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ACTS 
PASSED BY THE 

Second Annual Session 
OF THE 

One Hundred and Ninety=-fourtb Legislature 

CHAPTER 1 

AN AcT concerning certain qualifications for appointment to the 
office, position or employment of sheriff's officer, county cor­
rection officer or county park police officer, and supplementing 
subtitle 3 of Title 11 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

C. 11 :21-4.2 Definitions. 

1. "Sheriff's officer," "county correction officer" and "county 
park police officer" as used herein shall mean, respectively, the 
county office, position or employment classified as of the effective 
date of this act, under the title "sheriff's officer," "county cor­
rection officer" or "county park police officer" by the civil service 
comm1ss10n. 

C. 11 :21-4.3 Waiver of age limits. 

2. Notwithstanding the age eligibility qualificatioilJs established 
by the civil service commission for appointment to the office, posi­
tion or employment of sheriff's officer, county correction officer 
or county park police officer, such age limits may be waived 
upon a written determination by the commission that they are a 
deterrent to recruitment within any county subject to the pro­
visions of Title 11 of the Revised Statutes. Such a determination 
must be based on a showing within the individual county that 
adequate qualified personnel can only be secured by so waiving the 
age qualification. 

3. This act shall take effect immediately. 
Approved January 15, 1971. 

(13) 
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CHAPTER 2 

AN AcT concerning coroners, county physicians and medical ex­
aminers, revising· parts of the statutory law and repealing sundry 
acts and parts of acts. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. N. J. S. 2A :10'-2 is amended to read as follows: 

County court; punishment of sheriff for contempt. 

2A :10-2. The County Court of any county shall have the same 
power to punish for contempt a sheriff of the county, as the 
Superior Court. 

2. N. J. S. 2A :15-25 is amended to read as follows: 

Death or disability of certain persons to whom writ or process was originally directed. 

2A :15-25. When a sheriff, receiver, master or other person to 
whom any writ, process, order or judgment has been or may be 
directed by any court of this State dies, becomes unable to dis­
charge the duties of his office or appointment, or removes from 
and continues to reside without the jurisdiction of this State with­
out discharging the duties of his office or appointment in relation 
to the command of the writ, prooess, orde,r or judgment, it shall be 
lawful for the court upon notice to the other party, where notice 
cari be given, to orde,r the sheriff for the time being of the county 
or to some other proper person, as the casie may be, to proceed 
to execute any such writ, process, order or judgment. 

Upon such an order being made, the sheriff for the time being 
or other person shall proceed to execute or complete the execution 
of such writ, process, order or judgment, and do all other acts in 
the premises, as fully and completeily as such sheriff or other 
person to whom the same was originally directed might himself 
have done had such death, disability or removal not occurred, sub­
ject to the same regulations and restrictions, and to the same 
penalties, actions and amercements for neglect of duty in relation 
thereto. 

3. N. J. S. 2:A :43-1 is amended to r.ead as foll,ows: 

Privileged communications. 

2A :43-1. The privileged character attaching to the publication 
of judicial or other proceedings shall extend to the publication in 
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any newspaper of official statements issued by police depart­
ment heads and county prosecutors in investigations in progress 
or completed by them, and which are accepted in good faith by 
the publisher of any newspaper, and the privileged character 
ther1eof shall be a good defens'e to any action for libel, unless malice 
in fact be shown by the plaintiff therein. 

4. N. J. S. 2A :72-5 is amended to read as follows: 

Summoning grand and petit jurors; service. 

2A :72-5. Every grand and petit juror shall be summoned by the 
sheriff, his deputy, or by an elisor or by a peace officer or officer 
of a court deputized for that purpose. The summons shall be by 
notice in writing, under the hand or hands of the summoning officer 
or officers, served at least 30 days before the day on which such 
juror is required to appear. It shall require the person therein 
summoned to appear before a specified court at such time and place 
as shall be expressed therein, to serve upon a jury. 

Each person drawn for jury service may be served personally 
or by leaving the same at the dwelling house of such juror, or by 
registered or certified mail addressed to such juror at his usual 
:residence or business addrnss. Where service is made by mail, the 
summoning officer shall attach to his return the addressee's receipt 
for the registered or certified summons. Service by mail is complete 
upon mailing. 

5. N. J. S. 2A :72-6 is amended to read as follows: 

Execution of orders for juries by elisors in particular causes. 

2A :72-6. When an order shall be directed to the elisors for a 
jury for the trial of a particular cause, the same shall be executed 
and the jury thereby required shall be summoned by the eHsors in 
the same manner as by law was required to be done in such a case 
prior to March 9, 1836, notwithstanding any of the provisions of 
this subtitle relating to the drawing, summoning and impaneling 
of juries. 

6. N. J. S. 2A :72--8 is amended to read as follows: 

Accepting reward for summoning or excusing jurors; penalty. 

2A :72--8. No sheriff or other officer, or any deputy thereof, shall, 
directly or indirectly, take, accept or receive money or other reward 
or thing to summon or re,turn any person for service on any jury 
or to excuse any person from being summoned or returned or from 
serving on any jury, nor shall any such officer summon or return 



CHAPTER 2, LA \VS OF 1971 

any person who may have applied to him to be summoned or re­
turned as a juror. 

For every violation of this section the person g·uilty thereof 
shall forfeit $150.00, recoveraible, with costs, in an action in any 
court of record of competent jurisdiction. One moiety of the forfeit­
ure recovered shall go to the State and the other moiety to any 
person prosecuting therefor. 

7. N. J. S. 2,A :113-1 is amended to read as follows: 

Murder. 

2A :113-1. If any person, in committing or attempting to commit 
arson, burglary, kidnapping, rape, robbery, sodomy or any unlaw­
ful act ag·ainst the peace of this State, of which the probable con­
sequences may be bloodshed, kills another, or if the death of anyone 
ensues from the committing or attempting to commit any such crime 
or act; or if any person kills a judg·e, magistrate, sheriff, con­
stable or other officer of justice, either civil or criminal, of this 
State, or a marshal or other officer of justice, either civil or crimnal, 
of the United States, in the execution of his office or duty, or kills 
any of his assistants, whether specially called to his aid or not, 
endeavoring to preserve the peace or apprehend a criminal, knowing 
the authority of such assistant, or kills a private person endeavor­
ing to suppress an affray, or to apprehend a criminal, lmowing the 
intention ·with which such private person interposes, then such 
person so killing is g·uilty of murder. 

8. N. J. S. 2A:166-6 is amended to read as follows: 

Expenses of execution of compulsory process in another county; inclusion in taxed 
bill of costs. 

2A :166-6. In all cases where any sheriff, constable or special 
deputy shall ·execute any bench warrant, State warrant, capias ad 
testificandum or other compulsory process whatever, issued by 
any court of record or magistrate of this State, and, in the 
execution thereof, it shall become necessary for such officer to 
go beyond the limits of his county, he shall receive, in addition to the 
fees allowed by law, his traveling and other expenses necessarily 
incurred in such service, a particular statement of which shall be 
made out and sworn to and approved by the court, shall be included 
in the taxed bill of costs and collected and paid as other fees in 
criminal cases. 
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9. R. S. 19 :3-5 is amended to read as follows : 

Holding more than one office; qualifications of presidential electors and congress-
n1en. 

19 :3-5. No person shall hold at the same time more than one of 
the following offices: elector of President and Vice-President of 
the rnited States, member of the United States Senate, member 
of the House of R.epresentatives of the United 8tates, member of 
the Senate or of the General AsS'embly of this State, county clerk, 
register, surrogate or sheriff. 

No person shall be elected an elector of President and Vice­
Presiden t of the United States unless he shall possess the qualifica­
tions of a legal voter of the State, shall be of the age of 25 years or 
upwards and shall have been a citizen of the United States 7 years 
next preceding such election. 

Ko person shall be elected a member of the House of Representa­
tives, or an elector of President and Vice-President who shall 
hold any office of trust or profit under the United States. 

10. :!\. J. S. 2:2A :1-4 is amended to read as follows : 

Fees and mileage of witnesses and others. 

22A :1-4. Witnesses and others hereinafter mentioned shall be 
entitled to the following fees: 

Eacl1 witness attending any of the following, in his own county, 
per day of attendance, $2.00; a court; a joint committee of the 
Legislature, a standing committee of either house or any special 
committee, which shall have been, by resolution, directed to enter 
upon any investigation or inquiry, the purpose of which shall 
necessitate sending for persons and papers and the examination 
of witnesses; a commissioner or commissioners; a master; a 
referee~ an arbitrator; an officer taking a deposition; or any pro­
ceeding issuing out of any court. 

Each ·witness so attending from a foreign county, at the rate of 
$2.00 a day, together with, for each day of attendance, an allowance 
of $2.00 for every 30 miles of travel in going to the place of attend­
ance from his place of residence and in returning. 

For the Secretary of State, or any clerk attending on subpama, 
with records, wills or other written evidence, at the rate of $2.00 
a day, and mileage as aforesaid. 
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11. N. J. S. 22A :4-8 is amended to read as follows: 

Fees and mileage of sheriffs and other officers. 

22A :4-8. Fees and mileage of sheriffs and other officers. 
For the services hereinafter enumerated sheriffs and other 

officers shall receive the following fees: 

In addition to the mileage allowed by law~, for serving every 
summons and complaint, attachment or any mesne process issuing 
out of the Superior Court or County Court, the sheriff or other 
officer serving such process shall, for the first defendant or party 
on whom such process is served, he allowed $10.00 and, for service 
on the second defendant named therein, $8.00, and for serving 
such process on any other defendant or defendants named therein, 
$4.00 each, and no more. If a man and his wife he named in such 
process they shall be considered as one defendant, except where 
they are living separate and apart. 

Serving summons and complaint in matrimonal actions, in ad­
dition to mileage, $12.00. 

Serving capias ad respondendum, capias ad satisfaciendum, 
warrant of commitment, writ of ne exeat, in addition to mileage, 
$2fi.OO. 

Serving order to summon juries and return, $1. 75. 
Serving every ,execution against goods or lands and making an 

inventory and return, in addition to mileage, $25.00. 
For returning every writ, $0.25. 
Executing every writ of possession and return, in addition to 

mileage, $25.00. 
Executing 1eve1ry writ of attachment, sequestration or replevin 

issuing out of any of the courts, in addition to mileage, $25.00. 
For serving each out-of-State paper, in addition to the mileage 

allowed by law, $15.00. 
For serving or executing any process or papers where mileage 

is allowed by law, the officer shall receive mileage actually traveled 
to and from the courthouse, at the rate per mile of $0.10. 

For summoning a special jury, $5.00. 
Attending a jury of view, each day, $2.50. 
For service of notices on grand and petit jurors the same fees 

allowed by law for the service of a summons issued out of the 
County Court. 

F'Or producing the jury list and attending the judge within the 
county, $3.50 and for attending the judge outside the county the 
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sheriff shall receive an additional sum for each mile from the 
courthouse of his county to the place of attendance, such mileage 
to be at the rate per mile of $0.24. 

For attending the regular terms of the courts of the county for 
each day, $3.75. 

Every person committed to prison, $0.25. 
Discharging every person from prison, $0.12. 
Victualing a prisoner, per day, $0.15. 
Attending with a prisoner before a judge on his being surren­

dered by or in discharg·e of his bail, and receiving him into custody, 
$2.00. 

The sheriff shall be entitled to retain out of all moneys collected 
or received by him on a forfeited recognizance, whether before or 
after execution, or from amercements, or from fines and costs on 
conviction, on indictment or otherwise, whether such moneys are 
payable to the State or to the county treasurer of the county 
wherein conviction was had, 5%. 

For transporting each offender to the State Prison, per mile, 
but not less than $3.00 for each offender, to be certified by the keeper 
of the prison and the certificate to be delivered to the county 
treasurer of the county where the conviction was had, $0.23. 

EXECUTION SALES 

When a sale is made by virtue of an execution the sheriff shall 
be entitled to charge the following· fees: On all sums not exceeding 
$1,000.00, 4% ; on all sums exceeding $1,000.00 on such excess, 
2'%%; the minimum fee to be charged for a sa1e by virtue of an 
execution, $6.00. 

When the execution is settled without actual sale and such settle­
ment is made manifest to the offieer, the officer shall receive 1h of 
the amount of percentage allowed herein in case of sale. 

Making statement of execution, sales and execution fees, $2.25. 
Advertising the property for sale, provided the sheriff or deputy 

sheriff attend in pursuance of the advertisement, $7 .00. 
For the crier of the vendue, when the sheriff proceeds to sell, 

for every day he shall be actually 1employed in such sale, $2.00. 
Every adjournment of a sale, but no more than one adjournment 

shall be allowed, and if the she,riff shall have several executions 
against a defendant, he shall only be allowed for advertising, 
attending and adjourning, as if he had but one execution, $10.00. 
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Drawing and making a deed to a purchaser of real property, 
$15.75. 

Drawing and making a bill of sale to the purchaser of personal 
property when such bill of sale is required or demanded, $12.00. 

\Yhen more than one execution shall be issued out of the Superior 
Court upon any judgment, each sheriff to whom such execution 
shall be directed and delivered shall be entitled to collect and re­
cei·rn from the defendant named in such execution the fees allowed 
by law for making a levy and return and statement thereon, or for 
such other services as may be actually performed by him, and the 
sheriff who shall collect the amount named in said execution or any 
part thereof, shall be entitled to the legal percentage upon whatever 
amount may be so collected by him, but in case any such judgment 
shall be settled between the parties and the amount due thereon 
shall not be collected by either sheriff, then the percentage on the 
amount collected which would be due the sheriff thereon in case 
only one execution had been issued shall be equally divided among 
the several sheriffs in whose hands an execution in the same cause 
may have been placed. 

The sheriff shall file his taxed bill of costs with the clerk of the 
court out of which execution issued, within such time as the court 
shall direct by general rule or special order, or, in def a ult thereof, 
he shall not be entitled to any costs. If any sheriff shall charge in 
such bill of costs for services not done, or allowed by law, or shall 
take any gireater fee or reward for any services by him done than 
is or shall be allowed by law, he shall be liable for the damages 
sustained by the party aggrieved including· a penalty of $30.00, to 
be recovered in a summary manner, in the action or proceeding 
wherein the execution was issued or otherwise. 

12. N. J. S. 22A :4-10 is amended to read as follows: 

Fees of sheriffs, constables and other officers. 

22A :4-10. Sheriffs, undersheriffs, deputy sheriffs, constables, 
court attendants and other officers authorized by law to perform 
any of the services enumerated below shall receive therefor the 
following fees: 

Serving notice on a defaulting juror, to be paid by the juror, 
$1.00. 

For making return when served with a 'nit of habeas corpus, 
$2.00. 



CHAPTER 2, LAWS O:b-, 1971 21 

For producing a prisoner held in custody on capias ad responden­
dum, before a court taking bail, $2.00. 

For taking a bond and inventory pursuant to law, concerning 
insolvent debtors, to be paid by the defendant, $0.50. 

For all services of the sheriff or other officer pursuant to a claim 
of exemption on execution or other civil process for seizure of prop­
erty, $5.00. This fee includes $1.00 apiece to be paid by the sheriff 
to each of three appraisers appointed. 

13. R. S. 26 :6-8 is amended to read as follows : 

Duty to furnish particulars; certification. 

26 :6-8. In the execution of a death certificate, the pe1rsonal par­
ticulars shall be obtained by the funeral director from the person 
best qualified to supply them. The death and last sickness particu­
lars shall be supplied by the attending physician, or if there be no 
attending physician by the county medical examiner. WHhin a 
reasonable time, not to exceed 24 hours after the pronouncement 
of death, the attending physician or the county medical examiner 
shall execute the medical certification. The burial particulars shall 
be supplied by the funeral director. ·The attending physician or 
the county medical examiner and the funeral director shall certify 
to the particulars supplied by them by s!igning their names below 
the list of items furnished. 

14. R. S. 26 :6-9 is amended to read as follows: 

Death without medical attendance. 

26 :6-9. In case of any death occurring without medical attend­
ance, the funeral director shall notify the county medical examiner, 
or local registrar. In case the local registrar, shall be notified, he 
shall immediately inform the county medical examiner and refer 
the case to him for investigation. The county medical examiner 
shall furnish the funeral director with the necessary data and last 
sickness particulars to make the death certificate. 

15. R. S. 30 :8-6 is amended to read as follows : 

Penalty for violation of section 30: 8-5. 

30 :8-6. If any sheriff, undersheriff, jailer or other officer, or 
minister aforesaid, shall offend against the provisions of section 
30 :8-5 of this Title, every such off ender shall, besides being 
punished on conviction for a misdemeanor, forfeit and pay double 
damages to the party aggrieved, to be recovered, with costs, by a 
civil action in any court having cognizance thereof. 
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16. R. S. 30 :8-21 is amended to r,ead as follows : 

Liability for escape of prisoners under civil arrest. 

30 :8-21. In all cases where any sheriff, undersheriff, or con­
stable shall be by law authorized or required to confine or ke,ep 
in jail any person arrested or in custody on any civil process, or 
in any civil suit or proceeding, by surrender in discharge of bail 
or in any other way, such sheriff, undersheriff or constable shall 
deliver such person so arrested or in custody to the jail warden 
of such county, if there shall be one, within such jail, with a copy 
of the process, commitment or surrender by virtue of which such 
person was arrested or is in custody, and after such delivery such 
sheriff, undersheriff or constable shall not be liable for any escape 
of such prisoner; but the board of chosen freeholders of such county, 
or their ke,eper or warden, if they shall have appointed one under 
the provisions of section 30 :8-20 of this Title, shall, for any escape 
after such delivery, be liable in the same manner as the sheriff of 
the county would be if he had the custody, rule, keeping and charge 
of the county jail of such county and of the prisoners therein. Such 
sheriff, undersheriff or constable may require such keeper or 
warden to give a receipt, upon the process or commitment by which 
such prisoner may be arrested or held, for the body of sucb 
prisoner. 

17. R. S. 39 :4-134 is amended to read as follows: 

Report of death to director. 

39 :4--134. Every county prosecutor, county medical examiner, 
or other official performing like functions shall make a report to 
the director with respect to a death found to have been the result 
of a motor vehicle accident. 

18. Section 32 of chapter 340 of the laws of 1952 (C. 45 :7-63) 
is amended to read as follows: 

C. 45: 7-63 Injection of fluid or substance into body; limitations. 

32. No person shall inject any fluid or substance into any cavity 
or artery of the body of any person who has come to a sudden, 
violent or untimely death, or of any person found dead, the manner 
of whose death is not known, until permission is obtained from the 
county medical examiner of the county in which the dead body lies. 
No person shall employ, for the purpose of the practice of mortu­
ary science, funeral directing or embalming, any arsenical or other 
poisonous agent which may by its presence in the viscera prevent 
the detection of criminal usage of the poisonous agent before the 
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death of the individual occurred; but this provision shall not pro­
hibit the use by any association incorporated under article 4 of 
chapter 9 of Title 45 of the Revised Statutes, of any substance for 
the preservation of dead bodies which have legally come into its 
possession. 

Repealer. 

19. The following sections, chapters and acts, together with all 
amendments and supplements thereto, are hereby repealed: 

R. S. 40 :40-1 to 40 :40--4, inclusive; 40 :40--6 to 40 :40~21, inclusive; 
45 :7-28; N. J. S. 2.2A :4-7; Laws of 19'47, chapter 404, sections 1 
to 4, inclusive ( C. 40 :40-28.5 to C. 40 :40~28.8, inclusive). 

20. This act shall take effect immediately. 
Approved January 15, 1971. 

CHAPTER 3 

AN AcT to amend and supplement the ''New Jersey Controlled 
Dangerous Substances Act,'' approved October 19, 1970 (P. L. 
1970, c. 226). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 2 of P. L. 1970, c. 226 (C. 24:21-2) is amended to read 
as follows: 

C. 24:21-2 Definitions. 

2. Definitions. As used in this act: 

"Administer" means the direct application of a controlled 
dangerous substance, whether by injection, inhalation, ingestion, 
or any other means, to the body of a patient or research subject 
by: (1) a practitioner (or, in his presence, by his· lawfully autho­
rized agent), or (2) the patient or research su~ject at the lawful 
direction and in the presence of the practitioner. 

''Agent'' means an authorized person who. acts on 1 behalf of or 
at the di.rection of a manufacturer, distributo~,. or ·dispenser but 
does not include a common or contract carrier, p:ubli<t warehouse­
man, or employee thereof. 



24 CHAPTER 3, LA vVS OF 1971 

''Bureau of Narcotics and Dangerous Drugs'' means the Bureau 
of Narcotics and Dangerous Drugs, United States Department of 
Justice. 

''Commissioner'' means the State Commissioner of Health. 
''Controlled dangerous substance'' means a drug, substance, or 

immediate precursor in Schedules I through V of article 2 
of this act. The term shall not include distilled spirits, wine, malt 
beverages, as those terms are defined or used in R. S. 33 :1-1 et seq., 
or tobacco and tobacco products. 

''Counterfeit substance'' means a controlled dangerous substance 
which, or the container or labeling of which, without authorization, 
bears the trademark, trade name, or other identifying mark, 
imprint, number or device, or any likeness thereof, of a manu­
facturer, distributor, or dispenser other than the person or persons 
who in fact manufactured, distributed or dispensed such substance 
and which thereby falsely purports or is represented to be the 
product of, or to have been distributed by, such other manufacturer, 
distributor, or dispenser. 

"Deliver" or "delivery" means the actual, constructive, or at­
tempted transfer from one person to another of a controlled danger­
ous substance, whether or not there is an agency relationship. 

''Dispense'' means to deliver a controlled dangerous substance 
to an ultimate user or research subject by or pursuant to the lawful 
order of a practitioner, including the prescribing, administering, 
packaging, labeling, or compounding necessary to prepare the 
substance for that delivery. "Dispenser" means a practitioner who 
dispenses. 

''Distribute'' means, to deliver other than by administering or 
dispensing a controlled dangerous substance. ''Distributor'' means 
a person who distributes. 

''Drugs'' means (a) substances recognized in the official United 
States Pharmacopoeia, official Homeopathic Pharmacopoeia of the 
United States, or official National Formulary, or any supplement 
to any of them; and (b) substances intended for use in the diagnosis, 
cure, mitigation, treatment, or prevention of disease in man or 
other animals ; and ( c) substances (other than food) intended to 
affect the structure or anv function of the body of man or other 
animals; and ( d) substan~es intended for use as a component of 
any article specified in subsections (a), (b) and (c) of this section; 
but does not include devices or their components, parts, or 
accessories. 
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''Drug dependent person" means a person who is using a con­
trolled dangerous substance and who is in a state of psychic or 
physical dependence, or both, arising from the use of that controlled 
dangerous substance on a continuous basis. Drug dependence is 
characterized by behavioral and other responses, including but not 
limited to a strong compulsion to take the substance on a recurring 
basis in order to experience its psychic effects, or to avoid the dis­
comfort of its absence. 

"Marihuana" means all parts of the plant Cannabis sativa L., 
whether growing or not; the seeds thereof; the resin extracted from 
any part of such plant; and e1very compound, manufacture, salt, 
derivative, mixture, or preparation of such plant, its seeds or resin, 
but shall not include the mature stalks of such plant, fiber produced 
from such stalks, oil or cake made from the seeds of such plant, 
any other compound, manufacture, salt, derivative, mixture, or 
preparation of such mature stalks (except the resin extracted there­
from), fiber, oil, or cake, or the sterilized seed of such plant which 
is incapable of germination. 

''Manufacture'' means the production, preparation, propagation, 
compounding, conversion or processing of a controlled dangerous 
substance, either directly or by extraction from substances of 
natural origin, or independently by means of chemical synthesis, 
or by a combination of extraction and chemical synthesis, and 
includes any packaging or repackaging of the substance or labeling· 
or relabeling of its container, except that this term does not include 
the preparation or compounding of a controlled dangerous sub­
stance by an individual for his own use or the preparation, com­
pounding, packaging, or labeling of a controlled dangerous sub­
stance: (1) by a practitioner as an incident to his adm~nistering 
or dispensing of a controlled dangerous substance in the course 
of his professional practice, or ( 2) by a practitioner (or under his 
supervision) for the purpose of, or as an incident to, research, 
teaching, or chemical analysis and not for sale. 

''Narcotic drug'' means any of the following, whether produced 
directly or indirectly by extraction from substances of vegetable 
origin, or independently by means of chemical synthesis, or by a 
combination of extraction and chemical synthesis: 

(a) Opium, coca leaves, and opiates; 

(b) A compound, manufacture, salt, derivative, or preparation 
of opium, coca leaves, or opiates; · · 
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(c) A substance (and any compound, manufacture, salt, deriv­
ative, or preparation thereof) which is chemically identical with 
any of the substances referred to in subsections (a) and (b), except 
that the words "narcotic drug" as used in this act shall not include 
decocainized coca leaves or extracts of coca leaves, which extracts 
do not contain cocaine or ecgonine. 

"Official written order" means an order written on a form pro­
vided for that purpose by the Attorney General of the United 
States or his delegate, under any laws of the United States making 
provisions therefor, if such order forms are authorized and re­
quired by the Federal law, and if no such form is provided, then 
on an official form provided for that purpose by the State Depart­
ment of Health. 

"Opiate" means any dangerous substance having an addiction­
forming or addiction-sustaining liability similar to morphine or 
being capable of conversion into a drug having such addiction­
forming or addiction-sustaining liability. It does not include, unless 
specifically designated as controlled under section 3 of this act, the 
dextrorotatory isomer of 3-methoxy-n-methylmorphinan and its 
salts ( dextromethorphan). It does include its racemic and le·vo­
rotatory forms. 

''Opium poppy'' means the plant of the species Pa paver 
somniferum L., except the seeds thereof. 

''Person'' means any corporation, association, partnership, trust, 
other institution or entity or one or more individuals. 

''Pharmacist'' means a registered pharmacist of this State. 
''Pharmacy owner'' means the mvner of a store or other place 

of business where controlled dangerous substances are compounded 
or dispensed by a registered pharmacist; but nothing in this chap­
ter contained shall be construed as conferring on a person who is 
not registered or licensed as a pharmacist any authority, right or 
privilege that is not granted to him by the pharmacy laws of this 
State. 

"Poppy straw" means all parts, except the seeds, of the opium 
poppy, after mowing. 

''Practitioner'' mean~ a physician, dentist, veterinarian, scien­
tific investigator, laboratory, pharmacy, hospital or other person 
licensed, registered, or otherwise permitted to distribute, dispense, 
conduct research with respect to, or administer a controlled danger­
ous substance in the course of professional practice or research 
in this State. 
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(a) ''Physician'' means a physician authorized by law to practice 
medicine in this or any other State and any other person authorized 
by law to treat sick and injured human beings in this or any other 
State and 

(b) "Veterinarian" means a veterinarian authorized by law to 
practice veterinary medicine in this State. 

( c) ''Dentist'' means a dentist authorized by law to practice 
dentistry in this State. 

( d) ''Hospital'' means any Federal institution, or any institution 
for the care and treatment of the sick and injured, operated or 
approved by the appropriate State department as proper to be 
entrusted with the custody and professional use of controlled 
dangerous substances. 

(e) "Laboratory" means a laboratory to be entrusted with the 
custody of narcotic drugs and the use of controlled dangerous 
substances for scientific, experimental and medical purposes and 
for purposes of instruction approved by the State Department of 
Health. 

''Production'' includes the manufacture, planting, cultivation, 
growing, or harvesting of a controlled dangerous substance. 

"Immediate precursor" means a substance which the State De­
partment of Health has found to be and by regulation designates 
as being the principal compound commonly used or produced 
primarily for use, and which is an immediate chemical intermediary 
used or likely to be used in the manufacture of a controlled danger­
ous substance, the control of which is necessary to prevent, curtail, 
or limit such manufacture. 

''State'' means the State of New Jersey. 
"ffitimate user" means a person who lawfully possesses a con­

trolled dangerous substance for his own use or for the use of a 
member of his household or for administration to an animal owned 
by him or by a member of his household. 

2. Section 7 of P. L. 1970, c. 226 (C. 24:21-7) is amended to read 
as follows: 

C. 24:21-7 Schedule III. 

7. Schedule III. a. Tests. The commissioner shall place a sub­
stance in Schedule III if he finds that the substance: (1) has a 
potential for abuse less than the substances listed in Schedules I and 
II; ( 2) has currently accepted medical use in treatment in the 
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United States; and (3) abuse may lead to moderate or low physical 
dependence or high psychological dependence. 

b. The controlled dangerous substances listed in this section are 
included in Schedule III, subject to any revision and republishing 
by the commissioner pursuant to section 3d., and except to the 
extent provided in any other schedule. 

c. Any material, compound, mixture, or preparation which con­
tains any quantity of the following substances having a potential 
for abuse associated with a stimulant effect on the central nervous 
system: 

(1) Amphetamine, its salts, optical isomers, and salts of it:s 
optical isomen;. 

(2) Phenmetrazine and its salts. 
( 3) Any substance which contains any quantity of methampbet­

amine, including its salts, isomers, and salts of isomers. 
( 4) Me thy lphenidate. 

d. Any material, compound, mixture, or preparation which con­
tains any quantity of the following substances having a potential for 
abuse associated with a depressant effect on the central nervous 
system: 

(1) Any substance which contains any quantity of a derivative of 
barbituric acid, or any salt of a derivative of barbituric acid, except 
those substances which are specifically listed in other schedules 

(2) Chlorhexadol 
(3) Glutethimide 
( 4) Lysergic acid 
( 5) Lysergic acid amide 
( 6) Methyprylon 
( 7) Phencyclidine 
( 8) Sulf ondiethylmethane 
( 9) 8ulfonethylmethane 
( 10) Sulf onmethane. 

e. N alorphine. 

f. Any material, compound, mixture, or preparation containing 
limited quantities of any of the following narcotic drugs, or any 
salts thereof: 

(1) Not more than 1.80 grams of codeine or any of its salts per 
100 milliliters or not more than 90 milligrams per dosage unit, with 
an equal or greater quantity of an isoquinoline alkaloid of opium. 
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(2) Not more than 1.80 grams of codeine or any of its salts per 
100 milliliters or not more than 90 milligrams per dosage unit, with 
one or more active, nonnarcotic ingredients in recognized therapeu­
tic amount. 

( 3) Not more than 300 milligrams of dihydrocodeinone or any of 
its salts per 100 milliliters or not more than 15 milligrams per 
dosage unit, with a fourfold or greater quantity of an isoquinoline 
alkaloid of opium. 

( 4) Not more than 300 milligrams of dihydrocodeinone or any of 
its salts per 100 milliliters or not more than 15 milligrams per 
dosage unit, with one or more active, nonnarcotic ingredients in 
recognized therapeutic amounts. 

( 5) Not more than 1.80 grams of dihydrocodeine or any of its 
salts per 100 milliliters or not more than 90 milligrams per dosage 
unit, with one or more active, nonnarcotic ingredients in recognized 
therapeutic amounts. 

( 6) Not more than 300 milligrams of ethylmorphine or any of its 
salts per 100 milliliters or not more than 15 milligrams per dosage 
unit, with one or more active, nonnarcotic ingredients in recognized 
therapeutic amounts. 

( 7) Not more than 500 milligrams of opium or any of its salts 
per 100 milliliters or per 100 grams, or not more than 25 milligrams 
per dosage unit, with one or more active, nonnarcotic ingredients 
in recognized therapeutic amounts. 

( 8) Not more than 50 milligrams of morphine or any of its salts 
per 100 milliliters or per 100 grams with one or more active, non­
narcotic ingredients in recognized therapeutic amounts. 

g. The commissioner may by regulation except any compound, 
mixture, or preparation containing any stimulant or depressant sub­
stance listed in subsections a. and b. of this schedule from the appli­
cation of all or any part of this act if the compound, mixture, or 
preparation contains one or more active medicinal ingredients not 
having a s1timulant or depressant effect on the central nervous sys­
tem; provided, that such admixtures shall be included therein in 
such combinations, quantity, proportion, or concentration as to 
vitiate the potential for abuse of the substances which do have a 
stimulant or depressant effect on the central nervous system. 

3. Section 8 of P. L. 1970, c. 226 (C. 24 :21-8) is amended to read 
as follows: 
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C. 24:21-8 Schedule IV. 

8. Schedule IV. a. Tests. The commissioner shall place a sub­
stance in Schedule IV if he finds that the substance: ( 1) has low 
potential for abuse relative to the substances listed in Schedule III~ 
(2) has currently accepted medical use in treatment in the l'nited 
States; and (3) may lead to limited physical dependence or 
psychological dependence relative to the substances listed in 
Schedule III. 

b. The controlled dangerous substances listed in this section are 
included in Schedule IV. 

c. Any material, compound, mixture or preparation which con­
tains any quantity of the following substances having a potential 
for abuse associated with a depressant effect on the central nervous 
system: 

(1) Barbital 
( 2) Chloral betaine 
( 3) Chloral hydrate 
( 4) Ethchlorovynol 
( 5) Ethinamate 
(6) Methohexital 
(7) Meprobamate 
(8) Methylphenobarbital 
(9) Paraldehyde 

(10) Petrichloral 
(11) Phenobarbital 

d. The commissioner may except by rule any compound, mixture, 
or preparation containing any depressant substance listed in sub­
section c. from the application of all or any part of this act if the 
compound, mixture or preparation contains one or more active 
medicinal ingred~ents not having a depressant effect on the central 
nervous system, and if the admixtures are included therein in com­
binations, quantity, proportion or concentration that vitiate the 
potential for abuse of the substances which have a depressant effect 
on the central nervous system. 

C. 24:21-8.1 Schedule V. 

4. Schedule V. a. Tests. The commissioner shall place a sub­
stance in 8chedule V if he finds that the substance : ( 1) has low 
potential for abuse relative to the substances listed in Schedule IV; 
(2) has currently accepted medical use in treatment in the United 
States; and ( 3) has limited physical dependence or psychological 
dependence liability relative to the substances listed in Schedule IV. 
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b. The controlled dangerous substances listed in this section are 
included in Schedule V. 

c. Any compound, mixture, or preparation containing limited 
quantities of any of the following narcotic drugs, which also con­
tains one or more nonnarcotic active medicinal ingredients in suffi­
cient proportion to confer upon the compound, mixture, or prepara­
tion, valuable medicinal qualities other than those possessed by the 
narcotic drug alone : 

(1) Not more than 200 milligrams of codeine or any of its salts 
per 100 milliliters or per 100 grams; 

(2) Not more than 100 milligrams of dihydrocodeine or any of 
its salts per 100 milliliters or per 100 grams; 

(3) Not more than 50 milligrams of ethylmorphine or any ·Of its 
salts per 100 milliliters or per 100 grams; 

( 4) Not more than 2.5 milligrams of diphenoxylate and not less 
than 25 micrograms of atropine sulfate per dosage unit; 

( 5) Not more than 100 milligrams of opium or any of its salts 
per 100 milliliters or per 100 grams. 

5. Seetion 10 of P. L. 1970, c. 226 (C. 24 :21-10) is amended to 
read as follows : 

C. 24:21-10 Registration requirements. 

10. Registration requirements. a. Every person who manu­
factures, distributes, or dispenses any controlled dangerous sub­
stance within this State or who proposes to engage in the manu­
facture, distribution, or dispensing of any controlled dangerous 
substance within this State, shall obtain annually a registration 
issued by the State Department of Health in accordance with the 
rules and regulations promulgated by it. 

b. Persons registered by the commissioner under this act to 
manufacture, distribute, dispense, or conduct research with con­
trolled dangerous substances may possess, manufacture, distribute, 
dispense, or conduct re1S!earch with those substances to the extent 
authorized by their registration and in conformity with the other 
provisions of this article. 

c. The following persons shall not be :riequired to re·gister and 
may lawfully have under their control or possess controlled 
dangerous substances under the provisions of this act; provided, 
however, that nothing in this section shall be construed as confer­
ring on a person who is not registered or licensed as a practitioner 
or as a pharmacist any authority, right or privilege that is not 
gTanted him by the laws of this State: 
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(1) An agent, or an employee thereof, of any registered manu­
facturer, distributor, or dispenser of any controlled dangerous 
substance if such agent is acting in the usual course of his business 
or employment; 

(2) A common carrier or warehouseman, or an employee thereof, 
whose possession of any controlled dangerous substance is in the 
usual course of his business or employment; 

(3) .An ultimate user or a person in possession of any controlled 
dangerous substance pursuant to a lawful order of a practitioner 
or in lawful possession of a Schedule V substance ; 

( 4) Peace officers or employees in the performance of their 
official duties requiring possession or control of controlled danger­
ous substances ; or to temporary incidental possession by employees 
or agents of persons lawfully entitled to possession, or by persons 
whose possession is authorized for the purpose of aiding peace 
officers in performing their official duties. 

d. The commissioner may, by regulation, waive the reqmrement 
for registration of certain manufacturers, distributors, or dis­
pensers if he finds it consistent with the public health and safety. 

e. A separate registration shall be required at each principal 
place of business or professional practice "\vhere the applicant 
manufactures, distributes, or dispenses controlled dangerous 
substances. 

f. The commissioner is authorized to inspect the establishment 
of a registrant or applicant for registration in accordance with the 
rules and regulations promulgated by him. 

6. Section 11 of P. L. 1970, c. 226 ( C. 24 :21-11) is amended to 
read as follows : 

C. 24:21-11 Registration. 

11. Registration. a. The State De1partment of Health shall not 
regist,er an applicant to manufacture or distribute controlled 
dangerous substances included in Schedules I through V of 
article 2 of this act unless it determines that the issuance of such 
registration is consistent with the public inte,rest. In determining 
the public interest, the following factors shall be considered: 

(1) Maintenance of effective controls against diversion of 
particular controHed dangerous substances into other than legiti­
mate medical, scientific, or industrial channels; 

(2) Compliance with applicable State and local laws; 
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( 3) Any convictions of the applicant under any Federal and 
State laws relating to any controlled dangerous substance; 

( 4) Past experience in the manufacture of controlled dangerous 
substances, and the existence in the applicant's establishment of 
effective controls against diversion; 

( 5) Furnishing by the applicant of fals1e or fraudulent material 
in any application fHed under this act; 

{6) Suspension or revocation of the applicant's Federal registra­
tion to manufacture, distribute, or dispense controlled dangerous 
substances as authorized by Federal law; and 

(7) Such other factors as may be relevant to and consistent with 
the public health and safety. 

b. Registration granted unde,r subsection a. of this section shall 
not entitle a registrant to manufacture and distribute controlled 
dangerous substances in Schedule I or II other than those specified 
in the registration. 

c. Practitioners shall be registered to dispense substances in 
Schedules II through V if they are authorized to dispense 
or conduct research under the law of this State. T'he commissioner 
need not require separate registration under this article for 
practitioners engaging in research with nonnarcotic controlled 
dangerous substances in Schedules II through V where the 
registrant is already registered under this article in another 
capacity. Practitioners registered under Federal law to conduct 
research with S0hedule I substances may conduct research with 
Schedule I substances within this State upon furnishing the com­
missioner evidence of that Federal registration. 

d. Compliance by manufacturers and distributors with the provi­
sions of the Federal law respecting registration (excluding fees) 
entitling them to be registered under this act. 

e. The State Department of Health shall initially permit persons 
to register who own or operate any establishment engaged in the 
manufacture, distribution or dispensing of any controlled dan­
gerous substances prior to the effective date of this act and who 
are registered or licensed by the State. 

7. Section 15 of P. L. 1970, c. 226 (C. 24:21-15) is amended to 
read as follows : 

C. 24:21-15 Prescriptions. 

15. Prescriptions. a. Excerpt when dispensed directly in good 
faith by a practitioner, other than a pharmacist, in the course of 
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his professional practice only, to an ultimate user, no controlled 
dangerous substanc1e included in Schedule II, which is a prescrip­
tion drug as defined in R. S. 45 :14-14 may be dispensed without the 
written prescription of a practitioner; provided that in emergency 
situations, as prescribed by the State Department of Health by 
regulation, such drug may be dispensed upon oral prescription 
reduced promptly to writing and filed by the pharmacist, if such 
oral prescription is authorized by Federal law. Prescriptions shalJ 
be retained in conformity with the requirements of section 13 of 
this act. No prescription for a Schedule II substance may be 
refilled. 

b. Except when dispensed directly in good faith by a practitioner, 
other than a pharmacist, in the course of his professional practice 
only, to an ultimate user, no controlled dangerous substance in­
cluded in Schedule III and IV which is a prescription drug as 
defined in R. S. 45 :14-14 may be dispens1ed without a written or 
oral prescription. Such prescription may not be filled or refilled 
more than 6 months after the date thereof or be refilled more than 
5 times after the date of the prescription, unl1ess renewed by the 
practitioner. 

c. No controlled dangerous substance included in Schedule 
V may be distributed or dispensed other than for a valid and 
accepted medical purpose. 

d. A practitioner other than a veterinarian who prescribes a 
controlled dangerous substance in good faith and in the course of 
his professional practice may administer the same or cause the 
same to be administered by a nurse or intern under his direction 
and supervision. 

e. A veterinarian who prescribes a controlled dangerous sub­
stance not for use by a human being in good faith and in the course 
of his professional practice may administer the same or cause the 
same to be administered by an assistant or orderly under his direc­
tion and supervision. 

f. A person who has obtained a controlled dangerous substance 
from the prescribing practitioner for administration to a patient 
during the absence of the practitioner shall return to the practi­
tioner any unused portion of the substance when it is no longer 
required by the patient or when its return is requested by the 
practitioner. 

g. vVhenever it appears to the State Department of Health that 
a drug not considered to be a prescription drug under existing 
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State law should be so considered because of its abuse potential, 
it shall so advise the State Board of Pharmacy and furnish to it 
all available data relevant thereto. 

8. Section 19 of P. L. 1970, c. 226 ( C. 24 :21-19) is amended to 
read as follows : 

C. 24:21-19 Prohibited acts A.; manufacturing, distributing, or dispensing; 
penalties. 

19. Prohibited acts A.-Manufacturing, distributing, or dispens­
ing-Penalties. a. Except as authorized by this act, it shall be 
unlawful for any person: 

(1) To manufacture, distribute, or dispense, or to possess or 
have under his control with intent to manufacture, distribute, or 
dispense, a controlled dangerous substance; or 

(2) To create, distribute, or possess or have under his control 
with intent to distribute, a counteTfeit controlled dangerous 
substance. 

b. Any person who violates subsection a. with respect to: 
(1) A substance classified in Schedules I or II which is a narcotic 

drug is guilty of a high misdemeanor and shall be punished by 
imprisonment for not more than 12 years, a fine of not more than 
$25,000.00, or both; or 

(2) Any other controlled dangerous substance classified in 
Schedules I, II, III or IV is guilty of a high misdemeanor and 
shall be punished by imprisonment for not more than 5 years, a 
fine of not more than $15,000.00, or both; or 

( 3) A substance classified in ,Schedule V is guilty of a mis­
demeanor and shall be punished by imprisonment for not more 
than 1 year, a fine of not more than $5,000.00, or both. 

9. Section 20 of P. L. 1970, c. 226 ( C. 24 :21-20) is amended to 
read as follows: 

C. 24:21-20 Prohibited acts B.; possession, use or being under influence; 
penalties. 

20. Prohibited acts B.-Possession, use or being under influence 
-Penalties. a. It is unlawful for any person, knowingly or inten­
tionally, to obtain, or to possess, actually or constructively, a con­
trolled dangerous substance unless such substance was obtained 
directly, or pursuant to a valid prescription or order from a practi­
tioner, while acting in the course of his professional practice, or 
except as otherwise authorized by this act. Any person who violates 
this section with respect to : 
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(1) A substance classified in Schedule I or II which is a narcotic 
drug and any other controlled dangerous substance classified in 
Schedule I, II, III or IV is guilty of a high misdemeanor and shall 
be punished by imprisonment for not more than 5 years, a fine 
of not more than $15,000.00, or both, except as provided in subsec­
tion a. ( 3) below; 

( 2) Any controlled dangerous substance classified in Schedule 
V is guilty of a misdemeanor and shall be punished by imprison­
ment of not more than 1 year, a fine of not more than $5,000.00, 
or both; or 

( 3) Possession of more than 25 grams of marihuana, or more 
than 5 grams of hashish is guilty of a high misdemeanor and shall 
be punished by imprisonment for not more than 5 years, a fine of 
not more than $15,000.00, or both; provided, however, that any 
person who violates this section with respect to 25 grams or less of 
marihuana, or 5 grams or less of hashish is a disorderly person. 

b. Any person who uses or who is under the influence of any 
controlled dangerous substance, as defined in this act, for a purpose 
other than the treatment of sickness or injury as prescribed or 
administered by a person duly authorized by law to treat sick and 
injured human beings, is a disorderly person. 

In a prosecution under this subsection, it shall not be necessary 
for the State to prove that the accused did use or was under the 
influence of any specific narcotic drug or drugs, but it shall be suffi­
cient for a conviction under this subsection for the State to prove 
that the accused did use or was under the influence of some con­
trolled dangerous substance or counter£ eit controlled dangerous 
substance as defined in this act, by proving that the accused did 
manifest physical and physiological symptoms or reactions caused 
by the use of any controlled dangerous substance. 

c. In addition to the general penalty prescribed for a disorderly 
person's offense pursuant to N. J. S. 2A :169-4, every person ad­
judged a disorderly person for a violation of this subsection shall, 
at the discretion of the sentencing judge, forthwith forfeit his right 
to operate a motor vehicle over the highways of this State for a 
period of not more than 2 years from the date of his conviction and 
until such privilege shall be restored to him by the Director of 
Motor Vehicles upon application to and after certification by a 
physician to the director that such person is not a drug dependent 
person within the meaning of this act. The court before whom 
any person is convicted of a violation of this section shall cause a 
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report of such conviction to be filed with the Director of Motor 
Vehicles. 

10. Section 26 of P. L. 1970, c. 226 (C. 24:21-26) is amended to 
read as follows: 

C. 24:21-26 Distribution to persons under age 18. 

26. Distribution to persons under age 18. a. Any person who is 
at least 18 years of age who violates subsection 19a. (1) by distribut­
ing· a substance listed in Schedules I or II which is a narcotic drug 
to a person 17 years of age or younger who is at least 3 years his 
junior is punishable by a term of imprisonment of up to twice that 
authorized by subsection 19b. (1), (2) or (3) or by the fine autho­
rized by subsection 19b. (1), or by both. 

b. Any person who is at least 18 years of age who violates sub­
section 19a. (1) by distributing any other controlled dangerous sub­
stance listed in Schedules I, II, III, IV or V to a person 17 years 
of age or younger who is at least 3 years his junior is punishable 
by a term of imprisonment up to twice that authorized by sub­
sections 19b. (2) or (3), or by the fine authorized by subsections 19b. 
(2) or (3), or both. 

11. Section 27 of P. L. 1970, c. 226 ( C. 24 :21-27) is amended to 
read as follows : 

C. 24:21-27 Conditional discharge for certain first offenses; expunging of records. 

27. ConditionaL discharge for certain first offenses; expunging 
of records. a. Whenever any person who has not previously been 
convicted of any offense under the provisions of this act or, sub­
sequent to the effective date of this act, under any law of the 
United States, this State or of any other state, relating to narcotic 
drugs, marihuana, or stimulant, depressant, or hallucinogenic 
drugs, is charged with or convicted of any offense under sub­
sections 20a. ( 1), ( 2) and ( 3), and b., the court, upon notice to 
the prosecutor and subject to subsection c., may on motion of the 
defendant or the court: 

(1) Suspend further proceedings and with the consent of such 
person after ref1erence to the Controlled Dang1erous Substance 
Registry, as esta:hlished and defined in the Oontrolled Dangerous 
Substances Registry Act of 1970, place him under supervisory 
treatment upon such reasonable terms and conditions as it may 
require; or 

(2) After plea of guilt or finding of guilt, and without entering 
a judgment of conviction, and with the consent of such person after 
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proper reference to the Controlled Dangerous Substances Registry 
as established and defined in the Controlled Dangerous Substances 
Registry Act of 1970, place him on supervisory treatment upon 
such reasonable terms and conditions as it may require, or as other­
wise provided by law. 

b. In no event shall the court require as a term or condition of 
supervisory treatment under this section, referral to any residential 
treatment facility for a period exceeding the maximum period of 
confinement prescribed by law for the offense for which the in­
dividual has been charged or convicted, nor shall any term of 
supervisory treatment imposed under this subsection exceed a 
period of 3 years. Upon violation of a term or condition of super­
visory treatment the court may enter a judgment of conviction and 
proceed as otherwise provided, or where there has been no plea of 
guilt or finding of guilt, resume proceedings. Upon fulfillment of 
the terms and conditions of supervisory treatment the court shall 
terminate the supervis:ory treatment and dismiss the proceedings 
against him. Termination of supervisory treatment and dismissal 
under this section shall be without court adjudication of guilt and 
shall not be deemed a conviction for purpos1es of disqualifications 
or disabilities, if any, imposed hy law upon conviction of a crime 
or disorderly persons offense but shall be reported by the clerk of 
the court pursuant to the Controlled Dangerous Substances Regis­
try Act. Termination of supervisory treatment and dismissal under 
this section may occur only once with respect to any person. Im­
position of supervisory treatment under this section shall not he 
deemed a conviction for the purposes of determining whether a 
second or subsequent offense has occurred under section 29 of this 
act or any law of this State. 

c. Proceedings under this section shall not be available to any 
defendant unless the court in its discr1etion concludes that: 

(1) The defendant's continued presence in the community, or in 
a civil treatment center or program, will not pose a danger to the 
community; or 

(2) That the terms and conditions of supervisory treatment will 
he adequate to protect the public and will benefit the defendant by 
serving to correct any dependence on or use of controlled substances 
which he may manifest. 

12. This act shall take effect upon the same date that P. L. 1970, 
c. 226 becomes effective if enacted prior thereto or upon the date 
of enactment if the same occurs thereafter. 

Approved January 15, 1971. 
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A SUPPLEMENT to ''An act providing for the establi:shrnent and 
operation by any Jife insurance corporation of a variable contract 
account, and the regulation thereof,'' approved June 18, 1959 
(P. L. 1959, c. 123). 

BE IT ENACTED by the Senate and Ueneral Assembly of the State 
of New Jersey: 

C. 17: 35A-14 Regulation of issuance and sale of certain contracts. 

1. The Commissioner of Insurance shall have sole and exclusive 
authority to regulate the issuance and sale of contracts on a vari­
able basis ; and such contracts, the companies whieh issued them 
and the ag~ents or other persons who sell them shall not be subject 
to the Uniform Securities Law (1967), approved June 8, 1967 
(P. L. 1967, c. 93) (C. 49 :3-47 et seq.) in the issuance or sale of 
sueh contracts. 

2. This act shall take effect immediately. 
Approved January 15, 1971. 

CHAPTER 5 

AN ACT concerning municipal boards of recreation commissioners, 
amending section 40 :12-1 and supplementing subtitle 4 of Title 
40 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 40 :12-1 is amended to read as follows: 

Board of recreation commissioners; appointment and terms; existing hoards con­
tinued. 

40 :12-1. The mayor or other chief executive officer of any mu­
nicipality and the board of chosen freeholders of any county may 
in his or its discretion appoint not less than three nor more than 
seven persons, citizens and residents of such municipality or county, 
as the case may be, as members of a board of recreation commis-­
sioners. The commissioners first appointed shall be appointed for 
terms of 1, 2, 3, 4, and 5 years respectively, in such manner that 
the term of at least one commissioner and not more than two 
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commissioners shall expire in each year according to the number 
appointed as :fixed by the mayor or other chief executive officer 
in municipalities and the board of chosen freeholders in counties. 
In case of the increase of a board from three to five members or 
in case of the increase of a board from five to ,seven members, the 
additional commissioners shall be appointed, one for 4 and one for 
5 years and in case of the increase of a board from three to seven 
members, two of the additional commissioners shall be appointed 
for 4 years and two shall be appointed for 5 years. Thereafter all 
appointments shall be for the term of 3 years if the board consists 
of three members or 5 years if the board consists of five or seven 
members, according to the number appointed to comprise the board, 
and vacancies shall be filled for the unexpired term only. The mem­
bers shall serve until their respective successors are appointed 
and shall qualify. The members shall receive no compensation for 
their services. 

All such boards heretofore appointed are continued and shall be 
governed by the provisions of sections 40 :12-1 to 40 :12-8 of this 
Title. 

C. 40: 73-8 Provisions applicable to certain municipalities. 

2. Provisions of law of a general character relating to municipal 
boards of recreation commissioners shall be applicable to munici­
palities governed by commission government. 

3. This act shall take effect immediately. 
Approved January 15, 19'71. 

CHAPTER 6 

AN ACT concerning salaries of the mayor and members of the 
governing body of cities of the fourth class in counties of the 
sixth class having councilmanic form of government and amend­
ing R. S. 40:46-26. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 40 :46-26 is amended to read as follows: 

Salaries of governing body and mayor; exception; increase in salary; referendum. 

40 :46-2'6. The legal voteirs of any municipality may, by vote at 
a general election held in such municipality, fix and determine the 
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salary or other compensation to be paid the members of the gov­
erning body. They may in the same manne,r fix the salary or other 
compensation to be paid the mayor, except in municipalities having 
a population of more than 20,000, in which municipalities the gov­
erning body shall fix the salary of the mayor by ordinance. In 
case the mayor of any municipality is reelected to succeed himself 
after having served one term in such office his salary may be in­
creased not more than once during such term for which he is so 
reelected. 

In any municipality in c.ounties of the second class having a popu­
lation of less than 230,000 and in counties of the third class and fifth 
class having a population over 80,000 in which the legal voters 
have not fixed and determined the salaries of the mayor or other 
chief executive officer or members of the governing body in the 
manner aforesaid, the governing body may, by ordinance, fix the an­
nual salary to be paid the mayor or other chief executive officer and 
members of the governing body, but any such salary shall not be in 
excess of $1,000.00 per annum in municipalities having a population 
not in excess of 12,000, or $2,500.00 per annum in municipalities 
having a population in excess of 12,000. Any such ordinance shall 
become operative in 10 days after the publication thereof after its 
final passage, unless within said 10 days, a petition, signed by the 
voters of such municipality equal in number to at least 15% of the 
entire vote cast in the last preceding general election protesting 
against the passage of such ordinance, be presented to the govern­
ing body, in which case such ordinance shall remain inoperative un­
less and until a proposition for the ratification thereof shall be 
adopted at the next general election by a majority of the qualified 
voters voting on said proposition. 

This section shall not be construed to prevent the payment of a 
per diem compensation, pursuant to section 40 :146-14 of this Title, 
to members of a township committee who are not paid a salary. 

This section shall not apply to municipalities governed by the 
provisions of subtitle 4 (40:70-1 et seq.) or subtitle 5 (40:79-1 
et seq.) of this Title or boroughs in counties of the fourth or the 
sixth class, in which boroughs such salaries may be fixed by ordi­
nance pursuant to section 40 :87-60 of this Title, or townships 
having a population in excess of 9,000 and not in excess of 14,000, 
in which townships such salaries are fixed by section 40 :146-15 
of this Title, or to townships in counties of the sixth class bordering 
on the Atlantic ocean, in which townships such salaries are fL"'\:ed by 
chapter 201, laws of 1946, or to cities of the fourth class in counties 
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of the sixth class having councilmanic form of government, in which 
cities the members of the governing body are hereby empowered, 
by mdinance, to fix the compensation for the mayor at a sum not 
exceeding $6,000.00 per annum and for each of the members of the 
governing body thereof at a sum not to exceed $2,500.00 per annum, 
or to any city of the third class in any county of the fourth class 
in which cities the members of the govierning body are hereby em­
powered, by ordinance, to fix the compensation of the mayor and 
the members of the governing body as provided by law. 

2. This act shall take effect immediately. 
Approved January 15, 1971. 

CHAPTER 7 

AN AcT concerning the organization and financial requirements of 
insurance companies, and amending R. S. 17 :17-4. 

BE IT ENACTED by the Senate and General Assembly of the 8tate 
of New Jersey: 

1. R. S. 17 :17-4 is amended to read as follows : 

Certificate of incorporation. 

17 :17-4. The persons so proposing to incorporate shall sign a 
certificate stating their intention to form a corporation under chap­
ters 17 to 33 of this Title (17 :17-1 et seq.), and setting forth: 

a. The name of the company, which shall contain the words 
"insurance company," except that a company which may be formed 
for any or all of the purposes specified in paragraphs '' d'' to '' o'' 
of section 17 :17-1 of this Title may adopt a name containing the 
words ''insurance company,'' ''indemnity company,'' ''casualty 
company,'' ''surety company'' or ''guaranty company.'' The name 
shall not so closely resemble that of any existing corporation as to 
be likely to mislead the public, and shall be approved by the 
comm1ss10ner; 

b. The place where its principal office in this State is to be 
located; 

c. The kind or kinds of insurance proposed to be transacted by 
the company, stating the paragraphs of section 17 :17-1 of this Title 
authorizing the same; 
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d. Whether the company is to be a stock company or a mutual 
company; 

e. If a stock company, the amount of its capital stock, which 
shall not be less than $200,000.00, the number of shares into which 
it is divided, and the par value of each share, which shall not be 
less than $1.00, except that if such company proposes to 
transact the kinds of insurance set forth in paragraphs '' c'' and 
"d" of section 17 :17-1 of this Title, the amount of its capital stock 
shall not be less than the minimum capital stock requirements set 
forth in section 17 :17-6 of this Title; and 

f. The period, if any, limited for the duration of the company. 

The certificate may contain such other particulars as may be 
necessary to explain and make manifest or limit the objects and 
purposes of the corporation, and such other provisions not inconsist­
ent with chapters 17 to 33 of this Title (17:17-1 et seq.), or the 
Constitution or laws of this State, which the corporators may choose 
to insert for the conduct of the affairs of the company, the regula­
tion of its business, or for defining, regulating and limiting the 
powers of the directors or stockholders. 

2. This act shall take effect immediately. 

Approved January 15, rn71. 

CHAPTER 8 

AN AcT making an appropriation to the Department of Education 
for emergency aid to the Sandystone-"\Valpack Consolidated 
School District for the school year 1970-71. 

BE IT EN ACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. There is hereby appropriated to the Department of Education 
for the purpose of granting emergency aid for the school year 
1970-71 to the Sandystone-\Valpack Consolidated School District 
pursuant to P. L. 19'69, chapter 124 and N. J. S. 18A :58-11 the 
sum of $30,000.00. 

2·. This act shall take effect July 1, 1970. 

Approved January 15, 1971. 
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CHAPTER 9 

AN AcT concerning alcoholic beverages and amending R. S. 33 :1-22 
and R. S. 33 :1-31. 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

1. R. S. 33 :1-22 is amended to read as follows: 

Appeal to director from action of issuing authority respecting license; procedure. 

33 :1-22. If the other issuing authority shall refuse to issue any 
license, or if the other issuing authority shall refuse to extend said 
license for a limited time not exceeding its term, to the executor or 
administrator of a deceased licensee, or to such person who shall be 
appointed by the courts having jurisdiction, in the event of the 
incompetency of any licensee, the applicant shall be notified forth­
with of such refusal by a notice served personally upon the appli­
cant, or sent to him by registered mail addressed to him at the 
address stated in the application. Such applicant may within 30 
days after the dat1e of service or of mailing of such notice, upon 
payment to the director of a nonreturnable filing fee of $50.00, 
appeal to the director from the action of the issuing authority. 
If the other issuing authority shall issue a license, or grant an 
extension of said license for a limited time not exceeding its term, 
to the executor or administrator of a deceased licensee, or to 
such person who shall be appointed by the courts having jurisdic­
tion, in the event of the incompetency of any licensee, any taxpayer 
or other aggrieved person opposing the issuance of such license may, 
within 30 days after the issuance of such license, upon payment 
to the director of a nonreturnable filing fee of $50.00, appeal to 
the director from the action of the issuing authority. The director 
shall fix a time for the hearing of the appeal and before hearing 
the same, shall give at least 5 days' notice of the time so fixed to 
such applicant, such taxpayer, or other aggrieved person and 
other issuing authority. 

\Vhere an appeal is taken from the denial of an application for a 
renewal of a license, the director may, in his discretion, issue an 
order upon the respondent issuing authority to show cause why 
the term of the license should not be extended pending the deter­
mination of the appeal, together with ad interim relief ext1ending 
the term of the license pending the return of the order to show 
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cause. If it shall appear upon the return of the order to show 
cause that the action of the respondent issuing authority is prima 
facie erroneous and that irreparable injury ito the appellant would 
otherwise result, the director may, subject to such conditions as 
he may impose, order that the term of the license be extended 
pending a final determination of the appeal. 

2. R. S. 33 :l-31 is amended to read as follows: 
Suspension or revocation of license; appeal. 

33 :1-31. Any license, whether issued by the director or any other 
issuing authority, may be suspended or revoked by the director, or 
the other issuing authority may suspend ·or revoke any license 
issued by it, for any of the following causes: 

a. Violation of any of the prnvisions of this chapter; 
b. Manufacture, transportation, distribution or sale of alcoholic 

beverages in a manner or to an extent not permitted by the license 
or by law; 

c. Nonpayment of any excise tax or other payment required by 
law to be paid to the State Tax Commissioner; 

d. F 1ailure to comply with any of the provisions of subtitle 8 of 
the Title Taxation ( § 54 :41-1 et seq.) ; 

e. Failure to have at all time a valid, unrevoked permit, license 
or special tax stamp, or other indicia of payment, of all fees, taxes, 
penalties and payments required by any law of the United States; 

f. Failure to have at all times proper stamps or other proper 
evidence of payment of any tax required to be paid by any law of 
this State; 

g. Any violation of rules and regulations; 
h. Any violation of any ordinance, resolution or regulation of 

any other issuing authority or governing board or body; 
i. Any other act or happening, occurring after the time of making 

of an application for a license which if it had occurred before said 
time would have prevented the issuance of the license; or 

j. For any other cause designated by this chapter. 
No suspension or revocation of any license shall be made until a 

5-day notice of the charges preferred against the licensee shall have 
been given to him personally or by mailing the same by regis.tered 
mail addressed to him at the licensed premises and a reasonable 
opportunity to be heard thereon afforded to him. 

A suspension or revocation of license shall be effected by a notice 
in writing of such suspension or revocation, designating the effec-
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tive date thereof, and in case of suspension, the term of such sus­
pension, which notice may be served upon the licensee personally or 
by mailing the same by registered mail addressed to him at the 
licensed premises. Such suspension or revocation shall apply to the 
licensee and to the licensed premises. 

A revocation shall render the licensee and the officers, directors 
and each owner, directly or indirectly, of more than 10% of the stock 
of a corporate licensee ineligible to hold or receive any other license, 
of any kind or class under this chapter, for a period of 2 years from 
the effective date of such revocation and a second revocation shall 
render the licensee and the officers, directors and each owner, di­
rectly or indirectly, of more than 10% of the stock of a corporate 
licensee ineligible to hold or receive any such license at any time 
thereafter. Any revocation may, in the discretion of the director or 
other issuing authority as the case may be, render the licensed 
premises ineligible to become the subject of any further license, of 
any kind or class under this chapter, during a period of 2 years 
from the effective date of the revocation. 

The director may, in his discretion and subject to rules and regu­
lations, accept from any licensee an off er in compromise in such 
amount as may in the discretion of the director be proper under the 
circumstances in lieu of any suspension of any license by the direc­
tor or any other issuing authority. Any sums of money so collected 
by the dir1ector shall be paid forthwith into the State T'reasury for 
the general purpose of the State. 

N" o refund, except as expressly permitted by section 33 :1-26 of 
this Title, shall be made of any portion of a license fee after issuance 
of a license; but if any licensee, except a seasonal retail consump­
tion licensee, shall voluntarily surrender his license, there shall be 
returned to him, after deducting as a surrender feie 50 % of the 
license fee paid by him, the prorated fee for the unexpired term; 
provided, that such licensee shall not have committed any violation 
of this chapter or of any rule or reg·ulation or done anything which 
in the fair discretion of the director or other issuing authority, as 
the case may be, should bar or preclude such licensee from making 
such claim for refund and that all taxes and other set-offs or coun­
terclaims which shall have accrued and shall have become due and 
payable to this Sta,te or any municipality, or both, have been paid. 
Such refund, if any, shall be made as of the date ,of such surrender. 
The surrender of a license shall not bar proceedings to revoke such 
license. The refusal of the other issuing authority to grant any 
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refund hereunder shall be subject to appeal to the director within 
30 days after notice of such refusal is mailed to or served upon the 
licensee. Surrenders of retail licenses shall be promptly certified by 
the issuing authority to the director. Surrender fees shall be ac­
counted for as are investigation fees. If any licensee to whom a 
refund shall become due under the provisions of this section shall 
be indebted to the State of New Jersey for any taxes, penalties or 
interest by virtue of the provisions of subtitle 8 of the Title Taxa­
tion(§ 54:41-1 et seq.), it shall be the duty of the issuing authority 
before making any such refund, upon receipt of a certificate of the 
State Tax Commissioner evidencing the said indebtedness to the 
State of New Jersey, to dedu0t therefrom, and to remit forthwith 
to the State Tax Commissioner the amount of such taxes, penalties 
and interest. 

In the event of any suspension or revocation of any license by the 
other issuing authoriity, the licensee may, within 30 days after the 
date ,of service or of mailing of said notice of suspension or of 
revocation, upon payment to the director of a nonreturnable filing 
fee of $50.00, appeal to the director from the action of the other 
issuing authority in suspending or revoking such license which ap­
peal shall act as a stay of such suspension or revocation pending the 
determination thereof unless the director shall otherwise order. 
When any person files with any ,other issuing authority written com­
plaint against a licensee specifying charges and requesting that pro­
ceedings be insitituted to revoke or suspend such license, he may 
appeal to the director from its refusal to revoke or suspend such 
license or other action taken by it in connection therewith within 
30 days from the time of service upon or mailing of notice to him of 
such refusal or action. The direcfor shall thereupon fix a ,time for 
the hearing of the appeal and before hearing the same shall give at 
least 5 days' notice of the time so fixed to such licensee, other issuing 
authority and appellant. 

3. This act shall take effect immediately. 

Approved January 18, 1971. 
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CHAPTER 10 

AN AcT concerning education, supplementing Title 18A, Education, 
of the New Jersey Statutes, and providing for payment of addi­
tional State school building aid to certain school districts. 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

C. 18A: 58-33.6 Short title. 

1. This act may be cited as the'' Additional State School Building 
Aid Act of 1970. '' 
C. 18A: 58-33. 7 Additional State school building aid; limitations. 

2. Additional State school building aid shall be made available to 
school districts in accordance with the provisions of this act for the 
payment of debt service (interest and principal) on bonds and 
notes (as hereinafter defined) entitled to the benefits of tbis act, 
provided that the amount of aid payable in any year to any school 
district shall not exceed an amount equal to $25.00 per pupil in 
resident enrollment in such school district on September 30, 1969, 
and provided further that the total principal amount of bonds 
entitled to the benefits of this act shall not exceed $90,000,000.00. 

C. 18A: 58-33.8 Application for additional aid. 

3. Whenever the board of education of a school district shall 
determine by resolution that it is unable to provide suitable educa­
tional facilities to comply with the provisions of section 18A :33-1 of 
the New Jersey Statutes, it may file an application with the Commis­
sioner of :BJducation for additional State school building aid under 
this act. Upon the receipt of such application, the Commissioner of ·~ 
Education shall cause an investigation to be made of the conditions 
in the aistrict, taking into consideration the number of unhoused 
pupils, the rate of pupil population increase, the total tax rate of 
the municipalities in the district, the school tax rate of the dis­
trict, the net debt of such municipalities and the school debt, the 
density of population, the apportionment valuations allocable with 
respect to each child in the school district, the number of children 
on welfare rolls, existing and proposed educational facilities and all 
such other factors as said commissioner or the State Board of Edu­
cation may deem necessary for the purpose of this act. The Com­
missioner of Education shall report the results of such investiga­
tion to the State Board of Education and may include therein an 
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evaluation of the ability of such school district to provide suitable 
educational facilities to comply with the provisions of said section 
18A :33-1, and of the need of such school district for additional 
State school building aid under this act, advice as to the resident 
enrollment in such school district as of Sept1ember 30, 1969 as shown 
by records with respect thereto on file in his office, recommendation 
as to the amount (if any) of entitlement (as hereinafter defined) 
proposed with respect to said school district, and such further in­
formation with respect to such school district as requested or re­
quired by said board. 

C. ISA: 58-33.9 Determination of State Board of Education; proposal or 
ordinance. 

4. (a) If the State Board of Education shall find that such school 
district is not able to provide the suitable educational facilities to 
comply with the provisions of said section 18A :33-1 the State Board 
of Education shall by resolution determine: (1) that such school 
district is entitled to receive additional State school building aid 
pursuant to this act, (2) the number of pupils in resident enrollment 
in such school district on September 30, 1969 for purposes of com­
putation under this act, (3) the principal amount of bonds ("which 
amount is hereinafter sometimes referred to as the ''entitlement'') 
which are to be entitled to the benefits of the provisions of this act, 
and ( 4) the maturity schedule for such principal amount of bonds 
approved by said board. 

(b) At any time within 1 year after the adoption by the State 
Board of Education of the resolution ref erred to in subparagraph 
(a) with respect to a particular school district, said school district 
may submit to the Commissioner of Education a copy of a proposal 
or ordinance authorizing the issuance of bonds entitled to the bene­
fits of this act in accordance with said resolution. If no such pro-
.Pmml or ordinance is submitted within 1 year the said resolution 
shall be of no further force and effect and the commissioner shall 
so notify said school district. The Commissioner of Education shall 
be and is hereby authorized to endorse upon any copy of such 
proposal or ordinance a certification thereof as being the proposal 
or ordinance a~ to which a determination of the State Board of 
Education has been made as aforesaid, and such endorsement shall 
be made in such form or manner as said commissioner shall deter­
mme. 
C. 18A:58-33.10 Action by Local Finance Board. 

5. (a) A copy of the resolution of the State Board of Education 
ref erred to in siection 4 (a) and a copy of the proposal or ordinance 
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referred to in section 4 (b), bearing the endorsement of the Com­
missioner of Education as aforesaid, shall be submitted to the 
Local Finance Board in the Division of Local Financie for its con­
sideration, and the Local Finance Board in considering such copy 
of proposal or ordinance submitted to it and before endorsing its 
consent thereon may require the board of education of any school 
district or the governing body of any municipality in such school 
district to adopt resolutions restricting or limiting any future pro­
ceedings therein or other matters or things deemed by the Local 
Finance Board to affect any estimate made or to be made by it in 
accordance with subsection (b) he1r 1eof, and every such resolution 
so adopted shall constitute a valid and binding obligation of such 
school district or municipality, as the case may be, running to and 
enforceable by, and releasable by, the Local Finance Board. 

(b) Within 60 days after such submission to it, the Local Finance 
Board shall cause its consent to he endorsed upon such copy of 
any proposal or ordinance authorizing such bonds, if it shall be 
satisfied, and shall reeord by resolution, its estimates that the 
amounts to be expended for the education facilities to be financed 
pursuant to such proposal or ordinance are not unreasonable or 
exorbitant, and that issuance of the bonds, to be authorized by such 
proposal or ordinance, will not materially impair the credit of any 
municipality comprised within the district or substantially reduce 
its ability, during the ensuing 10 years, to pay punctually the princi­
pal and interest of its debts and supply essential public improve­
ments and services, but if the Local Finance Board is not so satisfied 
it shall cause its disapproval to be endorsed on such copy within said 
period of 60 days. 
C. 18A:58-33.ll Maturity schedule for bonds. 

6. (a) If the board of education of a school district shall de­
termine by resolution that the maturity schedule for bonds entitled 
to the benefits of this act, other than the maturity schedule approved 
by the State Board of Education by resolution pursuant to sec1ion 
4( a) of this act, is in the best interest of said school district, it 
may make application to the State Board of Education setting 
forth such belief and the grounds therefor and requesting approval 
of a schedule of maturities for such bonds set forth in the applica­
tion. If the State Board of Education, by resolution, shall find 
that the schedule of maturities set forth in the application is in the 
best interest of the school district and the State, it shall cause its 
approval to be endorsed thereon and shall forward said application 
to the Local Finance Board. 
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(b) Within 60 days after submission to the Local Finance Board 
of an application in accordance with section 6(a) of this act, it 
shall cause its approval to be endorsed thereon if it shall be satisfied 
and shall record by resolution its findings that the belief set forth 
in such application is well founded and that issuance of the bonds 
mentioned and described in such application would not materially 
impair the credit of any municipality comprised within the school 
district or substantially reduce its ability, during the ensuing 10 
years, to pay punctually the principal and interest of its debts and 
supply essential public improvements and services, but if the Local 
Finance Board is not so satisfied, it shall cause its disapproval to 
be endorsed on such copy within said period of 60 days. 

C. 18A:58-33.12 Deduction from gross debt. 

7. Any bonds entitled to the benefits of the provisions of this act, 
shall be deducted from the school debt in determining the net school 
debt of any school district for any purpose or computation under 
section 18A :24-19 of the New Jersey Statutes, and the amount of 
all such bonds shall be deducted from the gross debt of any mu­
nicipality constituting the whole or any part of such school district 
pursuant to section 40A:2-44(g) of the New Jersey Statutes. 

C. 18A:58-33.13 Bond provisions. 

8. All of such bonds when issued shall contain a recital to the 
effect that they are issued pursuant to Title 18A, Education, of 
the New Jersey Statutes and are entitled to the benefits of the 
provisions of this act. Except as otherwise provided in this act, 
any bonds entitled to the benefits of the provisions of this act shall 
be authorized and issued in the manner provided for in said Title 
18A. Compliance with the provisions of this act by or on behalf of 
any school district or municipality shall make it unnecessary to 
comply with any of the provisions of sections 18A :24-20 through 
18A :24-27 of the New Jersey Statutes, and such sections shall not 
be applicable with respect to authorization or issuance of any bonds 
entitled to the benefits of the provisions of this act. Bonds entitled 
to the benefits of the provisions of this act shall mature not later 
than 30 years from their date, without regard to any limitations as 
to maturities or amounts of annual installments for such bonds as 
provided in said Title 18A. 

C. 18A:58-33.14 Issuance of temporary notes. 

9. Any school district or municipality which has authorized bonds 
which are entitled to the benefits of this act, may issue temporary 
notes or loan bonds (hereinafter called "notes") in anticipation of 
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the issuance of permanent bonds to the extent permitted or pro­
vided by or pursuant to the provisions of Title 18A, Education, 
of the New Jersey Statutes or any other laws applicable, subject 
to such additional terms or conditions with respect to such notes 
as may be fixed or required by the Commissioner of Education to 
insure that funds are borrowed only as needed to meet required 
payments for construction or acquisition of the educational facilities 
to be financed by the issuance of permanent bonds. 

C. 18A:58-33.15 Certification of amount of debt service. 

10. Within 10 days after issuance of any bonds or notes entitled 
to the benefits of this act, the chief financial officer of the school 
district or municipality issuing such bonds shall certify to the Com­
missioner of Education the exact amount payable on account of 
debt service (interest and principal) on such bonds or notes in 
each year. The Commissioner of Education shall thereupon verify 
said amounts and certify the same to the State Treasurer. The 
certification by the Commissioner of Education as to amount pay­
able in any year for debt service (principal and interest) on such 
bonds or notes shall be fully conclusive as to such bonds or notes 
from and after the time of issuance of such bonds or notes, not­
withstanding any irregularity, omission or failure as to compliance 
with any of the provisions of this act with respect to such bonds 
or notes, provided that such bonds or notes contain a recital to the 
effect that they are entitled to the benefits of the provisions of this 
act, and all persons shall be forever estopped from denying that 
such bonds or notes are entitled to the benefits of the provisions 
of this act. 

C. 18A:58-33.16 Eligibility for entitlement. 

11. Any school district shall be eligible for an entitlement here­
under, and any entitlement may be made hereunder with respect 
to any school district, notwithstanding that such school district may 
then be eligible for or shall have heretofore received or shall here­
after receive additional State school building aid or any entitle­
ment with respect thereto under any other act, it being the legis­
lative intent that additional State school building aid hereunder 
provided shall be independent of, or may be in addition to, any 
such aid received or to be received as aforesaid. Any school district, 
with respect to which any determination as to additional State 
school building aid or any entitlement has been theretofore made 
pursuant to this act, may make application for further additional 
State school building aid and for further entitlement, or increase 
or revision in any such entitlement theretofore made, provided 
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that the aggregate amount of State aid for any school district in 
any year pursuant to this act shall not exceed the amount specified 
in section 2 of this act. 

C. l8A: 58-33.17 Additional aid for certain facilities; review of status of facilities. 

12. The Commissioner of Education, the State Board of Edu­
cation and the Local Finance Board are each hereby authorized 
and empowered to consider any application of any ·school district 
with respect to additional State school building aid under this act 
in connection with any educational facilities authorized to be under­
taken pursuant to Title lSA of the New Jersey Statutes notwith­
standing that such facilities were authorized or approved prior to 
the taking· eff1ect of this act. The State board shall, within 1 year 
from the date on which this act shall become ·effectivie and during 
each succeeding year, review the status of educational facilities of 
each school district, which is entitled to reeeive additional state 
building· aid pursuant to this act. Said reviews shall continue an­
nually until such facilities are completed. 

C. l8A:58-33.l8 Payment of aid. 

13. All amounts of additional State school building aid to be paid 
under the provisions of this act with respect to any school district 
for debt service (principal and interest) on bonds or notes entitled 
to the benefits of this act shall, on or before the date for such pay­
ment of interest or principal, be paid to the custodian of school 
moneys of a Type II school district or to the chief financial officer 
of the municipality of a Type I school district, and in amount with 
respect to such date as reflects the amount of principal or interest, 
respectively, payable as to such date by reason of such additional 
State school building aid hereunder payable with respect to such 
school district. 

C. l8A:58-33.l9 Annual receipt, budgeting and disposition of aid. 

14. As provided in this act, every school district and municipality 
which shall be entitled thereto, shall receive annually the amount 
of its additional State school building aid and the State Board of 
Education shall include such amount thereof in its annual budget 
for building aid for such school district. Amounts of such building 
aid paid under this act shall be used for the payment of debt service 
(interest and principal) on bonds or notes entitled to the benefits 
of the provisions of this act. 

15. This act shall take effect immediately. 

Approved January 21, 1971. 
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CH.APTER 11 

AN ACT to amend'' An act relating to the authorization, acquisition, 
financing and operation of sewage disposal systems and compen­
sating' reservoirs by or on behalf of any county or any one or 
more municipalities, providing for the creation of sewerage 
authorities to undertake the same, for the issuance of bonds and 
other obligations therefor, and for service charges to meet the 
expense thereof, repealing article 3 of chapter 63 of Title 40 
(sections 40 :63-140 et seq.) of the Revised Statutes, and supple­
menting Title 40 of the Revised Statutes," approved April 23, 
1946 (P. L. 1946, c. 138) as said title was amended by P. L. 1953, 
c. 177. 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

1. Section 4 of P. L. 1946, c. 138 ( C. 40 :14A-4) is amended to 
read as follows : 

C. 40: 14A-4 Sewerage authorities in counties and municipalities. 

4. (a) The governing body of any county may, by resolution duly 
adopted, create a public body corporate and politic under the name 
and style of "the ................ sewerage authority," with all 
or any significant part of the name of such county inserted. Said 
body shall consist of the five members thereof, who shall be 
appointed by resolution of the governing body as hereinafter in this 
section provided, together with the additional members thereof, if 
any, appointed as hereinafter in subsection (i) of this section pro­
vided, and it shall constitute the sevrnrage authority contemplated 
and provided for in this act and an agency and instrumentality of 
said county. After the taking effect of the resolution for the crea­
tion of said body and the filing of a certified copy thereof as in sub­
section ( d) of this section provided, five persons shall be appointed 
as the members of the sewerage authority. The members first 
appointed shall, by the resolution of appointment, be designated to 
serve for terms respectively expiring on the first days of the first, 
second, third, fourth and fifth Fe bruarys next ensuing after the 
date of their appointment. On or after January 1 in each year after 
such first appointments, one person shall be appointed as a member 
of the sewerage authority to serve for a term commencing on 
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February 1 in such year and expiring on February 1 in the fifth 
year after such year. In the event of a vacancy in the membership 
of the sewerage authority occurring during an unexpired term of 
office, a person shall be appointed as a member of the sewerage 
authority to serve for such unexpired term. 

(b) The governing body of any municipality may, by ordinance 
duly adopted, create a public body corporate and politic under the 
name and style of ''the .............................. sewerage 
authority,'' with all or any significant part of the name of such 
municipality inserted. Said body shall consist of five members 
thereof, who shall be appointed by resolution of the governing 
body as hereinafter in this section provided, and it shall constitute 
the sewerage authority contemplated and provided for in this act 
and an agency and instrumentality of said municipality. After 
the taking effect of such ordinance and the filing of a certified copy 
thereof as in subsection ( d) of this section provided, five persons 
shall be appointed as the members of the sewerage authority. The 
members first appointed shall, by the resolution of appointment, 
be designated to serve for terms respectively expiring on the first 
days of the first, second, third, fourth and fifth Februarys next 
ensuing after the date of their appointment. On or after January 1 
in each year after such first appointments, one person shall be 
appointed as a member of the sewerage authority to serve for a 
term commencing on February 1 in such year and expiring on 
February 1 in the fifth year after such year. In the event of a 
vacancy in the membership of the sewerage authority occurring 
during an unexpired term of office, a person shall be appointed as 
a member of the sewerage authority to serve for such unexpired 
term. 

( c) The governing bodies of any two or more municipalities or 
any two or more counties, the areas of which together comprise 
an integral body of territory, may, by parallel ordinances or in 
the case of counties by parallel resolutions, duly adopted by each 
of such governing bodies within any single calendar year, create 
a public body corporate and politic under the name and styl,e of 
"the . . . . .......................... sewerage authority," 
with all or any significant part of the name of each such munici­
pality or county or some identifying geographical phrase inserted. 
Said body shall consist of the members thereof, in an aggregate 
number determined as her1einafter in this subsection provided, who 
shall be appointed by resolutions of the several governing bodies 
as hereinafter in this section provided, and it shall constitute 
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the sewerage authority contemplated and provided for in this act 
and an agency and instrumentality of the said municipalities or 
counties. The number of members of the sewerage authority to be 
appointed at any time for full terms of office by the governing 
body of any1 such municipality or county shall be as may be stated 
in said ordinances or resolutions which shall be not less than one 
nor more than three. After the taking effect of the said ordinances 
or resolutions of all such municipalities or counties and after 
the filing of certified copies the1~eof as in subsection ( d) of this 
section provided, the appropriate number of persons shall be ap­
pointed as members of the sewerage authority by the governing 
body of each municipality or county. Except as to municipalities 
or counties which by ordinance or resolution are entitled to ap­
point morie than one member of the authority, the members first 
appointed or to be first appointed shall serve for terms expiring 
on the first day of the fifth February next ensuing after the date 
of the first appointment of any member. In municipalities or 
counti1es entitled to appoint three members, the appointing author­
ity shall designate one of the initial appointees to serve for a 
term of 3 years, one for 4 years and one for 5 years. In munici­
palities or countie1s entitled to appoint two members, the appointing 
authority shall designate one of the initial appointees to serve 
for a term of 5 years and one for 4 }"iears. On or after January 
1 in the year in which expire the terms of the said members first 
appointed and in every fifth year thereafter, the appropriate 
number of persons shall be appointed as members of the sewerage 
authority by the governing body of ,each municipality or county, 
to serve for terms commencing on February 1 in such year and ex­
piring on February 1 in the fifth year after such year. In the 
event of a vacancy in the membership of the sewerage authority 
occurring during the unexpired term of office, a person shall be 
appointed as a member of the se-werage authority to serve for such 
unexpired term by the governing body ·which made the original ap­
pointment for such unexpired term. 

Upon the expiration of the terms of office of members, in office 
on July 1, 1967, of sewerage authorities created by hrn or more 
municipalities or counties where more than one member is ap­
pointed by any participating municipality or county, their immedi­
ate successors, except for appointments to fill vacancies, shall be 
appointed for designated terms of 3, 4 or 5 years in the same 
manner as in this subsection ( c) provided as to initial appointees. 
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( d) A copy of each resolution or ordinance for the creation of 
a sewerage authority adopted pursuant to this section, duly certi­
fied by the appropriate officer of the local unit, shall be filed in 
the office of the Secretary of State. Upon proof of such filing of a 
certified copy of the resolution or ordinance or of oertified copies 
of the parallel ordinances for the creation of a sewerage, authority 
as aforesaid, the sewerage authority therein r1eferred to shall, in 
any suit, action or proceeding· involving the validity or enforce­
ment of, or relating to, any contract or obligation or act of the 
sewerage authority, be conclusively deemed to have been lawfully 
and properly created and established and authorized to transact 
business and exercise its powers under this act. A copy of any 
such certified resolution or ordinanoe, duly certified by or on behalf 
of the Secretary of State, shall be admissible in evidence in any 
suit, action or proceeding. 

( e) A copy of each resolution appointing any member of a 
sew,erage authority adopted pursuant to this section, duly certified 
by the appropriate officer of the local unit, shall be filed in the 
office of the Secretary of State. A copy of such certified resolution, 
duly certified by or on behalf of the Secretary of Stat1e, shall be 
admissible in evidence in any suit, action or proceeding and, except 
in a suit, action or proceeding directly questioning such appoint­
ment, shall be conclusive evidence of the due and proper appoint­
ment of the member or members named therein. 

(f) The governing body of a county which may create or join 
in the creation of any sewerage authority pursuant to this S'ection 
shall not thereafter create or join in the creation of any other 
sewerage authority. No governing body of any municipality con­
stituting the whole or any part of a district shall create or join 
in the cr1eation of any .sewerage authority except upon the written 
consent of the sewerage authority and in accordance with the terms 
and conditions of such conS'ent, and in the event such consent be 
given and a sewerage authority be cr,eated pursuant thereto, the 
terms and conditions of such consent shall thereafter be in all 
respects binding upon such municipality and the sewerage authority 
so created and any system of Siewers or sewage disposal plants 
constructed or maintained in conformity with the terms and con­
ditions of such consent by the sewerage authority so created shall 
be deemed not to be competiti~e with the sewerage systems of the 
smveragie authority giving such consent. In the event that prior 
to the creation of a sewerage authority of a county the governing 
body of any municipality located in said county, shall have created 



58 CHAPTER 11, LA \VS OF 1971 

or joined in the creation of a sewerage authority, the area within 
the territorial limits of such municipality shall not be part of the 
district of the sewerage authority of said county. 

( g) Within 10 days after the filing in the office of the Secretary 
of State of a certified copy of a resolution for the creation of a 
sewerage authority adopted by the governing body of any county 
pursuant to thi1sr section, a copy of such resolution, duly certified 
by the appropriate officer of the county, shall be filed in the office 
of the clerk of each municipality 'vithin the county. In the event 
that the governing body of any such municipality shall, within 60 
days aft1er such filing in the office of the Secretary of State, adopt 
a resolution determining that such municipality shall not be a part 
of the district of such sewerage authority and file a copy thereof 
duly certified by its clerk, in the office of the Secretary of State, 
the area within the territorial limits of such municipality shall 
not thereafter be part of such district, but at any time after the 
adoption of such resolution, the governing body of such munici­
pality may, by ordinance duly adopted, determine that such area 
shall again be a part of such district and if thereafter a copy of 
such ordinance duly certified by the appropriate officer of such 
municipality, together with a certified copy of a resolution of 
such sewerage authority approving such ordinance, shall be filed 
in the office of the Secretary of State, then from and after such 
filing the area within the territorial limits of such municipality 
shall forever be part of such district. 

(h) The governing body of any local unit which has created 
a se1werage authority pursuant to subsection (a) or subsection 
(b) of this section may, in the case of a county by resolution 
duly adopted or in the case of a municipality by ordinance duly 
adopted, dissolve such sewerage authority on the conditions set 
forth in this subsection. The governing bodies of two or more 
local units which have created a sewerage authority pursuant to 
subsection ( c) of this section may, by parallel ordinances duly 
adopted by each of such governing bodies within any single calen­
dar year, dissolve such sewerage authority on the conditions set 
forth in this subsection. Such a sewerage authority may be dis­
solved on condition that (1) either the members of such authority 
have not been appointed or the sewerage authority, by resolution 
duly adopted, consents to such dissolution, and (2) the se,verage 
authority has no debts or obligations outstanding. Upon the dis­
solution of any sewerage authority in the manner provided in this 
subsection, the governing body or bodies dissolving such sewerage 
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authority shall be deemed never to have created or joined in the 
creation of a sewerage authority. A copy of each resolution or 
ordinance for the dissolution of a sewerage authority adopted 
pursuant to this subsection, duly certified by the appropriate 
officer of the local unit, shall be filed in the officH of the Secretary 
of State. Upon proof of such filing of a certified copy of the 
resolution or ordinance or of certified copies of the parallel ordi­
nances for the dissolution of a sewerage authority as aforesaid 
and upon proof that such sewerage authority had no debts or 
obligations outstanding at the time of the adoption of such resolu­
tion, ordinance or ordinances, the sewerage authority therein re­
ferred to shall be conclusively deemed to have been lawfully and 
properly dissolved and the property of the sewerage authority 
shall be vested in the local unit or units. A copy of any such cer­
tified resolution or ordinance, duly certified by or on behalf of the 
Secretary of State, shall be admissible in evidence in any suit, 
action or proceeding. 

( i) -Whenever the sewerage authority of any county shall certify 
to the governing body of any county that it has entered into a 
contract pursuant to section 23 of this act with one or more 
municipalities situate within any other county, one additional 
member of the sewerage authority for each such other county 
shall be appointed by resolution of the governing body of such 
other county as in this section provided. The additional member 
so appointed for any such other county, and his successors shall 
be a resident of one of said municipalities situate within such 
other county. The additional member first appointed or to be first 
appointed for any such other county shall serve for a term expiring 
on the first day of the fifth February next ensuing after the date 
of such appointment, and on or after January 1 in the year in which 
expires the term of the said additional member first appointed and 
in every fifth year thereafter, one person shall be appointed by 
said governing body as a member of the sewerage authority as 
successor to said additional member, to serve for a term com­
mencing on February 1 in such year and expiring on February 1 
in the fifth year after such year. If after such appointment of an 
additional member for any such other county the sewerage au­
thority shall certify to said governing body of such other county 
that it is no longer a party to a contract entered into pursuant to 
section 23 of this act with any municipality situate within such 
other county, the term of office of such additional member shall 
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thereupon cease and expire and no additional member for such 
other county shall thereafter be appointed. 

(j) If a municipality, the governing body of which has created 
a sewerage authority pursuant to subsection (b) of this section, 
has been or shall be consolidated with another municipality, the 
governing body of the new consolidated municipaltiy may, by 
ordinance duly adopted, provide that the members of the sewerage 
authority shall thereafter be appointed by the governing· body 
of such new consolidated municipality, which shall make appoint­
ment of members of the sewerage authority by resolution as 
hereinafter in this subsection provided. On or after the taking 
effect of such ordinance, one person shall be appointed as a mem­
ber of the sewerage authority for a term commencing on February 
1 in each year, if any, after the date of consolidation, in which 
has or shall have expired the term of a member of the sm~rnrage 
authority theretofore appointed by the governing body of the mu­
nicipality which has been or shall be so consolidated, and expiring 
on February 1 in the fifth year after such year. Thereafter, on 
or after January 1 in each year, one person shall be appointed as 
a member of the sewerage authority to serve for a term commencing 
on February 1 in such year and expiring February 1 in the fifth 
year after such year. In the event of a vacancy in the membership 
of the sewerage authority occurring during an unexpired term of 
office, a person, shall be appointed as a member of the se\verage 
authority to serve for such unexpired term. Each member of the 
sewerage authority appointed by the governing body of a munici­
pality which has been or shall be so consolidated shall continue in 
office until his successor has been appointed as in this subsection 
provided and has qualified. 

(k) If a municipality, the governing body of which has created 
a sewerage authority pursuant to subsection (b) of this section, 
has been or shall be consolidated with another municipality, the 
governing body of the new consolidated municipality, subject to 
the rights of the holders, if any, of bonds issued by the sewerage 
authority, and upon receipt of the sewerage authority's written 
consent thereto, may provide, by ordinance duly adopted, that the 
area within the territorial boundaries of the new consolidated 
municipality shall constitute the district of the sewerage authority, 
and upon the taking effect of such ordinance, such area shall 
constitute the district of the sewerage authority. Until the taking 
effect of such ordinance, the district of the sewerage authority 
shall be the area within the territorial boundaries, as they existed 
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at the date of the consolidation, of the murncipality the governing 
body of which created the sewerage authority. 

(1) Whenever, with the approval of any sewerage authority 
created by the governing bodies of two or more municipalities, any 
othe,r municipality not constituting part of the district shall convey 
to the sewe,rage authority all or any part of a system of main, 
lateral or other s1ewers or other sewerage facilities located within 
the district and theretofore owned and operated by such other 
municipality, then, if so provided in the instruments of such con­
veyance, one additional member of the sewerage authority for such 
othe1r municipality shall be appointed by resolution of its governing 
body as in this section provided. The additional member so ap­
pointed for such municipality, and his successors, shall be residents 
of such municipality. The additional member first appointed or 
to 'be first appointed for such municipality shall S'erve for a term 
expiring on the first day of the fifth February next ensuing after 
the date of such appointment, and on or after January 1 in the 
year in which expires the term of the said additional member first 
appointed and in every fifth year thereafter, one person shall be 
appointed by said governing body as a member of the sewerage 
authority as successor to said additional member, to serve for a 
term commencing on February 1 in such year and expiring on 
February 1 in the fifth year after such year. If at any time after 
suc:h conveyance of sewers or sewerage facilities by a municipality 
its governing body shall adopt a resolution determining not there­
after to be repres:ented in the membership of the sewerage authority 
and shall file a copy thereof duly certified by its clerk in the office 
of the sewerage authority, the term of office of any such additional 
member theretofore appointed for such municipality shall there­
upon cease and expire and no additional member for such munici­
pality shall thereafter be appointed. 

(m) The governing body of any municipality which is not part 
of any district but is contiguous to the district of a sewerage 
authority created by the governing bodies of two or more other 
municipalities may at any time, by ordinance duly adopted, propose 
that the area within the territorial limits of such municipality 
shall be a part of said continguous district. Such ordinance shall 
(1) state the number of members of the sewerage authority, not 
less than one nor more than three, thereafter to be appointed for 
full terms of office by the governing body of such municipality, and 
( 2) determine that, after the filing of a certified copy thereof and 
of a resolution of the sewerage authority in accordance with this 
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subseetron, such area shall be a part of said contiguous district. 
If thereafter a copy of such ordinance duly certified by the appro­
priate officer of such municipality, together with a certified copy 
of a resolution of said siewerage authority approving such ordi­
nance, shall be filed in the office of the Secretary of State, then 
from and after such filing the area within the farritorial limits of 
such municipality shall forever be part of said contiguous district 
and said sewerage authority shall consist of the members thereof 
acting or appointed as in this section provided and constjtute an 
agency and instrumentality of such municipality as well as such 
other municipalitres. The governing body of the said municipality 
S'O becoming part of said contiguous district shall the,reupon appoint 
members of the sewerage authority in the number stated in su0h 
ordinance, for periods and in the manner provided for the first 
appointment of members of a sewerage authority under subsection 
( c) of this section. 

2. This act shall take effect immediately. 
Approved January 28, 1971. 

CHAPTER 12 

AN AcT concerning the county colleges and supplementing chapter 
64A of Title lSA of the New Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 18A: 64A-22. l Additional state support of colleges; limitation. 

1. "\Vhenever the funds appropriated to the board of higher 
education are insufficient to satisfy the State's share of capital 
projects for county colleges pursuant to N. J. S. lSA :64A-22, 
additional State support for such projects shall be made available 
to counties in which county colleges are located for the payment 
of interest and principal on bonds entitled to the benefits of this 
act and interest on notes issued in anticipation thereof, provided 
that the total principal amount of such bonds shall not exceed 
$40,000,000.00. 

C. 18A: 64A-22.2 Action by State Treasurer. 

2. -whenever the board of higher education shall determine that 
it is unable to provide State support for a capital project of a 
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county college pursuant to N. J. S. 18A :64A-2i2 within the limit of 
available State appropriations, the chancellor shall certify to the 
State Treasurer the amount of State support r 1ecommended for 
such project and the amount available for such project within the 
limit of State appropriations. Upon receipt of any such certifi­
cation, the State Treasurer shall determine the amount of bonds 
entitled to the benefits of this act and not theretofore allocated 
to another capital project. The State 'Treasurer shall examine 
such certification and determine the nece,ssity or advisability of 
making available additional State support for the capital project 
reforred to in such certification. To the extent he determines 
additional support is necessary or advisable, he shall certify to the 
board of chosen freeholders of the county in which said capital 
project is located the amount rof bonds which shall be entitled to 
the benefits of this act, which amount shall not e:x:ceed the amount of 
bonds entitled to the benefit of this act and not theretofore allocated 
to another capital project. A copy 1of such certification shall be 
filed by the State 'Treasurer with the chancellor and with the 
Director of the Division of Local Finance. 

C. 18A:64A-22.3 Issuance of bonds or notes. 

3. At any time within 1 year of the certification by the State 
Treasurer to the board of chosen freeholders referred to in section 
2, said board is authorized to issue bonds, or notes in anticipation 
thereof, in an aggregate amount not exceeding the amount set forth 
in the treasurer's certification. Such bonds shall be in addition 
to the sums authorized to be borrowed by said board pursuant to 
N. J. S. 18A :64A-19 for the purpose of funding the county share 
of such capital projects. No bonds or notes shall be issued pursuant 
to this act bearing an interest rate in excess of a maximum rate 
theretofore specified by the State Treasurer and, in the case of 
bonds, unless the State Treasurer has theretofore approved the 
maturity schedule for the repayment of said bonds. 

C. 18A: 64A-22.4 Deduction from gross debt. 

4. Such additional borrowing shall constitute a deduction from 
the gross debt of such county and shall not be considered in 
determining its net debt for debt incurring purposes. 

C. 18A: 64A-22.5 Issuance of temporary notes. 

5. Any board of chosen freeholders which has authorized such 
additional bonds may issue temporary notes in anticipation of the 
issuance of permanent bonds to the extent permitted by applicable 
law. 
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C. 18A:64A-22.6 Certification to State Treasurer. 

6. \Vithin 10 days after issuance of any bonds or notes entitled 
to the benefits of this act, the treasurer of the county issuing such 
bonds or notes shall certify to the State Treasurer the exact 
amounts payable on account of interest and principal on such bonds 
and interest on such notes and the dates upon which such amounts 
are payable by the county. The amounts so certified by the county 
treasurer to the State Treasurer shall be appropriated and paid 
to the county on or before the dates of each payment by the county 
on such bonds or notes in an amount with respect to each such date 
equal to the amount payable on such date and shall be used by 
the county only for such payment. 

C. 18A: 64A-22. 7 Disposition of earnings. 

7. On January 10 in each year the county treasurer shall certify 
and pay to the State Treasurer the amount of the earnings received 
by the county during the preceding year from the investment or 
deposit of the proceeds from the sale of such bonds or notes, 
provided that the investment or deposit of such proceeds shall be 
subject to regulations prescribed by the State Treasurer. 

C. 18A:64A-22.8 State's credit not pledged. 
8. Bonds or notes issued under the provisions of this act shall 

not be deemed to constitute a debt or liability of the State or a 
pledge of the faith and credit of the State but are dependent for 
repayment upon appropriations provided by law from time to time. 

9. This act shall take effect immediately. 
Approved January 28, 1971. 

CHAPTER 13 

AN AcT to Yalidate certain proceedings of school districts for the 
issuance of bonds or other obligations issued or to be issued 
pursuant to such proceedings. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Validating act. 

1. All proceedings heretofore had or taken by any school district 
or at any school district election for the authorization or issuance 
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of bonds of the school district, and any bonds or other obligations of 
the school district issued or to be issued in pursuance of a proposal 
adopted by the legal voters at such election, are hereby ratified, 
validated and confirmed notwithstanding that notices with respect 
to such election were not published or posted in accordance with the 
provisions of section 18A :14-19 of Title 18A, Education, of the New 
Jersey Statutes; provided, however, that no action, suit or other 
proceeding of any nature to contest the validity of such proceed­
ings have heretofore been instituted prior to the date on which this 
act takes effect and within the time fixed therefor by or pursuant to 
law or rule of court, or when such time has not heretofore expired, 
are instituted within thirty days after the effective date of this act. 

2. This act shall take effect immediately. 

A pp roved January 28, 1971. 

CHAPTER 14 

AN AcT concerning the Federal census of 1970 and supplementing 
chapter 4 of Title 52 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

C. 52:4-3 Effective date of 1970 census. 

1. Except for the apportionment and election of the members of 
boards of education of regional districts pursuant to P. L. 1970, c. 
305 ( C. 18A :13-9.1 et seq.), the Federal census of 1970 shall become 
effective May 1, 1971, or on the date of the filing of the bulletin 
provided for in R. S. 52 :4-1, whichever date is later. 

2. This act shall take effect immediately. 

A pp roved January 28, 1971. 
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CHAPTER 15 

AN ACT concerning the salaries of the mayor and members of 
council of municipalities in certain cases, and supplementing 
chapter 46 of Title 40 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 40: 46-28.4 Salaries of mayor and councilmen in certain cities. 

1. Notwithstanding any other law, in a second class city in a fifth 
class county, the salaries shall be fixed by ordinance by the govern­
ing· body as follows: Mayor, not more than $6,500.00 per annum; 
council member, not more than $4,500.00 per annum. 

2. This act shall take effect July 1, 1970. 
Approved January 28, 1971. 

CHAPTER 16 

AN AcT concernmg autobuses with respect to specifications, in­
surance requirements and financial responsibility, and amending 
RS. 48 :2-13, R. S. 48 :4--1, P. L. 1962, chapter 198, R. S. 48 :16-23 
and R. S. 48 :16-24. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 48 :2-13 is amended to read as follows: 

General jurisdiction; "public utility" defined. 

48 :2-13. The board shall have general supervision and regulation 
of and jurisdiction and control over all public utilities as herein­
after in this section defined and their property, property rights, 
equipment, facilities and franchises so far as may be necessary for 
the purpose of carrying out the provisions of this Title. 

The term ''public utility'' shall include every individual, co­
partnership, association, corporation or joint stock company, their 
lessees, trustees or receivers appoint1ed by any court whatsoever, 
their successors, heirs or assigns, that now or hereafter may own, 
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operate, manage or control within this iState any railroad, strnet 
railway, traction railway, autobus, canal, express, subway, pipeline, 
gas, electric light, heat, power, water, oil, sewer, solid waste collec­
tion, solid waste disposal, telephone or telegraph system, plant or 
equipment for public use, under privileges granted or hereafter to 
be granted iby this State 1or by any political subdivision thereof. 

Nothing contained in this Title shall extend the powers of the 
board to include any supervision and regulation of, or jurisdiction 
and control over any vehicles engaged in the transportation of 
passengers for hire in the manner and form commonly called taxi­
cab service unless such service becomes or is held out to be regular 
service between stated termini; hotel buss,es used exclusively for 
the transportation of hotel patrons to or from local railroad or 
other common carrier stations, including local airports, or bus em­
ployed solely for transporting school children and teachers, to and 
from school, or any autobus with a carrying capacity of not more 
than 10 passengers now or hereafter operated under municipal 
consent upon a route established wholly within the limits of a single 
municipality or with a carrying capacity of not more than 20 
passengers operated under municipal consent upon a route estab­
lished wholly within the limits of not more than four contiguous 
municipalities within any county of the fifth class, which route in 
either case does not in whole or in part parallel upon the same street 
the line of any street railway or traction railway or any other auto­
bus route. 

2. R. S. 48 :4-1 is amended to read as follows : 

Definitions and application. 

48 :4-1. The term "auto bus" as used in this chapter means and 
includes, except as hereinafter nJoted, any motor vehicle or motor­
bus operated over public highways or public places in this State for 
the transportation of passenge1rs for hire in intrastate business, 
notwithstanding such motor vehicle or motorbus may be used in 
interstate commerce. 

Nothing contained herein shall be construed to include : 
a. Vehicles engaged in the transportation of passengers for hire 

in the manner and form commonly called taxicab service unless such 
service becomes or is held out to be regular service between stated 
termini; 

b. Hotel busses used exclusively for tbe transportation of hotel 
patrons to or from local railroad or other common carrier stations 
including local airports ; 
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c. Busses operated solely for the transportation of school chil­
dren and teachers to and from school; 

d. Any autobus with a carrying capacity of not more than 10 
passengers operated under municipal consent upon a route estab­
lished wholly within the limits of a single municipality or with a 
carrying capacity of not more than 20 passengers operated under 
municipal consent upon a route established wholly within the limits 
of not more than four contiguous municipalities within any county 
of the fifth class, which route in either case does not in whole or in 
part parallel upon the same street the line of any street railway or 
traction railway or any other autobus route. 

The word ''person'' as used in this chapter means and includes 
any individual, copartnership, association, corporation or joint 
stock company, their lesses, trustees, or receivers appointed by any 
court. 

The word ''street'' as used in this chapter means and includes 
any street., avenue, park, parkway, highway, road or other public 
place. 

The term ''charter bus operation'' as used in this chapter means 
and includes the operation of an autobus or autobusses by the per­
son owning or leasing such bus or busses pursuant to a contract, 
agreement or arrangement to furnish an autohus or autobusses and 
a driver or drivers thereof to a person, group of persons or orga­
nization (corporate or otherwise) for a trip designated by such per­
son, group of persons or org·anization for a fixed charge per trip, 
per autobus or per mile. 

The term ''special bus operation'' as used in this chapter means 
and includes the operation by the owner or lessee of an autobus or 
autobusses for the purpose of carrying passengers for hire, each 
passenger paying a fixed charge for his carriage, on a special trip 
arranged and designated by such owner or lessee, which fixed 
charge may or may not include meals, lodging, entertainment or 
other charges. 

3. Section 89 of P. L. 1962, chapter 198 (C. 48 :4-1.1) is amended 
to read as follows : 

C. 48:4-1.1 Charter and special husses; specifications; insurance requirements. 

89. The board shall have jurisdiction with respect to specifica­
tions and insurance requirements or financial responsibility as to 
charter busses, special busses and autobusses, including for pur­
poses of this section, autobusses with carrying capacity of not more 
than 20 passengers. 
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4. R. S. 48 :16-23 is amended to read as follows: 

Definitions. 

48 :16-23. The word" auto bus" as used in this article shall mean 
and include any automobile or motor bus, commonly called jitney, 
with a carrying capacity of not more than ten passengers, operated 
under municipal consent upon a route established wholly within the 
limits ,of a single municipality or with a carrying capacity of not 
more than 20 passengers operated under municipal consent upon a 
route established wholly within the limits of not more than four 
contiguous municipalities within any county of the fifth class, which 
route in either case does not, in whole or in part, parallel upon the 
same street the line of any street railway or traction railway or any 
other autobus route. 

The word ''person'' as used in this article shall mean and include 
any individual, copartnership, association, corporation or joint 
stock company, their lessees, trustees, or receivers appointed by 
any court whatsoever. 

The word ''street'' as used in this article shall mean and include 
any street, avenue, park, parkway, highway or other public place. 

3. 48 :16-24 is ammended to read as follows: 

Municipal consent to operation; insurance; power of attorney; revocation of con­
sent. 

48 :16-24. No autobus as defined herein shall be operated wholly 
or partly along any street in any city until the owner or owners 
thereof shall obtain the consent of the board or body having con­
trol of public streets in such city for the operation of such autobus 
and the use of any street or streets of said city. 

No such consent shall become effective and no such operation 
shall be permitted until the owner of such autobus (including, for 
purposes of this section, autobusses with carrying capacity of not 
more than 20 passengers) in any city shall have filed with the chief 
fiscal officer of the city in which said auto bus shall be licensed and 
operated an insurance policy of a company duly licensed to trans­
act business under the insurance laws of this State in the sum of 
$10,000.00 against loss from the liability imposed by law upon the 
autobus owner for damages on account of bodily injury or death 
suffered by any one person and in the sum of $100,000.00 on account 
of bodily injury or death suffered by more than one person, and 
in the sum of $5,000.00 against loss on account of property 
damage suffered by any person or persons as a result of an 
accident occurring by reason of the ownership, maintenance or 
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use of such autobus upon the public streets of such city, and such 
consent shall continue effective and such operation be permitted 
only so long as such insurance to the full and collectible amount of 
$10,000.00 for one person and $100,000.00 for more than one 
person for bodily injuries or death and $5,000.00 for property 
damage shall remain in force, during the entire term of the 
policy. Such insurance policy shall provide for the payment of 
any final judgment recovered by any person on account of the 
ownership, maintenance and use of such autobus or any fault in 
respect thereto and shall be for the benefit of any person suffering 
loss, damage or injury as aforesaid. 

A power of attorney shall be executed and delivered to such fiscal 
officer concurrently with the filing of a policy hereinbefore referred 
to, wherein and whereby the said owner shall nominate, constitute 
and appoint such fiscal officer his true and lawful attorney for the 
purpose of acknowledging service of any process out of a court of 
competent jurisdiction to be served against the insured by virtue of 
the indemnity granted under the insurance policy filed. 

Any such consent may be revoked by the board or body of the mu­
nicipality granting the same after notice and hearing whenever it 
shall appear that the person to whom such consent was granted has 
failed to furnish and keep in force the insurance and the power of 
attorney herein required, or to comply with any terms or conditions 
imposed by the board or body granting such consent or any law of 
this State. 

6. This act shall take effect immediately. 
Approved January 29, 1971. 

CHAPTER 17 

AN ACT to amend ''A supplement to 'An act establishing and 
concerning a Department of Transportation as a principal 
department in the Executive Branch of the State Government, 
establishing therein a Commuter Operating Agency, providing 
an appropriation therefor, repealing chapter 88 of the laws of 
1964, and supplementing Title 27 of the Revised Statutes,' 
approved December 12, 196'6 (P. L. 1966, c. 301) and making an 
appropriation therefor," approved June 29, 1967 (P. L. 1967, 
c. 138) and making an appropriation. 
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BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1967, c. 138 ( C. 27 :lA-24.1) is amended to 
read as follows: 

C. 27: lA-24.1 Additional powers of agency. 

1. (a) In addition to the power conferred upon it by the act 
hereby supplemented, the Commuter Operating Agency in the 
Department of Transportation is hereby empowered to enter into, 
from time to time, such supplemental agreements and contracts 
and to commit, obligate, expend and disburse any funds appro­
priated for the purposes of this act as shall be necessary to assure 
the continuance of essential freight service and such commuter rail 
service as may be under contract under the provisions of the act 
hereby supplemented in any case where the agency, with or without 
a hearing, is satisfied that, by reason of the inability of the carrier 
to meet its debts as they mature, or otherwise, all or part of said 
commuter or freight service is unlikely to be continued unless 
additional funds are made available to the carrier. 

(b) ''Essential freight service'' shall mean those movements of 
mate1rials, equipment, goods and supplies on railroad trains to and 
from points in this State which are det1ermined by the Commuter 
Operating Agency, upon a hearing, to be necessary and in the 
public interest. In making· such determination, the Commuter 
Operating Agency shall consider (1) the availability of alternative 
means of transportation, (2) the cost, if any, to the State of pro­
viding alternative means of transportation and ( 3) the effect of 
discontinuance of such freight service on employment, population 
trends, economic values and tax revenues. 

2. There is hereby appropriated to the Department of Trans­
portation the sum of $2,000,000.00 or so much thereof as shall be 
required, to carry out the purposes of this act from the effective 
date hereof through the period ending June 30, 1971. 

3. This act shall take effect immediately. 

Approved January 29, 1971. 
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CHAPTER 18 

AN AcT relating to State parks and State forest park reserves and 
reservations and suppl1ementing Title 13 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 13:2-11 No admission fee for certain residents of State. 

1. Notwithstanding the provisions of any rule or regulation of 
the Department of Conservation and Economic Devielopment no 
admission fee shall be charged for ,entrance into any State park 
or State forest park reserve or res1ervation by any resident of this 
State 65 or more years of age. The1 Commissioner of Conservation 
and Economic Development shall by regulation prescribe the types 
of evidence which may he used to qualify persons for the benefits of 
this act. 

2. This act shall take effect 30 days after enactment. 

Approved February 3, 1971. 

CHAPTER 19 

AN ACT making an appropriation toward the expenses of the Point 
Pleasant Borough High School Marching Band in its participa­
tion in the Apple Blossom Festival. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. There is hereby appropriated from the General State Fund 
the sum of $800.00 to the Department of Education as a contribu­
tion by the State toward the ,expenses to be incurred by the Point 
Pleasant Borough High School in connection with the participation 
by the Point Pleasant Borough High School Marching Band in the 
"Apple Blossom Festival" to be held in ""Winchester, Virginia, 
between April 30 and May 2, 1970. 

2. This act shall take effect immediately. 

Approved February 3, 1971. 
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CHAPTER 20 

AN ACT concerning senior citizen tax deductions, amending and 
supplementing P. L. 1963, c. 172, and providing for reimburse­
ment by the State to taxing districts in connection therewith. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1963, c. 172 (C. 54:4-8.40) is amended to 
read as follows : 

C. 54: 4-8.40 Definitions. 

1. As used in this act: 

(a) ··Income'' means all income from whateYer source derived, 
exclusive of social security benefits, including, but not limited to, 
realized capital gains and, in their entirety, pension, annuity and 
retirement benefits. For the purpose of claiming a deduction from 
taxes for any tax year, pursuant to this act, "income" shall be 
deemed to bt> equal in amount to the income which the taxpayer 
reasonably anticipates he will receive during the tax year for which 
s1wh deduction is claimed. 

(b) ''Pretax year'' means the calendar year immediately pre­
ceding the "tax year." 

(c) "Post-tax year" means the calendar year immediately follow­
ing the ''tax year.'' 

( d) ''Resident'' means one legally domiciled within the State of 
New Jersey for a period of 3 years immediately preceding October 
1 of the pretax year. Mere seasonal or temporary residence within 
the State, of whatever duration, shall not constitute domicile within 
the State for the purposes of this act. Absence from this State for 
a period of 12 months shall be prima facie evidence of abandonment 
of domicile in this State. The burden of establishing legal domicile 
within the State shall be upon the claimant. 

( e) "Senior citizen's deduction" means the deduction against 
the taxes payable by any person, allowable pursuant to this act. 

(f) "Tax year" means the calendar year in which the general 
property tax is due and payable. 

2. Section 2 of P. L. 1963, c. 172 ( C. 54 :4-8.41) is amended to 
read as follows: 
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C. 54:4-8.41 Deduction against tax assessed against real property of certain 
residents. 

2. Every person, a citizen and resident of this State of the age 
of 65 or more years, having an income not in excess of $5,000.00 
per year and residing in a dwelling house owned by him which is a 
constituent part of his real property, shall be entitled, annually, on 
proper claim being made therefor, to a senior citizen's deduction 
against the tax or taxes assessed against such real property to an 
amount not exceeding the amount of said tax, or the sum of 
$160.00, whichever is the lesser, but no such deduction from taxes 
shall be in addition to any other deduction or exemption from taxes 
to which said person may be entitled. 

For the purposes of this act the income of a married person shall 
be deemed to include an amount equal to the income of the spouse 
during the applicable income year, except for such portion of that 
year as the two were living apart in a state of separation, "\vhether 
under judicial decree or otherwise. 

3. Section 5 of P. L. 1963, c. 172 ( C. 54 :4-8.44) is amended to 
read as follows : 

C. 54:4-8.44 Facts essential to support claims for deduction. 

5. Every fact essential to support a claim for a senior citizen's 
deduction hereunder shall exist on October 1 of tlrn pretax year, 
except as in this section otherwise provided. Every application by 
a claimant therefor shall establish that he is or will be on or before 
December 31 of the pretax year 65 or more years of age and that 
he was, on October 1 of the pretax year, (a) a citizen and resident 
of this State for the period required, (b) the owner of a dwelling 
house which is a constituent part of the real property for which 
the senior citizen's deduction is claimed, ( c) residing in said dwell­
ing house. Said application shall also establish that his anticipated 
income, including the income of his or her spouse, for the tax year 
will not exceed $5,000.00. 

C. 54: 4-8.52 Certification by county hoard of taxation. 

4. On or before June 15, 1971, and on or before June 15 of each 
year thereafter, each county board of taxation shall, on a form pre­
scribed· by the director, certify to the director from the tax lists 
certified'with it for each taxing district for the current tax year the 
following: 

a. number of senior citizen tax deductions allowed for the-0urrent 
tax year; 
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b. total dollar amount of senior citizen ta....-x: deductions allowed 
for the current tax year; 

c. separately, the number and dollar amount of senior citizen tax 
deductions allowed or disallowed, as certified by the collector, from 
the time of certification made the previous year and prior to certi­
fication for the current year; 

d. the totals for a., b., and c. above, by district and for the county 
as a whole. 

C. 54: 4-8.53 Action by director; payment to district. 

5. After review the director shall determine an amount equal to 
1h of the amount allowed by each taxing district for senior citizens 
tax deductions and shall certify these amounts to the State 
Treasurer on or before September 15, 1971, and on or before 
September 15 annually thereafter. The director may inspect all 
records in the office of the collector and the assessor with respect 
to claims and allowances for senior citizens tax deductions. 

The State Treasurer annually on or before November 1, 1971, 
and on or before November 1 annually thereafter, upon the certifica­
tion of the Director of the Division of Taxation and upon the 
warrant of the State Comptroller, shall pay and distribute to each 
taxing district the amounts indicated and certified by the director. 

C. 54: 4-8.54 Inclusion of amount of deduction in abstract of ratables. 

6. For the tax year 1971 and each year thereafter, each county 
board of taxation shall include in the abstract of ratables prepared 
pursuant to R. S. 5i4 :4-52 the full estimated amount of the senior 
citizens' tax deductions as provided for in this act, but only 1/2 of 
said amount shall be included in the total on which the tax rate is 
to be computed. 

7. This act shall take effect immediately and shall be applicable 
with respect to tax deductions for the tax year 1971 and thereafter. 

Approved February 3, 1971. 
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CHAPTER 21 

AN AcT to amend ''An act concerning the compensation of the 
mayor and the commissioners in certain citi(•s of the fourth class 
governed by chapters 70 to 76 of Title 40 ("Commission Form 
of Government La\\'") of the Revised Statutes, and supplr1110nt­
ing chapter 72 of Title 40 of the Hevised Statutes,'' apprond 
July 7, 1950 (P. L. 1950, c. 319). 

BE IT ENACTED by the Senate and Ge,1u:ral Asse1nbly of f/iP ,'-,'fufe 
of New Jersey: 

1. Section 1 of P. L.1950, chapter 319 (C. 40:7:2-24.1) is anwrnlcd 
to read as follows : 

C. 40: 72-24.I Compensation of Mayor and commissioners in certain fourth­
class cities. 

1. Notwithstanding any other provision of law, in cities of the 
fourth class gov·erned by chapters 70 to 76 of Title 40 ('' Commis­
sion Form of Gove1·nmcmt Law") of the RcYised Statutes, and 
now or hereafter having the population hereinafter set forth, the 
compensation of the mayor and each commissioner shall he within 
the limits as hereinafter provided; and such salary shall be payable 
in equal monthly installments and shall be the total compensation 
payable to the mayor and the commissioners, except that such 
salary may be increased in the manner provided by section ±0 :72-24 
of the Revised Statutes for the increase of the salary as fixed by 
sections 40 :72-21 and 40 :72-22 of the Revised Statutes, but the 
amount of such increase shall in no instance exceed i50% of the 
salary provided in this act. 

In such cities having from 2,500 to 7,500 population, the mayor's 
annual salary shall not exceed $6,000.00, and that of each commis­
sioner shall not exceed $5,000.00. 

In such cities having from 7,500 to 10,000 population, the mayor's 
annual salary shall not exceed $8,000.00 and that of each commis­
sioner shall not exceed $7 ,000.00. 

2. This act shall take effect immediately. 

Approved February 4, 1971. 
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CHAPTER 22-

A SuPPLEMEXT to ''An act providing for the retirement of police­
men and firemen of the police and fire departments in municipali­
ties of this State, including members of the fire departments of 
any fire district located in any township and including all police 
officers having supervision or regulation of traffic upon county 
roads, and providing a pension for such retired policemen and 
firemen and members of the police and fire departments, and the 
-widows, children and sole dependent parents of deceased mem­
bers of said departments, and supplementing Title 43 and amend­
ing sections 43 :16-1, 43 :16-2, 43 :16-3, 43 :16-4, 43 :16-5, 43 :16-6, 
43 :16-7 and repealing 43 :16-11 of the Revised Statutes,'' ap­
proved May 23, 1944 (P. L. 1944, c. 253), and repealing section 3 
of P. L. 1965, chapter 100. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 43: 16-4c Pension for certain widows; limitations. 

1. The widow of any member who died prior to June 15, 1965, 
shall receive a pension in the amount prescribed by the act to which 
this act is a supplement if she is otherwise eligible for such pension 
notwithstanding that she had married her deceased husband after 
he reached 50 years of age. Pensions authorized by this act shall 
be payable only upon written application therefor filed with the 
commission not later than 6 months after the effective date of this 
act. Each such pension shall commence as of the effective date of this 
act and continue during widowhood, but no widow's benefit shall 
be payable for the period from a member's date of death to the 
effective date of this act. 

C. 43: l 6-4h Repealed. 

2. Section 3 of P. L. 1965, chapter 100 (C. 43 :16-4b) is repealed. 

3. This act shall take effect immediately. 

Approved February 4, 1971. 
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CHAPTER 23 

AN ACT concerning the Department of Transportation and adding 
a route to the State highway system. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

State highway route. 

1. The Commissioner of Transportation shall, as soon as practica­
ble, and in accordance with the procedure set forth in article 1 of 
chapter 7, Title 27, of the Revised Statutes, add to the present 
State highway system the following described route: Route No. 
beginning at the internection of Cape May County Road No. 585 
with Route No. 9 at Burleigh in Cape1 May county and extending 
along and including said Cape May County Road No. 585 in a 
southeasterly direction to the northeasterly line of the city of 
North Wildwood. 

2. When this route is taken into the State highway system as 
provided in section 1 of this act, the Commissioner of Transporta­
tion shall designate the said route by an appropriate route number 
as provided by law. 

3. This act shall take effect immediately. 
Approved February 8, 1971. 

CHAPTER 24 

AN AcT concerning unemployment compensation and amending 
section 43 :21-19 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 43 :21-19 of the Revised Statutes is amended to read 
as follows: 

Definitions. 

43 :21-19. As used in this chapter (R. S. 43 :21-1 et seq.), unless 
the context clearly requires otherwise: 

(a) (1) "Annual payroll" means the total amount of wages 
paid during a calendar year (regardless of when earned) by an 
employer for employment. 
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( 2) "Average annual payroll" means the aver.age of the annual 
payrolls of any employer for the last 3 or 5 preceding calendar 
years, whichever average is higher, except that any year or years 
throughout which an employer has had no "annual payroll" be­
cause of military service shall be deleted from the reckoning; 
the ''average annual payroll'' in such case is to be determined on 
the basis of the prior 3 or 5 calendar years in each of which the 
employer had an ''annual payroll'' in the operation of his busi­
ness, if the employer resumes his business \vithin 12 months after 
separation, discharge or release from such service, under con­
ditions other than dishonorable, and makes application to have 
his ''average annual payroll'' determined on the basis, of such 
deletion within 12 months after he resumes his business; provided, 
however, that "average annual payroll" solely for the purposes 
of paragraph (3) of subsection ( e) of section 43 :21-7 of this Title 
means the average of the annual payrolls of any employer on 
which he paid contributions to the State disability benefits fund, 
for the last 3 or 5 preceding calendar years, whichever average is 
higher; provided further, that only those wages be included on 
which employer contributions have been paid on or before January 
31 (or the next succeeding day if such January 31 is a Saturday 
or Sunday) immediately preceding the beginning of the 12 months' 
period for which the employer's, contribution rate is computed. 

(b) ''Benefits'' means, the money payments payable to an in­
dividual, as provided in this chapter (R. S. 43 :21-1 et seq.), witb 
respect to hi,s unemployment. 

( c) "Base year" with respect .to benefit yearis commencing on or 
after January 1, 1953, shall mean the 52 calendar weeks ending 
with the second week immediately preceding an individual's benefit 
year. 

( d) ''Benefit year'' with respect to any individual means the 
364 cons,ecutive calendar days beginning with the day on, or as of, 
which he first files a valid claim for benefits, and thereafter begin­
ning with the day on, or as of, which the individual next file.s a 
valid claim for benefits after the termination of his last preceding 
benefit year. Any claim for benefits made in accordance with sub­
section (a) of section 43 :21-6 of this Title shall be deemed to be a 
"Valid Claim" for the purpose of this subsection if ( 1) no re­
muneration was paid or is payable for the day on which, or as of 
which he files a claim for benefits, and no work is available to him 
with his current employing unit on such day, or, he is unemployed 
for the :week in which, or as of. which, ,he files ·a claim for; benefits ; 
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and (2) he has fulfilled the conditions imposed by subsection ( e) 
of section 43 :21-4 of this Title. 

( e) ''Division'' means the Division of Employment Security 
of the Department of Labor and Industry established by chapter 
446, P. L. 1948, and any trans1aotion or exercise of authority by 
the director of the division thereunder, or under this chapter 
(R. S. 43 :21-1 et seq.), shall be deemed to be performed by the 
division. 

(f) "Contributions" means the money payments to the State 
unemployment compensation fund required by this chapter (R. S. 
43 :21-1 et seq.). 

(g) "Employing unit" means any individual or type of organi­
zation, including any partners1hip, association, trust, estate, joint­
stock company, insurance company or corporation, whether domes­
tic or foreign, or the receiver, trustee in bankruptcy, trustee or 
successor thereof, or the legal representative of .a deceasied person, 
which has or subsequent to January 1, 1936, had in its employ one 
or more individuals performing services for it within this State. 
All individuals performing services within this State for any em­
ploying unit which maintains 2 or more separate establishments 
within this State shall be deemed to be employed by a single 
employing unit for all the purposes of this chapter (R. S. 43 :21-1 
et seq.). Whenever .any employing unit contracts with or has 
under it any contractor or ·subcontractor for any employment which 
is part of its usual trade, occupation, profession, or business, 
unless the employing unit as well as each such contractor or sub­
contractor is an employer by reason of subsection (c) of section 
43 :21-8 of this Title or subsection (h) of this section, the employ­
ing unit shall for all the purposes of this chapter be deemed to 
employ each individual in the employ of each such contractor or 
subcontractor for each day during which such individual is engaged 
in performing such employment; except that each such contractor 
or subcontractor who is an employer by reason of subsection ( c) 
of section 43 :21-8 of this Title or subsection (h) of this section, 
shall alone be liable for the contributions measured by wages 
payable to individuals in his employ, and except that any employ­
ing unit who shall become liable for and pay contributions with 
respect to individuals in the employ of any such contractor or 
subcontractor who is not an employer by reason of subsection ( o) 
of section 43 :21-8 of this Title or subsection (h) of this section, 
may recover the same from such contractor or subcontractor. Each 
individual employed to perform or to assist in performing the 
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work of any agent or employee of an employing unit shall be 
deemed to be employed by such employing unit for all the purposes 
of this chapter (R. S. 43 :21-1 et seq.), whether such individual 
was hired or paid directly by such employing unit or by such agent 
or employee ; provided, the employing unit had actual or construe­
ti ve knowledge of the work. 

(h) "Employer" means: 
(1) Any employing unit which for some portion of a day, but not 

necessarily simultaneously, in each of 20 different weeks, whether 
or not 1such weeks are or were consecutive, within either the current 
or the preceding calendar year has or had in employment 4 or more 
individuals (irrespective of whether the siame individuals are or 
were employed in each such day) ; 

(2) Any employing unit (whether or not an employing unit at 
the time of acquisition) which acquired the organization, trade or 
business, or substantially all the assets thereof, of another which 
at the time of such acquisition wag, an employer subject to this 
chapte:r (R. S. 43 :21-1 et seq.); 

(3) Any employing unit which acquired the organization, trade 
or business, or substantially all the assets thereof, of another em­
ploying unit and which, if treated as, a single unit with such other 
employing unit, would be an employer under paragraph (1) of this 
subsection; 

(4) Any employing unit which together with one or more other 
employing units is owned or controlled (by legally enforcible 
means or otherwise), directly or indirectly by the same interests, 
or which owns or controls one or more other employing units (by 
legally enforcible means or otherwi,se), and which, if treated as a 
single unit with such other employing unit or interest, would be 
an employer under paragraph (1) of this subsection; 

( 5) Any employing nnit which, having become an employer 
under paragraphs (1), (2), (3) or ( 4) has not, under section 43 :21-8 
of this chapter (R. S. 43 :21-1 et seq.) ceased to be an employer 
subject to this chapter (R. S. 43 :21-1 et seq.); or 

(6) For the effective period of its election pursuant to subsection 
(c) of section 43 :21-8 of this chapter (R. S. 43 :21-1 et seq.) any 
other employing unit which has elected to become fully subject to 
this chapter (R. S. 43 :21-1 et seq.); or 

(7) Any employing unit subject to the provisions of the Federal 
Unemployment Tax Act within either the current or the preceding 
calendar year except for employment hereinafter excluded under 
paragraph ( 7) of subsection ( i) of this section. 
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(i) (1) "Employment'' means service, including service in inter­
state commerce performed for remuneration or under any contract 
of hire, written or oral, express or implied. 

(2) The term "employment" shall include an individual's entire 
service performed within or both within and without this State if: 

(A) The service is localized in this State ; or 

(B) The service is not 100alized in any State but some of 
the service is performed in this State, and (i) the base of 
operations, or, if there is no base of operations, then the place 
from which such service is directed or controlled, is in this 
State; or (ii) the base of operations or place from which such 
service is directed or controlled is not in any State in which 
some part of the service is performed, but the individual's 
residence is in this State. 

( 3) Services performed within this State but not covered under 
paragraph (2) of this ·subsection shall be deemed to be employment 
subject to this chapter (R. S. 43 :21-1 et seq.) if contributions are 
not required and paid with respect to such services under an unem­
ployment compensation law of any other State or of the Federal 
Government. 

( 4) Services not covered under paragraph (2) of this subsection, 
and performed entirely without this State, with respect to no part 
of which contributions are required and paid under an unemploy­
ment compensation law of any other State or of the Federal Gov­
ernment, shall be deemed to be employment subject to this chapter 
(R. S. 43 :21-1 et seq.) if the individual performing such services 
is a resident of this State and the employing unit for whom such 
services are performed files with the division an election that the 
entire service of such individual shall be deemed to be employment 
subject to this chapter (R. S. 43 :21~1 et seq.). 

( 5) Service shall be deemed to be localized within a State if 

(A) the service is performed entirely within such State; or 

(B) the service is performed both within and without such 
State, but the service performed without such State is inci­
dental to the individual's service within the State, for example, 
is temporary or transitory in nature or consists of isolated 
transactions. 

(6) Services performed byan individual for remuneration shall 
be deemed to be employment subject to this chapter (R. S. 4.3 :21-1 
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et seq.) unless and until it is shown to the satisfaction of the divi­
sion that 

(A) such individual has been and will continue to be free 
from control or direction over the performance of such .service, 
both under his contract of service and in fact; and 

(B) such service is either outside the usual course of the busi­
ness for which such service is, performed, or that such service 
is performed outside of all the places of business of the enter­
prise for which such service is performed; and 

( C) such individual is customarily engaged in an independ­
ently established trade, occupation, profes,sion or business. 

(7) The term "employment" shall not include: 
(A) Agricultural labor; 
(B) Domestic .service in a private home; 
( C) Service performed by an individual in the employ of his 

son, daughter or spous,e, and service performed by a child un­
der the age of 21 in the employ of his father or mother; 

(D) Service performed in the employ of this State or of any 
political subdivision thereof or of any instrumentality of this 
State or its political subdivisions except those services per­
formed in the employ of the South J eflsey Port Commission or 
its successors; 

( E) Service performed in the employ of any other State or 
its political subdivis,ions, or of the United States Government, 
or of an instrumentality of any other State or States or their 
political subdivisiions or of the United States; 

(F) Services performed in .the employ of a corporation, com­
munity chest, fund, or foundation, org.anized and operated ex­
clusively for religious, charitable, scientific, literary, hospital, 
benevolent, philanthropic, or educational purposes, or for the 
prevention of cruelty to children or animals, no part of the net 
earnings of which inures to the benefit of any private share­
holder or individual; 

( G) Services performed in the employ of fraternal benefi­
ciary societies, orders, or associations operating under the 
lodge system or for the exclusive benefit of the members of a 
fraternity itself operating under the lodge system and provid­
ing for the payment of life, sick, accident, or other benefits to 
the .Il1embers of such society, order, 0r association, or their de-

. pendents'; 
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(H) Services performed as an officer, or other employee of 
any building and loan association of this State, except where 
such services constitute the principal employment of the in­
dividual; services performed as an officer or other employee 
of any building and loan association where such association is a 
member of the Federal Home Loan Bank System; services per­
formed as an officer or other employee of any bank which is a 
member of the Federal Reserve System; services performed by 
a director or member of a committee of a savings and loan 
association incorporated or organized under the laws of this 
State or of the United States, or by a member of the board of 
trustees or board of managers of a savings bank, or a member 
of a committee of a savings bank, so incorporated or orga­
nized, or by a director o.r a member of a committee of a bank so 
incorporated or organized; 

(I) Service with respect to which unemployment insurance 
is payable under an unemployment insurance program estab­
lished by an Act of Congress ; 

(J) Service performed by agents of mutual fund brokers 
or dealers in the sale of mutual funds or other securities, by 
agents of insurance companies, exclusive of industrial insur­
ance agents, or by agents of investment companies, if the 
compensation to such agents for such services is wholly on a 
commission basis ; 

(K) Services performed by real estate salesmen or brokers 
who are compensated wholly on a commis,sion basis; 

(L) Services performed in the employ of any veterans' or­
ganization chartered by Act of Congre.sis or of any auxiliary 
thereof, no part of the net earnings of which organization, or 
auxiliary thereof, inures to the benefit of any private share­
holder or individual; 

(M) Service performed for or in behalf of the owner or op­
erator of any theatre, ballroom, amus·ement hall or other place 
of entertainment, not in excess of 10 weeks in any calendar 
year for the same owner or operator, by any leader or musician 
of a band or orchestra, commonly called a ''name band,'' enter­
tainer, vaudeville artist, actor, actress, singer or other enter­
tainer; 

(N) Services performed by an individual for a labor union 
organization, known and recognized as a union local, as a mem­
ber of a committee or committees reimbursed by the union local 



CHAPTl~R 24, LAWS OF 1971 85 

for time lost from regular employment, or as a part-time officer 
of a union local and the remuneration for such services is les·s 
than $250.00 in a calendar year; 

( 0) Services performed in the sale or distribution of mer­
chandise by home-to-home s1ales1persons or in-the-home demon­
strators whose remuneration consists wholly of commissions 
or commissions and bonuses. 

(j) "Employment office" means a free public employment office, 
or branch thereof operated by this State or maintained as a part of 
a State-controlled system of public employment offices. 

(k) ''Fund'' means the unemployment compensation fund estab­
lished by this chapter (R. S. 43 :21-1 et seq.), to which all contribu­
tions required and from which all benefits provided under this chap­
ter (R. S. 43 :21-1 et seq.) shall be paid. 

(1) "State" includes, in addition to the States of the United 
State·s of America, the District of Columbia, the Virgin Islands and 
Puerto Rico. 

(m) Unemployment. 
(1) An individual shall be deemed "unemployed" for any week 

during which he is not engaged in full-time work and with respect 
to which his remuneration is les,s than his weekly benefit rate, in­
cluding any week during which he is on vacation without pay; pro­
vided, such vacation is not the result of the individual's voluntary 
action. 

(2) The term "remuneration," with respect to any individual 
for benefit years commencing on or after July 1, 1961, and as used 
in this subsection, shall include only that part of the same which 
in any week exceeds 20% of his weekly benefit rate (fractional parts 
of a doUar omitted) or $5.00 whichever is the larger. 

(3) An individual's week of unemployment shall be deemed to 
commence only after his registration at an employment office, except 
as the division may by regulation otherwise prescribe. 

