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TRADING NAME OF LICENSEE: ATLANTIC CITY SHOUBOAT, INC. 

Current Assets: 

BALANCE SHEET 

JUNE 30, 1992 AND 1991 
(UNAUDITED) 

(SIN THOUSANDS 

DESCRIPTION 
(b) 

ASSETS 

Cash •••••••••••••••••.•••••••••••••••.•••.•••••••••••••••.••••••.••••••• 

Marketable securities ••••••••••••••••••• •• •••••••••••••••••••••••••••••. 

Receivables and patrons' checks (net of allowances for doubtful 
accounts· 19_92_, S 3,023 ; 19_91_ S 4,551 > .....•.... NOTE 3. 

Inventories ••••• ••••• ••••••••••••••••••.••••••••••••••••••••• ••••• • • •••• 

Prepaid expenses and other current assets •••••••••••••••••••••••••••• •••• 

Total current assets ••••.•••••• ••• •••••••••••.•••• ••• ••••••••••••••••••• 

Investments, Advances, And Receivables •••••••••••••••••••.•. NOTE 2 & 12 

Property And Equipment · Net • • • • • • • . • • • • • • • • • • ••••••••••••••••.•• NOTE 4 

Other Assets 

Total Assets 

Current Liabilities: 
LIABILITIES ANO EQUITY 

Accounts payable •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Notes payable ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Current portion of long-term debt: 
Due to affiliates ••••••••.•••••••.•••••••••••••••••••••••••••••.•••••• 

Other ••••••••••.••••••••••••••••••• •••• ••••••• ••••••• ••••• •• ••• NOTE 7 

Income taxes payable and accrued ••••••••• ••• •••••• •••••• .••••.•.••••••••• 

Other accrued expenses •••• • ••••••••••••••••••••••••••••••••• ••••• NOTE 5 

Other current liabilities •••••••••••••••••••••••••••••••••••••••• NOTE 6 

Total current l i abi lit i es .....••...••• •••••... .•.••..•............ • ••• 

Long-Term Debt: 
Due to affiliates ••• •••• ••• • ••••••• •• •••••••••••• ••• ••••••••••••• NOTE 2 

Other •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• NOTE 7 

Deferred Credi ts •.•••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Other Liabilities ••• ••••••••••••••••••••••• •• •••• • ••••••••••••••••• NOTE 2 

Coomitments And Contingencies 

Total Liabilities 

NOTE 13 

Stockholders•, Partners', Or Proprietor's Equity ••••••••••••••••••••••••••• 

Total Liabilities And Equity •••••••••••••••••••••••••••••••••••••••••••••• 

The acc01Tpanying notes are an integral part of the 
financial statements. Valid COl!l)arsions cannot be made 

without using information contained in the notes. 

s 

s 

(C) 19 92 

25,684 

4,584 

1,905 

3,667 

35,840 

15,866 

206,312 

9,049 

267,067 

s 

s 

(d) 19 91 

30,274 

5,332 

1,953 

3,614 

41,173 

18,150 

208,569 

9,686 

2n,578 
================== =============== 
s 

s 

6,687 

2,138 

394 

13,033 

12,494 

34,746 

149,444 

5,363 

8,957 

10,430 

208,940 

58, 127 

267,067 

s 

s 

4,502 

3,089 

273 

13, 143 

11,196 

32,203 

161,540 

7,911 

4,998 

24,881 

231,533 

46,045 

zn,578 
================== =============== 
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Revenue: 

TRADING NAME OF LICENSEE ATLANTIC CITY SHOIJBOAT, INC. 

STATEMENTS OF INCOME 

FOR THE SIX MONTHS ENDED JUNE 3D, 1992 AND 1991 
(UNAUD !TED) 

($ IN THOUSANDS 

DESCRIPTION 
Cb) 

Casino •••••••••••••••••••••••••••••••••• , •• •. •, •. • • • •••••• • • • • • • • • • • • • • • 

Rooms ••••••••.••••••.• , •••• • • • • • • • • • • • • • • • • • • • · • • • • • • • • • • • • • • • • • • • · • • • • • 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Other •••.•.••••••••••••••.•••••••••••••••••••••••.•••••••••••••••••••••• 

Total revenue ••••••••••••••••••••••••••••••••••.•••••••••••••••••••••• 
Less: Promotional allowances •••••••••••••.•••••.•.•.••••••••••••• NOTE 11 

Net revenues 

Costs And Expenses: 
Costs of goods and services 

Selling, general, and aaninistrative •••••••••••••••••••••••••••••••••••• 
Provision for doubtful accouits ••••••••••••••••••••••••••••••••••••••••• 
Depreciation and amortization 

Charges from affiliates other than interest: 
Management fees •••••••••••••••••••••••••••••••.••••••••••••••••••••• 
Other ••••.•.•.••••••••••••••••••••••••••••••••••••.••••••••••••••••••• 

Total costs and expenses ••••••••••••••••••••.•••.••••••••••••••••••• 
Income (Loss) From Operations 

Other Income (Expenses): 
Interest (expense> • affiliates 

Interest (expense) · external ••••••••••••••••••••••••••••••••••••••••••• 
Investment alternative tax and related income 

(expense) · net 

Nonoperating income (expense) · net ••••••••••••••••••••••••••••••••••••• 
Total other income (expenses) •••••••••••••••••••••••••••••••••••••••• 

Income (Loss) Before Income Taxes And Extraordinary Items ••••••••••••••••• 
Provision (credit) for income taxes ....•.•.............•...•.•..• NOTE 9 

Income (Loss) Before Extraordinary Items •••••••••••••••••••••••••••••••••• 
Extraordinary items (net of income taxes· 
19 92, S --- ; 19 91, S 

Net Income (Loss) ••• 

The accoq>anying notes are an integral part of the 
financial statements. Valid con-parsions camot be made 

without using information contained in the notes. 

s 

s 

(C) 19 92 

126,m 

5,475 

14,502 

2,183 

148,937 

11,319 

137,618 

79,693 

29,390 

331 

9,413 

119,027 

18,591 

(8,500) 

cnn 

(523) 

634 

(9,116) 

9,475 

3,342 

6,133 

6,133 

s 

s 

Cd) 19 91 

114,034 

4,903 

15,607 

, I 933 

136,4TT 

10,953 

125,524 

76,no 

23,724 

1,365 

10,203 

112,062 

13,462 

(9, 193) 

(907) 

(551) 

540 

(10,111) 

3,351 

1,467 

1,884 

, ,884 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHO\JBOAT, INC. 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED JUNE 30, 1992 AND 1991 
(UNAUDITED) 

Revenue: 

(SIN THOUSANDS 

DESCRIPTION 
Cb) 

Casino • • •••••• ••• • •••• • ••• • •• • •••• • •• ••••••••••••••••••••••• • •••••• • •• • • 

Rooms ••• • •• •• .••••.•. • • • •• ••.• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Food and beverage ••• • • • ••••• •••••• ••.••••••••••• • • •• ••• •• ••• • •••••• • ••• • 

Other • ••. ••• .• . . . ••••••.••••••• • . • •• • •••• •• •• • • •••••. • . • ••.••••••• • ••• • • 

Total revenue ••• • •••••••••••••••••••••••••• •••••• •• •• ••••••• •••••• • ••• 

Less: Promotional allowances ••• • ••••••.•••••••• • •••• •••••••••• • • • NOTE 11 

Net revenues 

Cos t s And Expenses: 
Costs of goods and services 

Selling, general, and administrative ••••• • •• •. • • ••••••••••••••••••• • •••• 

Provision for doubtful accounts • •• • •••• •• • •• ••••••.•• • • ••••••••• • •••• ••• 

Depree i at ion and amortization ••••• • ••• • • • • •• •• • ••••• •• •••• • ••• • ••••• • ••• 

Charges from affiliates other than interest: 
Management fees • ••••• ••••••••••• • ••••••• • •• • ••• •• •• • ••••••••. • ••• ••• 

Other ••• •••••••••••••••••••••• • •••••••••••• ••••• •••• • • •••••••••••••••• 

Total cos ts and expenses ••••• ••••• •••••••••••• •• •• ••• • •••••••••••••• 

Income (Loss) From Operations 

Other Income (Expenses): 
Interest (expense) · affiliates 

Interest (expense) • external ••••••••••• • • • •••• •• •• • • •••••••• • • ••••••••• 

Investment alternative tax and related income 
C expense) • net •••••• • • • ••• • •••• • ••••••• • • • • • •••• •• •••••••• •• •• • •••• 

Nonoperating income (expense)· net • •• •• • ••• • • •• •••• •••• •••••• • •••••••• • 

Total other income (expenses) ••• • •• •• •••• • •••••• •• •• •••••••••.••••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••• ••• •••••• 

Provision (credit) for income taxes ...••.• • ... •.• •• •• • ••• ...••• • .• • •. . • • 

Income (Loss) Before Extr aordinary Items •• ••• • •• • • • ••. • ••• • •••••••••• • •••• 

Extraordinary items (net of income taxes· 
19 92, S --- ; 19 91, S 

Net Income (Loss) .•• 

The acc~nying notes are an integral part of the 
f i nanc ial statements. Valid c~rsions camot be made 

without using information contained in the notes. 

s 

s 

Cc) 19 92 

64,942 

2,930 

7,571 

1,096 

76,539 

5,843 

70,696 

40,644 

15,735 

161 

3,976 

60,516 

10, 180 

(4,250) 

(350) 

(265) 

290 

(4,575) 

5,605 

2,030 

3,575 

3,575 
================== 

s 

s 

Cd) 19 91 

60,931 

2,647 

8,710 

1,128 

73,416 

6,080 

67,336 

39,648 

12,106 

586 

5,126 

57,466 

9,870 

(4,599) 

(441) 

(334) 

183 

~5,191) 

4,679 

1,970 

2,709 

2,709 
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TRADING~ OF LICENSEE Ail.ANTIC CITY SHO..WOAT, INC. 

STATE~NTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR 'Tl-£ SIX MONTHS Er-.oEO .A.JJIE 30, 1m Ar-I) 1ggi 
(UNAUDITED) 

($ IN THOUSAt-..OS) 

Lli'E I DESCRIPTION 11 1 g g 2 I 1 g g 1 

I I l_:-:-::~=--:----,-;:-=--:--,-:=-=---1-----------,-=-----<•> I (b) 11 (c) SHARES I (d) DOLLARS I (e) SHARES I (!) DOUAAS 
----1----------------------------------· I !-----------!---- 1---- I 

I II I I I 
I Commal Stock: 2500 SHARES AUTI-IORIZED 11 I I I 

1 I Beginning balance (January 1) ....••...•..•• ••.• .••••.•.•...••...• •. 11 1,500 I 76,lj()g I 1,500 I 76,g()g 
---·I 11----------1----- 1----- l-----

2 I Sale cA stock ···························------11 I I I ---·I 11----- 1---- !----- 1-----31 ___________ II I I I 
---·I 11----- 1--- I ---- 1-----

• I Ending balance ··························------11 1,500 I 78,QC» I 1,500 I 76,QC» 
- I 11---- 1---- 1---- I 

I Preferr eel Stock: 11 I I I 
5 I Beginning balance (January 1) ·······------II I I I 

- --·I 11----------1----- 1----- 1-----
s I Sale cA stock ········· ···· ···· ····· ·····------ II I I I 

--·I 11-----------1---- 1---- 1------71 ___________ II I I I 
---·I I 1-----------1--- 1-----1 ----

8 I Ending balance ············· ···· ·········------ 11 I I I 
---·I 11---------1 ---------!----- 1-----

1 Additional Paid-in Capital: I 1xxxxxxxxxxxx:x.x1 I xxxxxxxxxxxx:x.1 
g I Beginning balance (January 1) ····-·------ I IXXXXXXXXXXXlOO(I I XXXXXXXXXXXX:XXI 

---·I 11xxxxxxxxxxxx:xx1 ·--- IXXXXXXXXXXXX:XXl----
10 I ____________ 11xxxxxxxxxxxx:x.x1 I xxxxxxxxxxxx:x.1 

- - ·I I 1xxxxxxxxxxxx:xx1---------1xxxxxxxxxxxx:x.1----,, I ____________ 11xxxxxxxxxxxx:xx1 1xxxxxxxxxxxxxx1 
- --·I I l)OCXXXXXXXXXlOO(I -------! XXXXXXXXXXXX:X.I ---

12 I Ending balance ············· ···· ·········------I IXXXXXXXXXXXX:X.XI I XXXXXXXXXXXlOO(I 
--·I I IXXXXXXXXXXXX:X.XI ----- I xxxxxxxxxxxx:x.1-----

I Treasury Stock: 11 I I I 
13 I Beginning balance (January 1) ·······------11 I ( I I I 

---·I 11------1----- !----- 1-----
14 I Purchase cA add~cnaJ stock ........ ..... 11 I ( I I ( 

---·I 11----- 1----- !----- l-----
1s I Sale er reti-ement cA stock .................. .. II I I I 

- --·I 11----- 1----- 1----- l-----
1s I Ending balance ......................... ·------11 I ( ) I I ( 

---·I 11---- --1 -----!----- 1-----
1 Subet~tions Receivable Fer 11 I I I 
I Capital Stock: 11 I I I 

17 I Beginning balance (January 1) ...... ______ 11 I ( I I ( 
---·I 11--- ---1 ·---- 1----- t---

181 ___________ II I I I 
---·I 11--- --1 ·--- 1----- 1-----

1g I ___________ II I I I 
---·I 11----- 1----- 1----- l-----

20 I Ending balance ................. ..... .... ______ I I ( I I ( 
---·I ----- 1----- 1----- 1-----

1 Net Unreaiizied Loss On Noncurr.,t IXXXXXXXXXXXX:X.XI I XXXXXXXXXXXX:X.I 
I Marketable Equity Securities: IXXXXXXXXXXXX:X.1 I XXXXXXXXXXXX:X. 

21 I Beginning balance (January 1) ...... ______ IXXXXXXXXXXXX:X.1 ( I XXXXXXXXXXXX:X.I ( 
---·I IXXXXXXXXXXXX:X.1 ----- I xxxxxxxxxxxx:x.1-----22 I ___________ IXXXXXXXXXXXX:X.1 I XXXXXXXXXXXX:X.I 
---·I IXXXXXXXXXXXX:X.1 ---- I XXXXXXXXXXXX:X.I ----

23 I ___________ . IXXXXXXXXXXXX:X.1 I xxxxxxxxxxxx:x.1 
---·I IXXXXXXXXXXXX:X.1 ----- I XXXXXXXXXXXX:X.1-----

24 I Ending balance ...................... .... ______ IXXXXXXXXXXXX:X.XI ( I XXXXXXXXXXXX:X.I ( 
---·I 1xxxxxxxxxxxx:x.x1 ----- I xxxxxxxxxxxx:x.1-----

1 Retained Earnings: 1xxxxxxxxxxxx:x.x1 I xxxxxxxxxxxx:x.1 
25 I Beginning balance (January 1) ...... ______ 1xxxxxxxxxxxx:x.x1 (24,915) IXXXXXXXXXXXX:X.1 (32,748) 

---·I 1xxxxxxxxxxxx:x.1-------1xxxxxxxxxxxx:x.1----
28 I Prier p•iod adjustments········· ··------ IXXXXXXXXXXXX:XXI I XXXXXXXXXXXX:X.I 

---·I poooooooooooooq --- I xxxxxxxxxxxx:x.1-----
21 I Net income (loss) ................ ..... ______ IXXXXXXXXXXXX:X.XI e,133 IXXXXXXXXXXXX:X.1 1,884 

---·I IXXXXXXXXXXXX:X.1 ----- I XXXXXXXXXXXX:X.I -----
28 I Divid.,ds .... ............. .... ......... ------ IXXXXXXXXXXXX:XXI I XXXXXXXXXXXX:X.I 

---·I 1xxxxxxxxxxxx:xx1 ----- I xxxxxxxxxxxx:x.1-----
29 I ___________ IXXXXXXXXXXXX:XXI I XXXXXXXXXXXX:XXI 

---·I 1xxxxxxxxxxxx:x.x1 ---- I xxxxxxxxxxxx:x.1-----
30 I ___________ I 1xxxxxxxxxxxx:xx1 I xxxxxxxxxxxx:x.1 

---·I I 1xxxxxxxxxxxx:x.x1 ---- I XXXXXXXXXXXX:X.I ----
31 I Ending balance ......................... ·------11xxxxxxxxxxxx:xx1 (18,782) I xxxxxxxxxxxx:x.1 (30,864) 

---1 I 1xxxxxxxxxxxx:xx1 ---- I xxxxxxxxxxxx:x.1 
I Ending Stockhold•'s IIXXXXXXXXXXXX:XXI 58,127 I XXXXXXXXXXXX:X.I 48,045 

32 I Equity .......... .............................. -------- 11xxxxxxxxxxxx:x.x1 ----- I xxxxxxxxxxxx:x.1 ---·1---------------------------------------------------------------

4/86 

The ace~ying notes are an integral part cA the 
financial statements. Valid c~araions cannot be made 

without using infermatia, eaitained in the not•. 
CCC-220 



TRADING NAME OF LICENSEE AllANTIC CITY SHOWBOAT. INC. 

STATEMENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDED JUNE 30. 1 m AND 1 IIQ1 
(UNALOITED) 

($ IN THOUSANDS ) ----------------------·---------------------------------------------------------.. - ---
LINE I DESCRIPTION 11 I 
(al I (bl 11 (c)111G2 I (d)111111 
---·I - - -----------------·--------------------------------------------· l I --------------1-------------

1 II I 
1 J Net Cash Provided(Used) By Operating Activlin ...................... ------------ I I$ 8.lle5 I$ 2.1135 

---·I 11--------------1 --------------
1 Cash Flows From Investing Activities: 11 I 

2 I Purchase of short-term investment securities ....................... ------------ 11 I 
---·I 11---------------1 -------------

3 I ProcMds from the sale of short-term investment securiti• ·------------ 11 I 
---·I 11---------------1 -------------

4 I Cash outflows for property and equipment ............................ ------------ 11 (10.1411) I (5,n1) 
---·I I 1---------------1 -------------

5 I ProcMds from disposition of property and equipment ........... ___________ 11 78 I 394 
---·I I 1--------------1 --------------e I Purchase of casino reirr.,estment obligatons ........................... ___________ 11 (1,448) I (1.288) 
---·I 11--------------1 --------------

7 J Purchase of other investments and loans/advancn made .... ------------11 I 
---·I I 1--------------1 ---------------

a J ProcMds from disposal of investments and collection 11 I 
I of advancn and long-term receivabln ............................ ____________ 11 2.445 I 3,138 

---·I I 1---------------1 ------------· 
II I Cash outflows to acquire business entitin ............................. ____________ 11 I 

---·I I 1---------------1 -------------
10 I ---------11 I 

---·I ---------------·----------------------· 11--------------1 --------------
11 I ---------11 I 

---·I ---------------·----------------------· 11-------------1 ------------
12 I Net Cash Provided (Used) By Investing Activities ....................... ___________ 11 (11,072) I (3,5211) 

---·I 11--------------1 -------------
1 II I 
I Cash Flows From Financing Activities: 11 I 

13 I Cash procMds from issuance of short-term debt ............... ·------------11 I 
---·I 11-------------1 -------------

14 I Payments to settle short-term debt ........................................ ------------11 I 
---·I I l-------------1--------------

15 I Cash prOCMds from issuance of long-term debt ................. 11 I 
---·I 11----·--- ·I--------------

101 Ccm of iuuing debt ······---------------------- 11 I 
---·I I 1--------------1-------------

11 I Payments to settle long-term debt ........................................ ------------ 11 (2,035) I (1,432) 
---·I I l---------------1--------------

18 I Cash prOCMds from issuing stock or capital contributions ... 11 I 
---·I I 1--------------1--------------

111 I Purchasn of treasury stock .................................................... , ____________ 11 I 
---·I I 1---------------1 -------------

20 I Payments of dividends or capital witho-awall ........................ , ____________ 11 I 
---·I 11--------------1 -------------

21 I ---------11 I 
---·I -------------------------------------· I l--------------1------------

22 I ---------11 I 
---·I -------------------------------------· 1--------------1 -------------

23 I Net Cash Provided (Used) By Financing Activities ................... ------------ I (2,035) I (1,432) 
I 1---------------1 -------------
1 I I 

24 I Net lnCI'- (Deer-•) In Cash And Cash Equivalents ........... ___________ I (2,142) I (2,028) 
---·I 1--------------1 -------------

1 I I 
25 J Cash And Cash Equivalents At Beginning Of Year• ................... ____________ I 27,829 I 32,300 

---·I 1-------------1 -------------
1 I I 

28 I Cash And Cash Equivalents At End Of y..,. ............................. ____________ IS 25.884 I S 30.274 
I s-==•••••:s•••s:•1:I sa::c•::::s----=----· 

===:::s::::::.:z:::a:=•=•==c:•====:=•=••••••••••:1::•m:•••c=•n::z•z:saaaaa•••••••••••••tassa:a•===•a:••••a.a•:•::s=====•=======: 

SUPPLEMENTAi.. DISCLOSURE OF CASH FLOW INFORMATION ---------------------------------------------------------------------------------
1 II I 
I Cash Paid Duriig Period For: 11 I 

27 I lnternt ( net of amount capitalized) ...................................... ·------------1 IS 8,11113 I $ G.331 
---·I 11----------------1 -------------

28 I lncometaxn ................ -----------------------llS 2.200 IS 850 
---·I 11--------------1--------------
__ J _______________________________ J ..__ ______ I ______ _ 
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TRADING NAME OF LICENSEE ATLANTIC CITY SHOWBOAT. INC. 

STATEMENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDED JUNE 30. 1GP2 ANO 1GG1 
(UNAUDITED) 

(S IN THOUSANDS ) 

LINE I DESCRIPTION 11 I 
(a ) I (b) II (c) 1GG2 I (d) 1GG1 
- --·I - - ·----------------------------------------------------------------11--------------I ---------------

I Net Cash Flows From Operating Activities: 11 I 
2GI Netincome(lon) .......... ------------------------IIS 15.133 IS 1.11&4 

---·I 11--------------1 --------------
1 Noncash ilems Included in income and cash Items 11 I 
I excluded trom Income: 11 I 

30 I Daprecietlon and amortization ol property and equipment --------------11 G.413 I 10.203 
---·I 11---------------1 ---------------

31 I Amorl1zation o lotherusats ................................................ --------------ll 235 I 245 
---·I 11--------------1 ---------------

32 I Amorlization of debt discount or premium ......................... ·---- --------- 11 I 
---·I 11--------------1 --------------

33 I Deterred Income taHS - current ........................................ ------ --------1 I I 
---·I 11--------------1 --------------

34 I Deterred income taxes - noncurrent .......... ........... ............. -------------11 2.0.G I 1 .025 
---·I 11---------------1 --------------

35 I (Gain) lou on disposition of properly and aquipment ....... -------------11 (33) I 327 
--- ·I 11--------------1 ----------- ---

30 I (Gain) loss on ca11no reinvestment obtlgationa .................. -------------- 11 523 I 551 
---·I 11--------------1--------------

37 I (Gain) loss from other investment activities ........................ _____________ 11 10 I 
- --·I I l--------------1--------------

311 I Net C,ncreasa) decrHH in receivables and patrons· 11 242 I 1.352 
---·I checks ............. ----- - ------------------- 11--------------1 -------------

1 II I 
3g I Net r,ncreasa) decrHH In inventoriaa ............................... _ _____________ 11 (1110) I 257 

---·I 11--------------1 --------------
40 I Nat C,ncrHsa) decrease in other currant usata .................. ------------- 11 (1.15211) I (1 . 11G) 

---·I I l---------------1--------------
41 I Net C,ncrHsa) decrHsa In other assets ............................. _____________ 11 1.213 I (53) · 

---·I 11--------------1 -------------
42 I Nat incrHN (decrHN) in accounts payables ................... ------------- 11 143 I (1553) 

- --·I 11-------------1--------------
43 I Net lncrHN (dacrHN) in other currant liabllitiea 11 258 I (2.11711) 

---·I excluding debt ....... ·----- --------·------ - - ---- 11--------------1 --------------
1 II I 

44 I Net lncrHN (dacrHH) In other noncurrent liabilltiaa 11 I (15) 
---·I excluding debt ........ - ------------·------------11--------------1 --------------

1 Oacraua in noncurrant mgtmnt tea payable ..................... --------------11 (G.413) I (11.1011) 

---·I ------------------------------------------------------------1l--------------l--------------
40 I Write - off non-cash current usat ...................................... -------------1 I I (G1) 

---·I -----------------------------------------------------------1l--------------l--------------
47 I Nat Cash Provided (Used) By Operating Actlvitiaa ..................... -------------1 IS II.Ol55 IS 2.1135 

---·I I I••••••••••••-••-•••••••••••••• 
I II -••1••-·-·-··------------·--·----------·---------------------------------·---------------·-··------------· 
I 

411 I 
---·I 

4g I 
---·I 

so I 
---·I 

I 
I 

511 
---·I 

52 I 
---·I 

53 I 
---·I 

I 
s. I 

---·I 
s5 I 

---·I 
se I 

---·I 
I 
I 

57 I 
---·I 

511 I 
---·I 

5g I 
---·I 

001 
---·I 

I 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ANO FINANCING ACTIVITIES 

Acquisition 01 Property And Equipment: 11 
Addition• to property and equipment .................................... .. -------------1 IS 10.14g IS s .n1 

11--------------1 --------------
Lass: Capital lease obligations incurred .......................... ....... --------------11 I 

11---------------1 --------------
Cash Outtlowa For Property And Equipment ..... ......................... -------------1 IS 10.14G IS 5,TT1 11-----------------------------· 

II I 
Acquisition 01 Buslnan Entries: 11 I 

Properly and equipment acquired ......................... ................. --------------1 IS IS 
11-----------1 -------------

Goodwill acquired ........ ·------------------------11 I 
11 -----1 -------------

Nat usata acquired other than cash. goodwlll. and 11 I 
property and equipment ........................................................ -------------11 I 

11-------------1 --------- -----
Long-term debt assumed ..................................... ................. -------------11 I 

11-------------1 -------------
Issuance of atock or capital lnveatad ...................................... --------------11 I 

11--------------1 -------------
Cash Outflow, To Acquore Buslnau Enlriaa ............................... --------------1 IS IS 11-----------------------------· II 
Stock Issued Or Capital Contributions: 11 I 

Total issuance• of stock o r capital contribution• .................... -------------- IIS IS 
11--------------1-------------

Less: Issuances to HIiie long-term debt ............................... ------- -------11 I 
11---------------1--------------

Consldaration in acquistion ot business anijties ................ -------------11 I 
11--------------1 --------------

Cash Proceeds From Issuing Stock Or Capital Contribution• .... -------------- 1 IS IS 
11•••••• ••••••••••1 ••••••••••••••• 

_ ! _____ ____________________________________ _ 
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TRADING NAME OF LICE~ISEE An.ANTIC CI'IY SHOWBOAT, INC. 

SCHEDULE.OF RECEIVABLES ANO PATRONS' CHECKS 
1992 ------· -JUNE 30 

(UNAUOITEO) 
( S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(bl 
ACCOUNT BALANCE 

(cl 
ALLOWANCE 

(d) 
Patrons' Checks: s 

Undeposited patrons' cheeks ••••••••••••••••••••• 3 124 

Returned patrons' cheeks •••••••••••••••••••••••• 3 400 

Total patrons' checks •••• ••••••••••••••••••.•• 6 524 2 888 

Hotel Receivables •. .••••.•.•••••••••••••••••• • •••• 614 135 

Other Receivables: 
Receivables due from officers and employees •••••• 0 

Receivables due from affl 1f ates ............... .. 167 

Other accounts and notes receivables •••••••••••• 02 

Total other receivables ••••••••••••••••••••••• 0 

Tota 1 s (Form 20S) ••.•••.••••••••••••••••••••••••••• 7,607 3,023 

UNDEPOSITEO PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

( ) 

Beginning Balance (January 1) •••••••••••••••••••••••••••••·•••••••••··•••·•••••·•••••• 
Counter cheeks issued (excluding counter cheeks issued through transactions 

relating to consolidations, part11l redemptions, substitutions, and patrons' 
cash deposits) ·····•·•········•••••·•••••·•••••••••••••··•·••••··•·····•••·••····•• 

Cheeks redeemed prfor to dePosit (excluding the unredeemed portion of counter 
cheeks rede~ through p1rtf11 red91119tfons, and excluding checks redeemed 
through tr1ns1ctfon1 re11tfn9 to consotfd1tfons, substitutions, and patrons' 
cash deposits) •••••••••••···••··••••••••••••••••••·••····•·••·••··•••••••••••···•·• 

Checks collected throuCJh depo1tt1 ••••••••••••••••·•·····•······••••••··••·•··••••·•• 
Checks transferred to returned checks ••••·•••···••••··•·•·····••••·••···•••••••••••• 
Other adjustments•••••••••••••••••••••••••••••••··•••·•·•···•••••••••••••••••••••••• 

Ending Balance•·•••·•••••••••••••••••••••••••••••••••••••·•·•••••••••••••••••••••••••• 

"Hold" Oieeks Included In 8111nce On Line t6 ···•••••·•· ............................. .. 
Provision For Uncolleetlble Patrons' Checks •••••••••••••••.••.••.•••••••••••••••.••••• 
Provision As A Percent Of Counter Checks Issued ••••••••••••...••.•.•••..•••••••.••.•.• 

s 

s 

s 
s 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 

s 

3,636 

479 

469 
4,584 

AMOUNT 
(h) 

3 143 

57 402 

40 455 
152061 

1 905 

:L12fi 

286 
\ 
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ATLANTIC CITY SHOWBOAT, INC. 

Notes to Financial Statements 

June 30, 1992 and 1991 

1. Summary of Significant Accounting Policies 

Nature o f Operations 

Atlantic City Showboat, Inc. (the Company), is a wholly-owned subsidiary of Ocean 
Showboat, Inc. (OSI), which is a wholly-owned subsidiary of Showboat, Inc. (SBO). 
OSI was incorporated in 1983 and is a holding company with its principal assets 
being investments in the Company and Ocean Showboat Finance Corporation (OSFC). 
OFSC was organized in December 1986 in connection with the sale of $180,000,000 
of 11 . 3 75% Mortgage-Backed Bonds Due 2002 (the Bonds). The Company conducts 
casino gaming operations and operates full supportive services of hotel, 
restaurant , bar, bowling, and convention facilities at the Showboat Hotel and 
Casino in Atlantic City, New Jersey (Atlantic City Showboat). 

Disclo sure 

In accordance with the Quarterly Report Instructions, the Company has not 
submitted updated information for the summary of significant accounting polices, 
aggregate maturities of long term debt, future lease obligations and the 
reconciliation of the provision for income taxes to the statutory rate. There 
has been no significant changes to the information submitted in our December 31, 
1991 Annual Report. 

Cash and Cash Equivalents 

For purposes of the statement of cash flows, the Company considers all highly 
liquid investment instruments purchased with an original maturity of three 
months or less to be cash equivalents. 

2. Related Party Transactions 

In November 1985, the Company and Showboat, Inc. (SBO) entered into a Parent 
Services Agreement whereby SBO agreed to provide the Company with executive, 
financial, data processing, legal, marketing, tax planning and compliance, and 
administrative services. SBO's services are intended to support and supplement 
the routine functions and responsibilities of the Company's staff and are not 
intended to substitute for the Company's performance or OSI's oversight 
responsibilities. In addition to the services outlined above, SBO has also 
granted the Company a nonexclusive right to the use of each of SBO's trademarks, 
service marks, trade names, and logos in the operations of the Company's 
business, including the registered trademark "Showboat." 

In consideration for such services and license, the Company has agreed to pay 
SBO a fee equal to five percent of gross revenues, payable on a quarterly basis. 
The Indenture provides that this management fee may not be paid during any 
period in which certain test are not met. 

(Continued) 
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2. Continued 

ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

Related Party Transactions 

In December 1990, SBO and the Company agreed effective January 1, 1990 to 
cancel and terminate the Company's obligation to pay management fees to SBO 
during the period from January 1, 1990 until the fees accrued prior to January 
1, 1990 (approximately $24,678,000 net of intercompany tax obligations) are paid 
in full to SBO and that upon payment in full the obligation to pay fees will 
recommence for periods beginning after payment of the accrued fees. Under the 
terms of the Indenture, accrued management fees can be paid once earnings before 
interest expense and income taxes on a rolling twelve-month basis is 1.5 times 
the interest expense for the next twelve months (Threshold). The multiple 
increases to 1.6 times effective July 1, 1992, and increases on each succeeding 
July 1, by .1 until July 1, 1996, when the multiple becomes and remains 2.0 for 
the remaining life of the issue. On March 22, 1991, the New Jersey Casino 
Control Commission ruled that all payments of management fees pursuant to the 
Parent Services Agreement must receive the prior approval of the Commission. 
During the six months ended June 30, 1992, the Company met the Threshold and 
with the approval of the Commission paid to SBO management fees, net of 
intercompany tax obligations, $4,893,000. At June 30, 1992, the Company owed 
$10,287 , 000 in accrued fees, net of intercompany tax obligations, to SBO for 
SBO's services rendered to the Company in accordance with the Parent Services 
Agreement and capitalized interest related to the original construction of 
Atlantic City Showboat. 

On March 18, 1987, OSFC issued $180,000,000 of Bonds, with interest payable 
semi-annually at the annual rate of 11.375%. The proceeds and related issuance 
costs of the Bonds were subsequently transferred to the Company in exchange for 
a promissory note containing the same terms and conditions to which OSFC is 
subject . OSFC is required to redeem, on March 15 in each year, commencing in 
1994 and ending in 2001, $18,000,000 of Bonds at a redemption price equal to 
100% of the principal amount thereof. During the years ended December 31, 1991 
and 1990, the Company purchased $12,096,000 and $18,460,000 face value, 
respectively, of the Bonds. The Company can apply these purchased Bonds toward 
the required redemptions which, if applied, would satisfy the requirement fully 
for March 15, 1994 and $12,556,000 of the March 15, 1995 required redemption. 
However, the Company does not currently plan to apply the purchased Bonds. 

The Bonds are secured by a leasehold mortgage on the Company's ground lease on 
the site of the Atlantic City Showboat, the Atlantic City Showboat complex, and 
certain personal property. The Bonds are unconditionally guaranteed by OSI. 
The Indenture places significant restrictions on the payment of dividends, the 
making of loans and advances by the Company to SBO and its Las Vegas 
subsidiaries, the payment of management fees to SBO, the incurrence of 
additional indebtedness by the Company (except for up to $15,000,000 of 
short-term borrowings), and the Company's investment activities. At June 30, 
1992, the restrictions in the Indenture did not permit OSI to pay dividends to 
SBO. 

(Continued) 
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2. Continued 

ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

Related Party Transactions 

The Company's $10,000,000 unsecured line of credit, orginally scheduled to 
expire May 31, 1992, has been increased to $15,000,000 and extended to September 30, 
1992 . At June 30, 1992, no funds had been drawn on this line of credit. 

3 . Receivables 

As of June 30, 1992 and 1991, receivables consisted of the following 
(dollars in thousands): 

1992 

Casino $ 6,524 
Hotel 614 
Other 469 

7,607 
Less allowance for doubtful accounts 3,023 

$ 4,584 

4. Property and Equipment 

1991 

8,702 
651 
530 

9,883 
4,551 

5,332 

As of June 30, 1992 and 1991, Property and equipment consisted of the following: 
(dollars in thousands): 

1992 1991 

Building and improvements $ 198,392 195,607 
Furniture, fixtures i. equipment 68,503 56,014 
Properties under capital lease; 

Building 2,050 2,050 
Furniture, Fixtures & Equipment 18,380 20,059 

Construction in progress 3,538 2,065 
290,863 275,795 

Less accumulated depreciation 
and amortization 84,551 67,226 

$ 206,312 208,569 

- 3 -



5. Other Accrued Expenses 

ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

As of June 30, 1992 and 1991, other accrued expenses consisted of the following 
(dollars in thousands) : 

1992 

Salaries and wages $ 3,825 
Taxes, other than taxes on income 1,988 
Medical claims 1,197 
Settlement Claims 820 
Progressive slot liability 946 
Accrued advertising and promotion 123 
Accrued CCC/OGE fees and assessments 579 
Other 3,555 

$ 13,033 

6. Other Current Liabilities 

As of June 30, 1992 and 1991, other current liabilities consisted of the 
following (dollars in thousands) : 

7. Leases 

Due to affiliates - interest 
Management fee payable - current 
Other 

$ 

1992 

4,958 
7,000 

536 

12,494 

1991 

2,868 
2,177 
1,404 

546 
2,160 

453 
681 

2,854 

13,143 

1991 

5,359 
4,958 

879 

11,196 

The Company leases certain furniture and equipment and a warehouse under 
long-term lease agreements. The leases covering furniture and equipment, which 
expire through 1994, and a warehouse, which expires in 2001, are classified as 
capital leases. The Company has the option to purchase the warehouse from 
January 1, 1996 through March 31, 2001 at an option price of approximately 
$1,928,000. 

The Company is leasing 10 1/2 acres of Boardwalk property in Atlantic City, New 
Jersey for a term of 99 years commencing October 1983. Annual rent payments, 
which are payable monthly, commenced upon opening of the Atlantic City 
Showboat. The rent will be adjusted annually based upon increases or 
decreases in the Consumer Price Index, not to exceed 10% per year during the 
second through the sixth lease years. In April 1992, the annual rent increased 
$244,000 to $7,875,000. Under the lease, the Company is responsible for taxes, 
assessments, insurance and utilities. 

Rent expense for all operating leases (except those with terms of a month or 
less that were not renewed) was $4,250,000 and $4,096,000 for the six months 
ended June 30, 1992 and 1991, respectively. 

- 4 -



8 . STOCK PLANS 

ATLANTIC CITY SHOWBOAT, INC. 

Notes to Financial Statements 

On May 17, 1990, the shareholders of SBO approved a long-term incentive plan in 
which officers and key employees of the Company participate. Up to 600,000 
shares o f SBO common stock may be awarded to plan participants as either 
restricted shares or stock options . Restricted shares and options vest over a 
five-year period. The options are exercisable, subject to vesting, over ten 
years at option prices determined by the Compensation Committee and subject to 
the approval of the Board of Directors provided that the option price is not 
less than 75% of the fair market value of SBO's common stock determined on the 
date of grant of the options. As of June 30, 1992, 225,970 stock options have 
been granted at fair market value and 100,200 restricted shares have been issued 
from SBO shares purchased by the Company to its officers and key employees. The 
cost of the issued shares included in Investment, Advances and Receivables on 
the balance sheet is $408,000 at June 30, 1992. 

Unearned compensation representing restricted stock issued for future services 
was recorded on the date of grant at the market value of SBO's common stock of 
$7.625 and is being amortized ratably from the date of grant over the five-year 
vesting period as it is earned. Compensation expense of $68,000 was recognized 
for the six months ended June 30, 1992 and 1991. Unearned compensation at 
June 30, 1992 and 1991 is $185,000 and $324,000, respectively, and is included 
on the balance sheets in Deposits and Other Assets. 

In April, 1992, the Board of Directors of the Company adopted the Showboat, Inc. 
1992 Employee Stock Option Plan (the Plan) for all full-time and part-time 
employees. Showboat,Inc. reserved an aggregate of 1,000,000 shares of Showboat, 
Inc. Common stock for issurance under the Plan. The exercise price of an option 
shall not be less than the fair market value of Showboat, Inc.s common stock on 
the date of grant. Options, all of which expire 10 years from the date of grant, 
are subject to a vesting schedule and continued affiliation with the Company. 

9 . INCOME TAXES 

For the six months ended June 30, Income tax expense consisted of the 
following: (dollars in thousands) 

1992 

Federal: 
Current $ 3,342 
Deferred 0 

3,342 
State taxes 

$ 3,342 

1991 

442 
1,025 

1,467 

1,467 

The income tax expense (benefit) for the six months ended June 30, reflects an 
estimate of the effective annual tax rate applicable to the filing periods 
ending June 30 of the following quarter. 

- 5 -



10. EMPLOYEE BENEFIT PLANS 

ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

Effective November 1, 1989, the Company amended its retirement and savings plan 
for eligible employees not covered by a collective bargaining agreement. Under 
the terms of the amended plan, eligible employees may defer up to 3% of their 
compensation, as defined, of which 100% of the deferred is matched by the 
Company. Eligible employees may contribute an additional 12% of their 
compensation which will not be matched by the Company. Amounts contributed by 
the Company vest over a five-year period. The Company contributed $514,000, 
and $276,000 to this plan for the six months ended June 30, 1992 and 1991, 
respectively. 

The Company's union employees are covered by union-sponsored, 
collectively-bargained, multi-employer pension plans. Contributions are 
determined in accordance with the provisions of negotiated labor contracts and 
generally are based on the number of man-hours worked. Contributions to the 
plans were $1,867,000 and $1,430,000 during the six months ended June 30, 1992 and 
1991, respectively. 

11. PROMOTIONAL ALLOWANCES AND EXPENSES 

For the six and three months ended June 30, 1992, Promotional allowances and 
expenses consisted of the following: (in thousands) 

Promotional Allowances 

Six Months Ended Three Months Ended 
June 30, 1992 June 30, 1992 

Recipients Amount Recipients Amount 

Rooms 38 $ 3,252 24 $ 1,709 
Food 558 5,278 296 2,726 
Beverage 2,662 2,080 1,323 1,036 
Other 69 709 35 372 

3,327 $ 11,319 1,678 $ 5,843 

Promotional Expenses 

Six Months Ended Three Months Ended 
June 30, 1992 June 30, 1992 

Recipients Amount Recipients Amount 

Coin 1,129 $ 13,454 595 $ 7,044 
Travel 6 1,038 3 592 
Other 9 

1,135 $ 14,501 598 $ 7,636 

- 6 -



ATLANTIC CITY SHOWBOAT, INC. 
Notes to Financial Statements 

12. NEW JERSEY INVESTMENT OBLIGATION 

The New Jersey Casino Control Act (the Act) provides, among other things, for 
an assessment on a gaming license based upon its gross casino revenues after 
completion of its first full year of operation. This assessment may be 
satisfied by investing in qualified direct investments, purchasing bonds issued 
by the Casino Reinvestment Development Authority (CRDA), or paying an 
"alternative tax". In order for direct investments to be eligible, they must 
be approved by the CRDA. 

Deposits with the CRDA bear interest at two-thirds of market rates resulting in 
a current value lower than cost. At June 30, 1992 and 1991, investments, 
advances and receivables include $8,342,000 and $6,282,000, respectively, 
representing the Company's deposits with the CRDA of $12,488,000 at June 30, 
1992 and $9,398,000 at June 30, 1991, net of a valuation allowance of 
$4,146,000 and $3,116,000, respectively. 

13. COMMITMENTS AND CONTINGENCIES 

The Company is involved in various claims and legal actions arising in the 
ordinary course of business. Additionally, the Company is presently protesting 
an Internal Revenue Service (IRS) assessment based on audits of the Company for 
the tax years ending June 30, 1988, 1987 and 1986. Although the IRS assessment 
could result in a reduction of general business credit carryforwards, in the 
opinion of management, the ultimate disposition of these matters will not have a 
material adverse effect on the Company's financial position or results of 
operations. 

- 7 -
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

__ M_A_R_K_M_I_L_L_E_R _____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C011111ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this/ i/rJ-1 day . 
of //,(:;.;,,71 ,19 '/Z.. 

Bfl'ENDA SUE WALLACE 
NOTAftY PU!!LIC -,: NEW JERSEY 

My Cemmiss,en Expires Jan. 30, li95, 

Basis of Authority 
to Take Oaths 

VICE PRESIDENT/FINANCE 
Title 

3587-11 
License Number 

On Behalf Of: 

ATLANTIC CITY SHOWBOAT, INC. 
Casino Licensee 

CCC-: 



QUAR'FER-LY REPORT 
PROPE 

NEW J ERSEY 

r:-281992 
BO RDWALK~ ~y CORPORATION 

185 w. ST/T~ -T 
UCENSE£ __ d/_b~/~a=C=A=E=Sf=~=c~•~T_t_AN_T_I_G~C_I_T_Y ____ _ 
ADDRUs __ 21_o_o_P_a_c_i_f1_·c_Av_e_n_ue ________ _ 

Atlantic City, New Jersey 08401 

• 
FOR THE QUARTER ENDED _____ J_U_NE_3_0 ____ • 19~ 

TO TBS 

CASINO CONTROL COMMISSION 

IW'l OF OFFICER IN CHARGE 
OF CORRESPONDENCE REWDIN& 
THIS QUARTERLY REPORT .•• 

OFFICIAL TITLE • •••••• 

ADDRESS . • • . • • • • • • • 

OF THE 

STATE OF NEW JERSEY 

/ 

Michael J. Walsh 
Vice President of Finance 
2100 Pacific Avenue 
Atlantic City, New Jersey 08401 
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BOARDWALK REGENCY CORPORATION 
TRAOINC NAME OF LICENSEE __ d_/b_/_a_cA_E_s_A_R_S_A_T_L_A_NT_I_c_- _c_IT_Y _____ _ 

LIST OF FORMS QUARTERLY REPORT 

FOR THE OUARTER ENDED JUNE 30 19 92 -----· -

S.lance ShNts 

Statements of lncOllle {Year-to-Date) 

Statements of lnc0111e {ThrN Months) 

Statements of Chan9e1 fn Stockholder,• Equity 

State111ents of Changes fn Partners' 
or Pro;,r1etor'a Equfty 

State111ents of Cash Flows 

Notes to ffnanc1a1 Statements 

Schedule of Receivables and Patrons' Checks 

State111ent of Conformity and Accuracy 

FORM NO, 

CCC-205 

ccc-210 

CCC-215 

ccc-220 

CCC-225 

CCC-235 

CCC•250 

ccc-201 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

BALANCE SHEETS 

JUNE 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Current Assets: 
Cash . ... . . 
Marketable securities . 
Receivables and patrons' checks(net of allowance for doubtful . 
accounts - 1992, $11,231 ; 1991, $11,467) 
Inventories . . . 
Prepaid expenses and other current assets 

Total current assets 

NOTE1 
NOTE2 

$ 8 ,422 $ 

13,019 
3,832 

14,823 
40,096 

9,857 

16,611 
3,783 
9,012 

39,263 
Investments, Advances, and Receivables 
Property And Equipment - Net 

NOTES3 & 14 2,374 1,529 

Other Assets . 
NOTES 1, 4, 10 & 14 

NOTE 12 
277,551 281,100 

14,945 14,389 
Total Assets . 

LIABILITIES AND EQUITY 
Current Liabilities: 

Accounts payable . 
Notes payable . 
Current portion of long-tenn debt: 

Due to affiliates . 
Other . 

lrcome taxes payable and accrued . 
Other accrued expenses . • 
Other current liabilities (including dividend payable) • 

Total current liabilities 
Long-Tenn Debt: 

Due to affiliates 
Other . 

Deferred Credls 
Other Liabilities 
Corrmitments And Cortingencies 
Total Liabilities . . . . . . . 
Stockholders', Partners', Or Proprietor's Equity . 
Total Liabilities And Equity • • • • • • •. 

$ 334,966 336,281 

$ 
NOTE 5 . 2,551 5,554 .._ __ ....;..._ ____ ;__-4 

NOTE 10 279 4,981 
1---------'---I 

NOTES 1 & 6 3,864 3,729 
. NOTE 7 . 14,812 16,534 t-------+-----i 

. . NOTE 8. 16,049 3,393 
1-----'-----l-----''---I 

43,374 41 ,059 

. NOTE 9 68,300 86,592 
.NOTE 10 11,176 11,411 

~----+-----4 
. NOTE 6 . 6,286 4,522 ~---------i 
.NOTE 11 6,810 7,838 ~---------i 

. NOTE 14 
135,946 151,422 
199,020 184,859 

$ 334,966 $ 336,281 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using infonnation contained in the notes. 

CCC-205 
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1/89 

TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 ANO 1991 
(UNAUDITED) 

Casino . 
Rooms. 
Food and beverage 
Other . . . . . . . . . 

Total revenue . . 

($ IN THOUSANDS) 

. NOTE 1 

Less: Promotional allowances . NOTES 1 & 15 
Net revenue . . . . . 

Costs And Expenses : . . . . . . . . . 
Cost of goods and services . . . . 
Selllng, general and admnistrattve . 
Provision for doubtful accounts . . 

Depreciation and amortization . . . 
Charges from affiliates other than interest: 

Management fees . . 
Other . . . . . . . . . . . 

Total costs and expenses . . . 
Income (Loss) From Operations . 

Other Income (Expenses) : 

NOTE 1 

NOTE 13 . 
NOTE 13 . 

Interest (expense) - afflllates . . . . . . . . . . . . . NOTES 5 & 9 . 
Interest (expense) - external . 
Investment alternative tax and related Income (expense) - net . 
Nonoperating Income (expense) - net . . . . . . . 

Total other income (expenses) . . . . . . . . . . 

Income (Loss) Before Income Taxes And Ertaordinary Items . . . 
Provision (aedlt) for Income taxes . . . . 

Income (Loss) Before Extraordinary Items . . . 

Extraordinary Items (net of Income laxes - . 
1992, $ ; 1991 ,$ ) . . . ... ... . . 

Net Income (Loss) . . 

NOTE 14 . 

NOTES . 

The accompanying notes are an lntergral part of the flnanclal statements. 
Valid comparisons camot be made without using lrtormauon contained In the notes. 

167,405 $ 

8 ,229 
18,169 
4,858 

198,661 
20,917 

177,744 

88,925 
38,364 

2,294 

10,377 

5,250 

6,920 
152,130 

25,614 

(4,188 

(592 
(528 

93 
(5,215 

20,399 
8,182 

12,217 

12,217 $ 

144,270 
7,868 

16,325 
6,020 

174,483 
17,830 

156,653 

81 ,375 
33,586 

1,987 
9,740 

4,415 

131,103 
25,550 

(5,571 
(940 

(19 
164 

(6,366 

19,184 
7,696 

11,488 

11 ,488 

CCC-210 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED JUNE 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Casino. . . . .. NOTE 1 

Rooms . 
Food and beverage . 
Other . 

Total revenue . 
Less: Promotional allowances . NOTES 1 & 15 . 

Net revenue 
Costs And Expenses : 

Cost of goods and services 
Selling, general and administratr.,e 
Provision tor doubtful accounts 

Depreciation and amortization . NOTE 1 

Charges from affiliates other than interest: 
Management fees .. NOTE 13 . 

Other . NOTE 13 . 

Total oosts and expenses 
Income (Loss) From Operations 

Other Income (Expenses) : 
Interest (expense) - affiliates . . NOTES5&9. 

Interest (expense) - external 
Investment alternative tax and related income (expense) - net .. NOTE 14 .. 

Nonoperating Income (expense) - net 
Total other Income (expenses) 

Income (Loss) Before Income Taxes And Ex1raordlnary Items 
Provision (aedit) for income taxes . . . NOTES. 

Income (Loss) Before Extraordinary Items 
Extraordinary Items (net of Income taxes -
1992, $ ; 1991 I$ ) 

Net Income (Loss) . 
The accompanying notes are an lntergral part of the financial statements. 

Valid comparisons camot be made Without using lrformaUon contained In the notes. 

85,624 
4,330 
9,221 
2,511 

101,686 
10,440 
91 ,246 

44,783 
20,134 

1,847 
5,185 

2,686 
3,348 

77,983 
13,263 

(2,084 

(295 
(261 

47 
(2,593 

10,670 
4,279 

6,391 

6,391 

$ 78,710 
4,383 
8,847 
2,890 

94,830 
9,512 

85,318 

41 ,981 
18,445 

1,375 
4 ,846 

2,616 

69,263 
16,055 

(2,723 

(469 
(8 
79 

(3,121 
12,934 
5,198 

7,736 

$ 7,736 

CCC-216 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 

STAlEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 
(UNAUDITED) 

($ IN lHOUSANDS) 

Common Stock: No Par Value, 1,000 Shares Au1horized 
Beginning balance (January 1) ......... . 

Sale of stock . . . . . . . . . . . . . . 

Ending balance . . . . . . . 
Preferred Stock: 

Beginning balance (January 1) . 
Sale of stock . . . . . . . . . . 

Ending balance. . . . . . . 
Additional Paid-in Capital: 

Beginning balance (January 1) . 
CWI Buyout .. 

Ending balance. 
Treasury Stock: 

Beginning balance (January 1) . 
Purchase of additional stock. . . . . . 

Sale or retirement of stock . . . . . . . . 
Ending balance. . . . . . . . . . . . . . 

Subacriplona Receivable For 
Capital Stock: 
Beginning balance (January 1) . 

Ending balance. . . . . . . 
Net lkirealized Loaa On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) • 

Ending balance. . . . . . . 
Retained Earnings: 

Beginning balance (January 1) . 
Prior period adjustments. 
Net Income Qoaa). 
Dhlldenda (Note 8) • • . 

Ending balance. . 
Encing Stockholders' 

E ul ..... . 

100 $ 

100 

1,370 

1,370 

46,065 

46,065 

151,368 

12,217 
12,000 

151,585 

199 020 

The accompanying note• are an Integral p.t of the financial etatementa. 
Valid comparieone cannot be made without uelng information contained in the notee. 

100 $ 

100 

1,370 

1,370 

46,333 
(268) 

46,065 

-) 

- ) 

- ) 

- ) 

125,936 

11,488 

137,424 

184 859 

CCC-220 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 
(UNAUDITED) 

Invested Capital: 

Beginning balance (January 1) . 

Additional capital Invested . 

Ending balance . . . . . 

Accumulated Income (Loss): 

Beginning balance (January 1) . 

Prior period adjustments 

Net Income (loss) 

Ending balance .. 

Beginning balance (January 1) . 

Additional capital withdrawals. 

Ending balance . . . . . . . 

Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) . 

Ending balance . 

Ending Partners' Or 

Proprietor's Equl 

($ IN THOUSANDS) 

This Statement Is Not AppUcable 

$ 

The accompanying notes are an lntergral part of the flnanclal statements. 
Valid comparisons cannot be made without using lnfonnauon contained In the notes. 

$ 

CCC-226 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STATElloENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Net Cash Provided (Used) By Operating Activities . . . . . . . . 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities. . . . . . 
Proceeds from the sale of short-term investment securities 
Cash outflows for property and equipment . . . . . . . 
Proceeds from disposition of property and equipment 
Purchase of casino reinvestment obligations . . . . . . 
Purchase of other investments and loans/advances made 
Proceeds from disposal of investments and collection 

of advances and long-term receivables 
Cash outflows to acquire business entities . . 

Net Cash Provided (Used) By Investing Activities. 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short-term debt 
Payments to settle short-term debt . . . . . . 
Cash proceeds from issuance of long-term debt 
Costs of issuing debt . . . . . . . . . . . . 
Payments to settle long-term debt . . . . . . 
Cash proceeds from issuing stock or capital contributions . 
Purchases of treasury stock . . . . . . . . 
Payments of dividends or capital withdrawals. 

Net Cash Provided (Used) by Financing Activities 
Net Increase (Decrease) In Cash And Cash Equivalents. 
Cash And Cash Equivalents At Beginning Of Period . 
Cash And Cash Equivalents At End Of Period . . . . . . . . . 

16,548 $ 19,428 

7,789 3,003 
74 

1,695 364 

9,484 3,293 

43,146 18,931 
41,789 39,200 

3,771 

8 552 76 

7195 16 574 
131 439 

8 553 10 296 
8 422 9 857 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 

Interest (net of amount capltalized) . 
Income taxes . . . . . . . . . . 

$ 
$ 

4,829 $ 
10,945 $ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

6,513 
7,931 

CCC-235 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
STAlEMENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Net Cash Flows From Operating Activities: 
Net income (loss) . . . . . . . . . . . . . . . . . . 
Noncash items included in income aid cash items 
excuded from income: 

Depreciation and amortization of property and equipment . 
Amortization of other assets . . . . . . . . . . . . 
Amortization of debt discourt or premium . . . . . 
Deferred income taxes - current . . . . . . . . . 
Deferred income taxes - noncurrent . . . . . . . 

iGainl loss on disposition of property aid eq.iipment . 
Gain loss on casino reinwstment obligations . . . 
Gain loss from other investment activities . . . . . 

Net Qncrease) decrease in receivables and patrons' 
checks .................. . 

Net ~ncreasel decrease in inventories . . . . . . . 
Net increase decrease in other current assets . . . 
Net increase decrease in other assets . . . . . . 
Net increase (decrease) in accou,ts payable . . . . 
Net increase (decrease) in other current liabilities 
excuding debt . . . . . . . . . . . . . . . . 
Net increase (decrease) in other noncurrent liabilities 
excuding debt . . . . . . . . . . . . . . . 

Net Cash Provided (Used) By Operating Activities . .' .' : 

$ 12 217 $ 

2867 

1,102 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipment 

Additions to property aid eq.iipment . . 
Less: Capital lease obligations incurred . 

Cash Outflows For Property And Equipment . 

Acquisition Of Business Entities: 
Property aid equipment acquired . . . . . . . 
Goodwill acquired . . . . . . . . . . . . . . 
Net assets acquired other thc11 cash, goodwill, aid 

property and equipment . • . . • 
Long-term debt assumed • . . . . . 
lssu..-ice of stock or capital invested • . 

Cash Outflows To Acquire Business Entities . 
Stock Issued Or Capital Contributions : 

Total issu..-ices of stock or capital contributions . 
Less: lssuaices to settle long-term debt . . . 

Consideration in acquislon of business entities . 
Cash Proceeds From Issuing Stock Or Capital Contributions 

7,789 $ 

7789 $ 

$ 

$ 

$ 

$ 

11 488 

2932 

242 

3,003 

3,003 

(268 

268 
0 

268 

268 
0 

CCC-235 



BOl\RDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

DESCRIPTION OF BUSINESS 

Boardwalk Regency Corporation (BRC), a New Jersey corporation, 
is a wholly-owned subsidiary of Caesars New Jersey, Inc. 
(CNJ), a New Jersey corporation. CNJ is a wholly-owned 
subsidiary of Caesars World, Inc. , ( CWI) , a Florida 
corporation. BRC owns and operates Caesars Atlantic City 
Hotel/ Casino (CAC) in Atlantic City, New Jersey. 

Revenue and Promotional Allowances 

Casino revenue represents the net win from gaming wins and 
losses. The retail value of accommodations and the food and 
beverage provided to customers without charge is included in 
gross revenue and deducted as promotional allowances. 

Inventories 

Inventories are stated at the lower of cost or market, cost 
being determined principally on the first-in, first-out basis. 

Property and Equipment 

Property and equipment is recorded at cost, including interest 
on funds borrowed to finance construction. There was no 
capitalized interest recorded for the six months ended June 
30, 1992 and 1991. Depreciation and amortization are provided 
for on the straight-line method over the following estimated 
useful lives: 

Buildings and improvements 
Furniture, fixtures and equipment 

10 to 40 years 
3 to 8 years 

Betterments, renewals and extraordinary repairs that extend 
the life of the asset are capitalized; other repairs and 
maintenance are expensed. The cost and accumulated 
depreciation applicable to assets retired are removed from the 
accounts and the resultant gain or loss on disposition is 
recognized. 

Income Taxes 

BRC is included in CWI 's consolidated Federal income tax 
return. Pursuant to a tax reimbursement agreement, BRC 

1 



BOARDWALK REGENCY CORPORATION 
(d, 'b/a CAESARS ATLANTIC CITY) 
(UI!&Udi ted) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd): 

Income Taxes (cont'd) 

records income taxes based upon what the amount would have 
been, had BRC filed a separate return. In addition, when the 
potential tax benefits to CWI exceed the benefits that BRC 
could have derived as a separate entity, CWI will reimburse 
BRC for these excess benefits. The reimbursement of the 
excess benefits will be made before the earlier of the last 
year in which those benefits are available to BRC or the last 
year in which BRC is a member of CWI's consolidated group for 
Federal income tax purposes. Interest on the excess benefits 
will accrue at 7% per annum from the date CWI files a tax 
return in which such tax benefits are realized. Deferred 
income taxes are provided for timing differences between book 
and tax recognition of revenues and expenses. 

In February 1992, the Financial Accounting Standards Board 
issued a Statement of Financial Accounting Standards Number 
109 (SFAS 109) on accounting for income taxes. BRC is 
required to adopt the accounting and disclosure rules 
prescribed by SFAS 109 no later than its fiscal year beginning 
August 1, 1993, although earlier adoption is permitted. 
Implementation of SFAS 109 may involve either restating net 
income for prior years or recognizing a cumulative adjustment 
in the year of adoption. The immediate effect of adopting 
SFAS 109 will depend principally on enacted tax rates at the 
date of adoption. BRC has not yet determined the impact of 
the adoption of SFAS 109 on BRC's financial statements. 

Disclosures 

Certain disclosures have been omitted in conformance with the 
Casino Control Commission's quarterly instruction that usually 
are required for a fair presentation of the financial 
statements in accordance with generally accepted accounting 
principles. The omitted disclosures pertain to the aggregate 
maturities of long term debt and future minimum lease payments 
for operating and capital leases. The disclosures were 
omitted because there was not a material change in the 
information previously disclosed in the Company's annual 
financial statements for the year ended December 31, 1991. 

2 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 2. PREPAID EXPENSES AND OTHER CURRENT ASSETS: 

Deferred income taxes .......... . 
Other .......................... . 

1992 1991 
(In Thousands) 

$12,529 
2.294 

$14,823 

$6,500 
2.512 

$9,012 

NOTE 3. INVESTMENTS, ADVANCES, AND RECEIVABLES: 

CRDA deposits .................. . 
CRDA bonds receivable .......... . 

Less: valuation allowance on 
CRDA investments ......... . 

NOTE 4. PROPERTY AND EQUIPMENT: 

Land •••••••.••••••••••••..••••.• 
Buildings and improvements ..... . 
Furniture, fixtures and equipment 
Construction in progress ....... . 
Properties under capital leases. 

Less: accumulated depreciation 
and amortization ....... . 

3 

1992 1991 
( In Thousands) 

$3,254 
521 

3,775 

1,401 

$2,374 

$1,839 
479 

2,318 

789 

$1.529 

1992 1991 
( In Thousands) 

$ 51,504 
253,231 
84,340 

2,435 
12,340 

403,850 

126,299 

$277,551 

$ 46,895 
247,771 

77,766 
1,350 

15,178 
388,960 

107.860 

$281,100 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 5. NOTES PAYABLE: 

CWI maintains, for the benefit of CWI and its subsidiaries 
(including BRC), a $250,000,000 unsecured credit arrangement 
with a syndicate of banks. The credit arrangement consists of 
a $100,000,000 term loan and a $150,000,000 revolving credit 
facility available to be used by CWI and its affiliates, 
including BRC, for working capital needs and general corporate 
purposes. The revolving credit facility bears interest at 
one-quarter percent below the prime rate (6.5% at June 30, 
1992) or an alternate negotiated rate and expires September, 
1993. 

The unsecured credit arrangement and the indenture for CWI's 
13. 5% subordinated notes, contain affirmative and negative 
covenants and among other things, require the maintenance of 
certain financial ratios, limits CWI's, CNJ's and BRC's 
ability to incur additional debt, repurchase shares and sell 
certain assets, and restricts mergers, consolidations and 
similar transactions with respect to CWI and its subsidiaries. 

