
ECONOMIC DEVELOPMENT AUTHORITY 

1. Appraisal( s) on real property and/or machinery and . ( eqmpment; 

2. Aging of accounts receivable; 

3. Aging of accounts payable; and/or 

4. Any additional information deemed necessary to 
evaluate the Application. 

( e) Applications are processed through several layers of 
staff review, and may then be recommended for consider-
ation and official action of the Members at a public meet-
ing. The applicant has no right to have its Application 
presented to the Members. 

19:31-2.4 Evaluation process 

(a) When all of the required information is received, the 
Authority will perform its own credit evaluation based on 
the following: 

1. Visitation to the applicant's place of business, 
which may take place prior to the Application as part of 
the meeting to determine eligibility; 

2. An analysis of historic and projected financial state-
ments and a comparison to industry peers; 

3. An independent industry study using source materi-
al such as the U.S. Department of Commerce's Industrial 
Outlook and the Standard & Poor's /Industry survey, 
comparing the applicant's projections to the study, and 
considering the short term and long term outlook for the 
industry; 

4. Contact with applicant's customers to ascertain the 
quality of the product or service provided, the competi-
tiveness of the pricing, reliability and timeliness of deliv-
ery, length of the relationship, likelihood of the relation-
ship being continued, and the customers' opinions of the 
applicant's management; 

5. Contact with applicant's suppliers to ascertain the 
length of the relationship, the amount of credit extended, 
the amount of purchases, payment history, the likelihood 
of the relationship being continued, and possibly an opin-
ion of applicant's management; 

6. Contact with applicant's bank(s) to ascertain credit 
history and an opinion of the · applicant's management; 

7. An analysis of collateral available to secure the 
requested financing as to adequacy of amount, quality, 
condition and marketability; and · 

8. Independent credit investigations of the applicant 
and its principals, which may include real estate searches, 
financing statement searches, and judgment and lien 
searches. 

(b) After completing (a) above, a determination is made 
"" as to the merits of the request, the likelihood of repayment, 
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and the adequacy of the collateral available to secure the 
requested financing. 

( c) If a positive determination is made, the requested 
financing is presented to the Members for approval. 

19:31-2.5 Approval process 
(a) Only the Members can approve a loan guarantee. 

(b) When the Members approve a request, the minutes of . 
the meeting at which such approval occurs are submitted to 
the Governor. 

(c) The Members' approval is effective 10 working days 
after the Governor's receipt of the minutes, provided no 
gubernatorial veto of this action has occurred. 

( d) If there has been no veto, a formal commitment letter 
is issued to the applicant and the bank which will be 
providing the_ loan. 

1. The commitment letter incorporates the bank's 
\ commitment, and contains all terms, conditions and c.ol-

lateral required by the Authority. 
2. Usually, life insurance on the applicant's principal 

· officer(s) is required in.an amount equal to the Authori-
ty's guarantee. The life insurarice must name the Au-
thority as collateral assignee. 

3. Personal guarantees of owners of 10 percent or 
more of the. applicant are usually required, and there may 
be a requirement for collateral apart from the applicant's 
collateral to secure the personal guarantees. 

( e) When the commitment letter has been accepted by . 
the applicant and the bank, and returned to the Authority, a 
list of closing instructions is mailed to the attorneys for the 
applicant and bank. ' 

(f) When all required documentation is prepared, in form 
and content satisfactory to the Authority, a loan closing is 
scheduled and the guarantee is delivered to the lender. 

Amended by R.1995 d.435, effective August 21, 1995. 
See: 27 N.J.R. 2377(a), 27 N.J.R. 3216(a). 

19:31-'-2.6 Attorney General review 
All financing documents, including the Application, are 

subject to review by the Attorney General's Office. 

Amended by R.1995 d.435, effective August 21, 1995. 
See: 27 N.J.R. 2377(a), 27N.J.R. 3216(a). 

SUBCHAPTER 3. DIRECT LOAN PROGRAM 

19:31-3.1 Program description 
(a) The Authority is empowered to make direct loans to 

applicants which are unable to obtain. funding from conven-
tional sources even with the help of an Authority guarantee. 
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(b) Direct loans ar~ available in a maximum amount of 
$750,000 for fixed asset financing and $500,000 for working 
capital. 

( c) Proceeds of fixed asset loans can be µs<;:d for the 
acquisition of land, buildings, machinery and <;:quipm<;:nt, the 
expansion of an existing building or the • renovation of 
machinery, equipment, and buildings. 

. ( d) Proceeds of working capital loans can be used for 
nifinancing of existing debt, purchase of inventory, or oper" 
ating expenses. 

( e) Interest on fixed asset and working capital loans is 
fixed at a rate no less than five percent or the Rederal 
qiscount Rate, whichever is greater, and no more than one 
percent· below the high<;:st P~irne R~te ~s published in the 
Wall Street Journal, at the time of closmg. Factors to be 
considered when establishing an interest rate may include 
the project's location"mtinicipality, the industry type, the 
leveq1ging of total proj<;:ct cost to public dollars, the c!mploy-
ment impact to public dollars, whether the business is new 
to the State or expanding operntions in the State and the 
increas<;: in th<;: t<IX ratabl<;: value, · 

(f) The term of a -fixed asset or working capital loan is a. 
m<P{imqm of 10 yea.rs, although the r<;:payment schedule! is 
usually for a shorter Jhne based on the a,ppUcant's i:ibility to 

' ' 

(g) The Auth(?rity may make direct loans in '<;:xcess of 
$750,000 and up' to $2 million for fix<;:d assets. An applicant 
for a direct loan in excess of $750,000 shall; 

1. Be in an industry or municipality th~t is targeted by 
the Authority as set forth in N.J.A.C. 19:30-5 or located 
in the Port District; 

2. Demonstrate to the Authority tha,t it has viable 
options to vacate the State, has been offered economic 
incentives by the competing state and, witl;iout the special 
guarantee, the applicant shall not undert~ke the ,reloca-
tion or expansion in the State; and 

3. Create or maintain a minimum of 200 permanent 
full-time jobs in the State. The Authority's assistance 
shall not exceed $50,000 per job created and/or main-
tained. 

