FINANCIAL EXAMINATIONS MONITORING

11:19-2.4

“DTC” means Depository Trust Corporation.

“Due date” means a date prior to or on which a submis-
sion must be received by the Department.

“EBCDIC” means the Extended Binary Coded Decimal
Interchange Code which is a computer code for representing
data, This is used in all IBM mainframe systems.

“EXSSS” means the Examination Statistical Sampling
Subsystem, which is a statistical sampling package that runs
on a personal computer to provide the field examiners with
random number and statistical sample support tools.

“FAS” means the Financial Analysis Subsystem, which
performs analysis on the annual/quarterly statement data
filed with the NAIC under mandate of the Department. A
series of solvency related tests are performed and companies
are stratified based upon test results.

“FED” means Federal Reserve Book Entry.

“GASSS” means the General Application Spreadsheet
Software Subsystem, which provides insurance analysts with
a series of spreadsheet and query tools to analyze a specific
company’s data.

“GLARS” means the General Ledger Analytical Review
Subsystem, which is a general ledger package that assists the
Department’s field examiners in their company examination
activity by reconciling the company chart of accounts to the
annual statement filing.

“Insurer” or “insurance company” means an entity autho-
rized or eligible to transact the business of insurance in New
Jersey.

“IRS” means the Information Retrieval Subsystem, which
is an information retrieval tool that will aid the field examin-
er in reviewing insurance company files.

“IVS” means the Investment Valuation Subsystem, which
analyzes the investment data submitted with the Annual
Statement (Schedule D) and reconciles custodian informa-
tion to the statement data.

“NAIC” means the National Association of Insurance
Commissioners.

“PPN” means Privately Placed Securities.

“Risk assuming entity” means any entity regulated by the
Department pursuant to New Jersey statutes.

“SLPS” means the Surplus Lines Processing Subsystem,
which assists the Department in monitoring the activities of
persons which sell surplus lines insurance to New Jersey
residents and matches quarterly agent tax data to quarterly
company policy data.
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“SVO” means the Securities Valuation Office. This enti-
ty was created by the NAIC to provide insurers with a
source for uniform prices and quality ratings for their
securities holdings.

“TASS” means the Taxes and Assessments Subsystem,
which calculates and verifies premium tax information filed
by companies, and calculates various assessments which are
levied by the DOL

“VOS Manual” means the Valuation of Securities manu-
al; this document is published annually by the NAIC SVO
and contains market prices and NAIC Designations for all
bonds and stocks owned by United States domiciled insurers
when such securities have been filed with the SVO for this

purpose.

Amended by R.1994 d.104, effective February 22, 1994.
See: 25 N.J.R. 2820(b), 26 N.J.R. 1100(b).
Amended by R.1998 d.109, effective February 17, 1998.
See: 29 N.J.R. 5260(a), 30 N.J.R. 674(b).

In “Commissioner” and “Department” definitions, changed the “De-
partment of Insurance” to the “Department of Banking and Insur-
ance”.

11:19-2.3 General data filing requirements for all
domestic insurers

(a) All domestic insurers shall file with the Department
on an annual basis the information required by this sub-
chapter for the prior calendar year ending December 31 by
March 1, of the next year, in accordance with the Appendi-
ces to this subchapter incorporated herein by reference.

(b) Upon request by the Commissioner, any domestic
insurer shall provide the information required by this sub-
chapter to the Department in accordance with formats set
forth in this subchapter.

Amended by R.1994 d.104, effective February 22, 1994.
See: 25 N.J.R. 2820(b), 26 N.J.R. 1100(b).

11:19-2.4 1VS subsystem filing requirements

(a) All domestic insurers shall provide the Department
with a report on their securities by either cartridge (3480
model) or computer tape (6250 BPI, IBM compatible) in
accordance with (c) below.

(b) Domestic insurers owning securities which are held by
custodians shall utilize custodians which shall:

1. Submit to the Department a certification of securi-
ties held; and

2. Provide the Department with an independent re-
port of the insurer’s securities by either cartridge (3480
model) or computer tape (6250 BPI, IBM compatible) in
accordance with (c) below.

(c) All reports of securities held by domestic insurers

filed with the Department shall include the information and
be submitted in the format set forth in the record layouts in

Supp. 2-17-98



11:19-2.4

DEPARTMENT OF INSURANCE

Appendix A to this subchapter. The report shall include
the following information:

1. An internal IBM standard tape label containing:

i. Data set name (“INFXXXXX.ZZZZZ”). The
five Xs shall be replaced with the custodian code
assigned by the Department and the five Zs shall be
replaced with the company’s NAIC number;

ii. The data must be EBCDIC character set and
alphas in upper case;

iii. Volume serial number (six characters, shall be
unique for each tape in a multi-volume data set);

iv. Tape density;

v. Record format;
vi. Record length;
vii. Block size; and
viii. Create date.

