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CORPQRAT!Ol'l BJ]SINESS. T,U.\\QT:·• .. · · ;18:7~3.21 . 

~==-:.::(b~~~~1e;mte, ·~-
. ,;Credit avail~b.i;,; meahs tiilcreqit earned, plt!i llllyun:~ .·· 

used carryoverJrom' prior· ye;i~rs. >'> /)" 
.\. 

·, ,,,.,,. 

. . . : ... Cr;ditearned'' ~~a11s the .manlif~~turin; ~4uipnieni pbr• ' . .·· . . . : iiL ( The ~~pl<>~~niin~#sttii~~t pol;ti:n is lilliit~d to •.•.• · . 
. ·. · tifD of the crep!t pl~'the employment i:itv~stinent ~.c:#tion)~f -. · . ,three i)etceiit:of the CQ~t Qf qualified. eqllipment; IioHo -, 

. tlie creditin a givent~y~~·. ·• ·. ' ., : I J . .: .. ·.··· . . . ·. ,: ;t:tii:'.=t :~e:::;x:~~i~1:;~°.fu!$~4Y· 
"Employee : eqllivalents" m~!PlS . Jlie;i a aggregate hotifll JJf .··.. , Jri:iPJoyees ilpcl/bf imployee ·equi\ral~nt~. · _ 1i is .. v~d fof, .: 

qualified parMime employe;ies\vho :worked _for theJaxpayer ' . .·. '· Jl t th .. ·•· , t . · · · · · .. ·,. . • . xt · .. ' . er th · · f .. ··., ' . ·.· 
. for ~t least 20 ho~ per week for at least sii months; This ·... .··.·.·.·.··.·.····.·.·•.'.: .. ·.·.:l .. o:, •• ~.·.· .. ·e.·~··.d··~.· .. ·c. h .. .. ,.,.:.· .. •.-;.an.··.J.llr. .... ilf.· ... ·~.e.~;: .•. :.· :.·.· ·•. ~tj:. •i.·P.l.·en.1. to:.12:. :18. ye: .·· amount is. used· to deterinine the total number. of full~tiine. ... · · 

.. • employees "and eqlliy~¢ijts ifocessary;:.whgncalcula'.tipg tije . :S. <' ...... • ' -' 
employment iINestment portion of th~(:redit. ·. The· employ:. • · .; ;}: :2:'\Th~ fw;'Ji~rtici~'.cq~t~~a,: ;iti~\hi}carryci~tfr (the ·· 
ees must tie New Jersey ~~ident!i dilm.idfod ~this State, · . · ·cr~di(9:v@!i1;>l~ as d~finecl 'lieteinfJs also subject to· tjle 
who are worlillig at locations in "New Jersey.:/ . . : . ', 10U9"1ng lunifatiohs: ' .· . i' ' ' ' . 
·. ' .... ·.·.· .. ;-;- ·.·.•' .... · .. ; . . '> . ·: .· "·. · .. ·:;,;, :'.'/;~•':' ... · . . .. ·• 

• . ''Measurementyear'.'· ineans the 'tax,.,y~~ ,ii$lediately • . t· The amoufttof the-tax ctedifshalfrtot reduce the . ·· 
Pfolacell. OWID .• d· .. m· .• g-sthe·.rvi·.e. :c·.•.····.ye .. e ... ·ar. ··.-. i1f which :a·. · .. ·.: .. u•: .... ~ed >4lvesttnent . was' '. ;. ·1 :tat)i~bility helbw ?0 per~nt of iii~)~. Ii~bility othe~~ : /; . 

' wise.diie:-fo(liny tax ye~gr beibw th¢'-statutOiy ·mini~./ ... ··· 
1 . : m~n,i t~t f1?~ecfrt ,Nf~:1·.Sf:f gfj~(e)./ . , , J . ( . '~P~d in servi~~" ~tli respect to qiutlitied eq~ipm'ept 

means . and:· oc:cui:s, in. the . earliel' ot ~e following t# yeiu:s: · . .· .... ·· ,. ·.• r • . , ... · .. ·.•·· . _. ·• ··. . :j. 
Naw JarNYStalte Llbriry . 

(.< 

ii. ;See N..J:AC,;18:7---'3;20. 