(h) Notwithstanding (g) above, an existing New Jersey 
company that is not targeted by the Authority as set forth in 
N.J.A.C. 19:30-5, but can meet the criteria iet forth .in (g)2 
above shall be eligible for a direct ioan in excess of $750,000 
if it can demonstrate that at least 400 permanent full-time 
jobs shall be maintained in New Jersey and'.the Authority's 
exposure shall be maintained in New Jersey and the Author-
ity's exposure shall not exceed $50,000 per job maintained. 

(i) For purposes of (g) and (h) above, the direct loan 
term shall not exceed 10 years. 

OTHER AGENCIES 

Amended by R.1992 d.126, effective l\1areh 16, 1992. 
See: 24 N.J.R. 177(P), 24 N.J.R 970(b). 

Revised (e). 
Amended by R,1995 d.435, effective August 21, 1995. 
See: 27 N.J.R 2377(a), 27 N.J.R. 3216(a). 
Amended by R.1997 d.'.?,70, effeqtive JµJy 7, 1997. 
See: 29 N.J.R. 1485(b), 29 N.J.R. 2844(b), 

Added (g) through (i). 
Amended by R.2000 d.297, effective July 17, 2000, 
See: 32 N,J,R. 1705(a), 32 N,J,R. 2602(c), 

In (g)l, substituted ''qr'' for ",md'' folfowing "industry", 
Amended ~y R.2001 d.242, effective July 16, 2001, 
S,ee: 33 N.J.R. 1567(a), 33 N.J.R. 2495(b). 

. In (b ), substitut(:d "$750,000" fqr "$500,000''. and "$500,000" for 
"$250,000"; in (g) apd (h), substituted "$750,000" for "$500,000" .. 

19:31~3.2 EUgipiJity standl:lrds 

(a) Generally, preference for direct loans is ,given to 
projects which: 

1. Are job intensive; 

2, Will create or maintain tax ratables; 

3. Are located in an economically-distressed area; 
and/or 

4. Represent an important economic se,ctor of the 
State. · 

(b) For fixed 1:1sset loans, the applicant will be required to 
invest at least 10 percent equity into the project. . 

(c} The applicant must dernonstrate to the A11thority that 
it is unable to obtain conventional, affordable financing on 
its own or with the availability. of an Authority guarantee. 

19:31-3.3 Application procedures 

( a9 The prospective applicant should consult with the 
Authority 'to determine if the project is eligible for consider-
ation. 

(b) To apply, a completed Application for Financial As-
sistance (Application) concerning the project must be sub-
mitted to the Authority for review, together with the Appli-
cation fee. 

( c) A completed Application includes: 

1. A history and description of the applicant's busi- · 
ness; 

2. A description of the proposed project and a de-
tailed breakdown of the use of the loan proceeds; 

3. Annual financial statements for the three most 
recent years, including the balance sheets, operating state-
ments and reconciliations of the· source and application of 
funds; 

4. A current interim statement, if the most recent f 
annual financial statement is more than six months old; 
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' ' ' 

5. ·. Three years of projections, . including the balance 
sheets, operating statements, reconciliation ofthe source 
and application of funds, and a detailing of the assump-
tions used in preparing the projections; 

6. A list of the applicant's five li;irgest cust0mers, 
including the customer name, address, telephone number, 
and contact person; 

7. A list of the applicant's five largest )Suppliers, in-
cluding the supplier name, address, telephone number, 
and contact person; and 

8. A schedule of all officei;s, directors and stockhold-
ers (owning 10 percent or more of the stock), including 
resumes and signed, dated personal financial statements. 

( d) The Authority may also require: 

1. Appraisal(s) on real property and/or machinery and 
equipment; 

2. Aging of accounts receivable; 

3. Aging of accounts payable; arid/or 

4. Any additional information deemed . necessary to 
evaluate the Application .. 

( e) Applications are processed through several layers of 
staff revi~w, and may then be recommended for 1consider-
ation and official action of the Members at a public meet-
ing. The · applicant has no right to have its Application 

· presented to th.e Members. · 

19:31-3.4 Evaluation process 
(a) ~hen all of the required information is received, the 

Authority will perform its own credit evaluation based on 
the following: · 

' 1. Visitation to the applicant's place of business, 
which may take place prior to the Application as part of 
the meeting to determine eligibility; 

2. An analysis of historic and projected financial state-
ments and a comparison to industry peers; 

3. An independent industry study usi~g source materi-
al such as the U.S, Department of Commerce's Industrial 
Outlook and the Standard & Poor's Industry survey, 
comparing the applicant's projections to the study, and 
considering the short term and long term outlook for the 
industry; 

4. Contact with applicant's customers to ascertain the 
quality of the product or service provided, the competi-
tiveness of the pricing, reliability and timeliness of deliv-
ery, length of the relationship, likelihood of the relation-
ship being . continued, and the customers' opinions of the 
applicant's marfagement; 

5. Contact with applicant's suppliers to ascertain. the· 
length of the relationship, the amount of credit extended, 
the amount of purchases, payment history, the likelihood 

19:31-3.5 

of the relationship being continued, and possibly an opin-
ion of applicant's management; 

6. Contact with applicant's bank(s);toascertain credit 
history and an opinion of the applicant's management; 

7. An analysis of collateral available to secure the 
requested financing as to adequacy of amount, quality, 
_condition and marketability; and/ 

8. Independent credit investigations of the applicant 
and its principals, which may include real estate searches, 
financing statement searches, and judgment and lien 

I 
searches. 1 

(b) After.completing (a) above, a determination is made 
as to the merits of the request, the likelihood of repayment, 
and the adequacy of the collateral available to secure \the 
requested financing. 

(c) If a positive determination is made, the requested 
financing is presented to the Members for approval. 

19:31-3.5, Approval process 

(a} Only the Members can approve a direct loan .. 

(b) · When the Members approve a request, the minutes of 
· the meeting at which such approval occurs are submitted· to 
· the Governor. · 

(c)The Members' ~pproval is effective W working days 
,after the Governor's receipt of the minutes, provided no 
gubernatorial veto of this action has occurred. 