In August 1992 CWI issued $150,000,000 of 8 7 /8% Senior 
Subordinated Notes due August 15, 2002. The proceeds together 
with bank borrowings are being used to repurchase CWI 
indebtedness including the 13 1/2% Subordinated Notes. The 
new Senior Subordinated Notes contain covenants similar to the 
13 1/2% Subordinated Notes including restrictions on 
subsidiaries including BRC. 

In May 1989 BRC entered into an unsecured $50,000,000 
revolving line of credit with Desert Palace, Inc. (DPI), a 
wholly-owned subsidiary of CWI. The revolving line of credit 
carries interest at the prime rate, a $75,000 annual 
commitment fee, which commenced on May 31, 1989, and has a 
term of five years. In 1992 and 1991, the maximum amount 
outstanding at any month-end was $9,960,000 and $21,864,000, 
respectively, the average of the month-end amounts outstanding 
was $7,150,000 and $15,084,000, respectively, and the weighted 
average interest rate was 6.5% and 8.9%, respectively. At 
June 30, 1992 and 1991, the outstanding balance on the 
revolving line of credit was $2,551,000 and $5,554,000, 
respectively. 

4 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 6. INCOME TAXES: 

The provision for income taxes for the three months ended June 
30, 1992 and 1991 is comprised of the following: 

current: 
Federal ......................... . 
State ........................... . 

Deferred: 
Federal ......................... . 
state . .......................... . 

1992 1991 
( In Thousands) 

$6,676 
2,027 

(516) 
(5) 

$8,182 

$5,671 
1,690 

221 
114 

$7,696 

Deferred credits of $6,286,000 and $4,522,000 at June 30, 1992 
and 1991, respectively, represent deferred income taxes which 
result from temporary differences between income for financial 
reporting purposes and income for tax purposes. The most 
significant temporary differences relate to depreciation, 
certain accrued liabilities and the allowances for CRDA 
investments required by the Casino Control Act. 

The provision for income taxes for the six months ended June 
30, 1992 and 1991 differs from the amount computed at the 
statutory rate as follows: 

Federal income tax at statutory rate. 
State income taxes, net of federal 
benefit . ............................ . 
Other, net . ......................... . 

1992 
(In 

$6,935 

1,212 
35 

$8,182 

1991 
Thousands) 

$6,523 

1,140 
33 

$7,696 

The Internal Revenue Service has examined CWI's consolidated 
Federal income tax returns through Fiscal 1988 and is 
currently examining the returns for Fiscal 1989 and 1990. 

5 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(UJ!a.udi ted) 

NOTE 7. OTHER ACCRUED EXPENSES: 

Salaries, wages and vacation pay ... . 
Insurance .......................... . 
Taxes, other than income taxes ..... . 
Emperors Club Scrip ................ . 
Progressive slots .................. . 
Legal ............................. . . 
Other .............................. . 

NOTE 8. OTHER CURRENT LIABILITIES: 

Dividend payable to CNJ ............ . 
Due to CWI ......................... . 
Due to DPI ......................... . 
Other ••••••••••••.•••••.••••••..•••• 

1992 
(In 

$ 3,681 
3,591 
1,612 
1,143 

698 
694 

3.393 

~141812 

1992 
(In 

$12,000 
2,019 

649 
1,381 

~16.049 

1991 
Thousands) 

$ 2,218 
2,861 
3,496 

849 
1,877 
2,118 
3,115 

~16.534 

1991 
Thousands) 

$ 
984 
814 

1,595 

~31393 

In June 1992, BRC declared a $12,000,000 dividend, payable to CNJ. 
BRC will satisfy this dividend, no later than October 27, 1992, as 
caEh from operations becomes available. 

NOTE 9. LONG-TERM NOTE, DUE TO AFFILIATES: 

DPI term note due June 1, 1996, 
interest at 11.45% •••••.•••....... 

DPI term note due June 1, 1992, 
interest at 11.45% .•••..••.•..•... 

DPI term note due May 1, 1994, 
interest at 11.30% ...•...•..•..... 

6 

1992 1991 
( In Thousands) 

$68,300 

$681300 

$ 

81,862 

4.730 

$861592 



BOJ.RDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(u~audi ted) 

NOTE 9. LONG-TERM NOTE, DUE TO AFFILIATES (cont'd): 

In June 1991, BRC executed an $81,862,000 term note due June 1, 
1996 that replaced the term note due June 1, 1992. Interest is 
ace rued monthly and paid quarterly at the annual rate of 11. 45 
percent on the unpaid principal balance. The term note is 
unsecured and may be prepaid at any time without penalty. 

NOTE 10. LONG-TERM DEBT, OTHER: 

(a) Mortgage payable ................. . 
(b) Capitalized lease obligation, net 

of amounts representing interest .. 

1992 
(In 

$ 1,951 

9,225 

$11,176 

1991 
Thousands) 

$ 2,231 

9,180 

$11,411 

1992 1991 
( In Thousands) 

(a) Mortgage payable, interest at 8.0% 
maturing January 1999, secured 
by property ...................... $2,230 

Less current maturities........... 279 

SL951 

$2,486 

255 

$2,231 

BRc leased land upon which a portion of the casino is located under 
a .aoncancellable lease. On January 31, 1992, BRC exercised a 
$6,500,000 purchase option for the leased land. 

BRC also owns approximately 1.2 acres and leases approximately 6 
acres of property in Atlantic City, including an entire block of 
Boardwalk frontage, which may be suitable for development of a 
caeino/hotel. The capitalized lease requires annual lease payments 
of $875,000 and may be purchased for $13,000,000. The purchase 
option price will increase by $500,000 in August 1997 and another 
$5CO,OOO every 10 years thereafter. 

7 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 10. LONG-TERM DEBT, OTHER (cont'd): 

(b) Capital lease obligations, net 
amounts representing interest .. . 

Less current maturities ..... . .. . 

1992 1991 
(In Thousands) 

$9,225 

-o-
$9,225 

$13,906 

4,726 

$ 9,180 

Rent expense for the six months ended June 30, 1992 and 1991 was 
$1, 3 24,000 and $1,545,000, respectively. 

NOTE 11 . OTHER LIABILITIES: 

Insurance claims .. . ............... . 
Other . ............................ . 

NO'l!E 12. PENSION PLANS: 

1992 1991 · 
( In Thousands) 

$4,555 
2,255 

$6,810 

$6,003 
1,835 

$7,838 

BRC participates in CWI's defined benefit pension plans (the 
Plans) covering any officer or other employee designated as a 
key executive of CWI or its subsidiaries. The benefits are 
based on years of service (not to exceed 30) and the 
employee's highest five years of compensation during the last 
ten years of employment. BRC has funded the vested benefits 
of certain current employees by making contributions to a 
revocable trust. Income earned by the trusts accrue to the 
benefit of BRC. At June 30, 1992, the amount in these 
revocable trusts was $1,311,000 and was recorded as "Other 
Assets". Such trusts shall become irrevocable in the event of 
a change of control of CWI (as defined). Pension expense was 
$186,000 and $177,000 for the six months ended June 30, 1992 
and 1991, respectively. The actuarially computed present 
value of the accumulated benefit obligation relating to 
participants employed by BRC was $1,309,000 at July 31, 1991. 
The liability accrued with respect to the Plan at July 31, 
199 1 was $1,960,000. 

8 



BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(u1,audi ted) 

NOTE 12. PENSION PLANS (cont'd): 

BRC also has an Individual Retirement Account Plan which is 
generally available to all full-time, non-union employees who 
have at least one year of service and are not covered under 
any qualified retirement plan. The expense of this plan was 
$373,000 and $355,000 for the six months ended June 30, 1992 
and 1991, respectively. 

In addition to the BRC plans described above, union employees 
are covered by various multi-employer pension plans. For the 
union sponsored plans, information is not available from the 
plans' sponsors to permit BRC to determine its share of 
unfunded vested benefits, if any. 

NOTE 13. RELATED TRANSACTIONS: 

BRC has recorded expenses for the six months ended June 30, 
1992 and 1991 from CWI and affiliates as follows: 

Affiliate 

Caesars World, Inc. 

Caesars World 
Marketing Corp. 

Caesars Palace Corp 
Caesars World, Inc. 

Transaction 

Management Fee 

Reservation Offices 
Tradename Fee 
Insurance, Allocated 

Wages & Benefits 

NO't'E 14. COMMITMENTS AND CONTINGENCIES: 

New Jersey Investment Obligation 

1992 1991 
( In Thousands) 

$5.250 

$2,892 
2,400 

1. 628 

$6.920 

$ 

$2,048 
800 

1,567 

$4,415 

The New Jersey Casino Control Act provides, among other 
things, for an investment obligation on licensees based upon 
their gross casino revenues. This obligation may be satisfied 
by investing in qualified eligible direct investments, by 
purchasing bonds issued by the Casino Reinvestment Development 
Authority (CRDA), and/or by making qualified contributions. 
As of June 30, 1992, all BRC investment obligations had been 
satisfied or prepaid. 

9 
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BOARDWALK REGENCY CORPORATION 
(d/b/a CAESARS ATLANTIC CITY) 
(unaudited) 

NOTE 14. COMMITMENTS AND CONTINGENCIES (cont'd): 

Litigation 

BRC is party to legal proceedings arising in the normal 
conduct of business. The company believes that the final 
outcome of these matters will not have a material adverse 
effect upon BRC's financial position. 

NOTE 15. COMPLIMENTARIES: 

Three 
Ended June 
Recipients 

Rooms 54,437 
Foc-d 230,392 
Beverage 444,025 
ThEctre 11,010 
OthE:r 3,758 

743.622 

Three 
Ended June 
Recipients 

Coin 665,642 
Travel 10,709 
Special 

Events 3,529 
OtllE.r 46.533 

726,413 

Promotional Allowances 

($ Amounts in Thousands) 

Months six Months 
30, 1992 Ended June 

Amounts Recipients 

$ 2,957 102,502 
4,538 457,138 
2,366 882,375 

422 24,278 
157 7.159 

~10,440 1,473,452 

Promotional Expenses 

($ Amounts in Thousands) 

30, 

Months Six Months 
30, 1992 Ended June 30, 

Amounts Recipients 

$ 6,780 1,223,263 
3,472 21,782 

709 7,263 
1,761 98.690 

~12,722 1.350!998 

1992 
Amounts 

$ 5,926 
9,193 
4,626 

881 
291 

~20,917 

1992 
Amounts 

$12,614 
6,741 

1,437 
2,969 

~23,761 
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TRADING NAME OF LICENSEE: CAESARS ATLANTIC CITY 
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

JUNE 30, 1992 
(UNAUDITED) 

($ IN THOUSANDS) 

Undeposited patrons' checks . 8,819 
RetlXned patrons' checks 13,TT6 

Total patrons' checks 22,595 $ 11,124 

Hotel Recewables . 1,040 107 

Other Receivables: 
Recewables due from officers and employees . 3 
Recewables due from affiliates 194 

Other accounts and notes recewables 418 
Total other receivables . 615 

Totals (Form 205) 24,250 $ 11 ,231 

Colllter checks Issued (excluding counter checks issued through transactions. 
relating to consolidations, partlal redemptions, substitutions, and patrons' . . . . 
cash deposits). . . . . . 

Checks redeemed prior to deposit (axcludlng the txlredeemed portion of counter . . 
checks redeemed through partial redemptions, and excludlng checks redeemed . 
through transactions relating to consoHdatlon, substl1utlons, and patrons' 
cash deposits) . . . . . . . . . . . . . . . 

Checks collected through deposits . . 
Checks transferred to retlJ'ned checks . 
Other adjustmen1S . . . . . . . 

Ending Balance . . . . . . . 
"Haler Checks Included Balance on Line 16 . . . 
Provision For Urcollectlble Patrons' Checks . . . 
Provision As A Percent Of Counter Checks issued . 

$ 

$ 

$ 
$ 
$ 

11,471 
93.3 

615 
13,019 

143,231 

(98,572 
{41,798 

35 

8,819 

2,293 
1.6% 

CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
: ss. 

COUNTY OF ATLANTIC 

__ M_I_C_H_A_E_L_J_._w_A_L_S_H ___ • being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I h1ve ex-,nined this Quarterly Report. 

2. All the information contained in thi1 Report ha1 bNn prep1red in conformity with 

Casino Control C011111ission's Quarterly Report ln1truction1 1nd Uniform Ch1rt of 

Accounts. 

3. The inform1tion contained in this Ou1rterly Report t1 1ccur1te to the beat of my 

knowledge 1nd belief. 

Sub1cribed ind swor~~o 
before - thi • /1'~•Y 
of~~ • 19fol., 

¼,~.4:~ 
, / '?(;r;,ture 

;,RALnlME ROSE AmmY 
l'lOTAR'f PUSUC OF U£W 1E S 

r~'J ~~,r1n,!~lcn E;(!)i:as_1,,· ,....J.,1-w..µ~:... 

B11i1 of Authority 
to Take 01th1 

FINANCE 
Title 

1482-11 
Licenae Number 

On Beh11f Of: , 

BOARDWALK REGENCY CORPORATION 
Cutno Licen1N 



QU~my RE~~~! 
I AUG 2 8 1992 J 

LICENSEE GNOC, CORP. Hy's Grand) 

ADDRESS P.O. Box 1737, Boston and Pacific Avenues 

Atlantic City, New Jersey 08401 

FOR THE QUARTER ENDED JUNE 30, 1992 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 

TIDS QUARTERLY REPORT. • . ~Doana.:..-__ Gnbam_~---------
OFFICIAL TITLE . . . . . . . . . . . _Corporate.,._:_ __ C_;oo_trollc __ r _______ _ 

ADDRESS . . . . . . . . . . . . . . . • P.O. Box 1737, Boston and Pacific Avenues 
Atlantic City, New Jency 08401 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED JUNE 30, 1992 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners• 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons• Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

BALANCE SHEETS 
JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
.. (b) .. 

ASSETS 
Currrent Assets: 

Cash. . . 
Marketable securities. NOTE2 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 1992, $12,000; 1991, $14,347 ). 
Inventories 
Prepaid expenses and other current assets NOTE 3 

Total current assets. 

Investments, Advances, and Receivables NOTE4 
Property And Equipment - Net NOTE 5 
Other Assets NOTE 6 
Total Assets. 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable. . . 
Notes payable . NOTE7 

Current portion of long-term debt. 
Due to affiliates NOTE 10. 

Other. . . . 
Income taxes payable and accrued . 
Other accrued expenses . NOTE 8 

Other current liabilities . . . NOTE9 

Total current liabilities. . . . 
Long-Term Debt: 

Due to affiliates . . . . . . . . . NOTE 10. 

Other . . . . . 
Deferred Credits . . . . . . . . . . . . . NOTE 11. . 
Other Liabilities . . . . . . . . . . NOTE 12. 

Commitments And Contingencies. . . . . . . NOTE 19. 

Total Liabilities. . . . . . . . . . . . . . . . 
Stockholders', Partners', Or Proprietor's Equity . . . NOTE 13. 

Total Liabilities And Equity . . . . . . . . . . . . 

. 

$ 

$ 

$ 

$ 

(c) tm 

3,147 
10,725 

2,930 
1,346 

20,869 
39,017 

1,704 
241,750 
110,845 
393,316 

988 
-

4,850 
-

3,249 
18,066 
2,936 

30,089 

260,249 
-

9,417 
30,725 

-
330,480 

62,836 

393,316 

The accompanying DOtca uo an int.egral part of t.be fJDADCial llatemcot, 

Valid comparilona caDDOt be made without using inf'onaatioll roateincd lot.be nota. 

• Restated to conform to 1992 presentation. 

$ 

$ 

$ 

$ 

(cl) 1991 

7,672 
5,700 

5,104 
1,326 

19,028 
38,830 

3,759 
247,617 
116,498 
406,704 

1,942 
2,700 

-
-

3,847 
22,256 

3,647 
34,392 

266,751 
-

9,324 
29,892 

-
340,3_59 

66,345 

406,704 

CCC-205 

• 

• 

• 

• 

• 
• 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF INCOME 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

< .,.,:'-c': 

:lij/v:: Re~=~ . .... .. .. .... . ............ ..... ...... . 
'f"' 2 / : Rooms . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
)\ol .. · Food and beverage ............................ . . 
:\\)4< Other . . . . . . . . . . . . . . . . . . . . . ................ . 
}' 5 > Total revenue .............................. . 
)\'.~ .;\, Less: Promotional allowances . . . . . . . . . . . . . . NOTE 14 .. 
F{7=:? Net revenue ................................ . 

::::::::( ,,,,,,::.,. Costs And Expenses: 
:=:: S:?( Cost of goods and services . . . ........ ..... ........ . 

'ff 9/? Selling, general, and administrative ............. .... . . 
.'(:10? Provision for doubtful accounts . .................... . 
}Ill,(-: Depreciation and amortization ..................... . 

',.,,,.,,:c:,,,, Charges from affiliates other than interest: 
]?ii%( Management fees . . .......................... . 

Other . . . . . .. ...... ........ ... ... .. NOTE 16 . . 
i\14= · Total costs and expenses ....................... . 
=t:'i.5,/= Income (Loss) From Operations ...................... . 

[ i!l:iiill Oilier Income (Expenses): 
i,.:,;,....;...,··,...i Interest (expense)- affiliates ....................... . 
\\17.J! Interest (expense)-external ........................ . 
r=:1•:t: Investment alternative tax and related income (expense) - net .. 
=]1?-'J': Noooperating income (expense) - net . ......... NOTE 17 . . 
\F20li Total other income (expeo.scs) ....•................ 
\ff~U'k Income (Losa) Before Income Taxes And Extraordinary Items .... 
ff~ :]". Provision (credit) for income taxes ••.••..•... NOTE 18 .. 
d23.}J Income (Loa) Before Extraordinary Items ... .. . : ........ . 

1.\;::t::::::\:!': ~=-0~ i:::. r ~, ........ .. .. . . 
@}~ \@' Net Income (Losa) .. .. .... ... .... ........ • .. • • • • • 

$ $ 
98,044 

8,866 
12,936 
3,359 

123,205 
15,294 

107,911 

46,632 
34,705 

542 
9,101 

3,130 
94,110 
13,801 

(16,346) 

(119) 
918 

(15,547) 
(1,746) 

235 
(1,981) 

$ (1,981) $ 

The accompuying DOtee are an integral put of tbo fiaancial lltatemcota. 
Valid compuiaona cannot be made without using informatioll contained l.n tbo ootee. 

1/89 • Restated to conform to 1992 presentation. 

(d) 1991 

91;765 
7,806 

12,854 
2,952 

115,377 
13,495 

101,882 

45,616 • 
31,795 • 

730 • 
8,758 

2,216 • 
89,115 
12,767 

(16,512) 
(600) 
(113) 
513 

(16,712) 
(3,945) 

(869) 
(3,076) 

(3,076) 

CCC-210 
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TRADlNG NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED JUNE 30, 1992 and 1991 
(UNAUDITED) 

($ IN THOUSANDS) 
.. << ,.: DESCRIPTlON .. 

;s.-. ,: ... :•"· :,,, (b) (c) 1992 

Revenue: $ 

Casino 51,847 

Rooms 5,043 

Food and beverage. 6,873 

Other 1,880 

Total revenue . . . 65,643 

Less: Promotional allowances . NOTE 14. 8,204 

Net revenue . 57,439 

Costs And Expenses: 
Cost of goods and services 24,196 

Selling, general, and administrative. . . . . . 17,993 

Provision for doubtful accounts 253 

Depreciation and amortization . . 4,582 

Charges from affiliates other than interest: 

Management fees . -
Other. . . . . NOTE 16. 1,575 

Total costs and expenses . 48,599 

Income (Loss) From Operations . . . . . 8,840 

Other Income (Expenses): 
Interest ( expense )-affiliates . . . . . . . . (8,166) 

Interest (expeose)-exteroal. -. . . . . . 
Investment alternative tax and related income (expense) - net . (61) 

Nonopenting income (expeose)-neL . . . . NOTE 17. 485 

Total other income (expenses) . . . . . . . . (1,742) 

Income (Lou) Before Income Taxes And Extraordinary Items. . . 1,()1)8 

Provision (credit) for income taxes . . NOTE 18. 790 

Income (Loa) Before Extraordinary Items . . . . . . . . . 308 

Extraordinary items (net of income taxes -
1992, $ - ; 1991, $ - ) . . . . . . . . . . . -

Net Income (Loss) . . . . . . . . . . . . . . . . . . . . . . $ 308 

The accompuying nota ue u iDtegn1 part of tbe finucial •-« m eon 
Valid compuuom cannot be made without uaiDg information ,;xcrtaioed i11 tbe noca. 

• Restated to conform to 1992 presentation. 

$ 

$ 

(d) 1991 

49,895 
4,450 
7, 142 
1,475 

62,962 
7,254 

55,708 

24,113 
16,867 

441 
4,496 

-
1,134 

47,051 
8,657 

(8,254) 
(300) 

(63) 
321 

(8,296) 
361 
5()1) 

(148) 

-
(148) 

CCC-215 

• 
• 
• 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 and 1991 

(UNAUDITED) 

LINE 
(a) 

1 

s 
. , .. 6 

1 
3 

9 
JO 

. 11 
12 

D.BSCRIPTlON · 
(b) 

Common Stock: 
Beginning balance (January 1) . . • .. 

Sale of stock. . . . . . . . . . . . . . . 

Ending balance. . . . . . . . . . . . . . 
Preferred Stock: 

Beginning balance (January 1) •.... 

Sale of stock. . ............ . 

Ending balance ............ . . 
Additional Paid-In Capital: 

Beginning balance (January 1) ••..• 
Capital contribution 

Ending balance ...........•.• 

••,,/{\;:,. Treasury Stock: 
·.-·-·,•.•-:-:-: 

13 Beginning balance (January l ). . . . . 

14 Purchase of additional stock . ... . 
1.5· Sale or retirement of stock ..... . 

· ·:Ji> Ending balance. . ........... . 

17 

:t22: ,·· 
23· 

Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1 ). . . . . 

Ending balance. . . . . . . . . . . . . . 
Net Unrealized Loss On Noocurrent 
Marketable Equity Securities: 
Beginning balance (January 1 ). . . . . 

,; :·- Ending beJ•IIC4' • •••••••••• •• • 
.. 

:;// . Retained Eaminp: 
:/25( · Beginning balance (January 1) .. . . . 

. 26 Prior period adjustments. . . . • . . 
): %1 . Net income (loss) ... ... ..•... 

% 21: . Dividends. . . . . . . . . . . . . . . . . 
t: 

($ IN THOUSANDS) 
1992 1991 

(~) SHARES (d) DOLLARS (c) SHARES 

$ 
3,002,500 30 3,002,500 

3,002,500 30 3,002,500 

65,712 

65,712 

( 
( 

( 

( 

The accompanying notes ue an integral put of the financial c•remcma. 
Valid comparuou cannot be made without using information coataiocd ill the notca. 
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(!) DOLLARS 

$ 
30 

30 

65,712 

65,712 

( 
( 

( 

( 

( 

( 

( 

3,679 

(3,076) 

603 

$ 66,345 

CCC-220 
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TRADlNG NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 and 1991 

(UNAUDITED) ($ [N THOUSANDS) 

- NOT APPLICABLE -

Invested Capital: 
Beginning balance (January l) ... ......... ... ....... . 

Additional capital invested ....................... . 

Ending balance ...... .. .. .. ...... ......... ...... . 

Accumulated Income (Loss): 
Beginning balance (January 1) ...... .. . .. ..... ... ... . 

Prior period adjustments. . . . ..... .. ... ... ..... ... . 
Net income (loss) ........... . ................. . 

. . . . . . . . . . . . . . . . . . . . ----------Ending balance ................................. . 

Capital Withdrawals: 
Beginning balance (January 1) .... .. ........ .. ... ... . 

Additional capital withdrawals ..................... . 
. . . . . . . . . . . . . . . . . . . . ----------Ending balance ................................. . 

Net Unrealized Loss On Noocurrent 
Marketable Equity Securities: 

Beginning balance (January 1) ..• .. .... .......... .... 
.................... ----------............... . . ... ----------Ending balance ..........•...................•.. · 

Ending Partnen' Or 

· (c) 1992 

$ 

:, (d) 1991 

$ 

Proprietor'• Equity .. . ................ .... ...... .. ===$=========±$=========::::1 

The accompuyia.g notea ue an iotcgral pert of tho fUWlCial atatemam. 
Valid compuuoaa c:annot be made without Uling informalion roat•ioccl iu tho DOtcl. 

CCC-225 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF CASH FLOWS 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Description (c) 1992 -~ . . , :,·. (b) .. 

Net Cash Provided (Used) By Operating Activities. $ 1,914 

Cash Flows From Investing Activities: 
Purchase of short-term investment securities. (5,875) 

Proceeds from the sale of short-term investment securities. -
Cash outflows for property and equipment . (5,966) 

Proceeds from disposition of property and equipment . -
Purchase of casino reinvestment obligations (238) 

Purchase of other investments and loans/advances made -
Proceeds from disposal of investment and collection 

of advances and long-term receivables. 868 

Cash outflows to acquire business entities. . -
Short-term advance to Baily's Park Place1 Inc. 9,000 

-. 
Net Cash Provided (Used) By Investing Activities. . (2,211) 

·• 

$ 

-:•: 

:\:· • Cash Flows From Financing Activities: 
::: 13 Cash proceeds from issuance of short-term debt . . -
;-:- 14 Payments to settle short-term debt. (2,700) 

::: ts Cash proceeds from issuance of long-term debt. . -
}. 16 Costs of issuing debt. . . -
\ 17 Payments to settle long-term debt. . . -
\- l8 ::::: Cash proceeds from issuing stock or capital contribution . . -
}· 19 Purchases of treasury stock . . . . . -
:}.20 •.. Payments of dividends or capital withdrawals. . . -
:=: 21 ·.;:: . . -
):22 .·. . -
\.2,l ·•·· Net Cub Provided (Used) By Financing Activitiea .•.. . . (2,700) 

:J::,.,it: Net Increase (Decrease) In Cash And Cash Equivalents. (2,997) 

::::;•25)I: Cash And Cub Equivalents .At Beginning Of Year. . . . 6,144 

t:~i\; Cub And Cub Equivalents At End Of Year. . . . . . . s 3,147 s 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

$ 17,232 $ 
$ - $ 

The accompanying DOtcl arc an integral part or tbo fmaacial atetemc:nts 

Valid com.puiloal ca.o.not be made without uaing infomwioll ooouincd ill tbo notca. 

12/87 • Restated to conform to 1992 presentation. 

(d) 1991 

3,312 • 

-
1,575 
(887) • 
192 • 

(225) 
-

1,146 
-
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-
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-
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113 

7,559 

7,672 

17,278 
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TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

STATEMENTS OF CASH FLOWS 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

.. ,..,, .. , •. ,.'..c Doscriptioll /:;;jt .:::r 
(c) 1992 

.::·:: .. : 

(b) . .. 

Net Cash Flows From Operating Activities: 
Net income (loss) ....... ...... ........ ..... ..... $ (1,981) 

Noocash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment ..... 6,542 

Amortization of other assets . ....................... 2,559 

Amortization of debt discount or premium ......... . .... . (886) 

Deferred income taxes - current ..................... 62 

Deferred income taxes - noncurrent . .................. (615) 

(Gain) loss on disposition of property and equipment ........ -
(Gain) loss oo casino reinvestment obligations .. .......... 119 

(Gain) loss from other investment activities .............. -
Net (increase) decrease in receivables and patrons' 

checks ..................................... 1,158 

Net (increase) decrease in inventories .................. (6) 

Net (increase) decrease in other current assets ............ (1,431) 

Net (increase) decrease in other assets ...........•..... -
Net increase (decrease) in accounts payables ............. (1,112) 

Net increase (decrease) in other current liabilities 
excluding debt. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,912) 

Net increase (decrease) in other noncurrent liabilities 

excluding debt. . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . 417 
-........ -........ 

Net Cash Provided (Used) By Operating Activities ........... $ 1,914 

$ 

$ 

(d) 1991 

(3,076) 

6,287 
2,471 

(766) 
(1,282) 

(124) 
-

113 
-

694 
733 
382 

(502) 
(515) 

(1,512) 

409 
-
-

3,312 

SUPPLEMENT AL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

\:: :f\x Acquisition Of Property And Equipment: 

* 

* 

* 

* 

* 

* 

.' 4t./ Additions to property and equipment. . . . . . . . . . . . . . . . . . . $ 5,966 $ 887 * 

:=:= 49·: Less: Capital lease obligatiooa incurred .•••. • •••.. ....•. 
t--------r---------1 

500:: Cash Outflows For Property And EquipmenL . . . . . . . . . . . . . . $ 5,966 $ 

f ,:d.i;:J:i@ A=~~==;:~. . . . . . . . . . . . . . . . . . . . . . 1=$===========1=$==========:::::1 
887 * 

. . ;)~ . Goodwill acquired. . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . 

l:~:!::f;i :l:/ :; ~·-~ ......... . 
,=··54/\ Long-term debt uaumed. ....•....... .. .......... • • 

I 5-5\ ,. lssuaocc of stock or capital invested .•.......•.......... 

.. :;:$6,;;- · Cash Outflows To Acquire Business Entities. . . . . . . . . . . . . . . $ 

::;{::iMrn1i:t Stock Issued Or Capital Cootributiooa: ~==========+============l 
TSi:= Total issuances of stock or capital contributions. . . . . . . . . . . . $ 1--------+---------1 

?: St\· · Lesa: Issuances to settle long-term debt. • . . . . . . . . . . . . . . . 

$ 

$ 

rs,·=', Comideratioo in acquisition of buaineaa entities ...... . 

(JO Cash Proceeds From Issuing Stock Or Capital Cootributiooa. . . . . $ $ 

12/87 • Restated to conform to 1992 presentation. CCC-235 



GNOC, CORP . 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Method of Presentation 

GNOC, CORP. (the "Company") is a wholly owned subsidiary of GNAC, 
CORP. ("GNAC"). The financial statements include the transactions 
between the Company, GNAC and other affiliates. 

Certain reclassifications have been made to the prior period 
financial statements to conform with the 1992 presentation. 

(1) Casino Revenue and Promotional Allowances 

In accordance with industry practice, the Company recognizes as 
casino revenue the net win from gaming activities, which is the 
difference between gaming wins and losses. Net revenue in the 
accompanying statements of income excludes the retail value of 
rooms, food, beverage and other promotional allowances provided 
to customers without charge. 

(2) Marketable Securities 

Marketable securities are carried at the lower of aggregate cost 
or market value. 

(3) Cost in Excess of Acquired Assets 

Bally Manufacturing Corporation {"Bally") acquired GNAC, 
including the Company, other related properties and real estate 
property leases from Golden Nugget, Inc. {"GNI") in a transaction 
which has been accounted for as a purchase. The excess of the 
total acquisition cost and debt assumed over the fair value of 
net assets _acquired is being amort~zed by the Company over forty 
years. 

(4) Property and Equipment 

All property and equipment 
useful lives using the 
statement purposes and 
purposes. 

(5) Debt Premium 

are depreciated over their estimated 
straight line method for financial 

accelerated methods for income tax 

Debt premium is amortized by the bonds outstanding method over 
the term of the issue. 

(6) Income Taxes 

Taxable income or loss of the Company is included in the 
consolidated federal income tax return of Bally. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

(6) Income Taxes (cont.) 

The Company's Annual Report for the year ended December 31, 1991 
disclosed certain significant income tax issues relating to tax 
accounting methods used by Bally's fitness center subsidiaries 
which resulted in a substantial assessment. In July 1992, Bally 
and the Internal Revenue Service ("IRS") reached a settlement 
(subject to the IRS's Joint Committee review) with respect to 
certain of the issues. The remaining assessment including 
interest (estimated as of June 30, 1992) is approximately $82 
million if the IRS were to prevail on these issues. Bally 
intends to vigorously oppose and, if necessary, litigate the IRS' 
proposed deficiencies with respect to these issues. Bally 
estimates that if the proposed deficiencies are fully litigated, 
the ultimate resolution of these issues is not likely to occur 
for approximately three years. 

B. Disclosures Not Presented 

Certain disclosures have not been presented in these Notes to 
Financial Statements since they would duplicate disclosures 
contained in the Casino Control Commission Annual Report for the 
year ended December 31, 1991. The notes excluded are Pension 
Costs, Lease and Other Commitments. 

NOTE 2 - MARKETABLE SECURITIES 

Marketable securities as of June 30, 1992 and 1991 consisted of 
repurchase agreements, at cost which approximates market. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 3 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of June 30 consisted 
of the following: 

Deferred federal and 
state income tax 

Advances to Sally's 
Park Place, Inc. 

Refundable federal 
income tax 

Prepaid state gaming 
taxes and licenses 

Prepaid Bally 
expenses (see Note 16) 

Prepaid operating 
expenses 

Prepaid insurance 
expenses 

Other 

1992 

$10,320,000 

8,000,000 

958,000 

770,000 

525,000 

185,000 
111,000 

$20,869,000 --------------------

1991 

$11,137,000 

5,000,000 

1,062,000 

1,079,000 

296,000 

386,000 
68,000 

$19,028,000 --------------------
Funds were advanced to Sally's Park Place in 1992 and 1991. The 
advances are payable on demand by the Company. The interest rate 
on such advances is the prime rate of a major bank with such 
interest payable at the end of each month. Intercompany interest 
income earned on funds advanced was $651,000 and $14,000 for the 
six months ended June 30, 1992 and 1991, respectively. 

NOTE 4 - INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as of June 30, 1992 and 
1991 consisted of New Jersey casino Reinvestment related assets 
(net of discount) of $1,704,000 and $3,759,000, respectively. 

The Company donated $23,000 for the six months ended June 30, 
1991 to the Casino . Reinvestment Development .Authority ("CRDA"), 
reducing the company's obligations on deposit at the CRDA by such 
amount. The Company received $12,000 for the six months ended 
June 30, 1991 in credits to be applied against future CRDA 
obligations. 

Such CRDA credits receivable as of June 30, 1992 and 1991 have 
been reclassified to Other Assets (see Note 6). 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 5 - PROPERTY AND EQUIPMENT 

Property and equipment as of June 30 consisted of the following: 

Buildings and leasehold 
improvements 

Furniture, fixtures and 
equipment 

Land and improvements 
Construction in progress 

Less accumulated 
depreciation and 
amortization 

NOTE 6 - OTHER ASSETS 

1992 

$187,622,000 

64,989,000 
51,867,000 

4,570,000 
309,048,000 

(67,298,000) 
$241,750,000 

1991 

$187,390,000 

62,163,000 
51,776,000 

634,000 
301,963,000 

(54,346,000) 
$247,617,000 

=========== 

Other assets as of June 30 consisted of the following: 

1992 1991 

Cost in excess of 
acquired assets, net 

CRDA credits receivable 
$110,108,000 

737,000 
$110,845,000 

=========== 

$113,284,000 
3,214,000 

$116,498,000 
=========== 

See Note 1 for discussion of cost in excess of acquired assets. 

For the six months ended June 30, 
expensed $971,000 and $900,000 
amortization of CRDA credits. 

NOTE 7 - NOTES PAYABLE 

1992 and 1991, the Company 
respectively, representing 

The Company received an advance of $2,700,000 from Sally's Park 
Place in December 1990. The advance was repaid in full as of June 
30, 1992. The interest rate was based on the prime rate of 
Bally's Park Place's agent bank with such interest payable at the 
end of each quarter. Intercompany interest paid on this advance 
was $73,000 and $120,000 for the six months ended June 30, 1992 
and 1991, respectively. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of June 30 consisted of the following: 

Accrued payroll 
Accrued interest 
Accrued progressive 

jackpot liability 
Accrued self insurance 

claims 
Accrued sales, use and 

luxury taxes 
Accrued legal fees 
Accrued casino win tax 
Accrued casino license fee 
Accrued casino Control 

Commission and Division 
of Gaming Enforcement fees 

Accrued New Jersey casino 
reinvestment liability 

Accrued audit fees 
Other 

$ 

1992 

7,598,000 
4,860,000 

1,403,000 

1,034,000 

431,000 
326,000 
182,000 
339,000 

331,000 

125,000 
120,000 

1,311,000 
$18,066,000 --------------------

NOTE 9 - OTHER CURRENT LIABILITIES 

1991 

$ 9,060,000 
4,260,000 

3,218,000 

736,000 

416,000 
395,000 
444,000 
599,000 

404,000 

620,000 
145,000 

1,959,000 
$22,256,000 

-========= 

Other current liabilities as of June 30 consisted of the 
following: 

Unredeemed gaming 
chips and tokens 

Estimated liability -
deferred bus coupons 

Customer deposits 
Advance room deposits 
Due to Bally Gaming, Inc 
Due to Sally's Park Place 
Due to Sally's Las Vegas 
Due to Bally 
Due to Bally Systems, Inc. 

1992 

$1,172,000 

223,000 
88,000 
27,000 

699,000 
641,000 

85,000 
1,000 

$2,936,000 
========= 

1991 

$1,243,000 

363,000 
105,000 

28,000 
26,000 

613,000 
1,000 

1,190,000 
78,000 

$3,647,000 
========= 



GNOC, CORP . 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 10 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of June 30 consisted of the 
following: 

13-1/4% (effective rate of 
13.3%) Mortgage-Backed Notes 
of $259,000,000 principal 
amount, interest payable 
semiannually, maturing in 
1995 (including unamortized 
premium of $6,099,000 at 
June 30, 1992 and $7,751,000 

1992 

at June 30, 1991). $265,099,000 

Less current maturities 4,850,000 
$260,249,000 

=========== 

1991 

$266,751,000 

$266,751,000 
=========== 

In June 1985, the Company consummated the public sale of 
$299 million principal amount of 13-1/4% Mortgage-Backed Notes 
("the Notes") due June 1, 1995. The Notes are unconditionally 
guaranteed by GNAC and are secured by a first mortgage lien and 
security interest on the Company's Boardwalk Casino Hotel. 

As a result of the purchase of . the Company by Bally, the 
Notes were valued at $312,829,000 at March 1, 1987, based upon an 
imputed interest rate. 

Sinking fund requirements for 1992 have been met. Remaining 
sinking fund requirements are $4,850,000 in 1993 and $14,950,000 
in 1994. 

NOTE 11 - DEFERRED CREDITS 

Deferred credits as of June 30, 1992 and 1991 consisted of 
deferred federal and state income taxes. 

NOTE 12 - OTHER LIABILITIES 

Other liabilities as of June 30 consisted of advances due to 
affiliates and other liabilities as follows: 

GNAC 
Bally's Grand Marketing 
Corp. (a New York Corp.) 

1992 

$30,725,000 

$30,725,000 
========== 

1991 

$29,891,000 

1,000 
$29,892,000 

=-======== 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 13 - STOCKHOLDER'S EQUITY 

At June 30, 1992 and 1991, the Company had 5,000,000 shares of 
common stock authorized; of such shares 3,002,500 were issued and 
outstanding. 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES 

Promotional expenses and allowances and number of recipients for 
the six months ended June 30, 1992 consisted of the following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 

Recieients Amount Recieients Amount 
Rooms 83,197 $ 5,769,000 $ 
Food 544,657 5,687,000 
Beverage 1,327,525 2,589,000 
Travel 28,869 1,269,000 
Other: 
Coin 779,107 9,750,000 
Entertainment 15,467 292,000 543 67,000 
Retail 17,704 885,000 
Gifts 86,178 810,000 
Other 3t592 72t000 44t087 284lQ0Q 

Total other 36l763 ll249t000 909l915 1Ql911lQQQ 
TOTAL 1,992,142 $15,294,000 938,784 $12,180,000 

--------- ========== ------- ------------------- ------- ----------

Promotional expenses and allowances and number of recipients for 
the three months ended June 30, 1992 consisted of the following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 

Reci12ients Amount ReciEients Amount 
Rooms 44,747 $3,288,000 $ 
Food 271,548 2,903,000 
Beverage 683,739 1,334,000 
Travel 15,577 661,000 
Other: 

Coin 438,101 5,364,000 
Entertainment 9,683 188,000 349 43,000 
Retail 9,046 452,000 
Gifts 46,918 384,000 
Other ll880 39t000 26,648 148,000 

Total other 20,609 679,000 512,016 5,9J9lQQQ 
TOTAL 1,020,643 $8,204,000 527,593 $6,600,000 

========= ========= -------------- ========= 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 15 - JACKPOT PAYOUTS IN MERCHANDISE 

Jackpot payouts in merchandise which were charged to operations 
for the six months ended June 30, 1992 consisted of the 
following: 

Motor Vehicles 

Number of 
Recipients 

1 

NOTE 16 - CHARGES FROM AFFILIATES - OTHER 

Dollar 
Amount 

$43,000 
------------

The charges from affiliates for the six months ended June 30 
consisted of the following: 

Affiliate Nature of Charge 1992 1991 

GNAC Rent $ 642,000 $ 642,000 

Bally Allocated costs 
and expenses (a) 925,000 

Bally's Park Place Rent 
Allocated costs 

348,000 348,000 

and expenses (b) 1,21s,ooo 
$3,130,000 

1,226,000 
$2,216,000 ------------------ ========= 

{a) costs and expenses allocated from Bally include certain 
insurance, executive and other corporate overhead costs. In May 
1992, Bally received approval from the Commission to authorize 
payment by the Company of its 1992 portion of executive and other 
Bally corporate overhead costs (see Note 3). 

{b) Costs and expenses allocated from Sally's Park Place 
to certain administrative and support operations of the 
and Sally's Park Place which are consolidated. 

relate 
Company 
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GNOC, CORP, 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 17 - NON-OPERATING INCOME (EXPENSE) - NET 

Non-operating income for the six months ended June 30 consisted 
of the following: 

Interest and 
dividend income 

Rental income 

Other non-
operating income 

NOTE 18 - INCOME TAXES 

1992 

$916,000 

2,000 
$918,000 

======= 

1991 

$464,000 

46,000 

3,000 
$513,000 
--------------

The income tax provision for the six months ended June 30 
consisted of the following: 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

1992 

$ 788,000 

788,000 

(553,000) 

(553,000) 
$ 235,000 

======= 

1991 

$ 488,000 
49,000 

537,000 

(1,154,000) 
(252,000) 

(1,406,000) 
$ (869,000) 

========= 

For the six months ended June 30, 1992 and 1991, the effective 
income tax rates varied from the federal statutory rate (34%) due 
principally to the non-deductible amortization of cost in excess 
of acquired assets and permanent differences resulting from 
applying purchase accounting. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

NOTE 19 - CONTINGENCIES 

The Company participates in four multi-casino progressive slot 
machine systems. The primary obligation for payment of these 
progressive jackpots resides with a trust established by the 
participating casinos to pay the winners. Winners are paid 
one-twentieth of the jackpot at the time of winning and the 
remainder in equal installments over the next nineteen years. 
The trusts are responsible to fund these liabilities through the 
purchase of annuities or certain United States obligations. In 
the event the trusts are unable to meet their obligations, each 
participating casino, including the Company, is jointly and 
severally liable for the payment. At June 30, 1992, the total 
funded amount of jackpots won is estimated to be $13,702,000, 
which approximates the present value of these future payments. 
The present value of jackpots outstanding and not won at June 30, 
1992 is estimated to be $1,917,000. At June ·30, 1992, the trusts 
had cash and cash equivalents on hand estimated to be $3,678,000. 
Management believes that a final outcome of this matter will not 
have a material adverse effect on the Company's financial 
position or its liquidity. 



TRADING NAME OF LICENSEE: GNOC, CORP. (BALL Y'S GRAND) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

LINB 
(a} 

:-:•:;-·. 

-:-;.:,:::• l ,..._._..., 
Yi- z 

·::::· t 3 - ·r -•::::::· . \t 
'{}• f 
;-..-.. : >·, -
i1?}\7:i: 
%\t •, • i\: . ~•-· 
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JUNE 30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

.. .-.· ACCOUNTS RE.CEIVABLE BALANCES 

.D£SCRIPTlON ACCOUNT BALANCE ALLOWANCE 

(b) ' • 
(c) (d) 

Patrons' Checks: 
Undeposited patrons' checks. $ 2,492 

Returned patrons' checks. 11,957 

Total patrons' checks. . 14,449 $ 11,926 

Hotel Receivables. 425 74 

Other Receivables: 
Receivables due from officers and employees. -

Receivables due from affiliates. -
Other accounts and notes receivables. 56 

Total other receivables. 56 -
Totals (Form 205). . $ 14,930 $ 12,000 

.. ACCOUNTS RECEIVABLE-
.. 
(e) NET OF ALLOWANCE 

$ 2,523 

351 

56 

$ 2,930 

Beginning Balance (January 1) ........ . .............................. $ 2,898 ---------~ 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial rcdemptioos, substitutions, and patrons' 

cash deposits) . ... . ... .. ............... ; . . . . . . . . . . . . . . . . . . . . . 44,919 
t-------_..:,.-----l 

Checta ndcemed prior to deposit (excluding the unredeemed portion of counter 

checb ndcemed through partial redemptions, and excluding checks redeemed 

through transactions relating to comolidations, substitutions, and patrons' 

caah depoaits). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (29,995) --------'------l 
Cbecb collected through depoaita. . . . . . . . . • . . . . • . . . . . . . . . . . . . . . . . . . . (13,567) 

t-------.....:._..:,._,<....._----j 

Cbecb transferred to returned checks. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,763) 
t-------...;,,.,.,:.--<------4 

Other adjuat:IDellta. . . • • . . . • . • . . . . . . . . . . . . . , • • • • • • • • • • • • • • • • • · · · · ~-----------l 
Ending Balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . S 2, 492 

~============~ 

•Hotd• Checks Included In Balance On Line 16 .... . ........ .......... · . · · · S 
t--------------4 

Provision For Uncollectible Patrons' Checks •••....•. .• .... • ..• .• .•....••. S 487 i-------------l 
Provision As A Percent Of Counter Checks wued. . . . . . . . . . . . . . . . . . . . . . . . . . 1.08 % 

CCC- 240 



STATE:\·!ENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

A TI.A\JTI C 

_ __,00.....,NN-A....,_G.....,RAHAM......,.....,._.__ ____ , be;ng duly sworn according to la~ upon my oatn 
Name 

deooses and says : 

1. I have examined this Quarterly Report. 

z. All the information contained in this Report has been prepared in conformity with 

Casino Control Corm,ission's Quarterly Reoort Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the oest of my 

knowledge and belief. 

8asis of Authority 
to T,ke Oaths 

CORPORATE CONTROLLER 
Title 

03723-11 
License Number 

On Beha 1f Of: 

GNOC. C'QRP. 
Casino Licensn 

CCC-25 



QUARTERLY REPORT 
NEW JERSEY U RA r' 

AUG 2 81992 

185 W. STATE ST. 
LICENSEE _B_al_ly_'s_pti...-.;~--•H-JlJ ..... __ _ 
ADDRESS Park~and the Boardwalk 

Atlantic City, NJ 08401 

FOR THE QUARTER ENDED JUNE 30, 1992 

TO THE 
CASINO CONTROL COMMISSION 

OF THE 
STATE OF NEW JERSEY 

NAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REGARDING 
THIS QUARTERLY REPORT . . . . Vicki Lynn Guveiyian -------''--------'---------
OFFICIAL TITLE . . . . . . . . . . . . Controller --------------
ADDRESS . . . . . . . . . . . . . . . . . Park Place and the Boardwalk 

Atlantic City, NJ 08401 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

Current Assets: 

BALANCE SHEETS 

JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Cash ........ ......... .. .... ..................... $ 
Marketable securities ............... .. . . ............... 1------.:...,_~,__ ____ .:...,__ 

9,013 $ 8,985 

Receivables and patrons' checks (net of allowance for doubtful 
accounts - 1992, $6,160; 1991, $7 ,350) . ........... .. ....... . 
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • • t--------=-=.-,-t---------=-'-=:....,..-l 

5,919 6,576 
2,374 3,284 

Prepaid expenses and other current assets .... . . . ...... NOTE 2 .. 9,790 6,796 

Total current assets . . . . . . . . . . . . . . . . . . . . . . . . ...... . 
t--------1-------=------1 

27,096 25,641 

·=··=1 "' Investments, Advances, and Receivables . . . . . . . . . . . . . . NOTE 10 . 
i Property and Equipment - Net ..... . .. .. ...... .... . NOTE 3 .. t------:-=,'-;:;-,,,...,--t-------=,.:.-::-,,-,---l 

83,880 87,032 
490,791 503,261 

.2. Other Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • • • • • t------..,;.._-1-------=------1 
15,127 15,291 

.!Q. Total Assets ...... .. . . ...... . . . ........ . • • • • • • • • • · · · $ I==========!=========~ 616,894 $ 631,225 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Notes payable ................ . ............ . 

.. . . . ... $ 
t--------'-----,1------,;..,_~ 

9,657 $ 7,688 

Current portion of long-term debt: 
Due to affiliates ....................... . ... . NOTE l.. 8,000 5,000 
Other ................ . ... . . ... ..... • • • • • • • • • • · · · 1--------=-,,-e--l---

ln come taxes payable and accrued . . . . . . . . . . . . . . . . . NOTE l. . 
41 38 

908 3,075 
Other accrued expenses . . . . . . . . . . . . . . . . . . . . . . . . NOTE 11 . 

t--------::-'-:-:::-:-1---
O the r current liabilities . . . . . . . . . . . . . . . . . . . . . . . . • • • • • • • • 

t------=-'==-1---
Total current liabilities ............ . ... . ... . 

37,049 34,835 
6,134 1,622 

61,789 52,258 

.. _t9=i_••·. LDong Termf Debt: NOTE 4 ue to a filiates . . . . . . . . . . . . . . . . . . . . • • • • • · · · · · · 350,000 350,000 
20·=·= Other ........... . ...... . ................. NOTE 4 .. 34,801 55,844 
ll Deferred Credits ........... . .. . .... . .......... NOTE 5 . . 15,224 12,674 
22 Other Liabilities . ... .. ..... ... .. ..... ......... NOTE 6 .. 20,410 27,000 
~ •··Commitments And Contingencies NOTE 14 

24 . Total Liabilities ......... . .......... ...... .. . . ..... . .. 
t-------=----t---

482,224 497,776 

25 • Stockholders', Partners', or Proprietors' Equity . . . . . . . . . .. . ..... 134,670 
1-------=----t----

133,449 

616,894 $ 631,225 f:2 Total Liabilities and Equity ........... • • • • • • • · · · · · · · · · · · · · "=$=========:l::::=======:d 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

REVENUE: 

STATEMENTS OF INCOME 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

·•1: .- Casino . . . . . . . . . . . . . . . • • • • • • • • • • · · · · · · · · · · · · · · · · · · · 
i: '""; Rooms . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 

. .. . .. . . $ 131,675 $ 129,536 
17,261 15,921 

1"· · Food and Beverage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
t--------+---------1 

19,012 17,899 
1 · Other ............. ................................ . ...... . 4,220 6,496 

t--------+---------1 
$- Total Revenue ............................................ . 172,168 169,852 

t--------+---------1 
Less: Promotional allowances ........ . .................... NOTE 7 .. (17,326) (17,849) 

Net Revenue .. . ............... . .......................... . 154,842 152,003 

. :i COSTS ANO EXPENSES: 

] / Costs of Goods and Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84,823 80,738 
t--------+---------1 

2 Selling, General, and Administrative . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,687 31,400 
t------'---+----....;._----l 

.!Q.. Provision for Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 363 1,047 
t-------+----....;._----l 

l1 

u:, 
. ti 

~ <:. 

Depreciation and Amortization ..................... . ..... . 

Charges from affiliates other than interest: 
Management Fees .. . .... .. .... .. .................. • 

Other ...... ............... • • • • • • · · · · · · · · · · · · · · · 
14\ Total costs and expenses .................... . ...... • • • • • • • • • • 

ll Income (Loss) From Operations . . .... ........... .. ...... . ... • . ... • .. 

O the r Income (Expenses) 

~ C Interest (expense) - affiliates .......... . .......... . ........ NOTE 8 .. 
17 Interest (expense) - external ........... . ........ . .... ... .. NOTE 8 .. 

-:· 

.!§:.- Investment alternative tax and related income (expense) - net ........ . NOTE 12 . 

14,956 14,766 

131,829 
t-------+-

127,951 
23,013 

t--------+-
24,052 

(20,743) (20,690) 
(2,683) (3,457) 

t----__;.---+-----'-~ 
(462) (478) 

1,2:t Nonoperating income (expense) - net. . . . . . . . . . . . . . . . . . . . . . . . NOTE 13 . 1-------+----'-----; 
2,466 3,256 

- 20-..- T ..,._ • otal other income (expenses) . ............... . .... • • • • • • • • • • • • • • • t-------'----'+---....:.._....;._--'-l 2r-,,.,.._,:;:_ Income (Loss) Before Income Taxes and Extraordinary Items ........... . ..... . zf"'" t---------------1 
...... Provision (credit) for income taxes . .... .............. . ... .. . NOTE 9 .. 

(21,422) (21,369) 
1,591 2,683 

749 1,296 

Income (Loss) Before Extraordinary Items ... . ........... • • • • • • • • • • • • • • • t--------+----'---1 
842 1,387 

Extraordinary items (net of income taxes -
19_, $ ; 19_,$ 

25 - Net Income (Loss) ...................... . ......... . ... . 
) ................. . .......... .. . . .. ... t------t-----~ 

. . . . . . . . $ 842 $ 1,387 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino . 

Rooms. 
Food and Beverage . 
Other . 

Total Revenue . .. 

Less: Promotional allowances . . NOTE 7. 

Net Revenue . 

COSTS AND EXPENSES: 

Costs of Goods and Services . 

Selling, General, and Administrative . .. 
Provision for Doubtful Accounts . 
Depreciation and Amortization . 

Charges from affiliates other than interest: 
Management Fees . 
Other . NOTE l. 

Total costs and expenses . 

Income (Loss) From Operations . .. 
Other Income (Expenses) 

Interest (expense) - affiliates . . NOTE 8. 

Interest (expense) - external . NOTE 8. 

Investment alternative tax and related income (expense) - net. NOTE 12 . 

Nonoperating income (expense) - net . NOTE 13 

Total other income (expenses) . 

Income (Loss) Before Income Taxes and Extraordinary Items . .. 
Provision (credit) for income taxes . NOTE 9. 

Income (Loss) Before Extraordinary Items . 

Extraordinary items (net of income taxes -
19 _ , $ 19 _, $ ) . ' 

Net Income (Loss) . 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

$ 69,283 

10,127 
10,377 

1,616 

91,403 
(8,804) 

82,599 

43,236 

17,434 

232 
7,353 

68,255 

14,344 

(10,372) 

(1,319) 

(125) 

1,247 

(10,569) 

3,775 
1,692 

2,083 

$ 2,083 

$ 69,341 

9,167 
9,696 

3,499 

91,703 
(9,384) 

82,319 

41,026 

16,999 

585 
7,347 

65,957 

16,362 

(10,346) 

(1,529) 

(145) 

1,610 

(10,410) 

5,952 

2,463 

3,489 

$ 3,489 

CCC-215 



TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

: HJtJWf g~z;/f?f@<I{@It :t{t@tf Jif ~stt@] =lt=::tl(): l (/ 

:!
11

! i!!:l:~f61:ij:ll! 11::1:llw:i :~~:¼J0:i
1 1:;~1~,:li:!::! liil1lilii:~ij;:]: 

Beginning balance (January 1) ....... . . . 
Sale of stock . . . . . . . . . . . . . . . . . . . . 

----------· .. ... . . . . 
Ending balance . . . . . . . . . . . . . . . . . . . . 

Preferred Stock: 
Beginning balance (January 1) . ........ . 

Sale of stock . . . . . . . . . . . . . . . . . . . . 

---------- · . ... .... . 
Ending balance ................... . 

Additional Paid-in Capital: 
g_,; Beginning balance (January 1) ......... . 
10 

·,, 11/ 
---------- · ........ . 
----------· ...... . . . 

Ji:''. Ending balance .... . ...... . .... .. . . 
.•., Treasury Stock: 

.· ~! :! B~::s: ~~'::~:ti~::~::~.-.·.·.·.·.·.·.·.·.·. 

':15/. Sale or retirement of stock .......... . 
1§ .,' Ending balance ................... . 

Subscriptions Receivable For 
Capital stock: 

17 Beginning balance (January I) ......... . 
... 1-e:: ------- ......... . 
Iij:::i --------......... . 
20/ Ending balance . . . . . . . . . . . . . . . . . . . . 

; :==)) Net Unrealized Loss On Noncurrent 

~:;::
1:a!~~:~1:::;t~~~: ....... . . 

22( 
~ -•:•. ----------· .. .. .... . 
~ -: ---------- · ........ . 
24 Ending balance . . . . . . . . . . . . . . . . . . • • 
, .. _ :t<· Retained Earnings: 
2~\ Beginning balance (January 1) ......... . 

•• , ~ : Prior period adjustments .. . ....... . . . 
--:o< , Net income (loss) . .. . ... . .... ... . . 
28. Dividends ........... . .. • • • • · · · · 

------ ---- · . ..... . . . 
---------- · .... .. .. . 

-31 Ending balance . . . . . . . . . . . . . . . . . • • • 
32 Ending Stockholders' Equity . . . . ...... . 

100 $ 93,987 

100 93,987 

34,652 

34,652 

5,189 

842 

6,031 
$ 134,670 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

4186 

100 $ 93,987 

100 93,987 

34,652 

34,652 

3,423 

1,387 

4,810 
$ 133,449 

CCC-220 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENT OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 
NOT APPLICABLE 

Invested Capital: 
Beginning Balance (January l) .... . . . .. . $ 

Additional capital invested . . . . . . . . . . . . . . . . . . . . 
---------- ............. . . . 

Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Accumulated Income (Loss): 
Beginning Balance (January l) ........ . . 

Prior period adjustments . .............. .. .. . . 
Net income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . 
---------- ........ . ...... . 

Ending balance ................ . .......... . 

Capital Withdrawals: 

$ 

Beginning Balance (January l) ......... . ) ( 

Additional capital withdrawals .. . ..... . 

----------· .... . . . 
Ending balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: :{~t Beginning Balance (January 1) . .. . ..... . 

-,s -... ---------- ..... . .... . .... . 
... 1§:\ 
·~ } 

---------- ... . ....... . ... . 
Ending balance . . . . . . . . . . . . . . . . . . . . . . . . • • • • 

. f~\ Ending Partners· Or $ 

) ( 

) ( 

) 

-.-.... : Proprietor's Equity ........... . ........ • • • • • 
1::::1::::=======±======:;;::;:j 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

STATEMENTS OF CASH FLOWS 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

~tt 
gt 
10 

Net Cash Provided (Used) By Operating Activities ... 
Cash Flows From Investing Activities: 

Purchase of short-term investment securities . . ... . 
Proceeds from the sale of short-term investment securities ..... 
Purchase outflows for property and equipment . . . . . . . . . . . . . 
Proceeds from disposition of property and equipment . .. . . ... . 
Purchase of casino reinvestment obligations . . . . . . . . . . . . . . . 
Purchase of other investments and loans/advances made ...... . 
Proceeds from disposal of investments and collection 

of advances and long-term receivables . . . . . . . . . . ...... . 
Cash outflows to acquire business entities . . . . . . . . 
- - ------------ ............. . .. . 

11 - - ----------· ... . ... . 
J1. Net Cash Provided (Used) By Investing Activities .. . 

· •·· Cash Flows From Financing Activities: 
..• 1 :f Cash proceeds from issuance of short-term debt . . . . . . . . . . . . 
l~• Payments to settle short-term debt .................. .. . 

··1§• Cash proceeds from issuance of long-term debt . . . . . . . . . . . . 
· ,ig•·••· Costs of issuing debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
17 Payments to settle long-term debt . . . . . . . . . . . . . . . . . . . . . 
18"• Cash proceeds from issuing stock or capital contributions ..... . 
U.' Purchases of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . 
20 Payments of dividends or capital withdrawals ............. . 
2f Advance from Bally and affiliates .... . . .. . ............ . 
22 ---, . -------------- ... .. ... . 

.. · Net Cash Provided (Used) By Financing Activities .. . 

. 24 Net Increase (Decrease) In Cash And Cash Equivalents 
2. r;; ·. . Cash And Cash Equivalents At Beginning Of Period .. 

?6 Cash And Cash Equivalents At End Of Period ..... . $ 

(7,916) 

(2,385) 
(2,240) 

23 

(12,518) 

59,000 

(53,020) 

(6,300) 

(320) 

(3,493) 

12,506 

9,013 $ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

gr 
Cash Paid During Period For: 

Interest (net of amount capitalized) . . . . . . . . . . . . ........ $ 22,991 $ 

28 Income taxes . .... . .......................... . . . $ 599 $ 

The accompanying notes are an integral part of the financial statements. 

(4,877) 

(1,005) 
(1,683) 

19 

(7,546) 

19,500 

(42,518) 

5,000 

(18,018) 

(1,409) 

10,394 

8,985 

24,038 

---

Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 
STATEMENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 
(UNAUDITED) 

($ IN THOUSANDS) 

Net Cash Flows From Operating Activities: 
Net income (loss). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . S 842 S l,387 

1---------+------__;,_---l 
Noncash items included in income and cash items 
excluded from income: 

(30} Depreciation and amortization of property and equipment . . . . . 
Amortization of other assets ............. . . 
Amortization of debt discount or premium . . . . . . . ... .. . . 
Deferred income taxes - current . . . . . . . . . . . . . . . . . . . . . 
Deferred income taxes - noncurrent . . . . . . . . . . . . . . . . . . . 
(Gain) loss on disposition of property and equipment ....... . 
(Gain) loss on casino reinvestment obligations ... . 
(Gain) loss from other investment activities ... .. . 
Net (increase) decrease in receivables and patrons' 
checks .............. ... .. . .... .. .. . 

Net (increase) decrease in inventories ................. . 
Net (increase) decrease in other current assets ... . 
Net (increase) decrease in other assets ...... . . . 
Net increase (decrease) in accounts payables .... . 
Net increase (decrease) in other current liabilities 
excluding debt . . . . . . . . . . . . . . . . . . . . . . . . 

Net increase (decrease) in other noncurrent liabilities 
excluding debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. § ,. Net book value of disposals ...... . ......... .. ...... . 

