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1. Appraisal(s) on real property and/or machinery and
equipment;

2. Aging of accounts receivable;
3. Aging of accounts payable; and/or

4. Any additional information deemed necessary to
evaluate the Application.

(e) Applications are processed through several layers of
staff review, and may then be recommended for consider-
ation and official action of the Members at a public meet-

ing. The applicant has no right to have its Application -

presented to the Members.

19 31-2.4 Evaluation process

(a) When all of the required information is recewed the

. Authority will perform its own credit evaluation based on

the following:

1. Visitation to.the applicant’s place of business,
which may take place prior to the Application as part of
the meeting to determine eligibility;

2. An analysis of historic and. projected financial state-
ments and a comparison to industry peers;

3. An independent industry study using source materi-

al such as the U.S. Department of Commerce’s Industrial

Outlook and the Standard & Poor’s -Industry survey,

comparing the applicant’s projections to the study, and

considering the short term and long term outlook for the
industry;

4. Contact with applicant’s customers to ascertain the
quality of the product or service provided, the competi-
tiveness of the pricing, reliability and timeliness of deliv-
ery, length of the relationship, likelihood of the relation-
ship being continued, and the customers’ opinions of the
applicant’s management;

5. Contact with applicant’s suppliers to ascertain the
length of the relationship, the amount of credit extended,
the amount of purchases, payment history, the likelihood
of the relationship being continued, and possibly an opin-
ion of applicant’s management;

6. Contact with applicant’s bank(s) to ascertain credit
history and an opinion of the applicant’s management;

7. An analysis of collateral available to secure the

requested financing as to adequacy of amount, quality,

condition and marketability; and

8. Independent credit investigations of the applicant
and its principals, which may include real estate searches,
financing statement searches, and judgment and lien

- searches.

(b) After completing (a) above, a determination is made
as-to the merits of the request, the likelihood of repayment,

and the adequacy of the collateral available to secure the
requested financing.

(c) If a positive determination is made, the requested
financing is presented to the Members for approval.

19:31-2.5 Approval process
(a) Only the Members can approve a loan guarantee.

(b) When the Members approve a request, the minutes of -
the meeting at which such approval occurs are submitted to
the Governor.

(@) ‘The Members’ approval is effective 10 working days
after the Governor’s receipt of the minutes, provided no
gubernatorial veto of this action has occurred.

(d) If there has been no veto, a formal comnﬁtment letter
is issued to the applicant and the bank which will be
providing the loan. .

1. The commitment letter incorporates the bank’
, commitment, and contains all terms, conditions and col-
lateral required by the Authorlty

2. Usually, life insurance on the applicant’s principal
- officer(s) is required in.an amount equal to the Authori-
ty’s guarantee. The life insurance must name the Au-
thority as collateral assignee.

3. Personal guarantees of owners of 10 percent or
more of the applicant are usually required, and there may
be a requirement for collateral apart from the apphcant’
collateral to secure the personal guarantees.

(e) When the commitment letter has been accepted by -

_ the applicant and- the bank, and returned to the Authority, a

list of closing instructions is mailed to the attorneys for the

applicant and bank.

(f) When all required documentation is prepared, in form
and content satisfactory to the Authority, a loan closing is
scheduled and the guarantee is delivered to the lender.

Amended by R.1995 d.435, effective August 21, 1995.
See: 27 N.JR. 2377(a), 27 N.J.R. 3216(a).

19:31-2.6 Attorney General review
All financing documents, including the Application, are
subject to review by the Attorney General’s Office.

Amended by R.1995 d.435, effective August 21, 1995.
See: 27 N.JR, 2377(a), 27 N.J.R. 3216(a).

SUBCHAPTER 3. DIRECT LOAN PROGRAM

19:31-3.1 Program description

(a) The Authority is empowered to make direct loans to
applicants which are unable to obtain funding from conven-
tional sources even with the help of an Authority guarantee.

31-7 Supp. 7-16-01
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() Drrect loans are available in a2 maximum amount of

; $750,000 for fixed asset fmancmg and $500, 000 for worklng

capital.

(c) Proceeds of fixed asset loans can be used for the
acquisition of land, buildings, machinery and equipment, the
expansion of an existing building or the . renovatron of
machinery, equlpment and buildings.

.(d) Proceeds of working capital loans can be used for

refinancing of existing debt, purchase of mventory, or oper-
ating expenses. :

(e) Interest on fixed asset’ and working capital loans is
fixed at a rate no less than five percent or the Federal
Discount Rate, whichever is greater, and no more than one
percent below the highest Prime Rate as pubhshed in the
-Wall Street Journal, at the time of closing. . Factors to be
considered when establishing an interest rate may include
the project’s location-municipality, the industry type, the
leveraging of total project cost to public dollars, the employ-
ment impact to public dollars, whether the business is new
to the State or expanding operations in the State and the
increase in the tax ratable value,

(f) The term of a fixed asset or working capital loan is a
maximum of 10 years, although the repayment schedule is
usually for a shorter time based on the applicant’s ablhty to

repay.