{ d) If there has been no veto, a formal commitment letter 1 

is issued to the applicant · 

1. The commitment letter contafas all terms, condi- , 
tions and collateral required by the Aiithority. 

2. Usrially, life insurance on the applicant's principal 
officer(s) is required in an amount equal to the Aythori-
ty's,guarantee. The life insurance must name the Au-
thority as .collateral assignee. 

3. Personal guarantees of owners of 10 percent or 
more of the applicant are usually required, and there may 
be a requirement for collateral apart from the applicant's 
collateral to secure the personal guarantees. 

.( e) Whyn the commitment letter has been accepted by 
. the applicant and returned to the Authority, a list of closing 

instructions is.· mailed to the attorney for the applicant 

·. (f) When all required documentation is prepared, in form 
and content satisfactory to the Authority; a loan closing is 
~cheduled and the funds are made available to the applicant. · 
, i . 

Amended by R.1995 d.435, effective August 21, 1995. 
See: 27 N.J.R. 2377(a), 27 N.J.R 3216(a). 
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019:31-3.6 Attorney General review 

All financing docu~ents, including the Application, are 
subject to review by the Attorney General's Office. 

Amended by R.1995 d.435, effective August 21, 1995. 
See: 27 N.J.R. 2377(a), 27 N.J.R. 3216(a). 

. SUBCHAPTER 4. DOWNTOWN 
BEAUTIFICATION PROGRAM 

19:31-4.1 Program description 

(a) The Authority is empowered to make direct loans to 
owners and operators of retail and commercial businesses 
located in downtown urban areas who are unable to obtain 
funding from conventional sources to upgra'de their proper-
ties and to remain in such areas. 

(b) Applicants may be eligible for loans fo amounts rang-
ing from $5,000 to $100,000. 

( c) Proceeds of loans are to be used primarily to reno, 
vate, remodel or expand the interior and/or exterio.r of the 
facility, but a limited amount of the fonds can be µsed for 
working capital. · 

( d) Interest on these loans is equal to orie percent below 
the Federal Discount Rate at the time of loan closing, with 
a minimum of four percent and a maximmµ of 10 percent. 

( e) The term of the loan is a maximlfm of 10 years, 
although the repayment schedule is usually for a shorter 
term based on ,the applicant's ability to repay. 

Amended by R.1995 d.435, effective August 21, 199~. 
See: 27 N.J.R. 2377(a), 27 N.J.R. 3216(a). 
Amended by R.2001 d.242, effective July 16, 2001. 
See: 33 N.J.R. 1567(a), 33 N.J.R. 2495(b). 

In (b ), substituted "$100,000" for "$50,000". 

19:31-4.2 Eligibility standards 

To be eligible, an applicant must be located in the 
downtown area of a targeted municipality (see N.J.A.C. 
19:30-5). 

19:31-4.3 Application procedures 

(a) The prospective applicant should consult with the 
Authority to determine if the project is eligible for consider-
ation. 

(b) To apply, a completed Application for Financial As-
sistance (Application) concerning the project must be sub-
mitted to the Authority for review, togethe~ with tht: Appli-
ratioo ~. · 

( c} A completed Application includes: 

. OTHER AGENCIES 

· 1. A history and description of the applicant's busi-
ness; 

2. A description of the proposed project· and a de-
tailed breakdown of the use of the loan proceeds; 

3. Annual financial statements for the three most 
recent years, including the balance sheets, operating state-
ments and reconciliations of the source and application of 

I funds; · 

4. A current interim statement, · if the most recent 
annual financial statement is more than six months old; 

5 .. Three years of projections, including the balance 
sheets, operating statements, reconciliation of the source 
and application of funds, and a detailing of the assump-
tions used in preparing the projections; 

6. A list of the applicant's five largest suppliers, in-
cluding the supplier name, address, telephone number, 
and contact person; and 

7. A schedule of all officers, directors and stockhold-
ers ( owning 10 percent or more of the stock), including 
resumes and signed, dated personal financial statements. 

( d) The Authority may also require: 

1. Appraisal{s) on real property and/or machinery and 
equipment; 

2. Aging of accounts payable; and/or 

3. Any additional information deemed necessary to 
evaluate the Application. 

( e) Applications are processed through several layers of 
staff review, and may then be recommended for consider-
ation and official action of the Members at a public meet-
ing. · The applicant has no right to have its Application 
presented to the Members. 

19:3i-4.4 Evaluation process 

· (a) When all of the required information is received, the 
Authority will perform its own credit evaluation based on 
the following: 

1. Visitation to the applicant's place of business, 
which may take place prior fo the Application as part of 
the meeting to determine eligibility; 

2. An analysis of historic and projected financial state-
ments and a comparison to industry peers; 

3. An independent industry study using source materi-
al such as the U.S. Department of Commerce's Industrial 
Outlook and the Standard & Poor' s Industry survey, 
comparing the applicant's projections to the study, and 
considering the short terrri and long term outlook for the 
industry; 

Supp. 7-16-01 31-8.2 
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4. Contact with applicant's suppliers to ascertain the 
length of the relationship, the amount of credit extended, 
the amount of purchases, payment history, the likelihood 
of the relationship being continued, and possibly an opin-
ion of applicant's management; 

Next Page is 31-9 31-8.3 
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5. Contact with applicant's bank(s) to ascertain credit 
history and an opinion of the applicant's management; 

Supp. 7-16-01 
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6, Ap,: artalysis<of collateral ava}lable .io ,Sefure: the: 
• requested ·_ financing as. to adequacy . of -a1I1ount, -qualify, 
condition and _foarketability; an<! : - < . _. _ . 

. .. : - - --- .-_ --,,-- -__ -· __ , ___ I.- - - ·:, - •, .• -- .. -· -

-7 .. · Independent: credit• investigations -of 'the applicant -
. ··,.·: --0......-· .... . - : ' . . : .. " •, ,• ,.·. 

and -its _principals;- )Vi}ich niay include real estat~ searche~; 
,financing • statement searches, and j'.µdgmerit · and lien _- -
·searches. _. -- - - - . . r . . . -

,;)-' 
\: ; -~ 

-·r 
le_.. -·- _-_ - -- - - , . . . . -- -•. 

