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September 7, 1956 

Hon •. Robert B. Meyneri 
Governor ot the State of New Jersey, 

· and Members of the Senate and General Al$sembly 1 
State of New Jersey. , 

Pursuant to the directions.of Joint Resolution No. 10, 
approved June 28, 1956, there is submitted herewith a survey by- the 
Cigarette Tax Bureau, Division of Taxation in the Department or the 
Treasury of "the cost or the service and expense imposed upon cigarette 
distributors in connection with the affixing and handling of State 
cigarette tax stamps as the same· relates to the tax discount allowed 
therefor ~.tt 

. It appears reasonably clear from this survey that all 
classifications of licensed cigarette distributors, except those in 

.. the two smallest categories, ar.e adequately reimbursed tor their coats 
in affixing New Jersey cigarette tax stamps. As.to those licensed . 
distributors purchasing less than ~8~_,000 worth of cigarette tax stamps 
annu.ally, there are many who may not be fully compensated. Because ot 
their limited. volume of stamping it is.most difficult, however, to determine., 
with reasonable accuracy, the extent of their stamping costs .. This is so 
because of the use of part-time employment, the common practice of owner 
participation in the manual work ot stamp affixing and the extremely diffi-
cult task of !ail'·ly allocating a part of many general overhead costs to 
the stamping activity$ · · · · 

No special recommendation is made for a variance in the stamp 
discount rate in the case of these licensees with limited activities. It 
would be difficult· to do so and in any event these licensees, as a group, 
handle less than 10% of the total annual volum.e·or cigarettes sold·in the 
State. 

Very truly yours, 

~,,-~ 
Aaron K. Neeld,\ Dir.actor 
Division of Taxat.ifu · 

AKN:MR 
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DEPARTMENT. OF TREASURY ; · ... 
DIVISION. OF T.AUTION - • · . 

.. CIGARETTE·.· TAX· BUREAU -

COST SURVEY ~ANT· TO ; •... 
. -· J .R. •- Ho.. 10- - 1956 

. . . 

Sept•ber ·1,· i9~-. .·· 

· Thia cost survey 11 ~ntend:e:,d to pr~ld.de 'l:.he facts neceseu,· t! a 

. determination ari to whether the curreri~ --_ cigai-ette tu: •tap . discount allowed_ • 
licensed cigarette distributc,rs in.NewJersey prori.deaade~t••camp•sattcm 

· to .them tor the a.tti:dng ot $Uch stamps ·to. cigarettes before. sale in thia ·• -
•• • ••• I • • 

State • 

Under Chapter 6S,- Laws ot 1948, pr6rld'.ihg _ tor a tq ot 3f · . _-
pack ot' 20 e~garettes, Wlich rate p~evailed trcn Juli 1, 1948· t• --

April 15, 1956, the licensed distributor was- entitled to a discGUnt ot S% 
. ·. . ' .. 

on atamp purci.aes; .. -Each cas• ot cigarttt.~ea r~qkred at.maps of '. taCe; Tal\te 

-et $1.S.OO (SOO packs x 3¢ ·per ~a~k} wtdch. the di~tributor; -·subject:to the S%. -. 
. ·. :' '· .. •' . . . . .-

discount, could purchase tor ll4.25. -.Accordingly he received ?SI as his-.· . .. . ,,. •, . . .. .'. 

ccapensatim tor att.1.xlng stamps. on each cas~ ot.: ~igarett••· . 

Chapter 10, Laws .of 1956, ;a.1,sed the_ ~~te. ot tu: troa 3# to ,. per -·- .. 

standard pack and redu,~edtha&t81ilpdi~countrat~-from5% to 3% •. Notwith..; 
. ..· . 4 

standing --trut changes the ~stributor is still. :~ompensated at the ra~ of---·•·-.· 
. ' . . ' . . 

. . . . . -- . .. . - . . . . . 

?SI per ca~e •t 10,000 cigarettes tor ai'tixing• atmilpa, since .... uch- case ot .. 

cigarettes now_ requires stamps in the f'ac~ .. ameunt ot $2.5.00, which. he ' -

acquire tor $24.,2S. · 

The question is _ whetheJ" _ t14s · ~ent ra~~: of 75# per · case fairly·· 

reimburses the distributor tor all ~t the expenses which he incurs in atn.x-;-

ing the •tamps .• . . . 
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page 2 • Coat . Surver 

. The aggregate stamp discount allowed distributors tor the ·r1sca1· 

year 1955 was $1,011.,.305.06; tor fiscal 1956, $1,0.39,8.54.19. 