(g) The Authority may make direct loans in -excess of
$750,000 and up to $2 million for fixed assets. An applicant
for a direct loan in excess of $750,000 shall:

1. Bein an industry or munlclpahty that is targeted by
the Authority as set forth in N.J.A.C. 19: 30-5 or located
_ in the Port District;

2. Demonstrate to the Authority that it has viable
options to vacate the State, has been offered economic
incentives by the competing state and, without the special
guarantee, the applicant shall not undertake the reloca-
tion or expansion in the State; and

3. Create or maintain a minimum of 200 permanent
full-time jobs in the State. The Authority’s assistance
shall not exceed $50,000 per job created and/or main-
tained.

(h) Notw1thstand1ng (g) above, an ex1st1ng New Jersey
company that is not targeted by the Authorlty as set forth in
N.J.A.C. 19:30-5, but can meet the criteria set forth in (g)2
above shall be eligible for a direct loan in excess of $750,000
if it can demonstrate that at least 400 permanent full-time
jobs shall be maintained in New Jersey andthe Authority’s
exposure shall be maintained in New Jersey and the Author-
ity’s exposure shall not exceed $50,000 per job maintained.

(i) For purposes of (g) and (h) above, the direct loan
term shall not exceed 10 years. N

r
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__OTHER AGENCIES

* Amended by R.1992 d.126, effective March 16, 1992,

See: 24 N.IR. 177(b), 24 N.J.R, 970(b).
Revised (e).

- Amended by R.1995 d.435, effective August 21, 1995

See: 27 N.J.R. 2377(a), 27 N.J.R, 3216(a).
Amended by R.1997 d.270, effective July 7, 1997.
See: 29 N.JR. 1485(b), 29 N.J.R, 2844(b),

Added (g) through (i). o )
Amended by R.2000 d.297, effective July 17,2000, ’
See: 32 N.J.R. 1705(a), 32 N.J.R. 2602(c). :

In (g)1, substituted “or” for “and” following “industry”. >
Amended by R.2001 d.242, effective July 16, 2001,

See: 33 N.J.R. 1567(a), 33 N.J.R. 2495(b).

'In (b), substituted “$750,000” for “$500, 000” and “$500 000” for
$250,0007;

19:31-3.2  Eligibility standards

(a) Generally, preference for direct loans is given to
projects which:

1. " Are job intensive;
2. Will create or maintain tax ratables;

3. Are located in an economically-distressed area;
and/or

4. Represent an important economic sector of the
State.

(b) For fixed asset loans, the applicant will be requlred to
1nvest at least 10 percent equity 1nto the project.

. Ac) The applicant must demonstrate to the Authority that
it is unable to obtain conventional, affordable financing on
-its own or with the availability. of an Authority guarantee.

)
19:31-3.3 Application procedures

(a) The prospective applicant should consult with the -

Authonty to determrne if the prolect is eligible for consider-
ation.

(b) To apply, a completed Application for Financial As-
sistance (Application) concerning the project must be sub-
mitted to the Authority for review, together with the Appli-
cation fee. .

(c) A completed Application includes:

1. A 'history and description of the applicant’s busi- -

ness;- ,

2. A description of the proposed project and a de-
tailed breakdown of the use of the loan proceeds;

3. Annual financial statements for the three most
recent years, including the balance sheets, operating state-

ments and reconciliations of the- source and application of

funds;

4, A current interim statement, if the most recent |

annual financial statement is more than six months old,
(

in (g) and (h), substituted “$750,000” for “$500,000”.

Next Page is 31-8.1 -
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5. Three years of projections, -including the balance
sheets, operating statements, reconciliation of the source
and application of funds, and a detailing of the assump-
tions used in preparing the projections;

6. A list of the applicant’s five largest customers,
including the customer name, address telephone number,
and contact person;

7. A hst of the apphcant s five largest )supphers in-
cluding the supplier name, address, telephone number,
and contact person; and

8. A schedule of all officers, directors and stockhold-

ers (owning 10 percent or more of the stock), including
resumes -and signed, dated personal financial statements.
(d) The Authority may also requ1re

, L Appralsal(s) on real property and/or machlnery and
equipment; :

2. Agrng of accounts'receivable; |

3. Aging of accounts payable; and/or . )

4 Any additional information- deemed necessary to .

evaluate the Apphcatlon

(e) Applications are processed through several layers of |

staff review, and may then be recommended for jconsider-
ation and official action of the Members at a public meet-

_ . ing. The applicant has no right to have its Apphcatron

presented to the Members.

