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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

BALANCE SHEET 

DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

Cash ........................................... -·-----·-·--.................................................................. Marketable securities .............. - ............... _ ........................................ - .... ·----·-· Receivables and patrons' checks (net of allowances for doubtful 
accounts - 19_92_, $3,034 ; 19_91_ $3,930 ) .......... NOTE 5 .. 
Inventories .................... --.... - ........ - ................................................................................. Prepaid expenses and other current assets ................................................. _ 

Total current assets .................................. - ........................................................ _ ... 

Investments, Advances, And Receivables ................................... NOTE 2 & 13 Property And Equipment - Gross ................................................................................. (Accumulated Depreciation/Amortization) ...................................................... Other Assets .................. _ ........ _ .. _ ..... .. ·----·· .................................................... 
Total Assets ................. ---·-·-.. --·-- -·-·-·-·-··-··········-···----·-·····--· 

LIABILITIES AND EQUITY 
Current Liabilities: 

Accounts payable ............ --..... _. ___ ,,. __ ,,_ .. _ ................. - ............. - ...... 
Notes payable .................... - ....... - ... ·--···--····-···· .. ·-··-.. ··· .. ··-···----· ..... Current portion of long-term debt: 

Due to affiliates .. _ ............... _,, .. ________ ,,_,,,_ ...... - .... ----·-·--...... 
Other ..................................... - ......... _ .. - ... - ............................ NOTE4 

Income taxes payable and accrued ......... --.... - .......................................... - ....... Other accrued expenses ........................ - .................... --·- NOTE6 Other current liabilities .............................. --...................... _ NOTE7 Total current liabilities ........................ ,-·--·-·---..... _. ______ ,, ... 

Long-Term Debt: 
Due to affiliates ........................................ _. ____ NOTE 3 & 15 Other ....................... __ ---·-- NOTE4 

Deferred Credits ......... -----· ••--•••--•••u•-•--•••••-•-••""""""• Other Liabilities ............ _ --------·-·-··-·---·-····--· .. ····-··--·-·-· Commitments And Contingencies NOTE14 

Total Liabilities ............. - .. --·--·----·--.. -·-··-·····-·-· .................... - .... 
Stockholders', Partners', Or Proprietor's Equity ............... -----.... - ..... 

Total Liabilities And Equity .......................... _. --------··-

(c)1992 

$ 
33,218 

0 

4,701 
1,773 
4,896 

44,588 

11,037 
298,727 
(91,755) 

8,775 

$ 271 372 

$ 
6,666 

0 

0 
2,250 
2,400 

13,243 
14,321 
38,880 

149,444 
4,211 

10,657 
0 

203,192 

68,180 

$ 271,372 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

( d) 19 91 

$ 
27,826 

0 

4,826 
1,725 
2,039 

36,41€ 

17,273 
280,665 
(76,492) 
10,497 

$ 268 359 

$ 
4,971 

0 

0 
3,077 
1,209 

13,303 
11,151 
33,711 

149,444 
6,459 
6,908 

19,843 

216,365 

51,994 

$ 268 359 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 
STATEMENTS OF INCOME 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS ) 

DESCRIPTION 
(b) (c) 19 92 

Revenue: 
Casino ............................. ___ -···-···-· .. ·-····-···-.. ·---·--··········-··--· .. -- $ 258,605 Rooms .............................. ,.,_ ... ,--·--····-··· .... · .................................................... __ 11,802 Food and beverage ---·· ·---··· .... -·--·---.... 30,407 
Other ....................... .._ ...... --··-.. ------.... -.--.. ··-·--·-----· 4,857 Total revenue ............................ - ....... .... - ............................... _. .. ......... 305,671 Less: Promotional allowances ............................................................................... - .• 24,472 Net revenues .......•..• - ... --··-··--·-----·--·--·-.. -··-···---··-··-·- 281,199 

Costs And Expenses: 
Costs of goods and services ...................................................................................... 163,255 Selling, general, and administrative ........................................................ , ... _, __ .. , ... 57,984 Provision for doubtful accounts .................................................................................. 1,278 Total costs and expenses ................................................................................. _,_ 222,517 Gross Operating Profit····-····-----·-.. ·-·----······ ........................................... _ .. , ____ ... 58,682 Depreciation and amortization ................................................................... -··---- 17,475 Charges from affiliates other than interest: 

Management fees ................................ ---·--.. ·-·--·---··-.. -· .. 0 Other ..................... .._ .... --··----.. ·---··-·-----· 0 Income (Loss) From Operations·················---·-·--·····----·-·--··--·--·· 41,207 
Other Income (Expenses): 

Interest (expense) - affiliates ........................... _._ ....................................... --·-·· (16,999) Interest (expense) - external ............................... - .......................... - ..... ---··· (1,362) Investment alternative tax and related income (expense) - net ......... (1,068) Nonoperating income (expense) - net························-·-· .................... ,_ .. 807 Total other income (expenses) ............................................... ·--·-·-·· (18,622) Income (Loss) Before Income Taxes And Extraordinary Items ................ 22,585 Provision (credit) for income taxes ....•.......................... NOTE 10 6,116 Income (Loss) Before Extraordinary Items . -----· 16,469 Extraordinary items (net of income taxes -
19 92, $ ; 19 91, $ - 93 - ) NOTE 15 0 Net Income (Loss) ...... ·--·-·-·-··----.. $ 16,469 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 19 91 

$ 239,887 
10,460 
33,556 

4,120 
288,023 

23,913 
264,110 

158,321 
49,767 

2,437 
210,525 

53,585 
20,799 

0 
0 

32,786 

(18,228) 
(1,761) 
(1,057) 
1,487 

(19,559) 
13,227 

5,417 
7,810 

180 
$ 7 990 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 ANO 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 92 

Revenue: 
Casino .................... _ ................. - .. --···---.. ---·-·-----.. ········-·--····--· $ 
Rooms .......................................................................... ----·-····-......... - .................. Food and beverage ..................................................... ···-·-·-··-····-·····-··-···-· Other ........................................................................................................................................... 

Total revenue ................... - ......................................... - ............. --........ ..... 
Less: Promotional allowances ........................ - .... · .. ··-·-.. - .................................. 

Net revenues ..................................... - ................. -----·-····-··---·""""··--.. 
Costs And Expenses: 

Costs of goods and services ...................... ·---·--.. --.......................... _ .. Selling, general, and administrative ........ ·---·---·-........................... - ... Provision for doubtful accounts ................ -----····-··--.............................. 
Total costs and expenses ............................. - .... - ... ---·-· ............................ Gross Operating Profit ....................................... -·-·-· -............................... 

Depreciation and amortization ....................... -------····· ...................... Charges from affiliates other than interest: 
Management fees ................................. ···-·--·-·-··-· Other .................. ---··-·--··----·--·· .... --.. --··-·-·-----· Income (Loss) From Operations ................... ----··-·--··· 

Other Income (Expenses): 
Interest (expense) - affiliates ................. ·-·------·-·--......................... Interest (expense) - external·················-·· .. -· .. -·--··--··---··-····· .. ·· Investment alternative tax and related income (expense) - net ......... Nonoperating income (expense) - net .......................... - .............................. 

Total other income (expenses) .................................. ·-·-···-··-·· .. - ..... Income (Loss) Before Income Taxes And Extraordinary Items ................ Provision (credit) for income taxes ................................ __ ,,_,,_ Income (Loss) Before Extraordinary Items . ---·---· Extraordinary items (net of income taxes -
19 92, $ ; 19 91, $ 93 ) NOTE15 

Net Income (Loss) ............... ---=--=-· ---·-·· $ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

57,740 
2,958 
7,149 
1,146 

68,993 
6,137 

62,856 

39,660 
13,657 

509 
53,826 

9,030 
4,034 

0 
0 

4,996 

(4,250) 
(311) 
(238) 

(53) 
(4,852) 

144 
(1,770) 
1,914 

0 
1 914 

(d) 19 91 

$ 54,691 
2,508 
7,813 
1,003 

66,015 
5,724 

60,291 

I 38,468 I 
12,558 

523 
51,549 

8,742 
5,333 

0 
0 

3,409 

(4,441) 
(432) 
(220) 
473 

(4,620) 
(1,211) 

{423) 
(788) 

180 
$ {608) 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS ) 

1992 1 9 9 1 DESCRIPTION 
(b) (c) SHARE (d) DOLLAR (e) SHARES (f) DOLLAR~ 

Common Stock: 2500 SHARES AUTHORIZED 
1 Beginning balance (January 1) ........ 1---1~,5_0_0 __ $ ___ 7_6'--,9_0_9 ____ 1-',_5_0_0--+-_$ __ 7_6~,9_0_9_ 2 Sale of stock ..................................................... ·--· 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

Ending balance .................................. __ _ 
Preferred Stock: 

Beginning balance (January 1) .......................... . 
Sale of stock ....................................................... _ 

········-·--··--·· ------------Ending balance ................................ 
Additional Paid-in Capital: 

Beginning balance (January 1) .............................. -

Ending balance ....................................... ___ ... . 
Treasury Stock: 

Beginning balance (January 1) .......... _ .... _ 
Purchase of additional stock .................. __ _ 
Sale or retirement of stock ..... ·············-·-

Ending balance ...................................................... _ 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ............... -... - .... . 

-------------··-··-···-..... .. Ending balance ........................................ - .......... - .. 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balan~e (January 1) ........... __ 

Ending balance ································-· .... - ... Retained Earnings: 
Beginning balance (January 1) ........ ----·-

Prior period adjustments ............................. . 
Net income (loss) .......................................... ·--· 
Dividends ........................................... - ............ .. 

Ending balance .................................... - .... _._ 
Ending Stockholder's 

Equity ......................................................... ___ .. 

1,500 76,909 

24,915 

16,469 
283 

8,729 

68 180 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

1,500 76,909 

32,748 

7,990 
157 

24,915 

51 994 

CCC-220 



- - -- -

LINE 
(a) 

1 

2 
3 
4 
5 --
6 
7 
8 

9 
10 
11 

_1_2_ 

_1_3_ 
14 
·s 

_!§_ 
-1.L 
_1_8_ 
_1_9_ 

20 
_2_1_ 

12/87 

TRADING NAME OF LICENSEE A Tl.ANTIC CITY SHOWBOAT, INC. 
STATEMENTS OF CASH FLOWS 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Net Cash Provided(Used) By Operating Activities ....................................................... $ 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities ....................................................... 
Proceeds from the sale of short-term investment securities ........................ .. ....... 
Cash outflows for property and equipment ............. ........... ....... .................... .......... 
Proceeds from disposition of property and equipment .......................................... 
Purchase of casino reinvestment obligations ......................................................... 
Purchase of other investments and loans/advances made ................................... 
Proceeds from disposal of investments and collection 

of advances and long-term receivables .. ......... ................................................ 
Cash outflows to acquire business entities ............................................................ 

········································ ........................................ 
Net Cash Provided (Used) By Investing Activities ...... ...... .................... .................. ..... 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt ................................................ 
Payments to settle short-term debt .. ..... ...... ... ............. ............•............................. 
Cash proceeds from issuance of long-term debt ................................•................ 
Cost of issuing debt ······································································"••H••·oo••··""'"""' Payments to settle long-term debt ........................................................................ 
Cash proceeds from issuing stock or capital contributions ................................... 
Purchases of treasury stock .................................................................................... 
Payments of dividends or capital withdrawals ... ............................................. ....... 
Earl:t extinguishment of debt ........ .............. ........... ....... 

.... .. ....... ......... ... ........ ..... .. 
Net Cash Provided (Used) By Financing Activities ..................................................... 

Net Increase (Decrease) In Cash And Cash Equivalents ........................................... 

Cash And Cash Equivalents At Beginning Of Years ................................................... 

Cash And Cash Equivalents At End Of Years ............................................................. $ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Period For: 

(c) 19 92 (d) 19 91 

30,654 $ 24,467 

(18,713) (11,760) 
84 244 

(3,160) (2,893) 
(115) (202) 

0 419 

(21,904) (14,192) 

(3,075) (2,896) 

(283) (157) 
0 (11 ,696) 

(3,358) (14,749) 

5,392 (4,474) 

27,826 32 ,300 

33 218 $ 27 826 

Interest ( net of amount capitalized) ....................... .... ..... ....................................... $ 17,893 $ 19,898 t------~---'------'----1 n come taxes ... ........... ...................... ................... ....... .... ......................................... 1-$ _____ 4-'-,ooo __ i---:$ ____ 4'--. 1-"e_1 _ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
CCC-235 
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TRADING NAME OF LICENSEE A TlANTIC CITY SHOWBOAT, INC. 
STATEMENTS OF CASH FLOWS 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS ) 

DESCRIPTION 
(b) (c) 19 92 

Net Cash Flows From Operating Activities: 
Net income (loss) ...... ...... ........................ .. ..... ........... .................. ................... .... ..... $ 16,469 

Noncash items included in income and cash items 
excluded from income: 

Depreciation and amortization of property and equipment .............................. 17,475 
Amortization of other assets .............................................................................. 469 Amortization of debt discount or premium ............. ................... ................. ..... .. 
Deferred income taxes - current ...................................................................... 
Deferred income taxes - non current .......... ................... ........ .............. ..... .. ...... 1,059 (Gain) loss on disposition of property and equipment ....... .. .. ..... ......... ... .. ....... 273 (Gain) loss on casino reinvestment obligations ................................ ..... ........... 1,068 (Gain) loss from other investment activities .................. .................... ... ............. 39 Net (increase) decrease in receivables and patrons' 
checks ................................................................................................................ 125 Net (increase) decrease in inventories ............................................................. (48) Net (increase) decrease in other current assets .............................................. (167) 
Net (increase) decrease in other assets ............. .............................................. 1,253 Net increase (decrease) in accounts payables ................................................ (266) 
Net increase (decrease) in other current liabilities 
excluding debt. ............................. ......... .. ..................................................... ...... 1.193 Net increase (decrease) in other noncurrent liabilities 
excluding debt. ...............•................................................................................... 0 Showboat. Inc management fees, net of tax .. ...................................... (8,288) Gain on retirement of debt ········································ Net Cash Provided (Used) By Operating Activities ..................................................... $ 30.654 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES Acquisition Of Property And Equipment: 
Additions to property and equipment .................................................................... $ 18,713 Less: Capital lease obligations incurred ................................................................ 

Cash Outflows For Property And Equipment .............................................................. $ 18,713 

Acquisition Of Business Entries: 
Property and equipment acquired .......................................................................... $ 
Goodwill acquired ··································································································· Net assets acquired other than cash, goodwill, and 

property and equipment .................................................................................... 
Long-term debt assumed ... .... ....... ...... ........... ..... ........................ .. ..... ............ .... .. 
Issuance of stock or capital invested ..................................................................... 

Cash Outflows To Acquire Business Entries ... .... ....................................................... . $ 

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions .... ... ..................................... ....... $ Less: Issuances to settle long-term debt ................................. ............. .. .. .... ... ..... 

Consideration in acquisition of business entities ......................................... 
Cash Proceeds From Issuing Stock Or Capital Contributions .................................... $ 

(d) 19 91 

$ 7.990 

20.799 
486 

-
2.935 

370 
1.057 

1.858 
485 
365 

(1 .232) 
(203) 

(827) 

(6) 
(9 ,337) 

(273) 
$ 24.467 

$ 11 ,760 

$ 11 . 760 

$ 

$ 

$ 

·- -
$ 

-
CCC-2 35 



ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

December 31, 1992 and 1991 

(1) Summary of Significant Accounting Policies 

Nature of Operations 

Atlantic City Showboat, Inc. (the Company), is a wholly-owned subsidiary of Ocean Showboat, Inc. (OSI), which is a wholly-owned subsidiary of Showboat, Inc. (SBO). OSI was incorporated in 1983 and is a holding company with its principal assets being investments in the Company and Ocean Showboat Finance Corporation (OSFC). OSFC was organized in December 1986 in connection with the sale of $180,000,000 of 11.375\ Mortgage-Backed Bonds Due 2002 (the Bonds) (note 3). The Company conducts casino gaming operations and operates full supportive services of hotel, restaurant, bar, bowling, and convention facilities at the Showboat Hotel and Casino in Atlantic City, New Jersey (Atlantic City Showboat). 

Casino Revenue and Complimentaries 

In accordance with common industry practice, casino revenues are the net of gaming wins less losses. 

Complimentaries primarily consist of rooms, food, and beverage furnished gratuitously to customers. The sale values of such services are included in the respective revenue classification and are then deducted as complimentaries. Complimentary rates are periodically reviewed and adjusted by management. 
Cash and Cash Equivalents 

For purposes of the statement of cash flows, the Company considers all highly liquid investment instruments purchased with an original maturity of three months or less to be cash equivalents. 

Inventories 

Inventories are stated at the lower of cost or market. Cost is determined by the first-in, first-out method. 

Fair Value of Certain Financial Instruments 

The carrying amount of cash and cash investments, accounts receivable and accounts payable approximates fair value because of the short maturity of these instruments. 
(Continued) 
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ATLANTIC CITY SHOWBOAT, IBC. 
Notes to Financial Statements 

(l)Summary of Significant Accounting Policies (continued) 

Property and Equipment 

Property and equipment are carried at cost. Depreciation including amortization of capitalized leases, is computed using the straight-line method. The cost of maintenance and repairs is charged to expense as incurred~ significant renewals and betterments are capitalized. 

Estimated useful lives for property and equipment are 40 years for buildings, 10 to 20 years for building improvements, and 2 to 7 years for furniture and equipment. 

Income Taxes 

Statement of Financial Accounting Standards No. 96 (FAS 96), "Accounting for Income Taxes", was issued by the Financial Accounting Standards Board (FASB) in December 1987. FAS 96 requires a change from the deferred method to the asset and liability method of accounting for income taxes. Under the asset and liability method, deferred income taxes are recognized for the consequences of "temporary differences" by applying enacted statutory tax rates applicable to future years to differences between the financial statement carrying amounts and the tax bases of existing assets and liabilities. Under FAS 96, the effect on deferred income taxes of a change in tax rates is recognized in income in the period that includes the enactment date. In February, 1992 the FASB issued Statement of Financial Accountin~ Standards No. 109 (FAS 109), "Accounting for Income Taxes", which supersedes FAS 96. FAS 109 is effective for fiscal years beginning after December 15, 1992. The Company wil~ implement the provisions of FAS 109 effective January 1, 1993. 
The Company is included in the consolidated federal income tax group of Showboat, Inc. and subsidiaries and is under a tax allocation agreement with SBO. Accordingly, income taxes are allocated based on the agreement which reflects the modified separate return method except that tax benefits available to the Company are recognized when generated by the Company to the extent utilized by the consolidated group, including carrybacks. For tax reporting purposes, SBO has elected to continue its fiscal year ending June 30. 
Post employment and Postretirement Benefits 

The Company does not currently provide any postemployment or postretirernent benefits. 

Amortization of Debt Issuance Costs 

Costs associated with the issuance of debt have been deferred and are being amortized over the life of the related indebtedness using a weighted average method based on retirement schedules specified in the indenture governing the Bonds (the Indenture). 
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ATLANTIC CITY SHOWBOAT, IHC. 
Notes to Financial Statements 

(2) Related Party Transactions 

In November 1985, the Company and SBO entered into a Parent Services Agreement whereby SBO agreed to provide the Company with executive, financial, data processing, legal, marketing, tax planning and compliance, and administrative services. SBO's services are intended to support and supplement the routine functions and responsibilities of the Company's staff and are not intended to substitute for the Company's performance or OSI's oversight responsibilities. In addition to the services outlined above, SBO has also granted the Company a nonexclusive right to the use of each of SBO's trademarks, service marks, trade names, and logos in the operations of the Company's business, including the registered trademark "Showboat." 

In consideration for such services and license, the Company has agreed to pay SBO a fee equal to five percent of gross revenues, payable on a quarterly basis. The Indenture provides that this management fee may not be paid during any period in which certain test are not met. 

In December 1990, SBO and the ~ompany agreed effective January 1, 1990 to cancel and terminate the Company's obligation to pay management fees to SBO during the period from January 1, 1990 until the fees accrued prior to January 1, 1990 (approximately $24,678,000 net of intercornpany tax obligations) are paid in full to SBO and that upon payment in full the obligation to pay fees will reconunence for periods beginning after payment of the accrued fees. Under the terms of the Indenture, accrued management fees can be paid once earnings before interest expense and income taxes on a rolling twelve-month basis is 1.6 times the interest expense for the next twelve months (Threshold). The multiple increases to 1.7 times effective July 1, 1993, and increases on each succeeding July l, by .l until July 1, 1996, when the multiple becomes and remains 2.0 for the remaining life of the issue. On March 22, 1991, the New Jersey Casino Control Commission (Commission) ruled that all payments of management fees pursuant to the Parent Services Agreement must receive the prior approval of the Commission. During the years ended December 31, 1992 and 1991, the Company met the Threshold and with the approval of the Commission paid to SBO management fees, net of intercompany tax obligations, of $8,288,000 and $9,337,000, respectively. At December 31, 1992, the Company owed $8,108,000 in accrued fees, net of intercompany tax obligations, to SBO for SBO's services rendered to the Company in accordance with the Parent Services Agreement and capitalized interest related to the original construction of Atlantic City Showboat. 
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ATLANTIC CITY SHOWBOAT, IHC. 

Notes to Financial Statements 

(3), Long Term Debt, Due to Affiliates 

As of December 31, 1992 and 1991 long-term debt, due to affiliates consisted of the 
following (dollars in thousands): 

1992 1991 

11.375 I Promissory Note - Due 2002 $==1=4=9=· =4 4=4= 149,444 

On March 18, 1987, OSFC issued $180,000,000 of Bonds, with interest payable 
semi-annually at the annual rate of 11.3751. The proceeds and related issuance 
costs of the Bonds were subsequently transferred to the Company in exchange for ' a promissory note containing the same terms and conditions to which OSFC is 
subject. OSFC is required to redeem, on March 15 in each year, commencing in 
1994 and ending in 2001, $18,000,000 of Bonds at a redemption price equal to 1001 
of the principal amount thereof. During the years ended December 31, 1991 and 
1990, the Company purchased $12,096,000 and $18,460,000 face value, 
respectively, of the Bonds (note 15). The Company can apply these purchased 
Bonds toward the required redemptions which, if applied, would satisfy the 
requirement fully for March 15, 1994 and $12,556,000 of the March 15, 1995 
required redemption. 

The Bonds are secured by a leasehold mortgage on the Company's ground lease on the 
site of the Atlantic City Showboat, the Atlantic City Showboat complex, and certain 
personal property. The Bonds are unconditionally guaranteed by OSI. The Indenture 
places significant restrictions on the payment of dividends the making of loans 
and advances by the Company to SBO and its Las Vegas subsidiaries, the payment of 
management fees to SBO, the incurrence of additional indebtedness by the Company 
(except for up to $15,000,000 of short-term borrowings), and the Company's 
investment activities. At December 31, 1992, the restrictions in the Indenture did 
not permit OSI to pay dividends to SBO. 

Maturities of the Company's long-term debt, due to affiliates, assuming no 
application of the repurchased bonds, are as follows (dollars in thousands) 

Year ended December ,31 : 
1993 $ 0 
1994 18,000 
1995 18,000 
1996 18,000 
1997 18,000 

Thereafter 77,444 

$ 149,444 
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(4), Long Term Debt, Other 

ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

As of December 31, 1992 and 1991 long-term debt, other consisted of the following: (dollars in thousands): 

1992 

Capitalized lease obligations s 6,461 

Less current maturities 2,250 

$====4~, =21=1= 
Maturities of the Company's long term-debt, other are as follows: (dollars in thousands) 

Year ended December 31: 
1993 $ 2,250 
1994 2,283 
1995 0 
1996 0 
1997 0 

Thereafter 1,928 
s 6,461 

1991 

9,536 

3,077 

6,459 

The carrying amount of capital leases approximates fair value at December 31, 1992. 
At December 31, 1992, the Company had available an unsecured line of credit for general working capital purposes totaling $15,000,000. Interest is payable monthly at the bank's prime rate plus.5%. The line of credit is guaranteed by OSI and OSFC and expires in August 1993. The Company also had available a $5,000,000 line of credit for equipment financing over a three to five year term. Interest is payable at the bank's prime rate plus 1%. This line of credit is also guaranteed by OSI and OSFC and expires in August 1993. As of December 31, 1992, no funds had been drawn on these lines of credit. 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

(5) Receivables and Patrons• Checks 

As of December 31, 1992 and 1991, receivables consisted of the following (dollars in thousands): 

1992 
Casino 

$ 6,830 Hotel 
553 Other 
352 

Less allowance for 7,735 doubtful accounts 3,034 
Receivables, net $ 4,701 

(6) Other Accrued Expenses 

1991 

7,938 
506 
312 

8,756 
3,930 

4,826 

As of December 31, 1992 and 1991, other accrued expenses consisted of the following (dollars in thousands) : 

1992 1991 
Salaries and wages $ 5,591 5,146 Taxes, other than taxes on income 1,141 1,388 Medical and liability claims 2,184 2,077 Progressive slot liability 884 1,786 Accrued advertising and promotion 2,403 1,914 Enforcement/annual license 473 376 Other 

567 616 

$ 13,243 13,303 (7) Other Current Liabilities 

As of December 31, 1992 and 1991, other current liabilities consisted of the following (dollars in thousands) : 

1992 1991 
Due to affiliates - interest 

$ 4,958 4,958 Due to affiliates - mgrnnt. fees 
8,108 5,000 Outstanding chip liability 

957 957 Other 
298 236 

$ 14,321 11,151 
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(8) Leases 

ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

The Company leases certain furniture and equipment and a warehouse under long-term lease agreements. The leases covering furniture and equipment, which expire in 1994, and a warehouse, which expires in 2001, are classified as capital leases. The Company has the option to purchase the warehouse from January 1, 1996 through March 31, 2001 at an option price of approximately $1,928,000. 

Property and equipment included the following leased property under capital leases by major classes at December 31, 1992 and 1991 (dollars in thousands) 

1992 1991 

Building - warehouse $ 2,050 2,050 Furniture and equipment 18,112 18,808 

20,162 20,858 Less accumulated amortization 18,869 17,673 

$ 1,293 3,185 

The Company is leasing 10 1/2 acres of Boardwalk property in Atlantic City, New Jersey for a term of 99 years commencing October 1983. Annual rent payments, which are payable monthly, commenced upon opening of the Atlantic City Showboat. The rent will be adjusted annually based upon increases or decreases in the Consumer Price Index, not to exceed 10% per year during the second through the sixth lease years. In April 1992, the annual rent increased $243,000 to $7,875,000. Under the lease, the Company is responsible for taxes, assessments, insurance and utilities. 

The following is a schedule of future minimum lease payments for capital leases and operating leases (with initial or remaining terms in excess of one year) as of December 31, 1992: 
Capital 
Leases 

Year ending December 31, 
1993 $ 2,885 
1994 
1995 
1996 
1997 

Thereafter 
Total minimum lease payments 
Less amount representing 

interest (10.4% to 11.25%) 

Present value of net minimum lease payments 

2,643 
253 

1,928 
7,709 

1,248 

6,461 $ ========= 

Operating 
Leases 

8,327 
8,227 
8,009 
8,009 
7,987 

667,365 
$ 707,924 

Rent expense for all operating leases (except those with terms of a month or less that were not renewed) was $8,143,000 and $7,531,000 for the years ended December 31, 1992 and 1991 respectively. 
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( 9 ) STOCJC PLAHS 

ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

On May 17, 1990, the shareholders of SBO approved a long-term incentive plan in which officers and key employees of the Company participate. Up to 600,000 shares of SBO common stock may be awarded to plan participants as either restricted shares or stock options. Restricted shares and options vest over a five-year period. The options are exercisable, subject to vesting, over ten years at option prices determined by the Compensation Committee and subject to the approval of the Board of Directors provided that the option price is not less than 751 of the fair market value of SBO's common stock determined on the date of grant of the options. 

In April 1992, the Board of Directors of the Company adopted the Showboat, Inc. 1992 Employee Stock Option Plan (Plan) for all full-time and part-time employees. SBO reserved an aggregate of 1,000,000 shares of Showboat, Inc. common stock for issuance under the Plan. The exercise price of an option awarded under the Plan cannot be less than the fair market value of SBO common stock on the date of grant. The number of options granted to an employee is based on the employee's years of service with the Company. Options, all of which expire ten years from the date of grant, are subject to vesting and continued affiliation with the Company. 
A summary of certain stock option information is as follows: 

Options outstanding at January 1, 

Granted 
Exercised 
Forfeited 

Options outstanding at December 31, 

Option price range at December 31, 

Options exercisable at December 31, 

1992 

225,970 

328,950 
(5,440) 

549,480 

$7.625-1"4 .50 

48,830 

1991 

0 

10,000 
(2,280) 
(8,000) 

(280) 

$7.625-7.75 

31,645 

Unearned compensation representing restricted stock issued for future services was recorded on the date of grant at the market value of SBO's common stock of $7.625 and is being amortized ratably from the date of grant over the five-year vesting period as it is earned. Compensation expense of $115,000 and $151,000 was recognized for the years ended December 31, 1992 and 1991, respectively. Unearned compensation at December 31, 1992 and 1991 is $129,000 and $244,000, respectively, and is included on the balance sheets in Other Assets. 
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( 10 ) IBCOME TAXES 

ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

For the years ended, December 31, 1992 and 1991 Income tax expense consisted of the following (dollars in thousands): 
Years ended 

1992 1991 

Federal: 
Current $ 5,057 2,482 
Deferred 1,059 2,935 

6,116 5,417 State taxes 

$ 6,116 5,417 

In 1991, income tax expense of $5,417,000 represents income tax expense from continuing operations before extraordinary items. In 1991, as a result of an extraordinary gain of $273,000 (Note 15), the Company recognized additional income tax expense of $93,000 resulting in total income tax expense of $5,510,000. 
Income tax expense for the years ended December 31, reflects an estimate of the effective annual tax rate applicable to the filing periods ending June 30 of the following year. 

Total income tax expense differed from the amounts computed by applying the federal income tax rate of 34\ for the years ended December 31, 1992, and 1991 to income before income taxes and extraordinary gain from extinguishment of debt as a result of the following (dollars in thousands) 

Computed "expected" tax expense 
at statutory rates 

Estimated deductibility of financial 
reporting provision for loss on Casino 
Reinvestment Development Authority 
obligation 

Impact of Internal Revenue Service 
examination 

Targeted jobs credit 
Provision for loss on Casino 

Reinvestment Development 
Authority obligation 

Disallowance of 20\ of certain 
employee meals 

Other 

-9-

Years Ended 
1992 1991 

$ 7,584 

(1,133) 

(508) 
(96) 

137 
132 

$===6==, 1=1=6= 

4,444 

(35) 

328 

159 
521 

5,417 

(Continued) 



ATLAHTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

(10) INCOME TAXES (continued) 

For the years ended December 31, 1992 and 1991 deferred income tax expense results from temporary differences in the recognition of income and expense for tax and financial reporting purposes. The sources and effect of these temporary differences are as follows (dollars in thousands): 

Depreciation and amortization 
Utilization of credit carryforwards, net 
Provision for loss on Casino Reinvestment 

Development Authority obligation 
Allowance for doubtful accounts 
Preopening costs 
Accrued vacations 
Impact of settlement of Internal Revenue Service 
examination 

Other, net 

$ 

1992 

1,153 
1,500 

(1,496) 
305 
369 

(191) 

(539) 
(42) 

s===1=, =o 5=9= 

1991 

494 
944 

31 
348 

1,511 
(136) 

(257) 
2,935 

Temporary differences between the financial statement carrying amounts and tax 
bases of assets and liabilities that give rise to significant portions of the net deferred tax liability relate to the following (dollars in thousands): 

1992 1991 

Depreciation and amortization $ 12,325 11,533 Utilization of credit carryforwards, net (1,496) Allowance for doubtful accounts (1,032) (1,336) Accrued vacations (977) (786) Provision for loss on Casino Reinvestment 
Development Authority obligation (1,496) Other {853) (1,007} Net deferred tax liability $ 7,967 6,908 

For State of New Jersey income tax purposes, net operating loss carryforwards of 
$17,187,000 and $13,184,000 were utilized to offset financial reporting pre-tax income for the years ending December 31, 1992 and 1991, respectively. Accordingly, there is no provision for State of New Jersey income taxes in the accompanying December 31, 1992 and 1991 financial statements. For State of New Jersey income ta> purposes, the Company has available $7,170,000 of net operating loss carryforwards which expire through 1997. 

-10-



ATLANTIC CITY SHOWBOAT, IHC. 

Notes to Financial Statements 
(11) Bon- Operating Income (Expense) 

For the years ended December 31, 1992 and 1991, non-operating income (expense) 
consisted of the following (dollars in thousands): 

1992 1991 

Interest income $ 1,080 1,857 
Loss on disposal of property 
and equipment (273) (370) 

$ 807 1,487 

(l2)EMPLOYEE BENEFIT PLAHS 

The Company maintains a retirement and savings plan for eligible employees not 
covered by a collective bargaining agreement. Under the terms of the plan, 
eligible employees may defer up to 3\ of their compensation, as defined, of 
which 100\ of the deferral is matched by the Company. Eligible employees may 
contribute an additional 12\ of their compensation which will not be matched by 
the Company. Amounts contributed by the Company vest over a five-year period. 
The Company contributed $1,110,000 and $776,000 to this plan for the years ended 
December 31, 1992 and 1991, respectively. 

The Company's union employees are covered by union-sponsored, 
collectively-bargained, multi-employer pension plans. Contributions are determined 
in accordance with the provisions of negotiated labor contracts and generally are 
based on the number of man-hours worked. Contributions to the plans were $322,000 
and $307,000 during the years ended December 31, 1992 and 1991, respectively . 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

(13) NEW JERSEY INVESTMENT OBLIGATION 

The New Jersey Casino Control Act (the Act) provides, among other things, for an assessment on a gaming license based upon its gross casino revenues after completion of its first full year of operation. This assessment may be satisfied by investing in qualified direct investments, purchasing bonds issued by the Casino Reinvestment Development Authority (CRDA), or paying an "alternative tax". In order for direct investments to be eligibl9, they must be approved by the CRDA. 

Deposits with the CRDA bear interest at two-thirds of market rates resulting in a current value lower than cost. At December 31, 1992 and 1991, Investments, Advances and Receivables include $9,431,000 and $7,295,000, respectively, representing the Company's deposits with the CRDA of $14,121,000 at December 31, 1992 and $10,917,000 at December 31, 1991 net of a valuation allowance of $4,690,000 and $3,622,000, respectively. The carrying value of these deposits, net of valuation allowance approximates fair value. 

The CRDA as an agency of the City of Atlantic City is responsible for the redevelopment of the area surrounding the Boardwalk. The Company has requested and the CRDA has approved that $10.0 million of the Company's deposits with the CRDA will be used for the expansion of a City street leading to the Company. Construction is expected to begin in 1993. The CRDA has set aside these deposits in a restricted account. Therefore, the Company does not anticipate receipt of the benefit of investment income from these funds in the future. 
(14) COMMITMENTS AND CONTINGENCIES 

In 1992, the Company entered into construction contracts which commit the Company to approximately $8,000,000 in expenditures in 1993. 
The Company is involved in various claims and legal actions arising in the ordinary course of business. In the opinion of management, the ultimate disposition of these matters will not have a material adverse effect on the Company's financial position. 

(lS)EXTRAORDINARY GAIN 

During the year ended December 31, 1991, the Company purchased $12,096,000 face value of OSFC's 11 3/8\ Mortgage-Backed Bonds Due 2002 (Bonds) for $11,696,000. Accordingly, after a charge of $127,000 for unamortized bond issuance costs, the Company recognized an extraordinary gain of $273,000 before income taxes of $93,000, resulting in an after-tax gain of $180,000. 
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ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

(16) STATEMEHT OF CASH FLOW SUPPLEMENTAL INFORMATIOH 

1. Disposal of fixed assets: 

Property Gross 
Accumulated Depreciation 
Proceeds 
Loss on disposals 

2. Management fees paid: 

Investments,advances, receivables 
Other liabilities 
Management fee paid 

3. Reclass non-current asset liability to current other liability: 

Investments,advances, receivables 
Other liabilities 
Current other liability 

4 . Increase in fixed asset acquisition included in accounts payable 
5. Increase in CRDA obligation included in accounts payable 
6. Deferred income taxes: 

Current other assets 
Deferred credits 

-13-

(2,569) 
2,212 

84 
273 

(4,270) 
12,558 
(8,288) 

(4,177) 
7,285 

(3,108) 

(1,918) 

(43) 

2,690 
(2,690) 



TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES LINE DESCRIPTION ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECEIVABLE -(a) (b) (c) (d) (el NET OF ALLOWANCE Patrons' Checks: I $ 1 Undeposited patrons' checks ...................... _ ......................... 3,165 --
2 Returned patrons' checks ........................ - ..................... _ .... 3,665 --

$ $ 3 Total patrons' checks ............................................................ 6,830 2,953 3,877 --
4 Hotel Receivables ............................................................ ,_ ........ 553 81 472 --

Other Receivables: 
5 Receivables due from officers and employees ............. 0 --
6 Receivables due from affiliates ............ .......... _ ...................... 0 --
7 Other accounts and notes receivables .... - .......................... 352 
8 -- Total other receivables ............................ - .......................... 352 0 352 
9 Totals (Form 205) ................. _ ...................... _ ___ ........................... $ 7,735 $ 3,034 $ 4,701 

UNDEPOSITED PATRONS' CHECKS ACTIVITY LINE DESCRIPTION 
AMOUNT (f) 

(g) 
(hl 

10 Beginning Balance (January 1) ................... ---.............. -................... - ................ - .................. ,, .. __ ........ $ 3,143 11 Counter checks issued (excluding counter checks issued through transactions -
relating to consolidations, partial redemptions, substitutions, and patrons' cash deposits) ..... ... .......... .................... _ .. _ ........... -·---·--·-·--·--..... ____ ...... ·-·· 117,843 Checks redeemed prior to deposit (excluding the unredeemed portion of counter checks redeemed through partial redemptions, and excluding checks redeemed through transactions relating to consolidations, substitutions, and patrons' cash deposits) .. ······------·-·-----·-.... - ............ _ ........ _ .. __ ........... _ .. ___ . ·-- (79,717) 13 Checks collected through deposits .........• - ............................ -... ·-·--···-......... - ...... --··--·-·----·-- (33,345) 14 Checks transferred to return checks ................................................................................ _ ........... ----···-·· (4,759) 7s Other adjustments .. ·-.... -.. ·---·----····--·--........................ _, ......................................... - ........ ___ ... _ 0 16 Ending Balance .......... ···-... ··-·---.. -.... , ..... ___ , ... _ ................. _ .. __ .. , __ .. _._,_,_ ........................... ·-·- $ 3 165 

17 "Hold" Checks Included in Balance On Line 16 ........ ................................................. ,_ ............. _, __ ........ $ 0 18 Provision For Uncollectible Patrons' Checks ......... ...................................................................... ___ ,, ......... $ 1,161 -19 Provision As A Percent Of Counter Checks Issued ......................................................................... 1.0% .. •••-•un 

4/86 
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Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 
Retail & Gifts 
Other 

Total 

Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 
Retail & Gifts 
Other 

Total 

7/92 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT 

PROMOTIONAL EXPENSES AND ALLOWANCES 
( $ in Thousands ) 

For The Twelve Months Ended December 31, 1992 

Promotional Allowances Promotional Expenses Number of Dollar Number of Dollar Recipients Amount Recipients Amount 

88 $ 6,895 
1,228 11,450 
5,472 4,349 

15 2,614 
2,025 25,539 

174 1,733 

2 45 9 

6964 $ 24.472 2040 $ 28,162 

For The Three Months Ended December 31, 1992 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar Recipients Amount Recipients Amount 

23 $ 1,754 $ 
305 2,809 

1,344 1,097 

4 754 
367 5,964 

47 466 

11 

1 719 $ 6,137 371 $ 6,718 

CCC-245 



TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1992 
($ IN THOUSAM:>S ) 

LINE DEPARTMENT NUMBER OF SALARIES AND WAGES (a) lbl (c) EMPLOYEES (d) OTHER EMPLOYEES (e) OFFICERS & OWNERS (f) TOTALS CASINO 
1 Administration .................................................................................. 29 
2 Gaming ............................................................................................ 786 
3 Slots ........... ........ .............................................................................. 154 
4 Casino accounting .......................................................................... 394 
5 Other ......... ........................................................ -............................. 178 $ $ $ 6 Total-casino ................................................................................ 1,541 30,722 713 31,435 
7 ROOMS ................................................................. -............................. 254 4,068 150 4,218 --
8 FOOD AND BEVERAGE ....... .................... ............................... 910 14,016 96 14,112 

OTHER OPERATED DEPARTMENTS 
9 BOWLING 21 359 359 ------«> PBX 19 340 340 11 

12 
13 
14 
15 
16 
17 
18 
19 

ADMINISTRATIVE AND GENERAL 
20 Executive office ................................................................................ 13 3,611 696 4,307 21 Accounting and aud~ing ... .. ......... ......... .............................. 112 2,562 148 2,710 22 Security .. ...... ....... ............................................................................. 250 5,633 77 5,710 23 Other administrative and general department ............ 136 4,072 437 4,509 

24 MARKETING ....... ..... ............................................................................. 39 1,044 183 1,227 

25 GUEST ENTERTAINMENT .............. ......... .... ............................. 93 999 999 --
26 PROPERTY OPERATION AND MAINTENANCE .............. 283 6,552 6,552 - -

$ $ $ 27 , TOTALS - ALL DEPARTMENTS .. ..... . ················· ............ 3,671 73,978 2,500 76,478 -

1/8S C(X":-~7n 



LINE 

1 
2 
3 

4 

5 

6 

7 

8 

9 
10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT, INC. 

Casino win or (loss) 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31, 1992 

(UNAUDITED) 

($ IN THOUSANDS ) 

Table games revenue ..............•............... _ ................... _ ........... __ ...$ __ '"""7,......2~,5~8,,,,_0 Coin-operated devices revenue ........................................................ __ _ __ 1_8_5..:..., 1_2_3 Total revenues .... - ........... ____ .......................................................... . ............................................. $ 257,703 -----'---Less - adjustment for uncollectible patrons' checks: Provision for uncollectible patrons' checks ........................................ $ ====== 1 162 
Maximum adjustment (4% of line 3) ................................................... $===10=,3=0=8= 

Adjustment (the lesser of line 4 or line 5) ................. - .. - .. ____ .. _ ................... _ ............. ____ 1.:..,.,1_62_ 
Gross revenues Cine 3 less line 6) ................................................................... - ......... - ........................................................ $===2=5=6=,5=4=1 
Tax on gross revenues - current year (8% of line 7) ......................................... --.. - ............................. ___ .$ 20,523 ---~--Audit or other adjustments to tax on gross revenues in prior years .......... __ ................................................. 2 (1) -----Total tax on gross revenues (line 8 plus or minus line 9) ...................................... _................................................. 20,525 

Deposits made for tax on current year's gross revenues: January ................................... ______ ........ - ................................................... $ 1, 153 February ..................... - ................... - ... -................................................................ 1,537 March ...................................... ·-··-·-... - ......... -.................................................... 1 ,941 April. ............................................ __ ..................... _ ...... --........................... 1,494 May ...................................... _._ ...... _ ............................................................... -... 1,561 June ............................................ --..................................................................... 2,053 July............................................................................................................................. 1,852 August......................................................................................................................... 2,331 September ....................... - .... - ... ·--.................................................... - ..... _ 1,670 October ................... ___ .... __ ....................................................................... 1,572 November ................ - .......... , ____ ........ -.................................................. 1,871 December ................. - ,----·-· .. ···................................................. 1,065 January ...................... -. , ___ .. _.-...................... _ .............. -- 425 Total deposits made for tax on current year's gross revenues ....... ___ ................................ _ ........... ( ___ 2_0---',5_2_5_,) 
Settlement of prior years' tax on gross revenues resulting from audit or other adjustments - (deposits) credits .................... - ... - .......................................... _____ 0_ 
Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ...................................... - ............. $=====N=O=N=E==== 
(1) PAYMENT FOR 1990 ADJUSTMENT REFLECTED IN FEBRUARY 1992 DEPOSIT. 

CCC-381 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
: ss 

Mark J. Miller, being duly sworn according to law upon my oath -----------
deposes and says: 

1. I have examineded this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 
Accounts. 

3. The information contained in this Quarterly Report is accurate tto the best of my 
knowledge and belief. 

Subscribed and sworn to 
before me this /Sr"- day 
of /J?'la.,1,,e-1- , 1993 

62~2, -af'4 ;,{, 7-_ C f/f{c"-Signature 

BRENDA SUE WALLACE 
. 1mT)lt?\ I r~OLle OF PIE¥~ ~liA&li¥ Basis of .&i~8M~lssto" bp,r,s, JIii, JO, 199S, to Take afitns 

Vice President Finance 
litle 

3587-11 
License Number 

Atlantic City Showboat, Inc. 
Casino Licensee 



TRADING NAME OF LICENSEE: ATLANTIC CITY SHOWBOAT, INC. 

STATEMENT OF AVERAGE MINIMUM BANKROLL 
For The Year Ended December 31, 1992 

($ in Thousands) 

Average •Amount of and Average of Percentage of Casino Type of Associated Total Bankroll to Month Bankroll Equivalent Provisions Drop/ Handle Total Drop/Handle 

January $4,531,115 N/A $5,803,937 78.1% 
February 4,259,319 N/A 6,612,329 64.4% 
March 3,976,711 N/A 6,306,999 63.1% 
April 4,046,640 N/A 6,053,696 66.8% 
May 4,252,940 N/A 6,966,474 61.0% 
June 3,794,109 N/A 6,792,576 55.9% 
July 4,139,401 N/A 7,826,879 52.9% 
August 3,912,723 N/A 7,674,682 51.0% 
September 4,085,538 N/A 6,892,700 59.3% 
October 3,811,778 N/A 6,807,992 56.0% 
November 3,005,525 N/A 6,317,388 47.6% 
December $3,652,741 N/A $4,974,366 73.4% 

............................... ,. ............. ,. ......................................................... . 
•indicate Type C-Credit Line 

G-Parent Company Guarantee 
L-Letter of Credit 
O-Other 



TRADING NAME OF LICENSEE: ATLANTIC CITY SHOWBOAT, INC. 
FORECASTED BALANCE SHEET 

AS OF PERIODS ENDED 
I (UNAUDITED) 

(S INTI-IOUSANDS) 

LINE DESCRIPTION Man:b 31, 1993 June 30. 1993 Seplcmber 30. 1993 December 31,l'X lal lb) (cl (d) (el (fl ASSETS ' Current Assets: 
1 Cash ............................. ·-·-----.. -··-- --- $16,828 $21,836 $27,110 $16,921 -
2 Marketable securities····--.... _. __ ., ... _ ......... -... -... -.... -,-· 0 0 0 ( -

3a Receivables and patrons' checks - Gross ····························- 9,166 9,576 10,075 10,46" -
3b Allowance for doubtful accounts ........................................ _. (3,955 (4,365 (4,864 (5,251 -
4 Inventories ................... ·---.. ·-·-.. --.. ·-.. -... -........ --.... -.......... _ .. __ ., ___ , 1,981 1,981 1,981 1,98· -
5 Prepaid expenses and other current assets ............................... 2,800 - 2,800 2,800 2,80< 

6 - Total current assets ................................. _ ....... ,_ ....... --.. --.. ·--.......... _ ... __ 26,820 31,828 37,102 26,9H I - 7 Investments, Advances, And Receivables ..................................... 14,105 13,135 12,721 13,53~ -
8 Property And Equipment - Gross ................................................ 321,413 334,513 338,713 349,51 - 9 (Accumulated Depreciation/Amortization) ............................... (96,403 (100,459 (105,292 (110,15~ -

10 Other Assets .. ... .................. - ... -·---· .. ·· ..................... ---.......... __ . 8,788 8,684 8,580 8,47E -
11 Total Assets ...................... ·--·-.. -· .............. -.... -···---··-·--·-.. ·-· .. --- $274 723 $287 701 $291 824 $288 291 -

LIABILITIES AND EQUITY 
Current Liabilities: 

_!!_ Accounts payable .................. - ...................... _ .. _.,_·-·---............... ____ $4,789 $4,789 $4,789 $4,789 Notes payable ................ ----·-.. ---·---·--·----· .. ·---.. -- 6,313 9,266 5,155 5,155 - Current portion of long-term debt: 
14 Due to affiliates ........ ·--·-· .. ···-·-·-...... _ .. __ .. _____ .. _. ___ . __ 3,417 6,268 11,040 26,040 --1.§_ Other ........................ ·-·-··--.. -· ... --.-..... ··-----..... --... -··-·- 2,309 3,194 2,865 2,281 16 Income taxes payable and accrued ........................................... 2,464 4,601 6,440 853 -17 Other accrued expenses ......................................................... _ 14,827 14,827 14,827 14,827 -18 Other current liabilities ··---··--·-·--··-· 8,475 8,516 1,475 5,725 -19 Total current liabilities ......................................................... - 42,594 51,461 46,591 59 ,670 -

long-Term Debt: 
-!Q__ Due to affiliates ·············-----.. --- -·- 149,444 149,444 149,444 134,444 -1L Other ............................ -----·--·-·----·---·- 3,608 2,167 1,927 1,927 _1g_ Deferred Credits ................ -··-·-·--·------ 10,431 10,431 10,431 10,431 2!._ Other Liabilities ............... -·--· .. ·-··------··--- 111 0 0 0 24 Commitments And Contingencies -

I 

Total Liabilities .................. ______ ....... ------·--.. ------- 206,188 213,503 208,393 206.4 72 

Stockholde ' P rtn ' O p · t ' E ·ty rs, a ers, r ropne ors qui .......................... _ 68,535 74,198 83,431 81,819 
_gz_ Total Liabilities And Equity-·-·-·-... - .... ·-----·-----.. ·--- $274 723 $287 701 $291 824 $f88,291 -
12/92 
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TRADING NAME OF LICENSEE: ATLANTIC CITY SHOWBOAT, INC. \~i 
FORECASTED STATEMENT OF INCOME 

AS OF PERIODS ENDED 
(UNAUDITED) 

(S IN1HOUSANDS) 

ThreeMoadu SixMondu N"meMoodu lwdve Months LINE DESCRIPTION Marcb 31. 1993 JUDe 30. 1993 September 30. 1993 December 3l.l9S (al lbl (C) ldl lel If) 

Revenue: 
1 Casino ........................... _ .. -··· .. ·················-·-······-·····-·····-·-··-··· $64,566 $137,562 $227,257 $298,95 -
2 Rooms ............................ ·---·---.. -------·---·· 2,522 5,822 9,968 12,531 -
3 Food and beverage ................................................................................. _ ......... 7,291 15,449 25,027 32,661 -
4 Other ................................. ·----................................................... -··--- 1,387 2,784 4,296 5,49( I -
5 Total revenue .................. - ...................................................................... _ 75,766 - I 161,617 266,548 349,64" 6 - Less: Promotional allowances .................................................. 5,547 12,432 21,056 27,33( 7 - Net revenues ................................................................................................... _ 70,219 149,185 245,492 322,31' 

Costs And Expenses: 
8 Costs of goods and services ..................................................... 42,498 87,476 136,850 182,12E -
9 Selling, general, and administrative ........................................ - 16,408 32,605 50,612 67,53<:; -

10 - Provision for doubtful accounts ................................................. 372 782 1,281 1,67:: 11 Total costs and expenses ..................................................... 59,278 120,863 188,743 251,335 -
12 Gross Operating Profit --·-·-····-·-·····-·--·--··-···---··· .. ·-- 10,941 28,322 56,749 70,97E -
13 Depreciation and amortization .................................................. 3,935 7,991 12,824 17,687 -

Charges from affiliates other than interest: 
14 Management fees .......................... : ..................................... _ 0 0 4,859 12,015 -15 Other ........................................................ _ ................................................ _. 0 0 0 0 -16 Income (Loss) From Operations .................................................... 7,006 20,331 39,066 41,274 -

Other Income (Expenses): 
17 Interest (expense) - affiliates .................................................... (4,250 (8,500 (12,750 (17,000 -18 Interest (expense) - external .................................................... (297' (580 (848 (1,102' -19 Investment alternative tax and related income (expense) - ne (268' (571 (943J (1,240, -20 Nonoperating income (expense) - net .................................... 105 197 342 493 -21 Total other income (expenses) ............................................... (4,710' (9,454' (14,199 (18,849 -22 Income (Loss) Before Income Taxes And Extraordinary Items .... 2,296 10,877 24,867 22,425 -23 Prov· · ( d't) f · 781 3,699 8,456 7,626 - 1s1on ere I or income taxes .......................................... _ 24 Income (Loss) Before Extraordinary Items .................................... 1,515 7,178 16,411 14,799 -25 Extraordinary items (net of income taxes - ) ........... 0 0 0 0 I -

26 Net Income (Loss) ....... .. ....................... - .......... - ............. __ ........................ _ $1,515 $7,178 $16,411 $14 ,799 'I -
12/92 
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TRADING NAME OP' LICENSEE ATLANTIC CITY SHOWBOAT 1 INC. 

FORECASTED STATEMENT OF REVENUES 
Por Annual Piling - Year of lUJ 

($ In Thousands) 

LINE DESCRIPTION let Quarter 2nd Quarter 3rd Quarter 4th Quarter Full Year 
(a) (b) (c) (d) (e) ( f) (g) 

WIN AMOUNTS 

l Slot Machines - Industry s 524,207 s 598,562 $ 689,126 s 536,364 $ 2,348,259 
2 - Licensee s 48,167 s 55,911 $ 67,673 s 53,842 $ 225,593 
3 Market Share I 9.191 9.341 9,821 10. 041 9.61\ 

4 Table Games - Industry s 260,316 s 271,203 s 314,606 s 265,744 s l,lll,869 
5 - Licensee s 16,399 s 17,085 s 22,022 s 17,854 s 73,360 
6 Market Share I 6.30\ 6,301 7.001 6,721 6.60~ 

1 Total Win - Industry $ 784,523 s 869,765 $ 1,003,732 $ 802,108 s 3,460,128 
8 - Licensee s 64,566 $ 72,996 $ 89,695 $ 71,696 s 298,953 
9 Market Share I 8.231 8.391 8.941 8.94\ 8,64\ 

:-
AVERAGE 'NUMBER OP' UNITS ·· 

10 Slota - Industry 22,581 22,647 23,811 24,238 23,319 
ll - Licensee 2,032 2,099 2,411 2,411 2,238 

12 Tables - Industry 1,152 l,152 1,121 1,121 1,137 
13 - Licensee 10 10 92 92 81 

CASINO FLOOR - AVG. SQ, ·PT • . 

14 Industry 777,757 777,757 777,757 111, 757 777,757 15 Licensee 59,756 59,756 60,000 60,000 59,878 

l/93 
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I TRADING NAME OF LICENSEE: ATLANTIC CITY SHOWBOAT, INC. 

STATEMENTS OF CASH FLOWS 

AS OF PERIODS ENDED 
(UNAUDm::D) 

($ INTiiOUSANDS) 

lbreeMoadu SixMoaths Nine Months Twelve Months I LINE DESCRIPTION March 31, 1993 JUlle 30, 1993 September 30, 1993 December 31.199 lal lbl lcl ldl lel lfl 
1 Net Cash Provided(Used) By Operating Activities ....... ............... _ $350 $15,394 $29,783 $36,82 " -

Cash Flows From Investing Activities: 
2 Purchase of short-term investment securities ......................... 0 0 0 ( -
3 Proceeds from the sale of short-term investment securities ... 0 0 0 ( -
4 Cash outflows for property and equipment ......................... ···-· (21,700' (34,800 (39,000 (49,80( -
5 Proceeds from disposition of property and equipment ............ 0 0 0 C -
6 Purchase of casino reinvestment obligations ......................... _. (695 (1,497 (2,404 (3,SH -
7 Purchase of other investments and loans/advances made ...... 0 0 0 C -
8 Proceeds from disposal of investments and collection -

of advances and long-term receivables .............................. 1,760 3,229 4,178 4,17E 9 Cash outflows to acquire business entities .............................. 0 0 0 0 -
11 .. -12 Net Cash Provided (Used) By Investing Activities ......................... (20,635 (33,068 (37,226 (49,141 -

Cash Flows From Financing Activities: 
13 Cash proceeds from issuance of short-term debt ................. _ 6,313 9,266 9,266 9,266 -14 Payments to settle short-term debt ....................................... _ 0 0 (4,111 (4,111 --1§_ Cash proceeds from issuance of long-term debt .................... 0 0 0 0 16 Cost of issuing debt ...... -... ·----·-·-----··--·····-·-·--·-·-- 0 0 0 0 -17 Payments to settle long-term debt ........................................ _ (541 (1,097 

'1 
(1,666 (2,250 I -....!!_ Cash proceeds from issuing stock or capital contributions ..... 0 0 0 0 19 Purchases of treasury stock .................................................... - 0 0 0 0 -_gQ_ Payments of dividends or capital withdrawals ........................ _ 0 0 0 0 1\ 21 Borrowings{Reea:z:ment} of loans from SBI 3,417 6,268 11,040 11,040 - - I _E_ Pa:z:ment of Mana51ement Fees - (3,417 (6,268 (11,317 (16,040 Net Cash Provided (Used) By Financing Activities .............. .......... 5,772 8,169 3,212 (2,095) -24 Net Increase (Decrease) In Cash And Cash Equivalents .............. (14,513' {9,505 (4,231 (14,415 -25 Cash And Cash Equivalents At Beginning Of Years ...................... 31,341 31,341 31,341 31 ,341 I -26 Cash And Cash Equivalents At End Of Years .... .. ......................... $16,828 $21,836 $27,110 $16,926 =--

-
- SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION I 

-.?I 
Cash Paid During Period For: 

Interest ( net of amount capitalized) ......................................... $8,797 $9,080 $17,848 $18,102 
lncom e taxes .......... .. ........ -........... , .. ·-·-··- -·---·-·------···- ·--···--·····------·--··--···· $243 $1,024 $3,942 $8 ,699 

-
12/87 
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TRADING NAME OF LICENSEE: ATLANTIC CITY SHOWBOAT, INC. 
STATEMENTS OF CASH FLOWS 

DESCRIPTION 
lbl 

Net Cash Flows From Operating Activities: 

AS OF PERIODS ENDED 
(UNAUDmO) 

(S INIBOUSANDS) 

Three Moalhs 
Much 31. 1993 

lcl 

SixMoalhs 
J1111e 30. 1993 

(dl 

NineMoalhs Twelve Moo lbs 
Seplelllber 30. 1993 December 31.199 

(el (fl 

Net income (loss) ........ ·----------·----··-----., __ ..::.$..:...i1 ,~5..:..15==--+-_ ____;:;$..:..7!...:, 1..:..7..::.8+------=$::....:1~6~,4:.....:1..:.1-+-_$=...1.:...4:..!:,7~9! Noncash items included in income and cash items 
excluded from income: 

l 

30 
31 

Depreciation and amortization of property and equipment . 1------'------=----+----'--+-------'--3,935 7,991 12,824 17,68" I Amortization of other assets ............................................... -. 104 208 312 41 t -32 -33 
34 -

1-------t------+-------+-----A mo rt i z at ion of debt discount or premium .......................... . 1-------t------+-------+-----D e f erred income taxes - current ........................................ -~----+-----+------+-----Deferred income taxes - noncurrent ................................. . i--------------1-------1-----

0 0 0 
0 0 0 
0 0 0 

( 

( 

( 35 -36 
37 -38 -

( Gain) loss on disposition of property and equipment ......... 1-------t------+-------+-----( Gain) loss on casino reinvestment obligations .................. .. 1-------t------+-----+-----'--( Gain) loss from other investment activities ........................ . 1-------,.-----------+-----N et (increase) decrease in receivables and patrons' 

0 0 0 
268 571 943 

0 0 0 

( 

1,24( 
( 

-39 -40 -41 -42 -43 -

checks .......................... _._ .. ___ .. __ ..... -....... -.... -...... -.............. _. 1-------t------+-----+-----N et (increase) decrease in inventories ................................. ~-----+-----=-+-----+-----Net (increase) decrease in other current assets .................. . 1-------t------+-------+-----N et (increase) decrease in other assets .............................. . 1-------t------+-------+-----N et increase (decrease) in accounts payables ................... . 1------------+-------+-----N et increase (decrease) in other current liabilities 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

( 

( 

( 

( 

C 

44 --45 -46 

excluding debt ........ -·-----·-.. -··-.. ·-·····-....... __ 1---__._--'--____ =----+--.........,---4---"-'--N et increase (decrease) in other noncurrent liabilities ......... . 1-----------+------+-----D e crease in noncurrent mgtmnt fee payable ...................... . 1---~--------~=------...........a.---'+----''---'--Add Management Fee Exp (net taxes) -1-------+------+-------+-----'--

(3,712 1,244 (2,116 
0 0 0 

(1,760 (1,798 (1,798 
0 0 3,207 

(3,45: 
C 

(1,79c 
7,93( -47 - $350 $15,394 $29,783 

_______________________ , .. 1-------t------+----------Net Cash Provided (Used) By Operating Activities ....................... ___ ..;..____,. _ ___;;__,__--1-----'--';;;......:.--+----'-----'-$36,821 

I SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCIN ti ACTIVITIE! I 

48 -49 -so -
Acquisition Of Property And Equipment 

Additions to property and equipment ..................................... _ $21,700 $34,800 $39,000 $49,80C 1------'-----t-----=----+-----'---'--+----'-----'--L es s: Capital lease obligations incurred .......................... .... ..... 0 0 0 C 1-----------+---------C ash Outflows For Property And Equipment ................................ F====$=2=1=7=0=0::;==$=3=4:::!::8=0=0=:===$=39:::::!:::::0=00==;===$=4==9:!=8=0C 
Acquisition Of Business Entries: 

_§.1_ 

* --,._ 

Property and equipment acquired .......................................... _ 1------------+-----+-----G o o dw ill acquired ......... ___ , _____ ..... __ .... ___ .... _ ........... _. 1------------+-----+-----N et assets acquired other than cash, goodwill, and 

54 -55 -_§_§__ 

property and equipment ...................................................... . 
Long-term debt assumed ...................................................... _ -------t------+---------1 s s u an c e of stock or capital invested ....................................... . Cash Outflows To Acquire Business Entries ................................. -------+-----+-----+-----

57 -58 
59 --_§_Q__ 

Stock Issued Or Capital Contributions: 
Total issuances of stock or capital contributions ..................... 1------+-----------+-----Less: Issuances to settle long-term debt ................................. ...,_ ___ ___,. ____ --1------+-----

Consideration in acquisition of business entities ............ 1-----------+------I-----Cash Proceeds From Issuing Stock Or Capital Contributions ..... . 
12/93 
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TRADING NAME OF LICENSEE: ATLANTIC CITY SHOWBOAT, INC. 
STATEMENT OF CAPITAL AND MAINTENANCE EXPENDITURES 

For The Year Ended December 31, 1992 
(Sin thousands) 

A C T U A L P R O J E C T E D 
1990 1991 1992 1993 1994 

Capital Expenditures $17,873 $12,481 $19,629 $49,800 $30,000 

Maintenance Expense 3,156 3,296 3,383 3,664 3,847 

Total Payroll (facilities dept.) 4,405 4,211 4,688 4,888 5,132 

Public Housekeeping 3,790 3,817 4,105 4,481 4,705 

Total 29,224 23,805 31,805 62,833 43,684 

Net Revenue $275,236 $264,110 $281,470 $322 I 311 $356,414 

Total/Net Revenue 10.6\ 9.01 11. 31 19.51 12.31 

12/92 

5 Year 
Total 

$129,783 

17,346 

23,324 

20,898 

191,351 

$1,499,541 

12.8% 

CCC-545 
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ANNUAL REPORT 

LICENSEE GNOC, CORP. (Baily's Grand) 
ADDRESS P.O. Box 1737, Boston and Pacific Avenues 

Atlantic City, New Jersey 08401 

TO E 185 W Sl:"JE ST. 
CASINO coNTRO eod s§108 " .J. 

OF THE 

STATE OF NEW JERSEY 

Mt.R 15 1993 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
TIIlS QUARTERLY REPORT... Donna Graham -------------O FFI C IAL TITLE. . . . . . . . . . . Corporate Controller/freasurcr 
ADDRESS . . . . . . . . . . . . . . . . P.O. Box 1737, Boston and Pacific Avenues 

Atlantic City, New Jersey 08401 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1992 

FORM NO. 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Schedule of Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

CCC-205 

CCC-210 

CCC-21S 

CCC-220 

CCC-225 

CCC-23S 

CCC-240 

CCC-24S 

CCC-250 

CCC-201 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

BALANCE SHEETS 
DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

iii ~-~'- .......... . . . . . . . . . . . . . . . . . $ 8,812 $ 6,144 
'f 'i f] Marketable securities .................... NOTE 2. . 3,000 4,850 

S¥f f ±~55.7:.:~~=:· 2!:~E 
4,088 • 
1,340 

28,500 • 
!)Si}( Total current assets. . . . . . . . . . . . . . . . . . . . . . . . . . . 44,fl08 44,922 II. Investments, Advances, and Receivables . . . . . . . . NOTE 4 . . 2,119 2,453 
}/8=ff Property And Equipment - GJ'088 ............. NOTES.. 311,TIO 303,074 
(=i ?,ff (Accumulated Depreciation/Amortiz.ation). . • . . . . NOTE 5. . (73,892) (fl0,748) 
\fl} \ : Other Assets ........................... NOTE 6 . . 108,801 113,404 

i i!JJ.ft Total Assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1=$===3=9=3'=406=t=$===40=3=, 1=05::::::l 

Ii LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . S 4,159 S 2,099 • : Ua/\ Notes payable ........................ NOTE 7 . . f-------'---+-----2-',;_700~ 

:i!i~l;:i::::i: c-;;::;.:;:;! ~b·L· ·. ·. ·. ·. ·. ·. ·. ·. ·. · .. ·. 
('J.5/) Other .................................... . 
{14.l( Income taxes payable and accrued . . ................ . 
(ll (: Other accrued expenses .................. NOTE 8 .. 
fl• ): Other current liabilities ...............•.. NOTE 9 .. 
>19 :/· Total current liabilities ......................... . 
::)\:\:::\:\: Long-Term Debt: 
-:.·,:zo . Due to affiliates . ...................... NOTE 10 .. 
\.11\'.: Other ................•........... • • • • • • • · · · 

= :zat::_ Deferred Credits . . • . . . • . . . . . . . • . . . . . . . . . NOTE 11 .. 
iitt$ ::\ Other Liabilities . . . . . . . . . . . . . . . . . . . . . . . . NOTE 12 .. 
t:?4/i Commitments And Contingencies ........ NOTES 19 and 20 .. 

:(25 \: : Total Liabilities .................... · · · · · · · · · · · · · · 
J/i ::;;::: Stockholders', Partners', Or Proprietor's Equity .... NOTE 13 .. 

s 

4,850 

3,133 2,455 
16,949 21,658 
3,168 3,051 

32,259 31,963 

259,364 265,985 

8,947 10,032 
31,010 30,308 

331,580 338,288 

61,826 64,817 
iii z,:!1\:i: Total Liabilities And Equity .................... · · · · · l::::c::========::::========~ 393,406 s 403,105 

The accompanying notca arc an integral put of the financial ltatcmcnta. 
Valid comi-,riaona CIIDIIOt be made without llling information contained in the DOtCI. 

1/86 • Restated to conform to 1992 presentation. CCC-205 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Revenue: $ $ 
Casino . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . 199,560 191,626 

):::~[fl Rooms . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,757 17,630 
:f/J\(/' Food and beverage. . . . . . . . . . . . . . . . . • . . . . . . . . . . . . 28,046 26,850 
!if.I\} Other. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • 7,956 5,877 
}'}'$/Ji Total revenue . . . . . . . . . . . . • . . . . . . . . • . . . . . . . . . 254,319 241,983 
(}~}11 Less: Promotiooal allowances . . • . • . . . . • . . . . . • . . . . . . . 32,368 28,397 

Net revenue . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . 221,951 213,586 

Costs And Expenses: 
Cost of goods and services . . . . . . . . . . . • . . . . . . . . ..... 98,501 95,297 • 

-= ,., I w · Selling, general, and administrative. . . . ..... • • • • • • • • • · 
:),iCht Provi.sioo for doubtful accounts • . . . • • . . . . . . • . . . . . . . . . 
(:/JU{ Total costs and expenses ........................ . 
{! If/[ Gross Operating Profit. . . . . . . . . . . . . • . . . . . . . ....... . 
J\J~{{ Depreciation and amortiution . . . . . . . . . . . . . . . . . . . . . . 

••'••····.·· 
=,:::=:::::\: Charges from affiliates other than interest: 

:@ 14}} Management fees .........•...•.•.......••.... 
':' 15]} Other ....•............•...•....... NOTE 15 .. 
··''''':-·11-==·=·= 

ie 'I=-=:=-...................... . 
;,, !il!lill:: Interest ( expense )-affiliates . . • . . . . . • . . . . . • . . • • • • • • • 

:: : lt)/ Interest ( expense )-external. . . . . . . . . • • . . . . • . . . . . . . . . 
}: lt :f Investment alternative tax and related income (expense) - net . . 
:':.3>/) Nonopcrating income (expense) - net .......... NOTE 16 .. 
;::::i,::\I!!: Total other income (expenacs) . .................... . 
:: --,2'2tt Income (Loss) Before Income Taxes And Extraordinary Items ... . 
:l:: !23\{ Provi.sioo (credit) for income taxes ... ........ NOTE 17 .. 
?'.~ /f: Income (Loss) Before Extraordinary Items . .............. . 

;;;;N!;r.:]?•.~~~~~~:::::::::::::: $ 

The accompanying nota are ui integral put of the finuicial ltatcmcata. 

69,865 
277 

168,643 
53,308 
17,749 

6,228 
29,331 

(32,619) 
(28) 

(535) 
1,TI6 

(31,406) 
(2,075) 

916 
(2,991) 

(2,991) 

Valid comparilona CIUIJlOt be made without using information COlltaincd in the nota. 

1/89 • Restated to conform to 1992 presentation. 

65,243 • 
1,614 

162,154 
51,432 
17,813 

5,154 • 
28,465 

(33,014) 
(1,200) 

(230) 
1,633 

(32,811) 
(4,346) 

258 
(4,604) 

$ (4,604) 

CCC-210 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Revenue: 
Casino ..................................... . 
Rooms .................................... . 
Food and beverage ............................. . 
Other ...................... ••••••••••••·•·· 

Total revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Less: Promotional allowances ...................... . 

Net revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 

Costs And Expenses: 
Cost of goods and services . . . . . . . . . • . . . . . . . . . . . . . . . 

}f!~/:] Selling, general, and administQtive. . . . . . . . . . . . . . . ... . 
JI: JQ\\ Provision for doubtful acco1mts . . . . • . • . . . . • . ........ . 
j:l.J.: :i: Total costs and expenses ........................ . 
I U®-1\ Gross Operating ProfiL . . . . . . . . . . . . . . . . . . . . . . . . . . .. 
l)J~IJ Depreciation and amortization . . . . . . . . . . . . . . ....... . 

Charges from affiliates other than interest: 
Management fees . . . . • . . . . . . . . . . . . • . . . . . . . . . . . 
Other .................................... . 

Income {Loss) From Operations ...................... . 

Other Income (Expenses): 
Interest (expense)-affiliates ........•.•............. n••tt Interest (expense)-external ...............•......... 

!))9.J{ Investment alternative tax and related income (expense) - net .. 
/::$( Nonoperating income (expense) - net ................. . 
={=21.)) Total other income (expenses) .......•............. 
@/~ !{=. Income {Loss) Before Income Taxes And Extraordinary Items ... . 

[::::::: !\!!:\; 1n!::':5~~:;~r~0~:::;:i:; I~~- .............................. . 

Extraordinary items (net of income taxes -
1992, $ - ; 1991, $ - ) ...•.......... · · · · · · · · · 

s $ 
44,092 

4,016 
6,90S 
2,140 

S7,1S3 
7,4S3 

49,700 

23,986 
17,SS0 

(440) 
41,096 

8,604 
3,977 

l,S53 
3,074 

(8,136) 
(28) 

(34S) 
476 

(8,033) 
(4,959) 
(1,169) 
(3,790) 

43,400 
4,265 
6,284 
1,172 

SS,121 
6,791 

48,330 

22,783 • 
16,S70 • 

373 
39,726 

8,604 
4,479 

1,794 • 
2,331 

(8,248) 
(300) 

(Sl) 
S63 

(8,036) 
(S, 70S) 
(1,138) 
(4,567) 

( Net Income (Loss). . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . S (3,790) S (4,567) t::::t:::======:l:::::::===::::::::::::===I 
The accompanying notca arc ui integral put of the finucial ltatcmc:nta. 

Valid comparilom cannot be made without uaing information contained in the nota. 

1/89 * Restated to conform to 1992 presentation. CCC-21S 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 1992 and 1991 

(UNAUDITED) 

Common Stock: 
Beginning balance (January 1) •• • •• 

Sale of stock. . . . . . . . . . . . . . . 

($ IN THOUSANDS) 

3,002,SOO 30 3,002,SOO 

Ending balance .......•...... 3,002,SOO 30 3,002,SOO 
Preferred Stock: 

Beginning balance (January 1) .... . 
Sale of stock. . . . . . . . . ..... . 

Ending balance ....... • ...... 
Additional Paid-In Capital: 

Beginning balance (January 1) •.•.• 
Capital contribution 

Ending balance. . ........... . 

!/J////i/il/!/://11! (January 1) .... . 
}JlJ.JI Purchase of additional stock. . . . . 
)ii )$j:i:i Sale or retirement of stock. ..... 
\\JI{] Ending balance. . . . . . . . . . . . . . 

}\~ }@ 
::t\$rt 

Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ••••. 

Ending balance. . • . . . . . • • . ... 
Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ••••• 

!\Ult Ending balance. . . . . . • . . . . ... 

.;!J!:;:!1 ::1:1::Ji R=i=~ (January 1) •••.• 

'i::::: 1:::!:i Prio~ period adjustments . .. . .. . 
. . ... ., .. Net mcome (loss) ........... . 

':'~ ::j\ Dividends . .. .... . ....... . . 

E 11; .. ,. n---6 balance. . . . . . . . •.. .. . 
Ending Stockholders' 

Equity .. . . . ... . . ......... . 

65,712 

65,712 

( 
( 

( 

( 

( 

( 

( 

(3,916) 

$ 61,826 
The accompanying aota arc: an integral put of the financial ltatcmc:nt.l. 

Valid compariaou canoot be made without uaing information contained in tbe DOta. 
1/86 

30 

30 

65,712 

65,712 

( 
( 

( 

( 

( 

( 

( 

3,679 

(4,604) 
( ) 

(925) 

$ 64,817 

CCC-220 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

- NOT APPLICABLE -

Invested Capital: 
Beginning balance (January 1) •.••.••••..•.••.•.•••.• 

. Additional capital invested. . . • . . . . . . . . . . . . • . . . . . . . 

Ending balance. . . . . . . . . . • • • . . . . . . . . . . . . . . . . . . . . . 

Accumulated Income (Loss): 
Beginning balance (January 1) ••••••••••••••••••••••• 

Prior period adjustments. . . . . . . . . . . . . . . . . . . . .....• 
Net inco111e (loss) ........•....•................ 

Ending beJ•oce ....•.......•......... • ........... 

Capital Withdrawals: 
Beginning balance (January 1) •.••••••••••••••••••••• 

Additional capital withdrawals ..................... . 

Ending balance. . . • . . . . . . . . . • . . . • . . . . . . . . . . . . . . .• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) .••••••••••••••.••.•••. 

Ending balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . 

Ending Part:oers' Or 

s 

s 

s 

s Proprietor's Equity .......•.......•.... • . • • • • • • • • • 
t:::::t==========:t=========:::j 

The accompuying noo:a arc an integral put of the fmancial ltatcmmta. 
Valid compuiaoaa CaDDOt be made without uaing information contained in the nctm. 

CCC-225 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

I Net Cash Provided (Used) By Operating Activities. . . . . . . . . . . $ 11,487 $ 12,906 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities. . . . . . . . . . .. . 

iji \1,JJ Proceeds from the sale of short-term investment securities ... . 
[JJ]J Cash outflows for property and equipment . ..... -........ . 
\#$Pl Proceeds from disposition of property and equipment ....... . 
;:::::Jf(:::; Purchase of casino reinvestment obligations . . . . . . . . . . . .•. 
@ itl?ti Purchase of other investments and loans/advances made ..... . I Proceeds from disposal of investment and collection 

of advances and long-term receivables. . . . . . . . . . . .... . 
: : i'-?} Cash outflows to acquire business entities. . • . . . . . . .... . . 
:: ;;J(FJ Short-term advance Bally's Park Place, Inc. (net) ....... . 
!'}U}{i Other changes in property and equipment ....... . 
f :Jf}:{ Net Cash Provided (Used) By Investing Activities ..........•. I Cash Flows From Financing Activities: 

. . Cash proceeds from issuance of short-term debt .......... . 
:) H?l Payments to settle short-term debt. . . . • . . . . . . . . . . . . .. . 
:i d$.{{ Cash proceeds from issuance of long-term debL ...• • .•.... 
\(J;J: Costs of issuing debt. . . . . . . . . . . . . . . . . . . . . . . . . .... 
/jlJ}f Payments to settle long-term debt ...•................. 

!/!J!:l!l!: : :1:::!!J:: ·. ·. ·. ·. ·. 

\\20:i\ Payments of dividends or capital withdrawals ..••••....•.. 
:;.21::::1 ------------- •••••••• 
i\:tz f: ------------- ....... . 
i)2J;{ Net Cash Provided (Used) By Financing Activities •.......... 

\::! !~ :!!!! Net lncrease (Decrease) In Cash And Cash Equivalents ....... . 

It:::::=::::~.:~~::::::::::: 

1,850 
(8,663) 

(1,070) 

869 

1,000 

(6,049) 

(2,700) 

(2,700) 

2,738 

6,144 

$ 8,882 $ 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid During Year For: 

2,425 
(2,446) 

591 
(460) 

2,569 

(17,000) 

(14,321) 

(1,415) 

1,559 

6,144 

Interest (net of amo\Dlt capitalized). . . . . . . • . . . . . . . . • . . $ 34,418 $ 34,546 t::-------+-------=----1 Income taxes. . . . . . ...... .. ...... • • • • • • · · · • · · · · $ - $ t-------+--------1 

The accompanying DOtCI arc an integral part of the financial ltatcmc:nta. 
Valid compariaom cannot be made without using information contained in the notm. 

12/87 • Restated to conform to 1992 presentation. CCC-235 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALLY'S GRAND) 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

""""=====_,,.=====-
:::qi i I I I 1: i: i I I Ii Ii! i l ill~ t I:: 11: 1: 111111 1: 1: 1111: i: 11 u: i 1: 1::: 11: 1: 1111:: 11 I '1 l /:i l Ii j i l ! : : 11 ~: 1: 1::: 1 l j i I l I 

1::::::1 :::i:::1_ 

t\ltf 
t%3afl 
fi"-?l ::tit@( 

%39.}) 
161CJ.:l 
;;-•\:::: 
i= \Q(? 
:::::::~ ::!:::!!: 

It~ _::_::_::_::_::!!!I fr -

Noncash items included in income and cash items 
excluded &om income: 
Depreciatioo and amortizatioo of property and equipmenL ... . 
Amortization of other assets. . . . . . . . . . . . . . . . . . ..... . 
Amortization of debt discount or premium. . . . . . . . . . . ... . 
Deferred income taxes - currenL ................... . 
Deferred income taxes - noncurrenL . . . . . . . . . . . . . .... . 
(Gain) loss 011 disposition of property and equipmenL . . . . . .. 
(Gain) loss 011 casino reinvesbnent obligations. . . . . . ..... . 
(Gain) loss &om other investment activities. . . . . . . . . . . . .. 
Net (increase) decrease in receivables and patrons• 
checks ............•..•..... • • • • • • • • • • • · · · · · 

Net (increase) decrease in inventories ................. . 
Net (increase) decrease in other current assets ........... . 
Net (increase) decrease in other assets ................ . 
Net increase (decrease) in accounts payables .... • .....•.• 
Net increase (decrease) in other current liabilities 
excluding debt. • . . . . . . . . . . . . . . . . . . . . . . . . . . .... 

Net increase (decrease) in other noncurrent liabilities 
excluding debL . . . . . . . . . . . . . . . . . . . . .......... . 
----------------- ....... . ----------------- ....... . 

s (2,991) s (4,604) 

13,146 12,738 
4,603 5,015 

(1,771) (1,532) 
1,330 (527) * 

(1,085) 584 * 

535 230 

(342) 1,710 * 
(367) 719 
(419) 2,156 * 

(12) 
2,060 (358) * 

(3,914) (4,098) * 

702 825 

{%f1Jl Net Cash Provided (Used) By Operating Activities. . . . . . . . . • . S 11,487 S 12,906 

SUPPLEMENT AL SCHEDULE OF NON CASH INVESTING AND FINANCING ACTIVITIES !~r=: ~= = ~'.-. . . . . . . . . . . . . . . . . ~$ ____ 8.;._.663_+-$ ____ 2...,:._446~ 
,, ~ ::::; Less: Capital lease obligations mcurred ................ . 
::::Jg ;} Cash Outflows For Property And EquipmenL . . . . . . . . . . . . . . S 8,663 $ 2,446 
iiij;;:jij l:;;;j:jjjjjj Acquisition Of B~ineas &titi~: ~==========+=========:::::I 
.·. J :-:. Property and eqwpment acquired. . . . . . . . . . . . . . . . . . . . . . s s 
~:a~:t Goodwill acquired. . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . r-------r---------l 

IT::111
:11::1: :~as:;~~:::~~:~~·-~~ ......... . 

