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| Btate of New Jersey
DEPARTMENT OF THE TREASURY

. ) . " BTATE HOUSE
DIVISION OF C tewens oo O TRENTON 7
TAXATION ’ : o

F_Sepiember T, 1956
'To:

Hon.. Robert B, Meyner,

Governor of the State of New Jersey,

“and Members of the Senate and General Aasemblyg
- State of New Jersey. .

: Pursuant to the directions of J@int Resolution No. 10,
approved June 28, 1956, there is submitted herewith a survey by the
Cigarette Tax Bureau, Division of Taxation in the Department of the
Treasury of "the cost of the service and expense imposed upon cigarette
distributors in connection with the affixing and handling of State
cigarette tax stamps a8 the same relates to the tax discount allowed
therefor it " e

It appears reasonably clear from this survey that all

classifications of licensed cigarette distributors, except those in
_the two smallest categories, are adequately reimbursed for their costs

in affixing New Jersey cigarette tax stamps. As to those licensed - '
-distributors purchasing less than %85,000 worth of cigarette teax stamps
annually, there are many who may not be fully compensated., Because of
their limjited volume of stamping it is most difficult, however, to determine,
with reasonable accuracy, the extent of their stamping costs. This is so
because of the use of pari-time employment, the common practice of owner
participation in ths manual work of stamp affixing and the extremely diffi-
cult task of fairly allocating a part of many general overhead costs te

the stamping activity, ‘

No special recommendation 19 made for a variencs in the stamp
discount rate in the case of these licensees with limited sctivities, It
would be difficult to do sc and in any event these licensees, as a group,
handle less than 104 of the total ennual volume of cligarettes sold in the
State, ‘ :

' Vbry.truly yours,

B W)

Aaron Ko Neeld\\Director
Division of Taxation
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' DEPARTMENT OF TREASURY
DIVISION OF TAXATION
* CIGARETTE TAX BUREAU

cos'r PANT T}O, Lo
: JORQ~ NO. 10“' as 195 .

‘This ccat. survey 13 intended to provida ths i‘acw mcessm te a

-_determination as t.e whether the eurrent eigarett@ tax stamp disconnt allwed_\
licensed cigarette distri‘but@rs in New Jersey provides adequato cmpenaatien? -

: ",to them for the aff:bd.ng of such stamps to cigareﬁtea before sale in this :
'State.:_"“ . . _ . A

Under Chapter 65, Laws @f 191;8, providing for a tax of 3¢ per
standard pack of 20 eigarettes, which rate prevailed from Jnly 1, 19&8 to
April 15, 1956, the licemed dismbut@r was entiued to a diseount of 5%

on stamp purchaseso Each case of cigarett@s required stamps of e !ace valuej_ Ly
- of $15.00 (500 packs x 3¢ per p@ck) which t.he distributor, subject to the 55 a » o
discount, could purchase fex- $llu25. .Accordingl:v he received 75¢ as his

compensation for afﬁxing stampa on each case ef cigarettes. ~ S
 Chapter 10, Laws of 19569 raisw the rate of tax fron 3¢ to 5¢ per -

- Lo, RS B e i

standard pack and reduceﬁ f;he smmp disemnt rat»e from 5% te 3%. Notwith-n:

me“ﬁ

| standing the changea ‘the distributor :m still compensated at ‘the rato Qf
. f75¢ per case of 10,000 cigaret.tes f'or affi:d.ng stamps, since each ease o.f
’cigarettea now requires st.amps in the face amunt of $25.00, which he may

acquire for $24.25., _ . o o

The question is whet.her thia enrrent rat.e @f 75¢ per case fairly v
reiml:;urses the distributor for all @f he expenses which he :lncurs :ln affix-;‘
1ng the atampe. . | | ‘ | : ‘ |

| September 7, 19%
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page 2., ' ' . | Coat Survey:

'me aggregéte stamp discount allowed distributors fo.r the ‘fiscal
year 1955 was $1,011,305,06; for fiscal 1956, $1,039,854.19.

