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Subchapter 43, Mortgage-Backed Securities; Private Pass-Through, 
was recodified to N.J.A.C. 17:16-58 and Subchapter 43, Covered Call 
Options, was recodified from N.J.A.C. 17:16-42 by R.1991 d.274, 
effective June 3, 1991. See: 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 44, Deferred Compensation Plan, was recodified to 
N.J.A.C. 17:16-65 and Subchapter 44, Common and Preferred Stocks 
and Issues Convertible into Common Stock of International 
Corporations, was recodified from N.J.A.C. 17:16-48 by R.1991 d.274, 
effective June 3, 1991. See: 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 45, Real Estate Equity, was recodified to N.J.A.C. 17:16-
71 and Subchapter 45, Covered Put Options, was recodified from 
N.J.A.C. 17:16-52 by R.1991 d.274, effective June 3, 1991. See: 23 
N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 46, Common Pension Fund D, was recodified to N.J.A.C. 
17:16-67 by R.1991 d.274, effective June 3, 1991. See: 23 N.J.R. 
983(a), 23 N.J.R. 1800(b). 

Subchapter 47, International Government and Agency Obligations, 
was recodified to N.J.A.C. 17:16-20 by R.1991 d.274, effective June 3, 
1991. See: 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 48, Common and Preferred Stock and Issues Convertible 
into Common Stock of International Corporations, was recodified to 
N.J.A.C. 17:16-44 by R.1991 d.274, effective June 3, 1991. See: 23 
N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 49, Purchase and Sale of International Currency, was 
recodified to N.J.A.C. 17:16-81 by R.1991 d.274, effective June 3, 1991. 
See: 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 50, U.S. Treasury Futures Contracts, was recodified to 
N.J.A.C. 17:16-21 by R.1991 d.274, effective June 3, 1991. See: 23 
N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 52, Covered Put Options, was recodified to N.J.A.C. 
17:16-45 by R.1991 d.274, effective June 3, 1991. See: 23 N.J.R. 
983(a), 23 N.J.R. 1800(b). 

Subchapter 53, Title II Federal Housing Administration-Insured 
Mortgages; Multi-family, was recodified from N.J.A.C. 17:16-28 by 
R.1991 d.274, effective June 3, 1991. See: 23 N.J.R. 983(a), 23 N.J.R. 
1800(b). 

Subchapter 54, Title II Federal Housing Administration Insured 
Construction Mortgages; Multifamily, was recodified from N.J.A.C. 
17:16-29 by R.1991 d.274, effective June 3, 1991. See: 23 N.J.R. 
983(a), 23 N.J.R. 1800(b). 

Subchapter 55, Title II Federal Housing Administration Mortgages, 
was recodified from N.J.A.C. 17:16-10 by R.1991 d.274, effective June 
3, 1991. See: 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 58, Mortgage-Backed Securities; Private Pass-Through, 
was recodified from N.J.A.C. 17:16-43 by R.1991 d.274, effective June 
3, 1991. See: 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 61, State of New Jersey Cash Management Fund, was 
recodified from N.J.A.C. 17:16-31 by R.1991 d.274, effective June 3, 
1991. See: 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 62, Common Pension Fund A, was recodified from 
N.J.A.C. 17:16-32 by R.1991 d.274, effective June 3, 1991. See: 23 
N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 63, Common Pension Fund B, was recodified from 
N.J.A.C. 17: 16-36 by R.1991 d.274, effective June 3, 1991. See: 23 
N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 65, Deferred Compensation Plan, was recodified from 
N.J.A.C. 17:16-44 by R.1991 d.274, effective June 3, 1991. See: 23 
N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 67, Common Pension Fund D, was recodified from 
N.J.A.C. 17:16-46 by R.1991 d.274, effective June 3, 1991. See: 23 
N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 71, Real Estate Equity, was recodified from N.J.A.C. 
17:16-45 by R.1991 d.274, effective June 3, 1991. See: 23 N.J.R. 
983(a), 23 N.J.R. 1800(b). 

New Jersey State Library 

Subchapter 81, Purchase and Sale of International Currency, was 
recodified from N.J.A.C. 17:16-49 by R.1991 d.274, effective June 3, 
1991. See: 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Pursuant to Executive Order No. 66(1978), Chapter 16, Rules of the 
State Investment Council, was readopted as R.1991 d.274, effective May 
2, 1991. See: 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Subchapter 36, Guaranteed Income Contracts, was adopted as R.1991 
d.387, effective August 5, 1991. See: 23 N.J.R. l 776(a), 23 N.J.R. 
2344(b). 