SUBC,lIAPTE:R 5.· . EXPORT!REVOLVING LINE OF· 
_. 

yC~I)IT -- ;_ 

(b} After compl~tjng'th~ ~bove,: a deterntiriation is -~ade ) l9:3t.-s;i Pro(wri dJs~iptio~• . - -· i' _ -_ .• ;_ ) 
.,as to the merits of the 'request, the likelihood of repayment, - • .. (a) The Authotity"i§ empower¢dJo¢~epd revqh.fing l_ines .-
and the adequacy of the coli3iteral available to secure the of c~e<;lit for, produ~tibn (if_ g99ds ar.idJ,ervices for export to : -
requ_ested financmg. ' _ · _i, __ , \-... ; • ~1!~~:°-o~t!i,6? are :~na.~le totbtai~ ruqru:g fr;~.: c~~v?~( 

(c) If a positive deteriilinat_ion' is lilade; !hfr~q~est~d -·_ . 
financing is_ presepte_d to the lv.tei;n~ets for approval. ·-- · . , · ' (b) Lines tlf credit aie-: available . up to an amount of -" · · - - · · - - - - , $250\000; , ' ; ,i. 

19:31-4.5 . . ~pproval ~roc~s~:-. 
- _- -. - ) •- . --. _-_- : - ·__ ij .. . ) : . . . _·-·: -· -_. (c) Ftimls provided 4nder this pr9gr-am _i,1,luSt b.~ used Jo . 

lm~=~. Only . the Members :0an I a.pprove an Urb~~ 1Centers < fitjan,fe the purchase of riiat~1,t~s ,and other production .costs 
--for . specific, .. firm contriu;ts -aM -can. be -usf!d -for· and 

- (b )When the Meriibers approve a feqµest, the p:linbt~s. of -·•_ pdlii~exp~rt wo~kiiig c:api(aL f - . -. .-. --..._ - -. ---
the meeting at wl;lich sucfr'approval occlir:S"are submittecl to· -- · · (d)Iritere&ton _aclyaJces\i~derth~-line, ofcr;4it islset:at the Governor. · - -·· - -- - ., - · - - - - -. 

,, -, the Fe?¢ral w~coutit ,;;Ra~e qr fiv~·• 11etc~nt, ~hichever is ,, ... , 
. - (c) The Mem,bers' approval is effective 10 \".Qtking days, greater, at:,tlle tnµ_e of each h,orroiw,g. . . - --->_- . . . .. ··:, 

. after the Goyernor's receipt of the minuJe( provided l)o - .. . '(e}The amount of each bo:rro~fug; incl~ding .. piincipaL. 
gubernatorial \ieto of th!S actitjn has 'occurred. . _ -. - - --'and__ interest, is payable',@ fµU ,upoh collect1()1l -of the· a.c- ,-

. - · ·· - -· -- - - · - -counts t¢ceivable created as a. r:~sul(9ft_h~ specific_ contra.ct. ( d) If there has been no veto,:-a formal -comr~:iitment letter -
,is issued to the applicant. / .-- -__ . . - ·_·. '< · ... ·· .. -- .'/.: .<, .• ·"- C - :.:,c: ,- ,.i-_ i ... > .·- .-.··. -
- · - · . - · · _ . -(f) cGenerally, any borro~itig lin<ler 'the ljne~pf9redit ~s to _ / · 

-1. .- The cornmit:~dnt ie~ter:contains 'allJernis;'dondi~ 'be: repaid within_ 180 days of the advance; .- _ :; 
tions and collateratrequired by the Authority .. , --·- >,:, •· ,- ·. · - '.: · < ·• •·· ' · __ .-. ·. ---- ·, • } · · 

, · - · ·- · - - : Am~ild~d by R.1'995 d.435;):ffective Au'giist 21, 1995.' _ 
2 .. -Usually, life insurance. Oh _ the applic;an:ti(.prirldpai -__ .: • ·.s~e:· 27 -N.JJ~ .. :2377(a); 27 N.lR 3216(a) •. ·, -, · 

officer(s) is requii:ed in an,.amounr-"equal,to th.e Auth;ori- - • :~ -_ ,.· --.-__ -_-. -__ . _._-- I , 
·, .. _.; ·: __ :._ :. : 
·.·-: _ _. ,··.·. -.:.- ... 

ty's_,,. guarantee> The life insurance must nami :the t\u- ·1!J:31~s:2 Eligibility .stand~rds :: . 
t!tority as -¢ollateral -. assignee'. -' > - · • :- (a):, ··~ligibilify criteria , To;, the export -revolving: lin/:of . 

. I 3. ' Pers6nal guarantees of mvnerfof lO percent or' -- •, credit'.a!e asfollovys: .- . -- . - . , 
' I_ more of the applicant are usually required, an~fthere may L -• The applic@t is. fu -- Or''ent~ririg the· export ina~ket 
- . be a requirement for qolla:teral apartfiorn the. applicruif s. _ .: for gtjods of services; , i;t.t1east 50. perce'i,11:, of th~ ci)~( Of r 

coilateralJo secure the perso~~ ~arantees. ,,. - - , .;whichCmust·beadded in'New Je(sey;, and· __ · 

(e)-_.\Vhen -the cprtunitmerit, l~tte~ 1 has been ·;acc~pted by \, . -•_t Tiie•,a~plicap{ mii~t ~ave:av ~km t:on~rn~t: 'to_ -sell; 
. the applicant; arid returned to.the Av.tnority; a list of closihg -.- -- ·-- --- -. - ·; · " ·, - · ·. · · -,-.:_ ' -· -·_ · .. , · --

-- instructions_fs rnailed to -the attorney_ Jor . the ,ap· plicant. , i. Th¢ \contract paym¢ot must _be seetired. by ari , 

' . 