In conductmg this cost survey the’ Bureau caremlly examined the
. stamping activities of f‘orby»seven New Jersey 1icensed resident cigarette
distributors, representing approx-imately forty-five percent of all such |
licensees, The forty-seven licensed distributors handled );1,6% of all
cigarettes sold in the State in fiscal 1,956; The survey was eoﬁducted on -
a twelve months basise | - |

After careful study and in order to comply with the 5ixty (60) day
time limitation cantained in vJoint Resolution No. 10, it was determined that
» this survey could best be conducted by first establishing a staniping "norm"
for the :l.nduétry; Salafy allowancé‘s We}e based upon a stamping "norm" of
160 cases of cigarettes per day. Over-head items, such as heat, light, rent,
insurance, etc., were pr?orat_;ed, based ﬁpon the amount of space reqﬁired to
propefly function as a stamp :affi:d.ng agency. The relation of space allowed
t§ the entire floor space available wéé thé percentage of expenses allowed for
purposes of Vt‘he survey. It was determined by actual measurements that one
hundred (100) cases of cigarettes stacked six high occupied a.ppré’:dmately (40)
square feet of floor space. This figure was multiplied by ﬁve to make allow-
ance for Aisle space, :lnéffiéient -st@r?ing, etc., plus space alloéated to the
affixing of stamps and the handling of cigarettes.

There are several categorie's. of distributors such asA éhain food stores,
vending machine operatérs » partnerships, individuals and coi'poratioxisg Family
owned businesses payA much higher salaries to the owners .than whers managers
_are employed to operate the businesses. v Mther, small ‘busi'nesses in many

cases, rather than employ extra help for stamping use the services of owners,
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managers, salesmen, truck drivers for this purpose. This often results in

- excessive cost allocations to stamping. It further appeared that wages paid

to stampers varied widely by both locétibn and individual distributor. This
figure ranged from a lo;v of $l.0'0. per fhouz' in some instances to a high in |
excess of $2.00. | | | | |

There folldws an o:cpian§£ion of the méthod -used in analyzing the
costs of affixing and ha:ndling‘ tan-.»stamps by the distributors covered by
this survey: ' ‘ o

I, Classification of Distributors

Stamp Purchases

(a) LARGE -~ over $300,0d0. per year,
(b) MEDIUM - $200,000, = $299,999. per year.
(c) MEDIUM SMALL - $85,000, — $199,999. per year.
(d) SMAIL - $1,000, - $84,999. per year.
(e) VENDING - Same as above
Distributors have been classified.ﬁéeording_ to the volume of stamp purchaaeé

as indicated above,

2¢ Methods Used In Establishing Stamping Norm

For The Industry

A survey of three large accounts for the months of March;

April and May, 1956 (sixty-five working days) indicates that licensee "A"

stamped an .average of 218 cases per day; licensee "B" - 192 cases per day:
and licensee "C" - 231 cases per day. The average of these three accounts

is 21 cases stamped per day. It is assumed that.all other distributors

-could stamp at seventy-five percent of the aforementioned efﬁ.ciency; There-

fore, an average of 214 cases per day X 75% < 160 cases per day as a "norm"

for the entire industry,
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page 4 S T e e . ' ~ Cost Survey
Distributors A; B, and C, in twenty-two wérking d@ays' during the month
of December 1955, stamped an aoverége of = for A # 281% cases per day¢ for B =
223-3/h cases per day; for €. = 239»3/1; cases per day. It shmuld be noted here

that in establishing the "norm" for the industry nedium production months were

used rather than those months with exceptionally high voihme, |

3. Charts and Ebthibits . D

and the Cost of Affixing and Handling Stamps,

~ Two 'charts ana nine ‘exhibits are attaeﬁea to this yeport,
Chart No, 1 contains a graph illustrating the cost of afﬁxing a.nd handling
tax stamps in relation to ‘the discount of 75¢ allowed per case. Chart No. 2
contains a recapitulation by distribut.-or classification of all figurss used in
this analysis. Exhibits "i'A" throughv RHw conﬁain an enalysis of the individual
licensee -accounts in the various classiﬁcations. Exhibit "I" contains "t.he
percentage relationship of the group classifications to the tota.l both as ta '
number of distributors and axmual purchases. Exhibit ngw con'cains the per-
centage relationship of purchases by the c&tegories surveyed as related to
total purchases. ' ' | |
| Figures for Chart Ne. >2 snd exhibits WAN tﬁrough YH" are presented
in eleven columns, and for clarit_.y .a brief explanation of- each column fgllows:
Colum No. 1 = Initial Investment: |
The cost of equipment,based upon current prices has been allowed en
a five year depreciation basia; (Iricludeé - Basé, cutter and pusher, table or A
platform, cancellation stamp, automatic inker and miscellaneous equipment., etc.)
Column No. 2 - Maintenance:
One hundred percent of all maintenance costs has been allowed,
except- where adjustmenf forﬁfore'ign state stamping was necessary; i.e, if