(n) "Unemployment compensation administration fund" means 
the unemployment compensation adminisitration fund established 
by this chapter (R. S. 43 :21-1 et seq.), from which administrative 
expenses under this chapter (R. S. 43 :21-1 et seq.) shall be paid. 

( o) "Wages" means. remuneration paid subsequent to Decem­
ber 31, 1946, by employers for employment; provided, however, that 
for eligibility and benefit purposes, wage.s earned but not paid when 
the amount thereof has been calculated and is due as determined 
by the established and cus1tomary practices of the employer shall be 
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construed as having been paid when earned. Gratuities, received 
regularly in the course of employment from other than the em­
ployer, shall be included in determining the wages but only in those 
cases where the employer or employee has kept a regular daily or 
weekly record of the amount of gratutities so received. In such cases 
the average weekly amount of gratuities over a period of 6 months, 
or for the entire time of employment, whichever period is less, shall 
be added to the fixed weekly wage to determine the employee's 
total weekly wage. 

(p) "Remuneration" means all compensation for personal ser­
vices, including commissions and bonuses and the cash value of all 
compensiation in any medium other than cash. 

(q) "Week" means such period or periods of 7 consecutive days 
ending .at midnight, as the division may by regulation prescribe. 

(r) "Calendar quarter'' means the period of 3 consecutive cal­
endar months ending on M.arch 31, June 30, September 30, or De­
cember 31. 

( s) ''Investment company'' means any company as defined in 
paragraph 1-a of chapter 322 of the laws of 1938, entitled'' An act 
concerning investment companie.s, and supplementing Title 17 of 
the Revised Statutes by adding thereto a new chapter entitled 'in­
vestment companies.' '' 

(t) "Base week" me.ans .any calendar week of an individual's 
bas,e year during which he earned in employment from an employer 
remuneration equal to not less than $15.00; provided, if in any cal­
endar week, an individual is in employment with more than one em­
ployer, he may in such calendar week establish a base week with 
respect to each such employer from whom the individual earns re­
muneration equal to not less than $15.00 during such week. 

( u) "Average weekly wage'' means the amount derived by di vi d­
ing an individual's total wages received during his base year bas,e 
weeks (as defined in subsection ( t) of this section) from that most 
recent base year employer with whom he had established at least 17 
base weeks, by the number of base weeks in which such wages were 
earned. In the event that such claimant had no employer in his 
base year with whom he had established at least 17 base weeks, then 
such individual's aver.age weekly wage shall be computed as if all 
of his base week wages were received from one employer and as 
if all his base weeks of employment had been performed in the em­
ploy of one employer. 
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If on application of a claimant it is determined that he has been 
employed during at least the 4 weeks immediately preceding his 
separation from employment by an employer on a substantially re­
duced schedule of weekly hours due to lack of work, all week8 of 
substantially reduced schedule within the base period and his wages 
therefor shall be disregarded in computing his average weekly wage. 

( v) ''Initial determination'' means, subject to the provisions of 
Revised Statutes 43 :21-6 (b) (2) and ( 3), a determination of benefit 
rights as measured by an eligible individual's base year employ­
ment with a single employer covering all periods of employment 
with that employer during the base year. Subject to the provisions 
of Revised Statutes 43 :21-3 ( d) (3) if an individual has been in 
employment in his base year with more than one employer, no bene­
fits shall be paid to that individual under any successive initial de­
termination until his benefit rights have been exhausted under the 
next preceding initial determination. 

(w) "Last date of employment" means the last calendar day in 
the base year of an individual on which he performed services in 
employment for a given employer. 

(x) "Most recent base year employer" means that employer with 
whom the individual most recently, in point of time, performed ser­
vices in employment in the base year. 

2. This act shall take effect on January 1 fol1mving· the adoption 
of this act. 

A pp roved February 11, 1971. 

CHAPTER 25 

AN AcT to amend ''An act for the establishment of a police and 
firemen's retirement system for the police and firemen of a 
municipality, county or political subdivision thereof,'' approved 
May 23, 1944 (P. L. 1944, c. 255). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 1 

1. Section 4 of P. L. 1944, chapter 255 (C. 43 :16A,..,-4) is amended 
to read as. follows : 

C. 43: 16A-4 Creditable service. . 

4. Only service as a policeman or fireman p'aid for: by an em­
ployer, which was rendered by a member since he'. became a mem-



88 CHAPTERS 25 & 26, LA vVS OF 1971 

her, or, since he last became a member in case of a break in service, 
plus service, if any, covered by a prior service liability, shall be 
considered as creditable service for the purposes of this act, except 
that temporary service as a policeman or fireman may also be 
considered as creditable service if it results, without interruption, 
in a valid permanent or probational appointment as a policeman 
or fireman and the member agrees during his first year of member­
ship in the retirement system, or within 1 year after the effective 
date of this 1970 amendatory act, to make contributions covering 
such temporary service on the basis of rates established by the 
actuary. 

2. This act shall take effect immediately. 

Approved J?ebrnary 11, 1971. 

CHAPTER 26 

AN ACT relating to the establishment of branch offices of banks and 
savings banks and supplementing Article 6 of ''The Banking Act 
of 1948," approved April 29, 1948 (P. L. 1948, c. 67). 

BE IT ENACTED by the Senate and General Assembly of the State 
of Nww Jersey: 

C. 17 :9A-23.14 Laws applicable to establishment and maintenance of branch 
offices. 

1. The provisions of P. L. 1948, c. 67, ss. 19-23 (C. 17 :9A-19 to 
17 :9A-23), P. L. 1963, c. 88 (C. 17 :9A-22.1), P. L. 1952, c. 179 
( C. 17 :9A-23.1 to 17 :9A-23.8) and P. L. 196L c. 67 ( C. 17 :9A_-23.9 
to 17 :9A-23.13) shall apply only to the establishment and main­
tenance of branch offices in the State of New Jersey and any bank 
may make written application to the commissioner for authority 
to establish and operate a branch office or offices in one or more 
places outside this State, whether within or without the United 
States, and such application may be approved by the commissioner 
in accordance with applicable law if he finds that the public interest 
will be served by the establishment of such branch office or offices. 

2. This act shall take effect immediately. 

Approved February 11, 1971. 
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CHAPTER 27 

AN AcT to amend the ''Sewerage Authorities Law,'' approved 
April 23, 1946 (P., L. 1946, c. 138). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 23 of P. L. 1946, c. 138 ( C. 40 :14A-23) is amended to 
read as follows : 

C. 40: 14A-23 Contracts for treatment or disposal of sewage; powers of sewerage 
authority. 

23. Any sewerage authority and any local unit or any munici­
pality within or without the district by ordinance of its governing 
body in the case of a municipality, or by resolution of its governing 
body in the case of a county, may enter into a contract or contracts 
providing for or relating to the collection, treatment and disposal of 
sewage originating in the district or in such municipality by means 
of the sewerage system or any sewerage facilities. of such local unit 
or such municipality or both, and the cost and expense of such 
collection, treatment and disposal. Such contract or contracts may 
provide for the payment to the sewerage authority by such local 
unit or municipality annually or otherwise of such sum ·or sums 
of money, computed at fixed amounts or by a formula based on 
any factors or other matters described in subsection (b) of section 
8 of this act or in any other manner, as said contract or contracts 
may provide, and the sum or sums so payable may include provision 
for all or any part or a share of the amounts necessary (1) to pay or 
provide for the expenses of operation and maintenance of the 
sewerage system, including without limitation insurance, extensions, 
betterments and replacements and the principal of and interest on 
any bonds, and ( 2) to provide :for any deficits resulting from failure 
to receive sums payab1e to the sewerage authority by such local unit 
or such municipality, any other municipality, any county or any 
other sewerage authority, or any person, or from any other 
cause, and (3) to maintain such reserves or sinking funds for any 
of the foregoing as may be required by the terms of any contract of 
the sewerage authority or as may be deemed necessary or desirable 
by the sewerage authority. Any such contract may provide that the 
sum or sums so payable to rthe sewerage authority shall be in lieu of 
all or any part of the service charges which would otherwise be 
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charged and collected by the sewerage authority with regard to 
persons or real property within such local unit or such municipality. 
Such contract or contracts may also contain provisions as to the 
financing and payment of expenses to be incurred by the sewerage 
authority and determined by it to be necessary for its purposes 
prior to the placing· in operation of the sewerage sytsem and may 
provide for the payment by such local unit or such municipality to 
the sewerage authority for application to such expenses or indebted­
ness therefor such sum or sums of money, not in the aggregate 
exceeding.an amount stated or otherwise limited in said contract or 
contracts plus interest thereon, as said contract or contracts may 
provide and as the governing body of said local unit or said munici­
pality shall, by virtue of its authorization of and entry into said 
contract or contracts, determine to be necessary for the purposes of 
the sewerage authority. Any such contract may be made with or 
without considerntion and for a specified or an unlimited time and 
on any terms and conditions which may be approved by such local 
unit or such municipality and which may be agreed to by the sewer­
age authority in conformity with its contracts with the holders of 
any bonds, and shall be valid whether or not an appropriation with 
respect thereto is made by such Local unit or such municipality prior 
to authorization or execution thereof. Such local unit or such mu­
nicipality is hereby authorized and directed to do and perform any 
and all acts or things necessary, convenient or desirable to carry out 
and perform every such contract and to provide for the payment or 
discharge of any obligation thereunder in the s·ame manner as other 
obligations of such local unit or such municipality. Subject to any 
such contracts with the holders of bonds, the sewerage authority is 
hereby authorized to do and perform any and all acts or things 
necessary, convenient or desirable to carry out and perform every 
such contract and, in accordance with any such 0ontract, to waive, 
modify, suspend or reduce the service charges which would other­
wise be charged and collected by the sewerage aUJthority with regard 
to persons or real property within such local unit or such munici­
pality, but nothing in this section or any such contract shall prevent 
the sewerage authority from charging and collecting, as if such con­
tract had not been made, service charges with regard to such per­
sons and real property sufficient to meet any default or deficiency in 
any payments agreed in suoh contract to be made by such local unit 
or such municipality. 

2. This act shall take effect immediately. 
Approved February 11, 1971. 
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CHAPTER 28 

AN AcT concerning municipalities and repealing section 40 :72-17 
of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Repealer. 

1. Section 40:72-17 of the Revised Statutes is hereby repealed. 
2. This act shall take ·effect immediately. 
Approved February 11, 1971. 

CHAPTER 29 

AN ACT concerning civil actions in county district courts, and 
amending N. J. S. 2A :6-25. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. N. J. S. 2A :6-25 is amended to read as follows: 
Sergeants-at-arms; number, appointment, bond, powers and duties. 

2A :6-25. The judge, and in courts having branch parts, the 
presiding judge, of any county district court may, in accordance 
with the provisions of Title 11, Civil Service, of the Revised Stat­
utes, appoint one or more sergeants-at-arms to attend the sittings 
of the court, preserve order therein, and perform such other duties 
as such judge may prescribe, except that constables of the county 
district court who were employed in that capacity prior to January 
1, 1971 shall, upon passage of this act, be eligible for permanent 
appointment to the classified service as sergeants-at-arms without 
examination. 

Before entering upon the discharge of their duties, sergeants-at­
arms, appointed under authority of this section shall file in the 
office of the clerk of the board of chosen freeholders of the county 
in which the county district court to which they, respectively, are 
attached, is located, a bond in a penal sum in the amount of not less 
than $1,000.00 nor more than $10,000.00 and with surety as is re­
quired by law. The bond shall be conditioned that if he shall well 
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and truly execute his office and all things pertaining to the same, 
as well with respect to al1 persons concerned, as to the State of 
New Jersey and the county where such court is situate, and, at 
the expiration of his office, shall deliver to the clerk of the county 
district court all moneys deposited with him, together with the 
books, things, papers and records in the same, or appertaining 
thereto, then the obligation shall be void, otherwise it shall be and 
remain in force. The bond shall, before being filed, be fixed as to 
amount and approved as to form and sufficiency of surety by the 
judge making such appointment or appointments. 

Sergeants-at-arms of a county district court shall be invested 
with and possess all the rights, privileges, powers and duties of a 
constable. 

2. This act shall take effect immediately. 
-'"lpproved lTcbruary 11, 1971. 

CHAPTER 30 

AK AcT concerning special primary elections for certain special 
elections. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Whenever a writ of election shall have been or shall be issued 
for the conduct of special primary elections to nominate candidates 
to fill a vacancy in elective office in a county of the second class 
having a population of less than 400,000 and, at the closing date 
and time fixed for the filing of petitions of nomination, no candidate 
or only one candidate of a political party shall have filed a proper 
petition of nomination, the Secretary of State, county clerk or other 
officer with whom the petitions are to be filed shall order that the 
special primary of a political party or parties not be held and the 
names of the candidate or candidates whose petitions have been 
filed and approved shall be certified as nominees of their political 
parties for inclusion on the ballot for the special election. 

~. This act shall take effect immediately and shall expire l\farch 
3, 1971. 

Approved February 11, 1971. 
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CHAPTER 31 

AN AcT concerning the State Department of Transportation, and 
directing a study of the extension of the State highway system. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. The State Commissioner of Transportation is hereby directed 
to undertake a study of the advisability and feasibility of extend­
ing Route 169 from East Thirtieth Street in Bayonne south to the 
Bayonne Bridge. 

2. The study shall include estimates of construction and mainte­
nance costs. 

3. This act shall take effect immediately. 

Approved February 18, 1971. 

CHAPTER 32 

AN ACT to amend'' An act concerning the distribution of certain tax 
revenues to the municipalities of this State and supplementing 
Title 54 of the Revised Statutes," approved .June 17, 1966 ( P. L. 
1966, c. 135). 

BE IT ENACTED by the Senate ancl General Assembly of the State 
of New Jersey: 

1. Section 7 of P. L. 1966, c. 1;35 ( C. 54 :llD-7) is amended to read 
as follows: 

C. 54: l lD-7 Apportionment of amounts to be raised in taxing districts; equaliza­
tion table; assumed assessed value of property. 

7. For the purpose of apportioning the amounts to be raised in 
the respective taxing districts of the county under Revised Statutes 
54 :4-49, the county board of taxation shall, for each taxing district, 
include in the equalization table for the county the assumed assessed 
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value of the property represented by the money received by each 
taxing district pursuant to the provisions of this act. 

Commencing with the tax year 1969 and thereafter the assumed 
assessed value of such property in each taxing district shall be 
determined by the county board of taxation in the following manner: 
(a) the amount of money received by each taxing district during 
the preceding tax year pursuant to the provisions of this act, shall 
be divided by the general tax rate of the taxing district for such 
preceding tax year to obtain an assumed assessed value of such 
property; (b) this assumed assessed value shall be divided by the 
fraction produced by dividing the aggregate assessed value by the 
aggregate true value of the real property, as determined by the 
county board of taxation for equalization purposes in the pre­
vious tax year, exclusive of Class II railroad property, in the 
taxing district; and ( c) the resulting quotient shall be included in 
the net valuation of each taxing district on which county taxes are 
apportioned. 

For the tax year 1968, there shall be included in the equalization 
table for the county (a) 65% of the aggregate fair value of ma­
chinery, implements, and equipment and all other personal property 
used in business, other than inventories, farm machinery, farm 
livestock, crops and produce and (b) 25% of the aggregate fair 
value of inventories (except inventories of raw materials, supplies 
and small tools) including 25% of the aggregate fair value of farm 
machinery, farm livestock, crops and produce, used in business, as 
determined for county apportionment purposes for the tax year 
1967. Provided, however, that in calculating the amounts to be 
included under (a) of the foregoing sentence, there shall be excluded 
the 1967 valuations determined for the personal property of persons, 
partnerships, associations or corporations subject to tax under 
chapter 4 of the laws of 1940. 

2. This act shall take effect immediately. 

Approved February 18, 1971. 
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CHAPTER 33 

AN AcT to validate certain proceedings for the issuance of bonds of 
school districts and any bonds or other obligations issued or to be 
issued in pursuance of such proceedings. 

BE IT ENACTED by the Senate and General .Assembly of the State 
of New Jersey: 

Validating act. 

1. All proceeding·s heretofore had or taken by any school district 
or at any school district election for the authorization or issuance 
of bonds of the school district, and any bonds or other obligations 
of the school district issued or to be issued in pursuance of a pro­
posal adopted by the legal voters at such election, are hereby 
ratified, validated and confirmed, notwithstanding that the supple­
mental debt statement required by section 18A :24-16 of the New 
Jersey Statutes was not prepared and filed as required by section 
lSA :24-17 of the New Jersey Statutes or notwithstanding that 
notices relating to such election were not published as required by 
the absentee voting law (P. L. 1953, c. 211) as amended; provided, 
however, that a supplemental debt statement has heretofore been 
made, sworn to and filed in the places required by said section 
18A :24-17; and provided further, that any applications received by 
the secretary of the board of education of the school district for 
military service ballots or civilian absentee ballots for such election 
were forwarded to the clerk of the county in which such school 
district is located; and provided further, that no action, suit or othN 
proceeding of any nature to contest the validity of such proceedings 
has heretofore been instituted prior to the date on which this act 
takes effect and within the time fixed therefor by or pursuant to law 
or rule of court, or when such time has not heretofore expired, is 
instituted within 30 days after the effective date of this act. 

2. This act shall take effect immediately. 

Approved February 22, 1971. 
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CHAPTER 34 

AN AcT concerning the practice of medicine and amending Revised 
Statutes 45:9-8. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Revised Statutes 45 :9-8 is amended to read as follows: 

Diploma from medical school in United States or foreign country; license in 
foreign country; interneship or post-graduate work. 

45 :9-8. Except as otherwise provided in this chapter ( 45 :9-1 
et seq.), every applicant for admission to examination for a license 
to practice medicine and surgery shall, in addition to the require­
ments set forth in sections 45 :9-6 and 45 :9-7 of this Title, 

(1) Prove to the board that 
(a) He has received a diploma from some legally incorpo­

rated professional school or college of the United States or 
Canada, which school or college, in the opinion of the board, 
was in good standing at the time of the issuance of the diploma, 
or a diploma or license conferring the full right to practice all 
of the branches of medicine and surgery in some foreign 
country, or 

(b) If he is a graduate of a foreign professional school or 
college and cannot submit to the board a diploma or license 
conferring full right to practice all of the branches of medicine 
and surgery in a foreign country if he can prove to the board 
that in addition to meeting all of the other requirements of this 
act, he has had not less than 3 full years of post-graduate, 
interne or resident training in a hospital in the United States 
approved by the board, and 

(2) Shall further prove that, prior to the receipt of such diploma 
from any such professional school or college of the United States or 
Canada, or such diploma or license, as aforesaid, he had studied not 
less than 4 full school years, including 4 satisfactory courses of 
lectures of at least 8 months each, consecutively or in 4 different 
calendar years, in some legally incorporated and registered 
American or foreign professional school or schools, college or 
colleges in good standing in the opinion of the board, which courses 
shall have included a thorough and satisfactory course of instruc­
tion in medicine and surgery; and 
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(3) Such applicant, if he has graduated from a professional 
school or college after July 1, 1916, shall further prove to the board 
that, after receiving such diploma or license, he has completed an 
interneship acceptable to the board for at least 1 year in a hospital 
approved by the board, or in lieu thereof he has completed 1 year 
of post-graduate work acceptable to the board in a school or 
hospital approved by the board; or 

If prior to receiving such diploma, has been awarded a certificate 
or the degree of Bachelor of Medicine upon completion of a course 
of study acceptable to the board and of not less than 30 months 
duration in not less than 3 different calendar years in a medical 
college approved by the board, and in addition thereto, prior to 
receiving the degree of Doctor of Medicine shall have completed a 
full year of interne training in a medical college hospital or a 
hospital affiliated or associated with such medical college. 

2. This act shall take effect immediately and shall be applicable 
to students entering medical school on and after September 1, 1970. 

Approved February 25, 1971. 

CH.APTER 35 

AN AcT to amend the ''Explosives Act,'' approved June 21, 1960 
(P. L. 1960, c. 55). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 5 of P. L. 1960, chapter 55 ( C. 21 :lA-132) is amended 
to read as follows : 

C. 21: lA-132 Prohibited acts; exceptions; permit required; records of per· 
mittees; disposal of deteriorated or leaking explosives. 

5. It is prohibited for any person to manufacture, store, sell, 
transport, use, dispose of, or possess explosives in any manner ex­
cept as permitted under this act. .Any person who is not engaged 
primarily in the manufacture, sale, storage, transportation or use 
of explosives but who in the course of activities engages in any 
of the above or uses explosives in any manufacturing process shall 
be required to comply with the provisions of this act. 

A. No person shall sell, deliver, give away or otherwise dispose 
of any explosives to any persons not in posses1sion of a permit as 
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required by the provisions of this act. No person shall have any 
explosives. in his possession or control without a permit required 
by this act. 

B. Ervery peirson holding a permit to manufacture, sell, stor:e 
or use explosives shall keep such records as may be required by 
the commissioner, and shall file reports monthly with the commis­
sioner, on a date and in a form to be prescribed by the commis­
sioner, listing amounts of explosives used, sold or otherwise dis­
posed of, during the preceding month and showing inventories on 
hand, and shall be required to report immediately any loss, by 
theft or otherwise, of explosives in his possession to the commis­
sioner, who shall immediately forward such information to the 
Attorney General of the State; provided, however, that where an 
employer is maintaining such records, his employees holding per­
mits to use explosives, at the discretion of and with the written 
approval of the commissioner, shall not be required to maintain 
individual records. Records shall be retained at least until the 
end of the calendar year next following the year in which the 
record is made. All such records shall be open to inspection by 
the commissioner. 

C. No person shall handle explosives while under the influence 
of narcotics or intoxicating liquors. 

D. No person shall smoke or have open lights or fire- or flarne­
producing devices while handling or using explosives or when 
within 100 feet of any magazine or vehicle containing explosives; 
provided, howe,ver, that this prohibition shall not apply to the use 
of igniters when preparing to detonate an explosive charge. 

E. When deteriorated or leaking explosives are found by the 
commissioner, he may order them disposed of in the manner he 
shall direct, at the expense of the possessor. 

2. Section 6 of P. L. 1960, chapter 55 (C. 21 :lA-133) is amended 
to read as follows : 

C. 21: lA-133 Permits for manufacture, sale, storage, transportation or use of 
explosives. 

6. Any person who shall manufacture, sell, store, transport or 
use e:xiplosive1s first shall obtain a written or printed permit from 
the commissioner, which permit shall state specifically the use or 
uses authorized : 

(a) To manufacture-authorizing the manufacture of explosives 
and storage of materials in process, deve1opmental materials and 
finished products. 
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(b) To sell-authorizing the sale of explosives. 
( c) To transport-authorizing the transportation of explosives.; 

provided, however, that no pe,rmit will be required where such 
transportation is not on the highways nor whe 1re the articles being 
transported are of laboratory samples; howerver, such transporta­
tion shall otherwise be in conformity with the provisions of this act. 

( d) To stor.e-authorizing the purchase1 and storage of explo­
sives in a specified magazine; 

( e) To use-authorizing a pers:on to use explosives for such 
purposes and under such conditions as are speieified on the permit. 
The commissioner may e,stablish clas1sificatioDJs of us.e of explosives 
for blasting and other purposes, s.pecifying the privileges and 
requirements of each classificaHon. Persons holding, or employed 
by a person holding, a permit to manufacture explosives, and who 
are engaged in the testing of explosives incident to the manufac­
ture or development thereof shall not be required to obtain a per­
mit to use explosives. 

A. No permit shall be required for the storage, transportation 
or use of smokeless powder which is us.ed by private persons for 
the hand loading of small arms ammunition and which is not for 
resale. For this purpose not more than 36 pounds of smokeless 
powder and not more than 5 pounds of black powder shall he stored 
or transported without a permit. 

B. Permits shall at all times be readily available to inspection 
by the commissioner, State Police or local police and fire depart­
ments and shall be posted as directed by the commissioner. 

C. Permits shall not be transferable. 
D. Whenever a permanent storage magazine for which a per­

mit has been issued is moved to a new location, or its physical 
surroundings are so changed that the magazine comes within the 
prohibited distances to a highway, railroad or inhabited building, 
the permit for said magazine shall become invalid and a new permit 
required. 

E. N'o permittee shall manufacture, sell, transport, store or use 
explosives except in compliance with the limitations expressed on 
the permit. 

3. Section 7 of P. L. 1960, chapter 55 (C. 21 :lA-134) is amended 
to read as follows : 

C. 21: lA-134 Investigation of applicant; qualifications; denial or revocation of 
permit; duration of permit; renewal; fee. 

7. Upon receipt of an application for a permit to manufacture, 
store, sell, transport or use explosives, and before the permit is 

New Jersey State Library 
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issued, the commissioner shall mal~e or cause to be made an in­
vestigation for the purpose of ascertaining if all applicable require­
ments of this act have been met. The commissioner shall not issue 
a permit to manufactu~e, sell, store, transport or use explosives 
unless all the requirements of this act have been met. All permits 
issued in accordance with the provisions of this act shall be subject 
to any amendments hereafter made to this act. 

A. An applicant for a permit shall, at his own expense, furnish 
whatever pertinent information the commissione,r may require in 
addition to that specified herein. Application forms shall be fur­
nished by the Department of Labor and Industry. 

B. An applicant for a permit to manufacture, sell, transport, 
store or use explosives must: 

(a) Be at least 21 years of age; 
(b) Have a reasonable understanding of the English 

language; 
( c) Present satisfactory evidence of experience in the manu­

facture, sale, transportation, storage or use of explosives; 
(d) Demonstrate by written, oral or field examination, as 

the commi1ssioner may direct, adequate knowledge of the safe 
manufacture, sale, transportation, storage or use of explosives 
and of the provisions of this act; and 

(e) Be of good moral character and must never have been 
disloyal to the United States; and 

it shall be within the sole discretion of the commissioner to deter­
mine whether an applicant who has been convicted of a crime 
involving moral turpitude has the good moral character necessary 
for a permit. It shall also be within the reasonable discretion of 
the commissioner to deny the issuance of a permit where he con­
cludes, after a full examination of the qualifications of an applicant, 
that to grant a permit would be dangerous to the health, safety 
and welfare of the people of the State of New Je-rsey. The failure 
of a holder of a permit to maintain the qualifications stated herein 
shall be good cause for the revocation of the permit. 

C. When the applicant for a permit to manufacture, sell, trans­
port, store or use explosives is a firm, association or corporation, 
the applicant must demonstrate that such activities with regard to 
explosives will be under the direct supervision of a person who 
meets the qualifications stated above. 

D. Permits shall be valid for 1 year unless sooner revoked. 
Permits whieh expire on July 1, 1960 may be renewed by the com-
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missioner at his discretion for a period of not less than 3 months 
nor more than 15 months, and permits renewed after such a period 
shall thereafter be valid for 1 year unless sooner revoked. The fee 
for all permits shall be fixed by the commissioner on a yearly basis 
or, for periods of less than a year, in amounts proportionately less 
than the annual fee. 

E. The application for any permit must be accompanied by a 
fee established by reg·ulation in accordance with the following 
schedule: 

(a) To manufacture-not less than $10.00 nor more than 
$150.00; 

(b) To sell-not less than $10.00 nor more than $50.00; 
( c) To transport-not less than $5.00 nor more than $10.00; 
(d) To store-not less than $10.00 nor more than $150.00; 
( e) To use-not more than $10.00; 
(f) For storage, transportation and use of smokeless pmver 

in amounts in excess of 36 pounds, but not in excess of 100 
pounds and black powder in amounts in excess of 5 pounds but 
not in excess of 100 pounds which is used by private persons 
for the hand loading of small arms ammunition and ·which is 
not for resale-not less than $2.00 nor more than $10.00. 

4. Section 15 of P. L. 1960, chapter 55 ( C. 21 :lA-142') is anwnded 
to read as follows: 

C. 21: lA-142 Possession of explosives or bombs for unlawful purpose; penalty. 

15. Any person who shall hav.e in his possession or control any 
explosives, including any bomb, shell or similar device filled with 
one or more explosives, intending to use the same or cause the 
same to be us:ed or who has used the same for an unlawful purpose 
shall be guilty of a high misdemeanor, and upon conviction shall 
be punished by imprisonment in a State prison for a term of not 
more than 25 years. The possession of explosives or any bomb, 
shell or similar device filled with explosives, without a permit as 
required by this act, shall be evidence of an intent to use the same 
or cause the same to be used for an unlawful purpose. Unlawful 
purpos1e shall mean a purpose that cannot be authorized under the 
provisions of this act. 

5. This act shall take effect immediately . 

.. Approved February 25, 19'71. 
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CHAPTER 36 

AN AcT authorizing supplemental and additional methods for the 
issuance of bonds by boards of education for purchase by the 
public, for guamnty thereof by municipalities in certain cases, 
and supplementing Title 18A of the New Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 18A: 24-66 Authorization to issue bonds. 

1. Any board of education of this State, upon complying with 
the provisions of this act, shall he authorized, for any purpose for 
which it is permitted by law to issue any bonds, to issue some part 
or all of the siame in the form, type and manner provided for herein. 

C. 18A: 24-67 Application for authorization; certificate; publication of notice. 

2. Any board of education desiring to issue bonds under this 
act shall file application for authorization to do so with the Division 
of Local Finance in the Department of Community Affairs. The 
application 1shall be on such form, and shall contain such infor­
mation as siaid division may specify by rule or regulation, and 
shall be acted upon within 30 days after filing. The authorization, 
if granted, may he made contingent upon oompliance with terms 
and conditions therein specified, and shall be accompanied by a 
certificate of the division, or shall be supplemented by such certifi­
cate in instance1s for which terms and conditions are specified, 
stating that the provisions of this act have been complied with 
and that the bonds to be issued will be valid and binding obliga­
tions of the issuing board, and of any guaranteeing municipality 
when such guaranty is provided. The certificate shall be conclusive 
proof of the validity of the s·aid bonds and of the fact that the same 
are governmental obligations for a public purpose, and such con­
clusive proof shall not be open to question or challenge in any 
place or proceeding. The issuing board shall cause notice of said 
certificate to be published in such manner and at such times as 
the certificate directs, and no proceeding to challenge the certifi­
cate or the conclusive effect thereof shall be instituted after the 
expiration of 30 days from the first publication of said notice. 

C. 18A: 24-68 Purposes of act. 

3. It is the purpose of this act to stabilize the values of school 
bonds issued hereunder, and to provide means for reducing ad-
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ministrative costs by a sufficient degree to permit purchase thereof 
by the public in small denominations, in order to make it feasible 
for the general public to provide financing for such bond issues. 

C. 18A:24-69 Contracts with financial institutions. 

4. The issuing board may enter into contracts and agreements 
with any financial institution or institutions to serve as agent of 
the board of education through whom the public may subscribe 
to, purchase and redeem bonds, or for temporary borrowings when 
appropriate to meet redemptions pending reissue of additional 
bonds, and for such other purposes and services appropriate to 
the achievement of the object of this act and the management of 
the issue. Such contracts and agreements, if entered into prior 
to the granting of authorization to is1sue bonds under this act, 
shall be deemed to contain a provision that the same shall not 
take effect until authorization has been granted and certificate 
is.sued, nor until any changes required by any terms and conditions 
of the authorization have been made. Nothing herein, however, 
shall prevent the making of a contract or agreement for the receipt 
of subscriptions and deposits for the purchase of bonds, con­
tingent upon authorization and certification, so long as the issuing 
board is not required to make any payment or other compensation 
for the service or cost thereof in the event that the approval is 
not granted or certificate is not is·sued. Any such advance sub­
scriptions shall be on a written form expres·sly stating that if 
authorization is not granted or certificate not issued by a date 
therein specified, the deposit accompanying the subscription shall 
be refunded on demand without interest. 

C. 18A:.24-70 Bond resolution. 

5. Bonds issued pursuant to this act shall be authorized by a 
bond resolution adopted by the issuing board, which resolution 
may be adopted prior to application contingent upon authorization 
and certificat~on. Such bond resolution may contain provisions 
dealing with all aspects and terms of the bonds to be issued, and 
in all cases shall contain provisions that: 

a. The aggregate amount to be borrowed on bonds issued pur­
suant to this act shall be that sum which members of the public 
may subscribe for and purchase from time to time, but in no case 
shall the same exceed 1.5 times the amount of the borrowings 
which the issuing board has been authorized to expend for sehool 
purposes under its borrowing authority pursuant to law. 



104 CHAPTER 36, LA vVS OF 1971 

b. A blanket bond only shall be issued, payable to the financial 
institution designated to serve as fiscal agent, for the benefit of 
all bondholders, which bond shall state no specific amount in 
dollars but which sihall be a binding obligation to pay the amount 
of the principal and accrued interest on all bonds issued and out­
standing at any time. The ledgers and accounts of the fiscal agent 
and of the issuing board shall be determinative of the amounts. 

c. Each bond purchaser shall be furnished by the fiscal agent 
with a written record upon which there shall be entered the name 
or name,s and form of registration, the effective purchase date of 
each bond and the principal amount thereof, the effective redemp­
tion date and amount paid for principal and accrued interest, and 
a printed schedule showing, for each principal denomination, the 
amount of accrued interest payable if redeemed at stated times 
after date of issue. 

d. The bonds may be registered only in specified forms, which 
forms shall be conclusive of ownership for all purposes and as 
to all persons, and that no bearer bonds may be issued. 

e. Bonds purchased before the :fifteenth day of any month shall 
be deemed to have been issued on the first day of that month, and 
that all other bonds shall be deemed to have been issued on the 
first day of the following month. 

f. No bond issued under this act may he transferred or aissigned 
except to the .extent re·sulting from the form of registration and 
except as may result from operation of law in case of death, 
insolvency or bankruptcy. 

g. Every bondholder shall at all times be entitled to redeem 
any bond or bonds .and to be repaid the principal amount thereof 
and any accrued interest shown on the schedule for the holding 
period, but provision may be made for a reasonable waiting period, 
not to exceed 2 weeks, for the refinancing of the amounts to be 
redeemed. If any waiting period should be required, accrued 
interest shall be ascertained from the schedule according to the 
date of actual payment. 

Interest shall be payable only on redemption or maturity. 
h. A schedule setting forth the denominations in which the 

bonds may be purchased, and showing the dollar amount of interest 
thereon for stated holding periods. The accrued interest schedule 
shall provide for lesser amounts of accrued interest for lesser 
holding periods than if held to maturity, may provide for no ac­
crual if retained less than one year and shall designate the amount 
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of the accruals of interest for periods, which may be of varying 
duration, of not less than one year. 

C. l8A:24-71 Investment of reserve. 

6. Because the amounts actually borrowed on bonds issued pur­
suant to this act, together with amounts bor~owed on bonds issued 
under other laws, may from time to time exceed the total amount 
authorized by law to be borrowed and expended for sehool pur­
poses, any excess so borrowed from time to time shall be held in 
a reserve to be applied to meet redemptions and maturitie,s. Where 
the amount to he invested i,s less than such limit as may be specified 
by the bond resolution, or is reasonably expected to be invested 
for a short period, the same may be temporarily invested in a 
certificate or certificate1s of deposit or other similar investment, 
of the fiscal agent or any other financial institution authorized to 
do busine1ss in this State. In other cases the investments may be 
made in such manner as other funds of a board of education may 
be invested, or the is1suing board may negotiate and enter into 
an agreement for the making of investments for its account, either 
in a separate aocount or in a common fund with other like inv,est­
ments for other boards of education, by the State Investment 
Council in the Department of the Treasury, which council is hereby 
authorized to enter into and perform such agreements and to 
make investments in any security or securitie,s in which it may be 
authorized to make investments under any of the laws applicable 
to it. 

C. 18A: 24-72 Maturity of bonds. 

7. The blanket bond of the issuing board provided for in s,ection 
5b. of this act shall be for a due date not in excess of that which 
would provide the maximum borrowing period under applicable 
law for the particular purpose of the borrowing. The bonds issued 
to bondholders may be for shorter periods of maturity, and the 
same may be issued and reissued from time to time but all of the 
same shall mature and beeome due and payable on the due date 
of the blanket bond, unless prior thereto an additional bond issue 
or issues shall be authorized and new and additional blanket bond 
or bonds shall be issued, in which case bonds may be issued and 
reissued to bondholders to mature, in any event, on the last date 
of any of said bonds. 

C. ISA~ 24-73 Annual calculation of amount of bonds outstanding. 

8. The issuing board shall annually cause to be made calcula­
tions of the average amount of the principal of bonds issued and 
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outstanding under this act and of the average amount of the re­
serve provided for in section 6, for the 12-month period prior to 
such calculation. The calculations shall be made not more than 
3 months prior to the date for the publication of the annual school 
budget. Said budget shall contain provisiion, as a mandatory item, 
of an amount equal to that sum which would be sufficient as a 
level annual installment to retire in full the net amount resulting 
from the subtraction of the average reserve from the average 
outstanding principal, at that rate of intereist that would be ap­
plicable if all bonds were held to maturity, if such installments 
were paid over the full term of the blanket bond. The amount 
annually required for said item shall be placed in a 1separate sink­
ing fund to be invested and reinvested in the same manner as 
provided in sedion 6, and shall be applied only to the satisfac­
tion of bonds outstanding at the maturity of the last blanket 
bond. Any exces1s, remaining after full satisfaction of suoh bonds, 
or the making of provisions therefor, shall be and become general 
funds available to the issuing board but for authorized school 
purposes only. 

C. l8A:24-74 Temporary funds. 
9. Because the amounts of redemptions from time to time may 

be such as to deplete the reserve fund provided for in section 6, 
the is,suing board is authorized to make temporary borrowings 
f~om any available source, to provide funds to meet redemptions. 
The authorization of the Division of Local Finance may require 
that binding arrangements be made for the availability of such 
temporary funds, unless the bonds to be issued hereunder arP 
guaranteed by municipal guaranty. 

C. l8A:24-75 Guaranty of bonds. 

10. Every municipality within or part of the school district of 
the issuing board is hereby authorized to adopt an ordinance con­
taining a guaranty of bonds issued under this act. 

C. l8A:24-76 Modification or revocation of guaranty prohibited. 

11. No bond resolution, no municipal ordinance for guaranty, 
and no contract, agreement, arrangement or other act of the issu·· 
ing board, of any municipality or of any governmental office, 
officer or agency shall be modified, altered, revoked, added to or 
otherwise changed in any respect that would tend to adversely 
affect the interest or right of the holder of any bond or bonds 
is1sued hereunder. This provi1sion shall be deemed to be a con­
tractual obligation and not 'Subject to modification or repeal so 
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long as any of said bonds are isisued, outstanding and unmatured. 
Nothing in this section shall be construed to prev·ent the is:sue 
and reissue of additional bonds, all of which shall have equal 
rights in respect to any res·erves or sinking funds without any 
differences in priority among them. 

C. l8A:24-77 Granting of authorization. 

12. The authorization provided for in section 2 of this act shall 
be granted in any cas.e in which it shall appear to the Divi1sion 
of Local Finance that the is.suing board :Ls reasonably likely to 
be able to sell a sufficient number of bonds under this act as to 
accomplish its purpose. Such authorization shall be granted in 
any case where the total amount of the borrowing which is 
authorized to be expended for school purposes is not in excess 
of $250,000.00, or in the alternative, where such amount repre­
sents an average of not more than $25.00 per capita of the popula­
tion of the district. 

C. 18A:24-78 Issuance of bonds under other applicable laws. 

13. No authorization to issue bonds pursuant to this act shall 
in any way preclude the is·suing board from is,suing other bonds 
under any other applicable law, at any time and from time to 
time, during the period for which bonds might have been isiSued 
in the absence of such authorization. 

C. 18A:24-79 Calculation of net debt. 

14. For the purposes of calculating or stating local debt or 
school debt, or for any debt statement or supplemental debt state­
ment, or for the application of any limitation on the is,suance of 
bonds by a board of education or municipality, or any other 
similar purpose under any applicable law now or hereafter enacted, 
the net debt of any board of education on bonds issued hereunder 
shall be the aggregate amount of the principal and accrued interest 
of issued and outstanding bonds, less the amount of the reserve 
funds and sinking funds held pursuant to this act and the earn­
ings thereof, as of the date of the calculation. At the option of 
the issuing board, the calculation of net debt may be made in the 
same manner as provided in section 8 of this act, except that 
accrued interest shall be included in the calculation. No municipal 
guaranty of any bonds issued hereunder shall be taken into account 
in determining its bonded indebtedness or in calculating any debt 
limit or for any other purpose stated in this section in respect 
to such municipality, unless the municipality shall have been called 
upon to perform its guaranty, and then only to the extent of such 
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call and to the extent that the same has not been satisfied. How­
ever, the existence of the guaranty shall be disclosed in any case. 

C. 18A: 24-80 Tax exemption. 

15. Any and all bonds issued pursuant to this act shall be con­
clusively deemed to be governmental obligations for governmental 
and public purpose~, and the same, together with any interest 
thereon, shall be forever exempt from any and every tax and 
shall be excluded from the calculation of any and every tax, when­
ever enacted, of whatever nature and however levied, assessed 
or calculated, whether during the lifetime or at or after or by 
reason of the death of any holder. 

C. 18A:24-81 Purchase of bonds by payroll deductions. 

16. E.very employer, public or private, is hereby authorized to 
aooept requests from any employee to make payroll deductions 
to be applied by the employer from time to time, as sufficient 
deductions have accrued, to the purchase of bonds authorized to 
be is1sued hereunder for the account of such employee. 

C. 18A: 24-82 Investments by fiduciaries. 

17. Every fiduciary or other representative is hereby authorized 
to make investments in bonds authorized to be issued hereunder, 
which shall be legal investments unless expressly prohibited by 
the instrument from ·which his authority derives. 

C. 18A:24-83 Purchase of bonds for minors or other beneficiaries. 

18. Bonds authorized to be issued under this act may be made 
the subject of gifts under the Gifts to Minors Act or other similar 
law, and may be purchased for the benefit of any minor or other 
beneficiary under any will or other instrument in any case where 
obligations of the United States or of this State may be purchased, 
or where moneys are authorized to be deposited in any bank aceount. 

C. 18A: 24-84 Construction and severability of act. 

19. This act shall be liberally construed. Its provisions shall 
be deemed severable in any cas.e where such severability will not 
tend to defeat its purpose. No defect, error or omission in any 
matter of form or substance shall in any way affect the validity 
and binding obligation of any bond issued hereunder, and the 
Division of Local Finance is authorized, in any such case, to issue 
an order validating any bonds to be issued after the diseovery 
thereof, in any re1spect in which there may be such defect, error or 
omission, if it is satisfied that the same is not substantial or pre-
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judicial, or upon a curing or correction of the defect, error or 
omission. 

20. This act shall take effect immediately. 

Approved March 4, 1971. 

CHAPTER 37 

AN AcT to provide special supplemental pension benefits to Irene 
B. Sheppard, a retired member of the Public Employees' Retire­
ment System. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Private act. 

1. In the case of Irene B. Sheppard, a retired member of the 
Public Employees' Retirement System who is receiving pension 
payments and who at the time of her retirement did not receive 
full credit for her services as helping teacher due to her failure 
to have been reappointed as helping teacher through inadvertence, 
mistake or misunderstanding, she shall be entitled to have her 
pension payments increased by the difference between the amount 
of the pension as granted and the amount she would have received 
upon her retirement had her services as a teacher been continued 
to the date of her retirement and credit ,~riven therefor the sum of 
$10,000.00. 

2. There is hereby appropriated to the Division of Pensions in 
the Department of the Treasury the sum of $3,500.00 or s0 much 
thereof as may be necessary to carry out the provisions of this act 
as a supplemental appropriation for each of. the fiscal years com­
mencing July 1, 1967, July 1, 19'68 and July 1, 1969. 

3. This act shall be retroactive to July 1, 1967. 

4. This act shall take effect immediately. 

Approved March 4, 1971. 



110 CHAPTERS 38 & 39, LAWS OF 1971 

CHAPTER 38 

AN AcT to amend ''An act concerning disorderly persons and 
supplementing chapter 170 of Title 2A of the New Jersey Stat­
utes," approved July 17, 196:2 (P. L. 1962, c. 113). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 3 of P. L. 1962, chapter 113 (C. 2A:l70-77.10) is 
amended to read as follows : 

C. 2A:l70-77.10 Exceptions to sections 2A:l70-77.8 and 2A:l70-77.9. 

3. The provisions of seetiions 1 and 2 of this act, except so far 
as sueh provisions relate to any person who uses or is under the 
influence of the drugs described in said sections, shall not apply 
to a duly licensed physician, dentist, registered pharmacist, veteri­
narian, nurse, podiatrist, interne or resident physician of a hospi­
tal, sanitarium or other medical institution when acting in the 
regular course of his respective business or profession; or to a 
hospital, sanitarium, clinical laboratory or any other medical institu­
tion; or a state or governmental agency; or to any manufacturer, 
wholesaler, retailer or regular dealer in drugs when acting in the 
regular course of his r 1espective business. 

2. This act shall take effect immediately. 
Approved March 4, 1971. 

CHAPTER 39 

AN AcT permitting the township of Cherry Hill, county of Camden, 
to increase the pension payable to Margaret Wermuth. 

WHEREAS, Pursuant to the authority of P. L. 1955, c. 262, Cherry 
Hill township (formerly Delaware township) is paying a pension 
to Margaret W ermuth, who served the township in the capacity 
of township clerk for 30 years; and 

V\: HEHEAs, The township desires to increase the pension payable 
to Margaret vVennuth from % of her former monthly salary 
to an amount not exceeding % of her former monthly salary; 
now, therefore, 
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BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Private act. 

1. Cherry Hill township, in the county of Camden, is authorized 
to increase the pension presently payable to Margaret Wermuth 
pursuant to the authority of P. L. 1955, c. 262 to an amount not 
exceeding % of her former monthly salary. 

2. This act shall take effect immediately. 

Approved March 4, 1971. 

CHAPTER 40 

AN AcT concerning motor vehicles and amending section 39 :4-75 
of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 39 :4-75 of the Revised Statutes is amended to read 
as follows: 

Driving overweight vehicles over intrastate bridges; penalty; liability foll" da1nagc 
to bridges. 

39 :4-75. No commercial motor vehicles shall be driven o\-er a 
bridge in this State upon which or immediately adjacent thereto 
there is posted in a conspicuous place a sign stating the gross weight 
the bridge will carry, if the gross weight of the commercial vehicle 
and load is greater than the gross weight stated on the sign. 

A person violating this section shall be subject to a fine not ex­
ceeding $100.00. In default of the payment thereof imprisonment 
in the county jail for a period not exceeding 10 days shall be 
imposed. 

The O"\V'Iler and operator of any vehicle used in violation of this 
section shall be responsible to the municipal or other corporation 
owning or maintaining such bridge, or to the State if such bridge 
is maintained by the State, for any damage done to the bridge by 
reason of the violation. 

2. This act shall take effect immediately. 

Approved March 4, 1971. 
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CHAPTER 41 

AN AoT to amend ''An act relating to training of policemen prior 
to permanent appointment; appointments. in certain municipal 
and county law enforcement agencies; eistablishing a police 
training commission; and providing an appropriation therefor," 
approved June 3, 1961 (P. L. 1961, c. 56). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 5 of P. L. 1961, chapter 56 (C. 52 :17B-70) is amended 
to read as follows : 

C. 52: l 7B-70 Police Training Commission established; membership. 

5. There is hereby established in the Department of Law and 
Public Safety a Police Training Commission whose membership 
shall consist ·Of the following persons: 

a. Two citizens of this State who shall be appointed by the Gov­
ernor with the advice and consent of the Senate for terms of 3 
years commencing with the expiration of the terms of the citizen 
members, other than the representative of the New Jersey Office 
of the Federal Bureau of Investigation, now in office. 

b. The president or other representative designated in accord­
ance with the bylaws of each of the following organizations : the 
New Jersey State Association of Chiefs of Police; the New Jersey 
State Patrolmen 's Benevolent Association, Inc.; the New Jersey 
State League of Municipalities; and the New Jersey State Lodge, 
Fraternal Order of Police. 

c. The Attorney General, the Superintendent of State Police, 
and the Commissioner of Education, ex officio, or when so desig­
nated by them, their deputies. 

d. The Special Agent in Charge of the State of New Jersey for 
the Federal Bureau of Investigation or his designated representa­
tive. 

2. Section 8 of P. L.1961, chapter 56 (C. 52:17B-73) is amended 
to read as follows : 

C. 52: l 7B-73 Organization of commission; quorum. 

8. The Attorney General shall be the chairman of the commis­
sion. The commission, at its initial organization meeting to be held 
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promptly after the appointment and qualification of its members, 
and thereafter at eaoh annual organization meeting to be held on 
the first Monday in February, shall select a vice-chairman from 
among its members, and shall meet at such other times within the 
State of New Jersey as it may determine. A majority of the com­
mission shall constitute a quorum for the transaction of any busi­
ness, the performance of any duty, or for the exercise of any of its 
powers. 

3. This act shall take effect immediately. 
Approved March 4, 1971. 

CHAPTER 42 

AN ACT requiring boards of education to include facilities for the 
physically handicapped in plans and specifications for public 
work, and supplementing chapter 18 of Title 18A of the New 
Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 18A:l8-2.l "Board of education" defined. 

1. As used in this act, "board of ,education" means and includes 
the board of education of any local school district, consolidated 
school district, regional school district, county vocational school 
and any other board of education or other similar body other than 
the State Board of Education or the State Board of Higher Educa­
tion, established and operating under the provisions of Title 18A 
of the New Jersey Statutes and having authority to engag·e con­
tractors for the performance of public works for the board. 

C. 18A: 18-2.2 Facilities for physically handicapped. 

2. Every board of education shall require that all plans and 
specifications for bids on any contract with the board for the con­
struction of any public building shall provide facilities for the 
physically handicapped. 

The State Board of Education, by rules and regulations, shall 
prescribe the kinds, types and quality of such facilities which shall 
include the following: 

(a) At least one principal entrance to the building· with ramp 
access in accordance with specifications for ramps established by 
rule of the State Board of Education; 
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(b) On each floor occupied by pupils at least one wate1rcloset stall, 
for each sex, in general pupil toilet rooms, to accommodate wheel­
chair pupils which shall include adequate stall-door width, grab 
rails, sufficient space and appropriate height; 

( c) A drinking fountain of suitable height and extension, for 
wheelchair pupils, on every floor used for pupil occupancy; 

( d) In any multistory building an elevator, sufficient in size to 
accommodate a wheelchair; 

( e) In all laboratory and shop faciliti 1es at least one working 
area dimensioned to permit use by physically-handicapped pupils; 

(f) One public telephone at a height accessible to wheelchair 
pupils. 

3. This act shall take effect immediately, but shall remain in­
operative for 6 months ther1eafter. 

Approved March 8, 1971. 

CHAPTER 43 

AN AcT authorizing the appointment of additional judges of the 
County Court in certain counties and supplementing article 2 
of chapter 3 of Title 2A of the New Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the .State 
of New Jersey: 

C. 2A:3-13.7 Counties of 225,000 to 265,000 population; number of judges; 
appointment. 

1. Whenever in the judgment of the Governor the public interest 
so requires there shall be in countie1s having a population of more 
than 225,000 and less than 265,000 according to the 1960 Federal 
census, two additional judges of the County Court in addition to 
those authorized under N. J. S. 2A :3-13, making six in all, to be 
nominated and appointed by the Governor ·with the advice and 
consent of the Senate. 

2. This act shall take effect immediately. 

~i\..pproved March 8, 1971. 
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CHAPTER 44 

AN AcT concerning the judges of the county district court and the 
juvenile and domestic relations court in relation to their tenure. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 2A: 4-7 .4 County district court and juvenile and domestic relations court; 
tenure of judges. 

1. Any judge of the county district court or the juvenile and 
domestic relations court who shall have served for 10 years succes­
sively as a judge of his respectiv1e1 court and shall be in his third 
term, shall have tenure in office during good behavior and shall be 
retired upon attaining the age of 70 years; provided, however, that 
no such judge of the county district court or the juvenile and domes­
tic relations court shall have tenure in office under the provisions of 
this act until he shall have been appointed and confirmed at least 
once following the effective date of this act. 

2. This act shall take effect immediately. 
A pp roved March 8, 1971. 

CHAPTER 45 

AN AcT concerning the distribution of funds resulting from un­
claimed outstanding pari-mutuel tickets and amending P. L. 
1940, chapter 17. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 44 of P. L. 1940, chapter 17 (C. 5 :5-64) is amended 
to read as follows : 

C. 5: 5-64 Distribution of pari-mutuel pool; breaks. 

44. Each holder of a permit shall distribute all sums deposited 
in any pool to the winners thereof, less an amount which in harness 
races shall not exceed 16% of the total deposits plus the breaks and 
which in other races shall not exceed 15% of the total de­
posits plus the breaks. Every permit holder shall distribute to 



116 CHAPTER 45, LA vYS OF 1971 

the persons holding winning tickets, as a minimum, a sum not ex­
ceeding $0.10, calculated on the basis of each dollar deposited in any 
pool after the deduction of the said 16% or 15% as the case 
may be. Should the amount remaining in the pool be insufficient 
to pay the winners the minimum, the breakage accruing in that 
race, or any necessary portion thereof, shall be applied toward 
making up any such deficiency. The breaks are hereby defined as 
the odd cents over any multiple of $0.10, calculated on the basis 
of $1.00 otherwise payable to a patron. Every permit holder en­
gaged in the business of conducting running or harness race meet­
ings under this act shall pay to the commission for the use of the 
State the breaks as herein defined, except as the same shall have 
been applied toward making up a deficiency in a pool as herein 
provided. Payment of such breaks shall be made every seventh 
day of any and every race meeting and shall be accompanied by a 
report under oath showing the daily and total amount of such 
breaks together with such other information as the commission 
may require. All sums held by any permit holder for payment of 
outstanding pari-mutuel tickets not claimed by the person or per­
sons entitled thereto within 60 days from the time such tickets are 
issued shall be paid to the commission upon the expiration of such 
60-day holding period. 

Where it is shown to the satisfaction of the commission that the 
reason for the pari-mutuel tickets being outstanding and unclaimed 
is the los1s, misplacement or theft of said tickets ·within the confines 
and control of the pari-mutuel department of any permit holder, 
and it is further shown to the satisfaction of the commission that 
said pari-mutuel tickets have been cashed by such pari-mutuel 
department, the commission may adjust and credit the permit 
holder's account accordingly and the permit holder shall reimburse 
any employee who has been held personally accountable and paid 
for such lost, stolen or misplaced tickets. 

2. Section 48 of P. L. 1940, chapter 17 (C. 5 :5-68) is amended 
to read as follows: 

C. 5:5-68 Payment of moneys into State treasury. 

48. All moneys received by said commission under the provisions 
of this act shall be by it paid into the State treasury and, except 
as to moneys deposited in the New Jersey Horse Breeding and 
Development Account, or distributed as otherwise provided by law, 
shall be part of the free treasury funds. 

3. This act shall take effect immediately. 
Approved March 8, 1971. 
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CHAPTER 46 

AN AcT concerning education, amending ''An act concerning edu­
c.ation and supplementing Title 18A of the New Jersey Statutes,'' 
approved July 19, 1968 (P. L. 1968, c. 177), and amending and 
supplementing the ''Additional State School Building Aid Act 
of 1970," approved January 21, 1971 (P. L. 1971, c. 10). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 3 of P. L. 1968, c. 177 ( C. 18A :38-33.4) is amended 
to read as follows : 

C. 18A:58-33.4 Approval of additional aid by State Treasurer and local finance 
hoard; deduction from gross debt; contents of bonds; main­
tenance of records; issuance of temporary notes or bonds; 
designation of paying agent or agents; disposition of proceeds 
of bonds or notes. 

3. (a) A copy of said resolution of the State Board of Education 
determining a school district to be entitled to additional State 
school building aid, together with a copy of said ordinance or 
proposal bearing the endorsement of the Commissioner of Educa­
tion, shall be submitted to the State Treasurer for his consideration. 
I£ the State Treasurer is satisfied after investigation either, (a) 
that the payment of the debt service (interest and principal) on 
the bonds proposed to be authorized by such ordinance or proposal 
will not cause the amount of additional State school building aid 
to be paid pursuant to this act to exceed the sum herein provided 
(with respect to such school district), or (b) that the payment of 
the debt service (interest and principal) in each year on the bonds 
authorized by such ordinance or proposal will not exceed the a1lo­
cation with respect to such school district, he shall endorse his 
approval to that effect upon the copy of such ordinance or proposal. 

(b) A copy of any such ordinance or proposal authorizing bond~ 
for school purposes and bearing said endorsements of the Com­
missioner of Education and State Treasurer, shall be submitted 
to the local finance board for its consideration, and the local finance 
board in considering such copy of any ordinance or proposal sub­
mitted to it and before endorsing its consent thereon may require 
the governing body of any municipality or board of education of 
any school district submitting any such ordinance or proposal to 
adopt resolutions restricting or limiting any future proceedings 
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therein or other matters or things deemed by the local finance board 
to affect any estimate made or to be made by it in accordance with 
subsection ( c) hereof, and every such resolution so adopted shall 
constitute a valid and binding obligation of such municipality or 
school district, as the case may be, running to and enforceable by, 
and releasable by, the local finance board. 

( c) Within 60 days after such submission to it, the local finance 
board shall cause its consent to be endorsed upon such copy of any 
ordinance or proposal authorizing such bonds, if it shall be satisfied, 
and shall record by resolution, its estimates that the amounts to be 
expended for the school district projects or educational facilities 
to be financed pursuant to such ordinance or proposal are not 
unreasonable or exorbitant; and that issuance of the bonds, pro­
posed to be authorized by such ordinance or proposal, will not 
materially impair the credit of any municipality comprised within 
the district or substantially reduce its ability, during the ensuing· 
10 years, to pay punctually the principal and interest of its debts 
and supply essential public improvements and services, but if the 
local finance board is not so satisfied it shall cause its disapproval 
to be endorsed on such copy within said period of 60 days. 

( d) Any bonds entitled to the benefits of the provisions of this act, 
shall be deductible in determining the net school debt of any school 
district for any purpose or computation under section 18A :24-19 
of the New Jersey Statutes, and the amount of all such bonds shall 
be deducted from the gross debt of any municipality constituting 
the whole or any part of such school district for any of the purposes 
of section 40A :2-44 of the New Jersey Statutes and shall be a 
deduction within the meaning and for the purpose of clause (g) of 
said section to any extent that such bonds are not deductible under 
clause (a) or clause ( b) of said section, and shall at all times 
constitute a deduction from gross debt on any annual or supple­
mental debt statement of such municipality. 

( e) All of such bonds when issued shall contain a recital to the 
effect that they are issued pursuant to Title 18A, Education, of the 
New Jersey Statutes and are entitled to the benefits of the provi­
sions of this act. Any bonds entitled to the benefits of the provi­
sions of this act shall be authorized and issued in the manner 
provided for in Title 18A, Education, of the New Jersey Statutes, 
and notwithstanding the provisions of section 18A :24-19 of the 
New Jersey Statutes. Compliance with the provisions of this act 
by or on behalf of any school district or municipality shall make 
it unnecessary to comply with any of the provisions of sections 
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18A :24-20 through 18A :24-27 of the New Jersey Statutes, and 
such sections shall not be applicable with respect to authorization 
or issuance of any bonds entitled to the benefits of the provisions 
of this act. Bonds entitled to the benefits of the provisons of this 
act shall mature not later than 30 years from their date and without 
regard to any limitations as to maturities or amounts of annual 
installments for such bonds as provided in Title 18A, Education, 
of the New Jersey Statutes. 

(f) The Commissioner of Education is hereby authorized and 
directed to establish and maintain records pertaining to each issue 
of bonds entitled to the benefits of this act and setting forth as to 
such bonds the amount to be payable in each year on account of debt 
service (interest and principal) on such bonds, and such records as 
aforesaid shall be conclusive as to the amount so payable on account 
of such debt service, and the Commissioner of Education is hereby 
authorized and empowered to certify for any purpose such amounts 
as so payable on account of debt service with respect to such bonds. 
A school district or municipality authorized to issue such bonds 
may make application to the Commissioner of Education and the 
local finance board setting forth request for adjustment as to 
amount payable in any year on account of debt service with respect 
to such bonds, and the Commissioner of Education and the local 
finance board are each hereby authorized and empowered to grant 
such request if it shall be found that such request is reasonable and 
in the financial interest of such school district or municipality, and 
that the requested adjustment as to the amount payable in any year 
for debt service (principal and interest) on such bonds does not 
exceed the amount of the allocation then applicable as to such year 
with respect to such school district or municipality. The Commis­
sioner of Education shall cause such records to be adjusted and 
shall certify by reference to such records the adjusted debt service 
with respect to such bonds after giving effect to such request, and 
such bonds shall thereafter be eligible with respect to payments 
hereunder for debt service (principal and interest) in accordance 
with such certification. Upon issuance of any bonds benefiting 
under this act the chief financial officer of the school district or 
municipality issuing such bonds shall, within 30 days after issuance 
of such bonds, certify to the Commissioner of Education the exact 
amount payable on account of debt service (interest and principal) 
on such bonds in each year and the name and address of the paying 
agent or paying agents for such bonds or notes, and upon receipt 
of such certification, the Commissioner of Education shall there-
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upon cause such records to be adjusted with respect to such bonds 
giving effect to any increase or decrease resulting in any year as 
to payments on account of interest on or principal of such bonds 
as shown by said certification of said chief financial officer. Any 
certification by the Commissioner of Education with respect to 
bonds to the effect that such bonds are entitled to the benefits of 
the provisions of this act or as to amount payable in any year for 
debt service (principal and interest) on such bonds shall be fully 
conclusive as to such bonds from and after the time of issuance of 
such bonds, notwithstanding any irregularity, omission or failure 
as to compliance with any of the provisions of this act with respect 
to such bonds, provided that such bonds contain a recital to the 
effect that they are entitled to the benefits of the provisions of this 
act, and all persons shall be forever estopped from denying that 
such bonds are entitled to the benefits of the provisions of this act. 

(g) Any school district or municipality which has authorized 
bonds and which are entitled to the benefits of this act, may issue 
temporary notes or loan bonds (hereinafter called "obligations") 
in anticipation of the issuance of permanent bonds to the extent 
permitted or provided for by or pursuant to the provisions of Title 
18A, Education, of the New Jersey Statutes and any other laws 
applicable, in principal amount not in excess of the principal amount 
of the permanent bonds and subject to such additional terms or 
conditions with respect to such obligations as may be fixed or 
required by the Commissioner of Education or the local finance 
board under authority of this act. The amount and details of any 
such obligations issued and the interest payable thereon and the 
name and address of the paying agent or paying agents for such 
bonds or notes shall be certified by the chief financial officer of such 
school district or municipality to the Commissioner of Education. 
The whole or any part of the allocation then applicable to any school 
district pursuant to this act is hereby authorized to be paid in any 
year in which such obligations are outstanding and notwithstanding 
that permanent bonds have not been issued, pursuant to such terms 
and conditions as may be determined by the Commissioner of 
Education, for use and application of the amount so paid to the 
payment of interest on such obligations and so much of the principal 
thereof in any such year as shall be determined by said commis­
sioner. The determination of the commissioner hereunder provided 
for shall be conclusive as to such matters, and receipt of the amount 
of such allocation so paid shall be used and applied only for the 
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payment of the interest on and principal of such obligations in 
accordance with such determination by said commissioner. 

(h) No bonds or notes entitled to the benefits of this act shall 
be issued unless there is designated therefor a paying agent or 
paying agents, at least one of which is a bank or trust company 
authorized to do business in this State. All amounts of additional 
State school building aid to be paid under the provisions of this 
act with respect to any school district for debt service (principal 
and interest) on bonds or notes entitled to the benefits of this act 
shall, on or before the date for such payment of interest and princi­
pal, be paid on behalf of the ,school district or municipality issuing 
such bonds or notes to the paying agent or paying agents for such 
bonds or notes in amount with respect to such date as reflects the 
amount of principal or interest, respectively, payable as to such 
date by reason of such additional State school building aid here­
under payable with respect to such school district. Amounts so paid 
to such paying agent or paying agents shall be applied to the pay­
ment of debt service (principal and interest) on such bonds or 
notes and for no other purpose. 

(i) Pending application to the purposes for which bonds or notes 
entitled to the benefits of this act are issued, the proceeds of such 
bonds or notes shall be invested or deposited subject to regulations 
prescribed by the State Treasurer. On January 10 in each year 
the custodian of school moneys of a Type II school district or the 
chief financial officer of the municipality of a Type I school dis­
trict, as the case may be, shall certify and pay to the State Treasurer 
the amount of earnings received during the preceding year from 
the investment or deposit of the proceeds from the sale of such 
bonds or notes, which amounts shall be held by him and applied 
only to the payment of principal and interest on such bonds or 
notes. 

2. Sedion 10 of P. L. 1971, c. 10 ( C. 18A :58-33.15) is amended 
to read as follows : 

C. 18A: 58-33.15 Certification of amount of debt service. 

10. ·within 10 days after issuance of any bonds or notes entitled 
to the benefits of this act, the chief financial officer of the school 
district or municipality issuing such bonds or notes shall certify 
to the Commissioner of Education the exact amount payable on 
account of debt service (interest and principal) on such bonds or 
notes in each year and the name and address of the paying agent 
or paying agents for such bonds or notes. The Commissioner of 
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Education shall thereupon verify said amounts and certify the 
same to the State Treasurer together with the name and address 
of the paying ag·ent or paying ag·ents for such bonds or notes. The 
certification by the Commissioner of Education as to amount pay­
able in any year for debt service (principal and interest) on such 
bonds or notes shall be fully conclusive as to such bonds or notes 
from and after the time of issuance of such bonds or notes, not­
withstanding any irregularity, omission or failure as to compliance 
with any of the provisions of this act with respect to such bonds or 
notes, provided that such bonds or notes contain a recital to the 
effect that they are entitled to the benefits of the provisions of this 
act, and all persons shall be forever esfopped from denying that 
such bonds· or notes are entitled to the benefits of the provisions 
of this act. 

3. Section 13 of P. L. 1971, c. 10 ( C. 18A :58-33.18) is amended 
to read as follows : 

C. 18A: 58-33.18 Payment of aid. 

13. All amounts of additional State school building aid to be paid 
under the provisions of this act with respect to any school district 
for debt service (principal and interest) on bonds or notes entitled 
to the benefits of this act shall, on or before the date for such pay­
ment of interest and principal, be paid on behalf of the school dis­
trict or municipality issuing such bonds or notes to the paying 
agent or paying agents for such bonds or notes in amount with 
respect to such date as reflects the amount of principal or interest, 
respectively, payable as to such date by reason of such additional 
State school building aid hereunder payable with respect to such 
school district. Amounts so paid to such paying agent or paying 
a,g·ents shall be applied to the payment of debt service (principal 
and interest) on such bonds or notes and for no other purpose. 

C. 18A: 58-33.30 Disposition of proceeds of bonds or notes. 

4. Pending application to the purposes for which bonds or notes 
entitled to the benefits of this act are issued, the proceeds of such 
bonds or notes shall be invested or deposited subject to regulations 
prescribed by the State Treasurer. On January 10 in each year 
the custodian of school moneys of a Type II school district or the 
chief financial officer of the municipality of a Type I school district, 
as the case may be, shall certify and pay to the State Treasurer 
the amount of earnings received during the preceding year from 
the investment or deposit of the proceeds from the sale of such 
bonds or notes, which amounts shall be held by him and applied 
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only to the payment of principal and interest on such bonds or 
notes. 

C. 18A:58-33.21 Designation of paying agent or agents. 

5. No bonds or notes entitled to the benefits of this act shall be 
issued unless there is designated therefor a paying agent or paying 
agents, at least one of which is a bank or trust company authorized 
to do business in this State. 

6. This act shall take effect immediately. 

Approved March 12, 1971. 

CHAPTER 47 

AN ACT to validate certain proceedings of municipalities and any 
bonds issued or to be issued pursuant to such proceedings. 

BE IT ENACTED by the Senate and General A8sernibly of the State 
of New Jersey: 

Validating act. 

1. All proceedings heretofore had or taken by any municipality 
prior to the effective date of this act for the authorization, sale or 
issuance of bonds of the municipality, and any bonds of the mu­
nicipality issued or to be issued in pursuance of such proceedings 
are hereby ratified, validated and confirmed, notwithstanding that 
notice of sale of such bonds was not published as required by 
N. J. S. 40A :2-30 in a newspaper qualified for publication of a bond 
ordinance; provided, however, that notice of sale of such bonds as 
required by N. J. S. 40A :2--30 was published at least once at least 
7 days prior to such sale in a financial publication carrying mu­
nicipal bond news published in New York City, and provided 
further, that no action, suit or proceeding to contest the validity of 
such bonds or the sale thereof for failure to publish such notice of 
sale has heretofore been instituted in any court of the State. 

2. This act shall take effect immediately. 

Approved March 16, 1971. 
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CHAPTER 48 

AN AcT to amend ''An act providing for assessments against public 
utilitie1s for certain purposes and supplementing Titlie 48 of the 
Revised Statutes," approved July 16, 1968 (P. L. 1968, c. 173). 

BE IT ENACTED by the Senate and General Assembly of the Sfote 
of New Jersey: 

1. Section 2 of P. L. 1968, c. 173 ( 0. 48 :2-60) is amended to read 
as follows: 

C. 48: 2-60 Amount of assessment. 

2. The a!ssessment shall be equal to a percentage of the gross 
operating revenue of the public utilities under the jurisdiction of 
the board derived from intrastate operations during the preceding 
calendar year at a rate to be determined annually by the board on 
or before June 30 in the following manner: 

The total amount appropriated to the Department of Public 
Utilities by law· for its general purposes for its next fiscal year 
shall be divided by the total amount of the gross operating revenues 
of all public utilities under the jurisdiction of the board derived 
from intrastate operations during the preceding calendar year. 
The quotient resulting shall constitute the percentage rate of the 
assessment for the calender year in which such computation is 
made. The total amount so asses1sed to any particular public utility 
shall not exceed Yio of 1 % of the gross operating revenue subject 
to assessment hereunder of that utility derived from its intrastate 
operation during the preceding calendar year, except that the 
minimum assessment for any public utility shall be $50.00. 

2. This act shall take effect immediately. 

A pp roved March 19, 1971. 
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CHAPTER 49 

AN ACT concerning the Budget Message to be transmitted by the 
Governor to the Legislature' for the fiscal year July 1, 1971 to 
June 30, 1972. 

BE IT ENACTED by the Senate and General .Assembly of the State 
of New Jersey: 

1. Notwithstanding the provisions of any other law, the Governor 
shall transmit his Budget Message for the fiscal year July 1, 1971 
to June 30, 1972 to the Legislature on or before February 16, 1971. 

2. This act shall take effect immediately. 
Approved March 19, 1971. 

CHAPTER 50 

AN AcT concerning temporary disability benefits and amending· 
section 23 of chapter 110 of the laws of 1948 ( C. 43 :21-47). 

BE IT ENACTED by the Senate and General .Assembly of the State 
of New Jersey: 

1. Section 23 of chapter 110 of the laws of 1948 (C. 43 :21-47) is 
amended to read as follows : 

C. 43:21-47 Withdrawal from Federal Treasury. 

23. Withdrawal from Federal Treasury. 
(a) The State Treasurer is hereby authorized and directed to 

requisition and withdraw on or before December 31, 1948, the sum 
of $50,000,000.00 from the amount of worker contributions hereto­
fore accumulated in the State unemployment compensation fund 
and deposited in and credited to the account of this State in the 
unemployment trust fund of the United States of America, 
established and maintained pursuant to section 904 of the Social 
Security Act, as amended (U. S. Code Title 42, Section 1104), and 
to deposit such sum in the State disability benefits fund, estab­
lished under the Temporary Disability Benefits Law. The State 
Treasurer is further authorized and empowered to make such 
requisitions or withdrawals in accordance with such regulations 



126 CHAPTER 50, LAWS OF 1971 

relating thereto as may be prescribed by the United States Secre­
tary of the Treasury. No portion of the amount requisitioned or 
withdrawn from the Federal Treasury shall he expended for the 
purpose of administering the Temporary Disability Benefits Law. 

(b) The State Treasurer is hereby authorized and directed to 
requisition and withdraw within 90 days of this enactment, an 
additional sum of $50,000,000.00 from the amount of worker con­
tributions heretofore accumulated in the State unemployment com­
pensation fund and deposited in and credited to the account of this 
State in the unemployment trust fund of the United States of 
America, established and maintained pursuant to section 904 of the 
Social Security Act, as amended (U.S. Code Title 42, Section 1104) 
and to deposit such sum in the State disability benefits fund, 
established under the Temporary Disability Benefits Law. The 
State Treasurer is further authorized and empowered to make such 
requisitions or withdrawals in accordance with such regulations 
relating thereto as may be prescribed by the United States Secre­
tary of the Treasury. If the balance in the State disability benefits 
fund as of December 31 of any calendar year, increased by the con­
tributions credited thereto on or before, or as of January 31 im­
mediately thereafter is in excess of $75,000,000.00, the excess shall 
be withdrawn from the State disability benefits fund and deposited 
to the account of this State in the unemployment trust fund until 
the entire $50,000,000.00 requisitioned and withdrawn under this 
subsection (b) has been returned and deposited to the account of 
this State in the unemployment trust fund pursuant to the provi­
sions of this subsection(b) and subsection ( c) hereof. Such repay­
ment to the unemployment trust fund shall be considered in 
determining contribution rates by employers to the State disability 
benefits fund under R. S. 43 :21-7 ( c). No portion of the amount 
requisitioned or withdrawn from the Federal Treasury shall he ex­
pended for the purpose of administering the Temporary Disability 
Benefits Law. 

( c) The State Treasurer shall transfer from the State disability 
benefits fund to the clearing account of the unemployment com­
pensation fund as established under R. S. 43 :21-9, the sum of 
$25,000,000.00. Such transfer may be made at such times and in 
such installments as the State Treasurer may deem proper, except 
that the total sum shall have been transferred by no later than 
April 30, 1971. Amounts transferred to the clearing account of the 
unemployment compensation fund under this subsection shall be 
cleared immediately and shall be deposited 'vith the Secretary of 
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the Treasury of the United States of America in accordance with 
the provisions of R. S. 43 :21-9 (b). 

2. This act shall take effect immediately. 
Approved March 19, 1971. 

CHAPTER 51 

AN AcT concerning ce.rtain municipal ordinances and supplement­
ing chapter 48 of Title 40 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 40:48-2.47 Removal of snow or ice from certain streets or roadways. 

1. The governing body of any municipality may make, amend, 
repeal and enforce ordinances to compel the owner of certain real 
property on which there has been constructed any private street, 
highway, lane, alley or other roadway which is open to the public or 
to which the public is invited, to remove all snow and ice from such 
street, highway, lane, alley or other roadway within 12 hours of 
daylight after the same shall fall or be formed thereon. Any such 
ordinance may provide for the imposition of penalties for violation 
of same, and may provide for the removal of such snow or ice by the 
municipality where the owner of any such stre,et, highway, lane, 
alley or other roadway shall fail to remove the same as provided in 
the ordinance. T·he cost of removal of any such snow or ice from 
any privately-owned strnet, highway, lane, alley or other roadway 
by the municipality shall be certified to the governing body of the 
municipality by the officer in charge thereof. The govierning body 
shall examine such certificate, and if found to be correct, shall 
cause such cost to be charged against such real property, and the 
amount so charged shall thereupon become a lien and tax upon such 
real property and be added to and be part of the taxes next to be 
levied and asseissed thereon, and enforced and collected with inter­
est by the same officers and in the same manner as other taxes. 
The provisions of this act shall be applicable only to the owner of 
real property on which there has been constructed a multiple 
dwelling housing development containing three or more units of 
dwelling .space which are occupi1ed or are intended to be occupied 
by three or more persons who live independently of eaeh other. 

2. This act shall take effect immediately. 
Approved March 19, 1971. 
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CHAPTER 32 

A:N AcT concerning the taxation of certain fuels and supplementing 
chapter 39 of Title 54 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assenibly of tl1P State 
of New Jersey: 

C. 54:39-27.1 Tax on certain fuels used to propel motor vehicles. 

1. The tax per gallon on each gallon of liquefied petroleum gas 
and liquefied or compressed natural gas sold or used to propel 
motor vehicles upon the public highways shall be 1h the rate appli­
cable and paid on the sale or use of other fuels pursuant to R. S. 
54 :39-27. 

2. This act shall take effect immediately. 
Approy0c1 ::\Iarch 19, 1971. 

CHAPTER 53 

AN Acr authorizing boards of education and municipal governing 
bodies to take necessary action in connection with the ownership, 
maintenance, restoration, preservation and public display of 
paintings and works of art owned by either thereof. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 18A: 20-2.1 Ownership, maintenance and public display of paintings and works 
of art. 

1. The board of education of any school district owning a paint­
ing or other work of art may by resolution transfer title thereto 
to the municipality in which the school district is located and the 
board of education and the governing body of the municipality 
may enter into an agreement relative to their respective respon­
sibilities and obligations in connection with the maintenance, 
restoration and preservation of the painting or other work of art 
to assure its appropriate public display. 

2. This act shall take effect immediately. 
Approved l\farch 19, 1971. 
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CHAPTER 54 

AN AcT concerning alcoholic beverages and amending R S. 33 :1-77. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 33 :1-77 is amended to read as follows: 

Sale to minor; penalty; defenses. 

33 :1-77. Anyone who sells any alcoholic beverage to a minor 
is a disorderly person; provided, however, that the establishment of 
all of the following facts by a person making any such sale shall 
constitute a defense to any prosecution therefor: (a) that the 
minor falsely represented in writing that he or she was 21 years of 
age or over, (b) that the appearance of the minor was such that an 
ordinary prudent person would believe him or her to be 21 years of 
age or over, and ( c) that the sale was made in good faith rrelying 
upon such written representation and appearance and in the rea­
sonable belief that the minor wM actually 21 years of age or over. 

2. This act shall take effect immediately. 
Approved March 19, 1971. 

CHAPTER 55 

AN AcT to provide for research and demonstration grants to local 
school districts, supplementing Title 18A of the New Jersey 
Statutes and supplementing ''An act making appropriations for 
the support of the State Government and the s,everal public pur­
poses for the fiscal year ending June 30, 1971, and regulating the 
disbursement thereof," approved June 15, 19'70 (P. L. 1970, c. 
96). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 18A:4-28.10 Purposes of act. 

1. It is the purpose of this act to encourage the development of 
innovative programs to educate students in New Jersey's elemen­
tary and secondary schools, and members of the general public on 
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the subject of drugs and their abuse, to demonstrate the use of such 
programs, to evaluate the effectiveness thereof, and to promote 
coordinated efforts among school districts, communities, and other 
public and private groups. 

C. 18A:4-28.ll "Research and demonstration grants" defined; authority to make 
grants, limitations. 

2. The Commissioner of Education is authorized to make re­
search and demonstration grants to local school districts in such 
amounts as he shall determine to assist said districts in the imple­
mentation of innovative pilot projects designed to educate students 
of elementary and secondary schools and membe,rs of the general 
public on the subject of drugs and to prevent the abus1e of drugs. 
No grant to a particular school district shall exceied $2,000.00, nor 
shall any grant be made under this act to a school district for the 
development of a program OT curriculum required by any other law. 

As used in this act ''research and demonstration grants'' shall 
mean additional financial aid to particular local school districts for 
the purposes expressed in section 1 hereof. 

C. 18A:4-28.12 Application for grants; approval. 

3. Application for research and demonstration grants shall be 
made on forms furnished by the Commissioner of Education and 
shall set forth the program proposed and appropriate procedures 
of administration for the proper and efficient implementation of 
such program. No such application shall be approved until the 
Commissioner of Education and the Commissioner of Health, or 
their designates for this purpose, shall have had a period of 30 days 
within which to rieview the same and make recommendations 
thereon. 

4. There is hereby app~opriated to the Department of Education 
the sum of $75,000.00 to carry out the purposes of this act. 

5. This act shall take effect immediately. 

Approved March 19, 1971. 
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OHAPT'ER 56 

AN AcT concerning the business of transmitting money to foreign 
countries and amending R. S. 17 :15-1. 

BE IT ENACTED by the Senate and General Asse11ibly of the State 
of New Jersey: 

1. R. R 17 :15-1 is amended to read as follows: 

Certificate of authority; issuance, renewal, fee. 

17 :15-1. Hereafter no person other than an individual or private 
banker authorized by the commissioner to transact business in this 
State, and no corporation other than a bank, a trust company or 
an express company or telegraph company, or a passenger steam­
ship company receiving moneys for transmission through its 
regularly authorized agencies, shall engage in the business of 
transmitting money to foreign countries, or of receiving money 
on deposit to be transmitted to foreign countries, without a 
certificate of authority to transact such business granted by the 
commissioner. Such certificate of authority shall be renewed 
annually as of January 1 of each year, and the person or corpora­
tion receiving it shall pay to the commissioner a fee of $100.00 for 
its principal place of business and $25.00 for each additional place 
of busines1s conducted in this State. N otihing in this chapter shall 
be construed to authorize any person or corporation to whom such 
certificate is issued to receive money on deposit on any other 
terms than that it be forwarded to a foreign country forthwith, 
or not later than 5 days from its receipt. No certificate of authority 
to transact such business shall be issued to any person who is not 
a citizen of the United States. 

2. This act shall take effect immediately. 

A pp roved March 19, 1971. 
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CHAPTER 57 

AN AcT to amend the "Home Repair Financing Act," approved 
June 9, 1960 (P. L. 1960, c. 41). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 16 of P. L. 1960, c. 41 (C. 17 :16C-77) is amended to 
read as follows : 

C. 17: 16C-77 Certain unlicensed businesses prohibited; licensing of contractor, 
salesman and agency; license not transfer able; limitations of 
salesman's employment and compensation. 

16. (a) No person shall engage in the business of a home 
financing agency, home repair contractor, or a home repair sales­
man in this State without first obtaining a license from the com­
missioner as provided for in this act, except that an individual, 
partner or officer or diriector of a corporation licensed as a home 
repair contractor shall not be required to obtain a home repair 
salesman license. 

(b) (Deleted by amendment.) 
( c) No home repair contractor shall employ any home repair 

salesman to procure a home repair contract from an owner on 
behalf of the contractor until the home repair salesman is licensed 
under this act. 

(d) Any bank, trust company or national bank or any State or 
Federally chartered savings and loan association authorized to do 
business in this State and any licensed sales finance company shall 
be authorized to transact business as a home financing agency and 
shall be deemed to be a home financing agency for the purpose of 
this act, subject to all of the provisions of this act, except that it 
shall not be required to obtain a license or pay a license fee 
hereunder. 

( e) No license issued under this act shall be transferable or 
assignable. 

(f) No home repair salesman may concurrently represent more 
than one contractor in the solicitation or negotiation of any one 
home repair contract from an owner. The use of a contract form 
which fails to disclose a named contractor principal, whether for 
the purpose of offering the contract to various contractors other 
than the one the salesman purported to represent in negotiation or 
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otherwise, is prohibited. No salesman may be authorized to select 
a prime contractor on behalf of the owner. 

(g) No home repair salesman shall accept or pay any compen­
sation of any kind, for or on account of a home improvement trans­
action, from or for any person other than the contractor whom he 
represents with respect to the transaction. 

2. Section 21 of P. L. 1960, c. 41 (C. 17 :16C-82) is amended to 
read as follows : 

C. 17: 16C-82 Annual license fee. 

21. (a) Every home financing agency shall pay to the commis­
sioner at the time of making the application and annually thereafter 
upon renewal a license fae of $100.00 for its principal place of 
business and $100.00 for 1each additional place of business conducted 
in thls State. 

(b) Every home repair contractor shall pay to the commissioner 
at the time of making the application and annually therieafter upon 
renewal a license fee of $25.00 for its principal place of business 
and $25.00 for each additional place of business conducted in this 
State. 

( c) Every home repair salesman shall pay to the commissioner 
at the time of making the application and annually thereafter upon 
renewal a license fee of $10.00. 

3. This act shall take effect immediately. 
Approved March 19, 1971. 

CHAPTER 58 

AN AcT to amend the "Retail Installment Sales Act of 1960," 
approved June 9, 1960 (P. L. 1960, c. 40). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 7 of the act of which this act is amendatory 
( C. 17 :16C-7) is amended to read as follows: 

C. 17:16C-7 Sales finance company; annual license fee. 

7. Every sales finance company shall pay to the commissioner at 
the time of making the application and annually thereafter upon 
renewal a license fee of $200.00 for its principal place of business 
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and $200.00 for each additional place of business conducted in this 
State. 

2. Section 8 of the act of which this act is amendatory 
( C. 17 :16C-8) is amended to read as follows: 

C. 17: 16C-8 Motor vehicle installment seller; annual license fee. 

8. Every motor vehicle installment seller shall pay to the com­
missioner at the time of making the application and annually there­
after upon renewal a license fee of $25.00 for its principal office 
and $25.00 for ,each additional place of business conducted in this 
State. 

3. This act shall take effect immediately. 
Approved March 19, 1971. 

CHAPTER 59 

AN AcT concerning county assistance for the care of crippled 
children and children afflicted with cerebral palsy and amending 
R. S. 9 :13-7. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 9 :13-7 is amended to read as follows : 

Expenditures for crippled children and children with cerebral palsy. 

9 :13-7. The board of chosen freeholders of a county which has 
no county home and hospital for crippled children and children 
afflicted with cerebral palsy may appropriate no1t more than 
$75,000.00 each year for the nece1ssary expense incident to the diag­
nosis and treatment of such children r,esident in the county under 
the age of 21 years, including the cost of surgical appliances, 
support and maintenance of such children, investigation of caises, 
and necessary traveling expenses incidental to the investigation and 
transportation of patients to a suitable home or hospital within 
the State supported by public funds or private charity; provided, 
howe,ver, that the board of chosen freeholders in a county of the 
first class having a population in excess of 800,000 may appropriate 
not more than $100,000.00 each year. Within such appropriation 
such board of chosen freeholders or its appropriate committees, 
may, in its discretion, pay the whole or any part of the cost of 
transporting such persons to and from sheltered work rooms. 
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Before spending money for such purposes the board shall adopt 
such rules and regulations as it deems desirable concerning the 
requirements of residence and eligibility for such relief. Disburse­
ments .shall be made through officers designated by the board for 
that purpose on verified bills presented and approved as in the 
case of other county expenditures. 

2. This act shall take effect immediately. 
Approved March 24, 1971. 

CHAPTER 60 

AN ACT pertaining to certain professional boards and commissions 
and repealing· R. S. 45 :1-2. 

BE IT ENACTED by the Senate and General Assernbly of the State 
of New Jersey: 

C. 45: 1-2.1 Applicability of act. 

1. The provisions of this act shall apply to the following boards 
and commissions: The New Jersey State Board of Certified Public 
Accountants, the New Jersey State Board of Architects, the State 
Board of Barber Examiners, the Board of Beauty Culture Control, 
the Board of Examiners of Electrical Contractors, the New Jersey 
State Board of Dentistry, the State Board of Mortuary Science of 
New Jersey, the State Board of Professional Engineers and Land 
Surveyors, the State Board of Marriage Counselor Examiners, the 
State Board of Medical Examiners, the New Jersey Board of Nurs­
ing, the New Jersey State Board of Optometrists, the State Board 
of Examiners of Ophthalmic Dispensers and Ophthalmic Techni­
cians, the Board of Pharmacy, the State Board of Professional 
Planners, the State Board of Psychological Examiners, the State 
Board of Examiners of Master Plumbers, the New Jersey Real 
Estate Commission, the State Board of Shorthand Reporting, the 
State Board of Veterinary Medical Examiners, and the X-ray 
Technician Board of Examiners. 

C. 45: 1-2.2 Membership of certain hoards and commissions; appointment, re­
moval, quorum. 

2. a. All members of the several professional boards and commis­
sions shall be appointed by the Governor in the manner prescribed 
by law, except in appointing members other than those appointed 
pursuant to subsection b. or subsection c., the Governor shall give 
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due consideration to, but shall not be bound by, recommendations 
submitted by the appropriate professional organizatiornSi of this 
State. 

b. In addition to the membership otherwise prescribed by law, 
the Governor shall appoint in the same manner as presently pre­
scribed by law for the appointment of members one additional 
member to represent the interests of the public, to be known as a 
public member, to each of the following boards and commissions: 
The New Jersey State Board of Certified Public Accountants, the 
New Jersey State Board of Architects, the State Board of Barber 
Examiners, the New Jersey State Board of Dentistry, the State 
Board of Mortuary Science of New Jersey, the State Board of Pro­
fessional Engineers and Land Surveyors, the State Board of Medi­
cal E'xaminers, the New Jersey Board of Nursing, the New Jersey 
State Board of Optometrists, the State Board of Examiners of Oph­
thalmic Dispensers and Ophthalmic Technicians, the Board of 
Pharmacy, the State Board of Professional Planners, The State 
Board of Psychol1ogical Examiners, the New Jersey Real Estate 
Commission, the State Board of Shorthand Reporting, the State 
Board of Veterinary Medical Examiners, and the X-ray Technician 
Board of Examiners. Each public member shall be appointed for 
the term prescribed for the other members of the board or commis­
sion and until the appointment of his successor. Vacancies shall be 
filled for the unexpired term only. T 1he Governor may remove any 
such public member after hearing, for misconduct, incompetency, 
neglect of duty or for any other sufficient cause. 

c. The Governor shall designate a department in the Executive 
Branch of the State Government which is closely related to the 
profession or occupation regulated by each of the boards or com­
missions designated in section 1 and shall appoint the head of such 
department, or the holder of a designated office or position in such 
department, to serve without compensation at the pleasure of the 
Governor as a member of such board or commission. 

d. A majority of the voting members of such boards or commis­
sions shall constitute a quorum thereof. 

C. 45: 1-2.3 Membership qualifications and duties. 

3. Such additional members: 
a. Need not meet the educational and professional requirements 

for membership on such boards or commissions as provided in the 
several statutes establishing such boards and commissions; and 
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b. Shall be voting members subject to the same rights, obliga­
tions and duties as other members of their respective boards or 
commissions. 

C. 45: 1-2.4 Continuance of service of incumbents. 

4. Nothing in this act shall affect the right of a board or com­
mission member in office on the effective date of this act to continue 
to serve for the term for which he was appointed. 

Repealer. 

5. R. S. 45 :1-2 is repealed. 

6. This act shall take effect immediately. 

Approved March 25, 1971. 

AN ACT adding an extension of the Route 35 Freeway to the State 
highway system and designating it as a freeway. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

State highway route. 

1. The Commissioner of Transportation shall as soon as practical 
and in accordance with the procedure set forth in article 1 of chap­
ter 7 of Title 27 of the Revised Statutes add to the present highway 
system, as an extension of the Route 35 Freeway established pur­
suant to P. L. 1958, chapter 103, the following described route: 

Beginning at the northerly terminus of the Route 35 Freeway 
in the vicinity of Eatontown, Monmouth county, and thence in a 
northwesterly direction to an appropriate connection with the 
Route 74 Freeway in Madison township, Middlesex county. 

Route designation. 

2. The aforesaid extension of the Route 35 Freeway is designated 
a freeway as defined in P. L. 1945, chapter 83 ( C. 27 :7 A-1 et seq.). 

3. This act shall take effect immediately. 

Approved March 25, 1971. 
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CHAPTER 62 

A SuPPLEMENT to the "Natural Gas Safety Act," approved May 9, 
1952 (P. L. 19'52, c. 166). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 48: 10-11 Penalties. 

1. Any person who violates any prov1s10n of the Natural Gas 
Safety Act, (P. L. 1952, c. 166, C. 48 :10-2 et seq.) as amended and 
supplemented or any order, rule or regulation issued thereunder, 
shall be subject to a civil penalty of not more than $2,500.00 for each 
violation for each day that the violation persists; however, the 
maximum civil penalty shall not exceed $200,000.00 for any related 
series of violations. 

Any civil penalty may be compromised by the Board of Public 
Utility Commissioners. In determining the amount of the penalty, 
or the amount agreed upon in compromise, the appropriateness of 
the penalty to the size of the business of the person charged, the 
gravity of the violation, and the good faith of the person charged in 
attempting to achieve compliance, after notification of a violation, 
shall be considered. The amount of the penalty, when finally de­
termined, or the amount agreed upon in compromise, may be 
deducted from any sums owing by the State to the person charged 
or may be recovered in a summary proceeding in accordance with 
the Penalty Enforcement Law (N. J. S. 2A :58-1 et seq.). The 
Superior Court, County Court, county district court and the mu­
nicipal court shall have jurisdiction to enforce the provisions of 
this act. 

2. This act shall take effect immediately. 

Approved :March 29, 1971. 
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CHAPTER 63 

A SuPPLEMENT to ''An act making appropriations for the support 
of the State Government and for several public purposes for the 
fiscal year ending June 30, 1971, and regulating the disbursement 
thereof," approved June 15, 1970 (P. L. 1970, c. 96). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. The following sums are hereby appropriated out of the General 
State Fund, for the purposes herein specified: 

Extraordinary: 

DEPARTMENT OF THE TREASURY 

DIVISION OF PENSIONS 

9,41-100. EMPLOTIIB BENEFITS 

State's share of Social Security taxes ........... . 

DEPARTMENT OF THE TREASURY 

DIVISION OF PENSIONS 

$1,335,000 

501-150. EMPLOYEE BENEFITS-PUBLIC SCHOOL TEACHERS 
AND COLLEGE FACULTIES-STATE A.ID 

Extraordinary: 
State's share of Social Security taxes ........... . 
2. This act shall take effect immediately. 
Approved Marnh 29, 1971. 

CHAPTER 64 

$2,978,000 

AN ACT to provide State aid to certain municipalities for the 
purposes of enabling sucih municipalities to maintain and upgrade 
municipal services, and making an appropriation therefor. 

BE IT ENACTED by the Sena,te and General Assembly of the State 
of New Jersey: 

1. For the purposes of this act, unless the context clearly 
indicates otherwise : 
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"Director" means the Director of the Division of Local Finance 
in the Department of Community Affairs. 

''Net valuation taxable'' means the total value of property on 
which the general tax rate is computed as expressed in column 6 
of the Table of Aggregates pursuant to R. S. 54 :4-52 for the 
year 1970. 

"Equalization ratio" means the ratio of assessed value to true 
value of real property as published in the Certification of Table 
of Equalized Valuations by the Director of the Division of Taxation 
for the year 1970 pursuant to R. S. 54 :1-35.1. 

''Equalized valuation'' means net valuation taxable divided by 
the equalization ratio. 

''Municipal equalized valuation per capita'' means a munici­
pality's equalized valuation divided by the population of the 
municipality. 

"State equalized valuation per capita" means the sum of the 
equalized valuations of all the municipalities of the state divided 
by the population of the State. 

''General tax rate'' means the tax rate for local taxing purposes 
as defined in N. J. S. 54 :4-52 and as expressed in column 7 of the 
Table of Aggregates for the year 1970. 

''Equalized tax rate'' means the general tax rate multiplied by 
the equalization ratio. 

"State equalized tax rate" means the sum of the total levies on 
which the tax rates for all the municipalities of the State are 
computed divided by the sum of the equalized valuations of all the 
municipalities of the State for the year 1970. 

"Population" means the official population count of the State 
of New Jersey as reported by the United States Department of 
Commerce, Bureau of the Census, in bulletin PC (VI)-32 New 
Jersey. 

''Ratio H'' means the proportion that residential and apartment 
assessed valuation bear to the total assessed valuation of the real 
property of a municipality, as calculated by the Division of Taxa­
tion in the Treasury Department. 

''Publicly financed housing'' means any dwelling unit constructed 
and operated under any of the following Federal and State housing 
programs: 

(a) Any dwelling unit constructed under grants or mortgage 
financing of the New Jersey Housing Finance Agency. 

(b) Any dwelling unit constructed- under the following sections 
of the National Housing Act (Public Law 73-479) as amended and 
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supplemented: section 221 ( d) ( 3) as added to by the Housing Act 
of 1961 (P. L. 87-70) and as subsequently amended; section 236 
as added to by the Housing and Urban Development Act of 1938 
(P. L. 90-448) and as subsequently amended; section 202, Housing 
Act of 1959 (P. L. 86-372) and as subsequently amended; section 
221-H, as added by the Demonstration Cities and Metropolitan 
Development Act of 1966 (P. L. 89-754) and as subsequently 
amended. 

( c) Any dwelling unit constructed or operated under the United 
States Housing Act of 1937 (Public Law 75-412) and as subse­
quently added to and amended. 

''ADC children'' means the number of children between the ages 
of 5 and 17 years in the municipality enrolled in the Aid to 
Dependent Children Program, as made available by the Division 
of Public Welfare in the Department of Institutions and Agencies 
for the year 1970 in the publication ''State of New Jersey, ADC 
Data Needed to Implement Public Law 89-10, the Elementary and 
Secondary Education Act of 1965.'' 

"Qualifying municipality" means a municipality in which: 
Population exceeds 15,000, and 
The number of ADC children exceeds 350, and 
There exists publicly financed housing, and 
The municipality's equalized tax rate exceeds the State 

equalized tax rate, and 
The municipality's equalized valuation per capita is less than the 

State equalized valuation per ca;pita. 
"Distribution factor" means for each qualifying municipality 

the follo\ving: 

DF = 0.6 ( ~ ~ ) + 0.4 ( ~ ~ ) 

where, DF equals the Distribution ]-,actor 
vV equals ADC children in the municipality 
T equals P (Vs -V m) (Rm -Rs) Z 
P equals Population 
V equals State Equalized Valuation Per Capita 

s 

V m equals Municipal Equalized Valuation Per Capita 

Rm equals Municipal Equalized Tax Rate 
Rs equals State Equalized Tax Rate 
Z equals Ratio H 
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2. The sum of $24,000,000.00 shall be apportioned among the 
qualifying municipalities for the purposes of enabling such munici­
palities to maintain and upgrade municipal services by multiplying 
said amount by the distribution factor for each qualifying munici­
pality; provided that, in addition to any amount so apportioned 
there shall be added to the amount to be paid and distributed to 
any qualifying municipality which is entitled to State aid pursuant 
to chapter 101 of the laws of 1970 such amount as may be neces­
sary so that the amount to which such municipality is entitled to 
receive pursuant to this act shall not be less than the amount which 
such municipality is entitled to receive pursuant to said chapter 
101 of the laws of 1970. 

3. The director shall, forthwith upon the effective date of this 
act, determine and certify to the State Treasurer and to the chief 
financial officer of each qualifying municipality the amount of State 
aid allocable to such municipality pursuant to this act, which aid 
shall be in addition to all other aid to municipalities. The State 
Treasurer, upon the certification of the director and upon the 
warrant of the State Comptroller, shall pay and distribute to each 
qualifying municipality on October 1, 1971, or as soon thereafter 
as practicable, the amount determined and certified. 

4. Each qualifying municipality shall submit to the director no 
later than November 15, 1971 a detailed report of the utilization 
of such aid for the purposes of maintaining and upgrading 
municipal services. The director shall prepare and submit on or 
before December 31, 1971 to the Governor a summary report of the 
utilization of the funds appropriated under this act. 

5. Any determination of the director pursuant to this act as to 
the amounts of State aid allocable to each qualifying municipality 
shall be final and conclusive, and no appeal shall be taken there­
from or any review thereof, except in the case of an arithmetical 
or typographical error in the calculation of any distribution of 
funds. 

6. There shall be appropriated for the purposes of this act the 
sum of $24,465,859.00 for the fiscal year commencing July 1, 1971. 

7. This act shall take effect immediately. 

Approved March 29, 1971. 



CHAPTERS 65 & 66, LAWS OF 1971 143 

CHAPTER 65 

AN AcT authorizing payments to the city of Trenton as State aid 
for municipal services to be rendered to the State and making 
appropriation therefor. 

BE IT ENACTED by the Sena,te and General Assembly of the State 
of New Jersey: 

1. There is hereby appropriated to the Department of Community 
Affairs the sum of $500,000.00 to he paid to the city of Trenton 
during the. fiscal year commencing July 1, 1971 as State aid for 
municipal services to be rendered to the State by the capital city. 
The amount hereby appropriated shall be paid to the city of Trenton 
on October 1, 1971 or as soon thereafter as practicable. 

2. This act shall take effect immediately. 
Approved Mareh 29, 1971. 

CHAPTER 66 

AN ACT to amend "The Cigarette Tax Act," approved April 29, 
1948 (P. L. 1948, c. 65). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 202 of P. L. 1948, c. 65 ( C. 54 :40A-4) is amended to 
read as follows: 

C. 54:40A-4 Issuance of license; fee. 

202. Issuance of license; fee. 
All licenses shall be issued by the director, who shall make 

rules and regulations respecting applications therefor and issuance 
thereof. The director may refrain from the issuance of any license 
under this act whe-re he has reasonable cause to believe that the 
applicant has willfully withheld information requested of him for 
the purpos·e of determining the eligibility of the applicant to 
receive a license, or where he has reasonable cause to believe that 
information submitted in the application is false and misleading 
and is not made in good faith. Each such license shall lapse on 
March 31 of the period for which it is issued, and each such license 
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shall be continued annually upon the conditions that the licensee 
shall have paid the required fee and complied with all the provisions 
of this act and the rules and regulations of the director made pur­
suant thereto. 

For each license issued to a distributor there shall be paid to the 
director a fee of $350.00. If a distributor sells or intends to sell 
cigarettes at two or more places of business, whether established or 
temporary, a separate license shall be required for each place of 
business. Each licens,e, or certificate thereof, and such other evi­
dence of license shall be exhibited in the place of business for which 
it is issued and in such manner as may be prescribed by the director. 
The diriector shall require each licensed distributor to file with him 
a bond in an amount not less than $1,000.00 to guarantee the proper 
performance of his duties and the discharge of his liabiliti1es under 
this act. The bond shall be executed by such licensed distributor as 
principal, and by a corporation approv,ed by the director and duly 
authorized to engage in business as a surety company in the State 
of New Jersey, as surety. T1he bond shall run concurrently with the 
distributor's license. 

For each license issued to a manufacturer, and for each con­
tinuance thereof, there shall be paid to the director a fee of $10.00. 

For each license issued to a manufacturer's representative, and 
for each continuance thereof, there shall be paid to the director a 
fee of $5.00. 

For each license issued to a wholesale dealer there shall be paid to 
the director a fee of $250.00. If a who1esale dealer sells or intends 
to sell cigarettes at two or more places of business, whether estah­
lished or temporary, a ,separate license shall be r,equired for each 
place of business. Each license, or certificate thereof, and such other 
evidence of license shall be ,exhibited in the place of business for 
which it is issued and in such manner as may be pre1scribed by the 
director. 

For each license issued to a retail dealer and for each continuance 
thereof, excepting a retail dealer operating a cigarette vending 
machine, there shall be paid to the director a fee of $5.00. For 
each license issued to a retail dealer operating a vending machine 
for the sale of cigarettes and for each continuance thereof, there 
shall be paid to the director a fee of $5.00. If a retail dealer 
sells or intends to sell cigarettes at two or more places of business, 
whether established or temporary, or whether in the same building 
or not, a separate license shall be required for each place of busi­
ness. Each vending machine for the sale of cigarettes shall be 
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separately licensed and be deemed a separate place of business. 
Each license, or certificate thereof, and such othe·r evidence of 
license shall be exhibited in the place of business for which it is 
issued and in such manner as may be prescribed by the director. 

Any person licensed only as a distributor or as a manufacturer 
or as a manufacturer's representative or as a wholesale dealer 
or as a retail dealer shall not operate in any other capacity except 
under that for which he is licensed herein, unless the appropriate 
license or licenses therefor are first secured. 

For each license issued to a consumer and for each continuance 
thereof there shall be paid to the director a fee of $1.00. Each 
license, or certificate thereof, or such other evidence of license as 
may be prescribed by the director, shall be so kept by the consumer 
as to be readily available for inspection. 

No license shall be issued to any person except upon the pay­
ment of the full fee therefor, any statute or exemption to the 
contrary notwithstanding. No license shall be assignable or trans­
ferable, except as hereinafter provided, but in the case of death, 
bankruptcy, receivership, or incompetency of the licensee, or if 
for any other reason whatsoever the business of the licensee shall 
devolve upon another by operation of law, the director may, in 
his discretion, extend said license for a limited time to the executor, 
administrator, trustee, receiver, or person upon whom the same 
has developed. A purchaser or assignee of a licensed wholesaler or 
licensed distributor, or any other person upon whom the business 
of a licensed wholesaler or licensed distributor shall devolve by 
operation of law, shall upon application to the director, be entitled 
to an assignment or transfer of the wholesale or distributor license 
for the balance of the existing license period upon payment of a 
transfer fe·e of $5.00 and subject to his qualification to be a licensed 
wholesaler or licensed distributor under the provisions of this act. 
The license issued for each vending machine for the sale of ciga­
rettes may be transferred from machine to machine in the same 
O\vnershi p. No refund of the license fee shall be paid to any person 
upon the surrender or revocation of any license except a license fee 
paid or collected in error. But, upon payment of $1.00 fee, there 
may be obtained (1) a duplicate license, or certificate thereof, in the 
event the original is lost, destroyed or defaced, and (2) an amended 
license, or certificate thereof, upon a changie in the location of the 
place of business of any distributor or dealer. 

2. This act shall take effect immediately. 
Approved March 29, 1971. 
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CHAPTER 67 

A SUPPLEMENT to ''An Act making appropriations for the support 
of the State Government and the several public purposes for the 
fiscal year ending June 30, 1971, and regulating the disbursement 
thereof," approved June 15, 1970 (P. L. 1970, c. 96). 

WHEREAS, The Apportionment Commission created pursuant to 
Section III of Article IV of the Constitution of the State of New 
Jersey has the constitutional duty to establish and certify Senate 
and Assembly districts and to allocate the authorized number of 
Senators and Assemblymen among said districts in accordance 
with constitutional standards and on the basis of 1970 Federal 
decennial census populations; 

WHEREAS, The New Jersey Supreme Court has affirmed that popula­
tion equality is one of the most important measures of the legality 
of Senate and Assembly districts; 

WHEREAS, The certification of Senate and Assembly districts com­
plying with the population equality standards and other con­
stitutional requirements can best be effected with the aid of 
electronic data processing facilities; 

WHEREAS, The Apportionment Commission has engaged the ser­
vices of expert consultants to assist it in its use of electronic data 
processing facilities, and it shall continue to need the services of 
consultants, including consultants in the use of electronic data 
processing facilities, in order that it may make timely certifica­
tion of Senate and Assembly districts and of the apportionment 
of Senators and Assemblymen among said districts for use in 
the 1971 primary and general elections; now, therefore, 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

1. The follo\ving sum is hereby appropriated out of the General 
Treasury for the purpose specified: 

012-100. APPORTIONMENT COMMISSION 
For the expenses of the Commission . . . . . . . . . . . . . . . . $50,000 
2. This act shall take effect immediately. 
Approved April 1, 1971. 
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CHAPTER 68 

AN ACT to amend the ''Outdoor Advertising Act,'' approved 
December 15, 19'59 (P. L. 1959, c. 191). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Seetion 7 of chapter 191 of the laws of 1959 ( C. 54 :40-56) 
is amended to read as follows : 

C. 54: 40-56 Permits; fees, expiration, renewal. 

7. For each peTmit or conditional permit to be issued, there shall 
be paid to the director the annual fees established pursuant to this 
act. 'The fee shall be based upon the size of the space to be used 
for outdoor advertising upon any advertising structure or other 
object and shall be as follows: 

Area in Square Feet 
Over Not more than Fee 

50 
100 
150 
200 
250 
300 
350 
400 
450 
500 
550 
600 
650 
700 
750 
800 
850 
900 
950 

1000 

50 
100 
150 
200 
250 
300 
350 
400 
450 
500 
550 
600 
650 
700 
750 
800 
850 
900 
950 

1000 

$2.00 
4.00 
6.00 
8.00 

10.00 
12.00 
15.00 
20.00 
25.00 
30.00 
35.00 
40.00 
45.00 
50.00 
60.00 
70.00 
80.00 
90.00 

100.00 
110.00 
125.00 
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-where a series of signs, not exceeding six in number, and each 
not exceeding 5 square feet in area, is placed in a line parallel to 
the highway, all carrying a single advertising message, part of 
which is contained on each sign, then in fixing the amount of the 
permit fee hereunder the entire series shall be considered as one 
sign, but this provision shall not apply to permits for new series of 
signs not under permit when this act becomes effective. 

All permits and conditional pe.rmits shall expire on March 31 
following the date of issue, and may be renewed for the ensuing 
year under the same terms and conditions of the original applica­
tions. All applications for renewal of permits or conditional per­
mits shall be in writing on forms prescribed and furnished by the 
director, which forms shall be filed with the director not later than 
March 15 preceding their expiration date. 

The fees for all permits issued on and after October 1 in any 
year for such year shall be 1h of the foregoing rates. 

2. This act shall take effect immediately. 

Approved April 1, 1971. 

CHAPTER 69 

AN AcT concerning the tax upon motor fuels and amending sections 
54 :39-30, 54 :39-31 and 34 :39-41 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 54 :39-30 of the Revised Statutes is revised to read as 
follows: 

Retail dealer; license, fee, di splay of license, disposition of license fees. 

54 :39-30. Every person engaged in tbe retail sale of fuels, as 
herein defined, shall be knmvn as a retail dealer, and shall, before 
engaging in said business, apply to the director for a license for 
each establishment operated by such person. A license fee of 
$10.00 shall be paid for the issuing of such license and the direc­
tor shall supply a license plate or suitable substitute containing 
the number assigned to the licensee, and words denoting the type of 
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license, which the licensee shall publicly display at each establish­
ment in a manner to be regulated by the director. No applicant 
shall continue in business after the end of the fourteenth day fol­
lowing the date of application unless the license applied for has 
been procured and is publicly displayed at the establishment being 
operated. All moneys received by the director for such license fees 
shall be accounted for and forwarded by him to the State Treasurer. 

2. Section 54 :m~-31 of the Revised Statutes is revised to read as 
follows: 

Wholesale license; fee. 

54 :39-31. Every ·wholesale dealer shall, before engaging in said 
business, procure from the commissioner a license for each estab­
lishment, wherever located, operated by such person out of which 
wholesale sales in New Jersey are made. If such sales are made 
by a person not having· any such establishment, the license shall 
be secured for the location at which the records of such business 
are kept. Applicants with out-of-State establishments or locations 
shall furnish the commissioner with the name and address of their 
New Jersey registered agent. A license fee of $5.00 shall be paid 
for the issuance of each li0ense. 

3. Section 54 :39-41 of the Revised Statutes is revised to read 
as follows: 

Registration of conveyances; license certificates and plates; fees. 

54 :39-41. Every person engaged in the business of hauling, 
transporting or delivering fuel, shall, before entering upon the 
highways or waterways of this State with any conveyance used 
therein, apply for the registration thereof to the commissioner on 
forms prescribed by the commissioner. Upon receipt of any ap­
plication, the commissioner shall issue a license certificate and 
license plate for each conveyance which shall show the license 
number assigned and which shall be displayed on the conveyance 
at all times in such a manner as the commissioner may regulate. 
An annual license fee of $5.00 shall be paid for the licensing of 
each such conveyance. Nothing contained in this section shall in 
any manner relieve or discharge persons obtaining licenses there­
under from complying with any or all provisions of other laws. 

4. This act shall take effect immediately. 

Approved April 1, 1971. 
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CHAPTER 70 

.AN ACT to amend ''An act concerning issuance by insurance com­
panies of contracts on a variable basis and the regulation thereof, 
and amending section 17 :34--19 of the Revis·ed Statutes," ap­
proved June 18, 1959' (P. L. 1959, c. 122). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 5 of P. L. 1959, chapter 122 ( C. 17 :35A-5) is amended 
to read as follows: 

C. 17: 35A-5 Form of contract or group certificate and application; filing; 
acknowledgment by commissioner; grounds for disapproval; re­
quired provisions; regulations. 

5. (a) No contract on a variable basis shall be delivered or issued 
for delivery in this State by any insurance company until a copy 
of the form thereof (and, in the case of a contract on a group basis, 
the form of any certificate evidencing variable benefits issued pur­
suant thereto) and any form of application for such contract shall 
have, been filed with the Commissioner of Insurance. No such form 
shall be issued or used until the commissioner shall give his prior 
·written acknowledgment of the filing of such form. The com­
missioner shall disapprove or withdraw approval of any such 
contract form, application or certificate if: 

{i) Such contract or application or certificate contains pro­
visions which are unjust, unfair, inequitable, ambiguous, mis­
leading, likely to result in misrepresentation, or contrary to 
law, or 

(ii) Sales of such contracts are being solicited by any means 
of advertising, communication or dissemination of information 
which involves misleading or inadequate description of the 
provisions of the contract, or 

(iii) Such contracts are being issued in disregard of reason­
able regulations which shall be promulgated by the Commis­
sioner of Insurance relating to the conditions which must be 
met at time of issue of an individual contract on a variable basis 
for balance whereby (A) provision made for income from con­
tracts on a variable basis shall not exceed (B) provision made 
for income payable in predetermined dollar amount (in what­
ever form such provision is made, including, but without lim-
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itation to, annuities, pensions, social security or other contracts 
or plans providing for the payment of income over a period 
of time). 

He shall notify the company, specifying particulars, of his dis­
approval. It shall be unlawful for such company thereafter to issue 
any contract or certificate thereunder or use any application in the 
form so disapproved. Such disapproval of the commissioner shall 
be subject to review by the Superior Court in a proceeding in lieu of 
prerogative writ. 

(b) Illustrations of benefits· payable under any contract on a 
variable basis shall not involve projections of past investment 
experience into the future and shall conform with reasonable 
regulations promulgated by the Commissioner of Insurance. 

( c) No individual annuity contract on a variable basis shall be 
delivered or issued for delivery in this State unless it contains in 
substance the following provisions: 

(i) That, in the event of default in the payment of any con­
sideration beyond the period of grace allowed by the contract 
for the payment thereof, the insurance company will make 
payment of the value of the contract, in accordance with a plan 
provided by the contract, commencing not later than the date 
contractual payments by the company were otherwise to have 
commenced in accordance with the contract; 

(ii) That, upon request of the contract holder received by 
the insurance company at least 4 months prior to the date 
contractual payments by the company were otherwise to have 
commenced, the company will make payment of the value of 
the contract, in accordance with a plan provided by the con­
tract and selected by the contract holder, commencing as of the 
first day of the first month which is at least 4 months after the 
date of receipt of such request, unless another date of com­
mencement is requested by the contract holder and agreed to 
by the company; 

(iii) That the insurance company will mail to the holder of 
the contract at least once in each contract year after the first, 
at his last address known to the company, a report in a form 
approved by the Commissioner of Insurance, which shall in­
clude a statement of the number of units credited to such 
contract and the dollar value of a unit as of a date not more 
than 2 months previous to the date of mailing and a statement 
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in a form and of a date approved by the commissioner of the 
investments held in the variable contract account desig·nated 
in such contract. 

( d) Any individual contract on a variable basis delivered or 
issued for delivery in this State shall stipulate the expense, mor­
tality, and investment increment factors to be used in computing 
the dollar amount of variable benefits or other contractual pay­
ments or values thereunder, and shall guarantee that expense and 
mortality results shall not adversely affect such dollar amounts, 
except that such guarantee need not apply to any investment 
management fee which is subject to change with the approval by 
vote of the persons having beneficial interests in the variable con­
tract account in which such contract participates. The mortality 
and investment increment factors used in computing the dollar 
amount of variable benefits or other contractual payments or values 
under an individual contract on a variable basis shall not produce 
a larger initial payment than would be produced by the use of 
the mortality table or tables specified in section 2 of chapter 148 of 
the laws of 1943 (C. 17 :34-25.2) (the Standard Valuation Law) as 
amended and as such provision may be amended from time to time, 
as acceptable minimum mortality standards for the valuation of 
the reserve liabilities of individual annuity and pure endowment 
contracts, and an annual investment increment assumption of 5 % . 

Any group contract on a variable basis delivered or issued for 
delivery in this State shall stipulate the expense, mortality and 
investment increment factors to be used in computing the dollar 
amount payable with respect to a unit of variable benefits pur­
chased thereunder and shall guarantee that expense and mortality 
results shall not adversely affect such dollar amounts, except that 
such guarantee need not apply to any investment management fee 
which is subject to change with the approval by vote of the persons 
having beneficial interest in the variable contracts account in which 
such contract participates. 

''Expense'' as used in this subsection ( d), may exclude some or 
all taxes, as stipulated in the contract. Any company issuing a 
contract on a variable basis shall submit annually to the Commis­
sioner of Insurance a separate annual statement for the business 
of its variable contract accounts. This statement shall be on the 
same form as that prescribed by the commissioner for insurance 
companies doing business in New Jersey which do not operate 
variable contract accounts, and shall include details as to all of the 
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income, disbursements, assets and liability items associated with 
the variable contract accounts. 

The commissioner shall make a separate valuation of the assets 
of the variable contract accounts and a copy of such valuation shall 
be filed in the commissioner's office as a public document. 

Such valuation shall be on the same basis r,equired of a life 
insurance company doing business in New Jersey but which has not 
established a variable contract account. 

The commissioner shall further prescribe by regulation the steps 
to 1be taken by the company in disposing of those holdings which 
at any time subsequent to purchase fail to meet the standards and 
regulations for new investments. 

2. This act shall take effect immediately. 

Approved April 5, 1971. 

CHAPTER 71 

.A SUPPLEMENT to ''.An act making appropriations for the support 
of the State Government and the several public purposes for the 
fiscal year ending June 30, 1971, and regulating the disbursement 
the,reof," approved June 15, 1970 (P. L. 1970, c. 96). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. The following sum is appropriated out of the General Trea­
sury for the purpose specified: 

DEPARTMENT OF HEALTH 

360-100. GENERAL 

.Administration of Renal Diseases Program-P. L. 
196,9, c. 79 ( C. 26 :2-87 et seq.) . . . . . . . . . . . . . . . . . . $100,000 00 

2. This act shall take effect immediately. 

Approved April 5, 1971. 
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CHAPTER 72 

A SuPPLEMENT to ''An act making appropriations for the support 
of the State Government and the several public purposes for the 
fiscal year ending June 30, 1971, and regulating the disbursement 
thereof," approved June 15, 1970 (P. L. 1970, c. 96). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. The following sum is hereby appropriated out of the General 
rrreasury, for the purpose specified: 

DEPARTMENT OF HIGHER EDUCATION 

573-100. New Jersey College of Medicine and Dentistry 

Extraordinary: 

Supplemental requirement of Martland Hospital 
for the fiscal year ended June 30, 1970 . . . . . . . . $1,629,871.00 

2. This act shall take effect immediately. 

Approved April 5, 1971. 

CHAPTER 73 

AN ACT to amend the ''Sewerage Authorities Law,'' approved 
April 23, 1946 (P. L. 1946, c. 138). 

BE IT ENACTED by the Senate an.d General Assembly of the State 
of New Jersey: 

1. Section 4 of P. L. 1946, c. 138 ( 0. 40 :14A-4) is amended to 
read as follows: 

C. 40: 14A-4 Sewerage authorities in counties and municipalities. 

4. (a) The governing body of any county may, by resolution 
duly adopted, create a public body corporate and politic under 
the name and style of "the .......................... sewerage 
authority," with all or any significant part of the name of such 
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county inserted. Said body shall consist of the five members thereof, 
who shall be appointed by resolution of the governing body as 
hereinafter in this section provided,, together with the additional 
members thereof, if any, appointed as hereinafter in subsection 
(i) of this section provided, and it shall constitute the sewerage 
authority contemplated and provided for in this act and an agency 
and instrumentality of said county. After the taking effect of the 
resolution for the creation of said body and the filing of a certified 
copy thereof as in subsection ( d) of this section provided, :five per­
sons shall be appointed as the members of the sewerage authority. 
The members first appointed shall, by the resolution of appoint­
ment, be designated to serve for terms respectively expiring on 
the first days of the first, second, third, fourth and fifth Februarys 
next ensuing after the date of their appointment. On or after 
January 1 in each year after such first appointments, one person 
shall be appointed as a member of the sewerage authority to serve 
for a term commencing on February 1 in such year and expiring 
on February 1 in the fifth year after such year. In the event of 
a vacancy in the membership of the sewerage authority occurring 
during an unexpired term of office, a person shall be appointed 
as a member of the sewerage authority to serve for such unexpired 
term. 

(b) The governing body of any municipality may, by ordinance 
duly adopted, create a public body corporate and politic under the 
name and style of ''the . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . sewerage 
authority,'' with all or any significant part of the name of such mu­
nicipality inserted. Said body shall consist of five members thereof, 
who shall be appointed by resolution of the governing body as 
hereinafter in this section provided, and it shall constitute the 
sewerage authority contemplated and provided for in this act and 
an agency and instrumentality of said municipality. After the 
taking effect of such ordinance and the filing of a certified copy 
thereof as in subsection ( d) of this section provided, five persons 
shall be appointed as the members of the sewerage authority. 
The members first appointed shall, by the resolution of appoint­
ment, be designated to serve for terms respectively expiring on 
the first days of the first, second, third, fourth and fifth Februarys 
next ensuing after the date of their appointment. On or after 
January 1 in each year after such first appointments, one person 
shall be appointed as a member of the sewerage authority to serve 
for a term commencing on February 1 in such year and expiring 
on February 1 in the fifth year after such year. In the event of 



156 CHAPTER 73, LAWS OF 1971 

a vacancy in the membership of the sewerage authority occurring 
during an unexpired term of office, a person shall be appointed as 
a member of the sewerage authority to senre for such unexpired 
term. 

( c) The governing bodies of any two or more municipalities or 
any two or more counties, the areas of which together comprise an 
integral body of territory, may, by parallel ordinances or in the 
case of counties by parallel resolutions, duly adopted by each of 
such governing bodies within any single calendar year, create a 
public body corporate and politic under the name and style of 
"the ............................ sewerage authority," with all 
or any significant part of the name of each such municipality or 
county or some identifying geographical phrase inserted. Said 
body shall consist of the members thereof, in an aggregate number 
determined as hereinafter in this subsection provided, who shall 
be appointed by resolutions of the several governing bodies as 
hereinafter in this section provided, and it shall constitute the 
sewerage authority contemplated and provided for in this act and 
an agency and instrumentality of the said municipalities or 
counties. The number of members of the sewerage authority to 
be appointed at any time for full terms of office by the governing 
body of any such municipality or county shall be as may be stated 
in said ordinances or resolutions which shall be not less than one 
nor more than three. After the taking effect of the said ordinances or 
resolutions of all such municipalities or counties and after the 
filing of certified copies thereof as in subsection ( d) of this section 
provided, the appropriate number of persons shall be appointed 
as members of the sewerage authority by the governing body of each 
municipality or county. In the case of municipalities or counties 
which by ordinance or resolution are entitled to appoint only one 
member of the authority, the total number of members, if five or 
more, shall be divided into five classes as nearly equal as possible, 
except that if there are less than five members each member shall 
constitute a class. The members initially appointed shall be ap­
pointed for such terms that the terms of one class shall expire on 
the first day of each of the first, second, third, fourth and fifth 
February next ensuing the date of appointment. In the event the 
several municipalities or counties cannot agree on the terms of the 
respective representatives, such terms shall be determined by lot. 
On or after January 1 in each year after such appointments, the 
expiring terms shall be filled by the appointment for terms com-
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mencing February 1 in such year and expiring on the first day of 
the fifth February next ensuing. 

Upon the expiration of the terms of office of members, in office 
on July 1, 1970, of sewerage authorities created by two or more 
municipalities or counties where only one member is appointed by 
any participating municipality or county, their immediate succes­
sors, except for appointments to fill vacancies, shall be appointed 
for designated terms of 1, 2, 3, 4 or 5 years in the same manner as 
in this subsection ( c) provided as to initial appointees. 

In municipalities or counties entitled to appoint three members, 
the appointing authority shall designate one of the initial ap­
pointees to serve for a term of 3 years, one for 4 years and one for 
5 years. In municipalities or counties entitled to appoint two 
members, the appointing authority shall designate one of the initial 
appointees to serve for a term of 5 years and one for 4 years. On 
or after January 1 in the year in which expire the terms of the 
said members first appointed and in every fifth year thereafter, 
the appropriate number of persons shall be appointed as members 
of the sewerage authority by the governing body of each munici­
pality or county, to serve for terms commencing on February 1 in 
such year and expiring on February 1 in the fifth year after such 
year. In the event of a vacancy in the membership of the sewerage 
authority occurring during the unexpired term of office, a person 
shall be appointed as a member of the sewerage authority to serve 
for such unexpired term by the governing body which made the 
original appointment for such unexpired term. 

Upon the expiration of the terms of office of members, in office 
on July 1, 1967, of sewerage authorities created by two or more mu­
nicipalities or counties where more than one member is appointed 
by any participating municipality or county, their immediate suc­
cessors, except for appointments to fill vacancies, shall be ap­
pointed for designated terms of 3, 4 or 5 years in the same manner 
as in this subsection ( c) provided as to initial appointees. 

( d) A copy of each resolution or ordinance for the creation of 
a sewerage authority adopted pursuant to this section, duly certi­
fied by the appropriate officer of the local unit, shall be filed in the 
office of the Secretary of State. Upon proof of such filing of a 
certified copy of the resolution or ordinance or of certified copies 
of the parallel ordinances for the creation of a sewerage authority 
as aforesaid, the sewerage authority therein referred to shall, in 
any suit, action or proceeding involving the validity or enforce-
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ment of, or relating to, any contract or obligation or act of the 
sewerage authority, be conclusively deemed to have been lawfully 
and properly, created and established and authorized to transact 
business and exercise its powers under this act. A copy of any 
such certified resolution or ordinance, duly certified by or on behalf 
of the Secretary of State, shall be admissible in evidence in any 
suit, action or proceeding. 

( e) A copy of each resolution appointing any member of a 
sewerage authority adopted pursuant to this section, duly certified 
by the appropriate officer of the local unit, shall be filed in the 
office of the Secretary of State. A copy of such certified resolution, 
duly certified by or on behalf of the Secretary of State, shall be 
admissible in evidence in any suit, action or proceeding and, except 
in a suit, action or proceeding directly questioning such appoint­
ment, shall be conclusive evidence of the due and proper appoint­
ment of the member or members named therein. 

(f) The governing body of a county which may create or join 
in the creation of any sewerage authority pursuant to this section 
shall not thereafter create or join in the creation of any other 
sewerage authority. No governing body of any municipality con­
stituting the whole or any part of a district shall create or join 
in the creation of any sewerage authority except upon the written 
consent of the sewerage authority and in accordance with the 
terms and conditions of such consent, and in the event such consent 
be given and a sewerage authority be created pursuant thereto, 
the terms and conditions of such consent shall thereafter be in 
all respects binding upon such municipality and the sewerage au­
thority so created and any system of sewers or sewage disposal 
plants constructed or maintained in conformity with the terms 
and conditions of such consent by the sewerage authority so created 
shall be deemed not to be competitive with the sewerage systems 
of the sewerage authority giving such consent. In the event that 
prior to the creation of a sewerage authority of a county the gov­
erning body of any municipality located in said county shall have 
created or joined in the creation of a sewerage authority, the area 
within the territorial limits of such municipality shall not be part 
of the district of the sewerage authority of said county. 

(g) Within 10 days after the filing in the office of the Secretary 
of State of a certified copy of a resolution for the creation of a 
sewerage authority adopted by the governing body of any county 
pursuant to this section, a copy of such resolution, duly certified 
by the appropriate officer of the county, shall be filed in the office 
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of the clerk of each municipality within the county. In the event 
that the governing body of any such municipality shall, within 
60 days after such filing in the office of the Secretary of State, 
adopt a resolution determining that such municipality shall not 
be a part of the district of such sewerage authority and file a copy 
thereof duly certified by its clerk, in the office of the Secretary of 
State, the area within the territorial limits of such municipality 
shall not thereafter be part of such district, but at any time after 
the adoption of such resolution, the governing; body of such mu­
nicipality may, by ordinance duly adopted, determine that such 
area shall again be a part of such district and if thereafter a copy 
of such ordinance duly certified by the appropriate officer of such 
municipality, together with a certified copy of a resolution of such 
sewerage authority approving such ordinance, shall be filed in the 
office of the Secretary of State, then from and after such filing the 
area within the territorial limits of such municipality shall forever 
be part of such district. 

(h) The governing body of any local unit which has created a 
sewerage authority pursuant to subsection (a) or subsection (b) 
of this section may, in the case of a county by resolution duly 
adopted or in the case of a municipality by ordinance duly adopted, 
dissolve such sewerage authority on the conditions set forth in 
this subsection. The governing bodies of two or more local units 
which have created a sewerage authority pursuant to subsection 
( c) of this section may, by parallel ordinances duly adopted by 
each of such governing bodies within any single calendar year, 
dissolve such sewerage authority on the conditions set forth in 
this subsection. Such a sewerage authority may be dissolved on 
condition that (1) either the members of such authority have not 
been appointed or the sewerage authority, by resolution duly 
adopted, consents to such dissolution, and (2) the sewerage au­
thority has no debts or obligations outstanding. Upon the dissolu­
tion of any sewerage authority in the manner provided in this sub­
section, the governing body or bodies dissolving such sewerage 
authority shall be deemed never to have created or joined in the 
creation of a sewerage authority. A copy of each resolution or 
ordinance for the dissolution of a smverage authority adopted pur­
suant to this subsection, duly certified by the appropriate officer 
of the local unit, shall be filed in the office of the Secretary of State. 
Upon proof of such filing· of a certified copy of the resolution or 
ordinance or of certified copies of the parallel ordinances for the 
dissolution ofi a sewerage authority as aforesaid and upon proof 
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that such sewerage authority had no debts or obligations outstand­
ing at the time of the adoption of such resolution, ordinance or 
ordinances, the sewerage authority therein referred to shall be 
conclusively deemed to have been lawfully and properly dissolved 
and the property of the sewerage authority shall be vested in the 
local unit or units. A copy of any such certified resolution or 
ordinance, duly certified by or on behalf of the Secretary of State, 
shaU be admissible in evidence in any suit, action or proceeding. 

(i) Whenever the sewerage authority of any county shall certify 
to the governing body of any county that it has entered into a 
contract pursuant to section 23 of this act with one or more munici­
palities situate within any other county, one additional member of 
the sewerage authority for each such other county shall be ap­
pointed by resolution of the governing body of such other county 
as in this section provided. The additional member so appointed 
for any such other county, and his successors shall be a resident 
of one of said municipalities situate within such other county. The 
additional member first appointed or to be first appointed for any 
such other county shall serve for a term expiring on the first day 
of the :fifth February next ensuing after the date of such appoint­
ment, and on or after January 1 in the year in which expires the 
term of the said additional member first appointed and in every 
:fifth year thereafter, one person shall be appointed by said gov­
erning body as a member of the sewerage authority as successor 
to said additional member, to serve for a term commencing on 
February 1 in such year and expiring on February 1 in the :fifth 
year after such year. If after such appointment of an additional 
member for any such other county the sewerage authority shall 
certify to said governing body of such other county that it is no 
longer a party; to a contract entered into pursuant to section 23 
of this act with any municipality situate within such other county, 
the term of office of such additional member shall thereupon cease 
and expire and no additional member for such other county shall 
thereafter be appointed. 

(j) If a municipality, the governing body of which has created 
a sewerage authority pursuant to subsection (b) of this section, 
has been or shall be consolidated with another municipality, the 
governing body of the new consolidated municipality may, by 
ordinance duly adopted, provide that the members of the sewerage 
authority shall thereafter be appointed by the governing body of 
such new consolidated municipality, which shall make appointment 
of members of the sewerage authority by resolution as hereinafter 
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in this subsection provided. On or after the taking effect of such 
ordinance, one person shall be appointed as a member of the 
sewerage authority for a term commencing on February 1 in each 
year, if any, after the date of consolidation, in which has or shall 
have expired the term of a member of the sewerage authority 
theretofore appointed by the governing body of the municipality 
which has been or shall be so consolidated, and expiring on Febru­
ary 1 in the fifth year after such year. Thereafter, on or after 
January 1 in each year, one person shall be appointed as a member 
of the sewerage authority to serve for a term commencing on 
February 1 in such year and expiring February 1 in the fifth year 
after such year. In the event of a vacancy in the membership of 
the sewerage authority occurring during an unexpired term of 
office, a person shall be appointed as a member of the se,werage 
authority to serve for such unexpired term. Each member of the 
sewerage authority appointed by the governing body of a munici­
pality which has been or shall be so consolidated shall continue in 
office until his successor has been appointed as in this subsection 
provided and has qualified. 

(k) If a municipality, the governing body of which has created 
a sewerage authority pursuant to subsection (b) of this section, 
has been or shall be consolidated with another municipality, the 
governing body of the new consolidated municipality, subject to 
the rights of the holders, if any, of bonds issued by the sewerage 
authority, and upon receipt of the sewerage authority's written 
consent thereto, may provide, by ordinance duly adopted, that the 
area within the territorial boundaries of the new consolidated 
municipality shall constitute the district of the sewerage authority, 
and upon the taking effect of such ordinance, such area shall 
constitute the district of the sewerage authority. Until the taking 
effect of such ordinance, the district of the sewerage authority 
shall be the area within the territorial boundaries, as they existed 
at the date of the consolidation, of the municipality the governing 
body of which created the sewerage authority. 

(1) Whenever, with the approval of any sewerage authority 
created by the governing bodies of two or more municipalities, any 
other municipality not constituting part of the district shall convey 
to the sewerage authority all or any part of a system of main, lateral 
or other sewers or other sewerage facilities located within the 
district and theretofore owned and operated by such other munic­
ipality, then, if so provided in the instruments of such conveyance, 
one additional member of the sewerage authority for such other 
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municipality shall be appointed by resolution of its governing body 
as in this section provided. The additional member so appointed for 
such municipality, and his successors, shall be residents of such 
municipality. The additional member first appointed or to be first 
appointed for such municipality shall serve for a term expiring on 
the first day of the fifth February next ensuing after the date of 
such appointment, and on or after January 1 in the year in which 
expires the term of the said additional member first appointed and 
in every fifth year thereafter, one person shall be appointed by said 
governing body as a member of the sewerage authority as successor 
to said additional member, to serve for a term commencing on 
February 1 in such year and expiring on February 1 in the fifth year 
after such year. If at any time after such conveyance of sewers or 
sewerage facilities by a municipality its governing body shall adopt 
a resolution determining not thereafter to be represented in the 
membership of the sewerage authority and shall file a copy thereof 
duly certified by its clerk in the office of the sewerage authority, the 
term of office of any such additional member theretofore appointed 
for such municipality shall thereupon cease and expire and no addi­
tional member for such municipality shall thereafter be appointed. 

(m) The governing body of any municipality which is not part of 
any district but is contiguous to the district of a sewerage authority 
created by the governing bodies of two or more other municipalities 
may at any time, by ordinance duly adopted, propose that the area 
within the territorial limits of such municipality shall be a part of 
said contiguous district. Such ordinance shall (1) state the number 
of members of the sewerage authority, not less than one nor more 
than three, thereafter to be appointed for full terms of office by the 
governing body of such municipality, and (2) determine that, after 
the filing of a certified copy thereof and of a resolution of the 
sewerage authority in accordance with this subsection, such area 
shall be a part of said contiguous district. If thereafter a copy of 
such ordinance duly certified by the appropriate officer of such 
municipality, together with a certified copy of a resolution of said 
sewerage authority approving such ordinance, shall be filed in the 
office of the Secretary of State, then from and after such filing the 
area within the territorial limits of such municipality shall forever 
be part of said contiguous district and said sewerage authority shall 
consist of the members thereof acting or appointed as in this section 
urovided and constitute an agency and instrumentality of such 
municipality as well as such other municipalities. The governing 
body of the said municipality so becoming part of sajd contiguous 
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district shall thereupon appoint members of the sewerage authority 
in the number stated in such ordinance, for periods and in the 
manner provided for the first appointment of members of a sewer­
age authority under subsection ( c) of this section. 

2. This act shall take effect immediately. 

Approved .April 5, 1971. 

CHAPTER 74 

AN ACT concerning the Educational Facilities .Authority and 
amending section 18A :72A-27.1 of the New Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 18A :72A-27.1 of the New Jersey Statutes is amended 
to read as follows : 

Powers and duties, revenue producing facilities. 

