to Ramada in exchange · for a mortgage receivable of $50,000,000. 

- 10 -



III . SUPPORTING SCHEDULES FOR MATERIAL ITEMS 

NOTE 1. PREAPID EXPENSES AND OTHER CURRENT ASSETS 

At December 31, 1985 and 1984, Prepaid expenses and other current assets consisted of the following: 

Prepaid Slot Machine Licenses Prepaid Rent 
Prepaid NJ current corporate license Prepaid licenses 
Other 

TOTAL 

NOTE 2. INVESTMENT, ADVANCES, & RECEIVABLES 

1985 

$ 364,000 
46,000 

617,000 
81,000 

442,000 

$1,550,000 

1984 

$ 358,000 
212,000 
496,000 

77,000 
979,000 

$2,122,000 

At December 31, 1985 and 1984, Investments, Advances; & Receivables consisted of the following: 

Investment alternative tax 
Mortgage receivable 
Due from Ramada Inns, Inc. 

TOTAL 

NOTE 3. OTHER ACCRUED EXPENSES 

1985 

$ 3,_797 ,000 
52,590,000 

177,280,000 

$233,667,000 

1984 

$1,863,000 
50,ooo,ooo 
21,773,000 

$73,636,000 

At December 31, 1985 and 1984, Other accrued expenses consisted of the following: 

Accrued payroll, payroll taxes and benefits 
Accrued advertising 
Accrued rent 
Accrued taxes 
Accrued progressive slot win 
Accrued CC* OGE 
Accrued ESS 
Accrued miscellaneous 
Other 

TOTAL 

- 11 -

1985 1984 

$ 7,435,000 $ 6,902,000 
984,000 1,324,000 
118,000 477,000 
713,000 573,000 
579,000 232,000 
626,000 208,000 
185,000 308,000 
943,000 854,000 
644,000 791,000 

$12,227,000 $11,669,000 



NOTE 4. OTHER CURRENT LIABILITIES 

At December 31, 1985 and 1984, Other current liabilities consisted of the following: 

Reinvestment obligation 
Advances from affiliates 
Accrued construction payables Other 

TOTAL 

NOTE 5. OTHER LIABILITIES 

1985 

$ 600,000 
486,000 

1,232,000 
802,000 

$3,120,000 

1984 

$2,794,000 
180,000 

4,931,000 
972,000 

$8,877,000 

At December 31, 1985 and 1984, Other liabilities consisted of the following: 

Due to Ramada 
Deferred rent 

TOTAL 

NOTE 6. NON-OPERATING INCOME (EXPENSE) 

1985 

$165,253,000 
4,561,000 

$169,814,000 

1984 

$13,774,000 
455,000 

$14,229,000 . 

For the period ending December 31, 1985 and 1984, Non-operating income (expense) consisted of the following: 

Interest income 
Management fee reimbursement Leased land rental 
Maintenance reimbursement 
Loss on dispositions of property 

TOTAL 

, 
- 12 ._ 

1985 1984 

$ 5,539,000 $ 705,000 
493,000 62,000 

5,486,000 687,000 
8,468,000 1,030,000 

( 11,000) ( 158,000) 

$19,975,000 $2,326,000 



LINE 
( a) 

1 
2 
3 
4 

5 
6 
7 

8 
9 

10 
11 

.J..L 
13 
14 

15 

16 

17 
18 
19 
20 
21 
22 

23 
21+ 
25 
26 
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TRAD I NG NAME OF LICENSEE __ T_r_o_.p_i_· c_an_a __ Ho_t_e_l...;./_C_a_s_i_n_o ______ _ 

CASINO DEPARTMENTAL SCHEDULE 
FOR THE YEAR ENDED DECEMBER 31, 19 85 

(UNAUDITED) 

Revenue: 
Blackjack 

DESCRIPTION 
(b) 

Craps ••.. • ••...•••••••..• • ..... , .. , • • • • , • • Rou 1 ette ................................. , . Big Six ..•••.•••••••••••••••..••.••••••.•• Baccarat .••.••••••••.•••••.•••.•.•.•.••••• Other table games ........................ . Total tab 1 e games revenue .••.•.•••.••••• 

(S IN THOUSANDS) 

AMOUNT 
( C) 

5 
47 998 
35 813 

9 623 
2 384 

10 382 

06 200 

DROP 
(Cl) 

r 330 
236 

36 
4 

60 

IS 668 

488 
636 
532 
810 
239 

705 

HANDLE 
S .OS slot machines 
S .25 slot machines 
51 .00 slot machines 
Other slot machines 

Total coin-operated . devices revenue ••••. 

Progressive jackpot adjustment •••••••••••• Total coin-operated devices revenue 
after adjustment ••••••••••••••••••••••• Other income •••••••••••••••••••••••••••••• 

Total revenue 

Expenses: 
Payroll and payroll related expenses 
Licenses and taxes••···•··••···•·•·•····•• Provision for uncollectible patrons' checks Other ••••••••••••••••••••••••••••••• • • • • • • Total ••••••••••••••••••••••.•..•• ••••.• Departmenta I ·Income ( Loss) Before 

Complimentary Services And Casino 
ManagenMtnt FMs •• ..•••..•.•............•.... Complimentary services and casino 

management fees: 
Complimentary services ••••.•••••••••.••• Casino management fees •.•.•• A. ••••••••••• Tota 1 •••••••••••••••••••••••.••••••••• 

20 458 
446 459 
292 199 

85 056 
844 172 

104,592 

210 7 2 

35 063 
18 129 

3 199 
4 717 

61 108 

149 684 

155 

WIN CR (LOS:3) 
PERCENT 

(e) 

14.5 ' I 
15.1 
26.3 
49.5 
17.2 

15. 9 

! 
Cj ! 

I 
15.5 ! 
13. 4 
10.7 
12.8 I 
12. 4 \ 

i'IEIGHTED AVG. 
~UMBER OF iA8LES 
( fl OR MACHINES 

76 
26 
11 

3 
3 

119 

73 
784 
231 
364 

1 452 

CCC-34 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

__ L_e_s_t_e_r_B_r_z_o_z_o_w_s_k_i ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have e~amined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of ry 

~nowledge and belief. 

Subscribed and sworn to 
before me thfs ;~"'a-ay 
of~ , 19s=,t, 

Sfgnatur~ 

. MtoRF.S DU~FOR 
·•! •"I~~ r.:.• .".":~;r:/_ :~ .~:· p •.. :- ,,- ,• );-:,~r.,,' 

Ba3is of Authority 
to Take Oaths 

Si grrature 

Vice President of Finance 
Title 

010J~ - JI 
License Number 

On Behalf Of: 

Tropicana Hotel/Casino 
Casino Licensee 

CCC·350 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LJCEN8EE 

ADOMS8 

Adamar of New Jersey, Inc. 
dba Tropicana Hotel/Casino 

Iowa and the Boardwalk 

Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 as 

TO TH£ 

CASINO CONTROL COMMISSION 

OF THE 

ST ATE OF NEW JERSEY 

NAME OF OFFICER llt CHAltQE 
OF CORRESPONDENCE REGARDING 
THl8 ANNUAL EMPLOYMENT 
AND PAYROLL REPORT .. . . . .. . John McLaughlin 

OFFICIAL TITL£ .. .. . . ... . .. . . . . . . . .. _---::C::.:::o;.:.:n.;.tr~o~l=-=l.:.:.e,:1;..r ___________ _ 

ADDREaa .. . .... . .. .. .. . . . Iowa and tbe BoardwaJk 
Atlantic City, New Jersey 08401 

1 



(") 
(") 
(") 
I 

w ...., 
O'I 

' a, 
V, 

LINE 
(a) 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

26 

?7 

TRADING NAME OF LICENSEE Tropicana Hot~lc/Ca_Eiino 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 ...8..5__ 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration .•.••••.•••••..••...•..••.•.... 2Q 
Cami ng ••...••..•..•..•••••.••..••••••.••..•.• Ac;l 
Slots ...••...••.•••.•.••••••••.•••••..• • • • • • • 1 ,c; 

Casino accounting ••.•••.•..•••••.•• , •.•.•.... <<'1 
Other ........••.•.•••...••.•..•..•.•..•.•...• 1 8 c; $ 

Total-casino .•..•••.••.••••••..••••••.••... 1 c;,,1 26,414 

ROOMS •.....••••.••••••.•..•••....••..•••.••••.. 'Jf"\<; 4,721 

FOOD AND BEVERAGE •••.•.••..•••.•••••••.•..•.... 897 10,129 

OTHER OPERATED DEPARTMENTS 
Telephone 21 279 
Gift Shop 2< 361 
Parkinq/Transnnrtation 1 <A 1,748 

ADMINISTRATIVE AND GENERAL 
Executive office ••.•.•..•••.•..•..•.•..•••.•. 11 116 
Accounting and auditing •..•..•.••••.••.•.••.. 1 01 2,196 
Security •.•....•....•.•••.•.•.•••..••••.••••• 207 3,807 
Other administrative and general department .. Al 1,493 

MARKET INC ..•.••..•..••.•...•.••..•....•........ 6h 852 

CUEST ENTERTAINMENT •.....•..•.••.•.....•.••..•. 37 854 

PROPERTY OPERATION ANO MAINTENANCE ..••...••••.• 84 2,071 
$ 

TOTALS - ALL DEPARTMENTS ..•.••........••... 3,495 55,041 

SALARIES AND WACES 
(e) OFFICERS & OWNERS 

$ 

885 

$ 
885 

( f) TOTALS 
.. 

$ 
26,414 

4,721 

10,129 

279 
361 

1,748 

1,001 
2,196 
3,807 
1,493 

852 

854 

2,071 

$ 
55,926 



1/85 

Trading Name of Licensee __ T_r--'op=-1.-· c_a_n_a_Ho_t_e_l...;./_c_a_s_in_o __ 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 85 

March 15, 1986 
Date 14-~V\-

Controller 

Title 

CCC-377 



------------- ---------

GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE 

ADDRESS 

TROPICANA HOTEL & CASINO 

Iowa Avenue@ Boardwalk 

Atlantic City, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

NAM~ OP- OFFICER lit CHARGE 
OP CORRESPONDENCE REGARDING Lester Brzozowski 
TtN ANNUAL TAX RETURN . ..... ···-------------------

Vice President, Finance OFFICIAL TITLE ... . . ... . .. .. ... . ...... . ------------------
ADDREI& ... .. . . .. . . .. ... .. .. . . .. .. __ c/_o_T_R_OP_I_C_A_N_A_H_O_T_E_L_&_c_·A_S_IN_o _____ _ 

Atlantic City, NJ 08401 



LINE 

1 
2 
3 

4 

5 

6 

7 

TRADING NAME OF LICENSEE TROPICANA HOTEL & CASINO -------------------------
GROSS REVENUE ANNUAL TAX RETURN 

FOR THE YEAR ENDED DECEMBER 31, 19 85 

(UNAUDITED) 

Casino win or (loss) 
Table games revenue 

($ IN THOUSANDS) 

Coin-operated devices revenue ••••.•••.••••.••••••.••.•••• 
Total revenues 

Less - adjustment for uncollectible patrons' checks: 

$106,199 
104,859 

Provision for uncollectible patrons' checks .••••.••••••• _$ __ 3_,_1_9_9 __ 

Maximum adjustment (4\ of line 3) •••••••••••••••••••.••. .;..$ _ _,;;.8.._,_4_4;.;;2 __ _ 

Adjustment (the lesser of line 4 or line 5) ••••••••••••••••••••••••••••••••••••.• 

Cross revenues (line 3 less line 6) 

$ 211,058 

3,199 

$ 207,859 

8 Tax on gross revenues - current year {8\ of line 7) ................................... $ 16,629 

9 Audit or other adjustments to tax on gross revenues in prior years ..••..••..••••••••.. 
10 Total tax on gross revenues {line 8 plus or minus line 9) ............................ . 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January .•..............•...•..•..•... • • • • • • • • • • • • • • • • • • • • 
February •••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • 
March ••••••••.•••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Apr i 1 •••••••••••••••••••••••••••.•••••••••••••••••••••••• 
May •••••••••••••••••••••••••••••••••••••••••••••••••••••• 
June ..•••••••••.••••••••••••••••••••••••••••••••••••••••• 
July •••••••.••••••••••••••••••••••••••••••••••••••• · •••••• 
August ••••••••••••••••••••••••••••••••••••••••••••••••••• 
September •••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • 
October .................................... • • •• • • • • • • • • • • • • • 
November •••• · ••••••••••••••••••••••••••••••••••••••••••••• 
December ••••••••••••••••••••••••••••••••••••••••••••••••• 
January·••·•••••··•·••••···••••••···•·•·•··••••··•····•·· 

$ 849 
1,159 
1,216 
1,578 
1,292 
1,279 
1,924 
1,517 
1,728 
1,349 
1,212 --------l,332 
_ ..... _____ _ 

194 
Total deposits made for tax on current year's gross revenues ••.••••••••••••••••• 

Settlement of prior years' tax on gross revenues 

16,629 

16,629 

25 

26 

resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• _______ _ 

Gross revenues tax payable {line 10 less line 24 plus or minus line 25) ••••••••••••••• $ -----------0-

1/85 
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STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

LESTER BRZOZOWSKI ' being duly sworn according ---------,-,----------Name 

to law upon my oath deposes and says: 
1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissior's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge ·and belief. 

Subscribed and sworn to 
before me this ~;£day 
of , 191'~. 

Signature 
DOLORES DURfOR 

1/85 

Signature 

VICE PRESIDENT/FINANCE 
Title 

License Number 

On Beha 1f Of: 
TROPICANA HOTEL/CASINO 
Casino Licensee 

CCC-382 



A) (8 

LINE PERIOD 

1 JANUARY 

2 FEORUARY 

J MARCH 

4 1ST QUARTER TOTALS 

5 APRIL 

6 MAY 

7 JUNE 

8 2ND QUARTER TOTALS 

9 JULY 

10 AUGUST 

11 SEPTEMBER 

12 ,JRD QUARTER TOTALS 

13 OCTOBER 

14 NOVEMBER 

15 DECEMBER 

16 4TH QUARTER TOTALS 

17 ANNUAL TOTALS 

TRADING NAM£ Of LJC£NS££ Tropicana Hotel/Cas1_·n_o ____ _ 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED 3_1_. 19_8_L 

N . 
GUEST ROOMS 
IN PROPERTY 

516 

516 

516 

516 

516 

516 

516 

516 

516 

516 

515 

515 

AVAILABLE 
ROOMS 

14,448 

18.060 

14,448 

46,956 

14,448 

18,060 

14,448 

46.956 

14,448 

18,060 

14,448 

46,956 

14,448 

18,060 

14,420 

46,928 

187,796 

OCCUPIED 
ROOMS 

11.274 

15.684 

12.417 

39,375 

13,297 

16,489 

12,997 

13,048 

16,495 

11,676 

41,219 

12,420 

15,393 

10,784 

38,597 

161,974 

G) (H) (I 
RAG[ R 

PER OCCUPIED IOCCUPANCYI ' GUESTS I P[R GU[~T 
ROOM RATE ACCOMMODATED ACCOMMODATED 

i 24,018 S 40.96 

S 79 . 75 83.9 i 74,780 S 41. 99 

S 84.85 92.0 S 25,565 S 44. 13 

84.12 91. 3 I 31,869 S 43 . 53 

93.61 90.0 i 24,472 S 49.72 

i 81,906 S 45.56 

$117 .63 90.3 i 26,252 S 58. 47 

Sll3.18 91. 3 i 32,640 S 57. 20 

S 89.69 80.8 i 22,481 S 46. 58 

Sl07.9J 87.8 i 81,373 S 54.67 

S 89.08 86.0 i 
24,072 S 45. 96 

84.49 185. 2 i 
29,353 S 44. 31 

80.77 74.8 i 
21,086 S 41. 31 

S 84. 93 82.2 i 
74,511 S 43. 99 

I • 90.13 86.2 l 
312,570 • 46. 71 



ANNUAL RE ORT 
C 

:::0 O"I 
m~ 3: z. 
-4 C/) 0 , rv 
z~! 
"' :::::. l z 

AJ:>ORESS~---.....:..:PA~RK~~PL=A~C~E;_.;..;.AN~D;;,_;;T~H~E~B~0~A~~~W~AL-=-K;._ ___ -=~ '--------- __, ATLANTIC CI TY , NEW J ERS EY 0840 1 

FOR THE YEAR ENDED DECEMBER 3 I, 

TO THE 

CASINO CONTROL COMMISSION 

NAIii( OF OFF ICER tN CHAAGE 
OF co••tSPONDEWCE RE!iAAOtNG 
i'o4 t S AIOIUA4,, REPQaT . 

OFF !C tAL ~t'Tt.E . . . 

A00R£SS . ..... . 

OF THE 

STATE OF NEW JERSEY 

~, ?a trick '.--1cKoy 
Vice President & Treas urer 

?ark ?lace and The Soardwalk 

9 ss -
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0 TRAD I NG NAME OF LICENSEE __ B_a_l_l._y_'_s_P_a_r_k __ P_l_a_c_e_ c_a_s_i_n_o_H_o_t_e_l ___ _ 

LIST OF FORMS ANNUAL REPORT 

FOR THE 'fEAR ENDED DECEMBER 31 , 19 8 5 

TITLE 

Ba 1 ance Sheets 

Statements of Income (Yea r) 

Statements of Income (Three Month s) 

Statements of Changes in Stockhol cers' Ec;u i cy 

Statements of Ch anges in Partners' 
or Proprietor's Equ ity 

Statements of Changes in Financial Pos ition 

Notes to Fin anc ial Statements 

Schedule of Recei vables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FO RM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-330 

CCC-340 

CCC-345 

CCC-350 

CCC-301 



.. 

TRADING NAME OF LICENSEE Bally 's Park Place Casino Hotel 
' 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS .. 

DECEMBE R 31 , 19 85 

I (UNAUD ITED) 
( s IN THOUSANDS) 

ACCOUNTS RECE I '/ABLE 9ALANCES 
LINE DESCR I PT I CN ACCOUNT BALMlCE ALLO'IIANCE tccOUNTS RECE, ~A8LE · 
(a) (bl ( C) (d) 1( e) 'lE: OF ALL•:l°NANG ' 

Patrons' Check s: ls 1 Ur.d epos ited patrons' checks ..... ... ... ...... .... 3,276 -
I 

2 Returned patrons' checks . .... .. .... ...... .... ... 6,151 
..,....-

s s 
' 3 Total patrons' checks 9,427 5,750 3,677 .. .. ..................... -

4 Hotel Receivables 287 50 237 ................................. -
Other Receivables: 

5 Receivables due from officers and employees . . .... _-:ioc; I --
6 Receivables due from aff i l; ates I I .. ............... --- I 

I 
i 7 Other receivables 1, 040 ' accounts and notes ..... ....... i --
I 8 Total other recei vable s 1,435 --- 1,435 ...... ......... ........ 

I 9 Totals (Fo rm 305) •• .....•.•......•.. · · · · · • · · · · · · · · • $ 11,149 $ 5,800 s 5 , 349 I 

I 

UN DEPOS li ED PATRONS ' CHECKS ACT! VI TY 
LINE DESCRIPTION AMOUNT 

I ( f) (g) (h) 

...lL Beg i nning Balance (January 1 ) .................. .. ......................... ............ $ 4,782 
11 Counter checks issued (excluding counter checks issued through transactions - relating to consolidations, partial redemptions, substitutions, and patrons' 

cash deposits) ....................................... .............................. 128 , 331 
...2L Checks redeemed prior to deposit (excluding the unredeemed portion of counter 

' checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ( 111,705 ' .... .............................. .................. ................. ' ....!.L Checks collected through deposits ( 13, 782 . ' ................................................... 14 Checks transferred to returned checks ( 4 , 3 50 ' - .............................. .. ............... J.l. Other adjustments .. .............................. ... .. ... ................ .. ......... ---16 Ending Balance $ 3,276 - ........................................................................ 

JI_ "Hold" Checks Included In Balance On Line 16 .......................................... $ ---J!.. Provision For Uncollectible Patrons' Checks ......... ............. ... .................. $ 585 19 Provision As A Percent Of Counter Checks Issued . 5 ....................................... 

1/86 
ccc-31 I 

I 
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LI NE 
( a) 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
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TRAD I NG NAl-4E OF LICENSEE Bally' s Park Place Casino Hotel 

STATEMENTS OF INCOME 

FOR THE , EARS ENDED J ECEMBER 31 , 19 85 and 19 84 

RP.venue: 
Casino 

DESCR I PT I mi 
(b) 

'. J NACC I ,ED) 
( S ' r; THOUSANDS ) 

Rooms ....•••...•....•... • • • • • • • • • • • • • • • • • • • • • • · · • • • • • • • · · · · · · · · · · • 
Food and beverage •.•.••.•........•...•.......... . •.•..•.....•..... 
Other .....•••••.•..••.•...............•••..•....••••••.•...•...••. 

Total revenue ••.••••...•............•............•....•....•... 
Less: promo:ional allowances .....•....•.....•.. ~9.t.Ei.!3 .......... . 

Net revenue •••.•.........•....••...•..••...•....••.•....•..••.. 

Costs And Expenses: 
Cost of goods end services 
Selling, general, and adrr. i ni s;:rati ve ............................. . 
Provision for doubtf ul accoun:s ....•.....•.•••.•...••.•.....•..... 

Tota 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••• • • 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest .....•••.•.•••..• 
Deprec i ation and amortization .................................... . 
Charges from affiliates: 

Interest ...•.••.••.••.•••.••••..••••.•••••••• !-IP.'~~ •• •...•••••• 
Management fees •••...•..•...••••••••.•••••.•..•.•....•....••... 
Other .••••••••••••••••••••••••• · •••••••••••••• !'1.~1;~ .. ......... . 

Interest expense - externa 1 ••••••••••••••••••••• !'1.~1:~ .. ......... . 
Income (Loss) From Operations • •••••••••••••••••••••••••••••••••••••• 

Nonoperating income (expense) - · ~et ••.•••••••••.•.....••.••....••. 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary ltems •• 6 ........ . Pro · · (C d · ) f · Note l v1s1on re ,t or income taxes .............................. . 
Income ( Loss) Before Extraordinary I terns ........................... . 

Extraordinary items (net of income taxes -
19_, S ; 19 , S ) ...................... . 

Net Income (Loss) •••• , ••• :-:-:-•.•••...•••••••••••••••••••••••••••••••• $ 

(C) 19 85 

224,521 
17,118 
29,070 

5,566 
276,275 
(15,958) 
260.317 

144 104 
33,822 

610 
178 .5 36 

8 1 781 
23 . 338 

11 935 
---

1.150 
1.363 

43,995 
---
---

4 3 ,995 
20 ,500 
23,495 

---
23 ,495 

The accompanying notes are 
ffn1ncial stat1111ents. Valfd 

~ithout u1fn9 fnf0r1111tion 

an int99ral pert of the 
c0111p1ri1on1 cannot be m•d• 
contained in the notes. 

(d) 19 84 

I 
'S I 2 37 ,700 

15,787 
3 5,168 

I 4,130 
I 292,785 
i (21 ,44 7) 
I 271,338 
I 
! 
I 

151,419 
33,389 

i 749 
I 185,557 

85 ,781 
24 , 31 5 

11,849 
---

1,100 
1,371 

47 ,146 
---
---

47 ,14 6 
23 ,9 00 
23 , 246 

---
s 23,246 

CCC-310 



LINE 
( d) 

4 
5 

Fi 

8 
9 

10 

11 

-2.L 

..11_ 
Ji_ 
J2.. 
-1.L 
.Jl... 
...l!.. 

_]1_ 
.22... 

21 -.1L 
23 -
25 

26 
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TRADING NAME OF LICENSEE Bal ly' s Park Place Casino Hotel 

Current Assecs: 

BALANCE SHEETS 

DECEMBER 31, 19 Ju_ AND 19 

(UNAUDITED) 

DESCRIPTION 
( bl 

AS SETS 

(S IN THOUSANDS) 

Cash . ............................................ . ............ .. ... . 
Marketable securities ........... ... ............. . .2 ............ . 
Recei vables and patrons' checks (n ee of allcwance for doubtful 

- accounts - 19~, $5,800 ; iS ...E.!l, $5,800 ) ........... .. 
Inventories . ............... . ... . .......... . ..................... • •. • 
Prepaid expenses and other cu rrent assets .......................... . 

fotal current assets ............................................ . 

Investments, Advances, And Recei vables ............ F-1.C?~~ .. .......••.. 
Property And Equipment - Net ...................... NQt;:~ .. ...• ........ 
Other Assets 

Total Assets 

LIABIL ITIES AND EQUITY 

Current Li abilities: 
Accounts pay ab 1 e •••••.••........•••.....•.......••.•......•..•.... . . 
Notes payable ........................ ....... ....................... . 
Current portion of long-term debt: 

Due to affi 1 i ates ................................................ . 
Other .••..........•..•..........•..••••••...... t:qC?t~ •• 4 ........... . 

Income taxes payable and accrued ...•.•.•••..•••....•..••.........•.. 
Other accrued expenses ....................... .- ... t'lc;>t~ .• t? .......... . 
Other current liabilities .....•• • .••••.••......• • ..•..••••.•...••... 

Total current liabilities ••••• • ••••••• •.••••..•.•....•.•......... 

Long-Term Debt: 
Due to affiliates ...••.••••.••.••••••••••••..... J'!Qt:.!= •• 1 ........... . 
Other •••••••••••.••.•••...•.••...•••.•.•.....••.. ~9tf. .1 ........... . 

Deferred Credi ts ..•••••••••.•.......•........•.... J"l9t:.!= •• ';i •••••••••••• 
Other Liabilities .................................................... . 
Corrmitments And Contingencies 

Total Liabilities .................................................... . 

Stockholders', Partners', Or 'Proprietor's Equity ..................... . 

Total Liabilities And Equity 

(c) 19 85 

6,955 
2,12 5 

5, 349 
2,969 

824 

18,222 

17,482 
299,254 

7,313 

342,271 

$ 
6,088 

4,779 
6,447 

21 ,615 
1,535 

40,464 

99,567 
2 , 023 

13,671 

155, 725 

186, 546 

$ 342 ,271 

The ICCClllplftYi"f not•• 1rt ·" fnt .. r•I P•rt of tl'le 
ffftaftefll IClt ... fttS. V1lfd c0119Nrt1on• ClftftOt be .... 

lriUIO\,t usfn9 1n,or111eifon conutMd fn tfte notn. 

(d ) 19 8 4 

s 
6,959 
3 , 000 

5,857 
2,969 

715 

19,500 

6,486 
293,309 

7,799 

s 327,094 

$ 
6 , 003 

5, 368 
4,87 0 

18,141 
2,041 

36 ,4 23 

99 ,5 35 
13,903 
14,318 

1 64 ,179 

162 , 915 

s 327 , 094 

CCC-305 
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7 
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10 
11 
12 

13 

14 
15 
16 
17 
18 
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25 
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TRADING NAME OF LICENSEE Bally' s Park Pl ace Casino Hotel 

STATEMENTS OF INCOME 

FOR ThE iHREE i·1ONThS E:NDED '.:JEC:}:8ER 31, 19 85 dnd Vi 84 

Revenue: 

DESCRIPT 1ON 
( b ) 

\ l:NAGD I rED) 
1$ IN TH OU SANDS) 

Casino ••••••••••••••••••.•••.•••...••••.••.••••••••••••.••••••.••• 
Rooms ••••••••••••••••• , • •. • • • • • • •, • • • · • • • • • • • • • • • • • • • • • · • • • • • • • · • • 
Food ar.d beverage ••••••••• _ ••••••••••••••••••••••••••.••••••••••.•• 
Other •••••••••••••••••••••••.•.••••••••.••••••••.••••••••••••••••• 

Total revenue ••••.••••••••..•.•••••••••••••••••.••••••••••••••• . Note 8 Less: prcr.1ot1onal allowances .................................... . 
Net revenue ••••••••••••••••••...••••.•••..••••••••••••••••••••• 

Costs And E~penses: 
Cost of goods and services ....................................... . 
Selling, general, ara 3or:,ir.istrat' ve ............................. . 
Provision for doubtful accounts •..••••••..•••••••••••••••••••••••• 

rota l .••••••••••••••••••...•••••••• , ••••• • • • • • • · • • • • • • • • • • • • • • • 
Income ( Loss ) Befcre Depreciation And 
Amortization, Charges Frcm Affi liates, And Interest •••••••••••••• • •• 
Depreciation and amortization .................................... . 
Charges from affiliates: 

Interest •••••••••••••••••••••••••••••••••••••••• .1'!9J:..e •. -••...• 
Management fees •••••••••••••••••••••••••••••••••••••••••••••••• 
Other •••••••••••••••••••••••••••••••••••••••••••• t;l<?J:..~. 7 ...... . 

Interest expense - external ••••••••••••••••••••••••• t;!<?J:..~. ••••••• 
Income (Loss) From Operations ••••••••••••••••••••••••••••••••••••••• 

Nor.operating income (expense) - net .•....••...•••........•........ 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items .•.......... 
Provision (Credit) for income taxes .•..•..•..•..•... t:19~~.t-P ..... . 

Income (Loss) Before Extraordinary Items •.•••••.••.•..•..•••.••••... 
Extraordinary items (net of income taxes -
19_, $ ; 19_, $ ) ...................... . 

Net Income (Loss) •..•••..•...•.•..•••.•.• • • .. • • • • • • • • • • • • • • • • • · • · • • • $ 

( c) 19 .Ji5_ 

52,924 

3: 719 
6_ 872 

752 
65 267 . 
(3.852) 
61,415 

34,689 
7,503 

(96) 
42,096 

19,319 
6,293 

3 081 
---
288 
175 

9,482 
---
---

9.482 
4.400 
5 082 

---
5,082 

The 1ccQ111J11nyin9 notes 1ra 1n int .. r1l p1rt of the 
ffn1nci1l 1t1t..,.nt1. V1lfd c~rf10fl1 c1nnot be m•d• 

Nit~out u1fn9 fnfonn•tfon cont11nect fn the notn. 

Is 
I 

: 
i 
I 

i 
I 
I 

' 

i 

$ 

(d) 19 .JH... 

55,110 
3:318 

078 
1,063 

67 569 I 

(4,849) 
62,720 

36,550 
9,135 

101 
45,786 

16,934 
6 ,046 

2 ,724 
---
275 
273 

7 ,616 
---
---

7,616 
3 , 750 
3 ,866 

---
3 ,866 



' I 
- 7 i 
--1 
_l_ i 
-'-! 
_s_! 

s ' 

9 
:o 

_,_, I 
: 2 

13 
14 -15 
11; 

17 -18 
19 
20 

21 
22 
23 
2~ 

25 
26 
27 
ia 
29 
30 
31 

32 
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T~.AD I -'JC ·:AME JF ,_ 1 c::~1S EE __ s_a_l_l.;a.y_'_s_P_a_r_k_P_l_a_c_e_..:c..:a;.:s:..:i:.:n~o.;:.._.:.:H.:o..:t:..:e:.:l:__ 

..., . CHA NG ES 

JE SCR IPT !JN 

Note 6 
Sd le ?f stock .. ... ........ ... . ........ .. 
Increase in investment by 

':rd'"g ::Jdidrce .•... , ... .. .. . , . . ... . .. . .. . . 
?~efe~ r ed St::ici< : 

3eg innirg bal~~ce ( J 3nuar y · 1 . ••• • •••••••• 
:idle ::if stock . . .. .. ........ .... ........ . 

': nci ng 3a l ~nee .... ...• .. .. .... .... ... ... . . 
~dditional ?!id-' , Caoi tal: 

3eginning baldnce (J ar udry · ) 

Ending baldnce 
Treasury Stock: 

Beginning balance (January 1 l ••••••••••••• 
Purchase of additional stock •........... 
Sale or retirement of stock ..•...••....• 

Ending balance .............. . ........... , . 
Subscriptions Receivable For 

Capita! Stock: 
Beginning balance (January 1) 

Ending balance .••...........•••••••...•••• 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning b1lance (January 1) ••••••••••••• 

Endi ng b1 l 1nce •••••••••.•• , . , ..• , , ••..••.. 
Retained Earnings: 

Beginning b1 lance ( January l ) ............ . 
Prf or period adjustments ............... . 
Net lnc0111e ( loss) .••..•......•..••.•.•.. 
Dividends •••••••....•.•.•...•....• , ..... 

Ending b1lance .••• • • •· •.•.•............•.. 
Ending Stockholders' 

Equf ty .•••••••••••••••••••••..•........... 

S T O C '/ I ' (") I !J C" '"' I I r'\i'1v_ c_ ;-'\ ::::) 

: -.:.~ ~5 :: __ l~S 

'. 5 
100 93,700 

- 0- -0-
-0- 136 

100 93,836 

-0- -0-
-0- -0-

-0- -0-

-0-
-0-

-0-

- 0- I ( - 0-
- 0 - i ( - 0-
- 0- I - 0-
- 0 -

I: 
- 0-

-0- -0- ) 

-0- I ( - 0- I 

- 0- ) 

- 0-

69,215 
-0-

23,495 
- 0-

2, 710 

s 186,546 

The 1ccaa,1nyin9 notes ire 1n int .. ,11 pert of tne 
ffn1nci11 st1tement1. V1lfd coa,erfsons c1nnot be ~•de 

without u1fn9 fnfor1111tion contained Int~• notn. 

EQU I TY 

: 3 fa 

: - :.~£5 

100 
-0-
-0-

100 

-0-
-0-

-0-

- 0- I ( 

-0- ! ( -0-
-0- I ( 

- 0- I I 
I 

-0- i 
I ( 

'. 

93,572 
- 0-

128 
93 ,7 00 

- 0-
- 0-

- 0-

- 0-
- 0-

- 0 -

- 0- J 
-o-i 
- 0-
- 0-) 

-o-, 

- 0- ) 

- 0-) 

- 0-) 

45,969 
- 0-

23 , 246 
- 0-) 

162 , 915 

ccc-uo 



TRADING NAME OF LI CENSEE Sally's Park Place Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

LINE 
( d ) 

1 -
2 -
3 -
4 -

5 -
6 - 7 -
8 - 9 -

10 -11 -12 -13 -

14 -J1_ 

17 -
18 -
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FOR iHE YEARS rnDED DECH!BER 31 , 19 _§_2_ AN D 19 ...§.1 

( !)NA UD I TED) 
( S 111 THOUSANDS) 

N O T A P P L I C A B L E 

DESCRIPT ION 
( b ) (c ) 

Inves t ed Capita l : s 
Beginni ng balance (Janua r y 1) .. . ..... ... ....................... . ... 

Addit ; onal cap it al inves t ed .. ..... ..... .... ... . .......... .. ...... 
... .. .. .. ....................... . .. 

End i ng balance .. ...... .. ...... ...... ............ ....... ............ 
Accumulated Income (Loss ) : 

Beg i nn i ng ba l ance ( J an uar y 1) .... ..... .. .... ....................... 
Pr i or peri od adj ustments ..... . .... ... .... .. ...... ....... . ..... ... 
Net i ncome ( l oss ) ...... ... .. ..... .. .. .. ...... ....... .... ... ...... 

... ... . .......... ......... . .... . " .. 
Ending ba l ance .. .......................... .. ........ .. ...... .. .... . 

Capi t al Wi thdr awals: 
Beginn i ng balance (January 1) .... ................ ................ .. ( 

Additional cap i tal withdrawals ... .................... ..... ....... ( ... ................................ 
Ending balance .......... ........................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) .............. ..... ........ ........... ( ....... ................... ......... ........................... ... ..... 
Ending balance ......... .... ............... ..... .... ... .. .... ........ ( 

Ending Partners' Or 
Proprietor's Equity ..... ..... ...... .... ..... .............. .. ..... .. $ 

The •cc0111'8•"Yi"t "Otes ire•" i"c .. r11 pert o, tfte 
fi"•"ci1I 1c1c...,.c1. Valfd c-..rftOftt c•""" be Mffe 

~;c~out ~•tnt t"'oraec10ft co,,ta1,,_ In the notn. 

I 

19 

I --

Is 
I 
I 

: 
: 
I 
I 
I 

I 

I 

I 
) ( 
) ( 

) ( 

) ( 

) ( 

$ 

( d ) 19 --

) 

i 

) 

) 

) 
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TRADI NG NAME OF LICENSEE __ B_a_ l_l~y_'s __ P_a_r_k __ P_l_a_c_e __ C_a_s_i_·_n_o_ H_o_t _e_l __ 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 

Sourc es Of Funds: 

FOR TH E YEAi<S EilDED OEC:}'9ER 31 , 19 8 5 ANO 19 84 
(U ~AvOl it:Cl) 

:J ESCR IPTI ON 
( b) 

; S IN THG LS A~OS ) 

' Income ( 1 oss) bef c re extr ,rn , : · nary ; :er-:s ........................... .. 
15 
I 
I 23,495 

6 

3 
9 

10 
11 
12 
13 
14 
15 
16 
17 
'.8 
19 
20 

21 

.lL 
JL 
.1t. 
2L 
.1L 
I!_ 
.lL 
.12.. 
19... 

31 -32 -
33 -34 -35 -36 -37 
38 
39 
40 
41 
42 

-.!L 
41+ 
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Add (dedu c: J i teri s r,o : af fect i ,-; .-,c cKirg c ..!p i tal : 
ueoreciation ar,d dmo rtiza,;: io r cf :i1·0oe,: y drd :au:.ir;ert . .......... . 
Amo rt i zat ion of o ther assets ... .. .. .... .. .. .... .. .......... . . . .... . 
Jeferred i ncor.ie :axes · nonc ·.;, • ~c.: . ..... . ....... . ..•.....•......•.. 

----------------------------········· ----------------------------·· ····· .. ----------------------------· ······ .. rocal 
Extraorairary items 

To tal fu nds pro v i c: ed (used i by cperai: ic :-,s ...................... .. 
Proceeds from dispos i t icn s of orooert y a~d equiomert ..••.....•••.••.• 
Proceeds •rom 1 on g·:erm debt ... ...... .. ...... ................... .. .. . 
Addition s to de f errea cr ed it s 3~d J ': her 1 i abi 1 i tie s . ...•••.. • .•..•••• 
Proceeds fr om issuance cf scccK Jr cc p i :3 1 ~: n:cibuc ions ... ..••..•• . . 
~I~n~c~r~e=a~s~e._i:·~n--"d~e~b=t_,.d~u~e==-~t~o'--'a~f=f~i~l~i~a=t~e~s'----------········· 
~D~e~c~r~e=a~s~e::....i:·~n'-"l~o~n=g_-~t~e~r~rn:;.:....~rn~o~r~t=g~a~g~e=-~r~e~c~e~i~·v.:..=ab==l~e=-----······· .. 
-----------------------------· ....... . -----------------------------······· .. Total funds prov id ed 

Uses Of Funds: 
Additions to property ard eq uipment ..•••••••••••••••••••••••• •• •.. • .. 
Investment i n casino reinvestment obligations • ••••••••••• • ••• • •••. • • • 
Other additions to investments, ad vances, and receivables .•••••••.••• 
Inc rease in other assets .................•••......................... 
Reductions of long-term debt • • ••••••••••••••••••••••••••••••••••••••• 
Dividends declared or capital d i stributions •••••••••••••••••••••••••• 

-----------------------------········· -----------------------------········· -----------------------------········· -----------------------------········· Total funds used •••••••••••••••••••••••••••••••• , •• • • • • • • • • • • • • • • 
Increase (Decrease) In Working Capital •••••••••••••••••••••••••••••••••• 

Surrrnary Of Changes In Components Of Working Capital: 
Cash ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Marketab 1 e securities •••••.••••...•.•..••.•....• • • • • • • • • • • • • • • • • • • • · • 
Receivables and patrons' checks ···········•·•·····•····•·••··•····••· 
Inventories •••••••••••••••.....•..•.....•.••••..•••••••••••.••.••.•.• 
Prepaid expenses and other cu rrent assets ........................... . 
Accounts pay ab 1 e .•••••..••••••.•.......•.••••.••.••••••••••.•.•••••.• 
Notes pay ab 1 e .•.••••••••.•••.•......•...•....••..••••••••••.••••••••• 
Current portion of long-term debt··········••····•···•·••······•••··· 
Income taxes pay ab 1 e and ace rued ......................... • .... • • • • • .. 
Other accrued expenses • ••• • •••••..•...•...•..... • .•......• • •.• • • • • •• • 0ther current liabilities •••••••••••••••••••••••••••••••••••••••••••• 

Increase ( Decrea ) I "' ki C · 1 se n "or ng ap1 ta ...••••.•••.••••••••••••••••••••• 
* Restated to conform with 1985 presentation 

I 

s 

Is 

s 

22,376 
962 

(647) 

46,186 

46 186 
953 
32 5 

136 
32 

6 55 

48 287 . 
29 338 

5.751 
5,900 

412 
12,205 

53 606 
I 5. 319) 

(4 ) 
(87 5 ) 
( 508) 
---
109 
(85) 
---
589 

(1, 577) 
(3 ,474) 

506 
(5,319) 

The 1cc0111p1nyin9 notes 1r• 1n int19r1l pert of the 
ffn1ncf1l statements. V1lfd c0111~1risons cennot be m1d1 

without using informetfon contetned fn the notn. 

I 

s 

s 

I :::: ) : j 84 * 

23,246 

21 046 
3 269 
1,301 

48,862 

48,862 
1 ,5 7 5 

11,666 

128 
32 

251 

62 514 , 

49 ,5 32 
---
---
240 

5 862 

55 , 640 
6 , 874 

(1 , 007) 
(12, 8 50) 

( 773) 
688 

( 273) 
2 , 343 

---
(4,165) 
23 , 015 

(696) 
592 

6 , 874 
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BALLY'S PARK PLACE CASINO HOTEL 
Note 1 - Summary of Significant Accounting Policies 

December 31, 1985 

Basis of presentation 

Page 1 of 2 

The accompanying consolidated financial statements include the accounts 
of the Company and its subsidiaries after elimination of all material inter-
company transactions. Unless the context otherwise requires, reference to 
the Company (a New Jersey Corporation) includes its wholly-owned subsidi-
aries, Bally Warwick, Inc. and B. W. Realty, Inc. 

The Company operates in one industry segment. All significant revenues 
arise from its casino and supporting hotel operations. 

Certain reclassifications have been made to the 1984 statements to con-
form to the 1985 presentation. 

Casino revenue and promotional allowances 

Casino revenue consists of the net win from gaming activities, which is 
the difference between gaming wins and losses. The retail value of compli-
mentary food, beverage and hotel services furnished to customers is included 
in revenues and then deducted as promotional allowances. 

Inventories 

Inventories of provisions and supplies are stated at the lower of cost 
(first-in, first-out basis) or market. 

Casino licensing costs 

Casino licensing costs relating to obtaining an initial casino license 
have been deferred and are being amortized ratably through 1989. 

Deferred bond issuance costs and original issue debt discount 

Deferred bond issuance costs and original issue debt discount are being 
amortized by the bonds outstanding method over the term of the issue. 

Capitalized interest 

The Company capitalizes interest on the accumulated cost of major con-
struction projects at its average cost of borrowed money. 

Property and equipment 

Depreciation and amortization of property and equipment is provided on 
the straight-line method and totals $22,376,000 and $21,046,000 for 1985 
and 1984 respectively. 

I I 



Income taxes 

BALLY'S PARK PLACE CASINO HOTEL 
Note 1 (continued) 

Page 2 of 2 

Taxable income or loss of the Company is included in the consolidated 
Federal income tax return of Bally Manufacturing Corporation (Bally). Under 
an agreement between the Company and Bally, income taxes are allocated to 
the Company based on amounts the Company would pay or receive if it filed a 
separate Federal income tax return, except that the Company received credit 
from Bally for the tax benefit of the Company's net operating losses and tax 
credits that can be utilized in Bally's consolidated Federal income tax re-
turn, whether or not such losses or credits could be utilized by the Company 
on a separate return basis. Payment to Bally is to be made at such time and 
in such amounts as payments are required to be made for income taxes. Pay-
ment by Bally for such tax benefits are made at the time Bally files the 
applicable consolidated Federal income tax return. 



First Fidelity Bank N.A., 
South Jersey 

BALLY'S PARK PLACE CASINO HOTEL 
Note 2 - Marketable Securities 

December 31, 

1985 

Repurchase Agreement $2,125,000 

1984 

$3,000,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 3 - Property, Plant and Equipment 

December 31, 

Land 

Buildings, Leasehold Improvements 

Furniture, Fixtures and Equipment 

Less Accumulated Depreciation and 
Amortization 

Property and Equipment, Net 

1985 

$ 26,098,000 

287,165,000 

95,612,000 
408,875,000 

109,621,000 

$299,254,000 

1984 

$ 25,615,000 

266,678,000 

88,604,000 
380,897,000 

87,588,000 

$293,309,000 



Lender 
IJ. S. dollars 

2000 Pacific Avenue 

First National Stale 
Bank of South Jersey 
1922 Pacific Ave. 

Nat Ginsberg 
Eastbourne Property 

E. Beron 
Eastbourne Property 

J . Toll 
Eastbourne Property 

A. C. Rescue Mission 
16 S. ludiana Ave. 
Atlantic City, NJ 

Original 
Dale of 

note 
10/03/82 

01/04/78 

05/ 11/79 

05/1 l /79 

05/11/79 

12/01/80 

First National State 07/20/84 
Bank of South J ersey 
JOO West Parkway Drive 
Egg Harbor Township 

Due 
Date of 

note 
9/85 

02/0 l /93 

11/86 

10/86 

9/86 

12/31/85 

08/01/89 

BALI.Y'S PARK PLACE CASINO HOTEL 
Nole 4 - Long-Term Debt - Other 

December 31, 1985 

Interest rate, 
payment terms and 

collateral 
JO% - Purchase money mort-
gage & $185,781 note pay-
able. $9,680.15 principal 
& int. per mo. 

15yr. loan-8\% . $2,360.56 
per mo. Balloon payment of 
$120,052.64 payable on or 
befo re 2/ 1/93. 

11% iuterest-$15,404 per mo . 
JOyr. loan; final payment 
Jue 11/86 . 

JO yr. mortgage-JI% int. 
$14,807/mo. final payment 
Jue 10/86. 

JO yr. mortgage-JI% inl. 
$14,807/mo. Fiual payment 
due 9/86. 

5yr . morlgage-9% interest. 
$2,282. I I/mo. conuuencing 
1/1/81. Fiual paymeut made 
6/85. 

5yr. loan-111011Lltly i11stall-
me11ts . Honlltly jHinc ipal 
payment $17,410.66. Inter-
est based on Prime Rate. 

Balance at 
12/] 1/84 

$ 83,000 

224,000 

644,000 

619,000 

280,000 

191,000 

958,000 

Additions 
$ 

Princi.(l_al amount 
Balance at December 31 

Reductions Total Current 
$ 83,000 $ $ 

10,000 214,000 11,000 

488,000 156,000 156,000 

484,000 135,000 135,000 

152,000 128,000 128,000 

191,000 

209,000 749,000 209,000 

1985 
Non-cur1·e111 
$ 

20], 01111 

540 ,01111 



I.ender 
U. S. dollars 

Cirdrd/Mellon Bank 

IHM-Equipment 
Purchas e Contra c t 

Ci rard Bank 
Mi chigan & Pacific 
Ave. 

Rachlin Lease -
Mortgage 
Ar·kausas & Boardwalk 

Original 
Date of 

note 
0·4/84--

06/29/84 

OJ/31/8:J 

01/01/79 

Due 
Date of 

uote -----
1] months 
from 
bank's re-
quest 

06/ 29 /87 

5yrs. 
from date 
of Acq. 
of 2ud 
parce l ;No 
later 
thau 
8/15/88 . 

01/01/86 

BAL.LY'S PARK PLACE CASINO HOTEL 
Not e 4 - Long-Term Debt-Other 

Decenilier 31, 1985 

Interest rate, 
payment terms and 

__________________ ;;:_P.:.r.:.i:..:11-=c-=i..cP.=ac:lc......:a:.::m:.:o:.:u=nt _______ _ _______ _ 
Balance at Balance at December 31 <- )985_ 

collater_a~l'----
Credit line for $50,000,000-
Con~itmenL Fee k of 1% on 
uuused balance; calculation 
based 011 365-days; loan take 
downs calculated at Prime 
Hale (9\% at 12/31/85) 

12/31/84 Additions Reductions Total Current No11-cur r,·11t 

14\% interest. Thirty-six 
month contract 

lntcrc s l fixed for 30, 90, or 
180 day s al oue over LIBOR or 
floaliug with Girard Bank's 
l'IUME. l'riucipal e4ual to 20% 
of original amount due annu-
ally. Col lateral is a blanket 
mortgage secured by a Isl 
mor tgage 011 both parcels -
I and 2. 

99 yea r cap italized lea se , 
i11Leresl imputed at 10~% 
)llll"Cha se option on 1/01/86 
for $3,500,000 

$10:006~006 $15,400,000 $25,400,000 

537,000 537,000 

2,560,000 640,000 

3,175,000 325,000 

L!.2._,__n.!.,__QQ_Q Hs, 125. ooo $28. 194, ooo 

Five-Year Aggrega te Annual Maturities 
of Luug-term Debt 

1986 1987 1988 1989 1990 
------- ------ ----·-- ---

$4 L? 7~ JJO~ s _ s6o_,ooo i _!~_!_, 000 L_.!~.,_QQQ $ - 15LOOO 
~--- ----- -----

$ $ $ 

1,920,000 640,000 1, 280 ,OUtl 

3,500,000 3,500,000 

$ 6,802,000 L~L!J., ooo t .IL~!..2:11 (J(Jl l 

Thereafter -------

L _!_~Q_OQ 
-----



Original Due 
Lender Date of Date of 

u. S . dollars note note 

Baily's Park Place 09/01/83 09/01/2003 
Funding, Inc . 

BALLY'S PARK PLACE CASINO HOTEL 
Note 4 - Long-Term Debt - Af filiates 

December 31, 1985 

Interest rate, 
payment terms and Balance at 

collateral 12/31/84 Additions 

20 year Mortgage Interest $99,535,000 ~000 
at 13 7/8% payable 
semi-annually 

Princifal amount 
Balance at December 31, 1985 

Reductions Total Current Non- curre11l 

$99,567,000 §.22...1~ 0 (I (I 



BALLY'S PARK PLACE CASINO HOTEL 
Note 5 - Deferred Credits 

December 31, 

1985 

Deferred Federal Income Taxes $13,671,000 

1984 

$14,318,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 6 - Capital Stock - Description of Features 

For the Twelv e Months Ended December 31, 1985 and 1984 

COMMON STOCK: 

Authorized 2,500 shares 

Issued 100 shares 

Outstanding 100 shares 

Par Value None 



SALLY'S PARK PLACE CASINO HOTEL 
Note 7 - Long-lerm Lease - Other 

December 3 I , 
Rental Expense Minimum Non-Cancellabe Renlal Commitments 

1985 1984 1986 1987 1988 1989 1990 

Renlal ~~nse 
*American lnternationa] Airlines $ -- $ 65,000 $ -- $ $ -- $ -- $ 

*Strouse-Greenberg 17th & 
Chancellor, Philadelphia, PA 
Terms : 10/1/82 - 9/30/87 16,000 38,000 

*Priester Aviation 
Original Terms: 8/15/82 - 8/15/83 
Possible renegotiation -- 569,000 

Gurwicz & Srhiff (2507 Atlantic 
Realty Co.) Term 2/11/83 -
2/11/86 36,000 33,000 3,000 

,',NJ Expressway Authority original 
terms 3/1/81 - 3/1/86 297,000 295,000 48,000 

*Roband - New York Sales Office 
665 Fifth Avenue, NY, NY 
terms: 12/1/82 - 3/30/85 6,000 107,000 

*780 Third Avenue Associates 
terms: 4/1/85 - 4/ 1/88 120,000 -- 137,000 137,000 17,000 

*Executive Mews 
terms: 8/2/85 - 8/2/88 6,000 -- 15,000 15,000 9,000 

*IBM - Operating Lease 
terms 8/84 - 7/87 -- 104,000 

*Equipment Rental Expense 359,000 928,000 

*Innovative Travel Group -- 2,273,000 

;',Ba lly ManuL, cturing (Airplane 
Charges) -- 205,000 

Mis ce llaneous Re nt Expenses -- ____ 5.,_QOO 
f -- - 84Q_, 000 _ 

-----------
Total i~. ~22 ,QQQ $ 203,000 $ 152,000 $ 26,000 i__ ..:__-:_ __ 

---- -
·'· Nol i11cl11ded in rent expense. 

- --



Renlal Expense 
1985 1984 

Rental Ex.e_ense 

Ha r1 boro Ill enhe im i __!__i_!_50, 000 L.__!_,] _QQ , 0 0 0 i 

For the Lhree months ended De cember 31, 

Marlboro Blenheim $__ 288,0Q(_) $ 275,000 

BALLY'S PARK PLACE CASINO HOTEL 
Nole 7 - Long-term Le~se - Affiliates 

December 31, 

Minimum Non-Cancellabe Rental Commitments 
1986 1987 1988 1989 1990 

I ,_!lQ_,_ 0 0 0 i 1,150,000 i 1,200,000 i 1,200,000 _$_ ..!..,_200 ,000 

Thereafter 

$ 32,400 .,_QOO 



BALLY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services 

For the Twelve Months Ended December 31, 1985 

Promotional Allowances Promotional Expenses 

Number of Dollar Number of 
Recipients Amount Recipients 

Rooms 38,488 $ 4,774,000 

Food 102,620 5,131,000 

Beverage 3,015,500 6,031,000 

Health Spa 733 22,000 

Travel 93,200 

Coupon Redemption - Cash 1,101,108 
Shows 13,882 
Rooms off premises 2,180 
Other 9,080 

Total Amount of Services $15,958,000 

For the Three Months Ended December 31, 1985 

Rooms 9,058 $ 1,097,000 

Food 25,760 1,288,000 

Beverage 729,500 1,459,000 

Health Spa 266 8,000 

Travel 32,950 

Coupon Redemption - Cash 243,640 
Shows 3,941 
Rooms off premises 356 
Other 1,520 

Total Amount of Services $ 3,852,000 

Dollar 
Amount 

$1,864,000 

12,267,000 
236,000 
193,000 
454,000 

$15,014,000 

$ 659,000 

3,147,000 
67,000 
27,000 
76,000 

$ 3,976,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 9 - Interest Expense 

For Twelve Months Ended December 31, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

1985 

$13,875,000 

(1,940,000) 

$11,935,000 

$1,586,000 

(223,000) 

$1,363,000 

For the Three Months Ended December 31, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interes 

$ 3,469,000 

(388,000) 

$ 3,081,000 

$ 

$ 

191,000 

(16,000) 

175,000 

1984 

$13,875,000 

(2,026,000) 

$11,849,000 

$1,606,000 

(235,000) 

$ 1,371,000 

$ 3,469,000 

(745,000) 

$ 2,724,000 

$ 

$ 

354,000 

(81,000) 

273,000 



Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

BALLY'S PARK PLACE CASINO HOTEL 
Note 10- Provision for Income Taxes 

For the Twelve Months Ended December 31, 

1985 

$17,157,000 
3,871,000 

21,028,000 

For the Three Months Ended 

(435,000) 
(93,000) 

(528,000) 

$ 20,500,000 

December 31, 

$ 3,127,000 
745,000 

3,872,000 

434,000 
94,000 

528,000 

Total Income Taxes $ 4,400,000 

Short-term 

Long-term 

Reconciliation of Deferred Taxes 
For the Year Ended December 31, 

$ 

1985 

119,000 

(647,000) 

1984 

$ 18,489,000 
3,770,000 

22,259,000 

1,367,000 
274,000 

1,641,000 

$ 23,900,000 

$ 

$ 

$ 

1,329,000 
75,000 

1,404,000 

1,947,000 
399,000 

2,346,000 

3,750,000 

1984 

340,000 

1,301,000 

$ (528 I 000) $ 1,641,000 



-.... -----~-----------------

BALLY'S PARK PLACE CASINO HOTEL 
Note 10 (Continued) 

Reconciliation to the Statutory Federal 
Income Tax Rate 

Tax at statutory rate 

Increase (decrease): 

State income taxes, net of related federal 
income tax benefit 

Amounts relating to prior years' tax 

Investment tax credits 

Other, net 

1985 

$20,238,000 

2,071,000 

(1,290,000) 

(519,000) 

$20,500,000 

Page 2 of 2 

1984 

$21,687,000 

2,184,000 

673,000 

(800,000) 

156,000 

$23,900,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 11 - Investments, Advances and Receivables 

December 31, 

Other long-term investments and receivables: 
Reese Palley/Martin Blatt . 
(Mortgage - Marlboro Bleinheim) 

First Mortgage 
Second Mortgage 

Total other long-term receivables 

5% tax exempt Atlantic County Improvement 
Authority note 

Casino Reinvestment Development Authority 
funds 

Notes receivable - officers 

Notes receivable - employees 

Less current portion 

Total Investments, Advances 
and Receivables 

(1) Notes receivable - officers: 

(A) William Weinberger, President 
Balance January 1, 
Less payments 

Balance December 31, 

Current portion: 1985; $6,000 and 1984: $6,000 

Repayment Terms: 

Due Date: Quarterly payments of $2,750 

Interest Rate: 4% 

Collateral: Mortgage Loan 

(B) Richard Gillman, Cha'rrnan of the Board 
Balance January 1, 

Balance December 31, 

Current portion: 1985; $386,000 and 1984; $-0-

Repayment Terms: without interest until certain 
future stock prices occur 

Total notes receivable - officers 

1985 

$ 2,398,000 
3,197,000 

$ 5,595,000 

5,900,000 

5,751,000 

890,000(1) 

1,000 

(655,000) 

$17,482,000 

$ 

$ 

$ 

$ 

122,000 
(6,000) 

116,000 

774,000 

774,000 

890,000 

1984 

$ 2,500,000 
3,333,000 

$ 5,833,000 

897,000(1) 

1,000 

(245,000) 

$ 6,486,000 

$ 

$ 

$ 

129,000 
(6,000) 

123,000 

774,000 

774,000 

$ 897,000 

1 ' 

I 



Payroll 

Progressive Jackpots 

Interest 

Miscellaneous* 

Total 

BALLY'S PARK PLACE CASINO HOTEL 
Note 12 - Other Accrued Expenses 

December 31, 

1985 

$ 8,426,000 

2,133,000 

4,704,000 

6,352,000 

$21,615,000 

* No item exceeds 5% of total current liabilities. 

1984 

$ 4,917,000 

2,389,000 

4,723,000 

6,112,000 

$18,141,000 

I I 



BALLY'S PARK PLACE CASINO HOTEL 
Note 13 - Pension Plan 

December 31, 1985 

In connection with the employment agreement of an officer/ director of 
the Company, the Company has established a Supplemental Executive Retirement 
Plan, under which the participant receives benefits based on years of service 
and compensation. The Company recognized the expense on this plan currently 
and is funding such costs through the purchase of certain insurance contracts. 

I I 



BALLY'S PARK PLACE CASINO HOTEL 
Note 14 - Investment Obligation/Potential Alternative Tax 

December 31, 1985 

The Casino Control Act ("Act") imposes on all casino licensees an investment 
obligation of 1.25% of gross casino revenues, as defined, or an investment alter-
native tax of 2.5% of gross casino revenues. The investment obligation is gener-
ally required to be satisfied through the purchase of bonds issued by the Casino 
Reinvestment Development Authority ("CRDA"). Since the CRDA has not yet prom-
ulgated its rules and regulations, the actual terms of such bonds are not yet 
available, however the Act does provide for such bonds to bear interest at below 
market rates. As of December 31, 1985, long-term receivables includes $5,751,000 
of bond purchase commitments paid or accrued, representing the obligations for 1984 
and 1985. The Act also allows projects commenced by a casino licensee prior to 
December, 1984 to be submitted to the CRDA for approval for credit against such 
licensee's investment alternative tax liability. Prior to December, 1984, the 
Company commenced the development of a 72-unit condominium housing project in 
Atlantic City, financed in March, 1985 through the Company's donation of the 
building site and its acquisition of $5,900,000 of 5% tax free, 3~ year notes 
issued by the Atlantic County Improvement Authority. The Company believes this 
project is consistent with the primary goal of the recent legislation to provide 
housing in Atlantic City and will seek to obtain full credit against its investment 
alternative tax liability for 1985 and 1984 through approval of the housing project 
or, .absent such approval, through the purchase of sufficient CRDA bonds. 
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TRAD I NG NAME OF LICENSEE Bally Is Park P lace Casino Hotel 

CASINO DEPARTMENTAL SCHEDULE 

"°OR Ti-' E YE.~R ENDED DECEMBER 31 , 19 85 

(UNAUDI TED) 
(S I N T~OUSANOS) 

l 'I/ I N OR ( LOSS ) ) liE i GrlT ED AVG. 
DESCRIPT I ON 

I b) 
Revenue: 

Blackjack 
Craps .............. , . , , , . • • •,, • • • • • • • • • · · · 
Rou l ette .............•....... . ...........• 
Big Si x ................................ , .. 
Baccarat: ................................. . 
Other ':able games ......... . .......• . ...... 

Total table games reven~e .............. . 

s .OS s l ot machines . . . . . . . . . . . . ... . . 
s . 2S slot machines . . . . . . . . . . . . . . . ... . . . . 
$1 .00 slot machines . . . . . . . . . ... . .. . . . . . . . . 
Other slot mach i nes ...................... . 

Total coin-operated devices revenue .... . 

Progressi ve jackpot ad j ustment ........... . 
Total coin-operated devices revenue 
after adjustment •••..•••..•.•...•••.•.• 

Other income .•••.•••••.....•.••••.•••••••• 

Total revenue ...........•............... 

