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'CASINO CONTROL COMMISSION

. (d) The amount of deposits required for a given month
shall be the amount determined by subtracting the total
amount of deposits made by the casino operator in the
current tax year up to and including the month preceding
the given month from the total tax liability incurred by the
casino operator for the -current tax year. The total tax
liability for the current tax year shall be based upon the

- gross revenues derived by the casino operator from the

commencement of the tax year to the end of the gaming day
which commenced on' the last calendar day of the given
month.

(e) In the event that the total amount of deposits made
for the entire tax year is determined to be less than the
annual tax liability for the entire year, the casino operator
shall remit the requisite additional payment to the State
Treasurer. In the event that the total amount of such
deposits is determined to be greater than the annual tax
liability, the casino operator may be allowed to reduce the
amount of its weekly deposits in the succeeding tax year by
the amount of the overpayment, provided, however, that the

casino operator shall not claim -any such credit against

deposits unless the Commission first certifies the existence
and amount of the overpayment. Nothing in this section
shall limit any authority of the Commission under sections
149 and 150 of the Act and the “State Tax Uniform

Procedure Law,” Section 9 ‘of Title 54 of the Revised.

Statutes, including the authority to determine the insuffi-
ciency of any deposit or deposits, to require payments of
penalties and interest or to allow or disallow any claim for
refund due to overpayment of taxes.

Amended by R.1993 d.146, effective April 5, 1993.
See: 25 N.J.R. 280(a), 25 N.J.R. 1524(a).

In (c) and (d), deleted paragraphs 1-and 2, revising text and addmg
new language to describe calculation process using the casino operator’s
total tax liability, based on changes to the Act.

In (e), deleted reference to annual tax return and changed “monthly”
to “weekly” regarding deposits to reflect statutory changes.

Stylistic revisions throughout.

Amended by R.1998 d.122, effective March 2, 1998.

- See: 29 N.TR. 5057(a), 30 N.J.R. 863(a).

In (c), added 1.

19:54-1.6 Computation of tax

(a) The gross revenue tax shall be eight percent of gross
revenue. The gross revenue for the tax year, or portion
thereof, shall be the amount obtained from the following
calculation: ‘

1. The total of all sums for the tax year, or portlon
thereof, that are actually received by a casino operator
from its gaming operations, which sums include, but are
not limited to, cash, slot tokens, prize tokens counted at
face value pursuant to NJA.C. 19:45-1.41 and
19:45-1.43, checks received by a casino operator pursuant
to N.J.S.A. 5:12-101 whether collected or-not, and cou-
pons counted pursuant to N.J.A.C. 19:45-1.33 regardless
of validity, less only the total of all sums paid out as
winnihgs to patrons;
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2. Minus only the lesser of the following:

i. Four percent of the sum total' derlved in (a)l'

above; or

ii. The amount shown in the casino department
account entitled “Provision for Uncollectible Patron
Checks,” which account shall be maintained in accor-
dance with generally accepted. accounting principles as

part of the uniform chart of accounts required for-

casino departments pursuant to N.J.S.A. 5:12-70m and
N.J.A.C. 19:45-1.2(b). :

(b) The methodology used to determine the amount of
the “Provision for Uncollectible Checks” shall be delineated
in the casino operator’s accounting and internal control
submission required by section 99 of the Act and NJA.C.
19:45-1.3.

1. The methodology shall include the consideration"of
historical -data related to uncollectible checks. The data
shall be derived from:

i. The casino operator’s statistics;

ii. New Jersey casino industry statistics maintained
by the casino operator; or

ii. New Jersey casino industry statistics prowded to
 the casino operator by the Commission.

2. The methodology shall, at the discretion of the
casino operator, focus on uncollectible patron checks as:

i. A percentage of credit issued;
ii. A percentage of casino receivables; or

iii. Multiple percentages apphed to an aging of
accounts receivable.

3. The methodology may consider other factors con- |

sidered relevant by the casino operator provided that any
resultant departures from the historical data are contem-
poraneously documented. The correlation between the
other factors and the adjusted amount shall be included in
the documentation.- Such other factors may, without
limitation, include:

i. Information related to specific obligors or groups
of obligors;

ii. An appraisal of current economic conditions;

iii. A change in the character of the casino receiv-
ables; ' '

"The experience of the collection manager, chlef
fmanmal officer, or other expert; and

v. A change in collections policy.