; $(;.,;, Long-term debt assumed. . . . . . • . . . . . . . . . . . • . . . . ... . 
:( SS.:t: Issuance of stock or capital invested ................... . a ::: :~ =w~rT~~===ons~tities .............. . 

l/i:n::::: Total issuances of stock or capital contributions ........... . 

s $ 

s s 
•. $1U\: Less: Issuances to settle long-term debt ................ . 
:•<$9./( Consideration in acquisition of business entities ...... . 
,)Si(} f: Cash Proceeds From Issuing Stock Or Capital Contributions .... . $ $ 

12/87 • Restated to conform to 1992 presentation. CCC-235 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(Tabular amounts in thousands) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Method of Presentation 

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, CORP. ("GNAC"). The financial statements include the transactions 
between the Company, GNAC and other affiliates. 

Certain reclassifications have been made to the prior year 
financial statements to conform with the current presentation. 
(1) Casino Revenue and Promotional Allowances 

In accordance with industry practice, the Company recognizes as 
casino revenue the net win from gaming activities, which is the 
difference between gaming wins and losses. Net revenue in the 
accompanying statements of income excludes the retail value of 
rooms, food, beverage and other promotional allowances provided to customers without charge. 

(2) Marketable Securities 

Marketable securities are carried at the lowe~ of-aggregate cost or market value. 

(3) Cost in Excess of Acquired Assets 

Bally Manufacturing Corporation ("Bally") acquired GNAC, 
including the Company, other related properties and real estate 
property leases from Golden Nugget, Inc. in a transaction which 
has been accounted for as a purchase. The excess of the total 
acquisition cost and debt assumed over the fair value of net 
assets acquired is being amortized on the straight-line method over forty years. 

(4) Inventories 
-Inventories of provisions and supplies are stated at the lower of 

cost (first-in, first-out basis) or market. 

(5) Property and Equipment 

All property and equipment 
useful lives using the 
statement purposes and 
purposes. 

(6) Debt Premium 

are depreciated over their estimated 
straight line method for financial 

accelerated methods for income tax 

Debt premium is amortized using the bonds outstanding method over 
the term of the issue. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(Tabular amounts in thousands) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

(7) Income Taxes 

Taxable income or loss of the Company is included in the 
consolidated federal income tax return of Bally. Under an 
agreement between Bally and the Company, income taxes are 
allocated to the Company based on amounts the Company would pay 
or receive if it filed a separate federal income tax return, 
except that the Company receives credit from Bally for the tax 
benefit of the Company's net operating losses and tax credits, if 
any, that can be utilized in Sally's consolidated federal income 
tax return, whether or not such losses or credits could be 
utilized by the Company on a separate return basis. Payments to 
Bally are due at such time and in such amounts as payments are 
required to be made for income tax purposes. Payments by Bally 
for such tax benefits are due at the time Bally files the 
applicable consolidated federal income tax return. Under the tax 
sharing agreement, the Company had net federal income taxes 
receivable from Bally of $4,469,000 and $3,966,000 at December 
31, 1992 and 1991, respectively, which are classified as 
reductions of income taxes payable in the accompanying balance 
sheet. 

As disclosed in Sally's Form 10-K for the year ended December 31, 
1992, the Internal Revenue Service ("IRS") has completed an audit 
of Sally's consolidated federal income tax returns for the 
calendar years 1983 and 1984. During the audit, the IRS raised 
certain significant issues principally related to the tax 
accounting method used by Sally's fitness center subsidiaries to 
report income from membership contracts. In July 1992, Bally and 
the IRS reached a settlement (subject to review by the Joint 
Committee on Taxation) with respect to the tax accounting method 
used to report income from membership contracts. The settlement 
of this issue significantly reduces, but does not fully 
eliminate, previously disclosed concerns regarding a material 
adverse effect on Sally's liquidity with respect to the tax 
accounting method used to report income from membership 
contracts. In addition, since Bally has adequately provided 
deferred and current taxes related to this matter, the settlement 
will not have a material adverse effect on Sally's consolidated 
financial position or results of operations. 

To the extent that Bally is unable to pay any amounts owed to the 
IRS as a result of the aforementioned tax matters or any other 
issues when due, because the Company was included in Bally's 
c~nsolidated federal tax returns after 1986, the Company, along 
with other Bally subsidiaries included in the returns, are 
contingently liable for any such liabilities related to taxable 
years ending after 1986. While the Company is unable to estimate 
the impact of Sally's tax deficiencies, if any, upon its 
financial condition, the Company believes such matters will not 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(Tabular amounts in thousands) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

(7) Income taxes (cont.) 

have any impact on the Company's ability to 
expenditures requirements, working capital 
payments of interest and principal on 
indebtedness. 

fund its capital 
requirements and 
its outstanding 

The IRS has also completed an audit of the federal tax return of 
certain of Sally's fitness center subsidiaries for periods ending 
on the day these subsidiaries were acquired by Bally. These 
acquisitions occurred prior to the Company's inclusion in Sally's 
consolidated tax returns in 1987, and the Company would not be 
contingently liable in connection therewith. 

NOTE 2 - MARKETABLE SECURITIES 

Marketable securities as of December 31, 1992 and 1991 consisted 
of repurchase agreements, at cost which approximates market. 

NOTE 3 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of December 31 
consisted of the following: 

1992 1991 
Advances to Sally's 

Park Place, Inc. $16,000 $17,000 
Deferred federal and 
state income tax 9,052 10,382 

Prepaid state gaming 
taxes and licenses 474 607 

Prepaid operating 
expenses 729 288 

Prepaid insurance 
expenses 161 

Deposits 179 54 
Other 155 8 

$26,589 $28,500 ------ ------------ ------
Funds were advanced to Sally's Park Place, Inc. ("Sally's Park 
Place") in 1992 and 1991. The advances are payable on demand. The 
interest rate on such advances is the prime rate of Sally's Park 
Place's agent bank (6% at December 31, 1992) and interest is 
payable quarterly. Intercompany interest income earned on funds 
advanced was $1,249,000 and $862,000 for the years ended December 
31, 1992 and 1991, respectively. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(Tabular amounts in thousands) 

NOTE 4 - INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as 
1991 consisted of funds invested with 
Reinvestment Development Authority (the 
valuation reserves. 

of December 31, 1992 and 
the New Jersey Casino 

"CRDA"), net of related 

In 1991, the Company donated $23,000 to the CRDA, which reduced 
the Company's obligations on deposit at the CRDA by such amount. 
The Company received $12,000 in credits to be applied against 
future CRDA obligations. Such CRDA credits receivable as of December 31, 1992 and 1991 are reported as Other Assets (see Note 
6) • 

NOTE 5 - PROPERTY AND EQUIPMENT 

Property and equipment as of December 31 consisted of the 
following: 

Buildings and leasehold 
improvements 

Furniture, fixtures and 
equipment 

Land and improvements 
Construction in progress 

Less accumulated 
depreciation and 
amortization 

NOTE 5 - OTHER ASSETS 

1992 

$188,600 

70,789 
51,870 

511 
311,770 

(73,892) 
$237,878 --------------

1991 

$187,469 

63,078 
51,867 

660 
303,074 

(60,748) 
$242,326 --------------

Other assets as of December 31 consisted of the following: 

Cost in excess of 
acquired assets, net 

CRDA credits receivable 

1992 

$108,520 
281 

$108,801 --------------

1991 

$111,696 
1,708 

$113,404 
======= 

See Note 1 for discussion of cost in excess of acquired assets. 

For the years ended December 31, 1992 and 1991, 
expensed $1,427,000 and $1,915,000 respectively, 
amortization of CRDA credits. 

the Company 
representing 



NOTE 7 - NOTES PAYABLE 

GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(Tabular amounts in thousands) 

The Company received an advance of $2,700,000 from Bally's Park Place in December 1990. The advance was repaid in full in June 1992. Intercompany interest expense on this advance was $73,000 and $228,000 for the years ended December 31, 1992 and 1991, respectively. 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of December 31 consisted of the following: 

1992 1991 

Accrued payroll $ 6,338 $ 8,648 
Accrued interest 4,860 4,860 
Accrued progressive 

jackpot liability 1,340 3,259 
Accrued self insurance 

claims 1,137 1,225 
Accrued New Jersey casino 

reinvestment liability 543 105 
Accrued casino win tax 352 216 
Accrued CCC and OGE fees 290 350 
Accrued legal fees 255 293 
Accrued casino license fee 246 425 
Accrued audit fees 167 275 Accrued sales, use and 

luxury taxes 145 337 
Other li276 li665 

$16,949 $21,658 ------ ------------ ------

NOTE 9 - OTHER CURRENT LIABILITIES 

Other current liabilities as of December 31 consisted of the following: 

Unredeemed gaming chips 
and tokens 

Deferred bus coupon liability 
Customer deposits 
Advance deposits 
Due to Bally's Park Place 
Due to Bally 
Due to Bally Gaming, Inc. 
Due to Bally's Grand, Inc. 

1992 

$1,730 
355 
343 

43 
615 

82 

$3,168 ----------

1991 

$1,352 
273 
146 

17 
523 
697 

23 
20 

$3,051 
----------



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(Tabular amounts in thousands) 

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of December 31 
the following: 

1992 
13-1/4% (effective rate of 
13.3%) Mortgage-Backed Notes 
of $259,000,000 principal 
amount, interest payable 
semiannually, maturing in 
1995 (including unamortized 
premium of $5,214,000 at 
December 31, 1992 
and $6,985,000 at 
December 31, 1991). $264,214 

Less current maturities 4£850 
$259,364 --------------

consisted of 

1991 

$265,985 

$265,985 --------------
In June 1985, the Company consummated the public sale of $299 million principal amount of 13-1/4% Mortgage-Backed Notes (the "Notes") due June 1, 1995. The Notes are unconditionally guaranteed by GNAC and are secured by a first mortgage lien and security interest on property and equipment at the Company"s casino hotel. 

As a result of the purchase of the Company by Bally, the Notes were valued at $312,829,000 at March 1, 1987, based upon an imputed interest rate. 

Sinking fund requirements for 1992 have been met. Remaining sinking fund requirements are $4,850,000 in 1993 and $14,950,000 in 1994. 

See Note 21 - Subsequent Event. 

NOTE 11 - DEFERRED CREDITS 

Deferred credits as of December 31, 1992 and 1991 consisted of deferred federal and state income taxes. 

NOTE 12 - OTHER LIABILITIES 

Other liabilities consisted of $31,010,000 and $30,308,000 due to GNAC as of December 31, 1992 and 1991, respectively. 

• 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(Tabular amounts in thousands) 

NOTE 13 - STOCKHOLDER'S EQUITY 

At December 31, 1992 and 1991, the Company had 5,000,000 shares 
of common stock authorized; of such shares 3,002,500 were issued 
and outstanding. 

NOTE 14 - JACKPOT PAYOUTS IN MERCHANDISE 

Jackpot payouts in merchandise which were charged to operations 
for the year ended December 31, 1992 consisted of the following: 

Motor Vehicles 

Number of 
Recipients 

4 

Dollar 
Amount 

$140 

There were no jackpot payouts in merchandise for the three months ended December 31, 1992. 

NOTE 15 - CHARGES FROM AFFILIATES - OTHER 

The charges from affiliates for the years ended December 31 
consisted of the following: 

Affiliate Nature of Charge 1992 1991 
GNAC Rent $1,152 $1,284 
Bally Allocated costs 

and expenses (a) 1,812 688 
Bally's Park Place Rent 696 696 

Allocated costs 
and expenses ( b) Ll68 2i486 

$6,228 $5,154 ----- ===== -----
(a) Costs and expenses allocated from Bally include the 
Company's proportionate share of Sally's insurance, regulatory 
and public company reporting, administrative and other corporate 
overhead costs. In May 1992, Bally received approval from the 
Commission to authorize payment by the Company of these costs. 

(b) Costs and expenses allocated from Sally's Park Place 
to certain administrative and support operations of the 
and Bally's Park Place which are consolidated. 

relate 
Company 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(Tabular amounts in thousands) 

NOTE 16 - NON-OPERATING INCOME (EXPENSE) - NET 

Non-operating income for the years ended December 31 consisted of the following: 

1992 1991 
Interest and 
dividend income $1,761 $1,574 
Gain (loss) on sale of 
property and equipment 15 ( 5) 
Other non-
operating income 64 

$1,776 $1,633 ----- ---------- -----

NOTE 17 - INCOME TAXES 

The provision (benefit) for income taxes consists of the following: 

1992 1991 
Current: 

Federal $671 $201 
State 

671 201 

Deferred: 
Federal 281 209 
State ill) (152) 

245 57 
$916 $258 
--- ---

A reconciliation of the provision for income taxes with amounts determined by applying the U.S. statutory tax rate to loss before income taxes is as follows: 

Tax benefit at U.S. statutory 
tax rate 

Add(deduct): 
Amortization of cost in 

excess of acquired assets 
Interest expense and fees 
Depreciation 
State income taxes, net of 
federal income tax benefit 

Other, net 

1992 

$ (681) 

1,080 
(641) 

1,067 

(24) 
115 

$ 916 ----------

1991 

$(1,478) 

1,071 
(554) 

1,067 

(100) 
252 

$ 258 
====== 

• 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(Tabular amounts in thousands) 

NOTE 17 - INCOME TAXES - (cont.) 

The deferred income tax provision arises from the tax effect of timing differences as follows: 

Depreciation and amortization 
Amortization of CRDA credits 
Provision for doubtful receivables 
Accrued expenses 

NOTE 18 - PENSION COSTS 

1992 

$(1,145) 
(578) 
896 

1,072 
$ 245 ------------

1991 

$ 678 
(766) 
963 

(818) 
$ 57 

The Company made payments of $380,000 and $348,000 for 1992 and 1991, respectively, under the terms of various collective bargaining agreements to provide welfare benefits, including pension benefits, for covered employees. It is not practical to determine the amount of these payments ultimately used to fund pension benefit plans or the current financial condition of these multi - employer plans. 

The Company has a voluntary retirement savings plan ("RSVP") for its non-union employees (as defined). Eligible participating employees may elect to contribute up to 121 of their pre-tax earnings to the RSVP. Employee contributions to the RSVP, up to certain limits, are partially matched by the Company. The Company"s contribution expense related to this plan totalled $832,000 in 1992 and $727,000 in 1991. 

In April 1991, an insurance company that issued guaranteed interest contracts ("GICs") that were purchased by both Bally's and the Company's RSVP was declared insolvent by the State of California's Insurance Commissioner (the "Commissioner"). Operations of this insurance company were assumed by the Commissioner. Approximately $7,400,000 of these GICs are held in a Master Trust for Bally and its subsidiaries' employee benefit Plans, of which approximately 151 is attributable to the Company's RSVP. Although Bally and the Company had no legal obligation to fund any RSVP losses, Bally's Board of Directors, in June 1991, authorized Bally, and therefore the Company, to ensure that participants in the Company's RSVP not suffer any loss in principal, as determined on March 31, 1991, to their RSVP account balances which might otherwise occur due to this insolvency. The Company charged approximately $260,000 to operations in 1991 for its estimated cost of reimbursing any shortfall in the participants' RSVP account balances. 

-



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(Tabular amounts in thousands) 

NOTE 19 - LEASE COMMITMENTS 

The Company leases real estate and various equipment under cancellable and noncancellable operating lease agreements. 
Minimum lease commitments at December 31, 1992 are as follows: 

1993 ................... $ 455 
1994................... 455 
1995................... 278 
1996... . . . . . . . . . . . . . . . . 5 
1997... . . . . . . . . . . . . . . . . 5 
Thereafter. . . . . . . . . . . . . 10 

$1,208 ----------
Aggregate rent expense was $226,000 and $986,000 for the three and twelve months ended December 31, 1992 and $267,000 and $1,118,000 for the three and twelve months ended December 31, 1991, respectively. 

NOTE 20 - OTHER COMMITMENTS 

The Company recorded an expense of $535,000 and $230,000 in 1992 and 1991 respectively, which represented the cost to the Company of complying with the "reinvestment" requirement contained in the New Jersey Casino Control Act (the "Act"). Under the Act, Atlantic City casinos are required to make qualified investments, as specified by the New Jersey State Legislature, or become liable for an "alternate tax". The amount of the required investment or alternate tax is calculated based on a licensee's gross casino revenues less its annual provision for uncollectible casino receivables. 

NOTE 21 - SUBSEQUENT EVENTS 

On March 10, 1993, the Company completed a private placement offering (with registration rights) of $275,000,000 principal amount of 10-5/8% First Mortgage Notes due 2003 (the "10-5/8 Notes") issued at a discount to yield an interest rate of 11%. Proceeds from the sale were $261,308,000. The Company used the net proceeds from this offering, together with the repayment of certain funds on deposit with Bally's Park Place, to retire the 13-1/4% Mortgage-Backed Notes due 1995 at a price of 102.94% of their principal amount plus accrued interest. The 10-5/8% Notes are not subject to any sinking fund requirement, but may be redeemed beginning April 1998, in whole or in part, with premiums ranging from 5.25% in 1998 to zero in 2001 and thereafter. The ~0 - 5/8% Notes are secured by a first mortgage and security interest on property and equipment at Bally's Grand. In addition, the Company has recently received commitment for a $20,000,000 revolving credit facility with two banks. The Company intends to use this credit facility for working capital requirements. 



TRADING NAME OF LICENSEE: GNOC, CORP. (SALLY'S GRAND) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

: 

j; 
:: 

I 
z ' ? 

DECEMBER 31, 1992 
(UNAUDITED) 

($ IN THOUSANDS) 

Patrons• Checks: 
Undepositcd patrons• checks ........... $ 3,191 
Returned patrons• checks .............. 9,096 

Total patrons• checks ............... 12,287 
Hotel Receivables. . . . . . . . . . . ........ 43S 
Other Receivables: 

Receivables due from officers and employees. 
Receivables due from affiliates .......... 
Other accounts and notes receivables ...... 504 

Total other receivables. . . . . . . . . . . ... S04 
Totals (Form 20S) ................... $ 13,226 

$ s,6n $ 3,610 

119 316 

504 
$ 8,796 $ 4,430 

i iii ..... 
Beginning 'Balance (January 1) ....................................... $ 2,898 .,.iUf Counter checks issued (excluding counter checks issued through transactions 

<:1:/:! relating to consolidations, partial redemptiODS, substitutions, and patrons• 

~ • .... 1----------"-------1 
99,416 

.\:j checks redeemed through partial redemptions, and excluding checks redeemed 

.,. through transactions relating to consolidations, substitutions, and patrons• 
/ { cash deposits) .•........•.................................... . ;: t i 

t--------'---"----';__----, Checks collected through deposits. . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . r-------___,;___;__.:;_---l 

(68,139) 
(27,909) ~ ,: Checks transferred to returned checks ................................• 1-------~---':....._~ ~ - Other adjustments ..................... • • • • • • • • • · · · · · · · · · · · · · · · · 
(3,075) 

OS: E1111;__ t-:-$-----------1 ~ - ~Balance ................................................ . 3,191 ·:• ... ~==================l 
~ -:Jg · --.;;;;:; ~1,:: 

4/86 

•Hold• Checks Included In Balance On Linc 16 ............................ $ Provision For Uncollcctible Patrons• Checks .............................. t-:-$ _______ 1_4_7_----, 
Provision As A Percent Of Counter Checks Issued. . . . . . . . . . . . . . . . . . . . . . . . . . 0.15 

CCC-240 
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: 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ in Thousands) 

For The Year Ended December 31, 1992 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 174,350 $ 11,785 $ 
Food 1,l(i(),294 12,389 
Beverage 2,764,632 5,391 
Travel 42,893 2,620 
Coin 1,537,858 18,175 
Coupon 
Entertainment 26,814 755 1,353 166 
Retail & Gifts 37,858 1,893 167,679 1,607 
Other 8,349 155 107,465 633 

Total 4,172,297 $ 32,368 1,857,248 $ 23,201 

••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
For The Three Months Ended December 31, 1992 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount 

Rooms 36,229 $ 2,363 $ 
Food 292,739 3,086 
Beverage 671,369 1,309 
Travel 6,730 692 Coin 346,335 3,810 Coupon 
Entertainment 3,7P:1 145 382 47 Retail & Gifts 10,302 515 39,104 566 
Other 1,706 35 32,660 1n 

Total 1,016,132 $ 7,453 425,211 $ 5,292 

7192 
CCC- 245 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
: ss. 

Donna Graham , being duly sworn according to law upon my oath ------------Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report bas been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the beat of my 

knowledge and belief. 

h~ Slptme 

Subacribed and swom to 
before me thia / ;i. 711 day 
of 711a-1_d_ , 19'13 

Signature 
IIARY K. CHAlllEIIUII 

IIOJ'ARY PUBUC OF l£W DS£Y 
IIJ Comaialon Ex;,tra Aus. 31, 1997 

Basis of Authority 
to Take Oaths 

Corporate Controllerrrreuurer 
Title 

03723-11 
Licemc Number 

On Behalf Of: 

GNOC, CORP. 
Casino Liccnsce 

CCC-250 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LICENSEE GNOC, CORP. (Baily's Grand) 
ADDRESS P.O. Box 1737, Boston and Pacific Avenues 

Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 31, 1992 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
nns ANNUAL EMPLOYMENT 
AND PAYROLL REPORT ... . 
OFFICIAL TITLE .......... . 

Donna Graham 
Corporate Controllerffreasurer 

C,\_~-: -~ 
C --

ADDRESS ............... . P.O. Box 1737, Boston and Pacific Avenues 
Atlantic City, New Jersey 08401 

. \ 
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ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 92 

(S fn Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Admfnfstratfon ••••••••••••••••••••••••••••••• 17 
Cami ng •••••••••••••••••••••••••••••••••.••••. 758 
S 1 ots .•••••••••••••••••••••• , , , ••• • • • • • • • • • • • 108 
Casino accounting••··•·••·•••··•············· 316 
Other ••••••••••••••••••••••••••••.••••••••••• 33 $ 

Total-casino ••••••••••••••••••••••••••••••• 1,232 24,212 

ROOMS ••••..•••••••••••••••••••.•••••••••••••••• 184 3,144 

FOOD AND BEVERAGE •••••••••••••••••••••••••••••• 818 11,519 

OTHER OPERATED DEPARTMENTS 
PARI<Ill'.i 0 377 
PBX 14 240 
RRrAIL 37 526 
HFAL'IH CUJB/PCXJL sravICES 14 172 
BEAUIY SMffi 10 178 
GAS STATIOO 6 79 

ADMINISTRATIVE AND GENERAL 
Executive office ••••••••••••••••••••••••••••• 16 128 
Accounting and audftfng •••••••••••••••••••••• 74 1,484 
Secur f ty •••••••••••.•••••••••••.••••••••••••• 189 3,894 
Other admfnfstratfve and general department •. 71 1,451 

MARKETING .••.•.•.••••••••.••••••••••••••••.•••• 100 2,398 

CUES T ENTERTA I NMENT ••••••••••••••••.••••••••••• 11 670 

PROPERTY OPERATION AND MAINTENANCE ••••••••••••• 227 5,564 
$ 

TOTALS - ALL DEPARTMENTS •......•....•...••• 3,003 56,036 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

1,020 

$ 
1,020 

( f) TOTALS 

$ 
24,212 

3,144 

11,519 

377 
240 
526 
172 
178 
79 

1,148 
1,484 
3,894 
1,451 

2,398 

670 

5,564 
$ 

57,056 
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Trading Name of Licensee CXX:,CORP. (BAILY'S GRAND) 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19~ 

3-/;;.-f 3--
Date 

CXN.mOI..I..m/TREASURER 
Title 

-

CCC-377 



GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE GNOC, CORP. (Bally's Grand) 
ADDRESS P.O. Box 1737, Boston and Pacific Avenues 

Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 31, 1992 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
TlllS ANNUAL EMPWYMENT 
AND PAYROLL REPORT ... . 
OFFICIAL TITLE .......... . 

Donna Graham 
Corporate Controllerffreasurer 

I r r• 

ADDRESS ............... . P.O. Box 1737, Boston and Pacific Avenues 
Atlantic City, New Jersey 08401 
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TRADINC NAME OF LICENSEE ~, <DU>. (BAILY'S GRAND) 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31 , 19 92 

(UNAUDITED) 

($ IN THOUSANDS) 

Casino wi n or (loss) 
Table games revenue •.••••.••••••••••••..•••••••••....•••• _S ___ 7_3..,.,_6 __ 3_5 ___ _ 
Coin-operated devices revenue••··••••••·••·•···••••·····• 126,139 

Tota 1 revenues • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . $ 199, 774 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectfble patrons' checks ••••••••••••• _S ___ 1_4_7 __ _ 

Maximum adjustment (4\ of line 3) ••••••••••••••••••••••• _s ____ 7~«-99 ........ l __ _ 

Adjustment (the lesser of line 4 or line S) 147 

Cross revenues (line 3 less line 6) •····••••••••••··•••···••·••···••·••••·•••·•··••••· S 199,627 

Tax on gross revenues - current year (8' of line 7) ·•••••·•••·•••·••••·••••••·•·•••·•· S 15,970 ------------
Audit or other adjustments to tax on gross revenu~~ in prior years •••••••••••••••••••• 
Total tax on gross revenues (lfne 8 plus or minus line 9) ••••••••••••••••••••••••••••• 

Deposits made for tax on current year's gross revenues: 
January •••••••••••••••••••••••••••••••••••••••••••••••••• _s ____ ,....,.. ___ _ 
February • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • . . . • • • • • • • . . • • • • • 1,156 
March 
Apri 1 

.................................................... .................................................... 
May •••••••••••••••••••••••••••••••••••••••••••••••••••••• 
June 
July 

..................................................... ..................................................... 
August ••••••••••••••••••••••••••••••••••••••••••••••••••• 
Septetnber •••••••••••••••••••••••••••••••••••••••••.•.•••• 
October .:. .•.•••••••••••••••••••••••••••••••••••••••••••••• 
November ................................................. 
December ••••••••••••••••••••••••••••••••••••••••••••••••• 
Janua~y ••••·••••••••••••••••••••••••••••·•••••••••••••••· 

Total deposits made for tax on current year's gross revenues 

Settlement of prior years' tax on gross revenues 

1,281 
1,289 
1,297 
1,363 
1,352 
1,613 
1,561 
1,464 
1,307 
1,296 

991 

1 . 
15,971 

15,970 

resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• _( ___ ....;;;;1 __ _.) 

Cross revenues tax payable (line 10 less line 24 plus or minus line 2S) ••••••••••••••• :$=======:::O~=====::: 

CCC- 38 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
: ss. 

Donna Graham , being duly sworn according to law upon my oath ------------Name 

deposes and says: 

1. I have examined this Gross Revenue Annual Tax RebJm. 

2. All the information contained in this Return bas been prepared 

in conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of my 

knowledge and belief. 

~-~.,, ___ _ 

Subscribed and sworn to 
before me this / d-7}-I day 
of ?J,f~ , 19'!3 

?!':/Kdb~L 
MARY K. CHAlllfllll 

IDTARY PUBUC OF NEW JERSEY 
., Coannisaon hpfra Au1, 31, 

Basis of Authority 
to Take Oaths 

Corporate Controllerffreasurcr 
Title 

03723-11 
License Number 

On Behalf Of: 

GNOC, CORP. 
Casino Licensee 

CCC-382 
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ANNUAL REPORT 

LICENSEE Bally's Park Place, Inc., New Jersey 
ADDRESS Park Place and the Boardwalk: 

Atlantic City, NJ 08401 

v, 3 r . 
IL-----____ J 
185 W. STATE ST. ro . .r t\·-ro~~ -

CASINO CONTROL COMMISSION 
OF THE 

STATE OF NEW JERSEY 

·- ·- -·- -- -,,--... . ·, 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
TIIlS QUARTERLY REPORT . . . . Vicki Lynn Guveiyian ----=---_.:.__-r---------OFFICIAL TITLE . . . . . . . . . . . . Controller I,. -------------ADDRESS . . . . . . . . . . . . . . . . . Park Place and the Boardwalk 

Atlantic City, NJ 08401 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1992 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor 's Equity 

Statements of Cash Flows 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

Annual Employment and Payroll Report 

Gross Revenue Annual Tax Return 

Notes to Financial Statements 

7/87 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-376, 377 

CCC-381 , 382 

CCC- 301 

\ 1 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

BALANCE SHEETS 
DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

12,263 $ 

3,902 
1,972 
8,754 

26,891 

NOTE 9 .. 

12,506 

4,589 
2,123 
7,040 

26,258 

34,444 83,351 
741,767 736,841 NOTE 3. . 1------,::-:-:--:-:=-f--------=,...,,....,,~--1 

LIABILITIES AND EQUITY 

Income taxes payable and accrued . . . . . . . . . . . . . . . . . 
Other accrued expenses . . . . . . . . . . . . . . . . . . . . . . . . 
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . 

Total current liabilities .................... . 

(262,276) 
14,577 

555,403 $ 

. ....... $ $ 7,382 
t-------'----1--........ 
t--------f--

NOTE 1. . 16,000 
1,038 
3,936 

37,875 
.... .. .. 

(240,685) 
15,195 

620,960 

10,314 

17,000 
6,289 
2,427 

35,521 
2,555 9,300 

68,786 80,851 
t-----=:-'=;-::::--t------=-=~,..:._ ........ f------'---+-

350,000 350,000 
5,778 22,573 

15,571 12,779 
:=:::=:I L ther L1ab1hbes .............................. NOTE 6 .. 
\IU\ Commitments And Contingencies NOTE 13 t------'---+-----....:.......:::..:.........i i Total Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... t------'---+----~...:...:..:::..=.....J 

23,500 20,929 

463,635 487 ,1 32 

!{?.§/ Stockholders•, Partners•, or Proprietors' Equity . . . . . . . . . . . . . . . . . 
,;:=21::;: . . . . . 1-----_;__--+ __ .:....__..:..::....::....:...:...::~ 
=t~ \ Total L1ab1hues and Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ .•.·.,.·.·.•::-:·:: l::::::=======d::::======~ 

91,768 133 ,828 

555,403 $ 620,960 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information rnntained in the notes. 

9/92 CCC-205 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

j~!! Ri:!:~~: ............. ................................... .... . 
.;~!![ Rooms .................... • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

Ji Food and Beverage ................... . ....... . .... . ...... . ... . .. . 

I Olh;o~; : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
··~-~'._:! Less: Promotional allowances ........ .. ............. ...... . 

Net Revenue .......................... • • • • • • • • • • • • • 

:::111 COSTS AND EXPENSES: 

Ji Costs of Goods and Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

.~: Selling, General, and Administrative ............... .. ........ . 

lQ Provision for Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Total cost and expenses . . . . . . . . . . . . . . . . . . . ............... . ..... . 

J Gross Operating Profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... . 

la Depreciation and amortization ...... . . . ....................... . 
/\\ 
i{ Charges from affiliates other than interest: 
· .... · 

$ 277,997 

40,175 

39,459 

7,667 

365,298 

(36,809) 

328,489 

174,633 

59,997 

889 

235,519 

92,970 

29,032 

$ 265,699 

35,128 

37,403 

13,194 

351,424 

(36,636) 

314,788 

167,049 

63,104 

1,846 

231,999 

82,789 

29,375 

I Management fees ........................................ . ... ·1-------------' 
.,..,, Other. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NOTE 1. . 3,660 1,000 I 

'li Inc (Lo ) fr O · mi ome ss om perations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
···-:-·-·-· 

60,278 52,414 I 

: 

0::,~::;:::-:=:;.1e, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NOTE 7 .. 

ts Interest (expense) - external ................................ NOTE 7 .. 

;J Investment alternative tax and related income (expense) - net ........... NOTE 11 . 

(41,504) (41,4451 : 
(4,699) (5,770) 1 

(1,490) (2, 164)1 

20 Nonoperating income (expense) - net .......................... NOTE 12. 

1ti T tal th · o o er mcome (expenses) . . . . . . . . . . . . . . . . . . . . . . . • • • • • • • • . • • • . • • • 

j Income (Loss) Before Income Taxes and Extraordinary Items . . . . . . . . . . . . ........ t------'----+-----'----

~ ; Provision (credit) for income taxes ............................ NOTE 8 .. 

j: Income (Loss) Before Extraordinary Items ......... . ......... , • • • ... • . .... • 

I Extraordinary items (net of income taxes - 1-------'---+-------'---

2,206 2,601 I 

(45,487) (46,778) 1 

14,791 5,636 

6,851 3,870 

7,940 1,766 

II;i 19_, s ; 19_, s > .. ....... . ........ .. ................ .. . . 

Net Income (Loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ..... . ~$---7-,9-40--+-$---, .-7-66-

The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF INCOME 

\ii: REVENUE: 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Yfl_ Casino . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

i~I Rooms ..................................
.................... . 

:_~_S::_:.1. ::/.n~ ....... ......................................................................
. : : : : : : : : 

Total Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • • • • 

§i Less: Promotional allowances ....................... .. ..... . 

Net Revenue .............................. . ... ..... . 

\::1:1:: COSTS AND EXPENSES: 

. g; Costs of Goods and Services . ........................ .. .... . 

·•~··• Selling, General, and Administrative ............ . .. ........... . 

fil Provision for Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

j•~:! Total cost and expenses . . . . . . . . . . . . . . . . . . . ............ . 

J2. Gross Operating Profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

I Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Jit Charges from affiliates other than interest: 

Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . 

$ 65,401 $ 58,811 

9,557 7,923 

9,362 8,744 

1,598 3,088 

85,918 78,566 

(8,600) (8,270) 

77,318 70,296 

43,223 41,150 

13,749 14,540 

326 577 

57,298 56,267 

20,020 14,029 

7,073 7,295 

Other ........................... • • • • • • •
 • • · · · · · · · 

:{~' I . 

NOTE 1. . . 808 1,000 
1-------+---____;----1 

-= ncome (Loss) from Operations ............................... . 
,;,:.:.:•:•· 

12,139 5,734 

i 0::~::;:::;:::;a1es . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NOTE 7 .. 

:U: Interest (expense) - external .............................. ... NOTE 7 . . 

!! Investment alternative tax and related income (expense) - net . . . . . . . . . . . NOTE 11 . 

@i Nonoperating income (expense) - net ........................... NOTE 12. 1--------'-..:..+---..:......:--:.. 

2i· T tal th · ( ) 
------+--_.:,.~-

-,,:,:,, o o er mcomc expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
1-------'---'--..:+----'-__;,_...:.i 

~2: Income (Loss) Before Income Taxes and Extraordinary Items ........... . 

(10,385) (10,376) 
(919) (1,019) 

(472) (1,146) 

216 (2,159) 

(11,560) (14,700) 

579 (8,966) 

n P . . < ed.>" . = rov1s1on er 1t ,or mcome taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

2,: I · 
ncome (Loss) Before Extraordmary Items ....................... . 

NOTE 8 .. (84) (2,849) 

663 (6,117) 

~ ; Extraordinary items (net of income taxes -

::::::t 19_, $ ; 19_, $ ) .........................•.....
 

Net Income (Loss) ............... • • • • • • • · · · · · · · · · · · · 
· · · · · ........ $ 663 $ (6, I I 7) 

The accompanying notes are an integral part of the financial statements. 

Valid comparisons cannot be made without using information contained in the notes. 

9/92 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

fl Common Stock: I: Beginning balance (January 1) ...... .. . . 

I Sale of stock . . . . . . . . . . . . . . . . . . . . 
Receivable due from BMC 
declared as a dividend 

)$\ Ending balance . . . . . . . . . . . . . . . . . . . . .;,, .. :, I p:;:;::E~•-(J~~ry-[)-: :-: : _·_ -:-:-:-:: 
I ii Ending balance . . . . . . . . . . . . . . . . . . . . 
JI: Additional Paid-in Capital: 
gi Beginning balance (January l) ......... . 
10 Receivable due from BMC 

declared as a dividend ---------· ........ . 
Ending balance . . . . . . . . . . . . . . . . . . . . 

ff Treasury Stock: 
j:3 Beginning balance (January 1) . . . . . . . . . . 

Purchase of additional stock . . . . . . . . . . . 
Sale or retirement of stock . . . . . . . . . . . 

Ending balance . . . . . . . . . . . . . . . . . . . . 
Subscriptions Receivable For 

Capital stock: 
Beginning balance (January 1) ........ . . ---------· ........ . ---------· ........ . 
Ending balance . . . . . . . . . . . . . . . . . . . . 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) . . . . . . . . . . 

---------· ........ . ---------· ........ . 
Ending balance . . . . . . . . . . . . . . . . . . . . 

Retained Earnings: 
Beginning balance (January 1) ......... . 

Prior period adjustments ............ . 
Net income (loss) ................ . 
Dividends ... ... .......... • • • • • • 
Receivable due from BMC 
declared as a dividend ---------· ... . .... . 

,,,,,,,,,. Ending balance . . . . . . . . . . . . . . . . . . • • 
•·· Ending Stockholders' Equity . ......... . 

100 $ 93,987 

(2,219) 
100 91,768 

34,652 
(34,652) 

0 

0 

0 

5,189 

7,940 

(13,129) 

0 
$ 91,768 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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100 $ 93,987 

100 93,987 

34,652 

34,652 

3,423 

1,766 

5,189 
$ 133,828 

CCC-220 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 
NOT APPLICABLE 

11111:1 11111111 ~::~;p~::ce (January 1). . . . . . . . . . . . . . . . . . $ $ 

ill!lil llll!II Additional capital invested . . . : : : : : : : : . : : : : : : : : 

f! if Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
·.;,;...-,:,: 

Prior period adjustments . . . . . . . . . . . . . . . . . . . . . 
Net income (loss) . . . . . . . . . . . . . . . . . . ..... . . 
---------- . . .... . ........ . 

Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

) ( 
) ( 

) ( 

jj:li!:ii::jji:1iiii1jj Net Unrealized Loss On Noncurrent 
::\:' ':.:::,:: Marketable Equity Securities: I :::-~l:.••(J.uu.cy .I) ·.::::·_:._:._: ._::::: : : : : : : : : 

) ( 

( ) ( 
• • •• lb:~=~-;:·~~~~ ... .. ... ...... .. . $ $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

4/86 CCC-225 

' 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

I Purchase of casino reinvestment obligations . . . . . . . . . . . . . . . 
Purchase of other investments and loans/advances made ...... . 
Proceeds from disposal of investments and collection 

of advances and long-term receivables . ....... . 
Cash outflows to acquire business entities . . . . . . . . 
Payment to affiliate for CRDA credits .. . .... .. . 

--------------· ... .... . 
Net Cash Provided (Used) By Investing Activities .. . 
Cash Flows From Financing Activities: 

Mral Cash proceeds from issuance of short-term debt . . . . 
Payments to settle short-term debt . . . . . . . . . . . . . . . . . . . . . 
Cash proceeds from issuance of long-term debt . . . . . . . . . . . . 
Costs of issuing debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Payments to settle long-term debt . . . . . . . . . . . . . . . . . . . . . 
Cash proceeds from issuing stock or capital contributions ..... . 
Purchases of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . 
Payments of dividends or capital withdrawals . . . . . . . . . . . . . . 
Advance to Bally and affiliates .............. . ...... . . . 

-------------- · ....... . \i~ :ij Net Cash Provided (Used) By Financing Activities .. . 

f?.~] Net Increase (Decrease) In Cash And Cash Equivalents 

i ;![ Cash And Cash Equivalents At Beginning Of Period . . 

;BJ Cash And Cash Equivalents At End Of Period . . . . . . 

$ 

* 

$ 

36,694 $ 

(10,268) 

(3,314) 
(2,240) 

99 

(869) 

(16,592) 

93,000 

(115,045) 

1,700 

(20,345) 

(243) 

12,506 

12,263 $ 

. 1991' 
/ {d) 

51,228 

(10,929) 

(1,919) 
(714) 

41 

(2,557) 

(16,078) 

76,500 

(126,538) 

17,000 

(33,038) 

2,112 

10,394 

12,506 

I 
Includes a $50.0 million advance to Bally Mfg. Corp., which the Company declared as a 
dividend in December 1992. This was the only non-cash financing transaction in 1992 
and 1991. Also, a $2.7 million advance to Sally's Grand-Atlantic City, which was paid 
in June 1992, offset by $1.0 million decrease in advances from Bally Grand-Atlantic Cit y . 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
:~;;:::' Cash Paid During Period Fo~: . 
·;:i,f: f Interest (net of amount cap1tahzed) . . . . . . . . . . . . . . . . . . . . $ 44,973 $ 46,491 ':jf( Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . i--$-----3-,-7-94-+$------3-'-,9-7__,7' 

The accompanying notes are an integral part of the financial statements. 
12/87 Valid comparisons cannot be made without using information contained in the notes. CCC-235 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 
STATEMENTS OF CASH FLOWS 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

et income (loss) . . . . . . . . . . . . . . . . . . . . • . . . . . . . • • • • 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment . . . . . 
Amortization of other assets . . . . . . . . . . . . . . . . . . . . . . . 
Amortization of debt discount or premium . . . . . . . . . . . . . . 
Deferred income taxes - current . . . . . . . . . . . . . . . . . . . . . 
Deferred income taxes - noncurrent . . . . . . . . . . . . . . . . . . . 
(Gain) loss on disposition of property and equipment ....... . 
(Gain) loss on casino reinvestment obligations ... . 
(Gain) loss from other investment activities ... . . . 
Net (increase) decrease in receivables and patrons' 
checks .......... . . . ...... ... .... .. . 

Net (increase) decrease in inventories ...... . .. . . . ..... . 
Net (increase) decrease in other current assets . . . . . ... . .. . 
Net (increase) decrease in other assets ........ . 
Net increase (decrease) in accounts payables .... . 
Net increase (decrease) in other current liabilities 
excluding debt . . . . . . . . . . . . . . . . . . . . . • • . 

Net increase (decrease) in other noncurrent liabilities 
excluding debt . . . . . . . . . . . . . . . . . . . . . . . . . . • • • • • • 

Net book value of disposals ................. . ...... . 

$ 

$ 

7,940 $ 

26,431 
1,811 

(1,754) 
2,792 

1,438 
302 

687 
151 
40 

(1,193) 
(2,932) 

(2,882) 

2,571 
502 
790 

36,694 $ 

1,766 

26,009 
1,705 

(2,314) 
853 

2,163 
3,932 

5,018 
2,805 

(54) 
(631) 
378 

12,304 

(4,571) 
204 

1,661 
51,228 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES :;r:::: ~fp~=: an":~:~-::;~'' . . . . . . . . . . ...... . 
l;!{ Less: Capital lease obligations incurred ................ . ;; ~::;::: ::~7E:: EQu;pment .•............. 

/ .;,,, .. ::::::: Property and equipment acqutred . . . . . . . . . . . . . . . . . . . . . 

: E~~~~?m~v~z:twm:t_:_:::::::: 
;::~ J; Cash Outflows To Acquire Business Entities . . . . . . . . ...... . 
\ht( Stock Issued Or Capital Contributions: 
(~ !,!\ Total issuances of stock or capital contributions . . . . . ..... . . 
:!!::Q.i::::: Less: Issuances to settle long-term debt ................ . 
{~ /:' Consideration in acquisition of business entities . . . . . . . . . 
t~ :!i!i Cash Proceeds From Issuing Stock Or Capital Contributions ..... 
12187 * Restated to conform to 1991 presentation 

$ 

$ 

$ 

$ 

$ 

$ 

10,268 $ 10,929 

10,268 $ 10,929 

$ 

$ 

$ 

$ 

CCC-235 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

II \!!!! p~:~:~~~~~trons' checks . . .. ....... .. ... 1-S _______ _ 1,701 i H~=.:::~~ks ..... ·_. . . ...... -. ·_ ..... r----------+-----l •_!-:--+S ________ 1_,_::~ 
1,258 
2,959 s 
1.188 

'?,/, 'i Other Receivables: i ( Receivables due from officers and employees . .... 
{~\ Receivables due to affiliates . . . . . . . . . . . . . . . . 1--------

3 
623 

Other accounts and notes receivables ......... . 929 i-----------1--------+----------1,555 T o ta l other receivables . . . . . . . . . . . . . . . . . . 1,55: r----------+-------+----------'--5,702 s T o ta ls (Form 205) . . . . . . . . . . . . . . . . . . . . . . S l, 800 S 3. 90: 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

.·,·.·.·:. 

:12 -

Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) .............. ..... .. . . • • • • • • • · · · · · · · · · · · 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 

-•·••·". cash deposits) .......................... .. . .... . ... . .. . •Ji· Checks collected through deposits . . . . . . . . . . . . . . . . . . . . . . . . . • • • 
-~ ::-. Checks transferred to returned checks . . . . . . . . . . . . . . . . . . . . . • . • • • 
15 0th d' l :: er a JUStments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
:~ '. Ending Balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

·1; "Hold" Checks Included In Balance On Line 16 . . . . . . . . ........... . 
~ ., Provision For Uncollectible Patrons' Checks . . . . . . . . . . . ... • • • • • · · · 
1i Provision As A Percent Of Counter Checks Issued . . . . . . . . . . . . . . . . . . . 

4/86 

. . . . . . . . . . . $ 

/\AMOUNT·. 
•.•• . }(ti} 

1.50: 

71. l 7f 

( 11. 77 5 
(2.04, 

C 

1.70 I 

C . . . . . . . . . . . $ r-----------......... .. $ 653 
0.9 ' 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

PROMOTIONAL EXPENSES AND ALLOWANCES 
($ in Thousands) 

For the twelve months ended December 31 , 1992 

Promotional Allowances Promotional Exgenses 

Number of Dollar Number of Dollar 
Recigients Amount Recigients Amount 

Rooms 141,719 $ 16,480 $ 
Food 1,148,970 12,305 
Beverage 3,319,392 6,639 
Travel 135,363 2,707 
Coin 
Coupon 1,211,321 17,116 
Entertainment 12,757 217 
Retail & Gifts 

I I Other 150,872 1,168 27,319 1,366 

Total 4,773,710 $ 36,809 1,374,003 $ 21,189 

• • • * • • * • * • * • • • * • • • • * * * * • • * * • * * * * * • * • • * • * * * * • * 

For the three months ended December 31 , 1992 

Promotional Allowances Promotional Exgenses 

Number of Dollar Number of Dollar 
Recigients Amount Recigients Amount 

Rooms 33,568 $ 3,863 $ 
Food 270,519 3,029 
Beverage 822,802 1,646 
Travel 25,286 505 
Coin 
Coupon 258,930 3,868 
Entertainment 2,356 40 
Retail & Gifts 
Other 745 22 (7,815) (391) 

Total 1,129,990 $ 8,600 276,401 $ 3,982 

7/92 CCC-245 



4/86 

STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New Jersey 

Atlantic 
ss. 

Vicki Lynn Guveiyian , being duly sworn according to law upon my oath --~---~---Name 

deposes and says: 

1 . I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

:=a~ Signature 

Subscribed and sworn to 
before me this 15th day 
of March, 1993 

Basis of Authority 
to Take Oaths 

Controller 
Title 

#000558-11 
License Number 

On Behalf Of: 

Sally's Park Place, Inc. NJ 
Casino Licensee 

CCC-250 



BAILY'S PARK PIACE CASIN'.) HOI'EL & '101m 

Note 1 - SUmnary of Significant Accamtirg Policies 
DeceJu:-p__r 31, 1992 

'Unaudited 

Basis of presentation 

'lhe ;:1cx:x:,:rpanyirg f inan::ial statements inclme the ac:x:amts of Bally• s Park 
Place, Inc., a New Jersey CXJXfXJLation, (the "CClrpany'') an in:tirect wholly owned 
sutsidi.acy of Bally Manufacturirg corporation ("EK:''). 

'!he catpany ~tes in one iniustiy segment. All significant revenues 
arise fran its casino an:i suppartirg hotel q>erations. 

certain reclassifications have been made to tlle 1991 statements to cxmfonn 
to the 1992 presentation. 

'!be acxx:rrpanyirg finan::ial statements should be read in conjurci:ion with 
the catpany's an:i BMC's Fann 10-K for the year erx:led December 31, 1992. 

Invesbnents in sutsidiaries 

'1he catpany has three wholly owned sutsidiaries, B.W. Realty, Inc. (which 
operated a IIDtel in Atlantic City tmtil January 1992), Bally Warwick, Inc. 
(which owns several corxlaniniums for sale an:i lease in a b.lildirg in Atlantic 
City) an:i Bally's Park Place Realty, Inc. (which owns lan:i in Atlantic City). 
'llle invesbnents in these subsidiaries are reflected in the acxx:rrpanyirg 
financial statements usirg the equity methcxi. 

Revenue recognition 

casino reverrue consists of the net win fran gamirg activities, which is the 
difference between gamin:J wins an:i losses. 'lhe retail value of cc:mplilnentary 
foacl, beverage an:i hotel services furnished to custaners is inclooed in revenues 
an:l then deducted as pi:aootianal allowarx::es. -

Cash equivalents 

'!be O'lrpa-ey con.siders all highly liquid securities p.Irdlased with original 
maturities of three Daiths or less to be cash equivalents. 

lnventgries 

Inventories of provisions arxi SUR)lies are stated at the lower of cost 
(first-in, first-out basis) or market, which ~tes replacement cost. 

Oeferrerl f~i.rg costs 

Deferred lxni is.suaroa casts arxi original issue debt discamt are beirg 
anortized by the bJrrls aitstan:iin;J method over the term of the issue. 



BM.LY'S PARK PIACE CAS:mo HC7I'EL & 

Note 1 - SUnmary of Significant Accoontin3' Policies 
~r 31, 1992 

Unau::lited 

capitalized interest 
'!he Cclipany capitalizes interest on the acx::lntlll.ated cost of major 

construction projects at the actual cost of borrowed m:mey. 

Depreciation an::l amortization 

Depreciation am aioortization of prq:lerty am equipnent is provided on the 
straight-line method am was $26,431,000 am $26,009,ooo for 1992 am 1991, 
respectively. 

Arrmtization of casino licens:in:;J am deferred financ:in:;J costs for both 1992 
arxi 1991 were $1,a11,ooo am $1,1os,ooo, respectively. 

Arrmtization of CRDA obligations for 1992 am 1991 was $790, ooo, arxi 
$1,661,000, respectively. 

Transactions with related parties 

In 1992, BMC received approval fran the casino cantcol Qmnission ("the 
Ccmnission") to authorize payment by the carpany of its prqxxtimate ·share of 
B'1C' s insurance, regulatory, am p.mlic carpany repartin:J, administrative am 
other corporate overhead cost. '1he aa:xirpany:in:;J financial statements reflect an 
allocation of such costs am expenses in:::urred by BMC incl~ $497, ooo am 
$440,000 for directors am officers insurance am $754,ooo am $0 for regulatory 
arxi ?,Jblic cx:mpmy report.in; costs an:i $2,409, ooo am $560, ooo for 
administrative an:i other corporate overhead costs in 1992 am 1991, 
respectively. 

'lbe <mpany p.irchased slot madtlnes an:i related services fran other B'1C 
affiliates on tenns negotiated by the parties for ag;p.egate anomts of $554,000 
and $820,000 far the three Daiths errled December 31, 1992 am 1991, respectively 
and $3,1s1,ooo am $1,649,ooo far the twelve m::>nths errled December 31, 1992 am 
1991, respectively. 

Certain executive officers of the <mpany function in similar capacity for 
Corp., ("Baily's Grand"), arxJthel:' wholly owned subsidiary of JM:, am 

exercise decisiai makin;J an:i qlercltional authority over both entities. No 
allocation of oost is made fran the <mpany far certain executive management. 
In 1992 an:i 1991, certain administrative an:i ~"44)0I't qlercltions of the carpany 
and Bally' s Grand were ca1S01idated inclt¥lirg pirdlas:in:;J, linnlsine services, 
and certain aspects of human resources. Costs are allocated by the <mpany 
either directly or us:in:;J various faniul.as based an estimates. 'Ihe 0:IJpany 
allocated direct costs to Bally's Grand of $680,000 am $611,000 far the ·three 
rront:hs erxied December 31, 1992 am 1991, respectively am $2,568,ooo am 
$2,486,000 far the twelve nart:hs errled December 31, 1992 an:i 1991, respectively, 
related to these c:xmsolidated qlercltions. 



BALLY Is PARK PIACE CAS~ lDl'EL & 'la-lER 

Note 1 - SUlllnary of Significant Aoocunt.in;J Policies 
Deo=!Dber 31, 1992 

Unau:lited 

In aa:li.tim, the o::,,pany leases surface area pa.rkin;J lots an:i an 
administrative facility to Bally's Gran::l. Rental incane was $144,000 far each 
of the three m:xrt:hs erxJed DecembP.r 31, 1992 an:i 1991, respectively an:i $696,000 
far each of the 'b.1elve nr::ntm; en:ied Decet:JJh:>r 31, 1992 an:i 1991, respectively. 

In May 1991, the O:,rp:my's cc111oon stocJc was pled:Jed to fMC's bank len:ErS 
as collateral in cxmnectim with £MC' s restructurirq. 'lhe pled:;Je was released 
in July 1992. 

In April 1990, the Co:rpany advarred £MC $50,000,000 secured by a pranissary 
note allc:JWin:] far payment a, demarxl by the Ccrrpany. In October 1992, fMC 
petitioned the o:mnissim to allow the Ccrrpany to declare the receivable due 
fran fMC as a dividem. 'lhe Qmnission this request in December 1992. 
No interest was paid to the Ccrrpany sul:sequent to April 1, 1992. 'Ihra.r:Jl'). March 
31, 1992, the Ccrrpany earned interest on the outst:an:lirg balance at the 
prime rate of its agent bank with such interest payable at the em of each 
quarter. Intercarpany interest earned on this acivarre was $-O- an:i $968,000 far 
the three m:mths ended Deo=!Dl:P_r 31, 1992 an:i 1991, respectively, an:i $808,000 
am $4,243,000 far the 'b.1elve m:mths ended December 31, 1992 an:i 1991, 
respectively. 

In DecembPr 1990, the Ccrrpany advarred Bally's Gran::l $2,700,000. '1his 
advaooe, which was payable a, demarxl by the Ccrrpany, was paid in June, 1992. 
'!he Ccrrpany earned interest a, the outst:an:lirg balance at the prime rate of its 
agent bank with such interest payable at the em of each :mnth. Interocllpmy 
interest earned a, this advance to Bally's Gran::l far the three an:i twelve n:nt:hs 
emed Deo=!rnbP..r 31, 1992 was $-O- am $73,ooo, respectively. Interocllpmy 
interest earned al this advance far the three an:i twelve DD1ths en:ied December 
31, 1991 was $57,000 an:i $228,000, respectively. 

F\mjs \rt1ere advarx:m to the Co:rpaey fran Bally's Gran::l in 1992 an:i 1991. 
'!he advarres are payable al demarxl. As of Decsnber 31, 1992, the Ccrrpany owed 
Bally's Gran::l $16,000,000 far advarres used by the o::,,pany to recbx,e the 

balance umer its :revolvirq credit agreement. 'lhe O'Jrpany pays 
interest a, the outst:an:lirg balance at the prime rate of its agent bank with 
SUdl interest payable at the em of each l1Dl'lth. Interocllpmy interest paid al 
the advance to Bally's Gran::l was $302,000 an:i $500,000 far the three n:nt:hs 
en:3ed December 31, 1992 an:i 1991, respectively, an:i $1,249,000 an:i $862,000 far 
the twelve m:mths emed Deoernter 31, 1992 an:i 1991, respectively. 

'Ihe Ccrrpany participated in the £MC insurance pt031-am far general 
liability. urx3er this pr031-am, general liability insurance expense was 
al.located to the Ccrrpany based al claims experierx:,e. In 1991, a,c disoa1tinJed 
~tians of its captive insurance subsidiary. Payments in 1992 to BE far 
ll'1SUrance coverage are reimbJrsement:s of premium payments made by a,c al behalf 
C?f the Co:rpany, to ncn-affiliated insurance CX'll'pm.i.es. General liability 
ll'1SUrance 8>epeJ'lSe allocated to the Ccrrpany was $1,188,000 far 1990. '!be Ccrrpany 
paid $500, ooo to £MC in 1992 far a retroactive premium adjustment related to 
claim years emed December 31, 1990, 1988 am 1987. 



BALLY' S PARK PIACE CAS~ HOl'EL & 'ltMER 

Note 1 - surmary of Significant AccamtinJ Policies 
Deoernber 31, 1992 

Unau:iited 

Discontinued nptel ooeration 
In Decernber 1991, the O'IJpany made a decision to close and dem:>lish the 

m::>tel cparatia1 of one of its subsidiaries. In mne::::ti.m with this decisia1, 
the O'IJpany recorded a $3,500,000 charge against cparatioos in 1991 to write-off 
the remainin;J net book value of the prq,erty and equipnent of this DDtel and to 
provide far the demolitia, oost and other related closin} oosts. 'lhe revenues 
and cparatirg incaDe of this m:Jtel. cparation we:re imnaterial. 

Incane taxes 

Far the year ended Decenber 31, 1992, the incaDe tax rate varied fran the 
federal statutory rate of 34% (46.3%) due principally to state incaDe tax.es, net 
of Federal inxme tax benefit. Far the year ended December 31, 1991, the 
in::ane tax rate varied fran the federal statutory rate of 34% (68. 7%) due 
principally to the effect of timirg differerres resultllx] fran the o:vpany•s 
decision to disoontirrue the cparatioo of its B.W. Realty, Inc. subsidiary's 
notel cparatians am state incaDe tax.es, net of Federal irxx:me tax benefit. 

'!he Ccltpany files a consolidated federal incaDe tax return with Bally. As 
nm-e fully disclosed in BC am the O'll:pany's Annual Report a, Farm 10-~ far the 
year ended Decenber 31, 1992, the Intenlal Revenue Service ("IRS") has cxnpleted 
an auilt of IH::'s consolidated federal irxx:me tax return.s far the calerrlar years 
1983 and 1984. Durin;J the auilt, the IRS raised certain significant issues 
prin:ipally related to the tax acx:x:,untin; method used by a subsidiaey that 
cpe.rates its health clul:s to :cep.nt irxx:me fran membership ocm:racts wich 
resulted in a substantial a::::t1essme!'t. In July 1992, BC am the IRS reached a 
settlement (subject to review by the Joint 0:mni.ttee a, Taxatia,) with respect 
to the tax aoca.mtin} method used to reµn:t irxx:me fran membership cxm:racts. 
'!he settlement of this issue significantly reduces, bit does oot fully 
eliminate, previQJSly disclosed CXID!mS regardin:J a material adverse effect al 
l:MC's liquidity with respect to the tax aoca.mtin} method used to reµn:t incaDe 
fran membership mill.acts. As BC adequately provided deferred and all.:Cent 
taxes related to this matter, the settlement will oot have a material adverse 
effect on EIC's ca,solidated finarx:ial position or results of cparatiais. 

Also as disclosed in BC and the 0:q>any's Annual Repent a, Farm 10-K far 1;he year emed December 31, 1992, the IRS has cxnpleted an auilt of the federal 
l1'XXlne tax returns of certain of BC's fitness center subsidiaries far periods 

ai the day these subsidiaries were a~. Amc:n;J other thm;)s, the IRS 
is assertin;J that these subsidiaries owe cq:.praximately $32 milliai of Dlitiaial 
taxes and $54 milliai of interest (estimated as of Deoernber 31, 1992) with 
respect: to i ssiJPS arisin} p.n:smnt to EiC' s electiai to treat the pirdlases of 
stocJc of these subsidiaries as if they we:re p.ird1ases of assets. 'lhe IRS also 

penalties and penalty interest with respect tb these issJPS- · BC 
to vigaroosly the IRS' assertions and has filed petitia,s in the United states Tax COOrt cxmtesti.n;J the IRS' pz:q,osed deficiencies with respect 

to these issiJPS. In April 1992, the IRS filed a stipilatiai of Partial 
Settlement with the United states Tax COOrt which dismissed the IRS' claims 



BALLY' Is PARK PI.ACE CASDI) lDI'EL & 

Note 1 - SUnmary of Significant Acc:Olmtin:J Policies 
Dec:Prnber 31, 1992 

unau:tited 

against BMC far the penalties ani related penalty interest. 'lbe fililx; of the stipllation of Partial Settlenent by the IRS shculd not l:e viewed as an irxtication of whether ar not BC will prevail ai the resolutiai of the j ssi>es un:Jerlyin; the IRS' assertion that B-c owes $32 millioo in taxes ani $54 milliai in interest. a,c estimates that if the issi>es are fully litigated, the ultimate resolution of these iss>es is rot likely to occur far ~tely three years (altholgl a resolution may occur sooner if EH: ani the IRS resolve all ar sane of these issues by stipulation ar ot:hezwise) • Based on the information presently available, there can l:e no assurarre of the cutcx:me of this matter; hOlivever, in the opinion of management, payment, if any, to the IRS will not have a material adverse effect on Elt:'s oonsolidated financial positioo ar results of operations, siree EH: l:elieves that it has adequately provided deferred and current taxes related to this matter, although it ca.lld have an adverse effect on BMC' s liquidity. 



BAILY'S PARK PIACE CASIN:> lm'EL & '1a-lm 

Note 2 - Prepaid Expenses and 
other an-rent Assets 

Deferred Inxme Taxes 

other * 

Deoernber 31, 
UJ'laudited 

1992 
$7,611,000 

1.143.000 

$ 8.754.000 

1991 
$5,857,000 

1,183.000 

$ 7.040,000 

* No iten in this category exceeds 5% of total current assets. 



BAI.LY'S PARK PI.ACE CASINO lDl'EL & '1ai1ER 

Note 3 - Prq>erty, Plant am Et}Uipnent 
Deoernt:Pr 31, 

I.am 

Buildin;Js, Ieasehold Inprovements 

Furniture, Fixtures am Equipnent 

Const:ructim in Pl.ogress 

Less Ao:::urrulated Depreciation am 
Amortization 

Prq>erty am D:}uipnent, Net 

Unaudited 

1992 

$ 64,169,000 

539,329,000 

137,362,000 

907.000 

741,767,000 

{262.276.000) 

~479.491.000 

1991 

$ 64,169,000 

536,051,000 . I 

132,949,000 

3,672.000 

736,841,000 I 

{240,685.000) 

~496.156.000 



BAI.LY'S PARK PIACE CASIN:> IDl'EL & 'laolER 

Note 4 - I.on;J-Term Debt, Affiliates and other 
December 31, 

Unaudited 

Lon;M'erm Debt 

DJe to affiliates: 
11 7/8% First Mxtgage Notes due 1999 

other: 
Revolving credit agreement 
other secured and unsecured debt 

1992 1991 

$350,000,000 $350,000,000 

$ 3,000,000 
2,778.000 

$18,750,000 
3,823,000 

$ 5,778,000 $ 22,573,000 

In 1989, the carpany jssued $350,000,000 principal am.mt of 11 7/8% First Mortgage Notes due in 1999 (the ''Notes"). Beginnin:J 1996, annual sinkin;J furrl payments are required which will retire ~tely 40 percent of the Notes prior to maturity. 'lhe Notes may be redeemed beginning 1994, in whole or in part, with premiums ran;in:J fran 4.45 percent in 1994 to zero in 1997 and thereafter. 'lhe Notes are secured by prq:>erty at Bally's Pane Place, which had a net book value of $415,923,000 at December 31, 1992. Debt issuance costs is being ancrtized using the bards outst:an:lin:J method. 

'lhe Imentures relating to the Notes and the revolvin;J credit agreement contain oanvenants restricting the carpany' s investment policies, total i.ndebte:mess, en::umbran::)es an prq:>erty and equipnent securing the na:tgage oote an:i the revolvin;J credit agreement, sale, transfer or lease of assets, the amamts of additional debt which may be in::urred, and minim.ml coverage of fixed charges. Payments of dividenjs are restrict:e:i in am.mt, and at December 31, 1992, ~tely $6,100,000 was available to pay dividenjs. 
In J\.ll'le 1992, the carpany and the banks participatirq in its revolvin; credit agreement which was due to e>cpire an J\.ll'le 30, 1992, entered into an agI"eement to extend the credit facility for bJo years. 'lhe new e>cpiratia, date is June 30, 1994 at which tiJDe the 0:1:Ipaey has the optioo to pay the outst:an:lin:J balance or ccnvert the outst:an:lin:J .ba~ to a term loan payable in fc:ur semianrrual installments beginnin:J December 31, 1994. 'lhe extenied revol vin:J credit agreement reducm the maxim.ml bar:rowin3s fran $100,000,000 to $75,000,000. 'lhe rate of interest a, the lxn.zowin;Js (6.0% at Deoernber 31, 1992) remains at the ca,pmy•s optia,, based upa, the agent bank's prime rate or certain other short-term rates. 'lhe anrrual fee a, the Ul"l.lS8Cl cxmnitment is 1/2 of 1 percent. In additioo, at the signin;J of the agreement the 0'1r:p:my paid to the banks a fee of 1/2 of 1 percent ($375,000) of the total permitted barrowin:Js, which will be anmtized over the bJo year extensia, :period. 'l\w1o additional covenants, providirq for min.iJium coverage of an-rent maturities of lOll;J-term debt and fixed charges, were inclto:!d in the extension 

I 

I 
'\ 

I 



BAILY'S PARK PI.ACE CASINO HC7I'E:t. & 'D:MER 

Note 4 - Lon;-Term Debt, Affiliates arxl other 
DeoambPr 31, 

Unau:iited 

I.om-Term Debt (Continued) 

agreement. 'llle unused amamt of the credit line at December 31, 1992 is $72,000,000. In June 1991, the CClrpany granted to the banks a m:rtgage on an:i security interest in all the property am equipnent securirq the Notes. 'llle banks rank pari passu in right of payment with the holders of the Notes. 



--- -~ 

BALLY'S PARK PIACE CASmo HOI'EL & rrMER 

Note 5 - Defen-ed Credits 
December 31, 

Unau:lited 

Deferred Federal Inccme Taxes 
1992 

$15,571,000 

1991 

$12,779,000 



BAILY'S PARK PIACE CASINO H01'EL & 'ItMm 

Note 6 - other Liabilities 
Decen~r 31, 

Ao::rued S.E.R.P. 

Deferred Lon;J-Term carpensation 
(net of unam:Jrtized discomt 
of $4,061,000 in 1991) 

1983 Reinvestment Obligation 
(net of unam:Jrtized discomt 
of $314,000 in 1992 ani 
$446,000 in 1991) 

Unauiited 

1992 

$ 6,197,000 

16,042,000 

1,261.000 

$23,500,000 

1991 

$4,961,000 

14,539,000 

1,429.000 

$20,929,000 

In connection with the errployment of certain officers, the carpany has an unfun:ied SUWlemental Executive Retirement Plan (the "SEm>"). '1he participants earn benefits based on years of service ani c:::c:l'l'l)enStion. 'lhe 0::J:rpmy recognizes this eJ<Pe11Se over the expected len;th of the officers' enployment. 
In 1991, the carpar,y an:i one of its officers entered into an agreement to terminate his participation in arxJther noncontribrt:ary SUR)lemental exec:uti ve retirement plan sponsored by the carpany. Pursuant to this agreement, the Catpany agreed to pay the officer $27,600,000 over five years. '!he carpany recorded the settlement equal to the net present value of the required payments, Whidl was $16,042,000 at December 31, 1992. In January 1993, the carpany ani BMC entered into a retirement ani separation agreement with this exec:uti ve Whidl, am::n;J other thin:]s, reduced the rena~ aDDll'1t payable umer this agreement to $13,500,000, 'Wh.idl the carpany paid on suc:h date. 
In January 1991, the 0::J:rpmy received a $4,600,000 tentative assessment fran New Jersey's DepartJnent of the Treasury (the '"l'reasury4') allegin;J, :pJrSUant to the casioo o:artrol Act (the "Act"), that the carpany in 1983 failed to have SUfficient qualified investments in excess of casioo revenues. '!be Act in effect in 1983 required in this situation that a casioo pay an assessment to satisfy its investment obligation. In January 1992, the carpany an:i the Treasury entered into an agreement settlin;J this disprt:.e. 'lhe 0:llpariy is obligated to make payments totalin;J $2,250,000 between 1992 ani 1996 ani to participate in certain low iix:ane nmtgage guarantee programs. As a result of this settlement, in 1991 the carpany charged to c:paratians $1,100,000. 'Ihe Catpany is obligated to make payments of $300,000 in 1993, ani these are reflected as other current liabilities in the aocx.ripmyin;J balance sheet. · 

!1 

ti 
I 
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BAILY'S PARK PI.ACE CASINO HOI'EL & 

Note 7 - Interest Expense 
Far the 'lbree Mcnths Fn:led December 31, 

unaudited 

1992 Cll.arges Fran Affiliates 1991 

Bally's Park Place~, In=. 
capitalized interest 

$10,391,000 $10,391,000 

(6,000) (15,000) 

$10,385.000 $10,376,000 

EKternal Sources 
Interest on various loans $ 921,000 
capi talized interest <2, ooo) 

$1,023,000 

(4,000) 

$ 919,000 $ 1,019.000 

Far the Twelve Months Fn:led December 31, 
unaudited 

Q}arges Fran Affiliates 
Bally's Park Place Funr::lin;J, In=. 
Capitalized interest 

E>cternal Srurces 

Interest on various loans 

Capitalized interest 

1992 1991 

$41,563,000 $41,563,000 

(59,000) (118,000) 

$41', 504,000 $41,445,000 

$4,715,000 $5,801,000 

(16,000) (31,000) 

$4,699.000 $5,770.000 



CUrrent: 
Federal 
state 

Deferred: 
Federal 
state 

Total Incane TaXes 

On:Tent: 
Federal 
state 

Deferred: 
Federal 
state 

Total Irxxme Taxes 

Short-term 

u:n.;-term 

BAILY• s PARK PrACE c.ASmo HC1I'EL & n:Mm 

Note 8 - Provision for Incane Taxes 
For the 'lhree Months Erxied December 31, 

una.u:ti ted 

1992 

$(1,086,000) 
416,000 

1,502,000 

$ 

(1,256,000) 
C 330,000) 
(1,586,000) 

(84,000) 

For the 'l\.1el ve Months Errled December 31, 
una.u:ti ted 

1992 

$4,578,000 
1,224,000 
5,802,000 

764,000 
285,000 

1,049,000 

$ 6,851.000 

Recx:aciliation of Deferred Incane Taxes 
For the 'IWlve Mcnths Ehjed Deo=!rnb=>r 31, 

una.u::lited 

1992 

$(1,754,000) 

2,803,000 

$ 1,049.000 

1991 

$(2,483,000) 
(535 c 000) 

(3,018,000) 

238,000 
(69,000) 
169,000 

$(2.849.000) 

1991 

$ 3,979,000 
1.352,000 
5,331,000 

(1,012,000) 
(449,000) 

(1,461.000) 

$ 3,870,000 

1991 

$(2,314,000) 

853,000 

$(1,461.000) 



BAILY'S PARK PIACE CASmo HOI'EL & 

Note 9 - Investments, Advances and Receivables 
DecenrP.r 31, 

Unaudited 

other lorp-term investments and receivables: 
Investment in sul:sicliaries - equity: 
Bally Warwick, Irx:. - 100% owned 
B.W. Realty, Irx:. - 100% owned 

Total investments in sul:sicliaries - equity 
casino Reinvestment Developnent. Authority 

furds (less c:tiscamt of $7,302,000 in 
1992 and $5,949,000 in 1991) 

Jacobs Family Terrace M:lrtgage Receivable 
(less reserve of $225,000 in 1992 and 
$175,000 in 1991) 

Sally's Park Place Realty catpany 

Bally Manufacturin:; Col:p:,ratian 

Bally's Grand 

Less rurrent portion 

Total Investments, Advances 
and Receivables 

1992 

$4,280,000 
4,756,000 

9,036,000 

7,225,000 

2,597,000 

15,630,000 

(44,000) 

$34,444.000 

1991 

$4,356,000 
2,743,000 

7,099,000 

5,271,000 

2,692,000 

15,630,000 

50,000,000 

2,700,000 

(41,000) 

$83,351.000 



Payroll 

Progl'.essive Jaclqx,ts 

Interest 

BAI.LY'S PARK PIACE CASmo HOI'EL & 

Note 10 - other Accrued Expenses 
Decernt"Pr 31, 

'Unau:tited 

1992 

$ 6,335,000 

2,859,000 

15,649,000 
I.arg Term Cctrpensation 

*MiscellaneaJs 13.032.000 
Total $37.875,000 

1991** 

$7,720,000 

2,929,000 

15,896,000 

7,000,000 

1.976,000 

$35,521,000 

* No item in this category exceeds 5% of total a.u:rent liabilities. 
** Restated to conform with 1992 presentation. 



BAILY'S PARK PI.ACE CASINO HOI'EL & 

Note 11 - Reinvestment Obligation 
DecernbPr 31, 1992 

Unaudi tej 

'lbe Ccllpany, p.n:-suant to the New Jersey casino Control Act. (the ''Act'') , is subject to makin;J qualified investments, as specified by the Act or beo,i!e liable for an alternative tax (2.5% of gross casino revenues). 'lbe carpany has fulfilled its obligatioo under the Act by makin; deposits to the Casirx, Reinvestment Oevelopnent Autharity (the "CRDA") am by direct investments. 
At Decenber 31, 1992 and 1991, the carpany had $13,400,000 am $10,301,000 respectively, in remainin:;J tx:nl purdlase cx:mnitJrents on deposit with the CIDA. 'lbe carpmy has pirChased $1,127,000 and $919,000 in bon:ls from the CRilA as of Decent-er 31, 1992 am 1991, respectively. 

II 



SALLY'S PARK PIACE CASINO HOI'EL & 'ItMER 

Note 12 - Nal-q)erat.in:;J Incane 
Far the 'lbree 1'i:nths Erm:i DecernbP.r 31, 

Unau:lited 

1992 1991 
Interest incane $ 243,000 $1,293,000 
Equity in irxxroe ar (loss) of 

Ul'lCXlllSOlidated sul:sidiaries: 

B. W. Realty, In:::. 
Bally warwick, In:::. 

other 

Total 

(22,000) 
(24,000) 

19.000 

$ 216.000 

Far the 'l\r.1el ve Months Ended December 31, 
Unau:lited 

Interest incane 

Equity in incane ar ( loss) of 
uncxa1SOlidated sul:sidiaries: 

B. W. Realty, In:::. 
Bally warwick, In:::. 

other 

Total 

1992 

$1,882,000 

(226,000) 
(76,000) 

626.00Q· 

$ 2.206.000 

(3,721,000) 
(19,000) 

288.000 

$ ( 2 • 159 • 000) 

1991 

$ 5,666,000 

(3,863,000) 
(69,000) 

867.000 

$ 2.601.000 

--- ----- --



BAILY'S PARK PIACE CASINO tm'EL & 

Note 13 - Ccm:nitments an:i Contin;Jerx::ies 
Decerot:Pr 31, 1992 

unaudited 

In April 1991, an insurance cxnpaey that issued guaranteed interest contracts {"GICs") that "'1ere purchased by beth EIC's am the carpany•s qualified 40l{k) plans was declared insolvent by the state of california's Insurance Q-mni ssicnar {the "Crmni sc;i aier") • Operaticn; of this insurance cx:q:,any "'1ere assurned by the Q:mni ssi..cnar. ~tely $7. 4 rnillia1 of these GICs are held in a Master 'I'n1st far Be's an:i its sul::sidiaries' eq>loyee benefit plans, of which ~tely 42% is attribltable to the o-,,pany•s 401(k} plan. Althcu;Jh 1l'1C an:i the carpany had no legal obligation to fund acy 40l(k) plan losses, 11'1C's Board of Directors, in June 1991, authorized :EH::, an:i therefore the carpany, to ensure that participants in the carpany•s 401(k) plan net suffer acy loss in prin::ipal, as determined on Mardi 31, 1991, to their 401(k) aoc:nmt balances which might ot:hmwise cxx:ur due to this insolvercy. 'lhe carpany charged $900,000 to cparaticn; in 1991 for its estimated cost of reimb.Jrsin;J acy shortfall in the participants' 401 (k) account balances which is included in the $3,800,000 defined contril:ution plan e.xpense. Management of the ca,pmy is unable to oc:n:lude that the amcmtt provided will be sufficient to o:,ver its guarantee until a final offer am the specific details of an acxeptable offer is aR]rCM!d by the courts. Management of the carpany does net believe that the final settlement will have a material effect on its financial IXJSitia1 ar its liquidity. 

'1be ca,pmy has guaranteed, in the event of non-payment by BC, the payment of all oarpensation an:i benefits pursuant to an enployment agi::eanent between EiC am EM:'s Clainnan am Chief Executive Officer in the event of ncqlayment by EiC. If EM: is unable to make payments acx:xrdin;J to the tenDs of the enployment agreement, the carpany 'Wa1ld be required, pursuant to aJD:ad: resolutiais of the Carmission, to obtain Q:mnissia1 prior to makin;J such payments. 
Management believes that a final Olta:lne of these matters will nct have a material effect a1 the carpany•s finarx:ial positioo ar its liquidity. 



a:::t-H:N S'lOCK 

Authorized 

Issued 

Par Value 

BAU.Y'S PARK PIACE CASDI> HOI'EL & 'IatJm 

Note 14 - capital stock - Description of Features 
OeoembP.r Jl, 1992 arn 1992 

2,500 shares 

100 shares 

100 Shares 

None 

Unaudited 



Note 15 • long· TerM lease· Other 
Oecenber 31, 

lklaudited 

Rental Expense 
Nini- Non·Cencellable Rental C01111itment1 

1991 1992 1993 1994 1m.._ 1996 1997 Bm111 ~x0e1•1 
NJ ExprHaway Authority 
original teraa 3/1/81 -
3/1/86; autcaatically 
renewed ~tty s 327,000 s 269,000 s 256,000 s 41,000 s s s lal ly Manufacturing Corp. 
11/91 • 5/97 128,000 23,000 67,000 67,000 67,000 67,000 41,000 Feinstein Realty 

teraa: 4/90 · 10/91 78,000 

Eq.,1,-ent Rental Expense 36,000 33,000 
Total 

!-~~,222 I 325 000 I 323 000 ··---·'-· ....... , ... !z .... !~,2C22 !:a~!,222:: !.. .. ~!,222:: !.. .. ~!,222::: 



-RAD I NC NAME CF LICENSEE -----=:;;"-'c..,··: .... ::_._,, ... _,,_, .. ,, __ ._µ_-.., .... ,· ... :_--_.._?_'_. ,..·..,c_·.,c~ ___________ _ 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31, 19 

0 ') .., ,._ 

(UNAUDITED) 

(S IN THOUSANDS) 

~! NE 
Casino win or (lo ss ) 

Ta ble games revenue ...................................... S 0 7, 618 ----------Coin-operated devices revenue . . • . . . • . . . . . . . . . . . . . . . • . . . . . 2. 9 2 , 91 7 
Total re venues . ........•.........•.........•.....•............................•... S 280 , 535 

Less - adju stment for uncollectib l e patrons' checks: 
Provision fo r uncollectible patrons' checks ............. _S ____ 6_5_3 ___ 

Maximum adjustment (4\ of line 3) .•...•••..••••.....•... _S __ l_l_,_2_·_2_1_ 

l dj ustment ( :!":e l esser cf 1 !~e 4 or l ine 5) •••••••.•••••••••••••••••••••••••••••• 553 

Gross revenues ( l ine 3 less iine 6) ..••.••••.•••••••••.• • ••••••••••••••••••••••••••••• S Z79,J82 

8 Tax on gross revenues - current year ( 8\ of 1 i ne 7) .••••• •• •••••••••••••••••••••••••.• S 2 2 , 3 91 -------------
9 

10 

13 
14 
15 
i6 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 

11as 

Audit or other adjustments to tax on gross revenues in prior years . ...•••••...•.••.... 
Total tax on gross revenues (line 8 plus or minus line 9) ............................ . 

Deposits made for tax on current year's gross revenues: 
January ........•••.•••..•.•..•.••••.•...••••.••...•.••...• $ 1 , 101 ----------
February .. .. . .•..••..•••••••••••.••••.••••.•.•••••••.•..• 1 ,612 
March . . . . • • . • . • • • • • • • • • . • • • • . • • . • • • • • . . • • • • • . • • . . • • • . . • • • 2,006 
April... .. .. ............................................. 1 ,659 
\1ay . . • . . • . . . . • . . • . . • . . • • . • • • • • • • • • • • • . • • • • • . • • • • • • • • • . • • • l , 7 3 4 
June . . . . . • . . • . . . • • . • • • • . • • • • • • . • • • • • • • • . • • • • • • • • • . • . • . . . • 2. , 19 0 
July ..••. . . .•. • .•••••••••••••••••••••••.••..••.••••.••... 2 ,086 
August . . . . • • . . . • • . . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • . • • • 2 , 5 8 4 
September . . • . • • . • • • . • . • • • • • • • • • • • • • • • • • • • • • • • . . • • • • . • • • • • i , 8 0 6 
October . . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • l 7 7 5 
November . • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 2 , 2 0 9 
December ..••••••••••••••••••••••••••••••••••••••••••••••• 
January .•..•..••••••••.••••••••••••••••.••.•••••••••.•... 

i 1 77 

Total deposits made for tax on current year's gross revenues 

Settlement of prior years' tax on gross revenues 

452 

resulting from audit or other adjustments - (deposits) credits ..•.•••••••••••.•••••• 

-0-
22 ,3 91 

2.2. , 391 

- 0 -

Cross revenues tax payable (line 10 less line 24 plus or minus line 25) •••••••••••••.• _$ __ -_0_-___ _ 



=- - "II -:-,.-i:-~.·-- ·"" · -· -·'· 

: s s. 
: OUNTY OF 

_____ w_i_l_l_i_a_m__,F~a-~_-v _________ , being duly sworn accord in g 
Name 

t o l aw upon my oath deposes and says: 
, 
.I.. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Colffllission's Gross Revenue Annual Tax 

Return Instructions and Unifor:11 Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sw~ to 
before me this / (; day 
of Fehn.,a,,.y , 199'3. 

