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PETROLEUM GROSS RECEIPTS TAX 

CHAPtER18A 

. · PETROLEUM GROSS MCEIPTS TAX 

Authority 
N.J.S.A. 54:1SB-8(c) and 54:S0-1. 

So•ree and Effective Date 
R.2-007 d.313. effilciive Septembi!r 14, l007. 
See: · 39 N.J.R. 2476(b), 39 N.J.R. 4443(a). 

Chapter E~iration Date 
hi accordance with N.J.S.A. 52:HB~5.1.c(2); Chapter, 18A, Petrolemti 

Gross Receipts Tax; expires OJi Mlircll i3; !!OB .. · See: 46 N,J.R. 
2341(a). · · · 

Chapter Historical N.»te 
Chapter l8A, Petroleum Gross Receipts Tax; was ~pted as ~1992 

d.30. effective Febri:utty 3; 1992. · See: 23 NJ.R, 371S(a); 24 N.J;R. 
473(a).. · · 

.. Pursuant to Executive Ordet N~, 66(1978), Chap(et 18A, Pettolellin 
Gross Receipts Tax. was niadopted as 1,t1997 d. 74, effective Jan:uaty 23, 
1997; See: 28 NJ;R. 5159(a), .29 N;J;].l. 58S(a). . · . . 

Chapter 18A, Petroleutt'l 9i'oss Receipts tax; was readopted as R.2002 
d.211; effective June 10; 2002. See: 33 N.J.R. 4203(a), 34 N,J.R. 2324(a). · · · · · · · 

· Chapttl! 18A, ~etroleufu: Gross ~ceipts Tax, was readopted 11$ 1q007 
d.313, effective. Sjiptentb!'i 14, 2Q07, See: Source and Eft'ective Date. 
See, also; section annotations, . 
.. In accordance. with N.J.S.A. 52:14B•S.lb, Chapter 18A, Petroleum 
Gross Receipts 1'ax, was sehedul~ to expire on Septemb¢r.14, 2014; 
See: 43 N,J.R. 1203(a). · 
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StJBCHAPIBRL stoi>iAND DEFINmONS 

1s:18A-t.1 Purpose il11d scope 
The rules contained in this chapter ate for the putpose of 

desmbibg ruid ~laiiiitig the app~cition mid. implettt@tation 
of the Petfole\iDl Producm llioss R~ipt$ Tax Act; N.JJtA. 
54:15'8;;1 et seq, (P.t, 1990, c.42) and as subsequently 
ainended. 'the· scope. Qf the. :rules is derived from tlie statute 
and the chapteris proposed and adopted pursumit to it. · 

18:tsA .. 1:2 D~fiilitid~s · 
The followirig words and tenns; when used in this chapter; 

shall have the followmi meimmgsi unless the c6ilt6i'.t clearly 
mdieates oih~sei · 

the ''Act'; means th~ ·;'Petrol~ Produ~s dross Receip~ 
tax Act/' P.~.)990; ,t42 (N'J;s.A, 54:tstl-1 et seq;) anti any 
atiiendfuents. thereto. · · 

"Blending''. nieans tiombittmg, cdfiipoutidmg, or ·ttlOOlig ==s~:m~~=:=~~ ~t:~.sd~ 
"Borik trimsf*'' nieans: . 
. 1. .· Art ~COUilMg procedure f6t sunultaneqtisly settling 
multiple pettoleuift d.elivt# obligations in wfilth the f61-
lowing «>¢cuts: .· . , . 

i. ~·. or more petroleum oonipatrles have se-
quential pr9duct supply obligations to each other for the 
saine volufue of.product; 

ii. &eh customer. of. its supplier in . the sequcmce 
agrees to rel~ase its supplier frofu its delivery oh1igatro11 
in consideration for that eustotn~' s supplier causing (di~ 
reotly or indirectly) its custcnrie.r to be.t¢lease<i ftoni:,i~ 
.delivery obligatioo to the :tiext party in the sequence; 
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18:18A-1.2 .. 

iit . The sequentia1 releases continue down the chain 
. until the first patty ll1 the delivery ,chain, which ~. been 
released from. its delivery 6bligiitifui, becomes the last 
patty in the, clumi by releasing the penultimate party 
frtm1 its delivery obligation; · 

iv; No physical v6lwne of product is evet trans-
fetred; and . 

v. All parties tx,ok identical volumes from begin-
ning to end. 
2. In addition, and for purposes of .this ehapter only; a 

book traitsfer may also meait iuid include a saie from. a 
qualified distributor or direct payment permit holder to. an-
other qualified distributor or direct payment pertnit holder. 
"Co-generaticm facility;~ means a facility the primary pur-

pose of which is the sequential production of electricity and 
steam or .other fotms of useful energy th~ are used for indus .. 
trial or connnercial heating or. cooling purposes and which is 
designated by the Federal Energy llegulatoty Commission, or 
its succesSOf; M "qµali,fying faciliti; pursuant to the Jjt<)• 
visi011s of the Public Utility Regulatoty Policies Act of 1978, 
Pub. L. 95.;;617. 

"Comn'lercial eonsum:¢rs'; means those c001panies that pro-
duce, consume, .. blend or · distribute substantial quantities of 
petroleuin products m the state, 9ompatties making sales pur-
suant to a written oontract . extending one year or longer to 
no~profit entities qualifyiitg under N.1,S.Ai S4:32l>-9(b) as 
evideti~ by a.it invoice prescribed by N.J.A.C. i8:18A-l.2, 
and com.patties making· ~es to gove11lll'lental etitities qualify-
ing wider N.1.S.A. 54:32l3a.9(a), or stt(ili tithet oompatiy as 
may be licensed by the Ditector •. 

"Coinpani' means a corporatfon, partt1ership; limited part-
nership association, individual, or any fiduciary or other per-
son or entity engaged it1 activities subject to the Pfflolewn 
Products Gross Receipts· Tax Act. · 

''Direct payment permit holdet' meatt.s a commercial con-
sumer which has . registered with the Director pursuant to 
these rules and engages in· bienctmg, matrufacturing, fu the 
sale of No: 2, No, 4 or No; 6 fuel oil ot k~sene used for res..: 
idetttial heating purposes or propane used for residential heat• 
mg purposes, or cottsurlies bunkered :fuels in mtetState or 
foreign coitimetce, iii a ooiim'lon carrier consuming aviation 
fuel·in interstate or (oreign comm~. or $Uch rithet company 
as may be licensed by the Dir¢ctor pursuant to N.J.S.A. 
54:1513-12. Direct payinent pertmt hoidets are autli6:tized to 
file reports and remit applicable tax directly to the Director. 

"Oireotor" means the Ditect<)l' of tlie :division of Twitiful 
in the 1Jepaitttlent of treasury. · 

"Distributor" means and.·incllides every cmnpanyj wher-
ever resident or located, which imports into this State pea-
trolemi1 products . for Use, distribution, storage or sale in this 
State after the same teach· this State; and also evezy 
company Who produces, refines, tnanufactutes, blends or 
com.pounds petrolewn products and sells;· uses, stores or 
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distributes the sanie withiii this Suite and whfoh holds a dis- · . . . . ' . . . 

tributors license tmder th¢ '.New 1ersey Motor Fuels tax Act 
(seeN,J.S.A. 54:39-3 andN.J.Ai::. ts:i8.;l.1). · ·. · · . 

''Excliange agteemeni' Jrierum · th.e . loaning of a petrt>leum 
product by one eoinpaily to another ,company to facilitate sup;. 
ply needs at a particul~ locati()iJ, An exchange balance settle;; 
inent is a common meth()d used to balance out the product re-
ceivable at a specified time. An excliailge balance settlement 
is an economic value established fof the volwnes involved 
and booked accordingly.by each patty.to the exchange. 

"Exempt organization" means an organization authorized · 
as an exempt organization with the Division of taxation tor 
sales and use taxi putposes ... 

