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CBAPTER 56 

AN ACT concerning savings and loan associations 
and building and loan associations, and revising 
chapter twelve of Title 17 o! the Revised Stat-
utes. 

BE IT ENACTED by the Senate and General Assem-
bly of the State of New Jersey: 

ARTICLE I 
CONSTRUCTION AND DEFINITIONS 

1. Construction as revision of prior laws. This 
act shall be construed as a revision of and shall 
supersede, all provisions of chapter twelve of Title 
17 of the Revised Statutes, including all amend-
ments thereof and supplements thereto. 

2. Citation. This act shall be known and may be 
cited as the '' Savings and Loan Act.'' 

3. Application of act. No association shall here-
af~er be incorporated for the purposes stated in 
this act, except pursuant to the provisions of this 
act. _T~e pr?visio_ns of this act shall apply to all 
asso~i~t10ns m ·existence and operating under the 
provis10ns of chapter twelve of Title 17 of the Re-
vised Statutes at the date of the enactment of this 
act. 

.4. Determination of members' rights a~d liabili-
ties. The rights and liabilities of each member of 
an ass~ciation, shall _be_ ~etermined by and shall 
be subJect to the provis10ns of this act and all 
amendments thereof and supplements thereto and 
to the provisio~s of the association's by-laws: and 
all changes which shall be made in such by-laws. 
from time to time. ' 

5. Cons~r.uction as _continuation of prior laws. 
The provis10ns of this act, not inconsistent with 
those of prior laws, shall be construed as a con-
tinuation of such laws. 
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6. Inconsistent laws repealed. All laws and 
parts of laws inconsistent herewith, are hereby 
repealed. 

7. Classification and arrangement. Effect on 
construction. The classification and arrangement 
of the several sections of this act have been made 
for the purpose of convenience, reference, and 
orderly arrangement, and except where the context 
indicates otherwise, no implication or presumption 
of a legislative construction is to be drawn there-
from. 

8. Outline, analyses and head notes not part of 
act. In the construction of this act, or an'y part 
thereof, no outline or anad.yses of the contents of 
this act, or of any article or any part thereof, and 
no head note to any article or section or part of any 
section, shall be deemed to be a part of this act. 

9. Separability. Partial invalidity. If any pro-
vision of this act, or the application thereof to any 
person, is held invalid, the remaining provisions 
of this act, and the application of such provision to 
any other person, shall not be invalidated or af-
fected thereby. 

10. Definitions. The following words and phrases 
as used in this act, unless a different meaning is 
plainly required by the context, shall have the 
following meaning : 

(1) "Association" shall mean any savings and 
loan association, building and loan association or · 
any corporation, however named, now or hereafter 
operating pursuant . to the provisions of this act. 

(2) "Federal association" shall mean a savings 
and loan association organized pursuant to an Act 
of Congress approved June thirtieth, one thousand 
nine hundred and thirty-three, entitled "Home 
Owners' Loan Act of 1933 '' or any subsequent Act 
of Congress. 

( 3) "Board" shall mean the board of directors 
of any association. 

( 4) "Commissioner" shall mean the Commis-
sioner of Banking and Insurance of the State of 
New Jersey, or such other official as may hereafter 
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be charged by State law with the supervision of 
associations. 

(5) "Member" shall mean a person who holds 
'.1- membership account in an association as a sav-
mgs member or as a borrowing member. 

(6) "Savings member_" shall meam a person 
wh~ ho~ds a membership account representino-
savmgs m an association. t> 

_ (7) "Borrowing member" shall mean a person 
to w~om money of the association is loaned or one 
':ho_ 1s the owner of property upon which the asso-
ciation holds a mortgage. 

(8) "Direct reduction loan" shall mean a loan 
~he principal of which is repayable in periodical 
mstallments. · 

~9)_ "Sinking_ fund loan" shall ~ean a loan, the 
prmc1pa~ ?f w_h1ch is contracted to be repaid with 
the participation value of an installment account 
pledged as collateral security for the payment of 
the loan. 
1 

( 10 )_ "Str~,ig:ht mortgage loan" shall mean a 
ioan, the prmc1pal of which is repayable upon a 
[i:xed d~y and upon which no interim amortization 
1s reqmred. 

( 11) "Account loan" shall mean a loan secured 
by the _pledge. of a member's account and the 
shares, if any, issued in connection therewith 

_(12) "Capit1:ll~' of_ an association shall me~n the 
aggregate partic1pat10n value of all savings mem-
bers' accounts. It shall not be limited and shall be 
accumulated_ ~nly by payments by savings mem-
bers, plus d1v1dends credited to their membership 
accounts. 

(13) "Participation value" of a membership 
account shall mean the amount paid by savings 
members on such account, plus dividends credited 
thereto, less payments of withdrawals and retire-
ments _therefrom and any other amounts lawfully 
deductible therefrom. 

(14) "Withdrawal value" of a membership 
account shall mean the participation value of such 
::in account at the time application for withdrawal 
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of the account is filed, less such part, if any, of the 
dividends then credited to such account as the asso-
ciation is authorized to retain upon withdrawal. 

(15) '' Gross income'' shall mean the sum, for 
an accounting period, of the following: 

(a) Operating income. 
(b) Real estate income. 
( c) All profits actually received during such 

accounting · period from the sale of securities, 
real estate or other property. · 

(d) Any nonrecurring income. 

(16) " Net income" shall mean gross income, for 
an accounting period, less the aggregate of the 
following : · 

(a) Operating expenses. 
(b) Real estate expenses. 
( c) All losses actually sustained during such 

accounting period from the sale of securities, 
real estate or other property as shall not have 
been charged to reserves. 

( d) All interest paid, or due but unpaid, on 
borrowed money. 

( e) Any nonrecurring charges. 

(17) "Insured association" shall mean an asso-
ciation whose members' accounts are insured by the 
Federal Savings and Loan Insurance Corporation. 

(18) "Federal Savings and Loan Insurance Cor-
poration" shall mean the corporation so named 
organized pursuant to an Act of Congress, or any 
Fe~eral corporation, instrumentality or agency 
which succeeds to the powers and functions of the 
Federal Savings and Loan Insurance Corporation 
or undertakes to discharge the purposes for which 
said corporation was created. 

(19) "Federal Home Loan Bank Board" shall 
mean the board so named, organized pursuant to 
an Act of Congress, or any Federal corporation, 
instrumentality or agency which succeeds to the 
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powers and functions of the Federal Home Loan 
Bank Board, or which is formed to carry out the 
purposes for which such board was created. 

(20) "Change in the by-laws" includes new by-
laws and revisions, amendments, supplements and 
repealers of existing by-laws. 

(21) "Account" shall mean the record of the 
financial relations of a member with an association 
as shown on the books of the association. 

ARTICLE II 
PURPOSES 

11. Purposes. Associations operating under the 
provisions of this act shall be mutual associations 
for the p·urpose of promoting thrift, home owner-
ship and housing. 

ARTICLE III 
INCORPORATION AND ORGANIZATION 

12. Persons who may form corporation. Any 
nine or more persons, citizens of this State, here-
inafter ref erred to as incorporators, may associate 
to form a corporation for the purposes specified 
in this act, by complying with the terms, conditions 
and procedure herein stated. 

13. Contents of certificate of incorporation. The 
incorporators shall ·personally sign and prove or 
acknowledge as required for deeds of real estate, 
a certificate of incorporation, which shall state.: 

(1) The name of the association, which shall con-
tain the words "savings and loan association." 
The name shall not be one already in use by another 
association in this State, nor one so similar thereto 
as to deceive the public or lead to uncertainty or 
confusion. 

(2) The name of the municipality in this State 
where the association's office for the transaction of 
its business will be located. 

(3) That it is incorporated to operate as an 
association pursuant to this act for the purposes 
herein stated. 
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( 4) The name, residence (including street 3:nd 
number, if any) post-office address and occupation 
of each ,incorporator. 

(5) The initial amount which each incorporator 
agrees to invest in the association before it com-
mences business. 

14. Original by-laws. The incorporators shall 
adopt the original by-laws of the association. 

15. Application to commissioner for approval. 
The certificate of incorporation and the by-laws 
shall be submitted to the commissioner for his 
approval. Within ten (10) days thereafter, the 
commissioner shall give written notice to each 
incorporator, of the time and place designated by 
him for a hearing, by mailing the same to each 
incorporator at the post-office address stated in 
the certificate of incorporation. The time desig-
nated for such hearing shall be not less than six (6) 
wee~s nor more than eight (8) weeks after the date 
upon which the commissioner mails such notice. 

16. Notice of application and hearing thereon. 
The incorporators shall give public notice of such 
application and of the time and place designated 
by the c9mmissioner for the hearing thereon, by 
publishing the same prior to the time of hearing 
at least once a week for four ( 4) weeks in at least 
one newspaper published and circulating in the 
municipality where the office of the association will 
be located. If there is no newspaper published in 
such municipality, the notice shall be published in 
a newspaper, to be designated by the commissioner, 
circulating in said municipality. 

Said notice shall also state the proposed name 
of the association, the name of the municipality 
where the office of the association will be located, 
the names and addresses, both residence and post-
office, of the incorporators, and the aggregate 
amount which they have agreed to invest · in the 
association before it commences business. 

The incorporators shall also mail or cause to be 
mailed, at least three (3) weeks prior to the time 
designated for said hearing, a copy of such notice 

6 

to each association with an office located with~n !he 
county where the office. of the _prop?sed association 
for the transaction of its business 1s to be located. 

Upon the request of the in?orpo~ators, t~e com-
missioner shall furnish a written hst showing the 
names and street addresses of all associations to 
which such notice must be sent. · 

17. Hearing. At such hearing or at any ad-
journment thereof which may be granted by the 
commissioner there shall be afforded an oppor-
tunity to be h~ard· to anyone des~ring it. lhe com-
missioner shall also make such independent exam-
ination or investigation of such application as the 
circumstances shall require. 

18. Commissioner's decision. Within thirty (3~) 
days after the close of _the h~3:ring, the commis-
sioner shall announce his dec1s10n upon such ap-
plication and file in his office, a writte:1 memoran-

, dum statinO' the reasons therefor which shall be 
open to public inspe·ction. If. it shall appear to the 
commissioner that the establishment of such asso-
ciation is warranted by the conditions prevailing in 
the area where the association proposes to trans-
act business and that it will be of service to- the 
public and benefit to its members, and that the 
character, responsibility and general fitness of the 
incorporators are such as to c?mmand confidenc_e 
and warrant belief that the business of the associ-
ation will be honestly and efficiently conducted and 
that the name proposed for the association con-
forms with the requirements of this act a:1-d. that 
the proposed by-laws are proper, the comnnss1o~er 
shall approve such application and issue a certifi-
cate of approval which shall_ be endor~ed upon or 
annexed to the certificate of mcorporation. 

19. Certificate to be filed. The certificate of in-
corporation with the commissioner's approval en-
dorsed thereon · or annexed thereto, shall be re-
corded within thirty (30) days after such approval, 
in the office of the clerk of the county where the 
office of the association for the transaction of busi-
n e,-;~: 1s to be located and after being so recorded 
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shall be :filed in the Department of Banking and In-
surance of the State of New Jersey. Said certifi-
cate or a copy thereof duly certified by the commis-
sioner or by the clerk of the county where the same 
is recorded shall be evidence in all courts and 
places. Upon the recording and :filing of such cer-
tificate, the persons so associated, their s~ccessors 
and assigns shall from the date of the :filmgs be a 
corporation by the name set forth in the certificate 
with all of the powers mentioned in this act. 

20. Time limit for commencing business. If the 
incorporators fail to complete the organizati~n of 
an association and to cause it to commence busmess 
within six (6) months from the date when authority 
is granted to them to do so, the said certificate _of 
incorporation shall ipso facto become null and void. 

21. Branch offices. No association shall here-
after establish or maintain a _branch office, except, 
that any association into which another association 
has been merged or which has acquired, by pur-
chase, reorganization, or in any other manner, all 
or a substantial portion of the assets of another 
association may, with the permission of the com-
missioner, ~nd under such terms, and conditions as 
he may prescribe, maintain the office previously 
maintained by such other association, or a suitable 
substitute therefor, as a branch office; provided, 
however, that the commissioner shall :first deter-
mine that the maintenance of such branch is in the 
public interest and will be of benefit to the area 
served by such branch and to the members of the 
association. 

22. By-laws. Each association shall adopt such 
by-laws as may be required by the provisio_ns of 
this act and as it may deem necessary or desuable 
for the regulation of ~ts business and ~ffairs a:nd 
for the attainment of its purposes, consistent with 
the provisions of this act, and may change the same 
from time to time. The original by-laws of any 
association hereafter incorporated shall be. adopted 
by the incorporators. Changes in the by-laws may 
be adopted by the board or by the members and 
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upon such notice as the by-laws shall provide. The 
term "constitution" as used by any association 
heretofore incorporated, shall be construed to be 
synonymous with the term "by-laws" as used in 
this act. 

23. Commissioner's approval required. No by-
law nor any change in the by-laws shall become ef-
fective until it shall have been submitted in writing 
to the commissioner and he shall either have ap-
proved it in writing, or have failed to take any ac-
tion thereon for a period of thirty ( 30) days after 
it shall have been submitted to him. Approval 
shall not be withheld by the commissioner unless a 
proposed by-law or any change in the by-laws is in 
conflict with the provisions of this act. 

24. Change of office location. Any association 
may change the location of its principal office to 
a new location but where the office is to be removed 
from one municipality to another, such change shall 
take place only after application to and the written 
approval of the commissioner of such change of 
location. Within ten (10) days after the submis-
sion of any such application, the commissioner shall 
give written notice by mail to the association of a 
time and place designated by him for a hearing on 
such application. The time designated for such 
hearing shall be not less than six ( 6) weeks nor 
more than eight (8) weeks after the date upon 
which the commissioner mails such notice. The 
association shall thereupon give notice by mail of 
such application and of the time and place desig-
nated by the commissioner for a hearing thereon 
at least three (3) weeks prior to the date of such 
hearing to all associations located within the mu-
nicipality in which it is proposed to locate the 
office of the association. 

Upon the request of the association, the commis-
sioner shall furnish a written list showing the 
names and street aqdresses of all associations to 
which such notice must be sent. 

The notice shall set forth the name of the asso-
ciation, th~ street address and municipality from 
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which its location is to be chang:ed ~nd the ~tre~t 
address and municipality to which its location is 
to be changed. Within thirty ( ~O). d~ys after the 
close of the hearing, the commissi_oner shall an-
nounce his decision upon such application ~nd file 
in his . office a written memorandum statm~ t_he 
reasons therefor, which shall be open to_ pubhc i1;1--
spection. The commissioner shall n~t withhold his 
approval unless it appears that the mterest _of t~e 
members of the association or of the pubhc will 
be adversely affected_ by ~uch ~hang~. The co!11-
missioner may, in his discretion, dispe1:1-se with 
such hearing in the · event th~t. (a~ th~re is. no as-
sociation located in the mumcipahty i~ which the 
applicant association intends to l~c~te ~ts office or 
(b) all associations in such mumcipahty consent 
thereto in writing. . 

25. Change of name. An. association ~ay with 
the approval of the comm~ss10ner, change its _name 
bY a· two-thirds vote of its board. A c~rtificate 
signed by the president and secretary settmg fort_h 
the former name and the new name and that it 
was adopted by a two-thirds vo~e of _the _board. at 
a meeting held on the date specified m the certifi-
cate shall be recorded by the clerk of the cou:r~ty 
wherein the association is located _and filed with 
the commissioner. The name so certified shall from 
the time of filing the certificate be the corporate 
title of the association. All deeds, m_ortga~es, con-
tracts actions judgments, transactions, yroceed-
ino·s ; nd records made, received, entered mto, car-
ri~d on or done by an association before the adop-
tion or certification of a change of name, but 
wherein the association is cal'led by the name so 
subsequently adopted, shall b: as valid as if the 
association were called therem by the name set 
forth 'in its original _certificate of incorporntion. 
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ARTICLE IV 
POWERS 

26. General powers. Every association shall 
have all of the powers con£ erred by this aq_t, both 
expressed and implied, and such others as are in-
cidental thereto, and incidental or necessary to 
the operation of its business and the attainment 
of its purpose. Such powers shall be exercised in 
col}.formity with the provisions contained in this 
act. 

27. Specific powers. Without limiting the gen-
erality of the foregoing, every association shall 
have power to: 

(1) Have succession by its corporate name for 
the period limited in its charter or certificate of 
incorporation, and when no period is limited, per-
petually. 

(2) Sue and be sued in any court. 
( 3) Adopt and use a common seal and alter the 

same. 
( 4) Purchase and otherwise acquire, hold, mort-

gage, pledge, lease, exchange, sell, convey and 
otherwise dispose of, any real and personal prop-
erty, necessary or incidental to its operations and 
consistent with its powers and purposes. 

(5) Insure its members' accounts with the Fed-
eral Savings and Loan Insurance Corporation, and -
comply with conditions necessary to obtain such 
insurance. 

(6) Become a member of or stockholder in a 
Federal Home Loan Bank and to that end to com-
ply with all conditions of membership therein. 

(7) Act as agent for the United States or the 
State of New Jersey or any instrumentality of 
either of them, when designated for that purpose, 
and perform such rea,c:;onable duties as such agent 
as may be required of it. 

(8) Join any co-operative league organized for 
the purpose of protecting and promoting the wel-
fare of associations and their member s and com- · 
ply with all conditions of membership therein. 
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(9) Borrow money from any source in or out 
of the State, on the note, bond and mortgage or 
other obligation of the association upon such terms 
and conditions as the board may from time to time 
prescribe by resolution adopted by at least a ma-
jority of all the members of the board and duly 
recorded on the minutes and to pledge, assign or 
transfer mortgages, owned by the association and 
the obligations secured by such mortgages, together 
with the shares, if any pledged as collateral se-
curity therefor, or any real or other personal prop-
erty, as security for the repayment of money· so 
borrowed. No association shall borrow money if 
by doing so the aggregate of its indebtedness for 
borrowed money other than to the Federal Home 
Loan Bank will exceed twenty per centum (20%) 
of its capital, except with the approval of the com-
missioner. 

(10) Take from its members, a premium for 
priority or privilege of loan or acquisition of real 
estate and no premium so taken shall be deemed 
usurious. The rate of premium may be agreed 
upon or be determined by auction. 

(11) Require an advance payment of interest for 
a period of one (1) month on any loan; and accept 
advance payments of interest, if made at the option 
of the debtor, for any period on any loan. None 
of such payments shall be deemed usurious. 

(12) Where shares are issued, charge an admis-
sion fee, not to exceed twenty-five cents ($0.25) 
per share, which shall include the cost of the mem-
bership or share certificate and account book. 

(13) Impose fines or charges upon a member for 
failure to make any payment to the association 
when due, but only as provided in this paragraph. 
Where the association issues installment share ac-
counts it may impose such charge upon any mem-
ber holding such an account or any borrower upon 
a sinking fund mortgage not in excess of one per 
centum (1%) a month upon the amount in arrears, 
except for the first month's arrearage or the 
amount by which such first month's arrearage may 
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be increased by subsequent arrearage in which case 
a charge not in excess of five per centum (5 % ) 
may be imposed. Such charges shall be subject 
to the further limitations that no such charge shall 
be deducted from any amount actually paid by a 
member upon an account nor shall the total of any , 
such chrtrges against any account in any fiscal year 
exceed the amount that may be charged for failure 
to make any payments for a six (6) month period 
nor shall any charge for default be made on a 
charge for default. Otherwise an association may 
impose a fine or charge for failure to make any 
required payment to it when due upon any loan 
or contract for the resale of real estate to a mem-
ber not to exceed two per centum (2%) of the 
amount of each .payment in arrears nor shall more 
than one such charge be made with respect to any 
one payment in arrears. None of such charges 
shall be deemed usurious. 