Expenses: 
Payroll and payroll related expenses .•.... 
Licenses and taxes ....•••••.••........•... 
Provision for uncollectible patrons' checks 
Other . , ••......••••....... , .....•...••.... 

Total •••••••••••••••••••••••..••. • • • • • • • 
Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees .•••.•..•. _- ..........•.. ••••• 

Complimentary services and casino 
management fees: 

Complimentary services .•................ 
Casino management fees ...•.•............ 

Total .. , •.•..• , .•. , .. , ............•. , . 
Departmental Income (Loss) ..............•... 

( C ) 

48,583 
32,399 
10 268 

3 126 
4,552 

98.928 

i 5 295 
66,785 
23 248 
30 010 

125 338 

255 

125 593 
---

224 521 

37,193 
19, 347 

585 
3 177 

60,302 

164,219 

27 100 
---

27.100 
s 137 119 

DROP 
( C) 

280 653 
202,321 

40,174 
6 561 

35,297 

565 006 

HANDLE 

r 33 332 
i 454.555 

174 842 
' 231 515 

894 244 

PERCENT ! NUMBER OF ! ABLES 
( e) 

1 
( f) OR •~AC-1 INES 

17.3 76 
16.0 i 22 
25.6 I 12 
47.7 4 
12.9 : 3 

I 

17.5 o.:: ; 117 
I 
I 

,., 
' 

15.9 l 102 
14.7 1,030 
13. 3 I 211 
13. 0 ' i 25 3 
14.0 % I 1 596 

CCC-3L 

I' I 

I 
I 
I 

I 

ll 

11 
II 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
: ss. 

COU NTY OF Atlantic 

__ C~--P~a~t~r~i~c~k-M~c~K~Q~Y---• being duly sworn according to l aw upon ~y oath 
Name 

deposes and says: 

1, I have examined this An~ual Report. 

2. All the i nformation contained i n this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information containeo in this Annual Report is accurate to the best of ~Y 

~nowledge and bel i ef. 

Subscribed and sworn to 
before me th; s '"""" day 
of ~4->\4,,_ , 19,, 
~- e !u;f:'l f. ~qo 

Signature U 
ELIZABETH P. DOWALL 

NOTARY PUBUC OF HEW JERSEY 
My CoA'lmission upim Aua. 8, 1989 

Ba$1$ of Authority 
to Tak.e Oaths 

/s/ C. Patrick McKay 
Signature 

Vice President & Treasurer 
Title 

#00962-11 
License Number 

On Behalf Of: 

Bally's Park Place, NJ 
Casino Licensee 

CCC -350 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LICE NI EE 

AOOMSS 

_BALLY'S PARK PLACE, NJ 

PARK PLACE AND THE BOARDWALK -
_ATLANTIC CITY, NEW Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 85 

TO TH£ · 

CASINO CONTROL COMMISSION 

OF THE 

ST ATE OF NEW JERSEY 

NAMI o, o,,ac,11 IN CHARGE 
OF CORRESPONDENCE REGARDING 
TH18 ANNUAL EMPLOYMENT 
AND PAYROLL "EPORT... ... . . . . .. ... _c_. _P_a_t_r_ic.;...k_M.;;..cK_o_.y _________ _ 

0,,1e1AL TITLE .. . . . .... . . . .. .. . .... __.v .... i...,c..._e _.P.,.r...,.e .. si~· d,t,liie,..o.i..t -1&ilf.-.&T_.reii.laill.iis1..1o1u .... res;...r.__ ____ _ 

ADDREII . . . . ... . .... . ... . . .. . . .. . ___.P .... ai.i.r .. k .... P...il.Jila....:ce--'awo.l.l.d .... T.1..1.h.i.s.e~Bo,J..s;a;u.r..1,!d~wag__,lb..!lk,_ ___ _ 

(609) 340-2400 

l 

---------------_-_-_-_-_-_-_-_-_-_-.:_-_____________________ ___. 
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TRADING NAME OF LICENSEE Bally' s Park Place Casino Hotel 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

DEPARTMENT 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 5 
($ in Thousands) 

NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Adm in i strati on .••.•••••••••.•....•...••.••... 14 
Gaming ••••••••••••••••••••••••••••••••••••••• 933 
S 1 ot s •.•••••••••••••••••••••••••••••••••••••• 111 
Casino accounting ••••• : ••••••••••••••....•••. 333 J 
Other .......•••••••••••••••••••••••.••.••..•• 45 s 

Total-casino••·•••••••••••••••••••••••••••· 1. 436 26. ?.71 

ROOMS •••••••••••••••••••••••••••••••••••••••••• 266 1.'184 

FOOD ANO BEVERAGE •••.•••••••••••••••••••.•••••• 956 10.569 

OTHER OPERATED DEPARTMENTS 
Health Spa 57 403 
Ga s Station 8 135 
Hat Check 16 1 24 
Telephone 2F- ,?<; 

Beautv Salon 0 41 

Shoe Salon 1 54 

ADMINISTRATIVE ANO GENERAL 
Executive office •..•••••••••••••.•.•••••••••• 59 212 

Accounting and auditing ...••••••••.•• .....•. 106 1,811 

Security ···········••·•···•·····•·•••···•·••• 256 4,658 

Other administrative and general department •. 173 2,544 

MARKET ING .•••.•.••.••••••.•• , •••••...•••••••••. 66 1,300 

CUES T ENTERTAINMENT •..••••..•.••••••.••.••••.•• 112 535 

PROPERTY OPERATION ANO MAINTENANCE ..••••••••••• 323 5,820 
s 

TOTALS• ALL DEPARTMENTS••••••••••••••••••· 3.861 c;Q 1RF, 

SALARIES ANO WAGES 
(e) OFFICERS & OWNERS 

s 

2,901 
84 

~' 2,985 

------
-

( f) TOTALS 

'" 

$ 

?F, ?71 -
1 i:;0,1 

10 569 

403 
l 1 i:; 

l ? 4 . 
325 ·----- -

41 ·------
54 - - -
------

- - -- -

-

3,113 
1,895 
4,658 
2 544 

1 300 --

535 ---

5,820 --- . - -------
$ 

61 371_ - -·-. ------
---· -- · . ---- ----· 
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For the Year Ended December 31, 19 8 5 
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/ 
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(/ 
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-----------------_-_-_-_-_-_-_-_ -~----_ -_ -_ -_ -_-_-_-_ -_-_______ ....,. 
GROSS REVENUE 

ANNUAL TAX RETURN 

LICEN8EE __ B_A_LL_Y_'_S_P_A_RK_P_LA ___ C_E_, ~N_J ___ _ 

ADDRESS PARK PLACE AND THE BOARDWALK 

ATLANTIC CITY. NJ DB4Q1 

FOR THE YEAR ENDED DECEMBER 3 I, I 9~ 

TO THE 

CASINO CONTROL COMMISSION 
OF THE 

ST ATE OF NEW JERSEY 

NAllfl Ofl OFPtC!II IN CHARGE 
01' COIUl!SPONDINCI ll!GARDIN'l TtN ANNUAL TAX RETURN . .. . .... . C. Patrick Mc Koy 

Vice President & Treasurer OFFICIAL TITLE ....... . .... ..... .... · - ------------------
ADDR!IS .. .. .... . . ... . .. . .. __ . . . . . Park Place and The Boardwalk 

(609) 340-2400 

... ~--------_-_-_-_-_-_-_-_-_-~-:-_-_-_-_-_----_-_-_-_-_-_-_-_-_-----_-_-_-_---_---_-_-..;-_-~--,;--,;~-----~ 

i 

II 

I t 

II 

I 
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TRAD I NC NAME OF LI CENS EE ---=B:;.;:a""l=-1=-y.,__' -=s'--=P"-'a""r""'k:..:-.;:..P-=l""a:;.;:c::..:e=--C=a-=s-=i;.:.n.:..::o"--'H;.:.o::::...:::t~e:..::l=-------

GROSS REVENUE ANNUAL TAX RETURN 

LINE 

1 
2 
3 

4 

5 

6 

7 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 ..J!.2.. 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ..••...••.•••••••••••.•••••.••.•.•.••. _$ __ 9_8_,_9_2_8 __ 
Coin-operated devices revenue • . . • • • • . • • • . • • . . • . • . • • • • • • • • 125,338 

Total revenues 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks .•••.••.••••• ~$ ___ 5_8_5 __ 

Maximum adjustment (4% of line 3) .•••••••••••••••••.•••. _$ __ 8_,_9_7_1 __ 

Adjustment (the lesser of line 4 or line 5) ...•..•...............•.•............. 

Gross revenues (line 3 less iine 6) 

$ 224,266 

585 

$ 223,681 

8 Tax on gross revenues - current year (8% of line 7) .•••••••••••••••••••••••••.••••.... $ 17,895 

9 Audit or other adjustments to tax on gross revenues in prior years •••.••••••••••••.... 
10 Total tax on gross revenues (line 8 plus or minus line 9) ••••••••••••••••••••••••••••• 

Deposits made for tax on current year's gross revenues: 
11 January ••••••••••.••.•••••• • • • • • • • • • • • • • • • • · • • • • • • · •· • • · · $ 1,011 
12 February ...•.•••••••.•••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,178 
13 March ••••••••••••••••.•••••••••••••••••••••••••.••••••••• 1,311 
14 Apri 1 ••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • 1,731 
15 May ••••••.••••••••.••.•••••••••••••••• • ••••• • •••••••••••• 1,366 
16 June ••••••••••••••••••••••••••••••••••••••••••••••••••••• 1,450 
17 July •••••••••••••••• • •• • •••.••••••••••••••••••••••••••••• 1,967 
18 August ••••••••••••••••••••••••••••••••••••••••••••••• : ••• 1,650 
19 September •••••••••••••••••••••••••••••••••••••••••••••••. 1,903 
20 October ••.••••••••••••••••••••••••••••••••••••••••••••••• 1,431 
21 November •••••••••••••••••••••••••••••••••••••••••••.••••• 1,364 
22 December ••••.••••.•••.••••• , , , , , •• , , , •••• , •• , , , , , • , , . , • , • 1,249 
23 January • , , , , , , •••••• , , , , , , , , , •• , , , • , ••••••••• , ••• , , •• , ••• 284 
24 Total deposits made for tax on current year's gross revenues .....••............. 

Settlement of prior years' ta~ on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits ....•.•••.••.•.••..... 

17,895 

17,895 

26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• $ ..;._ ______ _ 

1/85 
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STATE OF 

COUNTY OF 

STATEMENT OF CONFORMITY AND ACCURACY 

NEW JERSEY 

ATLANTIC 
: ss. 

____ c_._P_a_t_ri_·c_k_M_c_K_oy,.__ ________ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity _with the Casino Control Commissior.'s Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this/'11/i.day 
o f V\la.>w.,k.. , 193' . 

!P.7€!.,11,, f. 
Signa re 

ELIZABETH P. OOWALL 
NOTARY PUSLIC OF NEW JERSEY 

_ My CoA1mission Expires Au1. 8, 1989 
Basis Jf Authority 
to Take Oaths 

1/85 

& Treasurer 

#00962-11 
License Number 

On Behalf Of: 

Bally's Park Place, NJ 
Casino Licensee 

CCC-382 

I I 
I 

I 



TRADING NAME Of LICENSEE Ballt's Park Place, ~I 

HOTEL STATISTICS 
FOR THE 12 t10HlHS ENDED December 31 , 19__.lli_ 

A) (8) G (H 

NUM NUMBER 

LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS ·p[R GUEST 

IN PROPERTY ROOMS ROOMS · ROOM RATE ACCOMHODA T£ 0 ACCOHMODA no 

1 I JANUARY . I 512 I 15,872 I 11 .410 $ 

2 I HBRUARY I 510 I 14.280 I 10 .609 $ 83.17 74. 3 1 19.940 s 

3 I MARCH I 510 I 15,810 I 13,058 I $ 82 .13 82.6 I 24.447 $ 

4 I 1ST QUARTER TOTALS 45,962 I 35,077 I S 83.83 76. 3 1 66.400 s 

5 I APRIL I 510 L_ 15 ,3oo I 13,018 I s 86.51 85.1 I 23,818 l 1 47.28 

6 I MAY I 510 J __ 15,810_ ·- I 13,991 I 88.86 88.5 % 25,496 $ 48. 76 

1 I JUNE l 510 I 151300 I 13 763 $ 113.69 90.0 I 25,833 $ 60. 57 

8 2ND UARTER TOTALS 46 410 40 772 96.49 87 .91 _l~.1-147 $ 52. 35 

9 JULY 510 15,810 14,012 $ 123.45 88.6 I 28,543 Is 60.60 

10 AUGUST 510 15,810 14,107 $ 124.67 89. 2 1 J_29 ,206 I s 60. 22 . 

11 SEPT£H8£R 510 15,300 12,746 s 97.41 I 83.3 1 I 24,499 I s 50.68 

12 3RD UARHR TOTALS 46,920 40,865 $ 115. 75 87.1 1 82,248 I s 51.51 

13 OCTOBER 510 15~810 13,916 s 90.51 88.0 I 26,906 I s 46.81 

14 NOVE"8ER 510 15,300 12,933· 91.97 84.5 I 24,992 S 47. 59 
-

15 DECEMBER 510 15,810 8,826 94.31 I 55.8 I I 16,030 I s 51. 

16 4111 UARTE R TOTALS 46,920 35,675 $ 91. 98 I 76.0 I I 67,928 I s 

17 ANNUAL TOTALS 186,212 152,389 97.68 81.8 l 91,723 51.03 

- -
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_TRAD I NG NAME OF LICENSEE Caesars Atlantic City 

LIST OF FORMS ANNUAL REPORT 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Sta t ements of Income (Three Months) 

FOR THE YEAR ENDED DECEMBER 31 , 19 85_ 

Statements of Changes in Stockholders' Equ i ty 

St atemen t s of Changes in Partners' 
or Propr ietor's Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-33O 

CCC-34O 

CCC-345 

CCC-35O 

I I 

CCC-3O1 



1;H1 
TRADING NAME OF LICENSEE Caesars Atlantic City 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
I 

DECEMBER 31 , 19 85 - I I (UNAUDITED) . ( s IN THOUSANDS) 

ACCOUN TS RECE 111,; aLE BALA NC ES 
LINE DESCR IPTI ON I ACCO UNT BALANCE ALLO'IIANCE tccDUNT S RECEI VABLE-( a) ( b ) ( C ) (d) (e ) NET OF ALLOWANCE Patrons' Checks: $ 

1 Undeposited patrons ' checks ..... ....... ........ 12,200 -
2 Returned patrons' checks ...... . ................. 19.087 --

iS $ 
3 Total patrons' checks ......................... 31.287 16,060 15,227 : I --

Ii 4 Hotel Receivables ................................. 1.749 150 1,599 I -
-Other Receivables: 

5 Recei vables due from officers and employees •..... 34 --
.. 

6 Rece i vables due from aff i l i ates ................. 
7 Other -- accounts and notes receivables ............ 1 144 
8 -- Total other receivables .. ..................... 1.178 1~178 
9 Tota 1 s (Form 305) .................................. 1.:1 214 $ 16,210 $ 18,004 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
LINE DESCRIPTION AMOUNT ( f} (g) (h} 

J.Q_ Beginning Balance (January 1} ......................................................... $ 11,954 11 Counter checks issued (excluding counter checks issued through transactions -
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 30:Z,818 J..L Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... ( 231,663 ) Jl. Checks collected through deposits ................................................... ( 71,238 ) 14 Checks transferred to returned checks ( 4,671 ) - ............................................... ..22.. Other adjustments ................................................................... ...!i. Ending Balance ........................................................................ $ 12l200 

17 "Hold" Checks Included In Balance On Line 16 $ -0-- .......................................... -lL Provision For Uncollectible Patrons' Checks ........................................... $ 3l945 J.9 Provision As A Percent Of Counter Checks Issued 1.3% q - ....................................... 
I 

1/86 
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LI NE 
( a) 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
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TRAD I NC NAME OF LICENSEE Caesars Atlantic City ' ----""='===-...:.:.==-=-='-------'------

STATEMENTS OF INCOME 

FOR TH E YC:A RS ENDED i:O ECC~B :c R 1 , 19 ..8.5..... and 19 8A__ 

Revenue : 

OESCRIPTIO ~ 
( b ) 

\ 'J tlA l.D i 7ED) 
\ S ' I; THOUSANDS ) 

Casi no .•.. •• •••.. •• .•.••.... (J'l'C?t!?: .J:.} .•.. . .. . ............ . .. • ..• •. 
Rooms ...•••••. . .. • .•..•. • ••. • .•.... . • • ... • .... ; . • • •, •, • • • • • • • • • • • • 
Food and beverage •.•••..•.•.... .. ..........• • .......•• • •....•... • , 
Other .• . .•.....•.•.•••• • .... •.•• . . ..•...•.•.•...••.•.•••. • ••.. , ••• 

Total revenue .• • ••••••.•.••. •• .......••....•..•..•.......•••... 
Less : promoti onal allowa nces . . .. (Not~A.J. . . a.r)Q.. J.~} ••.••..••••••. 

Net revenue ••..•••..... . •..•..•.•. . ..•.• • •••..••.•.•. • .•..•••.. 

Cos ts And Expen ses: 
Cost of goods and ser vi ces 
Se l l i ng, general, and admi ni s t r ati ve ............................ .. 
Provision for doubtful accoun t s . .•.••••• • .. • ...•....... •• ••.•••... 

To t al •• . ••.••••••..•..• • , • •. • • • • • • • • • • • • • • • • • ·.• • · · • • • • · • • · · · · · · 
Income (Loss) Before Depreciation And 
Amort i zation, Charges From Aff ili ates, And Interest •.•••••••••••• • .• 
Depreciation and amortizat i on .••••• H'~Qte.J.) . . .. .. . .............. . 
Charges from affiliates: 

Interest ••••••••••• • •••.•••••••• .(NQteS •• 8. 6c. .J.1,) ..•••••.•.•..• 
Management fees • • •••••••••••••••••••••••••••••••••••••••••••••• 
Other . • •••••••••• • •• • •••• • •• • ••• !N.RW • .l),.} .•.•••.•••.•...•.••. 

Interest expense - external ••••••••••••••••••••••••••••••••••••••• 
Income (Loss) From Ope rat i ens ••••••••••••••••••••••••••••••••••••••• 

Nonoperating income (expense) - net ••••••••••••••••••••••••••••••. 
Investment alternative tax and related income (expense) - net.NAte 

Income (Loss) Before Income Taxes And Extraordinary Items •••• • •••••• • 
P • · (C d ' l f · /11.Tntec:: 1 and 5' rev, s1on re ,t or 1 ncome taxes .. ,\J.1Y, ................ , ......... . 

Income (Loss) Before Extraordinary I terns •••••••••••••••••••••••••••• 
Extraordinary items (net of income taxes -
19_, $ ; 19_, $ ) ...................... . 

Net Income (Loss) ••••••••••••...••. , • • • • • • • • • • • • • • • • • • •· • • • • • • • • • • • • 

(c ) 19 Ji5_ 

248 209 
17 540 
33 834 
17 068 
16 651 
35 065 

2 1 586 

151 995 
61 037 
4 164 

217 196 

4 390 
1 093 

19 296 

9 648 

The accompanying notes are 1n integral part of the 
financial statements. Valid c0111parisons cannot be made 

without using information contained in the note,. 

(d ) 19 84 

s 
I 

224 079 
14 836 I I 
34 493 . 

50 843 
10 267 

12 436 

$ 12 679 

CCC-310 



LINE 
(d) 

TRADING NAME OF LICENSEE Caesars Atlantic City 

BALANCE SHEETS 

DECEMBER 31, 19 .1i2._ AND 19 J!i_ 

(UNA UDITED) 

DESCRI PTI ON 
(b) 

ASS ETS 

(S IN THOUSANDS) 

Cur rent Assets: 
1 
2 
3 

4 
5 

6 

7 
8 
9 

10 

11 

J.L 

Jl.. 
J.i. 
1L 
...!L 
JI... 
J.t. 

19 -20 -21 -22 -23 -

Cash •.••••.•.•..•••.....••............•.•••.•.•.•...... • • • • • • • • .... . 
Marketab le securities •...•..........•......•..••...•.•••.•.•••••...• 
Recei va bles and patr ons' checks (net o f allcwance for doubtful 
accounts - 19 ~' $ l6,2l0 ; 19 M, 515,976 ) ............ . 
In ventories • • •••..• • ••••• •. (No:t.e.l) ............................... . 
Prepaid e xpenses and other current assets •. !:NP.te .. 2.) ............... . 

Total current assets ............................................ . 

Investments, Advances, And Recei vables • .••.•.•••••••••••••••..•.••••.• 
Property And Equipment - Net .{No:t.es.1,..:3 .. aoo..~l ... . .............. . 
Other Assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabi 1 ities: 
Accounts pay ab 1 e ................................................... . 
Notes payable ••••••••••••... .(NQte .. 4t .... ......................... . 
Current portion of long-term debt: 

Due to affi 1 iates ..................... . .......................... . 
Other • •••••••••••••••••••• .(NQte. .91 ............................. . 

Income taxes payable and accrued ............. <Not:1:; .:1-). ............ . 
Other accrued expenses ••••••• (NQt~ .. Gl ....... ; ..................... . 
Other current 1 i abi 1 it i es .... {NQt~ •• 7.l .................•............ 

Total current liabilities ••••••••••••••••••••••••••• • ••••••••••••• 

Long-Term Debt: 
Due to affi 1 i ates ...... , .... .(Nqt~ .. ~l ............................. . 
Other •••••••••••••••••••••••• {NQt:~ .• l ............................. . 

Deferred Credits •••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Other Liabilities .••.••.................•...........•................. 
Co11111itments And Contingencies (Note 12) 

J.'!... Total Liabilities ....... ~· .........•...........•...................... 

J.L Stockholders', Partners', Or "Proprietor's Equity •• ,.(ij9t-~J~) ....... . 

$ 

(c) 19 85 (d) 19 84 

s 
7.266 6 456 

18.004 16,791 
2.740 2,052 · 
3,766 3.208 

-31,776 28,507 

893 
213,951 213,849 

q 711 4,fiqB 
I 

256.333 $ 247,054 

$ 
6.818 11 280 

18.400 3,300 

goo 1 661 
2.923 277 

?~ 1t;? ?.:1 02g 
31.953 46,368 
84.346 86,915 

90.181 89,245 
35.700 36,433 

2,134 137 

212.361 212,730 

41 g72 34.324 
Ji. Total Liabilities And Equity........................ . ................. $ 256.333 $ 247,054 1----...=..;;~.._;;...;;...;;..._--1...;;....----'-----

1/86 

The 1ccQ11C11nyin9 notta 1rt 1n fnt'lrtl pert of tt,e 
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LINE 
(a) 

1 -
2 -
3 -
4 -
5 -
6 - 7 -

__!_ 
9 -

10 -11 -
12 -
13 -
14 -15 -16 -17 -18 -J1.. 

J.Q_ 
J.!... 
.E... 
.1l. 

24 -
25 -
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TRAD I NG NAME OF LICENSEE _ ___,;C ... a.,.e-s,..ar=-'='s--"-'A,.,,ta:,1,-=:an=-=t=i,__c---'C_i_ty........_ _____ _ 

STATEMENTS OF INCOME 

FOR HiE THREE MONTHS ENDED DEC:}!BER 31 , 19 Ji2._ and 1 J 84 

DESCRIPT!GN 
( b) 

(L:NAUDITED) 
( $ IN THOUSANDS) 

Revenue: $ 

(c) 19 85 

I 
I' 

I 
I 

I 
I 84 I (d) 19 --
I 

$ 

52,573 
3,796 

Casino ••••••••••••••.•••. ,(ij9~~)-).......... ........... .. .... .. . . I 61,287 ,----------+------::-'--=-:c-::---i Rooms • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • 4,026 
Food ar.d beverage • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • .. • • • • • • • • • • • • 8,219 
Other • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 4,962 

Total revenue • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 78,494 
Less: promotional allowances •• (ijo;tes.l.QUd.l3)................ ~.c;m 

Net revenue • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • fiC}. C}C}l 

-Costs And Expe'nses: 
Cost of goods and services ....................................... . 
Selling, general, ard aaministrative •••••••••••••••••••••••••••••• 
Provision for doubtful accounts •.••••••••••••••••••••••••••••••••• 

Tota 1 •••••••••••••••••••••••••••••••••••••••••••••• • • • • • • • •, • • • 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affil ia tes, And Interest ••••••••••••••••• 
Depreciation and amortization •••• (NGte.J.l ....................... . 
Charges from affiliates: 

Interest ••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • 
Management fees •••••••••••••••••••••••••••••••••••••••••••••••• 
Other • ••••••••••••••••••••••• .(NQte. J.J,l ...................... . 

Interest expense - external ••••••••••••••••••••••••••••••••••••••• 
Income (Loss) From Operations ••••••••••••••••••••••••••••••••••••••• 

Nonoperating income (expense) - net ••••••••••••••·•••••••••••··••· 

38,716 
15,112 
1.362 

55.190 

14.803 
1 _Ql,1 

4.521 

71n 
1.166 
4.466 

I 
I 
I 
I 
I 

261 Investment alternative tax and related income {expense) - net.(~1;.~ 1.2) -----=---=----+-I n come (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 4 727 
Provision (Credit) for income taxes ••• (Note.::l..4-.p,I)Q. • .5.} ••••••••••• 2.451 

Income (Loss) Before Extraordinary Items •••••••••••••••••••••••••••• 2.276 
Extraordinary items {net of income taxes -
19_, $ ; 19_, $ ) ...................... . 

Net Income (Loss) •••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • $ 2.276 

The 1cc0fflpanying notes 1r• 1n fntetr•l ~•rt of the 
fi_nanchl statements. Valfd c~rhona c1nnot be meet• 

w;thout uafn9 information contained in the notes. 

$ 

7,722 
2,993 

67,084 
7.718 

59,366 

35,386 
9,503 
1,051 

45,940 

13,426 
3 .315 

4.788 

491 
642 

4.190 

(1,095) 
3,095 
1.329 
1,766 

1.766 

·ccc-315 

I 
I 

I I 
I 

I 

I 

I 

: 

I 
\' 

I 
I' 



Caesars Atlantic City 

S T A T i:: ~.,1 E N 7 3 . .., , C H A N G E S I J S T O C r< H O I_ '.) E R S ' E Q U I T v 

JESCR IPT !CN 
: ~) 

, _:J,:,r,,on st:ck: (No Par Value; 1000 shares 
_ 1 1 3egirin i ~g bal3rice f J3riuary · ; ~\l~C?~~.z-~~ 
__l_ j Sale Jf stoclc. ..................... . .... . _3, . . 
-1 

I 

5 i 
- , I 

" 
7 

Erd;:-,g :ial~nce ......... .. ..... ; ......... . . 
Preferr ed Stock: 

3egirinirg balance (Jdnu ar y · ) ..... . ... ... . 
Sa 1 e of stoclc. .......................... . 

9 ~:"Oi rig 3al drice •.....••....•............... 

9 
:o 
11 

Additional P3id-;c-, Capital: 
3eginning balance (J anuary ') 

Ending balance 
Treasury Stock: 

13 Beginning balance (January 1) •• •• ••••••••• 
...!.!.. Purchase of additional stock ••.••.••.••. 
..!_L Sale or retirement of stock ..••...•••••• 
.1.§_ Ending balance •....•..................•... 

17 -18 
19 
20 

21 
22 
23 
21+ 

25 
26 
27 
28 
29 
30 
31 

32 

Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) 

---------------······· Ending balance ••....•.••.•.•••••..••••..•• 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) 

---------------······· ---------------······· Ending balance •••••••••••••••••••.••. •··•· 
Retained Earnings: 

Beginning balance (January 1) ••••••••••••• 
Prior period adjustments ............... . 
Net income ( loss) •••••••••.••••••••••••• 
Dividends •••••••••••• H'~"t;~. ;L.~l ....... . 
--------------······· ~--------------······· Ending ba 1 ance •••••••••••••.•..•..••••••.. 

Ending Stockholders' 
Equity .•••••••.•••••••••.•••••.....•.•.••. 

. ., 84 

~9 8..5.. 

; 3 
100 1,370 

100 1,370 

1/86 
The 1cc~anying notes are an int99ral part of tt'le 

financial state111ents. Valid cQIIParisons cannot be made 
without using fnfor111ation contained tn the note,. 

100 

100 

11 

1 370 . 

1,370 

5 912 

5,912 

49 363 

27 042 

34 324 

CCC-320 



,TRAD I NG NAME OF 

STATEMENTS OF CHAN 

LINE 
(a ) 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
15 
16 
17 

18 

1/86 

FOR T 

DES C 

Invested Capital : 
Beginn in g balance (January 1) 

Additional capital invested 

Ending balance ............ .. 

Accumulated Income (Loss): 
Beginning ba l ance (January 1) 

Prior period adjustments 
Net income (loss) ..•••.... 

Ending ba 1 ance .•.••..••••... 

Capital Withdrawals: 
Beginning balance (January 1) 

Additional capital withdraw 

Ending balance ••.•••••••.••. 

Net Unrealized Loss On Noncurren 
Marketable Equity Securities: 

Beginning balance (January 1) 

Ending balance •••••••••••••• 

·Ending Partners' Or 
Proprietor's Equity 

The •c 
ffn•nci• 

,.; tl'lo 

LICENSEE Caesars Atlantic City 

GES IN PARTNE RS' OR PROPRIETOR'S 
HE YEARS ENDED DECEMBER 31 , 19 85 ANO 19 84 -

(UNAUDITED) 
( $ IN THOUSANDS) 

RIP TI ON I 
(b ) (Ci 19 85 --

$ s ..... .. ...... .. ....................... NIA ........ ..... ...... ................. .. 
.. ... ......................... ..... I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I 

I 
I 

NIA I .. ......... . ... . ...................... i 
I ....................................... ......................... .............. : ................................... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 
I .......... ... .................... ..... ( NIA ) ( 

a 1 s ................... ................ ( ) ( .... .. ...................... ....... .......... ............................. ( ) ( 

t 

...................................... ( NIA ) ( ................................... ................................... ....................................... ( ) ( 

....................................... $ N/A $ 

c~•nyir,9 IIOtet ere ·" f11t .. ral pert of Cfte 
I Stltlllefltl. Ve1td coaoeriaona Clftnot be meet• 
ut 1.11in9 i11fo,...cton conutned flt tl'le notn. 

11 

I 

Ii 

I 
1 

I 

I 

EQUITY I 

I I 

I 

Ii 
I 

( d) 19 84 --
I 

I I N/A 

. 

N/A l1 

I 

N/A ) 
) I 

) 

N/A ) I 

Ii 
) 

I 

N/A 

Ii 

,,. 

ii 

CCC-325 

I 

i 



1 I --, 
2 
3 

6 

8 
9 

10 
11 
12 
13 
ii+ 

15 
16 
17 

19 
20 

21 

2L 
23 
24 

22-
2L 

27 -.2L 
..1L 
_lQ_ 
-lL 
.lL 

33 -J.t. 
35 -36 -37 -38 -39 
40 -41 -42 
43 
44 

1/86 

TRADING NAME OF LIC ENSEE Caesars Atlantic City ---------------=------
STATEMENTS OF CHANGES IN FINANCIAL POSITION 

FOR THE YEARS ENDED OECE~BER 31 , 19 AND 19 84 
( u:-;AU D I; tD) 

Source s Of Funds: 

DESCRIPTI ON 
( b) 

( s IN TnOliSA;ms ) 

Income (loss) bef c re extraorc i na r y ite~s . ........•..•••..•.....•..... 
Add (d edu c:) items not Jff ecti~,; t1 orking capital: 

Deprecia tion and amortizati on of ~rocerty dnd equioment . ....•..... . 
Amo rt ization of othe r as sets ..................... . •.•••...•........ 
Def erred income taxe s - noncurrer: ..... .. ....................•..•.• 
(Ca in ) los s on dispositions of ~rcpert y Jnd ecui~~e~c .. .• ...••..•.. 

I 
I . 
I 
C5 
I 
I 

(c) 13 

9,648 

15,234 
859 

2{386 
277) 

I 

( :J 1 :9 84 

12,679 

9,959 
308 

(2,985) 
Arrortization of discount on note payable ...... .. . Provision for wr~t.¢own of casino reinvestment.oblig. 

936 591 
~,........ __ ___,,3c..,...,5..,2=-7,__ _ __,r---l=-<.-"0"'9:..::5"----

I 
------------------······· .. rota l 

Extraoro i rary i terns ..•••.........•.....•......•...•.•.••. • .•...•.••.• 
Total funds provic ed (used) by operations ••..•..••...•........ ..• 

Proceeds from dispositions of property and equ i pment ...•••.... •• .••. • 
Proceeds ~ram long-term debt .•..•.....•.... •• •.•••••.••.•••••••.•.••. 
Additions to deferred c redits and othe r liabilities . • ••••••..••.•.•.• 
Proceeds from issuance cf stock or capital contributions 

......... ------------------------------------------------------······· .. ---------------------------········· ---------------------------········· Total fu nds provided 
Uses Of Fund s: 

Additions to property and equipment .•••••••••••••••••••••••••••••..•• 
Investment in casino reinvestment obligations ••••.•••••••••••••••••• • 
Other additions to investments, advances, and receivables .•• : ••••.... 
Increase in other assets ..•.•.••••..••••••••••••••••••.•••••••••••••• 
Reductions of long-term debt ••••••••••••••••••••••••••••••••••••••••• 
Dividends declared or capital distributions ••••••••••••••••••••••••• • Decrease in other liabilities ........ . ---------------------------········· ---------------------------········· -------------------------········· Total funds used 

Increase (Decrease) In 
................................................. 
Working Capital •••••••••••••••••••••••••••••••••• 

Su11111ary Of Changes In Components Of Working Capital: 
Cash ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Marketab 1 e securi tie, ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Receivables and patrons' checks······••••··•••·••·•······•••·••·•••·· Inventor; es ••••••••••••••••.••.•.•••••••••••••••••• , ••••••••••••••••• 
Prepaid expenses and other current assets ·•·•··••••••••····•··•·•••·• 
Accounts pay ab 1 e ••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Notes pay ab 1 e •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Current portion of long•term debt ··•··········••·•··••··••··••••••·•• Income taxes payable and accrued ····•········•·•···••··•••••·•••••••• 0ther accrued expenses ••••••••••••••••••••••••••••••••••••••••••••••• 0ther current liabilities ····•······ ···•····•·•••••···••••••••••••••· Increase (Decrease) In Working Capital ...••••.••..••••••••••••••••••••• 

$ 

$ 

The 1ccomp1nyin9 notes are 1n Integral part of the 
ffnanci1l statements. V1lid c0111p1risons c1nnot be m1de 

"fthout using lnfor1111tfon contafned In th• notes. 

32,313 

341..213 

16(959 
9,099 

Rq3 
691 
rn 

. . 

5 838 

810 

1,213 
688 
558 

4,462 
(15,100) 

761 
_(2,646) 

677 
14,415 

5,.838 
.. 

21. 647 -
735 

88,877 

---111,~59 

82,911 
1,819 

400 
1 886 

35,000 
6 

(10 763) 

$ 
(1,763) 

1,343 
326 
906 

(2,367) 
(3,300) 
3,915 

677 
(1,815) 
(8,685) 

$ (10,763) 

CCC-330 



Caesars Atlantic City 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. Summary of Significant Accounting Policies: 

Description of Business 

Boardwalk Regency Corporation (BRC), a New Jersey corporation, is a 
wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a New Jersey 
corporation. CNJ is an 86.6% owned subsidiary of Caesars World, Inc. 
(CWI), a Florida corporation. Additionally, CNJ also owns all of the stock 
of Caesars World Finance Corporation (CWFC), a Delaware corporation. 

BRC operates Caesars Atlantic City hotel/casino (CAC) in Atlantic City, 
New Jersey. BRC also leases a property on the Boardwalk at Indiana 
Avenue in Atlantic City. 

The financial statements include the accounts of CAC and the Indiana 
Avenue Property after elimination of all material interdivisional balances 
and transactions. 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and losses. The 
retail value of accommodations and food and beverage provided to customers 
without charge is included in gross revenue and deducted as promotional 
allowances. 

Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest on funds 
borrowed to finance construction. Capitalized interest was $500,000 and 
$2,256,000 for the twelve months ending December 31, 1985 and 1984, 
respectively. Depreciation and amortization are provided for on the 
straight-line method over the following estimated useful lives: 

Buildings and improvements 
Furniture, fixtures and equipment 
Property under capital leases, excluding land 

- 1 -

5 to 40 years 
5 to 8 years 
5 to 30 years 



Caesars Atlantic City 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 1. Sunnnary of Significant Accounting Policies (continued): 

Betterments, renewals and extraordinary repairs that extend the life of the 
asset are capitalized; other repairs and maintP.nance ar~ expensed. The 
cost and accumulated depreciation applicable to assets retired are removP.d 
from the accounts and the resultant gain or loss on disposition is 
recognized. 

Reclassifications 

Certain reclassifications have been made in the 1984 financial statements in 
order to conform with the presentation used in 1985. 

Income Taxes 

CNJ and BRC are included in CWI's consolidated federal income tax return. 
Pursuant to a tax reimbursement agreement, BRC records income taxes 
based upon what the amount would have been had BRC filed a separate 
return. In addition, when the potential tax benefits to CWI exceed the 
benefits that CNJ and BRC could have derived as a separate group, CWI 
will reimburse BRC for these excess benefits. The reimbursement of the 
excess benefits will be made before the earlier of the last year in which 
those benefits are available to BRC or the last year in which BRC is a 
member of CWI's consolidated group for federal income tax purposes. 
Interest on the excess benefits will accrue at 7% per annum from the date 
that CWI files a tax return in which such tax benefits are realized. 
Deferred income taxes are provided for timing 
and tax recognition of revenues and expenses. 
recorded as a reduction of income tax expense 
placed into service. 

NOTE 2. Prepaid Expenses and Other Current Assets: 

Taxes, licenses and fees •.•••••••.••••••• 
Advertising ••••..••••••••.•..••••.••••••• 
Insurance . .............................. . 
Due from affiliates-Deferred taxes •..•••. 
Other . ................... • • • • • • • • • • • • • • • • 

- 2 -

differences between book 
Investment tax credits are 

when the related assets are 

1985 1984 
(In thousands) 

$2,002 $1,827 
100 491 
856 462 
385 
423 428 

$3,766 $3,208 

I ,I 
I 



Caesars Atlantic City 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 3. Property and Equipment: 

Land ....•...•.......................... 
Buildings and improvements ........... . 
Furniture, fixtures and equipment .... . 
Construction in progress •....•.•.•..•• 
Properties under capital leases: 

Land .......•.•..•••......••...•.... 
Buildings .....•...••..•.......•...• 
Furniture, fixtures and 

equipment ..••••.•••..•.•.•...•.... 

Less accumulated depreciation and amortization 

NOTE 4. Notes Payable: 

1985 1984 
(In thousands) 

$ 19,619 $ 19,864 
133,597 108,001 
59,702 48,602 

2,173 23,103 

9,055 9,055 
34,702 34,702 

10,658 10,843 

269,506 254,170 

55,555 40,321 

$213,951 $213,849 

BRC currently maintains unsecured lines of credit of $25,000,000 of which 
$18,400,000 and $3,300,000 was outstanding at December 31, 1985 and 1984, 
respectively. These lines bear interest at the prime rate or a lesser 
negotiated rate. BRC is expected to maintain 5% compensating balances under 
the lines of credit, although it may elect to pay fees in lieu of balances. 

The maximum amount outstanding under the lines of credit at any month end 
was $18,400,000 in 1985. The average amount outstanding was $7,406,000 in 
1985 and the weighted average interest rate was 8.5% in 1985. 

NOTE 5. Income Taxes: 

The provision for income taxes for the twelve months ending December 31, 
1985 and 1984 is comprised of the following: 

Current: 
Federal 
State .................................. . 

Def erred . ................................. . 

- 3 -

1985 1984 
(In thousands) 

$5,696 
2,332 
1,395 

$9,423 

$6,800 
1,733 

(2,378) 

$6,155 

I I 

I 
I 



Caesars Atlantic City 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 5. Income Taxes (continued): 

The tax effects of timing differences resulting in deferred income taxes 
for the twelve months ending December 31, 1985 and 1984 are as follows: 

Difference between book and tax 
depreciation ...••..•..••..••.••..•..•..... 

Difference between book and tax 
expense for capitalized leases ••....•.•.•. 

Accrual for progressive slot liability ....• 
IRS audit adjustments 
Insurance claims liability ......•••..••..•• 
Adjustment for casino reinvestment 
obligation writedown •.•.•..•••.•.••...... 

Other . .................................... . 

$ 

$ 

1985 1984 
(In thousands) 

5,243 

(473) 
95 

(1,252) 
(601) 

(1,529) 
(88) 

1,395 

$ 2,343 

(356) 
873 

(5,213) 

(25) 

$(2,378) 

The provision for income taxes for the twelve months ending December 31, 
1985 and 1984 differs from the amount computed at the statutory rate as 
follows: 

Federal income tax at statutory rate ..••.••••• 
State income taxes, net of federal benefit •••. 
Investment tax credits •.•.••.••••••.•••.•••••. 
Settlement of IRS examinations •.••••.•.•..•••• 
Other . ....................................... . 

1985 1984 
(In thousands) 

$8,983 $8,664 
1,401 1,050 

(849) (1,183) 
154 (2,314) 

(266) (62) 

$9,423 $6,155 

The Internal Revenue Service has examined CWI's consolidated federal 
income tax returns through 1983. 

- 4 -



Caesars Atlantic City 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 6. Other Accrued Expenses: 

Rent ........................................ . 
Salaries, wages and vgcation pay .•.•.•.•..••• 
Progressive slot accrual •....•.•.....•••..••• 
Interest .•.•.......•••••...•..•.••.•...••.•••• 
Workmen's compensation insurance •.•.•.•.••••.. 
Taxes payable other than income •••.•...•••.••• 
Insurance . ................................... . 
Other ..•..••....•...•.•........••••....• • • • • • 

NOTE 7. Other Current Liabilities: 

Due to affiliates (a) ..•.•.••••••••••.•••..•• 
Patron deposits •••••.••••••••....••••••.••••• 
Unredeemed chips outstanding ••••••.•...•••••• 
0 the r . ...................................... . 

(a) Federal income taxes payable to CWI .•••. 

Funds borrowed from CNJ and CWI to finance 
CAC's expansion program, and operational 
expenses, interest calculated at BRC's 
average borrowing rate .•..••••••••••.••• 

NOTE 8. Long-term Debt, Due to Affiliates: 

Unsecured note payable dated May 15, 1984 
to CWFC, interest at 14¼% payable semi-
annually on May 15 and November 15, with 
an effective rate of 16.4%, principal due 
May 15, 1996, net of unamortized discount 
of $9,819,000 at 12/31/85 and $10,755,000 
at 12/31/84 .................................. . 

- 5 -

1985 1984 
(in thousands) 

$ 6,105 $ 8,184 
4,285 5,368 
2,614 3,733 
1,794 1,808 
2,284 1,685 
1,539 1,423 
1,222 984 
3,509 844 

$23,352 $24,029 : I 

1985 1984 
(In thousands) 

$29,924 $43,424 
900 1,391 

1,108 933 
21 620 

$31,953 $46,368 

$ 3,942 $ (678) 

25,982 44,102 

$29,924 $43,424 

1985 1984 
(In thousands) 

$90,181 $89,245 



Caesars Atlantic City 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 9. Long-term Debt, Other: 

(a) Long-term debt ....•.......... . ........•.. 
(b) Capitalized lease obligations ...•••..•••. 

(a) Mortgages payable and equipment contracts, 
interest ranging from 3% to 17%, maturing 
through 1997, secured by property and 
equipment . ............................. . 

Less current maturities •••.••••••••••••••.• 

1985 
(In 

$ 1,929 
33, 771 

$35,700 

1985 
(In 

$2,402 

473 

$1,929 

1984 
thousands) 

$ 2,409 
34,024 

$36,433 

1984 
thousands) 

$3,584 

1,175 

$2,409 

Maturities of BRC's long-term debt, other are as follows: 

1986 
1987 
1988 
1989 
1990 

Year Ending December 31, 

Thereafter ••••••••..•...••••••••• 

- 6 -

(In thousands) 

$ 473 
372 
561 
761 

76 
159 

$2,402 

: I 



Caesars Atlantic City 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 9. Long-term Debt, Other (continued): 

(b) Leases: 

BRC leases land, buildings and equipment under noncancellable lease 
agreements which expire at various dates through 2076. The leases 
generally provide that BRC pay the taxes, insurance and maintenance 
expenses related to the leased assets. CWI has guaranteed a substantial 
portion of BRC's lease obligations. 

Major leased assets, which have been capitalized, include a portion of the 
CAC hotel/casino and the land on which the hotel/casino is situated. The 
lease expires in 2008, and is renewable for two additional 30-year periods. 
BRC has the right to purchase the property between 1988 and 1993 and a 
right to match any purchase offers for the property or the lease. The 
lease provides for a minimum rental of $2,748,000 for the lease year 
beginning June 1, 1985, increasing by up to $73,000 per year in each 
subsequent year, and a percentage rental of 19.3% of the hotel/casino's net 
profit (as defined). The percentage rental amounted to $4,650,000 and 
$4,668,000 for the twelve months ending December 31, 1985 and 1984, 
respectively. 

Future minimum lease payments for all leases are as follows: 
Year Ending 

December 31, Operating Capital 
(In thousands) 

1986 . ... . ............ . 
198 7 • ..••••.••••••.••• 
1988 •••••••.•..••••••. 
198 9 . ................ . 
1990 . ................ . 

Thereafter .....•......... 
Total minimum lease 

payments ••••.••••.•••••• 

Less amount 

$ 1,668 
1,137 
1,114 

886 
729 

8,772 

$14,306 

representing interest .•••••••••••••.•••••••• 

Less current maturities 
of obligations under 
capital leases ............................. . 

- 7 -

$ 3,833 
3,819 
3,817 
3,835 
3,840 

146,934 

166,078 

131,880 

34,198 

427 

$ 33, 771 



Caesars Atlantic City 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 9. Long-term Debt, Other (continued): 

Rent expense for the twelve months ending December 31, 1985 and 1984 is 
comprised of the following: 

1985 1984 
(In thousands) 

Minimum rentals under operating leases ..... 
Contingent rentals under operating and 

capital leases .•....•••......•...•....•.•. 

NOTE 10. Pension Plans: 

$3,748 

4,650 

$8,398 

$3,082 

4,668 

$7,750 

BRC participates in CWI's unfunded Executive Security Plan. The Plan is 
available to any officer or other employee designated as a key executive of 
CWI and its subsidiaries. Pension expense is determined under the aggregate 
method and was $269,000 and $253,000 for the twelve months ending 
December 31, 1985 and 1984, respectively. 

BRC also has an Individual Retirement Account Plan which is available to 
all full-time employees who have at least one year of service and are not 
covered under any qualified retirement plan. The expense of this plan 
was $511,000 and $543,000 for the twelve months ending December 31, 1985 
and 1984, respectively. 

In addition to the BRC plans described above, union employees are 
covered by various multi-employer pension plans. For the union sponsored 
plans, information is not available from the plans' sponsors to permit BRC 
to determine its share of unfunded vested benefits, if any. 

NOTE 11. Related Party Transactions: 

Intercompany Services 

CWI, CNJ and CWFC have provided BRC with substantial funds to finance 
the recent expansion of the hotel/casino, lease deposits, operating capital 
and other purposes. CWI also provides certain assistance to BRC, 
including supervision of the hotel/casino operations and the furnishing of 
accounting, tax, legal and insurance services. BRC reimburses CWI and 
CNJ for the cost of such services, which amounted to $2,194,000 and 
$1,716,000 for the twelve months ending December 31, 1985 and 1984, 
respectively. The breakdown of thP.se services is as follows: 

- 8 -



Caesars Atlantic City 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 11. Related Party Transactions (continued): 

General insurance .•.......••....••.......... 
Reservations office expenses ............•... 
Corporate office travel expenses •........... 
Advertising ...........••••..•••••..........• 
Consulting •.......•...••..••••..•........... 
Other ••..•.....•....••..•.••......•.••..••.. 

Dividends 

1985 1984 
(In thousands) 

$1,193 $ 962 
338 386 

83 213 
272 65 

94 
214 90 

$2,194 $1,716 

On July 9, 1984 and August 30, 1984, BRC paid dividends of $15,000,000 
and $20,000,000, respectively, to its parent, CNJ. 

NOTE 12. Commitments and Contingencies: 

The New Jersey Casino Control Act (the "Act"), signed into law in 1977, 
provides, among other things, for an assessment on licensees based upon 
their gross casino revenues. This assessment may be satisfied by 
investing in qualified eligible investments, making eligible contributions 
or paying an "alternative tax". In order for investments to be eligible, 
they must be approved by the Casino Reinvestment Development Authority 
("CRDA"). In December 1984, the applicable provisions of the Act 
pertaining to this assessment were significantly revised. Among the 
revisions were changes in the percentage assessment, the basis upon which 
the assessment is calculated and the definition of qualified investments. 
These revisions also established the general terms and conditions of bonds 
to be issued by CRDA which would also satisfy the investment obligation. 
The CRDA bonds may have terms as long as 50 years and will bear 
interest at two-thirds of market rates at issue date resulting in a lower 
than face value of such bonds. Due to limitations imposed by the Act as a 
result of the 1984 amendments, the Company has determined that it is likely 
that it will purchase such bonds in satisfaction of its obligations through 
1985. Accordingly, BRC has recorded a valuation allowance of $4,623,000 and 
$1,095,000 related to the interest differential for the twelve months ended 
December 31, 1985 and 1984, respectively. Corresponding charges of 
$3,527,000 and $1,095,000 were made to income for the twelve months ended 
December 31, 1985 and 1984, respectively. Until such time as the bonds are 
issued, this valuation allowance may be adjusted depending upon the 
fluctuation in bond interest rates, the terms of the bonds to be issued and 
other relevant factors. The total obligation for all periods through 
December 31, 1985 is $23,375,000, for which deposits have been made of 
$10,918,000. The remainder of the obligation is due in varying installments 
through 1988. 
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Caesars Atlantic City 
(a subsidiary of Caesars New Jersey , Inc.) 
(unaudited) 

NOTE 12. Connnitments and Contingencies (continued): 

Litigation 

BRC is a party to legal proceedings arising in the normal conduct of 
business. Included in such legal proceedings is a claim of approximately 
$6,800,000 against BRC based on gambling losses allegedly incurred using 
embezzled funds by a former employee of the claimant. Among other 
theories, the claimant contends that BRC knew or should have known 
that the funds were stolen and accordingly must repay them. BRC has 
denied liability and intends to vigorously defend this claim. In 
August, 1984, the Division of Gaming Enforcement of New Jersey filed with 
the Casino Control Commission a complaint against BRC and certain of its 
present and former employees based on the transactions which are the 
subject of the above lawsuit; however, this complaint was settled with BRC 
agreeing to a one-day closure of the casino on November 30, 1985. 
Management believes that the final outcome of these matters will not have 
a material adverse effect upon BRC's financial position. 

- 10 -



Caesars Atlantic City 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 13. Complimentaries: 

Promotional Allowances 

($ Amounts in thousands) 

Twelve Months Ending Three Months Ending 
December 31, 1985 December 31, 1985 

Recipients Amount Recipients Amount 

Rooms 137,828 $ 7,495 31,808 $1,744 
Food 1,204,505 13,265 269,227 3,020 
Beverage 4,321,473 8,075 1,151,999 1,998 
Parking 506,078 3,920 121,168 952 
Theatre 107,710 1,675 19,664 519 
Other 36,135 635 6,278 268 

6,313,729 $35,065 1,600,144 $8,501 

Promotional Expenses 

($ Amounts in thousands) 

Twelve Months Ending Three Months Ending 
December 31, 1985 December 31, 1985 

Recipients Amount Recipients Amount 

Coin 1,848,575 $20,599 438,012 $6,367 
Travel 19,711 3,209 4,475 715 
Promotions 19,661 1,351 8,532 503 
Offsite Ent. 1,301 142 516 54 
Other 2,239 1,188 393 297 

1,891,487 $26,489 451,928 $7,936 
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TRAD I NG NAME OF LICENSEE __ ....;ca=e::::s:::;ar=cs=--..;A::..:.=tl=an~t=i'-'c_C_i_ty...._ ____ _ 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION I AMOUN T DROP 
(bl I (c ) ( d) 

Revenue: p 
Blackjack ............ ..................... c;i=; RRh <AQ c:;i:;q 
Craps ........................ .. ........ .. . 49,720 343,305 
Roulette .................................. 10,053 42,077 
Big Six ................................... 2,712 5,695 
Baccarat .............. .......... .......... 16,557 120,104 
Other table games ......................... 

Total table games revenue ............ ... 11c:;_929 b 860.750 

HANDLE 
$ 

s .OS slot machines ........ ............... 1 _.1.ni=; 24 .083 
$ .25 slot machines ........... ............ c;c;_ 1 ng 376,544 
51.00 slot machines ....................... 11. sn.:1 110.917 
Other slot machines ........ ............... 1<L l .14 322.191 

Total coin-operated devices revenue ..... l l 1 _ 1 h1 $ R13 735 

Progressive jackpot adjustment ............ 1 11 R 
Total coin-operated devices revenue 
after adjustment ....................... l 1 ? ?Rl 

Other income .............................. 
Total revenue ........................... ?.1.R ?OQ 

Expenses: 
Payroll and payroll related expenses ...... 44.766 
Licenses and tai1es .. .. .................... ?l 71(; 
Provision for uncollectible patrons' checks 3_g4c; 
Other ..................................... l R _ f;?l 

Total ................................... RQ ni:;R 
Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees ••••••••.•••••••••••••••••• •• 159,141 

Complimentary services and casino 
management fees: 

Complimentary services .................. 32,551 
Casino management fees .................. 

Total ................................. 32.551 
Departmental Income (Loss) .................. $ 1?6 590 

WIN OR (LOSS) 
PERCENT 

(e) 
"I, 

16.3 
14.5 
23.9 
47.6 
13.8 

15.8 'l; 

<:; 

14.1 
14.6 
12.2 
12 .1 
13.3 

WEIGHTED AVG . 
NUMBrn OF T_.O.B LES 
( f) OR M,l.C;-; INES 

71 
24 
10 

4 
4 -

114 

I 
i 
i. 85 

858 
189 
457 

1.589 

CCC-345 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 
: 55 • 

COUNTY OF 

___ E.d~uw~ar~d-~JJ1-=S~u~to==r ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have e~am i ned this An~ ual Report. 

2. All the information conta i ned in this Report has been prepared in conformity with 

Casino Control Comm i ssion's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of ~y 

knowledge and belief. 

Subscribed and swo~o 
before m_e this iJ/?ft day / 
of , 19 f' f,:::t ,- ·r~~ S

0

ign~e~ 

~UNE C. GALLAGHER 
NOTARY PUBtlC OF . NEW JERSEY 

IIJ Ca~IIJSSicn Expires JUN, i8, 1Sli 
Basis of Authority 
to Take Oaths 

Vice President of Finance 
Title 

00587-11 
License Number 

On Behalf Of: 

Boardwalk Regency Corporation 
Casino Licensee 

CCC-350 
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TRAD I N G NAM£ DF, LI C£NS££ CAESARS ATLANTIC CITY 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 85 

( $ in Thousands) 

DEPARTMENT NUMBER OF 
(h) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASI tJO 
Administration ••••••••••••••••••••••••••••••• 17 
Gaming • ••••••••••••••••••• • •••••••••••••••••• 914 
51 ots ••••••• • • • ••••••••••••••••• • •••• •• •••••• 103 - -
Casi no accounting •••••••••• • ••••••••• • ••••••• 65 -
Other •••••••••••••••••••••••••••••••••••••••• 714 $ 

Tot.a l-casino ••••••••••••••••••• • •••• • •••••• 1,813 37.104 

ROOMS ••••••••••••••• • •••••••••••••••••••••••• • • 198 ?.g87 

FOOD AND BEVERAGE ••••• •• •••••••••••••••••• •• ••• 886 l 'L267 

OTHER OPERATED DEPARTMENTS 
Sp_rvice Station 11 _ 171 
Parkinrr 70 1.008 
"RPautv Salon c; 94 
HPrt 1 t-h r.lub 8 141 
rnat Roan 5 43 
T;::,l;::,nhone 15 284 

ADMINISTRATIVE AND GENERAL 
Executive office .................. 1 ......

..... 15 159 
Accounting and auditing ••••••••••••••••••••• • 83 l.Q8S --
Secur ity •••••••• • •••••••••••••••••••••••••••• 193 4.090 
Other administrative and general department •• 175 2.014 

MARKET INC •••••••••••••••••••••••••••••••••••••• 20 554 

GUEST ENTERTAINMENT ..................... ... .... .48 1.319 

PROPERTY OPERATION AN[) MAINTENAtJCE ••••••••••••• 82 2.395 
$ 

TOTALS - ALL DEPARTMENTS ••••••••••••••••••• 3,629 67.615 ~ -------- -

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 
-

1 136 

$ 
1,136 

( f) TOTALS 

,I'+ 

$ 
37.104 

2.987 

13.267 

171 
1.008 

94 
l Lll 

43 
284 

. 
1,295 
1,985 
4,090 
2,014 

554 

1.319 

2,395 
$ 

68,751 
-
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TRAD I NG NAME OF LICENSEE ____ r..._A.,..E ..... S ..... A.,..R ... S....__.Ac,..T.1..1l-.1A:J.LN.1..IL..IuG ........ G .... I .... I1...Y'---------

GROSS REVENUE ANNUAL TAX. RETURN 

LINE 
Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 85 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ••.•••.•••..•••.•••.•..•...••••.•.••.. $ 135,928 
Coin-operated devi ~s revenue .. . . • • • • . . .. .. .. • . . . . • . . .. . • ] )J , ] 63 

1 
2 
3 Total ·revenues •.••••••••••••••••••.••.....••..••..••••••••••••..••••••••••.••••••• $ 247 ,09] 

4 

5 

6 

7 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ..••••..••••. ~$ ___ 3..a.,_8_3_1 __ 

Maximum adjustment (4\ of line 3) ••••••••.•••••••••••.•. _S ___ 9...,,_8_8_3 __ 

Adjustment (the lesser of line 4 or line 5) •••••••..••••••••••••••••••• .••••••••.• 

Gross revenues (line 3 less line 6) 

3,831 

$ 243,260 

8 Tax on gross revenues - current year (8\ of 1 ine 7) ................................... S 19,461 

9 Audit or other adjustments to tax on gross revenues in prior years .••••••••••••••••••• 
10 Total tax on gross revenues (line 8 plus or minus line 9) ·•·•••·••·•••••••·•••·•••·••· 

Deposits made for tax on current year's gross revenues: 
11 January ••••••••••••• ••••••••• • •..••••••••••••••• •· ••••.. ' S 1,156. 
12 February .. .. .. .. .. • .. .. .. .. .. .. • .. .. .. • • • • .. • .. .. .. .. .. .. l , 355 
13 March • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . J , 600 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Apr i 1 .•••••••••••••••••••••••••••• · ••••••••••• • • • • • • • • • • • • 
May •••••••••••••••••••••••••••••••••••••••••••••••••••••• 
June ••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Ju 1 y •••••••••••••.••••••.•••••••••••••••••••••••••••.•... 
August ••••••••••••••••••••••••••••• -•••••••••••••••••••••• 

September ••••••••••••••••••••• •., • • • • • • • • • • • • • • • • • • • • • • • • 

October ······•·•···•··•••··•·•··••••••··•······•··••·••·· 

1 1 5] 1 
J ,647 
J ,486 
2,323 
2,030 
J , 641 
J ,895 

November ••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • ] , 484 
December ••••••••••••••••••••••••••••••••••••••••••••••••• __ ]_,Q_S..,] __ _ 
January••·•••·•••••····••·•·••••·•••·••··•••••··•····•••· ___ 2 ... 8 ... ] __ _ 

Total deposits made for tax on current year's gross revenues ··••·•········••••·· 

19,46] 

19 461 * 

25 

26 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits •·•••••••••·········•· ---.:..~----

Cross revenues tax payable (line 10 less line 24 plus or minus line 25) ·•••····••·•·•· ~S:::::1:::9~•=4~6~]::::= 

* Does not foot due to rounding of each month's deposit. 

11as 

J 
I 
l 

CCC-381 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
: s s. 