seventy-five cases per day are stamped for New Jersey use and t.wénty—-five cases -
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for New York use, seventy-five percent of such costs has ‘been allewed
where applicable such as glue, etco (Inciudes - Meter rental, service
contract, repairs, repairs other than P.n.tneyuﬂowes, ink, rollers, alcohe»l,

glue, pads, ink, thinner, etco)

Column Noo 3 Salaries and Wages»

All wages related to the stamping and the moving of cigarettes

~ for stamping purpeses were raised to one hundred psrcent before applying the

"average" stamping ratie. ‘I'hus, if three employees making a total of $9,000 .OO

per year stamp an average of eighty cases: of c:.garettes per day, which is

fifty percent of the "norm®, fifty perc@nt of $9,000,00 or $i,500.00 was allowed

for wages. Clerical and accounting é‘élari@s were based on observation, con- ‘

sultation and estimation of actual time vinvolved‘, and they have been allowed

at one hundred percent of cbmput?ed time. Where the average daily stamping

exceedéd fifty percent of the "norm"™ then fifteen percént of the manager's

or owner's salary {owner's salary not to exceed $§10,000.00) was allowed.

Where there was a manager and an owner then five percent of the owner's salary

and fifteen percent of the managér's salary was allowed. Where the d’ai.ly/

average stamping was less than i‘if:ty ﬁercent of the "nexrn®™ the above ail]iowances

were redﬁced from fifteen percent to seveh énd one-hali'»pemmt and from five

percent to two and one-half percent. If the owner or mager éngaged in

the actual stamping of cigarettas, t.hen there was an addit.ional salary allowanca

for this purpose based upon the average salary of all employees engaged in
sf-amping.

| Column No. & o Miscellaneous:'

Costs such as heat, light, power, rent, taxes, etc. were allowed
based upon the floor space ratio as previocusly determined. Credit and perform-
ance bonds, bad debts, license fees, excess inventory costs, etc. were allowed
at one hundred percent of actual costé.

Colum No, 5 = Total Costss

This figure was obtained by adding tdgether the net figures of
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page 6. o Y | | Cost_Survey
‘ colums 1 through he

Oolumn No, 6 - Number of Cases of Cigarettes St.ﬂ

This figure is cbtained fran the Bureau's sale record and is for

the a.nnual period covered by the survey.

Column Voo 7 - Cost of Stamping Per Ca,se°
This t‘:lgure is obtained by d;widing the number of cases stamped
(Column’ No. 6) into the cost cf snamping (Colunm No. 5)o .

Column Ncu 8 - Discount Allcswed Per Case:

The discount allowed per case of 10,000 cigarettes is 75¢. (s 401,
Co 65 Laws of 19k8 as amended, 8.2 Ce 10, Laws of 1956 = N.J.S.A, 54:40A-11).

Colum No, 9 < Total Discount Receiveds
This figure is obtéined from the Bur@é.u's sales record, and is for
the annual period covered by the survey.

Colum No. 10‘ ‘Net Gain or Loss For Year:

The net gain or loss for the year is obtained by subtracting t.he
cost of 5tamping (Column No. 5) from the total discount allowed (Colum No. 9).

Columm No. 11 - Percentage gﬁ" Gain or Loss Based on Cost:
‘This figure is obtained by dividihg the cost of stamping (Column No. 5)
inteo the net gain or loss for the yéar (Column No. 10).

