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The Senate Economic Growth Committee reports
favorably Senate Bill No. 2875.

As reported, this bill allows taxpayers to claim a deduction
for depreciation, under the Gross Income Tax and the
Corporation Business Tax, based on a percentage of eligible
property expenditures, meaning capital expenditures incurred
by the taxpayer in connection with the construction of a new
affordable housing development owned by the taxpayer.
Under the bill, a taxpayer may claim this deduction over a ten-
year period.

To calculate the percentage of eligible property
expenditures that may be depreciated, the taxpayer would be
required to apply the following formula: 2 x (the number of
affordable housing units in the development / the number of
non-affordable housing units in the development).

As defined in the bill, “affordable housing development”
means a development that includes one or more units of
housing, at least 20 percent of which qualify as affordable
housing. The bill defines “affordable housing” as housing
occupied or restricted to occupancy by households with
income no greater than 80 percent of the regional median
income, including, but not limited to, housing that is deed
restricted as affordable pursuant to the “Fair Housing Act.”