(14) Compute interest upon any direct reduc-
tion loan, on designated payment dates, and add 
the same to the unpaid balance of such loan. 

(15) Act as agent for any person where such 
agency will further the interests of the association 
and its members, subject to such limitations as may 
be prescribed by the commissioner. 

(16) Provide for such 'retirement or disability 
benefits as its by-laws may prescribe and the com-
missioner may approve, for any of its officers or 
employees, in accordance with any plan sponsored 
by any Federal Home Loan Bank of which it is a 
member. Any association may at any time, with-
draw from any such benefit plan and terminate its 
membership and participation therein and any and 
all prospective liability in connection therewith, by 
giving at least thirty (30) days written notice of 
its intention so to do to the officers and employees 
who will b~ affected thereby. 
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ARTICLE V 
MANAGEMENT 

28. Directors, number, powers. The business 
and affairs of every association shall be managed 
and directed by a board of directors. The board 
shall consist of such number as the by-laws provide, 
but not less than six ( 6) . Each director shall be 
a member. He shall have such other qualifications 
and meet such eligibility requirements, as this act 
and the by-laws provide. The board may exercise 
any and all powers of an association not expressly 
reserved to the members of the .association by the 
provisions of this act and the by-laws. If the by-
laws so provide, the board may delegate any of 

. its powers to any committee composed of members 
of the board. 

29. Directors' election, vacancies . The directors 
shall be elected by the members of the association 
by ballot at the annual meeting, for such term, not 
exceeding three (3) years, as the by-laws provide. 
Where the term is more than one (1) year, the by-
laws shall establish terms of office so that an equal 
number of directors, so far as po1?sible, shall be 
elected each year. A vaG1ancy in the board may be 
filled by the board until the next annual meeting 
of the association, when it shall be filled by the 
members of the association for the remainder of 
the unexpired term. Each director shall hold office 
for the term for which he is elected and until his 
successor shall be chosen and qualified. 

30. Attorneys, employees. The board may re-
tain or employ one or more attorneys-at-law of this 
State for a term not longer than one (1) year. The 
board may employ, or authorize any officer to em-
ploy, any persons necessary for the conduct of the 
business of the association. _ 

31. Officers. The officer s of every association 
shall be a president, one or more vice-presidents, 
a secretary and a treasurer and such other officers 
as the by-laws may p rovide, all of whom shall be 
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members of the association. They shall be elected 
by the board un_less the by-laws ·pro~id~ for their 
election by the members of the association. Each 
officer shall be elected for a term of not more than 
one (1) year, but shall continue in office until the 
election and qualification of his successor. Any 
two offices, except the offices of president and vice-
president may be held by one person. No officer 
shall act 'as attorney or conveyancer of his asso-
ciation. A vacancy in any office may be filled by 
the board for the unexpired term. 

32. Officers' powers. Each officer in addition to 
such powers and duties as usually· pertain to his 
office shall have such powers and duties as the by-
laws may provide and as may be delegated to him 
by the board. All checks, notes and drafts of the 
association shall be signed by at least two (2) of 
its officers . · 

33. Oath of office of directors and officers. Each 
officer and director shall, before entering upon the 
duties of his office, take and subscribe the following 
oath of office: 

OATH OF OFFICE 

STATE OF NEW JERSEY l ss: 
COUNTY OF l 

sworn on his 
says: 

of full age, being duly 
o:;i,th according to law, deposes and 

1. I reside at ; am a member 
of the Association; hereby accept 
the office of , to which I have 
been elected or appointed; will diligently and hon-
estly administer the affairs of said .Association 
within the scope of my powers and duties; and not 
knowingly violate, or permit to be violated, the 
provisions of the Savings and Loan Act of New 
J ersey, and the Association's by-laws. 

Subscribed and sworn 
to before me this 
day of 19 
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All oaths of office shall be :filed ,yith_ th~ secretary. 
If any officer or director shall fail w1thm a reas?n-

bl time after his election to take and subscribe 
fhe e oath required by this section, the boar~ may 
declare his office vacant. If any officer or director 
shall violate the provisions of his. oath, the board, 
after affording him an opportumty to be he~rd, 
may declare his office vacant by a vote of_ two-thirds 
of the directors present at any meetmg of the 
board, of which meeting notice shall have been 
given to each director. 

34. Minimum account requirements for direc-
tors. E ach director shall at ·an times own, in his ,, 
own name, an unencumbered account in his associ-
ation having a participation value of at least two 
hundred dollars ($200.00) or an account upon 
which he shall pay at least five dollars ($5.00) per 
month, without default, until a minimum unencum-
bered par ticipation value of at least two hun~red 
dollars ($200.00) is attained which minimum shall 
ther eafter be maintained; provided, howev er, that 
this section shall not disqualify any director, t:tie 
participation value of whose account is reduced to 
less than two hundred dollars ($200.00) due to the 
maturity ' of shares, provided that he resubscribes 
to an account upon which payments of at least five 
dollars ($5.00) per month are made, wit??ut ~e-
fault until a minimum unencumbered participation 
valu~ of two hundred dollars ( $200.00) is again 
attained. If any director shall fail for more than 
three (3) months to maintain the minimum require-
ments of his account, his office shall thereupon 
automatically become vacated and he shall not be-
come eligible to such office again until after the ex-
piration of his then existing term of office. 

35. Loans to officers, directors, attorneys or em-
ployees. No loan shall be made by any association 
to any officer, director, attorney o: employee of 
such association, nor upon the security of any real 
estate which is owned by a corporation or partner-
ship of which he is a stockholder or °:1-ember, ?r i_n 
the ownership of which he has any direct or md1-
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rect legal or equitable interest, except a mortgage 
loan made for the financing of the home of such 
officer, director, attorney or employee, or an ac-
count loan. 

36. Default by directors and officers. No person 
who is in default for a period of more than three 
(3) months in the payment of any obligatio~ to ap. 
association shall be ele-cted as an officer or director 
of such as~ociation. If any officer or director de-
faults for a period of more than three (3) months 
in the payment of any obligation t_o his association, 
his office shall thereupon automatically become va-
cant and he shall not ·become eligible to any office 
again until after the. expiration of his then existing 
term of such office. 

37. Restriction upon purchase of accounts. No 
officer director, attorney or employee of any asso-
ciatio~ shall purchase any account in such associa-
tion from any other person, directly or indirectly, 
for less than the withdrawal value thereof. 

38. Limitation of expenses. The aggregate 
amount of an association's expenses in any fiscal 
year for the compensation of officers, employees 
and directors and· for premiums, contributions, or 
other expenditures made in connection with r etire-
ment, life insurance, disability, hospitalization or 
other like benefits for officers and employees and 
rent for the association's office, shall not exceed 
two per centum (2 % ) of the associatiqn's assets at 
the end of its last preceding fiscal year. This sec-
tion shall not apply to an association whose assets 
were less than one hundred thousand dollars 
($100,000.00) at the end of its last preceding :fiscal 
year. 

39. Bonds required. The board shall require the 
secretary, treasurer, attorney, conveyancer and 
every other officer, director, employee, or agent. 
handling or having the custody or charge of money,. 
securities, books or records belonging to the asso-

, ciation before entering upon his duties, to be 
bonded in adequate amount and with good and suf-
ficient surety, which shall be a surety company 
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authorized to transact business in this State, and 
such bonds shall be approved by the board. The 
board shall examine annually all the bonds and 
pass on their sufficiency, a~~' if insufficient, imm_e-
diately require new or additional bonds. The fail-
ure of any person to furnish, or qualify for, such 
bond shall be ground for his summary removal 
by the board. The commissioner may at any time 
order the bond of any such person to be increased. 
In lieu of such individual bonds, the board may pro-
cure a blanket bond providing the same protection 
to the association. The association may pay the 
premiums on any and all si;tch bonds. 

ARTICLE VI 
MEMBERSHIP, ACCOUNTS, SHARES 

40. Membership generally. The members of an 
association shall be those in whose names accounts 
are established either as savings members or as 
borrowing member~. Except as limited by t~e ~ro-
visions of this act, or the by-laws of an association, 
or its board, any person may become a member of 
an association. 

41. Membership plan. Each association shall 
operate upon one of the following membership 
plans: 

Plan 1. The nonshare plan described in section 
forty-two. 

Plan 2. The share plan described in section 
forty-three. 

Plan 3. The plan upon which it is operating at 
the date of the enactment of this act. 

Any association may, at any time hereafter, 
change from the plan upon which it shall then be 
operating to Plan 1 or 2, and may make such change 
in plan applicable only to those memberships estab-
lished after such change, continuing, concurrently, 
to operate upon the plan upon which it previously 
operated with respect to those memberships estab-
lishr,.:i prior to such change. The by-laws of each 
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association shall de:,;ignate which of said plans it 
elects to operate under. 

42. N onshare plan. Membership in an associa-
tion operating pursuant to the nonshare plan shall 
be evidenced by a membership certificate. Each 
me~ber shall have an account book. Payments by 
savmgs members shall be made as provided in the 
by-laws. The same rate of dividend shall be de-
clared to all sav~n_gs members' accounts; provided, 
however, an additional reward profit dividend may 
be allowed when earned, if authorized by the by-
laws. No ~uch-associa~ion shall impose any charge 
or fine agamst any savmgs member nor retain any 
of the dividends credited to any m~mber's account 
in the event of withdrawal of such account. 

43. ~hare plan. Membership in an association 
operating pursuant to the share plan shall be evi-
denced by a share . certificate· provided however 

. th~ membership of a borrowing memb~r may b~ 
evidenced only by a membership certificate. Every 
memb~r shall have an account book, provided, how-
ever, it shall not be necessary to issue an account 
boo~c where the share certificate s],.ows the partici-
pation value of -the account. · 

. Such association~ may issue the following types 
of shares, all of which shall be common shares, viz.: 
· (1) I:1stall_ment shares, which . shall be issued in 
connectio:r_i w~th ac~ounts upon which payments are 
made periodically m regular amounts as required 
by ~he by-laws. The by-laws shall specify the ma-
turity value of such accounts. All such accounts 
shall have the same maturity value, but the by-laws 
ma_y_ ~e amended to provide that accounts there-
after issued shall have a different maturity value 
from those theretofore issued. . 

Upon the maturity of an installment shar~ ac-
count so much of its participation value as remains 
after payment of any obligati?ri for which it may 
have been pledged, shall be disposed ,of in one of 
the fo llowing ways: · 
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(a) The association :11ay pay the sam~ to the 
member in full, unless it shall be operatmg un-
der the rotation payment plan, in which event 
payment shall be made in accordance with said 
p~a -

(b) The association may transfer the same 
to any other type of account in said association 
to the credit of the member, giving him im-
mediate written notice thereof, personally or 
by mail. 

( c) The member may withdraw the same in 
accordance with the same terms and conditions 
which apply to other withdrawals. 

. (2) Savings share's, which shall be issued in con-
nection with accounts upon which payments may 
be made a t the option of the memper. 

(3) Income shares, which shall be issued in con-
nection with accounts requiring the investment of 
fixed amounts in units of one hundred dollars 
($100.00) or multir-les thereof, upon whi.ch divi-
dends are paid in cash. 

44. Limitatiolil upon accounts. No savings mem-
ber shall hold an account or accounts in any one 
association with an aggregate participation value 
exceeding fifteen thousand dollars ($15,000.00) or 
one per centum (1 % ) of the capital of the associa'-
tion, whichever is greater, but in no case in excess 
of thirty-five thousand dollars ($35,000.00); pro-
vided, however, that such limitation shall not apply 
to-

(a) An account held as provided in section forty-
six ( 46) of this act; or 

(b) An account which is pledged as security for 
the repayment -of money due such association; or 

( C) An installment share account; or 
( d) An account1 other than an installment share 

account, which exceeds the aforesaid limitation at 
the time of the enactment of this statute, but no ad-
ditions other than dividends shall be made thereto; 
or 
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( e) Where such excess results from the addition 
of dividends to any such accoun~, or f_rom !he ac-
quisition of an account by gift, will or mheri~ance; 
or from the acquisition of an account previously 
held as collateral security for the payment of a:1 
obligation; or from the acquisition_ bf one associ-
ation of the assets of another associat10n; or 

(f) Wh~re such excess !-'es_ults from a reduction 
in the capital of the .association. . . 
' The by-laws may prov~de fo~ any lesser hm1ta-

tion than set forth m this sect10n. . The b~ard or 
any person or persons duly authorized by 1t, may 
refuse to accept any account and may limit the 
amount of payments which may be received on any 
account . 

45. Forms of certificate. The followi~g form of 
MEMBERSHIP certificate is hereby prescribed. 

This certifies that ......................... is a 
savings . 
borrowing . . . . . . member of the '.1-nders!gned and 
holds a membership account therem subJect to the 
Savings and Loan Act of New Jersey and the by-
laws of the undersigned. . . 
Date. . . . . . . . . . . . . . . . . ............ Associat10n 
Association's Seal By ... ...... : ......... . 

(Title of Officer or Officers) 
The following form of SHARE certificate is hereby 
prescribed. · 

This certifies that .............. .. .... is a mem-
ber of the undersigned and holds .... (inser_t num-
ber and type of shares ) . . . . . . shares therem sub-
ject to the Savings and Loan_ Act of New Jersey 
and the by-laws of the undersigned. . . 
Date . . . . . . . . . . . . . . . . . ........... Association 
Association's Seal By .......... ..... ... . 

(Title .of Officer or Officers) 
Participation Value$ ........ :. . 
(To be added if account book 1s not 1Ssued) . 

Said membership certificates and share certifi-
cates shall be sig;ned by such officer or officers as the 
board of each association shall direct. · 

21 



46. Governmental agencies may be members . The 
United States of America, the State of New Jer-
sey, or any agency or instrumentality of either of 
them, or any corporation incorporated under the 
laws of the United States, in the stock of which the 
Secretary of the Treasury of the United States 
may be authorized by an Act of Congress to invest 
may be a member of any association and hold on; 
or more accounts therein without limit as to 
a1:1ount. Any association may make an agreement 
~1th any s_uch member, deferring or po;;tponing the 
right to withdraw all or any part of such member's 
accoui:it, but such member shall not be entitled to 
any withdrawal preferences or priorities as against 
any ot~er member, and shall otherwise be entitled 
;o ~II rights p1:ivileges and subject to all obli-
oat~o11;s and limitations of membership in such as-sociat10n. 

47. ¥inors. Minors may be members and shall 
be ~nhtled to all of the _rights and privileges and 
subJe?t to all of the duties and liabilities of mem-
bership to the same extent as persons over the ao-e 
of_ twenty-one yea!s; provided, however, that ~o 
mm?r shall be entitled to vote until he shall have 
attamed the age of sixteen years. 

48. Fiduci~ries. Whenever an account is heid by 
a_ person des1g1:ated ?n the records of an associa-
tion as . a :fiduciary, 1t shall be conclusively pre-
sumed, 11:- all dealings between the association and 
the :fiduciary or any other_ persons, with respect to 
su?h account, that a :fiduciary relationship in fact 
exists, ?'nd that su?h _:fiduciary has power to invest 
money m the association, and to withdraw the same 
or_ any part thereof, and to transfer his member-
ship to any other person. The receipt or acquit-
t~nce of such :fiduciary shall fully exonerate and 
dis.charge ~he asso~iation f~om all liability to any 
per so_n ~avmg any mterest m such account and the 
associat10n ~hal! not be under any duty to see to the 
proper apphcat10n of the trust property. 
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Upon the death of any :fiducia~y, the value of 1:ns 
account may be paid, at the optio_n _of the associa-
tion either to the executor or adm1mstra'tor of such 
:fidu~iary, or to any substituted :fiduciary, or to the 
person if any who is designated on the records of 
the as;ociatio~ as the beneficiary of such account, 
if of the age of sixteen years or upwar1s, ?r 
to the o·uardian or parent or person standmg m 
loco pa~entis to such pe!son if un~er the age of 
sixteen years. The receipt or acqmttance of any 
such person shall fully exonerate and discharge ~he 
association from all liability to any person havmg 
any interest in such account, and the association , 
shall not be under any duty to see to the proper ap-
plication of the trust prope!tY:. Thi~ section is not 
intended to relieve an associat10n of its duty to con-
form with the provisions of the laws imposing 
transfer inheritance taxes with respect to dece-
dents' estates. This section is intended to protect 
associations in their dealings with persons desig-
nated on the records of an association as :fiduciaries 
and persons having interests in _trust prop_ertr: . It 
is not intended to regulate the rights and hab1hhes 
as between the :fiduciaries and such persons. 

49. Joint membership. A single membership in 
an association may be held by two or more persons. 
In the absence of written instructions to the con-
trary consented to by the association, the account 
value' of such membership may be paid by such as-
sociation to any one or more of such persons 
whether the others be living or not, and the receipt 
or acquittance of the person so J?ai~ shall fully ~x-
onerate and discharge the association from all lia-
bility to any person having any interest in ·such ac-
count and the last survivor of such persons may 
transfer such membership to himself or any other 
person. This section is intended to protect as_so-
ciations in their dealings with members holdmg 
such accounts. It is not intended to regulate the 
rio·hts and liabilities of the parties having interests 
in°such accounts, as among themselves. This sec-
tion i,; not intended to relieve an association of its 
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duty to conform :vith t_he provisions o_f the laws im-
posing trans£ er mhentance taxes with respect to 
decedents ' estates. 

50. Trans£ er of membership. A member may 
transfer, absolutely or conditionally, his member-
ship to any other person, subject to the provisions 
of this act, by a written assignment accompanied 
by delivery of his membership certificate or share 
certificate and the account book, if any issued in 
connection therewith. Every such ti:ansfer of 
membership, shall be deemed to include the ac-
count and the membership certificate or share cer-
ti_fi?ate issued in co_nnection therewith. The pro-
visions of chapter eight of Title 14 of the Revised 
Statutes and the amendments thereof and supple-
ments thereto shall not apply to such transfers. No 
such absolute transfer shall be effective aaainst an 
association until such written assignment and the 
a_ccompanying membership certificate or share cer-
tificate, and account book, shall be delivered to the 
association with a request that it complete such 
transfer upon its r ecords. No such conditional 
transfer shall be effective against an association 
unless and until it actually receives notice thereof 
in writing. 

· 51. Lost certificates and account books. Upon 
filing with an association by a member of record or 
his legal representative, of an affidavit showina 
that his membership certificate, share certificate, o~ 
account book, or any of them has been lost, stolen 
or destroyed, and whether, and to whom the same 
has been ~le~ged or 1;1-ssigned in whole or in part, 
such association may issue a duplicate membership 
certificate, share certificate, or account book, as the 
case r,r;ay be,_ marked on the face thereof "A Dupli-
cate ; provided, however, that the board of such 
association Il:ay, in its discretion, require such 
member or his legal representative to furnish a 
bond to the association in such amount and with 
s1;1ch secutity a~ i! may deem necessary,' to indem-
mfy such associa_tion against any loss which might 
result from the issuance of such duplicate certifi-
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cate or account book. P ayment made by an asso-
ciation to the owner of r ecord of a duplicate mem-
bership certificate, share certificate, or account 
book issued in accordance with this section shall 
release the association from all liability to any per-
son claiming any interest in the original member-
ship certificate, share certificate, or account book 
and the duplicate thereof. 