19:31-3.4 Evaluation process o .
(a) When all of the required 1nformat10n is received, the

Authonty will perform its own credit evaluation based on =

 the followmg

1. Visitation to- the applicant’s place of busmess

which may take place prior to the Application as part of

the meeting to determine eligibility;

2. An analysis of historic and projected financial state-

ments and a comparison to industry peers-

3. An independent industry study us1ng source materi-
al such as the U.S. Department of Commerce’s Industrial
Outlook and the Standard & Poor’s Industry survey,
comparing the applicant’s projections to the study, and
considering the short- term and long ‘term outlook for the
industry;

4. Contact with-applicant’s customers to ascertain the
quality of the product or service provided, the competi-

tiveness of the pricing, reliability and timeliness of deliv- -

ery, length of the relationship, likelihood of the relation-
ship being continued, and the customers opinions of the
applicant’s management;

5. Contact with. applicant’s suppliers to ascertain the-

length of the relationship, the amount of credit extended,
the amount of purchases, payment history, the likelihood

v : 31-8.1

of the relatronshrp berng contmued and possrbly an opln-
ion of applicant’s management;

6. Contact with applicant’s bank(s).to ascertain credit .
history and an opinion of the applicant’s management;

7. An analysis of collateral avarlable to secure the
requested financing as to adequacy of amount, quality,
COIldlthIl and marketability; and” ~

8. Independent credit investigations of the apphcant
and its principals, which may include real estate searches,

‘ financing statement searches, and judgment and lien
searches o
(b) After .completing (a) above a determmatron is made
as to the merits of the request, the likelihood of repayment
and the adequacy of the collateral avarlable to secure (the

requested flnancmg

() If a positive determination is made, the requested
financing is presented to the Members for approval.

19:31-3.5. Approval process

(a) Only the Members can ‘approve a direct loan. .

(b) ‘When the Members approve a ret]uest, the minutes of

. the meeting at which such approval occurs are submitted to

the Governor

(c) The Members’ approval is effectlve 10 working days

.after the Governor’s receipt of the minutes, provided no

gubernatorial veto of this action has occurred

(d) If there has been no veto, a formal commrtment letter'
is 1ssued to the applicant. '

1. The commrtment letter contams all terms; condi-
- tions and collateral requrred by the Authorlty

2. Usually, life insurance on the applicant’s principal
offlcer(s) is required in an amount equal to the Authori-
ty’s_guarantee. The life insurance must name the Au-
thority as, collateral assignee.

3. Personal guarantees of owners of 10 percent or
more of the applicant are usually required, and there may
be a requirement for collateral apart from the applicant’s
collateral to secure the personal guarantees.

(e) When the commitment letter has been accepted by

~the apphcant and returned to the' Authority, a list of closing

instructions is. mailed to the attorney for the apphcant

(f) When all required documentation is prepared in form

-and content satisfactory to the Authority;, a loan closing is

scheduled and the funds are made avarlable to the apphcant

)

Amended by R.1995 d.435, effective August 21, 1995
See: 27 N.J.R. 2377(a), 27 NJ.R. 3216(a). -

Supp. 7-16-01
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119:31-3.6  Attorney General review

All financing documents, including the 'prplication, are
subject to review by the Attorney General’s ;‘Office. ‘

Amended by R.1995 d.435, effective August 21, 1995
See: 27 NJ.R. 2377(a) 27 N.J.R. 3216(a). :

. SUBCHAPTER 4. DOWNTOWN
BEAUTIFICATION PROGRAM

19:31-4.1 Program description

(a) The Authority is empowered to make direct loans to
owners and operators of retail and commer01al businesses
located in downtown urban areas who are unable to obtain
funding from conventional sources to upgrade their proper-
ties and to remain in such areas. :

(b) Applicants may be eligible for loans i 1n amounts rang-
ing from $5,000 to $100,000.

(@) Proceeds of loans are to be used primarily to reno-
vate, remodel or expand the interior and/or exterior of the
facility, but a limited amount of the fundscan be used for
working capital. ’

(d) Interest on these loans is equal to one percent below

the Federal Discount Rate at the time of loan closing, with
. a minimum of four percent and a maximum of 10 percent.

(e) The term of the loan is a max1mum of 10 years,
although the repayment. schedule is usually for a: shorter
term based on the applicant’s ability to repay.

