SALES AND USE TAX ACT
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2. The use tax exemption shall apply to motor vehicles

assigned to and used by such full-time automobile sales-

persons employed by the dealership, regardless of whether
or not the salesperson. uses the vehicle exclusively for the
promotion of the dealership’s business. There is no
exemption for motor vehicles other than automobiles that
are withdrawn from inventory for the use of a full-time
salesperson.

.(d) In order to be entitled to the exemption provided in
(c) above, a dealer shall file together with the quarterly
return, a certification wherein the dealer certifies the type,
assignment and usage of all company-owned motor vehicles
withdrawn from inventory or stock, which certificate shall be
on a form prescribed by the Director of the D1v1510n of
‘Taxation.

R.1971 d.218, effective December 10, 1971.

See: 4 N.J.R. 13(c), 3 N.J.R. 234(b).

Amended by R.1996 d.216, effective’ May 6, 1996.

See: 28 N.J.R. 808(a), 28 N.J.R. 2402(a)
Rewrote section.

18:24—7.15 Renfing motor vehicles
(a) The total charge for the rental for 28 days or less of a
motor vehicle to the customer is subject to the six percent

New Jersey sales and use tax pursuant to N.J.S.A.
54:32B-3(a), except as set forth in (b) below..

(b) The char‘ge to the customer which is subject to the -

sales tax is the total charge to the customer except where
nontaxable charges such as registration fees, license fees,
insurance and gasoline are separately stated then such
charges are not subject to the tax.

New Rule, R.1971 d.157, effective September 2, 1971.
See: 3 N.J.R. 211(a), 3 N.J.R. 162(a).

Amended by R.1979 d.179, effective May 4, 1979.
See: 11 N.J.R. 209(b), 11 N.J:R. 305(a).

Amended by R.1993 d.313, effective July 6, 1993.

See: 25 N.J.R. 1486(a), 25 N.J.R. 2899(c).

Amended by R.1998 d.288, effective June 1, 1998.
See: 30 N.J.R. 1206(b), 30 N.J.R. 2070(b). ‘

18:24-7.16 Issuance and acceptance of resale and
exemption certificates

Motor vehicle dealers in issuing or accepting certificates,
affidavits, or other documentary evidence as a basis for
exemption from any tax imposed by N.J.S.A. 54:32B-1 et
seq. are subject to the rules set forth in subchapter 11 of this
chapter.

. 18:24-7.17 Retention of records

(a) In general, motor vehicle dealers are subject to the
record keeping requirements set forth in subchapter 2 of
this chapter.

(b) All certificates, affidavits, or other documentary evi-
dence accepted in good faith by a motor vehicle dealer as a
basis for exemption from any tax imposed by the Sales and
Use Tax Act (N.J.S.A. 54:32B-1 et seq.) shall be retained by
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said dealer for a period of not less than three years from the
date of the use of such certificate as a basis for exemption.

18:24-7.18 Sales, renting or leasing of commercnal motor
vehicles and vehicles used in combination
therewith exempt from tax

(a) Reeeipts from sales of the following are exempted
from the tax imposed under the Sales and Use Tax Act:

1. - Sales, renting or leasing of commercial trucks, truck
tractors, tractors, trailers, semitrailers, and vehicles used
in combination therewith, as defined in N.J.S.A. 39:1-1,
which are registered in New Jersey, and:

i Have a gross vehicle weight rating in excess of
26,000 pounds or

ii. Are operated actively and exclusively for the
carriage of interstate freight pursuant to a certificate or
permit issued by the Interstate Commerce Commission;
or : ‘ :

iii. -Are registered pursuant to N.J.S.A. 39:3-24 or
N.J.S.A. 39:3-25 and have a gross vehicle weight rating
in excess of 18,000 pounds.

2.. Repair parts and replacement parts for such vehi-
cles. Parts shall not include lubricants, motor oil or -
antifreeze.

(b) For the purposes of this section, “gross vehicle weight
rating” means the value specified by the manufacturer as
the loaded weight of the single or combination vehicle and,
if the manufacturer has not specified a value for a towed
vehicle, means the value specified for the towing vehicle:
plus the loaded weight of the towed unit-

(c) For the purposes of this section, “truck” means every
motor vehicle designed, used, or maintained primarily for
the transportation of property.

(d) For the. purposes of this section, “truck tractor”
means every motor vehicle designed and used primarily for
drawing other vehicles and not so constructed as to carry a
load other than a part of the weight of the vehicle and load

so drawn.

(e) For the purposes of this section, “trailer” means every
vehicle with or without motive power, other than a pole
trailer, designed for carrying persons or property and for
being drawn by a motor vehicle and so constructed that no
part of its weight rests upon the towing vehicle.

(f) For the purposes of this section, “semitrailer” means
every vehicle with or without motive power, other than a
pole trailer, designed for carrying persons or property and
for being drawn by a motor vehicle and so constructed that
some part of its weight and that of its load rests upon or is-
carried by another vehicle.

Supp. 6-1-98
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(g) For the purposes of this section, “vehicle used in

~ combination 'therewith” means- land includes motor-drawn. -

vehlcles, such as trallers semltrallers or pole trailers. v

\

(h) For the purpose of motor Vehrcle dealer\ records
1nd1cat1ng why sales tax has not! ‘been collected on sales of

motor vehrcles exempt from tax under this section or repair

|
parts and replacement parts therefor, the dealer is required . -

to ‘receive a properly completed Exempt Use Certificate

) (Form ST-4) from the purchasert whether such purchaser is .

or is not registered- with the Division of Taxation.. When
_ the purchaser is not- registered ‘with ‘the Division -of Taxa-
‘tion, a Certificate - of Authorlty number is not required.