- - -. - - - · -· -- - - -- . - - · . " . _ irrevocable, assignable,- and ''United _ States ·_.- bank-con~ 

·; (t) I When all requir~d-documentationis pripated; in forni . : ._._·_-_ f ____ i. __ r __ --_-mu·_·_ ... edTh.letet __ •_e_.aicc-_ o_·of_u.cnrtesd_irte;coe· __ 1r_'._v-·a·.•·b· ·,.....l·e·•.;.--··m--_·_· u··s•_ ._t::_-_b-.~e-___ -.·•- -a._cc. _-e_-• __ P:_:_t_,_e·--d-.·a_n. ___ ,d·_-_' . _· .. __ ._--_.-_._ 
and content satisfactory.-to the:Authority, a loari ·closinfis • _ 
scheduled andthtdunds are made available to the applicant. ·· insure<! by the Foreign Credit lnsurance ASsqciationi 

. -:· 7: ' · .. · ·. _:. __ · .. _·_·. __ :__,,;. :· ·--~:,_. -1·• ·-· . • ... .,.. , .. . . -~ .• ' .•. · .. · .. ··_ ~. 

, Amended b{R:1995 d:435,, effectjve·August 21; 1995.'· ., i ' j ·_ -· < <. : · ) · .-
_See: 27 N.J;R. 2377(a), 27 N.J,R: 3216(a). 'i ___ ,·.--- _ ·.. 19:31--s:3: ,AppUcation procfdures 

- - - -__ · - (a) irh~ jlrospe~tiv~ appticant shouict ~o~slll(~with fhe ----
19:31-4.6 Attorney Gener~I review -- . -· Authority to ge~erniine ff the project is eligibleJor consider~ -

( ~,:~---· - All financing documents/including the Application~ ,are atfo~_:, ' -- - - . 
subj_ectto review_. by the J\tt_ m:ney_ ~e_neral, 's· ()ffice. - - - , --- . - , - - - - · - 1 / 

- . . (b) To apply., a -completed Application for Finaritial As-
"--c-<P- _ Amended by ~;1995 ,dA35, e!fective August,21, 1995: . ) . sistance (Applic11tipn) cdncei;rtlng the project _must, be sub~. 

!_._ 



I 

·.( " ' .·. · · , , '. , .. · ' · .. · • , , .. · , ', ,,, '-1 ) . : 1, .· i ' · .. 

mitted -to_ the Authodty for review, together !with' thej j\.ppli- I ' 

cation 'foe. , . • : . . . I 
';c_ ' I I ,, '·. . : . 

( c). A ~ompleted Application includes: .. I ., .. . · J " . 
· .: . I · - , ·, ·, 1 ·.. , . · 

· · .1., A history anq. description of the applicant'~ busi~ 

· · •· 3. ·. An irrdependeri1 ind~stry study using ~q4;ce materi- ; · .. · 
f11 sµch as 'the ttS, Department of Cpmmerce's Industxia) , f·"-~\, 

. Oudook a,nd the Stand~rd & Poor~s Industry . survey; •· "' 
· coiriparipg the, applicanfs' projections to the ,study, and •· t, . ./; ,· 
copsidering the"short. tetni and· 1ong terni outlook. for the ·•·· 

, 1industry; ; . '.?. · i . ;. · . . · ·• ·· , •• :j. ·. -·· . . 0 - , • · .; . . · .. ·,nesS; , r, . '· l ' . i: . , 
• • •. · • ·• ' , I • · ' , . \·· . , 1 , •., '.· .: . • 

2; _ A cl~scriptiop. gf jthe propbsed ,project and' a de-.. 
· , tailed- breakdown_ of the use o'f the loan p,rdceecis{ 

'\ 3.' AnJua~ .fm.~cia1- staielllent~ for· .~6.e iln'.be m;st, i:, 
recentye~rs, 1:11cludmg,the bal~ce: sheets, ~peratip.g state~ . • , 
.merits and :reconciliatio~s ohhf source and application of 

l .funds; . . I !' 

(4,\. Conla~i 'Yith appli,c:ant'~ customers to., asceriaitl 1the 
quality of Jhe product- or service provided, ,-the competi-
tiveness of the pric:ingi reliability and timelirtess Of deliv~ . 

. ery, leµgth ofthe. rellltiohship, µkelibood of the r~lat~on~ . 
ship being· coiftiri.ued, arid the customers' '.opinions of ~e , · 
applicaqt's ri:ia~agement;, · i' .• \ ·. . 1 

4.- A current interim st~tement, if the'· most \recent . ,S.,. Contact with applicant'!i suppliers 'to ·ascertain the 
·•. . . ·. . ,· ( ' . . ' ' ' ·. i ' . ·. length of the relationship, the !llllOtllit:qf credit extended, ,- \ . . · annuat·fm.-.• .. ancial,state.~ep.t is more ~h ... a~ s,ix,· ;mon,~s. old;,· r .. . .. , ,.. . . . . . , , . . . , , , . · the amount of purchases,. payment history, ·the likelihood · 
-S. Three years of projections, inchrdu,.g 'the Jl,al~ce '. _ - of the relatUmship _being •cohtiiliied, and :possibly an ppin- _j 

, sheets, ~peratmg . statements, recoriciliatio4 of the .. source ion of the, aP.plicant's, manag~111ent; . .. . _. (- ; , , ·.· 
· and applicl!,tiorr <>f funds, and a d,eta~g ~f.theassump0 .. ,. . .. ·.. .. 1 .. , . , .· 1 .. 1 
tioiis used in,preparing the 'projefaions; · · · 1 •. . . · ' · - • · . f Contact with, appliC!ll\t's pank( s) to ascertain credit · 

· ·· · • • • ' • 
1 

, • history .. · ... an ... \•.·d·,, iln .... o.pfu·i·o. Ii qf·•,.the.··, a.'pp.·1/ic,·.an. t'_.'.s .. m ... ana· .. ge·m.· .•• e_ .. n,t;.· ·•. ,' '·. 6. A list, of th,e: applicant's five' larg~St ei.ist~mers; · .... • 
. i i~c.luding ·theJ:tisto:ti:i~r pa,me,)d~ress~ telef hone niniber, (. . . 7. . An analysis . of collateral . availabJe, to .. secure • the · · 

and contag persop.;~ . . r,;. ' ! . / requested. financing ~s, /tO · adeqµacy of amount, quaFty, 
; · · ... · · · , · · . · ,· . · .. , · · • . , , , J · · , ·· . · • . condition and marketability; and. . ·. · . · .· - . . .. · 