Amended by R.1995 d.435, effective August 21, 1995.
See: 27 N.J.R. 2377(a), 27 N.J.R. 3216(a).
Amended by R.2001 d.242, effective July 16, 2001.
See: 33 N.JR. 1567(a), 33 N.J.R. 2495(b).

In (b), substituted “$100,000” for “$50,000”.

19:31—4.2 Eligibility standards

To be eligible, an applicant must be located in the
downtown area of a targeted mumcrpahty (see NJ A.C.
19:30-5).

19:31-4.3 Application procedures

(a) The prospective applicant should consult with the
Authority to determine if the prOJect is eligible for consider-
ation.

(b) To apply, a completed Application for Financial As-
sistance (Application) concerning the project must be sub-

~ mitted to the Authority for review, together with the Appli-

cation fee.

(c) A completed Application includes:

Supp. 7-16-01

. OTHER AGENCIES

~ 1. A history and description of the appﬁcant’s busi-
ness; .

2. A desCriptidn of the proposed project and a de-
tailed breakdown of the use of the loan proceeds;

3. Annual financial statements for the three most
recent years, including the balance sheets, operating state-
ments and reconcrhatlons of the source and application of
funds;

4. A current interim statement, if the most recent
annual financial statement is more than six months old;

5. . Three years of projections, including the balance
sheets, operating statements, reconciliation of the source
and application'of funds, and a detailing of the assump- -
tions used in preparmg the pro;ecuons

6. A list of the applicant’s five largest supphers m-'
cluding the supplier name, address, telephone number,
and contact person; and

7. A schedule of all officers, directors and stockhold-
ers (owning 10 percent or more of the stock), including
resumes and signed, dated personal financial statements.

~(d) The Authority may also require: -

1. Appraisal(s) on real property and/or machmery and
qulpment

2 Aging of accounts payable; and/or

3. Any additional 1nformat10n deemed necessary - to -
evaluate the Application.

(e) Apphcatlons are processed through several layers of
staff review, and may then be recommended for consider-
ation and official action of th¢e Members at a public meet- -
ing. - The applicant has no right to have its Application
presented to the Members.

19:31-4.4 Evaluation process

" (a) When all of the required information is received, the
Authority will perform its. own credit evaluation based on
the followmg

1. Vlsltatlon to the applicant’s place of -business,
which may take place prior to the Application as part of
the meeting to determine eligibility;

2. An analysis of historic and projected financial state-
ments and a comparison to industry peers;

3. An independent industry study using source materi-
al such as the U.S. Department of Commerce’s Industrial
Outlook and the Standard & Poor’s Industry survey,
comparing the applicant’s projections to the study, and
considering the short term and long term outlook for the \‘
industry;

31-8.2
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4. Contact with applicant’s suppliers to ascertain the 5. Contact with applicant’s bank(s) to ascertain credit
length of the relationship, the amount of credit extended,. history and an opinion of the applicant’s management;
the amount of purchases, payment history, the likelihood _
of the relationship being continued, and possibly an opin-
ion of applicant’s management;

Next Page is 31-9 o o 31-8.3 N . Supp. 7-16-01
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T Independent credlt 1nvest1gatrons of the applrcant'
and its prmcrpals whrch may include real estate searches; =
,fmancmg statement searches and Judgment and hen‘

o searches

| 19: 31—45 Approval process.--_fl E e _
(a) Only 'the Members can approve an Urban Centers '

fmancmg is presented to the Members for approval.."—

~ =, o

loan.. - . .- e e Fale Rl

the meeting at which- such approval occurs are submrtted to. L

(b) When the Member's approve arequest the minutes of

. theGovernor 1;‘ LT N

gubernatonal veto of thrs actron has occurred S

/'\\. )

.

tlons and collateral requlred by the Authonty

2. Usually, life- msurance on the appllcant’s prrncrpal_’f :

offrcer(s) is requrred in an amount" equal to the Authori- -
The life msurance must name the Au-"’

thonty as collateral assrgnee L S RN

ty’s guarantee. -

3. Personal guarantees of owners of 10 percent or‘.»‘ L
i more of the apphcant are usually requrred and'there may, .
"be a requlrement for collateral apart from the applrcant’ ’

B collateral to secure the personal guarantees e

(e). When the commrtment letter has been accepted by

the appllcant and returned to.the Authorlty, a list of closing
' mstructrons s marled to the attorney for the apphcant

Amended by R 1995 d 435 effectrve August 21 1995
See: 27 N.I. R 2377(a), 27 NJ R 3216(a)