2. Tapes and cartridges may be delivered or mailed but
shall be received by the Department by the due date to:

New Jersey Department of Banking and Insurance
FEMS-IVS Project

20 W. State Street

PO Box 325

Trenton, NJ 08625-0325

i. If mailed, they shall be mailed in standard secure
containers with a pre-addressed, prepaid return address
label enclosed or attached.

3. Tapes and cartridges shall be clearly labeled with
the custodian’s name, company’s name and the date. The
box and the label shall be printed or typed in capital
letters. '

4, Domestic insurers and/or the custodian shall submit
either IBM compatible 3480 cartridges, or 6250 BPI tapes
(3480 cartridges are preferred, with 6250 BPI tapes as a
secondary preference.)

5. An external label shall be affixed to the tapes or
cartridges and include the following information:

i. The custodian’s name and custodian’s code;
ii. The company’s name and NAIC number;

ili. The volume sequence number if file is multi-
volume (for example 1 of 5);

iv. The date when the tape or cartridge was mailed;

v. The letters “SL” on the external label indicating
that the internal IBM standard tape information is
included as provided in (c)1 above;

6. A cover letter indicating the same information on
the internal and external labels; and
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7. A signed affidavit of the custodian which shall
accompany all transmissions attesting to the accuracy of
the cartridges/tapes. .

8. Domestic insurers and/or custodians that are not
technically capable of providing the Department with an
IBM standard internal label pursuant to (c)1 above, shall
indicate that no internal label is included by writing the
letters “NL” on the external label and on the cover letter.

(d) Domestic insurers and/or the custodian shall adhere
to the attached record layouts in the appendices. In addi-
tion to transaction records, header and trailer records shall
be included in all electronic media (that is, tapes and
cartridges), in the format set forth in Appendix A to this
subchapter.

Amended by R.1998 d.109, effective February 17, 1998.
See: 29 N.J.R. 5260(a), 30 N.J.R. 674(b).
In (c)2, updated the address.

11:19-2.5 GLARS subsystem filing requirements

(a) All domestic property and casualty and life/health
insurance companies shall provide the Department with a
report on their pre-closing general ledger account balances
and year-end closing adjustments for this State on a person-
al computer diskette in accordance with (b) and (c) below.

(b) A personal computer diskette shall be formatted so
that it can be read by an IBM or compatible personal
computer. The diskette must be a high density, double-
sided, 1.44 megabyte (3.5 inch).

1. The file shall be a non-delimited ASCII text file
with a carriage return and line feed as the last character
of each record. The data shall not be in compressed
format.

2. The file shall be named using the company type (P
for property and casualty, L for life/health), year (97, 98
etc.), the company NAIC number, and an ASC extension
(for ASCII). For example, the 1997 file for a property and
casualty company with an NAIC number of 12345 would
be named P9712345.ASC.

(c) All reports on pre-closing general ledger account
balances and year-end closing adjustments filed by domestic
property and casualty and life/health insurance companies
with the Department shall include the information and be
submitted in the format set forth in the record layouts in
Appendix B to this subchapter which is incorporated in this
rule by reference. The report shall include the following
information:

1. An external label shall be affixed to diskette(s) and
include the following information:

i. The company’s name and NAIC number, type
(P&C for property and casualty or L/H for life and
health), and year of the data (for example, 1997);

ii. The date when the diskette was mailed;
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ili. The volume sequence number of the diskette
(for example, “1 of 1” or ‘2 of 4”);

iv. The volume serial number of the diskette (this
can be determined by executing the DOS “VOL” com-
mand); and

v. The information shall be displayed as follows:

NAME: (for example, ABC Life Ins. Co.)
NAIC NO: NNNNN

TYPE: (for example, L/H)

YEAR OF DATA: YY

DATE MAILED: MM/DD/YY

DISK: 10of1

VSN: (for example, 2364-07E1);

2. A cover letter that provides the same information
as on the external labels;

3. A signed affidavit by the insurer which shall accom-
pany all transmissions attesting to the accuracy of the
diskette(s); and

4. The diskette(s) may be delivered or mailed but shall
be received by the Department by March 1 at the follow-
ing address:

New Jersey Department of Banking and Insurance
FEMS—General Ledger System Project

20 West State Street

PO Box 325

Trenton, NJ 08625-0325

(d) Any diskette that does not contain information in
accordance with the record layouts specified in Appendix B
shall be returned to the company. The company shall
resubmit a corrected diskette within 10 days of notification
from the Department of a diskette not in conformance with
Appendix B.