52. Termination of membership. The member-
ship of a savings member shall terminate when the 
amount of his account has been paid to him in full 
or when the trans£ er of his membership to another 
person has been recorded on the books of the asso-
ciation, or when his account has been retired as pro-
vided in this act. The membership of a borrowing 
member shall terminate when his status as a bor-
rower from the association terminates or when his 
membership is transferred to another person and 
such trans£ er is recorded on the books of the as-
sociation. 

ARTICLE VII 
MEMBERS' MEETINGS, NOTICES 

53. Notice to members. Except where this act 
expressly provides otherwise, all notices, state-
ments, reports or other documents required to be 
given to any member, shall be given to him either 
personally or by mail, postage prepaid, addressed 
to him at his last address which appears on the rec-
ords of the association. Service by mail shall be 
complete upon posting. 

54. By-laws furnished members. Every associa-
tion shall make available to each member a copy of 
its by-laws and all changes therein. 

55. Meeting place. Members' meetings shall be 
held at the association's main office or at such other 
place within a radius of five (5) miles thereof as 
the board may designate. 

56. Meetings. 
(1) Annual. The members shall meet at least 

once in each year upon not less than ten (10) days, 
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written notice by m~il or :publ_ication in :1-. ne,~s-
paper published o: c~rcuiatmg m the mumc1pal_1ty 
in which the association 1s located, for the election 
of directors and the transaction of any other busi-
ness which may properly be brought before such 
meeting. The polls at every such election shall be 
open for such period of time, not less than one-half 
hour, between the hours of nine ante meridian and 
nine post meridian at the time the by-laws shall 
designate. 

(2) Special. Special meetings of the members 
may be called as provided in the by-laws, but upon 
not less than ten (10) days' written notice by mail 
or publication in a newspaper published or circu-
lating in the municipality in which the association 
is located and the notice of such meeting shall state 
the purposes for which it is called. The secretary 
shall attend to the mailing or publication of such 
notices. 

57. Quorum. The by-laws may prescribe the 
number of members which shall constitute a 
quorum at a meeting. In the absence of any pro-
vision in the by-laws, any number of members pres-
ent at any meeting shall constitute a quorum. 

58. Voting rights. Each member sixteen years 
of age, or over, shall be entitled to one (1) vote at 
any meeting of the association, regardless of the 
number of shares or accounts standing in his name, 
provided, however, that only one (1) vote shall be 
allowed on an account held by two or more persons, 
jointly. 

Members may vote by written proxy if the by-
laws so provide. 

The by-laws may prohibit voting by persons who 
have become members within sixty (60) days of the 

- date when the vote is cast. 
When accounts or shares are pledged, the 

pledgor may vote thereon. 
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ARTICLE VIII 
RESERVES, UNDIVIDED PROFITS, DIVIDENDS 

59. Determination of net income. At the end of 
each accounting period and at least annually the 
board of, each association . shall determine the 
amount of net income, if any, earned during the ac-
counting period. To aid the board in making _such 
determination there shall be submitted to 1t, a 
financial statement including a statement of its 
operations during such accounting period and such 
additional data if any, as the board may require 
certified to be correct by an officer or by a com-
petent accountant designated by the board: 

60. General reserve account. Each association 
shall establish a general reserve account which 
shall be maintained for the purpose of absorbing 
losses and extraordinary expenses. At the end of 
each accounting period and before the declaration 
of any dividends, each association shall transfer 
to tl}.e general reserve account, an amount equal to 
ten per centum (10% ) of the association's net in-
come for such accounting period, less any amount 
required by the Federal Savings and Loan Insur-
ance Corporation to be allocated to a reserve ac-
count. Such transfer shall be made from the net 
income for the period, the undivided profits ac-
count, or any other unapportioned profits. No 
transfer to the general reserve account shall be 
required to be made so long as the amount held in 
such general reserve account plus the amount held 
in any reserve account required by the Federal 
Savings and Loan Insurance Corporation exceeds 
an amount equal to fifteen per centum (15% ) of 
the association's total assets. The board of any 
association in its discretion may transfer additional 
amounts to the general reserve account beyond 
those required by the provisions of this section. 

61. Special reserve accounts. Each association 
shall establish and maintain such special reserve 
accounts as are required by the provisions of this 
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act and may establish and maintain such other re-
serve accounts as in the judgment of its board are 
necessary or desirable. Such reserve accounts may 
be established and maintained by b'ansfers thereto 
from net income, the undivided profits account or 
any other unapportioned profits. Any_ amou?-t re-
maining in any reserve account established 111 ac-
cordance with this section which is no longer 
needed for the purpose for which such reserve ac-
count was established may be transferred to the 
undivided profits account. 

62. Dividend participation-exceptions. At least 
annually and after determination of the net income 
for the period and the establishment of reserves 
l!S required or permitted by ~his act, the b<?ard of 
each association shall determme by resolut10n the 
rate or rates of dividend, if any, which shall be 
declared for each class of account. Such dividends 
shall be taken only from net income or from the 
undivided profits account. Dividends shall be ap-
portioned to members' accoun~s upon a C<?D?-PO~nd 
interest plan. Accounts havmg a parhcipat10n 
value of less than :fifty dollars ($50.00) may be ex-
cluded from participation in dividends if the by-
laws so provide. Associations issuing installment 
share accounts may declare dividends to accounts 
of other classes at a rate less than, but no more 
than the rate 'declared to installment share ac-
counts for the same period, unless the by-laws pro-
vide for a reward profit plan in which event all 
dividends, except those provided for under the re-
ward profit plan shall be declared at the same rate. 
Dividends shall be added to members' accounts 
except where otherwise provided by this act. . Not-
withstanding any other provisions of this article, 
an association may apportion dividends to install-
ment share accounts at other than a reg7llar divi-
dend period for the purpose of maturing such ac-
counts; provided, however, that the amount of 
dividends so apportioned shall be no greater than 
the pro rata share of income for the current period 
flT 'l licahle for dividend purposes to such accounts. 
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63. Undivided profits account. Any s:urplus n~t 
income or any other available profits which remam 
after reserve and dividend requirements have been 
met, may be maintained in an undivided profits ac-
count. 

64. Restrictions upon reserves and undivided 
profits account. The aggregate amount of all re-
serve and undivided profits accounts of any asso-
ciation shall not be increased so long as the ag- . 
gregate amount of such accounts exceeds an amount 
equal to twen_ty-:five per ce?tum (25 %) of an as-
sociation's assets, except with the approval of the 
commissioner. If at any time the amount of the 
general reserve account of an association exceeds 
twenty-five per centum (25%) of its as~et~, the 
excess may, with the approval of the commiss10ner, 
be transferred to the undivided profits account. 

65. Reward profit plan. In order to stimulat~ 
systematic thrift and to provide greater regularity 
in the receipt of funds, which may be used for the 
:financino· of homes and the making of other au- · 

0 f . thorized investments, the members o any associa-
tion may create, by provision in the by-laws, a re-
ward profit plan. Such reward ~r.o:fit pl~n. shall 
provide for the payment of an additional dividend, 
designated a reward profit, to those members who 
make an agreed number of consecutive monthly 
payments of any amount agreed upon between the 
association and the member. The reward profit 
shall not exceed an amount equivalent to one per 
centum (1 % ) per year of the participation value 
of the member's account and consecutive payment 
shall not be required for a period greater than one 
hundred twenty · (120) months in order to become 
eligible for such reward profit, except that asso-
ciations issuing installment share accounts may 
provide for the payment of the reward profit upon 
the maturity of such installment share accounts. 

The by-laws may provide for the payment of part 
of the rewar,d profit to any member who withdraws 
prior to the completion of the full term and after 
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payments for a period of at least thirty-six (36) 
months have been made. · 

The commissioner shall have power to establish 
uniform ruies and regulations for the operation of 
the reward profit plan which shall be applicable 
to all associations which shall establish such plans 
and which rules and regulations shall be observed 

· in the applicable by-law provisions, including rea-
sonable provisions to conserve such reward profit 
for the benefit of members who may temporarily 
default in their required payments. 

Each association whose by-laws ·provide for a 
reward profit plan shall establish, in addition to 
other reserve accounts, a reward profit reserve ac-
count. Such reward profit reserve account shall be 
maintained in an amount equal to the total of the 
reward profits which have been calculated for those 
~ccounts which are eligible to participate in t:he 
reward profit plan. An amount sufficient to main-
tain the reward profit reserve account in the r e-
quired amount shall be transferred thereto from 
net income or from the undivided profits account 
a~ each dividend period. If, at any dividend pe-
riod, the reward profit reserve account shall be in 
excess of the required amount, the excess may be 
transferred to the undivided profits account. 

A:1-y association may by change in its by-laws, 
abolish the reward profit plan provided that the 
association shall credit to the account of each mem-
ber participating in such plan, the amount set aside 
at that time in the reward profit reserve account 
for his benefit, and any excess not required for such 
purposes shall be transferred to the undivided 
profits account. No further reward profits shall be 
calculated or applied to any account after the ef-
fective date of the abolition of the plan. 
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ARTICLE IX 
WITHDRAWALS AND RETIREMENTS 

66. Application for withdrawal. Any member 
may at any time, file with his association a written 
application for payment of all or any part of the 
withdrawal value of any account standing in his 
name, whether or not such account has matured . . 

67. Cancella.tion of withdrawal application. Any 
withdrawal application may be cancelled, in whole 
or in part, at the written request of the withdraw-
ing member, with the consent of the association, 
upon such reasonable terms, as such association 
may impose. · 

68. Other withdrawal plans prohibited. No as-
sociation shall obligate itself to pay withdrawals 
on any other plan than that provided in this act, 
nor shall any association purchase an account from 
any member. 

69.' Withdrawal payment procedure. Every 
withdrawal application not paid when presented, 
shall be numbered, dated, and filed, by the asso-
ciation, in the order of its actual receipt, and shall 
be paid in such order, either in full or on the ro-
tation plan as hereinafter prescribed. No asso-
ciation, however, shall pay any withdrawal appli-
cation in full, and not pay every such application 
on file in full, except where payment in full results 
from the operation of the rotation plan. 

70. Funds required for withdrawals. Within the 
first ten (10) days of each fiscal month, each as-
sociation shall apply to the payment of withdrawal 
applications which shall ·have been filed with it on 
or before the first day of its preceding fiscal month, 
a sum equal to at least fifty per centum (50 % ) of 
its net receipts during such preceding fiscal month, 
or so much thereof as shall be necessary. Any as-
sociation may apply a larger percentage of such 
receipts or other available funds for such purpose, 
but shall not obligate itself to do so. Net receipts, 

. as used in this section, means all money received 
by an association, except borrowed money, less 
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operating expenses, amounts due and paiJ. o! pay-
able on creditor obligations, and amounts paid, ap-
propriated or reserved for the conservation, pres-
ervation, or protection of any property or asset of 
such association. 

71. Rotation plan. If, within the first ten (10) 
days of any fiscal month, the funds ?f an associ~-
tion available for the payment of withdrawals, m 
accdrdance with the provisions of section seventy 
of this act, shall be insufficient to pay in full all 
withdrawal applications which shall have been filed 
with it on or before the first day of its preceding 
fiscal month, each such withdrawal application shall 
be paid in the order in which it was filed, fifty 
dollars ($50.00) on account, or the balance due 
thereon, whichever is less; and, if the available 
funds are sufficient to make more than one such 
payment upon each such application, such rotating 
payment process shall be repeated until the avail-
able funds are exhausted. Each month thereafter 
the rotation payments shall begin with the appli-
cation next following the one upon which the last 
preceding rotation payment was made. So long as 
an association is operating upon the rotation pay-
ment plan, no member shall have more than one 
withdrawal application on file at a time. 

72. Application of withdrawal value to indebted-
ness. Nothing· in this article shall prevent an as-
sociation from applying and crediting, at any time, 
the full withdrawal value of any account pledged 
with it as security for the payment of any debt, 
toward the payment of such debt. . 

73. Dividend retention . . Any association, except 
one which operates under the nonshare plan de-
scribed in section forty-two of this act, may, upon 
the withdrawal of an account prior to its maturity, 
retain such portion of the dividends credited to 
such account as its by-laws may prescribe, not ex-
ceeding however, fifty per centum (50 % ), thereof 
if the withdrawal application is filed within two 
years from the date when such account ,vas opened . . 
and at least fivP per centum (5%) less for each 
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succeeding year, if the withdrawal application_ is 
filed before the end of the third or any succeedmg 
year; provided, however, five per centulll: (5%) of 
the dividends may be retained upon ,any withdrawal 
regardless of the time when the withdrawal appli-
cation may be filed; and provided further, that any 
association may continue to apply its profit reten-
tion schedule which is in existence at the date of 
the enactment of this act, insofar as it is reason-
able, but such changes, if any, as may hereafter 
be made therein, shall conform with the limitations 
of this section. 

7 4. Restrictions on suits. No person shall in-
stitute or prosecute any suit or action against an 
association to recover the value of any account or 
any part thereof, until an application for the with-
drawal thereof has been filed, and not then, so long 
as such association pays withdrawals as provided 
in this act. At least thirty ( 30) days' written no-
tice of the intention to institute such suit shall be 
served upon the association and upon the commis-
sioner. Recovery in any such suit shall be limited 
to the amount which the claimant would have re-
ceived . up to the date of the entry of judgment, if 
payment had been made to him in accordance with 
the provisions of this act. 

75. Retirement. If funds are on hand for the 
purpose, any association may, by resolution of its 
board, retire any account by giving at least thirty 
(30) days' written notice of its intention so to do, 
which may be sent by registered mail addressed to 
the member owning such account at his address ap-
pearing on the records of the association. Such 
notice shall identify the account; state the retire-. 
ment date and the retirement value; and include a 
statement that said account will not participate in 
any dividend declared after such retirement date 
and that no interest or other income will accrue 
thereon. From and after such retirement date, the 
member owning such account shall cease to be a 
member and shall have no further rights or lia-
bilities of membership with respect to such account. 
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In the case of the retirement of an installment 
share account upon which the required payments 
are in arrears for six (6) successive months, the 
retirement value shall be the withdrawal value as 
of the date of the passage of such resolu,tion. In 
the case of the retirement of any other account, the 
retirement date shall be some date upon which divi-
dends are credited and the retirement value shall 
be the participation value, includi?-g the dividend 
credited to such account on the retirement date. 

The member owning such an account shall be 
entitled to receive full payment of such retirement 
value by demanding the same on such retirement 
date or at any time thereafter, subject, however, 
to the provisions of section seventy-six of this act, 
and by surrendering to the association his account 
book and membership certificate or share certifi-
cate. An association may pay such retirement 
value without awaiting a demand for payment. No 
association shall retire any account when it has 
applications for withdrawal which have been on file 
for more than thirty (30) days and which are un-
paid in whole or in part . No association shall retire 
an account of any of its officers or directors where 
such retirement shall operate to disqualify such 
officer or director from holding his office in the 
association. 

If such retirement value is not paid or demanded 
within thirty ( 30) days after such retirement date, 
it shall be transferred to a retirement account and 
there remain to the credit of the ·person owning 
such account subject to his right to demand pay-
ment thereof, and to the association's right to pay 
the same, in accordance with the provisions of this 
section. 

76. Unclaimed accounts: If the address of a mem-
ber or of his legal representative is not known and 
is not ascertained within one year from the time 
of the retirement of his account, the association 
may apply to the Orphans' Court of the county 
where it is located for an order, and the Court may 
make an order designating a bank, trust company 
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or savings bank, in the county, in which such 
moneys may be deposited to the credit of the mem-
ber or his legal representative. A compliance with 
the terms of the order shall be a full discharge of 
all liability on the part of the association to the 
member for the amount so deposited. The moneys 
so deposited shall be paid by the bank, trust com-
pany or savings bank to the member or his legal 
representative in the same manner and under the 
same conditions as if the deposit had been made· 
personally by the member. There shall be deducted 
from the amount due the member, such reasonable 
sum for the cost of application, as the Court may 
direct. · 

ARTICLE X 
INVESTMENTS 

77. Investments authorized. The funds of every 
association shall be invested in accordance with the 
provisions of this act. 

78. Loans. Investments in loans may be made 
as follows: 

(1) Mortgage loans. In direct reduction, sinking 
fund, and straight mortgage loans. Each such loan 
shall be evidenced by an obligation and secured by 
a mortgage which shall be a first lien, except as to 
current taxes, on real estate in this State used or 
to be used wholly or partially for dwelling pur-
poses. An association may hold one or morEl sub-
sequent mortgages on real estate provided it also 
holds all prior encumbrances, except current taxes, 
thereon. If the proceeds of any such loan are 
used in whole or in part to improve the mortgaged 
real estate, they may be advanced in installments 
as the construction of a building or the making of 
other improvements thereon progresses and the 
value of the contemplated improvement may be in-
cluded in arriving at the appraised value of the 
property. 

Each direct reduction loan shall require periodi., 
cal payments sufficient to pay the principal and 
interest of the loan in full in a period of twenty 
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years or less. Any association may by agreement 
with the borrowing member reduce the amou~t ~f 
periodical payments, but the amount of the periodi-
cal payments thereafter required shall be sufficient 
to pay the balance of the loan and interest thereon 
within a period of twenty years o-r less fro_m ~he 
time of making such agreement. Each smkmg 
fund loan shall require periodical payments, at 
least monthly, on an account pledged as col~ateral 
securitv for such loan which shall be sufficient to 
pay su~h loan in a period of twenty years or less. · 
Any association may by agreement with the bor-
rowing member provide for the application of such 
account to the principal of the loan and for a re-
duction in the periodical payments required on an 
account thereafter; provided, however, that such 
periodical payments thereafter required shall be 
sufficient to retire the loan in a period of twenty 
years or less from the time of the making of such 
agreement. The amount of any direct reduction 
loan or sinking fund loan, less the withdrawal value 
of any account which may be pledged as collateral 
security therefor, shall not exceed eighty per 
centum (80%) of the value of such real estate as 
found by appraisal at the time when the loan is 
granted. 

The term of any straight mortgage loan shall 
not exceed three years. The amount of any such 
straight mortgage loan shall not exceed fifty per 
centum (50% ) of the value of the property as 
found by appraisal at the time the loan is 
granted. An association may renew any straight 
mortgage loan held by it for a period not exceed-
ing three years and for amounts not in excess of 
fifty per centum (50%) of the value of the real 
estate as found by appraisal at the time of such 
renewal. The total amount invested in straight 
mortgage loans by any association, shall not ex-
ceed ten per centum (10%) of its assets at the time 
any such investment is made. 

(2) Improvement or repair loans. In additional 
loanR to members for the repai•r, alteration, or 
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improvement of real estate owned by such mem-
bers, upon which the lending association already 
holds a mortgage lien. If the mortgage already 
held by the lending association secures payment of 
a direct reduction loan, such additional loan shall 
not exceed the sum of one thousand dollars 
($1,000.00) or the amount which has been repaid 
in reduction of the principal of such mortgage 
loan, whichever is less. If the mortgage already 
held by the lending association secures payment of 
a sinking fund loan, such &dditional loan shall not 
exceed the sum of one thousand dollars ($1,000.00) 
or the withdrawal value of the installment account 
which is pledged as collateral security for the pay-
ment of such sinking fund loan, whichever is less. 
Each sucl]. additional loan shall be evidenced by an 
obligation which shall state the terms on which such 
loan is made, and the amount thereof shall be added 
to . the amount due on the association's mortgage 
against such real estate, and payment thereof shall 
be secured thereby. All persons who acquire any 

• rights in, or liens upon, the mortgaged real estate 
subsequent to the recording of any association's 
mortgage shall hold such rights and liens subject 
to the association's right to :i;nake such additional 
loans. For the purpose of such additional loans, 
no search or examination of the title to the mort-
gaged real estate shall be required. The power to 
make such additional loans is in addition to, and 
not to the exclusion of, the power to make any 
other lawful loan. 