’ 19 31-4.6 Attorney General review

—

- All financing documents,” mcludmg the Applrcatron are

\/ subJect to review by the Attorney Qeneral’s Offrce

b
\: e —=a

Amended by R1995 d435 effectrve August 21, 1995 PO

4 -

6 An, analysrs of collateral avarlable 1o | secure the?f:. See: 27*:,15{'3'R;:’\_2.377(a)}.:_27, N.JR. 3216(a).
: 'requested fmancmg as 1o adequacy of- amount qualrty, ' o e

.__fcondltlon and marketabrhty, and

(b) After completmg the above a determmatron is made_: ' ‘19 31—5 1 Prog ram descrrptron fl

_as to the merits of the request, the likelihood of repayment, -
and the adequacy of ‘the collateral avallable to secure the -
' requested fmancrng I I o

| 19 31—52 Elrglbllrty standards f

bl :_19 31—5 3 Applrcatron procedures

319

193183

|"T. L

/CREDIT _*’ N
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PR

(a) The Authorlty is empowered to extend revolvrng lmes'» i
of credit for productron of goods and services for ‘export to
R '-apphcants whrch are unable to. obtarn fundrng from conven-v' L
© tional sources. T e L S e :

(c) Funds provrded under thrs program must be used )tov’» Lo
o frnance the purchase of materrals and other productron costs -
for specrfrc firm contracts and can. be used for pre- and e
. post expert workrng caprtal-f P -

RN

(d) Interest on advances under the hne of credrt 1s‘ set at E
“ the Federal Drscount ‘Rate or five~ percent\ whrchever 1s'»

(c) The Members approval is effectrve 10 workrng days,/ greater at the trme Of each borrow g v

after the . Governors recerpt of . the mlnutes, prov1ded no

: (e) The amount of each borrowmg, mcludmg prmcrpal S
'and interest, is payable-in. full upon collection of ‘the ac- "

( d) If there has b ken no veto, a formal com o 1tm ent l ett er : counts recervable created as a result of the specrfrc contract o

Jis 1ssued to the applrcant ;._-“ " , N :\- .

-]

(f) Generally, any borrowrng under the lme\of credrt 1s to ) o

“The ‘commitment letter contams all terms, condr-v_ “f‘be repard w1th1n 180 days of the advance o f.

. ‘. ‘: Amerlded by R 1995 d. 435 effectrve August 21 1995
) See 27 NJ R. 2377(a), 27 NJ: R 3216(a)

- (a) Eligibility crrterra for the export revolvmg hne of ‘- .
f_fcred'rt are as follows: - : AR

-1 The apphcant is 1n or: entermg the export market

SUBCHAPTER 5. EXPORT REVOLVING LINE OF Ty

(b) Lmes of credrt are avarlable up to an amount of’r_,
.'-*‘_..'$250000 ' L : R

for goods or services, ‘at least 50 percent: of the cost of/

A whrch must be added in New Jersey, Vand :
2 The applrcant must have a ﬁrm contract ‘to sell

L The contract payment must ‘be secured by an '
g _'rrrrevocable assrgnable and Umted States - bank-con-'

() When all requrred documentatron is prepared in form ., firmed letter of credrt or

“and content satisfactory- to the- Authonty, a loan closmg is-. :
scheduled and the funds are made avarlable 10 the applrcant v

(a) The prospectrve apphcant should consult “with* the
Authorrty to determme if the prOJect is ehgrble for consrder— :
. _,atron U o :

S

(b) To apply, a completed Apphcatron for Frnancral As-

,’.

7_ f - The accounts recervable must be accepted and,‘ s
- msured by the Forergn Credrt Insurance-' Assocratron’“

‘srstance (Apphcatron) concernmg the pro;ect must be sub-” / ‘_



o cat1on fee

R T

19~3'1_5'3- : lT

mrtted to the Authorlty for rev1ew together wrth th ‘Apph-l

(c) A completed Apphcatlon mcludes g l R

1 l

ness )

2. A descrrptlon of the proposed prOJect and a de- ) K

tatled breakdown of the use of the loan proceedsl

3 Annual fmancral statements for the three most<
: .‘v'recent years, mcludmg the balance sheets operatmg state-.
ments and reconcrhatrons of the source and apphcat1on of .