Conclusion:  Chart No. 1 and Chart No. 2 indicate the cost of affixing and
handling tax stamps and the gain or losz resulting from the discount paid for
this service. It should be noted here that ﬁhe survey discloses that all
categories of distributors, with the exéeption of, "small" and fsmall vending" |
are fully reimbursed at the present time, for the cost of their seﬁices. How-
ever, if ‘salary and over-head costs should change, there should Be‘ a re-
examination of the situation, |

e






DISTRIBUTCR

RELATIONSHIP OF COST OF STAMPING PER CASE OF CIGARETTES TO DISCOURT RECEIVED BY THE VARIOUS CATEGOBIES" OF DISTRIBUTORS |

CATEGORY
LARGE gosT RSERLIIIIE SIS
LARGE VEDING __ GOST 82 T T L T T T T T T T T T
MEDTUM dost S5 T T T T T
MEDTUM VENDING __ GOST T3z T T T T T T T T T T T T
\EDTUM SMALL __ GOST S5E T T T T T L L T T LT T T T
MEDIUM SMALL ‘ : |
VODING _ GOST 53 7T T T T T T T T T T T T T T T T T |
SMATL GOST T T T T T T T T T T T T T T AT T T I TTY
SMATL VRDING __GOST L 777/ T T T T T T T T T A I T T T
TOTAL GGST 592 T T T T T T T T T 7T ”
.
.0l 32 W16 020 W2 W28 32 W36 4O Wbk Gk8 52 56 60 Wbk W68 JT2 T

208

CHART NO, 1

5 080 : .081} | 088 092 096 l.OO
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DISCOUNT SURVEY RECAPITULATION OF COSTS, DISCCUNT RECEIVED AND GATN OR LOSS RESULTING FROM THE AFFIXATION AND HANDLING of V£ JERSEY TAX STAMPS

lo - 2. : 3- ll»o . 50 . 6.’ 7° | 8“ 9° 104 no
, NUMEER OF COST OF DISCOUNT %OTAL FNETGCR ZGORL
INITIAL MAINT = SALARY CR MISCELL- : CASES STAMPING ALLOWED  DISCCUNT L FCR " BASED
INVESTMENT  ANCE _ WAGES ANEQUS TOTAL STAMPED PER CASE PER CASE  RECEIVED YEAR ON_COST
LARGE (7)  $2,591.20  $6,128,14 - $65,238.62 $31,14h.12 $105,102,08 203,052 $ 518 $ 75 8152,289.31  $47,187.23 - Lh9.
LARGT- ' ‘ ' : .
(VENDING) () 382,90 617 -0k 5,912,12 5,898.29  12,810.35 20,356 0629 075 15,267.00 2,456,65  19.2
MEDIUM (5) 1,793.03 2,893.33 27,019.08 11,510.81  43,116.25 81,360 53 15 61,020.00 17,903.75  41.5
MEDIUM=- o .
(VENDING) () 392,70 45 o s 5,589,228 3,705.68  10,433.60 1h5255 - <732 75 10,691.25 257465 2.4
VEDIUM- | | ' | |
SMALL)  (16)  6,132.13 7,552.97 5k4,675.28 23,902.51  92,262,89 154,880 #5957 J75 116,162.,10 23,899,284  25.9
MEDIUM- ' |
(DHALL~ ' .
VENDING) (5) 1,901.30 2,600,776 16,125.69 8,674.33 29,302,08 563208 o630 075 34,656.11 55354403 18.3
SMALL (9) 2,146.75 2,663.98 -17,639.38 8,684.33  31,13L.4b 35,077 -887 & 75 26,308,06 - 4,826.38 - 15.5
SHALL= o - . '
(vmpme)  (3) 97925 1.156.21 5,289,086 _3.hh2.2h 10,864,756 11,077 2961 275 8,308.51 < 2,556,25 T 23.5
TOTAL ACCTS . | o ' -
SUZVEYED _(47) $16,319.26 _ $197,4,88.51 ___ $96,862,31 #335.02 _8424,702,3L ___$89,675.89  26.8

Mi:ek

CHART IO, 2
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CLASSIFICATION - LARGE