1gnat 

1/ 85 

Casino Con~=oller 
Title 

535 7-11 
License Number 

On Behalf Of: 

Bally's Park Place 
Casino Licensee 

CCC-38 2 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL ANO TOWER 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 1992 

(S In Thousands) 

.. 11111~=-· '',l!:1=~~:ii:::!:~:rif.t::~!lf@Jff~~~t :Ill&: . . . . . ==:.~. ,;,:or1tinm:::rnr:@:: CASINO 
.,,.... Administration .....•..•.•.•••..•.......•••.•...••.•.•. fili Gaming ............................................ . Ii ~t:~""j :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: :: 
,:v;:,: 

,IJrOOMS ............................................ . 
f?:IIM FOOD AND BEVERAGE •..•.•.•••....•.••..•............ ;twim 
Mt.~l@i OTHER OPERATED DEPARTMENTS I ~~i:i ~:!~.: .:.:·:·:·:·: .:.: .:.:·:·:·:·:·: .:.:.: .: .:.: .:.:.: .:.:.:: .:.: :.:.::: 
Iii@ Hair salon ........................ ... ............... . lllll!j: Men's stores ........................................ . 

I 
i ADMINISTRATIVE AND GENERAL 

1111 1/li ;~~itin~- .· .· .- .- .- .· .· .· .- .- .- .- .- .- .- .- .- .- .- .· .- .- .· .- .· .· .· _· .· .· .·. 
·,A~ t: Security ........................................... . mJJ@ Other administrative and general department ............... . I MARKETING .. ....................................... . 

{ii§{ JGUEST ENTERTAINMENT . ............ ..... ........ .... . J~il:i PROPERTY OPERATION AND MAINTENANCE ............. . 
~f(?f~~ f:g_tH TOTALS - ALL DEPARTMENTS ........................ . 

17 
833 
150 
372 -

1,372 $ 27,733 $ $ 27.733 

363 6,119 6,119 

922 13,466 13,466 

46 628 628 
7 131 131 

31 475 475 
14 210 210 
1 9 9 

I 5,009 5,009 
1,728 1,728 
5,585 5,585 
4,228 4,228 

64 I I 1,963 1,963 ,~ I 553 553 

3d i. ,::::: !. o ,::::: 

CCC- 376 

-=----=-,,.----
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31, 1992 

March 15, 1993 
Date 

Controller 
Title 

CCC-3TT 

I 
I 

I 

i 



1111111111111\l lil[lf li~iilll i~if lll[iiliili~ll \11111111~11 
3 3009 00079 9124 --------

ANNUAL REPORT 

' FO~ THE YEA~ ENDED 31. 

TO TBS 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

o, Of'f !Ctl ti CMHII 
o, C011t5'0NOPCI lt~IDI"' 
TMts --~ ll,olT . . . . . MICHAEL J. WALSH --
°'1tCtAL. Ttl\.l • • . • . . . VICE PRESIDENT FINANCE 
••ss . ........ · · ....l2wl~OO~PA~C:.&,II fuI.1ii.C ..c8wYE~N~UE.__ _________ _ 

ATLANTIC CITY, NJ 08401 



5192 

TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

BALANCE SHEETS 

DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Current Assets: 
cash . . . . • . . . . . . . . . . . . . . . . . . . . . • • • • • . NOTE 14 • • $ 9,523 $ 8,553 1---____;--+-_ ____;..:.;_;_:..i Marketable securities . . . . . . . • . • . • . . . . . . • . . . . . • . . . . . • . 

1------+-----~ Receivables a1d patrons' checks(net of allowaice for doubtful 
a::c:ounts - 1992, $9,587; 1991, $11,696) ................... . 1---.....;..;..=;;+--_.:.,:=~ 

11,062 12,680 
lr1118r1tories • • • • • • • • • • • • • • • • • • • • . • . • • • • • • • NOTE 1 • • .._. _ ___;_,:__;:_;,-1----=.:.:..:..::..i 3,708 3,978 Prepaid expenses ald other a.urent assets . • • • • • • • • • • NOTE 2 • • 1---___:--1-_ ___;_;.:..;.;:;.:..i 14,109 14,439 

Total current assets . • . . • . . . . . . • • . . . . • . . . . . . . • . . . • . 1---...;;;.;;;.:~+---==:..i 
38,402 39,650 

Investments, Advaices, Md Receivables . . . . . • • • NOTES 3 & 14 . 
1---____;--+----..;__-1 

3,650 1,339 
Property And Equipment - Gross . . . . . • • . • . . .. • • NOTES 1, 4 & 10 • 

1---____;--+----..;__-1 
411,3>5 396,760 

(Accumulated Depreciation/Amortization) • • • • . • • • . • . • • • . . . . . . . . 1------'-____;___;"4-____;.,;..,.;..;,=....q Other Assets . • • • • • • • • • • • • • • • • • NOTES 1 & 12 . 1------=--+--___;_;..:._;_:_--l 
14,756 14,451 

T otal Assets • • • • • • • • • • • . . . . . . . . . . $ I===::::::::::::::::::::::~=========~ LIABIUTIES AM> EQUITY 
332,993 334,913 

current Liabilities: 
Accounts payable . . . • • . . . . • • . 
Notes payable . . . . . . . . . . . . . 

.... . ... -~S___,;_~5•~~~4~-~6~$~~~ 
• ,. NOTE 5 • 6,141 1,194 1---___;___;4-__ ..:,_---l Current portion cl long-tenn debt:. . . . . . . . 

Due to affiliates . • • • • • . • • • • • • • •• 1------1------l Other . • . • . . • • • . 
lrcome taxes payable a1d axrued • 

Other axrued expenses • • • 
Other current liabilities • . 

To1al current liabilities 
long-Tenn Debt: 

• NOTES 10 & 14 . 
• NOTES1 &6 

. . . • • • • • • • NOTE 7. 
• . • • • • • • NOTE 8. 

Due to affiliates . • . . • • • . • • • . • • • • NOTES 9 & 14 . 
Other • • . . • . . • . • . • . • . . • . . . • • NOTES 10 & 14 . 

Deferred Credb . • . . • . . . . . . . . . • • • • • NOTE 6 • 
Other Liabilities . • • . • • . . • • • • . . . • • • • .NOTE 11 
Conmitments And Cortingencies . . . . . . • • • • • • • • NOTE 15 
Total Liabilities • • • • • • • • • • • • • 
Stockholders', Partners'. Or Proprietor's Equity • . . . . . . . . 
Total Liabilities And E I • • • • • • • • . • . . . . . . . $ 

The a::c:ompanying notes are a1 intergral part of the fimr,cial statements. Valid comparisons ca,not be made without using infonnation contained in the notes. 

288 5,009 
869 6,106 

13,057 13,853 
4,748 5,633 

31,047 38,629 

68,~ 72,000 
11,057 11,298 
6,646 6,271 
6,882 7,912 

123,932 136,110 
209,061 . 198,803 
332,993 $ 334,913 

CCC-305 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE YEARS ENDED ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Revenue: 
casino . ............... . NOTE 1 ... 
Rooms ..... . 
Food and beverage . . . . . . . . . . . . . . . . . . . . 
Other ........... . 

Total revenue . . . . . . . . 
Less: Promotional allowances . .... NOTE 1 ... 

Net revenue . . . . . 

Cost of goods and services 
Selllng, general and admlnlstratl>.te 
Provision for doubtful accounts 

Total oosts and expenses 
G'oss Operating Profit . . . . . 

Depreciation and amortization . 
Charges from affiliates other than Interest: 

Management fees . . . . . . . . 
Other ........... . 

Income (Loss) From Operations 

Other Income (Expenses) : 

. . NOTE 1 ... 

. NOTE 13. 

. NOTE 13. 

Interest (expense) - affiliates .. NOTES5&9. 
Interest (expense) - external . . . . . . . . . . . . . 
Investment altematlve tax and related Income (expense) - net . . 
Nonoperatlng Income (expense) - net . . . . . . . . . . . 

Total other Income (expenses) . . . . . . . . . . . . 

NOTE 15 ... 

Income (Loaa) Before Income Taxes And Ertaordlnary Items 
Provision (aedlt) for Income taxes . . . . . . .. NOTE6 .. 

Income (Loss) Before Extraordinary Items . . 
Extraordinary Items (net of Income taxes -
1992, $ ; 1991 ,$ ) .... 

333,835 
16,961 
37,112 
11,913 

399,821 
42,733 

357,088 

183,692 
n,141 

2,685 
263,518 

93;570 
19,934 

10,586 
14,107 
48,943 

(8,344 
(1,179 
(1,054 

201 
(10,376 
38,567 
16,309 
22,258 

$ 

Net Income {Loss) . • . . • • • • • 258 $ 

The acoompan ying notes are an lntergral part of the financial statements. 
Valid comparisons cannot be made without using Information oontalned In the notes. 

309,450 
16,793 
35,879 
13,679 

375,801 
39,687 

336,114 

169,352 
69,678 
5,326 

244,356 
91,758 
19,760 

4,320 
10,819 
56,859 

(12,285 
(2,260 

212 
280 

(14,053 
42,806 
17,374 
25,432 

25,432 

CCC-310 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

NOTE 1 ... 
Rooms ..... . 
Food and beverage . . . . . . . . . . . . . . . . . . . . 
01her ....... . ... . 

Total revenue . . . . . . . . 
Less: Promotional allowances . . ... NOTE 1 .. . 

Net revenue . . . . . 
Costs And Expenses : 

Cost of goods and services 
Selling, general and administrative 
Provision for doubtful accounts . 

Total oosts and expenses 
C$oss Operating Profit . . . . . . 

Depreciation and amortization . . 
Charges from affiliates other than interest: 

Management fees . . . . . . 
01her . . ........ . 

Income (Loss} From Operations 

01her Income (Expenses} : 

.. NOTE 1 ... 

. NOTE 13. 

. NOTE 13 . 

. . NOTES5&9. Interest (expense} - affiliates . . . . . . . . . . . . . 
Interest (expense) - external . . . . . . . . . . . . . 
Investment alternative tax and related Income (expense) - net .. 
Nonoperating Income (expense) - net . . . . . . . . . . 

NOTE 15 .. . 

Total other income (expenses) . . . . . . . . . . . . 
Income (Loss) Before Income Taxes And Ext'aordlnary Items . 

Provision (a-edit) for Income taxes . . . . . . . . .. NOTE6. 
Income (Loss) Before Extraordinary Items . . . . . . . . . 

Extraordinary Items (net of Income taxes -
1992, $ ; 1991 , $ ) . . . . 

75,073 
4,046 
8,418 
2,929 

90,466 
9,365 

81,101 

45,372 
18,143 

(331 
63,184 
17,917 
4,733 

2,414 
3,576 
7,194 

(2,062 
(294 
(234 

56 
(2,534 
4,660 
1,864 
2,796 

$ 

Net Income {Loss . • . • • . • • • 2796 $ 

The acoompanyingnotes are an lntergral part of the financial statements. 
Valid comparisons cannot be made without using Information oontalned in the notes. 

72,023 
4,114 
9,164 
3,326 

88,627 
10,245 
78,382 

42,751 
16,833 

643 
60,227 
18,155 
5,063 

2,322 
3,140 
7,630 

(2,120 
(332 
239 
52 

(2,161 
5,469 
2,159 
3,310 

3 310 

CCC-316 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR TIE YEARS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Common Stock: No Par Value, 1,000 Shar" Authorized 
Beginning balance (January 1) ...•••....••. 

Sale of atock . • . . . • • . • . . 
100 $ 1,370 100 $ 1,370 

----------. . . . . . . . .. t------:-::~--~=:--+----.....,.,~--------1 Ending balance. . . . . . . . . . . . . . . . . . 100 1,370 100 1,370 Preferred Stock: 
Beginning balance (January 1) . . . 

Sale of stock • . . • . . • . • . • • . • . . . . 

Ending balance. . . . . . . . . . . . . . .... 
Additional Paid-In Capital: 

Beginning balance (January 1) • . • . . . . . • • . . •• 
CWI ' • Purchaae of CNJ' • . . . . • • • • . . . . 

Minority Interest • • • . • . NOTE 1 
Ending balance . . . . . . . . . . . . . . .... 

Treaa,ry Stock: 
Beginning balance (January 1) . • . • . • • . . • • • . • . 

Purchu• of additional lltock. 
Sal• or retirement of stock • 

Ending balance. . . . . . . 
Subacrlptlona Receivable For 

Capital Stock: 
Beginning balance (January 1) . . . • • . . .. 

Ending balance. . . . . . . 
Nllt Unrealized Lo• On Noncurrent 

Marketable E~lty SecurltlH: 
Beginning balance (January 1) . • • • • • • • . • • . . • 

Ending balanc • . . . . . . . 
Rlltained Earn Inga: 

Beginning balance (January 1) • . • • . • • . . • • • . • 
Prior period adjuatmenta. • . • • • • • • • • • . 
Ne Income ~OH) . 
Dividend• (Note 8) 

Ending balance. . 
Endln g Stockholder•' 

E 

181,626 

209 081 

Th• accompanying not•• are an Integral part of the flnanolal etatemente. 
Valid comparlaona cannot be made without ualng Information contained In th• notH. 

46,333 

(268) 
46,065 

- ) - ) 

- ) 

- ) 

125,936 

432 

151,368 

198 803 

CCC-320 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUllY 

FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Invested capital: 

Beginning balance (January 1) 
Addltlonal capital Invested . 

Ending balance . . . . . 

Beginning balance (January 1) 
Prla period adjustments 
Net Income (loss) 

Ending balance . . 

Beginning balance (January 1) 
Additional capital wi1hctawals . 

Ending balance . . . . . . . . 

Nat Unrealized Loss On Noncurrent 

Marketable Equity Securttlaa: 
Beginning balance (January 1) . . 

Ending balance . 

Ending Partners' Or 

Proprietor'• Equity . . . . . . . . . . . . . . . . . . . 
This Statement Is Not Applicable 

The accompanying notes are an Integral part of the financial statements. 

( 

Valid comparisons cannot be made without using Information contained In the notes. 

$ 

) ( 

CCC-325 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1891 
(UNAUDITED) 

C$ IN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities . . . . . . 
Cash Flows From Investing Activities : 

35,563 $ 44,673 
Purchase of short-term Investment securities . . . . . . 
Proceeds from the sale of short-term investment securities 
Cash outflows for property and equipment . . . . . . . 
Proceeds from disposition of property and equipment . . 
Purchase of casino reinvestment obligations . . . . . . 
Purchase of other investments and loans/advances made . 
Proceeds from disposal of investments and collection 

of advances and long-term receivables . . . . . . . . 
Cash outflows to acquire business entities • . . . . . . . 
CADA Reimbursement - Vietnam Memorial Contribution . . . . . . . 

15 248 10 804 
74 

3,630 1,075 

1,000 -------....... 
18 878 

,,..,....---=---,---::,--,-,-...,...,.,,-,----,,--,::--:----:-----,----,--:-:------ 1--~-----,+ Net Cash Provided (Used) By lnvestilg Activities . . 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt 
Payments to settle short-term debt . . . . . . 
Cash proceeds from issuance of long-term debt 
Costs of issuing debt . . . . . . . . . . . . 
Payments to settle long-term debt . . . . . . 
Cash proceeds from issuing stock or capital contributions . 
PLXchases of treasury stock . . . . . . . . 
Payments of dividends or capital withdrawals . . 

Net Cash Provided (Used) by Financing Activities . 
Net Increase (Decrease) In Cash And Cash Equivalents . 
Cash And Cash Equivalents At Beginning Of Period . . 
Cash And cash Equivalents At End Of Period . . . . . . • . . 

. ' 

80636 
75,689 

8,662 

12,000 

15,715 
970 

8,553 
9 523 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION Cash Paid During Period For. 

10 805 

54166 
78,795 

3 771 

14,753 

Interest (net of amount capitalized) . . $ 9,557 $ 12, 139 Income axes . . . . . . . . . . . $ 21 381 $ 14 298 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made without using Information contained In the notes. 

CCC-335 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STAlcMENTS OF CASH FLOWS 

FOR 11-IE YEARS ENDED DECEMBER 31 , 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Net Cash Flows From Operating Activities: 
Net income (loss) . . . . . . . . . . . . . . . . . . Noncash items included in income and cash Items 
excluded from income: 

Depreciation and amortization of property and equipment . Amortization of other assets . . . . . . . . . . . Amortization of debt discount or premium • . . . • Deferred income taxes - current . . . . . . . . . Deferred income taxes - noncurrent . • . . . . . (Gain) loss on disposition of property and equipment . (Gain) loss on casino reinvestment obliijations . . (Gain) loss from other investment activities . . . . 
Net (increase) decrease In receivables and patrons' 
checks ..............•.. Net (increase) decrease in inventories . . . . . 

Net (increase) decrease in other current assets • 
Net (increase) decrease in other assets . . . • 
Net Increase (decrease) In accounts payable • . Net increase (decrease) in other current liabilities 
excluding debt . . . . . . . . . • . • . . . 
Net increase (decrease) in other noncurrent Rabilities 
excluding debt . . . . . . . • . . . • 

Net Cash Provided (Used) By Operating Activities 

$ 22,258 $ 25,432 

6,918 4,868 

1,030 168 

35 563 44673 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 

Additions to property and equipment . . 
Less: Capital lease obligations incurred . 

Cash Outflows For Property And Equipment . 
Acquisition Of Business Entities: 

Property and equipment acquired . . . . . . . 
Goodwill acquired • . . • • . • • • . . • . . 
Net assets acquired other than cash, goodwill, and 

property and equipment . . . . . 
Long-term debt assumed . • . . . . 
Issuance of stock or capital invested . . 

Cash Outflows To Acquire Business Entities . 
Stock Issued Or Capital Contributions : 

Total issuances of stock or capital contributions . 
Less: Issuances to settle long-term debt . . . 

Consideration in acquisiton of business entities . 
Cash Proceeds From Issuing Stock Or Capital Contributions 

15,248 $ 10,804 

15 248 $ 10 804 

$ 
268 

268 
$ 

$ (268 

(268 
$ 

CCC-335 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
DESCRIPTION OF BUSINESS 

Boardwalk Regency Corporation ( BRC) , a New Jersey corporation, is a wholly-owned subsidiary of Caesars New Jersey, Inc. (CNJ), a New Jersey corporation. CNJ is a wholly-owned subsidiary of Caesars World, Inc., (CWI), a Florida corporation. BRC owns and operates Caesars Atlantic City Hotel/Casino (CAC) in Atlantic City, New Jersey. 
Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and losses. The retail value of accommodations and the food and beverage provided to customers without charge is included in gross revenue and deducted as promotional allowances. 
Inventories 

Inventories are stated at the lower of cost or market, cost being determined principally on the first-in, first-out. basis. 
Property and Equipment 

Property and equipment is recorded at cost, including interest capitalized on funds borrowed to finance construction. There was no capitalized interest recorded for the years ended December 31, 1992 and 1991. Depreciation and amortization are provided for on the straight-line method over the following estimated useful lives: 

Buildings and improvements including 
capital lease 

Furniture, fixtures and equipment 
10 to 40 years 

3 to 8 years 

Betterments, renewals and extraordinary repairs that extend the life of the asset are capitalized; other repairs and maintenance are expensed. The cost and accumulated depreciation applicable to assets retired are removed from the accounts and the resultant gain or loss on disposition is recognized. 

1 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited> 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd): 
Costs in Excess of Net Assets Acquired 

In December 1990 , CWI acquired the remaining outstanding shares of CNJ (approximately 13.4%) that were not previously owned by CWI, for a total cost of approximately $51,000,000, including estimated expenses. CWI accounted for the acquisition, using the purchase method of accounting, by having BRC establish a new basis of accounting for the purchased assets and liabilities. BRC credited additional paid-in capital $40,421,000, removed $19,421,000 from retained earnings which represented the minority's interest and allocated $11,903,000 of the purchase price paid to land, buildings and improvements and leased assets. The excess of purchase price over fair value of assets acquired, approximately $8,829,000, is being amortized on a straight-line basis over 40 years. 

Income Taxes 

BRC is included in CWI 's consolidated Federal income tax return. Pursuant to a parent services and expense reimbursement agreement, BRC records its income tax liability (and if applicable, benefit) based upon what the amount would have been, had BRC filed a separate return. Deferred income taxes are provided for timing differences between book and tax recognition of revenues and expenses. 
In February 1992, the Financial Accounting Standards Board issued a Statement of Financial Accounting Standards Number 109 ( SFAS 109) on accounting for income taxes. BRC is required to adopt the accounting and disclosure rules prescribed by SFAS 109 no later than its fiscal year ending July 31, 1994, although earlier adoption is permitted. Implementation of SFAS 109 may involve either restating net income for prior years or recognizing a cumulative adjustment in the year of adoption. CWI and its' subsidiaries, including BRC, will likely adopt the new accounting for income taxes in either the fourth quarter of Fiscal 1993 or in the first quarter of Fiscal 1994 by recognizing a cumulative adjustment at the time of adoption. The immediate effect of adopting SFAS 109 will depend principally on enacted tax rates at the date of adoption. Assuming no changes to the current tax rates, or an increase in the federal tax rate from 34 percent to 36 percent as proposed by President Clinton, the Company's preliminary review indicates that the adoption of SFAS 109 is 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
<unaudited) 

NOTE 1. SOMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd): 

Income Taxes (cont'd) 

not expected to have a material effect on the Company's financial position. 

Post Employment Benefits 

In November 1992 the Financial Accounting Standards Board issued Statement of Financial Accounting Standards No. 112 (SFAS 112) on accounting for post-employment benefits. The Company is required to adopt the accounting and disclosure rules prescribed by SFAS 112 no later than its Fiscal year ending July 31, 1995. The Company's preliminary review indicates the adoption of SFAS 112 will not have a material effect on the Company's financial position. 

NOTE 2. PREPAID EXPENSES AND OTHER CURRENT ASSETS: 

Deferred income taxes. (NOTE 6) .. 
Other . ......................... . 

1992 1991 
(In Thousands) 

$12,204 
1.905 

$14.109 

$11,993 
2.446 

$14.439 

NOTE 3. INVESTMENTS, ADVANCES AND RECEIVABLES: 

CRDA deposits •...•...........•.. 
CRDA bonds receivable .......... . 

Less: valuation allowance on 
CRDA investments ........ . 

3 

1992 1991 
( In Thousands) 

$5,188 
521 

5,709 

2.059 

$3.650 

$1,559 
521 

2,080 

741 

s1. 339 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 4. PROPERTY AND EQUIPMENT: 

Land • ..•........................ 
Buildings and improvements ..... . 
Furniture, fixtures and equipment 
Construction in progress ....... . 
Properties under capital leases. 

Less: accumulated depreciation 
and amortization ....... . 

NOTE 5. NOTES PAYABLE: 

1992 1991 
(In Thousands) 

$ 51,503 
253,742 

89,466 
4,254 

12,340 
411,305 

135,120 

$276.185 

$ 46,895 
250,738 

81,336 
2,613 

15,178 
396,760 

117,287 

$279,473 

In August 1992, CWI entered into a new unsecured facility with a syndicate of banks, consisting of a $125,000,000 term loan and a $150,000,000 revolving credit facility available to be used by CWI and its affiliates, including BRC, for working capital needs and general corporate purposes. The new bank agreement provides that advances under.the term loan portion 
of the facility must be made by March 30, 1993. The balance 
outstanding at March 31, 1993, amortizes in nine equal 
installments on March 31 and September 30 each year beginning in 1993 until final payment is made on March 31, 1997, and interest is payable quarterly or earlier. The first drawdown 
of the term loan by CWI was $115,000,000 on September 30, 
1992, and the remaining $10,000,000 on December 1, 1992. CWI incurs commitment fees of 5/16 percent to 1/2 percent on the unused portion of the credit facilities and the interest rate fluctuates depending upon CWI's financial leverage and the selection of one of the borrowing rate alternatives available at the option of CWI, one of which approximates the bank's prime rate. 

In August 1992 CWI issued $150,000,000 of 8 7/8 percent Senior Subordinated Notes due August 15, 2002. The proceeds together 
with bank borrowings were used by CWI on October 1, 1992 to 
retire the $241,000,000 of principal outstanding on the 13 1/2 percent Subordinated Notes, accrued interest and costs. · 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES. NOTES PAYABLE (cont'd): 

The new bank loan agreement and 8 7/8 Senior Subordinated Notes, as well as the previous loan agreements covering 1992 and 1991, contain covenants, among others, that require the maintenance of certain financial ratios and include restrictions on CWI and its subsidiaries with respect to additional debt, dividends, stock repurchases, sales of certain assets, investments and capital expenditures, mergers, consolidations and similar transactions, liens, acquisitions, disposition of property, and repayment of other debt. Cross default clauses provide that the default of either the Senior Subordinated Notes or the bank loan agreement may result in the acceleration of the other. The loss of a gaming license which has a potential $15,000,000 charge to operations of CWI and is determined by the banks to be materially adverse to them would be a default under the bank loan agreement. Also, the bank agreement requires guarantees by specified subsidiaries of CWI, including BRC. 

In May 1989, BRC entered into an unsecured $50,000,000 revolving line of credit with Desert Palace, Inc. (DPI), a wholly-owned subsidiary of CWI. The revolving line of credit carries interest at the prime rate, a $75,000 annual 
commitment fee, which commenced on May 31, 1989, and has a term of five years. In 1992 and 1994, the maximum amount outstanding at any month-end was $9,960,000 and $21,864,000, 
respectively, the average of the month-end amounts outstanding 
was $6,451,000 and $8,535,000, respectively, and the weighted average interest rate was 6.3% and 8.4%, respectively. 

At December 31, 1992 and 1991, the outstanding balance on the 
revolving line of credit was $6,141,000 and $1,194,000, 
respectively. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
<unaudited) 

NOTE 6. INCOME TAXES: 

The provision for income taxes for the years ended December 31, 1992 and 1991 is comprised of the following: 

1992 1991 
( In Thousands) Current: 

Federal ......................... . $11,847 $15,759 State ........................... . 4,298 5,024 Deferred: 
Federal ......................... . 33 (2,636) State ........................... . 131 (773) 

~16,309 ~17,374 

Deferred credits of $6,646,000 and $6,271,000 at December 31, 1992 and 1991, respectively, represent noncurrent deferred income taxes which result from temporary differences between income for financial reporting purposes and income for tax purposes. The most significant temporary differences, included in deferred credits and prepaid expenses (NOTE 2), relate to the allowance for doubtful accounts, depreciation, and certain accrued liabilities. 

The provision for income taxes for the years ended December 31, 1992 and 1991 differs from the amount computed at the statutory rate as follows: 

Federal income tax at statutory rate. 
State income taxes, net of federal 
benefit ............................ . . Other, net .......................... . 

1992 
(In 

$13,113 

2,291 
905 

~16,309 

1991 
Thousands) 

$14,554 

2,543 
277 

~17,374 

The Internal Revenue Service has examined CWI's consolidated federal income tax returns through fiscal 1988 and is currently examining the returns for fiscal 1989 and 1990 .. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 7. OTHER ACCRUED EXPENSES: 

Salaries, wages and vacation pay ... . 
General liability, etc ............. . 
Taxes, other than income taxes ..... . 
Emperors Club Scrip ................ . 
Progressive slot jackpots .......... . 
Other .............................. . 

NOTE 8. OTHER CURRENT LIABILITIES: 

Due to CWI •••••••••••••••••••••••••• 
Due to DPI •••••••.••••.•.•.••.•.•••• 
Other •••••••.••••.••••••••••.••••••. 

NOTE 9. LONG-TERM NOTE, DUE TO AFFILIATES: 

DPI term note due June 1, 1996, 
interest at 11.45% ...•............ 

1992 1991 
(In Thousands) 

$ 3,924 
3,405 
1,651 
1,112 

421 
2,544 

$13.057 

$ 3,529 
2,575 
1,239 
1,015 
1,761 
3,734 

$13.853 

1992 1991 
(In Thousands) 

$2,110 
664 

1,974 

$4,748 

$2,027 
698 

2,908 

$5,633 

1992 1991 
(In Thousands) 

$68,300 $72.000 

In June 1991, BRC executed an $81,862,000 term note due June 1, 1996 that replaced the term note due June 1, 1992. Interest is accrued monthly and paid quarterly at the annual rate of 11.45 percent on the unpaid principal balance. The term note is unsecured and may be prepaid at any time without penalty. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 10. LONG-TERM DEBT, OTHER: 

Mortgage payable .................... . 
Capitalized lease obligation, net 
of amounts representing interest .... 

1992 
(In 

$ 1,808 

9,249 

$11,057 

Mortgage payable is comprised of the following: 

1991 
Thousands) 

$ 2,096 

9,202 

$11,298 

1992 1991 

Mortgage payable, interest at 8.0% 
maturing January 1999, secured 

(In Thousands) 

by property.......................... $2,096 $2,362 

266 Less current maturities............... 288 

$1,808 $2,096 

Maturities of long-term debt, other, for the five years 
subsequent to December 31, 1992 are as follows: 

Year Ending 
December 31, 

199 3 ................... . 
19 94 ................... . 
19 9 5 . •.................. 
199 6 . .................. . 
19 9 7 ................... . 
Thereafter ............. . 

8 

(In Thousands) 

$ 288 
312 
337 
366 
396 
397 

$2.096 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 10. LONG-TERM DEBT, OTHER (cont'd): 

BRC leases land, buildings and equipment under noncancellable 
lease agreements with primary terms which expire at various 
dates through 2076. The leases generally provide that BRC pay 
the taxes, insurance and maintenance expenses related to the 
leased assets. CWI has guaranteed a substantial portion of 
the Company's lease obligations. 

On January 31, 1992, BRC exercised a $6,500,000 purchase 
option for previously leased land upon which a portion of the 
casino is located. 

BRC also owns approximately 1.2 acres and leases approximately 
six acres of property in Atlantic City, including an entire 
block of Boardwalk frontage, which may be suitable for 
development of a casino/hotel. The capitalized lease requires 
annual payments of $875,000 and may be purchased for 
$13,000,000. The purchase option will increase by $500,000 in 
August 1997 and another $500,000 every 10 years thereafter. 

Capital lease obligations are comprised of the following: 

Capital lease obligations, net 
amounts representing interest ...... . 

Less current maturities ......•...... 

9 

1992 1991 
(In Thousands) 

$9,249 

$9,249 

$13,945 

4,743 

$ 9 I 202 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 10. LONG-TE~ DEBT, OTHER (cont'd): 

Future minimum lease payments for all leases are as follows: 

Year Ending 
December 31 1 Operating Capital 

(In Thousands) 

199 3 •••••••••••••••• 
1994 ..••...••••••... 
19 9 5 ............... . 
1996 ..••.....•..••.. 
19 9 7 ..•......•...... 
Thereafter ......... . 

Total minimum lease 
payments ••••••••••• 

Less amount 

$ 518 
518 
201 

$1,237 

representing interest ................. . 

Rent expense for the years ended December 31, 
was $2,518,000 and $2,994,000, respectively. 

NOTE 11. OTHER LIABILITIES: 

$ 875 
875 
875 
875 
875 

85,860 

90,235 

80,986 

$ 9,249 

1992 and 1991 

1992 1991 

General liability, etc ............ . 
Other ......................... • • • • • 

10 

(In Thousands) 

$4,481 
2,401 

$6,882 

$5,855 
2,057 

$7,912 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 12. PENSION PLANS: 

BRC participates in CWI's nonqualified defined benefit pension 
plans covering officers or other employees designated as key 
executives of CWI or its subsidiaries. The benefits are based 
on years of service (not to exceed 30) and the average of the 
employee's highest five years of base compensation during the 
last ten years of employment. BRC has funded the vested 
benefits of certain current employees by making contributions 
to a revocable trust. Income earned by the trust accrues to 
the benefit of BRC. At December 31, 1992, the amount in this 
revocable trust was $1,652, 000 and was recorded as "Other 
Assets". This trust shall become irrevocable in the event of 
a change of control of CWI (as defined). Pension expense was 
$403,000 and $364,000 for the years ended December 31, 1992 
and 1991, respectively. The actuarially computed present 
value of the accumulated benefit obligation relating to 
participants employed by BRC was $1,622,000 at July 31, 1992. 
The liability accrued with respect to the Plan at July 31, 
1992 was $2,306,000. 

BRC also has an Individual Retirement Account Plan which is 
generally available to all full-time, non-union employees who 
have at least one year of service and are not covered under 
any qualified retirement plan. The expense of this plan was 
$736,000 and $714,000 for the years en~ed December 31, 1992 
and 1991, respectively. 

In addition to the BRC plans described above, union employees 
are covered by various multi-employer pension plans. For the 
union sponsored plans, information is not available from the 
plans' sponsors to permit BRC to determine its share of 
unfunded vested benefits, if any. 

In 1991, BRC and CWI adopted the 
Standards Board's new statement on 
retirment other than pensions. The 
accounting standard was not material. 

11 

Financial Accounting 
accounting for post-
adoption of this new 



BOARDWALK REGENCY CORPORATION 
(4/b/a CAESARS ATLANTIC CITY) 
(unaudi te4) 

NOTE 13. RELATED TRANSACTIONS: 

BRC has recorded expenses for the years ended December 31, 1992 and 1991 from CWI and affiliates as follows: 

Affiliate 

Caesars World, Inc. 

Caesars World 
Marketing Corp. 

Caesars Palace Corp 
Caesars World, Inc. 

Transaction 

Management Fee 

Reservation Offices 
Tradename Fee 
Allocated Payroll 

1992 1991 
(In Thousands) 

$10.586 

$ 6,151 
4,800 
3,156 

$14.107 

$4.320 

$ 4,450 
3,200 
3,169 

$10,819 

In June 1992, BRC declared a $12,000,000 dividend, payable to CNJ. By August 1992 this dividend was paid in full. 

NOTE 14. FAIR VALUE OF FINANCIAL INSTRUMENTS: 

Statement of Financial Accounting Standards Number 107, "Disclosures About Fair Value of Financial Instruments", requires that the Company disclose fair values for its financial instruments. The fair value estimates are made at a discrete point in time based upon relevant information about the financial instruments. The methods and assumptions used to estimate the fair value for each of the following classes of financial instruments were: 

The carrying amount approximates fair value because of the short maturity of those investments. 

Investments, Advances and Receivables 

The carrying amount of these investments, which includes CRDA deposits, approximates their fair value. 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 14. FAIR VALOE OF FINANCIAL INSTRUMENTS (cont'd): 

Long-Term Debt 

The fair value of BRC's long-term debt, including the current portion, was estimated using a discounted cash flow method, based upon CWI 's current incremental borrowing rates for similar types of borrowing arrangements. 

At December 31, 1992, the fair value and carrying value of the DPI Term Note was approximately $73,700,000 and $68,300,000, respectively and the fair value of the long-term debt, other, including the current portion, approximated the carrying value. 

NOTE 15. COMMITMENTS AND CONTINGENCIES: 

New Jersey Investment Obligation 

The New Jersey Casino Control Act provides, among other 
things, for an investment obligation on licensees based upon 
their gross casino revenues. This obligation may be satisfied by investing in qualified eligible direct investments, by purchasing bonds issued by the Casino Reinvestment Development Authority (CRDA), and/or by making qualified contributions. 
As of December 31, 1992, all BRC investment obligations had 
been satisfied or prepaid. 

Litigation 

BRC is party to legal proceedings arising in the normal conduct of business. BRC believes that the final outcome of 
these matters will not have a material adverse effect upon 
BRC's financial position. 

NOTE 16. SUBSEQUENT EVENT: 

On January 4, 1993, BRC declared a dividend to CNJ of $6,000,000 to be paid on or before May 4, 1993. As of March 
2, 1993, this dividend was paid in full. 

13 



4/86 

TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 1992 
(UNAUDITED) 

($ IN THOUSANDS) 

Patron Checks : 
Undeposited patrons' checks . 6,406 
Returned patrons' checks 12,419 

Total patrons' checks 18,825 $ 9,480 $ 
Hotel Receivables 1,226 107 
Other Receivables: 

Recewables due from officers and empbyees 3 
Recewables due from affiliates 35 
Other accounts and notes receivables 560 

Total other receivables 598 
Totals (Form 205) 20,649 $ 9,587 $ 

Beginning Balance ~anuary 1) . 
Counter checks Issued {excludi'lg counter checks Issued ttlough transactions. 
relating to consolidations, partial redemptions, substitutions, and patrons' . . 
cash deposits). . . . . . . . . . . . . . . . 

Checks redeemed prior to deposit {e>ellding the unredeemed portion of counter 
checks redeemed ttlough partial redemptions, and exclldlng checks redeemed . 
through transactions relating to consolidation, substitutions, and patrons' 
cash deposits) . . . . . . . 

Checks collected through deposits . . 
Checks transferred to returned checks . 
Other adjuS1ments . . . . . . 

Ending Balance . . . . . 
"Hold" Checks tncllded Balance on Une 16 . . . 
Provision For Uncollectible Patrons' Checks . . . 
Provision As A Percent Of Counter Checks Issued . 

$ 

$ 
$ 
$ 

9,345 
1,119 

598 
11,062 

5,923 

283,659 

(202,820) 
(78,558 

(1,798 

6,406 

2,684 
0.9% 

CCX::-340 



TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
PROMOTIONAL EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 
(UNAUDITED) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 

Promotional Allowances Promotional Expenses 
Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount Rooms 211,643 $ 11,800 $ 

Food 950,771 18,401 
Beverage 1,794,017 9,410 
Travel 43,739 13,472 Coin 2,115,338 16,843 Coupon 317,680 9,274 Entertainment 90,429 2,560 17,587 2,406 Retail & gifts 3,028 2,539 Other 14,782 562 183,606 4,177 

Total 3!0611642 $ 42,733 216ao1978 $ 48,711 

000000000000000000000000000000000000000000000000 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 I I 
Promotional Allowances Promotional Expenses 

Number of Dollar Number of Dollar 
Recipients Amount Recipients Amount Rooms 51,371 $ 2,606 $ Food 226,428 3,890 

Beverage 414,081 2,098 
Travel 9,117 3,356 Coln 394,706 3,563 Coupon 86,701 2,565 Entertainment 23,739 656 8,438 905 Retail & gifts 473 201 Other 2,765 115 49,556 1,775 

Total 7181384 $ 91365 5481991 $ 121365 

7/92 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY : 
:ss. 

COUNTY OF ATLANTIC : 

......... M=I~C=HA=E=L"---"J~-.......... W~A=LS=-H=----' being duly sworn according to law 
upon my oath deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been 
prepared in conformity with Casino Control Commission's 
Annual Report Instructions and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is 

accurate to the best of my knowledge and belief. 

Subscribed and sworn to 
before me this 12th day 
of March, 1993 

Signare MARY NOCEUJ 
IDTARY PUBLIC OF NEW JERSEY 

lly Expirls My 30, 

Basis of Authority 
to Take Oaths 
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VICE PRESIDENT FINANCE 
Title 

1482-11 
License Number 

On Behalf Of: 

BOARDWALK REGENCY CORPORATION 
Casino License 

CCC-350 



------------
GROSS REVENUE 

ANNUAL TAX RETURN 

LICENSEE BOARDWALK REGENCY CORPORATION 

ADDRESS 2100 PACIFIC AVENUE 

ATLANTIC CITY, N. J. 08401 

FOR· THE YEAR ENDED DECEMBER 3 I, I 9 _az_ 

TO THE 

CASINO CONTROL COMMISSION 

a, THE 

STATE OF NEW JERSEY RECEIVED 
FEU 

' . 

.~_i; . . . . .... 
NAME o, 0,,1eu1 It CHARGE 

.._ MAR 17 1993 
CASl~!O CONTROL 

C01,1iv:iSSl ON 

o, CORREIIIONDENCE REGAltDIN8 MICHAEL J. WALSH 
THl8 ANNUAL TAX RETURN . ---------------

O"'ICIAL TITLE . ... ... ..... · · · · · 
VICE PRESIDENT, FINANCE 

2100 PACIFIC AVENUE ADDREl8 . .. ... . . .. . . . . ... ... . ______________ _ 

ATLANTIC CITY, N. J. 08401 



6093432842 
MAR-18-93 THU 16: 11 CAESARS ACCOUNTING FAX NO. 6093432842 

CABS.AR$ ATLANTIC CITY TRADINC NAME OF !..ICENSEE P. 02 --------------------GROSS REVENUE ANNUAL TAX RETURN 
FOR THE ·~::.,R ENOED OEc;e-!BER 3 l , 19 9 2 

(UNAUDITED) 

(SIN l'JotOUS1"NOSl 
LI ii! • 

3 I 

11 I 
22 j 
13 I 

:s 

' ::.asino 111in or (1ou) 
T~b1e gtmes revenue .•••••••••••• ,., •••• , •• , , ••••••••••••• S 140,377 ".::,i n·,oer;sted dev; ces revenua • , , •••• , •. , •• , , , , • , ••••••••• 

To:al r!venues •••·•··•••••··••••••···•·••••··••·•········••••••••••··•·······••··· ~S ___ 33_2_,_4_9_6 __ 
192,119 

Less· ~0ju1tment for uncollec~:!lle pa~~:~s• checks: 
Provis'.on for 1Jnc011ect:~!lle oai:rons' ::-!-:Ks ............. s 2,684 
~a.1 ::::..--:i !Qjun:::en,: (4\ of ''-:e :) ....................... S 13,300 

2,684 
,;ross :-ev!n1,1es (Hne 3 1e:ss l !r.e 5) ....................... ., .......................... .S 329.812 

:::::::::::::::::::::::= 7 ax on ;:-;u revenues • cur re~~ :,Hr- ( a, ;~ H 11t1 i") ... ., .............................. .S 28, 385 ----------

January . . .....•••.••••••••.••• , ...•....... • ..• • •. • • • • • • • • i='t~r-.:ary , , , •• , , , • , , , • , , • , , , • , • , ••• , , ••• , , , ••••••••••••• , • 
~arc~······································•••••••······· A~r, : ............•.•.....•..... ,,., .............•••••..•. ~av 

•••••••••••••••••••••••••••••••••••••••••••••••••••••• 

June ······ ...................................................... . ..'uiv . . ........... ' ......................................... . Au91,;~-: ••• • ••••• • ••••• •, • , , , , , • , , , , , , •••••••••••• , , , •••••• 
S eo,:~:!r .•. , , , . , ... , •............ , ... , . .......... , , .•... 
·:c,:::,r . •..•• • , • • ' • •. • ••••••••••••. •. •. ' , '• • •••••• • • • •• • • 'love::er 
Oece~oer · · ···••••·•···················· . . , ............... . ................. , ................................ . .o1nuuv . . ·············· ..................................... .. 

~e~~ 1,~~r!-• .... ..:. I ' -

5 2.173 
2.100 
2.230 
2,226 
2. 001 
2.391 
2,390 
2,779 
2,058 
2.161 
2,059 
1 .. 738 

7 -t . 

- • • ;;r, er years .ix :::"I c;:-0$~ -~venues 
·e~ui:: ~; ~~om auait ~::us't.~e~:s - (deoosi~s) credits .•••••••.••.•••.•..• ,. 

8 
26,385 

26,378. 

e 

$6,912 Adiust~ent ::::-:= Au~.,;3: 1992 to be made in ~arc:i 1993 s ~).' Overoavrnent :·:::-:::1 N-o•,~!:'?ber 1992 
ti• sag ( Please· note: figures are hot in thousands) 



STATE~ENT OF CONFORMITY ANO ACCURACY 

STATE OF 

COUNTY OF 
: ss. 

MICHAEL J. WALSH b · d 1 d · --------....----------' e,ng u y sworn accor ,ng Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Corrmission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this day 
of . , 19 • 

Signature 

Basis of Authority 
to Take Oaths 
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VICE PRESIDENT /FINANCE 
Title 

1482-11 
License Number 

On Behalf Of: 
BOARDWALK REGENCY CORPORA TIC 
Casino Licensee 

CCC-382 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT · -

, . J .• 
\ ·, . .. . 

BOARDWALK REGENCY CORPORATION 
LICENIEE D/8/A CAESARS ATLANTIC CITY 
ADDMII 2100 .PACIFIC AVENUE 

ATLANTIC CITY, NEW JERSEY 08401 

·.: FOR THE YEAR ENDED DECEMBER 3 I, I 992 

TO THE 

CASINO CONTROL COMMISSION 

o, THE .. 
ST ATE OF NEW JERSEY 

~-" 1-=l \.i. ;' ij;~ -=-::.t~l ~~--NAME OF OFFICER IN CHARGE . 
OF CORRE8PON0ENCE REGARDING 
THII ANNUAL EM,LOYMENT . 
AND , AYROLL RE,ORT; . .•..... . ...... ......,;.M~I C;.;.;.;HA.;.;;E;.;;..L __ J.;.. • ...;.;W.;.;.;AL_S..;..H _______ _ 
OFFICIAL TITLE........... .......... VICE PRESIDENT FINANCE · 
AD DREII .. . · ... , .. ; .·.. . . . . . . ....... ~2.;;.;;10"-'-0--P.;..;.AC.;;..;.I __ FI--C_A_VE_N--UE __ -,.,._,._-· · __ _ 

. . 

ATLANTIC CITY, NJ ·08401 

·~--~- - ·-- -·-------------· ---- . - ·--- . ....... _ ,_ . 
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1 -
2 -
3 -
4 -
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• -
10 -
11 -
12 -_!!_ 
14 - 15 -
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18 - 18 - 20 

- 21 
22 
23 

24 

25 -
28 - 27 

TRADING NAME OF UCENBEE CAESARS ATLANllC CITY 
ANMIAL EIIPIDYMENT AN> PAYROLL fEPORT 

FOR THE YEAR EfEB> DE<EIIEI 31, fllll'l 

(. In J 

DEPARTMENT NlMIER OF .,, 
le) EIFl.<JrEES (cft OTHER EIFI.Ol'EEB CASIN> 

Adrnln..-atlon • • • • • • • • • • • • • • • • • • • ..... 14 
Gaming •••••••••••••••••••••.••••.• 141 
Slota ... •..•••••••••••• . ••••• •• • .• 172 
Callno accounting . . . . . . 54 o ... . ... . . . ..... .... .... .. . ..... . 872 

Total - callno . . . . . . . . . . . . . . . . . . . . . . . 1,753 $43,381 
ROOIIS .••.•........................ 202 3,818 
FOOD ANO BEVERAGE .................... 728 12,187 
OTHER OPERATED DEPAR111ENT8 

Pining Op•alom 43 801 
Health Soa 7 145 
Coat fbom 7 eo 
Taleohone 16 250 
AfflnllJ 1 12 

ADMINSTRATIVE AN> GENERAL 
Execullwe offlca ••••••••••••••••••••. . 8 308 
Acmunlng and • • • • • . • • . • • . • • • 84 1,788 
8acurlty ••••••••••• •• ••••• • •••••• 231 5,154 
Otha adrnln..,alw and genaral dapartmmt . . . . . UH) 5,012 

MARKETING . • • • • • • • • • • • • . • • • • • . . • • • • . 15 2,081 
GUEST ENTERTNtNENT • • • • • • • • • • • • . . • • • •• 35 1,608 
PROPERTY OPERA110NB AND MAINTENANCE ••••••.. 109 , ... 

lOTAL - ALL DEPARTMENTS • • • • • . . • . • • • 3.478 uo 401 

1/85 

M..ARES AND WIIOES , .. <FFl<ERS NI) OWNBl8 II TOTAS 

SHO $44,0N - 3,815 
237 12,424 

801 
145 
eo 

260 
12 

860 1,168 
127 1,818 
110 5,284 .. 5,411 
102 2,183 

1.608 
84 3,883 

S2816 S83_(1N 

CCC - 378 



TRADING NAME OP LICENSEE CAESARS ATLANTIC CITY 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31, 1992 

MARCH 12, 1993 

Title 

a::n-m 



111111111111111 1n1r1i1i1m f liillll[lili~i~II II lllll ll!II 
3 3009 00079 9132 Cf7 ~. qo I ANNUAL REPORT c \ q J 

THE CLARIDGE AT PARK PLACE, INC. 
INDIANA AVENUE AT THE BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

OF THE 

STATE OF NEW JERSEY 
r-~ oP ~nq< 
I ' • ' .. 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING THIS ANNuAL REPORT: 

OFFICIAL TITLE: 

ADDRESS : 

RAYMOND A. SPERA 

EXECUTIVE VICE PRESIDENT OF 
FINANCE & CORP. DEVELOPMENT 

INDIANA AVENUE AT THE BOARDWALK 
ATLANTIC CITY, NEW JERSEY 08401 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

TITLE 

BALANCE SHEETS 

LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1992 

STATEMENTS OF INCOME (YEAR) 

STATEMENTS OF INCOME (THREE MONTHS) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETORS' EQUITY 

STATEMENTS OF CASH FLOWS 

NOTES TO FINANCIAL STATEMENTS 

SCHEDULE OF RECEIVABLES & PATRONS' CHECKS 

PROMOTIONAL EXPENSES & ALLOWANCES 

STATEMENT OF CONFORMITY & ACCURACY 

FORM# 

CCC - 205 

CCC - 210 

CCC - 215 

CCC - 220 

CCC - 225 

CCC - 235 

CCC - 240 

CCC - 245 

CCC - 250 



LINE 
(A) 

1 
2 
3 

4 
5 

6 

7 
B 
9 
10 

11 

12 
13 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
BALANCE SHEETS 

DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

DESCRIPTION 
( B) 

( $ IN THOUSANDS) 

I 
I (C) 1992 (D) 1991 ---------------=-====-------------I ______ _ ASSETS I -------CURRENT ASSETS: I CASH •• • •••••••••••.•••.••...•.•••.•••.•...••••••••••••. I $ 4,758 $ 4, 63 7 MARKETABLE SECURITIES •••••••••••..•••••••.•••..•••••••• 1-------~--o=-------------'-_~o~---RECEIVABLES & PATRONS CHECKS (NET OF ALLOW. FOR I DOUBTFUL ACCOUNTS - 1992, $1,444; 1991, $1,278 .••••• I 17,148 16,768 INVENTORIES •••••••••••..••••••.•••••.••.••••••••..••.•. 1------=-2~,=2=9=5----+-----,2=-,~o=-4~1,---PREPAID EXPENSES & OTHER CURRENT ASSETS ••..••••••..•••• I 1,066 1,944 I ___ .__ ______ ___, ___ _ 

TOTAL CURRENT ASSETS •••••.•••••••••••••••••••••••••• I 25,257 25,390 l ___ .___ ______ ___,'-----
INVESTMENTs, ADVANCES & RECEIVABLES ••• (NOTE 3) ••••••..• I 123,500 129,019 PROPERTY & EQUIPMENT - GROSS ••.•••••••••••.•••••••••••. l--~13~,6~o=-o=-------,1~3~,"""9=-=o=-=9,---(ACCUMULATED DEPRECIATION/AMORTIZATION) •••••••••••••• I (9,639) (10,036) I OTHER ASSETS ••••••••••••••••••••.••••. (NOTE 4) ......... i--~-4::-:6:-:1,..._ ___ __.__~3=-8~5=----I I I TOTAL ASSETS ••••••••••••••••••••••••••••••••••••••••••• 1==$1=5=3='=1=7=9==~'==$=1=58==,6=6=7==== I I I I LIABILITIES & EQUITY I I I I I I CURRENT LIABILITIES: I I I ACCOUNTS PAYABLE • •••••••••••••••••••••••••••••••••••••• I $ 1,869 I $ 1, 653 I ~~~N~A~~!i~oN.OF.LONG:TEIDi.DEBT;····················· l _____ ..__.,,.o_---~-.._-~_-o----14 I DUE TO AFFILIATES ••••••••••••••••••••••••••.•.•••••••• I -0- -0-15 I OTHER ••• • •••••••••••••••••••••••• ( NOTE 1 ) ••••••••••••• 1---,2=-,"""2=-=o=-=o.-----+------=-1-, -=-2 o-=-o=--16 I INCOME TAXES PAYABLE & ACCRUED ••••.•••••••••••••••••••. I 494 600 17 I OTHER ACCRUED EXPENSES •••••••••••• ( NOTE 5) •••••••.••••• 1---.,..--8, =2= 97----+----9=-, 5=-5=7=---i: I OTHER CURRENT LIABILITIES ••••••••• ( NOTE 6) ••••••••••••• I __ 2=-1..,....:..-,, 3::-:3:-:8:-----+--.;;.2.;;:.l_,_, ;:..2 ;:..14..;,-_ I TOTAL CURRENT LIABILITIES ........................... I 34, 198 34,234 I 1----'-----+---'..!....:C.~--20 I LONG TERM DEBT: I 21 I DUE TO AFFILIATES ••••••••.••••.•••••••••.•••••••••••••• I -0- -0-22 I OTHER ••••••••••••••••••••••••••••• ( NOTE 1) ••••••••••••• 1--4.,...,o=-,"""3:-:0:-:1,----+---=-5=-o-, 0=-5=-7----23 I DEFERRED CREDITS •••••••••••••••••••••••••••••••••••••••• I 4, 949 3,610 24 I OTHER LIABILITIES •••••••••••••••••• (NOTE 8) ••••••••••••• 1---,5=9=-,~s:-:2:-:5=----+--~6=-2~,4~0-9--I COMMITMENTS & CONTINGENCIES (NOTE 1) I 2s I I 26 I TOTAL LIABILITIES ••••••••••••••••••••••••••••••••••••••• 1--13_8_,~9_7_3 __ --+ _ _;;;.1~5~1_,_,~12~0.:;__ 

27 
I STOCKHOLDERS', PARTNERS, OR PROPRIETOR'S EQUITY ••••••••• I 14,206 7,547 I 1----'----+---'---...:....:-'----I TOTAL LIABILITIES & EQUITY •••••••••••••••••••••••••••••• 1 __ 1_5~3='=1=7=9==-.....,====$=1=5=8=,6=6=7==== 

5/92 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

CCC-205 
,I 
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(A) 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 
13 

14 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

- - - - - -- - -- --

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 (UNAUDITED) 

($ IN THOUSANDS) 

DESCRIPTION I (B) I (C) 1992 (D) 1991 ____________________________ I _______ -------
1 REVENUE: I CASI NO • • • . . . . • • • • • . • • • . . . . . • • • • • . . • . . . . • . . • . . • . • . • • • . . . I $14 8 , 7 9 8 $ 13 5 , 5 7 4 ROOMS •.••••••.•.••••••.••••••••.....•.....•••..•.....•. 1-------~l~l~,~11~8,,_ _____ l~0~,~8~0~3,----FOOD & BEVERAGE •••••••......•••..•..•..•....••••...••• • I 18,973 20,593 OTHER •.•.••••••••.•.••....•.•••••..••......•...•..••.•• l------=-2~,8=4~2..-----~2~,~3~4~8.---TOTAL REVENUE •...•..•.......•••..•.•.............•..• I 181,731 169,318 ---=-::--'-:::-~---+----=-=-'"--:-:-:=----

LESS: PROMOTIONAL ALLOWANCES •.•.•..........•.••......•• ! 16,801 16,493 NET REVENUE .....••..•......•................•........ 1----,,-1~6~4~,9~3~0,,_----1~5~2~,~8~2~5,----
I COSTS & EXPENSES: I COST OF GOODS & SERVICES ...•.•.•..•••......•...••.•••.. I SELLING, GENERAL & ADMINISTRATIVE ..•..•..•.•.....•.•..• I PROVISION FOR DOUBTFUL ACCOUNTS •...••.••.•...•...•••••• I TOTAL COSTS & EXPENSES ••.•••.•••••••.•....•.••••••••• I GROSS OPERATING PROFIT ...•.••.•..•••.•......•.•...•..•.. I DEPRECIATION & AMORTIZATION •.••••..•...•••..••.•.•..• CHARGES FROM AFFILIATES OTHER THAN INTEREST: MANAGEMENT FEES .•••••..•••••.•••.•••.....••••••..•• OTHER ••.....•...•••.•...•• • • • • • • · • • · · • • · · · • • • · · • • • • INCOME (LOSS) FROM OPERATIONS •••••••••••..•.•••••..•••.• 

OTHER INCOME (EXPENSES): 
INTEREST (EXPENSES) - AFFILIATES ..••... (NOTE 12) .•••.•• INTEREST (EXPENSES) - EXTERNAL ••.•.•.•••.•••..•.••••••• INVESTMENT ALT. TAX & RELATED INCOME (EXPENSE) - NET ••• NONOPERATING INCOME (EXPENSE) - NET •••. (NOTES 9 & 11) •• TOTAL OTHER INCOME (EXPENSE) .••••••..••••....••••.• INCOME (LOSS) BEFORE INCOME TAXES & EXTRAORDINARY ITEMS PROVISION (CREDIT) FOR INCOME TAXES •• (NOTE 11) •.•••.• INCOME (LOSS) BEFORE EXTRAORDINARY ITEMS ....••.•••••.••. EXTRAORDINARY ITEMS (NET OF INCOME TAXES -1992, $ -0-; 1991, $-0-) .•••.•.••••.....•.•••.•.•.... NET INCO~ (LOSS) •••••••.......•••...••.•.••......••.•.• 

89,145 
42,924 

554 
132,623 
32,307 

1,321 

-0-
110 

30,876 

(432 
(3,808 

(977 
(14,925 
(20,142 
10,734 
4,075 
6,659 

-0-$ 6,659 
* Certain reclassifications have been made to the 1991 Income Statement to conform to the 1992 presentation. 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

85,645 
37,094 

558 
123,297 
29,528 
1,274 

-0-
119 

28,135 

(432) 
(5,912 
(1,465 

(16,323 
(24,132 

4,003 
1,500 
2,503 

-0-
$ 2,503 

5/92 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
STATBMBNTS OF INCOME FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 

REVENUE: 

DESCRIPTION 
( B) 

($ IN THOUSANDS) 

CASINO • ••.•..•.•••.•.•..••.•..•.••.•••........•.•.•.•.. ROOMS ••••••.•.•..••.....••.•.....•••••.••.•...••......• FOOD & BEVERAGE .•.•••....••..•.••.•.•.•.•.•.••••.....•. OTHER .•..•....•.••..•.....•.......••.•....••......•.•.. TOTAL REVENUE •••••....•••...•.•.••.••.•..•.•......••. LESS: PROMOTIONAL ALLOWANCES .....•..•...••••.•..•.••.•. NET REVENUE .••••.•.•.•....••.••..•..•.•.••.••.....••• 
COSTS & EXPENSES: 

COST OF GOODS & SERVICES ••.•..•..••.....•.•••........•. SELLING, GENERAL & ADMINISTRATIVE •..•...•.••.•..•.•..•• PROVISION FOR DOUBTFUL ACCOUNTS ••.••••..•.••.••...••••• TOTAL COSTS & EXPENSES •••..••.•....••.••••••..•..••.• GROSS OPERATING PROFIT .•••••.••..••..•.•••••.•..•••..•• DEPRECIATION & AMORTIZATION •.•.••.••..•..•.••...••••• CHARGES FROM AFFILIATES OTHER THAN INTEREST: 

(C) 1992 

$ 32,717 
2,398 
3,986 

515 
39,616 
3,483 

36,133 

20,421 
10,595 

137 
31,153 
4,980 

364 

(D) 1991 

$ 32,929 
2,421 
5,005 

578 
40,933 

4,088 
36,845 

21,315 
8,972 

135 
30,422 

6,423 
355 

MANAGEMENT FEES •.••••.•••••.•.••..•..••.•••...•.••••. I OTHER ••••••..••••••••••...•••..•••••.•••••.•.•.•••.•. ----=-=-----+----__;;...,.... __ -0- -0-
32 23 INCOME (LOSS) FROM OPERATIONS ...••••••.•••...••..•••••• 

OTHER INCOME (EXPENSES): 
INTEREST (EXPENSES) - AFFILIATES •..•......••.••...•.••• INTEREST (EXPENSES) - EXTERNAL .•••..•••.••.•.•••••••••• INVESTMENT ALT. TAX & RELATED INCOME (EXPENSE) - NET .•• NONOPERATING INCOME (EXPENSE) - NET ••..••.••••••••••.•. TOTAL OTHER INCOME (EXPENSE) ...••....•••••••.•...•• INCOME (LOSS) BEFORE INCOME TAXES & EXTRAORDINARY ITEMS PROVISION (CREDIT) FOR INCOME TAXES •.•.•••••.•.•.•••• INCOME (LOSS) BEFORE EXTRAORDINARY ITEMS •..••••••.•.•••• EXTRAORDINARY ITEMS (NET OF INCOME TAXES) 1992,$ , 1991, $ .•..•.•.•..••..•••••.•••. • • NET INCOME (LOSS) ••••••.•••••• , , , • , • • • • • • • · • • • • • · · · · • • • • 

4,584 

108 
826 
142 

l 3,719 
(4,7g5 

211 
110 
101 

-0-
(101) 

* Certain reclassifications have been made to the 1991 Income Statement to conform to the 1992 presentation. 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

6,045 

(108 
(1,252 

(357 
(3,711 
(5,428 

617 
146 
471 

-0-
$ 471 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
STATEMENTS OF CHANGES :IN STOCKHOLDERS BQO:ITY FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
( $ IN THOUSANDS) 

LINE I DESCRIPTION 1992 I 
I 

1991 (A) I ( B) 
_l~-_____,..=-=-=-=--..-::=--=--=-=-=c==---r=--=-..,.........----coMMoN STOCK: (PAR VALUE $0.10, 

..,..( =c.,...) -s=HARE,.,.,....,~s---.--1 (.,...,,D,..,) __ D_O __ L __ L __ AR_s_ I ..,..( =E.,..) .... sHARE=---s-=-1 .... (,...F...,)_D_O_L_L_AR_s 

1 
2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

I 
21 I 

I 22 I 23 I 24 I 
25 I 

I 26 I 27 I 28 I 29 I 30 I 31 I 
32 I 

I 

AUTHORIZED & OUTSTANDING 1,000 SHARES) I I I I I I BEGINNING BALANCE (JANUARY 1) •••••........ 1,000 $ 1 1,000 SALE OF STOCK ••••.•..•..•••••.••.....•.. 
ENDING BALANCE ••••..•••.•..••••...•..••••. 1,000 $ 1 1,000 PREFERRED STOCK: 
BEGINNING BALANCE (JANUARY 1) ••.•......••• SALE OF STOCK ..••..•....••••.•.•.•..•... I ..... 1-------+------------

I 
,,,....,,.=-=----=-=-""'"=-=.,..,...-----------ENDING BALANCE ..•••...•.••..•.•...•.•••.•. I ADDITIONAL PAID-IN CAPITAL: 1-------+-------+-----BEGINNING BALANCE (JANUARY 1) ••....•..•..• I $4,999 ------+-'--''-----+-----••••• I ------------------..... 1-----------------

I 
ENDING BALANCE ••.••••••••.••.••.....••••.• I TREASURY STOCK: 1------+-'--''-----+-----

$4,999 
BEGINNING BALANCE (JANUARY 1) ..•••.•...... I ------+------+-----PURCHASE OF ADDITIONAL STOCK .•••••...•.• I SALE OR RETIREMENT OF STOCK ••••••.•.•••. 1-------t-------+-----

I 
ENDING BALANCE ••••••••.•.•.••••••••.••..•. 1------+------+-----SUBSCRIPTIONS RECEIVABLE FOR CAPITAL STOCK: BEGINNING BALANCE (JANUARY 1) •••••••..•..• 

ENDING BALANCE •••••..••.•••••• • • • • · · • • · · · • NET UNREALIZED LOSS ON NONCURRENT MARKETABLE EQUITY SECURITIES: BEGINNING BALANCE (JANUARY 1) •••.•..•••..• 

END ING BALANCE ••.••.••••••••.•• • · • • • • • • • • • RETAINED EARNINGS: 
BEGINNING BALANCE (JANUARY 1) ............• PRIOR PERIOD ADJUSTMENTS ••.•••.••••••..• NET INCOME (LOSS) •••••••.•••••••••••• • • • DIVIDENDS •.••••••.•••••••••.••••••.•••.• 

ENDING BALANCE ••.•••••••••••• • • • • • • · • • · • • ENDING STOCKHOLDERS' 
EQUITY • •••••••••••.••••••••••••••••.•.•.•• 

I 
I 

I 
$2,547 

6,659 

9,206 

$14,206 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

I 

I 

I 

I 
I 

I 

$ 1 

$ 1 

$ 4,999 

$ 4,999 

$ 44 

2,503 

2,547 

$ 7,547 
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LINE I 
(A) I 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
STATEMENT OF CHANGES IN PARTNERS' OR PROPRIETORS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

DESCRIPTION 
( B) 

( $ IN THOUSANDS) 

(C) 1992 (D) 1991 __ I ____________________________ -------- --------
1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
15 
16 
17 

18 

INVESTED CAPITAL: 
BEGINNING BALANCE ( JANUARY l) ••..•.•••••••••••••..•.••. ADDITIONAL CAPITAL INVESTED ..•.•..•.••.••••.•.....•••. .................. E-N-D-IN_G_B_AL_AN_C_E-.• -.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-............•••.•.• 

ACCUMULATED INCOME (LOSS): 
BEGINNING BALANCE ••....•...••.....•••...••••.•....•••.• PRIOR PERIOD ADJUSTMENTS •••.....•••...•.••..•..••.••.. NET INCOME (LOSS) . • •••...•..•..•................••.... ==----=---------------·················· END ING BALANCE ••••.•••••.••..•..•••...••.••.•...• • • • • . 

CAPITAL WITHDRAWALS: 
BEGINNING BALANCE •••••.••••.•••..•.•••....••.••••• • ••.• ADDITIONAL CAPITAL WITHDRAWALS ..••••..•••••••••..••.•. ==----------------·················· ENDING BALANCE •••••••••.•••••••.••.•••••.•.••••••• • • • • • 

NET UNREALIZED LOSS ON NONCURRENT MARKETABLE EQUITY SECURITIES: 
BEG INNING BALANCE •••••••••••••..••••.•••••• • • • • • · · • • • • • ------------------·················· ===--=~-------------·················· END ING BALANCE •.•••••••••••••••.• • • • • • • • • • • • • • • • · · · • • • • 

ENDING PARTNERS' OR PROPRIETOR'S EQUITY ••.•••.•••.•.•..• 

NOT APPLICABLE 

I 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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LINE I 
(A) I 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

DESCRIPTION 
(B) 

( $ IN THOUSANDS) 

(C) 1992 (D) 1991 --1---------------------------- -------- -------1 I 
I 
I 

2 I 
3 I 
4 I 
5 I 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 

25 

26 

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES •.•••.•• 
CASH FLOWS FROM INVESTING ACTIVITIES: PURCHASE OF SHORT-TERM INVESTMENT SECURITIES •.•..•...•. PROCEEDS FROM THE SALE OF SHORT-TERM INV. SECURITIES ••. CASH OUTFLOWS FOR PROPERTY & EQUIPMENT .••.••...••..•.•• PROCEEDS FROM DISPOSITION OF PROPERTY & EQUIPMENT ••.•.. PURCHASE OF CASINO REINVESTMENT OBLIGATION ••...•....••. PURCHASE OF OTHER INVESTMENTS & LOANS/ADVANCES MADE .••. PROCEEDS FROM DISPOSAL OF INVESTMENTS & COLLECTION OF ADVANCES & LONG TERM RECEIVABLES .......••.......•. CASH OUTFLOWS TO ACQUIRE BUSINESS ENTITIES ••.........•• .................. ------------------.................. ==--==-==--===-=-=-===-=,,--.-:==,-,---==-=---===-=== NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES ••••.•. 

CASH FLOWS FROM FINANCING ACTIVITIES: CASH PROCEEDS FROM ISSUANCE OF SHORT-TERM DEBT •..••.••• PAYMENTS TO SETTLE SHORT-TERM DEBT •.•...•••••.••••.•••• CASH PROCEEDS FROM ISSUANCE OF LONG-TERM DEBT ••..•.•••• COSTS OF ISSUING DEBT ..•..•.••..•.••••••••••.••... • • • • • PAYMENTS TO SETTLE LONG-TERM DEBT ••••••••.•••.••••••.•. CASH PROCEEDS FROM ISSUING STOCK OR CAPITAL CONTRIB ••.• PURCHASES OF TREASURY STOCK ...•.••••..•••..••••..••..•• PAYMENTS OF DIVIDENDS OR CAPITAL WITHDRAWALS •..••••.••• ------------------·················· ..;:;::;;-:=-:=--==~=,-=,,---,,..,,..,,..,=--,-"'=',.....,,====·················· NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES .•.•••• 
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS ••••• 
CASH & CASH EQUIVALENTS AT BEGINNING OF PERIOD ••••••••• 
CASH & CASH EQUIVALENTS AT END OF PERIOD •••••••••••••.• 

$ 5,806 

(1,281) 
87 

(1,255) 
(2,295) 

8,625 

3,881 

1,000 
-0-

(10,566) 

(9,566) 

121 

4,637 

$ 4,758 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
I 

$ 3,159 

(1,213) 
149 

(325) 
(1,343) 

8,443 

5,711 

(900) 

(8,404) 

(9,304) 

(434) 

5,071 

$ 4,637 

27 I CASH PAID DURING YEAR FOR: I 28 i INTEREST (NET OF AMOUNT CAPITALIZED) ••••••••••••••••••. 1-.,,-$"""'3=-,---:0=0=0=-----+--.--s-s-,9-12----1 INCOME TAXES •••••••••••••••••.••••••.••••.•••.••••••••• 1-~$_2~,_8_4_1 __ --+-----"$'---=2=2~0 __ 

12/87 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
( $ IN THOUSANDS) 

~INE DESCRIPTION 
Al I ( B) I ( C) 1992 I (D) 1991 I I I NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES I 9 NET INCOME (LOSS) ..•••.••••...••.••••.•.••.•..•.•..•... $ 6,659 I $ 2,503 NON-CASH ITEMS INCLUDED INCOME & CASH ITEMS I EXCLUDED FROM INCOME: 

I 30 DEPRECIATION & AMORTIZATION OF PROPERTY & EQUIPMENT .• . 1,124 1,178 ll AMORTIZATION OF OTHER ASSETS ••••......•............••. 197 96 32 AMORTIZATION OF DEBT DISCOUNT OR PREMIUM .•....••....•. 
I 

33 DEFERRED INCOME TAXES - CURRENT •...•.••..•...••••.•... 34 DEFERRED INCOME TAXES - NONCURRENT •.•........•.•..•... 1,339 1,030 35 (GAIN) LOSS ON DISPOSITION OF PROPERTY & EQUIPMENT .... (18) (149 36 (GAIN) LOSS ON CASINO REINVESTMENT OBLIGATIONS ..•..... 977 1,465 37 (GAIN) LOSS FROM OTHER INVESTMENT ACTIVITIES ..•.••.... 38 NET (INCREASE) DECREASE IN RECEIVABLES AND PATRONS' CHECKS EXCLUDING RECLASS FROM LONG TERM OF I I $855 and $2 58 •••.•••••...•..•..••..•.......•••.•.•... 475 (106) ~9 I NET (INCREASE) DECREASE IN INVENTORIES •...•.....••..•. (244) (44 ~o I NET ( INCREASE) DECREASE IN OTHER CURRENT ASSETS 1t ... 362 (246, ~1 I NET (INCREASE) DECREASE IN OTHER ASSETS •.••...•••..... ! ( 272) (300 ~2 I NET INCREASE (DECREASE) IN ACCOUNTS PAYABLE .•.•..••.•• I 216 (993 ~3 I NET INCREASE (DECREASE) IN OTHER CURRENT LIABILITIES I 
44 I EXCLUDING DEBT .••..••••.•••••••.•••••.••..••••••.••.• I p,252} I 3,767 I NET INCREASE (DECREASE) IN OTHER NONCURRENT I 
45 I LIABILITIES EXCLUDING DEBT ••.•.•••....••.•••.•.•.•••• I (2,884) (4,282) I DISCOUNT ON WRAPAROUND MORTGAGE RECEIVABLE •••••.•••••• ! (873) (760 46 I .••..•.•...•••.••. I 47 INET CASH PROVIDED (USED) BY OPERATING ACTIVITIES •.•..•••. I $ 5,806 $ 3,159 
* EXCLUDING DECREASE IN CURRENT PORTION OF CRDA CREDIT OF $516 AND $810 -

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

~8 ACQUISITION OF PROPERTY & EQUIPMENT: I I f9 ADDITIONS TO PROPERTY & EQUIPMENT •........•.••........ I $ 1,281 $ 1,213 )0 LESS: CAPITAL LEASE OBLIGATIONS ACQUIRED ••••.••••••••• I CASH OUTFLOWS FOR PROPERTY & EQUIPMENT .••••••••••.••••.. I $ 1,281 $ 1,213 
ACQUISITION OF BUSINESS ENTITIES: I 51 I I 52 PROPERTY & EQUIPMENT ACQUIRED •••....••..•••••••••••••• I $ 

I 
$ 53 GOODWILL ACQUIRED •.•••••••.•••••. · • · • • • • • • • • • • · · • • · • · • NET ASSETS ACQUIRED OTHER THAN CASH, GOODWILL & 

S4 PROPERTY & EQUIPMENT ••••••••••• • • · • • • • • • • • • • · • • · • • · • • 

I 
~5 LONG TERM DEBT ASSUMED ••••••.•• • • • • • • • · • • • • • • • · · · · · • • • 56 ISSUANCE OF STOCK OR CAPITAL INVESTED •••••••••••.••.•• CASH OUTFLOWS TO ACQUIRE BUSINESS ENTITIES •••...••••••.. $ -0- $ -0-

STOCK ISSUED OR CAPITAL CONTRIBUTIONS: 57 
I 5a TOTAL ISSUANCES OF STOCK OR CAPITAL CONTRIBUTIONS ••••• $ -0-

I 
$ -0-59 LESS: ISSUANCES TO SETTLE LONG TERM DEBT •••.•..•.••••• 60 CONSIDERATION IN ACQUISITION OF BUSINESS ENTITIES CASH PROCEEDS FROM ISSUING STOCK OR CAPITAL CONTRIB .•••• $ -0- I $ -0-:::::::..,__ 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
II FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
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(1) 

THE CLARIDGE CASINO HOTEL NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 AND 1991 

Business 

(a) 

(b) 

(c) 

Organization 

The Claridge at Park Place, Incorporated ( "New Claridge") formed on August 29, 1983, is a wholly-owned subsidiary of The Claridge Hotel and Casino Corporation (the "Corporation"). On October 31, 1983, New Claridge acquired certain assets of Del Webb's Claridge Casino - Hotel (the "Claridge"), including gaming equipment (the "Casino Assets"), from Del E. Webb New Jersey, Inc. ("DEWNJ"), a wholly-owned subsidiary of Del Webb Corporation ("Webb"), leased certain other of the Claridge's assets, including the buildings, parking facility and nongaming, depreciable, tangible property of the Claridge ( the "Hotel Assets"), from Atlantic City Boardwalk Associates, L.P., ("the Partnership"), subleased the land on which the Claridge is located from the Partnership, assumed certain liabilities related to the acquired assets and undertook to carry on the business of the Claridge. 
Claridge Expansion 

New Claridge expanded its facility by constructing a two story bridge building which connects the hotel building to the parking garage. The expanded facility, which opened to the public on August 28, 1986, houses approximately 10,000 square feet of casino space and a cabaret theater with a seating capacity of approximately 200. The cost of the project approximated $20 million. To finance the expansion, New Claridge together with Webb, DEWNJ, and the Partnership committed on March 17, 1986, to an agreement with the First Fidelity Bank, N .A. which increased the then current First Mortgage by an amount sufficient to finance the cost of the expansion. As a result of the expansion project and the increase in the First Mortgage certain new agreements were entered into and certain existing agreements and certain Webb commitments were amended on March 17, 1986. 
Restructuring 

On October 27, 1988, the parties with an economic interest in the Corporation and New Claridge executed an agreement (the "Restructuring Agreement") with respect to the restructuring (the "Restructuring") of the Claridge. On June 16, 1989 the Restructuring was concluded pursuant to the terms of the Restructuring Agreement, and resulted in New Claridge's first mortgage balance being reduced from $89,015,000 to $74,557,000. The implementation of this agreement resulted in a reorganization of the ownership interests in the Corporation, modifications of the rights and obligations of the five banks which are the participants in New Claridge's first mortgage loan (the "First Mortgage Lenders"), satisfaction and termination of the obligations and commitments of Webb and DEWNJ, and modifications of the lease agreements between New Claridge and the Partnership. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Had the parties not executed the Restructuring Agreement, New Claridge would probably have exhausted its working capital resources by December 1988, would not have been relicensed for the license period beginning October 31, 1988 through October 31, 1989, and would have had to consider filing for protection in bankruptcy. 

(d) Other Significant Events 

Claridge License Renewal 

On October 7, 1991, New Claridge was issued a two year license by the New Jersey Casino Control Commission (the "Commission") for the period commencing October 31, 1991. New Claridge is required to submit to the Commission by April 30, 1993 a plan to satisfy the balloon payment due on the term loan on January 1, 1994, pursuant to the terms of the first mortgage loan agreement ("Loan Agreement"), with implementation of the plan by June 30, 1993. 

New Claridge and the First Mortgage Lenders have reached agreement in principal to modify the terms of the Loan Agreement in order to satisfy this license condition. The proposed modifications would provide the following: 

(i) the extension of the maturity date of the term loan from January 1, 1994 to January 1, 1997; 

(ii) an increase in the interest rate to the prime rate of Marine Midland Bank, N .A. plus four percent (from the current prime rate plus one and one-half percent); 

(iii) an increase in the mandatory principal payments from $1. 2 million to $3 million annually, payable in equal monthly installments; 

(iv) an increase in the maximum annual capital expenditure limitation from $3. 5 million per year to $5 million per year; and 

(v) an increase in the co-agent's fee to $70,000 per year. The current terms require payment of a co-agent's fee equal to one-fortieth of one percent of the average daily outstanding balance of the term loan. 

In addition, New Claridge would be required to pay an extension fee of $200,000 upon the execution of this amendment to the Loan Agreement. 



(2) 

THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL ST A TEMENTS - CONTINUED 

Summary of Significant Accounting Policies 

(a) Basis of Presentation 

The accompanying financial statements are prepared in accordance with generally accepted accounting principles. 

(b) Cash 

Cash includes investments in interest-bearing repurchase agreements in government securities. Interest income is recorded as earned. 
(c) Casino Receivables and Revenues 

(d) 

Credit is issued to certain casino customers and New Claridge records all unpaid credit as casino receivables on the date the credit was granted. Allowances for estimated uncollectible casino receivables are provided to reduce these receivables to amounts anticipated to be collected. New Claridge recognizes as casino revenue, the net win (which is the difference between amounts wagered and amounts paid to winning patrons) from gaming activity. 

Promotional Allowances 

Promotional allowances are presented at retail value. The cost of providing these complimentaries is included in the statement of earnings as operating costs. 

( e) Inventories 

(f) 

Inventories are stated at a lower of cost or market, cost being determined principally on a first-in, first-out basis. 

Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is provided over the estimated useful lives (five years) of the respective assets using the straight-line method. 
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THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Investments, Advances, and Receivables 

Investments, Advances, and Receivables at December 31, 1992 and 1991 are summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $13,299,000 discount and $14,172,000 
discount at December 31, 1992 and 1991, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF&E promissory note, 14% 
FF&E promissory note - expansion, 14% 
Reinvestment Obligations 
Reinvestment Obligation Credit 

Less Current Installments: 
Receivable 
Reinvestment Obligation Credit 

1992 1991 

(in thousands) 

$93,701 98,828 

20,000 20,000 
6,339 5,507 

11,154 12,315 
1,710 863 

76 646 

132,980 138,159 

9,480 8,625 
-o- 515 

i123 1500 1291019 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable Wraparound Mortgage") was executed and delivered by the Partnership to New Claridge and is secured by all property of the Partnership. As part of the agreement, New Claridge was to service the First Mortgage and the Partnership's debt under the Purchase Money Second Mortgage indebtedness. The discounted portion of the Expandable Wraparound Mortgage is due to the deferral of $20,000,000 in interest between 1983 and 1988 until maturity. Principal payments required under the Expandable Wraparound Mortgage commenced in 1988. During the year ended December 31, 1992, $6,000,000 in principal payments were made. 





THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL ST A TEMENTS - CONTINUED 

The Expandable Wraparound Mortgage also includes a provision whereby New Claridge will loan the Partnership up to $25,000,000 in the form of FF & E promissory notes, secured under the Expandable Wraparound Mortgage, for the purchase of property and equipment. One half of the principal is due in 48 months and the remaining balance is due 60 months from the date of the respective FF&E promissory note. During the year ended December 31, 1992, $1,464,000 in FF & E Promissory Note principal payments were made. 

The Expandable Wraparound Mortgage was increased by $17 million to provide the Partnership with funding for the construction of the expansion. Effective on the date that the expansion opened to the public (August 28, 1986), the Partnership commenced making level monthly payments of principal and interest so as to repay on September 30, 1998, in full, the principal balance of this $1 7 million increase in the Expandable Wraparound Mortgage. The Expandable Wraparound Mortgage was amended to require, in addition to the above, principal payments (in equal monthly installments) due during the years 1988 through 1998 in escalating amounts totalling $80,000,000 and on September 30, 2000 a balloon payment of $67,000,000, which includes $20,000,000 of deferred interest. 

