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CHAPTER 47

NEIGHBORHOOD REVITALIZATION
STATE TAX CREDIT

Authority
N.J.S.A. 52:27D-498.

Source and Effective Date

R.2009 d.106, effective March 9, 2009.
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Chapter Historical Note

Chapter 47, Neighborhood Revitalization State Tax Credit, was
adopted as R.2004 d.103, effective March 15, 2004. See: 35 N.J.R.
4208(a), 36 N.J.R. 1367(a).

Chapter 47, Neighborhood Revitalization State Tax Credit, was re-
adopted as R.2009 d.106, effective March 9, 2009. See: Source and
Effective Date.

CHAPTER TABLE OF CONTENTS

SUBCHAPTER 1. GENERAL PROVISIONS
5:47-1.1  Statement of purpose
5:47-1.2  Definitions

SUBCHAPTER 2. ELIGIBILITY OF BUSINESS ENTITIES
FOR TAX CREDIT

5:47-2.1  Eligibility for tax credits

5:47-2.2 Tax credit allowable

SUBCHAPTER 3. NEIGHBORHOOD REVITALIZATION
PLAN

5:47-3.1 Submission of plan

5:47-3.2  Eligible neighborhood

5:47-3.3  Planning process

5:47-3.4  Scope of neighborhood revitalization plan

5:47-3.5 Plans already completed or underway as of March 15,

2004

5:47-3.6  Approval of other plans

5:47-3.7 Amendments to plan

5:47-3.8  Submission of plans and amendments; approval of plans

5:47-3.9 Mandatory review; extension of approval

SUBCHAPTER 4. PROJECTS

4.1  Introduction

4.2 Scope of project, activities

4.3 Consistency of project with plan

-4.4  Nonprofit organization; capacity

4.5 Joint projects by more than one nonprofit organization;

role of the lead agency
4.6  Submission of project in conjunction with submission of
an application by a business entity

SUBCHAPTER 5. CRITERIA FOR QUALIFYING
PROJECTS

5:47-5.1 Introduction
5:47-5.2  Extent to which project addresses distress

New Jersey State Library ™

5:47-5.3 Leveraging; munlClpal support
5:47-5.4  Nonprofit organization capacity

SUBCHAPTER 6. SUBMISSION OF APPLICATION BY
BUSINESS ENTITY; ISSUANCE OF CERTIFICATES

Business applications
Notice; deposit of assistance
Certificate

Priority in processing
Administrative fee

LII(IILIILIILII
QNN N

47~
47-
47-
A47-
47-

O’\O\O\O\O‘\
Wi -

SUBCHAPTER 7. CONTRACTING; MONITORING

5:47-7.1  Contract; reporting requirements; monitoring authority

of Commissioner

5:47-7.2  Failure to perform activities; corrective actions
5:47-7.3 Business entities held harmless
5:47-7.4 Reuse of funds

SUBCHAPTER 8. CLEARINGHOUSE; POOLING OF
FUNDS BY DEPARTMENT

5:47-8.1  Establishment of clearinghouse

5:47-8.2  Allocation of assistance by the Department

SUBCHAPTER 9. NEIGHBORHOOD REVITALIZATION
NON-LAPSING TRUST FUND; USE OF INTEREST
PROCEEDS

7-9.1  Use of interest
7-9.2  Determination of available funds
7-9.3

5
5:
5 Use of funds

'-zi-p'-:i

SUBCHAPTER 10. TASK FORCE

5:47-10.1 Establishment of task force
5:47-10.2 Membership of task force
5:47-10.3 Meetings

SUBCHAPTER 1. GENERAL PROVISIONS

5:47-1.1 Statement of purpose

(a) The purpose of these rules is to implement the provi-
sions of the Neighborhood Revitalization State Tax Credit
Act, P.L. 2001, c.415 (N.J.S.A. 52:27D-490 et seq.).