6o

1. 3. b 5. 7. 8. 9. 10, 1.
- : - NUMBER OF COST OF DISCCUNT  TOTAL NETGOR SGORL
NUMBER IN INITIAL MAINTEN- SALARY OR MISCELL- . CASES STAMPING ALLOWED ~ DISCOUNT = L FOR BASED
CLASSIFICATION » INVESTMENT _ ANCE WAGES ANEOUS TOTAL STAMPED PER_CASE PER CASE _RECEIVED YEAR ON COST
1- $ 372,70 § 780.00 $5,892.03 $,195.00 $11,239.73 23,884 $ A7TL § .75 $17,913.00  $6,673.27 594
2= 384 .42 674420 75667.90 3,330.43 - 12,056.95 25,320 476 75 18,990.00  6,933.05 5745
- a3 4031 57308 10,472.67 343293 14,882.39 36,620 406 S5 21,465.08  12,582.69  8h5
fym 240,97 1,596.09 18,812.85 9,162,19  29,812,10 “50,340 592 75 37,755023  T,943.13 2646
5= 385430 904490 10,618409 6,880.2 18,788,53 26,062 o721 275 19,546.50 75797 40
6= ©388.30 904,62 554913k 2,354.69  9,138.95 20,472 . ohhb 75 15,354.00  6,215.05 68.0
7= 415,80 695.25 __ 6,283.7% 17886k 9.183.43 20,35, k51 75 15,265.50  6,082.07 67,2
TOTALS~ _$2,591.20 8612814 $65,238,62 $31, 144 .12 $105,102,08 203,052 __§ 18 o75 $152,289,31 $47,187,23 kke9
, | | cmssmicuion ~ LARGE - (VENDING)
1- $ 382,90 § 617.04 $ 5,912.12 ] 20,356 b 629 B 75§ 15.267.00 $ 2,156.65 19,2

$ 5,898.,29 $ 12,810.,35

<JA." —

EXHIBITS "A" AND "B™

4 15.267,00
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EXHIBITS "C" AND “DW

N  GLASSIFICATION = MEDIUM
j«w 26 3Q R l&; V 5@ 60 70 : 8. ’ 90 lo.: ll.

, NUMBER OF COST OF DISCOUNT  TOTAL NETGOR FGorl
NUMEER IN ~ DVITIAL . MATNTEN- SALARY OR MISCELL~ CASES STAMPING ALLOWED  DISCOUNT L FR BASED
CLASSIFICATION INVESTMENT _ ANCE WAGES ANEOUS TOTAL STAMPED PER_CASE PER CASE _ RECEIVED YEAR ON _COST

1 $ 373,60 $ 660,00 $5,326,90 $3,170.28 - $9,510.78 13,868 $ 686 $ 75 $10,401.00  $ 890,22 Dol

2 27h613 60L .78 4,598.20 2,356,540 7,833.51 16,782 b7 L5 12,586.50  4,752.99 60.6

3. 372,70 620,30 | 6,820,12 1,733.76 9,546,868 19,000 $502 75 14,250,00 . 4,703.12 49.3

A 403.80 54917 5,186,470 2,120.44 8,260.11 18,120 L56 75 13,590,00  5,329.89  6he5

I T 368,80 47908 5.,087.16 2502993 7,964497 13,590 2586 75 10,192,50 _ 2,227.53 27,9

'CLASSIFICATION - MEDIUM - (VENDING)
. $ 392,70 $_Th5.5h $ 5,589.28 $ 3,705.68  $10,433,60 14,255 $ 732 $_.75 $10,691,25 $ 257.65 2.4
_TOTALS B 3 $ 5,589.28 $3,705.68  $10,433.60 14,255 $_.732 $ .75  $#10,691.25 $ 257.65 2.4
AJKzek
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CLASSIFICATION- MEDIUM SMALL (VENDING)

10.