"Exportation" or "export" means the conveyance .. of ·pe;. 
trolewn products fr0tn New Jersey to a location ootside New 
Jersey for the purpose ot sale or use outside the State. 

''First sale of petroleum praduets within this State" means 
the initial sale of petroleum products delivered to a locatiofi in 
New Jersey amd sold to a purchaser whiclns not a distn'butor 
or the holder of ·a direct payment pennit. A ''first sale of 
petroleum products within this State;; does not include a hook 
or exchange transfer of petroleum products if such: products 
are intended to' be sold m the ordinary co11tse-6fbusihess. 

''Gross receipts'' means all consideration derived frmn first 
sales of ~ettoteum products witbitt this State as herem de-
fined. Gtoss receipt shall not include: 

1. Consideration d¢riv¢d ft<>m· sales of petroleum prod .. 
ucts within this State soid for exportation :trotn this State; . 

2. Consideration derived 1rom sales otNo. 2 fuel oil to 
be used ~elusively fot resi.tial heating or. sales of pro--
pane gas used for tesideidial heating. In additim1, on and 
after July 1, 1991 petroleum products do not include No. 4 
fuel oil, No. 6 fuel oil, and kerosene to be used exclusively 
for residential use. R.esittential heating fucludes all forms of 
heatmg including, for example, the.heating of air~ watd', or 
food; or 

3. The tax imposed under N.J.A,C. 18:18A•2,1 (see 
NJ,A,C. 18:18A-2.1 fot an exatbple); . . 

4. Consideratioo detived ftOm ti#ipts from sales mi 
and after July i, J990 t>t petroleum products· used ij)i ma., 
rine vessels engaged in interstate or foreign cOm:menie; 

5. CE>J1siderati.011 derived 1roth sales on attd after July 1, 
1990 of aviation. :fuels used by doltlm,on ¢atriers hi inter-
state or f<)l'eign C911lffle1'Ce. 0th.er than the ''burttbut" portiort 
taxable putsuant tb calculations at NJ.A;c. 18: l8A-6.3; 

6. Considetati® derived :front sales of asphaltic mater-
ials on and aftet July 1, 1991; 

7. Considetltion derived front sales of petroleum ptod" 
ucts sold to a n0fiptofit etttity en and after July 1, 1991 
which: . . 
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i. Has been issued an ST-5 exemption certificate by 
the Division of Taxation pursuant to the Sales and Use 
Tax Act; 

ii. Has a written contract with its vendor extending 
one year or longer; and 

iii. Has a written invoice to evidence the transaction; 

8. Consideration derived from sales of petroleum 
products sold on and after July 1, 1991 to: 

i. The State of New Jersey, or any of its agencies, 
instrumentalities, public authorities, public corporations 
or political subdivisions, and school boards; or 

ii. The United Nations or any international organi-
zation of which the United States of America is a 
member; 

9. Consideration derived from sales of polymer grade 
propylene used in the manufacture of polypropylene sold 
on and after July 1, 1991; or 

10. Consideration derived from the first sale of petro-
leum products on and after July 1, 1990 to the United 
States Government, or to any of its departments, agencies, 
or instrumentalities for use in a Federal government func-
tion or operation .. 

11. That percent ofreceipts, as provided in l li-iv below, 
from sales of petroleum products used by a utility, a co-
generation facility or a wholesale generation facility to 
generate electricity that is sold for resale or to an end user 
other than the end user upon whose property is located the 
co-generation facility that generated the electricity or upon 
the property purchased or leased from the end user by the 
person owning the co-generation facility if such property is 
contiguous to the user's property and is the property upon 
which is located a co-generation facility that generated the 
electricity. 

i. For the period January 1, 2001 to December 31, 
2001, "gross receipts" from sales of petroleum products 
as described in this paragraph 11 made in those months 
shall not include 25 percent of those receipts; 

ii. For the period January 1, 2002 to December 31, 
2002, "gross receipts'' from sales of petroleum products 
as described in this paragraph 11 made in those months 
shall not include 50 percent of those receipts; 

iii. For the period January 1, 2003 to December 31, 
2003, "gross receipts" from sales of petroleum products 
as described in this paragraph 11 made in those months 
shall not include 75 percent of those receipts; and 

iv. On and after January 1, 2004, "gross receipts" 
from sales of petroleum products as described in this 
paragraph 11 made after that date shall not include any 
of those receipts. 

"Invoice" means a document related to a sale showing: 

18:18A-1.2 

1. The name and address of the person from whom the 
petroleum products were purchased; 

2. The name and address of the purchaser; 

3. The date of purchase; 

4. The type and quantity of the product purchased; 

5. The price paid for the purchase of the product; and 

6. An acknowledgment by the seller that payment of 
the cost of the product to the seller has been made. Such 
invoice shall be legibly written and shall be. void if any 
correction or erasures shall appear on it. 

"Petroleum products" means: 

1. Refined products made from crude petroleum and its 
fractionation products through straight distillation of crude 
oil or through redistillation of unfmished derivatives but 
does not mean the products commonly known as No. 2 fuel 
oil and propane gas to be used exclusively for residential 
use. In addition, on and after July 1, 1991, petroleum 
products do not include No. 4 fuel oil, No. 6 fuel oil and 
kerosene to be used exclusively for residential use. 

2. From July 1, 1990 through June 30, 1991, petroleum 
products are considered to· include, for example, and with-
out limitation: acid oil, alkylates, aromatic chemicals, as-
phalt and asphaltic materials (liquid and solid), benzene, 
butadene, butylene, coke (petroleum), ethylene, fractiona-
tion products of crude petroleum, gas (refmery or still oil), 
gases (liquefied petroleum), gasoline, greases (lubricating), 
hydro-carbon fluid, jet fuels, kerosene, mineral jelly, min-
eral oils (natural), mineral waxes (natural), naphtha, naph-
thenic acids, oils, partly refined sold for rerunning, oils and 
fuel (lubricating and illuminating), paraffm wax, petro-
latums, propylene, road materials (bituminous), road oils, 
solvents, and tar ofresiduum. 

3. On and after July 1, 1991 receipts from sales of 
certain of the foregoing list of petroleum products in this 
defmition shall not result in taxable gross receipts (see 
definition of gross receipts). 

4. Petroleum products do not include any fmished man-
ufactured products that may include petroleum as an in-
gredient but are not themselves petroleum products, · such 
as plastics, candles, animal feed, anti-freeze, ink, roofmg 
shingles, and synthetic fibers. 

"Residential building" means a single or multi-family 
dwelling, nursing home, trailer, condominium; boarding 
house, apartment house or other structure designed primarily 
for use as a dwelling including a hospital, barracks, dormi-
tory, or prison but not including a hotel, motel or like estab-
lishment offering shelter on a transient basis of less than 90 
days. 

"Sale for exportation" means a sale of petroleum products 
to a purchaser who itself exports the product as defined in this 
section. 

18A-3 Supp. 10-15-07 
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"Use" means the exercise of any rights or power over a 
petroleum product by a purchaser or importer thereof includ-
ing, but not limited to, the receiving, storage or any keeping 
or retention for any length of time; withdrawal from storage, 
any installation or affixation to real or personal property, 
combustion or incorporation into a product for·· sale which 
product is not an identifiable petroleum product. The term 
"use" does not include blending, compounding, or packaging 
where the resulting product is also a petroleum product. The 
term "use" does not include storage or keeping of petroleum 
products held in inventory by a merchant that are exported 
from the State for sale or use outside the State. 

"Wholesale generation facility" means a facility the pri-
mary purpose of which is the sequential production of elec-
tricity to be sold exclusively at wholesale as determined by 
the Federal Energy Regulatory Commissio11., or its successor, 
as an "exempt wholesale generator" pursuant to the provi-
sions of section 32 of the 'Public Utility Holding Company 
Act of 1935,' 15 U.S.C. § 79z-5a. 