~ : ;~~~~~~~n(~::;;~a;i~n~r·a~~ ...... : : : : : : : : $ 

13,211 13,000 
955 852 

(777) ( l, 196) 
2,445 748 

462 478 
121 203 

(1,330) 3,031 
(25 l) 1,644 

(1,973) (928) 
(887) 126 
(657) (2,248) 

(3,157) 4,588 

(519) l,500 
70 56 

790 914 
9,345 $ 24,155 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: 

4gj Additions to property and equipment 

2~!!: c~::s~u~:::~l ;::s;r:::;ti:d ~:::~ent 

::: : Acquisition Of Business Entities: 
St· Property and equipment acquired 
§g· Goodwill acquired 
-~ { Net assets acquired other than cash, goodwill, and 

. :; :;::: i:::-::~n:e:;~:~:;:~ 

'.~!{ c:sss~::o:~sst~: ::;::i:~::::~Entities 

· ?:{, Stock Issued Or Capital Contributions: 
?l;, Total issuances of stock or capital contributions 
~ ; Less: Issuances to settle long-term debt 
~ - Consideration in acquisition of business entities 
filL Cash Proceeds From Issuing Stock Or Capital Contributions 
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$ 7,916 $ 4,877 

s 7,916 $ 4,877 

$ $ 

$ $ 

$ $ 

$ $ 
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TRADING NAME OF LICENSEE: BALL Y'S PARK PLACE CASINO HOTEL AND TOWER 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
JUNE30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

Patrons' Checks: 
Undeposited patrons' checks ............... . $ 1,225 
Returned patrons' checks . . . . . . . . . . . . . . . . . . 6,147 

Total patrons' checks .. .. ........... . . . . 7,372 $ 

Hotel Receivables ..... .................. 1,499 
Other Receivables: 

Receivables due from officers and employees .. . .. 3 
Receivables due to affiliates .. . ....... .. . . . . 2,270 
Other accounts and notes receivables . . .. . ..... l, 155 

Total other receivables ............... .. 3,428 
Totals (Form 205) ............ . . . . . . . . . $ 12,299 $ 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

6,050 $ 

330 

6,380 $ 

1,322 
1,169 

3,428 
5,919 

LINE 
(I) aillNsisiwMIELl0ti0f0ill:W1:ii::;,:0i;:iiiEI::it0::ii::::*:i11i:=!ifjf [J]I~[o:1iu¥rN'IIT™rt

2
::::::l

2!\!: ~t •7 
10 Beginning Balance (January 1) .............. • • • • • • • · · · · · · · · · · · 
11 Counter checks issued (excluding counter checks issued through transactions 

relating lo consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) . . ................... ................... . 

12 Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ............... . . ... .................... . 

ll Checks collected through deposits . . . . . . . . . . . . . . . • • • • • • • · · · · · · 
!! Checks transferred to returned checks .... . ....... • • • • • • • • · · · · · · 
1§ Other adjustments ........... . ...... . ... . ........ ... .... . 
1§ Ending Balance . . . . . . . . . . . . . . . . . . . . . . . . . . . ............. . 

........ .. $ 1,502 

33,275 

(26,738) 
(5,736) 
(1,078) 

0 
. ......... $ 1,225 

11: "Hold" Checks Included In Balance On Line 16 . . . . . . . . . . . . . . . . . . . . . . , , .. , , . , . S 0 1-------------1 
1§. Provision For Uncollectible Patrons' Checks ...... • • • • · · · · · · · · · · · · . ....... .. $ 229 

1i Provision As A Percent Of Counter Checks Issued . . . • • • • • • • • · · · · · · · · 0.7% 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

New Jersey 

Atlantic 
ss. 

Vicki Lynn Guveiyian , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this 14th day 
of August, 1992 

Controller 
Title 

#000558-11 
License Number 

On Behalf Of: 

Baily's Park Place, Inc. NJ 

,. CHERYL ANN RUGGL£S 
. WOTAR~ ~UBUC OF HEW JERSEY 
~y Cl';z;:n:SS'r;o Expirss Feb. 16. 1!2~f 

Basis of Authority 
to Take Oaths 

Casino Licensee 
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BALI.Y'S PARK PIACE CASlliO H01'EL & TCMER 
Note 1 - Notes to Financial statements 

Far the Six Months Erxied June 30, 1992 arrl 1991 
(Unaudited) 

'Ihe acx::arpanyin:J financial statements of Bally' s Park Place casino Hotel 
am 'l'c:Mer (the 11canpany11 ) should be read in ronjurx::tion with the ronsolidated 
financial statements in the casino Control Commission Annual Report for the year 
errled December 31, 1991. 

Please refer to the Annual Report for the foll0v1in:J: 

1. Slminary of Significant Aa:x>untin;J Policies 
2. leases (except rent expense far the pericxls) 
3. Provision far Incame Taxes, Reconciliation to statutory Rate 
4. Pension Plans 
5. Reinvestment Obligation 
6. capital stock-Description of Features 
7. Contirqent Liabilities 

Certain rec:lassifications have been made to the 1991 statements to ronfonn 
to the 1992 presentation. 

Investments in SUJ::sidiaries 

'Ihe canpany has three wholly avned sumidiaries, B.W. Realty, Inc. (which 
operated a not.el in Atlantic City until January 1992), Bally Warwick, Inc. 
(which owns several ron:ianiniurn.s in a l::uilding' in Atlantic City for sale arrl 
lease) an:i Bally's Park Place Realty Ccmpany (which owns lan:i in Atlantic City). 
'Ihe investments in these sul:sidiaries are reflec:ted in the aa:anpanyin:J 
financial statements usin:J the equity nethod. 

Transactions with related parties 

'Ihe acx:x:mpanyin:J financial statements reflec:t an allocation of costs arrl 
fran Bally Manufacturin:J Corp:>ration ("Bally") of $1,802, ooo for 

certain insurance, executive an:i other Bally rorporate overhead costs (no such 
costs were allocated far the six IrOnths errled June 30, 1991). Certain 
management personnel of the canpany are active in the management of Bally. No 
allocation of the canpany•s cost of services to Bally or Bally sul:sidiaries has 
occurred. 

In May 1992, Bally received a~l fran the casino Control Commission 
(the "Ccmnissian") to authorize payment by the carpany of its 1992 an:i 1991 
portion of stockholder costs an:i its 1992 portion of executive arrl other Bally 
corporate overhead costs. 

In May 1991, the carpany•s c:x::mm::>n stock was pledged to Bally's bank len:iers 
as rollateral in ronnection with Bally's restructurin:J. 'Ihe pledge was released 
in July 1992. 

In April 1990, the canpany advanced Bally $50, ooo, 000 secured by _ a 
prani.ssary note all0v1in:J for payment on deman::i by the Company. 'Ihe CCl'npany has 
no current intention of requestin:J payrent. In addition, Bally's ability to 
repay the $50,000,000 may be affec:ted by its financial difficulties. 'Ihe 



BAILY• s PARK PIACE CASmo HOrEL & 'IOOER 
Note 1 - Notes to Financial statements 

For the Six Months Erded June 30, 1992 arxi 1991 
(Unaudited) 

carpany eams interest an the out:.standirq balance at the prime rate of its agent 
bank with sudl interest payable at the en:i of each quarter. Intercompany 
interest earned an this advance was $808,000 arxi $1,509,000 for the three nonths 
en::led June 30, 1992 arxi 1991 respectively arxi $1,616,000 arxi $2,643,000 for the 
six rronths en::ied June 30, 1992 arxi 1991, respectively. 

In December 1990, the catq:any advanced GNOC Corp. ("Bally's Gran:l"), 
another wholly CMned subsidiary of Bally, $2,700,000. 'Ihis advance, which was 
payable an demam by the campany, was paid in June 1992. '!he Cc:anpany earns 
interest an the out:.standirq balance at the prime rate of its agent bank with 
such interest payable at the en:i of each quarter. Intercompany interest earned 
on this advance for the three m:mths en:ied June 30, 1992 arxi 1991 was $29, 000 
arrl $59,000 respectively, arxi $73,000 arxi $120,000 for the six m:inths em.eel June 
30, 1992 arxi 1991, respectively. 

At June 30, 1992 arxi 1991, the Con'pany <:Med Bally's Grarxi $8,000,000 arxi 
$5,000,000, respectively, for advances used by the Con'pany to reduce the 
outstan:lin:J balance urxier its revolvin;J credit agreement. '!he catq:any pays 
interest an the out:.standirq balance at the prime rate of its agent bank with 
such interest payable at the en:i of each m:inth. '!he principal balance is due 
upon deman:l by Bally's Grarrl. Intercompany interest on the advance from 
Bally's Gran:l was $330,000 arxi $14,000 for the three m:inths em.eel June 30, 1992 
arrl 1991, respectively, arxi $651,000 arxi $14,000 for the six nonths em.eel June 
30, 1992 an:l 1991, respectively. 

'Ibe Cc:anpany :p.irchased slot machines arxi related services from other Bally 
subsidiaries for aggregate anomts of $1,268,000 arxi $219,000 for the three 
months em.eel June 30, 1992 arxi 1991, respectively, arxi $2,050,000 arxi $343,000 
for the six nonths errled June 30, 1992 arxi 1991 respectively. 

'!he Cc:anpany leases surface area parkin;J lots arxi an administrative facility 
to Bally's Grarrl. Rental income was $174,000 for each of the three m:inth 
periods errled June 30, 1992 arxi 1991 arxi $348, 000 for each of the six nonth 
periods errled June 30, 1992 arxi 1991. Certain administrative arxi support 
operations of the Cc:anpany arxi Bally's Grarrl are consolidated. 'Ibe company 
allocated direct costs to Bally's Grarrl of $613,000 arxi $639,000 for the three 
months em.eel June 30, 1992 arxi 1991, respectively arxi $1,215,000 arxi $1,226,000 
for the six nonths en::ied June 30, 1992 arxi 1991, respectively, related to these 
consolidated operations. 

Income taxes 

For the six nonths errlecl June 30, 1992 arxi 1991, the incx:ane tax rate varied 
fran the federal statutory rate of 34% ( 4 7. 08% ard 48. 30%, respectively) due 
principally to state incx:ane taxes, net of related incx:ane tax benefit. 

'Ihe Cc:anpany files a consolidated federal income tax return with Bally. As 
previously disclosed in the catpany's Annual Report on Fonn 10-K for the year 
en:ied December 31, 1991, the Internal Revenue service ("IRS") has carrpleted an 
aUdit of Bally's consolidated federal income tax returns for the calerrlar years 
1983 an:l 1984. Duri.m the audit, the IRS raised certain significant issues 
principally related to the tax acx::ounti.m methcxi used by Bally's fitness center 
SUl:sidiaries to report incx:ane from membership contracts which resulted in a 
SUl:stantial assessment. In July 1992, Bally arxi the IRS reached a settlement 
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BAILY'S PARK PIACE CASlliO H01'EL & n:MER 
Note 1 - Notes to Financial state.Irents 

For the Six Months Errled June 30, 1992 an:i 1991 
(Unaudited) 

(subject to the IRS' Joint canmittee review) with respect to the tax aocount.in;J 
method used to report incaDe fran membership contracts. 'Ihe settlement of this 
issue eliminates previously disclosed cxm::erns regardi.n;J a material adverse 
effect on Bally's liquidity with respect to the tax account.in;J method used to 
report incane fran membership contracts. 

As a result of the proposed tax settlement for 1983 an:i 1984 between Bally 
an:i the IRS, the carpany may be subject to additional payments to Bally or the 
IRS p..irsuant to the terms of the tax shar.in;J agreement between Bally an:i the 
carpany. 'Ihe COnpany, in conjurci:.ion with Bally, is presently evaluatirq the 
extent of the payment due. currently, the anticipated ano.mt due, includirq 
interest, could approximate $5 million. 'Ihe carrpany anticipates resolution of 
this matter within the next six to twelve m:mths. Payment of any tax deficiency 
will not have a material effect on the c.anpany•s financial position or results 
of operations, as the canpany adequately provided deferred an:i current taxes 
related to this matter. 

Also as disclosed in the eonpany•s Annual Report on Form 10-K for the year 
errled December 31, 1991, the IRS has c::anpleted an audit of the federal incarre 
tax returns of certain of Bally's fitness center subsidiaries for periods en::liµ;J 
on the day these sul::sidiaries were acquired. 'Ihe IRS is assertin;J that these 
sutsidiaries C1ile ai:proxiroately $82.0 million, includirq interest (estimated as 
of June 30, 1992) with respect to issues arisirq p..irsuant to Bally's election to 
treat the ?,U"Chases of stock of these subsidiaries as if they were ?,U"Chases of 
assets. Bally interxis to vigorously~ am, if necessary, litigate the IRS' 
proposed deficiencies with respect to these issues. Bally estimates that if the 
issues are fully litigated, the ultimate resolution of these issues is not 
likely to occur for approximately three years. 
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BAILY'S PARK PIACE CASrno HOl'EL & 'D'.:MER 
Note 2 - Prepaid ExpenSeS an:i 

other O.lrrent Assets 
June 30, 

(Unaudited) 

1992 

Deferred Irx::ane Taxes $6,635,000 

Prepaid In.surarx::e 1,690,000 

other * 1,465,000 

$9,790,000 

1991 

$4,739,000 

560,000 

1,497 .ooo 

$ 6,796,000 

* No item in this category exceeds 5% of total current assets. 



BAILY• s PARK PIACE CASrno HOI'EL & TCMER 
Note 3 - Property, Plant arrl Equipment 

June 30, 

I.an:i 

Buildin;r-;, I ease.hold Inprovements 

Furniture, Fixtures arrl Equipnent 

Construction in Prcgress 

less Accunul.ated Depreciation arrl 
Arrortization 

Property arrl Equipnent, Net 

(Unaudited) 

1992 

$ 64,169,000 

537,750,000 

137,471,000 

4,312,000 

743,702,000 

252,911,000 

~490,791,000 

1991 

$ 64,152,000 

535,785,000 

129,826,000 

2,187,000 

731,950,000 

228,689,000 

~503,261,000 



IDng-Term Debt 

BAILY I S PARK PIACE CASlliO HOI'EL & 'D'.:MER 
Note 4 - I.on;J-Term Debt, Affiliates arrl other 

June 30, 
(Unaudited) 

1992 1991 

D.le to affiliates: 
11 7/8% First Mortgage Notes due 1999 
13 7/8% Mortgage-Backed due 2003 

other: 
Revolvin;J credit agreement 
other secured arrl unsecured debt 

(In thousams) 

$350,000 

$350,000 

$31,000 
3.801 

$ 34.801 

$350,000 

$350.000 

$ 52,000 
3.844 

$55,844 

'Ihe Imentures relatin;J to the 11 7 /8% First Mortgage Notes arrl the 
revolvin;J credit agreement contain covenants restrictin;J the canpany•s 
investment policies, total Webtedness, encumbrances on property arrl equipnent 
securin;J the nortgage rx:,te arrl the revolvin;J credit agreement, sale, transfer or 
lease of assets, the anomts of additional debt which may be incurred, arrl 
mi.ninum coverage of fixed charges. Payments of dividerrls are restricted in 
an-a.mt, arrl at June 30, 1992, approximately $1,000,000 was available to pay 
dividerrls. 

In June 1992, the carpany arrl the banks participatin;J in its $100,000,000 
:evolvirg credit agreement, whidl was due to expire on June 30, 1992, entered 
mto an ag:reenslt to extern. the credit facility for two years. 'Ihe new-
e>cpiration date is June 30, 1994 at whidl time the Corcpany has the option to pay 
the out.stan:tin:] balance or convert the outstardin; balance to a term loan 
payable in foor semianrrual installments beginnin;J December 31, 1994. 'Ihe 
exteooed revolvirg credit agreement provides for maxinrum borrowi.n:;Js up to 
$75,000,000. 'Ihe rate of interest on the borrowin;r-; (weighted average rate of 
5.80% at June 30, 1992) remains at the catpany's option, based upon the agent 
bank•s prime rate or certain other short-term rates. 'Ihe armual fee on the 
unused ccmnitment was irx::reased fran 3/8 of 1 percent to 1/2 of 1 percent. In 
addition, at the sign.irq of the agreement the carpany paid to the banks a fee of 
1/2 of 1 percent ($375,000) of the total permitted borrowin;Js, whidl will be 
arrortized over the two year extension period. 'I"'1o additional covenants, 
!)rOVidirg for mini.num coverage of current maturities of lon;J-term debt arrl fixed 
charges, ~e included in the extension agreerrent. 'Ihe unused aroc,unt of the 
credit line at June 30, 1992 is $44,000,ooo. In June 1991, the canpany granted 
to the banks a irortgage on ard security interest in all the property arrl 
~pnent securin;J the Notes. 'Ihe banks rank pari passu in right of payment 
WJ.th the holders of the Notes. 



BAI.LY I S PARK PIACE CASlliO HOI'EL & 'IOOER 
Note 5 - Deferred credits 

June 30, 
(Unaudited) 

1992 

Deferred Federal Incane Taxes $15,224,000 

1991 

$12,674,000 



BALLY'S PARK PIACE CASlliO HOl'EL & '100ER 
Note 6 - other Liabilities 

Accrued S.E.R.P. 

Deferred I.on;J-Term o::trpensation 
(net of unam::n:tized d.i.scx:mlt 
of $3,271,000 in 1992) 

1983 Reinvestment Obligation 
(net of unanr:xtized d.iscamt 
of $380,000 in 1992) 

June 30, 
(Unaudited) 

1992 

$5,586,000 

13,329,000 

1,495.000 

$20,410,000 

1991 

$27,000,000 

$27,000,000 

In connection with the erployment of certain officers, the CcJrq:)any has .an 
unfurxied 51.JWlemental E>Cecutive Retirement Plan. 'Ihe participants earn benefits 
based on years of service arrl canpen.sation. 'Ihe Corrpmy recognizes this expense 
over the~ len:;rth of the officers' erployment. 

In January 1992, the Ccmpany arrl the New Jersey Department of the Treasury 
entered into an agreement settli.n;J a dispute regardin;J 1983 qualified 
investments. 'Ihe c:arpany is obligated to make payments totalli.n;J $2,250,000 
between 1992 arrl 1996 arrl to participate in certain approved lCM income mortgage 
guarantee prograrrs. 



BAILY'S PARK PIACE CASINO HOI'EL & 
Note 7 - CC!rplimentary Services 

For the 'Ihree Months En:ied June 30, 1992 
(Unaudited) 

Prarrotional Allowances Promotional Expenses 

Number of 
Recipients 

Roans 35,263 $ 

Food 289,015 

Beverage 792,096 

Parkin:;} -o-
Shows 3,321 

other 582 

Travel 

Coupon Redenption - cash 
other 

Total Annmt of Services $ 

Dollar 
Am:runt 

3,950,000 

3,196,000 

1,584,000 

-o-
56,000 

18,000 

8,804,000 

Number of 
Recipients 

41,059 

362,934 
5,000 

Dollar 
Amount 

$ 821,000 

5,248,000 
250,000 

$6,319,000 



BAI.LY'S PARK PIACE CASrno HOI'EL & 'IOOER 
Note 7 - ~limentary Services 

For the Six Months Errle:i June 30, 1992 
(Unaudited) 

Pronotional Allowances Promotional Expenses 

Number of 
Recipients 

Roans 64,580 

Focxi 551,075 

Beverage 1,557,116 

ParkinJ 146,018 

ShC1tlS 6,653 

other 1,613 

Travel 

Coupon Redenption - cash 
other 

Total Arrount of Services 

Dollar 
Anount 

$ 6,994,000 

6,034,000 

3,114,000 

1,022,000 

113,000 

49,000 

$1713261000 

Number of 
Recipients 

78,671 

618,792 
7,329 

Dollar 
Arrount 

$1,573,000 

8,874,000 
366,000 

$10,8131000 



BALLY I S PARK PIACE CASINO HOI'EL & 'IOOER 
Note 8 - Interest Expense 

For the 'Ihree Months Erxied June 30, 
(Unauditai) 

Cllarges Fran Affiliates 

Bally's Park Place Fun:iirg, Inc:. 

Capitalized interest 

External sources 

Interest on various loans 

Capitalized interest 

1992 

$10,390,000 

(18,000) 

$10,372,000 

$1,324,000 

(5,000) 

$1,319,000 

For the Six Months Erxied June 30, 

C'larges Fram Affiliates 

Bally's Park Place Fun:iirg, Inc:. 

Capitalized interest 

~l Sources 

Interest on various loans 

Capitalized interest 

1992 

$20,781,000 

(38,000) 

$20,743,000 

$2,693,000 

(10,000) 

$2,683,000 

1991 

$10,390,000 

(44,000) 

$10,346,000 

$1,541,000 

(12,000) 

$1,529,000 

1991 

$20,781,000 

(91,000) 

$20,690,000 

$3,481,000 

(24,000) 

$3,457,000 
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current: 
Federal 
state 

Deferred: 
Federal 
state 

Total Irxx:me Taxes 

OJrrent: 
Federal 
state 

Deferred: 
Federal 
state 

Total Irx:x:me Taxes 

Short-term 
IDrg-term 

- - ~ - --- ---

BALLY' S PARK PIACE CASINO HOI'EL & 'IOOER 
Note 9 - Provision far Income Taxes 
Far the 'Ihree Months En:ied June 30, 

(Unaudited) 

1992 

$1,254,000 
377,000 

1,631,000 

47,000 
14,000 
61,000 

$1,692,000 

For the Six Months En:ied June 30, 

1992 

$ (756,000) 
(163,000) 
(919,000) 

1,279,000 
389,000 

1,668,000 

$ 749,000 

Rec:arx:iliation of Deferred Incame Taxes 
For the six Months En:ied June 30, 

(Unaudited) 

1992 

$ (777,000) 
2A45 1 000 
1,668,000 

1991 

$2,057,000 
664,000 

2,721,000 

(197,000) 
(61,000) 

(258,000) 

$2,463,000 

1991 

$ 1,290,000 
454,000 

1,744,000 

(343,000) 
(105,000) 
(448,000) 

$ 1,296,000 

1991 

$(1,196,000) 
748,000 

(448,000) 



BAILY'S PARK PIACE CASrno HOI'EL & 'roWER 
Note 10 - Investments, Advances an::l Receivables 

June 30, 
(Unaudited) 

1992 

other lom-tenn investments an::l receivables: 

Receivable fran sale of retail merchan:lise $ 

Total lorg-term receivables $ 

Investment in sutsidiaries - equity: 

Bally Warwick, Irx::. - 100% owned 4,321,000 
B.W. Realty, Irx::. - 100% owned 4.896.000 

Total investments in sutsidiaries - equity 9,217,000 

casino Reinvestment Developnent Authority 
fums (less discount of $6,405,000 in 
1992 an:l $4,732,000 in 1991) 6,404,000 

Jaex>l:s Family Terrace Mortgage Receivable 
(less reserve of $175,000 in 1992 an::l 
1991) 2,671,000 

Bally's Park Place Realty Cotrpany 15,630,000 

Bally Manufacturirg Corporation 50,000,000 

Bally's Gram -o-
less current portion (42,000) 

Total Investments, Advances 
an:l Receivables ~83,880,000 

1991 

$ 1.324,000 

$ 1,324,000 

4,393,000 
6.079.000 

10,472,000 

4,233,000 

2,710,000 

·I 15,630,000 

so,000,000 

2,700,000 

{37 .000) 

~87,032,000 



Payroll 

Progressive Jackpots 

Interest 

*Miscellanea.is 

Total 

BAILY• s PARK PIACE CASrno HOI'EL & '!rnER 
Note 11 - other Accrued ExpenSeS 

June 30, 
(Unaudited) 

1992 

$7,757,000 

2,467,000 

15,602,000 

11.223,000 

~37,049,000 

1991 

$ 7,473,000 

3,221,000 

16,128,000 

8,013,000 

~34,835,000 

* No item in this category exceeds 5% of total current liabilities. 



BALI.Y'S PARK PI.ACE CASlliO HOl'EL & 'ICMER 
Note 12 - Reinvestment Obligation 

June 30, 1992 
(Unaudited) 

'!he Conpany, pursuant to the New Jersey casino Control Act (the "Act"), is 
subject to makin; qualified investments, as specified by the Act or become 
liable far an alternative tax (2.5% of gross casino revenues). 'Ihe Conpany has 
fulfilled its obligation un::ler the Act by mak.in;J deposits to the casino 
Reinvesbrent Develq:mmt Authority (the "CRDA") an:i by direct investments. 

At June 30, 1992 an:i 1991, the Ccinpany had $11,783,000 arxi $8,216,000 
respectively, in r~ bon:i p.lrdlase commitments on deposit with the aIDA. 
'Ihe canpany has :p.irchased $1,026,000 an:i $749,000 in bon::'ls from the aIDA as of 
June 30, 1992 arxi 1991, respectively. 

, I 



BAILY'S PARK PIACE CASlliO HC1I'EL & 'lOOER 
Note 13 - Non-operating Inc:aroo 

For the 'lbree Months Errled June 30, 
(Unaudited) 

Interest incane 

Equity in incane or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, In=. 
Bally Warwick, In=. 

other 

Total 

1992 

$1,094,000 

(56,000) 
(18,000) 

227.000 

$1,247,000 

For the Six Months Errled June 30, 

Interest incane 

Equity in incane or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, In=. 
Bally Warwick, In=. 

other 

Total 

1992 

$2,200,000 

(86,000) 
(35,000) 

387.000 

$2,466,000 

1991 

$1,456,000 

(34,000) 
(17,000) 

205.000 

$1,610,000 

1991 

$3,033,000 

(171,000) 
(32,000) 

426,000 

$3,256,000 
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BAILY, s PARK PIACE CASrno HOrEL & 
Note 14 - Commitments an:i Contin;Jencies 

June 30, 1992 
(Unaudited) 

'Ille Company participates in four multi-casino progressive slot systems. 
'Ibid primary obligation far payment of these progressive jackpots resides with a 
trust established by the participatin;J casinos to pay the winners. Winners are 
paid one-twentieth of the jackpot anount at the time of wi.nnin;J, an:i the 
rernain::ler in equal installments over the next nineteen years. '!he trusts are 
responsible to fund this liability through the purchase of an annuity or certain 
United states obligations. In the event the trusts are unable to meet their 
obligations, each participatin;J casino, including the Carrpany, is jointly an:i 
severally liable far the payment. At June 30, 1992, the total funded aIOOUJ1t of 
jackpots 'W'Ol1 is estimated to be $13,807 ,OOO, which approximates the present 
value of these future paynents. 'Ille present value of jackpots outstan:iin;J an:i 
not won at June 30, 1992 is estimated to be $1,917,000. At June 30, 1992, the 
trusts had cash an:i cash equivalents on h.an:i estimated to be $3,678,000. 
Managernent does not believe the operations of these multi-casino progressive 
slot systems will have any material effect on its financial JX)Sition or 
liquidity. 

'Ihe Ccmpany has guaranteed, in the event of nonpayment by Bally, the 
payment of all compensation an:i benefits pursuant to an employment agreement 
between Bally arrl Bally's Cllairman an:i Chief Executive Officer. If Bally is 
unable to make paynents accordin;J to the term.s of the employment agreement, the 
Conpany would be required, pursuant to current resolutions of the Commission, to 
obtain canmission approval prior to maki.rg such payment. 

Management believes that a final outccane of these matters will not have a 
material effect on the Company's financial JX)Sition or its liquidity. 
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TRADING NAME OF LICENSEE : THE CLARIDGE CASINO HOTEL 

BALANCE SHEETS 
JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE I DESCRIPTION I 
(A) I (B) I ( C) 1992 (D) 1991 

1 
2 
3 

4 
5 

6 

7 
8 

9 

10 

11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
21 
22 
23 

24 

25 

26 

4/86 

I _________________________ I _____________ _ 
ASSETS I 

CURRENT ASSETS: I 
CASH ..... ............................ . ................. I _...___...;;..,...;;;...;;...;;..__ _ __._____;...___-'-'-=;;...__-
MARKETABLE SECURITIES .................................. I -------------

$ 5,155 $ 7,229 
- 0- - 0-

RECEIVABLES & PATRONS CHECKS (NET OF ALLOW. FOR I 
DOUBTFUL ACCOUNTS - 1992, $1,388; 1991, $2,278 ...... l _ _.;;;;.....L..;;..,;;..;;;_ _ _._ _ _.;;;..:;..t..;;..;;...;;..___ 17,092 16,607 

INVENTORIES ................................ .... ........ I -------------2,231 2,290 
PREPAID EXPENSES & OTHER CURRENT ASSETS .... . ..... ..... . I 1-------------1,788 2 , 845 

TOTAL CURRENT ASSETS ... .. . ......... .. . . .... . .. ...... I 1-------------26,266 28 , 971 

INVESTMENTS, ADVANCES & RECEIVABLES .. . (NOTE 3) . . .. . . ... 1 __ ___._ ___ __._ _ ____;..;.;...r....;;...;;...;;...__ 

PROPERTY & EQUIPMENT - NET OF ACCUM. DEPRECIATION OF I 
126,345 131,888 

$10,069 & $10,296 .................. ... ............... 1 __ ___._ _____ __._ __ ...;;..,...;;...;;....;;...__ 

OTHER ASSETS ..... . . . ......... ..... ( NOTE 4) . . .. . . . . ..... I 
3,819 3 , 595 

536 371 I------~--_.;;...;...;;;;. __ 
TOTAL ASSETS .... ... .... ... . . ... .. . ... .. .... . ... . .. .. . . . I_....___._ ___ __.__-..;;.;;...;;..<...;;;_;;;_;;;__ 

I 
$156,966 $164,825 

LIABILITIES & EQUITY I 
I 

CURRENT LIABILITIES: I 
ACCOUNTS PAYABLE .......... . ... .. ............. . . . ..... : . I_.....____._ ___ __.__..._____,_---'-.;;..__-
NOTES PAYABLE .......................................... I ______ __._ ___ _;;_ __ 

$ 2 ,267 $ 3 , 309 
-0- -0-

CURRENT PORTION OF LONG-TERM DEBT: I 
DUE TO AFFILIATES .. ............. .. .... . . ... ........... l ___ ---'------'-------'----0- -0-
OTHER ...... .. .................... (NOTE 7) ............. 1 __ ___._ ______ ___._ __ _ 1,436 4,274 

INCOME TAXES PAYABLE & ACCRUED .. ..... ............... . . . I __ ___._ ___ __._ _____ _ 1,337 97 
OTHER ACCRUED EXPENSES .... . ... .. . . (NOTE 5) ... .. ....... . 1 __ ___._ ___ __._ __ ___._ __ _ 10,588 10,979 
OTHER CURRENT LIABILITIES ....... . . (NOTE 6) ............. 1 __ ___._ ___ __._ __ ___._ __ _ 21,144 20,966 

TOTAL CURRENT LIABILITIES ....... ... ............ . .... I __ ___._ ___ __._ __ __._ __ _ 36,772 39,625 
I 

LONG TERM DEBT: I 
DUE TO AFFILIATES .......... .. . ... .... .. ........ .. ...... l ______ ----!'-------
OTHER ............... .......... ... . (NOTE 7) ............. 1 __ ___.. ___ __._ __ ___.. __ _ 

-0- -0-
45,534 55,714 

DEFERRED CREDITS ........................................ I __ ___.. ___ __._ __ __._ __ _ 3,789 2,055 
OTHER LIABILITIES .................. (NOTE 8) ...... ... .... 1 __ __._ ___ __._ __ __._ __ _ 
COMMITMENTS & CONTINGENCIES (NOTE 1) I 

61,106 63,407 

I 
TOTAL LIABILITIES ....................................... l_.....;;;..'---L..;;;..;..;;;;...... _ __.__.....;;;..;...,;;...;;..;;...;;;.__ 

I 
147,201 160 ,801 

STOCKHOLDERS', PARTNERS, OR PROPRIETOR'S EQUITY·········l---'-'-__,;_.;;..__ _ _._ _ ____;;..,..:;.=.;;, __ 9,765 4,024 
I 

TOTAL LIABILITIES & EQUITY . .. .. .. .... ... ....... ..... .... ~)==~==~=======~==~=~~~~~=== $156,966 $164,825 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

CCC-205 
Certain reclassifications have been made to the 1991 Balance Sheet 
to conform to the 1992 presentation. 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF INCOME 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE I DESCRIPTION I 
(A) I ( B) I (C) 1992 (D) 1991 __ I _________________________ I ______ _ 

I ASSETS I ------
1 ~n~: I 

1 I CASIN0 ...... .. ....... .. ... . ..... ... . .. . . . ... ...... ..... 1 $72, 030 $63 ,641 
2 I ROOMS ...•..••.....••....••••• •• • •• •• •••••••• ••••••••••• 1_...___5 .... ,-0-14----!-_._...;;_;4'-',....:8....:2.::.4 __ 
3 I FOOD & BEVERAGE .•••••••••.•.. .......•....... .•• ..•.•... l __ ...;.9..,_,_7_59.;.._ _ _._ _ ___;;9'-',...;.7.::.5.::.8 __ 
4 I OTHER •.•..••••. . ..••.••• • •• •••• • .••••• •• •••............ l __ _;;l..,_,..;;..5.;;..81.;.._ _ _._ _ ___;;l;.,,..;;1.::.5.=..9 __ 
5 I TOTAL REVENUE .•••••......•.••••••••••.•••••••......•• I 88,384 79 , 382 
6 I LESS: PROMOTIONAL ALLOWANCES .•• • • •. . •• • ( NOTE 10) ....••. l----'....:8 .... ,.::.2.;;..54.;;.._ _ _.__.....;..;;7'-',..;;2.::.8.::.2 __ 
7 I NET REVENUE ••.. . ••• •• ••.• .... . . . ••••.•• •• ••••.••••.•• 1 ao,no 72 ,100 I l-~~..;;....;;...-~-~-L..='--=----

1 COSTS & EXPENSES: I 
8 I COST OF GOODS & SERVICES .. .••••••. .... . ...• • • • •.•.••... 1 __ 4;...;4..,_,_7=12;;..._ _ _._ __ 4:..:la.,,..;;3.::.8.::.1 __ 
9 I SELLING, GENERAL & ADMINISTRATIVE •.• . .••...•.••••• • •••• I _ ___,;;2;;..;;0..,_,.::.5.;;..3 2;;..._ _ _.__....:1:..:8;.,,..:4....:4.::.5 __ 

10 I PROVISION FOR DOUBTFUL ACCOUNTS ...••..••••••.•••••.•••• I ___ .::.2..;..69"-----'-----=2....:7.=..9 __ 
11 I DEPRECIATION & AMORTIZATION .....••....••••• .•••••. .• ... I ___ ..;;.6=26.;;__ _ _._ __ __;::5.::.9..:.4 __ 

I CHARGES FROM AFFILIATES OTHER THAN INTEREST: I 
12 I MANAGEMENT FEES •••••..•• • • ••••• • ••..•• • •• ••..• ••• ••• • 1 ____ --=-0-__ ---+ ___ -.::.o_-__ 
13 I OTHER •..•.•...••••••••.• ••••••• ••• ••• (NOTE 13) ••••• • • 1 ____ 5....:4~-~--___;;6....:0 __ 
14 I TOTAL COSTS & EXPENSES •.•...• • • • .••• • ••• • •••... • ••. l _ ___,.;6....:6..,_,.::.1.;..93.;.._ _ _.__....:6:..:0'-',....:7.::.5.=..9 __ 
l5 I INCOME (LOSS} FROM OPERATIONS •••••••..••••••••• • .••• • •• • l _ ___;;l;;.;;;3..,_,.;;..9.;;;.37"-----'--....:l:..:1;.,,.::.3....:4.::.1 __ 

I I 
I OTHER INCOME (EXPENSES}: I 

16 I INTEREST (EXPENSES) - AFFILIATES ••••..• ( NOTE 13 ) ••••••• I __ ......:,.;( 2::.:1:..:6:..,:) _ __,L---(:i...:2:.:1:.:::6:..J..) __ 
l? I INTEREST (EXPENSES) - EXTERNAL •••••••.••••.•••••.•••••• l _ __,(~2..,_,..;;..09....:6.;;..)...__~---'(~3~,..;;1.::.8.::.8.L..) __ 
18 I INVESTMENT ALT. TAX & RELATED INCOME (EXPENSE) - NET ••• l __ ___.,(..;;..65.;;..8_)...__...__ _ ___.(..:c6.::.8....:7.L..) __ 
19 I NONOPERATING INCOME . (EXPENSE) - NET •• •• ( NOTES 9 & 13) • • I __ _.(...;.7_,_,..;;.48.;..1;;;...)...__...____,(~8~,....:7-=-9.::.5.L..) __ 
20 I TOTAL OTHER INCOME (EXPENSE) ••••••••••••••••••••••• -~(~1~0_._,.::.4.;..51;;;...)...__...___(~1~2;.,,..:c8.::.8.::.6.L..) __ 
21 INCOME (LOSS) BEFORE INCOME TAXES & EXTRAORDINARY ITEMS 1 __ ___;;3..,_,.::.48.;..6;;..._ _ _.__~(~1;.,,.::.5....:4.::.5.L..) __ 
22 1 PROVISION (CREDIT) FOR INCOME TAXES •• ( NOTE 12) • • . . • • • __ ..;;1..,_,.::.2.::.68.;.._ _ _._ __ .... (..;:;5.::.2.::.5.L..) __ 
23 INCOME (LOSS) BEFORE EXTRAORDINARY ITEMS ••••••••.••••••• j __ ....:2~,.::.2.::.l.;;;.8 __ ..1...._~(l~,--=0~2.::.0:..J..) __ 
24 EXTRAORDINARY ITEMS ( NET OF INCOME TAXES - I 
25 

1/89 

* 

1992, $ -o-; 1991, $-0-) .•••••••••.•••••••••• • •••. • . • 1__,:----...;:;o_-__ +-...,.....---=o_-__ 
NET INCOME (LOSS) • ••••••••••••..••••••••.•••.•••••..•••• j=:::::$::=::::2:::,:::21::::8::::====::=::$:::::(:::1:::,0::::2::::0:::)=== 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

CCC-210 
Certain reclassifications have been made to the 1991 Income Statement to 
conform to the 1992 presentation. 
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LINE I 
(A) I 

------ -

TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 

DESCRIPTION 
(B) 

($ IN THOUSANDS) 

(C) 1992 (D) 1991 
1-----------------:-------------------------
1 ASSETS 
I 

1 I 
2 I 
3 I 
4 I 
5 I 
6 I 
1 I 

I 
I 

8 I 
9 I 

10 I 
11 I 

I 
12 1 
13 I 
14 I 
15 I 

I 
I 

16 I 
17 I 
18 I 
19 I 
20 I 
21 I 
22 I 
23 I 
24 I 

I 
25 l 

1/89 

* 

REVENUE: 
CASINO ................................................ . 
ROOMS .............. . ...•..................•............ 
FOOD & BEVERAGE ........••....•......................... 
OTHER ......•...........•.......................•....... 

TOTAL REVENUE ....................................•... 
LESS: PROMOTIONAL ALLOWANCES ....•........ (NOTE 10) ..... 

NET REVENUE .....•.................................... 

COSTS & EXPENSES: 
COST OF GOODS & SERVICES .............................. . 
SELLING, GENERAL & ADMINISTRATIVE ..................... . 
PROVISION FOR DOUBTFUL ACCOUNTS ....................... . 
DEPRECIATION & AMORTIZATION ........................... . 
CHARGES FROM AFFILIATES OTHER THAN INTEREST: 

$ 37,890 
2,832 
5,077 

745 
46,544 
4,122 

42,422 

22,899 
10,605 

129 
315 

MANAGEMENT FEES . . . . . . . . . . . . . . . . . . . . . . . • . • . . . . . . . . . . . . -0-
0THER. . . . • . . . . . . . . . . . . . . . . . • . . . . . . . . • . . . . . . . . . . • . . . . . 27 

$ 35,138 
2,782 
5,516 

631 
44,067 
4,005 

40,062 

21,597 
9,722 

148 
304 

-0-
27 

TOTAL COSTS & EXPENSES. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,975 31, 798 
INCOME (LOSS} FROM OPERATIONS ..............•............ ) ___ 8-,_4_4_7 __ ...__.......;;8~,=2~64..;__ 

I 
OTHER INCOME (EXPENSES): I 

INTEREST (EXPENSES) - AFFILIATES .......•.•.•........... j __ ___.(=1~08.;;;..<...) _ ___._ __ ___.(=1~08=...t...)_ 
INTEREST (EXPENSES) - EXTERNAL .............•........... ) __ (~1~,..;;;.0~1~9.._) _ __.,_~(~1~,~5~8=3.._)_ 
INVESTMENT ALT. TAX & RELATED INCOME (EXPENSE) - NET ... I __ ___,(_2_8_8.._) _ __... __ __.(_3_8_2.._) _ 
NONOPERATING INCOME (EXPENSE) - NET ........•........... ) __ (~3_.,_9_3_8.._) _ __... _____ (~4~, ..... 6 __ 6 __ 0.._)_ 

TOTAL OTHER INCOME (EXPENSE) .....•..........•...... j __ (~S_.,_3_5_3.._)_---!-__ (~6_., ..... 7~3~3.._)_ 
INCOME (LOSS) BEFORE INCOME TAXES & EXTRAORDINARY ITEMS) ___ 3_.,_0_9 __ 4 __ _ __;;1_.,..;;;.5~3=1 __ 

PROVISION (CREDIT) FOR INCOME TAXES ...........•..•... 1 ___ 1_.,_1_8 __ 5 __ __ _;;.5~2=1 __ 
INCOME (LOSS) BEFORE EXTRAORDINARY ITEMS ..•......•...... I ____ l_., __ 9 __ 09.;;...__--!-----1_.,..;;;,0=l~O--

EXTRAORDINARY ITEMS (NET OF INCOME TAXES) I 
••••••••••••••••••••••••••• 1 ____ -~o_-__ ..._ ___ -=o_-__ 

NET INCOME (LOSS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . • . . $ 1, 909 $ 1,010 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

CERTAIN RECLASSIFICATIONS HAVE BEEN MADE TO THE 1991 INCOME STATEMENT 
TO CONFORM TO THE 1992 PRESENTATION. 

CCC-215 
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TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS} 

n I oos~Inioo I 1992 I 1991 
I ) I ( B) '-----,------

'------------------' ~( C..;.)~S=HARE==S~l ~( D~)=D;..;.O=LLAR==s'-',-~'-='==-I COMMON STOCK: (PAR VALUE $0.10, I I 
I (E)SHARES I ( F) DOLLARS 
I I 

I AUTHORIZED & OUTSTANDING 1,000 SHARES) I I 
I I 
I BEGINNING BALANCE (JANUARY 1)............. 1,000 j $ 1 
I SALE OF STOCK .......................... . 

2 

4 

I 
I 
I 

s I 
o I 

I 
7 I 
s I 
9 I 
o I 

I 
I 
I 

2 I 
3 I 

ENDING BALANCE ........................... . 
PREFERRED STOCK: 
BEGINNING BALANCE {JANUARY 1) ............ . 

SALE OF STOCK .......................... . 

ENDING BALANCE .......... . ................ . 
ADDITIONAL PAID-IN CAPITAL: 
BEGINNING BALANCE {JANUARY 1) ............ . 

ENDING BALANCE .......... . ........... · · · · · · 
TREASURY STOCK: 

BEGINNING BALANCE {JANUARY 1) ............ . 
PURCHASE OF ADDITIONAL STOCK ........... . 
SALE OR RETIREMENT OF STOCK ............ . 

ENDING BALANCE ...................... · · · · · · 
SUBSCRIPTIONS RECEIVABLE FOR CAPITAL STOCK: 

BEGINNING BALANCE (JANUARY 1) ............ . 

ENDING BALANCE .................. · · · · · · · · · · 
NET UNREALIZED LOSS ON NONCURRENT 

MARKETABLE EQUITY SECURITIES: 
BEGINNING BALANCE {JANUARY 1) ............ . 

4 
1

1 

ENDING BALANCE ........................... . 
5 RETAINED EARNINGS: 
0 l BEGINNING BALANCE {JANUARY 1) ............ . 
7 I PRIOR PERIOD ADJUSTMENTS ............... . 
S I NET INCOME (LOSS) ....................... I 
9 I DIVIDENDS . .............................. I 
o I ------------· .. ·.I 

1,000 
I 
I 
I 
I 
I 

I 

I 
I 
I 
I 

I 
I 
I 

$ 1 

$4,999 

$4,999 

$2,547 

2,218 

I I 
I I 
I 1,000 I $ 1 

1,000 I $ 1 
I 
I 
I 
I 
I 
I 
I $ 4,999 

I 

$ 4,999 

I I 
I 
I 
I 

$ 44 

(1,020) 

i ~~----------· .... I 

2 
l ....................... l----.......+--'4'-''-'-7..;;.65"--~----~--(>..;;9;..;.7..:;6..;_) 

I EQUITY . .. ..... . ........................... 1=========~~=~$=9~,7=6=5===~========~~~$===4~,0=2=4:= 
THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 

FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 
WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

CCC-220 



TRADI NG NAME OF LICENSEE : THE CLARIDGE CASINO HOTEL 

STATEMENT OF CHANGES IN PARTNERS' OR PROPRIETORS' EQUITY 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 
(UNAUDITED) 

( $ IN THOUSANDS) 

u~ I fil~RI~ ION I 
(A) I ( B) I (C) 1992 (D) 1991 __ , _ ________________________ ! _____________ _ 

I I 
I INVESTED CAPITAL: I 

1 I BEGINNING BALANCE (JANUARY 1) ........... . ..... .. .. . . .. . I ______ __._ ______ _ 
2 I ADDITIONAL CAPITAL INVESTED . .... .......... .... ... . . . .. I ______ __._ ______ _ 
3 I . ..... . .... . .. ... . l ______ -!--------
4 I ENDING BALANCE . . .... . . ... . . . ......... . ..... . . . . .. . .. . . . ! ______ __._ ______ _ 

I I 
I ACCUMULATED INCOME (LOSS ) : I 

5 I BEGINNING BALANCE .. . . .. .. ..... ... . ...... . .. ... ...... . .. I ______ ........ _____ _ _ 
6 I PRIOR PERIOD ADJUSTMENTS .. ...... .. .... . . .. ... ........ . I ------------------7 I NET INCOME (LOSS) .. . . ........ . .. . ...... .. . . ... . .. . ... . I ------------------
3 I ··················'------__,_-------9 ENDING BALANCE . ...... . ..... . . . . .. . . .. .... ... .... . . .. .. ! ______ __,_ ______ _ 

10 
11 
12 
13 

14 
15 
16 
17 

18 

4/86 

I 
CAPITAL WITHDRAWALS: I 
BEGINNING BALANCE . ....... .. . . .. ...... ..... .. ... .. . . . . .. ) ______ ___._ ______ _ 

ADDITIONAL CAPITAL WI THDRAWALS . .. . ... . ........ .. . .. . . . ) ______ ........ ______ _ 

----------------··················'--------'--------ENDING BALANCE . . .. .. . . ... . . . .. ........ .. .... . .. . ... . . .. , ______ __,_ ______ _ 
I 

NET UNREALIZED LOSS ON NONCURRENT MARKETABLE I 
EQUITY SECURITIES: I 
BEGINNING BALANCE .. .. . . . . ... . ... . .............. ... . . .. . , ______ ___._ ______ _ ________ _;_ _______ .. .. .......... . ... , ______ ___._ ______ _ 
=----------------·················· ! ______ __,_ ______ _ 
ENDING BALANCE . .... .... ... .... . .............. . . . . . . . . . . ) ______ __,_ ______ _ 

I 
ENDING PARTNERS ' OR PROPRI ETOR'S EQUITY .. . ...... . ... . . . . _,_ ______ ..._ _____ _ 

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

NOT APPLICABLE 

CCC-225 



TRADI NG NAME OF LICENSEE : THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

( UNAUDITED) 
($ IN THOUSANDS) 

LINE I DESCRIPTION I 
(A) I ( B) I ( C) 1992 ( D) 199 1 ! _________________________ ! ______ _ 

I I ------
1 I NET CASH PROVIDED ( USED) BY OPERATING ACTIVITIES •..•• • •. J $ 3,410 $ ( 133 ) I 1-----~=.c------L----"--->-=-~-

l CASH FLOWS FROM INVESTING ACTIVITIES : l 
2 l PURCHASE OF SHORT-TERM INVESTMENT SECURITIES .... . • • . • •. ! ______ __._ _____ _ 
3 l PROCEEDS FROM THE SALE OF SHORT-TERM INV. SECURITIES •.. I ______ __._ _____ _ 
4 l CASH OUTFLOWS FOR PROPERTY & EQUIPMENT ......• . •. • •..... I __ ___.,(..:.4.;;;...88.;;..).___...1.-__ .,J,,(.;:;,3.=.1=-3 '-) _ 
5 I PROCEEDS FROM DISPOSITION OF PROPERTY & EQUIPMENT .•• ... I ___ __;;;.24-=------'-------=-18=----
6 I PURCHASE OF CASINO REINVESTMENT OBLIGATION ••. . ....•.••. I __ ___.,(.;;;..3.;;;..55;;;..).___...1.-__ .,J,,(.;:;,1.:;.5 =..1 )'---
7 I PURCHASE OF OTHER INVESTMENTS & LOANS/ADVANCES MADE ••. . l _ __,(..,;;l""'",..:.4.;;;..82;:;..).___+---..J.(.;;.5.:..79.;;,,.)'---
8 I PROCEEDS FROM DISPOSAL OF INVESTMENTS & COLLECTION I 

I OF ADVANCES & LONG TERM RECEIVABLES •. •. • .• . .. ...... .. 1 __ ~4'-'-,.;:;,5.;:;.O6=---_--1.. __ ~4~,~6~99~-
9 I CASH OUTFLOWS TO ACQUIRE BUSINESS ENTITIES . . • • . • •.•. • . . I ______ --1.. _____ _ 

io I ....•. . .•. • • •• •• •• 1 _____ ___,1 _____ _ 

11 I ...... . ...... . ... . I ______ __._ _____ _ 
12 I NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES •. • . • . . l __ -=2'-'-'..;.2~O.;;..5 __ ...1.-__ ·-=3'-'-'.;:;.6.;;;...74-=----

I l 
I CASH FLOWS F ROM F I NANCING ACTIVITIES: I 

13 I CASH PROCEEDS FROM ISSUANCE OF SHORT-TERM DEBT • • •••••.• I ____ -.;;;..0-__ --+------
14 I PAYMENTS TO SETTLE SHORT-TERM DEBT •••••...•.•.... ••• • . • I ____ -=-o-__ --1.. __ ~(..::.9.:;.OO=-)'---
15 I CASH PROCEEDS FROM ISSUANCE OF LONG-TERM DEBT . .• • •••• . • I ______ __._ _____ _ 
16 I COSTS OF ISSUING DEBT .• • •.•. . ••...•••• ••. .••..• • ..••• • • I ______ __._ _____ _ 
17 I PAYMENTS TO SETTLE LONG-TERM DEBT •.••.••••• • •.•..•..•.• l _ __,(~S~,..;.O.;;..97~).___...1.-__ .,J,,(..;;,4.;:;.83=-)'---
lB I CASH PROCEEDS FROM ISSUING STOCK OR CAPITAL CONTRIB •• • • I ______ __._ _____ _ 
19 I PURCHASES OF TREASURY STOCK ••••. •• ..••••..• . ••. • .. ··•·. I ______ __._ _____ _ 
20 I PAYMENTS OF DIVIDENDS OR CAPITAL WITHDRAWALS • ••••••••.• I ______ --1.. _____ _ 
21 I • • •.• .• •••••.••• • • 1 ______ +------
22 I . . . . ........ . .. .. . I 
23 I NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES ••••• . • j--(-5-,-0-97-}--+---(-1-,-3-8_3_) -

I I 
24 l NET INCREASE ( DECREASE) IN CASH & CASH EQUIVALENTS ••• . • I ___ ..;.5""'1~8 __ ...._ _ ___;;2:..o:,-=1.;:;.5.;:;.8 __ 

I I 
25 I CASH & CASH EQUIVALENTS AT BEGINNING OF PERIOD . . • •.•..• j __ -'4'-''..;;;6.;;.3~7 __ ...._ _ ___;;5:..o:,-=O..:.7.=.1 __ 

I I 
26 I CA I $ 5 155 $ 7 SH & CASH EQUIVALENTS AT END OF PERIOD •• • . • •.•. • •• • •• _.___;;:..o:c..;;;.;:;..;:;._ _ __.._._....:...r.r-=2~2..::.9 __ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
I 

I CASH PAID DURING YEAR FOR: l-.,.......------+--,,-----
27 I INTEREST ( NET OF AMOUNT CAPITALIZED) • • • • .•..•• . •.••• • · · I _$.__-=2'-'-, =-O9;:;..6:;....__-+_.,:i:$~=-3 c..:.r 1::.::8:.:::8:......__ 
28 I INCOME TAXES • • . •• • .• . •• . •. . ••• • .• . ..•...•• . •.•.• .. .•. • . 1_$.___.:;.35=-1:;....__-1-_.,:i:$~___::2::.::5:.:::5:......_ _ 
__ 1 _________________________ 1 ______ -J ______ _ 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE 
FINANCI AL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 

12/ 87 
WITHOUT USING INFORMATION CONTAINED IN THE NOTES . 

CCC- 235 



TRADING NAME OF LICENSEE: THE CLARIDGE CASINO HOTEL 

STATEMENTS OF CASH FLOWS 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE I DESCRIPTION I 
(A) I (B) I ( C) 1992 ( D) 1991 

I NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES I 
29 I NET INCOME (LOSS) ...... ................................ 1----'$....._..;;.2.,_, 2;;;;.;l;;;.;;8;___......___.:,;_$--->,..;(1;;..i,"-"0-=2..;;..0.,_) --

1 NON-CASH ITEMS INCLUDED INCOME & CASH ITEMS I 
I EXCLUDED FROM INCOME: I 

30 I DEPRECIATION & AMORTIZATION OF PROPERTY & EQUIPMENT ... ! 531 556 ______ __._ ______ _ 
31 I AMORTIZATION OF OTHER ASSETS ... . ....... .. . ... ......... I 95 38 ______ __._ ______ _ 
32 I AMORTIZATION CF DEBT DISCOUNT OR PREMIUM .. ...... ...... I ______ __._ ______ _ 
33 I DEFERRED INCOME TAXES - CURRENT ....................... ! ______ __._ ______ _ 
34 I DEFERRED INCOME TAXES - NON CURRENT ........ ... ......... I ____ 17_9 __ __._ __ ___.,( _5_2 5_).___ 
35 I (GAIN) LOSS ON DISPOSITION OF PROPERTY & EQUIPMENT .... I ___ ...,( _13_),..__ _ _.__ __ ......_( ___ 18 __ ).___ 
36 I (GAIN) LOSS ON CASINO REINVESTMENT OBLIGATIONS ........ I 658 687 ______ __._ ______ _ 
37 I (GAIN) LOSS FROM OTHER INVESTMENT ACTIVITIES ..... . .... ! ______ __._ ______ _ 
38 I NET (INCREASE) DECREASE IN RECEIVABLES AND PATRONS' I 

I CHECKS EXCLUDING RECLASS FROM LONG TERM OF I 
I $283 and $(116) ...•..••••••••••• • •••••• • ••••••••••••• 1 ___ (_4_1~)-~--~(3~1=9..,_) __ 

39 I NET ( INCREASE) DECREASE IN INVENTORIES ................ l __ ___.,(_1_90_).___-!--__ _.,(=2.;..93.;.,),.____ 
40 I NET (INCREASE) DECREASE IN OTHER CURRENT ASSETS "' ... l __ ___.,(_3_59""").__ _ _.__ __ ...,(..;;.4.;..5;;;..l),.____ 
41 I NET (INCREASE) DECREASE IN OTHER ASSETS . . ........ . .... I __ ___.,(=2..;.46.;..),.____...__ __ _.,(=2=-28;;.,),.____ 
42 I NET INCREASE (DECREASE) IN ACCOUNTS PAYABLE .•......... I 614 663 
43 I NET INCREASE (DECREASE) IN OTHER CURRENT LIABILITIES I ______ __._ ______ _ 

I EXCLUDING DEBT . .... .. .... . ........... .. . . .. . .... . .... l ___ l...,,_6_88 __ __._ ___ 4..._,_4_28 ____ _ 
44 I NET INCREASE (DECREASE) IN OTHER NONCURRENT I 

I LIABILITIES EXCLUDING DEBT ... ... ...... . .. . ........... l _ _.(._1..._,_3_03_).___-!--_ _,(--3..,_,=2..;.84..;.).___ 
45 I DISCOUNT ON WRAPAROUND MORTGAGE RECEIVABLE ....... . ... . I __ ___.,(_4_21.;;.,).___-!--__ _.,( ..;.3..;.6 7 __ ).___ 
46 I _______________ ...... ...... ...... l_,------~------
47 INET CASH PROVIDED (USED) BY OPERATING ACTIVITIES ......... 1_$.._--3..,_,..;;.4=10---_ ___.____,;$..__....(=1=33;;.,).___ 

* EXCLUDING DECREASE IN CURRENT PORTION OF CRDA CREDIT OF $515 AND $114 

48 
49 
so 

51 
52 
53 

54 
55 
56 

57 
58 
59 
60 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

ACQUISITION OF PROPERTY & EQUIPMENT: I 
ADDITIONS TO PROPERTY & EQUIPMENT ....•..............•. 1_$..._ __ 4_88 ____ ---+_$....__..;;.3=1.;..3 __ 
LESS: CAPITAL LEASE OBLIGATIONS ACQUIRED ............•. 1_.,....--------+-------

CASH OUTFLOWS FOR PROPERTY & EQUIPMENT ................•. 1_$.,__..;;.4..;.88-------+___,;$....__..;;..3=1;;..3 __ 
I 

ACQUISITION OF BUSINESS ENTITIES: I 
PROPERTY & EQUIPMENT ACQUIRED .... .. .... . ..•.•......... j_$..__ ____ ~___._$ ____ _ 
GOODWILL ACQUIRED . ............... . . . ...... .. .......... l ______ ---+--------
NET ASSETS ACQUIRED OTHER THAN CASH, GOODWILL & I 

PROPERTY & EQUIPMENT .... ..... . .... . .•. . ......... • .... j ______ ---+-------
LONG TERM DEBT ASSUMED ...............•................ j ______ ---+-------
ISSUANCE OF STOCK OR CAPITAL INVESTED .... .. ........... l_.,....--------+-.,....------

CASH OUTFLOWS TO ACQUIRE BUSINESS ENTITIES .............. ,_$..._ __ -_o-__ ....... _$...._ __ -..;.o_-__ 
I 

STOCK ISSUED OR CAPITAL CONTRIBUTIONS: I 
TOTAL ISSUANCES OF STOCK OR CAPITAL CONTRIBUTIONS ..... j ______ ~_._ ____ _ 
LESS: ISSUANCES TO SETTLE LONG TERM DEBT . .. .. .. ....... l ______ ~-------

CONSIDERATION IN ACQUISITION OF BUSINESS ENTITIES! 
CASH PROCEEDS FROM ISSUING STOCK OR CAPITAL CONTRIB .. . .. ,_$..__ __ -_o_-__ ....__$..._ __ -..;;.o _-__ --_________ T_H_E_AC_C_O_M_P_ANY--IN_G_N_O_T_ES-ARE-:-=:-::IN:-:-::I::-N=T:::E:::-GRAL~;--;:P:-;AR~T-;O~F::-;;:T:;;H;::-E----------

FINANCIAL STATEMENTS. VALID COMPARISONS CANNOT BE MADE 
WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 

12/ 87 CCC-235 



( 1) 

THE CLARIDGE CASINO HOTEL 
NOTES TO FINANCIAL STATEMENTS 

,JUNE 30, 1992 AND 1991 

Business 

(a) Organization 

( b) 

The Claridge at Park Place, Incorporated ("New Claridge") formed on 
August 29, 1983, is a wholly-owned subsidiary of The Claridge Hotel 
and Casino Corporation (the "Corporation"). On October 31, 1983, 
New Claridge acquired certain assets of Del Webb's Claridge Casino -
Hotel ( the "Claridge"), including gaming equipment ( the "Casino 

Assets"), from Del E. Webb New Jersey, Inc. ( "DEWNJ"), a wholly-
owned subsidiary of Del Webb Corporation ("Webb"), leased certain 
other of the Claridge's assets, including the buildings, parking 
facility and nongaming, depreciable, tangible property of the 
Claridge (the "Hotel Assets"), from Atlantic City Boardwalk 
Associates, L.P., ("the Partnership"), subleased the land on which 
the Claridge is located from the Partnership, assumed certain 
liabilities related to the acquired assets and undertook to carry on 
the business of the Claridge. 

Claridge Expansion 

New Claridge expanded its facility by constructing a two story 
bridge building which connects the hotel building to the parking 
garage. The expanded facility, which opened to the public on August 
28, 1986, houses approximately 10,000 square feet of casino space 
and a cabaret theater with a seating capacity of approximately 200. 
The cost of the project approximated $20 million. To finance the 
expansion, New Claridge together with Webb, DEWNJ, and the 
Partnership committed on March 17, 1986, to an agreement with the 
First Fidelity Bank, N.A. which increased the then current First 
Mortgage by an amount sufficient to finance the cost of the 
expansion. As a result of the expansion project and the increase in 
the First Mortgage certain new agreements were entered into and 
certain existing agreements and certain Webb cornrni tments were 
amended on March 17, 1986. 

(c) Restructuring 

On October 27, 1988, the parties with an economic interest in the 
Corporation and New Claridge executed an agreement ( the 
"Restructuring Agreement") with respect to the restructuring (the 
"Restructuring") of the Claridge. On June 16, 1989 the 
Restructuring was concluded pursuant to the terms of the 
Restructuring Agreement, and resulted in New Claridge's first 
mortgage balance being reduced from $89,015,000 to $74,557,000. The 
implementation of this agreement resulted in a reorganization of the 
ownership interests in the Corporation, modifications of the rights 
and obligations of the five banks which are the participants in New 
Claridge's first mortgage loan (the "First Mortgage Lenders"), 
satisfaction and termination of the obligations and cornrnitments of 
Webb and DEWNJ, and modifications of the lease agreements between 
New Claridge and the Partnership. 



(2) 

THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Had the parties not executed the Restructuring Agreement, New 
Claridge would probably have exhausted its working capital resources 
by December 1988, would not have been relicensed for the license 
period beginning October 31, 1988 through October 31, 1989, and 
would have had to consider filing for protection in bankruptcy. 

(d) Other Significant Events 

Claridge License Renewal 

On October 7, 1991, New Claridge was issued a two year license by 
the New Jersey Casino Control Commission (the "Commission") for the 
period commencing October 31, 1991. New Claridge is required to 
submit to the Commission by April 30, 1993 a plan to satisfy the 
balloon payment due on the term loan on January 1, 1994, pursuant to 
the terms of the first mortgage loan agreement ("Loan Agreement"), 
with implementation of the plan by June 30, 1993. 

Summary of Significant Accounting Policies 

(a) Basis of Presentation 

The accompanying financial statements are prepared in accordance 
with generally accepted accounting principles. 

(b) Cash 

(c) 

Cash includes investments in interest-bearing repurchase agreements 
in government securities. Interest income is recorded as earned. 

Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge 
records all unpaid credit as casino receivables on the date the 
credit was granted. Allowances for estimated uncollectible casino 
receivables are provided to reduce these receivables to amounts 
anticipated to be collected. New Claridge recognizes as casino 
revenue, the net win (which is the difference between amounts 
wagered and amounts paid to winning patrons) from gaming activity. 

(d) Promotional Allowances 

Promotional allowances are presented at retail value. The cost of 
providing these complimentaries is included in the statement of 
earnings as operating costs. 
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THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

(e) Inventories 

Inventories are stated at a lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(f) Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is provided 
over the estimated useful lives (five years) of the re spec ti ve 
assets using the straight-line method. 