/ qunds SRR AL

4. A current mter1m statement 1f the most lrecent
annual fmancral statement is more than six months old;

s Three years of prolectrons mcludmg "the balance
. sheets, operatmg statements, reconcrhatron of the | source,v .
~and apphcatron of funds; and a detarhng of the assump- S

~tions used m preparmg the. pro;ectrons -'fl L

6 A list of the apphcant’s f1ve largest customers, R

it mcludmg the: customer name, address, telephone number
and contact person R

7 'A list ‘of the apphcant’s five' largest supphers, in-
cludmg the supplier -name, address, telephone number
and contact person; and -~ | ) -

' : 8. A‘schedule ,of’alI.ofﬁcers;"directors an
“ers (owning 10 percent or more of the stock), mcludmg
Tesumes, and srgned dated personal fmancral statements _

(d) The Authorlty may also requlre

1 Apprarsal(s) on real property and/or ne
equrpment

2 Agmg of aocounts recelvable

3 Agmg of accounts payable and i _‘ f '\ :

l

. \ &
evaluate the Apphcatron S J RS ‘ :

(e) Apphcatrons are processed through several layers of o
staff review, and may then be recommended for. consrder-‘f_- ,vLme of Credrt
~ation and ;official action of the Membeérs at a public meet- . S
Jing." "The -applicant " has no right to have 1ts Apphcatron

*presented to the Members o

'

19 31—54 Evaluatlon process o l“ .

dod o
, (a) Once all of the requlred mformatlon 1s rece1ved the .
Authorrty will perform its own credrt evaluatlon based on :

the followmg RRR SRR I* o

1. Vrsrtatton to the apphcant’s place\ of busmess,v o

oL A hrstory and descnptlon of the apphcant’s bus1 L

k. . ‘which may ‘take. place prior to the Apphcatron as part of :

the meetmg to determme ehglblhty, L

‘., .

2. An analysrs of hrstorlc and prOJected fmancral state- -

, ments and a companson to mdustry peers Jeo

'SuPP-fSV-Z'l'--% o

lr
|

3 An mdependent mdustry study usmg source maten-
al such as the U.S. Department of Commerce’s Industrral_
Outlook and- the Standard & Poor’s Industry survey,

- comparing the apphcant’s projections ‘to the study, and . .
consrdermg the. short term and long term outlook for the *

RS

(mdustry, “

\4 Contact wrth apphcant’s customers to ascert’am ‘the
quahty of the product or-service provrded the competr-' S E T
 tiveness of the _pricing, rehabrhty ‘and. trmehness of deliv- * -

~_ery, length of ‘the relationship, lrkehhood of the relation- - -
ship being continued, and the customers oprnlons of the\ -,

apphcants management o T _‘ P

5.0 Contact w1th appllcant S supphers o ascertam the
length of the relationship, the amoutit, of credit extended, .

~ the amount of purchases, payment htstory, ‘the likelihood

- of the relationship being continued, and posstbly an: opm-' e

ion of the: apphcant’s management i T e

.‘v

-6 Oontact wrth apphcant s bank(s) to ascertaln credltf 3 _
hrstory and an oprmon of the apphcants management L :

. An analysrs of collateral avallable to. secure the
_ requested fmancmg as. to” adequacy of amount quahty,‘. “
: condrtron and marketabrhty, ‘ and R - )

e )
e ).

w0
8. Independent credit 1nvest1gattons of the apphcant

and its prmcrpals, which may mclude real estate searches,
-financing statement searches and ]udgment ‘and hen
searches I T T

(b) After completmg the above a determmatron is ‘made

i-_ as to the merits of the request; the hkehhood of repayment, .
. “and, the’ adequacy of the collateral avallable to secure the C
requested fmancmg :

l‘-..
i l

(c) If a pos1t1ve determmatlon is made the requested

’ﬁ'.w19 31-55 Approval process CF P

(a) Only the Members ‘can approve an Export Revolvmg

(b) When: the Members approve a request the mmutes of

v “the meeting at: whrch such approval occurs are submrtted to - '
- the Governor T - . : S

(c) The Members appr,‘ val is’ effecuve 10 workmg days
"after the Governor’s recerpt of the minutes, provrded no
\._‘gubernatorral vetowf thlS actton has occurred

l

(d) If there has been no veto, a formal commrtment letter

Lods issued to the apphcant

1. The commttment letter contains all terms condr-

‘ tlons and collateral requlred by the Authorrty

R

OTHER AGENCIES a

//».4\‘-

-

A
%

r

)

L0

fmancmg is presented to -the - Membersﬁfor approval or . i

SR dtsapproval PEPEE ol
4, Any add1t10na1 1nformatron deemed necessary to o S

\v\: Q
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ECONOMIC ‘I)EVELOPMENTJAUTHORITIY o

“Project” means an’ 1ndustr1al or commercral enterprrse
within a municipality that would not be undertaken in its: -
- intended scope but for the assrstance provrded for under the

Act and these rules. @ .. L '

“Sponsor mearis the governrng body of a munrclpahty or,
with the approval ‘of the government of the municipality, a

local development corporatron community. development,‘;
, corporatron, municipal port authority, or’ governing body of =
a county, or/ with the approval of the government of a

county, a county development corporation -or other public

entity designated by the Authorrty as a sponsor (see N: J S A,

40:68A-29).