The Casino Control Act as amended in December 1984 provides for the imposition of an investment obligation pursuant to criteria set forth in the Act or the payment of an alternative tax. The investment obligation is calculated as 1 . 25% of the total gaming revenues each calendar year. Gaming revenues are the total revenues derived from gaming operations less the provision for bad debt. If the casino licensee opts not to make an investment as required it is assessed an additional tax of 2. 5% of total gaming revenues less the provision for bad debt. The licensee has two options in satisfying its investment obligation: it can make a direct investment in a project which must be approved by the Casino Reinvestment Development Authority ("CRDA") which is the agency responsible for administrating this portion of the Casino Control Act, or it can buy bonds issued by the CRDA which shall, if tax exempt, bear interest at the rate of 66 2/3% of the average rate of Bond Buyer Weekly 25 Revenue Bond Index for the 26 weeks proceeding the issue of the bonds. If the bonds are not tax exempt they shall bear interest at the rate of 66 2/3% of the average rate of Moody's A Rated Utility Index for the 26 weeks preceding the issue of the CRDA bonds. The investment obligation must be paid on the 15th day of the first, fourth, seventh, and tenth months of each year based on the estimated gaming revenues for the three month period preceding the first day of those months. The alternative tax must be paid not later than April 30 of the following year. New Claridge has deposited its reinvestment funds with the State Treasurer. Year to date through December 31, 1992, $939,000 has been deposited with the State. On March 16, 1987 CRDA had its first bond issue of which New Claridge's mandatory share was $602,000 . On April 30, 1987 a second bond issue was executed. New Claridge's portion amounted to $1,052,000. Additional bond issuances executed through December 31, 1992 have totalled $371,000. All purchases were made from funds already deposited. These funds deposited are earning 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

interest at a rate approximately one-third less than market. Since at the time of purchase the bonds will also bear interest at two-thirds of market rates New Claridge records a valuation allowance of approximately one-third; during the year ended December 31, 1992, the valuation allowance recorded totalled $406,000. Until such time as the bonds are issued this valuation allowance may be adjusted due to potential fluctuations in bond interest rates and other factors, including the determination of the terms of the bonds. New Claridge's investment obligation at December 31, 1992 and 1991 is $395,000 and $79,000 respectively. 

On December 1, 1989, New Claridge made a donation to the CRDA in the amount of $6,659,000. The amount donated represented amounts previously paid to the CRDA and included all of New Claridge's obligations (a) incurred from January 1, 1984 through September 30, 1989; and (b) incurred prior to January 1, 1984 allocable to Atlantic City which had not, as of November 30, 1989, been applied to the purchase of bonds. In exchange for the donation, New Claridge received a credit equal to $3,396,000, (fifty-one percent of its donation), to be applied to its obligation commencing after September 30, 1989. During the fourth quarter of 1989 New Claridge recorded an expense of $1,102,000 to write-down the book value of the donated amount to $3,396,000. A second donation was made to the CRDA, effective July 1, 1990, of funds previously paid to the CRDA which were allocable to the purchase of obligations of the New Jersey Development Authority for Small Businesses, Minorities and Women's Enterprises ("SBMWE"). In exchange for this donation, which was in the amount of $429,000, New Claridge received a credit equal to $219,000 (fifty-one percent of the donation), to be applied to obligations commencing after June 30, 1990. During the third quarter of 1990, New Claridge recorded an expense of $71,000 to write-down the book value of the donated amount to $219,000. For the year ended December 31, 1992, New Claridge has recorded expense of $571,000, representing the amount of the credits applied to the year of 1992 obligations. As of December 31, 1992, the credit received from the first donation had been used in its entirety. 

In addition, it was determined on January 15, 1990 that certain bonds issued by the CRDA and purchased by New Claridge pursuant to its investment obligation as required by the Casino Control Act, had become impaired and that the payment of interest and principal was uncertain. New Claridge's investment in these bonds totals $1,654,000. These bonds as issued were to pay interest at approximately two-thirds of market rate. Consequently, New Claridge had recorded a valuation allowance of approximately $538,000 at the time of purchase in 1987. Given the uncertainty regarding the receipt of principal and interest, New Claridge recorded an additional valuation allowance of $1,116,000 during the fourth quarter of 1989 so as to fully reserve its investment. 

At December 31, 1987, New Claridge also had a contingent liability to make a qualified investment in satisfaction of its pre-December 1984 investment obligation. Because no such qualified investment was made by December 31, 1988, New Claridge funded its obligation and accordingly $333,000 was deposited with the State in 1988. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

( 4) Other Assets 

Other assets at December 31, 1992 and 1991 consist of the following: 

1992 1991 

Intangible assets (net of accumulated 
amortization of $337 and $140 at 
December 31, 1992 and 1991, 
respectively) 

Refundable deposits, non-current 
Other 

( 5) Other Accrued Expenses 

( in thousands) 

$297 

119 
45 

$461 

263 

122 
-o-
385 = 

Other accrued expenses at December 31, 1992 and 1991 consist of the 
following: 

Progressive jackpot liability 
Accrued payroll and related benefits 
Accrued interest payable 
Other 

1992 1991 

(in thousands) 

$ 483 
4,643 
1,530 
1,641 

$ 8,297 

2,924 
3,731 
1,098 
1,814 

9,567 
In September 1992, certain progressive slot machines were removed from the 
casino, resulting in the reversal of $2. 4 million of progressive jackpot 
liability. The removal of these units was subject to Casino Control Commission 
approval. 

( 6) Other Current Liabilities 

Other current liabilities at December 31, 1992 and 1991 consist of the 
following: 

Due to affiliates 
Deferred rent, current 
Auto/ general claims liability 
Other 

1992 1991 

(in thousands) 

$ 3,600 
15,078 
1,425 
1,235 

$21,338 

3,600 
15,078 

1,611 
925 

21,214 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of December 31, 1992 and 1991, Due to Affiliates includes $3. 6 million due to the Partnership. On June 16, 1989 pursuant to the terms of the Restructuring Agreement, the Partnership loaned to New Claridge $3. 6 million representing all its cash other than funds needed to pay expenses incurred through or at the closing of the Restructuring. This loan is evidenced by an unsecured promissory note and is not due and payable until such time as the full or partial satisfaction of the Wraparound Mortgage and the First Mortgage has been made in connection with a refinancing or sale of all or a partial interest in the Claridge. Interest, which accrues at 12% per annum, is payable in full upon maturity. As of December 31, 1992, such interest which is included in Accrued Expenses, amounted to $1,530,000. 

As of December 31, 1992, the amount of deferred rent of $15,078,000 represents the maximum deferral allowed in accordance with the terms of the Operating Lease Agreement and Expansion Operating Lease Agreement, as amended. Payment of the deferred rent is contingent upon the realization of profits or distributions from a sale or further refinancing. 

(7) Long-term Debt 

Long-term debt at December 31, 1992 and 1991 consists of the following: 

First Mortgage Note (a) 
Revolving line of credit (b) 

Less current installments 

1992 1991 

( in thousands) 

$41,501 52,067 
1,000 -o-

42,501 52,067 

2,200 1,200 

i 402301 502867 

(a) On June 16, 1989, the First Mortgage balance was reduced in accordance with the Restructuring Agreement from $89,015,000 to $74,557,000. The Loan Agreement, which constitutes an amendment to New Claridge's First Mortgage Agreement, was amended subsequent to the Restructuring, on September 29, 1989, and again on April 23, 1991. The current terms of the Loan Agreement require principal payments on the term loan of $1. 2 million annually (payable in equal monthly installments), for 1992 and 1993, with a balloon payment due on January 1, 1994. Interest on the term loan, which is payable monthly in arrears, accrues at a rate equal to the "prime rate" of Marine Midland Bank, N .A., plus one and one-half (1 1/2%) percent on a per annum basis. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

New Claridge is also required to pay, quarterly, to the First Mortgage 
Lenders, for permanent application to the outstanding principal balance 
of the term loan, any excess cash flow as defined in the Loan 
Agreement. Year to date through December 31, 1992, New Claridge has 
made principal payments totalling $9,068,000 of its excess cash flow, as 
calculated per the terms of the Loan Agreement. 

Quarterly co-agent fees equal to one fortieth of one percent of the 
average daily outstanding balance of the First Mortgage during the 
quarter are required. In addition, New Claridge is required to pay 
quarterly a commitment fee equal to .5% per annum of the unused 
portion of the revolving working capital line. 

On December 1, 1989, the First Mortgage Lenders agreed to the 
donation of certain funds, already deposited with the CRDA, to the 
CRDA. The First Mortgage Lenders required New Claridge to make 
quarterly principal payments as a permanent reduction to the term loan 
balance, in an amount equal to one-half of the net savings (the amount 
of the credit used less the interest income lost due to the donation of 
the funds) for each quarter. The remaining one-half of the net savings 
is available to New Claridge. During the year ended December 31, 
1992, New Claridge made principal payments totalling $298,000 under 
this agreement. 

The terms of the Loan Agreement also limit the amount New Claridge can 
expend for capital expenditures to $3. 5 million per annum. New 
Claridge is permitted to carry over to the first quarter of the 
succeeding year up to $350,000 not expended during any year. In 
addition, the terms of the Loan Agreement restrict the amount of any 
"delayed payments" (payments made in a succeeding year for items 
delivered in any subject year) to a maximum amount of $1 million. 

b) Pursuant to the terms of the Loan Agreement as amended on the closing 
of the Restructuring, the First Mortgage Lenders established a 
revolving working capital facility in the amount of $5 .4 million subject 
to increase to up to $7 .5 million to the extent that during 1989 New 
Claridge made payments of principal other than scheduled payments of 
principal on the first mortgage loan. The Loan Agreement was amended 
subsequent to the Restructuring, on September 29, 1989, and again on 
April 23, 1991. The current terms of the Loan Agreement provide a 
revolving working capital facility in the amount of $7. 5 million. Interest 
on the working capital facility borrowings, which is payable monthly in 
arrears, accrues at a rate equal to the prime rate plus 1. 5%. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

At December 31, 1992 there was $1 million outstanding on the revolving 
working capital facility; at December 31, 1991 there were no outstanding borrowings. 

(8) Other Liabilities 

Other liabilities at December 31, 1992 and 1991 consist of the following: 

Deferred rent 
Other non-current liabilities 

Total 

1992 1991 

(in thousands) 

$ 39,525 
20,000 

$59,525 

42,409 
20,000 

62,409 

Pursuant to the Restructuring Agreement, Webb retained an interest, which 
was assigned to the United Way of Arizona on April 2, 1991, as a creditor, 
equal to $20 million plus interest at a rate of 15% per annum, compounded 
quarterly, commencing December 1 , 1988, in any proceeds ultimately 
recovered from operations and/or the sale or refinancing of the Claridge 
facility in excess of the first mortgage loan ("Contingent Payment"), which 
amount is payable under certain circumstances. Consequently, New Claridge 
deferred the recognition of $20 million of forgiveness income with respect to 
the Contingent Payment obligation. Interest on the Contingent Payment 
obligation has not been recorded in the accompanying financial statements 
since the likelihood of paying such amount is not considered probable at this 
time. As of December 31, 1992, accrued interest would have amounted to 
approximately $16.5 million. 

(9) Other Nonoperating Income (Expense) - Net 

Other nonoperating income (expense) - net for the year ended December 31, 
1992 and 1991 consists of the following: 

Interest income - Wraparound Mortgage 
Interest income - other 
Other nonoperating income/ (expense) 
Facilities/maintenance fee 
Gain on disposal of assets 
Partnership rent expense 

Total 

1992 1991 
(in thousandsr--

$18,774 
157 
254 
530 

18 
(34,658) 

$(14,925) 

19,554 
207 

(118) 
530 
149 

(36,645) 

(16,323) 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL ST A TEMENTS - CONTINUED 

(10) Operating Lease 

New Claridge leases the Hotel Assets and the land on which the Claridge is located from the Partnership under an Operating Lease. The initial lease term is 15 years with three ten-year renewal options. 

Basic lease payments under the Operating Lease as amended (as described below), as of December 31, 1992 are as follows: 

0l/0l/93-12/31/93 
0l/0l/94-12/31/94 
0l/0l/95-12/31/95 
0l/01/96-12/31/96 
01/01/97-12/31/97 
0l/01/98-09/30/98 

Total Minimum 

$ 30,617 
30,642 
30,570 
31,589 
41,775 
32,531 

$ 197 l 724 

Also, additional rent payments are required based upon fixed assets purchased by the Partnership (the FF&E Replacements, note 3) and then leased to New Claridge. For the years ended December 31, 1992 and 1991 rental expense for all operating leases amounted to $37,043,000 and $38,795,000 respectively, of which $ (2,884,000) and $ (4,282,000) of rental expense is attributable to the requirement under Statement of Financial Accounting Statements #13 to provide a level rent expense for those leases with escalating payments. Under the terms of the Operating Lease, the Partnership is responsible for taxes, assessments, insurance, maintenance and repairs and other costs related to use and occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating Lease Agreement with the Partnership whereby New Claridge will lease the expansion facility for an initial term beginning March 17, 1986 and ending on September 30, 1998 with three 10-year renewal options. Basic annual rent payable during the initial term of the Expansion Operating Lease is $3,950,000 in 1986 (prorated based on the day that the Expansion Improvements open to the public), annually thereafter the rental amount will be adjusted based on the Consumer Price Index but any increase not to exceed two percent per annum. The basic annual rent is predicated on the construction of the Expansion Improvements costing a specified amount. If the cost of construction differs from this amount, basic annual rent will be adjusted according to a formula. The total Expansion Operating Lease paid for the year ended December 31, 1992 was $4,358,000. If the term of the Expansion Operating Lease is extended, basic annual rent will be calculated pursuant to a formula, with such rent not to be more than $3,000,000 or less than $2,500,000 and not to be greater than 10% more than the basic annual rent for the immediately preceding lease year in each lease year thereafter. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

New Claridge is also required to pay as additional rent certain expenses and 
the debt service relating to Furniture, Fixture and Equipment Replacements 
and building improvements ( collectively "Expansion FF&E Replacements") for 
the expanded facility. The Partnership will be required during the entire 
term of the Expansion Operating Lease to provide New Claridge with 
Expansion FF&E Replacements and until September 30, 1998, will be required 
to provide facility maintenance and engineering services to New Claridge. 
New Claridge will be obligated to lend the Partnership any amounts necessary 
to fund the cost of Expansion FF&E Replacements. Any advances by New 
Claridge for the foregoing will be secured under the Expandable Wraparound 
Mortgage. New Claridge will have the option to purchase, on September 30, 
1998 and, if it renews the Expansion Operating Lease, on September 30, 2003, 
the expansion facility (including air rights) for their fair market value at the 
time the option is exercised. 

Statement of Financial Accounting Standards ("SFAS") #13 requires that 
rental payment be recorded on a level basis throughout the lease term for 
those operating leases which include provisions for escalating payments. The 
Operating Lease requires basic rental payments to be made in equal monthly 
installments escalating yearly up to $43,375,000 (annualized) in 1998. Under 
SFAS #13, basic rent expense prior to the closing of the Restructuring was 
recognized on a leveled basis each year. Therefore, in the early years of the 
lease term, required cash payments were significantly lower than the related 
expense recognized for financial reporting purposes. In conjunction with the 
closing of the Restructuring, the Operating Lease Agreement and the 
Expansion Operating Lease Agreement were amended to provide for the 
deferral of $15,078,000 of rental payments during the period July 1, 1988 
through the beginning of 1992, and to provide for the abatement of basic rent 
thereafter. During the third quarter of 1991, the maximum deferral of basic 
rent allowable under the Operating Lease of $15,078,000 was reached. On 
August 1, 1991, the Operating Lease Agreement and Expansion Operating 
Lease Agreement were amended to revise the abatement as follows: 
commencing January 1, 1991, for each calendar year through 1998, the lease 
abatements shall not exceed $10 million in any one calendar year, and 
$38,820,000 in the aggregate. 

Effective with the closing of the Restructuring on June 16, 1989, lease 
expense recognized on a level basis is reduced prospectively, from the use of 
a revised schedule of rent levelling relative to the abatement of certain rental 
payments beginning in 1992. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

( 11) Income Taxes 

The provision for income taxes as of December 31, 1992 and 1991 is comprised of the following: 

Current 
Deferred 

1992 1991 

(in thousands) 

$2,736 
1,339 

$4,075 

470 
1,030 

1,500 

The def erred income tax provision reflects the results of income and expense items that are reported in different years for financial purposes and income tax purposes, including bad debt expense, rent leveling, Wrap Mortgage discount expense and income related to debt forgiveness. 

The provision for income taxes differs from the amount computed at the statutory rate as follows: 

Federal income tax at statutory rates 
State income tax less federal benefit 

1992 1991 

(in thousands) 

$3,442 
633 

$ 4 l 075 

1,251 
249 

1,500 

New Claridge is included in the consolidated income tax return of its parent, the Corporation. At December 31, 1992 and 1991 there are no available net operating loss carryforwards for financial statement purposes. As a result of the Second Mortgage forgiveness in 1990, the remaining financial statement net operating losses were utilized which resulted in the _recording of net deferred taxes of approximately $2,580,000. As a result of the restructuring in 1989, the amount of debt forgiven resulted in the loss or reduction of various tax attributes including tax operating loss carryforwards of $37,592,000, unused tax credits of $1,041,000, and reduction in tax basis of assets by $81,251,000. This also resulted in the reduction of net operating loss carryforwards for financial statement purposes in the amount of $98,000,000 and the loss of all tax credit carryforwards for financial statement purposes. As a result of the reduction in tax basis of assets, future cash payments for income taxes will significantly exceed income tax expense for financial statement purposes in future years. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

(12) Related Party Transactions 

(a) At the closing of the Restructuring on June 16, 1989, the Partnership 
loaned to New Claridge all cash and cash equivalents remaining in the 
Partnership other than funds needed to pay expenses incurred through 
or at the closing of the Restructuring. Interest on this loan accrues at 
12% per year. For the years ended December 31, 1992 and 1991 interest 
expense due to affiliates was $432,000 and $432,000 respectively. 

(b) In conjunction with the Restructuring, the Maintenance Services 
Contract was assigned by DEWNJ to New Claridge; consequently, 
certain charges are paid directly to the Partnership. The costs of 
these services for the years ended December 31, 1992 and 1991 
amounted to $110,000 and $119,000, respectively. 

(c) The Partnership has a direct material interest in the Expandable 
Wraparound Mortgage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the years ended December 31, 1992 and 1991 New 
Claridge has earned interest income of $18,774,000 and $19,554,000 
respectively, and incurred lease expense of $34,658,000 and 
$36,645,000, respectively. 

( d) In February 1992, the Corporation's Board of Directors adopted a Long-
Term Incentive Plan ("Plan") in which certain key employees of the 
Corporation and/or New Claridge participate. The Plan provides for 
the grant of the 273,938 shares of the Corporation's Class A stock, 
which were held as treasury shares of the Corporation, and for the 
issuance of 100 Equity Units. The aggregate value of the 100 Equity 
Units is equal to 5. 41 percent of certain amounts as further defined in 
the Plan. Specified portions of the awarded treasury shares and Equity 
Units held by participants shall vest upon the attainment of specific 
goals as described in the Plan. The treasury shares and Equity Units 
fully vest upon a further restructuring or a change in control as 
defined. Payment with respect to the Equity Units will only be made (a) 
upon the occurrence of a transaction in which substantially all of the 
assets and business operations of the Claridge entities are transferred 
to one or more entities in a merger, sale of assets or other acquisition-
type transaction, or (b) if any change of control of the Corporation 
occurs, as defined in the Plan. 

On April 15, 1992, the Casino Control Commission approved the Plan, 
and the treasury shares were delivered to the participants. A 
participant is entitled to vote all awarded treasury shares whether or 
not vested in such shares. 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
SCHEDULE OF RECEIVABLES & PATRONS' CHECKS 

DECEMBER 31, 1992 
(UNAUDITED) 

($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

DESCRIPTION I ACCT. BAL. 
(B) I (C) PATRONS' CHECKS: 

UNDEPOSITED PATRONS' CHECKS .....•••.••.••.•.• I $ 899 
RETURNED PATRONS' CHECKS ••••.......••.......• 1,361 

TOTAL PATRONS' CHECKS •......•..•....•..•... 2,260 
HOTEL RECEIVABLES .•.•••••.•••.••••.••..••.••• 252 

OTHER RECEIVABLES: 
RECEIVABLES DUE FROM OFFICERS & EMPLOYEES .... 2 
RECEIVABLES DUE FROM AFFILIATES .•..•...•..... 15,939 
OTHER ACCOUNTS & NOTES RECEIVABLES •......•.•. 139 

TOTAL OTHER RECEIVABLES .••.•.••••••..••.••. 16,080 
I TOTALS (FORM2O5) ..•••••.••••.•..••.•.••.••.. j $ 18,592 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

DESCRIPTION 
(G l 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

ALLOWANCE 
( D l 

$ 1,424 

7 

13 

$ 1,444 

I A/R NET OF 

I ALLOW. (E) 

I 
I 
I 
I 
I $ 836 

I 245 

I 
I 
I 
I 
I 
I 
I 
I 16,067 

I $ 17,148 

(H) AMOUNT 

BEGINNING BALANCE ( JANUARY 1) .••.•••••.•••••..•.••••••••.•••••••••.••••• I $ 1, 138 ----'----'----COUNTER CHECKS ISSUED (EXCLUDING COUNTER CHECKS ISSUED THROUGH I TRANSACTIONS RELATING TO CONSOLIDATION, PARTIAL REDEMPTIONS, I SUBSTITUTIONS, & PATRONS CASH DEPOSITS) ••••.••.••.•.•••••••••••.••••• I 48,437 CHECKS REDEEMED PRIOR TO DEPOSIT (EXCLUDING THE UNREDEEMED PORTION ,----'----OF COUNTER CHECKS REDEEMED THROUGH PARTIAL REDEMPTIONS, & EXCLUDING I CHECKS REDEEMED THROUGH TRANSACTIONS RELATING TO CONSOLIDATION, I SUBSTITUTIONS, & PATRONS CASH DEPOSITS) •••.••••....•.••••••.•.•.••••• j CHECKS COLLECTED THROUGH DEPOSITS •.••.•••••.•.•••••••••••.••.••••••••• ,---+-::--=--=-=~--(35,774) 
(11,700) CHECKS TRANSFERRED TO RETURNED CHECKS .••••••.••••••..••••••••••••••••• I OTHER ADJUSTMENTS ••••.••••••••••••.•.••••••••••••••••••••.•••••••••••• j __ __,_.;..:..;;;..c..;;~-ENDING BALANCE ••••.•••.•••••••••••••••••••••••••••••••••••••••••••••••• I 
(1,202) 

,--=-=========== $ 899 

I "HOLD" CHECKS INCLUDED IN BALANCE ON LINE 16 ••••.••••••••••••••••.••••• I PROVISION FOR UNCOLLECTIBLE PATRONS' CHECKS ••••••••..•••••••••••••••••. 1---x---~-,--PROVISION AS A PERCENT OF COUNTER CHECKS ISSUED •.•..•....••••••••••.••• I 
$ 484 

4/86 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

1.0% ---========== 

CCC-240 

11 1111 :, 

' 

I 

! 



ROOMS 
FOOD 
BEVERAGE 
TRAVEL 
COIN 
COUPON 
ENTERTAINMENT 
RETAIL & GIFTS 
PARKING 
OTHER 

TOTAL 

ROOMS 
FOOD 
BEVERAGE 
TRAVEL 
COIN 
COUPON 
ENTERTAINMENT 
RETAIL & GIFTS 
PARKING 
OTHER 

TOTAL 

7/92 

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

PROMOTIONAL EXPENSES & ALLOWANCES 
( $ IN THOUSANDS) 

FOR THE YEAR ENDED DECEMBER 31, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL 
NUMBER OF DOLLAR NUMBER OF 
RECIPIENTS AMOUNT RECIPIENTS 

82,535 $ 4,529,532 -0-
580,413 6,573,229 -0-
980,231 5,133,722 -0-

-0- -0- 3,303 
-0- -0- 1,646,200 
-0- -0- -0-

75,186 564,949 -0-
-0- -0- 186,905 
-0- -0- 126,138 
-0- -0- 8,963 

1,118,365 p6 1 801 1 432 1,971,509 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL 

NUMBER OF DOLLAR NUMBER OF 
RECIPIENTS AMOUNT RECIPIENTS 

18,969 $ 903,945 -0-
133,569 1,267,091 -0-
231,322 1,248,814 -0-

-0- -0- 730 
-0- -0- 338,323 
-0- -0- -0-

2,964 63,642 -0-
-0- -0- 46,524 
-0- -0- 37,866 -o- -0- 2,025 

386,824 $ 3,483,492 425,468 

EXPENSES 

DOLLAR 
AMOUNT 

$ -0-
-0-
-0-

305,646 
15,984,549 

-0-
-0-

756,701 
948,371 
321,531 

PB,316,798 

EXPENSES 

DOLLAR 
AMOUNT 

$ -0-
-0-
-0-

68,861 
3,702,755 

-0-
-0-

218,675 
263,985 

77,481 

$ 4,331,757 

CCC-245 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 

Raymond A. Spera, being duly sworn according to law upon my oath deposes and says: 

1 . I have examined this annual report. 

2. All the information contained in this report has been prepared in conformity with Casino Control Comission's annual report instructions and uniform chart of accounts. 

3. The information contained in this annual report is accurate to the best of my knowledge and belief. 

nd A. Spera 
cutive Vice President of Finance 

nd Corporate Development 

Lise. # 002369-11 

On Behalf of the Claridge at Park Place, Inc. 

Subscribed and sworn to before me on this /..?. day of 1· j,:.ii-t/ <, 1993. 

/. · I r/ L ;:;-:-' __ ( __ t ,;;_! . ..;..i ..:..l ..::...t'..:.:..l ":..::·L~ - '.:..( J=-=u:....-- l:,..t:;~7 ,1,:....'l_:.11· 
7 PATRICIA K. WESTERGARD Signature J NOTARY PUBLIC 

Basis of authority to take oaths 

MY COMMISSION EXPIRES 
SEPTEMBER 21, 1997 



GROSS REVENUE 
ANNUAL TAX RETURN 
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ATLANTIC CITY, NEW JERSEY 08401 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

CASINO WIN OR (LOSS) 

GROSS RBVBRUB ARBUAL TAX RBTURR 
FOR THE YEAR ENDED DECEMBER 31, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

1 TABLE GAMES REVENUE ••••.•.•••••••...•••••.••.•...•.••.•• $ 40,758 2 COIN-OPERATED DEVICES REVENUE ••••.••••••••••••.••••••••• 105,600 3 TOTAL REVENUES •••••••••••••••.•••.•••••••••••••••••••••••••••••••••••••••• $ 146,358 

4 

5 

LESS - ADJUSTMENT FOR UNCOLLECTIBLE PATRONS' CHECKS: PROVISION FOR UNCOLLECTIBLE PATRONS' CHECKS •••..•••.••• $ 484 ========= 
MAXIMUM ADJUSTMENT (4% OF LINE 3) •••••.•••••.•••.••••••• $.....,.....,5=,~8_5_4....,.-= 

6 ADJUSTMENT (THE LESSER OF LINE 4 OR LINE 5)............................... 484 
7 GROSS REVENUES (LINE 3 LESS LINE 6) ......................................... $ 145,874 
8 TAX ON GROSS REVENUES - CURRENT YEAR (8% OF LINE 7) •.•••••••••••.••••••••••• $ 11,670 
9 AUDIT OR OTHER ADJUSTMENTS TO TAX ON GROSS REVENUES IN PRIOR YEARS.......... -0-10 TOTAL TAX ON GROSS REVENUES (LINE 8 PLUS OR MINUS LINE 9)................... 11,670 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 

25 

26 

DEPOSITS MADE FOR TAX ON CURRENT YEAR'S GROSS REVENUES 
JANUARY • • • • • • . • • • . • • • • . • • • • • . • • • • • • • • • • • • • • • • • • • . • • • • • . • .._$ __ _,6,,_3,...0--FEBRUARY. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • . • • . • • • • • • . 816 MARCH • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • • . • . • • • • • • • • • • • • • • • • . --1=--", 1:-:3~1,---APRIL. • ••••••• • • • • • ••••••.••• • •••.••••.••••••••••••••••• ___ 98,,_91,...81 __ MAY • •••••••••••••••••••••••••••••••••••••••••••••••••••• JUNE • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • . • • . • • • • ----,1,,...,--=2"""'0'""'0--JULY •••••••••••••••••••.•••••••••••••••••••••••••••••••. 1,080 AUGUST • • • • • • • • • • • • • • • • • • • • • • • • • . • . • • • . • • • • • • • • • • . • • • • • • • ----,1'""', .... 3'"""1-=9,---SE PTEMBER. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 9 21 OCTOBER • •••••••••••••••.••••••••••••••••••••••••.••••••• ---,9"""'9'""'9--NOVEMBER • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ••••• __ 1 .... , .... 0~6_7 __ DECEMBER................................................ 583 JANUARY • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • -----,2"""'1""'6,---

TOTAL DEPOSITS MADE FOR TAX ON CURRENT YEAR'S GROSS REVENUES............. (11,670) 
SETTLEMENT FOR PRIOR YEARS' TAX ON GROSS REVENUES RESULTING FROM AUDIT OR OTHER ADJUSTMENTS - (DEPOSITS) CREDITS............. -0-
GROSS REVENUES TAX PAYABLE (LINE 10 LESS LINE 24 PLUS OR MINUS LINE 25) ••••• $ -0-

1/85 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 

Raymond A. Spera, being duly sworn according to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this report has been prepared in conformity with Casino Control Comission's annual report instructions and uniform chart of accounts. 

3. The information contained in this annual report is accurate to the best of my knowledge and belief. 

A. Spera 
tive Vice President of Finance 

and Corporate Development 

Lise. # 002369-11 

On Behalf of the Claridge Casino Hotel 

Subscribed and sworn to before me on this/Zday of r / tirt/1 , 1993. 

Basis of authority to take oaths 

M1RtC1A It WESTERGARD 
NOTARY PUBLIC 

MV COMMISSION EXPIRES 
SEPTEMBER 21. 1997 

CCC - 382 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

THE CLARIDGE AT PARK PLACE, INC. 
INDIANA AVENUE AT THE BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE YEAR ENDED DECEMBER 31, 1992 

TO THE 
CASINO CONTROL COMMISSION 

OF THE 
STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS ANNuAL REPORT: 

OFFICIAL TITLE: 

ADDRESS: 

RAYMOND A. SPERA 

EXECUTIVE VICE PRESIDENT OF 
FINANCE& CORP. DEVELOPMENT 

INDIANA AVENUE AT THE BOARDWALK 
ATLANTIC CITY, NEW JERSEY 08401 



TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 
ANR'OAL BHPLOYMBHT ARD PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 1992 

( $ IN THOUSANDS) 

I I SALARIES AND WAGES LINE I DEPARTMENT I NUMBER OF I OTHER I OFFICERS 'Al I ( B) I ( C) EMPLOYEES I (D) EMPLOYEES I ( E ) & OWNERS !CASINO I I I l I ADMINISTRATION ••••••••••.•••.••• I 11 
2 I GAMING •••...••••..••.••.••...••• I 540 I I 3 I SLOTS ••••••• • ••••...•.•.••.•..•• I 97 I I 4 I CASINO ACCOUNTING •.•••..•••...•. I 261 I I 5 I OTHER ••••.•••••••...••••••••.••• I -0- I I 6 I TOTAL CASINO ••.•..••••••...•.• I 909 $ 19,044 $ -0-I I -0-7 I ROOMS ••••• • ••••••••••.•••.•.•..•• I 174 2,653 -0-I 
8 !FOOD AND BEVERAGE .•..••••.••..••• 507 9,277 -0-I 

OTHER OPERATED DEPARTMENTS 9 TELEPHONE ••••••••..••••.•..•.••• 11 221 -0-10 TRANSPORTATION ••••.•••••••...••• 67 1,068 -o-11 HEALTH SPA •••••..••••.••.•..•.•• 7 114 -0-12 CASINO CREDIT • ••••.•.•••••••.•• • 14 431 -0-13 GIFT SHOP •••••••••••••••••.••••• 15 235 -0-14 ............. 15 ............. 16 
17 ............. 
18 ............. 
19 ............. ............. 
20 !ADMINISTRATIVE & GENERAL I EXECUTIVE OFFICE ••••.••••••••.•• 21 546 $ 1,431 2l I ACCOUNTING & AUDITING ••••••.•••• 108 2,242 -0-22 I SECURITY •••.•••.•••..••••.•••..• 167 3,668 -0-23 I OTHER ADMIN • & GENERAL DEPT ••••• 69 2,278 -0-
24 I MARKETING • •••••••••.••••••••••••• 117 2,760 -o-
25 !GUEST ENTERTAINMENT ••••••••.••••• 10 497 -0-I 26 I PROPERTY OPERATION & MAINTENANCE. 177 4,562 -0-I 27 I TOTALS ALL 2,373 $ 49,596 $ 1,431 - DEPARTMENTS ••••.• 

1/as 

I 
I ( F) TOTALS 

I 
I 
I 
I 
I 

$ 19,044 

2,653 

9,277 

221 
1,068 

114 
431 
235 

1,977 
2,242 
3,668 
2,278 

2,760 

497 

4,562 

$ 51,027 
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THE CLARIDGE CASINO HOTEL 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31, 1992 

March 12, 1993 
DATE 

EXECUTIVE VICE PRESIDENT OF 
FINANCE AND CORPORA TE DEVELOPMENT 

CCC -377 
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QUARTERLY REPORT 

UCENSE£ _______ G~:e=a=te ___ Ba=v ........ Ho~t_el___,&~C_a~s1~·n~o~,~In~c~.--
ADD11.Us ____ r_nd_i_an_a~A-v_e_.~&~B~r~i~gh~t~on~Pa=r~k-__ 

Atlantic City. New Jersey 08401 

FOR THE QUARTER ENDED 

TOTIIS 

CASINO CONTROL COM 

OF THE 

STAT~ OF NEW JERSEY 

- OF OFFICO IN CIWl&E 
o,~RE&MDIN nus ouun--., lEPORT • •• 

°"TCIAL TITU • • • •••• •us ..... .... . . 
John R. Rauen 
Vice President Finance 
Indiana Avenue & Brighton Park 
Atlantic City, New Jersey 08401 

19...2L 
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TRADING NAME OF LICENSEE Sands Hotel' Casino 

LIST OF FORMS· QUARTERLY REPORT 

FOR THE QUARTER ENDED DECEMBER 31 

!..llil 

Balance Sheets 

Stat ... nts of lncoae (Year·to·Date) 

Stateaents of I nc011e (Three Months) • 

Stateaents of Changes in Stockholders• Equity 

Stat ... nts of Changes in Partners• 
or Proprietor's Equity 

Stat ... nta of Cash Flows 

Notes to Financial StateMnts 

Schedule of Receivables and Patrons• Checks 

Pr0110tlonal Expenses and Allowances 

Stat ... nt of and Accuracy 

7/87 

1992 

FORM NO. 

CCC·205 

CCC·21D 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 
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Current Assets: 

TRADING NAME OF LICENSEE Sands Hotel & Casino 

BALANCE SHEETS 

December 31, 1992 and 1991 

DESCRIPTION 
Cb) 

ASSETS 

(UNAUDITED) 
(SIN THOUSANDS) 

II 
II 

II 
I 

2 •• I Cash .••.••••••••••.•.•••..•...•.••..•....•.••..•.••.••.•••.••••.• Note 
Marketable securities •••.•..•••.••...••.••••••.•....••.••••••••••.••.•... , 
Receivables and patrons• checks (net of allowance for doubtful I 
accounts • 19il,S13, 734 ; 19il,S 18,177 > • .••••••••••••••••••••• • I 
Inventories •••••••••••••••••••••••.•.•••.•••••••••••••••••••••••• Note 2. • I 
Prepaid expenses end other current assets •••••••••••••••••••••••.•••••••• j 

I 
Total current assets .••••.••.••.•.•.••••••.•..•..•••.•••••••...•...••• , 

I 
lnvestMnts, Advances, And Receivebles ....•••••.•••••••••..••• Notes 6, 13 •• j 
Property Plant & Equi~ent • Gross •••••••••••••••••••••••••••.•••• Note 12 •• I 

(Accuauleted Depreciation/Aaortization) •.••....••..•••••••.. Notes 2, 12 •• I 
Other Assets •••••••••••••••••••••••••••..••••••••••••••.••••••••••. Note 2 •• 1 

(C) 1992 

I 
s IS 

11,440 I 

13,573 
3,710 
2,343 

31,066 

18,341 
303,§22 
139,070 

10,610 
I I 

Cd) 1991 

13,013 

32,205 
3,070 
2,636 

50,924 

18,282 
300,918 

C 125,262 
11,308 

Total Assets ......................................................... •.•••: 11 ! .. ! !~? .... l! .. !~ 
LIAIILITIES AND EQUITY 

Current Liabilities: 
Accounts payable ••••••••••••••••.••..••••••. · •• •••.:•••••••••••••·••••••·• 
Notes peyeble •••••••••.•••..•••••••••••.••• : •••••••••.•..•••• Notes 3, 6 •• 
Current portion of long·ter• debt: 

Due to affilietes •••••.••••••••••••.•••.•.••.•••••.••••••••••.• Note 4 •• 
Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••••. Note 4 •• 

lnco .. taxes payable and accrued ••••••••••••••••••••••••••••••••• Note 2 •• 
Other accrued expenses ••••••.••••••..•••••••••...••••..•••.• Notes 6, 14 •• 
Other current liabillties •••••••••••••••••••••.••.•••.•••••••.•.• Note 6 •• 

Total current lfabilftfes •••••••••••••••••••••••••••••••••••••••••••••• 

Long·Tera Debt: 
Due to efffllates •••••••••••••.•••••..•••.••••.••••••..•.•••••.•• Note 4 •• 
Other •••••••••••••••••••.•••••••••••••••••••••.••••••••••• Notes 3, 4, 6 •• 

Deferred Credi ts ••••••••••••••••••.•••••••••••.•. : ••••• •• •••••• ••••••••.••• 
Other Li ebf l ft i es ••• •••••••••••••••••••••••.••••.•.••.•••••••••• · • • • • • • • · •• 
Co.aitaents And Contingencies 

Total L f ab f l f t f es . •.•••••••••••••••••.••.••••.••••••..•• • ••••• · • • · • · • • • • • • · 

Stockholders•, Partners', Or Proprietor's Equity ••••••••••••••••••••••••••• 

Total Liabilities And Equity •••••••••••••••••••••••••••••••••••••••••••••• : 

Th• accoapanying notes ar.e an integral part of the 
financial stat ... nts. Valid coaparisons cannot be Nd• 

without using infor .. tfon contained in the notes. 

II I 
II I 

s IS 
6,208 6,321 
6,000 8,00 0 

7,851 4,67 1 
83 907 

6,943 6,250 
13,543 18, 171 
5,268 5,895 

45,896 50,215 

161,097 177,187 
9,446 9,604 

].375 5,215 

217,§14 242,221 

6,955 13,949 

s 224,769 s 256 I 1 70 -------------- - -.. .. - . ... 

CCC 2: 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF INCOME 

FOR THE TWELVE MONTHS ENDED December 31. 1992 and 1991 

Revenue: 

DESCRIPTION 
Cb) 

( UN AUD IT ED) 
(SIN THOUSANDS) 

Casino .....•....................•........•..............••..... . Note 2 •• 
Rooas ...........••.•.•...................•...................•.......... 
Food and beverage . .....................•....................•.....•..... 
Other ••••••••••••••••••••••••••••••••••••••••••.•••••••••••••••••.•••••• 

Tota I revenue ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: Promotional allowances •.•••••••.••••••••••••.••••••••••••• Note 2 •• 

Net revenue •••••••••••••.••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services •••••••••••••••••••••••••••••••••••••• Note 2 •• 
Selling, general, and adnlinistrative •••••••••••••••••••••••••••••••••••• 
Provision for doubtful accounts ••••••••••••••••••••••••••••••••• Note 2 •• 

Total cos ts and expenses •••••••••••••••••••••••••••••••••••••••••••••• 
Gross Operating Profit ................................................... . 

Depreciation and a110rtization ••••••••••••••••••••••••••••••••••• Note 2 •• 
Charges affiliates other than interest: 

Manage11ent fees ••.............••...••••....•....••.....•..•.• . Note 6 •• 
Other •••••••••••••••••••••••••••••••••••••• ••••••••••••••·••·········· 

I nco111e C Loss) From Operations •••••••••••••••••••••••••••••••••••••••••.••• 

Other Income (Expenses): 
Interest (expense)• affiliates ••••••••••••••••••••••••••••• Notes 2, 6 •. 
Interest (expense)· external ••••••••••••••••••••••••••••••••••••••••••• 

alternative tax and related (expense)· net ••• Note 7 •• 
Nonoperating inc01N (expense)· net •••••••••••••••••••••••••••• Note 11 •• 

Total other i C expenses> ••••••••••••••••••••••.••••••••••• •. • • • • • • 
Closs) Before Taxes And Extraordinary ••••••••••••••••• 

Provision (credit) for taxes •.••••..•.•.•••. _ •...•• ••. Notes 2, 5 •• 
Closs) Before Extraordinary •••••••••••••••••••••••••••••••••• 

Extraordinary (net of incoae taxes· 
19_, S ; 19_, S ; ..•.•.......••..•.......•....•... 

Net Closs) ••••••••••••••.••• •••••·•································ 

The notes are an integral part of the 
financial stat ... nts. Valid c0111parisons cannot be made 

without using inforution contained in the notes. 

11 
11 
11 
11 

I 
(C) 1992 I Cd) 1991 

I 
I 

s s 
246.934 241,272 

10. 180 10,459 

I 
32.660 30 ,.:.86 

4,§58 4,694 
294.6H 286,911 

2§, 16} 26,376 
?H,469 260,535 

121,238 114,693 
96,2§4 90,837 
},008 4,518 

220,5}0 210,048 
45,939 50,487 
16,231 17,475 

6,591 6,816 
. I -

22,417 26,196 

<22,696> <23,855 
<447> <1,384 

<1,551> <2,818 
3,549 4,475 

<21,145> <23,582 
1,272 2,614 
1,666 2,493 

<394> 121 

I 
S <394> JS 121 --·------------ ·····------
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TRADING NAME OF LICENSEE Sands Hotel' Casino 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED December 31 , 1992 and 1991 
(UNAUD JTED) 

DESCRIPTION 
Cb) 

CS IN THOUSANDS) 

11 
11 
11 
II 

Revenue: I 
Casino ....••.•....•..•.....•.•...................•......•.......•••....• • I 
Rooas • .•..••.......••.••.•.....•••......•..•....••..•......•.•....••..... I 
Food and beverage •.•....•.........•.•..•..••••....••.....•......••••••.• • I 
Other •••••••••••••••••••••••••..••••••••••••••••••••••••••••.•••••••••••• I 

Total revenue •••••••••••••••••••••••••.•••••••••••••••.••••••••••.••••. j 
Le11: Proaotional al lowance1 •••••••••••••••••••••••••••••••••••••••••••• • I 

Net revenue ••••••••••••••••••••••••••••••••••••••••• • •••••••••••••••.•• 

Co1t1 And Expenses: 
Cost of goods and 1ervi ce1 ••••••••••••••••••••••••••••••••••••••••••••••• 
Sell Ing, general, and adllini1trative ••••••••••••••••••••••••••••••••••••• 
Provision for doubtful accounts •••••••••••••••••••••••••••••••••••••••••• 

Total co1t1 and expenses ...••...•••...••.••.•....•••..•••.•..•.••••.••. 
Gro11 Operating Profit •••••••••••••••••••••••••••••••••• ••••··••·••••···•·• 

Depree i at ion and a110rt i zat ion •••••••••••••••••••••••••••••••••••••••••••• 
Charges fr011 affiliates other than interest: 

Manage .. nt f••• ................................. • • • • • • • • • • • • • • • • • • • • • • • 
Other •••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

I ncoae < Lo11 > F roa Operat i on1 ••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • 

Other lncoae (Expenses): 
Interest (expense) - affiliates ••••.•.••••••..•..••••••••...•...•.••.•.•. 
Interest (expense) - external •••••••••••••••••••...•..•.••.•••••••.•••.•• 
lnvest .. nt alternative tax and related lncoae (expense) - net •••••••••••• 
Nonoperating lncCMN (expense) - net •••••••••••••••••••••••••••••••••••••• 

Total other lncoae (expenses) ••.••••...••••..••.••••••••..••..•.••.•.•• 
lnc011e (Loss) Before Jncoae Taxes And Extraordinary It .................... . 

Provision (credit) for incoae tax••······································ 
lnc011e (Losa) Before Extraordinary •••••••••.•..•.•••••.•••.•••••••••• 

Extraordinary ft ... (net of inc011e taxes -

s 

I 
(C) 1992 I 

I 

I 
IS 

55.669 I 
2,457 I 
7,911 I 
1,36§ I 

67,405 I 
6,583 I 

60.822 

29.735 
23.667 

3§7 
53.789 

7.033 
4,264 

1 .274 
- I 

1,495 

<5,359> 
<29> 

<345> 
481 

<5.252> 
<3.757> 
<1.329> 
<2,42§> 

19_, s ; 19 __ , s ).. • •• ••• • • • • • ••• • • • • •• •• • • • - I 

Cd) 19S 

57,64 
2,St [ ; 

It 
7,8e 
1, 56 

69,66 
6,72 

62,93 

29,90 
21,40 

1,30 
52,61 
10,32 
4,26 

1 I 57 

4,48 

<5,88 
<24 
<65 , 
67' 

<6, 11 . 
<1 I 63 ; 

<30. 
<1,32 ~ 

Net lncoae (LOH) ......................................................... :11! __ ___ _!! ___ 
The acc011Panyin1 not•• are an integral 

financial 1tat ... nt1. Valid cQ11Pari1on1 
without using lnforution contained in 

part of the 
caMot be ude 
the notes. 

CCC-21 ~ 
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<•> I 

I 
I 
I 

....Ll. 
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-LL 
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I 
-Li 
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I 
J.U 
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.JU 
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I 
I 
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I 
I 
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TRADING NAME OF LICENSEE Sands Hotel' Casino 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE TWELVE MONTHS ENDED December 31. 1992 and 1991 
(UNAUDITED) 

(SIN THOUSANDS) 

11 (C) 1992 (d) 1991 DESCRIPTION 
(b) 

11 ________ _. ________ _ 
II <c> SHARES I Cd) DOLLARS <e> SHARES I Cf) DOLLARS 

No par value; authorized II I I 
Coaaon Stock: 2,500 shares II IS IS 

Beginning balance (January 1) •••••••••••••••• 11---...:.:=--...,---""'"""'c::.--..... --......:.:.=: __ ..., ___ ....:=,....,:,:~ 100 I 3.500 100 I 3.500 
Sale of stock •••••••••••••••••••••••••••••• 11 ______ ._ _____ ....,_ _____ ---'------___________ ....., ••••••••••••• 1 _____ ....., ____________ -4--____ _ 

Ending balance •••••..•.•.•••••••.•.•..•••..•• ! ______ ..., ______ _.. ______ ..., _____ _ 
Preferred Stock: I 

Beginning balance (January 1) •••••••••••••••• , ____ ....., __________ _.,_ ___ _ 
Sale of stock •••.••.••••••••••••••••••...•. 

, ____ ....., __________ _.,_ ___ _ 
-------------'-' ••••••••••••• , _____ .....,. _____ ..,_ ____ --1, ____ _ 

Ending Balance •••••••••••..•••.•.•.•.•••••..• 1---~1~0~0_.....,j.,__"'-"::.:,::.__...., __ _.:.,~--.._---.:t.J..~!_, 3.500 100 3.500 
Additional Paid·tn Capital: !++++++++++++++ !•••••••••••••• 

Beginning balance (January 1) •••••••••••••••• l~•~•~••~•~•~•~•~•~•~•~•~•~•.&--..:i:..""'-"~--..,;..~~;..;..;.;;.;:;.=.:;.:;.,1.,_ __ .....!~.!..:!. 6.538 !•••••••••••••• 19.738 
Dividends •••••••••••••• 1~•~·~··~·~·~·~·~·-·-·-·-·~·.&--.;x......,,.,...;;. __ ..,;..~~~..;..;...;..;.~,1,_--...;..:.::...= <6.538> <13.200> _____________ .................. . 

Ending balance ••••••••••••••••••••••••••.•••• ~•~•~••~•~•~•~•~•-•~•-•-•~•-'-------..,;..~~~..;..;...;..;.~ 
Treasury Stock: 

Beginning balance (January 1) •••••••••••••••• 
Purchase of additional stock •••••••••••••.. 
Sale or retireaent of stock •••••••••••••.•• 

Ending balance ••••••.•••••••••••••••••••••••• 
Subscriptions Receivable For 

Capital Stock.: 
Beginning balance (January 1) •••••••••••••••• __________ __., ............ . 
------------...L············· Ending balance ••••••••••••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent l•+++++++++++++I l•••••••••-•••I 
Marketable Equity Securities: l++++++++++++++I 1--•-•++++++I 
Beg i nn i ng balance ( January 1 > • • • • • • • • • • • • • • • • I ++++++++++++++ I < > I +++++++••••-• I < -------------...L············· -------------...L············· 
Ending balance •••••••••••••••••••••••••••••.• l++++++++++++++I !++++++++++++++ 

Retained Earnings: l++++++++++++++I I••••••-•+++++ 

6.538 

Beginning balance (January 1) •••••••••••••••• l++++++++++++++I 3.911 !••••-•+++++++ 3.790 
Prior period adjustMnts ••••••••••••..••••• l++++++++++++++I !++++++++++++++ 
Net incoae (loss) •••••••••••••••••••••••••• l•+++++++++++++I <394> !++++++++++++++ 121 
Dividends ••.••••••••••••••••••••••••••••••• l++++++++++++++I <62> !++++++++++++++ -------------...L············· -:-------------...L············· 

Ending balance ••••••••••••••••••••••••••••••• l++++++++++++++I 3.455 I••++++++++++++ 3.911 
End ing Stock.holders· l++++++++++++++IS 1-•••-•••••••IS 

Equity ••••••••••••••••••••••••••••••••••••••• l••r········-•1 .... 6.955 •••.. 1•·-·-·-r··•l ....... ~~!?~?. 
The accoapanying notes are an integral part of the 

financial stateMnts. Valid coaparisons cannot be .. de 
without using infor .. tion contained in the notes. ccc-220 
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TRADING NAME OF LICENSEE SANDS HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE TWELVE MONTHS ENDED December 31, 1992 and 1991 
(UNAUDITED) 

(SIN THOUSANDS) NOT APPLICABLE 

Invested Capital: 

DESCRIPTION 
Cb) 

II 
II 
11 
11 
I s 

Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••••••• 1 
Additional capital invested ••••••••••••••••••••••••••••••••••••••••• • I 
---------------······································ Ending balance •••••••••••••• • ••••••• • •••••••••••••••••••••••• •••••••••• 

ACCUIIUleted lncCMN (Losa): 
Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••••••• 

Prior period adjuataenta •••••••••••••••••••••••••••••••••••••.••••••• 
Net i ncoae ( l oas > ••••••••••••••••••••••••••••••••••• • • • •• • • • • • • • • • • • • 
-------------...:.······································ Ending balance •••••••••••••••••••••••••• •••••••••••••••••••••·········· 

Capital Withdrawals: 

I 
(C) 1992 I 

I 
I 
IS 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

> I t Beginning balance (January 1) •••••••••••• •••••••••••••••••••••••••• •• • .._ t _____ 
l IC Additional capital withdrawals ••••••••••••••••••••••••••••••••••••••• _<-----~ 

--------------····································· I 
l I C End i ng balance ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• _< _____ ....., 

Net Unrealized Losa On Noncurrent 
Marketable Equity Securities: 

I 
I 
I 

> I c Beginning balance (January 1) •••••••••••••••••••••••••••••••••••••••••• 4C _____ .....,, 

--------------=-······································ _____________ ......................................... . 
End i ng balance •••••••••••••••••••• •••••••••···••····················•·· 

Ending Partners• Or 

I 
I 

< > I< 
I 
I 

Cd) 1991 

Proprietor•• Equity ••••••••••••••• •·•••••·•••······•.•·················· ! .............. l! .... .. .... . 

The acc011P•nying notes en integral pert of the 
financial atat ... nts. Valid cannot be ude 

without using inforution contained in the notes. 
CCC · 225 
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TRADING NAME OF LICENSEE Sands Hotel & Casi no 

STATEMENTS OF CASH FLOWS . 
FOR THE TWELVE MONTHS ENDED December 31, 1992 and 1991 

( UNAUDITED) 
(S IN THOUSANDS) 

LINEI DESCRIPTION I I 
Ca> I Cb> I Cc> 199~ I Cd> 199 
....1.-1 Net Cash Provided (UHd) By Operating Activities ••••••••••••.•••••••••••••• s ~§,447 IS 14 I 65 ' 

I I 
I Cash Flows Froai lnVHt ing ActivitiH: I ...LJ. Purchase of ahort·terw1 investaent secur it i •• •••••••••••••••••••••••••••.• - I 

...L.l Proceeds froai the sale of securities • ••••••••••••.• - I 
-Ll Purchase outflows for property and equi •••••••••••••••••••••.•••.•.• <4,~H> I <4, 16; 
...Li Proceeds disposition of property and equi ••••••••••••••••••.••• ~OS I 38; 
..Li Purchase of casino reinvestment obligations •••••••••••••••••••••••••••••• <~.~71> I <37' 
...L.l Purchase of other investments and loans/advances •..•••.••...•....•.. - I 
....Ll. Proceeds disposal of i nves and collection I 

I of advances and receivabl••··~······························· - I 
-L.l Cash outflows to acquire business anti ti es • •••••••••••••••••••••••••••••• - I 
1Ll ................... I - I 
1L.1 .................. - I 
1Ll Net Cash Provided (UHd) By Investing Activities ••••••••••••••••••••••••••• <~,4l~> I <4 I 14t 

I I I Cash Flows Financing Activities: I 1Ll Cash proceeds froai issuance of debt •...•.....••.••••••.••..••. },996 I 7,00C lLJ. Payaents to settle short- debt ••••••• - ••••••••••••••••••••••••••••••• <11,99~> I <4,00 0 1Ll. Cash proceeds issuance of debt •••••••••••••••• _ ••••••••••• - I 
.1Ll Costa of issuing debt ••••••••••••••••••••••••••••••• • • • • • • • ••• • • • • • • • • • • • <~}3> I lLi Payaents to settle debt •••••••••••••••••••••••••••••••••••••••• <14,~5}> I <2,27 1 1Ll Cash proceeds frOII issuing stock or capital contributions •••••••• • ••••••• - I 
1Ll Purchases of treasury atock •••••••••••••• _ ••••••••••••••••••••••••••••••• - I 

Payaents of dividends or capital withdrawals ••.•..•.•••.••.•••••..•..••.• <~,600> I <13,20 0 ll--l. Net !iz2rrowin111 frOII <1~v1oce1 15!2 AffiliaU! I • • • • • • • • • • • • • • • • • • ~,481 I 2,578 U--1 .................. . - I U--1 Net Cash Provided (Used) By Financing Activities ••••••••••••••••••••••••••• <~}.~O~> I <9,893 I I Net Increase (Decrease) In Cash And Cash Equivalents ••••••••••••••••••••••• <1,~Z}> I 620 I I ll--l Cash And Cash Equivalents At Beginning Of Perrod ••••••••••••••••• _ ••••••••• 1},Q1} I 12,393 I I 
Cash And Cash Equivalents At End Of Period •••••••••••••••••••••••••••••••• :11f ___ !!!~~~-----l~---!~!~!~ ___ ____ ___ ______________________________ , _____________________________________ 11 _______________ 1 ___ __ _____ 

- SUPP~,M(NTA~ Drsc~osuR, QF ~ASH F~OW INFORMATION 
I 11 I I Cash Paid During Period For: 11 I ll.J. Interes t (net of capitalized) •••••....•...•.••••..•••• -·········•• I I! ~}.§84 IS lS, 714 il--1 Incoae taxes . ••.••.•...••..••.•••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • · • • · • • • 11 S 706 IS 6,".)84 - I II I 

The not•• are an integral part of the 
financial atat ... nta. Val id cannot be ude 5/92 

without using inforution contained in the notes. CCC · ZH 
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TRADING NAME OF LICENSEE Sands Hotel, Casino 

STATEMENTS OF CASH FLOWS 

FOR THE TWELVE MONTHS ENDED December 31, 1992 and 1991 
(UNAUDITED) 

DESCRIPTION 
fb\ 

(SIN THOUSANDS) 

Net Cash Flows Fr011 Oper1tin1 Activities: 
Net inco .. (loss) •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Nonc1ah itHa included in incotN and cash iteu 
excluded fr011 inc01N: 
Depreciation and 1110rtiz1tion of property and equipaent ••••••••••••••••• 
A•ortiz1tion of other ••••t•······················:····················· 
AMOrt i zat I on of debt di acount or prHfl• ••••••.••• : • •••••••••••••••••••• 
Deferred incotN taxes· current ••••••••••••••••••••••••••••••••••••••••• 
Deferred i nc011e taxes · noncurrent •••••••••••••••••••••••• .' ••••••••••••• 
(Gain) loss on disposition of property and equipaent •••••••••••••••••••• 
(Gain) loss on casino reinveat .. nt obll11tiona •••••••••••••••••••••••••• 
(Gain) loss fr011 other inveatMnt activities •••••••••••••••••••••••••••• 
Net (incr••••> deer•••• in receivables and patrons• 
checlts •• • •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Net (increase) deer•••• in Inventories •••••••••••••••••••••••••••••••••• 
Net (increase) deer•••• In other current ••••ta ••••••••••••••••••••••••• 
Net (increase) deer•••• In other ••••ta ••••••••••••••••••••••••••••••••• 
Net increase (deer••••> In accounts peyablea •••••••••••••••••••••••••••• 
Net increeae (deer••••> in other current liabilities 
excludln1 debt ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Net increase (deer••••> in other noncurrent liabilities 
exc l ud i n1 debt ••••••••••••••••••• .- ••••••••••••••••••••••••••••••••••••• 

Net <decrease> increase in proares1ive j9cltpot 1ccru1l •••••••••••••••••• 

11 
11 

IS 
I 
I 
I 
I 

Cc) 1992 I Cd) 1991 
I 

IS 
<394> I 121 

I 
I 

15.048 I 15.728 
1,883 I 1 I 747 

361 I 361 
I 

1.084 I <1,144> 
I 

1,551 I 2,818 
I 

18,761 <2.936> 
<640> 17 
256 <982> 

<1.568> 968 
<113> <1.609> 

<5 .271> <859> 

I 
<2,511> I 429 _________________ ............................. . 

Net C ••h Provided (Used) By Operatin1 Activities ••••••••••••..•..•••••.••••. 
I 

ts 28.447 ts 14.659 

~-==-==-===================================================================== ____________ IJSU!,!JPe!P~l,IE!!,MEEJN!JJUAU,L....1S~CHH)EiJID!,MUll,,L,tE ..!9l!F:...!N!l;ON!,!C~A!lS:.!!,H.JJI N!JVtsEiJSU,TJ.I N!!!GWAi,!!N.1!,D~F~IL!!N!l!Ai!!N.1&.Cl,!I N!JGW!Al:,C.!,.Tl~Vt.Jlw.T.1Ja.Ei.,S ________ _ 
I 

!l.J. 

I 
I 

u...i 
Q_J 

I 

!l.J 
I 
I 

Acquisition Of Property and Equipaent: 
Addl _tiona to property and equtpaent ••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Lesa: Capital lease obli1ationa incurred •••••••••••••••••••••••••••••••• 

Cash Outflows For Property And Equipaent ••••••••••••••••••••••••••••••••••• 

Acq · I uia tion Of Business Entitles: 
Property •nd equtpaent acquired ••••••••••••••••••• ••••••••••••·•·••••·•·· 
Goodwl l l acquired •••••••••• • •••••••••• • •••••••• • ••••••••••••••••••••••••• 
Net ••••ta acquired other than cash, 1oodwill, and 
Property Ind equ i paent •••••• • •••••• • • ••••••••••••••••••••••••••••••••••• 

Long• debt asauaed .•• ••••• • • •••.•••••• • ..•••••••• • •.••••.•••••••.•••• 
lsau1nc f . e o atoclt or c1p1t1l invested ••••••••••.•..••••••.•••••.•••..•..• Cash Outf l owa To Acquire Buain••• Entities ••••.••.•••••••••.••••••••••••••• 

1s ts 
, __ 4 ..... ..,.3..._52 __ _., __ .;:,.4~. 1:,.=6~2 __ , _____ ,.__, ___ _ 
1' .... 4.352 •••.• Js .... 4.162 •... 
I I 
I I 
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GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS 

(l) Organization, business and basis of presentation 

Greate Bay Hotel and casino, Inc. ("GBH&C") is a New Jersey corporation 
and a wholly owned subaidiary of Pratt Caaino Properties, Inc. ("Pratt Casino 
Propertiea"), a Delaware corporation. GBH&C' s principal business activity 
includes its ownership of the Sanda Hotel and Casino in Atlantic City, New 
Jersey (the "Sanda"). The Sanda is managed by Pratt Casino Management, Inc. 
("PCMI"), alao a wholly owned subsidiary of Pratt Casino Properties. 
Substantially all of GBH&C'a revenues and net income are attributable to the 
operations of the Sands. 

Pratt Caaino Properties is wholly owned by Pratt Hotel Corporation 
( "PHC"), alao a Delaware corporation. Pratt Casino Propertiea waa 
incorporated during October 1987, and· acquired the ownership of GBH&C through 
contributions of capital by ita parent. 

Greate Bay Property Funding Corp. ("Funding"), a New Jeraey corporation 
and a wholly owned aubaidiary of Pratt Caaino Properties, waa incorporated on 
June 29, 1987 for the purpoae of borrowing through the iaauance of 
$173,030,000 of seven-year, non-callable, nonrecourae first mortgage notes 
(the "First Mortgage Notea") for the benefit of GBH&C. 

(2) Suaaary of ai9Dificant accounting policiea 

The significant accounting policiea followed in the preparation of the 
accompanying financial atatementa are diacuaaed below. 

CaaiDo r•••nuea, proaotional allowance• and departaental expen••• -

GBH&C the net win from gaming activitiea (the difference 
between gaming wine and loaaea) aa casino Casino revenues are net 
of accruals for anticipated of progreaaive and certain other alot 
machine such anticipated jackpot are reflected aa current 
liabilitiea in the accompanying balance During 1992, GBH&C removed 
certain progreaaive from the gaming floor, in accordance with 

approved by the New Jeraey caaino Control C0111niaaion (the 
"Caaino Conmiaaion") reaulting in a reduction of approximately $2,900,000 in 
Progreaaive jackpot liabilitiea and a borreaponding recognition of an equal 
amount of alot machine 

The retail value of food and beverage and other which were 
Provided to cuatomera without charge haa been included in and a 
corresponding amount haa been deducted aa promotional allowances. The costs 
of such complimentariea have been included aa coat of gooda and in 
the accompanying atatementa of income. 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (Continued) 

C&sh and cash equivalents -

Caah and cash equivalents are generally comprised of cash and 
investments with original maturitiea of three months or less, such as 
commercial paper, certificates of deposit and fixed repurchase agreements. 

Allowance for doubtful accounts -

The allowance for doubtful accounts is maintained at a level considered 
adequate to provide for possible future losses. Provisions for doubtful 
accounts amounting to $3,008,000 and $4,518,000 were made during the years 
ended December 31, 1992 and 1991, respectively. 

-

Inventories are stated at the lower of cost (on a first-in, first-out 
basis) or market. 

Property and equipaent -

Property and equipment have been recorded at cost and are being 
depreciated over their estimated useful utJ.lizing the straight-line 
method baaed on the following: 

Furniture and Equipment 

Deferred financing coats -

25 yeara 

3-7 years 

The of iaauing long-term debt, including all underwriting, legal 
and accounting have been capitalized and are being amortized over the 
term of the related debt issue. The unamortized balance of deferred 
financing amounted to $2,648,000 and $4,298,000 at December 31, 1992 
and 1991, reapectively and are included in other assets in the accompanying 
balance aheeta. Amortization of such costs waa $1,883,000 and $1,747,000 for 
the ended December 31, 1992 and 1991, respectively. 

Intereat expenae the accretion of debt discount amounting to 
$361,000 for each of the year• ended December 31, 1992 and 1991. Interest 

related to property and equipment were capitalized during 
the acquisition period and are being amortized over the useful lives of the 
related assets. Interest paid for the years ended December 31, 1992 and 1991 
amounted to $23,884,000 and $25,714,000, respectively. 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (Continued) 

Inco•• tax•• -

GBH&C i• included in PHC' s consolidated federal income tax return. 
Pursuant to agreement• between GBH&C, Pratt Caaino Properties and PHC, 
GBH&C • • provision for federal income taxea is baaed on the amount of tax 
which would be provided if a separate federal income tax return were filed. 
GBH&C paid $100,000 and $4,849,000 in connection with its current federal tax 
provisions for 1992 and 1991, respectively. A• of December 31, 1992 and 
1991, current federal taxes payable pursuant to the aforementioned tax 
allocation agreementa amounting to $5,871,000 and $4,845,000, respectively, 
(including approximately $5,319,000 and $4,204,000, respectively, 
attributable to the arbitration award collected during Auguat 1992 - •- Note 
8) ware included in income taxea payable and accrued in the accompanying 
balance The payment of taxes in accordance with the tax allocation 
agreement is subject to the approval of the Casino Commission. For the years 
ended December 31, 1992 and 1991, GBH&C paid state income taxes of $606,000 
and $1,235,000 respectively. 

Reclaaaification• -

Certain reclassifications have been made to the prior years• financial 
to conform auch statements to the 1992 presentation. 

(3) Short-tera credit facilities 

The short-term credit facilities deacribed below, as well aa the 
$8,000,000 term loan due in 1993 and other indebtedneaa amounting to 
approximately $1,000,000, were replaced on February 19, 1993, when a 
subsidiary of Pratt casino Properties isauad $21,000,000 of Seriea A and 
Seriea B 13. 51 Guaranteed Firat Mortgage Notes due in 1994 (the "Series 
Notea"). The Seri•• are guaranteed by certain subsidiaries of PHC 
involved with the Sanda and are collateralized by certain of the 
Sanda. 

As of December 31, 1992 and 1991, GBH&C had available linea of credit 
and similar credit facilitiea totaling $9,000,000 and $10,000,000, 
respectively. Also during 1992, certain principal shareholdera of PHC 
arranged an additional $3,000,000 credit facility, the of which were 
made available to GBH&C. Borrowing activity under the various credit 
facilities below. 

1992 
Weighted average balance outstanding ••.••.••••• $ 5,561,000 
Weighted average interest rate on borrowings... 7.11 
Maximum balance outatanding •••••••••••••••••••• $11,996,000 
Balance outatanding at December 31 ••••••••••••• $ 

$ 

$ 
$ 

1991 
7,153,000 

9.3, 
a,000,000 
a,000,000 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (Continued) 

During 1992, GBH&C borrowed $6,000,000 from its parent, Greate Bay 
Casino Corporation ( "GBCC"), which borrowings are due on demand, or if no 
demand is made, on April l, 1998 and bear interest at the greater of 
(a) one percentage point above the bank prime rate or (b) LIBOR plus 
2.6251 per annum through September 30, 1992 and LIBOR plus 3.6251 per annum 
from October 1992 through March 1993. As of December 31, 1992, the 
outstanding balance on such borrowings $6,000,000 and it is anticipated 
that GBH&C may, from time to time, obtain additional loans from GBCC under 
similar GBCC' s source of f' ·for the loane to GBH&C was borrowings 
from Hollywood corporation ("HCC·"), parent of PHC. 

(4) Long-tera debt and pledge of ••••t• 

11. 751 first mortgage notes, due 1994, 
net of of $571,000 and 
$932,000, reapectively (a) 

16.51 note, due 1998 
Term loan, due 1993 (C) 
Note payable to bank ( d) 
other 

- current maturitiee 

(b) 

. 
• 

s 

$ 

December 31, 
1992 

166,348,000 
2,600,000 
8,ooo,ooo 
1,050,000 

~79 1 0QO 
178,477,000 

(7 ,234,QOQ) 

170,543,000 

------------

s 

$ 

December 31, 
1991 

170,658,000 
11,200,000 
s,000,000 
2,025,000 

~86,000 
192,369,000 

,~.~78,000) 

186,791,000 

------------
(a) On 6, 1987, GBH&C obtained $170,504,000 from Funding who issued 
the First Mortgage net of a $2,526,000 The First Mortgage 
Notes are collateralized by a mortgage on the sand• and are guaranteed 
by PHC to the extent of $10,000,000. The First Mortgage Notes bear interest 
at 11. 751 per annum, payable monthly; only payable during the 
firat four COl'll'llencing in 1991, principal and became 
payable in monthly inetallmenta of $2,049,000 baaed on a 15-year amortization 
•chedule with the unpaid balance of $158,310,000 due during August 1994. 

The mortgage indenture varioue provisions that, among other 
the ability of GBH&C to incur additional eecured 

create additional liens on the property or sell the Sande. 
Additionally, maintenance of certain cash balances is required, well as a 
requirement that a minimum of $5,000,000 be committed annually for property 
and fixture and betterments. 

(b) The note ia payable to an affiliate, at 16.51 per annum, 
payable in Karch and September, and matures in Karch 1998. 
The balance of $2,600,000 at December 31, 1992 haa been included 
in current maturitiea of long-term debt aa management of GBH&C intende to 
repay thia obligation during 1993. 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pra~t casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (Continued) 

(c) The loan was repaid in February 1993 in connection with the issuance of 
the Series Notes. The note accrued interest at LIBOR plus 3.625\ per annum 
(LIBOR plus 2.625\ through September 1992) and was payable quarterly. 

(d) The note was repaid in February 1993 in connection with the issuance of 
the Serie• Notes. The note accrued interest at 1.25 percentage points above 
the bank's prime lending rate ( one percentage point prior to June 1, 199 2 ) 
and was payable monthly. 

Scheduled of long-term debt as of December 31, 1992 are: 

1993 
1994 
1995 
1996 
1997 
Thereafter 

Total 

$ 7,934,000 
170,653,000 

9,000 
10,000 
12,000 

430.000 

$179,048,000 

-----------GBH&C currently anticipate• that it will be able to refinance 
certain totaling approximately $180,000,000 which matures during 
1994; however, there can be no that auch refinancing will occur or 
that any replacement financing can be obtained, if 

Subatantially all of GBH&C'a are pledged in connection with its 
long-term indebtednasa. Additionally, th••• agreements contain certain 
cross-default provision, including default on indebtedness by its affiliates. 

(5) Incoae tax•• 

Component• of the provision for income consisted of the following: 

Provision (benefit) in lieu of 
federal income taxes: 

Current 
Deferred 

State income tax proviaion 
(benefit): 

Current 
Deferred 

Year Ended December 31, 

1992 1991 

$ 502,000 $2,722,000 
723,000 (791,000) 

80,000 915,000 
361,000 ,~~~.000) 

$1,666,000 $2,493,000 

--------- ---------



GREATE BAY HOTEL AND CASINO, INC. (a wholly owned subsidiary of Pratt casino Properties, Inc.) 
NOTES TO FINANCIAL STATEMEN'l'S (Continued) 

Deferred income taxes result primarily from the use of the allowance 
method rather than the direct write-off method for doubtful accounts, the use 
of accelerated methods of depreciation for federal and state income tax 
purposes and differences in the timing of deductions taken between tax and 
financial reporting purpose• for · contributions and for adjustments to the 
carrying value of certain investment obligationa. 

A reconciliation between the calculated tax provision based on the 
statutory rates in effect and the effective tax rates follows: 

Year ended December 31, 
1992 1991 

Calculated income tax provision at 341 $ 432,000 $ 889,000 Amortization of excess purchaee price 803,000 803,000 
Disallowance of travel and entertainment 209,000 234,000 State income taxee 291,000 371,000 Settlement of prior year taxes 100,000 other (69,000) 96,QOO Tax provision as ehown on 

statement of $ 1,666,000 $ 2,493,000 

---------- ----------The New Jersey Division of Taxation currently examining the etate 
income tax return• of GBH&C for the 1987, 1988 and 1989. In the 
opini on of management, the results of such examination will not have a 
material adverse effect on the financial position of GBH&C. 

The Financial Accounting Standard• Board iesued a new standard on 
accounting for income tax••· GBH&C adoption of the new 
accounting standard and disclosure no later than it• fiscal year ended 
December 31, 1993. 

(6) with related parties 

PCMI, under a management agreement with GBH&C, is responsible for the 
supervision, direction and control of the day-to-day operations of the Sands. 
PCKI entitled to receive annually (i) a basic consulting fee of 1.51 of 
"adjusted revenues" defined, and ( ii) incentive compensation of 
between 51 and 7.51 of gro•• operating in excess of certain stated 

should annual operating profits," defined, exceed 
$5,000 , 000. Such amounted to $6,591,000 and $6,816,000, during the 

ended December 31, 1992 and 1991, respectively, and are included in 
management f••• charged from affiliate in the accompanying financial 

of December 31, 1992, no management f••• were payable to 
PCMI . of December 31, 1991 management payable of $2,904, 000 were 
inc l uded in other current liabilities in the accompanying financial 
statements . 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (Continued) 

GBH&C licenses the trade name "Sands" from a subsidiary of PHC, who 
licenses the name from an unaffiliated third party. Amounts payable by GBH&C 
under this agreement are equal to the amounts paid to the unaffiliated third 
party. Such charges amounted to $305,000 and $314,000 for the years ended 
December 31, 1992 and 1991, respectively. 

GBH&C has, from time to time, advanced monies to Pratt casino Properties 
or certain of its subaidiaries and PHC or certain of its subsidiaries have 
advanced monies to GBH&C primarily for working capital purposes. With 
respect thereto, GBH&C had net advances outstanding to certain affiliates 
amounting to $5,750,000 and $5,231,000 as of December 31, 1992 and 1991, 
respectively. All such related party advances are included in investments, 
advances and receivables, other current liabilities and other liabilitiea in 
the accompanying financial statements and bear interest at the rate of 16.S\ 
per annum. GBH&C alao has short-term borrowings from an affiliate of 
$6,000,000 at December 31, 1992 ( see Note 3) • Intereat income earned on 
related party advances was $1,769,000 and $2,131,000 during the years ended 
December 31, 1992 and 1991. Interest receivable on affiliate advances, 
included in investments, advances and receivables in the accompanying balance 
sheets at December 31, 1992 and 1991 was $2,559,000 and $1,611,000, 
respectively. Interest accrued on affiliate advances and short-term 
borrowings from affiliates, classified as other accrued expenses in the 
accompanying balance sheets at December 31, 1992 and 1991, was $172,000 and 
$544,000, respectively. 

For the years ended December 31, 1992 and 1991, respectively, GBH&C 
recognized the following amounts in intereat expense on related party debt 
and advances: 

1992 1991 
11.75\ first mortgage notes $ 20,251,000 $ 20,607,000 
16.S\ promissory note 1,457,000 1,848,000 
Cash advances from affiliates 2§§,QQQ l, 1 ~00 1 QQQ 

Totals $ 22,696,000 $ 23,855,000 

----------- -----------
(7) Hew Jersey regulations and obligatory iDYestaents 

GBH&C conducts gaming operations in Atlantic City, New Jeraey and 
operates a hotel, several reatauranta and related support facilities. The 
operation of an Atlantic City casino/hotel is subject to 
regulatory control which affects virtually all of its operations. Under the 
New Jersey Caaino Control Act (the•casino Act•), GBH&C was required to obtain 
and is required to periodically renew its operating license. On May 14, 
1992, the casino conmission renewed GBH&C' s license to operate the Sands 
through May 31, 1993. Some of the terms of the license require GBH&C to 
comply with periodic financial reporting requirements as well as obtain prior 
Casino Conmission approval of certain cash transfers to affiliates. A casino 
license is not transferable and, after the initial licensing and two one-year 
renewal periods, is iasued for a term of two years. However, the Casino 
COl!lniaaion the authority to require the to submit to licensing 
Proceedings after one year at the casino Commisaion's discretion. 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (Continued) 

The Casino Act requires casino licensees to make certain approved 
investments in New Jersey or to pay an investment alternative tax. Casino 
licensees may obtain investment credits, which amount to l. 25\ of casino 
revenues, by purchasing bonds at below-market interest rates from the Casino 
Reinvestment Development Authority (the "CRDA") or by making qualified 
investments approved by the CRDA. Thia governmental agency the 
statutorily mandated investment• and reinvestment• made by casino licensees 
and i• required to expend the monies received by it for eligible projects 
defined in the statute. The investment alternative tax amounts to 2. 5\ of 
casino revenues. Payments of the investment obligations must be made 
quarterly. GBH&C has elected to comply with the requirement• by obtaining 
investment credit• or by making qualified investments. 

As of December 31, 1992 and 1991, GBH&C had purchased bonds totaling 
$3,769,000, and $3,685,000, respectively. In addition, GBH&C had remaining 
funds on deposit and held in escrow by the CRDA at December 31, 1992 and 1991 
of $8,548,000 and $7,342,000, respectively. The bonds purchased and the 
amounts on deposit and held in escrow are collectively referred to as 
"obligatory investments" in the accompanying footnotes. 

Obligatory investment• at December 31, 1992 and 1991 are net of 
accumulated valuation allowance• of $5,420,000 and $4,802,000, respectively, 
baaed upon the estimated realizable value• of the investments. Provisions 
for valuation allowance• during the year• ended December 31, 1992 and 1991 
amounted to $618,000 and $101,000, 

Through 1992, GBH&C contributed certain amounts held in to 
the CRDA. In thereof, the CRDA granted GBH&C of 
certain of ita obligations in future periods. The book value of 
the obligatory contributed during the years ended December 31, 
1992 and 1991 $1,561,000 and $840,000, resulting in waivers 
granted by the CRDA totaling $797,000 and $428,000, respectively. 
Amortization of the during 1992 and 1991 totaled $169,000 and 
$2,717,000, The unamortized portion of waivers obtained from 
the CRDA of $885,000 at December 31, 1992 will be charged to operations in 
future period• baaed upon the related casino revenues. 

(8) Arbitration award 

In January 1989, the American Arbitration Association a 
determination in favor of GBH&C on claim against a 
management company for due to improper performance in the completion 
of the renovation of the during 1983 and 1984. On August 6, 1992, the 
Supreme court of New Jersey affirmed the judgment in favor of GBH&C and 

the management company. On August 10, 1992, GBH&C 
collected $17,510,000 which included the award and post-judgment interest 
l••• certain due the construction management company and other 
related coats. 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMENTS (Continued) 

(9) Coaaitaents and contingencies 

GBH&C is a party to various legal proceedings with respect to its 
conduct of casino/hotel operations. In the opinion of management, based upon 
the advice of counsel, aettlement or resolution of these should 
not have a material adverse impact upon GBH&C's financial position. 

(10) about fair value of financial 

The following methods and assumptions were used to estimate the fair 
value of each class of financial instruments for which it is practicable to 
estimate that value: 

cash and cash -

The carrying amounts approximate fair value because of the short 
maturity of these instruments. 

Obligatory -

The carrying amount of obligatory fair value ae 
a result of such being stated net of an allowance reflecting the 
below market interest rate which the carrying amount to below that 
reeulting from the discounting of net caeh flowe. 

Interest payable -

The carrying amount of interest payable approximates fair value because 
of the short maturity of the obligation. 

Long-tera debt -

The fair value of long-term debt is estimated baaed on either 
the quoted market for recent of the issue or on the discounted 
cash flow of future utilizing current rate& available to GBH&C for 
debt of similar remaining maturities. Debt obligations with a short 
remaining maturity are valued at the carrying amount. 

The estimated carrying amounts and fair values of GBH&C' s financial 
at December 31, 1992 are as follows: 

Financial 
Caah and equivalents •••••••••••••••• 
Obligatory ••••••••••••••••••• 

Financial Liabilities 
payable •...•••.......•..•....... 

First Mortgage ••••••••••••••••••••• 
Term loan • ...••...•..•........... • • • • • • • • 
ot.her . .................................. . 

$ 

$ 

Carrying 
amount 

11,440,000 
6,897,000 

1,538,000 
166,919,000 

8,000,000 
4,128,000 

Fair Value 

$ 11,440,000 
6,897,000 

$ 1,538,000 
165,250,000 

8,000,000 
4,128,000 



GREATE BAY HOTEL AND CASINO, INC. 
(a wholly owned subsidiary of Pratt casino Properties, Inc.) 