. . 7. 1',A list of ,the applicapt;s five'.large·srsupplier~, _in- .. - ·• J .. . > >• , ... -·.,· .· , ; . .. : , , . ) _ . · ( 
' , cludiQg rtqe supplier ii1$lle, addn;ss, teleph~ne · 1:up:nber, . 8;. . Independent credit_ fuvestigatioiis cif. t_he applicant -

andcont~ct perS<;>n; ap.d . ,_ j 1') : , T J •; ... • : ,· 1 anp,its principals, wllicb may inchide real estate Seaiches, 
· • 8.' A'schedule of ~I.officers,· directors jmd st.c;,cl4iol9- · financing :statem:ent searche~. and judgment. and lien ,·. f-- - "' 

. ers ( ownmg- 10 petcent'or µrpre of t~e· si:9c~J~ iii9luding searches. .· . . ·' ,. · ,~ · : . \_, } 
. . , resmnes and signed, dated pei:mhal 0finan91ai. state:µients.. , 1 · . • . . . . . . .· . .. . , •. , , . . . . / 

· · · • · -· , ,. . .. ·•· , ,, · , 1 - , · , . · .. - (b) After co111pleting the abm,e,. a determinatfor{is 'made 
.. :(d) Th~ Authority inay also reqµ~e:'.· .. · .. 'I:;_::. {;· ·.· ·: . · .. ·as to;the merits of the request; ·the li~elihood of repayrp:eiit, 

. · ,· .· · · . · · · • ·· · · , · • . -. j,:- ·· ' . _, and., the' a.dequacy .• -. !c>f_ the c.ollateral avail.able to secure the 1. .. · ,.•· 1. .. · j\ppr!tlsal(s) on ~yal property a:ri,d/or · hiachinefy anu , , . , 
,:_>equipment; \ . .• \ ... ·. ·. ·. t .•.· . .) . --,, . . :, i t . ,_ reqµested financiilg. < •. ·.. ·. -; : : : ' : : ... · . I 

·. 2. J\ging o{.!icctnints rec~ivable; , i .. . -~c) '.1f ;~ -~ositi~~. deter~hlatio11 'is made, the . iequestel 
3 A · f · ·. · · · . bl .. .. d , ' · ( , .• , financing i~ pr'esepted .. 1t<) . "the Melllbers i for,. apjjroval or 

, . fmg ,o ' ~ccounts paya - e; I , , I , . . . disapprovaL . 1· ·: . . 
_- .. i• 1· , fnY '.additl~nal; ~orma!iop cleemeq::p:ecessf'Y ·tq · , ,( ) · . 
. evaluate tlle Application. ·•·•' .•·.. j ' . : . , /. -l~:31-5.5 Ap~~vaJ proces~ 

·· .. ' ' ., . ,· ; .· ' ...... ••.·.,. '• .·,· ; .. ·:.. . .:. ' .. -, ·. i,, .. · ·· .. • .: .. ·.·!· ·.: .·" •.· . ,'.· . . .. • . ' . '. • , 1.' •' .... \,· . . • .. •·.• '._. '· . • 0 •• •• -. ··I· :' ,:, ,· ,- ·, ·•' • \_ ·· . . : 

( e) Applic.ations · are·prpces.sed through· seyeral lay~rs. of · · , - ( I!} Orily the Me~be.rs Cati approve: an ":at,prfRevolving. 
,staff: review, and mity then be ;i:ecommended for corisjder~ -Lirie of Credit. ' . . - .. . . ... . . . . I, . 

·. · .) •·ation aild;official action of the Members· at a public meet- ( · · < ;mg\, The_'·applican(has rip rigQ~ to hay~}ts/p~lifa,t~on '.i , (b) WheniheMe111bers appro_ye are~test,-:tperninutes of " 
' 1 presented to the Member$., · · • · · . -•·· · j' · ! ' the meeting at-\vhi~h such apptoval occ~rs are sµbm:itted. to 

, ' 19:jiJs14'i ~v~~~~tion :pr6;ess ,_,: - · : .- : (: \ ... ' .;, ; ', the GovernQ,r. < , . :' '. - ,, . . . . 
. .•. . . (a) On;ce all of the, required hlfonnl;ltiori . :~eceiveH, ,the ,. ·, (c)' Th~ Members;'.;apprbt~(fs':effecti~e 10 ~orking days ' 

.· 4\-utJlority will perf9rm · its own credit.· Ha1uJti9n bas~d on ' : 'aitpr th~ d~vernor's: rec,elpt ·. of, thb. minutes( : p:i;ovided no 
. the f6llowing: . . - .. , , / ., ·· '.. . . ·. \ . : . :,: 1 : ' · gubernatoriaj. veto 1Qfthis action.'~a$ occ1,1rtrd; · 

' I • \ \ • I . . • . . ! . 
1. Visitation to the applicant's placej of bu~iness, . • . , . , -- , . , , • , . 

. ) 

.'./ 

. . whichmay talce place prior to the. Applica(ion as p~rt . of , . d) ~f th.er~ h11s be_eri' no veto, ;1 forinal commitrent letter • - · r 
' µie·m~et~~g _to ~etermine,eligibility; . : '. . '"'· I '-;,5 ... ,lS issue(} to the applicant. ··. ., .. ' ' .. ·. ' '; ' ,, .· ..... ( :"'"·--<. 

,· ·2. · A,n analys~ gf historic. and projecte9 ~iriancial !state- : . 1. The con1mitment letfor contains ~ud>term~, · c:~ridi- ··.·. (...,__;.:/,.'., 
ments.Jnd a comparison to industry peei;s;j, , (. tidlls. and colli;iteral req11ired-by the Auth _rity, · , . , ,, . , 

·.· ! ',~ ' , . :',['; , 
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ECONOMIC DEVELOPMENT_>AUTHORITY 
... •' -

"Project'' means an industrial or commercial enterprise 
within . a municipality that would not be. undertaken in its 
intended scppe butfor the assistance provJded for under the 
Act and these rules. 