19: 31—7 3 Application for ﬁnanclal assistance

fee -of $500 00. L

(b) Each applrcatron for fmancral assistance from the
Fund shall-be accompamed by evidence of the . support of.

the municipality in which the project is located. ~For pur-

_poses of these rules, evidence of mumcrpal support shall
mean an approved- resolutron of the governlng body of the

mumcrpalrty

(c) Each applrcatron for financial ‘assistance . from the '

Fund shall be accompanied by a benefrt statement prepared
by the- applrcant

1.- The, number of permanent ]ObS t6 be created'in the

municipality in which the project:is located, excludmg the L ’

~period of construction or development;

2. The number of jobs preserved by the completron of& 4

the project in the casé of ‘an existing enterprrse

-3. The increase in the valuation of real property in the -
. mumcrpalrty as a result of the completron of the project; ’

4. Whether the project wrll result in the marntenance :
"~ or provrsron of at least the same number of housmg units
at comparable rates as exrsts prror to: the undertakmg of

the prOJect

targeted for economic development and receiving Feder-

programs
L

6. The extent.to’ Wthh the pro;ect will contrrbute to- .
an economrc revrtalxzatron of the munrcrpahty and/or the :

region;

1 The extent to which the prolect will advance State

-and/or regronal plannmg and development strategles and E

8.. The extent to which the locatron of the project is

accessible ‘to and promotes the use of public transporta-
* tion. ' - .

a3

. < TESOurces:
The benefrt ‘statement ".shall address L

L cant s ability to repay the loan from the Fund

o 193174
(d) .Each - application for financial assistance .from the
Fund shall ‘be accompamed by evrdence of private source’ or .

‘other pubhc source fmancrng commrtments

(e) Each applrcatron for frnancral assrstance from the

Fund shall be "accompanied by evidence of all reqursrte_ E
» Federal and/or State envrronmental permrts necessary for‘,
the-project.- L o

(f) Each apphcatron for fmancral assrstance from /the

" Fund shall be aocompanred by a plan for the utilization of
minority and women contractors :and equal opportunity. for

employment in’ connectron wrth the pro;ect (see NJ A.C.

(193176).

. K
/ -

S .19 31-7. 4 Financial assrstance
(a) Each application for fmancral assistance from the .

Fund shall be accompamed by a non—refundable /applrcatron

(a) No more. than 20 percent of the total flnancral assrs--

tance provrded from’ the Fund shall be in the form of grants

or other non—lendmg assrstance o
o

(b) The total amount. of fmancral assrstance provrded to

“project applicants in any county durrng any year shall not
-exceed 20 percent of the approprratron made during that-

year to the Fund

ca

(c) No fmancral assrstance from the Fund shall be grant-v

“ed to an individual applrcant project unless at least 50 -

percent of the total eligible project cost consists of private .
For purposes of these rules, prrvate resources
shall 1nclude but are not limited to:

1 '.Conventlonal prrvate sector mortgages

2 -Purchase money mortgages N R :
"‘vv3'. ' Industrral l{evenue Bonds B o
_ 4{ Leases o )

sy ;Loans guaranteed by the Federal Small Busmess'
Admrmstratron or similar loan. guarantees of other gov- ¢

ernmental and/or quasr-governmental entrtres and

6 Equrty 1nvestments m the prOJect

A

(d) The Fund shall provrde loans in the form of perma-

' it nent. subordinate ‘mortgage financing for elrgrble project cost: -
5. Whether the pro;ect /wrll be located in an area_

at or ‘below market rates of interest, as determrned by the

Authorrty (see N. J. A C 19: 31—7 5(c))
- al, State-and/or local development \assrstance under other:

(e) The applrcant shall secure mterrm frnancrng on all |

_-projects 1nvolv1ng construction, unless the Authority agrees
“otherwise in wrrtrng The ‘interim lender shall assume full
responsibility for monitoring the construction of a prolect'
and for its timely completion. . The interim lender may be
the first mortgage lender or another experienced, qualified
. construction lender and shall be* approved by the Authorrty, .