F.dward J. Sutor l --------~---------' being du y sworn according Name 

to law upon my oath deposes and says: · 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this . Return has been prepared in 

conformity with the Casino Control Commissior's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Acccunts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Sign ure . 
. . , < .JUNE C. · GALLAGHER 

: 1 \ llbD~Y PUBLIC Of HEW JERstl 
MI ~ialljn,C/1 Ex,1res JUN£ 18, 1990 

Basis,19 Authority 
to Take ·Oaths 

1/85 

Vice Presidert:of Finance 
Title 

00587-11 
License Number 

On Behalf Of: 
Boardwalk Regency Corporation 
Casino Licensee 

CCC-382 



TRADING NAN£ or ll~CNS[[ Boardwalk Rcqency Corporation 

HOTEL STATISTICS 
FOR TIIE 12 MONTHS ENDED December 31 , l9_B5_ 

A e 
G I 

N 
G 

LINE I PERIOD IGUESt ROOttS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PCR GUEST 

IN PROPERTY Rom.S ROOMS ROOH RAlE ACCOMMODA TC 0 ACC0tl100A 1(0 

I I JANUARY I 641 I 19 375 1 61.91 22 343 s 

2 I HORUARY I 641 I 17.344 10 .825 S 100. 50 62 .4 l 20 705 S 52-51 

J I MARCH I 641 I 19.428 I 14.017 IS 94.77 72.1 l 5 6 s 

4 I 1ST QUARTER TOTALS 56 .147 I 36 .835 I S 95.25 
s 

5 I APRIL I 641 I 18,043 I 15.209 I s 95.45 84.31 28,842 \ 50. 33 -~ 

6 I MAY I 641 I 18,650 I 15,051 S 100.52 80. 7 I 28, I 53 S 53. 74 

1 JUNE 18 295 15 612 S 102.76 85.31 30,191 S 53. 14 

8 2ND ARTER TOTALS 45,872 S 99.60 83.4 I 87,186 S 52. 40 

9 JUlY 
641 19,635 I 17,500 I J 109.59 I !J9.11 I 25,979 I s 73.82 

10 AUGUST 
641 I 19,712 I 18,243 I S ll0.45 l 92. 51 l 36. 111 . I s 55.79 

-~--

II SEPTCMBER 
18,997 14,907 I s 99.38 I 78.51 I 28 ~178 I s 52.21 

,JRD ARTCR TOTALS 
58,344 50,650 S 106.90 86.81 90,474 S 59.84 

12 

13 OCTOBER 641 19,144 15,420 S 98.34 80.51 27,921 S 54.31 

14 NOVEMBCR 
641 18,477 14,780 . S 96. 79 BO.Os 27,555 S 51. 91 

15 OECEMBCR 
641 19,239 11,595 93.09 60.3 1 22,170 I s 48.69 

16 4111 UARTCR TOTALS 56,860 41,795 S 96.33 73. s 1 77,646 I s 51.0s 

-

17 ANNUAL TOTALS 
226,339 i 175,152 I 1100.01 I 77. 41 I Jl-4~323 I s 
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LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 5 

H.TLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-33O 

CCC-34O 

CCC-345 

CCC-35O 

CCC-3O1 
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- 1, 

TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 
Ir 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
-

DECEMBER 31, 1985 

(UNAUDITED) 
I r I 

($ IN THOUSANDS) 

ACCOUNTS RECE I '/ABLE BALANCES 
LINE DESCRIPTION ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECEI 
(a) (b) (c) (d) (el NET OF ALLO'IIANC 

Patrons' Checks: s 
1 - Undeposited patrons' checks ..................... 2.192 

2- Returned patrons' checks ................ .. ...... 2.998 
. . $ $ 

-2.. Total patrons' checks ......................... 5.190 2.620 2,570 I 

I 
Hotel Receivables ....................... .......... 727 117 610 

Other Receivables: 8 5 Receivables due from officers and employees ...•.. u[ -
f 

__§_ Receivables due from affiliates ................. 2 727 

7 Other accounts and notes receivables ............ 1 133 -
8 Total other receivables ....................... 3.Rfi8 38 3.830 I I 

9 Totals (Form 305) .••••••••••••••.••• · • • • • · • • • • • • • • • $ q 785 lS 2. 775 s 7.010 
! 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
LINE DESCRIPTION AMOUNT ' 
(f) (h) ' (a) 

-
..lQ_ Beginning Balance (January 1) ......................................................... $ 2.924 
...!.L. Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 85.652 

..l1. Checks redeemed prior to deposit (excluding the unredeemed portfon of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) - ( 72 .196 ) ..................................................................... 

...!l. Checks collected through deposits ..................................................... ( 10:810 ·- ) 
14 Checks transferred to returned checks ( 3,3ZB l - ............................................... 

J1.. Other adjustments ..................... ............................................. -0-
..!i. Ending Balance ........................................................................ $ 2~192 

J..?... "Hold" Checks Included In Balance On Line 16 .......................................... $ -0-
..1!.. Provision For Uncollectible Patrons' Checks ........................................... $ 857 
_19 Provision As A Percent Of Counter Checks Issued 1 _ n ....................................... 

1/86 CCC-34 

---- / 



LINE 
(a) 

2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

1/86 

TRADING NAME oF LICENSEE Del Webb 1 s Claridge Casino Hotel 

STATEMENTS OF INCOME 

FOR THE YEARS ENDED DECEMB::R 31 , 19 and 19 84 

Revenue: 

DESCRIPTION 
(bl 

(UNAl.iDliED) 
(S :M THOUSANDS) 

Casino .......... ········ ......................................... . 
Rooms .•••••••••••••• , ••• , • , •••••• , , • • • • • • • • , , • • • • • , • • • • • • • • • • • • • • • 
Food and beverage •••••••••••••.•••••••••••••.••••••••••••••.•••••• 
Other . • ••••••••••••••••••••••••••.• • •• • ••••••••••••••••••• • ••••••• 

Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••.••• • •• 
Less: promoti ona 1 a 11 owances {~.qt~ .. . lQ . .l ....................... . 

Net revenue ••••••••••••.••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services •••••••••••••••••••.•••••••••••••••••••• 
Selling, general, and administrative ••••••••••.••••••••••••••••••• 
Provision for doubtful accounts ••••••••••••••••••••••••••••••••••• 

Tota 1 ••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · • 
Income (Loss) Before Depreciation And 
Amort i zation, Charges From Aff i liates, And Interest •.••••••••••••••• 
Depreciation and amortization ••••••••••••••••••••••••••••••••••••• 
Charges from affiliates: 

Interest ••••• (~9.t.~ .. .1.'t. ) .................................... . 
Management fees !Note .. i4 ... l ................................. . 
Other •••••••• Ct:lo.te •• J.4. ) .................................... . 

Interest expense - external ••••••··•~••••••••·••·•••··••••··•··•·· 
Income (Loss) From Operations ·····•••••·····••···••··••········•··•· 

Nonoperati ng income (expense) - net •• (Note.~ ... ) ......•.......... 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes .••..•.••• .- .••......•••.••...•• 

Income (Loss) Before Extraordinary Items•••··••·•····••••··••·•••••· 
Extraordinary items (net of income taxes -
19 _, $ ; 19_, S ) .... • . • • • . • , • • • • • • • • • • • 

Net Income (Loss) •••••••••..•••.....•••...•.•.•.....••..•••.•..••• .., 

(cl 19 ..8..5._ 

113 975 

6,254 
4,457 

34 892 
8 787 

31 662 
16 938 
-0-

14 724 
26 

14 750 

-0-
14 750 

· The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be mad• 

w;thout using information contained in th• notes. 

(d) 19 84 

2 

5,832 
5,574 

33 807 
10 619 
31 561 
16 907 
-0-

14 654 
85 

14 739 

-0-
$ 14 739 

i:CC-31O 

1 1 
I 



LINE 
(a) 

1 
2 
3 

4 
5 

7 
8 
9 

10 

11 -..11.. 
13 -14 -15 -16 -17 -18 -
19 -20 -21 -22 -23 -
24 

25 

26 

1186 

TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

BALANCE SHEETS 

DECEMBER 31, 19 ...a5_ AND 19 84 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
(bl (cl 19 85 

ASSETS 
Current Assets: 

Cash ••••••••.••••••••••.•••••••.•.•••.•...•.....••...••••••.••...••. 
Marketab 1 e securities At. r.ost .. wbkh .ap.prox. ima.tes. mar:l<e.t ..... 
Receivables and.patrons' checks (net of allowance for doubtful 
accounts - 19 8.5,_, $2,775 ; 19 _M, S 3,385 ) ....... . .... . 
Inventories ••••.•••••••••••••••••••..•••..••••••••.• , •••..•• • • • •. •, • 
Prepaid expenses and other current assets .•.•••••••• • ••••••••.•••••• 

Total current assets •••••.•• ; •.•••••.•••••••••• • ••••••••••••••••• 

Investments, 
Property And 
Other Assets 

Advances, And Recei vab 1 es • (No.te. 3 .... ) •.••.......... . ... 
Equipment - Net at'. Ac.cum. •.. De.A,. of. . $3.2.2 7 . .& .6. 7.35 .. . 
....... (~9.~~ .. a ... ) ............................. ........ . 

Total Assets ................. ............. ............................ 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts pay ab 1 e . 1 •••••••••••• • •••••••••••••••••••••••••••• • • • • • • • • • 
Notes payable •••• \~P.~~ .. 7 ... ) ..................................... . 
Current portion of long-term debt: 

Due to affiliates ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other •••••••••• ( ~P.tE: .. .7 ..• J. ........................... • • • • • • • • • • 

Income taxes payable and accrued •••• ••••••••••••••••••••••••••••••• 
Other accrued expenses .••• (~9:t.~. ... } ....... : ................ • • • • • • 
Other current liabilities .(~9:t.~.Q ... L ............................ . 

Total current liabilities ......................................... 
Long-Term Debt: 

Due to affiliates •• .CfiQt~ ... 7·. J ......................... • • • • • • • • • • • • 
Other •••••••••••• (~P.~~ .... 7. •• J ............. •; • • • • • • • • • • • • • • • • • • • · · · 

Deferred Credits • • •••••••• • ••••••••••••••••••••••••••••••••••••••••••• 
Other Liabilities •• (~P.~~ .... e .. J .................... · .............. · .. . 
Commitments And Contingencies (Note 13 ) 

Total Liabilities ·••••···•••••········•···•···•·•···•···••·•·······••· 

Stoc~holders', Partners•~ Or ' Proprietor's Equity ·••·••••····•··•••···· 

$ 

The 1ccaapanyin9 note, are 1n tnt99rel pert of the 
fin1nct1I st1te111ents. V1lfd c~rtaona cannot be Net• 

•ttl'lout ustn9 fnfol'llletton cont1tneid tn t~• not••• 

1 

02 

(d) 19 84 

$ 

697 
2 

1 

12 
5 710 ' I 
5 2 . I 

I 
I 

$ 14 101 : I 
$ 

22 639 



LINE 
(a) 

1 - 2 -_]_ 
4 -

_j_ 
_§_ 

7 -
8 -
9 -

10 -11 -12 -
Jl.. 

J!.. 
Ji. 
..!i. 
J2.. 
.lt 
..12.. 
.lQ_ 
.1.!.. 
..ll. 
.1l 
.1!. 

-12.. 

1/86 

TRAD I NG NAME OF LI CENs EE -P:.i..e_,_J __u.Wl,,Jebl,!Jb,L...:1 s~C,....lu.a .... r...,i..,.d~g""e~C~a .:.s ~; nc.:..:o~H.:..::o::....!t:.::e:...:l __ 

STATEMENTS OF INCOME 

FOR THE THREE ~1ONTHS ENDED DECEMBER 31, 19 8..5_ and 19 _a!_ 

(UNAUDITED) 

Revenue: 

DESCRIPT!ON 
( b) 

( $ IN THOUSANDS) 

Casino ·······--··················································· Rooms ••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage •••••••••••••••••••••••••••••••••••.••••••••••••• 
Other •••••••••••••••••••••••••••••••••••••.•••••..•••••••••••••••• 

Total revenue •••••••••••••••••••••••••.•••••••••••••••••••••••. 
Less: promotional allowances (~9:1:.E:.lP ... ) ....................... . 

Net revenue ••••••••••••• •••• •••.••••••••..•..••••••••••• , •••••• 

Costs And Expenses: 
Cost of goods and services ............................. ······· .... 
Selling, general, ar.d aoministrat ive ............................ .. 
Provision for doubtful accounts •••••••••••••••..••.•.••••••••••••• 

Tota 1 •••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affi 1 i ates, And Interest •••••••••••••..•• 
Depreciation and amortization •••••••.••••••••••••••••••••••••••.•• 
Charges from affiliates: 

Interest ••••••••••••••••••••••..•.•.•••• • • • • • • • • • • • • • • • • • • • • • • • 
Management fees ••.•••...•............... • • • • • • • • • • • • • • • • • • • • • • • 
Other ••••••••••••••••••••••••••••••••••••• • ••• • • • • • • •• • • • • • • • • • 

Interest expense - external ·•••···••··•···•·····••···•··••·•··•·•· 
Income {Loss) From Operations ·••···••••••··•·••···········•····•···· 

Nonoperating income {expense) - net ·••·····••·······•···•·•·····•· 
Investment alternative tax and related income {expense) - net •••••• 

Income {Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision {Credit) for income taxes ............................. .. 

$ 

(c) 19 ....8..5.... 

?k _ 1n3 
? QAk 
i; 1~1 

770 
35_300 
4.005 

31.295 

17.534 
10.252 

208 
27.994 

3.301 
673 

1.653 
465 

8.935 
2.097 

7 10 -522) 
4.396 
-0-

( 6.126) 
26 

1 6.152) 

I: 

(d) 19 84 I I 

$ 

28.649 
3.056 
5 .4fiQ 

Q23 
3H.097 
4. 715 

33.382 

I 17.940 
i 10 .035 

15 
27 .990 

5.392 
906 

1-493 
721 

8.460 
2.641 

( 8.H31) 
4.227 
-0-

I 4.fi04) 
( 2?7) 
( 4 177) Income {Loss) Before Extraordinary Items••···•··•·••·········•·••··· 

Extraordinary items (net of income taxes -
19 _, $ ; 19_, $ ) ........ • •• • ..... , .... • -0- -0-

Net Income (Loss) ••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • c:$ ==-...... ' _-_..:::.6~-_1=-=s::2=)::::::::.r_s;..._-=---~'.:_4x..,_.:,J.,_1~ 7, 7'=-· '~,_-_-=- l 
The 1ccompanyfn9 notes 1ra an fnt99r1l p1rt of the 

ffnancfal statetNnts. Valid com,arfsons c1nnot be made 
Nftnout using information contained In the not••• 

\ 1' 

CCC-315 
1 ti 

..J 



TRA011~c ~:,i.ME OF LICENSEE Del Webb I s Cl a ridge Casino Hotel 

S T /\ T ,... ' 1 ,- N -:- '"' -~ ,... ·'"" t:. i t:. : :, ·._; r CHANGES IN STOCKHOLDERS' EQUITY 

:)ESCRIPT!ON 
r 1) : (bl 

, Par value $.101 author1zect00ancth out-I _ s{;anct,ng ,u s ares I 1.. -JmlT'on St::ck: . 
1 3egi nni ng balance {January ! : ..... . . . ... . . 
2 Sale of stock ;.· ............. .. .... . .... . 

4 

s l -,i _, 
+I 

End ing oalance .••...••••••.. .. •........ . .. 
?referred Stock: 

Seginning baldnce (Jdnuary !) ........... . . 
Sale of stock .....•. . ..•• • ..•••...•...•. 

!:: :iding 3aldnce ...... • .•.. . .•••....•... • ... 
~dditional Paid-in Capital: 

' 5 i 'l - - -: :... S.~NDS ) 
!9 85 

i 
I 

: 5 
1 000 : 1 1 000 

1 000 1 1 000 

..... 

9 Begi nning balance (January 1 l 4 999 
. . ' . --. __ :. 

11 

..21. 

..!l. 
14 
15 -1i.. 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
18 
29 
30 
31 

32 

1/86 

Ending balance 
Treasury Stock: 

Beginning balance (January 1 l ••••••••• • ••• 
Purchase of additional stock •••.•••••••• 
Sale or retirement of stock .•••••••••••• 

Ending balance •••••••••••••••••••••••••••• 
Subscriptfons Receivable For 

Capital Stock: 
Beginning balance (January 1) 

Ending balance •••••••.•••••••••••••••••••• 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

Ending balance•••·•••••••••••··•··•·····•• 
Retained Earnings: 

B99inning balance (January 1) ••••.•••••••• 
Prior period adjustments •••••••••••••••• 
Net income { loss) •••••••••••••••••• , • • • • 
Ofvfdends ............................... 

Ending balance •••••••••••••••......••••••• 
End fng Stockholders' 

Equity ••••••••••••••••••••••••••.••••••••. 

4,999 

23 548 

14 7 0 

38 298 

s 33 298 

. The 1cc:Offlt'•"Y i ng not ta ere 1n i ntetr• 1 p1rt of the 
ffn1nci1l statements. Valfd cQ11t:11risons c1nnot be m1de 

w;tnout using infol'fflation cont1fn9d tn the notes. 

: 3 

I: 

i 1 

1 

1 

4 999 I 4 999 

ii 

I . 

i l 

8 809 

14 739 

23 548 

18 548 

CCC-'320 



(1) Organization 

DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements 

December 31, 1985 and 1984 

The Claridge at Park Place, Incorporated ("New Claridge") formed on August 
29, 1983, is a wholly-owned subsidiary of The Claridge Hotel and Casino 
Corporation (the 11 Corporation 11

). On October 31, 1983, New Claridge 
acquired certain assets of Del Webb's Claridge Casino - Hotel (the 
11 Claridge 11

), including gaming equipment (the "Casino Assets"), from Del E. 
Webb New J~rsey, Inc. ( 11 DEWNJ 11

), a wholly-owned subsidiary of Del E. Webb 
Corporation (11 Webb 11

), leased certain other of the Claridge's assets, 
including the buildings, parking facility and nongaming, depreciable, 
tangible property of the Claridge (the "Hotel Assets"), from Atlantic City 
Boardwalk Associates, L.P., (the Partnership"}, subleased the land on which 
the Claridge is located from the Partnership, assumed certain liabilities 
related to the acquired assets and undertook to carry on the business of 
the Claridge. 

(2) Summary of Significant Accounting Policies 

(a) Cash 

Cash includes investments in interest-bearing repurchase agreements 
in government securities. Interest income is recorded as earned. 

(b) Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge records 
all unpaid credit as casino receivables on the date the credit was 
granted. Allowances for estimated uncollectible casino receivables 
are·provided to reduce -these receivables to amounts anticipated to be 
collected. New Claridge recognizes as casino revenue, the net win 
(which is the difference between amounts wagered and amounts paid to 
winning patrons) from gaming activity. 

(c) Promotional Allowances 

Promotional allowances are presented at retail value. The cost of 
providing these complimentaries is included in the statement of 
earnings as operating costs. The aggregate retail value of 
complimentaries was $17,892,000 and $17,471,000 for the year 
ended December 31, 1985 and 1984, respectively. 



DEL WEBB'S CLARIDGE CASINO HOTEL 

Notes to Financial Statements - Continued 

(d) Inventories 

Inventor,es are stated at the lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(e) Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is provided 
over the estimated useful lives (from three to five year) of the 
respe~tive assets using the straight-line method. 

(f) Intangible Assets 

Certain costs arising from the formation of New Claridge are amortized 
on a straight-line basis over a period of up to 5 years. 

(g) Income Taxes 

Deferred income taxes are provided on timing differences in reporting 
rent expense, depreciation and amortization, interest and other 
transactions for financial reporting and income tax purposes. 
Investment tax credits are accounted for as a reduction of income tax 
expense in year realized. 

Pursuant to the Operating Lease, New Claridge is entitled to claim all 
investment tax credits relating to the Partnership's purchase of 
furniture, fixture and equipment replacements (FF&E Replacements), 
which purchase is funded by New Claridge. The amounts of such credits 
are added to rents payable to the Partnership under the Operating 
Lease. 

(3) Investments, Advances, and Receivables 

Investments, Advances, and Receivables at December 31, 1985 and 1984 are 
summarized as follows (in thousands): 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $15,534,000 discount and $14,399,000 
discount at December 31, 1985 and 1984 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF & E promissory note, 14% 
Reinvestment Obligations 

1985 

$111,466 

9,000 
7,064 
2,036 

$129,566 

1984 

112,601 

5,000 
4,513 
1,523 

$123,637 

~ -



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable Wraparound 
Mort~age") was . executed and delivered by the Partnership to New Claridge 
and is secured by all property of the Partnership. As part of the 
agreement, New Claridge will service the Partnership's debt under the 
~artnership's First Mortgage ~nd Purchase Money Second Mortgage 
indebtedness (Note 7). The discounted portion of the Expandable Wraparound 
Mortgage is based on the same terms as those of the Purchase Money Second 
Mortgage. 

$20,000,000 in interest will be deferred between 1983 and 1988 and will be 
due upon maturity. No principal payments will be required under the 
Expandable Wraparound Mortgage until 1988. 

The Expandable Wraparound Mortgage also includes a provision whereby New 
Claridge will loan the Partnership up to $25,000,000 in the form of FF & E 
promissory notes, secured under the Expandable Wraparound Mortgage, for the 
purchase of property and equipment. One half of the principal is due in 48 
months and the remaining balance is due 60 months from the date of the 
respective FF&E promissory note. 

On October 26, 1984 New Claridge entered into a financing agreement 
("Purchase Agreement") with First Fidelity Bank N/A ("Bank") whereby the 
bank would purchase from New Claridge any FF & E promissory notes up to the 
aggregate sum of $5 million. The purchase price would be one hundred 
(100%) percent of the outstanding principal amount of each FF&E promissory 
note, and would include a proportionate sale and assignment by New Claridge 
to the bank of New Claridge's interest in The Expandable Wraparound 
Mortgage and other Security Instruments, to the extent that they secure the 
purchased FF&E promissory notes. As additional consideration for the 
purchase of the promissory notes, New Claridge agreed to pay the Bank an 
amount equal to the excess, if any, that would be due as interest computed 
on a prime plus two (2%) percent basis. At any time on or after November 1, 
1986 the bank may demand that New Claridge repurchase the notes. Furthermore, DEWNJ 
agreed to pay certain costs and expenses incurred by New Claridge in conjunction 
with the above agreement. 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth in 
the Act or the payment of an alternative tax. The investment obligation is 
calculated as 1.25% of the total gaming revenues each calendar year. 
Gaming revenues are the total revenues derived from gaming operations less 
the provision for bad debt. If the casino licensee opts not to make an 
investment as required it is assessed an additional tax of 2.5% of total 
gaming revneues less the provision for bad debt. The licensee has two 
options in satisfying its investment obligation. It can make a direct 
investment in a project which must be approved by the Casino Reinvestment 



DEL WEBB 1 S CLARIDGE CASINO - HOTEL 
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Development Authority ( 11 CRDA 11
) which is the agency responsible for administering this portion of the Casino Control Act. Or it can buy bonds issued by the.CRDA which shall, if tax exempt, bear interest at the rate of 66 2/3% of the average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26 weeks proceeding the issue of the bonds. If the bonds are not tax exempt they shall bear interest at the rate of 66 2/3% of the average rate of Moody 1 s A Rated Utility Index for the 26 weeks preceeding the issue of the CRDA bonds. The investment obligation must be paid on the 15th day of the first, fourth, seventh, and tenth months of each year based on the estimated gaming revenues for the three month period preceeding the first day of those months. The alternative tax must be paid not later than April 30 of the following year. As of December 31, 1985 no bonds have been issued for purchase. New Claridge has deposited its reinvestment funds with the State Treasurer. Through December 31, 1985 $2,664,000 has been deposited with the State. These funds deposited are earning interest at a rate approximately one-third less than market. Since at the time of purchase the bonds will also bear interest at two-thirds of market rates New Claridge has recorded a valuation allowance of $981,000 for the year ended December 31, 1985. Until such time as the bonds are issued this valuation allowance may be adjusted due to potential fluctuations in bond interest rates and other factors, including the determination of the terms of the bonds. New Claridge 1 s investment obligation at December 31, 1985 and 1984 is $353,000 and $1,523,000, respectively. 

(4) Other Assets 

Other issets at December 31, 1985 and 1984 consists of the following (in thousands): 

Intangible assets and deferred charges (net of amortization of $4,061i000 and $1,231,000 at December 31, 1985 and 1984, respectively.) Deferred income taxes 

(5) Other Accrued Expenses 

1985 

$4,524 
18 

$4,542 

1984 

4,482 
960 

5,442 

Other accrued expenses at December 31, 1985 and 1984, consists of the following (in thousands): 

Progressive jackpot liability 
Acc ru ed payroll and related benefits 
Other 

1985 
$4,066 
3,287 
2,106 

$9,459 

1984 
3,030 
2,532 
1,826 



DEL WEBB'S CLARIDGE CASINO - HOTEL 
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(6) Other Current Liabilities 

( 7) 

Other current liabilities at Der.ember 31, 1985 and 1984, consists of the 
following (in ·fhousands): 

Deferred Fees 
Receivable financing obligations 
Due to affiliates 
Reinvestment Obligation 
Other 

1985 
$ll,056 

5,000 
1,692 

353 
804 

$18,905 

1984 
3,125 

4,513 
1,023 
1,523 
1,205 

ll ,389 
All fees payable to DEWNJ are subject to deferral if monthly cash flow is 
insufficient to pay certain other priority items, as defined in the 
Management Agreement between New Claridge and DEWNJ. All deferred fees 
bear interest at 10% per annum, payable on a monthly basis. 

Long-term Debt 

Long term debt at December 31, 1985 and 1984 consists of the fo 11 owing (in 
thousands): 

1985 1984 
$80,000,000 First Mortgage Note, prime plus 

1%, maturities to 1993 (a) $ 77,000 79,000 
$47,000,000 Purchase Money Second Mortgage 

14%, due September 30, 2000 (net of 
$15,534,000 and $14,399,000 discount at 
September 30, 1985 and 1984 respectively) 31,466 32,601 

Deferred interest payable, due September 30, 
2000 (b) 9,000 5,000 

Unsecured 10% Notes (c) 1,500 2,500 
l18 ,966 119,101 

Less current installments 4,000 4,000 

$l14,966 115,101 

Pursuant to the Expandable Wraparound Mortgage Loan Agreement (Note 3) on 
October 31, 1983 New Claridge assumed the debt of the Partnership relating 
to an $80,000,000 First Mortgage made by the Partnership to a group of 
banks and a $47,000,000 Purchase Monev Second Mortgage made by the 
Partnership to DEWNJ. The ExpandablewWraparound Mortgage is secured by the 
Hotel Assets and is subordinate to the First Mortgage and the Purchase 
Money Second Mortgage. 

Provided the Partnership is not in default of its obligations under the 
Expandable Wraparound Mortgage and New Claridge is current in its rental 
obligations to the Partnership under the Operating Lease, New Claridge will 
be obligated to make payments required under the First Mortgage and 
Purchase Money Second Mortgage. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 
(a) The approximate principal requirements on the long-term debt due under the First .Mortgage for the next five years are as follows (in thousands): 

1986 
1987 
1988 
1989 
1990 

• Thereafter 

$ 3,000 
5,000 
5,000 
7,000 
9,250 

47,750 

Quarterly co-agent fees equal to one-fortieth of one percent of the average daily outstanding balance of the First Mortgage during the 
quarter are required under the First Mortgage loan agreement. 

(b) The discounted portion of the Purchase Money Second Mortgage is due to 
the deferral to maturity of $20,000,000 of interest occurring between 1983 and 1988. No principal payments are required under the Second 
Mortgage until maturity. Interest contractually due under the Second Mortgage amounted to $6,580,000 and $6,580,000 for the years ended 
December 31, 1985 and 1984. Amounts paid for the above periods 
amounted to $2,580,000 and $2,580,000 respectively, with the 
differences for the respective years being deferred. 

(c) The unsecured notes at December 31, 1985 and 1984 consist of the 
following (in thousands): 

1985 1984 
$1,000,000 loan bearing interest of prime 

plus 1% (10.75% at December 31, 1985) $1,000 -0-
$500,000 loan bearing interest of 10% 

500 due December 31, 1989 500 
$2,000,000 loan bearing interest of prime 

2,000 plus 1% (11.75%) at December 31, 1984) -0-
$1,500 2,500 

The Expandable Wraparound Loan Agreement places various restrictions on the operations of New Claridge, including the maintenance of certain financial ratios, limits the amount of indebtedness and limits dividends paid by New Claridge. The First Mortgage prohibits the payment of dividends to the 
Corporation before 1989. 

(8) Other Liabilities 

Other liabilities at December 31, 1985 and 1984 consists of deferred rent of 
$32,671,000 and $22,769,000, respectively. 
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Notes to Financial Statements - Continued 

(9) Other Nonoperating Income (Expense) - net 

Other nonoperating income (expense)-net for 
31, 1985 and 1984 consists of the following 

the year ended December 
(in thousands): 

Interest income - Wraparound Mortgage 
Insurance proceeds from Business 
Interruption Claim 

Interest income - other 
Miscellan~ous income/(expense) 
Loss on disposal of assets 
Loss due to flood 

Total 

(10) Complimentary Services 

1985 1984 
$16,956 16,572 

0 280 
175 108 

21 34 
(154) (45) 
(60) (42) 

$16,938 16,907 

Complimentary services for the three months and nine months ended December 
31, 1985 are summarized as follows: 

For the three months ended December 31, 1985 

Promotional Allowances 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash & Tokens 

Travel 
Gratuities 
Other 

Total 

Number of Recipients 
9,520 

193,365 
191,596 
27,167 

421,648 

Promotional Expenses 

Number of Recipients 

236,314 
1,056 

17,544 
N/A 

254,914 

Dollar Amount 
$ 761,386 
1,781,810 
1,149,576 

311,509 

$4,004,281 

Do 11 a r Amount 

$2,859,477 
204,863 
52,633 

119,985 

$3,236,958 

• I 



DEL WEBB'S CLARIDGE CASINO - HOTEL 
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For the year ended December 31, 1985 

Promotional Allowances 

Room 
Food 
Beverage 
Showroom 

·rota l 

Coupon Redemption of 
Cash & Tokens 

Travel 
Gratuities 
Other 

Total 

(11) Operating Lease 

Number of Recipients 
63,121 

959,042 
798,863 
120,635 

1,941,661 
Promotional Expenses 

Number of Recipients 

935,425 
4,615 

55,984 
N/A 

996,024 

Dollar Amount 
$ 4,172,533 

7,800,860 
4,783,105 
1,135,241 

$17,891,739 

Dollar Amount 

$12,409,603 
792,035 
155,269 
324,678 

$13,681,585 

New Claridge leases the Hotel Assets and subleases the land on which the Claridge is located from the Partnership under an Operating Lease. The initial lease term is 15 years with three ten-year renewal options. 
Minimum future lease payments under the Operating Lease as of December 31, 1985 are as follows (in thousands): 

1986 
1987 
1988 
1989 
1990 
Later Years 

Total Minimum 

$ 22,450 
22,925 
27,255 
32,605 
34,815 

299,372 
$439,422 

In addition~ additional rent payments are required based upon fixed assets purchased by the Partnership (the FF&E Replacements, note 3) and then leased to New Claridge. Fer the year ended December 31, 1985 and 1984 rental expense for all operating leases amounted to $33,932,000 and $33,286,000 respectively of which $9,902,000 and $17,452,000 of rental expense is attributable to the requirement under Statement of Financial Accounting Statements #13 to provide a level rent expense for those leases with escalating payments. Under the terms of the Operating lease, the Partnership is responsible for taxes, assessments, insurance, maintenance and repairs and other costs related to use and occupancy of the Hotel Assets. 

I I 

I 
• I 



(12) Income Taxes 

DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

The provision . for income taxes as of December 31, 1985 and 1984 is comprised of the following (in thcusands): 
1985 1984 Current: 

Federal $(942) 860 State 26 85 Deferred 942 (860) 
$ 26 7ffi 

The tax effects of timing differences resulting in deferred income taxes are as follows (in thousands): 

Difference between book and tax 
depreciation 

Difference between book and tax treat-
ment of rent expense 

Amortization of organization fees 
previously expensed for book purposes 

Accrual for progressive slot liability 
not deductible for tax purposes 
until paid 

Unrecognized tax benefit of loss 
carryforward 

Unrecognized tax credits 
Refundable Deferred Income Taxes 
Other 

1985 1984 

-0-

-0-

-0-

-0-

-0-
-0-
942 
-0-

$ 942 

(25) 

(8,028) 

409 

126 

6,272 
381 
-0-

5 
(860) 

The prov1s1on for income taxes differs from the amount computed at the 
statutory rate as follows (in thousands): 

Federal income tax at statutory rates 
State income-tax, net of Federal income 

tax benefit 
Goodwill amortization not deductible for 

tax purposes 
Other 
Unrecognized tax benefit of loss 

carryforward 

1985 
$(6,773) 

$ 

14 

414 
46 

6,325 

26 

1984 
(6,740) 

46 

461 
46 

6,272 

85 

I : I 

I 
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New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At December 31, 1985 and 1984, there were 
availab~e net operating loss carryforwards of $37,972,000 and $23,248,000, 
respecti~ely. These losses result primarily from expenses for fees and 
rents w~ich are no~ currently recognized for tax purposes. If such losses 
r:sult in a re~uction of income tax liability at a future date, the benefit 
will be recognized as an extraordinary item at the time. In addition, 
there were approximately $980,000 in unused tax credits. 

!he Corpor.ation incurred a loss for tax purposes of approximately $3,022,000 
in 1985. As a result of the carryback of this loss to prior years, the 
company has filed for a refund of $906,000, which is included in other 
receivables. For tax purposes, there is available $854,000 of unused tax 
credits. These credits, if not utilized, will expire as follows: $465,000 
in 1999 and $389,000 in 2000. 

(13) Contingencies 

(a) Licensing 

New Claridge's plenary casino license was renewed effective October 
31, 1985 by the New Jersey Casino Control Commission (the 
11 Commission 11

) and, in accordance with the State of New Jersey 
regulation N.J.S.A. 5:12-87(e), will expire one year thereafter. 
Management of New Claridge is aware of no charges, objections or other 
facts which would provide a basis for the Commission to deny renewal 
of the casino license. Further, it is the opinion of Management that 
the likelihood of a denial to renew the casino license by the 
Commission is remote. 

(b) Investment Obligation 

The New Jersey Casino Control Act (the 11 Act 11
) prior to being amended 

in December 1984 provides for an "investment obligation" or 
"alternative tax" of 2% of a licensee's gross casino revenues for each 
calendar year in which such revenues exceed its "cumulative 
investments" as defined in the Act. A licensee has five years to 
satisfy the investment obligation before becoming liable for the 
alternative tax. It is New Claridge's intention to make sufficient 
qualified investments in lieu of payment of the alternative tax. At 
December 31, 1985 and 1984, New Claridge's obligation is $333,000 
throu~h December 31, 1988. 

(c) Casino Expansion 

The Corporation, the Partnership and Webb entered into an .agre~ment 
with DEWNJ pursuant to which DEWNJ undertook a study to determine the 
feasibility of expanding and improving the Claridge's casino and 
related facilities. The study was conducted by independent 
consultants in cooperation with DEWNJ and its affiliates. The study 
was completed in accordance with the agreement and submitted to the 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

Corporation, New Claridge, and the Partnership. In an effort to 
~mprove _p~ofitability and cash flow, New Claridge has begun to expand 
its fac1l1ty. The expansion which is scheduled to be completed during 
the 4th quarter of 1986 will provide approximately 10,000 square feet 
of additional casino space as well as increased restaurant and public 
area space. The co~t of the project is expected to approximate $20 
million. To finance the expansion New Claridge together with Webb and 
the Partnership committed to an agreeement with the Bank which would 
increase the current first mortgage by an amount sufficient to finance 
the cpst of the expansion. As a result of the expansion project and 
the increase in the first mortgage it is anticipated that certain 
existing agreements, (i.e. Management Agreement, Operating Lease, 
Purchase Money Second Mortgage, Expandable Wraparound Mortgage) and 
certain Webb Committments will be amended. 

(d) New Claridge is a party to a civil action brought on October 19, 1984 
in U.S. District Court, District of New Jersey by the United States 
Department of Labor which alleges violations of the Fair Labor Standards 
Act. The government is claiming back wages and liquidated damages 
in excess of $1 million. Discovery in this matter has been completed 
and . it is anticipated that it will proceed to trial between April to 
June 1986. It is the opinion of counsel for New Claridge that it has 
an adequate and viable defense to the allegations and that the 
government's case as to back wages and damages is overstated. 

(14) Related Party Transactions 

(a) Pursuant to an exclusive management agreement ("Management Agreement'') 
between New Claridge and DEWNJ, DEWNJ has agreed to manage the 
Claridge in a proper, efficient and competitive manner in accordance 
with standards not less than those existing at the time the agreement 
was entered into. The Management Agreement which has an initial term 
of 15 years, entitles DEWNJ to receive as compensation certain 
management fees based on various operating results. For the years 
ended December 31, 1985, and 1984, management fees were 

(b) 

$4,457,000 and $5,574,000, respectively. Under the terms of the 
Management Agreement, Webb is obligated to defer the pa~ment_or_all~w 
the recapture of management fees and interest whe~eve~ New _C1ar1~ge s 
cash flow is insufficient to meet its current obl1gat1ons 1nclud1ng 
payment of such fees. 

Webb and DEWNJ have a direct and material interest in the Purchase 
Money Second Mortgage and other indebtedness of New Claridge. For the 
year ended December 31, 1985 and 1984, interest :xpense due to 
affiliates was $6,254,000 and $5,832,000 respectively. 
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(c) New Claridge purchases from Webb and DEWNJ certain services including 
insurance and other miscellaneous services. The costs of these 
services for the years ended December 31, 1985 and 1984 amounted to 
$1,872,000 and $1,252,000 respectively. 

(d) The Partnership has a direct material interest in the Expandable 
Wraparound Mortgage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the years ended December 31, 1985 and 1984, New 
Clari~ge has earned interest income of $16,956,000 and $16,572,000 
respectively, and incurred lease expense of $33,020,000 and 
$32,555,000 respectively. 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

CASINO DEPARTMENTAL SCHEDULE 
FOR THE YEAR ENDED DECEMBER 31 , 19 8 5 

(UNAUDITED) 
($ IN THOUSANDS) 

WIN OR (LOSS) WEIGHTED AVG. DESCRIPTION 
(bl 

Revenue: 
Blackjack •.•• -·•· ••••••••••••••.••••••••••• 
Craps ••••••••.••••••••••••.••••.••••• • • • • • 
Reul ette •.••••••••••••••••.•••••••• • • • • • • • 
Big Six ................................. ,. 
Baccarat •.•.••••••••.•••••••• , •••• • • • • • • • • 
Other table games •••••••••••.•••••••.••••• 

Total table games revenue ••••••••••••••• 

$ .OS slot machines 
$ .25 slot machines 
$1.00 slot machines 
Other slot machines ....................... 

Total coin-operated devices revenue •••.• 

Progressive jackpot adjustment •••••••••••• 
Total coin-operated devices revenue 
after adjustment .................. • .. .. 

Other income •••••••••••.•••••••••• • • • • • • • • 

Total revenue····•·•···•·•••·••··•··•··· 

Expenses: 
Payroll and payroll related expenses .••••• 
Licenses and taxes ·••••··••••······•····•· 
Provision for uncollectible patrons' checks 
Other ·•·••····•·•••·•··••··•····••••·•··•• 

Tota 1 •••••••••••••••••••••• , • • • • • • • • • • • • 
Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees ••••••••••••••••.•••••••••••• 
Complimentary services and casino 
management fees: 
Complimentary services··•····••·•·•·•··•• 
Casino management fees·•••········•·••·· 

Tota 1 ••••••••••••••••••••••••••••••••• 

1 

AMOUNT 
(cl 

24,351 
21,744 
4,87 
1 371 
1 507 
-0-

53 847 

10,195 

DROP 
(d) 

PERCENT 
(e) 

NUMBER OF TABLE'. 
(f) OR MACHINES 

CCC-34'. 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY oF Atlantic 
: ss. 

_ _..,J.,._e..,.a.!..\n_..I..,,.~A~b~b~o:,..::tw,t,..___ ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I ~ave examined this Annual Report • . : 
2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of ~y 

knowledge and belief. 

Subscribed and sworn to 
before me th is/ (/t/..,day 
of ~<!.A-) , 19f0 

/!.;~o.~. 
ELEANOR A. BRYAN 

tlOTARY PUBLIC OF NEW JERSEY 
My Commission Expires MARCH 8, 1988 

Basis of Authority 
to Take Oaths 

Vice President/Controller 
Title 

01717-11 
License Number 

On Beha 1f Of: 

· The Clari_dge at Park Place, Inc. 
-Casino Licensee 

CCC-35O 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LIC[Nl[E 

ADOM88 

The Claridge At Park Place, Inc. 

Indiana Avenue and The Boardwalk 

Atlantic City, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

ST A TE OF NEW JERSEY 

NAME OF OF,teER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THII ANNUAL EMPLOYMENT 
AND PAYROLL RU'ORT.. . ... . . . . . . _J...;,e.:...an_..;;.I_. _A..;..bb;...;o...;,t_t ________ _ 

OFFICIAL TITLE ... . . . . . . . . . Vice President/Controller 
. . . .. . . . -:'-!..:;.;=-:...;...:..:::..a.=~-=-='-'-=-.=...:....:.-=------

A 0 D" Ea a . .. .. . .. . . .. . . .. . .. .. _____.J.u..o dw..ii.wa.Ll.loa~A.Llive ..... oJ.&Jue.._..,a.....,n ci.--.uib ..... e..........,Bo.,..au...rd.._.w=a..LJJ k.,,__ __ 

Atlantic City. NJ 08401 
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LINE 
(a) 

1 
2 
3 
It 
5 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

26 

?7 

TRADING NAl1£ OF LIC£NS££ Del Webb• s Claridge Casino -Hotel 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 

($ in Thousands) 

DEPARTMENT NUMBER Of 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration •••••••.••••••••..••..•..••••.. 25 
Gaming ••••••••••••••••••••••••.•••••••••••.•. 681 
Slots ..••••••••••••••••••••••••. • •.•••••••••• (:..(:.. 

Casino accounting ••••••••••••••••••••••.••••• ?1 7 

Other .••••••.••••••••••••••••••••••.••••••••• -0- $ 
Total-casino ••..••••••.•••••••••••••••••••. QQ1 17 .6 71 

ROOMS •••••••..••••••••••••...•.•..••.•••••••••. 147 2.449 

FOOD AND BEVERAGE •••••••••••••••••••••••• • ••••• 471; R.016 

OTHER OPERATED DEPARTMENTS 
12 201 
94 1.385 

"na 7 109 
r.asino M;:irketina 63 1.183 
r;:isino f.rPdit 15 401 

ADHINISTRATIVE AND GENERAL 
Executive office •••••••••••••••...•...••••••• 19 215 
Accounting and auditing .•.••.•••••••••••••••• 115 1.876 
Security •••.••••••.••••••••••••.••••••••••••• 11n ? 4]1 

Other administrative and general department .• 1n1 2 ? l;(l 

MARKET ING •..••.•.•.••..••..•••.••..•••••••••••• 

GUEST ENTERTAINMENT •.....•..•••.....••••••••... 20 637 

PROPERTY OPERATION AND MAINTENANCE .•••••.•••••• -0- -0-
$ 

TOTAi <; - Al I OFPARTMFNTS •.• •••• . ••••••••••• 2,195 38,824 -

SALARIES ANO WAGES 
(e) OFFICERS & OWNERS 

$ 
-0-

-0-

-0-

-0-
-0-
-0-
-0-
-0-

610 
-0-
-0-
-0-

-0-

-0-
$ 

610 

--------
- ----- --

( f) TOl/11 S - ---

$ 
17,671 

2.449 

8.016 

201 
1.385 

109 
1.183 __ 

401 

------
---
·--

825 
1,876 
L4Jl 
2~250 

-·---· 
637 -- ---·-

-0-
-- -- · - --- ---

$ 

39 !4_31 
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1rading Name of License~ Del Webb's Claridge Casino-Hotel 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19_§_§_ 

/ signature 

Vice President/Controller 
Titfe 

CCC-377 



--------- ---------------~ 

GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE Claridge at Park Place. Inc. 

ADDRESS Indiana Avenue & Ib~ Boardwalk 
Atlantic City, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 __M 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

ST ATE OF NEW JERSEY 

NAME 01' Ol'FICEJt It CHARGE 
OF CORRESPONDENCE REGARDING Jean I. Abbott 
Tttl8 ANNUAL TAX RETURN . .... - ···-----------------------

Vice President/Controller 
OFFICIAL TITLE . ..... . .. . · · · · · · · · .. · · · __,;_,;.;;,,,;~~---''-----------

Indiana Avenue and The Boardwalk 
ADDRESS .. . . .... . ...... . . ... . ... .. _______________ _ 

Atlantic City, NJ 08401 

I 
I 



LINE 

2 
3 

4 

5 

6 

TRADl°NG NAME OF LICENSEE Del Webb's Claridge Casino Hotel -----------=------------
GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31, 19 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ..••.•••••..••••.•••..••.••••.•••••••. $ 53,847 
Coin-operated devices revenue............................ 65,818 

Total revenues .•••••••••.••••.•....••...... • ..•.•.•.••.••••.•••...•••.•....••.•.•. $ 119,665 

Less - adjustment . for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks .•••..••••••• $ 857 

Maximum adjustment (4\ of line 3) ••••••.•..•.•••••.••••. $ 4,787 

Adjustment {the lesser of line 4 or line 5) •••••••••••••••••••.••••••••.• • .•••.•. 857 

7 Gross revenues (line 3 less line 6) ................................................... S 118,808 

8 Tax on gross revenues - current year (8\ of line 7) .••••••••••••••••••••••••••••••... • _$ ___ 9_,_5_0_5 __ _ 

9 Audit or other adjustments to tax on gross revenues in prior years .••••••••.•••••.••.• 
10 Total tax on gross revenues (line 8 plus or minus line 9) ............................ . 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January •••••••••••••••••••.•••••••.•••••••••••••.•••••••• ..;..$ __ _..5_._7...,0 __ 
February • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • . • • • . • __ __..6'""'3'"'9 __ 
March .•••• •.............................................. 719 
April • • •••••••••••••••••••••••••••••••••••••••••••••••••• ___ 9_5_1 __ 
May •••••••••••••••••••••••••••••••••••• ;................. 778 
June •••••••••••••••••••••••••••••••••••••••••••••••••••• • 781 
July •••••••••••••••••••••••••••••••••••••••• • • • • • • •• •· • • • 1,028 
August •••••••••••••••••••••••••••••••••••••••••••• • • • • • • • ___ 8_5_0~-
September •••••••••••••••••••••••••••••••••••••••.. • • • • • • • 902 
October ••••••••••• • •••••••••••••••••••••••••••••. • • • • • • • • --~Z .... S ... 5..__ __ 
November •••••••••••.••••••••••••••••••••••••••••• • • • • • • • • • 696 
December •••••••••••• , • , ••••••••••••• , • • • • • • • • • • • · • • · • • • • • 675 
January ••••••••••••••••••••••••••••••••••••••••••• • • • • • • • ) 3) 

Total deposits made for tax on current year's gross revenues •.•••••••••.•••.•••• 

-0-
9 505 

9,505 

25 

26 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits •····················· __ -_O_-____ _ 

Cross revenues tax payable (line 10 less line 24 plus or minus line 25) • •••••••••••..• _$ __ -_O_-____ _ 

11as CCC-3 c 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
: ss. 

___ J_e_a_n_I._A_b_bo_t-:-:t _________ , being duly sworn ace o rd in g 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Acccunts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this /'/-0. day 
of , 19gt,. 

<J~JJC- ~1-ti--,--s; gnature V 
ELEANOR A. BRYhN 

NOTARY PU8UC OF NEW JERS~ 
My Commissi,n EiJirns ,:1~HCH d, 1 m 
Basis of Authority 
to Take Oaths 

1/85 

ae9c~-_,.,~s, gnature 

~Vti ePres ideot/Coo trol J er 

01717-11 
License Number 

On Behalf Of: 

The Claridge at Park Place, Inc. 
Casino Licensee 

CCC-382 

I , 

[ 
I 
I 

I 

ll - ' 

- ' 



!RAD ING NAME OF LiCENSEE De1 Webb's C1 ari dge Casino Hotel 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 

FOR THE YEARS E~DED DECEl-'BER 31 , 19 8..5_ ANO 19 _M 
(UNAUDIT~O) 

( s IN THOL:SAims) 
LINE! 
( d) 

DESCRIPTION 
(b) 

(c) 1985_ 

2 
3 

5 
6 
7 
8 
9 

10 
11 
12 

..lL 
14 
15 

...!!.. 
17 

..2!_ 
19 

J..Q_ 

.l!.. 

.lL 
1L 

24 -25 -26 -27 -28 
29 

Sources Of Funds: 
Income (loss) befcre extraor~ i nary items 
Add (deduct) items not affectir,; f1Crking Cdpital: 

Depreciation and amortization of ~roperty and ~quipment •••••••••••• 
Amortization of other assets ..••...........•••..••••••••..•••••••.• 
Deferred income taxes· noncurrer.c ..•......•••..•..•••••••••••••••• 
(Gain) loss on dispositions of prcperty .rnd ecui~~ent .•.••••••••••• 
Deferred Rent ....... .. 
Write down of CRDA Deposit ....... •. --------------------------········· Total 

Extraordinary items··•·•·••··•·•·•·••·••••••···•·•··~·········••·•••• Total funds provided (used) by operations •••••••••••.•••••••••••• 
Proceeds from dispositions of prop~rty and equipment ••••••••••••••••• 
Proceeds from long-term debt ••••••.•••••••••••••.•••••••••••••••••.•• 
Additions to deferred credits and other liabilities ••••••••.••••••••• 
Proceeds from issuance of stock or capital contributions 

---------------------------········· ---------------------------········· ---------------------------········· ---------------------------········· Total funds provided ............................................. 
Uses Of Funds: 

Additions to property and equipment ·••···•···•···•·•·····•··········· Investment in casino reinvestment obligations •••••••••••••••••••••••• 
Other additions to investments, advances, and receivables •••·••······ 
Increase in other assets ··•••·••·•··•·•·••••·•••••·•••·•·••··••·•·•·· 
Reductions of long-term debt ·•·••••••·•••·•••·•••·••••••••··••••••·•• 
Dividends declared or capital distributions •••••·••·••·•·•••·••······ Decrease to Deferred Credits & Other Liabilities ......... ---------------------------········· ......... ---------------------------30 - ---------------------------········· 31 --- Total funds used•··•·•••••••·••••••••••••••••••••••••••••·••·•••• 32 I - ncreas9 (Decrease) In Working Capital ••••••••••••••.••••••••••••••••••• 

33 -34 -3S 
36 
37 
38 
39 
40 
41 
42 
43 
44 

l/86 

Swrmary Of Changes In Components Of Working Capital: 
Cash•••••••••••••••••••••·••••••·••·••••••••••••••••••••••••·•••••••• 
Marketable securities •••••••••••··••••·••••••••••·•••••••••••••••••·• 
Receivables and patrons' checks ••••·••••••••••••••••••••••••••••••••• 
I nventorf es ••••• ; •••••••••••••••••••••••• · ••••••••••••••• ,. • • • • • • • • • • • 
Prepaid expenses and other current assets ··•••••••••••••••••••••••••• 
Accounts payable•••••••••••···••··••···••••••••••••••••••••••••••·•·• 
Notes payable••••••••••••••••·•••···••·••••••••••••••••••••·••••••••• 
Current portion of long-term debt···••••••••••••••••••••••••••••••••• 
Income taxes payable and accrued ···•••··•••••••·••••••••••••••••••••• 0th•r accrued expenses••••••••••••··•··•••••···•···•••••••••••••••••• 0ther current lfabilfties •••••••···••·••••··••••••••·•••••••••••••••• 

Increase (Decrease) In Working Capital ••·••••••·••••••••·•••••••••••••• 

The accompanying not11 ar1 ·1n integral part of the 
ffnancial stat1111ents. Valid c0fflt'arison1 cannot be made 

without uslnq information contained In the not••• 

1 

138 

10 

(d) 19 M 

1 739 

4,619 

1 212 

CCC-330 



TRADING NAME OF LICENSEE Del Webb 1 s Claridge Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

LINE 
(a) 

1 - 2 -
3 - 4 -
5 - 6 -7 -8 -9 -

10 -11 -12 -..ll. 

Ji. 
Ji. 
Ji. 
.lL. 

..!t 

1/86 

FOR THE YEARS ENDED DECEMBER 31 , 19 §i_ ANO 19 __114 

(UNAUDITED) 

Invested Capital: 

DESCRIPTION 
(b) 

Beginning balance (January 1) 
Additional capital invested 

($ IN THOUSANDS) 

-------------··································· Ending ba 1 ance .••••.••••••..••••••••••••••••.•••••••••••••••••••••• 

Accumulated Income (Loss): 
Beginning balance (January 1) ·······•·•••••··•••••··••··•··•••·•·•• 

Prior period adjustments •••••••••••••••••••••••••••••••••••••••• • 
Net i ncome (loss) •••••••••••••••• • ••••.•••••••••••••••••••••••••• 
-------------··································· Ending ba 1 ance •••••••••••• , •••••••• , , ••••••• , • , ••••••• • • • •, • • • • • • • • 

Capital Withdrawals: 
Beginn i ng balance (January 1) •••••••••••••••••••••••••••••••••••••• 

Additional capital withdrawals ••••••••••••••••••••••••••••••••••• 
-------------··································· Ending balance ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

s 

( 
( 

( 

(c) 19 ..82_ 

- ) 

) 

) 

(d) 84 ' 19 I 

JI 
I 

$ I 
II 

-
IJ_ 

I 
I I 

-
-I 

i -
I 

1· 
II 

( ) ' 
( ) 

( ) 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ·•••·••••··••••••••···•••······•··•··• i--:< ____ ..:....> ---+,:-( ____ -!,.> l 
-------------··································· -------------··································· Ending balance·••·•··•··•·•····••••••·•·····••········•·•····•··•·· 

... <.___ ____ .,:_,-+(:...._ ____ ....!,_) I 

Ending Partners' Or 
Proprietor's Equity .•....•.•...... • • • • • •· • • • • · · • · · • • • · · · • · · · • • · • · • s 

The acc01111t1nyin9. nocea er• en fnc .. rel pert of tt,e 
tfnenctel atlt...,.ta. Valfd c_,.rf10111 cannn be ~H• 

witnouc uatnt tnforaectOft contat,,_ In the nocn. 

NOT APPLICABLE 

s 

CCC-32S 



TRADING NAN£ Of LIC£NS££ OeJ Webb's Clarid2e Casino Hotel 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31· • 19 _J1i_ 

A) {8) (C) (O) (E) (F) (G) ( H) vnJ!tmf 
VCR G R 

LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPl[O PER OCCUP IC 0 OCCUPANCY · GU[STS 1 P[R GUEST 
IN PROPERTY ROOMS ROOMS ROOM RAll ACCOMHODATFO ACCOHHOUAl[D 

I I JANUARY I 504 15,500 10,802 S 74.87 69. 7 ,: 19.546 S 41. 

2 I flBRUAJ~Y I 504 14,112 10,398 S 78.65 73. 7 ,: 19.234 S 42.52 
. 

J I MARCH I 504 15,624 13,772 S 76 .19 88.1 % 24.236 S 43. 29 

4 I 1ST QUARTER TOTALS 45,236 34,972 S 76.51 77 .3 ,: 63.016 \ 42.46 

5 I APRIL I 504 15 .120 12,646 I S 80.21 83.6 i 23,443 S 43 . 27 

6 I MAY I 504 15.500 12,822 I s aa.21 82.7 % 32,017 S 35. 35 

1 I JUNE l 504 I 15 .. 000 ~ I 13.757 S 93.06 91. 7 I 25,703 S 49.81 

8 2ND UARTER TOTALS 39 225 S 87. :l5 86.0 l 81,163 S 42.21 

9 JULY 504 15,500 13,685 Sll 5.11 S 60 98 

10 AUGUST 504 15,500 14,477 Sl16. 95 93.4 i 

11 S£PT£M8£R 14,500 13 · 038 S 88.12 89. 

12 3RD UARTER TOTALS 
45,500 41,200 ,101. 22 90.5 l I 79,141 I s 55 .82 

13 OCTOBER 504 15,500 I 12,879 I s 06.55 1 83.1 i I 24.023 I s 46.40 

14 NOVEMBER 504 15,000 I 11,267 I 1 87. 84 I 75.1 I I 21,093 I S46.92 

15 DECCMBER 504 15,500 1 10,531 t t69.99 I 68.o I I 19,230 I s 38.35 

16 41tt UART£ R TOT AL S 1 34,683 I s 8t. 94 I 75.4 l I 64,346 I s 44.17 

17 ANNUAL TOTALS 182,356 i 150,080 1109.03 I 82.3 i I 201,666 

. "" ... . . 
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~:. ·.:, . . :~;.:.. ;.;:-.-·. ~-· 
ELSINORE SHORE ASSOCIATES ,~·,;:/"· , 

UCENSE~----------------------
.ADDR!:SS. 2500 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 4 
. ~- .. 

·:: .. _·: : -r·/il<<':--~:·;_,~\i:.~.?··::::-·f·,- :,.:,-r,~~t'·.'.~:-... ~~;-~,-'..::;~:2~- '.- :'...::3\;;:k,/:.· 
• • .'!> _,\_::.•r-4>- :r -~ _· ... ·" ---,.~~ ··:l'k\.~~-4 .. \_ :t~·:.:--.{11-:..;"!-" ~~-·Ar::~~~':\~ -~-~---- ·--:,• ··;,l __ ::~r3~~ 1~7, ·:~{~:: ·i1(-~~~~~r-:::~ ~~,~-~-·:~;;~:~i. :-;:~-;~:/i~J•j'!:~. 

• • • '- \ • •.,4. .... 't ,.J L, ... , ._,J.,. - ,._ ':\ • f° I ~tll.! ~- '. .".'-.~ ,.!.''t,-'"'-1 ,. •• ··>J ' ..*-:"rti'°f..l:, \ 
; ., r-?.° . ._!_~:~rt? ~::-;. ~: ~~J4i./:-t;;,~k~:. j.:-,~~~!Jt·;~::~i:;~\,~•tJ}:.. ~~.-$:;~i:'J;£f~:~ -< :·-~ :-~1~<\{-;f.~ ,F 6' R ·,. ~:iE ··:tr'E i R :E<N··o·lo'"~,:o'-E tE i:x · ··· ,,,.f( 

:, ;" '-~·,;·'.~.:~::J~;}~~tf:~'::-:\fitf1/:'_-:·::,~:~ift~~\i~tt "' -. -- \i•t;1 
.... ~'· •t"•,;... _ l_- . . · :.1 ·•-~~~f'~.· .... t·~ ur).,!:' 1';i~ ~.l~ 1.,f'f?f1~; 

, -, ::\;~t::;·:· · ,_._,: ::I/r/iLTt}i!~~J1f ~!,~·rrJ ·;,. .. -,·-~<:,ti/&~:§ll 
CASINO CONTRO •:.,.Sf_/,-::!--,. 

--~~~li~i~ -·.:;;; 

}{t~'-,~;~:r~ ~tf-}{:~~~"· _. __ _ 
.•. - 'ff:,. :r;:4;,1-z-~?s~r:r~~::r; t :;:sf ~:ci' ,:[J~;, ;l~J~0-.~~t" · ·t>:• ·.: 

IIAII( OF OF'FICER IN CHARGE 
OF CORRESPONDEllCE REGARDING 
iMIS AIINUAL REPQaT • • • • . 

OFFICIAL TITt.£ •...•• 

ADDlESS. · ••• 

. , .. 
:. ·. 

R. BRUCE MCKEE 
VICE PRESIDENT, FINANCE 

2500 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

" ) 

.. ~ \ ••• =-. 
., < 



. TRADING NAME OF LICENSEE ELSINORE'S ATLANTIS CASINO HOTEL 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 5 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes i n Stockholders' Equity 

Statements of Changes in Partners' 
or Propr ietor's Equ i ty 

Statements of Changes in Financial Position 
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TRADING NAME OF LICENSEE ELSINORE'S ATLANTIS CASINO HOTEL • I !I 
(Debtor in Possession, Note 4) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS I,' I 
DECEMBER 31 , 19 85 

I -
I 

I 
(UNAUDITED) 

(S IN THOUSANDS) 
Ii 

ACCOUNTS RECE 11/A BLE BALANCES I LINE DESCRIPTION ACCOUNT BALANCE ALLO'//ANCE ~CCOUNTS RECE I (a) (b) (c) (d) (e) NET OF ALLO'IIANC E I Patr ons' Checks: s 
1 Undeposited patrons' checks ....... ..... .... ... .. 1 190 -

' I 2 Returned patrons' - checks ........................ 3 207 
$ $ I 

3 Total patrons' checks ......................... n.1q7 1 c; c; 1 4 R4h I_ -
I 

4 Hotel Receivables ................................. 889 17 R c;? :i -
i[ 

Other Receivables : 
5 Receivables due from officers and employees ...... 10 --
6 Receivables due from affi 1 i ates 177 ii .. ............... 
7 Other R7 I -- accounts and notes rece i vables ....... .. ... 

I( 8 Total Ii " other receivables ....... ................ ?7.d ? 7.d 

i 9 Tota 1 s (Form 305) •••.•••••••••••••••••••••••••••••• $ 7 c;1=; n $ l c;RR IS c; Q7? 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
LINE DESCRIPTION AMOUNT (f) (g) (h) 

:l I 
i 

Ii 
J.Q_ Beginning Balance (January , ) ......................................................... $ 5s0:Z2 ..l!_ Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
11 

cash deposits) ..................................................................... JOBs3l2 12 Checks redeemed prior to deposit (excluding the unredeemed portion of counter 11 - checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' I' 
cash deposits) ( 94,0~l ) I ..................................................................... ...!.L Checks collected through deposits ............ ··················· .................... ( l2s25J ) 14 Checks transferred to returned checks ............................................... ( 3,850 ) -15 Other adjustments - . - ......... .............. ......... ............ ..... ········· ......... ...li.. Ending Balance ............ .- ........................................................... $ 3.190 

I 
•• 

.l?... "Hold" Checks Included Balance On Line 16 $ -In .......................................... 

I .lt. Provision For Uncollectible Patrons' Checks ........................................... $ 985 J.9 Provision As A Percent Of Counter Checks Issued . 9 < ....................................... -

1/86 
CCC-34 

..._ .. 



LINE 
(a) 

1 -
2 -
3 -
4 -5 -6 - 7 -

-.!.. 
9 -10 -11 -12 -

13 -
Jl.. 
Ji. 
Ji. 

17 -18 -..!1. 
..12.. 
1l. 
Jl. 
Jl. 