(d) Each application for .financial assistance from the 
Fund shall be accompanied by evidence of private source or . · 
other public source financing commitmen!s: 

(e) Eacl1"application for financial as~istance from the · 
"Sponsor'' means the governing body .of a municipality or, Fund shall be·, accompanied by evidence of .au 'requisite 

with the' approval of the government .. of the· municipality;. a Fecieral .. and/orStat~.environmental permits: necessary.·.for 
local cieveloprntmt corporation, community development the-project. • · ·· . 
corporation, municipal port authority, or governing body of •. · • ·. ' 
a county, or/with the approval .of the government of a : (:1) Each application for financiaJassistance from.>th,e 
county, a county development corporatipri or other public Fund shall be accompaniett by a plan for the utilization of 
entity designated by the Authority 1as a. sponsor.( see N:1 .S.A. . ·. minority· and women. contrac.tors .and equal opportuni;ry for 
40:68A-29). · employment in' connection with the ,project (see l'l:J.A.C. 

19:31-7;3 Application. for financial assistance 

. (a) Each application for financial assistance from the 
Fund shall be accompanied by a nonarefundable/appHcation 
fee of $500.00. · 

19j1~7.6). ' ., . . . 

.19:31..:.7.4 Financial,assistan~e . . 
. . ' 

· (a} No more. than· io percent of the. t9tal financial assis0 

tanceprovidecl from the Fund $hall be in the form of grants 
or other non-lending assistance. . . 

(b). Each· application for• financial .assistance from··the · (b) ·The totallamount. of financial assistance· provided to 
Fund . shall-·be accompanied by evidence of the ,support oL .. 'P. r.oJ.·.e.c.·.t. a .. P.Plicants .m.· · a .. n. y .· co. u. n.ty during ... a.ny year. sh. ~11 not _} 
the municipality in which the project is .located. For pur- -
.poses of these. rules, e.vide.nce.of.·. m. u. nicipal Sl!lppo.rt sh .... a.11.. exceed ,20 percent of the appropiiation .made during that 
mean an f!pproved · resolution of the 'governing body pf the 
municipality. 

(c) Each applicatiort·for financial .. 'assistance from', the 
Fund shalhbe accoII1paniedpy a benefit statement prepared 
by the applicant: ·- The · benefit statement shall address: . . 

L The,numberof permanentjobs tofbe created'in1tlle 
municipality inwhicli the project:is located, exclud~g the . 
period ofi;:onstruction or development; 

2 .. The numb~r of jobspreservedby -the compl~tioriof . 
.the project· in tlie · case/ qf an existing enterprise; . 

3. The increase in the valuation of reat property in thb 
municipality as a result of the completion: of the prnject; 

; .;_ "-::_~· . . . -- _, 

4. Whether.the. project will result in th.e maintenance 
or provision of·atJeast th.e •. same 11uniberof housing units 
at comparable rates as exists· prior to the undertaking of 
the project; · 

. 5, Whether the prnject.cfill be located in an area 
targeted for economic development and receiving Feder-

. al, State and/or local de".elopment,assistarice under other 
programs; 

.. ' . ·. . 

6. The extent to which the project will contribute to;· 
an economic revfralization ofthe municipality and/or the 
n;gion; 

7. The extent to which the·projectwill advance State 
and/or regional planning and development strategies; and .. ~- .. 

8. The extentto whkhthe locationof the project is 
accessible to and promotes the use of public tran~pQfta-
tion. 

. year to the Fund. · · · · · 
. ... . ·. ·. . . . . . . . ·.. ·. ( 

(c) No financ:h1l aSsistanceftom .. the· Fund shall be grant-
ed to i.an individual· applicant project unless ·at least 50 
percent of the· total eligible project. cost· consists, bf priyate 

're~ou:rc;es; for purposes pf these rules, private re,sources 
shall include, but are not limited to: 

C ,, .I . ," - . , ,,' - , ,,•----.._ 

1. Converitionalprivate sector mortgages; 

2'. . Purchase money mortgages; 

3, Industrial· ... Ry\iem1e Bonds; 

4. Leases; 
I - • 

. /$... Loans guaranteed PY . the FederaCsmaU Bu~iness 
Administration, o:r similarloan,guarantees 9f .oth,er gov- -
ernmental and/or. quasi-governmental entities;· and · 

6. Eqtiity investment{fo th~ projec:t: 

( d) The Fund shal,l provide loans in· thy" fo~m of perma-
nentsub'ordlllate mortgage.financing for eligible project· cost.· 
at or below m~rketrates•·of interest; a~. determined. by the 

·. Authority (see N.i.A.C. 19:31-7.S(c)); · · 

(e) The ap~licant sh;ll sec:ure iriterim financing. on all 
projects involving construction, . unless the Authority agrees 
othefwis'e. in \Vriting. The • interim lender . shall· assume full 
responsibility"-: fot .. monitoring the.·· constrnctibn · of a. project ·. 
artd for its timely completion. . '[he interim lender may be 
the first. mor.tgage lender or . another · experienced, gualified 
construction lender and shall be·app:roved·by the.Authority. 

(f) The applicant shall have such equity in theproject as 
. the Authority may deem·• appropriate t~ insure the appli• 
cant's ability to r_epay the loan from the Fund .. 

31-13, Supp. 8-21-95 



19:31--7.4 I 
• • ' ;.--' ' • • :. - . / '-..,', , .:.- .• -1 . ' '!_·j 

(g)The applicant shall certifyi,1:1 writingJhat it iJ unable 
to provide additiomilfuhds in the proj~ct beyond its stated. 
commitment and,that·without assistance from the, Ptiri<lthe 
project .would· be· economically ~nviabl~ an4 unable Ito prn-
cee,d: 1 , · · . , ! . . . \ · 

' ' ' ' / ' ' ' ' '1. i \, ' 
I_. _. _ ·_ _ I. ' .- :, . •·_ -::-- c I 

:(h) · Assistance other thaQ loans from ,the Fund inay · be 
, approved where the Authodty deems such JssistaQc~ neces• 
sary to the success ofthe ·project. Such assistance shall not 
be provid$)d, for projects that can . be >f,u~ded by! l?ans. 