Amended by R.2002 d.211, effective July 1, 2002. 
See: 33 N.J.R. 4203(a), 34 N.J.R. 2324(a). 

Added "Co-generation facility" and "Wholesale generation facility"; 
in "Gross-receipts", added 11. · 
Amended by R.2007 d.313, effective October 15, 2007. 
See: 39 N.J.R. 2476(b), 39 N.J.R. 4443(a). 

In paragraph 4 of definition "Petroleum products", inserted a comma 
preceding "such as plastics", and inserted "candles," and "and". 

SUBCHAPTER2. TAXRATE; RECEIPTSAND 
IMPORTS 

18:lSA-2.l Rate of tax 

(a) For the period July 1, 1990 through June 30, 1991, the 
tax is imposed on receipts from sales of all products at a rate 
of two and three quarters percent (2.75 percent) multiplied by 
a company's gross receipts · derived · froin first sales of 
petroleum products within this State as herein defined. 

Example: Taxpayer has gross receipts of $100.00. Gross 
receipts plus tax is $102.75 ($100.00 + .0275 x 100). This is 
the selling price. The tax due from· the taxpayer, which is 
based on gross receipts net of the tax, is computed thus: 

102.75 (selling price)/ 1.0275 = 100.00 (gross receipts net 
of tax) 

100.00 x .0275 (Tax rate)= 2.75 Tax Due 

(b) On and after July 1, 1991, but before July 1, 2000, the 
applicable tax rate for fuel oils, aviation fuels and motor fuels 
including propane sold as a motor fuel shall be converted by 
an adjustment to a cents per gallon rate. (The applicable rate 
for receipts from the sale of other products remains at 2.75 
percent.) Calculations made pursuant to N.J.S.A. 54:15B-3 
require that the rate be recalculated semiannually, but in any 

DEPT. OF TREASURY-TAXATION 

event a minimum cents per gallon rate is set forth in N.J.S.A. 
54:15B-3. This minimum cents per gallon rate is determined 
by the average retail price of regular unleaded gasoline in the 
State inDecember 1990 as determined by the Board of Public 
Utilities, Office of the Economist. This price was $1.442. At 
2.75 percent, this yields a minimum rate of 3.9655 cents per 
gallon, which is rounded to four .cents. Tb.e May 1991 survey 
by the Board of Public Utilities yields a price of $1.149 per 
gallon or a tax rate of 3.16 cents, less.than the minimum. 
Thus, for the period on and after July 1, 1991 through 
December 31, 1991 the minimum rate offour cents per gallon 
shall be applied to all sales of subject products. A new rate 
will be struck in December 1991 in accordance with the 
above procedures for the subsequent six months period 
through June 30, 1992 based on the November Board of 
Public Utilities survey. Thereafter through June 30, 2000, the 
Division will revise the rate semiannually and the public will 
be notified. · 

Example: Products such as, but not necessarily limited to, 
gasoline, diesel fuel, and jet fuel sold in August 1991 are 
taxed at four cents per gallon. Propane sold as a motor fuel to 
propel a vehicle. is also taxed at four cents per gallon. 
Receipts from sales. of products such as lubricating oil, and 
mineral jelly would be taxed at a rate of2.75 percent. 

(c) On and after July 1, 2000, the applicable tax rate for 
fuel oils, aviation fuels and motor fuels including propane 
sold as. a motor fuel shall be four, cents per gallon. 

Public Notice: Tax rate $0.04 per gallon, effective January 1 through 
June 30, 1995. 

See: 27 N.J.R. 247(b). 
Public Notice: Tax rate $0.04 pet gallon, effective January 1, 1996 

through June 30, 1996. 
See: 28 N.J.R. 1078(d). 
Public Notice: Tax rate $0.04 per gallon, effective July 1, 1996 through 

December 31, 1996. 
See: 28 N.J.R. 4122(a). 
Public Notice: Tax rate $0.04 per gallon, effective January 1, 1997 

through June 30, 1997. 
See: 29 N.J.R. 513(c). 
Public Notice: Tax rate $0.04 per galion, effective July 1, 1997 through 

December 31, 1997. 
See: 29 N.J.R. 3509(a). 
Public Notice: Tax rate $0.04 per gallon, effective January 1, 1998 

through June 30, 1998. · 
See: 30 N.J.R. 74J(a). · 
Public Notice: Tax rate $0.04 per gallon, effective July 1, 1998 through 

December 31, 1998. 
See: 30 N.J.R. 3558(a). 
Public Notice: Tax rate $0.04 per gallon, effective January 1, 1999 

through June 30, 1999. · 
See: 31 N.J.R. 694(a). 
Public Notice: Tax rate $0.04 per gallon, effective July 1, 1999 through 

December 31, 1999. · 
See: 31 N.J.R. 2277(a). 
Public Notice: Tax rate $0.04 per gallon, effective January 1, 2000 

through June 30, 2000. 
See: 32 N.J.R. 328(b). 
Amended by.R.2002 d.211, effective July 1, 2002. 
See: 33 N.J.R. 4203(aj, 34 N.J.R. 2324(a). 

In (b), inserted "but before July 1, 2000," in the first sentence and 
inserted "through June 30, 2000" in the last sentence; added (c). 
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18:18A-2.2 Tax on imports 

(a) A company which imports or causes to be ~ported 
petroleum products for use or consumption by it within this 
State shall be liable for a tax imposed at the rate of two and 
three quarters percent (2.75 percent) upon the gross receipts 
paid by the initial purchaser upon the use or initial receipt 
when possession is taken of a petroleum product within this 
State multiplied by the consideration given or contracted to 
be given or at the per gallon rate if applicable for such 
petroleum products provided that the consideration given or 
contracted to be given for all such deliveries made during a 
quarterly period exceeds a threshold amount of $100,000 or 
$5,000, on and after July 1, 1991. This tax is not imposed 
upon a company subject to and paying a tax under N.J.A.C. 
18:18A-2.1 upon such company's gross receipts from first 
sales of petroleum products within this State, which receipts 
include gross receipts attributable to such imported or caused 
to be imported petroleum products. Importation does not 
include the consumption of fuel as part of an interstate 
journey where the interstate vehicle consuming the fuel is 
simply passing through the State. The tax shall be remitted to 
the Division by the wholesaler or any other purchaser that 
initially purchased or used the petroleum product if the 
wholesaler or any other purchaser uses, takes receipt or 
possession of the petroleum product. 

Example: Farmer A purchases $95,000 worth of diesel fuel 
in Pennsylvania, which is delivered to a tank on his farm in 
Salem County during October, November and December 
1990. The farmer owes no tax on the purchase price of th~ 
fuel. Farmer B purchases $105,000 worth of diesel fuel in 
Pennsylvania which is delivered during the same period to his 
farm in Salem County. Farmer B owes a tax of $2,887.50 
($105,000 x 2.75 percent). 

(b) Effective on and after July 1, 1991, the threshold for 
imported petroleum products has been reduced to $5,000 per 
quarter. 

Example: In July 1991 Farmer A purchases 5,000 gallons 
of diesel fuel ih Pennsylvania at 90 cents per gallon, for a 
total of $4,500, which is delivered to a tank on his farm in 
Salem County during August and September 1991. The 
farmer owes no tax on the purchase pric;e of the fuel since the 

18:18A-2.3 

price paid was less than $5,000. Farmer B purchases 6,000 
gallons worth of diesel fuel in Pennsylvania at 90 cents per 
gallon for a total of $5,400, which is delivered during the 
same period to his farm in Salem County. Farmer Bowes tax 
of $240 (6,000 gallons x $0.04). Receipts from sales of fuel 
oil (such as diesel fuel) are taxed at four cents per gallon on 
and after July 1, 1991. 

Amended by R.2007 d.313, effective October 15, 2007. 
See: 39 N.J.R. 2476(b), 39 N.J.R. 4443(a). 