24 -

1/86 

TRAD! NG NAt-4E OF LICENSEE ELSINORE'S ATIANTIS CASINO HCJI'EL 
(Debtor in Possession, Note 4) 

?TATEMENTS OF INCOME 

FOR T~E YC:ARS ENDED DECEMB::R 31 , 19 85 and 19 84 

(UNAIJ CITED) 
( :5 :M Tl-101..iSANDS) 

DESCRIPTION 
( b) (c) 19 

RP.venue: 5 
Casino ............................................................ 136-893 Rooms ............................................................. , ('\ ?()7 
Food and beverage ................................................. :;>q_ 11;7 
Other ............................................................. 4. 948 

Total revenue .................................................. 181.215 
Less: promotional allowances ... (Note .. 10) ........................ 27.040 

Net revenue .................................................... 154.175 
Costs And Expenses: 

Cost of goods and services ........................................ 135.376 
Selling, general, and acrr.inistrative .............................. 14.881 
Provision for doubtful accounts ................................... 1-016 

Total .......................................................... 151.273 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ....•••••••...... 2.902 
Depreciation and amortization ..................................... 9.046 
Charges from affiliates: (Note 6) 

Interest ....................................................... 20.785 
Management fees ................................................ 3,281 
Other .......................................................... 665 

Interest expense - external ....................................... 1.356 
Income (Loss) From Operations ( 32.231 ....................................... 

Nonoperating income (expense) - net . . ,~.~~- ~). ................... 398 
Investment alternative tal( and related income (el(pense) - net(Note. 8) ( 1.787 

Income (Loss) Before Income Tal(es And El(traordinary I terns •••••••••••• ( 33,620 
Provision (Credit) for income tal(es ............................... 

Income (Loss) Before El(traordinary Items ............................ 7 33.620 
El(traordinary items (net of income tal(es -
19 _, $ ; 19 _, $ ) ....................... 

Net Income (Loss) ................................................... s ( 33.620 

The accompanying notes er• en inte9r1l pert of the 
financial st1tements. V1lid comp1risons cannot be made 

w;thout using information contained 1n the notes. 

(d) 19 ~ 

s 
147,037 

1 n. l Ql 

35.020 
7,249 

199,497 
31.505 

167,992 
.. 

124,627 
19,856 

725 
145,208 

22,784 
7,839 

9,660 
3,990 

360 
9,548 

) ( 8,613 ) 
154 

) ( 462 ) 
) ( 8,921 ) 

) ( 8,921 ) 

) $ ( 8,921 ) 

CCC-310 



i.. ..... 

LINE 
(a) 

1 
2 

4 
5 

7 
8 
9 

10 

11 

-2.L 

...!l.. 
14 -15 -...!§_ 
17 -18 -
19 -20 -21 -22 -23 -

11. 

1i. 

1/86 

TRAD I NG NAME OF LICENSEE ELSINORE'S ATLANTIS CASlliO HOI'EL 
(Debtor - in - Possession - Note 4) 

Current Assets: 

BALANCE SHEETS 

DEW1BER 31, 19 AND 19 M_ 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
( b) 

ASSETS 

Cash •.•..••...••••......•...•..•............ . .7.I?~ .............. . Marketable securities ••••••....•.•••.......•.•.....•••.•.•..•••••••• Receivables and patrons' checks (r.et of allowance for doubtful 
accounts - 19 85, S 1,588 ; 19 84, S 1,233 ) ............ . Inventories .• -::-: ..••.•••••.•..•.... -::-: •••. {~;te .1) ................ . Prepaid expenses and other current assets J~.'t:~. ~) ................ . 

Total current assets ••..•.•.••..•••••••••••.•.••••.••••.•.••..••. 

Investments, Advances, And Receivables .••..•.•.....••••••.••..•••••••• Property And Equipment - Net .••....•...••.• j~.~~. ?.L .............. . Other Assets 