However, an Interstate Commerce Commission identifica- .

tion number or New Jersey' registration plate number must
* be shown on Form ST—4 : R
| a : N
‘ (1) Nonconventional type motor vehiicles not designated
" or used primarily for the transportatlon of property and only
incidentally operated or moved ‘over a highway, such as
ditch digging apparatus, well-boring apparatus, road and
‘general purpose construction and maintenance machmery,
‘asphalt, spreaders, bituminous mixers, bucket loaders, ditch-
ers, leveling graders road rollets, earth- movmg carryalls

self-propelled cranes, earth-movullg equipment, ‘bulldozers, -

'road building machinery, and so forth, vehicles which oper- -
ate on general registration plates\ transferable from Vehlcle ;
to vehicle -and which identify the owner rather than the

Vemcle, are not exempt from sales ‘tax

(]) Equ1pment mounted on Vehlcles exempt from tax

' under this' section is eligible for exemptlon only if it is an’
‘integral part of the basic vehlcle and the basic vehicle

-would lose its 1dent1ty should the equipment be removed. If

~ the equipment is not an integral plart of the vehicle and can

be severed from the vehicle, the equlpment 1s not’ exempt :

‘.'»fromtax v, ) . -

_ ‘EXample 1: Motor vehicle bodlies or.bodies on{vehi»cles

. .used in ,c_ombination with exempt vehicles, such as trailers or.
semitrailers, permanently mounted so-that they effectuate
- the purpose for Wthh the vehlcle is intended are. exempt -

fromtax S

Example 2: Dev1ces used in-or on vehlcles for effectuat-

|

ing business purposes, such as shortwave receiving - and -

transmlttmg of messages, are not con51dered an integral part
of such vehicle and are not exempt tfrom tax s )

. New Rule, R 1977 d. 484 effectrve Deeember 29 1977
See: 9 N.JR. 594(a), 10 N.JR. 81(a). : -
Amended by R.1980 d.197, effective May 6 1980 S
See: 12 N.J.R. 219(b); 12 N.JR. 355(a). | R

" Repeal and New Rule, R.1993 d.313, effective July 6, 1993

See: 25 N.J.R. 1486(a), 25 N.J.R. 2899(c)‘
“Section was “Sales, renting .or leasing of commercial motor vehicles
and vehicles used in combmatlon therew1th exempt from tax”.

» A
“Supp. 6-1-98 - .
e
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DEPT OF TREASURY—TAXATION"

\,\v

‘ ‘18 24—7 19 Taxatlon of manufactured and moblle homes

(a) This section is intended to clarify the taxation of

“manufactured or mobile homes under the provisions‘of P.L..

1983, ¢.400, approved December 22, 1983.. This section =

-does not apply to the sale. of modular bulldmgs because they
arenotona permanent chassis. S

1. For the purposes: of thls section, the followmg‘f

terms shall have the following meanings:

» -i. “Manufactured or mobile ‘home” means ER umt of

= housmg .which consists of one or more transportable' :
- . sections ‘which are substantially constructed off site and,
- if more than one section, are ]omed together on site; is

built on a permanent chassis; is designed to be used
when connected to utilities, as a dwelling on a perma-

nent or nonpermanent foundation; . and is manufac-
tured in‘dccordance with the standards promulgated for -

a manufactured home pursuant to the “National Manu-

factured. Housmg Construction and Safety Standards .
Act of 19747, Pub. L. 93-383 (42 US.C. § 5401, et
seq.) and the standards. promulgated for a- manufac-’

~ tured or mobile home pursuant to the “State Uniform
Construction Code  Act”, - P.L. 1975, ¢217 (C.
- 54:27D-119, etseq). R i

- ii. - “Trailer or housetraller r
- vehicle, . travel traller camper or other transportable,

temporary dwelling unit, with or without its own motor ‘

power, desrgned and ‘constructed for travel and recre-
ational  purposes  to be installed-on a nonpermanent
foundatron if installation is requlred

' “Manufacturers invoice price” means the prlce

means a recreational

charged by the manufacturer to a purchaser for a new - .-

“manufactured or mobile home, including any amount
for which credit is allowed by the manufacturer:to the -
purchaser, the charge for the manufacturer-installed .
accessories, options, components or other taxable tangi- -

> ble personal property, without any deductron for ex- -

penses early payment drscounts or the value of a trade-
- in. co . o

. “Dealer means any "p”e'rson who sells ma'n‘ufa'c'- -

‘tured and mobile homes; trailers ot housetrailers and

‘other tanglble personal property in New Jersey in the

regular course of business and who is registered as a
vendor w1th the Division of Taxation, whether or not
licensed -as a motor vehicle dealer w1th the’ D1v1s1on of
“ Motor Vehlcles

- “New manufactured or moblle home means only -

a newly manufactured unit.

Vi. “Used manufactured or mobile home” means a

_unit which has become what is commonly known as

“second hand” w1thm the - ordmary meaning thereof. :
vii. “First sale” means a retail sale as defmed by the

Sales and Use Tax Act S

(b) On and after December 22, 1983, the first sale of a:

new. manufactured or mobile home is subJect to ‘sales tax

vbased upon the manufacturer s 1nv01ce prrce '