Pursuant to Executive Order No. 66(1978), Chapter 16, Rules of the 
State Investment Council, was readopted as R.1996 d.222, effective 
April 15, 1996. See: 28 N.J.R. 1366(a), 28 N.J.R. 2397(a). 

Subchapter 68, New Jersey Better Educational Savings Trust 
(NJBEST) Fund, was adopted as R.1998 d.552, effective November 16, 
1998. See: 30 N.J.R. 3167(a), 30 N.J.R. 4064(a). 

Subchapter 46, Common and Preferred Stocks and Issues Convertible 
Into Common Stock of International Corporations in Emerging Markets, 
was adopted as R.2000 d.373, effective September 18, 2000. See: 32 
N.J.R. 2584(b), 32 N.J.R. 3455(b). 

Pursuant to Executive Order No. 66(1978), Chapter 16, Rules of the 
State Investment Council, was readopted as R.2001 d.119, effective 
March 9, 2001, and Subchapter 35, Loan Participation Notes, was 
repealed by R.2001 d.119, effective April 2, 2001. See: 33 N.J.R. 
372(b), 33 N.J.R. ll 15(a). 

Subchapter 22, Fixed Income Exchange-Traded Funds, was adopted 
as R.2003 d.330, effective August 4, 2003. See: 35 N.J.R. 1869(a), 35 
N.J.R. 3605(b). 

Subchapter 37, Money Market Funds, was adopted as R.2003 d.331, 
effective August 4, 2003. See: 35 N.J.R. 1870(a), 35 N.J.R. 3606(a). 

Subchapter 47, Equity Futures Contracts, was adopted as R.2003 
d.334, effective August 4, 2003. See: 35 N.J.R. 1872(b), 35 N.J.R. 
3607(b). 

Subchapter 4, State Investment Council's Policy Concerning Political 
Contributions and Prohibitions on Investment Management Business, 
was adopted as new rules by R.2005 d.123, effective April 18, 2005. 
See: 36 N.J.R. 4695(a), 37 N.J.R. 1223(a). 

Subchapter 69, Common Pension Fund E, was adopted as new rules 
by R.2005 d.201, effective June 20, 2005. See: 37 N.J.R. 575(a), 37 
N.J.R. 2217(a). 

Subchapter 71, Real Estate Equity, was repealed and Subchapter 71, 
Real Assets, was adopted as new rules by R.2005 d.202, effective June 
20, 2005. See: 37 N.J.R. 577(a), 37 N.J.R. 2220(a). 

Subchapter 90, Private Equity, was adopted as new rules by R.2005 
d.203, effective June 20, 2005. See: 37 N.J.R. 579(a), 37 N.J.R. 
2222(a). 

Subchapter 100, Absolute Return Strategy Investments, was adopted 
as new rules by R.2005 d.204, effective June 20, 2005. See: 37 N.J.R. 
580(a), 37 N.J.R. 2223(a). 

Subchapter 46, Common and Preferred Stocks and Issues Convertible 
Into Common Stock of International Corporations In Emerging Markets 
and Global, Regional or Country Funds, was renamed Common and Pre-
ferred Stocks and Issues Convertible Into Common Stock of Inter-
national Corporations and Global, Regional or Country Funds In 
Emerging Markets by R.2006 d.259, effective July 17, 2006. See: 38 
N.J.R. 1410(a), 38 N.J.R. 3065(a). 

Chapter 16, Rules of the State Investment Council, was readopted as 
R.2006 d.317, effective August 7, 2006. As a part of R.2006 d.317, 
Subchapter 1, General Provisions and Subchapter 13, Interest Rate Swap 
Transactions, were adopted as new rules; Subchapter 14, Finance Com-
panies-Senior Debt, was renamed Finance Company Debt; Subchapter 
16, Canadian Obligations, was renamed International Corporate 
Obligations; Subchapter 36, Guaranteed Income Contracts, was renamed 
Guaranteed Income Contracts and Funding Agreements; and Subchapter 
41, U.S. Common and Preferred Stocks and Issues Convertible Into 
Common Stocks and Exchange-Traded Funds, was renamed Common 
and Preferred Stocks and Issues Convertible Into Common Stock of U.S. 
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Corporations and U.S. Exchange-Traded Funds; Subchapter 44, 
Common and Preferred Stocks and Issues Convertible into Common 
Stock of International Corporations and International Equity Exchange-
Traded Funds, was renamed Common and Preferred Stocks and Issues 
Convertible into Common Stock of International Corporations and 
International Exchange-Traded Funds; Subchapter 46, Common and 
Preferred Stocks and Issues Convertible into Common Stock of 
International Corporations in Emerging Markets and Global, Regional or 
Country Funds, was renamed Common and Preferred Stocks and Issues 
Convertible into Common Stock of International Corporations and 
Global, Regional or Country Funds in Emerging Markets; Subchapter 
55, Title II Federal Housing Administration Hospital Mortgages, was 
renamed Title II Federal Housing Administration Insured Hospital 
Mortgages; Subchapter 58, Mortgage Backed Securities-Private 
Passthrough, was renamed Mortgage Backed Senior Debt Securities; 
Mortgage Backed Passthrough Securities; Subchapter 81, Purchase and 
Sale of International Currency, was renamed Foreign Exchange 
Contracts, effective September 5, 2006. See: Source and Effective 
Date. See also, section annotations. 
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RULES OF THE STATE INVESTMENT COUNCIL 