(3) Investments, Advances, and Receivables 

Investments, Advances, and Receivables at June 30, 1992 and 1991 are 
surranarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $13,751,000 discount and $14,566,000 
discount at June 30, 1992 and 1991, 
respectively) 

Deferred interest receivable, due 
September 30, 2000 

FF&E promissory note, 14% 
FF&E promissory note - expansion, 14% 
Reinvestment Obligations 
Reinvestment Obligation Credit 

Less current Installments: 
Receivables 
Reinvestment Obligation Credit 

1992 1991 
(in thousands_) __ 

$ 96,249 100,934 

20,000 20,000 
6,043 5,464 

11,755 12,838 
1,102 745 

103 1,368 

135,252 141,349 

8,907 8,251 
-0- 1,210 

1126,345 131,888 

The Expandable Wraparound Mortgage Loan Agreement ( "Expandable Wraparound 
Mortgage") was executed and delivered by the Partnership to New Claridge 
and is secured by all property of the Partnership. As part of the 
agreement, New Claridge was to service the First Mortgage and the 
Partnership's debt under the Purchase Money Second Mortgage indebtedness. 
The discounted portion of the Expandable Wraparound Mortgage is due to the 
deferral of $20,000,000 in interest between 1983 and 1988 until maturity. 
Principal payments required under the Expandable Wraparound Mortgage 
commenced in 1988. During the six months ended June 30, 1992, $3,000,000 
in principal payments were made. I I 
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THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

The Expandable Wraparound Mortgage also includes a provision whereby New 
Claridge will loan the Partnership up to $25,000,000 in the form of FF & 
E promissory notes, secured under the Expandable Wraparound Mortgage, for 
the purchase of property and equipment. One half of the principal is due 
in 48 months and the remaining balance is due 60 months from the date of 
the respective FF&E promissory note. During the six months ended ,June 30, 
1992, $945,000 in FF & E Promissory Note principal payments were made. 

The Expandable Wraparound Mortgage was increased by $17 million to provide 
the Partnership with funding for the construction of the expansion. 
Effective on the date that the expansion opened to the public (August 28, 
1986), the Partnership commenced making level monthly payments of 
principal and interest so as to repay on September 30, 1998, in full, the 
principal balance of this $17 million increase in the Expandable 
Wraparound Mortgage. The Expandable Wraparound Mortgage was amended to 
require, in addition to the above, principal payments (in equal monthly 
installments) due during the years 1988 through 1998 in escalating amounts 
totalling $80,000,000 and on September 30, 2000 a balloon payment of 
$67,000,000, which includes $20,000,000 of deferred interest. 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth in 
the Act or the payment of an alternative tax. The investment obligation 
is calculated as 1.25% of the total gaming revenues each calendar year. 
Gaming revenues are the total revenues derived from gaming operations less 
the provision for bad debt. If the casino licensee opts not to make an 
investment as required it is assessed an additional tax of 2.5% of total 
gaming revenues less the provision for bad debt. The licensee has two 
options in satisfying its investment obligation: it can make a direct 
investment in a project which must be approved by the Casino Reinvestment 
Development Authority ( "CRDA") which is the agency responsible for 
administrating this portion of the Casino Control Act, or it can buy bonds 
issued by the CRDA which shall, if tax exempt, bear interest at the rate 
of 66 2/3% of the average rate of Bond Buyer Weekly 25 Revenue Bond Index 
for the 26 weeks proceeding the issue of the bonds. If the bonds are not 
tax exempt they shall bear interest at the rate of 66 2/3% of the average 
rate of Moody's A Rated Utility Index for the 26 weeks preceding the issue 
of the CRDA bonds. The investment obligation must be paid on the 15th day 
of the first, fourth, seventh, and tenth months of each year based on the 
estimated gaming revenues for the three month period preceding the first 
day of those months. The alternative tax must be paid not later than 
April 30 of the following year. New Claridge has deposited its 
reinvestment funds with the State Treasurer. Year to date through June 
30, 1992, $162,000 has been deposited with the State. On March 16, 1987 
CRDA had its first bond issue of which New Claridge's mandatory share was 
$602,000. on April 30, 1987 a second bond issue was executed. New 
Claridge' s portion amounted to $1,052,000. Additional bond issuances 
executed through June 30, 1992 have totalled $321,000. All purchases were 
made from funds already deposited. These funds deposited are earning 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

interest at a rate approximately one-third less than market. Since at the 
time of purchase the bonds will also bear interest at two-thirds of market 
rates New Claridge records a valuation allowance of approximately one-
third; during the six months ended June 30, 1992, the valuation allowance 
recorded totalled $115,000. Until such time as the bonds are issued this 
valuation allowance may be adjusted due to potential fluctuations in bond 
interest rates and other factors, including the determination of the terms 
of the bonds. New Claridge's investment obligation at June 30, 1992 and 
1991 is $272,000 and $85,000 respectively. 

On December 1, 1989, New Claridge made a donation to the CRDA in the 
amount of $6,659,000. The amount donated represented amounts previously 
paid to the CRDA and included all of New Claridge' s obligations (a) 
incurred from January 1, 1984 through September 30, 1989; and (b) incurred 
prior to January 1, 1984 allocable to Atlantic City which had not, as of 
November 30, 1989, been applied to the purchase of bonds. In exchange for 
the donation, New Claridge received a credit equal to $3,396,000, (fifty-
one percent of its donation), to be applied to its obligation commencing 
after September 30, 1989. During the fourth quarter of 1989 New Claridge 
recorded an expense of $1,102,000 to write-down the book value of the 
donated amount to $3,396,000. A second donation was made to the CRDA, 
effective July 1, 1990, of funds previously paid to the CRDA which were 
allocable to the purchase of obligations of the New Jersey Development 
Authority for Small Businesses, Minorities and Women's Enterprises 
( "SBMWE"). In exchange for this donation, which was in the amount of 
$429,000, New Claridge received a credit equal to $219,000 (fifty-one 
percent of the donation), to be applied to obligations commencing after 
June 30, 1990. During the third quarter of 1990, New Claridge recorded an 
expense of $71,000 to write-down the book value of the donated amount to 
$219,000. For the six months ended June 30, 1992, New Claridge has 
recorded expense of $543,000, representing the amount of the credits 
applied to the first and second quarter of 1992 obligations. As of June 
30, 1992,the credit received from the first donation had been used in its 
entirety. 

In addition, it was determined on January 15, 1990 that certain bonds 
issued by the CRDA and purchased by New Claridge pursuant to its 
investment obligation as required by the Casino Control Act, had become 
impaired and that the payment of interest and principal was uncertain. 
New Claridge's investment in these bonds totals $1,654,000. These bonds 
as issued were to pay interest at approximately two-thirds of market rate. 
Consequently, New Claridge had recorded a valuation allowance of 
approximately $538,000 at the time of purchase in 1987. Given the 
uncertainty regarding the receipt of principal and interest, New Claridge 
recorded an additional valuation allowance of $1,116,000 during the fourth 
quarter of 1989 so as to fully reserve its investment. 

At December 31, 1987, New Claridge also had a contingent liability to make 
a qualified investment in satisfaction of its pre-December 1984 investment 
obligation. Because no such qualified investment was made by December 31, 
1988, New Claridge funded its obligation and accordingly $333,000 was 
deposited with the State in 1988. 



(4 ) Other Assets 

THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS 

Other assets at June 30, 1992 and 1991 consist of the following: 

I nt angible assets (net of accumulated 
amortization of $235 and $82 at 
J une 30, 1992 and 1991, 
r espectively) 

Refundable deposits, non-current 
Other 

1992 1991 
(in thousands) 

$373 

118 
45 

249 

122 
-0-

371 

(5) Other Accrued Expenses 

Other accrued expenses at June 30, 1992 and 1991 consist of the following: 

Progressive jackpot liability 
Accrued payroll and related benefits 
Accrued interest payable 
Other 

(6 ) Other Current Liabilities 

1992 1991 
(in thousands) 

$ 2,912 
4,340 
1,314 
2,022 

$10,588 

2,947 
4,874 

882 
2,276 

10,979 

Other current liabilities at June 30, 1992 and 1991 consist of the 
following: 

Due to affiliates 
Def e rred rent, current 
Auto/ general claims liability 
Other 

1992 

$ 3,600 
15,078 

1,458 
1,008 

$21,144 

1991 
(in thousands) 

3,600 
14,474 
1,998 

894 

20,966 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

As of June 30, 1992 and 1991, Due to Affiliates includes $3.6 million due 
to the Partnership. On June 16, 1989 pursuant to the terms of the 
Restructuring Agreement, the Partnership loaned to New Claridge $3. 6 
million representing all its cash other than funds needed to pay expenses 
incurred through or at the closing of the Restructuring. This loan is 
evidenced by an unsecured promissory note and is not due and payable until 
such time as the full or partial satisfaction of the Wraparound Mortgage 
and the First Mortgage has been made in connection with a refinancing or 
sale of all or a partial interest in the Claridge. Interest, which 
accrues at 12% per annum, is payable in full upon maturity. 

As of June 30, 1992, the amount of deferred rent of $15,078,000 represents 
the maximum deferral allowed in accordance with the terms of the Operating 
Lease Agreement and Expansion Operating Lease Agreement, as amended. 
Payment of the deferred rent is contingent upon the realization of profits 
or distributions from a sale or further refinancing. 

(7) Long-term Debt 

Long-term debt at June 30, 1992 and 1991 consists of the following: 

First Mortgage Note (a) 
Revolving line of credit (b) 

Less current installments 

$ 

! 

1992 1991 
(in thousands) 

46,970 59,988 
-0- -0-

46,970 59,988 

1,436 4,274 

45,534 55,714 

(a) On June 16, 1989, the First Mortgage balance was reduced in 
accordance with the Restructuring Agreement from $89,015,000 to 
$74,557,000. The Loan Agreement, which constitutes an amendment to 
New Claridge's First Mortgage Agreement, was amended subsequent to 
the Restructuring, on September 29, 1989, and again on April 23, 
1991. The current terms of the Loan Agreement require principal 
payments on the term loan of $1.2 million annually (payable in equal 
monthly installments), for 1992 and 1993, with a balloon payment due 
on January 1, 1994. Interest on the term loan, which is payable 
monthly in arrears, accrues at a rate equal to the "prime rate" of 
Marine Midland Bank, N.A., plus one and one-half (11/2%) percent on 
a per annum basis. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

New Claridge is also required to pay, quarterly, to the First 
Mortgage Lenders, for permanent application to the outstanding 
principal balance of the first mortgage loan, any excess cash flow, 
as defined in the Loan Agreement. In April, 1992, New Claridge made 
principal payments totalling $1,766,000, representing its excess 
cash flow, as calculated per the terms of the Loan Agreement, for 
the first quarter of 1992. In June 1992, New Claridge made partial 
prepayments, totalling $2,500,000, of its anticipated excess cash 
flow for the quarter ended June 30, 1992. In July 1992, New 
Claridge paid the balance of its excess cash flow for the second 
quarter in the amount of $236,000; this amount is classified as 
current installments of long-term debt at June 30, 1992. 

Quarterly co-agent fees equal to one fortieth of one percent of the 
average daily outstanding balance of the First Mortgage during the 
quarter are required. In addition, New Claridge is required to pay 
quarterly a commitment fee equal to . 5% per annum of the unused 
portion of the revolving working capital line. 

On December 1, 1989, the First Mortgage Lenders agreed to the 
donation of certain funds, already deposited with the CRDA, to the 
CRDA. The First Mortgage Lenders required New Claridge to make 
quarterly principal payments as a permanent reduction to the term 
loan balance, in an amount equal to one-half of the net savings (the 
amount of the credit used less the interest income lost due to the 
donation of the funds) for each quarter. The remaining one-half of 
the net savings is available to New Claridge. During the six months 
ended June 30, 1992, New Claridge made principal payments totalling 
$231,000 under this agreement. 

The terms of the Loan Agreement also limit the amount New Claridge 
can expend for capital expenditures to $3.5 million per annum. New 
Claridge is permitted to carry over to the first quarter of the 
succeeding year up to $350,000 not expended during any year. In 
addition, the terms of the Loan Agreement restrict the amount of any 
"delayed payments" (payments made in a succeeding year for items 
delivered in any subject year) to a maximum amount of $1 million. 

b) Pursuant to the terms of the Loan Agreement as amended on the 
closing of the Restructuring, the First Mortgage Lenders established 
a revolving working capital facility in the amount of $5.4 million 
subject to increase to up to $7.5 million to the extent that during 
1989 New Claridge made payments of principal other than scheduled 
payments of principal on the first mortgage loan . On September 29, 
1989, the Loan Agreement was amended further to provide for 
increases in the revolving working capital facility to up to $11 
million to the extent New Claridge made principal payments other 
than scheduled principal payments after September 30, 1989. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Effective April 23, 1991, the Loan Agreement was again amended to 
decrease the revolving working capital facility from $11 million to 
$7 .5 million. In addition, the interest on the working capital 
facility borrowings, which is payable monthly in arrears, was 
increased from the prime rate plus 1% to the prime rate plus 1.5%. 

At June 30, 1992 and 1991, there were no outstanding borrowings on 
the revolving working capital facility. 

(8) Other Liabilities 

(9) 

Other liabilities at June 30, 1992 and 1991 consist of the following: 

1992 1991 
(in thousands_) __ 

Deferred rent $ 41,106 43,407 
Other non-current liabilities 20,000 20,000 

Total $ 61,106 63,407 

Pursuant to the Restructuring Agreement, Webb retained an interest, which 
was assigned to the United Way of Arizona on April 2, 1991, as a creditor, 
equal to $20 million plus interest at a rate of 15% per annum, compounded 
quarterly, corranencing December 1 , 1988, in any proceeds ultimately 
recovered from operations and/or the sale or refinancing of the Claridge 
facility in excess of the first mortgage loan ( "Contingent Payment"), 
which amount is payable under certain circumstances. Consequently, New 
Claridge deferred the recognition of $20 million of forgiveness income 
with respect to the Contingent Payment obligation. Interest on the 
Contingent Payment obligation has been recorded in the accompanying 
financial statements since the likelihood of paying such amount is not 
considered probable at this time. As of June 30, 1992, accrued interest 
would have amounted to approximately $13,900.00. 

Other Nonoperating Income (Expense) - Net 

Other nonoperating income (expense) - net for the six months ended June 
30, 1992 and 1991 consists of the following: 

Interest income - Wraparound Mortgage 
Interest income - other 
Other nonoperating income/(expense) 
Facilities/maintenance fee 
Gain on disposal of assets 
Partnership rent expense 

Total 

1992 1991 
(in thousands) 

$ 9,482 
77 

252 
265 

13 
(17,570) 

$(7 ,481) 

9,888 
92 

( 129) 
265 

18 
(18,929) 

(8,795) 
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(10) Complimentary Services 

Complimentary services for the three and six months ended June 30, 1992 are 
summarized as follows: 

For the three months ended June 30, 1992 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash & Tokens 

Travel 
Parking 
Other 

Total 

Promotional Allowances 

Number of Recipients 

20,004 
140,788 
252,152 

17,091 

430,035 

Promotional Expenses 

Number of Recipients 

486,665 
787 

27,235 
51,729 

566,416 

For the six months ended June 30, 1992 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash & Tokens 

'i'ravel 
Parking 
Other 

Total 

Promotional Allowances 

Number of Recipients 

37,660 
270,406 
466,853 

51,112 

826,031 

Promotional Expenses 

Number of Recipients 

839,313 
1,610 

50,637 
77,089 

968,649 

Dollar Amount 

$1,007,225 
1,735,282 
1,275,612 

103,288 

$4,121,407 

Dollar Amount 

$4,488,046 
66,905 

202,547 
265,752 

$5,023,250 

Dollar Amount 

$1,954,562 
3,497,856 
2,433,340 

368,247 

$8,254,005 

Dollar Amount 

$8,103,894 
148,105 
363,624 
469,610 

$9,085,233 
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(11) Operating Lease 

New Claridge leases the Hotel Assets and the land on which the Claridge is 
located from the Partnership under an Operating Lease. The initial lease 
term is 15 years with three ten-year renewal options. 

Basic lease payments under the Operating Lease as amended (as described 
below), as of June 30, 1992 are as follows: 

07/01/92-06/30/93 $ 30,235 
07/01/93-06/30/94 30,539 
07/01/94-06/30/95 30,738 
07/01/95-06/30/96 31,256 
07/01/96-06/30/97 36,740 
Later Years 53,419 

Total Minimum $ 212,927 

Also, additional rent payments are required based upon fixed assets 
purchased by the Partnership ( the FF&E Replacements, note 3) and then 
leased to New Claridge. For the six months ended June 30, 1992 and 1991 
rental expense for all operating leases amounted to $18,764,000 and 
$19,831,000 respectively, of which $(4,289,000) and $(3,283,000) of rental 
expense is attributable to the requirement under Statement of Financial 
Accounting Statements #13 to provide a level rent expense for those leases 
with escalating payments. Under the terms of the Operating lease, the 
Partnership is responsible for taxes, assessments, insurance, maintenance 
and repairs and other costs related to use and occupancy of the Hotel 
Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating Lease 
Agreement with the Partnership whereby New Claridge will lease the 
expansion facility for an initial term beginning March 17, 1986 and ending 
on September 30, 1998 with three 10-year renewal options. Basic annual 
rent payable during the initial term of the Expansion Operating Lease is 
$3,950,000 in 1986 (prorated based on the day that the Expansion 
Improvements open to the public), annually thereafter the rental amount 
will be adjusted based on the Consumer Price Index but any increase not to 
exceed two percent per annum. The basic annual rent is predicated on the 
construction of the Expansion Improvements costing a specified amount. If 
the cost of construction differs from this amount, basic annual rent will 
be adjusted according to a formula. The total Expansion Operating Lease 
to be paid in 1992 is $4,358,000. If the term of the Expansion 
Operating Lease is extended, basic annual rent will be calculated 
pursuant to a formula, with such rent not to be more than $3,000,000 or 
less than $2,500,000 and not to be greater than 10% more than the basic 
annual rent for the immediately preceding lease year in each lease year 
thereafter. 



THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

New Cl aridge i s also required to pay as additional rent certain expenses 
and t he debt service relating to Furniture, Fixture and Equipment 
Replacements and building improvements ( collectively "Expansion FF&E 
Replacements") for the expanded facility. The Partnership will be 
required during the entire term of the Expansion Operating Lease to 
provide New Claridge with Expansion FF&E Replacements and until September 
30, 1998, will be required to provide facility maintenance and engineering 
service s t o New Claridge. New Claridge will be obligated to lend the 
Partnership any amounts necessary to fund the cost of Expansion FF&E 
Replacements. Any advances by New Claridge for the foregoing will be 
secured under the Expandable Wraparound Mortgage. New Claridge will have 
the option to purchase, on September 30, 1998 and, if it renews the 
Expansion Operating Lease, on September 30, 2003, the expansion facility 
(includi ng a ir rights) for their fair market value at the time the option 
is exer c ised . 

Statement o f Financial Accounting Standards ( "SFAS") #13 requires that 
rent al pa yment be recorded on a level basis throughout the lease term for 
those operating l eases which include provisions for escalating payments. 
The Operating Lease requires basic rental payments to be made in equal 
monthly installments escalating yearly up to $43,375,000 (annualized) in 
1998 . Under SFAS #13, basic rent expense prior to the closing of the 
Restructuring was recognized on a leveled basis each year. Therefore, in 
the early years of the lease term, required cash payments were 
significantly lower than the related expense recognized for financial 
reporting purposes . In conjunction with the closing of the Restructuring, 
the Operating Lease Agreement and the Expansion Operating Lease Agreement 
were amended t o provide for the deferral of $15,078,000 of rental payments 
during the per,i.od July 1, 1988 through the beginning of 1992, and to 
pr ovide for t he abatement of basic rent thereafter. During the third 
l{Uarter o f 1991, the maxi.mum deferral of basic rent allowable under the 
Operating Lease of $15,078,000 was reached. On August 1, 1991, the 
Opera t ing Lease Agreement and Expansion Operating Lease Agreement were 
amended to revise the abatement as follows: corranencing January 1, 1991, 
for each calendar year through 1998, the lease abatements shall not exceed 
$10 million in any one calendar year, and $38,820,000 in the aggregate. 

Ef f ective with the closing of the Restructuring on June 16, 1989, 
l ease expense recognized on a level basis is reduced prospectively, from 
the use of a revised schedule of rent levelling relative to the abatement 
of certain rental payments beginning in 1992. 



rHE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

(12) Income Taxes 

The provision/(credit) for income taxes as of June 30 , 1992 and 1991 is 
comprised of the following: 

current 
Deferred 

1992 1991 
(in thousands) 

$1,089 
179 

$1,268 

-0-
(525) 

(525) 

The deferred income tax provision/(credit) reflects the results of income 
and expense items that are reported in different years for financial 
purposes and income tax purposes, including bad debt expense, rent 
leveling, Wrap Mortgage discount expense and income related to debt 
forgiveness. 

The provision/(credit) for income taxes differs from the amount computed 
at the statutory rate as follows: 

Federal income tax at statutory rates 
State income tax less federal benefit 

1992 1991 
(in thousands) 

$1,078 
190 

$1,268 

(525) 
-0-

(525) 

New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At June 30, 1992 and 1991 there are no available 
net operating loss carryforwards for financial statement purposes. As a 
result of the Second Mortgage forgiveness in 1990, the remaining financial 
statement net operating losses were utilized which resulted in the 
recording of net deferred taxes of approximately $2,580,000. As a result 
of the restructuring in 1989, the amount of debt forgiven resulted in the 
loss or reduction of various tax attributes including tax operating loss 
carryforward of $ 37,592,000, unused tax credits of $1,041,000, and 
reduction in tax basis of assets by $81,251,000. This also resulted in 
the reduction of net operating loss carryforwards for financial statement 
purposes in the amount of $98,000,000 and the loss of all tax credit 
carryforwards for financial statement purposes. As a result of the 
reduction in tax basis of assets, future cash payments for income taxes 
will significantly exceed income tax expense for financial statement 
purposes in future years. 

'\ 

I 
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THE CLARIDGE CASINO HOTEL 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

Related Party Transactions 

(a) At the closing of the Restructuring on June 16, 1989, the 
Partnership loaned to New Claridge all cash and cash equivalents 
remaining in the Partnership other than funds needed to pay expenses 
incurred through or at the closing of the Restructuring. Interest 
on this loan accrues at 12% per year. For the six months ended June 
30, 1992 and 1991 interest expense due to affiliates was $216,000 
and $216,000 respectively. 

(b) In conjunction with the Restructuring, the Maintenance Services 
Contract was assigned by DEWNJ to New Claridge; consequently, 
certain charges are paid directly to the Partnership. The costs of 
these services for the six months ended June 30, 1992 and 1991 
amounted to $54,000 and $60,000, respectively. 

(c) The Partnership has a direct material interest in the Expandable 
Wraparound Mortgage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the six months ended June 30, 1992 and 1991 New 
Claridge has earned interest income of $9,482,000 and $9,888,000 
respectively, and incurred lease expense of 17,570,000 and 
$18,929,000, respectively. 

(d) In February 1992, the Corporation's Board of Directors adopted a 
Long-Term Incentive Plan ("Plan") in which certain key employees of 
the Corporation and/or New Claridge participate. The Plan provides 
for the grant of the 273,938 shares of the Corporation's Class A 
stock, which were held as treasury shares of the Corporation, and 
for the issuance of 100 Equity Units. The aggregate value of the 
100 Equity Units is equal to 5.41 percent of certain amounts as 
further defined in the Plan. Specified portions of the awarded 
treasury shares and Equity Units held by participants shall vest 
upon the attainment of specific goals as described in the Plan. The 
treasury shares and Equity Units fully vest upon a further 
restructuring or a change in control as defined. Payment with 
respect to the Equity Units will only be made (a) upon the 
occurrence of a transaction in which substantially all of the assets 
and business operations of the Claridge entities are transferred to 
one or more entities in a merger, sale of assets or other 
acquisition-type transaction, or (b) if any change of control of the 
Corporation occurs, as defined in the Plan. 

On April 15, 1992, the Casino Control Corranission approved the Plan, 
and the treasury shares were delivered to the participants. A 
participant is entitled to vote all awarded treasury shares whether 
or not vested in such shares. 



TRADING NAME OF LICENSEE : THE CLARIDGE CASINO HOTEL 
SCHEDULE OF RECEIVABLES & PATRONS' CHECKS 

JUNE 30, 1992 
(UNAUDITED) 

($ IN THOUSANDS} 

ACCOUNTS RECEI VABLE BALANCES 

u~ I w~Rinioo I ACCT. BAL. 
( C) 

ALLOWANCE 
( D) 

IA/ R NET OF 
jALLOW. (E) (A) I ( B) I 

I PATRONS' CHECKS: I 
1 I UNDEPOSITED PATRONS ' CHECKS ... ....... .. ... . .. 1_$..___.;;_9.;;;...37.;.___ 

I I 
2 I RETURNED PATRONS' CHECKS ........ . ...... . .. . . . I ------1 482 

3 I TOTAL PATRONS' CHECKS •.. . . . .. . . ..... . .... . . __ ...;;2"""'...;;4.;;.19;;......--+-i.$---=1:..i:r..::::3.::.5:::..8_..J...._.:r.,$___;1:..1,:..;:0:..:::6:;l_ 

4 I HOTEL RECEIVABLES. . . . . . . . . . . . . • . . . . . . . . . . . . . . 360 17 343 I --------!-----....;;;;..;. _ _._ __ --=;..:.:::.-
I OTHER RECEIVABLES: 

5 I RECEIVABLES DUE FROM OFFICERS & EMPLOYEES . . .. 8 I ------
6 I RECEIVABLES DUE FROM AFFILIATES . .... . . .. ..... 15,434 I __ ___._ ___ _ 

7 I OTHER ACCOUNTS & NOTES RECEIVABLES .. . . . ... .. . 259 
I 

8 I TOTAL OTHER RECEIVABLES .. .• .. .............. _ ___;1;;;..;5~,~7..;.0.;;.1_-!--___ ..:;1.;;.3_-L-_·~15:::.L.:,6~8~8:......._ 
I 

9 I TOTALS ( FORM 3 0 5 ) . . . . . • . . • • • . . . . . . . . • . . . . . . . . _$;,;.....;:1;;.;;;8..,_, ..;.4 8;;;..;0;...___._---.J$;,..._~1 L..;;( 3:;.;:8;.;;8;.__....1.....:r:$;....;:;.17.:...L.:., 0~9:.:::2;.___ 

LINE 
F 

10 
11 

12 

13 
14 
15 
16 

17 
18 
19 

4/86 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

DESCRIPTION 
G 

(H) AMOUNT 

I 
BEGINNING BALANCE (JANUARY 1) ...••.•.. • ...•........ .... .• . .. . . ... . . ..... 1 __ $..__1~,_1_38 __ 

COUNTER CHECKS I SSUED (EXCLUDING COUNTER CHECKS ISSUED THROUGH I 
TRANSACTIONS RELATING TO CONSOLIDATION, PARTIAL REDEMPTIONS, I 
SUBSTITUTIONS, & PATRONS CASH DEPOSITS) •.. •. ••.••..•..••... . ...• .. ... 1 ___ 2_3-,_6_3_8 __ 

CHECKS REDEEMED PRIOR TO DEPOSIT (EXCLUDING THE UNREDEEMED PORTION I 
OF COUNTER CHECKS REDEEMED THROUGH PARTIAL REDEMPTIONS, & EXCLUDING I 
CHECKS REDEEMED THROUGH TRANSACTIONS RELATING TO CONSOLIDATION, I 
SUBSTITUTIONS, & PATRONS CASH DEPOSITS) •• •.. ..... • ..... •.. . . ..•... . . . 1 __ (~1~8~,~2..;.5.;;;...3~)-

CHECKS COLLECTED THROUGH DEPOSITS •.....•................• .• .. . . •. . . .. . 1 __ ~(~4"""'..;.9.;;.5..;.4~) -
CHECKS TRANSFERRED TO RETURNED CHECKS .. . •••. .. ....•...... .... .. . ..... . 1 ___ ~(_6_3_2~) -
0THER ADJUSTMENTS .••• • . • .• • . . • .• .•.. , . . · • · · • • · · · · · · · · • · · • · · · · · • · · · · · · • I -------ENDING BALANCE .... .. .• •.• .• ...• • ....•.... • .. . ........ .• . ••.. . . ...• . .. . . I __ $..___~9..;.3_7 __ 

I 
11HOLD" CHECKS INCLUDED IN BALANCE ON LINE 16. · · · · • · · · · · · · • · · · · · · ······.I ______ _ 
PROVISION FOR UNCOLLECTIBLE PATRONS' CHECKS •• •.......•.•.• . ... . .. ... . . . 1_~$.___~2.;;.3.;;.6 __ 
PROVISION AS A PERCENT OF COUNTER CHECKS ISSUED ........•.. .. ········ ··· I 1.0% -------

THE ACCOMPANYING NOTES ARE IN INTEGRAL PART OF THE 
FINANCIAL STATEMENTS . VALID COMPARISONS CANNOT BE MADE 

WITHOUT USING INFORMATION CONTAINED IN THE NOTES. 
CCC-240 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 

RAYMOND A. SPERA, BEING DULY SWORN ACCORDING TO LAW UPON MY 

OATH DEPOSES AND SAYS: 

1. I HAVE EXAMINED THIS QUARTERLY REPORT. 

2. ALL THE INFORMATION CONTAINED IN THIS REPORT HAS 
BEEN PREPARED IN CONFORMITY WITH CASINO CONTROL 
COMMISSION 'S QUARTERLY REPORT INSTRUCTIONS AND UNIFORM 
CHART OF ACCOUNTS. 

3. THE INFORMATION CONTAINED IN THIS QUARTERLY REPORT IS 
ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF. 

R. VICE PRESIDENT OF FINANCE 
& CORPORATE DEVELOPMENT 

LISC. #: 002369-11 

ON BEHALF OF THE CLARIDGE AT PARK PLACE, INC. 
(CASINO LICENSEE) 

SUBSCRIBED AND SWORN TO BEFORE ME ON THIS DAY OF , 1992. 

SIGNATURE 

BASIS OF AUTHORITY TO TAKE OATHS 



L------------------------ Cf1t(, 90I 

QUARTE LY REPORT 
PROP... ' 

NEW JERSEY L1~P/ 

AUG 2 81992 

186 W. STATE ST. 

UC ENS EE. !"irJ.. 

ADDRUS Indiana Avenue & Brighton Park 

Atlantic City, New Jersey 08401 

FOR THE QUARTER ENDED ---~J~tm=.:,;;;.e_3~0 _____ , 19~ 

TO TBS 

CASINO CONTROL COMMISSION 

WI! OF 0F'1tCO IN CHARGE 
OF COM!S'Oll0£MCE REWDtNli 
nu S 01.lARTtRl. Y REPOltT . . . 

OFFtCtAL TITLE. • • • • . . 

A00.ESS .... ...... . 

OF THE 

STA.TE OF NEW JERSEY 

John R. Rauen 
Vice President, Finance 

Indiana Avenue & Brighton Park 

Atlantic City, New Jersey 08401 

G, \1:J 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED June 30 

TITLE 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders• Equity 

Statements of Changes in Partners• 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons• Checks 

Statement of Conformity and Accuracy 

7/87 

1992 

I 
I 

FORM NO. 

CCC-205 

CCC-210 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC·201 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

BALANCE SHEETS 

June 30 1992 and 1991 

(UNAUDITED) 
(SIN THOUSANDS) 

Cash ......••....... • .. . .•...... • ..........•.............•....••.....•. 

11 
11 (C) 1992 Cd) 1991 

11 I 
I Js JS 
11 9,611 I 13 I 720 

Marketable securities ...•...•....................•.....•....•.........••. 11------~----~ 
Receivables and patrons' checks (net of allowance for doubtful 11 I 
accounts - 1992,S 18,448 ; 19£1,S 17,402 ) .• ..•••.•••.. Note 5 .... 11---=3~4~1~4~6~4 __ Jl----=3~6~1~3~8.L5 
lnventories .......................•.......•........•.•.•....•.......•.••• J I __ J3~1~2~1~8 __ Jl __ ~2~129~0~1 
Prepaid expenses and other current assets ..•...••....•••..••••. Note 11 .•• J J __ J3~1~2~2~7 __ JJ __ ~4~1~1~6.:!.9 

11 I 
Total current assets ................•.............•......••.••...•.••• JJ _ __,5~0~1~s~2~o __ JJ_---=5~7~1~1~7..!.5 

11 I 
Investments, Advances, And Receivables •..•...••....•.•.•••..••••• Note 5, 8.J I 14,827 I 15 I 24 5 
Property And Equipment - Net ...........•.....••.....••••.•.•••••• Note 11 ••• J I 169,126 I 181,491 
Other Assets ............................................................... 11 12,197 I 11,942 

11 I 
Total Assets ....................................... . ...................... :11~--?~~!~?~-----l~--?~?!~?~ 

11 I 
LIABILITIES AND EQUITY 11 I 

Current Liabilities: I S JS 
Accounts payable ......................................................... J 7,287 I 
Notes payable ...•......•.......•.............•.....•..•...••••. Note 3, 5. J 

I Current portion of long-term debt: 
Due to affiliates ...•..••....•.•...•..•.••••....•.•••.•...••. Note 2 •... I 
Other •.••••••••.••.......•.•........••..••••..•.•••••••••••.. Note 2 •••• J 

Income taxes payable and accrued .•.•.•..••..•.•.•••.•••.•.••••••••.•.•••• J 

Other accrued expenses .•.•..•.••..•.••.•..••.•.•...•.••••...••• Note 9 •.•. 1 
Other current liabilities •..•..•.••.•••..•••.•....•.••••.•••••• Note 5, 101 

Total current liabilities •.•.••..••••.....•...•••••.••.••.••••.••••••.• J 

I 
Long•Term Debt: I 

Due to affiliates .............................................. Note 2 •••• J 

Other ••••• •• •••••..•••.•••.•..•••.•••.•••••••.•.•••.•.•••••.•• • Note 2 •••• J 

Deferred Credi ts •• •• ••••••••••.••..•...•.•••••• •••• ••••••••••••••••··•••··• I 
Other Liabilities •••••...• •. ••.•..••....••..••••.••.•.••••••••••• Note 5 •••• J 

I 
I 

Commitments And Contingencies 

Total Liabilities ..••.....••....•.•••.••..••.•••.••••••••••.•••••.••••••••• J 

I 
Stockholders', Partners', Or Proprietor's Equity •••••••••.••.•••••.•••••••• J 

I 
Total Liabilities And EquitY••·········································· ··:l 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

9,496 

4,952 
8,908 
7,326 

16,336 
5,833 

60,138 

174,819 
1 I 075 

3,725 

239. 757 

6,913 

6,416 
8,000 

3,707 
907 

5,834 
20,020 
6,887 

51, 771 

179,410 
9,983 

6,375 

247,53S 

18,31L 

CCC - 2C 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF INCOME 

FOR THE _ll! MONTHS ENDED 
(UNAUDITED) 

June 30 

($ IN THOUSANDS) 

DESCRIPTION 
(b) 

1992 and 1991 

II 
II (c) 1992 Cd) 1991 

II I 
Revenue: II s 1s 

Casino ......•...•..•.......•............•.••..............•...•••..•.•..• 
Rooms ................... .... ..................•.......................... 
Food and beverage •••.... .. .•...•.........•.••.•.•.........•......•••••..• 
Other ..............•.......•..................•.......••••••.••.•..•.•.•• 

Total revenue ...............•.......•••.....•.. .• ....••.•••••.•••••.••• 
Less: Promotional allowances ..........•.......•......•••..•..... Note 12 •. 

Net revenue ...••....................................•••.•.••..•••••.••• 

Costs And Expenses: 
Cost of goods and services ...................•......••..• .. .........•.... 
Selling, general, and administrative ....•••.•..•••....••...•.••• Note 5 ... 
Provision for doubtful accounts ......••...........••..••.•••..•••.•.•..•• 
Depreciation and amortization ..........••...••..•..••..••••••...•••.•...• 
Charges from affiliates other than interest: 

Management fees •..•••....•..•..•...•••...••.••..•..••••.•.•.• • Note 5 •.• j 
Other ..•.•..........•.......•...•...••....••.....•..••...... •• •.. •••••• 

Total costs and expenses ...••..........•••..•....••..•..••..••..••.•• 
Income (Loss) From Operations .•.................•...•..••.••...•••..•.•.•.. 

Other Income (Expenses): 
lnte~est (expense) - affiliates .•••..••..•.•••..••••.••••.•...•• Note 5 ••• 
Interest (expense) - external .•••.•.••...•.•••••.•••••.••••••••.•••••••.• 
Investment alternative tax and related income (expense) - net .••••...•••• 
Nonoperating income (expense) - net •.•..••••••••....••••••••••.• Note 6 ... 

Total other income (expenses) .••••.••.•••.••. •.••••• • ••••••••••••·•••·• 
Income (Loss) Before Income Taxes And Extraordinary Items •..••••.••..•••••• 

Provision (credit) for income taxes •.•••••••••..••.•••..••.••••• Note 4 ••• 
Income (Loss) Before Extraordinary Items ••••••••..•.•••.••••.••••••••••••.. 

Extraordinary items (net of income taxes -
19 __ , $ ; 19 __ , $ ) •••••• • •• • • • • • • • • • • • • • • • • • • 

Net Income (Loss) •••••...•...••••••.••.••.••..•.•...•..•••...•••••••..•••• : 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

I 
I 
I 
I 
I 
I 
I 
I 
I 

119,368 I 111 t 965 
4,879 I 5,073 

15,538 I 13.817 
1,873 I 1,262 

141,658 I 132.117 
13,599 I 11, 797 

128,059 I 120.320 
I 
I 

58,471 I 52,533 
45,632 I 43,811 

1,502 I 1 I 916 
8.614 I 9,011 

I 
3,064 I 2,846 

117. 283 110,117 
10.776 10.203 

<11,604> <12,032> 
<118> <1,571> 
<769> <1,312> 

2.060 2,414 
<10,431> <12,501> 

345 <2,298> 
781 <184> 

<436> <2,114> 

s s <436> 1s <2,114, -·-··· .. ····· .. ··---·--··-· .. 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED 
(UN AUD I TED) 

($ IN THOUSANDS) 

June 30, 1992 and 1991 

II DESCRIPTION 
Cb) 11 cc> 1992 

Revenue: 
Casino .••.•...........•........•.....•.•...•.•...••......•.•.•..•.•...•• 
Rooms •...•..................•..•...... • • • • • • • • • • • • • • • • • • • • · · · · · • • • • • • · · · 
Food and beverage ............•........•.....•...••....•..••.••••••..••.. 
Other .....•.............••••• ,,,,,,,, •. ,,,,,,,•,••••,•••••·············· 

Total revenue .........................••....•........•....•••....•.... 
Less: Promotional allowances ...........•.•.......•.....•.•.•.•. Note 12 .• 

Net revenue .............................................••• •• ......• •• 

Costs And Expenses: 
Cost of goods and services ...••............•.•...•••.•.••..•••..••.••••• 
Selling, general, and administrative .••..•..•.....•...•.•...•.....••.••. 
Provision for doubtful accounts ••.....•..•...•...••.••..•...•••••....•.. 
Depreciation and amortization ......•.....••.•••...•••...•..•••••.....•.. 
Charges from affiliates other than interest: 

Management fees .......................•........ ••••••••••••••••••••••· 
Other •.....••.•.......................•...•.•... •••••••••••••••••••·•· 

Total costs and expenses ..•........•..•..•..•......•.•.••.....•..••• 
Income (Loss) From Operations .............•......•••..........•.....•...•• 

Other Income (Expenses): 
Interest (expense) · affiliates .•••..••••.••.••.••. •·••••·••••·•••··••·· 
Interest (expense) • external .••••..••..••...••.••••••.•••.••.•.•••••••• 
Investment alternative tax and related income (expense) · net •••••.••••• 
Nonoperating income (expense) · net ••.••.•••••.•.••..•••••.•••..•••..••• 

Total other income (expenses) ••..•••..•..•••.•••••.•••..••••••.••..... 
Income (Loss) Before Income Taxes And Extraordinary Items ••••••••••..••.•. 

Provision (credit) for income taxes ••••••.••••.•..••••••••••••.••••••••• 
Income (Loss) Before Extraordinary Items ••.•.•.•••...••••.••.•••••••.•••.• 

Extraordinary items (net of income taxes· 

I 
1s 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

62,387 
2,559 
8,067 

923 
73,936 
6,881 

67,055 

29,597 
24,052 

929 
4,345 

1,681 

60,604 
6,451 

<5,829> 
488 

<372> 
1,000 

<4,713> 
1,738 
1,017 

721 

Cd) 1991 

s 
61,735 

2,704 
7,578 

552 
72,569 
6,259 

66,310 

27,426 
23,522 

1 I 026 
4 I 528 

1,744 

58,246 
8,064 

<6,055> 
<777> 
<752> 

1 I 171 
<6,413> 

1 I 651 
1, 126 

525 

1992, S ; 19il, S ) · · · • · · · · · · · · · · · · · · · · · · · · · · · 
Net Income (Loss) ••••..••••.••••..•••.••..•.•.•.••.•••.•••.••••••••••••••• 1! ..... ?~! ...... 1! ....... 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC·215 
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Common Stock: 

TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE SIX MONTHS ENDED 
(UNAUDITED) 

( $ IN THOUSANDS) 

I 

June 30 1992 and 1991 

(c) 1992 (d) 1991 DESCRI PTI ON 
(b) 1----------l----------

No Par Value; authorized 
2,500 shares 

l 
I 
I 

Cc) SHARES I Cd> 
I 
IS 

DOLLARS Ce> SHARES I Cf> DOLLARS 
I 
IS 

Beginning balance (January 1) •.. ••••• . •.••••. 1---.....:..=---L---..:!.J...:!..!:~-J..---....!.:~----J..--2....2..!:!.!!... __ 100 I 3,500 100 I 3,500 

Sale of stock ••••••.••..••••••••••••••••••• 1-------1--------l-------..J...------

__________ ....:.· ....... .. .... 1-----,I......------L---------1-----
Ending balance .• • •...••.... ••. ••.• . • .• •••• .•. l------'-'==----''----..:..t.=.:::....-,1..... __ ._:.;=-:::... __ --'-__ ..:..,...:!..!:~--100 3,500 100 3,500 

Preferred Stock: I 
Beginning balance (January 1) ••.••••••••••••• 1--------''--------..... --------'--------

Sale of stock ••• ••.• • •.••.....••••••.••••.• 1-------1---------'-------..J...------

---------~·············· I 1-----+------'------J.------
Ending Balance •• •••.... ••••••••• .••••••••• ••• 11------~-------1--------1-------

Addi tional Paid·in Cap ital: I l++++++++++++++I l++++++++++++++I 

Beginn ing balance (January 1) • ••••••••••• • ••• 1 l~•~•~•~•~•~•~•~••.:..•.:..•.:..•.:..•.:..•:....-1 __ ..,.::6~1~5~3~8:...._--Ll~•~•~••~•~•.:..•.:..•.:..•~•~•~•~•~•:..,1.l __ 1~9~,~7~3~a!,__ 

Dividends . .. .. .... . .... II .;.+_+_+..;.+..;.•..;.•.c.•.c.•+'-+'-+_+'--+'--+'--._1 ___ <""6'"'1..:::5..:3..:8:.;..>_.l .c.•.c.•.c.•.c.•:.;..++_+.;..+.;..+.:..+.:..+.:..+.:..+.:..+-1-I __ <:.:6::.,~6:..::0:..::0:..:> __ 

______________ _,_ •••••• ••••••• • 1 lc.•-•_•..;.•..;.•.;..•_••:.;..•_•.;..•_•;..•;..•;..l.,__ ______ .l.c.•.c.••.c.•.c.•.c.•.;..•.;..•.;..•.:..•.:..•.:..•.:..•;..•-1-I-------

Ending balance .•.. .• •. •••••••••• ••• ••• ••••••• , c.•..;.+..;.+..;.+..;.+.;..+.;..++.;..+_+.;..+.;..+;..+;..+;..l..._ ____ ..:O _ __.l.c.•.c.••.c.•.;..+.;..+.;..+.;..+.;..+.:..+.:..+.:..+.:..+;..+-1-l--1~3::.,~1~3:.::8!..-_ 

Treasury Stock : I I 

Beginning ba lance (January 1) ••.•••• •••••• ••• 1 
Purchase of additional stock •.•• .• •.• • ••• •• I 
Sale or retirement of stock ••..•••••••••••• 

Ending balance ••. •.••• •••• ••• ••• • •• •••••• •••• 
Subscriptions Rece ivabl e For 

Capital Stock: 
Beginn i ng balance (January 1) •••••••••••••••• ___________ __,_ ............. . ___________ __,_ ............ . . 
Ending balance •••••••••••••• ••• •••••• • •• • •• • • 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beg i nning balance (January 1) •• •• • •••• • ••• • • • 

++++++++++++++! l••••••••••••••I 

++++++++++++++ l++++++++++++++I 
-----------=-·············· . . 
______________ _._ ••••• •• ••• •• • • ++++++++++++++ 

Ending balance • ••••••••••••• ••••• •• • ••• •• •• • • l=•~•~•~•~•~••~•~•~•.:..•.:..•.:..•.:..•;..i.._ _____ L>.l•~•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•-1-l<~-----.J.. 

Retained Earnings: I++++++++++++++ l++++++++++++++I 

Beginning balance (January 1) ••• •• •••• • •• •••• 11=•~•~•~•~•~••~•~•~•~•.:..•.:..•~•:.J----=-3~,~9~1~1 _ _.l.:..••.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•:.....1--~3::.,~7~9:.::0!..-_ 

Prior period adjustments ••••••••••••••••••• ll=•~•~•~•~•~••~•.:..•.:..•.:..•.:..•.:..•.:..•:....---------'-l+.c.+.c.+.;..+.;..+.;..+.;..+.:..+.:..+.:..+.:..+.:..+;..+;..+-1-l-------

Net income (loss) ••• • ••• • • •••••••• •• ••••••• ll=•~•~•~•~•~••~•~•~•.:..•.:..•.:..•.:..•:.J----~<~4..:3..:6.:..>_.l+.:..+.:..+.:..+.:..+.:..•.:..•.;..•.:..•.:..•.:..•.:..•.:..•.:..•-1-1--<~2~1~1~1~4:..:>:....__ 

Divi dends ••••• ••• .• ••••• ••••• ••• •• •• ••••••• ! l=•~•~•~•~•~••~•~•~•~•.:..•.:..•~•;..i.._ ___ ~6~2-L>.l•~•~•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•.:..•:.....I<~------'-

______________ __._ • •• •••••••• • •• 1 !•••••••••••••• l••••••••••••••I 

______________ __._ • • •• ••• •• • •• •• 1 I++++++++++++++ l••••••••••••••I 

Ending balance •• ••.•••••• ••••• ••• ••••• ••••••• I I++++++++++++++ 3,413 I++++++++++++++ I 1,676 

End ing Stockholders• I I++++++++++++++ S l+++++++++++++•IS 

Equity .•• • ••• • •••• •••• • •. . •••••• ••• • • •••••••• I 1::::::::::::::1 ...•.. ~!?!~ ... 1::::::::::::::1 .... !~!~!~ .... 
The accompanying notes are an integral part of the 

financial statements. val id comparisons cannot be made 
without using information contained in the notes. CCC·220 
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TRADING NAME OF LICENSEE SANOS HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE ill MONTHS ENDED 
(UNAUD I TEO) 

($ IN THOUSANDS) 

JUNE 30 1992 and 1991 

11 DESCRIPTION 
(b) 11 (C) 1992 

Invested Capital: 
Beginning balance (January 1) ......... ....•... ....•........•••. ...•• . .. 

Additional capital invested ........•..........•..........•..••..•.... ______________ _._ ..................................... . 
Ending balance ..•......•....•..............•....•......•...•.•... ••• • .• 

Accumulated Income (Loss): 
Beginning balance (January 1) ...•........••.•...••••.•.••.••...•.•.•••• 

Prior period adjustments .•.....•.•.•..•.•.•.....•.•.••••••..•..••.••• 
Net income (loss) ......••.••...••..••...••••...•..••••.•••••.•.••..•. ______________ _._ .........•............................ 

Ending balance ..•..... : ..........•....•. •• ••• •••• ••·•····•• ············ 
I 

Capital Yithdrawals: I 
Beginning balance (January 1) .............•......••...•••.••.•.....•••. 

Additional capital withdrawals . ..•• .....•.•.... •• .•.•••.• •.••. ...•••. ______________ _,:.••···································· 
Ending balance .• .... .... ...... ... ..•. ••••••••·························· 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance ( January 1) •••• •• ••. • • • • • • • • • · • • • · • • • • • • • • • · • • · • • • • • • 
------------------······································ 
-----------------······································ 

End i ng balance .••••.•••...••• • • • • • • • · • • • · · • • · · • · • • · · · • · · • • • • • • • • · • • · · • · 

$ 

NOT APPLICABLE 

I 
IS 

I 
I 

Cd> 1991 

Ending Partners' Or 
Proprietor I s Equity .•..•••••..•.. •••••••••····················•········ , .............. 1, ........... . 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 
CCC·225 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CASH FLOWS 

FOR THE ill MONTHS ENDED JUNE 30, 1992 and 1991 
( UNAUD I ffD) 

($ IN THOUSANDS) 

LINE I 
ca> I 

DESCRIPTION 
Cb) (C) 1992 Cd) 1991 

...L..l 
I 
I 

...L..l 

...Ll 

...L.1 
_LJ 
....L.l 
_L_l 
...Ll 

I 
...L.l. 
.lL1 
1L.l 
1LJ. 

I 
I 

lL.l 
1i.....l 
1L..l 
1Ll 
11-l. 
1Ll 
lLl 
f.Q.___l 

Net Cash Provided (Used) By Operating Activities ....•...•.....•......•..... 

Cash Flows From Investing Activities: 
Purchase of short·term investment securities ......••.•.....••...••... . •.• 
Proceeds from the sale of short·term investment securities •......•••••... 
Purchase outflows for property and equipment ...........•...••.•.......... 
Proceeds from disposition of property and equipment .•.••....••.•..•••...• 
Purchase of casino reinvestment obligations ...........••.•..•.•.....•.••• 
Purchase of other investments and loans/advances made .................•.• 
Proceeds from disposal of investments and collection 

of advances and long·term receivables ...•.•...•.• •. ..•••..••••••••••••• 
Cash outflows to acquire business entities •.•..••.•.••.....•••••••.••.••• j ______________________ __._ .................. . ______________________ __,_ . ................. . 

Net Cash Provided (Used) By Investing Activities .......•....•.•..•.•.....•• 

Cash Flows From Financing Activities: 
Cash proceeds from issuance of short·term debt ..•.•.•.....••.••.....•.•.• 
Payments to settle short·term debt ......•.•.•...•••••..•..•....••..•..••. 
Cash proceeds from issuance of long·term debt .•.•.....••...•..•••.•.•.••• 
Costs of issuing debt .......•..........••••.•• ••••••·••·•••••·••········· 
Payments to settle long-term debt ..•..••..••.•.•••..•••••••.•••••.•.•.••• 
Cash proceeds from issuing stock or capital contributions •••••••••••••.•. 
Purchases of treasury stock .•...•.•.•...•.••••.• •••••••••••••••••••••··• • 
Payments of dividends or capital withdrawals •••.•••.••.•...••.•••..•••••• 

ll__l ~N~e~t~b~o~rwr~o~w~i~n~g~s~f~r~o~m~C~a~dv~a~n~c~e~s~t~o~)~A~ff!..l.,;ilwi~a~t~e~s----~··················· 

s 7,692 IS 

<1,244> 
91 

<689> 

<1.842> 

9,996 
<8,500> 

<233> 
<2,795> 

<6,600> 
<1,120> 

£Ll ---,--------------------'-· ................. . ll-1 Net Cash Provided (Used) By Financing Activities........................... <9,252> I 
I I I 

Net Increase (Decrease) In Cash And Cash Equivalents •.•••.•••...••...•••••. j <3,402> I 
I I I 

fL...1 Cash And Cash Equivalents At Beginning Of Period ••••...•••.•••• •••••••••.•• I 13,013 I 

3,274 

<2.407> 
387 

<244> 

<2 .264> 

3,000 

<452> 

<6,600> 
4,369 

317 

1 I 327 

12,393 

I I I 
Cash And Cash Equivalents At End Of Period .•••• ••··•·····•················:l ! ... ?!~!! ...... 1! .. !~!?~~·-

···•1 ............................... ... ............................................ 11 ............... 1 ... ....... . 

I 
I 

u.....i 

I 

12/87 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
11 I 

Cash Paid During Period For: I I 
Interest (net of amount capitalized) .•..••••••.••••••.••••••.• • •.••.••••• jj~S_.:..:..r...:..;;=-----":..... 
Income taxes . . .....•..••.•.. •.. ••...••... •• ...•.•..••••• • ••.•.•••....•••. 11~s--~---~~ 

11 

I 
12,145 IS 11 I 641 

123 IS 2,562 

I 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained In the notes. CCC-235 
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

STATEMENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDED JUNE 30 , 1992 and 1991 

DESCRIPTION 
b 

(UNAUDITED) 
($ IN THOUSANDS) 

11 

Net Cash Flows From Operating Activities: 
Net income (loss) ............................................•••..•...••. 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment .•..••.....•••••• 
Amortization of other assets ........•..•...........••.••.••• • •..••.....• 
Amortization of debt discount or premium ...........•••...•.•••..••....•. 
Deferred income taxes - current ........•........•......•..•...•••.•••..• 
Deferred income taxes - noncurrent .......•......•....•..•..... • ... • • • • • • 
(Gain) loss on disposition of property and equipment ................... . 
(Gain) loss on casino reinvestment obligations ..........•...•......•.... 
(Gain) loss from other investment activities •...••..••...•..••...•..••.• 
Net (increase) decrease in receivables and patrons' 

checks ....•....•.• ... ...........•.•••.•..... • • • • • • • • • • • • • • • • · • • · · • • • • • • 
Net (increase) decrease in inventories •• • •.•.•...••..•.•••. . .••..•••.••• 
Net (increase) decrease in other current assets ••••••.••.•..•.••..••••.• 
Net (increase) decrease in other assets ..• •• ..•..••••.••.••...••••.•..•. 
Net increase (decrease) in accounts payables •..••.•.•....•••....•••••.•• 
Net increase (decrease) in other current liabilities I 
excluding debt ....••............•.•..•... •. .....•..... •.••••••••••••··• I 

Net increase (decrease) in other noncurrent liabilities I 
excluding debt ..............••........•.....•...•..•. ••••••••·•·••··•·• I 

Net <decrease> increase in progressive jackpot accrual ••.•.••...•.••••.. I 

$ 

(C) 1992 Cd> 1991 

IS 
<436> I <2.114> 

I 
I 

7,683 I 8.138 
931 I 873 
180 I 180 

<419> <467> 

769 1.312 

2,515 <2.046> 
<148> 186 
<997> <1.193> 

<1.108> 908 
966 <1. 514> 

331 <1.237> 

<2.575> 248 I 
lL-1 
!Ll 
il..J 

----------------~······················••I 
Net Cash Provided (Used) By Operating Activities . •. ........••.•..•.•...•••.. ! l:S _ __,7~,~6~9~2.____....,1.;IS=---=3~,~2~7~4:._ __ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

I Acquisition Of Property and Equipment: I IS IS 
i!..J Additions to property and equipment •.••..•.••..•.•••.•.••••.•••••.••••••• 1---1~,~2~4~4:,__....,1.;l _ __,2~,~4~0~7 __ _ 

Less: Capital lease obligations incurred ••••••...••••..••.•..•••• • •••••• 1--------1--------
Cash Outflows For Property And Equipment ..••...•.•..••••..••••.•.•••••••••. 1~----! 1~~~-----t~---~!~~? ____ _ 

I Acquisition Of Business Entities: I I 
ll...l Property and equipment acquired ..................... ••••••••·· .. •• .. ·•••· IS IS 
ll...J Goodwill acquired •••••••.••.••.••••.•.••.•.•••.•.••.•.•••.•.••.•••••••••• 1------~------
ll...J. Net assets acquired other than cash, goodwill, and I g_J Lproperty and equipment .•.••.•..•.••••. • •••...••••••••••••.•.••.••••••••• 1------~------
li.-L 

I 
ong-term debt assumed ...•••.....•• ••••••··························•····· I 
ssuance of stock or capital invested ••.•••••••.•••.•••.••.•.••.•• • •••••• --------1--------

: '••h o,ttlow, To,,.,;,, e,,;n,,, Ent;ti••································· l!··············l! ............ . 
lZ...J. st0ck Issued Or Capital Contributions: 11 I 

Total issuances of stock or capital contributions ... •• .. ••• .. ••••·••• .. •· IIS S 
Less : Issuances to settle long-term debt •.•..•..••.•.....•.•••••..•. •• .• 11--------1--------

Consideration in acquisition of business entities ............••••• ! 1--------1--------
~Cash Proceeds From Issuing Stock or Capital Contributions ••••.••.•••••••••• ll~---·----------J~---------- ---
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TRADING NAME OF LICENSEE Sands Hotel & Casino 

SCHEDULE OF RECEIVABLES ANO PATRONS' CHECKS 

JUNE 30, 1992 

(UNAUDITED) 
(SIN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LI NE ! DESCRIPTION I ACCOUNT BALANCE I 
(all Cb) I Cc) I 

ALLOIIANCE 
Cd) 

!ACCOUNTS RECEIVABLE· 
!Ce) NET OF ALLOIIANCE 

!Patrons' Checks: IS I 
_ 1 I Undeposited patrons' checks •..• .. ..... .. .... ....... 1 ___ -..:5~1~2~7~9 __ _.I 

I I I 
_ 2 I Returned patrons• checks .. .•• .... ... . • .. •.•..• ...•. 1 ___ ~2~3~1~0~1~9 __ _.I 

I I 1s s 
-1..I Total patrons• checks ............................ 1 ___ ~2~8~1~2~9~8--~11---~<~1~8~,3~5~0~>;._ _ __,. ___ 9~,w9~4~8~----

I I I 
-i.lHotel Receivables . .... ..... ... .. . . .............. . ... . 1 ____ --<.9~10,.__--11 ____ <~9~8~> __ ...., ___ ~8~1~2'------

I I I 
!Other Receivables: I I 

-lJ. Receivables due from officers and emp loyees ........ 1 ________ _. 

I I I 
-Li Receivables due from aff ili ates ..............•..... 1 4,774 I 

I I I 
...l...l Other accounts and notes receivables .•... .. ....•..• 1 18,930 I 

I I I 
-!J. Total other receivables • . ...... . . ..•... •... ..•..• 1 ___ ~2~3~,~7~0~4 __ ~1-_______ ,._ ________ _ 

I 1s 1s 1s 
.. ?.l!~~~~~.~~~~~.~~~?::::::::::::::::::::::::::::::::::::1 ....... ..... 1 ..... .... 1 .... ......... . 

- 1 
LI NE I 
f 

UNO EPOSITEO PATR ONS' CHECKS ACTIVITY 
DESCRIPTION 

I 

AMOUNT 
h 

J.Q.J.Beginni ng 
I 

Balance (January 1) •• ••••. •••••••. ..•..• •• .•.•••• • ..••.•••• • •.•• •• ••••••••.•..•. 1:S __ _,;6:::.,..:2~4:....:9 ___ _ 

..l.1J. Counter checks issued (excluding counter checks issued through transactions 

I relating to consolidations, part i al redemptions, substitutions, and patrons• 
I cash de p Os i t s • • • • • • • • • • • • • • • • • • • • • • • • . • • • . • . • . • • . • . • • . • . . • • . • . • • • • • • • • • • • • • . • • • • • • • • • • • .._ __ 1.:.;0:.:0:c..,~9:....:7-'4'-----

.Jl...l Checks redeemed prior to deposit (excluding the unredeemed portion of counter 

I checks redeemed through partial redemptions, and excluding checks redeemed 

I th rough transactions relating to consolidations, substitutions, and patronS' 
I cash deposits) •.• •.••• .•.....•• . •. .. •... • .•.•....• ••.• ..••.••.• ••• •••.••••• • •••.•.• • ••• ...Jo. _ ____:7~4:..,..::4..::4~8 __ ....t.__ 

...11..l Checks collected through depos its.. .. ........... .. .................................... .. 22 , 294 

? Checks transferred to returned checks.. .. ... ...... . . ... . .......... .. . .. ........ . . . ... . .. 5 , 202 

.J.Ll 0ther adjustments • •• .• • • • • • • • • • • • · • • · • • • • • • • • • • • · • • • • • • 16 I • • •• • • ••• • • • • • •• • • • • • • • •• • • • • •• • • 

~Ending Balance • ·······•·· · •· · · · ·····••· ·········•••l_~'::::-:-:::5::2.::7_9-:_:_:_:_:_:_:_-I . . . . . . . .. . . . . . . . . . . . . . . . . . . .. . . . . . . . . .. I-

I I 
...!.Z....l11 Hold11 IS 

18 Checks Included in Ba l ance On Line 16 • •••••••• •• • •• • • •• •••• ••••••••• • • • •• ••• •••••• • =---------
~Provision For Uncollectible Patrons' Checks •. •• .•..• •• . • .• •.• •. • •• • . •• .•.. ••.•• .•••••. •. •. 1:s __ ____:~4~7~5 ___ _ 

Provision As A Percent Of Counter Checks I ssued.... .... ... ... .. . .... .... .. . ... .. .... 1·46 X 

-L 
41

86 ____________________________________ ..._ __ c:-:c::c:-. :-247'.0:----



SANDS HOTEL & CASINO 
(A Wholly owned Subsidiary of Pratt casino Properties, Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 1 - organization and Business 

Greate Bay Hotel & Casino, Inc. ("GBH&C") is a New Jersey Corporation and 
a wholly-owned subsidiary of Pratt casino Properties, Inc. ("Pratt Casino 
Properties"). Pratt casino Properties, a Delaware corporation, is wholly 
owned by Pratt Hotel corporation ("Pratt"), also a Dela.ware corporation. 
Pratt casino Properties was incorporated during October 1987, and acquired 
the ownership of GBH&C through contributions of capital by its parent. 

During the six month period ended June 30, 1992, there were no changes in 
GBH&C's significant accounting policies as previously reported. In 
addition, there are no significant differences in the footnotes presented 
herein versus those reported in GBH&C's annual report at December 31, 1991 
to the Casino Control Commission. 

Note 2 - Long-term Debt 

Long-term debt as of June 30, 1992 and 1991 is as follows: 

11.75% first mortgage notes, due 
1994, net of discounts of 
$752,ooo and $1,113,000 
respectively (A) 

16.5% promissory note due 1998 (B) 

Term loan due 1993 (C) 
Note payable to bank (D) 
Other 

Less: current maturities 

1992 

$168,571,000 
11,200,000 

8,ooo,ooo 
1,soo,000 

483.000 

189,754,000 
<13.860.000> 

$175,894,000 
=========== 

1991 

$171,917,000 
11,200,000 
8,ooo,ooo 
2,400,000 

490.000 

194,007,000 
<4,614.000> 

$189,393,000 ----------------------
(A) on August 6 1987 GBH&C borrowed from an affiliate $173,030,000 of 

seven-year ~onrec~urse first mortgage notes (the "Notes"). The Notes 
bear interest at 11.75% per annum, payable monthly; interest only was 
payable during the first four years. commencing in August 1991, 
principal and interest became payable in monthly installments of 
$2,049,000 based on a 1s-year amortization schedule with the unpaid 
balance of $158,310,000 due during August 1994. 



SANDS HOTEL & CASINO 
CA Wholly owned Subsidiary of Pratt casino Properties, Inc.) 

Notes to Financial statements 
(unaudited) 

Note 2 - Long-term Debt - (continued) 

The mortgage indenture contains various provisions that, among other 
things, restrict the ability of GBH&C to incur additional secured 
indebtedness, create additional liens on the property or sell the 
property. Additionally, maintenance of certain cash balances is 
required, as well as a requirement that a minimum of $5,ooo,ooo be 
committed annually for property and fixtures renewals, replacements 
and betterments. Substantially all of GBH&C's assets are pledged as 
collateral and the Notes are guaranteed to the extent of $10,000,000 
by Pratt. 