In conducting this costaurveythe·llureaucaref'ul.l7:e:J:amined the 

stamping activities of fort7-seV:enNew Jerse7 licensed resident cigarette 

distributors, representing approximately forty-five percent of all such 

licensees. The forty-seven licensett distributors handled 41.6% of all 
I 

cigarettes sold in the State in fiscal 1956. The survey was conducted on · 

a twelve months basis. 
~· . . . 

After careful study and. in order to comply with the sixty- (60) day 

time limitation contained in Joint Resolution No. 10, it was determined that 

this survey could best be conducted by first establishing a stamping "norm" 

tor the indu~tr.r. Salary allowances were based upon a stamping ''norm"_ ot 

160 cases ot cigarettes per da.y. Over-head items·, such as heat, light, rent, 

insurance, etc., were· prorated, based upon· the amount ot space required :to 

properly- funct:l.on as a stamp a.tfiXl.ng agency. The relation of space al.lowed . . . . .. : , ' 
. . . . 

t• the -entire tloor space av~l.able was the percentage of expenses allowed for -

purposes of the survey-. It was determined.by- actual measurements.that one· 

hundred (100) cases of cigarettes stacked six high occupied approximately- (40) 

square feet of noor space. This figm-e was multJplied by five to make allow-

ance tor aisle space, inefficient storing, etc., plue space allocated to the 

affixing of stamps and the handling ot cigarettes. 

There are several categories of distributors such-as chain food stores, 

vending machine operators, partnerships, individuals and_corporations. _ Fam11:,· 

owned businesses pa7 much higher salaries to the owners than where managers 

_are empl079d to operate the businesses. Further, small businesses in many 
cases, rather than empl07 extra help tor stamping use the services of owners, 

·- ' 
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page~• Cost Survey 

managers, salesmen, truck driv-ers tor this purpose. Thia otten results in 
. . 

. excessive cost allocations to 1$tam¢!.lg~ .. It . turthEtr appeared that wages paid 

to stampers v-aried widely- by- both location and indi Yi.dual . distributor• This 

figure ranged troa a low of' #l.00 per hour in some instances to a high 1n 

mccess ot 12.00. 
There follows an explanation of' the method used in analyzing the 

costs ot attixing and handling tax stamps by- the distributors covered by 

this survey: 

I. Classi.ticationot Distributors 

Stamp Purchas.e• 

(a) 

(b). 

(c) 

(d) 

LARGE- over $300.,000. per year. 
. . 

MEDIUM~ $~,000.- $299,999. per :,ear. 

MEDIUM .SMALL... $8.5,000. - $199,999. per :,ear •. 

SMALL • $1,000. - $84,999. per :,ear. 

(e) Vl!liDING .. Bame as abovo 

Distributors have been classified according to .the volume ot stamp.purchases 

aa indicated above• 

2. Methods Uaed·rn Establishing Stamping Norm 

For The Industrz. 

. . 

A survey ot three large acc°';lllts tor the months ot March•· 

April and May, 19$6 (sixty-~tiv-e working days) indicates that licensee "A" 

stamped an.average of 218 cases per dq; licensee "B" - 192 cases per day; 

and ~censee "C" - 2.31 cases per day. The average ot these three accounts 

is 214 cases stamped per daY'• It is as8Ull8d that.all other distributors 

. could stamp at 11event7-tive percent of the aforementioned efficiency. There-

fore, an. average ot 214 cases per dq _ X 75% : 160 cases per dq u a •nora" 

tar the entire industry. 
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page 49 Cost Survey 

Distributors A, B1 and C; in twent7.;.two working days during the month ·· 
' ' . . . 

ot December 1955.,stamped an a.overage ot- tor A ... 281¼ cases,perctan tor B • 

223-3/4 case~ per day; tor C"!":239"';3/4.ease~por day. It sbGUld. be noted he~ 

that in establishing the "norm" tor the· industry medium product.ion months were . 

used rather than those months· wit.t(.xceptional.lt high volume• 

,. Charts and Exhibit.s'aeiating 'l'o Th~ St!!§> Discount 
. . . . . - . ' . 

and the· Cost ot_Attixing_and.Handllng Stamps~ 

·. Two Charts ml·• nine e;cbibiti ate attach<id to t.hj,a i'e))Ol't, . 