. ·• .. eq~!~~~~se~z~r:::g::fti;t:;::J;:t·':~::.· .· 
·• tbrougli)1 lease. :agr:eenient. · .. ·t,tie le,l!eS ~greem~p.t r~qufred 

·:.·\_!,i!Q~~··t~o:~eii:~~r;:{ .. t;.·•·.i~i'..~#~!tttt~P:: ..•.. 
corpbrat~ .tax liability is $220,000. . . The . qiantif~~uriilg .·. 'fe~:stt~o=~Dp~~:::mit:t~i,i1~Jr~~~-:wi1:,: 
etnplo~ent .· ihves~eiit pdrtfon ·is $25-;000,. (150:: 1$.eAAure: 
~':11~ re~. ,,v~r~ge : 7{. ,,~~; -•~~ Ye~. _av~i:~g~ .•. ~: -~y~rage' · 

.. · mcrease,·o(:2S··x .. $11000,·not .. to CJSC~ed·.th.r~~•J>er~nt 9:f.the, · 
¢<>st of, qulllifi~ .·eq1dpment:plac¢d•n1· sefyjc:e.·in~N"~··Jei:s¢y .. ·. in 1994) ... :Thei:efore,-:the credit. is the le~er ()f. $1~,0QO< .· 
($100~000 t< $~?poq); or, ~lJQ;OOO. (50 .percent <>f_~e,Jax 
liabilio/)-: .··•.In this· c~se ili.e: .. ~()W~bJe predit J9r: ~z; .ptjrp_o: . 
ratiQD .is $110,000, tlt.e les11'er of th,e tw() l;UDO-.µtts.· Tll~-

J diffe:rence . 1)¢:~e~il ~e' tQtaj:\of t\V()' credif pprtioiif ...• 
''.($125,000) and-;Ql(cre(lit .. allowa~Ie·.($1l?,OOO);'or'~ts;oo<t . 

. ,.\,;af~·camedovei:fo(a:ma,rimum ~f.sev:e1:1,,Y,e~~- :·:: ·' : 
/:, .·-1 
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CORPORATION ·BUSINESS TAX·ACT . '- . . . . - - ·. . . . 

.·. ) .. 

. (c) The{aggregate:~uaj, credit•·allowed .for .a tax yeai' . '(e} Tue unµsed port~on of the credit sh~U.beJorfeited if .·. 
sh!ill be ari ~ount eqµal tg · the suni pf 9ne:fifth f,f the the: property if ~posed of prior 'to the· en~ of its Jecovery· · 
. allowable credit for- qualified investment placed -into. service · · period, or cease11 to 1be used• in a new or exp'ailded business 
or use during a prior tax yeat, plus one~fifth of the- allowable . facility; exc~ptwhere the ~ssatioI1; is d:ue· fo fire;. flc,od, .· 
credit for. qualified investment. placed .. intp •service. or use . .., ·storm \:or.··. o$er·. casu,alty, • pursuant. to. the prciyisions} of 
during the current fax year.· ·· ' · · · · l · ·· · ·. 'N;J;S.:A'.. 54:JOA;:,.5.10 -and 5.lL Excepflvheri. the ce~ati~il 

. · · · . ·· .· · · . · · ·.. · .· is du:e t~f fire, flooq, s_ tohn ,. qr /oth¢r casualty,. the taxpayer_.1 
· 1. The amount of the credit shall ·ilot reduce the tax shall :redetei'lmne the ·amotiilt of credit' allowed in earlier 

· liability ··by mori th~ . 50perce_ nt o_ f tliat portion o'f :the · · · · · · · · · .•.· .. year~ .:pursuat)t •·. to C the' . calclilatiori 'under_· .· _NJ.S.'A taxpayer's tax liab,ility . otherwise- due fo~ ailtax years . . . 
which is 'atttlbutable .· to · and .the •. direct result of the 54:lQA.:.'.:S;lO~; . The taxpay~:r shall then file. a reconciliaµon · 

r' . .· alifi d ... · tm · · t •' · .sb1~ement: \Vjthits amnial corporation ~usiness tax retritn for 
taxpaye s qu · e mves .ell · . . . . _ .. · .. . _ . . the year in' which theJorfei~e occurs, and pay imy addi- · 

2. The amount of the· tax credit shall not reduce the · tional taxes owed due to the reduction of the. amount of 
tax liability below the statuto1i minimum tax provide(j at \.· crecUt :. ali~wable tot ,SU~ eat lier years. (qgeth~ii~ith any 

. N.J.S.A. 54:10A~5/7b. ' -· . . . , .' . . . . . . . . ' . . penaltf and. interest /fo( failure to pay any such tax as 
3 .. If the c~edi~ exceeds the lh.nitations ~- (c) thiough ·_ provided in the State JaxUniform,Proceduie ta_w. 