(B) The note is payable to an affiliate, bears interest at 16.5% per 
annum, payable semi-annually in March and September, and matures in 
March 1998. 

(C) The note bears interest at the London Interbank Offered Rate ("LIBOR") 
plus 2.625% per annum through September 1992, and at LIBOR plus 
3.625% per annum through maturity. Interest on the note is payable 
quarterly and at maturity in March 1993. The note requires, among 
other things, that GBH&C maintain certain financial ratios and places 
restrictions on the amount of new borrowings or increases in existing 
debt. The loan is collateralized by a first mortgage on the land and 
improvements which comprise the sands Hotel & Casino administrative 
offices complex and is guaranteed by Pratt and Pratt casino 
Properties. 

(D) The note bears interest at 1.25 percentage points above the bank's 
prime lending rate (one percentage point prior to June 1, 1992), 
provides for equal monthly principal payments of $75,000 and matures 
in March 1994. 

Scheduled payments of long-term debt at June 30, 1992 amounted to: 

1992 (6 months) 
1993 
1994 
1995 
1996 
Thereafter 
Total Payments 

$ 2,ese,000 
14,158,000 

161,828,000 
9,000 

10,000 
11,643.000 

$190,506,000 
=========== 

Indebtedness ot GBH&C amounting to $1&,ooo,ooo consisting of (i) the 
$a,ooo,ooo term loan and (ii) $10,000,000 of other credit facilities (S~e 
Note 3), in addition to indebtedness amounting to $&,eo1,ooo ot Pratt will 
bec~m~ subject to refinancing or renewal in 1993. GBH&C and ~rat~ 
anticipate that they will be able to refinance the debt maturing in 1993 
and renew or pay down the credit facilities not refinanced; however, there 
can be no assurance that such refinancing or renewal will occur or that 
replacement financing can be obtained, it required. 

-2-

I 
I 



SANDS HOTEL & CASINO 
(A Wholly owned Subsidiary of Pratt casino Properties, Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 2 - Long-term Debt - (continued) 

substantially all of GBH&C's assets are pledged in connection with its 
long-term indebtedness. Additionally, these agreements contain certain 
cross-default provisions, including default on indebtedness by its 
affiliates. 

Note 3 - Short-term credit facilities 

As of June 30, 1992, GBH&C had $2,000,000 outstanding on its bank line 
of credit. Interest on borrowings under the line of credit is calculated 
at one percentage point above the prime lending rate of the bank. During 
August 1992, GBH&C repaid this borrowing and is currently in negotiations 
with the bank regarding the terms of a new credit facility. 

Additionally, GBH&C has a separate $4,000,000 revolving line of credit. As 
of June 30, 1992, no borrowings were outstanding on this line of credit. 
During April 1992, the line of credit was extended to March 29, 1993. 
The revolving credit agreement requires a 30-day repayment period during 
each consecutive twelve-month period. Pursuant to such repayment 
provision, the outstanding balance of $4,000,000 was repaid on June 29, 
1992. Interest on borrowings under the line of credit is at LIBOR plus 
2.625% through September 1992 and LIBOR plus 3.625% to maturity. The line 
of credit agreement contains numerous restrictive covenants, including the 
maintenance of certain financial ratios and limitations on additional 
borrowings. 

In April 1992, Pratt casino Properties arranged a $3,000,ooo secured bank 
credit facility, the proceeds of which were to be made available to GBH&C 
for the maintenance of certain required minimum cash balances and, in 
certain circumstances, for liquidity or other working capital purposes. 
Amounts borrowed under the facility are secured by an equivalent amount of 
United States Treasury securities. In connection therewith, certain 
Principal shareholders of Pratt have guaranteed the credit facility and, in 
certain circumstances, may be required to collateralize amounts borrowed on 
th~ facility with their personal assets. Amounts borrowed by GBH&C un~e: 
this credit facility will bear interest at 2% above the treasury securities 
rate determined on the date of the borrowing and payable on a monthly 
basis. Unless renewed and extended, the credit facility will expire in 
April 1993. As of June 30, 1992, GBH&C has borrowed $1,496,000 on this 
facility which was repaid on July 2, 1992. An additional $1,soo,000 was 
borrowed at that time. 



SANDS HOTEL & CASINO 
CA Wholly owned Subsidiary of Pratt Casino Properties, Inc.) 

Notes to Financial statements 
(unaudited) 

Note 3 - Short-term credit facilities - (continued) 

During May 1992, Hollywood casino Corporation ("HCC"), the parent of Pratt, 
arranged for a $6,000,000 loan to be made available to GBH&C in order to 
finance its capital expenditures program and for short-term liquidity 
needs. As of June 30, 1992 GBH&C had borrowed the $6,000,000 for such 
purposes. Additionally, HCC established a liquidity fund to provide 
additional funds as needed by HCC and its subsidiaries, including GBH&C. 
As of June 30, 1992, HCC had $14,000,000 in the liquidity fund, $3,000,000 
of which is reserved for subsidiaries other than Pratt and GBH&C. As a 
result of the receipt of the arbitration award during August 1992 by GBH&C 
(See Note 12), HCC is required to reduce the amount available in its 
liquidity fund by approximately $8,000,000. Borrowings by GBH&C under this 
credit arrangement are due on demand, or if no demand is made, on April 1, 
1998 and bear interest at the greater of (a) one percentage point above the 
bank prime interest rate or (b) LIBOR plus 2.625% per annum through 
September 1992 (LIBOR plus 3.625% per annum from October 1992 through March 
29, 1993). 

Note 4 - Income Taxes 

GBH&C is included in Pratt's consolidated federal income tax return. 
Pursuant to agreements between GBH&C, Pratt Casino Properties and Pratt, 
GBH&C's provision for federal income taxes is based on the amount of tax 
which would be provided if a separate federal income tax return were filed. 
Both federal and state income tax provisions or benefits are based upon 
estimates of the results of operations for the current annual period and 
:eflect the nondeductibility for income tax purposes of certain items, 
including certain depreciation and amortization expenses. Quarterly income 
tax provisions or benefits are determined by applying the resulting 
effective income tax rates to the results of operations for the quarter. 

The components of the provision for income taxes for the six months 
ended June 30, 1992 and 1991 are as follows: 

Federal Income Tax Provision 
(Benefit) 

current 
Deterred 

State Income Tax Provision 
(Benefit) 

current 
Deferred 

Total Provision (Benefit) 
for Income Taxes: 

1992 

$ 907,000 
<321,000> 

293,000 
<98,000> 

$ 781,000 
========== 

1991 

$ 240,000 
<358,000> 

43,000 
<109,000> 

$ <184,000> 
------------------



SANDS HOTEL & CASINO 
(A Wholly owned Subsidiary of Pratt casino Properties, Inc.) 

Notes to Financial Statements 
(unaudited) 

Note 5 - Related Party Transactions 

GBH&C has a management agreement with Pratt Casino Management, Inc., 
("PCMI"), a subsidiary of Pratt. Pursuant to the management agreement, 
PCMI is responsible for the supervision, direction and control of the 
day-to-day operation of the hotel/casino. In accordance with the 
provisions of this management agreement, PCMI is entitled to receive 
annually a basic consulting fee of 1.5% of "adjusted gross revenues", as 
defined, and, if annual "gross operating profits" as defined, exceed 
$5,ooo,ooo, incentive compensation of between 5% and 7.5% of gross 
operating profits in excess of certain stated amounts. Total charges to 
operations for the six months ended June 30, 1992 and 1991 were $3,064,000 
and $2,846,000 respectively and are included in management fees charged 
from affiliates in the accompanying financial statements. consultant and 
incentive fees of $2,837,000 and $2,043,000 were due to PCMI at June 30, 
1992 and 1991 respectively, and are included in other current liabilities 
in the accompanying financial statements. 

GBH&C has a License Agreement with PPI, (an affiliate) which entered into a 
parallel agreement with an unrelated third party. The license agreement 
provides for a license fee equal to the greater of (i) 3% of room charges, 
as defined, or (ii) $100,000 for each property using the name. such 
charges amounted to $146,000 and $152,000 for the six months ended June 30, 
1992 and 1991, respectively. such amounts are included in selling, 
general, and administrative expenses in the accompanying financial 
statements. 

For the six months ended June 30, 1992 and 1991 the Company recognized the 
following amounts in interest charges to affiliates: 

11.75% First Mortgage Notes 
16.5% Promissory Note 
Cash Advances from Affiliates 

Totals 

1992 

$10,201,000 
924,000 
479.000 

$11,604,000 
--------------------

1991 

$10,346,000 
924,000 
762.000 

$12,032,000 --------------------
~t June 30, 1992 GBH&C had cash advances receivable from affiliates 
including interest totalling $13,248,000. In addition, GBH&C had cash 
advances payable to affiliates including interest totalling $4,587,000. 
These amounts are •included in receivables and patrons' checks, investments, 
a~vances, and receivables other current liabilities and other non-current 
liabilities respectively' in the accompanying financial statements. 
Advances to' affiliates and from affiliates bear interest at 16.5% per 
annum. Additionally, at June 30, 1992 GBH&C had lines of credit 
~utstanding to affiliates of $7,496,000 (s~e No~• 3). These amounts are 
included in Notes Payable in the accompanying financial statements. 

-s-



SANDS HOTEL & CASINO 
JA Wholly owned Subsidiary of Pratt casino Properties, Inc.) 

Notes to Financial statements 
(unaudited) 

Note 6 - Non-Operating Income (Expenses) 

For the six months ended June 30, 1992 and 1991, interest income of 
$2,060,000 and $2,414,000 was earned on temporary investments, on deposits 
made with the casino Reinvestment Development Authority, and other sources. 

Note 7 - Property and Equipment 

Property and equipment as of June 30, 1992 and 1991 consisted of the 
following: 

Land 
Buildings 
Furniture, fixtures and 

equipment 
Construction in progress 

Less: accumulated 
depreciation and 
amortization 

Total property and 
equipment 

1992 

$ 37,554,000 
169,461,000 

94,340,000 
444,000 

301,799,000 

<132,673,000> 

$169,126,000 
----------------------

Note a - Investments, Advances and Receivables 

1991 

$ 37,554,000 
169,583,000 

93,258,000 
520,000 

300,915,000 

<119,424,000> 

$181,491,000 
----------------------

At June 30, 1992 and 1991, the line item Investments, Advances and 
Receivables is comprised of the following: 

Investments with the casino 
Reinvestment Development 
Authority (net of 
allowance of $4,857,000 and 
$4,751,000 at June 30, 1992 
and 1991, respectively) 

Cash advances to affiliate -
Noncurrent 

Other items 

Total Investments, Advances 
and Receivables 

1992 

$ 6,282,000 

8,518,000 
27,000 

$14,827,000 
=========== 

1991 

$ 6,153,000 

9,040,000 
52,000 

$15,245,000 
----------------------



SANDS HOTEL & CASINO 
(A Wholly owned Subsidiary of Pratt casino Properties, Inc.} 

Notes to Financial Statements 
(unaudited) 

Note 9 - Other Accrued Expenses 

As of June 30, 1992 and 1991, the line item Other Accrued Expenses is 
comprised of the following: 

Accrued jackpot liability 
Accrued payroll and other taxes 
Accrued interest 
Accrued insurance 
Accrued salaries and wages 
Other accrued expenses 

1992 
1,564,000 
1,eas,000 
1,962,000 
2,414,000 
4,147,000 
4,364,000 

$16,336,000 
----------------------

Note 10 - Other current Liabilities 

1991 

3,958,000 
1,975,000 
2,134,000 
2,309,000 
3,136,000 
6,508,000 

$ 20,020,000 

As of June 30, 1992 and 1991, the line item Other current Liabilities 
is comprised of the following: 

Due to affiliates 
Other 

1992 

$ 3,650,000 
2,183,000 

$ 5,833,000 
----------------------

1991 

$ 5,403,000 
1,484,000 

$ 6,887,000 
----------------------

Note 11 - Prepaid Expenses and other current Assets 

At June JO, 1992 and 1991, the line item Prepaid Assets and Other current 
Assets is comprised of the following: 

Prepaid expenses 
Deposits 
Current portion ot deterred 

credits on deposit with 
the Casino Reinvestment 
Development Authority 

$ 

$ 

1992 

2,100,000 
453,000 

74,000 

3,227,000 
============ 

1991 

$ 2,2es,ooo 
336,000 

1,548,000 

$ 4,169,000 
----------------------



SANDS HOTEL & CASI NO 
CA Wholly owned Subsidiary of Pratt casino Properties, Inc.) 

Notes to Financial statements 
(unaudited) 

Note 12 - Promotional Allowances and Expenses 

A summary of Promotional Allowances and Expenses incurred during the six 
month period ended June 30, 1992 is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Bus Tour Coupon 

Exchange Coin 
Complimentary Coin 

Distribution Program 
Food Court - Other 
Other 

Total Promotional 
Allowances and 
Expenses 

Promotional Allowances 

No. of 
Recipients 

75,022 
441,556 
812,025 

10,270 

43,261 

Dollar 
Amount 

$2,754,000 
5,078,000 
4,872,000 

549,000 

346,000 

$13,599,000 --------------------

Promotional Expenses 

No. Of 
Recipients 

13,010 

359,944 

97,222 
76,808 
69,297 

$ 

Dollar 
Amount 

3,375,000 

5,538,000 

4,071,000 
538,000 

2,oas.000 

$15,610,000 ------------------
A summary of Promotional Allowances and Expenses incurred during the three 
month period ended June 30, 1992 is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Bus Tour Coupon 

Exchange coin 
Complimentary Coin 

Distribution Program 
Food Court - Other 
Other 

Total Promotional 
Allowances and 
Expenses 

No. of 
Recipients 

25,940 
220,323 
422,302 

4,005 

20,865 

Dollar 
Amount 

$1,352,000 
2,534,000 
2,534,000 

294,000 

167.000 

$ 6,881,000 
========== 

-a-

No. Of 
Recipients 

6,745 

197,000 

54,132 
43,021 
35,509 

$ 

Dollar 
Amount 

1,750,000 

2,986,000 

2,049,000 
301,000 

1,010.000 

$ 8,156,000 --------------------



SANDS HOTEL & CASINO 
(A Wholly owned Subsidiary of Pratt casino Properties, Inc.) 

Notes to Financial statements 
(unaudited) 

Note 13 - commitments and contingencies 

In January 1989, the American Arbitration Association issued a 
determination in favor of GBH&C on its claim against a construction 
management company for damages due to improper performance in the 
completion of the renovation of the Sands Hotel & casino during 1983 
and 1984. The arbitration award, including interest through January 31, 
1989, totalled $14,524,000 and, on July 28, 1989, the superior Court of 
New Jersey confirmed this arbitration award into a judgment. Although 
the construction management company sought reconsideration of the superior 
Court's confirmation of the arbitration award, the confirmation of the 
award into a judgment was reaffirmed. The construction management 
company filed an appeal of the determination of the superior court 
confirming the arbitration award into a judgment and, in a unanimous 
opinion dated May 29, 1991, the Appellate Division of the superior court 
affirmed the determination of the superior court confirming the arbitration 
award into a judgment. Although the construction management company's first 
application for certification addressed to the supreme court of New Jersey 
was denied, the construction management company's application to the supreme 
Court of New Jersey for reconsideration was granted as to three (3) specified 
~ssues. on August 6, 1992, the supreme court of New Jersey affirmed the 
Judgement in favor of GBH&C and against the construction management company. 
On August 10, 1992, GBH&C collected $17,590,000, which included the award and 
post-judgement interest less certain amounts due the construction management 
company. 

Note 14 - Progressive Jackpot 

Recent regulations approved by the New Jersey casino control commission (the 
"Commission") allow casino licensees to establish time limits for offering 
progressive slot machine jackpots to customers. Upon the expiration of the 
sta~ed time limits, and upon providing proper notic~ to casino cu~tomers, 
casino licensees are afforded certain relief including the reduction or 
removal of the progressive jackpot from the gaming floor. Accordingly, 
~uring the quarter ended June 30, 1992, GBH&C removed certain progressive 
Jackpots from the gaming floor, resulting in the reversal of approximately 
$2.7 million of progressive jackpot liabilities and the corresponding 
recognition of an equal amount of income from operations. 

Rote 15 - Reclassifications 

Certain reclassifications have been made to the 1991 financial statements to 
conform to the 1992 financial statement presentation. 



STATEMENT Of CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

-~Jo=h~n~R~-~R~a~u~e=n~-------~ being duly sworn according to law upon my oath 
NAME 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief . 

John R. Rauen 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

LIST OF FORMS - QUARTERLY REPORT 

For the Quarter Ended: June 30, 1992 

TITLE FORM NO. 

Balance Sheets 

Statements of Income (Year-to-Date) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons ' Checks 

Statement of Conformity and Accuracy 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

BALANCE SHEETS 

June 30, 1992 and 1991 

(Unaudited) 
($ in Thousands) 

DESCRIPTION 
(b) 

ASSETS 
Current Assets: 

Cash .... . . . . . . . . . . . . . . . . . . 
Marketable Securities ..••....•.....• 
Receivables and patrons' checks (net of allowance 
for doubtful accounts - 1992 $4,132; 1991 $4,805 
Inventories . . . . . . . . . . . • . . . . . . • 
Prepaid expenses and other current assets (Note 3). 

Total current assets 

Investments, Advances and Receivables .(Note 5) 
Property and Equipment - Net .. (Note 2) • 
Other Assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable . . • . . ••. • • 
Notes payable ... . •.... • • 
Current portion of long-term debt: 

Due to affiliates • . •...• 
Other . . . . . . . . • • • • . • • (Note 4) 

Income taxes payable and accrued 
Other accrued expenses 

. . . . . 
•• (Note 9) • 

Other current liabilities ••• , 
Total current liabilities. 

Long-Term Debt: 
Due to affiliates 
Other . • . • . 

. . . . 
Deferred Credits •••• 
Other Liabilities .••••• 
Commitments and Contingencies. 

Total Liabilities •••• 

. . . . . . 

. . . . . . . . 
• • • (Note 4) . . . . . . . . 

• (Note 10). 
• (Note 6) • 

. . . ., . 
Stockholders', Partners', or Proprietor's Equity 

Total Liabilities and Equity . . . . . . . . . . 

11 
11 (c) 1992 

11 
11 
11 $ 8,107 
11 0 
II 
11 8,276 
11 2,189 
11 3,234 
11 
11 21,806 
I 
I 29,802 
I 257,889 

1,939 

$311,436 

$ 2,927 
0 

0 
108 
931 

13,474 
I 282 
I 17,722 
I 
I 
1 0 
I 108 
I 0 
I 32,752 
I 
I 
I 50,582 
I 
I 260,854 
I 
I $311,436 

(d) 1991 

I 
I 
!$ 8,846 

0 

9,768 
1,925 
2,815 

23,354 

372,764 
244,341 

3,033 

$643,492 

$ 3,228 
0 

0 
105 

1,280 
15,035 

313 
19,961 

0 
116 

0 
28,052 

I 
I 48,129 
I 
I 595,363 
I 
!$643,492 

V The accompanying notes are an integral part of the financial statements. 

4186 
alid comparisons cannot be made without using information contained in the notes. 

CCC-205 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF INCOME 

For the Six Months Ended June 30, 1992 and 1991 

(Unaudited) 
($ in Thousands) 

Revenue : 
Casino 

DESCRIPTION 
(b) 

Rooms ...•.• 
Food and Beverage 
Other .....• 

Total revenue. 
Less: Promotional Allowance 

Net revenue .•. •. •.• 

Costs and Expenses: 

(Note 8). 

Cost of goods and services •.... 
Selling, general, and administrative 
Provision for doubtful accounts ••. 
Depreciation and amortization .•.. 
Charges from affiliates other than interest: 

Management Fees ...••• 
Other • • . . . . . . • • • . 

Total costs and expenses 
Income (Loss) from Operations 

Other Income (Expenses): 
Interest (expense) - affiliates ••.• , •. • 
Interest (expense) - external •••• , , • • 
Investment alternative tax and related income •• 

(expense) - net ••••••• 
Nonoperating income (expense) - net ••• • • 
Total other income (expenses) . • • • • · • • 

Income (Loss) Before Income Taxes and Extraord. Items 
Provision (credit) for income taxes. (Note 11) • 

Income (Loss) Before Extraordinary Items 
Extraordinary items (net of income taxes -
1992, $0; 1992, $0) • , , 

Net Income (Loss) •.••.•••••••••• 

II 
11 (c) 1992 

$139,205 
9,752 

18,037 
4,337 

171,331 
19,512 

151,819 

86,010 
28,992 

1,029 
6,141 

0 
0 

122,172 
29,647 

0 
( 12) 
( 222) 

278 
44 

29,691 
2,774 

26,917 

0 
$ 26,917 

(d) 1991 

$137,397 
7,783 

18,209 
4,024 

167,413 
16,771 

150,642 

83,428 
32,962 

1,109 
6,393 

0 
I 0 
I 123,892 
I 26,750 
I 
I 
I 0 
I ( 166) 
I ( 683) 
I 
I 411 
I ( 438) 
I 26,312 
I 2,376 
I 23,936 
I 
I 0 
1$ 23,936 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-210 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF INCOME 

For the Three Months Ended June 30, 1992 and 1991 

(Unaudited) 
($ in Thousands) 

Revenue: 
Casino 

DESCRIPTION 
(b) 

Rooms ..•..• 
Food and beverage 
Other ..... . 

Total revenue. 
Less: Promotional allowance 

Net revenue . • . • . 

Costs and Expenses: 

(Note 8). 

Cost of goods and services ••.•. 
Selling, general, and administrative 
Provision for doubtful accounts •.• 
Depreciation and amortization ..•• 
Charges from affiliates other than interest: 

Management fees . . • . 
Other. . • . . . • .•. 

Total costs and expenses 
Income (Loss) from Operations. 

Other Income (Expenses): 
Interest (expense) - affiliates .•••• • • 
Interest (expense) - external ••.•. • • • 
Investment alternative tax and related income 

(expense) - net ••••.•• • • • 
Nonoperating income (expense) - net •. • • • 
Total other income (expenses) • • • • · 

Income (loss) before income taxes and extraord. items 
Provision (credit) for income taxes • (Note 11) • • 

Income (loss) before extraordinary items • • • 
Extraordinary items (net of income taxes -
1992, $0; 1991, $0) ••• 

Net Income (Loss) . • • • • • . • . • . • . • . • • • 

11 
11 (c) 1992 

11 
11 
I I$ 73,364 
11 5 1 547 
I 9,429 
I 2 1 311 
I 90,651 
I 10,865 
I 79,786 
I 
I 
I 44,118 
I 15,701 
I 453 
I 3,079 
I 
I o 
I o 

11 63,351 
16,435 

0 
5) 

77) 

159 
77 

16,512 
1,536 

14,976 

0 
$14,976 

(d) 1991 

$ 75,796 
4,186 

10,134 
2,355 

92,471 
9,289 

83,182 

43,944 
19,865 

603 
3,161 

0 
0 

67,573 
15,609 

0 
( 137) 
( 242) 

214 
( 165) 
15,444 
1,471 

13,973 

0 
$ 13,973 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-215 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

For the Six Months Ended June 30, 1992 and 1991 

(Unaudited) 
($ in Thousands) 

DESCRIPTION 
(b) 

Common Stock: 
Beginning balance (January 1) . . 

Sale of stock 

11 1992 1991 
I __________ ___.__ _________ _ 
l(c) Shares l(d) Dollarsl(e) Sharesl(f) Dollars 
I I I I 
I I I I 
I _____ ...i...;:;_$ ___ __. ____ -----L..:$!:..__ ___ _ 
I _____ ,.___ ____ _.__ ____ J.._ ____ _ 

I _____ ,.___ ____ _.__ ____ J.._ ____ _ 

4 Ending balance . 
Preferred Stock: 

5 Beginning balance (January 1). 
6 Sale of stock 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

l/99 

Ending balance. 
Additional Paid-in Capital: 

Beginning balance (January 1) .. 

Ending balance •...... 
Treasury Stock: 

Beginning balance (January 1) 
Purchase of additional stock. 
Sale or retirement of stock 

Ending balance ..•• 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

Ending balance ......• 
Net Unrealized Loss on Noncurrent 

Marketable equity securities: 

+++++++++++I l++++++++++I 
+++++++++++l ______ l++++++++++I _____ _ 
+++++++++++I l++++++++++I _____ _ 
+++++++++++I l++++++++++I ------
+++++++++++I l++++++++++I ------

1 I I 

+++++++++++ I++++++++++ 
I I+++++++++++ I++++++++++ 

Beginning balance (January 1) • I I+++++++++++~< ____ _,_) I++++++++++ _,__ ____ _,L 

II+++++++++++ !++++++++++ 
I+++++++++++ I++++++++++ 

Ending balance .. •• • • • I+++++++++++< )I++++++++++ --------'-
Retained Earnings: 

Beginning balance ••• 
Prior period adjustments. 
Net income (loss) 
Dividends . . . . . . . 

Ending balance ••• 
Ending Stockholders' 

Equity . • • . . . 

I+++++++++++ I++++++++++ 
I+++++++++++ I++++++++++ 
I+++++++++++ I++++++++++ 
I+++++++++++ I++++++++++ 
I+++++++++++ < )I++++++++++ 
I+++++++++++ I++++++++++ 
I+++++++++++ I++++++++++ ------
1+++++++++++ l++++++++++I _____ _ 
I+++++++++++ l++++++++++I ------
1+++++++++++ $ 1++++++++++1~$ _____ _ 

The accompanying notes are an integra.l part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes . 

CCC-220 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

For the Six Months Ended June 30, 1992 and 1991 

(Unaudited) 
($ in Thousands) 

DESCRIPTION 11 
(b) 11 (c) 1992 

I 
Invested Capital: I 

Beginning balance (January 1) . . . . . . . . . I $141,594 
Additional capital invested . . . . . . . . I 0 

. . . . . . I 0 
Ending balance . . . . . . . . . . . I 141,594 

I 
Additional Income (Loss): I 

Beginning balance (January 1) I 596,211 
Prior period adjustments I 0 
Net income (loss) I 26,917 . . . . . . . I 0 

Ending balance . . . . . . . . . I 623,128 
11 

Capital Withdrawals: I 
Beginning balance (January 1) . . . . . . . . . . I ( 481,557 

Additional capital withdrawals . . . . . . . . . I ( 22,311 . . . . . . . I 0 
Ending balance . . . . . . . . I ( 503,868 

I 
Net Unrealized Loss on Noncurrent I 

Marketable equity securities: . I 
Beginning balance (January 1) I ( 0 

. . . . . . . . I 0 

. . . . . . . . I 0 
Ending balance I ( 0 

I 
Ending Partner's or . . I 

Proprietor's Equity . I $260,854 

(d) 1991 

I 
I 
1$141,594 

0 
0 

141,594 

536,571 
0 

23,936 
0 

I 560,507 
I 
I 

)1(106,738 
> I ( 0 

0 
> I (106, 138 

I 
I 
I 

H 0 
0 
0 

> I ( 0 
I 
I 
1is95,363 

The accompanying notes are an integral part of the financial statements. 

) 
) 

) 
I 

) 

Valid comparisons cannot be made without using information contained in the notes. 
4/ 86 CCC-225 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

For the Six Months Ended June 30, 1992 and 1991 
(Unaudited) 

DESCRIPTION 
(b) 

($ in Thousands) 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities 
Proceeds from the sale of short-term investment sec. 
Purchase outflows for property and equipment 
Proceeds from disposition of property and equipment. 
Purchase of casino reinvestment obligations •.•. 
Purchase of other investments and loan/advances made 
Proceeds from disposal of investments and collection 

of advances and long-term receivables • . ... 
Cash outflows to acquire business entities . . .• 

Net Cash Provided (Used) by Investing Activities 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt 
Payments to settle short-term debt 
Cash proceeds from issuance of long-term debt. 
Costs of issuing debt. • • . • • . , •.• 
Payments to settle long-term debt. . ••. 
Cash proceeds from issuing stock or capital contrib. 
Purchases of treasury stock •••...•.•••.• 
Payments of dividends or capital withdrawals .... 

Net Cash Provided (Used) by Financing activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

I 
(c) 1992 I (d) 1991 

I I 
1$ 35,831 I$ 37,s79 
I 
I 
1 ___ ....:;o __ -'-------'o:.___ 
l ___ _;o;__ _ __._ ___ ....;;:o __ 
I c 12,864) I c 9,266) 
1 __ _;3:....:6:....:8:..._ _ _..i...l __ 4.:.Jl~0:....:0:....::9 __ 
IC 1,365) IC 1,401) 
I ___ _::_o __ ..... l__,.(--=-3...:..4 .z....:• 2:....:8:...:9:...,) __ 
I I 
1 _ _;1;;;..il:....;;3_;4....;..6 __ _.l'---=lL.., 1:=..;8::....;6;___ 
I ____ o __ _._ __ __;o;___ 
1 ___ ....;..o __ _._ __ __;o;___ 

I l ___ ~o __ ....___ __ __:::...o __ 
( 12,515) ( 39,761) 

0 
0 
0 
0 

( 48) 
0 
0 

( 23,308) 
0 
0 

I c 23,356) 
I 

0 
0 
0 
0 

( 58) 
0 
0 
0 
0 
0 

( 58) 

I 40) c 2. 240) 
I I 
I 8,147 I 11,086 
I I 
I 1$ 8,101 1$ 8,846 I! _________ _ 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
11 I 

Cash Paid During Period for: 
Interest (net of amount capitalized) 
Income Taxes • . . • • • • • • • • • • 

11 I 
I 1~$----=1=8'---_ ..... li..$_---=1=-=-9 __ 

• • • • 1 1.i$----=3:....1.,....:.4~0 o=--_ ___,__,I s~=-2 i...:• 2=--=1~5:.,___ 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

12/87 CCC-235 



t(,, ', 1 I 

LINE! 
(a) I 

I 
29 I 

I 
I 

30 I 
31 
32 
33 
34 
35 
36 
37 
38 

39 
40 
41 
42 
43 

44 

45 
46 
47 

I 
48 I 
49 I 
so I 

I 
I 

s1 I 
s2 I 
53 I 

I 
54 I 
55 I 
56 I 

I 
I 

57 I 
58 I 
59 I 
60 I 

I 

12/ 87 

Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

STATEMENTS OF CASH FLOWS 

For the Six Months Ended June 30, 1992 and 1991 
(Unaudited) 

DESCRIPTION 
(b) 

($ in Thousands) 

Net Cash Flows From Operating Activities: 
Net income (loss) . . . . . 
Noncash items included in income and cash items 

excluded from income : 
Depreciation and amortization of property & equip. 
Amortization of other assets ..... 
Amortization of debt discount or premium 
Deferred income taxes - current •.•.. 
Deferred income taxes - noncurrent 
(Gain) loss on disposition of property & equipment 
(Gain) loss on casino reinvestment obligations 
(Gain) loss from other investment activities 
Net (increase) Decrease in receivables and 

patrons' checks . . • . • . • .•... 
Net (increase) decrease in inventories •.•• 
Net (increase) decrease in other current assets 
Net (increase) decrease in other assets ••• 
Net increase (decrease) in accounts payables 
Net increase (decrease) in other current 

liabilities excluding debt •..••• 
Net increase (decrease) in other noncurrent 
liabilities excluding debt •..•••.• 

Interest income earned on Marina •• • • . 
District Roadway Account •.... 

Net Cash Provided (Used) by Operating Activities 

(c) 1992 (d) 1991 

$ 26,917 $ 23,936 

6,122 6,383 
19 10 

0 0 
0 0 
0 0 
8 I c 14 > 

222 I 683 
0 I o 

I 
822 I 634 

( 22) I 303 
( 1,244) ( 1,670) 
( 870) ( 371) 

132 471 

( 313) 3,917 

4,045 3,297 
( 7) 0 

0 0 
$ 35,831 1s 31,s19 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition of Property and Equipment: 

Additions to property and equipment . 
Less: capital lease obligations incurred •• 

Cash Outflows for Property and Equipment 

Acquisition of Business Entities: 
Property and equipment acquired •.•••• .• 
Goodwill acquired .•••••••.• • • • • • 
Net assets acquired other than cash, goodwill, 

and property and equipment ••.•• 
Long-term debt assumed • • ••• , • • • 
Issuance of stock or capital invested •. 

Cash Outflows To Acquire Business Entities •••• 

Stock Issued or Capital Contributions 
Total issuances of stock or capital contributions •• 
Less: issuances to settle long-term debt, and .••• 

Consideration in acquisition of business entities. 
Cash Proceeds from Issuing Stock Or Capital Contrib •• 

I I 
I$ 12,864 !$ 9,364 
I o I 98 

9,266 I$ 12,864 I$ I ___________ _ 
I 
I$ o 

0 

0 
0 
0 

$ 0 

$ 0 
0 
0 

$ 0 

$ 

I 
I$ 

0 
0 

0 
0 
0 
0 

0 
0 
0 
0 

CCC-235 



TRADING NAME OF LICENSEE: HARRAH'S CASINO HOTEL, ATLANTIC CITY 
SUPPLEMENTAL DISCLOSURE OF NON-CASH ACTIVITY 

BY BALANCE SHEET LINE ITEM NOT RECORDED ON STATEMENT OF CASH FLOWS 

For the Six Months Ended June 30, 1992 

(Unaudited) 
($ in Thousands) 

Non-Cash Transactions: 

3 

5 

7 

8 

ll 

Reclass Interest Receivable to Long-Term 
Total Line 3 

Donation Credit from CRDA Funds Expensed from 
Other Assets 

Reclass of Donation Credit from Investments, 
Advances and Receivables 

Total Line 5 

Reclass of Investment Previously Reported as a 
Construction Cost 

Reclass Interest Receivable to Long-Term 
Current Receivables 

Donation Credit from CRDA Funds Expensed from 
Other Current Assets 

Reclass of Donation Credit from Investments, 
Advances and Receivables 

Total Line 7 

Reclass Items Previously Reported as Deferred 
Charges 

Excess of Construction Retainage Released over 
Construction Retainage Withheld 

Capitalized Interest Passed through from Parent 
Reclass of Investment Previously Reported as a 

Construction Cost 
Reclass Grant Money to PP&E 

Total Line 8 

Reclass Items Previously Reported as Deferred 
Total Line 9 

Excess of Construction Retainage Released over 
Construction Retainage Withheld 

Total Line 11 

Reclass Grant Money to PP&E 
Total Line 22 

Capitalized Interest Passed through from Parent 
Applied Against Capital Withdrawal 

Total Line 25 

Grand Total 

$ 

$ 

$( 

( 

( 

( 

$( 

( 

$ 

$ 

$( 

$ 

48 

162 

48 

17) 

48) 

162) 

48) 

126) 

112) 

997) 
17 

100 

126 

112 

100) 

997 

$ 48 

$ 210 

$( 275) 

$( 1,118) 

$ 126 

$ 112 

$( 100) 

$ 997 



LICENSEE: Marina Associates QUARTER ENDED: 6/30/92 

FORM CCC-305 BALANCE SHEETS CCC-335 CASH FLOW 
LINE I I BALANCES INCREASE LINE I 

NO. I DESCRIPTION CURRENT I 12/31/91 DECREASE AMOUNT NO. !DIFFERENCE 
I I I 

1 I CASH 8,107 I 81147 { 40) { 40) 24 I 0 
I 2 I 
I 3 I 

2 MARKETABLE SEC. 0 I 0 0 I 
3 RECEIV. & PATRONS' CHECKS 8,276 I 9,146 { 870) 822 38 I 48 
4 INVENTORIES 2,189 I 21167 { 22) { 22) 39 I 0 
5 PPD. EXP. & OTHER CURRENT 3,234 I 21200 1,034 { 1,244) 40 I 210 

{ 1,365) 6 
0 7 

11346 8 
222 36 

0 37 

7 INVEST. , ADVANCES & REC. 29,802 29,730 72 203 275) 
368 5 

6,122 30 
8 35 

{121864) 48 
0 51 

{ 7 
8 PROPERTY & EQUIP. - NET 2571889 2501398 7,491 { 6,373) I {11118) 

0 I 16 
19 J31 

{ 871) 141 
I 0 J52 

I 
9 OTHER ASSETS 11939 1,214 { 725) { 851) I 126 

11 ACCOUNTS PAYABLE 2,927 2,683 244 132 142 112 
12 NOTES PAYABLE 0 0 0 I 13 

CURRENT PORT. - L/T DEBT: 0 114 
13 DUE AFFILIATES 0 0 0 I 15 
14 OTHER 108 73 { 48) I 11 

LONG-TERM DEBT: 0 132 
19 DUE AFFILIATES 0 0 149 
20 OTHER 108 191 0 154 

0 158 
I 

TOTAL 216 264 { 48) { 48) I 0 
15 INCOME TAXES PAY. & ACC. 931 11557 0 133 
16 OTHER ACCRUED EXP. 131474 12,821 938 143 
17 OTHER CURRENT LIABILITIES 282 622 I I 

TOTAL 141687 15,000 313) { 313) I I 0 
0 134 I 

21 DEFERRED CREDITS 0 0 I 378 144 I 
22 OTHER LIABILITIES 321752 281807 I I 11 

TOTAL 321 752 281807 31945 I 41045 I I I { 100) 
I 0 I 19 11 
1{231308) 120 11 
I 261917 129 11 
I 0 157 11 
I I 11 

25 STOCKHS. •, PARTS.', EQUITY 260,854 2561248 41606) I 3.609 I 11 997 

2/88 - 29 - CCC-390 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1: Summary of Significant Accounting Policies: 

Organization - Marina Associates (The Company), doing business as Harrah's Casino 
Hotel, Atlantic City, operates as a general partnership . The Promus Companies, 
Inc., through its subsidiaries, is the sole owner of the Company. 

Gaming Revenues Gaming revenues are the net win from gaming activities and 
represent the difference between amounts wagered and amounts won by patrons. 

Promotional Allowances - Gross revenues include the retail value of complimentary 
food, beverage, theater, and hotel services furnished to patrons. The retail value 
of these promotional allowances is deducted to arrive at net revenues. The cost of 
promotional allowances is charged to operations. 

Inventories - Inventories of provisions and supplies are valued at the lower of 
cost, weighted average, or market. 

Property and Eguipment Property 
depreciated on the straight-line 
estimated useful lives: 

and equipment 
method using 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

is 
rates 

carried 
based 

40 years 
3-10 years 

at 
on 

cost and is 
the following 

The interest associated with borrowings used to finance the construction and 
expansion of the hotel/casino during the construction period has been capitalized 
and is being amortized over the estimated useful life of the complex. 

When management determines that some element of property and equipment is to be 
disposed of, its net realizable value is estimated and a write-down is recorded if 
the esti mated net realizable value is less than the net book value. 

A valuation allowance is included as a component of accumulated depreciation. 

Pre-Opening Expenses Costs incurred prior to opening and expansion were 
deferred and charged to operations over a three-year period using the straight-line 
method. 

Income Taxes - The accompanying financial statements do not include a provision 
for Federal income taxes, since any income or losses allocated to the partners are 
reportable for Federal income tax purposes by the individual partners . 

In accordance with regulations prescribed by the New Jersey Casino Control Act, the 
Company files a State income tax return on behalf of the partners. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 2: Property and Equipment: 

Property and equipment consist of the following: 
JUNE 30 

Land and land improvements 
Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 
Construction in progress 
Equipment held under capital leases 
C-I-P NE Inlet Redevelopment Project 

Less accumulated depreciation 

Property and equipment, net 

1992 
$ 28,292 
226,571 

66,416 
7,256 

345 
28,215 

$357,095 
( 99,206) 

$257,889 
----------------

(OOO's) 1991 
$27,763 
223,645 

62,563 
7,980 

279 
11,451 

$333,681 
( 89,340) 

$244,341 
----------------

The Northeast Inlet Redevelopment Project is an approved CRDA project sponsored by 
Harrah's . The project includes 130 townhomes, a retail strip center and a mid-rise 
apartment building. Seventy-six of the townhomes are to be sold and the balance 
are to be rented. Partial rental operations began in February 1992. Currently 
contained in the C-I-P account are the retail strip center and the mid-rise 
apartment building. 

NOTE 3 :, Prepaid Expenses and Other Current Assets: 

Prepaid Slot Tax 
Prepaid Insurance 
Prepaid Air Charters 
Prepaid Marketing 
Prepaid - Other 
Donated Credit for CRDA Funds 

NOTE 4: Long-Term Debt: 

1992 
$ 942 

62 
714 
707 
704 
105 

$ 3,234 
======== 

JUNE 30 
(OOO's) 1991 

$ 891 
14 

344 
741 
825 

0 
$ 2,815 
----------------

Marina Associates has three thirty-six month leases on computer equipment. The 
leases are payable in monthly installments of $1,634, $3,259, and $4,401. 

Long-term debt consists of the following: 

Capital lease obligation 
Obligation due within one year 

1992 
$ 216 
( 108) 
$ 108 
======== 

JUNE 30 
(OOO's) 

$ 
( 
$ 

1991 
221 
105) 
116 

======== 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 4: Long-Term Debt (Cont.): 

The future minimum lease payments as of June 30, 1992, were as follows: 

1992 
1992 
1993 

Less amounts representing interest 
Total Obligations Under Capital Leases 

NOTE 5: Investments, Advances and Receivables: 

Notes Receivable 
Investment in CRDA Bonds - Net of Valuation Adj. 
Reinvestment Obligation Deposits - Net of Val. Adj. 
Due from Affiliates 
Funds Advanced to Northeast Inlet Redevelopment 
Project to be reimbursed by a UDAG Grant 

Investment in Developer's Component of CRDA Project 
Interest Receivable 

$ 72,024 
111,528 

58, 716 
$242,268 

( 25,516) 
$216,752 
======== 

1992 
$ 2,356 

2,152 
1,306 

22,036 
743 

1,061 
148 

$ 29,802 
----------------

JUNE 30 
(OOO's) 1991 

$ 2,383 
2,020 
1,170 

365,413 
743 

1,035 
0 

$372,764 
----------------

Due from Affiliates consists of the following unsecured, non-interest bearing inter-
company amounts at June 30, 1992 and 1991. 

Harrah's New Jersey, Inc. 
Harrah's Lake Tahoe 
Embassy Suites, Inc. 
Harrah's Del Rio 
Harrah's Reno 
Bill's Casino 

Total Due from Affiliates 

NOTE 6: Co11111itments and Contingencies: 

1992 
$18,962 

156 
2,286 

128 
393 
111 

$ 22,036 
======== 

JUNE 30 
(OOO's) 1991 

$18,962 
143 . 

346,069 
128 
-0-
111 

$365,413 
----------------

Leases - The Company has several operating leases relating to a storage warehouse, 
parking areas, computer equipment, transportation equipment and shoreline land. 
These leases have various expiration dates through 2003. Rental expenses for the 
six months ended June 30, 1992 and 1991, were approximately $1,459,464 and 
$1,204,131 respectively. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 6: Commitments and Contingencies (Cont.): 

Future minimum lease payments due under these leases are as follows: 

1993 $ 2,295,345 
1994 1,876,828 
1995 1,089,382 
1996 457,382 
1997 311,892 
Thereafter 1,224,000 

$ 7,254,829 
============ 

The Company has entered into several long-term contracts for entertainment, 
marketing and laundry . The future commitments follow: 

1993 
1994 
1995 
1996 
1997 
Thereafter 

NOTE 7: Investment Obligation: 

$ 2,159,349 
2,146,839 
1,896,839 
1,747,044 
1,747,044 
3,494,088 

$13,191,203 
------------------------

Section 144 of the New Jersey Casino Control Act as amended in 1984 requires a 
casino licensee to make investments in New Jersey or pay an investment alternative 
tax if it falls to do so. For each of the calendar years 1979 to 1983, a casino 
licensee whose gross casino revenues exceed its cumulative investment (the 
"cumulative investment"), must either make investments in an amount equivalent to 
2% of its gross casino revenues or pay an investment alternative tax in the same 
amount within five years of the applicable calendar year. The cumulative 
investment of a casino licensee includes the real property and improvement costs 
associated with its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty-five years there-
after, a casino licensee must either obtain investment tax credits in an amount 
equivalent to 1,25% of its gross casino revenues or pay an alternative tax of 2 . 5% 
of its gross casino revenues. Investment tax credits may be obtained by making 
qualified investments or by the purchase of bonds at below market rates from the 
newly created Casino Reinvestment Development Authority. In addition, commencing 
with obligations incurred after 1983, payments of a casino licensee's obligation 
must be made quarterly. 
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HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 7: Investment Obligation (Cont.): 

The Company has filed a petition with the Casino Reinvestment Development Authority 
and has received final approval for a direct investment project in Atlantic City. 
This project will be eligible for credit in satisfaction of the investment 
obligation, and the Company will not be required to continue purchasing bonds or 
pay the investment alternative tax. Accordingly, no liability has been recorded in 
the financial statements for the Atlantic City portion of the company's obligation. 

The Company, in the absence of receiving approval for a direct investment project, 
will have to purchase bonds in order to satisfy obligations outside of Atlantic 
City as well as obligations of the New Jersey Development Authority for Small 
Business, Minorities and Women's Enterprises. At June 30, 1992, the Company has 
established a valuation allowance of $307,067 to provide for the charge against 
operations which would be incurred at the time that these bonds were issued. The 
charge against operations would reflect the below market rate interest paid by the 
bonds. 

NOTE 8: Promotional Allowances: 

Promotional allowances for the six months ended June 30, 1992, consist of: 

PROMOTIONAL ALLOWANCES 
NUMBER OF DOLLAR 
RECIPIENTS AMOUNT 

(OOO's) (OOO's) 

Rooms 70 $6,083 
Food 837 8,372 
Beverage 1,292 3,231 
Travel 0 0 
Theatre 91 1,826 
Coupon Redemption of 

Cash & Tokens 0 0 
Rooms Off-Premises 0 0 
Other* 0 0 -2,290 $19,512 

===== ======= 

PROMOTIONAL 
NUMBER OF 
RECIPIENTS 

(OOO's) 

0 
0 
0 

40 
0 

606 
N/A 
160 ---806 

===== 

EXPENSES 
DOLLAR 
AMOUNT 

(OOO's) 

$ 0 
0 
0 

4,003 
0 

7,573 
23 

798 
$12,397 
-------- ------

* Other comps are mainly comprised of tips, flowers, gift shop comps, phone calls, 
cigars, Harbour Holiday packages, and service charges for room service . For 
financial recording and reporting purposes, such complimentaries are combined in 
one expense account. 



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 8: Promotional Allowances (Cont.): 

Promotional allowances for the three months ended June 30, 1992, consist of: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Coupon Redemption of 

Cash & Tokens 
Rooms Off-Premises 
Other* 

PROMOTIONAL ALLOWANCES 
NUMBER OF DOLLAR 
RECIPIENTS 

(000's) 

43 
445 
668 

0 
49 

0 
0 
0 

1,205 
-----

AMOUNT 
(000's) 

$ 3,759 
4,454 
1,671 

0 
981 

0 
0 
0 

$10,865 
--------------

PROMOTIONAL 
NUMBER OF 
RECIPIENTS 

(000's) 

0 
0 
0 

20 
0 

338 
N/A 

94 --452 
-----

EXPENSES 
DOLLAR 
AMOUNT 

(OOO's) 

$ 0 
0 
0 

1,985 
0 

4,217 
2 

468 
$6,672 

--------------

* Other comps are mainly comprised of tips, flowers, gift shop comps, phone calls, 
cigars, Harbour Holiday packages, and service charges for room service. For 
financial recording and reporting purposes, such complimentaries are combined in 
one expense account. 

NOTE 9: Other Accrued Expenses: 

Other accrued expenses consist of the following: 

Accrued salaries and wages 
Taxes payable 
Other accrued expenses 
Accrued progressive slot liability 
Accrued CCC/OGE/Casino License fees 
Accrued Megabucks Handle Fees 
Accrued Interest L-T-0 

1992 

$ 7,241 
569 

3,506 
1,271 

637 
239 

11 
$ 13,474 
----------------

JUNE 30 
(0OO's) 1991 

$ 7,415 
959 

4,483 
1,416 

647 
102 

13 
$ 15,035 
----------------



HARRAH'S CASINO HOTEL, ATLANTIC CITY 
NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 10: Other Liabilities: 

Other liabilities consist of the following: 

Long Term due to Affiliates 
Other Liabilities 
Def Income - ACIA Grant 
Def Income - CRDA Grant 
NJHMFA Funding Liability 

1992 

$ 30,375 
972 
785 
141 
479 

$ 32,752 
======== 

JUNE 30 
(000's) 1991 

$ 25,943 
764 

1,140 
205 

0 
$ 28,052 
======== 

Due to Affiliates consist of the following unsecured, non-interest bearing inter-
company amounts. 

Due to Affiliates -
Harrah's Holdings, Inc. 
Harrah's Atlantic City, Inc. 
Harrah's Reno 
Harrah's Holiday Inns of NJ, 
Holiday Casino, Inc. 

Inc. 

NOTE 11: Provision for State Income Taxes: 

1992 

$ 623 
29,406 

0 
293 

53 
$ 30,375 
----------------

JUNE 30 
(000's) 1991 

$ 590 
24,917 

92 
293 

51 
$ 25,943 
----------------

The Company, in accordance with regulations prescribed by the New Jersey Casino 
Control Act, has provided for New Jersey State tax at the statutory rate (9.375%). 

NOTE 12: Savings and Retirement Plan: 

An employee Savings and Retirement Plan was established on October 1, 1985. This 
plan covers all non-union employees who have been employed at least one year with a 
minimum of one thousand hours worked. The company will match employee contributions 
up to 6% of gross pay. A participating employee is vested in company contributions 
according to their years of service. The company's contribution through the six 
months ended June 30, 1992, was $1,442,804 
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Trading Name of Licensee: HARRAH'S CASINO HOTEL, ATLANTIC CITY 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
June 30, 1992 

(Unaudited) 
($ in Thousands) 

Accounts Receivable Balances 
DESCRIPTION I ACCOUNT BALANCE ALLOWANCE 

(b) I (c) (d) 
Patron's Checks I 

Undeposited patrons' checks I$ 3 343 

Returned patrons' checks . 6 637 

Total patron's checks 9,980 $ 4,123 

Hotel Receivables . . . 948 9 

Other Receivables: 
Receivables due from 

officers and employees 12 

Receivables due from. 
affiliates . 0 I 

I 
Other accounts and notes I 

receivables 1 468 I 
I 

Total other receivables 1,480 I 0 
I 

Totals (Form 205) . . . . . . $ 12,408 !$ 4,132 

UNDEPOSITED PATRON'S CHECKS ACTIVITY 

DESCRIPTION 

Beginning Balance (January 1) ••••.••••••••.• 
Counter checks issued (excluding counter checks issued 

through transactions relating to consolidations, partial 
redemptions, substitutions, and patrons' cash deposits} • 

Checks redeemed prior to deposit (excluding the unredeemed 
portion of counter checks redeemed through partial 
redemptions, and excluding checks redeemed through 
transactions relating to consolidations, substitutions, 
and patrons' cash deposits} ••••.• 

Checks collected through deposits 
Checks transferred to returned checks 
Other adjustments 

Ending Balance .••••• • • • • • • • 

ACCOUNTS RECEIVABLE-
(e) 

$ 

I 
I 
I 
I 
I 
I 
I 
I 
I 
!$ 

$ 

( 

$ 

NET OF ALLOWANCE 

5,857 

939 

1,480 

8,276 

AMOUNT 
h 

3,187 

67 672 

44,677 
20,530 

2,309 

3,343 

17 I "Hold" Checks Included in Balance on Line 16 $ O 
18 I Provision for Uncollectible Patrons' Checks $ 995 

-11__ __ ! '""'P;..;r;.:o:..::v:..::i:..::s~i:.::o~n:.....!!a~s...!!a_P!..:e=.r!:.:c::.:e:.:n!.:t~o::.!f:.....::C~o~u::.:n;.t.::.e=-r....;C:::h::.:e::.:c::.:k:.::s;___:I:.::s-=s-=u:.::e.=d ______ ----1. ___ l:...;.:5:..._ ____ _.::% 

4/86 CCC-240 



STATEMENTS OF CONFORMITY AND ACCURACY 

State of NEW JERSEY 

County of ATLANTIC 
ss 

Joseph A. Domenico, being duly sworn according to law upon my oath deposes 

and says: 

1. I have examined this Quarterly Report 

2. All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
befo~ me this /(f1"'-day 
of U,,u ~l,(,6 f , 1992 

l__----

Signature 

CYDH£Y KINTER 
f!OTARY F'U:'l,·~~ Gr ~f,'; m~s~Y 

My Commission Eli'.pires M~y 25, i 

Basis of Authority 
to Take Oaths 

Vice President of Finance 
Title 

01833-11 
License Number 

On Behalf Of: 

Marina Associates 
Casino Licensee 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

LIST OF FORMS - QUARTERLY REPORT 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

BALANCE SHEETS 
JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Current Assets: 
Cash..... ................................................................................. $ 

t---------+--
M ark et ab I e securities {Short-term Money Market At Cost) ........ 

9,752 $ 
8,884 

Receivables and patrons' checks (net of allowance for 
doubtful accounts - 1992, $5425 ; 1991, $6297 ; ... NOTE 2 .. . 55,134 

Inventories ............................................................................ . 1,553 
Prepaid expenses and other current assets .................... ......... . 2,521 

Total current assets ............. .... ............ ........... .................. . 77,844 

z::= Investments, Advances, and Receivables ................................... .. 6,681 
Y Property and Equipment - Net.. .................................... NOTE 3 ... 

i i \ Other Assets .................................................. ... ....................... .. 
157,490 

1,127 

!.Q /' Total Assets.. ....... .......... ..... ........................ ............................... $ $ 

199.l · 
){}{d)i: 

11,261 
3,728 

58,464 
1,675 
2,774 

77,902 

5,445 
145,276 

· 265 

l=========t============l 243,142 228,888 

LIABILITIES AND STOCKHOWERS' DEFICIT 
'.J Current Liabilities: 

lf't ..;;J Accounts payable ....... .......... .... ................................. •••••••• • .. .. 
1£%, Notes payable ........................................................... •• .. •··· .... · 

:_:1:si••·l•i•.':!_:·:,•• ... ·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.~~.~~.~.·.·.·. 
ther ................................... ... .......................... ................. . 

Income taxes payable and accrued ......................................... . 
12- t Other accrued liabilities ............................................ NOTE 4 .. . 
17" 0 h NOTE - t er current liabilities............ ... .............................. 5 ... 

11\; Total current liabilities ...... ..... .......... ......... ................... • .... .. 

. / L Ong-Term Debt: ............................................. ... ........ NOTE 6 .. . 
li. · Due to affiliates ........................ ............................................. . 
ii,,:: D Other ... ... ... : ............................................ .... ......................... .. 

:,:_ eferred Credits ......................................................... NOTE 7 ... 
~ ) Other L' b ·1· · .,,, 1a 1 1t1es ...................................................................... ... . 
~ ' Commitments and Contingencies ........ .. ...................... NOTE 14 .. 

ij Total liabilities .. ............................................... .... .................... . 

Stockholders' Deficit ................................................... NOTE 13 .. 

$ 2,601 $ 3,921 

582 1,295 

15,228 20,277 
72,394 65,879 

90,805 91,372 

325,000 325,000 
1,253 1,842 

541 524 

417,599 418,738 

(174,457) (189,850) 

~ ·Total Liabilities and Stockholders' Deficit.... ................................ $ 243,142 $ 228,888 c:==== =====t==========l 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-205 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

INCOME STATEMENT 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Casino ............................................................. .. ..... . .. ...... . 
Rooms ........................................ ............. ........ . ............... . 
Food and beverage .................... ... ................................. .. .. .. . 
Other. ........ ....... .................................................. ......... ... . . 

Total revenue .... ..... ........................................................ . 
Less: promotional allowances .............. ... ................... NOTE 8 .. . 

Net revenue ..................... . ....... .. ...................... .............. . 
:Itt 
} ; COSTS AND EXPENSES: 
i :t} 
9};} 
---:,;~;;:· mt: 
1{1,; 

Cost of goods and services ................... ................................. . 
Selling, general, and administrative .. .. ..................................... . 
Provision for doubtful accounts ............................. . ... .. ............ . 
Depreciation and amortization .............. .................................. . 
Charges from affiliates other than interest: ................... NOTE 10 .. 

Management fees . ......................... ... ............................. . 
Other ............... ..... ........................................ ............. . 

1!11: Total costs and expenses ...................................... •········ 
t5 · lncom (Lo ) F Ope ..; --:./: e ss rom rauons ... ····································"·········· 

i=;= Other Income (Expenses): 
~Jj Interest (expense) - affiliates ..... ... .......................................... . 

i 
11\ 

Interest (expense) - external. ....................................... •··········· 
Investment alternative tax and related inc.(exp) .............. NOTE 14 .. 

Nonoperating income - net. ...................................... NOTE 11.. 

5Q\: Total other income 
~ 0 In . 
- · ·= come Before Income Taxes And Extraordinary Items .................... . 
~ '} Provision for income taxes ...................................... NOTE 1,12 

:'. Income B ti E dinary Ite ::; e ore xtraor ms ....................... •.••••••• •• -· · · · · · · · · · · 
?ii\' Extraordinary items (net of income taxes -

\: 1992,$0 ;1991,$0 ) ............................................... . 

$ 114,678 
7,447 

15,486 
3,096 

140,707 
12,066 

128,641 

81,083 
27,298 

889 
5,776 

4,187 
1,137 

120,370 
8,271 

(219) 
(707) 

3,180 
2,254 

10,525 
4,210 
6,315 

$ 105,733 
6,853 

14,888 
3,135 

130,609 
11,411 

119,198 

77,915 
26,148 

2,048 
4,548 

3,896 
251 

114,806 
4,392 

(294) 
(795) 

3,329 
2,240 
6,632 
2,653 
3,979 

25 •· --. :_ Net Income ........................................................................... 1:::$=====6=='=3=15==1::$======3=,9=7=9~ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-210 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.} 

INCOME STATEMENT 
FOR THE THREE MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED} 
($ IN THOUSANDS) 

Casino ...... .. ... ...... .. ................. ... .................. ..... .. ............. . $ 58,851 
Rooms ...... ... ........ . .................. . ... . .................................... . 4,104 
Food and beverage .................... .... .... ... . .................. . ........... . 8,166 
Other ..... .......... ......... . ... .. ................................................. . 1,728 

Total revenue ... . .. .......... .... ..................... ... ...... .. .... ......... . 72,849 
Less: promotional allowances ............... ... .................. NOTE 8 .. . 6,341 

Net revenue .......... ....... ... .. .. ............ .. ............................. . 66,508 

COSTS AND EXPENSES: 
Cost of goods and services ........ ..... ............... .......... .. ........... . . 40,712 
Selling, general, and administrative ......... .... ...... . ............... . ..... . 13,634 
Provision for doubtful accounts ............................... ................ . 374 

Depreciation and amortization ....................................... ...... .. . . 2,990 
Charges from affiliates other than interest: ................. .. NOTE 10 .. 

Management fees ....... ..... .. ..... ........... .... ........ .. ...... ...... .. . 2,168 

Other ...... . ... .... .. .................... . ............ ........................ . 1,015 
60,893 

5,615 
!!,,.« Total costs and expenses ................... .. ......................... . 
15§1 Incom (Lo ) F Ope b. --·,"" e ss rom ra ons ................................................. . 

ii:!\ Other Income (Expenses): 
J!''.I; Interest (expense) - affiliates ............ ............. . ........ . .. ............. . i :~::~::::.~:::::~~·;:;~~~~:;;~~;.··.·.·.· .. ·.·.··.·.· .. ;;~;~·;~:. 
ll1 Nonoperating income - net .. .. . ........ . .. .............. ...... ... NOTE 11.. 
~)I Total other income 

(104) 
(264) 

1,459 
1,091 

!!,]: Income Before Income Taxes And Extraordinary Items .................... . 6,706 
~f Provision for income taxes ...................................... NOTE 1,12 
23 fa Inca B fi E dina I - .+t me e ore xtraor ry tems . ..... ...... ....... ....... ... .... . . ....... • • • • 
~<: Extraordinary items (net of income taxes -

2,681 
4,025 

$ 57,728 
3 ,956 
8,222 
1,703 

71,609 
6,471 

65,138 

40,775 
13,878 

665 
2,808 

2,135 
139 

60,400 
4 ,738 

(146) 
(91) 

1,455 
1,218 
5,956 
2,653 
3,303 

2 
% 1992, $ 0 ; 1991, $ 0 ) .... ··········· ····················· ... .... .... . 

...§. :·:.: Net Income ............... .............. .. .. .... ......... ............. .... ..... .. .. ... ~$=====4='=02=5=::l:::$======3~,3=0=3=l 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-215 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN STOCKHOLDERS' DEFICIT 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

:· Common Stock: ($1 par value, 2,5()() shares 
authoriz.ed) 

Beginning balance (January 1 )... .. . .... ... .. .... .. . .. . . 100 $ 100 $ 
Sale of Stock ................................................... ~----+--------l------+-------1 

_________ ................................ ~----+--------l------1---------1 
Ending balance..................... ..... .................... .. 100 100 Preferred Stock: ~----+--------l-----+-------1 

Beginning balance (January 1 ) ........................ .. 1--------+-------,,....__----+-------i 
Sale of stock ..... ............................................. . 1--------+-------,,....__----+-------i 
_________ ................................ 1--------+-------,~-----l--------i 
Ending balance ............................................... . 

Excess of Liabilities over Assets at 
Reorganiz.ation 
Beginning balance (January 1 ) .......... NOTE 13 .. (198,829) (198,829) _________ ............................... . _________ ............................... . 
Ending balance ............ ... ................................ . 

Treasury Stock: 
(198,829) (198,829) 

11

1!
5

;•'···••.··••.::··••· .. •.·. ~eginhning bfaladnd?~ (Ja1nuaryk 1 ) ......................... . urc ase o a ItIona stoc ............................ ·~-----+-------+------+-------1 
- Sale or retirement of stock ............................... 1-----+-------+-----+-------l 
-
16 E d' ::, n mg balance .......... ... ..... .. ............................ ~-----+-------+------+-------1 
.. ••• Subscription Receivable for Capital Stock: 

!Z{, Beginning balance (January 1 ) .................. ..... .. . 18 / ~-----+-------+------+-------+ 
19\ _________ ................................. ~-----+-------+------+-------+ 
- ':: _________ ............................... .. 20 < · ~----+-------+-----+-------I 
- ...: Ending balance ............................................. • .. 

? Net Unrealired Loss on Noncurrent 
Marketable F,quity Securities: 2f .. Beginning balance (January 1 ) ......................... . ii . 

ij; _________ .................. .... ........ .. 
24 .•• E d. b I - ·.· n mg a ance ............................................... · 

, Retained &minus· 25 'b' • 

2•: B~ginning balance (January 1 ) ........................ .. 
-2
6-:,. Prior period adjustments ................................. . 
7 ••. Ne · 28 . income ......................... ........ .................... . 

29-____ D1v1dends ........ ..... ......................................... .. 
~ -··•-:, 

ij _________ ............................... . 
fil. E nding balance ............. ................ .............. ... .. 