Total Assets 

LIABILITIES AND EQUITY 

s 

IS 

.Current .Li abi 1 ities :exclu:ling liabilities subject to chapter 11 $ 
~~~t¥1~as/ab 1 e .••.•.•..........•.....•.... • · · · · • • · • • • • · · · · · · • · · · · · · Notes pay ab 1 e ..•.•.•••.•......•....••....•..........••. • •..••••..... Current portion of long-term debt: 

Due to affi 1 iates •••••••••••••••••••••••••••.••••••••••••••••••••• 
Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••••.••• Income taxes payable and accrued •••••••••••••••••••••••••••••••••••• Other accrued ellpenses •••••••••••••••••••••••••••••••••••••.• , •, • • • • Other current liabilities ••••••••••••••••••••••••••••••••••••••••••• 
Total ·-•··••••••·••·••••••····•·••••·······••··•······· 

LLiabilities subject to Chapter 11 proceedings (Note 5) ong-Term Debt: (Note 6) 
Due to affiliates .................................................. . 
Other •••••••••••••••••••••••••••••••••••••••••••••• , • • • • • • • • • • • • • • • • 

Deferred Credi ts •••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • Other Liabilities ..••....•...•........................................ Corrrni tments And Contingencies (Notes 7 & 8) 

Total Liabilities ..........•..................•....•...•••............ 

Stockh ld , p , o ·p · , E ·t (Deficit) o ers , artners , r ropr,etor s qu1 y ........... • • ••••• • • • 

-

(cl 19 85 

7,364 

5_972 
1,449 
1,811 

16,596 

1,192 
146.445 

4.489 

168-722 

2,305 

357 

A.1·:n 
ac;q 

, , 7c;,1 

235,317 

247.071 

( 78,349) 

(di 19 84 --

s 
19,965 

7.548 
1,578 
1,059 

I 30,150 

I 146,677 
i 4.440 
I 

$ 181 267 

$ 
6,371 

290 
13 

9.49(} 
l i;_qc; 
31 ROA 

168,000 
11,477 

14,711 

225,996 

( 44,729) 
Total Liabilities And Equity ....... ................................... $ 168,722 $ 181,267 1.a------''----+'----'------

The 1ccaac,1nyin9 not11 1r1 1n 1nt .. r11 p1r1: of tne 
ffn1nc111 st1t11111nts. valid c~rt1on1 c1nftot be 111eae 

wttl\out using lntoMl'l1ttOl'I cont1fn-,ct tn t~• notH. 

CCC-305 

I 



LI NE 
(a) 

1 -
z -
3 -
4 

=+i - 7 -
8 -
9 -10 -11 -12 -

...!1... 

-1i. 
15 -16 -17 -18 -J1. 

J.Q_ 
J..L. 

22 -23 -
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TRAD I NG NAME OF LICENSEE EI.SINJRE I S ATLANTIS CASINJ HOI'EL 
(Debtor in Possession, Note 4) 

STATEMENTS OF INCOME 

FOR ThE TH REE ~1ONTHS ENDED DECEMBER 31 , 19 85 and 19 84 

( UNAIJD I TED) 
( $ IN THOUSANDS) 

DESCRIPT !ON 
( b) (c) 19 .8..5_ 

Re venue: 
$ 

Casino ............................. ·-· ............................. 28.226 Rooms .................................. ' ........................... 2,763 Food ar.d beverage 
e e • • • • 5,693 Other ............................................................. 862 Tota l revenue .......... ........................................ i7.544 Less: prcr.iotional allowances . . . . . .(N<?t~ .. ~O) ......•..........•••. 6-088 Net reveriL:e ................... ................................. 11 456 

Costs And Expenses: 
Cost of goods and services ........................................ 2q_538 Sel 1 i ng, general, ar.a aaministrctive .............................. ?.F.76 Provision for doubtful accounts ................................... 396 Total .......................................................... 32.610 Income (Loss) Before Deprec iation And 

Amortization, Charges Frcm Affi liates, And Interest •.•.••••••••• . . • • ( 1-154 Depreciation and amortization ..................................... 2-334 Charges from affil i ates: (Note 6) 
Interest ....................................................... .1..102 Management fees ....................... ······ ................... 408 Other .. ........................................................ 395 Interest expense - external ....................................... 544 Income {Loss) From Operations ....................................... ( 9_137 

Nonoperating income {expense) - net mot~ .. l ...................... 179 

) 

) 

lnvesttnent alternative tax and related income {expense) - net{Note. 8' ( 1.332 \ Income {Loss) Before Income Taxes And Extraordinary Items •••••••••••• ( 10-290 ) 
Provision {Credit) for income taxes ............................... 

Income {Loss) Before Extraordinary Items ............................ ( lO 290) Extraordinary items {net of income taxes -
19 _, $ j 19 _, $ ) ....................... 

Net Income {Loss) ................................................... $ ( 10.290 ) 

The 1ccomp1nyin9 notes ire ,n int99rel p1rt of the 
fin1nci1I st1te1Nnt1, V1lid coin,1rt1on1 c1nnot be m14• 

~ithout u1ln9 lnfol'fflatton cont1tned fn the not••• 

I I 
I 

( d) 19 
I 

I 

\s 31,547 
2,304 
7,362 
1,200 

42.413 
6 738 

35,675 

29,873 
4.170 

275 
34,318 

1,357 
2,060 

3,810 
849 

90 
1,451 

( 6,903 ) 
( 259 ) 
( 163 ) 

( 7,325 ) 

( 7,325 ) 

$ ( 7,325 ) 

CCC-315 
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1/86 

;~AOPJG ·:AME QF LICENSEE ELSINORE'S ATLANTIS CASINO HOTEL 
(Debtor in Possession, Note 4) 

S T .A T E .\.1 E N T S .J r C H A N G E S I N S T O C r< H O !) E R S I E Q U I T v 

'.:J ESCR!PT !CN 
( :,) 

CJr."IT'On St:c k: 
3eginning ba!Jnce (J dnuJry I: ... .. .... ... . 

Sdle ~f stock . ... ............. .. ...... .. 

Eridirig Odl dnce ......•....•....•........... 
?~eferred St~ck: 

Beginnirig balJnce (JJnudry '.) ............ . 
Sdle of stock .....•.....•........ ..... . . 

Er.o in g 3a1Jr.ce 
~ddit ional PJid- in Capital: 

Beginning ba l ance (Jdnudry : ) .. ... .. ..•.•• 

Ending balance 
Treasury Stock: 

Beginning balance (January 1) •...•.••••••• 
Purchase of additional stock .•.•• • •••••• 
Sale or retirement of stock ........... .. 

Ending balance •••••............•..... , •... 
Subscriptions Receivable For 

Cdpital Stock: 
Beginning balance (January 1) 

Ending balance ·•···••·•···•····••••···•••· Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

Ending ba 1 ance •••••••••••••••••••••••• •. • • 
Retained Earnings: 

Beginning balance (January 1) ••••••••••••• 
Prior period adjustments ............... . 
Net f ncome ( 1 oss) ••• • ••••••••••••••••••• 
Dividends •••••••...•.•.••........•...... 

Ending balance •••••••••••••••.•..••••••••• 
Ending Stockholders' 

Equity ..••..•••••.•.•..•..•..........•.... 

I: 

s 
THIS STATEr1ENT ft?e ~~-i'tfyfrkl~~• 1n fnt99r1l p1rt of tne 

fin1nci1l st1te11Mtnts. V1lfd c0111P•ri1on1 cannot be m1de 
w;thout using fnfOl'!llltton contained fn the notn. 

: 3 84 

s 

CCC-'120 



TR.6-DINC NAME OF LICENSEE ELSINORE'S ATLANTIS CASINO HOTEL 
(Debtor in Possession, Note 4) STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

LINE 
(a ) 

1 -
2 -
3 -4 -
5 -6 -7 -8 -....t 

10 -11 -12 -13 -
...!l.. 

15 -Ji 
17 -

...!.t 

1/86 

FOR iHE YEARS morn DECEf·'BER 31' 19 85 AND 19 84 

(UNAUDITED) 
($ IM THOUSANDS) 

DESCRIPTI ON 
(b) 

Invested Capital : 
$ Beginning balance (January 1 ) ...................................... Additional capital invested ...................................... ................................... Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (Jar,uary 1) ...................................... Prior period adjustments ......................................... 

(c) 19 

2n 

?0 

( .1.1 7 49) 
Net income (loss) .............................................. .. {~~-f;20) ................................... Ending balance ..................................................... ( 7 p, 169) 

Capital Withdrawals: 
Beginning balance (January 1 ) ...................................... ( 

Additional capital withdrawals ...... ............................. ( .............. ..................... Ending balance ..................................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1 ) ...................................... ( ................................... ................................... Ending balance ..................................................... ( 

Ending Partners' Or 
(78,349) Proprietor's Equity $ ········· ....................................... 

The ,cc01111taftyin9 notes ire'" fnt .. ral pare of tt,e 
ffn1nc;a1 Stlteaettta. Valfd cQIIINrfSOfll Clftftft be Mid• 

witnout ~,1n9 tnfo,..c1on contained fn t!'te nocn. 

I 
( d) 19 84 --

I 

s 
20 

I 
I 

20 

I (35,828) I 
! 
I ( 8,921) 
I 

(44,749) 

) ( ) 
) ( ) 

) ( ) 

) ( ) 

) ( ) 

$ 
(44,729) 

CCC-325 1 



Revised iRACING NAME OF LICENSC:E ELSINORE'S ATLANI'IS CASINO HOTEL 3/17/86, . (Debtor in Possession, Note 4) STATEMENTS OF CHANGES IN FINANCIAL POSITION 
I • FOR T:-iE YEArtS ENDED OECE~BER 31, 19 85 .~ND 19 84 I -( UNALiD I Tt::!)) 

( s IN TriOl:SA;;os) 
t'.1NEI :ESC:llPTION 

I (d 13 85 I (d) 19 84 i - I -' 
( d) ( b) 

I I S01.rces uf F'-'ncs: 
:s :s 1 Income (lass) =ef,::r~ e~t:raor~ i r.ary i 1:erns I (33,620) I (8,921) ............................. I 

-
I I 

Add (deduc~j i ::e::,s r,o:: 3ff~cti !"'~ ·flCl'"l<i r,g Cdpi tal: 
I --1... Oeoreciation ar.o ai.lorti za,; i c~ of ;:,rooe~':y dr.d ~quiomer.t i 9,046 I 7,839 ............ 
' _3_ Amor-:izatior of 01::"".er assets ....................................... I 245 696 Deferred i nco.::e ':a'teS - noncur~er.~ ................................. i i -s (Gain) loss Jn cis:,csiticr.s :Jf ;ir::;:er~y Jnd ~-=u' ;ir.:e,-:c .............. j 4 6 

I ' ......... I ! ......... - I I s 
' I ......... I 9 rota I I 

l I 10 Extraoroirary i1:e~s ' .................................................. i I 11 Totdl funds ;:>rcviced (used) by operations ........................ I (24,329) ; (382) ! 24 I 
21 

12 ?,-oceeds from di scosi -:ions of oropercy anc equipmel"t ................. ! ' 1' ?,-oceeds ft"Or.'I long·term Oebt ......................................... 
! 5,232 98,000 °i41 Additions to ceferre'J c~eci':s ~rd ·,;~~er liabilities .................. 11,790 "isl Proceeds from issuance of stcci< or cclpit-Jl :::n::ributions ............. : ' 

-, 
I ...!L ......... ; 17 ......... -

......... I 12... ......... I i Total funcs provioec ............................................. (19,073) I 109,429 I Uses Of Funds: 
I ' 1L Additions to properi:y_ ard equioment .. ·············· .................. 8 838 10,776 .lL Investment in casino reinvestnent obligations ........................ 1 192 1L Other additions to invest::ients, advances, and receivables ............ 24 Increase in other assets .............................................. 294 3,882 -25 Reductions .. 

69 - of long-term debt .................... .................... 65.988 26 Dividends declared or capital distributions .......................... -27 Reclassification of obligation to liabilities ......... -28 subject to Chaoter 11 proceedings ......... 199,351 -29 ..Decrease in other liabilities 27 229 - ......... 30 - ......... 31 Total funds used 
?()Q 744 107,875 - ................................................. 32 __ l_~~~ase ~Decrease) In Working Capital •••.••••••••.. : . $ (228,817) 1,554 - ................. Summary of Working Capital of Changes :j..n Components : 

(235,317) Li'abilities subject Chapter 11 Proceedings n to 
(12,601) $ 9,766 - Coh ................................................................. $ 31+ Marketable - securities ................................................ J.L Receivables and patrons' checks ...................................... (1,576) '.:>U.l 36 Inventories 

1129) · : (149) - .......................................................... 37 Prepaid 
752 112 - expenses and other current assets ............................ 38 Accounts payable 

4.066 949 - ..................................................... Notes payable ........................................................ 40 Current 
(67) 5,087 - portion of long·term debt .................................... 41 Income 
13 145 - taxes p_ayable and accrued ..................................... Other accrued expenses 

1.366 (1,181) 
43 ............................................... - Other current liabilities 14,676 (13,676) ..!!.. ............................................ Increase (Decrease) In Working Capital ................................. s (228,817) s 1,554 

1/86 The acc:~anying notes are an f nt~ra1 part of the 
ffnancfal stat9fflents. Val f d c:Offlpar1 sons cannot b• 111ad• CCC-330 "i tt,out using fnfoM111tfon c:onufned in the notes. .---i 

;, 
-.· - .•.:7 



ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NOYE 4) 
NOTES TO FINANCIAL STATEMENI'S 

FDR THE YEARS ENDED DECEMBER 31, 1985 AND 1984 

1. Surrmary of significant accounting policies: 

Organization and business: 

Elsinore Shore Associates (the Partnership) (fornerly Playboy-Elsinore Associates) a general partnership, was formed April 24, 1979, by its partners, Elsub Corporation (Elsub), a wholly-owned subsidiary of Elsinore Corporation, and Elsinore of Atlantic City (EAC) (fornerly Playooy of Atlantic City (PAC)), a limited partnership whose general partner is Elsinore of New Jersey, Inc., (ENJ) (fornerly Playooy of New Jersey, Inc. (PNJ)), a wholly-owned subsidiary of Playboy Enterprises, Inc. (PEI)). The Partnership was formed to complete construction of, ovm and operate a 500-room casino hotel complex (The Atlantis Casino Hotel, fornerly the Playboy Hotel and casino) in Atlantic City, New Jersey. 
On March 12, 1984, the New Jersey Casino Control Carmission (CCC) approved a contract between Elsinore Corporation and PEI whereby Elsub would acquire from PEI all of the issued and outstanding capital stock of PNJ. ENJ owns an 84.3% interest in EAC, a limited partnership, which, in turn, owns 54.3% of the Partnership. Elsinore Corporation controls approxima-tely 91.5% of the Partnership 

The contract purchase price was approximately $53 million, payable one seventh in cash, with the balance in six equal annual principal installments plus interest at 10% on the unpaid principal balance (Notes 6 and 7). 

In connection with the acquisition, the name of the Partnership was changed to Elsinore Shore Associates, trading as Elsinore's Atlantis Casino Hotel (Atlantis). 

Accounting for casino revenues and prorrotional allowances: 
In accordance with industry practice, the Partnership recognizes as casino revenue the net win from gaming activities, which is the difference between certain gaming wins and losses. Revenues include the retail value of accormodations, food and beverage and other goods or services furnished without charge to certain patrons. The retail value of these prorrotional allowances is deducted from revenues, and the cost is charged to costs and expenses. 

Deferred charges: 

Deferred charges are capitalized and arrortized over their estimated useful life or the life of the corresponding loan, as applicable. 

-1-



ELSINORE SHORE ASSOCIATES 
(DEBIDR-IN-POSSESSION - NOI'E 4) 
NOTES TO FINA..~IAL STATEMENT'S 

FOR THE YEARS ENDED DECEMBER 31, 1985 AND 1984 

1. SLlllll\:lry of significant accounting policies (continued): 
Inventories: 

Inventories are stated at cost. 
1985 1984 
--(in thousand~ 

Food and beverage provisions 
Gift shop merchandise 
Supplies 

Pro?erty and equiprrent and depreciation: 

$ 478 
97 

874 
$1,449 

$ 489 
240 
849 

$1,578 

Property and equiprrent are stated at cost. Depreciation is provided by the straight-line method over the following estimated useful lives: 
Buildings 
Furniture and Equiprrent 

Income taxes: 

50 years 
3-10 years 

Rev i se d 
3/ 1 7/8 6 

Pursuant to the State of New Jersey's Casino Control Act, the Partnership, is liable for corporate income taxes to the State of New Jersey. However, no provision for state income taxes has been recorded as the Partnership has incurred losses for tax purposes. 
No provision has been made for Federal incorre taxes since income taxes (benefits) are the liabilities (assets> of the Partners. 

Reclassification: 

Certain arrounts in the 1984 financial statem:nts have been reclassified to ~onforrn to the 1985 presentation. 
2. Prepaid Expenses: 

Insurance 
Slot machine tax 
Other 

-2-

1985 1984 
--(in thousand~ 

$1,052 
327 
432 

$1,811 

$ 172 
328 
559 

$1059 
*™- =--=-
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NOI'E 4) 
NOTES TO FINANCIAL STATEMENI'S 

FOR THE YEARS ENDED DECEMBER 31, 1985 AND 1984 

3. Property and equiprren t 

1985 1984 
(in thousand~ 

Land 
Buildings and improvements 
Furniture, fixtures and equiprrent 

Accumulated depreciation 

China, glass, silver, linen, net 

Total property and equiprrent (net) 

$ 11,121 
135,985 

33,620 
$180,726 

(35,213) 
$145,513 

932 

$146,445 

$ 11,121 
131,734 

30,249 
$173,104 

(27,260) 
$145,844 

833 

$146,677 

4. Chapter 11 proceedings and going concern basis of presentation: 

As a result of ~rking capital deficiencies and the other circumstances 
(Note 7), the Partnership filed a voluntary petition for reorganization 
under Chapter 11 of the United States Bankruptcy Code (Code) on November 
14, 1985. The Partnership has been authorized to continue to operate its 
business as debtor-in-possession, subject to the control and supervision 
of the the United States Bankruptcy Court, District of ~ew Jersey. 

Elsinore Corporation has retained the services of an investrrent banking 
firm and several outside consultants to review the operations and debt 
structure of the Partnership and develop a new business plan. When 
finalized, the new business plan may be incorporated into a Plan of 
Reorganization to be submitted for approval by the creditors and court. 
Notwithstanding these efforts, there can be no assurances that any plan 
will be accepted by the creditors and court. If such a plan is not 
accepted, the possibility exists that the Chapter 11 proceedings will be 
transferred to the Corporate Reorganization Provisions of Chapter 7 of 
the Code, a trustee appointed and the Partnership's assets liquidated. 
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NOTE 4) 
NOTES TO FINANCIAL STATEMEl'ITS 

FOR •rHE YEARS ENDED DECEMBER 31, 1985 AND 1984 

4. Chapter 11 proceedings and going concern basis of presentation (cont.): 

No assurances can be given that the Partnership will have available to it 
sufficient resources and liquidity to provide for continued operation. 
The Partnership is attempting to secure debtor in possession financing. 
As currently contemplated this financing would be provided by Elsinore 
Corporation with the following considerations and/or restrictions: 

1. Funds provided would be available to be used solely for current 
and future working capital needs of the Partnership; 

2. Under no circumstances would the funds provided be used to pay 
pre-petition obligations (liabilities subject to Chapter 11 pro-
ceedings Note 5) and/or interest and principal obligations 
associated with the senior rrortgage bonds (Note 6a); 

3. Funds provided would be collaterized by a first lien on the 
Partnership's unencumbered assets, as well as the granting of a 
superpriority by order of the United States Bankruptcy Court; and 

4. Funds provided would be repaid on a priority basis from the pro-
ceeds in the event of a sale of the property or other assets. 

Elsinore Corporation has engaged an investment banking firm to attempt 
to find a purchaser for the Partnership's property or equity interests in 
the Partnership. 

The CCC requires each casino to renew its license on an annual basis. The 
Partnership's casino license expires on April 13, 1986. As part of the 
renewal process, each licensee must derronstrate by clear and convincing 
evidence its financial stability, integrity and responsibility, in addi-
tion to derronstrating sufficient business ability and casino experience 
to establish the likelihood of rraintaining a successful casino operation. 
There is no precedent to rely upon in determining the effect of a reorga-
nization under Chapter 11 upon the Partnership's ability to rreet the 
above described licensing criteria. 

-4-
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ELSINORE SHORE ASSOCIATES 
DEBTOR IN POSSESSION (NOTE 4) 
NCYI'ES TO FINANCIAL STATEMENTS 

: FOR THE YEARS ENDED DECEMBER 31, 1985 Ai'ID 1984 

4. Chapter 11 proceedings and going concern basis of presentation (cont.): 

The financial staterrents have been prepared on the basis of principles of 
accounting applicable to a going concern. Accordingly, they do not pur-
port to give effect to adjustrrents, if any, that may be necessary should 
the Partnership be unable to continue as a going concern and, therefore, 
be required to realize its assets and liquidate and/or reclassify its 
liabilities, contingent obligations and comnitrrents in other than the nor-
mal course of business and at arrounts or terms different from those 
reflected in the financial statements. The continuation of the 
Partnership as a going concern is contingent upon, arrong other factors, 
its ability to (1) renew its casino license, (2) fonnulate and file a 
Plan of Reorganization that will gain the approval of the creditors and 
confirrration of the court, (3) generate sufficient cash flow from opera-
tions to effectuate the Plan, and (4) continue normal trade terms with 
its suppliers. There can be no assurances that the Partnership has the 
resources and the ability to satisfy these requirements. 

5. Liabilities subject to Chapter 11 proceedings: 

Under provisions of the Bankruptcy Code, judicial and certain other actions 
against the Partnership cannot be cornnenced or continued for events 
occurring prior to the filing of the petition for reorganization without 
prior approval of the bankruptcy court. Substantially all liabilities 
due as of the date of filing such petition are subject to m:xiification 
under a plan of reorganization to be presented for approval to the court 
and creditors, and, accordingly have been separately classified in the 
balance sheet. 

Arrounts included as liabilities subject to Chapter 11 proceedings in the 
December 31, 1985, balance sheet are as follows (in thousands): 

Collateralized obligations: 

Due to Elsinore Finance Corporation (EFC) 
(Note Ga) including accrued 
interest of $9,300 

Notes payable, property and equipment 
(Note Ge, d & e) 

Due to Elsinore Corporation (Note Gd) 
including accrued interest of $24 

-5-

(in thousands) 

$ 99,300 

G,103 

1,19G 

$10G,599 

.. 
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ELSINORE SHORE ASSOCIATES 
DEBTOR IN POSSESSION (NOI'E 4) 
NOTES TO FINANCIAL STATEMENI'S 

_ FOR THE YEARS ENDED DECEMBER 31, 1985 AND 1984 

5. Liabilities subject to Chapter 11 proceedings (cont.): 

General unsecured creditors: 

Due to partners and affiliates (Note 6b): 

Loans 
Accrued interest 
Managerrent fees 
Overhead 

Less guaranteed 
loan to PEI 
(Note 7c) 

Notes payable: 

EAC/ENJ 

$39,000 
6,859 
3,138 

$48,997 

$48,997 

(in 
ELSUB 
thousands) 

$39,000 
6,513 
8,704 

$54,217 

38,472 

$15,745 

Bank, derrend, interest at prire plus 1% 
PEI (Note 6f and 7c): 

Managerrent fees 
Guaranteed loans 

Accounts payable 

Accrued expenses: 
Reinves~nt obligations (Note 8) 
Other 

Taxes other than incore: 
Real estate 
Payroll, sales and other 

-6-

ELSINORE 
CORPORATION 

$3,903 
211 

133 

$4,247 

$4,247 $68,989 

5,150 

5,567 
38,472 

6,699 

653 
228 

2,017 
943 

$128,718 

, I 

11 
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ELSINORE SHORE ASSOCIATES 
DEBTOR IN POSSESSION (NOI'E 4) 
NOTES TO FINANCIAL STATEMENI'S 

- FOR THE YEARS ENDED DECEMBER 31, 1985 AND 1984 

5. Liabilities subject to Chapter 11 proceedings (cont.): 

Interest on unsecured debt and management fees: 

Interest on unsecured debt and managerrent fees has not been accrued 
subsequent to November 13, 1985, as such interest would not be allowed 
for purposes of determining the arrounts of creditors' claims. The 
arrounts of such items not accrued is as follows: 

Notes payable 
Elsub 
FAC/ENJ 
Elsinore Corporation 
Other 

-7-

Interest 
Managerrent 

Fees 

(in thousands) 

$ 72 
509 $ 172 
509 172 

55 
50 

$1,195 $ 344 
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ELSINORE SHORE ASSOCIA'rES 
{DEBTOR-IN-POSSESSION - NOTE 4) 
NOTES TO FINANCIAL STA'I'™ENI'S 

FOR THE YEARS ENDED DECEMBER 31, 1985 AND 1984 

6. Long-term debt: 

On December 31, 1985, substantially all long-term debt was in default and 
classified as liabilities subject to Chapter 11 proceedings. Long-term 
debt on December 31, 1984 was as follows: 

Partners and affiliates: 

1984 

EFC 
FAC 
ENJ 
Elsub 

I.DANS DUE TO 
AFFILIATES 

$ 90,000,000 
39,000,000 

39,000,000 
$168,000,000 

Less CUrrent 
Portion 

$168,000,000 

Other: 

Mortgage payable 
Mortgage payable 
Notes payable, equiprent 
Managerrent fees, payable 

Less current portion 

(c) 
(c) 
(e) 
{f) 

ACCRUED 
INI'EREST 

$1,860,000 
$ 9,298,000 

8,953,000 
$20,111,000 

$13,962,000 
$ 6,149,000 

1985 

$ 328 
5,761 

14 

6,103 

$ 6,103 
=rm 

-8-

OTHER LIABILITIES 

PARTNERS' 
FEE 

$1,498,000 
7,064,000 

$ 8,562,000 

$ 8,562,000 

1984 

$ 353 
5,759 

88 
5,567 

11,767 
290 

$11,477 

'IDTAL -

$1,860,000 
9,298,000 
1,498,000 

16,017,000 
$28,673,000 

$13,962,000 
$14,711,000 

Maturity 

1993 
1994 
1984-1986 

- - ---· --· · - -- ~ -- ~~- -~~~ "'' " " ... :..::U......--> - '"• "l..a~ ·· · ·· ~- - -~ ~- . 9 • •• • · .·•;.• . , -· .,...,;...,t,r-·.~ ... , :_ ,. ___ ,.,. + . . , .• . · ·• 



ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NOI'E 4) 
NOTES TO FINANCIAL STATEMENI'S 

FOR THE YEARS ENDED DECEMBER 31, 1985 AND 1984 

6. Long-term debt (cont. ) : 

a. On November 13, 1984, the Partnership refinanced its Mortgage loan with 
$115,000,000 principal arrount senior rrortgage bonds (Bonds) due November 
1, 1999, issued by an affiliate, Elsinore Finance Corporation (EFC). The 
Bonds bear interest of 15 1/2% per annum with interest payments due May l 
and November 1 each year. The Bonds are collaterized, in part, by a 
$90,000,000 note of the Partnership and a senior rrortgage lien on the 
Atlantis. Subject to the effects of the Chapter 11 proceedings, terms of 
the note are virtually identical to those of the bonds. Accordingly, 
interest on the note is included in the accompanying staterrents of opera-
tion with interest expenses, rather than other charges, partners and affi-
liates. The note is further collateralized by a security interest in all 
Atlantis improverrents which include all additions and improvements to 
Atlantis and contiguous property (unless utilized for parking) including 
furniture, furnishings, operating equiprrent and supplies, fixtures and 
machinery. The note is assigned to and held by a trustee for the benefit 
of the bondholders until all principal and interest on the Bonds have been 
paid in full. 

The Bonds are redeemable on or after November 1, 1989 at the option of EFC, 
in whole or in part, together with accrued interest. The redemption 
price ranges from a high of 112% in 1989 on a decreasing sliding scale each 
year to 100% in 1994 and thereafter. 

Prior to November 1, 1989, under certain circumstances the Bonds are 
redeemable at 110% of the principal arrount thereof in the event of a 
sale or disposition of Atlantis. Sinking fund payments, sufficient to 
retire approximately $9.6 million principal arrount of Bonds annually, 
corrrrencing November 1, 1990, are intended to retire 75% of the issue 
prior to maturity. EFC may deliver Bonds in lieu of cash as a credit 
against sinking fund payments. Certain covenants have been agreed to 
in connection with the Bond offering including limitations on dividends or 
stock purchases by Elsinore Corporation, and limitations on additional 
encumbrances on Atlantis. The terms of these covenants are rrore specifi-
cally outlined in the Indenture. 

Elsinore Corporation has unconditionally guaranteed payment to bondholders 
of all arrounts payable when due. 

The Partnership did not make its interest payment to EFC in the arrount of 
$6,975,000 due November 1, 1985. Correspondingly, EFC did not meet its 
interest payment due November 1, 1985. The Indenture trustee and a 
bondholder have instituted suit against Elsinore Corporation, as guarantor. 
Elsinore Corporation has obtained the consent of the parties to stay the~e 
proceedings during the course of negotiations to reach an accord. In this 
regard, Elsinore Corporation has engaged an investrrent banking firm to 
assist in the structuring of an exchange for new series bonds. 

-9-
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NorE 4) 
NOTES TO FINANCIAL STATEMENT'S 

. FOR THE YEARS ENDED DOC™BER 31, 1985 AND 1984 

6. Long-term debt (cont.): 

No assurances can be given that any negotiation will be successful. 
Further, since an event of default exists in connection with the Chapter 11 
proceedings and the Partnership's election to suspend its interest payrcent 
due on its note to EFC, demand could be reasserted for payrcent of the 
entire unpaid principal. In order to obtain payment the bondholders would 
be required to to obtain relief from the automatic stay provisions of the 
Bankruptcy Code. 

b. The partner loans bear interest at 10% per annum and are repayable from 
available cash flow, as defined in the Partnership Agreerrent, determined as 
of December 31 of each year, in proportion to the outstanding balances of 
each partner to total partner loans. Subject to the effects of the Chapter 
11 proceedings, all payrcents are applied first to accrued interest, second 
to managerrent fees, and the balance to principal. 

As compensation for assuming responsibility for managing the Partnership 
business, Elsub and ENJ are each guaranteed an annual fee equal to 1% of 
gross receipts of the Partnership as defined in the Partnership Agreerrent. 
Additionally, through November 13, 1985 (Note 5), the Partnership 
incurred a liability of $30,000 per rronth to Elsinore Corporation for 
rna.nagerrent services provided to the Partnership which is included with 
selling, general and administrative expenses. Managerrent fees for 1985, 
and 1984 totaled $3,281,000 and $3,990,000 respectively. Other charges 
from affiliates for 1985 and 1984 were $665,000, and $360,000 respectively. 
Included in the 1985 charges from affiliates is $357,000 for costs 
incurred subsequent to November 13, 1985 by Elsinore Corporation. 

Interest charges from partners and affiliates for 1985 and 1984 were 
as follows: 

1985 1984 
(in thousands) 

EFC $13,768 $ 1,860 
EAC $ 3,391 3,900 
ELSUB 3,391 3,900 
ELSINORE CORPORATION 235 

$20,785 $ 9,660 ---

c. On September 28, 1983, the Partnership acquired certain property in 
Atlantic City. As partial satisfaction of the purchase price, the 
Partnership assl..lrred an existing rrortgage note in the aroount of $412,000. 
Subject to the effects of the Chapter 11 proceedings, the note is payable 
in quarterly installrrents of principal and interest of $16,000 from 
November 1, 1983 through May 1, 1993 with a final payrrent of_ $11,000 due 
August 1, 1993. The note is collateralized by a rrortgage on the property 
acquired. 
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ELSIT'-K)RE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NorE 4) 
NOTES TO FINANCIAL STATEMENTS 

_FQR THE YEARS ENDED DECEMBER 31, 1985 AND 1984 

6. Long-term debt (cont. ) : 

The balance at December 31, 1985 is as follows: 

Face amount, 9 1/2% stated 
interest 

Less unamortized discount 
based on imputed interest 
of 12% 

$349,000 

21,000 

$328,000 

Also, on September 28, 1983, as partial satisfaction of the purchase 
price, the Partnership issued a note in the amount of $7,048,000. Subject 
to the effects of the Chapter 11 proceedings, the note is payable in 
rronthly install.rrents of principal and interest of approximately $70,000 
from February 8, 1984 through December 8, 1994 with a final payment of 
$4,371,000 due January 8, 1994, net of a $200,000 deposit paid prior to 
the purchase and allowed as an offset. The note is collateralized by a 
rrortgage on the property acquired. 

Additionally, for those payments that coincide with the quarterly 
payrrents referred to above, the Partnership would be allowed a 
credit of $16,000 against the interest due. 

The balance at December 31, 1985 is as follows: 

Face amount, 9% stated interest, 
net of $200,000 deposit 

Less unamortized discount based 
on imputed interest of 12% 

-11-

$6,500,000 

739,000 
$5,761,000 



ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NaI'E 4) 

NCYI"ES 'IO FINANCIAL ST~rEMENrs 
FOR THE YEARS ENDED DECEMBER 31, 1985 AND 1984 

6. wng-term debt (cont. ) : 

d. On October 11, 1985, the Partnership sold certain of its Atlantic City 
real property including the property referred to inc above to Elsinore 
Corporation. The agreen:ent of sale provided 
for the asswnption of existing rrortgages totaling $6,849,000 and 
required payment of $5,000,000 in cash and a promissory note in 
an arrount, not to exceed $4,400,000, to be determined by an appraisal 
of the properties. The Partnership received $1,000,000 from Elsinore 
Corporation in October, 1985. The note was to be due on October 18, 
1990, and was to bear interest at the prime rate. The transaction was 
not fully concluded and in January, 1986, the Partnership requested appro-
val from the Bankruptcy Court to rescind the transaction. The applica-
tion to the Court seeks to convey the real property back to the 
Partnership from Elsinore Corporation and to grant a lien on the property 
to the Elsinore Corporation to the extent of funds advanced. The 
Partnership expects permission for the re-conveyance to be granted by the 
Court, although the lien in favor of Elsinore Corporation may be 
challenged by other parties. The proposed lien would be subordinated to 
existing roortgages on these specific properties. Upon approval by the 
Bankruptcy Court to rescind the transaction, the Partnership expects to 
issue a note payable to Elsinore Corporation for funds advanced to date 
and expenses related to this property paid by Elsinore Corporation. 
The note is expected to provide for interest at the rate of 10% per annum, 
which would be payable with principal upon the occurrence of one of the 
following events: 

1) A sale of the properties by the Partnership and the delivery of a 
deed for such properties to a purchaser(s); 

2) An event of default under the note or the rrortgage; 

3) The confirmation of a Plan of Reorganization of the Partnership 
under Chapter 11 of the Bankruptcy Code; or 

4) The conversion of the Partnership Chapter 11 proceeding into a 
liquidation proceeding under Chapter 7 of the Bankruptcy Code. 

e. The notes, which are collateralized by equiprrent that cost $250,000 
are payable in roonthly installrrents of principal and interest of 
approximately $5,000. Interest rates range from 14.5% to 17%. 

f. In connection with the acquisition of ENJ, the Partnership agreed to pay 
managerrent fees earned through April 3, 1984 to PEI within six years. 
Subject to the effects of the Chapter 11 proceedings it has been manage-
ments' intention not to satisfy this obligation before the final due date. 

As roore fully described in Note 7, PEI has derranded payrrent of all 
managerrent fees. 

-12-
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NOTE 4) 
NOTES 'I'O FINANCIAL STATEMENTS 

; FOR THE YEARS ENDED DOCEMBER 31, 1985 AND 1984 

7. Cormritrrents and contingencies: 

a. Claims and lawsuits: 

The Partnership is party to various claims and lawsuits arising in the 
nornal course of business substantially all of which have been stayed 
by the Chapter 11 proceedings. In the opinion of managerrent, the 
resolution of these matters will not materially affect the 
Partnership's financial position or results of operation. 

b. Banking relations and restrictions on cash: 

On October 2, 1985, the Partnership's lending bank denied further 
advances under its line of credit agreement, demanded payment of all 
outstanding borrowings within ninety days and subsequently offset 
$300,000 in compensating balances against the anount borrowed. 
Additionally, $765,000 of the Partnership funds deposited with an affi-
liated bank have been frozen to satisfy outstanding letters of credit. 
The Partnership believes that it was not, at the tine, in default of 
any of its agreerrents with the banks and is pursuing litigation in the 
Bankruptcy court to compel return of these funds. 

c. Acquisition of PEI's interest: 

The Partnership has guaranteed Elsub's indebtedness to PEI in connec-
tion with the acquisition of ENJ but has not collateralized 
the obligation with any of its assets. On October 25, 1985, PEI 
alleged certain defaults and breaches of covenants of its Promissory 
Note and on November 8, 1985, demanded payment of all principal and 
accrued interest through November 12, 1985, together with all manage-
ment fees (Notes 5 and 6) in the event that the alleged defaults and 
breaches were not cured on that date. The Partnership denied the alle-
gations and on November 13, 1985, PEI filed an involuntary petition 
against Elsub for a proceeding under Chapter 11 of the United States 
Bankruptcy Code and simultaneously filed suit in Federal District 
Court against Elsinore Corporation, Elsinore Finance Corporation and 
the Partnership. Elsub has rroved for an order to dismiss the Petition 
and has filed a counter claim against PEI. On November 14, 1985, the 
Partnership, as a result of Elsub being placed in Chapter 11, and other 
circumstances, filed a voluntary petition for Reorganization under 
Chapter 11, with the United States Bankruptcy Court, District of New 
Jersey and has continued the operation of its business as debtor-in-
possession (Note 4). 

The Partnership's guarantee of Elsub's obligation to PEI is subject to 
the automatic stay provisions of the federal Bankruptcy Code and, as 
such, is included as part of the liabilities subject to Chapter 11 pro-
ceedings, general unsecured creditors. 
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ELSINORE SHORE ASSOCIATES (DEBTOR-IN-POSSESSION - NCYI'E 4) 
NOI"ES TO FINA."lCIAL STATEMENTS FOR THE YEARS ENDED DECTMBER 31, 1985 AND 1984 

Revised 
3/17/86 

7. Ccmnitments and contingencies (cont.): 

On April 3, 1985, Elsub withheld approximately $442,000 of its installment due to PEI pending resolution of certain disputes con-cerning intercompany transactions that occurred while PEI owned a oart-nership interest. The Partnership withheld a similar arrount from~ payment due Elsub and deposited it in an escrow account, included in other assets. 

e. Lease comnitments: 

f. 

Subject to the effects of the Chapter 11 proceedings, future minimum rental payments at December 31, 1985 under agreercents classified as -operating leases with an initial or remaining noncancellable lease term in excess of one year are as follows: 
Year Ending December 31, 

1986 
1987 
1988 
1989 
1990 

Thereaftar 

Arrount 
(in thousands) 

$ 594 
sos 
424 
397 
397 

5,293 

R~nt Expens~ charged to ~~erations under noncancellabl~, long~teim operating leasei for 1985 and 1984 was $2,114,000 and $1,974,000 respectively. 
Pension Plan 

The Partnership makes contributions to several multi-employer pension plans covering its union employees. The arrount of unfunded liability to the pension plans, if any, are not currently subject to reasonable estimation. Subject to the effects of the Chapter 11 proceedings, the Partnership may become obligated to pay some portion of this , unfunded liability, if any. ·· ' 
8 • Casino Reinvestment Obligation 

The New Jersey Casino Act (the Act) originally provided for an "investment oblig3.tion" or "investment alternative tax" of 2% of a licensee's gros~ casino revenues, for each calendar year in which revenues exceed its · "cumulative investments", as defined in the Act. A licensee has five years from the end of each calendar year to satisfy this "investment obligation" by making eligible investments or it becomes liable to pay the "investment alternative tax" of equal am:,unt. As of December 31, 1985, the investment obligations are aooroximately $2,752,000 for the year 1982 and $2,860,000 for the year 1983.to be invested by December 31, 1987 and 1988, respec-tively. 
-14-



EISINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NOTE 4) 
NOTES TO FINANCIAL STATEMENTS 

. FOR THE YEARS ENDED DECEMBER 31, 1985 A..ND 1984 

8. Casino reinvestment obligation (cont.): 

During 1984, the New Jersey State Legislature adopted substantive arnendrrents 
to the Act. The new law establishes a Casino Reinvestment Development 
Authority (CRDA) and provides for a 2.5% tax on casino gross revenues, 
payable currently, unless a licensee receives approval of its reinvestment 
project by the CRDA, in which case the reinvestment obligation is reduced 
to 1.25% of gross revenues. The CRDA is authorized to issue bonds, which 
are considered to be approved reinvestment projects, and qualify for the 
1.25% rate. 

Since the CRDA is not yet functional, and redeveloprrent projects not yet 
identified, no bonds have been issued for purchase. In the interim, the 
Partnership deposited its reinvestment funds with the State Treasurer and 
corrmitted to purchase bonds when they are first available. The State has 
agreed to pay interest on the reinvestrrent deposits at a rate approximating 
one third less than market. Since the bonds are also expected to bear 
interest at less than market, the Partnership has charged $573,000 and 
and $650,000 for the 1985 and 1984, respectively, of its reinvestrrent 
obligation against operations, as a result of the less than fair market 
yield of the investment it expects to make. 

Upon the clarification of the Act in 1985 which requires the satisfaction 
of pre-1984 obligations by purchase of bonds, the Partnership has 
accounted for its 1982 and 1983 obligations (described above) in a similar 
manner, and charged 1985 operations $1,214,000 during the fourth quarter. 

Additionally, the law provides for quarterly estimated payrrents of the 
reinvestment obligation during 1985 and thereafter. 

On October 15, 1985, the Partnership petitioned the Casino Reinvestm::mt 
Development Authority, (CRDA) for a two year deferral of its reinvestment 
obligation pursuant to the Casino Control Act. The Petition requests a 
deferral of quarterly installments required through July 15, 1987, 
including $478,584 which was due October 15, 1985 and $351,746 on January 
15, 1986. That Petition has not been heard since CRDA Is not yet opera-
tional. In order to qualify for said deferral, the Partnership must rreet a 
standard of extrerre financial hardship, as determined by the CCC. The CCC 
will not render a decision on the issue of extrerre financial hardship 
until the Partnership derronstrates that is has entered into an executed 
contract with CRDA to purchase bonds, which is not possible until CRDA 
becorres ooerational. The Partnership has appealed the ruling of the CCC 
in an eff;rt to obtain a deferral from CRDA without having to first enter 
in to a contract with that agency. 
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NOI"E 4) 
NOTES TO FINANCIAL STATEMENI'S 

_ FOR THE YEARS ENDED DECEMBER 31, 1985 A..ND 1984 

8. casino reinvestment obligation (cont.): 

Failure to pay or underpayment of any quarterly payrrent when due can result 
in the Cornnission imposing a fine upon the licensee in the arrount of 5% per 
rronth of the arrount not paid or underpaid not to exceed a total of 25% of 
the amount not paid or underpaid. It is unclear if any such fine would be 
calculated as a percentage of the 1.25% payment obligation or 2.5% alter-
native tax obligation. No provision has been made in the 
financial statements for potential fines with regard to the outstanding 
reinvestment obligation. 

The effect of the Chapter 11 proceedings on these obligations incurred prior 
to November 13, 1985, cannot be determined at this time. Such obligations 
recorded prior to that date have been included in liabilities subject to 
Chapter 11 proceedings. 

9. Nonoperating income (expenses) 

--------·· 

Carmi.ssions credit card 
Interest incorre 
Cash call corrmission 
Other 

Total nonoperating (net) 

-16-

1985 1984 
--(in thousand~ 

($151,000) 
297,000 
213,000 
39,000 

$398,000 

($215,000) 
673,000 
237,000 

(541,000) 

$154,000 



ELSINORE'S ATIANI'IS CASit\JO H<YI'EL 
(DEBTOR-IN-POSSESSION - NCYI'E 4) 
NOl'ES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 1985 AND 1984 

10. Prorcotional Allowances and Expenses 

Prorcotional Allowances and Expenses consist of the following for the three 
mnths ended December 31, - 1985: 

Prorcotional Allowance 

# of 
Recieients $ 

Rooms 27,292 $ 1,472,000 
Food 221,708 2,977,000 
Beverage 653,513 1,217,000 
Bus Tour Quarters 
Travel 
Theater 31,596 144,000 
Other 42,501 278,000 
Total 976,610 $ 6,08d,OOO -----

Prorrotional Expense 

# of 
Recieients 

496,393 
117,899 

178,718 
793,010 

-===----=-~= 

$ 

$ 3,776,000 
1,545,000 

739,000 
$ 6,060,000 

Prarotional Allowances and Expenses consist of 
ended December 31, 1985: 

the following for the year 

Rooms 
Food 
Beverage 
Bus Tour Quarters 
Travel 
Theater 

<l>other 

Total 

(1) Other Exf>ense 

Sales & Prarotion 
Other 

Prarotional Allowance 
# of 
Recieients $ 

139,400 $ 4,901,000 
1,249,529 12,718,000 
3,270,721 6,499,000 

129,290 1,500 000 
284,405 1,422,000 

5,073,345 $27,040,000 
:-=====----= 

12 rronths 

$ 3,043,000 
270,000 

$ 3,313,000 ·--------- -

-17-

Pr0100tional Exp=nse 
# of · 
Recipients $ -----

1,810,093 
413,640 

535,092 

2,758,825 

3 m::mths 

$ 527,000 
212,000 

$ 739,000 

$15,915,000 
7,548,000 

3,313 000 

$26,776,000 



..... 

TRAD I NG NAME OF LICENSEE EISINORE' S ATIANI'IS CASH~ HCYI'EL 
(Debtor in Possession, Note 4) 

CASINO DEPARTMENTAL SCHEDU~E 

FOR THE YEAR ENDED DECEMBER 31 , 19 .8.5.. 

(UN.AUDITED) 
(S IM THOUSANDS) 

WIN OR {LOSS) 
LINE 
( d) 

4 
5 
6 
7 

8 
9 

10 
11 

...!.L 

Jl.. 
14 

Revenue: 
Blackjack 

DESCRIPTION 
(b) 

Craps .....•..•... • • • • • • • • • • • · · · · · · · · · · · · · · 
Reul ette .....•• • .....•..........•.......•• 
Big Si X ••••••••••••••••••••••••••••••••••• 

Baccarat .....•..........•..••...••........ 
Other table games .......•..•••..•........• 

Total table games revenue ............. .. 

$ .OS slot machines 
$ .25 slot machines 
$1 .00 slot machines 
Other slot machines 

Total coin-operated devices revenue •••.• 

Progressive jackpot adjustment ••.••••.•... 
Total coin-operated devices revenue 
after adjustment •••.••••••••••••••••••• 

Other income •••••••••••••••••••••••••••••• 

Tota 1 revenue ••••••••••••••••..••••••••• 

Expenses: 
...!2.. Payro 11 and payro 11 related expenses ...... 
J!.. Licenses and taxes •••••••••••••••••••••••• 
..!i_ Provision for uncollectible patrons' checks 
J.Q... Other •••••••••••••••••••••••••••••••••• • • • 
.ll_ Total •••••••••••••••••••••••• • • •· • •····· .1L Departmental Income (Loss) Before 

Complimentary Services And Casino 

l/85 

Management Fees • •••••••••••••.•• • • • • • • • • • • • • 
Complimentary services and casino 
management fees: 

Complimentary services •••••••••.•••••••• 
Casino management fees •••••••••••••••••• 

Tota 1 •••••••••••••••••••••• • • • • • • • • • • • 
Departmental Income (Loss) ••••.•••••••• , • • • • s 

AMOUNT 
( C) 

33,091 
20,591 

6,896 
1,775 
4,085 

66 .438 

2.155 
43.228 
8.655 

lR.022 

?t:;.687 
,, 700 

R.578 
46 qc;o 

89 q43 

48.199 

41 544 

DROP PERCENT 
(d) ( e) 

s \ 
214,150 15.5 
139,065 14 .8 

29,017 23.8 
3,519 50.4 

34,354 11.9 
-- --

420.105 15.8 % 

HANDLE 
$ (I) 

14.451 14. 9 
312.522 13.8 
68.844 12.6 

156 522 11.5 
$ c;c;2. 339 11.0% 

I 

I 
i 

I 
i 
I 
i 

f1 
•. I • 

WE IGH TED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

61 
16 
10 

3 
3 

-
92 

66 
836 
131 
272 

1305 

CCC-345 

-

i 
,i 

l 

I 

: 

Ii 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

_R_._B_R_U_CE __ Mc_KEE ______ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have e~amined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of ~y 

knowledge and belief. 

Subscribed and s~?J/' to 
bef~ !'14: tl)i s /lfl¼ay t1/ 
of / l(J,lfl.CJL , 19d (.p 

Signature 

VICE PRESIDENT, FINMCE 
Title 

0548"."11 
License Number 

On Beha 1f Of: 

EI.SINORE SHORE ASSOCIATES 
Casino Licensee . <[,~Ji/ ·'/#1;tuJ-

.... ) .. ·· ·· '/ ·', ' •,\, ( · .. 
, l 

: 1 I'. 
: I ', 

PAMHA M. HERZOG 
; NOTARY l'UllllC OF NEW JERSEY 

· My Commis.Jloo Expires OCT. 22, 1989 -----------------6asis of Authority 
to 'rake Oaths 

CCC-350 



------------ ---

I • ,. 

..; 

.. 
·· OF CORRESPONDENCE REGAR . ~•· .:. -. 

_. THta ANNUAL EMPLOYMENT __ ,_:;'ft~i!t1Pf-it{, 
AND PAYROLL R£PORT .. ~. : .::: :\=:·Jt..;.J ''' 1" R.BRU E MCK ,. · · . 

• -~fz,;..: ..... 'w .... ~. - ~, ••• ;f•,." -~· /~-._7\r··: ' --~·~r:~ . ... •--: J5.: ·:.•:\ j/ .. :~-r r:·/~ywf-:··_ ...... 'r_.,;"( 

· ·o,,ICIAL TITLE .. ..... -.;-;·: :~-.: ::,.~;~;~7~1'!·;•. VICE PBF;SIQENT. FINANCE '· ··'.r!;~~,J!·'-~~~:·.,:/ 

... ;,,, .. · ~-. <y ·..,; .:: _h- ·.: ·/:· , :d\iJt~; . · . 2 5 O O B"~i·~DWA]~;i/t"~~;i:;~/:i}J:j~?•~i~f ~;... 
Amm: · : :~; ·/Jt,C~: ;t~~fo,;,:.c 1mAN;~c ''hf~ ; "'NiW · 0 84 0 i ' J~ 

,r '""'~ • • • • •. -e.:w_ -::_-"_:,::~ ·;:·-:,~~;;.~;r,~ : .. ,.;\. -/?¥ij~"fj.f.~2)if:;\~~ ':-{tt,:~~}'~},:.2ir-,"i : 
•-:-.• 

0 

:~'- • ,. •~.~;;;i:,_:.,•~ . ..,, ;- ,-•_.,.a~ 
0

1'1° -;: •• ;. 'l , • • I• • ., ·t..:~:.~ tt.f .• \. .. ~~~-=- -::"":. :., .. ,iq.;~:~-:P~.,-~,/:~ .' i'~ •--• · ~ ~'-( .,,._ 
-~,. ... ,....~ ,, .;.:; . . _ ... · --"! •":. _c·~!~.1.~ . -~ ... - . •.• ·~ ...... .. . """: ... ·'-r..,~A''-i~Y~ ·-·!!.,i,'~,-t.~~~1~~., ..... ,..,.. ,-:--~.;.-~~ .. ;·_· 

.,:.- .,:,·,.,_· __ 



---co 
V, 

(") 
(") 
(") 

' w ---., 
"' 

LINE 
( a ) 

02 1 
03 2 

3 
4 
5 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

26 

'/7 

TRAD ING NA M E OF LI CEN SEE E L .SINOHE • S ATLAN TI S C ASI N O HOTEL u=, l'P,,) 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR TH F. YEAR ENDED DEC EMBER 31, 19 85 

( $ in Thousands) 

OEPARTMENT NUMBER OF 
(b) ( c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administra t ion • • •••••••••••••••• • •••••••••••• 31 
Gaming , .61.0.,, ..... , • • • • • •, • •, • • • • • • • • • • · · · · 681 
Slot s •• .62.0 ... . ... . ......... . ............... 92 
Casino accounting •• .90.7. ........ , ...... . .. . . . 305 
OthP.r 63.0, .64.0, .65.0, .65J., .652, .65.3, .-. '. / . 153 $ 

Total- casino .6.'i4.,.655.,.656.,.65 7 ..... . . . 1262 26,187,778 

ROOMS 7 no.,. 7 J.O.,. 7 J.l.,. 7 J.2.,. 7 l 3.,. 7 J.5 .... . ... 227 3,305,380 

FOOD AND AEVERAGE l\LL .. 8.00 .. AREAS ........... 711 10,921,537 

OTHER OPERATED DEPARTMFNTS 
Coatroom 720 10 152,781 
Arcade 721 3 9,691 
Valet/Parkina 722 . 85 1.165,560 
Health Club 723 11 138,539 
Gift Shop 724 15 223,712 
Laundrv/Valet 725 24 474,961 
Telenhone 726 18 258,002 

ADMINISTRATIVE AND GENERAL 
Execu t ive office .90.J. ,.95.8 ........ . ......... 11 199,199 
Accounting and audit in~ 90.6 ,.90.8 ,.90.9 ,.91.0 70 1,356,417 
Security ••• • 9.J.l.r9.J.2 .... •. • • • • • • • • • • • • • • • • • 181 3,447,284 

9 fit,e§ f§m} ~iSl_",agi5'i 
1
a§~ §e,n9r~ Ji d~st;9rg:6.,. 132 2,806,242 

~~lCT~JP ....... 9 l.3 , .915 , .9 l.6 , .91.8 ........ . 16 371,968 

GUEST ENTERTAINMENT ••• 7.2.8 ............. . ....... 19 603,854 

PROPERTY OPERATION ANO MA I NTENANCE • , .9. 2.Q •••••• 67 2,151,113 
$ 

TOTALS - ALL DEPARTMENTS ••••• • ••••••••••• • • 2862 53,774,018 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

539,267 

$ 
535,267 

( f) TOTALS 

,. 

$ 
26,187,778 

3,305,380 

10,921,537 
;\ 

152,781 
9,691 

1.165.560 
138,539 
223,712 
474.961 
258,002 

j 
'.I 

734.466 I 
1.356,417 
3,447,284 
2,806,242 

' 

r 

371 968 

603 854 

2,151,113 
$ 

54,309,285 
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Trading Name of Licensee ELSINORE'S ATLANTIS CASINO HOTEL ( 011') 

ANNtmL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 85 

Signature 

VICE PRESIDENT, FINANCE 
Title 

CCC-377 





I; 

LINE 

1 
2 
3 

5 

6 

7 

TRADING NAME OF LICENSEE ELSINORE'S ATLANTIS CASINO HOTEL 
(DEBTOR IN POSSESSION). 

Revised 
3/17/86 

~ROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 
Table games revenue 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 5 

(UNAUDITED) 

($ IN THOUSANDS) 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • _$ _6 6__._, 4;;..;;3;...;;8;.___ Coin-operated devices revenue •••••••••••••••••••••••••••• __ 7~2__._,_0~6:;...;;.0 __ 
Total revenues •••••••••••·••·•••••••••••••••••·•••••••••••••••••·•••••••••••••••·• 

Less - adjustment for ~ncollectible patrons' checks: 
Provision for unco11ectible patrons' checks ••••·•••••••• $ 985 
Maximum adjustment (4\ of line 3) ....................... $ 5,540 

S 138,498 

Adjustment (the lesser of line 4 or line 5) •••••••••••••••••••••••••••••••••••;•. ----~9~8~5=-·-
Cross revenues (line 3 less line 6) •••••••••••••••••••••••.••••••••••••••••••••••••••• :$::1::3:7:~'=5~1==3=== 

8 Tax on gross revenues - current year (8\ of line 7) ···•···•·••·••···············•••··· ~S---=l~l....,_,~0~0~1 ...... _ 
9 Audit or other adjustments to tax on gross revenues in prior years ·•·••····•••·•··~••• ____ -_o~----10 Total tax on gross revenues (line 8 plus or minus line 9) ••••••••••••••·•••••••••••··• --~l~l....,_,~0~0~1 __ 

11 
12 
13 
14 
1S 
16 
17 
18 
19 
20 
21 
22 
23 
24 

2S 

26 

1tas 

Deposits made for tax on current year's gross revenues: 
January •••••••••••••••••••••••••••••••••••••••••••••••••• $ 582 
February .••••.•••.••.•.• •.•••••.••••.••.•.••..•.•••••••• __ 8~4~~------Ha rch •••••••••• ·~ ••••••••••••• ·; • • • • • • • • • • • • • • • • • • • • • • • • • • • l , 0 8 2 
April •••••••••••••••••••••.•••.••••••••••••••••• •••••••• --""8-'7--=3~--
Hay ••••••••••·••••••·•··•••··•···••••·••••··•·••··••••·•• _.l...._,=2-=5:..:1,,_ __ 
June••·•••••·•••·••••·····•••••••·••··•••••••··••••·•·•·· __ .:::9--=3~7.__ __ 
July••·••···•••••··•····••••·••••••·••·•·••••••·••••••: •• -"l=--,_..0_.5'""'0..__ __ 
August···•••···••·•••·•••••·•••••••··•••••••••••••••••••• ....... 1 ........ ,-=2"-"0'""9~--September •·•·••·•••••••·•••••••••••••••••••••·••••••·••·• __ ... 8'-"2'-'6..__ __ October · •••••••••••••••••••••••••••••••••••••••••••••••••• __ ... 8~0...,6..__ __ 
November•••••••••••••••••••••••••••••••••••••••••••••~••• __ _..8~7~8 __ _ Dec ember · ••••••••••••••••••••••••••••••••••••.•••• • • • • • • • • • __ _.4...,0'-'9.__ __ January··················································· --~i .... o~e __ _ Total deposits made for tax on current year's gross revenues ··••·••••··•••·••••• 10 .85.S __ ) 

Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• __ ·_-_.0,_-___ _ 

Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ·•··•••••••···· :S======::1::4::;6::==*== 

*Represents amount related to period pri~r to November ~4, ~985, date on which debtor filed a voluntary petition for reorganization under Chapter 11 of the Federal Bankruptcy Act. 

.-~ CCC-381 
•'1-', .t .. - .... . • .. "- · .. ; ,.;. 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

__ R_._B_R_U_C_E_M_C_K_E~E __________ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissior.'s Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and s~Qfn to 
be~ .. !'1~ 1.this llf~d~ 
of l~luLl:-IL , 19/fP. 

:1l«!Jtfild.-~ 
.- ~- ... :,. f ,::PAMHA M. HERZOG 

~ffµ 
Signature 

VICE PRESIDENT, FINANCE 
Title 

0548-11 
License Number 

On Behalf Of: 
ELSINORE SHORE ASSOCIATES 
Casino Licensee 

·· · . ' ' l(OT,._1' PIIBUC OF NEW JERSEY 
. , , ~bmr.i'lssioo · Expires OCT. 22, 1989 

' 
1 

: 
1 

. ,Basis .of Authority 
, · · to Jake Oaths . ' 

• \ ' I ,\ 

1/85 CCC-382 

,• 



TRADING HAHE Of LICENSEE Elsinore's Atlantis Casino Hotel 

HOTEL ST A TISTICS 
FOR TIIE 12 MONTHS ENDED December 31 • l9_!!L 

A) (8 C G (H 
NlJ18[R NUMB[R 

LINE I PERIOD IGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUE~lS P[R GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOHMOOA H 0 

1 I JANUARY I 500 15,332 10,428 $ 62 .04 68.0 t: 20 O 

2 I HORUARY I 500 13,875 10, 30 l S 61.21 7 .2 % 20 

3 I MARCH I 500 15.390 12,118 S 61. 37 78. 7 t: 2 

4 I 1ST QUARTER TOTALS 44,597 32,847 S 61.53 73. i s 
5 I APRIL I 500 I 14,859 I 12,647 S 62.40 85.11 24,510 S 32. 20 

6 I MAY I 500 I 15,182 I 13,476 1 $ 64.16 88.8 t: 25,923 S 33. 35 

1 JUNE 14,742 13,824 63. 77 93.81 26,018 $ 33. 88 

8 2ND UARTER TOTALS . 44,783 39,947 63 . 47 89.21 L_ 7~.451 Is 33.16 

9 JULY 500 15,306 14,544 71.86 95.0t: 29,756 I s 35. 12 

10 AUGUST 500 15,220 14,828 S 68. 74 97. 4 I l 29,424 I s 34. 64 

11 SEPTEHBER 500 14,440 12,157 66.94 84.2 I · 23,774 I s 34. 23 

12 ,JRO UARTER TOTALS 44,966 41,529 69.31 92.41 82,954 S 34. 70 

13 OCTOBER 500 15,065 12,855 $ 89. 27 85.31 25,036 S 45.84 

14 NOVEMBER 500 14,748 11,763 $ 85. 24 79.81 23,202 S 43. 22 

15 DECEMBER 500 14,385 7,465 82.14 51. 9 I 15,196 1 s 40.35 

16 4TH UARHR TOTALS 44,198 32,083 $ 86.13 72.6i; 63,434 I s 43.56 

17 ANNUAL TOTALS 178,544 j 146,406 I s 69.66 I 82.0S I 286,688 I s 35.57 
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~- ...... . 

OF THE 

STATE OF NEW JERSEY •. 

Henry w. Hombostel 
Vice President and Treasurer 
Boston at Pacific Avenues 
P.O. Box i137 
Atlantic City, NJ 08404 

. ··. . . . · ·.,;: . 
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: TRAD I NG NAME OF LICENSEE __ G_N_0_C_,_C_0_R_P_._(;_G_o_l_d_e_n_N_u..::g;.::g:,..e_t..:..) ____ _ 

LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31 , 19 85 

TITLE 

Balance Sheets 

Statements of l~come (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholoers' Equity 

"litaall10QX~XJ(~~Xil6Cll~)Cj{' 
orxR~~aot~~~~~ 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-330 

CCC-340 

CCC-345 

CCC-350 

CCC-301 



LINE 
(a) 

1 -
2 -
3 -
4 -
5 -
6 -
7 -
8 -
9 

LINE 
( f) 

10 -11 -
..l.L 

..1L 

..l.L 
Jl. 
Ji. 

.Jl.. 
J.!. 
J.9 -
1186 

· TRAD I NG NAME OF LICENSEE GNOC, CORP. (Golden Nugget) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 19 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECE I '!ABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(b) (c) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 10.812 

Returned patrons' checks ........................ 10,627 

Total patrons' checks ......................... 21,439 

Hotel Receivables 0 • 0 • 0 0 0 0 0 0 00 0 0 0 0 0 0 0 00 0 00 00 000 0 00 I 484 
' 

Other Receivables: 
Receivables due from officers and employees ....•• 15 

Receivables due from affil i ates ................. -
Other accounts and notes receivables ............ 679 

Total other receivables ....................... 694 

Totals (Form 305) .•................................ s 22.617 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

ALLOWANCE 
(d) 

$ 
10,114 

57 

$ 10,171 

Beginning Balance (January 1 ) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (exclud;ng the unredeemed port;on of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consol ;dat;o_ns, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

End;ng Balance ........................................................................ 
"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollect;ble Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

~CCOUNTS RECEl '/ABLE· 
(el tlET OF ALLOWANCE 

11,325 
I 
i 

427 
I 

I 

694 

s 12,446 

AMOUNT 
(h) 

$ 12,563 

252,450 

! 200,262 ) 
( 44,652 ) 
( 9,287 ) 

$ 10,812 

$ -
s 2,971 

1.2 

CCC-34 
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TRADING NAME OF LICENSEE GNOC, CORP. (Golden Nugget) -------------==----
ST ATE MEN TS OF INCOME 

FOR THE YEARSC ENDED :)ECEMB~R 31 , 19 ~arH1 The eight months ended 
December 31, 1984 

( UNAt,;D I iED) ( SEE NOTE 1) 

Revenue: 

DESCRIPTION 
(b) 

( S : r1 THOUSANDS) 

Casino ............................................................ 
Rooms ••••••••..••••••••••••••.•••••• • • • • • • • • • • ••• • • • • • • • • • • • • • • • • • Food and beverage ••••••.•.•••.•.•••...••••.•••.••••.•.••.••.•••••• 
Other .••••••.•••••.••••••..••.•••.••.•••••••••.••••••••••••••••••• 

Tota 1 revenue •••••••••••••.••••.•••.••••.•••.•••••.•••••••••••• 
Less: promotional allowances ••.•.•••••••••.••..••••• (~s,.t.~.J.A) ... 

Net revenue ; ...•.•.•.....................................••.•.. 

Costs And Expenses: 
Cost of goods and services ....................................... . 
Selling, general, and adrr.inistrative ............................. . 
Provision for doubtful accounts ..•••..••.•••••.••••••••••••••••••• 

Total •••••••••••••••••••••••••••.••.•.••.••••••.••••••••••••... 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest •••••••••••••••.• 
Depreciation and amortization ••••••••••••••••••••••••••••••••••••• 
Charges from affiliates: 

Interest •••••••••••••••••••••••••••••••••••••••••• (N.clte .• 15) .. 
Management fees ••••.•...••.•••••••••••••••••••.••• !~.9t~ .. \~) .. 
Other ••••••••••••••••••••••••••••••••••••••••••••• !~.gt~ .. \~} .. 

Interest expense - external ···•••··••••••··•··••·······•···••··••· Income (Loss) From Operations ••••• ••••···•·••••·· ••• •·•• •·•• • • • •• , •• 

(c) 19 ..8..2.... 

1 

1 

61 
12 279 

4 27 
1 5 
2 

(d) 1984* 

177,690 
12,382 
23,639 
5,172 

218,883 
23,174 

195 709 

93 071 
29,584 

2 295 
124,950 

70,759 
7,289 

14,213 
10,900 
15,441 

1 172 
21,744 
11,394) 
3 829 
6 521 

Nonoperating income (expense) - net .................. !N.ote..16) .. 
Investment alternative tax and related income (expense) - net~F~. 20)1----~~=;;u..-+---~.z..= Income (Loss) Before Income Taxes And Extraordinary Items ........ _ .... 
Provision (Credit) for income taxes .•••••••••••.••••• (~At~ .. ~7.) •• 

Income (Loss) Before Extraordinary Items••••·••••••••••••••·••••·•·· 
1 306 
5 215 

2 437 
s 2 778 

Extraordinary items (net of income taxes -
19~

1 
s1,602 ; 19~, s 2,520 l ........... <NQt:f..9..4.lO) ...._ __ -.,......,.,.,__1----==--<-

Net I ncorne (Loss) •••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • 

The 1cc0111panyi"9 notes are an int .. ra1 P•rt of the 
financial stat-.nta. Ve1fd c~rf1on1 cennot be Nd• 

without usin9 fnfor1111tion cont•tned fn the not ... 

*Restated to conform with 1985 presentation. 
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(a) 

1 
2 
3 

4 
5 
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TRADING NAME OF LICENSEE GNOC, CORP. (Golden Nugget) 

Current Assets: 

BALANCE SHEETS 

DECEMBER 31, 19 85 AND 19 84 

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) ( SEE NOTE l) 
( $ IN THOUSANDS) 

Cash • • •••••••••••••••••••••••••.••••• • •.•••.•••••....••••••••••••••. 
Marketable securit i es •••••••.••••••••••.•••••••••••••••• (NQtt; .4) ..• 
Receivables and patrons' checks (r.et cf allowance for doubtful 
accounts - 19 §2..., $10,171 ; 198!L_, $7,510 ) .. .. ....... .. 
Inventories . . ...................................................... . 
Prepaid expenses and other current assets ............. ,.(ijQj:~ .. :n ... 

Total current assets ............. .. ............................. . 

i' 

(c) 19~ (d ) 19 84* 
l 

$ 
5,304 7,471 

230,706 64,162 

I 

I 
12.446 14,700 

1,891 2,102 
. 5,068 4,314 t----::-=-:::-7::;----+--....;,...:.,,..;..;-- I "" I 

255,415 92,749 I I 

7 Investments, Advances, And Recei vab 1 es .................. .,(ijQt.EL ~) .. . 
8 Property And Equ i pment - Net ............................ .,(ijQt.EL~) .. . 

132,022 I 79,514 
144,746 143, 723 Ii 

9 Other Assets . • •••••••••••••••.•••••••••••..•••••••••••••• ,(ij<;>t.~. {>) ••• 67,844 I 45,809 \ 

12... 

11 -.1L 

1L 
..!.t. 

15 -16 -17 -18 -
19 -20 -.1L 

J.L 
.11.. 

.Ji. 
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Total Assets ......................... •. • .............................. . 
LIABIL I TIES ANO EQUITY 

Current Liabilit i es: 
Accounts pay ab 1 e .•.••••..••.•..•.•••.••••.••.....•••••....•••••.•..• 
Notes payable ••••••••• • ••••••••••• • •••••••• • ••••••• , ••••••••••••• •,. 
Current portion of long-term debt: 

Due to affiliates ...................................... .. ........ . 
Other ••••••••••••••••••••••••••••••••••••••••••••••••• (~P.t;~ • .l.Ql. 

Income taxes payable and accrued ·········•··•••·········••···••••··· 
Other accrued expenses .......•..•....•..••... ." ...•. • .. • • (~P.t;~ • .7.). • • 
Other current liabilities ••••••••••••••••••••••••••••••• (NP.t;~.J3J ••• 

Total current liabilities ......................................... 
Long-Term Debt: 

s 

s 

I 

i:.nn 0?7 s 361.795 11 

s 
4,343 4,956 

9 
1,108 

35.330 35,627 
2.360 2,601 

42.033 44,301 

418,712 184,035 Due to afff 1 fates ....................................... (t,I.qt;~ • .9.l .. 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••• (~_qt;~ •• ~Q). 

Deferred Credits .•.••••••.••••.•..•.••.•....•••.•.•.•..••• (t,I.qt;~ • .1.\). 
Other Liabilities ......................................... (N.qt;~ . .1.4). 

1,865 1,823 Iii i--...;;l.;;;.5~, 0.;.;3;;..;;5~---1---l ,;_5 :..;' 5;,.;;5..;;;2 __ 
39,706 34,979 

Co11111ftments And Contingencies 

Total Liabilities ·•·····••·•••••••···•·••••·•··••·•··•·••••··•···•·•·• 517.151 280.690 

Stockholders', Partners' , Or · Proprf etor' s Equity ..•....••• !~.qt;~. XD. 81. 105 

Total Liabilities And Equity .•.••...••••..•.•••.•......•••.•.•••••••.• !:$:::::::i:.~n~n~~n~?::7:::::j:::$::::::3::6::::l:::.:::::7:::9:::5:::= 
TM eccaa,1nyt119 noua er• 1ft fnUll'II itert of "'9 

ffMMfll ac11:-nta. V1ltd eQIIINrhOftl ClftftOC N .... 
witMuC uatnt tnf'ortaetiOft C:Ofttli,_. f11 t1'1e nocn. 

*Restated to conform with 1985 presentation. 
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TRADING NAME OF LICENSEE GNOC, CORP. (Golden Nugget) 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECE~!BER 31 , 19 !li._ and 19 .§.i_ 

(UNAUDITED l ( SEE NOTE 1) 

Revenue: 
Casino 

DESCRIPT!ON 
( bl 

($ IN THOUSANDS) 

Rooms .••.•.•••••..••••.•.••.••..•.......•.•••.•.••..•••..••••••.•• 
Food and beverage •••••••••••••.•••..•••••••.••••••••..•.••••••••.• 
Other •••••••••••••..•.••••..•••.••••..•.•..••••..•••••••.••••••••• 

Total revenue ••••.•.•••••.•....•.•.••..•••••••••.•••.•••.• iZ.)'. 
Less: promot i ona 1 a 11 o~ances .................. •••••. <.~<?~~ ...... . 

Net revenue •••••.•••.•••••••.•..•.••••.••.••.••••.••••••••••••• 

Costs And Expenses: 
Cost of goods and services 
Selling, general, arc aoministrative .••••••••••.•••••••••••••••••• 
Provision for doubtful accounts •...•.••.•.••••..•••..••••••••••••• 

Total •••••••••••••••.••.•••..•.•••••.••••• • • • • • • • • • • • • • • • • • • • • • 
Income (Loss) Before Deprec i ation And 

$ 

(c) 19..§.2... (d l 1984* 

s 
56,799 58,720 

4,339 4,082 
6,932 7,587 
1,808 1,796 

69,878 72, 185 
8.064 I 7,934 

61,814 64,251 

34,313 34,161 
7.903 9,411 

812 989 
43,028 44,561 

Amortization, Charges From Affiliates, And Interest •••••••••••.•..•• i-----=-1.:::.8.&... -7=-=8:.::6=---+---...;;l.:.9..!., .::.6 9:..;0:,....__ ~, 
3.235 2,795 Depreciation and amortization •••••••.•••••••••••••••••••••••••..•• 

Charges from affiliates: 
Interest .•••••••••.•••••••••••••••••••.••.•••••••.• (~P.t.~. }.?) .. 
Management fees •••••.••.•••••••••..•.••••••.••••.•• (~P.t.~. }-.5) •• 
Other ..••••••••••••••••••.••••••••••••••••••••••••• (~P.t.~. }..~) .. 

13.861 6,175 
3,501 3,548 
8,246 6,370 

Interest expense - external • • .. •• •• •• • •• • • • • • • • •• •• • • • • • •• • •• • • • • . 140 215 
Income (Loss) From Operations •• • • •••• •••••• •• •• •••• •. • • • • •• • •• •• •• • • 710.197) 587 I 

Nonoperating income (expense) - net ••••••••••••••••••• !Nqi~ .. \~). ~====~~:5:.:9:7~0~===:====(=l:3:,~7~1~2~)==== 1
1
''1 

Investment alternative tax and related income (expense) - net0iq1i~.20) (232) (3,829) 1-----"'-~""---+---~~;;.;_...__ Income (Loss) Before Income Taxes And Extraordinary Items............ (4.459) (16,954) 
Provision (Credit) for income taxes •••••••••••••••••••• (Nqt~ •• U). -(638) (8,575) \ 

Income (Loss) Before Extraordinary Items •••··•··••·•·•••··••·••••••· 1----...l(..::3u'•:..::8~2:.;l~)~-+---(.:..;8:;.!,;,3::,.7.:..9=--'-)--
Extraordinary items (net of income taxes -
19..§..i, $ 154 ; 19~. S - ) ...•..•••.• ,~.o.~~ .. 9.)... 149 

Net Income (Loss) ••••••••••••••••••••••••••••••••••••••••••••••••••• E.S=====(':.3':._:::.9::.7::.o"'",_) ____ ..,...1.s::.===::.('::.8:::.,::.3::.7.;..9_):::,== 

The 1ccQ11t,1nyin9 not•• 1r• an fnt .. ra1 part of the 
ffn1ncf11 at•t-nts. Vtlfd c01111Nrf1on1 cannot be ,qde 

"itnO\lt u1l"9 lnfol'lllltfon contafMd fn the notn. 

*Restated to conform with 1985 presentation. 
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iR.AO I 1JC ·:AME JF :.. I C:}ISEE GNOC, CORP. ( Golden Nugget) 

ST /\T,...'1i=-11. , ;""'"' ,'-'\ t:. ~" - 1'4 : ::, C H A N G E S I ~J S T O C K H O !_ D E R S I E Q U I T v 

::) ESCR!PT !ON 
( bl 

CJmf"on St:ck: (May 1, 1984 and 
3eginnir,g ballnce ( Jdnudry '., .1985). ..... . 

Sdle of stock ................ .. .. ... . .. . 

Eri d / r,g balance •.•. .•.. ••••. .... .. ......... 
Prefe~r ed Stock: 

9eginn;rg baldr,ce (Jdnuary • ! . ... . .. . ... . . 
Sale of stock ••......•..•... .. .......... 

!::noi ng 3al ance •••. • .••.. .. ....•.... ... . . .. 