4. Each casino operator shall submit and obtain ap-
proval of the internal controls required by this section by
March 20, 1994.

(c) Nothing in this section shall be construed to limit the
authority of the Commission to redetermine the amount of

tax liability or to require adjustments or corrections to the

accounts of the casino operator.
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(d) Each casmo operator shall treat each check wh1ch it

. receives in that year but which is invalid and unenforceable

‘pursuant to N.J.S.A. 5:12-101f as cash received from gaming

- operations, ‘and no deduct1on for the amount thereof shall ,

: ’be allowed in’ computlng gross revenue Lo : ;f v

(e) For each tax year, the ‘amount, recorded on each
document evidencing a valid charge to a credit or .debit
- account in exchange for gaming chips or slot tokens -and
- counted pursuant.to N.J.A.C. 19:45-1.33 shall be included in .

“the totals “actually received by a casino operator from its

gaming operations” referred to in (a)l1 above, and no adjust-, o

ment thereof shall be allowed in the event the taxpayer does

not receive full and final payment of the amount charged to .

a credit card account. - T

vAmended by. R.1993 d 146 effective. Apnl 5, 1993
See: 25'N.I.R. 280(a), 25 N.J.R. 1524(a)..

..VK

In (a) and (a)l:. revised text to read “elght percent of gross Teve- ) "

nues” rather than.“12 pércent ...”. Deleted outdated text and added
text regardmg casino department accounts for “any other authorizeéd

. games .

Amended by R:1993 d.656, effective December 20, 1993. -
“See: 25°N.J.R. 4475(a), 25 N.J.R. 5944(b). © . :
Amended by R.1994 d.504, effective October 3, 1994, 0
See; 26 N.J.R. 2872(a), 26 N.I.R. 3253(a), 26 N.J.R. 4089(a).
Amended by R.1996.d.160, effective March 18 1996. - v

", See:. 28 N.JR. 75(a); 28 N.JR. 1559(a).

Amended by R.1996 d.439, effective September 16, 1996
See 28 N J R. 2809(a) 28 N JR. 4236(a) '

" 19 54—1 7 Return and reports :
(a) The casino operator shall file with the Commlssmn an

" annual tax return for purposes of the gross revenues tax.

The return shall ‘be filed no later than March 15 followmg‘ ‘
the tax year. Filing of the annual tax return shall satlsfy the
reporting of gross revenues requrrement imposed by subsec-

tion 148a of the Act.  The annual tax return shall be made

on a form promulgated and distributed by the Commission
pursuant to section 151 of the Act. The casino operator
-~ shall provide all information required on the form and shall

attest to the -accuracy of such information.” The' annual tax
return shall be signed by the chief executive ~officef, chief
financial officet, treasurer, or controller if the casmo opera- _

~ tor is a corporation; by a general partner if the operator isa

partnership; by the chief executive officer if the operator is'
“any other form of business association; or by the proprretor

if the. operator 1s a sole propnetorshlp

N

* total amount of gross revenue tax paid by the casino opera- '

(b) On or before the 10th calendar day of each. month o

the casino operator shall file with the Commission-a month-

ly gross revenue tax report which shall reflect the amount of

. gross revenues derived during the preceding month, the

amount of tax deposits required for that month, the amount -
of gross revenues derived during the year to the end of the‘

- preceding month, and the tax liability for the year calculated

to the end of the precedmg month.. The monthly gross -

revenue tax report shall be on a form promulgated and

distributed. by the Commission, pursuant to section 151 of -

the Act. The casino operator shall provide' all information -
requested on the form which shall be sworn to and s1gned by

~ the same” 1nd1v1dual des1gnated in (a) above to 51gn the

o annual return
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E revenues.

machme drop prov1ded that 'j' AR N .