!11 the intr?~u.ctory paragraph of (a), inserted "upon the gross receipts 
paid_ by. the 1mtJal purchaser upon the use or initial receipt when pos-
session 1s taken of a petroleum product within this State", and added the 
last sentence. 

18:18A-2.3 Receipts from sales subject to tax 

(a) Receipts from first sales of petroleum products within 
this State as herein defined are subject to tax. Certain receipts, 
for example, from sales for exportation, sales of No. 2 fuel 
oil, propane for residential use, and the tax imposed by the 
Act are not included in arriving at gross receipts subject to 
tax. On and after July 1, 1991 the Act contains exemptions or 
exclusions for receipts from sales to the State, or municipal 
governments, their agencies or instrumentalities and to 
qualified exenipt organizations employing authorized pur-
chase procedures. In addition, exemption from tax for receipts 
from sales to the Federal government is effective on and after 
July 1, 1990. 

Example 1: Company R collects used oil from various gen-
erator!? and produces a recycled fuel. Subsequent sales of its 
petroleum product by company R are considered to produce 
gross receipts subject to tax under the Act. The statute con-
tains no exemption for sales of recycled oil. 

Example 2: In July of 1991 Company S sells petroleum 
products to Hudson County, Jersey City, the U.S. Govern-
ment, and the New Jersey Transit Authority. The gross re-
ceipts of Company S attributable to such sales are not subject 
to tax. The taxing statute contains an exemption for a com-
pany's gross receipts derived from sales to all governmental 
agencies or authorities on and after July 1, 1991. Receipts 
from sales to the United States Government are not subject to 
tax on and after July 1, 1990 pursuant to P .L. 1991, c.19. 
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Example 3: In August of 1990 Company Q sells asphalt 
to Company M to make shingles, such sales result in taxable 
receipts whether or not the shingles are exported from New 
Jersey. The shingles are considered a manufactured prod-
uct, not a petroleum product, under the statute and Compa-
ny M is the user of the asphalt. On and after July 1, 1991 
receipts from any sales of asphalt are no longer subject to 
tax. 

(b) Receipts from first sales of petroleum products within 
this State are not subject to tax if the purchaser will sell, use 
or consume the product outside the State and if it properly 
documents the transaction with the seller. 

18:18A-2.4 Imports 

Purchases of petroleum products outside New Jersey for 
use in New Jersey are subject to tax. During the period July 
1, 1990 through June 30, 1991 purchases of petroleum 
products imported from outside New Jersey are subject to a 
$100,000 threshold per quarterly period in arriving at con-
sideration subject to tax. On and after July 1, 1991 pur-
chases of petroleum products imported from outside New 
Jersey are subject to a $5,000 threshold pet quarterly period 
in arriving at consideration subject to tax. Imports by the 
United States Government are not subject to tax. The term 
"use" does not include blending or compounding (see 
N.J.A.C. 18:18A--6.l). 

Example 1: The United States Government purchases 
gasoline in Pennsylvania which it imports into New Jersey 
for use in a motor pool in Camden County. No tax is due 
on the transaction since gross receipts subject to tax do not 
include sales to the Federal government. 

Example 2: On June 5, 1991 a New Jersey municipality 
purchased fuel oil from a Pennsylvania dealer not licensed 
in New Jersey. The municipality was required to pay the 
tax directly to the State of New Jersey if purchases exceeded 
$100,000 per quarter since at that time the Act contained no 
provision which would exempt the purchase price from sales 
to municipalities from the tax. On and after July 1, 1991 
municipalities which purchased fuel would pay no tax re-
gardless of the amount of fuel oil purchased, since pur-
chases by municipalities are no longer subject to tax. 

Example 3: On January 5, 1991 Company G purchases 
motor oil and paint in Pennsylvania. It has the motor oil 
and paint delivered to its warehouse in Union, New Jersey. 
From the warehouse it distributes paint and motor oil to its 
15 retail outlets in New Jersey and exports the remainder as 
a commodity for sale in its New York stores. The paint is 
not considered a petroleum product. Therefore, consider-
ation from sales of paint are not taken into account in a tax 
calculation. The total purchase price of the lubricating oil 
purchased by Company G and stored within New Jersey 
exceeded· the threshold amount of $100,000. However, the 
threshold is inapplicable to merchandise inventory. Compa-

18:18A-3.1 

ny G pays tax on the consideration for lubricating oil sold in 
its New Jersey stores. 

SUBCHAPTER 3. DIRECT PAYMENTS BY 
DISTRIBUTORS AND DIRECT PAYMENT 
PERMIT HOLDERS; CERTAIN EXEMPT 
SALES 

18:18A-3.~ Direct Payment Authority 
(a) Commercial consumers may, upon application to and 

approval by the Director, .elect to be recognized as. direct 
pay permit holders and pay directly to the Division the taxes 
imposed by the Act. Commercial consumers are deemed to 
include those companies that produce, consume, blend or 
distribute substantial quantities of petroleum products in the 
State, companies making sales pursuant to a written·contract 
extending one year or longer to nonprofit entities qualifying 
under N.J.S.A. · 54:32B-9(b) as evidenced by an invoice 
prescribed by N.J.A.C. l8:l8A..:.1.2, and companies making 
sales to governmental entities qualifying under N.J.S.A. 
54:32B-9(a) and such other companies as may be licensed 
by the Director. 

(b) A distributor as herein defined or holder of a direct 
payment permit issued under these rules may, upon request, 
refer its seller to either a copy of its listing contained in the 
official listing of New Jersey Licensed Motor Fuel Distribu-
tors or issue a direct payment certificate, respectively. A 
distributor may elect not to avail itself of its direct pay 
privilege. However, if it elects not to pay such tax directly 
to the Director such election is binding on all its transac-
tions. It may not choose to be a direct payer for certain 
vendors. A seller shall retain such listing reference or 
direct payment certificate on file for the inspection of the 
Director or his agents. A direct payment certificate, prop-
erly executed by the buyer, once issued, shall remain valid 
unless voided by the Director. A company which is a 
distributor or the holder of a direct payment certificate 
which receives a direct payment certificate properly execut-
ed by the buyer shall maintain records in computerized 
format, or such other format as the Director shall authorize, 
identifying all sales to the customer issuing the certificate 
and attributable to the certificate. Such records shall in-
clude date of sale, price, location of the transfer of the 
product, quantity of product, and type of product sold. 
Such supporting documentation shall be made available to 
the Director or his or her agents upon request. A properly 
documented sale to the issuer of a valid direct payment 
certificate or to a distributor is not a first sale of petroleum 
products within this State as defined in this chapter. When 
the purchaser who has issued such certificate in turn makes 
a sale of petroleum products delivered to a location in New 
Jersey and sells to a buyer which is not a distributor or the 
holder of a direct payment permit, the consideration from 
such sale results in gross receipts subject to tax, unless the 
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sale otherwise qualifies for exemption, exclusion or deduc-
tion (as a sale for exportation, for example). Such seller 
must report and remit the tax to the Director in accordance 
with these rules. The Director may issue direct payment 
permits which are restricted · to · the purchases of . specified 
products. 

(c) The application for direct payment permit and the 
direct payment certificate shall be in the form found in 
Appendix I, incorporated herein by reference. 

Example 1: Company T, a refiner and registered New 
Jersey distributor, sells 750,000 gallons of unleaded gasoline 
to Company J. While the gasoline is in the storage facility, 
Company J sells it to Company K, which in tum sells it to 
Company L, which in turn sells it to Company M. Compa~ 
nies J, K, and L are New Jersey registered distributors. 

· Company M.removes·the gasoline from.the terminal for use 
at its motor pool. Company . L pays a tax on its gross 
receipts. from its sale to Company M. Sales to J, K, and L 
are not· subject to tax since they are sales to registered 
distributors, whose names are listed on the current Division 
official listing of licensed motor fuels distributors. 

Example 2: Company A supplies a blender with blending 
. naphthas. Company A may apply to the Division for a 
direct payment permit. In situations of this nature the 
Division generally will issue a direct.payment permit. 