Chart No. l contains·a graph :l.llu~trating the cost ot aff'iXi.ng_and handling 

tax stamps in relation to'the dis~ouht•ot 751 allowed per case~ Chart No.·2· 
. . 

contains -a recapitulation by d;istriln1tor cla,ssitication of all figures used in 

this analysis. Exhibit• "A" through "H'' contain an analysis ot the individual 

licensee accounts in ·the various classifications.· Exhibit "I" contains the. 

percentage relationship ot the gi-oup classitications to the total both as to 
• j , • •. , •• ,_• •Cr- , :.:a 

number of distribu.to~s. and annual purcha•es. Exhibit "J'" ccntains the per-

centage relationship of purchases by the categories surveyed as related to 

total purchases. 

Figures tor Chart No. 2 ind exhibits "A" through 111111 are presented 

in eleven colums., and tor clarity a brief explanation of each column. follows: 

Colum No. l - Initial Investment: 

'!he cost of equipment, ba$ed upc,n current pl"iees has _been allowed . on 

a five year depreciation basis. (Ineiudea - Base, cutter· and pusher., table_ or 
. . : ' platform, cancellation stamp, automatic inkor and miscellaneOU8 equipment, etc.) 

Colum No, ,2 - Maintenance: 

<he hundred percent of all maintenance costs has been allowed., 

except·wtiere·ad.justment tor foreign state stamping was necessa17; 1.e, it 
1 

. ··-
•eventy-tive cases par day are stamped tor New Jersey use and twenty-tive cases -
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page 5. Cost Surv!JI: 

tor New York use, seventy-five percent .of such costs has been allowed 

where applicable such &SI glue., etc. (:Includes- Meter rental, service 

· contra.ct, repaiirs, repairs other thanil'itney-Bowes; ink, rollers, alcohol, 

glue, pads,. ink, thinner, etco) 

Column No0J ... SalarieLand Wage!.:_ 

All wages related to the stam.ping and.the moving of cigarettes 

for stamping purposes were raised·· to one hundred · percent, before applying the 

"average" stamping ratio. Thus, l.f three employees making a total of $9,000.00 

per year stamp an average of eighty cases,of cigarettes per day, which is 

fifty percent o.t the "norm", fifty pe:rceut of $9,000.00 or $4.,500.00 was allowed 

for wages., Clerical and accounting salaries were based on observation, con-

sultation and estimaticn of actual time inv·olved, and they have been allowed 

at one hundred percent of computed timee Where the average daily stamping 

exceeded fifty percent of the tenorm.11 then fifteen percent ot the manager's 

or owner's salary (owner's salary not to exceed $10,000.00) was allowed. 

Where there was a manager and an owner then five percent of the owner's salary 

and fifteen pe1·ccnt of the manager's salary was allowed. Where the daily 

average stamping was less than fifty perc~nt of the ''norm" the above allowances 

were reduced frolll fifteen percent to seven a.nd one-half percent and from five 

percent to two and one-half percent. It the ow•r or manager engaged in 

the actual stamping of cigarettes, then there.was an additional salary allowance 

for this purpose based upon the average salary of all employees engaged in · 

stamping. 

Column No$ 4, - Miscellaneous: 

Costs such a.a heat, light, power, rent, taxes, etc. were allowed 

based upon the·fioor space ratio as previously determined. Credit and perform-

ance bonds, bad debts, license tees, excess inventory costs., etc. were allowed 

at one hlll'ldred percent of actual costs. 

Column No. 5 - Total Costst 

This figure was obtained by adding together the net figures of 
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columns l through 4. 

Column No. 6 - Number of Cases of' Cigarettes Stamped: 

This figure is obtain~d- ~rem the · Bureau I s sale record . and ia for 

the annual period covered -· by- . the survey-•... ·. 

Column No. 7 - Cost of St9ing ·Pe:r Case: 
. , . I 

• . . . . . . ·. : · ... ·. ·.. . . . .. . . .. · I 

This figure is obtained · by di:viding the number of cases stamped 

(Column' No. 6) into the cost ~t ·'.stamping (Column No. 5). , 
. . •. . . 