18A :72A-27.1. In addition to the powers and duties with respect 
to dormitories given under sections 18A :72A-26 and 18A :72A-27 
the Board of Higher Education, the board of governors of the uni­
versity, the board of trustees of the Newark College of Engineering, 
the board of trustees of a State college and the board of trustees of 
the New Jersey College of Medicine and Dentistry shall also have 
the same powers and be subject to the same duties in relation to any 
conveyance, lease or sublease made under subsections a., b., or c. of 
section 18A :72A-26, with respect to revenue producing facilities; 
that is to say, structures or facilities which produce revenues suffi­
cient to pay the rentals due and to become due under any lease or 
sublease made under subsection c. of section 18A :72A-26 including, 
without limitation, student unions and parking facilities. 

2. This act shall take effect immediately. 

Approved April 5, 1971. 
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CHAPTER 75 

AN AcT concerning licensed game preserves and amending R. S. 
23 :3-29 and R. S. 23 :3-32. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 23 :3-29 is amended to read as follows : 

License. 

23 :3-29. A person desiring to engage in the business of raising 
and selling game birds or game animals, or both, in a wholly in­
closed preserve of which he is the owner or lessee, or to have in 
captivity game birds or game animals, shall immediately apply in 
writing to the division for a license to do so. The license fee shall 
be $5.00 per annum for each of the above purposes. A person desir­
ing to propagate pheasants, partridge, wild turkey or quail, or any 
of them, in a semiwild state on lands of which he is the owner or 
lessee, shall apply in writing to the division for a license to do so. 
The license fee shall be $25.00 per annum. 

The division, when it appears that the application is made in 
good faith, shall, upon the payment of the fee for each license, 
issue to the applicant such of the following license or licenses 
as may be applied for : 

a. Propagating license permitting the licensee to propagate 
game birds or game animals, or both, in the wholly inclosed pre­
serve the location of which is stated in the license and the applica­
tion therefor, and to sell such propagated game birds or game ani­
mals, or both, and ship them from the State alive at any time and 
to kill the same and sell the carcasses for food subject to the condi­
tions prescribed by sections 23 :3-28 to 23 :3-39 of this Title; 

b. License to propagate pheasants, partridge, wild turkey or 
quail, or any of them, in a semiwild state on lands of which the 
applicant is the owner or lessee, when the applicant shall have 
released on the land described in the application, in the year in 
which the license is issued, and in the presence of the conservation 
officer, of the species for which the applicant desires to be licensed: 

(1) Prior to May 1, at least 10 female and two male pheasants, 
or at least six female and six male quail, or at least six female and 
six male partridge, for the first 100 acres of land or portion thereof, 
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and a proportionate number of birds for any acreage in excess of 
the first 100 acres, or, 

(2) During the month of October, at least one bird for each 5 
acres of land; 

c. License to keep game birds and animals in captivity; or 
d. AJ person desiring to operate a ''commercial pheasant, wild 

turkey, quail and partridge-shooting preserve'' on lands of which 
he is the owner or bona fide lessee shall apply in writing to the 
division for a license so to do. The license fee shall be $100.00 
per annum and the form of the application and license shall be 
determined by the division. 

The division may, upon payment of the fee, issue to the applicant 
such a license when it appears that: 

(1) The operation of such shooting preserve shall not conflict 
with a prior reasonable public interest; and 

(2) The applicant shall produce evidence satisfactory to the divi­
sion that he has released on lands described in the application and 
license, of the species for which he desires to be licensed, a total of 
at least 10 female and two male pheasants or six female and six male 
quail or partridge for the first 100 acres of land or portion thereof, 
or a proportionate number of birds for any acreage in excess of 
the first 100 acres, prior to May 1 in the year for which the license 
is to be issued; and 

(3) The applicant shall have produced evidence satisfactory to 
the division that he will raise or purchase for liberation and lib­
erate on the shooting preserve a total of at least 500 pheasants, 
quail and partridge or combination thereof between September 1 
of the year for which the license was issued and the following 
March 15. 

2. R. S. 23 :3-32 is amended to read as follows : 

Pheasants, wild turkeys, partridge and quail; killing and shipping; tags; commercial 
preserves. 

23 :3-32. No pheasants, wild turkeys, partridge or quail prop­
agated in a semi wild state shall be sold. No such pheasants, wild 
turkeys, partridge or quail shall be taken, possessed or transported 
unless each bird shall have been tagged with the special tag pre­
scribed by sections 23 :3-28 to 23 :3-39 of this Title. Except as to 
the additional tags hereinafter provided for, no licensee raising 
pheasants, partridge or quail in a semiwild state shall procure from 
the division during any year of operation more tags to be affixed 
to the dead bodies of pheasants, partridge or quail propagated in a 
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semi wild state than: four times the number of female birds released 
prior to May 1 or, the number equal to 4/5 of the number of pheas­
ants, partridge or quail released during the month of October in 
each year. Additional tags may be provided to any licensee in 
number equal to 4/5 of the birds released subsequent to May 1 or 
October, as the case may be, in the license year. The tags shall be 
of a special kind provided for the purpose. The number of birds 
taken in any year, either alive or dead, on lands on which pheasants, 
wild turkeys, partridge or quail are propagated in a semiwild state 
shall not exceed the number of tags obtained from the division. 
Pheasants, wild turkeys, and partridge propagated in a semiwild 
state may be taken by shooting only from 9 :00 a.m. on November 10 
or such opening date as may otherwise be prescribed by the State 
Fish and Game Code to January 20, except where the licensee shall 
have produced evidence satisfactory to the division that he has 
liberated on the land during the year covered by his license, or that 
he has in his possession on the land or in some other designated 
place or places and will liberate on the land prior to February 28 
a total of at least 100 pheasants and partridge or combination 
thereof for any acreage up to 100 acres and at least one pheasant 
or partridge for each additional acre, in addition to those birds 
released prior to May 1 or during the month of October, as the case 
may be, in which case the licensee or any person or persons autho­
rized by him so to do may take pheasants, wild turkeys and par­
tridge by shooting from 9 :00 a.m. on November 10 or such opening 
date as may otherwisE~ be prescribed by the State Fish and Game 
Code to the next following February 28, both inclusive, and during 
any further period, not exceeding 31 days, which the Commissioner 
of Environmental Protection may, from time to time, designate for 
that purpose upon the recommendation of the Director of the 
Division of Fish, Game and Shell Fisheries of the Department of 
Environmental Protection on the land described in his license. The 
number of pheasants, wild turkeys, quail, and partridge soi taken 
by shooting shall not exceed 4/5 of the total number of pheasants, 
wild turkeys, quail and partridge liberated on said land during the 
year covered by such license. Section 23 :4-24 of this Title relating 
to hunting on Sunday shall not apply to any person authorized to 
shoot pheasants, wild turkeys, quail, and partridge under sections 
23 :3-28 to 23 :3-39 of this Title. Quail propagated in a semiwild 
state may be taken by shooting only from 9 :00 a.m. on November 10 
or such opening date as may otherwise be prescribed by the State 
Fish and Game Code to the next following February 28, both days 
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inclusive, and during any further period, not exceeding 31 days, 
which the commissioner may, from time to time, designate for that 
purpose upon the recommendation of the Director of the Division 
of Fish, Game and Shell Fisheries. No pheasants, wild turkeys, 
partridge or quail propagated in a semiwild state shall be trapped 
without the written permission of the division. 

Under a "commercial pheasant, wild turkey, quail and partridge­
shooting preserve" license, pheasants, wild turkeys, quail and 
partridge may be taken by shooting only on lands described in the 
application and license, without regard to sex and daily bag limit, 
by fully licensed hunters authorized by the licensee to shoot on 
said land between September 1 and the following March 15, both 
dates inclusive and during any further period, not exceeding 31 
days, which the commissioner may, from time to time, designate 
for that purpose upon the recommendation of the Director of the 
Division of Fish, Game and Shell Fisheries. 

No pheasants, wild turkeys, quail or partridge shall be taken, 
possessed or transported, unless each bird shall have been tagged 
with a suitable tag or seal supplied by the division, and no licensee 
shall receive from the division, during any year of operation, more 
tags to be affixed to the bodies of pheasants, quail and partridge 
than four times the number of female pheasants, quail and par­
tridge released prior to May 1 in each year, in addition to one tag 
for each pheasant, wild turkey, quail and partridge liberated during 
the shooting period hereinbefore specified. 

3 .. This act shall take effect immediately. 
Approved April 5, 1971. 

CHAPTER 76 

AN ACT concerning the sale of motor vehicles in certain cases and 
supplementing Title 39 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 39: 10-26 Standards for retail sale of used passenger vehicles. 

1. Unless otherwise provided in this act, no motor vehicle dealer 
shall sell at retail any used passenger motor vehicle to be registered 
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in this State, unless such vehicle, meets the standards for the 
issuance of a certificate of approval as provided in chapter 8 of 
Title 39 of the Revised Statutes. 

C. 39: 10-27 Responsibility for correction of defects. 

2. In the event that any such used passenger motor vehicle is 
sold at retail and has any defect, which results in its rejection for 
failure to meet the standards for issuance of such a certificate of 
approval, in the absence of a waiver as provided in this act, the 
seller shall make, or cause to be made, all the necessary repairs, 
without charge, or return the full purchase price to the purchaser; 
provided that such defect or defects are not the result of the 
purchaser's own act. 

C. 39: 10-28 Action by dealer prior to sale. 

3. Prior to entering into any agreement for the retail sale of a 
used passenger motor vehicle, the dealer shall inquire as to whether 
the vehicle to be purchased is intended for registration in this State 
in the condition sold and, if so, such fact shall be specified in the 
written agreement between the dealer and the purchaser, and the 
dealer, prior to execution of the agreement of sale, shall inform the 
purchaser of the dealer's responsibilities under this act. 

C. 39: 10-29 Purchaser's waiver of dealer's obligation. 

4. Any agreement of retail sale may contain a provision whereby 
the purchaser waives the dea1er's obligation under section 
2 of this act; provided, however, any such waiver must be separately 
stated in the agreement of retail sale and separately signed by 
the purchaser. 

The signing of such a waiver by the purchaser shall also serve 
to eliminate any criminal responsibility placed upon any motor 
vehicle dealer by this act. 

C. 39: 10-30 Penalty. 

5. Any dealer who fails to comply with the provisions of this act 
is a disorderly person. 

6. This act shall take effect 30 days after enactment. 

Approved April 5, 1971. 
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CHAPTER 77 

AN ACT concerning the ''New Jersey educational facilities authority 
law,'' and amending N. J. S. 18A :72A-26, 18A :72A-27, 
18A:72A-27.1 and 18A:72.A-28. 

BE IT ENACTED by the 8enate and General Assembly of the State 
of New Jersey: 

1. N. J. S. 18A :72A-26 is amended to read as follows: 

Powers and duties of hoard of higher education; institutions under State jurisdiction. 

18A :72.A-26. In order to provide new dormitories and to enable 
the construction and financing thereof, to refinance indebtedness 
hereafter created by the authority for the purpose of providing 
a dormitory or dormitories or additions or improvements thereto, 
or for any one or more of said purposes, but for no other purpose 
unless authorized by law, each of the following bodies shall have 
the powers hereafter enumerated to be exercised upon such terms 
and conditions, including the fixing of any consideration or rental 
to be paid or received, as it shall determine by resolution as to 
such property and each shall be subject to the performance of the 
duties hereafter enumerated, that is to say, the board of higher 
education as to such as are located on land owned by, or owned 
by the State and held for, the Department of Higher Education 
or on lands of the institutions under the jurisdiction of the De­
partment of Higher Education or by the authority, the board of 
governors of the university, the board of trustees of the Newark 
College of Engineering or the New Jersey College of Medicine 
and Dentistry, the board of trustees of a State college or the board 
of trustees of a county college as to such as are located on land 
owned by the university or by the particular college respectively, 
namelv: 

a. The power to sell and to convey to the authority title in fee 
simple in any such land and any existing dormitories thereon 
owned by the Department of Higher Education or owned by the 
State and held for such department or of any of the institutions 
under the jurisdiction of the Department of Higher Education 
or owned by the board of trustees of a county college or the power 
to sell and to convey to the authority such title as the university 
or the college respectively may have in any such land and any 
existing dormitories thereon. 
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b. The power to lease to the authority any land and any existing 
dormitories thereon so owned for a term or terms not exceeding 
50 years each. 

c. The power to lease or sublease from the authority, and to make 
available, any such land and existing dormitories conveyed or 
leased to the authority under subsections a. and b. of this section, 
and any new dormitories erected upon such land or upon any other 
land owned by the authority, any rentals to be payable, as to the 
university or as to any such college from available funds other 
than moneys appropriated to it by the State. 

d. The power and duty, upon receipt of notice of any assignment 
by the authority of any lease or sublease made under, subsection 
c. of this section, or of any of its rights under any such lease or 
sublease, to recogniz.e and give effect to such assignment, and to 
pay to the assignee thereof rentals or other payments then due or 
"\vhich may become due under any such lease or sublease which 
has been so assigned by the authority. 

2. N. J. S. 18A:72A-27 is amended to read as follows: 

Additional powers and duties as to lands and dormitories. 

lSA :72A-27. In addition thereto the board of governors of the 
university and the board of trustees of each of said colleges in­
cluding county colleges shall have the following powers and shall 
be subject to the following duties as to its lands and dormitories: 

a. The power to pledge and assign all or any part of the revenues 
derived from the operation of such new dormitories as security 
for the payment of rentals due and to become due under any lease 
or sublease of such new dormitories under subsection c. of the 
preceding section. 

b. The power to covenant and agree in any lease or sublease of 
such new dormitories made under subsection c. of the preceding 
section to impose fees, rentals or other charges for the use and 
occupancy or other operation of such new dormitories in an amount 
calculated to produce net revenues sufficient to pay the rentals due 
and to become due under such lease or sublease. 

c. The power to apply all or any part of the revenues derived 
from the operation of any dormitories to the payment of rentals 
due and to become due under any lease or sublease made under 
subsection c. of the preceding section. 

d. The power to pledge and assign all or any part of the revenues 
derived from the operation of any dormitories to the payment of 
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rentals due and to become due under any lease or sublease made 
under subsection c. of the preceding section. 

e. The power to covenant and agree in any lease or sublease 
made under subsection c. of the preceding section to impose fees, 
rentals or other charges for the use and occupancy or other opera­
tion of any dormitories in an amount calculated to produce net 
revenues sufficient to pay the rentals due and to become due under 
such lease or sublease. 

3. N. J. S. 18A :72A-27.1 is amended to read as follows: 

Powers and duties, revenue producing facilities. 

18A :72A-27.1. In addition to the powers and duties with respect 
to dormitories given under sections 18A :72A-26 and 18A :72A-27 
the Board of Higher Education, the board of governors of the 
university, the board of trustees of the Newark College of 
Engineering, the board of trustees of a State college, the board of 
trustees of a county college and the board of trustees of the New 
Jersey College of ..Medicine and Dentistry shall also have the same 
power and be subject to the same duties in relation to any con­
veyance, lease or sublease made under subsections a., b., or c. of 
section 18A :72A-26, with respect to revenue producing facilities; 
that is to say, structures or facilities which produce revenues 
sufficient to pay the rentals due and to become due under any lease 
or sublease made under subsection c. of section 18A :72A-26 includ­
ing, without limitation, student unions and parking facilities. 

4. N. J. S. 18A :72A-28 is amended to read as follows: 

Approval of plans, specifications and locations. 

18A :72A-28. The board of governors of the university or the 
board of trustees of the Newark College of Engineering or the 
board of trustees of a State college or the board of trustees of a 
county college shall approve the plans and specifications and loca­
tion of each dormitory undertaken for it or under its control, prior 
to the undertaking thereof by the authority. 

5. This act shall take effect immediately. 

Approved April 5, 1971. 
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CHAPTER 78 

A SUPPLEMENT to ''An act making appropriations for the support 
of the State Government and the several public purposes for the 
fiscal year ending June 30, 1971, and regulating the disbursement 
thereof," approved June 15, 19i70 (P. L. 19'70, c. 96). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. The following sum is he,reby appropriated out of the General 
Treasury for the purpose specified: 

DEPARTMENT OF E'NVIRONMENTAL PROTECTION 

DIVISION OF p ARKS, FORESTRY AND RECREATION 

490-103. BUREAU OF FORESTRY 

Extraordinary: 
Gypsy moth control on State owned lands (not to be 

used for the purchas·e· and use of any long-lasting 
(persistent) pesticides like DDT). . ....... . 

2. 'This act shall take effect immediately. 
Approved April 5, 1971. 

CHAPTER 79 

$75,000 

AN AcT concerning def erred payments to contractors for materials 
supplied and work performed in the construction of State 
highways and related projects and amending R. S. 27 :7-34. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 27 :7-34 is amended to read as follows: 

Partial or def erred payments for highway work; amount; payment on deposit 
of bonds. 

27 :7-34. Contracts may provide for partial payments at least 
once each month or from time to time as the work progresses on 
work of construction or maintenance. Ten per centum of the 
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amount due on partial payments on the first 50% of the total con­
tract price shall be withheld from the contractor pending comple­
tion of the contract. Thereafter, on the remaining 50% of the total 
contract price, no per centum of the partial payments shall be with­
held from the contractor pending such completion. 

Contracts may also provide for partial payments at least once in 
each month or from time to time as the work progresses on all 
materials placed along or upon the site which are suitable for the 
use and execution of the contract, provided the contractor furnishes 
releases of liens for all materials furnished at the time each esti­
mate of work is submitted for payment, but such partial payments 
shall be 80% of the value of the material. 

When the contract provides that a portion of the work may be 
deferred with the approval of the commissioner, the sum withheld 
from the contractor may not be less than 25% of the value of said 
work. 

Any money heretofore or hereafter withheld from contract pay­
ments as provided for herein shall be paid by the State to any con­
tractor entitled thereto who shall deposit with the department 
negotiable bonds, approved by the commissioner, issued by the State 
or any political subdivision thereof, said bonds having value equal 
to the amount of money to h~ paid to any such contractor. For 
purposes of this section, value shall mean par value or market value, 
whichever is lower. 

2. This act shall take effect January 1, 1972 . 
.Approved April 8, 1971. 

CHAPTER 80 

AN AcT to amend "The Banking Act of 1948," approved April 29, 
1948 (P. L. 1948, c. 67). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 187 of P. L. 1948, c. 67 (C. 17 :9.A-187) is amended to 
read as follows: 
C. 17:9A-187 Cash balances. 

187. Cash balances. 
A. Every savings bank shall maintain cash balances of not less 

than 3% of its aggregate deposits other than capital deposits. The 
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cash balances may consist of (1) lawful currency of the United 
States, or (2) demand deposits made (a) in a reserve depositary 
as defined in section 49, or (b) in a Federal home loan bank of 
which the savings bank is a member, or ( c) subject to the approval 
of the commissioner, in any bank or trust company incorporated 
under the laws of any State of the United States or the District of 
Columbia, whether or not such bank or trust company is a member 
of the Federal Reserve System. Said required cash balances, to 
the extent of not more than 1112 % of aggregate deposits other than 
capital deposits, may be made up of obligations of the United States 
or of instrumentalities of the United States maturing within 1 year. 

B. A savings bank shall be deemed to have complied with the 
requirements of subsection A. of this section if its daily available 
funds, averaged over semimonthly periods beginning with the first 
and the sixteenth days of each month, shall at least equal the mini­
mum amount prescribed by subsection A. of this section. 

2. This act shall take effect immediately. 

Approved April 8, 1971. 

CHAPTER 81 

AN ACT to amend ''An act to accord blind persons the right-of­
way, under certain circumstances, in crossing any highway or 
any intersection thereof," approved August 2, 1939 (P. L. 1939, 
c. 274). 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

1. Section 1 of P. L. 1939, chapter 274 ( C. 39 :4-37.1) is amended 
to read as follows : 

C. 39:4-37.1 Blind persons; right-of-way. 

1. Any blind person using as a guide a walking cane, predom­
inantly white or metallic in color or any blind person using as a 
guide a seeing-eye dog or other dog trained as a guide for the blind, 
equipped with a rigid '• U "-shaped harness such as customarily 
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used on dog guides shall have the right-of-way in crossing any 
highway or any intersection thereof, and all drivers of vehicles shall 
yield the right-of-way to such blind person although traffic on said 
highway or intersection thereof is controlled by traffic signals, any­
thing in the motor vehicle and traffic laws of this State to the 
contrary notwithstanding. The failure of a blind person to comply 
with the provisions of this act shall not give rise to a conclusive 
presumption of contributory negligence by such person. The pro­
visions of this section shall not apply where traffic is specially 
directed by a traffic or police officer. 

2. This act shall take effect immediately. 

Approved April 8, 1971. 

CHAPTER 82 

A SuPPLEMENT to ''An act making appropriations for the support 
of the State Government and the several public purposes for the 
fiscal year ending June 30, 1970, and regulating the disbursement 
thereof," approved June 4, 1969 (P. L. 1969, c. 71). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. There is hereby appropriated from the General Treasury for 
the expenses of the commission to be established pursuant to ''A 
joint resolution creating a commission to study certain automobile 
insurance matters, including the matter of a 'no fault' automobile 
accident insurance plan" now pending before the Legislature as 
1970 Senate Joint Resolution No. 20, the sum of $15,000.00. 

2. This act shall take effect immediately upon the enactment of 
1970 Senate Joint Resolution No. 20. 

Approved April 8, 1971. 
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CHAPTER 83 

AN ACT concerning security requirements of licensed dealers in 
milk or cream and amending R. S. 4 :12--4 and 4 :12-11. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 4 :12-4 is amended to read as follows : 

Bond or deposit for protection of creditors. 

4 :12--4. .A. license shall not be issued unless and until the applicant 
shall file with the secretary a good and sufficient surety bond, 
executed by a surety company duly authorized to transact business 
in this State, in a sum not less than one and one-half times the 
estimated maximum monthly value of the milk or cream to be 
purchased or received or whieh may have been purchased or 
received by the applicant from a producer or producers during the 
preceding 12 months. The maximum amount of the bond or deposit 
required from any applicant under the provisions of this section 
shall not exceed $100,000.00. 

The bond shall be approved as to form and sufficiency by the 
secretary, shall be given to the secretary in his official capacity 
and shall be conditioned for the faithful compliance by the licensee 
with the provisions of this article and for the payment of all 
amounts due to producers who have sold milk or cream to the 
licensee, during the period that the license is in force. 

The applicant may, in lieu of such bond, deposit with the secretary 
money, or transferable United States Treasury bonds, notes, cer­
tificates, bills or other obligations issued or fully and uncondi­
tionally guaranteed by the United States Government both as to 
principal and interest in transferable bearer form in an amount 
equal to the sum secured by the bond required to be filed. 

The money or securities so deposited shall constitute a separate 
fund and shall be held in trust for, and applied exclusively to, the 
payment of claims against the licensee making the deposit, arising 
from the sale of milk or cream to him, and all proceeds from the 
surety bonds, money or securities shall be distributed to the 
producer-creditors by the secretary. 
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2. R. S. 4 :12-11 is amended to read as follows: 

Adequacy of bond or deposit; additional bond or deposit. 

4 :12-11. A lieensee shall make a verified statement of his dis­
bursements during a period to be pres1eiribed by the secretary, 
containing the names of the producers from whom such products 
were purchased and the amount due to said producers. 

Tihe statement shall be submitted to the secretary when requested 
by him and shall be in form as prescribed by him. 

If it appears from such statement or other facts ascertained by 
him, uipon inspection or investigation of the books and papers of 
the licensee as authorized by sections 4 :12-14 and 4 :12-15 of this 
Title, that the security afforded to producers selling milk or cream 
to the licensee, by the bond executed or deposit made as provided 
in this article, does not adequately protect said producers, the 
secretary may require the licensee to give an additional bond or to 
deposit additional money or securities, to be executed or deposited 
as provided in this article, in a sum to be determined by the sec­
retary but, such additional requirement as provided under this 
section shall not exceed $100,000.00. Before making a determination 
on the requirement of an additional bond, money or securities as 
provided in this section, the secretary shall hold a hearing if 
requested in writing by the licensee. In making such determination, 
the secretary shall consider the volume of milk currently being 
purchased; indebtedness; assets; accounts payable and receivable; 
sales trends; and other factors he may consider relevant in deter­
mining the financial condition of the licensee. 

The licensee may in lieu of additional bond or deposit of addi­
tional money or securities, as provided under this section, off er and 
the secretary may approve payment to producers on a more 
frequent schedule than that provided by law. 

3. This act shall take effect immediately. 

Approved April 8, 1971. 
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CHAPTER 84 

AN ACT concerning certain test for syphilis, and amending P. L. 
1938, c. 41, s. 2 and P. L. 1938, c. 126, s. 2. 

BE IT ENACTED by the Senate and General Asse11ibly of the State 
of New Jersey: 

1. Section 2 of P. L. 1938, c. 41 (0. 26 :4-49.2) is amended to read 
as follows: 

C. 26:4-49.2 Standard serological test; duty of State Department of Health. 

2. For the purpose of this act a standard serological test shall 
be a test for syphilis approved by the State Department of Health, 
and shall be made at a laboratory licensed in syphilis serology by 
the department, or by a laboratory in this State approved to make 
such tests by said department, or at a laboratory outside this State 
approved by said department, or the health department of the state 
or territory of the United States or District of Columbia wherein it 
is located, or at a laboratory of the Armed Forces of the United 
States or the United States Public Health Service. Such labora­
tory tests as are required by this act may, at the option of the de­
partment, be performed in the laboratories of the State Department 
of Health without charge. 

2. Section 4 of P. L. 1938, c. 126 ( C. 37 :1-23) is amended to read 
as follows: 

C. 37: 1-23 Approved serological test. 

4. For the purpose of this act an approved serological test shall 
be a test for syphilis performed in a clinical laboratory licensed in 
syphilis serology by the State Department of Health or by a labora­
tory in this State approved to make such tests by said department 
or at a laboratory outside this State approved by said department 
or the health department of the state or territory of the United 
States or District of Columbia wherein it is located or at a labora­
tory of the Armed Forces of the United States or the United States 
Public Health Service. Such laboratory tests as are required by 
this act may be performed in the laboratories of the State Depart­
ment of Health. 

3. This act shall take effect immediately. 

Approved April 8, 1971. 
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CHAPTER 85 

AN AcT 0oncerning the breeding of horses and development of the 
horse industry in New Jersey establishing a Sire Stakes Program 
for standardbred horses, providing prizes and awards and rules 
and regulations therefor, regulating the distribution of pari­
mutuel pools, amending and supplementing P. L. 1940, c. 17, 
amending P. L. 1967, c. 40, and repealing section 4 of P. L. 1967, 
c. 40. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 5: 5-91 Sire Stakes Program established; eligibility, administration, board of 
trustees, funds, annual report, races and awards. 

1. There is hereby established in the State of New Jersey a Sire 
Stakes Program for standardbred horses, bred in the State of New 
Jersey and to be the product of a registered New Jersey stallion, 
registered with the Standardbred Breeders' and Owners' Associa­
tion of New Jersey as such and listed in their registry books. 

Those horses eligible to race under said Sire Stakes Program 
shall be any foal of any registered New Jersey stallion standing at 
a New Jersey breeding farm and either owned by a resident of the 
State of New Jersey or leased by a resident thereof for a period of 
not less than 10 years to stand the full season on a New Jersey breed­
ing farm. A copy of any such lease shall be filed with the United 
States Trotting Association, the Standardbred Breeders' and Own­
ers' Association of New Jersey and the New Jersey Racing Commis­
mission. 

Said Sire Stakes Program shall be administered by a board of 
trustees consisting of five members, four appointed by the Gover­
nor, two of whom shall be members of the Standardbred Breeders' 
and Owners' Association of New Jersey, two representatives of 
racing interests generally, and the Secretary of Agriculture, ex 
officio. Of members first appointed, the term of office of one ap­
pointee member of the Standardbred Breeders' and Owners' Asso­
ciation shall be 2 years, the other appointee member of such associa­
tion shall be 1 year, the term of office of one appointee representing 
racing interests generally shall be for 2 years and the other ap­
pointee representing racing interests generally shall be for a term 
of 1 year. Thereafter, appointments shall be for terms of 2 years. 
No member of the board of trustees shall be compensated for his 
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services, however, reasonable travel and other expenses incurred in 
connection with duties as members of the board may be reimbursed. 

The board of trustees is authorized to do all that is necessary for 
the proper administration of the said Sire Stakes Program and 
shall prepare, issue and promulgate rules and regulations providing 
for 

a. Classes and divisions of races, eligibility of horses and owners 
therefor and prizes and awards to be awarded. 

b. Nominating, sustaining and entry fees for horses and races. 
c. Such temporary programs including eligibility of horses, 

breeding, and other matteTS as may be necessary to make the Sire 
Stakes Program operable as soon as possible. 

d. Registration and certification of New Jersey stallions, mares 
bred to such sfallions and foals produced thereby. 

e. Such other matters as the board determines to be necessary 
and appropriate for the proper administration and implementation 
of the Sire Stakes Program. 

The funds for the Sire Stakes Program pursuant to section 46 of 
P. L. 1940, c. 17 and the nominating, sustaining and entry fees pro­
vided for herein shall be administered by the New Jersey Depart­
ment of Agriculture by deposit in a trust account entitled iSire 
8takes Fund. All dis1bursements therefrom for the payment of 
purses and awards, cost of administration, reimbursement of ex­
penses of members of the board of trustees and any other appro­
priate expenses shall be made by the Secretary of Agriculture or his 
designee. A report shall be prepared and filed annually by the 
secretary with the Racing Commission setting forth an itemization 
of all deposits to and expenditures from said fund. 

Sire stake races shall be run at all licensed harness tracks in the 
State of New Jersey. Said races and purses and awards awarded 
therefor shall be pursuant to the rules and regulations of the board 
of trustees hereunder, the New Jersey Racing Commission and the 
United States T'rotting Associati1on. 

2. Section 26 of P. L. 1940, c. 17 (C. 5 :5-46) is amended to read 
as follows: 

C. 5: 5-46 Notice of allotment of racing dates; acceptance; bond. 

26. At the time of alloting any racing dates to any applicant, the 
commission shall notify such applicant of the dates allotted which 
notice shall be in writing and sent by registered mail addressed to 
such applicant at the address stated in his application, and shall be 
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mailed on the date such allotment is S·O made. Each applicant so 
notified shall within 10 days after the mailing of such notice of 
allotment or within such period of time as the commission shall 
otherwise direct, comply with the following conditions: 

( 1) File with the commission an acceptance of such allotment in 
the form prescribed by the commission; 

(2) Execute and deliver to it in case of running and harness races 
a bond, payable to the State of New Jersey, in such amount as the 
commission shall direct which shall be sufficient to secure payment 
to the commission of the amounts of contributions to pari-mutuel 
pools and breaks required to be paid to the commission every 
seventh day of every race meeting, with sufficient surety or 
sureties to be approved by the commission and conditioned for the 
payment of all sums due and payable as in this act provided and 
for the observance in all respects of the provisions of this act. In 
lieu of any such bond there may be delivered to the c-0mmission for 
deposit negotiable Siecurities in such amount as the commission 
shall direct as security for said payments. 

3. 1Section 2.7 of P. L. 1940, c. 17 (0. 5:5-47) is amended to read 
as follows: 

C. 5: 5-4 7 Permits; issuance, contents, restrictions. 

27. Upon compliance with the foregoing conditions, the commis­
sion shall issue a permit to such applicant to hold or conduct such 
horse race meeting as authorized by this act. Such permit shall 
specify the pers1on, partnership, association or corporation to whom 
the same is issued; the dates upon which such horse race meeting is 
to be held or conducted; the hours ·Of such days between which such 
horse racing will be permitted, which shall be in between the hours 
during which the conduct of racing is authorized by law, the location 
of the place, track or enclosure at, on or within which said horse race 
meeting is to be held or 0onducted; and shall acknowledge receipt of 
the payment of the deposit and the filing of the bond provided for 
in this act. The commission may in its discretion authorize a permit 
holder to conduct the horse race meeting for which it has been issued 
a permit, or a portion thereof, at a place, track or enclosure owned 
or operat,ed by another permit holder upon application therefor 
made by both said permit holders, subject to such terms, conditions, 
and requirements as the commission shall direct. No permit shall be 
issued to permit running racing on any track that is less than 1 mile 
in circumference nor harness racing on any track that is less than 1h 
mile in circumference. No such permit shall be transferable nor 
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shall it apply to any place, track or enclosure other than the one 
specified ther1ein unless otherwise directed by the commission. No 
such permit shall be issued so as to permit horse racing at any place, 
traek or enclosure except on Mondays through Fridays between the 
hours of 12~:00 o'clock noon and 1:00 10 'clock a.m. the following day 
and on Saturdays between the hours of 12 :00 o'clock noon and 12 :00 
o'clock midnight. No permit shall be granted under this act to any 
person, partnership, association or corporation so as to permit 
upon any race track, place or enclosure more than 56 horse racing 
days in the aggregate in any 1 calendar year for running races, ex­
cept for additional racing days as provided in section 24, and except 
as otherwise provided for herein, nor more than 100 racing days in 
the aggregate in any 1 calendar year for harness races ; nor shall 
any permit be granted to the same person, partnership, association 
or corporation for the holding or conducting of a horse race meeting 
except at one track, place or enclosure in this State, unless other­
wise directed by the commission, nor shall any permit be granted 
for the holding or conducting of a horse race meeting at any place 
in this State prior to March 1 in any calendar year or after the last 
day of November in any calendar year. No such permit shall be 
issued to any person, partnership, association or corporation that 
is in any way in default in the payment of any obligation or debt 
due to the State of New J,ersey under the provisions of this act, nor 
shall any permit be issued to any corporation under the provisions 
of this act unless said corporation be organized under and by virtue 
of the laws of the State of New Jersey, nor shall any permit be is­
sued to any applicant who shall be deemed by said commission not 
to be of sufficient financial integrity and moral responsibility to 
hold a horse race meeting conducive to the best interests of legiti­
mate racing·. 

4. Secti~n 44 of P. L. 1940, c. 17 (C. 5 :5-64) is amended to read 
as follows: 

C. 5: 5-64 Distrihution of pari-mutuel pool; breaks. 

44. Each holder of a permit shall distribute all sums deposited 
in any pool to the winners thereof, less an amount which in harness 
races shall not exceed 17% of the total deposits plus the breaks and 
which in other races shall not exceed 17 % of the total deposits plus 
the breaks. Every permit holder shall distribute to the persons 
holding winning tickets, as a minimum, a sum not exceeding $0.10, 
calculated on the basis of each dollar deposited in any pool after the 
deduction of the said 17%. Should the amount remaining in the 
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pool be insufficient to pay the winners the minimum, the breakage 
accruing in that race, or any necessary portion thereof, shall be 
applied toward making up any such defici1ency. The breaks are 
hereby defined as the odd cents over any multiple of $0.10, calcu­
lated on the basis of $1.00 otherwise payable to a patron. Every 
permit holder eng'aged in the business of conducting running or 
harness race meetings under this act shall pay to the commission 
for the use of the State the breaks as herein defined, except as the 
same shall have been applied toward making up a deficiency in a 
pool as herein provided; and provided further, however, that any 
permit holder engaged in the business of conducting harness race 
meetings wherein the total contribution to all pari-rnutuel pools 
therefor did not exceed $40,000,000.00 during the prior calendar 
year shall retain 50% of said breaks for his own uses and purposes .. 
Payment of such breaks shall be made every seventh day of any and 
every race meeting and shall be accompanied by a report under oath 
showing the daily and total amount of such breaks together with 
such other information as the commission may require. All sums 
held by any permit holder for payment of outstanding pari-mutuel 
tickets not claimed by the person or persons entitled thereto ·within 
6 months from the time such tickets are issued shall be paid to the 
commission upon the expiration of such 6-month holding period. 

Where it is shown to the satisfaction of the commission that the 
reason for the pari-mutuel tickets being outstanding and unclaimed 
is the loss, misplacement or theft of said tickets within the confines 
and control of the pari-mutuel department of any permit holder, 
and it is further shown to the satisfaction of the commission that 
said pari-mutuel tickets have been cashed by such pari-mutuel 
department, the commission may adjust and credit the permit 
holder's account accordingly and the permit holder shall reimburse 
any employee who has been held personally accountab}e and paid 
for such lost, stolen or misplaced tickets. 

5. Section 46 of P. L. 1940, c. 17 ( C. 5 :5-66) is amended to read 
as follows: 

C. 5: 5-66 Percentage payable to commission; report of contributions; other 
license fees or taxes. 

46. Every permit holder engaged in the business of conducting 
horse race meetings under this act shall make disposition of the 
deposits remaining undistributed pursuant to section 44 as follom;: 
a. In the case of harness races: (1) Pay to the commission 6/o 
of so much of the total contributions to all pari-mutuel pools con­
ducted or made during such calendar year on any and every horse 
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race track granted a permit under this act as does not exceed 
$40,000,000.00; and 7 % of so much of such total contributions as 
exceeds $40,000,000.00. 

(2) Hold and set aside in an account designated as a special trust 
account 1 % of such total contributions to be uHed and distributed 
as hereinafter provided, for the following purposes and no other: 

(a) 42%% thereof to increase purses and grant awards for 
starting horS'es as provided or as may he provided by rules 
of the New Jersey Racing Commission; 

(b) 49% thereof for the establishment of a Sire Stakes Pro­
gram as hereinafter provided for standardbred horses; 

(c) 5%% thereof for contributions and awards designed to 
improve and promote the standardbred breeding industry in 
New Jersey through payment of awards to owners and breed­
ers of registered New J,ersey bred horses which earn portions 
of purses in open events on New Jersey tracks, and to owners 
of stallions posted on the official stallion roster of the Stan­
dardbred Breeders' and Owners' Association of New Jersey 
which sire such registered New Jersey bred money earners; 

( d) 3% thereof for other New Jersey hors,e breeding and 
promotion conducted by the New Jersey Department of Agri­
culture. 

(3) Retain 10% of so much of such total contributions as does 
not exceed $40,000,000.00 and 9% of so much of such total contri­
butions as ·exceed $40,000,000.00 for his own uses and purposes. 

b. In the case of other races : 

(1) Pay to the commission 9.15% of so much of the total contri­
butions to all pari-mutuel pools conducted or made during such 
calendar year on any and every horse race track granted a permit 
under this act. 

(2) Hold and set aside in an account designated as a special trust 
account 15% of 1 % of such total contri'butions to he used and dis­
tributed as hereinafter provided, for the following purposes and 
no other: 

(a) 10% of 1% thereof for contributions and awards de­
signed to improve and promote the thoroughbred breeding in­
dustry in New Jersey through payment of awards to owners 
and breeders of registered New Jersey hr1ed horses which earn 
portions of purses in open events on New Jersey tracks, and 
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to 01Wners of stallions posted on the official stallion roster of 
the Thoroughbred Breeders' Association of New Jersey which 
sire such registered New Jersey bred money earners ; 

(b) 5% of 1 % thereof for State horse breeding and devel­
opment programs, research, fairs, horse shows, youth activi­
ties, promotion and administration. 

(3) Distribute as purse money 3.74% of such total contributions. 
The formula for distribution of the purse money as either over­
night purses or special stakes shall be determined by an agreement 
between the organization or organizations repreHenting the horse­
men and the tracks. 

( 4) Retain 3.96% of such total contributions for his own uses and 
purpos.es. 

Payment on account of such sums to be paid to the commission 
shall be made every seventh day of any and every race meeting 
in the amount then due as determined in the manner provided 
above, and shall be accompanied by a report under oath showing 
the total of all such contributions, together with such other in­
formation as the commission may require. Except as otherwise 
provided by law, no admission or amusement tax, excise tax, license 
or horse racing fee of any kind shall be assessed or collected from 
any permit holder by the State of New Jersey, or by any county 
or municipality, or by any other body having power to assess or 
collect license fees or taxes. 

6. Section 5 of P. L. 1967, c. 40 ( C. 5 :5~88) is amended to read 
as follows: 

C. 5: 5-88 Payment of moneys to New Jersey horse breeding and development 
account; distribution. 

5. Every permit holder shall remit and pay to the commission 
in installments and at the same time and manner provided in sec­
tion 46 of P. L. 1940, c. 17 all moneys set aside in the special 
trust account for contributions and awards and horse breeding- and 
promotion pursuant to section 46 a. ( 2) ( c) and ( d) and 46 b. 
( 2) (a) and (b) thereof. All such special trust account moneys re­
ceived by the commission shall be separately accounted for and 
paid into the State treasury for deposit and maintenance by the 
State Treasurer in a special account entitled ''New Jersey Horse 
Breeding and Development Account.'' Moneys credited to such 
special account shall be appropriated to and used by the Depart­
ment of Agriculture, under the supervision of the State Board of 
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Agriculture after consultation with and approval of the State 
Treasurer, for contributions and awards to improve and promote 
thoroughbred and standardhred breeding in the manner and 
amount as provided in said sections. 

The Department of Agriculture is authorized to confer with and 
seek the advice of the New Jersey Equine .Advisory Board with 
reference to the distribution of the moneys as herein provided. 

C. 5: 5-87 Repealed. 

7. Section 4 of P. L. 1967, c. 40 ( C. 5 :5-87) is repealed. 

8. This act shall take effect immediately. 

Approved April 8, 1971. 

CHAPTER 86 

AN AcT concerning school buses, and supplementing Title 39 of the 
Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the Sfote 
of New Jersey: 

C. 39:3-77.1 Use of National School Bus Chrome; limitation. 

1. No motor vehicle with a capacity of more than 16 passen­
gers shall be painted National School Bus Chrome, unless that 
vehicle is used to transport children to or from school, or a summer 
day camp, or any school connected activity. 

Whenever any motor vehicle with a capacity of more than 16 
pass,engers, which has been used for the transportation of children 
to or from school, or a summer day camp, or any school connected 
activity, is no longer used for these purposes, it shall be repainted 
a color distinctively different from National School Bus Chrome. 

2. This act shall take effect immediately. 

Approved April 8, 1971. 
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CHAPTER 87 

AN ACT concerning false alarms, amending section 2A :170-9 or 
the New Jersey Statuteis and supplementing Title 2A of the New 
Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 2A :170-9 of the New Jersey Statutes is amended to 
read as follows : 

Giving false alarm; penalty. 

2A :170-9. Any person who, by word, act or other means, will­
fully and maliciously gives or causes to be given a false fire alarm 
or false poliee alarm, is a disorderly person and shall be punished 
on a first offense by a fine of not more than $250.00, or by imprison­
ment in the county jail for not more than 90 days, or both. For each 
subsequent offense, each person shall be imprisoned for not more 
than 6 months, or fined not more than $500.00, or both. 

C. 2A:l22-9.l False fire alarm resulting in bodily injury or death; penalty. 

2. Any person who willfully, or knowingly, gives, aids or abets 
in giving, any false alarm of fire, by any means, which results in 
bodily injury, or death of any person is guilty of a misdemeanor, 
and, upon conviction, shall' be punished by imprisonment for not 
more than 5 years, or fined not more than $3,000.00, or both. 

C. 2A: 122-9.2 Tampering with fire alarm apparatus; penalty. 

3. Any person who willfully, or knowingly, with malice, tampers 
with, interferes with or impairs any public fire alarm apparatus, 
wire or associated equipment, shall be guilty of a misdemeanor, 
and upon conviction receive same penalty as set forth in section 2 
of this act. 

4. This act shall take effect immediately. 

Approved April 8, 1971. 
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CHAPTER 88 

AN AcT relating to the Police and Firemen's Retirement System 
and amending P. L. 19'48, c. 441, s. 1 and P. L. 1948, c. 442, s. 1. 

BE IT EN ACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1948, c. 441 (C. 43:16A-40) is amended to 
read as follows : 

C. 43: 16A-40 Counties of the first or second class; admission of park police as 
members; fiscal statement. 

1. The park commission in any county of the first class or county 
of the second class having a population not in excess of 300,000 
created pursuant to the provisions of the Revised Statutes, sections 
40:37-96 through 40:37-194, may by an appropriate resolution 
request the board of trustees of the State Police and Firemen's 
Retirement System to permit the members of the park police de­
partment of any such county to become members of the State fund. 
The trustees shall thereupon request full information on forms to 
be supplied by them as to the employees who are to become members 
of the fund and transmit to such county park commission the 
following fiscal statement: 

(1) Estimated cost to the county park commission as follows: 
(a) The annual normal contribution to be made on account 

of employees then in service. 
(b) The percentage of payroll for employees then in Hervice, 

to meet the contribution under (a). 
( c) The estimated lump sum of accrued liability for services 

rendered and to be rendered prior to the following January 1. 
(d) The percentage of present payroll to me1et the liability 

stated in (c). 
( e) The estimated annual contribution on account of the 

accrued liability if paid in 10 installments. 
(f) The pe,rcentage of present payroll, to me1et the accrued 

liability, as stated in ( e). 
(g) The estimated annual contribution on account of accrued 

liability if met in 25 installments. 
(h) The percentage of present payroll to meet the accrued 

liability, as stated in (g). 
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(2) The annual contribution of the employee stated in percentage 
of pay for the several age brackets as of the following January 1. 

2. Section 1 of P. L. 19'48, c. 442 (C. 43 :16A-39) is amended to 
read as follows : 
C. 43: 16A-39 Counties of the first or second class; admission of certain police 

employees as members. 

1. The board of trustees may by resolution admit as members 
into the retirement system the police employees of any county park 
commission in counties of the first or second class. Whenever any 
such county park commission shall so request, the board of trus­
tees shall make an inve1stigation to determine the eligibility of the 
county applicants and may thereafter, subject to the provisions of 
the act to which this act is a supplement and the rules and regu­
lations of the board of truste,es, admit such persons to membership 
in the retirement system. 

3. This act shall take effect immediately. 
Approved .April 8, 1971. 

CH.APTER 89 

AN AcT concerning taxation in relation to the annual franchise tax 
upon life insurance companies of this State and amending section 
3 of P. L. 1945, c. 132, and sections 2, 3 and 9 of P. L. 1950, c. 101, 
and repealing section 4 of P. L. 1950, c. 101. 

BE rT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 3 of P. L. 1945, c. 132 (C. 54:18A-3) is amended to 
read as follows : 
C. 54: 18A-3 Amount of tax, life insurance companies; deductions. 

3. Amount of tax, life insurance companies; deductions. 
(a) The tax specified in subsection (a) of section 1 of this act 

as to life insurance companies, shall, except as hereinafter pro­
vided, be 2% upon the taxable premiums collected by the company 
during the year ending December 31 next preceding under all 
policies or contracts of insurance on residents of this State, less 
the amount of any franchise taxes and taxes on its property, 
exclusive of taxes on real estate and of taxes payable pursuant 
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to this section, paid in this State by the company pursuant to any 
law of this State during the said year; provided, however, that in 
the case of any life insurance company incorporated under any 
law of this State having capital and surplus of $15,000,000.00 or 
more, such deduction from the tax payable pursuant to this section 
shall be diminished by the amount of tax paid during the said 
year pursuant to subsection b. or c. of section 2, chapter 101 of the 
laws of 1950, as amended. 

(b) Taxable premiums, collected after December 31, 1965 by an 
insurance company subject to the provisions of subsection (a) 
hereof under group accident and health insurance policies on 
residents of this State, shall be subject to tax only at the following 
rates: 

As to taxes payable in 1967 ................... . 
As to taxes payable in 1968 ............... . 
As to taxes payable in 1969 .................. . 
As to taxes payable in 1970 and thereafter .. 

1%% 
11h% 
1%% 

1% 

2. Section 2 of P. L. 1950, c. 101 ( C. 54 :18A-13) is amended to 
read as follows : 

C. 54: 18A-13 Amount of franchise tax. 

2. Amount of franchise tax. 
The annual franchise tax imposed by section 1 of this act shall 

be the sum of (a) following and either (b) or (c) following as ap­
propriate: 

a. The amount resulting from the application of a tax rate of 
1.75% to the amount of taxable premiums for the preceding calen­
dar year as herein defined. 

b. The amount of $200,000.00, except as provided in c. of this 
section. 

c. A life insurance company which after December 31, 1970 be­
comes subject to the tax imposed by section 1 of this act for the 
first time and which has capital and surplus as herein defined of 
less than $30,000,000.00 shall, in lieu of the $200,000.00 provided in 
b. above, pay $10,000.00 in the first year; in the second year it is 
subject to such tax it shall pay $20,000.00; and in each year there­
after that it is subject to such tax it shall pay an amount which 
·will be $10,000.00 more than the largest amount paid in any year 
previously under this subsection, but in no event shall the total 
amount payable in any year under this subsection exceed 
$200,000.00. 
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3. Section 3 of P. L. 1950, c. 101 ( C. 54 :lSA-14) is amended to 
read as follows : 
C. 54: 18A-14 Life insurance companies with capital and surplus under 

$15,000,000. 
3. Life insurance companies with capital and surplus under 

$15,000,000.00. 
An annual franchise tax for the privilege of carrying on its 

business is hereby imposed upon any life insurance company in­
corporated under any law of this State having capital and surplus 
as herein defined in an amount less than $15,000,000.00. The annual 
franchise tax imposed by this section 3 shall be 1 % % of its taxable 
premiums as herein defined for the respective preceding calendar 
years. 
C. 54: 18A-15 Repealed. 

4. Section 4 of P. L. 1950, c. 101 ( C. 54 :18A-15) is hereby 
repealed. 

5. Section 9 of P. L. 1950, c. 101 (0. 54:18A-20) is amended to 
read as follows : 
C. 54: 18A-20 Payment of franchise tax. 

9. Payment of franchise tax. 
EHch such life insurance company of this State shall pay the 

amount of the franchise tax so ascertained and ceirtified, in the 
manner following: 

(a) Eighty-seven and one-half per centum of such franchise· tax 
shall be paid to the municipality, and 12%% thereof shall be paid 
to the county, in which the principal office of such company is 
located. 

(b) (Deleted by amendment.) 
The franchise tax shall be paid in installments as follows : The 

first installment shall be payable on February 1 and shall consist of 
1h of the full amount of the franchise tax as ascertained and certi­
fied for the respective preceding calendar year, and the second 
installment shall be payable on August 1 and shall consist of the dif­
ference between the full amount of the franchise tax as ascertained 
and certified for the then current year and any amount of franchise 
tax paid on February 1 as herein required or on any other date 
prior to August 1 of that year. 

6. The second installment of taxes due August 1, 1971 shall be 
adjusted to reflect the changes enacted by this amendatory act. 

7. This act shall be applicable to taxes payable in the year 1971 
and thereafter. 

8. This act shall take effect immediately. 
A pp roved April 8, 1971. 
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CHAPTER 90 

AN AcT concerning the small loan business and amending R. S. 
17 :10-3 and R. S. 17 :10-9. 

BE IT ENACTED by the Senate and General .Assembly of the State 
of New Jersey: 

1. R. S. 17 :10-3 is amended to read as follows : 

Application for license; fees; power of attorney; assets. 

17 :10-3. Application for the license shall be in writing, under 
oath or affirmation, and in the form prescribed by the commis­
sioner. It shall state the name and address both of the residence 
and place of business of the applicant, and if the applicant is a 
copartnership or association, of every member thereof, and if a 
corporation, of each officer and director thereof. It shall also state 
the county and municipality with street and number if any, where 
the business is to be conducted and any other information the 
commissioner requires. The applicant, at the time of making the 
application, shall pay to the commissioner the sum of $150.00 as 
a fee for investigating the application and the additional sum 
of $200.00 as an annual license fee for a period terminating on 
the last day of the current calendar year. If the application is ap­
proved after June 30 in any year the license fee shall be 1/2 the sum 
which would otherwise be payable hereunder. In addition to the 
annual license fee every lfoensee hereunder shall pay to the commis­
sioner the actual cost of each examination of his business as pro­
vided for in seetion 17 :10-11 of this Title. 

Every applicant shall, in writing, and in due form to be pre­
scribed by the commissioner, file with the application a duly 
executed instrument constituting the commissioner and his suc­
cessors in office the true and lawful agent and attorney of the 
applicant in this State, upon whom all original process in any 
action or legal proceeding, caused by the operation of a small loan 
business under this chapter, against the applicant or licensee may 
be served, except the notices prescribed in sections 17 :10-7 and 
17 :10-10 of this Title. The applicant shall agree therein that 
any original process or legal proceeding, except as above stated, 
against the applicant or licensee shall be of the same force and 
effect as if served on the applicant or licensee personally. The 
commissioner shall keep a record of such process, showing the 
date and the hour of service. 



CHAPTERS 90 & 91, LAWS OF 1971 193 

Every applicant shall also prove in form satisfactory to the 
commissioner, that said applicant has a net worth of at least 
$25,000.00 and has available for the purpose of making loans under 
this chapter, at the location specified in the application, liquid 
assets of at least $25,000.00. 

2. R. S. 17 :10-9 is amended to read as follows : 

Annual license fee. 

17 :10-9. Every licensee shall, on or before December 10 of each 
year, pay to the commissioner the sum of $200.00 as an annual 
ljcense fee for the next succeeding calendar year. 

3. This act shall take effect immediately. 

Approved April 8, 1971. 

CHAPTER 91 

AN AcT concerning the fee to be charged and collected for certifi­
cates relating to corporation franchise taxes and amending chap­
ter 51 of the laws of 1947. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 3 of chapter 51 of the laws of 1947 (C. 54:10A-29) is 
amended to read as follows : 

C. 54:10A-29 Certificate as to liens for unpaid corporation franchise taxes due; 
fee. 

3. (a) Upon the receipt of a written application accompanied by 
the fee provided for in subsection (b) of this section, the commis­
sioner shall issue to the applicant a certificate certifying with re­
spect to the corporation or corporations listed for certification in 
the application either that there are no liens in favor of the State 
for corporation franchise taxes due pursuant to the provisions of 
this act or of chapters 13 or 32A of Title 54 of the Revised Statutes 
or that there are such liens as may be stated in such certificate or 
such other status as the commissioner's records may disclose. 

(b) The fee for a certificate issued pursuant to this section shall 
be $5.00 for each corporation listed in the application for which a 
certificate is requested. 
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( c) The commissioner may prescribe the form of the application 
and may require that it shall contain a concise and reasonably 
definite description of the property and of the type of transaction 
in connection with which the application is made as well as such 
other pertinent information as he may deem necessary. 

( d) Any person who shall acquire for a valuable consideration 
an interest in lands, covered by such a certificate in reliance thereon, 
shall hold such inte,:ve.st free from any lien held by the State for 
unpaid corporation franchise taxes due pursuant to the provisions 
of this act or of chapters 13 or 32A of Title 54 of the Revised 
Statutes and not shown on such certificate. 

2. This act shall ta~e effect immediately. 

Approved April 8, 1971. 

AN ACT concerning the Alcoholic Beverage Tax Law and amending 
section 54 :44--6 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 54 :44-6 of the Revised Statutes is amended to read as 
follows: 

Certificate to issuing authorities; fee. 

54 :44--6. T'he Director of the Division of Taxation in the Depart­
ment of the T1reasury, whenever requested by any person licensed 
pursuant to the provisions of Title 33, Intoxicating Liquors, shall 
issue to any governmental agency having authority to issue and 
transfer such licenses a certificate stating whether any such person 
is indebted to this State for any taxes, penalties, and interest, under 
the provisions of this subtitle, and, if so, the amount of said debt; 
provided, there is paid to him for the use of the State of New Jersey 
a fee of $5.00 for each person for whom a certificate is requested. 

2. This act shall take effect immediately. 

Approved April 8, 1971. 
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CHAPTER 93 

AN ACT validating certain sales of lands or buildings or any right 
or interest therein, by the governing body of any municipality, 
pursuant to the provisions of R. S. 40 :60-26. 

BE IT ENACTED by the Senate wid General Assembly of the State 
of New Jersey: 

Validating act. 

1. No sale of any lands or buildings or any right or interest 
therein, not needed for public use, which was made on or before 
December 31, 1970 by the governing body of any municipality pur­
suant to paragraph (a) of R. S. 40 :60-26, and which is not the 
subject of any judicial proceeding pending in any court of this 
State on the effective date of this act, shall be invalid because the 
last publication of the public advertisement thereof in a newspaper 
circulating in the municipality in which the lands are situated was 
made more than 7 days prior to the sale if such last publication 
was made not more than 40 days prior to the sale; provided, the 
said governing body of the municipality, by resolution, has or shall 
have confirmed such sale and the conveyance made by the munic­
ipality to effectuate the sale to the purchaser or purchasers thereof; 
and further provided, that the said purchaser or purchasers shall 
have paid the municipality the full purchase price for the said 
lands or buildings or any right or interest therein. 

2. This act shall take effect immediately. 

Approved April 8, 19'71. 
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CHAPTER 94 

AN AcT concerning the New J1e1rsey Board of Certified Public 
Accountants and amending ''An act to regulate the practice of 
the profession of certified public accounting in this State and re­
pealing chapter 2 of Title 45 of the Revised Statutes,'' approved 
June 15, 1965 (P. L. 1965, c. 9'9). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Seetion 8 of P. L. 19i65, chapter 99 (C. 45 :2A-8) is amended 
to read as follows : 

C. 45: 2A-8 Application for examination; form, contents, fees. 

8. Every applicant for a certificate shall, at least 30 days prior 
to the, examination at which he desires to he examined, pre­
sent to the secretary of the, board a written application for admis­
sion to the examination on a form provided by the board, togetheT 
with the payment of the examinat1on fie1e as set forth in subpara­
graph (g) hereunder and satisfactory proof of the following: 

a. that the applicant is a citizen of the United States; 
b. that the applicant is at leiast 21 years of age; 
c. that the applicant is of good moral character; 
d. that for 1 year prior to the examination date the applicant has 

been a bona fide resident of the 1State of New J e1rsey or has main­
tained an office in the State for the regular practice of public ac­
counting or has been employed by a certified public accountant or 
firm of certified public accountants, having an office in the State of 
New Jersey for the regular practice of public accounting; 

e. that the applicant has graduated with a baccalaureate de­
gree from a college or univeTsity approved by the Department of 
Education of the State of New Jersey and has successfully included 
semester hours in courses in accountancy and related professional 
courses as may be required by The New Jersey State Board of 
Certified Public Accountants; 

f. that the applicant has had in the aggregate 3 years' experience 
in public accounting work in the office of a certified public accountant 
or a firm at least one member of which is a certified public account­
ant, or that the applicant has engaged in the general practice of pub­
lic accounting in this State for at least 10 years, or that the appli-
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cant has been in the employ of the State of New Jersey or the United 
States for at least 10 years. The experience qualifications required 
herein must be obtained in employment and practice which required 
the intensive diversified application of accounting and auditing 
principles and procedures. Evidence of said experience must be sub­
mitted to the board, in detail, so that the bo1ard may evaluate said 
experience and determine that the applicant possesses professional 
qualifications for the practice of public accounting satisfactory to 
the board. 

The board may accept service in the Armed Forces of the United 
States for experience credit on the basis of 1 month's credit for 
each 6 months' service, with a maximum credit of 8 months. This 
experience credit may he applied against any of the experience re­
quirements in this paragraph; 

g. the fees for examinations shall be as follows: 
Original examination fee ....... . $60 00 

Reexamination fees: 
Maximum fee for any combination of 

subjects . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $60 00 
Individual subjects: 

Accounting Practice .......................... . 
·Theory of Accounts ........................... . 
Commercial Law .............................. . 
Auditing- ..................................... . 

$50 00 
$30 00 
$30 00 
$30 00 

2'. Section 9 of P. L. 1965, c. 99 ( C. 45 :2A-9) is amended to read 
as follows: 
C. 45: 2A-9 Issuance of certificate; fee. 

9. Except as otherwise provided in section 12, the board shall 
issue to any person who has complied with the provisions of this 
section and who has passed the examination provided for by this 
act, a certificate authorizing him to practice as a certified public ac­
countant, and such person shall be styled and known as a ''certified 
public accountant.'' The fee for the issuance of such certificate 
shall be $6.00. 

3. Section 10 of P. L. 1965, c. 99 (C. 45 :2A-10) is amended to 
read as follows : 
C. 45:2A-10 Reciprocity certificate. 

10. The board may, in its discretion, waive the examination of, 
and recommend the issuance of a certificate to any person who, at 
the time of his application, holds a valid and unrevoked certificate 
as a certified public accountant issued by or under the authority 
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of any State which grants similar privileges to certified public 
accountants of this State, and has education and experience re­
quirements which are substantially equivalent to the requirements 
of this act for the issuance of a certificate as a certified public ac­
countant. Every application for a reciprocity certificate shall be 
accompanied by a fee of $100.00. 

4. Section 11 of P. L. 19·65, c. 99 ( C. 45 :2A-11) is amended to 
read as follows : 

C. 45:2A-ll Biennial registration fee. 

11. Every individual to whom a certificate shall have been issued 
engaged in the practice of certified public accounting within the 
State shall biennially during September pay to the board a regis­
tration fee of $20.00. 

Notice of the failure to pay such biennial registration fee shall be 
given to the person so failing, which notice shall state that, upon 
the continued failure to pay such fee, the certificate issued to such 
person will be declared forfeited by the board at the time and place 
stated therein unless such fee is sooner paid. The board may make 
rules and regulations regarding the reissue of a certificate to any 
person whose certificate has been forfeited under this section, and 
fixing the fee to be paid for the reissue of said certificate. 

Unless he has given notice thereof in some previous application 
to the board, an individual paying his biennial registration fee 
shall state in his application whether any certificate as ce·rtified 
public accountant or any charter as a charter·ed accountant or any 
license to practice or registration or enrollment as a public account­
ant ever issued to or made for him by any State or political sub­
division of the United States or by any foreign country or political 
subdivision the1reof or by an accounting society of a foreign country 
has been revoked or suspended, and, if so, such facts relating to 
such revocation or suspension as the board may require. 

No certified public accountant of this State, who has not regis­
tered pursuant to the requirements of this section for a particular 
biennial registration period, shall, during such period, hold himself 
out to be engaged in practice as a certified public accountant within 
this State, or use in connection with his name any title or designa­
tion tending to imply that he is .engaged in practice as a certified 
public accountant within this State. 

5. This act shall take effect immediate1:T. 

Approved April 8, 1971. 
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CHAPTER 95 

A SuPPLEMENT to" An act relating to public buildings and making 
appropriations for construction, reconstruction, development, 
extension, improviement and equipment of public buildings, all 
for education purposes," approved April 2, 19'69 (P. L. 1969, 
c. 13). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. There is hereby appropriated to the Department of Higher 
Education from the Public Buildings Construction Fund the sum 
of $30,230,100.00, or that portion thHreof as may he required, for 
land acquisition and the planning, construction, rehabilitation and 
equipping of facilities, serviices, and buildings at the various public 
institutions of higher education. The appropriations will fund the 
foregoing types of projects approved by the Board of Higher 
Education in the amounts and at the institutions as follows: 

Institution 
G lasshoro State College-Classroom building ..... . 
Montclair State College-Library addition ..... . 
Newark State College-Administration building, 

Science building, roads, parking, landscaping and 
utilities ...................................... . 

Ramapo College of New Jersey-Phase I and land 
acquisition ................................... . 

Richard Stockton State College-Phase II facilities . 
Trenton State College-Academic classroom building, 

utilities extension II ........................... . 
Rutgers, The State University-Instruction building, 

chemistry-Newark ........................... . 
College of Medicine and Dentistry of New Jersey­

Planning, Raritan Valley Hospital improvements 

Total .................................. . 

Amount 
$4,230,000 

880,000 

5,790,000 

4,000,000 
7,000,000 

4,290,100 

3,800,000 

240,000 

$30,230,100 

2. ·There is hereby appropriated to the Department of Higher 
Education from the Public Buildings Construction Fund the sum 
of $21,430,3:96.00, or that portion thereof as may be required, as 
the 8tate 's 50% share for land acquisition and the planning, con-
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struction, rehabilitation and equipping of facilities, services, and 
buildings at the various county colleges as approved by the Board 
of Higher Education. 

3. This act shall take effect immediately. 
A pp roved April 8, 1971. 

CHAPTER 96 

A SuPPLEMENT to ''An act relating to public buildings and making 
appropriations for construction, reconstruction, development, 
extension, improvement and equipment of public buildings, all 
for health and welfare purposes," approved February 13, 1969 
(P. L. 1969, c. 4). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. There is hereby appropriated to the Department of Institu­
tions and Agencies, from the Public Buildings Construction Fund 
the sum of $14,133,368.00 or so much thereof as may be necessary, 
for construction, reconstruction, development, extension, improve­
ment and equipment of public buildings, on the following projects, 
which are hereby approved, for the purposes indicated: 

Institution Projects 

Ancora Psychiatric Hospital .. Renovation of dormitories 
Training School for Boys, 

Jamesburg ............... Vocational building, remodeling 
Inmate housing 

Marlboro Psychiatric 
Hospital ................. Fire protection 

State Prison, Rahway ........ Hospital 
Vineland State School ....... Cottages, renovation 

Utility rehabilitation 
Modernization, old main building 

Vineland Soldier's Home ..... Renovation, main building and 
reimbursement for funds 
temporarily transferred 
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\\r oodbine State School ...... Cottages, modernization 
Units for Hard-to-place children, various locations 
Day Care Centers, in Essex, Hudson, Hunterdon, 

Monmouth, Salem, Ocean and Sussex counties 
Emergency Child Care Facility account, reimbursement 
Advance planning and design account, reimbursement 

201 

2. There is hereby appropriated to the State Department of 
Health from the Public Buildings Construction Fund the sum of 
$5,640,000.00, or so much the;reof as may be necessary, for the 
construction, reconstruction, development, extension, improvement 
and equipment of public buildings to provide facilities for drug 
addicts and abusers. 

3. This act shall take effect immediately. 

Approved April 8, 1971. 

CHAPTER 97 

AN AcT concerning the assessment and collection of taxes in cer­
tain cases and supplementing chapter 4 of Title 54 of the Revised 
Statutes. 

BE IT ENACTEn by the Senate and General Assembly of the State 
of New Jersey: 

1. Whenever the governing body of a municipality shall, prior 
to June 1, 1971, certify to the county board of taxation that it has 
received certification from the Division of Local Finance in the 
Department of Community Affairs that during the 1971 tax year 
it will receive State aid pursuant to P. L. 1971, c. 64 or P. L. 1971, 
c. 65 and that the receipt of said funds had not been previously an­
ticipated, the county board of taxation shall reduce the amount of 
local taxes to be raised previously certified to the said county board 
of taxation for the purposes of the 1971 county table of aggregates 
by the amount so certified by said governing· body. The county 
board of taxation shall recalculate and reduce the tax rate of said 
municipality accordingly. 

2. This act shall take effect immediately. 

A pp roved April 8, 1971. 
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CHAPTER 98 

AN AcT concerning certain disorderly persons offenses and repeal­
ing sections 2A :170-12, 2A :170-13, 2A :170-15, 2A :170-50, 
2A :170-52 and 2A :170-54 of the New Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Repealer. 

1. Sections 2A:l70-12, 2A:l70-13, 2A:170-15, 2A:170-50, 
2A :170-52 and 2A :170-54 of the New Jersey Statutes are repealed. 

2. This act shall take effect immediately. 

Approved April 16, 1971. 

CHAPTER 99 

AN AcT concerning hunting by unauthorized persons and repeal­
ing section 23 :4-31 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Repealer 

1. Section 23 :4--31 of the Revised Statutes is repealed. 

2. This act shall take effect immediately. 

Approved April 16, 1971. 
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CHAPTER 100 

AN AcT concerning the membership of certain township committees 
and supplementing· article 1 of chapter 146 of Title 40 of the 
Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Notwithstanding the provisions of P. L. 1971, c. 14 ( C. 52 :4-3), 
in any township having a population of more than 7,000 according 
to the final population counts of the Federal census of 1970 situated 
in any county of the second class having a population between 
350,000 and 450,000 according to said final population counts, the 
township committee shall consist of five members. 

2. This act shall take effect immediately. 

Approved April 16, 1971. 

CHAPTER 101 

AN AcT concerning boards of chosen freeholders and supplementing 
Part B. of article 2 of chapter 20 of Title 40 of the Revised 
Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Notwithstanding any of the provisions of P. L. 1971, c. 14 
( C. 52 :4-3), in any county of the s'econd class having a population 
between 375,000 and 500,000 according to the final population counts 
of the Federal census of 1970, the board of chosen freeholders shall 
consist of seven members. 

2. This act shall take effect immediately. 

Approved April 16, 1971. 
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CHAPTER 102 

AN ACT to supplement ''An act to provide for the creation, setting 
apart, maintenance and administration of a county employees' 
pension fund in counties having a population exceeding 800,000 
inhabitants," approved April 8, 19i43 (P. L. 1943, c. 160) and re­
pealing chapter 190 of the laws of 1960. 

BE rT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 43: I0-18.15g Definitions. 

1. As used in this act '' retirant'' means any former employee 
included in the membership of the retirement system established 
under the act to which this act is a supplement, who has retired 
from such employment, and as a result of such employment, is 
receiving a pension from the retirement system. 

"Calendar year" means the 12-month period beginning January 
1 and ending December 31. 

"Retirement year" is the calendar year 1967 for all retirants 
who retired before the calendar year 19fi8; for all retirants who 
rntired afte·r 19'67, "retirement year" is the actual calendar year 
of retirement. 

''Index'' shall mean the annual average over a calendar year of 
the Consumer Price Index for U rhan Wage Earne·rs and Clerical 
Workers, All Items Se1rie.s A, of the United States Department 
of Labor, (19'57-1915·9 = 100). Should the reference base of said in­
dex be changed, the index used to determine the Consumer Price 
Index as defined herein will be the index converted to the new base 
by standard statistical methods. 

''Retirement year index'' shall be the index of the cal1endar year 
19'67 for all retirants who retired prior to January 1, 19i68 and the 
index for the calendar year of retirement for all retirants who re­
tired thereafte1r. 

C. 43: 10-18.15h Pension increase. 

2. The monthly pension originally granted to any retirant shall 
be increased in accordance with the provisions of this act. 

Pension increases shall not be paid to retirants who are not re­
ceiving their regular, full, monthly pensions. The increase granted 
under the provisions of this act shall be effective only on the first 
day of a month, shall be paid in monthly installments, and shall not 
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be decreased, increased, revoked or repealed except as otherwise 
provided in this act. No increase shall be due to a retirant or his 
beneficiary unless it constitutes a payment for an entire month. 

C. 43:10-18.lSi Ratio of increase; calculation. 

3. The "ratio of increase" which shall apply to the pension 
originally granted to a retirant shall be calculated in accordance 
with the following percentage·s as determined by the calendar year 
in which the retirement became effective; provided that, in no 
instance shall the amount of the pension paid to any retirant under 
this supplementary act including payments under future revisions 
be less than the pension paid under chapter 190, public laws of 1960. 

Year of Ratio of Year of Ratio of 
Retirement Increase Retirement Increase 

1940 132% 1948 35% 
W41 120% 1949 36% 
1942 99'% 1950 35% 
1943 88% 19:51 2:5% 
19'44 85% 1952 22% 
19'45 80% 1953 211% 
1946 66% 1954 21% 
1947 45% 

C. 43: 10-18.lSj Funding of increase. 

4. The employer shall bear the cost of the incre,ase in the pen­
sions payable to retirants who retired from the employ of such 
employe,r. The employer shall appropriate the amount in the 
fiscal year next following, taking into account payments made to 
retirants of such employe.r and prospective payments to be made 
to such retirants in the following year. 

The increase in pensions provided for under this act shall com­
mence provided, that the,r1e is appropriated the amount certified 
by the Director o.f the Division of Pensions of the State Depart­
ment of the Treasury to the Director of the State Division of Bud­
get and Accounting as set forth in the Pension Increase Act 
(P. L. 1969, c. 169). The increas·e in pensions shall continue to he 
paid as long a8 there shall be appropriated the amounts so certified. 
In the event that the necessary funds are not so appropriated, the 
increase in pensions shall cease; no further payments shall he made 
by the employer; a refund shall be made by the retirement system 
to the employer of any balance unexpended on its account. 
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C. 43: 10-l8.15k Waiver of rights. 

5. Any person who is eligible to receive the increased pension 
under the provisions of this act may, at any time, waive his right 
thereto by filing a written notice of waiver wi,th the secretary of the 
retirement system. The application for the waiver of all or part 
of the increase shall be made by the retirant at least 30 days prior 
to the desired effective date on a form satisfactory to the retirement 
system and shall be effective on the first day of the following month. 
Sueh waiver may be ·withdrawn at any time and upon such with­
drawal the increase in the pension shall commenc,e with the pension 
payment for the next following month. 

C. 43:10-18.151 Review of index; percentage of adjustment; "retirant" defined. 

6. On or before October 1, 1969 and by the same date in each 
subsequent year, the Director of the Division of Pensions of the 
8tate Department of the Treasury shall review the index and 
determine the percentum 1of 0hange in the index from the retirement 
year index pursuant to the provisions of the Pension Increase Act 
(P. L. 19i69, c. 169). The percentage of adjustment in the pensions 
shall he 1h of the percentum o.f change. 

The director s,hall include amounts sufficient to adjust the re­
tirement allowances or pensions payable to all eligible retirants 
by 1h of the percentum of change in the index as such retirement 
allowances or pensions may have been originally granted, or in­
creased for certain retirants in acco,rdance with the provisions of 
the Pension Increase Act (P. Li. 19:69, c. 169). The director shall 
notify the secretary of the retirement system of the percentage of 
adjustment for the applicable year. 

In no instance shall the amount of the pension originally granted 
and payable to any retirant be reduced as a result of this adjust­
ment. 

For purposes of this section a '' retirant'' shall include all re­
tirants except thos1e whose pension commenced within the 3 calendar 
years prior to the first of the month in whicJh the adjustment is to 
become effective in any year. 

C. 43: I0-18.15m Effect of blanket increases or minimum pensions. 

7. If legislation is adopted providing :for a blanket increase in the 
original pensions or for minimum pensions to any group of re­
tirants eligible for benefits under this act, all increases provided 
under this supplementary act shall be te1rminated on the first of 
the month when such blanket increases or minimum pensions are 
payable, except in those instances where the retirant 's original 
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pension plus the increases provided under this act will exceed the 
amounts payable to such retirants as a result of such other legisla­
tion; in such event the amount payable under this act shall be the 
difforence between the new pension payable by the retirement 
system and the amount which would otherwise have been paid under 
this act. Any subsequent annual review of amounts payable unde·r 
this act for such retirants shall continue to he determined on the 
basis of the original pension as granted by the retirement system 
prior to any blanket increase or provision for minimum pension 
for any group of retirants eligible for benefits under this act. 

C. 43: I0-18.15n Rules and regulations; report. 

8. The Director of the Division of Pensions of the State Depart­
ment of the Treasury shall promulgate such rules and regulations, 
not inconsistent with the provisions of the P 1ension Increase Act 
(P. L. 1969, c. 16:9i) and this act, as he shall deem necessary for the 
eff·ective operation of the program. He shall include a report of the 
operation of the Pension Increase Act (P. L. 19t69, c. 169) and this 
act in his annual report submitted to the Governor and the Legis­
lature regarding all of the operations of the Division of Pensions. 
The secretary of the retirement system shall furnish such informa­
tion as the director may request for this purpose. 

C. 43: I0-18.15a to C. 43: 10-18.15£ Repealed. 

9. P. L.19160, chapter 190 is repealed. 
10. This act shall be effective immediately but the repeal of 

chapter 190 of the public laws of 1960 and the first adjustment as 
contemplated by this supplementary act shall he effective January 
1, 1971, provided that funds aire appropriated in accordance with 
section 4 of this act. 

Approved April 16, 1971. 

CHAPTER 103 

AN AcT concerning motor vehides and amending section 39 :4-50 
of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 
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1. Section 39' :4-50 of the Revised Statutes is amended to read 
as follows: 

Operating motor vehicle while under influence of liquor or drugs; penalty. 

89 :4-50. (a) A pe,rson who ope,rates a motor vehicle while under 
the influence of intoxicating liquor, narcotic, hallucinogenic or 
habit-producing drug, or permits another person who is under the 
influence of intoxicating liquor, narcotic, hallucinogenic or habit­
producing drug to operate a motor vehicle owned by him or in his 
custody or control, shall be subject, for the first offense, to a fine 
of not less than $200.00 nor more than $500.00, or imprisonment for 
a term of not less than 30 days nor more than 3 months or both, 
in the discretion of the magistrate, and shall forthwith forfeit his 
right to operate a motor vehicle ove1r the highways of this State 
for a period of 2 years from the date of his conviction or until he 
reaches the age of 21 years, whichever is the greater period of 
time, in the case of a person who at the time of his conviction is 
unde1r the age of 21 years. Exeept as he.reinafter provided, for a 
subsequent violation, he shall be imprisoned for a term of 3 months 
and shall forfeit his right to operate a motor vehicle over the 
highways of this State for a period of 10 years from the date of 
his conviction, and, after the expiration of said period, he may 
make application to the Director of the Division of Motor Vehicles 
for a license to operate a motor vehicle, which application may 
be granted at the discretion of the dir1ector. A magistrate who 
imposes a term of imprisonment under this section may sentence 
the person so convicted either to the county jail or to the workhouse 
of the county whe1rein the offense was committed. 

A person who has been convicted of a previous violation of this 
section need not be charged as a second offender in the complaint 
made against him in order to render him liable to the punishment 
imposed by this section on a second offender, but if the second 
offense occurs 10 or more years after the previous conviction the 
court may, in its discretion, suspend the s-entence of imprisonment, 
impose a fine of not less than $300.00 nor more than $1,000.00 and 
place the person on probation. 

(b) A person who operates a motor vehicle while his ability to 
operate such motor vehicle is impair,ed by the consumption of 
alcohol shall be subject, for a first offense, to a fine of not less 
than $50.00 nor more than $100.00 and shall forthwith forfeit his 
right to operate a motor vehicle over the highways of this State 
for a period of 6 months from the date of his conviction. For a 
subsequent violation, he shall be fined not less than $100.00 nor 
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more than $300.00 and shall forthwith forfeit his right to operate 
a motor vehicle over the highways of this State for a period of 
2 years from the date of his conviction. After the expiration of said 
period of forfeiture, he may make application to the Director of 
the Division of Motor Vehicles for a license to operate a motor 
vehicle which application may be granted at the discretion of the 
director. 

2. This act shall take effect immediately. 
Approved April 16, 1971. 

CHAPTER 104 

AN AcT concerning the service of process upon certain persons 
who shall drive, or cause to be driven, motor vehicles within 
this State, amending R. S. 39 :7-2 and the title and body of P. L. 
1954, chapter 61. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 39 :7-2 is amended to read as follows: 

Director of Division of Motor Vehicles as agent of nonresidents for service of proc­
ess; effect of service. 

39 :7-2. (a) Any person, not being a resident of this State, who 
shall drive a motor vehicle in this State, whether or not such person 
shall be licensed to do so in accordance with the laws of this State 
or of any other State or otherwise; and 

(b) Any person or persons, not being a resident or residents 
of this State or any corporation or assiociation, not incorporated 
under the laws of this State and not duly authorized to transact 
business in this State, who by bis, their or its agent or servant, 
shall cause to be driven in this State, any motor vehicle which is 
not registePed in this State to he driven upon the public highways 
thereof, pursuant to the laws thereof, whether or not the driver 
thereof shall be licensed to drive a motor vehicle upon the public 
highways of this State; shall, by the operation of such motor 
vehicle, or by causing the same to be operated, within this State, 
make and constitute the Director of the Division of Motor Vehicles 
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in the Department of Law and Public Safety, his or their agent for 
the acceptance of process in any civil action or proceeding, issuing 
out of any district court, County Court, or other court of civil juris­
diction, against any such person or persons, corporation or associa­
tion arising out of or by reason of any accident or collision occurring 
within this State in which any such motor vehicle, so driven or 
caused to be driven within this State is involved. 

The agreement that the Director of the, Division of Motor Ve­
hicles in the Department of Law and Public Safety shall be con­
stituted the agent, of a nonresident operator or owner of a motor 
vehicle, which is involved in any accident in this State, for the 
acceptance of process in any such action or proceeding, shall be 
irrevocable and binding upon the executor or administrator of such 
operator or owner, and service of process shall be made upon the 
executor or administrator of any such operator or owner dying 
prior to the commencement of such action or proceeding in the 
same manner and on the same notice as herein provided for service 
of process upon such operator or owner, and any such action or 
proceeding, duly commenced by seirvice upon such an operator or 
owner under the provisions of this chapter, who shall die there­
after during the pendency of such action or proceeding, shall be 
continued against his executor or administrator by the court in 
which the same is pending, upon such application and notice as 
the court shall prescribe. The ope1rating or causing to be operated 
of any such motor vehicle within this State shall be the significa­
tion of the agreement of such nonresident person operating the 
same, or of such person or persons or corporation or association 
for whom such motor vehicle is operated, of his, their or its agree­
ment that any such process against him, or them, or it, or against 
his or their executors or administrators, which is so served shall 
be of the same legal foree and validity as if se1rved upon him or 
them personally or upon it in aceordance with law within this State. 

Title amended. 

2. The title of P. L. 1954, chapter 61 is, amended to read as 
follows: 

AN AcT providing for the service of process, upon persons who 
shall drive, or shall cause to be driven, motor vehicles in this 
State, in civil actions when the cause of action arises out of 
accidents or collisions occurring within this State in which such 
motor vehicles are involved, who at the time of such accidents or 
collisions were residents of this State, and who thereafter became 
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nonresidents of this State, and supplementing chapter 7 of Title 
39' of the Revised Statutes. 

3. Sectiion 1 of P. L. 1954, chapter 61 ( C. 391 :7-2.1) is amended 
to read as follows : 

C. 39:7-2.1 Director of Division of Motor Vehicles as agent of residents who 
became nonresidents for service of process; effect of service. 

1. Any resident of this State who shall drive a motor vehicle, 
or cause a motor vehicle to be driven in this State, whether or not 
such motor vehicle is registered under the laws of this State and 
whether or not such person or the driver of such motor vehicle is 
licensed to drive a motor vehicle upon the highways of this State, 
shall by the operation of such motor vehicle, or by causing the same 
to be operated, within this State, make and constitute the Director 
of the Division of Motor Vehicles in the Department of La,v and 
Public Safety his agent for the acceptance of process, in any civil 
action or proceeding, issuing out of any county district court, 
County Court or other court of civil jurisdiction of this State 
against him by reason of an accident or collision in this State in 
which such motor vehicle, while so driven or caused to be driven, 
shall be involved if, and in case, such person shall cease to be a resi­
dent of this State and service of such process upon him within this 
State cannot :be made by reason of his nonresidence. The operating 
or causing to be operated of any such motor vehicle within this 
State shall be his signification of the agreement of such person 
operating the same or the person for whom such motor vehicle is 
operated of his agreement that any such process against him ·which 
is so served after he becomes a nonresident of this State shall be 
of the same legal force and validity as if served upon him person­
ally in accordance with law within this State. The agreement that 
the Director of the Division of Motor Vehicles in the Department of 
Law and Public Safety shall be constituted the agent, of a resident 
operator or owner of a motor vehicle who becomes a nonresident, 
which is involved in any accident in this State, for the acceptance 
of process in any such action or proceeding, shall be irrevocable 
and binding upon the executor or administrator of such operator 
or owner, whether appointed within or without the State, and ser­
vice of process shall be made upon the said executor or adminis­
trator of any such operator or owner dying prior to the commence­
ment of such action or proceeding in the same manner and on the 
same notice as herein provided for service of process upon such 
operator or owner, and any such action or proceeding, duly com-
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menced by service upon such an operator or owner under the pro­
visions of this act, who shall die thereafter during the pendency 
of such action or proceeding, shall be continued against his said 
executor or administrator by the court in ·which the same is pend­
ing, upon such application and notice as the court shall prescribe. 

4. r:rhis act shall take effect immediately. 
Approved April 16, 1971. 

CHAPTER 105 

AN AcT concerning the terms of office of the Director of the Division 
of Motor Vehicles and the Superintendent of State Police in the 
Department of Law and Public Safety and amending sections 
39 :2-2 and 53 :1-2 of the Revised ,Statutes. 

BE rT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 39 :2-2 of the Revised Statutes is amended to read as 
follows: 

Director of Division of Motor Vehicles; appointment, term, salary, bond, oath. 

39 :2-2. The division shall be administered by the Director of the 
Division of Motor Vehicles. 

The director shall be appointed by the Governor with the advice 
and consent of the Senate and shall serve during the term of office 
of the Governor appointing him and until the director's successor 
is appointed and has qualified. 

The director shall receive such salary as shall be provided by law. 
The director shall give bond, conditioned for the faithful dis­

charge of his duties, in the sum of $50,000.00, which bond shall be 
approved by a justice of the Supreme Court or a judge of the 
Superior Court, and shall be filed with the State Treasurer. 

T'he director shall take an oath before one of the Supreme Court 
justices or Superior Court judges, in form similar to that now 
required by the State Treasurer, which oath shall be filed with the 
Secretary of State. 
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2. Section 53 :1-2 of the Revised Statutes is amended to read as 
follows: 

Superintendent of State Police; appointment, term, removal, salary, bond. 

53 :1-2. The Superintendent of State Police, hereinafter referred 
to as the superintendent, shall be appointed by the Governor, with 
the advice and consent of the Senate, shall serve during the term 
of office of the Governor appointing him and until the superin­
tendent's successor is appointed and has qualified and shall be re­
movable by the Governor after charges have been preferred and a 
hearing granted. 

The superintendent shall receive such salary as shall be provided 
by law, and shall, before entering upon the duties of his office, give 
a bond to the State of New Jersey in the sum of $20,000.00 for the 
faithful performance of his duties. 

3. This act shall take effect immediately. 
Approved April 16, 1971. 

CHAPTER 106 

AN AcT concerning appointment of commissioners to the Inter­
state Sanitation Commission and amending R. S. 32 :19-1. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 32 :19-1 is amended to read as follows : 

New Jersey commissioners; appointment, designation of representatives, terms, 
vacancies, removal, powers and duties, compensation. 

32 :19-1. The Governor shall, by and with the advice and consent 
of the Senate, appoint three commissioners to the Interstate Sanita­
tion Commission created by the agr,eement or compact between the 
States of New York and New Jersey and Connecticut, each of whom 
shall be a resident voter of the State of New Jersey. The Commis­
sioner of Environmental Protection and the Commissioner of 
Health shall serve as commissioners ex officio, and may designate a 
representative of their respective departments to represent them 
at all meetings, hearings and proceedings of the Interstate Sanita­
tion Commission with full power to vote and act on their respective 
behalf. In the event that either the Commissioner of Environ-
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mental Protection or the Commissioner of Health shall not qualify 
in accordanee with the provisions of the compact, said commissioner 
shall designate a representative of his respective department to 
serve as an Interstate Sanitation Commissioner until such time as 
the commissioner ·ex officio shall qualify. 

Each appointive commissioner shall hold office~ for a term of 5 
:v-ears or until his successor has been appointed and qualified. At 
the expiration of the term of each appointive commissioner, the 
Governor shall, by and with the advice and consent of the Se~ate, 
appoint a successor who shall hold office for a term of 5 years or 
until his successor has been appointed and qualified. In the event 
of a vacancy occurring in the office of an appointive commissioner 
by death, resignation or otherwise, the Governor shall, by and with 
the advice and consent of the Senate, appoint his successor, who 
shall hold office for the unexpired term. Any commissioner may 
be removed upon charges and after hearing by the Governor. The 
commissioners shall have the powers and duties and be subject to 
the limitations provided for in the compact and agreement entered 
into between the signatory States and laws adopted by said States, 
and together with five commissioners from the States of New York 
and Connecticut shall form the Interstate Sanitation Commission. 
The commissioners shall serve without compensation, but shall be 
paid their actual expenses incurred and incident to the performance 
of their duties. 

2. The incumbent commissioners as of the effective date of this 
act shall continue to serve for the terms for which they were 
appointed. The first vacancy occurring among the New Jersey 
commissioners shall be filled by the Commissioner of Environ­
mental Protection, and the second such vacancy shall be filled by the 
Commissioner of Health, both of whom shall thereafter serve as 
commissioners ex officio in accordance with section 1 of this act. 

3. This act shall take effect immediately. 

Approved April 22, 1971. 
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CHAPTER 107 

AN AcT concerning the boards of chosen freeholders, providing 
that the 1970 census shall not operate to increase the size and 
membership of the boards of chosen freeholders in certain 
counties. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 40:20-20.3 Effect of 1970 census on hoards of chosen freeholders in certain 
counties. 

1. Notwithstanding the provisions of R. S. 40 :20-20 the 1970 
census shall not operate to increase the size and membership of the 
board of chosen freeholders in any county having a population 
between 550,000 and 600,000 or between 310,000 and 375,000. 

2. This act shall take effect immediately. 

Approved April 22, 1971. 

CHAPTER 108 

AN AcT to amend and supplement ''An act concerning the taxation 
of certain public utilities and amending and supplementing 
chapter 5, P. L. 1940, passed January 23, 1940, and chapter 91, 

P. L. 1961, approved July 18, 1961" (P. L. 1963, c. 42), approved 
May 22, 1963. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 8 of P. L. 1963, c. 42 ( C. 54 :30A-54.1) is amended to 
read as follows : 

C. 54:30A-54.l Computation of subsection (c) taxes. 

8. The director shall annually, on or before April 1, 1964, and 
April 1 in each year thereafter, compute the excise taxes payable 
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to the State as provided in subsection ( c) of section 6 hereof. In 
making such computation the director shall allow as a credit against 
the excise taxes payable to the State as provided in subsection 
( c) ( 2) of section 6 hereof, the amount of taxes paid in the previous 
calendar year by any such taxpayers pursuant to L. 1961, c. 91, as 
amended and supplemented. Within 5 days after making such 
computation, the director shall certify such taxes and the taxes pro­
vided for in section 2 of this act as a partial payment to the respec­
tive taxpayers who shall make payment thereof to the director on 
or before May 1 next succeeding. 

C. 54:30A-54.la Amount and payment of tax. 

2. On or before May 1, 1971. except as hereinafter provided, 
and on or before May 1 of each year thereafter, e,very person, 
copartnership, association or corporation subject to the excise tax 
imposed by the act of which this act is amendatory shall pay to the 
director an amount equal to 1h of the tax payable under section 6 of 
P. L. 1940, c. 5 (C. 54 :30A-54) upon its gross receipts determined 
thereunder for the preceding calendar year. Each such payment 
shall be in addition to the tax payable under section 6 of P. L. 1940, 
c. 5 (C. 54:30A-54) and shall be considered as a partial payment of 
the tax which will become due under said section, upon the following 
May 1. The additional taxes due on or before May 1, 1971 shall be 
payable in two equal installments. With respect to the additional 
taxes herein, the first installment shall be payable on May 1, 1971 
and the second installment thereof shall he· payable on or before 
.Tune 15, 1971. 

In the calculation of the tax due in accordance with section 6 of 
P. L. 1940, c. 5 ( 0. 54 :30A-54) in the year 1972 and each year there­
after, every person, copartnership, association or corporation 
subject to tax hereunder shall be entitled to a credit in the amount 
of the tax paid hereunder as a partial payment in the preceding 
calendar year and shall be entitled to the return of any amount so 
paid which shall be found to be in excess of the total amount pay­
able in accordance with section 6 of P. L. 1940, c. 5 ( C. 54 :30A-54). 

3. This act shall take effect immediately. 

Approved April 22. 1971. 
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CHAPTER 109 

AN ACT to amend and supplement'' An act concerning the itaxation 
of certain public utilities and amending and supplementing 'An 
act imposing an excise tax upon persons, copartnerships, associa­
tions or corporations, other than street railway, traction, sewer­
age, water, gas and electric light, heat and power corporations, 
municipal corporations and corporations taxable under chapter 
291 of the laws of 1941, using or occupying public streets, high­
ways, roads or other public places by virtue of a franchise or 
authority or permission from the State or any municipality 
thereof, except for the operation of autobusses or autocabs com­
monly called taxicabs,' passed January 23, 1940 (chapter 4, P. L. 
1940), as said title was amended by chapter 92, P. L. 1961," 
approved May 22, 1963 (P. L. 19:63, c. 41). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 6 of P. L. 1963, c. 41 ( C. 54 :30A-18.1) is amended to 
read as follows : 
C. 54:30A-18.l Computation of section 3 (h) tax; certification and payment. 

6. The director shall annually, on or before April 1, 1964, and 
April 1 in each year thereafter, compute the excise taxes payable to 
the State as provided in section 3(b) hereof. Within 5 days after 
making such computation, the director shall certify such taxes and 
the taxes provided for in section 2 of this act as a partial payment 
to the respective taxpayers who shall make payment thereof to the 
director on or before May 1 next succeeding. 

C. 54:30A-18.la Amount and payment of tax. 

2. On or before May 1, 1971, except as hereinafter provided 
and on or before May 1, of each year thereafter, every person, 
copartnership, association or corporation subject to the excise tax 
imposed by the act of which this act is amendatory shall pay to the 
director an amount equal to 1h of the tax payable under section 
3(b) of P. L. 1940, c. 4 (C. 54:30A-18) upon its gross receipts 
determined thereunder for the preceding calendar year. Each 
such payment shall be in addition to the tax payable under section 
3(b) of P. L. 1940, c. 4 (C. 54:30A-18) and shall be considered as a 
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partial payment of the tax which will become due under said section, 
upon the following May 1. The additional taxes due on or before 
May 1, 1971 shall be payable in two equal installments. With 
respect to the additional taxes herein, the first installment shall be 
payable on May 1, 1971 and the second installment thereof shall be 
payable on or before June 15, 1971. 

In the calculation of the tax due in accordance with section 3 (b) 
of P. L. 1940, c. 4 (C. 54:30A-18) in the year 1972 and each year 
thereafter, every person, copa~tnership, association or eorporation 
subject to tax hereunder shall be entitled to a credit in the amount 
of the tax paid hereunder as a partial payment in the preceding 
calendar year and shall be entitled to the re.turn of any amount so 
paid which shall be found to be in excess of the total amount payable 
in accordance with section 3 (b) of P. L. 1940, c. 4 ( C. 54 :30A-18). 

3. This act shall take effect immediately. 

Approved April 22, 1971. 

CHAPTER 110 

AN ACT concerning the dredging and desnagging, the improvement 
of bridges and the acquisition of flood plain lands of and adjacent 
to the rivers and tributaries within the Passaic River Basin; and 
appropriating $4.1 million therefor. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 58: 16B-l Short title. 

1. This act may be cited as the "Passaic River Basin Dredg­
ing and Desnagging and Flood Plain Land Acquisition Act of 1971. '' 

C. 58: 16B-2 Legislature's findings. 

2. The Legislature hereby finds that: 

(a) The safety, economic vitality and general welfare of the 
residents of the Passaic River Basin region are threatened due to 
reoccurring flooding conditions causing loss of life, damage to 
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public and private property and to natural resources amounting 
to in exce,ss of $150 million and that it will be necessary to dredge 
and desnag the rivers and tributaries, improve bridges and to 
acquire affected land in the flood plain areas in order to reduce the 
dangers inherent in this situation as soon as possible. 

(b) The sum of $4.1 million is required at this time in order to 
implement this interim program. 

C. 58: 16B-3 Department of Environmental Protection authori.zed to engage in 
certain activities. 

3. The Department of Environmental Protection is authorized 
and empowered to undertake the construction of bridge improve­
ments and to engage in dredging and desnagging activities and 
projects on the Passaic river or at any inlet, estuary or tributary 
waterway thereof, or on any inland wat.erway adjacent to any inlet, 
estuary or tributary waterway of the Passaic ~river which may be 
necessary for flood control and to prevent or repair damage caused 
by erosion or storm; provided, however, the 'municipality and 
county in which such work is undertaken shall acquire and make 
available without cost to the State of New J ersef all lands, ease-­
ments and rights-of-way required in connection with such work. All 
such work hereunder shall be done under contract with and under 
supervision of the Department of Environmental Protection. 

C. 58: 16B-4 Authority to purchase flood plain lands. 

4. The Department of Environmental Protection· is authorized 
to purchase flood plain lands within the Pas·saic River Basin for the 
purpose of flood control and protection, and to delineate such 
lands. 

5. There shall be appropriated from the General State Fund 
$4.1 million to the Department of Environmental Protection to 
effectuate the purposes of this act. 

6. This act shall take effect immediately. 

Approved April 22, 1971. 
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CHAPTER 111 

AN AoT concerning the practice of medicine and amending R. S. 
45 :9-8. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 45 :9-8 is amended to read as follows : 

Diplomas from medical schools in the United States or foreign countries; license 
in foreign country; internship or post-graduate course. 

45 :9-8. Except as otherwise provided in this chapter ( 45 :9-1 
et seq.), every applicant for admission to licensure by examination 
to practice medicine and surgery shall, in addition to the require­
ments set forth in sections 45 :9-6 and 45 :9-7 of this Title: 

(1) Prove to the board that he has received (a) a diploma from 
some legally incorporated professional school or college of the 
United States, Canada or otheri foreign country, which school or 
college, in the opinion of the board, was in good standing at the 
time of the issuance of the diploma, or (b) a license conferring the 
full right to practice all of the branches of medicine and surgery 
in some foreign country; and 

(2) Shall further prove that, prior to the receipt of such diploma 
or license, as aforesaid, he had studied not less than 4 full school 
years, including four satisfactory courses of lectures of at least 
8 months each, consecutively or in 4 different calendar years, in 
some legally incorporated and registered American or foreign pro­
fessional school or schools, college or colleges in good standing in 
the opinion of the board, which courses shall have included a 
thorough and satisfactory course of instruction in medicine and 
surgery; and 

(3) Such applicant, if he has graduated from a professional 
siehool or college after July 1, 1916, shall further prove to the board 
that, after receiving such diploma or license, he has completed an 
internship acceptabh~ to the board for at least 1 year in a hospital 
approved by the board, or in lieu thereof he has completed 1 year 
of post-graduate work acceptable to the board in a school or 
hospital approved by the board; or 

If prior to receiving such diploma, has been awarded a certificate 
or the degree of Bachelor of Medicine upon completion of a course 
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of study acceptable to the board and of not less than 30 months 
duration in not less than 3 different calendar years in a medical 
college approved by the board, and in addition thereto, prior to 
receiving the degree of Doctor of Medicine shall have completed a 
full year of intern training in a medical college hospital or a hospital 
affiliated or associated with such medical college. 

2. This act shall take effect immediately. 
Approved April 22, 1971. 

CHAPTER 112 

AN ACT concerning internships in hospitals in this State. 
BE IT ENACTED by the Senate and General Assembly of the State 

of New Jersey: 

C. 30:4-4.1 Hospital internship examination; limitation. 

1. No hospital licensed by this State or operated by the State, a 
county or a municipality and which receives funds pursuant to the 
''New Jersey Medical Assistance and Health Services Act,'' P. L. 
1968, c. 413 (C. 30 :4D-1 et seq.) shall require an individual as a 
condition to serving an internship in such hospital to take an 
examination other than an examination which may be required by 
rules and regulations of the State Board of Medical Examiners. 

2. This act shall take effect immediately. 
Approved April 22, 1971. 

CHAPTER 113 

AN AcT concerning the New Jersey Educational Facilities Author­
ity and amending N. J. S. 18A :72A-3. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. N. J. S. 18A:72A-3 is amended to read as follows: 

Definitions. 

18A :72A-3. As used in this act, the following words and terms 
shall have the following meanings, unless the context indicates or 
requires another or different meaning or intent: 

''Authority'' means the New Jersey Educational Facilities 
Authority created by this chapter or any board, body, commission, 
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department or officer succeeding to the principal functions thereof 
or to whom the powers conferred upon the authority by this chapter 
shall be given by law; 

"Bond" means bonds or notes of the authority issued pursuant 
to this chapter; 

"Dormitory" means a housing unit with necessary and usual 
attendant and related facilities and equipment; 

"Educational facility" means a structure suitable for use as a 
dormitory, dining hall, student union, administration building, 
academic building, library, laboratory, research facility, classroom, 
athletic facility, health care facility, teaching hospital, and parking 
maintenance storage or utility facility and other structures or 
facilities related thereto or required or useful for the instruction of 
students or the conducting of research or the operation of an in­
stitution for higher education, and the necessary and usual attend­
ant and related facilities and equipment, but shall not include any 
facility used or to be used for sectarian instruction or as a place 
for religious worship; 

''Participating college'' means a public college or private college 
which, pursuant to the provisions of this chapter, participates with 
the authority in undertaking the financing and construction or ac­
quisition of a project; 

''Project'' means a dormitory or an educational facility or any 
combination thereof; 

"Private college" means an institution for higher education 
other than a public college, situated within the State and which, by 
virtue of law or charter, is a nonprofit educational institution em­
powered to provide a program of education beyond the high school 
level; 

"Public college" means Rutgers, The State University, the State 
colleges, the Newark College of Engineering, the New Jersey 
College of Medicine and Dentistry, the county colleges and any 
other public university or college now or hereafter established or 
authorized by law. 

"University" means Rutgers; the State University. 

2. This act shall take effect immediately. 

A pp roved April 26, 1971. 
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CHAPTER 114 

AN AcT to validate certain proceedings of school districts and any 
bonds or other obligations issued or to be issued in pursuance of 
such proceedings. 

BE IT ENAO'l'ED by the Senate and General Assembly of the State 
of New Jersey: 

Validating act. 

1. All proceedings heretofore had or taken by any school district 
or at any school district meeting or election for the authorization 
or issuance of bonds or other obligations of the school district, and 
any bonds or other obligations of the school district issued or to be 
issued in pursuance of a proposal adopted by the legal voters at 
such meeting or election, are hereby ratified, validated and con­
firmed, notwithstanding that no supplemental debt statements or 
complete executed originals thereof or school debt statements were 
prepared, made, sworn to and filed as required by the provisions of 
N. J. S. 18A :24-16 and 18A :24-17; provided, however, that such 
supplemental debt statements and such school debt statements, pre­
pared as of a date not more than 30 days prior to such meeting or 
election shall, prior to the issuance of such bonds or other o bliga­
tions, have been made, sworn to and filed in the places required by 
said N. J. S. 18A:24-16and18A:24-17; and provided further, that 
no action, suit or proceeding of any nature1 to contest the validity of 
such proceedings or has heretofore been instituted prior to the date 
upon which this act takes effect and within the time fixed therefor 
by or pursuant to law or rule of court, or, when such time has not 
heretofore expired, is instituted within 30 days after the effective 
date of this act. 

2. This act shall take effect immediately. 

Approved April 26, 1971. 

New ,Jersey State Library 
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CHAPTER 115 

AN AcT to amend the ''Savings and Loan Act (1963)," approved 
August 30, 1963 (P. L. 1963, c. 144). 

BE IT ENACTED by the Senate and General .Assembly of the State 
of New Jersey: 

1. Section 226 of P. L. 1963, c. 144 (C. 17 :12B-226) is amended 
to read as follows : 

C. 17: 128-226 Fees and charges. 

226. Fees and charges. A. Every State association shall pay 
filing fees as follows : 

(1) Annual report or certificates where required, $25.00. 
(2) Dissolution proceedings, $150.00. 
(3) Any new corporation filing, $250.00; plus an additional fee 

of $250.00 to cover the cost of investigation of filing. 
( 4) Any proceeding under section 204, pertaining to bulk sales, 

$200.00. 
( 5) Any proceeding under section 198, pertaining to mergers, 

$250.00. 
( 6) Any application for a branch office, $250.00. 
(7) Application to interchange a principal and branch office 

when such interchange involves two separate municipalities, 
$250.00. 

(8) Application for change of name, $50.00. 
(9) Certifications by the commissioner, of papers or records on 

file with the department, $10.00 plus $1.00 per page for each 
certification. 

(10) Application to interchange a principal and a branch office 
within the same municipality, $100.00. 

(11) Application to change location of principal office pursuant 
to section 40(2), $250.00. 

(12) Application to change location of branch office beyond 1,500 
feet and in same municipality or pursuant to section 27(A) (1), 
$100.00. 

(13) Application to change location of branch office pursuant to 
section 27(A)(2), $250.00. 
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B. Every State association shall defray all expenses incurred 
in making an examination of its affairs as provided in this act, 
and the commissioner may maintain an action, in the name of the 
State, against the association, for the recovery of such expenses, 
in a court of competent jurisdiction. 

2. This act shall take effect immediately. 

Approved April 2G, 1971. 

CHAPTER 116 

AN AcT to amend "The Banking Act of 1948," approved April 29, 
1948 (P. L. 1948, c. 67). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 333 of P. L. 1948, c. 67 ( C. 17 :9A-333) is amended 
to read as follows : 

C. 17:9A-333 Fees payable by hanks and savings hanks. 

333. Fees payable by banks and savings banks. 

A bank or savings bank shall pay the following fees to the com­
missioner for the use of the State: 

(1) for filing an application for charter $2,500 00 

(2) for the issuance by the commis-
sioner of a certificate of authority 100 00 

( 3) for filing a certificate of amend-
ment of a certificate of incorporation, or 
an amended certificate of incorporation 50 00 

( 4) for filing any other certificate . . . . 10 00 

(5) for filing an application for ap-
proval of the establishment of a branch 
office 500 00 

( 6) for filing an agreement of merger 
per bank . . . . . . . . . . . . . . . . . . 1,500 00 
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( 7) for filing a copy of a plan of re-
organization . . . _ .................. . 

(8) for filing a report required by this 
act .............................. . 

(9) for filing an affidavit required by 
this act . . . ................... . 

( 10) for filing proof of publication and 
mailing, or other proof required by this 
act ........ . 

(11) for filing application for ap­
proval of a change in location of principal 
office or branch office ..... . 

(12) for filing an application for ap­
proval of the cost of the establishment of 
an auxiliary office . . . . . . . . . . . . . . . . . . . 

(13) for the issuance of a certified 
copy of any certificate of incorporation 
or merger or plan of reorganization or 
any other certific-ate or affidavit' filed in 
the department .............. . 

plus $1.00 per page 

(14) for filing an application for ap­
proval of an interchange between princi­
pal office and branch office 

(15) for the issuance of any other ap­
proval by the commissioner 

plus per diem charges where 
applicable 

(16) for the issuance of any extension 
by the commissioner ................. . 

plus per diem charges where 
applicable 

(17) for filing a pension plan ... 

(18) for filing an amendment or alter-
ation to a pension plan .............. . 

250 00 

25 00 

10 00 

10 00 

250 00 

$10 00 

50 00 

50 00 

25 00 

200 00 

50 00 
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2. Section 334 of P. L. 1948, c. 67 (C. 17 :9A-334) is amended to 
read as follows : 
C. 17: 9A-334 Fees payable by foreign hanks. 

334. Fees payable by foreign banks. 
A foreign bank shall pay the following fees to the commissioner 

for the use of the State: 
(1) for filing a copy of its certificate of 

incorporation or amendment thereof or 
other change therein . . . · $25 00 

(2) for filing a statement of its finan-
cial condition . . . . . . . 25 00 

( 3) for filing a power of attorney . 10 00 
( 4) for the issuance of a certificate of 

authority or a certificate of renewal of a 
certiiicate of authority 250 00 

(5) for each substitution of securities 
pursuant to subsection B of section 320 25 00 

3. This act shall take effect immediately. 

A ppron:>d April 2(), 1971. 

CHAPTER 117 

AN ACT concerning boards of chosen freeholders and supplement­
ing part B. of article 2 of chapter 20 of Title 40 of the Revised 
Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Notwithstanding any of the provisions of P. L. 1971, c. 14 
( C. 52 :4-3), in any county of the fifth class having a population of 
more thain 200,000 according to the final population counts of the 
Federal census of 1970, the board of chosen freeholders shall consist 
of five members. In any county in which two additional members of 
the board of chosen freeholders are to be elected at the 1971 general 
election, one shall be elected for a term of 2 years and one for a 
term of 3 years ; their successors shal1 be elected for terms of 3 
years. 

2. This act shall take effect immediately. 
Approved April 27, 1971. 
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CHAPTER 118 

AN AcT to amend ''An act to regulate aeronautics over and within 
this State," approved March 30, 1938 (P. L. 1938, c. 48) and 
to amend and supplement ''A supplement to 'An act to regulate 
aeronautics over and within this State,' approved March 30, 1938 
(P. L. 1938, c. 48)," approved July 14, 1963 (P. L. 1953, c. 234). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 2 of P. L. 1938, chapter 48 (C. 6 :1-21) is amended 
to read as follows : 

C. 6: 1-21 Definitions. 

2'. When used in this act: 
(a) "Aeronautics" means avigation of or transportation by 

aircraft; air instruction; the operation, repair or maintenance of 
aircraft, aircraft power plants and accessories; and the design, 
construction, repair, maintenance, operation or management of air­
ports, landing fields, landing strips and other avigational facilities. 

(b) '' Avigation'' means the ope,rating, steering, directing or 
managing of aircraft in or through the air and on the ground or 
waterr. 

( c) ''Aircraft'' means any contrivance now known or hereafter 
invented, us'ed or designed for avigation or flight in the air. 

( d) "Public aircraft" means an aircraft used exclusively in the 
service of any government or of any political subdivision thereof, 
including the Government of the United States, of the District of 
Columbia, and of any state, territory or insular possession of the 
United States, but not including any government-owned aircraft 
engaged in carrying for hire persons or goods. 

( e) ''Civil aircraft'' means any aircraft other than a public 
aircraft. 

(f) "Airport" means any area of land, water or both, which 
is used or made available for the landing and take-off of aircraft, 
and which provides facilities for the shelter, supply and repair of 
aircraft, and which, as to siz,e, design, surface, marking, mainte­
nance, repair and management, meets the minimum requirements 
for the various olasses of airports established from time to time 
by the New Jersey Commissioner of Transportation. 
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( g) ''Landing field' ' means any area of land, water or both, 
which is used or is made available for the landing and take-off of 
aircraft, and which does not provide facilities for the shelter, 
supply and repair of aircraft, and which, as to size, design, surface, 
marking, equipment, maintenance, repair and management, meets 
the minimum requirements for the various classes of landing fields 
established from time to time by the New Jersey Commissioner of 
Transportation. 

(h) "Landing strip" means any area of land, water or both, 
other than an airport or landing field, which is used or is made 
available for the landing· and take-off of aircraft. 

(i) "Air instruction" means instruction in aeronautics or m 
the art or science of avigation or flight of aircraft. 

(j) Fixed base operator means any person engaged in g1vmg, 
offering to give, advertising, representing or holding himself out 
as giving, to the public with or without compensation or other re­
ward, air instruction and any person engaged in, but not limited 
to, the following types of operation: flying club; dusting, spraying 
and seeding by aircraft; aircraft maintenance or repair shop, 
banner towing, intrastate air carriers, sport parachute center; 
air taxi scheduled or charter; piper or power line patol; aerial 
photography; fish spotting; aerial advertising (other than ban­
ner towing) ; and parachute repair and rigging; but, the term 
"fixed base operator" shall not include air carriers operating under 
a certificate of public convenience and necessity issued by the Civil 
Aeronautics Board or any successor ther·eto. 

(k) "Person" means any individual, corporation, copartnership 
or other association of individuals. 

(1) ''Commissioner'' means the Commissioner of the State De­
partment of Transportation. 

(m) "Director" means the State Director of Aeronautics in 
the Department of Transportation. 

( n) "Temporary landing area for rotary wing aircraft" means 
any area of land, water or both, which is used or made available for 
the landing and take-off of rotary wing aircraft, and which, as to 
size, design, surface, ownership and location, meets the minimum 
requirements established from time to time by the Commissioner 
of Transportation. 

( o) The singular shall include the plural and any gender shall 
include every other gender. 
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2. Section 20 of P. L. 1938, chapter 48 (C. 6 :1-39) is amended 
to read as follows : 

C. 6: 1-39 Pilots licenses; rules and regulations. 

20. The commissioner shall provide for the licensing of a 11 
pilots for a limited or unlimited operation of aircraft by rules, 
regulations and orders adequate to protect the public safety 
and the safety of those participating in aeronautics. Such 
rules, regulations and orders may provide for periodic physical and 
mental examinations and periodic examinations of pilots' flying 
ability. 

Any class of pilots shall be deemed fo be licensed under the 
provisions of this section of this article; provided, that such pilots 
shall hold valid and effective certificates or licenses issued under 
the provisions of the laws, rules and regulations of the United 
States Government for the particular class of operations. 

The commissioner shall publish rules and regµlations establish­
ing procedures, policy, and requirements or minimum requirements 
for the use of "temporary landing areas for rotary wing aircraft." 
The commissioner shall have the power to administratively revoke, 
amend or suspend any pilot certificate issued hereunder for the 
failure to comply with any of the provisions of this chapter or any 
rules, regulations or orders issued pursuant thereto. 

3. Section 24 of P. L. 1938, chapter 48 (C. 6 :1-43) is amended 
to read as follows : 

C. 6: 1-43 Use of unlicensed facilities prohibited; exceptions. 

24. It shall be unlawful, except as hereinafter provided, to use, 
operate or cause to be used or operated any airport, landing field, 
landing strip, fixed base operator or other avigation facilitv, unless 
it, and, in the case of airports and landing fields, their manage­
ment, shall be licensed as provided in this chapter; and except in 
case of emergency no aircraft shall land upon, or take off from, any 
airport, landing field or landing strip, except a temporary landing 
area for rotary wing aircraft approved by the commissioner, not 
so licensed; provided, however, that neither the provisions of this 
chapter, nor the rules, regulations or orders issued pursuant 
thereto, shall apply to any airport, landing field, landing strip, fixed 
base operator, or other avigation facility, owned and operated by 
the Government of the United States. 
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4. Section 25 of P. L. 1938, chapter 48 (C. 6 :1-44) is amended 
to read as follows : 

C. 6: 1-44 Licensing of certain facilities; rules and regulations. 

25. The commissioner shall provide for the licensing of air­
ports, airport and landing field managements, landing fields, land­
ing strips, fixed base operators or other avigation facilities and 
temporary landing areas for rotary wing aircraft by rules, regu­
lations and orders adequate to protect the public health and safety 
and the safety of those participating in aeronautical activities; 
provided, however, that the continued use and operation of air.­
ports, landing fields, landing strips, fixed base operators and 
other avigation facilities, in use and operation on the effective 
date of this chapter, for which an application for a license shall 
have been filed within the time fixed by the commissioner, shall be 
permitted, pending the granting or rejection of such applications; 
and provided further, that the application for a license for any 
airport, landing field, landing strip, fixed base operator or other 
avigation facility in use and operation on the effective date of this 
chapter shall be granted, unless the commissioner shall find that 
such airports, landing fields, landing strips, fixed base operators 
or other avigation facilities are not constructed, equipped and 
operated in accordance with the standards and requirements fixed 
by the rules, regulations and orders of the commissioner. When­
ever the commissioner or the Director of Aeronautics shall reject 
any application for license under the provisions of this section, he 
shall state in writing the reasons for such rejection. 

5. Section 30 of P. L. 1938, chapter 48 (C. 6 :1-49) is amended 
to read as follows : 

C. 6: 1-49 Malicious interference with avigation facilities; penalty. 

30. Malieious interference with avigation facilities. Any person 
who shall willfully and maliciously interfere or tamper with any 
airport, landing field, landing strip, heliport, he]istop, or any 
other avigation facility, or the equipment thereof, shall be guilty 
of a misdemeanor. 

6. Section 1 of P. L. 1953, chapter 234 (C. 6 :1-44.1) is amended 
to read as follows : 

C. 6: 1-44.l Annual license fees. 

1. The commissioner shall have the power to grant an appropriate 
license or certificate upon applications properly made and the fee 
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therefor paid for activities and operations that comply with the 
requirements of this act. 

All licenses or certificates heretofore issued for airports, landing 
fields, landing strips, New Jersey rotary wing pilot certificates, 
airport or landing field managers, heliports, helistops, sport para­
chuting centers, sport parachuting exhibitions, private aviation 
facilities, aerial exhibitions, other avigational facilities, and fixed 
base operators shall continue in effect until the expiration date 
thereof expressed therein and all such licenses or certificates here­
after issued shall be issued for 1 year from the date of issuance 
and shall be renewed annually upon application for renewal made 
not later than 30 days before the expiration of the license or cer­
tificate to be renewed. Each applicant for such a license or cer­
tificate or the renewal of such a license or certificate shall be 
required to pay a fee to the Division of Aeronautics in the Depart­
ment of Transportation, as follows: 

License or certificate fees for initial issum1ce or renewal 
Airport license 
Landing field license 
Landing strip license 
Private aviation facility license 
Heliport license 
Helistop license ........ . 
Sport parachuting center license 
Sport parachuting exhibition license ........... . 
Aerial exhibition, meet or air race license ....... . 
Manager of airport or landing field license ...... . 
Flying club license ........................... . 
New Jersey rotary wing pilot certificate ........ . 
Other fixed base operators : 

Basic license for one operation ............... . 
Each additional operation to be licensed ...... . 

Special (three day) helistop . . . . .......... . 

$35 00 
25 00 
15 00 
10 00 
25 00 
15 00 
25 00 
20 00 
25 00 
10 00 
5 00 

25 00 

15 00 
5 00 

10 00 
All such fees shall be paid to the State Treasurer by the division 

for use of the State. 

C. 6: 1-59.1 Penalty. 

7. Any person violating any provisions of this act, or any rule, 
regulation or order authorized hereby and any person who operates, 
conducts, uses or permits others to operate, conduct, use or employ 
any aeronautical facility, operation or activity which is required 
to be licensed without said license being previously issued or re-
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newed as required shall be liable to a penalty of $50.00 which may 
be collected and enforced in an action by the Division of Aeronautics 
in the name of the State in a court of competent jurisdiction in a 
summary manner, without a jury, in accordance with the procedure 
prescribed in "The Penalty Enforcement Law" (2A :58-1 et seq.). 
All penalties and costs collected in such actions shall be accounted 
for by the judge and forwarded to the Division of Aeronautics 
which shall transmit the same to the State Treasurer. 

8. This act shall take effect immediately. 
Approved April 29, 1971. 

CHAPTER 119 

AN AcT to define the term Viet Nam conflict with respect to the 
civil service veterans' preference lmv, the Teachers' Pension and 
Annuity 11-iund law, and the Public Employees' Retirement 
System lmv, and amending Revised Statutes 11 :27-1, N. J. S. 
18A :66-2, P. L. 1954, chapter 84. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 11 :27-1 of the Revised Statutes is amended to read 
as follows: 
Definitions. 

11 :27-1. As used in this subtitle: "Commission" means the Civil 
Service Commission of this State. 

"Appointing authority" means a commission, board, person or 
group of persons having the power authorized by law or by reason, 
of a lawfully delegated authority, to make appointments. 

''\Var service'' means service by a \'eteran, as hereinafter de­
fined, in any war, uprising·, insurrection or expedition mentioned 
in this section during the periods specified. 

''Veteran with a record of disability incurred in line of duty'' 
means any veteran as hereinafter defined who is eligible under the 
United States veterans' bureau qualifications for compensation 
for service-connected disability from World War service or who 
is receiving or who is entitled to receive equivalent compensation 
for service-connected disability arising out of such other military 



CHAPTED 119, LAWS OF 1971 

or naval service hereinafter defined, and has presented to the Civil 
Service Commission of New Jersey full and convincing evidence 
of such record of disability incurred in Ene of duty on or before 
the announced closing date for filing applications for a particular 
examination. 

"Veteran" means any honorably discharged soldier, sailor, 
marine or nurse who served in any army or navy of the allies of 
the United States in World War I, between July 14, 1914, and 
November 11, 1918, or who served in any army or navy of the allies 
of the United States in World War II, between September 1, 1939, 
and September 2, 1945, and who was inducted into such service 
through voluntary enlistment, and was citizen of the United 
States at the time of such enlistment, and who did not, during or 
by reason of such service, renounce or lose his United States 
citizenship, and any soldier, sailor, marine, airman, nurse or army 
field clerk, who has served in the active military or naval service 
of the United States and has or shall be discharged or released 
therefrom under conditions other than dishonorable, in any of the 
following wars, uprisings, insurrections or expeditions, and who 
has presented to the Civil Service Commission of New Jersey full 
and convincing evidence of such record of service on or before the 
announced closing date for filing applications for a particular 
examination: 

(1) The Indian wars and uprisings during any of the periods 
recognized by the War Department of the United States as periods 
of active hostility; 

( 2) The Spanish-American War between April 20, 1898, and 
April 11, 1899; 

( 3) The Philippine insurrections and expeditions during the 
periods recognized by the War Department of the United States 
as of active hostility from February 4, 1899, to the end of 1913; 

( 4) The Peking relief expedition between June 20, 1900, and 
May 27, 1902; 

(5) The army of Cuban occupation between July 18, 1898, and 
May 20, 1902; 

(6) The army of Cuban pacification between October 6, 1906, 
and April 1, 1909; 

(7) The Mexican punitive expedition between March 14, 1916, 
and E,ebruary 7, 1917; 

(8) The Mexican border patrol, having actually participated in 
engagements against Mexicans between April 12, 1911, and June 
16, 1919; 
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(9) World vVar I between April 6, 1917, and November 11, 1918; 

( 10) World War II, after September 16, 1940, who shall have 
served at least 90 days commencing on or before September 2, 1945, 
in such active service, exclusive of any period he was assigned 
(1) for a course of education or training under the Army Special­
ized Training Program or the Navy College Training Program, 
which course was a continuation of his civilian course and was 
pursued to completion, or (2) as a cadet or midshipman at one 
of the service academies ; provided, that any person receiving an 
actual service-incurred injury or disability shall be classed as a 
veteran whether or not he has completed the 90-day service as 
herein provided. 

(11) Korean conflict, after June 23, 1950, who shall have served 
at least 90 days commencing on or before July 27, 1953, in such 
active service, exclusive of any period he was assigned ( 1) for a 
course of education or training under the Army Specialized Train­
ing Program or the Navy College Training Program which course 
was a continuation of his civilian course and was pursued to com­
pletion, or (2) as a cadet or midshipman at one of the service 
academies, any part of which 90 days was served between said 
dates; provided, that any person receiving an actual service-in­
curred injury or disability shall be classed as a veteran whether 
or not he has completed the 90-day service as herein provided. 

( 12) Viet Nam conflict, after December 31, 1960, and prior to 
the date of termination as proclaimed by the Governor, who shall 
have served at least 90 days in such active service on overseas duty, 
exclusive of any period he was assigned (1) for a course of 
education or training under the Army Specialized Training Pro­
gram or the Navy College Training Program which course was a 
continuation of his civilian course and was pursued to completion, 
or (2) as a cadet or midshipman at one of the service academies, 
any part of which 90 days was served between said dates; and 
exclusive of any service performed pursuant to the provisions 
of section 511 ( d) of Title 10, United States Code, pursuant 
to an enlistment in the Army National Guard or as a reserve 
for service in the Army Reserve, Na val Reserve, Air Force 
Reserve, Marine Corps Reserve, or Coast Guard Reserve ; pro­
vided, that any person receiving an actual service-incurred 
injury or disability shall be classed as a veteran whether or not 
he has completed the 90 days service as herein provided. 
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2. Section 18A :66-2 of the New Jersey Statutes is amended 
to read as follows: 

Definitions. 

18A :66-2. As used in this article : 
a. ''Accumulated deductions '' means the sum of all the amounts, 

deducted from the compensation of a member or contributed by him 
or on his behalf, including interest credited prior to January 1, 1956, 
standing to the oredit of his individual account in the annuity sav­
ings fund. 

b. ''Annuity'' means payments for life de,rived from the accumu­
lated deductions of a member as provided in this article. 

c. ''Beneficiary'' means any person receiving a retirement allow­
ance or other benefit as provided in this article. 

d. ''Compensation'' means the contractual salary for services 
as a teacher as defined in this article. 

e. "Employer" means the State, the board of education or any 
educational institution or agency of or within the State by which 
a teacher is paid. 

f. "Final compensation" means the average annual compensa­
tion for which contributions are made for the 5 years of creditable 
service in New Jersey immediately preceding his retirement, or it 
shall mean the average annual compensation for which contribu­
tions are made during any 5 fiscal years of his or her membership 
providing the largest possible benefit to the member or his bene­
ficiary. 

g. "Fiscal year" means any year commencing with July 1, and 
ending with June 30, next fol1owing. 

h. ''Pension'' means payments for life derived from appropria­
tions made by the State or employers to the Teachers' Pension and 
Annuity Fund. 

i. ''Annuity reserve'' means the present value of all payments 
to be made on account of any annuity or benefit in lieu of an an­
nuity, granted under the provisions of this article, computed on the 
basis of such mortality tables recommended by the actuary as the 
board of trustees adopts, with regular interest. 

j. ''Pension reserve'' means the present value of all payments 
to be made on account of any pension or benefit in lieu of a pension 
granted to a member from the Teachers' Pension and Annuity 
Fund computed on the basis of such mortality tables recommended 
by the actuary as the board of trustees adopts, with regular interest. 
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k. ''Present-entrant'' means any member of the Teachers' Pen­
sion and Annuity ] 1und who has established status as a ''present­
entrant member'' of said fund prior to January 1, 1956. 

1. "Rate of contribution initially certified" means the rate of 
contribution certified based upon the member's age when last he 
became a member. 

m. ''Regular interest'' shall mean interest as determined an­
nually by the State Treasurer after consultation with the directors 
of the divisions of Investment and Pensions and the actuary of the 
fund. It shall bear a reasonable relationship to the percentage 
rate of earnings on investments but shall not exceed 105% of such 
percentage rate. 

n. "Retirement allowance" means the pension plus the annuity. 
o. ''School service'' means any service as a ''teacher'' as de­

fined in this section. 
p. "Teacher" means any regular teacher, special teacher, help­

ing teacher, teacher clerk, principal, vice-principal, supervisor, 
supervising principal, director, superintendent, city superintend­
ent, assistant city superintendent, county superintendent, State 
Commissioner or Assistant Commissioner of Education and other 
membe1rs of the teaching or professional staff of any class, public 
school, high school, noTmal school, model school, training school, 
vocational school, truant reformatory school, or parental school, 
and of any and all classes or schools within the State conducted 
under the order and superintendence, and wholly or partly at the 
expense of the State Board of Education, of a duly elected or 
appointed board of education, board of school directors, or board 
of trustees of the State or of any school district or normal school 
district thereof, and any such persons under contract or engage­
ment to perform one or more of these functions. No person shall 
be deemed a teacher within the meaning of this article who is a 
substitute teacher or is a teacher not regularly engaged in perform­
ing one or more of these functions as a full-time occupation out­
side of vacation periods. In all cases of doubt the board of trustees 
shall determine whethe,r any pe:rson is a teacher as defined in this 
article. 

q. "Teachers' Pension and Annuity Fund" hereinafter referred 
to as the ''retirement system,'' is the corporate name of the ar­
rangement for the payment of retirement allowances and other 
benefits under the provisions of this article including the several 
funds placed under said system. By that name all its business shall 
be transacted, its funds invested, warrants for money drawn, and 
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payments made and all of its cash and securities and other property 
held. 

r. "Veteiran" means any honorably discharged officer, soldier, 
sailor, airman, marine or nurse who served in any Army, Air 
F'orce or Navy of the Allies of the United States in \Vorld War I 
between July 14, 1914, and November 11, 1918, or who served in 
any Army, Air Force or Navy of the Allies of the United States 
in World War II, between Sieptember 1, 1939, and September 2, 
1945, and who was inducted into such service through voluntary 
enlistment, and was a citizen of the United States at the time of 
such enlistment, and who did not, during or by reason of such 
service, renounce or lose his United States citiZ1enship, and any 
officer, soldier, sailor, marine, airman, nurse or army field clerk 
who has served in the active military or naval service of the United 
States and has or shall be discharged or released therefrom under 
conditions other than dishonorable, in any of the following wars, 
uprisings, insunections, expeditions or emergencies, and who has 
presented to the retirement system evidence of such record of 
service in form and content satisfactory to said retirement system: 

(1) The Indian wars and uprisings during any of the periods 
recognized by the War Department of the United States•as periods 
of active hostility; 

(2) The Spanish-American War between April 20, 1898, and 
April 11, 1899: 

(3) The Philippine insurrections and expeditions during the 
periods recognized by the War Department of the United States as 
of active hostility from February 4, 1899, to the end of 1913: 

( 4) The Peking relief expedition between June 20, 1900, and 
May 27, 1902; 

( 5) The army of Cuban occupation between July 18, 1898, and 
May 20, 1902; 

(6) The army of Cuban pacification between October 6, 1906, 
and April 1, 1909; 

(7) The Mexican punitive expedition between March 14, 1916, 
and February 7, 1917; 

(8) The Mexican border patrol, having actually participated 
in engagements against Mexicans between April 12, 1911, and June 
16, 1919; 

(9) World War I, between April 6, 1917, and November 11, 
1918; 
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(10) World vVar II, between September 16, 1940, and September 
2, 1945, who shall have served at least 90 days in such active service, 
exclusive of any period he was assigned (1) for a course of educa­
tion or training under the Army specialized training program or 
the N a-v-ry college training program which course was a continuation 
of his civilian course and was pursued to completion, or ( 2) as 
a cadet or midshipman at one of the service academies any part 
of which 90 days was served betwe,en said dates; provided, that 
any person receiving an actual service-incurred injury or disability 
shall be classed as a veteran whether or not he has completed the 
90-day service as herein provided; 

(11) Korean conflict after June 23, 1950, and prior to July 27, 
1953, who shall have served at least 90 days in such active service, 
exclusive of any period he was assigned (1) for a course of educa­
tion or training under the Army specialized training program or 
the Navy college training program which course was a continuation 
of his civilian course and was pursued to completion, or ( 2') as a 
cadet or midshipman at one of the service academies, any part of 
which 90 days was served between said dates; provided, that any 
pe!rson receiving an actual se,rvice-incurred injury or disability 
shall be classed as a vete,ran whether or not he has completed the 
90-day S'ervice as herein pvovided; and provided further, that 
any member classed as a veteran pursuant to this subsection prior 
to August 1, 1966, shall continue to be classed as a veteran whether 
or not he completed the 90-day service between said dates as herein 
provided; 

(12) Viet Nam conflict, after December 31, 1960, and prior to 
the date of termination as proclaimed by the Governor, who 
shall have served at least 90 days in such active service on over­
seas duty, exclusive of any period he was assigned (1) for a course 
of education or training under the Army Specialized Training 
Prngram or the Navy College Training Program which course 
was a continuation of his civilian course and was pursued to 
completion, or (2) as a cadet or midshipman at one of the service 
academies, any part of which 90 days was senred between said 
dates; and exclusive of any service performed pursuant to the provi­
sions of section 511 ( d) of Title 10, United States Code, pursuant to 
an enlistment in the Army National Guard or as a reserve for 
service in the Army Reserve, Na val Reserve, Air Force Reserve, 
Marine Corps Reserve, or Coast Guard Reserve; provided, that 
any person receiving an actual service-incurred injury or disability 



240 CHAPTER 119, LAWS OF 1971 

shall be classed as a veteran whether or not he has completed the 
90 days service as herein provided. 

s. "Child" means a deceased member's unmarried child either 
(a) under the age of 18 or (b) of any age who, at the time of the 
member's death, is disabled because of mental retardation or 
physical incapacity, is unable to do any substantial, gainful work 
because of the impairment and his impairment has lasted or can 
be expected to last for a continuous period of not less than 12 
months, as affirmed by the medical board. 

t. "Dependent widower" means the man to whom a member was 
married at least 5· years before the date of her death and who was 
receiving at least 112 of his support from the member in the 12-
month period immediately preceding the member's death. The 
dependency of such a widower will be considered te.rminated by 
marriage of the widower subsequent to the death of the member. 
In the event of the payment of an aecidental death benefit, the 5-
year qualification shall be waived. 

u. ''Widow'' means the woman to whom a member was married 
at least 5 years before the date of his death and to whom he con­
tinued to he married until the date of his death and who has not 
remarried subsequent to the membe,r's death. In the event of the 
payment of an accidental death benefit, the 5-year qualification shall 
be waived. 

3. Section 6 of P. L. 1054, c. 84 ( C. 43 :15A-6) i~ amC>ndc>d to read 
as follows: 

C. 43: 15A-6 Definitions. 

6. As used in this act : 
a. ''Accumulated deductions'' means the sum of all the amounts, 

deducted from the compensation of a member or contributed by him, 
standing to the credit of his individual account in the annuity sav­
ings fund. 

b. ''Annuity" means payments for life derived from contribu­
tions made by a member as provided in this act. 

c. ''Annuity reserve'' means the present value of all payments to 
be made on account of any annuity or benefit in lieu of an annuity, 
granted under the provisions of this act, computed on the basis of 
such mortality tables as the board of trustees adopts, with regular 
interest. 

cl. "Beneficiary" means any person receiving a retirement allow­
ance or other benefit as provided in this act. 
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e. ''Final compensation'' means the average annual compensa­
tion for which contributions are made for the 5 years of creditable 
service in New Jersey immediately preceding his retirement, or it 
shall mean the average annual compensation for which contribu­
tions are made during any 5 fiscal years of his or her membership 
providing the largest possible benefit to the member or his 
beneficiary. 

f. "Fiscal year" means any year commencing with July 1 and 
ending with June 30 next following. 

g. ''Pension'' means payments for life derived from appropria­
tions made by the employer as formerly provided in chapters 14 and 
15 of Title 43 of the Revised Statutes, or in this act. 

h. ''Pension reserve'' means the present value of all payments to 
be made on account of any pension or benefit in lieu of a pension 
formerly granted under the provisions of chapters 14and15 of Title 
43 of the Revised Statutes, or as provided in this act, computed on 
the basis of such mortality tables as the board of trustees adopts, 
with regular interest. 

i. ''Public Employees' Retirement System of New Jersey,'' here­
inafter referred to as the ''retirement system,'' is the corporate 
name of the arrangement for the payment of retirement allowances 
and other benefits under the provisions of this act and for the 
system including the several funds created and placed under the 
board of trustees of said system. By that name all of its business 
shall be transacted, its funds invested, warrants for money drawn 
and payments made and all of its cash and securities and other 
property held. 

j. ''Regular interest'' shall mean interest as determined an­
nually by the State Treasurer after consultation with the Directors 
of the Divisions of Investment and Pensions and the actuary of the 
system. It shall bear a reasonable relationship to the percentage 
rate of earnings on investments but shall not exceed 105% of such 
rwrcentage rate. 

k. "Retirement allowance" means the pension plus the annuity. 
1. "Veteran" means any honorably discharged officer, soldier, 

sailor, airman, marine or nurse who served in any army, air force 
or navy of the allies of the United States in World War I, between 
July 14, 1914, and November 11, 1918, or who served in any army, 
air force or navy of the allies of the United States in World War II, 
between September 1, 1939, and September 2, 1945, and who was in-
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ducted into such service through voluntary enlistment, and ·was a 
citizen of the United States at the time of such enlistment, and wl10 
did not, during or by reason of such service, renounce or lose his 
United States citizenship, and any officer, soldier, sailor, marine, 
airman, nurse or army field clerk, who has served in the active 
military or naval se,rvice of the United States and has or shall be 
discharged or released therefrom under conditions other than dis­
honorable, in any of the following wars, uprisings, insurrections, 
expeditions, or emergencies, and who has presented to the board 
of trustees evidence of such record of service in form and content 
satisfactory to said board of trustees: 

(1) The Indian wars and uprisings during any of the periods 
recognized by the War Department of the United States as periods 
of active hostility; 

(2) The Spanish-American War between April 20, 1898, and 
April 11, 1899 ; 

( 3) The Philippine insurrections and expeditions during the 
periods recognized by the War Department of the United States as 
of active hostility from February 4, 1899, to the end of 1913; 

( 4) The Peking relief expedition between June 20, 1900, and May 
27, 1902; 

( 5) The army of Cuban occupation between July 18, 1898, and 
May 20, 1902; 

(6) The army of Cuban pacification between October 6, 1906, and 
April 1, 1909; 

(7) The Mexican punitive expedition between March 14, 1916, 
and February 7, 1917; 

(8) The Mexican border patrol, having actually participated in 
engagements against Mexicans between April 12, 1911, and June 16, 
1919; 

( 9) World War I, between April 6, 1917, and November 11, 1918; 

( 10) World War II, between September 16, 1940, and September 
2, 1945, who shall have served at least 90 days in such active service, 
exclusive of any period he was assigned (1) for a course of educa­
tion or training under the Army specialized training program or the 
Navy college training program which course was a continuation of 
his civilian course and was pursued to completion, or (2) as a cadet 
or midshipman at one of the service academies any part of which 
90 days was served between said dates; provided, that any person 
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rece1vrng an actual service-incurred injury or disability shall be 
classed as a veteran whether or not he has completed the 90-day 
service as herein provided. 