18:18A-3.2 Direct payment-nonprofit customer • 

A merchant selling petroleum products to a qualified 
nonprofit entity may establish the exempt character of the 
sale if it uses invoices as provided by these rules and a 
contract which is in substantially the following form: 

AGREEMENT OF SALE 

This Agreement dated ______ _, 19_ between 

(Name of distributor or direct pay permit holder) 
and------ (Name ofnonprofit) 

("Seller") 
("Buyer"), 

. WHEREAS the Seller is a distributor of petroleum prod-
ucts pursuant to N.J.S.A. 54:39-l et seq., or a direct pay 
permit holder; · and 

WHEREAS the Buyer is currently a qualified nonprofit 
entity as defined in N.J.S.A. 54:32B-9(b) and as evidenced 
by the ST-5 which is attached hereto and made a part 
hereof; and 

WHEREAS NJ.S.A. 54:lSB-l et seq. provides an exemp-
tion for qualified nonprofit entities from the payment of a 
gross receipts tax on its purchases of petroleum products 
pursuant to a. contract not less than 12 months in duration; 
and 

DEPT. OF TREASURY-TAXATION 

WHEREAS the Buyer represents and warrants that it 
shall maintain its status as a qualified nonprofit entity for 
the duration of the term of this Agreement; and 

WHEREAS the Buyer acknowledges that it will notify 
Seller within five days of any change in the Buyer's nonprof0 

it status and that any breach by Buyer of the above warranty 
or notice provision shall result • in immediate termination by 
SeUer of this Agreement. 

WITNESSETH: 
l. The Buyer agrees to purchase petroleum products 

from the Seller · for a period of not less than · 12 months 
beginning on-------------------
and ending on . 

· subject to the right of · either party to terminate this 
Agreement by giving written notice to the other party not 
less than 30 days prior to such termination. Buyer agrees 
to reimburse seller for the amount of any petroleum 
products gross receipts taxes which Seller is required to 
pay as the result of contract termination prior to one year 
having elapsed. 

2. The Buyer acknowledges that, in consideration for 
this Agreement with Seller to provide petroleum products 

· to Buyer for a period of not less than 12 months, Seller's 
price to Buyer shall reflect the exemption of nonprofit 
entities from the gross receipts tax. 

3. This Agreement shall not be binding upon the 
Seller until it is signed by an authorized representative of 
the Seller, and commencement of performance hereunder. 
shall not· constitute a waiver of this requirement. 

(Seller) Name of Distributor (Buyer) Name of Nonprofit 
Registration # ____ _ Registration # ____ _ 
BY: ·---------- BY: --------
DATE: ------- DATE: --------

18:lSA-3.3 Good faith; direct payment certificate 
If the seller of petroleum products makes a sale to a 

customer in reliance upon the direct payment certificate, the · 
seller must believe in good faith that the transaction is 
properly referenced to the exemption certificate and must 
have no reason to doubt the authenticity orproptiety of the 
referenced transaction, otherwise such transaction results in 
taxable gross receipts to the seller. 

18:18A-3.4 Permit application 
A company seeking recognition as a direct payment per-

mit holder shall .file ·a completed application (see Appendix 
· I)· at the following address: New Jersey Division of Taxa-
tion, 50 Barrack· Street, CN 243, Trenton, .New Jersey 08646. 
Following review by the Division, the applicant shall be 
issued a Direct Payment Permit or, if such permit is not 
issued,.shall be advised of the reason(s) why not. A holder 
of a · direct payment permit may issue a direct payment 
certificate to its· suppliers . as provided for in the rules; 
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SUBCHAPTER 4. EXPORT TRANSACTIONS; 
ACCOUNTING METHODS 

18:18A-4.1 Export certificates 
(a) A company making a purchase of petroleum products 

from a distributor or other direct payment permit holder for 
exportation from this State may issue a properly executed 
export certificate to a selling company evidencing a sale for 
exportation to a destination outside this State. 

(b) An export certificate may take the form of a blanket 
certificate. The gross receipts of the selling company result-
ing from sales to a customer properly issuing an export 
certificate shall be referenced to that certificate. The seller 
shall maintain records in computerized format, or such 
other format as the Director shall authorize, identifying all 
sales for export for a given customer's account and attribut-
able to the certificate. Such records shall include date of 
sale, price, quantity, type of product, and destination of the 
product. Such supporting documentation shall be made 
available to the Director or his or her agents upon request. 

Example 1: Distributor X makes sales of gasoline to 
Whiz Bang Oil Company (WBOC). WBOC delivers gaso-
line within and outside New Jersey. X may set up two 
accounts for WBOC. Purchases charged to one account for 
fuel delivered to customers in New Jersey result in taxable 
gross receipts for X. Sales to the second account ( export 
account) for fuel delivered entirely outside New Jersey by 
WBOC, do not result in taxable gross receipts for X provid-
ed a proper export certificate has been issued to it. 

Example 2: A Pennsylvania company makes purchases by 
truck at a New Jersey terminal. If the purchaser certifies 
that the product purchased will be exported outside the 
state as defined in these rules for sale outside the state, the 
seller is not required to pay any tax upon the transaction. 
A blanket transaction certificate may be issued from the 
buyer to the seller, provided that the seller's records docu-
ment each transaction for export to the buyer. 

Example 3: Purchaser purchases motor oil from a New 
Jersey supplier which is delivered to its warehouse in New 
Jersey. From the warehouse the motor oil is distributed to 
purchaser's stores in five other states (the East Region). In 
computing the portion of each delivery to the New Jersey 
warehouse on which the gross receipts tax should not be 
charged by the manufacturer, a purchaser may supply the 
manufacturer with an export certificate indicating the per-
centage of the prior month's warehouse shipments which 
were shipped out of state. Purchaser would maintain ship-
ping reports to substantiate the exempt purchase. This 
method would enable suppliers to have and use actual 
rather than estimated figures for export compliance pur-
poses, although figures submitted would be one month 
subsequent. The method would enable the Division audi-
tors to audit based upon actual figures. The method may 
also be used quarterly where the customer's quarterly period 

18:lSA-5.l 

ends in the months prior to the month when the reconcilia-
tion report is due. 

Example 4: A utility company purchases fuel oil in New 
Jersey where it is temporarily stored. A pipeline connects 
the storage facility with the buyer's location outside the state 
where the utility bums the fuel. No tax is imposed upon 
receipts derived from the sale of fuel to the utility since the 
fuel is being used outside the State by the buyer. (See 
N.J.S.A. 54:15B-5). 

18:18A-4.2 Good faith; export certificate 
If the seller of petroleum products makes a sale to a 

customer in reliance upon the export certificate, the seller 
must believe in good faith that the transaction is properly 
referenced to the certificate and must have no reason to 
doubt the authenticity or propriety of the referenced trans-
action, otherwise such transaction results in taxable gross 
receipts to the seller. 

18:18A-4.3 Accounting methods 
Where a company using petroleum products in New 

Jersey makes purchases in New Jersey and also imports 
petroleum products into the State, and if, subsequently, it 
exports petroleum products outside the State by pipeline, 
barge or tank wagon, for example, such company shall use a 
"first in, first out" (FIFO) accounting method for petroleum 
products commingled in storage in New Jersey and subse-
quently exported from the State. 

SUBCHAPTER 5. FUEL OIL AND PROPANE 
DEALERS 

18:18A-S.1 Fuel oil dealers 
(a) Companies in the business of selling No. 2, No. 4 or 

No. 6 fuel oil or kerosene for exempt use ( such as residen-
tial use, nonprofit, or governmental use) and for commerciaJ 
use shall apply to the Director for a direct payment permit, 
in accordance with N.J.A.C. 18:18A-3.4. Upon registration 
with and authorization from the Director, such dealers shall 
report and pay directly to the Director the taic applicable on 
their gross receipts from taxable sales of such fuel oil or 
kerosene. Such companies, when registered, would qualify 
to purchase such _fuel oil or kerosene in nontaxable transac-
tions from registered sellers. 