(c)2 above, the' aniount .. of credit reniaining, shall be ..• , : ; <i;' lithe 'av~r~~~ rimnb~r"~retnplo;~es·aAri6utable'to ' 
refunded to the taxpayer~ 'The amount refunded to :tJie · the qualified i,ilvestnieni falls. below tlie minirilinn number 

· taxpayer .shall not exceed 50 percent of the stim of the of 11ewjobs createcf upon which the taxpayer's anilual 1 • 

amount of property taxes timely paid in the taxabl~ year credit wa!i)~sed, the. credit shallbe redetermined ahd:the . 
pursuant to N.J,S.A. .54:~l et seq. and the,amoup(of . excess .forfeited,for the .current tax year and for each 

· implicit property, taxes ·paid through rent or<lease p~y~ ,.· , , .succeeding Y:ear p1usilaJ1t to the calt:ulittiqIIB required 
meilts in respect of property taxable pursuant to N'.J.S.A. · · · - d NJ s A 54 lOA 510 · · · · · 

. 54:4-L et se'q., and-Jor which fax~s another .pa:rty th~f is . . . un er . · : · · . : - · c, . 
not a related person is liable; which is attribtitable'to arid . . 1 ·.· ·. ·· · ·· · · · · '· · 
the direct r_esuit cif_<the taxpay· er's qualifi,' 'ed invesnµe_ .. nt.. : (f) N:,r.S'.A._.S4:10A..c5.l3 . requires the' t~ay~r to IIl!lke . 

. · "1ritten application :to the Dii;ectQr ·of the Division .of Taxa-
Any excessamount may not be carried forward, . . .· .· ·. tiori for, allowance of the crecHt -, No· prior approval will be~ 

· . ( d) The cr~~m. shall o~y he. -a~plied against c~rp'or~tion . requited if the tetum and .:Form 304; claimihg the credit !lfe 
business tax liability ;:ittributable.t<>~ an<hhe directreslllt of; filed on or before :the original due :date of the return. 
the taxpayer's qualified investmei;it> . . . , .-:Ii<>\Vever; the return .will-be reviewed ,upon fili1ig, and tlie 
. · . · . · ..... • .. ·. . . . ·· ·. '<. , .. , . .. ... . . . , , , Divisitjh will nqtify the t~ayer if t1!,~ c:reqit .is: disallowed -

1. · If the taxpayet's:)iability for corporation! business . Jf the :taxpayer applies .for :an extensfol\ _to file For1t1 
tax, local properJY: t~. and 'implicit property. tax paid .. CBT,-100, or CBT ...:100s~: a 'letter application from the tax-
through rental oi lease on property subject to lpcal tax . payer..:,reque~ting allowance of the cre4it must accompany: 
and for which taJres another party tha't &:not.~ telated .· .the request for extension; .Form. CBT-,-200T .. The record~ 
petsbn idiable, are not solely attributable to the· taxpay- _keeping requirements of N.J.S.A. 54:lOA-5.12 for qualified 
er's qualified investment, then. the amount of such taxe$ property 'must be followed. . . 1 
so attributaf?le may be deterniiiled by inultipiymg•':the·; ., . .· .• 
aniount .of tax due under those tax acts·tor the tax year by · ·· · ·.·· .... _ ; 
the ratio C>f,,epmpensation:'paid during the t~bleyear to. . ' j ' .EXAMPLE'·_ 
all employees of)he taxpayer employed in New Je~ey: . N:ew.·Jersey investmentTaxCr,edifcaiculatio_n 
whose p'ositions are directly1 attributable jc,· the· qualified 
investment, to total ·compensation p.aid <luring tlie· twrable 
year to all emploYees .of the t~ayer CD1pl6yed in ~ew 

.. Corporatfon_,ABCin ;1994, ,pu}ch~es:andmst!fili; .. the 
.· ·fpllowing.·at location Din New Jersey: .. \-•·. _ ,,· . . . 

· Jersey. · · · · · . . . ·\,;__' .. ' . "' . . ' . . ., ~- __ , ' . 