··• Ending Stockholders' Deficit ..................... • 

_________ .............................. .. 

_________ .............. .... ............ .. 

18,057 

6,315 

24,372 
$ (174,457) 

The accompanying notes are an integtal part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

5,000 

3,979 

8,979 
$ (189,850) 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.} 

STATEMENTS OF CHANGES IN PARTNERS' 

Invested Capital: 

OR PROPRIETOR'S EQUITY 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED} 
($ IN THOUSANDS} 

NOT APPLICABLE 

$ Beginning Balance (January 1). ... . .. . .......... . . ........... ..... ....... ............ ...... $ f-------+--------, 
Additional capital invested ................................................ .... ... . ..... . 

----------··········"················""···········--·········· 
Ending Balance .......... . ..................... ........ ...................................... . 

Accumulated Income (Loss): 
Beginning Balance (January l) .......................................................... .. 

Prior period adjustments ..... . ................. . ...... .. ........................... .. .. . 
Net income (loss) ......... . ............ . ................................................. . 

----------·············--•·"········"•"'''•'·······"········· 
Ending Balance ................. .... ................. • .. • .. •• ••············· .. ················ 

Capital Withdrawals: 
1.Q:( Beginning Balance (January 1) ..................... .. ......... . ........ •········ •·········· 

--~, •. i_ •. i .• ,..... -A-dd-i-tio_n_a_l c_a_p-ita_l_in_v_e_ste_d_ .. _ .. _ .. _· ·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·. 

Ending Balance . . .............................. •••• .. •••••········ .... ···· .. · .. ··· .. ·· .. ·· .. ·· 
:-<:; 

} 'Net Unrealired Loss On Noncurrent 
:···-::\ 

i .·•::1,1_1,_1,i,_• ::.~~:i.i:.~in~~~~::::::::::::::::::::: : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
: Ending Balance ......................... ••• .. · .... · .. ·· .. ··· ........ ···· .. ···· .. · .. ·· .. · .... ·· 

$ :! Ending Partners• Or Proprietor's F,q_uity ....................... •···· • •· •·· $ ;{ t=======±======= 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC-225 



. ,. ,, . 
~ -- ------ ---- - -

TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CASH FLOWS 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Net Cash Provided by Operating Activities................................. ....... $ 9,717 $ 1 3,768 1-'-------'----+-------'----l 
1 

Cash Flows From Investing Activities: 
2 :: Purchase of short-term investment securities .............. . ............... ... . 
i' f Proceeds from the sale of short-term investments securities ............... . 

~[I!! ~:::e::fl::~ :::::~i:;0;n;::::~i::~·;~~i~-~~~~.·.·.·.· ... ·.· ... · ................. · .......... . 
6\f Purchase of casino reinvestment obligations .... .. .. .............. .... ......... . 

l 1lil ~;::::: ;rfo:
th

;;s~::~t:t:~e:;!~:~n:~a:::~~::i::sde. · · · · · · · · · · · · · · · · · · · · 

of advances and long-term receivables ...................................... .. 

1
~JII: Cash outflows to acquire business entities .................................... .. 

11 .r 
uil Net Cash Used In Investing Activities ............................................. . 

j, Cash Flows From Financing Activities: 
13 :C-:· ...., :.: Cash proceeds from issuance of short-term debt ............................ .. 
11=( Payments to settle short-term debt .................. ...... ... ............... ••••• 

-

=_:

1

\

8
:•.•· .. •··•••.·.·•:::,···••.,:•·::.i·••:.i·••:•··· ~::~ p:;~:s:~t::t~~~~~.~~. .

1

.~~.~~.t~:. ~-~~.t: .· .·:: .·:: .· .·: .·: .· .·: .·::: .·:::: .· .·: .· .· .· .• . Payments to settle long- term-debt.. .. ...................................... • .. •• 
Cash proceeds from issuing stock or capital contributions .................. . 

jj Purchases of treasury stock ... ................. . ................ •.•• .. • .. •• .... •••• 
l i; Payments of dividends or capital withdrawals .............................. ••• 
ilt Payments for recapitalization cost .......................... • .... •••• .. •• .. ••• .. ·· 
gg•••' Advances from (repayments to) parent company and affiliates 
ij : Net C h U ed In F. . A . . . + as s J.DaOcmg cbv1bes ............................ • • • •· • • • • • • • • • • • • 

~ '. Net Increase (Decrease) in Cash And Cash Equivalents ............ ... ......... . 

Cash And Cash Equivalents At Beginning Of Year .............................. . 

(11,722) (10,884) 
7 

(1,298) (1,295) 

(13,020) (12,172) 

(662) (728) 

5,715 24 
5,053 (704) 

1,750 892 

16,886 14,097 

Cash And Cash Equivalents At End Of Year...... .. .............................. $ 18,636 $ 14,989 l:::=::=====================l 

""-

gz 

---
S EMENTAL DISCLOSURE OF CASH FLOW INFORMATION UPPL 

Cash Paid During Year For: 
Interest (net of amount capitalized) ..... . ......... . ............... ··········· .. ··· $ 
Income taxes ......................... . ............. ... ............................. • .. $ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

225 $ 
$ 

10,149 

CCC-235 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CASH FLOWS 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Net Cash Provided by Operating Activities: 
Net income.............................................................................. $ 6,315 $ 3,979 

~------'----+-------'----I 
Noncasb items included in income and cash items 

excluded from income: 
Depreciation and amortization for property and 

equipment ..... ....................................... ............................. . 5,776 4,545 
Amortization of other assets ...................................................... . 3 
Amortization of debt discount or premium .................................... . 
Deferred income taxes - current ................................................. . 
Deferred income taxes - noncurrent ........................... ................. . 
(Gain) loss on disposition of property and equipment ...... ................. . 7 327 
Loss on casino reinvestment obligations ...................................... .. 707 795 
(Gain) loss from other investment activities ................................... . 
Net decrease in receivables and patrons' 

checks ... ... .. .............. ........ ........ ................ ......... .... ............ . 1,340 416 
Net (increase) decrease in inventories ...... .................................... . (84) 74 
Net decrease in other current assets ............................................. . (994) 197 
Net (increase) decrease in other assets ......................................... . (893) 46 
Net increase (decrease) in accounts payable ................................... . 262 (145) 
Net increase (decrease) in other current liabilities 

excluding debt. .................................... ••••••••••••••••••··············· (2,686) 3,548 
Net decrease in other noncurrent liabilities 

excluding debt ... ........ ....... ............................... ••••••••••••••• ••••• • (33) (17) 
45 · 
- ;-, Other ...... . ........................................................................... . 
46 i : 

-47 N C et ash Provided By Operating Activities ....................................... . $ 9,717 $ 13,768 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 

:· Acquisition Of Property And Equipment: 
:- Additions to property and equipment. ........................... •• •••••• •••••••• 

1i: Less: Capital lease obligations incurred ............................ •············ 
§.Q Cash Outflows For Property And Equipment ..................... ••••••••••••••••• 

$ (11,722) $ (11,919) 
1,035 

$ (11,722) $ (10,884) 

Acquisition Of Business Entities: 
Property and equipment acquired ... . ............. ••••••••••••···················· $ $ 

Goodwill acquired ........................ •••••······································ 
Net assets acquired other than cash, goodwill, and 

property and equipment ......... ..... ..... ... •••••································ 
Long-term debt assumed ........ ..... ........ ••• ··································· 
Issuance of stock or capital invested ................. ••••••••••·················· 

Cash Outflows To Acquire Business Entities ....... ................ ··············· $ $ 

Stock: Issued Or Capital Contributions: 
Total issuances of stock or capital contributions .......... • .... •·•• ......... ·· ,_$ ________ +$--------~ 
Less: Issuances to settle long-term debt .......... •• •• ••• .... ••• .. ······ .. · .... · 

Consideration in acquisition of business entities ............. • .. ••••••• 
Cash Proceeds From Issuing Stock Or Capital Contributions ... . ............... 1=$=========~=$==== =======1 
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TRADING NAME OF LICENSEE: MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
JUNE 30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

3,137 Undeposited patrons' checks ................. $ 1-------------1 

rf Returned patrons' checks.............. ....... 6,432 1------ ----

Total Patrons' Checks ............ ... .... .. . 9,569 5,405 4,164 

Hotel Receivables . ...... ...... ... ...... .. ......... . 516 $ 20 $ 496 t-----------+-------+---------------1 

••• Other Receivables: 
~\} Receivables due from officers and 

employees. .... ... ... . ... ....... .. ... ......... (2) t----------''---'-i 
:\:•: 

f k Receivables due from affiliates........ .. .. .. 50,000 1----------

Z •• Other accounts and notes receivables ..... . 476 1-------------1 

Total Other Receivables... ............ .... 50,474 50,474 1----------'---+-------+-----------'------l 

i Total (Form 305) .................................. $ 60,559 $ 5,425 $ 55,1 34 "==========±:=======I============~ 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions,substitutions, and patrons' 
cash deposits) ... ... . ... .... . .... ...... .... ... ....... .. .... .. ..... ... ... ............. .. ... ........... .. . 1---------6_2_,_4_09_--1 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits)........................... . ........... .. .... ........ ..... ... .... .. .. . .. .................. (51 ,740) 

ll. Checks collected through deposits ........ ...... ........... .... .... . . •.•••••••••••• ••••••••••••••• •·•·· 1--- ------~(8-, 7-9-3-'-)--t 
11; Checks t ti d ed h ks (2 466) 
15 rans erre to return c ec .................... . .. .. ... . ...... . .. ...... . .. ............ .. ... 1-------------'--'- -=----1 
-. Other adjustments ............... ... ................... . .... .. ........ ••••••·····•••••···················· ·1--------------1 

Ending Balance ................................ . .. .. .... ....... .......... ...................................... 1=$========3='=1=37===l 

1Z "Hold" Checks Included In Balance On Line 16 ...... ..... ..... .............. ..... ... ········· .. ······ $ i--------------1 
Provis· F u · • Ch ks $ 847 
Provis::: A:r A ;:;!::t~l; :::: Che:~ ~~~~~~.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·. t------------1-.-4-%--l 
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MERV GRIFFIN'S RESORTS CASINO HOTEL 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Resorts International Hotel, Inc. ("RIH"), a wholly-owned 
subsidiary of Resorts International, Inc. ("RII"), owns and 
operates Merv Griffin's Resorts Casino Hotel ("Resorts Casino 
Hotel"), a casino/hotel complex located in Atlantic City, New 
Jersey. 

While the accompanying financial information is unaudited, 
management of RIH believes that all adjustments necessary for a 
fair presentation of these financial statements have been made and 
all such adjustments are of a normal recurring nature. 

Principles of consolidation 

The consolidated financial statements include the accounts of RIH 
and its subsidiaries except for one insignificant wholly owned 
subsidiary which is accounted for on the equity basis of 
accounting. All significant intercompany balances and transactions 
have been eliminated in consolidation. 

Revenue Recognition 

RIH records as revenue the win from gaming activities which 
represents the difference between amounts wagered and amounts won 
by patrons. Revenues from hotel and related services and from 
theatre ticket sales are recognized at the time the related service 
is performed. 

Promotional Allowances 

Gross revenues include the retail value of complimentary rooms, 
food, beverage and other hotel services furnished to casino 
patrons. The retail value of these complimentary services is 
deducted as a promotional allowance to arrive at net revenues. 
The cost of complimentary services is charged to cost of goods 
and services and selling, general and administrative. 



cash Equivalents 

RIH considers all of its short-term money market securities 
purchased with maturities of three months or less to be cash 
equivalents. 

Inventories 

Inventories of provisions, supplies and spare parts are carried at 
the lower of cost (first-in, first-out) or market. 

Property and Equipment 

Property and equipment are depreciated over their useful lives 
using the straight-line method for financial reporting purposes. 

Casino Reinvestment Development Authority {"CRDA"} Obligations 

Under the New Jersey Casino Control Act ("Casino Control Act"), 
RIH is obligated to purchase CRDA bonds, which will bear a below 
market interest rate, or make an alternative qualifying 
investment. RIH charges to expense an estimated discount related 
to CRDA investment obligations as of the date the obligation 
arises based on fair market interest rates of similar quality 
bonds in existence as of that date. On the date RIH actually 
purchases the CRDA bond, the estimated discount previously 
recorded is adjusted to reflect the actual terms of the bonds 
issued and the then existing fair market interest rate for similar 
quality bonds. The discount on CRDA bonds purchased is amortized 
to interest income over the life of the bonds using the effective 
interest rate method. 

Income Taxes 

RIH and RII's other domestic subsidiaries file consolidated 
federal income tax returns with RII. 

RIH has agreed with RII that it will provide for federal and state 
income taxes using a combined rate of 40%. Material transactions 
which would be subject to combined tax rates that are 
significantly different from the 40% rate will be separately tax 
effected. The resulting liability is settled on a current basis. 

- 2 -



NOTE 2 - RECEIVABLES AND PATRONS• CHECKS 

Components of receivables at June 30, were as follows: 

{In Thousand of Dollars} 

Gaming 
Less allowance for doubtful accounts 

Non-gaming 
Hotel and related 
Other 

Less allowance for doubtful accounts 

Receivable due from affiliate 

1992 

$ 9,569 
(5,405) 

4,164 

516 
474 
990 
(20) 
970 

50,000 

$55,134 

1991 

$12,286 
(5,930) 

6.356 

665 
685 

1,350 
{367) 

983 

51,125 

$58.464 

In 1988, RIH loaned $50,000,000 pursuant to a pre-arranged 
back-to-back loan to Resorts International (Bahamas) 1984 Limited 
("RIB"), an indirect wholly-owned subsidiary of RII, in exchange 
for a promissory note. Such note is payable on demand and bears 
interest at 13 1/2% per annum, with interest payments due each May 
1 and November 1. The note is guaranteed by certain of RIB's 
subsidiaries. The guarantees are secured by mortgages on the 
Paradise Island Resort & Casino, the Ocean Club Golf & Tennis 
Resort, and the Paradise Paradise Beach Resort on Paradise Island 
in The Bahamas, and all furniture, machinery and equipment used in 
connection therewith. The RIB promissory note and the mortgages 
securing payment thereof have been assigned as part of the 
collateral for new debt securities issued by RII pursuant to the 
Second Amended Joint Plan of Reorganization dated as of May 31, 
1990 (the "Plan") (see Note 6). 

- 3 -



NOTE 3 - PROPERTY AND EQUIPMENT NET 

Property and equipment at June 30, are summarized as follows: 

(In Thousands of Dollars} 

Land and land rights 
Land improvements 
Hotel and other buildings 
Furniture, machinery and 
equipment 

Construction in progress 

Less accumulated depreciation 

1992 

$ 53,250 
130 

86,440 

29,715 
4i757 

174,292 

(16i802) 

,i~z.~~!l 

1991 

$ 53,250 
82 

76,818 

20,784 
832 

151,766 

{6i490) 

,1~~.;;:zQ 

Substantially all of RIH's property and equipment has been pledged 
as collateral for new debt securities issued by RII pursuant to 
the Plan. See Note 6. 

NOTE 4 - OTHER ACCRUED LIABILITIES 

Components of other accrued expenses at June 30, were as follows: 

(In Thousands of Dollars} 

Accrued payroll and related taxes 
and benefits 

Progressive slot liability 
Litigation reserve 
Accrued gaming taxes, fees and 

related assessments 
Professional fees 
Utilities 
Various taxes 
Other 

- 4 -

1992 1991 

$ 9,959 $10,184 
709 3,622 

2,500 2,795 

833 1,562 
260 768 
173 491 
305 273 
489 582 

Sl~.,,a ,,!l.,ZZ 
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NOTE 5 - OTHER CURRENT LIABILITIES 

Components of other current liabilities at June 30, were as 
follows: 

(In Thousands of Dollars} 

Inter-Company 
CRDA Bond Disc. 
CRDA Bond Obligation 
Customer Deposit Liability 
Deferred Revenue 
Tenant Deposits 
Unclaimed Wage Liability 
Other 

NOTE 6 - LONG-TERM DEBT 

1992 

$65,382 
5,000 

728 
146 

49 
32 
19 

1.038 

$72.394 

Components of long-term debt at June 30, were as follows: 

!In Thousands of Dollars} 

Due to affiliates: 
13 7/8\ note payable to affiliate 
13 1/2\ note payable to affiliate 

Other: 
Capitalized lease obligations 
Less - current portion 

Lona-Term Debt: Due to Affiliate 

1992 

$200,000 
125.000 

$325.000 
$1,835 

582 

$1.253 

1991 

$58,616 
5,000 

712 
246 

52 
48 
48 

1.157 

$65.879 

1991 

$200,000 
125.000 

$325.000 
$3,137 

1.295 

$1,842 

In 1988, Griffin Resorts Inc. ("GRI"), a subsidiary of RII, issued 
$325,000,000 principal amount of notes (the "Securities"). GRI 
loaned the proceeds of the Securities to RIH in exchange for (i) 
two promissory notes payable to GRI, which GRI, in turn, pledged 
to the Trustees for the Securities; (ii) a first mortgage on the 
Resorts Casino Hotel and the other properties owned by RIH, and a 
first priority security interest in the personal property of RIH 
granted to the Collateral Agent for the Securities; and (iii) the 
assignment of RIB's promissory note for $50,000,000 and mortgage 
securing such note (see Note 2). 

- 5 -



RIH paid the issuance costs of the Securities which amounted to 
$20,300,000. The promissory notes issued by RIH were written to 
mirror the terms of GRI's publicly held notes with the intent that 
RIH pay interest to GRI on GRI's interest payment dates so that 
GRI would have cash available to make its interest payments to the 
public on those dates. 

Pursuant to the Plan, the Securities were cancelled. RIH's notes 
payable to GRI were not cancelled; their terms were modified and 
such amended notes were pledged as collateral for certain new debt 
securities ("New Debt Securities") issued by RII. Subsequently, 
the notes were further amended (the "Second Amended Notes•); their 
sole purpose remains to collateralize RII's New Debt Securities. 
The Second Amended Notes are payable on demand after April 15, 
1994 and are non-interest bearing, but the principal due upon 
demand by GRI accretes according to a schedule. As of April 15, 
1994, the principal amount of the notes would accrete to 
$446,150,000. However, GRI and RIH have entered into an 
intercompany agreement whereby GRI will not require payment of the 
amount in excess of the original $325,000,000 principal amount of 
the notes unless GRI is instructed to do so by the Indenture 
Trustee or other collateral pledgee of the New Debt Securities. 
At June 30, 1992 the accretion in principal amount of these notes 
in excess of $325,000,000 amounted to $56,139,000. 

See Note 3 for a summary of RIH's property and equipment balances, 
which were restated to their estimated fair value as of August 31, 
1990, in conjunction with the reorganization of RII. 

The indentures for RII's new debt securities restrict RIH from the 
incurrence of additional indebtedness, with certain exceptions. 

Long-Term Debt; Other 

RIH is the lessee of computer equipment, slot machines and 
printing equipment under capital leases expiring in various years 
through 1996. The assets and liabilities under capital leases are 
recorded at the lower of the present value of the minimum lease 
payments or the fair value of the asset. The assets are 
depreciated over the lower of their useful lives or their related 
lease terms. 

Property debt under capital leases at June 30, are summarized as 
follows: 

1In Thousands of Dollars} 

Computer equipment 
Slot machines 
Printing equipment 
Lighting equipment 
Accum Depreciation 

Capital Leases, Net 

$1,551 
119 
147 

18 
(851) 

$ 984 

Interest rates on capital leases vary from 13.7% to 33.3%. 

- 6 -



Minimum principal payments of Long-Term Debt: Other outstanding at 
June 30, 1992 are as follows: 

(In Thousands of Dollars) 

1992 
1993 
1994 
1995 
1996 

Total 

NOTE 7 - DEFERRED CREDITS 

$ 339 
631 
729 

98 
38 

$1.835 

Deferred credits represent the unrecognized portion of a lump-sum 
payment made by a tenant at the inception, July 1983, of a fifteen 
year lease. As of June 1, 1990 management extended the life of 
the lease by ten years to end June 30, 2008. This payment is 
being recognized and recorded, in earnings, in equal monthly 
installments over the life of the lease. The recognized portions· 
were $492,000 and $524,000 for the six months ended June 30, 1992 
and 1991, respectively. 

NOTE 8 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES 

Components of promotional allowances and promotional expenses for 
the three months ended June 30, 1992 were as follows: 

1In Thousands of Dollars} 

PROMOTIONAL ALLOWANCES PROMQTIQNAL EXPENSE 
NUMBER OF NUMBER OF 

RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

Rooms 27 $1,860 
Food 276 2,760 
Beverage 124 497 
Travel 5 $ 610 
Coupon redemption: 

Cash 508 5,080 
Food 29 147 

Food-Air 42 427 
Admissions 36 435 
Retail 2 103 
Junket air 12 437 
Casino Caravan Fees 16 47 
Charter Market Expense 38 154 
Other __lQ 112 _ll_ 286 

$~,J~l. $~ dil~ 
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Components of promotional allowances and promotional expenses for 
the six months ended June 30, 1992 were as follows: 

(In Thousands of Dollars) 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE 
NUMBER OF NUMBER OF 

RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

Rooms 52 
Food 543 
Beverage 258 
Travel 
Coupon redemption: 

Cash 
Food 57 
Food-Air 67 
Admissions 72 
Retail 3 
Junket air 
Casino Caravan Fees 
Charter Market Expense 
Other 15 

1,067 

NOTE 9 - SAVINGS AND PENSION PLANS 

$3,610 
5,433 
1,033 

287 
672 
862 
152 

17 

12,066 

10 

1,007 

18 
29 
62 
18 

1,144 

$1,073 

10,072 

679 
87 

248 
449 

$12.608 

RIH has a defined contribution plan (the "Savings Plan"), in which 
substantially all non-union employees are eligible to 
participate. Employees of certain other affiliated companies are 
also eligible to participate in the Savings Plan. Under the 
Savings Plan, eligible participating employees may contribute up 
to a total of 4% of their annual cash compensation as a basic 
contribution and may also elect to contribute up to an additional 
10% as a voluntary contribution. RIH and other subsidiaries of 
RII contribute an amount equal to 50% of their employees' basic 
contributions and, on a discretionary basis, may make additional 
contributions. RIH's contributions under the Savings Plan were 
approximately $329,000 and $313,000 for the six months ended 
June 30 , 1992 and 1991, respectively. 

Union employees are covered by various multi-employer pension 
Plans to which contributions are made by RIH and other unrelated 
employers. Contributions by RIH were approximately $424,000 and 
$356,000 for the six months ended June 30, 1992 and 1991, 
respectively. 
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NOTE 10 - CHARGES FROM AFFILIATES 

RIH recorded the following expenses for the six months ended 
June 30, from RII and other affiliates: 

{In Thousands of Dollars) 

AFFILIATED COMPANY TRANSACTION 

Resorts International, Inc. Management fee 

Resorts International, Inc. Insurance 
Property Rental 

PIVI 
Parking, Inc. 
Chalks Airlines, Inc. 
Other 

Flights 
Parking Fees 
Flights 

NOTE 11 - NONOPERATING INCOME. NET 

1992 

$4,187 

$ 889 
163 

1,052 

75 

10 

$1,1J7 

1991 

$3.896 

$ 164 

164 

73 
12 

2 

$ ,51 

Components of nonoperating income, net for the six months ended 
June 30, were as follows: 

{In Thousands of Dollars) 

Interest income 
Interest income from affiliates 
Corporate office expense 
Restructuring/refinancing costs 
Gain (loss) on fixed assets 
R & D Colorado 
Other 

- 9 -

1992 

$ 339 
3,375 

(90) 
(410) 

(7) 
(29) 

2 

,J,lBC 

1991 

$ 443 
3,375 

(110) 

(327) 

(52) 

~J,J~9 



NOTE 12 - INCOME TAXES 

For federal tax purposes RIH has net operating loss carryforwards 
of approximately $188,000,000 at December 31, 1991, which expire 
in 2003 through 2005. The reorganization resulted in a change in 
ownership of the consolidated group of which RIH is a part. 
Therefore all of these loss carryforwards are limited in their 
availability to offset future taxable income. 

For state tax purposes RIH has net operating loss carryforwards of 
approximately $180,000,000 at December 31, 1991, which expire in 
1995 through 1997. 

NOTE 13 STOCKHOLDERS' DEFICIT 

At August 31, 1990, in conjunction with accounting for RII's 
reorganization, RIH's accumulated deficit was eliminated. This 
deficit was first reclassified to offset the balance of capital in 
excess of par, with the remainder recorded as excess of 
liabilities over assets at reorganization. 

NOTE 14 - COMMITMENTS AND CONTINGENCIES 

CRDA 

The Casino Control Act, as originally adopted, required a licensee 
to make investments equal to 2\ of the licensee's net casino win 
{as defined under the Casino Control Act) {the "investment 
obligation") for each calendar year, commencing in 1979, in which 
such net casino win exceeded its "cumulative investments" {as 
defined in the Casino Control Act). A licensee had five years 
from the end of each calendar year to satisfy this investment 
obligation or become liable for an "alternative tax" in the same 
amount. In 1984, the New Jersey legislature amended the Casino 
Control Act so that these provisions now apply only to investment 
obligations for the years 1979 through 1983. 

Effective for 1984 and subsequent years, the amended Casino 
Control Act requires a licensee to satisfy its investment 
obligation by purchasing bonds to be issued by the CRDA, or by 
making other investments authorized by the CRDA, in an amount 
equal to 1.25\ of a licensee's net casino win. 

If the investment obligation is not satisfied, then the licensee 
will be subject to an investment alternative tax of 2.5\ of net 
casino win. Since 1985, a licensee has been required to make 
~uarterly deposits with the CRDA against its current year 
investment obligation. 
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An analysis of RIH's investment obligations under the Casino 
Control Act and RIH"s means of settlement since 1979 follows: 

{In Thousands of Dollars} 

Investment obligations 

Means of settlement: 
Housing related 

investments under audit 

Housing related investments 
previously approved 

CRDA deposits/bond 
purchases 

Remaining investment 
obligation at June 30, 
1992 which was deposited 
in July 1992 

1979-1983 

$(21,637) 

13,104 

1,000 

7,533 

$ - 0 -

1984-1992 TOTAL 

$(24,607) $(46,244) 

13,104 

1,000 

23.879 31,412 

$ (728) $ (728) 

With regard to the housing related investments under audit, in 
January 1988, the CRDA notified RIH of its interpretation as to the 
periods of time during which expenditures could be made to satisfy 
investment obligations. This interpretation differs from RIH's and 
if found to be correct would decrease the amount of RIH's 
qualifying expenditures by approximately $5,000,000 to $6,000,000. 
RIH believes that · its interpretation is correct and intends to 
contest this issue. 

RIH also received a letter dated November 9, 1989, from the State 
of New Jersey Department of the Treasury (the "Treasury") stating 
that the housing related investments made by RIH were not 
sufficient to meet its investment obligation for the years 1979 
through 1983. The letter also stated that alternative tax in the 
amount of $21,637,000 was due for those years, in addition to 
penalties and interest thereon which amounted to $12,514,000 as of 
the date of the letter. As set forth in the table above, RIH 
believes that $8,533,000 of such obligations have been settled in 
cash ($7,533,000) and by previously approved housing related 
investments ($1,000,000). 

Also, RIH has received an audit report issued by an agency acting 
on behalf of the Treasury identifying qualifying credits from 
housing related investments of $10,165,000. This leaves a total of 
$2,939,000 of housing related investments under audit in question. 
RIH has notified the Treasury that it takes exception to the 
Treasury"s computation of amounts due. Further, RIH believes that 
the $2,939,000 of housing related investments in question will be 
found, under further audit, to have been satisfied. There was no 
communication between RIH and the Treasury on this matter during 
1992. 
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If the CRDA's interpretation as to the periods of time du~ing which 
qualifying expenditures can be made is found to be correct, or if 
the Treasury's issue is determined adversely, RIH could be 
required to pay the relevant amount in cash to the CRDA. In the 
opinion of management, based upon advice of counsel, the aggregate 
liability, if any, arising from these issues will not have a 
material adverse effect on the accompanying financial statements. 

As reflected in the table above, through June 30, 1992, RIH had 
made CRDA deposits/bond purchases totaling $31,412,000. However, 
in August 1989 RIH sought and received approval of the CRDA to make 
a donation of $12,048,000 in exchange for which RIH would be 
relieved of its obligation to purchase CRDA bonds of $18,193,000. 
Because RIH already had the $18,193,000 for bond purchases on 
deposit with the CRDA, the difference between this amount and the 
amount of the donation, or $6,145,000, was refunded to RIH in 
August 1989. Thus, at June 30, 1992, RIH had a remaining balance 
of $4,790,000 face value of bonds issued by the CRDA and had 
$8,429,000 on deposit with the CRDA. These bonds and deposits, net 
of an estimated discount charged to expense to reflect the 
below-market interest rate payable on the bonds, were recorded as 
other assets in RIH's Balance Sheets. 

RIH records charges to expense to reflect the below-market interest 
rate payable on the bonds it may have to purchase to fulfill its 
investment obligation at the date the obligation arises. The 
charges for discounts on obligations were $707,000 and $795,000, 
for the six months ended June 30, 1992 and 1991, respectively. 
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STATEMENT 0 F CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

--~L~U~C=Y=--=M=c=L=A=U-G=H=L=I=N'----' being duly sworn according to law upon 
Name 

my oath deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been 

prepared in conformity with Casino Control Commission's 

Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is 

accurate to the best of my knowledge and belief. 

Subscribed and swoJn to 
before me this I'-("- day 
of J.l<-tJ,;..-f , 1992. _ 

-r /4 / .. ---;:.-. ~,, / .---?"""t!7Y ,.../4 ' / ( I. ,_ L2 -
Signature ' NAOMI NAARd 

IIOrAIY PUBLIC Or f!EW JERSt'f 
My Commslon Expirls Junl 12, 1915 

Basis of Authority to Take Oaths 

DIRECTOR - FINANCIAL ACCOUNTING 
Title 

003703-11 
License Number 

On Behalf Of: 

MERV GRIFFIN'S RESORTS CASINO HOTEL 

CCC-250 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

BALANCE SHEETS 

JUNE 30, 1992 and 1991 

(UNAUDITED) 

urrent Assets: 
Cash ........ ...... ... ........ .... ..... ..... ......... .. ................ .. ........................... ................. . 
Marketable securities ..... .... .. ..... .... .. .... .... ...... ... •.•·•·•••··••····•···· .......... •···•··•··•········· 181¥@@@~8~~2~3±~~ 
Receivables and patrons' checks (net of allowance for doubtful . . ....... ::,,,, •.·.·•·• 
accounts-1992, $9,288; 1991, $9,963) .. ....... ....................................................... i:i:fa(1sifis\:}tm{'.1a1:g97 ':: 
Inventories ......................... .... ... ........................................................................... fff@J/2:65:1')\: tf.,.2 .• 865., 
Prepaid expenses and other current assets .................... (Note 11-3, 11-8, 111-1) ...... :nttitr(219J \@\t:::ts.565 ,. 

Total current assets ... .. ...... ......... .... ..... .... .... ... ....... .. ...................... ... .. ... .. ........... jjjij\i:jii\iiiI\::~~i~j~i!i: ijiij:j:~:j::jj::j!~~;!~i:~]i:i 
Investments, Advances, And Receivables ....................... .. (Note 11-7, 111-2) .............. ;::1::;:::;t::~~ij::;::;::::~i:::::;:::;~i;i::;'. . 

. i Property And Equipment - Net. ................ ................... .. ... (Note 11-1 ) .. ..................... :{?}~t;S.3.6}' DHf¢it>I885/ 
9{' Other Assets ................................................................... (Note 11-3, 11-9) ..... ... .. ..... !Jjfi(l.t&i3~2/ !JJJ@Uf:652} 

14/) 
15}, 
16.%: 
17:::\ 
1aq, 

Total Assets ................................. · ....... ... .. ..... .. ............. ... ............................ ........... :;;;:;;:i~:~;ij~jij;~i: ;;;::;;;~;~,~;fg~i;i: 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable .......... .... ........... .. ............ .... ...... .. ....... •···••·••··•••··•·•·•··••·•••··•··•••• ·~;;;;;;;;; 
Notes payable ........................ .. .......... .......................... •••• ····•·············•···•··•··•····•·• 
Current portion of long-term debt: 
Due to affiliates .................................. .... ............. .. • .. •·•••····· .. .... ..... •···················· 
Other .......... ................ .............. .. ..... ........ ... ....... ........ (Note 11-2) ....................... :mw::::::wz./(54/ itl!=t?f~{652) 

~~
0e~:~~;~::::;:~::;.~ .. ~~~~~~.~.·:::.·::.·:.·.·.·:::::.·:::::::::::::: ,N·~~~·iii~a·;::.·:.·::.·.·.·.·.·:::::: .... !i\l\i\\\!\l!l!!;;;~;;::1!l !l\

1

!i!\ii!l
1

l;!ll:i!.::~: 
0
;:~~t:~;~;~t

1
:~b~::~!~es~:::::: ::::::::::::::::::::::::::: :::::::::: :::: :::::::::::::::: ::::::::::::::::::::::::: :11:;::;1111:1:t:[:;:::n::!ll~l!;:11:1::: ~t::::::: 

Lon~~;~~:~,~:t~s ....... .................................................. (Note 11-2) ....................... ii~iiiM 
20' :' Other .............................................. .. ......................... (Note 11-2) .................... ... =t:@ff!WS.fni} j:{@:](k6J099t 
2Vt Deferred Credits .............................................................. (Note 11-3) ...................... . :,:p<?t:J?f(WO':· ?/:y,:,:,,,}:t:::::::\·o,,,, 
22:: Other Liabilities ............... .... ..... .. .... ............. ...... .... .......... (Note 11-7, 111-4) .............. tl!.Ht~d)satrnr:::::as:sn::. 

•i_ ::,:,:~:~::~5An~ ~.o~'._'".g•.n~:•• .. ····: ······· . ... . ... .. . .. (~.o:~ 11 .. 4-) ..................... !!ii 
.:: Stockholders , Partners , Or Proprietors Equity .......... ................... ... ............. ...... ..... '':'''''''?~·~·~JJ,::: ,,,,:,::,::::131 •• 590 

2:rr Total Liabilities And Equity ................. ............. .. .. .. ... .... ....... ........ ... ... ...... ... ..... ...... ... iil:
1iii- ~fjijiii:li::ft~:t~t~7 

1/86 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RE:SORT 

STATEMENTS OF INCOME 

FOR THE SIX MONTHS ENDING JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ in Thousands) 

*Revised 
August 15, 

1992 

.•:;:;;:i:,:;:;:;;;;:;.·-:-:-:;;:; • . . 

Casino:. .... ..... ............ ... ............................ ... .. ........ .... ............... ........................ :t\ ;;:c::c:;,:::;::::t \t:·~~54 
Rooms............................................ .................................................................. 9~95t\ 
Food and beverage... .............. .... ........ ...... ............... .. ................ ............. ........... 6,.042 

4:\=- Other..... ........... ........................................................................ ..... .... .. ............. S.015'. 
Total revenue... ................. ............................ ..... ...... ... ...... ... .................. ........ 5:~462=,· 

Less: Promotional allowances ....... ................................ (Note 11-5, 11-6) .. . .. . . .. .. . •. ,,.;. _.., . 8.019 . 
Net revenue ...... ............. .. ...... ................... ....................................................... . :=;f/)6'.z:eztf@,J}147A43· 