(b} Gross receipts from sales of No.·2, No. 4 or No. 6 fuel 
oil and kerosene for residential use are not subject to tax. If 
a company sells and dispenses fuel into a single tank which 
operates a heating system of a building containing residen-
tial and commercial units, the entire sale shall result in gross 
receipts subject to tax unless the purchaser furnishes a 
certification, under oath, that a portion of the fuels pur-
chased shall be used for nontaxable purposes. 
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1. The taxable portion of the sale shall be computed 
by multiplying the total selling price of the petroleum 
product by a fraction, the numerator of which shall be the 
number of square feet in the building which are devoted 
to office, retail or other nonresidential use including 
stairwells and halls and denominator of which shall be the 
total number of square feet in the building. 

Example: A fuel oil dealer obtains a direct payment 
permit from the Director. In the past, 90 percent of his 
sales of No. 2 fuel oil were for residential use. This year 
the taxpayer obtains a new commercial account which pro-
duces additional gross sales receipts. Taxpayer now remits 
the gross receipt tax on 30 percent of his total receipts, 
which now include the receipts frQm his new account. 

Example:· Company T in New Jersey deals in . gasoline 
and No. 2 fuel oil but is not a licensed distributor; Compa-
ny T may obtain a direct payment permit for its sales of No. 
2 fuel oil. Its purchases of gasoline, however, result in the 
taxable gross receipts to its seller. 

18:18A-S.2 Propane dealen 
(a) Companies in the business of selling propane for 

exempt use (such as residential use, nonprofit or govern-
mental use) and commercial use shall apply to the Director 
for a direct payment permit. Upon registration with and 
authorization from the Director, propane dealers. shall be 
qualified to report and pay to the Director the tax applica-
ble on their taxable receipts. Such companies, once regis-
tered would qualify to purchase propane in nontaxable 
transactions from registered sellers. 

(b) Gross receipts from sales of propane for residential 
use are not subject to tax. 

Example: A fill station may register to pay . the tax 
directly to the Division of Taxation. Its sales of propane for 
residential use are not subject to tax. 

SUBCHAPTER 6. BLENDING AND SPECIAL 
INDUSTRIES 

18:18A-6.l Blending 
If a company acquires petroleum products, blends them 

and later sells the blended petroleum product, the sales. of 
the blended product result in gross receipts subject to tax. A 
blender may apply to the Director for a direct payment 
permit. When the blender issues a Direct Payment Permit 
to its seller, the seller will not pay gross receipts tax upon 
petroleum products sold to the blender and which become 
an ingredient of a second petroleum product which is later 
sold. Tax would be calculated upon receipts from sales of 
the final product to New Jersey destinations. 

DEP'f. OF TREASURY~TAXATION 

18:18A-6.2 Fuels used by marine vessels · 

On and after July 1, 1990 sales of petroleum products 
bunkered into marine vessels engaged . in interstate or for-
eign commerce do not result in taxable gross receipts. 
Commercial fishing or shell fishing vessels are deemed to be 
vessels engaged in interstate commerce. Other vessels en-
gaged in charter, sport fishing or commercial party boat 
(head boat) fishing do not qualify for exempt purchases of 
fuel. 

18:18A-6.3 Aviation fuels 

(a) On and after July 1, 1990 av1at1on fuels used by 
common. carriers in interstate or foreign commerce are not 
subject to tax except for the portion of the fuel used and 
consumed in New Jersey. 

1. Use and consumption of aviation fuels subject to 
tax under this subchapter shall mean the fuel consumed as 
follows: 

i. For flights taJcing off from New Jersey and land-
ing outside the state: 

(1) Fuel consumed in taxiing from the loading gate 
to the take-off area; and 

(2) Fuel consumed·in take-off. "Take-off' means 
the point the · brake is released until such time as 
control of the flight transfers to New Jersey Air 
Route Traffic Control Center· or other . Regional Air 
Traffic Control Centers. The following chart indi-
cates standard aircraRfuel consumption to be used in 
calculating fuel consumed· under this subsection: 

Aircraft Type Tui Fuel Take-Off Fuel Tolal Fuel 
BAC-11 69 100 169 
F...:.28 77 105 182 
L-101-1 252 475 727 
SST 720 1360 2080 
A-300 156 380 536 
A-320 56 146 202 
B707 234 390 624 
B727 120 220 340 
B737 89 140 229 
B747 355 629 984 
B757 136 230 366 
B767 156 315 471 
DC--8 216 260 476 
DC-9 77 170 247 
oc-10 198 500 698 

ii. All fuel consumed in a flight that originates and 
terminates in New Jersey. 

(b) Fuel used in aircraft descent and landing is not taxed 
except as it may be taxed under (a)li(2) above. 
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SUBCHAPTER 7. RECORDS, ASSESSMENTS AND 
CLAIMS 

18:18A-7.1 Record retention 
Taxpayers under the Act shall retain records for a period 

of four years. Such records shall be made available to the 
Director or his or her agents for inspection upon request. 

Amended by R.1997 d.74, effective February 18, 1997. 
See: 28 N.J.R. 5159(a), 29 NJ.R. 585(a). 

Increased retention period. 

18:18A-7.2 Assessment 
(a) The Director may assess a tax under the Act at ,my 

time until four years from the date of filing a return 
pursuant to the Act. A taxpayer may consent to alonger 
period of time in a particular instance. See N.J.S.A. 
54:49-6b. 

(b) In the case of a false or fraudulent return with intent 
to evade tax, or failure to file a return, the tax may be 
assessed at any time. See N.J.S.A. 54:49-6b. 

(c) Any aggrieved taxpayer that has neither protested nor 
appealed from an additional assessment of tax may file a 
claim for refund of the assessment paid pursuant to N.J.S.A. 
54:49-14b. 

Amended by R.1997 d,74, effective February 18, 1997. 
See: 28 N.J.R. 5159(a), 29 N.J.R. 585(a). 

In (a), amended period for assessment and added N.J.S.A. reference; 
and rewrote (b ). 
Amended by R.2002 d .. 21 I, effective July 1, 2002. 
See: 33 N.J.R. 4203(a), 34 N.J.R..2324(a). 

Added (c). 

18:18A-7.3 Refund claim 
(a) A taxpayer may claim a refund of an overpayment of 

tax as provided in N.J.S.A. 54:49-14.a, or a refund of a 
payment of an additional tax assessment as provided . in 
N.J.S.A. 54:49-14.b or N.J.A.C.18:5-5.S(c)l. 

(b) In a case where a company has erroneously paid a 
tax, before that company applies for a refund from the 
Division of Taxation, such company must seek a credit from 
its supplier. A refund claim should be filed only if a credit 
is not available from the supplier. If a refund claim by a 
company is made, it must contain the statement that the 
company has applied for and not been able to receive a 
credit from its supplier. Any credit or refund claimed by a 
supplier/taxpayer from the Division of Taxation must con-
tain the statement that an appropriate credit or. refund has 
been given to its customer. The goal and purpose of this 
procedure is ease and efficiency of administration. A form 
(PPG-5) has been created by the Division for use in connec-
tion with certain claims for credit under the Act. 

Example: Township P buys 1,000 gallons ofgasoline from 
Dealer Y who does . not have a direct pay permit and 
charges the township the tax equivalent amount and remits 

18:18A--8.1 

the tax to the State. When the invoice is processed by the 
township six weeks later, Dealer Y is no longer the town-
ship's supplier since Dealer M agreed to supply the town-
ship at a better price. Dealer Y refuses to give the town-
ship the tax refund and take a credit on its return. The 
township makes a claim for refund with the Division for a 
refund of tax paid since it was unable to recover the amount 
from Dealer Y. 
Amended by R.2002 d.153, effective May 20, 2002. 
See: 33 N.J.R: 4083(a), 34 N.J.R. 1849(b). 