New Rule, R.1994 d.104, effective February 22, 1994.
See: 25 N.J.R. 2820(b), 26 N.J.R. 1100(b).
Amended by R.1998 d.109, effective February 17, 1998.
See: 29 N.J.R. 5260(a), 30 N.J.R. 674(b).
In (c)4, updated the address and changed the deadline from January
31 to March 1; and added a new (d).

11:19-2.6 through 11:19-2.8 (Reserved)

11:19-2.9 Penalties

Failure to comply with the provisions of this subchapter
shall subject the insurer to penalties as provided in N.J.S.A.
17:23-2 and 17B:21-2.

APPENDIX A
Exhibit 1
Header Record Layout
Field Start Field Type
No. Field Name Pos & Length Comments
1 Record Type 1 X1 Must fill w/“1”

Field Start Field Type
No. Field Name Pos & Length Comments

2 Custodian Code 2 X(5) DOI assigned custodian code

3 Insurance Company

Code 7 X(5) NAIC Code
4 Year Ended 12 X(4) Format CCYY; CC = the century,
YY = the year
5 Filler 16 X(135) Space fill
150
Note:

X denotes alphanumeric
Alphanumeric fields containing numeric values should be right adjusted and zero filled to the
left with the sign in the left most character (specific instructions for each field are documented
in the comment section).

APPENDIX A
Exhibit 2

Header Record Layout Description

Field
No. Field Name Comments
1 Record Type This field must contain the number “1” for this record type.
2 Custodian Code This field must contain the custodian’s code assigned by the
DOL
3 Insurance Company This field must contain the Insurance company’s NAIC
Code company code.

4 Year Ended This field must contain the year of the period for which the

data applies.

5 Filler Spaces

APPENDIX A
Exhibit 3
Detail Record Layout
Field Start Field Type
No. Field Name Pos & Length Comments

1 Record Type 1 X(1) Must fill w/*“2”

2 Custodian Code 2 X(5) DOI Custodian Code

3 Insurance Company

Code 7 X(5) NAIC Code

4 CUSIP/PPN/CINS

Number 12 X(9) If no assigned number, fill w/nine
zeroes. This number must be
unique. There may not be two
records with the same CUSIP.
The first 8 digits must be unique
(e.g. 123456789—1 through 8
must be unique).

5 Issuer 21 X(30)

6 Description 51 X(30)

7 Stock/Bond Indicator 81 X(1) SorB

8 Quantity 82 X(15) Total Par Value or Number of
Shares—12 digits to left of im-
plied decimal point, 3 digits to
right—sign is NOT included since
this value should always be posi-
tive.

9 Market Value 97 X(12) Market Value Per Security 8 digits
to left of implied decimal point, 3
digits to right, the sign (+, —)
should be in the first character

10 Market Price Source 109 X(20) Source of Price (e.g. Wall Street
Journal)
11 Filler 139 X(22) Space fill
150
Note:

X denotes alphanumeric

Ipt ic fields cc numeric values should be right adjusted and zero filled to the
left with the sign in the left most character (specific instructions for each field are documented
in the comment section).
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Field
No.

10

11

Field
No.

Note:

APPENDIX A
Exhibit 4

Detail Record Layout Description

Field Name
Record Type

Custodian Code
Insurance Company

Code

CUSIP/PPN/CINS
Number

Issuer
Description
Stock/Bond Indicator

Quantity

Market Value

Market Price Source

Comments
This field must contain the number “2” for this record type.

This field must contain the custodian’s code which was
assigned by the DOI.

This field must contain the Insurance company’s NAIC
company code.

Must contain approved CUSIP, PPN, or CINS Number or
(foreign issues) Agency number as assigned by Standard &
Poor’s Corporation. This number must be unique. There
may be no duplicate CUSIP. It is the first 8 digits of the
CUSIP that must be unique. For example, 222222212 and
222222222 are unique CUSIPs. However, the following are
duplicate CUSIPs: 222222222 and 222222221. Therefore,
each record must be a unique CUSIP according to the first
8 digits. The “first 8” refers to the first eight digits, starting
from the left.

Must contain name of company issuing security.

Must contain shortened CUSIP security description.

Must contain an S to indicate security quantity is reported
as number of shares or a B to indicate security quantity is
reported as par value.