C~•~:t":tdg~:~:n::: seNices.. . .. .. . .... .. . . ... . (Note 11-6, 11-~ .......... ~===:=o:~ 
Selling, general, and administrative ......................... ...... (Note 11-7) ..... ................. {J@fi42;02ij[i/f}(:40:092\ 

~~~b:~~:t~~~t~~~~::::::::::::::::::::::::::::::::::::::: ::: : : : : : : : : : :: : : : : : : : :: :: : ::: : : ::: : :: : \i::J::::\::::;:i;l;I!;\;~~i:\!:;\ !!:J!lli\!:\i!J\J;!:!i!l!i;~'i~::::: 

c~:~:~:~;n:~:~:~~·~· .~~·~·~· ........................................................... 1

!iill!lll
1

il!illlilllii!llii:i1!!!
1
ll!lil!!:~ iliii 

Other ........................ ............. .. .................................... .................................. . 
Total costs and expenses ......................................................... ........................ tt@\}3.3;493t ::\)):J24.936·. 

Income (loss) from operations ......... ............. .......... .......................... ........................ =Jf@;@~ t(28:/ (:Ml 22,507 . 

o~:;,~:i0c::P~~:.~~•=~/;:;ates .................................. (Note 11-2) ...... •············ 
·17t, Interest (expense) - external. ................. ............ ........... (Note 11-2) ..... ................ . r=rm::=Jt}}249Yil{@=)(1\536) 
18? Investment alternative tax & related income (exp)-net.. .. (Note 11-4) ..... ................. fJ/l:Ji:f(5.7$ :JJlJ%/H504) 
'19\ Nonoperating income (expense) - net. .............. ............. (Note 111-5) ..................... Jttltfs:soifd}Il(19!490)· 

-- ~~:=;=:; lnco~!~~~:~;rsi:~~;~n~:x~:n;::>~·e~·~;~~·;d·i~~;;·1~·~~;.·.·::::::::::::::::::::::.·::::::::::::::::::. :ll!:I\\:1ili:!it~!::~: :::i:lil~:l:lill\~fc~;:~~~ 
,~; ln~:;::;~i~:~::: ~;~~~~::r::::~.·~ .. · .-.... ·.- .·· .·.· .. · .. .11~.8)._.. _-_-_-_-_-_-_-_-_-_-_-_-_-_-·_-_-.-. E 

'\ 1992, $ 23,400 ; 1991, $ -0- ) (Note 11-8,11-9) ................ i,;.;,;/fr;;;.;fl;;.:;J~;:;.;;-.: ~\J:i,..;.'O;.:..O~·-=, ~==::......i 
25 Net Income (Loss) ......... ............. .................................... ......... .. .... ..................... ..... . I\:]J22~808t' 1'::Jf:::C$8'i473j 

1/89 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF INCOME 

FOR THE QUARTER ENDING JUNE 30, 1992 AND 1991 
*Revised 

(UNAUDITED) August 15, 
($ in Thousands) 1992 

c~ ••• • • ' 

1 · · Casino .......................................... ....................................... ............. ................... )( $79:Soi\{?' $7~:~; :. 
2 :.. Rooms ............................................................................................. .. ................. .::::,=/;:t:=/=•·5.304=:,, 5·.353 
3 ··•··· Food and beverage. ..... ........ ..... .. ................................................. .... .. .................. 8~946 @m· ., : 8.273 
4 .· Other. .................. .................................................................................... ............ ,::t::@( 2~886) (\:>\,.2'.577 • 

:: : Le:~~al;:ov~:~:~~,·~;i;~~~~·~~:::::::::::::::::::::::::::::::::::::::·iN;~~·,1~5:·ii~s·;.-.-.-.·.·.·.-.·.·.-.-.-.-.-.- \\!

1

\:!I!:::11:1: t::::::: :l:l:;1::\:!::'.::~:::::::~:'. 
Net revenue .................................. ·····.······· ....................................................... rrn:trast2$1f: tlt/79.390( 

C~~:,";dg~~~:7;;=,e,vices ..... .. ................................... (Note 11-6, 11-7) ....... ........ iiii ~!i~ 
.............................................................. '.'.~.~~ .............................................. :::!:!:i:\::!\'\'JJ:~ :g~~i::: !:!::\!:l!l\:\::

1::\~;t~:•:::. 
Depreciation and amortization ..................................... ..... .................................... . :,:::;:;:;;;;:::,.:;;4~.-ft$:,:;; ;:;,;:::;::;::;:;;a3,939:, 
Charges from affiliates other than interest: · 

12·r Management fees .................................................................. ······· ................ .... /::!:I)f\lIJ!fpf 
13)' Other. .... ........ ··········•·"··"··············"··········"········.·····················•"·"·"··"""······ :Wtt:J:rn::::::::tn:g= ~~;.;.;.+'~~~-=.,::=:::.:.:.:l 
14 :fo: Total costs and expenses ......................... ............. .... .............................. · .. ... ... @l:JJ~9.~$.4~\ fl@r 6.4A62 ' 
15 / Income (loss) from operations .................................................................................. t\li]i,'$.;a:j:a:( t:@l;t14:92s::.; 

o:~~;,~~o(;:P~~';;.~~•:~:iates ... . ................................ (Note 11-2) •··········· •·· •·· •··· = == 
Interest (expense) - external ......................................... (Note 11-2) ...................... jj:=:j:f:i:=te.,&): jy::::i:c:::i:(67.2) 
Investment alternative tax & related income (exp)-net. ... (Note 11-4) ............. ......... fJ\I@l(3.03} fif'!]'t\}(260)-
Nonoperating income (expense) - net ............................ (Note 111-5) ... ............. ..... :::@:}:f]:(9l058f]:(fl{{9~3.71J 

Total other income (expenses) .... ............................................................. .. .. ...... If?f!O}t/t.02 ': i\I=}{l5:Q28}. 
21;= lncome(Loss) Before Income Tax & Extraordinary Items ......................................... ... :;:f:/:;;'';;::});';~1.1:? ::/:l''l]t::f(:1:00) 
22\ Provision (credit) for income taxes ................................. (Note 11-8) ............. .. ........ :rrnn::rrwsz~::::=@rn·tJt:t:Wtot 

;! f ~~'~5~\~i:iii:i.::iiii::iii.·;;~:;·:.:;;ii~.~;.:.:.:;.:.:.:.:;;.:;.:.:;. :::::: 
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The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

Common Stock: 
Beginning balance (January 1 ) ............... . 
Sale of stock ...................................... .. ___________ .......... .. 

Ending balance ........................ .. ........... . 
Preferred Stock: 
Beginning balance (January 1 ) ......... ... .. .. 

Sale of stock ...................................... .. ___________ ........... . 
Ending balance ........... .......................... . 

Additional Paid-in Capital: 
Beginning balance (January 1 ) .............. . . ___________ ........... . ___________ .......... .. 
Ending balance .................................... . 

Treasury Stock: 
Beginning balance (January 1 ) .............. .. 

Purchase of additional stock ................ . 
Sale or retirement of stock ................. .. 

Ending balance .................................... .. 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1 ) .... .. ......... . ___________ ........... . ___________ ........... . 
Ending balance ................................ •••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1 ) ............... . ___________ ......... .. . ___________ ........... . 
Ending balance ............... .............. •••·•·••· 

Retained Earnings: 
Beginning balance {January 1 ) ............... . 

26.fr'. Prior period adjustments .. ................... . 
27'{' Net income (loss) ................................ . 
281( Dividends .... .. ..................................... . 
29>(, Extraordinary item ............................. . 

•··· 30: .. ,( Change in acct method.(Note 11-8, 11-9) 
3t·t< Ending balance ........ ... ... .. ..................... . 
;~ti!( Endi~g Stockholders' 

· Equity ........... ....................................... . 

(UNAUDITED) 
( $ IN THOUSANDS) 

1/86 
The accompanying notes are an integral part of the 

financial statements. Valid comparisons cannot be made 
without using information contained in the notes. 

CCC-220 
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TRADING NAME OF LICENSEE 'lto pWor ld casino and Ent ertainme nt Re s o r t 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE six MONTHS ENDED June 30 19 92 ANO 19 91 

DESCRIPTION 
(bl 

(UNAUDITED) 
(S IN THOUSANDS) 

Invested Capital : 
Beginning balance (January 1 ) ....... ... .. .... ...................... 

Additional capital invested .......... ................ ............ 
................ .... .... ...... ..... 

Ending balance ... ... ... ... ............. .. ... ...... .... ,· ...... ..... 
Accumulated Income (Loss) : 

Beginning balance (January 1 ) ................................. ..... 
Prior period adjustments .............. .................... ...... . 
Net i ncome ( 1 oss) ........................... .. .. .. .......... ..... .... ... ... ... .... .... ......... ..... 

Ending balance .. ................................. .................. 
Capital Withdr awals : 

Beg i nning balance (January 1 ) ...................... .. .............. 
Additi onal capi tal withdrawals ....... ........ .................... .. .............................. ... 

Ending balance ..... .. ................................ .. ............ 
Net Unreal i zed Loss On Noncurrent 

Marketable Equity Securities : 
Beginning balance (January 1) .. ............................. ....... ..................... .. ............ ...................... ..... ........ 
Ending balance ..................................................... 

End i ng Partners' Or 
Proprietor's Equity ................................................ 

Not Applicable 

(c) 

s 

( 
( 

( 

( 

( 

s 

The accaa,any i"9 nocea are an fnt .. ,11 of ct,e 
,fnencial sut .. nts. Valtd cQ111Nri10ft1 cannot i,e ~•4• 

"t Cft01't u1f"9 fn1'o,.,..ti0ft conut,,_, fn tN notn. 

19 -- (d) 19 

s 

) ( 
) ( 

) ( 
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) 
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TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDING JUNE 30, 1992 AND 1991 
*Revised 

(UNAUDITED) August 15, 
($ in Thousands) 1992 

. Cash Flows From Investing Activities: 
Purchase of short-term investment securities ...................................................... .. 
Proceeds from the sale of short-term investment securities ............. .. .... ....... ......... . 6.:.;:~~=:::+;,;;:c;.;.:;;;:;;;;:;.:;=__;_i 
Cash outflows for property and equipment. ............................................................ iif:f@'.{3~075) :fr=f {4.002) 
Proceeds from disposition of property and equipment............................................. 589 
Purchase of casino reinvestment obligations ..................................... ..................... /%JiE:Cfi864} i}tti{f.677} 
Purchase of other investments and loans/advances made ...................................... '":':'''.:;::::::;:::;''.;:(543}.::::;:;:;::::::::':: {1~706) 
Proceeds from disposal of investments and collection 
of advances and long-term receivables ........................ ... .............................. ...... (i\i:)ijJlb2} 

Cash outflows to acquire business entities ............................................................ . 

11:f'. ----------------···················· .. ~;;:.;;a;.;;~=~ 
12:r Net Cash Provided (Used) By Investing Activities ............. ......................................... 'Vi:J:::::=:t:':3~$~ 

C~~~I~::::~; f~~:~:~:;n~~i~~ti::~rt-term debt., ... , , . ,.. .. . ............................. r~ 
l4il Payments to settle short-term debt.. .................................................................... . 

· 15{ Cash proceeds from issuance of long-term debt. ... ...... ... ................................................ .,..,.,... .... 
16 ( Costs of ·s · d bt 
17}\ 
18': 
190: 
20( 
2t? 
22+ 

1 suing e ............. .. ................................... .......................................... ~~=;;;;;;; 
Payments to settle long-term debt. ............................. ............ .............. ······ .......... (@::)'@'::{l\~~8} ')ffif';{:l~332) 
Cash proceeds from issuing stock or capital contributions ...................................... (f:f}l\11}:f=f]'l 
Purchases of treasury stock ... .. ....................... .... .......... · ..... ····· .. ···· .. ··················· .. :'::::ff:::::;ff::::;':t;:'::::};:::/: 

Payments of dividends or capital withdrawals::::::::::::::::::::::::::::::::::::::::::::::::::::::: 

~ , SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

12/87 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-235 



TRADING NAME OF LICENSEE TROPWORLD CASINO AND ENTERTAINMENT RESORT 

STATEMENTS OF CASH FLOWS 

FOR THE SIX MONTHS ENDING JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ in Thousands) 

* Revised 
August 15, 

1992 

Net Cash Flows From Operating Activities: 

33{: 
34·} 
35\ 
36f 
37\:;{ 
38}) 
39:J 

Net income (loss) ........................ ................ ........... ........................ ....... ... ..... ... .. · .. 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment. ......... .. .... .................... . 
Amortization of other assets ........ ...... .... ..... ... ..................................................... ·lmmim~*~~wgse20~~~ 
Amortization of debt discount or premium ................................. ................... ....... . 
Deferred income taxes - current. ................................. ....................................... {)t::}r(()ffO~}: 
Deferred income taxes - noncurrent. ... ................................................................ t::]:t:H7($f.4j ~~~~;+;a;;,;.;;:.;.;.;;.~~~ 

:~:: ~:~~~i~~i~:~;~~~t~b~i~~t~:~~~.~~~::::::::::::::::::::::::::::::::::::::::::: 1:\:\:11:1:::1:!::::::i:!:\!

1

::~;i:.::::;1!\!l!l\ltl!:\\!:\:i\!

1

:::::1:1::;:~:': 
(Gain) loss from other investment activities ..................................... ... ................. i;,} ;a;.;.:=!t:.,.;IJ;a..)":;.;.:.;f:".;.;a;;I':' ... I\:: ... Hi;:.;;:}::'~;;;;;;;.~=~ 
Net (increase) decrease in receivables and patrons' checks ................................. {}{})(l'ff5$f t:f}Jt\:L638? 
Net (increase) decrease in inventories .... ............................................................ J:%:))J=/{1:5~}, }tf/@1 (1'31')' 
Net (increase) decrease in other current assets ................................................... ])]{:(l}tS.1-l ]/llftf.083) 
Net (increase) decrease in other assets .............................................................. :=tf'/:''::=t:J:\'(2)' t't:Jr)::t.61 .· 
Net increase (decrease) in accounts payables ............................... ....................... /l}:(:::(1{53J} t')I) {1 ;648) 
Net increase (decrease) in other current liabilities excluding debt. .... ..................... :'J\:JJ\il}758h tt::ttf 2,882 ., 

44)\ Net increase (decrease) in other noncurrent liabilities excluding debt. ................... }fll::'{9~$4~)>1Jl/t9.178. 
4S{' Net (increase) decrease in accrued interest income ............................................. Wf!J@::(1J073H:f\k}:'/(867), 
46 / _______________ ...... .............................................. ... :·:::o://:.;:::::;:::::.·:::>:::L 
47 / Net Cash Provided (Used) By Operating Activities ..................................................... ia;,;J ""'t:,'-"'fr{;.;;..$3 .... .' _;.;;..iP:.:..:.8.;.:.;;:_:..4';;,;;.;}\;;;;\f:,;;;$,;;;.10:;:;;::.i;;::;79;;:;2.;..:.,l\ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES 
Acquisition Of Property And Equipment: ::::::::::::::::::':\/\':;::'.\'\\ :::;</: ,.:' 

Additions to property and equipment. ........................................................... · ........ t}'::}{$3)484}' @(:'{{$4{721): 
:~:;:::. Less: Capital lease obligations inc~rred ........................ •·· •···· • •····· •····················· · · · !\!!!;1!!:!:!;:if'

1)':~4Q9~ 1:;:1;!;::\:1!!!:;r;:} ~7.'19), 
, Cash Outflows For Property And Equipment.. ................................. ··· ..... ··· .. ·······.·· .. · ,,,,,,,,,,::,a$3fQ1:$J ,.::::::::::::::($.4.002): 

Acquisition Of Business Entities: · 
Property and equipment acquired ..................... •.•• •• .. ••·•••••·•·•································· 

52<i Goodwill acquired .......................................................................................... ••• .. . 
53(; Net assets acquired other than cash, goodwill, and property & equipment. ............. . 
S4\t Long-term debt assumed .............................................. •··•·••••••••••··•••••••··•••·•••·••••• 
S$::'./ Issuance of stock or capital invested ......... .......................................................... . . 
56?\ Cash Outflows To Acquire Business Entities ........................................................ .... . 

· }; Stock Issued Or Capital Contributions: 
5t•:• 
58

.1; Total issuance of stock or capital contributions ..................................................... . 
:-:. Less: Issuances to settle long-term debt. .......... •··•······· ........ ································ i;;.~~~;;:;;µ:::;;;;,..:.:.:;;:=;;;....,i 

59i"" Consideration in acquisition of business entities ..... •.••••••·••·••· .. •••••··•··•••·•···••• i;,@gggg:g 
so '• Cash Proceeds From Issuing Stock Or Capital Contributions.•••••·•••••••·••••··• .. •• .. ········· 

• Capital lease obligations of $530 and $1,853 were incurred for 1992 and 1991 respectively, 
12187 when Adamar entered into new property and equipment leases. Capital lease obligation CCC-235 

retirements of $121 and $1,134 were incurred for 1992 and 1991, respectively. A note 
receivable in the amount of $225 was issued for the sale of fixed assets. 
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A.I:W'1AR OF NEW JERSEY, INC. 
OBA TOO~ CASINO ANO ENTERI'AINMENI' RF.SORI' 

NOl'ES 'IO Cl)NSOLIDATED FINANCIAL STATEMENIS 
FOR 'IEE SIX M:lNlHS ENDED JUNE 30, 1992 AND 1991 

I. SUMMARY' OF SIGNIFICANI' ACCa.lNTING FOLICIES 

NOI'E 1. DISCI.CSt.JRE.S NO!' PRESENI'ED 

certain footnotes have not been presented in these Notes to Consolidated 
Financial Statements. 'lllese footnotes would be a duplicate of items 
cxmtained in the casino Control Ccmnission Anrrual Report for the year en:ied 
December 1991. 

'Ihe specific footnotes not presented are the sum:nary of significant 
aCCO\IDtin:;1 policies ani lease obligations. 'Ihe footnotes contained in the 
C'Ea?lnber 31, 1991 Anrrual Report should be read in conjunction with these 
financial statements. 

II. SIGNIFIC.ANI' ~ON 

N01'E 1. POOPERI"l AND 

At June 30, 1992 ani 1991, the of Property ani F.quipnent 
consisted of: 

I.and 
arlldin;J, f'umiture ani fixtures 
Less aoo :nmJJ l'\ted depreciation 
Construction in progress 

Total property ani equipnent 

N0rE 2. IDNG-TER-1 DEBI' 

$ 39,217,000 
280,212,000 
(89,645,000) 

l. 752,000 

$231,536,000 

1991 

$ 38,028,000 
277,714,000 
(79,543,000) 

4,686,000 

$240,885,000 

At .rune 30, 1992 ani 1991, I.cn;-Tem Debt consisted of: 

Note payable to Aztar !mtgage 
Furxlirg, Inc.; 13.SOt; due 1996; 

Obligatiaw umer capital leases 

Less current portion 

I.on;J-tenn portion 

lm 

$140,000,000 $140,000,000 

7,925,000 8,751,000 

147,925,000 148,751,000 

(2,754,000) (2,652,000) 

$145,171,000 $146,099,000 



SUbstantially all of the Ccltpany's property am equipnent is pledged as 
collateral for lorq-tem debt. 

'llle aggregate fixed maturities for all lon;-tem debt are: 

1992 
1993 
1994 
1995 
1996 
'lbereafter 

Total 

NOI'E 3 • DEFERRED CREDI'IS 

$ 1,291,000 
2,577,000 
2,197,000 
1,182,000 

140,634,000 
44.000 

$147,925,000 

Deferred Credits consist of incane taxes due to timin:;J differences between 

financial am taxable inccme. 

NOI'E 4. <n1MI'IMENrS AND a:::m'INGmCIES 

Licens;im 

On November 26, 1982, the carrpany was granted a pennanent gamin;J license by 

the New Jersey casino Control ca,,mission. 'Ihe license is renewable on a 
biennial basis. 'Iha license was renewed on October 28, 1991, effective 
November 26, 1991, for a period of two years. Management has received no 
Wication that future renewals will not be granted. 

Adamar is a party to varioos claims, legal actions am CX11plaints arism; in 
the ordinary COJrSe of business or asserted by way of defense or ca.mt.er 
clabn in actions filed by %Jamar. 

Management believes that its defenses are substantial in each of these 

matters arxi that the O':JJt)ariy's legal posture can be successfully deferxied 

wit.hoot material adverse effect en its consolidated financial position. 

'Ihe New Jersey casino o::ntrol o:mnissiai inp::,ses an annual tax of eight 
percent on gross revenue. Pursuant to legislaticn adopted in 1984, casino 
licensees are required to invest an additiC81al one an:i one-quarter percent 

of gross casino revenue for the pirc:hase of bcms to be issued by the casioo 
Re.investlnent Develop1ent Authority (''~'') or make other~ 
investments equal to that anx,.mt; in the event the investment requirement is 
not met, the casino licensee is swrject to a tax of two an:i aie-half percent 

of gross casino revenue. As JDaJ"mted by the legislation, the interest rate 
of the am.\ bonds pJrChased by the licensee will be two-thirds of the 

average market rate for barxls available for purc::hase arxi pJblishecl by a 
national borxi index at the time of the lxn:i issuarx::e. 'Ihe CClrrpany' s 
reinvestment obligation for 1992 an:i 1991, respectively, was $1,864,000 arxi 
$1,677,000 for the purchase of l:x:n1s am, accordirqly, the carrpany 
recorded a loss provision of $573,000 an:i $504,000 to recognize the effect 
of the below market interest rate the berm \1,0.lld have bome had they been 

issued an June 30, 1992 an:i 1991. 
-2-
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NOI'E 5. a::MPLIMENrARY SERVICES 

'Iha annmt of p:rc:m::,tianal allowances an:i pranotianal e.xpenses for the six 
nonths en:ied June 30, 1992 are: 

Prorrotional Allowances Prarotional Expense 

Number of Dollar Number of Dollar 
Recipients Alramt Recipients Anriunt 

Roam 110,232 $ 6,573,000 -o- $ -o-
Foc:xi 718,143 7,038,000 53,016 520,000 
Beverage 2,573,898 3,319,000 -o- -o-
Travel -o-
Tivoli Pier/ 

-o- 2,132 746,000 

ShCMrOCIDj 
Comerly stop 86,143 724,000 10,099 202,000 

Coin Paycuts -o- -o- 1,211,370 15,670,000 
other 249,429 2,494,000 24,142 241,000 

Total 3,737,845 $20,148,000 1,300,759 $17,379,000 

'Iha annmt of prcm:,tianal allowances an:i praootianal e.xpenses for the 
quarter erxied June 30, 1992 are: 

Praootional Allowances Pratptional Expense 

Number of Dollar Number of Dollar 
Recipients Ang.mt Recipients Aroount 

Roan 62,814 $ 3,751,000 -0- $ -o-
Foc:xi 404,526 3,965,000 28,858 283,000 
Beverage 1,358,257 1,796,000 -0- -0-

Travel -0- -0- 1,256 440,000 
Tivoli Pier/ 
ShCMrOCIDj 

7,924 159,000 Canedy Stq> 61,296 504,000 
Coin Paycuts -0- -o- 638,786 8,383,000 
other 136,597 1,366,000 12,362 123,000 

Total 2,023,490 $11,382,000 689,186 $9,388,000 

-3-



N01'E 6. JAc:K:rol' PAYWIS 

Jackpot Payouts for the six months erxiin;J June 30, 1992 are: 

Payouts Included In 
Prcm:,tional Allowances other Payouts 

Number of I):)llar Number of I):)llar 
Paywts Amount Payouts Arra.mt 

Motor Vehicles -o- $ -o- 12* $ 180.000 

Total -o- $ -o- 12 $180,000 

Jackpot payouts for the quarter erxiin;J June 30, 1992 are: 

Payruts Included In 
Prcm:,tional Allowances other Payouts 

Number of I):)llar Number of I):)llar 
Payoots Amount Paya.its Ano.mt 

Motor Vehicles -o- $ -o- 5* $ 75.000 

Total -o- $ -o- 5 $75,000 

*Note: cash was taken by twelve patrons instead of m:,tor vehicles. 

NOTE 7. REIATED PARI'IES 

D.1e to affiliates is reflected in other Liabilities. 'Iha identity of the 
affiliates am corresporxlirq balan:::es are: 

I)Je to Aztar CoJ:poratial 
D.1e to Atlantic-Deauville, Inc. 
D.le to Ramada New Jers,e'f, In::. 
D.1e to Marnar Garage C01::poratia1 
D.le to Aztar Mortgage FUrnin;J, In::. 

Im 

$ -0-
262,000 

1,898,000 
12,429,000 
5,407.000 

$19,996,000 

liil 

$11,941,000 
22,000 

1,123,000 
8,467,000 
5,407.000 

$26,960,000 



Advarx::es to affiliates are reflected in Investments, Advan:::es an:i 
Receivables. 'llle identity of the affiliates an:i correspondin;J balances are: 

Advances to Aztar Corporation 
Advances to Tropicana West 

Note receivable -
Adamar Garage Corporation 

1992 

$ 7,295,000 
51870,000 

13,165,000 

1710521000 

$30,217,000 

1991 

$ -o-
2114081000 
21,408,000 

1710521000 

$38,460,000 

A note payable to Aztar Mortgage Fun:iln:;J, Inc. in the am:,unt of $140,000,000 
is included in I.on;J-tem debt to affiliates (see Note II-2). 

For the six lOOl"lths en:ied June 30, 1992 an:i 1991 the carpany in::urred 
charges from affiliates which are irxlicated in the ac:c:c:mpanyin; statements 
of Incane as Cost of Goods an:i Services an:i Sellin;, General, an:i 
Administrative. 'llle nature of the charges an:i dollar anomts are as 
follows: 

Cost of Goods an:i Services 

Executive Deferred car,pensation Plan 
Property insurance 
Workman's ~tion 
Other 

Sellfm, General am MJninistrative 

Insurance ( l) 
Executive deferred o::mpensation plan 
Workman's c:x:q>enSatia'l 
I.on;J-tel:m incentive 
Restricted stock 
other 

Total 

$ 4,000 
226,000 
361,000 

11000 

$592,000 

$453,000 
18,000 
73,000 

417,000 
79,000 

8,000 

L04a,ooo 
$1,640,000 

$ 2,000 
228,000 
345,000 

-o-
$575,000 

$576,000 
11,000 
92,000 

428,000 
79,000 

-0-

1,186.000 

$1,761,000 

(1) a:nomts m:::lu:le various premiums an:i claim settlements. 

-s-



NOI'E 8. ma::ME TAXES 

The provision/(benefit) for income taxes recordai in the secorxi quarter of 
1992 is entirely a deferred benefit. Increases fran the statutory rate for 
1992 are primarily related to state taxes and the non-deductible nature of 
certain business expenses. 

There was no benefit for incx:lme taxes recorded in the 1991 secord quarter 
primarily because the Cc::mq;)any had a lazger-than-seasonal loss and was in an 
operatirq loss carryfoi:ward position. 

D.lrirq the first quarter of 1992 the catp!ny adopted the provisions of 
Statement of Aa:x:,.mtirq stardards No. 109, "Acco.mtirq for Income Taxes" 
("SFAS 10911). For a discussion of SFAS 109 see ''Note 9: OJmulative Effect 
of Aa:x:,.mtirq Chan:Je". 

At January l, 1992, the followirq tax benefits are available to offset 
future incane: 

Financial 
Federal State 

Net operatirq losses $16,600,000 
AMI' net operation losses 16,800,000 
Charitable contrib.Itions soo,ooo 
General business credits 1,100,000 

$102,800,000 
-o-

500,000 
-o-

TaX Basis 
Federal state 

$60,400,000 
62,400,000 

500,000 
1,100,000 

$79,300,000 
-o-

500,000 
-o-

'lbese tax benefits for incane tax~ will expire in the years 2001 
through 2005 unless first offset against taxable incane. 

For in:xme tax ?,IrPOseS Adarnar is iroluded in the Aztar consolidated Federal 
i.ncxane tax return. Aztar allocates the current and deferred tax~ 
usin;J a n¥Xiified separate retum method. 

'Iha Internal ReVerrue SerVice is examinin] the consolidated incxme tax 
retums for 1986 throUgh 1989. '!he state of New Jerset is exami.nirq the 
Adarnar separate i.ooane tax :retums for 1983 throUgh 1986. Management 
believes that adequate provision for incane taxes and interest has been made 
in the financial statements-

-6-



NOI'E 9. ClJMUIATIVE EFFECl' OF ACCXXJNI'ING CliANGE 

In February 1992, the Financial Accollntin; Stardards Boam ("FASB") issued 
Statement of Financial Accountin; stan:iards No. 109, "Accountin; for Income 
Taxes" ("SFAS 10911), which supersedes Statement of Financial Accountin; 
Staooards No. 96 with the same title ("SF.AS 96"). SFAS 96 was never adopted 
by the catpany. 'Ibe Corrpany adopted the provisions of SFAS 109 in the first 
quarter of 1992 ani elected not to restate prior year financial statements. 
'Ihe effect from prior years of adoptin; SF.AS 109 as of the begi.nnin:; of 1992 
is a net tax benefit of $23,400,000 ani is reflected in the Statement of 
Income as the CUmulative effect of accountin; ch.an;Je. 

'lhe income tax effects of teirporary differences between financial ani incarne 
tax reportin;J that give rise to a significant portion of the deferred income 
tax assets ani liabilities at Januaey 1, 1992, un::ier the provisions of SFAS 
109, are as follows: 

Net operatin;J loss canyfo%Wa.l:'d 
Accrued rent expense 
Accrued bad debt expense 
Accrued liabilities 
Accrued cx:mpmsation 
other 
Depreciation an:i amrtization 

Deferred Incane Taxes 
Assets Liabilities 

$28,112 
4,653 
4,257 
1,781 
1,021 

799 
-o-

$40,623 
$ {8,878) 
$ (8,878) 

'lhe Ccarpany has provided a valuation allowance of $8,345, 000 against the 
deferred income tax assets. 

III. SOiEilJI.ES FOR MATERIAL I'1DS 

l. PREPAID :E:XPmSES AND 01HER C1lRRENl' ASSE1'S 

At June 30, 1992 an:i 1991, Prepaid ExpenseS am other 0lrrent Assets 
consisted of the followin;J: ml 

CUrrent deferred federal taxes 
CUrrent deferred state taxes 
other 

-7-

$ 4,827,000 
1,282,000 
5,110.000 

$11,219,000 

$ -0-
-0-

5,565,000 
$ 5,565,000 



NOI'E 2. INVES'IMENTS, ADVANcr.s, AND RECEIVABIES 

At June 30, 1992 am 1991, InvestJDents, Advances, am Receivables consisted 
of the followin;: 

1992 1991 

DJe fran affiliates $13,165,000 $21,408,000 
amA. investment. 17,772,000 15,150,000 
Mortgage receivable 17,099,000 16,918,000 
Note receivable -

Adamar Garage Coi:poration 17,052,000 17,052,000 
I.on:;-tenn note receivable 397,000 397,000 

Total $65,485,000 $70,925,000 

NOI'E 3. OIHER EXPENSES 

At June 30, 1992 am 1991, other Accrued Expenses consisted of the 
followirg: 

Accrued payroll taxes am benefits 
Accrued progressive slot win 
Accrued miscellaneo.is 
Deferred rent 
other 

Total 

N01'E 4. OIHER LIABILITIES 

$ 7,017,000 
5,902,000 
2,381,000 
3,819,000 
5,892,000 

$ 2s,011,ooo 

12..2.l 

$ 7,396,000 
6,734,000 
2,062,000 
3,819,000 
5,675,000 

$25,686,000 

At June 30, 1992 arxi 1991, other Liabilities consisted of the follcwirg: 

.lm 

Ole to affiliates 
Deferred rent 

Total 

-a-

$19,996,000 
5,092,000 

$25,088,000 

$26,960,000 
8,912,000 

$35,872,000 



NOl'E 5. NON-OPERATING INcx:ME/ (EXPENSE) 

For the pericxi en:lin;J June 30, 1992 and 1991, Non-operatin; income/ 
(expense) consisted of the foll<:Ming: 

1992 1991 

Interest income $ 3,271,000 $ 3,522,000 
Administrative fee 50,000 50,000 
I.eased land rental 2,771,000 2,771,000 
Maintenance reillblrsement 6,030,000 6,140,000 
Gain/ (Loss) on disposition 238,000 (818,000) 
Rent expense (31. 161. 000) (31,155,000) 

Total $ {18,801,000) $ (19,490,000) 



,·•···· . -

TRADING NAME OF LICENSEE: TROPWORLD CASINO AND ENTERTAINMENT RESORT 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
JUNE30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

f--9:---t::"=---"?~~....:__~c.L~.:.....:.:.:.:.::...::;:::.~~=µ~:;;;A:;:;;;;;f u·4;~~7;;;;g:#;~;;,~4 ~-~jg 
Patrons' Checks: 
Undeposited patrons' checks .............. .............. {\}'1tf!J/(F$3.(06Z) 
Returned patrons' checks ................................. ,t&fl::t}d2;887\ 
Total patrons' checks ... ................................... -·: \\:\'d@lS;:949{ 

4 t Hotel Receivables ............... ..... .. ......................... (:.:,t\Jf,}h029t 

Other Receivables: 
Receivables due from officers and employees .... 11W;::;:;:;;~= 
Receivables due from affiliates ......................... • lli:±£2 

ther accounts and notes receivables ............. .. ....... 
Total other receivables ................................... ~.;.;;;;:;;;;;.;;;;.;,;,;;:;;;;;;:;:;;,;~ 
tals (Form 205) ...... ........................................ . 

u NoePos1rEo.PAT:RONsr_cH EcKs Actj,v11v:::-L.:,::::::':::::::~:::::::;:::::::::::':::: ::::,:::::'':-:::::::::,:: :::::::::::::::::'.-::-:-::::.::·:::::::·::::_:_::/ ::_::x::::::::: -\:. 

l1!l!il!!!lilli:!l!lilliil!iil!li~~:~l::l::j:l:ii:::\l:!!\i
11

lli: 
Beginning Balance (January 1 ) ..................................................................................... ::mf@j/fakk!){i't{)).$3~773,.; 

......... 1111,\ 
Checks redeemed prior to deposit (excluding the unredeemed portion of counter · 
checks redeemed throuh partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ................... ............... ••••••····· .. ······························ .. ················ .. ········~= 

l3 <\ Checks collected through deposits ..................... .................... ·· ........... · ..................... · 
14 / Checks transferred to returned checks... .................................................................... 2~303} 
15,:W Other adjustments ...................... : ............................................................................. . 
16':='J Ending Balance ........................................................................................................... JiHl]lf/Dtlf?tl\:V$3:~o62f 
1 Tt "Hold" Checks Included In Balance On Line 16 ....................................... • • • • • .. • • ... • .. • • • • • • if'MiKtfMIMM=itltMtlf\'$0< 

. .,~::;'.::. :~~::::~~ :~r AU ;~~~~~:~'~:~~t:~~;:c:~k~~~~d:::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::!:::::!;i:\;:!:l:;l!:1::11:11:;!;;!l!l:!:!:::1:1:::;:::::1;:::lil:;:;;;~:o 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
: ss. 

_.,L...,e,..s..,t..,e.,.r,_..B..,r-=z'-"o'-"z'-"o:.:;w::.:,S""'k,.,ie.._ ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control C011111ission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
befo~ _th~s_(t~ay 
of 1 19r/.;,2,; 

oot~ tn:~r.OR 
ri::)l'ARY PUBt:~ Gr ~::\'I JERSEY 

;;1, C11mml,:io;1 ~::;:;:s ~ui. 22, 1993 

Basis of Authority 
to Take Oaths 

Signature 

Vice President of Finance 

Title 

03032-11 

License Number 

On Beha 1f Of: 

TropWorld Casino & Entertainment Resort 
Casino Licensee 
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Trump ls c~~ia te's 1 

-----------------
~CKas_H~~-:-o_n_A_~~-~~_, _&_B_r_~~an_tin_·_e_B_o_ul_e_v_~_d __ _ 

Atlantic Cicy, N.J. 08401 

FOR THE QUARTER ENDED June 30 

TO TD 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

Thanas P. Venier 

Sr. Vice ?::-esident of Finance 

19--23... 

Huron A~:::-.:..e & Br.:..cantj,ne_ B~1Q1U.a'~1 °~•=:ii:,~.,.~;:....-----

Atlantic C.:..tv , N. J . 08401 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

LIST OF FORMS QUARTERLY REPORT 

FOR n-tE QUARTER ENDED JUNE 30, 1992 

Tl1l.E 

Balance Sheets 

Statements of Income (Three Months} 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-205 

CCC-215 

CCC-220 

CCC-225 

CCC-235 

CCC-240 

CCC-250 

CCC-201 



TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

BALANCE SHEETS 
JUNE 30, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE 
(a) 

DESCRIPTION 
(b) (c) 1992 (d) 1991 

ASSETS 
Current Assets: 

1 Cash ........................................................................................................................ . $15,075 
2 Marketable securities .................................................................................. ... ........ .. 0 
3 Receivables and patrons' checks (net of allowance for doubtful 

accounts - 1992, $2,524; 1991, $3,419) ................................ ............................... . t---------c''-:----lf---
4 Inventories ............................................................. •· ... • •· •··· •· •· • .... • • • .... • • • • •·· • ... · ··· · ·· ·· · ·· 

6,678 
1,957 

s Prepaid expenses and other current assets ............................................................. . 6,868 

6 Total current assets ............................................................................................. . 30,578 

7 Investments, Advances, And Receivables .... .... ......................................................... . 1,283 +- Property And Equipment - Net ................................................... ...... (NOTE 2) .......... t----------''----lf---

Other Assets ....................................................................................... (NOTE 6) ........ . 
345,456 

762 

10 Total Assets ... ........................................................................ ............ ......... .. ............. . $378 079 

11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
21 
22 
23 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable ................. ..................................................... ..... (NOTE 7) .......... . 
Notes payable ................................................................................. (NOTE 4) ......... . 

$4,872 
0 

Current portion of long-term debt: 
Due to affiliates ................... : ....................................................... (NOTE 3,5) ....... . 
Other ............................................. .............................................. (NOTE 4) .......... . 

0 
0 

Income taxes payable and accrued .................................. •··· •·· ........ ········ ······ ··· ···· ... 
Other accrued expenses ................................................................. (NOTE 8) ......... . 
Other current liabilities ................................... ................................. (NOTE 9)........... 1-------'--'--1--

Total current liabilities ............................................................................................ f------=---1---

0 
11,444 
18,068 
34,384 

long-Term Debt: 
Due to affiliates ............................................................................ (NOTE 3) ......... . 
Other ............................................................................................ (NOTE 4) ......... . 

Deferred Credits ................................... ................................................................... . 
Other Liabilities ........................................................................................................ . 
Commitments And Contingencies (NOTE 11) 

226,814 
45,000 

0 
7 

Total Liabilities ........................................................................ ................... .............. . 306,205 

$12,089 
0 

8 ,115 
2,104 
3 ,706 

26,014 

646 
356,719 

11,204 

$394583 

$5,925 
13,000 

317,316 
50,000 

0 
34,890 
14,906 

436,037 

0 
0 
0 
8 

436,045 24 

25 

26 

71 ,874 41,462 Stockholders', Partners', Or Proprietor's Equity .............. •· •· •· • •·· ....... ·· ........ ·· ·· · ·· .. · ··· · t------=-----1-----"--'-'---=---I 

1186 

$378 079 $394583 Total Liabilities and Equity ........................................................................ ................ '=============================::!::===d 

Toe accompanying notes are an integral part of the 
financial statements. Valid compari~ns ~not be made 

without using information contained 1n the notes. CCC - 205 



LINE 
(a) 

1 
2 
3 
4 
5 
6 
7 

8 
9 
10 
11 

12 
13 
14 
15 

16 
17 
18 
19 
a) 

21 
22 
23 
24 

25 

1/8g 

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF INCOME 

Revenue: 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Casino ...................................................................................................................... . 
Rooms ................. ............ ........................................................................................ . 
Food and beverage ........................................................................................ ........ . 
Other ............................... .. ...................................................................................... . 

Total revenue ..................................................................................................... . 
Less: Promotional allowances ......................................................... (NOTE 13) .... .. 

Net revenue .................................................................................... .................... . 

Costs And Expenses: 
Cost of goods and services ................................................................................... .. 
Selling, general, and administrative ....................................................................... . 
Provision for doubtful accounts ............................................................................. .. 
Depreciation amd amortization .............................................................................. . 
Charges from affiliates other than interest: 

Management fees ........... ............................................................ (NOTE 16) ...... . 
Other .................................................................................................................. . 

Total costs and expenses .............................................................................. . 
Income (Loss) From Operations ................................................................................ . 

Other Income (Expenses): 
Interest (expense) - affiliates .......................................................... (NOTE 3,5) ..... . 
Interest (expense) - external .......................................................... (NOTE 4) ....... .. 
Investment alternative tax and related income (expense) - net.. ... (NOTE 11) ..... .. 
Nonoperating income (expense) - net .......................................... (NOTE 10) ..... .. 

Total other income (expenses) .......................................................................... . 
Income (Loss) Before Income Taxes And Extraordinary Items ................................ .. 

Provision (credit) for income taxes ................................................. (NOTE 1) ........ . 
Income (Loss) Before Extraordinary Items ................................................................ .. 

Extraordinary items (net of income taxes -
1992, $126,837,000; 1991, $0) .............................. .............................................. .. 

(c) 1992 

$113,347 
8,076 

16,608 
3,673 

141,704 
16,207 

125,497 

72,491 
35,787 

1,284 
10,661 

170 
0 

120,393 
5,104 

20,936 
2,275 

(819 
5,846 

29,876 
24,772 

0 
24,772 

126,837 

(d) 1991 

$90,578 
7,546 

15,506 
5,852 

119,482 
14,904 

104,578 

64,608 
30,038 

1,536 
10,809 

0 
0 

106,991 
(2,413) 

21,166 
(3,094) 
(1,268) 

(312) 
(25,840) 
28,253 

0 

$102065 Net Income (Loss) ................................................................................................. ...... 'c::::!::===========:::::=!!:::==~~~~ 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC - 210 



LINE 
(a) 

1 
2 
3 
4 
5 
6 
7 

8 
9 
10 
11 

12 
13 
14 
15 

16 
17 
18 
19 
ai 
21 
22 
23 
24 

25 

1/89 

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOlEL & CASINO 

Revenue: 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED JUNE 30, 1992 and 1991 

(UNAUDllED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Casino ...................................................................................................................... . 
Rooms .................................................................................................................... .. 
Food and beverage ................................................................................................ . 
Other ....................................................................................................................... . 

Total revenue ..................................................................................................... . 
Less: Promotional allowances ......................................................... (NOlE 13) ..... . 

Net revenue ....................................................................................................... .. 

Costs And Expenses: 
Cost of goods and services ................................................................................... .. 
Selling, general, and administrative ....................................................................... . 
Provision for doubtful accounts .............................................................................. . 
Depreciation amd amortization .............................................................................. . 
Charges from affiliates other than interest: 

(c) 1992 

$57,517 
4,444 
8,455 
2,142 

72,558 
8,031 

64,527 

37,178 
18,266 

567 
5,255 

(d) 1991 

$44,616 
3,954 
8,128 
2,320 

59,018 
6,980 

52,038 

32,310 
14,149 

982 
5,460 

Management fees ....................................................................... (NOlE 16) ....... f------1_7_0-+--------=--lo 
Other................................................................................................................... O o 

Total costs and expenses ............................................................................... 61,436 52,901 
Income (Loss) From Operations ................................................................................. 3,091 (863) 

Other Income (Expenses): 
Interest (expense) - attiliates .......................................................... (NOlE 3,5) .... .. 
Interest (expense) - external .......................................................... (NOlE 4) ....... .. 
Investment alternative tax and related income (expense) - net ..... (NOlE 11) ..... .. 
Nonoperating income (expense) - net .......................................... (NOlE 10) ...... . 

Total other income (expenses) ......................................................................... .. 
Income (Loss) Before Income Taxes And Extraordinary Items ................................. . 

Provision (credit) for income taxes .................................................. (NOlE 1) ...... .. 
Income (Loss) Before Extraordinary Items .......................................... ·· ....... · ............. · 

10,575 
1,501) 
(743) 
(421) 

(13,240 
14,103 

0 
12,949 14,103 

Extraordinary items (net of income taxes -
1992, $128,187,0CX>; 1991, $0) .............................................................................. 128,187 0 

Net Income (Loss) ....................................................................................................... l:::::::===$1=1=5=238:::::::::=======~$1=4:::!::1=0~3 

Toe accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC - 215 



LINE 
(a) 

1 
2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
'll 
28 
29 

31 

32 

1/86 

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 and 1991 

NOT APPLICABLE (UNAUDITED) 
$ IN THOUSANDS 

1992 1991 DESCRIPTION 
(b (c) SHARES (d) OOLLARS (e) SHARES (f) OOLLARS 

Commom Stock: $ $ 
Beginning balance (January 1) .............................. .. 

Sale of stock .......................................................... f-------i------+------+--------1 

-----------···················· 
Ending balance .......... .......................................... .... . 

Preferred Stock ............................................................ . 
Beginning balance (January 1) ............................... . 

Sale of stock .......................................................... f-------i,-------+------+-------i 

···················· -----------Ending balance ........................................................ . 
Additional Paid-in Capital: 

Beginning balance (January 1) ................................ . 
···················· -----------···················· -----------Ending balance ........................................... •··· • •· •· •· · ·· 

Treasury Stock: 
Beginning balance (January 1) ............................... . 

Purchase of additional stock ................................ . 
Sale or retirement of stock .................................... . 

Ending balance ........ ................................ .... •··· • ·· · ··· · · 
Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ............................... . 

-----------···················· 
-::------------···················· 

Ending balance ........................................................ . 
Net Unrealized Loss on Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ............................. •· • 

-----------···················· 
"'.'.""'" __________ .......... ......... . 

Ending balance ......................................... ............... . 
Retained Earnings: 

Beginning balance (January 1) ....................... • •· · ··· .. 
Prior period adjustments ................................. ·· ·· · · 
Net income (loss) ................................................. • 
Dividends ............................................................. . 

-----------···················· 
"'.'.""'" __________ ................... . 

Ending balance ........................................................ . 
Ending Stockholders' 

E . qu,ty ........................................................................ . $ 

Toe accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

N/A $ N/A 

CCC- 220 



LINE 
(a) 

2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
15 
16 
17 

18 

1/86 

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

Invested Capital: 

FOR lHE SIX MONlHS ENDED JUNE 30, 1992 and 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 1992 (d) 1991 

Beginning balance (January 1) .. ................................... ........................................... 1---_..;...$7_1-'-, 1_96 ____ $7_1-=-, 1_96---l 

Additional capital invested . . . . . . . .. . . .. . . . .... .. . . . . . . .. ... . .. .. . . . . .. . . ... . . . . .. . . .. .. . . . ... . . . . . . . ... .. . . . . 33,217 O 
1------'---+--------l 

------------························································· 0 0 

Ending balance ........................................................ · ·· · · · · · · · · · · · · · ··· .... ·· · ..... ·· · · · ··· · · ·· ·· · · 104,413 71 ,196 

Accumulated Income (Loss): 
Beginning balance (January 1) . .... ........................... ................................................ 1---------'---'--'-____ ...,_-'--96,154 (45,955) 

Prior period adjustments ................................................................................... . . 0 0 

Net income (loss) .................................................. • • • • •· •·· ···· ··· ·· ······· · ·· ······· · · ····· ·· · · 102,065 (28,253 

------------························································· 0 0 

Ending balance .............. ........................................................................................ . 5,911 4,208 

Capital Withdrawals: 
Beg1nn1ng balance (January 1) ...... .. ... . ... . . ...... ...... ..... .. ... .... .... ........ ... ..... .. . ...... ........ __ ____,_38_ ,450_.._ ____ ~ 38_..;...,450~----1 

Additional capital withdrawals............................................................................. O O 

------------························································· 0 0 

Ending balance ................................................................................... ................... . 38,450 38,450 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) .............. .................................................................. 1------0 -+-_____ 0---, 

------------························································· 
------------························································· 

Ending balance ...................................................................................................... . 

0 0 
0 0 
0 0 

Ending Partners' Or 
Proprietor's Equity .............................................................................. ...................... t:====$7=1=8=74========$4=1=46~ 2 -

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. CCC- 225 
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28 

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR ll-iE SIX MONTI-IS ENDED JUNE 30, 1992 and 1991 

(UNAUDITED) 
($ IN ll-iOUSANDS) 

DESCRIPTION 
C 1992 1991 

Net Cash Provided (Used) By Operating Activities ..................................................... . $27,939) 
--~-'----'--I---

$4,676 

C~ Flows From Investing Activities: 
Purchase of short-tenn investment securities ........................................................ . f-------1---
Proceeds from the sale of short-tenn investment securities .................................. . f-------!---
C a5h outflows for property and equipment .................................. ........................... . 

0 0 
0 0 

(4,505) (2,322) 
Proceeds from disposition of property and equipment ........................................... . 0 1,841 
Purchase of casino reinvestment obligations .......................................................... . (668) (150) 
Purchase of other investments and loans/advances made ..................................... . 0 0 
Proceeds from disposal of investments and collection 

of advances and long-tenn receivables ............................................................. . 0 0 
Ca5h outflows to acquire business entities ............................................................. . 0 0 
Redemption of A-1 Bonds .................................................................. • .. •··••··••·••·••·· 0 0 

-:-------------------································· 
Net Cash Provided (Used) By Investing Activities ....................................................... . 

0 0 
(5,173) (631) 

C~ Flows From Financing Activities: 
Cash proceeds from issuance of short-tenn debt... .................................. • .. • ........ . 0 0 
Payments to settle short-tenn debt ....................................................................... . 0 0 
Cash proceeds from issuance of long-tenn debt. ............................. ................... . . 0 0 
Costs of issuing debt ................................................ ••···••········································· 
Payments to settle long-tenn debt. ....................................................................... . 
Cast, proceeds from issuing stock or capital contributions...................................... 1----------1---

Purchases of treasury stock ............................... •···•·•··············································· 
Payments of dividends or capital withdrawls ............................... ..... •· •·· • •· • · • ·· · • •·· ·· ··· · 
-------------------································· 

0 0 
0 0 
0 0 
0 0 
0 0 

33,217 0 
0 0 

33,217 0 -:-=------------------································· 
Net Cash Provided (Used) By Financing Activities .......................... ...... ••·••• •·•·•··••·••····· 1------'----1------~ 

105 4,045 

14,970 8,044 

Net Increase (Decrease) In Cash And Cash Equivalents................................. ............. 1-------1-----'-'----~ 

Casi, And Cash Equivalents At Beginning Of Period.................................................... 1-----c.:..:..c....:._+----::.!..::.....:....:_~ 

$15 075 $12 089 Casi, And Cash Equivalents At End Of Period .............. ················································ 1================;:====::::::::::::!::::::::::====l 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Casi, Paid During Period For: 
Interest (net of amount capitalized) ................................... •·•••··••·························· .. ···· 
Income taxes ............................................................................................................. . 

The accompanying notes are an integral part of the 
financial statments. Valid comparisons cannot be made 

without using infonnation contained in the ntoes. 

$2,711 $5,453 
0 0 

CCC - 235 
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TRADING NAME OF LICENSEE IBUMP'S CASTLE HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR lHE SIX MONTHS ENDED JUNE 30, 1992 and 1991 

(UNAUDITED) 
($ IN lHOUSANDS) 

DESCRIPTION 

Net C~ Flows From Operating Activities: 
Net income (loss) .................................................................................................... . 
Noncash items included in income and cash items 
excluded from income: 
Depreciation and amortization of property and equipment ................................. . 
Amortization of other assets ................................................................................ . 
Amortization of debt discount or premium ......................................................... .. 
Deferred income taxes - current ........................................................................ . 
Deferred income taxes - noncurrent .................................................................. . 
(Gain) loss on disposition of property and equipment.. ..................................... .. 
(Gain) loss on casino reinvestment obligations ..... .............................................. . 

C 1992 

$102,065 

10,226 
435 

2,055 
0 
0 
0 

819 
0 (Gain) loss from other investment activities.......................................................... f--------''----le---

Net (increase) decrease in receivables and patrons' 
checks ............................................................................................................... . 1,118 

Net (increase) decrease in inventories ................................................................ . 
Net (increase) decrease in other current assets .................................................. . 
Net (increase) decrease in other assets .............................................................. . 
Net increase (decrease) in accounts payables .................................................. .. 

106 
(3,119) 
1,055) 
1,456 

Net increase (decrease) in other current liabilities 
excluding debt .................................................. ... ••• ............. ·· ..... · .. ····· .. · .. ······ .. ··· 

Net increase (decrease) in other noncurrent liabilities 
excluding debt. ................................................................................................... 1-------,-~--,-,---,--f---___________________ ............................ . 
:--------------------····························· 

Net Ca"ih Provided (Used) By Operating Activities .......................................... ····· ...... .. 

10,734 

0 
128,18 

0 
$27 939 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVmES 

Acquisition Of Property And Equipment: 
Additions to property and equipment ................................................. ···· .. ······ ..... ····· 
Less: Capital lease obligations incurred ................................... • ............... ·· ........... ·· 

Cash Outflows For Property And Equipment .............................................................. .. 

$4,505 
0 

$4505 

Acquisition Of Business Entities: 
Property and equipment acquired ................................................... ······ .... ···· .. · ....... · 
Goodwill acquired .................................................................... ••··••••························ 
Net assets acquired other than cash, goodwill, and 
property and equipment ........................ •• ............ · .... · ... · ...... ····· ...... ···· .. ···· ..... ········· 

long-term debt assumed .................................................... . 
Issuance of stock or capital invested ......................................................... · ............ .. 

Cash Outflows To Acquire Business Entities ............................................................... . 

$0 
0 

0 
0 
0 

$0 

Stock ISSLJed Or Capital Contributions: 
T otaJ issuances of stock or capital contributions ............ • .... ••· .. · .. · .. · .................... · .. .. 
less: Issuances to settle long-term debt .............................................. ................ . 

Consideration in acquisition of business entities ........................................ · .. · 
Cash Proceeds From Issuing Stock Or Capital Contributions ..................................... . 

$0 
0 
0 

$0 

1991 

($28,253) 

10,360 
449 

1,402 
0 
0 

(58) 
1,268 

0 

6,371 
669 
(297) 
(395) 

5,213 

18,373 

0 
0 
0 

$4676 

$2,322 
0 

$2322 

$0 
0 

0 
0 
0 

$0 

$0 
0 
0 

$0 

CCC- 235 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

LINE 
la) 

I 
1 -
2 -
3 -
4 -

I..!_ 

6 --
7 -
8 -
9 -

LINE 

JQ_ 
1-U_ 
I 

1-12__ 

1-E._ 
1-.!L_ 

1z 

1/86 

JUNE 30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION A<XXX.JNT BALANCE 

(b) (c) 

Patrons' Checks: 
Undeposited patrons' checks ........................................... $3,931 

Returned patrons' checks ................................................. 3,118 

Total patrons' checks .................................................... 7,049 

Hotel Receivables ................................................................. 825 

Other Receivables: 
Receivables due from officers and employees ................. 18 

Receivables due from affiliates ......................................... 655 

Other accounts and notes receivables ............................. 655 

Total other receivables ................................................. 1,328 

Totals (Form 305) ................................................................. $9,202 

ALLONANCE 
(d) 

$2,370 

154 

0 

$2,524 

UNDEPOSITEDPATRONS'CHECKSACTIVllY 
DESCRIPTION 

(g) 

Beginning Balance (January 1) .............................................................................................................. 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ................. ········· ....................................................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substiMions, and patrons' 
cash deposits) .................................................................................................. .... ........................... . 

Checks collected through deposits ................................................................................................... 
Checks transferred to returned checks ............................................................................................. 
Other adjustments ............................................................................................................................. 

Ending Balance .................................... , ...................... · · · ··· ··· · · · ····· · · · ·· ·· · ··· ·· · · .. · · ·· ··· · · · ··· ····· ·· ·· · ·· ·· · ··· ·· · · ··· · · 

'Hold• Checks Included In Balance On Line 16 .................................................................................... 
Provision For Uncollectible Patrons' Checks ........................................................................................ 
Provision As A Percent Of Counter Checks Issued ............ .................... ............................................... 

A<XXX.JNTS RECBVABLE-
(e) NET OF ALLONANCE 

$4,679 

671 

1,328 

$6,678 

AMOUNT 
(h) 

$4,204 

72,262 

(59,917) 
(10,707) 

(1,911) 
0 

$3931 

$0 
1,151 
1.6% 

CCC - 240 
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STATErv1ENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
:ss. 

Thomas P. Venier, being duly sworn according to law upon my oath 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Quarterly Report Instructions and Uniform Chart of 

Accounts. 

3. Toe information contained in this Quarterly Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 

betore me this / 41 vi day 

of Avq0st: , 1992 

~.+ Siature 
KATHLEEN KERA 

Notary Public of New Jersey 
My Commission Expires May 11, 1994 

Basis of Authority 
to Take Oaths 

--Signature 

Sr. Vice President Finance 
Title 

00711-11 
License Number 

On behalf Of: 

Trump's Castle Hotel & Casino 
Casino Licensee 

CCC-250 



TRUMP'S CASTLE HOTEL & CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Organization and Operation: 

Trump's Castle Associates Limited Partnership 
(the "Partnership") was formed as a limited partnership in 1985 for 
the sole purpose of acquiring and operating Trump Castle Casino 
Resort by the Bay ("Trump Castle"). The Partnership converted to 
a general partnership in February 1992. The current partners and 
their respective ownership interests are Donald J. Trump, 49.995%, 
the Managing General Partner, Trump's Castle Hotel and Casino, Inc. 
("TCHC"), .01% and TC/GP, Inc. ("TCGP"), 49.995%. 

Revenue Recognition: 

The Partnership records as revenue the win from gaming 
activities which represents the difference between amounts 
wagered and amounts won by patrons. Revenues from hotel and 
related services are recognized at the time the related 
service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentary 
food, beverage and hotel services furnished to patrons. The 
retail value of these promotional allowances is deducted from 
gross revenue to arrive at net revenues. The cost of promo-
tional allowances is charged to operations. 

Income Taxes/Deferred Credits: 

The accompanying financial statements do not include a 
provision for Federal income taxes of the Partnership, since 
any income or losses allocated to the Partners are reportable 
for Federal income tax purposes by the Partners. 

Under the New Jersey Casino Control Commission regula-
tions, the Partnership is required to file a consolidated New 
Jersey corporation business tax return. However, no provision 
for state income taxes has been reflected in the accompanying 
financial statements, since the Partnership has experienced 
operating losses during the periods contained in this report. 

Allowance for Doubtful Accounts: 

The allowance for doubtful accounts is maintained at a 
level considered adequate to provide for possible future 
losses. The Partnership has provided $2,524,000 through 
June 30, 1992. 



Inventories: 

Food and beverage inventories are carried on a weighted 
average basis and all other inventories are carried at the 
lower of cost or market on a first in, first out basis. 

Property and Equipment: 

Property and equipment is recorded at cost and is 
depreciated on the straight-line method over the estimated 
useful lives of assets. Estimated useful lives for furni-
ture, fixtures and equipment are from three to eight years 
and 40 years for buildings. 

Original Issuance Discount and Bond Issuance Costs: 

original issue discount is accreted over the life of the 
related indebtedness using the effective interest method. 

NOTE~ - PROPERTY AND EQUIPMENT: 

Property and equipment as of June 30: 

Land 
Buildings 
Furniture, Fixtures and Equipment 
Construction in Progress 
Building/Leasehold Improvements 

TOTAL 
Less Accumulated Depreciation 

Net Property and Equipment 

J_ - LONG TERM DEBT: 

1992 1991 
(In thousands) 

$ 33,423 
235,170 

96,826 
1,447 

112,123 

$478,989 
(133,533) 

$345,456 
----------------

$ 31,558 
235,170 

93,068 
573 

109,535 

$469,904 
(113,185) 

$356,719 
----------------

Trump's Castle Funding (the "Company"} was incorporated 
on May 28, 1985 solely to serve as a financing company to raise funds 
through the issuance of its 13-3/4% First Mortgage Bonds, Series A-1, 
due 1997 (the "Series A-1 Bonds"} and 7% First Mortgage Bonds, Series 
A-2, due 1999 (the "Series A-2 Bonds," and together with the Series A-
l Bonds, the "Old Bonds"}, the proceeds of which were loaned to the 
Partnership. In return for such proceeds, the Partnership issued a 
promissory note (the "Old Partnership Note"} to the Company in a 
principal amount equal to the aggregate principal amount of the Old 



i!.-•"• 
------- -~ 

Bonds and with similar payment terms. In addition, the Partnership 
directly guaranteed the payment of the principal of, premium, if any, 
and interest on the Old Bonds (the "Old Guaranty"). on the Effective 
Date, the Old Partnership Note and Old Guaranty were discharged, the 
Partnership issued a new promissory note (the "Partnership Note") and 
a new guaranty (the "Guaranty") and the Old Bonds were exchanged for 
the Company's 9.50% Mortgage Bonds, due 1998 (the "New Bonds") and 
shares of common stock of TCGP (the "Common Stock"). 

On March 9, 1992, the Company, the Partnership, and its general 
partners filed a voluntary petition for relief under Chapter 11 of 
title 11, United States Code (the "Bankruptcy Code") and filed a Plan 
of Reorganization (the "Plan"). The Plan was confirmed by the 
Bankruptcy Court on May 5, 1992 and the Plan was consummated on May 
29, 1992 (the "Effective Date"). Pursuant to the terms of the Plan, 
the Old Bonds were exchanged for the New Bonds and Common Stock (Note 
3) and certain modifications were made to the terms of the bank 
borrowings (Note 4), and amounts owed to Donald J. Trump (Note 5). 
The issuance of the Common Stock resulted in approximately 50% of the 
beneficial ownership interest in the Partnership being transferred to 
the holders of Old Bonds. 

In accordance with AICPA Statement of Position 90-7, "Financial 
Reporting by Entities in Reorganization Under the Bankruptcy Code," 
the New Bonds have been stated at the present value of amounts to be 
paid, determined at current interest rates (effective rate of 
approximately 17.5%). The effective interest rate of the New Bonds 
was determined based on the trading price of the New Bonds for a 
specific period. Stating the debt at its present value resulted in a 
reduction of approximately $96,896,000 in the carrying amount of the 
New Bonds. This gain will be offset by increased interest costs over 
the period of the New Bonds to accrete such bonds to their face value 
at maturity. 

On the Effective Date, TCGP received a 50% beneficial interest in 
Trump's Castle Hotel & Casino, Inc., a partner in the Partnership, and 
was admitted as a partner in the Partnership, giving TCGP a 50% 
beneficial interest in the Partnership. On the Effective Date, the 
partners executed the Amended and Restated Partnership Agreement (the 
"Partnership Agreement"), which provides, among other things, for a 
Board of Partners Representatives (the "Board") to oversee the 
business and operations of the Partnership. Pursuant to the terms of 
the Partnership Agreement, Donald J. Trump was appointed the Managing 
General Partner of the Partnership responsible for its day-to-day 
operations, and has the right to appoint four of the seven members of 
the Board; the remaining members of the Board are appointed by TCGP 
through the holders of its Common Stock. Upon the occurrence of 
certain events, TCGP has the right to appoint four members to the 
Board, and Donald J. Trump has the right to appoint three. 

The Plan resulted in an extraordinary gain totaling approximately 
$128,187,000, including the $96,896,000 discussed above, $18,000,000 
representing the forgiveness of the bank debt (Note 3), and 
$23,805,000 representing a discharge of accrued interest and accretion 
on indebtedness, less the write-off of unamortized loan issuance costs 
of $9,514,000. On the Effective Date, 35,447 of additional units 



(Note 3) were issued in lieu of the Bond Carryforward Amount and the 
Effective Date Amount, as defined. Additionally, the Plan resulted in 
a discharge of related party indebtedness in the approximate amount of 
$33,325,000 which has been accounted for as a contribution to capital 
(Note 5). 

Upon consummation of the Plan on May 29, 1992, each $1,000 
principal amount of the Company's Series A-1 Bonds or $1,000 accreted 
amount as of December 15, 1990 of Series A-2 Bonds was exchanged for a 
Unit consisting of $1,000 in principal amount of the Company's New 
Bonds, together with one share of the Common Stock of TCGP and certain 
other payments. The New Bonds and Common Stock trade together as a 
Unit and may not be transferred separately, except upon the occurrence 
of certain events. The New Bonds bear interest at 9.50% per annum 
from the date of issuance, payable semi-annually on each February 15 
and August 15, commencing August 15, 1992. The Company is required to 
pay interest in cash to holders of New Bonds outstanding on the 
immediately preceding August 1 or February 1 at varying rates per 
annum (the "Mandatory Cash Amounts") as follows: 

Period 

From issuance to August 15, 1992 
From August 15, 1992 to February 15, 1993 
From February 15, 1993 to August 15, 1993 
From August 15, 1993 to February 15, 1994 
From February 15, 1994 and thereafter 

Mandatory 
Cash Rate 

{Per Annum) 

5.00% 
6.00 
7.00 
8.00 
9.50 

For interest payment dates on or before February 15, 1994, the 
difference between interest calculated at the rate of 9.50% per annum 
and the Mandatory Cash Amount (the "Additional Amount") is payable to 
holders of New Bonds in cash to the extent that Excess Available Cash, 
as defined, of the Partnership is available for such purpose and in 
additional Units to the extent that Excess Available Cash is less that 
the Additional Amount. 

The New Bonds are secured by an assignment to First Bank National 
Association, the trustee under the indenture pursuant to which the New 
Bonds were issued (the "Indenture"), of a promissory note of the 
Partnership to the Company (the "Partnership Note") in an amount and 
with payment terms necessary to service the New Bonds. The 
Partnership Note is secured by a mortgage on Trump Castle and 
substantially all of the other assets of the Partnership (the 
"Mortgage"). The New Bonds are guaranteed as to payment of principal 
and interest, on a nonrecourse basis by the Partnership and are 
secured by a mortgage on the Partnership's real property. 

The New Bonds are subject to redemption at any time, in whole, 
but not in part, at specified prices. Upon the redemption of the New 
Bonds, the Common Stock will cease to trade as a Unit with the New 
Bonds, and will trade separately. 



NOTE~ - BANK BORROWINGS: 

On February 16, 1988, the Company and the Partnership entered 
into a $50,000,000 revolving credit facility with Midlantic National 
Bank ("Midlantic"), later converted to a term loan in August 1990 
("Term Loan") to finance a portion of the cost of constructing a 
helipad on the roof of Trump's Castle's parking garage and a new hotel 
tower, including a ballroom. In June 1990, the Partnership borrowed 
$13,000,000 from Midlantic under an unsecured line of credit pursuant 
to a grid note (the "Grid Note"). Pursuant to the Plan, the terms of 
both of these loans were modified. The restructured Term Loan bears 
interest at 9% per annum over the first three years and will adjust to 
a market rate if the maturity thereof is extended in accordance with 
its terms. Additionally, the principal amount of the Term Loan was 
reduced to $38,000,000. The amended Term Loan will mature three years 
from the Effective Date and is secured by a mortgage lien on Trump's 
Castle that is prior to the lien securing the New Bonds. The 
restructured Grid Note bears interest at 8.5% per annum for the first 
three years and will be adjusted to a market rate if the maturing 
thereof is extended in accordance with its terms. The outstanding 
principal amount of the Grid Note has been reduced to $7,000,000 and 
the Grid Note has been converted into a demand note, although 
Midlantic has agreed not to demand payment for a period of three years 
from the Effective Date so long as no Event of Default has occurred 
thereunder. 

NOTE 2 - OTHER BORROWINGS: 

The Partnership borrowed $28,264,878 from Donald J. Trump, one of 
its general partners which included $9,889,000 of Series A-1 Bonds 
(face value $12,480,000) the proceeds of which were used to partially 
satisfy the June 1990 interest and sinking fund requirements of the 
Old Bonds. Pursuant to the Plan the above obligations were canceled 
and contributed to capital and Donald J. Trump received in exchange 
thereof a priority interest in the Partnership (the "Trump Priority 
Interest"). The Trump Priority Interest will initially be $15,000,000 
and the Partnership will be required to pay a priority return thereon 
semi-annually at a rate per annum of up to 9.50%. The priority return 
on capital will be paid currently out of certain cash in excess of the 
First Tier Sweep Amount, as defined, or under certain circumstances, 
the Third Tier Sweep Amount, as defined. To the extent not paid in 
full, the Trump Priority Interest will be entitled to a priority 
distribution upon dissolution of the Partnership. 

In December 1990, Fred Trump, the father of Donald J. Trump, 
placed $3,500,000 in cash on deposit with the Partnership's casino 
cage, which was recorded by the Partnership as a gaming patron 
deposit. Counter checks totaling $3,500,000 were issued against the 
deposit, for which Fred Trump received gaming chips valued at 
$3,500,000. These gaming chips were included in the outstanding chip 
liability on the Partnership's books at March 31, 1992. To date, Fred 
Trump has not redeemed the gaming chips for cash. Any redemption of 
such gaming chips must be done in accordance with the Indenture. 



lOTE § - OTHER ASSETS - (NET): 

Deferred Loan Cost 
Deferred Bond Costs (Net) 
Other Non-Current Assets 
Deferred Marina Improvement 

TOTAL OTHER ASSETS 

NOTE 2 - ACCOUNTS PAYABLE: 

Accounts Payable Trade 
Patron Deposits 
Other 

TOTAL ACCOUNTS PAYABLE 

NOTE~ - OTHER ACCRUED EXPENSES: 

Accrued Payroll & Taxes 
Accrued Interest 
Accrued Advertising/Promotions 
Accrued Progressive Jackpots 
Accrued Sick/Vacation 
Other 

TOTAL OTHER ACCRUED EXPENSES 

!KlTE - OTHER CURRENT LIABILITIES: 

Outstanding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health insurance 
Accrued Insurance 
A/P Other 
Accrued Legal 
Accrued CCC/DGE 
Construction Retainage 
Accrued Inventories 
Accrued CRDA 

TOTAL OTHER CURRENT LIABILITIES 

1992 1991 
( In thousands) 

$ 0 $ 392 
0 10,041 

762 771 
0 0 ------- -------

$ 762 $11,204 
======= --------------

1992 1991 
(In thousands) 

$ 4,046 
769 

57 

$ 4,872 
======= 

$4,939 
122 
864 

$ 5,925 
======= 

1992 1991 
(In thousands) 

$ 3,600 $ 4,198 
2,727 23,573 

63 585 
304 1,882 

4,205 3,995 
545 657 

------ ------
$11,444 $34,890 
-------------- --------------

1992 1991 
(In thousands) 

$ 4,348 $ 4,300 
580 628 

43 102 
105 165 

2,035 1,647 
1,688 1,793 
7,295 3,710 

442 1,477 
558 591 

2 204 
389 217 
583 72 

------- -------
$18,068 $14,906 
------- -------------- -------



NOTE 10 - NON-OPERATING INCOME (EXPENSES) - NET: 

Non-operating income for quarter ended June 30, 1992: 

Discount Earned 
Interest Income 
Gain/(Loss) Disp. of Equipment 
Debt Restructuring 

Three Months 

1992 1991 
(In thousands) 

$ 0 
70 

0 
(4,164) 

$ (4,094) 
------------------

$ 0 
145 

58 
(624) 

$ (412) 
======== 

Non-operating income for six months ended June 30, 1992: 

Discount Earned 
Interest Income 
Gain/(Loss) Disp. of Equipment 
Debt Restructuring 

NOTE 11 - COMMITMENTS AND CONTINGENCIES: - --

Six Months 

1992 1991 
(In thousands) 

$ 0 
152 

0 
(5,998) 

$ (5,846) 

$ 0 
254 

58 
(624) 

$ ( 312) 
----------------

In May 1989, the New Jersey Casino Control Commission 
("CCC") issued the Partnership a license to operate Trump 
Castle. A license is not transferable, is issued for a term 
of two years, and must be acted upon by the CCC no later than 
30 days prior to the expiration of the license then in force. 
The continued operations of the Partnership are subject to 
its retaining its operating license. 

On May 8, 1991, the CCC renewed the casino license of the 
Partnership through May 16, 1993, subject to the conditions that 
both the Partnership and Donald J. Trump demonstrate their 
financial stability through May 16, 1993 at a subsequent CCC 
proceeding. on June 20, 1991, the CCC determined that Donald 
J. Trump, as a natural person qualifier, had by clear and con-
vincing evidence established his financial stability, integrity, 
and responsibility through May 16, 1993 but required that by July 
31, 1991 Donald J. Trump file with the CCC and the Division final 



executed contracts effectuating agreements with certain lender 
banks to which Donald J. Trump and certain of his Affiliates are 
a party. On June 26, 1991, the CCC required that the Partnership 
(a) by July 31, 1991 agree upon definitive documentation reflect-
ing a previously agreed upon outline of principal terms; (b) by 
July 31, 1991 file with the SEC the Registration statement out-
lining a Plan of Reorganization; and (c) within forty-five days 
of the registration Statement being declared effective by the 
SEC, file a Petition with the United States Bankruptcy Court 
for approval of the Plan. On March 9, 1992, the Company, the 
Partnership, and its general partners filed a voluntary petition for 
relief under Chapter 11 of title 11, United states Code (the 
"Bankruptcy Code") and filed a Plan of Reorganization (the "Plan"). 
The Plan was confirmed by the Bankruptcy Court on May 5, 1992 and the 
Plan was consummated on May 29, 1992 (the "Effective Date"). Pursuant 
to the terms of the Plan, the Old Bonds were exchanged for the New 
Bonds and Common Stock (Note 3) and certain modifications were made to 
the terms of the bank borrowings (Note 4), and amounts owed to Donald 
J. Trump (Note 5). The issuance of the Common Stock resulted in 
approximately 50% of the beneficial ownership interest in the 
Partnership being transferred to the holders of Old Bonds. 

CASINO REINVESTMENT DEVELOPMENT AUTHORITY OBLIGATIONS 

The New Jersey Casino Control Act requires the Partner-
ship to make qualified investments, as defined, in New 
Jersey, or pay an investment alternative tax. 

commencing 12 months after the date of opening (June 17, 
1985) and continuing for a period of 25 years thereafter, the 
Partnership must either obtain investment tax credits, as 
defined, in an amount equivalent to 1.25% of its gross casino 
revenues or pay an alternative tax of 2.5% of its gross 
casino revenues. Investment tax credits may be obtained by 
the purchase of bonds at below market interest rates from the 
Casino Reinvestment Development Authority (CRDA) or by 
making qualified investments which must be approved by the 
CRDA. The Partnership is required to make quarterly deposits 
with the CRDA to satisfy its investment obligation. 

In April 1990, the Partnership modified its agreement 
with the Casino Reinvestment Development Authority (CRDA) 
under which it is required to purchase bonds to satisfy the 
investment alternative tax on gross revenues. 

Under the modified terms of the agreement, the Partner-
ship has donated approximately $9,588,000 in deposits to the 
CRDA in exchange for satisfaction of an equivalent amount of 
its prior bond purchase commitments, as well as receiving 
future tax credits in the amount of approximately $4,890,000 
which credits are to be utilized to satisfy substantial 
portions of the Partnership's investment alternative tax 
obligations over approximately the next three to four 
quarters. 



The Partnership made an additional donation of its 
existing CRDA deposits during the third quarter of 1991, 
totaling approximately $524,000, in exchange for satisfaction 
of an equivalent amount of its prior bond purchase 
commitments, in addition to receiving future tax credits 
totaling approximately $267,000. 

As a result of this agreement, the Partnership has 
charged $532,000 for the six months ending June 30, 
1992 to operations, which represents application of a portion 
of the tax credits, as well as the effect of below market interest 
rates associated with the bond purchase commitment. 

Additionally, the Partnership has charged $278,000 and 
$257,000 respectively to its second quarter of 1992 and 1991 results 
to give effect to the CRDA donations . These charges represent the 