(f) The applrcant shall have such equity in the pr03ect as
“the Authorlty may ‘deem’ approprrate to insure the appli-

\,..:v
CUN

* Supp. 8:21-95

/ E
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’ 19 31—7 6 Evaluatron of apphcatrons

\)

- ;;'S..upp.,i8-21-'.95;f-j S

! N !

l

;" L
(g) The applrcant shall certrfy in wrrtmg that it. 1s unable
to provrde additional funds in the project. beyond 1ts stated

commrtment and that without assrstance from the: Fund the

RN

prolect would be economrcally unvrable and unable lto pro- '

ceed L P ; S
(h) Assrstance other than loans from the Fund may be
approved ‘where the Authonty déems such assrstance neces- -
sary to the success of the project. * Such assrstance shall not
be provrded for pro;ects that can be funded byl loans
. . - l |
' l
19 31—7 5 Terms of financral assrstance l
" (a) The mrnrmum loan amount from the Fund shall be;
$50 000 and the' marnmum loan amount from the Fund shall
e 82, 000,000. : » |

B N I
s A T
L L : : N . ‘ S

(b) The term of a loan from the Fund can be up 16 25

- years. L A 1
_l" ) E \, . j-’ e wee e ; - A |

(c) The mterest rate on a loan from the Fund will ‘be the

‘one half of the Federal Drscount Rate: at the time- of loan

) closmg or frve percent whrchever is greater‘ S TS

. _ ( ) |
Amended by R 1995 d. 435 effectrve August 21 1995 g
-~ See: 27 NJR 2377(a), 27 NJR. 3216(a) R AR

N

“tors: e S ‘

1 ~The number of unemployed persons in.the mumcr-:

palrty in which. the,prolect is l/ocated - l

2 The number of permanent full-trme ]obs to be
created and/or maintained drrectly by the prOJect exclud-
mg the perlod of constructron or development v

3 The number of jObS preserved by the comple‘tron of

+ the project for'an exrstmg enterpnse ‘that otherwrse would

leave the State SR ,_ l R ;

4. The increase in the valuatron of real ‘propertyl in the
mumcrpahty as a result of the completron of the p{rOJect

5. .The percentage of the total ehgrble pro;ect costs to
be fmanced from prrvate and/or other pubhc sources

L | 6 Whether the project results in the marntenance or

provrsron of at’ least the same number of housmg units at
_comparable rates that exist prior to the undertakmg of the
pI‘OjeCt wrthln the munrcrpallty or surroundmg area;

A Whether the _project will be located in an area

targeted for economic development and/or\wrll be receiv- -

“ing Federal, .State and/or local development mcentrves
, under other programs, = o

o . at least two years; and

‘ (a) The Authonty shall evaluate and rank each apphca-
_tion’ for fmancral assrstance consrderrng the followmg fac- o

(a) Each pro;ect approved to ‘receive frnancral assrstance 5

8. The .extent ‘to Wthh the pro;ect wrll contrrbute to
_an 'economic revrtalrzatron of a. mumcrpalrty or region, .
~and will promote -or :add to' the - rehabilitation of ‘the
'physrcal environment of the immediate area-or' mumcrpal- i

_' lty in"which it is to be located; .\

AR ;OTHER’AGENCIES

9, The degree to whrch the pro;ect wrll facrlrtate the,': o

advancement of State or regronal plannmg development'.yj

strategres

10 The extent to whrch the locatrons of the prolect .

are. accessible to and/or promote the use’ of publrc trans-

portatron 2 . B y N

1L
( consultation about the project, wrthm the communrty in

which: the prolect will be located L

12.- The hkehhood that the pro;ect wrll create and/orj

The degree of support for partrcrpatron in, and/or

' preserve private sector jobs, which wrll last for a perrod of - .

\\

“13.. The likelihood that the pro;ect will result in pro- £

vrdmg a significant increase.in the real property tax base” -

-f’of the mumcrpahty in Wthh the projéct is located

(b) After the evaluatron and rankmg is completed the' o
_ prolects will be presented to the members of the Authonty
for their review and approval - :

(

'19 31—7 7 Mmorlty and women busmess set-asrde plans k'

~ and requu'ements

from the Fund shall set a target level of the aggregate:

_-project constructron costs for the purpose of provrdrng

contracting opportunrtres for mmorrty busmesses and wom- . -

en busmesses

)

‘(b) The ‘developer and/or general ‘contractor of the:pro-
- ject shall identify the minority and/or women businesses that _ 7
. will participate in the project by construction trade together

with the contract sum to be pard to each mmorrty busmess'

1

(c) In determlnmg “the target level and comphance there- EPEN

accordance wrth NJ.A.C. 12A 10—2

f

. (d) The Authorrty may at its discretion rescrnd part or all 7

—of the  financial assistance from the Fund when it has
" become ,evident- after the -granting of . fmancral assrstance'
. that: . , .

,1. The commrtment of otherf fmancral resources. from -

prrvate sources has been wrthdrawn

2 The project is Judged no: longer capable of repayrng 7

~ the Fund for the . financial- assistance it has received;

| . o Cd

19: 31—7 8 Rescrssron of t‘inancral assrstance from the Fund\/ :

‘with, a developer and/or general contractor must proceed in""