1 Such estlmates are calculated through an approved‘.»

N ‘system of readmg and- recording slot machine -meters
: pursuant to N. JA.C. 19:45-1. 42(0)

! . ".‘\

1
J v

2 Such estlmates are calculated m accordance w1th’

, 'bmethodology approved by the Commlssmn
l

»:operator may dlscontlnue use of such methodology upon

.30 days prior. written not1ce to the Commrssron and wrth ‘

prior Comm1ss1on approval and

4, The casino’ operator comphes wrth the requirements
ofNJAC 19 54—1 5(c)1 ‘ o

t

Amended by R.1993 d. 146 effectrve Aprll 5, 199.. v
See: 25'N.I.R. 280(a), 25 N.J.R. 1524(a). |
* Revised rule to reflect statutory changes to the| Act

return” to clarify. filing reqy ulrements In (®):

‘ments for gross revenue tax. |
.Amended by'R.1998 d.122, elfectrve March 2,19 98. ’
See: 29 N.J.R. 5057(a), 30 N:I.R. 863(a) o
. Added (c) - ‘ SN o

clarlfled fllmg requlre-

19 54—1 8 ExammatronJ of accounts and rec-ord‘s»

(a) The Comm1ssron may perform audrts of the books

and records of a casino l1censee at such times and intervals .

as it' deems appropriate; for the purpose| of determining the
sufficiency of gross revenue tax deposrts and payments.

examination for - the purpose of deterrnning'whether the

tor for the relevant tax year was correct. | .

w

“(b) The casino operator shall permlt duly authorlzed .

- representatives of the Commission. to examme the'opera- =
tor’s accounts and records for the purpose of certlfymg gross . -
In the ‘event that ‘any records or documents-
-deemed pertinent by a Commrssron exammer .are in the -
possession of another licensee or entlty,y the casino operator
 shall be responsible for, makmg ‘those records or documents
 Further, the casino operator-

available to the examiner.
;shall be individually, and severally liable for any relevant

" accounts, records or documents maintained or requlred to

B R OTﬁER AGENC_IE'S" |
- ,_

(c) For purposes of the monthly gross revenue tax reports -
. requlred in (b) above, the casino operator may estlmate slot -

3. The approved methodology is lutrhzed for each .
‘monthly gross revenue tax report, except that the casino

In (a) deleted
- “State Treasurer” and added “Commlssron” and added ° annual tax. .

The -
Commission shall also’ conduct an annual gross revenue .

TR,

" be maintained by any other 11censee or entity with regard to

thecasmo o b e ;
l . o~ i
1
k)

[
i

(c) The Commlsswnus annual gross revenue tax examma--
tlon shall be . conducted in accordance with standards and

_-practices established by the Dlrector (l)f the Commission’s

- Division ‘of Financial Evaluatlon A copy of such standards .
and practices shall be made ava1lable upon request to all

casmo operators J - . f
. R s
. 1 ,v .
i
i
l

1
!

| Next Page is 54-4.1
|



CASINO CONTROL COMMISSION

19:54-1.8

(d) An examination pursuant to this section may incorpo-

rate audit work performed by a casino operator’s: internal

! audit department provided that: ’ \

1. Such audit work is conducted in accordance with

minimum standard internal audit procedures ‘,whlch have

been submitted to and approved by the Commission,

including, at a minimum, a detailed descnptlon of the :

audit tests to be performed

2. The casino operator submits to the Commission by

January 31 of each year an annual audit plan specifying

the scheduled audit dates for that upcommg calendar -

year; and

3. The casino operator submits to the Commission, no -

later than March 15 of each year; copies of all internal
audit reports and any other reports directly relating to the
- reporting of gross revenue for the preceding tax year.

\

(¢) The Commission shall:

Next Page is .54-5'

" nation' of accounts.” Deleted outdated text ~ Adding. phrase “.

54-4.1

~ 1.. Notify the casino operator - in accordance with '
" N.J.A.C. 19:54~1.9 of any tax deficiencies. dlsclosed during
a gross revenue tax examination;

2.. Record all ‘deviat'ions from regulatory or internal
control requirements concerning revenue-related transac-
‘tions which are discovered during a gross revenue tax
examination, which record shall be provided to the ‘casino -
operator on an annual basis; and -+ - - -

3. Refer any such dev1at10ns to ‘the Division of Gam-
-ing  Enforcement for 1nvest1gat10n and any other actlon
whlch the Division. deems appropriate.

Amended by R:1993 d.146, effective April 5, 1993,

See: 25 N.JR. 280(a), 25 N.J.R. 1524(a).

Revised text by deleting references to audits and chargmg to “Exami-
. for
the purpose of certifying gross revenues .

Amended by R.1995 d.626, effective December 4, 1995.

© See: 27NJR. 3300(b), 27 NJR. 4913(a)

Supp. 3298