L . A iie"71Y c<>nst;~cted buildinff6.t !1,000,00Q; . 
: •· . '. , . • .. ,', ; ·:; ' ,' \ . ·••. • ' • • .~:·.: I •' •. ' . : :• . • . ,· ·" 

2; . Equipment with tbtee'year lifefor.$100,000;. 
.· .. -.•.,· .·. . .. 

3, E:quipment wit? five year life for $200,000; . and .. 

. . 4> An°iifrplarie fof $j;oo;ooo.- . · 

,· •· 

· 2: .· Any credits ajlqwable. ~<ler N.J.iJ\;, 54:lOA--5;3 
(recycling tax credit), N;1,s.A -52:27H~78 (urban,'enter~ 
prise zone qe_dit), and N:J.S.A. 55:19'."'1~ (urban develop~ .1 

ment . corporation ~edit}:siiall. be·. applied :,against and 
reduce orily the amount of:corporadon bqsiness tax h6t 
apportioned to the' qualified investment· wider this }tct, 
Any excess of those credits .niay be applied against tl}e . < ·.Af location i- in l'lew Jersey, .the corporation makes · . 

. · amount of corporation business tax appoitio,ned tcnhe · ·. repairs on ~ting facilities for $250,00o; . 
qualified investment ~nder this: acfthat is not offset by . . , . . .· · •·· . . . · ' · · 

· thelamount_C>faJllluah:redit against. ~owed Ulldef At. locationiin Ne\'VJersey, the corporatiori pur,chases a. ) 
the act for the t~ year; 1inless th,eir apl)licatiofi is other, . qililding; o~ed ·· and .i:ised ·by an·· unrel~ted -· party, for 
wise prohibited by the applicable ~redit statutes .. · · · · $1500,000. · · · 

. .. J . .. . . . I 
. · .... 
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. · 18:7:...~.22 

All locations. a.re in New Jersey: Norte of the locations 
are in an urban enterprise zone. • i ' . . - . - . 

. ABC ii) 1993 hJd .So . employees, allat locatiqn . E, with 
f.lIU\Ual payroll of $2,000,00Q . and gross receiptS<Of 
$5,000,00Q. In 1994 ABQ employs· 120 people, 50 at location··· 
E, 65 atlocationD, and five~tlocation.J",all withincome. 
above . $30,000, and has gtoss r.e~ipts of $10,000,QOO ·•· and 
payrolLof $5,000,000, The. 65 emplorees atJocafio,n D are .· 
a.U riewly hired New Jersey residents with total compensa" 
tion of $3,Q00,000 .. 'I'he. corpor~tionbusiness tµ liabilicy for 
ABC in 1994 is srn;ooo. · · · 

ABC sh<>llld co.mput~. its 1994 New Jersey investm~nt tax · 
credit. this way: •· (Line referen~e num1:>ers ~re· to Form. 304 
(1 ~95))iew Jobs Jn-vestn:te,n( 'J;ax Credit.) · 

,· \ .. 

First, calculate the. allowable investment basJ as follows: · 

Qualifiedjnvestment: . . . . . . . 
line 4(a.)withthreeyeat · \, . · .... · .. . . . , 

life ... ·.. . . . . . '· . . 0.35 x $ J00,000 ,= $' 35,000 · 
line 4(b) with five year. life ,0;70 x ioo,OOO = 140,000 
line 4(c) with seve:nyear or .·. · 

more life · \.. · · 1.00 x 1,000,QOO = 1,000,QOO 
line 5 Sum oflines 4(a ), ' 
. 4(b),and 4(c) . .· .. · $1,175,000 

The .investment base isJU75,000. 

. (The .. airplane ·· purc!J.ase doet not.· qulllify; the . repairs. at · 
· location'E do not qualify; and the. purchase of existing 
propercy at location F does not qttalify. See .N,J.SA. 
54:lOA-S.SandN.J.AQ, .. 18:7-:3,22(b),) 

. ., ,. - : . ' . •'' ·-. -

Second, calculate. the number of eli~bie n,ew Jobs created 
. as follows in order to arrive at the new.Jobs factor: . 

li.ne. 6(a) Av¢ta~e New Jers~y emploY1m,nt for,: 
\ this tax year · .. . . · .. · • . · .. · · . 1 . 

