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SUBCHAPTER 1. BOND, FINAfl'CING PROGRAM 

19:31-1.1 Program description 
(a) TheAuthorityis empowered to issue tax,.exempt and 

taxable bonds., the proceeds ofwhich can be used to provide 
low-interest loans to businesses and certain nonprofit orga-
nizatipns to. ;finance projects which provide · or maintain 
employment and/or taxrntables. 

(b) Most bond financings • a.re not guaranteed by the 
Authority 9r the State, and are payable solely from revenues 
generated by the project being .financed. 

. . . . I 

· (c) The g~neral credit of neither the Autli9rity nor the 
State is pledged to secure the bonds. 

19:31-":1.Z .. ··.•Bond purchaser 
.(a).Theapplicant shall .. secure·awrittert commitment.from · 

a bond purchaser. · · 

(b) A bond purchaser shall be: 

i. A commercial .bank or other institutional lender; 

2. An undel'\Vriteror placement agent; 

· 3. A privately owned entity; or 

4. An 111dividual. 

, (c) A bond pun:haser other than a commercial. bankor 
institutionaUender must submit an Application to Purchase 

· Bonds, whic.;h will be reviewed/by theAuthorityto determine· 
acceptability to. purchase a bond; This·. appHcation. includes 
requests for identification of, or.information about: 

1. The officers, directors, partners; owners and. stocl,c-
holders of the applicant; · 

2. Litigation involving_the applicant; 

3. Applicant's counsel, p~incipal ba:nks of account, and 
accountant; · and 

4. Fin;mcial statements of applicant. 

(d) The . bond purchaser establishes the. amount, term, · 
interest rate; cqllateral, etc., for the bond in negotiation with 
the applicant. 

· OTHER AGENCIES . 

Amended by R.1997 d.270, effective July 7, 1997. 
See: 29 NJ.R. 1485(b), 29 N.J.R 2844(b). . .· ... 

Deleted (c), barring bond purchaserfrom being substantial owner or 
user of project; and recodified former (d) and (e) as (c) and (d). 

' 19:31-1.3 Bond financing , 
(a) Typitally, th~bonds are secured by a loan a~reement 

and a mortgage on project assets. ; 

(b) The ·funds. raised by the· bo:d issue. are loaned by the .. · .. 
Authority to pay for eligible project costs. The borrower 
signs an agreement with the Authority pledging to make ·· 
payments sufficient to cover principal and interest on the 

· bond. This agreement is then assigned to the .bond pur-
. chaser. 

(c) The borrower make$ payments directly to the bond· 
purchaser or trustee. 

19:31-1.4 Eligibility standards . 
( a) Generally, to be eligible for bolid financing: 

1. A project . must serve .a public purpose; . that is, 
maintain . or· expand· employment in . New Jersey, assist in 
the economic development or redevelopment of a municis 
pality, maintain or.increase the.tax base ,of the municipali-
ty, and maintain or diversify business and industry in the 
State; and· 

2. Applicants must represent to the Authority that 
they would not proceed with their project in the present 
time, place, or scope withoutthe Authority's assistance. 

(b) The Authority generally will not approve financial 
assistance to a project involving relocation within New 
Jersey if the relocation will i,;esult in a job loss and/or 
hardship for the existing employees .· or . if the relocation 
endangers the maintenance of tax. rafables in a particular 
community. 

(c) There is nominimum size for borrowings under the 
program, 'but loanTequests ofless than $750,000 shol!.ld be 
carefully reviewed by the applicant to assure that partic-
ipation in the program is cost effective. 

. ' .'· ', - . . ' ·, ' ' 

(d) Tax-exempt bonds are subject to the terms and condi-
tions of the Internal Revenue Codes (IRC); therefore, it is 
advisable to consult with financial and · legal advisors to 
determine the eligibility of the· project. . 

( e) Taxable bonds issued through the Authority are not 
subject to.the IRC. Loans may be made to borrowersfor 
vario.us projects and purposes including, butnot limited to: 

1. QfficeJmildings; 

2. Healthcare firiancings;. · 

3 .. Warehouses and distribution facilities; 

4. Manufacturing projects; 
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19:31-10.12 Fees 
(a) A non-refundable application fee of $500.00 shall 

accompany every application for grant assistance. 

(b) An annual seryicing fee shall be paid to the Authority 
by the business and shall be deducted from the annual grant 
payment to the business. The servicing fee shall be 1.5 

19:31-10.13. 

percent of the annual grant disbursement with a floor of 
$1,500 annually. 

19:31-10,13 Attorney General review 

All documents, including the application, for the program 
are subject to review by the Attorney General's office. 
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