(3) Camp meeting leaseholds. In any obligation 
secured by first mortgage on -any leasehold estate 
of real estate in this State of any camp meeting 
~ssociation, to the extent authorized by, and sub-
Ject to, the limitations and restrictions contained 
in R. S. 17 :2-1. 

( 4) Purchase of loans. In the purchase of any 
loan which an association is authorized to make. 

( 5) Account loans. In loans secured by a pledge 
of a member's account. No such loan shall exceed 
the withdrawal value of the pledged account, less 
interest thereon for a period of six (6) months. 
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(6) Guaranteed loans. In loans guaranteed or 
insured in whole or in part by the United States 
of America or the State of New Jersey or any in-
strumentality or agency of either of them, or for 
which a commitment to so guarantee or insure has 
been made. Such loans shall not be subject to the 
limitations defined in section seventy-eight sub-
division (1) and section eighty-two of this act. 
Such loans shall include only those which are made 
for the purchase or improvement of real estate in 
New Jersey, or for the construction, alteration, re-
pair, or improvement of buildings erected thereon, 
used or to be used, wholly or partially for dwelling 
purposes, in which case they may or may not be 
secured by mortgages; or those which may be made 
for any other purpose provided they be secured by 
a mortgage on real estate in New Jersey used or 
to be used wholly or partially for dwelling pur-
poses. 

79. Other investments. Securities. An associa-
tion may invest as follows: 

(1) Obligations of the United States. In obli-
gations of or guaranteed as to principal and in-
terest by, the United States of America. 

(2) Federal Home Loan Bank Stock. In stock 
of the F ederal Home Loan Bank, of which it is 
eligible to be a member; and in other obligations 
of any Federal Home Loan Bank or Banks or of 
the Federal Home Loan Bank System. 

(3) Participation in mortgage loans. In the in-
vestment in participating interests in mortgage 
loans. The mortgage which secures payment of 
any such participating interest shall be a lien upon 
real estate in this state used or to be used wholly 
or partially for dwelling purposes and shall con-
form with the limitations, conditions and require-
ments set forth in this article regulating direct re-
duction mortgage and straight mortgag1e loans, with 
respect to priority of lien, the percentage of such 
loan to the appraised value of the mortgaged prop-
erty, and the terms of repayment of such loan. 
Such participating interest shall entitle the asso-
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ciation to share all money and other benefits de-
rived from such mortgage loan, or incidental 
thereto, pro rata with, or with prefer~n?e ~nd 
priority over, the holder of any other participating 
interest therein. The total amount invested in such 
participating interests by any association, shall 
not exceed ten per centum (10 % ) of its assets at 
the time any such investment is made. 

( 4) Accounts of o~he~ associa:tions. In accounts 
of any insured association of this State and of any 
Federal association whose principal office is located 
in this State, provided that no such investm~nt 
shall be made in excess of the amount for which 
such account is insured by the Federal Savings 
and Loan Insurance Corporation. 

( 5) Savings banks' investments. In any invest-
ment in which savings banks of New Jersey are or 
shall be authorized to invest by any law of this 

. State other than investments which are, or which 
hereafter shall be, specifically designated and 
regulated by this act; provided,. however,. no fu~ds 
may be invested pursuant to this subsection which 
are required for authorized loans to members. 

(6) Loans on securities. In loans u:pon o~li-
gations secured b?7 the pledge of any secu~ity de~ig-
nated in subsections (1) and (5) of this section, 
provided that such loans shall not exceed eighty 
per centum (80% ) of the market val~e of the se-
curity pledged as collateral; and provided further, 
that no funds may be invested pursuant to this sub-
section which are required for other authorized 
loans to members. 

80. Real estate. Investments may be made in 
real estate as follows: 

( 1) Office building for transaction of 'associa-
tion's business. 

In the purchase of improved or unin.:.proved real 
estate and in the erection or improvement of build-
ino·s thereon for the purpose of providing offices 
fo~ the transaction of an association's business. 
Such buildings may also include space for rental 
purposes. The cost to the association of such lands 
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and buildings shall not exceed fifty per centum 
( 50%) of the sum of such association's general_ re-
serve and undivided profits account at the time 
such investment is made. 

(2) Property purchased for resale to members . 
In the purchase of imp_roved or unimp:·oved r_eal 

estate in this State and m the construction or im-
, provement of buildings thereon, for resale to mem-
bers, when the contracts for resale are executed 
concurrently with, or prior to, such purchas_e. The 
member with whom such contract for resale 1s made 
shall pay to the association upon the making of 
such contract, at least twenty per centum (20% ) 
of the purchase price therein designated and shall 
pay the balance thereof, together with the inter_est 
thereon, in periodical installments over a peri_od 
not exceeding twenty years. All such properties 
shall be used wholly or partially for dwelling pur-
poses. 

81. Appraisals. No real estate shall be purchased 
nor shall any investment in any mortgage loan be 
made until one or more appraisals of the value of 
the real estate purchased or loaned upon shall have 
been made and until the purchase or loan shall 
have been approved by the board or by a committee 
of the board designated for that purpose. ,Vhere 
the purchase price of such real estate or the amount 
of the mortgage loan is ten thousand dollars 
($10,000.00) or less, such appraisal shall be made 
by at least two (2) persons, one (1) of whom shall 
be an officer or director of the association, or in 
lieu thereof, by an independent qualified appraiser 
not a:ri officer, director or employee of the associa-
tion. Otherwise the appraisal shall be made by at 
least two (2) persons one (1) of whom shall be 
an independent qualified appraiser not an officer, 
director or employee of the association. The ap-
praisal report of each appraiser shall be signed by 
him and shall be filed and preserved among the 
records of the association. Where more than one 
(1) person appraises the real estate in question, a 
joint report or separate reports may be filed. 
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82. Limitation on amounts of real estate loans 
and investments. No association shall loan upon 
the security of, nor invest in any contract for the 
resale of, any one property, more than ten thou-
sand dolla~s ($1q,ooo.oo) unless the aggregate 
amount owmg to it on all of its mortgage loans 
~xcee~s five hun~red thousand dollars ($500,000.00) 
rn which event, it may make any such loan or in-
vestment in an amount equal to two and one-half 
per centum (2½%) of its assets or fifteen thousand 
dollars ($15,000.00) whichever amount is greater. 
The total amount owing to an association upon all 
such loans and investments in excess of fifteen 
thousand dollars ($15,000.00) shall not exceed 
twenty-five. per c~ntum (25%) of the aggregate 
amo~nt owmg to it on all ~fits mortgage loans at 
the time any such loan or mvestment in excess of 
fifteen thousand dollars ($15,000.00) is made. 

83. Restrictions on investments. 
(1) No association shall make ~ny of the invest-

ments authorized by this act, except those author-
ized by section seventy-eight, subdivision five and 
section seventy-nine, subdivisions one and two of 
this act, if, and so long as, the sum of its cash on 
hand and in banks and the value of its investments 
in obligations of the United States of America 
wh~ch either _mature in ten (10) years or less fro~ 
their respective dates or which may be redeemed at 
th~ option of t~e h?lder at a fixed redemption value 
prior to maturity, 1s less than five per centum (5%) 
of its total assets. 

(2) No association shall make any of the invest-
ments _authorized b;y- this act, except investments 
authorized by sect10n seventy-nine subdivisions 
01:e a~d two of_ this act at any time 'when any ap-
phc_at10n for _withdrawal remains unpaid in whole 
or m part, six ( 6) months after the date of the 
_filing thereof. 
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ARTICLE XI 
REPORTS, EXAMINATIONS AND AUDITS 

84. Reports to members. Every association _shall 
make available to its members annually, a prmted 
report of its financial condition as of the end of 
its fiscal year, either 

(1) By mailin()' or delivering to each member, 
a statement of as~ets and liabilities, a statement of 
operations and a statement of the undivided profits 
account, or . 

(2) By publishing a. statement of its as~ets and 
liabilities at least once ma newspaper published or 
circulating in the municipalitY: i~ which the as-
sociation is located and by furmshmg to any mem-
ber upon request, a printed state~ent of assets and 
liabilities, a statement of operations and a state-
ment of the undivided profits account. . . 

85. Reports to commissioner. Every association 
shall within sixty (60) days after the close of each 
fiscal year, file in the . department, on bla:r_iks to be 
provided by the commiss10n_er, a rep_o~t of its trans-
actions, affairs and financial condition as of the 
end of its fiscal year. The report shall state the 
names and addresses of its directors, officers, at-
torneys, agents and other employees, and the co~-
pensation, if any, paid to each, and shall be ven-
fied by the oaths of the officers and such other per-
sons as the commissioner shall designate. The 
commissioner may call for additional reports wh~n 
he deems it expedient, but n~t oftener than once m 
every three (3) months.. . 

If any association fails t? file its annual T~port 
within the time herein specified, or any additional 
report within such reasonable period a~ ~he com-
missioner :fixes the officers whose duty it is to file 
the reports sh~ll each be liable individually to a 
venalty of fifty dollars ( $50.00), to be recover~d 
by the commissioner, in' the name of the State, m 
a court of competent jurisdiction, and when col-
lected to be paid into the State treasury and ap-
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plied to the expenses of the department. The C?m-
missioner may, for sufficient cause, extend the time 
for filing any reports for not more than ten (10) 
days. 

86. Examinations by commissioner. Every asso-
ciation shall be subject to the inspection and super-
vision of the department, and the commissioner 
shall, either personally or by a person appointed 
by him visit and examine every association at least 
once e~ery two years, or oftener if deemed expedi-
ent. "When deemed advisable, the examiner shall 
verify the liabilities of the association to its mem-
bers by an inspection and verification of their ac-
counts. The commissioner shall promptly communi-
cate the result of every examination to the presi-
dent of the association examined, who shall present 
the same to the board at the next regular ,meeting, 
or a special meeting, if deemed advis~ble, or if ~o 
directed by the commissioner. The action taken 
thereon by the board shall thereupon be promptly 
communicated by the president to the commis-
sioner. 

87. Testimony and production of books and se-
curities; subpamas. The officers, directors and em-
ployees of the association shall exhibit its books, 
papers and securities to the commissioner or the 
person appointed by him to conduct the examina-
tion, and otherwise facilitate the same so far as it 
may be in their power so to do. The commissioner 
and every examiner may administer an oath to any 
person whose testimony is required on any ex-
amination, and compel the appearance of any per-
son for the purpose of examination, by subpcena ad 
testificandum, or subpama duces tecum. The sub-
pama may be served by any police officer or con-
stable of the municipality in which such person re-
sides. 

If any person shall refuse to obey the subpama, 
give testimony, answer questions or produce any 
books, papers or documents as required, a justice 
of the Supreme Court may, upon application and 
proof of the refusal, make an order awarding proc-
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ess of subpama or subpcena duces tecum ~mt of the 
court for the witness to appear and testify before 
the commissioner or examiner, and order that he 
o·ive testimony answer questions and produce 
b ' • d u books, papers or documents as require . pon 
filing the order in the office of the Clerk of the Su-
preme Court, the clerk shall, under the seal of the 
court issue process of subpcena for the appearance ' . . . of the person before the comm1ss10ner or exammer 
at a time and place named therein, and thereafter 
from day to day until his examination is completed. 
The subpcena may contain a direction that the wit-
ness brin()' with him to the examination, books, 
papers or° documents mentioned therein, and the 
clerk shall issue, under the seal of the court, such 
other or further order in reference to the examina-
tion, appearance, production. o~ books, paper~ or 
documents before the comm1ss1oner or examiner 
as the justice shall direct. 

88. Attachment for contempt. If any person so 
summoned by subpcena issued by said clerk shall 
refuse to obey the subpcena or any direction there-
in or to give testimony, answer questions, produce 
a~y books papers or ' documents as required, or 
obey any ~rde~ made by the justice1 the c?mmis-
sioner or examiner may upon affidavit provmg the 
facts · apply to the justice for an attachment against 
the person as for a contempt. The justice shall 
hear the application and if satisfactory proof is 
made of the refusal, issue an attachment, directed 
to any constable or police officer of the munic_i-
pality, for the arrest ~f the person, and upon his 
being brought before h11?, sh~ll hear t~e case. The 
justice may enforce, by 1mpnsonment in the ~ounty 
jail, obedience to_ the subpcena, t~e answering of 
any proper questions, the production of any book, 
paper or document that the witness would be com-
pelled to produce in a law court and the payment of 
the costs of the proceeding, as taxed by the justice. 

89. False testimony; perjury. A person who 
shall willfully and corruptly tes~if:r falsely to a 
material matter, upon oath adm1mstered by the 
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commissioner or examiner upon such investigation 
or inquiry, or in regard to a report made to the 
commissioner, shall be guilty of perjury and be 
punished accordingly. 

90. Immunity to violator testifying. Any person 
violating this act shall be a competent witness and 
com1jellable to testify in any proceeding under sec-
tions l'!ig'hty-six to eighty-eight of this act against 
any other person charged with so offending, but 
the testimony of the former person given in any 
such case shall not be used in any prosecution, civil 
or criminal, against the person so testifying. 

91. Audits. The board of every such association 
shall cause a thorough audit of the condition of the 
association to be made at least once in each calen-
dar year in a manner and form approved by the 
commissioner. The audit shall be made by a com-
petent accountant, not an officer, director, or em-
ployee of the association, or by a Federal or State 
supervisory authority. Each such audit shall in-
clude a verification of at least twenty per centum 
(20 % ) in number of the members' accounts. A 
written report of the result of each such audit shall 
be made and certified or sworn to by the person 
who shall make such audit and one copy of such 
report shall be retained by the association and an-
other copy thereof shall be filed with the commis-
sioner within sixty (60) days after the completion 
of such audit. If the board shall fail to provide 
for the making of a proper audit, by a person or 
agency herein designated, or if the required audit . 
is not properly made, prepared or filed, the com-
missioner shall make such audit or cause the same 
to be made. Each association shall keep a copy of 

· each of its audit reports on file at its office, avail-
able for inspection during ordinary business hours 
by any of its members. 
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ARTICLE XII 
SUPERVISION 

92. Commissioner's additional powers. The 
commissioner's powers and duties conferred and 
imposed by this article shall be in addition to those 
conferred and imposed by the other provisions of 
this act. 

93. Discontinuance of unauthorized practices. If 
it shall appear to the commissioner that an associa-
tion has violated any law of this State, or any of 
its by-laws, or is conducting its business in an un-
safe or unauthorized manner,. he may order it in 
writing to discontinue its illegal or unsafe prac-
tices. Such order shall be sent to the association's 
president, who shall present it to the board at its 
next regular meeting, or at a special meeting, if he 
deems it advisable, or if the commissioner so di-
rects. The board's action thereon shall be promptly 
communicated by the president to the commis-
sioner. 

An association which fails or refuses to comply 
with an order of the commissioner issued pursuant 
to this section within the time limited in such order, 
shall be liable to a penalty of five hundred dollars 
($500.00) to be recovered with costs by the State 
in any court of competent jurisdiction by action 
prosecuted by the Attorney-General. 

94. Grounds for action by commissioner. Revo-
cation of authority to transact business. If it shall 
appear to the commissioner that th~ i1;1terests of 
the creditors or members of an associat10n are be-
ing jeopardized because the association has vio-
lated any law of this State or any of its by-laws, or 
because it is conducting its business in an unsafe 
or unauthorized manner; or if the association re-
fuses to submit its books, papers and concerns to 
the inspection of the commissioner, or an examiner 
appointed by him; or if an officer or director re-
fuses to be examined on oath regarding the affairs 

· of an association; or if an association !'\Uspends 
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payment of its creditor obligations; or if any ap-
plication for withdrawal shall remain unpaid in 
whole or in part for a period of two (2) years after 
it shall have been filed; or if, as a result of any ex-
amination or from any report made to him, the 
commissioner has reason to conclude that the asso-
ciation is in an unsound or unsafe condition to 
transact business; or that its capital is impaired; 
or that it is unsafe or inexpedient for it to continue 
business; or if it neglects or refuses to comply with 
any order issued by the commissioner pursuant to 
section ninety-three of this act, the commissioner 
may if the association is a foreign association, re-
vok; and cancel its authority to do business in this 
State, and if the association was incorporated un-
der the laws of this State, proceed in the manner 
provided in sections ninety-five, ninety-six and 
ninety-seven of this act,. or any one or more of said 
sections. 

95. Conservation orders. For the purpose of 
conserving the assets of an association and of pro-
tecting the interests of its members and the pub-
lic the commissioner may require any association, 
by' an order in writing effective for a period of 
ninety (90) days, to apply money received by it in 
the manner provided in section ninety-seven (6) of 
this act; to suspend payment of withdrawals and 
maturities; and to restrict or limit investments 
thereafter made. Such order may also prohibit all 
persons, including members, from instituting suit 
on any claim against said association during said 
period. The commissioner may continue the effec-
tiveness of any such order for additional ninety 
(90) day periods from time to time but not for a 
total period longer than one (1) year from the date 
of the issuance of the original order. He may also 
modify any such order from time to time within 
said one (1) year period. The making of any such 
order, or modification thereof, shall not prohibit 
the commissioner from proceeding in accordance 
with the provisions of section ninety-six and ninety-
seven of this act. 
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96. Application to the Chancellor for relief. The 
commissioner may apply to the Chancellor for an 
injunction to restrain the association from trans-
acting further business, or from transferring or 
disposing of any of its property in any manner, or 
from paying excessive expenses of management, 
or for the removal of any attorney, conveyancer, 
officer, director, employee or agent of the associa-
tion, or for such other relief as the case may re-
quire. If the Chancellor, after hearing upon notice, 
shall be satisfied of the sufficiency of the applica-
tion, he may make such orders or decrees as shall 
be equitable and just and modify or revoke the 
same from time to time. · Without limiting the gen-
erality of his powers, the Chancellor, may, upon 
application by the commissioner, issue an injunc-
tion and appoint a receiver with power to take 
possession,. manage and dispose. of all of the asso-
ciation's real and personal property, books and 
records and to hold and dispose of the proceeds 
thereof, as the court shall direct. 

97. Possession and operation by commissioner. 
(1) Commissioner's authority. The commis-

sioner may forthwitb take charge of the association 
and possession of all its real and personal prop-
erty, books and records, and continue the operation 
of its business until such possession and manage-
ment shall be r eturned to its board, or until such 
association shall merge, reorganize or dissolve and 
commence liquidation. 

_(2~ Purpose of possession and operation by com-
missioner. The purpose of the commissioner's 
management of an association and operation of its 
business and possession of its assets, shall be to 
enable him to determine, within one year from the 
date when he undertakes such management 
whether it is for the best interests of its creditors' 
members and the public that the association should 
be continued as a going concern, or should be 
merged, reorganized or dissolved and liquidated. 

