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State of New Jersey
DIVISION OF PENSIONS AND BENEFITS
PO Box 295 • Trenton, NJ 08625-0295

TO THE HONORABLE
JON S. CORZINE
GOVERNOR of the STATE OF NEW JERSEY

Dear Governor Corzine:

The Board of Trustees of the 

POLICE AND FIREMEN’S RETIREMENT SYSTEM

is pleased to present the Fiscal Year 2008 Annual Report in accordance with the provi-
sions of N.J.S.A. 43:16A-13.

Respectfully submitted,

MARK KANDRAC
Chairperson
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SIGNIFICANT LEGISLATION

CHAPTER 250, P.L. 2007

Effective Date: January 4, 2008.

Description:

This law prohibits the investment of New Jersey public employee retirement system funds in any foreign company that has an equity
tie to the government of Iran, or its instrumentalities, and is engaged in business operations with entities in the defense sector or
nuclear sector of Iran, or engaged in business operations with entities involved in the natural gas or petroleum sectors of Iran, or with
that government.  It does not apply to the activities of any foreign company providing humanitarian aid to the Iranian people through
either a governmental or non-governmental organization.

This law requires the State Investment Council and the Director of the Division of Investment to divest any investments held in viola-
tion of the prohibition after consulting with an independent research firm that specializes in global security risk for portfolio deter-
minations selected by the State Treasurer.  Periodic progress reports by the division are required.

This act would be void if: 1) the Congress or the President of the United States declares that the government of Iran has ceased to
acquire or develop weapons of mass destruction and to support international terrorism; or 2) the United States revokes all sanctions
imposed against the government of Iran.

The law also provides that State Investment Council members, and State officers and employees involved therewith, would be indem-
nified and held harmless by the State of New Jersey from all liabilities and losses that these individuals may sustain or cause by rea-
son of any decision to restrict or eliminate investments pursuant to this act.
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MEMBERSHIP

• As of June 30, 2008, the active membership of the System totaled 46,345, which includes inactive membership of 2,165.

• During fiscal year 2008, there were 32,905 retirees and beneficiaries receiving annual pensions totaling $1,322,474,863 . (This
includes cost-of-living increases paid under the provisions of the Pension Adjustment Act.)

• Beneficiaries of active and retired members received lump sum death benefits in the amount of $30,634,136.

• The System’s assets totaled $23,750,977,522 at the close of the fiscal year 2008.

MEMBERSHIP ACTIVITY

During fiscal year 2008, the following transactions were processed by the Division of Pensions and Benefits on behalf of the member-
ship of the Public Employees’ Retirement System of New Jersey.

• Loans - 14,009 loans were issued to members. The total loans receivable as of June 30, 2008 is $336,952,249.

• Retirement - 1,550 members retired under the following retirement types:

TYPE OF RETIREMENT

Service 17
Ordinary Disability 122
Accidental Disability 91
Accidental Death 2
Special Retirement 1,143
Deferred 3
Active Death 38
Involuntary Retirment 34
Chapter 428 82
Other 18

Total 1,550

OPTIONS SELECTIONS

Maximum 1,511
Option 1 0
Option 2 0
Option 3 0
Option 4 0
Option A 0
Option B 0
Option C 0
Option D 0
Other 39

Total 1,550
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38-39.
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