( 11) Korean Conflict after June 23, 1950, and prior to July 27, 
1953, who shall have served at least 90 days in such active service·, 
exclusive of any period he was assigned (1) for a course of educa­
tion or training under the Army specialized training program or the 
Navy college training program which course was a continuation of 
his civilian course and was pursued to completion, or (2) as a cadet 
or midshipman at one of the service academies, any part of which 
90 days was served between said dates; provided, that any person 
receiving an actual service incurred injury or disability shall be 
classed as a veteran whether or not he has completed the 90-day 
service as herein provided; and provided further, that any member 
classed as ai veteran pursuant to this subparagraph prior to the 
effective date of this amendatory act shall continue to be classed as 
a veteran whether or not he completed the 90-day service between 
said dates as herein provided. 

( 12) Viet Nam Conflict, after December 31, 1960, and prior to 
the date of termination as proclaimed by the Governor, who shall 
have served at least 90 days in such active service on overseas 
duty, exclusive of any period he was assigned (1) for a course 
of education or training under the Army Specialized Training 
Program or the Navy College Training Program which course 
was a continuation of his civilian course and was IJUrsued to com­
pletion, or (2) as a cadet or midshipman at one of the service 
academies, any part of which 90 days was served between said 
dates; and exclusive of any service performed pursuant to the 
provisions of section 511 ( d) of Title 10, United States Code, 
pursuant to an enlistment in the Army National Guard or as a 
Reserve for service in the Army Reserve, Naval Reserve, Marine 
Corps Reserve, or Coast Guard Reserve; provided, that any person 
receiving an actual service-incurred injury or disability shall be 
classed as a veteran whether or not he has comple,ted the 90 days 
service as herein provided. 

4. This act shall take effect immediately. 

Approved April 29, 1971. 
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CHAPTER 120 

AN AcT concerning the Department of Transportation and adding 
a route to the State highway system. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

State highway route. 

1. The Commissioner of Transportation is authorized to add 
to the State highway system a new route beginning at a point 
on Route 1-9 south of the Pulaski Skyway, in the county of Hudson, 
and extending generally northerly to a point of intersection with 
the Pulaski Skyway, and thence generally northerly to a point of 
intersection with State Route No. 3, in Hudson county. 

2. Said route shall be designated as a freeway. 
3. Said route shall be laid out and constructed as soon as practi­

cable by the commissioner in the same manner and subject to the 
same procedure as other State highways. 

4. Said route shall be paid for and maintained as other roads in 
the State highway system are paid for and maintained. 

5. Existing highways may be made use of wherever it is con­
venient to do so, and the commissioner may acquire rights-of-way 
where necessary. 

6. This act shall take effect immediately. 
Approved April 29, 1971. 

CHAPTER 121 

AN AcT concerning pensions, amending and supplementing article 1 
of chapter 66 of Title 18A of the New Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. N. J. S. 18A :66-1 is amended to read as follo\vs: 

Short title. 

18A :66-1. This article shall be known as the ''Teachers' Pension 
and Annuity Fund Law." 



CHAPTER 121, LAWS OF 1971 245 

2. :N. J. S. 18A :66-2 is amended to read as follows: 

Definitions. 

18A :66-2. As used in this article : 
a. ''Accumulated deductions'' means the sum of all the amounts, 

deducted from the compensation of a member or contributed by him 
or on his behalf, including interest credited to January 1, 1956, 
standing to the credit of his individual account in the annuity 
savings fund. 

b. ''Annuity'' means payments for life derived from the accu­
mulated deductions of a member as provided in this article. 

c. "Beneficiary" means any person receiving a retirement 
allowance or other benefit as provided in this article. 

d. ''Compensation'' means the contractual salary, for services 
as a teacher as defined in this article, which is in accordance with 
established salary policies of the member's employer for all em­
ployees in the same position but shall not include individual salary 
adjustments which are granted primarily in anticipation of the 
member's retirement or additional remuneration for performing 
temporary or extracurricular duties beyond the regular school day 
or the regular school year. 

e. ''Employer'' means the State, the board of education or any 
educational institution or agency of or within the State by which a 
teacher is paid. 

f. ''Final compensation'' means the average annual compensation 
for which contributions are made for the 3 years of creditable 
service in New Jersey immediately preceding his retirement or 
death, or it shall mean the average annual compensation for New 
Jersey service for which contributions are made during any 3 
fiscal years of his or her membership providing the largest possible 
benefit to the member or his beneficiary. 

g. "Fiscal year" means any year commencing \vith .July 1, and 
ending with June 30, next following. 

h. "Pension" means payments for life derived from appropria­
tions made by the State or employers to the Teachers' Pension and 
Annuity Fund. 

i. ''Annuity reserve'' means the present value of all payments 
to be made on account of any annuity or benefit in lieu of an annuity, 
granted under the p~ovisions of this article, computed on the basis 
of such mortality tables recommended by the actuary as the board 
of trustees adopts, with regular interest. 

j. ''Pension reserve'' means the present value of all payments 
to be made on account of any pension or benefit in lieu of a pension 
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granted to a member from the Teachers' Pension and Annuity Fund 
oomputed on the basis of such mortality tables recommended by the 
actuary as the board of trustees adopts, with regular interest. 

k. "Present-entrant" means any member of the Teachers' Pen­
sion and Annuity Fund who has established status as a ''present­
entrant member'' of said fund prior to January 1, 1956. 

I. "Rate of contribution initially certified" means the rate of 
contribution certified by the retirement system in accordance with 
section 18A :66-29. 

m. "Regular interest" shall mean interest as determined an­
nually by the State TTeasurer after consultation with the directors 
of the Divisions of Investment and Pensions and the actuary of the 
fund. It shall bear a reasonable relationship to the percentage rate 
of earnings on investments but shall not exceed 105% of such per­
centage rate. 

n. "Retirement allowance" means the pension plus the annuity. 
o. "School service" means any service as a "teacher" as defined 

in this section. 
p. "T'eacher" means any regular teacher, special teacher, help­

ing teacher, teacher clerk, principal, vice-principal, supervisor, 
supervising principal, director, superintendent, city superintendent, 
assistant city superintendent, county superintendent, State Com­
missioner or assistant Commissioner of Education and other mem­
bers of the teaching or professional staff of any class, public school, 
high school, normal school, model school, training school, vocational 
school, truant reformatory school, or parental school, and of any 
and all classes or schools within ithe State conducted under the order 
and superintendence, and wholly or partly at the expense of the 
State Board of Education, of a duly elected or appointed board of 
education, board of school directors, or board of trustees of the 
State or of any school district or normal school disitrict thereof, and 
any such persons under contract or engagement to perform one or 
more of these functions. No person shall be deemed a teacher 
within the meaning of this article who is a substitute teacher or is a 
teacher not regularly engaged in performing one or more of these 
functions as a full-time occupation outside of vacation periods. In 
all cases of doubt the board of trustees shall determine whether any 
person is a teacher as defined in this article. 

q. "Teachers' Pension and Annuity Fund" hereinafter ref erred 
to as the ''retirement system,'' is the corporate name of the ar­
rangement for the payment of retirement allowances and other bene­
fits under the provisions of this article including the several funds 
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placed under said system. By that name all its business shall be 
transacted, its funds invested, warrants for money drawn, and pay­
ments made and all of its cash and securities and other property 
held. 

r. "Veteran" means any honorably discharged officer, soldier, 
sailor, airman, marine or nurse who served in any Army, Air Force 
or Navy of the Allies of the United States in World War I between 
July 14, 1914, and November 11, 1918, or who served in any Army, 
Air Force or Navy of the Allies of the United States in World War 
II, between September 1, 1939, and September 2, 1945, and who was 
inducted into such service through v,oluntary enlistment, and was a 
citizen of the United 1States at the time of such enlistment, and who 
did not, during or by reason of such service, renounce or lose his 
United States citizenship, and any officer, soldier, sailor, marine, 
airman, nurse or army field clerk who has served in the active mili­
tary or naval service of the United States and has or shall be dis­
charged or released therefrom under conditions other than dis­
honorable, in any of the following wars, uprisings, insurrections, 
expeditions or emergencies, and who has presented to the reitire­
ment system evidence of such reoord of service in form and content 
satisfactory to said retirement system: 

(1) The Indian wars and uprisings during any of the periods 
recognized by the War Department of the United 8tates as periods 
of active hostility; 

(2) The Spanish-American War between April 20, 1898, an<l 
.April 11, 1899; 

( 3) The Philippine insurrections and expeditions during the 
periods recognized by the War Department of the United States as 
of active hostility from February 4, 1899, to the end of 1913; 

( 4) The Peking relief expedition between June 20, 1900, and 
l\fay 27, 1902; 

( 5) The army of Cuban occupation between July 18, 1898, and 
May 20, 1902 ; 

(6) The army of Cuban pacification between October 6, 1906, and 
April 1, 1909 ; 

(7) The l\lexican punitive expedi,tion between March 14, 1916, 
and February 7, 1917; 

( 8) The Mexican border patrol, having actually participated in 
engagements against Mexicans between April 12, 1911, and June 16, 
1919; 

(9) World War I, between April 6, 1917, and November 11, 1918; 
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(10) World \:Var II, between September 16, 1940, and September 
2, 1945, who shall have served at least 90 days in such active service, 
exclusive of any period he was assigned (1) for a course of educa­
tion or training under the Army specialized training program or the 
Navy college ,training program which course was a continuation of 
his civilian course and was pursued to completion, or ( 2) as a cadet 
or midshipman at one of the service academies any part of which 90 
days was served between said dates; provided, that any person 
receiving an actual service-incurred injury or disability shall be 
classed as a veteran whether or not he bas completed the 90-day 
service as herein provided; 

(11) Korean oonfiict after June 23, 1950, and prior to July 27, 
1953, who shall have served at least 90 days in such active service, 
exclusive of any period he was assigned (1) for a course of educa­
tion or training under the Army specialized training program or the 
Kavy college training program which course was a continuation of 
his civilian course and was pursued to completion, or (2) as a cadet 
or midshipman at one of the service academies, any part of which 
90 days was served between said dates; provided, that any person 
receiving an actual service-incurred injury or disability shall be 
classed as a veteran whether or not be bas completed the 90-day 
service as herein provided; and provided further, that any member 
classed as a veteran pursuant to this subsection prior to August 1, 
1966, shall continue to be classed as a veteran whether or not he 
completed the 90-day service between said dates as herein provided; 

( 12) Viet Nam conflict, after December 31, 1960, and prior to the 
date of termination as proclaimed by the Governor, who shall 
have served at least 90 days in such active service on overseas 
duty, exclusive of any period he was assigned (1) for a course of 
education or training under the Army specialized training program 
or the Navy college training program which course was a continua­
tion of his civilian course and was pursued to completion, or (2) as 
a cadet or midshipman at ,one of the service academies, any part of 
which 90 days ·was served between said elates; and exclusive of 
any service performed pursuant to the provisions of section 511 
( d) of Title 10, United States Code, pursuant to an enlistment in the 
the Army National Guard or as a reserve for service in the Army 
Reserve, Na val Reserve, Air Force Reserve, Marine Corps Reserve, 
or Coast Guard Reserve; provided, that any person receiving an 
actual service, incurred injury or disability shall be classed as a 
veteran whether or not he has completed the 90 days service as 
herein provided. 
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s. ''Child'' means a deceased member's unmarried child either 
(a) under the age of 18 or (b) of any age who, at the time of the 
member's death, is disabled because of mental retardation or physi­
cal incapacity, is unable to do any substantial, gainful work because 
of the impairment and his impairment has lasted or can be expected 
to last for a continuous period of not less than 12 months, as 
affirmed by the medical board. 

t. ''Widower'' means the man to whom a member was married 
at least 5 years before the date of her death and to whom she 
continued to be married until the date of her death and who was 
receiving at least 1h of bis support from the member in the 12-month 
period immediately preceding the member's death or the accident 
which was the direct cause of the member's death. The dependeney 
of such a widower will be considered terminated by marriage of the 
widower subsequent to the death of the member. In the event of the 
payment of an accidental death benefit, the 5-year qualification shall 
be waived. 

u. "Widow" means the woman to whom a member was married 
at least 5 years before the date of his death and to whom he con­
tinued to be married until the date of his death and who was receiv­
ing at least 1/2 of her support from the member in the 12-month 
period immediately preceding the member's death or the accident 
which was the direct cause of the member's death. The dependency 
of such a widow will be considered terminated by the marriage of 
the widow subsequent to the member's death. In the event of the 
payment of an accidental death benefit, the 5-year qualification sha11 
be waived. 

v. "Parent" means the parent of a member who was receiving 
at least 1h of his support from the member in the 12-month period 
immediately preceding the member's death or the accident which 
was the direct cause of the member's death. The dependency of 
such a parent will be considered terminated by marriage of the 
parent subs·equent to the death of the member. 

w. ''Medical board'' means the board of physicians provided for 
in section 18A :66-56. 

3. N. J. S. 18A :66-8 is amended to read as follows: 

Continuance of membership. 

18A :66--8. If a teacher is dismissed by his employer by reason 
of reduction in number of teachers employed in the school district, 
institution or department when in the judgment of the employer it 
it advisable to abolish any office, position or employment for reasons 
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of a reduction in the number of pupils, economy, a change in tlw 
administrative or supervisory organization or other good cause; or 
if a teacher becomes unemployed by reason of the creation of a 
regional school district or a consolidated school district; or if a 
teacher has been discontinued for service through no fault of his 
own or through leave of absence granted by his employer or pe1·­
mitted by any law of this State; and if such teacher has not with­
drawn his accumulated deductions, his membership may continue, 
notwithstanding any provisions of this article if such member re­
turns to service within a period of 5 years from the date of hi_s 
discontinuance from service; no credit for retirement purposes shall 
be allowed to such member, covering the period of his discontinu­
ance except as provided in this section. In computing the service 
or in computing final compensation no time after September 1, 
1919, during which a member was employed as a teacher at an 
annual salary or remuneration fixed at less than $.500.00 shall be 
credited, except that in the case of a veteran member credit shall be 
given for service rendered prior to January 1, 195'5, in an employ­
ment, office or position if the annual salary or remuneration therefor 
was fixed at not less than $300.00 and such service consisted of the 
performance of the full duties of such employment, office or posi­
tion. In computing service, time during which such teacher was 
absent on an official leave without pay shall be credited if such 
absence was for a period of (1) less than 3 months or (2) up to a 
maximum of 2 years if the leave was due to the member's personal 
illness or maternity and the period of leave is allowed for retire­
ment purposes within 1 year following his return to service after 
the termination of such leave, or (3) the period of leave was specif­
ically allowed for retirement purposes by the provisions of any law 
of this State. The method of computation, the terms of the purchase 
and credit granted shall be identical to those stipulated for the 
purchase of previous membership service by members of the fund 
as provided by section 18A :66-9. 

4. N. J. S. 18A:66-ll is amended to read as follows: 

Teachers in military service may enroll. 

18A :66-11. Any teaeher who had entered or shall hereafter enter 
into the active air, military or naval service of the United States 
before making application for enrollment in the retirement system 
shall be accepted as a member upon his filing application; provided, 
such application is made within 3 months after entry into such 
active air, military or naval service, and his regular salary deduc-
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tion as provided by section 18A :66-29 shall be paid to the retirement 
system by the employer as provided by chapter 252 of the laws of 
1942, as amended by chapter 326 of the laws of 1942. 

5. N. J. R 18A :66-14 is amended to read as follows: 

Credit for temporary service. 

lSA.:66--14. Any person employed temporarily as a teacher and 
whose temporary employment resulted, without interruption, in 
permanent employment or any person employed as a substitute 
immediately prior to peirmanent employment shall be permitted 
to make contributions covering such service on the basis of rates 
as provided by section 18A :66-29 and receive the same credit as jf 
he had been a member during such service. The member must agree 
to make such contributions within 1 year after the effective date of 
this act or during his first year of membership in the retirement 
system. 

6. N. J. S. 18A :66-15.1 is amended to read as follows: 

Prior service credits given in TP AF for membership in PERS. 

18A :66-15.1. A person who bas been or is a member of the public 
employees' retirement system and who has taken or shall take 
office, position or employment in any position ·covered by the 
Teachers' Pension and Annuity Fund and is a member of said 
fund shall be entitled, upon application, to service credited in such 
system in the Teachers' Pension and Annuity Fund upon transfer 
of his contributions from the Public Employees' Retirement System 
to the fund. If he has withdrawn his contributions from the Public 
Employees' Retirement System, he may purchase credit for all of 
his service in the aforesaid system by paying into the annuity 
savings fund the amount required by applying the factor, supplied 
by the actuary, as being applicable to his age at the time of the 
purchase, to his salary at that time. The terms of the purchase and 
the credit granted shall be identical to those stipulated for the 
purchase of previous membership service by members of the fund 
as provided by section 18A :66-9. 

7. N . • J. S. 18A :66-17 is amended to read as follows: 

Expenses paid by State reimbursement. 

18A :66-17. The expenses of administration of the retirement 
system shall be paid by the State of New Jersey. Each employing 
school district shall reimburse the State for a proportionate share 
of the amount paid by the State for administrative expense. ~l1his 
proportion shall be computed as the number of members under 
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the jurisdiction of such employing school district bears to the total 
number of members in the system. The pro rata share of the cost 
of the administrative expense shall be included with the certifica­
tion by the board of trustees to the Commissioner of Education, 
the State Treasurer and to each employing school district. The 
commissioner shall deduct the amount so certified from the certifi­
cation, to the State Treasurer and the Director of the Division of 
Budget and Accounting, of State aid payable to such employing 
school district under the provisions of c. 85, P. L. 1954. Similar 
reimbursement shall be made to the State by institutions and dis­
tricts to which c. 85, P. L. 1954 does not pertain. 

8. N. J. S. 18A :66-18 is amended to read as follovvs: 

Contingent reserve fund. 

18A :66-18. The contingent reserve fund shall be the fund in 
which shall he credited contributions made by the State and other 
employers. 

a. Upon the basis of such tables recommended by the actuary 
as the board of trustees adopts, and regular interest, the actuary 
of the board shall compute annually the amount of contribution, 
expressed as a proportion of the compensation paid to all members, 
except veteran members who were employed as teachers on J anu­
ary 1, 1955, which, if paid monthly during the entire prospective 
service of SU,ch members, will be sufficient to provide for the pen­
sion reserves required at the time of discontinuance of active ser­
vice, to cover all pensions to which they may be entitled or which 
are payable on their account, and to provide for the amount of the 
death and accidental disability benefits payable on their account, 
and which amount is not covered by other contributions to be made 
as provid.ed in this section and the funds in hand available for such 
benefits. This shall be known as the "normal contribution." 

b. Upon the. basis of such tables recommended by the actuary 
as the board of trustees adopts, and regular interest, the actuary 
of the board shall compute the amount of the unfunded liability as 
of June 30, 1970 which has accrued on the basis of service rendered 
prior to July 1, 1970 by all members, except veteran members who 
·were employed as teachers on January 1, 1955, including the amount 
of the liability accrued by reason of the establishment of class B 
credit by nonveteran members which has not already been covered 
by State contributions to the retirement system, and including the 
accrued liabilities established by section 13 of chapter 66 of the laws 
of 1966. Using the total amount of this unfunded accrued liability, 
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he shall compute the amount of the flat annual payments which, if 
paid in each succeeding fiscal year commencing with July 1, 1971, 
for a period of 40 years, will provide for this liability. This shall 
be known as the ''accrued liability contribution.'' 

c. Upon the basis of such tables recommended by the actuary 
as the board of trustees adopts, and reg·ular interest, the actu­
ary of the board shall compute annually the amount of the total 
liability for past service and all prospective service for veteran 
members who were employed as teachers on January 1, 1955, which 
has not already been covered by State and employer contributions 
to the retirement system and, except as provided by section 
18A :66-70, by past or prospective contributions by such veteran 
members and ·which will be sufficient to provide for the pension 
reserves required at the time of discontinuance of active service, 
to cover all pensions to which they may be entitled or which are 
payable on their account, and to provide for the amount of death 
and accidental disability benefits payable on their account. Using 
the total amount of this liability remaining as a basis, he shall 
compute the amount of the flat annual payment, which, if paid in 
each succeeding fiscal year commencing with July 1, 1957, for a 
period of 30 years, will provide for this liability. 

d. The retirement system shall certify annually the aggregate 
amount payable to the contingent reserve fund in the ensuing year, 
which amount shall be equal to the sum of the amounts described in 
this section, and which shall be paid into the contingent reserve fund 
in the manner provided by section 18A :66-33. 

e. Except as provided in sections 18A :66-26 and 18A :66-53, 
the death benefits payable under the provisions of this article upon 
the death of an active or retired member shall be paid from the 
oontingent reserve fund. 

f. The disbursements for benefits not covered by reserves in the 
system on account of veterans shall be met by direct contribution 
of the State. 

9. N. J. S. 18A :66-19 is amended to read as follows: 

Annuity savings fund. 

18A:66-19. The annuity savings fund shall be the fund in which 
shall be credited accumulated deductions and contributions by 
members or on their behalf to provide for their allowances. 

A single account shall be established in this fund for each person 
who is or shall become a member and all contributions deducted 
from each such member's compensation shall be credited to his 
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account regardless of the number of positions a member might hold 
or the number of employers he might have. 

10. N. J. S. 18A :66-20 is amended to read as follows: 

Refunding of excess contributions. 

18A :66--20. (a) Any contributions made by a member in excess 
of those required shall be refunded with regular interest to January 
1, 195·6, to the member or his beneficiary or estate or shall, at his 
request, be used at retirement with regular interest to provide an 
annuity of equivalent actuarial value which shall be in addition to 
his retirement allowance as computed in accordance with section 
18A:66-44. 

(b) Upon the submission of such evidence as the retirement 
system may require, the system shall refund to any member, that 
part of his accumulated deductions paid into the retirement system 
as a result of deductions based on payments to him over and above 
compensation as defined in this article. 

( c) Until July 1, rn7 4 contributions, made by a member employed 
by an institution of higher education prior to July 1, 1969, on the 
basis ·Of compensation earned during summer sessions may be 
refunded with regular interest to January 1, 1956 to the member 
at his request or shall be included in the computation of his retire­
ment allowance. 

11. N. J. S. 18A :66-21 is amended to read as follows: 

Retirement reserve fund. 

18A :66-21. The retirement reserve fund shall be the fund from 
which all retirement allowances shall be paid except those payable 
from the pension fund as provided in section 18A :66--22. Upon the 
retirement of a member other than a present-entrant, his accmulated 
deductions together with regular interest after January 1, 1956, 
shall be transferred to the retirement reserve fund from the annuity 
savings fund. The reserve needed to produce the balance of the 
retirement allowance shall be transferred from the contingent 
reserve fund. If the retirement allowance of a member who has 
been retired is subsequently canceled, the appropriate reserve shall 
be transferred to the annuity savings fund and the contingent 
reserve fund. 

Any surplus or deficit developing in the retirement reserve fund 
shall be adjusted from time to time by transfer to or from the 
contingent reserve fund by appropriate action of the retirement 
system upon the advice of the actuary. 
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12. N. J. S. 18A :66-22 is amended to read as follows: 

Pension fund. 

18A :66-22. The pension fund of the retirement system is the 
fund in which shall be accumulated the reserves for the payment 
of pensions to present-entrant members other than veterans, and 
from it shall be paid all retirement allowances of such present­
entrant members and of all beneficiaries of the Teachers' Pension 
and Annuity Fund who, as of January 1, 1956, were receiving pen­
sions from the pension fund. All reserves for the payment of 
annuities to persons receiving pensions from the pension fund, as 
of January 1, 1956 are hereby transferred from the former annuity 
reserve fund to the pension fund. Upon the retirement of a present­
entrant member, the accumulated deductions of the member shall 
be transferred from the annuity savings fund to the pension fund. 
The retirement system shall annually transfer from the contingent 
reserve fund to the pension fund the annual State and employer 
contributions on account of present-entrant members as computed 
in accordance with section 18A :66-18. Any surplus or deficit 
developing in the pension fund shall be adjusted from time to time 
by transfer to or from the contingent reserve fund by the appro­
priate action of the retirement system upon the advice of the 
actuary. 

13. N. J. S. 18A :66-27 is amended to read as follows: 

Special reserve fund. 

18A :66-27. The special reserve fund shall be the fund to which 
any earnings in excess of the amounts annually allowed under the 
provisions of section 18A :66-25 shall be transferred. No additional 
amounts shall be credited to the special reserve fund at any time 
when the total accumulations in such fund shall equal 1 % of the 
book value of the investments of the retirement system. In this 
event, any such excess shall be credited to the contingent reserve 
fund. All losses from the sale of securities shall be charged against 
the special reserve fund. The special reserve fund shall be con­
sidered for valuation purposes by the actuary as an asset of the 
retirement system. 

14. N. J. S. 18A :66-28 is amended to read as follows: 

Examination of funds. 

18A :66-28. The various funds created by this article shall be 
subject to examination by the Department of Insurance. The Com­
missioner of Insurance shall have the power, whenever he deems the 
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same expedient, to make or cause to be made an examination of all 
the assets and liabilities, method of conducting business and all 
other affairs of the retirement system and shall make such examina­
tion at least once every 3 years. 

For the purpose of such examination all securities, books, papers 
or other documents in the possession of the retirement system shall 
be made available on demand for inspection. The report on such 
examination shall be filed in the Department of Insurance and a 
copy thereof shall be transmitted to the board of trustees and the 
actuary of the system and to the Division of Pensions. Neither the 
commissioner nor any appointee thereof shall be liable for any 
statement included therein. 

15. N. J. S. 18A:66-31 is amended to read as follows: 

System to certify contribution rates. 

18A :66-31. The retirement system shall certify to each em­
ployer the proportion of each member's compensation to he de­
ducted, and to facilitate the making of deductions the retirement 
system may modify the deduction required by a member of such 
amount as shall not exceed 1/10of1 % of the compensation upon tlw 
basis of which the deduction is to be made. 

There shall be credited in the annuity savings fund to the in­
dividual account of each member any amounts so deducted or con­
tributed by him. 

16. N. J. S. 18A :66-32.1 is amended to read as follows: 

Workmen's compensation. 

18A :66-32.1. a. If any member of the retirement system receives 
periodic benefits payable under the workmen's compensation law 
during the course of his active service, in lieu of his normal compen­
sation, his regular salary deductions shall be paid to the retirement 
system by his employer. Such payments shall be computed, in ac­
cordance with section 18A :66-29, at the rate of contribution 
on the base salary subject to the retirement system, just prior to the 
receipt of the workmen's compensation benefits. The moneys paid 
by the employer shall be credited to the member's account in the 
annuity savings fund and shall be treated as employee contributions 
for all purposes. The employer will terminate the payment of these 
moneys when the periodic benefits payable under the workmen's 
compensation law are terminated or when the member retires. 

The member for whom the employer is making such payments, 
will be considered as if he were in the active service. 
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b. An application for retirement benefits may be approved 
by the board of trustees while the member, applying for such bene­
fits, is in receipt of periodic benefits under the workmen's compensa­
tion law. In this event the actuarial equivalent of such periodic 
benefits remaining to be paid shall be computed and will serve to 
reduce the pension portion of the retirement allowance payable to 
the retirant, subject to the provisions of section 18A :66-69. 

17. N. J. S. lSA :66-34 is amended to read as follows: 

Withdrawals. 

18A :66-34. A member who withdraws from service or ceases to 
be a teacher for any cause other than death or retirement shall, 
upon the filing of an application therefor, receive all of his 
accumulated deductions standing to the credit of his individual ac­
count in the annuity savings fund, plus regular interest on contribu­
tions made after January 1, 1956, less any loan outstanding, and 
except that for any period after June 30, 1944, the interest payable 
shall be such proportion of the interest determined at the regular 
rate as 2 % per annum bears to the regular rate of interest : pro­
vided, however, that no interest shall be payable if such a member 
does not have 3 years of membership service at the time of with­
drawal from service or cessation of employment. 

He shall cease to be a member 2 years from the date he dis­
continued service as a teacher, or, if prior thereto, upon payment to 
him of his accumulated deductions. If any such person or member 
shall die before withdrawing or before endorsing the check con­
stituting the return of his accumulated deductions, such deductions 
shall be paid to the member's beneficiary. No member shall be en­
titled to withdraw the amounts contributed by his employer cover­
ing his military leave unless he shall have returned to the payroll 
and contributed to the retirement system for a period of 90 days. 

18. Section lSA :66-35 of the New Jersey Statutes is amended 
to read as follows: 

Loans. 

lSA :66-35. Any member who has at least 3 years of service to 
his credit for which he has contributed as a member may borrow 
from the r·etirement system, an amount equal to not more than 
50% of the amount of his accumulated deductions, but not less than 
$50.00; provided, that the amount so bor,rowed, together with in­
terest thereon, can be repaid by additional deductions from com­
pensation, not in excess of 25% of the member's compensation, 
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made at the same time compensation is paid to the member, but 
not after the attainment of age 60. The amount so borrowed, 
together with interest at the rate of 4% per annum on any unpaid 
balance thereof, shall be repaid to the retirement system in equal 
installments by deduction from the compensation of the membeir 
at the time the compensation is paid or in such lump sum amount 
to repay the balance of the loan but such installment shall be 
at least equal to the member's rate of contribution to the 
rietirement system and at least sufficient to repay the amount 
borrowed with interest thereon by the time the member attains 
age 60. Not more than two loans may be granted to any member 
in any calendar year. Notwithstanding any other law affecting the 
salary or compensation of any person or persons to whom this 
article applies or shall apply, the additional deductions required 
to repay the loan shall be made. Any unpaid balance of a loan at 
the time any benefit may become payable shall be deducted from 
the benefit otherwise payable. 

Loans shall be made to a member from his accumulated deduc­
tions. The interest earned on such loans shall be treated in the 
same manner as interest earned from investments of the retire­
ment system. 

19. N. J. S. 18A :66-37 is amended to read as follows: 
Early retirement. 

18A :66-37. Should a member resign after having established 25 
years of ereditab1e se 1rvice before reaching age 60, he may elect 
''early retirement,'' provided, that such election is communicated 
by such member to the retirement system by filing a written applica­
tion, duly attested, stating at what time subsequent to the execution 
and filing thereof he desires to be retired. He shall receive, in lieu 
of the payment provided in section 18A :66-34, an annuity which is 
the actuarial equivalent of his accumulated deductions and a 
pension in the ,amount which, when added to the member's annuity, 
will provide a total retirement allowance of 1/70 of his final com­
pensation for each year of service credited as Class A service and 
1/60 of his final compensation for e-ach year of service credited as 
class B service, calculated in accordance with section 18A :66-44, 
reduced by 14 of 1 % for each month that the member lacks of being 
age 60; provided, however, that upon the receipt of proper proofs 
of the death of such a member there shall be paid to his beneficiary 
an amount equal to 3/16 of the compensation upon which contribu­
tions by the member to the annuity savings fund were based in the 
last year of creditable service. 
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The board of trustees shall retire him at the time specified or at 
such other time within 1 month after the date so specified as the 
board finds advisable. 

20. N. J. S. 18A :6'6---38 is amended to read as follows : 

Death benefits; contribution not required when leave is due to illness. 

18A :66-38. Upon the receipt of proper proofs of the death of a 
member in service on account of which no accidental death benefit 
is payable under section 18A :6'6-46, there shall be paid to such 
member's beneficiary: 

(a) The member's accumulated deductions at the time of death 
together with regular interest after January 1, 1956; and 

(b) An amount equal to 1 % times the compensation upon which 
contributions by the member to the annuity savings fund wer,e based 
in the last year of creditable service; provided, however, that if such 
death shall occur after the member shall have attained age 70, the 
amount payable shall equal 3/16 of such compensation instead of 
1 % times such compensation. 

For the purpose of this section, section 18A :66-46e and section 
18A :66-53, a member of the retirement system shall be deemed to be 
an active member (1) while he is disabled due to sickness or injury 
arising out of or in the course of his employment as a teacher to 
whom this article applies, is not engaged in any gainful occupation, 
and is receiving or entitled to receive periodic benefits (including 
any commutation of, or substitute for, such benefits) for loss of time 
on account of such disability under or by reason of workmen's com­
pensation law, occupational disease law or similar legislation and 
has not retired or terminated his membership; or (2) for a period 
of no more than 2 years while on official leave of absence without 
pay if satisfactory evidence is presented to the retirement system 
that such leave of absence without pay is due to the member's 
personal illness other than an illness to which (1) above applies. 
For the purpose of this section, section 18A :66--46e and section 
18A :66,_.5.3, a member of the retirement system shall be deemed to 
be an active member for a period of not more than 1 year in the 
event of an official leave (1) due to the member's maternity or (2) 
to fulfill a residency requirement for an advanced degree or (:-3) as 
a fulltime student at an institution of higher education, and for a 
period of not more than 93 days while on official leave of absence 
without pay when such leave of absence is due to any reason other 
than illness. In order for a member to be covered for the optional 
death benefits provided by section 18A :66-53, he shall continue to 



260 CHAPTER 121, LAWS OF 1971 

make contributions for same during the period such member is on 
official leave of absence without pay, except that when such official 
leave of absence without pay is due to illness, no contributions shall 
be required of the member during the period he is deemed to be an 
active member while on such leave of absence. 

If a member dies within 30 days after the date of retirement or 
the date of board approval, whichever is later, a death benefit shall 
be payable only if he is deemed to be an active member in accord­
anc•e with this section; provided, however, a member applying for 
disability benefits shall be deemed an active member if he was 
cover 1ed by the death benefit provisions of the act at the termination 
of employment, filed the application for disability retirement with 
the retirement system within 30 days following such termination of 
employment and dies within 30 days after the date of retirement or 
the date of board approval, whichever is later. 

21. N. J. S. 18A :6'6-40 is amended to read as follows: 

Examination of disability beneficiary; reduction or discontinuance of pension; 
restoration to service. 

18A :66-40. a. Once each year the retirement system may, and 
upon his application shall, require any disability beneficiary who is 
under the age of 60 years to undergo medical examination by a 
physician or physicians designated by the system for a period of 5 
yiears following his retirement in order to determine whether or not 
the disability which existed at the time he was retired has vanished 
or has materially diminished. If the disability beneficiary is en­
gaged in an occupation, then the amount of his pension shall be re­
duced to an amount which, when added to the amount then earned 
by him, shall not exceed the amount of the salary now attributable 
to his former position. 

If his earnings have changed since the date of his last adjust­
ment, then the amount of his pension may be further altered; but 
the new pension S'hall not excieed the amount of pension originally 
granted. 

If a disability beneficiary, while under the age of 60 years, refuses 
to submit to at least one medical examination in any year by a 
physician or physicians designated by the system, his pension shall 
be discontinued until withdrawal of his refusal. If the report of 
the medical board shall show that such beneficiary is able to 
perform either his former duty or other comparable duty whicih 
his former employer is willing to assign to him, the beneficiary 
shall report for duty; sueh a beneficiary shall not suffer any loss 
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of benefits while he awaits his restoration to active service. If 
the beneficiary fails to return to duty within 10 days after being 
ordered so to do, or within such further time as may be allowed 
by the board of trustees for valid reason, as the case may be, the 
pension shall he discontinued during such default. 

b. If a disability beneficiary becomes employed again in a position 
which makes him eligible to be a member of the retirement system, 
his retirement allowance and the right to any death benefit as a 
result of his former membership, shall be canceled until he again 
retires. 

Such person shall be reenrolled in the retirement system and 
shall contribute thereto at a rate based on his age at the time of 
his prior enrollment. Such person shall be treated as an active 
member for determining disability or death benefits while in 
service and no benefits pursuant to an optional selection with 
respect to his former membership shall be paid if his death shall 
occur during the period of such reenrollment. 

Upon subsequent retirement of such member, he shall receive a 
retirement allowance based on all his service as a member, computed 
in accordance with applicable provisions of this article, but the total 
retirement allowance upon subsequent retirement shall not be a 
greater proportion of his final compensation than the proportion 
to which he would have been entitled had he remained in service 
during the period of his prior retirement. Any death benefit to 
which such member shall be eligible shall be based on his latest 
retirement. 

22. N. J. S. lSA. :66-41 is amended to read as follows: 

Ordinary disability allowances. 

18A :66-41. A member upon Tetir,ement for ordinary disability 
shall reeeive a retirement allowance which shall consist of: 

(a) an annuity which shall be the actuarial equivalent of his 
accumulated deductions at the time of his r,etirement together with 
regular interest after January 1, 19'56; and 

(b) a pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of 1112% of 
final compensation multiplied by his number of years of ereditable 
service; and provided further, that in no event shall the allowance 
he Less than 40 % of final compensation, except that in no case 
shall the rate of allowance exceed 9 /10 of the rate of the regular 
service retirement allowance which the member would have re-



262 CHAPTER 121, LAWS OF 1971 

ceived had he remained in service from the date of retirement to 
age 60. 

Upon the receipt of proper proofs of the death of a member who 
has retired on an ordinary disability retirement allowance, there 
shall be paid to such member's beneficiary, an amount equal to 1 % 
times the compensation upon which contributions by the member to 
the annuity savings fund were based in the last year of creditable 
service; provided, however, that if such death shall occur after the 
member shall have attained age 60, the amount payable shall equal 
3/16 of such compensation. The death benefits provided in this 
section shall apply to any member who has retired or shall retire on 
or after January 1, 19516. 

23. N. J. S. 18A:66-42 is amended to read as follows: 

Accidental disability allowances. 

18A. :66-42. A member under 65 years of age upon retirement 
for accidental disability shall receive a retirement allowance which 
shall consist of: 

(a) an annuity which shall be the actuarial equivalent of his 
accumulated deductions at the time of his retirement together with 
regular interest after January 1~ 1956 ; and 

(b) a pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of% ,of his actual 
annual compensation for which contributions were being made at 
the time of the occurrence of the accident. 

Upon the receipt of proper proofs of the death of a member who 
has retired on an accidental disability retirement allowance, there 
shall be paid to such member's beneficiary, an amount equal to 1 % 
times the compensation upon which contributions by the member to 
the annuity savings fund were based in the last year of creditable 
service; provided, however, that if such death shall occur after the 
member shall have attained age 60, the amount payable shall equal 
3/16 of such compensation. The death benefits provided in this 
section shall apply to any member who has retired or shall retire on 
or after January 1, 19'56. 

24. N. J. S. 18A. :66-43 is amended to read as follows: 

Retirement for service age limits. 

18A. :66-43. Retirement for service shall be as follows : (a) A 
member who has attained 60 years of age may retire on a service 
retirement allowance by filing with the retirement system a written 
application, duly attested, stating at which time subsequent to the 
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execution and filing thereof he desires to be retired. The board of 
trustees shall retire him at the time specified or at such other time 
within 1 month after the date so specified as the hoard finds 
advisable. 

(b) Any member in service who attains 70 years of age shall be 
retired by the board of trustees on a service retirement allowance 
forthwith on the first day of the next calendar month, or at such 
time within 1 year thereafter as it deems advisable. 

25. N. J. S. 18A :66-44 is amended to read as follows : 

Service retirement allowances. 

18A :66-44. A member, upon retirement for service, shall receive 
a retirement allowance consisting of : 

(a) an annuity which shall be the actuarial equivalent of his 
accumulated deductions, together with interest after January 1, 
1956, less any excess contributions as provided in section 18A :66-20; 
and 

(b) a pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of 1/70 of his 
final compensation for each year of service credited as class A 
service and 1/60 .of his final compensation for each year of service 
credited as class B service. 

Upon the receipt of proper proofs of the death of a member who 
has retired on a service retirement allowance, there shall he paid to 
the member's beneficiary, :an amount equal to 3/16 of the compensa­
tion upon which contributions by the member to the annuity savings 
fund were based in the last year of creditable service. 

26. N. J. S. 18A:66-46 is amended to read as follows: 

Accidental death benefit. 

18A :66-46. a. Upon the death of a member in active service as 
a result of an accident met in the actual performance of duty at 
some definite time and place and not as the result of his willful 
negligence, an accidental death benefit shall be payable, if a report 
of the accident is filed in the office of the retirement system within 
60 days next following the accident, but the board of trustees may 
waive such time limit, for a reasonable period, if in the judgment 
of the board the circumstances warrant such action. 

No such application shall be valid or acted upon unless it is filed 
in the office of the retirement system within 5 years of the date 
of such death. 
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b. Upon the receipt of proper proofs of the death of a member 
on account of which an accidental death benefit is payable, there 
shall be paid to his widow or widower a pension of 50 % of the 
compensation, upon which contributions by the member to the 
annuity savings fund were based in the last year of creditable 
service, for the use of herself or himself and the children of the 
deceased member, to continue during her or his widowhood; if 
there is no surviving widow or widower or in the case the \vidow or 
widower dies or remarries, 20% of such compensation will be pay­
able to one surviving child, 36% of such compensation to two 
surviving children in equal shares and if there be three or more 
children, 50% of such compensation will be payable to such children 
in equal shares. If there is no surviving widow, widower or child, 
25% of the compensation upon which contributions by the member 
to the annuity savings fund were based in the last year of creditable 
service, will be payable to one surviving parent or 40% of such 
compensation will be payable to two surviving parents in equal 
shares. In the event of accidental death occurring in the first year 
of creditable service, the benefits, payable pursuant to this sub­
section, shall be computed at the annual rate of compensation. 

c. If there is no surviving widow, widower, child or parent, there 
shall be paid to any other beneficiary of the deceased member his 
accumulated deductions at the time of death. 

d. In no case shall the death benefit provided in subsection b. 
be less than that provided under subsection c. 

e. In addition to the foregoing benefit8 payable under subsec­
tion b. or c., there shall also be paid in one sum to such member's 
beneficiary an amount equal to 1112 times the compensation upon 
which contributions by the member to the annuity savings fund 
were based in the last year of creditable service; provided, how­
ever, that if such death shall occur after the member shall have· 
attained age 70, the amount payable shall equal %6 of such com­
pensation instead of 1112 times such compensation. 

27. N. J. S. 18A :66-53.1 is amended to read as follows: 

Beneficiary of member or retirant; designation, change, options. 

18A :66-53.1. The designation of beneficiary by a member or re­
tirant shall be made in writing on a form satisfactory to the retire­
ment system, and filed with the retirement system. The member 
or retirant may, from time to time and without the consent of his 
death benefit designee, change the beneficiary by filing written 
notice of the change with the system on a form satisfactory to it~ 
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The Jle\V nomination will be effective on the date the notice, in 
proper form, is received by the system, and any prior nomination 
shall thereupon become void. 

If more than one beneficiary is nominated and in such nomina­
tion the member or retirant has failed to specify their respective 
interests, the beneficiaries shall share equally. If any beneficiary 
predeceases the member or retirant, the interest of such bene­
ficiary shall terminate and shall be shared equally by such of the 
beneficiaries as survive the member or retirant, unless the mem­
ber or retirant has made written request to the contrary in his 
beneficiary nomination. 

~.\.ny amounts due for which there is no beneficiary at the death 
of a member, retirant or beneficiary shall be payable to the estate 
of such member, retirant or beneficiary. 

Except with regard to the payment of the member's accumu­
lated deductions with regular interest and the payment, upon the 
death of (1) a retirant after attaining the age of 60 or receiving 
an allo\vance pursuant to section 18A :66-37, or (2) a member after 
attaining the age of 70 years, of the death benefits provided in 
sections 18A :66-36, 18A :66-37, 18A :66-38, 18A :66-41, 18A :66'-42, 
18A :66-44, 18A :66-46e and 18A :66-53, a member may elect, by 
making written request to the retirement system, that the whole or 
any part of his death benefits be made payable to his beneficiary 
either as a life annuity or in equal installments over a period of 
years specified in such election, and may alter such election from 
time to time during his lifetime by again making such written 
request. In the event of a change of beneficiary, any previous 
arrangement by the member or retirant under this paragraph shall 
be mid. The election set forth in this paragraph shall not apply or 
be antilable when the beneficiary is an estate, or a corporation, 
partnership, association, institution, trustee or any fiduciary. 

If, at the member's or retirant's death, an amount of death 
benefit ·would be payable to the beneficiary in a single sum, any 
election ·with regard to such amount which was available to the 
member or retirant immediately prior to his death in accordance 
with the provisions of the immediately preceding paragraph shall 
then be a\'ailable to such beneficiary for the benefit of such bene­
ficiary. 
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28. N. J. S. 18A :66-53.2 is amended to read as follows: 

Reemployment of retirant; reenrollment, subsequent retirement. 

18A :66-53.2. If a former member of the retirement system who 
has been granted a retirement allowance for any cause other than 
disability, becomes employed again in a position which makes him 
eligible to be a member of the rntirement system, his retirement 
allowance and the right to any death benefit as a result of his former 
membership, shall be canceled until he again retires. 

Such person shall be reenrolled in the retirement system and shall 
eontribute thereto at a rate based on his age at the time of reenroll­
ment. Such person shall be treated as an active member for deter­
mining disability or death benefits while in service and no benefits 
pursuant to an optional selection with respect to his former member­
ship shall be paid if his death shall occur during the period of such 
reenrollment. 

Upon subsequent retirement of such member, his former retire­
ment allowance shall be reinstated together with any optional selec­
tion, based on his former membership. In addition, he shall receive 
an additional retirement allo-\vance based on his subsequent service 
as a member computed in accordance with applicable provisions of 
this article; provided, however, that his total retirement allowance 
upon such subsequent retirement shall not be a greater pro­
portion of his final compensation than the proportion to 'Which 
he ·would have been entitled had he remained in service during the 
period of his prior retirement. Any death benefit to which such 
member shall be eligible shall be based on his latest retirement, but 
shall not be less than the death benefit that was applicable to his 
former retirement. 

29. N. J. S. 18A :66-54 is amended to read as follows: 

Health insurance payments from allowances. 

18A :66-54. If possible, whenever any beneficiary of the teachers' 
pension and annuity fund shall, in writing, request the Division of 
Pensions to make deductions from his retirement allo-\Yance or 
pension for the payment of premiums for the pensionel'S' group 
health insurance plan or the State Health Benefits Progrnm, the 
division may make such deductions and transmit the sum so 
deducted to the companies carrying the policies. Any such written 
authorization may be withdrawn by any beneficiary upon filing 
notice of such withdrawal with the division. 
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30. N. J. S. 18A :6,6~56 is amended to read as follows : 

Board of trustees; duties, appointment or election, terms, vacancies, oaths, voting, 
expenses. 

18A :66~56. Subject to the provisions of chapter 70 of the laws 
of 1955, the general responsibility for the proper operation of the 
teachers' pension and annuity fund shall be vested in the boarcl of 
trustees. Subject to the limitations of the law, the board shall 
annually Pstablish rules and regulations for the administration and 
transaction of its business and for the control of the funds created 
by this article. Such rules and regulations shall be consistent with 
those adopted by the other pension funds within the Division of 
Pensions in orcler to permit the most economical and uniform 
administration of all such retirement systems. The membership of 
the board shall consist of the following: 

(a) The State Treasurer or the deputy State Treasurer, when 
designated for that purpose by the State Treasurer; 

(b) Two trnstees appointed by the Governor who shall serve at 
the pleasure of the Governor and until their successors are 
appointed, and who shall be privaite citizens .of the State of New 
Jersey and who are neither an officer thereof nor active or retired 
members of the system; 

( c) Three trustees from among the active members of the retire­
ment system, elected by the membership or by the delegates elected 
for this purpose by the membership, one of whom shall be elected 
each year for a 3-year term commencing on January 1, following 
such election in such manner as the board of trustees may prescribe; 

(cl) One trustee not an active or retired teacher nor an officer 
of the State, elected by the other trusitees, other than the State 
Treasurer, for a term of 3 years. 

The terms of office of the members of the board of trustees on the 
effective date of this article shall continue for the periods for which 
they were appointed or elected. A vacancy occurring in the board 
of trustees shall be filled in the same manner as provided in this 
section for regular appointment or election to the position where 
the vacancy exists. 

Each member of the board shall, upon appointment or election, 
take an oath of office that, so far as it devolves upon him, he will 
diligently and honestly administer the board's affairs, and that he 
will not knowingly violate or willfully permit to be violated any 
provision of law applicable to this article. The oath shall be sub­
scribed to by the member making it, certified by the officer before 
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whom it is taken and filed immediately in the office of the Secretary 
of State. 

Each trustee shall be entitled to one vote in the board and a 
majority of all the votes of the entire board shall be necessary for a 
decision by the board of trustees at a meeting of the board. The 
board shall keep a record of all its proceedings, which shall be open 
to public inspection. 

The members ,of the board shall serve without compensation but 
shall be reimbursed for any necessary expenditures. No employee 
shall suffer loss of salary or wages through serving on the board. 

The State Treasurer shall designate a medical board after con­
sultation with the Director of the Division of Pensions, subject to 
veto by the board for valid reason. It shall be composed of three 
physicians who are not eligible to participate in the retirement 
system. The medical board shall pass upon all medical examina­
tions required under the provisions of this article, shall investigate 
all essential statements and certificates by or on behalf of a member 
in connection with an application for disability retirement, and shall 
report in writing to the retirement system its conclusions and rec­
ommendations upon all matters referred to it. 

31. N. J. S. 18A :66-58 is amended to read as follows: 

Actuary's report. 

18A :66-58. The actuary shall recommend, and the Di vision of 
Pensions shall keep in convenient form, such data as shall be nec­
essary for actuarial valuation of the various funds created by this 
article. Once in every 5-year period the actuary shall make an 
actuarial investigation into the mortality, service and compensation 
or salary experience of the members and beneficiaries as defined in 
this article and shall make a valuation of the assets and liabilities 
of the various funds created by this article. Upon the basis of such 
investigation and valuation, with the advice of the actuary, the 
board shall: 

(a) Adopt for the retirement system such mortality, se1Tice and 
other tables as shall be deemed necessary; 

(b) Certify the rates of deduction from compensation computed 
to be necessary to pay the annuities authorized under the provisions 
of this article ; and 

( c) Certify the rates of contribution, expressed as a proportion 
of the compensation of members, which shall be made by the state 
to the contingent reserve fund. 
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32. N. J. S. 18A :66-59 is amended to read as follows: 

Annual report. 

18A :66-59. The retirement system shall publish annually a report 
showing a valuation of the assets and liabilities of the funds created 
by this article, certifying as to the accumulated cash and securities 
of the funds and stating· other facts pertaining to the system. The 
board shall submit the report to the Governor and furnish a copy 
to every employer for use of the members and the public. 

33. N. J. S. 18A :66-69 is amended to read as follows: 

Benefit limitations. 

18A :66-69. Any other provision of this article notwithsta,nding, 
(a) any member who is not covered under the old-age and survivors 
insurance provisions of Title II of the Federal Social Security Act 
as a teacher shall not be eligible for the death benefit provisions of 
sections 18A :66-36, 18A :66-37, 18A :66-38, 18A :66-41, 18A :66-42, 
18A :66-44, 18A :66-46 e. and 18A :66-53, except for the payment of 
accumulated deductions together with regular interest: (b) no 
beneficiary of a pensioner who enrolled as a member on or after 
July 1, 1971 and who retired for any reason other than disability 
shall be entHled to receive benefits pursuant to the noncontributory 
death benefit coverages provided by this article if the pensioner 
had less than 10 years of service credit for retirement purposes at 
the time of retirement; ( c) no member or beneficiary shall be en­
titled to receive a monthly retirement allowance or other benefit 
payable pursuant to this article unless the amount of the allowance 
or benefit would be at least $25.00 per month. 

34. N. J. S. lSA :66-70 is amended to read as follows: 
Veterans' free membership in fund. 

18A :66-70. a. Each public employee veteran member shall have 
returned to him his accumulated deductions as of January 1, 1956, 
less contributions based on his compensation for the year 1955 at 
the rate of contribution provided in subsection b. All service 
rendered in office, position, or employment of this state or of a 
county, municipality, or school district, board of education or other 
public employer by such veteran member previous to January 1, 
1955, for which evidence satisfactory to the retirement system is 
presented, shall be credited to him as a ''class B'' member and the 
accrued liability for such credit shall be paid by the employer as 
provided in section 18A :66-33; provided, however, that no credit 
shall be allowed for such service rendered prior to January 1, 1955 
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unless the member purchases credit for all service rendered on or 
after such date. 

b. Each public employee veteran member as of January 1, 1956, 
shall make contributions to the retirement system at the rates of 
contribution applicable to class B members of the public employees' 
retirement system as of January 2, 1955, as provided in section 
18A :66-29. Each public employee veforan member shall pay the 
proportion of compensation applicable to his age at the commence­
ment of employment, position or office with the State, any county, 
municipality or school district, board of education or other public 
employer, except that where such service has not been continuous, 
the public employiee veteran member shall pay the proportion of 
compensation applicable to the age resulting from the subtraction, 
as of January 1, 1955, of his years of service from his age. No 
public rmployec veteran member shall be required during the con­
tinuation of his membership to increase the proportion of com­
pensation certified on January 1, 1956, or at the time of becoming 
a member, if later, as payable by him, except as provided in section 
18A :66-29. 

c. In the event that a public employee veteran who prior to 
January 1, 1956, rendered service in office, position, or employment 
of this State or of a county, municipality, or school district, board 
of education or other public employer, but who is not in such office, 
position or employment on January 1, 1956, shall later become a 
member of the retirement system, such public employee veteran 
member shall receive prior ,service credit for service rendered prior 
to tTanuary 1, 1955, for which evidence satisfactory to the retirement 
system is presented, and shall pay the proportion of compensation, 
applicable to the age resulting from the subtraction of his years of 
such prior service from his age on the date of his becoming a 
member of the retirement system and as provided in section 
18A :66-29. The State shall pay the accrued liability on behalf of 
such prior service, and such liability shall be paid in such a manner 
that the total obligation will be met within the period of time fixed 
for the liquidation of such accrued liabilities under this article. 

35. N. J. S. 18A :66-71 is amended to read as follows: 

Veterans' privileges. 

18A :66-71. a. Any public employee veteran member in office, 
position or employment of this State or of a county, municipality, 
or school district, board of education or other employer on J anu­
ary 1, 1955, who remains in continuous service thereafter and who 
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has or shall have attained the age of 60 years and who has or shall 
have been for 20 years in office, position or employment of this State 
or of a county, municipality or school district, board of education or 
other employer, shall have the privilege of retiring for service and 
of receiving, instead of the retirement allowance provided under 
section 18A :66-44, a retirement allowance 1of 1h of the compensation 
received during the last year of employment upon which contribu­
tions to the annuity savings fund or contingent reserve fund are 
made. 

b. Any public employee veteran becoming a member after J anu­
ary 1, 1955, who shall be in office, position or employment of this 
State or of a county, municipality or school district, board of edu­
cation or other employer, and who shall have attained 62 years of 
age and who has 20 years of aggregate service credit in such office, 
position or employment shall have the privilege of retiring for 
service and receiving, instead of the retirement allowance pro­
vided under section 18A :66-44, a retirement allowance of 1/2 of 
the compensation received during the last year of employment 
upon which contributions to the annuity savings fund or contingent 
reserve fund are made. The provisions of this subsection shall also 
apply to any veteran who was a member on January 1, 1955, but 
whose service was not continuous thereafter. 

c. Any public employee veteran member who has been for 20 
years in the aggregate in office, position or employment of this 
State or of a county, municipality or school district, board of 
education or other employer as of January 1, 1955, shall have the 
privilege of retiring for ordinary disability and of receiving, in­
stead of the retin~ment allowance provided under section 
18A :66-41, a retirement allowance of % of the compensation re­
ceived during the last year of employment upon which contribu­
tions to the annuity savings fund or contingent reserve fund are 
made. Such retirement shall be subject to the provisions gon·ming 
ordinary disability retirement in sections 18A :66-39 and lSA :66-40. 

d. The death benefit provided in section 18A :66-44 shall apply 
in the case of any member retiring under the provisions of sub­
sections a. and b. of this section. The death benefit provided in 
section 18A :66-41 shall apply in the case of any member retiring 
under the provisions of subsection c. of this section. 

36. N. J. S. 18A :66-7 4 is amended to read as follows: 
Authorization to purchase group life insurance. 

18A :66-7 4. The State Treasurer is hereby authorized and per­
mitted to purchase from one or more life insurance companies, as 
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determined by him, a policy or policies of group life insurance 
to provide for the benefits specified in sections 18A :66-36, 
18A :66-37, 18A :66-38, 18A :66-41, 18A :66-42, lSA :66-44 and 
18A :66-46 e. The Board of Trustees of the Teachers' Pension 
and Annuity Fund is hereby authorized and permitted to pur­
chase from one or more life insurance companies, as determined 
by it, a policy or policies of group life insurance to provide for 
the benefits specified in section lSA :66-53. Such group life insur­
ance coverage may be provided under one or more policies issued 
to the State Treasurer specifically for this purpose, or in the dis­
cretion of the State T'reasurer, under one or more policies issued 
to the State Treasurc~r which provide group life insurance coverage 
for members of one or more other retirement systems of the State 
of New Jersey. -wh(mever such policy or policies of group insur­
ance shall be in effect, the benefits payable thereunder 
shall be in lieu of the above mentioned death benefits provided by 
said sections. 

37. N. J. S. 18A :66-80 is amended to read as follows: 

Payment of benefits. 

18A :66-80. Benefits under such group policy or policies shall 
be paid by the company to such person, if living, as the member 
shall have nominated by written designation duly executed and 
filed with the insurance company through the policyholder, other­
wise to the executors or administrators of the member's estate. 
A member may file with the insurance company through the policy­
holder and alter from time to time during his lifetime, as desired, 
a duly attested written nomination of his payee for the death 
benefit. 

C. 18A: 66-38.1 Evidence of insurahility. 

38. a. Any person entitled to become a member of the Teachers' 
Pension and Annuity Fund shall not be allowed any of the death 
benefits established by sections 18A :66-36, 18A :66-37, 18A :66-38, 
18A :66-41, 18A :66-42, 18A :66-44 and lSA :66-46 e. if on the date 
he files an application for membership he is 60 or more years of 
age or if he makes application for membership beyond the year 
after he first became eligible for membershiip, regardless of age, 
unless the member furnishes satisfactory evidence of insurability 
and on the effective elate of his members·hip is actively at work 
and pel'f orming all his regular duties at his customary place of 
employment. 
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The effectiv;e date of coverage for such death benefits shall be 
the first clay of the month which immediately follows the date when 
such evidence is determined to be satisfactory. 

b. Sue:h evidence of insurability will not be required of any 
person becoming a member of the Teachers' Pension and Annuity 
Fund upon transfer from another State-administered retirement 
system if such system provided death benefits of a similar nature 
and the transferring member was covered by such benefits at the 
time of the transfer. If sucih transferring member was not covered 
by such benefits at the time of the trans£ er, he may be allowed the 
death benefits of the Teachers' Pension and Annuity Fund subject 
to the fffOYisions of subsection a. of this section; provided, how­
ever, that any su0h member must furnish satisfactory evidence of 
insurability under the provisions of subsection a. of this section if 
he had been unable or failed to give such evidence as a member 
of the system from which he transferred. 

c. Any person who must furnish satisfactory evidence of insur­
ability under the provisions of this section and who ceases to be a 
member of the retirement system without such evidence having 
been given shall continue to be subject to the same requirement 
if he subsequently becomes a member. 

C. 18A:66-6.l Purchase of membership credit for compulsory coverage. 

39. a. In the case of any person who was required to become a 
member of the retirement system as a condition of employment, 
and .. whose application for enrollment in the retirement system or 
whose application for transfer from one employer to another within 
the system was filed beyond the effective date for his compulsory 
enrollment in the system or his transfer within the system, sucJh 
person shall be required to purchase membership credit for bis 
compulsory coverage by paying into the annuity savings fund the 
amount required by applying, in accordance with section 18A :66-29, 
his rate of contribution on his current base salary subject to the 
retirement system for each year of previous service during whi0h 
he was required to have been a member. 

b. If more than 1 year has elapsed from the time that contribu­
tions would have been required from such person, % of the em­
ployee's cost established by the computation provided by sub­
section a. of this section, ·will be required of his employer and 
shall be included in the next budget subsequent to the certification 
of this special liability by the retirement system. The amount 
certified by the system shall be payable by the employer to the 
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contingent reserve fund and shall be due and owing to the system 
even if the employee is no longer in the employ of the employer 
by the date such moneys are to be paid to the system. 

c. The employee's obligation may be satisfied by regular install­
ments, equal to at least % of the normal contribution to the retire­
ment system, over a maximum period of 10 years, but not more 
than 2 years in the case of any employee who has attained or will 
attain age 60 within the 2-year period. 

d. In the case of any person coming under the provisions of this 
section, full pension credit for the period of employment for which 
arrears are being paid by the employee shall be given upon the 
payment of at least % of the total employee's arrearage obligation 
and the completion of 1 year of membership and the making of 
such arrears payments, except that in the case of retirement 
pursuant to sections 18A :66-36, 18A :66-37, 18A :66-44 and 
18A :66-71, the total membership c,redit for such service shall be 
in direct proportion as the amount paid bears to the total amount 
of the arrearage obligation of the employee. 

C. 18A:66-29.l System relieved from certain liabilities. 

40. Notwithstanding anything to the contrary, the retirement 
system shall not be liable for the payment of any pensions or other 
benefits on account of the employees or pensioners of any employer 
under this article, for which reserves have not been previously 
created from funds contributed by the State, the employer, or 
teacher for such benefits. 

The actuarial equivalent of any shortage in required contribu­
tions at the time of retirement on account of misstatement of age, 
leave of absence, or clerical error, shall be deducted from the 
retirement allowance otherwise payable. 

C. 18A: 66-53.3 Eligibility for death benefits. 

41. No member who enrolls on or after July 1, 1971 for the addi­
tional death benefit coverage provided by section lSA :66-53 shall 
be eligible for the benefits described in subsections f. and g. of the 
said section if such member retires with less than 10 years of 
participation in the program. 

42. This act shall take effect immediately. 

Approved April 29, 1971. 
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CHAPTER 122 

AN AcT to amend ''An act providing for joint action by Pennsyl­
vania and New .T ersey in the development of the ports on the 
lower Delaware river and the improvement of the facilities for 
transportation across the said river; authorizing the New Jersey 
Interstate Bridge Commission on behalf of the State of New 
Jersey for these purposes to enter into an agreement with the 
Commomvealth of Pennsylvania creating the Delaware River 
.Joint Commission and specifying the powers and duties thereof, 
including the power to finance projects by the issuance of rev­
enue bonds; transferring to the new commission all the powers 
of the Delaware River Bridge Joint Commission and making an 
approp1·iation," approved June 30, 1931 (P. L. 1931, c. 391), 
authorizing the Governor, on behalf of the State of New Jersey, 
to enter into a supplemental compact or agreement \vith the 
Commonwealth of Pennsylvania amending the compact or agree­
ment between the State of New Jersey and the Commonwealth 
of Pennsylvania entitled ''Agreement Between The Common­
wealth of Pennsylvania and The State of New Jersey creating 
the Delffware River Joint Commission as a body corporate and 

politic and defining its po-vvers and duties,'' as heretofore 
amended and supplemented, and authorizing the Governor to 
apply, on behalf of the State of New Jersey, to the Congress of 
the United States for its consent to such supplemental compact 
or agreement. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Delaware River Joint Commission continued as Delaware River Port Authority; 
corporate powers and governmental functions. 

1. The Governor is hereby authorized to enter into a supple­
mental compact or agreement, on behalf of the State of New Jersey, 
with the Commonwealth of Pennsylvania amending Article I, para­
graph (j) of the compact or agreement between the Commonwealth 
of Pennsylvania and the State of New Jersey entitled ''Agreement 
Between The Commonwealth of Pennsylvania and the State of 
New Jersey creating the Delaware River Joint Commission as a 



276 CHAPTERS 122 & 123, LAWS OF 1971 

body corporate and politic and defining its powers and duties," 
as follows: 

(j) The establishment, maintenance, rehabilitation, construction 
and operation of a rapid transit system for the transportation of 
passengers, express, mail, and baggage, or any of them, between 
points in New Jersey within the Port District and points within the 
city of Philadelphia, Pennsylvania, and intermediate points. Such 
system may be established by utilizing existing rapid transit sys­
tems, railroad facilities, highways and bridges within the territory 
involved and by the construction or provision of new rail facilities 
where deemed nec:essary, and may be established either directly by 
purchase, lease or contract, or by lease or agreement with any other 
public or private body or corporation, or any other manner. 

2. The Governor is hereby authorized to apply, on behalf of the 
State of New Jersey, to the Congress of the United States for its 
consent and approval to such supplemental compact or agreement, 
but in the absence of such consent and approval, the commission 
ref erred to in such supplemental compact or agreement shall have 
all of the powers which the Commonwealth of Pennsy1rnnia and 
the State of New Jersey may confer upon it without the consent 
and approval of Congress. 

3. This act shall take effect immediately; but the Governor shall 
not enter into the supplemental compact or agreement hereinabove 
set forth on behalf of the State of New· Jersey until passage by 
the Commonwealth of Pennsylvania of a substantially similar act 
embodying the supplemental compact or agreement between the two 
States. 

A pp roved May 6, 1971. 

CHAPTER 123 

AN AcT concerning the registration of vital statistjcs and amending 
R. s. 26 :8-40.1. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 26 :8-40.l is amended to read as follows : 

Adopted children; special certificate in lieu of birth certificate; contents; original 
certificate placed under seal. 

26 :8-40.1. \Vhen any person born in New Jersey who has been 
adopted pursuant to provisions of the laws of any State or country, 
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and which adoption has been certified to the State Registrar as 
required by paragraph B of section 15 of P. L. 1953, chapter 264 
( C. 9 :3-31) or there is submitted a certification or a certified copy 
of the decree or judgment of the court in such adoption proceedings, 
the State Registrar shall establish, in lieu of the original birth 
record, a certificate of birth showing· (a) the name of the adopted 
person as changed by the decree of adoption, if changed, (b) the 
date and place of birth, ( c) the names of the adopting parents or 
parent including the maiden name of the female adopting parent if 
such name is given in the certification or certified copy of the decree 
or judgment of the court, and ( d) the date of filing. In any instance 
where the child has been adopted by the spouse of the natural 
parent the .name of such parent shall also be entered on the new 
certificate of birth. Such certificate shall be of the same general 
type as is used in making a birth certificate for a person who has 
not been adopted. Upon application by an adopting parent or 
parents of any person born in the United States and adopted pur­
suant to the laws of this State, the court before which the adoption 
proceedings have been conducted, may, for good cause shown, direct 
and order that the place of birth shall be the residence of the adopt­
ing parent or parents at the time of said adoption; provided 
however, that the adopting parent or parents were residents of 
this State at the time of said adoption. 

Upon receipt of such application, certification or certified copy 
of the decree or judgment of a court in an adoption proceeding, the 
State Registrar shall make a ne-w certificate of birth containing the 
information ref erred to in the preceding paragraph. The fee for 
such service shall be $3.00 which includes the issuance of a certified 
copy of the ne,,~ certificate. 

The State Registrar may file such a nevv certificate for any 
foundling, for any child born in any State or country, and for 
any child for ·whom an original birth report cannot be located, 
who has been adopted in New Jersey; provided, that there 1s at­
tached to the decree or judgment of the court in such adoption 
proceeding or is submitted to the State Registrar a certified copy 
of the original birth record or acceptable evidence of birth. 1n the 
case of a foundling, the date and place of birth may be decided by 
the adopting parent or parents if not decided by the court before 
which the adoption proceedings were conducted. Such cerhficate 
for any child ·who is not a citizen of the United States shall bear 
the notation "by adoption," which shall also be shown upon any 
copy of the certificate issued; such notation may be removed at 
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any subsequent date upon submission of acceptable proof that the 
child has become a citizen of the United States. 

When a new certificate of birth is made the State Registrar shall 
notify the local registrar of vital statistics of the place in which 
the birth occurred who shall enter the new certificate in his local 
record and place his copy of the original record under seal. 

The State Registrar shall cause to be placed under seal the 
original certificate of birth and all papers pertaining to the new 
certificate of birth. Such seal shall not be broken except by order 
of a court of competent jurisdiction. Thereafter whenever a 
certificate of birth of such person is issued, it shall be made from 
the new certificate of birth except when an order of a court of 
competent jurisdiction shall require the issuance of a copy of the 
origjnal certificate of birth. 

2. This act shall take effect immediatel~v. 

Approved l\fay 6, 1971. 

CHAPTER 124 

AN ACT to amend the "l\fonicipal Planning Act (1953)," approved 
September 18, 1953 (P. L. 1953, c. 433). 

BE IT ENACTED by the Senate and General Assenibly of the State 
of Neic Jersey: 

1. Section 14 of P. L. 1953, chapter 433 ( C. 40 :55-1.14) is 
amended to read as follows: 

C. 40:55-1.14 Regulation of subdivisions; approval of plats. 

14. The governing body may by ordinance provide for the regu­
lation of subdivisions within the municipality by requiring the 
approval of the governing body, by resolution, of all plats after 
favorable referral by the planning board before such plats may 
be filed with the county recording officer and may authorize and 
empmver the planning board to review plats in accordance with 
regulations, requirements and standards established by the gov­
erning body and ma>T further fix filing fees to be paid for by any 
applicant for subdivision approval. 

In any ordinance creating a planning board or in any amendment 
or supplement thereto, provision may be made for the regulation 
of subdivisions i.vithin the municipality by approval of the plan­
ning board acting in lieu of the governing body of all plats before 
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such plats may be filed with the county recording· officer, provided 
such ordinance regulating subdivisions establishes regulations, 
requirements, and standards for plat approval by the planning 
board. If such power of approval is granted to the planning board, 
the procedures of the planning board under this act shall be 
required in connection with such approval, and the signature of 
the chairman of the planning board shall have the same force as 
the signature of the mayor. 

Any such ordinance may require as a condition for local mu­
nicipal approval the 1submission of proof that no taxes or assess­
ments for local improvements are due or delinquent on the property 
for which any subdivision application is made. 

Any such ordinance may exempt from the requirement of local 
municipal approval, subdivisions wherein the number of new lots 
is less than a designated number, or plats that do not involve new 
streets, or such other classes of subdivisions as such ordinance 
shall designate. In all cases involving such exempted subdivisions, 
the mayor or planning board chairman, as the case may be, and 
the municipal clerk shall certify the exemption on the plat, deed, 
or instrument to be :filed with the county recording officer. 

\Vithin 30 days after the adoption of any subdivision ordinance, 
regulation or of an.v amendment thereto, a copy of said document 
shall be transmitted to the county planning board for its informa­
tion and files. 

Each subdivision application or site plan review application, 
where required pursuant to section 8 of this act, shall be submitted 
to the county planning board for review and approval prior to 
approval by the local municipal approving authority. 

The municipal approval authority shall defer taking action on 
a subdivision until receipt of the county planning board report 
thereon. The county planning board shall report to the municipal 
authority within 30 days from the date of receipt of the application. 
If the county planning board fails to report to the municipal ap­
proving authority within the 30-day period, said subdivisions shall 
be deemed to have been approved by the county planning hoard 
unless by mutual agreement between the county planning board 
and municipal approving authority, with approval of the applicant, 
the 30-day period may be extended for an additional 30-day period, 
and any such extension shall so extend the time within which a 
municipal approving authority shall be required by law to act 
thereon. 

2. This act shall take effect immediately. 
Approved May 6, 1971. 
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CHAPTER 125 

AN ACT concerning· hunting and fishing license fees and amending 
H. S. 2~1 :3-3, :23 :3-4 and 23 :3-11. 

BE IT ENACTED by the Senate and CJ-eneral Assembly of the State 
of New Jersey: 

1. R S. 23 :3-3 is amended as follows : 

Children's hunting license; fee. 

23 :3-3. The division may, in its discretion, issue a license to a 
citizen of the United States above 10 years and below 14 years of 
age, when applied for by his parent or legal guardian, authorizing 
him to hunt only -when accompanied by a holder, above 21 years of 
age, of a regular residents' or nonresidents' license. This license 
shall be void after December 31 next succeeding its issuance. The 
fee for this license shall be $2.00. These fees shall be remitted to 
the State Treasurer, and placed to the credit of the "hunters' and 
anglers' license fund,'' and be disbursed by the State Treasurer 
on vouchers certified by the division. 

2. R. S. 23 :3-4 is amended as follo-ws : · 

Licenses; residents', nonresidents' and aliens'; fees; term of licenses. 

23 :3-4. The licenses issued under this article shall be as follows: 
a. A license issued to citizens of the -Cnited States above 14 years 

of age, who have an actual and bona fide domicile in this State at 
the time of the application for the license and who have had an 
actual and bona fid(~ domicile in this State for at least 6 months 
immediately prior thereto. These licenses shall be of four kinds and 
designated as the residents' firearm hunting and trapping license, 
the residents' bo,,~ and arrow license, the residents' fishing license 
and the residents' family fishing license. rl111e Fish and Game Coun­
cil in the Division of Fish, Game and Shell :B'isheries of the Depart­
ment of Environmental Prot1ection shall have the authority to adopt 
and promulgate regulations for said family fishing licenses. 

The residents' firnarm hunting and trapping license shall autho­
rize its holder to frap and to hunt ~Yith bounds and firearms only, 
and a fee of $7.00 and an issuance fee of $0.25 shall be charged 
therefor. The residents' bow and a now license shall authorize its 
holder to hunt with bow and arro,,~ only, and a fee of $7.00 and an 
issuance fee of $0.25 shall be charged therefor. The residents' 
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fishing license shall authorize its holder to fish only, and a fee of 
$6.00 and an issuance fee of $0.25 shall be charged therefor except 
that in any case where the applicant is 70 or more years of age and 
is otherwise qualified no fee shall be charged. The residents' family 
fishing license shall authorize the parents or guardians and their 
children, foster children or wards between the ages of 14 and 18, 
named therein, to fish only. The fae for the parent license permitt­
ing fishing only by the father or mother, or both, or the g·uardian 
shall be $12.00 with an issuance fee of $0.25; and each child, foster 
child or ward named therein shall be required to have and shall be 
issued an individual supplementary license as a member of such 
family at a fee of $1.00 and an issuance fee of $0.25. The license 
shall be invalid from the date of its issuance when issued to a per­
son not entitled thereto hereunder. Any person, a resident of this 
State, who is afflicted with total blindness, upon application to the 
Division of Fish, Game and Shell Fisheries shall be entitled to a 
residents' fishing· license without fee or charge. 

b. A license issued to a person above 14 years of age not entitled 
to a residents' license, authorizing him to trap and to hunt. These 
licenses shall be designated as the nonresidents' and aliens' firearm 
hunting and trapping license, and the nonresidents' and aliens' bow 
and arrow license. The fee for each of these licenses shall be 
$25.00, and an issuance fee of $0.25. 

c. A license issued to a person aboye 14 years of age not entitled 
to a residents' license, authorizing him to fish only. These licenses 
shall be designated as the nonresidents' and aliPns' fishing license 
and the nonresidents' and aliens' 3-day vacation fishing license valid 
for a period of 3 consecutive days and only obtainable after .June 1 
of each year. The fee for these license's shall be $10.00 for the 
annual fishing license, tog·ether with an issuance fee of $0.25, and 
$8.50 and an issuance fee of $0.25 for the 3-day vacation fishing 
license. 

Every license issued hereunder shall be void after December 31 
next succeeding its issuance excepting the nonresidents' 1-day hunt­
ing license which shall expire on the date of issuance, and the non­
residents' and aliens' 3-day fishing license which is valid only for 3 
consecutive days after date of issuance. 

3. R. S. 23 :3-11 is amended as follows: 

Disposition of fees. 

23 :3-111. Two dollars of every resident and nonresident firearm 
hunting and trapping license fee, and every resident and nonresi-
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dent bow and arrow license fee, and $1.00 of every resident and 
nonresident fishing license f1ee, including the 3-day vacation fishing 
license fee, and $2.00 of every resident family parent fishing license 
fee, remitted to the State Treasurer shall be placed to the credit of 
a fund to be known as the ''public shooting and fishing grounds 
fund,'' which fund shall be used exclusively for the acquisition by 
purchase, lease or otherwise, and the development, maintenance 
and stocking of game, birds, animals and fish of areas of land, water, 
or land and water for use as public hunting and fishing grounds and 
game refuges; and the acquisition by lease or otherwise of areas 
of land or water for such other activities as the Division of Fish 
and Game shall deem to be in the interest of the hunters and fisher­
men of the State. This fund shall be kept separate and apart from 
the receipts of the division and all other State moneyis and shall 
be disbursed by the State Treasurer on vouchers certified to by the 
division. The balance of the fee remiUed shall be placed to the 
credit of the "hunters' and anglers' license fund." One dollar of 
every resident firearm hunting and trapping· license fee, and $1.00 
of every resident bow and arrow license fee shall be spent for the 
management of the State's deer herd. 

4. This act shall take effect January 1, 1972. 

Approved May 6, 1971. 

CHAPTER 126 

AN ACT to validate certain proceedings of municipalities and any 
bonds issued or to be issued pursuant to such proceedings. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Validating act. 

1. All proceedings heretofore had or taken by any municipality 
prior to the effective date of this act for the authorization, sale or 
issuance of bonds of the municipality, and any bonds of the munici­
pality issued or to be issued in pursuance of such proceedings are 
hereby ratified, validated and confirmed, notwithstanding that 
notice of sale of such bonds was not published as required by N. J. S. 
40A :2-30 in a newspaper qualified for publication of a bond ordi­
nance; provided, however, that notice of sale of such bonds as 
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required by said section 40A :2-30 was published at least once at 
least 7 days prior to such sale in a financial publication carrying 
municipal bond news published in New York City, and provided 
further, that no action, suit or proceeding to contest the validity of 
such bonds or the sale thereof or failure to publish such notice of 
sale has heretofore been instituted in any court of the State. 

2. This act shall take effect immediately. 

A pp roved May 6, 1971. 

CHAPTER 127 

AN ACT concerning public utilities, establishing penalties for failure 
to file any annual report and supplementing Title 48 of the 
Revis.ed Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 48 : 2-16.3 Failure to file annual report; penalty. 

1. Any public utility that shall fail to file any annual report on 
the day on which it shall he due, shall be subject to a penalty of 
$5.00 for each day thereafter until such report is filed. The Board 
of Public Utility Commissioners, if satisfied that the failure to 
comply with this provision was excusable, may waive the whole or 
part of the penalty herein imposed. 

2. This act shall take effect immediately. 

Approved May 6, 1971. 

CHAPTER 128 

AN AcT to establish a Statewide clinic system of drug abuse treat­
ment and counseling clinics, providing for operating standards 
and rules and regulations, amending P. L. W64, c. 22i6, and supple­
menting ''An Act making appropriations for the support of the 
State Government and the several public purposes for the fiscal 
year ending June 30, 1971, and regulating the disbursement 
thereof," approved June 15, 1970 (P. L. 1970, c. 96). 
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BE IT ENACTED by the Senate and General Assembly of the State 
of N eiv Jersey: 

C. 26:2G-31 Declaration of policy. 

1. It is declared to be the public policy of this State that the pre­
vention of drug abuse and addiction and the treatment and rehabili­
tation of victims thereof is a matter of grave concern to the people 
of the State and requires that a comprehensive program be estab­
lished to provide the broadest spectrum of medical and community 
services possible for local treatment and counseling facilities on a 
Statewide basis. Further, this Statewide effort must avoid divisive­
ness, organizational uncertainty, unnecessary duplication of efforts 
and unproductive controversy and, therefore, will require coordina­
tion and supervision of local operations through strategically placed 
regional centers, all to be administered through the Division of 
Narcotic and Drug Abuse Control in the Department of Health. 

C. 26: 2G-32 Definitions. 

2. As used in this act: 
(a) ''Commissioner'' means the Commissioner of the New Jersey 

State Department of Health, or the person specifically designated 
by him to perform his functions and duties pursuant to this act. 

(b) ''System'' means the 8tatewide system of Drug Abuse Treat-
ment and Counseling Clinics established hereunder. 

C. 26: 2G-33 Establishment of treatment and counseling clinics. 

3. The Commissioner of the Department of Health shall establish 
a Statewide sys.tern of Drug Abuse Treatment and Counseling 
Clinics. The system shall be administered by the commissioner 
through regional centers organized to supervise and coordinate the 
operation of clinics in certain areas. Outreach offices may also be 
established to assist the clinics in their operation. The number and 
location of such clinics, regional centers and outreach offices shall 
be as the commissioner determines after appropriate study. 

C. 26: 2G-34 Medical and community services to he provided. 

4. The clinics, regional centers, and outreach offices established 
hereunder shall provide a complete program of medical and com­
munity services in connecition with all aspects of the use and abuse 
of drugs and related problems, including, but not by way of limita­
tion, the following: 

educational programs; 
confidential drug counseling ; 
vocational guidance and job placement; 
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psychiatric, psychological and social case work services; 
induction and outreach services ; 
24-hour telephone emergency capability; 
urine monitoring; 
detoxification; 
me,thadone maintenance; 
individual and community prevention program; 
individual self-help and group therapy; 
referral services for in-patient treatment; 
all areas of treatment and addict rehabilitation ; 
aftercare treatment; 
probation services for the courits and correctional systems. 

C. 26: 2G-35 Employees, advisers and consultants authorized. 

285 

5. The Commissioner of the Department of Health shall appoint 
and employ subject to the provisions of Title 11 of the Revised 
Statutes such employees, advisers, and consultants as be deems 
necessary to carry out the provisions of ithis act. The President of 
the Civil Service Commission and the Commissioner of the Depart­
ment of Health shall determine which, if any, of such appointments 
need not comply with the provisions of said Title. 

C. 26: 2G-36 Rules, regulations and standards. 

6. The commissioner is authorized to adopt, promulgate and 
enforce rules and regulaitions and establish operating standards 
which shall be applicable fo clinics which are part of the system 
established hereunder and to persons, groups or agencies which are 
not pad of said system but which off er the same or similar programs 
or services. 

C. 26 :2G-37 Authority to contract for and accept gifts, grants, services, etc. 

7. The commissioner is authorized to contract for and to accept 
any gifts, grants, devises, bequests, funds, facilities, property, 
services, or assistance in any form from the Federal Government, 
or any agency or ins,trumentality thereof, or from any private 
agency or person for any of the purposes of this act. Any moneys 
so received may be expended by the commissioner io effectuate the 
purposes of this act, subject to the same limitation as to approval of 
expenditures and audits as are prescribed for State moneys appro­
priated for the purposes of this act. 

8. Section 8 of P. L. 1964, c. 226 ( C. 30 :6C-8) is amended to r:ead 
as follows: 



286 CHAPTER 128, LAWS OF 1971 

C. 30: 6C-8 Establishment of aftercare clinics; operation as independent agency 
or as part of Statewide system. 

8. Each of the several counties, or several counties on a joint 
cooperative basis, may establish a regional medically oriented clinic 
to provide aftercare treatment for individuals released or dis­
charged from mental hospitals as provided for herein, or may enter 
into a contractual relationship with an existing public or private 
facility to provide such aftercare treatment. On and after July 1, 
19'71, any clinic theretofore or thereafter established shall become 
a part of the ,Statewide system establiS'hed under this supple­
mentary and amendatory act; provided, however, the board of 
cho.sen freeholders of a county in which any such clinic is then 
presently operating may provide by resolution for such clinic to 
continue to operate as an independent county agency with the cost 
therefor to be paid by said county. In such case, the particular 
clinic shall not become part of the Statewide system, but shall 
operate as an independent county agency under the direction and 
at the expense of the county in which it is located; provided, how­
ever, it shall conform to ,standards, rules and regulations promul­
gated by the commissioner. Thereafter, any such clinic operating 
as an independent county agency may become part of the Statewide 
system upon the approval by the commissioner of a resolution 
adopted by the board of chosen freeholders of such county request­
ing the commissioner to assume operation and control of such clinic. 
Copies of resolutions authorized by this section shall be forwarded 
to the commissioner within 10 days after adoption. 

Any county operating a clinic which becomes a part of the State­
wide system established hereunder shall maintain, operate and 
makie available to the Department of Health any building, space or 
other physical facility used by the county clinic for the continued 
use by the Department of Health at no cost for the Statewide 
system. Such building, space or other physical facility shall be so 
made available to the Department of Health at no cost to the De­
partment or the State of New Jersey for a term of 5, years; pro­
vided, however, said term may be extended or decreased upon the 
written agreement of the Commissioner of Health and a resolution 
therefor by the board of chosen frieeholders of the county in \vhich 
said clinic is located. 

9. There is hereby appropriated to the Division of Narcotic and 
Drug Abuse Control in the Department of Health the sum of 
$200,000.00 to effectuate the purposes of this act. 

10. This act shall take effect July 1, 1971. 

Approved May 6, 1971. 
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CHAPTER. 129 

AN AcT to amend the ''Amusement Games Licensing Law,'' ap­
proved June 16, 1959 (P. L. 1959, c. 109). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 3 of P. L. 1959, c. 109 (C. 5 :8-102) is amended to read 
as follows: 

C. 5:8-102 Application for municipal license; filing; contents; State license; 
annual fees. 

3. Each applicant for such a license shall file with the clerk of 
the municipality a written application therefor in the form pre­
scribed in said rules and regulations, duly executed and verified, in 
which shall be stated the name and address of the applicant, to­
gether with sufficient facts relating to its incorporation and or­
ganization if the applicant be a corporation or organization; the 
specific kind of amusement games intended to be held, operated and 
conducted by the applicant, and the place or places where, the 
period, term, date or dates and the time or times when, such amuse­
ment games are intended to be conducted by the applicant, under 
the license applied for; and that no prize or prizes will be offered 
and given under said license except of merchandise only and same 
shall be of a value not in excess of the sum or value authorized to 
be offered and given by this act and such other information as shall 
be prescribed by such rules and regulations. 

Ervery such municipal license so issued shall be inoperative unless 
the licensee named therein shall also, within 90 days from the issu­
ance thereof and prior to the conduct or operation of amusement 
games thereunder, procure a State license authorizing the licensee 
holding the municipal license to operate and conduct certain games 
according to the terms of such municipal license. The said State 
license shall be issued by the State Amusement Games Control 
Commissioner, if he finds that all of the conditions, terms and re­
quirements of this act and of said rules and regulations have been 
fully met and complied with. As a condition of granting any such 
State license the applicant ther:efor shall pay to the said commis­
sioner an annual fee of $150.00. If any such municipal license au­
thorizes the licensee to conduct and operate games at more than one 
place or of more than one specific kind the applicant for the State 
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license shall pay the said annual fee of $150.00 for each such place 
and for each such specific kind. 

2. This act shall take effect immediately, but shall remain in­
operative until January 1, 1971. 

Approved May 6, 1971. 

CHAPTER 130 

AN ACT concerning the civil rights of a blind person accompanied 
by a trained dog guide and supplementing the "Law Against 
Discrimination,'' approved April 16, 1945 (P. L. 1945, c. 169) and 
Title 10 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 10:5-29 Civil rights of blind person accompanied by trained dog guide. 

1. Any person who by reason of loss or impairment of eyesight 
is accompanied by a dog guide trained by a recognized training 
agency or school is entitled, with his dog, to the full and equal 
enjoyment, advantages, facilities and privileges of all places of 
public accommodation, amusement, recreation or resort and to all 
other places to which the public is invited. 

C. I 0: 5-30 Administration and enforcement of act. 

2. The provisions of this act shall be administered and enforced 
by the Division of Civil Rights in the Department of Law and 
Public Safety pursuant to the authority vested in it by the Law 
Against Discrimination ( C. 10 :5-1 et seq.). 

3. This act shall take effect immediately. 
Approved May 6, 1971. 

CHAPTER 131 

AN AcT to amend the ''State Medical Examine,r Act,'' approved 
N ovemher 2:0, 1967 (P. L. 1967, c. 234). 

BE IT E,NACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. 8ection 6 of P. L. 1967, c. 234 ( C. 52 :l 7B-83) is amended 
to read as follows : 
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C. 52: l 7B-83 Office of county medical examiner; appointment of examiner; term. 

6. The office of county medical examiner is hereby created and 
shall be maintained in each county, except that several counties 
may jointly maintain the office on a cooperative basis. The office 
shall be directed by a county medical examiner who shall be ap­
pointed by the board or boards of chosen freeholders of the county 
or counties maintaining such office for a term of 5 years; provided, 
however, that any person in office as county physician or chief 
medical examiner on the effective date of this act shall continue 
as county medical examiner until the expiration of the term for 
which he was appointed. The county medical examiner shall he a 
licensed physician, of recognized ability and good standing in his 
community, with such training or experience as may be prescribed 
by standards promulgated by the State Medical Examiner by rule 
or regulation. 

If the board of chosen freeholders shall fail to appoint a county 
medical examiner or if the office of county medical examiner shall 
become vacant or upon the written request of any assignment judge 
of the superior court or of the board of chosen freeholders of 
the county, the State Medical Examiner shall designate one of 
his assistants to perform the duties of the office. Whenever the 
State Medical Examiner shall have taken over the duties of a 
county medical examiner, he shall have all the authority conferred 
by law upon a county medical examiner and he may appoint such 
temporary assistants, aides, investigators or other personnel as 
he may deem necessary. In such event there shall be paid, by the 
treasurer of the county or counties, as the case may be, such sum 
for this service as the assignment judge of the superior court of 
the county or counties or a judge of a county court of said county 
or counties shall certify and fix, on the application of the State 
Medical E'xaminer, provided, that the compensation allowed shall 
not exceed that provided by law for the payment of the county 
medical examiner in said county or counties for the same or similar 
services. 

2. This act shall take effect immediately. 

Approved May 6, 1971. 
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CHAPTER 132 

AN AoT concerning the acquisition by a corporation of minority 
interests in subsidiary domestic insurance companies. 

BE IT ENAOTED by the Senate and General .Assembly of the State 
of New Jersey: 

C. 17: 27B-l Definitions. 

1. Definitions. As used in this act, 
(1) "Domestic insurer" means a stock insurance company 

organized under the laws of this State; 
(2) "Parent co·rporation'' means a corporation organized for 

any purpose under any law of this State or any other jurisdiction, 
which owns directly or indirectly at least 95 % of the aggregate 
issued and outstanding shares of all classes of voting stock of a 
domestic insurer; 

( 3) ''Subsidiary insurer'' means a domestic insurer so owned 
by a parent corporation; and 

( 4) ''Commissioner'' means the Commissioner of Insurance of 
New Jersey. 

C. 17 :27B-2 Acquisition of minority interests. 

2. Acquisition of minority interests. 
( 1) Any parent corporation may, in the manner hereinafter 

prescribed, acquire all of the issued and outstanding shares of 
voting stock of its subsidiary insurer not owned by the parent 
corporation. 

(2) The method authorized by this act for acquiring shares of 
a subsidiary insurer is not exclusive, but is in addition to any 
other lawful method for the acquisition of such shares. 

C. 17: 27B-3 Plan of acquisition. 

3. Plan of acquisition. 
(1) The board of directors of the parent corporation which seeks 

to acquire the minority interests in its subsidiary insurer shall 
adopt a plan for such acquisition. 

(2) The plan of acquisition shall set forth: 
(a) The name of the subsidiary insurer; 
(b) The total number of issued and outstanding shares of 

each class of voting stock of the subsidiary insurer, the number 
of its shares owned by the parent corporation and, if either 
of the foregoing is subject to change prior to the effective date 
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of acquisition, the manner in which any change may occur; 
(c) The terms and conditions of the plan, including the 

manner and basis of ,exchanging the shares to be acquired for 
shares or other securities of the parent corporation, for cash, 
other consideration, or any combination of the foregoing, the 
proposed effective date of acquisition, and a statement clearly 
describing the rights of shareholders dissenting from the plan; 

( d) If the parent corporation is not authorized to do busi­
ness in this State, its consent to the enforcement against it in 
this State of the rights of shareholders pursuant to the plan 
or the rights of shareholders dissenting from the plan, and a 
designation of the commissioner as the agent upon whom pro­
cess may be served against the parent corporation in any action 
or pro0eeding to enforce any su0h rights; and 

( e) Such other provisions with respect to the plan as the 
board of directors of the parent corporation deems necessary 
or desirable, or as the commissioner may prescribe. 

C. 17: 278-4 Submission of plan of acquisition to commissioner. 

4. Submission of plan of acquisition to commissioner. 
(1) Upon adoption of the plan of acquisition, it shall be executed 

by the parent corporation under its corporate seal and submitted 
to the commissioner who shall, within 60 days from the date of such 
submission, endorse thereon his approval or disapproval and notify 
the parent corporation thereof. The commissioner in reviewing 
such plan of acquisition may employ such experts or consultants as 
he shall deem necessary. The reasonable costs of such experts and 
consultants are to be paid for by the parent corporation. 

(2) The commissioner shall approve the plan if he is satisfied 
that it complies with this act and is not inconsistent with law. If 
the commissioner disapproves the plan, he shall advise the parent 
corporation in writing of the reasons for such disapproval. No plan 
shall take effect unless the approval of the commissioner has been 
obtained. 

(3) The commissioner's disapproval of a plan of acquisition 
shall be subject to review, hearing and relief in the Superior Court 
in a proceeding in lieu of prerogative writ. 

C. l 7 :27B-5 Delivery of plan to minority shareholders; acquisition of shares. 
5. Delivery of plan to minority shareholders; acquisition of 

shares. 
(1) If the commissioner approves the plan, the parent corpora­

tion shall deliver a copy of the plan or a summary thereof approved 
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by the commissioner to each person who, as of the date of delive,ry, 
is a holder of record of stock to be acquired pursuant to the plan. 
Such delivery shall be made either in person or by depositing a 
copy of the plan or the approved summary in the United States 
mails, postage prepaid, addressed to the shareholder at his 
address of record. On or before the date of acquisition proposed 
in the plan, the parent corporation shall file with the commissioner 
a certificate executed by its president or vice president and attested 
by its secretary or assistant secretary under the s1eal of the 
parent corporation, attesting to compliance by the parent corpora­
tion with this subsection (1); 

(2) Upon compliance with the foregoing requirements, owner­
ship of the shares to be acquired pursuant to the plan shall vest in 
the parent corporation on the date of acquisition proposed in the 
plan, whether or not the certificates for such shares have been 
surrendered for exchange, and the parent corporation shall be 
entitled to have new certificates therefor registered in its name. 
Shareholders whose shares have been so acqui~ed shall thereafter 
retain only the right either to receive the consideration to be paid 
in exchange for their shares pursuant to the plan or to dissent 
from the plan and receive the fair value of their shares as herein­
after provided. 

C. 17: 27B-6 Rights of dissenting shareholders. 

6. Rights of dissenting shareholders. 
(1) Within 30 days after delivery of the plan or a summary 

thereof pursuant to subsection (1) of section 5, any shareholder 
of the subsidiary insurer to whom the parent corporation was 
required to make such delivery may give to the parent corporation 
written notice of his dissent from the plan and of his demand for 
payment of the fair value of his shares. 

(2) Upon giving such notice, the dissenting shareholder shall 
cease to have any rights of a shareholder, except the right to be 
paid the fair value of his shares, determined as of the day prior 
to the day on which the plan of acquisition was adopted by the 
parent corporation and excluding any appreciation or depreciation 
resulting from such action. Such determination of fair value shall 
be made in accordance with the provisions of sections l 4A :11-6 
through 14A:ll-10 of the New Jersey Business Corporation Act, 
all references therein to a demand pursuant to subsections 
14A:ll-2(3), 14A:ll-2(4) or 14A:ll-2(5) being deemed for such 
purpose to include a notice of dissent and demand made pursuant 
to subsection (1) of this section 6. 
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(3) Not later than 20 days after giving notice of his dissent and 
demand for payment as aforesaid, each dissenting shareholder 
shall submit the certificate or cedificates representing his shares to 
the parent corporation for notation as provided in subsection 
14A :11-2(6) of the New Jersey Business Corporation Act, the 
effect of which notation shall he as specified in said subsection. 

7. ·This act shall take effect immediately. 

Approved May 6, 1971. 

CHAPTER 133 

AN ACT to amend the ''Department of Environmental Protection 
Act of 1970," app~oved October 25, 1948 (P. L. 1948, c. 448) 
and amending and suppl1ementing P. L 1

• 1970, c. 33. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 5 of P. L. 19'48, chapter 448 ( 0. 13 :lB-5) is amended 
to read as follows : 

C. 13:18-5 Divisions in Department; assistants in administrative division; desig­
nation of deputy. 

5. a. There is hereby established in the Department of Environ­
mental Protection, a Division of Environmental Quality, a Division 
of Marine Services, a Division of Fish, Game and Shell Fisheries, 
a Division of Water Resources, and a Division of Parks and 
Forestry. 

The commissioner shall have authority to organize and maintain 
in his offices an administrative division and to assign to employment 
therein such secretarial, clerical and other assistants in the de­
partment as his office and the internal operations of the department 
shall require, and the commissioner shall have authority to direct 
and coordinate the uses of all public lands under the jurisdiction of 
the department. 

In addition, the commissioner shall have the authority to re­
organize the department and the several divisions established 
therein, into such offices, bureaus and agencies which he deems to be 
necessary and desirable. 
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b. The commissioner may designate any officer or employee in the 
department to perform all of the powers, functions and duties of 
the commissioner during the absence or disability of the commis­
sioner. Such designation shall be subject to the approval of the 
Governor, and shall he in writing and filed with the Secretary of 
State. In the event that the commissioner shall die, resign or be 
removed from office or become disqualified to execute the duties 
of his office or a vacancy shall occur in the office of the commis­
sioner for any cause whatever, the person designated as aforesaid 
shall have and exercise the powers and perform the functions, 
powers and duties of the commissioner until the successor of the 
commissioner is appointed and shall qualify. 

2. Section 4 of chapter 33 of the laws of 1970 ( C. 13 :lH--3) is 
amended to read as follows : 

C. 13: ID-3 Division of Marine Services; Natural Resource Council. 

4. a. The Division of Resource Development, together with all 
of its functions, powers and duties is continued as the Division of 
Marine Services in the Department of Environmental Protection. 

b. The Resource Development Council, together with all of its 
functions, powers and duties, is continued as the Natural Resource 
Council in the Department of Environmental Protection. ·This act 
shall not affect the terms of office of the present members of the 
council. The members of the council shall continue to be appointed 
as provided by existing law. 

C. 13: ID-18.1 Certain references in laws, contracts or documents. 

3. Wbenever the term ''Division of Natural Resources'' or 
''Director of the Division of Natural R.esources '' occurs or any 
reference is made thereto in any law, contract or document, the 
same shall be deemed to mean or refer to the Division of Marine 
Services and the director thereof, respectively. 

Whenever the term ''Division of Parks, Forestry and Recrea­
tion'' occurs or any reference is made thereto in any law, contract 
or document, the same shall be deemed to mean or refer to the Divi­
sion ·of Parks and Foriestry in the Department of Environmental 
Protection. 

Whenever the term "Division of Water Policy and Supply" or 
"Director of the Division of Water Policy and Supply" occurs or 
any reference is made thereto in any law, contract or document, 
the same shall be deemed to mean or refer to the Division of Water 
Resources and the director thereof, respectively, in the Department 
of Environmental Protection. 
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Whenever the term ''Water Policy and Supply Council'' occurs 
or any reference is made thereto in any law, contract or document, 
the same shall be deemed to mean or ref er to the Water Policy and 
Supply Council in the Department of Environmental Protection. 

4. All acts and parts of acts inconsistent with any of the pro­
visions of this act are, to the extent of such inconsistency, super­
seded and r,epealed. 

5. This act shall take effect immediately. 

Approved May 6, 1971. 

CHAPTER 134 

AN ACT establishing and concerning a Division of Consumer .Affairs 
in the Department of Law and Public Safety and making an 
appropriation therefor. 

BE IT ENACTED by the Senate and General .Assembly of the State 
of New Jersey: 

C. 52: 178-118 Short title. 

1. This act shall be known and may be cited as the ''Consumer 
Affairs Act of 1971.'' 

C. 52: 178-119 Declaration of policy. 
2. The Legislature recognizes that closer coordination among the 

various State agencies dealing with consumer affairs will sub­
stantially enhance the effectiveness of the State's efforts to 
adequately protect the interests of New Jersey consumers. Accord­
ingly it is hereby declared to be the public policy of this State to 
secure the benefits of a uniform and efficient enforcement of the 
State's public protection laws and administration of consumer 
affairs throughout the State. All the provisions of this act shall 
be liberally construed to achieve these ends and administered and 
enforced with a view to carrying out the above declaration of policy. 

C. 52: 178-120 Division of Consumer Affairs established. 

3. There is hereby established in the State Department of Law 
and Public Safety the Division of Consumer Affairs. The division 
shall be under the immediate supervision of a director who shall 
administer the work of the division under the direction and supervi­
sion of the Attorney General. He shall be appointed by the 
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Governor, with the advice and consent of the Senate, and shall 
serve at the pleasure of the Governor. The Director of the Division 
of Consumer Affairs shall receive such salary as shall be determined 
by the Attorney General within the limits of available appropria­
tions, and he shall devote his entire time and attention to the duties 
of his office. 

C. 52: l 7B-121 Organization of division. 

4. The Attorney General shall organize the work of the division 
in such bureaus and other organizational units as he may determine 
to be necessary for efficient and effective operation and shall assign 
to the division such employees in the Department of Law and Public 
Safety as may be necessary to assist the director in the performance 
of his duties. 

C. 52: l 7B-122 Attorney General's powers and duties. 

5. To effectuate the purposes of this act and in addition to any 
other powers and duties provided in or by this act, the Attorney 
General: 

a. May, personally or through 'his designee, issue subpamas to 
any person, administer an oath or affirmation to any person, conduct 
hearings in aid of any investigation or inquiry, and promulgate 
such rules and regulations as may be necessary, all of which shall 
have the force of law; 

b. Shall appoint such qualified hearing examiners as may be 
necessary to exercise the functions, duties, and powers of the 
Division of Consumer Affairs. Each hearing examiner shall serve 
at the pleasure of the Attorney General. The director of the divi­
sion may designate in his place any hearing examiner to conduct 
any hearing and recommend findings of fact and conclusions of law. 
The hearing examiner shall receive such compensation as may be 
determined by the Attorney General, subject to available appro­
priations. 

C. 52: l 7B-123 Transfer of Division of Weights and Measures. 

6. All the functions, powers, and duties of the Division of 
Weights and Measures, in the Department of Law and Public 
Safety (C. 52 :17B-23 et seq.), are transferred to the Division of 
Consumer Affairs established hereunder. 

C. 52: l 7B-124 Transfer of Office of Consumer Protection. 

7. All the functions, powers, and duties, including the functions, 
powers, and duties of the Attorney General derived from chapter 
39 of the laws of 1960 ( C. 56 :8-1 et seq.) as amended or supple-
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mented, of the Office of Consumer Protection in the Department 
of Law and Public Safety (C. 52 :17B-5.6 et seq.) are transferred 
to the Division of Consumer Affairs established hereunder. 

C. 52: 178-125 Transfer of Bureau of Securities. 

8. All the functions, powers, and duties of the Bureau of Securi­
ties in the Department of Law and Public Safety ( C. 49 :3-66 
et seq.) are transferred to the Division of Consumer Affairs 
established hereunder. 

C. 52: l 7B-126 Transfer of Division of Professional Boards. 

9. All the functions, powers, and duties of the Division of 
Professional Boards, in the Department of Law and Public 1Safety 
( C. 52 :l 7B-29 et seq.) including those of the boards and agencies 
contained therein, are transferred to the Division of Consumer 
Affairs established hereunder. 

C. 52:17B-127 Powers of hoards continued. 

10. Each of the several boards within the Division of Prof es­
sional Boards shall continue to have all of the powers and shall 
exercise all of the functions and duties vested in, or imposed uipon, 
it by law. In addition nothing in this act shall be construed to 
affect the compensation of respective office1rs, members . or em­
ploye1es of such boards as provided by law. 

C. 52: l 7B-128 Ter111s of hoard members continued. 

11. This act shall not affoct the terms of office of the present 
members of the respective boards in the former Division of Profes­
sional Boards. Such boards shall continue to be constituted as 
provided by existing law. 

C. 52: l 7B-129 Citizens Consumer Affairs Advisory Committee constituted. 

12. The Citizens Consumer ~dvisory Committee established by 
chapter 23 of the laws of 1967 ( 0. 52 :17B-5.ll) is continued, but 
such committee is transferred to the Division of Consumer Affairs 
and shall be constituted the Citizens Consumer Affairs Advisory 
Committee, the chairman of which shall be the director, or his 
designee, of the Division of Consumer Affairs. 

C. 52: l 7B-130 Employees transferred to Division of Consumer Affairs. 

13. All employees of any division, office, board or other agency, 
the functions, powers and duties of which have been herein assigned 
or transferred to the Division of Consumer Affairs, shall upon the 
C'ffective date of this act be transferred to the Division of Consumer 
Affairs. 
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C. 52: l 7B-131 Tenure rights or pension or retirement protection. 

14. Nothing in this act shall be construed to deprive any person 
of any tenure rights or of any right or protection provided him 
by Title 11 of the Revised Statutes, Civil Service, or under any 
pension law or retirement system. 

C. 52: l 7B-132 Transfer of appropriations and other moneys. 

15. Except as provided in section 16 of this act, all appropria­
tions and other moneys available and to become available to any 
division, office or other agency, the functions, powers and duties 
of which have been herein assigned or transferred to the Division 
of Consumer Affairs, are hereby transferred to the Division of 
Consumer Affairs established hereunder, and shall be available 
for the objectives and purposes for whieh appropriated, subject to 
any terms, restrictions, limitations or other requirements imposed 
by State or Federal law. 

C. 52: l 7B-133 Manner of disposition of appropriations and other moneys not 
affected. 

16. This act shall not affect the manner in whi0h the appropria­
tions of the several boards of the former Division of Professional 
Boards are obtained and disposed of; in addition all fees, fines, 
penalties and other moneys payable to the boards within the former 
Division of Professional Boards shall continue to be paid into 
the State Treasury and credited to the respective boards as pro­
vided by law. 

C. 52: l 7B-134 Transfer of files, books, records and equipment. 

17. All files, books, papers, records, equipment and other prop­
erty of any division, office, board or other agency, the functions, 
powers and duties of which have been herein assigned or trans­
ferred to the Division of Consumer Affairs, shall upon the effective 
date of this act be transferred to the Division of Consumer Affairs. 

C. 52: l 7B-135 Orders, rules and regulations not affected. 

18. This act shall not affect orders, rules and r 1egulations hereto­
fore made or promulgated by any division, office, board or other 
agency, the functions, powers and duties of which have been herein 
assigned or transferred to the Division of Consumer Affairs ; but 
such orders, rules and regulations shall continue with full force 
and effeet until amended or repealed pursuant to law. 

C. 52: l 7B-136 Actions or proceedings not affected. 

19. This act shall not affect any actions or proceedings, civil or 
criminal, brought by or against any division, office, board or other 
agency, the functions, powers and duties of which have been herein 
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assigned or transferrecl to the Division of Consumer Affairs, and 
pending on the effective date of this act, but such actions or 
proc:eedings may be prosecuted or defended in the same manner 
and to the same effect by the Division of Consumer Affairs as if 
the foregoing provisions had not taken effect; nor shall any of the 
foregoing provisions affect any order or recommendation made by, 
or other matters or proceedings before, any division, office, board 
or other agency, the functions, powers and duties of which have 
been herein assigned or transferred to the Division of Consumer 
Affairs, and all such matters or proceedings pending before such 
division, office or other agency on the effective date of this act shall 
be continued by the Division of Consumer Affairs, as if the fore­
going provisions had not taken effect. 

C. 52: l 7B-137 Construction of act. 

20. Nothing in this act shall be construed to limit the powers of 
the Attorney General with respect to any division, office, board or 
other agency herein assigned or transferred to the Division of 
Consumer Affairs established hereunder. 

21. All acts and parts of acts inconsistent with any of the provi­
sions of this act are, to the extent of such inconsistency, superseded 
and re1pealed. 

22. There is hereby appropriated to the Department of Law and 
Public .Safety the sum of $100,000.00 to carry out the purposes of 
this act for the year beginning July 1, 1971. 

23. The provisions of this act shall become operative at the 
beginning of the biweekly pay period next following enactment. 
Anticipatory action to effect the establishment of the division may 
be taken in advance thereof including the making of authorized 
appointments, and confirmation or approval thereof, and, within 
the limits of appropriations to the division, the e:x:penditure of 
funds for 1payment of salaries and expenses incident thereto. 

24. This act shall take effect immediately. 

Approved May 6, 1971. 
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CHAPTER 135 

AN ACT to validate certain proceedings of school districts and any 
bonds or other obligations issued or to be issued pursuant to 
such proceedings. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Validating act 

1. All proceedings heretofore had or taken by any school district 
or at any school district election for the authorization or issuance 
of bonds of the school district, and any bonds or other obligations 
of the school district issued or to be issued in pursuance of a 
proposal adopted by the legal voters at such election, are here by 
ratified, validated and confirmed, notwithstanding that the school 
debt statement required by N. J. S. 18A :24-16 was not prepared 
and filed as required by N. J. S. 18A:24-17, provided however that 
a school debt statement has heretofore been made, sworn to and 
filed in the places required by such section 18A :24-17 ; and pro­
vided further that no action, suit or other proceeding of any nature 
to contest the validity of such proceedings has heretofore been 
instituted prior to the date upon which this act takes effect and 
within the time fixed therefor by or pursuant to law or rule of 
court, or, when such time has not heretofore expired, is instituted 
within 30 days after the effective date of this act. 

2. This act shall take effect immediately. 
Approved May 6, 1971. 

CHAPTER 136 

AN AcT concerning the licensing and regulation of health eare 
facilities, transferring certain powers and duties from the De­
partment of Inst1tutions and Agencies to the State Department 
of Health, and to amend ''An act concerning hospital service 
corporations and regulating the establishment, maintenance and 
operation of hospital service plans, and supplementing Title 17 
of the Revised Statutes by adding thereto a new chapter entitled 
'Hospital Service Corporations,' '' appro,Ted June 14, 1938 (P. L. 
1938, c. 366). 
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BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 26:2H-l Declaration of policy. 

1. It is hereby declared to be the public policy of the State that 
hospital and related health care services of the highest quality. 
of demonstrated need, efficiently provided and properly utilized 
at a reasonable cost are of vital concern to the public health. In 
order to provide for the protection and promotion of the health of 
the inhabitants of the State, the State Department of Health, which 
has been designated as the sole agency in this State for comprehen· 
sive health planning under the ''Comprehensive Health Planning 
and Public Health Services Amendments of 1966'' (Federal Law 
89-749), as amended and supplemented, shall have the central, 
comprehensive re,sponsibility for the development and administra­
tion of the State's policy with respect to health planning, hospital 
and related health care services, and all public and private institu­
tions, whether State, county, municipal, incorporated or not in­
corporated, serving principally as boarding, nursing or maternity 
homes or other homes for the sheltered care of adult persons or a:s 
facilities for the prevention, diagnosis, or treatment of human 
disease, pain, injury, deformity or physical condition, shall be 
subject to the provisions of this act. 

C. 26: 2H-2 Definitions. 
2. The following words or phrases, as used in this act, shall 

have the following meanings, unless the context otherwise requires: 
a. "Health care facility" means the facility or institution 

whether public or private, engaged principally in providing services 
for health maintenance organizations, diagnosis or treatment of 
human disease, pain, injury, deformity or physical condition, in­
cluding, but not limited to, a general hospital, special hospital, 
mental hospital, public health center, diagnostic center, treatment 
center, rehabilitation center, extended care facility, skilled nursing 
home, nursing home, intermediate care facility, tuberculosis hos­
pital, chronic disease hospital, maternity hospital, outpatient clinic, 
dispensary, home health care agency, boarding home or other home 
for the sheltered care of adult persons and bioanalytical laboratory 
or central services facility serving one or more such institutions but 
excluding institutions that provide healing solely by prayer. 

b. ''Health care service'' means the preadmission, out-patient, 
in-patient and post-discharge care provided in or by a health care 
facility, and such other items or services as are necessary for such 
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care, which are provided by or under the supervision of a physician 
for the purpose of health maintenance organizations, diagnosis or 
treatment of human disease, pain, injury, disability, deformity or 
physical condition, including, but not limited to, nursing service, 
home care nursing and other paramedical service, ambulance ser­
vice, service provided by an intern, resident in training or physician 
whose compensation is provided through agreement with a health 
care facility, laboratory service, medical social service, drugs, bio­
logicals, supplies, appliances, equipment, bed and board, but exclud­
ing services provided by a physician in his private practice or by 
practitioners of healing solely by prayer. 

c. "Construction" means the erection, building, or substantial 
acquisition, alteration, reconstruction, improvement, renovation, 
extension or modification of a health care facility, including its 
equipment, the inspection and supervision thereof; and the studies, 
surveys, designs, plans, working drawings, specifications, proce­
dures, and other actions necessary thereto. 

d. ''Board'' means the Health Care Administration Board 
established pursuant to this act. 

e. ''Government agency'' means a department, board, bureau, 
division office, agency, public benefit or other corporation, or any 
other unit, however described, of the State or political subdivision 
thereof. 

f. ''State Health Planning Council'' means the existing State 
Health Planning Council formed under the provisions of Federal 
Law 89-749, as amended and supplemented. 

g. ''Comprehensive area-wide health planning agency'' means an 
officially recognized health planning agency formed under the pro­
visions of Federal Law 89-7 49, as amended and supplemented. 

h. ''Area planning council'' means a voluntary, nonprofit 
organization composed of persons repreS'entative of hospitals, 
nursing homes, and consumers of medical care services, formed for 
the purpose of planning the health facilities in a definite geo­
graphical area which is recognized by the commissioner through re­
ferral of applications for certificate of need as provided by this 
act. 

i. "Department" means the State Department of Health. 
j. ''Commissioner'' means the State Commissioner of Health. 

C. 26:2H-3 Recognition as recommending agencies; coordinating agency. 

3. The commissioner shall recognize the State Health Planning 
Council, the comprehensive area-wide health planning agencies and 
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area planning councils as the recommending agencies in carrying 
out the purpose of this act. The State' Health Planning Oouncil 
shall act as the coordinating agency for the: comprehensive area­
wide health planning agencies and area planning councils in all 
matters, including but not limited to, comprehensive studies of 
requirements in various areas of the State for health care facilities. 

C. 26: 2H-4 Health Care Administration Board; membership, appointment, terms, 
vacancies, meetings, compensation. 

4. There 'Shall be in the State Department of Health, a Health 
Care Administration Board which shall consist of 13 members, 
11 of whom shall be appointed by the Governor with the advice and 
consent of the Senate, and representative of medical and health 
care facilities and services, labor, industry and the public at large, 
and two of whom shall be ex-officio members. The State Commis­
sioner of Health and the Commissioner of Insurance or their desig­
nated representatives, shall be ex ... officio voting members of the 
board and shall serve on the board during their respective terms of 
office. Of the original members appointed to the board, four shall 
be appointed for terms of 3 yHars, four for terms of 2 years, and 
three for terms of 1 year. Following the expiration of the initial 
terms, members of the board shall be appointed for terms of 4 years. 
Any vacancy occurring in the membership of the board shall be filled 
in the same manner as the original appointment, but for the unex­
pired term only. The board shall meet at least quarterly and at such 
other times as its rules may prescribe or as in its judgment, may be 
necessary. The appointive members ,of the board shall serve without 
compensation but shall be reimbursed for necessary expenses in­
curred in the performance of their duties. 

C. 26: 2H-5 Commissioner's powers. 

5. a. The commissioner, to effectuate the provisions and purposes 
of this act, shall have the power to inquire into health care services 
and the operation of health care facilities and fo conduct periodic 
inspections of such facilities with respect to the fitness and adequacy 
of the premises, equipment, personnel, rules and bylaws and the 
adequacy of financial resources and sources of future revenues. 

b. The commissioner, with the approval of the board, shall adopt 
and amend rules and regulations in accordance with the Administra­
tive Procedure Act P. L. 1968, c. 410 (C. 52 :14B-1 et seq.) to effec­
tuate the provisions and purposes of this act, including but not 
limited to: (1) the establishment of requirements for a uniform 
State-wide system of reports and audit relating to the quality of 



304 CHAPTER 136., LAWS OF 1971 

health care provided, health care facility utilization and costs; (2) 
certification by the department of schednles of rates, payments, 
reimbursement, grants and other charges for health care services 
as provided in section 18; and (3) standards and procedures relat­
ing to the licensing of health care facilities and the institution of 
additional health care services. 

c. The commissioner may enter into contracts with any govern­
ment agency, institution of higher learning, voluntary nonprofit 
agency, or appropriate planning agency or council; and such en­
tities are authorized to enter into contracts with the commissioner 
to effectuate the provisions and purposes of this act. 

d. The commissioner may provide consultation and assistance to 
health care facilities in operational techniques, including but not 
limited to, planning, principles of management, and standards of 
health care services. 

e. At the request of the commissioner, health care facilities shall 
furnish to the Department of Health such reports and information 
as it may require to effectuate the provisions and purposes of this 
act, excluding confidential communications from patients. 

f. The commissioner may institute or cause to be instituted in a 
court of competent jurisdiction proceedings to compel compliance 
with the provisions of this act or the determinations, rules, regula­
tions and orders of the commissioner. 

C. 26: 2H-6 Designation of unit to carry out provisions of act. 

6. The commissioner shall designate an appropriate organiza­
tional unit in the State Department of Health to carry out the pro­
visions and purposes of this act, which shall be under the super­
vision of a person who shall be appointed by and receive the com­
pensation fixed by the commissioner, subject to appropriations 
made therefor. 

C. 26: 2H-7 Construction or expansion of health care facilities; limitations. 

7. No health care facility shall be constructed or expanded, and 
no new health care services shall be instituted after the effective 
date of this act except upon application for and receipt of a certifi­
cate of need as provided by this act. No agency of the State or 
of any county or municipal government shall approve any grant 
of funds for, or issue any license to, a health care facility which is 
constructed or expanded, or which institutes a new health care 
service, in violation of the provisions of this act. 
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C. 26: 2H-8 Requirements for certificate of need. 

8. No certificate of need shall be issued unless the action pro­
posed in the application for such certificate is necessary to provide 
required health care in the area to be served, can be economically 
accomplished and maintained, and will contribute to the orderly 
development of adequate and effective health care services. In 
making such determinations there shall be taken into consideration 
(a) the availability of facilities or services which may serve as 
alternatives or substitutes, (b) the need for special equipment and 
services in the area, ( c) the possible economies and improvement 
in services to be anticipated from the operation of joint central 
services, ( d) the adequacy of financial resources and sources of 
present and future revenues, ( e) the availability of sufficient man­
power in the several professional disciplines, and (f) such other 
factors as may be established by regulation. The commissioner 
shall cause appropriate surveys and studies to be made concerning 
the need for health care facilities and keep current records and 
statistics thereon by designated areas or regions of the State. 

C. 26: 2H-9 Issuance of certificate of need. 

9. Certificates of need shall be issued by the commissioner in 
accordance with the provisions of this act and based upon criteria 
and standards therefor promulgated by the commissioner. The 
commissioner shall establish minimum needs for health care facili­
ties in each area or region, and any applicant requesting a certificate 
of need who falls within such minimum needs, and who otherwise 
complies in all respects with this act and the criteria and standards 
established pursuant thereto shall be issued such certificate. 

No such certificate shall be denied without the approval of the 
board and prior to the determination by the board, ,the applicant 
shall have been granted opportunity for hearing; and no decision 
shall be made contrary to the recommendations of the State Health 
Planning Council unless the council and the applicant shall have 
been granted opportunity for hearing. The department shall 
arrange within 60 days for fair hearings on all such cases and the 
commissioner or his designee shall furnish the board, the council 
and the applicant in writing his recommendations and reasons 
therefor. The board within 30 days shall make its determination. 

C. 26:2H-10 Application for certificate of need; fee. 

10. Application for a certificate of need shall be made to the 
department, and shall be in such form and contain such information 
as the department may prescribe. The department shall charge 
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a nonreturnable fee, not less than $20.00 and not more than $250.00 
for the filing of an application for a certificate of need as it shall 
from time to time fix in rules or regulations. Upon receipt of an 
application, copies thereof shall be referred by the department to 
the appropriate planning agencies or councils for review. 

These appropriate agencies and councils shall provide adequate 
mechanisms for full consideration of each application submitted to 
them and for developing recommendations thereon. Such recom­
mendations, whether favorable or unfavorable, shall be forwarded 
to the commissione·r within 60 days of the date of referral of the 
application. A copy of the recommendations made shall be for­
warded to the applicant. 

Recommendations concerning certificates of need shall be 
governed and based upon the principles and considerations set forth 
in section 8 hereof. 

No member, officer or employee of any planning body shall be 
subject to civil action in any court as the result of any act done or 
failure to act, or: of any statement made or opinion given, while 
discharging his duties under this act as such member, officer, or 
employee, provided he acted in good faith with reasonable care 
and upon proper cause. 

C. 26:2H-ll Term of certificate; renewal. 

11. A certificate of need shall be valid for 1 year from the date of 
issue, except that the commissioner may renew the certificate for 
further periods where the applicant has shown to the satisfaction 
of the commissioner by adequate proof that substantial progress 
towards completion of the project has been demonstrated. 

C. 26: 2H-12 Operational requirements for health care facility; application for 
license; fee. 

12. a. No health care facility shall be operated unless it shall: 
( 1) possess a valid license issued pursuant to this act, which license 
shall specify the kind or kinds of health care services the facility 
is authorized to provide; ( 2) establish and maintain a uniform 
system of cost accounting approved by the commissioner; ( 3) 
establish and maintain a uniform system of reports and audits 
meeting the requirements of the commissioner; and ( 4) prepare 
and review annually a long range plan for the provision of health 
care· services, which plan shall be compatible with the State Health 
Plan established pursuant to the ''Comprehensive Health Planning 
and Public Health Services Amendments of 1966'' (Federal Law 
89-7 49) as related to medical health services, health care services, 
and health manpower. 
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b. (1) Application for a license for a health care facility shall 
be made upon forms prescribed by the department. The depart­
ment shall charge such nonrefundable fees, not less than $50.00 and 
not more than $250.00 for the filing of an application for a license 
and any renewal thereof, as it shall from time to time fix in rules 
or regulations. The application shall contain the name of the health 
care facility, the kind or kinds of health care service to be provided, 
the location and physical description of the institution, and such 
other information as the department may require. (2) A license 
shall be issued by the department upon its findings that the 
premises, equipment, personnel, including principals and manage­
ment, finances, rules and bylaws, and standards of health care 
service are fit and adequate and there is reasonable assurance the 
health care facility will be operated in the manner required by this 
act and rules and regulations thereunder. 

c. A license issued before the effective date of this act to a 
health care facility for its operation, upon the first renewal date 
thereafter, may be extended for a 1 year period of time, provided 
the facility then meets the requirements for licensure at the time 
said license was issued and submits an acceptable plan to meet 
current requirements at the end of said period of time. 

C. 26:2H-13 Assessment of penalties; denial, revocation or suspension of license. 

13. In addition to authority granted to the department by this act 
or any other law, the department after serving the licensee with 
specific charges in writing, may assess penalties and collect the 
same within the limitations imposed by this act, deny, place on 
probationary or provisional license, revoke or suspend any and all 
licenses granted under authority of this act to any person, firm, 
partnership, corporation or association violating or failing to 
comply with the provisions of this act, or the rules and regulations 
promulgated hereunder. 

Notice of the assessment of penalties, revocation, suspension, the 
placing on probationary or provisional license or denial of a license 
together with a specification of charges shall be served on the 
applicant or licensee, personally or sent by certified mail to the 
address of record and the notice shall set forth the particular 
reasons for the assessment, denial, suspension, the placing on 
probationary or provisional license or re1vocation of the license. 
Such assessment, denial, suspension, the placing on probationary 
or provisional license, or revocation shall become effective 30 days 
after mailing, unless the applicant or licensee, within such 30-day 
period shall meet the requirements of the department or shall file 
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with the department a written answer to the charges and give 
written notice to the department of its desire for a hearing in which 
case the assessment, denial, suspension, the placing on probationary 
or provisional license, or revocation may be held in abeyance until 
the hearing has been concluded and a final decision rendered. 

The department shall afford the licensee an opportunity for a 
prompt hearing on the question of the assessment of penalties, the 
issuance, suspension or the placing on a probationary or provisional 
license, or revocation of the license. The procedure governing such 
hearings shall be in accordance with the rules and regulations of the 
department. Either party may be represented by counsel of his own 
choosing, and shall have the right to subpama witnesses and to 
compel their attendance on forms furnished by the department. 

The commissioner shall arrange for prompt and fair hearings on 
all such cases, render written decisions stating conclusions and 
reasons therefor upon each matter so heard, and is empowered to 
enter orders of denial, suspension, placing on probationary or pro­
visional license or revocation consistent with the circumstances in 
each case, and may assess penalties and collect the same within the 
limitations imposed by this act. 
C. 26:2H-14 Penalties. 

14. Any person, firm, partnership, corporation or association 
who shall operate or conduct a health care facility without first 
obtaining the license required by this act, or who shall operate such 
health care facility after revocation or suspension of license, shall 
be liable to a penalty of $50.00 for each day of operation in violation 
hernof for the first offense and for any subsequent offense shall be 
liable to a penalty of $100.00 for each day of operation in violation 
hereof. Any person, firm, partnership, corporation or association 
who shall be found guilty of violating any rule or regulation adopted 
in accordance with this act as the same pertains to the care of 
patients and neglects to rectify same within 7 days after receiving 
notice from the department of such violation or who neglects to 
commence, within 7 days, such repairs to his licensed establishment 
after receiving notice from the department that hazardous or unsafe 
condition exists in or upon the structure in which the licensed 
premises is maintained shall be subject to a penalty of not less than 
$10.00 or more than $100.00 for each day that he is in violation of 
such rule or regulation. If, within 1 year after such violation such 
person, firm, partnership, corporation or association is found guilty 
of the same violation such penalties as hereinbefore set forth shall 
be doubled, and if there be a third violation within such time, such 
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penalties shall be ,tripled. In addition thereto the department may, 
in its discretion, suspend the license for such time as it may deem 
proper. 

Any person, firm, partnership, corporation or association who 
shall, except in cases of an emergency, maintain more patients in his 
premises than he is licensed so to do, shall be subject to a penalty 
in an amount equal to the charge collected from such patient or 
patients plus $25.00 for each extra patient so maintained. 

C. 26:2H-15 Misrepresentation by unlicensed facilities; penalties. 

15. Whenever a boarding home for sheltered care, boarding 
house or rest home or facility or institution of like character, not 
licensed hereunder, by public or private advertising or by other 
means holds out to the public that it is equipped to provide post­
operative or convale'Sicent care for persons mentally ill or mentally 
retarded or who are suffering or recovering from illness or injury, 
or who are chronically ill, or whenever th~rre is reason to believe 
that any such facility or institution, not licensed hereunder, is 
violating any of the provisions of this act, then, and in such case, 
the department shall be permitted reasonable inspection of such 
premises for the purpose of ascertaining whether there is any viola­
tion of the provisions hereof. If any such boarding home for 
sheltered care, boarding house, rest home or othe-r facility or insti­
tution shall operate as a private mental hospital, convalescent 
home, private nursing home or private hospital in violation of the 
provisions of this act, then the same shall be liable to the penalties 
which are prescribed and capable of being assessed against health 
care facilities pursuant to this act. 

Any person, firm, association, partnership or corporation, not 
licensed hereunder, but who holds out to the public by advertising 
or other means that the medical and nursing care contemplated hy 
this act will be furnished to persons sieeking admission as patients, 
shall cease and desist from such practice and shall be liable to a 
penalty of $100.00 for the first offense and $500.00 for each subse­
quent offense, such penalty to be recovered as provided for herein. 

C. 26:2H-16 Recovery of penalties; disposition of mo~eys; authority to maintain 
an action to enjoin. 

16. The penalties prescribed and authorized by this act shall be 
recovered in a summary civil proceeding, brought in the name of 
the State in the Superior Court, a County Court or a county district 
court pursuant to the Penalty Enforooment Law (N. J. S. 2A:58-1 
et seq.). 
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The commissioner may, in his discretion and subject to rules 
and regulations, accept from any licensee an off er in compromise in 
such amount as may in his judgment be proper under the circum­
stances in lieu of any suspension of any license by the commissioner. 
Any sums of money so collected by the commissioner shall be paid 
forthwith into the State Treasury for the general purposes of the 
State. In no case shall the penalty be compromised for a sum less 
than $250.00 for the first offense and $500.00 for the second and each 
subsequent offense; provided, however, that any penalty of less 
than ~;250.00 or $500.00, as the case may be, may be compromised 
for a lesser sum. 

The department may maintain an action in the name of the State 
to enjoin any person, firm, partnership, association or corporation 
from continuing to conduct, manage or operate a health care facility 
without a license, or after suspension or revocation of license, or in 
violation of rules and regulations promulgated hereunder. 

C. 26: 2H-l 7 Judicial review. 

17. All orders or determinations under this act shall be subject 
to review by a court of competent jurisdiction in accordance with 
the Rules of Court. 

C. 26:2H-l8 Payment by government agencies or hospital service corporations 
for health care services; limitations. 

18. a. No government agency and no hospital service corporation 
organized under the laws of the State shall purchase, pay for or 
make reimbursement or grant-in-aid for any health care service 
provided by a health care facility unless at the time the service was 
provided, the health care facility possessed a valid license or was 
otherwise authorized to provide such service. 

b. Payment by government agencies for health care services pro­
Yided by a health care facility shall be at rates established by the 
commissioner, based ·On elements ·Of costs approved by him. 

c. The Commissioner of Health in consultation with the Com­
missioner of Insurance shall determine and certify the costs of pro­
viding health care services, as reported by health care facilities, 
which are derived in accordance with a uniform system of cost 
accounting approved by the Commissioner of Health. Said certifica­
tion shall specify the elements and details of costs taken into 
consideration. 

d. Payment by hospital service corporations, organized under 
the laws of this State, for health care services provided by a health 
care facility shall be at rates approved as to reasonableness by 
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the Commissioner of Insurance with the approval of the Commis­
sioner of Health. In establishing such rates, the commissioners 
shall take into consideration the total costs of the health care 
facility. 

C. 26:2H-19 Transfer of certain powers and duties to the State Department of 
Health. 

19. All of the functiions, powers and duties of the State Board of 
Control, the Commissioner of Institutions and Agencies and the 
Department of Institutions and Agencies and its Hospital Licens­
ing Board related to administration of laws governing and con­
cerning boarding homes for the sheltered, care of children and 
adult persons, private mental hospitals, convalescent homes, private 
nursing homes and private hospitals, and relating to the planning, 
construction and licensing of health care facilities as defined in this 
act and the power to receive, allocate, expend, and authorize the 
expenditure of Federal moneys available for he-alth care facility 
construction and renovation are hereby transferred and assigned 
to, assumed by and devolved upon the State Department of Health. 
To effectuate such transfer there shall also be transferred such 
officers and employees as are necessary, all appropriations or re­
appropriations, to the extent of remaining unexpended or unencum­
bered balances thereof, whether allocated or unallocated and 
whether obligated or unobligated, and all necessary books, papers, 
records and property. All rules, regulations, acts, determinations 
and decisions in force at the time of such transfer and proceedings 
or other such matters undertaken or commenced by or before the 
Department of Institutions and Agencies or the Hospital Licensing 
Board pertaining to the planning, construction,,licensing and opera­
tion of such health care facilities, and the administration of Federal 
moneys for health care facility construction, and renovation pending 
at the time of such transfer, shall continue in force and effect until 
duly modified, abrogated or completed by the Department of Health. 

C. 26: 2H-20 Transfer of certain employees to the State Department of Health. 

20. Employees of the present Bureau of Community Institutions 
in the Department of Institutions and Agencies responsible for 
administration of laws governing and concerning boarding homes 
for the sheltered care of adult persons, private mental hospital~, 
convalescent homes, private nursing homes and private hospitals 
are hereby transferred to the State Department of Health. Persons 
so transferred shall be assigned such duties as the State Commis­
sioner of Health shall determine. 
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C. 26:2H~21 Transfer of certain powers, duties, property and personnel to the 
State Department of Health. 

21. All functions, ·powers, duties, records, and property of the 
Department of Institutions and Agencies, and personnel of the 
Bureau of Medical Facilities Construction and Planning relating 
to receipt of money from . the Federal Government for the. purpose 
of making payments for construction of hospitals, including public 
health centers· and: ·related. facilities within the State, and for an 
inventory. and survey jn connection thereiwith under or pursuant 
to any Federal law, p:roviding for the payment of such moneys as 
establish~d and .authqrized l>Y the provisions of c. 83, P. L. 194 7 ( C. 
30 :1-19 et seq.~) 1 , ar~.p_~reby transferred to the State Department of 
Health. , ·, 

; ' ~ ! ' ; .!'. '. . 

C. 26:2H-22 Hospital· Licensing Board abolished; certain powers and duties 
tr1nuif e.-r~d .. t~ Department of. Health. 

22. The Ho~·plt~t~tcen~i:µg Board created pursuant to.P. L. 1947, 
c. 340, s. 7 (C. 30 :11~6). is hereby abolished. Upon the establishment 
of the Health Care ·Aqmi,nistration Board, all the functions, powers 
and duties of the .. J;Iospital Licensing Board, transferred to and 
vested in the ~epartment of Health pursuant to section 19 of this 
act, shall be assumed by and devolved upon the Department of 
Health, to ,be e;xercised. by the said Health Care Administration 
Board. Pending the, appointment of members, establishment and 
convening of said Health Care Administration Board, all the func­
tions, powers and .. duties thereof shall be exercised by the 
departm<mt. · 

C. 26: 2H-23 Certain references in laws, rules, regulations or documents. 

23. With respect to the functions, powers and duties of the State 
Board of Control, the Commissioner of Institutions and Agencies 
and the Department of Institutions and Agencies, which are herein 
transferred and vested in the Department of Health, whenever in 
any law, rule; regulation, contract, document or otherwise, reference 
is made to the State Board of Control or the Department of In­
stitutions and Agencies the same shall be deemed to mean and 
ref er to the Department of Health, and reference to the Commis­
sioner of Institutions and Agencies in connection therewith shall be 
deemed to mean and refer to the Commissioner of Health. 

C. 26:2H-24 Partial invalidity. 

24. If any clause, sentence, paragraph, subsection or section of 
this act shall be adjudged by any court of competent jurisdiction to 
be invalid, the judgment shall not affect, impair or invalidate the 
remainder thereof, but shall be confined in its operation to the 
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clause, sentence, paragraph, subsection or section thereof directly 
involved in the controversy in which this judgment shall have been 
rendered. 

25. Section 1 of c. 366, P. L. 1938 (C. 17 :48-1) is amended to 
read as follows: 

C. 17 :48-1 Definitions. 

1. A hospital service corporation is hereby declared to be any 
corporation organized, without capital stock arid not for profit, for 
the purpose of establishing, maintaining and operating a nonprofit 
hospital service plan. A hospital service plan is'h.ereby defined as a 
plan whereby health care services are provided by a hospital service 
corporation or by a health care facility with which the corporation 
has a contract for such health care services to persons who become 
subscribers under contracts with the corporation. Health care 
services provided by a hospital service corporation shall include 
health care provided (a) through a health care facility which is 
maintained by a State or any of its political subdivisions; (b) 
through a health care facility licensed by the.Department of Health; 
( c) through such other health care facilities as shall have been 
designated by the Department of Health for health care services; 
( d) through health care facilities located in other states, which are 
subject to the supervision of such other States provided that such 
last mentioned health care facilities, if they were located in this 
State, would be eligible to be licensed or designated by the Depart­
ment of Health; ( e) through nonprofit hospital. service plans of 
other States approved by the Commissioner of Insurance. 

26. Section 7 of c. 366, P. L. 1938 (C. 17 :48-7) is amended to read 
as follows: 
C. 17: 48-7 Health care facilities eligible for contracts; approval of notes of pay­

ment. 

7. Any hospital service corporation may enter into contracts with 
health care facilities for the rendering of health care services to 
any of its subscribers only with licensed health care facilities. 