... Column No~·. El .. ;;,.··.Discount Allowed Per Case: 

Th, discount allQ;ed per cas~ ot io,ooo cigarettes is 751. (s. 401, . 
. . . . ·. 

c. 65 Laws of 1948, as ~ded, s.2" c. 10:, I.$.ws -or 1956 ""N.J.s.A. 54:40A-ll). 

Column No, 9 Total Discount Received: 

This figure is obtained from the Bureau's sal.es r~cord, and is for 

the annual ~riod covered by- the survey• 

Column No.·10 ;..Net Gain or Loss For Year: 

The net gain or loss for the year is obtained by subtracting the 

cost ot stamping (Column No. 5) from the total discount allowed (Column No. 9). 

Column- Noe 11 - Percentage of Gain or Loss Based on Cost: 

This figure is ob~ained J)y- dividing the cost :or stampi,ng (Column Ne. S) 

into the net gain or loss for the year ( Column No. 10) 

Conclusion: 
( . . 

Chart No. 1 and Chart No. 2 indicate the cost of att:l.xing and 

handling tax stamps and the gain or loss resulting from the discount paid tor 

this service. It should be noted here that the survey discloses that all· 

categories of distributors, with the exception of, "small" and 11~1 vending" 

are tully reimbursed at the present time, for the cost of their services. How-

ever, it sal.aey and ever-head costs should change, there should be a re-
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DISTRIWTOR 
CATEGORY 

LARGE COST 

LA.II.GE VEND ING COST 

~:l;SQIUM COST 

1'lEDIUM VENDING COST 

MEDIUM SMALL COST 

MEDIUM SMALL 
v"ENDING COST 

SMALL COST 

SMALL v""ENDING COST 

TOTAL COST 

,. 

RELATI-ONSHIP OF COST OF S'l'AMPING PER CASE OF CIGARETTES TO DISCOUNT RECEIVED BY THE VARIOUS CATEGORIES OF DISTRIBUTORS 
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AFFIXItm AND HANDLING COST PER CASE 
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el2 .16 020 e24 a28 c32 e36 e40 e44 s48 552 056 e60 .64 .68 .72 .15 .80 .84 .88 092 .96 1.00 

CHART NO. 1 
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DI3COONT SURVEY RECAPITULATIQ.'I OF COSTS. DISCOONT RECEIVED AND GAIN OR IDSS RESULTING FROM THE _Al-"'FIXA.TION AND HANDLING surf'"~ JE.BSEY tf!: S?Az'!PS 

1. 2. 3. 4e 5., 6,. 7. 80 9., 104 11 .. 
NUMBER OF CCST OF DISCOUNT TOTAL NET G OR %GORI. 

Ill'ITIAL ¥!.AINTSN- SALARY OR MISCELL- CASES ST.OO'ING . AU.OWED DISCCUNT L FOR . BASED 
TINES '.l}!ENT ANCE WAGES ANEOUS TOTAL ST.AMPED PER. CASE PER CASE RECEIVED YEAR ON COST 

r. 

Lfu'tlGE (7) $2,591.,20 $6,128.14 $65,238.62 $31,144 .. 12 $105.,102.08 203,052 $ .51$ $ .. 75 $152,289 .. 31 $47.,187.2,3 · 44.9 . 

LA.i.qc~-
(VENDING) u~ 382,.90 617 .. 0k 5·,912 .. 12 5,11898.,29 12,810.,35 20,356 .,629 .,75 15..,267 .. 00 2,456.65 19.2 

KWIUM (5) 1.,79.3.03 2,s93.,33 27,019.,00 ll,410"81 43,116.,25 81.,360 ,.53 .,75 61,020.00 17.,903.75 41.5 

t:SDr,.JM-
(VENDING) (1) 392.,70 745.,94 5,589.,28 3,705,.6$ 10,433.,60 14,255 .. 732 .75 10.,691.25 257.65 2.4 

H:SDIUM= 
(SHALL) (16) 6,132.,13 7,552.,97 54,675a2$ 23.,902.,51. 92,262 .. 89 154,880 .5957 ,.75 116.,162.10 23,899.~ 25.9 