write down of the asset value of the CRDA deposits to the 
value of the tax credits issued to the Partnership by the 
CRDA. 

ROADWAY IMPROVEMENTS 

The Partnership, along with another Atlantic City casino, 
has entered into a joint venture agreement with the New Jersey 
Department of Transportation to fund the construction of 
certain roadway improvements in the Atlantic City Marina 
District. The agreement requires that the Partnership 
make cash contributions totaling $8,000,000. As of June 30, 
1992, the Partnership had made contributions totaling 
approximately $5,840,000. 

liQTE 12 - EMPLOYEE BENEFIT PLANS: 

Effective November 1, 1986, the Company adopted a 
retirement savings plan for its non-union employees under 
Section 401K of the Internal Revenue Code. The plan allows 
employees of the Partnership to defer up to 15% of their 
income on a pre-tax basis through contributions to the plan. 

The Partnership will match 50% of eligible employees' contri-
butions up to a maximum of 4% of an individual's earnings. 
Effective January 1, 1992, the Partnership will match 50% of 
eligible employees' contributions up to a maximum of 5% of an 
individual's earnings. 

The Partnership recorded charges of approximately $375,000 
for matching contributions for the six months ended June 30, 
1992. 

various trusteed 
agreements. The 
gross wages paid 
to determine the 

The Partnership made payments to 
pension plans under industry-wide union 
payments are based on the hours worked by or 
to covered employees. It is not practical 



amount of payments ultimately used to fund pension benefit 
plans or the current financial condition of these plans. 
Under the Employee Retirement Income Security Act, the 
Partnership may be liable for its share of the plans unfund-
ed liability, if any, if the plans are terminated. 

NOTE 13 - PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSES: 

Promotional Allowances and Expenses and number of 
recipients for three months ended June 30, 1992 consisted 
of the following: 

Promotional Allowances Promotional Expenses 

Number of Number of 
Recipients Amount Recipients Amount 

Rooms 33,733 $ 2,541,000 0 $ 0 
Food 273,300 4,122,000 0 0 
Beverage 256,000 1,091,000 0 0 
Travel 0 0 9,628 1,685,000 
Cash Coupons 0 0 631,567 5,577,000 
Admissions 8,840 221,000 30 2,970 
Other/Gifts 11,200 56,000 6,460 323,000 

--------- ----------- --------- ----------
TOTALS 583,073 $ 8,031,000 647,685 $ 7,587,970 

========= ---------------------- ------------------ -----------

Promotional Allowances and Expenses and number of 
recipients for six months ended June 30, 1992 consisted 
of the following: 

Promotional Allowances Promotional Expenses 

Number of Number of 
Recipients Amount Recipients Amount 

Rooms 65,160 $ 4,887,000 0 $ 0 
Food 575,800 8,637,000 0 0 
Beverage 494,500 2,102,000 0 0 
Travel 0 0 18,394 3,219,000 
Cash Coupons 0 0 1,298,856 11,547,000 
Admissions 19,280 482,000 98 4,675 
Other/Gifts 19,800 99,000 11,640 582,000 

--------- ----------- --------- ----------
TOTALS 1,174,540 $16,207,000 1,328,988 $15,352,675 

=======-- ----------- --------- -----------



NOTE 14 - JACKPOT PAYOUTS: 

Jackpot payouts in the 
included in cost of goods 
following: 

form of merchandise which are 
and services consisted of the 

For The Three Months 
Ended 6/30/92 

Motor Vehicles 

TOTALS 

Number of 
Recipients 

0 

0 

For The Six Months 
Ended 6/30/92 

Motor Vehicles 

TOTALS 

NOTE 15 - EXTRAORDINARY ITEM: 

Number of 
Recipients 

0 

0 

$ 

$ 

Amount 

0 

0 
----------------

$ 

$ 

Amount 

0 

0 
======== 

Since June 1990, various purported class actions have been 
commenced on behalf of the holders of Trump's Castle Bonds and the 
publicly traded bonds of the Other Trump Casinos. Pursuant to an Order 
of the New Jersey District Court, on or about March 1, 1991, 
plaintiffs in the class actions filed an amended and consolidated 
complaint that superseded the complaints originally filed in those 
three actions. On July 30, 1991, counsel for the parties in the above 
litigation reached an agreement in principal pursuant to which Trump's 
castle Associates created a settlement fund in the amount of 
$1,350,000 in cash. This settlement fund is presented as an 
extraordinary item for these financial statements. 

The Plan resulted in an extraordinary gain totaling approximately 
$128,187,000, including the $96,896,000 discussed ~bove, $18,000,000 
representing the forgiveness of the bank debt (Note 3), and 
$23,805,000 representing a discharge of accrued interest and accretion 
on indebtedness, less the write-off of unamortized loan issuance costs 
of $9,514,000. On the Effective Date, 35,447 of additional units 
(Note 3) were issued in lieu of the Bond Carryforward Amount and the 
Effective Date Amount, as defined. Additionally, the Plan resulted in 
a discharge of related party indebtedness in the approximate amount of 
$33,325,000 which has been accounted for as a contribution to capital 
(Note 5). 



NOTE 16 - RELATED PARTY TRANSACTIONS 

The Partnership has recorded expenses for the three months ended 
June 30, 1992 and 1991 from Trump's Castle Management Corp. ("TCM") 
as follows: 

Affiliate Transaction 1992 1991 
(In Thousands) 

Trump's Castle 
Management Corp. Management Fee $ 170 $ 0 

===== ===== 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

BALANCE SHEETS 
JUNE 30, 1992 AND 1991 

Current Assets: 
s Cash and cash investments ......... ......................... . ........... .......... . ..... ....... ........... ....... S 

Marketable securities .............. .................... ...... ...... . ... . . . . ...... .. . . . . ... . .... ....... . .. . .... .. . . 1-------'---l'---
30,538 44,304 

Receivables and (net of allowance for doubtful ac:c:ounts - 1992, $5,550; 1991, 
$7,348) .. . .. . ... . . . .......... . .... . .................................... . .. ..... . ... . . . . ........ ......... .. ...... . . 

Inventories ........... . .... .. ... . . . ... . .. . .. . . . .. . ......... .. . ................................ . . . .................... 1-------'---lf---
14,693 17,309 
2,878 3,248 

Prepaid expenses and other current assets . . .. . ... ........ . . . ............. . .. ..................... . .... .. .... . 6,246 
t------'-----lf---

1,898 

Total current assets . .................. . .... . ... . ...... . ... . ............ . ............ .. ... . .......... . .. .. 54,35S 66,759 
1-------'---l----__;_.:...._-4 

:j:[J[~li1::1: Investment, Advances, and Receivables - CRDA .. .............................................................. l-------'---1-----....:..:.. 
}".! /l Property and Equipment - Net ..... .. ............. .. ................ NOTE 2 .............. .......... .. .... .. .... . 
}!:~{: Other Assets . . ....... . ................... . . . .......... . ......................... . . . ..... . . . ..... .. .. .. . . . ........ . . . .. . . 1-------'---I-----.:...._ 
: ....... : .... · 

:.:.::::~:::;::::::=: ;::1 :::: Total Assets ....................... .. ... . . . . . ... . . . ................. ... ............ .. . . . ... . . .. . .......... . ... . ... ....... S l===========t=========I 

3,007 620 
752,482 776,542 

890 787 

810,734 s 844,708 

LIABil.lTIES AND EQUITY 

i,i.1,i,
1

,!_:_! .~_l _l_i.!.1_:_ii_i Curr::~~~il~:;~le ............. .. .. . ..... ...... . . . ... ...... . .. . .......... .......................... ................ ..... s _____ s..:.., _12_7-+-S _____ 8'-, 1_37--1 
Notes Payable .............. ............ . . .. . . .......... . .. ......................................................... 1----------1-----3_5.:_,5_23~ 
Current portion of long-term debt: 

Due to affiliates ................ . ..... .. .............. .. .. NOTES I & 3...... ........... .... .. ...... 700,000 1----------1-----'--~ 
552 Other ................. ...... ............... .. .. ............. NOTES I & 3...... ......... ..... .. .. ..... 45,223 1---------1-----'---l 

Income taxes payable and ac:c:rued ............ .. . .. ......... .. . .... ..................... .. . ... ........ ......... . 1---------1....--------l 
Other ac:c:rued .. ...................... ...... .. .......... NOTE 4... . ... .. ........................ .... 138 915 
Other current liabilities....... .......... . . ........ .......... . .... NOTE S ... .. .. .. .. .. . .. .. .... ............ ... 1-------'---lf------28_;_:4-2-12 

37,791 
S,38S 

S1,8S5 Total current .... ......... ...... ..... ........ . ... . . . • ••. • .... .. . . . .. .... . .. . .. • ... . ... •• 9S6,220 1------'--l-----__:..:.:.;:---1 

543,30'2 
48,562 577 

24,412 

668,131 

142,603 

810,734 s 

} ~ { Commitments and NOTE 11 iii T""1 Liobil;,;.,. · · · ·• ·•••· · · ·•••· · · ·•· · · · ·•• ·•••••· · · · · ·· · •· · · · · .. •· · · · ·· · · · · ·· · · · ·· •••· · · ·· · · · · · ·••· ......•....•..••.. ·1------'---+----9_5_6.:_, 7_97-1 

::t~]: Stoc:kholdera', Partners' , or Proprietor' • Equity ........ ...... .. . ...... . . .. . . . ........................ . .......... f-------'---1---___..!,;( l::..::l-=2.:..:,0..:.89) 

T ""1 Liobililia """ Eqwly ............. .. . .................. ................................... ..... ......... ....... t::$=========='=====844====,7=0=8 

The acc:ompanying arc an integral part of the financial statements. 
Valid c:omparillona cannot be made without uaing information contained in the notes 

4/86 CCC-205 
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TRADING NAME OF LICENSEE : TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 
SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 

(S IN THOUSANDS) 

Casino ............ .. ........ .. . . .......... . . .. ......... .... ................ . ...... .. ...... . .............. . .... . . . .. . .... S -----'--+-------'------< 197,535 s 185,610 
Rooms .......... ............ . .......................... . ................... . ....... . .......... .. . ...... . ............... . ------+-------'--
Food and Beverage ..... . ....................... . ................... .. .... .. . ...... .......... . ........ ........ ....... . 1---__,;_..;,_-+---..;:.;..:.;_;;_ 
Other . .................... . . . ...................... . ................. .. .. ... .. . ....... ......... ... ........ ..... ....... . . 

____ ....;._ _____ _;__ 

Total Revenue .. .. . ....... . . . .................... . .. . ............. .... .. . . . ........ . ........ .............. . ------'--+-------'--Less: Promotional allowances ...... . ..... . ...... . ................. NOTE 6 .................... . .... .. . . . . .. .. . 
Net Revenue ........ . ........ . .. . ...................... ... .. ... . . . . ... ...................... . .. ... ......... t-----,---'--+-------'--

19,445 19,843 
29,293 29,359 

7,906 5,423 
254,179 240,235 

29,976 28,886 
224,203 211,349 

Cost of Goods and Services ........... ... .. . ... . . . ............... . . .. ... . ....... . . ...................... .. ...... .. . -----'---I-----_; Selling, General and Administrative .... .. . . ..... ... ............. ................ . ..................... . .. .. ..... . 1------'---..,_ ___ ....; 
Provision for Doubtful Accounts ....... .... ....... . .... . .................... .... .... . ..... . ............ ... .... .. . . 1-----...:.....-,1.----.:... 
Depreciation and Amortization . .... .. . . . . ......... . ...... . ...... ... .... . . . ......................... . ...... .. .... .. 1-----...:.....-,1.--------

111,125 101 ,222 • 
61 ,425 64,389 • 

3 ,794 3 ,847 
18,132 17,988 

C h ar g es from Affiliates other than Interest: .... ........... . ... .. ... . .. . . . ................... .. . .... ...... ..... .. 1-------,1.-----
Management Fees ... . ................... .. .... .. ....... . .. NOTE 9 ................... . ... .. .. . ....... . 1-------,1.-----
Other . ........... .. ...... ... ........... ........ . ...... .. ..... NOTE 9 .. ... .. . ......................... . . . 1-----...:.....-,1.-----

4,179 
2,162 820 • 

196,638 192,445 
27 ,565 18,904 

{48,547) (48,385) 
(2,628) {3,649) 
{1,201) (620) 

511 (8,899) 
(51 ,865) (61 ,553) 
{24,300) (42,649) 

(24,300) (42,649) 

(24,300) $ (42,649) 

• Certain recluaifications have been made to the 1991 financial statement to eonform to tho 1992 prcacntatioa. 

The accompanying notes arc an intergral pert of the financial atatements. 
Valid comparisons cannot be made without using information contained in the notes. 

CCC-210 
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TRADING NAME OF LICENSEE: TRUMP TAI MAHAL CASINO RESORT 

STATEMENTS OF INCOME 
THREE MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 

($ IN THOUSANDS) 

,_.·i·!.'_l·i·:·,·:',.; ,~_=_:.:.!:.:·:,,_!•,::•:,,_::::,:,.=,::,,,:.: .. ,:,:,_: ~:::~~'. . . ............ . . . ...................... . . .. ................................. . ..... . ........................... s 
'{:C:u , Rooms .......................... . ............................. .. ........................... ... . ..... .. . . .. . .. ... .... . ... 1------'--+----_:..,_ 1-------'-------'-

104,524 s 100,918 
10,918 10,661 
15,775 15,008 

',:•.1:_.:'.:,_,,:•. :,,,: ;·l,,.,,,1 :,,_'.:.~:¼•3 ·' ' :_.:_ ·,,.:_:,,_: :,,,i .. :,,:::i:;:,_:•;:,_: :,,_. ~'::r .. ~~~~~~~~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: · 
Total Revenue ... ..... . ................. ........... .. . ...... . ...... . ....................................... 1------'--+-----'--1-----_;__4---___ ....; 

Less: Promotional allowances .. ............ .. . ... ...... . ........ . . NOTE 6 ................. .................. . 
Net Revenue .............. . ..... . ............ .. ......... . ............ .. ... . .. ..... .. . ................... . .. 1-----_;_-+-----

4,022 3,009 
135,239 129,596 

16,103 14,433 
119,136 115,163 

Cost of Goods and Services ...... . ....... . .. .. ................ . . .................................................. . 1------'---+-----
Selling, General and Administrative .......... .. .. . .... . .... . ................................................ .... . 
Provision for Doubtful Accounts ......... .' .................... .................................. .................. 1------'---+-----

57,345 52,051 • 
30,763 33,437 • 

1,989 2,226 
Depreciation and Amortization ..... .. ............ . ........................ . . . ............................. . ...... . 1-----'--+-----9,024 8,892 
Charges from Affiliates other than Interest: ... . . .. .. . .................. .. .............. . .. . ... ................. . !-------+-----

Management Fees . ......... . ............... . ....... . ...... NOTE 9 .. .. .. ..... . ... . .... ... ............ . -----------
Other ........................................................ NOTE 9 ................................... . ---------------2,253 

1,156 351 • 
100,277 99,210 

18,859 15,953 

(24,414) (24,193) 
(1,325) (1,810) 

(629) (620) 
258 (5,598) 

(26,110) (32,221) 
(7,251) (16,268) 

(7,251) (16,268) 

(7,251) s (16,268) 

• Certain reclassi.tications have been made to the 1991 financial statement to conform to the 1992 preaentation. 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notca. 

CCC-215 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES 
INSTOCKHOLDERS'EQUITY 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 
UNAUDITED 

($ IN THOUSANDS) 

NOT APPLICABLE 

Beginning Balance (January 1) ........ .......... ..... .............. ... .. . .... . 1-------+-----1------+-------< 
Sale of Stock ............ .. . ................... . ............ .. .. . ........ ..... . . 1-------+-----1------+-------< 
-------------·······························1-------+-----1------+-------< 

Sale or Retirement of Stock . . . ... .. ............... . .............. . ..... .. .. . 1-------+-----1------+------I 

--------------·······························1-------+------11------+-------< 
--------------··············· .. ··············1-------+------11------+-------< 

$ s 

The accompanying notes are an integral part of the financial statementl. 
Valid comparison• cannot be made without using information contained in the notes. CCC-220 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

{UNAUDITED) 

($ IN THOUSANDS) 

•,i_l,_,,_1:,_1,_ .• _1,_,,_1:,,:,,_1:,_i:_~ ,•-i!·!•.::!:,,i,,1_',,,1.,1_:,i,::i·:•,,i•,_1•,:::,_• In;:;~n~;~~ce ............... ............ . .. ............................ . . . ..... . . . .. . . . . . ................... . ....... s ___ _.a,._~ ___ _;__ 

Capital Contributions .................... . ......................... .. . . . . ... .. .. . .... . ......... .•.. . .•••.......... l-------+------J\¥II 

123,745 $ 75,001 
0 0 
0 0 -----------············································································ 1-------+---

Ending Balance ......................... . .......... . .. . . .. .. . . ... .. ................................. . .. . .. .. .. . . . .... . 1-------'--+---123,745 75,001 

44,072 (144,441) 
0 0 

(24,300) (42,649) 
0 0 

19,n2 (187,090) 

Beginning Balance . . ............ . .... . ..... ......................... .... . ................. . . . .......... . . .. .......... . l----"------1----'----'___; 
Prior Period Adjustments ........ .. ...... ........... . ...... . ... ..... . .. ......... . ...... . ..... . ..... . .. . .. . .... .. . 1------1---
N et Income (Losa) .. . . ....... . .. . . . ... . . ... . ... . . .................... . ........ . . . .. . .. ... . ..... . ...... . ......... . . . 1---.;._"--...:.j.-
-----------············································································ 1---------1--------I 

Ending Balance . . . .................... . .... .. ...... . .. . .. . . . . . .... . . . .............. . ........... . ... ......... . ... . ... . . 1-----'-------l----'----'--'--I 
. ·.• ... • ~:§!;~;~~~; :;::;;_;;: : :;; ;;::.~;::;;:: : :::: ~~~::-_:_~~:_:_::-i1-----~-:-11:~~1------o--1 

Beginning Balance ... .. . . .... . .... . ............ . ... ... .. . . .. . . .... . . . ................... .. . . . . ...................... . ·1---------4------
-----------················· ··················· ······ · ·· ·· · ·· ···· · ·· ············· ····· · 1--------1------
___________ ............. ... ................ ................... ............. ........ .... 1------0-+--------1 

Ending Balance . ...... ........ ........... . ... •• . •• •••• .. •••.••••••••••••••••••••• •. ••••••••••••••••••••• .. ••.• •• .. ••. • 0 1----------1--------1 

142,603 $ ( ll2,089) 

Tho accompanying notes aro an intergral part of tho financial atatcmenta. 
Valid compamona cannot be made without using information contained in tho notes. 

4/86 CCC-225 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
· FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

Net Cash Provided (Used) by Operating Activities ........ .................................................. $ 3,156 $ 20,085 

::;\\i:\:\:l:i:i Cash Flows from Investing Activities: 
ifi::\} Purchase of Short-Term Investment Securities .... . ........................ ................... .......... . 
/:J:f:J Proceeds from the Sale of Short-Term Investment Securities ......................................... 1--------+-------

!ii!l~!i!!I!! :;::: ~~=;~;:it~::~t:r::~~m~~i~~~~~.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.1----.......:(4_,:..4_8...:l)+-----:...3.:.;;,2:...9..:....il 

Purchase of Casino Reinvestment Obligations.......................................... . . . . . . . . . . . . . . . . . . (1,237) ( 1,240) 
Purchase of Other Investments and Loans/ Advances Made ....... ........ ........ .................. ... 1----.......:.....,;_.......:+-----:......:..~ 
Proceeds from Disposal of Investments and Collection of Advances and Long-Term 

Receivables .............. ........ ............ .. .... ................ ........................................... . l--------+--------1 
Cash Outflows to Acquire Business Entities ............................................................. . 

;:::::::::::::::··•: 

:::::::2 ::::::: l--------+--------1 
ti!?=;:: ----------------------·····························1-------~------~ 
JJ¥t --------------------·····························1--------+------~ II ::c::::~::,:• A<U,Wu •· •• •• • .• • • .. •• (S,718) 

2,051 

:,.:,.:,.:,1,.: .. 1.a __ ,1=.:.·.••· !· : · • ·.'.:, i,.l,.i,.l,.!,. Cash Proceeds from Issuance of Short-Term Debt ........... ..... ...... ................... ............ . 1--------+--------1 
-.. Payments to Settle Short-Term Debt ...................................................................... . ---------------1 Cash Proceeds from Issuance of Long-Term Debt...................................................... 8,000 ------'--+--------1 0 

Costs of Issuing Debt ................................................ .... .. ..... .... .......... ....... ... ..... . 1--------+--------I 
Payments to Settle Long-Term Debt....................................................................... (5,345) (292) 1-----.......:-'-----'+------'-~ 
Cash Proceeds from Issuing Stock or Capital Contributions .......................................... . 1--------+--------I 
Purchases of Treasury Stock ................................................................................ . 1--------+--------I 
Payments of Dividends or Capital Withdrawals ......................................................... . 
Issuance of Additional Bonds ..... ... ........................................... ............................. 1--------+--------1 8,844 

(914) 0 
10,585 (292) 

8,023 21,844 

22,515 22,460 

30,538 $ 44,304 

SUPPLEMENT AL DISCLOSURE OF CASH FLOW INFORMATION 

l

i•·=,i,_i=,.!_•.:·_.:,~:.=.-:•:·.·i·:=•i:• ·,:i=.= .• :!.\•·j' .. i,',j.' •• l,,i:,,. c~::: ~~::f ~!~!0

~apitaliud) .......... .. ........................................................... ~s ____ 3_6..;..,n_s_s _____ 1_04--1 
. :'~ Income Taxca ....... .. .... . ........... ...... • • .. • • .. • • • • • • • • • .... • • • • • • • • • .. • • • • • • • • • • • .. • • · · · · .. • • • • • • • • • • • .. • • S - S '---------'--------1 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the not.ca 

l2/g7 CCC-235 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
· FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

""'"=== 

: Net Cash Flows from Operating Activities: 
Net Income (Loss) ....... ...... .... .... ... . ... ................................. ... . ........... ................. S (24,300) S (42,649) 1------'--'---'+----......!.....:..:...~ 
Noncash Items Included in Income and Cash Items Excluded from Income: 

~:::~:ii:: :~d~:;:~.~~.~~~~.:..~~.~:.~'.~~~~~.·.·.-.·.·.·.·_- .·.·_-.·_-_-.·.·.·.·.·.·.·.·.·.·.·.·_-_-_-.·.·_-_-_-.·_-_-_-_- _-1-----l-8;_,l_34-+-----1-7.:..•9_8--18 

Amortization of Debt Discount or Premium............ .................................... . ....... .. 6,334 
Deferred Income Taxes - Current .. .. ................................ ........ ........ ................ ... 1---------+-------~ 

0 

Deferred Income Taxes - Noncurrent ................ .... ................................... .. .. .... .. . 
t---------+-------~ 

(Gain) Loss on Disposition of Property and Equipment ........................... ... .............. . 1--------+-----------l 
(Gain) Loss on Casino Reinvestment Obligations .................................. .... ............. . 1-------+----------l 
(Gain Loss from Other Investment Activities ................. ... ........ .. ..... ........... .......... . 1--------+----------l Net (Increase) Decrease in Receivables and Patrons' Checb ................... ... .. ... .... ...... . 1----_;.;.~:-+----...:..:...:..::..:....,l 
Net (Increase) Decrease in Inventories ............... ... ....... ....................... ............. ... . 1------,,--,-:-+----...:..:...:~ 
Net (Increase) Decrease in Other Current Asset.I .. . .. . ... ... . . . ......... . ... . .. .................... . 

!------'-'---'+------~ 
Net (Increase) Decrease in Other Assets ...... . ... . . . ....... . .. . ... . ..... ....... .. ...... . ......... .... . 

!-------=--=+------~ 
Net Increase (Decrease) in Accounts Payables ... ........... ........................ ................. . l-------'---1----_:.;_.:._~ 
Net Increase (Decrease) in Other Current Liabilities Excluding Debt ..... ... ................... . 

l--------'---1-----'-_.:._..:.:....i 
Net Increase (Decrease) in Other Noncurrent Liabilities Excluding Debt .................. . ... . 

1-------'---'----'--1------.......:....j 

36 620 

2,380 1,015 
189 1,317 

(3,613) (50) 
(88) (21) 

3,608 (15,900) 
2,023 57,765 

(2,278) 0 
Net Increase in Notes Payable .. ........................ ......................................... ....... . 

1---------1------~ 
731 0 

3,156 s 20,085 
Costs related to lease guarantee ............. .......................................... .. ... ............ . 

j ffe:1,ii: Net Cash Provided (Used) by Operating Activites .. .. ............... ..................................... .. ~$--------+---

SUPPLEMENT AL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITlES 

• · Acquisition of Property and Equipment: 
:.:.:,_::.:.•.=.•: .. •. :._:._:,_:;_': Additions to Property and Equipment .. .. ............ ... ........ ... ............................... . ........ $ (4 ,481) S 

.~:t Lesa: Captial Lease Obligations Incurred ..... . ........................................... .. ............. . 
t\@'i.\? Cash Outflows for Property and Equipment ............................................... ... ......... .. ..... ~$:-------(4-,48-1-,) ,.,.$ ____ (_3_,2_9--,l) 

(3,291) 

NIA $ NIA 

- s 

NIA s NIA 

s - $ 
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TRUMP TAJ MAHAL CASINO RESORT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 1992 
(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and Operation: 

Trump Taj Mahal Associates was formed on June 23, 1988, as a New Jersey limited 
partnership. As part of the Plan of Reorganization, the Partnership was converted to 
a general partnership in December, 1990. The current partners and their respective 
ownership interests are Trump Taj Mahal, Inc. ('TIMI"), 49.995%, the Trump Taj 
Mahal Corporation (''Trump Corp."), .01 %, and TM/GP Corporation (''TMGP"), the 
managing general partner, a wholly owned subsidiary of Taj Mahal Holding Corp. 
("Holding") 49.995%. 

Trump Taj Mahal Funding, Inc., (the"Company") is a wholly owned subsidiary of the 
Partnership and was incorporated on June 3, 1988 for the purpose of raising funds 
through the issuance of its 14% First Mortgage Bonds, Series A, due 1998 (the "Old 
Bonds"), the proceeds of which were loaned to the Partnership for construction of the 
Taj Mahal. The Old Bonds were subsequently exchanged for the Company's 11.35% 
Mortgage Bonds, Series A, due 1999 (the "New Bonds"), as more fully described in 
Note 3. Since the Company has no business operations, its ability to repay the 
principal and interest on the New Bonds is completely dependent on the operations 
of the Partnership. 

Toe accompanying financi~ statements have been prepared by the Partnership 
without audit. In the opinion of the Partnership, all adjustments, consisting of only 
normal recurring adjustments, necessary to present fairly the financial position, 
results of operations and changes in cash flows for the periods presented, have been 
made. 

The casino industry in Atlantic City is seasonal in nature, therefore, results of 
operations for the three and six months ended June 30, 1992 are not necessarily 
indicative of the operating results for a full year. 

Plan of Reorianization: 
On July 16, 1991, the Company, the Partnership, and its general partners filed a 
voluntary petition for relief under chapter 11 of title 11, United States Code (the 
"Bankruptcy Code"). On July 17, 1991 these entities filed a Plan of Reorganization, 
as amended (the "Plan"). The Plan was confirmed by the Bankruptcy Court on 
August 28, 1991 and the Plan was consummated October 4, 1991 (the "Effective 
Date"). 

1 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES <continued} 

Pursuant to the terms of the Plan. the Company's 14% First Mortgage Bonds, Series 
A due 1998 (the "Old Bonds") were exchanged for the Company's 11.35% Mortgage 
Bonds, due 1999, (the "New Bonds") and certain modifications were made to the 
terms of bank borrowings, and amounts owed to both Donald J. Trump and his 
affiliates. In addition. approximately 50% of the ownership interest in the Partnership 
was transferred to the holders of the Old Bonds. 

In accordance with AICPA Statement of Position 90-7, "Financial Reporting By 
Entities in Reorganization Under the Bankruptcy Code", the New Bonds when issued 
were stated at the present value of amounts to be paid. The effective interest rate 
of the New Bonds was determined based on the trading price of the New Bonds for 
a specific period. Stating the debt at its approximate present value resulted in a 
reduction of approximately $204,276,000 in the carrying amount of the New Bonds. 
The gain is being offset by increased interest costs over the period of the New Bonds 
to accrete such bonds to their face value at maturity. At June 30, 1992 the unaccreted 
balance of this discount approximated $195,000,000. The current interest rates of 
other borrowings approximated their stated interest rates as of the Effective Date. 

NOTE 2 - PROPER'IY AND EQUIPMENT 

Land 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 

Total 
Less Accumulated Depreciation 

Net Property and Equipment 

2 

June 30 • 
.1222 12.21 

$ 37,291 
636,585 
140,965 
24,276 

839,117 
(86,635) 

$752,482 

(in thousands) 

$ 37,291 
629,925 
135,592 
24,276 

827,084 
(50,542) 

$776,542 
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. , ' . . 
---- ----

NOTE 3 - LONG TERM DEBT 

Long term_ debt consisted of the following at June 30: 

Lone-term Portion 

Due to affiliates: 

Other: 

Trump Taj Mahal Funding, Inc. 
Unamortized discount 

Net 

Ban1c term loan 
Working Capital line of credit 
Other 

Total other 

Current Portion 

Due to affiliates: 

Other: 

Trump Taj Mahal Funding, Inc. 
Trump line of credit 

Bank term loan 
Other 

Total other 

Interest Expense Affiliates 

Trump Taj Mahal Funding, Inc. 
Accretion - bond discount 
Trump line of credit 
Accretion - lease guarantee 

Total 

Interest Expense External 

Bank term loan 
Other 
Working Capital line of credit 

Total 

3 

12.22 122.l 
( in thousands) 

$738,302 $ 
(195,0QQ) 
$543.302 $ 

$ 45,379 $ 
3,000 

183 571 
$ 4~1562 $ 577 

$ $675,000 
25,000 

$ $700,000 

$ 153 $ 44,668 
322 555 

$ 552 $ 45,223 

Six months ended June 30, 
.1222 .1221 

$ 41,482 
6,334 

131 
S 4s,s4z 

$ 2,160 
62 

406 
$ 2,628 

( in thousands) 

$ 47,250 

1,135 

S 48,385 

S 2,221 
1,428 

$ 3,649 
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NOTE 3 - LONG TERM DEBT {continued) 

Interest Expense Affiliates 

Trump Taj Mahal Funding, Inc. 
Accretion - bond discount 
Trump line of credit 
Accretion - lease guarantee 

Total 

Interest Expense External 

Bank term loan 
Other 
Working Capital line of credit 

Total 

Borrowings: 

--------

Three months ended June 30, 
1992 1991 

$ 20,784 
3,258 

'J.72 
$ 241414 

$ 1,079 
19 

227 
$ L325 

(in thousands) 

$ 23,625 

568 

$ 241193 

$ 1,138 
672 

$ ts10 

The New Bonds bear interest at 11.35% per annum payable semi-annually on May 15 
and November 15. Interest on the New Bonds must be paid in cash on each interest-
payment date at the rate of 9.375% per annum (the "Mandatory Cash Interest 
Amount"). In addition to the Mandatory Cash Interest Amount, on each May 15, an 
additional amount of interest (the "Additional Amount") in cash or additional New 
Bonds, or a combination thereof, is payable equal to the difference between 11.35% 
of the outstanding principal amount of the New Bonds and the Mandatory Cash 
Interest Amount paid on that date and the immediately preceding November 15. To 
the extent that there is Excess Available Cash Flow ("EACF') of the Partnership, as 
defined, for the immediately preceding calendar year, the Company will pay the 
Additional Amount in cash up to 10.28% and the balance thereof may be paid at the 
option of the Company in cash or additional New Bonds provided that an equivalent 
amount of cash is used to purchase or redeem New Bonds. For the period from the 
Effective Date through December 31, 1991, there was no EACF. Accordingly, the 
Company has satisfied the Additional Amount on May 15, 1992 through the issuance 
of approximately $8,844,000 in additional New Bonds. 

In November 1991, the Partnership obtained a working capital line of credit in the 
amount of $25,000,000 with a maturity of five years. Interest on advances under the 
line is at prime plus 4% with a minimum of 9% per annum. The Agreement 
provides for a 1 % annual fee and a 3/4% unused line fee and contains various 
covenants during the term of the facility. During 1992, $8,000,000 was borrowed 
against the line, of which $3,000,000 was outstanding at June 30, 1992. 
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NOTE 4 - OTHER ACCRUED EXPENSES 

Accrued CRDA obligation 
Accrued interest 
Accrued payroll & related 
Progressive jackpot 
Real estate taxes 
Other 

Total 

---- - --- - - ------

June 30, 
1992 .lm 

(in thousands) 

$ 2,921 $ 
8,715 113,346 

10,510 12,181 
2,403 3,530 
2,271 

•• 10.971 •• 9,858 
J71791 11381915 

• • None of the individual components of Other exceed 5% of the total. 

NOTE S - OTHER CURRENT LIABILITIES 
I:une 30, 

1222 ..122.1 
(in thousands) 

Advanced deposits $ 679 $ 
Unredeemed chip liability 1,496 951 
Insurance reserves 2,516 3,050 
Other 668 1.669 

S.352 S.610 
Affiliates: 
Trump Taj Mahal Realty Corp. 2,152 
Trump's Castle Associates 247 162 
Trump Plaza Associates (323) (181) 
Helicopter Air Service (43) (43) 
Donald J. Trump 145 
Trump Hotel Management Corp. 20.662 

26 22.152 

Total $ ~1J8~ $ 28,422 
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NOTE 6 • PROMOTIONAL ALLOWANCE AND PROMOTIONAL EXPENSE 

Six Months ended June 30, 1992 

PRQMQTIONAL ALLQWANCES PRQMQTIQNAL EXPENSE 
#OF DOLLAR #OF DOLLARS 

RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS 
(in thousands) (in thousands) 

Rooms 85,679 $11,168 $ 
Food 607,902 8,227 
Beverage 2,244,082 4,285 
Travel 14,719 2,021 
Coupon Food 422,027 4,456 
Admissions 64,924 1,373 
Other 29,698 467 
Gifts 2,632 136 
Coin 1,331,109 17,428 
Cage Disbursements 1,593 1,441 
Theater - outside 9,782 209 
Outside Limo 33,159 1,089 
Other 2,221 627 

Total 3.454,312 s22.2z~ 1.395.28~ $22.951 

Three Months ended June 30, 1992 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE 
# OF DOLLAR # OF DOLLARS 

RECIPIENTS AMOUNTS RECIPIENTS AMOUNTS 
(in thousands) (in thousands) 

Rooms 44,859 $ 6,052 $ 
Food 311,611 4,219 
Beverage 1,157,819 2,184 
Travel 7,191 982 
Coupon Food 262,684 2,821 
Admissions 34,589 568 
Other 14,710 259 
Gifts 1,621 69 
Coin 732,052 9,572 
Cage Disbursements 894 845 
Theater - outside 7,883 127 
Outside Limo 17,621 546 
Other 1,509 J.SQ 

Total 1.826272 $16.103 768,771 $12,491 
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NOTE 7 - OTHER LIABILITIES 

Other liabilities at June 30, consisted of the following (in thousands): 

1992 1991 

Deferred taxes 
Insurance reserves 
Accrued interest - Long Term 
Accounts payable - Long Term 
Lease guarantee 
Other 

NOTE 8 - NON-OPERATING INCOME {EXPENSE) 

Litigation expense 
Restructuring costs 
Interest Income 

Litigation expense 
Restructuring costs 
Interest Income 

7 

$ 7,155 
1,837 
1,822 
1,881 

10,180 
1,537 

$24,412 

$ 

$ 

Six months ended June 30, 
.1222 .12.2.l 

$ 

511 
$ 511 

( in thousands) 

$ (1,750) 
(7,673) 

524 
$ (8,899) 

Three months ended June 30, 
1m .122.1 

$ 

258 
$ 258 

(in thousands) 

$ (1,750) 
(4,143) 

295 
S (5,598) 



NOTE 9 • CHARGES FROM AFFILIATES 

Management Fees 

Other: 
Rent 
Allocated salaries 
Trump Services Agreement 

Management Fees 

Other: 
Rent 
Allocated salaries 
Trump Services Agreement 
Trump Hotel Management Corp. 

NOTE 10 - JACKPOT PAYOUTS IN MERCHANDISE 

Three months ended June 30, 
1992 1991 

(in thousands) 

$ 0 $ 2.253 

$ 682 s 313 
98 38 

376 
$ 1.156 $ 351 

Six months ended June 30, 
.1.m .122.1 

$ 0 

$ 1,363 
184 
615 

$ 2.162 

(in thousands) 

$ 4,179 

$ 762 
58 

$ 820 

The Company purchased motor vehicles to be used as jackpot payouts. These motor 
vehicles were accounted for as operating expenses of the Slot Department which are 
included in the accompanying statements of income as costs of goods and services. 

Three and six months ended June 30, 
1m .122.1 

Motor vehicles - jackpot payouts S 87,830 0 
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NOTE 11 · COMMITMENTS AND CONTINGENCIES 

Casino f:-icense Renewal: 

The Company and the Partnership are subject to regulation and licensing by the New 
Jersey Casino Control Commission (the "CCC"). The Partnership's casino license 
must be renewed periodically, is not transferable, is dependent upon the financial 
stability of the Partnership and can be revoked at anytime. Due to the uncertainty 
of any license renewal application, there can be no assurance that the license will be 
renewed. Upon revocation, suspension for more than 120 days, or failure to renew 
the casino license due to the Partnership's financial condition or for any other reason, 
the Casino Control Act provides for the mandatory appointment of a conservator to 
take possession of the hotel and casino's business and property, subject to all valid 
liens, claims and encumbrances. 

On April 6, 1992, the CCC renewed the casino license of the Partnership through 
April 26, 1993 subject to certain continuing reporting and compliance conditions. 

Legal Proceedings 

The Partnership, its Partners, certain of its employees and the Company are involved 
in various legal proceedings incurred in the normal course of business, including 
certain claims initiated in the Bankruptcy Court. In the opinion of the Partnership 
and its counsel, the expected disposition of these proceedings would not have a 
material effect on the Partnership's or the Company's financial condition. 

Partnership Distribution: 

The Partnership is obligated to reimburse Holding for its operating expenses which 
consist of directors and officers liability insurance, board of director fees and 
expenses, and administrative expenses. Total expenses for the three and six months 
ended June 30, 1992 approximated $513,000 and $914,000 respectively. 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

SCHEDULE OF RECEN ABLES AND 
PATRONS'CHECKS 

JUNE 30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCE 

Returned Patrons' Checks .......... .... ... ..... .. . . 8, 160 

::::::~ :::::::: Total Patrons' Checks ...... ... ................... i---------

!I :: :::::::: . .. · t--------

17,312 s 

2,593 

::::11:~ :111::: Receivables Due From Officers and Employ~1--------- 0 

Receivables Due From Affiliates .... .... .... ... .. . ~------ 0 

Other Accounts and Notes Receivables .. .... ... . ~------338 

:::i~!::::::: 

::ii!:~:i:::;: 

11:1:1:11 1::::::: 
338 Total Other Receivables. ................... .. ... . 0 338 l-----------+-------+------------1 

20,243 s :j:!j::t~1:\~i! Totals (Form 205) .......... ........ .... ....... .. ....... '=S===============(=S=,S=S0=)::1::S=======l=4=,69=3==l 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 

@] OJ Beginning Balance (January 1) .. ............. ······· ... ....... ... ........ . .. .... ............................ ... t-s ________ 8..,;,,94_5--I 
fl { .Counter Checks Issued (excluding counter checb iaaued through transaction. i ~§f ;;Ii§;;:~:~;.~~- . ·····1---------13_5..:..,_194---I 

l,_i,_!,_i,,l,i,.\._ll::_:!_,.,_:1_11: 1:1:,1,,1,,1,.1,, .. .. ........ ... .. 1--_____ __;(~lO,;_l:..:.,O,;_l:..:.6~) 
.,. Checb Collected Through Deposita.. .. . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (26,276) t-----------'----=---"-1 iti!t Checb Transferred to Returned Chccb .................. .... .. ............... ............. ........... .. .. t--______ ___,,(7...:.,694--"-I) 

I ~~-'.~'.'.: . ··:: '.'.: :·'. :·:: '.'.:: ·:·:··'.·'.::·:·'.:·:· .. '.'.'.:·:·:·:···:·'.:'.:·:·:·:· : . , IS~ 

I[j !j~ Provision for Uncollcctible Patrons' Chccb ............... ...... .... .. .. ......... .... . ........ .............. t-:'.S--------3-,72-9--t 
:1::111 1~1 Provision as a Percent of Counter Checks Issued ....... . .......... ...... ...... ..... ........ .. ..... ... .... .. .__ ________ 2_.8_~-l 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 
:ss. 

COUNTY OF ATLANTIC 

R. BRUCE MCKEE , being duly sworn according to law upon my oath deposes and says: -------------------NAME 

I. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity with Casino Control Commission's Quarterly 
Report Instructions and Uniform Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best of mY. 

Subscribed and Sworn to before me 
this 14th day of August, 1992. 

PATRJCtA L St<IOMORE 
NOTARY PUBLIC a: NEW JERS£V 

Mt Commtsclan upi111 a rJGYSt 23, 1 M 
Basis of Authority 
to Take Oaths 
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Vice President - Finance 
TITLE 

0548-11 
LICENSE NUMBER 
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Trump Taj Mahal Associates 
Casino Licensee 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

LIST OF FORMS - QUARTERLY REPORT 

FOR THE QUARTER ENDED JUNE 30, 1992 

TITLE 

Balance Sheets 

Statements of Income (Three Months) 

Statements of Income (Year-to-Date) 

Statements of Changes in Partners' or Proprietor's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Schedule of Receivables and Patron Checks 

Statement of Conformity and Accuracy 
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CCC-225 
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TRADING NAME OF LICENSEE: TRUMP Pl.AZA HOTEL & CASINO 

BALANCE SHEETS 
FOR TIIE SIX MONTI-IS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITID) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) (cl 1992 

ASSETS 
Current Assets: 

Cash.··································································-··············· $ 9,723 
Marketable securities .................. ........................... .......... .... -
Receivables and patrons' checks (net of allowance for 

doubtful accounts - 1992, $20,688; 1991, $21,032) ........... 12,225 
Inventories ...... .... ................................................................. 2,916 
Prepaid expenses and other current assets .••••.••• .NOTE 2 .... 3,993 

Total current assets ................................... ........................ 28,857 

Investments, Advances, and Receivables ..........•.. NOTE 3 .... 5,418 
Property and Equipment - Net .......................... .. NOTE 4 .... 301,979 
Other Assets ............................. .................•........ .NOTE 5 .... 32,904 

Total Assets ..........................................•............ ·-··············· s 369.158 

LIABILITIES AND EQUITY 
Current Liabilities: 

Accounts Payable .....•.......••..••••.•• ........ .....•......•.•......•.........• $ 7,418 
Notes Payable ........•..........•.•............................... ...•............ 934 
Current portion of long-term debt: 

Due to affiliates .•................•...••...•. •.................. • .NOTE 8 .... -
Other ......•... ••...•..•.•.•.......•••••.•..••..........••.••••••...... NOTE 9 .... 8,970 

Income taxes payable and accrued ........ .............................. -
Other accrued expenses .. .................................... NOTE 6 ...• 24,883 
Other current liabilities ............................... ......... .NOTE 7 ..... 7,835 

Total current liabilities ... .............................................. ...... 50,040 

Long-Term Debt: 
Due to afflliates ................................................. .NOTE 8 .... 225,000 
Other ................................... ............................. .NOTE 9 •.•. 24,621 

Deferred Credits .................................................... NOTE 10 ... 349 
Other Liabilities ..................................................... .NOTE 14 ... 57,814 
Commitments and Contlngencies .......................... .NOTE 15 •• -
Total Liabilities ••.•••••••.•••••••••.•••••.•.•....•..•..••.•••.•.•.••.••••.•.•.••.•.•. 357,824 

Stockholders' , Partners'. or Proprietor's Equity •••.•.•••••.•••.•••••• 11,334 

Total Liabilities and Equity ..................................................... s 369 158 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

Cd) 1991 

$ 7,047 
-

13,037 
3,035 
5,531 

28,650 

6,220 
311,073 

38,287 

s 384.230 

$ 9,724 
1,056 

25,000 
9,521 
-

22,592 
8,630 

76,523 

200,000 
37,712 

2,053 
--

316,288 

67,942 

s 384.230 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTI-IS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
(S INTIIOUSANDS) 

DESCRIPTION (c) 1992 
(bl 

Revenue: 
Casino ................................................................. _ .............. . $ 67,021 
Rooms .............................................. .................. ·-················ 7,352 
Food and beverage ..................... .............................•........... 11,426 
Other .................................................................. ·-··············· 2,046 

Total revenue ..................................................................... 87,845 
Less: Promotional aJlowances ......................•...•... NOTE 11 ... 10,058 

Net revenue ...................................................... ·-··············· 77,787 

Costs and Expenses: 

Costs of goods and services ............................... ·-··············· 42,377 
Selling, general, and administrative ...................................... 21,296 
Provision for doubtful accounts ............................•............... (82 
Depreciation and amortization ............................................... 3,981 
Charges from affiliates other than interest: 

Management fees ............................................................... 208 
Other ..•............................................................. ·-··············· 523 

Total costs and expenses ............................................ ..... 68,303 
Income (Loss) from Operations .............. ............ ..•............... 9,484 

Other Income (Expenses): 
Interest (expense) - affiliates •.............................. NOTE 12 ..• (6,978 
Interest (expense) - external ...............................•................ 
Investment alternative tax and related income 

(1,121 

(expense) - net ...•..........•............•...•.......•...•...•.••............ (728 
Nonoperating income (expense) - net .•.....•.•....... NOTE 13 ... {2,460 

Total other income (expense) ............................. ................ (11,287 
Income (Loss) before Income Taxes and Extraordinary Items .. (1,803 

Provision (credit) for income taxes ..............•••...... .NOTE 16 ... (198' 
Income (Loss) before Extraordinary Items .............. - ............... (1,605 

Extraordinary items (net of income taxes -
1992,$ - ; 1991, $ - ) ................................. .NOTE 15 ... (38,205 

Net Income (loss) .................................................................. $ 739 810 

The accompanying notes are an integraJ part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1991 

$ 55,799 
6,627 

10,256 
1,779 

74,461 
7,985 

66,476 

37,212 
18,946 

1,069 
4,082 

-
2,185 

63,494 
2,982 

(7,913 
(721 

(577 
394 

(8,817 
(5,835 

(508 
(5,327 

-
$ (5 327 

CCC-210 



I LINE 
(a) 

1 
2 
3 
4 
5 
6 
7 

8 
9 
10 
11 

12 
13 
14 
15 

16 
17 
18 

19 
20 
21 
22 
23 
24 

25 

4/86 

TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR TI1E SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
(S IN TI-IOUSANDS) 

DESCRIPTION (c) 1992 
(b) 

Revenue: 
Casino .................................................................• .............. . $ 133,419 
Rooms .................................................................•............... 12,966 
Food and beverage ... ........................................................... 22,219 
Other ........ .. .......... .............................................. ·-............... 4,092 

Total revenue ................................. .................... ................ 172,696 
Less: Promotional aJlowances .............................. NOTE 11 ... 19,491 

Net revenue ......... ........................ ..................... ·- ··············· 153,205 

Costs and Expenses: 

Costs of goods and services ............................... ·-··············· 81,886 
Selling, general, and administrative ...................................... 41,081 
Provision for doubtful accounts ............................•............... 2,075 
Depreciation and amortization ................... ........................... 8,141 
Charges from affiliates other than interest: 

Management fees .. .......................................... ................... 208 
Other ...... ···························································-··············· 1,057 

Total costs and expenses .......................................... _ ....... 134,448 
Income (Loss) from Operations ........ .................................... 18,757 

Other Income (Expenses): 
Interest (expense) - affiliates ............................... NOTE 12 ... (14,220 
Interest (expense) - external ................................ ............... (2,369 
Investment alternative tax and related income 

(expense) - net. ............................................................... (1.410 
Nonoperating income (expense) - net ................. NOTE 13 ... (4,649 

Total other income (expense) ............................................ . (22,648 
Income (Loss) before Income Taxes and Extraordinary Items .. (3,891 

Provision (credit) for Income taxes ....................... NOTE 16 .•. (380 
Income (Loss) before Extraordinary Items ...•.•.••...•.••.•...•......•. 73,511 

Extraordinary items (net of income taxes -
1992,$ - . 1991,$ - ) ........•.••.••••.•.••••.•...•. .NOTE 15 ... (38,205 , 

Net Income (Loss) .......•...•...•..•.•...•.•..•.•••..•.•.•.....••..••.......•...... $ 741-716 

The accompanying notes are an integral part of the 
financial statements. Valid comparisons cannot be made 

without using information contained in the notes. 

(d) 1991 
I 

$ 111,437 
12,301 I 
20,764 I 

3,609 1 
148,111 I 

17,736 
130,375 

73,768 
40,375 

2,861 
8,038 

-
4,315 

129,357 
1,018 

(15,960 
(1,350 

(1,145 
567 

(17,888 
(16,870 

(1,539 
(15,331 

-
$ (15 331 

CCC-215 



TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 
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FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

-DESCRIPTION 
Cb) 

Invested Capital: 
Beginning balance (January 1 ) .............................•................ 

Additional capital invested ................................................... 
............................................. 

Ending balance ....................................................•................ 

Accumulated Income (Loss): 
Beginning balance (January 1 ) .............................•................ 

Prior period adjustments ................................... ·-················ 
Net income (loss) ...............................................•................ 

.......................... -................ 
Ending balance ...•..... '. ..........................................•................ 

Capital Withdrawals: 
Beginning balance (January 1 ) .............................................. 

Additional capital withdrawals ........................... ·-················ 
Preferred Partnership Interest Distribution ..........•................ 

Ending balance ....................................................•................ 

Net Unrealized Loss on Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1 ) ...........................•................ 
.......................................... 
.......................................... 

Ending balance ..................................................•..•............. 

Ending Partners' or 
I E . .. Proprietor s qu1ty ................................................................. 

The accompanying notes are an integral part of the 
financial statements. Valid comparison cannot be made 

without using information contained in the notes. 

(c) 

$ 

$ 

1992 (d) 1991 

50,707 $ 50,707 
- -
- -

50,707 50,707 

50,511 79,741 
- -

(41,716' {15,331 
- -
8,795 64,410 

(47,175 (47,175 
- -

(993 -
(48,168 (47,175 

- -
- -- -
- -

11.334 $ 67.942 
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TRADING NAME OF LICENSEE: TR UMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR THE SIX MONTHS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 1992 
(b) 

Net Cash Provided (Used) by Operating Activities $ 10,312 

Cash Flows from Investing Activities: 
Purchase of short-term investment securities ...................... -
Proceeds from the sale of short-term invest. securities ........ -
Cash outflows for property and equipment ....................... ... .. (2,843 
Proceeds from disposition of property and equipment .......... 34 
Purchase of casino reinvestment obligations ......................... (397' 
Purchase of other investments and loans/advances made .... . (2,231' 
Proceeds from disposal of investments and collection 

of advances and long-term receivables ............................. -
Cash outflows to acquire business entities ..................•......... -
Casino Reinvestment Obligation Donation ............................ 312 
Accrued dividends .........................................................•...... 623 

Net Cash Provided (Used) by Investing Activities .................... (4,502 

Cash Flows from Financing Activities: 
Cash proceeds from issuance of short-term debt.. ..... ......... 1,523 
Payments to settle short-term debt. ..................................... (985 
Cash proceeds from issuance of long-term debt.. ................ 25,052 
Costs of issuing debt ............................................................ -
Payments to settle long-term debt.. ..................................... (31,207 
Cash proceeds from issuing stock or capital contribution ..... -
Purchases of treasury stock ............•...••.••.•........................... -
Payments of dividends or capital withdrawals ....................... -
Increase preferred partnership interest distribution ...•......•..•. (993 
Preferred stock accretion •..•••••..••... ..•.................................... 48 

Net Cash Provided (Used) by Financing Activities .....•..•.......... (6,562 

Net Increase (Decrease) in Cash and Cash Equivalents .......... (752 

Cash and Cash Equivalents at Beginning of Period ................. 10,475 

Cash and Cash Equivalents at End of Period .......................... s 9-723 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During Period For: 

Interest (net of amount capitalized) ....••................................. 
Income taxes .........••...•....•.....•.••............••••...•..•.................... 

The accompanying notes are an integral part of the 
financial statements. Valid comparison cannot be made 

without using information contained in the notes. 

$ 15,614 
$ -

(d) 1991 

$ 1,605 

-
-

(2,127 
56 

(324 
(288 

-
-
-
-

(2,683 

1,056 
(53 

25,000 
-

(27,883 
-
-
-
-
-

(1,880 

(2,958 

10,005 

$ 7.047 

$ 17,339 
$ -
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL & CASINO 

STATEMENTS OF CASH FLOWS 
FOR TIIE SIX MON11IS ENDED JUNE 30, 1992 AND 1991 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION (c) 1992 
(b) 

Net Cash Flows from Operating Activities: 
Net income (loss) ................................................•............... $ (41,716 
Noncash items included in income and cash items 

excluded from income: 
Depreciation and amortization of property & equipment .... 7,698 
Amortization of other assets ............................................. 443 
Amortization of debt discount or premium ......................... -
Deferred income taxes - current ..................... ·-··············· -
Deferred income taxes - noncurrent ................•............... (380 
(Gain) loss on disposition of property and equipment ........ (34 
(Gain) loss on casino reinvestment obligation ................... 1,410 
(Gain) loss from other investment activities ....................... -
Net (increase) decrease in receivables and patrons' 
checks ...................................................... ······-· .............. 419 

Net (increase) decrease in inventories .............................. (15 
Net (increase) decrease in other current assets •............... (713 
Net (increase) decrease in other assets ...........•................ 208 
Net (increase) decrease in accounts payable .................... 155 
Net (increase) decrease in other current liabilities 
excluding debt ......................•..•........ ··············-· ........ ...... 4,287 

................ -
Extraordinary Loss ............................•............................... 38,205 
Increase in distribution payable to Funding ....................... 345 

Net Cash Provided (Used) by Operating Activities ...••............. s 10 312 

(d) 1991 

$ (15,331 

7,592 
446 

-
-

(1,475 
1 

1,145 
-
4,740 

66 
(881 
(501 

1,820 

3,983 

-
-
-

s 1.605 

SUPPLEMENTAL SCHEDULE OF N0NCASH INVESTING AND FINANONG ACTIVITIES 
Acquisition of Property and Equipment: 

48 Additions to property and equipment ..•••.•.......•....••..........•••. $ (2,843 $ (2,127 
49 Less: Capital lease obligations incurred .••.••...............•........ - -
50 Cash Outflows for Property and Equipment ............................ s (2.843 s (2 127 

Acquisition of Business Entities: 
51 Property and equipment acquired •..................•.................... $ - $ -
52 Goodwill acquired ....... ........................................•............... - -
53 Net assets acquired other than cash, goodwill, and 

property and equipment ..•...........•................... ··-······ .•....•.• - -
54 Long-term debt assumed ..........•••.•........•.......... ·-··············· - -
55 Issuance of stock or capital invested ....••.•..••••.....•....•......•... - -
56 Cash Outflows to Acquire Business Entities ..••......••............•.. s - s -

Stock Issued or Capital Contributions: 
57 Total issuances of stock or capital contribution .•....•....••..••... $ 993 $ -
58 Less: Issuances to settle long-term debt .•••.......•....•.......... (993 -
59 Consideration in acquisition of business entities ......... - -
60 Cash Proceeds from Issuing Stock or Capital Contributions ... s - $ -

12/87 CCC-235 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization 

B. 

Trump Plaza Associates, (the "Company"), doing business as Trump Plaza Hotel and 
Casino ("Trump Plaza") was organized in June 1982 as a general partnership under the 
laws of the State of New Jersey for the purpose of acquiring, completing the 
construction of and operating Trump Plaza. In return for the proceeds of the 
12 7/8% First Mortgage Bonds (the "Old Bonds"), the Company issued a promissory note 
( the "Old Partnership Note") to Trump Plaza Funding, Inc. ( "TPF") in a principal 
amount equal to the aggregate principal amount of the Old Bonds and with similar 
payment terms. In addition, the Company directly guaranteed the payment of the 
principal of, premium, if any, and interest on the Old Bonds (the "Old Guaranty"). 
As part of a prepackaged plan of reorganization under Chapter 11 of the United 
States Bankruptcy Code (the "Plan") consummated on May 29, 1992 (the "Effective 
Date") the Old Partnership Note and the Old Guaranty were discharged, and the 
Company issued a new promissory note (the ''Partnership Note") and a new guaranty 
(the ''Guaranty") to reflect the terms of the 12% Mortgage Notes (the "New Bonds"). 
See Note 18 - Plan of Reorganization. 

Plan of Reorganization 

On March 9, 1992, the Company filed the Plan under Chapter 11 of the United States 
Bankruptcy Code of 1978, as amended. The Plan was confirmed by order of the United 
States Bankruptcy Court for the District of New Jersey on April 30, 1992, and 
consummated on May 29, 1992. 

On May 29, 1992, each $1,000 principal amount of the Old Bonds and 11% Notes 
("Notes'') was exchanged for $900 principal amount of New Bonds, twelve shares of 
9.34% Participating Cumulative Redeemable Preferred Stock, with a liquidation value 
of $25.00 per share (the "Preferred Stock") and twelve shares of Common Stock, par 
value $.00001 per share (the "Common Stock"). Each share of Preferred Stock trades 
as a unit with one share of Common Stock, such shares are transferable only as a 
unit. See Note 14 - Other Liabilities. The New Bonds mature on September 15, 2002 
and are not subject to any sinking fund requirement. The Company is required to 
redeem all outstanding shares of the Preferred Stock on September 15, 2004 at $25 
per share. 

The Plan resulted in the exchange of $25e,ooo,ooo of Old Bonds and Notes for 
$225,000,000 of New Bonds and $75,000,000 of Preferred Stock. In accordance with 
AICPA Statement of Position 90-7, "Financial Reporting by Entities in Reorganization 
under the Bankruptcy Code", the New Bonds and Preferred Stock have been stated at 
the present value of amounts to be paid, determined at current interest rates 
(effective rate of approximately 12% and 13%, respectively). The effective interest 
rate of the New Bonds and Preferred Stock was determined based on the trading price 
for a specified period subsequent to issuance. Stating the New Bonds and Preferred 
Stock at their approximate present value of $225,000,000 and $57,750,000, 
respectively, resulted in an extraordinary loss of approximately $32,750,000. 

on the Effective Date, the Company entered into a services agreement with Trump 
Plaza Management Corp. ("TPM"), a corporation beneficially owned by Donald J. Trump 
(the ''Services Agreement"). The Services Agreement provides that TPM will provide 
to the company, from time to time when reasonably requested, consulting and other 



s. 

TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS 

Plan of Reorganization, cont . 

services on a non-exclusive basis, relating to marketing, advertising, promotional 
and other similar and related services (the "Services") with respect to the business 
and operations of the Company. TPM is not required to devote any prescribed amount 
of time to the performance of its duties. In consideration for the Services, the 
Company pays TPM each year an annual fee of $1,000,000 in equal monthly 
installments, and reimburses TPM on a monthly basis for all reasonable out-of-pocket 
expenses incurred by TPM in performing its obligations under the Services Agreement, 
up to certain aggregate amounts. 

NOTE 2: PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of June 30 consisted of the following: 

1992 1991 

Prepaid taxes $ 866,000 s 819,000 
Prepaid insurance 1,421,000 1,307,000 
Prepaid air transportation costs 36,000 93,000 
Prepaid rent 219,000 171,000 
Prepaid advertising costs 312,000 108,000 
Prepaid special event costs 52,000 41,000 
Prepaid CRDA expense 66,000 2,332,000 
Prepaid service contracts 130,000 151,000 
Prepaid sewerage costs 305,000 268,000 
Prepaid entertainment 125,000 
Other 461,000 241. 000 

$3,993,000 $5,531,000 ========= 
NOTE 3: INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as of June 30 consisted of the following: 

Advances due from -
Trump Seashore Associates 
The Trump Organization 
Trump Taj Mahal Associates 
Trump Crystal Tower Associates 
Helicopter Air Services, Inc. 
Trump Sports & Entertainment 
Other Affiliated Companies 
Due from Partners 

Casino reinvestment bonds and escrow 
deposit, net of valuation adjustment -
(1992) $1,410,000; (1991) $1,276,000 

1992 

$1,291,000 

900,000 
363,000 

44,000 

2,820,000 
S~d!~LQQQ 

1991 

$1,362,000 
14,000 

357,000 
75,000 
9,000 

1,842,000 

2 I 561. 000 
S§1.!!Q1.QQQ 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 4: PROPERTY AND EQUIPMENT - NET 
Property and equipment as of June 30 consisted of the following: 

Land and land improvements 
Buildings 
Furniture, fixtures and equipment 
Leasehold improvements 
Construction in progress 

Less - Accumulated depreciation & 
amortization 
Net property and equipment 

NOTE 5: OTHER ASSETS 

1992 

$ 34,827,000 
293,485,000 

71,813,000 
2,377,000 
1,790 I 000 

404,292,000 

(102 ,313,000) 
$301L979,000 

Other assets as of June 30 consisted of the following: 

Land rights, net 
Debt issuance costs, net 
Deposits 
Other deferred charges 

NOTE 6: OTHER ACCRUED EXPENSES 

1992 

$ 30,612,000 

637,000 
1,655,000 

$=32L904,000 

Other accrued expenses as of June 30 consisted of the following: 

Accrued payroll 
Accrued progressive jackpot liabilities 
Accrued interest 
Accrued gaming taxes payable 
Accrued Casino Control Commission & 

Division of Gaming Enforcement fees 
Accrued utilities 
Accrued union benefits 
Accrued health insurance benefits 
Accrued sales, use & luxury tax 
Accrued professional costs 
Accrued special event costs 
Accrued rent 
Accrued repairs & maintenance cost 
Accrued property taxes 
Accrued bank service charges 
Accrued restructuring expense 
Accrued Preferred Stock dividends 
Accrued Income Taxes on Preferred 

Stock dividends 
Other 

1992 

$ 6,987,000 
2,283,000 
2,470,000 

282,000 

643,000 
176,000 
406,000 

1,156,000 
568,000 

2,432,000 
573,000 

142,000 
2,398,000 

69,000 
1,139,000 

623,000 

329,000 
2,207,000 

$=24L883LOOO 

1991 

$ 34,747,000 
292,085,000 
67,955,000 

2,378,000 
1,520,000 

398,685,000 

(87,612,000) 
$311,073,000 =========== 

1991 

$ 30,982,000 
5,889,000 

212,000 
1,204,000 

$=38L287LOOO 

1991 

$ 8,124,000 
4,641,000 
1,495,000 

583,000 

715,000 
254,000 
296,000 
416,000 

1,266,000 
157,000 
325,000 

1,745,000 
163,000 
669,000 
100,000 

1,643,000 
$=22L592LOOO 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 7: OTHER CURRENT LIABILITIES 

Other current liabilities as of June 30 consisted of the following: 

Unredeemed chip/ token liability 
Patron deposits 
Casino reinvestment liability 
Reserve for insurance claims 
Advance room/theatre deposits 
Advances due to Trump's Castle Associates 
Advances due to Trump Penthouse Parcel 
Advances due to Seashore Four Associates 
Advances due to Taj Mahal Associates 
Advances due to Trump Crystal Tower 
Associates 

Unclaimed wages 
Other 

NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES 

1992 

S 3,139,000 
234,000 
704,000 

2,402,000 
131,000 
207,000 

41,000 
603,000 

331,000 
43,000 

$==7,835,000 

1991 

S 2,835,000 
265,000 
153,000 

2,218,000 
209,000 
264,000 
119,000 
393,000 
131,000 

1,677,000 
302,000 

64,000 

Long-term debt-due to affiliates as of June 30 consisted of the following: 

12% promissory note, interest payable 
semi-annually, maturing in 2002. 

12 7/8% promissory note, interest payable 
semi-annually, maturing in 1998. 

Less current maturities 

1992 

$225,000,000 

1991 

s 

225,000,000 

2s,ooo,ooo 

On May 29, 1992 TPF issued S900 principal amount of New Bonds, among other 
securities, in exchange for each Sl,000 principal amount of the outstanding Old 
Bonds and the Company's Notes to Belmont Fund L.P., a Bermuda Limited Partnership 
("Belmont") and Fidelity Capital, an investment Fund ("Fidelity"), a mutual fund 
business trust. This resulted in an exchange of $250,000,000 of Old Bonds and Notes 
for S225,000,000 of New Bonds, the Preferred Stock and the Common Stock. In 
exchange for the New Bonds, the Company issued a Promissory Note (the "Promissory 
Note") to TPF. 

The New Bonds mature on September 15, 2002, and are not subject to any sinking fund 
requirement. The New Bonds bear interest at the rate of 12% per annum from the date 
of issuance, payable semi-annually on each March 15 and September 15, commencing 
September 15, 1992. The New Bonds are secured by a mortgage (the "Amended 
Mortgage") on the assets constituting the real property owned and leased by the 
company and substantially all of the Company's other fixed assets, all of which 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 8: LONG-TERM DEBT-DUE TO AFFILIATES, cont. 

constitute the casino/hotel known as the Trump Plaza. The lien of the Amended 
Mortgage ranks senior to the liens securing other indebtedness of the Company other 
than certain existing mortgages, a working capital facility and certain other 
indebtedness permitted by the New Indenture. In addition, the Company issued its 
non-recourse Guaranty of the payment of principal of, premium, if any, and interest 
on the New Bonds. The Guaranty is secured by a mortgage on the assets of the 
Company described above on a parity with the lien of the Amended Mortgage (the 
"Guaranty Mortgage"). 

NOTE 9: LONG-TERM DEBT - OTHER 

Long-term debt - other as of June 30 consisted of the following: 

Promissory notes payable, 
interest payable monthly, 
maturing in 1996 

10% note payable to Harrah's 
Atlantic City, Inc., interest payable 
monthly, maturing in 1993 (A) 

Mortgage notes payable in monthly 
installments, including interest, 
with interest rates ranging from 
10.0% to 11.0%. The notes are due 
at various dates between 1992 and 
1998 and are secured by certain 
real property. 

Regency Hotel Obligations (B) 

Other notes, secured by automobile 
equipment 

Less current maturities 

s 

1992 

8,471,000 

7,456,000 

17,500,000 

164,000 
33,591,000 
8,970,000 

1991 

$25,000,000 

11,859,000 

10,332,000 

42,000 
47,233,000 
9,521,000 

(A) Interest on the note accrues at the rate of 10% per annum and is 
payable monthly. The entire principal amount is due May 16, 1993. 

(B) On the Effective Date, the Company rejected its lease of the Trump Regency 
Hotel (the "Regency Lease") and issued on that date a promissory note in the 
principal amount of approximately $17,500,000 (the "Regency Note") in 
settlement of its obligations under the Regency lease. 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 9: LONG-TERM DEBT - OTHER, cont. 

(8) The Regency Note matures on March 15, 2003. The original principal amount of 
the Regency Note will be reduced by the amount, if any, of recovery in respect 
of a disputed property tax claim, which claim has been assigned by the owner of 
the Trump Regency Hotel to the holder of the Regency Note. The Regency Note 
bears interest payable semi-annually on unpaid principal at the rate of 9.14% 
per annum. Payments of principal in the amount of Sl,000,000 are due and 
payable annually from the Partnership commencing December 15, 1995 until 
maturity. In addition, Donald J. Trump has assigned a portion of his interest 
in Excess Available Cash (as defined in the amended Partnership Agreement) from 
the Partnership to be applied to further payments of principal with respect to 
the Regency Note in each of 1996, 1997, 1998 and 1999 in the amounts of 
S2,000,000, S3,000,000, $4,000,000 and the remaining amount due, respectively, 
with, and to the extent of, a portion of his share of Excess Available Cash. 
Any such payments would reduce the principal balance of the Regency Note. In 
addition, the Company has agreed to continue operating the Trump Regency Hotel 
at its expense until September 30, 1992. 

The aggregate maturities of long-term debt - other in each of the years subsequent to 
1992 are: 

1993 
1994 
1995 
1996 
1997 
Thereafter 

NOTE 10: DEFERRED CREDITS 

S 8,970,000 
903,000 

3,034,000 
1,513,000 
1,447,000 

17,724,000 

$33,591,000 ========== 

Deferred credits as of June 30, 1992 and 1991 consisted of deferred state income taxes. 

NOTE 11: PROMOTIONAL ALLOWANCES AND EXPENSES 

Promotional allowances and expenses for the three months and six months ended June 30, 
1992 consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Coin Bonus 
Tips 
Player Gifts 
Other 

TOTAL 

Promotional Allowances 
Number of Dollar 
Recipients 

27,194 
324,768 
699,142 

15,173 

18,921 
1,085,198 ========= 

Amount 

S 3,140,000 
4,333,000 
2,098,000 

298,000 

189,000 
S!QLQ~~LQQQ 

Promotional Expenses 
Number of Dollar 
Recipients 

597 

5,799 
4,002 

586,320 
4,463 

85 
2,809 

$ 

Amount 

45,000 

869,000 
161,000 

5,170,000 
112,000 
290,000 

69,000 



TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 11: PROMOTIONAL ALLOWANCES AND EXPENSES, cont. 

Six months ended: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Coin Bonus 
Tips 
Player Gifts 
Other 

TOTAL 

Promotional Allowances 
Number of Dollar 
Recipients 

53,880 
652,291 

1,417,498 

33,116 

32,826 
2,189,611 

Amount 

S 5,725,000 
8,528,000 
4,253,000 

657,000 

328,000 
Sl9,491,000 

NOTE 12: INTEREST {EXPENSE) - AFFILIATES 

Promotional Expenses 
Number of Dollar 
Recipients 

881 

11, 594 
5,220 

1,172,640 
10,488 

170 
5,587 

1,206,580 

Amount 

s 66,000 

1,738,000 
210,000 

9,471,000 
263,000 

1,024,000 
139,000 

S12,911LOOO 

Interest (Expense) - Affiliates for the six months ended June 30, 1992 and 1991 consisted 
of the 12-7/8% Promissory Note and the applicable interest on the 12% Promissory Note 
which was exchanged for the 12 7/8% Promissory Note on May 29, 1992, the Effective Date 
of the Plan. 

NOTE 13: NONOPERATING INCOME {EXPENSE) - NET 

Nonoperating income (expense) - net for the three months and six months ended June 30 
consisted of the following: 

Interest income 
Gain (Loss) on disposal of 

property and equipment 
Litigation expense 
Restructuring cost 
Other nonoperating income 

Three months 
1992 

s 139,000 

26,000 
(684 ,000) 

(1,967,000) 
26,000 

$12,460,000) 

ended 
1991 

$124,000 

(1,000) 

271,000 

Six months ended 
1992 1991 

s 241,000 $265,000 

34,000 (1,000) 
(1,078,000) 
(3,927,000) 

81,000 303,000 

Si1L§1~LQQQ) 



TRUMP PLAZA ASSOCIATES 
NOTES TO FI NANCIAL STATEMENTS, c ontinued 

NOTE 14: OTHER LIABILITIES 

Other liabilities as of June 30, c o ns i sted o f the following: 

Preferred Partnership Interest (A) 
Deferred Income Taxes relating to 
accretion of Preferred Partnership 
I nterest 

1992 
$57,798,000 

16, 0 0 0 
$57,814,000 

1991 
s 

s ---------
(A) On May 29, 1992, TPF issued its 9.34% Preferred Stock and its Common Stock, together 

with New Bonds, of which both are non-recourse obligations of the Company, in 
exchange for each $1,000 Old Bonds and Notes Payable to Belmont and Fidelity (as 
more fully described in Note 8 - Long-term debt due to Affiliates). 

The Preferred Stock has a liquidation preference of $25 per share. Regular 
semi-annual dividends on each share of Preferred Stock of $2.335 per annum accrue 
from the date of issuance, whether or not declared. Dividends on the Preferred 
Stock, together with any tax liabilities, are payable by TPF in cash to the extent 
of certain required priority cash distribution to TPF by the Company (the "Preferred 
Distribution"). Under certain circumstances, all or a portion of dividend payment 
on the Preferred Stock may be paid in additional shares of Preferred Stock. The 
Preferred Stock (including the related Common Stock) is subject to optional 
redemption, in whole or in part, at the Company's discretion at any time and to 
mandatory redemption on September 15, 2004, in each case at a redemption price of 
$25 per share, plus accrued and unpaid dividends to the date of redemption . The 
Company has the right to acquire Preferred Stock units in the open market from time 
to time with Excess Available Cash (as defined in the amended Partnership Agreement) 
and the Preferred Stock so acquired wil l be retired. The Preferred Stock will be 
accreted over the respective periods to its face value at maturity. 

NOTE 15: COMMITMENTS AND CONTINGENCIES 

A. Casino License Renewal 

The operation of an Atlantic City hotel and casino is subject to significant 
regulatory controls which affect v irtually all of its operations. Under the 
New Jersey casino Control Act (the "Act") the company is required to maintain 
certain licenses. 

In May 1991, the New Jersey Casino Control Commission ("CCC") renewed the Company's 
license to operate Trump Plaza . The license is not transferable, is issued for a 
term of two years and must be acted upon by the CCC no later than 30 days prior to 
the expiration of the license. The continued operations of the Company are subject 
to its retaining its operating l i cense. 

This license must be renewed in May, 1993, is not transferable and will 
include a review of the financial stability of the Company. Upon revocation, 
suspension for more than 120 days, or fa i lure to renew the casino license, the Act 
provides for the mandatory appointment of a conservator to take possession of the 
hotel and casino's business and property, subject to all valid liens, claims and 
encumbrances. 
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TRUMP PLAZA ASSOCIATES 
NOTES TO FINANCIAL STATEMENTS, continued 

NOTE 15: COMMITMENTS AND CONTINGENCIES, cont. 

B. Extraordinary Loss 

The extraordinary loss consists of the effect of stating the New Bonds and 
Preferred Stock at the present value of amounts to be paid determined at current 
interest rates (effective rate of approximately 12% and 13%, respectively). The 
effective interest rate of the New Bonds and Preferred Stock was determined based on 
the trading price for a specified period subsequent to issuance. ($32,750,000 - See 
Note lB Plan of Reorganization) and the write-off of $5,455,000 of unamortized loan 
costs relating to the Old Bonds and Note. 

C. Casino Reinvestment Development Authority Obligations 

On June 30, 1992, Trump Plaza Associates submitted a formal application before the 
Casino Reinvestment Development Authority ("CRDA") to make a donation to purchase 
bonds under the Securities Purchase Contract in the amount of $312,000. 

The Company's future tax credits, resulting from the June 30, 1992, donation with the 
CRDA at June 30, 1992, amounted to $66,000 which is included as other current assets 
in the accompanying balance sheets to be utilized to satisfy portions of the Company's 
investment alternative tax obligations for the third quarter of 1992. 

For the six months ended June 30, 1992, the Company charged $93,000 to operations to 
give effect to the utilization of tax credits received in connection with the above 
mentioned donation. As a result of this agreement, the Company had for the six 
months ended June 30, 1992, charged $49,000 as an investment alternative tax expense 
to reduce deposits previously made to the amount of the future tax credits received. 

Investments, advances and receivables also include $2,175,000 of below market 
interest rate bonds issued by the CRDA and $2,054,000 of deposits paid towards the 
purchase of below market interest rate bonds. 

NOTE 16: PROVISION {CREDIT) FOR INCOME TAXES 

The provision (credit) for state income taxes for the three and six months ended June 30 
consisted of the following: 

Three months ended Six months ended 
1992 1991 1992 1991 

Current s s 955,000 s s (64,000) 

Deferred (198,000) (1,463,000) (380,000) (1,475,000) 

Total S112§LQQQl -~------- $_12Q~LQQQ) $(1,539,000) 
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TRADING NAME OF LICENSEE: TRUMP PLAZA HOTEL A CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
JUNE 30, 1992 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 

DESCRIPTION ACCOUNT BALANCE ALLOWANCE 
Cb) (cl (d) 

Patrons' Checks: 
Undeposited patrons' checks ......................... $ 3,908 

Returned patrons' checks ................................ 26,020 

Total patrons' checks ................................... 29,928 s 20,366 

Hotel Receivables ........................................... 1,798 322 

Other Receivables: 
Receivables dua from officers and employ-• 22 

Receivable• due from afflllatea ......................... -
Other accounts and notaa receivables .............. 1,187 

Total other receivablaa .................................. 1,189 -
Totals (Form 205) ........................................... I 32 913 I 20 688 

UNDEPOSITED PATRONS• CHECKS ACTIVlTY 
DESCRIPTION. 

Cal 

Ba9innlng Balance (January 1) .................................................................................. : 

Counter checks laaued (axdudlng counter checks laaued through 

transactions relating ta conaolldatlona, partial radamptlona, 
aubatltutlana, and patrons' cash dapo.ita) ............................................................... 

Checks red-mad prior to deposit (axdudlng tha unrad-mad 

portion of count• chac:b radNmad through partial redemptions, 

and axdudlng checks, radammad ttvough transactions relating to 

c:onaolldationa. aubatltutlona, and patrons' cash dapoalta) ..................................... .. 
Chacka c:oUactad through dapo.ita ........................................................................... 
Checks tranafarrad to returned chaclca ...................................................................... 
Other adjuatmanta ..................... ............................................................................... 

Ending Balance .......................................................................................................... 

"Hold Checks" lndudad In Balance on Una 18 ............................................................. 

Provision for Unc:ollec:tibla Patrons' Checks ............................. ..... ............................... 

Provision aa a percent of Counter Checks laaued ........................................................ 
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ACCOUNTS RECEIVABLE-
NET OF ALLOWANCE 

tel 

$ 9,562 

1,474 

1,169 

s 12 225 

AMOUNT 
{h) 

s 5,432 

101,977 

{43,231 
(55,188 

(5,082 

-
s 3,908 

s -
s 2 ,473 

2.4'l(, 

CCC-240 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

FRANCIS X. McCARTHY, JR. , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Quarterly Report. 

2. All the information contained in this Report has been prepared in conformity 

with Casino Control Commission's Quarterly Report Instructions and Uniform 

Chart of Accounts. 

3. The information contained in this Quarterly Report is accurate to the best 

of my knowledge and belief. 

Subscribed and sworn to 
before me this\"\~~ day 
of f\vj"~T , 19~ 

Basis of Authority 
to Take Oaths 

SR. VP OF FINANCE & ADMIN. 
Title 

001015-11 
License Number 

On Behalf Of: 

TRUMP PLAZA ASSOCIATES 
Casino Licensee 

CCC-250 