Rates of payment by such hospital service corporation pursuant 
to written contract with a hospital or institution for the services 
contracted thereunder may be in the form of a level per diem amount 
established for the particular hospital or institution for each day of 
health care services and prior to payment, shall be approved as to 
reasonableness by the Commissioner of Insurance following certifi­
cation made pursuant to section 18 of the Health Care Facilities 
Planning Act ( P. L. 1971, c. 136). The maximum rate of payment 
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to eligible hospitals and institutions not under contract with such 
hospital service corporation shall not exceed the particular hos­
pital's or institution's regular charges to the general public for the 
same services and shall be set forth in the certificate issued by such 
hospital service corporation to any subscriber. The basis and 
extent of payment, if any, by such hospital service corporation 
under ag-reement with nonprofit hospital service plans of other 
states shall be subject to the approval of the Commissioner of 
Insurance. 

C. 26: 2H-25 Tenure rights or pension or retirement rights. 

27. Nothing in this act shall be construed to deprive any person of 
any tenure rights or of any right or protection provided him by 
Title 11 of the Revised Statutes, Civil Service, or under any pension 
law or retirement system. 

C. 26: 2H-26 Short title. 

28. This act shall be known and may be cited as the ''Health Care 
Facilities Planning Act.'' 

29. 'This act shall take effect at the beginning of the eighth 
biweekly pay period following enactment except that all arrange­
ments and actions necessary and appropriate to enable this act to 
become fully operative on such date shall be made as promptly as 
possible as though this act were effective and operative 
immediately. 

Approved May 10, 1971. 

CHAPTER 137 

AN AcT to provide stadiums and other buildings and facilities in 
the Hackensack meadowlands for athletic contests, horse racing 
and other spectator sporting events and for trade shows and other 
expositions; creating the New Jersey Sports and Exposition Au­
thority and defining its powers and duties; authorizing the issu­
ance of bonds and notes of the authority, providing for the terms 
and security thereof; and providing an appropriation therefor. 

W HEREAs, The Hackensack Meadowlands Development Commis­
sion pursuant to P. L. 1968, c. 404 (C. 13 :17-1 et seq.), is charged 
with the responsibility for reclaiming, planning, developing and 
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redeveloping the land in the Hackensack Meadowlands Districts; 
and 

vV HEHEAS, The Hackensack Meadowlands Development Commis-­
sion and the New Jersey Sports and Exposition Authority can 
cooperate in the de;yelopment of said Hackensack Meadowlands 
District by the effectuation of the sports and exposition project 
in accordance with this act; now, therefore, 

BE IT EN ACTED by the S cnate and General Assembly of the State 
of New Jersey: 

C. 5:10-1 Short title. 

1. This act shall be known as, and may be cited as, the ''New 
J eirsey Sports and Exposition Authority Law.;' 

C. 5: 10-2 Declaration of policy. 

2. The Legislature hereby finds and declares that the general 
welfare, health and prosperity of the people of the State will be 
promoted by the holding of athletic contests, horse racing and other 
spectator sporting events and of trade shows and other expositions 
in the State; that in order to induce professional athletic teams, 
particularly major league football and baseball teams, to locate 
their franchises in the State, it is necessary to provide stadiums and 
related facilities for the use of such teams, in addition to the facili­
ties for horse racing and other spectator sporting events; that such 
stadiums and other facilities would also accommodate other events 
and serve other uses which would provide needed recreation, forums 
and expositions for the public. 

It is hereby further found and declared that additional facilities 
are needed in the State to accommodate trade shows and other ex­
positions in order to promote industry and development in the State 
and provide a forum for public events. 

The Legislature further finds and de:cla:r:es that the location of 
a sports and exposition complex m the Hackensack meadowlands 
would stimulate the needed de,velopment of said meadowlands. 

The Legislature has determined that to provide for the establish­
ment and operation of the needed stadiums and other facilities 
for the holding of such spectator sports, expositions and other 
public events and uses, a corporate agency of the State shall be 
created with the necessary powers to accomplish these purposes. 

The Legislature further finds that the authority and powers 
conferred under this act and the expenditure of public moneys 
pursuant thereto constitutes a serving of a valid public purpose 

New Jersey State library 
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and that the enactment of the provisions hereinafter set forth is 
in the pubHc interest and is hereby so declared to be such as a 
matter of express legislative determination. 

C. 5: I 0-3 Definitions. 

3. The following words or terms as used in this act shall have 
the follo"Wing meaning unless a diffe.rent meaning dearly appears 
from the context: 

a. ''Act'' means this New Jersey Sports and Exposition 
Authority Law. 

b. "Authority" means the New Je,rsey Sports and Exposition 
Authority created by section 4 of the act. 

c. ''Bonds'' means bonds issued by the authority pursuant to 
the act. 

d. ''Meadowlands complex'' means the sports and exposition 
projed authorized by se·ction 6 of the act. 

e. ''Notes'' means notes issued by the authority pursuant to 
the act. 

f. "Project" means the meadowlands complex. 
g. "State" means the State of New Jersey. 
h. ''Hackensack meadow lands'' means the Hackensack Meadow­

lands District as delineated in P. L. 1968, c. 404, s. 4 ( C. 13 :17-4). 
i. "Meadowlands Commission" means the Hackensack Meadow­

lands Development Commission created by P. L. 1968, c. 404. 
j. "Racing Commission" means the New Jersey Racing Commis­

sion created by P. L. 1940, c. 17. 

C. 5:10-4 New Jersey Sports and Exposition Authority; establishment, member­
ship, appointment, terms, vacancies, removal, oath, officers, quorum, 
bond, compensation, dissolution, minutes of meetings. 

4. a. There is hereby established in the Department of Com­
munity Affairs a public body corporate and politic, with corporate 
succession, to be known as the "New Jersey Sports and Exposi­
tion Authority." The authority is hereby constituted as an instru­
mentality of the State exercising public and essential govern­
mental functions, and the exercise by the authority of the powers 
conferred by the act shall be deemed and held to be an essential 
governmental function of the State and the application of the 
revenue derived from the project to the purposes provided in this 
act shall be de·emed and held to be applied in support of govern­
ment. 

b. The authority shall consist of the State Treasurer, the At­
torney General and a member of the Hackensack Meadowlands 
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Development Commission to be appointed by the Governor, who 
shall be members ex officio, and four members appointed by the 
Governor with the advice and consent of the Senate for terms of 4 
years, provided that the members of the authority (other than the 
ex-officio members) first appointed by the Governor shall serve for 
terms of 1 year, 2 years, 3 years and 4 years, respectively. Each 
member shall hold office for the term of his appointment and until 
his successor shall have been appointed and qualified. A member 
shall be eligible for reappointment. Any vacancy in the membership 
occurring other than by expiration of term shall be filled in the same 
manner as the original appointment but for the unexpired term 
only. 

c. Each appointed member may be removed from office by the 
Governor, for cause, after a public hearing, and may be suspended 
by the Governor pending the completion of such hearing. Each 
member before entering upon his duties shall take and subscribe 
an oath to perform the duties of his office faithfully, impartially 
and justly to the best of his ability. A record of such oaths shall 
he filed in the office of the Secretary of State. 

d. The chairman, who shall be chief executive officer of the 
authority, shall be appointed by the Governor from the members 
of the authority other than the ex-officio members, and the members 
of the authority shall elect one of their number as vice chairman 
thereof. The authority shall elect a secretary and a treasurer who 
need not be members, and the same person may be elected to serve 
both as secretary and treasurer. The powers of the authority shall 
be vested in the members thereof in office from time to time and 
four members of the authority shall constitute a quorum at any 
meeting thereof. Action may be taken and motions and resolutions 
adopted by the authority at any meeting thereof by the affirmative 
vote of at least four members of the authority. No vacancy in the 
membership of the authority shall impair the right of a quorum of 
the members to exercise all the powers and perform all the duties 
of the authority. 

e. Each member and the treasurer of the authority shall execute 
a bond to be conditioned upon the faithful performance of the 
duties of such member or treasurer, as the case may be, in such 
form and amount as may be prescribed by the Comptroller of the 
Treasury. Such bonds shall be filed in the office of the Secretary of 
State. At all times thereafter the members and treasurer of 
the authority shall maintain such bonds in full force and effect. 
All costs of such bonds shall be borne by the authority. 
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f. The members of the authority shall serve without compensa­
tion, but the authority shall reimburse its members for actual ex­
penses necessarily incurred in the discharge of their duties. Not­
withstanding the provisions of any other law, no officer or employee 
of the State shall be deemed to have forfeited or shall forfeit his 
office or employment or any benefits or emoluments thereof by 
reason of his acceptance of the office of ex-officio member of the 
authority or his services therein. 

g. Each ex-officio member of the authority may designate an 
officer or employee of his department or agency to represent him 
at meetings of the authority, and each such designee may lawfully 
vote and otherwise act on behalf of the member for whom he 
constitutes the designee. Any such designation shall be in writing 
delivered to the authority and shall continue in effect until revoked 
or amended by writing delivered to the authority. 

h. The authority may be dissolved by act of the Legislature on 
condition that the authority has no debts or obligations outstand­
ing or that provision has been made for the payment or retirement 
of such debts or obligations. Upon any such dissolution of the 
authority all property, funds and assets thereof shall be vested in 
the State. 

i. A true copy of the minutes of every meeting of the authority 
shall be forthwith delivered by and under the certification of the 
secretary thereof to the Governor. No action taken at such meeting 
by the authority shall have force or effect until 15 days after such 
copy of the minutes shall have been so delivered unless during 
such 15-day period the Governor shall approve the same in which 
case such action shall become effective upon such approval. If, 
in said 15-day period, the Governor returns such copy of the 
minutes with veto of any action taken by the authority or any 
member thereof at such meeting, such action shall be null and 
void and of no effect. The powers conferred in this paragraph 
(i) upon the Governor shall be exercised with due regard for the 
rights of the holders of bonds and notes of the authority at any 
time outstanding, and nothing in, or done pursuant to, this para­
graph (i) shall in any way limit, restrict or alter the obligation 
or powers of the authority or any representative or officer of the 
authority to carry out and perform in every detail each and every 
covenant, agreement or contract at any time made or entered into 
by or on behalf of the authority with respect to its bonds or notes 
or for the benefit, protection or security of the holders thereof. 
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C. 5: 10-5 Authority's powers. 

5. Except as otherwise limited by the act, the authority shall 
have power: 

a. To sue and be sued; 
b. To havie an official seal and alter the same at pleasure; 
c. To make and alter bylaws for its organization and internal 

management and for the conduct of its a:ff airs and business; 
d. To maintain an office at such place or places within the State 

as it may determine ; 
e. To acquire, hold, use and dispose of its income, revenues, funds 

and moneys; 
f. To acquire, lease as lessee or lessor, rent, lease, hold, use and 

dispose of real or personal property for its purposes ; 
g. To borrow money a:nd to issue its negotiable bonds or notes and 

to secure the same by a mortgage on its property or any part 
thereof and otherwise to provide for and siecure the payment thereof 
and to provide for the rights of the holders thereof; 

h. To make and enter into all contracts, leases, and agreements 
for the use or occupancy of the project or any part thereof or which 
are necessary or incidental to the performance of its duties and the 
exercise of its powers under the act; 

i. To make surveys, maps, plans for, and estimates of the cost of, 
the project; 

j. To establish, acquire, construct, lease the right to construct, 
rehabilitate, repair, improve, own, operate, and maintain the proj­
ect, and let, award and enter into construction contracts, purchase 
orders and other contracts with respect thereto in such manner as 
the authority shall determine, subject only to the provisions of 
section 21 of the act; 

k. To :fix and revise from time to time and charge and collect 
rents, tolls, fees and charges for the use, occupancy or services of 
the project or any part thereof or for admission thereto, and for 
the grant of concessions therein and for things furnished or services 
rendered by the authority; 

1. To establish and enforce rules and regulations for the use or 
operation of the project or the conduct of its activities, and pro­
vide for the policing and the security of the project; 

m. To acquire in the name of the authority by purchase or other­
wise, on such terms and conditions and in such manner as it may 
deem proper, or, except with respect to the State, by the exercise of 
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the power of eminent domain, any land and other property, in­
cluding land under water, meadowlands, and riparian rights, which 
it may determine is reasonably necessary for the project or for the 
relocation or reconstruction of any highway by the authority and 
any and all rights, title and interest in such land and other property, 
including public lands, reservations, highways or parkways, owned 
by or in which the State or any county, city, borough, town, town­
ship, village, public corporation, or other political subdivision of 
the State has any right, title or interest, or parts thereof or rights 
therein and any fee simple absolute or any lesser interest in private 
property, and any fee simple absolute in, easements upon or the 
benefit of restrictions upon, abutting property to preserve and 
protect the project; 

n. 'To provide through its employees, or by the grant of one or 
more concessions, or in part through its employees and in part by 
grant of one or more concessions, for the furnishing of services and 
things for the accommodation of persons admitted to or using the 
project or any part thereof; 

o. To hold and conduct horse race meetings for stake, purse or 
reward and to provide and operate a pari-mutuel system of wager­
ing at such meetings but subject only to the provisions of section 
7 of the act; 

p. To acquire, construct, operate, maintain, improve and make 
capital contributions to others for transportation and other facili­
ties, services and accommodations for the public using the project 
and to lease or otherwise contract for the operation thereof; 

q. Subject to any agreement with bondholders or noteholders, to 
invest moneys of the authority not required for immediate use, in­
cluding proceeds from the sale of any bonds or notes, in such o bli­
gations, securities and other investments as the authority shall 
deem prudent; 

r. To contract for and to accept any gifts or grants or loans of 
funds or property or financial or other aid in any form from the 
United States of America or any agency or instrumentality thereof, 
or from the State or any agency, instrumentality or political su~ 
division thereof, or from any other source and to comply, subject to 
the provisions of the act, with the terms and conditions thereof; 

s. Subject to any agreements with bondholders or noteholders, to 
purchase bonds or notes of the authority out of any funds or money 
of the authority available therefor, and to hold, cancel or resell such 
bonds or notes ; 
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t. To appoint and employ an executive director and such ad­
ditional officers who need not be members of the authority and ac­
countants, attorneys, financial advisors or experts and all such 
other or different officers, agents and employees as it may require 
and determine their qualifications, terms of office, duties and com­
pensation, all without regard to the provisions of Title 11, Civil 
Service, of the Revised Statutes, provided that, it is the express 
intent of the Legislature that the auhority within its sole discretion 
shall utilize, to the fullest extent f1easible, the services of the officers, 
personnel and consultants of the Meadowlands Commission; 

u. To do and perform any acts and things authorized by the act 
under, through, or by means of its officers, agents or employees or 
by contracts with any person, firm or corporation; 

v. To procure insurance against any losses m connection with its 
property, operations or assets in such amounts and from such in­
surers as it deems desirable; 

w. To do any and all things necessary or convenient to carry out 
its purposes and exercise the powers given and granted in the 
act; and 

x. To determine the location, type and character of the project 
or any part thereof and all other matters in connection with all or 
any part of the project, notwithstanding any land use plan, zoning 
regulation, building code or similar regulation heretofore or here­
after adopted by the State, any municipality, county, public body 
politic and corporate, including but not limited to the Meadowlands 
Commission, or any other political subdivision of the State, pro­
vided that the authority shall consult with the Meadowlands Com­
mission before making any determination as to the location, type 
and character of the project. 

C. 5: 10-6 Authorization to develop, construct and operate certain facilities; 
application of revenues. 

6. a. The authority, pursuant to the provisions of the act, is 
hereby authorized and empowered to establish, develop, construct, 
operate, maintain, improve and otherwise effectuate a project to 
be located in the Hackensack meadowlands upon a site not to 
exceed 750 acres consisting of one or more stadiums, coliseums, 
arenas, pavilions, stands, field houses, playing fields, recreation cen­
ters, courts, gymnasiums, club houses, a race track for the holding 
of horse race meetings, and other buildings, structures, facilities, 
properties and appurtenances incidental and necessary to a 
complex suitable for the holding of athletic contests or other 
sporting events, or trade shows, exhibitions, spectacles, public 
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meetings or other expositions, and such project may include drive­
ways, roads, approaches, parking areas, parks, recreation areas, 
food vending facilities, restaurants, transportation structures, 
systems and facilities, and equipment, furnishings, and all other 
structures and appurtenant facilities related to, necessary for, or 
complementary to the purposes of the project or any facility there­
of. As part of the project the authority is empowered to make 
capital contributions to others for transportation and other facili­
ties, and accommodations for the public using the project. Any 
part of the project site not occupied or to be occupied by facilities 
of the project may be leased by the authority for purposes deter­
mined by the authority to be consistent with or related to the 
purposes of the project, including but not limited to hotels and 
other accommodations for transients and other facilities related or 
incidental to the project. 

b. Revenues, moneys or other funds, if any, derived from the 
operation or ownership of the meadowlands complex, including the 
conduct of horse race meetings, shall be applied in accordance with 
the resolution or resolutions authorizing or relating to the issuance 
of bonds or notes of the authority to the following purposes and 
in the following order: 

(1) The costs of operation and maintenance of the meadowlands 
complex and reserves therefor; 

(2) Principal, sinking fund installments and redemption pre­
miums of and interest on any bonds or notes of the authority issued 
for the purposes of the meadowlands complex or for the purpose 
of refunding the same, including reserves therefor; 

( 3) The costs of any major or extraordinary repairs, rene\vals 
or replacements with respect to the meadowlands complex or 
incidental improvements thereto not paid pursuant to paragraph 
(1) above, including reserves therefor; 

( 4) Payments required to be made pursuant to section 18b.; 
( 5) Payments authorized to be made pursuant to section 18 c.; 
( 6) The balance remaining after application in accordance with 

the above shall be deposited in the General State Fund and 40% 
of all amounts so deposited shall be appropriated to the Meadow­
lands Commission for any of its purposes authorized by P. L. 1968, 
c. 404, and any amendments or supplements thereto. 

C. 5: 10-7 Authorization to hold horse race meetings. 

7. a. The authority is hereby authorized, licensed and empowered 
to apply to the Racing Commission for a permit or permits to hold 
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and conduct, as part of the meadowlands complex, horse race meet~ 
ings for stake, purse or reward, and to provide a place or places 
on the race meeting grounds or enclosure for wagering by patrons 
on the result of such horse races by the pari-mutuel system, and 
to receive charges and collect all revenues, receipts and other 
sums from the ownership and operation thereof; provided that only 
the authority through its employees shall conduct such horse race 
meetings and wagering and the authority is expressly prohibited 
from plaeing in the control of any other person, firm or corpora­
tion the conduct of such horse race meetings, or wagering. 

b. Except as otherwise provided in this section, such horse race 
meetings and pari-mutuel wagering shall be conducted by the 
authority in the manner and subject to compliance with the 
standards set forth in P. L. 19'40, c. 17 (C. 5 :5-22 et seq.) and the 
rules, regulations and conditions prescribed by the Racing Commis­
sion thereunder for the conduct of horse race meetings and for pari­
mutuel betting at such meetings. 

c. Application for said permit or permits shall be on such forms 
and shall include such accompanying data as the Racing Commis­
sion shall prescribe for other applicants. The Racing Commission 
shall proceed to review and act on any such application within 
30 days after its filing and the Racing Commission is authorized 
in its sole discretion to determine whether a permit shall be granted 
to the authority. If, after such review, the Racing Commission acts 
favorably on such application, a permit shall be granted to the 
authority without any further approval and shall remain in force 
and effect so long ais any bonds or notes of the authority issued for 
the purposes of the meadowlands complex remain outstanding, 
the provision of any other law to the contrary notwithstanding. 
In granting a permit to the authority to conduct a horse race meet­
ing, the Racing Commission shall not be subject to any limitation as 
to the number of tracks authorized for the conduct of horse race 
meetings purisuant to any provision of P. L. 1940, c. 17 ( C. 5 :5-22 
et seq.). Said permit shall set forth the dates to be allotted to the 
authority for its initial horse race meetings. Thereafter application 
for dates for horse race meetings by the authority and the allotment 
thereof by the Racing Commission, including the renewal of the 
same dates theretofore allotted, shall be governed by the applicable 
prov1sions of P. Li. 1940, c. 17 (C. 5 :5-22 et seq.). Notwithstanding 
the provision of any other law to the contrary, the Racing Commis­
sion shall allot annually to the authority, in the case of harness rac­
ing, not less than 100 racing days, and in the case of running racing, 
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not less than 56 racing days, if and to the extent that application 
is made therefor. 

d. No hearing, referendum or other election or proceeding, and 
no payment, surety or cash bond or other deposit, shall be required 
for the authority to hold or conduct the horse race meetings with 
pari-mutuel wagering herein authorized. 

e. The authority shall determine the amount of the admission fee 
for the races and all matters relating to the collection thereof. 

f. Distribution of sums deposited in pari-mutuel pools to winners 
thereof and payments from the remaining balances in such pools 
for stakes, purses or rewards and special trust accounts for breed­
ing and development of horses shall be for the purposes of and in 
accordance with the provisions of P. L.1940, c.17 (C. 5 :5-22 et seq.) 
pertaining thereto. In addition, as an initial payment to the State, 
an amount equal to 1h of 1 % of all pari-mutuel pools shall be de­
posited annually in the General State Fund. All amounts remaining 
in pari-mutuel pools after such distribution and payments shall con­
stitute revenues of the authority. Except as otherwise expres!sly 
provided in this section 7, the authority shall not he required to 
make any payments to the Racing Commission or others in con­
nection with contributions to pari-mutuel pools. 

g. All sums held by the authority for payment of outstanding 
pari-mutuel tickets not claimed by the person or persons entitled 
thereto within the time provided by law shall be paid to the Racing 
Commission upon the expiration of such time without further 
obligation to such ticketholder. 

h. No admission or amusement tax, excis1e tax, license or horise 
racing fee of any kind shall be assessed or collected from the author­
ity by the State of New Jersey, or hy any county or municipality, or 
by any other body having power to ass,ess or collect license fees or 
taxes. 

i. Any horse race meeting and the pari-mutuel system of wagering 
upon the result of horse races held as such race meeting shall not 
under any circumstances, if conducted as provided in the act and 
in conformity thereto, be held or construed to be unlawful, other 
statutes of the State to the contrary notwithstanding. 

j. Each employee of the authority engaged in the conducting of 
horS'e race meetings shall obtain the appropriate license from the 
Racing Commission subject to the same terms and conditions as is 
required of similar employees of other permit holders. The Racing 
Commission may suspend any member of the authority upon ap­
proval of the Governor and the license of any employee of the au-
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thority in connection with the conducting of horse race meetings 
pending a hearing by the Racing Commission for any violation of 
the New Jersey laws regulating horse racing or any rule or regula­
tion of the commission. Such hearing shall be held and conducted 
in the manner provided in said laws. 

C. 5: 10-8 Change of location of public highway or road. 

8. a. If the authority shall find it necessary in connection with 
the undertaking of the project to change the location of any portion 
of any public highway or road, it may contract with any govern­
ment agency, public or private corporation which may have juris­
diction over said public highway or road to cause said public high­
way or road to be constructed at such location as the authority in 
consultation with the Meadowlands Commission shall deem most 
favorable. The cost of such reconstruction and any damage incurred 
in changing the location of any such highway shall be ascertained 
and paid by the authority as a part of the cost of the project. Any 
public highway affected by the construction of the project may be 
vacat1ed or relocated by the authority in the manner now provided 
by law for the vacation or relocation of public roads, and any 
damages awarded on account thereof shall be paid by the authority 
as part of the cost of the project. In all undertakings authorized by 
thi,s subsection the authority shall consult and obtain the approval 
of the New Jersey Department of Transportation. 

b. In addition to the foregoing powers the authority and its 
authorized agents and employees may enter upon any lands, waters 
and premises for the purpose of making surveys, soundings, drill­
ings and examinations as it may deem necessary or convenient for 
the purposes of the act, all in accordance with due process of law, 
and such entry shall not be deemed a trespass nor shall an entry 
for such purpose be deemed an entry under any condemnation 
proceedings which may be then pending. The authority shall make 
reimbursement for any actual damages resulting to such lands, 
waters and premises as a result of such activities. 

c. The authority shall also have power to make reasonable reg­
ulations for the installation, construction, maintenance, repair, 
renewal, relocation and removal of tracks, pipes, mains, conduits, 
cables, wires, towers, poles and other equipment and appliances 
(herein called' 'public utility facilities'') of any public utility as de­
fined in R. S. 48 :2-13, in, on, along, over or under the project. 
Whenever the authority shall determine that it is necessary that any 
such public utility facilities which now are, or hereafter may be, 
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located in, on, along, over or under the project shall be relocated in 
the project, or should be removed therefrom, the public utility 
o-wning or operating such facilities shall relocate or remove the 
same in accordance 'Nith the order ,of the authority; prnvided, how­
ever, that the cost and expenses of such relocation or removal, 
including the cost of installing such facilities in a new location, or 
new locations, and the cost of any lands, or any rights or interests 
in lands, and any other rights, acquired to accomplish such reloca­
tion or removal, shall be ascertained and paid by the authority as a 
part of the cost of the project. In case of any such relocation or re­
n10val of facilities, as aforesaid, the public utility owning or 
operating the same, it~ successors or assigns, may maintain and 
operate such facilities, with the necessary appurtenance, in the new 
location or new locations, for as long a period, and upon the same 
terms and conditions, as it had the right to maintain and operate 
such facilities in their former location or locations. In all under­
takings authorized by this subsection the authority shall consult 
and obtain the approval of the Public Utilities Commission. 

C. 5: I 0-9 Exercise of power of eminent domain. 

9. a. Upon the exercise of the power of eminent domain, the 
compensation to be paid thereunder shall be ascertained and paid 
in the manner provided in chapter 1 of Title 20 of the Revised 
Statutes insofar as the provisions thereof are applicable and not 
inconsistent with the provisions contained in this act. The authority 
may join in separate subdivisions in one petition or complaint the 
descriptions of any number of tracts or parcels of land or property 
to be condemned and the names of any number of owners and other 
parties who may have an interest therein and all such land or 
property included in said petition or complaint may be condemned 
in a single proceeding; provided, however, that separate awards be 
made for each tract or parcel of land or property; and provided 
further, that each of said tracts or parcels of land or property lies 
wholly in or has a substantial part of its value lying wholly within 
the same county. 

b. Upon the filing of such petition or complaint or at any time 
thereafter the authority may file with the clerk of the county in 
which such property is located and also with the Clerk of the 
Superior Court a declaration of taking, signed by the authority 
declaring that possession of one or more of the tracts or parcels of 
land or property described in the petition or complaint is thereby 
being taken by and for the use of the authority. The said declara­
tion of taking shall be sufficient if it sets forth (1) a description of 
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each tract or parcel of land or property to be so taken sufficient for 
the identification thereof to which there shall be attached a plan or 
map thereof; (2) a statement of the estate or interest in the said 
land or property being taken ; ( 3) a statement of the sum of money 
estimated by the authority by resolution to be just compensation 
for the taking of the estate or interest in each tract or parcel of 
land or property described in said declaration; and ( 4) that, in 
compliance with the provisions of the act, the authority has estab­
lished and is maintaining a trust fund as hereinafter provided. 

c. Upon the filing of the said declaration, the authority shall 
deposit with the Clerk of the Superior Court the amount of the 
estimated compensation stated in said declaration. In addition to 
the said deposits with the Clerk of the Superior Court the authority 
at all times shall maintain a special trust fund on deposit with a 
bank or trust company doing business in the State in an account at 
least equal to twice the aggregate amount deposited with the Clerk 
of the Superior Court as estimated compensation for all property 
described in declarations of taking with respect to which the com­
pensation has not been finally determined and paid to the persons 
entitled thereto or into court. Said trust fund shall consist of cash 
or securities readily convertible into cash constituting legal invest­
ment for trust funds under the laws of the State. Said trust fund 
shall be held solely to secure and may be applied to the payment of 
just compensation for the land or other property described in such 
declarations of taking. The authority shall be entitled to withdraw 
from said trust fund from time to time so much as may then be in 
excess of twice the aggregate of the amount deposited with the 
Clerk of the Superior Court as estimated compensation for all 
property described in declarations of taking with respect to which 
the compensation has not been finally determined and paid to the 
persons entitled thereto or into court. 

d. Upon the filing of the said declaration as aforesaid and 
depositing with the Clerk of the Superior Court the amount of the 
estimated compensation stated in said declaration, the authority 
without other process or proceedings, shall be entitled to the ex­
dusive possession and use of each tract of land or property 
described in said declaration and may forthwith enter into and take 
possession of said land or property, it being the intent of this pro­
vision that the proceedings for compensation or any other proceed­
ings relating to the taking of said land or interest therein or other 
property shall not delay the taking of possession thereof and the 
use thereof by the authority for the purpose or purposes for which 
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the authority is authorized by law to acquire or condemn such land 
or other property or interest therein. 

e. The authority shall cause notice of the filing of said declara­
tion and the making of said deposit to be served upon each party in 
interest named in the petition residing in the State, either person­
ally or by leaving a copy thereof at his residence, if known, and 
upon each party in interest residing out of the State, by mailing a 
copy thereof to him at his residence, if known. In the event that the 
residence of any such party or the name of such party is unknown, 
such notice shall be published at least once in a newspaper published 
or circulating in the county or counties in which the land is located. 
Such service, mailing or publication shall be made within 10 days 
after filing such declaration. Upon the application of any party in 
interest and after notice to other parties in interest, including the 
authority, any judge of the superior court assigned to sit for said 
county may order that the money deposited with the Clerk of the 
Superior Court or any part thereof be paid forthwith to the person 
or persons entitled thereto for or on account of the just compensa­
tion to be awarded in said proceeding; provided, that each such 
person shall have filed with the Clerk of the Superior Court a 
consent in writing that, in the event the award in the condemnation 
proceeding shall be less than the amount deposited, the court, after 
notice as herein provided and hearing, may determine his liability, 
if any, for the return of such difference or any part thereof and 
enter judgment therefor. If the amount of the award as finally 
determined shall exceed the amount so deposited, the person or 
persons to whom the award is payable shall be entitled to recover 
from the authority the difference between the amount of the deposit 
and the amount of the award, with interest at the then legal rate 
from the date of making the deposit. If the amount of the award 
shall be less than the amount so deposited, the Clerk of the Superior 
Court shall return the difference between the amount of the award 
and the deposit to the authority unless the amount of the deposit or 
any part thereof shall have theretofore been distributed, in which 
event the court, on petition of the authority and notice to all persons 
interested in the award and affording them an opportunity to be 
heard, shall enter judgment in favor of the authority for such 
difference against the party or parties liable for the return thereof. 
The authority shall cause notice of the date fixed for such hearing 
to be served upon each party thereto residing in the State either· 
personally or by leaving a copy therof at his residence, if known, 
and upon each party residing out of the State by mailing a copy to. 
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him at his residence, if known. In the event that the residence of any 
party or the name of such party is unknown, such notice shall be 
published at least once in a newspaper published or circulating in 
the county or counties in which the land is located. Such service, 
mailing or publication shall be made at least 10 days before the date 
fixed for such hearing. 

·whenever under chapter 1 of Title 20 of the Revised Statutes 
the amount of the award may be paid into court, payment may be 
made into the Superior Court and may be distributed according to 
law. The authority shall not abandon any condemnation proceeding 
subsequent to the date upon which it has taken possession of the 
land or property as herein provided. 

C. 5: 10-10 Issuance of bonds or notes. 

10. a. The authority shall have the power and is hereby autho­
rized from time to time to issue its bonds or notes in such principal 
amounts as in the opinion of the authority shall be necessary to 
provide sufficient funds for any of its corporate purposes, including 
the payment, funding or refunding of the principal of, or interest 
or redemption premiums on, any bonds or notes issued by it whether 
the bonds or notes or interest to be funded or refunded have or 
have not become due, the establishment or increase of such reserves 
to secure or to pay such bonds or notes or interest thereon and all 
other costs or expenses of the agency incident to and necessary to 
carry out its corporate purposes and powers. 

b. Except as may be otherwise expressly provided in the act or 
by the authority, every issue of bonds or notes shall be general 
obligations payable out of any revenues or funds of the authority, 
subject only to any agreements with the holders of particular bonds 
or notes pledging any particular revenues or funds. The authority 
may issue such types of bonds or notes as it may determine, includ­
ing (without limiting the generality of the foregoing) bonds or notes 
as to which the principal and interest are payable (1) exclusively 
from the revenues and receipts of the part of the project :financed 
with the proce8ds of such bonds or notes; (2) exclusively from the 
revenues and receipts of certain designated parts of the project 
whether or not the same are :financed in whole or in part from the 
proceeds of such bonds or notes; or (3) from its revenues and 
receipts generally. Any suoh bonds or notes may be additionally 
secured by a pledge of any grant, subsidy or contribution from the 
United States of America or any agency or instrumentality thereof 
or the State or any agency, instrumentality or political subdivision 
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thereof, or any person, firm or corporation, or a pledge of any 
income or revenues, funds or moneys of the authority from any 
source whatsoever. 

c. Whether or not the bonds and notes are of such form and 
character as to be negotiable instruments under the terms of Title 
12A, Commercial Transactions, New Jersey Statutes, the bonds and 
notes are hereby made negotiable instruments within the meaning 
of and for all the purposes of said Title 12A, subject only to the 
provisions of the bonds and notes for registration. 

d. Bonds or notes of the authority shall be authorized by a resolu­
tion or resolutions of the authority and may be issued in one or 
more series and shall bear such date, or dates, mature at such time 
or times, bear interest at such rate or rates of interest per annum, 
be in such denomination or denominations, be in such form, either 
coupon or registered, carry such conversion or registration 
privileges, have such rank or priority, be executed in such manner, 
be payable from such sources in such medium of payment at such 
place or places within or without the State, and be subject to such 
terms of redemption (with or without premium) as such resolution 
or resolutions may provide. 

e. Bonds or notes of the authority may be sold at public or private 
sale at such price or prices and in such manner as the authority 
shall determine. Every bond shall mature and be paid not later than 
40 years from the date thereof. 

f. Bonds or notes may be issued under the provisions of the act 
without obtaining the consent of any department, division, com­
mission, board, bureau or agency of the State, and without any 
other proceeding or the happening of any other conditions or other 
things than those proceedings, conditions or things which are 
specifically required by the act. 

g. Bonds and notes of the authority issued under the provisions 
of the act shall not be in any way a debt or liability of the State or 
of any political subdivision thereof other than the authority and 
shall not create or constitute any indebtedness, liability or obliga­
tion of the State or of any such political subdivision or be or con­
stitute a pledge of the faith and credit of the State or of any such 
political subdivision but all such bonds and notes, unless funded or 
refunded by bonds or notes of the authority, shall be payable solely 
from revenues or funds pledged or available for their payment as 
authorized in the act. Each bond and note shall contain on its face 
a statement to the effect that the authority is obligated to pay the 
principal thereof or the interest thereon only from revenues or 
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funds of the authority and that neither the State nor any political 
subdivision thereof is obligated to pay such principal or interest 
and that neither the faith and credit nor the taxing power of the 
State or any political subdivision thereof is pledged to the payment 
of the principal of or the interest on such bonds or notes. 

h. All expenses incurred in carrying out the provisions of the act 
shall be payable solely from revenues or funds provided or to be 
provided under the provisions of the act and nothing in the act 
shall be construed to authorize the authority to incur any indebt­
edness or liability on behalf of or payable by the State or any 
political subdivision thereof. 

C. 5: 10-11 Provisions relating to issuance of bonds or notes. 

11. In any resolution of the authority authorizing or relating to 
the issuance of any bonds or notes, the authority, in order to secure 
the payment of such bonds or notes and in addition to its other 
powers, shall have power by provisions therein which shall con­
stitute covenants by the authority and contracts with the holders 
of such bonds or notes: 

a. To pledge all or any part of its rents, fees, tolls, revenues or 
receipts to which its right then exists or may thereafter come into 
existence, and the moneys derived ther~efrom, and the proceeds of 
any bonds or notes; 

b. To pledge any lease or other agreement or the rents or other 
revenues thereunder and the proceeds thereof; 

c. To mortgage all or any part of its property, real or personal, 
then owned or thereafter to be acquired; 

d. To covenant against pledging all or any part of its rents, fees, 
tolls, revenues or receipts or its leases or agreements or rents or 
other revenues thereunder or the proceeds thereof, or against 
mortgaging all or any part of its real or personal property then 
owned or thereafter acquired, or against permitting or suffering 
any lien on any of the foregoing; 

e. To covenant with respect to limitations on any right to sell, 
lease or otherwise dispose of any project or any part thereof or any 
property of any kind; 

f. To covenant as to any bonds and notes to be issued and the 
limitations thereon and the terms and conditions thereof and as to 
the custody, application, investment, and disposition of the proceeds 
thereof; 

g. To covenant as to the issuance of additional bonds or notes 
or as1 to limitations on the issuance of additional bonds or notes 
and on the incurring of other debts by it; 
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h. To covenant as to the payment of the principal of or interest 
on the bonds or notes, or any other obligations, as to the sources 
and methods of such payment, as to the rank on priority of any 
such bonds, notes or obligations with respect to any lien or security 
or as to the acceleration of the maturity of any such bonds, notes or 
obligations; 

i. To provide for the replacement of lost, stolen, destroyed or 
mutilated bonds or notes; 

j. To covenant against extending the time for the payment of 
bonds or notes or interest thereon; 

k. To covenant as to the redemption of bonds or notes and 
privileges of exchange thereof for other bonds or notes of the 
authority; 

1. To covenant as to the rates of toll and other charges to be 
established and charged, the amount to be raised each year or other 
period of time by tolls or other revenues and as to the use and 
disposition to be made thereof; 

m. To covenant to create or authorize the creation of special 
funds or moneys to be held in pledge or otherwise for construction, 
operating expenses, payment or redemption of bonds or notes, 
reserves or other purposes and as to the use, investment, and 
disposition of the moneys held in such funds; 

n. To establish the procedure, if any, by which the terms of any 
contract or covenant with or for the benefit of the holders of bonds 
or notes may be amended or abrogated, the amount of bonds or 
notes the holders of which must consent thereto, and the manner 
in which such consent may be given; 

o. To covenant as to the construction, improvement, operation 
or maintenance of its real and personal property, the replacement 
thereof, the insurance to be carried thereon, and the use and dis­
position of insurance moneys; 

p. To provide for the release of property, leases or other agree­
ments, or revenues and receipts from any pledge or mortgage and 
to reserve rights and powers in, or the right to dispose of, property 
which is subject to a pledge or mortgage; 

q. To provide for the rights and liabilities, powers and duties 
arising upon the breach of any covenant, condition or obligation 
and to prescribe the events of default and the terms and conditions 
upon which any or all of the bonds, notes or other obligations of the 
authority shall become or may be declared due and payable before 
maturity and the terms and conditions upon which any such 
declaration and its consequences may be waived; 
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r. To vest in a trustee or trustees within or without the State 
such property, rights, powers and duties in trust as the authority 
may determine, including the right to foreclose any mortgage, and 
to limit the rights, duties and powers of such trustee; 

s. To execute all mortgages, bills of sale, conveyances, deeds of 
trust and other instruments necessary or convenient in the exercise 
of its powers or in the performance of its covenants or duties; 

t. To pay the costs or expenses incident to the enforcement of 
such bonds or notes or of the provisions of such resolution or of any 
covenant or agreement of the authority with the holders of its bonds 
or notes; 

u. To limit the powers of the authority to construct, acquire or 
operate any structures, facilities or properties which may compete 
or tend to compete with the proj1ect; 

v. To limit the rights of the holders of any bonds or notes to 
enforce any pledge or covenant securing bonds or notes ; and 

w. To make covenants other than in addition to the covenants 
herein expressly authorized, of like or different character, and to 
make such covenants to do or ref rain from doing such acts and 
things as may be necessary, or convenient and desirable, in order 
to better secure bonds or notes or which, in the absolute discretion 
of the authority, will tend to make bonds or notes more marketable, 
notwithstanding that such covenants, acts or things may not be 
enumerated herein. 

C. 5: 10-12 Validity of pledge of revenues, funds or property. 

12. Any pledge of revenues, moneys, funds or other property 
made by the authority shall be valid and binding from the time 
when the pledge is made; the revenues, moneys, funds or other 
property so pledged and thereafter received by the authority shall 
immediately be subject to the lien of such pledge without any 
physical delivery thereof or further act, and the lien of any such 
pledge shall be valid and binding as against all parties having 
claims of any kind in tort, contract or otherwise against the 
authority, irrespective of whether such parties have notice thereof. 
Neither the resolution nor any other instrument by which a pledge 
of revenues, moneys or funds is created need be filed or recorded 
except in the records of the authority. 

C. 5: 10-13 Members of authority not personally liable. 

13. Neither the members of the authority nor any person execut­
ing bonds or notes issued pursuant to this act shall be liable 
personally on such bonds or notes by reason of the issuance thereof. 
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C. 5: 10-14 Authorization to establish reserves. 

14. The authority may establish such reserves, funds or accounts 
as may be, in its discretion, necessary or desirable to further the 
accomplishment of the purposes of the authority or to comply with 
the provisions of any agreement made by or any resolution of the 
authority. 

C. 5: 10-15 State's pledge. 

15. The State of New Jersey does hereby pledge to and covenant 
and agree with the holders of any bonds or notes issued pursuant to 
authority of the act that the State will not limit or alter the rights 
or powers hereby vested in the authority to acquire, construct, main­
tain, improve, repair and operate the project in any way that would 
jeopardize the interest of such holders, or to perform and fulfill 
the terms of any agrnement made with the holders of such bonds or 
note,s, or to fix, establish, charge and collect such rents, fees, rates 
or other charges as may be convenient or necessary to produce 
sufficient revenues to meet all expenses of the authority and fulfill 
the terms of any agreement made with the holders of such bonds 
and notes, together with interest thereon, with interest on any un­
paid installments of inter1est, and all costs and expenses in connec­
tion with any action or proceedings by or on behalf of such holders, 
until the bonds, together with interest thereon, are fully met and 
discharged or provided for. 

C. 5: 10-16 Authorization to invest in bonds or notes. 

16. The State and all public officers, governmental units and 
agencies thereof, all banks, trust companies, savings banks and 
institutions, building and loan associations, savings and loan 
associations, investment companies, and other persons carrying on 
a banking business, all insurance companies, insurance associa­
tions and other persons carrying on an insurance business, and all 
executors, administrators, guardians, trustee and other fiduciaries, 
may legally invest any sinking funds, moneys or other funds belong­
ing to them or ·within their control in any bonds or notes issued 
pursuant to the act, and such bonds or notes shall be authorized 
security for any and all public deposits. 

C. 5: 10-17 Authorization to lease, grant or convey real property. 

17. All counties and municipalities and other governmental sub­
divisions, all authorities, and all public departments, agencies and 
commissions of the State, notwithstanding any contrary provision 
of law, are hereby authorized and empowered to lease, lend, grant 
or convey to the authority at its request upon such terms and con-
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ditions as the governing body or other proper authorities of such 
counties, municipalities and governmental subdivisions, authorities 
and departments, agencies or commissions of the State may deem 
reasonable and fair and without the necessity for any advertise­
ment, order of court or other action or formality, other than the 
authorizing ordinance of the governing body of the municipality, 
the authorizing resolution of the governing body. of the county, or 
the regular and formal action of any public body concerned, any 
real property or interest therein which may be necessary or con­
venient to the effectuation of the purposes of the authority, includ­
ing public highways and other real property already devoted to 
public use, provided that such real property is located within the 
750 acre site authorized for the project. No property of the State, 
other than meado\vlands, riparian lands or lands under water and 
similar lands or interests therein referred to in Title 12, Commerce 
and Navigation, and Title 13, Conservation and Development, of 
the Revised Statutes, as amended, shall be so granted, leased or 
conveyed to the authority except upon payment to the State of such 
price therefor as may be fixed by the State House Commission. 

C. 5:10-18 Tax exemption; exceptions. 

18. a. All projects and other property of the authority is hereby 
declared to be public property devoted to an essential public and 
governmental function and purpose and shall be ex em pt from all 
taxes and special assessments of the State or any political sub­
division thereof; provided, however, that when any part of the 
project site not occupied or to be occupied by facilities of the project 
is leased by the authority to another whose property is not exempt 
and the leasing of which does not make the real estate taxable, the 
estate created by the lease and the appurtenances thereto shall be 
listed as the property of the lessee thereof, or his assignee, and be 
assessed and taxed as real estate. All bonds or notes issued pur­
suant to the act are hereby declared to be issued by a body corporate 
and public of the State and for an essential public and governmental 
purpose and such bonds and notes, and the interest thereon and the 
income therefrom, and all funds, revenues, income and other moneys 
received or to be recei\Ted by the authority and pledged or available 
to pay or secure the payment of such bonds or notes, or interest 
thereon, shall at all times be exempt from taxation except for 
transfer, inheritance and estate taxes. 

b. To the end that there does not occur an undue loss of future 
tax revenues by reason of the acquisition of real property by the 
authority for the meadowlands complex, the authority annually 



336 CHAPTER 137, LA \VS OF 1971 

shall make payments in-lieu-of-taxes to the municipality in which 
such property is located in an amount computed in each year with 
respect to each such municipality by multiplying the total amount to 
be raised by real property taxation in each such year by a fraction, 
the numerator of which is the amount of real property taxes 
assessed against the property acquired by the authority in the tax 
year in which this act becomes effective and the denominator of 
which is the total amount to be raised by real property taxation in 
such municipality in the tax year in which this act becomes effec­
tive. Such payments shall be made in each year commencing with 
the first year subsequent to the year in which such real property 
shall have been converted from a taxable to an exempt status by 
reason of acquisition thereof by the authority. 

c. The authority is further authorized and empowered to enter 
into any agreement or agreements with the Meadowlands Commis­
sion or with any county or municipality located in whole or part 
within the Hackensack meadowlands whereby the authority will 
undertake to pay any additional amounts to compensate for any 
loss of tax revenues by reason of the acquisition of any real prop­
erty by the authority for the meadowlands complex or to pay 
amounts to be used by such commission, county or municipality 
in furtherance of the development of the Hackensack meadowlands, 
including the meadowlands complex. The commission and every 
such county and municipality is authorized and empowered to enter 
into such agreements with the authority and to accept payments 
which the authority malrns thereunder. 

d. All payments to municipalities pursuant to subsections b. 
and c. shall be treated as payments in-lieu-of-property taxes for all 
purposes of article 9 of P. L. 1968, c. 404 ( C. 13 :17-60 to 13 :17-76). 

C. 5: I 0-19 Annual report and audit. 

19. On or before the last day of February in each year the au­
thority shall make an annual report of its activities for the preced­
ing calendar year to the Governor and to the Legislature. Each 
such report shall set forth a complete operating and financial state­
ment covering its operations during the year. The authority shall 
cause an audit of its books and accounts to be made at least once 
in each year by certified public accountants and the cost thereof 
shall be considered an expense of the authority and a copy thereof 
shall be filed with the Comptroller of the Treasury. 
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C. 5: l 0-20 Services of State agencies. 

20. All officers, departments, boards, agencies, divisions and com­
missions of the State are hereby authorized and empowered to 
render any and all of such services to the authority as may be 
within the area of their respective governmental functions as fixed 
or established by law, and as may be requested by the authority. 
The cost and expense of any such services shall be met and provided 
for by the authority. 

C. 5: 10-21 Procedures for award of contracts. 

21. The authority, in the exercise of its authority to make and 
enter into contracts and agreements necessary or incidental to the 
performance of its duties and the execution of its powers, shall 
adopt standing rules and procedures providing that, except as here­
inafter provided, no contract on behalf of the authority shall be 
entered into for the doing of any work, or for the hiring of equip­
ment or vehicles, where the sum to be expended exceeds the sum 
of $2,500.00 unless the authority shall first publicly advertise for 
bids therefor, and shall award the contract to the lowest responsible 
bidder; provided, however, that such advertising shall not be 
required where the contract to be entered into is one for the furnish­
ing or performing services of a professional nature or for the 
supplying of any product or the rendering of any service by a public 
utility subject to the jurisdiction of the Public Utilities Commission 
and tariffs and schedules of the charges, made, charged, or exacted 
by the public utility for any such products to be supplied or services 
to be rendered are filed with said commission. This section shall not 
prevent the authority from having any work done by its own em­
ployees, nor shall it apply to repairs, or to the furnishing of ma­
terials, supplies or labor, or the hiring of equipment or vehicles, 
when the safety or protection of its or other public property or the 
public convenience require, or the exigency of the authority's 
service will not admit of such advertisement. In such case the 
authority shall, by resolution, passed by the affirmative vote of a 
majority of its members, declare the exigency or emergency to 
exist, and set forth in the resolution the nature thereof and the 
approximate amount to be so expended. 

C. 5: I0-22 Site limitation. 

22. The site of the meadowlands complex S'hall not exceed 750 
acres. It is the express intent of the Legislature that the powers of 
the authority to undertake the meadowlands complex shall be 
limited to the site of the project and that, with respect to the re­
mainder of the Hackensack meadowlands, the rights, powers, duties 
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and purposes of the Meadowlands Commission shall not m any 
way be limited or abridged by the provisions of this act. 

C. 5: 10-23 Preservation of environmental balance. 

23. It is the express intent of the Legislature that the authority 
in undertaking· the meadowlands complex shall consult with the 
Meadowlands Commission and the Department of Environmental 
Protection with respect to the ecological factors constituting the 
environment of the Hackensack meadowlands to the end that the 
delicate environmental balance of the Hackensack meadowlands 
may be maintained and preserved. 

C. 5: 10-24 Conflict or inconsistency with other acts. 

24. It is the intent of the Legislature that in the event of 
any conflict or inconsistency in the provisions of the act and any 
other acts perfaining to matters herein established or provided for 
or in any rules and regulations adopted under the act or said other 
acts, to the extent of such conflict or inconsistency, the provisions of 
the act and the rules and regulations adopted rthereunder shall be 
enforced and the provisions of such other acts and rules and regula­
tions adopted thereunder shall be of no force and effect. 
C. 5: 10-25 Partial invalidity. 

25. If any clause, sent,ence, paragraph, section or part of the act 
shall be adjudged by any court of competent jurisdiction to be in­
valid, such judgment shall not affect, impair or invalidate the 
remainder thereof, but shall be confined in its operation to the 
clause, sentence, paragraph, section or part thereof directly in­
volved in the controversy in which such judgment shall have been 
rendered. 

C. 5: 10-26 Construction of act. 

26. The act shall be construed liberally to effectuate the legisla­
tive intent and purposes of the act as complete and independent 
authority for the performance of each and every act and thing 
herein authorized and all powers herein granted shall be broadly 
interpreted to effectuate such intent and purposes and not as a 
limitation of powers. 

27. There is hereby appropriated to the authority from the 
General State Fund the sum of $1,500,000.00, or so much thereof 
as may be necessary, for the purposes of carrying out its function 
and duties pursuant to this act. Such appropriation shall be repaid 
to the General State Fund as soon as practicable out of the proceeds 
of the first bonds issued by the authority or other available funds. 

28. This act ,shall take effect immediately. 
Approved May 10, 1971. 
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CHAPTER 138 

AN ACT to amend the Health Care Facilities Planning Act. 

BE rT ENACTED by the Senate and General .Assenibly of the State 
of New Jersey: 

1. Section 8 of the Health Care Facilities Planning Act is 
amended to read as follows : 

C. 26: 2H-8 Requirements for certificate of need. 

8. No certificate of need shall be issued unless the action pro­
posed in the application for such certificate is neeessary to provide 
required health care in the area to be served, can be economically 
accomplished and maintained, and will contribute to the orderly 
development of adequate and effective health care services. In 
making such determinations there shall be taken into consideration 
(a) the availability of facilities or services which may serve as 
alternatives or substitutes, (b) the need for special equipment and 
services in the area, ( c) the possible economies and improvement 
in services to be anticipated from the operation of joint central 
services, ( d) the adequacy of financial resources and sources of 
present and future revenues, ( e) the availability of sufficient man­
power in the several professional disciplines, and (f) such other 
factors as may be established by regulation. The commissioner 
shall cause appropriate surveys and studieiS to be made concerning 
the need for health care facilities and keep current records and 
statistics thereon by designated areas or regions of the State. 

In the case of an application by a health care facility established 
or operated by any recognized religious body or denomination the 
needs of the members of such religious body or denomination for 
care and treatment in accordance with their religious or ethical 
convictions may be considered to be public need. 

2. This act shall take effect immediately. 

Approved May 10, 1971. 
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CHAPTER 139 

AN ACT to amend the title of "An act to provide for increases in 
the retirement allowances of certain retired public employees,'' 
approved November 24, 1958 (P. L. 1958, c. 143) so that the same 
shall read ''An act to provide for increases in the benefits of 
certain retired public employees and beneficiaries,'' to amend 
and supplement the body of said act, amending P. L. 1969, c. 169, 
and making an appropriation. 

BE IT ENACTED by the Senate and General Assembly of the .State 
of New Jersey: 

Title amended. 

1. The title of P. L. 1958, c. 143 is amended to read as follows: 
An act to provide for increases in the benefits of certain retired 
public employees and beneficiaries. 

2. Section 1 of P. L. 1958, c. 143 (C. 43 :3B-1) is amended to read 
as follows: 

C. 43: 3B-l Definitions. 

1. As used in this act : 
a. '' Retirant'' means any person who was employed by the State 

of New Jersey, any of its instrumentalities, any of its political 
subdivisions or any of the instrumentalities of its political sub­
divisions, retired from such employment and, as a result of such 
employment, is receiving a retirement allowance or pension from 
a retirement system or under any law administered by the Division 
of Pensions of the State of New Jersey, other than one providing 
for individual annuity contracts purchased from private insurers. 

b. ''Survivorship benefit'' means a monthly annuity to the des­
ignee of a retirant who, at retirement, elected Option II, III or 
IV pursuant to the provisions of N. J. S. 18A :66--47 or P. L. 1954, 
c. 84, s. 50 ( C. 43 :15A-50) or P. L. 1944, c. 255, s. 12 ( C. 43 :16A-12), 
but it shall not mean (1) an annuity based on settlement of a self­
insured or insured lump sum death benefit or in lieu of a lump sum 
death benefit, (2) an annuity based on the return of the member's 
contributions or (3) any life annuity settlement payable under 
Option I as provided by the aforesaid sections of the statutory law. 

c. "Beneficiary" means any person who is receiving a pension 
as the result of the death of an active or retired member of a 
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State administered retirement system or ·who is receiving a sur­
vivorship benefit. 

d. "Benefit year" means: 
( 1) the calendar year 1966 for: 

(a) all retirants who retired before the calendar year 1955; 
and . 

(b) all beneficiaries of members who retired or died before 
the calendar year 1955 except those beneficiaries covered by 
( 4) of this subsection; 

( 2) the actual calendar year of retirement for : 
(a) all members who retired after 1954; and 
(b) all beneficiaries of retirants who retired after 1954 

except those beneficiaries covered by ( 4) of this subsection; 
( 3) the actual calendar year of death for all beneficiaries of 

members who died after 1954 except those beneficiaries covered 
by ( 4) of this subsection; 

( 4) the calendar year: 
(a) 1967 for all beneficiaries of active or retired members 

entitled to receive increased pensions in 1967 in accordance 
with R. S. 43 :16-3 ( c) ; 

(b) 1968 for all beneficiaries of members entitled to receive 
increased pensions in 1968 in accordance with R. S. 43 :16---4 (b) ; 

( c) 1968 for all beneficiaries of active or retired members 
entitled to receive increased pensions in 1968 in accordance 
with P. L. 1967, c. 250, s. 26 (C. 43 :16A-12.1); 

( d) 1969 for all beneficiaries of active or retired members 
entitled to receive increased pensions in 1969 in accordance 
with P. L. 1941, c. 220, s. 3 (C. 43 :7-9) as amended. 

e. ''Calendar year'' means the 12-month period beginning Jan­
uary 1 and ending December 31. 

f. ''Index'' shall mean the annual average over a calendar year 
of the Consumer Price Index for Urban \Vage Earners and Cleri­
cal Workers, All Items Series A, of the United States Department 
of Labor (1957-1959=100). Should the reference base of said 
index be changed, the index used to determine the Consumer Price 
Index as defined herein will be the index converted to the new base 
by standard statistical methods. 

g. "Benefit year index" shall be the index of the benefit year. 
This act shall be known and may be cited as the "Pension In­

crease Act.' ' 
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3. Section 2 of P. L. 1958, c. 143 (C. 43 :3B-2) is amended to read 
as follows: 

C. 43: 38-2 Increase of monthly retirement allowance, pension or survivorship 
benefit. 

2. The monthly retirement allowance or pension originally 
granted to any retirant and the pension or survivorship benefit 
originally granted to any beneficiary shall be increased in accord­
ance with the provisions of this act provided, however, that: 

a. the maximum retirement allowance, without option, shall be 
considered the retirement allowance originally granted to any re­
tirant who, at retirement, elected an Option I allowance pursuant 
to the provisions of the statutes stipulated in subsection b. of 
section 1 of this act (C. 43 :3B-1); and 

b. the minimum pension granted to any beneficiary stipulated 
in subsection d. ( 4) of section 1 of this act ( C. 43 :3B-1), shall be 
considered the pension 01:iginally granted to such beneficiary. 

Pension increases shall not be paid to retirants or beneficiaries 
who are not receiving their regular, full, monthly retirement 
allowances, pensions or survivorship benefits. The increase granted 
under the provisions of this act shall be effective only on the first 
day of a month, shall be paid in monthly installments, and shall 
not be decreased, increased, revoked or repealed except as other­
wise provided in this act. No increase shall be due to a retirant 
or a beneficiary unless it constitutes a payment for an entire month. 

4. Section 3 of P. L. 1958, c. 143 (C. 43 :3B-3) is amended to read 
as follows: 

C. 43: 38-3 Ratio of increase for retirants and beneficiaries; calculation. 

3. For retirants, the "ratio of increase" which shall apply 
to the retirement allowance or pension originally granted to a 
retirant shall be calculated in accordance with the following· 
percentages as determined by the calendar year in which the 
retirement became effective; provided that, in no instance shall 
the amount of the retirement allowance or pension paid to any 
retirant under this act including payments under future revisions 
be less than the retirement allowance or pension paid under chapter 
143, public laws of 1958 as amended by chapter 144, public laws of 
1961 and chapter 198, public laws of 1964. For beneficiaries, the 
''ratio of increase'' which shall apply to the pension or survivorship 
benefit originally granted to a beneficiary shall be calculated in 
accordance with the following percentages as determined by the 
calendar year in which the member died or retired. In no event 
shall a beneficiary whose benefit year is established by subsection d. 
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( 4) of section 1 of this act ( C. 43 :3B-1) be eligible for an increase 
under this section. 

Year of Year of 
Retirement Ratio of Retirement Ratio of 

or Death Increase or Death Increase 

1915 219% 1935 137% 
1916 198% 1936 134% 
1917 153% 1937 126% 
1918 116% 1938 130% 
1919 88% 1939 134% 
1920 62% 1940 132% 
1921 82% 1941 120% 
1922 94% 1942 99% 
1923 90% 1943 88% 
1924 90% 1944 85% 
1925 85% 1945 80% 
1926 84% 1946 66% 
1927 87% 1947 45% 
1928 89% 1948 35% 
1929 89% 1949 36% 
1930 94% 1950 35% 
1931 113% 1951 25% 
1932 138% 1952 22% 
1933 151% 1953 21% 
1934 143% 1954 21% 

5. Section 4 of P. L. 1958, c. 143 ( C. 43 :3B-4) is amended to read 
as follows: 

C. 43: 3B-4 Certification, appropriation and payment of cost of increase by 
employer. 

4. Except in the case of retiran ts and beneficiaries of the Teach­
ers' Pension and Annuity Fund, each employer shall bear the cost 
of the increase in the retirement allowances or pensions payable to 
retirants who retired from the employ of such employer and the 
cost of the increase in the survivorship benefits or pensions payable 
to beneficiaries of active or retired members who were in the employ 
of such employer at the time of the member's death or retirement. 
Certification of the amounts due shall be made by the Director of 
the Division of Pensions to each employer other than the State, 
prior to December 1 of each year, commencing with December l, 
1958. Each employer shall appropriate the amounts so certified in 



344 CHAPTER 139, LAWS OF 1971 

the fiscal year next following its fiscal year in which such certifica­
tion is made. Such amounts shall be paid by each employer to the 
Division of Pensions by March 30 of each year in the case of 
employers whose fiscal year extends from January 1 to December 
31, and by July 15 of each year in the case of each employer whose 
fiscal year extends from July 1 of a given calendar year to June 30 
of the following calendar year. In making such certifications to 
employers in the years after 1958 the Director of the Division of 
Pensions shall take into account payments made by the employer, 
payments to retirants and beneficiaries of former employees of 
such employer, prospective payments to be made to such retirants 
and beneficiaries in the following year and necessary administrative 
costs on behalf of such retirants and beneficiaries. 

The Director of the Division of Pensions shall certify annually 
to the Director of the Division of Budget and Accounting the 
amount necessary to provide for the remaining cost of the increases 
in retirement allowances, pensions and survivorship benefits and 
necessary administrative costs. 

Payment of invoices rendered by the Division of Pensions to 
public employers for the amounts required to meet the employer's 
obligation under the act shall be made payable to "State of New 
Jersey, Pension Increase Fund.'' 

If payment of the full amount of such employer obligation is not 
made within 30 days of the due date, interest at the rate of 6% 
per annum shall commence to run against the unpaid balance thereof 
on the first day after such thirtieth day. 

The employer's failure to pay invoices within 30 days after being 
notified of his delinquency shall result in the suspension of pay­
ments under this act to eligible retirants and beneficiaries of former 
employees of the employer on the first of the month 30 days sub­
sequent thereto. The office of the Attorney General shall act to 
collect such outstanding amounts. 

6. Section 5 of P. L. 1958, c. 143 ( C. 43 :3B-5) is amended to read 
as follows: 

C. 43: 3B-5 Commencement of increase of retirement allowance, pension and 
survivorship benefit; duration. 

5. The increase in retirement allowances, pensions and survivor­
ship benefits provided for under this act shall commence with 
retirement allowance, pension and survivorship benefit payments 
for the month of January 1972 provided, that there is appro­
priated the amount certified by the Director of the Division of 
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Pensions to the Director of the Division of Budget and Accounting 
as set forth in section 4 hereof. The increase in retirement allow­
ances, pensions and survivorship benefits shall continue to be paid 
as long as there shall be appropriated the amounts so certified. In 
the event that the necessary funds are not so appropriated, the 
increase in retirement allowances, pensions and survivorship bene­
fits shall cease; no further payments shall be made by other em­
ployers; refunds shall be made by the Director of the Division of 
Pensions to all employers of any balances unexpended on their 
account; and charges shall be certified by the Director of the Divi­
sion of Pensions to all employers of any amounts which have been 
paid on behalf of the retirants and beneficiaries of former employees 
of sueh employer for which funds have not been paid to the director 
by the employer. In the event that any such charges are certified, 
provision for payment shall be made by the employer in the budget 
for the ensuing fiscal year. 

7. Section 6 of P. L. 1958, c. 143 (C. 43 :3B-6) is amended to read 
as follows: 

C. 43: 3B-6 Waiver of right to increased retirement allowance, survivorship bene­
fit or pension; application; withdrawal. 

6. Any person who is eligible to receive the increased retirement 
allowance, survivorship benefit or pension under the provisions of 
this act may, at any time, waive his right thereto by filing a written 
notice of waiver with the Division of Pensions. The application 
for the waiver of all or part of the increase shall be made by the 
retirant or beneficiary at least 30 days prior to the desired effective 
date on a form satisfactory to the Division of Pensions and shall 
be effective on the first day of the following month. Such waiver 
may be withdrawn at any time and upon such withdrawal the 
increase in the retirement allowance, survivorship benefit or pen­
sion shall commence with the payment for the next following month. 

8. Section 6 of P. L. 1969, c. 169 (C. 43 :3B-7) is amended to read 
as follows: 

C. 43: 3B-7 Review of index; determination of percentum of change. 

6. On or before October 1, 1971 and by the same date in 
each subsequent year, the Director of the Division of Pensions shall 
review the index and determine the percentum of change in the index 
from the benefit year index. In determining the percentum of 
change the director shall use the index for the calendar year 
preceding the date of review, dividing such index by the benefit 
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year index for the year for which the increase is being calculated 
and then subtracting 100% from the resulting quotient expressed 
to the nearest 1/100 of 1 %. The percentage of adjustment shall be 
11z of the percentum of change. 

The director shall include (a) in his corpus appropriation request 
for the administration of the act on behalf of those retirants and 
beneficiaries for whom the State assumes the costs attributable to 
this act, and, (b) in his certification of amounts due from each em­
ployer in accordance with section 4 of the Pension Increase Act, 
amounts sufficient to adjust the retirement allowances, survivorship 
benefits or pensions payable to all eligible retirants and beneficiaries 
by 1h of the percentum of change in the index as such retirement 
allowances, survivorship benefits or pensions may have been origin­
ally granted, or increased for certain retirants or beneficiaries in 
accordance with section 3 of the Pension Increase Act. In no in­
stance shall the amount of the retirement allowance or pension 
originally granted and payable to any retirant be reduced as a 
result of the adjustment made pursuant to the provisions of chapter 
169 of the laws of 1969. 

For purposes of this section a '' retirant'' shall include all re­
tirants except those whose retirement allowance or pension com­
menced within the 3 calendar years prior to the first of the month 
in which the adjustment is to become effective in any year and a 
"beneficiary" shall include all beneficiaries except those whose 
benefit year is within the 3 calendar years prior to the first of the 
month in which the adjustment is to become effective in any year. 

9. Section 7 of P. L. 1969, c. 169 ( C. 43 :3B-8) is amended to read 
as follows: 
C. 43: 3B-8 Blanket increase; termination of other increases. 

7. If legislation is adopted providing for a blanket increase in 
original retirement allowances, survivorship benefits or pensions 
or for minimum allowances, benefits or pensions to any group of 
retirants or beneficiaries eligible for benefits under the Pension 
Increase Act, other than legislation which was enacted prior to 1971, 
all increases provided under this act shall be terminated on the 
first of the month when such blanket increases or minimum pensions 
.are payable, except in those instances where the retirant 's or 
·beneficiary's original pension plus the increases, determined an­
nually as provided under the Pension Increase Act, will exceed the 
amounts payable to such retirants or beneficiaries as a result of 
such other legislation; in such event the amount payable under the 
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Pension Increase Act shall thereafter be the difference between the 
new allowance or pension payable by the respective retirement sys­
tem and the amount which would otherwise have been paid under 
this act. 

C. 43: 3B-4.l Appropriation required. 

10. If, in any calendar year, the State does not appropriate the 
amount required under section 4 of P. L. 1958, c. 143 (C. 43 :3B-4), 
no increases in benefits may be paid under any other law of New 
Jersey in such calendar year to retirants or beneficiaries of active or 
retired members of any retirement system or program which is not 
administered by the Division of Pensions of the State of New 
Jersey. 

11. There is hereby appropriated an amount of $3,500,000.00 for 
the purpose of providing for the increase in benefits payable to 
retirants and beneficiaries of the several systems in which the State 
participates and is required to provide the employer's share of the 
cost thereof. 

12. This act shall take effect immediately with increased benefits 
initially payable to retirants and beneficiaries for the month of 
January, 1972. 

Approved J\fay 12, 1971. 

CHAPTER 140 

AK ACT concerning the Department of Transportation and adding 
a route to the State highway system. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

State highway route. 

1. The Commissioner of Transportation is authorized to add to 
the State highway system a new route beginning at a point on route 
1-9 south of the Pulaski skyway, in the county of Hudson, and 
extending generally northerly to a point of intersection with the 
Pulaski skyway, thence generally northerly to a point of intersec­
tion with State route no. 3, in Hudson county and thence generally 
northerly to a point of intersection with Interstate route 80 in 
Bergen county. 
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2. Said route shall be designated as a freeway. 
3. Said route shall be laid out and constructed as soon as prac­

ticable by the commissioner in the same manner and subject to the 
same procedure as other State highways. 

4. Said route shall be paid for and maintained as other roads in 
the State highway system are paid for and maintained. 

5. Existing highways may he made use of wherever it is con­
venient to do so, and the commissioner may acquire rights-of-way 
where necessary. 

6. This act shall take effect immediately. 

Approved May 13, 1971. 

CHAPTER 141 

AN AcT to amend ''An act concerning the Passaic Valley Sewerage 
Commissioners and the sanitation facilities constructed or to be 
constructed by it, providing for the issuance of bonds and other 
obligations for financing such facilities, and prescribing powers 
and duties of said commissioners and of municipalities with 
respect thereto, and supplementing chapter 14 of Title 58 of the 
Revised Statutes,'' approved August 19, 1953, (P. L. 1953, c. 
388). 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

1. Section 2 of P. L. 1953, c. 388 (C. 58 :14-34.11) is amended 
to read as follows : 

C. 58: 14-34.11 Definitions. 

2. As used in this act, unless a different meaning clearly appears 
from the context: 

(a) "Original act" shall mean chapter 14 of Title. 58 of the 
Revised Statutes (section 58 :14-1, et seq.) and the acts continued 
thereby and the acts heretofore adopted amendatory thereof or 
:supplemental thereto ; 

(b) ''Commissioners'' shall mean the Passaic Valley Sewerage 
Commissioners, the body politic and corporate of the State of New 
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Jersey appointed, organized, created and existing pursuant to the 
original act; 

( c) ''Sewerage system'' shall mean the Passaic Valley intercept­
ing seiWer together with its branches and appurtenances and all 
plants, structures and other teal and tangible personal property 
acquired, constructed or operated by the commissioners and such 
other plants, structures and other real and tangible personal prop­
erty as may be acquired or constructed by the commissioners pur­
suant to this act ; 

( d) "Municipality" shall mean any city of any class, any 
borough, village, town, township, or any other municipality other 
than a county or a school district ; 

(e) "Contracting municipality" shall mean any municipality 
entitled to rights in and use of the sewerage system by virtue of 
contributions heretofore made by it to the commissioners toward 
the costs of construction of the sewerage system pursuant to the 
provisions of the original act and any contract heretofore made 
between the commissioners and one or more municipalities with 
respect to such construction and contributions; 

(f) "Governing body" shall mean the commission, council, board 
or body, by whatever name it may be known, having charge of the 
:finances of a municipality; 

(g) ''Project'' shall mean any or all sewers, conduits, pipe lines, 
mains, pumping and ventilating stations, sewage or other water­
borne waste treatment or disposal systems, plants, works or appa­
ratus, connections or outfalls deemed by the commissioners to be 
necessary or desirable as part of the sewerage system, including 
equipment or appurtenances thereof and any real or tangible per­
sonal property necessary or desirable therefor and including· also 
all improvements necessary to relieve or prevent pollution of the 
Passaic river and Newark bay; 

(h) "Bonds" shall mean bonds or other obligations of the com­
missioners issued pursuant to this act; and 

( i) ''System revenues'' shall mean the moneys paid or required 
to be paid hy any contracting municipality or any other user of the 
sewerage system to the commissioners on account of the cost of 
maintenance, repair and operation of the sewerage system. 

2. Section 5 of P. L. 1953, c. 388 (C. 58 :14--34.14) is amended to 
read as follows : 
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C. 58: 14-34.14 Bond issue authorized; resolution; notice and hearing, issuance 
and sale; bond anticipation notes. 

5. (a) For the purpose of raising funds to pay the cost of any of 
the projects, as defined in section 1 of this act, or any part of said 
projects, the commissioners shall have power from time to time to 
authorize and provide for the issuance of its bonds pursuant to this 
act. Such bonds shall be authorized by and be issued pursuant to a 
resolution or resolutions (in this act sometimes referred to as 
"bond resolution") of the commissioners which shall (1) describe 
the project or projects in brief and general terms sufficient for 
reasonable identification, and (2) state the amount of bonds au­
thorized thereby for or with respect to said project or projects. 
There shall be included in such cost of such project or projects 
such amounts as the commissioners shall deem necessary or 
advisable to provide for the cost of issuance of bonds and of 
financial, legal and accounting services and adYice, for discount 
on bonds, for engirn~ering, inspection and professional costs, and 
for all such other expenses as may be necessary and incident to the 
financing, acquisition, construction and completion of such project 
or projects and the placing of the same in operation, and also such 
provision or reserves for working capital, operating, maintenance 
or replacement expenses, or payment or security of principal of or 
interest on any bonds or notes of the commissioners during or after 
such financing, acquisition, construction and completion as the com­
missioners may determine to be necessary or advisable. 

(b) After adoption of a bond resolution, the commissioners shall 
(1) cause copy thereof, certified by its secretary, and a notice of the 
date, time and place of the hearing hereinafter mentioned to be 
mailed to the governing body of each contracting municipality; (2) 
cause such notice to be published at least once in a newspaper of 
general circulation published in the city of N e\rnrk, New .Jersey; 
and (3) not sooner than :m days after such publication and after 
such mailing, hold a public hearing in the Passaic Valley Sewerage 
District on said bond resolution at which any contracting mu­
nicipality may appear in person or by agent or attorney and be 
heard with respect thereto. Said bond resolution shall take effect 
on the thirtieth day after the conclusion of such public hearing 
unless prior to such thirtieth day the governing bodies of contract­
ing municipalities shall have caused to be filed with the secretary 
of the commissioners copies, certified by their respectirn clerks of 
resolutions adopted by such governing bodies respectively objecting 
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to said bond resolution and it shall appear that the contracting 
municipalities on behalf of which such objecting resolutions were 
adopted paid 25% or more of the total amount of moneys received 
by the commissioners, exclusive of moneys received because of lease 
arrangements or because of surcharges or default payments, from 
contracting municipalities during the calendar year ending on the 
last day of December next preceding the date of such public hearing. 

( c) Upon the taking effect of a bond resolution, the commis­
sioners shall have power to incur indebtedness, borrow money and 
issue its bonds for the purpose or respective purposes described 
therein. Such bonds shall be authorized by the bond resolution and 
may be issued in one or more series and shall bear such date or 
dates, mature at such time or times not exceeding 40 years from the 
dafo thereof, bear interest at such rate or rates and payable at such 
times, be in such denomination or denominations, be in such form 
either coupon or registered, carry such conversion or registration 
privileges, have such rank or priority, be executed in such manner, 
be payable from such sources in such medium of payment at such 
place or places within or without the State, and be subject to such 
terms of redemption (with or without premium) as the bond resolu­
tion may provide or as may be determined by the commissioners in 
such other manner as the bond resolution may authorize. 

( d) Bonds of the commissioners shall be sold by the commis­
sioners at public sale not less than 6 nor more than 40 days after 
notice of such sale has been published at least once in a newspaper 
published in the city of Newark and in a financial newspaper 
published a,nd circulating in New York City, which shall state the 
terms of sale as determined by the commissioners. The bonds of 
each issue sold by the commissioners shall be offered at such public 
sale by the commissioners on the basis of the interest cost to matur­
ity of the money received for such issue (computed according to 
standard tables of bond values) and at such public sale, unless all 
proposals for the bonds are rejected, shall be awarded upon the 
proposal offering the lowest such interest cost. 

( e) After adoption of a bond resolution, the commissioners, in 
anticipation of the issuance of bonds, shall have power to incur in­
debtedness, borrow money and issue negotiable notes. Any such 
note shall be designated "bond anticipation note" and shall contain 
a recital that it is issued in anticipation of the issuance of bonds. 
Such notes may be issued for a period of not exce·eding 1 year and 
may be renewed from time to time for periods of not exceeding 1 
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year, but all such notes, including renewals thereof, shall mature 
and be paid more than 5 years from the date of the original 
noteis. Such notes may be sold at public or private sale, bear interest 
at such rate or rates, be in such denomination or denominations, be 
in such form, have such rank or priority, be executed in such 
manner, and be payable at such place or places within or without 
the State as a resolution of the eommissioners may provide. Bond 
anticipation notes may be sold at private sale pursuant to resolu­
tion of the commissioners, or by its treasurer expressly designated 
by resolution to sell such notes. The treasurer making any such 
sale shall report in writing to the commissioners at the next meeting 
thereof as to the principal amount, interest rate, and maturities of 
the notes sold, the price obtained and the name of the purchaser. 

3. Section 7 of P. L. 1953, c. 388 (0. 58 :14-34.16) is amended to 
read as follows : 

C. 58: 14-34.16 Negotiability of bonds, obligations and coupons. 

7. Any provision of any laviT to the contrary notwithstanding, any 
bond or other obligation issued pursuant to this act shall be fully 
negotiable within the meaning and for all purposes of the 
uniform commercial code of the State, and each holder or owner of 
such a bond or other obligation, or of any coupon appurtenant 
thereto, by accepting such bond or coupon shall be conclusively 
deemed to have agreed that such bond, obligation or coupon is and 
shall be fully negotiable ·within the meaning and for all purposes of 
said uniform commercial code. 

4. Section 11 of P. L. 1953, c. 388 ( C. 58 :14-34.20) is amended 
to read as follows : 

C. 58: 14-34.20 Cost of maintenance, repair and operation; payment. 

11. For all purposes of the original act, and of any contract 
made or hereafter made thereunder or for the purposes thereof, 
the cost and expense of maintenance, repair and operation of the 
sewerage system for any year shall be deemed to include, and shall 
include, in addition to all other items heretofore included, all in­
terest becoming due prior to the end of such year on bonds or other 
obligations of the commissioners issued pursuant to this act, plus 
the principal or redemption premium of any such bonds or obliga­
tions becoming due prior to the end of such year, plus such sums as 
the commissioners may determine or by the terms of any contract be 
required to set aside during such year as a reserve for payment or 
security of principal of or interest on any such bonds or obfo~;ations 
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or be by the terms of any contract required to set aside during such 
year as a reserve for any other purpose. The contracting munici­
palities and other users of the smverage system are hereby author­
ized and directed to do and perform any and all acts and things 
necessary, convenient or desirable to pay to the commissioners 
annually the total cost and expense (as herein referred to and 
described) of maintenance, repair and operation of the sewerage 
system apportioned as above provided. If any payment on account 
of the cost and expense (as herein referred to and described) of 
maintenance, repair and operation of the sewerage system, 01· any 
part thereof, due to the commissioners under the original act or any 
such contract from a contracting municipality or other user shall 
remain unpaid for 30 days after the commissioners haH notified 
such contracting municipality or other user by mail of the amount 
due and the due date, such contracting municipality or other user 
shall be charged with and shall pay to the commissioners interest 
on the amount unpaid from thirty days after such notice of the 
commissioners was mailed until paid, at the rate of 6% per annum. 
Every obligation assumed by or imposed upon any contracting mu­
nicipality or other user by the orjginal act or any such contract or 
this act shall be enforceable by the commissioners by appropriate 
action, suit or proceeding, and the commissioners may have and 
pursue any and all remedies provided by law for the enforcement 
of such o bliga ti on. 

5. Section 15 of P. L. 1953, c. 388 ( C. 58 :14-34.24) is amPnded 
to read as f ollo-vrn: 

C. 58: l 4<-34.24 Pledge, covenant and agreement with bondholders. 

15. The State of New Jersey does hereby pledge to and covenant 
and agree with the holders of any bonds that the State will not 
limit or alter the rights hereby vested in the commissioners to 
acquire, construct, maintain, reconstruct and operate the se-vverage 
system and to fulfill the terms of any agreement made with the 
holders of such bonds or other obligations, and will not in any way 
impair the rights or remedies of such holders, and will not modify 
in any way the exemptions from taxation provided for in thi:-: act, 
until the bonds, together with interest thereon, with interest on any 
unpaid installments of interest, and all costs and expenses in con­
nection with any action or proceeding by or on behalf of such 
holders, are fully met and discharged; provided that such pledge 
to and covenant and agreement with the holders of any bonds issued 
on or after January 1, 1971 does not prohibit authorization here-
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after for the commis,sioners, notwithstanding any other provision 
of this act or of the original act or acts amendatory thereof or 
supplemental thereto, to apportion the cost and expense of main­
tenance, repair and operation of the sewerage system (as in section 
11 hereof referred to and described) among the contracting mu­
nicipalities and other users thereof, upon any basi1s1 or bases in 
addition to or other than the proportion of the amount of sewage by 
them delivered and discharged into the sewarage system. 

6. This act shall take effect immediately. 

Approved May 13, 1971. 

CHAPTER 142 

AN AcT to autho1riz,e the town of Guttenberg in the county of 
Hudson to make permanent the appointment of Vietor Conversano 
to the police department of the town of Guttenberg. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Private act. 

1. Pursuant to the prov1s1ons of P. L. 1948, chapter 199 
(C.1 :6.._10 et seq.), unde,r which a petition for a special law has been 
filed with the Legislature, the town of Guttenhe,rg in the county of 
Hudson is authorized to make peTmanent the appointment of Victor 
Conversano to the police department of the town of Guttenberg 
notwithstanding his age is greater than the maximum age limit for 
appointment the1reto set forth in R. S. 40:47-4. 

2. The Board of Tirustees of the Police and Firemen's Retirement 
System of New Jersey 'Shall accept as a member of the retirement 
system any policeman, othenvise 1eligihle for membership, appointed 
ptursuant to this act provided there is paid into the retirement 
system, in such manner as the board shall prescribe, the contribu­
tion de1emed due and payable from the date of original appo1ntment. 

3. 'This act shall take effect upon due adoption of an ordinance of 
the town of Guttenberg for the purpos1e of adopting same. 

Approved May 20, 1971. 
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CHAPTER 143 

A SUPPLEMENT to ''An act making appropriations for the support 
of the State Government and the several public purposes for the 
fiscal year ending June 30, 1971, and regulating the disbursement 
thereof," approved June 15, 1970 (P. L. 1970, c. 96). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. In addition to the sum of $150,000.00 of the $2,000,000.00 ap­
propriated as State Aid for Grade Crossing Elimination which, 
under Account No. 350-150, may be used by the Department of 
Public Utilities for administration purposes, an additional sum 
of not more than $45,000.00 is hereby authorized to be used for 
administration purposes of which amount a sum not to exceed 
$8,000.00 may be expended for unpaid administrative costs incurred 
in the 1969-70 fiscal year. 

2. This act shall take effect immediately. 
Approved May 20, 1971. 
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AN AcT revising the statutory law relating to life and health in­
surance and establishing Subtitle 3. Life and Health Insurance 
Code, of a new Title to be known as Title 17B, Insurance, of the 
X ew Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

TITLE 17B 

SUBTITLE 3 

LIFE AND HEALTH INSURAXCE CODE 

CHAPTER 17 

SCOPE, DEFINITIONS AND GENERAL PROVISIONS 

17B :17-1 
17B :17-2 
17B :17-3 
17B :17-4 
17B :17-5 
17B :17-6 
17B :17-7 

17B :17-8 
17B :17-9 
17B :17-10 
17B :17-11 
17B :17-12 

17B :17-13 
17B :17-13.1 
17B :17-14 
17B :17-15 
17B :17-16 

ARTICLE 1. ScoPE AND DEFINITIONS 
Scope of act. 
Insurer defined. 
Life insurance defined. 
Health insurance defined. 
Annuity defined. 
Person defined. 
Domestic insurer, foreign insurer, alien msurer 

defined. 
State defined. 
Domicile defined. 
Principal office defined. 
Authorized insurer, unauthorized insurer defined. 
Certificate of authority; license defined. 

ARTICLE 2. GENERAL PROVISIONS 
Misdemeanor to do business unless authorized. 
Charitable annuities. 
General penalty. 
Conflict with other laws. 
Separability of provisions. 

ARTICLE 1. SCOPE AND DEFINITIONS 
l 7B: 17-1 Scope of act. 

This Subtitle 3 of Title 17B shall be known as the "Life and 
Health Insurance Code,'' sometimes ref erred to herein as this 
''Code,'' and shall have application only to life insurance, health in­
surance and annuities as herein defined. No part of Subtitle 3 of 
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Title 17 and no other part of Title 17B as they now exist or may 
hereafter be constituted shall have any application to such insur­
ance or annuities unless specifically otherwise provided in the act 
enacting this Code or in an act enacted subsequent to such act. 

a. Any insurance company, domestic, alien or foreign, now or 
hereafter organized which in addition to doing the business of 
health insurance as defined in section 17B :17-4, is licensed to make, 
or shall hereafter become licensed to make, kinds of insurance other 
than those defined hereinafter in this chapter, shall be subject only 
to the hereinafter enumerated provisions of this Code but only in 
connection with such health insurance business: 

(1) All the provisions of the following chapters: 
Chapters 22, 26, 29, 34 and 35; 

( 2) All the provisions of the following sections : 
17B :17-1, 17B :17-2, 17B :17-4, and 17B :17-6 through 
17B :7-14; 17B :18-1, 17B :18-35 through 17B :18-40, 
17B :18-63, 17B :18-66; 17B :19-5; 17B :24-1 through 
17B :24-5, 17B :24-8 and 17B :24-9 ; 

( 3) All of the provisions of the following articles of the desig­
nated chapter. 

Articles 2 and 3 of Chapter 27. 

b. The provisions of the following chapters and sections shall not 
be applicable to those insurance companies described in subsection 
"a" above: 

( 1) Chapters 21, 23, 30 and 33. 

(2) 17B :18-41, 17B :18-42, 17B :18-47, 17B :18-56, 17B :18-57, 
17B :18-58, 17B :18-64, 17B :18-65 and 17B :19-1. 

All such companies will remain subject to subtitle 3 of Title 17 
except as above provided. 

c. Any insurer now licensed under R. S. 17 :17-1, d. solely to do 
the business of health insurance shall be subject to every provision 
of this Code as a health insurer. 

d. An insurer may be organized under the provisions of section 
17B :18-4 to do the business of health insurance as defined in 
section 17B :17-4 and in addition kinds of insurance other than 
those kinds defined in this chapter, and in such case, it shall have all 
the obligations, powers and privileges of a health insurer organized 
under this Code and shall to the extent not inconsistent herewith be 
subject to all the provisions of Subtitle 3 of Title 17. 
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e. Except as otherwise specifically provided no provision of this 
Code shall apply to: 

(1) Fraternal benefit societies as defined in Part 5A of Subtitle 
3 of Title 17. 

(2) Mutual benefit associations as defined in Part 6 of Subtitle 
3 of Title 17. 

(3) Hospital and medical service corporations as defined in Part 
9 of Subtitle 3 of Title 17. 

l 7B : 17-2 Insurer defined. 

''Insurer'' includes every person engaged as indemnitor or con­
tractor in the business of life insurance, health insurance or of 
annuity. 

l 7B: 17-3 Life insurance defined. 

"Life insurance" is a policy or contract whereby an insurer 
is obligated to pay or allow a benefit of pecuniary value with 
respect to the cessation of human life. Life insurance includes 
also the granting of endowment benefits and optional modes of 
settlement of proceeds of life insurance as well as provisions for 
a. additional benefits in event of death by accident or accidental 
means or in event of dismemberment or loss of sight, or b. safe­
guarding such insurance against lapse or giving a special sur­
render value or special benefit or an annuity in the event that the 
insured shall become totally and permanently disabled, whether 
such provisions are incorporated in a policy or contract of life in­
surance or in a policy or contract supplemental thereto. Life insur­
ance does not include workmen's compensation coverages. 
l 7B: 17-4 Health insurance defined. 

"Health insurance" is a contract or agreement whereby an in­
surer is obligated to pay or allow a benefit of pecuniary value with 
respect to the bodily injury, disablement, sickness, death by acci­
dent or accidental means of a human being, or because of any 
expense relating thereto, or because of any expense incurred in 
prevention of sickness, and includes every risk pertaining to any 
of the enumerated risks. Health insurance does not include work­
men's compensation coverages. 

l 7B: 17-5 Annuity defined. 

''Annuity'' is a contract not coming within the definition of life 
insurance as set forth in section 17B :17-3, or health insurance as 
set forth in section 17B :17-4, under which an insurer obligates 
itself to make periodic payments for a specified period of time, 
such as for a number of years, or until the happening of an event, 
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or for life, or for a period of time determined by any combination 
thereof. Such a contract which includes extra benefits of the kinds 
set forth in sections 17B :17-3 or 17B :17-4 shall nevertheless be 
deemed to be an annuity if such extra benefits constitute a sub­
sidiary or incidental part of the entire contract. 

l 7B: 17-6 Person defined. 

"Person" includes any individual, insurer, company, associa­
tion, organization, society, partnership, syndicate, trust, business 
trust, corporation and every legal entity. 

1 7B : 17·7 Domestic insurer, foreign insurer, alien insurer defined. 

a. A "domestic" insurer is one formed under the la\vs of this 
State. 

b. A "foreign" insurer is one formed under the laws of a juris­
diction of the United States of America other than this State. 

c. An ''alien'' insurer is one formed under the laws of any 
country other than the United States of America, its States, dis­
tricts, territories, commonwealths, possessions and the Panama 
Canal Zone. 

l 7B: 17 -8 State defined. 

·when used in context signifying a jurisdiction other than the 
State of New Jersey, ''State'' means any State, district, territory, 
commonwealth, or possession of the United States of America, and 
the Panama Canal Zone. 

178: 17 -9 Domicile defined. 

The ''domicile'' of an insurer means : 
a. As to Canadian insurers, the province in which the insurer's 

head office is located. 
b. As to other alien insurers authorized to transact insurance in 

one or more States, as provided in section 17B :23-5c. 
c. As to alien insurers not authorized to transact insurance in 

one or more States, the country under the laws of which the insurer 
was formed. 

d. As to all other insurers, the State under the laws of which 
the insurer was formed. 

l 7B: 17-10 Principal office defined. 

''Principal office'' means: 
a. As to Canadian insurers, the office in Canada from which 

the general affairs of the insurer are directed or managed. 
b. As to other alien insurers authorized to transact insurance 

in one or more States, the office in the United States from which 
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the general affairs of the insurer in the United States are directed 
or managed. 

c. As to all other insurers, the office from which the general 
affairs of the insurer are directed or managed. 

l 7B: 17-11 Authorized insurer, unauthorized insurer defined. 

a. An "authorized insurer" is one duly authorized by a current 
certificate of authority issued by the commissioner pursuant to 
this code to act as an insurer in this State. 

b. An ''unauthorized insurer'' is an insurer not so authorized. 

178: 17-12 Certificate of authority; license defined. 

a. A "certificate of authority" is a certificate issued by the com­
missioner evidencing the authority of an insurer to transact in­
surance in this State. 

b. A "license" is authority granted by the commissioner pur­
suant to this code authorizing the licensee to engage in a business 
or operation of insurance in this State as an agent, broker, or 
solicitor, as the case may be, and the written evidence of such 
authority. 

ARTICLE 2. GENERAL PROVISIONS 

l 7B: 17-13 Misdemeanor to do business unless authorized. 

a. No person shall act as an insurer in this State without comply­
ing with the applicable provisions of this Gode. 

b. No person by himself, or by his brokers, agents, solicitors, 
surveyors, canvassers or other representatives of whatever desig­
nation, nor any such broker, agent, solicitor, surveyor, canvasser, 
or other representative, shall solicit, negotiate or effect any con­
tract of insurance of any kind or sign, deliver or transmit, by mail 
or otherwise, any policy or annuity contract or receive any 
premium, commission, fee or other payment thereon, or maintain 
or operate any office in this State for the transaction of the busi­
ness of insurance, or in any manner, directly or indirectly, transact 
the business of insurance of any kind whatsoever, within this 
State, unless specifically authorized under the laws of this State. 

c. Specific authorization under the laws of this State shall not be 
required ·with respect to the following: 

(1) Investigation, settlement, or litigation of claims 
under an insurer's policies lawfully written in this State, 
or liquidation of such insurer's assets and liabilities (other 
than the collection of new premiums) all as resulting from 
its former authorized operation in this State. 
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(2) Transactions involving a policy subsequent to issu­
ance thereof lawfully solicited, written, or delivered outside 
this State. 

(3) Reinsurance when transacted as authorized under 
section 17B :18-62. 

( 4) The continuation and servicing of life or health insur­
ance policies or annuity contracts remaining in force as to 
residents of this State when the insurer is not transacting 
new insurance therein. 

( 5) Group life or health insurance or annuity contracts 
covering residents of this State under a group policy or 
contract lawfully issued in another State. 

d. Any person violating any of the provisions of this section shall 
be guilty of a misdemeanor. 

l 7B: 17-13.1 Charitable annuities. 

a. The commissioner may, in his discretion, issue a special permit 
to a qualified nonprofit domestic or foreign corporation or associa­
tion organized without capital stock or not for profit, engaged 
solely in bona fide charitable, religious, missionary, educational or 
philanthropic activities and which shall have been in active opera­
tion for at least ten years authorizing any such corporation or 
association to enter into annuity agreements with donors. Before 
issuing any such special permit the commissioner shall promulgate 
rules and regulations governing such annuity agreements and 
permit holders with respect to such annuity agreements. Such rules 
and regulations shall, in addition to such other provisions as the 
commissioner may determine to be necessary or desirable to protect 
the public, provide that each applicant for a special permit shall 
submit to the commissioner copies of its form of agreements vrith 
donors, and a schedule of its maximum annuity rates, ·which rates 
shall be so computed, on the basis of the standard valuation law, as 
to return to the special permit holder, upon the death of the 
annuitant, a residue at least equal to one-half of the original gift or 
other consideration for such annuity. 

b. Each such special permit holder shall have and maintain 
segregated assets at least equal to the sum of the reserves on its 
outstanding agreements calculated in accordance with the pro­
visions of Chapter 19 of this Code, and a surplus of ten per centum 
of such reserves or the amount of $100,000, whichever is higher, 
and such assets shall be segregated as separate and distinct funds, 
independent of all other funds of such special permit holder and 
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shall not be applied for the payment of the debts and obligations of 
the special permit holder other than with respect to annuity agree­
ments. In determining the reserves of any such special permit 
holder, a deduction shall be made for all or any portion of an 
annuity risk which iR lawfully reinsured by an authorized insurer. 
Segregated assets herein required to be maintained shall be in­
vested in the same manner and subject to the same restrictions as 
herein provided for investments of domestic insurers unless more 
restrictive provisions are contained in applicable statutes regulat­
ing any such permit holder and except as the commissioner may 
otherwise provide by regulation. 

c. Any corporation or association defined in subsection a. hereof 
which, prior to the effectiYe date of this Code, has entered into 
annuity agreements shall obtain a special permit as herein provided 
prior to entering into any new or additional annuity agreements 
provided, however, that the commissioner shall by regulation allow 
a period of time, which shall not be more than 5 years following the 
effective date of this Code for any such corporation or association 
to comply with the provisions of subsection b. of this section with 
respect to any annuity agreement entered into prior to the effective 
date of this Code. The commissioner, in his discretion may extend 
such time for a reasonable period. 

d. If the commissioner finds that any special permit holder has 
failed to comply with the requirements of this section or of any rule 
or regulation of the commissioner issued hereunder, he may by 
appropriate order, subject to the provisions of the Administrative 
Procedure Act (P. L. 1968, c. 410), Chapter 34 of this Code and any 
rules adopted thereunder suspend or revoke any such special 
permit and he may take such other action to restrain or enjoin any 
such violation as may be otherwise provided by law. In addition 
the commissioner may make such orders as he deems desirable and 
necessary to afford appropriate financial security to the annuitants. 
The commissioner may require that special permit holders submit 
periodically such reports as he may deem desirable or necessary to 
ascertain compliance with requirements of this section and the com­
missioner may, whenever he deems it expedient, make or cause to 
be made an examination of the assets and liabilities and other 
affairs of any such special permit holder as the, same pertains to 
annuity agreements entered into pursuant to this section. The 
reasonable expenses of any such examination shall be fixed and 
determined by the commissioner, and he shall collect them from the 
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special permit holder examined, who shall pay them on presentation 
of a detailed account of the expenses. 

e. No special permit holder shall be deemed an insurer as defined 
in this Code. 

1 78 : 1 7-14 General penalty. 

Each violation of this Code as to which a penalty is not provided 
by another provision of this Code or by other applicable laws of 
this State shall be a misdemeanor, and may in addition to any 
prescribed applicable denial, suspension, or revocation of cer­
tificate of authority, license, or permit be punishable upon convic­
tion in the manner prescribed for misdemeanors under the pro­
visions of Title 2A of the statutes of this State. Each instance 
of such violation may be considered a separate offense. 

178: 17-15 Conflict with other laws. 

All laws and parts of laws of this State inconsistent with this 
Code are hereby superseded \vith respect to matters covered by this 
Code. 

178: 17·16 Separability of provisions. 

If any provision of this Code or the application thereof to any 
person or circumstance is held invalid, the invalidity shall not affect 
other provisions or applications of this Code which can be given 
effect ·without the invalid provision or application, and for this 
purpose the provisions of the Code are separable. 
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CHAPTER 18 

ORGANIZATION, MANAGEMENT, AUTHORIZATION, 
POWERS AND CHANGES IN ORGANIZATION 

OF INSURERS 

17B :18-1 
17B :18-2 
17B :18-3 

ARTICLE 1. GENERAL PROVISIONS 

Scope of chapter. 
Stock insurer defined. 
Mutual insurer defined. 

ARTICLE 2. FORMATION OF STOCK AND MUTUAL INSURERS 

Organization of stock or mutual insurer. 

365 

17B :18-4 
17B :18-5 Approval of certificate by commissioner; recording 

and filing. 
17B :18-6 
17B :18-7 

17B :18-8 
17B :18-9 

Stipulation in stock subscriptions and applications. 
Certificate of incorporation of mutual insurer; election 

of directors. 
Loan to mutual insurer for organizational expenses. 
Temporary capital stock of mutual insurer. 

ARTICLE 3. MANAGEMENT 

17B :18-10 Election of directors of mutual insurer pursuant to 
provision in certificate of incorporation. 

17B :18-11 Nomination of candidates for director. 
17B :18-12 Death, withdrawal or incapacity of candidates for 

director. 
17B :18-13 Qualified voters; ''policyholder'' defined. 
17B :18-14 Elections of directors of mutual insurers; procedure, 

ballots. 
17B :18-15 Nominations by others than board of directors; notice 

of election. 
17B :18-16 Canvass of votes; tie vote. 
17B :18-17 Report of result of election. 
17B :18-18 Choosing of directors for mutual life insurers having 

in excess of ten million policies in force. 
17B :18-19 Number of directors, appointment of public directors; 

ex-officio directors. 
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17B :18-20 Public directors: carry-overs; appointments; terms; 
vacancies; powers. 

17B :18-21 Elected directors; carry-overs, terms; vacancies, 
17B :18-22 Elected directors; manner of electing. 
17B :18-23 Qualified voters; ''policyholder'' for purpose of sec­

tion defined. 
17B :18-24 Nomination of candidates; demand by public directors. 
17B :18-25 Method of electing when no demand is made by public 

directors. 
17B :18-26 Method of election when demand is made by public 

directors that other candidates be nominated. 
17B :18-27 Mailing of ballot; effect of. 
17B :18-28 F1iling certificate on number of policies; copy de­

livered to Chief Justice. 
17B :18-29 Election of directors in mutual insurer issuing 

temporary stock. 
17B :18-30 Proxy voting permitted at elections. 
17B :18-31 Emergency by-laws. 
17B :18-32 Failure to adopt emergency by-laws; procedure. 
17B :18-33 National emergency; succession. 
17B :18-34 National emergency; relocation of principal place of 

business. 

ARTICLE 4. AUTHORIZATION TO TRANSACT BUSINESS 

17B :18-35 Stock insurer, minimum capital and surplus required. 
17B :18-36 Mutual insurer, surplus required. 
17B :18-37 Deposit prerequisite to authorization. 
17B :18-38 Deposits; interest on; substitution of. 
17B :18-39 Deposits to do business in other jurisdictions. 
17B :18-40 SecurtiE~s; deposit designated by company; approval 

by commissioner. 
17B :18-41 Examination before commencing business. 
17B :18-42 Certificate of authority; when issuable. 

ARTICLE 5. POWERS AND REQUIREMENTS 

17B :18-43 Domestic insurers, powers, duties-general corpora-
tion law. 

17B :18-44 Stock of other insurers. 
17B :18-45 Authority to acquire, hold and convey real estate. 
17B :18-46 Limitation on dividends to stockholders. 
17B :18-47 Increase or decrease of capital stock. 
17B :18-48 Advertisements of assets to include liabilities. 
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17B :18-49 Cash disbursements to be evidenced by voucher. 
17B :18-50 Payment of taxes, charges and fees prior to de-

termination of invalidity. 
17B :18-51 Compensation of directors. 
17B :18-52 Salaries limited; pensions; benefits. 
17B :18-53 Reporting amount of stock owned and change1s 

therein by director, officer, and principal stock­
holders of domestic stock insurers. 

17B :lS-54 Suit for profits realized by director, officer, and prin­
cipal stockholders. 

17B :18-55 Limitation on sale of stock by director, officer and 
principal stockholders. 

ARTICLE 6. CHANGES IN ORGANIZATION, INCLUDING MERGER 

17B :18-56 Stock insurers; change of name, extension of cor­
porate existence or amendment of charter or cer­
tificate of incorporation. 

17B :18-57 Mutual insurers; change of name, extension of cor­
porate existence or amendment of charter or cer­
tificate of incorporation. 

17B :18-58 Mutual insurers: adoption of amended charter or 
certificate of incorporation. 

17B :18-59 Mutualization of stock insurers. 
17B :18-60 Merger and consolidation of stock insurers. 
17B :18-61 Merger and consolidation of mutual insurers. 

ARTICLE 7. REINSURANCE 

17B :18-62 ''Reinsurance'' defined. 
17B :18-63 Reinsurance of risks. 
17B :18-64 Prerequisites to reinsurance. 
17B :18-65 Extended reinsurance. 
17B :18-66 Reinsurance pooling. 

ARTICLE 1. GENERAL PROVISIONS 

l 7B: 18-1 Scope of chapter. 

This chapter shall be applicable only to domestic stock and 
domestic mutual insurers, authorized to do one or more of the kinds 
of business defined in sections 17B :17-3, 17B :17-4 and 17B :17-5, 
except as otherwise stated in section 17B :17-1. 
l 7B: 18-2 Stock insurer defined. 

A domestic stock insurer is an insurer incorporated in accord­
ance with the laws of this State with its capital divided into shares 
and owned by its stockholders. 
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178: 18-3 Mutual insurer defined. 

A domestic mutual insurer is an insurer incorporated in accord­
ance with the laws of this State without permanent capital stock, 
the governing body of which, except while temporary capital stock 
is outstanding as provided in section 17B :18-9 and except as pro­
vided in section 17B :18-20, is elected by its policyholders. 

ARTICLE 2. FORMATION OF STOCK AND MUTUAL INSURERS 

178: 18-4 Organization of stock or mutual insurer. 

a. Ten or more persons may form a domestic stock or domestic 
muhrnl insurer to engage in the business of writing any or all of 
the kinds of insurance defined in sections 17B :17-3, 17B :17-4 and 
17B :17-5 by signing a certificate stating their intention to form a 
corporation pursuant to this Code setting forth: 

(1) The name of the insurer, which shall contain the words "in­
surance company'' or words of similar connotation which shall not 
so closely resemble that of any existing insurer or other corpora­
tion as to be likely to mislead the public, and shall be approved by 
the commissioner; 

(2) The place where its principal office in this State is to be 
located and the name of its agent at that office upon whom process 
may be served; 

( 3) The kind or kinds of insurance proposed to be written by the 
insurer, stating the section of this code defining the same; 

( 4) Whether the insurer is to be a stock or mutual insurer; 
( 5) If a stock insurer, the amount of its capital stock which shall 

not be less than that required by section 17B :18-35, the classes 
and number of shares of each into which it is divided and the par 
value of each share, which shall not be less than $5.00; 

(6) The period, if any, limited for the duration of the insurer. 
b. The certificate may contain such other particulars as may be 

necessary to explain and make manifest or limit the objects and 
purposes of the insurer, and such other provisions not incon­
sistent with this Code, or the Constitution or laws of this State, 
which the corporators may choose to insert for the conduct of the 
affairs of the insurer, the regulation of its business, or for defining, 
regulating and limiting the powers of the directors or stockholders. 

c. No domestic stock insurer shall create more than one class of 
stock except, however, that pref erred or non-voting stock, or both, 
may be issued if the amount of the stock so issued shall not at any 
time exceed the amount of common or voting stock, or both, then 
issued and outstanding, but preferred stock may be issued without 
limitation when such preferred stock is to be purchased or loaned 
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upon by any corporation, association or agency created by or 
organized under any law of the United States of America. 

d. A company may be formed: 
(1) For the purpose of transacting one or more of the kinds of 

business described in sections 17B :17-3, 17B :17-4 and 17B :17-5; or 
(2) For the purpose of transacting business described in section 

17B :17-4 by complying with the provisions of this Code and of 
transacting any of those kinds of business other than those 
described in sections 17B:17-3, 17B:17-4and17A:17-5 by comply­
ing with the provisions of Title 17, not inconsistent with this Code. 

l 7B: 18-5 Approval of certificate by commissioner; recording and filing. 

The certificate of incorporation shall be proved or acknowledged 
as required for deeds of real estate and be submitted to, and exam­
ined by, the commissioner, and if found by him to be in accordance 
with this Code and not inconsistent with the constitution and laws 
of this State, he shall indorse thereon or annex thereto his cer­
tificate to that effect. The certificate of incorporation shall then 
be recorded in a book kept for that purpose in the office of the clerk 
of the county wherein the principal office and place of business of 
the corporation is to be located, and after being so recorded, filed 
with the commissioner. Thereupon, such persons, their successors 
and assigns, shall, from the date of the filing, be a corporation by 
the name set forth in the certificate. 

All amendments of the certificate of incorporation shall be sub­
ject to the requirements of this section. 

The certificate and amendments thereof, or copies thereof, duly 
certified by the commissioner, shall be evidence in all courts and 
places. 

l 7B: 18-6 Stipulations in stock subscriptions and applications. 

Every subscription to the capital stock of a stock insurer shall 
contain the stipulation that no sum shall be used for commission, 
promotion or organization expenses in excess of a per cent of the 
amount paid upon the stock subscription, to be named in the stipu­
lation, in an amount to be named by the commissioner. Every sub­
scription for stock and every application for insurance in the 
insurer made prior to the granting to the insurer by the commis­
sioner of the certificate of authority shall contain the stipulation 
that the money advanced by the applicant shall be returned to him 
without any deduction if the insurer fails to complete its organiza­
tion or procure the certificate or issue the policy applied for in the 
application. 
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l 7B: 18-7 Certificate of incorporation of mutual insurer; election of directors. 

a. The certificate of incorporation of any mutual insurer of this 
State hereafter incorporated may contain provisions for the elec­
tions of directors, in the manner set forth in sections 17B :18-11 
to 17B :18-17, inclusive, and any amendment of the certificate of 
incorporation or of the charter of any mutual insurance corpora­
tion of this State heretofore or hereafter incorporated pursuant 
to the provisions of any general or special law of this State, may, 
at the option of such corporation, contain such provisions. Such 
eertificate of incorporation or amendment thereof or of the charter 
of such insurer may provide that any vacancy in its board of direc­
tors may be filled by a majority vote of the board for the unexpired 
term to which such vacancy relates. 

b. The periods at which directors of any such corporation shall 
be elected, the time of the election, the number of directors to be 
elected at any one time, and the terms for which they shall respec­
tively be elected may be prescribed by its certificate of incorpora­
tion or charter or amendment thereof; provided, however, that 
one or more directors shall be elected at least once in every 2 years 
and that no director shall be elected for a term longer than 5 years. 

l 7B: 18-8 Loan to mutual insurer for organizational expenses. 

A mutual insurer organized under this Code may borrow or 
assume a liability for the repayment of a sum of money sufficient 
to defray the reasonable expenses of its organization, or to enable 
it to comply with any requirement of law or as a guaranty fund, 
upon agreement, which shall first be submitted to and approved 
by the commissioner, that the loan or advance, with interest, shall 
be repaid only out of the surplus, earnings or profits of the cor­
poration with the approval of the commissioner whenever, in his 
judgment, its financial condition shall warrant. Anv such loan or 
advance shall not form a part of the legal liabilities ~f the insurer, 
but until repaid all statements published or filed with the commis­
sioner by the insurer shall show the amount thereof then unpaid. 

l 7B: 18-9 Temporary capital stock of mutual insurer. 

A mutual insurer may be organized with a temporary capital 
stock of not less than $750,000.00 which shall be invested in the 
manner provided for the investment of its other funds. If so 
organized, the amount of premiums required to be engaged and 
collected before commencing business shall be $25,000.00. Out of 
the net surplus of the insurer the holders of the stock may receive 
a dividend of not more than 10% per annum, which may be cumula­
tive. The stock shall not be a liability of the insurer, except that 
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it shall be retired when the surplus of the insurer becomes sufficient 
to pay it at its par value and leave a surplus not less than the 
amount of the temporary capital so retired. 

ARTICLE 3. MANAGEMENT 

l 7B: 18-10 Election of directors of mutual insurer pursuant to provision in cer­
tificate of incorporation. 

If the certificate of incorporation or charter of a mutual insurer, 
or any amendment thereto contains provisions for the election of 
directors in the manner set forth in sections 17B :18-11 to 
17B :18-17, inclusive, as provided in section 17B :18-7, then, subject 
to the provisions of section 17B :18-18, the directors of any such 
insurer shall be elected in such manner and no other. Each director 
elected and qualified pursuant to such sections shall hold office until 
his successor shall have been duly elected and qualified. 
l 7B: 18-11 Nomination of candidates for director. 

At least seven months before the day fixed for any election of 
directors, the board of directors shall by a vote of a majority of its 
number nominate a candidate for each office of director to be filled 
at such next ensuing election and shall file with the commissioner a 
certificate of such nominations giving the name, occupation and ad­
dress of each nominee. Qualified voters of the insurer as hereinafter 
defined to a number of not less than Yio % of the number of policies 
of the corporation in force as set forth in the next preceding annual 
statement of the insurer filed with the commissioner may nominate 
a candidate for each office of director to be filled at such next 
ensuing election by filing with the commissioner at least 5 months 
before the day fixed for such election a certificate, which may be 
in any number of counterpart originals, signed and acknowledged 
by each of them, giving his name, address and the number of his 
policy and giving the name, occupation and address of each candi­
date so nominated, together with a statement signed by each such 
candidate to the effect that he will accept if elected, and by serving 
upon the secretary of the corporation at least 5 months before the 
day fixed for such election a duplicate original of such certificate 
and of such statement. 
l 7B: 18-12 Death, withdrawal or incapacity of candidates for director. 

In case of the death, withdrawal or incapacity of any candidate 
nominated by the board of directors prior to election, the board 
of directors shall by a vote of a majority of its number nominate a 
candidate in his place by filing prior to the day fixed for the election 
a certificate similar to that required for an original nomination 
by the boanl of directors, and in case of the death, withdrawal or 
incapacity of any candidate nominated by others prior to election, 
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such other persons or a majority of them may nominate a candi­
date in his place by filing and serving prior to the day fixed for 
the election duplicate certificates and statements similar to those 
required for an original nomination by such persons. 
l 7B: 18-13 Qualified voters; "policyholder" defined. 

The qualified voters of the insurer shall consist of every policy­
holder who is 21 years of age or more and whose policy has been 
in force for at least 1 year. For the purposes of this section the 
term ''policyholder'' shall mean a. the person insured under an 
individual policy of life or health insurance, except where such 
policy declares some other person to be the owner thereof, in which 
case such owner shall be deemed to be the policyholder: b. the 
person to whom any annuity or pure endowment is presently or 
prospectively payable by the terms of an individual annuity or 
pure endowment contract except where the policy or contract 
declares some other person to be the mvner thereof, in which case 
such owner shall be deemed to be the policyholder, c. the policy­
holder of any group life or health policy and d. the contract holder 
of any group annuity contract. 
1 7B : 18-14 Elections of directors of mutual insurers ; procedure, ballots. 

Each qualified voter of the insurer at such election shall be 
entitled to cast one vote in person or by proxy. The president, or, 
in his absence, a vice-president of the insurer, shall preside at the 
election and the secretary, or, in his absence, an assistant secretary 
of the insurer shall make and keep a record of the proceedings. 
Voting shall be by ballot and tellers to receive and count the votes 
and to determine the validity thereof shall be elected by a head 
vote of policyholders and their proxies present at the meeting. 
Ballots shall be prepared and furnished by the insurer to all voters 
at the election. No ballot shall be counted unless it shall set forth 
the number of the voter's policy and be signed by him or by his 
proxy, and no ballot shall be counted if cast for any person other 
than one nominated as herein provided. The polls shall remain 
open in no case for less than 4 hours. 
17B: 18-15 Nominations by others than board of directors; notice of election. 

In case any nomination shall have been made by others than by 
the board of directors, the insurer shall cause notice of the time 
and place of the election and of the several nominations of candi­
dates to be published at least 4 times at intervals of not less than 
1 week, the first publication to be not more than 60 days and the 
last publication not less than 15 days prior to such election in at 
least 3 newspapers published in each State of the United States 
and in each province of Canada in which the insurer is authorized 
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to do business, one of such publications in each State or province 
to be, whenever possible, in a newspaper published in the capital 
city of each such State or province. Such notice shall contain the 
names of the persons nominated by the board of directors and by 
others at the time of commencement of publication and the death, 
withdrawal or incapacity of any such nominee or the nomination of 
any person in his stead before or after the completion of publica­
tion shall not invalidate such notice, nor shall the omission of any 
publication herein prescribed invalidate such notice or the election 
to which it relates; provided, the insurer shall have made diligent 
effort to cause such publication to be made. 
l 7B: 18-16 Canvass of votes; tie vote. 

All ballots voted shall be received by the tellers subject to 
verification and ascertainment of the validity thereof and of the 
qualification of the voters, and, in the case of ballots voted by 
proxy, the respective proxy instruments shall be filed with the 
tellers. Immediately upon the closing of the polls the tellers shall 
proceed to canvass the votes. The canvass shall proceed from day 
to day until completed. All ballots and proxy instruments received 
by the tellers shall immediately upon the completion of the canvass 
be placed in sealed packages and preserved by them for at least 
1 year from the date of election. The person receiving the highest 
number of votes for each office of director to be filled shall be elected 
for a full term. In case 2 or more persons shall receive the same 
number of votes for the same office, the tellers shall decide the 
election by lot. 
178: 18-17 Report of result of election. 

At the conclusion of the canvass the tellers shall report in writing 
to the secretary of the corpora ti on the result thereof and he shall 
thereupon make a certificate, duly sworn to, setting forth the result 
of the election as shown by such report and shall file the same with 
the commissioner. 
l 7B: 18-18 Choosing of directors for mutual life insurers having in excess of 

ten million policies in force. 

The directors of any mutual insurer of this State heretofore or 
hereafter incorporated pursuant to the provisions of the lavvs of 
this State which no\Y or hL·reafter shall have in excess of ten million 
life insurance policies of the insurer in force as set forth in any 
annual statement of such insurer filed with the commissioner shall 
be of the number and shall be chosen in the manner set forth in 
sections 17B :18-19 to 17B :18-28, inclusive, any provision of law or 
of the certificate of incorporation or charter of such corporation to 
the contrary notwithstanding. 
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l 7B: 18-19 Number of directors; appointment of public directors; ex officio 
directors. 

Subject to the provisions of section 17B :18-21 as to the number 
of elected directors, the number of the directors of any such mutual 
insurer to which sections 17B :18-18 to 17B :18-28, inclusive, apply, 
shall be twenty-three, except wliere the chairman of the board and 
not the president is the chief executive officer of the corporation in 
which case the number shall be twenty-four, all of whom shall be 
policyholders of the corporation. Six of such directors shall be 
appointed as hereinafter provided by the Chief Justice of the 
Supreme Court of Kew Jersey and are hereinafter called the public 
directors. Sixteen of such directors shall be elected in the manner 
hereinafter provided and are hereinafter called the elected 
directors. The president of the corporation shall be ex officio a 
director, and the chairman of the board, if he is the chief executive 
officer of the corporation, shall also be ex officio a director; and if 
the president or such chairman of the board shall be a director by 
appointment or election either at the time of his election as pres­
ident or chairman of the board, or on the date that sections 
17B :18-18 to 17B :18-28, inclusive, become applicable to such 
corporation, the office of director so held by the president or such 
chairman of the board sliall become vacant. 
l 7B: 18-20 Public Directors; carry-overs; appointments; terms; vacancies; 

powers. 
Each director of any such mutual insurer heretofore appointed 

as a public director in accordance with P. L. 1953, chapter 156 and 
holding office as such on the effective day of this Code, shall con­
tinue in office as a public director until the expiration of the term 
for which he shall have been appointed. ·whenever the provisions 
of sections 17B :18-18 to 17B :18-28, inclusive, shall for the first 
time become applicable to any mutual insurer, other than a mutual 
insurer then having public directors in accordance with the first 
sentence of this section, the Chief Justice of the Supreme Court of 
N'ew Jersey shall thereupon appoint the 6 public directors for 
respective terms beginning· on the date of appointment, such that 
the term of one public director shall expire on the date of the 
annual election of directors in each of the first 6 calendar years 
follmYing the year in which sections 17B :18-18 to 17B :18-28, in­
clusive, for the first time become applicable to such mutual insurer. 
When such mutual insurer has public directors pursuant to either 
the first or second sentence of this section, thereafter one public 
director shall be appointed annually by the Chief Justice of the 
Supreme Court of New ,Jersey for a term of 6 years and shall hold 
office until his successor has been appointed and has qualified. In 
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case any vacancy shall occur in the office of public director, such 
vacancy shall be filled by the appointment of another public director 
by the Chief Justice of the Supreme Court of New Jersey for the 
unexpired term to which such vacancy relates. The public directors 
shall have the same powers, privileges and duties as the other 
directors, and such additional powers as provided in said sections. 
178: 18-21 Elected Directors; carry-overs; terms; vacancies. 

Each director of any mutual insurer, other than its president and 
other than the chairman of the board if he is the chief executive 
officer and other than one appointed as a public director in 
accordance with the provisions of P. L. 1953, chapter 156, holding 
office as such at the time sections 17B :18-18 to 17B :18~26, inclusive, 
for the first time become applicable to such insurer shall continue 
in office as an elected director until the expiration of the term for 
which he shall have been elected, notwithstanding the number of 
elected directors shall be greater or less than 16. At each annual 
election of directors, commencing with the annual election in the 
calendar year follo,ving the first year in which such insurer becomes 
subject to sections 17B :18-18 to 17B :18-28, inclusive, or, in the case 
of an insurer which on the effective date of this Code has directors 
who were elected in accordance with the provisions of P. L. 1953, 
chapter 156, commencing with the first annual election of directors 
following the effective date of this Code, 4 elected directors shall be 
elected in the manner hereinafter provided, each for a term of 4 
years, and each such elected director shall hold office until his 
successor has heen elected and has qualified. Except as otherwise 
provided in sections 17B :18-18 to 17B :18-28, inclusive, in case any 
vacancies shall occur in the office of an elected director, such 
vacancies shall be filled by· the board of directors by majority vote 
of its entire number for the unexpired term to which such vacancy 
relates. 
178: 18-22 Elected directors; manner of electing. 

The elected directors shall be elected in the manner provided in 
sections 17B :18-23 to 17B :18-27, inclusive, by the qualified voters 
of the corporation at the annual election of directors to be held on 
the date and at the place prescribed by the corporation's certificate 
of incorporation or charter, by-laws, or otherwise. 
178: 18-23 Qualified voters; "policyholder" for purpose of election defined. 

The qualified voters of the insurer shall consist of every policy­
holder who is 21 years of age or more and whose policy has been 
in force for at least 1 year. For the purposes of this section the 
term "policyholder" shall mean a. the person insured under an 
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individual policy of life or health insurance, except where such 
policy declares some other person to be the owner thereof, in ·which 
case such owner shall be deemed to be the policyholder, b. the 
person to whom any annuity or pure endowment is presently or 
prospectively payable by the terms of an individual annuity or pure 
endowment contract except where the policy or contract declares 
some other person to be the owner thereof, in which case such 
owner shall be deemed to be the policyholder, c. the policyholder 
of any group life or health policy and d. the contract holder of any 
group annuity contract. 
178: 18-24 Nomination of candidates; demand by public directors. 

The board of directors shall by a vote of a majority of its entire 
number nominate a candidate for each office of elected director to 
be filled at each annual election of directors commencing with the 
fir:::5t election at which 4 elected directors are to be elected pursuant 
to the provisions of section 17B :18-21 after sections 17B :18-18 to 
17B :18-28, inclusin~, become applicable to such insurer. Not more 
than 10 months, nor less than 9 months, before the date of each 
such annual election, the secretary of the corporation shall file a 
certificate of such 11ominati01rn with the commissioner, giving the 
name, address and occupation of each candidate, together with a 
statement in writing from each of such candidates that he will 
accept if elected. If a majority of the public directors of the 
corporation shall determine that other candidates should be nom­
inated in the best interests of the insurer, its policyholders and the 
public, they shall file with the commissioner not more than 9 months 
nor less than 8 months before the date of the next ensuing annual 
election of directors, a statement of their determination and a 
demand signed by a majority of them that other candidates be 
nornina te<l. 
178: 18-25 Method of electing when no demand is made by public directors. 

If the public directors shall file no demand that other candidates 
be nominated, the election shall be according to the method pre­
scribed in this section as follows: 

a. rrhe candidates shall be those so nominated by the board of 
directors and no others, subject to the nomination of substitute 
candidates in tLc case of death or withdrawal of a candidate as 
provided in paragraph cl. of this section. 

h. Tellers to receive and count the votes and to determine the 
validity thereof shall be appointed by the chief executive officer of 
the corporation and such tellers shall conduct the election. Ballots 
shall be prepared by the corporation and shall be furnished to 
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voters present at the election. .l~ ny qualified voter who shall make 
proper application to the corporation therefor in writing not later 
than 60 days before the date of the election, stating his liarne, 
address, policy number and date of birth, shall be furnished a ballot 
not less than 30 dayE' before the date of the election, accompanied by 
a gummed postpaid return envelope addressed to the corporation 
at the place of the election, on which the words ''Ballot for Din~c­
tors '' shall be printed and such ballot so applied for and furnished 
may be cast by mail. Each qualified voter of the corporation shall 
be entitled to cast one vote and no ballot shall be counted unless it 
is cast in person by a qualified voter at the election, or, in the case 
of a ballot cast by mail, unless it is received by the tellers at the 
place of the election before tbe polls close on the date of the elec­
tion. No ballot shall be counted unless it shall set forth the number 
of the voter's policy and be signed by him in person, nor if cast for 
any person other than one nominated as herein provided. The 
polls shall be open between 10 o'clock in the forenoon and 2 o'clock 
in the afternoon on the date of the election, and no other business 
shall be transacted at the election. 

c. All ballots voted shall be received by the tellers subject to 
verification and ascertainment of the validity thereof and of the 
qualification of the voters. Immediately upon the closing of the 
polls, the tellers shall proceed to canvass the votes. All ballots 
received by the tellers shall at the conclusion of the election be 
placed in sealed packages and preserved by them for at least 1 year 
from the date of the election. At the conclusion of the canvass, 
the tellers shall report in writing the result thereof to the secretary 
of the corporation and he shall thereupon make a certificate setting 
forth the result of the election as shown by such report and shall 
file the same with the commissioner. 

d. In case of the death or ·withdrawal of any candidate prior to 
a date 50 days before the date of the election, the board of directors 
shall by a vote of a majority of its entire number nominate a 
candidate in his place by filing not later than 40 days before the 
date of the election a certificate similar to tbat required for an 
original nomination by the board of directors; and in case of the 
death or withdrawal of any candidate within 50 days of the date 
of the election, no substitution of a candidate shall be made to take 
the place of the candidate so dying or withdrawing and the election 
shall nevertheless proceed. If the report of the canvass of the votes 
at the election shows that the candidate so dying or withdrawing, 
for whom no substitution shall have been made, would have been 
elected except for the fact of his death or withdrawal, a vacancy 
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in the board of directors shall be deemed to have occurred as of 
the date of the election. 

e. No election shall be held invalid by reason of any irregu­
larity or failure in preparation or forwarding of any ballots pur­
suant to sections 17B :18-18 to 17B :18-28, inclusive. All voting 
shall be by the ballots so provided and shall be according to the 
provisions of said sections, any existing law of the State to the 
contrary notwithstanding. 

l 7B: 18-26 Method of election when demand is made by public directors that 
other candidates he nominated. 

If the public directors shall file a demand pursuant to section 
17B :18-24 that other candidates be nominated, the election shall 
be according to the method prescribed in this section as follows : 

a. The commissioner within 30 days after the receipt of such 
demand by the public directors, shall appoint a nominating com­
mittee of 15 of such qualified voters who shall appear to the com­
missioner to be willing and qualified to select a candidate for each 
of the offices of the elected directors whose terms of office expire 
at the date of the next ensuing election. No officer, director, em­
ployee or agent of the corporation, nor any relative thereof by 
blood or connection by marriage in nearer degree than second 
cousin, nor any person who shall have served on such a nomi­
nating committee at any previous time, shall be eligible to be named 
by the commissioner to serve upon such nominating committee. 
The commissioner shall forthwith cause notice of the time and 
place of the first meeting of such committee to be sent to each 
member thereof. Within 30 days following the appointment or 
within such further period of time not exceeding 15 days as may 
be determined by the commissioner, the nominating committee shall 
by a majority vote select a candidate, suitable by training and 
experience to serve, for each such office of elected director, other 
than any candidate nominated by the board of directors, and shall 
within such period file with the commissioner a certificate setting 
forth the names, addresses and occupations of the candidates so 
nominated, together with a statement in writing from each of such 
candidates that he will accept if elected. The commissioner shall 
notify the secretary of the corporation of the names, addresses and 
occupations of the candidates so selected by the nominating com­
mittee. 

b. When nominations shall have been made by such nominating 
committee, the commissioner shall cause notice of the election to 
be published at least 4 times at intervals of not less than 1 week, 
the first publication to be not more than 5 months and the last 
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publication not less than 3 months prior to the date of the election 
in at least 3 newspapers published in each State of the United 
States and in each province of Canada in which the corporation is 
authorized to do business, one of such publications in each State 
or province to be, whenever possible, in a newspaper published in 
the capital city of such State or province. Not less than 4 months 
prior to the date of the election, copies of such notice shall be posted 
in such offices maintained by the corpora ti on as the commissioner 
may direct, in a conspicuous place to which the general public has 
access, and shall remain so posted until the record date hereinafter 
specified. Such notice shall contain the names, addresses and occu­
pations of the candidates nominated by the board of directors and 
of the candidates nominated by the nominating committee, and shall 
advise the policyholders as to the procedure required by sections 
17B :18-18 to 17B :18-28, inclusive, to be followed in voting. The 
death or withdrawal of any candidate or the nomination of any 
candidate in his place before or after the completion of publication 
or posting shall not invalidate such notice. The omission of any 
publication or posting herein prescribed shall not invalidate such 
notice nor the election to which it relates. 

c. The commissioner shall prepare the form of ballot which 
shall contain: (1) the names of the candidates for director nomi­
nated by the board of directors, and so designated, and separately 
the names of the candidates for director nominated by the nomi­
nating committee, and so designated; (2) the following statement: 
''The Commissioner of Insurance of New Jersey neither approves 
nor disapproves the nomination of any of the aforesaid candi­
dates"; (3) blank lines for the insertion of the policy number and 
signature of the qualified voter; and ( 4) such instructions for the 
proper completion of the ballot as the commissioner may deem 
necessary, including a statement of the date of the election and that 
the ballot must be received on or before such date. Each ballot shall 
be accompanied by a gummed postpaid return envelope, addressed 
to the commissioner, on which the words ''Ballot for Directors'' 
shall be printed. The commissioner shall cause ballots to be mailed 
at least 30 days prior to the date of the election to all applicants 
for ballots who appear to him, after checking the applications 
against the records of the corporation, to be qualified voters of the 
corporation on the record date. No election shall be held invalid 
by reason of any irregularity or failure in the preparation or for­
warding of any ballots pursuant hereto. 

d. Each qualified voter of the corporation shall be entitled to 
cast one vote and all ballots shall be cast by mail upon the forms 
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provided and shall be according to the provisions of sections 
17B :18-18 to 17B :18-28, inclusive, any existing law of this State to 
the contrary notwithstanding. Policyholders who are qualified 
voters may obtain ballots by applying therefor either in person or 
by mail to the commissioner, or to any office maintained by the cor­
poration, on or before the record date which shall be 70 days prior 
to the date of the election, stating in such application for a ballot, 
the name, address, policy number and date of birth of the applicant. 
The corporation shall prepare a list or other catalog of the appli­
cants for ballots in such form as the commissioner may direct, 
showing the name, address and policy number of the applicant, 
whether or not he is 21 years of age or more and whether his policy 
has been in force at least 1 year; and such list or catalog shall 
specify any applicants for ballots appearing not to be qualified 
voters of the corporation according to its records, with a statement 
of the reason therefor. Such list or catalog shall be transmitted at 
least 40 days before the date of the election to the commissioner. 
The commissioner shall cause notice of disqualification to be given 
to any applicant who shall appear to him to be not a qualified voter 
of the corporation, with a statement of the reason therefor; and 
shall grant such applicant reasonable opportunity, within such 
period as may be fixed by the commissioner in his sole discretion, 
to present facts in support of his application. The list or catalog 
shall remain on file with the commissioner until 30 days after the 
election and shall be open to inspection by any qualified voter of 
the corporation, as the commissioner shall determine. 

e. Ballots received by the commissioner on or before the date 
of the election shall be canvassed by the commissioner. The com­
missioner may employ such persons to assist him in canvassing the 
ballots as he deems necessary. No ballot shall be counted unless 
it is received by the commissioner on or before the date of the 
election, nor unless it shall set forth the number of the qualified 
voter's policy, be signed by him in person and be completed in 
accordance with the instructions appearing thereon; and no ballot 
shall be counted if cast for any person other than for one nominated 
as provided in sections l7B :18-18 to 17B :18-28, inclusive, nor if 
cast for more than the number of elected directors whose offices are 
to be filled at such election. The commissioner shall be the sole 
judge as to the qualifications of the voters and the proper casting of 
the ballots. All ballots received by the commissioner shall at the 
conclusion of the election be placed in sealed packages and pre­
served by him for at least 1 year from the date of the election. The 
4 persons receiving the highest number of votes for the offices of 
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elected director to be filled shall be elected for full terms. In case 
2 or more persons shall receive the same number of votes for the 
same office, the commissioner shall decide the election by lot. At 
the conclusion of the election, the commissioner shall certify in 
writing to the secretary of the corporation the result thereof. 

f. In case of the death or withdrawal of any candidate prior to a 
date 60 days before the date of the election, the board of directors 
or the nominating committee, whichever shall have nominated such 
candidate, shall nominate a candidate in bis place by filing not later 
than 40 days before the date of the election a certificate similar to 
that required for the original nominations; and in case of the death 
or withdrawal of any candidate within 50 days before the date of 
the election, no substitution of a candidate shall be made to take 
the place of the candidate so dying or withdrawing, and the election 
shall nevertheless proceed. If the report of the canvass of the votes 
at the election shows the number of votes so cast for the candidates 
so dying or withdrawing, for whom no substitution shall have been 
made, was such that be would have been elected except for the fact 
of his death or withdrawal, a vacancy in the board of directors shall 
be deemed to have occurred as of the date of the election and the 
same shall be filled by a majority vote of the entire number of either 
the board of directors or the nominating committee, whichever 
shall have nominated such candidate. 

g. The commissioner shall conduct the election, may make such 
reasonable regulations for the conduct of the election not incon­
sistent w-i.th the provisions of sections 17B :18-18 to 17B :18-28, in­
clusive, as may appear to him to be necessary or desirable, and shall 
authorize payment of expenses incurred by the corporation for the 
purpose of advising policyholders, to the extent and in the manner 
be deems appropriate, as to the qualifications of the candidates. He 
may employ such persons as be may consider necessary to assist 
him in the performance of the duties imposed upon him under sec­
tions 17B :18-18 to 17B :18-28, inclusive, and may require the 
corporation to furnish assistance in such respects and in such 
manner as be may direct. All expenses incurred by the commis­
sioner or by the nominating committee with the approval of the 
commissioner, in performing any of the duties imposed upon them 
by this act shall be borne by the corporation, and shall be paid by it 
upon the order of the commissioner. If the commissioner shall so 
request, the corporation shall advance to the commissioner funds 
reasonably sufficient to defray such expenses and the commissioner 
shall remit such funds to the State Treasurer as custodian thereof. 
The State Treasurer shall hold such funds separate from all other 
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State moneys and shall disburse the same only upon vouchers 
signed by the commissioner, ·who shall account to the corporation 
therefor. 
178: 18-27 Mailing of ballot; effect of. 

The mailing of a ballot to any person shall not be construed as 
an admission of the validity of any policy or that such person was 
a policyholder; and no such mailing shall be competent evidence in 
any action or proceeding in which the question of the validity of 
any policy is involved. 
178: 18-28 Filing certificate on number of policies; copy delivered to Chief 

Justice. 

If any annual statement of any domestic mutual insurer hereto­
fore or hereafter filed with the commissioner sets forth a number of 
life insurance policies of the insurer in force in excess of ten 
million, such insurer shall thereafter during its corporate existence 
be subject to the provisions of sections 17B :18-18 to 17B :18-28, 
inclusive, any provisions of law or of the certificate of incorpora­
tion or charter of the corporation to the contrary notwithstanding. 
When any domestic mutual insurer at any time after the effective 
date of this Code files for the first time during its corporate ex­
istence an annual statement which shows that the number of life 
insurance policies of said insurer then in force is in excess of ten 
million, it shall immediately cause to be filed with the commissioner 
a certificate of the number of life insurance policies so set forth 
in such annual statement and the commissioner shall cause a copy 
thereof, duly certified by the commissioner, to be delivered to the 
Chief Justice of the Supreme Court of New Jersey. 
178: 18-29 Election of directors in mutual insurer issuing temporary stock. 

A bare majority of the entire board of directors of a domestic 
mutual insurer which issues temporary capital stock, as provided 
in section 17B :18-9, shall be elected by the holders of the tem­
porary stock, and the rest of the directors shall be elected by the 
policyholders, in the manner and with the representation provided 
in its certificate of incorporation. After the retirement of the 
capital stock all the directors shall be so elected by the policy­
holders. 
178: 18-30 Proxy voting permitted at elections. 

At any election of directors, managers or other officers of a 
domestic insurer, except any election of directors held pursuant 
to N. J. S. 17B :18-18 to 17B :18-28, inclusive, every person en­
titled to vote at the election may vote in person or by attorney or 
proxy, but no proxy shall be voted, allowed or received after 3 
years from its date. 
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l 7B: 18-31 Emergency by-laws. 

The board of directors of any domestic insurer may at any time 
adopt emergency by-laws, subject to repeal or change by action 
of those having power to adopt regular by-laws for the insurer, 
which shall be operative during a national emergeney caused by an 
attack on the United States or by a nuclear, atomic or other 
disaster which makes it impossible or impracticable for an insurer 
to conduct its business in strict accord with applicable provisions 
of law, its by-laws, or its certificate of incorporation or charter. 
Such emergency by-laws may, notwithstanding any different pro­
visions of the regular by-laws, or of the applicable statutes, or of 
the insurer's certificate of incorporation or charter, make any 
provision that may be reasonably necessary for the operation of 
the insurer during the period of such emergency. 

l 7B: 18-32 Failure to adopt emergency by-laws; procedure. 

In the event that the board of directors of a domestic insurer 
has not adopted emergency by-laws, the following provisions shall 
become effective upon the occurrence of such a national emergency: 

a. Three directors shall constitute a quorum for the transaction 
of business at all meetings of the board. 

b. Any vacancy in the board may be filled by a majority of 
the remaining directors, though less than a quorum, or by a sole 
remaining director. 

c. If there are no surviving directors, hut at least 3 vice­
presidents of the company survive, the 3 vice-presidents with the 
longest term of service in that office shall be the directors and shall 
possess all of the powers of the previous board of directors and 
such powers as are granted herein or by subsequently enacted 
legislation. By majority vote such emergency board of directors 
may elect other directors. If there are not at least 3 surviving 
vice-presidents, the commissioner or duly designated person exer­
cising the powers of commissioner shall appoint 3 persons as direc­
tors who shall possess all of the powers of the previous board of 
directors and such powers as are granted herein or by subsequently 
enacted legislation, and these persons by majority vote may elect 
other directors. 

l 7B: 18-33 National emergency; succession. 

At any time the board of directors of a domestic insurer may, by 
resolution, provide that in the event of such a national emergency 
and in the event of the death or incapacity of the Chairman of the 
Board and chief executive officer, the President, the Secretary or 
the Treasurer of the company, such officers, or any of them, shall be 
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succeeded in the office by the person named or described in a suMes­
sion list adopted by the board of directors. Such list may be on the 
basis of named persons or position titles, shall establish the order 
of priority and may prescribe the conditions under which the 
powers of the office shall be exercised. 

l 7B: 18-34 National emergency; relocation of principal place of business. 