SUBCHAPTER 1. GENERAL PROVISIONS 

17:16-1.1 Purpose 

It is the purpose of this chapter to establish rules to govern 
the methods, practices or procedures for investment, reinvest-
ment, purchase, sale or exchange transactions to be followed 
by the Director of the Division of Investment. 

17:16-1.2 Definitions 

The following words and terms, when used in this chapter, 
shall have the following meanings, unless the context clearly 
indicates otherwise: 

"Council" means the State Investment Council. 

"Director'' means the Director of the Division of Invest-
ment. 

"Division" means the Division of Investment, Department 
of the Treasury of the State of New Jersey. 

"State" means the State of New Jersey. 

"Treasurer" means the Treasurer of the State of New 
Jersey. 

17:16-1.3 Permissible investments 

Notwithstanding the provisions of any law pertaining to 
legal investments, the Director shall not make any commit-
ment to purchase securities or other investments for any fund 
unless such securities are of the class of investments in which 
such fund may be invested pursuant to these regulations. 

17:16-1.4 Legal documents 

In connection with any permissible investments under this 
chapter, the Director shall obtain any documents, representa-
tions, or opinions that may be required by the Attorney 
General. 

SUBCHAPTER 2. (RESERVED) 

SUBCHAPTER 3. CLASSIFICATION OF FUNDS 

17:16-3.1 General provisions 

(a) Funds having similar investment characteristics and 
objectives under their respective enabling acts shall be 
grouped together in any of the following classifications: 

1. Pension and Annuity Funds; 

2. Static Funds; 

3. Demand Funds; 

17:16-4.1 

4. Temporary Reserve Funds; 

5. Trust Funds; 

6. The State of New Jersey Cash Management Fund; 
and 

7. Common Pension Funds. 
As amended, R.1982 d.397, effective November 1, 1982. 
See; 14 N.J.R. 329(a), 14 N.J.R. 1220(d). 

List of classification groups added. 
Recodified by R.1991 d.274, effective June 3, 1991. 
See; 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Stylistic changes. 
Amended by R.2006 d.317, effective September 5, 2006. 
See; 38 N.J.R. 2039(a), 38 N.J.R. 3632(a). 

In (a), substituted "Funds" for "Group" throughout, deleted "and" at 
the end of (a)4, added (a)6 and (a)7. 

17:16-3.2 Approved list 

A list of funds under the supervision of the Council, and 
the classification of such funds, shall be maintained by the 
Director. 

Amended by R.1982 d.397, effective November 1, 1982. 
See: 14 N.J.R. 329(b), 14 N.J.R. 1220(d). 

Pension and annuity groups changed to an approved list. 
Recodified by R.1991 d.274, effective June 3, 1991. 
See; 23 N.J.R. 983(a), 23 N.J.R. 1800(b). 

Reference to Council approval deleted. 
Amended by R.2006 d.317, effective September 5, 2006. 
See; 38 N.J.R. 2039(a), 38 N.J.R. 3632(a). 

Rewrote the section. 

17:16-3.3 through 17:16-3.6 (Reserved) 

SUBCHAPTER 4. STATE INVESTMENT COUNCIL'S 
POLICY CONCERNING POLITICAL 
CONTRIBUTIONS AND PROHIBITIONS ON 
INVESTMENT MANAGEMENT BUSINESS 

17:16-4.1 Purpose 

(a) It is the policy of the Council to ensure that the selec-
tion of investment management firms to provide investment 
management services to the State Pension and Annuity Funds 
is based on the merits of such firms and not on the political 
contributions made by such firms. This subchapter is de-
signed to protect the beneficiaries of the Pension and Annuity 
Funds, the State taxpayers and the public interest by: 

16-7 

1. Prohibiting investment management firms from be-
ing engaged to provide investment management services to 
the State if certain political contributions have been made; 
and 

2. Requiring investment management firms that pro-
vide or are applying to provide investment management 
services to the State to disclose certain political contribu-
tions, as well as other information, thereby allowing mean-
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17:16-4.1 

ingful public scrutiny of the selection of investment man-
agement firms. 