Must contain total number of shares of stocks held or total
par value of bonds (where the value of bonds owned are
adjusted for repayment of principal).

Must contain market value per security. For stocks this
field should contain market value per share. For bonds this
field should contain market value per unit.

Must contain the source of pricing for example, Wall Street
Journal, Dow Jones, etc.

Filler Spaces
APPENDIX A
Exhibit 5
Trailer Record Layout
Start Field Type
Field Name Pos & Length Comments
Record Type 1 X(1) Must fill w/“3”
Custodian Code 2 X(5) DOI Custodian Code
Insurance Company
Code 7 X(5) NAIC Code
Total Records 12 X(8) Exclude header & trailer
Total Quantity 20 X(18) 15 digits to the left of the implied
decimal point, 3 digits to the right,
no sign should be included, this
should be a total of the quantity
field for every detail record.
Filler 38 X(113) Space fill
150

X denotes alphanumeric

Alph

ic fields cc

ing numeric values should be right adjusted and zero filled to the

left with the sign in the left most character (specific instructions for each field are documented
in the comment scction).

Field
No.

APPENDIX A
Exhibit 6

Trailer Record Layout Description

Field Name
Record Type

Custodian Code
Insurance Company
Code

Total Records
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Comments
This field must contain the number “3” for this record type.

This field must contain the custodian’s code assigned by the
DOL

This field must contain the Insurance company’s NAIC
company code.

Total number of detail records submitted.

Field
No.

Field
Number
1

2
3
4

Field Name
Total Quantity

Filler

Field Name

General Ledger
Account Number

Adjustment Number

Account Description

Annual Statement
Page Number

Annual Statement
Line Number

Annual Statement
Column Number

Amount

Note: X = denotes alphanumeric
9 = denotes numeric

Comments
Cash total of total shares/par value (total of quantity ficld
for all detail records).

Spaces

APPENDIX B

Exhibit 1
General Ledger Account Detail Record Layout
Start Field Type
Pos and Length ~ Comments
1 X (12) General Ledger account num-

ber including sub-accounts.

13 9(5) Must be “0,” right justified.

18 X (45) Description of the account.

63 X(2) The page number of the annual
statement where the account is
reported. Pages less than 10
must have 2 leading zcros.

65 X (6) The line number on the page
where the account is reported.
Line Numbers Less than 10
must have a leading zero. An
alphabetic character must be in
upper casc.

71 X (1) The column number on the
page where the account is re-

. ported.

72 9 (16) The amount of the year-end,

preclosing account balance.
87

New Rule, R.1994 d.104, effective February 22, 1994.
See: 25 N.J.R. 2820(b), 26 N.J.R. 1100(b).

Amended by R.1998 d.109, effective February 17, 1998.
See: 29 N.J.R. 5260(a), 30 N.J.R. 674(b).

Field
Number

19-6

APPENDIX B
Exhibit 2

General Ledger Account Detail
Record Layout Description

Field Name
General Ledger
Account Number

Adjustment Number

Account Description

Annual Statement
Page Number

Annual Statement
Line Number

Annual Statement
Column Number

Amount

Comments

General ledger account number (alphanumeric,
left justified, up to 12 positions). Sub-accounts
are to be combined with account number, up to
12 positions.

A zero for the adjustment number (numeric,
right justified) indicates this is an account and
not an adjustment.

Description of the account (the first 45 posi-
tions, left justified).

The page number of the annual statement for
P/C companies which corresponds to Assets,
Liabilities Surplus and Other Funds and Under-
writing and Investment Exhibit. The page num-
ber of the Annual Statement for L/H companies
which corresponds to Assets, Liabilities Surplus
and Other Funds and Underwriting and Invest-
ment Exhibit. (for 1997 data this must be 02, 03
and 04 for P/C and L/H companies). Pages less
than 10 must have a leading zero.

The line number on the page where the account
is reported (left justified, with a leading zero for
numbers less than 10 and alphabctic characters
in upper case, that is 02.2 or 04A).

The column number on the page where the
account is reported (1 for pages 03 and 04; 1, 2
or 3 for page 02).

The amount field will be the year-end pre-
closing account balance (positive for debit bal-
ance and negative for credit balance). The deci-
mal point is to be contained in the field. A
leading minus (“-”), placed directly before the
first number, is used to indicate negative num-
bers. Leading zeros are not to be used, but
trailing zeros are to bc used for the decimal
places. The total field width (16) includes all
numbers, the minus sign and the decimal point.
For example, a negative $304,020 and 20 cents
would appear as ~304020.20, where the
underscore represents spaces.