(3) Return of management and possession. The 
commissioner may return the management of an 
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association to its board and the possession of its 
property to the association at any time after he has 
taken charge and possession thereof, upon such 
terms and conditions, if any, as he may prescribe. 

( 4) Powers of commissioner in possession. The 
commissioner shall have full and complete powers 
necessary to enable him to d(ltermine promptly and 
efficiently whether it is for the best interests of the 
association's creditors, members and the public 
that it be continued as a going concern or that it 
be merged, reorganized or dissolved and liquidated. 
Without limiting the generality of his powers, he 
shall have power to: 

(a) Continue the operation of the associa-
tion's business. 

(b) Conserve its assets and business. 
( c) Pay its debts and operating expenses. 
( d) Collect moneys due to it. 
( e) Compromise and settle claims by and 

against it. 
(f) Exercise any power conferred by this 

chapter on the association or its board. 
(g) •Call meetings of its members. 
(h) Submit for the approval of its mem-

bers any terms which he sees fit to recommend 
with respect to merger, reorganization or dis-
solution and liquidation. 

(5) Appointment and compensation of counsel 
and assistants . The commissioner may, from time 
to time, appoint one or more special assistant dep-
uty commissioners of banking and insurance, who 
may or may not be employees in the department 
as the commissioner shall determine, as agent or 
agents, to assist him in administering the business 
and affairs of any association of which he has taken 
possession, and he may, from time to time, hire 
such employees and assistants as he shall deem 
necessary to the proper administr_ation of the busi-
ness and affairs of such association, including offi-
cers and employees ,of the association. He may 
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• 
further, notwithstanding any other provision of 
the law, appoint an attorney or a counsellor-at-law 
of this State, who need not be a member or an em-
ployee of the department of law of this State, to 
represent and advise him and to act as counsel in 
the administration of the business and property of 
the association. He may further, at the expense 
of. the association, obtain such security for the 
faithful performance of the duties of such assistant 
deputy commissioners, counsel, and other em-
ployees as he shall deem necessary. Appointments 
of special assistant deputy commissioners and coun-
sel made pursuant to this subsection shall be evi-
denced by a writing signed by the commissioner 
and filed in the department. 

The_ co_mpensation of the special assistant deputy 
comm1ss10ners, counsel, and of all other persons 
engaged in the administration of the business and 
affairs of such association, shall be fixed by the 
commissioner, subject to the approval of the Court 
of Chancery as hereinafter provided and shall 
upon the certificate of the commissio~er, be paid 
out of the funds of the association. 

(6) Segr~g~tion and application of money paid 
after comm1ss10ner takes possession. 

(a) All moneys, which shall be paid on any 
unpledged account or shares of an association 
after the commissioner has taken charge of 
such association and possession of its assets, 
shall be ~egregated trom all other receipts, 
and held m trust, until the property and busi-
ness of the association shall be returned to the 
management of its board, or until it shall 
merge, reorganize, or dissolve. Upon the hap-
pening of any of such events, such money shall 
without any impairment whatever and at th~ 
option of each person who shall have paid the 
same either be repaid to him or credited to bis 
account. 

(b) All moneys, which shall be paid on any 
indebtedness due to the association, or on any 
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account which shall be pledged for the pay-
ment of any such indebtedness, after the com-
missioner has taken charge of such association 
and possession of its assets, shall be applied 
without impairment directly to the payment of 
such indebtedness. 

(7) Effect of commissioner's possession on 
rights of third persons. Upon taking charge of 
an association and possession of its property, the 
commissioner shall give notice thereof forthwith 
to all persons holding or having possession of any 
assets of the association. No person having knowl-
edge or notice that the commissioner has taken 
charge of an association sha'll thereafter acquire 
any lien upon any of the association's assets for 
any payment advanced, or clearance thereafter 
made. Upon taking charge of an association by the 
commissioner, all judgments, decrees, levies and. 
executions against such association's property 
shall be stayed, unless otherwise ordered by the 
Court of Chancery. 

(8) Financial statements by commissioner. At 
least annually, and upon the termination of his 
possession of the assets of an association, the com-
missioner shall submit a financial statement and 
report of the affairs of each association in his pos-
session, or in liquidation by him to each of the 
members thereof. Such statement and report shall 
include a statement of assets and liabilities, a state-
ment of operations, including an itemized state-
ment of all fees and salaries paid to each special 
assistant deputy commissioner, agent and counsel 
of such association, and a statement showing the 
extent of the liquidation of its assets and the ap-
plication of the proceeds thereof. The first such 
report shall be submitted to the members not later 
than one ( 1) year from the date when the com-
missioner takes possession, or in the case of an 
association in possession of the commissioner, when 
this act takes effect, not later than one (1) year 
from such effective date. 
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(9) Dissolution. Liquidation .. Action b?7 ~ em-
bers. If the commissioner determmes that it is for 
the best interests of the members and the public 
that the association be dissolved and liquidated, 
he shall after paying all claims which have been 
proved and allowed against the associatio~, ca~l a 
meeting of the members on ten (10) days notice, 
stating the object thereof, at w~ich the memb~rs 
shall determine whether the affairs of the associa-
tion shall be managed and directed, during the 
liquidating period, by the commissioner or by three 
trustees, who shall be members and who shall be 
elected at such members' meeting. All questions 
submitted to the members at such meeting shall be 
decided by a majority of the votes cast, by person 
or by proxy. 

Upon the adoption of such resolution by t?e 
members, the association shall be deemed to be dis-

. solved and it shall be liquidated in accordance with 
the provisions of Article XIX. The commissioner 
or the trustees, as the case may be, shall have all 
the powers and duties conferred and imposed upon 
trustees by the provisions of Article XIX, and sub-
ject to such restrictions as may therein be con-
tained. 

(10) Appeal to court from commissioner's 
action. If when an association, of whose property 
and business the commissioner has taken posses-
sion as aforesaid, or any member thereof, deems 
itself or himself aggrieved by any act of the com-
missioner, or any failure of the commissioner to 
act, while he is in charge of the affairs of the as-
sociation and in possession of its assets, the asso-
ciation or such member, may file a petition in the 
Court of Chancery for appropriate relief. The 
court, upon notice to the commissioner, shall hear 
and determine the matter in a summary manner 
and enjoin or compel further proceedings or action 
by the commissioner, and make such other order or 
decree as shall be equitable and just. 

(11) Disposition of unclaimed funds due to mem-
bers and creditors. Report to Legislature. If any 
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liquidatino- dividend due to any member or any 
amount d;e to any creditor, remains in the hands 
of the commissioner for a period of six (6) months 
after the date of the order for final distribution, 
such moneys shall be deposited by the co~missi?ner 
in one . or more State banks of deposit, savmgs 
banks trust companies, or insured associations, to 
the ci:edit of the commissioner, in trust for the 
persons entitled thereto. In the commissioner's 
annual report to the Legislature, he s1?-a~l i11;clu~e 
a statement showing the l;l,mounts remammg m his 
hands due to members and creditors of associations 
which he has taken possession of and liquidated 
and the names · of said associations, respectively. 
The commissioner may pay the moneys so held _by 
him to the persons entitled thereto, upon receipt 
of satisfactory evidence of their right thereto. He 
may apply the interest earned by sue~ moneys ~o-
wards defraying the expenses of paymg and dis-
tributing the unclaimed am_ounts t~ th~ persons 
entitled thereto, and shall mclude m his _annual 
report to the Legislature, a statement showm&' the 
amount of interest earned by such unclaimed 
moneys. 

(12) Liquidation and accounting by commis-
sioner. On making application to the court for 
approval of expenses of admin~st~ation as provid~d 
by subsection five, the c?mmiss10ner s~a~l file. m 
the said court an accountmg of the admmistrat10n 
of the association's affairs from the date upon 
which possession thereof was taken, including :in 
accounting of the administration of the associa-
tion's affairs by the commissioner's pred_ecessor 
or predecessors in office, where such possession _was 
initially taken by such predecessor. Accountmgs 
subsequent to the first accounting filed pursuant 
hereto shall be only for the period elapsed since 
the la;t prior accounting filed in the s~i~ cou~t, but 
shall include a summary of the admimstrat10n of 
the association's affairs for the period covered by 
prior accountings. Upon the filing of the applica-
tion and the accounting, the court shall make an 
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order directing all members of the association and 
all claimants entitled to a distributive share of the 
proceeds of the association's liquidation to show 
cause, upon at least ten (10) days' notice, why the 
accounting should not be approved, and why the 
expenses of administration should not be allowed 
in the amounts determined by the commissioner. 
Copies of the order to show cause shall be mailed 
to members and claimants at their addresses as 
they appear on the association's records. Where 
it is made to appear to the court that the members 
and claimants are so numerous that service of the 
order to show cause upon each of them is imprac-
ticable or will impose unnecessary hardship, the 
court may by order designate individual members 
and other claimants to represent the respective 
classes of members and other claimants, and may 
direct that service of a copy of the order to show 
cause shall be made only upon the representatives 
so designated, and shall, in such case, direct that 
the order to show cause be printed once at least 
ten (10) days before the return day, in a newspaper 
published in the municipality in which the associa-
tion pas its principal office, and, if there be no such 
newspaper, then in a newspaper published in the 
place nearest thereto. Upon the return day of the 
order to show cause, the court shall have jurisdic-
tion to hear and determine summarily all matters 
arising thereon, and shall make such decree thereon 
as justice and equity shall require. An appeal from 
a decree so made shall lie as in other cases in the 
Court of Chancery, provided such appeal is taken 
within thirty (30) days from the :filing of the de-
cree. Upon making complete distribution of the 
proceeds of the liquidation of any association, 
directed in an order of the Court of Chancery, 
made pursuant to the provisions of this subsection, 
the commissioner shall :file in the Court of Chan-
cery a statement of such distribution, and shall 
:file in the department, a certificate that such state-
ment has been :filed, specifying the date of such 
:filing. Upon the date of the :filing of said certificate 
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in the department, the rights, privileges and fran-
chises of said association shall be terminated. A 
copy of the certificate, certified by the . commis-
sioner, shall be evidence in all courts and places. 

98. Proceedings in chancery upon commis-
sioner's refusal to act. If the capital of an asso-
ciation becomes impaired, or if it suspends its or-
dinary business for want of funds to carry it on, 
and the commissioner refuses for a period of 
twenty (20) days af.ter demand is made upon him 
by a creditor or member, to take charge of its 
operations and possession of its property, as here-
inbef ore provided, the Attorney-General, or any 
creditor or member of such associatior;i, may apply 
to the Court of Chancery, by petition, for appro-
priate relief. The court, upon due J?.Otice to the 
association and the commissioner, shall hear and 
determine the matter in a summary manner and 
upon being satisfied of the truth of the allegations 
of the petition, and that the capital of the associa-
tion is impaired and that it cannot continue or re-
sume the operation of its business in a short time 
thereafter with safety to its creditors and the 
public and advantage to its members, may issue an 
injunction to restrain the association, its officers 
and agents from exercising any of its privileges or 
any of its franchises and from collecting or re-
ceiving any money due to it and from 'paying out 
any of its money and frorp selling, assigning, trans-
£ erring, or otherwise disposing of any of its assets, 
except to a receiver appointed by the court, and 
make such other orders and decrees as may be 
equitable and just. If the court appoints a receiver, 
he shall have the same powers and duties of a re-
ceiver appointed under the provisions of Title 14, 
Corporations, General, of the Revised Statutes of 
New Jersey. 

99. Proceedings before commissioner. 
(1) Review of commissioner's determination. 

Except as herein otherwise expressly provided, any 
association or member aggrieved by any determi~ 
nation, decision, or order of the commission or by 
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any failure of the commissioner to make any _su~h 
determination, decision or order, may, wit!nn 
thirty ( 30) days ther~after apply_ for • a r:vie": 
thereof by an application for a wnt of certi~r:3-n 
to the New Jersey Supreme Court or by a petit~on 
to the Chancellor of New Jersey, in accordance with 
the respective practices of said courts. 

The reviewing court shall determ~ne de novo, 
and in a summary manner, all quest101_1s, both of 
fact and of law, touching upo~ the legality _a~d the 
reasonableness of such determination, dec1s10n or 
order and render such judgment, and make such 
order~ and decrees as shall be lawful and just. 

(2) Appearances_ before co~missioner. Any 
person, who is reqmred or permitt~d to appear be-
fore the commissioner as a party ~n any proceed-
ing, shall appear in person, or by an attorney-at-
law of this State. 

( 3) Evidence in proceedings before commis-
sioner. 

(a) Subpamas. The commissioner shall 
have power to issue subpamas to comp:l the 
a ttendance of witnesses and the production of 
documents, papers, books, records and ?ther 
evidence before him, or any deputy appomted 
to act f;r him in anv matter over which he 
has jurisdictio~, contiol, or supervision. The 
commissioner, or any such deputy, shall ~ave 
the power to administer ~aths a1_1d affir7:1ations 
to any person whose testimony 1s reqmred. 

If any person shall refuse to obey any such 
subpmna, or to give testimony, or to pr_oduce 
evidence as required thereby, any Justice of 
the Supreme Court may, _upon application ~nd 
proof of such refusal, make an order awardmg 
process of subpmna, or subpmna duces tecum, 
out of the Supreme Court, for the witness to 
appear before the commissioner, or such de.I?-
uty, and to give testimony, and to pro?,uce evi-
dence as required .thereby. Upon filmg such 
order in the office of the Clerk of the Supreme 
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Court, the clerk shall issue process of subpmna, 
as directed, under the seal of said court, re-
quiring the person to whom it is directed, to 
appear at the time and place therein . desig-
nated. 

If any person served with any such subpmna 
shall refuse to obey the same, and to give t es-
timony, and to produce evidence as requi~ed 
thereby, the commissioner may apply to any 
Justice of the Supreme Court, for an attach-
ment against such person, as for a contempt. 
The justice, upon satisfactory proof of such 
refusal, shall issue an attachment, directed to 
any sheriff, constable or police officer, for the 
arrest of such person, and upon his being 
brought before such justice, proceed to a hear-
ing of the case. 'The justice shall have power 
to enforce obedience to such subpmna, and the 
answering of any question, and the production 
of any evidence, that may be proper, by a fine, 
not exceeding one hundred dollars ($100.00) or 
by imprisonment in the county jail, or by both 
fine and imprisonment, and to compel such 
witness to pay the costs of such proceeding to 
be taxed. 

(b) Perjury. Any person who, upon oath, 
shall willfully testify falsely in any proceeding 
before the commissioner, or any such deputy, 
shall be guilty of perjury. 

( c) Witness fees and mileage. Witnesses 
subpmnaed to appear before the commissioner, 
or any such deputy, shall receive the same fees 
and mileage as witnesses in civil actions. 

( 4) Applications for commissioner's approval. 
In all cases where the commissioner's approval is 
required and no procedure for obtaining the same 
is specified, application therefor shall be made in 
writing and the commissioner shall, within thirty 
(30) days after receipt of such application, give 
written notice to the association either approving 
such application, when the same may be properly 
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disposed of ex parte, or designating a time and 
place when and where the commissioner wi~l f>iive 
opportunity to be heard thereon to the association, 
and to any party in interest who requests such op-
portunity. The commissioner ~ay gr~nt_ rea~on-
able adjournments of such hearmg. Withm thirty 
(30) days after such hearing, or after the date 
designated therefor, if no one appears to be heard, 
the commissioner shall give written notice to the 
association of his decision, which notice shall state 
the reasons therefor, if the application is denied. 

If the commissioner fails to give any such notice 
within the time prescribed therefor, such failure 
shall be construed as his approval of such appli-
cation. 

100. Requests for information by members. 
· (1) Application to association. Any member 

desirino· information from his association may file 
with the association, an application therefor in 
writing, which shall state: 

(a) His full name and address. 
(b) The amount of the participation value 

of his account in the association. 
( c) The particular information which he 

seeks. 
(d) The purpose for which he seeks it. 

(2) Appeal to commissioner. If the association 
shall fail to supply the information applied for 
within ten {10) days after receipt by it of said . 
written application, such member may, within an 
additional ten (10) day period, apply to the com-
missioner for an order requiring the association to 
do so. 

The application to the commissioner shall be in 
writing. It shall contain, or have attached thereto, 
a true copy of the application which was served 
upon the association, and shall state the _date ?f 
such service. Within five ( 5) days after filmg said 
affidavit with the commissioner, such member shall 
serve a true copy thereof upon the association. 
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The commissioner shall designate a time and 
place for a hearing upon such application, and give 
at least ten (10) days' written notice thereof which 
may be sent by registered mail, to the asso~iation 
and the applicant. The date designated for the 
hearing shall be within thirty (30) days from the 
date of filing such application with the commis-
sioner. The commissioner may grant reasonable 
adjournments of such hearing. 

Within ten {10) days after the conclusion of such 
hearing, the commissioner shall dete·rmine whether 
the info!ma_tion is sought -in good faith, and 
whether ~t will. be for the best interests, not only of 
the applicant but of the association and its other 
members, that the application be granted. Upon 
su?h dete!mi~ation, the commissioner may refuse 
said apphcahon or grant the same in whole or in 
part and may impose such terms and conditions as 
~e shall deem necessary or proper to protect the 
interests of the association and its other members. 

True copies of the commissioner's determination 
and the reasons therefor, and of the order based 
th~reon, shall be sent by registered mail to the ap-
phcan_t and the association within five (5) days 
after it is filed in the commissioner's office. 
. (3) P!ocedure is exclusive. The procedure here-
m provided for obtaining information from an 
assoc~ation, shall be exclusive; but application for 
a rev1_ew_ of t~e rea~o_nableness and legality of the 
commissioner s decision may be made in accord-
ance with the provisions of this act. -

101. Bookkeeping methods and accounting prac-
tic~s. Th~ commissioner may adopt rules and regu-
lations with respect to bookkeeping methods and 
accoun_ting practices designed to produce safety of 
operation and each association and its officers and 
employees. shall comply therewith. 



ARTICLE XIII 
MERGER 

102. Procedure. Any two (2) or more associa-
tions located in the same or contiguous counties 
may, by the vote or written assent of two-thirds of 
the members of each association present in person 
or by proxy at separate meetings, merge into a 
single association, upon such terms as shall have 
been agreed upon by two-thirds of the board of each 
association, or, in the case of any association whose 
property and business are in the possession of the 
commissioner, upon such terms as shall be desig-
nated by the commissioner, notice of which terms 
shall have been given to each member of the asso-
ciations in the calls for the meetings at which the 
proposed merge_r is to be considered by the mem-' 
hers of the associations, or upon such ·modified 
terms as may be adopted at such meetings of mem-
bers of the associations. Before the notice is mailed 
it shall be approved, as to form, by the commis-
sioner. Members of the associations who do not 
attend the meetings or do not vote thereat shall, 
if the merger is so approved by the members, be 
deemed to assent to the merger. Notice of the 
meetings at which the proposed merger is to be 
considered shall be given by mail to the members 
of the associations at their addresses appearing on 
the books of the associations, not less than ten (10) 
nor more than twenty (20) days prior to the meet-
ings. The terms of merger may provide that the 
business of the association into which or with which 
the other association or associations shall merge 
may be carried on at the place or places where the 
business of the association or associations so 
merged may have been carried on prior to the 
merg·er, subject to the limitations contained in sec-
tion twenty-one of this act and for the exchange 
of accounts in the association or associations so 
merged for accounts of the same or a different class 
of the association into which the association or 
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associations shall be merged. Before a merger 
shall become effective the associations shall jointly 
certify to the commissioner that they have com-
plied with all of the requirements of this section. 
The certificate shall be under the hands of the re-
spective presidents and secretaries of the associa-
tions, except that the commissioner shall execute 

r the certifi~ate for any association whose property 
and business are in his possession. Within fifteen 
(15) days after the filing of said certificate with 
the commissioner, he shall determine whether the 
proposed merger is in the interest of the public 
and of the members of the merging associations, 
nnd approve or disapprove thereof in writing. 