Amended by R.2006 d.317, effective September 5, 2006. 
See: 38 N.J.R. 2039(a), 38 N.J.R. 3632(a). 

In introductory paragraph of (a), deleted "State Investment" preceding 
"Council", and substituted "Pension and Annuity Funds" for ''pension 
funds" in two places. 

17: 16-4.2 Definitions 

The following words and terms, when used in this sub-
chapter, shall have the following meanings, unless the context 
clearly indicates otherwise: 

"Control" means the power to exercise a controlling in-
fluence over the management or policies of an investment 
management firm or political action committee. 

"Investment management firm" means one or more natural 
persons, corporations, partnerships or other entities, incorpo-
rated or unincorporated, that provide investment management 
services. 

"Investment management professional" means: 

1. Any person associated with an investment manage-
ment firm who is primarily engaged in the provision of 
investment management services; 

2. Any person associated with an investment manage-
ment firm involved in client development or the solicitation 
of business for investment management services from 
pension fund clients; 

3. Any person associated with an investment manage-
ment firm who is a supervisor of any person described in 1 
or 2 above, up through and including the Chief Executive 
Officer or similarly situated official; or 

4. Any person associated with an investment manage-
ment firm, its parent company, or any other entity that 
controls the investment management firm, who is a mem-
ber of the executive or management committee of such 
firm or controlling entity, or similarly situated officials, if 
any. 

"Investment management services" means: 

1. The business of making or recommending invest-
ment management decisions for or on behalf of the State 
Pension and Annuity Fund clients; 

2. The business of advising or managing a separate 
entity which makes or recommends investment manage-
ment decisions for or on behalf of the State Pension and 
Annuity Fund clients; or 

3. The provision of financial advisory or consultant 
services to State Pension and Annuity Fund clients. 

"Payment" means any gift subscription, loan, advance, or 
deposit of money or anything of value. 

DEPT.OF TREASURY-GENERAL 

"Political contribution" means any gift, subscription, loan, 
advance, or deposit of money or anything of value made: 

1. For the purpose of influencing any election for State 
office; 

2. For the purpose of influencing any election for local 
office by a person who is also: 

i. A State official; or 

ii. An employee or advisor of either the State or a 
State official; 

3. For payment of debt incurred in connection with any 
such election; or 

4. For transition or inaugural expenses incurred by the 
successful candidate in any such election. 

"Political party" means any political party or political com-
mittee organized in this State, including county and indepen-
dent committees. 

"State official" means any person (including any election 
or political action committee for such person) who was, at the 
time of the political contribution, an incumbent, candidate or 
successful candidate for Governor or for a seat in the 
Legislature. Communication with a State official includes 
communication with the employees and advisors of such 
official. 

"Third party solicitor" means a third party lobbyist who 
solicits investment management business through direct or 
indirect communication with a State officer, employee or 
official on behalf of an investment management firm, but 
does not include any person whose sole basis of compen-
sation from the investment management firm is the actual 
provision of legal, accounting, engineering, real estate or 
other professional advice, services or assistance. 

Amended by R.2005 d.275, effective August 15, 2005. 
See: 37 N.J.R. l 126(a), 37 N.J.R. 3050(a). 

Rewrote 4. in "Investment management professional" definition. 
Amended by R.2006 d.317, effective September 5, 2006. 
See: 38 N.J.R. 2039(a), 38 N.J.R. 3632(a). 

Rewrote definition "Control"; deleted definitions "Council" and 
"State"; in definition "Investment management services", substituted 
"Pension and Annuity Fund" for ''pension fund" throughout; in 
definition "Political party", delete quotes preceding and following 
"independent"; in definition "Third party solicitor'', deleted ''the state 
or" following "communication with" and inserted "officer, employee or" 
preceding "official". 

17:16-4.3 Restrictions 

(a) The Division of Investment shall not engage an invest-
ment management firm to provide investment management 
services for the benefit of the State Pension and Annuity 
Funds and shall terminate the contract of any investment 
management firm if, within the two years prior to such 
engagement or during the term of such engagement, any 
political contribution or payment to a political party covered 
by this policy has been made or paid by: 
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