Rewrote (a). 

18:18A-7.4 · Credit 
A creditwill be permitted against a taxpayer's New Jersey 

liability for a similar tax on gross receipts paid previously to . 
another state on the same petroleum products. Such credit 
shall not exceed the tax that the taxpayer would have been 
required to pay to New Jersey. Credit shall not be taken · 
against a New Jersey liability more than two years after the 
transaction for which credit. is being claimed. 

SUBCHAPTER 8. FILING DATES 

18:lSA-8.l Filing 
(a) For the fiscal year July 1, 1990 to June 30, 1991, 

unless the filing date has. been extended by the Director, a 
tax return on the form and in the manner prescribed by the 
Director together with payment of applicable tax due shall 
be filed at the Division of Taxation on or before January 20, 
April 20, July 20, and October 20 reflecting gross receipts 
for the quarterly periods ending on the last day of Decem-
ber, March, June and September respectively. 

(b) Pursuant to N.J.S.A. 54:15B-7 as amended by P,L. 
1991, c.181, § 4, on and after July 1, 1991 filing and tax 
payment dates are as follows: 

1. On or before July 20, 1991, a return and tax 
payment is due for the quarterly period April 1, 1991 to 
June 30, 1991. 

2. · On August 25, 1991, taxpayers file a monthly remit-
tance and pay the full amount of the .tax due on gross 
receipts subject to tax during July: 

3. On September 25, 1991, taxpayers file a monthly 
remittance and pay the full amount of the tax due on 
gross receipts subject to tax during August. 

4. On. October 25, 1991, taxpayers file and remit a 
quarterly reconciliation return and pay tax due for the 
quarterly period July 1 through September 30, 1991. 

5. The monthly and quarterly remittance system will·. 
then continue in effect for monthly and quarterly periods 
with filings made on or before the 25th day of the month 
with respect to the preceding monthly or quarterly peri-
ods. 
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18:18A-8.2 DEPT. OF TREASURY-,-TAXATION 

l8:18A-8.2 Applicability of State Tax Uniform Procedure 
Law 

18:18A-8.3 Effective date 

The tax imposed under the Act is governed in all respects 
by .the provisions of the State Tax. Uniform Procedure Law, 
N.J.S.A. 54:48-1 et seq., except to the extent that a specific 
provision of the Act is in conflict therewith and in such 
event the provisions of the Act shall govern. 

These rules shall be effective on and after July 1, 1990. 

Supp. 7-1-02 
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APPENDIX 
STATE OF NEW JERSEY 

DIVISION OF TAXATION 
PETROLEUM PRODUCTS GROSS RECEIPTS TAX 

CN269 
Trenton, NJ 08&46-0269 

APPLICATION FOR DIRECT PAYMENT PERMIT 

GENEIW. WORIIATION 
A Oorecl Paymen1 Permil, Form PPHI, 1s -nc• that 1loe buyer des,gna1ed !hereon 11 aulhOnzed to 1- a Difecl P•y-

c.tifieate, Form PPT-6A, m cenaon cues, in lieu of payment ol Ille Pell- PrOduels (iron ReceiPII TIX at IN bme of purchase. 
- subseq-,lly 10 hie repons and rem11 lhe tlX direclly IO lhe Direcior. 

wi.. Ille purCMM< who hU issued lhe Oorecl Pay,-,1 Ceflilicale m '"'" makes a sale of pe1101eum p,Oducb ciew.ecuo a 
localoon 111 - Jersey - sells IO a buyer wlllch is nol • distributor or the holder of a Direct Parn-,1 Pannit. Ille COIISlderalion tram 
such sale results ,n gross rec.pts subieCt IO !IX unless Ille sale othenn .. qualifies tor 11J1empll0fl, ellClullorl, or deduction. s..cli .seller 
must repo,1 - ,emit Ille !IX 10 the Director. 

Ta.payers who could -kfy to, the Difecl Paymen1. Aulllorily onclude (a) "'°"· seAing 2 luel for f8lldenlial -ng 
purposes, (b) lhose selling propane for res,denbal heali"IJ pu1 peses, and (cl blendefs of petrOleum produels where Ille final product 11 • 
pelroleum product. 

t. FIDt rn-1 , 1 , · 1 , , • 1 011 Soc.Sec.•otO- ITJJ· rn- i .................... 
2. ----------------,,'------~-------..;...---------------------- ~ATI':), 111" Corp ...... • MDT• .. UM ...._ Plrll ...... •~•o...nat 
:I. Tr-Name._ ........ '------.------------..... ---------------------------..... -
4. l;l,..._L_. II. -.u---. f• ....... lnim---1 s--------------===-

c.,....,...-;::;::::::::::=:=:-;::,..::;..;::...:::;:~s,...-.., rn 
1 I I I· I I I I I 

, tG>nW•OlgltZIPt 

--------------------s-·-------.----,---.... --,--.-• 
CIIY---;=:;::::::;::::;:::::;:::::;-;;::;::::;...,::-,.::::,W 
z.,c- I I I· I I I I I ___ ,.. 

11. llegm,ng Dale Fcw·T'"8 --In - Jot., 
1.· T,_G10......,.-oroe1: 

QNJCarpcw-, QSGlaP--0018. · ...,.., ____________________________________ _ 

Tolo ___ '---------------, __ • _____ £11 ___ _ l ........ ·_ ........ __ Em __ _ 

t. IF A CORl'ORATION, canplale 1"" 

Dea GI lnalrp. . . I I niiiii,-;;---;;-- _,GI"-"· CD 
10. PtO¥lde lhe lollowtng information for Ille-· panner.s or responsible corpor11e olli!;er1. (N more - is-. allaClt •->· -(Lall ...... ,. ..... ,. 

l8A-I0 
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PETROLEUM GROSS RECEIPTS TAX 

NOTE: On a ·separale s!1C~• of paper provide the·name of stockholdms_owmng 10¾ o, more of the oulstandmg shares of stoc., 
m the corpora1io1, 

11. L,sl patent ~ompanr. wholly owiied Subs1d11r1es. and/or any affiliates __________________ _ 

12. Give-name. t1Ue and addr8$S ol agen, in New J8fsey or reg,stered New Jersey agent on whom ser~1ce mav be _made. 

13. l.Jst !!!. suppliers ol petroleum products. 

1•~ t1 applicant rag1sta,ed with the O.v1S10n ol Ta.ataon lo, any othllf New·Jersey Slate caxea:? QYES QNO. 
II v,i:,,_tiSl lhetaKes _____________ ...,. ____________________ _ 

t 5. Typo ot busmess aclivity (check one) 
O Number 2 heabng oil.dealer (com-• m Iha business ol selllng No. 2 heating od tor res,denbal use) 
D Pr- dealer (companres ,n the busrness ot sailing propane ·tor resKlanllal usel 
O Blenders (cornpan,8$ ,n the busmess ot acqu111ng petrOleum products, blending them, and later selhng the .blended 

petroleum produel) 
0 0the, (pleaseexplarn) _________ ..,.. ______________________ _ 

16. Descnbe ,n detail your busmess operation.ar,d reason. wily you would qualrfy for a. Direct. Payment Permit. ___ ....;. __ 

17. H a-· descfibe types of petroleum products to be blended end the percentage of Iha final product wllrcl> is a Potrole\.m product. _____ ....., __________ ...;.. _______ ...;.. _________ _ 

111 The undorSlgned ,ppltcant Slates. (under penalty of petJUIY), that all the tnlorm1bon COlllarned on itns application ,a true 
and accura1e 1n every particular. 

. . . 
The rn/ol!JISicn submilled wi# assist this oltice rn Iha P,DCaSlmfl of ,our ps,mil ,_.,_ . 

The DiwllOfl ol f Palion resenes lhe rlflllt 10 ccnducl a lholour,h #W9stiglllion prro, lo ,as,ang l!ws pe,mil. 