-- ; '. I _/ ' I . ! __ ,' 

19:31-'7.S l'erms , of financial assistance I · i 

' , - ,'. i' I ' .·, 

(a} The minimum loan ~oimt from the Func,l shall be(; 
$50,000 and the maximum loan ~ount frnmthe Fumd shall 

· be $2,000,000. . , ·· '· , · · I I ·· 
.·. ' ' '· .··•··· 1_ ' ' ' .·.·' • J;> ·, J ' ' i ' ·\ 
(b) The term of a. loan from the Fund c~n ,be' urt0 25 

years. 
' I ' I 

, . ( c) . The. in'.terest rate1 011 ,a loa11 from the\,F[U!ld ~iHfbeJhe 
one half of the Federal DiscourtJ Rate·. at tl}e time of loan 
closing or ,five percent, whi9hever is greater.' · · i 

/-. ,_I _, - . . ·\ • ' I :1 ' - I 
' \.; ' ' ' ,, ' ,I ' ' L, 
· Amended by ll.1995 d.435, effective August 2i, 1995. 

See: . 27 N.J.R. 2377(a), 27 N.J,Il. 3216(a). ·' i 
.i l ; 

19:311..7.6 Evaluation oi1 applications J ! .• 
' .- __ \··, , _,::- . . ;'' \ I . . . . i: _ , . , 

.. {!i) The Authority shall evaluate and rank.'each applica- ' 
tion for financial assistance considering thd following fac~ 
tors: ' ' ' ·, ' ' '·. ...• i : " r ' 

· l., The number of unemployed personJ in, the· iunicia 
pality in which the 1project is located; · l ! · 

(. . ·_, i' , ·1) i 
"':\ ' ·.•' _, ' ' _,,. _1 .' 2. 1 'fhe number of permanent full,time jobs \to be 

create.d and/or· maintained directly by .the project, rxclud~ 
•·-1. 1ingthe period of c~nstruction or develop~ent; 1 

· ··. J • . . · .·.·· .•.• i .· I 
3. . The .number ofjobs preserved by the completion of 

'the·project for' an existing·en,terprise that otlierwiselwould 
leave the State; · · I i ' l 

, J , I. ) : 

.. 4. 1 'Theincreaseinthe valuat.ionof real brnpertyl,in the 
inunidpality as a result o~ the ,completionf>f the Pfoject; . 

. 5. The percelitage bf the t,otal eHgible broject cpsts t~ 
· · be Jinanced from , private and/or other wublic squrces; 

' .. I ' ' ' '\ ' ' '', ' .•... ' I ' • / ! ' ' 

6;\, Whether. the project results in the tjiaintenance or 
provision of at foast the same number of housing ~nits at 
comparable rates that exist prior to the undertaking!of the 
, - < :. - , - - . ·. - . - - I .. . . ' 

project.within the municipality or surp:)u~ting are,; 

7. ·'Yliether. the. project .will ·be locat.~d in ari. area 
targeted for economic ,developinentand/orjwill be receiv- · 
' ing Federal; State and/~r local development inc~ntiVyS 
under other programs; I · J 

I /I 

OTHER AGENCIES , 

8 .. t'he\ extept ,to which .the proj~cr ~ill contrib'ute\o. 
an economic revitalization oLa municipality or region, 
and will proIDote or add to Jhe rehabilitation of the 
physical environment of the immediate area or' municipal-
ity in which it fto be located; \ . . 

'9. The dpgree to wh,ich di,e project will' facilitate the 
a:dva:ncement. of State or regional planning developmept 
strategies; · · ' 

. rn: ; Tlie extent i to which the locatiprts of the project 
are ·accessible tb and/or promote.the use/of public tra.ns-
portation; · · · · · · · · · 

11. The degree ofsu~poh·tor, participati~H in, and/or 
, consultation about the project, within the community in 
' 1 which the project will be loc~ted;; J 

12. The likelihood thanhe project will create and/or 1 

preserve private .sector jobs, which will last for: a ,period of 
at least two years; · and · 

\ 
I 

l3. .• The likelihood that the ·project will rei;ult in pro-
viding a ,significant µicrease in the real property tax l:mse , 

. of the municipality ill which-the .project is located .. 

(b) 1After the evaluation' and rf1nking)s completed, the 
projectf will be presented to the memb.ets of the Authority 
forc their review and approval. 

19:Jf .. ,7.7 Minorityanl women businessset,aside plans 
. 3:nd . requirem~nts . . .. 

i : '. . ! ' 

(a) Each·.project··approved.to r~ceive·finahcial ·assistance 
from the Fund shall set a target level of the aggregate 
project constru,ctio1,1. costs for the . purpose of providing 
contracting opportunities for miµo{ity businesses and wom-
en businesses. · · · · 

' ' ' ,, ' ' '? •··' ' ,' '' '' ' (b) The developer and/or general contractor of· the·. pto-
ject .. shaH identify'the minority and/or women J:msinesses.that 

· will participate in the project. b)'. construction. trade, .~ogeth~r 
' with the contract sum to bee paid to each minority business. 

' ' '.-- • - "', 1 :· 

. (c} In determini~tthe target leyel an~ comp\iance there-
.· ;with, a developer and/or general contractqr must proceed in 
accordance with N.J.A.C. 12A:10-2. . 1 ,' • • 

I 

19:31-7.8 Rescission o'f financial· assistance from the Fund, 
' ', ' ' .. , ( - . - "\": '~ . 

\ (a) The Authority may at· its discretion rescind part ()r. all 
of the financial assistance from the Fund when it has 
'become' I evident aiter the.· granting of . financial' as~ista'nce 
that: .. 

' ,' '' ···,,' \. ' ' ' ' 

1. · The commitment . of other\ financial . reso.urces .. from 
private so~rces has bet:!n withdrawn; 'I ' 

2. •The project is Judged rio fonger capable of repaying ' 
rthe Fund for tbe . financial assistance it has received; 

. . Supp. 8-21-?5 I 3144 
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