(b) The purpose of the Neighborhood Revitalization State
Tax Credit Act is to foster the revitalization of New Jersey’s
low-and moderate-income neighborhoods through compre-
hensive strategies driven by residents and other public and
private stakeholders within the neighborhood; specifically:

1. To encourage community-based neighborhood plan-
ning;
2. To provide flexible resources for community-based

organizations to carry out strategies established in neigh-
borhood plans;

3. To build the capacity of local and community-based
organizations to carry out neighborhood revitalization ac-
tivities;
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4. To attract private investment into New Jersey’s low-
and moderate-income neighborhoods; and

5. To foster ongoing partnerships between private cor-
porations and community-based development organiza-
tions.

5:47-1.2 Definitions

The following words and terms, when used in this chapter,
shall have the following meanings unless the context clearly
indicates otherwise:

“Assistance” means the contribution of moneys to aid in
the provision of neighborhood preservation and revitalization
services or community services.

“Business entity” means any business firm or individual
which is authorized to conduct or operate a trade or business
in the State and is subject to taxes on business related income.

“Certificate for neighborhood revitalization State tax cred-
its” means the certificate in the form prescribed by the Treas-
urer and issued by the Commissioner to a business entity that
specifies the dollar amount of neighborhood preservation and
revitalization State tax credits that that business entity may
take as an annual credit against certain State taxes pursuant to
P.L. 2001, c.415 (N.J.S.A. 52:27D-490 et seq.).

“Commissioner” means the Commissioner of Community
Affairs, and shall include any staff member authorized by the
Commissioner to act on his or her behalf with respect to any
matter contained within these rules.

“Department” means the Department of Community Af-
fairs, and shall include any staff member, consultant or ad-
visor authorized to act on behalf of the Department with re-
spect to any matter contained within these rules.

“Eligible neighborhood” means a contiguous area located
in one or more municipalities that, at the time of the appli-
cation to the Department for approval of a neighborhood
preservation and revitalization plan, are all either eligible to
receive aid under the “Special Municipal Aid Act,” P.L.
1987, ¢.75 (N.J.S.A. 52:27D-118.24 et seq.) or coextensive
with a school district which qualified for designation as a
Special Needs district pursuant to the “Comprehensive Edu-
cational Improvement and Financing Act of 1996,” P.L. 1996,
c.138 (N.J.S.A. 18A:7F-1 et seq.), and as further defined in
N.J.A.C. 5:47-3.2.

“Housing and economic development activities” means
those activities carried out in furtherance of a neighborhood
preservation and revitalization plan in an eligible neighbor-
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hood approved pursuant to P.L. 2001, c.415 (N.J.S.A.
52:27D-490 et seq.), to improve the housing and economic
conditions of the neighborhood; and shall include, without
limitation, measures to foster the rehabilitation and construc-
tion of housing affordable to low-and moderate-income
households within the neighborhood, including planning,
design, rehabilitation, construction, and management of low-
and moderate-income housing, home buyer counseling, and
related activities needed to effectuate the rehabilitation and
construction of housing affordable to low-and moderate-
income households; measures to increase business activity
within the neighborhood, including the rehabilitation and
construction of commercial facilities and the provision of
assistance to small business entities; measures to increase the
income and labor force participation of neighborhood
residents, including provision of education, training, child
care and transportation assistance to enable low-income
neighborhood residents to obtain or retain employment; and
measures to foster the creation of sustainable and econom-
ically integrated neighborhoods and communities, as further
defined in N.J.A.C. 5:47-5.

“Low-income household” means a household whose gross
household income is less than 50 percent of the median gross
household income for the region in which the neighborhood
is located for households of similar size as determined by the
Department.

“Moderate-income household” means a household whose
gross household income is greater than or equal to 50 percent
but less than 80 percent of the median gross household
income of the region in which the neighborhood is located for
households of similar size as determined by the Department.

“Neighborhood preservation and revitalization activities”
means housing and economic development activities and
other neighborhood preservation and revitalization activities.

“Neighborhood Revitalization Non-lapsing Trust Fund”
means the non-lapsing trust fund established in the State
Treasury into which all assistance from business entities
receiving certificates under the provisions of N.J.A.C. 5:47-7
shall be deposited.

“Neighborhood revitalization plan” means a plan for the
preservation or revitalization of an eligible neighborhood, as
further defined in N.J.A.C. 5:47-5.

“Nonprofit organization” means a private nonprofit cor-
poration that has been determined by the Internal Revenue
Service of the United States Department of the Treasury to be
exempt from income taxation under 26 U.S.C. § 501(c)(3).
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