l\dditional Paid-in Caci tal: 

Beginning baldnce (January '.) . . .. ......••• 
Trans. fran Camon Stock (Not;~. _q). 

: . ·:,_ ;_:; : -::: ) 

· 3 i 'I ---:·_SlND S! 

3,002,500 

1 '3 and :ax~ The eight months ended 
December 31, 1984 

' s 
I 30 

30 

78, 9 

s 
3,002,500 78,327 

78,327 

.lL Ending balance ........................... . 78,297 
Treasury ·Stock: 

...!.L Beginning balance (January 1) ........ ... .. 

17 
,a 
19 
20 

21 
22 
23 
2~ 

25 
26 
27 
is 
29 
30 
31 

32 

1/86 

Purchase of additional stock ••.••••••••• 
Sale or retirement of stock ••••.•••••••• 

Ending balance •••..•.........•............ 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ............ . 

Ending balance •••••••••••••••••••••••••••• 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Be9fnnfn9 b1l1nce (January 1) ••••••••••••• 

--------------······· 
Endi ng b1 l 1nce ••••••••••••••••.•••••.••••• 

Ret,fned E1rnfn91: (May 1, 1984 and 
Begtnnfn9 b1hnce (J1nu1ry 1, .l.~e,5) ....... 

Prto, period 1djustments .••••••••••••••• 
Net f nca11e ( 1 osa) ••••••••••••••••• , • • • • • 
01 vf dettd1 ••••••••••••••••••••••••••••••• 

--------------······· ~-------------······· End1 "9 b1 l 1nce •••••••••••••••••••••••••••• 
Endfn9 Stockholders' 

Equt ty .•••••••.•••••••••••••.••••••.•.•.•.• 82 676 

_Th• 1ccoa,1nyint notes 1,1 1n fnt .. r11 p•rt of ttte 
ffnencie1 st1t11111nt1. V11fd c011P1rito111 cennot be~.-

without uatng tnfor,qttOft conteined tn tl'le notn. 

2,778 

81,105 

CCC-320 



..... 
I 

1 
TRADING NAME OF LICENSEE GNOC, CORP. (Golden Nugget) 1, 

STATEMENTS OF CHANGES IN FINANCIAL P.OSITION l
1

I\II!~ 
-. FOR THE YEARS: ENDED DECE~BER 31, 19 85 and pgxxxx The eight months ended -(UNAUDlh":D) December 31, 1984 ( s IN TH 0LSAi;Ds) 

LINE DESCRIPTION I ( cl 19 85 I l o) :9 84 *- It 
(b) I - i - Ii ( d) 

I 

Sources Of Funds: t5 ls 1 Income ( 1 oss) bef ore extraorc inary itef!: S ............................. I 3,119 I 5,215 - I Add (deduc::) items not affecti ~,; ,iCrking Cdpi tal: 
I 2 Depreciation and amortizat i on cf ~roperty dr.d equipr!:ent 11,818 I 7,035 I - ............ ' 3 Amortization of other assets ....................... ................ 462 ' 302. 

4 Deferred income taxes - noncur!""~:--.~ ................................. (517) I (2,136) I 5 (Cain) loss on dispositions of prccerty Jnd ecul~~enc . ...•••••••••.• 2,586 I 200 
6 Loss on redemption of mortgage notes ......... 3,150 : 4,957 I 
7 Amortization of orig. issue aiscount oe6t issue costs 5.040 ! 3,261 .......... -8 Abandonment loss ......... ' - 15,271 -9 1"otal I 25,658 I 34,105 I I 10 Extraord i "ary items I {1 2548~ I (2,437) - .................................................. I 

11 Total funds prov i ded (used) by ooerations 24 2 110 ! 31,668 ........................ 
I l 12 Proceeds from dispositions of property ul"d equipment 1.062 I 67 ................. 

13 Proceeds from long-term debt . ... . . . .. .. ...... .. . . . ... .. . . .. . . .... .. .. 298.162 . 224,402 14 - Additions to deferred credi':s a"d other liabilities .................. 4. 727 : 52,667 ..!.L Proceeds from issuance o f stock or capital contributions ............. - : 78,327 16 ......... 
17 ......... -Ji. ......... i 

..!.t ......... I 1L Total funds provided ............................................. 328.061 I 387,131 
Uses Of Funds: 

11.. Additions to property ar.d equipment .................................. 16.489 166,296 .lL Investment in casino reinvestment obligations ........................ 3-036 7,658 23 Other additions to investments, advances, and receivables ............ 52.508 79,514 ~· -24 Increase in other assets 9.791 8,533 - ............................................. 25 Reductions of long-term debt 69.046 45,285 - ......................................... 26 Dividends declared or capital distributions - .......................... 27 Additions to land held for sale 12.257 31,397 - ......... 
J!. ......... Jt ......... 30 - ......... .ll. Total funds used ................................................. 163,127 338,683 32 Increase (Decrease) In Work;ng Cipit•l•••••••••••••••••••••••••••••••••• s 164.934 s 48,448 -

SU111111ry Of Changes In Components Of Working Capital: s s Jl. Cuh ................................................................. (2.167) 7,471 ..a. M1rket1bl• securities ................................................ 166,545 64,162 
Receivables (2.254) 14,700 I and patrons·' checks ...................................... ..!!. Inventories .......................................................... 7211) 2,102 

. ..ll.. Prepaid expenses and other current assets ............................ 754 4,314 -.1l Accounts payable ..................................................... 613 (4,956) .J.t Notes payable ............. .......................................... - -.!2._ Current portion of long-term debt .................................... 9 (9) 
I• .i!... Income taxes payable and accrued ..................................... 1.108 (1,108) :, ..il., Other accrued expenses ............................................... 296 (35,627) ..ll., Other current 1 i abi 1 i ties ............................................ 241 (2,601) ..!t. Increase (Decrease) In Working Capital ................................. s 164,934 s 48,448 

1; 

1/86 TPle 1ccoap1nyln9 notes 1r1 an tntetral part of thl 
V1ltd coa,1rtson1 c1nnot be made CCC-33O II ffnancfll 1t1te1111nu. ii 

"ithout u1tn9 tnfo,...1tton cont1tftld In th• notn. 1'11,; *Restated to conform with 1985 presentation. 
!1 1 .. 



GNO( . , CORP. 

NOTES TO FINANCIAL STATEMENTS 
(UNAUDITED) 

NOTE 1 - SUHHAllY OF SIGNIFICANT ACCOUNTING POLICIES 

On May 1, 1984 GNAC, CORP. (GNAC) and Golden Nugget, Inc. (GNI), the parent of 
GNAC, completed a corporate reorganization plan. Under the terms of the plan, GNAC 
transferred substantially all of its operating assets, liabilities and operations to 
GNOC, CORP. (the "Company"), ·a newly created, wholly owned subsidiary of GNAC. This 
transaction was accounted for at historical cost in a manner similar to pooling of 
interests. The financial statements reflect the intercompany transactions between 
the Company, GNAC and its other affiliates. 

(a) revenue and proaotional 

In accordance with industry practice, the Company recognizes as casino revenue 
the net win from gaming activities, which is the difference between gaming wins and 
losses. Net revenues in the accompanying statements of income exclude the retail 
value of rooms, food, beverages, transportation and other promotional allowances 
provided to customers without charge. 

(b) Marketable 

Marketable securities are . carried at the lower of aggregate cost or market value. 
The cost of marketable securities sold is based on the first-in, first-out method. 

(c) Property and equipaent 

Property and equipment are recorded at cost and are depreciated over their esti-
mated useful lives using the straight-line method for financial statement purposes 
and accelerated methods for income tax purposes. 

(d) Original discount and debt 

Original issue discount is amortized over the life of the related indebtedness 
using the effective interest method. 

Costs associated with the issuance of debt are deferred and amortized over 
the life of the related indebtedness using the straight-line method giving pro rata 
effect, where appropriate, to debt retirement schedules specified in the debt 
indentures. 

(e) Incoae 

Under the terms of a tax allocation agreement between the Company and GNI, 
GNI files, consolidated federal income tax returns which include the accounts of the 
Company and its subsidiaries. The Company's tax allocation is based on the amount of 
tax the Company would pay if it filed a separate return except that tax benefits 
available to the Company are recognized when realizable by the consolidated group. 
Investment tax credits are accounted for as reductions of income tax expense in the 
year in which the related assets are placed in service. 

I 
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GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, continued 
(Unaudited) 

NOTE 2 - MARKETABLE SECURITIES 

Marketable securities as of December 31 consisted of the following: 

1985 1984 

Equity securities $ 31,399,000 $ 48,539,000 Debt securities 195,142,000 
Other short-term interest 

bearing instruments 4 1 165 1 000 15.623.ooo 
Aggregate cost - carrying value $ 230.7061000 $ 64 1162 1 000 
Aggregate market value $ 232.784.000 $ 641352.000 

At December 31, 1985, the net unrealized gain of $2,078,000 consisted of 
gross unrealized gains of $2,773,000 and gross unrealized losses of 
$695,000. 

Net realized gains (losses) on the sale of marketable securities are included 
in "Nonoperating income (expense)- net" in the accompanying statements of 
income and totaled S597,000 for the year ended December 31, 1985 and 
($5,407,000) for the eight months ended December 31, 1984. 

NOTE 3 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of December 31 consisted of the 
following: 

1985 1984 

Prepaid insurance $ 1,407,000 $ 923,000 
Prepaid state gaming taxes and licenses 570,000 693,000 
Prepaid operating expenses 2,288,000 2,564,000 
Prepaid entertainment costs 385,000 6,000 
Refundable federal income taxes 287,000 
Other 131.000 12s 1 000 

$ s 1 068 1 000 $ 4 1314 1000 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, continued 
(Unaudited) 

NOTE 4 - INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as of December 31 consisted of advances due from 
affiliates as follows: 

Golden Nugget Marketing Corp. 
Golden Nugget Marketing Corp. 
Golden Nugget Marketing Corp. 
Golden Nugget Marketing Corp. 
Golden Nugget Marketing Corp. 
Leisure Time Tours 
Golden Nugget, Inc. 
GNLV, CORP. 
TYOH Advertising, Inc. 
Golden Nugget Finance Corp. 

(a Pennsylvania Corporation) $ 
(a New York Corporation) 
(a Florida Corporation) 
(an Ohio Corporation) 
(a Ma•sachu•etts Corporation) 

1985 

40,000 

176,000 
53,000 
17,000 

303,000 
12 9 , 177 , 000 

1,166,000 
1,090,000 

$ 

1984 

40,000 
365,000 

50,000 

457,000 
78,396,000 

206.000 

$ 132.022.000 $ 79.514,000 
NOTE 5 - PROPERTY AND EQUIPMENT 

Property and equipment as of December 31 consisted of the following: 

Land and improvements 
Buildings and leasehold improvements 
Furniture, fixtures and equipment 
Construction in progress 

Less accumulated depreciation and 
amortization 

1985 

S 10,114,000 
121,280,000 
49,571,000 

5 1 321 1 000 

186,286,000 

(41.540,000) 

1984 

S 13,559,000 
11 l , 5 41 , 000 
42,709,000 

7,9222000 

175,731,000 

(322008,000) 

$ 144,746,000 $ 143,723,000 

NOTE 6 - OTHER ASSETS 

Other assets as of December 31 consisted of the following: 

Land held for sale 
Debt issuance costs (net) 
Long-term receivable 
Deposits 
Deferred casino license fee 
New Jersey reinvestment 

(net of purchase discount) 
Other 

1985 

$ 43,654,000 
12,292,000 

1,000,000 
5,000 

10,694,000 
199,000 

$ 67.844.000 

s 

s 

1984 

31,397,000 
4,493,000 
l,S00,000 

104,000 
387,000 

7,658,000 
270,000 

45,8092000 



GNOC," CORP. 

NOTES TO FINANCIAL STATEMENTS, continued 
(Unaudited) 

NOTE 7 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of December 31 consisted of the following: 

1985 

Accrued payroll $ 6,172,000 
Accrued progressive jackpot liability 3,364,000 
Accrued interest 10,213,000 
Accrued property taxes 
Accrued New Jersey casino reinvestment liability 10,458,000 
Accrued sales, use and luxury taxes 125,000 
Accrued Casino Control Commission and Division 

of Gaming Enforcement Fee 463,000 
Accrued casino license fee 314,000 
Accrued health insurance claims 456,000 
Accrued casino win tax 209,000 
Accrued free bus costs .. 
Accrued laundry costs 20,000 
Other 3,536,000 

$ 35.330.000 

NOTE 8 - OTHER CURllENT LIABILITIES 

Other current liabilities as of DecembP.r 31 consisted of the following: 

Customer deposits 
Unredeemed gaming chips 

and tokens 
Advance room deposits 
Deferred federal and state income taxes 

NOTE 9 - LONG TERM DEBT-DUE TO AFFILIATES 

$ 

$ 

1985 

699,000 

1,557,000 
104,000 

2,360,000 

Long term debt-due to affiliates as of December 31 consisted of the following: 
1985 

13 1/47. (effective rate of 13.37.) mortgage-backed notes of 
$299,000,000 principal amount, interest payable semi-
annually, maturing in 1995, sinking fund payments to retire 
Sl4,950,000 principal amount annually commencing on June 1, 
l991 and 207. of issue prior to maturity (net of unamortized 
Original issue discount of $815,000 at December 31, 1985). 
(A) 

8 3/87. (effective rate of 13.97.) unsecured notes of 
s2so,ooo,ooo principal amount, interest payable semi-
annually, maturing in 1993, sinking fund payments to 
retire $25,000,000 principal amount due July 1, 1991 
and 1992 (net of unamortized original issue discount 

f ' 0 $40,473,000 at December 31, 1985 and $65,965,0UO 
at December 31, 1984). (B) 

$ 298,185,000 

120,527,000 
$ 418,712,000 

$ 

$ 

$ 

$ 

$ 

1984 

5,055,000 
4,036,000 

10,592,000 
395,000 

11,487,000 
776,000 

217,000 
70,000 

625,000 
276,000 
82,000 

121,000 
1,895,000 

35,627,000 

1984 

1,215,000 

1,154,000 
89,000 

143,000 

2,601,000 

1984 

184,035,000 
$ 184,035,000 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, continued 
(Unaudited) 

NOTE 9 - LONG TERM DEBT-DUE TO AFFILIATES, continued 

(A) On June 10, 1985, Golden Nugget Finance Corp., a wholly owned financing subsidiary 
("GNFC"), consummated the public sale of $299 million principal amount of 13 1/4¾ Mortgage-
Backed Notes Due June 1, 1995 (the "Notes"). The Notes are unconditionally guaranteed by 
the Company and are secured by a first mortgage lien and security interest on the Company's 
Boardwalk casino-hotel. This mortgage ranks equally with an existing mortgage securing 
indebtedness of $2.l million at December 31, 1985. 

The Notes are redeemable on or after June 1, 1987 at the option of GNFC at prices set 
forth in the indenture, except that no redemption may be made prior to June 1, 1990, 
directly or indirectly, with borrowed money having an interest cost of less than 13.307. 
per annum. 

(B) On July 11, 1983, GNI, together with GNFC received $242.6 million (after $7.4 
million of offering costs), from the public sale of 250,000 Units at a price of $1,000 
per Unit. Each Unit consisted of one 8 3/87. note of $1,000 principal amount and warrants 
to purchase common stock of GNI. The notes, which are direct obligations of GNFC are 
guaranteed by GNI and rank with other unsecured obligations. 

The reduction in the outstanding amount of the notes reflects the retirement for cash 
in 1985 of $89,000,000 in principal amount of the notes. The transaction resulted in an 
extraordinary loss of $1,548,000, net of income tax benefits of $1,602,000, which repre-
sents the excess of the purchasP. price over the principal balance net of unamortized 
original issue discount and debt issue costs. 

NOTE 10 - LONG-TERM DEBT - OTHER 

Long-term debt - other as of December 31 consisted of the following: 

11-3/47. (effective rate of 15.57.) mortgage notes 
with interest payable semi-annually, maturing in 
1994 (net of unamortized original issue discount 
of S233,000 at December 31, 1985 and $269,000 at 
December 31, 1984) 

Other 

Less current maturities 

$ 

s 

1985 

1,865,000 

1,865,000 

1.865.000 

1984 

$ 1,823,000 

91000 
1,832,000 

( 91000) 
s 1,8231000 

The 11 3/47. mortgage notes are collateralized by the Company's casino-hotel complP.x. 
In May 1984, the noteholders approved amendments to the governing indenture which, among 
Other things, permit the encumbrance of the casino-hotel with additional indebtedness 
Without limitation as to amount. Any such additional indebtedness could rank equally with 
the 11 3/47. mortgage notes. 

In May 1984, the Company repurchased approximately $48 million principal amou~t of the 
notes. The transaction resulted in an extraordinary loss of $2,437,000, net of income tax 
benefits of $2, 520 , 000 and concurrently satisfied the sinking fund requiremP.nts for the 
remaining years of the notes. 



NOTE 11 - DEFEllED CREDITS 

GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, continued 
(Unaudited) 

Deferred credits as of December 31 consisted of deferred federal and state income taxes. 

NOTE 12 - OTHER LIABILITIES 

Other liabilities as of December 31 consisted of advances due to affiliates as follows: 

1985 1984 

Golden Nugget Transportation Corp. 
(formerly SCB Development Company, Inc.) $ 15,933,000 $ 13,319,000 

Atlandia Design and Furnishings, Inc. 11,937,000 16,084,000 
GNAC, CORP. 5,391,000 1,259,000 
GNLV, CORP. 107,000 
Golden Nugget Aviation Corp. 4,105,000 2,846,000 
Golden Nugget Marketing Corp. (an Illinois Corporation) 508,000 275,000 
Golden Nugget Marketing Corp. (a Texas Corporation) 234,000 228,000 
Golden Nugget Marketing Corp. (a Georgia Corporation) 159,000 159,000 
Golden Nugget Marketing Corp. (a Mississippi Corporation) 34,000 
Golden Nugget Marketing Corp. (a Louisiana Corporation) 10,000 10,000 
Golden Nugget Marketing Corp. (a Maryland Corporation) 40,000 
Golden Nugget Marketing Corp. (A New York Corporation) 480,000 
Golden Nugget (Asia) LTD. 182,000 183,000 
TYOH Advertising, Inc. 509,000 
Golden Nugget Finance Corp. 693.000 

$ 39.706.000 $ 34.979.000 

NOTE 13 - STOCKHOLDER'S EQUITY 

On October 17, 1985, the shareholders approved an amendment to the Company's certificate 
of incorporation authorizing an S0.01 par value for its previous no par common stock. 

At December 31, 1985 and 1984 the Company had 5,000,000 shares of common stock authorized; 
of such shares 3,002,500 were issued and outstanding. 

11 
I 

i I 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, continued 
(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES 

Promotional expenses and allowances and number of recipients for the twelve months 
ended December 31, 1985 consisted of the following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 

Number of Dollar Number of Dollar 
Recipients Amount Recipients Ainount 

Rooms 108,340 $ 12,583,000 $ 

Food 607,696 14,689,000 

Beverage Sl2,511 3,255,000 

Travel 57,303 7,838,000 

Other 

Coin 1,681, l 90 16,079,000 

Entertainment 43,173 1,270,000 9,972 289,000 

Parking 282,250 2,258,000 

Retail 22,705 1,738,000 

Beverage 299,015 1,895,000 

Other 524 29,000 47,633 645,000 

Total Other 348,652 5,295,000 2,037,810 18.908.000 

TOTAL 1,577 1 199 $ 35,822,000 2.095.113 $ 26.746,000 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, continued 
(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES, continued 

Promotional expenses and allowances and number of recipients for the three months ended December 31, 1985 consisted of the following: 

Rooms 

Food 

Beverage 

Travel 

Other 

Coin 

Entertainment 

Parking 

Retail 

Beverage 

Other 

Total Other 

TOTAL 

PROMOTIONAL ALLOWANCES 

Number of 
Recipients 

27,619 

117,687 

138,799 

5,737 

62,000 

3,320 

101 

71.158 

355.263 

Dollar 
Amount 

S 3,106,000 

3,114,000 

855,000 

179,000 

496,000 

307,000 

1,000 

989.000 

S 8,064.000 

PROMOTIONAL EXPENSES 

Number of 
Recipient• 

15,924 

307,810 

3,315 

74,351 

13.351 

398,827 

414.751 

s 

Dollar 
Amount 

1,958,000 

2,704,000 

103,000 

458,000 

207,000 

3,472,000 

$ 5 a -430 I 000 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, Continued 
(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES, continued 

Promotional Expenses and Allowances and number of recipients for the eight months ended December 31, 1984 consisted of the following: 

Rooms 

Food 

Beverage 

Travel 

Other 

Coin 

Entertainment 

Parking 

Retail 

Beverage 

Other 

Subtotal Other 

TOTAL 

PROMOTIONAL ALLOWANCES 

Number of 
Recipients 

59,604 

409,228 

368,829 

19,811 

188,715 

13,781 

380 

222.687 

1.060,348 

Dollar 
Amount 

$ 7,877,000 

10,078,000 

2,409,000 

390,000 

1,510,000 

896,000 

14.000 

2,810.000 

$ 23,174.000 

PROMOTIONAL EXPENSES 

Number of 
Recipients 

57,640 

1,377,274 

6,814 

189,826 

51.608 

1,625.522 

1.683,162 

$ 

Dollar 
Amount 

6,051,000 

10,748,000 

149,000 

1,248,000 

957,000 

13.102.000 

$ 19,153.000 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, continued 
(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES, continued 

Promotional expenses and allowances and number of recipients for the three 
months ended December 31, 1984 consisted of the following: 

Rooms 

Food 

Beverage 

Travel 

Other 

Coin 

Entertainment 

Parking 

Retail 

Beverage 

Other 

Subtotal Other 

TOTAL 

PROMOTIONAL ALLOWANCES 

Number of 
Recipients 

19,044 

138,510 

116,048 

4,315 

66,181 

5,217 

152 

349.467 

Dollar 
Amount 

$ 2,627,000 

3,424,000 

891,000 

129,000 

529,000 

328,000 

6.000 

992.000 

$ 7.934.000 

PROMOTIONAL EXPENSES 

Number of 
Recipients 

17,497 

381,539 

2,880 

64,826 

27.875 

477.120 

494.617 

$ 

Dollar 
Amount 

2,144,000 

2,883,000 

86,000 

498,000 

397.000 

3.864.000 

$ 6.008,000 

• I 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, Continued 
(Unaudited) 

NOTE 1~ - CHAllGES FROM AFFILIATES 

The charges from affiliates for the three and twelve months ended December 31, 1985 
and the three and eight months ended December 31, 1984 consisted of the following: 

Twelve Months Eight Months Three Months 
Ended Ended Ended 

NATURE OF CHARGE 
FROM AFFILIATE 1985 1984 1985 1984 

Interest $ 43,227,000 $ 14,213,000 $ 13,861,000 $ 6,175,000 

Management Fees 14,975,000 10,900,000 3,501,000 3,548,000 

Other (A) 24,414,000 15,441,000 8,426,000 6,370,000 

(A)other expenses include payroll expense and operating expen•es from the marketing 
offices, promotional allowances, promotional expenses, advertising, depreciation 
and amortization expenses and allocations of costs associated with air transpor-
tation. 

These other expenses were allocated from the following affiliates: 

Golden Nugget, Inc. 
Golden Nugget Marketing Corp. (a Georgia Corporation) 
Golden Nugget Marketing Corp. (a New York Corporation) 
Golden Nugget Marketing Corp. (a Pennsylvania Corporation) 
Golden Nugget Marketing Corp. (a Louisiana Corporation) 
Golden Nugget Marketing Corp. (a Texas Corporation) 
Golden Nugget Marketing Corp. (a Florida Corporation) 
Golden Nugget Marketing Corp. (an Illinois Corporation) 
Golden Nugget Marketing Corp. (an Ohio Corporation) 
Golden Nugget Marketing Corp. (a Massachusetts Corporation) 
Golden Nugget Marketing Corp. (a Mississippi Corporation) 
Golden Nugget Marketing Corp. (a Maryland Corporation) 
Golden Nugget (Asia) LTD. 
Golden Nugget Finance Corp. 
Golden Nugget Aviation Corp. 
Leisure Time Tours 
Golden Nwgget Transportation Corp. 

(formerly SCB Developemnt Company, Inc.) 
Atlandia Design and Furnishings, Inc. 
TYOH Advertising, Inc. 
GNLV, CORP. 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, continued 
(Unaudited) 

NOTE 16 - NONOPEllATING INCOME (EXPENSE) - NET 

Nonoperating income (expense)-net for the three and twelve months ended December 31, 1985 and the three and eight months ended December 31, 1984 consisted of the following: 

Interest and dividend income 

Realized gain/(loss) on sale 
marketable securities 

of 

Twelve Months 
Ended 

1985 

$ 19,356,000 

597,000 

Write-down of marketable securities 
to market value 

Loss on disposition of property, 
plant and equipment (2,586,000) 

Abandonment Loss 

Other nonoperating income 1,025,000 

Other nonoperating expense (873,000) 

$ 17,519,000 

Eight Months 
Ended 

1984 

$ 6,061,000 

(5,407,000) 

3,298,000 

(52,000) 

(15,271,000) 

339,000 

(362,000) 

$(11,394,000) 

Three Months 
Ended 

1985 1984 

$ 7,910,000 $ 1,795,000 

249,000 (5,444,000) 

5,014,000 

(2,101,000) (9,000) 

(l 5,271,000) 

333,000 339,000 

(421,000) (136,000) 

$ 5,970,000 $(13,712,000) 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, Continued 
(Unaudited) 

NOTE 17 - INCOME TAXES 

The income tax provision for the three and twelve months ended December 31, 1985 
and the three and eight months ended December 31, 1984 consisted of the following: 

Twelve Months Eight Months Three Months 
Ended Ended Ended 

1985 1984 1985 1984 

Current: 

Federal $ 33,000 $ 461,000 $ 76,000 $ (4,936,000) 
State 1011000 4611000 (43110002 (314241000) 

1341000 9221000 (355.000) (8.360.000) 

Deferred: 

Federal (674,000) (1 , 992,000) (437,000) (2,165,000) 
State (144.000) 1 1 950 1000 

(674.000) (2.136.000) (437.oool (2n 1 000) 
s (5401000) $ (1121410002 $ P9210002 $ (8 1575 1000) 

The provision (benefit) f QF income taxes is included in the statement of income as 
follows: 

Income (loss) before 
income taxes and 
extraordinary 
loss S 1,062,000 

Extraordinary loss 
on debt retire-
ments (1.602.000) 

$ (5401000) 

$ 1,306,000 

(2 1 520 1 000) 
$ (11214.000) 

S (638,000) $ (8,575,000) 

(1541000) 
$ (792.000) $ (815751000) 

Components of the differences between a provision for income taxes computed at the 
federal income tax statutory rate and the Company's provision for income taxes for 
the year end~d December 31, 1985 are as follows: 

Amount computed at 467. $ 474,000 

State income taxes, net of 
federal tax benefit 54,000 

857. dividend exclusion (837,000) 

Investment tax credits (904,000) 

Minimum tax 350,000 

Other 3231000 
$ (5401000) 

I I 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, Continued 
(Unaudited) 

NOTE 17 - INCOME TAXES, continued 

The difference between the provision (benefit) for income taxes computed at the 
federal income tax statutory rate and the Company's provision for income taxes 
for the eight months ended December 31, 1984 is the result of investment tax 
credits and the 857. domestic dividends exclusion. 

Sources of deferred income taxes and the tax effect of each for the year ended 
December 31, 198~ are as follows: 

Depreciation 

Abandonment losses deferred 
for tax purposes 

Deferred compensation 

Imputed interest cost on 
New Jersey investment obligation 

Investment tax credit carry 

$ 1,922,000 

(616,000) 

(201,000) 

forwards (2,842,000) 

Deferred minimum taxes 859,000 

Other, net 204,000 

S (674.000) 

At December 31, 1985, the Company has investment tax credit carryforwards for income 
tax purposes of approximately $2,842,000 which expire in the year 2000. These carry-
forwards have been recognized in the financial statements as a reduction of deferred 
income taxes. 

The deferred tax benefit for the eight months ended December 31, 1984 relates prin-
cipally to the write-off of certain Marina area project costs and imputed interest 
costs on New Jersey investment obligation offset by excess of tax over book depre-
ciation and accruals of estimated expenses. 

The Internal Revenue Service is in the process of examining the Company's income 
tax returns for 1979, 1980 and 1981. Although the examinations have not been 
completed, proposed deficiencies relate primarily to the current deductibility of 
certain pre-opening costs and whether or not certain assets qualify for investment 
tax credit. 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, Continued 
(Unaudited) 

NOTE 18 - PENSION COSTS 

The Company made payments of $489,000 in 1985 and $458,000 in 1984 under the terms 
of various collective bargaining agreements to provide welfare benefits, including 
pension benefits, for covered employees. It is not practicable to determine the 
amount of these payments ultimately used to fund pension benefit plans or the 
current financial condition of these plans. 

On December 1, 1985, the Company adopted a voluntary retirement savings plan 
("RSVP'') for its non-union employees (as defined). Eligible participating employees 
may elect to contribute up to 127. of their pre-tax earnings to RSVP. The Company 
contributes an amount equal to 507. of the first 47. of the participants contribution. 
The Company's contribution for 1985 amounted to $100,000. 

NOTE 19 - LEASE COMMITMENTS 

The Company leases real estate and various equipment under short and long-term, 
cancelable and noncancelable operating lease arrangements. Certain real estate 
leases provide for escalation of rent based upon a specified price index. 

Minimum lease commitments in effect at December 31, 1985 are as follows: 

1986 • 
1987 • 
1988 •• 
1989 • 
1990 • 
Thereafter •• 

• $ 7,656,000 
6,796,000 
6,792,000 
2,264,000 

$ 23.508.000 

Aggregate rent expense was $2,267,000 and $8,962,000 for the three and twelve 
months ended December 31, 1985, and $2,265,000 and $6,126,000 for the three and 
eight months ended December 31, 1984, respectively. 

NOTE 20 - OTHER COMMITMENTS 

In the fourth quarter of 1984, the Company recorded an operating expense of 
$3,829,000, which represents the cost to the Company of complying with a 
"reinvestment" requirement contained in the New Jersey Casino Control Act 
(the "Act"). Under the Act, Atlantic City casinos are required to make 
qualified investments, as specified by the New Jersey State Legislature (the 
"Legislature"), ·or become liable for an "alternative tax". The amount of 
the required investment or alternative tax is calculated based on a licensee's 
gross casino revenues. 
Prior to the fourLh quarter of 1984, the Legislature had not definitely specified 
the types of investments that could be made to satisfy the requirements of the Act. 
Accordingly, the Company had reported a contingent liability with respect to the 
nature and potential amount of investments that would be required for casino 
revenues generated commencing with the year 1981. In December 1984, the Legislature 
specified a variety of qualifying investments which is much more limited than the 
Company had anticipated. 



GNOC, CORP. 

NOTES TO FINANCIAL STATEMENTS, continued 
(Unaudited) 

NOTI 20 • OTHlll COMMITMENTS I continued 

Because of contraints imposed by the Legislature, it appears that the Company has no 
practical alternative other than to satisfy its cumulative obligations for the years 
1981 through 1984 by purchasing certain municipal bonds. The qualifying bonds are 
highly speculative and bear interest at substantially lower than market rates for 
comparable investments. Accordingly, the Company recorded an expense in the amount 
of $1 1 444 1 000 and $3,829 1 000 for the periods ended December 31, 1985 and 1984, respec-
tively. which represents a discount in the carrying value of the bonds necessary to 
reflect the investment at an appropriate market rate of interest. 
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TRADING NAME OF LICENSEE GNOC, CORP. (Golden Nugget) 

CASINO DEPARTMENTAL SCHEDULE 
FOR THE YEAR ENDED DECEMBER 31 , 19 8 5 

(UNAUDITED) 

Revenue: 
Blackjack 

DESCRIPTION 
(b) 

Craps •...•••• .- .•••.• , • , • • • • • • • • • • • • • • • • • · • 
Rou1 ette ..•••...•.•.••••....••..•••.. • •,,, 
Big Sill .................................. . 
Baccarat ....•.•.•.••.•.•••••..........•..• 
Other' table games ....................... .. 

Total table games revenue .............. . 

$ .OS slot machines 
$ .25 slot machines 
$1.00 slot machines 
Other slot machines 

Total coin-operated devices revenue ..... 

Progressive jackpot a_djustment .••••••.•... 
Total coin-operated devices revenue 
after adjustment ...................... . 

Other income •••••.••••••.••••••••••• , , , • • • 

Total revenue .••..••••.•••••••••••..•••• 

Ellpenses: 
Payroll and payroll related expenses .••••• 
Licenses and taxes •••••••••••••••••••••••• 
Provision for uncollectible p•trons' checks 
Other ·••••••••••••···••·•••·•·•·••··••••·• 

Total ·•••••••••••••••••··~····•·••·•···· 
Department•l•lncome (Loss) Before 
· Complimentary Services And Casino 

Management Fees ••••••• · •••••••••• ••••••··•··· 
Complimentary services and casino 
management fees: 
Complimentary servi es ··•···••·····••••· 
Casino management fees ••••••...••.•••••. 

Tota 1 •••••••••••••••••••••.••.•••••••• 
Departmental Income (Loss) .................. 

(S IN THOUSANDS) 

s 

AMOUNT 
(c) 

55,884 
51,197 

9 950 
3,457 
7,064 

·121,552 

DROP 
(d) 

345,477 
32 ,5 3 

39,313 
6,936 

53,833 

767,132 

HANDLE 

WIN OR (LOSS) 
PERCENT 

( e) 
\ 

16.18 

\ 

O; 

13.00 
13.35 
11.20 
10.65 
11.82 \ 

WEIGHTED AVC. 
NUMBER OF TABLES 
( f) OR MAC!-!INES 

57 

10 

II 

63 
701 
179 
259 

1202 

CCC-34; ' 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
: ss. 

COUNTY OF Atlantic 

__ H_e_n_r_.y_W_._H_o_rn_b_o_s_t_e_l __ , being duly sworn according to law upon my oath Name 

deposes and says: 

1 • I have examined this Anr.ua 1 Report. 

2. All the i nformation contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of ry 
knowledge and belief. 

Subscribed and sworn to 
before me this {'f day 
of~ , 19e~ 

?k~a~ stg,( ture 

Vice President and Treasurer 
Title 

0//7/_; I 
License Number 

On Beha 1f Of: 

GNOC, CORP. (Golden Nugget) 
Casino Licensee 

CCC-350 

I· 
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TRADING NAME OF LI CENSE£ GNCC CORP (Golden Nugget) 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
roR THE YEAR ENDF:D DECEMBER 31 • 19 8 5 

($ in Thousands) 

DEPART11ENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration .....•....••.•••..........••.•. 20 
Gaming ..............•.••.•••.•...........••.. 802 
51 ots ....•...•••..••..•.••••.•.•••.•....•.... 60 
Casino accounting ••....•..•..•.•.••.••....... 272 
Ot.hP.r ...•....••.••.•.....•••••••....•••.••••. 66 s 

Total-casino ..•.•.•.•..•••••.•.....•....... 1,220 29 • 183 

ROOMS ......•...•..•.••••.......•..•.••..••.••.. 321 3,053 

FOOD AND BEVERAGE ••...............•.•......••.. 664 12,758 

OTHER OPERATED DEPARTMENTS 
Parking 59 844 
Retail 26 420 
Health Club/Pool Services 8 143 
Beautv Salon 6 90 
Arcade 2 30 
Photographic Services 2 37 
Cornwall Proper.!Y._ 1 '----- 17 

ADMINISTRATIVE AND GENERAL 
Executive office .........••....•.•.....•...•• 7 199 
Accounting and auditing ...•..•.••..•• • ....•.. 131 1.526 
Security ...•.•.•••..•..•••...••••.•••..•••••• 160 3.353 
Other administrative and general department .. 97 4-665 

MARKET ING ..•••.....••••••.••..•••••.•.•.•..•.•• 70 2.033 

GUEST ENTERTAINMENT ......•..•.•.......•........ 19 1.076 

PROPERTY OPE"RATION AND MAINTENANCE •..•...•.•••• 68 2,620 

TOTALS - ALL DEPARTMENTS ...••..•.•..•..••.. 
2,861 s 62,047 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

s 
82 

-

63 

933 
86 
-

109 

159 

sl,432 

( f) TOTALS 

, .. 

s 
29,265 

3,053 

12,821 

844 
420 
143 
90 
30 
37 
17 

1,132 
1,612 
3,353 
4. 774 

2,192 

1,076 

2,620 
s 63,479 
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Trading Name of Licensee GNOC, CORP. (Golden Nugget) 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 85 

Vice President and Treasurer 
Title 

CCC-377 
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LINE 

TRADING NAME OF LICENSEE GNOC, CORP. (Golden Nugget) __ __;;.____;_.....;_;_;__;_____;=::..::..::~.:.:::..!2.£:::..:::L,_ ____ _ 

~ROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31 , 19 85 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... $ 127,552 
Coin-operated devices revenue ••••..•.............•.•...•. 112,955 

1 
2 
3 Tota 1 revenues .•.....•.......•••• , ••••....•..•.......•.•..•.•.....••.••...• , . . • . . . $ 240,507 

Less - adjustment for uncollectible patrons' checks: 
4 Provision for uncollectible patrons' checks .•.....•.•..• ~$ __ 2-'-,_9_7_1 __ 

5 Maximum adjustment (4\ of line 3) •••••.••••••••••••••.•• _S __ 9_,_6_2_0 __ 

6 Adjustment (the lesser of line 4 or line 5) .•.•......•......•....•.•••...•...••.. 2,971 

7 Gross revenues· (line 3 less line 6) ••••••••••••••••••••••••••••••••••••••••••••••••••• S 237,536 
8 Tax on gross revenues - current year (8\ of line 7) ..•.•....•..........•.•.....•.....• _S __ 1_9_,_0_0~3 ____ _ 

9 Audit or other adjustments to tax on gross revenues in prior years .••.•••••••••.•.•••• ___ -~0~-----10 Total tax on gross revenues (line 8 plus or minus line 9) ............................. 19,003 

Deposits made for tax on current year's gross revenues: 
11 January .................................................. $ 1,007 
12 February................................................. 1,433 
13 March . . . . • • • • • . . • . • • • . . • . • • • • • • • • • . • • . • • • • . . • • • . . . • • . . . . . 1,449 
14 April • .. • .. • .. .. .. . • .. • • . . • • .. • .. • .. • • • • • • . • • • .. • . • . .. . . • 1,850 
15 May •••••••.•.•..•••••...••••.••••• ,....................... 1,482 
16 June..................................................... 1,569 
17 July ..................................................... 2,167 
18 August • .. • • • . • . • • .. • .. • • • .. • • .. • • • • • • • .. • • • • • • • . • • .. • • • • • 1,718 
19 September ••••••••••••••••• • ••••• •. • •.•• •. •. • • . • • . • • • • • • • • 1 , 631 
20 October .••••••••••.•.••• • • ••••••••• • ••••••••••••••••• •... 1,583 
21 November •••• , ••••••••••••••••••••••.•••••••.••••••• • • • • • • 1 , 391 
22 December ••••••••••••••••••••••••••••••••••••••••.•• • • • • • • 1,514 
23 January •••••• • • •. • •••••••••• •. • • .••••••.••••• •. •......... 209 
24 Total deposits made for tax on current year's gross revenues •·········•········· 19,003 

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits•···········•········· ___ -_0~-----
26 Gross revenues tax payable (line 10 le~s line 24 plus or minus line 25) •·············· ~$ ___ -~0~-----

1/85 CCC-38 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 
: ss. 

COUNTY OF Atlantic 

____ H_e_n_r_y_W_._H~o~r_nb_o_s_t_e_l ______ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissior.'s Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Acccunts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
bef~ .. ~e /his l'f day 
of -n~ ' we,. 

1/85 

Vice President and Treasurer : 
Title 

License Number 

On Behalf Of: 

GNOC, CORP. (Golden Nugget) 
Casino Licensee 

CCC-382 



TRADING HAM£ Of LIC£NS££ Go I den Nugget ( GNOC • -~ORP. } 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 • 19-85_ 

A) (B} - C D G 
VER ~tmf NUMBER r NUMBER r NUM 

LINE I PERIOD IGUES1' ROOMS AVAILABLE OCCUPIED PER OCCUP I£ D OCCUPANCY GUESlS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMHODA HO ACCOMMODATED 

l I JANUARY I 522 I 14.545 8 6 4 s 
2 I lfllHIIAHY I 522 I 12.819 I 9 1 5 s 
3 I MARCIi I 519 I 14.225 I 10 .606 L! 
4 I 1ST QUARlER TOTALS 41 589 28 435 S 1 

5 I APRIL I 519 13.993 10.567 S 120. 71 75.5 % 20 I 738 _! 61. 51 

6 I MAY I 519 15,689 11,570 S 141. 86 73.7 % 22,635 S 72.51 

7 \ JUNE l 519 15,534 11,540 S 136.38 74.3 I 22.702 $ 69. 33 

.8 2ND UARHR TOTALS 45,216 33,677 S 133.35 74.5 % 66,075 S 67. 96 
519 16,025 12,640 S 152.85 78.9 I 25,378 S 76. 13 9 JULY 

10 AUGUST 519 15,420 12,364 S 156 .86 80.2 I 25,042 S 77 . 45 

11 S£PT£H8£R 15,164 10,549 S 131. 32 69.6 i 20,725 S 66.84 

12 3RD UART[R TOTALS 46,609 35.553 $ 147.86 76.3 I 71,145 S 73.89 

13 OCTOBER 15,586 11,729 I s 131. 61 I 75.3 i I 22,988 I s 67.15 -

14 NOVEMBER 15,137 10,911 I $ 134 _.]_l_ I 12.1 I I 19,929 I S73.53 

15 DECEMBER 15,715 8,476 Ii 140.00 I 53.9 I I 14,732 I s 85.15 

16 4HI UARTER TOTALS 46,438 31,116 S 137.02 67.0 I 57,649 S 73. 96 
179,852 128,781 136.24 71.6 I 251,037 S 69.89 

17 ANNUAL TOTALS 

- ----·-- ---- - -::...::_~ - -



A!:)ORD~ _____ :ND~LU=_NA~g_v"ENU~r;.;;.;;.E~&;.....=;BR~I~G~h"T~O~N~~~-ARK==.::;___.;:i.w-
ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 85 -
TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 



TRADING NAME OF LICENSEE SANDS HOTEL & CASINO ---------------
LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31 , 19 85 

TIT LE 

Balance Sheets 

Statements of Income (Y~ar) 

Statements of Income '(Three Months) 

Statements of Changes in S~ockholoers' Equity 

Statements of Changes in Partners' 
or Propr i etor's Equ i ty 

Statements of Changes in Financial Position 

Notes to Financ i al Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Aeeuraey 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-330 

CCC-340 

CCC-345 

CCC-350 

CCC-301 



LI NE 
(a) 

5 

6 

7 

8 

9 

LINE 
( f) 

10 ,, 

12 

13 
14 
15 
16 

17 
18 
19 

1/86 -
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· TRAD IN G NAME OF LICENSEE SANDS HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS 1 CHECKS 

DESCRIPTIOt-i 
(b) 

Patrons' Checks: 

DECEMBER 31 , 19 85 -
(UNAUDITED) 

( s IN THOUSANDS) 

ACCOUNTS RECE I '/A8LE BALANCES 

I ACCOUNT BALANCE 
I (c) 
15 

ALLOWANCE 
( d ) 

Un deposited patrons' ch eeks ..................... I 7,350 
' 

Returned pat rons' check s ........ ... ............. 12,375 
5 Total patrons' checks ......................... 19, 725 10,390 

Hotel Receivables ...•.•. .......................... 650 18 
Other Receivables: 

Receivables due from of ficers and employees ...... 210 
I 

Rece ivables due from af fil i ates ................. 177 

Other accounts and note 

Total other receivabl 

Totals (Form 305) ••...••• 

UNOEPOSITEO 
D 

Beginning Balance (Januar 
Counter checks issued ( 
relating to consolidat 
cash deposits) ••••••• 

Checks redeemed prior t 
checks redeemed throug 
through transactions r 
cash deposits) ••••••• 

Checks collected throug 
Checks transferred tor 
Other adjustments ••••• 

Ending Balance •••• • ••••• 

"Hold" Checks Included In 
Provision For Uncollectib 
Provision As A Percent Of 

s receivables ............ 1,836 

es ....................... 2,223 

.......................... $ 22,598 b 10,408 

PATRONS' CHECKS ACTIVITY 
ESCRIPTION 

(al 

. y 1) ......................................................... 
excluding counter checks issued through transactions 
ions, partial redemptions, substitutions, and patrons' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
0 deposit (excluding the unredeemed portion of counter 
h partial redemptions, and excluding checks redeemed 
elating to consolidations, substitutions, and patrons' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
h deposits ................................................... 
eturned checks .................................... ........... .............................................................. .............................................................. 

Balance On Line 16 .......................................... 
le Patrons' Checks ........................................... 
Counter Checks Issued ....................................... 

fCCOUNTS RECEIVABL 
I( e ) NET OF ALL0WAN 
I 
I 
I 

9,335 

632 

I 
I 

I 

2,223 

s 12,190 

AMOUNT 
(h) 

$ 7,469 

207,899 

( 158,281 
( 42.189 
( 7,548 

-
$ 7,350 

s 
$ z,sn 

I.~5 

CCC-: 

. 

iii 

J 
Ii 

II 

1: \ 



LINE 
(a) 

.J.... 
_L 
_j_ 

4 -
_j_ 
...i. 
..J_ 

..J... 
-l. 

10 -11 -..!l. 
..!l.. 

Ji.. 
.1.L 
Ji. 
..!l. 
J.!. 
J.t 
J.t 
.1L 
JL 
-ll.. 
.lt 

.l2.. 
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TRADING NAME OF LICENSEE SANDS HOTEL & CASINO _.;....;;._~~::.::_=-==.::.:.::.... ___ _ 

STATEMENTS OF INCOME 

FOR THE YEARS ENDED DECEi•:3ER 31, 19 and 19 

(UNAi,;DliED) 

Revenue: 
Casino 
Rooms 

DESCRIPTION 
( b) 

(Note 2) 

( :S : ~I THOUSANDS) 

............................................................ ............................................................. 
Food and beverage .•.•••••.•••.....••.••..••.•..••.•••••...•....... 
Other .••..•••••..•.••..•...•••.••.•....••••••.••••••.•.•••.••..••• 

Total revenue •••••••••••••..........••.•......•.•• ··)··•······· .. 
Less: promot i ona 1 a 11 owances ........ ~~?.~:~; -~. ~- .~t ........... . 

Net revenue ••••••..•••.• •• ....•••....•••••.•...••••.....••••••. 

Costs And Expenses: 
Cost of goods and services ....•.•...•.•••••.•.•.•••.....•.•••••••• 
Selling, general, and administrative •••••••.•.•.•••.•••••••••••.•. 
Provision for doubtful accoun:s .... (~'?~.~ .n .................... .. 

Tota 1 •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Depreciation And 

\c) 19 85 

I 178,475 
I 10,211 l 17,866 
I 4.253 

210.865 
17.393 

193.472 

89.492 
58.276 

2.836 
150,604 I 

...,.,. ................ 

(dl i~ 84 

158,602 
9,897 

18,788 
1,115 

194.462 
19.846 

174.616 

86.757 
62.427* 

3.265 
152,449 

-

I 

I 

Ii\ 
I. 

I . 

II 
I 

I ,I 

I 
'I 

11 

I I 

II 
I I 

Ii 
I 
,, I 

Amortization, Charges From Aff!liates( And Interest •.•••••••••••••.• 
D · t · d · · Note 2 & 1) eprec1a ,on an amort1zat1on .••••••••••••••••••••••••••••••••.. 

42,868 12, 35i----+--~;..:.,;;;~-
22,167 

\1 
8,256 

Charges from affiliates: 
lnterest ·············c·Note·s~································· Management fees ••••••••••••••. , •••••••••••••••••• •,. • •, • • • • • • • • 
Other .•••••••••••••••••••••• { •• ·, ••••••••••••••••••••••••••••• •. 

Interest expense - external ..... ~?.~~.~) ......................... . 
Income (Loss) From Operations •••••••••••••••••••••••••••• •· •· • •···•· 

Nonoperating income (expense) - net •••• \~9F.~.~i ................. . 
Investment alternative tax and related income (expense)· net •••••• 

Income (Loss) Before Income Taxes And Extraordinarr Items •••••••••••• 
Pro · · (C d · ) f · (Note 4J v1s1on re 1t or income taxes •••• •••.••. ~••·••··•···••···•· Income (Loss) Before Extraordinary Items .•••••••••••••••••••••••••.• 
Extraordinary items . ( net of income taxes • (Note 14 ) 
19 85, S 323,000 ; 1984, s O ) ... -.................. .. 

Net i;;ome (Loss) •••••••• ::: •••••••.••••••••••• ~) ........... . 

5,574 

14,748 
10,189 

801 
693 

10,29:Z 
15,602 

4,69J 

365 
s 4. 330 

The 1ccompanyi"9 notes are 1n intetr•l pa~ of tl'te 
ffnanci1l stat-,,ts. Valid c~riaons cannot be ude 

,.;tl'tout usint infoM111tion contained in the notn. 

*Reclassified for comparative purposes. 

3,800 

7,938 I 
2,173 I 

492 
599* 

2,066 
313 

l,7J3 

-
s I l,7J3 

! I 

I 

CCC-31 



LINEi 
(al I 

I 
I I 

2 1 -ll - , 
I 

) ! 

8 
9 

10 

11 

.1l.. 
14 -..!..L' 

...!i.. 

..2.. 

..!L 

Cur~ent Assets: 

BALANCE SHEETS 

::'.C:'.~~BER 31, 19 85 AND : 3 84 

DESCRIPT ION 
( b) 

A5SEi5 

i UNAUDliED) 
(S IN THOUSANDS) 

Cash .•••••.••.••.•........ • ...•.......•............. . ...•.•......... 
~a rket3ole securities 
Receivables and ~atrons' ~hecks (net of 31 :cwdnce for dou~tful 
accounts - i 9 85, 3 10,408 ; , 5 84, '5 9 583 l (Note 2' -(N ?) - ' ........... ~. I nventories ...... :.~;7. :: .......................................... . 
?~~paid ~)(oenses and ,:,,:~er ::..r;-ent 3s:;e~s . (Note 9) .......................... 

Total current assets ............................................. 
Investments, Advances, And Recei vab 1 es .. . .. .. ...... . 
Property And Equipment - Net ............. (~~~~.~.f., .. J .. ~.~) ........ .. 
Other Assets .......................................................... 
Total Assets .......................................................... 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts pay ab 1 e .••.••••........•..•....•..............•............ 
Notes pay ab 1 e •.••••••••.....••.•••••••••••....•.•.. • • • • • • • • • • • • • • • · · 
Current portion of long-term debt: 

Due to affiliates •••••••.•••••••••••••••••••••••••••••.••••••••.•. 
Other .••••• U1Q t:.e.. J) ........ . ........•.................. • •. • • • • • • • 

Income taxes payable and accrued .••••••••••••••••••••••••••••••••••• 
Other accrued expenses .... .C{q t;~ •• ~+ 2. ....... ; .............. .. • • .. • • 
Other current li abilities .• G{q~~.X?) .............................. . 

Total curren1: liabilities ••••••••••••••••••••••••••••••••••••.••.• 

Long-Term Deb 1:: 
..!l. Due to affi 1 iates .................................................. . JI. De~ther .... • • ..... • .. C.~P.t;~. ?) . ...... • ............................... . 
2 

erred Credits ....• , .......•........................................ ..J.. Other Li abi 1 i ties ••••••••.••••••••...•.•...••.....•..•...•.•...••..... .lL Conwn;tments And Contingencies (.Note 6) 

J!.. Total Liabilities .................................................... . 

Stockholders', Partners', Or 'Proprietor's Equity •••••••••••••••••••••• 

Total Liabilities And Equity ......... ······· ······ ......... ····· ..... . 

( c) 19 85 --
i 
I 

$ 
! 10,928 
I -
r 
I 
I 12,190 ; 

i 11210 
! 5.615 
: 

I 29. 943 

14,237 
151,940 

4.805 

b 200,925 
I 

r 

s 
7,647 

-
-

i 7,136 
I 4,628 
I 11, 789 i 
I 2,220 

33,420 

I nj,235 
I 632 
I -

157,.307 

43,618 

200,925 

The 1ee=-o•"Yil'l9 .~01:H er• .,, 1,11: .. r,1 o1 ,::,e 
''".,..,., 1:~1:aaet11:s. ~•lid ~~ilOftl caftftOt =• ..... 

11-H:ftoc,c :.,sin9 !nfor111eti0ft :onuiMd In '!M :,01:n. 

*Reclassifed :or comparative ?Ur~oses. 
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5,637 
-

10,969 
!.,248 
4,DoI 

21;915 

12,095* 
107,582 

876* 

142,468 

9,900 
-
-

13,387 
619* 

10, 251* 
l,ti2I 

3J, 778 

-
1515,~I'5 

JJ4:'--, -
--r,0.1..:. 

104,057 

38,411 

142,468 
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""71 
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8 
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10 
11 
12 

13 

11! 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

1/86 

TRADING NAME OF LICENSEE SANDS HOTEL & CASINO ------------------
STATEMENTS OF INCOME 

i='OR THE THREE: MONTHS ::NuED DEC:~t·!BER 31 , 19 anc 13 84 

DESCR I PT : Qt; 

( b) 

(UNAi.iOliEO) 
(S IN THOUSANDS) 

Revenue: 
Casino .••••.••••• <~'?~~ .. ....................................... . 
Rooms •.•••••••••••••.•.•••.......... · ..•• • • ••• • • • • • • • • • • • .• • • • • • • • • 
Food ar.d beverage ...•........................•...•.•......•.•..... 
Other •••••••••••••..••••..••...••..•••.....•••••.•••••••••..••••.. 

Total revenue ...•.......................•......... ; .........•.. 
Less: prcmotioMl allowances ..• (~?~A~.? .. ~.P) ................. . 

Net revenue ............•......................•................ 

Costs And E~penses: 
Cost of goods and services ....................................... . 
Selling, general, ar:i aaministr2: :ve ............ -................. . 
Provision for doubtful accounts •.••••••••••.• ; .••••..•.••••••••••• 

Tota 1 ••••••••••••••••••••••••••••••• , •••• • • • • • • • • • • • • • • • • • • • • • • Income (Loss) Before Deprec i ation Ano 
Amortization, Charges Frcm Affil i ates, And Interest •••...•..•....... D · · d · · (Note 2) eprec1at1on an amort1zat1on •••••••••••.•••••••••••••••.••••••.•• 
Charges ·from affiliates: 

Interest .•..•••••.•...•.... • ....• , , , • • • • • • • • • • • • • • • • · • · · • • • · · · · 
Management fees ••.•...•.••••••.••..•••••..•.••.. , , • • • • • •, • • • • • • 
Other ••••••••••••••••••••••••••••••••••••••••••• , ••••••••••• • • • 

Interest expense - externa 1 ••••• (~?.t.~. f ) ........................ . 
Income (Loss) From Operations •••••••••••••••••••••••••••• , , •••• , •,, • 

Nonoperat Ing income (expense) • net •••••••••••••••• • • •, • • • •, • • • • • • 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes····••·•·········•··•··•·•····· Income (Loss) Before Extraordinary Items •.•.•••••••••••.•••••••••... 
Extraordinary items (net of income taxes· 
19 , $ ; 19 , S ) ...... ·, • .. • .. • • .. • .... 

Net ~ocne (Loss) •••••••• .••.•.• •. • • • • • • • • • · · • · • • · • · • · • • • • • • • • • · • 

( c ) 19 85 

IS 
I 42,674 

2,271 
4,469 

935 
50,349 
3,930 

46 419 ' 

21,785 
14,177 

732 
36,694 

9,725 
3,816 

T,413 

~. 608 
(IL'.) 
341 
lTI 

54 
1.075 

(1. 021) 

-
s (1.021) 

The accC111P1nyi"9 not11 1ra an fnt-,rel pert ot the 
finaftcial 1tat.,.nta. Valid c01119Nri1on1 cannot be maoe 

w;tftout u1fn9 tnrol"lll1tfon cont1fned tn the notH. 

*Reclassified for comparative purposes. 
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( d ) i 9 84 

36,810 
2,335 
4,026 
1,197 

44,368 
4,247 

40 121 ' 

20,838 
12,964* 

684 
34,486 

5,635 
2,510 

722 

2,329 
74 
96 

)':/':,* 

(429) 
(588) 
159 

-
1J9 
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S - /\ - = '• 1 r= I'<, I ":"' :::::. I -~ I - •• - '" . _, 

:)ESCRl?i! ON 
' , ) 

(No par value; 100 shares 
:J,,.~on St:c1c authorized) 

3egi"ln i -,g ba l ;1rice i _:anuary · ; ... ... ...... ; 
Sa l e of stock . ........... .. ... ..... ... .. 

::!"d' "9 :,al ance ....•... . .•... . ... . ......... 
?,-ef erred Stocic: 

Seginning balance (J 3nua,.~ '.) ............ . 
5ale of stock ...... •. ...•............... 

~:icing 9al3nce ........................... . 
.>.ddi'::ional ?aio-':s Caoita1: 

5eginning balance (January'.) .. .......... . 
Equity Contribution 
See Attached Schedule 

Ending oalance •••••••••••....•...•.••..••• 
Treasury Stock: 

Beginning balance (January 1) ••••••••••••• 
Purcnase of additional stock .•••.•••••.• 
Sa 1 e or retirement of stock .•••••••••••• 

Ending ba 1 ance .••••.••.•..•....•.........• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

---------------······· End I ng ba 1 a nee •••••••.•••••••••••• , • , • • , • • 
Net Unrealized ~oss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

---------------······· 
End 1 ng b11 •nc• •••••••••••••••••••••••••• , • 

Retained Earnings: 
Beginning balance (January 1) ••••••••••••• 

Prior period adjustments •••••••••••••••• 
Net I nc0111e ( 1 oss) ..................... .. 
Dividends ••••••••••••••••••.••••.••••.•• 

---------------······· -:-:---------------······· Ending b• lance ••••••••••••••••••.••••••••• 
End ing Stoc~olders' 

Equity •••••••••••••••••••••••••••••••••••• 

SANDS HOTEL & CASINO 

1 85 .:.•,:, . , 84 

' 9 85 

' 
100 

I 3 
3 500 

100 3,500 

) I 

10,262 

43,618 

The 1cca11t:1tnyi"9 not•• art an ifft.,ral pert of ttte 
finencial StltllNfttS. V1ltd c0111Mritafta cannot be ~acte 

,.;tt,out uairig tnfo1"1Nt1on contail'tN fn tM notn. 

100 

100 

I 
I 
I ( 

i: 

s 

I 
1. 

3,500 

3,500 

24,649 

8,509 

1 753 

10. 262 

38,411 
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TRADING NAME OF LICENSEE SANDS HOTEL & CASINO 

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY 

ATTACHED SCHEDULE OF PAID IN CAPITAL 

Equity caused by step-up of PP&E 

Capital Distributions 

$ 47,272 

(36,447) 

$10,825 

: 

I I 

I I 
11 

' 
ii 

I 
I Ii 

!I i 
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I 
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· TRADING NAME OF LICENSEE SANDS HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

LI tl9 
(a) I 

I 

1 -
..l. 
..l. 

4 -
5 -6 -7 -....!. 
9 -

10 -11 -.21.. 
13 -

18 -

1/86 

.... --

FDR iHE Y EAP.S ENDED DECEt~SER 31 , 19 8 5 AND 19 84 

Invested Capital: 

DESCRIPTION 
(b ) 

Begir.ning balance (January 1) 
Addit;onal capitai invested 

(UNAUDITED) 
($ IN TiiOUSANDS) 

-------------· ·································· Ending balance .••••.••.••......••...•.•...••.••.••.••••.....••••.•. 

Accumulated Income (Loss ) : 
Beginning balanc! (January 1) .•..••••••••.•...•••.••........•••••.• 

Prior period adjustments ....................................... •• 
Net income ( loss) ..••.••••.••••••••.•••••••••••••••..••••.••• • • • • ................................... -------------Ending ba 1 ance .•••.•••••••.•.••••••••••••.. , •••.• •, • • • •, • • • • • • • • • • • 

Capital Withdrawals: 

NOT APPLICABLE 

I 

I ( C; 19 --I 

I , 
I 
i 

I 

I (c ) : 9 j --I 
' 
i 
I 
I • ,~ 
I 
! 

' 
' 
i 
I 
i 
i 
! 

! 

! 
I 
! 

Beginning balance (January 1) •.•••••.••••••••••••••••.•.••••••.•••• .,....( _____ __,_)_+-'(.__, _____ _ Additional capital withdrawals •••••••••••••••••.••••••••.••••••.• i---( ________ )_~( ________ _ ................................... En-d-in_g_b_a_l_an_c_e-.-.-•• -.-.-.-.-.-•• -.-.-.-.-•• -.................................... i,..:..( _______ )_+-'(---------

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••• ................................... -------------··········· ....................... . -------------Ending balance••··•··••••••··•••··•••·•·•·•••·•·····•·••••••••·•••· 

Ending Partners' Or 
Pr-oprietor's Equity ••••• _ •••••••• •· • • • • • • • • • • • • • • · • • • • • • • • • • • • • • • • • • $ 

Th• ICCQl!Oeftyi"t "ot•• -~· '" fftt .. rtl P•~t of a,e 
fin1ftc;,1 stat...,.ta. Valtd c ... rtaOfll c•""" N ,..... 

,.;tl'lout wat"t tftfora,cto,, conut• tft tl'le i,o~n. 

) ( 

) ( 

$ 
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FOR 

: ESC~i?TION 
/ !:) ) 

•H:: ·1 :: . .:.~s ::~oE:J J::c::~9E~ 31 , ' ~ 8 5 .~NO : '3 
( •. ~! Ali O I 7:'.~ l 

1 Sources 0f Funes: 
1 1 Income (lo ss ) :ief o r'! '! ,c tr3or.: i :i ar y ' :er.:s .. ...................... . ... . - , 

19 

11 -1L 
.Jl... :~ -25 -Ji. 
27 -J!. 
19 I -JO -..ll. 

..ll. 

Add ( deduc: ; ' :ems -~oc ~ff!c: i ·; ,•,c r. :<'r. c; ~Jo 1tal : 

........ .... ............ ..... ....... ... 
Je ' er r. eo in come :axes • :i onc~r·!~: .. . ... .. . ...... .. ........ . ...... . 
{Gdi n) l oss Jn -:Jisocsl : ~~n s ..J• ~:- -: :er-: ·, .;~ ct ='= t..;'. : .-7:~ ;, c 
Am __ o_r_t_i_z_a_t_i_o_n_o_f_D_e_f_e_r_r_e_d_C_o_m .... p:...e_n...;..;..s_a_t_i...;.o.;.;n;__ _____ . .. •. .... ---------------------------·· ..... . . ---------------------------· .. .. ... . ~-n al 

Excraora i rdry i cems 
Tota l fu nds prov i :eo (u sea ) j y 0oerac ions ...••...... • .•.••..•.... 

?~oceeds fr om di sposit i on! of orop~r:y anc equi~menc ..•••••...••••.•. 
Proceeds ~. om l ong-:erm detlt .................. . ..................... . 
Addit i ons to oeferred credits dl"'d ; :ner 1 idtl i l i ties ............. . ... . 
Proceeds f r om issuance of stock or cdpi:al ~o :i :r i bucions 
~A""s~s_e_t_S_t_e.,..p_u.,.P,.,....o_f_P __ r,...o-'p'-e_r_t_y;_,_P_l_a_n_t_&_E...:q:...u_i..:.p_m_e_n_t __ ..••....• Decrease in Other Assets ----------------------------········· ----------------------------········· ----------------------------········· Totd l funds provided 

Uses Of Funds: 
Add i tions to proper i:y ar.d equipment ..•••..•.••••••••••••••••••......• 
lnvestmenc in casino reinvesi::ment obl i gations ....................... . 
Other addit i ons co investments, 3dvances, ind receivables ....• • ••..•. 
Increase i n other assets •••••.••••..•••••••.• • • • •, • • • • • • • • • • • • • • • · · · · 
Reductions of l ong--:erm debt ......................... • ....... • ...... • 
Oividends declared or ::dpical ~istrioutions ......................... . Cose of Refi::i.anc i ng • • • • • • • • • Dec r ea se in Other Liabilities ........ . ----------------------------········· ----------------------········· Total f unds used .•.••••••••••.•••••••••••••.••...••••••.•..•.••.• 

Increase (Decrease) In 'lforking Capital ................................. . 

Sl.llffllary Of C.~anges In Components Of lfork i ng Capital : 
C4sh . •• .•••••••••••••••••••••.••...•..•••..•••••.•......•• • •........• 
~•rketab 1 e securities .•............... • • • • • • · · · · · • · • · · • · · • • · · · • · · • • · · Receivables and patrons• checks ···•··••••••••···••·••····••·••••····· 
Inventories ··•··•··••·••·•··•··•·•••·· •·••·•••••·•••···•·•·•·•···•··· Pre?aid expenses and other current assets •••.•••••••••••••••••••••••• 
Accounts payable ·••·•·•··•·•····•·•••·•·•••··•·••·•••·•···•······ ···· Notes pay ab 1 e • •• • • ••••• • • • •••••••..•••• • ••• • • • • • • • ••• • ••••••• • •••••• 

84 

:s 
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I 
' 
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I 
I 
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I 
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i 
I 
I r 
:s 
I ;s 
I 
I 
I 
[ 

I 
I 
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4,695 

12,357 

27 0 
4 

46 

L ,372 
(365) 

17,007 
6 

123,584 
. -

:;,gm'.i 
47.272 

J)9 

194,32~ 

56, 725 
2,347 

--
67 ,262 
52,295 
i, 329 
- S03 

18~561 
, I O/ 

5, 291 
-

1, 221 
( 38) 

L~fi -
6,2::>1 

' I 
I 

i 
I 
I 
I : 
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' ! \ 
I : 
: 
I 
i 
I 

5 
I 

i 
l 
I 
I 
I 

! 
! 
I 
I 
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1, 753 

8,256 

433 

184 

10,626 

10,626 

48,023 
81* 

58, 730 

31,525 

11 ,216* 
16* 

21, 334 

64,091 
(5 ,3 61 ) 

(3 ,148) 

537 
262 

() ,094) 

,1 

! 
I 

I 

Current i)Orti on of 1 ong•eerm debt •••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 ncome t a.ites iJayab I e and accrued ••••••• • • • • • • • • • • • • • · • • • • • • • • • • • • • • • • 
Ot lier accruec '!x0enses •••••••••••• • ••••....•..•••• • • • • • • • • • • • • • • • • • • • 0ther cur~ent l i~bil i ties •••••••••• . ••....•••• • .•.••••••••••••••••••• 
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I j 

(4 . 628 ) 
\_ l. , J38 ) 

1. S4F ....... ~"'"-----,(-: ..;...,.2J9 ~ 
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Increase \Decrease) In !lorking : a0ital ............................... " 

':lie 
*Reclass if ied f or comparat i ve ouruoses . 

The iCCQIIIOany i :ig ,,oeas .,. fft i nt19r1 I ,.,.'t ot 
ffnenei1l suelfl!enes. fd :~•ri,ons :1nno1: ·,• Hde 

,., t:,oue •..1s i nq i nfol'!ll1e1 on .:om:11 M4 i n :~• :ioen • 

< J·J 0 ) i 36 
9 . 767 s ( 5,361) 
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GREATE BAY HOTEL & CASINO, INC. 

(J._ Khollv Owned Subsidiary of Greate Bav Casino Corporation) 

Notes to Financial Statements 

(unaudited) 

NOTE 1 - COMPANY'S ORGANIZATION AND BUSINESS 

Greate Bay Hotel & Casino, Inc. (the "Company") is an wholly-owned 
subsidiary of Greate Bay Casino Corporation ("Casino Corp."). As of 
December 31, 1984, Casino Corp. was an 80%-owned subsidiary of Greate Bay 
Hotel Corporation ("Hotel Corp."). Hotel Corp. is wholly-owned by PPI 
Corporation ("PPI") which is wholly-owned by Pratt Hotel Corporation 
("PHC") . 

During 1985, Casino Corp. became a wholly-owned subsidiary of Hotel Corp. 
as a result of the acquisition of the minority interest then outstanding. 
As a result of this transaction, purchase adjustments have been recorded in 
the accompanying financial statements. Effective January 1, 1985, the 
effect of recording such purchase adjustments was to increase property and 
equipment and shareholder's equity by $47,272,000. Depreciation expense 
which relates to these adjustments and included in the accompanying 
Statement of Income amount to approximately $2,286,000. These expenses are 
not deductible for Federal Income Tax purposes, and have resulted in a 
reduction of net income of approximately $797,000. 

The Company operates in one industry segment. All signif~cant revenues 
arise from GBH&C's casino and supporting hotel operations. 

~TE 2 - SUM~..ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Q,?.ming Revenues 

The Company records as gross gaming revenues the difference between amounts 
wagered and amounts won by casino patrons. 

~emotional Allowances 

Gross revenues include the retail value of the complimentary food, beverage 
and hotel services furnished to patrons. The retail value of_these 
Promotional allowances is deducted from gross revenues to arrive at net 
revenues. The cost of promotional allowances is charged to operations. 

-1-
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Allowance for Doubtful Accounts 

The allowance for doubtful accounts is maintained at a level considered 
adequate to provide for possible future losses. The Company has provided 
$2,836,000 and $3,265,000 for doubtful accounts in 1985 and 1984, 
respectively. 

Inventories 

Inventories of provisions and supplies are carried at the lower of cost or 
market on a first in, first out basis. 

Property and Equipment 

Property and equipment is recorded at cost and is depreciated on the 
straight line method over the estimated useful lives of the assets. 
Estimated useful lives for furniture, fixtures and equipment are from three 
to seven years and twenty-five years (composite) for buildings. 

Interest Expense 

Interest and financing costs relating to the financing of property and 
equipment acquisitions are capitalized during the acquisition period and 
are amortized over the respective lives of the assets. Interest in amounts 
of $14,000 and $1,074,000 were capitalized as of December 31, 1985 and 
1984, respectively. 

-2-
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NOTE 3 - LONG-TERM DEBT 

Long-term debt as of December 31, 1985 and 1984 is as follows: 

1985 1984 

First mortgage at ( 14 % ) (A) $123,826,000 $ 

First mortgage/revolving credit line 
at 1,% above prime rate (A) ( C) 72,976,000 

Mortgage notes: 
at 10% 1,516,000 1,559,000 

Working capital loans: 

at 2% above prime rate ( B) 4,100,000 4,100,000 

at 3/4% above prime rate 1,509,000 

Other 949,000 185,000 

130,391,000 80,320,000 

Less: current portion 7,136,000 13,387,000 

Long-term debt $123,255,000 $ 66,933,000 

(A) On June 1, 1985, the Company replaced its existing First Mortgage with 
a new First Mortgage. This First Mortgage is payable in equal monthly 
installments of $1,681,037 including principal and interest, 
~omrnencing July 1, 1985 through June 1, 1995. The balance of the loan 
is payable in June, 1995. 

(B) Principal payment of $4,100,000 is due February 28, 1986. Interest is 
payable quarterly. 

(C) On September 1, 1985, the Company received a $10,000,000 revol·-:tino 
line of credit from Midlantic National Bank. There were no drawdowns 
as of December 31, 1985. The interest rate on this line of credit is 
three-fourths (3/4%) percent above the prime lending rate of Midlantic 
National Bank. 

Substantially all real and personal property of the Cornpan~• i _s pledged as 
security under long-term debt agreements. In addition, all rental income 
and leases have been assigned as additional collateral. 

-3-

Ii ! 

11 

1 1 I 
!I I 

Iii 

11, 
1111 

:: l~I 
II 

i,ji 

l 
Ii 

I 

I 



---

Maturities of Long-term debt at Decembe ... 31 199~ h r , - ... or eac. O!: the 
succeeding five years are as follows: 

For the twelve-
month period 

ending 
December 31 

1986 
1987 
1988 
1989 
1990 

Thereafter 

NOTE 4 - INCOME TAXES 

Pri:icipal 
Payment 

$ 7,136,000 
3,565,000 
3,818,000 
4,348,000 
4,996,000 

106,528,000 

$130,391,000 

The components of the provision for income taxes for the year ended 
December 31, 1985 is as follows: 

Income Tax Payable to 
Pratt Hotel Corp. 

Current 
Deferred 

State 
Current 
Deferred 

1985 

$ 303,000 

$ 

4,178,000 

851,000 
270,000 

5,602,000 

The difference between the statutorv tax :ate (46%) and the effective 
~~deral tax rate (3.5%} is primarily att:ibutable to the non-deductibility 
~= the depreciation expense related to the going private t:ansaction (Note 
... l and investment tax credits. 

As of December 31, 1985, the Company has investment tax and jcbs ta:-: 
~=edits of approximately $5,048,000 which are available only ~or Federal 
income tax return purposes and expire as fcl:ows: 

Expiration 
Period 

1994 
1995 
1996 
1997 
1998 

-4-

Amount 

$1,295,000 
791,000 

1,071,000 
512,00C 

1,379,000 

S3,048,00C 

I 



Future utilization of these tax credits will result in reinstatement of 
deferred income taxes. Deferred income taxes primarilv result from the 
of accelerated methods bf depreciation for Federal inc~m~ tax purposes. 

use 

Effective J~nuary 1, 1985, th~ Company has entered into a tax sharing 
agreement with PHC. Under this agreement, the Company records income taxes 
based upon what the amount would have been had the Company filed a separate 
return and whereby any current taY. liabili tv is forwarded to PHC. The 
agreement further provides that PHC will be-responsible for the pavment of 
all deferred income taxes of the Company and that PHC can require payments 
from the Company in amounts up to the Company's deferred income tax 
liabilit;'• Accordingly, the deferred income taxes have been recorded as a 
current liabilit~r as of December 31, 1985. During 1985, PHC was forwarded 
$696,000 representing deferred income taxes. 

NOTE 5 - RELATED PARTY TRANSACTIONS 

The Company has a Management Agreement with PHC, which was subsequently 
assigned to Pratt Hotel Management, Inc. ("PHM"). Pursuant to the 
Management Agreement, PHM is responsible for the supervision, direction and 
control of the day-to-day operation of the hotel/casino for an initial term 
of ten years, which term may be extended by PHM if certain minimum 
operating results are achieved. In accordance with the provisions of this 
Management Agreement, PHM is entitled to receive annually (1) a basic 
consulting :fee of 1¼% of "adjusted gross revenues" (as defined) and, (2) if 
annual "gross operating profits" (as defined) exceed $5,000,000, incentive 
compensation of between 5% and 7¼% of gross operating profits in excess of 
certain stated amounts. Total charges to operations for the twelve months 
ended December 31, 1985 and 1984 were $5,574,000 and $3,800,000, 
respectively. Consultant and incentive fees of $402,000 and $138,000 were 
due at December 31, 1985 and 1984. 

The Company has a License Agreement with PPI, which entered into a parallel 
agreement with Hughes Properties, Inc., for the use of the trade name 