At any time the board of directors of a domestic insurer may, by 
resolution, provide that in the event of such a national emergency 
the home office or principal place of business of the company shall 
be at such location in the United States of America as is named or 
described in the resolution. Such resolution may provide for 
alternate locations and establish an order of preference. 

ARTICLE 4. A UTHOTIIZATION TO TRANSACT BUSINESS 

l 7B: 18-35 Stock insurer, minimum capital and surplus required. 

No domestic stock insurer shall commence: 
a. Either kind or both kinds of business specified in sections 

17B:17-3 and 17B:l7-5 unless it has a capital stock of at least 
$1,000,000.00, actually paid in cash, and also a surplus of at least 
$2,100,000.00 actually paid in cash; 

b. The kind of business specified in section 17B :17-4 unless it has 
a capital stock of at least $500,000.00, actually paid in cash, and 
also a surplus of at least $750,000.00 actually paid in cash; 

c. All three kinds of business specified in sections 17B :17-3, 
17B :17-4 and 17B :17-5 unless it has a capital stock of at least 
$1,500,000.00 actually paid in cash and also a surplus of at least 
$2,850,000.00 actually paid in cash; 
provided, however, that any insurance company duly licensed in 
this State immediately prior to the effective date of this Code shall 
be excepted from the provisions hereof and shall remain subject to 
those capital and surplus requirements in effect immediately prior 
thereto, but if such insurance company hereafter seeks to amend its 
license by increasing the kinds of business which it shall be autho­
rized to transact in this State, it ~.hall then be subject to the capital 
and surplus requirements specified herein. 

l 7B: 18-36 Mutual insurer, surplus required. 

Except as otherwise provided in section 17B :18-9, no domestic 
mutual insurer shall commence business until bona fide applications 
have been made for insurance with the insurer and premiums 
thereon have been paid into the company in cash and in such sum, 
which, together ·with any other funds that may be legally available, 
will result in the insurer having unencumbered assets over and 
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above all required reserves and other liabilities of at least the 
amount specified below for each kind of insurance defined in sec­
tions 17B :17-3, 17B :17-4 and 17B :17-5 which it is authorized to 
transact: 

a. Either kind or both kinds of business specified in sections 
17B :17-3 and 17B :17-5 unless it has net cash assets of at least 
$750,000.00; 

b. The kind of business specified in section 17B :17-4 unless it has 
net cash assets of at least $375,000.00; 

c. All three kinds of business specified in sections 17B :17-3, 
17B :17-4 and 17B :17-5 unless it has net cash assets of at least 
$1,125,000.00; 
provided, however, that any insurance company duly licensed in 
this State immediately prior to the effective date of this Code shall 
be ·excepted from the provisions hereof and shall remain subject to 
those net cash assets requirements in effect immediately prior 
thereto, but if such insurance company hereafter seeks to amend its 
license by increasing the kinds of business which it shall be autho­
rized to transact in this State, it shall then be subject to the net 
cash assets requirements specified herein. 

l 7B: 18-37 Deposit prerequisite to authorization. 

No domestic insurer shall be issued a certificate of authority 
until it has deposited with the commissioner bonds, notes or other 
evidences of indebtedness or public stock eligible for investment 
under paragraph a. of section 17B :20-1 having a market value of 
at least $100,000.00. The commissioner may at any time require 
additions to said deposit to maintain said market value. If a com­
pany formed for any of the purposes specified in R. S. 17 :17-1 is 
authorized, to write health insurance as defined in 17B :17-4 and 
such company shall have made a deposit of at least $100,000.00 
under R. S. 17 :20-1, no further deposit shall be required under this 
section. 

l 7B: 18-38 Deposits; interest on; substitution of. 

The commissioner shall hold the securities deposited pursuant to 
section 17B :18-37 for the benefit and security of all the policy­
holders of the insurer depositing them, but shall, so long as it con­
tinues solvent and complies with all the requisites of the laws 
applicable to it, permit the insurer to collect the interest or 
dividends on the securities so deposited, and, from time· to time to 
withdraw any of the securities, on depositing with him other 
eligible securities to the extent required to maintain the to.tal 
market value of the deposit at $100,000.00. 



386 CHAPTER 144, LAWS OF 1971 

l 7B: 18-39 Deposits to do business in other jurisdictions. 

The commissioner may receive from any domestic insurer a 
deposit of any securities necessary to enable it to transact business 
in any other State or in any foreign country under the laws thereof. 
Such securities shall be held by the commissioner as long as the 
insurer desires to transact business in the State or foreign 
country requiring the deposit but the insurer may draw the 
dividends or receive the interest on the securities. When the 
deposit is no longer required by the laws of such State or foreign 
country, the commissioner shall return the securities to the insurer 
depositing them. 

l 7B: 18-40 Securities; deposit designated by company; approval by commis· 
sioner. 

Whenever the commissioner is required or permitted to receive 
and hold deposits of securities from any insurance company under 
the provisions of this title, such securities may be deposited in the 
custody of such bank or trust company or national bank within 
this State as may be designated by the company depositing them 
and as may be approved by the commissioner, and said securities 
shall be held for account of the commissioner in trust for such 
beneficiaries as may be specified under the applicable provision of 
law. Securities so deposited may be maintained in bearer form at 
the option of the company depositing them. 

l 7B: 18-41 Examination before commencing business. 

Before issuing a certificate of authority to a domestic insurer, 
the commissioner shall be satisfied, by such examination and evi­
dence as he sees fit to make and require, that the whole amount of 
the capital stock set forth in the certificate of incorporation and the 
required minimum surplus of the insurer, if a stock company, has 
been actually paid in cash, and is possessed by the company in 
money, or in stocks, bonds, or bonds and mortgages authorized 
for insurers by chapter 20 of this code; or, if a mutual company, 
that it has received and is in possession of the cash premiums, and 
bona fide engagements for insurance to the extent and of the value 
required in section 17B :18-36. 

l 7B : 18-42 Certificate of authority; when issuable. 

·when satisfied that a domestic insurer has complied with all 
the requirements of this code to entitle it to engage in business 
and that the proposed methods of operation of the insurer are not 
such as would render its operation hazardous to the public or its 
policyholders, the commissioner shall issue to the insurer a cer­
tificate authorizing it to commence business, specifying in the cer-
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tificate the particular kind or kinds of insurance it is authorized 
to transact. The commissioner may refuse to issue a certificate 
of authority if he finds that any of the insurer's directors or 
officers has been convicted of a crime involving fraud, dishonesty, 
or like moral turpitude or that said persons are not persons of 
good character and integrity. No insurer shall transact the busi­
ness for which it is incorporated until it has received the certificate 
from the commissioner. If any insurer fails to obtain the cer­
tificate of authority within 1 year from the date of the certificate of 
the commissioner to its certificate of incorporation, as provided 
in section 17B :18-5, and such failure is the result of its lack of due 
diligence in meeting the requirements therefor, the insurer shall, 
ipso facto, be dissolved and its certificate of incorporation be 
null and void. 

ARTICLE 5. POWERS AND REQUIR.EMENTS 

l 7B: 18-43 Domestic insurers, powers, duties-general corporation law. 

a. Any domestic insurer and its stockholders, members and direc­
tors, shall have all the powers granted and be subject to all the 
duties and obligations imposed by N'ew Jersey Business Corpora­
tion Act (N. J. S. 14A :1-1 et seq.), except so far as they may be 
inconsistent with the provisions of this Code. 

b. Subject to the approval of the commissioner, a domestic: in­
surer may, independently of any insurance or annuity contract, 
provide services of the kinds it performs in the normal conduct of 
its insurance or annuity business, including but not limited to con­
sultative, administrative, investment, actuarial, loss prevention, 
data processing, accounting, claims and collection services. In 
granting any such approval, the commissioner may impose any 
limitations he may deem necessary for the protection of the in­
terests of the policyholders of said insurer. In granting or with­
holding his approval, the commissioner shall take into account the 
effect of said insurer's providing such services on its existing in­
surance and annuity business and its surplus, and the risks inherent 
in said insurer's providing such services. 

l 7B: 18-44 Stock of other insurers. 

A domestic insurer which purchases stock of another insurer in 
compliance with section 17B :20-4 may pay therefor in cash or its 
equivalent or in its own capital stock, and may issue its capital 
stock in payment to the persons from whom the same may be 
purchased or acquired, or otherwise for the purpose of the pur­
chase or acquisition. The stock so purchased or acquired shall 
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constitute lawful payment for the capital stock issued to purchase 
or acquire it and any capital stock so issued shall be deemed a part 
of the capital of the issuing company. The company may exhibit 
the amount of capital so paid up in its advertisements. 
l 7B: 18-45 Authority to acquire, hold and convey real estate. 

Any domestic insurer, in addition to the authority contained in 
sections 17B :20-1 to 17B :20-5, inclusive, may acquire, hold and 
convey any real estate as may be convenient in its operations, pro­
vided that if the commissioner shall determine after a hearing pur­
suant to the Administrative Procedure Act (P. L. 1968, c. 410) and 
any rules adopted thereunder, that the interest of such insurer's 
policyholders requires that any specific real estate so acquired be 
disposed of, then such insurer shall dispose of such real estate 
within such reasonable time as the commissioner shall direct. 
l 7B: 18-46 Limitation on dividends to stockholders. 

No profits on participating policies and contracts heretofore or 
hereafter issued by a domestic stock insurer in excess of the larger 
of a. 10% of such profits before payment of policyholder divi­
dends, or b. $0.50 per year per $1,000.00 of participating life 
insurance in force at the end of the year, shall inure to the benefit 
of the stockholders. In any annual statement made hereafter by 
such insurer to the commissioner, it shall exhibit the amount of 
participating policyholders' surplus. Both participating and non­
participating policies or contracts may provide that, in addition 
to any rate of interest guaranteed by the issuing insurer to be paid 
on def erred payments of the proceeds thereof, additional interest 
may be paid thereon at such rate as the insurer may annually 
declare; and the inclusion of such provision in any nonpartici­
pating policy shall not be deemed to make the policy participating. 
l 7B: 18-4·7 Increase or decrease of capital stock. 

Any domestic stock insurer may increase its capital stock or 
decrease it to an amount not less than the minimum required by 
this code by proceeding in the manner and subject to the conditions 
of section 17B :18-56. 

The whole of the increased capital stock shall be paid and may 
be invested, and an examination thereof shall be made in the man­
ner provided by section 17B :18-41 for the original capital stock. 
Thereupon the increase shall be deemed a part of the capital of 
the insurer, subject to all the provisions of this code applicable 
thereto. ·when any insurer increases its capital stock by more 
than $50,000.00, an examination thereof shall be made whenever 
and as often as $50,000.00 or more of the increase is paid in, as is 
provided in said section 17B :18-41 for the original capital stock. 
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Thereupon the increase of $50,000.00 or more shall be deemed a 
part of the capital of the insurer subject to all the provisions of 
this Code applicable thereto. 
l 7B: 18-48 Advertisement of assets to include liabilities. 

When an insurance company doing business in this state adver­
tises its assets, it shall, in the same connection and equally con­
spicuously, advertise its liabilities, the same to be determined in 
the manner required in making the annual statements to the 
commissioner. All advertisements purporting to show the capital 
of the company shall exhibit only the amount of capital actually 
paid in cash. In the case of a company organized under the laws 
of a foreign country, its assets shall be considered to be only the 
amounts deposited with the officials of the several states of the 
union or held by trustees in the United States for the benefit of 
the policyholders and creditors of the company in the United 
States. All policies, renewals, signs, circulars, cards, or other 
means by which public announcements are made, shall be held to 
be advertisements within the meaning of this section. 
l 7B: 18-49 Cash disbursements to he evidenced by voucher. 

No domestic insurer shall make any cash disbursement of $100.00 
or more unless it is evidenced by a voucher, signed by or on behalf 
of the person receiving the money, and correctly describing the 
consideration for the payment. If the expenditure is for both 
services and disbursements, the voucher shall set forth the services 
rendered and an itemized statement of the disbursements made. 
When the voucher cannot be obtained, the expenditure shall be 
evidenced by an affidavit describing the character and object of the 
expenditure, and stating the reason for not obtaining the voucher. 
l 7B: 18-50 Payment of taxes, charges and fees prior to determination of in-

validity. 

The directors of any domestic insurer are authorized to pay, 
and to appropriate money to pay, such taxes, charges and fees as 
have been or may be imposed against the property, business, in­
come or franchises of such insurer by the laws of this or any other 
State or jurisdiction in which such insurer is doing business unless, 
prior to the payment of any such tax, charge or other fee, the law 
imposing the same shall hav;e been expre:ssly held invalid by the 
State court having final appellate jurisdiction in the premises or 
by the Supreme Court of the United States. 
l 7B: 18-51 Compensation of directors. 

The director of any domestic insurer when acting as its officer, 
counsel, agent or representative, and also for each occasion of his 
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attendance at meetings of the board or its committees, may receive 
such compensation as a majority of the board deems just and 
reasonable. 
178: 18-52 Salaries limited; pensions; benefits. 

No domestic insurer shall: 
a. Pay any salary, compensation or emolument to any of its 

officers, directors, trustees, or employees, or any salary, compensa­
tion or emolument amounting in any year to more than $30,000.00 
to any person, unless the payment is first authorized by a vote of 
its board of directors; 

b. Make any agreement with any of its officers, trustees or 
salaried employees whereby it agrees that for any service rendered 
or to be rendered he shall receive any salary, compensation or 
emolument that will extend beyond a period of 24 months from the 
date of the agreement, but nothing herein shall be construed to 
prevent a domestic insurer from deferring the payment of any 
salary, compensation or emolument for such period of time and 
upon such terms as it may determine or from entering into con­
tracts with its agents or brokers for the payment of renewal com­
m1ss10ns. 

e. Grant any pension to any officer, director, employee or trustee 
thereof or to any member of his family after his death, except that 
according to a plan submitted to and approved by the commis­
sioner it may: ( 1) grant to its salaried officers and employees re­
tirement and disability allowances and death benefits; (2) establish 
a profit sharing plan which meets the, requirements of s,ection 
401 (a) of the Internal Revenue Code of 1954 or any similar legisla­
tion -which might take its place and which plan, at the option of the 
insurer, may be in additjon to any existing pension plan; and except 
that it may with the approval of the commissioner provide reason­
able supplemental retirement allowances to any of its salaried 
officers and employees and their dependents, whose retirement 
benefits under the insurer's plan or plans are, in the opinion of its 
board of directors, inadequate. Such allowances shall not exceed 
the greater of $3,000.00 per annum and the excess, if any, of 50% 
of the individual's average salary, based on the 5 years im­
mediately prior to retirement, over such retirement benefits. 
l 7B: 18-53 Reporting amount of stock owned and changes therein by director, 

officer, and principal stockholders of domestic stock insurers. 

Every person who is directly or indirectly the beneficial owner 
of more than 10% of any class of stock of a domestic stock insurer 
or who is a director or officer of such insurer shall file in the office 
of the commissioner within 10 days after he becomes such beneficial 
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owner, director or officer a statement, in such form as the com­
missioner may prescribe, of the amount of all stock of such insurer 
of which he is the beneficial owner, and within 10 days after the 
close of each calendar month thereafter, if there has been a change 
in such ownership during such month, shall file in the office of the 
commissioner a statement, in such form as the commissioner may 
prescribe, indicating his ownership at the close of the calendar 
month and such changes in his ownership as have occurred during 
such calendar month. 
l 7B: 18-54 Suit for profits realized by director, officer, and principal stockholders. 

For the purpose of preventing the unfair use of information 
which may have been obtained by such beneficial owner, director 
or officer by reason of his relationship to such insurer, any profit 
realized by him from any purchase and sale, or any sale and pur­
chase, of any stock of such insurer within any period of less than 
6 months, unless such stock was acquired in good faith in connec­
tion with a debt previously contracted, shall inure to and be re­
coverable by the insurer, irrespective of any intention on the part 
of such beneficial owner, director or officer in entering into such 
transaction of holding the stock purchased or of not repurchasing 
the stock sold for a period exceeding 6 months. Suit to recover 
such profit may be instituted at law or in equity in any court of 
competent jurisdiction by the insurer or by the owner of any stock 
of the insurer in the name and in behalf of the insurer if the insurer 
shall fail or refuse to bring such suit within 60 days after request 
or shall fail diligently to prosecute the same thereafter; but no 
such suit shall be brought more than 2 years after the date such 
profit was realized. This section shall not be construed to cover 
any transaction where such beneficial owner was not such both at 
the time of the purchase and sale, or the sale and purchase, of the 
stock involved, or any transaction or transactions which the com­
missioner may by rules and regulations exempt as not compre­
hended within the purpose of this pragraph. 
l 7B: 18-55 Limitation on sale of stock by director, officer and principal stock­

holders. 

It shall be unlawful for any such beneficial owner, director or 
officer, directly or indirectly, to sell any stock of such insurer if the 
person selling the stock or his principal a. does not own the stock 
sold, or b. if owning the stock, does not deliver it against such 
sale within 20 days thereafter, or does not within 5 days 
after such sale deposit it in the mails or other usual channels of 
transportation; but no person shall be deemed to have violated 
this section if he proves that notwithstanding the exercise of 
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good faith he was unable to make such delivery or deposit wiU1in 
such time, or that to do so would cause undue inconvenience or 
expense. 

ARTICLE 6. CHANGE,S IN ORGANIZATION, INCLUDING MERGER 

178: 18-56 Stock insurers; change of name, extension of corporate existence or 
amendment of charter or certificate of incorporation. 

a. Any stock insurer heretofore or hereafter incorporated under 
any general or special law of this State may change its name, 
extend its corporate existence either before or after the expiration 
of the period limited for its duration or amend its charter or 
certificate of incorporation for any lawful purpose or restate its 
certificate of incorporation through procedures prescribed by the 
statutes of this State as to business corporations in general, and by 
complying with the requirements of subsection b. 

b. Upon adoption of such change of name, extension of corporate 
existence, amendment or restatement of charter, a certificate 
thereof shall be signed by the president or a vice-president and 
secretary or assistant secretary under the corporate seal and be 
acknowledged or proved as in the case of deeds of real estate. The 
certificate shall be submitted to the commissioner for his approval 
as provided for certificates of incorporation. When so approved, it 
shall be filed in the Department of Insurance whereupon the charter 
or certificate of incorporation shall be deemed to be amended 
accordingly. 

178: 18-57 Mutual insurers; change of name, extension of corporate existence or 
amendment of charter or certificate of incorporation. 

a. Any mutual insurer heretofore or hereafter incorporated 
under any general or special law of this State may change its 
name and extend its corporate existence or amend its charter or 
certificate of incorporation for any lawful purpose by a 0A, 
vote of its directors present at any regular or special meet­
ing, held in accordance with its charter and by-laws, held not less 
than 30 nor more than 90 days after notice of the proposed amend­
ment has been given to the directors and to the commissioner. 

b. Upon adoption, a certificate of such adoption setting forth 
such change of name, extension or amendment shall be made and 
filed by the president or a vice-president of the insurer and by 
the secretary or an assistant secretary under the corporate seal 
and shall be acknowledged or proved as in the case of deeds of 
real estate and shall be submitted to the commissioner for his 
approval. If the commissioner finds that such change of name, 
extension or amendment is in conformity with law and does not 
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unreasonably affect the interests of the policyholders, he may 
endorse his approval on the certificate. When so approved, it 
shall be filed in the Department of Insurance whereupon the 
charter or certificate of incorporation shall be deemed to be 
amended accordingly. 

c. The refusal of the commissioner to give any approval shall 
be subject to judicial review. 

l 7B: 18-58 Mutual insurers: adoption of amended charter or certificate of 
incorporation. 

When any mutual insurer adopts an amendment to its charter 
or certificate of incorporation, as provided for in this chapter, 
the board of directors of the insurer, at the time of adopting 
the amendment, may adopt and ratify in its entirety an amended 
charter or certificate of incorporation to the end that it shall fully 
and completely set forth all the terms and conditions of the charter 
or certificate of incorporation under which the insurer shall there­
after transact business. The amended charter or certificate of in­
corporation shall be executed, acknowledged, approved and filed in 
accordance with section 17B :18-5. 

l 7B: 18-59 Mutualization of stock insurers. 

a. A stock insurer may become a mutual insurer under such 
plan and procedure as may be approved by the commissioner after 
a hearing thereon. 

b. The commissioner shall not approve any such plan, procedure 
or mutualization unless: 

(1) It is equitable to stockholders and policyholders; 
(2) It is subject to approval by the holders of not less 

than % of the insurer's outstanding capital stock having 
voting rights and by not less than % of the insurer's policy­
holders who are qualified voters and who vote on such plan 
in person, by proxy or by mail pursuant to such notice and 
procedure as may be approved by the commissioner; 

(3) Mutualization will result in retirement of shares of 
the insurer's capital stock at a price not in excess of the 
fair market value thereof as determined by competent dis­
interested appraisers; 

( 4) The plan provides for the purchase of the shares of 
any nonconsenting stockholder in the same manner and sub­
ject to the same applicable conditions as provided in New 
Jersey Business Corporation Act (N. J. S. 14A :1-1 et seq.) 
as to rights of nonconsenting stockholders, with respect to 
consolidation or merger of private corporations; 



394 CHAPTER. 144, LAWS OF 1971 

( 5) The plan provides for definite conditions to be ful­
filled by a designated early date upon which such mutualiza­
tion will be deemed effective; and 

(6) The mutualization leaves the insurer with surplus 
funds reasonably adequate for the security of its policy­
holders and to enable it to continue successfully in business 
in the States in which it is then authorized to transact in­
surance, and for the kinds of insurance included in its 
certificates of authority in such States. 

c. This section shall not apply to mutualization under order of 
court pursuant to rehabilitation or reorganization of an insurer 
under chapter 32 of this Title. 

l 7B: 18-60 Merger and consolidation of stock insurers. 

a. A domestic stock insurer may merge or consolidate with one 
or more domestic or foreign stock insurers in the following manner 
and subject to the following provisions. 

b. (1) Mergers or consolidations may be initially proposed at 
any meeting of the board of directors of a domestic stock insurer 
by the affirmative vote of% of the total number of directors of the 
insurer, or at any meeting of the stockholders of the insurer by the 
affirmative vote of a majority of the total number of shares of 
stock outstanding and entitled to vote, provided the notice of such 
meeting shall set forth such proposal. 

(2) The plan of merger or consolidation proposed as required 
by paragraph (1) of this subsection, shall be submitted to a meet­
ing of the stockholders of record of each domestic stock insurer, 
and may become effective only if adopted at such meeting by the 
affirmative vote, in person or by proxy, of % of the total number 
of shares of stock outstanding and entitled to vote. The said 
meeting shall be held upon such reasonable notice as has been 
approved by the commissioner and the notice shall fully set forth 
the terms and conditions of the proposed plan and agreement of 
merger or consolidation. 

c. No such merger or consolidation shall be ,effectuated unless 
in advance thereof the plan and agreement therefor have been 
filed with the commissioner and approved in writing by him after 
a hearing thereon. The commissioner shall give such approval 
within a reasonable time after such hearing unless be finds such 
plan or agreement: 

(1) Is contrary to law; or 
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(2) Inequitable to the stockholders of any insurer in­
volved; or 

( 3) Would substantially reduce the security of and serv­
ice to be rendered to policyholders of the domestic insurer 
in this State or elsewhere. 

( 4) Involves the merger of a domestic insurer into a non­
admitted foreign insurer. 

d. No director, officer, agent or employee of any insurer party 
to such merger or consolidation shall receive any fee, commission, 
compensation or other valuable consideration whatsoever for in 
any manner aiding, promoting or assisting therein except as set 
forth in such plan or agreement. 

e. If the commissioner does not approvie any such plan or 
agreement he shall so notify the insurer in writing specifying in 
detail his reasons therefor. 

f. Any plan or proposal through which a stock insurer pro­
poses to acquire a controlling stock interest in another stock in­
surer through an exchange of stock of the first insurer issued for 
the purpose is deemed to be a plan or proposal of merger of the 
second insurer into the first insurer for the purposes of this section 
and is subject to the applicable provisions hereof. 

g. Upon such merger or consolidation all the rights, franchises, 
and interest of the insurers so merging or consolidating, in and 
to every species of property and things in action belonging to them, 
or either of them, shall be deemed to be transferred to and vested 
in the insurer resulting from such merger or consolidation, with­
out any other deed or transfer, and the merged or consolidated 
insurer shall hold and enjoy the same to the same extent as if the 
merging or consolidating insurers, or either of them, had continued 
to retain their titles and transact business. 

h. The insurer so formed hy or resulting from such merger or 
consolidation may require the return of the original certificates of 
stock held by each stockholder in each of the insurers involved in 
such merger or consolidation, and may convert said certificates into 
new certificates for such number of shares of the merged or con­
solidated insurer as each stockholder is entitled to receive. Any 
stockholder refusing or neglecting to so convert bis stock shall be 
governed by the provisions of New Jersey Business Corporation 
Act (N. J. S. 14A :1-1 et seq.), concerning nonconsenting stock­
holders with respect to consolidation or merger of private corpora­
tions. 
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l 7B: 18-61 Merger and consolidation of mutual insurers. 

a. A domestic mutual insurer may merge or consolidate with 
one or more domestic or foreign mutual insurers in the following 
manner and subject to the following provisions: 

b. (1) The plan for merger or consolidation may be proposed 
at any meeting of the board of directors of a domestic insurer by 
the affirmative vote of % of the total number of directors of the 
insurer. 

(2) The plan for consolidation or merger proposed as required 
by paragraph (1) of this subsection, shall be submitted to a meet­
ing of the policyholders of each domestic insurer, and may be 
effective only if adopted at such meeting by the affirmative vote, 
in person or by proxy, of a majority of the votes cast by policy­
holders who are qualified voters and who vote thereon. The said 
meeting shall be held upon such reasonable notice as has been 
approved by the commissioner and the notice shall fully set forth 
the terms and conditions of the proposed plan and agreement of 
merger or consolidation. 

c. No such merger or consolidation shall be effectuated unless 
in advance thereof the plan and agreement therefor have been filed 
with the commissioner and approved in writing by him after a 
hearing thereon. The commissioner shall give such approval 
within a reasonable time after such hearing unless he finds such 
plan or agreement: 

(1) Is contrary to law; or 
(2) Inequitable to the policyholders of any insurer in­

volved; or 
( 3) Would substantially reduce the security of and 

service to be rendered to policyholders of the domestic in­
surer in this State or elsewhere. 

( 4) Involves the merger of a domestic insurer into a non­
admitted foreign insurer. 

d. No director, officer, agent or employee of any insurer party 
to such merger or consolidation shall receive any fee, commission, 
compensation or other valuable consideration whatsoever for in 
any manner aiding, promoting or assisting therein except as set 
forth in such plan or agreement. 

e. If the commissioner does not approve any such plan or 
agreement he shall so notify the insurer in writing specifying in 
detail his reasons therefor. 

f. Upon such merger or consolidation all the rights, franchises, 
and interest of the insurers so merging or consolidating, in and to 
every species of property and things in action belonging to them, 
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or either of them, shall be deemed to be transferred to and vested 
in the insurer resulting from such merger or consolidation, without 
any other deed or transfer, and the merged or consolidated in­
surer shall hold and enjoy the same to the same extent as if the 
merging or consolidating insurers, or either of them, had con­
tinued to retain their titles and transact business. 

ARTICLE 7. REINSURANCE 

l 7B: 18-62 "Reinsurance" defined. 

"Reinsurance" is a contract under which an originating insurer, 
called the ''ceding insurer'', procures insurance for itself in another 
insurer, called the "assuming insurer," with respect to part or all 
of an insurance risk of the originating insurer. 

l 7B: 18-63 Reinsurance of risks. 

An insurer may reinsure such risks as it is authorized to insure, 
subject to the provisions of this Code. 

l 7B: 18-64 Prerequisites to reinsurance. 

a. No domestic insurer may become a ceding insurer with 
respect to all or any substantial part of its outstanding insurance 
risks or become an assuming insurer with respect to all or any 
substantial part of the outstanding insurance risks of another in­
surer until the contract of reinsurance between the ceding insurer 
and the assuming insurer shall have been submitted to the com­
missioner together with satisfactory evidence that the interests 
of the policyholders of each of such insurers which is authorized 
to do an insurance business in this State are fully protected and 
until such contract of reinsurance shall have been approved by 
him; provided however, that this section shall not be applicable to 
contracts of reinsurance heretofore or hereafter entered into pro­
viding for the reinsuring of single risks or policies, in whole or in 
part, or risks covered by any group policy or contract, in whole or 
in part. 

b. If a domestic mutual insurer cedes all or any substantial 
part of its insurance risks to a stock insurer, the agreement must 
be approved by the commissioner. The commissioner shall not 
approve any such agreement unless: 

(1) It is equitable to the insurer's policyholders; 
(2) It is subject to approval by vote of not less than % of 

the insurer's current policyholders who are qualified voters 
and who vote thereon in person, by proxy, or by mail at a 
meeting of policyholders called for the purpose pursuant 
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to such reasonable notice and procedure as may be approved 
by the commissioner; 

(3) The equity of each policyholder in the insurer is de­
terminable under a fair formula approved by the commis­
sioner, which such equity shall be based upon not less than 
the insurer's entire surplus (after deducting contributed or 
borrowed surplus funds) plus a reasonable present equity 
in its reserves and in all nonadmitted assets; 

( 4) In all cases involving the ceding of all the risks of a 
domestic mutual insurer to a stock insurer, there shall be a 
proviso in such agreement that upon the consummation of 
such transactions, said domestic insurer shall then be auto­
matically dissolved. 

178: 18-65 Extended reinsurance. 

In addition to the reinsurance specified in 17B :18-63, an insurer 
authorized to do the business specified in sections 17B :17-3, 
17B :17-4 and 17B :17-5 may through reinsurance assume any risk 
arising from, related to, or incident to the manufacture, owner­
ship, or operation of aircraft and may retrocede any portion 
thereof; provided, however, no insurer may undertake any such 
extended reinsurance business without the prior approval of the 
comm1ss10ner. 

178: 18-66 Reinsurance pooling. 

Any reinsurance authorized by sections 17B :18-63 or 17B :18-65 
or any reinsurance of blanket accident insurance ref erred to in 
section 4 of Public law 1939, c. 305 (17B :27-32) may be provided 
through pooling arrangements with other insurers for purposes of 
spreading the insurance risk. 
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CHAPTER 19 

RESERVES AND VALUATIONS 

17B :19-1 Expenses of Investigation, Analyses, and Valuation of 
Securities. 

17B :19-2 Annual Valuation of Reserve Liabilities for Outstand-
ing Policies; Foreign and Alien Insurers. 

17B :19-3 Additional Reserves. 
17B :19-4 Preliminary Term Insurance ; Amount of Reserve. 
17B :19L..5 Health Insurance Rese1rves. 
17B :19'-6 Accepting Valuation of Other States. 
17B :19:_7 Abandonment of 1Standard of Valuation Adopted. 
17B :19'-8 .Standard Valuation Law. 
17B :19'-9 Approved Standard Ordinary Mortality Table. 

l 7B: 19-1 Expenses of investigation, analyses, and valuation of securities. 

a. The purpose of this section is to provide a means of making 
funds not in excess of $250,000 in any one year available to the 
Subcommittee on Valuation of Securities of the National Associa­
tion of Insurance Commissioners to defray the expenses of such 
committee in the investigation, analyses and valuation of securities 
and the determination of the amortizability of bonds, owned by in­
surers, for the purpose of furnishing to the several States on a 
uniform basis information needed in the supervision of insurers 
licensed to transact business in the several states. The commis­
sioner is hereby authorized to disburse in the manner hereinafter 
provided, in co-operation with supervisory officials of other States, 
funds obtained through assessments for such purpose under this 
section. 

b. The commissioner shall periodically obtain from such Subcom­
mittee on Valuation of Securities a verified budget estimate of the 
receipts and of the expenses to be incurred by the committee for a 
stated period, not exceeding one year, with appropriate explana­
tions of the estimates therein contained. 

c. If the commissioner shall be satisfied as to the reason­
ableness of such budget estimate, he shall determine the portion of 
the funds required by such budget estimate, to be assessed as here­
inafter provided, by deducting from such budget estimate or from 
the sum of $250,000, whichever is less, any amounts received or 
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receivable by the committee from other states whose laws do not 
substantially conform to the method of assessment herein pro­
vided and applying to the remainder the proportion which the total 
investments in securities of domestic life insurers bears to the 
total investments in securities of life insurers domiciled in this and 
other States whose laws authorize and require assessments on sub­
stantially the same basis as herein provided. The commissioner 
shall thereafter as soon as convenient, by notice stating the method 
of computation thereof, assess the amount to be paid on account of 
such expenses, pro rata upon all domestic life insurers in the pro­
portion which the total investments in securities of each domestic 
life insurer shall bear to the total investments in securities of all 
such insurers. The total investments in securities of any life in­
surer for purposes of this section shall be the total admitted value 
of stocks and bonds reported as such in its annual statement last 
filed prior to such assessment with the commissioner or other 
supervisory official of its state of domicile. Upon receipt of such 
notice each such insurer shall within thirty days pay said assess­
ment of the commissioner who shall remit such funds to the State 
Treasurer as custodian thereof. The State Treasurer shall hold 
such funds soparnte from all other State moneys and shall disburse 
the same only upon vouchers signed by the commissioner. Such 
disbursements shall be made to the Subcommittee on Valuation of 
Securities of the National Association of Insurance Commissioners 
for the purposes of this section. 

d. The commissioner shall require annually and at such other 
times as he may deem it necessary or advisable a duly certified 
audit of receipts and disbursements and statement of assets and 
liabilities, showing the details of the financial operations of the 
Subcommittee on Valuation of Securities. 

178: 19-2 Annual valuation of reserve liabilities for outstanding policies; foreign 
and alien insurers. 

The commissioner shall annually value, or cause to be valued, the 
reserve liabilities (hereinafter called reserves) for all outstanding 
life insurance policies and annuity and pure endowment contracts 
of every life insurer doing business in this State, except that in the 
case of an alien insurer, such valuation shall be limited to its United 
States business, and may certify the amount of any such reserves, 
specifying the mortality table or tables, rate or rates of interest and 
methods (net level premium method or other) used in the calcula­
tion of such reserves. All valuations made by him or by his author­
ity shall be upon the net premium basis or such modifications 
thereof as are provided by law. In calculating such reserves, he may 
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use group methods and approximate averages for fractions of a 
year or otherwise. In lieu of the valuation of the reserves herein 
required of any foreign or alien insurer, he may accept any valua­
tion made, or caused to be made, by the insurance supervisory of­
ficial of any State or other jurisdiction when such valuation com­
plies with the minimum standards provided by law and if the 
official of such State or jurisdiction accepts as sufficient and valid 
for all legal purposes the certificate of valuation of the commis­
sioner when such certificate states the valuation to have been made 
in a specified manner according to which the aggregate reserves 
would be at least as large as if they had been computed in the 
manner prescribed by the law of that State or jurisdiction. 

Any such insurer which at any time shall have adopted any 
standard of valuation producing greater aggregate reserves than 
those calculated according to the minimum standards provided by 
law may, with the approval of the commissioner, adopt any lower 
standard of valuation, but not lower than the minimum standards 
so provided. 

Except in the case of policies for which the reserve liabilities are 
valued on the basis of tlw provisions of the standard valuation law 
contained in section 17B :19-8, all valuations made by the commis­
sioner or by his authority shall be upon the net premium basis, or 
such modification 1thereof as hereinafter expressly provided; and 
all policies issued prior to January 1, 1901, shall be valued accord­
ing to the actuaries' table of mortality, with compound interest at 
the rate of 4% per annum, except in cases where a life insurer 
elects or has elected to have the policies or any class thereof valued 
according to the American Experience table of mortality, or accord­
ing to the American Men Ultimate table of mortality, with com­
pound interest at the rate of either 3% or 31h % per annum or with 
the approval of the commissioner at a rate of less than 3 % per 
annum; and all policies issued on or after January 1, 1901, shall be 
valued according to the American Experience table of mortality, 
with compound interest at the rate of 3¥2 % per annum, except in 
cas,es where a life insurer elects or has elected to have such policies 
or any class thereof valued according to the American Experience 
table of mortality with compound interest at a rate of less than 
3¥2% per annum but not less than 3% per annum or with the 
approval of the commissioner at a rate of less than 3 % per annum; 
and except in cases where any life insurer with the approval of the 
commissioner may elect or shall have elected to have its ordinary 
policies or any class thereof valued according to the American Men 
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Ultimate table of mortality, with compound interest at a rate which 
is not more than 31'2 % per annum. The minimum standard for the 
valuation of group term insurance policies under which premium 
rates are not guaranteed for a period in excess of 5 years shall be 
the American Men Ultimate table of mortality with interest at 
312 % per annum. The commissioner may vary the standards of 
interest and mortality in the case of annuities and industrial 
policies and of invalid lives and other extra hazards. When the 
actual premium charged for an insurance policy is less than the net 
premium for the insurance, computed according to the table of 
mortality, and the rate of interest prescribed herein, the value of 
the policy shall be increased by the value of an annuity, the amount 
of which shall equal the difference between the premiums and the 
term of which in years shall equal the number of future annual 
payments receivable on the insurance after the date of valuation. 

Reserves for all policies and contracts to which the fore going 
standards apply may be calculated, at the option of the insurer, 
according· to any standards which produce greater aggregate 
reserves for all such policies and contracts than the minimum 
reserves required by this section. 

l 7B: 19-3 Additional reserves. 

Subject to the approval of the commissioner, any life insurer of 
this State may set up, in addition to the reserve liabilities required 
pursuant to section 17B :19-2, reserves to provide for any addi­
tional liability at maturity, on the basis of rates of interest and of 
mortality appropriate to the valuation of annuities, on policies 
under which by their terms or otherwise a right has been or may be 
exercised to elect optional modes of settlement. 

The commissioner shall, at the time of the annual valuation pur­
suant to section 17B :19-2, make or cause to be made a valuation of 
the additional reserves so set up, and shall thereupon include the 
amount of such additional reserves in any certification of reserves 
made pursuant to section 17B :19-2, specifying the mortality table 
or tables and rate or rates of interest used in the calculation of such 
additional reserves. 

The basis of such additional reserves set aside by any insurer at 
the close of any year shall not thereafter be changed to a basis pro­
ducing smaller aggregate reserves except upon approval by the 
commissioner of the insurer's application therefor. 

178 : 19-4 Preliminary term insurance; amount of reserve. 

This section applies to life insurance policies, other than policies 
for which the reserve liabilities are valued on the basis of the pro-
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visions of the standard valuation law contained in section 17B :19-8, 
which were previously issued by insurers doing business in this 
sfate and which provide for not more than one year preliminary 
term insurance by incorporating in the provision thereof specifying 
the premium consideration to be received a clause plainly showing 
that the first year's insurance or part thereof under the policies is 
term insurance, purchased by the whole or a part of the premium 
to be received during the first policy year. 

If the premium charged for the preliminary term insurance 
under any such policy issued prior to January 1, 1920 did not 
exceed that charged at the same time for like insurance under a 
twenty-payment life preliminary term policy of the same insurer, 
issued at the same age, or if the premium charged for the prelim­
inary term insurance under any such policy issued on or after 
January 1, 1920 did not exceed 150% of the net premium therefor, 
computed according to the table of mortality and the rate of in­
terest adopted by the insurer, as herein provided, such policy may 
be valued according to its terms on the mortality and interest bases 
herein provided. 

The reserve held on every other such policy shall be equal to that 
of a similar policy, issued at the same age, which does not provide 
for preliminary term insurance. 
17B : 19-5 Health insurance reserves. 

The commissioner shall annually make or cause to be made or 
shall annually require the insurer to make calculations of policy 
and loss reserves for health insurance written by insurers author­
ized to write HeaLth Insurance in this State as defined in section 
17B :17-4. The commissioner may promulgate regulations provid­
ing for minimum reserve standards and mortality, morbidity or 
other contingency bases to be used in connection therewith. All 
calculations for minimum reserve purposes shall be made on the 
basis of a rate of interest not exceeding 31;2 % per annum. 
17B: 19-6 Accepting valuation of other States. 

Subject to the provisions of section 17B :19-2 the commissioner 
may accept the valuation of the insurance supervisory official or 
department of any other State or country. 

17B: 19-7 Abandonment of standard of valuation adopted. 

Except in accordaneie with the provisions of section 17B :19-2, a 
life insurer shall not abandon the standard of valuation adopted for 
any outstanding policies if the reserve, calculated by the proposed 
standard, is less than the reserve calculated by the standard which 
is to be abandoned. 
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l 7B: 19-8 Standard valuation law. 
This section shall be known as the standard valuation law and 

shall apply to all the life insurance policies, pure endowment con­
tracts and annuity contracts issued by every life insurer on or 
after January 1, 1948 or such earlier date as shall have been elected 
by the insurer as the operative date for such insurer of the standard 
nonforf eiture law. 

a. The minimum standard for the valuation of the reserve 
liabilities for all such policies and contracts shall be the commis­
sioners reserve valuation method defined in subsection b of this 
section, 31;2 % interest, except as otherwise provided in paragraphs 
(iii) and (iv) of this subsection, and the following tables: 

(i) For all ordinary policies of life insurance issued on the 
standard basis, excluding any disability and accidental death 
benefits in such policies, the Commissioners 1941 Standard 
Ordinary Mortality Table; provided, however, that the Com­
missioners 1958 Standard Ordinary Mortality Table shall be 
the table for the minimum standard for such policies issued 
on or after January 1, 1966 or, for policies in any category 
of ordinary insurance, such earlier date as shall have been 
elected by the insurer as the date on which the calculation of 
the adjusted premiums referred to in the standard non­
forfeiture law for such insurer's policies in such category 
became based upon said table. Notwithstanding the above 
provisions of this paragraph, for any category of ordinary 
insurance, reserves for such policies issued on or after July 
1, 1957 may be calculated, at the option of the insurer, 
according to the Approved Standard Ordinary Mortality 
Table contained in section 17B :19-9; provided, further, that 
for any category of such policies issued on female risks on or 
after July 1, 1957 modified net premiums and present values, 
referred to in subsection b of this section, may be calculated, 
at the option of the insurer with approval of the commis­
sioner, according to an age not more than 3 years younger 
than the actual age of the insured. 

(ii) For all industrial life insurance policies issued on the 
standard basis, excluding any disability and accidental death 
benefits in such policies, the 1941 Standard Industrial Mor­
tality Table; provided, however, that the Commissioners 
1961 Standard Industrial Mortality Table shall be the table 
for the minimum standard for such policies issued on or 
after January 1, 1968 or such earlier date as shall have been 
elected by the insurer as the date on which the calculation 
of the adjusted premiums referred to in the standard non-



CHAPTER 144, LAWS OF 1971 405 

forfeiture law for such insurer's industrial life insurance 
policies became based upon said table. 

(iii) For in<lividual annuity and pure endowment con­
tracfa, excluding any disability and accidental death benefits 
in such contracts, the 1937 Standard Annuity Mortality 
Table, or, at the option of the insurer, the Annuity Mortality 
Table for 1949, Ultimate, or any modification of either of 
these tables approved by the commissioner; provided, how­
ever, that for single stipulated payment individual annuity 
and single premium pure endowment contracts issued on or 
after January 1, 1970, excluding any disability and acci­
dental death benefits in such contracts, the minimum 
standard shall be the lesser of (a) the standard just 
described and (b) the standard based on 4% interest and the 
Annuity Mortality Table for 1949, Ultimate, or any modifica­
tion of such table approved by the commissioner. 

(iv) For group annuity and pure endowment contracts, 
excluding any disability and accidental death benefits in such 
contracts, the Group Annuity Mortality Table for 1951, any 
modification of such table approved by the commissioner, 
or, at the option of the insurer, any of the tables or modifi­
cations of tables specified for individual annuity and pure 
endowment contracts; provided, however, that for group 
annuity benefits arising from considerations received on or 
after January 1, 1970, excluding any disability and acci­
dental death benefits, the minimum standard shall be the 
lesser of (a) the standard just described and (b) the 
standard based on 4% interest and the Group Annuity 
Mortality Table for 1951, any modification of such table 
approved by the commissioner, or, at the option of the in­
surer, the Annuity Mortality Table for 1949, Ultimate, or 
any modification of such table specified for individual 
annuity and pure endowment contracts. 

(v) For total and permanent disability benefits in or 
supplementary to ordinary policies or contracts, for policies 
or contracts issued on or after January 1, 1966, the tables of 
Period 2 disablement rates and the 1930 to 1950 termina­
tion rates of the 1952 Disability Study of the Society of 
Actuaries, with due regard to the type of benefit; for policies 
or contracts issued on or after January 1, 1961 and prior to 
January 1, 1966, either such tables or, at the option of the 
insurer, the Class (3) Disability Table (1926); and for 
policies issued prior to January 1, 1961, the Class ( 3) Dis­
ability Table (1926). Any such table shail, for active lives, 
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be combined with a morta.My table permitted for calculating 
the reserves for life insurance policies. 

(vi) For accidental death benefits in or supplementary to 
policies, for policies issued on or after January 1, 1966, the 
1959 Accidental Death Benefits Table; for policies issued on 
or after January 1, 1061 and prior to January 1, 1966, either 
such table or, at the option of the insurer, the Inter-Company 
Double Indemnity Mortality Table; and for policies issued 
prior to January 1, 1961, the Inter-Company Double In­
demnity Mortality Table. Either table shall be combined 
with a mortality table permiUed for calculating the reserves 
for life insurance policies. 

(vii) For group life insurance, life insurance issued on 
the substandard basis and other special benefits, such tables 
as may be approved by the commissioner. 

(viii) For ordinary and industrial paid-up nonforfeiture 
term insurance, and accompanying pure endowment, the 
table of mortality based on the rates of mortality assumed 
in calculating the paid-up nonforfeiture benefits. 

b. Reserves according to the commissioners reserve valuation 
method, for the life insurance and endowment benefits of policies 
providing for a uniform amount of insurance and requiring the 
payment of uniform premiums shall be the excess, if any, of the 
present value, at the date of valuation, of such future guaranteed 
benefits provided by such policies, over the then present value of 
any future modified net premiums therefor. The modified net 
premiums for any such policy shall be such uniform percentage of 
the respective contract premiums for such benefits that the present 
value, at the date of issue of the policy, of all such modified net 
premiums shall be equal to the sum of the then present value of such 
benefits provided by the policy and the excess of (A) over (B), 
as follows: 

(A) A net level annual premium equal to the present 
value, at the date of issue, of such benefits provided for after 
the first policy year, divided by the present value, at the 
date of issue, of an annuity of one per annum payable on 
the first and each subsequent anniversary of such policy on 
which a premium falls due; provided, however, that such net 
level annual premium shall not exceed the net level annual 
premium on the 19-year premium whole life plan for in­
surance of the same amount at an age 1 year higher than 
the age at issue of such policy. 

(B) A net 1-year term premium for such benefits provided 
for in the first policy year. 
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Reserves according to the commissioners reserve valuation method 
for ( i) life insurance policies providing for varying amounts of 
insurance or requiring the payment of varying premiums, (ii) 
annuity and pure endo-vvment contracts, (iii) disability and acci­
dental death benefits in all policies and contracts, and (iv) all other 
benefits, except life insurance and endowment benefits in life in­
surance policies, shall be calculated by a method consistent with the 
principles of this subsection b, except that any extra premiums 
charged because of impairments or special hazards shall be dis­
regarded in the determination of modified net premiums. 

c. In no event shall an insurer's aggregate reserves for all life 
insurance policies, excluding disability and accidental death bene­
fits, be less than the aggregate reserves calculated in accordance 
with the method set forth in subsection b and the mortality table 
or tables and rate or rates of interest used in calculating nonfor­
feiture benefits for such policies. Reserves for any category of 
policies, contracts or benefits as established by the commissioner 
shall not be calculated according to any standards which produce 
smaller aggregate reserves for such category than the correspond­
ing aggregate values of nonforf eiture benefits available as of the 
valuation date. 

d. Reserves for any category of policies, contracts or benefits 
as established by the commissioner may be calculated, at the option 
of the insurer, according to any standards which produce greater 
aggregate reserves for such category than those calcu1aited accord­
ing to the minimum standard herein provided, but the rate or 
rates of interest used shall not be higher than the corresponding 
rate or rates of interesit used in calculating any nonforfeiture 
benefits provided for therein; provided, however, that reserves for 
participating life insurance policies may, with the consent of the 
commissioner, be calculated according to a rate of interest lower 
than the rate of interest used in calculating the nonforf eiture bene­
fits in such policies, with the further proviso that if such lower rate 
differs from the rate used in the calcu1ation of the nonforf eiture 
benefits by more than 1;2 % the insurer issuing such policies shall 
file with the commissioner a plan providing for such equitable in­
creases, if any, in the cash surrender values and nonforfeiture 
benefits in such policies as the commissioner shall approve. 

e. If the gross premium charged by any life insurer on any policy 
or contract is less than the net premium for the policy or contract 
according to the mortality table, rate of interest and method used 
in calculating the reserve thereon, there shall be maintained on 
such policy or contract a deficiency reserve in addition to all other 
reserves required by law. ],or each such policy or contract the 
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deficiency reserve shall be the present value, according to such 
standard, of an annuity of the difference between such net premium 
and the premium charged for such policy or contract, running for 
the remainder of the premium-paying period. 
17B: 19-9 Approved standard ordinary mortality table. 

The Approved Standard Ordinary Mortality Table sha11 be de-
fined as that table where the numbers living at exact ages are as 
follows: 
Exact Number Exact Number Exact Number 
Age Living Age Living Age Li Ying 

0 10,000,000 35 9,504,913 70 5,720,146 
1 9,930,200 36 9,483,527 71 5,435,340 
2 9,913,815 37 9,460,861 72 5,141,016 
3 9,901,026 38 9,436,641 73 4,839,495 
4 9,890,531 39 9,410,502 74 4,533,349 
5 9,881,630 40 9,382,082 75 4,224,537 
6 9,873,725 41 9,351,121 76 3,914,583 
7 9,866,517 42 9,317,457 77 3,604,626 
8 9,859,906 43 9,280,839 78 3,295,710 
9 9,853,694 44 9,241,117 79 2,989,011 

10 9,847,683 45 9,198,146 80 2,686,553 
11 9,841,774 46 9,151,603 81 2,391,086 
12 9,835,672 47 9,101,178 82 2,105,710 
13 9,829,082 48 9,046,571 83 1,833,715 
14 9,821,710 49 8,987,316 84 1,578,132 
15 9,813,165 50 8,922,967 85 1,341,396 
16 9,803,352 51 8,853,011 86 1,125,243 
17 9,792,274 52 8,776,875 87 930,779 
18 9,780,034 53 8,694,021 88 758,464 
19 9,766,929 54 8,603,864 89 608,099 
20 9,753,158 55 8,505,694 90 478,902 
21 9,738,918 56 8,398,948 91 369,645 
22 9,724,407 57 8,282,959 92 278,797 
23 9,709,62.6 58 8,157,058 93 204,657 
24 9,694,673 59 8,020,590 94 145,450 
25 9,679,452 60 7,873,091 95 99,392 
26 9,664,062 61 7,714,055 96 64,482 
27 9,648,406 62 7,543,034 97 38,653 
28 9,632,390 63 7,359,889 98 19,774 
29 9,616,015 64 7,164,410 99 6,562 
30 9,599,091 65 6,956,356 100 none 
31 9,581,621 66 6,735,492 
32 9,563,512 67 6,501,501 
33 9,544,768 68 6,254,184 
34 9,525,297 69 5,993,510 
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CHAPTER 20 

INVESTMENTS 

17B :20-1 Investments of domestic insurers. 
17B :20-2 Limitation of investments. 
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17B :20-3 Incidental acquisition of corporate stock or securities, 
construction of chapter. 

17B :20-4 Stock of subsidiary corporations. 
17B :20-5 Securities of foreign country or property therein. 
17B :20-6 Reasonable and temporary additional restrictions. 
17B :20-7 Safekeeping of securities. 
17B :20-8 Valuation procedures and practices. 

l 7B: 20-1 Investments of domestic insurers. 

Any domestic insurer may invest its capital, surplus and other 
funds, or any part thereof, in: 

a. Bonds, notes, or other evidences of indebtedness or public 
stock issued, created, insured or guaranteed by the United States, 
any territory or possession thereof, this or any other State of the 
United States, the District of Columbia, the Commonwealth of 
Puerto Rico, Canada, or any of the provinces thereof, or any in­
strumentality, agency or political subdivision of one or more of the 
foregoing. 

b. Real estate which may be improved or which is unimproved 
but acquired in accordance with a definite plan for development 
within not more than 5 years, and in the operation, improvement, 
development and leasing thereof; provided, that if the commis­
sioner shall determine that the interest of such insurer's policy­
holders requires that any specific real estate so acquired be dis­
posed of, then such insurer shall dispose of such real estate within 
such reasonable time as the commissioner shall direct; and pro­
vided further, that the sum of (1) the aggregate amount invested 
in such real estate (including real estate held pursuant to section 
17B :18-45 of this Title) and (2) the aggregate amount invested in 
capital stock of any corporation engaged primarily in a business 
involving the owning, developing, operating or leasing of real 
property shall not exceed 8% of the total admitted assets of such 
insurer as of December 31 next preceding. The term ''real estate'' 
as used in this subsection b. shall include any real property and 
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any interest therein including, without limitation, any interest on, 
above or below the surface of the land, any leasehold estate therein, 
and any interest held or to be held by the insurer in cotenancy with 
one or more other institutions. Income produced by investment in 
any such leasehold shall be applied in a manner calculated to 
amortize the amount invested in such leasehold within a period not 
exceeding o/io of the unexpired term of the leasehold, inclusive of 
enforceable options, or within 40 years, whichever is the lesser, or 
where the peculiar nature of the leasehold involved so dictates, 
within such period and subject to such other reasonable limitations 
as the commissioner shall by regulation impose. The commissioner 
shall promulgate a regulation in connection with investments under 
this subsection b. which shall, as far as practicable, be consistent 
with those regulations of the department which treat with securities 
supported by such interests in real estate. 

c. Mortgage loans on unencumbered fee simple or leasehold real 
estate, which may consist of areas on, above or below the surface 
of the ground, or any interest therein, located within the United 
States, any territory or possession thereof, the Commonwealth of 
Puerto Rico or Canada. The amount of any such loan shall not 
exceed 80% of the value of the real estate interest mortgaged 
unless ( 1) the loan is also secured by the mortgagor's interest in 
a lease or leases whose aggregate rentals shall be sufficient, after 
payment of operating expenses and fixed charges, to repay 90% 
of the loan with interest thereon during the initial term or terms 
of such lease or leases and shall be payable directly or indirectly 
by any governmental units, instrumentalities, agencies or political 
subdivisions or an institution or institutions which meet the credit 
standards of the insurer for an unsecured loan to such institution 
or institutions or (2) the excess over such 80% is insured or 
guaranteed or to be insured or guaranteed by the United States, 
any territory or possession thereof, this or any other State of the 
United States, the District of Columbia, the Commonwealth 
of Puerto Rico, Canada or any of the provinces thereof, or any 
instrumentality, agency or political subdivision of one or more of 
the foregoing. Any mortgage loan so insured or guaranteed or to 
be insured or guaranteed shall not be subject to the provisions of 
any law of this State prescribing or limiting the interest which may 
be charged or taken upon any such loan. 

Any such insurer may hold a participation in any such mortgage 
loan if (1) such participation is senior and gives the holder sub­
stantially the rights of a first mortgagee or (2) the interest of such 
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insurer in the evidence or evidences of indebtedness is of equal 
priority, to the extent of such interest, with other interests therein. 

Any such mortgage loan whose maturity date shall be more than 
2 years after the date of disbursement of such loan, and which 
exceeds % of the value of the interest mortgaged as of the date 
of the mortgage shall, as a minimum, provide for payments to be 
made by the borrower during the term of the loan to amortize the 
amount by which the loan exceeds % of the value of the interest 
mortgaged at the date of disbursement. The commissioner may 
promulgate such supplemental regulations as he deems necessary 
with regard to particular classes of such investments, taking into 
consideration the type of security and the ratio of the loan to the 
value of the real estate interest mortgaged. No loan may be made 
on leasehold real estate unless the terms of such loan provide for 
payments to be made by the borrower on the principal thereof 
in amounts sufficient to completely repay the loan within a period 
not exceeding o/io of the term of the leasehold, inclusive of the term 
or terms which may be provided by any enforceable option or 
options of extension or of renewal, which is unexpired at the time 
the loan is made. 

Fee simple or leasehold real estate or any interest therein shall 
not be deemed to be encumbered within the meaning of this sub­
section c. by reason of the existence of taxes or assessments 
that are not delinquent, or encumbrances that do not adversely 
affect the saleability of the property to a material extent or as to 
which the insurer is insured against loss by a title insurer, or any 
prior mortgage or mortgages held by such insurer if the aggregate 
of the mortgages held shall not exceed the amount hereinbefore 
set forth, nor when such real estate or interest therein is subject 
to lease in whole or in part; provided, that the, security created by 
the mortgage on such real estate or interest therein is a first lien 
thereon. 

No such insurer shall, pursuant to this subsection c. invest more 
than 2% of its total admitted assets as of December 31 next pre­
ceding in any mortgage loan secured by any one property, nor shall 
its total mortgage investments pursuant to this subsection c., ex­
clusive of any mortgage loans insured or guaranteed or to be 
insured or guaranteed as hereinbefore provided, exceed 50% of 
such admitted assets. 

d. Equipment trust obligations or other instruments evidencing 
an interest in or ownership of personal property where there is a 
right to receive determined portions of rental, purchase or other 
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fixed obligatory payments for the use or purchase of such personai 
property, provided, that the aggregate investments therein shall 
not exceed 10% of the total admitted assets of such insurer as of 
December 31 next preceding; or certificates of receivers of any 
institution where such purchase is necessary to protect an invest­
ment in the securities of such institution theretofore made under 
authority of this chapter; or the capital stock, bonds, securities or 
evidences of indebtedness is:::;ued, assumed or guaranteed by any 
institution created or existing under the laws of the United States, 
any territory or possession thereof, this or any other State of the 
United States, the District of Columbia, the Commonwealth of 
Puerto Rico, Canada or any of the provinces thereof; provided, 
that no purchase of any evidence of indebtedness which is in 
default as to interest shall be made by such insurer unless such 
purchase is necessary to protect an investment theretofore made 
under statutory authority. 

The term "institution" as used in this chapter shall include any 
corporation, joint stock association, business trust, business joint 
venture, or business partnership. 

No purchase shall be made of the stock of any class of any cor­
poration except a corporation engaged primarily in a business 
involving the owning, developing, operating or leasing of real 
property unless (1) such corporation has paid cash dividends on 
such class of stock during each of the past 5 years preceding the 
time of purchase or (2) such corporation shall have earned during 
the period of such 5 years an aggregate sum available for dividends 
upon such stock which would have been sufficient, after all fixed 
charges and obligations, to pay dividends upon all shares of such 
class of stock outstanding during such period an average of 4% 
per annum computed upon the par value (or in the case of stock 
having no par value, upon the stated capital in respect thereof) of 
such stock. In the case of the stock of a corporation resulting 
from or formed by merger, consolidation, acquisition or otherwise 
less than 5 years prior to such purchase, each consecutive year next 
preceding the effective date of such merger, consolidation or ac­
quisition during which dividends or other distributions of profits 
shall have been paid by any one or more of its constituent or 
predecessor institutions in an aggregate amount sufficient to have 
paid dividends on that class of stock of the existing corporation 
whose stock is to be purchased, had such corporation then been in 
existence, shall be deemed a year during which dividends have been 
paid on such class of stock and the earnings of such constituent 
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or predecessor institutions available for dividends during each 
of such years may be included as earnings of the existing corpora­
tion whose stock is to be purchased for each of such years; pro­
vided, however, that nothing herein contained shall prohibit the 
purchase of stock of any class which is preferred, as to dividends, 
over any class the purchase of which is not prohibited by this 
section; and provided further, that no purchase of its own stock 
shall be made by any insurer except for the purpose of the retire­
ment of such stock or except as specifically permitted by any law 
of this State applicable by its terms only to insurers. 

e. Securities, properties and other investments in foreign coun­
tries other than those specified in section 17B :20-5 which are sub­
stantially of the same character as prescribed for authorized 
investments for funds of the insurer under the preceding subsec­
tions of this section, to an amount valued at cost not exceeding 
in the aggregate at any one time 2% of the total admitted assets 
of such insurer as of December 31 next preceding; provided, how­
ever, that the amount invested in authorized investments in any 
one foreign country shall not exceed in the aggregate, at any one 
time, 1 % of such admitted assets. For the purposes of this sub­
section e., Canada shall not be deemed to be a foreign country. 

f. Bonds, notes, or other evidences of indebtedness, issued, in­
sured or guaranteed or to be insured or guaranteed by the Inter­
national Bank for Reconstruction and Development, or by the 
Inter-American Development Bank, or by the Asian Development 
Bank. 

g. Loans or investments which are not qualified or permitted 
under any of the preceding subsections of this section or which 
are not otherwise expressly authorized by law; provided, that the 
aggregate amount of such loans and investments, valued at cost, 
shall not exceed at any one time 3% of the total admitted assets 
of such insurer as of December 31 next preceding. 

For the purposes of subsection c. and this subsection g., the por­
tion of a mortgage loan on unencumbered fee simple or leasehold 
real estate which does not exceed 80% of the value of the real 
estate interest mortgaged shall be deemed to be a permitted invest­
ment under subsection c. and the remainder of said loan may be 
deemed to be made under this subsection g. Any investment 
originally made under this subsection g. which would subsequently, 
if it were then being made, qualify as a permitted investment under 
another subsection of this section shall thenceforth be deemed to 
be a permitted investment under such other subsection. 
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l 7B: 20-2 Limitation of investments. 

No domestic insurer shall purchase more than 8 % of any class 
of stock which entitles the holder thereof to vote at all elections of 
directors of any one corporation, unless it be: a municipal corpora­
tion; a corporation engaged primarily in a business involving the 
owning, developing, operating or leasing of real property; or an 
investment company within the meaning of the Investment Com­
pany Act of 1940 for which such insurer or its subsidiary is the 
investment manager or investment adviser, provided, that such 
investment company shall not own, control or hold in its portfolio 
any investment which, if added to the other investments of such 
insurer, would result in such insurer holding more than 8% of 
any class of stock which entitles the holder thereof to vote at all 
elections of directors of any one corporation. No such insurer 
shall hold more than 8 % of any such class of stock of any 
investment company pursuant to this section at any time 
when such insurer could not purchase such stock pursuant to the 
foregoing provisions of this section. Neither shall the amount in­
vested by any such insurer in the voting stock of any one corpora­
tion exceed 2% of the total admitted assets of such insurer as of 
December 31 next preceding·, nor shall the aggregate investment in 
the common stock of all corporations (exclusive of investments in 
the common stock of subsidiaries pursuant to section 17B :20-4) 
valued at cost exceed 15% of such assets except that to the extent 
that such aggregate investment in stock exceeds 10% of such assets, 
further investments shall be subject to regulation by the commis­
sioner under a formula which shall take into consideration the 
actual mandatory securities valuation reserve, as defined by the 
Subcommittee on Valuation of Securities of the National Associa­
tion of Insurance Commissioners, held by a company which is ap­
plicable to such stocks in the corresponding annual statement filed 
·with the department, nor shall the amount invested in the evidences 
of indebtedness, preferred stock and certificates of receivers of any 
one institution exceed 5 % of such assets. Nothing herein contained 
shall prevent any such insurer from purchasing, investing in or 
otherwise acquiring the voting stock of certain corporations as 
hereinafter provided in sections 17B :20-3 and 17B :20-4. 

No investment shall be made by any such insurer unless the same 
shall be authorized by the board of directors, or by a committee 
thereof charged with the duty of supervising such investment, 
or shall be made in conformity with standards approved by such 
directors or such committee. 
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No such insurer shall enter into any agreement to withhold 
from sale any of its property or jointly or severally enter into 
any agreement to purchase the unsold amount of securities which 
are the subject of an offering for sale to the public or otherwise 
to guarantee the sale of such securities. 

Nothing contained in this section shall prevent any such insurer 
from distributing shares of an investment company within the 
meaning of the Investment Company Act of 1940 for which such 
insurer or its subsidiary is the investment manager or investment 
adviser. 

Any insurer may enter into an agreement to acquire any invest­
ment permitted by law, directly with the issuer or owner thereof, 
and may participate with other investors provided that the obliga­
tions of such insurer and such other investors shall be several and 
not joint. 

The term ''Investment Company Act of 1940'' as used in this 
section shall mean an act of Congress approved August 22, 1940 
entitled "Investment Company Act of 1940" as amended from 
time to time, or any similar statute enacted in substitution there­
for. 

l 7B: 20-3 Incidental acquisition of corporate stock or securities, construction of 
chapter. 

Nothing contained in this chapter shall be construed to prohibit 
an insurer from accepting or acquiring corporate stock or evi­
dences of indebtedness or other securities or property: 

a. pursuant to a plan of reorganization approved or made effec­
tive by order of a court having jurisdiction over the property of 
a debtor; 

b. pursuant to a voluntary plan or agreement of reorganization; 
c. as payment on account of an existing indebtedness; 
d. as realization of collateral for a loan in default; 
e. received in connection ·with an investment by the msurer 

otherwise allowable as an investment by this chapter; or 
f. through the exercise of rights of conversion, warrants or 

rights to purchase stock, or pre-emptive rights to subscribe to 
stock, contained in or attached to a previously existing investment 
of such insurer. 

If any such stock, securities or property so received shall be of a 
kind or in an amount not otherwise allowable as an investment by 
this chapter, they shall be disposed of within 5 years from the 
time of their acquisition, unless the commissioner shall, for good 
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cause shown, allow further time for the disposal thereof and then 
within the time so allowed. 

l 7B: 20-4 Stock of subsidiary corporations. 

In addition to the authority expressly contained in this chapter 
and notwithstanding any limitation contained in this Title, any 
domestic insurer may invest in the voting stock of one or more 
subsidiaries, as provided in this section. 

a. As used in this section the following terms shall have the fol­
lowing meanings: (1) "voting stock" as used with reference to 
any corporation means shares of stock of any class which entitles 
the holder thereof to vote at all elections of directors of the cor­
poration, and shall include voting trust certificates, certificates of 
deposit, interim receipts and other similar instruments represent­
ing such stock and (2) "subsidiary" means a corporation of which 
a majority of the voting stock is owned or controlled by a domestic 
insurer, or by one or more subsidiaries of such insurer or by such 
insurer and one or more subsidiaries of such insurer. In the case of 
a corporation that has more than one class of voting stock, the term 
"majority of the voting stock" means ,the number of shares of 
voting stock required to elect a majority of directors of such cor­
poration. 

b. The business of a subsidiary, whether or not it is organized 
under the laws of this State, shall be limited to that authorized for a 
corporation organized under any law of this State, except that 
''subsidiary'' shall not include any bank organized pursuant to the 
laws of this State and shall not include any national bank main­
taining its principal office in this State. 

c. No investment in the voting stock of any subsidiary shall be 
retained by a domestic insurer or by any of its subsidiaries unless 
at least a majority of the voting stock of such subsidiary is owned 
or controlled by such insurer or by one or more subsidiaries of such 
insurer or by such insurer and one or more subsidiaries of such 
insurer. 

d. The investments of such subsidiary, whether or not it is itself 
an insurance company, when added, on a basis proportional to the 
insurer's interest in such subsidiary, to the investments of such 
insurer (referred to herein as the "controlling insurer") shall 
not cause the investments of the controlling insurer to exceed any 
of the limitations applicable to domestic insurers contained in this 
chapter. Notwithstanding the foregoing limitations of this sub-
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section d., any such subsidiary shall be permitted to invest in the 
voting stock of one or more other corporations if: 

(1) after such investment, such subsidiary, the control­
ling insurer and all other subsidiaries of the controlling 
insurer shall own at least a majority of the voting stock of 
such other corporation and such other corporation would, 
within the meaning of this section, constitute a permitted 
subsidiary of the controlling insurer, or 

(2) the proportion of such investment attributable to the 
controlling insur1er pursuant to this subsection d. could then 
have been made in the same manner by the controlling in­
surer under any other provision of this chapter. 

e. The investment in such subsidiary shall not tend substantially 
to lessen competition or tend to create a monopoly. 

f. Such subsidiary shall not be used directly or indirectly to 
promote the private interests of any officer or director of such 
insurer except that compensation may be paid by any subsidiary to 
officers and directors of such insurer for services rendered when 
such compensation is authorized by the board of directors of such 
subsidiary and approved by the board of directors of such insurer. 

g. The aggregate amount invested by the controlling insurer in 
the voting stock of all subsidiaries pursuant to this section together 
with the aggregate amount of all other investments of the con­
trolling insurer in such subsidiaries, valued at cost, shall not exceed 
5%, or with the approval of the commissioner 10%, of the total 
admitted assets of such insurer as of December 31 next preceding. 

h. No investment in voting stock of any subsidiary shall be made 
by such insurer or any subsidiary thereof pursuant to this section 
unless a notice of intention to make such proposed investment is 
filed with the commissioner not less than 60 days, or such shorter 
period as may be pe,rmitted by the commissioner, in advance of 
such proposed investment, nor shall any such investment be made 
if the commissioner at any time prior thereto finds that the pro­
posed inves,tment does not meet the requirements of this section 
or determines, in his sole discretion, that such proposed investment 
would be contrary to the best interests of policyholders or the 
public; provided, that after an investment in voting stock has been 
made pursuant to this section, no notice of intention to make 
further investments in the voting s,tock or other securities of the 
same subsidiary shall be required, and such further investments 
may be made subject to the ]imitations contained in subsection d. 
and subsection g. of this section. The commissioner shall have 
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the power to conduct periodic examinations and require reports in 
connection with the operation of subsidiaries and, if he shall 
determine either that the interests of policyholders or the public so 
requires or that the investments of any subsidiary do not comply 
with the requirements of this section, to order that a domestic 
insurer or any subsidiary thereof dispose of its investment in any 
subsidiary or that any subsidiary dispose of any noncomplying 
investments, in each case within a reasonable period of time. 

l 7B: 20-5 Securities of foreign country or property therein. 

Any domestic insurer lawfully doing business in any foreign 
country other than Canada, may also invest its funds, to an amount 
not exceeding 110% of the reserves for its outstanding policies of 
insurance issued or delivered in such foreign country, in securities 
issued by any governing body or agency or any institution of such 
foreign country or in the obligations secured upon property 
therein, otherwise of the same character as that prescribed for 
authorized investments for the funds of the insurer under the laws 
of this State. 

I 7B : 20-6 Reasonable and temporary additional restrictions. 

Notwithstanding any of the provisions of this chapter, if it shall 
appear to the commissioner that by reason of investment conditions 
generally or the financial condition or investment portfolio con­
tent of any particular insurer or insurers (giving due regard to 
policyholders' protection afforded by its capital, surplus and 
reserves), the safety of the public or policyholders so warrants, he 
may, upon written notice, impose reasonable and temporary addi­
tional restrictions upon the type, class or permissible extent of 
investments which may be made by any domestic insurer or in­
surers subject to this chapter. Any insurer or insurers affected 
shall be entitled, upon application, to a departmental hearing for 
the purpose of determining whether such restriction should be 
modified or withdrawn. 

l 7B: 20-7 Safekeeping of securities. 

All securities of domestic insurers, except : 
a. mortgages and evidences of indebtedness secured thereby 

which are held for safekeeping in one or more offices operated by 
and under the direct control of an officer of such a company; 

b. stock and other securities representing stock or convertible 
into stock, and options, warrants or rights to acquire stock; and 

c. debt securities with a maturity of less than 1 year; 
shall be held for safekeeping within the geographical limits of 
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this State; provided, that any such company may make and main­
tain such deposits of securities with public officials of other States, 
the District of Columbia, the United States, any territory or pos­
session thereof, the Commonwealth of Puerto Rico, and foreign 
countries to such extent as may be required by the laws of such 
jurisdictions as a condition for authority to transact business 
therein. This section shall not prohibit the deposit of such securi­
ties under transactions as provided in section 17B :20-3 or the 
transmission of such securities outside the State for the purpose 
of securing or recording title to such securities or to property, 
or for the purpose of the sale, exchange or alteration of the pro­
visions of such securities, or for the collection of any payment due 
thereon, nor shall this section prohibit the deposit of such securi­
ties as collateral for loans or as security for the performance of 
contracts or the holding of such securities in the names of nomi­
nees designated by the board of directors of such insurer. 

l 7B: 20-8 Valuation procedures and practices. 

The commissioner shall promulgate a regulation or regulations 
which shall establish valuation procedures and practices with 
respect to securities held by insurers authorized to do business in 
this State which shall, as far as practicable and unless the com­
missioner shall make a determination to the contrary or unless 
otherwise provided by statute, be those adopted by the Subcom­
mittee on Valuation of Securities of the National Association of 
Insurance Commissioners. 

CHAPTER 21 

REPORTS AND EXAMINATIONS 

17B :21-1 Annual report; forms. 
17B :21-2 Penalty for not filing annual statement; penalty for 

other violations. 
17B :21-3 Examination; payment of expenses. 
17B :21-4 Insurer to facilitate examination. 
17B :21-5 Internal audits; filing certified copy of report of find­

ings and recommendations with commissioner. 
17B :21-6 Delivery of copy of report of findings and recommenda­

tions to dire0tors of insurer. 
17B :21-7 Fees. 
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178:21-1 Annual report; forms. 

a. Every insurer transacting business in this State shall an­
nually, on or before March 1, file with the commissioner a state­
ment subscribed and sworn to by its president or the chairman of 
the board if he is the chief executive officer and secretary, or, in 
their absence, by 2 of its officers and by a qualified actuary, showing 
the financial condition at the close of business on December 31 of 
the year last preceding, and its business for that year. The state­
ment shall be in the form and contain the matters the commissioner 
prescribes. 

b. The commissioner may also address any inquiries to the in­
surer or its officers in relation to its condition or affairs, or any 
matter connected with its transactions, and the officers of the in­
surer shall promptly reply in writing to all such inquiries. The 
commissioner may, for good cause, extend the time within which 
the statement or any part thereof may be filed. The annual state­
ment of an alien insurer shall embrace only its business and condi­
tion in the United States, and shall be subscribed and sworn to by 
its resident manager or principal representative in charge of its 
United States business. 

e. If an insurer authorized to do business in this State makes a 
request in writing no more than 60 days prior to December 1, the 
commissioner shall annually, in the month of December, furnish to 
such insurer one or more blanks which shall conform substantially 
to the form of statement adopted by the National Association of 
Insurance Commissioners and in use at the time furnished. 

d. Insurers issuing both participating and nonparticipating 
policies shall make such separate statement of profits and losses, 
margins and expenses, with reference to each of such kinds of 
business, and showing the manner in which any general outlays of 
the insurer have been apportioned to each of such kinds of busi­
ness, as may be required by the commissioner. 

e. The commissioner shall have power to make from time to time 
such modifications and additions in such form and the matters con­
tained therein as he may deem desirable or necessary to ascertain 
the condition and affairs of the insurer. 

178: 21-2 Penalty for not filing annual statement; penalty for other violations. 

Any insurer neglecting to make and file its annual statement in 
the form and within the time provided by section 17B :21-1 of this 
Code shall forfeit $100.00 for each day's neglect, and, in addition 
thereto, pursuant to the provisions of the Administrative Pro­
cedure Act (P. L. 1968, c. 410) and any rules adopted thereunder, 
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the commissioner may revoke or suspend its authority to do busi­
ness in this State. 

The penalty for each violation of this chapter, other than the 
failure of a company to file an annual statement, shall be a penalty 
not exceeding $1,000.00 for the first offense and not exceeding 
$2,000.00 for each succeeding offense. 

Said penalties shall be enforced and collected by the commis­
sioner in the name of the State in a summary proceeding in accord­
ance with the Penalty Enforcement Law (N. J. S. 2A:58-1 et seq.). 
A warrant may issue in lieu of a summons. 

178:21-3 Examination; payment of expenses. 

a. The commissioner may, whenever he deems it expedient, make 
or cause to be made, an examination of the assets and liabilities, 
method of conducting business and all other affairs of any insurer 
authorized to transact business in this State, and shall make such 
an examination of every insurer of this State at least once in 5 
years. For the purpose of the examination the commissioner may 
authorize and employ such person or persons to conduct the same 
or to assist therein as he deems advisable. The examination may 
be conducted in any State or country in which the insurer exam­
ined is incorporated or has an office, agent or place of business. 
Examination of an alien insurer shall be limited to its insurance 
transactions, assets, trust deposits and affairs in the United States 
except as otherwise required by the commissioner. 

b. The reasonable expenses of the examination shall be fixed 
and determined by the commissioner, and he shall collect them from 
the insurer examined, which shall pay them on presentation of a 
detailed account of the expenses. 

178: 21-4 Insurer to facilitate examination. 

The officers, agents and employees of the insurer shall exhibit 
all its books, records and accounts for the purpose of the examina­
tion, and otherwise facilitate the same so far as they can. The 
commissioner, his deputy, assistants and employees may, for that 
purpose, examine, under oath, the officers, agents and employees 
of the insurer relative to its business and affairs. 

178:21-5 Internal audits; filing certified copy of report of findings and recom­
mendations with commissioner. 

Every insurer incorporated under the laws of this State shall 
cause to be made internal audits at such frequency and in such form 
as shall be determined by the commissioner to be necessary. Cer­
tified copies of the report of the findings of such audits and recom-
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mendations, if any, shall be filed forthwith with the commissioner 
and shall be deemed to be confidential. 

17B:21-6 Delivery of copy of report of findings and recommendations to direc­
tors of insurer. 

A copy of such report of the finding of such audits and recom­
mendations, if any, shall be given to every director of such insurer, 
and the secretary of the insurer shall certify to the commissioner 
that such copies have been so delivered. 

17B:21-7 Fees. 

a. On filing any certificate, executed by an insurer of this State, 
in the department, there shall be paid to the commissioner, for the 
use of the State, fees as follows: 

(1) Certificate of incorporation, for each thousand dollars 
($1,000.00) of the total amount of the capital stock authorized, but 
in no case less than twenty-five dollars ($25.00), twenty cents 
($0.20). 

(2) Increase of capital stock, for each thousand dollars 
($1,000.00) of the total increase authorized, but in no case less than 
twenty dollars ($20.00), twenty cents ($0.20). 

(3) Consolidation and merger of insurers, $20.00. 
( 4) Extension of corporate existence, the same as required by 

this section for the original certificate of incorporation. 
( 5) Dissolution of insurer, change of name, change of nature of 

business, or for amended certificates of incorporation (other than 
those authorizing increase of capital stock), decrease of capital 
stock, increase or decrease of par value of shares, $20.00. 

( 6) In all cases where several amendments are contained in one 
certificate, for each amendment, $20.00. 

(7) All certificates not hereby provided for, $5.00. 
b. The commissioner shall also charge and collect for his services 

under this subtitle, in addition to any other fees and charges due 
and payable into the State treasury for any of his official acts or 
services, and pay into the State treasury the following fees: 

(1) Filing the certified copy of the charter, deed of settlement or 
certificate of organization of an insurer of another State or foreign 
country, $20.00. 

( 2) Filing the statement of any such insurer on admission, 
$20.00. 

(3) Filing each annual statement of each insurer, $20.00. 
( 4) Each certificate of authority to an agent of an insurer, $5.00. 
( 5) Computing the value of policies of insurers, $0.30 per 

$1,000.00 of value so computed for the first $1,000,000.00 of the 
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value, $0.10 per thousand for the next $9,000,000.00, $0.05 per 
thousand for the next $240,000,000.00, $0.02 per thousand for the 
next $250,000,000.00 and $0.01 per thousand for that part of the 
value so computed in excess of $500,000,000.00, except that, until 
the time the fee so computed exceeds the fee paid for the 1930 
valuation, the latter amount shall be paid instead. 

(6) Each certificate of valuation of the policies, $1.00. 
(7) Each certificate of the condition or qualification of an in­

surer, $1.00. 
(8) Each service of lawful process upon the commissioner as 

attorney, $10.00. 
(9) Each copy of any paper filed in the department, for each 

sheet or folio of 100 words, $0.20. 
( 10) Certifying the same, $1.00. 
(11) For services in connection with deposits of securities by 

domestic insurers, the depositing insurer shall pay to the commis­
sioner an annual fee of $15.00 on January 1 of each year and on 
each substitution of securities and clipping and forwarding of 
interest coupon an additional fee of $25.00. 
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CHAPTER 22 

INSURANCE REPRESENTATIVES 

Agent defined. 
Broker defined. 
Nonresident agent defined. 
Nonresident broker defined. 
Solicitor defined. 
One who solicits considered company's agent. 
Exemptions from chapter. 
Licenses required of agents, brokers, solicitors; agents 

to be licensed for each insurer represented. 
Application for agent's, broker's or solicitor's license; 

contents. 
Agents: Qualifications for license; examinations; 

fees. 
Agents: \Vritten examination required to determine 

competency. 
Agents: \Vhen examination not required. 
Agents: Scope, type, conduct of examinations, exam­

inations to be held at least twice in each month. 
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Nonresident agents: Qualifications for license. 
Nonresident agents: Times of examination; examina­

tion may be taken in State of residence; conditions. 
Nonresident agents: Commissioner may accept re-

ciprocal certificate in lieu of examination. 
Brokers: Qualifications; examinations; fees. 
Nonresident brokers: Qualifications for license. 
Nonresident brokers: Times of examination; exam-

ination may be taken in State of residence; condi­
tions. 

Nonresident brokers: Commissioner may accept re-
ciprocal certificate in lieu of examination. 

Solicitors: Qualifications; examinations, license fees. 
Licensing of partnerships, corporations. 
Fees: License and examination fees. 
Nonresident agents and nonresident brokers-Service 

of process. 
Continuation of license-expiration of license-termi­

nation of agency contract: Notice to commissioner 
-cancellation of license. 

Temporary license. 
Grounds for suspension, revocation, refusal to issue, 

renew licenses; imposition of fines by commissioner. 
Limitations on issuance of license after revocation. 
Payment of commissions. 
Surrender of license. 
Penalties. 
Acting for unauthorized insurers pro hi bi ted. 
Violation; misdemeanor; penalties. 
Residents of Canada. 
Pre-emption. 

l 7B: 22-1 Agent defined. 
For the purpose of this chapter "agent" means: 
a. Any individual, a resident of this State or whose office for 

the conduct of his insurance business is in this State; 
b. A partnership or corporation domiciled in this State, or hav­

ing its office for the conduct of its insurance business in this State; 
who or which solicits or negotiates in this State, on behalf of any 
authorized insurer, contracts for life insurance, health insurance 
or annuity. 
l 7B: 22-2 Broker defined. 

For the purpose of this chapter "broker" is hereby defined to be 
an individual, partnership, or corporation resident of or domiciled, 
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or having its office for the conduct of its insurance business, in this 
State, who or which, for a commission or a brokerage con­
sideration, shall act or aid in any manner in soliciting or 
negotiating any life insurance, health insurance or annuity con­
tract as an agent for an insured or prospective insured, other than 
himself. No individual may be licensed as a broker unless he is at 
least 21 years of age. 
l 7B: 22-3 Nonresident agent defined. 

"Nonresident agent" means any individual, partnership or 
corporation, who or which solicits or negotiates in this State, on 
behalf of any authorized insurer, contracts for life insurance, 
health insurance or annuity, and residing in or domiciled in and 
having its principal office for the conduct of its insurance business 
in any State other than New Jersey. 
178:22-4 Nonresident broker defined. 

"Nonresident broker" means any individual, partnership or 
corporation, who or which, for a commission or a brokerage con­
sideration, shall act or aid in any manner in soliciting or negotiat­
ing any life insurance, health insurance or annuity contract as an 
agent for an insured or prospective insured, other than himself, 
and residing in or domiciled in and having its principal office for 
the conduct of its insurance business in any Srtate other than New 
Jersey. No individual may be licensed as a broker unless he is 
at least 21 years of age. 
l 7B: 22-5 Solicitor defined. 

For the purpose of this chapter "solicitor" means any individual 
who acts in any manner in the solicitation or negotiation, in the 
name of or for the account of any licensed agent or broker, of con­
tracts for life insurance, health insurance or annuity. A solicitor 
may not act for more than one licensed agent or broker nor may he 
hold any other license provided for under the provisions of this 
chapter. 
l 7B: 22-6 One who solicits considered company's agent. 

Any person who solicits an application for life insurance, health 
insurance or annuity, shall, in any controversy relating thereto 
beitween the insured or his beneficiary and the company issuing any 
contract upon the application, be regarded as the agent of the 
company, and not as the agent of the insured. 
l 7B: 22-7 Exemptions from chapter. 

This chapter shall not apply to the following: 
a. Salaried officers or employees of any insurer who do not 

receive ·any part of ithe commission or brokerage consideration paid 
on business which they may solicit or negotiate. 
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b. Agents of any insurer for collecting premiums and servicing 
policies on a debit who do not solicit or negotiate applications for 
life insurance, health insurance or annuity contracts. 

c. Persons who secure and forward information for the purposes 
of group insurance coverages or group annuities or for enrolling 
individuals under group insurance coverages or group annuities or 
issuing certificates thereunder, where no commission or brokerage 
consideration is paid for such services. 

178: 22-8 Licenses required of agents, brokers, solicitors; agents to he licensed 
for each insurer represented. 

a. No individual, partnership or corporation or other entity shall 
act as an agent, nonresident agent, broker, nonresident broker or 
solicitor without first procuring a license so to act from the com­
missioner. 

b. An agent or nonresident agent shall be licensed for each in­
surer represented by him. 

178: 22-9 Application for agent's, broker's or solicitor's license; contents. 

a. An application for an agent's, broker's or solicitor's license 
shall be filed in the office of the commissioner in writing. 

b. The application shall be verified by the applicant and shall, 
unless otherwise prescribed by the commissioner, se,t forth: 

(1) The name and address of the applicant; if the appli­
cant is a partnership, the name and address of each member 
thereof who is actively engaged in the business of soliciting 
or negotiating policies or contracts of life insurance, health 
insurance or annuity; if the applicant is a corporation, the 
name and address of each of its officers who is actively 
engaged in the business of soliciting or negotiating policies 
or contracts of life insurance, health insurance or annuity, 
designated to act for the applicant. 

(2) Whether the applicant has ever been convicted of a 
crime involving moral turpitude. 

(3) The business in which the applicant has been engaged 
for the 5 years next preceding the date of application, and, 
if employed, the name and address of his employer. 

( 4) ·whether the applicant has ever been denied, or had 
revoked, a license to engage in business as an insurance 
agent, broker or solicitor, or other profession or occupation 
licensed under the laws of any State. 

(5) In what States the applicant is now or has been 
licensed as an insurance agent, broker or solicitor. 
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(6) The kinds of insurance business the applicant pro­
poses to transact; namely, life insurance, health insurance 
or annuity or any combination thereof. 

(7) ·whether the applicant intends to transact the busi­
n_ess of insurance with the general public. 

(8) That the applicant is not seeking such license prin­
cipally for the purpose of negotiating or writing life in­
surance, health insurance or annuity contracts covering 
himself, members of his family, members or employees of 
any organization of which the applicant is an officer, or 
officers or employees of a firm in which the applicant or his 
mother, father, sister, brother or wife or combination of 
such persons owns a controlling interest or for an employer 
that the applicant may be employed with. 

c. The application shall include a certificate by a resident repre­
sentative of an insurance company lawfully authorized to transact 
business in New Jersey, or by a licensed insurance agent or broker 
of New Jersey, certifying: 

( 1) That the applicant is a resident of New Jersey, or if 
a nonresident has his principal office for the conduct of his 
insurance business in New Jersey, or that he is an applicant 
for a nonresident agent's or broker's license; 

( 2) That the applicant is personally known to him; 
(3) That the applicant has had experience or instruction 

in the business of life insurance, health insurance or annuity; 
( 4) That the applicant is of good reputation and is worthy 

of a license. 
d. The commissioner may prescribe and furnish forms calling 

for such information as he deems proper in connection with the 
application for or renewal of licenses. 

l 7B :22-10 Agents: Qualifications for license; examinations; fees. 

The commissioner shall issue an agent's license ,to an applicant 
when he has satisfied himself, upon evidence presented and re­
corded, as to the integrity of the applicant and that the applicant 
has qualified in the following respects to hold a license: 

a. That the application provided for by section 17B :22-9 has 
been filed with and approved by the commissioner. 

b. That a qualified insurer has filed with the commissioner a 
certificate of its appointment of the applicant to a.ct as its a.gent 
in this State and asking that he be licens,ed, the form of which 
certificate shall be prescribed by the commissioner. 
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c. 'fhat the fee provided for in section 17B :22-23 for such 
applicant has been paid. 

d. That the applicant for a license shall have taken, and success­
fully completed, a program of studies established by regulation 
of the commissioner to the end that the applicant shall be reason­
ably familiar with the kinds of insurance he intends to solicit or 
negotiate. 

The commissioner may waive the educational requirement set 
forth herein if the commissioner is satisfied that the applicant 
possesses sufficient knowledge of insurance in the following cases: 

(1) In the case of an applicant who has previously been 
licensed, for the authority he is seeking, in New Jersey. 

(2) In the case of an applicant who has previously been 
licensed, for the authority he is seeking, in another State. 

e. That the applicant has completed to the satisfaction of the 
commissioner a written examination if required by law. 

The license shall specify the kinds of insurance business the 
licensee is permitted to transact; namely, life insurance, health 
insurance or annuity or any combination thereof. 

l 7B: 22-11 Agents: Written examination required to determine competency. 

Except as provided in section 17B :22-12, each applicant for a 
License to act as an agent within this State shall submit to a written 
examination to determine his competence with respect to the life 
insurance, health insurance or annuity business or combination 
thereof which he proposes to transact and his familiarity with the 
pertinent provisions of the laws of this State, and shall pass the 
same to the satisfaction of the commissioner. 

l 7B: 22-12 Agents: When examination not required. 

No written examination shall be required of: 
a. An applicant who is the bolder of a valid agent's license 

issued by the commissioner or an applicant for a renewal license, 
except in a case where the commissioner bas good and sufficient 
cause to believe 1that the applicant for renewal has demonstrated 
incompetency in the conduct of bis business as an agent to the 
detriment of the insurance-buying public; 

b. An applicant whose license to do business or act as an in­
surance agent for life insurance, health insurance or annuities in 
this State has expired less than 3 years prior to the date of 
application. If the applicant bas permitted his license to lapse for 
a period of more than three years, he must submit to and pass an 
examination the same as a new applicant, except where the appli-
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cant is a veteran who meets the requirements of subsection g. here­
under, when no re-examination shall be required; 

c. An applicant who is a ticket-selling agent or other representa­
tive of a public carrier and who shall act under a restricted license 
only as an agent with respect to accident insurance ticket policies 
covering the risks of travel; 

d. An applicant who shall act under a restricted license only as 
an agent with respect either to credit life or credit health insurance 
or to life or accident insurance covering the risks of travel, issued 
by means of mechanical vending machines supervised by him and 
located solely in terminal facilities of common carriers; 

e. An applicant who holds an unexpired broker's license issued 
in accordance with the provisions of this chapter; 

f. An applicant whose previous license has been revoked or 
suspended; provided this examination exemption is only at the 
discretion of the commissioner; or 

g. An applicant who is a citizen of New Jersey and has served in 
the Armed Forces of the United States and has be·en honorably dis­
charged or released under conditions other than dishonorable and 
was the holder at any time of an agent's license or a broker's 
license, in New Jersey, which authorized the applicant to transact 
the business of life insurance, health insurance or annuity. 

h. An applicant who provides certification that he is a designated 
Chartered Life Underwriter. 
178:22-13 Agents: Scope, type, conduct of examinations, examinations to be held 

at least twice in each month. 
a. The commissioner may establish rules and regulations with 

respect to: 
(1) The scope, type and conduct of written examinations. 
(2) The times and places within this State when they shall 

be held. 
b. Examinations for agents' licenses shall be held at least twice 

in each month. 
l 7B: 22-14 Nonresident agents: Qualifications for license. 

The commissioner may issue a nonresident agent's license upon 
the application of the company on behalf of a nonresident who is 
duly licensed under the law of the State of his residence or domicile 
to act as an agent for life insurance, health insurance or annuities, 
if said State does not prohibit residents of this State from acting 
as nonresident agents therein, when: 

a. The applicant has shown by a statement from the proper 
official of the State in which he has his resident license that he is 
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authorized to do business as an agent in such State covering all the 
kinds of insurance for which the applicant is to be licensed under 
the K cw Jersey nonresident license. 

b. The annual license fee as provided for in section 17B :22-23 
has been paid. 

c. The applicant has successfully passed a written examination 
given by the commissioner, except as nrovided in section 
17B :22-16, showing his competence to be a nonresident agent 
within the State of New Jersey. 

d. The applicant has no place of business in this State. 
If the laws of another State require the sharing of commissions 

with resident agents of that State on applications for life insurance, 
health insurance or annuity written by nonresident agents, then the 
same provision shall apply when resident agents of that State, 
licensed as nonresident agents of New Jersey, write applications 
for life insurance, health insurance or annuity on residents of this 
State. 
17B:22-15 Nonresident agents: Times of examination; examination may be 

taken in State of residence; conditions. 

a. The examination as set forth in section 17B :22-14 shall be 
given, whenever practicable, within 1 month after the receipt of the 
application for license. 

b. At any time after receipt of an application under section 
17B :22-14, the commissioner may, in his discretion, forward the 
examination paper or papers to the insurance supervisory author­
ity of the Sta.te in which the applicant has bis resident license, for 
the purpose of having such official administer the taking of the 
examination by the applicant in accordance with the instructions 
of the commissioner. In such event, the examination paper or 
papers shall be returned to and be graded by the commissioner for 
the purpose of determining whether the applicant has passed. 

l 7B: 22-16 Nonresident agents: Commissioner may accept reciprocal certificate in 
lieu of examination. 

The commissioner shall have the power to enter into written 
reciprocal agreements with the appropriate supervisory insurance 
official of any other State ·waiving the written examination of any 
applieant resident in such other State, provided: 

a. A written examination is required of applicants for an agent's 
license to write life insurance, health insurance or annuities in such 
other State. 

b. The appropriate supervisory insurance official of such other 
State certifies that the applicant holds a currently valid license as 
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an agent to write life insurance, health insurance or annuities in 
such other State, and either, 

(1) passed a written examination, 
(2) was the holder of an agent's license prior to the time 

a written examination was required, or, 
(3) was not required to take such examination by reason 

of provisions of the applicable agents' licensing law. 
c. That in such other State, a resident of this State is privileged 

to procure such an agent's license upon the foregoing conditions 
and without discrimination as to fees or otherwise in favor of 
residents of such other State. 

178: 22-17 Brokers: Qualifications; examinations; fees. 

The commissioner shall issue a broker's license to an applicant 
when he has satisfied himself, upon evidence presented and 
recorded, as to the integrity of the applicant and that the applicant 
has qualified in the following respects to hold a license : 

a. That the application provided for by section 17B :22-9 has 
been filed with and approved by the commissioner. 

b. That the applicant has paid the license fee provided for under 
section 17B :22-23. 

c. That the applicant for a license shall have taken, and success­
fully completed, a program of studies established by regulation 
of the commissioner to the end that the applicant shall be reason­
ably familiar with the kinds of insurance he intends to solicit or 
negotiate. The commissioner may waive the educational require­
ment set forth herein if the commissioner is satisfied that the ap­
plicant possesses sufficient knowledge of insurance in the following 
cases: 

(1) In the case of an applicant who has previously been 
licensed, for the authority he is seeking, in New Jersey. 

(2) In the case of an applicant who has previously been 
licensed, for the authority he is seeking, in another State. 

d. That the applicant has taken and passed a written examina­
tion to defarmine his competence with respect to the life insurance, 
health insurance or annuity business and his familiarity with the 
pertinent provisions of the laws of this State. All the examination 
provisions of sections 17B :22-11 to 17B :22-13, inclusive, are like­
wise applicable to examinations of applicants for brokers' licenses. 

The license shall specify the kinds of insurance business the 
licensee is permitted to transact; namely, life insurance, health in­
surance or annuity or any combination thereof. 
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l 7B: 22-18 Nonresident brokers: Qualifications for license. 
The commissioner may issue a nonresident broker's license in 

this State upon the application of a nonresident who is duly licensed 
under the law of the State of his residence or domicile to act as a 
broker for life insurance, health insurance or annuities, if said 
State does not prohibit residents of this State from acting as non­
resident brokers therein, when: 

a. The applicant has shown by a statement from the proper 
official of the State in which he has his resident license that he is 
authorized to do business as an insurance agent or broker in such 
State covering all the kinds of insurance for which the applicant 
is to be licensed under the New Jersey nonresident license. 

b. The applicant has paid the annual license fee as provided for 
in section 17B :22-23. 

c. The applicant has successfully passed a written examination 
given by the commissioner, except as provided in section 17B :22-20, 
showing his competence to be a nonresident broker within the State 
of New Jersey. 

d. The applicant has no place of business in this State. 
If the laws of another State require the sharing of commissions 

with resident agents or brokers of that State on applications for 
life insurance, health insurance or annuity written by nonresident 
brokers, then the same provisions shall apply when resident brokers 
of that State, licensed as nonresident brokers of New Jersey, write 
applications for life insurance, health insurance or annuity on 
residents of this State. 
l 7B: 22-19 Nonresident brokers: Times of examination; examination may be 

taken in State of residence; conditions. 

a. The examination as set forth in section 17B :22-18 shall be 
given, whenever prac1ticable, within 1 month after the receipt of 
the application for license. 

b. At any time after receipt of an application under section 
17B :22-18 the commissioner may, in his discretion, forward the 
examination paper or papers to the insurance supervisory author­
ity of the State in which the applicant has his resident license, for 
the purpose of having such official administer the taking of the 
examination by the applicant in accordance with tbe instructions 
of the commissioner. In such event, the examination paper or 
papers shall be returned to and be graded by the commissioner for 
the purpose of determining whether the applicant has passed. 
l 7B: 22-20 Nonresident brokers: Commissioner may accept reciprocal certificate 

in lieu of examination. 

The commissioner shall have the power to enter into written 
reciprocal agreements with the appropriate supervisory insurance 
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official of any other State waiving the written examination of any 
applicant resident in such other State, provided: 

a. A written examination is required of applicants for a broker's 
license to write life insurance, health insurance or annuities in such 
other State. 

b. The appropriate supervisory insurance official of such other 
State certifies that the applicant holds a currently valid license as 
a broker to write life insurance, health insurance or annuities in 
such other State, and either, 

(1) passed a written examination, 
( 2) was the holder of a broker's license prior to the time 

a written examination was required, or 
(3) was not required to take such examination by reason 

of provisions of the applicable broker's licensing law. 
c. That in such other State, a resident of this State is privileged 

to procure such a broker's license upon the foregoing conditions 
and without discrimination as to fees or otherwise in favor of 
residents of such other State. 

178: 22-21 Solicitors: Qualifications; examinations, license fees. 

The commissioner shall issue a solicitor's license: 
a. Only to an individual upon requisition, accompanied by the 

fee as provided for in section 17B :22-23, made by bis employer, 
who or which shall be a licensed agent or broker, and then only 
when such employer certifies that the solicitor is his bona fide em­
ployee and is competent and fully qualified; and 

b. That the applicant for a license shall have taken, and success­
fully completed, a program of studies established by regulation 
of the commissioner to the end that the applicant shall be reason­
ably familiar with the kinds of insurance he intends to solicit or 
negotiate. The commissioner may waive the educational require­
ment set forth herein if the commissioner is satisfied that the ap­
plicant possesses sufficient knowledge of insurance in the follow­
ing cases: 

(1) In the case of an applicant who bas previously been 
licensed, for the authority he is seeking, in New Jersey. 

(2) In the case of an applicant who bas previously been 
licensed, for the authority he is seeking, in another State. 

c. Only after such applicant shall have passed to the satisfaction 
of the commissioner the written examination on life, health or 
annuity business or combination thereof that he proposes to trans­
act, which examination shall be given at least once each month. 
All the examination provisions of N'. J. S. 17B :22-11 to 17B :22-13, 
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inclusive, are likewise applicable to examinations of applicants 
for solicitor's licenses. 

Any licensed solicitor shall solicit or negotiate insurance only in 
the name of or for the account of his employer and shall only be 
authorized to write the same kinds of insurance his employer is 
authorized to write. 
l 7B: 22-22 Licensing of partnerships, corporations. 

a. The application for a license by, and the license issued to, a 
partnership shall name all members thereof who are actively en­
gaged in soliciting or negotiating for contracts of life insurance, 
health insurance or annuity for the partnership, and no such license 
shall be issued unless and until the members named in the applica­
tion as being so actively engaged hold individual licenses as pro­
vided in this chapter. 

b. The application for a license by, and the license issued to, a 
corporation shall name all the officers thereof who are actively en­
gaged in soliciting or negotiating for contracts of life insurance, 
health insurance or annuity for the corporation, and no such license 
shall be issued unless and until the persons named in the applica­
tion as being so actively engaged hold individual licenses as pro­
vided in this chapter. 
l 7B: 22-23 Fees: License and examination fees. 

a. The following license fees shall be paid to the commissioner at 
the time of the original application and at the time of the annual 
renewal thereof : 

(1) Agent's license . . . . . . . . . $5.00 
(2) Broker's license . . . . . . . . . . . $35.00 
( 3) Solicitor's license . . . . . . . . . . . . . . . . . . . . . . . . $35. 00 

b. The following examination fees shall be paid to the commis­
sioner at the time of the original application for each examination 
scheduled unless the applicant be exempt hereunder: 

(1) Agent's examination fee . . $10.00 
(2) Broker's examination fae . . . . $15.00 
(3) Solicitor's examination fee . . . . . . . . . . . . . . . $15.00 

The agent's examinaition fee shall be waived if the applicant shall 
concurrently take an examination for an agent's, broker's or solic­
itor's license under Title 17, chapter 22 and shall have paid the 
examination fee therefor. 

c. The following temporary license fees shall be paid to the 
commissioner at the time of the application: 

(1) Agent's temporary license fee $5.00 
(2) Broker's temporary license fee . . . . . . . . . . . . $35.00 
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Notwithstanding anything in this section to the contrary, an 
applicant who having paid the above cited temporary license fee 
and who shall thereafter pass his examination and be properly 
licensed, such applicant shall not be required to pay any further 
license fee until the next ensuing annual license renewal date. 

d. If the applicant fails to qualify for, or is refused, a license, the 
license fee shall be returned. The examination fee shall not be 
returned for any reason. 

e. An examination fee shall be paid for each examination and 
re-examination permitted pursuant to this chapter. One examina­
tion fee shall entitle the applicant to take an examination for life 
insurance, health insurance or annuity or any combination thereof. 
I 7B: 22-24 Nonresident agents and nonresident brokers-Service of process. 

a. Each licensed nonresident agent and nonresident broker shall 
by his receipt of a license be deemed thereby to have appointed the 
commissioner as his attorney to receive service of legal process 
issued against such nonresident agent or broker in this State in any 
causes of action or legal proceedings against him arising within 
this State out of transactions under the license. Service upon the 
commissioner as attorney shall constitute effective legal service 
upon the nonresident agent or broker. 

b. This appointment shall be irrevocable for so long as there can 
be any cause of action against the nonresident agent or nonresident 
broker arising out of his insurance transactions in or with respect 
to this State. 

c. Duplicate copies of such legal process against the 11onresident 
agent or broker shall be served upon the commissioner. At the time 
of service, the commissioner shall be paid a service fee of $10.00 
taxable as costs in the action. 

cl. Upon receiving such service, the commissioner shall forth­
with send one of the copies of the process by registered or certified 
mail, return receipt requested, to the defendant nonresident agent 
or broker at the last known address. 

e. The commissioner shall keep a record of the day and hour of 
service upon him of all such legal process. 
l 7B: 22-25 Continuation of license-expiration of license-termination of 

agency contract: Notice to commissioner-cancellation of license. 

a. Every license issued to an agent or nonresident agent shall 
continue in force until May 1 next after its issue and by renewal 
thereof before May 1 of each year, and every license issued to a 
broker, nonresident broker or solicitor shall continue in force until 
October 1 next after its issue and by renewal thereof before October 
1 of each year, or until suspended or revoked by the commissioner 



436 CHAPTER 144, LAWS OF 1971 

or, in case of an agent, nonresident agent or solicitor, until the 
appointment is terminated by the insurer, agent or broker, 
respectively. 

b. In the absence of a contrary ruling by the commissioner, an 
agent's renewal license shall be issued from year to year subject to 
the payment of the renewal license fee as required in section 
17B :22-23 upon request but without further action on the part of 
the insurer, or licensee under this chapter. A broker's or solicitor's 
renewal license shall only be issued after a renewal application 
therefor, as required by the commissioner, has been submitted by 
the individual licensee, along with the payment of the renewal 
lieense fee as required in section 17B :22-23, and has been approved 
by the commissioner. 

c. An insurer shall upon the termination of the appointment of 
an agent, and any broker or agent shall upon the termination of the 
appointment of any solicitor, immediately file a written notice of 
termination with the commissioner together with a statement of 
facts relative to the termination of appointment and the date and 
cause thereof. Any statement to the commissioner pursuant to this 
section shall be deemed a privileged communication and this state­
ment shall not be used in evidence in any court action or other 
proceeding. This does not preclude the insurance department 
from subpamaing the insurers records and using these records in a 
court action or other proceeding. 

178: 22-26 Temporary license. 

a. The commissioner is authorized to promulgate l'f~gulations 
containing educational standards and such other qualifications 
that he may deem proper for temporary licenses. Such regulations 
may also contain provisions governing the conduct of the bolder 
of any such temporary license. Such temporary license shall be 
valid for a period not in excess of 6 months and may be revoked 
at any time within said period by the commissioner for cause. 
After the promulgation of such regulations as the commissioner 
shall deem proper, he shall be empowered to issue a temporary 
license to any applicant who shall qualify for the same. 

b. The commissioner may also issue a temporary license to act as 
agent or broker to an individual otherwise qualified therefor with­
out regard to educational, experience or examination requirements 
in the following cases : 

( 1) To the surviving spouse or next of kin or to the 
administrator or executor of a deceased agent or broker. 



CHAPTER 144, LA vVS OF 1971 437 

(2) To the spouse, next of kin, employee or legal guardian 
of an agent or broker who has become mentally or severely 
physically disabled. 

(3) To a designee of a licensed agent or broker entering 
into active service of the Armed Forces of the United States 
of America. 

Such temporary license shall continue only until the agent can 
qualify under the provisions of sections 17B :22-9 to 17B :22-13, 
inclusive, or the broker can qualify under the provisions of section 
17B :22-17; and shall not exceed a period of 6 months, except at 
the discretion of the commissioner, when the temporary licensee 
is acting as an executor or administrator or otherwise endeavoring 
to settle or dispose of the estate. 

c. An applicant for a temporary license shall file an application 
with the commissioner in such form and containing such informa­
tion as the commissioner may reasonably require. No such license 
shall issue until payment of the applicable fee as prescribed in 
section 17B :22-23. Application for temporary license under sub­
section b. must be made within 3 months of the death, disability 
or entering into active service of the licensed agent or broker. 

l 7B: 22-27 Grounds for suspension, revocation, refusal to issue, renew licenses; 
imposition of fines by commissioner. 

a. The commissioner may refuse to issue and may revoke, sus­
pend or refuse to renew a license issued under this chapter if he 
finds after notice and an opportunity for a hearing in accordance 
with the Administrative Procedure Act (P. L. 1968, c. 410) and any 
rules adopted thereunder that the applicant for or holder of such 
license has : 

(1) Willfully violated any provisions of the insurance 
laws of this State; or 

(2) Intentionally withheld material information or made 
a material misstatement in the application to qualify for 
such license; or 

(3) Obtained or attempted to obtain a license by fraud or 
misrepresentation; or 

( 4) Committed fraudulent practices; or 
(5) Misappropriated or converted to his own use or is ille­

gally withholding moneys belonging to insurers, policyhold­
ers or others and received in the conduct of his business; or 

(6) Obtained or has used such license not for the purpose 
of holding himself out to the general public as an agent, 
broker, or solicitor, but primarily for the purpose of solicit-
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ing or negotiating "controlled business," that is life in­
surance, health insurance or annuity contracts covering him­
self, members of his family, members or employees of any 
organization of which the holder is an officer, or officers or 
employees of a partnership or corporation in which the 
holder or his mother, father, sister, brother or wife ,or com­
bination of such persons owns a controlling interest. 

Such a license shall be deemed to have been used prin­
cipally for the purpose of writing 0ontro1led business if the 
commissioner finds that during any 12 months' period the 
aggregate commissions or other compensation accruing or 
to accrue from such controlled business have exceeded or 
will exceed the aggregate commissions or other compensa­
tion accruing or to accrue on other business written or 
probably to be written by such applicant or licensee during 
the same period; or 

(7) Materially misrepresented the terms and conditions 
of policies or contracts of insurance or annui,ty which he 
seeks to sell or has sold; or 

(8) Paid all or part of his commission to a person who 
does not hold a license hereunder as compensation for 
services rendered in the solicitation or negotiation of life or 
health insurance or annuity contracts in this State or to a 
person who is not properly licensed as agent or broker under 
the laws of another State as compensation for services 
rendered in the solicitation or negotiation of life or health 
insurance or annuity contracts in that State; or 

(9) Aided, abetted or assisted another person in violating 
any of ,the insurance laws of this State; or 

(10) Been convicted of a crime involving moral turpitude; 
or 

(11) Changed the address of his place of business without 
due notice to the commissioner, and the commissioner, after 
diligent effort, is unable to locate the licensee. The sending 
of a letter by certified mail, with return receipt requested, 
to the licensee's last known address shall be deemed to 
satisfy the requirements of this subsection; or 

(12) Demonstrated unworthiness, lack of integrity, bad 
faith, dishonesty or incompetency to transact business as an 
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agent, nonresident agent, broker, nonresident broker or 
solicitor. 

b. As an alternative to such suspension, revocation or refusal to 
renew, the commissioner may impose a fine of not more than 
$1,000.00 for each separate offense which the licensee may elect to 
pay to the commissioner in lieu of such suspension, revocation or 
refusal to renew. 

l 7B: 22-28 Limitations on issuance of license after revocation. 

No individual, partnership or corporation whose license is re­
voked shall be entitled to apply for a license under this chapter for 
a period of at least 1 year from the effective date of revocation; 
but the revocation of the license of a member of a partnership or 
an officer of a corporation, shall not affect the license status of the 
other licensees in a partnership or corporation. 

l 7B: 22-29 Payment of commissions. 

a. An insurer may pay money or commission for or on account of 
the solicitation or negotiation in this State of contracts of life in­
surance, health insurance or annuity only to an agent, nonresident 
agent, broker or nonresident broker, duly licensed under this 
chapter, but this shall not prohibit the payment of regular salaries 
to salaried employees or compensation to supervising personnel. 

b. An agent or broker may pay money or commission for or on 
account of the solicitation or negotiation in this State of contracts 
of life insurance, health insurance or annuity only to his duly 
licensed solicitor, and to a duly 1icensed agent or nonresident agent, 
or to a duly licensed broker or nonresident broker. A nonresident 
agent may pay money or commission for or on account of the 
solicitation or negotiation in this State of contracts of life insur­
ance, health insurance or annuity only to a duly licensed agent or 
broker. 

c. This section shall not prevent the payment or receipt of re­
newal or other def erred commissions to or by any person solely 
because such person has ceased to hold a license required under 
this chapter. 

I 7B : 22-30 Surrender of license. 

a. All licenses, although issued and delivered to a licensee, shall 
at all times be the property of the State of New Jersey and upon 
any suspension, revocation, refusal to renew, expiration or other 
termination of the license, such license shall no longer be in force 
and effect. Under these circumstances the licensee or other person 
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having possession or custody of the license shall forthwith deliver 
it to the commissioner either by personal delivery or by mail. 

b. If any license be lost, stolen or destroyed, the commissioner 
may accept in lieu of return of license the affidavit or affidavits of 
the licensee or other person or persons responsible for or involved 
in the safekeeping of such license, ooncerning the facts of such loss, 
theft or destruction. 

l 7B: 22-31 Penalties. 

Any individual, partnership or corporntion violating any of the 
provisions of this chapter, for which violation no other penalty is 
provided in this chapter, shall be liable to a penalty not exceeding 
$1,000.00 for the first offense and not exceeding $2,000.00 for each 
succeeding offense, to be recovered in a summary proceeding in 
accordance with the Penalty Enforcement Law (N. J. S. 2A :58-1 
et seq.). 

l 7B: 22-32 Acting for unauthorized insurers prohibited. 

No person shall within this State solicit or negotiate contracts of 
life insurance, health insurance or annuity, or deliver contracts for, 
or in any manner secure, help, or aid in the placing of any such con­
tracts for any person other than himself, directly or indirectly, 
with an insurer not authorized to do business in this State. 

l 7B: 22-33 Violation; misdemeanor; penalties. 

Any person who in this State represents or aids an unautho­
rized insurer in violation of section 17B :22-32, shall upon convic­
tion thereof be guilty of a misdemeanor. 

l 7B: 22-34 Residents of Canada. 

The references to "State" in sections 17B :22-3, 17B :22-4, 
17B :22-14, 17B :22-15, 17B :22-16, 17B :22-18, 17B :22-19, 
17B :22-20, other than to ''this State,'' shall be deemed to include 
the Provinces of Canada. 

l 7B: 22-35 Pre-emption. 

The State hereby pre-empts the field of regulating and licensing 
persons regulated and licensed under this chapter; and all political 
subdivisions of the State are prohibited from requiring of such 
persons any authorization, license, permit or registrat~on of any 
kind for conducting transactions lawful under licenses granted 
under this chapter. 
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CHAPTER 23 

FOREIGN AND ALIEN INSURERS 

17B :23-1 
17B :23-2 
17B :23-3 
17B:23-4 
17B:23-5 
17B :23-6 
17B :23-7 
17B :23-8 
17B :23-9 
17B :23-10 
17B :23-11 

Transaction of business by foreign and alien insurers. 
Prerequisites to admission. 
Deposit by alien insurers. 
Revocation of authority to do business. 
Retaliatory provision. 
Purpose. 
Definitions. 
Conditions precedent to doing business in State. 
Actions deemed doing business in the State. 
Enforcement. 
Excluded actions. 

l 7B :23-1 Transaction of business by foreign and alien insurers. 

Any foreign insurer which by its charter or by the laws of the 
State in which it was incorporated, or any alien insurer which 
under the laws of the country or other jurisdiction in which it is. 
organized, is authorized to write life insurance, annuities or health 
insurance or a combination thereof, may, if it meets the :financial 
requirements of a similar domestic insurer set forth in sections 
17B :18-35 and 17B :18-36, be admitted to transact such author­
ized business in this State; provided that if an insurer is otherwise 
qualified therefor, the commissioner shall continue to so authorize 
any insurer which immediately prior to the effective date of this 
Code was lawfully authorized to write in this state a kind or kinds 
of insurance in addition to life insurance, annuities and health 
msurance. 

l 7B : 23-2 Prerequisites to admission. 

No foreign or alien insurer shall be admitted until it: 
a. Files with the commissioner a certified copy of its charter or 

certificate of authority, and a statement of its financial condition 
and business, in the form and detail the commissioner requires, 
signed and sworn to by its president and secretary or other proper 
officer; 
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b. Satisfies the commissioner that it is fully and legally orga­
nized under the laws of its State or country to do the business it 
proposes to transact; that its condition or methods of operation 
are not such as would render its operation hazardous to the public 
or its policyholders in this State; and that it meets the financial 
requirements specified in section 17B :23-1; 

c. Constitutes, by a duly executed instrument filed in the de­
partment, the commissioner and his successor in office its true and 
lawful attorney, upon whom all original process in any action or 
legal proceeding against it may be served, and therein agrees that 
any original process against it which may be served upon the 
commissioner shall be of the same force and validity as if served 
on the company, and that the authority thereof shall continue in 
force irrevocable so long as any liability of the company remains 
outstanding in this State. The insurer shall file a designation of 
the person to whom process against it served upon the commis­
sioner is to be forwarded. The insurer may change such desig­
nation by a new filing; 

d. Obtains from the commissioner a certificate that it has com­
plied with all the requirements of this code applicable to it and 
is authorized to transact business in this State. This certificate 
shall expire on May 1 of the following year, and shall be renewed 
each year before May 1; provided, that the commissioner may 
refuse to issue or renew any such certificate of authority if, in his 
judgment, such refusal will best protect the interests of the people 
of this State or if the company fails to comply substantially with 
any requirement or limitation of this code applicable to it or any 
rule or regulation promulgated by the commissioner thereunder 
which in the judgment of the commissioner is reasonably necessary 
to protect the interests of the people of this State, but the com­
missioner may not refuse to renew any such certificate except 
after notice and hearing pursuant to the Administrative Procedure 
.Act ( P. L. 1968, c. 410) and any rules adopted thereunder and 
provided, that all such certificates outstanding and in force at the 
date of the passage of this code shall continue in full force and 
.effect until May 1 next following the approval of this code, unless 
:sooner revoked by the commissioner; and provided, further, that 
no such certificate shall be issued by the commissioner if, in the 
judgment of the commissioner, the name of such company shall so 
closely resemble the name of any existing company authorized to 
transact business in this State as to be likely to mislead the public. 
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l 7B :23-3 Deposit by alien insurers. 

No alien insurer shall be admitted until, in addition to comply­
ing with the foregoing conditions, it has made a deposit or depos­
its with the insurance commissioner or other officer of a State or 
States of the United States, designated by the laws of such State 
or States to hold the same, of a total amount not less than 
$200,000.00, nor less than the capital required of a stock company 
of this State transacting the same kinds of business. The deposit 
or deposits must be in exclusive trust for the benefit and security 
of all the policyholders of the company in the United States, and 
shall be deemed for all purposes of this code the capital of the 
company making it. 

l 7B: 23-4 Revocation of authority to do business. 

The authority of a foreign or alien insurer may be revoked, after 
notice and hearing, pursuant to the Administrative Procedure Act 
(P. L. 1968, c. 410) and any rules adopted therunder if it fails to 
comply with any provision of law obligatory upon it, or for any 
reason for which the commissioner may refuse to issue or renew its 
certificate of authority under section 17B :23-2 of this chapter, or 
when in the opinion of the commissioner its condition is unsound~ 

l 7B: 23-5 Retaliatory provision. 

a. When by or pursuant to the laws of any other state or a 
province of Canada any taxes, licenses and other fees, in the ag­
gregate, and any fines, penalties, deposit requirements or other 
obligations, prohibitions or restrictions are or would be imposed 
upon New Jersey insurers, or upon the agents or representatives 
of such insurers, which are in excess of such taxes, licenses and 
other fees, in the aggregate, or which are in excess of the fines, 
penalties, deposit requirements or other obligations, prohibitions, 
or restrictions directly imposed upon similar insurers, or upon the 
agents or representatives of such insurers of such other State or 
province under the statutes of this State, so long as such laws 
of such other State or province continue in force or are so applied, 
the same taxes, licenses and other fees, in the aggregate, or :fines, 
penalties or deposit requirements or other obligations, prohibi­
tions, or restrictions of whatever kind shall be imposed by the 
commissioner upon the insurers or upon the agents or representa­
tives of such insurers, of such other State or province doing busi­
ness or seeking to do business in New Jersey. Any tax, license or 
other fee or other obligation imposed by any city, county, or other 
political subdivision or agency of such other State or province on 
New Jersey insurers or their agents or representatives shall be 
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deemed to be imposed by such State or province within the 
meaning of this section and the commissioner may compute the 
burden of any such taxes on an aggregate basis as an addition to 
the rate of tax payable by similar New Jersey insurers in such 
State or province. The addition to the rate of tax payable by 
similar New Jersey insurers shall be determined by dividing (1) 
the aggregate of the tax obligations paid to such city, county or 
other political subdivisions of such State or province by such New 
Jersey insurers, by (2) the aggregate of the taxable premiums of 
such insurers under the premium taxing statute of such State 
or province. The commissioner may issue regulations to carry out 
the purpose of this section. 

b. This section shall not apply as to personal income taxes, 
nor as to ad valorem taxes on real or personal property nor as 
to special purpose obligations or assessments imposed by another 
State or province in connection with particular kinds of insurance; 
except that deductions, from premium taxes or other taxes other­
wise payable, allowed on account of real estate or personal prop­
erty taxes shall be taken into consideration by the commissioner 
in determining the propriety and extent of retaliatory action under 
this section. 

c. For the purposes of this section the domicile of an alien 
insurer, other than insurers formed under the laws of Canada or 
a province thereof, shall be that State designated by the insurer 
in writing filed with the commissioner at time of admission to this 
State or within 6 months after the effective date of this code, 
whichever date is the later, and may be any one of the following 
States: 

(1) That in which the insurer was first authorized to 
transact insurance; 

(2) That in which is located the insurer's principal place 
of business in the United States; 

(3) That in which is held the larger deposit of trusteed 
assets of the insurer for the protection of its policyholders 
and creditors in the United States; 

1f the insurer makes no such designation its domicile shall be 
deemed to be that State in which is located its principal place of 
business in the United States. In the case of an insurer formed 
under the laws of Canada or a province thereof, its domicile shall 
be deemed to be that province in which its head office is situated. 
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l 7B: 23-6 Purpose. 

Sections 17B :23-6 through 17B :23-12 are deemed and declared 
to be remedial legislation for the protection of the health and 
welfare of persons resident in this State by subjecting nonadmitted 
insurers which solicit, insure, or cause to be solicited such resident 
persons to the laws which govern all foreign insurers which do 
business in the State of New Jersey. These provisions shall be 
liberally construed to effectuate its purpose and intent. 

l 7B: 23-7 Definitions. 

Whenever used or referred to in Sections 17B :23-6 to 17B :23-12 
the term ''commissioner'' shall mean the Commissioner of 
Insurance. 

l 7B: 23-8 Conditions precedent to doing business in State. 

No insurer organized or existing under the law of another 
State, or of a foreign country, or any employee, agent or other 
representative thereof including, without limitation, promotional 
media, shall by mail or otherwise, transact in any manner, directly 
or indirectly, the business of insurance within this State unless 
and until: 

a. Admitted to transact the business of insurance pursuant to 
the provisions of this chapter; or 

b. Specifically permitted by any other law of this State to trans­
act the business of insurance within this State. 

17B: 23-9 Actions deemed doing business in the State. 

Without limiting the generality of the foregoing, an insurer 
which performs, causes or suffers to be performed within this State 
any of the following acts with reference to persons located or 
resident in· the State of New Jersey, by mail or otherwise, directly 
or indirectly, shall be deemed to be transacting the business of 
insurance within this State: 

a. The solicitation of or advertising for any contract of insur­
ance of any kind, including annuities involving life contingencies; 

b. The negotiation or effectuation of any contract of insurance 
of any kind, including annuities involving life contingencies; 

c. The signature, delivery or transmittal of any contract of 
insurance of any kind, including annuities involving life contin­
gencies, or any application therefor; 

d. The transmittal or receipt of any premium, commission, fee 
or other payment for any contract of insurance of any kind in­
cluding annuities involving life contingencies; 
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e. The maintenance or operation of any office for the transaction 
of the business of insurance ; 

f. The offering for sale, sale, promotion of, or issuance of any 
contract of insurance of any kind, including annuities involving 
life contingencies; or 

g. Any other acts normally incident to the transaction of the 
business of insurance. 

l 7B: 23-10 Enforcement. 

\:Vhenever it shall appear to the commissioner that any insurer, 
or any employee, agent, promotional medium, or other representa­
tive thereof, has violated, is violating, or is about to violate the 
provisions of this act, the Attorney General, upon the request of 
the commissioner, shall institute a civil action in the Superior 
Court for injunctive relief and for such other relief as may be 
appropriate under the circumstances. Process in such action may 
be served in accordance with the provisions of chapter 33 of this 
Title or as provided in the laws of this State and the rules of the 
Superior Court. Such action may proceed in a summary manner 
or otherwise. Nothing contained in this section shall limit or 
abridge the right to serve any process, notice or demand upon any 
person or insurer in any other manner now or hereafter deemed 
lawful. 

l 7B: 23-11 Excluded actions. 

The provisions of this act shall not be construed to apply to: 

a. The investigation, settlement or litigation of claims under 
any policy of insurance of any kind lawful when written in this 
State, or the liquidation of the assets and liabilities of an insurer 
(other than the collection of new premiums) resulting from the 
operations of an insurer within this State which were lawful when 
conducted; 

b. Transactions involving any policy of insurance of any kind, 
which occur subsequent to the issuance thereof, provided, however, 
such policy of insurance does not cover a subject of insurance 
resident in this State, or located in this State, or expressly requir­
ing the performance in this State at the time of issuance; and 
provided further, that such policy was lawfully solicited, written 
and delivered outside this State, at the time of issue; 

c. The continuation and servicing of life insurance or accident 
or health insurance policies or annuity contracts remaining in force 
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as to residents of this State when the insurer has withdrawn from 
this State and is not collecting new premiums within or from this 
State; 

d. The lawful transaction of contracts of reinsurance by in­
surers; 

e. Transactions involving group life insurance, group or blankeit 
accident and health insurance, and group annuities where the 
master policy for such groups was lawfully issued and deliv­
ered in a State in which the insurer is duly admitted, and such 
policy conforms to the laws of the State in which it is delivered. 

f. Any life insurance company organized and operated without 
profit to any private shareholder or individual and exclusively for 
the purpose of aiding educational or scientific institutions or­
ganized and operated without profit to any private shareholder or 
individual, which issues to residents of this State directly from 
its home office without agents, representatives or other field opera­
tions in this State, contracts of insurance and annuity contracts 
only to or for the benefit of such institutions and to individuals 
engaged in the service of such institutions; nor shall this subsection 
apply to any life, accident and health or annuity contracts issued 
by such life insurance company, provided that any such life in­
surance company shall: (1) furnish to the commissioner a copy of 
any policy or contract form issued to residents of this State; (2) 
furnish to the commissioner a copy of its annual statement pre­
pared pursuant to the laws of the State of domicile of such life 
insurance company, as well as such other reports, documents and 
:financial material as may be requested by the commissioner; and 
(3) designate the commissioner as its true and lawful attorney 
upon whom may be served all lawful process in any action or 
proceeding against such life insurance company arising under any 
contract of insurance or annuity contract it has issued to, or which 
is held by, a resident of this State, and process so served against 
such life insurance company shall have the same force and validity 
as if served upon said life insurance company; and provided 
further that the commissioner may, if in his judgment the interest 
of the public so requires, promulgate regulations affecting the con­
tracts, investments, or other aspects of the operations of companies 
covered by this subparagraph f., which shall be not more restrictive 
than the laws and regulations applicable to admitted life insurance 
compames. 
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CHAPTER 24 

THE INSURANCE CONTRACT 

17B :24-1 
17B :24-2 
17B :24-3 
17B :24-4 
17B :24-5 
17B :24-6 
17B :24-7 
17B:24-8 

Insurable interest. 
Minors. 
Application as evidence. 
Assignment. 
Payment discharges insurer. 
Exemption of proceeds-Life insurance. 
Exemption of proceeds-Annuity contracts. 
Exemption of proceeds-Health insurance and Disa-

17B :24-9 
17B :24-10 
17B :24-11 

17B :24-12 

bility provisions. 
Exemption of proceeds-Group insurance. 
Policy settlements. 
Participating and nonparticipating policies-Right 

to issue; payment of commissions thereon. 
Separate risks and premiums. 

178: 24-1 Insurable interest. 

a. Every individual has an insurable interest in his own life, 
body and health. The term ''insurable interest'' shall include only 
such an interest and the following interests in the life, body and 
health of other individuals : 

(1) In the case of individuals related closely by blood or 
by law, a substantial interest engendered by love and affec­
tion; 

(2) In the case of other persons, a lawful and substan­
tial economic interest in having the life, health, or bodily 
safety of the individual insured continue, and 

(3) A person heretofore or hereafter party to a con­
tract or option for the purchase or sale of an interest in a 
business partnership or firm, or of shares of stock of a 
closed corporation or of an interest in such shares, has an 
insurable interest in the life, body and health of each in­
dividual party to such contract for the purposes of such con­
tract only, in addition to any insurable interest which may 
otherwise exist as to such individual. 
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b. No person shall procure or cause to be procured any insur­
ance contract upon the life, body or health of another individual 
unless the benefits under such contract are payable to the indi­
vidual insured or his personal representatives, or to a person hav­
ing, at the time when such contract was made, an insurable interest 
in the individual insured. A person liable for the support of a 
child may procure a policy of insurance on such child. 

c. If the beneficiary, assignee, or other payee under any con­
tract made in violation of this section receives from the insurer 
any benefits thereunder accruing upon the death, disablement, or 
injury of the individual insured, the individual insured or his 
executor or administrator, as the case may be, may maintain an 
action to recover such benefits from the person so receiving them. 

d. An insurer shall be entitled to rely upon all statements, 
declarations and representations made by an applicant for insur­
ance relating to the insurable interest of the applicant in the in­
sured; and no insurer shall incur legal liability, except as set forth 
in the policy, by virtue of any untrue statements, declarations or 
representations so relied upon in good faith by the insurer. 

e. This section shall not apply to group life msurance, group 
health insurance or blanket insurance. 

l 7B: 24-2 Minors. 
a. Any minor not less than 15 years of age may, notwithstand­

ing such minority, contract for annuities or for insurance, or affirm 
by novation or otherwise pre-existing contracts for annuities or 
insurance, upon his own life, body or health, or upon the life, body 
or health of another person in whom the minor has an insurable 
interest. 

b ... A __ ny minor not less than 15 years of age may, notwithstand­
ing such minority, acquire ownership of and exercise every right, 
privilege and power with respect to or under any contract of 
annuity or insurance upon the life, body or health of such minor 
or of another person, whether or not such contract wa.s applied for 
by such minor. 

A minor shall be deemed competent to receive and give full 
acquittance for any payment made by any insurer under the provi­
sions and options of, or under a settlement agreement arising from, 
any contract of annuity or insurance in which a minor has acquired 
any interest, or is a beneficiary as follows: 

( 1) As to a minor not less than 15 years of age-a payment or 
payments in aggregate not exceeding $2,000.00 in any 1 calendar 
year, or, 
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(2) As to a minor not less than 18 years of age-a payment or 
payments in aggregate not exceeding $5,000.00 in any 1 calendar 
year; 

provided that prior to any such payment to a minor the insurer 
has not received at its home office written notice of the appointment 
of a duly qualified guardian of the property of the minor. A minor 
shall not be deemed competent to alienate the right to or to antici­
pate or commute such payment. A minor shall not by reason of 
his minority, be entitled to rescind, avoid or repudiate such a con­
tract or any exercise of a right, privilege or power, or acquittance 
given, thereunder; except that a minor not otherwise emancipated 
shall not be bound by any unperformed agreement to pay, by prom­
issory note or otherwise, any premium on any such annuity or 
insurance contract. 

c. The provisions of this section shall not be deemed as requir­
ing any insurance company making such payment to determine 
whether any other insurance company may be effecting a similar 
payment to the same minor. 

l 7B: 24-3 Application as evidence. 

a. No application for any life or health insurance policy or 
annuity contract shall be admissible in evidence in any action 
relative to such policy or contract, unless a copy of the application 
was attached to or endorsed upon the policy or contract when 
issued. 

b. If any life or health insurance policy or annuity contract 
delivered in this State is reinstated or renewed, and the insured or 
the beneficiary or assignee of the policy or contract makes written 
request to the insurer for a copy of the application, if any, for such 
reinstatement or renewal, the insurer shall, within 30 days after 
receipt of such request at its home office, deliver or mail to the 
person making such request a copy of such application reproduced 
by any legible means. In the case of such a request from a 
beneficiary or assignee, the time within which the insurer is 
required to furnish a copy of such application shall not begin to 
run until after receipt of evidence satisfactory to the insurer of 
the beneficiary's or assignee's interest in the policy or contract. 

c. No alteration of any written application for any such policy 
or contract shall be made by any person other than the applicant 
without his written consent, except that insertions may be made 
by the insurer, for administrative purposes only, in such manner 
as to indicate clearly that such insertions are not to be ascribed 
to the applicant. 
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d. The falsity of any statement in the application for any policy 
or contract covered by this section may not bar the right to recovery 
thereunder unless such false statement materially affected either 
the acceptance of the risk or the hazard assumed by the insurer. 

e. This section shall not apply to group life insurance, group 
health insurance, or blanket insurance policies or to group annuity 
contracts. 

l 7B: 24-4 Assignments. 

a. Nothing in this Title shall prohibit any person insured under 
an insurance policy or annuity contract, other than group, from 
assigning or not assigning, as provided by its terms. Subject to its 
terms relating to assignability, any life or health insurance policy 
or annuity contract, other than group, whether heretofore or here­
after issued, under the terms of which the beneficiary may be 
changed upon the sole request of the insured or owner, if other 
than the insured, may be assigned either by pledge or transfer of 
title, by an assignment executed by the insured or such owner 
alone and delivered to the insurer, whether or not the pledgee or 
assignee is the insurer. Any such assignment shall entitle the 
insurer to deal with the assignee as the owner or pledgee of the 
insurance policy or annuity contract, other than group, in accord­
ance with the terms of the assignment, until the insurer has re­
ceived at its home office written notice of termination of the 
assignment or pledge. 

b. Nothing in this title shall prohibit any person insured under 
a group insurance contract, pursuant to an arrangement among 
the insured, the group policyholder and the insurer, from making 
to any person an assignment of the rights and benefits conferred 
on him by any provision of such contract or by law including 
specifically but not by way of limitation the right to have issued 
to him an individual policy as set forth in section 17B :27-19 and 
section 17B :27-20, the right to name a beneficiary and the right 
to receive any proceeds of the policy payable during the lifetime of 
the insured. Any such assignment, whether made before or after 
the effective date of this law, shall entitle the insurer to deal with 
the assignee as the owner of all rights and benefits conferred on 
the insured under the policy in accordance with the terms of the 
assignment. 

l 7B: 24-5 Payment discharges insurer. 

·whenever the proceeds of or payments under a life or health 
insurance policy or annuity contract heretofore or hereafter issued 
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become payable in accordance with the terms of such policy or 
contract, or the exercise of any right or privilege thereunder, pay­
ment thereof by the insurer in accordance therewith or in accord­
ance with any written assignment thereof shall fully discharge the 
insurer from all claims under the policy or contract. 

l 7B: 24-6 Exemption of proceeds-life insurance. 

a. If a policy of insurance, whether heretofore or hereafter 
issued, is effected by any person on his own life, or on another life, 
in favor of a person other than himself, or, except in cases of 
transfer with intent to defraud creditors, if a policy of life insur­
ance is assigned or in any way made payable to any such person, 
then the lawful beneficiary, assignee or payee of such policy, shall 
be entitled to its proceeds and avails against the creditors and 
representatives of the insured and of the person effecting the same, 
whether or not the right to change the beneficiary is reserved or 
permitted, or the policy is made payable to the person whose life 
is insured or to the executors or administrators of such person if 
the beneficiary shall predecease such person. 

Except however the foregoing shall not be applicable if the 
lawful beneficiary, assignee or payee of such policy is any of the 
following: 

( 1) The insured, 
(2) The person so effecting such insurance, or 
( 3) The executors or administrators of such insured or the per­

son so effecting such insurance. 
b. Such proceeds and avails shall be exempt from any liability 

for any debt of the beneficiary existing at the time the proceeds 
and avails become available for his use; provided that, subject to 
the statute of limitations, the amount of any premiums for such 
insurance paid with intent to defraud creditors, with interest 
thereon, shall inure to their benefit from the proceeds of the policy; 
but the insurer issuing the policy shall be discharged of all liability 
thereon by payment of its proceeds in accordance with its terms, 
unless, before such payment, the insurer shall have received writ­
ten notice at its home office, by or in behalf of a creditor, of a claim 
to recover for transfer made or premiums paid with intent to 
defraud creditors setting forth such facts as will enable the in­
surer to ascertain the particular policy. 

c. For the purposes of subsections a. and b. above, a policy 
shall also be deemed to be payable to a person other than the in­
sured if and to the extent that a facility-of-payment clause or 
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similar clause in the policy permits the insurer to discharge its 
obligation after the death of the individual insured by paying the 
death benefits to a person as permitted by such clause. 