line 6(b) Average. New .Jersey.employmentfor··. 
lasttrot year · . > · ·< · 

line 6(c) Subtract lirte'6(b)from line 6(a) 
. line 6( d} Pivideline 6( a) by 2 .. . . . 
· line 6( e )Number of eligible newjobs 
Jirie 6( t) Smallt:r of 6( c), 6(d), or 6(e) .. .. , . 
line 7(a) Divide line 6(f) by 50 with noiemainder 
line 7(b)Multiply line 7(a).by ,005 

'line. 7(c} E:ntefthe smalletof.lOorHQ.e 7(b) 

50 
70 
60 
65 
60 
1 

,005 
.005 

(The number of eligiblejobs is liinited to 60, one-half total 
employment; ABC is; with . $ lo,000,000 in gr<>ss receipts, 
nota small taxpayer in 1994.) · 

;· ' '' ' } ' ' 

Thene:w j9bs factor is .005. (. 

I 

·· Third; calculate the maximunfannu~l Credit: 

line 8 I\;iultiply lint! 7(c} x line 2 x ;2 . . . 
. . . .005 X $1,175,000 )< .2 = $1,175. 

line 9 Q11lllified · investment froiri prior. two years·. 0 
line IOAggreg!l.te Annual Credit: .... ··... ·.·.•·· , > · 
· · (SuIIl of lines 8, 9(a ), 9(b ), · 9(<:), and 9( d)) $1,175 

· DEPI'. OF TREASURY__;TAXATION 

Fourth, calculate tax aUributable to new inv¢stmentwhich 
.. is eligible to be offset by the credit (which is proportional to 

compensation of new c::mployees. relative. to·. all·. employees), 

· . line ll'Compensation ofall new jobs m Ne\V 
Jersey attributable to. tlie qualified invest-
ment .. · . . . . . . . .·· . .. . . . $3,000,000 · 

lineJ.2 Total compelisatjon of all emplqyees in 
NewJersey .. ·•·· · ....... ··.· $5;000,000 . 

line 13 DMde line U byline 12 .60 
. line 14 Enter ta:xJiability from front pageof 

. CBT . ·.. · .. 
. line 15 MultiplyHm;:13 by lin,e< 11 CBT-100 · .. 

page l · 6,000 ·· · · 
, . , ' 

Fifth, arrive at the a.llowable credi~: 

line 16 Mul!iply linel5by 50 percent 1 

line· 17 · Enter the smaller· of line 10 9r .lirie 16 

New Rule, R:1Q95 d,46l, effective August 21, 1995. 
See:· 2,7 N.J.R. 840(a), 27 :N.J:.R, 3209(a), 
Administrative correction.· · 
See: 27 N.J.R.4908(a) .. · 
PubHc Notice: faflati,on adjustments,(•< 
See:. 27N.J.R4921(a) .. • ......... · .. 
Public Notice: lnfla,tion adjustments, 
See: 29N.JJ.l, 708(a). · 

18:7.;.;3.23 .. ·.·. Research credit · ·-:- , ', _. · .. ·- _- . 

( a) A· taxpayer shall be allowed.· a credit againstits c6rpo~ 
·. ratio11 'business .tax liabilicy in an amount equa.lJo 10 percent 

of the excess of the qual~ied rese~ch expenses,Jodhe fiscal 
or calend~r accounting year over the ba$e amount, and JQ. 
percent oftl:te ba$ic,r¢search payments detellllined in accor- · 
dance with IRC Section41 as in effect on June 30,3992, 
provi~ed. that IRC sec.tion 41(h) relating to termination of 
the av~Habilicy of.the\:reditin 1995 shallnot apply. · 

. (b) For . purposes .. of this section, the term •. ''qualified . 
research expenses" means the sum of the follo\Ving amounts 
which are pa.id or incllrred by the taxpayer during · the 
taxable year in carrying on any trade or business of the .... ·• ... · . ·. ' .· 

. taxpayer:< . • . , . · . · . . 

1. In-houseJesearch expenses; · and 
· · 2; · Contract research expenses.· 

/ (c) In general, the t~nn ''in-house 0,research expenses" 
.means:. 

1. Any wages paid or incurred to an e1I1ployee .for 
qualified servfces performed .by such· employee; 

2 .. Any amount· paid otincµrred ·.for• supplies used in 
the conduct ofqµalified research; and . 

. 3; yµder Federal regulation$pres~ribed, any amount 
paid or. incurred to an.other person for t!J.e. right to ~se 
computers· in .. the conduct of qualified research, . · r' 
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