l. 29 ll»e 5. 6e 70 ) 80 90 lla
_ NUMBER OF COST OF DISCCUNT TOTAL NETGR ZG®RLIL
HUMBER LN INITIAL MAINTEN=- SATARY OR MISCELLe CASES STAMPING ALIOWED DISCOUNT LFR BASED
CLASSIFICATION TNVESTMENT  ZNCE WAGES ANEQUS TOTAL ST AMPED PER CASE PER CASE  RECEIVED YEAR COST
1. $ 363.30 $u65.45 $3,779.68 $2,101.97 $6,710.40 8,960 $ L9 $ .75 $6,720,00 $ 9.60 ol
2. 372,70 428,72 2,438.91 1,586,16 - 4,826.49 9,456 510 o75 7,091.81 - 2,265.32  _46.9
3. 392.70 704,39 3,830.49 2,370,13 7429771 8,296 =879 075 6,222,00 -1,075,71 = 14,7
iz 383430 516,16 3,081.3k 1,537.35 5,548015\ 10,246 o541 o75 7,684.80  2,136.65 38.5
5 389,30 456,04 '2,995 +27 1,078.,72 4,919.33 9,250 4532 75 6,937,50 2,018,17 41,0
! OTAI.SQ 151, 901.30 $2, 600:?6 3;1691.25 069 58567@ 933 : $29 9302908 1}63 208 0631'!' 075 $3'l+9 656 oll $5 3_35"’003 18'2
EXHIBIT "EM

AJK:ek
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CLASSIFICATION - MEDIUM SMALL

L

1. 2. 3. 5. 6. 2 8, 9. 10, 11,
memm  mmn  weme  sware o pmic e mee b ombe gk
CLASSIFICATION WVESTMENT  ANCE ‘ WAGES ANEOUS TO‘I_'AL STAMPED PER CASE PER _CASE RECEIVED YEAR COST

L 3 430§ 465,00  $4,078.93 $1,854.49 $6,801,72 12,712 $ o535 B W75 $9,534.00 $2,732.28 40,2
2, 375,00 525,00 B,095051 7 1,195.00 6,130,551 7,386 «830 5 5,539.50 - 59101 - 9.6
3e 375,30 507.56 3,015.60 1,30012  5,198.58 6,830 6L T5 51275 - TR - L
. 392,70 330,50 2,914.73 . 897,07 4,535.00 10,112 k8 T5 . T,584.00  3,049.00 £7.2
5 405,80  h86.49 55199407 1,612,946 7,70ke30 12,625 | +610 5 9,468.75  1,764.45 2.9
6. 383.30 '532,42 | 3,008.41 1,813:79 | 5,737.92 8,698 o659 75 6,523.50 785,58 13.7
7e 395,50 618 3,068.27  1,465.82 L 5.543.77 10,686 «519 75 8,0Lh.35  2,470.58  hheb
8. 388,30 459,02 2,988.77 | 2,066,80 © 5,02.89 11,020 .536 75 8,265.00  2,36211 400
9, 37270 k1648 O 2,9%.28 O 1,195.58  A9ILOL 10,270 A7 J5 7,702.50 2,796 5648
10, 37830 518,57 3,320,63 1,301.38 | 5,518.88 9,235 0598 S5 6,926,235  L,407.37 25,5
1. A3 3234 L1866 L6809 659812 8,978 T3 5 673350  140.38 2.1
12, 37330 608,20 4,216.92 1,536.33 6,775 10,192 .66 5 T,64.00 909,25 13.5
13, 378,30 370,08 13,205.32 - 1,735.52 5,689.22 8,316 o684 5 6,237.00 547.78 946
Yo 37530 489.78 '2,782.10 1,387.77 5,034.95 12,140 415 75 9,105.00  4,070,05 80,8
15, 383.30 L1453 . 2,637.75 1,376.07 4,838,57 6,360 o761 J5  L,TT0.00 = 68,57 = lu
6. 380430 435,90 3,090.83 1,480,64 5,387.67 92320 578 .75 6,990,00  1.602.33 29.7
_IOTALS ____$6,132.13 37,552, ‘ o ' $116,162,10 $23,899.21 .
AJK:ek