178: 24-7 Exemption of proceeds-annuity contracts. 

a. The benefits, rights, privileges, powers and options which 
under any annuity contract heretofore or hereafter issued are due 
or prospectively due the annuitant, shall not be subject to execu­
tion, garnishment, attachment, sequestration or other legal process 
nor shall the annuitant be compelled to exercise any such rights, 
privileges, powers, or options, nor shall creditors be allowed to 
interfere with or terminate the contract, except: 

(1) As to amounts paid, with intent to defraud creditors, for 
or as consideration for any such annuity, with interest thereon, 
and of which the creditor has given the insurer written notice at 
its home office prior to the making of the payments to the annuitant 
out of which the creditor seeks to recover. Any such notice shall 
set forth such facts as will enable the insurer to ascertain the 
particular annuity contract. 

( 2) The total exemption of benefits presently due and payable 
to any annuitant periodically or at stated times under all annuity 
contracts under which he is an annuitant, shall not at any time 
exceed $500.00 per month for the length of time represented by such 
installments, and such periodic payments in excess of $500.00 per 
month shall be subject to garnishee execution to the same extent 
as are wages and salaries. 

(3) If the total benefits presently due and payable to any annu­
itant under all annuity contracts under which he is an annuitant, 
shall at any time exceed payment at the rate of $500.00 per month, 
then the court may order such annuitant to pay to a judgment 
creditor or apply on the judgment, in installments, such portion 
of such excess benefits as to the court may appear just and proper, 
after due regard for the reasonable requirements of the judgment 
debtor and his family, if dependent upon him as well as any prior 
court orders. 

b. If the contract so provides, the benefits, rights, privileges, 
powers or options accruing under such contract to a beneficiary or 
assignee shall not be transferable nor subject to commutation, and 
if the benefits are payable periodically or at stated times, the same 
exemptions and exceptions contained herein for the annuitant, shall 
apply with respect to such beneficiary or assignee. 
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l 7B :24-8 Exemption of proceeds-Health insurance and disability provisions. 

Except as may otherwise be expressly provided by the policy or 
contract, the proceeds or avails of all policies of health insurance 
and of provisions providing benefits on account of the insured 's 
dismemberment, loss of sight or disability which are supplemental 
to life insurance policies or annuity contracts, heretofore or here­
after effected, shall be exempt from all liability for any debt of the 
insured, and from any debt of the beneficiary existing at the time 
the proceeds are made available for his use. Nothing herein con­
tained shall apply to any income disability benefit in any action to 
recover for necessaries contracted for after the commencement of 
the disability covered by the disability clause or contract allowing 
such income benefit. 

l 7B: 24-9 Exemption of proceeds-Group insurance. 

a. A policy of group life insurance or group health insurance 
or the proceeds thereof payable to the individual insured or to the 
beneficiary thereunder, shall not be liable, either before or after 
payment, to be applied by any legal or equitable process to pay 
any debt or liability of such insured individual or his beneficiary 
or of any other person having a right under the policy. The pro­
ceeds thereof, when not made payable to a named beneficiary or 
to a third person pursuant to a facility-of-payment clause, shall 
not constitute a part of the estate of the individual insured for 
the payment of his debts. Nothing herein contained shall apply 
to any income disability benefit in any action to recover for neces­
saries contracted for after the commencement of the disability 
covered by the disability clause or contract allowing such income 
benefit. 

b. This section shall not apply to group insurance covering the 
debtors of a creditor, to the extent that such proceeds are applied 
to payment of the obligation for the purpose of which the insurance 
was so issued. 

l 7B :24-10 Policy settlements. 

Any life insurer shall have the power to hold under agreement 
the proceeds of any policy issued by it, upon such terms and re­
strictions as to revocation by the policyholder and control by 
beneficiaries, and with such exemptions from the claims of credi­
tors of beneficiaries other than the policyholder as set forth in 
the policy or as agreed to in writing by the insurer and the policy­
holder. Upon maturity of a policy, in the event the policyholder 
has made no such agreement, the insurer shall have the power to 
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hold the proceeds of the policy under an agreement with the bene­
ficiaries. The insurer shall not be required to segregate the funds 
so held but may hold them as part of its general assets. 

l 7B :24-11 Participating and nonparticipating policies-Right to issue; payment 
of commissions thereon. 

A stock or mutual life insurer may issue policies on both the 
participating and nonparticipating basis, provided that the right 
or absence of right of participation is reasonably related to the 
premium charged and that the policy indicates clearly whether it is 
participating or nonparticipating. 

No life insurance company doing business in this State, and 
issuing policies both on participating and nonparticipating bases, 
shall pay commissions at a higher rate with respect to participating 
policies than it pays with respect to comparable nonparticipating 
policies. 

l 7B: 24-12 Separate risks and premiums. 

When a policy shall insure ag·ainst more than one hazard or peril, 
the insurance against any specific hazard or peril shall not be 
separately cancelable unless the policy shall specify a separate 
premium for any such insurance so cancelahle. No policy of life 
insurance or annuity contract as the same are defined in 17B :17-3 
and 17B :17-5 shall cover any other hazard or peril than insurance 
against bodily injury or death by accident, and upon the health of 
persons as the same is defined in section 17B :17-4. 
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CHAPTER 25 

LIFE INSURANCE OTHER THAN GROUP 

17B:25-1 
17B :25-2 
17B :25-3 
17B :25-4 
17B :25-5 
17B :25-6 
17B :25-7 
17B :25-8 
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17B :25-11 
17B :25-12 
17B :25-13 
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17B :25-15 
17B :25-16 
17B :25-17 

17B:25-18 
17B :25-19 

''Industrial life insurance''; Definition. 
Standard provisions required. 
Grace period. 
Incontestability. 
Entire contract. 
Misstatement of age. 
Dividends. 
Policy loan. 
Reinstatement. 
Payment of premiums. 
Payment of claims. 
Beneficiary; Industrial policies. 
N onforf eiture benefits and cash surrender values. 
Title. 
Provision prohibited. 
Excluded or restricted coverage. 
Incontestability; Limitation of liability after reinstate­

ment. 
Filing of forms. 
Standard nonforfeiture law. 

l 7B: 25-1 "Industrial life insurance"; definition. 

For the purpose of this code, "Industrial life insurance" is that 
form of life insurance, issued by an insurer which, as to such insur­
ance, is operating under a debit plan of premium collection by 
agents, and under which the premiums are payable monthly or 
oftener and the words ''industrial policy'' or words of similar 
import are printed upon the policy as part of the descriptive 
matter. 

l 7B: 25-2 Standard provisions required. 

a. No policy of life insurance, other than group insurance 
and pure endowments with or without return of premiums or 
of premiums and interest, shall be delivered or issued for 
delivery in this State unless it contains in substance all of the 
applicable provisions specified in sections 17B :25-3 to 17B :25-14, 
inclusive, of this chapter or provisions which in the opinion of the 
commissioner are not less favorable to the insured or the owner if 
other than the insured. This section shall not apply to any provi-
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sion of a life insurance policy, or contract supplemental thereto, 
relating to disability benefits or to additional benefits in event of 
death by accident or accidental means or in event of dismember­
ment or loss of sight. 

b. If any such provision is in whole or in part inapplicable to 
or inconsistent with the coverage provided by a particular form 
of policy (such as a single premium policy, a term policy, or a 
policy insuring more than one person) the insurer, with the ap­
proval of the commissioner, shall omit from such policy any in­
applicable provision or part of a provision, and shall modify any 
inconsistent provision or part of a provision in such manner as 
to make the provision as contained in the policy consistent with 
the coverage provided by the policy. 

c. In lieu of the provisions required by this section, substan­
tially similar provisions required by the law of the domicile of a 
foreign or alien insurer may be used with the approval of the 
commissioner. 

d. Where a policy of life insurance provides for both insurance 
and an annuity, this section shall apply only to that part of the 
policy which provides for insurance. 

l 7B: 25-3 Grace period. 

There shall be a provision that a grace period of 30 days, or, at 
the option of the insurer, of 1 month of not less than 30 days, 
or of 4 weeks in the case of industrial life insurance policies 
the premiums for which are payable more frequently than monthly, 
shall be allowed within which the payment of any premium after the 
first may be made, subject, at the option of the insurer, to an in­
terest charge not in excess of 6% per annum for the number of 
days of grace elapsing before the payment of the premium, during 
which period of grace the policy shall continue in full force; but 
if a claim arises under the policy during such period of grace, the 
amount of any premium due or overdue, together with such inter­
est, if any, and any deferred premiums of the current policy year 
may be deducted from any amount payable under the policy in 
settlement. 

17B:25-4 Incontestability. 

There shall be a provision that the policy (exclusive of provi­
sions of the policy or any contract supplemental thereto relating 
to disability benefits or to additional benefits in event of death by 
accident or accidental means or in event of dismemberment or loss 
of sight) shall be incontestable, except for nonpayment of pre-
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miums, after it has been in force during the lifetime of the insured 
for a period of 2 years from its date of issue. 

l 7B: 25-5 Entire contract. 

There shall be a provision that the policy, or the policy and the 
application therefor if a copy of such application is attached to 
or endorsed upon the policy when issued, shall constitute the entire 
contract between the parties, and that all statements contained in 
such an application shall, in the absence of fraud, be deemed rep­
resentations and not warranties. 

l 7B: 25-6 Misstatement of age. 

There shall be a provision that if the age of the insured or of 
any other person whose age is considered in determining the 
premium or benefit has been misstated, any amount payable or 
benefit accruing under the policy shall be such as the premium 
would have purchased at the correct age or ages. 

l 7B: 25-7 Dividends. 

a. There shall be a provision in participating policies other 
than industrial life insurance policies that, beginning not later than 
the end of the third policy year, the insurer shall annually ascer­
tain and apportion the divisible surplus, if any, that will accrue 
on the policy anniversary or other dividend date specified in the 
policy provided the policy is in force and all premiums to that 
date are paid. Except as hereinafter provided, any dividend cred­
ited to the policy shall at the option of the party entitled to elect 
such option be either : 

(1) payable in cash, or 
( 2) applied to any one of such other dividend options as may 

be provided by the policy. 

If any such other dividend options are provided, the policy shall 
further state which option shall be automatically effective if such 
party shall not have elected some other option. If the policy speci­
fies a period within which such other dividend option may be 
elected, such period shall be not less than 30 days following the 
date on which such dividend is due and payable. The annually 
apportioned dividend shall be deemed to be payable in cash within 
the meaning of (1) above even though the policy provides that 
payment of such dividend is to be deferred for a specified period, 
provided that such period does not exceed 6 years from the date 
of apportionment and provided that interest will be added to such 
dividend at a specified rate. If a participating policy provides that 
the benefit under any paid-up nonforfeiture provision is to be 
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participating, it may provide that any divisible surplus credited 
to the policy while the insurance is in force under such nonfor­
feiture provision shall be applied in the manner set forth in the 
policy. 

b. In participating industrial life insurance policies there shall 
be a provision that, beginning not later than the end of the fifth 
policy year, the policy shall participate annually in the divisible 
surplus, if any, in the manner set forth in the policy. 

l 7B: 25-8 Policy loan. 

There shall be a provision that after 3 full years' premiums 
have been paid and after the policy has a cash surrender value 
and while no premium is in default beyond the grace period for 
payment, the insurer will advance, on proper assignment or pledge 
of the policy and on the sole security thereof, at a specified rate 
of interest, an amount equal to or, at the option of the party en­
titled thereto, less than the loan value of the policy. The loan 
value of the policy shall be at least equal to the cash surrender 
value at the end of the then current policy year, provided that the 
insurer may deduct, either from such loan value or from the pro­
ceeds of the loan, any existing indebtedness not already deducted 
in determining such cash surrender value including any interest 
then accrued but not due, any unpaid balance of the premium for 
the current policy year, and interest on the loan to the end of the 
current policy year. The policy may also provide that if interest on 
any indebtedness is not paid when due it shall then be added to the 
existing indebtedness and shall bear interest at the same rate, and 
that if and when the total indebtedness on the policy, including 
interest due or accrued, equals or exceeds the amount of the loan 
value thereof, then the policy shall terminate and become void 
but not until at least 30 days' notice shall have been mailed by the 
insurer to the last known address of the insured or other policy 
owner and of any assignee of record at the home office of the 
insurer. The policy shall reserve to the insurer the right to defer 
the granting of a loan, other than for the payment of any premium 
to the insurer, for 6 months after application therefor. The policy 
may, at the insurer's option, contain automatic premium loan pro­
visions and may provide that such provisions do not become 
operative unless so elected by the person entitled to do so. This 
section shall not apply to term insurance, or to industrial life in­
surance policies. 
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l 7B: 25-9 Reinstatement. 

There shall be a provision that unless : 
a. the policy has been surrendered for its cash surrender value, 

or 
b. its cash surrender value has been exhausted, or 
c. the paid-up term insurance, if any, has expired, 

the policy will be reinstated at any time within 3 years (or 2 years 
in the case of industrial life insurance policies) from the due date 
of the first premium in default upon written application therefor, 
the production of evidence of insurability satisfactory to the 
insurer, the payment of all premiums in arrears and the payment 
or reinstatement of any indebtedness to the insurer upon the 
policy, all with interest at a specified rate and which may be com­
pounded as specified. 
17B:25-10 Payment of premiums. 

There shall be a provision relative to the payment of premiums. 

17B:25-ll Payment of claims. 

There shall be a provision that when benefits under the policy 
shall become payable by reason of the death of the insured, settle­
ment shall be made upon receipt of due proof of death and, at the 
insurer's option, surrender of the policy or proof of the interest of 
the claimant or both. If an insurer shall specify a particular 
period prior to the expiration of which settlement shall be made, 
such period shall not exceed 2 months from the receipt of such 
proofs. 
l 7B: 25-12 Beneficiary; Industrial policies. 

An industrial life insurance policy shall have the name of the 
beneficiary designated thereon, or in the application or other form 
if attached to the policy, with a reservation of the right to desig­
nate or change the beneficiary after the issuance of the policy, 
unless such beneficiary be irrevocably designated. The policy may 
also provide that no designation or change of beneficiary shall be 
binding on the insurer until endorsed on the policy by the insurer, 
and that the insurer may refuse to endorse the name of any pro­
posed beneficiary who does not appear to the insurer to have an 
insurable interest in the life of the insured. The policy may also 
provide that if the beneficiary designated in the policy does not 
make a claim under the policy or does not surrender the policy 
with due proof of death within the period stated in the policy, 
which shall not be less than 30 days after the death of the insured, 
or if the beneficiary is the estate of the insured, or is a minor, or 
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dies before the insured, or is not legally competent to give a valid 
release, then the insurer may make any payment thereunder to 
the executor or administrator of the insured, or to any relative 
of the insured by blood or legal adoption or connection by 
marriage, or to any person appearing to the insurer to be equitably 
entitled thereto by reason of having been named beneficiary, or by 
reason of having incurred expense for the maintenance, medical 
attention or burial of the insured. The policy may also include a 
similar provision applicable to any other payment under the policy. 

l 7B: 25-13 Nonforf eiture benefits and cash surrender values. 

There shall be a provision for nonforf eiture benefits and cash 
surrender values in accordance with the requirements of section 
17B :25-19. 

l 7B : 25-14 Title. 

There shall be a title on the policy, briefly describing it. 

l 7B: 25-15 Provision prohibited. 

No policy of life insurance shall be delivered or issued for de­
livery in this State which limits the time within which any action 
may be commenced to less than 5 years after the cause of action 
accrues. 

178:25-16 Excluded or restricted coverage. 

A clause in any policy of life insurance providing that such 
policy shall be incontestable after a specified period shall preclude 
only a contest of the validity of the policy, and shall not preclude 
the assertion at any time of defenses based upon provisions in the 
policy which exclude or restrict coverage, whether or not such 
restrictions or exclusions are excepted in such clause. 

l 7B: 25-17 Incontestability; Limitation of liability after reinstatement. 

a. A reinstated policy of life insurance may be contested on ac­
count of fraud or misrepresentation of facts material to the rein­
statement only for the same period following reinstatement and 
with the same conditions and exceptions as the policy provides 
with respect to contestability after original issuance. 

b. When any life insurance policy is reinstated, such reinsta.ted 
policy may exclude or restrict liability to the same extent that 
such liability could have been excluded or restricted when the 
policy was originally issued, and such exclusion or restriction shall 
be effective from the date of reinstatement. 
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17B:25-18 Filing of forms. 

a. No life insurance policy, or application where written ap­
plication is required and is to be made a part of such policy, or 
printed rider or endorsement for use with such policy, shall be 
delivered or issued for delivery in this State unless the form 
thereof has been submitted to and filed by the commissioner. This 
section shall not apply to policies of group life insurance and 
applications, printed riders or endorsements for use with such 
policies. 

b. At the expiration of 30 days after submission the form shall 
be deemed filed unless prior thereto it has been affirmatively filed 
or disapproved for filing by the commissioner. 

c. If any such form is disapproved for filing by the commissioner 
during said 30-day period, it may not be so delivered or issued for 
delivery unless and until such disapproval for filing is withdrawn. 
Such disapproval shall be subject to review in accordance with the 
procedure described in the Administrative Procedure Act (P. L. 
1968, c. 410) and any rules adopted thereunder. Any such form 
which is filed by the commissioner or deemed filed may be so 
delivered or issued for delivery until such time as any subsequent 
withdrawal of the filing by the commissioner, following an oppor­
tunity for a hearing held in accordance with the Administrative 
Procedure Act (P. L. 1968, c. 410) and any rules adopted there­
under, becomes final in accordance therewith. 

d. The commissioner may extend the 30-day period referred to 
above for not more than 30 additional days by giving written 
notice of such extension before the expiration of the initial 30-day 
period. In the event of such extension all the provisions of this 
section, except this provision for extension, relating to the initial 
30-day period shall apply to the extended period instead of such 
initial 30-day period. 

e. The disapproval for filing or the withdrawal of the filing of 
any such form by the commissioner must state in writing the 
grounds therefor in such detail as reasonable to inform the insurer 
thereof. 

f. This section shall not apply to documents which relate only 
to the manner of distribution of benefits or to the reservation of 
rights and benefits under life insurance policies and which are 
used at the request of the individual policyholder. 

g. The commissioner may exempt from the requirements of 
this section for so long as he deems proper any insurance document 
or form or type thereof to which, in his opinion, this section may 
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not practicably be applied, or the filing of which is, in his opinion, 
not desirable or necessary for the protection of the public. 

h. The disapproval by the commissioner of any such form may 
be on the ground that such form contains provisions which are un­
just, unfair, inequitable, misleading, contrary to law or to the 
public policy of this State. 

17B:25-19 Standard nonforfeiture law. 

This section shall be known as the standard nonforfeiture law. 
a. No policy of life insurance, except as stated in subsection j, 

shall be issued or delivered hereafter in this State unless it shall 
contain in substance the following provisions, or corresponding 
provisions which in the opinion of the commissioner are at least as 
favorable to the defaulting or surrendering policyholder: 

(1) That, in the event of default in any premium pay­
ment, the insurer will grant, upon proper request not later 
than 60 days after the due date of the premium in default, 
a paid-up nonforfeiture benefit on a plan stipulated in the 
policy, effective as of such due date, of such value as may 
be hereinafter specified. 

(2) That, upon surrender of the policy within 60 days 
after the due date of any premium payment in default after 
premiums have been paid for at least 3 full years in the case 
of ordinary insurance or 5 full years in the case of indus­
trial insurance, the insurer will pay, in lieu of any paid-up 
nonforfeiture bern~fit, a cash surrender value of such amount 
as may be hereinafter specified. 

(3) That a specified paid-up nonforfeiture benefit shall 
become effective as specified in the policy unless the person 
entitled to make such election elects another available option 
not later than 60 days after the due date of the premium in 
default. 

( 4) That, if the policy shall have become paid up by 
completion of all premium payments or if it is continued 
under any paid-up nonforfeiture benefit which became effec­
tive on or after the third policy anniversary in the case of 
ordinary insurance or the fifth policy anniversary in the 
case of industrial insurance, the insurer will pay, upon sur­
render of the policy within 30 days after any policy an­
niversary, a cash surrender value of such amount as may 
be hereinafter specified. 

( 5) A statement of the mortality tables and interest 
rates used in calculating the cash surrender values and the 
mortality tables and interest rates used in calculating the 
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paid-up nonforfeiture benefits available under the policy, 
together with a table showing the cash surrender value, if 
any, and paid-up nonforfeiture benefit, if any, available 
under the policy on each policy anniversary either during 
the first 20 policy years or during the term of the policy, 
whichever is shorter, such values and benefits to be cal­
culated upon the assumption that there are no dividends 
or paid-up additions credited to the policy and that there is 
no indebtedness to the insurer on the policy. 

(6) A statement that the cash surrender values and the 
paid-up nonforfeiture benefits available under the policy 
are not less than the minimum values and benefits required 
by or pursuant to the insurance law of the State in which 
the policy is delivered; an explanation of the manner in 
which the cash surrender values and the paid-up nonfor­
feiture benefits are altered by the existence of any paid-up 
additions credited to the policy or any indebtedness to the 
insurer on the policy; if a detailed statement of the method 
of computation of the cash surrender values and paid-up 
nonforfeiture benefits shown in the policy is not stated 
therein, a statement that such method of computation has 
been filed with the insurance supervisory official of the State 
in which the policy is delivered; and a statement of the 
method to be used in calculating the cash surrender value 
and paid-up nonforfeiture benefit available under the policy 
on any policy anniversary beyond the last anniversary for 
which such values and benefits are consecutively shown in 
the policy. 

Any of the foregoing provisions or portions thereof not ap­
plicable by reason of the plan of insurance may, to the extent in­
applicable, be omitted from the policy. 

The insurer shall reserve the right to def er the payment of any 
cash surrender value for a period of 6 months after demand there­
for with surrender of the policy. 

b. In the case of annuity and pure endowment contracts issued 
on or after January 1, 1972, no contract of annuity or pure endow­
ment, except as stated in subsection j., shall be issued or delivered 
in this State, unless it shall contain in substance the following 
provisions, or corresponding provisions which in the opinion of the 
commissioner are at least as favorable to the defaulting or 
surrendering contractholder: 

(1) That, in the event of default in any stipulated pay­
ment, the insurer will grant a paid-up nonforfeiture benefit 
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on a plan stipulated in the contract, effective as of such due 
date, of such value as may be hereinafter specified. 

(2) A statement of the mortality tables, if any, and in­
terest rates used in calculating the paid-up nonforfeiture 
benefits available under the contract, together with a table 
showing either the cash surrender value, if any, or the 
paid-up nonforfeiture benefit, if any, available on each anni­
versary of the contract either during the first 20 contract 
years or during the term of stipulated payments, whichever is 
shorter, such benefits to be calculated upon the assumption 
that there are no dividends or paid-up additions credited 
to the contract and that there is no indebtedness to the in­
surer on the contract. 

(3) A statement that the paid-up nonforfeiture benefits 
available under the contract are not less than the minimum 
benefits required by or pursuant to the insurance law of the 
State in which the contract is delivered; an explanation of 
the manner in which the paid-up nonforfeiture benefits are 
altered by the existence of any paid-up additions credited 
to the contract or any indebtedness to the insurer on the 
contract; if a detailed statement of the method of computa­
tion of the paid-up nonforfeiture benefits shown in the con­
tract is not stated therein, a statement that such method of 
computation has been filed with the insurance supervisory 
official of the State in which the contract is delivered; and 
a statement of the method to be used in calculating the 
paid-up nonforfeiture benefit available under the contract on 
any contract anniversary beyond the last anniversary for 
which such benefits are consecutively shown in the contract. 

If an insurer shall provide for the payment of a cash surrender 
value, it shall reserve the right to defer the payment of such value 
for a period of 6 months after demand therefor with surrender of 
the contract. 

Notwithstanding the requirements of this subsection, any de­
ferred annuity contract may provide that if the annuity allowed 
under any paid-up nonforfeiture benefit would be less than $120.00 
annually, the insurer may at its option grant a cash surrender 
value in lieu of such paid-up nonforfeiture benefit of such amount 
as may be required by subsection f. 

c. Any cash surrender value available under any policy referred 
to in subsection a in the event of default in a premium payment 
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due on any policy anniversary, whether or not required by sub­
section a, shall be an amount not less than the excess, if any, of 
the present value, on such anniversary, of the future guaranteed 
benefits which would have been provided for by the policy, includ­
ing any existing paid-up additions, if there had been no default, 
over the sum of (1) the then present value of the adjusted 
premiums as defined in subsection g, corresponding to premiums 
which would have fallen due on and after such anniversary, and 
(2) the amount of any indebtedness to the insurer on the policy. 
Any cash surrender value available within 30 days after any policy 
anniversary under any policy paid up by completion of all 
premium payments or any policy continued under any paid-up 
nonforfeiture benefit, whether or not required by subsection a, shall 
be an amount not less than the present value, on such anniversary, 
of the future guaranteed benefits provided for by the policy, in­
cluding any existing paid-up additions, decreased by any indebted­
ness to the insurer on the policy. 

d. Any paid-up nonforfeiture benefit available under any policy 
referred to in subsection a in the event of default in a premium 
payment due on any policy anniversary shall be such that its 
present value as of such anniversary shall be at least equal to the 
cash surrender value then provided for by the policy or, if none 
is provided for, that cash surrender value which would have been 
required by this section in the absence of the condition that 
premiums shall have been paid for at least a specified period. 

e. Any paid-up nonforfeiture benefit available under any an­
nuity or pure endowment contract referred to in subsection b, in 
the event of default in a stipulated payment due on any contract 
anniversary, shall be such that its present value as of such anni­
versary shall be an amount not less than the excess, if any, of the 
present value, on such anniversary, of the future guaranteed 
benefits which would have been provided for by the contract, in­
cluding any existing paid-up additions, if there had been no default, 
over the sum of (1) the then present value of the adjusted stipu­
lated payments as defined in subsection h corresponding to stipu­
lated payments which would have fallen due on and after such 
anniversary, and (2) the amount of any indebtedness to the insurer 
on the contract. In determining the benefits referred to in this 
subsection and in calculating the adjusted stipulated payments 
referred to in subsection h, in the case of annuity contracts under 
which an election may be made to have annuity payments com­
mence at optional dates, the annuity payments shall be deemed to 
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commence at a date which shall be the latest permitted by the 
contract for the commencement of such payments but not later 
than the contract anniversary nearest the annuitant's seventieth 
birthday or the tenth anniversary of the contract, whichever is 
later; and the stipulated payments shall be deemed to be payable 
for the longest period during which they would be payable if elec­
tion were made to have the annuity payments commence at such 
date. 

f. Any cash surrender value allowed by any annuity or pure 
endowment contract referred to in subsection b and the present 
value, under any optional provision, of future benefits commencing 
on the due date of the stipulated payment in default shall each 
be at least equal to the then present value of the minimum paid-up 
nonforfeiture benefit required by subsection e. 

g. Except as provided in the third paragraph of this subsection, 
the adjusted premiums for any policy referred to in subsection a 
shall be calculated on an annual basis and shall be such uniform 
percentage of the respective premiums specified in the policy for 
each policy year, excluding any extra premiums charged because 
of impairments or special hazards, that the present value, at the 
date of issue of the policy, of all such adjusted premiums shall 
be equal to the sum of (1) the then present value of the future 
guaranteed benefits provided for by the policy; (2) 2% of the 
amount of insurance, if the insurance be uniform in amount or of 
the equivalent uniform amount, as hereinafter defined, if the 
amount of insurance varies with duration of the policy; (3) 40% 
of the adjusted premium for the first policy year; ( 4) 25% of 
either the adjusted premium for the first policy year or the ad­
justed premium for a whole life policy of the same uniform or 
equivalent uniform amount with uniform premiums for the whole 
of life issued at the same age for the same amount of insurance, 
whichever is less; provided, however, that in applying the per­
centages specified in (3) and ( 4) above, no adjusted premium shall 
be deemed to exceed 4% of the amount of insurance or uniform 
amount equivalent thereto. The date of issue of a policy for the 
purpose of this subsection shall be the date as of which the rated 
age of the insured is determined. 

In the case of a policy providing an amount of insurance vary­
ing with duration of the policy, the equivalent uniform amount 
thereof for the purpose of this subsection shall be deemed to be 
the uniform amount of insurance provided by an otherwise similar 
policy, containing the same endowment benefit or benefits, if any, 
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issued at the same age and for the same term, the amount of which 
does not vary with duration and the benefits under which have the 
same present value at the date of issue as the benefits under the 
policy, provided, however, that in the case of a policy providing a 
varying amount of insurance issued on the life of a child under 
age 10, the equivalent uniform amount may be computed as though 
the amount of insurance provided by the policy prior to the attain­
ment of age 10 were the amount provided by such policy at age 10. 

The adjusted premiums for any policy providing term insurance 
benefits by rider or supplemental policy provision shall be equal 
to (a) the adjusted premiums for an otherwise similar policy 
issued at the same age without such term insurance benefits, in­
creased, during the period for which premiums for such term in­
surance benefits are payable, by (b) the adjusted premiums for 
such term insurance, the foregoing items (a) and (b) being cal­
culated separately and as specified in the first 2 paragraphs of 
this subsection except that, for the purpose of (2), (3) and (4) 
of the first such paragraph, the amount of insurance or equivalent 
uniform amount of insurance used in the calculation of the ad­
justed premiums ref erred to in (b) shall be equal to the excess of 
the corresponding amount determined for the entire policy over 
the amount used in the calculation of the adjusted premium.s in (a). 

All adjusted premiums and present values referred to in this 
section shall for all policies of ordinary insurance be calculated 
on the basis of the Commissioners 1958 Standard Ordinary Mor­
tality Table. Notwithstanding this provision, for any category 
of ordinary insurance such calculations may be made, at the 
option of the insurer, on the basis of the Approved Standard Ordi­
nary Mortality Table; provided, further, that for any category of 
ordinary insurance issued on female risks adjusted premiums and 
present values may be calculated, at the option of the insurer with 
approval of the commissioner, according to an age not more than 
3 years younger than the actual age of the insured. Such cal­
culations for all policies of industrial insurance shall be made on 
the basis of the Commissioners 1961 Standard Industrial Mortality 
Table. All calculations shall be made on the basis of the ap­
plicable rates of interest, not exceeding 3%% per annum, specified 
in the policy for calculating cash surrender values and paid-up 
nonforfeiture benefits. Provided, however, that in calculating the 
present value of any paid-up term insurance with accompanying 
pure endowment, if any, offered as a nonforfeiture benefit, the 
rates of mortality assumed may be not more than the rates shown 
in the Commissioners 1958 Extended Term Insurance Table if the 
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adjusted premiums for the policy are calculated on the basis of 
the Commissioners 1958 Standard Ordinary Mortality Table, may 
be not more than 130% of the rates shown in the Approved Stand­
ard Ordinary Mortality Table if the adjusted premiums for the 
policy are calculated on the basis of said table, and may be not 
more than the rates shown in the Commissioners 1961 Industrial 
Extended Term Insuranee Table if the adjusted premiums for 
the policy are calculated on the basis of the Commissioners 1961 
Standard Industrial Mortality Table. Provided, further, that for 
insurance issued on a substandard basis, the calculation of any 
such adjusted premiums and present values may be based on such 
other table of mortality as may be specified by the insurer and 
approved by the commissioner. 

h. The adjusted stipulated payments for any annuity or pure 
endowment contract referred to in subsection b shall be calculated 
on an annual basis and shall be such uniform percentage of the 
respeetive stipulated payments specified in the contract for each 
contract year that the present value, at the date of issue of the 
contract, of all such adjusted stipulated payments shall be equal 
to the sum of ( 1) the then present value of the future guaranteed 
benefits provided for by the contract; (2) 20% of the adjusted 
stipulated payment for the first oontract year; and (3) 2% of the 
adjusted stipulated payment for the first contract year for each 
year not exceeding 20 during which stipulated payments are 
payable. 

All adjusted stipulated payments and present values referred to 
in this section shall for annuity and pure endowment contracts be 
calculated on the basis of (1) the applicable rates of interest, not 
exceeding 31h % per annum, specified in the contract for calculating 
cash surrender values, if any, and paid-up nonforfeiture benefits; 
and (2) the 1937 Standard Annuity Mortality Table, or the An­
nuity Mortality Table for 1949, Ultimate, or any modification of 
either of these tables approved by the commissioner or any other 
table approved by the commissioner. 

i. Any cash surrender value and any paid-up nonforfeiture 
benefit, available under the policy or contract in the event of de­
fault in the payment of a premium or stipulated payment due at 
any time other than on the policy or contract anniversary, shall be 
oalculated with allowance for the lapse of time and the payment 
of fractional premiums or stipulated payments beyond the last 
preceding policy or contract anniversary. All values referred to 
in subsections c to h, inclusive, may be calculated upon the assump-
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tion that any death benefit is payable at the end of the policy or 
contract year of death. The net value of any paid-up additions, 
other than paid-up term additions, shall be not less than the divi­
dends used to provide such additions. Notwithstanding the provi­
sions of subseotions c. and e., additional benefits payable ( 1) in the 
event of death or dismemberment by accident or accidental means, 
( 2) in the event of total and permanent disabmty, ( 3) as re­
versionary annuity or deferred reversionary annuity benefits, 
( 4) as term insurance benefits provided by a rider or supplemental 
policy provision to which, if issued as a separate policy, this section 
would not apply, (5) as term insurance on the life of a child or on 
the lives of children provided in a policy on the life of a parent 
of the child, if such term insurance expires before the child's age 
is 26, is uniform in amount after the child's age is one, and has not 
become paid-up by reason of the death of a parent of the child, 
and ( 6) as other policy benefits additional to life insurance, en­
dowment, and annuity benefits, and premiums for all such addi­
tional benefits, shall be disregarded in ascertaining cash surrender 
values and nonforfeiture benefits required by this section, and no 
such additional benefits shall be required to be included in any 
paid-up nonforfeiture benefits. Notwithstanding the provisions of 
subsections c and e, additional benefits providing the privilege to 
purchase additional insurance or annuity benefits at some future 
time without furnishing evidence of insurability, and premiums or 
stipulated payments therefor, may, with the consent of the com­
missioner, be disregarded in ascertaining cash surrender values 
and nonforfeiture benefits required by this section, and no such 
additional benefits shall be required to be included in any paid-up 
nonforfeiture benefits. 

j. This section shall not apply to any reinsurance contract, 
group insurance policy, group annuity contract, variable annuity 
contract, single premium pure endowment or single stipulated 
payment annuity contract or reversionary annuity contract, 
nor to any term policy of uniform amount, or renewal thereof, of 
15 years or less expiring before age 66, for which uniform 
premiums are payable during the entire term of the policy, nor to 
any term policy of decreasing amount on which each adjusted 
premium, calculated as specified in subsection g is less than the 
adjusted premium so calculated, on such 15-year term policy issued 
at the same age and for the same initial amount of insurance, nor 
to any policy or contract which shall be delivered outside this State 
through an agent or other representative of the insurer issuing the 
policy or contract. 
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17B :26-35 Waiver of rights of insurer. 
17B :26-36 Age limit. 
17B :26-37 Scope of chapter. 
17B :26-38 Penalty. 

17B:26-l Filing of forms. 

a. No health insurance policy, or application where written 
application is required and is to be made a part of such policy, or 
printed rider or endorsement for use with such policy, shall be 
delivered or issued for delivery in this State unless the form 
thereof has been submitted to and filed by the commissioner. 

b. At the expiration of 30 days after submission the form ~~hall 
be deemed filed unless prior thereto it has been affirmatively filed 
or disapproved for filing by the commissioner. 

c. If any such form is disapproved for filing by the commis­
sioner during said 30-day period, it may not be so delivered or 
issued for delivery unless and until such disapproval for filing is 
withdrawn. Such disapproval shall be subject to review in accord­
ance with the procedure described in the Administrative Procedure 
Act (P. L. 1968, c. 410) and any rules adopted thereunder. Any 
such form which is filed by the commissioner or deemed filed may 
be so delivered or issued for delivery until such time as any 
subsequent withdrawal of the filing by the commissioner, following 
an opportunity for a hearing held in accordance with the Adminis­
trative Procedure Act (P. L. 1968, c. 410) and any rules adopted 
thereunder, becomes final in accordance therewith. 

d. The commissioner may extend the 30-day period referred 
to above for not more. than 30 additional days by giving written 
notice of such extension before the expiration of the initial 30-day 
period. In the event of such extension all the provisions of this 
section, except this provision for extension, relating to the initial 
30-day period shall apply to the extended period instead of such 
initial 30-day period. 

e. The disapproval for filing or the withdrawal of the filing 
of any such form by the commissioner must state in writing the 
grounds therefor in such detail as reasonable to inform the insurer 
thereof. 

f. This section shall not apply to documents which relate only 
to the manner of distribution of benefits or to the reservation of 
rights and benefits under health insurance policies and which are 
used at the request of the individual policyholder. 
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g. No form shall be filed by the commissioner in accordance 
with this section until the classification of risks and premium rates, 
if any, pertaining to such form have been submitted to the com­
missioner. ·where such a classification of risks and premium rates 
are submitted to the commissioner later than the submission of the 
form to which they pertain, the 30-day period specified above shall 
commence with the date such classification of risks and premium 
rates are submitted to the commissioner. 

h. The disapproval by the commissioner of any such form may 
be on the ground that: 

(1) the benefits are unreasonable in relation to the 
premium charged, or 

(2) such form contains provisions which are unjust, un­
fair, inequitable, misleading, contrary to law or to the public 
policy of this State, or 

( 3) the policy is sold in such a manner as to mislead the 
insured, or 

( 4) insurance under such policy is being solicited by 
means of advertising, communication or dissemination of 
information which involves misleading or inadequate 
description of the provisions of the policy, specifying 
particulars. 

i. The commissioner may exempt from the requirements of this 
section for so long as he deems proper any insurance document or 
form or type thereof to which, in his opinion, this section may not 
practicably be applied, or the filing of which is, in his opinion, not 
desirable or necessary for the protection of the public. 

l 7B: 26-2 Form of policy; requirements. 

a. No such policy of insurance shall be delivered or issued for 
delivery to any person in this State unless: 

(1) the entire money and other considerations therefor are 
expressed therein; and 

(2) the time at which the insurance takes effect and terminates 
is expressed therein; and 

(3) it purports to insure only one person, except that a policy 
may insure, originally or by subsequent amendment, upon the 
application of an adult member of a family who shall be deemed 
the policyholder, any 2 or more eligible members of that family, 
including husband, wife, dependent children or any children under 
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a specified age which shall not exceed 19 years and any other person 
dependent upon the policyholder; and 

( 4) the style, arrangement and over-all appearance of the policy 
give no undue prominence to any portion of the text, and unless 
every printed portion of the text of the policy and of any endorse­
ments or attached papers is plainly printed in light-faced type of 
a style in general use, the size of which shall be uniform and not 
less than 10-point lower-case unspaced alphabet length not less 
than 120-point (the "text" shall include all printed matter except 
the name and address of the insurer, name or title of the policy, 
the brief description if any, and captions and subcaptions) ; and 

( 5) the exceptions and reductions of indemnity are set forth in 
the policy and, except those which are set forth in sections 
17B :26-3 to 17B :26-31 inclusive, are printed, at the insurer's 
option, either included with the benefit provision to which they 
apply, or under an appropriate caption such as ''exceptions,'' or 
''exceptions and reductions,'' provided that if an exception or 
reduction specifically applies only to a particular benefit of the 
policy, a statement of such exception or reduction shall be included 
with the benefit provision to which it applies; and 

( 6) each such form, including riders and endorsements, shall be 
identified by a form number in the lower left-hand corner of the 
first page thereof; and 

(7) it contains no provision purporting to make any portion of 
the charter, rules, constitution, or by-laws of the insurer a part of 
the policy unless such portion is set forth in full in the policy, ex­
cept in the case of the incorporation of, or reference to, a statement 
of rates or classification of risks, or short-rate table filed with the 
comm1ss10ner. 

b. A policy under which coverage of a dependent of the policy­
holder terminates at a specified age shall, with respect to an un­
married child covered by the policy prior to the attainment of age 
19, who is incapable of self-sustaining employment by reason of 
mental retardation or physical handicap and who became so 
incapable prior to attainment of age 19 and who is chiefly de­
pendent upon such policyholder for support and maintenance, not 
so terminate while the policy remains in force and the dependent 
remains in such condition, if the policyholder has within 31 days 
of such dependent's attainment of the limiting age submitted proof 
of such dependent's incapacity as described herein. The foregoing 
provisions of this paragraph shall not require an insurer to insure 
a dependent who is a mentally retarded or physically handicapped 
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child where the policy is underwritten on evidence of insurability 
based on health factors set forth in the application or where such 
dependent does not satisfy the conditions of the policy as to any 
requirement for evidence of insurability or other provisions of the 
policy, satisfaction of which is required for coverage thereunder 
to take effect. In any such case the terms of the policy shall apply 
with regard to the coverage or exclusion from coverage of such 
dependent. 

c. Notwithstanding any provision of a policy of health insur­
ance, hereafter delivered or issued for delivery in this State, 
whenever such policy provides for reimbursement for any opto­
metric service which is within the lawful scope of practice of a 
duly licensed optometrist, the insured under such policy shall be 
entitled to reimbursement for such service, whether the said service 
is performed by a physician or duly licensed optometrist. 

d. If any policy is issued by an insurer domiciled in this State 
for delivery to a person residing in another State, and if the official 
having responsibility for the administration of the insurance laws 
of such other State shall have advised the commissioner that any 
such policy is not subject to approval or disapproval by such of­
ficial, the commissioner may by ruling require that such policy 
meet the standards set forth in subsection a. of this section and 
in sections 17B :26-3 to 17B :26-31 inclusive. 

l 7B : 26-3 Required provisions. 

Except as provided in section 17B :26-28 each such policy de­
livered or issued for delivery to any person in this State shall con­
tain the provisions specified in sections 17B :26-4 to 17B :26-15 in­
clusive, in words in which the same appear in the applicable 
sections; provided, however, that the insurer may, at its option, 
substitute for one or more of such provisions corresponding pro­
visions of different wording approved by the commissioner which 
are in each instance not less favorable in any respect to the insured 
or the owner, if other than the insured. Such provisions shall be 
preceded individually by the appropriate caption appearing in 
each of such sections or, at the option of the insurer, by such appro­
priate individual or group captions or subcaptions as the commis­
sioner may approve. 

l 7B: 26-4 Entire contract; changes. 

There shall be a provision as follows: 
Entire contract; changes: This policy, including the endorse­

ments and the attached papers, if any, constitutes the entire con-
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tract of insurance. No change in this policy shall be valid until 
approved by an executive officer of the insurer and unless such 
approval be endorsed hereon or attached hereto. No agent has 
authority to change this policy or to waive any of its provisions. 

178: 26-5 Time limit on certain defenses. 
There shall be a provision as follows : 
Time limit on certain def ens es: 
a. After 2 years from the date of issue of this policy no mis­

statements, except fraudulent misstatements, made by the 
applicant in the application for such policy shall be used to void the 
policy or to deny a claim for loss incurred or disability (as defined 
in the policy) commencing after the expiration of such 2-year 
period. 

(1) The foregoing policy provision shall not be so con­
strued as to affect any legal requirement for avoidance of a 
policy or denial of a claim during such initial 2-year period, 
nor to limit the application of sections 17B :26-17 to 
17B :26-21, inclusive, in the event of misstatement with 
respect to age or occupation or other insurance.) 

(2) A policy which the insured has the right to continue in 
force subject to its terms by the timely payment of premium 
(a) until at least age 50 or, (b) in the case of a policy issued 
after age 44, for at least 5 years from its date of issue, may 
contain in lieu of the foregoing the following provision 
(from which the clause in parentheses may be omitted at the 
insurer's option) under the caption "INCONTESTABLE": 

After this policy has been in force for a period of 2 
years during the lifetime of the insured, (excluding any 
period during which the insured is disabled) it shall be­
come incontestable as to the statements contained in the 
application.) 

b. No claim for loss incurred or disability (as defined in the 
policy) commencing after 2 years from the date of issue of this 
policy shall be reduced or denied on the ground that a disease or 
physical condition not excluded from coverage by name or specific 
description effective on the date of loss had existed prior to the 
effective date of coverage of this policy. 

178: 26-6 Grace period. 

There shall be a provision as follows : 
Grace period: A grace period of . . . . . . . . . . . . (insert a number 

not less than "7" for weekly premium policies, "10" for monthly 
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premium policies and '' 31'' for all other policies) days will be 
granted for the payment of each premium falling due after the 
first premium, during which grace period the policy shall con­
tinue in force. 

a. A policy which contains a cancellation provision may add, at 
the end of the above provision: 

Subject to the right of the insurer to cancel in accordance with 
the cancellation pro-vision hereof. 

b. A policy in which the insurer reserves the right to refuse any 
renewal shall have, at the beginning of the above provision: 

Unless not less than 5 days prior to the premium due date the 
insurer has delivered to the insured or has mailed to his last ad­
dress as shown by the records of the insurer written notice of its 
intention not to renew this policy beyond the period for which the 
premium has been aooepted 
l 7B: 26-7 Reinstatement. 

There shall be a provision as follows : 
Reinstatement: If any renewal premium be not paid within the 

time granted the insured for payment, a subsequent acceptance of 
premium by the insurer or by any agent duly authorized by the 
insurer to accept such premium, without requiring in connection 
therewith an application for reinstatement, shall reinstate the 
policy; provided, however, that if the insurer or such agent re­
quires an application for reinstatement and issues a conditional 
receipt for the premium tendered, the policy will be reinstated upon 
approval of such application by the insurer or, lacking such ap­
proval, upon the forty-fifth day following the date of such condi­
tional receipt unless the insurer has previously notified the insured 
in writing of its disapproval of such application. The reinstated 
policy shall cover only loss resulting from such accidental injury 
as may be sustained after the date of reinstatement and loss due 
to such sickness as may begin more than 10 days after such date. 
In all other respects the insured and insurer shall have the same 
rights thereunder as they had under the policy immediately before 
the due date of the defaulted premium, subject to any provisions 
endorsed hereon or attached hereto in connection with the rein­
statement. Any premium accepted in connection with a reinstate­
ment shall be applied to a period for which premium has not been 
previously paid, but not to any period more than 60 days prior to 
the date of reinstatement. 

(The last sentence of the above provision may be omitted from 
any policy which the insured has the right to continue in force 
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subject to its terms by the timely payment of premiums a. until 
at least age 50 or, b. in the case of a policy issued after age 44, 
for at least 5 years from its date of issue.) 

l 7B: 26-8 Notice of claim. 

There shall be a provision as follows : 
Notice of claim: Written notice of claim must be given to the 

insurer within 20 days after the occurrence or commencement of 
any loss covered by the policy, or as soon thereafter as is reason­
ably possible. Notice given by or on behalf of the insured or the 
beneficiary to the insurer at . . . . . . . . . . . . . . . . . . . . . . . . . . (insert 
the location of such office as the insurer may designate for the 
purpose), or to any authorized agent of the insurer, with inf orma­
tion sufficient to identify the insured, shall be deemed notice to 
the insurer. 

(In a policy providing a loss-of-time benefit which may be pay­
able for at least 2 years, an insurer may at its option insert the 
following between the first and second sentences of the above pro­
vision: 

Subject to the qualifications set forth below, if the insured 
suffers loss of time on account of disability for which indemnity 
may be payable for at least 2 years, he shall, at least once in every 6 
months after having given notice of claim, give to the insurer notice 
of continuance of said disability, except in the event of legal 
incapacity. The period of 6 months following any :filing of proof 
by the insured or any payment by the insurer on account of such 
claim or any denial of liability in whole or in part by the insurer 
shall be excluded in applying this provision. Delay in the giving 
of such notice shall not impair the insured 's right to any indemnity 
which would otherwise have accrued during the period of 6 months 
preceding the date on which such notice is actually given.) 

l 7B: 26-9 Claim forms. 

There shall be a provision as follows: 
Claim forms: The insurer, upon receipt of a notice of claim, 

will furnish to the claimant such forms as are usually furnished 
by it for filing proofs of loss. If such forms are not furnished 
within 15 days after the giving of such notice the claimant shall 
be deemed to have complied with the requirements of this policy 
as to proof of loss upon submitting, within the time fixed in the 
policy for filing proofs of loss, written proof covering the occur­
rence, the character and the extent of the loss for which claim is 
made. 



CHAPTER 144, LA WB OF 1971 479 

l 7B: 26-10 Proofs of loss. 
There shall be a provision as foliows : 
Proofs of loss: Written proof of loss must be furnished to the 

insurer at its said office in case of claim for loss for which this 
policy provides any periodic payment contingent upon continuing 
loss within 90 days after the termination of the period for which 
the insurer is liable and in case of claim for any other loss within 
90 days after the date of such loss. Failure to furnish such proof 
within the time required shall not invalidate nor reduce any claim 
if it was not reasonably possible to give proof within such time, 
provided such proof is furnished as soon as reasonably possible 
and in no event, except in the absence of legal capacity, later than 
1 year from the time proof is otherwise required. 

17B:26-ll Time of payment of claims. 

There shall be a provision as follows : 
Time of payment of claims: Indemnities payable under this 

policy for any loss other than loss for which this policy provides 
any periodic payment will be paid immediately upon receipt of 
due written proof of such loss. Subject to due written proof of 
loss, all accrued indemnities for loss for which this policy provides 
periodic payment will be paid . . . . . . . . . . . . . . . . . . . . . . . . . . (insert 
period for payment which must not be less frequently than 
monthly) and any balance remaining unpaid upon the termination 
of liability will be paid immediately upon receipt of due written 
proof. 

l 7B: 26-12 Payment of claims. 

There shall be a provision as follows : 
Payment of claims: Indemnity for loss of life will be payable 

in accordance with the beneficiary designation and the provisions 
respecting such payment which may be prescribed herein and 
effective at the time of payment. If no such designation or pro­
vision is then effective, such indemnity shall be payable to the 
estate of the insured. Any other accrued indemnities unpaid at the 
insured 's death may, at the option of the insurer, be paid either 
to such beneficiary or to such estate. All other indemnities will 
be payable to the insured. 

(The following provisions, or either of them, may be included 
with the foregoing provision at the option of the insurer: 

a. If any indemnity of this policy shall be payable to the estate 
of the insured, or to an insured or beneficiary who is a minor or 
otherwise not competent to give a valid release, the insurer may 



480 CHAPTER 144, LAWS OF 1971 

pay such indemnity, up to an amount not exceeding $ ........... . 
(insert an amount which shall not exceed $1,000.00), to any rela­
tive by blood or connection by marriage of the insured or bene­
ficiary who is deemed by the insurer to be equitably entitled 
thereto. Any payment made by the insurer in good faith pursuant 
to this provision shall fully discharge the insurer to the extent 
of such payment. 

b. Subject to any written direction of the insured in the applica­
tion or otherwise all or a portion of any indemnities provided by 
this policy on account of hospital, nursing, medical, or surgical 
services may, at the insurer's option and unless the insured re­
quests otherwise in writing not later than the time of filing proofs 
of such loss, be paid directly to the hospital or person rendering 
such services; but it is not required that the service be rendered 
by a particular hospital or person.) 

17B:26-13 Physical examinations and autopsy. 

There shall be a provision as follows: 
Physical examinations and autopsy: The insurer at its own 

expense shall have the right and opportunity to examine the person 
of the insured when and as often as it may reasonably require 
during the pendency of a claim hereunder and to make an autopsy 
in case of death where it is not forbidden by law. 

l 7B : 26-14 Legal actions. 

There shall be a provision as follows : 

Legal actions: No action at law or in equity shall be brought to 
recover on this policy prior to the expiration of 60 days after 
written proof of loss has been furnished in accordance with the 
requirements of this policy. No such action shall be brought after 
the expiration of 3 years after the time written proof of loss is 
required to be furnished. 

17B:26-15 Change of beneficiary. 

There shall be a provision as follows: 

Change of beneficiary: Unless the insured makes an irrevocable 
designation of beneficiary, the right to change of beneficiary is 
reserved to the insured and the consent of the beneficiary or bene­
ficiaries shall not be requisite to surrender or assignment of this 
policy or to any change of beneficiary or beneficiaries, or to any 
other changes in this policy. 

(The first clause of this provision, relating to the irrevocable 
designation of beneficiary, may be omitted at the insurer's option.) 
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178:26-16 Optional policy provisions. 

Except as provided in section 17B :26-28, no policy of health 
insurance delivered or issued for delivery to any person in this 
State shall contain provisions respecting the matters set forth 
in sections 17B :26-17 to 17B :26-27 inclusive, unless such provi­
sions are in the words in which the same appear in the applicable 
section; provided, however, that the insurer may, at its option, 
use in lieu of any such provision a corresponding provision of 
different wording approved by the commissioner which is not 
less favorable in any respect to the insured or the owner, if other 
than the insured. Any such provision contained in the policy shall 
be preceded individually by the caption appearing in the appro­
priate section or, at the option of the insurer, by such appropriate 
individual or group captions or subcaptions as the commissioner 
may approve. 

l 7B: 26-17 Change of occupation. 

There may be a provision as follows : 

Change of occupation: If the insured be injured or contract 
sickness after having changed his occupation to one classified by 
the insurer as more hazardous than that stated in this policy or 
while doing for compensation anything pertaining to an occupa­
tion so classified, the insurer will pay only such portion of the 
indemnities provided in this policy as the premium paid would 
have purchased at the rates and within the limits fixed by the 
insurer for such more hazardous occupation. If the insured 
changes his occupation to one classified by the insurer as less 
hazardous than that stated in this policy, the insurer, upon receipt 
of proof of such change of occupation, will reduce the premium 
rate accordingly, and will return the excess pro rata unearned 
premium from the date of change of occupation or from the policy 
anniversary date immediately preceding receipt of such proof, 
whichever is the more recent. In applying this provision, the 
classification of occupational risk and the premium rates shall be 
such as have been last filed by the insurer prior to the occurrence 
of the loss for which the insurer is liable or prior to date of proof 
of change in occupation with the State official having supervision 
of insurance in the State where the insured resided at the time 
this policy was issued; but if such filing was not required, then 
the classification of occupational risk and the premium rates shall 
be those last made effective by the insurer in such State prior 
to the occurrence of the loss or prior to the date of proof of change 
in occupation. 
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178:26-18 Misstatement of age. 

There may be a provision as follows: 

Misstatement of age: If the age of the insured has been mis­
stated, all amounts payable under this policy shall be such as the 
premium paid would have purchased at the correct age. 

178 :26-19 Other insurance in this insurer. 

There may be a provision as follows : 

Other insurance in this insurer: If an accident or sickness or 
accident and sickness policy or policies previously issued by the 
insurer to the insured be in force concurrently herewith, making 
the aggregate indemnity for ................................. . 
(insert type of coverage or coverages) in excess of $ ........... . 
(insert maximum limit of indemnity or indemnities) the excess 
insurance shall be void and all premiums paid for such excess shall 
be returned to the insured or to his estate. 

or, in lieu thereof: 

Insurance effective at any one time on the insured under a like 
policy or policies in this insurer is limited to the one such policy 
elected by the insured, his beneficiary or his estate, as the case 
may be, and the insurer will return all premiums paid for all other 
such policies. 

178: 26-20 Insurance with other insurers. 

There may be a provision as follows : 

Insurance with other insurers: If there be other valid coverage, 
not with this insurer, providing benefits for the same loss on a 
provision of service basis or on an expense incurred basis and of 
which this insurer has not been given written notice prior to the 
occurrence or commencement of loss, the only liability under any 
expense incurred coverage of this policy shall be for such pro­
portion of the loss as the amount which would otherwise have been 
payable hereunder plus the total of the like amounts under all 
such other valid coverages for the same loss of which this insurer 
had notice bears to the total like amounts under all valid coverages 
for such loss, and for the return of such portion of the premiums 
paid as shall exceed the pro-rata portion for the amount so deter­
mined. For the purpose of applying this provision when other 
coverage is on a provision of service basis, the ''like amount'' of 
such other coverage shall be taken as the amount which the services 
rendered would have cost in the absence of such coverage. 
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(If the foregoing policy provision is included in a policy which 
also contains the next following policy provision there shall be 
added to the caption of the foregoing provision the phrase "-Ex­
pense Incurred Benefits.'' The insurer may, at its option, include 
in this provision a definition of ''other valid coverage,'' approved 
as to form by the commissioner, which definition shall be limited 
in subject matter to coverage provided by organizations subject 
to regulation by insurance law or by insurance authorities of this 
or any other State of the United States or any province of Canada, 
and by hospital or medical service organizations, and to any other 
coverage the inclusion of which may be approved by the commis­
sioner. In the absence of such definition such term shall not in­
clude group insurance, automobile medical payments insurance, or 
coverage provided by hospital or medical service organizations or 
by union welfare plans or employer or employee benefit organiza­
tions. For the purpose of applying the foregoing policy provision 
with respect to any insured, any amount of benefit provided for 
such insured pursuant to any compulsory benefit statute (includ­
ing any workmen's compensation or employer's liability statute) 
whether provided by a governmental agency or otherwise shall in 
all cases be deemed to be ''other valid coverage'' of which the in­
surer has had notice. In applying the foregoing policy provision 
no third party liability coverage shall be included as ''other valid 
coverage.'') 

l 7B: 26-21 Insurance with other insurers. 

There may be a provision as follows: 
Insurance with other insurers: If there be other valid coverage, 

not with this insurer, providing benefits for the same loss on other 
than an expense incurred basis and of which this insurer has not 
been given written notice prior to the occurrence or commencement 
of loss, the only liability for such benefits under this policy shall 
be for such proportion of the indemnities otherwise provided here­
under for such loss as the like indemnities of which the insurer 
had notice (including the indemnities under this policy) bear to the 
total amount of all like indemnities for such loss, and for the return 
of such portion of the premium paid as shall exceed the pro-rata 
portion for the indemnities thus determined. 

(If the foregoing policy provision is included in a policy which 
also contains the next preceding policy provision there shall be 
added to the caption of the fore going provision the phrase 
''-Other Benefits.'' The insurer may, at its option, include in 
this provision a definition of ''other valid coverage,'' approved as 

New ,.tersey State Library 
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to form by the commissioner, whi0h definition shall be limited in 
subject matter to coverage provided by organizations subject to 
regulation by insurance law or by insurance authorities of this 
or any other State of the United States or any province of Can­
ada, and to any other coverage the inclusion of which may be 
approved by the commissioner. In the absence of such definition 
such term shall not include group insurance, or benefits provided 
by union welfare plans or by employer or employee benefit organ­
izations. For the purpose of applying the foregoing policy pro­
vision with respect to any insured, any amount of benefit pro­
vided for such insured pursuant to any compulsory benefit statute 
(including any workmen's compensation or employer's liability 
statute) whether provided by a governmental agency or other­
wise shall in all cases be deemed to be ''other valid coverage'' of 
which the insurer has had notice. In applying the foregoing pol­
icy provision no third party liability coverage shall be included 
as ''other valid coverage.'') 

l 7B : 26-22 Relation of earnings to insurance. 

There may be a provision as follows: 

Relation of earnings to insurance: If the total monthly amount 
of loss of time benefits promised for the same loss under all valid 
loss of time coverage upon the insured, whether payable on a 
weekly or monthly basis, shall exceed the monthly earnings of the 
insured at the time disability commenced or his average monthly 
earnings for the period of two years immediately preceding a dis­
ability for which claim is made, whichever is the greater, the in­
surer will be liable only for such proportionate amount of such 
benefits under this policy as the amount of such monthly earnings 
or such average monthly earnings of the insured bears to the total 
amount of monthly benefits for the same loss under all such cover­
age upon the insured at the time such disability commences and 
for the return of such part of the premiums paid during such two 
years as shall exceed the pro-rata amount of the premiums for the 
benefits actually paid hereunder; but this shall not operate to re­
duce the total monthly amount of benefits payable under all such 
coverage upon the insured below the sum of two hundred dollars 
or the sum of the monthly benefits specified in such coverages, 
whichever is the lesser, nor shall it operate to reduce benefits other 
than those payable for loss of time. 

(The foregoing policy provision may be inserted only in a pol­
icy which the insured has the right to continue in force subject 
to its terms by the timely payment of premiums a. until at least 
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a1ge 50 or, b. in the case of a policy issued after age 44, for at 
least five years from its date of issue. The insurer may, at its 
option, include in this provision a definition of ''valid loss of time 
coverage," approved as to form by the commissioner, which defi­
nition shall be limited in subject matter to coverage provided by 
governmental agencies or by organizations subject to regulation 
by insurance law or by insurance authorities of this or any other 
State of the United States or any province of Canada, or to any 
other coverage the inclusion of which may be approved by the 
commissioner or any combination of such coverages. In the ab­
sence of such definition such terms shall not include any coverage 
provided for such insured pursuant to any compulsory benefit 
statute (including any workmen's compensation or employer's lia­
bility statute), or benefits provided by union welfare plans or 
by employer or employee benefit organizations.) 
178: 26-23 Unpaid premium. 

There may be a provision as follows: 
Unpaid premium: Upon the payment of a claim under this pol­

icy, any premium then due and unpaid or covered by any note or 
written order may be deducted therefrom. 
I 78 : 26-24 Cancellation. 

There may be a provision as follows: 
Cancellation: The insurer may cancel this policy at any time by 

written notice delivered to the insured, or mailed to his last address 
as shown by the records of the insurer, stating when, not less than 
five days thereafter, such cancellation shall be effective; and after 
the policy has been continued beyond its original term the insured 
may cancel this policy at any time by written notice delivered or 
mailed to the insurer, effective upon receipt or on such later date 
as may be specified in such notice. 

In the event of cancellation, the insurer will return promptly the 
unearned portion of any premium paid. If the insured cancels, the 
earned premium shall be computed by the use of the short-rate 
table last filed with the State official having supervision of insur­
ance in the State where the insured resided when the policy was 
issued. If the insurer cancels, the earned premium shall be com­
puted pro-rata. Cancellation shall be without prejudice to any 
claim originating prior to the effective date of cancellation. 
l 7B: 26-25 Conformity with State statutes. 

There may be a provision as follows : 
Conformity with State statutes: Any provision of this policy 

which, on its effective date, is in conflict with the statutes of the 
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State in which the insured resides on such date is hereby amended 
to conform to the minimum requirements of such statutes. 

l 7B: 26-26 Illegal occupation. 

There may be a provision as follows: 

Illegal occupation: The insurer shall not be liable for any loss 
to which a contributing cause was the insured's commission of or 
attempt to commit a felony or to which a contributing cause was 
the insured's being engaged in an illegal occupation. 

l 7B: 26-27 Intoxicants and narcotics. 

There may be a provision as follows: 
Intoxicants and narcotics: The insurer shall not be liable for any 

loss sustained or contracted in consequence of the insured 's being 
intoxicated or under the influence of any narcotic unless admin­
istered on the advice of a physician. 

l 7B : 26-28 Inapplicable or inconsistent provisions. 

If any provision of sections 17B :26-3 to 17B :26-31, inclusive, 
is in whole or in part inapplicable to or inconsistent with the cover­
age provided by a particular form of policy the insurer, with the 
approval of the commissioner, shall omit from such policy any in­
applicable provision or part of a provision, and shall modify any 
inconsistent provision or part of the provision in such manner as 
to make the provision as contained in the policy consistent with 
the coverage provided by the policy. 

I 7B : 26-29 Order of certain policy provisions. 

The provisions which are the subject of sections 17B :26-3 to 
17B :26-27, inclusive, or any corresponding provisions which are 
used in lieu thereof in accordance with such sections, shall be 
printed in the consecutive order of the provisions in such sections 
or, at the option of the insurer, any such provision may appear 
as a unit in any part of the policy, with other provisions to which 
it may be logically related, provided the resulting policy shall not 
be in whole or in part unintelligible, uncertain, ambiguous, ab­
struse, or likely to mislead a person to whom the policy is offered, 
delivered or issued. 

l 7B: 26-30 Third party ownership. 

The word "insured," as used in this chapter, shall not be con­
strued as preventing a person other than the insured with a proper 
insurable interest from making application for and owning a policy 
covering the insured or from being entitled under such a policy to 
any indemnities, benefits and rights provided therein. 



CHAPTER 144, LAWS OF 1971 487 

l 7B: 26-31 Requirements of other jurisdictions. 

a. Any policy of a foreign or alien insurer, when delivered or 
issued for delivery to any person in this State, may contain any 
provision which is not less favorable to the insured or the owner, 
if other than the insured, than the provisions of this chapter and 
which is prescribed or required by the law of the State under which 
the insurer is organized. 

b. Any policy of a domestic insurer may, when issued for deliv­
ery in any other State or country, contain any provision permitted 
or required by the laws of such other State or country. 

l 7B : 26-32 Other policy provisions. 

No policy provision which is not subject to sections 17B :26-3 to 
17B :26-31, inclusive, of this chapter shall make a policy, or any 
portion thereof, less favorable in any respect to the insured or 
the owner, if other than the insured, than the provisions thereof 
which are subject to this chapter. 

l 7B: 26-33 Policy conflicting with this chapter. 

A policy delivered or issued for delivery to any person in this 
State in violation of this chapter shall be held valid but shall be 
construed as provided in this chapter. When any provision in a 
policy subject to this chapter is in conflict with any provision of 
this chapter, the rights, duties and obligations of the insurer, the 
insured or the owner, if other than the insured, shall he governed 
by the provisions of this chapter. 

l 7B: 26-34 Time limit on certain defenses with respect to reinstatement. 

A policy provision complying with the requirements of section 
17B :26-5, relating to a time limit on certain defenses, shall also 
apply to any reinstatement of the policy except that the period of 
time established by such provision shall commence with the date 
of the reinstatement instead of the date of issue of the policy. 

l 7B: 26-35 Waiver of rights of insurer. 

The acknowledgement by any insurer of the receipt of notice 
given under any policy covered by this chapter, or the furnishing 
of forms for filing proofs of loss, or the acceptance of such proofs, 
or the investigation of any claim thereunder shall not operate as 
a waiver of any of the rights of the insurer in defense of any 
claim arising under such policy. 

l 7B : 26-36 Age limit. 

If any policy contains a provision establishing, as an age limit 
or otherwise, a date after which the coverage provided by the pol-
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icy will not be effective, and if such date falls within a period for 
which premium is accepted by the insurer or if the insurer accepts 
a premium after such date, the coverage provided by the policy 
will continue in force subject to any right of cancellation until 
the end of the period for which premium has been accepted. In 
the event the age of the insured has been misstated and if, accord­
ing to the correct age of the insured, the coverage provided by the 
policy would not have become effective, or would have ceased prior 
to the acceptance of such premium or premiums, then the liability 
of the insurer shall be limited to the refund, upon request, of all 
premiums paid for the period not covered by the policy. 

17B:26-37 Scope of chapter. 

Nothing in this chapter shall apply to or affect a. any policy 
of workmen's compensation insurance or any policy of liability 
insurance with or without supplementary coverage therein as au­
thorized by section 17 :28-1; or b. any policy or contract of rein­
surance; or c. any blanket or group policy of insurance; or d. 
life insurance or annuity contracts, or contracts supplemental 
thereto, which contain only such provisions relating to health in­
surance as (1) providing for additional benefits in event of death by 
accident or accidental means or in event of dismemberment or loss 
of sight, or (2) safeguarding such insurance or annuity against 
lapse or giving a special surrender value or special benefit or an 
annuity in the event that the insured or the annuitant shall become 
totally and permanently disabled. 

l 7B: 26-38 Penalty. 

Any person who delivers or issues for delivery to any person 
in this State any policy in willful violation of the provisions of 
this chapter shall be liable to a penalty not exceeding $500.00 for 
each offense to be collected by the commissioner in the name of the 
State in a summary proceeding in accordance with the Penalty 
Enforcement Law (N. J. S. 2A :58-1 et seq.). 
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CHAPTER 27 

GROUP LIFE, GROUP HEALTH INSURANCE 
AND BLANKET INSURANCE 

17B :27-1 
17B :27-2 
17B :27-3 
17B :27-4 
17B :27-5 
17B :27-6 

17B :27-7 
17B :27-8 
17B :27-9 
17B :27-10 
17B :27-11 
17B :27-12 
17B :27-13 

17B :27-14 
17B :27-15 
17B :27-16 
17B :27-17 
17B :27-18 
17B :27-19 

ARTICLE 1. GROUP LIFE INSURANCE 

Requirements. 
Employer groups. 
Credit groups. 
Labor union groups. 
Trustee groups. 
State Policemen's Benevolent Association and frater­

nal order of police groups. 
Credit union shareholder groups. 
Group associations. 
Dependents. 
Standard provisions. 
Grace period. 
Incontestable clause. 
Application; statements not warranties; entire con­

tract. 
Evidence of insurability. 
Age adjustments. 
Participating policies. 
Beneficiary; facility of payment. 
Certificates. 
Conversion on termination of employment or member­

ship. 
17B :27-20 Conversion on termination or amendment of policy. 
17B :27-21 Death within conversion period. 
17B :27-22 Certificate to debtors. 
17B :27-23 Conversion privilege of debtors on assignment by 

creditor of indebtedness requiring installment pay­
ments of more than ten years. 

17B :27-24 Notice of conversion rights under group life insurance. 
17B :27-25 Filing of forms. 



490 CHAPTER 144, LA W8 OF 1971 

ARTICLE 2. GROUP HEALTH AND BLANKET INSURANCE 

17B :27-26 Definitions and requirements. 
17B :27-27 Employer, trustee, labor union, association groups. 
17B :27-28 Other groups as permitted under group life insurance. 
17B :27-29 Discretionary groups. 
17B :27-30 Dependents. 
17B :27-31 ''Employees'' defined. 
17B :27-32 Blanket insurance. 
17B :27-33 8tandard provisions. 
17B :27-34 Application; statements. 
17B :27-35 Policy changes. 
17B :27-36 New entrants. 
17B :27-37 Payment of premiums. 
17B :27 ~38 Certificate. 
17B :27-39 Age limits. 
17B :27-40 Notice of loss. 
17B :27-41 Proof of loss. 
17B :27-42 Forms for proof. 
17B :27-43 Examination, autopsy. 
17B :27-44 Time of benefit payment. 
17B :27-45 Beneficiary; direct payment to hospitals. 
17B :27-46 Time limits, suits. 
17B :27-47 Group health or blanket insurance-provisions as 

favorable; policies issued outside state. 
17B :27-48 Exceptions in same type as benefits. 
17B :27-49 Filing of forms. 
17B :27-50 Reimbursement for service of physician or practicing 

psychologist. 
17B :27-51 Reimbursement for optometric service. 

ARTICLE 3. GROUP LIFE AND HEALTH INSURANCE 

17B :27-52 Group life and health-package policies. 
17B :27-53 Group life and health-rate redudion and application 

of dividends; excess over employer's cost. 
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ARTICLE 1. GROUP LIFE INSURANCE 

l 7B: 27-1 Requirements. 

491 

No policy of group life insurance shall be delivered or issued for 
delivery in this State unless it conforms to one of the descriptions 
set forth in sections 17B :27-2 to 17B :27-8 inclusive. 

17B:27-2 Employer groups. 

A policy issued to an employer, or to the trustees of a fund 
established by an employer, which employer or trustees shall be 
deemed the policyholder, to insure employees of the employer for 
the benefit of persons other than the employer, subject to the fol­
lowing requirements: 

a. The employees eligible for insurance under the policy shall 
be all of the employees of the employer, or all of any class or 
classes thereof determined by conditions pertaining to their em­
ployment or by a combination of such conditions and conditions 
pertaining to the family status of the employees. The policy may 
provide that the term ''employees'' shall include the .employees of 
one or more subsidiary corporations and the employees, individual 
proprietors and partners of one or more affiliated corporations, 
proprietors or partnerships if the business of the employer and 
such affiliated corporations, proprietors or partnerships is under 
common control through stock ownership, contract or otherwise. 
The policy may provide that the term ''employees'' shall include 
the individual proprietor or partners if the employer is an indi­
vidual proprietor or a partnership. The policy may provide that 
the term ''employees'' shall include retired employees. No direc­
tor of a corporate employer shall be eligible for insurance under 
the policy unless such person is otherwise eligible as a bona fide 
employee of the corporation by performing services other than 
the usual duties of a director. No individual proprietor or partner 
shall be eligible for insurance under the policy unless he is actively 
engaged in and devotes a substantial part of his time to the conduct 
of the business of the proprietor or partnership. The policy may 
provide that the term ''employees'' shall include the trustees or 
their employees, or both, if their duties are principally connected 
with such trusteeship. 

b. The premium for the policy shall be paid by the policy­
holder, either wholly from the employer's funds or funds contrib­
uted by him, or partly from such funds and partly from funds 
contributed by the insured employees. No policy may be issued 
on which the entire premium is to be derived from funds con-
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tributed by the insured employees. A policy on which part of the 
the premium is to be derived from funds contributed by the in­
sured employees may be placed in force only if at least 75 % of 
the then eligible employees, excluding any as to whom evidence of 
individual insurability is not satisfactory to the insurer, elect to 
make the required contributions. A policy on which no part of the 
premium is to be derived from funds. contributed by the insured 
employees must insur.e all eligible employees or all except any as 
to whom evidence of individual insurability is not satisfactory to 
the insurer. 

c. The policy must cover at least 10 employees at date of issue. 

d. The amounts of insurance under the policy must be based 
upon some plan precluding· individual selection either by the em­
ployees or by the employer or trustees. 

l 7B: 27-3 Credit groups. 

A policy issued to a creditor or to a trustee or trustees or agent 
designated by two or more creditors, which creditor, trustee, 
trustees or agent shall be deemed to be the policyholder, to insure 
debtors of the creditor or creditors subject to the following require­
ments: 

a. The debtors eligible for insurance under the policy shall be 
all of the debtors of the creditor or all except any as to whom evi­
dence of individual insurability is not satisfactory to the insurer 
whose indebtedness is repayable either (1) in installments, or (2) 
in one sum at the end of a period not in excess of 18 months from 
the initial date of debt, or all of any class or classes thereof deter­
mined by conditions pertaining to the indebtedness or to the pur­
chase giving rise to the indebtedness. The policy may provide that 
the term "debtors" shall include the debtors of one or more sub­
sidiary corporations and the debtors of one or more affiliated 
corporations, proprietors or partnerships, if the business of the 
policyholder and of such affiliated corporations, proprietors or 
partnerships is under common control through stock ownership, 
contract, or otherwise. The term ''debtors'' may also include in­
tended borrowers pursuant to a program for defraying the cost 
of attendance of a student at a college or a university, which pro­
gram shall include provision for immediate periodic payments by 
the parent or guardian of such student and a loan commitment to 
such parent or guardian by a financial institution or by or in behalf 
of a college or university to defray the cost of attendance at such 
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college or university in excess of the accumulated periodic payment 
by the parent or guardian. 

b. The premiums for the policy shall be paid by the policy­
holder, either from the creditor's funds or from charges collected 
from the insured debtors, or from both. A policy on which part or 
all of the premium is to be derived from the collection from the 
insured debtors of identifiable charges not required of uninsured 
debtors shall not include, in the class or classes of debtors eligible 
for insurance debtors under obligations. outstanding at its date of 
issue without evidence of individual insurability unless at least 
75% of the then eligible debtors elect to pay the required charges. 
A policy on which no part of the premium is to be derived from 
the collection of such identifiable charges must insure all eligible 
debtors or all except any as. to whom evidence of individual in­
surability is not satisfactory to the insurer. 

c. The policy may be issued only if the group of eligible debtors 
is then receiving new entrants at the rate of at least 100 persons 
yearly or may reasonably be expected to receive at least 100 new 
entrants. during· the first policy year, and only if the policy reserves 
to the insurer the right to require evidence of individual insura­
bility if less than 75% of the new entrants become insured. The 
policy may exclude from the classes eligible for insurance classes 
of debtors determined by age. 

d. The amount of insurance on any person insured under a 
policy shall not at any time exceed the lesser of (1) the amount of 
unpaid indebtedness due from such person or in the case of an 
outstanding loan commitment under a program for defraying the 
cost of attendance of a student at a college or a university, the 
balance of any outstanding loan commitment reduced by scheduled 
periodic payments by the debtor, and (2) in the case of transac­
tions secured by a real estate mortgage, the sum of $30,000.00, and, 
in all other cases, $20,000.00. Where the indebtedness is repayable 
in one sum to the creditor the insurance on the life of any debtor 
shall in no instance be in effect for a period in excess of 18 months 
except that such insurance may be continued for an additional 
period not exceeding 6 months in the case of default, extension or 
recasting of the loan. 

e. The insurance shall be payable to the policyholder, and such 
payments shall reduce or extinguish the unpaid indebtedness of the 
debtor to the extent of such payment. 
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l 7B: 27-4 Labor union groups. 

A policy issued to a labor union, which shall be deemed the poi­
icyholder, to insure members of such union for the benefit of per­
sons other than the union or any of its officials, representatives or 
agents, subject to the following requirements: 

a~ The members eligible for insurance under the policy shall 
be all of the members of the union, or all of any class or classes 
thereof determined by eonditions pertaining to their employment, 
or to membership in the union, or both or by a combination of such 
conditions and conditions pertaining to the family status of the 
members. 

b. The premium for the policy shall be paid by the policy­
holder, either wholly from the union's funds or partly from such 
funds and partly from funds contributed by the insured members 
specifically for their insurance. No policy may be issued on which 
the entire premium is to be derived from funds contributed by 
the insured members specifically for their insurance. A policy 
on which part of the premium is to be derived from funds con­
tributed by the insured members specifically for their insurance 
may he placed in force only if at least 75% of the then eligible 
members, excluding any as to whom evidence of individual insur­
ability is not satisfactory to the insurer, elect to make the required 
contributions. A policy on which no part of the premium is to be 
derived from funds contributed by the insured members specifi­
cally for their insurance must insure all eligible members, or all 
except any as to whom evidence of individual insurahility is not 
satisfactory to the insurer. 

c. The policy must cover at least 10 members at date of issue. 

d. The amounts of insurance under the policy must be based 
upon srome plan precluding individual selection either by the mem­
bers or by the union. 

l 7B: 27-5 Trustee groups. 

A policy issued to the trustees of a fund established by two or 
more employers in the same industry, or in related industries, or 
by one or more labor unions or by one or more employers and one 
or more labor unions, which trustees shall be deemed the policy­
holder to insure employees. of the employers or members of the 
unions for the benefit of persons other than the employers or the 
unions, subject to the following re<]uirements: 
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a. The persons eligible for insurance shall be all of the employ­
ees of the employers or all of the members of the unions, or all of 
any class or classes thereof determined by conditions pertaining 
to their employment, or to membership in the unions, or to both 
or by a combination of such conditions and conditions pertaining 
to the family status of the employees or members. The policy may 
provide that the term ''employees'' shall include retired employ­
ees, and the individual proprietors or partners if an employer is 
an individual proprietor or partnership. No director of a corpo­
rate employer shall be eligible for insuranee under the policy unless 
such person is otherwise eligible as a bona fide employee of the 
corporation by performing services other than the usual duties of 
a director. No individual proprietor or partner shall be eligible 
for insurance under the policy unless he is actively engaged in 
and devotes a substantial part of his time to the conduct of the 
business of the proprietor or partnership. The policy may provide 
that the term ''employees'' shall include the trustees or their em­
ployees, or both, if their duties are principally connected with such 
trusteeship. If the fund is established by the members of an 
association of employers, the policy may provide that the term 
''employees'' shall include the employees of the association. 

b. The premium for the policy shall be paid by the trustees 
wholly from funds contributed by the employer or employers of 
the insured persons, or by the union or unions, or by both, or partly 
from such funds and partly from funds contributed by the insured 
persons, provided that the contributions of the insured persons 
toward the cost of insurance shall not exceed $.60 monthly per 
$1,000 of insurance unless the commissioner approves greater 
contributions for all or any category or categories of insured per­
sons which, in the opinion of the commissioner, are equitable. A 
policy on which part of the premium is to be derived from funds 
contributed by the insured persons specifically for their insurance 
may be placed in force only if at least 75% of the then eligible 
persons, excluding any as to whom evidence of insurability is not 
satisfactory to the insurer, elect to make the required contri­
butions. A policy on which no part of the premium is to be derived 
from funds contributed by the insured persons specifically for their 
insurance must insure all eligible persons or all except any as to 
whom evidence of individual insurability is not satisfactory to the 
insurer. 

c. The policy must cover at date of issue at least 100 persons; 
and it must cover an average of not less than 3 persons per 
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employer unit unless the policy is issued to the trustees of a fund 
established by employers which have assumed obligations through 
a collective bargaining agreement and are participating in the fund 
either pursuant to those obligations with respect to one or more 
classes of their employees which are encompassed in the collective 
bargaining agreement or as a method of providing insurance bene­
fits for other classes of their employees, or unless the policy is 
iss?-ed to the trustees of a fund established by one or more labor 
umons. 

d. The amounts of insurance under the policy must be based 
upon some plan precluding individual selection either by the in­
sured persons, policyholder, employers or unions. 

l 7B: 27-6 State Policemen's Benevolent Association and fraternal order of police 
groups. 

A policy issued to a duly incorporated State Policemen's Be­
nevolent Association or Fraternal Order of Police, which associa­
tion or order shall be deemed the policyholder, to insure members 
of such association or order for the benefit of persons other than the 
association, order or any of its officials, subject to the following 
requirements: 

a. The persons eligible for insurance under the policy shall be 
all of the members of the association or order or all of any class 
or classes thereof determined by conditions pertaining to their em­
ployment, or to membership in the association, order, or both. 

b. The premium for the policy shall be paid by the policyholder 
wholly from the association's or order's funds. No policy may be 
issued on which any part of the premium is to be derived from 
funds contributed by the insured members specifically for their 
insurance. The policy must insure all eligible members, or all 
except any as to whom evidence of individual insurability is not 
satisfactory to the insurer. 

c. The policy must cover at least 10 members at date of issue. 
d. The amounts of insurance under the policy must be based 

upon some plan precluding individual selection either by the mem­
bers or the association or order. In no event may the amount of 
insurance under the policy on a member exceed $5,000.00. 

l 7B: 27-7 Credit union shareholder groups. 

A policy issued to a credit union or to the trustees of a fund 
established by one or more credit unions, which credit union or 
trustees shall be deemed the policyholder to insure members of 
such credit union or credit unions for the benefit of persons other 
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than the credit union or credit unions or trustees or any of their 
officials, subject to the follovring requirements: 

a. The members eligible for insurance shall be all of the mem­
bers of the credit union or credit unions, or all of any class or 
classes thereof determined by conditions pertaining to membership 
in the credit union or credit unions. The policy may exclude from 
the classes eligible for insurance classes of members determined 
by age. 

b. The premium for the policy shall be paid by the policy­
holder, either wholly from the funds of the credit union or credit 
unions, or partly from such funds and partly from funds con­
tributed by the insured members specifically for their insurance, 
or wholly from funds contributed by the insured members 
specifically for their insurance. A policy on which all or 
a part of the premium is to be derived from funds contributed by 
the insured members specifically for their insurance may be placed 
in force only if at least seventy-five per cent of the then eligible 
members of each credit union, excluding any as. to whom evidence 
of insurability is not satisfactory to the insurer, elect to make the 
required contributions. A policy on which no part of the premium 
is to be derived from funds contributed by the insured members 
specifically for their insurance must insure all eligible members, 
or all except any as. to whom evidence of individual insurability is 
not satisfactory to the insurer. 

c. The policy must cover at least twenty-five members at date 
of issue. 

d. The amount of the insurance on the life of any member can­
not exceed the amount of his share acciount and the amounts of 
insurance under the policy must be based upon some plan preclud­
ing individual selection either by the members or by the credit 
union or credit unions. 
l 7B: 27-8 Group associations. 

A policy issued to a duly incorporated nonprofit religious or 
charitable association or corporation, which has been in existence 
for more than 1 year at the time of issuance of the policy and 
which was not formed for the exclusive purpose of procuring insur­
ance, which association or corporation shall be deemed the policy­
holder, to insure members of such association or corporation for 
the benefit of the association or corporation or of persons named 
by the insured members for the purpose of carrying out the duly 
stated objectives of the association or corporation, subject to the 
following requirements : 
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a. The persons eligible for insurance under the policy shall be 
all of the members of the association or corporation or all of any 
class or classes thereof determined by conditions pertaining to 
membership in the association or corporation. 

b. The premium for the policy shall be paid by the policyholder 
or the insured members, or by both jointly. 

c. The policy must cover at least 100 members at date of issue 
and, if any part of the premium is to be paid by the insured mem­
bers, shall cover not less than 75 % of such eligible members, ex­
clusive of any as to whom evidence of individual insurability is not 
satisfactory to the insurer. 

d. The amounts of insurance under the policy must be based 
upon some plan precluding individual selection either by the m­
sured members or by the policyholder. 

l 7B: 27-9 Dependents. 

Any policy issued pursuant to sections 17B :27-2, 17B :27-4 and 
17B :27-5 may be extended to insure the employees or members 
against loss due to the death of their spouses and dependent or 
minor children, or any class or classes thereof, subject to the 
following requirements: 

a. The premium for the insurance shall be paid by the policy­
holder, either from the employer's or union's funds or from funds 
contributed by the insured employees or members, or from both. 
If any part of the premium is to be derived from funds contributed 
by the insured employees or members, the insurance with respect 
to spouses and children may be placed in force only if at least 75 
per cent of the then eligible employees or members, excluding any 
as to whose family members evidence of insurability is not satis­
factory to the insurer, elect to make the required contribution. If 
no part of the premium is to be derived from funds contributed 
by the employees or members, all eligible employees or members, 
excluding any as to whose family members evidence of insurability 
is not satisfactory to the insurer, must be insured with respect to 
their spouses and children; 

b. The amounts of insurance must be based upon some plan 
precluding individual selection either by the employees or members 
or by the policyholder, employer or union and shall not exceed, 
with respect to any spouse or child, 50% of the insurance on the 
life of such employee or member or $5,000, whichever is less, pro­
vided, however, the amount for a child whose age at death is less 
than 6 months shall not exceed $100. 
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c. Upon termination of the insurance with respect to the mem­
bers of the family of any employee or member by reason of the 
employee's or member's termination of employment, terminaticiJ. 
or membership in the class or classes eligible for coverage under 
the policy, or death, the spouse shall be entitled to have issued by 
the insurer, without evidence of insurability, an individual policy 
of life insurance without disability or other supplementary benefits, 
providing application for the individual policy is made, and the 
first premium paid to the insurer, within 31 days after such termi­
nation, subject to the requirements of subsections a., b. and c. 
of section 17B :27-19. If the group policy terminates or is amended 
so as to terminate the insurance of any class of employees or mem­
bers and the employee or member is entitled to have issued an 
individual policy under section 17B :27-20, the spouse shall also be 
entitled to have issued by the insurer an individual policy, subject 
to the conditions and limitations provided above and in said sec­
tion 17B :27-20. If the spouse dies within the period during which 
he would have been entitled to have an individual policy issued in 
accordance with this subsection and before such an individual 
policy becomes effective, the amount of life insurance which he 
would have been entitled to have issued under such individual 
policy shall be payable as a claim under the group policy, whether 
or not application for the individual policy or the payment of the 
first premium therefor has been made; 

d. Notwithstanding the provisions of section 17B :27-18, only 
one certificate need be issued for delivery to an insured person if a 
statement concerning any dependents' coverage is included in such 
certificate. 

178: 27-10 Standard provisions. 

No policy of group life insurance shall be deHvered or issued for 
delivery in this State unless it eontains in substance the following 
provisions in sections 17B :27-11 to 27B :27-21, inclusive, provided, 
however, a. that sec1tions 17B :27-17 to 17B :27-21, inclusive, shall 
not apply to policies issued in accordance with section 17B :27-3, 
but sections 17B :27-22 and 23 shall be applicable to such policies, 
and that sections 17B :27-19 to 17B :27-21, inclusive, shall not 
apply to policies issued in accordance with section 17B :27-7; b. 
that the provisions required for individual life insurance policies 
shall not apply to group life insurance policies; and c. that if the 
group life insurance policy is on a plan of insurance other than the 
term plan, it shall contain a nonforfeiture provision or provisions 
which in the opinion of the commissioner is or are equitable to the 
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insured persons and to the policyholder, but nothing herein shall be 
construed to require that group life insurance policies contain the 
same form of nonforf eiture provisions as are required for in­
dividual life insurance policies. Any policy of group life insurance 
may be delivered in this State which in the opinion of the com­
missioner contains provisions as favorable to the persons insured 
and to the policyholder as the following provisions and may be 
issued by any insurer of this State for delivery outside of this 
State when containing provisions in addition to or differing from 
the following provisions; provided, such policy conforms to the 
laws of the State or country in which it is delivered. 
l 7B : 2 7-11 Grace period. 

There shall be a provision that the policyholder is entitled to a 
grace period of 31 days for the payment of any premium due except 
the first, during which grace period the death benefit coverage 
shall continue in force, unless the policyholder shall have given 
the insurer written notice of discontinuance in advance of the 
date of discontinuance and in accordance with the terms of the 
policy. The policy may provide that the policyholder shall be 
liable to the insurer for the payment of a pro rata premium for 
the time the policy was in force during such grace period. 
l 7B :27-12 Incontestable clause. 

There shall be a provision that the validity of the policy shall 
not be contested, except for nonpayment of premiums, after it has 
been in force for 2 years from its date of issue; and that no state­
ment made by any person insured under the policy relating to his 
insurability shall be used in contesting the validity of the insurance 
with respect to which such statement was made after such insur­
ance has been in force prior to the contest for a period of 2 years 
during such person's lifetime nor unless it is contained in a written 
instrument signed by him. 
178:27-13 Application; statements not warranties; entire contract. 

There shall be a provision that a copy of the application, if any, 
of the policyholder shall be attached to the policy when issued, that 
all statements made by the policyholder or by the persons insured 
shall be deemed representations and not warranties, and that no 
statement made by any person insured shall be used in any contest 
unless a copy of the instrument containing the statement is or has 
been furnished to such person or to his beneficiary. 
l 7B :27-14 Evidence of insurability. 

There shall be a provision setting forth the conditions, if any, 
under which the insurer reserves the right to require a person 
eligible for insurance to furnish evidence of individual insurability 
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satisfactory to the insurer as a condition to part or all of his 
coverage. 
17B:27-15 Age adjustments. 

There shall be a provision specifying an equitable adjustment of 
premiums or of benefits or of both to be made in the event the 
age of a person insured has been misstated, such provision to con­
tain a clear statement of the method of adjustment to be used. 
This provision need not be included in a policy where premiums are 
not based upon age. 
17B:27-16 Participating policies. 

In participating policies, there shall be a prov1s10n that the 
policy shall participate in the divisible surplus of the insurer as 
determined by the insurer and that the insurer shall determine 
annually the extent of such participation, if any; and that the 
policyholder shall have the right to any dividend arising from the 
participation paid in cash unless another dividend option con­
tained in the policy has been elected. 
17B:27-17 Beneficiary; facility of payment. 

There shall be a provision that any sum becoming due by reason 
of the death of the person insured shall be payable to the bene­
ficiary designated by the person insured except where the policy 
contains conditions pertaining to family status, the beneficiary 
may be the family member specified by the policy terms, subject 
to the provisions of the policy in the event there is no such desig­
nated or specified beneficiary, as to all or any part of the insurance 
payable, living at the death of the person insured, and subject to 
any right reserved by the insurer in the policy and set forth in the 
certificate to pay at its option a part of such sum not exceeding 
$500.00 to any person appearing to the insurer to be equitably 
entitled thereto by reason of having incurred funeral or other 
expenses incident to the last illness or death of the person insured. 
l 7B: 27-18 Certificates. 

There shall be a provision that the insurer will issue to the 
policyholder for delivery to each person insured a certificate 
setting forth a statement as to the insurance protection to which he 
is entitled, to whom the insurance benefits are payable, and the 
rights and conditions set forth in sections 17B :27-19, 17B :27-20 
and 17B :27-21 following. 
17B:27-19 Conversion on termination of employment or membership. 

There shall be a provision that if the insurance, or any portion 
of it, on a person covered under the policy ceases because of 
termination of employment or of membership in the class or classes 
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eligible for coverage under the policy, such person shall be entitled 
to have issued to him by the insurer, without evidence of insur­
ability, an individual policy of life insurance without disability 
or other supplementary benefits, provided application for the in­
dividual policy shall be made, and the first premium paid to the 
insurer, within 31 days after such termination, and provided 
further that, 

a. the individual policy shall, at the option of such person, be 
on any one of the forms, except term insurance, then customarily 
issued by the insurer at the age and for the amount applied for; 

b. the individual policy shall be in an amount not in excess of 
the amount of life insurance which ceases because of such termina­
tion less the amount of any life insurance for which such person 
is or becomes eligible within 31 days after such termination under 
the same or any other group policy; provided, that any amount 
of insurance which shall have matured on or before the date of 
such termination as an endowment payable to the person insured, 
whether in one sum or in installments or in the form of an an­
nuity, shall not, for the purposes of this provision, be included 
in the amount which is considered to cease because of such termina­
tion; and 

c. the premium on the individual policy shall be at the insurer's 
then customary rate applicable to the form and amount of the 
individual policy, to the class of risk to which such person then 
belongs, and to his age attained on the effective date of the in­
dividual policy. 
l 7B :27-20 Conversion on termination or amendment of policy. 

There shall be a provision that if the group policy terminates 
or is amended so as to terminate the insurance of any class of 
insured persons, every person insured thereunder at the date of 
such termination whose insurance terminates and who has been 
so insured for at least 5 years prior to such termination date shall 
be entitled to have issued to him by the insurer an individual policy 
of life insurance, subject to the same conditions and limitations as 
are provided by section 17B :27-19 above, except that the group 
policy may provide that the amount of such individual policy shall 
not exceed the smaller of 

a. the amount of the person's life insurance protection ceasing 
because of the termination or amendment of the group policy, less 
the amount of any life insurance for which he is or becomes eligible 
under any group policy issued or reinstated by the same or another 
insurer within 31 days after such termination, and 

b. $2,000.00. 
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l 7B :27-21 Death within conversion period. 

There shall be a provision that if a person insured under the 
group policy dies during the period within which he would have 
been entitled to have an individual policy issued to him in accord­
ance with section 17B :27-19 or section 17B :27-20 above and before 
such an individual policy shall have become effective, the amount 
of life insurance which he would have been entitled to have issued 
to him under such individual policy shall be payable as a claim 
under the group policy, whether or not application for the in­
dividual policy or the payment of the first premium therefor has 
been made. 
l 7B :27-22 Certificate to debtors. 

In the case of a policy issued in accordance with section 17B :27-3 
above there shall be a provision that the insurer will furnish to the 
policyholder for delivery to each debtor insured under the policy 
a form which shall contain a statement that the life of the debtor 
is insured under the policy and that any death benefit paid there­
under by reason of his death shall be applied to reduce or 
extinguish the indebtedness. 
l 7B: 27-23 Conversion privilege of debtors on assignment by creditor of indebted­

ness requiring installment payments of more than 10 years. 

In the case of a policy issued in accordance with section 17B :27-3 
above, which provides that each insured debtor whose pro­
tection under the group insurance policy terminates by reason 
of absolute assignment by the creditor of the insured debtor's in­
debtedness for the discharge of which the debtor when incurring 
the same had agreed upon installment payments over a period of 
more than 10 years, there shall be a provision that each insured 
debtor shall be entitled to have issued to him by the insurer, with­
out evidence of insurability, upon application made to the insurer 
and upon the payment of the premium applicable to the class of 
risk to which he belong·s and to the form and amount of the policy 
at his then attained ag·e within 31 days after such assignment of 
the indebtedness, an individual policy of life insurance; provided, 
such individual policy of life insurance so issued shall be in any 
one of the level premium forms customarily issued by the insurer, 
except term insurance, in an amount equal to the amount of his 
protection terminated under the group insurance policy because of 
such assignment, less the amount of insurance for which such 
insured debtor may become eligible and qualify under any group 
insurance policy in effect with the assignee at the date of the as­
signment or issued to the assignee within such period of 31 days; 
and provided further, that in the event that such assignment of 
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the indebtedness shall have been made by the creditor at the request 
of the insured debtor, the insurer may require satisfactory evi­
dence of such debtor's insurability before making such individual 
policy of life insurance effective. If such insured debtor dies dur­
ing the period within which he would have been entitled to have 
an individual policy issued to him in accordance with this provision 
and before such an individual policy shall have become effective, 
the amount of life insurance which he would have been entitled to 
have issued to him under such individual policy shall be payable as 
a claim under the group policy, whether or not application for 
the individual policy or the payment of the first premium therefor 
has been made. 

l 7B: 27-24 Notice of conversion rights under group life insurance. 

If any individual insured under a group life insurance policy 
hereafter delivered in this State becomes entitled under the terms 
of such policy to have an individual policy of life insurance issued 
to him without evidence of insurability, subject to the making of 
application and payment of the first premium within the period 
specified in such policy, and if such individual is not given notice 
of the existence of such right at least 15 days prior to the expira­
tion date of such period, then the individual shall have an addi­
tional period within which to exercise such right; but nothing 
herein shall be construed to continue any insurance under the 
policy beyond the period provided in the policy. Such additional 
period shall expire 15 days next after the individual is given such 
notice, but in no event shall such additional period extend beyond 
60 days next after the expiration date of the period provided in 
such policy. Written notice presented to the individual, or mailed 
by the policyholder to the last known address of the individual, 
or mailed by the insurer to the last known address of the individual 
as furnished by the policyholder, shall constitute notice for the 
purposes hereof. 

l 7B: 27-25 Filing of forms. 

a. No group life insurance policy, or application where written 
application is required and is to be made a part of such policy, 
certificate, printed rider or endorsement for use with such policy, 
shall be delivered or issued for delivery in this State unless the 
form thereof has been submitted to and filed by the commissioner. 

b. At the expiration of 30 days after submission the form shall 
be deemed filed unless prior thereto it has been affirmatively filed 
or disapproved for filing by the commissioner. 
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c. If any such form is disapproved for filing by the comrms­
sioner during said 30-day period, it may not be so delivered or 
issued for delivery unless and until such disapproval for filing is 
withdrawn. Such disapproval shall be subject to review in accord­
ance with the procedure described in the Administrative Procedure 
Act (P. L. 1968, c. 410) and any rules adopted thereunder. 

Any such form which is filed by the commissioner or deemed 
filed may be so delivered or issued for delivery until such time as 
any subsequent withdrawal of the filing by the commissioner, fol­
lowing an opportunity for a hearing held in accordance with the 
Administrative Procedure Act (P. L. 1968, c. 410) and any rules 
adopted thereunder, becomes final in accordance therewith. 

d. The commissioner may extend the 30-day period referred to 
above for not more than 30 additional days by giving written 
notice of such extension before the expiration of the initial 30-day 
period. In the event of such extension all the provisions of this 
section, except this provision for extension, relating to the initial 
30-day period shall apply to the extended period instead of such 
initial 30-day period. 

e. The disapproval for filing or the withdrawal of the filing 
of any such form by the commissioner must state in writing the 
grounds therefor in such detail as reasonable to inform the insurer 
thereof. 

f. This seetion shall not apply to documents which relate only 
to the manner of distribution of benefits or to the reservation of 
rights and benefits under such policies and which are used at the 
request of the individual insured or policyholder. 

g. The disapproval by the commissioner of any such form may 
be on the ground that such form contains provisions which are un­
just, unfair, inequitable, misleading, contrary to law or to the 
public policy of this State. 

ARTICLE 2. GROUP HEALTH AND BLANKET INSURANCE 

l 7B: 27-26 Definitions and requirements. 

Any policy or contract of health insurance which covers more 
than one person, other than a blanket insurance policy, or a policy 
issued pursuant to section 17B :26-2a(3), shall be deemed a group 
health insurance policy. No group health insurance policy may be 
delivered or issued for delivery in this State unless it conforms to 
one of the descriptions set forth in sections 17B :27-27 to 
17B :27-29, inclusive. 
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l 7B :27-27 Employer, trustee, labor union, association groups. 

A policy issued to an employer or to the trustees of a fund 
established by one or more employers, or issued to a labor union, 
or issued to an association formed for purposes other than ob­
taining such insurance, or issued to the trustees of a fund estab­
lished by one or more labor unions or by one or more employers 
and one or more labor unions, insuring emp1oyees ana members 
of associations or labor unions. 

l 7B: 27-28 Other groups as permitted under group life insurance. 

Group health insurance may also be provided under a policy 
issued to cover such other groups as may be covered for group 
life insurance. 
l 7B: 27-29 Discretionary groups. 

A policy issued to insure any other group which, in the opinion 
of the commissioner, may be insured for group health insurance in 
accordance with sound underwriting principles. 

178: 27-30 Dependents. 

Benefits of group health insurance, except benefits for loss of 
time on account of disability, may be provided for one or more 
members of the families or one or more dependents of persons 
who may be insured under a group policy referred to in sections 
17B :27-27, 17B :27-28 or 17B :27-29. Any group health insurance 
policy which contains provisions for the payment by the insurer 
of benefits for expenses incurred on account of hospital, nursing, 
medical, or surgical services for members of the family or de­
pendents of a person in the insured group may provide for the 
continuation of such benefit provisions, or any part or parts 
thereof, after the death of the person in the insured group. 

A policy under which coverage of a dependent of an employee 
or other member of the insured group terminates at a specified age 
shall, with respect to an unmarried child covered by the policy 
prior to the attainment of age 19, who is incapable of self-sustain­
ing employment by reason of mental retardation or physical handi­
cap and who became so incapable prior to attainment of age 19 and 
who is chiefly dependent upon such employee or member for sup­
port and maintenance, not so terminate while the insurance of the 
employee or member remains in force and the dependent remains 
in such condition, if the insured employee or member has within 
31 days of such dependent's attainment of the termination age 
submitted proof of such dependent's incapacity as described herein. 
The foregoing provision of this paragraph shall not require an 
insurer to insure a dependent who is a mentally retarded or 
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physically handicapped child of an employee or other member of 
the insured group where such dependent does not satisfy the con­
ditions of the group policy as to any requirements for evidence of 
insurability or other provisions as may be stated in the group 
policy required for coverage thereunder to take effect. In any 
such case the terms of the policy shall apply with regard to the 
coverage or exclusion from coverage of such dependent. 

l 7B: 27-31 "Employees" defined. 

The policy may provide that the term ''employees'' shall in­
clude as employees of a single employer the employees of one or 
more subsidiary corporations and the employees, individual pro­
prietors and partners of affiliated corporations, proprietorships 
and partnerships if the business of the employer and such corpora­
tions, proprietorships or partnerships is under common control 
through stock ownership, contract or otherwise. The policy may 
provide that the term "employees" shall include the individual 
proprietor or partners of an individual proprietorship or a part­
nership. The policy may provide that the term ''employees'' 
shall include retired employees. A policy issued to trustees may 
provide that the term "employees" shall include the trustees or 
their employees, or both, if their duties are principally connected 
with such trusteeship. A policy issued to the trustees of a fund 
established by the members of an association of employers may 
provide that the term ''employees'' shall include the employees of 
the association. 

l 7B: 27-32 Blanket insurance. 

a. Any policy or contract of insurance against death or injury 
resulting from accident or from accidental means which conforms 
with the description and complies with the requirements contained 
in one of the following paragraphs shall be deemed a blanket in­
surance policy. 

(1) A policy or contract issued to any railroad, steamship, motor 
bus or airplane carrier of passengers, which carrier shall be 
deemed the policyholder, covering a group defined as all persons 
who may become such passengers and whereby such passengers 
shall be insured against loss or damage resulting from death or 
bodily injury either while, or as a result of, being such passengers. 

A policy or contract covering accidental death or injury to 
individuals resulting from airline accidents may also be issued 
under which premiums are paid from funds of the airline and the 
benefits are payable to the airline or to a trust established for the 
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purpose of funding payments to persons with claims against the 
airline by reason of the death or bodily injury of individuals. 

(2) A policy or contract issued in the name of any volunteer 
fire department, first aid or ambulance squad or volunteer police 
organization which shall be deemed the policyholder and covering 
all of the members of any such organization against loss from 
accidents resulting from hazards incidental to duties in connection 
with such organizations. 

(3) A policy or contract issued in the name of any established 
organization, whether incorporated or not, having community 
recognition and operating for the welfare of the community and 
not for profit which shall be deemed the policyholder and covering 
all volunteer workers who are members of the organization and 
who serve without pecuniary compensation against loss from ac­
cidents occurring while engaged in the actual performance of duties 
on behalf of such organization. 

( 4) A policy or contract issued to any employer, who shall be 
deemed the policyholder, covering any group of employees defined 
by reference to exceptional hazards incident to such employment, 
insuring such employees against death or bodily injury resulting 
while or from being exposed to such exceptional hazards. 

( 5) A policy or eon tract issued to a college, school, or other 
institution of learning or to the head or principal thereof, who or 
which shall be deemed the policyholder. 

( 6) A policy or contract issued to and in the name of an in­
corporated or unincorporated association of persons having a 
common interest or calling, which association shall be deemed the 
policyholder, having not less than 50 members, covering all the 
members of such association, or if part or all of the premium is to 
be derived from funds contributed by the insured members and if 
the opportunity to take such insurance is offered to all eligible 
members, then such policy must cover not less than 75% of any 
class or classes of members determined by conditions pertaining to 
membership in the association. 

(7) A policy or contract issued to insure any other substantially 
similar group approved by the commissioner as eligible for insur­
ance under a blanket insurance policy or contract. 

b. Nothing contained in this section shall be deemed to affect the 
legal liability of policyholders for the death of or injury to any 
such member of such group. 
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l 7B: 27-33 Standard provisions. 

No policy of group health or blanket insurance and no certificate 
thereunder shall be delivered or issued for delivery in this State 
unless the policy contains in substance all the provisions specified 
in sections 17B :27-34 to 17B :27-46 following. 

l 7B: 27 -34 Application; statements. 

There shall be a provision that a copy of the application, if any, 
of the policyholder shall be attached to the policy when issued, 
that all statements made by the policyholder or by the persons in­
sured shall be deemed representations and not warranties, and 
that no statement made by any person insured shall avoid the in­
surance or reduce benefits thereunder unless contained in a written 
instrument signed by the person insured. 

l 7B: 27 -35 Policy changes. 

There shall be a provision that no agent has authority to change 
the policy or to waive any of its provisions and that no change in 
the policy shall be valid unless approved by an officer of the insurer 
and evidenced by endorsement on the policy, or by amendment to 
the policy signed by the policyholder and the insurer. 

l 7B: 27 -36 New entrants. 

There shall be a provision that all new employees or new mem­
bers, as the case may be, in the groups or classes eligible for such 
insurance must be added to such eligible groups or classes. 

17B:27-37 Payment of premiums. 

There shall be a provision that all premiums due under the policy 
shall be remitted by the employer or employers of the persons in­
sured, by the policyholder, or by some other designated person 
acting on behalf of the association or group insured, to the insurer 
on or before the due date thereof with such period of grace as may 
be specified therein. 

l 7B: 27 -38 Certificate. 

There shall be a provision that the insurer shall issue to the 
employer, the policyholder, or other person or association in whose 
name such policy is issued, for delivery to each employee or mem­
ber, a certificate setting forth in summary form a statement of the 
essential features of the insurance coverage, to whom the benefits 
thereunder are payable, and in substance the provisions of sections 
17B :27-39 to 17B :27-46, inclusive of this chapter. This section 
shall not apply to blanket policies issued pursuant to section 
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17B :27-32a(l) and 17B :27-32a(3) of this act, nor to group health 
policies insuring a private plan under the Temporary Disability 
Benefits Law, if reasonable notice of the benefits provided thereby 
is furnished to the covered employees by direct notification or by 
conspicuous posting at the place of employment. If family mem­
bers or dependents are included in the coverage, only one cer­
tificate need be issued for each family unit. 

l 7B :27-39 Age limits. 

There shall be a provision specifying the ages, if any there be, 
to which the insurance provided therein shall be limited; and the 
ages, if any there be, for which additional restrictions are placed 
on benefits, and the additional restrictions placed on the benefits 
at such ages. 

l 7B: 27-40 Notice of loss. 

There shall be a provision that written notice of sickness or of 
injury must be given to the insurer within 20 days after the date 
when such sickness or injury occurred. Failure to give notice 
within such time shall not invalidate nor reduce any claim if it shall 
be shown not to have been reasonably possible to give such notice 
and that notice was given as soon as was reasonably possible. 

17B:27-41 Proof of loss. 

There shall be a provision that in the case of claim for loss of 
time for disability, written proof of such loss must be furnished to 
the insurer within 30 days after the commencement of the period 
for which the insurer is liable, and that subsequent written proofs 
of the continuance of such disability must be furnished to the in­
surer at such intervals as the insurer may reasonably require, 
and that in the case of claim for any other loss, written proof of 
such loss must be furnished to the insurer within 90 days after 
the date of such loss. Failure to furnish such proof within such 
time shall not invalidate nor reduce any claim if it shall be shown 
not to have been reasonably possible to furnish such proof and that 
such proof was furnished as soon as was reasonably possible. 

17B:27-42 Forms for proof. 

There shall be a provision that the insurer will furnish to the 
person making claim, or to the policyholder for delivery to such 
person, such forms as are usually furnished by it for filing proof 
of loss. If the person making claim does not receive such forms 
before the expiration of 15 days after the insurer receives notice 
of any claim under the policy, the person making such claim shall 
be deemed to have complied with the requirements of the policy 
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as to proof of loss upon submitting within the time fixed in the 
policy for filing proof of loss, written proof covering the occur­
rence, character and extent of the loss for which claim is made. 
l 7B: 27-43 Examination, autopsy. 

There shall be a provision that the insurer shall have the right 
and opportunity to examine the person of the insured when and so 
often as it may reasonably require during the pendency of claim 
under the policy and also the right and opportunity to make an 
autopsy in case of death where it is not prohibited by law. 
l 7B: 27-44 Time of benefit payment. 

There shall be a provision that all benefits payable under the 
policy other than benefits for loss of time will be payable not more 
than 60 days after receipt of proof, and that, subject to due proof 
of loss, all accrued benefits payable under the policy for loss of 
time will be paid not later than at the expiration of each period 
of 30 days during the continuance of the period for which the 
insurer is liable, and that any balance remaining unpaid at the 
termination of such period will be paid immediately upon receipt 
of such proof. 
l 7B: 27-45 Beneficiary; direct payment to hospitals and other purveyors of 

services. 

There shall be a provision that indemnity for loss of life of the 
insured shall be payable to the beneficiary or beneficiaries desig­
nated by the insured, other than the policyholder or an officer 
thereof as such, or if no beneficiary is designated, to such other 
person or persons as shall be specified in the policy; and that all 
other indemnities of the policy are payable to the employee or 
member, except that, at the request of the employee or member or 
in the event of his death, payment of benefits to the extent of 
expenses incurred on aocount of hospitalization may be made by 
the insurer to the hospital and except that the group policy may 
provide that all or any portion of any benefits on account of 
hospital, nursing, medical or surgical services may, at the insurer's 
option, be paid directly to the hospital or person rendering such 
services provided, further that authorization for any such pay­
ments has been obtained from the insured. If a beneficiary is 
designated, the consent of the beneficiary shall not be requisite to 
change of beneficiary or to any other changes in the policy or 
certificate except as may be specifically provided by the policy. 

This section shall not apply to a blanket insurance policy issued 
to an airline under which the benefits are payable to the airline or 
a trust established by the airline and the premiums are paid from 
its funds. 
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l 7B: 27-46 Time limits, suits. 

There shall be a provision that no action at law or in equity shall 
be brought to recover on the policy prior to the expiration of 60 
days after proof of loss has been filed in accordance with the re­
quirements of the policy and that no such action shall be brought at 
all unless brought within 3 years from the expiration of the time 
within which proof of loss is required by the policy. 
l 7B: 27-4 7 Group health or blanket insurance--provisions as favorable; policies 

issued outside State. 

No policy of group health or blanket insurance, and no certificate 
thereunder shall be delivered or issued for delivery in this State 
if such policy or certificate contains any provision inconsistent 
with any of the provisions of this chapter, except that such policy 
may contain any provision which in the opinion of the commis­
sioner is as favorable to policyholders or certificate holders as the 
provision herein required, and except that such policy issued by 
any insurer of this State for delivery outside of this State may 
contain any provision not consistent with the provisions of this 
chapter; provided, such policy conforms to the laws of the State 
or country in which it is delivered. 
I 78: 27-48 Exceptions in sa:m.e type as hene:G.ts. 

Exceptions in the policy shall be printed in the policy and in the 
certificate with the same prominence as the benefits to which they 
apply. 
17B:27-49 Filing of forms. 

a. No group health insurance policy, or blanket insurance policy, 
or application where written application is required and is to 
be made a part of such policy, certificate, printed rider or en­
dorsement for use with such policy, shall be delivered or issued for 
delivery in this State unless the form thereof has been submitted 
to and filed by the commissioner. 

b. At the expiration of 30 days after submission the form shall 
be deemed filed unless prior thereto it has been affirmatively filed 
or dis a pp roved for filing by the commissioner. 

c. If any such form is disapproved for filing by the commis­
sioner during said 30-day period, it may not be so delivered or 
issued for delivery unless and until such disapproval for filing is 
withdrawn. Such disapproval shall be subject to review in accord­
ance with the procedure described in the Administrative Procedure 
Act (P. L. 1968, c. 410) and any rules adopted thereunder. Any 
such form which is filed by the commissioner or deemed filed may 
be so delivered or issued for delivery until such time as any 
subsequent withdrawal of the filing by the commissioner, following 
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an opportunity for a hearing held in accordance with the Adminis­
trative Procedure Act (P. L. 1968, c. 410) and any rules adopted 
thereunder, becomes final in accordance therewith. 

d. The commissioner may extend the 30-day period referred 
to above for not more than 30 additional days by giving written 
notice of such extension before the expiration of the initial 30-day 
period. In the ,event of such extension all the provisions of this 
section, except this provision for extension, relating to the initial 
30-day period shall apply to the extended period instead of such 
initial 30-day period. 

e. The disapproval for filing or the withdrawal of the filing of 
any such form by the commissioner must state in writing the 
grounds therefor in such detail as reasonable to inform the insurer 
thereof. 

f. This section shall not apply to documents which relate only 
to the manner of distribution of benefits or to the reservation of 
rights and benefits under such policies and which are used at the 
request of the individual insured or policyholder. 

g. The disapproval by the commissioner of any such form may 
be on the ground tha,t such form contains provisions which are 
unjust, unfair, inequitable, misleading, contrary to law or to the 
public policy of this State. 

178: 27-50 Reimbursement for service of physician or practicing psychologist. 

Notwithstanding any provision of a policy or contract of group 
health insurance, hereafter delivered or issued for delivery in this 
State, whenever such a policy or contract provides for reimburse­
ment for any service which is within the lawful scope of practice 
of a duly licensed practicing psychologist, a person covered under 
such group health policy or contract shall be entitled to reimburse­
ment for such service whether the said service is performed by a 
physician or duly licensed practicing psychologist. 

l 7B: 27-51 Reimbursement for optometric service. 

Notwithstanding any provision of a policy or contract of gToup 
health insurance, hereafter delivered or issued for delivery in this 
State, whenever such a policy or contract provides for reimburse­
ment for any optometric service which is within the lawful scope 
of practice of a duly licensed optometrist, a person covered under 
such group health policy or contract shall be entitled to reimburse­
ment for such service, whether the said service is performed by a 
physician or duly licensed optometrist. 
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ARTICLE 3. GROUP LIFE AND HEALTH INSURANCE 

l 7B: 27-52 Group life and health-package policies. 

Any insurer authorized to write in this State group life and 
group health insurance may provide such coverages in one policy 
or in separate policies, or in supplements or riders to such policy 
or policies, with or without health insurance benefits on account 
of families or dependents of the insured employees or members, 
if the provisions of any such policy, supplement or rider which 
treat of group life insurance, and the provisions which treat of 
group health insurance comply respectively with the requirements 
of the law of this State applicable to the respective forms of in­
surance. 
l 7B: 27-53 Group life and health-rate reductions and application of dividends; 

excess over employer's cost. 

If a policy dividend is hereafter declared or a reduction in rate 
is hereafter made or continued under any group insurance policy 
heretofore or hereafter issued to an employer, or to a labor union, 
or to the trustees of a fund established in whole or in part by an em­
ployer or a labor union, the excess, if any, of the aggregate divi­
dends or rate reductions under such policy and all other group 
insurance policies of the policyholder over the aggregate expendi­
ture for insurance under such policies made from funds contributed 
by the policyholder, or by an employer of insured persons, or by a 
union or association to which insured persons belong, including 
expenditures made in connection with administration of such 
policies, shall be applied by the policyholder for the sole benefit 
of insured employees or members. 

17B :28-1 
17B:28-2 
17B :28-3 
17B :28-4 
17B :28-5 
17B :28-6 
17B :28-7 
17B :28-8 
17B :28-9 
17B :28-10 

CHAPTER 28 

VARIABLE CONTRACTS 

Definition. 
Qualification of insurer. 
Certificate to sell. 
Required statements; procedure. 
Form of contract. 
Administration. 
Separate accounts; approval by commissioner. 
Amounts placed in account; liabilities. 
Investment of assets; eligibility; definition. 
Valuation of assets. 
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17B :28-11 Reserve liabiHty. 
17B :28-12 Annuities. 
17B :28-13 Distribution to stockholders. 
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17B :28-14 Regulation of contracts issued on a variable basis, 
insurers issuing the same and sales agents. 

178:28-1 Definition. 
When used in this chapter "contract on a variable basis'' shall 

mean any contract issued by an insurer providing for the dollar 
amount of benefits or other contractual payments or values there­
under to vary so as to reflect investment results of any segregated 
portfolio of investments or of one or more designated accounts in 
whi0h amounts received in connection with any such contracts shall 
have been placed. 

178: 28-2 Qualification of insurer. 

No present or future domestic insurer shall undertake the 
issuance of any contract on a variable basis, and no foreign or alien 
insurer heretofore or hereafter admitted to transact in this State 
any class or classes of insurance authorized by this code shall 
undertake the issuance or delivery of any contract on a variable 
basis within this State, unless said insurer shall have the authority 
to write life insurance or annuities or both and until said insurer 
has satisfied the commissioner that it has been engaged in transact­
ing the business of life insurance for a peiriod of at least 2 years 
and that its condition or methods of operation in connection with 
the issuance of such contracts on a variable basis will not be such 
as would render its operation hazardous to the public or its policy­
holders in this State. In determining the qualification of an insurer 
requesting authority to issue or deliver contracts on a variable 
basis within this State, the commissioner will consider, among 
other things, the history of the insurer; the character, respon­
sibility and general fitness of the officers and directors of the in­
surer; and the regulation of such insurer by its jurisdiction of 
domicile. If the insurer is a subsidiary of an authorized insurer, or 
affiliated with such authorized insurer by common management or 
ownership, it may be deemed by the commissioner to have satisfied 
the aforementioned provisions if either it or such authorized in­
surer satisfies said provisions. 

178: 28-3 Certificate to sell. 

a. No agent heretofore or hereafter licensed shall be authorized 
to sell or act or aid in any manner in the negotiation of a contract 
on a variable basis until he has received a certificate to sell contracts 
on a variable basis from the commissioner, which certificate shall 



516 CHAPTER 144, LAWS OF 1971 

not be issued by the commissioner until sueh agent has qualified 
by personal examination, to the satisfaction of the commissioner, 
as to his trustworthiness and competence to act as such agent. 

b. Before a first-time applicant for an agent's license to solicit 
and negotiate contracts on a variable basis shall be admitted to the 
examination, the applicant shall be required to concurrently hold 
an agent's license granting authority to solicit and negotiate 
contracts of life insurance with the sponsoring insurance company. 
Application for a license must be made on such forms as the com­
missioner may prescribe. 

c. The examination fee shall be $10.00 for each examination 
scheduled and such examination fee shall not be returned for any 
reason. The annual license fee shall be $5.00. A renewal license 
shall be issued from year to year subject to the payment of the 
renewal license fee as required by this section and upon request 
of the insurer. Licenses issued in accordance with this section 
shall expire on April 30 of each year. 

d. No written examination shall be required of: 

(1) An applicant who is the holder of a valid agent's 
license issued pursuant to this section by the commissioner 
or an applicant for a renewal of such license, except in a case 
where the commissioner has good and sufficient cause to 
believe that the applicant for renewal has demonstrated 
incompetence in the conduct of his business as such agent 
to the detriment of the public; 

(2) An applicant whose license to do business as an agent 
issued pursuant to this section has expired less than 3 years 
prior to the date of application. If the applicant has per­
mitted his license to lapse for a period more than 3 years 
he must submit to and pass an examination in the same 
manner as a new applicant, except where the applicant is 
a veteran who meets the requirements of subsection ( 4) 
hereunder, when no re-examination shall be required; 

(3) An applicant whose previous license issued pursuant 
to this section has been revoked or suspended; provided 
this examination exemption is only at the discretion of the 
comm1ss10ner; 

(4) An applicant who is a citizen of New Jersey and has 
served in the Armed Forces of the United States and has 
been honorably discharged or released under conditions 
other than dishonorable and was the holder a;t any time of a 
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license in New Jersey which authorized the applicant to 
solicit or negotiate contracts on a variable basis. 

e. The commissioner may issue a nonresident agent's license 
upon the application of a nonresident who is duly licensed under 
the law of the State of bis residence or domicile to act as an agent 
for contracts on a variable basis if said State does not prohibit 
residents of this State from acting as nonresident agents therein, 
when: 

(1) The applicant has shown by a statement from the 
proper official of the State in which he has his resident 
license that he is authorized to do business as an agent in 
such State with authority for which the applicant is to be 
licensed under the New Jersey nonresident license. 

(2) The applicant has paid the annual license fee as pro­
vided for in this section. 

(3) The applicant has no place of business in this State. 
( 4) The commissioner may enter into reciprocal agree­

ments with the appropriate supervisory insurance official 
of any other State waiving the written examination of any 
applicant resident in such other State, provided: 

(a) A written examination is required of applicants for 
an agent's license in such other State. 

(b) The appropriate supervisory insurance official of 
such other State certifies that the applicant holds a cur­
rently valid license as an agent in such other State, and 
either, 

(i) passed a written examination, 
(ii) was the holder of an agent's license prior to the 

time a written examination was required, or, 
(iii) was not required to take such examination by 

reason of provisions of the applicable agents' licensing 
law. 
( c) That in such other State, a resident of this State is 

privileged to procure such an agent's license upon the 
foregoing conditions and without discrimination as to fees 
or otherwise in favor of residents of such other State. If 
the laws of another State require the sharing of commis­
sions with resident agents of that State on application 
for contracts on a variable basis written by nonresident 
agents, then the same provision shall apply when resident 
agents of that State, licensed as nonresident agents of 
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New Jersey write applications for contracts on a variable 
basis in this State. 

l 7B: 28-4 Required statements; procedure. 
Any contract on a variable basis delivered or issued for delivery 

in this State, and any certificate evidencing variable benefits issued 
pursuant to any such contract on a group basis, shall contain a 
statement of the essential features of the procedure to be followed 
by the insurer in determining the dollar amount of variable bene­
fits or other contractual payments or values thereunder and shall 
state in clear terms that such amount may decrease or increase 
according to such procedure. Any such contract delivered or 
issued for delivery in this State, and any such certificate, shall con­
tain on its first page, in a prominent position, a clear statement 
that the benefits or other contractual payments or values there­
under are on a variable basis. 
l 7B: 28-5 Form of contract. 

(a) No contract on a variable basis shall be delivered or issued 
for delivery in this State by any insurer until a copy of the form 
thereof (and, in the case of a contract on a group basis, the form of 
any certificate evidencing variable benefits issued pursuant 
thereto) and any form of application for such contract shall have 
been filed with the commissioner. No such form shall be issued or 
used until the commissioner shall give his prior written acknowl­
edgment of the filing of such form. The commissioner shall dis­
approve or withdraw approval of any such contract form, applica­
tion or certificate if: 

(i) such form contains provisions which are unjust, unfair, 
inequitable, ambiguous, misleading, likely to result in misrepre­
sentation or contrary to law, or 

(ii) sales of contracts in such form are being solicited by any 
means of advertising, communication or dissemination of informa­
tion which involves misleading or inadequate description of the 
provisions of the contract. 

He shall notify the insurer, specifying particulars, of his dis­
approval. It shall be unlawful for such insurer thereafter to issue 
any contract or certificate thereunder or use any application in the 
form so disapproved. Such disapproval of the commissioner shall 
be subject to review by the Superior Court in a proceeding in lieu 
of prerogative writ. 

(b) Illustrations of benefits payable under any contract on a 
variable basis shall not involve projections of past investment ex­
perience into the future and shall conform with reasonable regu­
lations promulgated by the commissioner. 
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( c) No individual annuity contract on a variable basis shall be 
delivered or issued for delivery in this State unless it contains in 
substance the following provisions: 

(i) that, in the event of default in the payment of any considera­
tion beyond the period of grace allowed by the contract for the 
payment thereof, the insurer will make payment of the value of the 
contract, in accordance with a plan provided by the contract, com­
mencing not later than the date contractual payments by the in­
surer were otherwise to have commenced in accordance with the 
contract; 

(ii) that, upon request of the contract holder received by the 
insurer at least 4 months prior to the date contractual payments 
by the insurer were otherwise to have commenced, the insurer will 
make payment of the value of the contract in accordance with a 
plan provided by the contract and selected by the contract holder, 
commencing as of the first day of the first month which is at least 
4 months after the date of receipt of such request, unless another 
date of commencement is requested by the contract holder and 
agreed to by the insurer ; 

(iii) that the insurer will mail to the contract holder at least 
once in each contract year after the first, at his last address known 
to the insurer, a report in a form approved by the commissioner, 
which shall include a statement of the number of units credited 
to such contract and the dollar value of a unit as of a date not 
more than 2 months previous to the date of mailing and a state­
ment in a form and of a date approved by the commissioner of the 
investments held in the variable contract account designated in 
such contract. 

( d) Any individual contract on a variable basis delivered or 
issued for delivery in this State shall stipulate the expense, 
mortality, and investment increment factors to be used in comput­
ing the dollar amount of variable benefits or other contractual 
payments or values thereunder, and shall guarantee that expense 
and mortality results shall not adversely affect such dollar 
amounts, except that such guarantee need not apply to any invest­
ment management fee which is subject to change with the ap­
proval by vote of the persons having beneficial interests in the 
variable contract account in which such contract participates. The 
mortality and investment increment factors used in computing the 
dollar amount of variable benefits or other contractual payments 
or values under an individual contract on a variable basis shall 
not produce a larger initial payment than would be produced by 
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the use of the mortality table or tables specified in N. J. S. 17B :19-8 
(the Standard Valuation Law), as amended, and as such provision 
may be amended from time to time, as acceptable minimum mortal­
ity standards for the valuation of the reserve liabilities of in­
dividual annuity and pure endowment contracts, and an annual 
investment increment assumption of 5%. 

Any group contract on a variable basis delivered or issued for 
delivery in the State shall stipulate the expense, mortality and 
investment increment factors to be used in computing the dollar 
amount payable with respect to a unit of variable benefits pur­
chased thereunder and shall guarantee that expense and mortality 
results shall not adversely affect such dollar amounts, except that 
such guarantee need not apply to any investment management fee 
which is subject to change with the approval by vote of the persons 
having beneficial interests in the variable contract account in which 
such contract participates. 

"Expense," as used in this subsection (d), may exclude some 
or all taxes, as stipulated in the contract. 

( e) Any contract on a variable basis delivered or issued for 
delivery in this State may provide for a death benefit not in excess 
of the greater of (i) the sum of the stipulated payments or 
premiums paid under the contract and (ii) the amount that would 
have been payable under the contract upon surrender. 

l 7B: 28-6 Administration. 

Any insurer issuing a contract on a variable basis shall submit 
annually to the commissioner a report of the business of its vari­
able contract accounts. Such report shall be made either by a 
separate annual statement for such business or by suitable addi­
tions to such insurer's regular annual statement, in either case 
on a form prescribed by the commissioner, and shall include details 
as to all of the income, disbursements, assets and liability items 
associated with the variable contract accounts. 

The commissioner shall make a separate valuation of the assets 
of the variable contract accounts and a copy of such valuation shall 
be filed in the commissioner's office as a public document. Such 
valuation shall be in accordance with section 17B :28-10. 

The commissioner shall further prescribe by regulation the steps 
to be taken by the insurer in disposing of those holdings which at 
any time subsequent to purchase fail to meet the standards and 
regulations for new investments. 
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178: 28-7 Separate accounts; approval by commissioner. 

Any present or future domestic insurer shall have authority to 
establish and operate a separate account known as a variable 
contract account. Any insurer may establish more than one sruch 
separate account with the approval of the commissioner. 

l 7B: 28-8 Amounts placed in account; liabilities. 

Except as may be otherwise specifically provided by the con­
tract, all amounts received in connection with any contract on a 
variable basis shall be placed in the variable contract account 
designated in such contract, and all liabilities on any such contract 
shall be set up in said account. 

l 7B: 28-9 Investment of assets; eligibility; definition. 

(a) The assets held in a variable contract account, or any part 
thereof, may be invested in 

( i) common stock or shares of any investment company specified 
in the contract or contracts participating in such variable contract 
account, and registered under the Investment Company Act of 
1940, whether or not such stock or shares satisfy the dividend or 
earnings history requirements now or hereafter contained in the 
provisions of this Title that regulate investments by domestic 
insurers; provided that at the time of the first purchase of such 
stock or shares of any such investment company, the insurer which 
maintains such account, or a subsidiary or affiliate of such insurer, 
shall be the investment manager or investment adviser of such 
investment company and, as long as such insurer which maintains 
such account, or any subsidiary or affiliate of such insurer, shall 
continue as such investment manager or investment adviser, the 
investments acquired by such investment company shall be such 
as would be eligible for investment of variable contract account 
assets by domestic insurers under the provisions of this section 
excluding this clause ( i) ; 

(ii) other investments made eligible for investment by domestic 
insurers by the provisions of this Title that regulate investments 
by domestic insurers, except for investments made eligible by the 
provision of chapter 20 of this Title which permits a domestic 
insurer to make loans or investments not otherwise expressly 
qualified or permitted up to 3% of total admitted assets, as such 
provision may be amended from time to time, or any similar or 
superseding provision corresponding in substance thereto; 
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(iii) investments authorized, specifically or by classes or other­
wise, by the commissioner as appropriate to the nature and pur­
pose of such variable contract account; and 

(iv) investments not otherwise eligible under the preceding 
clauses of this subsection, provided that at the time of making 
any such investment, and immediately after giving effect thereto, 
the aggregate cost of all investments held in such variable con­
tract account pursuant to this clause (iv) shall not exceed 3% 
of the aggregate market value of the assets held in such variable 
contract account; 
provided that (A) any common stock or shares, other than common 
stock or shares referred to in clause (i) of this subsection issued by 
an open-end investment company, shall be (1) common stock or 
shares which are listed or admitted to trading on a securities ex­
change in the United States of America or Canada, or (2) common 
stock or shares which are included on the National Association 
of Securities Dealers' national price listings of "over-the-counter" 
securities, or (3) other common stock or shares which the com­
missioner shall have determined are publicly held and traded and 
as to which market quotations shall be available; (B) the quantita­
tive investment limitations now or hereafter contained in this Title 
regulating investments by domestic insurers shall not be applica­
ble to variable contract account investments, subject to the quali­
fication that the provision contained in this Title limiting the 
percentage of voting stock of any one corporation that may be 
purchased or acquired by a domestic insurer, as such provision 
may be amended from time to time, or any similar or superseding 
provision corresponding in substance thereto, shall apply (subject 
to the provisions of section 17B :20-3 as such provisions may be 
amended from time to time, or any similar or superseding pro­
visions corresponding in substance thereto), with respect to the 
aggregate of the voting stock of any one corporation held in all 
accounts of such insurer, except for all such stock that may be 
voted at the direction of a person or persons, other than such 
insurer or any subsidiary or affiliate of such insurer; and provided 
further that, subject to the next succeeding paragraph of this 
subsection, no domestic insurer shall purchase for any variable 
contract account any security (other than common stock or shares 
referred to in clause (i) of this subsection issued by an open-end 
investment company) of any corporation, if after such purchase 
more than 10% of the market value of the assets of such variable 
contract account would be invested in the securities of such cor­
poration. 
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Notwithstanding the foregoing provisions of this section or any 
other provision of law, a domestic insurer may (i) invest the as­
sets, or any part thereof, held in a variable contract account estab­
lished and maintained solely for one or more group contracts in 
any investment or investments authorized by the contract or 
contracts participating in such account, subject only to clause (B) 
of the proviso in the next preceding paragraph of this subse(}­
tion rel a ting to the percentage of voting stock of any one corpora­
tion that may be purchased or acquired, and (ii) vote any stock 
or shares held in such an account in accordance with the instruc­
tions of such person or persons designated pursuant to such con­
tract or contracts participating in such account. For the purpose 
of this paragraph, a group contract shall not include, (1) a con­
tract which provides benefits to individuals based upon the invest­
ment results of such an account unless such contract implements 
a plan (a) which covers a,t least 100 individuals at the time of 
execution of such contract and (b) under which, if the crediting 
to such an aecount of the contributions made by any individual 
would affect his benefits under the plan, no portion of his con­
tributions in excess of 50% is so credited, unless he is offered an 
alternative to having such portion so credited or, (2) except with 
the consent of the commissioner, a contract the holder of which is 
an association of individuals or the representative thereof. 

Except as otherwise provided in this subsection, the investments 
held in the variable contract accounts of any domestic insurer shall 
be disregarded in determining whether the other investments of 
such insurer comply with the provisions of this Title that regulate 
investments by domestic insurers as such provisions may be 
amended from time to time, or any similar or superseding provi­
sions corresponding in substance thereto. 

(b) Notwithstanding any other provision of law, in order to 
comply with the Investment Company Act of 1940, a domestic 
insurer may, with respect to any variable contract account or any 
portion thereof 

( i) exercise any voting rights of any stock or shares in 
accordance with instructions from the persons having the 
beneficial interests in such account ratably according to 
their respective interests in such account, or 

(ii) establish a committee for such account, the members 
of which may be directors or officers or other employees of 
such insurer, or persons having no such relationship to such 
insurer, or any combination thereof, who may be elected to 
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such membership by the vote of the persons having the 
beneficial interests in such account ratably according to 
their respective interests in such account. Such committee 
may have the power, which may be exercisable alone or in 
conjunction with others, or which may be delegated to such 
insurer or any other person, as investment manager or in­
vestment adviser, to authorize purchases and sales of in­
vestments for such account, provided that as long as such 
insurer or any subsidiary or affiliate of such insurer shall 
be the investment manager or investment adviser of such 
account, the investments of such account shall be eligible 
under the provisions of subsection (a) of this section. If 
compliance with the Investment Company Act of 1940 shall 
involve only a portion of a variable contract account, such 
insurer may establish such a committee for only such por­
tion, and its members may be elected by the vote of the 
persons having the beneficial interests in such portion. Any 
such committee for only a portion of a variable contract 
account may be given the further power to require the 
subdivision of such account into 2 accounts so that the 
portion of the account with respect to which such com­
mittee shall be acting shall constitute a separate variable 
contract account. If such committee shall so require, the 
insurer shall segregate from the account being so subdivided 
a portion of each asset held with respect to the reserve 
liabilities of such account. Such portion shall be in the 
same proportion to the total of such asset as the reserve 
liability for the portion of the account with respect to which 
such committee is acting bears to the total reserve liability 
of such account; and notwithstanding any other provision 
of law, the assets so segregated shall be transferred to a 
separate variable contract account with respect to which 
such committee shall act. 

( c) The investments held in a variable contract account and the 
liabilities chargeable against it shall at all times be clearly iden­
tifiable and distinguishable from the other investments and liabil­
ities of the insurer. To the extent provided in the applicable 
contract or contracts, assets held in a variable contract account 
shall not be chargeable with liabilities arising out of any other busi­
ness of the corporation. 

No sale, transfer or exchange of investments may be made 
between a variable contract account and any other investment 
account of the insurer, except with the prior consent of the 
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commissioner, and no investments held in a variable contract ac­
count shall be pledged or transferred as collateral for a loan. 