HSDilJM-
(511.ALL-
VENDING) (5) 1.,901.30 2,600.,76 16,125.69 8,674.,.33 29 .1130,,2_, 08 46,208 e6J4 ,,75 34,656.ll 5,354.03 18.3 

SI-LUI. (9) 2.,J.46e75 2,663.98 · 17.,639.38 8.,684 .. 33 "1 131,. 44 J !} .• $ 359077 ,,$87 .75 26,308~06 - 4,826.38 - 15.5-

Sl-L6J..L-
(VENDINQ:} (3), 979 .. 25 l.154 .. 21 5.289006 3.442 .. 24 10,864,a 76 11;077 .. 981 .,75 8,308 .. 51 - 2,556.25 - 23.? 
TOTAL ACCTS 
SU:~y_EYED (47) $J.~l 9 e 26 $24.356 .. 37 $197.488~1 $96,862.Jl ~J5,026e45 2__66.265=-= $ .592 $ .75 $42Jt2.7.02.34 $89,675.89 26.S 

" 
AJK:ek 

CHART UO. 2 
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CLASSIFICATION - LARGE 

l. 2. 3. 4. 5 •. 6. 7. 8. 9. 10. .ll. 
NUMBER OF COST OF DISCCIJNT TOTAL NET G OR % G OR L 

NUMBER m INITIAL MAINTEN- SALARY OR MISCELL-- CASES ST.AMPDlG ALIDWED. DISCOUNT L·FOR BASED 
CLASSIFICATION INVESTMENT ANOE WAGF.S ANEPUS TOTAL STAMPED PER CASE PER CASE RECEIVED YEAR ON COST 

.. 

1- $ 372.70 $ 780.00 $5,892 .. 03 $4.,195.00 $ll., 239 .,-73 2.3~884 _$ .471 $ .,75 $17,913.00 $6,673.27 59.4 

2.- 384.42 674.20 7,667.90 .3,.3.30.,4.3. _ 12,056 .. 95 25,.320 .,476 .75 181990.,00 6,933.05 57.5 

-3,.; 40.3.71 57.3.08 l.0,472.67 · .3.,432.9.3 14,882.39 .36,620 .406 .75 27,46?.oo 12,582.69 84.5 

4-:- 2.40.97 1,596.09 18,812.85 9.,162.19 . 29,812.,10 50,.340 .,592 .75 · 37,755.23 7,94.3.1.3 26.6 

5- 385.30 . 904.90 10.,618.09 6.,880.24 18.,788.,53 26.,062 .721 .,75 19.,546.50 757.97 4.0 

6- 38$.30 .. 904.62 . 5.,491.34 . 2,354.69' 9,138.95 20,472 .446- -.75 15.,354.,00 6,215.05 68.0 

7- 415.80 695.25 6.283.74 1,788.64 -9.183.43 20,354 .451 .· .75 15.265.50 6.082.07 67.2 

TOTALS- $2.591.20 $6.128.14 $65,238.62 . $31,w-.12 ·$105,102 .. os · · 203,052 -$ .518 • 75 $152.289.31 $47.187.23 44.9 
.:" 

' 
CLASSIFICATION - LARGE·- {VENDING)_ 

1- $ 382.90 $ 617 .. 04 $5,912.12 $ 5,s9s.29 $ i2,s10.3; . ~0,356 $ .629 $ .• 75 $ 15 .267 .00 f 2,456.65 19.2_ ' 

TOTALS- $ 382.90 $ 617.04 $5,912.12. $ 5.898.29 $ ·12,810.35 20,,356 $ .629 . $ .75 $ 15.267.00 $2,456.65 19.2 

AJK:ek 
EXHIBITS "A• AND "B" . 
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CLASSIFICATION·- MEDIUM 

l .. z .. 3. 4. 5 .. 6., 7., 8. 9., 10. ll •. 
NUMBER OF' COST OF DISCCXJNT TOTAL NET G OR % G or L 

NUMBER IN INITIAl... MAINTEN- SALARY OR Jl,.IISCELL,,, CASES STAMPmG ALLOWED DISCOUNT L FOR BASED 
91.r\§I_Sll'ICAT!ON :rNV'ES'J.MENT ANCE WAGES ANEOUS TOTAL STAMPED PER CASE PER CASE RECEIVED YEAR ON COST 

l $ 373.,60 $ 640 .. 00 $5,.326 .. 90 $3.,170.,28 · $9,510~ 7g 13.,86$ $ .,686 $ .,75 $10,401.,00 $ 890 .. 22 994 