The approval of the commissioner of any merger 
shall be endorsed upon the certificate, which shall 
be recorded by the clerk of each county where the 
associations are located and filed with the depart-
ment. Thereupon the merger shall take effect ac-
cording to its terms and shall be binding upon all 
members of the associations so merging . . 

103. Effect of merger. Upon the merger of ariy 
association into another: 

(a) Its corporate existence shall be merged into 
that of the other association, and all its rights, 
privileges and franchises, and its right, title and 
interest in and to all property of whatever kind, 
whether real, personal or mixed, and things in 
action, and every right, privilege, interest or asset 
of value or benefit then existing which would inure 
to it under an unmerged existence, shall be trans-
ferred to and vested in the association into which 
it has merged, without further act or deed and 
without any right or reversion. The last men-
tioned association shall have and hold the same 
in its own right as fully as the same was possessed 
and held by the merged association; 

(b) Its rights, liabilities, obligations and rela-
tions to any person shall remain unimpaired, and 
the association into which it has been merged shall, 
by the merger, succeed to all the relations, obliga-
tions and liabilities, as though it had itself assumed 
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or incurred the same. No obligation or liability 
of a member in an association a party to the merger 
shall be affected by the merger, but the obliga-
tions and liabilities shall continue as they existed 
before the merger; 

( c) A pending action or other judicial proceed-
ing to which a merged association is a party shall 
not abate or be discontinued by reason of the 
merger, but may be prosecuted to final judgment, 
order or decree as if the merger had · not been 
effected, or the association into which the other 
association has been merged may be substituted as 
a party to the action or proceeding, and any judg-
ment, order or decree may be rendered for or 
against it that might have been rendered for or 
against the other association if the merger had not 
occurred. 

ARTICLE XIV 
FOREIGN ASSOCIATIONS 

· 104. Application for admission. A savings and 
loan association of another State hereinafter desig-
nated as "foreign association" may be admitted 
to transact business in this State upon application 
to the commissioner for authority to transact busi-
ness in this State and filing in the department the 
following: 

(a) A duly authenticated copy of its charter or 
certificate of incorporation, its constitution and by-
laws, and thereafter certified copies of all amend-
ments thereto. 

(b) The names and addresses of its officers and 
directors, and the compensation paid each officer. 

(c) A report of its condition, verified by the oath 
of the officers and other persons designated by the 
commissioner, and in the form prescribed by_ him. 

105. Admission by commissioner; prerequisites. 
If it appears to the commissioner by the report 
and an examination of the foreign association that 
it has good assets of sufficient value to cover all 
its liabilities; that its methods of doing business 
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are safe and not contrary to the laws governing 
associations of this State and that the association 
has complied with the further requirements of this 
article, it may be admitted to transact business in 
this State upon a certificate of authority issued 
by the commissioner. 

106. Deposit of securities. Before issuing the 
certificate of authority, the commissioner shall re-
quire the foreign association to deposit with him 
such securities, amounting to at least one hundred 
thousand dollars ($100,000.00), as he approves, 
to be held by him in trust for the exclusive benefit 
and security of the creditors and members of the 
association r esident in this State. He may require 
it to deposit additional securities, and order a 
change in any of the securities so deposited at any 
time, and no change or transfer thereof shall be 
effectual without his assent. The deposit shall be 
maintained intact in the full sum required at all 
times, but the association making the deposit, so 
long as it continues solvent and complies with the 
provisions of this act applicable to it, may receive 
the dividends or interests on the securities de-
posited. It may, from time to time, with the assent 
of the commissioner, withdraw any of the securities 
on depositing with him other like securities; the 
cash value of which shall equal those withdrawn. 

107. Attorney for service of process; manner of 
service. The certificate of authority shall be for 
the current year only and shall not be issued until 
the foreign association shall, by a duly executed 
instrument filed in the department, constitute the 
commissioner and his successors in office its true 
and lawful attorney, upon whom all original process 
in an action or legal proceeding against it may be 
served, and therein shall agree that any original 
process against it which may be served on the com-
missioner shall be of the same force and validity 
as if served on the association, and that the author-
ity thereof shall continue in force irrevocable so 
long as any liability of the association remains out-
standing in this State. 
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108. Transacting business without authority; 
penalty. If any such foreign association itself, or 
by its agents, attorneys, solicitors, surveyors, can-
vassers, collectors or other representatives of what-
ever designation or if any agent, attorney, solicitor, 
surveyor, canvasser, collector · or other representa-
tive or any individual or firm, whether on behalf 
of the association or not, solicits, negotiates or in 
anywise transacts any business in this State except 
in the enforcement of contracts by legal process, 
without having complied with this act, the associa-
tion and such persons shall r espectively be liable 
in a penaltr of two hundred and fifty dollars 
($250.00) and all costs of suit, to be sued for and 
collected in the name and for the benefit of the 
State, by the commissioner. The first process 
against any person may be by capias ad responden-
dum, and any person against whom judgment is 
obtained shall be committed to a county jail until 
the penalty and costs are paid. 

109 . . Renewal of certificate of authority. The 
commissioner may refuse to renew the annual cer-
tificate of authority to do business in this State, 
if in his judgment the affairs of the foreign associa-
tion are in an unsound condition, or its investments 
are illegal or unsafe, or its liabilities exceed its 
assets, or it is not complying with all the provisions 
of this act. 

110. Annual report; penalty. Every such for-
eign association doing business in this State shall 
annually in the month of January file in the depart-
ment a report of its condition at the close of busi-
ness on December thirty-first last preceding and of 
its transactions for the year ending on that day in 
such form and verified by such officers and other 
persons as the com.missioner designates. The com-
missioner shall furnish blank forms for all reports 
required, and may call for additional reports at 
such other times as he deems expedient. If the as-
sociation fails to file the annual report prior to 
February first, or to furnish the additional reports 
called for by the commissioner within such reason-
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able time as he shall fix, it shaH be liable in a pen-
alty of two hundred and fifty dollars ($250.00) and 
costs of action, to be sued for and. collected by the 
commissioner in the name and for the benefit of the 
State. · 

111. Investment of funds. The funds r eceived 
by_ any suqh foreign association from members in 
t~is State shall be invested only in the manner pro-
vided by law for associations of this State. 

ARTICLE xv 
INSURANCE OF ACCOUNTS BY FEDERAL SAVINGS AND 

LOAN INSURANCE CORPORATION 

112. Filing copy of applicati~n and statement of 
acceptance or rejection. Each association which 
applies f_or the insurance of its accounts by the Fed-
eral ~avmgs and Loan Insurance Corporation shall 
file with the commissioner within one week after its 
'.1doption, a c~rtified copy of the resolution apply-
mg for such msurance adopted by its board or its 
members, and shall, further, within one week of the 
receipt by it of notice of acceptance or rejection by 
such corporation of such application file a state-
ment of such acceptance or rejection in the office of 
the commissioner. 

113. Terminating insurance. No such associa-
ti~n shall terminate such insurance except after 
thirty (30) days' prior written notice thereof to the 
commissioner, unless the commissioner shall have 
waived such notice in writing. 
. _114. Powers. o! commissioner not impaired; 
Jomt powers with msurance corporation. Nothing 
contained in this article shall be construed as re-
pea~ing, modifying or impairing any powers 
duties, rights or responsibilities of the commis~ 
sioner in respect to any association organized un-
d~r or subject to the provisions of this act; pro-
vided, however, that whenever the commissioner 
shall, pursuant to any of the provisions of this act 
take possession of the property and business of a~ 
association whose members' or shareholders' 
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shares, accounts or investments have been insured 
by the Federal Savings and Loan Insurance Co:-
poration, he shall forthwith _give notice thereof m 
writing to the Federal Sayings and Loan Ins~r-
ance Corporation at W~shing~on, ~- C,, by !ews-
tered mail a copy of w1nch notice, with the ongmal 
receipt or' such mailing attached thereto, shall be 
filed in the department. At any time after such 
takino· of possession but not later than ten (;o) 
days bafter the date ~f the mailing of such notice, 
the Federal Savings and Loan Insuran~e C?rpor_a-
tion may file in the dep3:rtment its el_ection m writ-
ing to assume and exercise or to ~e?lme the p_owers 
vested in it pursuant to the provisions of t~s se?-
tion and in default of its filing such election, it 
shall be deemed to have waived and declin~d to _as-
sume and exercise such powers. Upon its filmg 
such election to assume and exercise such powers, 
the Federal Savings and Loan Insurance Co!-'~ora-
tion and the commissioner shall be vested Jointly 
with the exercise of all the powers, duties and 3:u-
thority conferred and _impo_sed upon the co~mis-
sioner pursuant to section nmety-s_even o~ ~his ~ct. 
All acts done by the commissioner m admims~ermg 
the affairs of such association before the filmg of 
such election by the Federal Savings and Loan In-
surance Corporation shall be binding upon the Jf ed-
eral Savino·s and Loan Insurance Corporation; 
provided, h~wever, that any exercise of the pow~rs 
conferred by section ninet~-seven (2) or o~ section 
ninety-seven ( 4) (h) of this act, any appom~ment, 
employment, hiring, retention, _or compensation of 
leo·al or other personnel or assistance except as to 
se~vice performed entirely before the filing of_ such 
election, and, except in the regular a!1d o:~mary 
course of business any sale or other disposition. of 
assets and any compromise or release, shall require 
the approval of the Federal Savings and Loan In-
surance Corporation to be effective, unless ~he Fed-
eral Savings and Loan Insura~ce Corporation shall 
decline to assume and exercise the powers con-
ferred by this section. All notices, citations, plea'd-
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i~g_s or oth~r doc1;ments, which _under the pro-
vis10ns of said sect10ns are auth(?nzed or required 
to be filed with or served on the commissioner, need 
only be filed with or served on the commissioner, 
but he shall promptly furnish the Federal Savings 
and Loan Insurance Corporation with a copy of 
each such notice, citation, pleading, or document 
filed with or served upon him, except where the Fed-
eral Savings and Loan Insurance Corporation shall 
waive or shall have waived, in writing, the furnish-
ing of such copy; provided, however, that failure of 
the commissioner to furnish such copy shall not af-
fect the validity of such filing or service. The Fed-
eral Savings and Loan Insurance Corporation 
shall have al~ the rights, privileges and powers con-
ferred upon it by the Federal statutes now or here-
after enacted, and may make loans on the security 
of, o_r purchase at 'public or private sale, or at any 
receiver's sale, and, when purchased, may liquidate 
or sell, any part of the assets of the association and 
in the event of the purchase of any of such a~sets' 
it shall· bid for and pay a fair and reasonable price'. 
Whether or not the Federal Savings and Loan In-
surance · Corporation shall serve as aforesaid 
whenever it shall pay or make available for pay~ 
ment the liabilities of any such insured association 
in liquidation which are insured by ·it, it shall be 
subrogated upon the surrender and transfer to it 
of any share, share account or account insured by 
it, with respect to such share, share account or ac-
count, but such surrender and transfer of such 
s~are, sh.are account or account shall not affect any 
right which the transferor thereof may have in any 
portion of such share, share account or account 
whic~ is. 1;mi!1sured or any right to participate in 
the d~stnb~~10n of the net proceeds remaining from 
the d1spos1tion of the assets of such insured asso-
ciation; provided, that the rights of the investors 
in, and creditors of, such insured association shall 
be determined in accordance with the applicable 
provisions of the laws of this State. N othwith-
standing any other provision or provisions of the 
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law granting, governing, defining or limiting the 
powers or right of members to _v?te upon any ques-
tion or issue whatsoever reqmrmg the. co_nsent or 
approval of the members of the _association by a 
vote of the majority or otherwise, !he Federal 
Savin()'s and Loan Insurance Corporation, wh~ther 
or not° it shall serve as aforesaid, shall ~e ~ntitled·, 
at any meeting or meetings of the asso~1.at10n held 
after the commissioner takes poss~s~ion of the 
business and property of t-he association, t~ c~st 
one (1) vote for each member of the a~s~ciahon 
whose shares, share account, or accou:1-t is msured 
and who is not entitled by way of withdrawal o_r 
maturity rights to sum _greater than the ma~i-
mum amount for which a smgle member may be m-
sured by the corporation, and whose account _has 
been paid. or made available for paymen!· The right 
to vote herein conferred shall be exercised by the 
corporation by any of its officers, or by s~ch person 
or persons as its board of trustees may designate. All 
votes so cast by the corporation shall have the same 
effect and shall be considere~ f ?r. all purposes 
whatsoever as if severally and mdividually cast by 
the members of the association whose shares! share 
account or accounts are insured as aforesaid, and 
who ar: severally entitled to a ~um no! greater than 
the maximum amount for which a smgle member 
may be insured by the corporation. 

ARTICLE XVI 
.CONVERSION INTO FED])>RAL ASSOCIATION 

115. Procedure. Any association which is a 
member of a Federal Home Loan Bank may con-
vert itself into a Federal asso?i~tion w:ith the same 
force and effect as though ongmally mcorporated 
as a Federal association. 

(a) When, in the judgment of the_board of such 
association, it shall be deemed advisable and for 
the interests of its members that the same s~all ~e 
converted into a Federal association, as provi~ed m 
this section, the board shall adopt a resolution to 
that effect. 
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(b) After the adoption of such r esolution, a 
meeting of the members of the association shall be 
held upon not less than ten ( 10) days' written 
notice to the members by mail, postage prepaid, di-
rected to their addresses appearing on the books of 
the association, which notice shall contain a state-
ment of the time, place and purpose for which such 
meeting is called. Proof by affidavit of mailing of 
such notice shall be filed in the office of the commis-
sioner before the time of such meeting. 

( c) At a meeting of the members of any such 
association held as provided in paragraph (b) of 
this section, such members may by the affirmative 
vote of two-thirds of the me:r;nbers of the associa-
tion present, either in person or by proxy, declare 
by resolution the determination to convert the asso-
ciation into a Federal association. A copy of the 
minutes of the proceedings of such meeting of the 
members, verified by the affidavit of the president 
or vice-president, and the secretary of the meeting, 
shall be filed in the office of the commissioner within 
twenty (20) days after the date of such meeting. 

(d) Within three (3) months after the date of 
such meeting, the association shall take such action, 
in the manner prescribed or authorized by the laws 
of the United States as shall make it a Federal as-
sociation, and there shall be filed in the office of the 
commissioner a copy of the charter issued to such 
Federal association by the Federal Home Loan 
Bank Board or a certificate showing the organiza-
tion of such association as a Federal association, 
certified by the secretary or an assista.nt secretary 
of the Federal Home Loan Bank Board. Upon the 
granting to any association of a charter by the Fed-
eral Home Loan Bank Board, the association re-
ceiving such charter shall cease to be an association 
operating pursuant to this act and shall no longer 
be subject to the supervision and control of the 
commissioner. 

116. Corporate existence continued upon conver-
sion. Upon the conversion of any association 
into a Federal association, the corporate exist-
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ence of such association shall not terminate, 
but such Federal association shall be deemed 
to be a continuation of the entity of the asso-
ciation so converted and all the property of the 
converted association, including all its right, title 
and interest in and to all property of whatsoever 
kind, whether real, personal or mixed, and things 
in action, and every right, privilege, interest and 
asset of any conceivable value or benefit then exist-
ing, belonging or pertaining to it or which would 
inure to it, shall immediately, by operation of law 
and without any conveyance or transfer and with-
out any further act or deed, remain and be vested 
in and continue and_ be the property of the Fed-
eral association into which the State association 
has convfrted itself, and such Federal association 
shall have, hold and enjoy the same in its own 
right as fully and to the same extent as the same 
was possessed, held and enjoyed by the converting 
a_ssociation? and such Federal association, as of the 
time of takmg effect of such conversion shall con-
t~nue to have a~d succeed to all the rights, obliga-
tions and relations of the converting association. 
Pe~ding actions, and other judicial proceedings to 
which the converting State association is a party 
shall not be deemed to have abated or to have dis-
continued by -reason of such conversion but may 
be prosecuted to final judgment, order 'or decree 
in the same mann(lr as if such conversion into sucb 
Federal association had not been made, and sucb 
Federal association resulting from such conversion 
~nay_ co_ntin'¼e such action or other judicial proceed-
mg m its corporate name as a Federal association 
and any judgment, order or decree may be ren~ 
dered for or against it, which might have been 
r~n~ered for or aga~nst the converting State asso-
ciati?n theretofore mvolved in such judicial pro-
ceedmgs. 

117. Conversion from Federal to State charter· 
.proced_ure. Any Fe~e1:al association may convert 
itself mto an association of this State with the 
same force and effect as though originally incor-
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porated under this act, and the proceedings to 
effect such conversion shall be as follows: 

(a). Wben in the judgment of the board of such 
Federal association it shall be deemed advisable 
and for the interests of its members that the same 
shall be converted into an association of this State, 
the board of directors shall adopt a resolution to 
that effect. 

(b) After the adoption of such resolution, a meet-
ing of the members of the association shall be held 
upon not less than ten (10) days' written notice to 
the members by mail, postage prepaid, directed to 
their addresses appearing on the books of the as-
sociation, which notice shall contain a statement of 
the time, place and purpose for which such meeting 
is called. Proof by affidavit of mailing of such 
notice shall be mailed to the Federal Home Loan 
Bank Board before the time of such meeting. 

( c) At a meeting of the members of any such 
Federal association held as provided in paragraph 
(b) of this section, such members may by the affirma-
tive vote of two-thirds of the members present 
either in person or by proxy, declare by resolution 
the determination to convert the association into 
an association of this State. A copy of the minutes 
of the proceedings of such meeting of the members, 
verified by the affidavit of the president or vice-
president, and the secretary of the meeting, shall 
be filed in the office of the commissioner and mailed 
to the Federal Home Loan Bank Board, within ten 
(10) days after the date of such meeting. 

(d) Within thirty (30) days after the date of the 
meeting held as provided in paragraphs (b) and 
( c) of this section, a majority of the board of such 
Federal association shall subscribe, acknowledge 
and deposit with the commissioner in duplicate, a 
certificate which shall contain: 

1. The name of the association, which shall 
not be so nearly like that of any other associa-
tion as to deceive the public, and the words 
"savings and loan association" shall form a 
nn rt thereof; 
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2. The municipality where it is1to be located 
and its business transacted, which shall be 
within this State; 

3. A statement that it is to operate as an as-
sociation pursuant to this act for the purposes 
stated herein; 

4. The name, residence, occupation and post-
office address of each officer and -director · 

. ' _5. _Application for the approval of the com-
miss10ner to the conversion of said association 
into an association of this State. 