NOTES TO FINANCIAL STATEMEN'l'S (Continued) 

(11) Honoperating income 

For the years anded December 31, 1992 and 1991, interest 
$3,549,000 and $4,475,000, reapectively, waa earned on caah 

obligatory and related party advances. 

income of 
and cash 

(12) Property and equipaent 

Property and equipment as of December 31, 1992 and 1991 consisted of the 
following: 

Land and land improvements 

Furniture and equipment 
Conatruction in progreaa 

Lesa: accumulated depreciation and 
amortization 

Net property and equipment 

(13) In•••taenta, ad•ancea, and recei•abl•• 

1992 1991 
$ 37,554,000 $ 37,554,000 
169,340,000 169,583,000 
95,711,000 92,946,000 

1,217,000 83~,ooo 
303,822,000 300,918,000 

(139,070.000) (125,262,000) 
$164,752,000 $175,656,000 

----------- -----------
of December 31, 1992 and 1991, the line item Advances 

and Receivable• of the following: 

Obligatory 
(net of allowance of $5,420,000 
and $4,802,000 at December 31, 
1992 and 1991, respectively) 

to affiliate -
Noncurrent 

other 

Total 
and 

(14) Ot.her accrued aspen••• 

1992 

$ 6,897,000 

11,412,000 
32,000 

$18,341,000 

-----------

1991 

$ 6,225,000 

12,057,000 

$18,282,000 

-----------
of December 31, 1992 and 1991, the line item other Accrued Expenses 

of the following: 

1992 1991 
Accrued $ 4,567,000 $ 5,782,000 
Accrued and 3,339,000 3,904,000 
Accrued progressive jackpot 1,628,000 4,139,000 
Accrued interest 1,.538,000 2,009,000 
Accrued 2dl8,0QQ 2,337,000 

$ 13,490,000 $ 18,171,000 

----------- -----------
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 1992 

(UNAUDITED) 
CS IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE I 
la> I 

DESCRIPTION 
Cb> 

I ACCOUNT BALANCE 
I CC) 

ALLOWANCE 
Cd> 

jACCOUNTS RECEIVABLE· 
jce> NET oF ALLOWANCE 

!Patrons• Checks: s 
-LI Undeposi ted patrons• checks •••••••••••••••••••••••• 6.169 

I 
Returned patrons• checks ••••••••••••••••••••••••••• ___ 1~§~,.7.63 ___ _.,j 

1s s 

I 
-1..I 

I 
-LI 

I 
Total patrons• checks ••••••••••.••••••••••••••••• __ __,2~4~1_9..,3&2 __ .....,j ___ <~1~3 •• ..,63~8_> __ ..,_ _ _.1~1~,a?~94a:.... __ _ 

I -i.lHotel Receivables •••••••••••••••••••••••••••••••••••• _____ 9..,38 ___ _.,j _____ <9_6_> __ ..,_ ___ ~8 ... 42 ___ _ 
I I 
!Other Receivables: I 

-Ll Receivables due froa officers and eaployees........ I 
I I 

..jJ_ Receivables due froa affiliates •••••••••••••••••••• _____ 1.2_9 ___ j 
I I 

-l..1 Other accounts and notes receivables ••••••••••••••• ____ 1~,~3_0..,8 ___ 1 
I I 

-1.l. Total other receivables.......................... 1.437 I 1.437 
I 1s 1s 1s 

,J.,J!~!~~~-Cfor~ 205) •••• ,., ••••••••••••••••• , ••••••••••• J ~7.307 J <13.734> l 13.573 ---- ------------------------------------------ -----· --------=-- ··········-------==-------------·--·· 
-1 
l INE I 
l.!J.J 

I 

UNDEPOSITED PATRONS' CHECKS ACTJYJTT 
DESCRIPTION 

(p) 
AMOUNT 

Ch> 

~••1inning Balance (January 1) •••••••••••••••••••••••••••••••••••••••••••••••••••••••.••••• ..,s __ ~6~,2L4~9'-----

..lJ...l Counter checks issued (excluding counter checks issued through transactions 
I relating to consolidations, partial redN!ptions, substitutions, and patrons• 

zj c~:::,d;:::~•;;;~;•;~•~:;,:;;;•~:~;~:,;,;~;•;~:•~~;~:~•;~;;;~~·~;•;~~~;:;•······•·••...,_.az.ir.,.:u.ii~---
1 th•cks redeeaed through partial redeaptions, and excluding checks rede ... d 

208.828 

I th rough transactions relating to consolidations, substitutions, and patrons• zj cash deposits) •••••••••••••••••••••••••••••••••••••••• : • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • _._< _i.&Z...a:KL---'--
_ 14 1 

thecks collected through deposits ••••••••••••••••••••••••••••••••••••••••••••••••••••••• _._<_......,"'-'-'=----'--
Checks tr f _.,. < 

160.6§0 
37.746 

Jl.J. ans err..,. to returned checks ••••••••••••••••••••••••••••••••••••••••••••••••••• --...i.a~-.---'--
O~her 1djust•nts ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 1 ________ _ 

I End1 ng 11 l •nee ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• • I:':::::::::~~:::::::= 
I I -11,." I 

---.i. Old• Che k I I• J A 'P cs ncluded in lalance On Line 16 •••••••••••••••••••••••••••••••••••••••••••••• ;:;... _______ _ rovislo F I J.9 Ip ••.. · n or Uncollectfble Patrons' Checks ••••••••••••••••••••••••••••••••••••••••••••••• ..,s __ ~2.,9~6_1'-----
~0n A 1 ~· A Perc,nt Of counter Check• J••Yfd,,,,,,,,,,,,,,,,,,,,,,,,,,,.,,,,,,,,,,,,,,, 1.42 X 5192 ______________________ __;, __________ ,1-______ _ 

10.482 

6.169 

CCC-240 
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Rooms 
Food 
Beverage 
Travel 
Coin 
Coupon 
Entertainment 
Rtta.il ' Gifta 
Other 

Total 

TRADING NAME OF LICENSEE Sands Hotel & Casino 
PROMOTIONAL EXPENSES AND ALLOWANCES 

($ in 

FOR THE TWELVE MONTHS ENDED December 31. 1992 

Promotional Allowance• Promotional Expenaea 

NWflber of Dollar NWflber of Dollar 
Recipients Amount Recipients Amount 

lZ.§., l 25 $ ~,1.2§. $ 
§.81., 232 10,zz1 

l , 2Z.3, 35§. 10 ,31,0 
25,Z.32 f.,51.2 

Z.22, 981, 12, l U 
§.Ql.,§.09 ll ,OJ.I. 

30 ,fU l ,J.21 ., 
U3 ,512 f , 323 

22dZ21. 772 151,109 l ,Q.62 
2,863,960 $ 28,163 1,404,658 $ 35,084 

------------ ------------ ------------- ------------

******************************************************************************* 

For The Three Month• Ended P•cw•r 31. 19.U. 

Promotional Allowance• Pro1110tional Bxp•n••• 

NWllber of Dollar NWflber of Dollar 
Recipient• Amount Recipient• Allount 

Roo1118 Z,5,QZ,5 $ l ,Z.U $ Food 
Beverage U§.,l5Q Z. ,21Q 

I.Q2, 2Z.Z. 2,1.1.2 ?r1v81 
Coin I. '§.31 l,Z.Ql 
Coupon 2Z., l§.3 J., 2§.f. 
Enterta.uune 190 ,z.oo Z.,38§. 
R nt 2, l f.f. f.Q.9 
•t•.i.l ' Gifta 3Z., 21. l 22Z. Other 

Z,5, 339 Z.Q3 I.Q,f.29 Z,3§. 

Tot«l 
663,602 $ 6,583 360,384 $ 8,805 

------------ ------------ ------------- ------------

CCC-245 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

__ J~o~h~n..._R~,....,R~•~v~•n..._ _________ being duly sworn according to law upon oath 
NAME 

deposes and says: 

1. I have this Quarterly Report. 

2. All the contained in this Report has been prepared in with 

Casino Control Quarterly Report Instructions and Chart of 

Accounts. 

3. The contained in this Quarterly Report fa accurate to the beat of 

knowledge and belief. 

Subscribed and sworn to 
before • this/~tt\ day 
of 'n"lu."l..Ch, 19 q 0 

Signature 

ROiia L LIi 
NOTARY PUIUC OF 11EW DSEY 

My Cott,1im111 Elpirls Oct. 11, 1995 

•••1• of Authority 
to Taite Oaths 

Signature 

John It. 
Vice 

Title 

866-11 
L f cense lhlllber 

On Behalf Of: 

Qu.9--,..,_ 

Finance 

Grett• Bay Hotel & C9plno. Inf, 
CHino Licensee 

.. 



-: 

I 

I 

GROSS REVENUE 
ANNUAL TAX RETURN 

LICIN811 Greate Bay Hotel & Casino, Inc. 

ADDRll8 Indiana Ave. & Brigman Park 
Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 31. 19~ 

TO TtC 

CASINO CONTROL COMMISSION 

o, TNI 

STATE OIF NEW JERSEY. 
L.,_ 

-
C 

'- -

IIAlla o, OfflCU ONAN& 
OJI ONa11,_IIICI •1aAa .. . 
,,. ••IIUAL TAX UTVtltl . .... ..... -J..,.nlm--B,-Ba-11-en----------

Vice President Finance 
OPP'IOIAL mu ......... ···············---------------

Indiana Avenue & Brighton Park ............ .............. . ... ··---------------
Atlantic City, New Jersey 08401 

' I 



.INE 

TRAD I NG NAME OF LICENSEE Sands Hotel & Casino ------------------------
GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER .31, 19 -22_ 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ........•....•........•.•••..•...•.... $ 102,589 
Coin-operated devices revenue . . . . . • • • .. . • • • • . • • .. .. . • . .. . 142 1 641 

g~:y 

Tota 1 revenues . . • • . . . • • . • . . . . . . • • • • • . • . • . . • • • . • • . • • . . . • . • . . . . • . . . . . . . . . . . . . • . • . . . . 5 24 5 , 230 

Less - adjustment for uncollectible patrons' checks: 
Provision for unco11ectible patrons' checks .••••••.•.••• _$ __ 2_,_9_6_1 __ 

Maximum adjustment (4\ of line 3) .•...••..••.••......... _$ __ 9_,_8_0_9 __ 

Adjustment (the lesser of line 4 or line 5) ......•............................... 2,961 

Cross revenues ( 1 i ne 3 1 ess 1 i ne 6) s 242,269 
8 Tax on gross revenues - current year (8\ of line 7) ................................... $ 19,382 
9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• _______ _ 

10 Total tax on gross revenues (line 8 plus or minus line 9) ............................. __ 1._9.._.., .. 3...,8 ... 2..._ __ 

11 
12 
3 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
2~ 

Deposits made for tax on current year's gross revenues: 
January •••••••••••••••••••••••••••••••••••••••••••••••••• _S_l_,0_7_2 __ _ 
February·············•··•·······•••···•····•···········•• -~1-4~6~3~--
March • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 837 
Apri 1 •••••••••••••••••••••••••••••••••••••••••••••••••••• _.....;;;;l..1,.;aS .. 04...,.... __ 
May . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 448 
June • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 784 
July . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • • • • • • • • • • 1 854 
August····•·•···•··••••••••····•••••·•··•••··•••••••·•••• 2,209 
Septernbe~ • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 1 5 30 
October ·······•··••···•••··•••···•••··•···········•····•· 1,509 
November • • • . • • • • • • • • • • . . • • • • • • • • • • . • • • . • • • • • • • • • • . . • . • . • • 1 709 
December . . • • . • • . • • • • • . • • • • • • . • • • • . • • • • • • • • • • • • . • • • . • . • • • • 1 09 7 
January . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 366 

Total deposits made for tax on current year's gross revenues •••••••••••••••••••• 

25 Settlement of prior years' tax on gross revenues 
resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••• 

19,382 

26 c 
ross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• :$:::::::::::::= 

11es 



~7A TE CF 

:OUNTY OF 

New Jersey 

Atlantic 
: s s. 

.. . - ,,.. , · -"',.. 'I 
-1..1..wr<.,.;\., , 

____ J_olm __ R ..... -=Ra=u;;;;e;,;.;n;..,__ _________ , being du 1 y sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information conta;ned in this Return has been prepared in 

confonnity with the Casino Control C011111ission 1 s Gross Revenue Annual Tax 

Return Instructions and Unifonn Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this /'--M day 
of YrlOJI. e,n . , 1993. 

Bo:fu\-~-~~ 
Signature 

RCBnt L UEI 
MT,Ul'f PIIWC OF ID DSff 

My Clllailliln Expns On. 1l 1995 
Basis of Authority 
to Take Oaths 

l/85 

O.,l-U..-.... 

Vice President Finance 
Title 

866-11 
License Number 

On Behalf Of: 

Greate Bay Hotel & Casino, Inc. 
Casino L1censee 

CCC-382 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCIN811 Greate Bay Hotel & Casino. Inc. 
Indiana Ave. & Brighton Park 

Atlantic City. New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 I. I 9 92 

TO TIC 

CASINO CONTROL COMMISSION 

0, TtC 

ST ATE OF NEW JERSEY 

NAIii W Ol'l'ICIII • CNAIIII 
OF COIUIIIPONDINCI IIIIAIIDINI 
TNl8 ANNUAL IIIPLOTIIIIIT 

. , 

AND 'ATIIOLL IIIPOIIT .... . . ... . . . .. .. __ J __ o.,..hn-..R __ ._Ra._µe .. n_, ________ _ 
OF1'1Ca.L TITU .. . . . .. ..... . ... .. ... __ V __ i __ c __ e __ Pr ____ es __ i.._de __ n __ t __ F_.inan __ c_e,___ _____ _ 

Indiana Avenue & Brighton Park 
AD.11111 . .. ... . . ......... .. . . ... ----------------

Atlantic City, New Jersey 08401 

l 



..... .. 
"' 

n n n ... 
• er, 

LIN£ 
(a) 

1 
2 
3 

' 5 
6 

7 

8 

9 
10 
11 
12 
13 
1, 
15 
16 
17 
18 
19 

20 
21 
22 
23 

2, 

15 -- --
H, -

TRADING NAME OF LICENSEE Saofl~ ~Hotel & ,,as.ino 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
tOH riff YEAR ENDED DECEHHER 31, 19 92_. _ 

(S In Thousand$) 

DfPARTHENT NUHOER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Adlll n I strat I on •••••••.•••••.••••••••..•.•...• 16 
CM Ing .•.•.•.•....••...•.......•............. 752 
S 1 ots ....•••.•.........••.............. . ..... 127 
Casino accounting .••..••.•.....•••.•......... 382 
Other .•. Casino. .Cre.d t t .. ................... 22 s 

Total-casino •••.••••••.••••..•..•...•...... 1.299 

R()()ttS •••••••••••••••••••••••••••••••••••••••••• 333 

FOOD AND BEVERAGE .••.•....•••••.•.••..•........ 832 

OTHE~ OPERATED DEPARTHENTS 
Human Resources 27 
l.eJ?al 16 
Plannin2 & Research 6 
Dita Processin2 lli 
PurchasinJ? ?O 
Dav Tours 17 
Print Shoo 18 
Valet & Health Club 81 
Surveillance 21 
RecvclinR 7 

-
ADMINISTRATIVE AND GENERAL 

Executive office ••.•.•••..................... 15 
Accounting and auditing ••..•.•..•.•.•.•...... 88 
Securf ty .......•................•............ 124 
Other adlllnlstratlve and general departMent •. -

MARKET INC .•••..•.•....•.........•.•............ 165 

CUES T ENTERTA I NHENT ............................ 140 

PROPER I Y OPrRA 11 ON ANU HA I NH NAN('[ ......... . ... 34 
--- 1~- - ----

' r, 1 n,1 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

s 

-----------------

' 'l C::1 1 

----- -- . 

--
(f) TOTALS . , 

1 , 0:32 
15,394 
3,166 
7,780 

$ 6AO 
2H,052 -- - -

6,835 -- -

12, 302 __ . 

1 041 
761 -
?7fi .. 

1,813 
afi? -
1AA 
537 --- --· 

1 11A -
529 - -- -
1 ?A -- ·. - ------

1 Q~? -·--
'J 716 
2 ]bfi 

-
6 A~7 

----- -- _-5.5.fi . . -

.. I 121:l 
1. ,,, r r ,... 
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Trading Name of Licensee Sands Hotel & Casino -------------

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19..21_ 

March 15, 1993 
Date Signature 

John R. Rauen 
Vice President, Finance 

Title 

I 

'I 

I 

CCC-377 



! 1111111111111 1 ~/ij/ /~~ii~ li~ilillllii~illl II I /111111111 
3 3009 00079 9231 

Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

LIST OF FORMS - QUARTERLY REPORT 

For the Quarter Ended: mber 31, 1992 

P RTYOF J 
NEVV J~ERS __ 

3 

·_

1

,,~~':!; RARY 

. I 
Statements of Income (Year-to-Date) ___ __, 

TITLE 

Balance Sheets 

Statements of Income (Three Months) 185 W. STATE ST. 
TRE ·oN, N.J. 

Statements of Changes in Stockholders'~E-qu_...i ... ty ------ -

Statements of Changes in Partners' or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 



TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

BALANCE SHEETS 

DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

(a)LINE (b) DESCRIPTION . (c) 1992 (d) 1991 

11 

II 
II 

ASSETS 
Current Assets: 

1 Cash •..•..••••..........•.. 
2 Marketable Securities ............. . 
3 Receivables and patrons' checks (net of allowance 

4 
5 

6 

for doubtful accounts - 1992 S 3.583; • • • • 1991 S 5,426 
Inventories .................. . 
Prepaid expenses and other current assets (Note 5) 

Total Current Assets ......... . 

7 Investments, Advances and Receivables (Note 6) .. . 
8 Property and Equipment - Gross (Note 2) ..... . 
9 (Accumulated Depreciation/Amortii.atioo) .... . 

1 O Other Assets ................... . 

11 Total Assets ................... . 

12 
13 

14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

25 

26 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable ................ . 
Notes Payable ................. . 
Current portion of long-term debt: 

Due to affiliates .............. . 
Other ...... (Note 4) .......... . 

Income taxes payable and accrued ........ . 
Other accrued expenses ... (Note 9) ...... . 
Other current liabilities ........... . 

Total current liabilities ....... . 

Long-Term Debt: 
Due to a ffilia tcs •.•••••••..•.••. 
Other ...... (Notes 3 & 4) ......... . 

Deferred Credits ................. . 
Other Liabilities ..... (Note 10) ....... . 
Commitments and Contingencies ... (Note 7) .... 

Tota) Liabilities ................ . 

Stockholders', Partners', or Proprietor's Equity .. 

s 

s 

12.562 s 8,147 
0 0 

9.563 9.146 

2.569 2.167 
2,928 2200 

27.622 21660 

30,003 29 730 
364,893 343 938 

(105.443) (93.540) 
7,928 1214 

325 003 303 002 

2.221 s 2,683 
0 0 

0 0 
113 73 

1097 1,557 
14 998 12.821 

797 622 
19,226 17 756 

0 0 
307,276 191 

0 0 
33.890 28 807 

0 0 

360392 46 754 

(35.389) 256.248 

'---ll. Total L. b·1·1· d E '. .. , S 3?'i nn·3 S 303 nn, ------=~!!••~•~•~•c~s~a!!.!n~~·Q~u!.!1 H:L!.•-=-·-=-· .!.· .!.· .!..· .!.." .!.." !,_;• ·~·~•:.__ _________ --il,~===:f~~~::!:::~~~~=d 

The accompanying notes arc an integral part of the financial statements. 
4186 Valid comparisons cannot be made without using information contained in the notes. 

CCC-205 

,' 

I 



TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, A TI.ANTIC CIY 

STATEMENTS OF INCOME 

For the Twelve Months Ended December 31, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

(a)L!NE - (b) DESCRIPTION : .· .. (c) 1992 (d) 1991 
· < ··•: ... ·:·:-: . . : 

. Revenue: 
1 Casino ....................... $ 288,310 $ 283,578 
2 Rooms ........................ 21.402 18,423 
3 Food and Beverage .................. 38 082 37,954 
4 Other ....................... 9,230 8,776 
5 Total revenue .................. 357,024 348,731 
6 Less: Promotional Allowance ........... 41,664 35,781 
7 Net revenue ................... 315,360 312,950 

. Costs and Expenses: 
8 Cost of goods and services ............ 176,196 169,369 
9 Selling, general, and administrative ....... 58,811 62,879 

10 Provis.ion for doubtful accounts .......... 1,590 2,013 
11 Total costs and expenses ............ 236,597 234,261 
12 Gross Operating Profit ............... 78,763 78,689 
13 Depreciation and amortization ............ 12,775 12,894 

Charges from affiliates other than interest: 
14 Management Fees ................. 0 0 
15 Other ...................... 0 0 
16 Income (Loss) from Operations ........... 65.988 65,795 

17 
Other Income (Expenses): 

Interest (expense) - affiliates ............... 0 0 
18 Interest (expense) - external .... (Note 4) .... (10,020 (183 
19 Investment alternative tax and related income .... (303 (1,104 

20 
(expense) - net .................. 

Nonoperating Income (expense) - net. ........ 477 798 
21 Total other income (expenses) .......... (9.846 (489 
22 Income (Loss) Before Income Taxes and Extraord Items 56142 65,306 
23 Provision (credit) for income taxes (Note 11) ... 5 269 5,666 
24 Income (Loss) Before Extraordinary Items ....... 50873 59,640 
25 Extraordinary items (net of income taxes -

1992, $0; 1991, $0) ................ 0 0 
i-.......__J6 Net Income (Loss) ....•............. s 50873 s 59 640 

I 

The accompanying notes are an integral part of the financial statements. 

4/86 Valid comparisons cannot be made without using information contained in the notes. 
CCC-210 
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TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL. ATLANTIC CITY 

STATEMENTS OF INCOME 

For the Three Months Ended December 31, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

(a)LINE (b) DESCRIPTION (c) 1992 (d) 1991 

. 

Revenue: 
'l Casi.no ....................... $ 66,742 $ 63,377 
2 Rooms ........................ 4.849 4,509 
3 Food and Beverage .................. 8,708 8.641 
4 Other ....................... 2,047 1,938 

', 5 Total revenue .................. 82,346 78,465 
6 Less: Promotional Allowance ........... 9,614 8,380 
7 Net revenue ................... 72,732 70,085 

.,. Costs and Expenses: 
8 Cost of goods and services ............ 41,980 41,500 
9 Selling, general, and administrative ....... 13,135 11,097 

10 Provision for doubtful accounts .......... 213 151 
11 Total costs and expenses ............ 55,328 52,748 
12 Gross Operating Profit ............... 17,404 17,337 
n Depreciation and amortization ............ 3,457 3,225 

Charges from affiliates other than interest: 
14 Management Fees ................. 0 0 
15 Other ...................... 0 0 

I 16 Income (Loss) from Operations ........... I 13 947 14 112 

17 
Other Income (Expenses): 

Interest (expense) - affiliates ............... 0 0 
18 Interest (expense) - external .... (Note 4) .... (7 123 (11 

I 19 Investment alternative tax and related income .... (12 (54 

20 
(expense) - net .................. 

Nonoperating Income (expense) - net ......... 70 205 
21 Total other income ( expenses) .......... (7065 140 

I 22 Income (Loss) Before Income Taxes and Extraord. Items 6,882 14 252 
23 Provision ( credit) for income taxes (Note 11) ... 649 954 
24 Income (Loss) Before Extraordinary Items ....... 6.233 13 298 
25 Extraordinary items (net of income taxes -

1992, $0; 1991, $0) ................ 0 0 .___26 Net Income (Loss) .................. s 6 233 13 298 

I 

' 

The accompanying notes arc an integral part of the financial sta temcnts. 

4/86 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-215 



I 
LINE 
(a) 

1 
2 
3 

Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

For the Years Ended December 31, 1992 and 1991 

(Unaudited) 
($ in Thousands) 

1992 
DESCRIPTION 

(b) (c) Shares I (d) Dollars I ( e) 

Common Stock: 
Beginning balance (January 1) .. 

Sale of stock 

I 
I 

$ 

1991 

Shares I ( f) 
I 
I 

$ 

Dollars 

4 Ending balance . 
Preferred Stock: 

5 Beginning balance (January 1). 
6 Sale of stock 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

Ending balance. 
Additional Paid-in Capital: 

Beginning balance (January 1). 

Ending balance ..... . 
Treasury Stock: 

Beginning balance (January 1) 
Purchase of additional stock 
Sale or retirement of stock 

Ending balance .... 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

Ending balance ...... . 
Net Unrealized Loss on Noncurrent 

Marketable equity securities: 
Beginning balance (January 1) 

Ending balance .. 
Retained Earnings: 

Beginning balance 
Prior period adjustments . 
Net income (loss) 
Dividends .... 

Ending balance .. 
Ending Stockholders' 

Equity ..... . 

+++++++++++I l++++++++++I 
+++++++++++l ______ l++++++++++I ______ _ 
+++++++++++I l++++++++++I 
+++++++++++I l++++++++++I 
+++++++++++I l++++++++++I 

1 I I 

+++++++++++I 
+++++++++++I 
+++++++++++ ~<--------L.) 
+++++++++++ 
+++++++++++ 
+++++++++++ 
+++++++++++ 
+++++++++++ 
+++++++++++ 
+++++++++++ 
+++++++++++ ~<-------> 
+++++++++++ 
+++++++++++ 
+++++++++++ 
+++++++++++ 
+++++++++++ i$ ____ _ 

++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 
++++++++++ 

-------
-------
-------

$ 

V The accompanying notes are an integral part of the financial statements. 
alid comparisons cannot be made without using information contained in the notes. 
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(a)LINE 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
15 
16 
17 

TRADING NAME OF LICENSEE HARRAH•S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

For the Twelve Months Ende ,December 31. 1992 and 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

(b) DESCRIPTION 

Invested Capital: 
Beginning balance (January 1) .......... . 
Additional capital invested .......... . 

..... ----------Ending balance ............. : ... . 

Additional Income (Loss): 
Beginning balance (January 1) .......... . 
Prior period adjustments ........... . 
Net income (loss) ............. . . . 

..... ----------Ending balance ................. . 

Capital Withdrawals: 
Beginning balance (January 1) •.......... 
Additional capital withdrawals ........ . 

...... =----------Ending balance ................. . 

Net Unrealized Loss on Noncurrent 
Marketable equity securities: 
Beginning balance (January 1) ......... . 

----------······· 
=----------······· Ending balance ................. . 

$ 

(c) 1992 

141,594 $ 
0 
0 

141,594 

596 211 
0 

50873 
0 

647 084 

(481,55T 
(342,510 

0 
(824 067 

0 
0 
0 
0 

(d) 1991 

141 594 
0 
0 

141 594 

536.571 
0 

59,640 
0 

596,211 

(106,738 
(374,819 

0 
(481 557 

0 
0 
0 
0 

Ending Partner's or 
,....___l_8 __ -=..P-=..:ro:::.itD~i~et!!o~r'...!!s~E~(Q!i!U~i!.l....tv_:_• ..:....· =-:· ·:...:·...!·...:·..:.·..:.· ..:...· -=-· =-:· ·:...:·...!·...:·..:.·..:.· ..:...· --------~====:::!i(3===5~3e8~9:z!::::===~2~56~ .. ~2.48~ 

4/86 
The accompanying notes arc an integral part of the financial statements. 

Valid comparisons cannot be made without using infonnation contained in the notes. 
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TRADING NAME OF LICENSEE HARRAirS CASINO HOTEL, All.ANTIC CITY 

STATEMENTS OF CASH FLOWS 

For the Twelve Months F.nded December 31, 1992 and 1991 
I 

(UNAUDITED) I 

I 

($ IN THOUSANDS) '1 

)LINE (b) DESCRIPTION (c) 1992 (d) 1991 I 
I 

1 Net Cash Provided (Used) by Operating Activities ••..... $ 68,584 $ 79 731 I 

Cash Flows from Investing Activities: 
; 

2 Purchase of short-term investment securities ..... 0 0 
3 Proceeds from the sale of short-term investment securities .... 0 0 I 

4 Purchase outflows for property and equipment ..... (21 756 (20,547 
5 Proceeds from disposition of property and equipment ..... 519 4.773 I 
6 Purchase of casino reinvestment obligations ...... (3 186 (3.082 
7 Purchase of other investments and loan advances made .. . .. 0 (66.446 
8 Proceeds from disposal of investments and collection 

of advances and long-term receivables ..... 3,003 2 729 
9 Cash outflows to acquire business entities ...... 0 0 

10 0 0 
11 0 0 
12 Net Cash Provided (Used) by Investing Activities .. (21,420 (82 573 

Cash Flows from Financing Activities: 
13 Cash proceeds from iS&Iance of short-term debt . .... 
14 Payments to settle short-term debt ........ 
15 Cash proceeds from issuance oflong-term debt ...... 
16 Costs of issuing debt .. ............ 
17 Payments to settle long-term debt . ....... (95 (97 
18 Cash proceeds from issuing stock or capital contributions ....... 
19 Purchases of treasury stock ........... 
20 Payments of dividends or capital withdrawals ... (42,654 0 
21 
22 
23 Net Cash Provided (Used) by Financing Activities .• (42 749 (97' 

24 Net Increase (Decrease) in Cash and Cash Equivalents 4 415 (2 939 

25 Cash and Cash Equivalents at Beginning of Period •• 8147 11086 

~26 Cash and r.sh F.nuivalents at End of Period .... 1 }2_562 $ 8 147 
.. ;:•: . ·:;:,: 

· SUPPLEMENTAL. DISO.OSURE OF CASH FLOW INFORMATION r---_ ·.· .. ·.•.-• •,• . .. 

27 ush Paid During Period for. 

28 Interest (net of amount capitaliud) ....... $ 7.870 $ 28 
Income Taxes ..•.. . ............. $ 5.725 $ 5.675 r--_ 

I 

'!be accompanying notes are an integral part of the financial statements. 
12/87 Yalad comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, A TI.ANTIC CITY 

STATEMENTS OF CASH FLOWS 

For the Twelve Months Ended December 31, 1992 and 1991 

(UNAUDITED) 
($ IN TIIOUSANDS) 

)LINE (b) DESCRIPTION (c) 1992 (d) 1991 

Net Cash Flows From Operating Activities: 
29 Net Income (loss) .. ... .... $ 50873 $ 59 640 

Noncash items included in income and cash items 
excluded from income: 

30 Depreciation and amortization of property & equipment .... 12 728 12,864 
31 Amortization of other assets ... .. ... 495 30 
32 Amortization of debt discount or premium ...... 0 0 
33 Deferred income taxes - current 0 0 
34 Deferred income taxes - noncurrent ...... 0 0 
35 (Gain) loss in dispostion of property & equipment ....... (10 (71 
36 (Gain) loss on casino reinvestment obligation ....... 302 1103 
37 (Gain) loss from other investment activities . .. ... 0 0 
38 Net (increase) decrease in receivables and patrons checks .... (512 1256 
39 Net (increase) decrease in inventories ...... (402' 61 
40 Net (increase) decrease in other current assets . .. ... . (892 (1.055 
41 Net (increase) decrease in other a~ts .... . . (1.279 (50 
42 Net increase (decrease) in accounts payables . . . . . 166 (672 
43 Net increase (decrease) in other current liabilities excluding debt ... 1.892 2,289 
44 Net increase (decrease) in other noncurrent liabilities excluding debt ... 5.22., 4336 
45 
46 
47 Net Cash Provided (Used) by Operating Activities . ... $ 68.584 $ 79,731 

..._ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCIAL ACTNITES --
48 

Aquisition of Property and Equipment: 
Additions to property and equipment ..... $ 21 756 $ 20 781 

49 Less: capital lease obligations incurred ....... 0 2.'W so Cash Outflows for Property and Equipment ..•...• $ 21 756 s 20_-;47 

51 
Acquisition of Business Entities: 

Property and equipment acquired ...... $ $ 
52 Goodwill Acquired ........ II M 53 Net assets acquired other than cash, goodwill, and 

54 property and equipment ....... 
Long-term debt assumed . .. .. 

55 Isruance of stock or capital invested ....... . 56 Cash Outflows To Acquire Business Entities ...... s s 

57 Stoct Issued or Capital Contributions: 

58 · Total issuance of stock or capital contributions ....... $ $ 

59 Less: is.suances to settle long-term debt. and 

60 Consideration in acquistion of business entities ...... I 

Cash Proceeds from Issuing Stock or Capital Contributions s s -----
!11c accompanying notes are an lRtcgral part or the financial statements.-

12/87 Vahd comparisons cannot be made without using information contained in the notes. 
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HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS 

Note 1: Summary of Significant Accounting Policies 

Organization - Marina Associates (the Company), doing business as Harrah's 
Casino Hotel, Atlantic City, operates as a general partnership. The Promus 
Companies, Inc., through its subsidiaries, is the sole owner of the Company. 

Gaming Revenues - Gaming revenues are the net win from gaming activities and 
represent the difference between amounts wagered and amounts won by patrons. 

Promotional Allowances - Gross revenues include the retail value of compli-
mentary food, beverage, theater and hotel services furnished to patrons. The 
~tail value of these promotional allowances is deducted to arrive at net 
revenues. The cost of promotional allowances is charged to operations. 

Inventories - Inventories of provisions and supplies are valued at the lower 
of cost, weighted average, or market. 

Property and Equipment - Property and Equipment is carried at cost and is 
depreciated on the straight-line method using rates based on the following 
estimated useful lives: 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the construction and 
exp~nsion of the hotel/casino during the construction period has been 
capitalized and is being amortized over the estimated useful life of the 
complex. 

~en_management determines that some element of property and equipment is to 
e disposed of, its net realizable value is estimated and a write-down is 

rec
1
orded if the estimated net realizable value is less than the net book 

va ue. 

Avaluation allowance is included as a component of accumulated depreciation. 

Pre-one · · d · elf" ning Expenses - costs incurre prior 
e erred and charged to operations over a str · aight-line method. 

to opening and expansion were 
three year period using the 

~e Taxes - The accompanying financial statements do not include 
Provision for Federal Income Tax purposes by the individual partners. 

a 

!~taccordance with regulations prescribed by the New Jersey Casino Control 
'the Company files a state Income Tax return on behalf of the partners. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (CONT.) 

NOTE 2: Property and Equipment 

Property and Equipment consists of the following: 

Land and Land Improvements 
Buildings, Leaseholds and Improvements 
Furniture, Fixtures and Equipment 
Construction in Progress 
Equipment held under Capital Leases 
C-I-P NE Inlet Redevelopment Project 

Less Accumulated Depreciation 

Property and Equipment, Net 

DECEMBER 31 
1992 (OOO's) 1991 

$ 30,745 $ 28,326 
251,711 225,133 

68,893 63,883 
10,309 5,403 

345 345 
2,890 20,848 

$364,893 $343,938 
(105,443) ( 93,540) 

$259,450 $250,398 
---------------- ----------------

The Northeast Inlet Redevelopment Project is an approved CRDA project 
sponsored by Harrah's. The project includes 130 townhomes, a retail strip 
center and a mid-rise apartment building. Seventy-six of the townhomes are 
to be sold and the balance are to be rented. Rental operations began in 
February 1992 for the townhomes and August of 1992 for the mid-rise building. 
Currently contained in the c-I-P account is the retail strip center. 

NOTE 3: Supplemental Cash Flow Information 

Supplemental disclosure of non-cash financing activities: 

In August 1992, after receiving casino Control Commission approval, a 
tra~saction was initiated pursuant to an amendment to an existing Master 
F$ac1lity Agreement. Marina Associates issued a note payable in the amount of 
3?7, 220,000 to a bank syndicate that held a note receivable from Embassy 

Suites, Inc., of the same amount. Embassy Suites is Marina Associates' 
great-great-grandparent. Marina Associates, in exchange for issuing the note 
Payable, received the Embassy note receivable from the banks. Marina then 
~ransf erred the note receivable to its great-grandparent, Harrah's. This 
ransfer of the note receivable from Embassy Suites, Inc., was accounted for 

Marina Associates' books as a Capital Withdrawal. 

~Uring October 1992, Embassy suites passed down to Harrah's Atlantic city 
be~erred finance charges that are associated with the original note payable 

Ween Embassy suites and the bank syndicate referred to above. The finance 
~arges totaled $6,167,299 and will be amortized over the life of the Term 

an Agreement. 

These non-cash transaction have been excluded from the Statement of Cash Flows. 

liQ:r.E, 4 ; Long-Term Debt 

Company is an obligee on a $307,220,000 Term Loan Borrowing which 
sui~ed from the transaction described in Note 3. 

Inter t rat es accrues at the rate of LIBOR plus 2.5%. At December 31, 1992, 
es were 6.4375% per annum. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (CONT.) 

NOTE 4 : Long-Term Debt (Cont. ) 

As required by the Facility Agreement, the Company has obtained $140,000,000 
in interest rate protection as a hedge against future changes in interest 
rates. The interest rate protection is in the form of a rate collar 
transaction. The arrangement fixes the Company's rate between 10. 3% and 
13.5%. This rate collar expires in 1995. 

The term loan is expected to be repaid according to the following schedule: 

6/30/94 
12/31/94 
5/30/96 
2/21/97 

Total Long-Term Debt consists of: 

Amount Due 

$ 55,200,000 
55,200,000 

100,000,000 
96,820,000 

Long-term debt - Term Loan 
Long-term debt - Capital Leases 
Capital Lease Obligation Due within 1 Year 
Total Long-Term Debt 

DECEMBER 31 
19 9 2 ( QQQ I S ) 19 9 1 

$307,220 $ 0 
264 
73) 
191 

169 
( 113) ( 
$307,276 $ ---------------- ======== 

1ong-Term Debt - Capital Leases - Represents three thirty-six month capital 
leases for computer equipment. 

· Future minimum lease payments consist of: 

Toq_t 
1992 
1993 
1994 

~ss amounts representing interest 
resent value of net minimum lease payments 

li.Q.1E 5: Prepaid Expenses and Other current Assets 

Prepaid Slot Tax 
Prepaid Insurance 
Prepaid Air Charters 
Prepaid Marketing 
:repaid Other 
Uture Credit against CRDA Obligations 

Amount 
$19,249 
111,528 

58,716 
$189,893 
( 20,168) 
$169,325 ----------------

DECEMBER 31 
1992 (OOO's) 

$ 500 $ 
240 
486 
166 

1,434 
102 

1991 
469 
230 
339 
547 
347 
268 

$ 2,928 $ 2,200 ---------------- ======== 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (CONT.) 

NOTE 6: Investments. Advances and Receivables 
DECEMBER 31 

19 9 2 ( QQQ I S ) 19 9 1 
Notes Receivable $ 2,343 $ 2,370 
Investment in CRDA Bonds - Net of Valuation Adj. 
Reinvestment Obligation Deposits - Net of Val. Adj. 
Due from Affiliates 
Funds Advanced to Northeast Inlet Redevelopment 
Project to be Reimbursed by a UDAG Grant 

Investment in Developer's component of CRDA Project 
Interest Receivable 

2,261 2,113 
1,335 1,233 

22,043 22,127 
743 743 

1,083 
195 

$ 30,003 
----------------

1,044 
100 

$ 29,730 
======== 

Due from Affiliates consists of the following unsecured, non-interest bearing 
inter-company amounts at December 31, 1992 and 1991. 

Harrah's New Jersey, Inc. 
Harrah's Lake Tahoe 
Embassy Suites, Inc. 
Harrah's Del Rio 
Harrah' s Reno 
Bill's Casino 

Total Due from Affiliates 

N.QTE 7: Commitments and Contingencies 

DECEMBER 31 
19 9 2 ( 000 ' s) 19 91 

$18,962 $18,962 
125 155 

2,301 
145 
399 
111 

$ 22,043 
----------------

2,378 
128 
393 
111 

22,127 
----------------

kas~ - The Company has several operating leases relating to a storage 
~~rehouse, parking areas, computer and communication equipment, transporta-
lon equipment and shoreline land. These leases have various expiration 

~ates through 2003. Rental expenses for the twelve months ended December 31, 
99 2 and 1991, were approximately $2,959,113 and $2,722,448, respectively. 

Future minimum lease payments due under these leases are as follows: 

1993 
1994 
1995 
1996 
1997 
'!'hereafter 

Amount 
$2,718,314 
2,177,083 
1,287,619 

663,184 
357,021 

1.224.000 
$8,427,221 
========== 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (CONT.) 

NOTE 7: Commitments and Contingencies (Cont.) 

The Company has entered into several long-term contracts for entertainment, 
marketing and laundry. The future commitments follow: 

1993 
1994 
1995 
1996 
1997 
Thereafter 

NOTE 8: Investment Obligations 

$ 2,159,349 
2,146,839 
1,896,839 
1,747,044 
1,747,044 
3,494,088 

$13,191,203 ----------------------

Section 144 of the New Jersey Casino Control Act as amended in 1984 requires 
a casino licensee to make investments in New Jersey or pay an investment 
alternative tax if it fails to do so. For each of the calendar years 1979 to 
1983, a casino licensee whose gross casino revenues exceed its cumulative 
investment {the "cumulative investment"), must either make investments in an 
amount equal to 2% of its gross casino revenues or pay an investment alter-
native tax in the same amount within five years of the applicable calendar 
year. The cumulative investment of a casino licensee includes the real 
Property and improvement costs associated with its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty five years 
thereafter, a casino licensee must either obtain investment tax credits in an 
amount equivalent to 1.25% of its gross casino revenues or pay an alternative 
tax of 2. 5% of its gross casino revenues. Investment tax credits may be 
~btained by making approved direct investments, purchasing bonds which pay 
interest below market rates which are issued by the Casino Reinvestment 
Development Authority {CRDA), or by donating funds directly to the CRDA in 
ret~rn for credit against future obligations. In addition, commencing with 
Obligations incurred after 1983, payments of a casino licensee's obligation 
lllUst be made quarterly. 

The Company has filed a petition with the CRDA and has received final 
~PProva1 for a direct investment project in Atlantic City. This project will 
Ce eligible for credit in satisfaction of the investment obligation, and the 
l!lompany will not be required to continue purchasing bonds or pay the invest-
/nt alternative tax. Accordingly, no liability has been recorded in the 
0~n1~ncial statements for the Atlantic City portion of the Company's 

igation. 

T~e. Company, in the absence of receiving approval for a direct investment 
~fO)ect Will have to purchase bonds in order to satisfy obligations outside 
at ·Atlantic City. At August 31, 1992, the Company has established a valu-
Wh ~on allowance of $298,611 to provide for the charge against operations 
a l~h Would be incurred at the time that these bonds were issued. The charge 

operations would reflect the below market rate interest paid by the 

~~ting 1990 and 1991, the Company donated obligations on deposit, allocable 
$2 South Jersey and the New Jersey Development Authority, totalling 
wa'ooo,367, directly to the CRDA, in lieu of purchasing bonds. The donation 

s made in consideration of 51% credit against future obligations. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (CONT.) 

NOTE 9 : Other Accrued Expenses 

Other Accrued Expenses consists of the following: 

Accrued Salaries, Wages and Benefits 
Taxes Payable 
Other Accrued Expenses 
Accrued Progressive Slot Liability 
Accrued CCC/OGE/Casino License Fees 
Accrued Megabucks Handle Fees 
Accrued Interest L-T-D 

NOTE 10: Other Liabilities 

Other Liabilities consists of the following: 

Long Term Due to Affiliates 
Other Liabilities 
Deferred Income - ACIA Grant 

· Def erred Income - CRDA Grant 
Def erred Income - NJHMFA Grant 
Def erred Income - DCA Grant 

DECEMBER 31 
19 9 2 ( QQQ / S ) 19 9 1 

$ 7,513 
668 

3,365 
789 
511 

72 
2,080 

$14,998 
----------------

$ 7,006 
540 

2,972 
1,606 

555 
129 

13 
$12,821 
======== 

DECEMBER 31 
19 9 2 ( QQQ I S) 19 9 1 

$ 30,714 
986 
737 
133 
469 
851 

$ 33,890 
----------------

$ 26,419 
858 
884 
159 
488 

0 
$ 28,808 
----------------

~ue to Affiliates consists of the following unsecured, non-interest bearing 
inter-company accounts: 

~rrah's Holdings, Inc. 
:arrah's Atlantic City, Inc. 
li~~~ah's Holiday Inns of N.J., Inc. 

lday Casino, Inc. 

liQn__ 11 : Provision for state Income Taxes 

DECEMBER 31 
19 9 2 ( 000 I S ) 19 91 

$ 617 
29,750 

293 
54 

$ 30,714 ----------------

$ 623 
25,451 

293 
52 

$ 26,419 
======== 

~~e. Company, in accordance with regulations prescribed by the New Jersey 
ra~lno Control Act, has provided for New Jersey State Tax at the statutory 

e (9.375%). 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (CONT.) 

NOTE 12: Savings and Retirements Plan 

An employee savings and Retirement Plan was established on October 1, 1985. 
This plan covers all non-union employees who have been employed at least one 
year with a minimum of one thousand hours worked. The Company will match 
employee contributions up to 6% of gross pay. A participating employee is 
vested in Company contributions according to their years of service. The 
Company's contribution through the twelve months ended December 31, 1992, was 
$2,896,552. 
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TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, A TI.ANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DESCRIPTION 
(b) 

Patrons' Cliecks 
Undeposi.ted patrons' checks .... 

Returned patrons's checks ....... 

Total patrons' checks ............. 

Hotel Receivables ........... 

Other Receivables: 
Receivables due from 
officers and employees ....... 

Receiva hies due from 
affiliates ... . ..... . . 

Other accounts and notes 
receiva hie ............. 

Total other receivables ........ 

December 31, 1992 
(UNAUDITED) 

($ IN THOUSANDS) 
Accounts Receivable Balances 

ACCOUNT BALANCE ALLOWANCE 
(c) . (d) 

s 3 419 

5,977 

9.396 $ 3.562 $ 

892 21 

12 

0 

2.845 

2.857 0 

ACCOUNTS RECEIVABLE 
(e) NET OF ALLOWANCE 

5,834 

871 

2,857 

-J Totals (Form 205) ...•........ s 13.145 S 3.583 S 9.562 

10 
11 

12 

13 
14 
IS 
16 

Be . . 
gmnmg Balance (January 1) .....•.•.. • ••.. •.....•.. 
Counter checks issued ( excluding counter checks issued 

through transactions relating to consolidations, partial 
redemptions, substitutions, and patrons' cash deposits) ....... . 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial 
redemptions, and excluding checks redeemed through 
transactions relating to consolidations, substitutions, 
and patrons' cash deposits) .......•...... , .. • • • • • • 

Checks collected through deposits ..•............... , 
Checks transferred to returned checks ............. . ... . 

En Other adjustments . . . . .. . .................. . . 
ding Balance .. .. ........ . ............ . .. . 

:~ rot~~ Oiecks Included in Balance on Line 16 
19 rovision for Uncollectiblc Patrons' Cliecks 

Provi · 

s 3187 

141.350 

(93,179 
(43 090 

s (4,849 
s 0 s J 419 

s 0 s 1,590 
1.1 % i"--:- sion as a Percent of Counter Oiecks Issued 

4186 _____________________________ ..J__ ________ _ 

CCC-240 
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Total 

TRADING NAME OF LICENSEE HARRAH'S CASINO HOTEL, ATLANTIC CITY 

PROMOTIONAL EXPENSES AND ALLOWANCES 

( S in Thousands) 

For the Twelve Months Ended December 31,1992 

Promotional Allowances Promotional Expenses 

Number of Recipients ·Dollar Amount Number of Recipients Dollar Amount 

149 $ 13 016 $ 
ll821 $ 18l210 $ 
2 752 $ 6l880 $ 

$ 0 77 $ 7,614 
$ 0 1,320 $ 16,501 
$ 0 $ 

178 $ 3 558 $ 
$ 0 399 $ 1,994 
$ 0 N/A $ 27 

4 900 $ 41,664 1 796 $ 26,136 

For the Three Months Ended December 31,1992 

Promotional Allowances Promotional Expenses 

Number of Recipients Dollar Amount Number of Recipients Dollar Amount 

32 $ 2830 s 
432 s 4l319 s 
665 s ll662 s 

s 0 17 s 1 657 
s 0 s 3 977 
s 0 s 

40 s 803 s 
s 0 s 462 
s 0 s (1) 

l.162 s 2, fl~ 7 s 6,095 

CCC-245 



STATEMENTS OF CONFORMITY AND ACCURACY 

State of NEW JERSEY 

County of ATLANTIC 
55 

Joseph A. Domenico, being duly sworn according to law upon my oath 

disposes and says: 

1. I have examined this Quarterly Report 

2. All the information contained in this Report has been prepared in 

conformity with Casino Control Commission's Quarterly Report Instructions 

and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is 

best of my knowledge and belief. 

SUbscribed and sworn to 
before me this 12th day 
of March, 1993 

~~<H Signa7t-u-,r,_e _______ _ 

CYONEY KIKTER 
NOTARY PUBLIC OF NElY JZFtSEY !l Commission Expi~Es f1!ay 25, 1 ~95 

Basis of Authority 
to Take Oaths 

Vice President of Finance 
Title 

01833-11 
License Number 

On Behalf of: 

Marina Associates 
Casino Licensee 

CCC-250 
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DESCRIPTION 
(b) 

CASINO 
Administration 
Gaming 
Slots 
Casino Accourting 
Other 

Total - casino 

ROOMS 

FOOD AND BEVERAGE 

OTHER OPERATED DEPARTMENTS 
Marina 
Cafeteria 
Communications 
Gift Shop 
Jewelry Store 

ADMINISTRATIVE AND GENERAL 
Executive office 
Accounting and auditing 
Security 
Other administrative and general 
department 

MARKETING 

GUEST ENTERTAINMENT 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOf the year ended December 31, 1992 

($ IN THOUSANDS) 

I NUMBER OF I OTHER 
I (c) EMPLOYEES I (d) EMPLOYEES 

I 592 
I 159 
I 66 
I 568 
I 11406 I 35.146 

I 232 I 4,524 
I I 
I 936 I 15,040 
I I 

I 21 70 
I 16 I 896 
I 17 I 360 
I 28 I 474 
I 61 26 
I 
I 
I 
I I 

I 71 583 
I 66 I 2,011 
I 181 I 4,251 
I 211 I 5,568 

I I 
I 15 682 

I 
I 53 I 2,269 

I 
PROPERTY OPERATION AND MAINTENANCE I 216 I 71820 

I I 
TOTALS - ALL DEPARTMENTS I 3,458 I 79,720 

I 
I 

I 

I 
I 
I 
I 

I 
I 
I 
I 
I 

I 

I 
I 
I 
I 

I 
I 

I 

I 

I 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS I TOTALS 

0 I 35.146 

0 I 4,524 
I 

0 I 15,040 
I 

0 I 70 
0 I 896 
0 I 360 
0 I 474 
0 I 26 

0 
0 
0 

I 0 

0 I 583 
0 I 2,011 
0 I 4.251 
0 I 5.568 

0 I 682 

0 I 2,269 

0 I 7,820 

0 I 79,720 
-------~------------~--------~--------~-----==~--------------:-------------:--------------------~----------------. 
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l I 
2 j 
3 I 

I 
I 

4 I 
I s I 
I 

6 I 
I 

7 I 
I a I 
I 

9 I 
10 I 

I 
I 

11 I 
12 I 
13 I 
14 I 
ls I 
16 I 
l7 I 
1a I 
19 I 
20 I 
21 I 
22 I 
23 I 
24 I 

I 
25 I 

I 
26 I 
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Trading Nam.a of Lic•n•••: HAIUWJ'S ,CASINO HOTEL, ATLANTIC CITY 
GR.OSS REVENUE ANNUAL TAX RETURN 

For the Year Ended December 31, 1992 (Unaudited) 
($ in ThouaandJI) 

Caaino win or (lo••) Table games revenue ..... . $ 79,153 Coin-operated devices revenue 29§,341 Total revenue• . . . . . 
• • • • 

• t I • 
, 

Less - adjustment for uncollectible patrons' checka: Proviaion for uncollectible patrona' S 1,521 
Maximum adjuatment (41 of 11.ne 3) 

Adjustment (the leaser of line 4 or line 5) 
Gross revenues (line 3 less line 6) 

$ 11. 500 

Tax on groaa revanuaa • current year (81 of line 7) 
Audit or other adjustment• to tax on gro•• reven~e• in prior years Total tax on gro•• revenues (line 8 p;~ o~ mi~u• line 9) ... . 

made for tax on current year's gross January • . . . . . . . . 9 1,227 Febru&ry • . • • • . 1,652 Karch . • • • • • . . 2,027 April . . . , , , . . . • • • • 1. 781 May , .••••••••••.••••. • . 1,686 June • • • • • . • • 2,358 July . . . . . , . . . . . . . . . . . . 2,025 Auguat . . . . . . . . . . . . . . . . . 2,613 September • • • • . , ,· 1
• • 1• • 1,857 October , • . . •••. , , . 1,812 November. • . 2,094 December ...• • . , . . . • 1,252 January . . • • . • . . . , . 499 

$287,494 

1,521 
$285.973 
S 22.878 

22,878 

Total depo•it• made for tax on current year's revenues < 22.883) Settlement of prior year'• tax on gross revenue• reaultlng from audit or other adjuatmencs - (depo11ta) . 5 
Gro1a revenues tax payable (line 10 .. litie •.•;4 Plus or minu1 liu. 25) . . ' .· , , , , • . . . . . . .. s -0-

CCC--3 81 
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LICENSEE 
ADDRESS 

ANNUAL REPORT 

RESORTS INTERNATIO 
1133 BOARDWALK 
ATLANTIC CITY NE 

NC. 

o>~ 

FOR THE YEAR ENDED DEC ~ ·"" 992 
TO THE 

CASINO CONTROL COMMISSION 
OFTHE 

STATE OF NEW JERSEY 

.. ..... ,, 

NAME OF OFFICER IN CHARGE 

OF CORRESPONDENCE REGARDING 

THIS ANNUAL REPORT ............... LUCY McLAUGHLIN 
OFFICIAL TITLE... ....... DIRECTOR - FINANCIAL ACCOUNTING 
ADDRESS . ... ~113~3 B=Oc:.=AR=D....:..:....::WAL'-==-K ---------

ATLANTIC CITY, NEW JERSEY 08401 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1992 

TITLE 

Balance Sheets 

Statements of Income (Year to Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders ' Deficit 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

FORM NO. 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL {a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
BALANCE SHEETS 

DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS} 

;it ASSETS 

iii c~::~~.~~~~~~i....... ........ ........... ..... ..... ........... ............ .... .... ... ... .... .. $ 12,915 $ i i; Marketable securities (Short-term Money Market At Cost) ...... l-'------9.:.....,7_2_8-+-'------------'--·1t:1: Receivables and patrons ' checks (net of allowance for 

12,117 
4,769 

J;Wi doubtful accounts - 1992, $4,248; 1991, $5,653; ..... NOTE 2. l ;iJ Inventories ......... ...... ....... ................ ..... ........ ................. ..... .. ..... .. r , .. &; Prepaid expenses and other current assets .............................. . ±t;v 
l fil T I .;Ji ota current assets .................. ... .... ............ ... ........... .... ... ... .. .. . J;; 
1:& lnve t t Ad d R . bl -,eq s mens, vances, an eceIva es ................................... .. §!; Property and Equipment - Gross ................................... NOTE 3. 

1
J (Accumulated Depreciation/Amortization) ................... NOTE 3. ~i•l Other Assets ............ ... .. ... .. ... ..... ...... ... ...... ....... ......... ............. ....... . 

55,406 
1,542 
1,862 

81,453 

7,450 
178,109 
(22,419' 

1,543 

57 ,599 ; 
1,469 · . 
1,528 

77,482 , 
i 

5,968 i 
162,578 . 
(11 ,027); 

234 : %, 
)M• 11 Total Assets... .. ....................... . .......................................... ~$=======24=6::::!::::::::13=6~$=========~~= f LIABILITIES AND STOCKHOLDERS' DEFICIT 

235 235 ! 
I 
I 

ii, Current Liabilities· 1271 . •-+f Accounts payable .. ... ..... ..... ....... .... .. ............. .... ....... .... .......... .... . 1-$ _____ 1 =---•5_2_8-+-'-$-----------'--Notes payable ...... ... ........ ... ........ ..... ... ............. .................... ..... .. . 
I 

2,339 1 :t. Current portion of long-term debt: l!t Due t ff·I· t t&'f Oth o a 1 Ia e ........................................................................ . .. 161 er .................................................... ..... ........ .......... NOTE 6. 17,? Income taxes payable and accrued ....................... ..... .... ........ .. . tefil Other accrued liabilities ................................................ NOTE 4. ....:g Other current liabilities .................................................. NOTE 5. 1J .d,1, Total cu t 1· b·I·t· I *.· rren Ia 11 Ies .............. .............. ..... .... ..... ....... ...... ...... .. q_ 

642 958 

16,611 17,222 
65,394 68,375 

84,1 75 88,894 
,; Long-Term Debt: 

~ '. gue to affiliate ................ .............................. .... .. .... ..... .. NOTE 6. 325,000 325,000 ~! Def~~~~d·C~~··:··· ................. .......... ........ ... .... ... ... ...... ...... .. NOTE 6. 904 1,539 ~.'_ Other Liabili .d1ts .................. .... .......... .... ................... .... ... . NOTE 7. r--_____ 4_15-+------=5....:...7....:_4 ij .: Commitme ties .............. _. .... ... ... _. .. · .................................. · ....... ..... .. · nts and Contingencies ................................. NOTE 13. 25 ' 
..... Total liabilif 1es ................................................................. . 410,494 416 ,007 
~ . st00kholders' Deficit .......................................................... t--------''~1 _64"""""',_35_8_,_··t----'L1-=8-=-0.!....:.,7....:...7=..2) 27 -T ta ' o I liabTf $ 246 136 $ i.........: 11 1es and Stockholders' Deficit.. ......... ... ............. t::=::===============:e:::====~2~35~.~2~35 

The accompanying notes are an integral part of the financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

CCC-205 

\I 

It 

II 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) STATEMENTS OF INCOME FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

I I t ::·: : : : : : .: :: : : . :. : $ 2~~: 2;~:7!! ( ~lb Food and beverage.......... ........ ..... ................ ...... ................ ...... 31,250 1 31 ,223 
~_l_f_;._,,:_l,!,1.,r_t,,•,.11 Other...... .. ....... ........... ...... ....... .... .... .......... .. ........... ........ ....... .. ... 2960 ,, 407304 II 2763 ,, 555588 ~r Total revenue .. .................. ........ .... ..... ... ... ............. .. .............. .. 6;;::,-1 Less: promotional allowances.. ... .... .............. ...... ...... .............. . 24 ,893 24 ,334 r--------+---------~;:'j Net revenue...... ..... .............. .. .. .. ..... ......... ...... ... ...................... _____ 2_6_5_, 1_4_1-+. ____ 2_4_9_,_22_4_ ,7~.f 

' 'ij casrs AND EXPENSES: 
~- §.M_l Cost of goods and services ...................................................... . "&"' . ,4_{;1 Selling, general, and administrative ... .... ........................... ...... .. H)> P . . f d btf I -.;i,' rov1s1on or ou u accounts ............................. .................. .. 1% lll--ij Total costs and expenses ..................... .. .. ...... ....... ............... .. 12d Gross O t· P t·t -,,;,
1
_ pera 1ng ro 1 ...................................................... . lar Dep · t· d rt· t· 

1

Jij_ Cha~~~;f~~: a:ffil:~~ · i · · · · · · · · · · · · · · · · · · N.OT.E · 9 · i4i M .....,ii anagement fees .. ...................................... .... .... .................. . ~!f lnco Other .............. .. ..... .. ..... ... .. _. ....... ................. .. .................... .. .... . - me (Loss) From Operations ....................................... . ffJ Other Income (Expenses): ~;j Interest (expense) - affiliates ..... .. ................ .. ......................... .. l9~i Interest (expense) -:-- external ...... .... .. ... _. ............ ........... .... .... .... . ?ri'f'_i Investment alternative tax and related in. (exp) ....... NOTE 13 .. . ~ :: Nono t· · t NOTE 10 2fill pera mg income - ne ...... .. ...... ........ ... . .. .. ...... . .. ~ !il Total other income ............................................................... . i ~ lncom~ .Before Income Taxes And Extraordinary Items ..... . ~t Prov1s1on for income taxes ............................ ......... NOTE 1, 11 .. ..:? ' Income B f Ext d. It 25 1 e ore raor mary ems ................................... . ---; Extraordinary items (net of income taxes -

164,775 
53,862 

1,415 
220,052 
45,089 
11 ,402 

8,629 
2,381 

22 ,677 

(388 
(1,448 
6,515 
4,679 

27,356 1 
10,942 I 
16,414 l!Ne;;~:~: ; 1991 , $0 ) ...... ... ............... ........ .... .............. .... .. _j__ 8 ............ .. ................ . ......•................................. $ 16 414 $ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made without using information contained in the notes. 