2 271,,,.,13 604.,78 4,598$.w 2.,356.,40 7,833.51 16,782 .,467 .75 U,586.,50 4,752.,99 60.6-

.3 37-z.,70 620~.30 6.,820.,U l., 733.,76 9,546.,8$ l9t000 .,502 .,75 14.,250.,00. 4,703.12 49.3 

4 k.OJ.,80 549"17 5,186e70 Z,l20e414 8,260..ll 189120 .,456 .,75 l3.,590a00 5,329.,89 64 .. 5 

... , ...... 2 - "'··· -•---~68 ~80 47.9,.00 5i0fil.16 2:029 .. :z~L 7 2964~·27 lJ 2,290 .. 586 0 :Z2 101192.20 2122:Z.52 21.2 

WT.US _.,.,, jijl_ 
,. ; $1..1 793. OJ ie2iM3.3~ $27I019.,08 $ll!410.81 $4~ill6w25 81:260 $ o5~ $ ,.75 $61 2020.00 $17 190~.75 41.,:,., 

CLASSIFICATION~ MEDIUM (vENDING) 

·~-l $ ;92c70 $ 74)-.94 5,589.28 $ 2,.705.M $10.433.,60 14.255 $ .732 $ .75 $10,691.25 $ 257.62 · 2.4 

l'OTALS $ 392.70 $ 745e94 $5,589.28 $ 3.705 .. 68 $10,433.60 14,255 $ .732 $ .75 . ·$10,691.25 $ 257.65 2.4 H.tt _fl.£ t -=. 

EXHIBITS "C" AND "D" 
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CLASSIFICATION- MEDIUM SMAIL (VENDING) 

le 2., 3., 4 .. 5., 6., 7., 8. 9., 10. ll. 
NUMBER OF COST OF DISCCUNT TOTAL NE'l' G OR % G OR L 

t-J'.Jr-IBEh: n: INITIAL MAilfi'EN- SAU.RY OR }!ISCELL- CASES STAMPING ALLOWED DISCCUNT L FOR BASED CN 
CLASSI.J:! C.IJ. TIQ."'1 INVESTIEfIT 1\NCE WAGES ANEOUS TOTAL STAMPED PER CASE PER CASE RECEIVED YEAR COST 

l. $ 363 .. 30 $465 .. 45 $3,779.68 $2,101.,97 $6,710 .. 40 8,96o $ .,749 $ .75 $6,720.00 $ 9.60 .. 1 

a., 372.,70 4213.,72 2,438.,9]. 1,586016 · 4,826.,49 . 9,456 .,510 .,75 7,091.,81. 2,265.32 -46.9 

3. 392.,70 704.,39 J,830.,49 .2,370.,13 7,297.,71 8,296 ~879 .,75 6,222.00 -1,075.71 - 14 .. 7 
' 

if-• 383.,30 546.,16 3,081 .. 34 1,537 .. 35 5,548,.15 10,246 .,541 .,75 7,6$4.,00 2,136.,65 38.5 

··-~:£ 282 .. 2° 456~04 2i995.27 1;078,.72 4:919,,33 2~250 .532 ~75 639]7.50 2i018.17 UGO 

1-tOTAl.S. $,1&9,9J..)0 $2 600076 .$lq~l25.69 $8.,674.32 $~;?430200§, ,, § 46,208 0634 .75 ~34,656$11 $5$;54.03 lS.1._ .., :tti:-t-P ,; =:;;;&..&.:-Ji.::iiti-=-e -m -==-=== 

EXHIBIT "E" 

AJK:ek 
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CLASSIFICATION - MEDIUM SMALL 

1. 2. 3. 4. s .. 6. 1. 8 • . 9. 10. ll. 
NOMBER OF COS'l' OF DISCOONT · TO'l'AL - NE'l'GCR %GORI. 

NOH.BER IN INITIAL MAINTEN- SALARY OR MISCEIJ:r. CASES STAMPDl'G ill.OWED DISCOONT L FOR · BASED cti 
CLASSIFICATION INVES'l}JEN'l' ANCE WACZS ANEJUS TOTAL STAMPED Pl!R CASE PER CASE RECEIVED IEAR QOST 

l. $ 403.30 $ 465.00 $4.,078.93 $1,854049 $6,801.72 .12,712 $ .535 $ .. 75 $9,534.00 $2,732~28 40.2 

2 .. 375 .. 00 525.00 4,.035.51 .. 1,195.00 6,130.51 7,.386 
.. 