"Sands". The term of the agreement extends until September 2, 2002. The 
Company is required to pay monthly royalties equal to 3% of_"gross room 
charges", as defined, which totaled $306,000 and $298,000 in 1985 and 
l984, respectivelv. Such amounts ar~ included in general and 
administrative expenses in the accompanying financial statements. 

Included in Investments Advances and Receivables in the accompanying 
financial statements at'December 31, 1985 and 1984 is $320,000 and 
~350,000, respectivelv, due from officers of the Company. ~he amounts bear 
interest at 9% and 10~ and are payable through 1987. Also included at 
December 31, 1985 is $10,597,000 which pertains to the June 1984 
acquisition by casino Corp. of 465,811 shares of its Class A Common Stock. 

As of December 31 1985 and 1984, $177,000 and $226,000, respectively, were 
due from Greate B~v Hotel Corporation and are included in other receivables 
on line 3 of the accompanying Balance Sheets• 

-5-
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NOTE 6 - COMMITMENTS AND CONTINGENCIES 

The Company has incurred certain obligations under Section 144 of the 
Casino Control Act. A summary of accumulated obligations is as follows 
December 31, 1985: 

Year 

1986 
1987 
1988 

NOTE 7 - NON-OPERATING INCOME (EXPENSES) 

Amount 

$ 1,830,000 
2,880,000 
3·, 110,000 

$ 7,820,000 

For the twelve month periods ended December 31, 1985 and 1984, 
Non-Operating Income consisted of the following: 

Interest income-temporary investments 
Loss on disposition of property and 
equipment 

Total non-operating income 

NOTE 8 - PROPERTY AND EQUIPMENT 

1985 

$805,000 

(4,000) 

$801,000 

1984 

$492,000 

$492,000 

at 

Propertv and equipment as of December 31, 1985 and 1984 consisted of the 
followii-ig: 

1985 1984 

Land $ 26,727,000 $ 6,262,000 
Buildings 106,774,000 87,741,000 
Furniture, fixtures and 

equipment 55,731,000 40,813,000 
Construction in progress 2,716,000 421,000 

191,948,000 135,237,000 
Less: accumulated 

depreciation and 27,655,000 amortization 40,008,000 

Total property and 
equipmen": $151,940,000 $107,582,000 
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The accounting treatment for various stock transaction purchases resulted 
in a step-up in basis of approximately $47,272,000, of-which $27,515,000 is 
being amortized over 11.5 years. 

NOTE 9 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

As of December 31, 1985 and 1984, the caption Prepaid Expenses and Other 
Current Assets is comprised of the following: 

Prepaid advertising 
and promotions 

Prepaid licenses and permits 
Prepaid taxes 
Miscellaneous prepaids 
Prepaid air charte·rs 
Deposits 
Prepaid rent 
Prepaid .insurance 
Prepaid slot parts 
Other deferred charges 
Other 

Total prepaid expenses 
and other current assets 

1985 

$ 659,000 
385,000 

1,151,000 
104,0C0 
180,000 

1,109,000 
150,000 
361,000 
237,000 

1,006,000 
273,000 

$ 5,615,000 

* Reclassified for Comparative Purposes. 

NOTE 10 - INVESTMENTS, ADVANCES AND RECEIVABLES 

1984 

$ 1,513,000 
464,000 
660,000 
410,000 
167,000 
260,000 
69,000 
94,000 

161,000 
111,000* 
152,000* 

$ 4,061,000 

As of December 31, 1985 and 1984, the caption Investments, Advances & 
Receivables is comprised of the following: 

1985 1984 
Investments in 
Subsidiaries $ 156,000 $ 440,000 

Investment CRDA Bonds 2,347,000 
Construction Loan Receivable -

548,000 Carnegie Deli 492,000 
Due from Greate Bay Casino 10,597,000* Corporation 10,847,000 
Due from Officers 320,000 350,000 
Other 75,000 160,000 

Total investments, 
14,237,000 $ 12,095,000 advances and receivables $ 
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NOTE 11 - OTHER ACCRUED EXPENSES 

As of December 31, 1985 and 1984, the caption Other Accrued Expenses is 
comprised of the following: 

1985 

Accrued salaries and wages $ 1,281,000 
1,346,000 Accrued vacation 

Accrued legal & professional 
Other accrued expenses 
Accrued interest debt 

obligation 
~crued progressive slot 

machine jackpots 
Accrued C.C.C. inspection 

fees 
Accrued D.G.E. inspection fees 
Accrued c.c.c. fund deficit 
Accrued casino license fees 
Trade out liability 
S.U. I. payable 
F.U.T.A. payable 
N.J. sales tax 
Gaming revenue tax 
FICA Payable 
Federal Witholding tax 
Accrued insurance-General 
Other 

Total other accrued 
expenses 

90,000 
1,225,000 

1,550,000 

4,325,000 

323,000 
115,000 

154,000 

192,000 
18,000 
81,000 

197,000 
202,000 
202,000 
262,000 
226,000 

$ 11,789,000 

* Reclassified for comparative purposes. 

-8-

1984 

$ 984,000 
1,175,000 

290,000 
1,021,000 

854,000 

3,788,000 

59,000 
20,000 
57,000 
34,000 
64,000 

238,000* 
136,000* 
118,000* 
191,000* 
142,000* 
289,000* 
403,000 
388,000* 

$ 10,251,000 
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NOTE 12 - OTHER CURRENT LIABILITIES 

As of December 31, 1985 and 1984, the caption ot:1er Current Liabilities is 
comprised of the following: 

1985 1984 

Unredeemed gaming chips 
liability $ 712,000 $ 669,000 

Unredeemed token liability 67,000 72,000 
Casino customer deposits 143,000 284,000 
Unclaimed wages 142,000 156,000 
Advance deposits 54,000 90,000 
Food Court complimentary 
liability 132,000 55,000 

Pratt Hotel Corp. 402,000 138,000 
Greate Bay Casino Corp. 155,000 
Deferred trade out liability 317,000 
Red Carpet Slot liability 224,000 
Other 27,000 2,000 

Total Other Current 
Liabilities $ 2,220,000 $ 1,621,000 

NOTE 13 - PROMOTIONAL ALLOWANCES AND EXPENSES 

A summary of Promotional Allow2nces and Expenses incurred during the three 
month period ended December 31, 1985· is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
Bus Tour Coupon 

Exchange Coin 
Food Court - Other 
Other 

Total Promotional 
Allowances and 
Expenses 

Promotional Allowances 

No. of Dollar 
Recipients Amount 

24,334 $ 696,000 
97,528 1,067,000 

301,962 1,812,000 

11,597 220,000 
4,810 39,000 

12,074 96,000 

/ 

$3,930,000 

-9-

Promotional Expenses 

No. of Dollar 
Recipients Amount 

$ 

6,202 1,418,000 

73,755 479,000 

370,187 3,437,000 
110,806 751,000 
205,713 381,000 

$6,466,000 
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A summary of Promotional Allowances and Expenses incurred during the twelve month period ended December 31, 1985 is as follows: 

Promotional Allowances Promotional Expenses 

No. of Dollar No. of Dollar 
Recipients Amount Recipients Amount 

Rooms 97,299 $ 2,963,000 $ 
Food 401,903 4,377,000 
Beverage 1,369,274 8,216,000 
Travel 25,239 6,148,000 
Theatre 70,051 1,347,000 
Parking 15,810 127,000 245,838 1,635,000 
Bus Tour Coupon 

Exchange Coin 1,559,797 14,861,000 
Food Court - Other 479,726 3,235,000 
Other 45,552 363,000 330,678 1,045,000 

Total Promotional 
Allowances and 
Expenses $17,393,000 $26,924,000 

NOTE 14 - EXTRAORDINARY ITEM 

During May 1985, the company wrote-off approxim~tely $6~8,0?0 as a :esult of the refinancing of the First Mortgage/revolving credit line. This ~mount represents unamortized fees and a prepayment penalty of approx-
imately $540,000 and $148,000, respectively. 
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TRAD I NG NAM~ OF LI C~NSE:: SANDS HOTEL & CASINO I 
I,, 

CASINO DEPARTMENTAL SCHEDULE i i i ' 
Ii 

FOR THE YEAR ENO ED DECEMBER 31 , , S 8 5 

(UNAUDITED) 

DESCRIPTION 
( b ) 

Revenue : 
Blackjack 
Craps ....•............. , • ... • • • • • • • • • • • • • • 
Rou l ette ... • . . ................ . ....•...... 
Big s i X •••••••• • •• • • • ••••••••••••••••••••• 

Baccarat .........• •. ....•.......•........• 
Other t ab le games . •....................... 

Tota l table games revenue .............•. 

$ .OS slot machines 
$ .25 slot machines 
$1 . 00 slot machines 
Other s l ot mach i nes ••••••••••• • •••••• •••• 

Total coin-operated oevices revenue .•... 

Progress i ve j ackpot ad j ustment .••.•••• • ... 
Total coin-operated devices revenue 
after adjustment ..•.••••••••••.••••••• , 

Other income •••••••• :: ..••••••••••• •. • • • • • 

Total revenue••····•••••··•··•···•······ 

Expenses : 
Payroll and payroll related expenses .•••.. 
Licenses and taxes .••••..•••••••....• , •.•. 
Provision for uncollectible patrons' checks 
Other ••••••••••••••••••••••••••••••••••••• 

Tota 1 ••••••••••• • ••••••••••••••••••••••• 
Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees .•••• ••.•.... • .......•..•••.. 
Complimentary services and casino 
management fe s: 
Complimentary services ...•...•...•...•.. 
Casino management fees ...•.•..••..•..... 

Tota 1 • •••••••••••••••••••••••••.•••••• 
Departmenta 1 Income (Loss) ................. . 

(S IN THOUSANDS) 

I 
I AMOUNT 

( C ) ! 
DROP 
( 0 ) 

i 41,259 
I 35,437 I 

6,286 

5 
I 264,513 
I 220:605 ' 

32 582 
3,542 

43.529 
! 

93,406 5 564. 771 

HANDLE 
s 

2,722 18,062 
45,191:S 302,628 
11,489 95,146 
26,197 i 229,110 
85,606 s 644,946 

(537) 

85,069 

178,475 

29,638 
16,893 

2. 812'. 
3,63.'.> 

52 • 9 7 8 

125,497 

7,554 

1. 554 
s 117,943 

I 
liil 
I 

'WIN OR (LOSS) j WEICriT EJ AVG. I 
1 P~RCSNT I NUMBER o= TABLE 
I ( e ) 1 ( f) OR '1AC;,, IN ES 

\1! %1 
15.6 I 59 I I 
16.1 20 

II 
11 

26.6 12 '1' 

49.2 2 I 14.4 2 I 
I' 

I 16.5 95 I 
I % l'I 

li Ii 
t') I : 15.1 ; 

79 I 
14.9 836 
12.1 15-1 Ii 

11.4 380 .,I 

13. 3 \ 1,446 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW. JERSEY 

ATLANTIC 
:ss. 

LEE C. JOHNSON _____________ , being duly sworn according to law upon ~y oath 
Name 

deposes and says: 

1 . I have examined this Anr.ua 1 Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of ~Y 

knowledge and be li ef. 

Subscribed and swo~-
.,., F . ! before 111e · th; s , ..... , ,...day 

• I' of? ·._; - -;,...:_ , 19,.;., 
I ·,, y 

.;,,..r._ _/ 

Basis of Authority 
to Take Oaths 

OLLER 

02281-11 
License Number 

• 

On Behalf Of: 

GREATE BAY HOTEL & CASINO, INC . 
Casino Licensee 

CCC -3c;n 
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1 ANNUAL EMPLOYMENT 

AND PAYROLL REPORT 

LICENIEE GREATE BAY HOTEL & CASINO, INC. 

ADOM:SS INDIANA AVENUE & BRIGHTON PARK 

ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 985 

TO THI 

CASINO CONTROL COMMISSION 

OF THE 

ST ATE OF NEW JERSEY 

NAME o, o,,1et1, IN CHARGE o, CORRESPONDENCE REGARDING 
THl8 ANNUAL EMl'LOYMENT 
AND PAYROLL REPORT .... ... . . 

LEE C. JOHNSON 

CORPORATE CONTROLLER 
o,,telAL TITLE ........ . . .. .. . · · · · · · _.....:,___:.:....,_ ___________ _ 

INDIANA AVENUE & BRIGHTON PARK 
ADDREl8 .... . .. . . . . .. .. . . . . . .. _ __=.:.:::.=:;::.::.:...:.:.:..:.=~~--'------

ATLANTIC CITY, NJ 08401 
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TRAD/NC NAME OF LICENSEE SANDS HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENOED DECEMBER 31, 19 85 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration •.• •• ••••• • •••••••..• • ......... 17 296 
Gaming • • •.••••••••••• • ••••••••.•• • ••••••••••• 760 15,076 
Slots ..•••...••.•••••••••..•.•.••••• •• ••.•.•• 81 1,799 
Casi no accounting ••••••••••••• •• ••••.••.••.•. 308 5,492 
Other ......•••••••••••••••••••••••••••••••••• 230 $ 4,609 

Total-casino .••••••••••••••••••.•.•••.••••• 1,396 ?7 ?72 

ROOMS ....•.••••••••••••••••••••••••••••••• • • • .• 271 3-650 

FOOD AND BEVERAGE ••••.•••••• • •••.••••••.••.••.• 573 6-672 

OTHER OPERATED DEPARTMENTS 
Hotel Accounting 77 1,328 
Gara2e 78 758 

ADMINISTRATIVE AND GENERAL 
Executive office .•••....••••.•.••••..•.•••••• 16 500 
Accounting and auditing .• • ••....•••.••••••.•. 35 934 
Security ..•••.••••.••.••.•••••••••••.•.•••••• 37 654 
Other administrative and general department .. 164 2,981 

MARKET ING •.•.•...•••••..•.•....•... .......... •. 37 613 

GUEST ENTERTAINMENT •...•.••.•••..••••.. • ••..•.. 45 682 

PROPERTY OPERATION ANO MAINTENANCE •.•••...••••. 33 796 

2,762 
$ 

46,840 
TOTALS - ALL DEPARTMENTS ..••••••••..•••••.. 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

140 

$ 
140 

71 

495 
88 
54 

199 

83 

$ 
1,130 

( f) TOTALS 

436 
15,076 
1,799 
5,492 

$ 4,609 
27.412 

3,721 

6,672 

1,328 
758 

995 
1,022 

708 
3,180 

613 

765 

796 
$ 47,970 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE GREATE BAY HOTEL & CASINO, INC. 

ADDRESS INDIANA AVENUE & BRIGHTON PARK 

ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

ST ATE OF NEW JERSEY 

NAME OF o,,teER IN CHARGE 
OF co,utESPONDENCE REGARDING LEE C. JOHNSON 
THl8 ANNUAL TAX RETURN . . . . ----=~__,;_;;,~----------

CORPORATE CONTROLLER 
OFFICIAL TITLE .......... ····· · · ······ ---------------

INDIANA AVENUE & BRIGHTON PARK ADDRE88 . ........... . . ...... .. .. . _.:::.:;;;..;;;;.;;;;.::.:.....:.:. _____________ _ 

ATLANTIC CITY, NJ 08401 
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LINE 

1 
2 
3 

4 

5 

6 

7 

TRADING NAME OF LICENSEE SANDS HOTEL & CASINO -:----------------
GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31 , 19 85 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue • .••.•.••...•.•.•••.•.•.••••••••.••••• _$_~9~3.,~4~0~6 __ 
Coin-operated devices_ revenue • • • • • • • • • . • • . • • • • • . • • • • • • • • • 85 1 606 

Total revenues 

Less - adjustment for ~ncollectible patrons' checks: 
Provision for uncollectible patrons' checks ••••••.•••••• $ 2,812 ::::::::::::-======= 
Maximum adjustment (4\ of line 3) •••••••.••••••••••••••. ~$ __ 7~,_1_6_0 __ 

$ 179,012 

Adjustment (the lesser of line 4 or line 5) •...•......•......•........•.......... ___ 2_,_8_1_2 __ _ 

Gross revenues (line 3 less line 6) $ 176,200 

8 Tax on gross revenues - current year (8\ of line 7) ................................... $ 14,096 

9 Audit or other adjustments to tax on gross revenues in prior years •••••.•••••••••••••• 
10 Total tax on gross revenues (line 8 plus or minus line 9) ........................... .. 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • . • • • • • • • • • • • • ~$ ___ 6.,..9.,..5,,,_,_ 
February .••••••••••••••••••••••••••••••• • •••••••••••••••• ____ 9_8_9 __ 
March . • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,044 
Apri 1 •••••••••••••••••••••••••••••••••••••••••••••••••••• ___ l_.,,.,,.4..,.5.,..3 __ 

968 May •• •••••••••••••• • ••••••••• , ••••••••••••••••••••••••••• 
June ••••••••••••••••••••••••••••••••••••••••••••••••••••• 1,176 
July • •••••••••••••••••••••••••••••••••••••••••••••••••••. 1,480 
August • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • ___ l_,a..2_9_1 __ 
September •.•••••••.•. • ••• • •..•••.• • •. • .•. •. •............. 1,482 
October ·················•·········••·•······•·•·······•·· ___ 1~,_1_6~2~-1,058 ················································· ----':....-,,..,,.--
December .•••••••••••••••••••• , •••••••• , .••.• • • • • • • • • • • • • • ___ 1...;•:..~,..f .... 8.,,.

0
--

January .•••••••••••••..•••.. • • • • • • • • • • • • • · · • · · · · · • · · · · · · · 

November 

Total deposits made for tax on current year's gross revenues •···•············•·· 

Settlement of prior years' tax on gross revenues 

14,096 

14,096 

25 

26 

resulting from audit or other adjustments - (deposits) credits •·············•······· --------

Gross revenues tax payable (line 10 less line 24 plus or minus line 25) •·•············ :$:::::::::::::= 

1/85 CCC-38 



STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 

STATEMENT OF CONFORMITY ANO ACCURACY 

: ss. 

___ L_EE_c_._J_O_HN_SO_N--:-:----------, being du 1 y sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissior. 1 s Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Acccunts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

PAULA DE JESUS 
NOTARY PiJ8Li( :, '.)~ i'-i!YV JERSEY 

· ··" -~- 1986 M Comm ' "" " ' ' l ;:: .. :·· ,r ,,:, _'>:.,,II 10, y ,...,.,., .. , .... ,. ,~. ' 
Basis of Authority 
to Take Oaths 

1/85 

TE CONTROLLER 

02281-11 
License Number 

On Behalf Of: 
CREATE BAY HOTEL & CASINO, INC. 

Casino Licensee 

CCC-382 



TRADING NAME Of llC£NS£E Gr~ate Uot~l & ,a~jnQ. Jn~. 

HOTEL ST A TISTICS 
FOR TH£ 12 MONTHS ENDED December 31 • 19 

A) ml F G I 
N R R G R 

LIN£ I PERIOD IGUES~ ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GU£~TS P[R GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACC~OOAHD 

l I JANUARY I 500 I 15,500 11,200 S 58. 98 72 . 3 % 20 12 s 
2 I HORUAHY I 500 I 14~000 l 11 .413 l S 59.52 1.5 t s 
3 I MARCH I 500 I 15.500 I 12 .2so I S 63.02 79.0 % 22.656 $ 

4 I 1ST QUARTER TOTALS 45,000 34 863 $ 60.58 7 . s I 63.no I s 
5 I APRIL I 500 15.000 12,638 $ 65.51 84. 3 S 22,679 S 36. 50 

6 I MAY I 500 15,500 ·13,313 $ 71. 50 85.9 S 24.373 $ 39.06 

7 JUN[ 
15,000 13,952 $ 68.11 93.0 s 25,015 S 37.99 

8 2ND UART£R TOTALS 45,500 39,903 S 68.42 87.7 s 72.067 S 37.88 

500 15,500 14. 101 
9 JULY 

S 78.69 91.0 s 25,687 $ 43. 20 

10 . AUGUST 500 15,500 ___ L 14,605 I s 11 .89 L~4.2 S l 27.182 . I s 41. 85 

11 SEPHH8£R 500 15,000 12.530 S 68. 27 l 83. 5 s l 22 ,~48 I s 37. n 

12 ,JRO UARTER TOTALS 46,000 41 .236 $ 75.24 89.6 s 75,517 $ 41.09 

13 OCTOBER 500 15,500 13,490 $ 67. 31 87.0 s 24,203 S 37. 52 

14 NOVEMBER 500 15,000 12,424 64.81 82.8 s 21,988 S 36 ,62 

15 OECEMB[R 500 15,500 10,018 55.71 64.6 s 18,668 $ 29 . 90 

16 4111 UARTER TOTALS 46,000 35,932 S 63. 21 78.1 s 64,859 S 35. 02 

17 ANNUAL TOTALS 182,500 151,934 67.24 83.3 % 76,213 S 36. 99 

- . - ! 



9cl 

ANNUAL RE c, r'f.3 

j 
I) 

'>-
-:, ) -

UCEN9EC Harrah's Associates 

I"'-' 

,~ 1? '& c:r> 
t 

ADDRESS. Mississippi Avenue & Boa r-dwa 1 k 

Atlantic City, NJ 08401 
t:::;::-==" 

FOR THE YEAR ENDED DECEMBER 3 I, I 9..ll., 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY -

IIAII o, °"ICU 111 CHAAI.£ o, CORA[5'QN0£11CE llEGAA01NG 
i'l4IS _,.IIUAL REPORT • ..•. _...;G~e.:o,wr~g;i.lie~M:..:·_.:,.:R~i.:.:.n.:;:..a.:.1 =.d.:..i ___________ _ 
0
" 1CIAL Tnu ..... · .. __ V.l!..!..li Ci,;;,,le~P;_ir,..::e;,.;s:..:,i.,:;:d.!;e.:.:,n~t~O.:.,.f...;F~·~, n.:.:;a;.;,n;..;C;.:e~-------

AODRtss. • • B d 1 k • • •· •.• ·-~M~is~s~iwsws~i~p~p~i~A~v~e~n~ue;;;...;&;....;;.:o;.:a~r~w-a___, _____ _ 

. Atlantic City, NJ 08401 

I 
i' 

I I: 



TRADING NAME OF LICENSEE ----------------------
LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockhoiders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Sche·dule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-330 

CCC-340 

CCC-345 

CCC-350 

I I 

If 

\ I, 

CCC-301 



TRADING NAME OF LICENSEE TRUMP CASINO HOTEL ----===---==c:..:::...~=~---
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 19 85 
(UNAUDITED)--

($ IN THOUSANDS) 

LINEI 
(a) I 

I 
_11 

I 
_2_1 

I 
_3_1 

I 
4 I -. I 

_S_I 
I 

_6_1 
I 

_7_1 
I 

_8_1 
I 

9 I 

LINE! 
(f) I 

I 
JQ_I 
.ll_l 

I 
I 

...!LI 
I 
I 
I 

-.!.LI 
..li_l 
-ll_l 
.J.§_i 

I 
I 

...!LI 

.lt.1 
::-13 I 
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ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) 
ACCOUNT ACCOUNTS RECEIVABLE 

(c) BALANCE (d) ALLOWANCE (e) NET OF ALLOWANCE 
Patron's Checks: $ 
Undeposited patron's checks ............ . 6,914 

Returned patrons' checks ................ 6,139 

Total patrons' checks ................. 13,053 

Hotel Receivables ....................... 1 159 

Receivables due from officers & employees 7 

Receivables due from affiliates ......... 0 

Other accounts and notes receivables .... 169 

Total other receivables ............... 176 

Totals {Form 305) $ 14.388 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

$ $ 
5,333 

65 

0 

$ 5.398 s 

I $ 
Beginning balance (January 1) ............... • • • • • • • • • • • • • • • •······I 
Counterchecks issued (excluding counter checks issued through I 
transactions relating to consolidations,· partial redemptions, I 
substitutions, and patrons' cash deposits) ...................... ! 

Checks redeemed prior to depos·it (excluding the ·unredeemed portion1 
of counter checks redeemed through partial redemptions, and I 

7,720 

1 094 

176 

8.990 

AMOUNT 
(h) 

8 141 

211 597 

excluding checks redeemed through transactions relating to I 
consolidations, substitutions, and patrons' cash deposits) ...... 1 ~( __ 1~5_8~,_5_3_0 ___ __._) 

Checks collected through deposits .............. ................. I ~( ___ 4_4...._4_85;:___ ___ ~) 
Checks transferred to returned checks ............................ ! ~( __ __:_9.z....::....8~0~9 ___ ----<-) 
Other adjustments ......•....................... • • • • • • • • • • • •••••·•I 0 

Ending balance .................................................... 1 ~$==~6~.9~1~4~==== 
I 
11 

"Hold" Checks Included in Balance on Line 16 ... • • • • • • • • • • · • • • • • · · • I I ..._$ _____ a ____ _ 
Provision For Uncollectible Patrons' Checks •······················I 1i$ ___ 4_,_1_1_7 ____ _ 
Provis•on As A Percent Of Counter Checks Issued ,, .• ,,,, .•.. , ..•• ,,1 I 1·9 % 

CCC-340 

It 

I, 



LINE I 
(a) I 

I 
I 
I 

_11 
_21 
_31 
_41 
_SI 
_61 
_71 

I 
I 

_81 
_91 
_JQ_I 
__J_!_ I 
_g__1 

I 
__lLI 

I 
-li_l 
~I 
_!§_I 
--12_1 
--1.!__I 
-.!2_1 
--1.Q__I 
-ll_l 
~I 
--11_1 
~I 

I 
-12_1 

TRADING NAME OF LICENSEE TRUMP CASINO HOTEL ---------=c::..::..c=-=-==----
STATEMENTS OF INCOME 

: FOR THE YEARS ENDED DECEMBER 31, 19 85 AND 19 84 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1985 

Revenue 
Casino 
Rooms 
Food and beverage . . ..................................... . 
Other .. ......... (Note 15) ...................... . ........ . 

Total revenue ......................................... . 
Less: promotional allowances ..... (Note 9) .............. . 

Net revenue ............................................ . 

Costs And Expenses: 
Cost of goods and services .............................. . 
Selling, general, and administrative ....... . ............ . 
Provision for doubtful accounts ......................... . 

Total ............................................. ..... . 
Income (Loss) Before Depreciation And Amortization, 
Charges From Affiliates, And Interest ................ . .. . 
Depreciation and amortization . . ......................... . 
Charges from affiliates: 

Interest ............ . ........... • • • • • • • • · · · · · · · · · · · · · · · 
Management fees .. . . . ..................... • • • • • • • • • · · · · · 
Other .............. (Note 8) ........................... . 

Interest expense - external ...... (Note 10) .............. . 
Income (Loss) From Operations .................... • • • • • • • • • 
Nonoperating income (expense) - net ... (Note 16) ......... . 
Investment alternative tax & related income (expense)-net. 

Income (Loss) Before Income Taxes And Extraordinary Items . 
Provision (Credit) for income taxes ..... : ............... . 

Income (Loss) Before Extraordinary Items ................. . 
Extraordinary items (net of income taxes -
19_, $ ; 19 , $ ) .. · • · • · • • • · • · • • • • · • • · · 

Net Income (Loss) ... ............. . ..................... . 

$ 

l 
I 
I 
I 
IS 

201,960 
19,394 
35,499 

9 621 
266,474 

35,368 
231,106 

136,706 
46,803 
4,191 

187,700 

43,406 
16,771 

7,889 
18,065 

681 
953 

(548) 
1,086 

221 
865 

865 

*Operations Commenced on May 15, 1984 

1/86 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1984* 

$ 
123,947 

12,157 
22,643 

6 440 
165,187 
21,162 

144,025 

99,495 
14,336 

I' 
I 

1,728 
115,559 

28,466 
10,700 ! 

I 
5,438 

13,504 I 
(1,176) 

935 ' I 

(241) 

(241) 

(241) 

,I 
I 

CCC-310 



LINE I 
(a) I 

I 
I 
I 

_11 
_21 
_31 

I 
_41 
_SI 

I 
_61 

I 
_71 
_81 
_J__I 

I 
_JQ__I 

I 
I 
I 
I 

_!_!_I 
_g_1 

I 
_!l__l 
-li_l 
-..!l_l 
-!LI 
._!2_1 
--.lLI · 

I 
I 

-!2_1 
-2Q_I 
-2!__1 
-E_I 
-11_1 

I 
-ILi 

I 
-&_I 

I 
-1§._i 
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TRADING NAME OF LICENSEE TRUMP CASINO HOTEL ______ ::..::.;__=---..:c:...::....::..=..::=----

Current Assets 

BALANCE SHEETS 

DECEMBER 31, 19 85 AND 84 
(UNAUDITED) --

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

Cash .................................................... . 
Marketable securities ................................... . 
Receivables and patrons' checks (net of allowance for ... . 
doubtful accounts - 1985, $5,398; 1984, $1,701,509) ..... . 
Inventories ..... (Note 1) ........... -:--:- ................... . 
Prepaid expenses and other current assets .. (Note 11) .... . 

Total current assets .................................. . 

Investments, Advances, and Receivables ... (Note 18) ....... . 
Property and Equipment - Net .... (Note 4) ................. . 
Other Assets .... (Notes 1 and 12) ......................... . 

Total Assets .............................................. 
LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable ...................... • . • • • • , • • • • • · • · · · · · 
Notes payable ..................... • , • • • • • · · · · · · · · · · · · · · · · 
Current portion of long-term debt: 
Due to affiliates ...................... • • • , , • • • · · · · · · · · · 
Other ........... (Note 5) ............... • • • • • • • • · · · · · · · · · 

Income taxes payable and accrued ........................ . 
Other accrued expenses ..... (Note 13) .................... . 
Other current liabilities ...... (Note 14) ................ . 
Total current liabilities ........ , ...................•.. 

Long-Term Debt: 
Due to affiliates .............. • • • • • · · · · · · · · · · · · · · · · · · · · · 
Other ........... (Note 5) ........ , • • • • · · · · · · · · · · · · · · · · · · · · 

Deferred Credits ...... (Note 17) ........ , • • • • • • • · · · · · · · · · · · 
Other Liabilities ............................. • • • . • • • • • • • • 
Commitments and Contingencies (Note 8) 

Total Liabilities ......................................... 
St ockholders', Partners', Or Proprietor's Equity•········· 

Total Liabilities and Equity .............................. 

$ 

s 

$ 

(c) 1985 

17,107 
0 

8,990 
654 

2,132 

28,883 

735 
180,725 
38,700 

249.043 

2,506 
0 

0 
15,041 

0 
12,510 
4,329 

· 34,386 

0 
142,161 

272 
0 

176,819 

72,224 

S 249.043 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

I 
I (d) 1984 
I 
I 
$ 

17,850 
0 

9,537 
681 

2,110 

30,178 

0 
186,043 
47,092 I, 

I 

$ 263.313 

$ 
3,194 

0 

0 
5,036 

0 
9,455 
5,067 

22,752 

0 
163,202 

0 
0 

185,954 

77,359 

$ 263.313 

CCC-305 



LINE I 
(a) I 

I 
I 
I 

_11 
_21 
_31 
_41 

s I 
. 6 I 
_l_l 

I 
I 

_81 
-2..._I 
_!Q_I 
-.U_I 
_g_1 

I 
-U_I 

I 
-.li_l 
-.!LI 
-.!_LI 
_!]_I 
-1!_1 
_JJ__I 
-lQ__I 
-1.!_I 
--.?LI 
--11_1 
-li__l 

I 
~I 
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TRADING NAME OF LICENSEE TRUMP CASINO HOTEL 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED --'D'-'E=--C_E::.:.M:.::B:.::E=-R=----, 19 85 AND 19 84 

Revenue 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino .................................................. . 
Rooms ................................................... . 
Food and beverage ....................................... . 
Other .............................................. • .... . 

Total revenue ......................................... . 
Less: promotional allowances .... (Note 9) ............... . 

Net revenue ........................................... . 

Costs And Expenses 
Cost of goods and services .............................. . 
Selling, general, and administrative .................... . 
Provision for doubtful accounts ......................... . 

Total ........................................ • • • • • • • • • • 
Income (Loss) Before Depreciation And Amortization, 
Charges From Affiliates, And Interest ................... . 
Depreciation and amortization ........................... . 
Charges from affiliates: 

Interest ........................... • • • • • • • · · · · · · · · · · · · · 
Management fees ............................ • • • • • • • • • · · · 
Other ................................................. . 

Interest expense - external ................... • • •. • • • • • • • 
Income (Loss) From Operations .................. • • • • • • • • • • • 
Nonoperating income (expense) - net ..................... . 
Investment alternative tax & related income (expense)-net. 

Income (Loss) Before Income Taxes And Extraordinary Items . 
Provision (Credit) for income taxes .. ~.- ................. . 

Income (Loss) Before Extraordinary Items ................. . 
Extraordinary items (net of income taxes -
19_, $ ; 19 , $ ) . · · · · · · · · · · · · · · · · · · · · · 

Net Income (Loss) ... ................................... . 

I 
I (c) 1985 
I 
I 
I$ 

45,989 
4,182 
7,796 
2,026 

59,993 
7 404 

52,589 

31,805 
10,474 

1 064 
43,343 

9,246 
4,315 

1,751 
4,043 

(863) 
207 

(189) 
(845) 
221 

(1,066) 

(1 I 026) 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1984 

$ 
45,293 

4,137 
8,395 
2,148 

59,973 
7 935 

52,038 

38,234 
7,131 

760 
46,125 

5,913 
4,364 

2,153 
5,572 

(6,176) 
464 

(5,712) 
0 

(5,712) 

(5,112) 

CCC-315 



LINE I 
(a) I 

I 
I 

_11 
_21 
_31 
_41 

I 
I 

_SI 
_61 
_71 
_81 
_LI 

I 
I 

__!_Q_I 
_!_!_I 
-.!LI 
_J]_I 

I 
I 
I 

~I 
_!_LI 
-.!§_I 
-U._I 

I 
I ~, 
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TRADING NAME OF LICENSEE TRUMP CASINO HOTEL 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 85 AND 19 84 

(UNAUDITED) 

Invested Capital 

DESCRIPTION 
(b) . 

Beginning balance (January 1) 
Additional capital invested 

($ IN THOUSANDS) 

Ending balance ......................................... . 

Accumulated Income (Loss) 
Beginning balance (January 1) .......................... . 

Prior period adjustments ............................. . 
Net income (loss) .................................... . 

Ending balance ......................................... . 

Capital Withdrawls 
Beginning balance (January 1) .......................... . 

Additional capital withdrawls ........................ . 

Ending balance ..................... • • • • • • · • · · · · · · · · · · · · · 

Net Unrealized Loss On Noncurrent 

II 
II 
II 
II$ 
I 
I 
I 

( 
( 

( 

(c) 19 85 

77,600 

77,600 

(241) 
0 

865 

624 

0 ) ( 
6 000 ) ( 

6 000 ) ( 

(d) 19 84 

77,600 

77,600 

0 
0 

(241) 

(241) 

0 ) 
0 ) 

0 ) 

Marketable Equity Securities I 
Beginning balance (January 1) .••••••.•••...•••••..•••.••. 1~( ____ 0;..__,,)....__,('--___ 0-=-~) ......................... ......................... '-------'-------

'--------'-------Ending balance .......................................... I C 0 
I 

Ending Partners' Or 
Proprietor's Equity •••••• · · • · • ·· •••• 4 •••••••••••••••••••••• 

I 
IS 72.224 · 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

) ( 0 ) 

s 77 .359 

CCC-325 

, i I' 
I 

I I I 



TRADING NAME OF LICENSEE TRUMP CASINO HOTEL 
STATEMENTS OF CHANGES IN FINANCIAL POSITION 

FOR THE YEARS ENDED DECEMBER 31, 1985 AND 1984 
(UNAUDITED) 

LINE I 
(a) I 

I 
1 I 

-I 
_21 
_ 31 

4 I 
s I 

_61 
_71 
_81 

Sources Of Funds 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Income (loss) before extraordinary items ............... . 
Add (deduct) items not affecting working capital: 
Depreciation and amortization of property and equipment 
Amortization of other assets .......................... . 
Deferred income taxes ................................. . 
(Gain) loss on dispositions of property and equipment .. 
Valuation Allowance-CRDA Obligations 

_9_1 Total 
_!_9_1 Extraordinary items .................................... . 
__!l_l Total funds provided (used) by operations ......... . 
__ll_l Proceeds from dispositions of property and equipment ... . 
__!l_l Proceeds from long-term debt ........................... . 
~I Additions to deferred credits and other liabilities .... . 
-.!.LI Proceeds from issuance of stock or capital contributions 
~I 
--1.Z__ I 
~I 
---12_1 
~I 

I 
-l!.__I 
-A._I 
~I 
2i__l 
-A__I 
-lLI 
-E_I 
~I 
~1-
_]Q__I 

Reduction of Other Assets 

Total funds provided .............................. . 
Uses Of Funds: 
Additions to property and equipment .................... . 
Investment in casino reinvestment obligations ..... . .. .. . 
Other additions to investments, advances, and receivables 
Increase in other assets ................. • • • • • • • · · · · · · · · 
Reductions of long-term debt ........................... . 
Dividends declared or capital distributions ............ . 

Reclassification of Lt. Debt 

-1!_1 Total funds used ........... • • • • • · • · · · · · · · · · · · · · · · · · -1..LI Increase (Decrease) In Working Capital .................. . 
I Summary Of Changes In Components Of Working Capital 

--ll_l Cash .................................................... 
~I Marketable securities ......... • • • • · · · · · · · · · · · · · · · · · · · · · · 
~I Receivables and patrons' checks ........................ . 
-l§__i Inventories ....................................... • • • • • • 
_]7 I P - repaid expenses and other current assets .............. . 
~I Accounts payable ....................................... . 
~: Notes payable .................................. • • • • • • • • • 

Current portion of long-term debt ...................... . 
-i!_I Income Taxes payable and accrued ....................... . *: Other accrued expenses ........ • • • · · · · · · · · · · · · · · · · · · · · · · · 

Other current liabilities . .. .. • • • · · · · · · · · · · · · · · · · · · · · · · · 
~I ~ncrease (Decrease) In Working Capital •·················· 

11 I 
11 Cc) 19 85 I (d) 19 84>'< 

11 $ $ 
I 1 ___ 8_6....::.5_-'----------'c=2-'-4=1)~_ 
II 
I l __ l~0~,_04_5::._____,_ _ __;6~,~0~2~9 __ 
I 1 ___ 6~,~7_2_6 _ _,__-----'42 ,~6~7~1 __ 
I 1 ____ 8....::.3_-'-------
11 252 ,,----54-8-~------

II _____ ~------
I 
I 

18,519 10,459 
162 

0 38 028 
0 
0 

1 666 

20,347 48,487 

5,141 17,734 
1 094 

0 
0 10 430 

11 036 8 
6 000 

10,005 5,036 

33,276 33,208 
$ 02 .929) S 15.279 
$ $ 

(743) I 10 305 
l _____ o _ ___,_ ____ o __ 
I __ ~(5_4_7~)_,___9~1_1_1 __ 
I ___ -'-(2_7-'-)_,__ __ C~8_9_1 ~) _ 
I ____ 2_2 _ __,_ __ 1~6_3_4 __ 
1 ____ 68_8_--'---__ 9_,__05_0 __ 
l _____ o--,--~----,--0---,----,--_ 
I __ (~l_O~, 0_0_5-'-)_,__~(5_,~0_3_6~) _ 
I _____ o _ ___, ____ o __ 
I _ ____,(~3..,_, 0_;5;...c5...:...) _ _,_______,_C7_,.____5_9_8_.__) _ 
I ____ 73_8_~_~(~1~, _29_6~) __ 
IS (12.929) S 15.279 
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ations Commenced May 15, 1984 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes . CCC-330 



HARRAH'S ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: Summary of Significant Accounting Policies 

Organization 

Harrah's Associates (the Company), doing business as Trump Casino Hotel, operates 
as a general partnership. The partnership was formed on June 30, 1982 between The 
Trump Plaza Corporation and Harrah's Atlantic City Inc., a wholly-owned subsidiary 
of Holiday Inns, Inc. Subsequent to the formation of the partnership, The Trump 
Plaza Corporation's interest was transferred to Mr. Donald J. Trump. Each partner 
has a 50% interest in the partnership. Under the terms of the partnership agreement, 
The Trump Plaza Corporation was responsible for the overall development and 
construction of the casino/hotel complex, including supervision of the independent 
construction manager. Harrah's Atlantic City, Inc. is responsible for the ongoing 
management of the casino and hotel operations. The partnership agreement provides 
for an Executive Committee, comprised of both partners, to review all decisions 
affecting the partnership. 

Gaming Revenues 

Gaming revenues are the net win from gaming activities and represent the difference 
between amounts wagered and amounts won by patrons. 

Promotional Allowances 

Gross revenues include the retail value of complimentary food, beverage and hotel 
services furnished to patrons. The retail value of these promotional allowances 
is deducted to arrive at net revenues. The cost of promotional allowances is charged 
to operations . 

!.!}_ventories 

Inventories of provisions and supplies are valued at the lower of cost, weighted 
average, or market. 

,!:roperty and Equipment 

Property and equipment is carried at cost -and is depreciated on the straight-line 
method using rates based on the following estimated useful lives: 

Building and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the construction of the 
ca~ino/hotel complex during the construction period has been capitalized and is 
being amortized over the estimated useful life of the complex· 

Preope · - ning Expenses 

Costs · d d b · h ged to incurred prior to opening have been deferre an are eing c ar 
operations over a three-year period using the straight-line method. 

1 



HARRAH'S ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

Land Rights 

Land rights represent the fair value, at the time of contribution, of certain land 
leases contributed to the partnership by The Trump Plaza Corporation. These rights 
are being amortized over the period of the underlying operating leases which extend through 2078. 

Deferred Loan Costs 

Costs incurred in connection with the financing of the construction and term loan 
are being amortized over the life of the loan. 

Income Taxes 

The accompanying financial statements do not include a prov1s1on for Federal income 
taxes, since any income or losses allocated to the partners are reportable for 
Federal income tax purposes by the individual partners. 

In accordance with regulations prescribed by the New Jersey Casino Control Act, the 
Company files a State income tax return on behalf of the partners. The components of 
income tax expense are: 

Currently Payable 
Deferred Taxes due to timing difference 

NOTE 2: Gaming Operations 

$138 
83 

ml 

Gaming operations commenced on May 15, 1984, and are being conducted under a license 
to operate which was issued by the New Jersey Casino Control Commission on May 26, 1984. A casino license is not transferable, is issued for a term of one year and 
must be renewed annually by filing an application which must be acted upon by the 
New Jersey Casino Control Commission no later than 30 days prior to the expiration 
of the license then in force. on . April 26, 1985, the Company's license was renewed 
and expires on May 25, 1986. 

!if}TE 3: Investment Obligation 

Sec~ion 144 of the New Jersey casino Control Act, as amended in 1984, requires a 
casino licensee to make investments in New Jersey, or pay an investment alternative 
~.ax if it fails to do so. For each of the calendar years 1979 to 1983, a casino 
.1censee whose gross casino revenues exceed its cumulative investment (the "cumulative 
inv~stment 11 ), must either make investments in an amount equivalent to 2% of its gross casino · t 'th· f' revenues or pay an investment alternative tax in the same amoun w1 in 1ve 
years of the applicable calendar year. The cumulative investment of a casino licensee 
includes the real property and improvement costs associated with its hotel/casino 
~~rnplex. Commencing with calendar year 1984, and continuing for twenty-five years 

e~eafter, a casino licensee must either obtain investment tax credits in an amount 
equivalent to 1 . 25% of its gross casino revenues or pay an alternative tax of 2. 5% 

2 



HARRAH'S ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 3: Continued 

of its gross casino revenues. Investment tax credits may be obtained by making qualified investments or by the purchase of bonds at below market rates from the newly created Casino Reinvestment Development Authority, In addition, commencing with obligations incurred after 1983, payments of a casino licensee's obligation must be made quarterly. 

At December 31, 1985, the Company's undeposited investment obligation was $568,022. 
The company has recorded an estimated valuation adjustment for obligations incurred through December 31, 1985 of $547, 766 which was charged to operations. 

NOTE 4: Property and Equipment 

Property and equipment consist of the following: 

Land and land rights 
Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

Less: accumulated depreciation 

3 

1985 
(OOO's) 

$ 6,436 
156,618 
33,671 

$196,725 
(16,000) 

$180.725 

1984 

$ 6,436 
154,125 
31,530 

$192,091 
(6,048) 

$186.043 



HARRAH'S ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 5: Long-Term Debt 

Long-Term Debt consists of the fol lowing: 
•Midlantic Construction and Term Loan 
dated November 30, 1983, which is payable 
in twenty-four consecutive quarterly 
installments commencing August 1; 1985, 
with the final installment due May 1, 1991. 
The quarterly payments are determined by 
applying a varying percentage each year, 
to the outstanding principal balance, as 
defined by the loan agreement. 

Interest is paid at a rate selected by 
the borrower from the fol lowing two 
alternatives: 

1) The prime lending rate. 
2) 1\% per annum above the London 

Interbank Rate (LI BOR). 

The loan is secured by the property, 
plant and equipment of the casino hotel. 
The loan is guaranteed by Holiday Inns, 
Inc. for a period of 5 years or until the 
date 50% of the loan has been amortized, 
whichever is later. 

The partners have also agreed to assure 
funding of up to $5,000,000 each of the 
portion of the loan in excess of 
$75,000,000 outstanding at the end of the guarantee period. 

·No~e Payable secured by television 
· ~quipment payable in sixty monthly 

installments of $4,720.51 for principal 
and interest commencing on June 1, ·1984 .. 
Interest rate is 11.02%. 

Current Portion - Long Term Debt 

1985 
(000's) 

$157,041 

161 
157,202 

15,041 
$142. 161 

1984 
(000's) 

$168,041 

197 
168,238 

5,036 
$163,202 

The following are the maturities of long-term debt for each of the next five Years: 

($000 1s) 

January 1 , 1986 - December 31, 1986 $ 15,041 January 1, 1987 - December 31, 1987 22,546 January 
1 ' 1988 - December 31, 1988 27,551 January 1 , 1989 - December 31, 1989 27,523 January 1 , 1990 - December 31, 1990 25,000 Subsequent to December 31, 1990 39,541 

$157,202 

4 
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HARRAH'S ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 6: Due to Affiliated Companies 

1985 1984 
(000's) (000's) 

Unsecured, non-interest bearing 
intercompany advance account 
- due to Marina Associates $ (5) $ 118 - due to Harrah's Atlantic 

City, Inc. 284 1,040 - due to D.J . Trump Parking 2,530 850 
$ 2,809 $ 2,008 

NOTE 7: Leases 

The partnership leases property, certain parking space, and various equipment under operating leases. Rent expense for the year was $5,362,207. 

Future minimum lease payments under the noncancellable leases are as follows: 

January 1 ' 1986 - December 31, 1986 January 1' 1987 - December 31, 1987 January 1 ' 1988 - December 31, 1988 January 1 ' 1989 - December 31, 1989 
January 1 , 1990 - December 31, 1990 
Thereafter through 2078 

!if>TE 8: Related Party Transactions 

($000's) 

$ 1,891 
1,860 
1,833 
2,319 
3,013 

524,646 
$535.562 

Various expenses ., such as payroll and administrative costs, are incurred by affHiates for_ ~he Company. These charges are reimbursed by the Company to the applicable affiliate at cost. Harrah's Atlantic City incurred reimbursable costs in the following areas: 

Executive 
Business Development 
Finance 
Human Resources 
Logistics 
Management Info . Systems 
Sales & Marketing 
Legal & Risk Management 
Other 

5 

1985 

$ 768,000 
319,000 
690,000 
816,000 

3,138,000 
826,000 

34,000 
227,000 

1,071,000 
$7.889.000 

1984 

$ 456,000 
565,000 
650,000 
596,000 

1,434,000 
632,000 
146,000 
237,000 
722,000 

$5.438.000 



HARRAH'S ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 8: Related Party Transactions (continued) 

Included in Note 7 above are future minimum lease payments under non-cancellable leases 
with affiliates of the Company and are as follows: 

January 1 , 1986 - December 
January 1 , 1987 - December 
January 1 , 1988 - December 
January 1 , 1989 - December 
January 1, 1990 - December 
Thereafter through 2078 

31, 1986 
31, 1987 
31, 1988 
31, 1989 
31, 1990 

($000's) 

$ 775 
775 
775 
775 
838 

87,550 
$91.488 

In connection with the overall superv1s1on of the construction of the casino/hotel 
complex, the Trump Plaza Corporation may be entitled to a contractor's fee. The 
amount of the fee, if any, is dependent upon the final total cost of the construction 
project, as defined in the partnership agreement. The casino/hotel complex has been 
completed and accordingly, the contractor's fee is being reviewed by management. 
If such a fee were to be paid in the future, the amount would be capitalized as part 
of the cost of the casino/hotel complex. 

6 
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HARRAH'S ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 9: Promotional Allowances 

Promotional allowances consist of the following: 

For the 3 months ended December 31: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
Coin Bonus 
Tips 
Other 

TOTAL 

For the 12 months 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
Coin Bonus 
Tips 
Other 

TOTAL 

Promotional Allowances 
Number of Dollar 
Recipients Amount 

14,794 
297,179 
712,857 

22,287 
93,759 

1 .140.876 

1,816,014 
2,674,615 
1,782,142 

334,305 
796,952 

7.404.028 

ended December 31: 

Promotional Allowances 
Number of Dollar 
Recipients Amount 

67,975 8,951,435 
1,498,584 13,487,260 
3,075,834 7,689,585 

98,300 1,474,500 
442,948 3,765,060 

5 .183 .641 35.367.840 

7 

Promotional Expenses 
Number of .Dollar 
Recipients Amount 

7,476 

287,922 
1,182 
4,505 

301.085 

Promotional 
Number of 
Recipients 

17,813 

1,667,409 
7,826 

18,033 
1: 711: 081 

1,121,298 

2,935,936 
47,249 

112,627 
4.217.110 

Expenses 
Dollar 
Amount 

2,671,892 

•16 / 01QI610 
313,020 
450,826 

19.446.348 

l I 



HARRAH'S ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 10: Interest Costs 

The company follows the policy of capitalizing interest as a component of the cost of 
property, plant, and equipment constructed for its own use. For the twelve months ended 
December 31, 1985 and eight months ended December 31, 1984, total interest incurred was 
$18,064,296 and $13,504,419 respectively which was charged to operations. 

NOTE 11 : Prepaid Expenses and Other Current Assets 

Prepaid expenses and other current assets consists of: 

Taxes 
Permits and Licensing 
Insurance 
Other 

NOTE 12: Other Assets 

Other assets consists of: 

Deposits 
Preopening Costs - NET 
Land Rights - NET 
Deferred Loan Costs 
Other Deferred Charges 

~TE 13: Other Accrued Expenses 

0ther accrued expenses consists of: 

Payroll Withholdings 
Taxes Payable 
Property Taxes Payable 
Gaming Revenue Taxes Payable 
Accrued Interest 
Accrued Salaries and Wages 
Accrued Progressive Jackpot 
0ther Accrued Expenses 

8 

1985 

$1,349,000 
32,000 

504,000 
247,000 

$2.132 .000 

1985 

$1,041,000 
8,974,000 

27,113,000 
999,000 
573,000 

$38.700.000 

1985 

$ 298,000 
162,000 

0 
219,000 

2,171,000 
4,527,000 
2,896,000 
2,237,000 

$12.510.000 

1984 

$1,529,000 
32,000 

165,000 
384,000 

$2.110.000 

1984 

$1,067,000 
16,549,000 
27,413,000 
1,186,000 

877,000 
$47.092.000 

1984 

$ 265,000 
175,000 
120,000 
180,000 

2,545,000 
2,783,000 
1,891,000 
1,496,000 

$ ~.455.000 



HARRAH'S ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 14: Other Current Liabilities 

Other current liabilities consists of : 

Unredeemed Chip/Token Liability 
Due to Affiliates (Note 6) 
Other 

NOTE 15 : Other Revenue 

Other revenue consists of: 

Theatre Revenue 
Parking Revenue 
Gift Shop/Souvenir Revenue 
Telephone Revenue 
Commissions 
Other 

1985 

$ 757,000 
2,809,000 

763,000 
$4.329.000 

1985 

$3,135,000 
3,778,000 
1,137,000 

404,000 
410,000 
756,000 

$9,620.000 

.t!,OTE 16: Non-Operating Income ( Expense) - Net 

Interest Income 
Gain/(Loss) on Asset Disposal 

*Operations Commenced on May 15, 1984 

@TE 17: Deferred Credits 

Consists of: 

Deferred State Income Tax 

1985 

$1,205,000 
(252,000) 

$ 953.000 

Valuation Adjustment Undeposited CRDA Obligations 

@n 18: Investments 

Consists of: 

Casino Reinvestment Escrow Deposits 
Less : Valuation Adjustment 

9 

1984 

$ 610,000 
2,008,000 
2,449,000 

$5.067.000 

1984* 

$2,369,000 
2,588,000 

698,000 
217,000 
233,000 
335,000 

$6.440.000 

1984* 

$ 935,000 
0 

$ 935.000 

$ 83,000 
189,000 

$ 272.000 

$1,094,000 
(359,000) 

$ 735,000 



($ IN THOUSANDS) 

TRADING NAME OF LICENSEE TRUMP CASINO HOTEL --_:_:..:....:...c __ _..::....::..::_:c.._::_:.::...::=:....__--

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 85 
(UNAUDITED) 

I 
LINE I 
(a) I 

I !WIN ORI WEIGHTED AVG. 

!Revenue 

DESCRIPTION 
(b) 

11 Blackjack .... . ........................... . -21 Craps . ... ................................ . 
31 Roulette .......... . .................•..... _41 Big Six .................................. . _SI Baccarat . ................................ . _61 Other table games ........................ . 
71 Total table games revenue .............. . -, 

_81 
_91 
-.!QI 
_!!I 

$ .05 
$ .25 
$1.00 
Other 

slot 
slot 
slot 
slot 

machines ...................... 
machines . . . . . . . . . . . . . . . . . . .... 
machines . . . . . . . . . . . . ........... 
machines ....................... ____gl Total coin-operated devices revenue ..... 

I 
__gl Progressive jackpot adjustment ........... . -.!!!I Total coin-operated devices revenue 

I after adjustment .................. • • • • • 
~I Other income ................... • • • • • • • • • · • I 
~I Total revenue ................. • • • • • · · · I 

!Expenses: 
-.!II Payroll and payroll related expenses ..... . 
~I Licenses and taxes ... . ...•.... • • • • • • • • · · · · -11.1 Provision for uncollectible patron's checks 
~I Other .... . .................... • • • • • · · · · · · · -ill Total ....................... • • • • • · · · · · · · ~!Departmental Income/Loss Before _Complimentary . 

I Services and ·casino Management °Fees .....• · · · 
I Complimentary services and casino 
I management fees: 

~I Complimentary services ....... • • • • • · · · · · · · ~I Casino management fees .................. . ~I Total ...•............................. 
~!Departmental Income (Loss) . . ............... . 

1/86 

I AMOUNT 
I Cc) 
I 
I$ 47,963 

38,971 
9,076 
2,654 
5,519 

104,183 

3,517 
48,227 
13,692 
33,799 
99,235 

(1,458) 

97,777 

$ 201,960 

36,230 
16,866 
4,117 

30,985 
88,198 

113,762 

I 
I 22,731 
I 
I 22,731 
IS 21,Q31 

DROP !(LOSS) NUMBER OF TABLES 
(d) l(e) % (f) OR MACHINES 

I 
$303,0991 15.8 83 

287,9841 13.5 23 
36,7261 24.7 11 
5,6801 46.7 5 

34,4361 16.0 3 
I 

i66Z,2251 15.6 125 
HANDLE I 

$ 23,0601 15.3 85 
348,2961 13.8 924 
123,3821 11. 1 198 
315,4401 10.7 477 

SSlQ 1 lZ81 12,2 1,68{1 

I 
I 
I 
.1 
I 
I 
I 
I 
I 
I 
I 

CCC-345 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
:ss. 

_______ G_e_o_r~g~e---'-M~.---'-R~1~·n~a=l~d~i _______ , being duly sworn according to 
Name 

law upon my oath deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 

conformity with the Casino Control Commission's Annual Report 

Instructions and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the 

best of my knowledge and belief. 

and 

of 

Signat1.1.re 
~.Ntl t~TS£ z!i:m 

NQTARY rnnu~ CF ttW JE~?'] }f ... L,; . •. · ~-~;-r. H, 1 
asis of Authority to 

Take Oaths 

Vice President of Finance 
Title 

03283-11 
L·icense Number 

On Behalf Of: 

Harrah's Associates 
Casino Licensee 

I \ 

I ! 
I 

! 

CCC-350 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LtCENIEE Harrah's Associates 

ADOMSS Mississippi Avenue & Boardwalk 

At]aoric City, NJ 08401 

FOR THE YEAR ENDED DECEMBER 31, 1985 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

ST ATE OF NEW JERSEY 

\ :. ... 
NAME OF OF,teEII IN CHAIIGE 
OF COftllEIPONDENCE IUGAIIDINQ 
THII ANNUAL UIPLOYMENT 
AND PAYftOLL IIEPOIIT ....... .. -.. .... Geacge H. Rjna)di 
o,, V j Ce p r e S i d en t O f F j n a n Ce ICIAL TITLE .... .. . ..... . . .. ... · · __._.....=.;""'--'-......__ _____________ _ 

AD DftE aa . .. •... _ . . . . • . . . . . . .. . .. . _.u,.M J.,j s..,sil..lj...,s ..... s_._j ...,p ..... p .... i .... A....;v __ e __ n __ u __ e _, & __ B __ o __ a_r_d _w a_l_k __ 

Atlantic Cjty. NJ 08401 



TRADING NAME OF LICENSEE TRUMP CASINO HOTEL ANNUAL EMPLOYMENT AND PAYROLL REPORT FOR THE YEAR ENDED DECEMBER 31, 19 85 
($ in Thousands) 

I 
LINE/ 

DEPARTMENT I I NUMBER OF I I I SALARIES AND WAGES I 
I CASINO 

__ I I Administration ........................... . __ 2 Gaming ................................... . 3 Siots .................................... . __ 4 Casino accounting ........................ . 5 Other .................................... . 6 Total-casino ........................... . 

7 ROOMS ..................................... . 

8 FOOD AND BEVERAGE ................. ....... . 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

OTHER OPERATED DEPARTMENTS 
Customer Services 
Gift Shop_ 
Wardrobe 
Parkin_g_ 
Communications 

ADMINISTRATIVE AND GENERAL 
20 I Executive office ......................... . 211 Accounting and auditing .................. . 22 I Security ................................. . 231 Other administrative and general department 

24 I MARKETING ................................. . 

251 GUEST ENTERTAINMENT ....................... . 

261 PROPERTY OPERATION AND MAINTENANCE ........ . 

271 TOTAL - ALL DEPARTMENTS ................ . 

I l(c) EMPLOYEESJj(d) OTHER EMPLOYEESl(e) OFFICERS & OWNERSl(f) II II 
11 o 11 
11 939 11 
11 130 11 
11 93 11 
11 442 11$ $ $ 11 I.604 29. 759 
I 

188 2 766 

994 12. 773 

18 253 
15 185 
34 468 

146 1 879 
20 283 

1 105 I I 93 1,660 I I 239 4 321 I I 4S 1,633 ! I 
I I 30 637 I I 
I I 33 966 I I 
I I 339 6,961 I I 

J 1 Z22 f!{t,6{½2 I IS 

=--=~ 

TOTALS 

29 759 

2 766 

12 773 

253 
185 
468 

1 879 . 
283 

105 
1,660 
4 321 
1 633 

637 

966 

6,961 

6{½,642 
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Trading Name of Licensee TRUMP CASINO HOTEL -----------=----

ANNUAL -EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 85 

Vice President of Finance 
Title 

CCC-377 

I , 



GROSS REVENUE 
ANNUAL TAX RETURN 

L~ENIEE Harrah's Associates 

ADDRESS MississiQpi Avenue & Boardwalk 

Atlantlc City. NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 .a.L 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

. . -. . ... 
MAME 01' OF,ICEII 1ft CHARGE 
OF CORRESPONDENCE REGARDING 
T ... ANNUAL TAX RETURN . ... .. ... ~Gil.lieii.l,Ou.(..wg.-.e__,_._M ..... , ...:R.:..i~n=a~l..::.d..:..i --------

OF Vjce presjdent of Finance FICIAL TITLE . ...... . .. .. .. · · · .. · · · · · __..J-l,o..._~ ........ .......,.:.:..:..a:.-------------.....;._------
ADDltll&......... . . ..... . .. . . . . . . . Mississippi Avenue & Boa rdwa 1 k 

At)antic City, NJ 08401 



TRADING NAME OF LICENSEE TRUMP CASINO HOTEL ---------------
GROSS REVENUE ANNUAL TAX RETURN 

FOR THE YEAR ENDED DECEMBER 31, 19 85 
(UNAUDITED) 

($ 'IN THOUSANDS) 

LINE! 
I 

11 
_21 
_3I 

I 
I 
I 
I 

_SI 
I 

_61 
I 

_71 
I 

_§_I 
I 

_9I 
-1.QI 

I 
I 
I 

-.!.!I 
_g1 
__!11 
~I 
~I 
~I 
-l?_I 
~I 
-!.2,1 
-2.QI 
-2!_I 
-.?11 
~I 
~I 

I 
I 

~I 
I 

~I 
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Casino win of (loss) 
Table games revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 104, 183 
Coin-operated devices revenue .. ~........... .......... 99,235 

Total revenues ................................................ . ...... -'-$ __ 2_0_3..L,1_4_1_8_ 

Less - adjustment for uncollectible patron's checks: 
Provision for uncollectible patron's checks .......... =$===4±,~1~1=7= 

Maximum adjustment (4% of line 3) .............. .. .... =$===8±,~1~3=7= 

Adjustment (the lesser of line 4 of line 5) .......................... . 4 117 

Gross revenues (line 3 less line 6) ·~··································· ~$=~1~9~9±,~3=0~1= 

Tax on gross revenues - current year (8% of line 7) ..................... ~$ __ 1_5..L,1_9_4_4_ 

Audit or other adjustments to tax on gross revenues in prior years ..... . 0 
Total tax on gross revenues (line 8 plus or minus line 9) .............. . 15,944 

Deposits made for tax on current year's gross revenues: 
January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 833 
February ................ .. ....... ·. . . . . . . . . . . . . . . . . . . . 1,042 
March . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,232 
April . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,5-37 
May . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ·1,291 
June . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,399 
July . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,821 
August . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _1,432 
September . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,591 
October . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,209 
November . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,095 
December . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,243 
January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 219 

Total deposits made for tax on current year's gross revenues ....... ~( ___ 1_5..L,1_9_4_4~) 

Settlement of prior year's tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits ........ . 0 

Gross revenues tax payable (line 10 less line 24 plus or minus line 25) =S=====O= 

CCC-381 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
: ss. 

_______ G_e_o_r~g~e_M_._R_i_·n_a_l_d_i _________ , being duly sworn according to 
Name 

law upon my oath deposes and says: 

1. 

2. 

I have examined this Gross Revenue Annual Return. 

All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual 

Tax Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and 
befru !_'le _th,is 
of OT~ 

Signature 
ANN LnU:SE ZWNI 

NOTARY FUBUC OF NEW Jma 
r.. , .. .... • ., . . ... mr, J4 P~s 

Basis of Authority to 
Take Oaths 

Signatu 

Vice President of Finance 
Title 

03283-11 
License Number 

On Behalf Of: 

Harrah's Associates 
Casino Licensee 

I I 

I 
I 
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TRADING NAME Of LICENSEE Trump Casino Hotel 

HOTEL ST A TIS TICS 
FOR THE 12 MONTHS ENDED D~cem!>er 31 • 19.J!L 

A) (8) C F G (H 
NU"8£R R UHB 

LINE I PERIOD fGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS I PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOtl400ATEO 
1 I JANUARY I 612 18,691 12.921 S 91. 91 69 . 1 I 22 565 $52 .63 
2 I HBRUAHY I 612 17. 136 12 153 S 94.67 70.9 I 20 953 s . 1 
J I MARCH I 612 18,457 14,912 S 95.40 80.8 I 26 307 s 
4 I 1ST QUARTER TOTALS 54,284 39 986 S 94.05 73.7 I 69 825 s 
5 I APRIL I 612 18,157 15,429 $106. 25 85.0 I 26,855 $61.04 
6 I MAY I 612 18,784 15,743 111. 95 83.8 I 26,929 $65 . 45 
1 I JUNE I 612 18,208 17,301 $109.48 95.0 I 30,212 $62. 69 . 

·e I 2ND QUARTER TOTALS 55,149 48,473 $109.25 87.9 I 83,996 $63.05 

9 I JULY I 612 19,003 18,299 ,124. 04 96.3 I 36,598 fi2. 02 

10 I AUGUST I 612 18 .792 18,257 sI25. 52 97.2 I 36,514 t,2 . 76 

11 I SEPTEMBER I 612 18,360 14,551 $110.44 79.3 I 29,102 ti5 . 22 
12 I 1RD QUARTER TOTALS 56,155 51,107 $120. 70 91.0 I 102,214 $50. 35 -
13 OCTOBER 612 18,972 15,317 $103. 42 80.7 I 30,634 rl.71 

14 NOVEMBER 612 18,360 15,157 97 .10 82.6 I 30,314 f8,55 

15 DECEMBER 612 18,972 12,626 89.21 66.6 I 25,252 f4,61 

16 4Ttl UARTER TOTALS 56,304 43,100 $ 97 .03 76.5 I 86,200 fB,52 

221,892 I 182,666 s106. 24 82.3 I 342,235 ..56. 71 17 ANNUAL TOTALS 



~)--
/< 

UCENS!:E. ~ , INC. 

ADDRl!SS.Norj;.h C1 & Boardwalk 
Atlantic Cit 1 

F O R T H E Y EA R E N D E D D EC E M 8 E R 3 I , I 9 85 -
TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

NAIii( o, o,ncER IN CHARGE 
OF COIIR[SPON0£JICE Rl!iAll0ING Robert L. Gensamer il4IS AIINUAL R[POlT ..... __________________ _ 
O"tCIAL TITU ....... Assistant Corp:)rate Controller 
ADoans. . . . . . . . . . . North carolina Avenue & Boardwalk 

Atlantic City, NJ 08401 

I ! 
I 
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:TRAD I NG NAME OF LICENSEE RESORI'S INI'ERNATICNAL HOI'EL, INC. 

LIST OF FORMS - ANNUAL REPORT 

FOR THE 'fEAR ENDED DECEMBER 31 , 19 85 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in St ockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-33O 

CCC-34O 

CCC-345 

CCC-35O 

CCC-3O1 



LINE I 
(a) I 

I 
1 I 

Z-1 -31 
-r1 -SI 
"-Tl 
---Y-1 -1 

I 
s I 

--r1 
101 
711 
--rr-1 -1 

13 I -1 
14 I 

---rr-1 
161 
7rl 
181 
191 =rr-1 

21 I 
721 
731 ~: 
...lLI 
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TRADING NAME :op LICENSEE: RESORTS INTERNATIONAL~ INC. AND SUBSIDIARIES (a wholly owned subsidiary of R:l?SORTS I TIONAL, INC.) 
STA'lDfENI'S OF INCCME 

FOR THE THREE M)NTHS ENDED DECEMBER 31, 1985 and 1984 
(UNAUDITED) 

Revenue 
Casino 

($ IN lllXlSANffi) 

DJEalIPTION 
(b) 

Rooms ••••••••••••.•••••••...•••••••••••••••••••••••••••• 
Food. and beverage ...................................... . 
Other .................................................. . 

Total revenue ....................................... . 
Less: promotional allowances •••• (Note 8) •••..••.••••••• 

Net revenue ......................................... . 

Costs And Expenses 
Cost of goods aJ1d services ............................. . 
Selling, general, and administrative •••••••••••••••••.•• 
Provision for doubtful accounts •••.•••••••••.•.••.•••••• 

Total ............................................... . 
Income (Loss) Before Depreciation And 
.Amortization, Oiarges From Affiliates, And Interest ...... . 

Depreciation and amortization •.•.••••.••.•••.••.•..••••• 
Oi.arges from affiliates: 

Irtterest ............................................ . 
~nagement fees ..................................... . 
Other .......................... • . • .... • . • . • • . • • • • • • • . 

In. terest expense - externa.1 ............................ . 
lrlcome (I.Dss) From Operations ............................ . 

Nonoperating Income (expense) - net .•••••.•••.••••.••.•• 
Investment alterna.tive tax and related expenses .••.••••• 

Income (Loss) Before Income Taxes And Extraordinary Items. 
Provision (Credit) for Income Taxes •••..••..••..••••••.. 

Income (Loss) Before Extraordinary Items .•................ 
Extraordinary Items (net of income taxes -
19 , $ ; 19_, $ ) • • • • . . •••.. 

Net "IiicOJDe (IDss) •..•......•...• • • • • • • • • • • • • • • • • • • • • • • • • • • 

* Revised December 1985. 

(c) 1985 

$54,810 
4,488 
8,203 
2,258 

69,759 
72936 

61,823 

332876 

( 
11,130 

172) 
44,834 

16,989 
3,626 

8,333 
S35 

62 311 
52 

( 2,168) 
149 

( 177) 
I ( 2,196) 
I ( 1,098) 

11 ( 1,098) 
11 
11 
11 [i 11098} 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1984 

$55,979 
4,098 
8,116 
2,128 

7i\ 321 
6,818 

63,503 

36,815 * 
9,873 * 

40 
46,728 

16,775 
3,491 

8,718 * 
630 

5,484 * 
90 

( 1,638) 
3, i~z * 

( 3,700)* 
( 2,006) 
( 1,252) 
( 754) 

[~ 754} 

CCC-315 
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1RADING NAME OF LICENSEE: RESCllTS INTERNATIONAL 00~ INC. AND SUBSIDIARIES (a wholly owned subs1d1ary of REsm'ts IN'I rtoNAt, INC. J 
STAT&efl'S OF CHAtG5 IN STOCKH)I.DF.RS I BlUITY 

FCR THE _g_ MON1H5 ENDID DECrMBER 31, 1985 and 1984 
(llWJDITED) 

($ IN nllUSANm) 

LINE I 
(a) I 

DBSCUPI'ION 
(b) 

I ca.on Stock ($1 par value, 2,500 
shares authorized) 

Beginning balance ( January 1 ) .... 
I 

1 I 
21 
""""Tl 
41 -1 

s I 
61 
11 
Tl -1 

Sale of stock •••••••••••••••••• 

Ending balance .•••••..•.....•••.• 
Preferred Stock 

Beginning balance (January 1) •••• 
Sale of stock •••••••••••••.•••• 

Ending balance ••••••••••••••••••• 
Additional Paid-In r.apital 

Beginning balance (January 1) 9 I 
101 
ill 
12 I Ending balance ••••••••••••••.•••• -I Treasury Stock 
.J.LI Beginning balance (January 1) •••• 

14 I Purchase of additional stock .•• ""Ir""I Sale or retirement of stock •••• lol Ending balance ••••••••••••••••••• 
-I Subscriptions Receivable For 

I Capital Stock: 
17 I Beginning balance (January 1) •••• 181 

191 
201 -1 

I 
21 I 

Ending balan.ce ••••••••••••••••••• 
Net Unrealized Loss on Noncurrent 

Marketable Equicy Securities 
Beginning balance (January 1) 221 

zr-1 
][I Ending balance ••••••••••••••• • • • • I Retained F.amings: ¾I Beginning balance (January 1) •••• i,-1 Prior period adjustments ••••••• 
281 Net income (loss) •••••••••••••• 
~I Dividends •••••••••••. • • • • • • • • • • ~1 .Adj. for calendar conversion 
311 _

1 
Ending balance ••••••••••••••••••• 

Ending Stockholders' · ..g_ I 13ciui cy •••••••••••••••••••••• • • • • • 

1985 
(c) SHARFS (d) $ 

1984 
(e) sHARFs (f) $ 

100 $ 100 $ 

100 100 

11111111111• 2,490 111111111111 __ 2 __ ,4_9_0 __ 
1••••11••··· ++++++++++++ ----- -----•111111111.. 111111111111 
+++++•••1•1• 2,490 ++++++++++++ 2,490 

( ) ( ) -----c )-----..-------------
t J t J ----- ----- -------

----- _( ________ ) ----- ...;.( ___ _,.;..) 

I -----1~c------J t J •••••••+++++I 
1111111111111 111111111111 ++++++++++++I I•••••••+++++ ••••••••••• ,1-----,,., •••••• , •• -----

l••········••I I•••••••+++++ l111 •••••••••IC JI•••••••••••• -c-----J 1++++++••••••1 I•••••••••••+ l••••••i••••+I 38,653 1•••••1•••11, l••·······••+I I++++++++++++ 1••········••1 3,168 •••• ,,,., ••• --2~1~,~6-,~g,--l+••······••+I( 39,oooJ 1•+•••••••••+ ~(....,,..10~0~,~o-o-o-J-l••1••1111•11I 111•11•••••• c 6SsJ 

117,660 

l++•••••••••+I I+++••••+••++ l••••••••••••I 2,s21 I•••••••••••• -~3-g-,-6~s-3-l++++++++++++I I••+•++++++++ l••••••••••••I $ 5.311 !••1••••1•••• s 41.143 
1/86 The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using infonnation contained in the notes. CCC-32( 
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Ca) I 

1/86 

TRADING NAME OF LICENSEE: RE~ORTS I;-.JTER.\A'i .1.Ut'.AL i11.J"i. EL, L\IC. AND SUBSIDIARIES (a wholly owned subsidiary of RESORTS INTERi~TIONAL, INC.) 
STATEMENTS OF OiANGES IN FINANCIAL POSITION 

FOR THE ..J1_ MON'IHS ENDID DEC-™BER 31, 1985 and 1984 
(UNAUDITFJ>) 

($ IN'nl:mANOO) 

D19lUfflON 
(b) 

(c) 1985 (d) 1984 

Sources Of Ftmds: 
1
1 I Income (loss) before extraordinary items............... $3,168 $ 21,678 Add (deduct) items not affecting working capital: I Depreciation and amortization of property and equipnent I 12,985 13,246 Amortization of other assets ••••••••••••• , •••••••••••• I 696 273 Deferred income taxes - noncurrent •••••••••••••••••••• -----(Gain) loss on dispositions of property and equipnent • 4 ---1-2-3-uit loss in ·oint ventures and subsidia lll 236 rt1zat1on Bon 1scounts 89 

Total 
Extraordinary- items •••••••••••••••••••••••••••••••••••• 

Total funds provided (used) by operations ••••••••• Proceeds from dispositions of property and equipnerit ••• . Proceeds from long-term debt ••••••••••••••••••••••••••• Additions to deferred credits and other liabilities •••• Proceeds from issuance of stock or capital contributions 
Fixed assets transferred to affiliates 
Reduction of investment in joint ventures & subsidiary 

Total ftm.ds provided ••.••••••••••••••••••••••••••• 
Uses Of Funds: 

Additions to property and equipnent .••••••••••••••••••• 
Investment in casino reinvestment obligations •••••••••• Other additions to investments, advances, and receivables Increase in other assets ••••••••••••••••••••••••••••••• Reductions of long-term debt ••••••••••••••••••••••••••• Dividends declared or capital distributions •••••••••••• 
Long-term debt transferred to affiliate 
Reductions to deferred credits 

.................................. 
Increase (Decrease) In Working Capital •••••••••••••••••••• 
&mnary Of Olanges In Canponents Of Working f.apital: 

Ca.,sh ••••••••••••••••••••••••••••••••••••••••••••••••••• 
~rketa.ble serurities •.••....••....•...•............... Receivables and patrons' checks •••••••••••••••••••••••• 
I:rtventories •.••.•.•.•••••••..•...•.•••••••..•.•••.•.•.. Prepaid expenses and other current assets •••••••••••••• 
kcotmts payable ..•.•••••..••.••.••••••••••••.••••.•..• 
~tes pa-yable .••.•••.•••••••••.••••••••••.•.•.••.•.•••• 
Ulrrent portion of long-term debt •••••••••••••••••••••• Income taxes payable and accrued ••••••••••••••••••••••• 
Other accrued expenses •.••••••••.••.••••.••.•••.•••...• 
Other current liabilities •••••••••••••••••••••••••••••• 

Increase (Decrease) In Working Capital .................... 
* Reported as Other in 1984. 

17,053 

17,053 
152 

1,029 

18,234 

9,551 
7,594 

41,930 
6,065 

429 
39,000 

35,556 

190,338 

2,365 
2,185 

230,530 

11,145 
1,322 * 
2,088 * 
1,824 

440 
l00,000 

6l5 * 
74 I 73 * ----------_____ ! ____ _ 

I --1 .... o ... 4~64 ... 3-1---1..,1 .... ,.......,so'"1....-
t $ 86:4091 I $113:023 

I 
I 

____ 1 ... , ..,.,17_6_ 1 __ 2~, 9 __ 0_2_ 
IC 99,472) I 131,604 
I 8,795 ll 926) 1-----..... 2 ...... 04-1~--=-3=70~ 
I 836 l+l -~z..,,.,30,,..;)_ I 1,785 I( 1,742} I I _ __._--';._ 
IC 6} I 60 I 1---
1( 128} IC 18,929} 
I 401 IC 86J 
le$ 86.409) I $113.023 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-330 

f 
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RE.5ffiTS nnmNATIONAL fDTEL INC. AND SOB.5IDIARIES (a wholly owned subsidiary of RB.soos IN'rnkNArtoNAL, INC. ) 
OOTFS TO CON30LIDATED FINANCIAL STATEMENIS 