EXHIBIT ®F#
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CIASSIFICATION - SMALL
. -2 3.k 5 6. 7. | 8. 9. 0. 1.
- s ' NUMEER OF COST CF DISCCUNT TOTAL NETGOR JFGCRL
NUMBER IN INITIAL " MATINTEN=- SALARY OR MISCELL~ CASES STAMPING ALLCHED DISCOUNT L FCR BASED N
CLASSIFICATION - B\IVESTI@NT ANCE_ WAGES ANEQUS TOTAL STAMPED PER CASE PER CASE  RECEIVED YEAR _COST
1 T 209.05  $320.23  $1,859.69 $ 780.91  $3,169.88 5,296 $ .59 $ 75 $3,972.00  $802.12  25.3
2 37830 49646 2,300.80 1308720 LL8L.28 5,476 A9 LI - 28 - 8
3 218.05 390,65 2,30223 810,55  3,78L48 3,022 125 75 2,266,80 _1,51ku68 - 401
" 6,00 700 17285 376.95 562,60 131 L30T 98,18 - Lbh.62 - 82.6
5~ ' 6,00 15,00 1,653.38 '663.39_‘.;;’ 2,337.77 T 1,320 1.77 75 990,00 ..1,347.77 - 57.7
6 209,05 302,80  1,529.,11 E 901;.,21{_» 2,945.17 - 3,833 768 | T5 2,875 - 042 - 2.
7 37270 320,10 2,832.02 1’,381.86.i " 1,906,68 5,240 936 o5 3,930.00 - 976,68 — 13,9
8 376,30 Cm720 1,993.73 1,237.10*‘}; k024,33 5,220 o CJT5 3,915.00 - 109.33 = 29
9 30 ohsh 2,995.57 l,léO.ébE-j;‘ 1,922.05  5.539 B89 .75 BISh33 - TATIZ = 15,6

CLASSIFICATION = SMALL - (VENDING)

1 " 5 378,30 § 420,00 §2,218.27  $1,370.00. § 4 kk6.5T 4965 895 5 §3,728.75 -3 722,82 - 163
2. | 218,65 31290 1,308.57 L7750 2,757.87 1,636  1.686 5 1,227.76 - 1,530,011 - 55.5
3, 382,30 42131 T 1,70222 . 11shoh9  3,660.32 4,176 818 75 3,357.00 = 303.32 =~ 8.3

TOTALS  § 979.2 J54.21  $5,280,06  $3.442

(2 $10,864,76 11,077 , - $ 8,308.51 - $2,556,25
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PERCENTAGE RELATIONSHIP OF THE GROUP GLAS_S_;IFICATIONS 10 THE TOTAL BOTH AS TO_NUMBER_OF DISTRIBUTORS AND ANNUAL FURCHASES

PURCHASES = NUMBER OF . NUMEER OF | AMOUNT OF AMOUNT OF

REGULAR A VENDING Z PURCHASE A PURCHASES %
_ACCOUNTS _ OF TOTAL MACHINE OPRS,  OF TOTAL REGULAR ACCTS, OF TOTAL __ VENDING MACHINES __ OF TOTAL
$l,000—$8h,999 A 5@ 35¢5 11 7.8 51,489,220910 701 . 3 1-!473312.90 i 2.2
95,000 to $199,999 3L 2%, n 7.8  4,879,624.25 23.4 ©1,440,164.,10 . 6.9
§200,000 to 299,999 11 7.8 5 3.5 2,778,954.40 13.3 1,196,235.00 5.7
$300,000 - plus 16 11.3 3 2.1 ) 7,642,546.90 36.7 968,910.00 L6
11 S 78.7 % .30 X $16,790,345,65 - 80.5%  §4,052,622,00 19.4 %
30 — 2192' ) . e Lo . Lo ) E ' l 1&,0525622000 19011-%
Wl 99.9% . $20,812,97.65 99.9 %
_EXHIBIT 4Tt

PERCENTAGE RELATIONSHIP OF PURCHASES BY CATEGORIES SURVEYED AS RELATED TO TOTAL PURCHASES

| PURCHASES . %
» OF TOTAL
. - 7/55 - 6/56 - STAMP SAIES
LARGE , . D $ 3,045,786.00 U9
LARGE VENDING 305,340.00 1.5
MEDIUM A : :' 1,220,400.00 6.0
MEDIUM VENIING f 213,825,00 1,0
MEDIUM SMALL : ; 2,323,242,00 11.4
MEDIUM SMALL VENDING AL 693,122,10 3
SMALL . 526,161,00 2,6
SMALL VENDING _ ; 166,155,00 .8
. 1 $8,494,031.10 3
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