CCC-210 

157,733 
51,432 

3,480 
212 ,645 

36 ,579 
9 ,087 

8 ,154 
2,350 

16,988 

(570) 
(1 ,574 ) 
6 ,917 
4 ,773 

21 ,761 
8 .704 

13,057 

13.057 

i 1:i 

I 1,1 

I 
I 

I 

I 

l 
II 

I 
I 
I 

I 

.I 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

, t;I 1

1 

I 
I !fl REVENUE: 

~~~;~:::::::::: :: ·: :: ·.::· . : : : :::: :·:·:::.:::: ._ ._ ._ :::·.::: :·. . I 1-$ _____ 5_;~::-~-~-+--$ ____ 4_~-'-:~-~-~- · 

id! 6~~:t.~.~ .. ~~~.~.~~~~::::::·.:::::::::::::·.:·.:·.::::::::::·.::·.::·.::::::::::·.:·.:·.::·.·.::::::1 

11-------~~::-:-~-+-------~-'-:-~
0
-1 ~-}!i Le:~~al;~v~:~~~·~·1·~jj~~·~~·~·~·~·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.:::::::·.·.·.·.·.·.·.·.::::::::·.·.·.·.·.·.·.·.·.::[ 11-1 _____ 6_:~:~-~-;----1 _____ 6_~-'-:-:~-;-

Iey:i Net revenue ....... ...... .... ........................................................... ; _, _____ 6_0_, 1_8_9._.. _____ 5_6_,_20_9_ 
r 41 : : 

J cosTs AND EXPENSES: j t ;] Cos.t of goods and services .......... ........ .. .................................. . 39,719 38,056 9? Selling I d d · · t t· I 1------1-2_7_6_9-+------12-'--9-57-... t, , genera , an a minis ra 1ve.............. .................. ...... .... , , ~ },_ Provision for doubtful accounts........ .................. ........................ 576 784 lH T t I i------5-3_0_6---r--------~tj o a costs and expenses.............................. ...... .... .... .. ........ . , 4 51,797 !.?. ;. Gross Operating Profit....................................................... 7,125 4,412 J! ,;i Depre · t· d rt· t· 2 776 2 268 ; c1a 10n an amo 1za ion................................................ .. , , ~% Charges from affiliates other than interest 
15,1 Management fees ...................................................... NOTE 9 . i-------1 _,9_6_4-+--_____ 1-'-,_84_3_ i{' Other ......... ... .............................................................. NOTE 9 . 1--------37_9~ ______ 2_8_4 - Income From Operations................................................... 2,006 17 

:'. 

1 Other Income (Expenses): 
j Interest (expense) - affiliates .................................................. .. is l Interest (expense) - external........................................ ........ .... (78 (132) wA Investment alternative tax and related in. (exp) ....... NOTE 12 ... 1-------_,__(3_3_0-'t---------e(c..::..3-=-3..:....L0) 

21 I Nonoperating income - net.. ................................... NOTE 10.. 1,71 0 1,772 ~ 'J I Total other income................................................................ 1,302 1,310 ~j ncome Before Income Taxes And Extraordinary Items...... 3 ,308 1,327 ~ •_l l Provision for income taxes ..................................... NOTE 1,11 . .II r------=-1--=,3--=2-=2--t-______ 5_30_ 25 1 ncome Before Extraordinary Items.................................... . 1,986 797 ....., I Extraordinary items (net of income taxes - j r---------t--------
•1 Ne; ; 1991, $0 ) ............ ........ .............. .. ............ .. ...... ; 1-:--------+-------·······································································I = $======1:=.t'==g=86====$========~7~9~7 i'--l_ ~---------------------------------

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes . 
CCC-215 
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I 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.} 
STATEMENTS OF CHANGES IN STOCKHOLDERS' DEFICIT 

FOR THE YEAR ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Common Stock: ($1 par value, 2,500 shares I 
authorized) I I I P,;~~~~:~:~~:~~.:~~~~~~::1\:.L;L:;i;:;;;:~ i ._ --------------------

ijg= Beginning balance (January 1) ........................... •: 

100 I $ I 100 1$ ! 
I I 
I I 

100 I 100 I 

e. · ____ _._ _____ ~----------
' SaJe of Stock...................... : . :: .:. : •~------,------------------''-------
J{) Ending balance ............. ..... .......... ... .. .. ..... ... ..... ... . 
&:Ml Excess of Liabilities over Assets at f@ Reorganization 
.,,J;; Beginning balance (January 1 ) .. ... ...... NOTE 13 .. 

I ii ~=~==~~~~~----_-_-_::::::::::::: ::: :::: ::::::::::: ::: l!t:lj Ending balance ... .... ...... .. ........ ...... ... ... ... ... .......... . 

198,829 198,829) 

198,829 198,8?9) «it!\1 Treasury Stock· 
1
1
;~_J_i1 Beginning bal~nce (January 1) ............................ f-------+------+-----t------!'ti} Purch f dd·t· I t k """',;;. ase o a 1 Iona s oc ....... ....... .... ....... ..... . . l$ii Sale t· t f t k .---------+-------+----------,.------- -1i{- . or re Iremen o soc ···································,__ ___ --+-_____ ---,--________ _ -:ii Ending balance ...... ... .......... ... ..... ... .. .................... f------+--------,------1-----1J Subsc_rip~ion Receivable for Capital Stock: I i): Beginning balance (January 1) ............................ f------+------:------.-------

-.;19:l;_ ----------·································· ;;:· -------r----------,------1-----·~--.;r: 
Endin ·································· ,.; g balance ........................................ ••·••• .. •••· I Net unrealized Loss on Noncurrent {j Ma~ke~able Equity Securities: ?t1 Beg1nn1ng balance (January 1 ) ... .... ...... .... ... ... .... . 

~ 1, ---------·································· ~ i &f 2:;:-~~-----·································· t R Ending balance ................................................... . I etained Earnings: 2t: B~ginning balance (January 1 ) ........................... . gf*-1 Prior period adjustments ..................................... . ~1 N~'. income ..... ................... .. ... ... .......................... . 

18,057 5 000 ---
16,414 13 057 ---i 1·· ___ · D1v1dends ............................................................. . 

~ .: ---------·································· l E . ·································· 
~ ; End~~~ni~alaknhceld········ .. ·D·····f·:··:t································ 1 !!·~~~ -(1818c : ~ --=~:..::...::.c=o=-::e.:_:rs:_::e:.'..:1c:.'..1~ .. :..:_··:..:_· ·:..:_··:..:_··:..:_··:..:_··:..:_··:..:_··:..:_··:..:_··:..:_··:..:_··~· -

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
CCC -22= 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
STATEMENTS OF CHANGES IN PARTNERS' 

11;: 
·\i;fr'. 

OR PROPRIETOR'S EQUITY 
FOR THE YEAR ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

NOT APPLICABLE 

,:[@ Invested Capital : 
$ ~I; Beginning Balance (January 1 ).. ....... .. .. .. .... .. ...... ...... ... ........... .. $ gtJf: Additional capital invested.. ........ .... ...... .. ....... ....... .... .... ...... .. . 1--------+-------

' Ending Balance ..... .. ..... .. .. ...... .. .... ·... · .. · . .-. .-. .-. .-. .- · .-.. _-·_-_- _-_-. .-·. _- _-.·_-_· 

,;fj Accumulated Income (Loss): 
SW B · · B I (J 1 ) "'i'& eginnmg a ance anuary ...... ... .... .. ....... .... .. ........ .... ... .. .. .. &"% P . . d d. t t -N nor peno a JUS men s .. .......... .......... ... ............... ... .. ..... .. .. . 7lf" ..;;I Net income (loss) .. .... ... .... .... ..... ..... .. .... ... .... ..... ...... .. .. .. .. ... .. .. . 8¥t ;;j ~,,., -o 
efl 
;;J Capital Withdrawals: ~£ Beginning Balance (January 1 ) ..... ....... ......... .... ...... . .. ... .... ... .... . 

Additional capital invested ...... .......... .... ...... .... .. .... .. .. .. ..... ... .. . tat --::-----_______ .... .. ..... ... .. ... .. .......... .. .. .. .... ... .. 
.... :, Ending Balance ...... .. ....... .... .. ...... .... .. ... .. ....... ............ .. .... ..... .... . J 

-----------·············································· Ending Balance ...... ...... .. .. .. ... ... .......... .. ...... ................ ... ... ... .. ... . 

"' % 
'~ Net Unrealized Loss On Noncurrent 
'" Marketable Equity Securities: 

Beginning Balance (January 1 ) ...... .... .. ... .. .... .. .. ........ ... .. ... ...... . . ___________ .... ... .. .... .... .. .... .. .... .... .. ... ... ... .. 
Endi .... ..... .... ..... ......... .... ... .... .. ... .. . 

ng Balance .... ... ......... ... ........ .. ... ..... .......... .. .. .. ...... .. .. .... .. ... . 
' 1at 

....,_ Ending Part ' O p · t ' E ·t ''. ners r ropne or s qui y ..... ....................... . $ 

The accompanying notes are an integral part of the 
financial statements . Valid comparisons cannot be made 

without using information contained in the notes. 

$ 

CCC-225 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
STATEMENTS OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

I I Net Cash Provided by Operating Activities ......................... I$ 26,919 I$ 
Cash Flows From Investing Activities: I 

Purchase of short-term investment securities .......................... . Proceeds from the sale of short-term investments securities .. Cash outflows for property and equipment.. .. ........ .................. .. I (15,496 Proceeds from disposition of property and equipment.. .... ...... .. Purchase of casino reinvestment obligations ............................ . 
1 

r (2,871 Purchase of other investments and loans/advances made ...... . i Proceeds from disposal of investments and collections ...... .... .. of advances and long-term receivables ................................ .. Cash outflows to acquire business entities ............................... . Investment in Subsidiary •r--t:, ,,,: 
l2t Net C h U d B I t· A t· ·t· #if as se y nves mg c 1v1 1es ..... ......................... . . ;Wi:f~: }f~:: Cash Flows From Financing Activities: ~')j Cash proceeds from issuance of short-term debt.. ............ .... .. 
t
it Payments to settle short-term debt. .................... ..... ............... .. wt Cash d f · f I -t d bt .,,% procee s rem issuance o ong erm e ................... .. 1;fI Costs of issuing debt.. .... .............................. .......... .... ..... .......... .. 118 Payments t ttl I t d bt {'¾ o se e o~g-. erm e .......... : ............. : ................... . 

11 Cash proceeds from issuing stock or capital contributions ...... . ' ,; Purchases of treasury stock ..... ....... .............. ..... ...... ...... .. .......... . ,Ai Payments of dividends or capital withdrawals ... ......... .............. .. '-¾/ Payme t f ·t 1· t· t 22,,,. n s or recap, a 1za I0n cos ............................................ .. ,.'- .Advances from(repayment to) parent company and affiliates ~ ;,,; Net Ca h P ·d d (U d) B F. . A t· ·t· &f s rovI e se y mancmg c IvI Ies ............. . 
21 Net Inc · C h d C h E . I @ rease m as An as qu1va ents .. .................... . % 4,; 
2$'&. C J ash And Cash Equivalents At Beginning Of Year. ........... . 

(18,366 

(1,004' 

(1 ,792' ' 
(2,796' 

5 ,757 

16,886 
2~ Cash A d C · * n ash Equivalents At End Of Year. ............ ... ...... . $ 22 643 $ " 

; C . SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

26 ,183 

(21 ,571) 
68 

(2 ,709) 

112 I 

(24,100} 

(1,496) 

2.202 
706 

2 ,789 

14,097 

16 ,886 

2iJ ash Paid During Year For: ! 1 ff Interest (n t f ·ta1· d) 
1· $ 395 I$ 21 2g; 

1 
e o amount capI 1ze ............................................ ~--------=---------=-:...:.._·3:.....:.16 w ncome taxes .... ........ .. ........................ ... .... ...................... .. .......... ;_;I $~ _____ __;_I$-=------ --

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
r. 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
STATEMENTS OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

m@ Net Cash Provided by Operating Activities I ·~f Net income.......................... .. . .. .. .. . .. .. .. .. .. .. .. .. .. .. . . .. .. .. .. .. . .. .. . .. .. .. . .. .. .. .. . .-$'---____ 1_6....:..,4_1_4-+-'$ _____ 1_3....:.., 0_5_7__,I MM Noncash items included in income and cash items 

~ .:.:_i'I·'.·:···•.:.•.••.:·:'.,:',,.: .. ,,,.::.:,,.:,:,,.·. D=:~~/E:it~:;t:~~~;~•.ti~n.f°.'..~'.~P~~.~"~-............ ················ :' Amortization of other assets .......................................................... .. 
Amortization of debt discount or premium .................................... . 

11,402 9 ,084 . 
4 3 : 

Deferred income taxes - current. ............................................... .. .. 
Deferred income taxes - noncurrent.. ........................................... . 
Loss on disposition of property and equipment.. .......................... . 7 267 Loss on casino reinvestment obligations .................... .................. .. 1,451 1,574 (Gain) loss from other investment activities .................................. .. 
Net decrease in receivables and patrons' 
checks .......................................................................................... .. 1,068 1,281 Net (increase) decrease in inventories ............... .. ............. ........... .. 73 280 Net (increase) decrease in other current assets ........................... .. 1,443 Net (increase) decrease in other assets ....................................... .. 77 ,, Net decrease in accounts payable ................................................. . ft Net increase (decrease) in other current liabilities 4 excluding debt ............................................................................. .. 

~-~t_::,_{-·,.··.,.t .. ,,': .. :'•:.,;'., Net increase (decrease) in other noncurrent liabilities ., excluding debt. ............................................................................ .. Other ............................................................................................... . ~ · 4fi ::--:::----______________ .......... .. .......... . l , Net Cash Provided By Operating Activities............................ b:$=======2=6=9=1=9===$=======2=6:::!::::18=3==> 

734 

1,727 

811 

159 33 , 

SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING AND FINANCING ACTIVITIES J Acqui.~ition Of Property And Equipment: 
4b.f Add1t1ons to property and equipment............................................. $ 15,549 $ 22,734 ~ r- Less· Ca ·t 11 bl. t· · d 53 1 163 ~ 0 • p1 a ease o 1ga ions mcurre ........................................ ,---------;-,--------'-'-- 1 A· Cash Outflow For Property And Equipment........................... $ 15 496 $ 21 571 

51~ Acquisition Of Business Entities: i t. Property and equipment acquired................................... ... .......... .. f--'$--------,f--'$ ______ _ --::'. ~oodwill acquired .......................................................................... .. §f'. et assets acquired other than cash, goodwill, and 
$4;; Lproperty and equipment..................................................... ........... 1,..... -------t----------55~ 

1 
ong-term debt assumed .... ............ ...... .... ....... ... ...... .......... ........ .. §e; C ssuance of stock or capital invested ............................................. . - : ash Outflow To Acquire Business Entities .......................... . $ 0 

' St ;ck l.ssued Or Capital Contributions: ' sa; L otal issuances of stock or capital contributions ............................ 1 ...... $ ______ ---,r-$ ______ _ i ess: Issuance to settle long-term debt.. .... . .... .......................... .. §!! , C h Consideration in acquisition of business entities ............... .. 1 as Proceeds From Issuing Stock Or Capital Contributions.l:::::::I $==========$======= = 
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MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE TWELVE MONTIIS ENDED DECE1\.1BER 31, 1992 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Resorts International Hotel , Inc. ("RIH") , a wholly owned subsidiary of Resorts International , Inc. ("RII"), owns and operates Merv Griffin's Resorts Casino Hotel ("Resorts Casino Hotel ") , a casino/hotel complex located in Atlantic City , New Jersey. 

Principles of Consolidation 

The consolidated financial statements include the accounts of RIH and its subsidiaries. All significant intercompany balances and transactions have been eliminated in consolidation. 
Revenue Recognition 

RIH records as revenue the win from gaming activities which represents the difference between amounts wagered and amounts won by patrons. Revenues from hotel and related services and from theatre ticket sales are recognized at the time the related service is perfonned . 

Promotional Allowances 

Gross revenues include the retail value of complimentary rooms, food , beverage and other hotel services furnished to casino patrons. The retail value of these complimentary services is deducted as a Promotional allowance to arrive at net revenues. The cost of complimentary services is charged to cost of gOOds and services and selling, general and administrative. 

Cash Equivalents 

RIH considers all of its short-tenn money market securities purchased with maturities of three months or less to be cash equivalents. The carrying value of cash equivalents approximates fair value due to the shon maturity of these instrument$. 

Inventories 

Inventories of provisions supplies and spare parts are carried at the lower of cost (first-in , first -out) or market. ' 



Property and Equipment 

Property and equipment are depreciated over their useful lives using the straight-line method for financial reponing purposes. 

Casino Reinvestment Development Authority ("CRDA") Obligations 

Under the New Jersey Casino Control Act ("Casino Control Act"), RilI is obligated to purchase CRDA bonds, which will bear a below market interest rate, or make an alternative qualifying investment. RIH charges to expense an estimated discount related to CRDA investment obligations as of the date the obligation arises based on fair market interest rates of similar quality bonds in existence as of that date . On the date RIB actually purchases the CRDA bond, the estimated discount previously recorded is adjusted to reflect the actual terms of the bonds issued and the then existing fair market interest rate for similar quality bonds . The discount on CRDA bonds purchased is amortized to interest income over the life of the bonds using the effective interest rate method. 

Income Taxes 

RIH and RII ' s other domestic subsidiaries file consolidated federal income tax returns with RII. 
RIH has agreed with RII that it will provide for federal and state income taxes using a combined rate of 40%. Material transactions which would be subject to combined tax rates that are significantly different from the 40% rate will be separately tax effected. The resulting liability is settled on a current basis . 
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NOTE 2 - RECEIVABLES AND PATRONS' CHECKS 

Components of receivables at December 31, were as follows : 
(In Thousands of Dollars) 

Gaming 
Less allowance for doubtful accounts 

Non-gaming 
Hotel and related 

Other 

Less allowance for doubtful accounts 

Receivable due from affiliate 

1992 

$ 8,703 
(4,200) 

4,503 

450 
501 
951 
(48) 

903 

50,000 

$55,406 

1991 

$10,912 
(5,326) 

5,586 

761 
454 

1,215 
( 327) 

888 

51,125 

$57,599 

In 1988, RIH loaned $50,000,000 pursuant to a pre-arranged back-to-back loan to Resorts International (Bahamas) 1984 Limited ("RIB") , an indirect wholly owned subsidiary of RII, in exchange for a promissory note. Such note is payable on demand and bears interest at 13 1/2 % per annum , with interest payments due each May 1 and November 1. The note is guaranteed by certain of RIB's subsidiaries. The guarantees are secured by mortgages on the Paradise Island Resort & Casino, the Ocean Club Golf & Tennis Resort, and the Paradise Paradise Beach Resort on Paradise Island in The Bahamas, and all furniture, machinery and equipment used in connection therewith. The RIB promissory note and the mongages securing payment thereof have been assigned as part of the collateral for the Senior Secured Redeemable Notes due April 15, 1994 issued by RII (the "Series Notes"). See Note 6. 

- 3 -



NOTE 3 - PROPERTY AND EQUIPMENT - NET 

Property and equipment at December 31, are summarized as follows: 
(In Thousands of Dollars) 1992 1991 

Land and land rights $ 53,250 $ 53,250 Land improvements 130 97 Hotel and other buildings 93,235 80,718 Furniture, machinery and 
equipment 31,168 26,665 Construction in progress 326 1,848 

178,109 162,578 
Less accumulated depreciation (22 « 419) (11,027) 

~155,690 $151,551 

Substantially all of RIH ' s property and equipment has been pledged as collateral for the Series Notes issued by Ril. See Note 6. 

NOTE 4 - OTHER ACCRUED LIABILITIES 

Components of other accrued expenses at December 31 , were as follows: 
iln Thousands of Dollars) 1992 1991 

Advertising 
$ 15 Accrued payroll and related taxes and benefits $10,687 9,389 Progressive slot liability 315 3,147 Restructuring reserve 2,805 2,606 Accrued gaming taxes, fees and related assessments 890 887 Professional fees 121 106 Utilities 519 514 Various taxes 189 208 Other 

1,085 350 

il6,611 $17,222 

- 4 -
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NOTE 5 - OTHER CURRENT LIABILITIES 

Components of other current liabilities at December 31 , were as follows: 
(In Thousands of Dollars) 

Inter-Company R.I.I. 
CRDA Bond Disc. 
CRDA Bond Obligation 
Customer Deposit Liability Deferred Revenue 
Tenant Deposits 
Unclaimed Wage Liability 
Other 

NOTE 6 - LONG-TERM DEBT 

1992 

$57,874 
5,000 

666 
253 

85 
32 

5 
1,479 

$65,394 

Components of long-term debt at December 31, were as follows: 
lin Thousands of Dollars) 1992 

Due to affiliates: 
13 7/8% note payable to affiliate 13 1/2% note payable to affiliate 

Other: 

-

Capitalized lease obligations Less - current portion 

Long-Tenn Debt: Due to Affiliate 

$200,000 
125,000 

$325,000 

$1,546 
642 

$904 

1991 

$60,792 
5,000 

607 
257 

66 
39 
17 

1,597 

$68,375 

1991 

$200,000 
125,000 

$325,000 

$2,497 
958 

$1,539 

In( 
19"88, Griffin Resorts Inc. ("GRI"), a subsidiary of Ril, issued $325,000,000 principal amount of notes tbe Securities"). GRI loaned the proceeds of the Securities to RIB in exchange for (i) two promissory notes payable to GRI (the "RIB-GRI Notes"); (ii) a first mortgage on the Resorts Casino Hotel and the 0.~er Properties owned by RIB, and a first priority security interest in the personal property of RIB ; and (NIU) the assignment of RIB's promissory note for $50,000,000 and mortgage securing such note . See ote 2. 
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In 1990 the terms of the RIH-GRI Notes were modified and such amended notes were pledged as collateral for the Series Notes issued by RII. In 1992 the notes were further amended (the "Second Amended Rlli-GRI Notes"). 

The sole purpose of the Second Amended RIH-GRI Notes is to collateralize Rn ' s Series Notes . The Second Amended RIH-GRI Notes are payable on demand after April 15, 1994 and are non-interest bearing, but the principal due upon demand by GRI accretes according to a schedule. As of April 15 , 1994, the principal amount of the notes would accrete to $446,150,000. However, GRI and Rill have entered into an intercompany agreement whereby GRI will not require payment of the amount in excess of the original $325,000,000 principal amount of the notes unless GRI is instructed to do so by the Indenture Trustee or other collateral pledgee of the Series Notes. At December 31, 1992 the accretion in principal amount of these notes in excess of $325,000,000 amounted to $73,290,000. 
RllI's assets were restated to their estimated fair values in 1990. See Note 3 for a summary of Rill ' s property and equipment balances. 

The indentures for RII's Series Notes restrict RilI from the incurrence of additional indebtedness , with certain exceptions. 

Long-Term Debt: Other 

RIH is the lessee of computer equipment, slot machines and printing equipment under capital leases expiring in various years through 1996. The assets and liabilities under capital leases are recorded at the lower of the present value of the minimum lease payments or the fair value of the asset. The assets are depreciated over the lower of their useful lives or their related lease terms. 
Property debt under capital leases at December 31, are summarized as follows: 
1In Thousands of Dollars) 

Computer equipment 
Slot machines 
Printing equipment 
Lighting equipment 
Accum. Depreciation 

Capital Leases, Net 

- 6 -

$1,323 
80 

135 
9 

(1,129) 

s 418 

l 



Interest rates on capital leases vary from 13.7% to 33.3%. Minimum principal payments of Long-Tenn Debt: Other outstanding at December 31, are as follows: 
(In Thousands of Dollars) 

1993 
1994 
1995 
1996 

Total 

NOTE 7 - DEFERRED CREDITS 

$ 643 
744 
122 

38 
Sl.547 

Defened credits represent the unrecognized portion of a lump-sum payment made by a tenant at the inception, July 1983, of a fifteen year lease. As of June 1, 1990 management extended the life of the lease by ten years to end June 30, 2008. This payment is being recognized and recorded, in earnings , in equal monthly installments over the life of the lease. The recognized portions were $330,000 and $508,000 for the twelve months ended December 31, 1992 and 1991, respectively. 

NOTE 8 - SAVINGS AND PENSION PLANS 

Rill has a defined contribution plan (the "Savings Plan"), in which substantially all non-union employees eligible to participate. Employees of certain other affiliated companies are also eligible to participate m the Savings Plan. Under the Savings Plan, eligible participating employees may contribute up to a total of 4 % of their annual cash compensation as a basic contribution and may also elect to contribute up to an additional 1 0 % as a voluntary contribution. RilI and other subsidiaries of Ril contribute an amount equal to 50% of their employees' basic contributions and, on a discretionary basis, may make additional contributions. RilI's contributions under the Savings Plan were $665,000 and $654,000 for the years ended December 31 , 1992 and 1991, respective! y. 

Union employees are covered by various multi-employer pension plans to which contributions are made by RIH and other unrelated employers. Contributions by RIH were $827,000 and $745,000 for the years ended December 31 , 1992 and 1991, respectively. 
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NOTE 9 - CHARGES FROM AFFILIATES 

RIH recorded the following expenses for the twelve months ended December 31 , from RII and other affiliates: 

(In Thousands of Dollars) 1992 1991 
AFFILIATED COMPANY TRANSACTION 

Resorts International, Inc. Management fee SB.629 SB.154 

Resorts International, Inc. Insurance $1,637 $1,805 Property Rental 325 325 
1,962 2,130 

PIVI Flights 206 201 RII Transportation 55 Chalks Airlines, Inc. Flights 14 Other 158 5 
419 220 

~2,381 ~2.350 

Ril charges RilI a fee of three (3) percent of gross revenues for administrative and other services. Also, recapitalization costs reflected on the Consolidated Statements of Operations represents RIH's allocated portion, one-third, of certain of RII's consolidated recapitalization costs. 

In addition to the above, charges for insurance cost are allocated to RilI based on relative operating revenue, payroll, property value, or the appropriate measures. 

NOTE 10 - NONOPERATING INCOME, NET 

Components of nonoperating income, net for the twelve months ended December 31 , were as follows: 
.1h. Thousands of Dollars) 

Interest income from affiliates Interest income 
Corporate office expense 
Restructuring/refinancing costs Gain (loss) on fixed assets Other 

- 8 -

1992 

$6,750 
826 

(179) 
(874) 

(7) 
(1) 

S6,S15 

1991 

$6,750 
763 

(227) 

(267) 
(102) 

$6.917 



NOTE 11- INCOME TAXES 

For federal tax purposes RilI has net operating loss carryforwards of approximately $188,000,000 at December 31 , 1992, which expire in 2003 through 2005. These loss carryforwards were produced in periods prior to a change in ownership of the consolidated group of which RII-1 is a part . Therefore these loss carryforwards are limited in their availability to offset future taxable income. 
For state tax purposes RII-1 has net operating loss carryforwards of approximately $170,000,000 at December 31, 1992 , which expire in 1994 through 1997. 

NOTE U - CO1\1MITMENTS AND CONTINGENCIES 

CRDA 

The Casino Control Act, as originally adopted , required a licensee to make investments equal to 2 % of the licensee' s net casino win (as defined under the Casino Control Act) (the "investment obligation") for each calendar year, commencing in 1979, in which such net casino win exceeded its "cumulative investments" (as defined in the Casino Control Act). A licensee had five years from the end of each calendar year to satisfy this investment obligation or become liable for an "alternative tax" in the same amount. In 1984, the New Jersey legislature amended the Casino Control Act so that these provisions now apply only to investment obligations for the years 1979 through 1983. 

~~tive for 1984 and subsequent years, the amended Casino Control Act requires a licensee to satisfy its mvestment obligation by purchasing bonds to be issued by the CRDA, or by making other investments authorized by the CRDA, in an amount equal to 1.25 % of a licensee's net casino win. If the investment obligation is not satisfied, then the licensee will be subject to an investment alternative tax of 2.5 % of net casino win. Since 1985, a licensee has been required to make quarterly deposits with the CRDA against its current year investment obligation. 

- 9 -
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An analysis of RilI's investment obligations under the Casino Control Act and Rlll's means of settlement since 1979 follows: 

(In Thousands of Dollars) 1979-1983 1984-1992 TOTAL 
Investment obligations $(21,637) $(26,118) $(47,755) 
Means of settlement: 
Housing related 
investments under audit 13,104 13,104 

Housing related investments 
previously approved 1,000 1,000 

CRDA deposits/bond 
purchases 7.533 25.454 32.987 

Remaining investment 
obligation at 
December 31, 1992, 
which was deposited 
in January 1993 s -o- s 1664) s (664) 

With regard to the housing related investments under audit, in January 1988, the CRDA notified RilI of its interpretation as to the periods of time during which expenditures could be made to satisfy investment obligations. This interpretation differs from RilI's and if found to be correct would decrease the amount ?f RIH's qualifying expenditures by approximately $5,000,000 to $6,000,000. RilI believes that its Interpretation is correct and intends to contest this issue. 

RIH also received a letter dated November 9, 1989, from the State of New Jersey Department of the Treasury (the "Treasury") stating that the housing related investments made by RilI were not sufficient to ~eet its investment obligation for the years 1979 through 1983. The letter also stated that alternative tax_m the amount of $21,637,000 was due for those years, in addition to penalties and interest thereon Which amounted to $12,514,000 as of the date of the letter. As set forth in the table above, RilI believes that$8,533,000 of such obligations have been settled; $7,533,000 in cash and $1,000,000 by previously apProved housing related investments. Also, RilI has received an audit report issued by an agency acting on ~half of the Treasury identifying qualifying credits from housing related investments of $10, 165 ,000 . Thi_s leaves a total of $2,939,000 of housing related investments under audit in question . RilI has :~ed the Treasury that it takes exception to the Treasury's computation of amounts due. Further, Rm 
1 lieves that the $2 ,939,000 of housing related investments in question will be found , under further audit , 0 have been satisfied. · 
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Although these matters have been dormant for some time, the Company's counsel was recently contacted by the Treasury and expects an update of the status of these matters in the near future. If the CRDA's interpretation as to the periods of time during which qualifying expenditures can be made is found to be correct, or if the Treasury's issue is determined adversely, RIH could be required to pay the relevant amount in cash to the CRDA. In the opinion of management, based upon advice of counsel , the aggregate liability, if any, arising from these issues will not have a material adverse effect on the accompanying financial statements. 

As reflected in the table above, through December 31, 1992, RIH had made CRDA deposits/bond purchases totaling $32,987,000. However, in August 1989 RIH donated $12,048,000 to the CRDA in exchange for which RIH was relieved of its obligation to purchase CRDA bonds of $18 ,193 ,000. Because RIH already bad the $18,193,000 for bond purchases on deposit with the CRDA, the difference between this amount and the amount of the donation, or $6,145,000, was refunded to RIH in August 1989. Thus, at December 31, 1992, RIH had a remaining balance of $4,873,000 face value of bonds issued by the CRDA and had $9,921,000 on deposit with the CRDA. These bonds and deposits , net of an estimated discount charged to expense to reflect the below-market interest rate payable on the bonds, were recorded as other assets in RIH's Consolidated Balance Sheets. 

RIH records charges to expense to reflect the below-market interest rate payable on the bonds it may have to purchase to fulfill its investment obligation at the date the obligation arises. The charges in 1992 and 1991 for discounts on obligations arising in those years were $1,451,000 and $1,574,000, respectively. 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 1992 
(UNAUDITED) 

($ IN THOUSANDS) 
ACCOUNTS RECEIVABLE BALANCES I 

atrons' Checks: 
Undeposited patrons' checks ............... : .......... $ 3,126 ---------! 

Returned patrons' checks ............................... 1----_____ 5:.....,5_77--1 

Total Patrons' Checks ................................... 1--_____ 8-'-,7_0_3_$ ___ 4-'-,2_00--1_$ _______ 4_,5_0_3____, 

otel Receivables ...................................... . 450 48 402 1----------1------------------; 

; Other Receivables: 
i Receivables due from officers and 
f employees ...................................... ...... ........ 1--------~5-"1 
<, 

®. I Receivables due from affiliates ....................... . 1---_____ 5_0'--,oo--10 

Other accounts and notes receivables ............ 1--______ 5_0_6-1 

Total Patrons' Checks ................................... 1---_____ 5_0-'-,50_1-t--------;------_5_0~,5_0_1_ 

otal (Form 305) ......................................... ~$~=====59===65=4===$===4=2=48=c:::$======5=5====40=6=== 

CCC-240 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
PROMOTIONAL EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES NUMBER OF DOLLAR NUMBER OF DOLLAR RECIPIENTS AMOUNT RECIPIENTS AMOUNT 
ROOMS 106 $ 7,442 $ FOOD 1,104 11,042 
BEVERAGE 508 2,030 
TRAVEL 22 2,227 COIN 1,901 19,014 COUPON 270 2,093 
ENTERTAINMENT 159 1,902 
RETAIL& GIFTS 6 324 
OTHER 31 60 287 3,452 
TOTAL 2184 $ 24,893 2,210 $ 24,693 

FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF DOLLAR 
RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

ROOMS 25 $ 1,803 $ FOOD 260 2,606 
BEVERAGE 123 491 TRAVEL 6 577 COIN 401 4,207 COUPON 63 467 
ENTERTAINMENT 26 309 
RETAIL& GIFTS 1 97 OTHER 8 40 69 821 
TOTAL 506 $ 5,813 476 $ 51605 

7/92 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

--------'L=U=-==C'-"Y-=M=C=LA=-=-U=-==G=lll..IN=::...:....-------• being duly sworn according to law Name 

upon my oath deposes and says: 

1. I have examined this Annual Report. 

2. All the infonnation contained in this Report has been prepared in confonnity with 

Casino Control Commission's Annual Report Instructions and Unifonn Chart of 

Accounts. 

3. The infonnation contained in this Annual R~rt is accurate to the best of my 

know ledge and belief. 

Subscribed and sworn to 
before me this > day 
of ~n:.~ , 1993. 

Signature 

DIRECTOR - FINANCIAL ACCOUNTING 
Title 

003703-11 
License Number 

On Behalf Of: 

MERV GRIFFIN'S RESORTS CASINO HOTEL 
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GROSS REVENUE 

ANNUAL TAX RETURN 

LICENSEE RESORTS INTERNATIONAL HOTEL, INC. 
ADDRESS 1133 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE YEAR ENDED DECEMBER 31, 1992 
TO THE 

CASINO CONTROL COMMISSION 
OF THE 

STATE OF NEW JERSEY 

~ME OF OFFICER IN CHARGE 

OF CORRESPONDENCE REGARDING 

TH1sANNUALREP0Rr .................. LUCY McLAUGHLIN 
OFFICIAL TITLE ............... . .... DIRECTOR - FINANCIAL ACCOUNTING 
ADDRESS.... . ............ .!..!.11:,!.:!33..E.BO!:!!AR~DW~ALK~----------

ATLANTIC CITY. NEW JERSEY 08401 



TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

\jiii Casino win 
Table games revenue .......... ......... ...... .... ... ................... ................ $ 80,023 
Coin-operated devices revenue........................ .. ........................ 155,492 
Total revenues ................... ..................... .................................................................. ..... ..... . $ 235 ,515 ------
ss - adjustment for uncollectible patons' checks : 
revision for uncollectable patrons ' checks ................................. =$=====1::!:::,3=3=4= 

Maximum adjustment (4% of line 3) ............................................. =$======9::!:::,4=2=1= 
Ad. JUstment (the lesser of line 4 or 5)............. ......... ............................. ... .... .................. ...... 1 ,334 -------'---

; Gross revenues (line 3 less line 6) ........................................................................................ =$=====2=3=4='=18=1= 
,: 

it:tf. Tax on gross revenues - current year (8% of line 7) ........................................................... _$ ___ 1_8~,7_3_4_ ~tp 
"~ Auditor other adjustments to tax on gross revenues in prior years ..................................... _____ O_ J.$t Total tax on gross revenues (line 8 plus or minus line 9) ......... .... .............. .......................... _$ ___ 1_8~,7_3_4_ I . 
{1fI Deposits made for tax on currents year 's gross revenues: 41; January. $ 1,064 · I ~~~~·'(i~·:i:::));):))):~)i:::::)~)):::~-:)~:_;~:~)::::))~:~:):: : :m 
1ij ~~~:··········· ..... ··········· ................ ················ ················. ··············· .. ::~~ i July ... ·.·.·.·.·.·.·.·.·.·.·.·.·.· ................. · ............................... · ............................... · ............................... · ............................... ·_........... 1,689 i f August............. ............ ....................... ........ .................................. 2,113 ao~ September...................... ..... .. .. .. ... ... ....... .................................... . 1,583 m ~~::~r..... .............. ....................................... ..... ............... .. ..... ... 1,443 

Dece ber...... ................ ................ ................................ ............... 1,71 O 2aI J mber.. ...... ................ .............. .. ................ .... ...... .... ....... ........ 980 i ' To:~ary .... : .................................. .. .............. ;................................. 367 \' eposIts made for tax on current years gross revenue ........ ................................... ... ~( ___ 1_8_,7_3_4_ ) 

l 'i, Settlement of priors years' tax on gross revenues 
0 resulting from audit or other adjustments - (deposits) credits .......................................... _____ o 

~ : Gross re · 1· 25) $ venues tax payable (line 1 O less line 24 plus or minus ine ............................. ·===== O 

1/85 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF A Tl.ANTIC 
:ss. 

------=L=U....,C::..Y~M~C:::::.L~A~U:...:=G~H~LI~N:.__ ______ , being duly sworn according to law 
Name 

upon my oath deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

know ledge and belief. 

Subscribed and sworn to 
before me this -: . day 
of \\"o.'fc.,'y\ , 1993. 

~~C;ro,.); ::ffi ~{¼J9,r,a=: 
•·rs-rr.MARGAP.£T I. IUIUY ,. ::.>v ,;,iRY PUIUC OF NE,w JERSEY 

":'., ;:ll•?!isslon Explm Now. 21, 1184 
Basis of Authority to Take-0-at_h_s ---

DIRECTOR - FINANCIAL ACCOUNTING 
Title 

003703-11 
License Number 

On Behalf Of: 

MERV GRIFFIN'S RESORTS CASINO HOTEL 

CCC-382 



ANNUAL EMPLOYMENT 

AND PAYROLL REPORT 

LICENSEE RESORTS INTERNATIONAL HOTEL, INC. 
ADDRESS 1133 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE YEAR ENDED DECEMBER 31, 1992 
TOTHE 

CASINO CONTROL COMMISSION 
OFTHE 

STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 

OF CORAESPONDENCE REGARDING 

TH1&ANNUALREPORT ........................ LUCY McLAUGHLIN 
OFFICIAL TIT\Ja ................... ..... .. ......... .... DIRECTOR FINANCIAL ACCOUNTING 
"DOl'Ess ............................... ............. ~11=33~BO=A~R~D~WAL~K _ ________ _ 

A TI.ANTIC CITY, NEW JERSEY 08401 



"FIADING NAAAE OF LICENSEE: AAERV GRIFFIN"S RESORTS CASINO HOTEL 
ANNUAL EMPLOYMENT AND PAYROLL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1992 
{!Jf\J THOUSANDS} .,\\1ftt~t'.- ., ·;" . : :.'. .: . ' .,_ \11111&~11~ ··::.:;_: .. ~:::_:_:_::.: ::_:_:;:_::.:.::.:;_:_::_:_:_: __ :_:_::::: ::::·· ··:.;.;.;.;·_;,11ftg,11r,11:. ::::·:::::::_:_:_:_:_:~!1l!ii!i!1 

ASINO 
'······· ...... dministration ...................................................... / / 4 

Gaming ........ ................................................. ..... .. 727 -Slots ........... ..... ........ ............................................ . 143 -Casino accounting .................................... ... ...... . 41 -Other ................................................................... . 473 
Total-casino .................................................... . 1,388 $ 25,5181$ 1,535 I$ 27,053 

DOMS ........... ............ ........................................ .. 224 3,927 1481 ___ _ 4,075 

)OD AND BEVERAGE ..................................... . .. 1,136 14.437 ------'-------f---------20_8 j___ 14,645 

THER OPERATED DEPARTMENTS 
Public Areas I I 170 I 1-I -------~--+----
Employee Cafeterias I I 671 1--I --------'---+--------

'-I" Transportation 11 64 1 t---Uniform Room 16 

___J L_ ______ 3,225 
1,394 
1,105 

252 
Telephone I I 171 I 
Health Club I I 171 I 

263 Other 

301 
----1 

305 
181 I 263 

: I 11 I q _______ -~ 
.:~!;~'.;WlEt'.i ADMINI.STRA!ION AND GENERAL 

•.. 1~~;1:•. :i[~ Executtv~ offtce ........ _.._. ............... .... ....................... j I 111 1-----g .. :·· ·:&1 Accounting and audtttng ...................................... I 86 I I 
Security ... ................................................. ............. j I 198.l fl-----fi!S @ Other administrative and general department..... ___ 179 

I :~::~:::E~~~,~~~~~:::::::::::::: : : : :::: 
@:HI@l PROPERTY OPERATION AND MAINTENANCE ... 
!:(:):tf(:(//: 

!:}i27{ 1 TOTALS - ALL DEPARTMENTS ... ..... ............... . 

467 
2,393 -, 
4,844 
4,584 

13 I I 3,928 

28411 2,737 

137 I I 4.433 

4,025 I I$ 74,1131$ 

265 

------------- --- -- --- --- -

4,193 

2,737 

--1 i----------..:....:...~>------ -----+------ 4,433 
,•,:;:;;;:;:•: 

3,424 I$ ____ 77,537 



TRADING NAME OF LICENSEE MERV GRIFFIN'S RESORTS CASINO HOTEL 

DATE 

ANNUAL EMPWY1\1ENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31, 1992 

SIGN 

Director Financial Accounting 
TITLE 

CCC-377 



II Ill Ill I llllll l~mllil~sll~ f lrnilllili~illll II Ill I IIIII II 
3 3009 00079 9173 

QUARTERLY REPORT 

Adamar of New Jersey, Inc. 
UC:ENSE£ dba TropWorld Casino & Entertainment Resort 

ADDA&Ss. Brighton and the Boardwalk 
Atlantic City. New Jersey 08401 

FOR THE QUARTER ENDED 

TO TD 'a~ 
""' ti,. CASINO CONTROL COMMISSlO~ 

<'.s)'-
OF THE . 

"'- OF OF,tCD IN CMAR&E a, COM[SP<JIDENCE REWDIIII 
nus QYAAruu REPORT ••• 

°''ICIAL Tin[. • • • • • . 
AOC.us . .......... 

STATE OF NEW JERSEY 

. . ' • • . .__. _ , __ .,. 

Lester Brzozowski 
Senior Vice President/Finance and 4dm1ajstrat1oR 
Br1£htoa and tbe eaardvaJk_ 
Atlantic City. New Jersey 08401 



'l'RAI>IHG NAME OP LICENSEE: TROPWORLD CASINO 5 E!ffERTAINMENT RESORT 

LIST OP' FORMS - QUARTERLY R.EPOll 

FOR™ YEAR ENDED DECEMBER 31 1 1992 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 
Statements of in Stockholders' Equity 
Statements of Changes in Partners· or 

Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivable• and Patrons' Checks 
Promotional and Allowances 

Statement of Conformity and Accuracy 

7/87 

FORM HO. 

CCC-205 

ccc-210 

CCC-215 

ccc-220 

CCC-225 
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CCC-240 
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TRADING NAME OF LICENSEE TROPWORLO CASINO ANO ENTERTAINMENT RESORT 

BALANCE SHEETS 
DECEMBER 31, 1992 and 1991 

(UNAUDITED) 
(S in Thousands) 

*Restated 
03/15/93 

c~::~• ~~'.~.' ....................................................................................................... If i~~i'irf'.$)3!U5" Marketable securities........................................................................................... :=: .. 0.-i Receivables and patrons' checks (net of allowance for doubtful >\:: = =·:" : .. =, : 
t - 1992 s8 241 · 1991 s9 896) @:n=tJ~)988,,=,;:,'="'''\"' ,=1,t:::1r -:·=· .>:'-' ·,,,,:·: accoun s , , , , , ................................................................ ====,=,===,t=,==:,,J'U~ . .,. , ,,,:::::::::::,.J 5.433 .. ·· Inventories .......... ................................................................................................. i#\Wi./I2~&57t =@)ft: 2A99-Prepaid expenses and other current assets ................... . (Note 7, 11 , 14) ............... =:::ff{:) :2}789( f:)::t\(3.953: 

Total current assets ............................................. ............................................... ·~;;;;;;;;.;:~~~~;ii;~;,;:;:;:;i,;;::;:~~~:~~:j::: 
estments, Advances, And Receivables .. .. .......... .. .. .. ..... (Note 8, 1 0, 15) ............... :/:!/::!::::f'.'.'.;i.~;j:~f:;;'.H;::i:::'.:'.;;'.:;;~¼:~;i~ j operty And Equipment - Gross ...................................... (Note 3) .......................... AP( ,. . ::= · t tth · · ' · . 
Accumulated Depreciation/ Amortization ) .............. ... ..... (Note 3) ......................... . 
her Assets .. ................................................................. (Note 7, 11 ) ..................... ·-~·-. -~ -~,-- ~~~;.;,;..;;;.~ 

tal Assets... .. .. .. ................................................... ... ... .... ..... ................................ ;~i,- ~~::::i:;;!;:: ---§~::::=.=;=======! 

13._ c:~:~~:~:~:; ............................. ~:~~:~~·1·E·5-·~~~ .. E.a~.1=······························ II Notes payable .... ........ ........................................... .. ...... ······································· Nttmt:t:t J10) 
14

;: Current portion of long-term debt: · · ·· ·· · · ·· · · 
Due to affiliates ................................................. ...... ... ...... ......................... ....... .. :~., ~:~~·~~~·~~~~;;l;·~~d·~~~~d.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.·.-.. ·· ·.·-·.·.·. _<~~·~.~:.~1_._._._._._._._._._._._._._._._._._._._._._._. ~e;;~,s:--

, e accrued expenses ....................................... ........ (Note 16) ......................... ·==,'='='i,,:=,,,==JS.~.,,., _:::,,,,,:::::::,=.,•24.309,"° L Other current liabilities ......................................... ......... (Note 8) .......................... HJ:i@:f$.t)69i t +Y=fo 2/ t85 19 Total current liabilities .................................... ........ ....... ... .. .. .............................. :m:JWi~8I47J} =iJ=t(32.758 ·: 

lO ... .. .... .. ............................. ... .... . _. __ ... ___ (Note 4. 10) .................. ... MW ijif ~~:rioo 21 
: c·;~:d;;~. _. _. _. ·::::::::: :::: ::::::: _-:: ::·: ::: _-: _-:::::::: _-. _. :.· _-._. _-_. _. _- _-_ :~~:: ~. ~~:::: :·.: :: : :·.:::::: ::: : . ~ J.: */' 6 .01 _ 
24 

er L1ab1ht1es .. .... ........ (Note 1 0, 17) ................ ... ,:;:::.:::,:,:::,:,,,29.:S04:.• .:,::,::::,:;:=:·34.634· C . ......... ....................................... . . ..... . 
omm,tments And Contingencies (Note 8) µ. __ 2 .. z. ... !2_+£ .. .. 24. ~ ::::=i:....J 

25 Total . . . . ,;i::::,::;iff)')t:\}{ .L1ab1ht1es ..... .. .. ......................... . . •, .204.813 }' 213.406 . . . .. . .. .. . .. . .. . .. . .. .. .. .. .. .. .. .. .. .. .. .. . .. . . . . . . . . . . . . . . . . . . . . . ,-·· ~-~--+--.;;;._;;..;._~ 
26 Stockholders' , Partners'' Or Proprietor's Equity ......... ..... .. (Note 5) ... .. .. ........ ... .... .... _ ·._13;;...O~•..;..60;;...3::......i 

27 Total Liabil ities And Equity ........... .......... ... ..... · .. .... ...... ........ .. .. .... ... ........... .. ............ .. :$362,438 $344 .009 
The accompanying notes are an integral part of the financial statements. 

5192 Val id comparisons cannot be made without using information contained in the notes. 



TRADING NAME OF LICENSEE TROPWORLD CASINO ANO ENTERTAINMENT RESORT 

STATEMENTS OF INCOME 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 
•Restated 

(UNAUDITED) 03/15/93 
($ in Thousands) 

Revenue· i\f\;\f\t · .: ::=:.::::::: .::===::=:= 

Casino: .................. .............................................................................................. Ilfsa1f;;gt1
} ::li,2ss~t+:: 

Rooms ................................................................................................................ ){'l\20~464/ :}\{ :.19,782 
Food and beverage .............................................................................................. hi/=}34$.llf :({} 32~991 · 
Other ...... .. ..................................................................................•........................ :::r::+r:12,s33f )/Hi\1t~so:: 

Total revenue ........................ _. ........................................................................... }{#3.83~327:f 
Less: Promotional allowances........................................................................... fHl\:J2~lf$5{ f{lt37~039:i 

Net revenue ... ... ................................................................................................ =:tfilt-1M:sit lti313~425( 

Costs and Expenses: . .,., 
. Cost of goods and services ........................................... (Note ~. 9, 10) ................. ::=,,,,,,,,:,=:l:Zlt614:,::.::,,;,:,:::: :'1&t,,634 
i i;) Selling, general, and administrative ..... .......................... (Note 10) ... .. .......... ... ....... flb\8&;$4'a(dr:t:tf):;i990 ;: 

,:.•:•.·=··•.-•,·,· . .. ,,• ·,• 

~•r Income (Expenses): 11111;f ;I;f 
nterest (expense) - affiliates ......................................... (Note 4) ....... ... ................ .\tt=f .1;8~'900): U\Ht(18;900) 
Interest (expense) - external... .. ..... ..........•.................... (Note 4) .•.. ... ......... ... .... ... 2~902}. 2~590) 
Investment alternative tax & related income (exp)-net. ... (Note 8) ............... ........... ,fitO&}. t~-064) 
Nonoperating income (expense) - net. ................ ........... (Note 6, 18) ................... . =XMt 31:;)..04} 3.8i857) 

it..;:: Total other income (expenses) ............................................... ............................ lW/fa 60;0t2}' \(9L 61 ;411') 
lncome(Loss) Before Income Tax & Extraordinary Items ....... ................ ·•····· .............. l}ltt=:e ~~Os ::::::,\tt)(9;460) 23.,. Pr · · · • (N 11) ffl.,,,,@,,i,:,;&=f:::;j,,,,.2~•:.7,c9..i3'1='' 7T:77~~ 

2 .... ov1s1on (credit) for income taxes................. .. .............. ote ......................... ';:::'::'}:'.}':::'' • i O 4·· Income (Los ) e f Ext d' It ..... · .. •.···.•··3 ·622 ·=· 9 460) .. s e ore raor ,nary ems .................................................. · .... ......... ,;::;,,···=·•-:· • · , 
Extraordinary items (net of income taxes - :;_:'.)\·•:•::,·:=::-: ::· · .... / 

::• 1992, S 23,400 : 1991, s -0- ) .... .. ......................... (Note 12) ........... ......... ..... ?!::? :: ~400} o 
· Net Income (Loss) .... .... ... ........................................................................................ =::t't'$27~022 == . ·($9,460) 

5/92 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-210 



TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDING DECEMBER 31, 1992 AND 1991 

•Restated 
03/15/93 

Revenue: 
Casino ...........................................................................................•..................... ::}{j:j73;493\ 1

(} • :1so. 
Rooms ................................................................................................................ ]=:==tfl\};5,060- ;631 . 
Food and beverage .............................................................................................. tI?tJ\8~136·. .,690 
Other ....................................................... .......................................••................... J=ifl\\3/tl:6: :: 2,930 .· 

Total revenue ......... ........................................................................................... t ilt\89,805\ J?ifr84i.0tt, 
Less: Promotional allowances............................ ................................................. l@Mf:t0;l07\ J:ft/ =: s~651 : 

Net revenue ...................................................................................................... {JP/79;698\ ?@]:J75;3so ·:· 

~s~:t;,dg~::s:;=services ........................................... (Note 6, 9, 10) ................. ~l®l®.l;:l::;l~;~;;!.,;U:144~~~ 
Selling, general, and administrative ... ............................ (Note 10) ......................... Uff//21\4$9))/i\~ ~798/ 

~: G;if A~~§~f ±:fit));;::;;;;;:;:;):;:));:::;:;;;:;;;;;;;;;;;;;;;;;;;;;:;;)) :S 55; 
Charges from affiliates other than interest: :Wt:>//:•: /i:{ .. :.: 

Management fees ............................................................................................. . JM!lf/%f!tot 
Other ................................................................................................ ..... ........... Pfff}f}:l@:::/:9} 

' Income (loss) from operations .................................................................................. iFtl:4·2~7.!01.J '.ft •{,7,592 _: 

Income (Expenses): -· erest (expense) - affiliates ......................................... (Note 4) .......•.................. ,.,,,:;;=rI1•=·= 4,725 . ta Int (N 4) .,.,,,,.,.,.,., .... ··-• .. .,,..,. .. erest (expense) - external........... ... ........................... ote ....... ................... JVWi??i . 
lS:. Investment alternative tax & related income (exp)-net. ... (Note 8) .......................... li'l/~ifo"-''M~i)~{;;a.;2~~~;;;.;.,Ji::.:.;~ 20 Nonoperating income (expense) - net. ........................... (Note 6, 18) .................... %INF 9~402 :· 21' Total other income (expenses) ........................................................................... A\Wf :f5)208 ': 0) 22 . I ncome(Loss) Before Income Tax & Extraordinary Items ......................... ................... :!!MMk 2~50 .. ·· 8) 23 · Provision (credit) for income taxes ................................. (Note 11) ......................... =~~,.~;o~il~St.+_ ~~~.=..o~ 24 Income (Loss) Before Extraordinary Items ......................... .................. •······· .. · .... ······ ~~1;:.:~4~·3=-1~- ;.,;.;.;.~.=.::::..::8:L.1) 

Extraordinary items (net of income taxes -!: 1992, $ -0- ; 1991, $ -0-) ........................................... . (Note 12) ........................ . 
Net Income (Loss) .......................•.................... ..... .. ................................... ............. 

S/92 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-215 



TRADING NAME OF LICENSEE TROPWORLO CASINO ANO ENTERTAINMENT RESORT 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 ANO 1991 

Common Stock: 
Beginning balance (January 1 ) ............. .. 
Sale of stock ...................................... . 
-----------············ Ending balance ............ .... ...... ............... . 

··. Preferred Stock: 
Beginning balance (January 1 ) .............. . 
Sale of stock ...................................... . 
Preferred Stock cancellation / Contri-
butions to Paid-in Capital (Note 5) .. . 

Ending balance ..................................... . 
Additional Paid-in Capital: 
Beginning balance (January 1 ) .............. . 
-----------············ Preferred Stock cancellation I Contri-
butions to Paid-in Capital (Note 5) .. . 

Ending balance .................................... . 
Treasury Stock: 
B . . b I eginning a ance (January 1 ) .............. . 
Purchase of additional stock ................ . 
Sale or retirement of stock .................. . 

Ending balance ......... .. ... ....................... . 
Subscriptions Receivable For 
Capital Stock: 
Be · · ginning balance (January 1 ) .............. . 
-----------············ -----------············ Ending balance ..................................... . 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Be · · ginning balance (January 1 ) .............. . 
-----------············ .-----------············ Ending balance ....................... ....... .... ... . 

2S Retained Earnings: 

26 Beginning balance (January 1 ) ....•.......... 
Prior pe · d d. 27 no a Justments ... ..... ............. . 

28 Net income (loss) ................. ....... ..... ... . 
29 Dividends ... .... .... ............. .. .... ............. . 
30 Extraordinary item .......... ................ ... . 
31 Change in acct method ..... (Note 12) ... . 

E Ending balance .... .. .. .. .......... ... ............ .. . nding Stockholders' _ 
Equity .... ... .. ....... ....... .............. ......... .... . 

(UNAUDITED) 
( $ IN THOUSANDS) 

The accompanying notes are an integral part of the financial st~tem~nts. Valid 
comparisons cannot be made without usino information contained in the note!s 

D I 
2,183) : 

$130,603 
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TRAOI NC NAME OF LtC~SEE: '::-- ::. :w::i r le Casino & Entertainment Resort 

STATEMENTS OF CHANGES IN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

Not Applicable 

FOR THE 'ftARS ~CC ~c-~p 31, 19 2l_ 1nd 199.1,_ 

(UNAUOITE!)) 

1 nvested Capf ta T : 

CESCRIPTION 
(b) 

( S I THOUS ANOS) 

Beginnfng b1l1nc:e (J1nuary l) 
Additional c:apftal fnvested 

...................................... 
······································ ~--------------··································· Ending b•l•nce ••••••••••••••••••••••••·•···•······•·••••:•••••••••• 

Accl.llllUlated Income (Loss): 
Begfnning balance (January t) •••••••••·············••··•••••••••••• Prio~ perfod adjustments ••••••••••••·•·············••··•·•••••••• Net income (loss) •••• •••••••••••••••· •••••••••••••••••••••••••••• ~--------------··································· Ending b1l1nce ···•··••••••••••••••••·••·········•·····••·•••••••••• 

Cipft,l Withdrawals: 
Begfnn;ng b•l•nce (J1nuary t) ••••••••••·••····•··••••··•·•••••••••• Addftfon1l capital withdrawals•••••••••·••·•••·•••••••••••••••••• -~--:--:------------··································· Ending b•l•nc• •••••••••••••••••••••••••••••••·••••••·•··••••••••••· 

Net Unru l f zed Loss On Noncvrrent 
Hirketible Equfty Securities: 
Begfnnfng b•l•nce (January t) ••••••••••••••·•••·····••·••··•··••••• ---------------··································· ,:;; ~::7-:------------··································· End1 ng ba l 1nce ····················································· Endfng P1rtners ' Or 
Proprietor's Equity ................................................ 

(c:) 19 _ 

Is 

s 

The K~nyfrtt note• 1r1 an fntatr•l ,.,.t of the f1Mftefa1 ,utaallffta, Y11td ccap,1rfwn1 cannrot N _. w1a-,t tiaf"9 tnforMtfon conufned In tN nou.. 
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s 
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TRADING NAME OF LICENSEE TROPWORLO CASINO AND ENTERTAINMENT RESORT 

Net Cas 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ in Thousands) 

· Cash Flows From Investing Activities: 
Purchase of short-term investment securities ............ ............................................ jiiiiif.;~~.;,.,...;:.:,+.,,~~~;........j Proceeds from the sale of short-term investment securities ................................... . 
Cash outflows for property and equipment............................................................. 41983} 6,126} Proceeds from disposition of property and equipment. ....... .. ................................... •[@(jfr\(4 63} :{::J>t:)'650•· Purchase of casino reinvestment obligations................. .. ....................................... · iB75} 3;568} Purchase of other investments and loans/advances made...................................... ·'J&7.n 3;266) Proceeds from disposal of Investments and collection 

· 8 · of advances and long-term receivables ........... .. ... ....... ........................................ l{t:k(i4~998/:JJ;=;:( 2,s19 :. · 9 .· Cash outflows to acquire business entities ..................... .. ..................................... . 10 · 
ll •· 
12. 

15 

_______________ .... ....... .... ......................................... . 
---------------························ ................................ . · et Cash Provided (Used) By Investing Activities ...... .. ......................................... .. 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt. .. ... ...... ... ................................... . 
Payments to settle short-term debt. ........................ ........ ..... . •••····· ....................... · 
Cash proceeds from issuance of long-term debt. ....... .. ... .... ... .. .............. • .. •.• .. • ..... •• 16 

17 
18 

Costs of issuing debt. ...... .............................. •• •• ··············· .. ..... ·· ............... · .......... · E-!'.i!~~----+,,,~..:,.;.;.;.._;_~ Payments to settle long-term debt. ...................... . • .. •• .. ••· ...... ···· .................... ··· .. ··· ~ ee.:,;;;~~~~~:.:..!..l 
19 
20 . 
21 
22 · 

Cash proceeds from issuing stock or capital contributions .................... _. .............. .. . 
Purchases of treasury stock ......................... •• .. • .. ················· .. · ........ · .................. ··· Payments of dividends or capital withdrawals ...... .. .. ....... .. ..... .. •· ............................ · _______________ .... ....... ......... ... ................................. . 

23 . Net Cash Provided (Used) By Financing Activiti~~:::::::::.-.-:.-.·.- .·_-.- ................ .-::::::::::::::::::::.'.'.'.'.'.' 
24 N \;]Iil!t:::::=::::tf'U:t:;: et Increase (Decrease) In Cash And Cash Equivalents ....... .. .. .. ............................... ~J"•f;.;;;f:"""•t=;.;.;.\i"-(8;..;0;.;;2;..;'=:'.F--...;...!,.;::.::...;-1 25 c Jm,1:}j:t)/7//):' ·,· ash And Cash Equivalents At Beginning Of Period .. ...... .... .... .. ................................ ~:::=.;.;.;:::r,...t=:::!'.,,::~..,.,J,.;-:2_8_S_:F--..;:.:.;::.::...;-1 26 c ;:({;@ff):\ \{ :\. :: . .:, .· ·· ash And Cash Equivalents At End Of Period ...... ...... ......... ...... ... ............................. '·:<:}$14;087 ' · ·$13,285 

r---. SUPPLEMENTAL DISCLOSURE OF CASH FLOWI 
27 Cash Paid During Period For: 

:::.$21,653 "f- Interest (net of amount capitalized) .... .. .. · · ........ .. ...... · .. · · ...... $21 ,606 8 ...... .. ......... ........... ....... 
~-Income taxes ... ..... ... .... ..... .. ......... ... ..... ...... : ... .............. ..... .... .. ······························ so so 

NFORMATION 

12187 

The accompanying notes are an integral part of the fina~c1al stat~men~s. 
Valid comparisons.cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDING DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ in Thousands) 

t Cash Flows From Operating Activities: 
Net income (loss) ............................................................................ : ................. . Noncash items included in income and cash items 
excluded from income: 

,f · ···· Depreciation and amortization of property and equipment.................................. 1:s.673. Amortization of other assets ............................................................................ . Amortization of debt discount or premium ........................................................ . Deferred income taxes - current. .................................................................... . Deferred income taxes - noncurrent. .... ; .......................................................... . (Gain) loss on disposition of property and equipment........................................ . . . . (Gain) loss on casino reinvestment obligations................................................. <•:{l,064 (Gain} loss from other investment activities ..................................................... . Net (increase} decrease in receivables and patrons' checks.............................. l)\,~}143 Net (increase} decrease in inventories............................................................. }@=@}::235· Net (increase} decrease in other current assets................................................ Y?{ttS29 Net (increase} decrease in other assets.................. .......................................... . ... w Net increase (decrease) in accounts payables .................................................. . Net increase (decrease) in other current liabilities excluding debt. ..................... . Net increase (decrease} in other noncurrent liabilities excluding debt.. ............... . Net (increase} decrease in accrued interest income ......................................... . ----------------···························· .. ····· ................... . 47 ... Net Cash Provided (Used} By Operatin Activities ................................................ .. 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

• Capital lease obligations of $3,687 and $3,282 were incurred for 1992 and 1991 ,respectively When Adamar entered into new property and equipment leases. Capitat lease obligation retirements 12187 of s, 17 and $1,157 were incurred for 1992 and 1991, respectively. A note receivable in the amount 01 s22s was issued for the sale of fixed assets of which $48 has been received . CCC-235 
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Note 1. 

ADAMAR OF NEW JERSEY, INC. OBA TROPWORLD CASINO AND ENTERTAINMENT RESORT NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE TWELVE MONTHS ENDED DECEMBER 31. 1992 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Basis of presentation. 

The consolidated financial statements include the accounts of Adamar of New Jersey, Inc. (the "Company") and its wholly-o;med subsidiary, Manchester Mall, Inc., after elimination of all significant intercompany accounts and transactions. 
The Company is a wholly-owned subsidiary of Ramada New Jersey Holdings Corporation ( "RNJHC") which is, in turn, a subsidiary of Aztar Corporation ("Aztar"). The financial statements reflect the . intercompany transactions and accounts with RNJHC, Aztar and affiliates. 

Cash and cash equivalents 
Highly liquid debt instruments purchased with a maturity of three months or less that are not being held pending reimbursement in capital projects are classified as cash and cash equivalents. 
Inventories 

Inventories, which consist primarily of food, beverage and operating supplies are stated at the lower of cost or market. Cost has been determined using the first-in, first-out method. 
Property and equipment 

Property and equipment are stated at historical cost. Maintenance and repairs are charged to operations when incurred. Renewals and betterments which significantly extend the useful lives of existing property and equipment are capitalized. During construction the Company capitalizes interest and other direct and indirec~ development costs. 
Gains or losses on dispositions of property and equipment are reflected in earnings as realized. 
Depreciation is computed on the straight-line basis over the estimated useful lives (building and improvements - 3 to 40 years; equipment, furniture and fixtures - 3 to 15 years). 
Leasehold improvements are amortized over the shorter of the estimated useful life of the improvement or the term of the related lease. 
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Note 2. 

Deferred charges 

Gaming license costs are amortized over the renewal period. 
casino Revenue 

casino revenue consists of the net win from gaming activities, which is the difference between gaming wins and losses. 
Complimentaries 

The retail value of complimentary food, beverage, and hotel services furnished to customers is included in gross revenues and then deducted as promotional allowances in arriving at net revenue. 
Jackpot Payouts 

The retail value of jackpot payouts are included in Costs of Goods and Services. 

Income taxes 

The Company is included in Aztar's consolidated corporate Federal income tax return. Deferred income taxes represent the tax effect of differences in the timing of income and expense recognition for tax purposes versus financial statement reporting purposes. 
SALE/LEASEBACK TRANSACTION 

In November 1984, the Company transferred the original building (the "Building") and certain other non-gaming assets (collectively, the "Hotel Assets") of TropWorld Casino and Entertainment Resort ("TropWorld"), to Ambassador General Partnership ("AGP"), in exchange for a 99. 9% interest in AGP. Simultaneously with the transfer, the Company gave its interest in AGP to Aztar as a dividend, which then sold the interest to a limited partnership, Ambassador Real Estate Investors, L.P. {"AREI"). A director of Aztar is a general partner in AGP and AREI (collectively, the "Partnerships") and also holds a limited partnership interest in AREI. 

In addition to the transfer of assets to AGP, the Company leased the land (the "Land") on which the Building is located to AGP for a term of 65 years and leased back the Hotel Assets and Land from AGP under a 10-year lease agreement (the "Operating Lease") with three 10-year renewal options. · For financial reporting purposes, the leaseback has been principally recorded as an operating lease (see Note 6) except for the portion related to furniture and equipment, which has been capitalized. 
Aztar has an option to repurchase AGP's interest in TropWorld commencing in 1991 for a repurchase price determined by an adjusted fair market appraisal method with a minimum of $268,900,000 and a maximum of $375,000,000. 
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NOTE 3. 

NOTE 4. 

Beginning in 1985, the Company funds the purchase of replacement furniture and equipment required for the operation of TropWorld, up to certain maximum amounts per year, with loans collateralized by a mortgage receivable (the ''FF&E Mortgage") with AGP. Such furniture and equipment purchases are leased back to the Company by AGP pursuant to a lease agreement under which the Company pays rent to AGP for a period of five years. For financial reporting purposes these leases are recorded as capital leases. Principal and interest payments a·re not made on the loans until the maturity of each loan. 

Aztar has entered into a maintenance services contract with AGP to provide certain maintenance services at cost plus an annual fee of $500,000. Aztar has subcontracted the contract to the Company. The Company also provides the Partnerships with accounting and other administrative services on a reimbursable basis. 
PROPERTY AND EQUIPMENT 

At December 31, 1992 and 1991, the components of property and equipment consisted of: 

Land 
Building, furniture 

and fixtures 
Construction in progress 

Total property and equipment-gross 
Accumulated depreciation 

Total property and equipment 

LONG-TERM DEBT 

liil 
$ 39,218,000 

285,538,000 
690.000 

325,446,000 

(96.703,000) 

$228,743,000 

=•-=-------== 

l.2.il. 
$ 39,099,000 

280,515,000 
1. 005 • 000 

320,619,000 

(84,514,000) 

$236,105,000 

At December 31, 1992 and 1991, long-term debt consisted of: 

lill Note payable to Aztar Mortgage 
Funding, Inc.; 13.51; due 1996; $140,000,000 

Obligations under . capital leases 9,632.000 

149,632,000 

ll.il 
$140,000,000 

8.802,000 

148, ao2, oo·o 
Less current portion 

Long-term portion 

(2,901,000) (2,788,000) 

$146,731,000 $146,014,000 ============ ============ 
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NOTE 5. 

NOTE 6. 

Substantially all of the Company's property and equipment is pledged as collateral for long-term debt. 
The aggregate fixed maturities for all long-term debt are: 

1993 
1994 
1995 
1996 
1997 

TOTAL 

$ 2,901,000 
2,609,000 
1,804,000 

141,478,000 
840,000 

$149,632,000 
============ 

CANCELLATION OF PREFERRED STOCK/CONTRIBUTION TO PAID-IN CAPITAL 
The authorized, issued and outstanding shares of capital stock at December 31, 1992 consisted of 100 shares of Common Stock, without par value. 

Effective December 31, 1992, Adamar cancelled the Series A and B preferred shares issued and outstanding to Aztar. The cancellation was treated as a capital contribution from Aztar to RNJHC and subsequently from RNJHC to Adamar. This action causes the amount reflected in Adamar's Preferred Stock account to be reclassified to the additional Paid-in Capital account and will leave total Stockholders' Equity unchanged. 

LEASE OBLIGATIONS 

The Company is a party to noncancelable lease agreements involving land, buildings and equipment. The leases extend for varying periods up to 86 years and generally provide for the payment of taxes, insurance and maintenance (executory costs) by the lessee. Some of these leases have provisions for renewal options primarily under simila~ terms, and/or options to purchase at various dates. 
Th~ Building lease has been principally recorded as an operating lease except for that portion related to furniture and equipment which has been capitalized. The initial term of the Operating Lease is ten years (but may be extended an additional two years under certain circumstances), with options to extend the term for three consecutive terms of ten years each. The basic rent has been adjusted for changes in the Consumer Price Index subject to ceilings in the cumulative percentage increase, beginning in 1987, and is adjusted every two yea:s thereafter. The lease also provides for the payment of certain executory costs by the Company. 
The Company has entered into an agreement with Adamar Garage Corporation ("AGC''), an affiliate of the Company, for the lease of the Transportation center (a 1,100-space self-park garage and a 9-bay bus terminal) and a 1,100-space parking garage along with the land, all improvements and air rights. The rental amount is $6,200,000 per year and will expire on February 4, 2078. 
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NOTE 7. 

NOTE 8. 

Minimum future lease obligations on noncancelable leases at December 31, 1992 are as follows (in thousands): 

llAB 
1993 
1994 
1995 
1996 
1997 
Thereafter 

Total 

OPERATING 

$ 53,691 
45,860 
7,357 
7,357 
7,357 

497.681 

$619,303 
======== 

Amount representing executory costs Amount representing interest 

Net present value 
Less current portion 

Long-term portion 

CAPITAL 

$ 5,443 
4,267 
2,793 
1,958 

943 

15,404 
-======== 

(82) 
(5,690) 

9,632 
(2,901) 

$ 6,731 
--•=ca:== 

Rental expenses under operating leases for 1992 and 1991 amounted to $63,779,000 and $63,822,000, respectively. 
DEFERRED CREDITS 

Deferred credits consist of income taxes due to timing differences between financial and taxable income. 
COMMITMENTS AND CONTINGENCIES 

Licensing 

On November 26, 1982, the Company was granted a permanent gaming license by the New Jersey Casino Control Commission. The license is renewable on a biennial basis. The license was renewed on October 28, 1991, effective November 26, 1991, for a period of two years. Management has received no indication that future renewals will not be granted. 

Adamar is a party to various claims, legal actions and complaints arising in the ordinary course of business or asserted by way of defense or counter-claim in actions filed by Adamar. 
Management believes that its defenses are substantial in each of the above-mentioned matters and that the Company's legal posture can be successfully defended without material adverse effect on its consolidated financial position. 
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NOTE 9. 

The New Jersey Casino Control Commission imposes an annual tax of eight percent on gross revenue. Pursuant to legislation adopted in 1984, casino licensees are required to invest an additional one and one-quarter percent of gross casino revenue for the purchase of bonds to be issued by the Casino Reinvestment Development Authority ("CROA") or make other approved investments equal to that amount; in the event the investment requirement is not met, the casino licensee is subject to a tax of two and one-half percent on gross casino revenue. As mandated by the legislation, the interest rate of the CROA bonds purchased_ by the licensee will be two-thirds of the average market rate for bonds available for purchase And published by a national bond index at the time of the CROA bond issuance. The Company's reinvestment obligation for 1992 and 1991, respectively, was $3,875,000 and $3,568,000 for the purchase of CROA bonds and, accordingly, the Company recorded a loss provision of $1,106,000 and $1,064,000 to recognize the effect of the below market interest rate the bonds would have borne had they been issued on December 31, 1992 and 1991, respectively. 
JACKPOT PAYOUTS 

Jackpot payouts for the year ended December 31, 1992 are: 

Motor 
Vehicles 

Total 

PAYOUTS INCLUDED IN 
PROMOTIONAL ALLOWANCES 

Number of 
Payouts 

-o-
-o-----=-== 

Dollar 
Amount 

s -o-
$ -o-
======= 

OTHER PAYOUTS 

Number of 
Payouts 

27* 
27 

======= 

Dollar 
Amount 

Ss4s,ooo 
$545,000 
======== 

Jac~pot payouts for the three months ending December 31, 1992 are: 

Motor 
Vehicles 

Total 

PAYOUTS INCLUDED IN 
PROMOTIONAL ALLOWANCES 

Number of 
Payouts 

-o-
-o-

======= 

Dollar 
A.mount 

s -o-
$ -o-
======= 

OTHER PAYOUTS 

Number of 
Payouts 

5 

5 -
======= 

Dollar 
Amount 

S 75,000 

$ 75,000 
======== 

* Note: cash was taken by 26 patrons instead of motor vehicles. 
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NOTE 10. RELATED PARTIES 

Due to affiliates is reflected in Other Liabilities. The identity of the affiliates and corresponding balances are: 

Due to Aztar Corporation 
Due to Aztar Mortgage 

Funding, Inc. 
Due to Ramada New Jersey, Inc. Due to Adamar Garage 

corporation 
Due to Atlantic Oeauville, Inc. 

liil lill 
$ 5,051,000 

5,408,000 
2,291,000 

13,290,000 
382.000 

$ 9,010,000 

5,408,000 
1,505,000 

11,567,000 
142,000 

$ 26,422,000 $ 27,632,000 

Advances to affiliates are reflected in Investments, Advances and Receivables. The identity of the affiliates and corresponding balances are: 

li2..2. llll 
Advances to Tropicana West $ 18,042,000 $ 21,386,000 
Note Receivable-Adamar Garage 

Corporation 17.052.000 17.052.000 
$ 35,094,000 $ 38,438,000 -===-------- ============ 

A note payable to Aztar Mortgage Funding, Inc. in the amount of $140,000,000 is included in Long-term debt to affiliates (see Note 4) • 

For the twelve months ended December 31, 1992 and 1991 the Company incurred charges from affiliates which are indicated in the accompanying statements of Income as Cost of goods and services and selling, general, and administrative. The nature of the charges and dollar amounts are as follows: 

COST OF GOODS AND SERVICES 
Executive Deferred 

Compensation Plan 
Property Insurance 
Workman's Compensation 
Other 

-7-

.lill 

$ 8,000 
464,000 
981,000 

1,000 

$1,454,000 
========== 

.l.lll. 

$ 4,000 
455,000 

1,062,000 

$1,521,000 
--=-====== 



SELLING, GENERAL AND ADMINISTRATIVE 
Insurance (1) 
Executive Deferred 

Compensation Plan 
Workman's Compensation 
Long-term Incentive 
Restricted Stock 
Other 

Total 

(l)Insurance 
settlements. 

amounts 

NOTE 11. INCOME TAXES/BENEFITS 

include 

$ 970,000 

36,000 
200,000 
834,000 
128,000 
40,000 

2,208,000 

$3,662,000 

various 

1991 

$1,144,000 

28,000 
278,000 
856,000 
158,000 

2,464,000 

$3,985,000 
-=-======= premiums and claim 

The provision for income taxes before cumulative effect of accounting change is comprised of the following (in thousands): 

current: 
Federal 
State 

Deferred: 
Federal 
State 

$ 

$ 

1992 

-o-
-o-
-o-

(2,644) 
(149) 

(2,793) 
(2,793) 

--======== 

lill 

-o-
-o--o-

-o-
-o--o--o-===•==•=== 

For income tax purposes, the Company is included in Aztar's consolidated corporate Federal income tax return. The Company uses a modified separate return method for purposes of allocating the consolidated tax provision. The Internal Revenue Service is examining the income tax returns for the years 1986 through 1989. The New Jersey Di vision of Taxation is examining the income tax returns for the years 1983 through 1986 .. Management believ~s that adequate provision for income taxes and interest has been made in the financial statements. 
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General business credits are taken as a reduction of the provision for federal taxes during the year such credits become available. The following table provides a reconciliation of the {provision) /benefit for income taxes with amounts determined by applying the statutory Federal income tax rate to income before income taxes as follows: 
li.2.1 llll {Provision)/benefit at 

statutory rate: $ {2,181) $ 3,057 {Increase)/decrease in tax resulting from: 
Disallowance of business meals {2.51) {136) IRS examination settlement (353) -o-contributions and gifts -o- {85) casino license amortization -o- (85) General business credits -o- {85) Unbenefited net operating loss -o- {2,666) Other (8) -o-$ {2,793) $ -o-

======== =-==•=== 
The income tax effects of loss carryforwards, tax credit carryforwards and temporary differences between financial and income tax reporting that give rise to the deferred income tax assets and liabilities at December 31, 1992, are as follows { in thousands): 

Net operating loss carryforward Accrued rent expense 
Accrued bad debt expense Accrued compensation 
General business credits Accrued liabilities 
Other 
Depreciation and amortization 
Valuation allowance 

Deferred Income Tax Assets Liabilities 
$ 34,769 

3,020 
3,465 
1,755 
1,516 

-o-
-o-
-o-

44,525 
{7,600) 

$ 36,925 
======== 

-o-
-o-
-o-
-o-
-o-

$ 10 
834 

15,474 
16,318 

-o-
$16,318 

Deferred income taxes are provided when revenue and expense items are · recognized in .different years fo~ income tax purposes than for financial reporting purposes. The maJor components of the deferred tax portion of the income tax (provision)/benefit are as follows: 

Depreciation and amortization Accrued expenses 
Nonutilized net operating loss 

-9-

liil 
$ ( 3 66) 

(1,231) 
1,597 

$ -o-
======= 



At December 31, 1992, tax benefits are available to offset future income for income tax purposes as follows (in thousands): 

Net operating losses 
General business credits 

Federal 

$78,265 
1,516 

State 

$92,882 
-o-

These tax benefits · will expire in the years 2001 through 2006 unless they are first offset against taxable income. 
NOTE 12 . CUMULATIVE EFFECT OF ACCOUNTING CHANGE 

In February 1992, the Financial Accounting Standards Board ("FASB") issued Statement of Financial Accounting Standards No. 109, Accounting for Income Taxes ("SFAS 109"), which supersedes Statement of Financial Accounting Standards No. 96 ("SFAS 96"). SFAS 96 was never adopted by the Company. The Company adopted the provisions of SFAS 109 in the first quarter of 1992 and elected not to restate prior year financial statements. The effect from prior years of adopting SFAS 109 as of the beginning of fiscal 1992 is a net deferred income tax benefit of $23,400,000 and it is reflected in the Statement of Operations as the CUmulative effect of accounting change. 

The income tax effects of loss carryforwards, tax credit carryforwards and temporary differences between financial and income tax reporting that give ·rise to the deferred income tax assets and liabilities at January 1, 1992, are as follows ( in thousands): 

Net operating loss carryforward Accrued rent expense 
Accrued bad debt expense 
Accrued compensation 
Accrued liabilities 
Other 
Depreciation and amortization 
Valuation allowance 

-10-

Deferred Income Tax Assets . Liabilities 
$28,037 

3,679 
4,257 
1,022 
1,553 

803 
-o-

39,351 
(7 I 597) 

$31,754 
===•=== 

-o-
-o-
-o-
-o-
-o-
-o-

S 8,354 
8,354 

-o-
$ 8,354 



NOTE 13. PENSION PLAN 

Effective June 1, 1988, the Company merged its retirement savings plan with Aztar's employee profit sharing and savings plan that covers substantially all employees located in the United States who are not covered by a collective bargaining unit. The savings account feature of the plan allows employees to defer taxes on their before-tax earnings up to an annual maximum amount of $8,728 for 1992. On December 19, 1989, Aztar established the Employee Stock Ownership Plan ( "ESOP") . Allocations made by Aztar will be in the form of Aztar Series B Preferred Stock. ESOP expense for 1992 and 1991 was $834,000 and $856,000, respectively. 
Adamar makes contributions based on five union agreements, to union defined contribution pension plans. during 1992 and 1991 amounted respectively. 

hours worked, 
administered, 
Contributions 
to $461, ooo 

as specified in 
multiemployer, · 

for these plans 
and $432,000, 

NOTE .14. PREPAID EXPENSES AND OTHER CURRENT ASSETS 
At December 31, 1992 and 1991, Prepaid expenses and Other current assets consisted of the following: 

liil liil 
current deferred taxes $ 7,248,000 $ -o-Other 5 I 541. 000 3,953.000 
Total $ 12,789,000 $ 3,953,000 -=-=--=--- =--========= 

NOTE 15. INVESTMENTS, ADVANCES, AND RECEIVABLES 
At December 31, 1992 and 1991, Investments, Advances, and Receivables consisted of the following: 

Due from affiliates CRDA investments 
Mortgage receivable Note receivable-Adamar Garage Corporation 
Long-term note receivable 
Total 
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liil 
18,042,000 
19,250,000 
18,416,000 

17,052,000 
397,000 

$ 73,157,000 

liil 
21,386,000 
16,481,000 
16,903,000 

17,052,000 
397,000 

$ 72,219,000 ============ ----======== 



NOTE 16. OTHER ACCRUED EXPENSES 

At December 31, 1992 and 1991, Other Accrued Expenses consisted of the following: 

Accrued payroll taxes and J.liZ llil benefits 
$ 7,022,000 $ 7, 4·21, 000 Accrued progressive slot win 1,444,000 7,205,000 

Accrued miscellaneous 
2,213,000 1,407,000 

Deferred rent 
3,819,000 3,819,000 

Other 
4,552.000 4,457.000 Total 

$ 19,050,000 $ 24,309,000 -------- -- --======= NOTE 1 7. OTHER LIABILITIES 

At December 31, 1992 and 1991, Other Liabilities consisted of the following: 

llii llil Due to affiliates $ 26,422,000 $ 27,632,000 
Deferred rent 

3,182.000 7.002.000 TOTAL 
$ 29,604,000 $ 34,634,000 ------- ------===== NOTE 18. NON-OPERATING INCOME/ (EXPENSE) 

For the period ending December 31, 1992 and 1991, Non-operating income/(expense) consisted of the following: 

Interest income 
Administrative fee 
Leased land rental Maintenance 

reimbursement 
Gain/(Loss) on dispositions Rent expense 
Total 

-12-

l.UZ. llll 
$ 6,561,000 

100,000 
5,542,000 

12,827,000 
229,000 

(62,363.000) 

$ 6,481,000 
100,000 

5,542,000 

12,514,000 
(1,178,000) 

(62,316.000) 
$(37,104,000) ${38,857,000) 

============ 
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TRADING NAME OF LICENSEE: TROPWORLD CASINO AND ENTERTAINMENT RESORT 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 1992 
(UNAUDITED) 

($ IN THOUSANDS) 

'%\fltM))i!;;::ll1lillli;::I:l::lj:;:!:! \ill: 

~JI 
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TRADING NAME OF LICENSEE: TROPWORL0 CASINO ANO ENTERTAINMENT RESORT 
PROMOTIONAL EXPOSES ANO ALLOWANCES (in Thousands) For The I.§ll Ended December 31, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE 
Number of Dollar Number of Dollar Recipients Amount Recipients Amount 

Room 209,488 $13,082,000 19 $ 1,000 Food 1,512,254 14,820,000 114,941 1,126,000 Beverage 5,542,156 6,733,000 -o- -o-Travel -o- -o- 3,453 l,209,000 Coin -o- -o- 2,530,448 33,005,000 Coupon -o- -o- -o- -o-Entertainment 229,642 1,987,000 16,336 327,000 Retail & Gifts 410,993 4,110,000 -o- -o-Other 143,400 1,433,000 63.571 635.000 
Total 8,047,933 $42,165,000 2,728,768 $36,303,000 -~------ =•========= ------=-- -~======== 

******************************************************••······················· 
For The Three Months Ended December 31. 1992 

Room 
Food 
Beverage· 
Travel 
Coin 
Coupon 
Entertainment 
Retail & Gifts Other 

Total 

PROMOTIONAL ALLOWANCES 
Number of 
Recipients 

51,052 
355,389 

1,334,063 
-o-
-o-
-o-

31,365 
125,207 

29,219 
1,926,295 ========a:: 

Dollar 
Amount 

$ 3,126,000 
3,483,000 
l,602,000 

-o-
-o-
-o-

353,000 
1,252,000 

291,000 

$10,107,000 -----------

PROMOTIONAL EXPENSE 
Number of 
Recipients 

19 
27,287 

-o-
557 

590,253 
-o-

3,079 
-o-

24.800 
645,995 =-======== 

$ 

Dollar 
Amount 

1,000 
267,000 

-o-
195,000 

7,791,000 
-o-

62,000 
-o-

247.000 

$ 8,563,000 =========== 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF HEW JERSEY 

COUNTY OF ATLANTIC 
ISS. 

Lester Brzozowski , befn9 duly swor-n accor-dfn9 to lew upon ., oath -------------N ..... 

deposes and says: 

1. I heve exatfned thfs Annual Repor-t. 

z. All the fnfol"9Mltfon contafned fn thfs Repor-t has been pr-epar-ed fn confo,..fty wfth 
Casfno Contr-ol Connfssfon's Annual Repor-t lnstr-uctfons and Unffonn Char-t of 
Accounta. 

3. The fnfol"9Mltfon contained fn thh Annual Repor-t fs accurate to the best of 111y 

knowledge and belfef. 

Subscrfbed and sworn to 
befor-e • thf • day 
of~ ,1,~3 

r.:~ ·.-:1 : ·_·- ·.-:, 
f:!l!P.s·,· ;.~~:·. J --~;:::·;!~Sil f:!:,, CG;n~!::!: ·; .. ::: :: ;: ;",;;;. 2t. 1S93 

Basts of Authority 
to Take Oaths 

.. 

Sfgnature 
Senior Vice President 
Finance and Ada1n1strat1on 
Tftle 

03032-11 
LfcenH Nunlber 

On Behalf Of1 

Tropllor~d Casino & 
Entertainaent Resort 

Cutno Lfcensee 

• 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

Lk:[NaEE Adamar of New Jersey, Inc 

Brighton and the Boardwalk. 

Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 31, I 992 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

ST A TE OF NEW JERSEY 

NAW[ OF Of',tcER JN CHAftQE 
OF CORREIPOND[NC[ REQAftDINQ 
THII ANNUAL EWf'LOYW[NT 

- , . 

.... -. ..... 

Lester P-rzozowski AND PAYROLL ftc,o,u .. ....... .. ..... -----------------

o,,,c:IAL TITLE ........ . ... . . . · ·. · · · Senior VP/Finance and Administratio 

AD g ft£ I I . . . . . . .. . . . . . . . . . .. ...... _.:B:.;ri=· g=. h=to=n~ancl=-'t=h=e-'P.oa;;;.;;..;;;=r=dwa=l::.;k:__ ____ _ 

Atlantic Citv. New Jersey QS4QJ 
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IHAUINC HAHC OF LICCHSC.E 'J.·.rol.-:":"-?ricJ Casino a.Jld J.;;l j (:cr~jJJ,,,c,1t- J?cso.rt: 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR TIIE YEAR CNOED OECEliUER l 1 • 19 .!/.b_ 

U In JhouundsJ 

DEPARJHENJ NUHOER OF 
(b) (c) EHPLOYEES Id) OJltER EHPLOYEES 

CASINO 
Adm I n I st rat I on ••••••••••••••••••••••••••••••• l Q 
Ca111lng ••••••••••••••••••••••••••••••••••••••• Qn7 
Slots •..•....•••.••.••••.••••••••••.•••••..•• lDD 
Casino Accounting•••••••••••••••••••••••••••• &:;Rn 
Other ••••••••••••••••••••••••••••••••••••••~• 1 1A s 

lot•l-c•1lno ••••••••••••••••••••••••••••••• l 01') • 11 anA A 

ROOHS •••••••••••••••••••••••••••••••••••••••••• 507 8.072.7 

fOOIJ AND UEVEHACE •••••••••••••••••••••••••••••• 951 13.436.3 

OJIIER OPERAJEIJ OEPARTHEHJS 
Conm.mications ?n 335-R Retail ShJps 1,1 '17A f; 
Transp:>rtation 1 t;: l ? nQ7 c; 
Hotel Sales 7 1 q 1 A 
')'.l vo.l..L.eim: ___ 75..___ 1 n&;:'l n . 

AOHINISTRATIVE AHO CEHERAL 
Eaecutlve office•••••·••••••••••••••··••••••• 1 1_11,1 Q 
Accounting And auditing•••••••••••••••••••••• 1 q f; 1_71A A 
Security•··•····••·•••·•••••••·••••·••·•••••• ?nA '1 ?1f; 7 
Other 1chlnlstr1tlve and gener1I departaent •• · 7A 1.793.8 

tlARK[ J 11,c •••••••••••••••••••••••••••••••••••••• 124 1.816. 1 

1;11(sr [Hl[RrAltlHlHI • , ••••••• , ••••• , • , •••• , •• , • , 111 1,227.7 

l'flOl'UIIY Ol'(llAIIOlf Atlll HAINIENAHC[ ............. 120 3,691.2 
s 

IUIALS - All llll'AIIIIIIIIIS . ..• ..• , .... ...... , 4440 77,182.7 

- - --·-- ·· 
SALARICS AHO WAI;[~ 

(el OFFICERS l OWNERS 

s 

. 
--··· · --

-· 

s 
-------

I fl 11111\1 ~. 

s . ' 
33.908.8 

8.072.7 

13.436.3 

11 r; A 
,1 7 Q . • f:.... 

? ()q7 i:; 

1 Q 1 A 
J , 06 2 Q 

1 1 1 ,1 a 
1 71A A 
,1 ')'lt;: 7 
1.793.8 

1.816.l 

1,227.7 

3,691.2 
J 

77, 1 82.7 



Trading Name of Licensee: TropWorld Casino and Entertainment Resort 

'Date 

l/85 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

SIGNATURE PAGE 

For the Year Ended December 31, 1992 

Signature 

Senior Vice President/ 
Finance and Administration 

Title 

CCC-377 