FOR DMSION USE ONLY 

Permit No. ________________ _ tnvestiga11on 1rutiated ____________ _ 

EflKli,,.0118. _____________ _ · tnvestigatoon complol<ld ______ _,. ____ _ 

App,.,..., ________ ....,. ____ _ 

Recommendat,ons: _____________________________ ....,.. _____ _ 
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PPT+A (11-90) 

BUYER INFORMATION 

DP· 

STATE OF NEW JERSEY 
DIVISION OF TAXATION 

PETROLEUM PRODUCTS GROSS RECEIPTS TAX 
CN269 

Trenton. NJ 08648-0269 

DIRECT PAYMENT CERTIFICATE _,._ 
----------

DEPT. OF TREASURY-TAXATION 

This certificate covers transactions beginning _____________ • 19 __ 

CERTIFICATION OF BUYER 

The undersiened that: 

I. The iaauer of thi1 certificale ia relialered with the New Jeraey Dlviaion of Taution, hold• a valid 
Direct Payment Permit, and ia authorized to file reporla and remit the applicable PeLrOleum Producta 
Gross Receipla TH directly to the New Jersey Divition ofTaulion. 

2. The iuuerofthio certificate is principally enaaaed in the lbllowin11(indicate nature ofbuaineas) 

3. The peLrOleum products being purchased are described as follows: ___________ _ 

4. I aa,ee to make my booka and record1 available to the New Jeraey Divi1ion of Taxation for audit ao that 
it may verify Lhat the aales, use, and/or consumption of the petroleum products purchased are properly 
reported. 

5. I, the undersigned purchaser, have read and complied with the instructions and rules promulgated 
pursuant to the New Jersey PeLrOleum Products Gross Receipts Tax Act with reapect to the uae of the 
Direct Payment Certificale, and it is my belier that the seller named herein is not required to pay or 
remit the Petroleum Products Gross Receipts Tax on receipts from the transaction or transactions 
covered by this Certilicale. The undersigned purchaser hereby 1wear1 (under penall.iea for perjury and 
false swearincl that all of the information ahown on this Certificate is true. 

Si1na1.ure or bu,•r 

A COPY OF THE BUYER'S DIRECT PAYMENT PERMIT MUST BE ATTACHED -- .. -
SELLER INFORMATION .... 

FORM MAY BE REPRODUCED 

lSA-12 

\ 
} 



0 

0 

0 

PETROLEUM GROSS RECEIPTS TAX 

INSTRUCTIONS ~'OR USE OF DIRECT PAYMENT CER.TIFICATE 
GENERAi. INFORMATION 

A Direct P11yment :Perm,,. Form PPT '.6. ,s evidence that the buyer designated thereon 1s authonzed to issue e 
Direct Payment .Cert1l1cate, Form PPT-&A, 1n i:erta,n cases, ,n lieu ol payment Cif the Petrol8Uff! Products Gross 
Receipts Tax at lhe·1,me ol purch;iSe, and subsequently to liie reports.and remit the tax.directly to the Director. 

When the purchaser who has issued the Direct Paym1J11l Certificat& 1n turn. makes· a sale· ot petroleum producis 
delivered to a location ,n New Jersey and sells to a buyer wh,ch 15 not a distributor or the holder of a Direct Payment 
Permit, the consaderai,on·trom such sale results in gross receipts sut>iect to•ta• unless the sale otherwise qualifies tor 
exempt,on; exclus10n, or deduction .. Such s&ller must report and· remit the tax to the Director. · 

Good Faith •. In general. a seller who accepts an e•empt1on· certd,cate ,n ;good· lailh" 1s relieved of babihty tor payment 
ot ra. ·upon transactions. covered by the certd,cate.· The ·question .ol ."good .'taiih' ,,s one of tact and depends upon a 
conSldela1,on ol all Ille Cond1l10f1S surrounding lhe.transac11on. A .vendor IS presume(! to be familiar with lhe law and the 
regulat,ons· pert,nenl 10 Ille business ,n which he deals. . . . . . 

, In order io, ·gooct ta,th • ·10 be established. the ·lollow,~g conditions must be met: 

tal The cert,hC!lle .must conta,n no statemen1· or ·entry wh,ch the seller knows, or has reason.·to· knOw, ,s false or 
m,s1eao,ng . . 

·1b) The cert1t1ca1e musrbe.an oH,c,ally promulgated certd1ca1e.fo,m or a substantial .ind proper rep,oduction thereof. 

1c1 The cer1,tica1e must. be dale<! and executed ,n accordance w,lh the pubhshed ,nstructlC)tls, and must be·complate and 
. regular ,n every respect · 

The seller may, therefore. accepi ih1s ·good faith" .Duecl Paymenl Cert,hcate as a basis lo, exempting ·sales to the 
s,gnatory purchaser piov,decHhat· . . 
fdl Ttie purcnaser's EmplOyer. lden11t,cabon Number, mdicahng that 1t1e· purchaser ,s regislllfed wilh the New Jersey · · 

O,vis,on ot T1111a1,on. ,a ·entered on the lace ol .the Certdicate as rel.iected on lhe·Petroleum Pr~ Gros.s Rec:!lll)IS 
Tax Certtt,cal8 ol Authority · · 

1e1 ·rhe purcnaser. nas•en1eted all Ol!ler 1ntorinat1on.requ11ed on lhe form. 

111 A copy ot 1h11 purchaser·s O.rec1 Pa.ymenl Perm,1 ,s ;inached 10 the form. 

19, The seller nas no reason 10 believe ·1ha11he pelroleum producl .10 be purchased• ·•s ol a lype nol ordinarily used ,n the 
. purchaser's bus.n&ss IOr 1118 purpose deset•bell ~n lh1s certtlcate. · 

2 lmPfoper Certltlcate • Transactions which are riot supported by properly executed dtrecl payment certificates shall tie 
d&emed 10 result 1n Ulllabie gross rteeiPIS to the seller. ·The . burcltin .of prool lhal the ~Ilion rece,ved may be 
deducted lrom·gross ;ece,pts and thaHhe tax was not required to be Pill.II is IIPOf1 the seller. 

3. correction of Cel'llttcete • ·1n gene,a1: sellers have 60 days alter dale of sale to obtain .a corrected. certificate where the 
· or,ginal cer1i1,ca1e. lacked. ma1er,.a1 ,ntormation to •be set forth ,i, .. sa,d certiltc:ale or where such ,ntormatioll 1s incorrectly 
statea · · 

4 0ocumentation of Sala - J'lecords shall be mainlalned iden.1,tying all sales to the cu.-, •SS!ilrtil ·the. certitical& and 
anr;butar,le to Ille cen,t,cate Such records Shall include date oi sale. j)nca, location ot Iha transfer of the product, quantity 
ot proouc1, and type 01 product sold 

5 Additional Purcllasas by ·Sama Pu,:cllasar • This Certtlicate will serve to cover additional purchases by lhe ·Sllffl& 
purchaser ot the same product. . H-. eac;h subsequent .sales slip or .purchase tnVOtCe b8ll8CI on this c.rtilicate muSI 
ShOw the purchaser's name. address •. and O.ract.Payment·Perm,1 number to, the P.WPDS8S ot verilicaliorl.· · 

6. · RatantlOn ·of Certnai.s • .Cert,t1C818s must be ;eU!'ned by 11111 seller to, • period of ,not. less Utan five re-a from ,the 
dale ot tne·.lasl sate covered by the cert1l1caie Certilicat&s ·rltusl be in 1h11 phystcill pos-s,on. ol lhe seller .and available 
tor ,nspect,on on o, before 1h11 &OIi, day tollow•ng Ille date ot 11111 transachon 10 whlCh the certilic:ale relates • 

. 1 RestrtcllOna • A O.rflC.t· Paym8111 Cert,t,c.al8 may be ,ssued, Cand s~lly accepted by a seller), only by 1h11 ·hokfer ot 
a valtd. O,rect Payment Perm,1 · · · 
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