118. Approval by commissioner; filing of certifi-
cate; corporate existence continued. Upon the fil-
i~g wi~h the commissioner of t~e certificate as pro-
vided ih paragraph ( d) of section one hundred and 
seve~teen of this act and before approving the con-
version of any Federal association into an associa-
tion of this State, the commissioner shall deter-
mine, as a result of an examination or otherwise 
that the assets of such association have a sound 
value at least equal to the capital of the associa-
tion, plus all creditor obligations; that such associ-
ation will function normally after conversion and 
that it wil~ e_arn and be able to pay regularly area-
sonable dividend; and upon such determination 
and upon compliance by the association with such 
r equirements or conditions as the commissioner 
may prescribe, and not later than three (3) months 
f~om t~e date of the members' meeting held as pro-
vided m paragraphs (b) and ( c) of section one 
hundred and seventeen of this act the commis-
sioner shall endorse his consent to the conversion 
of such ~ederal asso~iation into an association upon 
the certific~tes filed m accordance with paragraph 
( d) of section one hundred and seventeen of this 
act, one of which certificates shall remain on file in 
the office of the commissioner and the other shall be 
r~c~rde~ by the clerk of the county where the asso-
ciation is located. Within ten (10) days thereafter 
a copy of said certificate certified by the commis~ 
sioner, shall be mailed to the Federal Home Loan 
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Bank Board. Upon the filing of such certificate in 
the office of the commissioner the association shall 
cease to be a Federal association and shall no 
longer be subject to the supervision and control of 
the Federal Home Loan Bank Board. 

Upon the conversion of any Federal association 
into an association of this State, the corporate 
existence of such association shall not terminate 
but such association of this State shall be deemed 
to be a continuation of the entity of the asso-
ciation so converted, a;nd all property of the con-
verted association, including its right, title and 
interest in and to all property of whatsoever 
kind, whether real, personal or mixed, and things 
in action, and every right, privilege, interest 
and asset of any conceivable value or benefit 
then existing belonging or pertaining to it or which 
would inure to it, shall immediately by act of law 
and without any conveyance or transfer and with-
out any further act or deed, remain and be vested 
in and continue and be the property of such associ-
ation of this State into which the Federal associa-
tion has converted itself, and such association of 
~his Stat~ shall have, hold and enjoy the same in 
its own nght as fully and to the same extent as the 
sam~ was pos_se~sed, held and enjoyed by the con-
vertmg association, and such association of this 
State as of the time of the taking effect of such 
conversjon, shall continue to have and succeed to 
all of the rig~ts, obligations and relations of the 
?ony~rting assoc_iation. Pending actions and other 
Judicial proceedmgs to which the converting Fed-
eral association is a party shall not be deemed to 
have abated or to have discontinued by reason of 
~uch conversion, but may be prosecuted to final 
Judgment, order or decree in the same manner as if 
such conversion into such association of this State 
had not been made and such association of this 
State re~ult~ng_ from such conversion may continue 
such action m its corporate name as an association 
of this State and any judgment, order or decree 
may be rendered for or against it, which might 
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have been rendered for or against the converting 
Federal association theretofore involved in such 
judicial proceedings. 

ARTICLE XVII 
FEES AND CHARGES 

119. Fees and charges. Every association of 
this State shall pay, on :filing its an;1ual report or 
any certificate required to be filed m the office of 
the commissioner, five dollars ($5.00). 

Every foreign association shall pay filing fees as 
follows: 

Certified copy of its charter or certificate of in-
corporation, twenty dollars ( $20.00). 

Original and annual reports, twenty dollars 
($20.00). 

Certificate of authority, annually, two hundred 
and fifty dollars ( $250.00). 

Certificate for each agency, ten dollars ( $10.00). 
Every association of this State and ev_ery forei~n 

association shall defray all expenses incurred m 
making an examination_ of_ its affairs as h~rei~ pro-
vided and the comm1ss10ner may mamtam an 
actio~ in the name of the State, against the asso-
ciatio~, for the recovery of the expenses, in a court 
of competent jurisdiction. 

120. Payment of commissioner's expens~s .. The 
necessary expenses incur~e~ by the c_omm1ss1oner 
in carrying out the prov1s10ns of th1_s act, when 
not otherwise provided for, shall be paid out of the 
fees collected as herein provided. 

ARTICLE XVIII 
REORGANIZATION 

121. Associations may reorganize. Any associa-
tion may reorganize in the manner in this article 
set forth. 

, 122. Action by board. The board of any associ-
ation may at a meeting c~lled for that p~rp_ose 
adopt a plan of reorganization of such association. 
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Two copies of such plan, signed by the president 
or a vice-president and by the secretary or treas-
urer shall be submitted to the commissioner. 

123. Action by commissioner. If the commis-
sioner shall determine by an examination, or in any 
other manner : 

(a) That the association's l_iability to members, 
creditors and for unpaid taxes, exceeds the fair 
value of its assets; or 

(b) That the association is in an unsound condi-
tion because the amount of real property owned by 
it is excessive in proportion to its other assets; or 

(c) That the aggregate amount owing to the as-
sociation on defaulted mortgages is excessive; and 

( d) That the adoption of such plan of reorgani-
zation will remedy the conditions affecting the as-
sociation and be beneffcial to its members and cred-
itors and to the community in which its office is lo-
cated, he shall endorse his approval thereon. 

One copy so endorsed shall remain on file with 
the commissioner and the other shall be returned 
by the commissioner to the association. 

124. Action by members. After such approval, 
the proposed plan shall be submitted to the mem-
bers of such association at an annual meeting, or at 
a special meeting called for the purpose of consid-
ering and voting upon such plan. At any such 
meeting, members may vote in person or by proxy. 
At least ten days' written notice of such meeting 
shall be mailed to each member. At least twenty 
(20) days before such meeting, a copy of such 
notice shall be published, at least once in a news-
paper published in the municipality in which such 
association has its principal office, and if there be 
no such newspaper, then in one published and cir-
culating in the county in which such principal office 
is located. · 

If at such meeting, or at any adjournment there-
of, the majority of th~ votes cast are in favor of 
such plan, a certificate thereof, signed by the presi-
dent, or a vice-president, and by the secretary or 
treasurer, of such association shall be filed with the 
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commissioner and thereafter such association may 
proceed to reorganize in accordance with the pro-
visions of such plan. 

125. Objections to plan. Any member desiring 
to dissent from sm:;h plan shall file a petition of dis-
sent in the Court of Chancery in a cause to be en-
titled "In the Matter of the Reorganization of 
..... .... . .... Association"; the blank to be sup-
plied with the name •of the association. Such peti- , 
tion shall set forth the respects in which the peti-
tioner dissents from such plan, and the grounds 
therefor, and shall be filed at least five (5) days 
prior to the day appointed for the meeting of the 
members to consider and vote upon such plan. Jo 
such petition shall be filed unless it shall have en-
dorsed thereon, or attached thereto, a proof of 
service of a copy thereof upon such association. 

Upon the filing of such petition, the court shall 
hear and dispose of the matter summarily. If the 
court shall find that the plan is equitable and fair, 
it shall make an order approving said plan and dis-
missing said petition, and thereupon the proposed 
plan shall be binding upon the dissenting member 
as fully to all intents and purposes as if he had filed 
no dissent thereto. If the .court shall find that said -
plan is inequitable or unfair, it shall make an order 
disapproving said plan and thereafter such associ-
ation shall not proceed with the proposed reorgani-
zation unless and until such order is modified or 
vacated. No order disapproving any such plan 
shall prevent an associi:ltion from proceeding to re-
organize in pursuance of the terms of a new or 
modified plan, either by further proceeding in the 
cause then pending, upon such notice to the mem-
bers and the commissioner as the court shall direct, 
or by proceeding in accordance with the provisions 
of this article, in the same manner as if no previous 
reorganization proceeding had occurred. All mem-
bers shall be conclusively presumed to have as-
sented to such plan unless they dissent therefrom 
as herein provided. 
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126. Appeal. Any person aggrieved by any 
order of the Court of Chancery made pursuant to 
the provisions of this article may appeal therefrom 
to the Court of Errors and Appeals within twenty 
(20) days from the date of the filing of the order 
appealed from. For the purposes of this section 
'' persons aggrieved'' shall include the association, 
the commissioner, and any member who shall have 
filed a petition of dissent, or participated as a dis-
senter in the proceedings in,the Court of Chancery. 

127. Provisions authorized in reorganization 
plan. vVithout limiting the generality of the meth-
ods by which an association may reorganize, any 
plan of reorganization may provide: 

(a) For reorganization under the existing name 
of the association, or under a different name. 

(b) For the. date upon which the reorganization 
shall become effective. If the plan fails to desig-
nate an effective date, the effective date shall be the 
elate upon which the certificate . of the adoption of 
the proposed plan by the members of the associa-
tion is filed with the commissioner; provided, how-
ev er, that if a petition of dissent from said plan has 
been filed in the Court of Chancery, the effective 
date of reorganization shall be fixed by an order of 
said court. 

( c) For the crediting of the participation value 
of accounts pledged to secure loans against the 
amount due on such loans. 

( d) For the cancellation of applications for with-
drawal on file with the association on the effective 
date of reorganization. · 

( e) For t}le transfer of the title to such assets of 
the association as may be determined by the board 
with the approval of the _ commissioner to a cor-
poration, to be organized pursuant to the provi-
sions of this article, for the sole purpose of 
liquidating such assets in an orderly manner, and 
distributing the proceeds thereof. 

(f) For the transfer of title to such assets of the 
association as may be determined by the board, 
with the approval of the commissioner, to a partici-

77 



pating reserve account, to be set up on the books of 
the association, for the purpose of liquidating such 
assets in an orderly manner and distributing the 
proceeds thereof. 

(g ) For the transfer of title to such assets as 
may be determined by its board and approved by 
the commissioner to another association, which may 
or may not be a new association oPganized in ac-
cordance with the provisions of section one hun-
dred and twenty-nine of this act or to a Federal 
savin&s an~ loan association which has its principal 
office m this State. Upon the completion of such 
transfer of title, and the recording and filing of the 
certificate required by section one hundred and 
thirty-five of this act, the association shall be con-
stituted a liquidating corporation within the mean-
ing of this article. 

(~) For the exchange of accounts, membership 
certificates and share certificates in the association 
for accounts, membership certificates or share cer-
tificates in any association to which the title to any 
of the association's assets may be transferred. 

(i) For the r eduction of the liability of the asso-
ciation to its members to the extent r equired to 
meet actual or anticipated losses, and to create a 
reserve for such purposes. 

(j) For the manner in which the expenses of re-
organization shall be paid. . 

(k) ~or the borrowing of money necessary or 
convenient to effect the reorganization without 
limit as to amount or source, and for the terms and 
~ecurity for the repayment thereof. . . 

(1) For the suspension of the payment of with- · 
drawals and maturities, and for the segregation of 
moneys received by the association from members 
except moneys paid in reduction of debts due to th~ 
association, for the period beginning with the adop-
tion by the board of the resolution to reorganize and 
?ndin_g with the date when the reorganization plan 
1s reJected or takes effect. If the reorganization 
plim become effective, the moneys received durinO' 
;-,a id pcr·oc1 from savings members sha11 b~ 
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.. 
credited to the accounts of such members without 
decrease or impairment for any cause. If for any 
reason said reorganization plan does hot become 
effective the amount so paid by savings members 
shall at'the option of the members who have paid 
them', be returned to them in cash or credited to 
their accounts without decrease or impairment. 
Moneys paid during said period by members in-
debted to the association, shall be credited without 
decrease or impairment in reduction of such in-
debtedness. 

(m) That, if the association shall transfer title 
to any of its assets as authorized by subdivisions 
(e), (f) and (g ) of this section, it may either charge 
off against the value of the assets so transferred, 
or transfer together with such assets, to the associ-
ation or to the participating reserve account which 
r eceives the same, such part of its reserve accounts 
as the plan of r eorganzation shall provide. 

128. Liquidating corporation. 
(1) Creation. Each liquidating corporation cre-

ated pursuant to the provisions of section one hun-
dred and twenty-seven ( e) of this act shall be cre-
ated by executing, recording and filing a certificate 
of incorporation which shall set forth: 

(a) The name of the liquidating corporation, 
which may or may not be the same as that of 
tbe reorganizing association with the addition· 
of the words "liquidating corporation"; 

(b) The location of its principal office and 
the name and address of its agent in charge 
thereof upon whom process may be served ; 

(c) That the purpose for which the corpora-
tion is formed is to liquidate the assets which 
are transferred to it pursuant to the provisions 
of this article. 

Said certificate shall be signed by a majority 
of tbe board of the reorganizing association as 
incorporators. It shall be proved or acknowl-
1 <l cd ~n the same· manner as provided fo1· 
deeds for real propertr, and sht i.l be recorded 
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in the office of the clerk of the county where 
the principal office of the corporation is to be 
located, and after being so recorded shall be 
.filed with the commissioner; provided, how-
ever, no such certificate of incorporation shall 
be recorded or filed until the commissioner has 
approved the same as to form and endorsed his 
approval thereon. For the filing of such cer-
tificate, the commissioner shall receive thirty-
five dollars ($35.00). 

(2) Purposes and powers. Upon the recording 
and filing of such certificate, the incorporators and 
their successors and assigns shall be a corpora-
tion for the sole purpose of liquidating, promptly 
and in an orderly manner, all assets which shall be 
transferred to it and of distributing the proceeds 
thereof. 

Each such corporation shall have all powers 
nece'ssary to accomplish such liquidation and dis-
tribution including, but not by way of limitation, 
those specified in section one hundred and forty-
two in this act. The provisions of sections one hun-
dred and forty-one, one hundred and forty-four, 
one hundred and forty-five, one hundred and forty-
six, one hundred and forty-seven and one hundred 
and fifty of this act shall apply to such corporation. 

(3) By-laws. The incorporators shall adopt ap-
propriate by-laws with the approval of the commis-
s10ner. 

( 4) Membership. The original members of each 
such corporation shall be those who were members 
of the association which transferred assets to such 
assocjation pursuant to section one hundred and 
twenty-seven ( e) of this act at the time of such 
transfer. The incidents of membership in such cor-
poration shall be the same as the incidents of mem-
bership in an association. 

(5) Directors. Each such corporation shall have 
a board of directors consisting of not less than six 
(6) persons, of such number as its by-laws shall 
prescrihe, all of whom shall be members. They 
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shall elect a president, vice-president, secretary 
and treasurer and such other officers as they shall 
deem necessary, all of whom shall be members of 
the ·corporation. The election of officers and direc-
tors and their terms of office shall be subject to the 
provisions of this act relating to officers and direc-
tors of an association. The board may exercise all 
of the powers of the corporation not expressly re-
served to its members by the provisions of this act 
and its by-laws. The terms and conditions of the 
sale of any property of any such corporation shall 
be determined by a majority of its boar'd. 

(6) qreditors: Clai;111s barred. The corporation 
shaJl gwe _pubhc notice _th~t all persons having 
claims agamst any associat10n whose assets have 
been transferred to it pursuant to section one hun-
dred an~ twenty-seven ( e) of this act shall present 
such claims under oath at the corporation's office 
within three (3) months of the date of such notice 
or be barred, forever after, from any action there-
for. Such notice shall be advertised at least once 
each week for twelve (12) successive weeks in at 
least two newspapers published in the county in 
which each such association bas its principal office 
and shall bear the date of the day of the first publi-
cation. Within ten (10) days after date of such 
uotice, a copy thereof shall be mailed to each cred-
i to~ or ot?er person wb~ i~ known to have any 
claim agamst such associat10n, addressed to his 
l?'st ~no,vn post_-~ffice address. Proof of such pub-
lication and mailmg shall be filed with the commis-
si?ner. I~ the c_orp_oration disputes all or any part 
of ~ny clanr: which is dul_y presented to it, and gives 
wntten notice of such dispute to the claimaint, bis 
attorney, or agent, such claimant shall institute 
suit thereon within thirty (30) days from the re-
ceipt of such notice or be barred forever after 
from any action therefor. ' ' 

The provisions of this subdivision shall not be 
applicable to or in any way affect any indebtedness 
on account of any loan made to an association to 
enable it to effect a reorganization or sale of its as-
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sets, and any such indebtedness shal~ become and 
be an indebtedness of such corporat10n; and any 
obligation evidencing such indebtedness, any m.ort-
o•ao·e assio·nment of mortgage or other document 
0 b ' 0 • • t 'th securing such obligation and any agreemen wi 
respect to any such indebtedne.ss shall beco~e and 
be binding upon such corporat10n ~nd ~p?n its ~s-
sets with like force and effect as if ongmally m-
curred by such corporation. 

(7) Jurisdiction of Court of Chancery. Each such 
corporation or its boa~d mar apply to the Court of 
Chancery for instructi~ns _witl?, respe?t to any mat-
ter pertaining to the hqmdat10n of its assets, the 
distribution of the proceeds the:e.of, and the_ settle-
ment of its affairs. Upon petition filed wi~h t~e 
court for that purpose, and upon such n_oti_ce, if 
any, to creditors, members and the commiss10ne_r, 
as the court shall direct, the court may proceed m 
a summary manner to hear and determine the mat-
ters presentea to it ·and make such order o~ _decree 
as shall be equitable and just. No such petition for 
instructions shall confer upon the Court of Chan-
cery general jurisdiction over the affairs of such 
corporation. 

(8) Termination of corporate existence. Within 
ninety (90) days after the affairs of each ~uch cor-
poration shall have been fully settled ~nd _its assets 
liquidated and the pr?ceeds thereof di_str_ibuted, or 
within such further time as the commiss10ner may 
allow, it shall file with the commis~ioner a certifi-
cate verified by at least two (2) of its officers, that 
the 'affairs of said corporation have been :finally 
settled and its · assets liquidated and distribu~ed, 
and if the commissioner as a result of an examma-
tion or otherwise is satisfied that the contents of 
the certificate are' true, he shall so endorse the said 
certificate and thereupon the said corporation shall 
be dissolv~d and its corporate existence terminated. 

129. New association to continue business. Each 
new association which is created in accordance with 
the provisions of section one hundred and twe1;1ty-' 
seven (g) of this act shall be created by executmg, 
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recording and filing a certificate of incorporation 
which shall set forth: 

(a) The name of the association which shall con-
tain the words '' savings and loan association.'' 

(b) The name of the municipality in this State 
where the association's office for the transaction of 
its business will be located. 

(c) That it is incorporated to operate as an asso-
ciation pursuant to this act for the purposes herein 
stated. 

( d) The names, residence (including street and 
number, if any), post-office ·addresses and occupa-
tions of at least nine (9) members of the associa-
tion or associations whose assets are to be trans-
ferred to it and who shall be itR incorporators. 

Such certificate of incorporation shall be proved 
or acknowledged in the same manner as provided 
for deeds •for real property, and recorded in the 
office of the clerk of the county where the principal 
office of the association is to be located, and after 
being so recorded shall be filed with the commis-
sioner; provided, however,, no such certificate of in-
corporation shall be recorded or filed until the com-
missioner has approved the same as to form and en-
dorsed his approval thereon. Said certificate or a 
copy thereof, duly certified by the commissioner or 
by the clerk of the county where the same is re-
-corded, shall be evidence in all courts and places. 
Upon the recording and filing of such certificate, 
the persons so associated, their successors and as-
signs, shall frq_m the date of such filing be an asso-
ciation by the name set forth in the certificate, with 
all of the powers mentioned in this act. The pro-
visions of sections twelve, thirteen, :fifteen, sixteen, · 
seventeen, eighteen, nineteen and twenty of this act 
shall not apply to associations incorporated under 
the provisions of this section. 

130. Participation certificates; rights of holders. 
Each member shall receive a participation certi:fi-
-cate evidencing his pro rata interest in all assets 
·which are to be liquidated pursuant to the provi-
sions of section one hundred and twenty-seven ( e), 
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(f) and (g) and section one hundred and thirty-
four ( 2) of this act. 