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GROSS REVENUE 

ANNUAL TAX RETURN 

LIC[NIII 

ADD .. 111 

TROPWORLD CASINO & ENTERTAINMENT RESORT 
Brighton Avenue and the Boardwalk 

Atlantic City, NJ 08401-6390 

FOR THE YEAR ENDED DECEMBER 3 I• I 9 ..2,L 

TO THI 

CASINO CONTROL COMMISSION 

o, THS 

NAIii CW OfflCIR II CHARIi 
OP COfUIIIPONDINCI IIIIAIIDIII• Lester Brzozowski 
T ... ANNUAL TAX IIITUIIN . .. · ······-----------------Senior Vice President of Finance 

and Administration OP'P'ICIAL TffLI ••••••• ·• • •• • ··• • • •••••. -----------------
Dr igh ton Avenue and the B~ardwalk ADDIIIII ...•... I •••••••••••••••• ··-----------------

Atlantic City, NJ 08401-6390 
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TRAD I 1/G IIMIE OF l I CENSEE TROPWORLD CASINO & ENTERTAINMENT RESORT 

GROSS REVENUE .ANNUAL TAX RETURN 

Casino win or (loss) 
Table games reve»uo 

FOR TIIE YEAR ENDED DECEMBER 31 , 19 9 2 

(UNAUDITED) 

(S IN THOUSANDS) 

Coln-operated devices revenue••••••••••••••••: ••••• ,' • .,,. 
......... ························ .... , 

Total 
S 82,723.9. 
227, 4 7 4-. revenues ..................................................................... 

Less· adjustment for uncollectlble patrons' checks, Provision for uncollectlble patrons' checks ••••••••••••• S 458.S :::::::::::::= liaxlmum adjustment (11\ of lino 3) """""""""•"" S -12,4O8.O 
Adjustment (the lesser of 1 lne 4 or 1 lno S) ...................................... 

Cross revenues (line 3 less line 6) ................................................... 

s 31O,190.·s 

458.S 

s 309,740.3 Tu on gross revenues • current year (8\ of line 7) ................................... S 24,779 .'2 ___ ......., ___ _ 
Audit or other adjustments to tax on gross revenues In prior years •••••••••••••••••••• Total tax on gross revenues (line 8 plus or mlnua lino 9) ••••••••••••••~•••••••••••••• 

Deposits made for tax on current year's gro11 ~•venues, 
January •.•••...••••••.••.••••••••••.••••••••••••••••••••• _s ___ l_, .... 3,,...,,7,..,,8_._l.,... February • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • l , .7 5,3 • 6 · Harch 
Apr I 1 

• • • t • I t I t I I t t t t t t t t t t t t It t t t t t t t 

Hay ••••••.•••••••••••••••••••••• , , , ••• , •• , , ••••• , ••••• , •• June ••••• • •••••••••••••••••••••••••••••• , •••••••• , ••••• , • July •• , •• , ••• , , ••• , •• , , , • , • , •• , , , , , , , , , , , • , ••• , •••• , ••••• August •••••••••••••• , • , •• , •••••••• , , , , • , , • , •• , , , • , • , •• , • , September ••••••.•••••••••••••••• , • , ••••••••••••••• •,, •, • • 

.................................................... 

October .................................................. No'Vtmber ••••••••••••••••• , •••••• , •• , , , • , •••••• , • , , • • • • • • • December • • •••••••••••••••••••••• , , , , , • , • , ••• , • , • , , • • • • • • • J1nu1ry •••••.•••••••••••••••• , ••• , • , • , ••••••••••••••• • • • • 

2,248.4 
1,837.6 . 
-1. 885 ,4 
·2. 4 13., 4. 

2,728.2 
2.O3p~S 

2,233.8 
1,432.7 

590 4 

24,779.-2 

Total deposits made for tax on current year'• grosa revenues •••••••••••••••••••• ~( ___ 2_4 ..... ,._7 __ 7_._9 ............ 2 ....... 1 
Settlement of prior years' tax on gross revenues " 

roaultlng from audit or other adjustments •. (deposits) credits """"""""" • .. _ • 
Cro,, revenue, t,~ piyible (line 10 1,11 line 2, plua or minus lln• 25) ..•............ :s:::::::::~::o::-:·::::= 

CCC- 381 



STATEMENT OF CONFORMITY A~D ACCURACY 

. . STATE OF New Jersey 

COUNTY OF Atlantic :ss.#144-46-1542 · 

Lester Brzozowski 
---------..----:--------• being duly sworn according Name · 

to law upon my oath deposes and says: 
1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

confonn1ty with the Casino Control Corrmission's Gross Revenue Annual Tax 
Return Instructions and Unffonn Chart of Accounts. 

3. The infonnatfon contained fn this Return 1s accurate to the best of 
my knowledge and belief. 

, . .. . • ·•· . 

Subscribed ands~ to 
before me this /J iiay 
of ·-;h~ ., 19.9..3 

-~~-
Basis of Authority 
to Take Oaths 

1/85 

~&/ Signature · 
Senior ·Vice President of 
Finance and Administration Title 

#03032-11 
·Ltcense Number 

On Behalf Of: 
TropWorld· Casino & 
Entertainmen~ Resort 
Casino Licensee 

CCC-382 
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3 3009 00079 9181 

QUARTERLY REPORT 

UC:ENSE£ Trump's Castle Associates 

A.OC"Us Huron Avenue & Brigantine Boulevard 
Atlantic City, NJ 08401 

FOR THE QUARTER ENDED December 31, 9 2 

/. TO TBS 

CASINO CONTROL 
• f ;,,'~ 

COMMISSIO'~. ' <!A 

-- o, OF'FtCD Ill 04Al'1 
:t~Pa1D£NCE ltEWDtlll 

TtRLT UPORT ••• 

°''1C%AL TITU. . . . . . . 
A001tss . . . . . . . . . . . 

OF THE 

STATE OF NEW JERSEY 

,. 

Thanas P. Venier 

Sr. Vice President of Finance 
Huron Avenue & Brigantine Boulevard 
Atlantic City, NJ 08401 

v / . . 

) 



TRADING NAME OF LICENSEE TRUMP'S CA.STlE HOTEL & CASINO 

LIST OF FORMS - QUARTERLY REPORT 
FOR THE QUARTER ENDED DECEMBER 31, 1992 

l1TlE 

Balance Sheets 

Statements of Income (Twelve Months) 

Statements of Income (Three Months) 

Statements of Ch~ges in Stockholders' Equity 

Statements of Ch~ges in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Fina,cial Statements 

Schedule of Receivables ~d Patrons' Checks 

Promotional Allowaices a,ct Expenses 

Statement of Confonnity ~d Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 



TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

LINE 
(a) 

1 
2 -_J_ 

+ -

Current Assets: 

BALANCE SHEETS 
DECEMBER 31, 1992 and 1991 

DESCRIPTION 
(b) 

ASSETS 

(UNAUDITED) 
($ IN THOUSANDS) 

Cash ......................................................................................................................... . 
Marketable securities ................................................................................................ . 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 1992, $2,720; 1991, $3,104) ................................................................. . 
Inventories ............... ............................................................. ··············· ........ ·············· · 
Prepaid expenses and other current assets .............................................................. . 

Total current assets ............................................................................................... . 

Investments, Advances, And Receivables .................................................................. . 
Property And Equipment - Gross ..................................................... (NOTE 2) ......... . 
(Accumulated Depreciation/Amortization) ............................................................... . 

Other Assets ....................................................................................... (NOTE 6) .......... . 

._!!._ Total Assets ................................................................................................................ . 

I~ 
I~ 22 11i-
l~ 
1-..;:.:__ 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable ........................................................................... (NOTE 7) ....•........ 
Notes payable ................................................................................. (NOTE 4) ........... . 
Current portion of long-term debt: 

Due to affiliates ........................................................................... (NOTE 3,5) ......... . 
Other ........................................................................................... (NOTE 4) ........... .. 

Income taxes payable and accrued .......................................................................... . 
Other accrued expenses ................................................................. (NOTE 8) ........... . 
Other current liabilities .................................................................... (NOTE 9) ........... . 

Total current liabilities ............................................................................................. . 

Long-Term Debt: 
Due to affiliates ... ......................................................................... (NOTE 3) ........... . 
Other ............................................................................................ (NOTE 4) ........... . 

Deterred Credits .................................................................... ,,. .................................. . 
Other Liabilities .......................................................................................................... . 
Commitments And Contingencies (NOTE 11) 

Total Liabilities ........................................................................................................... . 

Stockholders', Partners', Or Proprietor's Equity ....................................................... . 

(c) 1992 

$23,810 
0 

6,942 
2,160 
3,254 

36,166 

2,213 
483,057 

(142,674) 
783 

$379 545 

$5,221 
0 

0 
0 
0 

20,154 
13,922 
39,297 

234,445 
45,000 

0 
7 

318,749 

60,796 

(d) 1991 

$14,970 
0 

7,796 
1,851 
3,749 

28,366 

844 
474,483 

(123,306) 
10,914 

$391 301 

$6,328 
13,000 

318 ,818 
50,000 

0 
52,540 
14,016 

454,702 

0 
0 
0 
7 

454,709 

(63 ,408) 
I~ Total Liabilities and Equity ........................................................................................... l::::!:::========~::b:=~~g~d $379,545 $391 ,301 

The accompanying notes are an Integral part of the 
financial statements. Valld comparisons cannot be made 

without using information contained In the notes. CCC - 205 

I! 

I 



LINE 
(a) 

1 --L 
3 -4 --L 

I~ 
7 -

1-L 
1-L 
1...!L 
.JL 
1...!L 

13 
1-

1-lL 
1--!. 
1--!l 
I~ 
i~ 
1--t. 

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 and 1991 

Revenue: 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Casino .. ................................................................................................................. . Rooms .......... .. ...................................................................................................... . Food and beverage ........ ...................................................................................... . Other ........ ............................................................................................................ . Total revenue ....... ... ........................................................................................ . Less: Promotional allowances ............................................................................. . Net revenue ... ................................................................................................. .. 

Cos,s And Expenses: 

(c) 1992 

$242,008 
17,786 
34,569 

8,151 
302,514 
33,864 

268,650 

(d) 1991 

$195,996 
16,599 
32,963 
10,058 

255,616 
32,465 

223,151 

Cos, of goods and services.................................................................................. 152,429 133,671 Selling, general, and administrative ...................................................................... 76,406 60,652 Provision for doubtful accounts............................................................................ 2,289 2,946 Total costs and expenses ................................................................................ ··1--___ 2_3_1 ':...1..c.2..;;.4-4 ____ 19::..:7:...:,-=26::..:9=--.J Gross Operating Profit .............................................................................................. ··1--___ 37_,'-5-"2..c.6-4 ____ 2~5:..:•.::.88::..:2~ Depreciation and amortization .............................................................................. 19,802 21,414 Charges from affiliates other than interest: 
Management fees ....................................................................... (NOTE 15) ... . 1,028 0 Other ............. .................................................................................................. . 0 0 Income (Loss) F rem Operations .............................................................................. . 16,696 4,468 

Other Income (Expenses): 
Interest (expense) - affiliates .......................................................... (NOTE 3,5) ... . (40,962) (42,345) lnteres, (expense) - external .......................................................... (NOTE 4) .... .. {4,398) (6,031) Investment alternative tax and related income (expense) - net... .. (NOTE 11) .... . (1,335) (2,348) Nonoperating income {expense) - net .......................................... {NOTE 10) .... . (5,485) (3,943) Total other income (expenses) ............................... ........................................ . Income (Loss) Before Income Taxes And Extraordinary Items ............................... . 

(52,180) (54,667) 
(35,484) (50,199) I Provision {credit) for income taxes .................................................. (NOTE 1) ..... . Income {Loss) Before Extraordinary Items ............................ ······ ........................... .. 

0 0 
(35,484) (50,199) Extraordinary items (net of income taxes -

I 1992, $126,837,000; 1991, $0) ...................................................... {NOTE 14).... 126,837 O i Net lncom e (Loss) .... ................................................................................................. l:::::!::=====S9=1=,3=5=3~==~(S5~0~1~9~9bdll 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC - 210 

I 

I 

II 



LINE 
(a) 

1 -....L 
-1__ 

4 --L 
_J_ 

7 -
1-L 
-L 
-1.L 

11 -,..!L 
1--E._ 

1...1!.... 
1...!L 
1--.!L 
I~ 
1-lL 
I~ 
1-.3L 
I~ 

I~ 

I~ 

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b} (c) 1992 

Revenue : 
Casino ................................................................................................................... . $57,599 Rooms ................... .............................................................................................. .. 4,132 Food and beverage ............................................................................................. .. 7,849 Other ................... .. ........ ....................................................................................... . 1,779 Total revenue .................................................................................................. . 71,359 Less: Promotional allowances ............................................................................. . 7,530 Net revenue ................ ..................................................................................... . 63,829 

Costs And Expenses: 
Cost of goods and services ................................................................................. . 38,805 Selling, general, and administrative ..................................................................... . 18,634 Provision for doubtful accounts ........................................................................... . 362 

57,801 
Total costs and expenses .............................................................................. •· •·~---....:...__;,----1-Gross Operating Profit .............................................................................................. ·· 6,028 t-----....:...-----1-D e pre c i at ion and amortization ............................................................................. . 4,584 Charges from affiliates other than interest: 
Management fees ....................................................................... (NOTE 15) ..•. 425 Other ............................................................................................................... . 0 Income (Loss) From Operations ............................................................................. .. 1,019 

Other Income (Expenses): 
Interest (expense) - affiliates ........................................................... (NOTE 3,5) ••• (10,073) Interest (expense) - external ........................................................... (NOTE 4) .... . (1,048) Investment alternative tax and related income (expense) - net. .... (NOTE 11) .... . (146) Nonoperating income (expense) - net ........................................... (NOTE 10) ... . 187 

(11,080) 
(10,061) 

Total other income (expenses) ............................................... ························· Income (Loss) Before Income Taxes And Extraordinary Items .............................. •· 
0 

(10,061) 

Provision (credit) for Income taxes .................................................. (NOTE 1) ..... . Income (Loss) Before Extraordinary Items .............................................................. . 
Extraordinary items (net of income taxes -

0 

(d) 1991 

$49,240 
4,079 
7,995 
1,611 

62,925 
8,185 

54,740 

33,821 
15,620 

749 
50,190 

4,550 
5,331 

0 
0 

(781 

(10,560) 
(1,442) 

(463) 
(1,514) 

(13,979' 
(14,760) 

0 
(14,760) 

0 
($10 061) ($14 760' 

1992, $0; 1991, $0) .. ....................................................................... (NOTE 14) ... . Net Income (Loss) ... ... ....... ................................. ················ ....................................... l:::::!::======:::::::===::::::f::====~~~ 

The accompanying notes are an Integral par1 of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC - 215 

ii 



TRADING NAME OF LICENSEE TRUMP•s CASllE HOTEL & CASINO 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

LINE 

NOT APPLICABLE 

Commorn Stock: 

FOR THE 'TWELVE MONTHS ENDED DECEMBER 31 . 1992 and 1991 

(UNAUDITED) 
IN THOUSANDS 

DESCRIPTION 1991 
(c) SHARES (d) OOLLARS 

$ Beginning balance (January 1) ............................... . 

1990 
(e) SHARES (t) OOLLARS 

$ 1 
2 
3 
4 

Sale of stock ..........•...•...............•••••....••..•.••.••........ 1------4-----+---------------l .................... ----------Ending balance ..............................•......••.•................ 1------+-----+-------+------i Preferred Stock .........................••.......•.........•.. ······· · ····· · Beginning balance (January 1) .•.........•..•....•...•.•...... 
5 
6 
7 
8 

Sale of stock .......................................................... 1------4------+-------+-----< 

9 
10 
11 
12 

- - --------···················· Ending balcllCe ..................•.••...................••••............ Additional Paid-in Capital: 
Beginning balance (January 1) •.••.••.•....................... 

----------···················· ----------···················· Ending balance .....................•.•...•.•.••...•.•....••••..•....... Treasury Stock: 
13 Beginning balance (January 1) .•..•.••.....•.•.....•.••..•.... 14 Purchase of additional stock •.••••..•..•.••.•••..••..•••••..• 15 Sale or retirement of stock .••...•.•..•..•.••..•••••.••••••..... 1------4--,-------,--+-------+---c------16 Ending balance ...................•••.....•••.•.••.•..••••...•.•......•. 1------+-,..__ __ _.__+-------+-.....__ __ ----L.._ 

17 
18 
19 

Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ...•••••..••••.••••.••.......••. 
----------···················· ----------···················· Ending balance ..••••.•...••..•..•••.••••••••••••.••...•.••••••••..•.•.. Net Unrealized Loss on Noncurrent 

Marketable Eq.iity Securities: 
Beginning balcnce (January 1) ............................... . 
----------···················· ~---------···················· End· 1ng balcWlee ..............•....••••••••••..•..••••.•.••...••...•.•.•. Retained Earnings: 

Beginning balance (Ja-iuary 1) ............................... . P . . 
27 nor period adjustments ..•••....••....•.....•.••............. 
28 inconle (loss) ··································•··············· 29 DMdends ............................................................. . 
a, ----------····················· 

en:~==·; .································--------------.-:::--:------::----. Eni •ity .,,.. ···················•·······•···········••····•··•·····•••·•••····•·····•· NIA 

lhe ~pa,ying notes are an integral part of the 
financial statements. Valid comparisons cannot be made withOut using information contained in the notes. 

N/A 

CCC- 220 



TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 and 1991 

(UNAUDITED) 
{$ IN THOUSANDS) 

LINE 
(a) 

DESCRIPTION 
{b) {c) 1992 

Invested Capital: 
-.!_ Beginning balance {January 1) ................................................................................ . -L Additional capital invested .................................................................................... . -L -------------···························································· 4 
1- Ending balance ......................................................................................................... . 

Accumulated Income {Loss): 
Beginning balance {January 1) ................................................................................ . Prior period adjustments ...................................................................................... . Net income {loss) .................................................................................................. . _____________ ........................................................... . Ending balance ......................................................................................................... . 

Capital Withdrawals: 
10 Beg· . mnrng balance {January 1) ·············-······································ .. ······ ................... . + Additional capital withdrawals ······--······································ .. ·······················: ..... . -------------····························· .. ·············· .............. . Ending balance ......................................................................................................... . 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beg· · inning balance {January 1) ................................................................................ . -------------···························································· ______________ ........................................................... . 
Ending balance ······· .. ················•·······•···•····•···•················ .......................................... . 

$71,196 
32,851 

0 
104,047 

{96,154) 
0 

91,353 
0 

(4,801) 

{38,450) 
0 
0 

(38.450) 

0 
0 
0 
0 

{d) 1991 

$71,196 
0 
0 

71 ,196 

{45,955) 
0 

(50,199) 
0 

(96,154) 

(38,450) 
0 
0 

(38,450) 

0 
0 
0 
0 

Ending Partners' Or 
Proprietor's Equity ...................................................................................................... =====$=6=0=7=9=6======(=$=63:::!,~40~8:fl)d 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC - 225 
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II 

I 

II 

I' 
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II 

I 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE DESCRIPTION 

I 
/al (bl (c) 1992 (d) 1991 
1 Net Cash Provided (Used) By Operating Activities ....................................................... - ($16,946) $12,802 

Cash Flows From Investing Activities: 
2 - Purchase of short-term investment securities .......................................................... 0 0 3 Proceeds from the sale of short-term investment securities .................................... - 0 0 4 Cash outflows for propeny and equipment. .............................................................. (8,574) (7,329) --!._ Proceeds from disposition of propeny and equipment... .......................................... 0 1,841 _J__ Purchase of casino reinvestment obligations ............................................................ (1,561) (388) _]__ Purchase of other investments and loans/advances made ....................................... 0 0 _J__ Proceeds from disposal of investments and collection 

of advances and long-term receivables ............................................................... 0 0 9 Cash outflows to acquire business entities ................................................................ 0 0 -10 Redemption of A-1 Bonds ........................................................................................ 0 0 -1...lL.. .................................... 0 0 12 -- Net Cash Provided (Used) By Investing Activities ......................................................... (10,135) (5,876) 

13 
Cash Flows From Financing Activities: 1-- Cash proceeds from issuance of short-term debt ................................................... 0 0 .J.L Payments to settle short-term debt. ......................................•.................................. 0 0 -!!_ Cash proceeds from issuance of long-term debt... ................................................. 3,070 0 1--.!L Costs of issuing debt. ........................... ...................................................................... 0 0 1.J!.. Payments to settle long-term debt ........................................................................... 0 0 Cash proceeds from issuing stock or capital contributions ...................................... 0 0 1-lL Purchases of treasury stock ....................................................................................... 0 0 1-Jl Payments of dividends or capital wlthdrawls ........................................................ ; .... 32,851 0 ···································· 0 0 .................................... 0 0 I~ Net Cash Provided (Used) By Financing Activities ........................................................ 35,921 0 

Net Increase (Decrease) In Cash And Cash Equivalents .............................................. 8,840 6,926 rJl Cash And Cash Equivalents At Beginning Of Period .................................................... 14,970 8,044 
Cash And Cash Equivalents At End Of Period ............................................................... $23.810 $14 970 I 

'r--. SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 
:nterest (net of amount capitalized) .............................................................................. $8,172 $7,786 ncome taxes. ·········································· ........ 0 0 

I'--.... ······························································ 

[ii? The accompanying notes are an Integral part of the financial statments. Valid comparisons cannot be made without using information contained in the ntoes. CCC - 235 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 and 1991 

(UNAUDITED) 
' ($ IN THOUSANDS) 
i LINE DESCRIPTION fal (bl lc\ 1992 (d) 1991 

11 Net Cash Flows From Operating Activities: 
29 Net income (loss) ........... ............................................................................................. - $91,353 ($50,199) I Noncash items included in income and cash Items 

excluded from income: 
30 Depreciation and amortization of property and equipment... ................................ 19,367 20,903 - Amortization of other assets ........ ..... .. ............... ..... .. .............................................. 435 933 32 Amortization of debt discount or premium ............................................................ 6,617 2,904 -33 Deferred income taxes - current. .......................................................................... 0 0 

: 
Deferred income taxes - noncurrent. .................................................................... 0 0 ..!__ (Gain) loss on disposition of property and equipment. ......................................... {44) (51) (Gain) loss on casino reinvestment obligations ..................................................... 1,335 2,348 37 (Gain) loss from other investment activities ........................................................... 0 0 -38 Net (increase) decrease in receivables and patrons' - checks .......... ......................................................................................................... 854 6,689 1-!.. Net 0ncrease) decrease in inventories .................... ............................................... (309) 922 1-!Q_ Net (Increase) decrease in other current assets .................................................... 495 (1,381) Net (Increase) decrease in other assets .................... ............................................ (961) {589) J!_ Net increase (decrease) in accounts payables ...................................................... ,1. 10n {4,809) 1.JL Net increase (decrease) in other current liabilities 
excluding debt. ..................................................................................................... {6,794) 35,1 33 Net increase (decrease) in other noncurrent liabilities excluding debt. ..................................................................................................... 0 (1) 1--!L 

································ (128,187) 0 1..±L ................................ 0 0 Net Cash Provided (Used) By Operating Activities ........................................................ ($16 946\ $12 802 -
1--- SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

48 Acquisition Of Property And Equipment: 
I l't- Additions to property and equipment. ............................................................. ·-······· $8,574 $7,329 lsr- Less: Capital lease obligations incurred ................................................................... 0 0 1-..;:,_ Cash Outflows For Property And Equipment.. ............................................................... $8 574 $7 329 

I~ 
Acquisition Of Business Entities: 

Property and equipment acquired ..................................................................•.....•.... $0 $0 Ii 1-.t Gooc:1wm acquired ....................................................................................................... 0 0 I~ Net assets acquired other than cash, goodwill, and II Property and equipment. .......................................................................................... 0 0 Long-term debt assumed ......................................................................................... 0 0 C Issuance of stock or capital invested ........................•...............•..........................•..... 0 0 II &sh Outnows To Acquire Business Entities ................................................................. so $0 

rt Stock Is sued Or Capital Contributions: Tota1 iss . • so $0 
sa uances of stock or capital contributions ....................................................... 

I 
Less· Is 

0 0 
· suances to settle long-term debt .............................................•.....•............ C Consideration in acquisition of business entities ............................................. 0 0 I'.:.... ash Proceeds From Issuing Stock Or Capital Contributions ...................................... so $0 

'-... 
(81 
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TRtJMP•S CASTLE HOTEL, CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTB 1 - SUMMARY OF SIGNIFICANT ACCOUN'l'ING POLICIES: 
Organization and Operation: 

Trump's Castle Associates Limited Partnership (the "Partnership") was formed as a limited partnership in 1985 for the sole purpose of acquiring and operating Trump's Castle Casino Resort by the Bay ("Trump's Castle"). The Partnership converted to a general partnership in February 1992. The current partners and their respective ownership interests are Donald J. Trump, 49.995%, the Managing General Partner, Trump's Castle Hotel and Casino, Inc. ("TCHC"), .01% and TC/GP, Inc. ("TC/GP"), 49.995%. 
Revenue Recognition: 

The Partnership records as revenue the win from gaming activities which represents the difference between amounts wagered and amounts won by patrons. Revenues from hotel and related services are recognized at the time the related service is performed. 

Promotional Allowances: 
Gross revenues include the retail value of complimentary food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenue to arrive at net revenues. The cost of promotional allowances is charged to operations. 

Income Taxes/Deferred Credits: 
The accompanying financial statements do not include a provision for Federal income taxes of the Partnership, since any income or losses allocated to the Partners are reportable for Federal income tax purposes by the Partners. 
Under the New Jersey Casino Control Commission regulations, the Partnership is required to file a consolidated New Jersey corporation business tax return. However, no provision for state income taxes has been reflected in the accompanying financial statements since the Partnership has experienced operating losses during the periods contained in this report. 

Allowance for Doubtful Accounts: 
The allowance for doubtful accounts is maintained at a level considered adequate to provide for possible future ~osses. The Partnership has provided $2,720,000 through ecember 31,1992. 



Inventories: 

Food and beverage inventories are carried on a weighted average basis and all other inventories are carried at the lower of cost or market on a first in, first out basis. 
Property and Equipment: 

Property and equipment is recorded at cost and is depreciated on the straight-line method over the estimated useful lives of assets. Estimated useful lives for furniture, fixtures and equipment are from three to eight years and 40 years for buildings. 

Original Issuance Discount and Bond Issuance Costs: 
Original issue discount is accreted over the life of the related indebtedness using the effective interest method. 

NOTB 2 - PROPERTY AND EQUIPMENT: 
Property and equipment as of December 31: 

Land 
Buildings 
Furniture, Fixtures and Equipment Construction in Progress Building/Leasehold Improvements 
TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

HOTB 3 - LONG TERM DEBT: 

19 91 
(In thousands) 

$ 36,223 
235,170 
97,052 
2,401 

112,211 

$483,057 
(142,674) 

$340,383 

$ 33,431 
235,170 
94,298 

324 
111,260 

$474,483 
(123,306) 

$351,177 --- ----------

Trump's castle FUnding (the "Company") was incorporated on May 28, 1985 solely to serve as a financing company to raise funds through the issuance of its 13-3/4% First Mortgage Bonds, Series A-1, due 1997 (the "Series A-1 Bonds") and 7% First Mortgage Bonds, series A-2 due 1999 (the "Series A-2 Bonds," and together . ' with the series A-1 Bonds, the "Old Bonds"), the proceeds of which were loaned to the Partnership. In return for such proceeds, the Partnership issued a promissory note (the "Old Partnership Note") to the company in a principal amount equal to the aggregate Principal amount of the Old Bonds and with similar payment terms . In addition the Partnership directly guaranteed the payment of the princi p~l of, premium, if any, a~d interest on the Old Bonds (the "Old Guaranty"). on the Effective Date, the Old Partnership 



Note and Old Guaranty were discharged, the Partnership issued a new promissory note (the "Partnership Note") and a new guaranty (the "Guaranty") and the Old Bonds were exchanged for the Company's 9.50% Mortgage Bonds, due 1998 (the "New Bonds") and shares of common stock of TC/GP (the "Common stock"). 
On March 9, 1992, the Company, the Partnership, and its general partners filed a voluntary petition for relief under Chapter 11 of title 11, United states Code (the "Bankruptcy Code") and filed a Plan of Reorganization (the "Plan"). The Plan was confirmed by the Bankruptcy Court on May 5, 1992 and the Plan was consummated on May 29, 1992 (the "Effective Date"). Pursuant to the terms of the Plan, the Old Bonds were exchanged for the New Bonds and Common Stock (Note 3) and certain modifications were made to the terms of the bank borrowings (Note 4), and amounts owed to Donald J. Trump (Note 5). The issuance of the Common Stock resulted in approximately 50% of the beneficial ownership interest in the Partnership being transferred to the holders of Old Bonds. 

In accordance with AICPA Statement of Position 90-7, "Financial Reporting by Entities in Reorganization Under the Bankruptcy Code," the New Bonds have been stated at the present value of amounts to be paid, determined at current interest rates (effective rate of approximately 17.5%). The effective interest rate of the New Bonds was determined based on the trading price of the New Bonds for a specific period. Stating the debt at its present value resulted in a reduction of approximately $96,896,000 in the carrying amount of the New Bonds. This gain will be offset by increased interest costs over the period of the New Bonds to accrete such bonds to their face value at maturity. 
On the Effective Date, TC/GP received a 50% beneficial interest in Trump's Castle Hotel & Casino, Inc., a partner in the Partnership, and was admitted as a partner in the Partnership, giving TC/GP a 50% beneficial interest in the Partnership. On the Effective Date, the partners executed the Amended and Restated Partnership Agreement (the "Partnership Agreement"), which provides, among other things, for a Board of Partners Representatives (the "Board") to oversee the business and operations of the Partnership. Pursuant to the terms of the Partnership Agreement, Donald J. Trump was appointed the Managing General Partner of the Partnership responsible for its day-to-day operations, and has the right to appoint four of the seven members of the Board; the remaining members of the Board are appointed by TC/GP through the holders of its Common Stock: Upon the . occurrence of certain events, TC/GP has the right to appoint four members to the Board, and Donald J. Trump has the right to appoint three. 

The Plan resulted in an extraordinary gain totaling approximately $128,187,000, including th~ $96,896,000 discussed above, $18 ooo ooo representing the forgiveness of the bank debt ~Note 3), ~nd $22,805,000 representing a discharge ~f accrued interest and accretion on indebtedness, less the write-off of unamortized loan issuance costs of $9,514,000. On the Effective 



Date, 35,447 of additional units (Note 3) were issued in lieu of the Bond Carryforward Amount and the Effective Date Amount as defined. Additionally, the Plan resulted in a discharge of related party indebtedness in the approximate amount of $33,325,000 which has been accounted for as a contribution to capital (Note 5). 

Upon consummation of the Plan on May 29, 1992, each $1,000 principal amount of the Company's Series A-1 Bonds or $1,000 accreted amount as of December 15, 1990 of Series A-2 Bonds was exchanged for a Unit consisting of $1,000 in principal amount of the Company's New Bonds, together with one share of the Common Stock of TC/GP and certain other payments. The New Bonds and Common Stock trade together as a Unit and may not be transferred separately, except upon the occurrence of certain events. The New Bonds bear interest at 9.50% per annum from the date of issuance, payable semi-annually on each February 15 and August 15, commencing August 15, 1992. The Company is required to pay interest in cash to holders of New Bonds outstanding on the immediately preceding August 1 or February 1 at varying rates per annum (the "Mandatory Cash Amounts") as follows: 

Period 

From issuance to August 15, 1992 From August 15, 1992 to February 15, 1993 From February 15, 1993 to August 15, 1993 From August 15, 1993 to February 15, 1994 From February 15, 1994 and thereafter 

Mandatory 
cash Rate 

CPer Annum> 

5.00% 
6.00 
7.00 
8.00 
9.50 

For interest payment dates on or before February 15, 1994, the difference between interest calculated at the rate of 9.50% per annum and the Mandatory Cash Amount (the "Additional Amount") is payable to holders of New Bonds in cash to the extent that Excess Available cash, as defined, of the Partnership is available for such purpose and in additional Units to the extent that Excess Available cash is less that the Additional Amount. 
The New Bonds are secured by an assignment to First Bank National Association, the trustee under the indenture pursuant to Which the New Bonds were issued (the "Indenture"), of a promissory note of the Partnership to the Company (the "Partnership Note") in an amount and with payment terms necessary to service the New Bonds. The Partnership Note is secured by a mortgage on Trump Castle and substantially all of the other assets of the Partnership (the "Mortgage"). The New Bonds are guaran~eed as to Payment of principal and interest, on a nonrecourse basis by the Partnership and are secured by a mortgage on the Partnership's real property. 

The New Bonds are subject to redemption at any time, in Whole, but not in part, at specified prices. Upon the redemption 



of the New Bonds, the .Common Stock will cease to trade as a Unit with the New Bonds, and will trade separately. 
NOTB 4 - BANK BORROWINGS: 

On February 16, 1988, the Company and the Partnership entered into a $50,000,000 revolving credit facility with Midlantic National Bank ("Midlantic"), later converted to a term loan in August 1990 ("Term Loan") to finance a portion of the cost of constructing a helipad on the roof of Trump's Castle's parking garage and a new hotel tower, including a ballroom. In June 1990, the Partnership borrowed $13,000,000 from Midlantic under an unsecured line of credit pursuant to a grid note (the "Grid Note"). Pursuant to the Plan, the terms of both of these loans were modified. The restructured Term Loan bears interest at 9% per annum over the first three years and will adjust to a market rate if the maturity thereof is extended in accordance with its terms. Additionally, the principal amount of the Term Loan was reduced to $38,000,000. The amended Term Loan will mature three years from the Effective Date and is secured by a mortgage lien on Trump's Castle that is prior to the lien securing the New Bonds. The restructured Grid Note bears interest at 8.5% per annum for the first three years and will be adjusted to a market rate if the maturing thereof is extended in accordance with its terms. The outstanding principal amount of the Grid Note has been reduced to $7,000,000 and the Grid Note has been converted into a demand note, although Midlantic has agreed not to demand payment for a period of three years from the Effective Date so long as no Event of Default has occurred thereunder. 

NOTB 5 - OTHER BORROWINGS: 

The Partnership borrowed $28,264,878 from Donald J. Trump, one of its general partners which included $9,889,000 of Series A-l Bonds (face value $12,480,000) the proceeds of which were used to partially satisfy the June 1990 interest and sinking fund requirements of the Old Bonds. Pursuant to the Plan the above obligations were canceled and contributed to capital and Donald J. Trump received in exchange thereof a priority interest in the Partnership (the "Trump Priority Interest"). The Trump Priority Interest will initially be $15,000,000 and the Partnership will be required to pay a priority return thereon semi-annually at a rate per annum of up to 9.50%. The priority return on capital will be paid currently out of certain cash in excess of the First Tier Sweep Amount as defined, or under certain circumstances, the Third Tier s~eep Amount as defined. To the extent not paid in f~ll, the Trump Priority Interest will be enti~led to a priority distribution upon dissolution of the Partnership. 
In December 1990 Fred Trump, the father of Donald J. Trump, Placed $3 soo ooo in ~ash on deposit with the Partnership's casino cage, whi~h w~s recorded by the Partnership as a g~ming patron deposit. counter checks totaling $3,500,000 were issued against the deposit for which Fred Trump received gaming chips valued at $3,soo,ooo.' To date, Fred Trump has redeemed $1,000,000 of the 



gaming chips for cash. The balance of these gaming chips were included in the outstanding chip liability on the Partnership's books at December 31, 1992. Any subsequent redemption of the remaining outstanding gaming chips will be done in accordance with the Indenture. 

NOTB 6 - OTHER ASSETS - (NET): 

Deferred Loan Cost 
Deferred Bond Costs (Net) 
Other Non-current Assets 

Deferred Marina Improvement 
TOTAL OTHER ASSETS 

NOTB 7 - ACCOUNTS PAYABLE: 

Accounts Payable Trade 
Patron Deposits 
Other 

TOTAL ACCOUNTS PAYABLE 

NQTB 8 - OTHER ACCRUED EXPENSES: 

Accrued Payroll & Taxes 
Accrued Interest 
Accrued Advertising/Promotions Accrued Progressive Jackpots 
Accrued Sick/Vacation Other 

TOTAL OTHER ACCRUED EXPENSES 

1992 llil 
(In thousands) 

$ 0 $ 362 
0 9,587 

783 965 
0 0 ------- -------$ 783 $10,914 ------

liil (In thousands) 

$ 4,484 $ 5,611 
689 678 

48 39 ------- -------$ 5,221 $ 6,328 --
1992 l.li.l 
(In thousands) 

$ 3,267 $ 2,793 
11,713 43,249 

45 203 
287 1,941 

4,344 3,978 
498 376 ------ ------$20,154 $52,540 



NOTE 9 - OTHER CORR.ENT LIABILITIES: 

outstanding Chip Liability 
outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance Accrued Insurance 
A/P Other 
Accrued Legal 
Accrued CCC/OGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

liil .liil (In thousands) 

$ 3,765 $ 5,486 
350 628 

67 119 
11 1,471 

1,555 1,615 
$ 3,381 $ 1,107 

3,326 2,746 
350 294 
257 261 

30 0 
225 176 
605 113 ------- -------$13,922 $14,016 

NOTB 10 - NON-OPERATING INCOME (EXPENSES) - NET: 
Non-operating income for quarter ended December 31, 1992: 

Discount Earned 
Interest Income 
Gain/(Loss) Disp. of Equipment Debt Restructuring 

$ 

$ 

Three Months 

.liil (In thousands) 

0 
187 

0 
0 

187 ' 

$ 0 
132 

0 
(1,646) 

$(1,514) 

Non-operating income for nine months ended December 31, 1992: 

Discount Earned 
Interest Income 
Gain/(Loss) Disp. of Equipment 
Debt Restructuring 

Twelve Months 

lill .liil (In thousands) 

$ 0 
497 

0 
(5,982) 

$ (5,485) 

$ 0 
505 

51 
(4,499) 

$(3,943) 
==-



NOTB 11 - COMMrTMENTS AND CONTrNGENCrEs: 

In May 1989, the New Jersey Casino Control Commission ("CCC") issued the Partnership a license to operate Trump Castle. A license is not transferable, is issued for a term of two years, and must be acted upon by the CCC no later than 30 days prior to the expiration of the license then in force. The continued operations of the Partnership are subject to its retaining its operating license. 

On May 8, 1991, the CCC renewed the casino license of the Partnership through May 16, 1993, subject to the conditions that both the Partnership and Donald J. Trump demonstrate their financial stability through May 16, 1993 at a subsequent CCC proceeding. on June 20, 1991, the CCC determined that Donald J. Trump, as a natural person qualifier, had by clear and convincing evidence established his financial stability, integrity, and responsibility through May 16, 1993 but required that by July 31, 1991 Donald J. Trump file with the CCC and the Division final executed contracts effectuating agreements with certain lender banks to which Donald J. Trump and certain of his Affiliates are a party. On June 26, 1991, the CCC required that the Partnership (a) by July 31, 1991 agree upon definitive documentation reflecting a previously agreed upon outline of principal terms; (b) by July 31, 1991 file with the SEC the Registration Statement outlining a Plan of Reorganization; and (c) within forty-five days of the registration Statement being declared effective by the SEC, file a Petit.ion with the United States Bankruptcy court for approval of the Plan. on March 9, 1992, the Company, the Partnership, and its general partners filed a voluntary petition for relief under Chapter 11 of title 11, United States Code (the "Bankruptcy Code") and filed a Plan of Reorganization (the "Plan"). The Plan was confirmed by the Bankruptcy court on Mays, 1992 and the Plan was consummated on May 29, 1992 (the "Effective Date"). Pursuant to the terms of the Plan, the Old Bonds were exchanged for the New Bonds and Common Stock (Note 3) and certain modifications were made to the terms of the bank borrowings (Note 4), and amounts owed to Donald J. Trump (Note 5). The issuance of the Common Stock resulted in approximately SOI of the beneficial ownership interest in the Partnership being transferred to the holders of Old Bonds. 

~ASINO REINVESTMENT DEVELOPMENT AUTHORITY OBLIGATIONS 
The New Jersey casino control Act requires the Partnership to make qualified investments, as defined, in New Jersey, or pay an investment alternative tax. 
Commencing 12 months afte~ the date of opening (June 17, 1985) and continuing for a period of 25 years thereafter, the Par~nership must either obtain investment.tax credits, _as defined in an amount equivalent to 1.25% of its gross casino revenue~ or pay an alternative tax of 2.5% of its gross casino revenues. Investment tax cre~its may be obtained by the purchase of bonds at below market interest rates from the 



Casino Reinvestment Development Authority (CRDA) or by making qualified investments which must be approved by the CRDA. The Partnership is required to make quarterly deposits with the CRDA to satisfy its investment obligation. 
In April 1990, the Partnership modified its agreement with the Casino Reinvestment Development Authority (CRDA) under which it is required to purchase bonds to satisfy the investment alternative tax on gross revenues. 
Under the modified terms of the agreement, the Partnership has donated approximately $9,588,000 in deposits to the CRDA in exchange for satisfaction of an equivalent amount of its prior bond purchase commitments, as well as receiving future tax credits in the amount of approximately $4,890,000 which credits are to be utilized to satisfy substantial portions of the Partnership's investment alternative tax obligations over approximately the next three to four quarters. 

The Partnership made an additional donation of its existing CRDA deposits during the third quarter of 1991, totaling approximately $524,000, in exchange for satisfaction of an equivalent amount of its prior bond purchase commitments, in addition to receiving future tax credits totaling approximately $267,000. 

As a result of this agreement, the Partnership has charged $1,048,000 for the twelve months ending December 31,1992 to operations, which represents application of a portion of the tax credits, as well as the effect of below market interest rates associated with the bond purchase commitment. 
Additionally, the Partnership has charged $278,000 and $257,000 respectively to its second quarter .of 1992 and 1991 results to give effect to the CRDA donations. These charges represent the write down of the asset value of the CRDA deposits to the value of the tax credits issued to the 

Partnership by the CROA. 

ROADWAY IMPROVEMENTS 
The Partnership, along with another Atl~ntic City casino, has entered into a joint venture agreement with th7 New Jersey . Department of Transportation to fun~ th7 const:'lcti~n ~f certain roadway improvements in the Atlantic city Marina District. The agreement requires that the Partnership make cash contributions totaling $8,000,000. As of December 31, 1992, the Partnership had made contributions totaling approximately $7,316,000. 

ROTB 12 - EMPLOYEE BENEFIT PLANS: 

Effective November 1, 1986, the Company adopte~ a retirement savings plan for its non-union employees under Section 401K of the Internal Revenue code. The plan allows employees of the 



Partnership to defer up to 15% of their income on a pre-tax basis through contributions to the plan. 

The Partnership will match 50% of eligible employees• contributions up to a maximum of 4% of an individual's earnings. Effective January 1, 1992, the Partnership will match 50% of eligible employees' contributions up to a maximum of 5% of an individual's earnings. 

The Partnership recorded charges of approximately $747,000 for matching contributions for the twelve months ended December 31, 1992. 

The Partnership made payments to various trusted pension plans under industry-wide union agreements. The payments are based on the hours worked by or gross wages paid to covered employees. It is not practical to determine the amount of payments ultimately used to fund pension benefit plans or the current financial condition of these plans. Under the Employee Retirement Income Security Act, the Partnership may be liable for its share of the plans unfunded liability, if any, if the plans are terminated. 

NOTB 13 - JACKPOT PAYOUTS: 

Jackpot payouts in the form of merchandise which are included in cost of goods and services consisted of the following: 
For The Three Months 

Ended 12/31/92 

Number of 
Recipients Amount 

Motor Vehicles 0 $ 0 --------
TOTALS 0 $ 0 --

For The Twelve Months 
Ended 12/31/92 

Number of 
Recipients Amount 

Motor Vehicles 0 $ 0 --------
TOTALS 0 $ 0 -



NQTB 14 - EX'l'RAORDINARY ITEM: 

Since June 1990, various purported class actions have been commenced on behalf of the holders of Trump's Castle Bonds and the publicly traded bonds of the Other Trump casinos. Pursuant to an Order of the New Jersey District court, on or about March l, 1991, plaintiffs in the class actions filed an amended and consolidated complaint that superseded the complaints originally filed in those three actions. on July 30, 1991, counsel for the parties in the above litigation reached an agreement in principal pursuant to which Trump's Castle Associates created a settlement fund in the amount of $1,350,000 in cash. This settlement fund is presented as an extraordinary item for these financial statements. 
The Plan resulted in an extraordinary gain totaling approximately $128,187,000, including the $96,896,000 discussed above, $18,000,000 representing the forgiveness of the bank debt (Note 3), and $23,805,000 representing a discharge of accrued interest and accretion on indebtedness, less the write-off of unamortized loan issuance costs of $9,514,000. On the Effective Date, 35,447 of additional units (Note 3) were issued in lieu of the Bond carryforward Amount and the Effective Date Amount, as defined. Additionally, the Plan resulted in a discharge of related party indebtedness in the approximate amount of $33,325,000 which has been accounted for as a contribution to capital (Note 5). 

NOTB 15 - RELATED PARTY TRANSACTIONS: 

The Partnership has recorded expenses for the three months ended June 30, 1992 and 1991 from Trump's Castle Management Corp. ("TCM") as follows: 

Affiliate 

Trump's Castle 
Management corp. 

Affiliate 

Trump•s castle 
Management Corp. 

Transaction 

Management Fee 

Transaction 

Management Fee 

Three Months 

lll1. liil 
(In Thousands) 

$ 425 $ 0 

Twelve Months 

lill lll.l (In Thousands) 

$1,028 $ 0 



TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

UNE 
(I) 

Patrons' Checks: 

DESCRIPTION 
(b) 

DECEMBER 31, 1992 

{UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
ACCOUNT BALANCE 

(c) 

ALLOWANCE 
(d) 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

1

-1.__ Undeposited patrons' checks ........................................... 1-------'--$3 __ ,_76_9-i 

1
..l_ Retumed patrons' checks ................................................. ______ 3--,_525----l 

3 
1- Total patrons' checks .................................................... t---_____ 7 __ ,_294_t---___ S2 __ ,_6_12-+ ______ S..:...4--,_68.:..:2;;.._-, 

I~ Hotel Receivables ................................................................. t---------80_1-+-_____ 1 o_s-+ _______ 69_3----1 

Other Receivables: 
Receivables due from officers and employees ................. _______ 5--t 

6 
1- Receivables due from affiliates ......................................... . ---------t 772 

Other accounts and notes receivables ............................. . ---------1 790 

1-.!._ Total other receivables .................................................. t-----------'1 ,_5_67-+ _____ o--;-_______ 1,'-5_67---1 

..l Totals {Form 305) ................................................................. . $9,662 $2,720 $6,942 

-
- UNDEPOSITED PATRONS' CHECKS ACTIVITY ~;-E 1-----------~~~:::.:.:.:==...~:..:..:.::.:..:.::~~=:...:..:.::...;.;..;;,.;,,.;..; ____ ----r __ ----:-:-:----:--------l 

DESCRIPTION AMOUNT -...L.. (g) (h) ,----------..!!!!...-------------t---..:.:.:!...--~ 
.JL Beginning Balance {January 1) ··············--······--······--·············· .. ··············--············································· t------.....::..$4..;.:•.::;.20;;..,.4:..__i ...!!_ Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
Cash deposits) ................................................................................................................................ . 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
Checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions ralatlng to consolidations, substitutions, and patrons' 

157,634 

cash deposits).................................................................................................................................. (119,764) 
Checks collected through depostts ................................................................................................... r------_.(.._:33_.,..;;..540....;;;J..I)~ 
Checks transferred to retumed checks............................................................................................. {4,765) 

E Other adjustments ............................................................................................................................. 0 
nding Balance ...... ...... .......................................................................................................................... r=============S3=:e'=76=9====l 

'Hot er Checks Included In Balance On Une 16 ..................................................................................... ---------:..so~ Pr"'" ' v.-,Sion For Uncollectlble Patrons' Checks ......................................................................................... ._ ______ 2.:..:'..:...0..:...30~ Prov· • , ,s,on As A Percent Of Counter Checks Issued ............................................................................... 1 .3% 

CCC - 240 



TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 
PROMOTIONAL EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 

FOR THE 'TWELVE MONTHS ENDED DECEMBER 31, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES Number of Dollar Number of Dollar Recipients Amount Recipients Amount 
ROOMS 137,153 11,023,000 0 0 FOOD 1,133,867 17,008,000 0 0 BEVERAGE 1,054,353 4,481,000 0 0 TRAVEL 0 0 38,606 6,756,000 COIN 0 0 0 0 COUPON 0 0 2,923,906 25,764,000 EN'TERTAINMENT 43,600 1,090,000 390 12,839 RETAIL & GIFTS 47,800 239,000 0 0 OTHER 4,600 23,000 32,420 1,621,000 

TOTAL 2,4211373 $331864,000 21995,322 $341153,839 

........................... ·-------····---------··············-----------------· 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES Number of Dollar Number of Dollar Recipients Amount Recipients Amount 
ROOMS 

22.820 i4481000 0 0 Fooo 
242.067 316321000 0 0 8EVERAGE 
2601471 111071000 0 0 'r?AVEL 

0 0 91892 117311000 COIN 
0 0 0 0 COUPON 
0 0 7641991 613841000 ~RTAINMENT 11.360 2841000 134 31873 ~~&GIFTS 111000 551000 0 0 

10z720 800 41000 5361000 TOTAL 
548,518 57,530,000 785,Z37 $8,654,8"!3 

CCC- 245 
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STATEMENT OF CONFORMITY AND ACCURACY 

STAlEOF 

COUNTY OF 

NEW JERSEY 

ATlANTIC 
:ss. 

Thomas P. Venier, being lilly sworn cK:COrding to law upon my oath 

deposes aid says: 

1. I have exanined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge aid belief. 

Subscribed aid swom to 

before me this / :2 1~ day 

Of 7'-'1~ , 1993 

Basis Of Authority 
to Take Oalhs 

JAIi.ES ~- l(i:i.L ~ti(R -
NOT ARY Pu:uc OF 1-.i~W J~RSEY 
M C . . - - · .. . ,·,> •y 4, 1?93 y omr.~: :.s•c:n t x,.,,, -" ·'"" 

Sig,ature 

Sr. Vice President Finaice 
Trtle 

007-11-11 
License Number 

On behalf Of: 

Trump's Castle Hotel & Casino 
Casino Ucensee 

CCC-250 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

L~ENIEI Trump's Castle Casino Resort 

ADOM:11 Huron Avenue & Brigantine Blvd. 

Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 92 

TO THE 

CASINO CONTROL COMMISSION 

MTHI 

ST ATE OF NEW JERSEY 

-

NAME o, o,,teElt • CHARIi 
o, co,u11, .. 0NDINCI IIEIARDINt 
TNII ANNUAL lllltLOTMINT 

• • 

AND , A YIIOLL fllltOltT .. ..... .... ..... ___ T_ho_m_a __ s ___ P_._v_en_i_· e_r ________ _ 

o,, Sr, Vice President of Finance ICIAL TITLI . ........ . · · · · · · · · · · · _...,_.......,_..,_...,.. ______ =;;.;:;...--
AD 111111 . . . . . . . . . . . . . . . . . . . .. .... _H~ur_o.;..n_A_v_e_ . ..._, _& _B_r_i_g __ a __ n __ t=in __ e.__.B"'"lll.ly'-lld.._., __ 

Atlantic City, New Jersey 08401 

1 



.... = 

n n n 
I ... 
" "' 

llNE 
(a) 

1 
2 
) 

' 5 

' 
7 

• 
, 

10 
11 
u 
1) 

" 15 

" 17 
11 
19 

20 
21 
22 
13 

2' 

25 

76 

JI 

,RADIHC H..IV'IE OF t. ICEHSCC Truinp. s Cas t.l.e Casino Res or_!; 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
fOR Jtlf YEAR fNOEO DfCfHBfR 1 I , 19 9 2 

(S In fhous•nds) 

DEPARJHENJ NUHBfR Of 
(b) ( c ) EMPLOYEES (d) OIHfA EHPLOYfCS 

CASINO 
Aclatnt1tr•tl011 ••••••••••••••••••.•••.••.••••• 13 
C•tng •••••••••••••••••••••••••••••••.••••••• 490 
s I Oll •••••••••••••••••••••••••••••••••••••••• 359 
Ca1lno •ccountlng ••••••••••••·••••···•······· 29 

. Other •••••••••••••••••••••••••••••••••••••••• 198 s 
lotal•c•alno •••••••••••••·•• ••••••••••••••• 30 441 

RIXl4S •••••••••••••••••••••••••••••••••••••••••• 266 4.727 

f CJl(JII) AM> BEV£11AieiE •••••••••••••••••••••••••••••• 796 12,979 

OJHER OPERA1ED DfPAR1HEN1S 
17 Communication/PBX 307 

Retail Shoos L:U J68 
Garaoe 4 .1 658 
Warnrnh~ 21 440 
Health Cl11h 3 68 
Mr1rinr1 Qn,:::,rat-inns • 5 190 
Envirnnm,::,nt-::>l C:,::,rvir-,::,!':. 155 3 023 

ADHINISIRAIIVE AND CENEAAL 
0 f•ec11tlve office ••••••••••.•.••..•..•.••..••• 12 

AccOllfltlng •nd -..dltlng •.•••.••.•.••.••..•... 206 4 6 8?. 
Security ••••••••••••••••••••••••••••••.•••••• 199 4 ?hh 
Other •clalnlatr•tlve •nd gener•I dep•rtaent •. 43 q7i; 

MRll(I INC ...•••..•...•••••....•........••.....• 69 2,208 

WES J [Nf[RfA IHHENf .......................•.... 17 863 . 
PROPERTY OPERATION AHO HAINTEHAHCE .. ......... . . 122 4,011 

s 
Ill I - I c; - A I I flf fl AP I HI II IC:. J,OGl ,n ') (\ ,:: 

SALARIES AHO WAGES 
(e) OFFICERS & OWNERS 

s 
0 

0 

2,283 
0 

0 

0 

s 
f . 2, ~L _; 

( f J 111 I 1\1 •, 

s 
30.441 

4,727 

12.979 

1() 7 
368 
658 
440 

68 
190 

3,023 

2,283 
4,682 
4,266 

975 

2,208 

863 

4,011 
I 

72,489 
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Trading ~:ame of License~ Trump's castle Casino Resort 

ANNUAL EMPLOY~ENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 92 

Date Signature 

Sr.Vice President of Finance 
Title 

CCC-377 
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TRAO I NC NAME OF LICENSEE __ TR;...;...UMP;,.;....:__C:....A_S;...:T:;.;:L:_E:.....:;H;..;O;...::T:..:E:.:;L;....:.AN:;_;,;:D;_;C:.:.A;.:S:.:I:.:N~O=----

G ROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31, 19 i2.,. 

Casino win or (loss) 
Table games revenue 

(UNAUDITED) 

(SIN THOUSANDS) 

• I I e •a• • I •••• e e • • a I I e • I I I e e I. I I. I I•. I I $ 71 • 73~ 
162,620 

Co1n•operated devices revenue•••·••••··••••···•••·••••••· 

Total revenuo • • I I I e • • e I I • • •. I ••I I e e I•• I I I I •. I I I•••• I I I••• I I • •. I I I • • I I I I• •• I I I•• I I 

Less• tdju$tment for uneollectible patrons' checks: 

Provision for uncollectible patrons' cheeks•••··••••···• :S:::2:'=0::3:0::::: 

Ma~imum adjustment (4\ of line 3) ••••••••••···••··•••··· ~s __ 9~;_6_1_4 __ 

Adjustment (the lesser of ltnt a or line 5) •···•••••••••····•••••·••···••••••···• 

Cro,s revenues (line 3 less line,) It a a I 1 1 •••I • • • • • • • • • • e 4 e • • • • I I • • • •. • f 4 • • • ••••I I I • e 

s 240', 354 

2,030 

s 238,324 

Tia on gross revenu•s • current year ( 8\ of 1i ne 7 l ••••• , ...... , •• , ................... S 1.9, 0 6 6 -------------
Audit er other adjustments to tax on gross revenues ;n prior years••··•••••·••••·••••• 

Total tax on gros1 revenues (1ine 8 plus or minus 1;ne 9) •••••··••••··••••··•••••••••• 

Dtposita made for tax on current year's gras1 revenues: 
Januery •..••••..•.•••••••.••••• , •••••••.••••••••••.••••.. _s ___ l __ ,_4,....0_9 __ __ 

f'ebruary ··••••·•·••·••••·•••••·•••••·•••·•••••••••••••••• 1~516. 
March•••··•••••·••••·••••••••••·•••••••••••••••··••••··•• I,.495 
April•·•••••·••••·•••••••••••••••••••••••••••••••••••••·• 1,.363 
M,y 

r .. ssi 
June• • • • • • ' • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •

 • l , 5 0 9 
• I • e • • • I e I e • I 1 • e e 4 • e • •. f e e • • ta. e • • I• • • • • • • • •. • e ••••I I 

J 1 
L 992 

Auy ................... , ................................
. l,9l3 

uguat ·•••••·•• ••·•••••••••·••••••••••·••••·••••••••••••• -r,1 740 
S•ptember ·•••····•••••••••••••••••••••••••••••••••••••••• ~----

October ••··•••••••••·••••·•••••·•••••••••·•••••·•••••·••• ,0~7 
November •• - J. , 614 

-0,._ 

19-, 066 

De b • • • • • • • • • •• • • • " • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •. 
• 1 , 16 7 

cem tr•••••••••••••••·•••••·•••••••••·•••••·••••··••••• __ . -& 
January ................. ••••·•••••·••••·•••••••••••••••·•••· 19 066 

Total deposits made for tax on cufrtnt 9ro11 rt~enue• ···••••••••···•••••• .S---!~·-.-.:•:..,_.....:. 

Settlement of pr1or years' ta~ on gross revenue• 
resulting from audit or other adjustments• (deposits) credits••••••··•••••••••••••• 



ANNUAL REPORT 

\\\IIIIIM\ffi\\l\(iij\ll\\1\1111 
3 3009 00079 9199 

LICENSEE: TRUMP PLAZA HOTEL & CASINO 

ADDRESS: MISGISSIPPI AVENUE & BOARDWALK 
ATLANTIC CITY NJ 08401 

TO THE 

STATE OF NEW JERSEY r-:-: -- ... - ~ . .... _ , .. 

NAME OF OFFICER IN CHAR GB 
OF CORRESPONDENCE REGARDING 
Tins QUARTERLY REPORT ..... - .... --!...:FRAN~~C~l~S..:..X::.. • .:.:.M::.::C:..:=C:.:...A~R;_.;_T.:....c.HY..;.....,._J;..;..R ___________ _. 

OFF1c1ALTITI..B •••• _ ••.••• - •• ····-·············5ENIOR VICE PRESIDENT OF FINANCE & ADMINISTRATION 

ADDREss ......•.•.•.....••.•.•.•••.•. _ •••••.•..••...•. MISSISSIPPI AVENUE & BOARDWALK 
ATLANTIC CITY NJ 08401 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

LIST OF FORMS - ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 1992 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income {Three Months) 

Statements of Changes in Partners' or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-21O 

CCC-215 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 



LINE 
. (a) 

TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

Current Assets: 

BALANCE SHEETS 
DECEMBER 31, 1992 AND 1991 

DESCRIPTION 

(UNAUDITED) 
(SIN lHOUSANDS) 

(d) 1991 

1 Cash................................................................................... $ 
2 Marketable securities ••••.••••••••••••...••••••••...•.••.••.••••••...•..••.•.•• r--------':..::..,..:..:..:::_+.::;.-___;_.::.L:~ 

18,802 $ 10,475 - -
3 Receivables and patrons' checks (net of allowance for 

doubUul accounts - 1992, $14,402; 1991, $20,231) ...•....... 
4 Inventories ...••••••••••••.••..••...•••••.•.•••••••••...•••....••....•••..••..•.••..• ~---':c-'-::--:c-::c+----'-=...:...:..i 

7,870 12,644 
3,068 2,901 

5 Prepaid expenses and other current assets ...•••.•. .NOTE 2 ..... t--------'---+---..c...:.;:~ 
2,502 3,280 

6 Total current assets .•••.•••••.•••••.•••••••••••.••••.•••.••• ·-··············· ------'-------'-~ 32,242 29,300 
7 Investments, Advances, and Receivables •••••.•.•.•. .NOTE 3 .... . 
8 Property and Equipment - Gross ••••••••..•.••••••..••.. NOTE 4 .... t----=-=='"==-+----=-=-~-'-=1 

5,021 4,512 
409,739 401,907 

9 (Accumulated Oepreciation/Amortization) •...•.•••. NOTE 4 ... . 
10 Other Assets ....................................................... NOTE 5 .... 1----"-'--::~=-=-=+--...>..::.e=.=.::..-=ii 

(109,473 (95,073 
33,882 39,010 

11 Total Assets ........•..............•...........•.................................... l=S===============;========~~ 371.411 s 379 656 

14 
15 
16 
17 
18 
19-

LIABILITIES AND EQUITY 
Current Liabilities: 

Accounts Payable ............................................ ••• - • • • • • • •· • • • • · ·· '"'$'----"-'-'=-=c..:+.;:___---=..; 
Notes Payable ••••.••••••..•...•••••••.•••••••••••••.••••••..••.• ·-···············1------'-+----

5,890 $ 7,263 
194 396 

Current portion of long-term debt: 
Due to affiliates ................................................. NOTE 8 ..... ______ +---
0ther ................................................................ NOTE 9 ..... ____ __,__+---

- 225,000 
9,980 31,420 

lncome taxes payable and accrued ..................... - ............... .----------
Other accrued expenses ..................................... .NOTE 6 •..•. 1-----=~~+--___;_; 
Other current liabilities ........................................ NOTE 7 .... t-----=::--:-'-:=-=-=+---=--=-' 

Total current liabilities ....................................... ················ 

- -
28,487 19,693 

7,071 7,786 
51,622 291,558 

20 
Long-Term Debt: 

Due to affiliates ................................................. NOTE 8 .•. .,t-------'---+---225,000 -+ Other ................................................................ NOTE 9 ••.. 1--------'-=-=+---+ Deferred Credits ................................................... .NOTE 10 ... t---------+---

24,723 33,326 
496 729 r-r- Other Liabilities ..................................................... NOTE 13 ... 1--------'-'-'-':::..;._c'+----

Commitments and Contingencies .......................... NOTE 14 ..• 1-------+----

58,208 -- -
Total Liabilities .................................................................. •· .. ,----'----!..-c+--..:;_;:;-=-360,049 325,613 

Stockholders', Partners', or Proprietor's Equity •····-········ ....... 1-------'---+---...::... 11,362 54,043 

27 

S/92 

371 411 $ 379.656 Total Liabilities and Equity .••..•....••..•..••.....•..•.•••... ·-···············c::$=============!:=======:!~~ 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

• Prior year restated to conform to current year presentation. CCC-205 

* 
* 



LINE 
{a) 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 
13 

14 

- 15 -16 

17 -_ 18 -_ 19 -
_20 -- 21 
_22-
_23 --_ 24 
_25-

26 -

TRADING NAME OF LICENSEE: TR.UMP PLAZA HOTEL&. CASINO 

STATEMENTS OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN TIIOUSANDS) 

-; ,:.DESCRIPTION ·•·:::::::: •-- >}; ,/)"· {c) 1992 •: H 
'·-· -:-; \_ .. , :::f:,.:. lb\ .. ::: .:O·.-:-:-:- ::-:-:-· ·:;_ :-. 

. -.- •. .- _\) ·•••·:.:'I••·:,·••., . 
Revenue: 

Casino ................................................................ ·-················ $ 268,441 
Rooms ..••.•....•••••....•...•...•.•..••.•••.•••......•.......•....... ·-················ 25,783 
Food and beverage ..............................................•................ 45,506 
0th er ..................................................................................... 10,910 

Total revenue ...................................................................... 350,640 
Less: Promotional allowances .............................. - ................ 39,905 

Net revenue ...... ................................................................... 310,735 

Costs and Expenses: 

Costs of goods and services ............................... ·-················ 165,328 
Selling, general, and administrative ....•••..•••....................•...... 80,441 
Provision for doubtful accounts .....•...........••...... ...••.•............. 4,675 

Total costs and expenses .................................................... 250,444 
Gross Operating Profit ...•.•..•....•...•.•...•....•...•.......................... 60,291 

Depreciation and amortization ..•..•....••................................. 15,842 
Charges from affiliates other than interest: 

Management fees .•..•.•.....••..••....•....••......•..•...... NOTE 1B ... 708 
Other ••••••..• .••...••.•••.••...•.•.••••••........••...••...•........ NOTE 14 ... 2,127 

Income (Loss) from Operations .••.....••..•..•••......••.. - ................ 41,614 

Other Income (Expenses): 
Interest (expense) - affiliates ............................... NOTE 11. .. (27,720 
Interest (expense) - external .............................. ·-················ (4,123' 
Investment alternative tax and related income 

(expense) - net .•••••••.•.•..•••••.....•..•.••....••......... ·-················ (2,003 
Nonoperating income (expense) - net ......•.•........ .NOTE 12 ... (5,583 

Total other income (expense) .............................•........... ..... (39,429 
Income (Loss) before Income Taxes and Extraordinary Items .. 2,185 

Provision (credit) for Income taxes ......••.•...•..••..•... NOTE 16 ... (233 
Income (Loss) before Extraordinary Items .•..•.......•................... 2,418 

Extraordinary items (net of income taxes -
1992,$ - , 1991, $ - ) ................................. NOTE 15 ... (38,205 

Net Income (Loss) .•••...•..••.•.•.••.•......•.•.•.•..........................•.•.... S 135 787 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in th~ notes. 

(d) 1991 

$ 235,007 
27,016 
43,102 

7,840 
312,965 

36,242 
276,723 

149,132 
78,107 

5,233 
232,472 

44,251 
16,193 

-
8,478 

19,580 

(30,444 
(3,951 

(2,445 
(14,834 
(51,674 
(32,094 

(2,864 
(29,230 

-
$ (29.230 

CCC-210 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN TIIOUSANDS) 

llNE 
-.. ;\/)\{\ :/:{= t:::, __ ::}:)/L>·\t.-. 
. >. '' <i)'bESCRIPTION (c) 1992 (d) 1991 

(a) (b) 
Revenue: 

1 Casino .................................................................................. $ 59,659 $ 54,391 
2 Rooms ................................................................................. , f-'---....:....::..3~, 9:...:5:...:8::...i,...:::.____=..6..:.:,~3:.::3--=-..J1 
3 Food and beverage............................................................... 10,234 1 o ,664 
4 0th er ... ................................................................................ , f-----'-'--1 !.::.' 7:...:9---'1-i------'~12.., e=-o=-s~ 
5 Total revenue...................................................................... 75,642 73,191 
6 Lea a: Pro motional allowances .•.••..........••.............•...........•... 1-----8..:...., 9-4-8:+---:...:8=-,!...:7-=2--=-..J2 
7 Net revenue....................................................................... 66,694 64,469 1----....:.....:....:....:...::.-.:...i----=-..:.:!...::=-l 

8 
9 

10 
11 
12 
13 

14 
15 
16 

17 
18 
19 

20 
21 

Costa and Expenses: 

Costa of goods and services ...•.............•.............•••............... 
Selling, general, and administrative .....•••..........•..•................. 
Provision for doubtful accounts ••.•.•.••••.•••......••••......•.......•.... 

Total costs and expenses .•.••..•....•......•....•............•............. 
Gross Operating Profit ..•.••.•••...••....•...•.•.•.••.......... _ .............. . 

Depreciation and amortization ..............•............................. 
Charges from affiliates other than interest: 

Management fees .••.•.•..•...•...........••...•...•......... .NOTE 1 B .. 
Other ....•......•......••..•.••••••.•...•.•.....•••..•.............. NOTE 14 ... 

Income (Losa) from Operations ............................ •··············· 

Other Income (Expenses): 
Interest (expense) - affiliates ..••.•.•.••••••••.•..•........ .NOTE 11 ... 
Interest (expense) - external.. •••••.•••....••••••..•.•..... •··············· 
Investment alternative tax and related income 

(expense) - net ............................................................... . 
Nonoperating Income (expense) - nel ....••..••...•.. NOTE 12 .. . 

Total other income (expense) ............................................. . 
22 Income (Loss) before Income Taxes and Extraordinary Items .. 
23 _ Provision (credit) for income taxes ...•..••••.••...•...•.. NOTE 16 ... 

--24 Income (Loss) before Extraordinary Items ..............•............... 
2~ Extraordinary items (net of income taxes -

1992, $ - ; 1991, $ - >·································-··············· 
...._ 26 Net Income (Loss) •••••••••••••••••••••.••••••..••••••••.•.••...... _ ..•............ 

38,379 
18,713 

(392 
56,700 

9,994 
3,911 

250 
535 

5,298 

(6,750' 
(832 

(230 
(436 

(8,248 
(2,950 

(240 
(2,710 

-
$ (2.710 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

5/92 

36,939 
18,773 

1,010 
56,722 

7,747 
4,109 

-
2,032 
1,606 

(7,241 
(1,274 

(575 
(15,490 
(24,580 
(22,974 

(2,022 
(20,952 

-
$ (20 952 

CCC-215 
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1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 1992 (d) 
(b) -::,: ,.=:·'{:\: 

Invested Capital: 
Beginning balance (January 1 ) ........•...•................•................ $ 50,707 $ 

Additional capital Invested ................................................... -
-............................................. 

Ending balance ................ .....•.............................................. 50,707 

Accumulated Income (Loss): 
Beginning balance (January 1 ) .•..............•............•................ 50,511 

Prior period adjustmants ................................... ·-················ -
Net income (I oss) ...•.••..•.•.....••.•...•.......•...... • •· •···· - •···· •· • •· • •··· • (35,787 

-··························-··· ............. 
Ending balance ....................................................•................ 14,724 

Capital Withdrawals: 

1991 

50,707 
-
-

50,707 

79,741 
-

(29,230 
-

50,511 

! 

Beginning balance (January 1) ............•................•................ (47,175 (47,175) 
Additional capital wlthdrawals ........................... ·-················ 
Preferred P artnershlp Interest Distribution ....•... •·-······· ......... 

Ending balance .......••.•••..........•••.••...••••.•.••...........•................ 

Net Unrealized Loss on Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1 ) ..........•................•................ 
............... ·········-·· .............. 
························ -·· .............. 

Ending balance .•••.••.••••.•••.•..•.••••••.•••••.•.••••••..•••..•...•.•.......... 

Ending Partners' or 
Proprietor's Equity .......................... ·-···································· 

The accompanying notes are an Integral part of the 
financial statements. Valid comparison cannot be made 

without using Information contained In the notes. 

s 

- -
(6,894 -

(54,069 (47,175) 

- -
- -
- -
- -

11 362 s 54 043 
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14 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

>••.·:-/•t t>ESCRIPTION > ·>·· .',:)}::: .. -• -: ··cbl ::.;;_ 

Net Cash Provided (Used) by Operating Activities ..•............... $ 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities .....•.•.............. 
Proceeds from the sale of short-term invest. securities ........ 
Cash outflows for property and equipment. ........................... 
Proceeds from disposition of property and equipment. ......... 
Purchase of casino reinvestment obligations .........•............... 
Purchase of other investments and loans/advances made ..... 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ............................. 
Cash outflows to acquire business entities ................•........... 
Casino Reinvestment Obligation Donation ............................ 
························································································· .... Net Cash Provided (Used) by Investing Activities .................... 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt ................ 
Payments to settle short-term debt.. ....•.....•......•.................. 
Cash proceeds from issuance of long-term debt.. ................ 
Costs of issuing debt ...•••.••••••••.••.•.....•...•...••.•.•...........•..•...... 
Payments to settle long-term debt •..•...••...••......•....•............. 
Cash proceeds from issuing stock or capital contribution ...... 
Purchases of treasury stock .•••••••.••••••••••.•..•...•...........•.......... 
Payments of dividends or capital withdrawals .•..................... 
························································· ································ ... ·······························•································ ............................. Nat Cash Provided (Used) by Financing Activities ................... 

Net Increase (Decrease) In Cash and Cash Equivalents .......... 

Cash and Cash Equivalents at Beginning of Period ......•.......... 

Cash and Cash Equivalents at End of Period.......................... S 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 

Interest (net of amount capitalized) .......•..•......•....•................ 
Income taxes ..•..•......••.•••••...•...•...•.......•.............. ·-················ 

The accompanying notes are an Integral part of the 
financial statements. Valid comparison cannot be made 

Without using information contained in the notes. 

$ 
$ 

(c) 1992 

27,017 

-
-

(7,119 
34 

(1,853 
(971 

-
-

312 
-

(9,597' 

1,523 
(1,725 

51 
-

(6,618 
-
-

(2,324 
-
-

(9,093 

8,327 

10,475 

18.802 

25,310 
-

(d) 1991 

$ 8,815 

-
-

(5 ,763' 
149 

(666' 
-

462 
-
-
-

(5,818 

1,501 
(1,008 
25,075 
-

(28,095' 
-
-
-
-
-

(2,527 

470 

10,005 

s 10 475 

$ 34,533 
$ -

CCC-235 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HO'IEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE lWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

·•· ....•.•• DESCRIPTION 
··•· /: (c) 1992 (d) 1991 

. : ·•t > :/•t fb\ ·. ;: .· :;:,•: 

Nat Cash Flows from Operating Activities: 
Net income (loss) ••••••.•••••••••.••.•••.•••••••••...••.•.••.••.•.•......••.....• $ (35,787 $ (29,230 
Noncash items included in income and cash items 

excluded from income: 
Depreciation and amortization of property & equipment •.•• 15,211 15,270 
Amortization of other assets .••••••.•••••.••••••••••.••.•••••...•....•.•• 631 923 
Amortization of debt discount or premium •••••••••••.•....•..•.•• - -
Deferred income taxes - current. •••••••••••••••••••.••••••••.••.••... - -
Deferred income taxes - noncurrent •••••••••••••••••••••••••••••... 1233 (2,801 
(Gain) loss on disposition of property and equipment.. •••.•. l34 105 
(Gain) loss on casino reinvestment obligation •••........•...•.. 2,003 2,445 
(Gain) loss from other investment activities ......•...........•.•• - -
Net (increase) decrease in receivables and patrons' 
checks •.••.•..••.••••....•......••.•....•..••••...•...••.•..•....•............•... 4,774 5,135 

Net (increase) decrease in inventories .•.••• ••...•.......•......•... {167 200 
Net (increase) decrease in other current assets ....•....•...... na 1,370 
Net (increase) decrease in other assets ............................ (958 (1,701 
Net increase (decrease) in accounts payable ...•.•..•••....••.. (1,373 (641 
Net increase (decrease) in other currant liabilities 
excluding debt .••••••••••••••••••.••••••••••••••••.•.•.••••••••... •·······•··· 3,967 6,890 

Settlement of Regency obligation ..................................... - 10,850 
Extraordinary Loss .•••••••••••••.••••••••••••••••..••.• •····················· 38,205 -- -·······································································-··············· Net Cash Provided (Used) by Operating Activities .•••.........••.. $ 27.017 $ 8,815 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES -
Acquisition of Property and Equipment: 48 - Additions to property and equipment. .••••••.••.•.••..••••.••....•. •·•• $ {8,643 $ (5,763 

49- less: Capital lease obligations incurred ..••••••.•.••••..•..•.••••••• 1,524 --so- Cash Outflows for Property and Equipment. •••••••.••••••..•••.•••••• s l7 119 s 15 763 

Acquisition of Business Entities: 
$ $ Property and equipment acquired ...•••••••••••.••••••••••.• •····••·•••· - -

52 Goodwill acquired ••••••••.•••.••••••••••••••.•..•.•••••••.••• ••••••····•····•··• - -
r---=:-=.-. Net assets acquired other than cash, goodwill, and 

property and equipment •••••••••••••••.••••.•• •···························· - -
54 Long-tenn debt assumed .•••••.•••.•.••••••.•..•.••.••.•••••............... - -r-sg-

Issuance of stock or capital invested ••.••••••.•.•.•••.• •··············· - -
Cash Outflows to Acquire Business Entities .•.•.•••.•• •···•··········· s - s -
Stock Issued or Capital Contributions: 

$ Total issuances of stock or capital contribution ...•••.••.•.•.••... $ - -
58 less: Issuances to settle long-term debt.. ••••••••••••••....•.••... - -

Consideration in acquisition of bus~ness ent~es_. .••••... - -
Cash Proceeds from Issuing Stock or Capital Contnbut1ons ... S - $ -:-.;;.::;_ 

12/87 CCC-235 
• Prior year restated to conform to current year presentation. 

* 

* 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

Trump Plaza Associates, (the "Company"), doing business as Trump Plaza Hotel and Casino ("Trump Plaza") was organized in June 1982 as a general partnership under the laws of the State of New Jersey for the purpose of acquiring, completing the construction of and operating Trump Plaza. In return for the proceeds of the 12 7/8\ First Mortgage Bonds (the "Old Bonds"), the Company issued a promissory note (the "Old Partnership Note") to Trump Plaza Funding, Inc. ("TPF") in a principal amount equal to the aggregate principal amount of the Old Bonds and with similar payment terms. In addition, the Company directly guaranteed the payments of the principal of, premium, if any, and interest on the Old Bonds (the "Old Guaranty"). As part of a prepackaged plan of reorganization under Chapter 11 of the United States Bankruptcy Code (the "Plan") consummated on May 29, 1992 (the "Effective Date") the Old Partnership Note and the Old Guaranty were discharged, and the Company issued a new promissory note (the "Partnership Note") and a new non-recourse guaranty (the "Guaranty") to reflect the terms of the 12\ Mortgage Notes (the "New Bonds"). See Note 18 - Plan of Reorganization. 

B. Plan of Reorganization 

As of December 31, 1991 the Partnership was experiencing a liquidity problem, had incurred losees in the past two had negative working capital of $262,258,000 and had filed a Plan which created a technical default under the Bond Indenture. As a result, the Old Partnerehip Note and the Promissory Notes were classified as current liabilities as of December 31, 1991 (See Notes 8 and 9). These factors resulted from an overall deterioration in the Atlantic City gaming market as indicated by reduced rates of casino growth for the industry for the last three aggravated by an economic recession in the Northeast, a significant increase in capacity in the Atlantic City gaming market and less than anticipated revenues at Trump Plaza. 

On March 9, 1992, the Company filed the Plan under Chapter 11 of the United States Bankruptcy Coda of 1978, aa amended. The Plan was confirmed by order of the United States Bankruptcy Court for the Diatrict of New Jersey on April 30, 1992, and consummated on May 29, 1992. 

On May 29, 1992, each Sl,000 principal amount of the Old Bonds and 11\ Notes ("Notes") were exchanged for $900 principal amount of New Bonds, twelve shares of 9.34\ Participating Cumulative Redeemable Preferred Stock, with a liquidation value of $25 per (the "Preferred Stock") and twelve shares of Common Stock, par value $.00001 per share (the "Common Stock"). Each share of Preferred Stock trades as a unit with one share of Common Stock, auch shares are transferable only as a unit (Sea Note 13 - Other Liabilitiaa). The New Bonds mature on September 15, 2002 and are not aubjact to any fund requirement. The Company is required to redeem all outstanding shares of the Preferred Stock on September 15, 2004 at S25 per ahare, plus accrued and unpaid 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

Plan of Reorganization cont.: 

The Plan resulted in the exchange of $250,000,000 of Old Bonds and Notes for $225,000,000 of New Bonds and $75,000,000 liquidation preference of Preferred Stock. In accordance with AICPA Statement of Position 90-7, "Financial Reporting by Entities in Reorganization under the Bankruptcy Code", the New Bonds and Preferred Stock have been stated at the present value of amounts to be paid, determined at current interest rates (effective rate of approximately 12\ and 13\, respectively). The effective interest rate of the New Bonds and Preferred Stock was determined based on the trading price for a specified period subsequent to issuance. Stating the New Bonds and Preferred Stock at their approximate present value of $225,000,000 and $57,750,000, respectively, resulted in an extraordinary loss of approximately $32,750,000 (See Note 15 - Extraordinary Loss). 
On the Effective Data, TPF, which theretofore had no interest in the Company, received a SO\ beneficial interest in TP/GP, a New Jersey Corporation ("TP/GP"), and TPF and TP/GP were admitted as partners of the Company. Pursuant to the terms of the Partnership Agreement, TPF was issued the Preferred Partnership Interest, which · provides TPF with the Preferred Distribution which is designed to provide the Company with distributions sufficient to pay required dividends on, and the redemption price of, the Preferred Stock and administrative expenses. TP/GP became the managing general partne= of the Company, and through its Board of Directors, manages the affairs for the Company. 

Purauant to the terms of the Partnerahip'a Amended and Restated Partnership Agreement executed on the Effective Date (the •Partnership Agreement"), the Company i s required to pay (i) ita taxaa attributable to (a) distributions that TPF receives from the Company and (b) TPF'a interest in the Company's earnings, (ii) its officers and director• fees and any amount• required to be paid to directors pursuant to indemnification obligationa, (iii) premiums on a directors and officers liability insurance policy, and (iv) other reasonable general and administrative expenses. The required are a non-recourse obligation of the Company. TPF is also entitled to receive, to the extent there is Cash Available for Preferred Distribution (as such term is defined in the Partnership Agreement), the Preferred Distribution in an amount aufficient to pay dividends on the Preferred Stock. If the Preferred Distribution haa been made in full, the Company, on or after March 31 of any year cormnencing March 31, 1993, ia required, subject to certain conditions, to diatribute 10\ of the first $20,000,000 of Excess Available Cash, as defined, and SO\ of Excess Available Caah, aa defined, in excess of $20,000,000 for the immediately preceding calendar year to Donald J. Trump. Among the conditions which must be satisfied in order for there to be a distribution of a portion of Excess Available Cash, as defined, to Donald J. Trump, are that specified percentages of Excess Available Cash, aa defined, be used by the Company to purchase and retire New Bonds and Preferred Stock and that the Company have at least $10,000,000 of working capital after giving effect to any auch diatribution to Donald J. Trump. 
On the Effective Date, the Company entered into a services agreement with Trump Plaza Management Corp. (•TPK•), a corporation beneficially owned by Donald J. Trump (the •services Agreement•). The Services Agreement provides that TPM will provide to the Company, from time to time when reasonably requested, consulting and other services on a non-exclusive basis, relating to marketing, advertising, promotional and other similar and related services (the "Services") with respect to the business and operations of the Company. TPH is not required to devote any prescribed amount of time to the performance of its duties. In consideration for the Services, the 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATMENTS 

Plan of Reorganization cont.: 

Company pays TPM each yeLr an annual fee of Sl,000,000 in equal monthly installments, and reimburses TPM on a monthly basis for all reasonable out-of-pocket expenses incurred by TPM in performing its obligations under the Services Agreement, up to certain amounts. Under this agreement $708,000 was charged to expense in 1992. 
C. Gaming Revenues 

Gaming revenues represent the net win from gaming activities which is the difference between amounts wagered and amounts won by patrons. During 1992, certain Progressive Slot Jackpot Programs were discontinued which resulted in $4,100,000 of related accruals being taken into income. 

o. Promotional Allowances 
Total (gross) revenues include the retail value of complimentary food, beverage and hotel furnished to patrons. The retail value of these promotional deducted from revenues to arrive at new revenues. The cost of promotional allowances is charged to operations. 

E. Inventories 

of provisions and are valued at the lower of cost (weighted average) or market. 

r. Property and Equipment 

Property and equipment ie carried at coat and is depreciated on the straight-line method baaed on the following estimated useful lives: 

Building and improvements 
Furniture, fixture• and equipment 
Leaaehold 

40 years 
3-10 years 

10-40 year• 

Intereat asaociated with borrowing• to finance construction projects has been capitalized and i• being amortized over the estimated useful life of the assets. 
c. Land Rights 