FCR THE TWELVE MONIH5 ENDfD DECEMBER 31, 1985 

NOTE 1 - SlM-fARY OF SIGNIFIC.ANT ACillUNTING POLICIES:-
Accounting period: 

At the end of 1984, Resorts International fbtel, Inc. (the Company), a wholly owned subsidiary of Resorts International, Inc., changed to a calendar year for reporting purposes. Prior to this the Company reported on a fifty-two or fifty-three week fiscal year ending on toe Sunday closest to the last day of the calendar year. The accompanying financial statements reflect certain adjustments necessary to convert from the 1984 fiscal accounting period to a calendar accounting period. 
Principles of consolidation: 
The consolidated financial statements include the accounts of the Company and its subsidiaries except for one wholly owned subsidiary which is accounted for on the equity basis of accounting. All significant intercompany balances and transactions have been eliminated in consolidation. 

Revenue recognition: 

The Company records as revenue the win from gaming activities which represents the difference between amollllts wagered and amo\.Blts won by patrons. Revenues from hotel and related services and from theatre ticket sales are recognized at the time the related service is performed. 
Promotional allowances: 

Gross revenues include the retail value of complimentary food, beverage and hotel services furnished to casino patrons. The retail value of these complimentary services is deducted as a promotional allowance to arrive at net revenues. The cost of complimentary services is charged to cost of goods and services and selling, general and administrative. 
Inventories: 

Inventories of provisions, supplies and spare parts are carried at the lower of cost (first-in, first-out) or market. 

I I 

l 

I'' 
I 
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Property and equipment: 

Property and equipnent are stated at cost less accumulated 
depreciation computed on the straight-line method over the estimated 
useful lives of the assets, as follows: land improvements, 20 years; 
buildings and improvements, 20 years; furniture and equipment, 2-7 years. 

Income taxes: 

The Company's federal taxable income is included in the consolidated 
federal income tax return filed by the Parent. Based on an agreement with 
its Parent, the Company provides for federal and state income taxes using 
on a combined tax rate of approximately 50%, except for those isolated 
transactions which materially affect the Company's effective tax rate, in 
which case the applicable transactions will be separately tax effected 
using the appropriate tax rate. 

Reclassification: 

Certain expenses for 1984 have been reclassified to conform to the 
1985 presentation. 

NOTE 2 - GAMING OPFRATI01'6: 

The Company owns and operates a casino/hotel complex in Atlantic City, 
New Jersey. Gaming operations are conducted under a casino license issued 
by the New Jersey Casino Control Commission. The license must be renewed 
annually and requires the payment of licensing and inspection fees and 
taxes on gaming win. In February 1986 the Casino Control Commission 
renewed the Company's license until February 26, 1987. 

NOTE 3 - INVES1MENIS, ADVANCES AND RECEIVABLES: 

( In Thousands of fullars) 

Note receivable - RINJ 
Other 

1985 

$52,221 
821 

$53.042 

DECEMBER 31, 
1984 

$2,756 
$ 873 

$3,629 



IDTE 4 - PRCPERTY AND filUIPMENT: 

( In Thousands of Ihllars) 

Land 
Land and improvements 
Building and improvements 
Furniture, machinery and 

equipnent 
C.Onstruction in progress 

- 3 -

Less - Accumulated depreciation 

IDTE 5 - OTHER ASSETS: 

( In Thousands of Ihllars) 

Reinvestment deposits, net of 
discounts of $2,765,000 and 
$360,000 (Note 13) 

Debt issuance costs 
Other 

DECFMBER 31, 
1985 1984 

$ 7,172 
2,536 

105,182 

58,081 
90 

173,061 
72,078 

$100.983 

$ 6,990 
2,124 

103,408 

53,166 
37 

165, 725 
60,123 

$105.602 

DECFMBER 31, 
1985 1984 

$ 6,135 
4,891 
1,588 

$ 12.614 

$ 963 
5,228 
1,054 

$ 7,245 
Debt issuance costs consist of tmderwriter's commissions, legal and accotmting fees and other expenses associated with the issuance of 16-5/8% subordinated note payable to an affiliate are being amortized using the bonds outstanding method over the term of the note. Amortization expense was $336,000 and $112,000 in 1985 and 1984, respectively. 



IDTE 6 - OTHER ACCRUED EXPENSES: 

( In Thousands of fullars) 

Accrued payroll 
Payroll tax liabilities 
Progressive slot liability 
Accrued bond discount 
Other 

IDTE 7 - LONG-TERM DEBT: 

( In Thousands of fullars) 

fue to affiliate: 
16-5/8% subordinated note 

payable net of $4,175,000 
and $4,264,000 unamortized 
discount 

Other: 
9-1/2% mortgage note 
Other mortgages and notes 

Less - ilirrent portion 

- 4 -

DECEMBER 31, 
1985 1984 

$ 3,894 $ 3,894 
817 1,386 

7,563 4,752 
1,863 3,700 

17 2 339 17,616 

31 1476 $ 31.348 

1985 
DECEMBER 31 2 

1984 

$195.825 $195.736 

$ 1,274 1,638 
928 987 

2,206 2,625 
430 424 

$ 11 772 $ 2.201 
Interest of the 16-5/8% subordinated note payable to Resorts 

International Finance, Inc. is payable semi-annually on March 1, and 
September 1. Principal payments connnence in the year 1994 with annual 
payments of $15,000,000 through 2003 and final payment of $50,000,000 
in 2004. After giving effect to the discount recorded on the note, the effective interest rate is 17%. 

The 9-1/2% mortgage note is secured by underlying operating property 
which had a net book value of approximately $6,099,000 at the end of 
December 31, 1985. The mortgage agreement provides for equal quarterly 
payments of principal plus accrued interest through April 1989. 

The other mortgage and notes are payable in various installments 
through 2003 and bear interest at rates ranging from 9% to 9-1/2%. 



- 5 -

MiniffilDil principal payments of long-tenn debt outstanding as of the end of 1985: 1986 - $430,000; 1987 - $436,000; 1988 - $443,000; 1989 - $268,000; 1990 - $94,000. 

M)TE 8 - PRCM>TIONAL ALLCMANCES AND FRCMITIONAL EXPENSES: 

( In Thousands of fullars)) 

Quarter Ended 12/31/85 

1985 

Rooms 
Food 
Beverage 
Travel 
Coupon redemption: 

Cash 
Food 

Admissions 
Parking 
Other 

Totals 

PRCMITTIONAL ALLCMANCES 
NJMBER OF 

RECIPIEN1S Af.OUNf 

45 $2,333 
277 2,687 
711 1,422 

311 777 
33 646 

71 

1.377 $7.936 

Twelve Months Ended 12/31/85 

1985 

Rooms 
Food 
Beverage 
Travel 
Coupon redemption: 

Cash 
Food 

Admissions 
Parking 
Other 

Totals 

PRCMOTI ONAL ALLCMANCES 
NJMBER OF 

RECIPIEN1S Af.OUNf 

201 $9,707 
1,141 10,555 
3,053 6,106 

1,572 3,677 
192 2,079 

552 

6.159 $32.676 

PRCNITTIONAL EXPENSE 
N.JMBER OF 

RECIPIEN1S MOUNT 

19 $1,832 

363 3,633 

97 775 
250 

479 $6,490 =-==-

PRCNITTIONAL EXPENSE 
NUMBER OF 

RECIPIEN1S Af.OUNT 

67 $ 7,562 

1,471 16,524 

380 3,039 
983 

1.918 $2 8.108 

I I 
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IDTE 9 - DEFERRED INCCME: 

The deferred income represents the unamortized portion of a lump-sum payment made by a tenant at the inception, July 1983, of a fifteen year lease. This payment is being amortized and recorded in earnings in equal monthly installments over the life of the lease. 

IDTE 10 - TI-RIFT SAVINGS AND INCENTIVE PLAN: 
A defined contribution plan (Plan), tmder which substantially all non-tmion employees are eligible to participate. The Plan was amended July 1, 1985, however, this amendment is not expected to materially affect the Company's future contributions to the Plan. Under the amended Plan, eligible participating employees may contribute up to a _total of 4% in multiples of 1% of their annual cash compensation as a basic contribution and may also elect to contribute up to an additional 10%. The Company and certain other subsidiaries of the Parent contribute an amotmt equal to 50% of their employees' basic contributions. The Company's contributions tmder the Plan were approximately $1,016,000 and $928,000, in 1985 and 1984, respectively. 

In addition to the Company's plan described above, union employees are covered by various multi-employer pension plans to which contributions are made. C.Ontributions by the C.Ompany were approximately $693,000 and $655,000 in 1985 and 1984, respectively. 

OOTE 11 - RELATED-PARTY TRANSACTIONS: 
The Company has incurred charges from affiliates and its Parent as follows: 

(In Thousands of Dollars) 

AFFILIATED COMPANY 

Resorts International 
Financing, Inc. 

TRANSACTION 

Interest charges 
Resorts Int rnational, Inc. Management fee 
Resorts International, Inc. Real estate taxes 

Insurance 

Resorts International, Inc. 
of New Jersey 

Write-off, Land option 
Other 

Interest Income 
Property Rental 
Other 

YEAR ENDID DECEMBER 31, 
1985 1984 

$33.339 

$ 2.815 

$7,023 

( 

( 

4,097 

593 
11, 713 

2,740) 
933 
115 

1,692 J 

$13.266 

2.130 

$ 3,842 
2,408 

900 
833 

7,983 

I 
I 

\ 

I I I 
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futernational 
Intelligence, Inc. Security fees 951 913 

.ANTL, me. Aircraft rentals 6,477 5,291 
Resorts of New York, me. Sales office expenses 1,470 1,850 
Others Property rentals 512 1,215 

Other 531 240 

i191962 ~171492 
fu 1984, the Company entered into an agreement with Resorts 

International, Inc. of New Jersey (RINJ) to lend up to $125,000,000 during the period September 30, 1984 up to and including December 31, 1987 (termination date) for various purposes including the construction of a new casino/hotel complex in Atlantic City, New Jersey. RINJ shall pay interest monthly on the net outstanding principal amount at an interest rate per annum equal to the minimtnn posted rate to prime conmercial borrowers of Citibank N.A. in effect on the first day of the then-current calendar quarter. It is the intent that this note will be converted into a term · loan at the termination date at terms determined by the parties to be the then prevailing market condition for similar financing arrangements. The note receivable balance was $52,221,000 and $2,756,000 at December 31, 1985 and 1984, respectively, and the related interest earned was $2,740,000 and $50,000 in 1985 and 1984, respectively. 
fu 1983, the Company established two Bnployee Stock Ownership Plans under which 8,253 shares of Resorts International, me. Class- A Co11D11on Stock were awarded to eligible employees of the Company in 1984. Accordingly, compensation expense approximated $310,000 in 1984, an amount based on the fair market value of shares as of the grant date. No shares were awarded in 1985. 

During 1985, the Company made short-term advances to its Parent. 
futerest on these advances was charged at an interest rate per anntnn equal to the minirnlln posted rate to prime co11111ercial borrowers of Citibank, N.A. in effect on the first day of the then-current calendar quarter. 

I I 

I 
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mTE 12 - NJNOPERATING INCOME(EXPENSE), NET: 

( In Thousands of full~rs) 

Interest income 
Corporate office expense 
Loss on dis!X)sal of fixed assets 
Equity Income(I.oss) in J.V. 
Non operating expense 
Other 

IDTE 13 - CONTINGENCY: 

YEAR ENDID D.ECPMBER 31 ! 1985 198 
$6,522 

( 450) 
( 4) 
( 733) 
( 1,400) 

62 

$3.997 

$6,993 
( 786) 
( 123) 
( 283) 

( 195) 

$5.606 

The New Jersey Casino Control Act (the Act) generally requires a casino · 
licensee to make investments equal to a percentage of the licensee's annual net casino win or pay an alternative tax. Under the Act, which was amended in December 1984, the investment obligation of the Company, for the years 
1979 through 1985 totals approximately $28,000,000. Of that amotmt, 
management estimates that between $11,000,000 and $16,000,000 will be satisfied through housing related investments already made by the Company. 

In 1985 and 1984, the Company recorded charges to expense to reflect 
the fact that it may have to fulfill its remaining investment obligation by 
purchasing long-term bonds, to be issued by a public authority, which will bear below-market interest rates. These charges amotmted to $927,000 in 
1985, which related to investment obligations for year 1985, and $3,700,000 in 1984, which related to estimated remaining investment obligations for the years 1979 through 1984. 

As of the end of 1985, the Company had deposited approximately 
$8,900,000 with the State of New Jersey as deposits against its remaining investment obligation. Management expects that these deposits may 
ultimately be used to purchase the public authority bonds. These deposits, net of the related charges to expense, were recorded as other assets in t_he 
Company's Consolidated Balance Sheet. The Company's remaining investment obligation, after deduction of the housing related investments and deposits with the State of New Jersey, is between $3,000,000 and $8,000,000 and will 
be due between 1986 and 1988. 

I 

I I ' I 

I I 

I I 



TRADING NAME:OF LICENSEE: RESORTS INTERNATIONAL OOTEL, INC. AND SUBSIDIARIES (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
SCHEllJLE OF RECEIVABLF.S AND PAlll0NS I CHECKS 

DECEMBER 31, 1985 and 1984 
(UNAUDITED) 

($ IN nDIBANOO) 

ACCDIM'S RECEIVABLE BALANCES 
LINEI 
(all 

DESOHPTION 11 .ACO)(M' I AmUffS RECEIVABLE-(b) 11 ( c) BALANCE I ( d) .ALLCMANCE ( e) NET OF .ALLCMANCE 
I 11 1 I Undeposi ted patrons' checks • • • • • • • • • • • • I -1 I 

$9,475 
2 I Returned patron's checks • • • • . • • • • • • • • • • I 4, 328 -1 I -__j_l Total patrons' checks •••••••••••••••• I ____ 1_3 __ ,_80_3 _____ $_3_._,_4_06 ____ --:.,$_1_0..J.,_3_9_7 __ _ 
4 l I-b tel receivables • • • • • • . • • • • • • • • • • • • • • • l 468 89 3 79 -1 i--5 I Receivables due from officers and -1 I ___ _ employees . . . . . . . . . . . . . . . . . . . . . . . . . . . 50 I I 6 I Receivables due from affiliates •••••••• I 14,462 -1 I -
7 I Other accounts and notes receivable • • • • I 431 -I I 
8 I Total other receivables •••••••••••••• I 14,943 14 943 -1 I -

-Ll.......,==T=o=ta=l=s....l!,;( F.,..o...,rm=----3=0-=5-=) =-==-=-=--= ....... ---1--$2...,9...,,-2 .... 14==-=-$..,.3,!,a,4;,;,,9,.;;,5...,=,..,:o!,,===-=o=$===25.,,..!,,;,7,.;;;,l.;,.9 =-=== 

LINEI 
j_f) I 
10 I 
Ill -1 

I 
12 I -1 

I 
I 

13 1 

-U-1 -n-1 
16""1 -I 
17 1 
-I 
.lt.1 
19 

1/86 

UNDEPOSITED PA1RCl6' CllECKS ACTMTY 
DffiOHPTION 

(g) 
Beginning balance (January 1) 

Counter checks issued (excluding counter checks issued through transactions relating to consolidations, ~artial redemptions, substitutions, and patrons' cash deposits) ••••••••••••••••••• • Cllecks redeemed prior to deposit (excluding the unredeemed portion of counter checks redeemed through partial redemptions, and excluding checks redeemed through transactions relating to consolidations, substitutions, and patrons' cash deposits) •••• Cllecks collected through deposits •••••••••••••••••••••••••••••• Checks transferred to returned checks •••••••••••••••••••••••••• Other adjustrrients ................................ • • • .......... . Eiiding balance .................. • • • • • • • • • • • • • · · · · • • • • · · · · • • · · • · · · 
"I-bld" checks included in balance on line 16 •••••••••.••••••••••• 

I .AMffi'r I (h) 
1 ___ $'--1_0.._, 0_3_7 __ _ 
I 
I 
I 241,402 I ____ __.__ ___ _ 
I 
I 
IC 180,826 ) 

54,433 ) 
) I I ____ ..--__ 

I I==--=-=---==-.......,. ............ 

6,705 

$ 9.475 
11 I I __ _,_ _ ____.;_ __ 
11 

$ 0 
Provision for uncollectible patrons' checks •••••••••••••••••••••• I I 

;--------''------<-----
$ 1,739 Provision as a of counter checks issued ••••••••••••••••••••••••• .7 % 

CCC-340 

I 



LINE I 
(a) I 

I 
1 I 

Z-1 
7"""1 
---r-1 
-SI 
~I 
-r-1 -1 

I s I 
--r1 
101 
7rl 
121 -, 

13 I -1 
14 I -rs-1 

161 
171 
181 
---W-1 
---Z0-1 
211 
--ZZ-1 
231 :Jt:1 

I 
-ll_l 
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TRADING NAME -OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES (a wholly owned subsidiary of RESORTS IN1ERNATIONAL, INC.) 
STATEMFNl'S OF INCCME 

R)R THE 12 MJNTHS ENDED DECEMBER 31, 1985 and 1984 
(UNAUDITED) 

($ IN nDUSANffi) 

DESOUPTION 
(b) 

Revenue 
Casino .................................................. 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••• Food. and beverage ••.•..•••..•.•••.....•.•••.•••.•••...•• 
Other .•.••••.•.•••••.•.••••..••••••••••••••••.•••••••••• Total revenue .••..........••.•......••.••............ Less: promotional allowances ••.• (Note 8) •••...•••..•.•. Net revenue .•.••.••••••..•••••••.••••••••••.•••.••••• 

Costs And Expenses 
CDst of goods and services .....•...••.••••.•••...••...•• Selling, general, and administrative ••••••••••..•••••.•• Provision for doubtful accounts ••••••.••.•••••••••••.••• Total .....•..........••.............••.•.....•....... Income (Loss) Before Depreciation And 

Amortization, Olarges From Affiliates, And Interest ..... . Depreciation and amortization ••.••••••••••••••••••••••.• Olarges from affiliates: (Note 11) 
futerest .....................•....................... ~agement fees .•..•.•....•••••••.•••••.•••••..•••.•. 
Other •••••.•.••..••..•.•.••.•.••.••.••••.•• • • • • • • • • • • Interest expense - external .•...........••.•............ Income (Loss) From Operations •.••.••.•••.••••.•...•••...•• Nonoperating Income (expense) - net ••.• (Note 12) •••••••• Investment alternative tax and related expenses (Note 13) Income (Loss) Before Incane Taxes And Extraordinary Items • Provision (Credit) for Income Taxes ....••••.•.•••.••••.. Income (Loss) Before Extraordinary Items ••.••••••.•..••.•• Extraordinary Items (net of income taxes -

19 , $ ; 19 , $ ) .......... . 
Net mcOIDe (1.Dss) •••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • 

* Restated December 1985. 

11 Cc) 1985 I 
II I 
11 I 

(d) 1984 

11 $240,493 I $254, 753 

l'\----18~,-9~10_\--17_,_6_04 __ 36,085 36,457 
11 9,651 l_._..1 ..... 1....,.,9..,...01_ 
11 305, 139 I 320, 71s 11 32,676 1---.3""""0.....,,o...,..s--6-
I I 272,463 I 290,629 II 1------
II I 
I I 151,917 I 160,013 * 45,485 41,721 * 
I 1,778 I 1,242 I l99,l80 1--,z"""O"""z""'",9 .... 7 .... 6~ 
I I I 73,283 I 87,653 
I 13,681 

1
-----,-13-,-51_9 __ * 

I 33,339 I 13,266 * I z, 815 I z , 130 
I I 

_ ___., __ 
19,962 17,492 * I 220 I 277 I 3,266 1----4,...,..0-,9-69-

1 3,997 I 5,606 * I C 9 2 7 ) 1-.-C ___,,3,....,, 7=0...,..0 ),....,..* 
I 6,336 I 42,875 I 3,168 1--2~1--,1-9_7_ 
I 3,168 I 21,678 I I _ ____. __ 
I I I $ 3. 16 8 I __,,$___,..21=-,...,,6-=-7 8-

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made without using information contained in the notes. CCC-310 
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TRADING NAME :OF LICENSEE: RESORTS INTERNATIONAL~ INC. AND SUBSIDIARIES 
(a wholly owned subs1d1ary of RE.SORTS I.NTERNA: !oNAL, INC.) 

Current Assets 

BALANCE SHEETS 
DECEMBER 31, 1985 and 1984 

(UNAIJDITE>) 
($ INnllUSANOO) 

DESCUPTION 
(b) 

A5SETS 

Ca.sh ••••••••••••••••••••••••••••••••••••••••••••••••••• 
Marketable securities (Short-tenn lliney Market At Cost). 
Receivables and patrons' checks (net of allowance for 
doubtful accomits - 1985, $3,495; 1984, $4,116) .••••••• 
Inventories ........................................... . 
Prepaid expenses and other current assets •••••••••••••• 

Total current assets .....•........•................• 

Investments, .Advances, And Receivables .••. (Note 3) •.••••• 
Property And &tuipment - Net .... (Note 4) ••••••••••••••••• 
Other Assets .... (1'Jc>te 5) . ...............•....•........... 

Total Assets ............................................. 
LIABILITIES AND Bl(JITY 

Current Liabilities 
kcotm.ts :?d.yable ...................................... . 
Notes Payable ......................................... . 
OJrrent portion of long-term debt: (Nerte 7) 

I>l.Je to affiliates ................................... . 
Other ............................................... . 

Income taxes payable and accrued ••••••••.•.••••••.••••• 
Other accrued expenses •••• (Note 6) ••••••••.•••••••••••• 
Other current liabilities •••••••••••••••.•••••••••••••• 

Total current liabilities ••.••.•••••.•.•••••••.••••• 

Long-Term Debt: (Note 7) 

(c) 1985 

$12,099 
33,370 

25, 719 
3,583 
1,877 

76,648 

53,042 
.100,983 

12,614 

$243.287 

$ 5,023 

430 

31,476 
2,607 

39,536 

Iltle to affiliates . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .I 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . I --,,...L,:,::..--

195,825 

(d) 1984 

$ 10,923 
132,842 

16,924 
3,379 
1,041 

165,109 

3,629 
105,602 

7,245 

$281.585 

$ 6,808 

424 

31,348 
3,008 

41,588 

195,736 
Def erred Credits .... (Note 9) ..•......•..•................ I ---.,,..,......~ 

1,772 2,201 
843 917 

Ot.her Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I ____ _ 
Colllnitments and Contingencies (Note 13) I -----

1 
Total Liabilities......................................... I 237,976 I I_..;;...;.....-',..;...;...:.,__ 
Stockholders', Partners', or Proprietor's 6:tuity ......... I I 5,311 11 _ ____;,.t....;;;..;;;,~ 

Total Liabilities and &tuity .........•.....•...........•. I I $243,287 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

240,442 

41,143 

$281. 585 

CCC-30! 
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TRAD I NG NAME OF LICENSEE RESORTS INTERNATIONAL HOTEL I INC. 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31 , 19 85 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION AMOUNT DROP 
WI N OR (LOSS }i '1/ EI GHi EJ ;. 

PERCENT I NUMBER OF TA 
(b) ( C) (d) ( e} t ( f) OR t~ACi-t I Revenue: ·s s 'l> 

Blackjack ................................. 52.603 331.376 15.9 81 Craps ............. ........... . .... .... . ... 50,128 347,305 14.4 22 
Roulette ... ....... .. ........ ........ .... .. 9,343 36,379 25.7 11 

2,548 5,387 Big Six .. ............ ........ ... .......... 47.3 4 
Baccarat ............ ............... .. .. ... · 6,880 47,'J73 14.3 3 
Other table games ............. ....... ..... I 

!Ll ,.'.:>UZ /bl:S,4:lU l.J.ts Total table games revenue .......... ..... IS •,; lll 

HANDLE 
s •; 

$ .OS slot machines ......... ...... ........ 1.'l'l9 24.938 14.3 92 $ .25 slot machines .. .................. ... 63.981 455.422 14.0 1.059 51 .00 slot machines ... ....... .......... ... 41.893 339.160 12.4 357 Other slot machines ...... ... ......... ..... 12.368 89.876 13.8 I 150 Total coin-oper ated devices revenue ... .. 121.801 5 909. 396 13.4 11, i 1.659 
I 

Progressive jackpot adjustment ....... ..... 2,810 
Total coin-operated devices revenue 
after adjustment .............. .. ....... 118,991 

Other income .... ... ....................... 
Total revenue ..... ...................... 240,493 

Expenses: 
Payro 11 and payroll related expenses ... ... 6.6.. tAn 
Licenses and taxes .................. ...... ?n.nnQ 
Provision for uncollect i ble patrons' checks 1. 739 
Other ........................ ... ... ....... 18.291 

Total ................................... 84.219 
Departmental Income (Loss) Before 
Complimentary Services And Casi no 
Management Fees ••••••••.• ,.•••••••••···•···· 156,274 

Complimentary services and casino 
management fees: - -

Complimentary services ... ............... 59,558 
Casino management fees ........... ...... . 

Total ........................ ......... 59.558 
Departmental Income (Loss) .. ... ..... ...... .. s 96. 716 

- - -- --- -- -- · - -· 

cc 

'I 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANITC 
:ss. 

.....;;OO=iBERI'-=-----L=--•----GEN=c..;.;;;SAMER=..;;.;..;;"'---' being duly sworn according to law upon my oath 
Name 

deposes and says: 

l. I have examined this Anr.ual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of ~y 

knowledge and belief. 

Subscribed and sworn to 
before me this trday 
of ~ · , 19¥.k> 

fgnature 

JUDITH A. HEADLEY 
Notary Public of New-Jersey " 

My Commission Expires Dec. 27, 1987 

Basis of Author'tt 
to Take Oath, 

Assistant Cogx:,rate Controller 
Title 

Qualifier 
License Number 

On Behalf Of: 

RESORI'S INI'ERNATIONAL H01'EL, INC. 
Casino Licensee 

I I 

CCC-35O 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LIC!N81!1! RESORI'S INl'ERNATICNAL HOI'EL, INC. 

North carolina Avenue & Boardwalk 

Atlantic City, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 85 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

ST A TE OF NEW JERSEY 

NAME OF OFFICEII ltl CHARQE. 
OF CORREIPONDINCE REGARDING 
THI• ANNUAL EMPLOYMENT 
AND PAYROLL REPORT .. .... .. . Robert L. Gensamer 

OFFICIAL- TITLE ... . ... . . . . . . .. . . . ... __.As.._..s,..is"'-l,tan-.i,t,._Cp-..,rpo~r,aat.k!ie~Co,4nu.,tro~l..l.!ler.,L. ___ _ 
North carolina Avenue & Boardwalk ADDREaa-. . . . . . . . . . . . . .. . .. ...... -----~..;,,;...;;.;;~--=..._;;:::::==.:::.==:.:_ __ 

Atlantic City, NJ 08401 
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TRADING NAME OF LICE NSE'E RESORTS INTER.NAT:CON.A.L HOTEL~ INC -(a whoiiy owned. subsidiary 0£ Resorts Interi;iat1onal, Inc.) 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 85 

($ in Thousands) 

OEPARTtlENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO 

Administration .•.••.••.•••••••••.•••••••••••• 18 
Cam;ng ...•.•• , .••••••• , •••••••.•.•.••....••.. L034 Slot:- ... •• ...•.•••••••••••••••.•••••••••••• • • 335 Casino accounting •••••••••••••••••••••••••••• 11 Otht>r .••••..••••••••.•.•••••••••••••••••••••• 334 s Total-casino ••••••••••••••••••••••••••••••• 1. 732 35.301 

ROOMS .•..••••..•••••••••••••••••••••••••••••• • • 240 3.357 
FOOD ANO BEVERAGE ••••.••••••••••••••••••••••••• 981 14.451 
OTHER OPERATED DEPARTMENTS 

Teleohone 14 221 Service Station 4 76 Game Room 5 67 Health Club 15 286 
Cloak Room 12 104 
Other 15 565 

ADMINISTRATIVE ANO GENERAL 
Executive office ••••••• , ••• , •• , , • , ••••••••••• 8 165 
Accounting and auditing •••••••••••••••••••••• 143 2.929 
Security ••••••••••••••••• ; ••••• 1. ••••••••••••• 210 4,542 
Other administrative and general department •. 265 5,683 

MARKET INC •.••••.••••••••••••••••••••••••••••••• 25 73 

CUES T ENTERT A I NMENT •.••••••••••••••••••• , ••••••• 116 1,805 

PROPERTY OPERATION ANO MAINTENANCE •••••.••••••• 127 3,359 
s 

TOTALS - ALL . DEPARTMENTS •••••• , •••••••••••• 3,912 72,984 

SALARIES AND WAGES 
{e) OFFICERS & OWNERS 

s 
395 

48 

93 

51 

409 
64 

442 

132 

68 

$ 
1,702 

(f) TOTALS 

, .. 

s 
35.696 

3.405 

14,544 
_. 

221 
76 
67 

286 
104 
616 

574 
2,993 
4,542 
6,125 

205 

1,873 

3,359 
$ 

74,686 
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Trading Name of Licensee RF.SORI'S INTERNATICNAL HOI'EL, me. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 85 

Date 

Assistant Cori;:orate Controller 
Title 

I, I 

CCC-377 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE RESORI'S INTERNATICNAL HCJI'EL, INC. 

ADDRESS North carolina Avenue & Boardwalk 
Atlantic City, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 _.as_ 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

ST ATE OF NEW JERSEY 

~~.If~ ~-~~mr½ 
1 Erl l~ig 

Pt\l ~u ·1," 

NAME OP OFFICER "' CHARGE :;.:,~~ 
OP' COIUl!IPONDENCE REGARDING Robert L. Gensamer 
THl8 ANNUAL TAX RETURN . ..... ·- ---------------

Assistant Corp::>rate Controller OFFICIAL TITLE ...... ... . .... · - · · .... · ____ __;;;. _________ _ 

North carolina Avenue & Boardwalk ADDltEl8 .. .... . . ... . .. · · · · · · · · · · · · ---------------
Atlantic City, NJ 08401 

I 
I 
l 



5 

10 

TIIAOIM: IIME CF LICE.~££ RESO&JS lljTEllNA'IIO~AL KOTEL 1 INC • 
. (vbolly OVIIN aabs1-1iary of R.Notta lDtfflMltioa.al, !nc.) 

" GROSS REVENUE ANNUAL TAX RETURN 

C..iao ai11 or tT"s) 

FOl TH£~ Eali DEClltD lJ, 11 _!L 

(~IT£D) 

rs•• nGUSMOS> 

Tai• ..... r•~ ...... , ... , ......... , ........... , ..... S 1211502 
Ceift•aperKM ..,;en r....._ ·····••••••••••••····••••••• ---1!"")2~1:"'".~io .. ~i.--

Tet..1 r......,_ ............. , .................................................................. S 243.:)0:3 ----------
'-"- - Nj .. w.st for 1.111C11lltettbJe ia-t,._• ~1 

l'r,,whl• for U1COll~1,1e petrw• chaclls ............. S 2153' :::::::::::-:::::= 
..._._. .. .,_1:lleet ( ef If M l J ••••••• : ••••• , • • • • • • • • • ~!===='='=7=3=2== 

M,J.a~ (the 1...,. of 11 .. , w, line 5) ·····•••••••··••••••••••••••••·•·•••·· 1,139 

C....a rar-.... (1f- I, ... 1illl' ,, ........................................................................ l 241,564 

Tu~.,._. reu - • c:.T9'1t .,.u (8' OIi 1•• 7J ··•••••••··•····•••••··••··•···•••• _1 __ 1_9_.1_32_5 __ _ 

Auaft DI' Dthei' eit,-.--.rta t.o t.t.a • grou r...,•.,.,.. t11 ,-tv :,e,,"I , ................. .. 
Tet.l t.. • trna rec .- (lfna I pl• or 91,_ lf,.. ,, ·····••••••···••••••••••••••• 

a.po.tu ... ,., tu on wr .. t J'Nr'• ,,.... . u....,..: 
.... ,.,. £466rit3l. ••••••••••...••.••••••••••••.•......•• ~~----1~,_0_2_1_ ,.....,..'7 ....................... ,. .................... ~···· 1,ss1 

···················································· ,....1 ···················································· ..., ······················································ ..... ····················································· 
J.17 ·····················~····~·························· 

··················································· s.1111=-••rrr •••··••••••••••••··••••••••••••••·••·••••••••••• 
·················································· 
·····················-··························· D I ••r ••••••••••••••••••••••••••••••••••••~•••·•••••••• 

1,451 

l,55i 
2.111 
1.1,2 
t.:se 

241 

19,325 

J~ ·····································~~.~········· ·········-·········· _( ___ 1_,_._2~6_1 __ ..._) 

$ett1.-.t: of pr.er ,..,.. 1 "a OIi trOU I* J II $II 
r ... 1u,. fra _.it or .aJn~• • t-...fta) creiffta •• -. ···••••••••• •••••·• 

er..,. n•• - i:a. p17•1• (I tne 10 1..- H• Z\ plu .,. _._ H• U) ............... S::::::::::::::= 



STATEMENT OF CONFORMITY ANO ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

_........,,BQ~B-EB'.1' ....... _.....L~-~GEN--SAMER~~---------' being duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this /74-day 
of ·, 193''-. 

~a/20~ gnature · 
JUDITH A. HEADL~ 

Notary Public of New Jerse}' ·, 
My Commissjon Expires 21 l9SZ Basis of Authority 

to Take Oaths 

1/85 

Assistant~ Cbntroller Title 

0 1aJifier License Number 

On Behalf Of: 

RESQRI'S INTERNATIONAL HQl'EL, INC, Casino Licensee 

CCC-382 



TRADING NAl4£ Of LICENSE£ Resorts International Hotel, Inc. 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED De~ember 31 , 19-85_ 

A) (8) C G (H 
NUMB R R u 

LINE I PERIOD . !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GU[S"TS I PER GUE'ST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

1 I JANUARY . I 686 20,176 15,064 S 85.09 74. 7 l 29,326 · S 43. 71 

2 I FEBRUARY I 686 17,153 14,584 S 81. 86 85.0 % 29,113 S 41.01 

3 I MARCH I 686 I 19,461 17,369 $ 86.89 I 89. 3 l I 33,708 I s 44. 11 

4 I 1ST QUARTER TOTALS 56,790 47,017 S 84. 75 I 82 .8 l I 92 I 14 7 I s 43. 24 

5 I APRIL I 686 19,820 17,498 $ 91.13 I 88.3 l I 34,001 1 s 46. 90 

6 MAY 686 20,812 18,600 S 94. 57 89.4 l 35,537 S 49. 50 

7 JUNE 686 20,125 18,524 $ 100. 47 92.0 l 37,060 S 50.22 

8 2ND UARTER TOTALS 60,757 54,622 S 95_._42_ 89.9 l 106,598 S 48.92 
-- -

9 JULY 686 21,151 I 20,316 _ _J s 112. 2? ( 96.1 l ( 42 ~218 I $ 54.oo 

10 AUGUST 686 21,231 20,158 $113.41 94.9 l 42,302 I s 54 .o4 

11 SEPHHOER 686 20,328 17,400 S 101. 94 85.6 l 35,180 I s 50. 42 

12 3RD UARTfR TOTALS 62,710 57,874 $ 109. 54 92.3 l 119,700 S 52. 96 

13 OCTOBER 686 21,037 17,952 $ 94.42 85.3 l ' 35,170 S 48~20 

14 NOVEMBER 686 20,362 16,717 $ 99.15 82.1 i 33,651 S 49. 26 

15 DECEMBER 686 20,987 13,231 97.84 63.0 i 27,040 I s 41 .81 

16 4TH UARTER TOTALS 62,386 47,900 $ 97 .02 76.8 % 95,861 I s 48.48 

17 ANNUAL TOTALS 242,643 I 207,413 S 97.32 _ J 85. 5 _ L 414 • 306 _JS 48. 72 
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ANNUAL REPO 

·.~.~~~~~-~.:-~~(f;·~.-:r. ::·. · 
-._-_- ,_~·J:~J~1.ftt°' _, ,: 

_: \ :':::- '-• 

·:_\-{}\ 
ATLANTIC CITY, NEW JERSEY 

... / 

" .· . '..:,:;:. 7-lit':11~;:dt' 
... . . _ .. •:-~; 

FOR THE YEAR ENDED. • :-~-----' ·_D_E_CEMB ___ E_R_-~_3_-~_t_,_: ___ ·:·-~;_\_--_·,_'_ ,::!r :t::•/;;t:,'.;s};;. 
- TO THE 

CASINO CONTROL COMMISSION 

NAME O~ O~~IC:I!,- IN CHA,-GI! 
0~ COlll1111!5PONOl!NCE Al!GAIIIOING THIS ANNUAi. AU•O"T , , . , -, , 

O~~ ICIAI. TITI.C , 

AOO,-l!SI , . , , , , . , . , .. . , .... 

·· oF THE 

STATE OF NEW JERSEY 

VICE PRESIDENT & TREASURER 
HURON AVENUE & BRIGANTINE BLVD. 
ATLANTIC CITY, NJ 08401 

.' '•: 

.•·· .. 



TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

LIST OF FORMS - ANNUAL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 1 9 85 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes In Stockholders' Equity 

Statements of Changes In Partners' 
or Proprietor's Equity 

Statements of Changes in Flnancla I Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

7/84 

FORM NO. 

CCC-305 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-33O 

CCC-34O 

CCC-345 

CCC-35O 

CCC-301 



TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED December 19 85 AND 19 84 ----- ----

(UNAUDITED> 
($ IN THOUSANDS) 

LINE DESCRIPTION la) < b) <c> 19 85 (d) 19 

Revenue s I s 1 Ca s I no .................................... . . . . . . . . . . . . . . 50-609 - 2 Rooms . . . .................................. . . . . . . . . . . .... 3 761 - 3 Food and - beverage ................. . . . . . . . . . . . . . . . . . . . . . . 7 880 4 Other ............................. . . . . . . . . . . . . . . . . . . . . .. 911 - 5 Total revenue ..................................... . . . 63 161 - 6 Less: promotional a I lowances •••••• {ijote.JOl ••••••••• ... (6.589) -7 Net - revenue . . . ................. . . . . . . . . . . . . ....... . . . 56-572 
Costs And Expenses 

8 Cost of goods and services ................ . . . . . . . . . . . . . . 33,915 --9 Se I I Ing, - genera I, and administrative . . . . . . .............. 9.841 ·1 0 Provision for d ou btf u I accounts ......................... (llO) -11 Total ............. . . . . . . . . . . . . . . ..................... 43-646 -12 In (Loss> Before Depreciation And 

I -
Charges Affl I letes. And Interest ...... 12,926 

.1 
I I 

1 3 Depreciation and - amortization ............ . . . . . . . . . . . . . . . c; QQf; Charges from aftlllates: 
1 4 Interest - .......... . . . . . . ............... . . . . . . . . . . .... -0-1 5 Management tees . . . - . . . . . . . . . . . . . . . . . . . . . ....... .. . .... -0-16 Other ................. . . . . . . . . . . . . . -0-- . . . . . . . . . . . . . . . . . . .12__ Interest expense - externa I ................ . . . . . . . . . . . . . 9,984 I (Loss) Operations •••....•....•...•............ l__{3 054) -21_ Nonoperatlng income (expense) - net ••••• ,Nate .8 l ........ 793 .2.2_ (Loss) Before I Taxes And E,xtraordlnary . <2-2(il) ..l!_ Provision (Credit) for In come taxes .( ~DJ:e. l.) ••••.• ....... (232) -2.L (Loss) Before Extraordinary .................. ( 2 493) .J1_ Extraordinary Items (net ot income taxes -

19 s ; 19 s ) ............. -0-
__ , ___ , 

Net I (Loss) ········································· s <2 493) s 

7 /8 4 See accompanying notes to financial statements. CCC -315 



TRAD I NG N,AJ,4E CF LICENSEE TRUMP'S CASTLE HOTEL & CASINO ----------------------
STATEM_ENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

LINE 
(a) 

2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 

±i 
-1W 
_lQ_J 

7 /84 

C«-ll!S~ 

FOR THE YEARS ENDED DECEl;IBER 31, 19 AND 19 84 

CESCR I PTI c»I 
( b) 

(lJCAWITED) 
(S IN n«>usANOS > 

<c> SHMES 
19 85 

(d) s 
s 

19 84 
(e) SHARES (t) s 

s 
Beg Inn Ing 1::5 I ance C January I l •••••••••• 1--------1-----------1--------+-------

Sa I e of stock•••••••••••••••••••••••• 1--------1-----------1--------+-------
Ending talance ••••••••••••••••••••••••• 1--------+--------1--------+--------Preferntd s~ 
Beg Inn Ing t:z, I ance C January 1 l •••••••••• 1-------+---------1--------+-------Sa I e of stock •••••••••••••••••••••••• 1-------+--------1--------+-------
Ending talance ••••••••••••••••••••••••• 

Addltloaal Paid-In Capltill 
Beginning t:z,lance (January 1) •••••••••• 

Ending t:elance ••••••••••••••••••••••••• 
Treasury Stadt 

Beg Inn Ing 1::5 I ance C January 1 l •••••••••• 1--------+--------1--------+--------
Purchase of additional stock••••••••• 1--------1--------+--------+---------'-Sa I e or ret I rement of stock •••••••••• 1--------t--------+--------+-------Ending ta lance ••••••••••••••••••••••••• 1-------+-------'-+--------+-'-------'-S111:&crlptlons Rec:al vabie for 

Capital Stadt 
Beginning l::Blance (January 1) •••••••••• 1-------+-'---------=--1--------+-=------_.:.. 

Ending t:alance ••••••••••••••••••••••••• 
Net Unr-1 I zed Loss On Nonaarrent 

Marken ble Equ I ty Securities 
Beg Inn Ing 1::5 I ance C January 1 l •••••••••• 

Ending ta lance ••••••••••••••••••••••••• r:· 
Reta I ned Earn I ngs L:--

Beg Inning t:z,lance (January 1) •••••••••• F· 
Prior period adjustments ••••••••••••• 
Net Income (loss) •••••••••••••••••••• , -

1 Dividends •••••••••••••••••••••••••••• t . .. . 

Ending ca I ance ••••••••••••••••••••••••• :.. ... 
Ending Stodtholder.i 1 I-~ s 

!". 
Equity ••••••••••••••••••••••••••••••• c:::·===================:!!!!! 

N/A 

See accompanying notes to financial statemenTs. 

s N/A 

CCC-320 

I 



LIUE 
(11) 

2 
3 
4 

5 
6 - 7 
8 
9 

10 - 11 - 12 --. 
13 -
14 
15 - 16 - 17 

18 

.. 
.' 

"TRAD I NG NAME OF LICENSEE __ T_R_UMP __ ._s_c_A_s_TLE __ H_O_TE_L_&_c_A_S_I_N_o __ _ 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE '!'EARS ENDED DECEMBER 31 , 19 8 5 AND 19 _8_4_ 

(l.OCAUO ITED) 
( S IN THOUSANDS) 

Beginning 1:zslance (January 1) ••••••••••••••••••••••••••••••••••• Additional capital Invested•••••••••••••••••••••••••••••••••• 

Ending t:alance •••••••••••••••••••••••••••••••••••••••••••••••••• 
Accuailated In~ (Loss) 

Beg Inn Ing ta I ance ( January 1) 
Prior period adjustmenTs ••••••••••••••••••••••••••••••••••••• Net i~come (loss) •••••••••••••••••••••••••••••••••••••••••••• 

Ending talance •••••••••••••••••••••••••••••••••••••••••••••••••• 
Capital Wlt11drawals 

Beginning tl!lance (January 1) ••••••••••••••••••••••••••••••••••• Additional capital withdra~als ••••••••••••••••••••••••••••••• 

(c) 

s 

19 85* 

-o-
66 196 

66,196 

-0-
-0-

1,848 

1.848 

-0-) 
23 388 l 

l Ending ta lance •••••••••••••••••••••••••••••••••••••••••••••••••• 23 388 l i 
Net Unrea 11 zed Loss On Men current 

Marketable Equity Securities 

Cd> 

s 

( 

( 

( 

Beginning talance (January 1) ••••••••••••••••••••••••••••••••••• -0-) ( 

Ending t:alance •••••••••••••••••••••••••••••••••••••••••••••••••• -0- l I < 

19 84 

-

) 

) 

) 

) 

) 

End I ng Partners I Or 
·1 Proprietor's Equity ••••••••·••••·••••••••••••••••··•··•••··•••· ==$====4

=4='=6=5=6===~======== 

* Opened June 17, 1985 

7/84 See accompanying notes to financial statements. .C~-325 
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LINE 
(a) 

1 -
2 - 3 - 4 - 5 -
6 - 7 -
8 - 9 -

I 0 -
-1L.! 
..l.W 

14 I 

6 

-12___1 

19 t 

20 
21 
22 
23 

24 
25 
26 
'l7 

28 

29 

JD 

..lLt 
YI I -:--+ 

40 I --
7/84 

TRADING ~E Cf LICENSEE TRUMP'S CASTLE HOTEL & CASINO -----------------------
ST A TEJv1ENTS OF CHANGES IN FINANCIAL POSITION 

Fffi TriE YEARS ENDED ~CE~~R 31, 19~ AND 19 84 

< L!Mll> I TE>> 
CS IN THOUSANDS) 

~IPTlat 
( bl 

Sourca Of Fu11ds 
Income < loss l t:etore extraordinary I terns .....................•. 
Add (deduct) Items not affecting working capital: 

Depreciation and arrortlzatlon ct property and equ I pment ........ 
Amortization ct other assets ................................... 
Deterred Income taxes .......................................... 
(Gain) loss on dispositions ct property and equ I pment .......... 
Otner items: 

Accretion of Bonds 

Total tunas pro vi aed (used) bf operations, 
exclus Ive ct extraordinary Items .....•..................... 

Extraord I nary items ............................................. 
Total tunas prov Idea (used) bf operations .................. 

Proceeds trom dispositions ct property and equ I pmenT ...........• 
Proceeds trom long-term debt .................................... 
Additions to aeterrea CTed its and other 11 a bl I It I es ............. 
Proceeds trom Issuance ct stock or capital rontr I t:l.JT I ens ........ 
Other sources ct funds: 

Total tunas provi aed ....................................... 
Uses Of Fuads 

Additions to property and equ lpment •••.......................... 
Additions to In vestments, advances, and rece I va bl es ............. 
Reductions ct long-term debt .................................... 
Divldenas declared or capita I dlstrl llJtlons ····················· Other uses ct funds: 

nofprrPrl Bond Cost 
_J)_ei.e.x.x..e.9 Preonening Cost 

Total tunas 

er-In 
s.--, 

<o.cr-e) 
Of c~ 

used ........................................... 
111 Wcrttl11g Cac,ltal ............................ 

111~-not Working Capital 
Cash ............................................................ Marl<.eTa bl e securities ........................................... Race I va bl es and patrons 1 cnec1<.s ................................. I nvenTor I es ..................................................... Preoald exo.inses and otner current assets ....................... Accounts payable ................................................ Notes payaole ................................................... Current pert Ion ct long-Term de ct ............................... Income taxes paya Ole and accrued ································ Otner accrued expenses ........................................ ~. Otner current I I a bl I It I es ....................................... ,~ <Deer-) C.pltal ............................ * Opened June 17, 1985 

<c> 

s 

I 

II 

s 

s 

See acccmoanylng notes to tlnancial statements. 

19 85 * (d) 

s 
1,848 

9,347 
1,653 

-0-
-0-

716 

13 564 
-0-

13. 564 
-0-

300 000 
? f, 'i 

66 196 

t 
1AO O?'i i 

322.433 
-0-
-0-

23 18A 

13,292 
6,610 

36 5 723 

I $ 
14,302 

) 

24 94 2 
-0-

6 071 
l 421 

? ~8Z I ( 8 428) I 
-0- I 
-n- I 
-0- I 

(8 429) 
(4 .264) 
14,302 I s 

19 84 ---

I 



TRUMP"S CASTLE HOTEL & CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
Orqanization and Operation: 

Trump's Castle Associates Limited Partnership (the "Partnership") was organized on May 24, 1985, as a New Jersey limited partnership. Donald J. Trump and Trump's Castle Hotel & Casino, Inc., a New Jersey corporation which is owned by Mr. Trump, are the general partners and Mr. Trump is the sole limited partner (the "Partners"). 
Revenue Recognition: 

The Partnership records as revenue the win from gaming activities which represents the difference between amounts wagered and amounts won by patrons. Revenues from hotel and related services are recognized at the time the related service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenues to arrive at net revenues. The cost of promotional allowances is charged to operations. 
Income Taxes: 

The accompanying financial statements do not include a provision for federal income taxes for the Partnership, since any income or losses allocated to the Partners are reportable for federal income tax purposes by the Partners. 

Under the New Jersey Casino Control Commission regulations, the Company and the Partnership are required to file a consolidated corporation business tax return. A provision for state income taxes has been provided in the amount of $232,000 in the accompanying statements of income. 

Allowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a level considered adequate to provide for possible future losses. The Partnership has provided $743,000 through December 31, 1985. 



Inventories: 

Inventories of provisions and supplies are carried at the lower of cost or market on a first in, first out basis. 

Property and Equipment: 

Property and equipment is recorded at cost and is depreciated on the straight-line method over the estimated useful lives of the assets. Estimated useful lives for furniture, fixtures and equipment are from three to eight years and 40 years for buildings. 

Preopening Expenses: 

All costs incurred prior to the opening of Trump's Castle have been deferred. These preopening expenses will be charged to operations over a three-year period using the straight-line method. 

Original Issuance Discount and Bond Issuance Costs: 
Original issue discount is accreted over the life of the related indebtedness using the effective interest method. 
Costs associated with the issuance of the bonds are capitalized and amortized over the life of the bonds using the straight-line method; 

NOTE 2 - PROPERTY AND EQUIPMENT: 

Property and equipment as of December 31, 1985 consisted of: 
1985 

Land & Improvements 
Buildings 
Furniture, Fixtures & Equipment 
Construction in Progress 

Less - Accumulated Depreciation 

$ 24,662,000 
238,122,000 
58,125,000 
1,524,000 

322,433,000 
9,347,000 

$313,086,000 



NOTE 3 - LONG TERM DEBT: 

On June 27, 1985 Trump Castle Funding (''The Company") issued its Series A-1 and Series A-2 First Mortgage Bonds (the "Bonds'') for proceeds of $300,000,000. The proceeds of the Bonds were loaned by the Company to the Partnership under terms which conform in all material respects with the terms of the Bonds, and were used by the Partnership to repay the interim bank financing. 

The Series A-1 Bonds in an aggregate principal amount of $226,800,000 bear interest at a rate of 13 3/4%, which is payable semiannually, with the principal due in full in 1997. These Bonds are redeemable at any time, subject to certain conditions, at the option of the Company, at the principal amount plus a premium of 13 3/4%, in the first year, which premium declines ratably each year to zero in the year of maturity. In addition, commencing in 1990, the Company will be required to annually make sinking fund payments in an amount sufficient to redeem 10% of the principal amount of the Series A-1 Bonds up to a maximum of 70% of the pr~ncipal amount through 1996. 
The Series A-2 Bonds in an aggregate principal amount of $125,000,000 bear interest at a rate of 7% and were issued at a discount (net proceeds of $73,200,000) at an effective interest rate of 13 3/4%. Interest will be payable semiannually and the principal will be due in full in 1999. These Bonds will be redeemable at any time, subject to certain conditions, at the option of the Company, at 100 % of the stated principal amount thereof. 
The Bonds are secured solely by an assignment to the Trustee of the Partnership's notes to the Company in the aggregate amount necessary to service Bonds and by a first mortgage on Partnership, excluding cash which may be distributed as described below (regardless of whether such cash has been distributed) and are nonrecourse to such distributable cash. The Partnership has issued a nonrecourse, limited guaranty of the payment of the principal of, premium, if any, and interest on the Bonds. The bonds are nonrecourse to the Partners of the Partnership and the shareholders of the Company and all other persons and entities (other than the Company and the Partnership). The Bonds cannot be subordinated to ·any other future borrowings by the Partnership or the Company. 

The Bond indenture permits the quarterly distribution of available cash flow, as defined, to the Partners in excess of $1,512,000. The Partnership must also maintain such cash flow in an aggregate amount of $6,048,000 during each 12-month period ending June 30, 1986 through 1990. In addition, the Bond indenture limits additional borrowings 

I 
i ' 

I 



and liens~ certain activities of the Partnership and the Company, and the consolidation, merger and transfer of substantially all of the assets, among other provisions. 

NOTE 4 - PREPAID EXPENSES AND OTHER CURRENT ASSETS: (In Thousands of Dollars) 

Prepaid expenses consist of: 

Casino License Fee 
Slot Machine License 
Insurance 
Licenses & Permits 
Postage 
Maintenance Contracts 
Entertainment 
Utilities 
Other 

Total Prepaid Expenses 

Other current assets consist of: 

Deferred Production 
Deferred Uniforms 
Chips & Tokens 
Net Par Operating Equipment 
Net Par Operating Equipment 
Net Par Operating Equipment 
Net Par Operating Equipment 

- China 
- Glass 
- Linen 
- Silverware 

$ 46 
421 
398 

12 
9 

14 
105 

74 
283 

$1,362 

$ 231 
76 

438 
215 
101 
335 
229 

Total Other Current Assets $1,625 
Total Prepaid Expenses and Other Current Assets $2,987 

NOTE 5 - OTHER ASSETS - (NET): 
(In Thousands of Dollars) 

Other assets consist of: 

Preopening Expenses (Net) 
Deferred Bond Costs (Net) 

Total Other Assets 

$ 5,424 
12, 8 25 

$18,249 



NGTE 6 - OTHER ACCRUED EXPENSES: 
(In Thousands of Dollars) 

Other accrued expenses consist of: 

Accrued Payroll 
Accrued Interest 
Accrued Advertising 
Accrued Progressive Jackpots 
Accrued Payroll Taxes 
Accrued Sick/Vacation 
Other Taxes 

Total Other Accrued Expenses 

NOTE 7 - OTHER CURRENT LIABILITIES: 
(In Thousands of Dollars) 

Other current liabilities consist of: 

Outstanding Chip Lia.bi li ty 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health Insurance 
A/P Other 

Total Other Current Liabilities 

NOTE 8 - NON-OPERATING INCOME (EXPENSE) - NET: 
(In Thousands of Dollars) 

$1,701 
1,775 

716 
1,405 

609 
1,571 

652 

$8,429 

. $ 586 
88 

170 
460 
400 

2,560 

$4,264 

Non-operating income for 12 months and 3 months ended December 31, 1985 consists of: 

Discount Earned 
Interest Income 

Total Other Current Liabilities 

12 Months 

$ 15 
1,538 

$1,553 

3 Months 

$ 10 
783 

$793 



NOTE 9 - eoMMITMENTS AND CONTINGENCIES: 

The Partnership is subject to certain commitments with respect to its obligations to make certain road improvements near Trump's Castle. Although the amount of such commitments cannot be estimated at this time, such commitments may be material to the Partnership. 

During June 1985, the New Jersey Casino Control Commission ("CCC") issued the Partnership a plenary license to operate Trump's Castle. A license is· not transferable, is issued for a term of one year and must be acted upon by the CCC no later than 30 days prior to the expiration of the license then in force. 

The New Jersey Casino Control Act, as amended in 1984, requires the Partnership to make qualified investments, as defined, in New Jersey, or pay an alternative tax after its first year of operations. Commencing July, 1986, the Partnership must either obtain investment tax credits, as defined, in an amount equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino revenues. Investment tax credits may be obtained by the purchase of bonds at below market rates from the newly created Casino Reinvestment Development Authority ("CRDA'') or by making qualified investments which must be approved by the CRDA. Such payments of the Partner-ship's obligation must be made quarterly. 



NOTE 10 - · PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES: 

Promotional Expenses and Allowances and number of recipients for the twelve months ended December 31, 1985 consisted of the following: 

Rooms 
Food 
Beverage 
Other: 

Travel 
Cash Coupons 
Food Coupons 
Admissions 
Other 

Totals 

Promotional Allowances 

Number of 
Recipients 

39,771 
460,710 

1,266,462 

2,120 

336,000 
15,840 

2,120,903 

Amount 

$ 4,176,000 
4,889,000 
4,116,000 

318,000 

1,682,000 
198,000 

21,000 

$15,400,000 

Promotional Expenses 

Number of 
Recipients 

8,190 
624,638 

632,828 

Amount 

$1,229,000 
5,777,000 

330,000 

$7,336,000 

Promotional Expenses and Allowances and number of recipients for the three months ended December 31, 1985 consisted of the following. 

Promotional 

Number of 
Recipients 

Rooms 17,695 
Food 165,750 
Beverage 388,162 
Other: 

Travel 1,053 
Cash Coupons 
Food Coupons 210,000 
Admissions · 10,080 
Other 

Totals 792,740 

Allowances 

Amount 

$1,858,000 
1,904,000 
1,481,000 

159,000 

1,052,000 
126,000 

9,000 

$6,589,000 

Promotional Expenses 

Number of 
Recipients 

6,137 
361,638 

367,775 

Amount 

$ . 920,000 
3,158,000 

167,000 

$4,245,000 
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TRADING NAME CE LICENSEE TRUMP'S CASTLE HOTEL & CASINO -----------------------
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

LIi£ 
(11) 

2 

3 

4 

5 

6 

7 

8 

9 

LINE 
(t) 

DECEMBER 31, 19~ 

(l.llAlEITED> 
($ IN THOUSAHDS) 

ACCOUUS RECEIVABLE B-'l.ANCES 
DESCRIPTlct 

( b) 

Undeposlted patrons' checks 

Returned patrons' checks •••••••••••••••••• 

Total patrons' checks .•................. 
Hate I race I va bl es ••••••••••••••••••••••••• 

Race Iva bl es due trom ott I cars and amp I oyees 

Race Iva bl es due from at t I I i ates ••••••••••• 

Other accounts and notes race i va bl es 

Tota I other race i va bl es ................. 
Totals (Form 305) 

M:COIMT 
(c) BALANCE 
$ 

4,315 

544 

4,859 

1,937 

20 

-o-

-0-

20 
s 

6 816 

LiCOEF'OS I TED PATROHS I O!EC 1,CT IV ITY 
DESCRIPTI~ 

( ) 

( d ) A l.l..C'.WCE 

730 

13 

743 

10 Beginning trilance (January 1) •••••••••••••••••••••••••••••••••••••••••••••••• 11 

12 

13 
14 -----. 
15 . 

Counter dlecks Issued (excluding oounter checks issued through transactions 
re I at Ing to oonso 11 dat Ions, part I a I redempt 1 ons, su t:st I tut Ions, and patrons 
cash deposits) ••••••••••••••••••••••••••••••••••••••••••• •••• •• ••• •••••••• Checks redeemed prior to deposit (excluding the unredeemed portion of counte 
checks redeemed through partlal redemptions, and excluding checks redeemed 
through transactions relating to oonsol ldatlons, sut:stltutions, and patrons' 
cash depos I ts) ••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Checks col I acted ttlroug_h depos Its •••••••••••• ••• ••••••••••••••••••••••••••• 

Checks transferred to returned checks •••••••••••••••••••••••••••••••••••••• 
Other adjustments •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 16 Endin g trilance ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

17 "Hold" checks Included in tri lance on I Ina 16 ................................. 
18 Prov Is I on tor unco I I act I bl e patrons I checks •••••••••••••••••••••••••••••••••• 

Provis Ion as a i of counter ch ecks issued ..... , ............. , .............. .. 

7 /84 

s 

s 

s 

ACCOlNTS Rfw: I '-IABLE-
(e) JET a: ALL~ANCE 

4,129 

1,924 

20 

6 073 

AMOllCT 
(h) 

0 

80 954 

63 068 
J 3 027 

'544 
0 

4,315 

J 

730 

CCC - 340 
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TRADING NAME OF LICENSEE TRUMP'S CAS'fLE HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER .31, 19 85 AND 19 ~8..:..4 __ 

(UNAUDITED) 
(SIN THOUSANDS) 

DESCRIPTION 
( bJ 

Revenue 
Casino .......................................... . . . . . . . . Rooms . . . ................................................ Food and beverage .......... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Other .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Total revenue ........................................ Less: promotional allowances • • • • .(N~ J.J).) ••• • • •••• • •. • • Net revenue ...................... . . . . . . . . . . . . . . . . . . . . 

Costs And Expenses 
Cost of goods and servl ces .............................. Selling, general, and administrative .................... Provision for dou btf u I accounts ......................... 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . ..................... I (Loss) Before Depreciation 
Charges Affiliates. Interest ...... 

Depreciation and amortization ........................... 
Charges from aft 11 lates: 

Interest . . . . . . . . . . . . . . . . . ........................ . . . . 
Management tees . . . . . . . . . . . . . . . . . . . ........ . . . . . . . . ... 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........ . . . . . . . . ... 

Interest expense - external .................. . . . . . . . . . . . 
I (Loss> Operations •.•..•...•.•..•••...••.••.•.. 

Nonoperatlng Income (expense) - net •• I... Noite• J3.) •••• ....... 
I <Loss> Before Taxes Aad Extraordinary . 

Provision (Credit) for Income taxes ••• (?:Jote:.l) •••••••••• 
I (Loss> Before Extraordinary •••.........•.. .. 

Extraordinary Items (net of Income taxes -
19 • s ; 19 , s ) ............. -- ---Net (Loss) ········································· 

* Opened June 17, 1985 

(c) 19 85* 

s 
114,946 

8,721 
18,640 

1 , 596 
143,903 
(15,400) 
128,503 

75,488 
18.807 

748 
95 . 043 

33.460 
11 71::.. 

-o-
-0-
-0-

21 217 
527 

1. 553 
2.080 

(232) , Ql,.R 

-0-
$ 1 848 

See accompanying notes to tlnanclal statements. 

' (d) 19 84 

s 

: 

I 

I 
I 

i 
-

s 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 
_________________ ...;;_;;;.;;,...,:_ ___ _ 

BALANCE SH-EETS 
DECEMBER 31, .19 85 ANO 19 84 : ---

(lllAlEITED) 
CS IN THOUSANDS) 

LINE CECRIPTl<Jt 
(a) ( b) (e> 19 85 ---- (d) 19 84 

ASSETS 
Curred As541ts s s 1 Cash .•...•.•...••...•...•••••••.....•.••••..•.•......•.••.•...•. 24,942 - 2 Marketable secur It I es ··········································· -0--

3 Rece Iva bl es and patrons' checks (net of allowance tor dou btfu I - 85 sO43) 19~it -0- 6,073 accounts - 19 I ; s ) .... 
4 In vent or I es ····················································· 1 421 -

••• (~9.t.e.. ~) ••• ..•.•••• 5 Prepaid expenses and other current assets 2.987 -
6 Total current assets ••••.••••.....••.•..•..••...........••••. 35 423 -
7 ln-s~ts, Adwncas, And Receivables ••••••·•••••••••••••••••••••• -0-- •••••••• ~~2t.e..Z)~ •••••••••••••••••••• 8 Property And Equ I .-nt - Net 111 /"l~f, - .•.••••••.••............ .•..............•..•• 9 Other Assets lA ?Li.Q --

10 - Total Assets ...................................................... s 366 758 s 
LIABILITIES AND EQUITY 

Curre11t Llabl I ltles s s 11 Accounts payable - ................................................ 8 428 _!I_ Notes payable ....•......•....................................... -0-
Current portion of long-term debt: 

13 - Due to aft I I fates .••...••.•••....••....•..........•........... -n-14 - Other ......................................................... -n-15 Income taxes payable and accrued •.•.•.•.....•...••••............ -n-- .••••........ !~.qt~ .. 6.l ...•...•.•........• --.!.2.._ Other accrued expenses 8, 4?_9 
--12- other current 11 a bl I It 1 es ••......•. !~.qte .. ~l ................... 4.264 

Total current I 1 a bl I I t I es ···································· ?1 1? 1 

Long-Tera Debt: 
---1.L Due to aft 11 lates .•..••••.....••....•...•..................•.... 1()() 71 f, 
-2..Q__ other ··························································· -n-21 Deferred Credl1's ••.•••.....••..••.••..••.•.......•.....•.•....... -n--22 Other Llabl I ltles ················································ 26'i -
=8 

~•~-rs And Con~lngeneles (Note 9) 

4 Total Llabl I I-ties ...................•.......•..................... 322 102 
5 S todulo I ders 1 , Partners', Or Proprietor's Equity .................. 44,656 

26 I ----. Total Lt ibi I ltles A111d Equity ······································ s 366,758 

7 /8 4 See accomoanying notes to financial statements. CCC-305 
\ 
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TRADING NAME Of LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

CASINO DEPARTMENT AL SCHEDULE 
FOR THE YEAR ENDED DECEMBER 31, 19 85 * 

(llNAll>ITED) 
<S IN TllOUSAHDS) 

OESCRIPTIOH N«ll.NT [R)p 
Cb) Cc> Cd) 

Re¥Bnue 
Blackjack .•................................... $24 276 831 $155.225 315 Craps ......................................... 22 074 756 140.879 607 Roulette ........••..............•••••......... 5 699 807 22.873 554 Big Six .•...............••...............••... 1 127 172 2.563 905 
Baccarat .....•..••............•..........•••.. ? n87 374 17.354 409 Other table games ...••.......••••.........•... 

Total table games revenue ................... c; c; 8f. c; Ql&.O S338 896 790 
HAHOL£ 

$.05 slot machines .............•...•......•... 2,077,168 $ 13,140,017 
S.25 slot rrach i nes ···························· 32,357,980 229,696,936 
$ 1 slot mach Ines .............................. 9,230,379 83,898,097 
Other slot rrach i nes ...••.............•........ 16,819,418 147,741,208 
Progressive jackpot adjustment ................ (1,405.1221 

Total coin-operated devices revenue .•....... 59,079 823 $474 476 258 

Other Income ·································· -0-

Total revenue ............................ 114. 945 763 

Expenses 
Payro I I and payro I I related expenses •.•.•..... 21.045 730 
Licenses and taxes .......•.•.........•..•..... 9.757 310 
Provis ion tor uncol lecti ble patrons' checks ... 730 069 
Other ....••..•...•..........•..•.......•.....• 3 837.661 

Total .......•.............•.......•..•... 35 370. 770 
Oepartiaen-tal Inane Class) Before Campi lamn-tary 
Services And Casino Manageaen-t Fees •••••••••••••• 79 574.993 

Comp I I mentary services and casino 
management fees: 

Comp I i mentary servl ces ...................... 22.335 860 
Casino rranagement fees ······················ -0-

Total .................................... 22 335 860 
Departatn-tal Ina- (LCkSS) •· •••••••••••••••••••••• S57 239 133 

* Opened June 17, 1985 

WIN CR 
CLOSS) 

Ce) % 

15.6 
15.7 
24.9 
44.0 
15.5 

16.5 

15.8 
14.1 
11. 0 
11.4 

12.4 

'dEIGITED AVG. 
Nl.M3ER Of TABLES 

(f) MACHIMES 

74 
24 
12 

3 
3 

116 

86 
1, 051_ 

228 
320 

1 685 

CCC - 345 
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STATEMENT OF Co'NFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

_R_o_b_e_r_t_s_.--,.,F_io_r_e ______ , being duly sworn according to law 
Name 

upon my oath deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 
conformity with the Casino Control Commission's Annual Report Instructions 
and Uniform Chart of Accounts. 

3. The information contained in this Report is accurate to the best of 
my knowledge and belief. 

,, Subscribed and swgrn to 
before me this /,:;/i day 
of f\i'-.o..5~ , 198'{ . 

''f\~,......,... S) 'J\, 0 ' '> ::sr \,,) \ \\> \ · \ •~ ;, Sign ture -, 
SHARON J, MILLER 

N OTA ~Y PV3LI C Or- f~EW JERSEY 
MY COMMISSION EXPIRES JUNE 13, 1986 

Basis of Authority 
to Take Oaths 

7/84 

Vice President & Treasurer 
Title 

00613-11 
License Number 

On Beha 1f Of: 
Trump's Castle Associ a tes Ltd. Partnership 

Casino Licensee 

CCC-350 
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TRAD I NG NAME OF l / CENS££ TRUMP'S CASTLE HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENOED DECEMBER 31, 19 85 

($ in Thousands) 

DEPARTIIFNT NllMl11:R OF 
(h) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration .•••••••••••••••••.•••••••••••. 36 
G<1 1n i rl'J ••.•••••••••••••••••••••••••••••••••••• 992 
S 1 ot s ......•.•••••.•••••••••••••••••••••••.•• 452 
C,1s i no acc,1unt i ng •••••••••••••••••••••••.•••. 33 
Ot.he:r .....•..•••••.•••••••••••••••••••••••••. 165 s 

Total-casino •••.••••••••••••••••••••••••••. 1 678 lf. Qll 1?t.. 

ROOMS .•••..•••.••••••••.•••••••••••••••.••••••• 207 1 423.220 

FOOD AND OEVERAGE •••.•••••••••.••••••••••••• • • . 956 6,715.181 

OTHER OPERATED DEPARTMENTS 
COMMUNICATIONS 29 196. 200 
GIFT SHOP 1 1 330 
TRANSPORTATION 62 479.793 
COAT ROOM 14 36.061 

--

----- --
ADMINI STRATIVE AND GENERAL 

Executive office .•......•.•..•..•••••••••.••• 5 
Accounting and auditin~ ••.••••.•••••••••••... 194 2 003 %4 
50.c urity ...•...•.••••.•.•... • •••.•••••••••••• 258 2 302 427 
Oth0.r administrative and general department •. 231 3 372 906 

MARKET I tJG ...........•.•••..•••••.••.•.••••••••. 10 323 120 

CUES T Et IT[RTA I NMENT •.. . •.• .••••••..••••••• •• •. . 63 1.007 717 

rrWl'fRTY OPrRAT I ON AND MA I NTrnAtJC'E ••••••...•••. 93 . 1,433,563 
$ 

TnTAI - ~, I n~P~~TM~NT~ 3.801 36 .206 . 806 
-=- . --- -------- -

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

s 
218. 718 

228,609 

$ 
447.127 

(f) TOTALS 

s 
17 .130.042 

1,423,220 

6,715,181 

--
w 

196,200 
1,330 

479 793 
36 061 

228,609 

'J 001 %4 
2.302.427 
3 372.906 

323.120 

1 007.717 

1,433,563 
$ 

1n f,C:.,4 1 11 = 
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Trading Name of Licensee Trump's castle Hotel & casino ---------------

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 1~]5_ 

March 18, 1986 
Datei 

ldA/4ill;;«. 1gnature 

v.P. & Treasurer 

Title 

CCC-377 I 
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LINE 

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO -------------------
GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (1oss) 
Table games revenue 

FOR THE YEAR -ENDED DECEMBER 31 , 19 8 5 

(UNAUDITED) 

(S IN THOUSANDS) 

• • • , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ..;..S -~5-=-5 .z..• 8::..6::..6::;__ Coin-operated devices revenue •••.•.•.•.....•.....•.••..•• ___ 6..;;.0_,_,_4...:8..;;;5_ 
1 
2 
3 Total revenues • • • • • • • • • • • • • , • , • , • , , •••••• , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ..;..S __ .::.l=-16;:..;,z..:3~5~1 

4 

5 

6 

Less - adjustment for uncollectible patrons' checks: 
730 Provision for uncollect:ible patrons' checks •••••..•••••• S :::::::::::::: 

Maximum adjustment (4\ of line 3) .•..••••..•..•••.•...•• _$ ___ 4_,_6_5_4_ 

Adjustment (the lesser of line 4 or line 5) •••••••••.••..••••.••••••••••••..•..•• 730 

8 Tax on gross revenues· current year (8\ of line 7) .•••••••••••••••. ••.••.••.••...... _S ____ 
9 Audit or other adjustments to tax on . ~ross revenues in prior years ••••••.••••••••••••• 10 Total tax on gross revenues (line 8 plus or minus line 9) •••••••••••••••••••••••••..•• 

Deposits made for tax on current year's gross revenues: 
11 January •••••••••••••••••••••••••••••••••••••••••••••••••• .;;.$ _____ 

0_ 
12 February • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 0 
13 March • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 0 
14 April •••••••..• ••••••••••••••••••••••••••••·••••·•••••••• 0 
15 May •••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
16 
17 
18 
19 
20 
21 
22 
23 
24 

June ••••••••••••••••••••••••••••••••••••••••••••••••••••• 451,289 
July ••••••••••••••••••••••••••••••••••••••••••••••••••••• 1 1 450 1 442 
August ................................................... 1 1 818 1 026 
September • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,283,517 
October ••••••••••••••••• ; • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 1 344 1 951 
November•··•••·•••••··••·•••··••·•···•·············•····· 1,605,426 December • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 1 0 3 3 1 6 71 
Jan1Jary • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 262 1 343 

Tot 1 deposits made for tax on current year's gross revenues •••••••••••••••••••• 

0 
9 250 

9,249.665) 

25 
Settlement of prior years' tax on gross revenues 

resulting from audit or other adjustments· (deposits) credits •••••••••••••••••••••• _______ O:;:... 

26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ..••••••••••. • . $ O ::::::::::::::::::: 
* INCLUDES 21,317 PAID 2/3/86 ADJUSTMENT FOR BAD DEBT PROVISION FOR 1985 

l/95 CCC-3 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
: ss. 

COUNTY OF ATLANTIC 

__ R=o=-b_e _r -=-t-s...,,-.a.F..,.i...,o_r""'ief:--_________ , being du 1 y sworn according 
Name 

to· 1 aw upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissior.'s Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is·accurate to the best of . 

my knowledge and belief. 

Subscribed and s~qrn to 
before me this f67hd~y 
of~-.,;:_~ , 1~. 

\'f\ >c•j__ Signature 
SHAROR J. MI.LLER 

NOTARY PUBLIC OF NEW JERSEY 
MY COMMISSION EXPIRES JUNE 18, 1986 
Basis of Authority 
to Take Oaths 

1/85 

V.P, & Treasurer 
Title 

00613-11 

License Number 

On Behalf Of: 
Trump's castle Hotel & casino 

Casino Licensee 

CCC-382 



TRADING HAM£ Of lICfNSff Trump's Castle Hotel & Casino 

HOTEL STATISTICS 
FOR THE 7 MONTHS ENDED December 31 . 19 85 

A) rnJ C D (E (G 
HUMBER OF NUMBER OF NUMBER F [ 

LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PCR 'GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATfD ACCOMMODATED 

1 I JANUARY $ % $ 
2 I HBRUARY I I I I $ % $ 

3 I MARCH I I I I $ % $ 
4 I 1ST QUARTER TOTALS I 11 % $ 
5 I APRIL I I I I $ ,: $ 

6 I MAY I I I I $ i $ 

7 I JUNE I 605 I 8,237 I 4,101 I s111.43 49.8 % 6,850 $ 66.71 

8 I 2ND QUARTER TOTALS 8,237 I 4,101 I $111.43 I 49.8 1 I 6,8so I s 66.11 

9 JULY 605 18,580 12,261 . $113.90 66.0 ,: 23,575 $ 59.24 

10 AUGUST 605 18,715 16,753 109.01 89.5 32,423 56.33 
% $ 

11 SEPTEMBER . 605 18,103 12,538 tl02.18 69.3 ,: 23,589 $ 54. 31 

12 3RD UARTER TOTALS 55,398 41,552 $ 108.40 75.0 % 79,587 $ 56. 59 

13 OCTOBER 605 18,669 13,166 ,100.57 70. 5 % 4,460 $ 54.14 

14 NOVEMBER 605 18,014 13,336 102.,60 74.0 % 24,684 S 55.43 

15 DECEMBER 605 18,583 10,941 $ 99.42 58.9 % 19,953 $ 54. 51 

16 4TII UARHR TOTAi S 55,266 37,443 $100.96 67 .8 l: 69,097 S 54. 71 

17 ANNUAL TOTALS 118,901 I 83,096 1105.19 69. 9 % 155,534 $ 56.20 

*Trumr's Castle officially opened June 19. 1985 