The aggregate amount of the participation cer-
tificates issued with respect to assets to be liqui-
dated shall equal the value of such assets. Such 
assets shall be liquidated for the sole benefit of the 
persons holding participation certificates therein. 

The net income from such assets and the proceeds 
receivetl from the liquidation thereof, shall be first 
applied to the payment of debts and obligations and 
the expenses of liquidation, including the repay-
ment of such moneys, if any, as may have been ad-
vanced by an association to maintain and conserve 
such assets as it may have trans£ erred to a partici-
pating reserve account pursuant to section one hun-
dred and twenty-seven (f) of this act and the bal-
ance thereof shall be distributed and paid pro rata 
to the persons holding participation certificates 
therein. 

Participation certificates may be transferred 
separate and apart from any share or membership 
certificate. 

Only those assets against which participation 
certificates are issued shall be answerable for the 
payment of such certificates. If the aggregate 
amount realized on the ultimate liquidation of such 
assets is insufficient to satisfy in full the participa-
tion certificates issued against them, the deficiency 
shall be borne pro rata by the holders of such cer-
tificates and such holders shall have no right to re-
cover such deficiency from the association issuing 
such certificates. 

131. Accounts issued for assets transferred. Each 
association to • which assets shall be transferred 
pursuant to section one hundred and tw~nty-seven 
(g) of this act shall issue its accounts accompanied 
by membership or share certificates of the type de-
termined by the reorganization plan to the mem-
bers of the reorganizing association pro rata, in an 
aggregate amount equal to the value of the assets 
trans£ erred to it. 
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132. Associations in possession of the commis-
sioner may reorganize. Any association, which is 
in the possession of the commissioner or upon which 
the commissioner has served notice that he will 
take possession, may reorganize in accordance with 
the provisions of this article. If the commissioner 
is in possession of an association he may, in his dis-
cretion, initiate the plan for reorganization and 
give the required notice to, and conduct the re-
quired meeting of, the members. 

133. Refusal of commissioner to take possession 
is not implied. No action by an association lqoking 
toward its reorganization under the provisions of 
this article, nor any order made by the Court of 
Chancery in a proceeding incidental thereto, or any 
act or failure to act by the commissioner pursuant 
hereto, shall be construed as a demand upon and 
as a failure or refusal by the commissioner to take 
possession of such association within the meaning 
of section ninety-eight of this act. 

134. Bulk trans£ ers. 
(1) Bulk transfers authorized. Any association 

may with the written approval of the commissioner, 
transfer, sell, or exchange in bulk and not in the 
regular and usual course of its business, all or any 
part of its assets, including its name and good will, 
to any other association; and accept as considera-
tion therefor, cash and accounts or either of them, 
of the purchasing association upon such terms as 
may be determined by the vote of a majority of the 
board of such association and by a majority of the 
votes cast by the members of such association, pres-
ent in person or by proxy, at any annual meeting 
or at any special meeting called for that purpose. 
At least ten ( 10) days' notice of any such members 
meeting shall be mailed to each member and shall 
state the matter to be acted upon. The considera-
tion · received for such bulk transfer, sale or ex-
change shall be applied to the payment of the as-
sociation's debts and the discharge of its liabilities 
and the balance thereof shall be distributed .to its 
members pro rata. · 
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(2) Dissolution and liquidation following bulk 
trans£ er. If such bulk trans£ er, sale or exchange 
shall include all or substantially all of the assets 
of an association or all or substantially all of its 
~ortgage assets the association shall thereupon be 
dissolved and shall liquidate and distribute its re-
maining assets as follows : 

Its members, by a majority of the votes cast in 
person or by proxy at the meeting at which the 
bulk transfer sale or exchange is approved, shall 
determine whether the association shall be man-
aged and directed during liquidation by its board 
in accordance with the provisions of section one 
hundred and thirty-five of this act or by trustees 
in accordance with the procedure prescribed in 
Article XIX of this a-ct. 

If such members determine to liquidate by trus-
tees, they shall elect trustees, at the same meeting, 
in accordance with the provisions of section one 
hundred and thirty-seven of this act. 

135. Certificate of transfer of assets. Resultant 
liquidating corporation. Whenever any assets of 
an association are to be liquidated as provided in 
section one hundred and twenty-seven (g) of this 
act or by the board of an association, as provided 
in section one hundred aad thirty-four (2) of this 
act, the association shall, within ten days after the 
transfer of assets has been made, make a certificate 
which shall state: 

(a) That such transfer of assets has been made. 
(b) The section of this act pursuant to which 

such transfer was made. 
(c) The name of the association which made the 

trans£ er. The name by which the trans£ erring as-
sociation shall thereafter be ·known, which may be 
the same as that of the transferring association, 
with the addition of the words "liquidating cor-
poration. '' 

( d) The name of the association to which the 
assets were transferred. 

( e) The address, including street and number, 
of the principal office of the transferring associa-
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tion and the name of the agent in charge thereof 
upon whom process may be served. . 

Such certificate, executed and acknowledged or 
proved in the manner required for deeds to real 
property, shall be recorded in the office of the clerk 
of the county in which the transferring association 
has its principal office and a copy thereof shall be 
filed with the commissioner and thereupon the as-
sociation shall become a liquidating corporation for 
the sole purpose of liquidating promptly and in an 
orderly manner all its remaining assets and of dis-
tributing the proceeds thereof. 

The board may act under the by-laws of the as-
sociation except where they are inconsistent with 
the purposes of the corporation and otherwise the 
corporation and its directors shall have the powers 
and duties and be subject to the limitations and 
restrictions provided in section one hundred and 
twenty-eight of this act for liquidating corpora-
tions. 

136. Power to acquire assets. Any association 
lliay accept assets from another association which 
reorganizes in accordance with the provisions of 
section one hundred and twenty-seven subdivision 
(g) of this act or may purchase• assets from another 
association which sells all or part of its assets in 
accordance with section one hundred and thirty-
four of this 'act for such consideration and upon 
such terms and conditions as its board determines 
and the provisions of Article X of this act shall 
not apply to such transactions. · 

ARTICLE XIX 
DISSOLUTION AND LIQUIDATION 

137. Dissolution. Action by the board and the 
members. Trustees. Commissioner's approval. 
Any association may be dissolved as follows: Its 
board may adopt a resolution declaring that in its 
opinion it is advisable and for the best interests 
of its members that it be dissolved, its business 
and affairs wound up and its assets liquidated and 
distributed. Such resolution shall fix the time and 
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place for a meeting of the members to take action 
thereon. Notice of the adoption of such resolution, 
and of the t1me, place and object of such members' 

. meeting shall be mailed to each member at least 
ten (10) days prior to the dat~ fixed for such_ meet-
ino•. The meeting may be adJourned from time to 
ti~e If two-thirds in interest of the members 
pres~nt at the members' meeting shall favor dis-
solution and liquidation, the members shall then 
elect at said meeting, three (3) trustees to manage 
and 'direct the affairs of the association during 
liquidation. Said trustees may exercise, in the 
name of the association, any and all of its powers 
except thosA which mar ?e expre_ssly ;reserved to i!s 
members by the provis10ns of its by-laws or this 
act. · More than three ( 3) trustees may be elected 
if the commissioner consents thereto in writing. 
The candidates receiving the highest number of 
votes shall be declared elected. No person who 
has served as an officer, director, attorney or em-
ployee of such association prior to the date of the 
election of the trustees, shall be elected a trustee 
unless prior to such election there 'ilhall have been 
filed with the association the approval by the com-
missioner of such person's candidacy for trustee. · 
No person who is indebted to the association shall 
be eligible for election as trustee. Each trustee 
shall be a member of the associatio.n. Members 
may vote at such meeting in person or by proxy. 

Within five ( 5) days after such members' meet-
ino· the association shall file with the commissioner, 
a ~~rtificate signed by its president and secretary 
which shall state · the name of the association; the 
dates upon which its board and its members met 
and acted with respect to dissolution and liquida-
tion; the names and addresses of the persons who 
were elected as trustees; and that attached thereto 
are true copies of the resolutions adopted at sa"i.d 
meetings of the board and of the members respec-
tively, with respect to dissolution and liquidati?n, 
and of the notice mailed to members, together with 
proof of mailing thereof. 
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Within five (5) days after said certificate and 
the documents required to be attached thereto 
shall have been filed with the commissioner, he 
shall determine whether the proceediRgs certified 
to therein have been taken in accordance with the 
provisions of this section, and if he is satisfied 
that they have, he shall forthwith ~ate a~d issue 
to the association a certificate of dissolution and 
thereupon the association shall be dissolved and 
proceed to liquidate as herein provided. 

138. Definition of liquidation. As used in this 
act liquidation shall include the winding up and 
settlement of the business and affairs of an asso-
ciation the liquidation of its assets, the payment 
and sa'tisfaction of its debts and obligations and 
the expenses of its liquidation, the distribution of 
its surplus assets to its members pro rata and the 
management and direction of its affairs during the 
liquidating period. 

139. Continuation of corporate existence. After 
dissolution an association shall continue to be a 
body corp~rate and retain title to all its real and 
personal property for the purpose of liquidation 
but not for the transaction of further business as 
a going concern. 

140. Trustees. Bonds. Removal. Successors. 
Action by majority. · Each trustee before entering 
upon his duties, shall file with the commissioner 
a bond to the association in such sum as the com-
missioner shall fix, conditioned for the faithful per-
formance of his duties. 

The Court of Chancery may remove any trustee 
for cause, upon the application of the co~mis-
sioner and may appoint a trustee to serve m the 
place ~f any trustee who fails to qualify or whose 
office as trustee becomes vacant for any cause. No 
person, other than a member of the associ:1ti?n, 
shall be appointed as a trustee for such associat10n 
unless it appears to the court that no :member, 
qualified to act, will do so. In the event that a 
trustee is removed, dies or fails to qualify after 
election as such, the acts of the remaining trustees 
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shall be valid and effectual until the vacancy is 
filled. 

The trustees shall act by a majority vote and the 
signatures of a majority of them to any deed or 
other document shall suffice. 

The trustees shall apply to the Chancellor for 
approval of any account filed by them and for their 
compensation and discharge. They shall have the 
powers of receivers as provided in Revised Statutes 
14:14-11 and 12. The provisions of Revised Stat-
utes 14 :14-11 shall apply to persons refusing to be 
sworn, to answer questions, or to declare the whole 
truth. 

141. Liquidation -period. Extension. All liqui-
dation proceedings hereafter commenced shall be 
completed within five (5) years from the date of 
dissolution or within such further time as may be 
allowed by the Court of Chancery or by the mem-
bers at any meeting which shall be called for that 
purpose upon at least ten (10) days notice to every 
member. 

142. Powers. Every dissolved association shall 
have all powers necessary to accomplish its liquida-
tion promptly, efficiently and completely, including, 
but not by way of limitation, the following: 

(a) To employ, retain, and reasonably compen-
sate agents, employees and attorneys. 

(b) To sue and be sued. 
( c) To acquire title in any manner to any real 

or personal property in which it has any interest, 
or in settlement, satisfaction or payment in whole 
or in part, of any claim. 

( d) To f enforce all lawful claims, demands, 
, rights, remedies, and liens against person and 

property. 
( e) To collect all money due to it. 
(f) To compromise and settle all claims by or 

against it. 
(g) To sell or otherwise dispose of any asset 

upon any reasonable terms and conditions. 
(h) To rent, manage, conserve and protect any 

asset. 
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(i) To accept any member's account in such as-
sociation, at such value as the trustees may place 
thereon, in payment ·of not more than twenty-five 
per centum (25%) of the purchase price of any real 
estate. A higher percentage of the purchase price 
may be paid in such manner with thi:l approval of 
the Court of Chancery. 

(j) To ~xecute all contracts, deeds, leases, mort-
gages, assignments, or other documents or writino-s 
necessary or incidental to the exercise of any ~f 
its powers. 

(k)_ To borrow money and pledge any asset as 
security for the repayment thereof. No service 
charg~ or bonus for procuring any such loan shall 
be paid, but this prohibition shall not apply to 
ordmary and reasonable legal and search fees. · 

. (1) To apply to the Chancellor for instructions 
with respect to any of its powers and duties but 
without obligation to do so. ' ' 

143. Creditors. Claims barred. The association 
sh~ll give. pub.lie notice that all persons having 
claims agamst it, shall present them under oath at 
the association's office, within three (3) mon'tlis 
from the date of su~h notice, or be barred, forever 
after, from any action the ref or. Such notice shall 
be advertised at least once each week fer twelve 
(12). succe_ssive weeks, in at least two newspapers 
:pubhs~e~ m the county in which the association has 
its prmcipal office, and shall bear the date of the 
day of the first publication. Within ten (10) days 
after ~he date of such notice a copy thereof shall 
be mailed to each of the association's creditors ad-
dressed to his last known post-office address. Proof 
of such publication and mailing shall be filed with 
the commissioner. 

I_f the ~sso_ciation disputes all or any part of any 
claim w_hich is duly !?resented to it, and gives writ-
ten notice to such dispute to the claimant, his at-
torney, or agent, such claimant shall insttitute suit 
thereon within thirty (30) days from the receipt of 
such notice or be barred forever after from any 
action therefor. ' 
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144. Application of participation value to in-
debtedness. The participation value, at the date 
of dissolution of an association, of any account in 
such association which is pledged as security for 
the payment of any indebtedness to such associa-
tion, shall be applied to the payment of such in-
debtedness. 

145. Sinking fund mortgages. Extension of time 
for payment. Any owner of land, which is subject 
to a sinkino- fund mortgage held by an association 
which has been dissolved, may apply in writing to 
such association, within ninety (90) days after the 
date of its dissolution, for an extension of time, 
not exceeding five years from the date of said dis-
solution, within which the amount due upon such 
mortgage, and the obligation accompanying the 
same, shall be paid. The association shall grant 
such request, provided that: 

(a) There shall be no existing default in the 
performance of the terms and conditions of said 
mortgage and obligation; and 

(b) The applicant shall agree to perform all of 
the other ' terms and agreements of said mortgage 
and obligation; and 

(c) The applicant shall agree to pay monthly, in 
reduction of the principal sum due on said mort-
gage and obligation, such amount as the associa-
tion shall require, not exceeding, however, one per 
centum (1 % ) of the amount of the original loan 
secured by said mortgage. Such amount shall be 
applied first to the payment of interest and other 
lawful charges, and the surplus to the reduction of 
the principal. Nothing herein contained shall pre-
vent the association and the applicant from agree-
ing upon the payment of larger monthly payments. 

If at the date of said dissolution, any default 
has 'existed for more than two (2) months in the 
performance of any of ~he ~erms and co:idit_ions of 
said mortgage and obligation, the apphcat10n for 
extension of time may be refused, or granted upon 
such terms as the association may prescribe. 
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The provisions of this section shall not be con-
strued to prevent an association in liquidation from 
making any compromise which it is otherwise au-
thorized to make. 
_ 146. Notice to sinking fund mortgagors. Within 

thirty (30) days after the date of its dissolution, 
the association shall mail to each owner of land, 
which is subject to a sinking fund mortgage held 
by such association, a notice ' stating that the as-
sociation has dissolved and will liquidate; the date 
of its dissolution; and that applications for the 
extension of the time for payment o·f such mort-
gage loans may be made in accordance with the 
provisions of section one hundred and forty-five of 
this act. A copy of .section one hundred and forty-
five shall be enclosed with each such notice. 

147. Commissioner's jurisdiction. Each associa-
tion in liquidation shall remain subject to the juris-
diction and supervision of the commissioner. 

148. Accounting by trustees. Examination by 
commissioner. Report to members. Notice to 
creditors. Appeals. At least annually, unless the 
commissioner, for good cause, extends the time ,/ 
therefor, and at such other times as the commis-
sioner may require, the trustees of an association 
in liquidation shall file in the Court of Chancery 
a true report and account of their administration 
of the assets and affairs of the association and 
simultaneously therewith, shall file a copy thereof 
with the commissioner. The commissioner shall, 
personally, or by one or more examiners designated 
by him, audit each such report and account and 
make such examination of the affairs. of the as-
sociation, including a verification of members' ac-
counts, as shall be required in such audit. If, as 
a result of such audit and examination the com-
missioner shall find that such report and account 
is correct, he shall report accordingly to the court 
and the court shall thereupon, without further in-
quiry or verification, approve and allow such re-
port and account. If the commissioner shall find, 
by such audit and examination or in any other man-
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ner, that said report and account or either of them 
is incorrect, or that the trustees have violated any 
provision of this act, or that the affairs of the 
association have been mismanaged, he ::;hall report 
accordingly to the court, and the court shall there-
upon, upon motion of the commissioner or upon it::; 
own motion, upon notice, make such inquiry and 
order in the interest of the members and creditorl:'I 
of the association as shall be equitable and just. 
The commissioner shall receive for all services per-
formed by him pursuant to the provisions of this 
article, the fees which are :fixed by law for like 
services performed by him in connection with asso-
ciations not in dissolution and liquidation. 

At least ten (10) days before the :filing of each 
trustees' report and account, a report of the oper-
ations of the association for the period of the ac-
counting in the form which is provided for asso-
ciations not in dissolution, shall be mailed to each 
member. Said report shall state the time and 
place when and where the report and account will 
be :filed and the amount of the allowances for com-
pensation which the trustees will apply for. Proof 
of the mailing of said report to members shall be 
filed in the Court of Chancery simultaneously with 
the :filing of said report and account. No other 
notice to members need be given of any proceeding 
for the approval and disposition of any report and 
account or of any matter which may be presented 
to the court in connection therewith or incidental 
thereto. Such notice, if any, as the court may pre-
scribe, of the :filing of the report and account and 
the application for allowances shall be given to 
the creditors of the association. Any per son ag-
grieved by any decree or order of the Court of 
Chancery, made in proceedings attendant upon the 
filing of any such report and account, may appeal 
therefrom to the Court of Errors and Appeals at 
any time within thirty (30) days after the making 
of such order or decree. 

149. Chancery jurisdiction. Trustees compensa-
tion. Court of Chancery shall have full and com-

!H 

plete jurisdiction of associations in liquidation and 
th~i: trustees, and of all matters and questions 
ansmg or growing out of liquidation, and may 
make such orders and decrees with respect thereto 
as shall be equitable and just. The court shall al-
low reasonable compensation to the trustees for 

. their services and costs and expenses of the ad-
ministration of the trust. 

150. Appeals. Limitation. No appeal shall be 
allowed from _any order, judgment, or decree made 
by any court m favor of or against an association 
in liquidation in any suit or proceeding unless no-
tice thereof be :filed with the clerk of such court and 
a copy thereof be served upon such association 
within thirty (30) days from the date of the making 
of sµch order, judgment or decree. 

ARTICLE xx 
MISCELLANEOUS 

151. Insured accounts eligible for investment of 
trust and public funds, and as security. All public 
funds, including those of the State of New Jersey, 
or any county or municipality or other political 
subdivision of New Jersey, and those in the con-
trol or possession of any public board or official, 
and all trust funds of every character in the con-
trol or possession of any fiduciary or other person 
or corporation, may, without any order of any 
court, be invested in one or more accounts in any 
insured association or any Federal association 
whose principal office is located in New Jersey in 
any amounts up to, but not exceeding, the amounts 
for which such accounts are insured. 

Any such account, in any amount up to, but not 
exceeding, the amount for which it is insured, shall 
be eligible for acceptance as security, whenever 
security is required by any law of this State. 

152. This act shall 'take effect immediately. 
Approved April 4, 1946. 
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