Land rights represent the fair value of rights, at the time of contribution, of certain land leases contributed to the Company by the Trump Plaza Corporation, an affiliate of the Company. These are being amortized over the period of the underlying operating leases which extend through 2078. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

H. Income Taxes 

Income taxes are provided in accordance witn Statements of Financial Accounting Standards No. 109. 

The accompanying financial etatementa do not include a provision for Federal income taxes, since any income or losses allocated to !ta partners are reportable for Federal income tax purposes by such partners. 

Under the New Jersey Casino Control Commission regulations, the Company is required to file a consolidated New Jersey corporation business tax return. Accordingly, a benefit for state income taxes baa been reflected in the accompanying financial 

Deferred State income taxes result primarily from differences in the timing of reportinQ of depreciation for tax and financial statement purposes. 
I . Fair Value of Financial Instruments 

J. 

The carrying amount of the following financial instruments of the Company approximates fair value, as (a) cash and cash equivalents, accrued interest receivables and payables and th• Harrah'• note payable are based on the short term nature of these financial (b) CRDA bonds and deposits are based on the allowances to give affect to the below market interest rates. 
The estimated fair value• of other financial instruments are as follows: 

Preferred Stock (a) 

12\ Mortgage Bonds (a) 

Regency Note (b) 

December 31, 1992 

carrying Amount 
$ 58,092,000 

$225,000,000 

$17,500,000 

Fair Value 

$ 70,500,000 

$225,000,000 

$ 12,000,000 
(a) The fair values of the Preferred Stock and Mortgage Bonds are based on quoted market prices obtained by the Company from its investment advisor. 
(b) The fair value of the Regency Note i• baaed on the amount that the Company to pay resulting from the early payment of the Note from the proceeds of the proposed offering of Mortgage and Unite (See Note 14E). 
There are no quoted market for the Company•• mortgage notes and other notes payable and a reasonable estimate could not be made without incurring excessive costs. 

Statement of Cash Flows 

For purposes of the statements of cash flows, the Company considers all highly liquid debt instruments purchased with a maturity of three months or less to be cash equivalents. 



K. Reclassifications 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

Certain reclassifications were made to the 1991 financial statements to present them on a basis consistent with the 1992 classification. 
NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of December 31 consisted o~ the following: 

1992 1991 
Prepaid taxes s 444,000 s 423,000 Prepaid insurance 670,000 734,000 Prepaid transportation costs 12,000 94,000 Prepaid rent 124,000 159,000 Prepaid costs 306,000 150,000 Prepaid CRDA expense 516,000 1,147,000 Prepaid contracts 80,000 105,000 Prepaid sewerage coats 104,000 129,000 Prepaid entertainment 133,000 Other 246,000 206,000 

s~.~2~,222 $~"'~~2&:~2£ 
NOTE 3: INVESTMENTS. ADVANCES AND RECEIVABLES 
Investments, advances and of December 31 consisted of the following: 

Advances due from -
Trump Seaahore 
The Trump Organization 
Trump Crystal Tower Associates 
Other Affiliated 

Casino reinvestment bonds and escrow 
deposit, net of valuation adjustment-
(1992) $1,934,000; (1991) Sl,392,000 

!iQ,TE 4: PROPERTY AND EQUIPMENT - NET 

1992 

$1,153,000 

3.868,000 
s~,2~l,222 

1991 

$1,415,000 
14,000 

285,000 
9,000 

2,789,000 
$~&:~!~&:~~~ 

Property and equipment as of December 31 of the following: 

Land and land improvements 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 
Construction in progress 

Lesa - Accumulated depreciation G 
Anlort iza t ion 
Net property and equipment 

1992 

$ 34,906,000 
293,908,000 
74,623,000 
2,378,000 
3,924,000 

409,739,000 

(109 « 473 I 000) 
$300,266,000 

1991 

S 34,760,000 
292,364,000 

69,968,000 
2,378,000 
2,437,000 

401,907,000 

(95,073,000) 
$306,834,000 



NOTE 5: OTHER ASSETS 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

Other assets as of December 31 consisted of the following: 

Land rights, net 
Debt issuance costs, net 
Deposits 
Other deferred charges 

NOTE 6: OTHER ACCRUED EXPENSES 

1992 

$ 30,428,000 

1,285,000 
2,169,000 

1991 

$ 30,797,000 
5,568,000 

621,000 
2,024,000 

Other accrued expenses as of December 31 consisted of the following: 

Accrued payroll 
Accrued progressive jackpot liabilities Accrued interest 
Accrued gaming taxes payable 
Accrued Caaino Control Commission, 

Diviaion of Gaming Enforcement 
Accrued utilitiea 
Accrued union benefits 
Accrued health inaurance 
Accrued aalea, use, luxury tax 
Accrued 
Accrued apecial event 
Accrued repair•, maintenance coat 
Accrued restructuring expense 
Accrued preferred stock dividend• 
Distribution payable on preferred 

atock to Trump Plaza Funding, Inc. 
Other 

1992 

$ 5,760,000 
1,000,000 
8,024,000 

438,000 

580,000 
366,000 
297,000 

1,645,000 
133,000 

1,942,000 
934,000 
95,000 

1,414,000 
2,026,000 

2,086,000 
1,747,000 

s.a2,~2z,222 

1991 

$ 6,206,000 
5,189,000 
1,495,000 

353,000 

819,000 
206,000 
311,000 
375,000 
170,000 

1,904,000 
587,000 
183,000 

1,895,000 
s.l2,~2i"'222 



NOTE 7: 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

OTHER CURRENT LIABILITIES 

Other current liabilities as cf December 31 consisted cf the fellowing: 

1992 1991 

Unredeemed _chip/tcken liability $ 1,788,000 $ 3,353,000 Patron deposits 835,000 275,000 Casino reinvestment liability 753,000 154,000 Reserve fer insurance claima 2,153,000 2,135,000 Advance room/theatre depcaita 104,000 281,000 due to Trump Castle Aaacciates 333,000 345,000 Advances due to Trump Penthouse Parcel 87,000 26,000 due to Seaahcre Four Asacciatea 592,000 665,000 due to Taj Mahal Associates 50,000 222,000 Unclaimed 328,000 308,000 Other 48,000 22,000 

$ 2&:~2~1:~2~ $ Z.t.2~§.LQQQ 
NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES 

Leng-term debt-due to cf ·oecember 31 consisted cf the fellowing: 

12\ Partnership note, interest payable 
semi-annually, maturing in 2002. 

12 7/8\ Partnership note, intereat payable 
semi-annually, maturing in 1998. 

Less-current maturities 

1992 

$225,000,000 

$225,000,000 
------•Ks:z 

1991 

$ 

225,000,000 

225 1 000.000 

$ 
==•=•-=-==--

On May 29, 1992 TPF issued $900 principal amount cf New Bends, among ether aecuritiea, in exchange fer each $1,000 principal amount cf the outstanding Old Bends and the Company's to Belmont Fund L.P., a Bermuda Limited Partnership ("Belmont") and Fidelity Capital, an inveatment Fund ("Fidelity"), a mutual fund businesa truat (see Note 18). Thia reaulted in an exchange cf $250,000,000 cf Old Bonda and Notes for $225,000,000 cf New Bonda, the Preferred Stock and the common Stock. In exchange fer the New Benda, th• COmpany issued a Partnership Note to TPF. 
The New Benda mature en September 15, 2002, and are net subject to any sinking fund requirement. The New Bonda bear intereat at the rate cf 12\ per annum from the date of issuance, payable semi-annually en each March 15 and September 15, commencing September 15, 1992. The New Bonda are secured by a mortgage (the "Amended Mortgage") en the assets conatituting the real property owned and leased by the Company and substantially all cf the Company's ether fixed assets, all of which constitute the casino/hotel known aa the Trump Plaza. The lien of the Amended Mortgage ranks senior to the aecuring ether indebtness cf the Company other than certain existing mortgagee, a working capital facility and certain other indebtness permitted by the New Indenture. In addition, the Company issued its 



NOTE 8: 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

LONG-TERM DEBT-DUE TO AFFILIATES. CONT. 

non-recourse Guaranty of .the payment of principal of, premium, if any, and interest on the New Bonda. The Guaranty is secured by a mortgage on the assets of the company described above on a baais senior to the lien of the Amended Mortgage. 
NOTE 9: LONG-TERM DEBT - OTHER 

Long-term debt - other as of December 31 consisted of the following: 

Promissory notes payable, 
interest payable monthly, 
maturing in 1996 

10\ note payable to Harrah'• 
Atlantic City, Inc., interest payable 
monthly, maturing in 1993 (A) 

Mortgage notes payable in monthly 
installments, including interest, 
with interest rates ranging from 
9.5\ to 11.0\. The are due 
at variou• between 1994 and 
1998 and are secured by certain 
real property. 

Regency Note (B) 

Other note• with rates ranging 
from 8.0\ to 11.s,, principal and 
interest payable monthly, secured 
by automobile and computer equipment 

Less-current maturities 

$ 

1992 

8,471,000 

7,284,000 

17,500,000 

1,448.000 
34,703,000 
9,980.000 

1991 

$25,000,000 

11,859,000 

10,162,000 

17,500,000 

225,000 
64,746,000 
31.420,000 

(A) Interest on the note accrue• at the rate of 10\ per annum and is payable monthly. The entire principal amount i• due May 16, 1993. 

(B) On the Effective Date, the Company rejected ita lease of the Trump Regency Hotel (the •Regency Lease") and on that date a promissory note in the principal amount of approximately $17,500,000 (the •Regency Note•) in settlement of its obligations under the Regency lease. A charge of $10,850,000 was incurred in the settlement (see Note 12). The Regency Note matures on March 15, 2003. The Regency Note bears interest payable semi-annually on unpaid principal at the rate of 9.14\ per annum. Payments of principal in the amount of $1,000,000 are due and payable annually from the Company commencing December 15, 1995 until maturity. In addition, Donald J. Trump has assigned a portion of his interest in Excess Available Cash, as defined, from the Company to be applied to furth~r payments of principal 



NOTE 9: 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

LONG-TERM DEBT - OTHER CONT. 

with respect to the Regency Note in each of 1996, 1997, 1998 and 1999 in the amounts of $2,000,000, $3,000,000, $4,000,000 and the remaining amount due, respectively, with, and to the extent of, a portion of his share of Excess Available Cash, as defined. Any euch payments would reduce the principal balance of the Regency Note. In addition, the Company agreed to continue to o~erate the Trump Regency Hotel at its expense until September 30, 1992. 

The aggregate maturities of long-term debt - other in each of the years subsequent to 1992 are: 

1993 
1994 
1995 
1996 
1997 
Thereafter 

$ 9,980,000 
1,443,000 
3,791,000 
1,534,000 
3,021,000 

14,934,000 

The Company a working capital facility under which up to $10,000,000 may be borrowed by the Company eolely for working capital purposes. At December 31, 1992 there were no outatanding under this working capital facility. 
NOTE 10: DEFERRED CREDITS 
Deferred of December 31, 1992 and 1991 consisted of deferred state income taxes . 

NOTE 11: INTEREST {EXPENSE) - AFFILIATES 
Interest (Expense) - for the twelve months ended December 31, 1992 and 1991 consisted of the 12-7/8\ Old Partnerehip Note and the applicable interest on the 12\ New Partnership Note which was exchanged for the 12 7/8\ Old Partnership Note on May 29, 1992, the Effective Date of the Plan. 

li9TE 12; NONOPERATING INCOME {EXPENSE) - NET 
Nonoperating income (expense) - net for the three months and twelve months ended December 31 of the following: 

Interest income 
(Loss) Gain on disposal of 

Property and equipment 
Regency Lease Settlement 

Claim (eee Note 9) 
Litigation expense 
Restructuring cost 
Other nonoperating income 

$ 

Three months ended 
1992 1991 

136,000 $ 208,000 

( 10,000) 

(10,850,000) 
(320,000) ( 3,968,000) 
(566,000) ( 943,000) 
H4 1 000 73,000 

$(436,000) $(15,490,000) ------- -----=-=== 

Twelve months ended 
1992 1991 

$ 487,000 $ 612,000 

34,000 105,000) 

(10,850,000) 
(1,462,000) ( 3,968,000) 
(5,177,000) ( 943,000) 

535,000 420,000 
$(5,583,000) $(14,834,000) -===:-:::==== •========= 



NOTE 13: OTHER LIABILITIES 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

Other liabilities as of December 31 consisted of the following: 

Preferred Partnership Interest (A) 
Deferred Income Taxes relating to 
accretion of Preferred Partnership 
Interest 

1992 
$58,092,000 

116,000 
$~~.~2~~222 

$ 
1991 

(A) On May 29, 1992, TPF issued 9.34\ Preferred Stock and its Common Stock, together with New Bonda, of which both are obligations of the Company, in exchange for each $1,000 Old and Notes Payable to Belmont and Fidelity (as more fully described in Note 8 - Long-term debt due to Affiliates). Each share of the Common Stock trades a unit with the Preferred Stock with which it was issued, and is subject to mandatory redemption at a price of $.00001 per share at the time such Preferred Stock is redeemed. 

The Preferred Stock has a liquidation preference of $25 per share. Regular semi-annual dividends on each of Preferred Stock of $2.335 per annum accrue from the date of issuance, whether or not declared. Dividends on the Preferred Stock, together with any tax are payable by TPF in cash to the extent of certain required priority to TPF by the Company (the •Preferred Under certain circumstances, all or a portion of the dividend payment on the Preferred Stock may be paid in additional shares of Preferred Stock (including the related Common Stock) and is subject to optional redemption, in whole or in part, at discretion at any time and to mandatory redemption on September 1S, 2004, in each case at a redemption price of $25 per share, plus accrued and unpaid to the date of redemption. TPF has the right to acquire Preferred Stock in the open market from time to time with Excess Available Cash, as defined, and any Preferred Stock so acquired will be retired. The Preferred Stock will be accreted over the respective periods to its face value at maturity. 

~OTE 14: COMMITMENTS AND CONTINGENCIES 
A. Leases 

The Company leases property (primarily land), certain parking space, and various equipment under operating Rent for the years ended December 31, 1992 and 1991 was $4,361,000 and $11,219,000 reapectively, of which $2,127,000 and $8,478,000, respectively, to affiliates of the Company. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL 

Note 14: COMMITMENTS AND CONTINGENCIES CONT. 

Future minimum lease payments under the noncancelable operating leases are aa follows: 

Amounts 
Relating to 

Total Affiliates 

1993 s 3,100,000 s 1,900,000 1994 3,100,000 .1,900,000 
1995 3,325,000 2,125,000 
1996 3,550,000 2,350,000 
1997 3,550,000 2,350,000 
Thereafter ,,1,7J3,00Q 195,950,000 s 294,358,000 s 206,575,000 

----------- ••••~=•sacs 

Certain of these leases contain options to purchase the leased properties at various prices throughout the leased terms. At December 31, 1992, the aggregate option price for these leases was approximately $30,500,000. 

B. Casino Reinvestment Development Authority Obligations 

As a result of the April 1990 modified agreement and certain other agreements in 1992, the Company had for the twelve months ended December 31, 1992 and 1991, charged $1,358,000 and $2,226,000, respectively to operations to give effect to the utilization of tax credits received in connection with the donations. For the twelve months ended December 31, 1992 and 1991 the Company charged to operations $645,000 and $219,000 respectively to give effect to the below market interest rates associated with the CROA bonds. Investments, advances and receivables also include $3,683,000 of below market interest rate bonds issued by the CRDA and $2,119,000 of deposits paid towards the purchase of below market interest rate bonds. 

C. Casino License Renewal 

The operation of an Atlantic City hotel and casino is subject to significant regulatory controls which affect virtually all of its operations. Under the New Jersey casino Control Act (the •Act•) the Company is required to maintain certain licenses. 

In May 1991, the New Jersey Casino Control Commission ("CCC") renewed the Company's license to operate Trump Plaza. The license is not transferable, is issued for a term of two years and must be acted upon by the CCC no later than 30 days prior to the expiration of the license. The continued operation of the Company are subject to its retaining its operating license. 



D. 

E. 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

casino License Renewal, cont. 

Thia license must be renewed in Kay, 1993, ia not transferable and will include a 
revie\/ of the financial stability of the Company. Upon revocation, suspension for 
more than 120 days, or failure to renew the casino license, the Act provides for the 
mandatory appointment of a conservator to take possession of the hotel and casino's 
business and property, subject to all valid liens, claims and encumbrances. 

Proposed Leases 

On February 2, 1993, the Company entered into an option agreement with 
Donald J. Trump, in conaideration for $700,000 to acquire the exclusive right to 
leaae certain land adjacent to Trump Plaza hotel and casino for fixed annual rent of 
approximately $3,100,000, plus net expenses. The initial lease terms would be for 
10 years, followed by six consecutive 10 year renewal options. 

Propoeed offering of Mortgage Note1 and unite 
TPF and the Company have filed a registration statement for the offering and sale of 
$325,000,000 Mortgage Notes and Trump Plaza Holding Associates ("Holding") a newly 
formed partnership, beneficially owned 100\ by Donald J. Trump, has filed a 
Registration Statement for the offering of Units consisting of an aggregate of 
$50,000,000 Pay-In-Kind Notes (•PIK Notes•), together with warrants to acquire an 
additional $10,000,000 of PIK at no additional cost. The combined proceeds, 
together with caah on hand, will be uaed to repay the existing New Bonds, redeem the 
existing Preferred Stock unita, repay certain other indebtness and to make a 
$50,000,000 apecial distribution to Donald J. Trump. After giving effect to the 
issuance of the Mortgage Note• and Onita and the proposed use of the proceeds, at 
December 31, 1992 on a proforma baaia, TPF, the Company and Holding would have had 
$393,732,000 of combined indebtne••· Prospective investors should consider, among 
other riaks, the high leverage and fixed of TPF, the Company and Holding, 
pending litigation, the risks of refinancing and repayment of indebtness, the recent 
result• of operations of the Company, Holding's capital structure and limitations on 
access to cash flow and assets of the Company and Holding. See "Risk Factors" 
section of the registration statements for additional information. 

lli?te 15: Extraordinary Lossi 

.The extraordinary loss conaista of the affect of atating the New Bonds and Preferred 
Stock at current fair value ($32,750,000 See Note lB) and the write-off of 
$5,455,000 of unamortized loan coat• relating to the Old Bonds and Promissory Note. 

®TE 16; PROVISION (CREDIT) FOR INCOME TAXES 
The provision (credit) for state income taxaa for the three and twelve months ended 
December 31, consiated of the following: 

Three month• ended Twelve months ended 
1992 1991 1992 1991 

Current $ $ $ s (63,000) 
Deferred (240,000) c2 1 022,ooo) (233,000} (2,801,000) 

Total $(240,000) $(2,022,000) $(233,000) $(2,864,000) -------- •••••••zc ======== ========= 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

Note 17: Employee Benefit Plans 

The Company ha• a retirement plan for ita nonunion employees under Section 40l(K) of the Internal Revenue Code.- Employees are eligible to contribute up to 15\ of their earnings to the plan and the Company will match SO\ of an eligible employee's contributions up to a maximum of 4\ of the employee's earnings. The Company recorded charges of $699,000 and $571,000 for matching contributions for the years ended December 31, 1992 and 1991, respectively. 

The Company make• payments to trusteed pension plans under industry-wide union agreements. The are based on the worked by or gross wages paid to covered It ia not practical to determine the amount of payments ultimately used to fund pension benefit plane or the current financial condition of these plans. Under the Employee Retirement Income Security Act, the Company may be liable for its share of the plans; unfunded liabilities, if any, if the plan• are terminated. Pension expense for the year• ended December 31, 1992 and 1991 was $446,000 and $433,000, respectively. 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

r.~~ • ...... ·:;::; :::: 

·· · oescRJP110N / . ·<:?):: a,f t?::t .... ··.· 
. ACCOUNTS RECEIVABLE-ACCOUNT e~6ti :mow.ANCe / NET OF ALLOWANCE (a) . · ••• (cl · · :,:.,-,=}\,fiJd) ·.· · ··•· · {el 

Patron•' Check•: 
_!.__ Undepoalted patron•' checka ...........•.....•......... 1-'S'-------'S.:.,2;;;..S;;.;;2~ 

Returned patron•' checka ...........••.........••........ 1---------'-1-'-7!.C,S...:0;.;:2+-------+---------------1 
__!__ Total patron•' checka ..............•••.....•..•••••••••. 1--------=2:.;:;0-'-',5;;.;;3;;_4:+==S;__ _ __.c1...:4_,_,0:c..1;;_1"+'$:;__ ________ 6~,'-=5:.=2=-i3 

4 Hotel Recelvabl••············································1---------1 ~•5_3_7 _____ 3_9_1-+-_________ 1__,,_1_4---i6 
- Other Receivable•: 
_.!_ Receivable• due from officer• end employeH .,__ _______ 3_1_. 

Receivable• due from affillat••·························1-------------1 
--2_ Other account• and note• recelvabl••··············1---------1-7_0-i 
__!_, Total other recelvablea .................................. t--------2_0_1-+------+----------...:2;;.;;0'-'--11 
-.!__ Total• (Form 205) .•••••..•.•••...•..••..........•......•..... _______ 2,..2,..2.,.7_2..,.s ___ ___.1..,4..,4,_0.,.2...,.S~-----~~=7..!:i8=7=al0 

UNDEPOSITED PATRONS' CHECKS ACTIVllY LINE DESCRIPTION ,; 

,•: AMOUNT (f) In\ 
(h) 

10 Beginning Balance (January 1) ........••.••••..••....•.•.•••.•................•.............. ·-·················· $ 5,432 i---
11 Counter check• laaued (excluding counter check• IHued through -

i---
tran .. ctlona relating to conaolldatlona, partial redemption•, 
aubatltutiona, and patron•' cash depoalta) .............•....•......................... - .................. 200.515 12 Check• redeemed prior to deposit (excluding the unredeemed 
portion of counter check• red-med through partial redemption•. 
and excluding checks, redemmed through tran .. ctiona relating to - conaolldatlona, aubatltutlona, and patron•' caah depoah•>····················-·················· (157,466 13 Check• collected through depoaha ..•.•...•......•....•••..••.•............•••....•.•.... ·-·················· (28,950 -14 Check• tranaferred to returned checka ......................... ..........•.................................. (16,299 -15 Other adjuatmenta ........•.••..•......•.......•.......•.......•••.••.... •································· ........... --16 Ending Balance ...•............•.......•.•........•...•••.•.••......••••....•.........••..............•.................. $ 3,232 -

17 "Hold Check•" Included In Balance on Un• 18 ........•..•.............................................. . .. $ -r;a Provision for Uncollectible Patron•' Checka ...........•.......•............................................. $ 4,933 i--:c-
Provision aa a percent of Counter Check• laaued ..........................•..........•....•............. 2 .5% 

4/88 
CCC-240 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL AND CASINO 

PROMOTIONAL EXPENSES AND ALLOWANCES 

For the Three Months Ended December 31, 1992 

Promotional Allowances Promotional Expenses Number of Dollar Number of Dollar Recipients Amount Recipients A'llount 
Rooms 21,257 $2.454.000 112ss $95,000 Food 220.716 2.869.000 Beverage 693.265 2 10B01000 
Travel 4.705 706,000 Coin 728,768 4,606,000 Coupon 195,107 1.065,000 Entertainment 13.900 278.000 11508 60.000 Retail & Gifts 43 425.000 Other 20.126 202.000 6.030 151,000 
Total 1,164,371 $8,948,000 742,319 i6,043,000 

For the Twelve Months Ended December 31, 1992 

Promotional Allowances Promotional Expenses Number of Dollar Number of Dollar Recipients Amount Recipients Amount 
Rooms 99.230 $11.862.000 2.484 $186.000 Food 934.682 121151 1000 
Beverage 2.934.006 e1eo21000 Travel 22,658 3,399,000 Coin 2,858,024 19,200,000 Coupon 442.611 4.919.000 
Entertainment 71.065 1.421.000 8 1098 324.000 Retail & Gifts 318 1,111.000 Other 74,903 750,000 28,205 705,000 
Total 4,556,497 $39,905,000 2,919,787 125,591,000 

7/92 
CCC-245 



4/86 

STATEMKRT OP' COHPORMI:Tr ARD ACCOR.ACY 

STATE OF NEW JERSEY 

COUNTY OP' ATLANTIC 

FRANCIS X. McCARTHY. JR. 
Name 

deposes and says: 

, ... 
, being duly sworn according to law upon my oath 

l. I have examined thi• Quarterly Report. 

2. All the information contained in thia Report haa been prepared in conformity 
with Casino Control Quarterly Report Instructions and Uniform 
Chart of Accounts. 

J. The information contained in this Quarterly Report is accurate to the best 
of my knowledge and belief. 

Subacribed and aworn to 
me this /.!J__ day 

, 19 9_5 

Basia of Authority 
to Take Oaths 

SR. VP OF FINANCE & ADMIN. 
Title 

001015-11 
License Number 

On Behalf Of: 

TRUMP PLAZA ASSOCIATES 
Casino Licensee 

CCC-250 



!· 
ANNUAL EMPLOYMENT 

AND PAYROLL REPORT 

UCEN8EI Trump Plaza Hotel and Casino 
l.00111:18 Mississippi Ave. & Boardwalk 

Atlantic City, New Jersey 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 92 

TO THE 

CASINO CONTROL COMMISSION 
M TtC 

ST ATE OF NEW JERSEY 

NAIii o, o,nc:111 • CNAlltl o, COIUl18PONDINCI IIEtAIIDINt TNl8 ANNUAL IIIPLOTMIIIT AND PA 'YIIOLL 1111,0IIT........ . . . . . . . Francis X. McCarthy, Jr. 
o,,telAL TITLE . . . . . . . . . . . . . . . . . . · · Senior V.P. of Finance & Administration 
ADD11188. . .... . .. . . . . .. . . . . . . .. . Mississippi Ave. & Boardwalk . 

Atlantic City, New Jersey 08401 

l 

I 
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cues, [Nl[RIAINHENI .. . . ... ... . . . . . .. .. ...... . .. 34 l ,249 

PHOf'[NIY OP[AAIION AHO HAIHl[NAH([ . . . . . . . ... ... )LA 9,564 
s 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE .... rrum==p~P.:..:,la.:.zl.liila_.R_.o~t,..el ..... a....:od-GIW,as~i....,o-o __ 
Mississippi Ave. & Boardwalk 
Atlantic City, New Jersey OR401 

FOR· THE YEAR ENDED DECEMBER 31, 19_2. 

TO THI 

CASINO CONTROL COMMISSION 

OF THC 

ST ATE OF NEW JERSEY -

-
i • 
, .. 

NAME OF OFFICER It CHARGE 
OF COIIRES,ONDINCE REGARDING . T,_ ANNUAL TAX RETURN . . . . . . . ... Francis X. McCarthy, Jr. 

o,,ICIAL TITLE .... ... . . .......... .... Senior v P of Finance & Adroioistr.it;io1,;1 

I 
I 



a 

25 

TRAOINC NAME OF LICENSEE: Trump Plaza Hotel and Casino 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECE.'U!ER 31 , 19 ...2.2... 

~sfno ~fn or (loss) 
T•ble 9•m•s revenue 

( UNAUO I TED J 

( S IN TH0USAHDS J 

······································ Coin•oper1ted devices revenue•••••••••••••••••••••••••••· 
s 95 I 864 
]68 387 

Amended 

Toul revenues •.•..........••••..•..........•.•.••.••...•...•..•..•••••••.•...•.•. 
Less• •dJustaent for uncollectfble patrons' checkss Provfston for uncollectfble p•trons' checks••••••••••••• S 4,933 

M••f•ua •dJustment (-\ of lfne 3) ••••••••••••••••••••••• s 10,570 
Adjustment (the lesser of lfne - or lfne 5) ...................................... 

s 264,251 

4,933 
Cross revenues (lfne 3 less lfne &) •••••••••••••••••••••••••·••••••••••••••••••••••••• S 259,318 
Taa on gross revenues• current year (8\ of lfne 7) ••••••••••••••••••••••••••••••••••• S 20,745 
Audit or other adjustments to ta• on gross revenues tn prior years•••••••••••••••••••• Total ti• on gross revenues (lfne 8 plus or ltne 9) ••••••••••••••••••••••••••••• 

Deposits Nde for t1a on current year's gross revenues: J•nu•ry •••••••••••••••••••••••••••••••••••••••••••••••••• Febru•ry ••••••••••••••••••••••••••••••••••••••••••••••••• ...................•..............•....•............ Aprfl •••••••••••••••••••••••••••••••••••••••••••••••••••• M•y •••••••••••••••••••••••••••••••••••••••••••••••••••••• June 
July 

...........................•.•........•.....•••...... .•.........•.......•.......•..•.•...••....•.••••..... Au9ust ··•••••••·•··•••·•••••·••••••••••·••••••••••••••••• Se~tlftlber •••••••••••••••••••••••••••••••••••••••••••••••• October••••·•••••••••••··•·•·•••••••••••••••••••••••••••• Noveaber 
December ················································· .........•..•...•......••.•......•..•.•••...•..•. J•nu•ry •••••••••••••••••••••••••••••••••••••••••••••••••• 

s 1,396 
I,fi49 
I ,8l9 
l,59Q 
1,409 
2,0HQ 
I,R24 
2,2IJ 
I ,BlJj 
1,421 
1,859 
1,220 

44o 

20. 745 

Total deposits ude for ta• on c:urret1t year's gross revenues•••••••••••••••••••• _(_....,2_0_.,_7_5 ..... 1 __ _ 
Settl ... nt of prior years' ta• on groaa reveftues resulting 1udtt or other adjuataents • (de,osits) credits••••••••••••·••••••••• 6 
Cross revenues ta• p1y1ble (ltne 10 less line 2, plus or ltne %5) ••••••••••••••• :S:::::-0-:.::::::::: 

(revised 3/15/93) 



STATE OF 

COUNTY OF 

STATE~!ENT OF CONFOF.MITY ANO .A.CCURACY 

:ss. 

Francis X. McCarthy, Jr. , being duly sworn according --------T:N-am_e _______ _ 

to law upon my oath deposes and says: 
1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Conmission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
bf r this /-2... da 
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Sr. V.P. of Finance & Administrati nr Title 

001015-11 
License Number 

On Behalf Of: 

Tnunp Plaza Associates 
Casino Licensee 

CCC-38 2 
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ANNUAL REPORT 

LICENSEE TRUMP TAJ MAHAL ASINO RESORT --~ 
ADDRESS 1000 BOARDWALK NE 

ATLANTIC CITY, 

185 • , ..__ - , . 
FOR THE YEAR ENDED DEC~BE 1 3.r ,s\,:992 

TO THE 

CASINO CONTROL COMMISSION 
OF THE 

STATE OF NEW JERSE~c r--, _ 
,_ct:. I 1/ , - 0 '-i..J r:· ;:-1 i .__ ,_ J 

NAME OF OFFICD. IN CHAllGE 
OF COIUlESPONDENCE ll.EGAllDING 

111lsANNUALll'l'OrJ ................. R. BRUCE MCKEE 

OFFlaALTTIU. ............ .............. VICE PRESIDENT - FINANCE 
ADDltESS ............................... .... 1000 BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

LIST OF FORMS - ANNUAL REPORT 

TITLE 

Balance Sheet., 

Statements of Income (Year) 

Statements of Income (Three Months) 

FOR THE YEAR ENDED DECEMBER 31, 1992. 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Promotional Expenses and Allowances 

Statement of Conformity and Accuracy 

7187 

FORM NO . 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-245 

CCC-250 

CCC-201 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

BALANCE SHEETS 
DECEMBER 31, 1992 AND 1991 

(S IN THOUSANDS) 

DECEMBER 
(c) 1992 

DECEMBER 
(d) 1991 

Cash and cash investments . .. ... ....... ... ................. . .. . . .. .... ... ........... . ... . .... . . . ................. S f-----_;__-=--+-'------==-:..:....:.:::.....i 
~ .042 s 22 .515 Marketable securities .... .... .. ... .... .. .. .................... .. ............... ...................... ......... .. . . Receivables and patrons' checks (nc:t of allowance: for doubtful accounts - 1992, $5 ,275; 199 I, 

t--------+---------, 
SS,664) ...... .. .. .... .. .. ...... .. .............. .. .... .. .... .. .............. . .. .... ......... ... . ........... .. .. .. . . Inventories ... .... . .... . ... .. ... . ... ... . . . . . ... .. ...... .... ...... .. ... . ........... .. . .. . ........ . ................ ... . t--------+---------, 

14,225 17,073 
3,073 3,067 Prepaid expenses and other current assets . .... ............ ... ................ .. . . ...................... .. ... . f------'-----4------=-~ 
3,671 2.633 

Total current assets ........ . .................... . ......... ........ .. . .. ...... . ..... ... . ... .............. . 55,01 I t--------'---+--- 45 ,288 

4,368 1,806 
846 ,634 834.854 

(104,505) (68.719 ) 
1.028 802 

802.536 s 814 ,031 I 
:frn: Total Assets . . . . . ... .. . . .... .. . ... ...... .. .... ...... . .... ..... ..................... . .................. . .. . . . .. ........... l=S======;========i 

LIABILITIES AND EQUITY 

:lll[t l Curr:=o~~!~::s~le .... .. .... ... . .......... ... . ... . ....... .. ..... .. ................... . ........ . ........ . . . . .. ..... . . S 5, 159 S 4 .5 19 {n { Notes Payable .. .. .... ...... ... ...... . . ... .. ... .............. ........ ......... .. ...................... . ... . .... . .... I-----_;_;,~+::-----...:..:.::~ :[@: ) Current portion of long-term debt: 
fa\]d}: Due to affiliates ..... .. ..... .. . ... .. . . ... ... ... . .. . ........... .. .. ... .. .. .......... ... .... .. . . . ....... .. . 

•:_1',,1.•.,1.,_1:,,--,.--,,·_lliS·.1:_.,_ •. 1:,_i,_i:, Income ::;:;:~·1~·:~·~·:;~~~~·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.~.~.~.~.~.~ .. ~.~::::::::::::::::::::::::::.·::.1--------+--------I Other accrued expenses ..... . . ...... .. . ... . . ........... . ... .. .... NOTE 5 .... . ............................... . Other current liabilities ..... .. .... ...... ... ... . ...... ......... . .. NOTE 6 .... . ................. .... .... ...... . 

513 739 

32 .1 16 34 .815 
6,789 6,338 ' i;;;- Total current liabilities . . ....... ... ..... ... .... .. . . . . .... ... .... . .......... .. ............. . ............. . 

I:;~~i:l Long-Term Debt: . 
·,.== - :·· Due to affiliates .. . .. .. ... ... . ...... . . . . ..... . . .. . ... . .... NOTES 2 & 4 ........................ . ... . 

44 ,577 46.4 11 

550 . 140 528 .124 , Other . ............. .. ... . ... . .. ... ........ .... . . . ........ ... NOTES 2 & 4 ... . . ........... ........ . ... . 45,542 45 .720 
' . I 

31.384 25 .959 

671 ,643 ... _,,. I 
130,893 167 ,81 7 

T otoJ Uabili~u . . • . . . . . . . . . .. . : .. . ..... .. .... ....... · .... · · .. .......... ...... ...... .. . . 

\ ~ -:::' Stockholders , Partners , or Proprietor s Equity . .. . . ........ .. • ... •••••• •••••• •••• •••••••••••••••••• •••• ••••••• • 

s 802 ,536 s 814 .031 
Jt T otoJ LiabilUiu ,ru1 Eq,ity ... ..... .... .. ... .......... · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · I:::::::======~=====~~ 

The accompanying notes are an integral part of the financial statements. 
4/86 

Valid comparisons cannot be made without using information contained in the notes 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 
TWELVE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

(S IN THOUSANDS) 

(c) 1992 (d) 199 l 
REVENUE: 

Casino . .................. ...... . .. ... .. ...................... .. . .. ...................................................... . s 417,972 s 383.356 Rooms ....................................................... .. ............... . ....................... ...... .... ....... ... . . 41,044 41,333 Food and Beverage ........................................................................................ ... ......... .. . 59.456 57,828 Other . . .... ...... . . . ... ...... ....... . ........ ................ .. ... . ..... ... ... ......... .. ....... . .. ... .................. . 16.458 12 .090 Total Revenue .............................................. ······~··· ..... ............................ . 534,930 494,607 Less: Promotional allowances ................ . ..... .. .................... . . .... ............. . ... . .............. ..... . 61.250 53 ,935 Net Revenue ....................... . ........... . .. . .. . ... ............ . ................................. . 473,680 440.672 
COSTS AND EXPENSES : 

Cost of Goods and Services ........... . ....... . .......................... . ........... . ...... ............ . .. ...... .. . . .. . 227,601 208,751 Selling, General and Administrative ......... . .......... . ...................... . .................. . ............... .... . 128,387 120,113 Provision for Doubtful Accounts .................................. ...... ........... ........... . ....................... . 6,197 8,591 Total Costs and Expenses . ........................................... .. ............... ... ........... . 362,185 337,455 Gross Operating Profit ........ ..... ............ .................. .... ..................................................... . 111 .495 103.217 Depreciation and Amortization .................................... ... ............... ... ......... . ..... ................ . 36,388 36.202 Charges from Affiliates other than Interest : .................... ............. ............... . ............. .... .. .... . Management Fees ............... .. . .... . ... .... . . . . ........ ... ..... ... ......... . . .. .. ............. .... . 4,179 I Other ........................................................ NOTE 9 ........................... . .... . 4,517 2 .80-+ 
70,590 60,032 

Income (Loss} From Operations ..... ....... ........... .. ................................ .. .............................. . t--------+---------. Other Income (Expenses}: 
Interest (Expenses} - Affiliates ........ .. ................. . ..... . .. . ....... NOTE 4 ................ . ............... . 

1---......:.--...:+---....:...._:___:_i 
Interest (Expenses) - External ............. ..... ..... ....... ...... .. ....... NOTE 4 ...... .............. .. .......... . 

1-----'---'-t-----C'--'--~ 
Investment Alternative Tax and Related lncome(Expense} - Net .... NOTE 8 ........................... . ... . . r-----'--:--::-"t----:..;_;_:~ 
Nonoperating Income (Expense) - Net .................................. . NOTE 10 ......... .. .................... . 

1--------+---....:...._:___:_i Total Other Income (Expenses) ........................................ ..... .... ................... . 
r----~-,---+---'------'-i 

Income (Loss) Before Income Taxes and Extraordinary Items .... ..... ...................... . ....... ..... ...... ... . 
t-----'--...:+---....:...._:__~ 

(98,072} (96,509 ) 
(5,977) (4,946 ) 
(2,563) (1.8061 

923 (27,876) 
(105,689) (131.137) 

(35,099) (7 l .105J 1 Provision (Credit) for Income Taxes ............................... ••• .... ••· •·•• ••·••••••···•·••••••••··•••• ........ . r----~--+------..l 
Income (Loss) Before Extraordinary Items ................ • ... •••• •• •••• •••••••••• ••••••••••••••••••• .. ••• ............ . 

t------'---...:.+----...:...._:_........:_ 
Extraordinary Items (Net of Incomes Taxes - 1991, S7,155} ........ NOTE 2 ... ... .............. . ... . ... . ... . r=--------+------N ct Income (Loss) ..................................... . . ••••••••••••••••••••••••••••••••••••······•••••••••••••••• .. • ....... S ~=================~::::; 

(35,099) (71.105 1 
259.618 

(35,099) s 188.5 13 

The accompanying notes are an intergral part of the financial statements . 
Valid comparisons cannot be made without using information contaim:d in the notes. 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 

REVENUE: 

THREE MONTHS ENDED DECEMBER 31, 1992 AND 1991 

($ IN THOUSANDS) 

Casino ... . ............. . .. ......... . .. . . .... . . ....... .. . ..... . .. ... ...... .............. . ...... .. .... . . .. . . ........ . ..... . 
Rooms . . . .... . ......... . .. . . .. .. .. . . .. . . . . . .. . ...... . ..... ... ....... . . . .. .... . ...... . ... . .. . ... . . .. . ............. ... ..... . . . Food and Beverage .. .. ................... .. ... ... ..... ..... ....... ... .. . ........ . . ... ........................ .. ......... . 
Other .. ...... .. ..... . .. . .. . ...... .. .. ... ... . ... ... .. . . . .. ... ... ...... . ........... . ................ . ....... .. ..... ... .... . 

Total Revenue .. ... ........ . .. . .. ......... ... . ... ... . ... .. .... . ... .................................... . 
Less: Promotional allowances ... . .. .... .... . ......... . ....... . .... .. ... . ..... . ................. .. ....... . .... . ... .. . . 

Net Revenue .. ................. . .... . ...... ...................... . .... . ... .. .. . ......... ... . ... ... ..... . 

COSTS AND EXPENSES : 
Cost of Goods and Services . .. . ... ... ... .... . .. . .. . .. ... ..... . ....... ... ...... . . . .... .. . . . ........... . . . ... . ........ . .. . 

(c) 1992 (d) 1991 

s 98,999 $ 89,571 
9,269 9,473 

12,692 12.847 
4,155 3.339 

125,115 115 .230 
12.102 11.801 

I 13.013 103.429 

54,366 51 ,569 t---------+-----31.529 27 .310 
S e lli n g, General and Administrative ........... . ............................. . . . . .. ... . ............. . .. . .. ... . .. ... . .. . Provision for Doubtful Accounts . . .... . ........ .... ........ . .. .. .... ........ . ................... . ............ . ..... . . . . t-------+-----441 2.205 Total Costs and Expenses .. ...... ... .... ............. . . . . . ....... . ............... . ... . .. . .. . ... .. ... . 

t-----:-:--=:c-+-----G r o ss Operating Profit . . . ... . .. . . .. . . . ..... . ... . ..... . ... . ••• ... ••• .. ••••••• ••• •• . . .. .. . . . .... •.•••• . . ... .. . .. . • ... . . . . . . . . 
t-------+-----'-D e pr ec i at ion and Amortization . ...... .... .... . . .. . ... ... .. . .. .. ..... . . .... . ................ .. .................... ... .. . 
t--------t-----C h ar g es from Affiliates other than Interest: . . .................. .. .. .. . ..... .. . ... ... ... .. . . .. . . .... . ... .... .... .. . . . 
t-------+-----M an age men t Fees .. . ... .... . . .......... . . . .... ... .. ..... . . .... .. .. . .... ........... . ..... .... ... ... ... . 

Other ..... .. .... . .... . .. . ............... . . . .. .. . ... . .. . .. . .. . NOTE 9 ... .... ... . ............. .. . .. .... 1---------+-----

86,336 81.084 
26,677 22.345 

9,138 9.131 

1,061 1.023 lncome (Loss) From Operations ... ... ............ . ...... ... . ..... . .. ... .. ... ... .......... .. ..... .. ... . ...... . .... . . . .. . . . 
t--------+-----'-

16,478 12 . 191 

(24,867) (23 .92-1 )1 
(2.180) (1.663 )! 

(617) (547) 1 
228 (2 .023 )' 

(27,436) (28. 157)1 
(10,958) (15,966) 

( 10.958) ( 15 .9661 ; 

(10.958) $ ( 15 .9oo , 

Other Income (Expenses): 
Interest (Expenses) - Affiliates .. .. . .. . . . . .. .... . . ... . ....... . ... . ......... NOTE 4 .. ................ .... .. . ... ... .. 

t----......;.---+----'--._..:..; Interest (Expenses) - External . . . ... . . ...... .... ... . ................. .. .. .. NOTE 4 .................... . ........ . . . . 
r-------:c-+------'---'-1 Investment Alternative Tax and Related lncome(Expense) • Net .... NOTE 8 .......... . . .. .. ..... . ... . ..... .. 
t---------'--+----.....:..--..:..: Nonoperating Income (Expense) - Net .. .. . . . . . ... . . .. . .. .. .. ... . .. . ..... NOTE 10 .. ................. . .......... . . t-----:'."~-+---__;c::..:..:~ Total Other Income (Expenses) ..... ........... . .. . . .... .. ... . . . .... .... .. . ... . ..... . ... . ...... . . . . . 
t-----'----+----'--'-~ Income (Loss) Before Income Taxes and Extraordinary Items ... . . ... .. .............. . .. . ........... . ... . ..... . ... . 
t------'---+---....:.....--..:...i Provision (Credit) for Income Taxes . ...... .. .. ... .... .... .... ... ..... ... • ......... .... .. .... .. ..... ... .... .. ........ . 
t--------+---------1 Income (Loss) Before Extraordinary Items . . ... ... . ... . . .... •··· .. ••• ••••·• ••·••·•·••••··•··••••· ...... .. ......... . ... . 
t-------+---....:.....--.:.. Extraordinary Items .. .. ........ . ...... . . . ...... . . • • • • • • • · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · r=--------+------N et Income (Loss) . ..... . .... . ... . . ... ..................... . .. . .. ..... • ...... ••• ••••••·•·•·••••·••• . ......................... S l::::=======:::I:::::======== 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC -2 15 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES 
IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 
UNAUDITED 

(S IN THOUSANDS) 

NOT APPLICABLE 
· · 1992 1991 

(C}SHARES (D) DOLLARS (E} SHARES (F) DOLLARS 

•.1: .••.•. 1-_·2} .. !.: .•. :. c~:;:~i::;~ance (January I) ....... .. .......................... ............. t------+S-----+------+-S ____ Sale of Stock .................... . ... . ....................... . ................. . 
t------+-------+----~1--------4 ---------------············ ··········· ..... ···t------+-------+----~1--------1 Ending Balance .. .......... .. .. ... ........... .. ......... .. ............... .. .... . . . t------+-------t----~l--------1 

., •. !, •.•. ·[··•·•·•,• .. 56'. l .••. !.!.•.:.••, Pr;~:;:::~~:;ance (January I) ................................. •••• ... .... .... t------+-------+----~1--------1 . Sale of Stock ......... ..... . ....................... . .......... •••••••• • .. •• . .. •• 
t------+-------+-----1--------4 ---------------········· ········· .... ........ ·i------+-------+-----t-------, I A::::-E:~;;i::~ ;; . 

kll\ Ending Balance . .......... ...... ... ........... ... ...... ............ ...... .. .. .... . fa('} Treasury Stock: 

~. ··:::~:~:!:::==~=·•························································································t------+-------+----~1--------'l = '"::.=.:;~:::;i~::~~:~'.~;.;'.:~ .. ·.·:.·:.·.·.·.·.·.·.···································· a ===========================:::::::::::::::::::::::::::::::1------t------';-----+'--------'l 
\.:._:.:.•.:,~-•.1 .1.:.1.:. N~~:~I::;;::=;i;i;~.:'.~~;~:·tt:tt'\ 
; .. Ending Balance .............. .. ... . ....... ••••••••• ••• •··························· ,/(::·· Retained Earnings : 
{~ :, Beginning Balance (January I) . ... ........ .. ............... . ••••••••••• ·•• •••• 

j~ Prior Period Adjustments .... .. . ........ ....... ......... ••••••••••••••••• •• •· 
Net Income (Loss) ..................... •······································ Dividends ... . .... ... ... .... ................ ... ...... ...... . ....... . ...... .. .... . 

•E~~•;?.;;;~,::: ::::: ::: ::::>>>>> s s 

4/86 
The accompanying notes are an integral p11rt of th.: linunci11l s11111:m.:11ts. 

Valid comparisons cannot be made without using inform11t io11 conrain.:d in the notes . CCC -220 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

Invested Capital: 

FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 

(SIN THOUSANDS) 

(d) 1991 
Beginning Balance ... .. ..... . ........... . ........... .... . . .. ............... .. .. . .... .. ....... ..... . .. ...... ........... S 123.745 S 75.001 --------------1 Capital Contributions ... ... . . . . . . . ... .. .. . ............ . .......... . NOTE 2 ... ~.... . ... ...... .... . .. .. .. . . . .... 0 48 .744 1--------+-------4 
_____________ ... .... ............. .. ......... .. ......... ...... ................ ..... .. .. ... 1-------0 _______ 0--; Ending Balance . . . . . ........... . . ... . ... ... . ..... . .. .. ... .. ......... .... . _. ... ... ......... . .. . . . .... . .. . ..... . .. . 123.745 123.745 

Accumulated Income (Loss) : 

44.072 
Beginning Balance . ... ...... .. ...... .. ... ....... ..... ..... ..... .... ... ..... ... ....... . .. ... ... ..... .. .... .... ... . ... . . (144,441 ) 1--------+--_:_--~ 

Prior Period Adjustments ..... . . ... . ..... ... . . . ... .. ... . .. . ... . .. . ...... . .. ..................... ... ... . ... . .. . .. . 
1-----------------, 

0 0 Net Income (Loss) . . . .. . .. . . . ....... . ..... .. . ... . . . . .. . . ..... ... .. .. .. .. ... .. ............. . ...... . ... . .... . . . ..... . 
t-----'-----+-------1 

(35,099) 188.513 
0 0 

-------------· ....... ... .. .... ... .... ... ..... ... ... ... ..... ....... .. .. ......... ..... ..... t-------+-------l Ending Balance . .... . . .... ....... ....... ... .. ..... . ...... . •·.•···· .. ••·• ••· ·• ... .... .. ... ... .. •··•··• ••·••·•··•. • ..... >---------------1 8.973 44,072 
Capital Withdrawals: 

Beginning Balance .... ............... ... .. ... ........ . •.••• •••••.••••••••• ••••••••• . .. ••••••••••••••••••••• ••••••• •• Additional Capital Withdrawals ..... . ..... . .. .. ... ........ .. ....... . ..... . ..... . .. . ............. . ....... . .. .. .. . 1--------+-------l Partnership Distribution ... . . ....... .... . . .. .. . .. .. . ... .. . . . .... .. NOTE 12. . ... . .......... .. ... . ..... . ....... (1,825) t----'------t--------1 
Ending Balance.. ..... . .. .. .. . .. . . .. . . . ... ... . . . .... ... .. ........ .... . .... . ....... . ..... . .................. . .......... ( I .825) t----;..._--+-------l 0 

Net Unrealized Loss On Noncurrent Marketable Equity Securities: 
Beginning Balance .. .... ... .. ...... . .... . ..... . .......... ••• • .. ••.•• •• ••• •• ••• ••••••••••• ••••• •·••••••••••• ••• •••• ••• • t-------+-------l -------------····. ············ ..... ...... ................. ........................... .... r-------+-------1 -------------············································································ t-------+-------l 

0 0 
Ending Balance ...... . ... . ....... .... . .... . .. ......... •• •• ••••• ••• ••• ••••· ··•••· ·•• ••· •······························· r-------+-------l Ending Partners' or Proprietor's Equity .... .. .. .. .. .. . . ...... . .. ........ . ...... . ............. .. . ......... . ......... S 130.893 S 167.817 ====:::::::!::=====! 

The accompanying notes are an intergral part of the financial statements . Valid comparisons cannot be made without using information contained in the notes . 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 

($ IN THOUSANDS) 

22 ,942 S 
(d) 1991 

35 .126 

Net Cash Provided (Used) by Operating Activities .... . ............................................... . ..... S ----------+---------. :::::::: Cash Flows from Investing Activities: 
'('J · Purchase of Short-Term Investment Securities ...... ... .... .......... ...... . .. . .... .. .. .. ...... ......... . ----------+---------. ffl Proceeds from the Sale of Short-Term Investment Securities ........ ......... .. .......... . ..... .. .. .. --------,---------1 Purchase Outflows for Property and Equipment . .... ....... . ........ . .. .. .......... .................. . . . i-----------1--------, 

Proceeds from Disposition of Property and Equipment. . . ......... .... . . . .... .. ..... ..... .. . ..... . .... . ----------+---------. Purchase of Casino Reinvestment Obligations........... . . . . . .. . .... .. .. . .... . .. .. . . .... ...... ... .. . .... . (5 .648) (1 ,856) ------'----'-+-----'-----'-l Purchase of Other Investments and Loans/ Advances Made ............. . . . .. ·~· ....................... . ----------+-------~ 

( 12 . 111 ) ( 17 .045 ) 

ff {, 
{::! I( Proceeds from Disposal of Investments and Collection of Advances and Long-Term ::.::::: :,:,:,:,:_,.,,,,,,"': Receivables .. ...... ....... ... .. ... .. ..... .... . . .. . ............... .. . .. .. . ..... ... .. . . .. ...... . . . ... . ..... . .... . $2) Cash Outflows to Acquire Business Entities .... .. ......... ..... .. .... .. ...................... . . .......... 1---------+--------1 po ____________________ ... ............. ........... .. /!.!/ _______________________ ........... .. ................ t--------+---------1 !•J,.l} Net Cash Provided (Used) by Investing Activities .. .... .. .... .. .. .................. ...... ................... 1--____ (_1_7_.7_5_9_)1--____ (.;...l_S_,9_0_1-") 

•_f_i_l_t_l,l

1
! _•_.!_ •. '. Ca~as~

0

;:::: ~r~:n~~!a~::i:~c;~ort-Tcrm Debt. . ............... ... . .. .. . ... ............. .......... .. i-----------1---------l ,. Payments to Settle Short-Term Debt ........... . .. .. ............ .... .... ... ................ ...... .... . ... .. 
l,i_,_l,i_,_i_._:_~_11f7:: ;·1,1,_•.1,1_ ~:! ~rf~s::;;r;::~.~~~.~~~ ~~~'.::: :: : : : : : : : : : : : : : : : : : : : : : : : : : : :: : : : : : : : : : : : : : : : : : : : : : t------8-.-000-+--------o-1 Payments to Settle Long-Term Debt...... .. ... .... . .. .... ...... ... .................. .. .. . ...... .. ..... .. .. (8 ,675) (709 ) I :fr :7C•o1r/r·~:••••• • :•• +<•.-----...;._-~-----(-15..:.-4-60-.'...ll) 

tr-< Net Cash Provided (Used) by Financing Act1v1tes .............. .. ............ ..... ...... ....... . ........... t---------+----(.:....1_6..;.. _17....:0..'.-lJ 

8,844 
(1,825) 
6,344 ~;~.{ }.;-d Net Increase (Decrease) in Cash and Cash Equivalents ...... .. .... ... . ......... .... .. ........ ... .. ...... .. t------?}-/:\\} 11 ,527 

i;:~1 Cash and Cash Equivalents at Beginning of Period .............................................. •·····..... 22,460 22 .SIS t-----...;,.._-i------=-=.:..:...::..:....i 

34 ,042 s 
Cash and Cash Equivalents at End of Period .. ........... .. ......... .......... • ........ .. .......... • .. .... • .. S 22 .5 I 5 =======::!:::=======l 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

!_l_!_~--_·:···:.'.·,:.·:·.·,.'._•_j:.·:.

1
·_: •• ,_ c~~.::. ~::c ~:::.:·~ ... ,,Hzol) . . ... ... .. ... ........ .... .... ... .. ............. .. ... t':s~ ____ 7_4_. 7_7_8-+S _____ 4_7..;_.4_1_5-l ( : . Income Taxes ........ ...... ........... .. ....... ... .... . .. ...... ..... ........ ··· .. ····· ...... ·· ........ ··· .. · .... .._s _______ -....1..,_S ______ 

The accompanying notes arc an integral part of the financial statements . 
·17 Valid comparisons cannot be made without using information contained in the notes 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 1992 AND 1991 

($ IN THOUSANDS) 

- ~ N<tN':."..:'.:"";.'.:.~. ~'.'.'.:''~• :".:"~":' . .. . . . . . . . . . . . . . . .. .. . ..... ...... .................... t-s ____ (_3_5_.09_9-+) _s ____ l_88_._5_13.._. •.:.::_::a :_::.I.: Noncash Items Included in Income and Cash Items Excluded from Income: 36.388 36.202 Depreciation and Amortization of Property and Equipment. . .. .... . . .. . . ........ .. .. . ......... . .. . 

:,,_1,,_i,,_::,,_1,,_:,,,,,.~:_:, ~, •,z)_:,~_•_ : __ :, :,,_:,,_:',,!:,,I_:,,,!;',.. 
~::::::: :~ ~::r D~S::~~· ~·; _- _- '. '. _- _-_-_-_- _- .' _- _- _- _- _- .-: _- _- _- _- _- _- _- _- '. _-_- _- _- _- .' _- _- _- _- _- _- _- .' _' .' .' .·: _- _' _' .' _- .' '. _- _- _- _- ==========1=3=. 1=1=2=========<=

25
=~=

8
:=:
5

=4
9

1
2:
8

1 
l ,., Deferred Income Taxes - Current ............... .... . ......... ... .. . ....... . ........ .. . ... . . . . .. ........ ~------+---------! {~J Deferred Income Taxes - Noncurrent . . .. . . . .. .... ... .. . . .. . . . . . . .. . . .. . ... .. . . ... .. ................... --------+--------. :rn~J (Gain) Loss on Disposition of Property and Equipment. ..... . ........ ... .. .. .. ..... . .. . .. . .... . . .. ·1---------+--------

:_i_i_:i_1_._·.,1,·,t , :_:_: .~_; ,••.: ,: _1_:_1_!,1.1_:_! r~~'§~§E~T1l~~:~:::~:::;~;; ii :•.·.·.·.· ... ·.• ... : i ..... ::•:•. ==================================================(==;==:~==:==:I "" Net (Increase) Decrease in Other Current Assets........ . .. ... . .. . .... . . . . . ... . . . .. . ................ (785) I ~; g~§ ~g3~~;~:;~;~~;~;~:·L====================~=======:=====================~==
6

~=::==:==i: 
i:4-s. :,:: Net Increase in Notes Payable .. . . .. . .... . .. . ........ . ..... . . . ...... ... . ..... . ................... . ....... :============================ :}'.«~!} Costs related to lease guanmtce .. . .. . . :.~ .-:-:-:-:-: . . · ...... -=-.=-···:...... .............. . ......... .. . .. . 9,449 :{47!:! Net Cash Provided (Used) by Operating Activites .. . .. ... ... ... .. . .. ............... . ....... . .. .. ........... ~------+-----3-5.:.....1-26 

3086 

2.848 
(6) 

(1 ,038) 
(226) 
640 

(2,248) 
3,906 

1,519 
s 22.942 s 

SUPPLEMENT AL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

12 .382 S 17,046 
(271) 

12.111 S 17,046 

NIA $ NIA :f~)!'::; Net Assets Acquired Other than Cash, Goodwill, and Property and Equipment ... . .. .. ......... . . r--------+---------4 C.:.~:. :=:;~~::::::..~:-= •••• ·••·····•····•···•··•·· ••·· <•-•·r-s _______ 1-s--------l -%':::;/:':' Stock Issued or Capital Contnbutions: ®titJ Total Issuances of Stock or Capital Contributions .. . .. .. . ....... . . .. ... . .. .. ...................... .. .... S NIA S NIA :;::~J{I Lesa: Issuances to Settle Long-Term Debt .. ... ..... .. ... .. .. ... . .. . ... .... ... ...... ......... . . ....... . .. t-------+---__:...__:__:__~ f:$9.W Consideration in Acquisition of Business Entities . ....... . .. . . ... . .. • .. •• . .... •••••• . .. ... ..... .. ... . =~::::: Cash Proceeds from Issuing Stock or Capital Contributions .... .. ... . .. .. .. ....... . . . .......... ... .. . .... t":S:--------1-S------~ 

llJg7 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT SCHEDULE OF RECEN ABLES AND 
PATRONS'CHECKS 

DECEMBER 31, 1992 

(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCE 1; :11111:111111::il!llllljljlilll11:1111
11
ll!!!iili:lllillillliliili0lilll:i1:1:11111111

1
ii:111111::111::ll!:!li!l

1
:i::1::: ••..•• ,=,~CfglJI~it~9E· ::• .. ~~r4r ~· .:·:.·t~0~:r~~~:~ •. 

jJ!/ii!i!~i\llJ
1

!! Pa~:;:~~t:~atrons' Checks ... ....... . ...... . .... S i R<tum<d P,troo,' Ch~b ..... .. . ...... ...... . .. . .. ,__ _______ ___, 

/!i!]jji1 ]:j::::: Total Patrons' Checks ........ ................ . ... 1-------- --1------ ---'(4_._8_76...;)+S ________ l_l_.9_0_2 
iiilii:i iil~i/i Hotel Receivables .......... .... ...... ........ •··········1----------1------(-3_99_)+---------'-·5_84_ 

9,383 

7,395 

16 .778 s 

1.983 

Receivables Due From Officers and Employcci,__ ______ _ 0 

Receivables Due From Affiliates . .. ... . ... ..... . . . 0 --------
Other Accounts and Notes Receivables .. .. .. .. . . 739 --------

Total Other Receivables ........ ... . ..... . ....... . 739 0 739 1--------------11-------:----+------.,..-------l 
19.500 s (5,275) S 14.225 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

::}l'!!f Beginning Balance (January 1) ..... ..... . . ..•..... . ... . .... . ..... . ... . .. .... ..... . ... .... .. . .. . . . . ............. 1---------......;.,-ifll? Counter Checks Issued (excluding counter checks issued through transact ions 
'.:;;~::'.;:;;;: 

. . -~~-~ . -~-~~-- ... . ... ... . . ···1---------......;.,-$'12:@ Checks Redeemed Prior to Deposit (excluding the unredeemed ponion of counter -: .. ,.,,....~·-· t':':)t===• checks redeemed through partial redemptions , and excluding checks redeemed 

8.945 

286,786 

(21 2.207) 
(59 ,308) 
(1 6.02 1) 

0 
8,195 

0 t=l!b= Provision for Unc:ollcctJble Patrons Checks .. . .......... .. .. ..... ............. . . ..... .... ................... S %'19.}i Provision u a Percent of Counter Chcclc.s Issued ... .. .......... .. ........... ••••• .. • .......... •• .. ...... . . . i--------__;_ :.·.·~:=::: 6,04 1 
2.1% 

4/86 

CCC-240 

I I 



TRADING NAME OP LICENSEE: TR.UMP TAI MAHAL CASINO RESORT 
PROMOTIONAL EXPENSES AND ALLOWANCES (S IN fflOUSANDS) 

FOR THE 1WELVE MONTHS ENDED DECEMBER 31, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE . II OF DOLLAR II OF DOLLAR RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS 
Rooms 

177,202 $23,692 $ 
Food 

1,301,094 16,964 Beverage 
4,702,734 8,901 Travel 

Coin 31,764 4,426 3,249,450 37,604 
Coupon 

878,317 8,558 Entertainment 109,810 2,273 Retail & Gifts 
6,424 154 

Other 
53,304 862 260,275 7,762 Total 7.222.461 i61.25Q J.547.91J i49.946 

FOR TIIE TIIREE MONTHS ENDED DECEMBER 31, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE II OF DOLLAR #OF DOLLAR RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS 
Rooms 

34,790 $4,678 $ 
Food 

287,175 3,678 Beverage 1,041,625 1,981 Travel 
7,917 1,194 

Coin 
830,772 9,008 

Coupon 151,551 1,144 Entertainment 23,126 453 Retail & Gifts 
2,305 39 

Other 
12,432 168 5Z,22S 2,1Q3 -Total 1.550.699 i12,102 ~9~.212 1121J44 
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TRUMP TAJ MAHAL CASINO RESORT 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1992 

NOTE 1- ORGANIZATION, OPERATIONS AND SUMMARY OF 
SIGNIFICANT ACCOUNTING POLICIES 

Ori:anization and Operation: 

Trump Taj Mahal Associates was formed on June 23, 1988, as a New Jersey limited partnership. The Partnership was converted to a general partnership in December, 1990. As a result of the Plan of Reorganization (Note 2), the current partners and their respective ownership interests are Trump Taj Mahal, Inc. ('TIMI"), 49.995%, The Trump Taj Mahal Corporation (''Trump Corp."), .01 %, and TM/GP Corporation ('TMGP"), the managing general partner, and a wholly owned subsidiary of Taj Mahal Holding Corp. ("Holding"), 49.995%. 

The Partnership was formed for the purpose of acquiring, constructing and operating the Trump Taj Mahal Casino Resort ( the ''Taj Mahal"), an Atlantic City Hotel, Casino and Convention Center Complex. On April 2, 1990, the Partnership opened the Taj Mahal to the public. Prior to such date, the Partnership was in the development stage and incurred losses amounting to approximately $24,164,000 (unaudited). 

Trump Taj Mahal Funding, Inc. (the "Company") was incorporated on June 3, 1988 for the purpose of raising funds through the issuance of its 14% First Mortgage Bonds, Series A, due 1998 (the "Bonds"), the proceeds of which were loaned to the Partnership for construction of the Taj Mahal. The Bonds were subsequently exchanged for the Company's 11.35% Mortgage Bonds, Series A, due 1999 (the "New Bonds"), as more fully described in Note 2. Since the Company has no business operations, its ability to repay the principal and interest on the New Bonds is completely dependent on the operations of the Partnership (See Note 3). 
Donald J. Trump beneficially owns 50% of the Company and the Partnership and has pledged his total ownership interest as collateral under various debt agreements. 
Summary of Simificant AccountinK Policies: 

Revenue Recoi:nition 

Casino revenues consist of the net win from gaming activities, which is the difference between gaming wins and losses. Revenues from hotel and other services are recognized at the time the related service is performed. During 1992, certain Progressive Slot Jackpot Programs were discontinued which resulted in approximately $2,186,000 of related accruals being taken into income. 
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Promotional Allowances 

Gross revenues include the retail value of complimentary rooms, food, beverages and other services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenues to arrive at net revenues. The cost of promotional allowances is charged to operations. Promotional allowances consisted of the following: 

Year Ended December 31, 
1992 .1221 .1929 

Rooms 
Food & Beverage 
Other 

Income Taxes 

$23,692 
34,403 
3,155 

$61,250 

(in thousands) 

$21,076 
31,118 

1,741 
$53,935 

$18,146 
30,436 
2,861 

$51,443 

The accompanying financial statements do not include a provision for Federal income truces of the Partnership, since any income or losses allocated to the Partners are reportable for Federal income tax purposes by the Partners. 

Under the New Jersey Casino Control Commission regulations, the Partnership is required to file a consolidated New Jersey corporation business tax return. 

Inventories 

Inventories are carried at cost on a weighted average basis. 

Property and Eq_uipment 

Property and equipment is recorded at cost and is depreciated on the straight-line method over the estimated useful lives of assets. Estimated useful lives range from three to seven years for furniture, fixtures and equipment and 40 years for buildings and building improvements. Leasehold improvements are amortized over the term of the related lease commencing in the period these assets are placed in service. 

The interest expense associated with borrowings used to fund the purchase and construction of the Taj Mahal has been capitalized and is being amortized over the estimated useful life of the facility. 

Cash and Cash Investments 

Cash and cash investments include hotel and casino funds, funds on deposit with banks and temporary investments having a maturity of three months or less. 

2 
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Fair Value of Financial Instruments 

The carrying amount of the Company's and the partnership's financial instruments approximate fair value, as follows: 

(a) cash and cash equivalents and accrued interest payable due to the short term nature of the financial instruments; and, 

(b) CRDA deposits are based on the valuation allowances to give effect to the below market interest rates. 

The estimated fair values of the other financial instruments are as follows (Note 3): 

11.35% Mortgage Bonds 

December 31. 1992 
(in thousands) 

Canying Amount Fair Value 

$550,140 $595,256 

The fair value of the Mortgage Bonds is based on quoted market prices as of December 31, 1992. There are no quoted market prices for the NatWest term loan and other debt and a reasonable estimate could not be made without incurring excessive costs. 

NOTE 2 - PLAN OF REORGANIZATION: 

On July 16, 1991, the Company, the Partnership, and its general partners filed a voluntary petition for relief under Chapter 11 of title 11, United States Code (the "Bankruptcy Code"). On July 17, 1991 these entities filed a Plan of Reorganization, as amended (the "Plan"). The Plan was confirmed by the Bankruptcy Court on August 28, 1991 and the Plan was consummated on October 4, 1991 (the "Effective Date"). Pursuant to the terms of the Plan, the Company's 14% First Mortgage Bonds, Series A, due 1998 (the "Old Bonds") were exchanged for the Company's 11.35% Mortgage Bonds, Series A, due 1999 (the "New Bonds") and certain modifications were made to the terms of bank borrowings, and amounts owed to both Donald J. Trump and his affiliates. In addition, approximately 50% of the ownership . interest in the Partnership was transferred indirectly to the holders of the Old Bonds. Since the Company has no business operations, its ability to repay the principal and interest on the New Bonds is completely dependent on the operations of the Partnership. 

In accordance with AICPA Statement of Position 90-7, "Financial Reporting By Entities in Reorganization Under the Bankruptcy Code", the New Bonds upon issuance were stated at the present value of amounts to be paid, determined at current interest rates ( effective rate of approximately 18% ). The effective interest rate of the New Bonds was determined based on the trading price of the New Bonds 
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• 

for a specific period. Stating the debt at its approximate present value resulted in a reduction of approximately $204,276,000 in the carrying amount of the New Bonds. This gain is being offset by increased interest costs over the period of the New Bonds to accrete such bonds to their face value at maturity. The current interest rates of other borrowings approximated their stated interest rates as of the Effective Date. The accretion amounted to approximately $13,172,000 in 1992 and $2,942,000 in 1991. 

The restructuring resulted in an extraordinary gain, net of deferred state income tax of $7,155,000, totaling approximately $259,618,000, including the $204,276,000 discussed above and $20,000,000 related to settlement of debts due subcontractors, with the balance representing a discharge of accrued interest on indebtedness. Additionally, the restructuring resulted in a discharge of related party indebtedness in the approximate amount of $48,744,000, which has been accounted for as a contribution to capital. 

NOTE 3 - PROPERTY AND EQUIPMENT 

Land 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 

Total 
Less Accumulated Depreciation 

Net Property and Equipment 

4 

December 31, 
1m 122.l 

$ 37,291 
639,695 
144,022 
25,676 

846,634 
(104,505) 

$742.129 

( in thousands) 

$ 37,291 ·· · · 
634,347 
138,940 
24,276 

834,854 
(68,719) 

$766.135 



NOTE 4 • LONG TERM DEBT 

Long term debt consisted of the following at December 31: 

L-On2-term Portion 

Due to affiliates: 
Trump Taj Mahal Funding, Inc. (A) 
Unamortized discount 

Other: 

Net 

Bank term loan (B) 
Other 

Total other 

Current Portion 

Other: 
Bank term loan (B) 
Other 

Total other 

Interest Ex;pense Affiliates 
Trump Taj Mahal Funding, Inc. (A) 
Accretion - bond discount 
Trump line of credit 
Accretion - lease guarantee (Note 6A) 

Total 

Interest Emense External 
Bank term loan (B) 
Other 
Working Capital line of credit 

Total 

s 

1222 1221 

$738,302 
(188,162) 
$550.140 

$ 45,314 
228 

$ 45.542 

$ 160 
353 

$ 5l3 

( in thousands) 

$729,458 
(201,334) 
$528,124 

$ 45,400 
320 

$ 45.720 

$ 209 
530 

$ 739 

Twelve months ended December 31, 
1.222 .1221 

$ 83,381 
13,172 

1,519 
$ 98,072 

$ 4,341 
845 
791 

$ 5.977 

( in thousands) 

$ 91,511 
2,942 
1,710 

346 
$ 96.509 

$ 4,229 
204 
513 

$ 4.946 
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NOTE 4 • LONG TERM DEBT <continued} 

Interest Expense Affiliates 

Trump Taj Mahal Funding, Inc. (A) 
Accretion - bond discount 
Accretion - lease guarantee (Note 6A) 

Total 

Interest (Income} Expense External 

Bank term loan (B) 
Other 
Working Capital line of credit 

Total 

Three months ended December 31, 
1222 122..1 

$ 20,949 
3,516 

402 
$24,867 

$ 1,090 
761 
329 

$ 2,180 

( in thousands) 

$ 20,636 
2,942 

346 
$ 23,924 

$ 1,095 
55 

513 
$ 1,663 

(A) On the Effective Date of the Plan, each $1,000 principal amount of the Company's 14% First Mortgage Bonds, Series~ due 1998 was exchanged for $1,070principal amount of the Company's 11.35% Mortgage Bonds, Series A, due November 15, 1999 together ·-wit~·one share of. ·Holding's Class -B, . - ..... . redeemable common stock, par value $.01 per share for each $1,000 principal amount of New Bonds. The New Bonds and Class B Stock trade together as a Unit, and may not be transferred separately. Interest on the New Bonds is due semi-annually on each November 15 and May 15. Interest on the New Bonds must be paid in cash on each interest payment date at the rate of 9.375% per annum (the "Mandatory Cash Interest Amount"). In addition to the Mandatory Cash Interest Amount, effective May 15 1992 and annually thereafter, an additional amount of interest ( the "Additional Amount") in cash or additional New Bonds or a combination thereof, is payable equal to the difference between 11.35% of the outstanding principal amount of the New Bonds and the Mandatory Cash Interest Amount previously paid. To the extent that there is excess available cash flow ("EACF') of the Partnership, as defined in the Indenture for the immediately preceding calendar year, the Company will pay the Additional Amount in cash up to 10.28% and the balance thereof may be paid at the option of the Company in cash or additional Units, provided that an equivalent amount of cash is used to purchase or redeem Units. Additional New Bonds issued on the Effective Date amounted to approximately $7,208,000. For the period from the Effective Date through May 15, 1992, the Company satisfied the Additional Amount through the issuance of approximately $8,844,000 in additional New Bonds. The Partnership further expects to satisfy the Additional Amount due May 15, 1993 through the issuance of New Bonds in the amount of 
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approximately $14,580,000. Accordingly, approximately $9,113,000, the amount accrued as of December 31, 1992, is classified as a long term liability in the accompanying financial statements. 

The New Bonds are guaranteed as to payment of principal and interest by the Partnership and are secured by a mortgage on the Partnership's real property. 
(B) On November 3, 1989, the Partnership entered into a loan agreement with National Westminster Bank, U.S.A (the "NatWest Loan") which provided financing up to $50,000,000 for certain items of furniture, fixtures and equipment installed in the Taj Mahal. The Partnership failed to make interest and principal payments commencing October 1, 1990 and the terms of the NatWest Loan were modified as part of the Plan. The restructured NatWest Loan bears interest at 9 3/8% per annum. Principal and interest is payable monthly in the fixed amount of $373,000 to be applied first to accrued interest and the balance to the extent available, to principal, through maturity, November 15, 1999. Additionally, on May 15 of each year (May 15, 1992 through May 15, 1999), to the extent principal is still outstanding, NatWest will receive 16.5% of the EACF of the preceding calendar year in excess of the Additional Amount, to be applied first to accrued but unpaid interest, and then to principal. 

The NatWest Loan is secured by a first priority lien on the furniture, fixtures and equipment acquired with the proceeds of the NatWest Loan plus any after acquired furniture, fixtures- and equipment that replaces such property, · -or of the same type, provided however, that the NatWest Loan may be subordinated to a lien to secure purchase money financing of such after acquired property up to 50% of the value of such after acquired property. 
In addition to the above borrowings, in November, 1991 the Partnership obtained a working capital line of credit in the amount of $25,000,000 with a maturity of five years. Interest on advances under the line is at prime plus 4% with a minimum of 9% per annum. The Agreement provides for a 1 % annual fee and 3 / 4% unused line fee and contains various covenants during the term of the facility. During 1992 the Partnership borrowed and repaid $8,000,000 against the line of credit at the rate of 10%. 

Aggregate annual maturities of long term debt at accreted value are as follows: 

1993 
1994 
1995 
1996 
1997 
Thereafter 
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$513,000 
404,000 
194,000 
200,000 
233,000 

782,813,000 



NOTE S · OTHER ACCRUED EXPENSES 

Accrued Advertising 
Accrued CRDA obligation 
Accrued interest 
Accrued payroll & related 
Progressive jackpot 
Restructuring costs 
Other 

Total 
•• 

December 31. 
1222 1221 

(in thousands) 

$ 1,980 $ 1,172 
1,233 
8,700 8,524 

11,045 8,128 
2,210 4,041 

4,734 
6,248 •• 8,216 i 321116 i J4,815 

• • None of the individual components of Other exceed 5% of the total. 

NOTE 6 · OTHER CURRENT LIABILITIES 

The Partnership has engaged in certain transactions with Donald J. Trump and entities that are wholly and partially owned by Donald J. Trump. Amounts owed to (from) these affiliates at Geeernber-3-1 are -indicatedooow:-~- .. - ·~ ·- ··- - .... . .. .. .. . 

Affiliates: 
Donald J. Trump (A) 
Trump Taj Mahal Realty ("Realty") (B) 
Trump's Castle Associates (C) 
Trump Plaza Associates ( C) 
Helicopter Air Service (D) 

Advance deposits 
Unredeemed chip liability 
Insurance reserves 
Reserve for litigation 
Other 

Total 

8 

$ 

i 

1222 

311 

175 
(51) 
(43) 
322 

802 
2,475 
2,530 

~2Q 
6,327 

~17~9 

122.1 
(in thousands) 

$ 402 

70 
(223) 
(43) 
206 

514 
1,185 
2;2.37 

500 
1.626 
6.132 

$ ~1JJ8 



{A) Pursuant to the Plan, the Partnership has entered into a Services Agreement {the "Services Agreement"), which provides that Donald J. Trump will render to the Partnership marketing, advertising, promotional and related services with respect to the business operations of the Partnership. In consideration for the services to be rendered, the Partnership will pay an annual fee equal to 1.5% of the Partnership's earnings before interest, taxes and depreciation, as defined, less capital expenditures and partnership distributions for such year, with a minimum base fee of $500,000. The services fee is payable monthly through November 15, 1999, although the agreement provides for earlier termination under certain events. Portions of the fee have been assigned to First Fidelity Bank in connection with the Loan to Realty which has been guaranteed by Donald J. Trump. For the years ended December 31, 1992 and 1991, the Partnership incurred $1,315,000 and $924,000, respectively, under the Services Agreement. 

(B) As part of the Plan, the leases between the Partnership and Realty were amended and consolidated. The amended lease extends the term through 2023 and provides for Base Rentals payable by the Partnership, prior to the time that the NatWest loan is paid in full, of $2,725,000 per year, plus 3 1/2% of the EACF less the Additional Amount and, upon payment in full of the NatWest loan, increasing to include the payments to which NatWest is otherwise entitled under the amended NatWest Agreement (Note 4). The amended lease was assigned by Realty to First Fidelity Bank ("First Fidelity"). The first $3,300,000 received by First Fidelity each year will be applied to the interest due on the Realty loan (the "Loan"). Any additional sums paid will also reduce the Partnership's guarantee (see below) and the principal amount of the Loan. The Loan is secured by a first mortgage lien on the underlying parcels owned by Realty. 

(C) 

Pursuant to a limited subordinated guarantee the Partnership will, under certain circumstances, reimburse First Fidelity for any deficiency in the amount owed to First Fidelity upon maturity of the Loan, up to a maximum of $30,000,000, provided that First Fidelity first pursues its first mortgage lien on the parcels, and provided further that the New Bonds have been paid in full. Inasmuch as the Partnership's lease payments are Realty's sole source of funds to satisfy the Loan and the amount of the Loan exceeds the estimated fair market value of the land by more than $30,000,000, the Partnership recorded the present value of the maximum guarantee amount as of the Effective Date. Discounted at 15%, a reasonable incremental cost of capital, the obligation amounted to approximately $9,103,000, which amount has been included in restructuring costs (Note 10) in the accompanying financial statements. This obligation is being accreted as interest expense over the life of the New Bonds and is included in Other Liabilities. The accretion amounted to approximately $1,519,000 in 1992 and $346,000 in 1991. 
The Partnership engages in various transactions with the two other Atlantic City hotel/casinos owned by Donald J. Trump. These transactions are 
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charged at cost or normal selling price in the case of-retail items and include the utilization of fleet maintenance and limousine services, certain shared payroll costs as well as exchange of services offered to customers. During 1992, the Partnership incurred approximately $622,000 and $93,000 of costs for these services from Trump Castle and Trump Plaza, respectively. In addition, the Partnership charged $67,000 and $309,000 to Trump Castle and Trump Plaza, respectively, for similar services. During 1991, the Partnership incurred approximately $1,574,000 and $1,699,000 of costs for these services from Trump Castle and Trump Plaza, respectively. In addition, the Partnership charged $493,000 and $744,000 to Trump Castle and Trump Plaza, respectively, for similar services. 

(D) Helicopter Air Services and Trump Shuttle provided aircraft charter and travel services to certain patrons of the Taj Mahal on behalf of the Partnership. During 1992, the Partnership incurred no charges from Helicopter Air Services and $29,000 from Trump Shuttle. 
NOTE 7 • OTHER LIABILITIES 

Other liabilities at December 31, consisted of the following (in thousands): 

Def erred taxes 
Insurance reserves --.. ·· · .. - · --· ··--
Accrued interest - Long Term 
Accounts payable - Long Term 
Lease guarantee 
Other 

NOTE 8 - COMMITMENTS AND CONTINGENCIES 

Leases and Employment A~eements 

1222 
$ 7,155 

1,837 
9,113 
1,000 

10,968 
1,311 

$31,384 

122.1 

$ 7,155 
2,237 
3,522 
2,030 
9,449 
1,566 

$25,959 

The Partnership has entered into employment agreements with certain key employees and lease agreements for land, office and warehouse space under noncancellable operating leases expiring at various dates through 2023. At December 31, 1992, minimum commitments under these arrangements are as follows: 

1993 
1994 
1995 
1996 
1997 
Thereafter 

$5,703,000 
4,262,000 
3,726,000 
3,673,000 
2,962,000 

70,850,000 

.JI 



Rent expense was $4,096,000 and $3,580,000 for the years ended December 31, 1992 and 1991, respectively. 

Certain leasehold improvements are situated on land leased by the Partnership from Realty. In January, 1992, the Partnership amended its agreement with the Housing Authority of the City of Atlantic City (the "Housing Authority"), wherein the Partnership has committed to complete construction of the Entertainment Complex located on the leased land by December, 1993, at an estimated cost of $5,700,000 of which $1,100,000 was expended during 1992. Failure to complete the improvements on schedule as outlined in the amended agreement will enable the Housing Authority to exercise a right of reverter with respect to the land on which the improvements are located. If the Housing Authority exercises this right of reverter, the costs incurred to date in the construction of the theater, which are approximately $20,100,000 may be lost. The Partnership believes it will be able to comply with the amended agreement. 

The Partnership's Coastal Area Facilities Review Act ("CAFRA") Permit requires that certain improvements be made to another land parcel leased from Realty known as the Steel Pier. The CAFRA permit is issued by the New Jersey Department of Environmental Protection ("NJDEP") and is a condition to the operation of the Taj Mahal. These improvements were to have commenced by October, 1992 and be completed within eighteen months of commencement. The Partnership initially proposed a concept to improve the Steel Pier, the estimated cost of which is $30 million, which concept was approved by NJDEP. The Partnership is seeking a modification of its CAFRA·Permit·to·i'-e<luce the scope-of sueh-impmvements,-and .. has applied for an extension of the commencement and completion dates. Discussions with the NJDEP are continuing in an effort to propose an interim use for the Pier, in exchange for extensions of the required commencement and completion dates. Management of the Partnership believes the extensions will be granted, although no assurances can be given that such extensions will be granted, or on terms acceptable to the Partnership. 

Employee Benefit Plan 

Effective January 1, 1989, the Partnership established the Taj Mahal Retirement Savings Plan ("the Benefit Plan") for its employees over 21 years of age who are not covered by a collective bargaining agreement. The Benefit Plan is structured to qualify for favorable tax treatment under Section 401(k) of the Internal Revenue Code and allows eligible participants to contribute up to 15% of their salary (certain limits apply, as defined) to the Benefit Plan with a matching Partnership contribution of 50% of the first 4% of such employee salary contribution. The funds are invested by a Benefit Plan trustee. Partnership contributions for the year ended December 31, 1992 and 1991 were $814,000 and $667,000 respectively. 
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Casino License Renewal 

The Company and the Partnership are subject to regulation and licensing by the New Jersey Casino Control Commission (the "CCC'). The Partnership's casino license must be renewed periodically, is not transferable, is dependent upon the financial stability of the Partnership and can be revoked at anytime. Due to the uncertainty of any license renewal application, there can be no assurance that the license will be renewed. Upon revocation, suspension for more than 120 days, or failure to renew the casino license due to the Partnership's financial condition or for any other reason, the Casino Control Act ( the "Act") provides that the CCC may appoint a conservator to take possession of and title to the hotel and casino's business and property, subject to all valid liens, claims and encumbrances. On March 15, 1993, the CCC has scheduled hearings to consider the renewal of the casino license of the Partnership through March 31, 1995. 

Legal Proceedings 

The Partnership, its Partners, certain of its employees and the Company are involved in various legal proceedings incurred in the normal course of business including certain claims initiated in the Bankruptcy Court. In the opinion of management of the Partnership, the expected disposition of these proceedings would not have a material effect on the Partnership's financial condition or results of operations. 
Investment Obligation 

The Act requires the Partnership to make qualified investments, as defined, in New Jersey, or pay an investment alternative tax. Commencing twelve months after the date of opening of the Taj Mahal and continuing for a period of twenty-five years thereafter, the Partnership must either obtain investment tax credits, as defined, in an amount equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino revenues, as defined. Investment tax credits may be obtained by making qualified investments or by the purchase of bonds. The Partnership intends to satisfy its investment obligation through the purchase of bonds. The bonds bear interest at below-market interest rates; accordingly, the Partnership has reduced its carrying value of the bonds by 50% of their cost and charged operations $2,563,000 and $1,806,000 in 1992 and 1991, respectively. The Partnership is required to satisfy its obligations to the CRDA on a quarterly basis. 
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NOTE 9 · CHARGES FROM AFFILIATES 

Trump Hotel Management Corp. 

Other: 
Rent 
Allocated salaries 
Trump Services Agreement 

Other: 
Rent 
Allocated salaries 
Trump Services Agreement 

Twelve months ended December 31, 
.im .122.1 

(in thousands) 

$ $ 4,179 

$ 2,725 $ 1,824 
403 279 

l,J82 701 
$ 4.~17 $ 2.~04 

Three months ended December 31, 
.im .122.1 

$ 681 
110 
270 

S 1,061 

(in thousands) 

$ 680 
76 

267 
S 1,023 

------ NOTE to · NON-OPERATING 1NcoM£· nm>ENSE,-· ·------·· ·- ·-----··· 

Litigation expense 
Restructuring costs 
Interest Income 

Litigation expense 
Restructuring costs 
Interest Income 
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Twelve months ended December 31, 
122£ 122.1 

$ 

223 
S 923 

(in thousands) 

$ (2,250) 
(26,398) 

772 
$(27,876) 

Three months ended December 31, 
1m .122.1 

$ 

228 s 228 

(in thousands) 

$ (500) 
(1,610) 

87 
$(2.023) 



-

NOTE 11-JACKPOT PAYOUTS IN MERCHANDISE 
The Company purchased motor vehicles and antique slot machines to be used as jackpot payouts. This merchandise was accounted for as operating expenses of the Slot Department which are included in the accompanying statements of income as costs of goods and services. 

Merchandise - jackpot payouts 

Merchandise - jackpot payouts 

NOTE 12 - PARTNERSHIP DISTRIBUTION 

Twelve months ended December 31, 
1992 .19.2.1 

$182.425 $28.467 

Three months ended December 31, 

.1222 

$ 7,631 

.1221 

$ 0 

The Partnership is obligated to reimburse Holding for its operating expenses which consist of directors anct-officers · liability insurance-, · board -of · 'director fees and· · · expenses, and administrative expenses. Total expenses for the year ended December 31, 1992 approximated $1,825,000. 
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STATEMENT OF CONFORMITY AND ACCURACY 
STATE OF NEW JERSEY 

:ss. 
COUNTY OF ATLANTIC 

______ R_. _B_R_U_C_E_M_C_KE_E ______ , being duly sworn according to law upon my oath deposes and says: NAME 

1. I have examined this Annual Report. 

2. All the information contained in this Report bu been prepared in conformity with Casino Control Commission•, Annual Report Instructions and Uniform Chart of AccountJ. 

3. The information contained in this Annual Report is accurate to the best of my knowledge and belief. 

Subacribed and Sworn to before mo thiafa day of March, 1992 JI 
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Signature . . , . 

.- . LOIS DECKER 
NOTARY rueuc Of NEW JERSEY 
My Commis~ion Expires July 17, 1996 

Baais of Authority 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FROM JANUARY 1, 1992 THROUGH DECEMBER 31, 1992 

($ IN THOUSANDS) 

DEPARTMENT NUMBER OP OTHER SALARIES AND WAGES 
(b) (c) EMPLOYEES (d) EMPLOYEES (c) OFFICERS & OWNERS 

CASINO 
ADMINISTRATION .... ..... .. ................. ... ................. ..... ................. . .... 15 700 
GAMING ... ... ..................... .. ................ . ... .. .................... .... .. ............ 1,250 24,191 
SLOTS ... ......................•.................. ....... ..... ... .. ............................ . .. 221 4,423 176 
CASINO ACCOUNTING ..................................................................... 585 10,597 119 
OTHER ................ . ........ . ....... . .......... . ...................... .. ... .. . ... ... .... .... .. 27 794 

TOTAL-CASINO ....... .... .................. . .. .. ............ ... ..... ......... .............. 2,098 40,705 295 

ROOMS .... .. ............... ...... ...... .. .................... . ....... ........ .... 445 7,574 382 

FOOD AND BEVERAGE ..................................................... 1,669 24,522 181 

OTHER OPERATED DEPARTMENTS 
VENDING, BEAUTY SALON, HEALlll CLUB. REI'All. SHOPS 49 698 

ADMINISTRATIVE AND GENERAL 
EXEclJTivE OFPICE ... ..... ........................... . ....... .. ............. ··········· · ·· ·· 10 390 1,298 
ACCOUNTING AND AUDITING ................. . ...... . ....... . ... . .............. .. ...... 210 3,602 408 
SECURITY ........................................................................................ 328 6,492 105 
OTHER ADMINISTRATIVE AND GENERAL DEPARTMENTS 339 6,524 402 

MARKETING .................................................................... 202 5,347 1,702 

GUEST ENTERTAINMENT .. .... .. ... ... . ..... ....... .. .. ·················· 147 3,037 108 

PROPERTY OPERATION AND MAINTENANCE ..................... 494 10,944 99 

TOTALS-ALL DEPARTMENTS . .... . ... ........... .. . . ..... ...... .... . 5,991 109,835 4,980 

The number of employees listed reflect full time and part time employees, not forty hour equivalents. 

The accompanying note• arc an integral part of the financial aatcmcnta. 
Valid comari10111 clDDOl be made without uain& information contained in the notes. 

TOTALS 
(f) 

700 
24,191 
4,599 

10,716 
794 

41,000 

7,956 

24,703 

698 

1.688 
4,010 
6,597 
6,926 

7 .049 

3,145 
! 
I 

1 t.043 I 
I 

114 ,815 ' I 
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TRADING NAME OF LICENSEE: TR.UMP TAJ MAHAL CASINO RESORT 

GROSS REVENUE ANNUAL TAX RETURN 
FOR. TIIE YEAR. ENDED DECEMBER. 31, 1992 

($ IN THOUSANDS) 

169,112 CoiD-opcratod devicca reveouc ............................ ... ... .................................... .. . 246,941 1---------'-_;__j Total revmuca ..................••............... . .. ........ .... ........................................ 

6,041 

Mwmum adjultmcat (4~ ofliae 3) ..................................... ..... ....................... . 16,642 1-------'-----l 

AdjuatmcDt (the lcuer of liae 4 or liae 5) .. 

s 

,)\I \~,: Audit or otber adJUltmeotl to tax on groa reveaua m pnor yeua ........... _. ................. .. .. fi\i!:@ Total tax on groea revaauca (liae I plua or nwa111 liae 9) ......... ................... ........ ........ . 

1,766 
2,211 
2,913 
2,321 
2,305 

JUDO .......................... ••••••••••••••••••••·•••••••••••••••••••••••• ................ ................... 1--____ ...;.3.:..,44~1 July ....................................... . ...... .................... .......... .............................. ....... _____ 2.:..,7...;.64..:.,..j 
Auglllt ........ ....................................................... ······ ........................................ _____ 3.;..,7_64-l September ........... ..... ........ ..... ......... .... .. ............ ........................ ... ... .. .......... ._ ___ __;2:.:..,1:.::214~ October .................................... ............. ........ ......... ......... ...... ..... ... ............ ....... _____ 2.;..,6...;.39~ Novcmbor ••••••••••••••••.•••••••••••••••••••••.•••••••.•••••••.•...••..•...•.••....••••••••.•••.••..••.• •. 1-____ .;..:3•::::25:.;;3~ Doc:embcr ...................................... .... ....................................... ......................... ____ ...;1 ';.;..197---1 
Juauary ······································································································1-----__;;690.:;,.;_i MIIM' Total dcpoaiu made for tu oa c:urreat year'• Jr011 revaauca ........................ ... .... . D<:<ti 

416,060 

6,041 

410,019 

32,802 

0 
32,802 

32,802 

HNiMi Sealomeat of prior yean' tax oa groea rcv•uca relllltillg from auda or odacr adjuatmeaa • ; ==-~~~:·:·;~;:·:=·~~=-=~=~:·::· .. :::::·.::::·.·_::::::::::L.-_____ ___J=s======(==1:,I 

Tbo accompuayillg aotee are ua iatcanl put of tho fiaucial ••eman 
1/15 Valid compuilom cunot be made without uaing information coat1iood in tbe aotee. CCC -38 I 
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