.930 .75 5,;.39.;o - 591.01. - 9.6 

J~ .375 • .30 S<Y!.56 3,015.60 1,300.12 · ·5,198 .. 58 6,830 .761 .75 ;,124.75 - 71.83 - 1.4 

,,.. .392.70 :330.so 2,914.73 897.CYT I 4,;3;.00 10,ll2 .. 448 .75 7,584.00 .3,049.00 67.2 

5 <· 40;.ao 486.49 5,199.07 1,.612.94 · · 7, 70le:e.30 12,625 .610 .75 9,468.75 1,764.45 22.9 

6. .383.30- 532.42 · 3,008.41 1,813.79 ;,737.92 8,698 .659 .7; 6,;23.;o 785.58 13.7 

7 .. 39;.;o 614.18 3,068.2'(. 1,465.82 5,543.77 . 10,686 .519 .75 s,014 • .35 2,470.58 44.6 

. s .. 388 • .30 459.02 .2,988.77 2,966.80 ;-5,902.89 n:,020 .536 .75 · s,26;.oo 2,.362.11 40.0 

9. . 372.70 · •416.48 . 2,926.28 1,19;.58 ti 4,911.-04 10,270 · .478 .7; 1,102.so 2,791.46 56.8 . 
!{1 

.,. ,, 

· 10. .378 .. .30 518.57 . 3,.320.6.3 1,.301.38_ .5,518.$8 9,2.3.5 .598 ~75 6,926.25 1,407 • .37 25.5 
.i) .. 

µ. .371.4.3 .3;2 • .34 · 4,186.16. 1,683.19 
•!, 

· 6 593.,12 , . 8,978 .734 .75 6.,7.33.50 :U..0.38 2.1 

12. 373.30 608.20 .4,216.92 · 1,536.33 6,734.75 10,192 .661 .75 7.,644.00 909.25 JJ.5 ,, ,, 

1.3. 378.30 3'?0.08 3,205.32 . 1,735.;2 :, . ;,689.22 8,316 .684 .75 6,237:.oo 547.78 9.6 ,: 

14e 37;.30 489.78 2,782;10 1,387.77 5,034.95 l2,J40 .. w· .75 9,105.00 4,070.0; so.s 
15. 383.30 W..45 2,637.75 1,376.07 ,, 4,838.57 6,.360 .7~ .75 4,770.00 - 68.57 1.4 
16. 380.30 435.90 3,090.83 1,480.64 5.387.67 9,320 .578 .7; 6,990.00 1.602.33 29.7 

TOTALS $61132.13 tz.222.21 $5!f:1675.28 1231902.51 $921262.89 . .1241880 .5951 -72 $ll6,162.l0 $231899.21 25.9, . ; i 

AJK:ek 
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CLASSIFICATION - SMALL 

1. 2. .3. 4 • ; 6. 7. s. 9. 10. .U,._ 
NUMBER OF COST OF DISCCUNT TOTAL NET GOS· i--~ Oft. L 

NUMBER IN INITIAL . MAINTm- SALARY OR MISC~ CASF.s STAMPING ALLOWED DISCOUNT L FOR B~ ON 
CLASSIFICATION INVESTMENT ANCE WAGES ANmUS TOTAL ST.AMPED PER CASE PER CASE RECEIVED YEAR -COST ---

l $ 209.05 $ .320.23 $1,859.69 $ 780.91 $3,169.88 5,296 # .598 $ .75 $3,972.00 $802.12 25.3 
., 

2 .378 • .30 496.46 2,.300.80 l.,.308. 72 " 4,484.28 5,476 .819. .75 4,l(J'f.00 - 377.28 - 8.4 

.3 218.05 .390.65 2.,.302.23 870.55 · .3,781.48 3,022 1.25 .75 2,266.80 -1,514.68 40.l 

4 6.00 7.00 172.85 .376.95 · .. 562.80 131 4..30 .75 98.18 - 464.62 82.6 

5 6.00 15.00 1,653.38 663 • .39'. 2.,3.37.77 1.,.320 1.77 .75 990.00 _1,347.77 - 57·.7 

