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. SUBCHAPTER 1 BOND FINANCING PROGRAM

19:31-1.1 Program descmptlon

~(a) The Authortty is empowered to issue tax-exempt and k
taxable bonds, the proceeds of which can be used to provide -
‘low-interest loans to businesses and certain nonprofit orga- -
nizations to finance projects which provrde or maintain

employment and/or tax ratables

~(b) Most bond flnancmgs are not guaranteed by the - |
Authority or the State, and are payable solely from revenues

: generated by the. .project bemg fmanced

(c)- The general credit of neither the Authorlty nor the

State is pledged to secure the bonds

19.31—1 2 * Bond purchaser

" (a) The apphcant shall secure a wntten commrtment from :

a bond purchaser ‘

(b) A bond purchaser shall be »
1A commercral bank or other mstrtutronal lender B
2 An underwrrter or placement agent
23 A prlvately owned entlty, or
4. An individual. :

;mstltutlonal lender must submit an Application to Purchase

Bonds, which will be reviewed by the Authority to determine *

acceptabrllty to purchase a bond. This application includes
“requests for 1dent1flcatron of or 1nformat10n about

holders of the applicant; »
2. thlgatlon mvolvmg the apphcant

3. Apphcantscounsel prmcrpal banks of account and'». :

accountant and

4, Flnancral statements of apphcant

() The ‘bond purchaser estabhshes the amount term, "

interest rate, collateral etc for the bond in negottatlon with
the apphcant -

: supp.,- 7-7;97"_

" -user of proyect

“ Authority to pay. for eligible project. costs.

‘signs an “agreement with the Authority pledging to make
payments sufficient to cover principal and interest on the
~bond.: This agreement is then assrgned to the bond pur- -
"chaser . :

312

~Amended by R 1997 d.270, et"fecttve July 7 1997

See: 29 N.JR. 1485(b), 29 N.J.R. 2844(b).

Deleted (c), barring bond purchaser from' bemg substantial.owner or *-
and recodified. former (d) and (e) as (c) and (d) i

19 31-1.3 Bond financmg
(a) Typrcally, the bonds are secured by a loan agreement_

and a mortgage on project ¢ assets

40

(b) ‘The funds rarsed by the bond issue are loaned by the " 2

(c) The borrower makes payments dlrectly to the bond o
'purchaser or trustee. o

19; 31—1 4 Ellglblllty standards :

: .(a) Generally, to be el1g1ble for bond fmancmg
‘A pro;ect ‘must serve .a’ public- purpose
the economic development or redevelopment of a munici-

" pality, maintain or increase the tax base of the municipali-
" “ty, and maintain‘or d1versrfy busmess and mdustry in-the

- State and -

2. Apphcants must represent to the Authorlty that :
‘they would not proceed with their project in the present.

time, place, or scope w1thout the Authontys assrstance

: | (b) The Authorrty generally will not' approve fmancral
~assistance ‘to_a project involving relocation within New"
Jersey if the relocation will result in a job ‘loss and/or

hardship for the existing employees or if the relocation

- endangers the maintenance of ‘tax ratables in a partlcularv
: ‘.'.'_communrty

(c) There is no minimum size for borrowings under the

‘ JORER : , - program but loan requests of less than $750,000 should-be
. (c) A bond purchaser other than a commercial bank or

carefully revrewed by the applicant to assure that partic-
1pat10n in the program is-cost effectrve :

(d) Tax-exempt bonds are subject to the terms and condl-

" tions of the Internal Revenue Codes (IRC); therefore, it is -

i advisable to consult- with- “financial and legal adv1sors to-
1. The officers, dlrectors, partners, owners and stock—,- : & L

determme the e11g1b111ty of the project.

(e) Taxable bonds 1ssued through the Authonty are not o
subject to- the IRC. Loans may be made to borrowers for
various projects and purposes mcludmg, but not hrmted to:

- L Offrce buildings; »
2. " Healthcare financings;

230 Warehouses ‘and distributi_o_n facilities;'
‘4 Manufacturing projects; . i

[

The borrower

_that 1s,’ '
: mamtam or expand employment in New Jersey, assist in.

/—-\\
Y,



ECONOMIC DEVELOPMENT AUTHORITY

!

C o 19:31-10.13°

© 19:31-10.12 Fees - ' o percent of the annual grant dlsbursement w1th a floor of

(a) A non-refundable application fee of. $500 00 shall ‘ $1 500 annually

‘accompany every application for grant assistance.

" (b) An annual servicing fee shall be pand to the Authonty

* by the business and shall be deducted from the annual grant

19:31-10.13 Attorney General revnew '

All documents, mcludmg the application, for the program

payment to the business. The servicing fee shall be 1.5  are subject to review by the Attorney General’s office.

._ y
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