6 209.05 302.80 1.,529.ll 904.,211 . 2,945.17 .3,83.3 ,, .768 .7; 2,874.75 - 70.42 -· 2.4 

7 372.70 .320.10 2,832.02 l,.381.86' . 4,906.68 5,240 .936 !'75 '3,930.00 - 976.68 li;-9 

$ 376 • .30 417.20 i, 99.3'• 73 . 1.,237.10'.;. 4,024 • .33 5,220. .771 .75 .3,915.00 -· 109 • .33 ;,,;/.. 24-7 .. 
l 

.. ~, -~ 271.JO J94.54 21992-2:Z 121.«>.64l'•: 4:222.05 5,5J2 .882 •12 41154.J.3 - 71:,7.72 .. · 15.6 ., 

TOTALS $22146.72 $2 166Jo98 . $171622~38 . $$i684.J2 \. $311124-44 JZJ077 .887 .75 f26 1208.06 -$4 1826.28 - 15.5 
"' 

·I 
,cI,ASSIFICATION - SMALL - (VENDING} 

1 $ 378.30 $ 420.00 $ 2,278.27 
. I 

$1,.370.00::. $4,446.57 4,965 .895 .75 $ 3,723.75 -$ 722.82 - 16_.J 
';1 

2. 218.65 312.90 1,.300.57 i 2,757.87 1,6.36 1.686 1,227.76 917.7511. .75 _ 1,5.30.n - 55.5 i: 

2• J82.JO 421.Jl 11702.22 /: 12124.!f:9; 21660.,22 4147.6 .818 075 J1J57.00 - JQJ.J2 - S.J 
(i ' ' 

TOTALS $ 979.25 11154.21 $ 21289.06 $3.442.24:. $10,864.76 lla07Z · .981 .75 $ 81208-21 - $21526.25 - 23.5 
i, 
·i. 
(,' 
,: 
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PERCENTAGE RELATIONSHIP OF THE GROUP CLASSIFICATIONS 'IO THE TOTAL 00TH AS TO NUMBER OF DISTRIBUTORS AND AN"l'JYAL FURCHASES 

PURCHASES 

$1,000-$84,999 

NUMBER OF 
REGULAR 

· ACCOUNTS 

50 

$85,000 to $199,999 34 

$200,000 to $299,999 

4/?300,000 - plus 

11 

16 

lll 
30 

141 

% 
OF TOTAL 

35.5 
·-24· .. l 

7.8 

ll .. 3 

78.7% 
.. 21.2 

NUMBER OF 
VENDING 
MACHINE OPRS. 

11 

11 

5 

3 

.30 

% 
OF TOTAL 

7.8 

7-.S 

3.5 
2.1. 

. EXIUBIT 11I 11 

AMOUNT OF 
RJRCHASE 
REGULAR ACCTS. 

$1.,489.,220.,10 

4,879,624.25 

2.,778,954.40 

7,642.,546.90 

$16,790,345.65 
42052,622.00 

$20,842,967.65 

% 
OF TOTAL 

7.1 
23.4 

· l3.3 

36.7 

80.5 % 
19.4% 

AMOUNT OF 
PURCHASES 
VENDIN.Q..!!CHINF.s 

$ 447,312.90 

1.,440,164.10 

1,196,235.00 

968,910.00 

$4.,052.,622.00 

PERCENTAGE RELATIONSHIP OF' PURCHASES BY CATEGORIES SJRVEYED AS RELATED TO TOTAL PURCHASES 

LARGE 
LARGE . VENDING 
MEDIUM 
MEDIUM VENm NG 
MEDIUM a«LL 
MED IDM SMALL VENDING 
SMALL 
SMALL VENDING 

EXHIBIT "J" 

PURCHASES 

7 /55 - 6/56 

$ 3,045.,786.00 
305.,340.00 

1,220,400.00 
213,825.00 

2,323,242.00 
693,122.10 
526,161.00 
166,155.00 

$8,494,031.10 

% 
OF TOT.AL 

STAMP SALES 

14.9 
1.5 
6.o 
1.0 

ll.4 
- 3.4 

2.6 
.8 

41.6 

% 
OF TOTAL 

2.2 

6.9 

5.,7 

4.6 
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