( d) The term "Investment Company Act of 1940" as used in 
this section shall mean an act of Congress approved August 22, 
1940 entitled "Investment Company Act of 1940" as amended 
from time to time, or any similar statute enacted in substitution 
therefor. 

l 7B : 28-10 Valuation of assets. 

The valuation of variable contract account assets fo1'" all pur­
poses, including annual reports of the insurer to the commissioner, 
shall be determined in accordance with the market value of such 
assets notwithstanding the application of other valuation methods 
to assets of the insurer other than the assets of variable con­
tract accounts. The net asset value of common stock or shares of 
any investment company which is an open-end company shall be 
deemed to be the market value thereof. Such valuation may be 
made as of such valuation dates as the insurer shall establish from 
time to time, except as otherwise required for such annual reports 
to the commissioner. 

l 7B :28-11 Reserve liability. 

The reserve liability for contracts on a variable basis shall be 
established by the commissioner pursuant to the requirements of 
section 17B :19-8 (the Standard Valuation Law) in accordance 
with actuarial procedures that recognize the variable nature of 
the benefits provided. 

178: 28-12 Annuities. 

Any insurer which establishes one or more variable contract 
accounts and issues variable annuity contracts may in its discre­
tion, but need not, require in any case the purchase of annuities 
which provide for benefits of predetermined dollar amount in 
specified proportions in combination with the purchase of an­
nuities providing for benefits of variable dollar amount. 

l 7B: 28-13 Distribution to stockholders. 

Any stock insurer which establishes and operates one or more 
variable contract accounts may withdraw therefrom for distribu­
tion to or for the benefit of stockholders as to any calendar year 
an amount which, when added to amounts so withdrawn as to the 
4 preceding calendar years, does not exceed 3% of the aggregate 
of gross investment earnings and the net of profits and losses of 
such account for such 5 calendar years. 
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l 7B: 28-14 Regulation of contracts issued on a variable basis, insurers issuing 
the same and sales agents. 

The commissioner shall have the sole and exclusive authority 
to regulate the issuance and sale of contracts on a variable basis; 
and such contracts, the insurers which issue them and the agents 
or other persons who sell them shall not be subject to the Uniform 
Securities Law (1967) (P. L. 1967, c. 93) as amended or supple­
mented, in the issuance or sale of such contracts. 

CHAPTER 29 

CREDIT LIFE AND HEALTH INSURANCE 

17B :29-1 
17B :29-2 
17B :29-3 

17B :29-4 

17B :29-5 

17B :29-6 

17B :29-7 
17B :29-8 
17B :29-9 
17B :29-10 
17B :29-11 
17B :29-12 
17B :29-13 

Scope. 
Definitions. 
Forms of credit life insurance and credit health insur­

ance. 
Amount of credit life insurance and credit health 

insurance. 
Term of credit life insurance and credit health insur­

ance. 
Provisions of policies and certificates of insurance : 

disclosure to debtors. 
Filing of forms and premium rate schedules. 
Premiums and refunds. 
Issuance of policies. 
Claims. 
Existing insurance-choice of insurer. 
Enforcement. 
Judicial review. 

l 7B: 29-1 Scope. 

All life insurance and all health insurance in connection with 
loans or other credit transactions shall be subject to the pro­
visions of this chapter, except such insurance in connection with 
a loan or other credit transaction of more than ten years duration; 
nor shall insurance be subject to the provisions of this chapter 
where the issuance of such insurance is an isolated transaction on 
the part of the insurer not related to an agreement or a plan for 
insuring debtors of the creditor. 
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l 7B : 29-2 Definitions. 

a. "Credit life insurance" means insurance on the life of a 
debtor pursuant to or in connection with a specific loan or other 
credit transaction; 

b. ''Credit health insurance'' means insurance on a debtor to 
provide indemnity for payments becoming due on a specific loan 
or other credit transaction while the debtor is disabled as defined 
in the policy; 

c. ''Creditor'' means the lender of money or vendor or lessor 
of goods, services, property, rights or privileges, for which pay­
ment is arranged through a credit transact~on, or any successor to 
the right, title or interest of any such lender, vendor, or lessor, and 
an affiliate, associate or subsidiary of any of them or any director, 
officer or employee of any of them or any other person in any way 
associated with any of them; 

d. ''Debtor'' means a borrower of money or a purchaser or 
lessee of goods, services, property, rights or privileges for which 
payment is arranged through a credit transaction, and includes 
each partner who is jointly and severally liable for a partnership 
indebtedness. An officer of a corporation is not a debtor in con­
nection with a corporation indebtedness unless he is personally 
liable for such indebtedness as a co-debtor. Where husband and 
wife are jointly obligated to a creditor in connection with an in­
debtedness, either, but not both, may be the debtor for the purposes 
of this chapter. 

e. "Indebtedness" means the total amount payable by a debtor 
to a creditor in connection with a loan or other credit transaction. 

l 7B: 29-3 Forms of credit life insurance and credit health insurance. 

Credit life insurance and credit health insurance shall be issued 
only in the following forms : 

a. Individual policies of life insurance issued to debtors on the 
term plan; 

b. Individual policies of health insurance issued to debtors on a 
term plan or disability benefit provisions in individual policies of 
credit life insurance ; 

c. Group policies of life insurance issued to creditors providing 
insurance upon the lives of debtors on the term plan; 

d. Group policies of health insurance issued to creditors on a 
term plan insuring debtors or disability benefit provisions in group 
credit life insurance policies to provide such coverage. 
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l 7B: 29-4 Amount of credit life insurance and credit health insurance. 

a. Credit Life Insurance 
(1) The initial amount of credit life insurance shall not exceed 

the total amount repayable under the contract of indebtedness and, 
where an indebtedness is repayable in substantially equal install­
ments, the amount of insurance shall at no time exceed the 
scheduled or actual amount of unpaid indebtedness, whichever is 
greater. 

(2) Notwithstanding the provisions of the above raragraph, 
insurance on agricultural credit transaction commitments, not ex­
ceeding 18 months in duration, may be written up to the amount of 
the loan commitment, on a nondecreasing or level term plan. 

(3) Notwithstanding the provisions of paragraph a. (1) of this 
or any other subsection, insurance on educational credit transaction 
commitments may be written for the amount of the portion of such 
commitment that has not been advanced by the creditor. 

b. Credit Health Insurance 
The total amount of periodic indemnity payable by credit health 

insurance in the event of disability, as defined in the policy, shall 
not exceed the aggregate of the periodic scheduled unpaid install­
ments of the indebtedness; and the amount of each periodic in­
demnity payment shall not exceed the original indebtedness divided 
by the number of periodic installments. 

l 7B: 29-5 Term of credit life insurance and credit health insurance. 

The term of any credit life insurance or credit health insurance 
shall, subject to acceptance by the insurer, commence on the date 
when the debtor becomes obligated to the creditor, except that, 
where a group policy provides coverage with respect to existing 
obligations, the insurance on a debtor with respect to such indebted­
ness shall commence on the effective date of the policy. Where 
evidence of insurability is required and such evidence is furnished 
more than 30 days after the date when the debtor becomes obligated 
to the creditor and such evidence is determined by the insurer to 
be satisfactory, the term of the insurance may commence on the 
date on which the evidence is furnished to the insurer and in such 
event there shall be an appropriate refund or adjustment of any 
charge to the debtor for insurance. The term of such insurance 
shall not extend more than 15 days beyond the scheduled maturity 
date of the indebtedness except when extended without additional 
cost to the debtor. If the indebtedness is discharged due to 
renmval or refinancing prior to the scheduled maturity date, the 
insurance in force shall be terminated before any new insurance 
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may be issued in connection with the renewed or refinanced in­
debtedness. In all cases of termination prior to scheduled 
maturity, a refund shall be paid or credited as provided in section 
17B :29-8. 
l 7B: 29-6 Provisions of policies and certificates of insurance: disclosure to 

debtors. 

a. All credit life insurance and credit health insurance sold shall 
be evidenced by an individual policy, or in the case of group insur­
ance by a certificate of insurance, which individual policy or group 
certificate of insurance shall be delivered to the debtor. 

b. Each individual policy or group certificate of credit life in­
surance and each individual policy or group certificate of credit 
health insurance shall, in addition to other requirements of law, 
set forth the name and home office address of the insurer, the 
identity by name or otherwise of the person or persons insured, 
the rate of premium separately in connection with credit life in­
surance and credit health insurance if a payment therefor is col­
lected from the debtor, a description of the coverage including any 
exceptions, limitations and restrictions, and shall state that the 
benefits shall be paid to the creditor to reduce or extinguish the 
unpaid indebtedness and, wherever the amount of insurance may 
exceed the unpaid indebtedness, that any such excess shall be pay­
able to a beneficiary, other than the creditor, named by the debtor 
or to his estate. For the purpose of this section, a payment for 
such insurance is deemed to have been collected from the debtor if 
an amount therefor is separately stated or is included in a total 
charge for insurance and other services. 

c. Said individual policy or group certificate of insurance shall 
be delivered to the insured debtor at the time the indebtedness is 
incurred except as hereinafter provided. 

d. If said individual policy or group certificate of insurance is 
not delivered to the debtor at the time the indebtedness is incurred, 
a copy of the application for such policy or a notice of proposed 
insurance, signed by the debtor and setting forth the name and 
home office address of the insurer, the name or names of the debtor, 
the amount of payment, separately in connection with credit life 
insurance and credit health insurance coverage, and a brief descrip­
tion of the coverage provided shall be delivered to the debtor at 
the time such indebtedness is incurred. The copy of the application 
for, or notice of proposed insurance shall also refer exclusively 
to insurance coverage, and shall be separate and apart from the 
loan, sale or other credit statement of account, instrument or agree­
ment, except that, when the information required by this subsec-
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tion is adequately set forth therein, this requirement may be 
waived by the commissioner. Upon acceptance of the insurance 
and within 30 days of the date upon which the indebtedness is in­
curred, the insurer shall cause the individual policy or group cer­
tificate of insurance to be delivered to the debtor. Said application 
or notice of proposed insurance shall state that upon acceptance 
by the insurer, the insurance shall become effective as of the date 
the indebtedness is incurred. 

e. Any policy, group certificate, copy of the application or notice 
of proposed insurance, as referred to in this section, may specify 
an age beyond which the insurance on a debtor will not become 
effective or on which a debtor's insurance will terminate; pro­
vided, however, that no charge shall be made to a debtor for cover­
age beyond the limiting age. 

l 7B : 29-7 Filing of forms and premium rate schedules. 

a. All forms of policies, certificates of insurance, notice of pro­
posed insurance, applications for insurance, endorsements and 
riders delivered or issued for delivery in this State and the 
schedules of premium rates pertaining thereto shall be submitted 
to the commissioner for filing. 

b. At the expiration of 30 days after submission the form or 
the schedule of premium rates shall be deemed filed unless prior 
thereto it has been affirmatively filed or disapproved by order of 
the commissioner. 

c. If any such form or the schedule of premium rates pertaining 
thereto is disapproved by the commissioner during said 30-day 
period the form may not be so delivered or issued for delivery 
unless and until such disapproval is withdrawn or reversed in 
accordance with the procedure described in the Administrative 
Procedure Act (P. L. 1968, c. 410) and any rules adopted there .. 
under. Any such form which is filed by the commissioner or deemed 
filed may be so delivered or issued for delivery until such time 
as any subsequent withdrawal of the filing by the commissioner, 
following an opportunity for a hearing held in accordance with the 
Administrative Procedure Act (P. L. 1968, c. 410) and any rules 
adopted thereunder, becomes final in accordance therewith. 

d. The commissioner may extend the 30-day period referred to 
above not more than 30 additional days by giving written notice 
of such extension before the expiration of the initial 30-day period. 
In the event of such extension all the provisions of this section 
relating to the 30-day period, except this provision for extension, 
shall apply to the extended period instead of to the 30-day period. 
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e. The disapproval for filing or the withdrawal of the filing of 
any suoh form or schedule of premium rates by the commissioner 
must state in writing the grounds therefor in such detail as reason­
able to inform the insurer thereof. The disapproval for filing or 
the withdrawal of the filing of any such form or schedule of 
premium rates may only be on one or both of the following grounds 
that may be applicable: 

(1) the premium rates charged or to be charged are excessive 
in relation to benefits, or 

(2) such form contains provisions which are unjust, unfair, in­
equitable, misleading, deceptive, or encourage misrepresentation 
of the coverage, or are contrary to any provision of this code or of 
any rule or regulation promulgated thereunder. 

f. If a group policy of credit life insurance or credit health in­
surance 

(1) has been delivered in this State before the effective date of 
this chapter, or 

(2) has been or is delivered in another State before or after the 
effective date of this chapter, 
the insurer shall be required to submit for filing only the group 
certificate and notice of proposed insurance delivered or issued 
for delivery in this State as specified in subsections b. and d. of 
section 17B :29-6 of this chapter and such forms shall be filed by the 
commissioner if they conform with the requirements specified in 
said subsections and if the schedules of premium rates applicable to 
the insurance evidenced by such certificate or notice are not in 
excess of the insurer's schedules of premium rates filed with the 
comm1ss10ner. 

l 7B: 29-8 Premiums and refunds. 
a. Any insurer may revise its schedules of premium rates from 

time to time, and shall file such revised schedules with the com­
missioner. No insurer shall issue any credit life insurance policy 
or credit health insurance policy for which the premium rate ex­
ceeds that determined by the schedules of such insurer as then on 
file vvi th the commissioner. 

b. Each individual policy, or group certificate shall provide that 
in the event of termination of the insurance prior to the scheduled 
maturity date of the indebtedness, any refund of an amount paid 
by the debtor for insurance shall be paid or credited promptly to 
the person entitled thereto; provided, however, that the commis­
sioner shall prescribe a minimum refund and no refund which 
would be less than such minimum need be made. The formula to 
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be used in computing such refund shall be filed with and approved 
by the commissioner. 

c. If a creditor requires a debtor to make any payment for credit 
life insurance or credit health insurance and an individual policy 
or group certificate of insurance is not issued, the creditor shall 
immediately give written notice to such debtor and shall promptly 
make an appropriate credit to the account. 

d. The amount charged to a debtor for any credit life or credit 
health insurance shall not exceed the premiums charged by the in­
surer, as computed at the time the charge to the debtor is de­
termined. 

e. Nothing in this chapter shall be construed to legalize any 
charge now illegal under any statute or rule of law governing credit 
transactions. 

178 : 29-9 Issuance of policies. 

All policies of credit life insurance and credit health insurance 
shall be delivered or issued for delivery in this State only by an 
insurer authorized to do an insurance business therein, and shall 
be issued only through holders of licenses or authorizations issued 
by the commissioner. The commissioner may require that a re­
stricted license as referred to in section 17B :22-12d be obtained 
by a group policyholder. 

178: 29-10 Claims. 

a. All claims shall be promptly reported to the insurer or its 
designated claim representative, and the insurer shall maintain 
adequate claim files. All claims shall be settled as soon as possible 
and in accordance with the terms of the insurance contract. 

b. All claims shall be paid either by draft drawn upon the in­
surer or by check of the insurer to the order of the claimant to 
whom payment of the claim is due pursuant to the policy provi­
sions, or upon direction of such claimant to one specified. 

c. No plan or arrangement shall be used whereby any person, 
firm or corporation other than the insurer or its designated claim 
representative shall be authorized to settle or adjust claims. The 
creditor shall not be designated as claim representative for the 
insurer in adjusting claims; provided, that a group policyholder 
may, by arrangement with the group insurer, draw drafts or checks 
in payment of claims due to the group policyholder subject to audit 
and review by the insurer. 
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178:29-11 Existing insurance-choice of insurer. 

\Vhen credit life insurance or credit health insurance is required 
as additional security for any indebtedness, the debtor shall, upon 
request to the creditor, have the option of furnishing the required 
amount of insurance through existing policies of insurance owned 
or controlled by him or of procuring and furnishing the required 
coverage through any insurer authorized to transact an insurance 
business within this State. 

178: 29-12 Enforcement. 

Whenever the commissioner finds that there has been a viola­
tion of this chapter or any rules or regulations issued pursuant 
thereto, and after written notice thereof and hearing given to the 
insurer or other person authorized or licensed by the commis­
sioner, he shall set forth the details of his findings together with 
an order for compliance by a specified date. Such order shall be 
binding on the insurer and other person authorized or licensed by 
the commissioner on the date specified unless sooner withdrawn by 
the commissioner or a stay thereof has been ordered by a court of 
competent jurisdiction. 
178:29-13 Judicial review. 

Any party to the proceeding affected by an order of the com­
missioner shall be entitled to judicial review by following the pro­
cedure set forth in the Administrative Procedure Act (P. L. 1968, 
c. 410) and any rules adopted thereunder. 

CHAPTER 30 

TRADE PRACTICES AND DISCRBIINATIONS 

17B :30-1 
17B :30-2 
17B :30-3 

17B :30-4 
17B :30-5 
17B :30-6 
17B :30-7 
17B :30-8 
17B :30-9 
17B :30-10 
17B :30-11 
17B :30-12 
17B :30-13 

Declaration of purpose. 
Practices prohibited. 
Misrepresentations and false advertising of policies 

or annuity contracts. 
False information and advertising. 
False financial statements. 
''Twisting'' prohibited. 
Defamation. 
Boycott, coercion and intimidation. 
Stock operations and advisory board contracts. 
Stock acquisition, common management. 
Interlocking directorate. 
Unfair discrimination. 
Rebates and special inducements. 
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17B :30-14 
17B :30-15 
17B :30-16 
17B :30-17 
17B :30-18 
17B :30-19 
17B :30-20 
17B :30-21 
17B :30-22 
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Exceptions to discrimination and rebates. 
Enumeration of acts not exclusive. 
Commissioner's povvers of investigation. 
Desist orders for prohibited practices. 
Procedures as to undefined practices. 
Appeal by intervenor. 
Violation of cease and desist order; penalty. 
Provisions of chapter additional to existing laws. 
Immunity from prosecution. 

l 7B: 30-1 Declaration of purpose. 

The principal purpose of chapter 30 is to regulate trade prac­
tices in the business of life insurance, health insurance and an­
nuities in accordance with the intent of Congress as expressed in 
the Act of Congress of March 9, 1945 (Public Law 15, 79th Con­
gress), by defining, or providing for the determination of, all such 
practices in this State which constitute unfair methods of com­
petition or unfair or deceptive acts or practices and by prohibiting 
the trade practices so defined or determined. 
l 7B: 30-2 Practices prohibited. 

No person shall engage in this State in any trade practice which 
is defined in this chapter as or determined pursuant to this chapter 
to be an unfair method of competition or an unfair or deceptive 
act or practice in the business of life insurance, health insurance 
or annuity. The practices described in sections 17B :30-3 to 
17B :30-13 as modified by section 17B :30-14 are hereby defined to 
be such practices. 
l 7B: 30-3 Misrepresentations and false advertising of policies or annuity contracts. 

No person shall make, issue, circulate or cause to be made, issued 
or circulated, any estimate, illustration, circular or statement mis­
representing the terms of any policy or annuity contract issued 
or to be issued or the benefits or advantages promised thereby or 
the dividends or share of the surplus to be received thereon, or 
make any false or misleading statement as to the dividends or share 
of surplus previously paid on similar policies or annuity contracts, 
or make any misleading representation or any misrepresentation 
as to the financial condition of any insurer, or as to the legal 
reserve system upon which any life insurer operates, or use any 
name or title of any policy or annuity contract or class of policies 
or annuity contracts misrepresenting the true nature thereof. 
l 7B: 30-4 False information and advertising. 

No person shall make, publish, disseminate, circulate, or place 
before the public, or cause, directly or indirectly, to be made, pub-
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lished, disseminated, circulated, or placed before the public, in a 
newspaper, magazine or other publication, or in the form of a 
notice, cir0ular, pamphlet, letter or poster, or over any radio or 
television station, or in any other way, an advertisement, announce­
ment or statement containing any assertion, representation or 
statement with respect to the business of insurance and annuities 
or with respect to any person in the conduct of his insurance and 
annuity business, which is untrue, deceptive or misleading. 
l 7B: 30-5 False financial statements. 

a. No person shall file with any supervisory or other public 
official, or make, publish, disseminate, circulate or deiiver to any 
person, or place before the public, or cause directly or indirectly, 
to be made, published, disseminated, circulated, delivered to any 
person, or placed before the public, any false statement of financial 
condition of an insurer with intent to deceive. 

b. No person shall make any false entry in any book, report 
or statement of any insurer with intent to deceive any agent or ex­
aminer lawfully appointed to examine into its condition or into any 
of its affairs, or any public official to whom such insurer is required 
by law to report, or who has authority by law to examine into its 
condition or into any of its affairs, or, with like intent, willfully 
omit to make a true entry of any material fact pertaining to the 
business of such insurer in any book, report or statement of such 
insurer. 
l 7B: 30-6 "Twisting" prohibited. 

No person shall make any misleading representations or incom­
plete or fraudulent comparison of any insurance policies or annuity 
contracts or insurers for the purpose of inducing, or tending to 
induce, any person to lapse, forfeit, surrender, terminate, retain, 
or convert any insurance policy or annuity contract, or to take out 
a policy of insurance or annuity contract in another insurer. 
l 7B: 30-7 Defamation. 

No person shall make, publish, disseminate, or circulate, directly 
or indirectly, or aid, abet or encourage the making, publishing, 
disseminating or circulating of any oral or written statement or 
any pamphlet, circular, article or literature which is false or 
maliciously critical of or derogatory to the financial condition of an 
insurer and which is calculated to injure any person engaged in 
the business of insurance or annuity. 
l 7B: 30-8 Boycott, coercion and intimidation. 

No person or persons shall enter into any agreement to commit, 
or by any concerted action commit, any act of boycott, coercion or 
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intimidation resulting in or tending to result in unreasonable 
restraint of, or monopoly in, the business of insurance or annuity. 

l 7B : 30-9 Stock operations and advisory hoard contracts. 

No person shall issue or deliver or permit agents, officers, or 
employees to issue or deliver, agency company stock or other 
capital stock, or benefit certificates or shares in any common-law 
corpora ti on, or securities or any special or advisory board con­
tracts or other contracts of any kind promising returns and profits 
as an inducement to insurance or annuity. 
178: 30-10 Stock acquisition, common management. 

No insurer shall retain, invest in or acquire the whole or any 
part of the capital stock of any other insurer or insurers, or have a 
common management with any other insurer or insurers which 
shall by reason of such retention, investment or acquisition of such 
capital stock, or common management, substantially lessen com­
petition generally in the business of insurance or annuity or create 
a monopoly therein. 
l 7B: 30-11 Interlocking directorate. 

No person shall be a director of 2 or more competing insurers 
so as to substantially lessen competition generally in the business of 
insurance or annuity or to create a monopoly therein. 
l 7B: 30-12 Unfair discrimination. 

a. No person shall discriminate against any person or group 
of persons because of race, creed, color, national origin or ancestry 
of such person or group of persons in the issuance, withholding, 
extension or renewal of any policy of life or health insurance or 
annuity or in the fixing of the rates, terms or conditions therefor, 
or in the issuance or acceptance of any application therefor. 

b. No person shall use any form of policy of life or health in­
surance or contract of annuity which expresses, directly or in­
directly, any limitation, or discrimination as to race, creed, color, 
national origin or ancestry or any intent to make any such limita­
tion or discrimination. 

c. No person shall make or permit any unfair discrimination 
between individuals of the same class and equal expectation of life 
in the rates charged for any policy of life insurance or contract of 
annuity or in the dividends or other benefits payable thereon, or in 
any other of the terms and conditions of such policy of life insur­
ance or contract of annuity. 

d. No person shall make or permit any unfair discrimination 
between individuals of the same class and of essentially the same 
hazard in the amount of premium, policy fees, or rates charged for 
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any policy or contract of health insurance or in the benefits pay­
able thereunder, or in any of the terms or conditions of such policy 
or contract, or in any other manner whatever. 

e. Nothing contained in this section shall be construed to re­
quire any agent or company to take or receive the application for 
insurance or annuity of any person or to issue a policy of insur­
ance or contract of annuity to any person. 

l 7B: 30-13 Rebates and special inducements. 

Except as otherwise expressly provided by law, no person shall 
knowingly make, permit to be made or offer to make any contra0t 
of life insurance, annuity or health insurance, or agreement as to 
such contract other than as plainly expressed in the contract issued 
thereon, or pay or allow, or give or offer to pay, allow, or give, 
directly or indirectly, as an inducement to such insurance, or an­
nuity, any rebate of premiums or considerations payable on the 
contract or of any agent's, solicitor's or broker's commission re­
lating thereto, or any special favor or advantage in the dividends 
or other benefits thereon, or any valuable consideration or induce­
ment whatever not specified in the contract; or give, or sell, or 
purchase or offer to give, sell, or purchase as an inducement to 
such insurance or annuity or in connection therewith, any stocks, 
bonds, or other se0urities of any insurance company or other cor­
poration, association, or partnership or any dividends or profits ac­
crued thereon, or anything of value whatsoever not specified in the 
contract. 

I 7B : 30-14 Exceptions to discrimination and rebates. 

Nothing in sections 17B :30--12 or 17B :30-13 shall be construed 
as including within the definition of discrimination or rebates any 
of the following practices : 

a. In the case of any contract of life or health insurance or 
annuity, paying bonuses to policyholders or contract holders or 
otherwise abating their premiums or considerations in whole or in 
part out of surplus accumulated from nonparticipating insurance 
or annuity, provided that any such bonuses or abatement of 
premiums or considerations shall be fair and equitable to policy­
holders and contract holders and for the best interests of the com­
pany and its policyholders and contract holders. 

b. In the case of life insurance policies issued on the industrial 
debit plan, making allowance to policyholders who have continu­
ously for a specified period made premium payments directly to 
an office of the insurer in an amount which fairly represents the 
saving in collection expense. 
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c. Readjustment of the rate of premium for a group insurance 
policy based on the loss or expense experience thereunder, at the 
end of the first or any subsequent policy year of insurance there­
under, which may be made retroactive only for such policy year. 

d. Issuing life or health insurance policies or annuity contracts 
on a salary savings, bank draft, preauthorized check or payroll 
deduction plan or other similar plan at a rate which is lower than 
that charged when the policies are not issued on such plan or with 
special underwriting considerations, sucih rate or underwriting 
considerations being reasonably related to the savings made by the 
use of such plan. 

e. Issuance of life, health insurance policies or annuity con­
tracts at rates less than the usual rates of premiums or considera­
tions for such policies or contracts or modification of premium or 
consideration based on amount of insurance or annuity; but any 
sucih issuance or modification shall not result in reduction of 
premium or consideration in excess of savings in administration 
and issuance expenses reasonably attributable to such policies or 
contracts. 

l 7B:30-15 Enumeration of acts not exclusive. 
The enumeration in this chapter of specific unfair methods of 

competition and unfair or deceptive acts and practices in the busi­
ness of insurance or annuities is not exclusive or restrictive or in­
tended to limit the powers of the commissioner or any court of 
review under the provisions of this code. 

l 7B: 30-16 Commissioner's powers of investigation. 

The commissioner shall have power to examine and investigate 
into the affairs of every person acting as an insurer or engaged in 
the business of insurance in this State in order to determine 
whether such person has been or is engaged in any unfair method 
of competition or in any unfair or deceptive act or practice pro­
hibited by this chapter. 

178: 30-17 Desist orders for prohibited practices. 

a. If the commissioner has reason to believe that any person 
has been engaged or is engaging in this State in any unfair method 
of competition, or any unfair or deceptive act or practice expressly 
prohibited in this chapter, and that a proceeding by him in respect 
thereto would be to the interest of the public, he shall issue and 
serve upon such person a statement of the charges in that respect 
and a notice of a hearing thereon as provided in the Administrative 
Procedure Act (P. L. 1968, c. 410) and any rules adopted there­
under. 



CHAPTER 144, LA -ws OF 1971 539 

b. If, after such hearing, the commissioner shall determine that 
the method of competition or the act or practice in question is 
defined in this chapter and that the person complained of has en­
gaged in such method of competition, act or practice in violation 
of this chapter, he shall make his findings in writing and shall issue 
and cause to be served upon the person charged with the violation 
an order requiring such person to cease and desist from engaging 
in such method of competition, act or practice. 

c. Until the expiration of the time limited for judicial review, 
if no proceeding for review has been instituted within such time or, 
if a proceeding for review has been instituted within such time, 
then until the transcript of the record in the proceeding has been 
filed in the Superior Court, as hereinafter provided, the commis­
sioner may at any time, upon such notice and in such manner as 
he shall deem proper, modify or set aside in whole or in part any 
order issued by him under this section. 

d. After the expiration of the time limited for judicial review 
if no such proceeding has been instituted within such time, the com­
missioner may at any time, after notice and opportunity for hear­
ing, reopen and alter, modify or set aside, in whole or in part, any 
order issued by him under this section, whenever in his opinion 
the facts or the laws have so changed as to require such action or 
if the public interest shall so require. 

e. No order or proceeding, or absence of such order or pro­
ceeding of the commissioner pursuant to this chapter or order of 
court to enforce such order, if made, shall in any way relieve or 
absolve any person affected thereby from any other liability, pen­
alty or forfeiture provided by another law. 

178: 30-18 Procedures as to undefined practices. 

Whenever the commissioner shall have reason to believe that 
any person engaged in the business of insurance or annuities is 
engaging in this State in any method of competition or in any 
act or practice in the conduct of such business which is not defined 
in this chapter, and that such method of competition js unfair or 
that such act or practice is unfair or deceptive and that a proceed­
ing by him in respect thereto would be to the interest of the public, 
he may issue and serve upon such person a statement of the charges 
in that respect and a notice of a hearing thereon as provided in 
the Administrative Procedure Act (P. L. 1968, c. 410) and any 
rules adopted thereunder. Each such hearing shall be conducted 
in the same manner as the hearing provided for in the Adminis-
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trative Procedure Act (P. L. 1968, c. 410) and any rules adopted 
thereunder. 

17B:30-19 Appeal by intervenor. 

If the determination of the commissioner does not charg·e a 
violation of this chapter, then any intervenor in the proceedings 
before him may, within 30 days after the service of such determina­
tion, institute an action in the Superior Court to enjoin and restrain 
any method of competition, act or practice. 

l 7B: 30-20 Violation of cease and desist order; penalty. 

Any person who violates a cease and desist order of the com­
missioner issued under this chapter shall be liable to a penalty not 
exceeding $5,000.00 to be collected by the commissioner in the 
name of the State in a summary proceeding in accordance with the 
Penalty Enforcement Law (N. J. S. 2A:58-1 et seq.). The com­
missioner in his discretion may revoke or suspend the license or 
certificate of authority of any such person. 

l 7B: 30-21 Provisions of Chapter additional to existing laws. 

The powers vested in the commissioner by this chapter shall be 
additional to any other powers to enforce any penalties, fines or 
forfeitures authorized by law with respect to the methods, acts 
and practices hereby declared to be unfair or deceptive. 

l 7B: 30-22 Immunity from prosecution. 

If any person shall ask to be excused from testifying or from 
producing any books, papers, records, correspondence or other 
documents at any hearing on the ground that the testimony or 
evidence required of him may tend to incriminate him or subject 
him to a penalty or forfeiture, and shall notwithstanding be di­
rected to give such testimony or produce such evidence, he must 
nonetheless comply with such direction, but he shall not thereafter 
be prosecuted or subjected to any penalty or forfeiture for or on 
account of any transaction, matter or thing concerning which he 
may testify or produce evidence pursuant thereto, and no testimony 
so given or evidence produced shall be received against him upon 
any criminal action, investigation or proceeding; provided, how­
ever, that no such individual so testifying shall be exempt from 
prosecution or punishment for any perjury committed by him 
while so testifying and the testimony or evidence so given or pro­
duced shall be admissible against him upon any criminal action, 
investigation or proceeding concerning such perjury, nor shall he 
be exempt from the refusal, revocation or suspension of any license, 
permission or authority conferred, or to be conferred, pursuant 
to the insurance laws of this State. Any such person may execute, 
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acknowledge and file in the office of the commissioner a statement 
expressly waiving such immunity or privilege in respect to any 
transaction, matter or thing specified in such statement and there­
upon the testimony of such person or such evidence in relation to 
such transaction, matter or thing may be received or produced be­
fore any judge, court, tribunal, grand jury or other officer or body, 
and if so received or produced such person shall not be entitled 
to any immunity or privilege on account of any testimony or evi­
dence he may so give or produce. 

17B :31-1 
17B :31-2 
17B :31-3 
17B :31-4 
17B :31-5 
17B :31-6 
17B :31-7 
17B :31-8 
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CHAPTER 31 

UNCLAIMED FUNDS 

Definitions. 
Exclusive method for disposition of unclaimed funds. 
Reports to State Treasurer. 
Notice of unclaimed funds ; publication. 
Payment to State Treasurer; actions authorized. 
Custody of funds in State; insurers exonerated. 
Special trust fund; administration. 
Claims against funds; powers of State Treasurer; 

action in Superior Court. 
Payment of allowed claims; liability of treasurer. 
Records required. 
Annual report. 

l 7B: 31-1 Definitions. 

"Unclaimed funds" within the meaning of this chapter shall 
mean and include all moneys, debts and other obligations of $3.00 
or more due and payable by any insurer organized under the laws 
of this State or any insurer organized under the laws of any other 
State and authorized to do business in this State which became due 
and payable on or after July 13, 1945 and have remained due 
and payable but unclaimed by the person entitled thereto for a 
period of 5 years or more and which are payable to any person 
whose last known address according to the insurer's records is 
within this State; provided, that for the purposes of this act, the 
amount of insurance under a policy of life insurance payable upon 
proof of the death of the insured shall be deemed to become due 
and payable not later than the end of the calendar year in which 
the insured, if living, would have attained the limiting age under 
the mortality table upon which the reserves are based. However, 
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''unclaimed funds'' as defined herein shall not include any such 
funds which any domestic or foreign insurer in good faith has 
reported paid or escheated to any State other than the State of 
New Jersey pursuant to the statute or statutes of such other State 
prior to the effective date of this chapter. If a person other than 
an insured or annuitant is entitled to unclaimed funds payable 
under a policy of insurance or an annuity contract issued by the 
insurer and no address of such person is known to the insurer 
or if it is not definite and certain from the insurer's records what 
person is entitled to the funds, it shall be presumed that the last 
known address of the person entitled to the unclaimed funds is the 
same as the last known address of the insured or annuitant accord­
ing to the insurer's records. If a person other than an insured or 
annuitant is entitled to the unclaimed funds payable on a policy 
of insurance or an annuity contract issued by any insurer organized 
under the laws of this State and there is no last known address 
according to the insurer's records of either such person or the 
insured or the annuitant, it shall be presumed that the last known 
address of the person entitled to the unclaimed funds is within this 
State. 
178: 31-2 Exclusive method for disposition of unclaimed funds. 

Chapter 31 shall provide the exclusive method for the disposition 
of unclaimed funds held by any insurer incorporated under the 
laws of this State or any insurer organized under the laws of any 
other State and authorized to do business in this State. Shares of 
capital stock of any insurer shall so far as applicable remain sub­
ject to the provisions of article 2, chapter 37, Title 2A of the New 
Jersey Statutes. 

In the event any proceedings to escheat personal property under 
articles 2 or 3 of chapter 37, Title 2A of the New Jersey Statutes 
(2A :37-11 to 2A :37-44 inclusive) have been commenced in the 
Superior Court against any domestic insurer or any insurer organ­
ized under the laws of any other State with respect to any un­
claimed funds as defined therein and the cause is pending and has 
not proceeded to judgment before June 15, 1961 such company 
may pay the unclaimed funds, which are required to be reported 
under section 2 of chapter 154 of the laws of 1946 as of the end 
of the calendar year preceding June 15, 1961 to the State Treas­
urer in accordance with the provisions of chapter 154 of the laws 
of 1946 in lieu of proceeding in the cause pending in the Superior 
Court. Upon receipt of payment of said unclaimed funds from 
any such insurer the State Treasurer shall so inform the court 
in the cause then pending and, as directed by the court, shall pay 
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the escheator, if any, 5 % of the moneys so paid to the State Trea­
surer and the fees and expenses of the attorney at law who prose­
cuted the action and such action shall thereupon be dismissed. 

17B:31-3 Reports to State Treasurer. 

On or before June 1 of each year, every insurer organized under 
the laws of this State and every insurer organized under 
the laws of any other State and authorized to do business in this 
State shall make a report in writing to the State Treasurer, which 
shall contain a true and accurate statement as to all unclaimed 
funds as defined in section 17B :31-1 of this chapter which have 
been unclaimed prior to the end of the preceding calendar year. 
Such report shall be verified by an officer of such insurer and shall 
include the names and last known addresses of the persons, as 
shown by the records of the insurer, entitled to such unclaimed 
funds, the nature of such unclaimed funds and the individual 
amounts thereof, and shall be made upon forms furnished by the 
State Treasurer for that purpose. If any such insurer has no 
unclaimed funds, it shall, on or before the date herein specified, 
make a report to the State Treasurer so stating, which report shall 
be verified as hereinbefore provided. The State Treasurer is 
authorized to waive any report when in his judgment the expense 
of reporting the last known addresses of the persons entitled to 
such unclaimed funds and the individual amounts thereof would 
be unreasonable in respect to the amount involved, in which case 
such insurer may report such unclaimed funds in the aggregate. 

17B:31-4 Notice of unclaimed funds; publication. 

Every insurer which reports any unclaimed funds under the pro­
visions of this chapter shall cause to be published during the 
month of July in each year in a newspaper of general circulation 
published in the county of this State in which, according to the 
last kno"'"'Il address shown by the insurer's records, the person to 
whom the amount is payable resided, or in a newspaper in the 
county in this State in which the principal office of the insurer is 
located, or in Mercer county of this State, a notice entitled ''Notice 
of unclaimed funds held by (name of insurer).'' Such notice shall 
be in such form as shall be approved by the State Treasurer and 
shall list in alphabetical order the names, with such last known 
addresses, of the persons to whom amounts are payable and whose 
names appeared on the last report filed pursuant to section 
17B :31-3 of this chapter, exclusive of any funds which have ceased 
to be unclaimed prior to the date of publication. The State 
i1reasurer is authorized to waive any publication when in his judg-
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ment the expense thereof would be unreasonable in respect to the 
amount involved. The insurer shall file with the State Treasurer, 
on or before October 1 of each year, proof by affidavit of such 
publication. The expenses attendant upon such publication may be 
charged equally against the amounts owing to the persons whose 
names were so published. 

17B:31-5 Payment to State Treasurer; actions authorized. 

On or before October 1 of each year, all unclaimed funds which 
were contained in the last preceding report required to be filed 
by section 17B :31-3 of this chapter and which have not been 
claimed, less a sum equal to 5 % of such unclaimed funds, which 
sum the insurer shall be entitled to retain for expenses in connec­
tion with the preparation of such report, and less the cost of pub­
lication pursuant to section 17B :31-4 of this chapter shall be paid 
over to the State Treasurer. 

The State Treasurer shall have the power, for cause shown, to 
extend for a period of not more than 1 year the time within which 
any insurer shall file any report and make any publication required 
by this act, and be shall have the power, for cause shown, to extend 
for a period of not more than 1 year the time within which any 
insurer shall make any payment to him required by this chapter. 
Any insurer which willfully fails to make the report in writing 
as required by section 17B :31-3 of this chapter or which willfully 
fails to pay over to the State Treasurer the unclaimed funds as 
required by this section shall be subject to a penalty of $25.00 for 
each day the said willful failure to make a report or willful failure 
to pay the moneys continues, which penalty may be recovered in a 
summary manner as provided in the Penalty Enforcement Law. 

l 7B: 31-6 Custody of funds in State; insurers exonerated. 

Upon the payment of such unclaimed funds to the State Trea­
surer, the State shall assume, for the benefit of those entitled to 
receive the same and for the safety of the moneys so paid, the 
custody of such unclaimed funds. The payment of such unclaimed 
funds to the State Treasurer shall automatically operate as a 
full, absolute and unconditional release and discharge of the in­
surer from any and all claims or demands of or liability to any 
person whose moneys have been paid to the State Treasurer, or 
to any other claimant or State, and such payment may be pleaded 
as an absolute bar to any action brought against the insurer by 
any person entitled thereto, or by any other claimant or State. 
The insurer making such payment shall immediately and there­
after be relieved of and held harmless by the State from any and 
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all liabilities for any claim or claims which exist at such time with 
reference to such unclaimed funds or which may thereafter be 
made or may come into existence on account of or in respect to any 
such unclaimed funds. Any right to such unclaimed funds which 
any person entitled thereto, or any other claimant or State, may 
have shall thereby be transferred against, and shall become the 
obligation of, the State of New Jersey. In the event legal pro­
ceedings are instituted by any person entitled to such unclaimed 
funds, or any other claimant or State, in this State or in any other 
State with respect to the unclaimed funds paid to the State Treas­
urer, the insurer shall notify the Attorney General of this State of 
such proceedings and the Attorney General may, in his discretion, 
intervene therein. If after the insurer has actively defended a 
judgment in such proceedings is entered against the insurer for 
any amount paid to the State Treasurer under this chapter, the 
State Treasurer shall, upon being furnished with proof of payment 
in satisfaction of said judgment, immediately reimburse the in­
surer the amount so paid to the State Treasurer. 
17B:31-7 Special trust fund; administration. 

Upon the receipt of any unclaimed funds from insurers by the 
State Treasurer, he shall pay forthwith three-fourths of the amount 
thereof into the State treasury for the use of the State. The remain­
ing one-fourth shall be administered by him as a special trust fund 
for the purpose hereinafter provided. Such special trust fund shall 
be deposited in the manner provided by law for the deposit of State 
funds. At the end of each calendar year, any amount of such 
unclaimed funds which shall have been a part of such special trust 
fund for a period of 5 years or longer shall be paid into the State 
treasury for the use of the State. Any interest received upon any 
such deposit of unclaimed funds shall be the property of the State. 
17B:31-8 Oaims against funds; powers of State Treasurer; action in Superior 

Court. 

A claim for any unclaimed funds may be filed at any time with 
the State Treasurer by or in behalf of any person entitled to receive 
the same. The State Treasurer shall possess full and complete 
authority to accept or reject any such claim. In event any such 
claim is rejected by him, the claimant may institute an action in 
the Superior Court to enforce such claim. The court may pro­
ceed in the action in a summary manner or otherwise. 

17B:31-9 Payment of allowed claims; liability of treasurer. 

Any claim which is accepted by the State Treasurer or ordered 
to be paid by him by a court of competent jurisdiction shall be 
paid out of the special trust fund in his custody, and in the event 
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such special trust fund shall be insufficient, it shall be paid out 
of the general unappropriated funds of the State, to the extent 
of the total of the unclaimed funds paid to the State Treasurer 
and unexpended in payment of such claims. The State Treasurer 
shall not be liable in any action for any payment of a claim thus 
made by him in good faith. 

l 7B: 31-10 Records required. 
The State Treasurer shall keep in his office a record of each pay­

ment of unclaimed funds received by him from any insurer which 
shall be open to any person who has an interest therein. 

The insurer shall retain its records in connection with the un­
claimed funds for a period of 5 years after payment of such un­
claimed funds to the State Treasurer, and such records shall be 
made available to the State Treasurer upon request in the event 
of any claim against the State for payment of all or any part of 
such unclaimed funds by the person entitled thereto. 

l 7B: 31-11 Annual report. 

The State Treasurer shall include in the annual report required 
by law to be made by him to the Legislature a statement of the 
unclaimed funds received and paid out by him pursuant to the pro­
visions of this act. 

17B :32-1 
17B :32-2 
17B :32-3 
17B :32-4 
17B :32-5 
17B :32-6 
17B :32-7 

17B :32-8 
17B :32-9 
17B :32-10 
17B :32-11 
17B :32-12 
17B :32-13 

CHAPTER 32 

REHABILITATION AND LIQUIDATION 

Definitions. 
Jurisdiction of delinquency proceedings. 
Exclusive remedy-Appeal. 
Commencement of delinquency proceeding. 
Injunctions. 
Grounds for rehabilitation-Domestic insurers. 
Nature of rehabilitation order-Termination of re-

habilitation-Domestic insurers. 
Grounds for liquidation. 
Order of liquidation-Domestic insurers. 
Order of liquidation-Alien insurers. 
Grounds for conservation-Foreign insurers. 
Grounds for conservation-Alien insurers. 
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17B :32-14 Conservation or ancillary receivership-Alien 
insurers. 

17B :32-15 Conduct of delinquency proceedings-Domestic 
insurers. 
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17B :32-16 Conduct of delinquency proceedings-Foreign and 
alien insurers. 

17B :32-17 Deputies and assistants. 
17B :32-18 Claims of nonresidents against domestic insurers. 
17B :32-19 Claims against foreign insurers. 
17B :32-20 Form of claim-Notice-Hearing. 
17B :32-21 Priority of certain claims. 
17B :32-22 Attachment and garnishment of assets. 
17B :32-23 Uniform Insurers Liquidation Act. 
17B :32-24 Borrowing on pledge of assets. 
17B :32-25 Voidable transfers. 
17B :32-26 Priority of claims for compensation. 
17B :32-27 Offsets. 
17B :32-28 Allowance of certain claims. 
17B :32-29 Allowance of secured claims. 
17B :32-30 Time to file claims. 
l 7B: 32-1 Definitions. 

For the purposes of this chapter: 
a. "Impairment or insolvency" means the capital of a stock 

insurer or the surplus of a mutual insurer, shall be deemed to be 
impaired and the insurer shall be deemed to be insolvent, when 
such insurer is not possessed of assets at least equal to all liabilities 
and required reserves together with its total issued and outstand­
ing capital stock if a stock insurer, or the minimum surplus if a 
mutual insurer, required by this code to be maintained for the kind 
or kinds of insurance it is then authorized to transact. 

b. ''Insurer'' shall have the meaning set forth in section 
17B :17-2 but shall also include a person subject to the insurance 
supervisory authority of, or to liquidation, rehabilitation, re­
organization or conservation by, the commissioner or the equivalent 
insurance supervisory official of another State; also all persons 
purporting to be engaged as insurers in this State, and persons in 
process of organization to become insurers. 

c. "Delinquency proceeding" means any proceeding com­
menced against an insurer pursuant to this chapter for the pur­
pose of liquidating, rehabilitating, reorganizing or conserving such 
msurer. 

d. "Domiciliary State" means the State in which an insurer 
has its domicile, or in the case of an alien insurer the State in 
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which such insurer, having become authorized to do business in 
such State, has at the commencement of delinquency proceedings, 
the largest amount of its assets held in trust and assets held on 
deposit for the benefit of its policyholders or policyholders and 
creditors in the United States, and any such insurer is deemed to 
be domiciled in such State. 

e. ''Ancillary State'' means any State other than a domiciliary 
State. 

f. "Reciprocal State" means any State other than this State 
in which in substance and effect the provisions of the Uniform 
Insurers Liquidation Act, as defined in section 17B :32-23 of this 
Code, are in force, including the provisions requiring that the com­
missioner or equivalent insurance supervisory official be the re­
ceiver of a delinquent insurer. 

g. ''General assets'' means all pro'.Perty, real, personal or 
otherwise, not specifically mortgaged, pledged, deposited or 
otherwise encumbered for the security or benefit of specified 
persons or a limited class or classes of persons, and as to such 
specifically encumbered property the term includes all such prop­
erty or its proceeds in excess of the amount necessary to dis­
charge the sum or sums secured thereby. Assets held in trust 
and assets held on deposit for the security or benefit of all policy­
holders or all policyholders and creditors in the United States shall 
be deemed general assets. 

h. "Preferred claim" means any claim with respect to which 
the law of the State or of the United States accords priority of 
payment from the general assets of the insurer. 

i. ''Special deposit claim'' means any claim secured by a de­
posit made pursuant to statute for the security or benefit of a 
limited class or classes of persons, but not including any general 
assets. 

j. "Secured claim" means any claim secured by mortgage, 
trust, deed, pledge, deposit as security, escrow or otherwise, but 
not including special deposit claim or claims against general as-· 
sets. The term also includes claims which more than 4 
months prior to the commencement of delinquency proceedings in 
the State of the insurer's domicile have become liens upon specific 
assets by reason of judicial process. 

k. "Receiver" means receiver, liquidator, rehabilitator or con­
servator as the context may require. 
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178: 32-2 Jurisdiction of delinquency proceedings. 

The Superior Court shall have original jurisdiction of delin­
quency proceedings under this chapter. 
178: 32-3 Exclusive remedy-appeal. 

Delinquency proceedings pursuant to this chapter shall constitute 
the sole and exclusive method of liquidating, rehabilitating, reor­
ganizing or conserving an insurer, and no court shall entertain a 
petition for the commencement of such proceedings, or any other 
similar procedure, unless the same has been instituted by the 
commissioner. 

178: 32-4 Commencement of delinquency proceeding. 

a. The commissioner shall commence any such proceeding by 
an application to the court or to any judge thereof, for an order 
directing the insurer to show cause why the commissioner should 
not have the relief prayed for. 

b. The application shall be by verified petition, setting forth 
the ground or grounds for the proceeding and the relief demanded. 

c. If the court is satisfied from reading the commissioner's 
petition that the facts therein alleged, if established, would consti­
tute grounds for a delinquency proceeding under this chapter, it 
shall issue an order to show cause as referred to in a. above. 

d. On the return of the order to show cause, the court shall 
either deny the application or grant the application, together with 
such other relief as the nature of the case and the interests of the 
policyholders, creditors, stockholders, members, subscribers or the 
public may require. 
178: 32-5 Injunctions. 

a. Upon application by the commissioner for such an order to 
show cause, or at any time thereafter, the court may, without notice, 
issue an injunction restraining the insurer, its officers, directors, 
stockholders, policyholders, agents, and all other persons from the 
transaction of its business or the waste or disposition of its prop­
erty until the further order of the court. 

b. The court may, at any time during a proceeding under this 
chapter, issue such other injunctions or orders as may be deemed 
necessary to prevent interference with the commissioner or the 
proceeding, or waste of the assets of the insurer, or the commence­
ment or prosecution of any actions, or the obtaining of preferences, 
judgments, attachments or other liens, or the making of any levy 
against the insurer or against its assets or any part thereof. 
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l 7B: 32-6 Grounds for rehabilitation-domestic insurers. 

T·he commissioner may apply to the court for an order directing 
him to rehabilitate a domestic insurer upon one or more of the 
following grounds : That the insurer 

a. Is impaired or insolvent; or 

b. Has refused to submit its books, records, accounts or affairs 
to the reasonable examination of the commissioner; or, 

c. Has concealed or removed records or assets in violation of 
regulations which the commissioner may adopt; or, 

d. Has failed to comply with the commissioner's order, made 
pursuant to law, to make good an impairment of capital (if a stock 
insurer) or an impairment of surplus (if a mutual insurer) within 
the time prescribed by law; or, 

e. Has transferred or attempted to transfer substantially its 
entire property or business, or has entered into any transaction the 
effect of which is to merge substantially its entire property or 
business in that of any other insurer without first having obtained 
the written approval of the commissioner; or, 

f. Is found, after examination, to be in such condition that its 
further transaction of business will be hazardous to its policyhold­
ers, or to its stockholders, or to its creditors, or to the public; or, 

g. Has willfully violated its charter or any law of this State; 
or, 

h. Has an officer, director, or manager who has unlawfully re­
fused to be examined under oath, concerning its affairs; or, 

i. Has failed or refused to take such steps as may be necessary 
to remove from office any officer or director whom the commissioner 
has found, after notice to and hearing of such insurance company 
and of such officer or director, to be a dishonest or untrustworthy 
person; or, 

j. Has been the subject of an application for the appointment 
of a receiver, trustee, custodian or sequestrator of the insurer or 
of its property, otherwise than pursuant to the provisions of this 
Code but only if such appointment has been made or is imminent; 
or, 

k. Has consented to such an order through a majority of its 
directors, stockholders, or policyholders; or, 

1. Has failed to pay a final judgment rendered against it in 
any State upon any insurance contract issued or assumed by it, 
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within 30 days after the judgment became final or within 30 days 
after time for taking an appeal has expired, or within 30 days after 
dismissal of an appeal before final determination, whichever date is 
the later. 

178: 32-7 Nature of rehabilitation order-termination of rehabilitation-domestic 
insurers. 

a. An order to rehabilitate a domestic insurer shall direct the 
commissioner forthwith to take possession of the property of the 
insurer and to conduct the business thereof, and to take such steps 
toward removal of the causes and conditions which have made 
rehabilitation necessary, as the court may direct. 

b. If at any time the commissioner deems that further efforts 
to rehabilitate the insurer would be useless, he may apply to the 
court for an order of liquidation. 

c. The commissioner, or any interested person upon due notice 
to the commissioner, at any time may apply for an order terminat­
ing the rehabilitation proceeding and permitting the insurer to 
resume possession of its property and the conduct of its business. 

178 : 32-8 Grounds for liquidation. 

The commissioner may apply to the court for an order directing 
him to liquidate the business of a domestic insurer or of the United 
States branch of an alien insurer having trusteed assets in this 
State, regardless of whether or not there has been a prior order 
directing him to rehabilitate such insurer, upon any of the grounds 
specified in section 17B :32-6, or upon any one or more of the 
following grounds : That the insurer 

a. Has ceased transacting business for a period of 1 year; or 
b. Is an insolvent insurer and has commenced voluntary liqui­

dation or dissolution, or attempts to commence or prosecute any 
action or proceeding to liquidate its business or affairs, or to dis­
solve its corporate charter, or to procure the appointment of a 
receiver, trustee, custodian, or sequestrator under any laws except 
this code; or, 

c. Has not organized or completed its organization and ob­
tained a certificate of authority as an insurer. 

178: 32-9 Order of liquidation-domestic insurers. 

a. An order to liquidate the business of a domestic insurer shall 
direct the commissioner forthwith to take possession of the prop­
erty of the insurer, to liquidate its business, to deal with the in­
surer's property and business in his own name as commissioner 
or in the name of the insurer as the court may direct and to give 
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notice to all creditors who may have claims against the insurer to 
present such claims. 

b. The commissioner may apply under this chapter for an order 
dissolving the corporate existence of a domestic insurer: 

(1) Upon his application for an order of liquidation of 
such insurer, or at any time after such order has been 
granted; or, 

(2) Upon the grounds specified in section 17B :32-8 c., 
regardless of whether an order of liquidation is sought or 
has been obtained. 

178:32-10 Order of liquidation-alien insurers. 

An order to liquidate the business of a United States branch of 
an alien insurer having trusteed assets in this State shall be in the 
same terms as those prescribed for domestic insurers, save and 
except only that the assets of the business of such United States 
branch shall be the only assets included therein. 

178:32-11 Grounds for conservation-foreign insurers. 

The commissioner may apply for an order directing him to con­
serve the assets within this State of a foreign insurer upon any 
one or more of the following grounds : 

a. Upon any of the grounds specified in section 17B :32-6, and 
in section 17B :32-8 b. 

b. That its property has been sequestrated in its domiciliary 
sovereignty or in any other sovereignty. 

l 7B: 32-12 Grounds for conservation-alien insurers. 

The commissioner may apply for an order directing him to con­
serve the assets within this State of an alien insurer upon any one 
or more of the following grounds : 

a. Upon any of the grounds specified in section 17B :32-6, and 
in section 17B :32-8 b. 

b. Upon the ground that the insurer has failed to comply, within 
the time designated by the commissioner, with an order made by 
him to make good an impairment of its trusteed funds, or 

c. Upon the ground that the property of the insurer has been 
sequestrated in its domiciliary sovereignty or elsewhere. 
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l 7B: 32-13 Conservation or ancillary receivership-foreign insurers. 

a. An order to conserve the assets of a foreign insurer shall 
direct the commissioner forthwith to take possession of the prop­
erty of the insurer within this State and to conserve it, subject to 
the further direction of the court. 

b. Whenever a domiciliary receiver is appointed for any such 
insurer in its domiciliary State, the court shall, on application of 
the commissioner, appoint the commissioner as the ancillary re­
ceiver in this State. 

c. An order to liquidate the assets in this State of a foreign 
insurer shall require the commissioner forthwith to take possession 
of the property of the insurer within this State and to liquidate it 
subject to the orders of the court and with due regard to the rights 
and powers of the domiciliary receiver, as provided in this chapter. 

l 7B : 32-14 Conservation or ancillary receivership-alien insurers. 

An order to conserve the assets of an alien insurer shall direct 
the commissioner forthwith to take possession of the property of 
the insurer within this State and to conserve it, subject to the fur­
ther direction of the court. 

l 7B: 32-15 Conduct of delinquency proceedings-domestic insurers. 

a. Whenever under the laws of this State a receiver is to be 
appointed in delinquency proceedings for a domestic insurer, the 
court shall appoint the commissioner as such receiver. The court 
shall direct the commissioner forthwith to take possession of the 
assets of the insurer and to administer the same under the orders 
of the court. 

b. As domiciliary receiver, the commissioner shall be vested, 
by operation of law, with the title to all property, contracts, and 
rights of action, and all of the books and records of the insurer 
wherever located, as of the date of entry of the order directing 
him to rehabilitate or liquidate a domestic insurer and he shall have 
the right to recover the same and reduce the same to his possession. 

c. The filing or recording of the order, directing possession to 
be taken, or a certified copy thereof, in the office where instruments 
affecting title to property are required to be filed or recorded, shall 
impart the same notice as would be imparted by a deed, bill of 
sale, or other evidence of title duly filed or recorded. 

d. The commissioner, as domiciliary receiver, shall be respon­
sible on his official bond for the proper administration of all assets 
coming into his possession or control. The court may at any time 
require an additional bond from him or his deputies, if deemed 
desirable for the protection of the assets. 
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e. Upon taking possession of the assets of an insurer, the 
domiciliary receiver shall, subject to the direction of the court, 
immediately proceed to conduct the business of the insurer or to 
take such steps as are authorized by the laws of this State for the 
purpose of liquidating, rehabilitating, reorganizing, or conserving 
the affairs of the insurer. 
l 7B: 32-16 Conduct of delinquency proceedings-foreign and alien insurers. 

a. Whenever under this chapter an ancillary receiver is to be ap­
pointed in delinquency proceedings for an insurer not domiciled in 
this State, the court shall appoint the commissioner as ancillary 
receiver. The commissioner shall file a petition requesting the ap­
pointment on the grounds set forth in section 17B :32-13 b. of this 
chapter: 

(1) If he finds that there are sufficient assets of the in­
surer located in this State to justify the appointment of an 
ancillary receiver, or 

( 2) If 10 or more persons resident in this State having 
claims against such insurer file a petition with the commis­
sioner requesting the appointment of such ancillary receiver. 

b. The domiciliary receiver for the purpose of liquidating an 
insurer domiciled in a reciprocal State shall be vested by operation 
of law with the title to all of the property, contracts and rights of 
action, and all of the books and records of the insurer located in 
this State, and he shall have the immediate right to recover bal­
ances due from local agents and to obtain possession of any books 
and records of the insurer found in this State. He shall also be 
entitled to recover the other assets of the insurer located in this 
State, except that upon the appointment of an ancillary receiver 
in this State, the ancillary receiver shall during the ancillary receiv­
ership proceedings have the sole right to recover such other assets. 
The ancillary receiver shall, as soon as practicable, liquidate from 
their respective securities those special deposit claims and secured 
claims which are proved and allowed in the ancillary proceedings 
in this State, and shall pay the necessary expenses of the proceed­
ings. All remaining assets he shall promptly transfer to the domi­
ciliary receiver. Subject to the foregoing provisions, the ancillary 
receiver and his deputies shall have the same powers and be subject 
to the same duties with respect to the administration of such assets 
as a receiver of an insurer domiciled in this State. 

c. The domiciliary receiver of an insurer domiciled in a recip­
rocal State may sue in this State to recover any assets of such 
insurer to which he may be entitled under the laws of this State. 
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l 7B : 32-1 7 Deputies and assistants. 

In connection with delinquency proceedings, the comnuss10ner 
may appoint one or more special deputy commissioners to act for 
him, and may employ such counsel, clerks, and assistants as he 
deems necessary. The compensation of the special deputies, coun­
sel, clerks, or assistants, and all expenses of taking possession of 
the insurer and of conducting the proceedings, shall be fixed by the 
receiver subject to the approval of the court, and shall be paid out 
of funds or assets of the insurer. Within the limits of the duties 
imposed upon them, special deputies shall possess all the powers 
given to, and, in the exercise of those powers, shall be subject to 
all of the duties imposed upon the receiver with respect to such 
proceedings. 

l 7B: 32-18 Claims of nonresidents against domestic insurers. 

a. In a delinquency proceeding begun in this State against a 
domestic insurer, claimants residing in reciprocal States may file 
claims either with the ancillary receivers, if any, in their respective 
States or with the domiciliary receiver. All such claims must be 
filed on or before the last date fixed for the filing of claims in the 
domiciliary delinquency proceedings. 

b. Controverted claims belonging to claimants residing in re­
ciprocal States may either: 

(1) Be proved in this State; or 
(2) If ancillary proceedings have been commenced in such 

reciprocal States, may be proved in those proceedings. In 
the event a claimant elects to prove his claim in ancillary 
proceedings, if notice of the claim and opportunity to appear 
and be heard is afforded the domiciliary receiver of this 
State, as provided in section 17B :32-19 of this chapter with 
respect to ancillary proceedings in this State, the final allow­
ance of such claim by the courts in the ancillary State shall 
be accepted in this State as conclusive as to its amount and 
shall also be accepted as conclusive as to its priority, if any, 
against special deposits or other security located within the 
ancillary State. 

178: 32-19 Claims against foreign insurers. 

a. In a delinquency proceeding in a reciprocal State against an 
insurer domiciled in that State, claimants against such insurer who 
reside within this State may file claims either with the ancillary 
receiver, if any, appointed in this State, or with the domiciliary 
receiver. All such claims must be filed on or before the last date 
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fixed for the filing of claims in the domiciliary delinquency proceed­
ings. 

b. Controverted claims belonging to claimants residing in this 
State may either: 

(1) Be proved in the domiciliary State as provided by the 
law of that State, or 

(2) If ancillary proceedings have been commenced in this 
State, be proved in those proceedings. In the event that any 
such claimant elects to prove his claim in this State, he shall 
file his claim with the ancillary receiver and shall give notice 
in writing to the receiver in the domiciliary State, either by 
registered mail or by personal service at least 40 days prior 
to the date set for hearing. The notice shall contain a concise 
statement of the amount of the claim, the facts on which the 
claim is based, and the priorities asserted, if any. If the 
domiciliary receiver within 30 days after the giving of such 
notice shall give notice in writing to the ancillary receiver 
and to the claimant, either by registered mail or by personal 
service of his intention to contest such claim, he shall be 
entitled to appear or to be represented in any proceeding 
in this State involving adjudication of the claim. The final 
allowance of the claim by the courts of this State shall be 
accepted as conclusive as to its amount and shall also be ac­
cepted as conclusive as to its priority, if any, against special 
deposits or other security located within this State. 

l 7B: 32-20 Form of claim-notice-hearing. 

a. All claims against an insurer against which delinquency pro­
ceedings have been begun shall set forth in reasonable detail the 
amount of the claim, or the basis upon which such amount can be 
ascertained, the facts upon which the claim is based, and the pri­
orities asserted, if any. All such claims shall be verified by the affi­
davit of the claimant, or someone authorized to act on his behalf 
and having knowledge of the facts, and shall be supported by such 
documents as may be material thereto. 

b. All claims :filed in this State shall be :filed with the receiver, 
whether domiciliary or ancillary, in this State, on or before the last 
date for :filing as specified in this chapter. 

c. Within 10 days of the receipt of any claim, or within such 
further period as the court may fix, the receiver shall report the 
claim to the court, specifying in such report his recommendation 
with respect to the action to be taken thereon. Upon receipt of such 
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report, the court shall fix a time for hearing the claim and shall 
direct that the claimant or the receiver, as the court shall specify, 
shall give such notice as the court shall determine to such persons 
as shall appear to the court to be interested therein. All such no­
tices shall specify the time and place of the hearing and shall con­
cisely state the amount and nature of the claim, the priorities 
asS<erted, if any, and the recommendation of the receiver with ref­
erence thereto. 

d. At the hearing all persons interested shall be entitled to 
appear and the court shall enter an order allowing, allowing in 
part, or disallowing the claim. Any such order shall be deemed to 
be an appealable order. 

l 7B: 32-21 Priority of certain claims. 

a. In a delinquency proceeding against an insurer domiciled in 
this State, claims owing to residents of ancillary States shall be 
pref erred claims if like claims are pref erred under the laws of 
this State. All such claims owing to residents or nonresidents shall 
be given equal priority of payment from general assets regardless 
of where such assets are located. 

b. In a delinquency proceeding against an insurer domiciled in 
a reciprocal State, claims owing to residents of this State shall be 
preferred if like claims are preferred by the laws of that State. 

c. The owners of special deposit claims against an insurer for 
which a receiver is appointed in this or any other State shall be 
given priority against their several special deposits in accordance 
with the provisions of the statutes governing the creation and main­
tenance of such deposits. If there is a deficiency in any such deposit 
so that the claims secured thereby are not fully discharged there­
from, the claimants may share in the general assets, but such shar­
ing shall be deferred until general creditors, and also claimants 
against other special deposits who have received smaller percent­
ages from their respective special deposits, have been paid per­
centages of their claims equal to the percentage paid from a special 
deposit. 

d. The owner of a secured claim against an insurer for which a 
receiver has been appointed in this or any other State may surren­
der his security and file his claim as a general creditor, or the claim 
may be discharged by resort to the security, in which case the defi­
ciency, if any, shall be treated as a claim against the general assets 
of the insurer on the same basis as claims of unsecured creditors. 
If the amount of the deficiency has been adjudicated in ancillary 
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proceedings as provided in this chapter, or if it has been adjudi­
cated by a court of competent jurisdiction in proceedings in which 
the domiciliary receiver has had notice and opportunity to be 
heard, such amounts shall be conclusive; otherwise the amount 
shall be determined in the delinquency proceeding in the domiciliary 
State. 

178: 32-22 Attachment and garnishment of assets. 

During the pendency of delinquency proceedings in this or any 
reciprocal State, no action or proceeding in the nature of an at­
tachment, garnishment or execution shall be commenced or main­
tained in the courts of this State against the delinquent insurer 
or its assets. Any lien obtained by any such action or proceeding 
within 4 months prior to the commencement of any such delinquency 
proceeding or at any time thereafter shall be void as against any 
rights arising in such delinquency proceeding. 

178: 32-23 Uniform Insurers Liquidation Act. 

a. Subsections b. through k. of section 17B :32-1, subsections a. 
and c. of section 17B :32-4, together with sections 17B :32-5 and 
17B :32-15through17B :32-23 constitute and may be referred to as 
the Uniform Insurers Liquidation Act. 

b. The Uniform Insurers Liquidation Act shall be so inter­
preted and construed as to effectuate its general purpose to make 
uniform the law of those States that enact it. To the extent that 
its provisions when applicable conflict with other provisions of this 
chapter, the provisions of such act shall control. 

178: 32-24 Borrowing on pledge of assets. 

For the purpose of facilitating the rehabilitation, liquidation, 
conservation or dissolution of an insurer pursuant to this chapter, 
the commissioner may, subject to the approval of the court, borrow 
money and execute, acknowledge and deliver notes or other evi­
dences of indebtedness therefor, and secure the payment of the 
same by the mortgage, pledge, assignment, transfer in trust, or 
hypothecation of any or all of the property of such insurer, whether 
real, personal or mixed, and the commissioner, subject to the ap­
proval of the court, shall have power to take any and all other 
action necessary and proper to consummate any such loans and to 
provide for the repayment thereof. The commissioner shall be 
under no obligation personally or in his official capacity as com­
missioner to repay any loan made pursuant to this chapter. 
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l 7B: 32-25 Voidable transfers. 

a. Any transfer of, or lien upon, the property of an insurer 
which is made or created within 4 months prior to the granting of 
an order to show cause under this chapter with the intent of giving 
to any creditor or of enabling him to obtain a greater percentage 
of his debt than any other creditor of the same class, and which 
is accepted by such creditor having reasonable cause to believe 
that such a preference will occur, shall be voidable. 

b. Every director, officer, employee, stockholder, policyholder, 
and any other person acting on behalf of such insurer who shall 
be concerned in any such act or deed and every person receiving 
thereby any property of such insurer or the benefit thereof, shall 
be personally liable therefor and shall be bound to account to the 
commissioner. 

c. The commissioner, as receiver in any proceeding under this 
chapter, may avoid any transfer of, or lien upon the property of 
an insurer which any creditor, stockholder or policyholder of such 
insurer might have avoided, and may recover the property so trans­
f1erred, or its value from the person to whom it was transferred, 
unless such person was a bona fide holder for value prior to the 
date of the granting of an order to show cause under this chapter. 
Such property or its value may be recovered from anyone who has 
received it, except a bona fide holder for value as above specified. 

l 7B: 32-26 Priority of claims for compensation. 

a. Compensation actually owing to employees other than officers 
of an insurer, for services rendered within 3 months prior to the 
commencement of a proceeding against the insurer under this chap­
ter, but not exceeding $1,000 for each such employee, shall be paid 
prior to the payment of any other debt or claim, and in the discre­
tion of the commissioner, may be paid as soon as practicable after 
the proceeding has been commenced; except, that at all times the 
commissioner shall reserve such funds as will, in his opinion, be 
sufficient for the expenses of administration. 

b. Such priority shall be in lieu of any other similar priority 
which may be authorized by law as to the wages or compensation 
of such employees. 

l 7B: 32-27 Offsets. 

a. In all cases of mutual debts or mutual credits between the 
insurer and another person in connection with any action or pro­
ceeding under this chapter, such credits and debts shall be set off 
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and the balance only shall be allowed or paid, except as provided 
in subsection b. below. 

b. No offset shall be allowed in favor of any such person where 
(1) The obligation of the insurer to such person would not 

at the date of the entry of any liquidation order, or at such 
other date determined by the court for fixing the rights and 
liabilities with respect to the estate of the insurer, have en­
titled him to share as a claimant in the assets of the insurer, 
or 

(2) The obligation of the insurer to such person was pur­
chased by or transferred to such person with a view of its 
being used as an offset, or 

(3) The obligation of such person is to pay a balance upon 
a subscription to the capital stock of a stock insurer. 

178: 32-28 Allowance of certain claims. 

a. No contingent claim shall share in a distribution of the assets 
of an insurer which has been adjudicated to be insolvent by an order 
made pursuant to section 17B :32-30, except that such claims shall 
be considered, if properly presented, and may be allowed to share 
where 

(1) Such claim becomes absolute against the insurer on 
or before the last day fixed for filing of 1proofs of claim 
against the assets of such insurer, or 

( 2) There is a surplus and the liquidation is thereafter 
conducted upon the basis that such insurer is solvent. 

b. Where an insurer has been so adjudicated to be insolvent, 
any person who has a cause of action against an insured of such 
insurer, shall have the right to file a claim in the liquidation pro­
ceeding, regardless of the fact that such claim may be contingent, 
and such claim may be allowed 

(1) If it may be reasonably inferred from the proof pre­
sented upon such claim that such person would be able to 
obtain a judgment upon such cause of action against such in­
sured; and, 

(2) If such person shall furnish suitable proof, unless the 
court, for good cause shown, shall otherwise direct, that no 
further valid claims against such insurer arising out of his 
cause of action, other than those already presented, can be 
made; and 

( 3) If the total liability of such insurer to all claimants 
arising out of the same act of its insured shall be no greater 
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than its maximum liability would be, were it not in liquida­
tion. 

c. No judgment against such an insured, taken after the date of 
the entry of the liquidation order, shall be considered in the liquida­
tion proceedings as evidence of liability, or of the amount of dam­
ages, and no judgment against an insured taken by default, inquest 
or by collusion prior to the entry of the-liquidation order, shall be 
considered as conclusive evidence in the liquidation proceeding, 
either of the liability of such insured to such person upon such 
cause of action, or of the amount of damages to which such person 
is therein entitled. 

178: 32-29 Allowance of secured claims. 

No claim of any secured claimant shall be allowed at a sum 
greater than the difference between the value of the claim without 
security and the value of the security itself as of the date of the 
entry of the order of liquidation, or such other date set by the court 
for fixation of rights and liabilities, unless the claimant shall sur­
render his security to the commissioner, in which event the claim 
shall be allowed in the full amount for which it is valued. 

178: 32-30 Time to file the claims. 

a. If upon the granting of an order of liquidation under this 
chapter, or at any time thereafter during the liquidation proceed­
ing, the insurer shall not be clearly solvent, the court shall, after 
such notice and hearing as it deems proper, make an order declaring 
the insurer to be insolvent. Thereupon, regardless of any prior 
notice which may have been given to creditors, the commissioner 
shall notify all persons who may have claims against such insurer 
and who have not filed proper proofs thereof, to present the same 
to him, at a place specified in such notice, within 4 months from the 
date of the entry of such order, or, if the commissioner shall certify 
that it is necessary, within such longer time as the court shall pre­
scribe. The last day for the filing of proofs of claims shall be speci­
fied in the notice. Such notice shall be given in a manner de­
termined by the court. 

b. Proofs of claim may be filed subsequent to the date specified, 
but no such claim shall share in the distribution of the assets until 
all allowed claims, proofs of which have been filed before said date, 
have been paid in full, with interest. 
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CHAPTER 33 

UNAUTHORIZED INSURERS' PROCESS 

17B :33-1 Short Title. 
17B :33-2 Acts constituting commissioner as process agent. 
17B :33-3 Service of process on commissioner as process agent. 
17B :33-4 Service of process on persons acting on behalf of un-

authorized insurer. 
17B :33-5 Service of process by other means. 
17B :33-6 Judgment by default. 
17B :33-7 Deposit of bond by unauthorized insurer. 
17B :33-8 Damages for unjustified refusal to pay. 
17B :33-9 Misrepresentation by unauthorized insurer; notice to 

domiciliary supervisory official; action. 

l 7B: 33-1 Short title. 

This chapter shall be known as the Unauthorized Insurers' Proc­
ess Act. 

a. The purpose of this chapter is to subject unauthorized in­
surers to the jurisdiction of the commissioner and to the courts 
of this State in suits by or on behalf of insureds or beneficiaries 
under insurance contracts or when such insurers place or send into 
this State any advertising designed to induce residents of this 
State to purchase insurance. It is in the interest of the State and 
of those residents of this State who purchase insurance from in­
surers which solicit insurance business in this State in the manner 
set forth in the preceding sentence that such insurers be subject 
to the provisions of this chapter and also that those residents who 
hold policies issued or delivered in this State by unauthorized in­
surers not be subjected to the obstacle of resorting to distant for­
ums for the purpose of asserting legal rights under any policies. 
In furtherance of such state interest, there is provided herein a 
method of substituted service of process upon such insurers which 
is declared to be in the exercise of a state's power to protect its 
residents pursuant to the powers and privileges available to the 
State by virtue of Public Law 15, 79th Congress of the United 
States, Chapter 20, 1st Session, s. 340, which declares that the 
business of insuranc.e and every person engaged therein shall be 
subject to the laws of the several states; the authority provided 
herein to be in addition to any existing powers of this State. 

b. The provisions of this act shall be liberally construed. 
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l 7B: 33-2 Acts constituting commissioner as process agent. 

Any of the following acts in this State by an unauthorized in­
surer, whether effected by mail or other means, shall be equivalent 
to and shall constitute an appointment of the commissioner and of 
any other person discharging the duties of his office to be the true 
and lawful attorney of such insurer for the service upon him of 
all lawful process and other papers required by the practice of this 
State to be served in any action or proceeding instituted by or on 
behalf of an insured or beneficiary arising out of any contracts of 
insurance of the kinds defined in sections 17B :17-3, 17B :17-4 and 
17B :17-5 and any such act shall signify its agreement that the 
service of such process and other papers shall have the same legal 
force, validity and effect as personal service of the same in this 
State upon such insurer: 

a. the issuance or delivery of contracts of insuranoo to resi­
dents of this State or to corporations authorized to do business 
therein; 

b. the solicitation or negotiation of applications for such in­
surance; 

c. the collection of premiums, membership fees or dues, assess­
ments or other considerations for such contracts; 

d. any other transaction of business in relation to such con­
tracts of insurance. 
l 7B: 33-3 Service of process on commissioner as process agent. 

Service of process and other papers upon the commissioner as 
the true and lawful attorney of an unauthorized insurer pursuant 
to this chapter may be effected by any person lawfully authorized 
to serve process and other papers in civil actions generally by deliv­
ering or by mailing by certified or registered mail, return receipt 
requested, 2 copies thereof, together with the fee prescribed by 
law, to the commissioner or to someone designated by him in his 
office. Such service shall be effective and valid notwithstanding 
that the county in which the court is situated or in which venue 
is laid is a county other than that in which the commissioner's office 
is located. Upon receipt of any such service, the commissioner shall 
within 2 days thereafter (excluding Saturdays, Sundays and holi­
days) mail one of said copies by certified or registered mail, return 
receipt requested to the defendant addressed to it at its principal 
place of business, or to its registered office or to a registered agent 
for service. The commissioner shall keep a record of all process 
and papers so served upon him and of the mailing thereof to de­
fendant. Upon so giving notice to the defendant of the service made 
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upon him on its behalf, the commissioner shall forward to the clerk 
of the court for filing his certificate of the service upon him and of 
the notice given by him. 
l 7B: 33-4 Service of process on persons acting on behaH of unauthorized insurer. 

In addition to other methods authorized for the service of process 
and other papers upon an unauthorized insurer, such service may 
be made upon any agent, servant, employee or representative 
thereof within this State acting in the discharge of his duties. In 
addition to other forms of activity, any such person shall be deemed 
to be acting in this State on behalf of such insurer when he a. solic­
its or negotiates insurance, or b. makes, issues or delivers any 
contract of insurance, or c. collects or receives any premium, 
membership fees or dues, assessment or other consideration for 
insurance. 
l 7B: 33-5 Service of process by other means. 

Nothing in this chapter shall be taken or construed to limit or 
abridge the means or methods by which any process or other papers 
may be served according to law or rules or orders of court now or 
hereafter provided. 
l 7B: 33-6 Judgment by default. 

Whenever the service of process is effected by a method autho­
rized by this chapter, the time ·within which the defendant shall be 
allowed to serve answer shall be the same as is otherwise provided 
in the case of service by mail or publication in civil actions gen­
erally, and no default or judgment based thereon shall be entered 
until after the expiration of such time. 
l 7B: 33-7 Deposit of bond by unauthorized insurer. 

Before any unauthorized insurer shall file or cause to be filed any 
pleading or other paper in any action or proceeding instituted 
against it in any court of this State, such insurer shall either a. 
deposit with the clerk of the court cash or securities or file with 
such clerk a bond approved by the court as to the sureties and in 
an amount fixed by it sufficient to secure the payment of any final 
judgment which may be rendered; provided, however, that the court 
may, on notice and hearing, dispense with such deposit or bond 
upon being satisfied that the insurer maintains, in a State of the 
United States, funds or securities, in trust or otherwise, sufficient 
and available to satisfy any final judgment which may be entered; 
or b. procure a certificate of authority to transact the business 
of insurance in this State. 
l 7B: 33-8 Damages for unjustified refusal to pay. 

In any action against an unauthorized foreign or alien insurer 
upon a contract of insurance issued or delivered in this State to a 
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resident thereof or to a corporation authorized to do business 
therein, if it shall be shown that the insurer failed for 30 days after 
written demand accompanied by a copy of this section, all prior 
to the institution of the action, to make payment in accordance with 
the terms of the contract without presenting a color able defense 
in law or fact, the plaintiff shall be entitled to recover consequen­
tial damages for such unjustified refusal as part of his cause of 
action, the said damages to be measured by the reasonable costs 
and expenses incurred by plaintiff, including costs and expenses 
for the services of counsel and for investigation, as well as interest, 
and the same shall be included in the damages set forth in the final 
judgment; but no item recoverable as costs in tbe action shall be 
included in such damages. 
l 7B: 33-9 Misrepresentation by unauthorized insurer; notice to domiciliary super­

visory official; action. 

No unauthorized insurer shall make, issue, circulate or cause to 
be made, issued or circulated, to res1dents of this State any esti­
mate, illustration, circular, pamphlet, or letter, or cause to be made 
in any newspaper, magazine or other publication, any announce­
ment or statement to such residents misrepresenting its financial 
condition or the terms of any contracts issued or to be issued or 
the benefits or advantages promised thereby, or the dividends or 
share of the surplus to be received thereon in violation of chapter 
30 of Title 17B of the Revised Statutes and whenever the commis­
sioner shall have reason to believe that any such insurer is engaging 
in such unlawful advertising, he shall give notice of such fact by 
registered or certified mail to such insurer and to the insurance 
supervisory official of the domiciliary State of such insurer. For 
the purpose of this section, the domiciliary State of an alien insurer 
shall be deemed to be the State of entry or tbe State of the principal 
office in the United States. 

If after 30 days following the giving of notice, such insurer 
has failed to cease making, issuing, or circulating such false mis­
representations or causing the same to be made, issued; or circulated 
in this State, and if the Commissioner has reason to believe that 
a proceeding by him in respect to such matters would be to the inter­
est of the public, and that such insurer is issuing or delivering con­
tracts of insurance to residents of this State or collecting premiums 
on such contracts or doing any of the acts enumerated in section 
17B :33-2, the commissioner shall issue and serve upon such un­
authorized insurer a statement of the charges in that respect and 
a notice of hearing pursuant to the Administrative Procedure Act 
(P. L. 1968, c. 410) and any rules adopted thereunder for an order 
to cease and desist. 
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CHAPTER 34 

PROCEDURE AND ADMINISTRATION 

Applicability of chapter. 
General policy. 
Subsequently enacted laws. 
Filing. 
Submission for approval or determination. 
Effect of withdrawals, approvals and the like. 
Number of copies. 
Subpamas. 
Orders pending hearing. 
Judicial review; stay. 
Matters not otherwise provided for. 
Effect of chapter. 

l 7B: 34-1 Applicability of chapter. 

The provisions of this chapter shall apply to all matters in 
respect to which a particular section directs that proceedings shall 
be governed by this chapter, and to matters to be dealt with by 
the commissioner in respect to any person coming within the scope 
of this Code in those instances where and to the extent that the 
section or sections involved do not contain specific provisions for 
procedure, administration or the like. 

l 7B: 34-2 General policy. 

Provisions for procedure, administration and the like, set out 
in this Code shall be construed and applied so as to aid in the opera­
tion of applicable law in a fashion compatible with the reasonable, 
flexible and efficient operation and conduct of the regulated ac­
tivity and with the interests of the public. To that end, adminis­
trative action shall be prospective whenever feasible and appro­
priate; it shall provide a suitable period of time, and shall allow 
suitable and practicable means, for achieving and implementing 
the purposes of the action taken, either by provision in the step 
embodying the action taken or by proceedings supplementary 
thereto. 

1 7B : 34-3 Subsequently enacted laws. 

La\vs hereafter enacted by way of amendment or supplement 
to this Code shall be dealt with in respect to matters of procedure, 
administration and the like with the same effect as though they 
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had been part of said Code when originally enacted, unless the same 
shall expressly provide otherwise. Any reference to the Revised 
Statutes or laws of New Jersey in this Code shall be deemed to 
refer to such Revised Statutes or laws of New Jersey as enacted 
and heretofore or hereafter amended or supplemented. 

l 7B : 34-4 Filing. 

Whenever any matter is required to be filed with the commis­
sioner, the same shall be deemed to have been filed on the date it is 
received by mail, addressed to the commissioner, or on which it is 
delivered by means other than mailing. The commissioner shall 
not return or refuse to file any matter required to be filed with 
him because of any technical defect of form or content, but in any 
such case he shall notify the person involved of the defect or de­
fects and of a reasonable date by which a correction, amendment 
or supplement shall be supplied. Unless the commissioner states 
that intervening rights or interests are or may be affected, or 
unless the person making the same shall indicate otherwise, the 
correction, amendment or supplement shall relate back to the 
date of the initial filing of the matter. In the alternative, the per­
son filing the matter may withdraw the defective filing. 

l 7B: 34-5 Submission for approval or determination. 

Whenever any matter is required to be submitted, filed or other­
wise presented so that it may be brought to the attention of the 
commissioner, then, unless a different time is specified in the ap­
plicable provision, the same shall be taken to have been approved 
upon the expiration of 30 days after the filing thereof if no notice 
of disapproval, or of suspension and inquiry, shall be issued and if 
the matter is not withdrawn, within such time. The commissioner 
may extend the 30 day period ref erred to in the preceding sentence 
for not more than 30 additional days by giving written notice of 
such extension before the ,expiration of the initial 30 day period. 
In the event of such extension, the provisions of this section, except 
the provision for extension, relating to the initial 30 day period, 
shall apply to the extended period instead of such initial 30 day 
period. Approvals taking effect pursuant to this section may be 
relied upon by all persons with like effect as though there had been 
an affirmative written approval, during such a period as may 
ensue thereafter prior to the making of a subsequent order of dis­
approval on notice and hearing. 
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178: 34-6 Eft'eet of withdrawals, approvals and the like. 

The withdrawal of any matter shall be without prejudice unless 
expressly stated to be with prejudice. Approvals resulting from 
the lapse of time shall not be a bar to subsequent disapproval or 
modified approval by order after notice and hearing unless the 
same be waived, but any such order shall be prospective only from 
a date specified therein or in an order on supplemental proceedings. 

178: 34-7 Nmnher of copies. 

One copy of any paper or other matter to be filed, submitted or 
otherwise presented shall be sufficient. Additional copies if there­
after requested by the commissioner shall be furnished to him 
in a reasonable number in accordance with the needs of the matter 
but in any case where it is indicated to the commissioner that the 
furnishing of additional copies would be burdensome he may 
request, in lieu thereof, that a copy or copies be placed on deposit 
at a specified place or places, during stated hours and for a stated 
period, for the reasonable inspection thereof by persons having a 
proper interest therein. 

178: 34-8 Subpoenas. 

Subpamas to witnesses shall be issued in the name of the com­
missioner by him or by any deputy commissioner or other employee 
designated by him at the request of any person interested in the 
pro0eeding, but no subprena duces tecum shall be issued except for 
good cause shown. All subprenas shall be subject to modification 
or cancellation on application and upon a showing that the same 
is oppressive or unreasonable, that the witness or evidence to be 
produced is not reasonably related to the matter, or on any other 
proper ground. Any person failing or refusing to comply with 
the command of a subprena may be ordered by a judge of a County 
Court or of the Superior Court, on application made by the com­
missioner or by the person at whose instance the subprena was 
issued, and to be proceeded upon in a summary manner, to comply 
with the terms of the subprena or else to be punished by the court 
for contempt. 

178: 34-9 Orders pending hearing. 

In any formal proceeding, where the commissioner finds that the 
interests of the public require that immediate action be taken pend­
ing the completion of the hearings, the making of a determination 
thereon and the entry of a final order, he may enter an appropriate 
order to be effective pending the hearing and until the entry of a 
final order. Such orders may be entered on ex parte proofs where 
the proofs are strong and the need is great, but ex parte orders 
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shall be subject to application to vacate on 2 dayis' notice, and a 
preliminary hearing on the ex parte order shall be held in any 
event within not more than 20 days after entry thereof. In the 
alternative, or in addition thereto, the commissioner shall be au­
thorized to institute a proceeding in the Superior Court, to be 
conducted in a summary manner, for an injunction against speci­
fied acts or conduct in aid of the proceedings pending before him, 
including temporary injunctions and interim restraints, upon a 
showing that such remedy would be more effective and complete. 

17B:34-IO Judicial review; stay. 

Orders of the commissioner, whether temporary or finai, shall 
be subject to judicial review. Any party intending to seek judicial 
review may request the commissioner to amend his order so that 
it will not take effect until such review has been completed, or to 
stay or suspend its taking effect, and the commissioner is autho­
rized to do so as requested or on terms so long as it does not appear 
that the public interest will be prejudiced thereby. Any such action 
on the part of the commissioner shall be subject to modification or 
revocation. 

17B:34-ll Matters not otherwise provided for. 

In the administration of any matter, the procedure for which is 
not specified by any applicable provision of law or of any rule or 
regulation, a specific procedure may be authorized by the commis­
sioner by analogy to any statute or rule of court calculated to 
achieve a fair, efficient and proper presentation, management and 
disposition of the matter involved. 

17B:34-12 Effect of Chapter. 

The enactment of the provisions of this Chapter shall provide 
an alternative method of action and shall in no way be deemed to 
repeal the provisions of Chapters 66 and 68 of the Laws of 1958 
nor the provisions of Chapter 12 of the Laws of 1970. 
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CHAPTER 35 

CONSTRUCTION; TRANSITION 

17B :35-1. Every certificate of authority of an insurer in force 
immediately prior to the effective date of this act and existing 
under any law herein repealed shall be valid until midnight of the 
last day of April next following such effective date, unless earlier 
terminated in accordance with this act. Such certificate of au­
thority upon first renewal under this act shall be replaced by a 
certificate of authority in form as consistent with this act, and shall 
thereafter be subject to continuance, suspension, revocation or 
termination as though originally issued under this act. 

17B :35-2. Every license in force immediately prior to the effec­
tive date of this act -and existing under any law herein repealed 
shall be valid until midnight of the day such license would have 
expired under such law, unless earlier suspended, revoked, or 
terminated in accordance with this act. Such license upon first 
renewal under this act shall be replaced by a license in form con­
sistent with this act, and shall thereafter be subject to continuation, 
suspension, revocation, or termination as though originally issued 
under this act. 

17B :35-3. Every form of insurance document and every rate or 
other filing lawfully in use immediately prior to the effective date 
of this act may continue to be so used or be effective until the com­
missioner otherwise prescribes pursuant to this act; except, that 
before expiration of one year from and after such effective date 
neither this act nor the commissioner shall prohibit the use of any 
such document, rate, or filing because of any power, prohibition, 
or requirement contained in this act which did not exist under laws 
in force immediately prior to such effective date, unless expressly 
otherwise provided in this act. 

17B :35-4. Any deposit made in this State under any law re­
pealed herein, with or through the Department of Insurance or 
the commissioner, or by any insurer in compliance with a condition 
precedent to or in connection with its certificate of authority to 
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transact insurance in this State, and so on deposit immediately 
prior to the effective date of this act, shall be given full recogni­
tion as fulfillment, to the extent of such deposit, or any deposit 
so required for similar purposes under this act. The deposit shall 
hereafter be held for the purpose applicable thereto as specified 
in this act, and shall be subject in all respects to the provisions of 
this act applicable to similar deposits newly made under this act. 

17B :35-5. Any laws of New Jersey, other than this act, remain­
ing in force after the effective date of this act which refer to cer­
tain provisions of law repealed under this act, shall be deemed to 
refer to those provisions of this act which are in substance the 
same or substantially the same as such repealed provisions. 

17B :35-6. This act shall not impair or affect any act done, 
offense committed, or right accruing, accrued, or acquired, or 
liability, penalty, forfeiture or punishment incurred, prior to the 
time this act takes effect, but the same may be enjoyed, asserted, 
enforced, prosecuted or inflicted, as fully and to the same extent 
as if this act had not been passed. 

17B :35-7. The repeal by this code of the whole or any part of 
any act under which there was organized any insurer in existence 
on the effective date of this code shall not work a dissolution of 
such insurer, but the existence of such insurer and the tenure of 
its officers and directors shall be preserved and such insurer, its 
officers, directors and policyholders shall have the same rights and 
shall be subject to the same limitations, restrictions, liabilities and 
penalties as those prescribed by this code for insurers organized 
under this code, their officers, directors and policyholders. 
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CHAPTER 36 

ACTS SA. VED FROM REPEAL; ACTS REPEALED; ACTS 
PARTIALLY REPEALED; EFFECTIVE DATE 

17B :36-1. The following sections, acts, and parts of acts, 
together with all amendments and supplements thereto, are saved 
from repeal. 

a. The following sections of the Revised Statutes are saved 
from repeal: 

17 :17-13. 
17 :18-2. 
17 :20-5. 
17 :21-3. 
17 :24-1, 17 :24-3, 17 :24--5 through 17 :24--12, both inclusive. 
17 :28-2. 
17 :29-7, 17 :29-10 through 17 :29-12, both inclusive. 
17 :32-4, 17 :32-5, 17 :32-8, 17 :32-9, 17 :32-10, 17 :32-13. 

b. The following acts are saved from repeal: 

P. L.1951, Chapter 206 (C. 17:17-14). 
P. L. 1938, Chapter 289, §§ 6, 7, 8 (C. 17 :18-13, 17 :18-14, 

17 :18-15). 
P. L. 1966, Chapter 50 ( C. 17 :22-6.2a). 
P. L. 1944, Chapter 175, §§ 5, 15, 18, 19, 22, 23, 26, 27, 28 

( c. 17 :22-6.5, 17 :22-6.15, 17 :22-6.18, 17 :22-6.19, 17 :22-6.22, 
17 !22-6.23, 17 :22-6.26, 17 :22-6.27, 17 :22-6.28). 

P. L. 1948, Chapter 462 (C. 17 :22-6.35 and C. 17 :22-6.36). 
P. L. 1960, Chapter 32, §§ 6-33, both inclusive, 1, 2 (C. 

17 :22-6.40 to 17 :22-6.67, both inclusive, 17 :22-6.68 and 
17 :22-6.69). 

P. L. 1967, Chapter 201, §§ 9, 10 (C. 17 :24-25, 17 :24-26). 
P. L. 1938, Chapter 259 (C. 17 :27-5A). 
P. L. 1968, Chapter 385 (C. 17 :28-1.1, 17 :28-1.2). 
P. L. 1939, Chapter 74 (C. 17 :28-4 through 17 :28-7, both 

inclusive). 
P. L. 1950, Chapter 271, § 2 (C. 17 :28A-3). 
P. L. 1947, Chapter 379, § 14 (C. 17 :29B-14). 
P. L. 1968, Chapter 234, § 7 (C. 17 :32-22). 
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P. L. 1968, Chapter 318, § 14 (C. 17 :35B-14). 
P. L. 1959, Chapter 168 (C. 17 :38-1.1 and 17 :38-1.2). 
P. L. 1951, Chapter 237, § 13 (C. 17 :38-13.12). 

573 

P. L. 1970, Chapter 22 (C. 17:27A-l to C. 17:27A-14, both 
inclusive). 

17B :36-2. The following sections, acts, and parts of acts, 
together with all amendments and supplements thereto, are hereby 
repealed. 

a. The following sections of the Revised Statutes are repealed 
entirely: 

17 :24--4. 
17 :34--4 through 17 :34-6, both inclusive; 17 :34-8 through 

17 :34-17, both inclusive ; 17 :34-19 through 17 :34-21, both in­
clusive. 

17 :34-22. 
17 :34-23 through 17 :34-25.1, both inclusive. 
17 :34-26 and 17 :34-27. 
17 :34-31 and 17 :34-32. 
17 :34-33 through 17 :34-43, both inclusive. 
17 :34-44 through 17 :34-48, both inclusive. 
17 :38--1. 

b. The following acts are repealed entirely: 
P. L. 1944, Chapter 175, § 24 (C. 17 :22-6.24). 
P. L. 1949, Chapter 248, § 3 (C. 17 :24-15). 
P. L. 1967, Chapter 201, §§ 1 through 8, both inclusive, and 

11 (C. 17 :24-17 through C. 17 :24---24, both inclusive, and C. 
17 :24---27). 

P. L. 1950, Chapter 276 (C. 17:28A-1). 
P. L. 1950, Chapter 271, § 1 (C. 17 :28A-2). 
P. L. 1943, Chapter 15 (C. 17 :34-3.2 through C. 17 :34-3.10, 

both inclusive). 
P. L. 1949, Chapter 198, § 2 (C. 17 :34-3.11). 
P. L.1953, Chapter 156 (C.17 :34-3.12 through C. 17 :34-3.22, 

both inclusive). 
P. L. 1943, Chapter 148, §§ 1 and 2 (C. 17 :34-21.1 and C. 

17 :34-25.2). 
P. L. 1946, Chapter 119 (C. 17 :34-22.1). 
P. L. 1957, Chapter 62, § 3 (C. 17 :34-25.3). 
P. L. 1950, Chapter 301, § 3 (C. 17 :34-32.2). 
P. L. 1969, Chapter 97 (C. 17 :34-32.3). 
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P. L. 1940, Chapter 208, §§ 1through5, both inclusive, and 7 
(C. 17 :34-43.1 through C. 17 :34-43.5 and C. 17 :34-43.7). 

P. L. 1946, Chapter 154 (C. 17 :34-49, C. 17 :34-50 through 
c. 17 :34-58). 

P. L. 1961, Chapter 82, § 82 (C. 17 :34-49.1). 
P. L.1959, Chapter 122, §§ 1through5 (C. 17 :35.A-1 through 

c. 17 :35.A-5). 
P. L.1959, Chapter 123 (C.17 :35.A-6 through C.17 :35.A-13). 
P. L. 1968, Chapter 318, §§ 1 through 13 (C. 17 :35B-1 

through C. 17 :35B-13). 
P. L. 1951, Chapter 237, §§ 2 through 4, 6 through 12 ( C. 

17 :38-13.1 through C. 17 :38-13.3, both inclusive, C. 17 :38-13.5 
through C. 17 :38-13.11, both inclusive). 

P. L. 1967, Chapter 33 (C. 17 :38-13.13). 
P. L. 1939, Chapter 305, §§ 1, 2, 4, 5, 6 and 7 (C. 17 :38-14, 

C. 17 :38-15, C. 17 :38-17 through C. 17 :38-20). 
P. L. 1967, Chapter 35 (C. 17 :38-20.1). 
P. L. 1967, Chapter 276 ( C. 17 :38-20.2). 
P. L.1958, Chapter 169 (C.17 :38.A-1 through C. 17 :38.A-15). 
P. L. 1949, Chapter 156 ( C. 17 :18-12.1). 

17B :36-3. Partial Repealers. a. The following sections of the 
Revised Statutes are hereby repealed insofar as they apply to the 
formation of and subsequent authorization of companies to do life 
insurance, health insurance or annuities business: 

17 :17-1to17 :17-11, both inclusive. 

b. The following sections of the Revised Statutes are hereby re­
pealed insofar as they apply to any company authorized to do one 
or more of the following kinds of business as defined in Title 17B: 
life insurance, health insurance and annuities: 

17 :18-1, 17 :18-3, 17 :18-4, 17 :18-5, 17 :18-6, 17 :18-8 through 
17 :18-10, both inclusive; 17 :18-12 and 17 :18-16. 

17 :20-1 through 17 :20-4, both inclusive. 
17 :21-1 through 17 :21-2, both inclusive. 
17 :23-1, 17 :23-2, 17 :23-4 and 17 :23-5. 
17 :25-1through17 :25-7, both inclusive. 
17 :26-1, 17 :26-2 through 17 :26-6, both inclusive. 
17 :27-1through17 :27-5, both inclusive. 
17 :30-1 through 17 :30-8, both inclusive. 
17 :32-1through17 :32-3, both inclusive; and 17 :32-14. 
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c. The following acts are hereby repealed insofar as they apply 
to any company authorized to do one or more of the following 
kinds of business as defined in Title 17B: life insurance, health 
insurance and annuities: 

P. L. 1948, Chapter 157 (C. 17:17A-1 to C. 17:17A-4, both 
inclusive). 

P. L. 1966, Chapter 85 (C. 17 :20-6). 
P. L. 1958, Chapter 15 (C. 17 :23-6 to C. 17 :23-7, both in­

clusive). 
P. L. 1949, Chapter 248, §§ 1, 2 and 4 ( C. 17 :24-13, C. 

17 :24-14, C.17 :24-16). 
P. L. 1943, Chapter 14 (C. 17 :26-1.1). 
P. L. 1956, Chapter 149 (C. 17 :27-5.1 to C. 17 :27-5.4, both 

inclusive). 
P. L. 1947, Chapter 379, §§ 1 through 13, both inclusive ( C. 

17 :29B-1 to C. 17 :29B-13, both inclusive). 
P. L. 1950, Chapter 231 (C. 17 :32-15). 
P. L.1968, Chapter 234, §§ 1through6, inclusive (C.17 :32-16 

to C. 17 :32-21, both inclusive). 
P. L. 1952, Chapter 330 (C. 17 :51-1 to C. 17 :51-5, both in­

clusive). 

d. The following act is hereby repealed as it applies to any 
company solely authorized to do one or more of the following kinds 
of business as defined in Title 17B: life insurance, health insurance 
and annuities: 

P. L. 1970, Chapter 215 (C. 17 :29D-1). 

e. The following sections of the Revised Statutes are hereby 
repealed insofar as they apply to any company authorized to do 
one or more of the following kinds of business as defined in Title 
17B: life insurance, health insurance and annuities, and insofar 
as said sections apply to the health insurance business of any 
company transacting any insurance not defined in Title 17B: 

17 :33-1 and 17 :33-2. 

f. The following acts are hereby repealed insofar as they apply 
to any aspect of the licensing of, business of or any other matter 
pertaining to any agent, solicitor or broker which aspect relates 
to life insurance, health insurance or annuities, and insofar as 
applicable to the health insurance business of any company trans­
acting any insurance not defined in Title 17B : 
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P. L. 1944, Chapter 175, §§ 1, 2, 3, 4, 6 through 14, both in­
elusive, 16, 17, 20 and 25 ( C. 17 :22-6.1, C. 17 :22-6.2, C. 
17 :22-6.3, C. 17 :22-6.4, C. 17 :22-6.6 through C. 17 :22-6.14, 
both inclusive, C. 17 :22-6.16, C. 17 :22-6.17, C. 17 :22-6.20 and 
c. 17 :22-6.25). 

P. L. 1962, Chapter 211 (C. 17 :22-6.16a). 
P. L. 1960, Chapter 32, §§ 3, 4 and 5 (C. 17 :22-6.37, C. 

17 :22-6.38 and C. 17 :22-6.39). 

g. The following section of the Revised Statutes is hereby re­
pealed insofar as it applies to any company authorized to do one 
or more of the following kinds of business as defined in Title 17B: 
life insurance, health insurance and annuities, and insofar as it 
applies to any aspect of the licensing of, business of or any other 
matter pertaining to any agent, solicitor or broker which aspect 
relates to life insurance, health insurance or annuities; and insofar 
as it applies to the health insurance business of any company 
transacting any insurance not defined in Title 17B: 

17 :17-12. 

h. The following section of the Revised Statutes is hereby re­
pealed insofar as it applies to any aspect of the licensing of, busi­
ness of or any other matter pertaining to any agent, solicitor or 
broker which aspect relates to life insurance, health insurance or 
annuities and insofar as applicable to the health insurance business 
of any company transacting any insurance not defined in Title 17B: 

17 :22-6. 

i. The following sections of the Revised Statutes are hereby re­
pealed as to life insurance, health insurance and annuities : 

17 :28-1 and 17 :28-3. 

17B :36-4. Except as otherwise expressly provided this act shall 
take effect January 1, 1972. 

Approved May 20, 1971. 
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TITLE 17B. LIFE AND HEALTH INSURANCE 
SCHEDULE OF ALLOCATIONS OF SOURCE MATERIAL 

Source Revised 
Sections Sections 
17 :17-1 .......... 17B :18-4 
17 :17-2 .......... 17B :18-4 
17 :17-3 .......... 17B :18-4 
17 :17-4 .......... 17B :18-4 
17 :17-5 .......... 17B :18-5 
17 :17-6 .......... 17B :18-35 
17 :17-7 .......... 17B :18-36 
17 :17-8 .......... 17B :18-41 
17 :17-9 . . . . . . . . . . 17B :18-37 
17 :17-10 ......... 17B :18-42 
17 :17-11 ........... Omitted 

l 
17B :17-13 
17B :18-42 

17 :17-12 . . . . . . . . 17B :22-31 
17B :23-1 

17 :17-13 ........ Saved from 
repeal 

17 :17-14 ........ .Saved from 
repeal 

17 :17A-1 ........ 17B :30-10 
17 :17 A-2 ........ 17B :30-11 
17:17A-3 ........ 17B:30-17 
17:17A-4 .......... Omitted 
17 :18-1 . . . . . . . . . . 17B :18-43 
17 :18-2 . . . . . . . . . Saved from 

repeal 

{ 
17B :18-45 

17 :l8-3 · · · · · · · 17B :20-lb 
17 :18-4 . . . . . . . . . . 17B :18-44 
17 :18-4.1 . . . . Repealed P. L. 

1967, Chapter 
201 

17 :18-5 . . . . . . . . . . 17B :18-64 
17 :18-6 . . . . . . . . . . . 7B :18-8 
17 :18-7 ...... Repealed P. L. 

1939, Chapter 
305 

17 :18-8 . . . . . . . . . . . . Omitted 

Source Revised 
Sections Sections 
17 :18-9' . . . . . . . . . . . . Omitted 
17 :18-10 . . . . . . . . . 17B :18-48 
17 :18-11 . . . . . Repealed P. L. 

1940, Chapter 
91 

17 :18-12 ......... 17B :24-8 
17 :18-12.1 .......... Omitted 
17 :18-13 . . . . . . . . Sav,ed from 

repeal 
17 :18-14 ........ Saved from 

repeal 
17 :18-15 . . . . . . . . Saved from 

repeal 
17 :18-16 ......... 17B :18-50 

17:19-1 
through 

CHAPTER 19 

17 :19-12 . . Repealed as to life 
insurance c o m -
panies P. L. 1967, 
Chapter 201 

17 :20-1 . . . . . . . . . . 17B :18-37 
17 :20-2 .......... 17B :18-38 
17:20-3 .......... 17B:32-2 

17B :32-3 
17B :32-21 

17 :20-4 . . . . . . . . . . 17B :18-39 
17 :20-5 ......... Saved from 

repeal 
17 :20-6 . . . . . . . . . . 17B :18-40 
17:21-1 .......... 17B:18-30 
17 :21-2 .......... 17B :18-51 
17 :21-3 . . . . . . . Saved from 

repeal 
17 :22-1 to 
17 :22-5.1 . . Repealed P. L. 

1944, Chapter 175 
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Source Revised 
Sections Sections 
17 :22-5.2 ........... Omitted 
17 :22-6 . . . . . . . . . . . . Omitted 
17 :22-6.1 . . . . . . . . . 17B :22-1 
17 :22-6.2 . . . . . . . . . 17B :22-2 
17 :22-6.2a . . . . . . Saved from 

repeal 
17 :22:--6.3 . . . . . . . . . 17B :22-5 
17 :22-6.4 ......... 17B :17-2 
17 :22-6.5 . . . . . . . . Saved from 

repeal 
17 :22-6.6 . . . . . . . . 17B :22-4, 

17B :22-8, 
17B :22-9, 
17B :22-13, 
17B :22-14, 
17B :22-17, 
17B :22-18, 
17B :22-20, 
17B :22-21 
and 
17B :22-23 

17 :22-6. 7 . . . . . . . . 17B :22-24 
17 :22-6.8 . . . . . . . . 17B :22-24 
17 :22-6.9 17B :22-9 to 

17B :22-12, 
17B :22-15 to 
17B :22-17, 
17B :22-19 to 
17B :22-24 

17 :22-6.10 17B :22-7 and 
17B :22-12 

17 :22-6.11 . . . . . . . 17B :22-26 
17 :22-6.12 . . . . . . . 17B :22-25 
17 :22-6.13 . . . . . . . 17B :22-23 
17 :22-6.14 ... 17B :22-22 and 

17B :22-23 
17 :22-6.15 . . . . . . Saved from 

repeal 
17 :22-6.16 . . . . . . . 17B :22-27 
17 :22-6.16 (a) . . . . 17B :22-27 
17 :22-6.17 .. See 17B :34-1 et 

seq. and State 
Administrative 
Procedure Act 

Source Revised 
8 ections 8 ections 
17 :22-6.18 Saved from 

repeal 
17 :22-6.19 Saved from 

repeal 
17 :22-6.20 . . . . 17B :22-6 and 

17B :22-8 
17 :22-6.21 Repealed P. L. 

1960, Chapter 
32 

17 :22-6.22 Sa~ed from 
repeal 

17 :22-6.23 . . . . . . Saved from 
repeal 

17 :22-6.24 17B :22-3, 
17B :22-6 to 
17B:22-16, 
17B :22-18, 
17B :22-20, 
17B :22-23, 
17B :22--25 
and 
17B :22-27 

17 :22-6.25 17B :22-31 
17 :22-6.26 Saved from 

repeal 
17 :22-6.27 Saved from 

repeal 
17 :22-6.28 Saved from 

repeal 
17 :22-6.29 to 
17 :22-6.34 . . Repealed P. L. 

17 :22-6.35 
1960, Chapter' 32 

Saved from 
repeal 

17 :22-6.36 . . . . . . Saved from 

17 :22-6.37 
17 :22-6.38 
17 :22-6.39 

repeal 
....... 17B :22-32 
....... 17B :22-33 

Omitted 
17 :22-6.40 to 
17 :22-6.67 ..... . Saved from 

repeal 



CH.APTER 144, L.A WS OF 1971 579 

Source Revised 
Sections 8 ections 
17 :22-6.68 Saved from 

repeal 
17 :22-6.69 Saved from 

repeal 
17 :23-1 . . . . . . . . 17B :21-1 
17:23-2 .......... 17B:21-2 
17 :23-3 . . . . . . Repealed P. L. 

1944, Chapte1r 
175 

17 :23-4 .......... 17B :21-3 
17 :23-5 .......... 17B :21-4 
17:23-6 .......... 17B:21-5 
17 :23-7 .......... 17B :21-6 
17 :24-1 ..... Repealed-Life 

Co.-P. Li. 1967, 
Chapter 201 

17 :24-2 . . . . . . Repealed P. L. 
1967, Chapter 
201 

17 :24-3 . . . . . Repealed-Life 
Co.-P. L. 1967, 
Chapter 201 

17 :24-4 . . . . . . . . 17B :25-8 
17 :24-5 . . . . . Repealed-Life 

Co.-P. L. 1967, 
Chapter 201 

17 :24-6 . . . . . . . . Saved from 
repeal 

17 :24-7 . . . . . . . Saved from 
repeal 

17 :24-8 Saved from 
repeal 

17 :24-9 Saved from 
repeal 

17 :24-10 .... Repealed-Life 
Co.-P. L. 1967, 
Chapter 201 

17 :24-11 . . . . R.epealed-Life 
Co.-P. L. 1967, 
Chapter 201 

17 :24-12 Repealed-Life 
Co.-P. L. 1967, 
Chapter 201 

17:24-13 17B:19-1 

Source 
Sections 

Revised 
Sections 

17 :24-14 ......... 17B :19-1 
17 :24-15 ......... 17B :19-1 
17 :24-16 ......... 17B :19-1 
17 :24-17 ......... 17B :20-1 
17 :24-18 . . . . . . . . . 17B :20-2 
17 :24-19 . . . . . . . . . 17B :20-3 
17 :24-20 . . . . . . . . . 17B :20-4 
17 :24-21 . . . . . . . . . 17B :20-5 
17 :24-22 . . . . . . . . . 17B :20-6 
17 :24-23 ......... 17B :20-7 
17 :24-24 . . . . . . . . . 17B :20-8 
17 :24-25 . . . . . . . Saved from 

repeal 
17 :24-26 . . . . . . . Saved from 

repeal 
17 :24-27 . . . . . . . . . 17B :34-3 
17:25-1 .......... 17B:18-4 
17 :25-2 . . . . . . . . . . 17B :18-6 
17 :25-3 ............ Omitted 
17 :25-4 . . . . . . . . . . . . Omitted 
17 :25-5 ............ Omitted 
17:25-6 ............ Omitted 
17 :25-7 . . . . . . . . . . . . Omitted 
17 :26-1 . . . . . . . . . . 17B :18-56 
17 :26-1.1 ........ 17B :18-57 
17 :26-2 . . . . . . . . . . 17B :18-47 
17 :26-3 . . . . . . . . . . 17B :18-58 
17 :26-4 . . . . . . . . . . . . Omitted 
17 :26-5 . . . . . . . . . . . . Omitted 
17 :26-6 ............ Omitted 
17 :27-1 .......... 17B :18-60 
17 :27-2 . . . . . . . . . . 17B :18-60 
17:27-3 .......... 17B:18-60 
17 :27-4 .......... 17B :18-60 
17 :27-5 . . . . . . . . . . 17B :18-60 
17 :27-5A . . . . . . . Saved from 

repeal 
17 :27-5.1 . . . . . . . . 17B :18-61 
17 :27-5.2 . . . . . . . . 17B :18-61 
17:27-5.3 ........ 17B:18-61 
17 :27-5.4 ........ 17B :18-61 
17 :27 A-1 to 
17 :27 A-14 ...... Saved from 

repeal 
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Source Revised 
Sections Sections 
17 :28-1 .......... 17B :24-12 
17 :28-1.1 ....... Saved from 

repeal 
17 :28-1.2 ....... Saved from 

repeal 
17 :28-2 . . . . . . . . Sa vied from 

repeal 
17 :28-3 ............ Omitted 
17 :28-4 . . . . . . . Saved from 

repeal 
17 :28-5 . . . . . . . . Saved from 

repeal 
17 :28-6 ........ Saved from 

repeal 
17 :28-7 ........ Saved from 

repeal 
17 :28A-1 ........ 17B :27-52 
17 :28A-2 ........ 17B :27-53 
17 :28A-3 ....... Saved from 

repeal 
17 :29-1 to 5 . . Repealed P. L. 

1944, Chapter 
27 

17 :29-6 . . . . . . R,epealed P. L. 
1944, Chapter 
27 

17 :29-7 ........ Saved from 
repeal 

17 :29-8, 9 . . . . Repealed P. L. 
1944, Chapter 
27 

17 :29-10 . . . . . . . Saved from 
repeal 

17 :29-11 ....... Saved from 
repeal 

17 :29-12 ....... Saved from 
repeal 

17 :29A-1 to 32 .. Saved from 
repeal 

17 :29B-1 ........ 17B :30-1 
17 :29B-2 . . . . . . . . . . . Omitted 
17 :29B-3 ........ 17B :30-2 

Source Revised 
Sections Sections 
17 :29B-4 17B :30-3, 4, 5, 

7, 8, 9, 12, 13, 
14, 15 

17 :29B-5 ........ 17B :30-16 
17 :29B-6 ........ 17B :30-17 
17 :29B-7 ........ 17B :30-17 
17 :29B-8 ... 17B :34-1 et seq. 

and State 
Administrative 
Procedure Act 

17 :29B-9 . . . . . . . . 17B :30-18 
17 :29B-10 ....... 17B :30-19 
17 :29B-11 . . . . . . . 17B :30-20 
17 :29B-12 . . . . . . . 17B :30-21 
17 :29B-13 ....... 17B :30-22 
17 :29B-14 . . . . . . Saved from 

repeal 
17 :29C-1 to 
29C-13 . . . . . . . . . Saved from 

repeal 
17 :29D-1 . . . . . . . . . . Omitted 
17 :30-1 to 
17 :30-8 ..... 17B :32-1 et seq. 
17 :31-1 to 5 .... Saved from 

repeal 
17 :32-1 .......... 17B :23-1 
17 :32-2 . . . . . . . . . . 17B :23-2 
17:32-3 .......... 17B:23-3 
17 :32-4 . . . . . . . . Saved from 

repeal 
17 :32-5 ........ Saved from 

repeal 
17 :32-6 . . . . . . Repealed P. Li. 

1944, Chapter 
175 

17 :32-7 ...... Repealed P. L. 
1945, Chapter 
132 

17 :32-8 . . . . . . . . Saved from 
repeal 

17 :32--9 ........ Saved from 
repeal 
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Source Revised 
Sections Sections 
17 :32-10 ....... Saved from 

repeal 
17 :32-11 . . . . . R.epealed P. L. 

1944, Chapter 
175 

17 :32-12 ..... Repealed P. L. 
1945, Chapter 
132 

17 :32-13 . . . . . . . Saved from 
repeal 

17 :32-14 ......... 17B :23-4 
17 :32-15 . . . . . . . . . 17B :23-5 
17 :32-16 ......... 17B :23-6 
17 :32-17 . . . . . . . . . 17B :23-7 
17 :32-18 ......... 17B :23-8 
17 :32-19 . . . . . . . . . 17B :23-9 
17 :32-20 ......... 17B :23-10 
17 :32-21 ......... 17B :23-11 
17 :3'2-22 . . . . . . . Saved from 

repeal 
17 :33-1 ........... 17B :21-7 
17 :33-2 . . . . . . . . . . . 17B :21-2 
17 :34-1 ...... Repealed P. L. 

1945, Chapter 
228 

17 :34-2 . . . . . . Repealed P. L. 
1945, Chapter 
228 

17 :34-3 . . . . . . Repealed P. L. 
1949, Chapter 
198 

17 :34-3.1 Repealed P. L. 
1949, Chapter 
198 

17 :34-3.2 ...... 17B :18-7, 10 
17 :34-3.3 ........ 17B :18-7 
17 :34-3.4 ........ 17B :18-11 
17 :34-3.5 ........ 17B :18-12 
17 :34-3.6 . . . . . . . . 17B :18-13 
17 :34-3.7 ........ 17B :18-14 
17 :34-3.8 . . . . . . . . 17B :18-15 
17 :34-3.9 . . . . . . . 17B :18-16 
17 :34-3.10 ....... 17B :18-17 
17 :34-3.11 .......... Omitted 

Source Revised 
Sections Sections 
17 :34-3.12 ....... 17B :18-18 
17 :34-3.13 . . . . . . . 17B :18-19 
17 :34-3.14 . . . . . . . 17B :18-20 
17 :34-3.15 . . . . . . . 17B :18-21 
17 :34-3.16 . . . . . . . 17B :18-22 
17 :34-3.17 . . . . . . . 17B :18-23 
17 :34-3.18 . . . . . . . 17B :18-24 
17 :34-3.19 . . . . . . . 17B :18-25 
17 :34-3.20 . . . . . . . 17B :18-26 
17 :34-3.21 . . . . . . . 17B :18-27 
17 :34-3.22 . . . . . . . 17B :18-28 
17 :34-4 .......... 17B :18-52 
17 :34-5 . . . . . . . . . . 17B :18-29 
17 :34-6 . . . . . . . . . . 17B :22-6 
17 :34-7 ...... Repealed P. L" 

1957, Chapter 
150 

17 :34-8 .......... 17B :18-9 
17 :34-9 . . . . . . . . . . . . Omitted 
17 :34-10 ........... Omitted 
17 :34-11 ......... 17B :18-49 
17 :34-12 ......... 17B :18-46 
17 :34-13 . . . . . . . . . 17B :18-64 
17 :34--14 ......... 17B :32-15 
17 :34-15 ..... 17B :25-2 to 11, 

13, 14 
17 :34-16 ......... 17B :25-15 
17 :34-17 ......... 17B :25-2c 
17 :34-18 ..... Repealed P. L. 

1968, Chapter 
318 

17 :34-19 . . . . . . . . . 17B :25-2 
17 :34-20 ......... 17B :17-3 
17 :34-21 .......... 17B :25-19 
17 :34-21.1 . . . . . . . 17B :25-19 
17 :34-22 . . . . . . . . . 17B :19-2 
17 :34-22.1 . . . . . . . 17B :19-3 
17 :34-23 ......... 17B :19-4 
17 :34-24 . . . . . . . . . . . Omitted 
17 :34-25 . . . . . . . . . 17B :19-6 
17 :34-25.1 ....... 17B :19-7 
17 :34-25.2 ....... 17B :19-8 
17 :34-25.3 . . . . . . . 17B :19-9 
17 :34-26 . . . . . . . . . . . Omitted 
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Source Revised 
Sections Sections 
17 :34-27 ........... Omitted 
17 :34-28 . . . . . Repealed P. L. 

1968, Chapter 
318 

17 :34-29 . . . . . Repealed P. L. 
1968, Chapter 
318 

17 :34-30 . . . . . Repealed P. L. 
1968, Chapter 
318 

17 :34-31 ...... 17B :27-1 to 8 
17 :34--32 .... 17B :27-10 to 23 
17 :34--32.1 . . . Repealed P. L. 

1950, Chapter 
271 

17 :34--32.2 . . . . . . . 17B :27-24 
17 :34--32.3 . . . . . . . 17B :24--4 
17 :34-33 to 
17 :34--43.7 ....... 17B :18-59 
17 :34-44 ......... 17B :30-12 
17 :34-45 ......... 17B :30-13 
17 :34--46 ......... 17B :30-20 
17 :34--4 7 . . . . . . . . . 17B :30-20 
17 :34-48 ......... 17B :30-14 
17 :34--49 ......... 17B :31-1 
17 :34-49.1 ....... 17B :31-2 
17 :34--50 ......... 17B :31-3 
17 :34-51 ......... 17B :31-4 
17 :34--52 ......... 17B :31-5 
17 :34--53 ......... 17B :31-6 
17 :34--54 ......... 17B :31-7 
17 :34--55 . . . . . . . . . 17B :31-8 
17 :34--56 ......... 17B :31-9 
17 :34--57 . . . . . . . 17B :31-10 
17 :34--58 . . . . . . . . . 17B :31-11 
17 :35A-1 . . . . . . . 17B :28-1 
17 :35A-2 . . . . . . . 17B :28-2 
17 :35A-3 ........ 17B :28-3 
17 :35A-4 . . . . . . . . 17B :28-4 
17 :35A-5 . . . . 17B :28-5 and 6 
17 :35A-6 . . . . . . . . 17B :28-7 
17 :35A-7 17B :28-8 
17 :35A-8 . . . Omitted 
17 :35A-9 . . . . . . . 17B :28-9 

Source Revised 
Sections Sections 
17 :35A-10 . . . . . . . 17B :28-10 
17 :35A-11 ....... 17B :28-11 
17 :35A-12 . . . . . . . 17B :28-12 
17 :35A-13 ....... 17B :28-13 
17 :35B-1 ........ 17B :24-1 
17 :35B-2 . . . . . . . . 17B :24--2 
17 :35B-3 . . . . . . . . 17B :24-3 
17 :35B-4 . . . . . . . . 17B :25-18 

1,... 35B 
5 

( 17B :25-2 
1 : - · · · · · · · ·L_ 17B :26-2 

17 :35B-6 . . . . . . . . 17B :24-4 
17 :35B-7 . . . . . . . . 17B :24--5 
17 :35B-8 . . . . . . . . 17B :24--6 
17 :35B-9 . . . . . . . . 17B :24--6 
17 :35B-10 ....... 17B :24--7 
17 :35B-11 . . . . . . 17B :24--8, 9 
17 :35B-12 ....... 17B :24--10 
17: :35B-13 ....... 17B :24--11 
17 :35B-14 . . . . . . Saved from 

repeal 
17 :38-1 .......... 17B :26-1 
17:38-1.1 . . . . . . . . Omitted 
17 :38-1.2 . . . . . . . . . Omitted 
17 :38-2 to 13 . . Repealed P. L. 

1951, Chapter 
237 

17 :38-13.1 ....... 17B :26-2 
17 :38-13.2 .. 17B :26-3 to 31 
17 :38-13.3 . . . . 17B :26-32, 33 
17 :38-13.4 .... Repealed P. L. 

1968, Chapter 
318 

17 :38-13.5 17B :26-35 
17 :38-13.6 . . . . . . . 17B :26-36 
17 :38-13.7 17B :30-12 
17 :38-13.8 . . . . . . . 17B :26-37 
17 :38-13.9 17B :26-38 
17 :38-13.10 . . . . . . . . . Omitted 
17 :38-13.11 . . . . . . . . . Omitted 
17:38-13.12 .... Saved from 

17 :38-13.13 
17:38-14 
17:38-15 

repeal 
17B :26-2 
17B :27-26 

17B :27-27 to 31 
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Source Revised 
Sections Sections 
17 :38-16 Repealed P. L. 

1950, Chapter 
302 

17:38-17 ......... 17B:27-32 
17 :38-18 .... 17B :27-33 to 46 
17 :38-19 ...... 17B :27-47, 48 
17 :38-20 . . . . . . . . . 17B :27-49 
17 :38-20.1 . . . . . 17B :27-51 
17 :38-20.2 . . . . . 17B :27-50 
17 :38A-1 17B :29-1 
17 :38A-2 ........ 17B :29-2 
17 :38A-3 ........ 17B :29-3 
17 :38A-4 . . . . . . . . 17B :29-4 
17 :38A-5 . . . . . . . . 17B :29-5 
17 :38A-6 . . . . . . . 17B :29-6 

Source 
Sections 

Revised 
Sections 

17 :38A-7 . . . . . . . 17B :29-7 
17 :38A-8 17B :29-8 
17 :38A-9 17B :29-9 
17 :38A-10 17B :29-10 
17 :38A-11 17B :29-11 
17 :38A-12 17B :29-12 
17 :38A-13 17B :29-13 
17 :38A-14 ....... 17B :17-14 
17 :38A-15 ......... Omitted 
17 :51-1 ....... 17B :33-2 to 6 
17 :51-2 ......... 17B :33-7 
17 :51-3 ............ Omitted 
17 :51-4 ........... Omitted 
17 :51-5 ......... 17B :33-1 

CHAPTER 145 

AN AcT to amend" An act to regulate and control the teaching and 
practice of nursing and to prescribe penalties for the violations 
thereof (Revision of 1947)," approved June 11, 1947 (P. L. 194·7, 
c. 262). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 2 of P. L. 1947, c. 262 (C. 45 :11-24) is amended to read 
as follows: 

C. 45: 11-24 The hoard; appointment of members; terms; oath of office. 

2. The board; appointment of members; terms; oath of office. 

a. The board; appointment; terms. The New Jersey Board of 
Nursing shall consist of five members, four of whom shall be 
registered professional nurses and one of whom shall be a licensed 
practical nurse. Appointments to the board shall be for terms of 5 
years or for the unexpired portion of a term in the case of a vacancy 
for any cause within a term, and until a successor shall be appointed 
and qualified. The licensed practical nurse member shall be ap­
pointed to fill any existing vacancy formerly held by a registered 
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professional nurse or to fill the first such vacancy hereafter 
occurring. Appointments shall be made by the Governor who shall 
give due consideration to, but shall not be bound by, recommenda­
tions submitted by the various nurses' professional associations of 
this State. Upon notice and hearing, the Governor may remove 
from office any member of the board for neglect of duty, incom­
petency, unprofessional or dishonorable conduct. 

b. Qualifications for appointment. Each registered professional 
nurse member of the board shall be a citizen of the United States 
and a resident of this State; shall be a graduate from a college or 
university or have had equivalent preparation as determined by the 
board of directors of the New Jersey State Nurses' Association; 
shall be a graduate of an accredited school of nursing within the 
United States; shall be a registered nurse in this State; shall have 
had at least 5 years' experience in professional nursing following 
graduation from an accredited school of nursing and at least 2 
years' executive or teaching experience in nursing education; and 
shall at the time of appointment be actively engaged in nursing or 
work relating thereto. The licensed practical nurse member of the 
board shall be a citizen of the United States and a resident of this 
State; shall hold a valid license to practice practical nursing in this 
State; shall have had at least 3 years' experience in practical nurs­
ing; and shall at the time of appointment be actively engaged in 
practical nursing or work related thereto. 

c. Oath or affirmation of office. Within 30 days after receipt of 
the commission, each appointee shall take, subscribe and file in the 
office of the Secretary of State the oath or affirmation prescribed 
by law. 

d. Duties and powers. The board shall have the following duties 
and powers: ( 1) It shall hold annual meetings and such other meet­
ings as it may deem necessary at such times and places as the board 
shall prescribe and a majority of the board including one officer shall 
constitute a quorum. (2) It shall elect from its members and pre­
scribe the duties of a president and secretary-treasurer, each of 
whom shall serve for 1 year and until a successor is elected. (3) It 
shall appoint and prescribe the duties of an executive secretary to 
the board' who need not be a member thereof but who shall be a 
citizen of the United States, a graduate of a college or university 
with a major in nursing education, a registered nurse, of this State 
with at least 5 years' experience in teaching or administration or 
both in an accredited school of professional nursing, or have 
equivalent qualifications as determined by the board. The executive 
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secretary shall hold office during the will and pleasure of the board. 
( 4) It shall employ and prescribe the duties of such persons as in 
its judgment shall be necessary for the proper performance and 
execution of the duties and powers of the board. ( 5) It shall deter­
mine and pay reasonable compensation and necessary expenses of 
the executive secretary and all employees of the board. ( 6) It shall 
pay to each member of the board the compensation hereinafter 
provided. (7) It shall have a common seal, keep an official record of 
all its meetings, and through its secretary-treasurer report annually 
to the Governor the work of the board. (8) It shall examine appli­
cants for a license or renewals thereof, issue, renew, revoke and 
suspend licenses, as hereinafter provided. (9) It shall in its discre­
tion investigate and prosecute all violations of provisions of this 
act. (10) It shall keep an official record which shall show the name, 
age, nativity and permanent place of residence of each applicant 
and licensee and such further information concerning each applicant 
and licensee as the board shall deem advisable. The record shall 
show also whether the applicant was examined, licensed or rejected 
11Ilder this and any prior act. Copies of any of the entries1 of the 
record or of any certificate issued by the board may be authenticated 
by any member of the board under its seal and when so authen­
ticated shall be evidence in all courts of this State of the same 
weight and force as the original thereof. For authenticating a copy 
of any entry or entries contained in its record the board shall be 
paid a fee of $3.00, but such authentication, if made at the request 
of any public agency of this or any other jurisdiction, may be with­
out fe·e. (11) In its discretion it may publish at such times as it shall 
determine a list of nurses licensed under this act, a list of schools of 
nursing accredited or approved under this act, and such other in­
formation as it shall deem advisable. (12) It shall prescribe 
standards and curricula for schools of nursing and e·valuate and 
approve courses for affiliation. (13) It shall hear and determine 
applications for accreditation of schools of professional nursing, 
conduct investigations before and after accreditation of such 
schools and institutions with which they are affiliated, and issue, 
suspend or revoke certificates of accreditation as hereinafter pro­
vided. (14) It shall approve schools of practical nursing which shall 
conform to the standards, curricula, and requirements prescribed 
by the board, and suspend or revoke approval for violations 
thereof; provided, that this power shall not extend to schools 
operated by any board of education in this State. (15) It may 
consult with the Medical Society of New Jersey and the New Jersey 
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Hospital Association with respect to any matter relating to the 
administration of this act and shall consult with those associations 
with respect to standards and curricula and any change thereof for 
schools of nursing. (16) It shall issue subpamas for the attendance 
of witnesses and production of documents at any hearing before the 
board authorized by this act and any member of the board shall 
administer an oath or affirmation to persons appearing to give 
testimony at such hearings. (17) It may conduct any investigations, 
studies of nursing and nursing education and related matters, and 
prepare and issue such publications as in the judgment of the board 
will advance the profession of nursing and its service to the public. 
(18) It shall perform all other functions which are provided in this 
act to be performed by it or which in the judgment of the board are 
necessary or proper for the administration of this act. (19) It shall 
from time to time prescribe rules and regulations not inconsistent 
with this act. 

e. Compensation. Each member of the boa.rd shall receive $15.00 
per day for each day in which such member is actually engaged in 
the discharge of duties and traveling and other expenses necessarily 
incurred in the discharge of duties. 

2. This act shall take effect immediately. 
Approved May 20, 1971. 

CHAPTER 146 

AN AcT to amend ''An act to authorize the board of chosen free­
holders of certain counties of the second or fifth class to establish 
the office of superintendent of elections for said county and pro­
viding for the appointment, term of office and compensation of 
such superintendent of elections and fixing his powers and duties, 
and supplementing Title 19 of the Revised Statutes,'' approved 
May 20, 1947 (P. L. 1947, c. 167), as said Title was amended b~~ 
chapter 84 of the laws of 1953. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1947, c. 167 (C. 19 :32-26) is amended to 
read as follows : 
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C. 19: 32-26 Second-class counties; establishment of office of superintendent of 
elections; ap1loh1tn1cnt, tcrn1, salary, vacancies. 

1. In any county of the second class, other than those having a 
population between 275,000 and 325,000 and other than those having 
a population between 350,000 and 400,000 according to the 1950 
Census, and in any county of the fifth class having a population in 
excess of 200,000 according to the 1950 Census, or less than 200,000 
according to the 1970 Census, the board of chosen freeholders may 
establish, by resolution, the office of superintendent of elections for 
the county, and said office when once established shall not be altered 
or abolished. 

The board of chosen freeholders shall file a certified copy of such 
resolution, attested by the director and clerk of the board, in the 
office of the Secretary of State within 10 days after the adoption of 
the resolution, and the resolution shall take effect at the expiration 
of 30 days after the next primary election for the general election, 
or the next general election, after the adoption of such resolution, 
whichever shall occur first. 

The office· so established shall be filled by some suitable person 
who shall be nominated by the Governor with the advice and consent 
of the Senate for a term of 5 years from the date of his appoint­
ment and until his successor is appointed and shall have qualified. 
In the event that no such appointment to such office is made within 
30 days following the taking effect of the resolution, heretofore or 
hereafter adopted, of the board of chosen freeholders of the county, 
as herein provided, then the said board of chosen freeholders of the 
county shall appoint some suitable person to fill such office for a 
term of 5 years from the date. of appointment and until the 
successor of such person is in the same manner appointed and shall 
have qualified. The board shall file notice of such appointment in 
the office of the Secretary of State. 

Each superintendent so appointed in a county of the fifth class 
shall receive a salary of $4,000.00 per annum and each superin­
tendent so appointed in a county of the second class shall receive a 
salary in such amount, not less than $4,000.00 per annum, as shall 
be fixed by the board of chosen freeholders; such salaries shall be 
paid by the county treasurer and the superintendent shall have his 
office in the county for which he is appointed. 

Any vacancy occurring in such office of superintendent of elec­
tions shall be filled in the same manner as the original appointment 
to such office was made, but for the unexpired term only. 

2. This act shall take effect immediately. 
A.pproved May 20i 1971. 
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CHAPTER 147 

AN AcT concerning public support of bus services, amending P. L. 
1969, c. 134, and making an appropriation therefor. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 8 of P. L. 1969, c. 134 is amended to read as follows: 
8. This act shall take effect immediately but shall terminate on 

July 1, 1972. 
2. There is hereby appropriated from the General Treasury to 

the Department of Transportation the sum of $1,000,000.00 to carry 
out the purposes of this act for the period July 1, 1971 to July 1, 
1972. 

3. This act shall take effect immediately. 
Approved May 20, 1971. 

CHAPTER 148 

AN ACT concerning education and the development of performance 
evaluation to determine the criteria necessary for an individual 
to demonstrate his competence to teach before being issued an 
initial teaching certificate in the State of New Jersey and supple­
menting Title lSA of the New Jersey Statutes, and making an 
appropriation therefor. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 18A:6-75 Teacher performance evaluation project authorized. 

1. The Commissioner of Education and the State Board of Edu­
cation shall have the authority and responsibility under this act to 
plan, establish, and operate a Statewide performance evaluation 
project. This project, through voluntary cooperation among local 
school districts, teacher training institutions, professional educa­
tional organizations, and the State Department of Education, shall 
concentrate on developing criteria for professional teaching com­
petence based on performance evaluation prior to the issuance of 
initial teaching certificates. 
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C. 18A:6-76 Scope of project. 

2. This project: 
a. shall identify the skills, attitudes, and other such pertinent. 

data as the participating groups deem essential for an individual to 
demonstrate before being issued an initial teaching certificate; 

b. shall determine the method or methods of evaluation of the 
performance of each candidate for an initial teaching certificate: 

c. shall recommend to the commissioner and to the State Board 
of Education the minimum standards which an individual must 
achieve in order to be issued an initial teaching certificate; and 

d. shall procure and use Federal and private resources in com­
bination with State resources to attain State educational goals. 

C. 18A: 6-77 Implementation of act. 

3. The Commissioner of Education shall, with the approval of 
the State Board of Education, promulgate rules and regulations, 
establish procedures, employ personnel, and take all other necessary 
steps to insure the implementation of the provisions of this act. 

C. 18A: 6-78 Cooperation of other State agencies. 

4. Pursuant to the objectives of this act, the State Department of 
Education may seek the cooperation and involvement of other State 
agencies. 

5. There is hereby appropriated to the Department of Education 
the sum of $90,000.00 to carry out the purposes of this act for the 
period ending on June 30, 1972. Such amounts of this appropriation 
as approved by the State Board of Education may be allocated to 
the Department of Education for such purposes as will insure the 
effective administration and evaluation of the provisions of this act. 

6. This act shall take effect immediately. 
Approved May 20, 1971. 

CHAPTER 149 

AN AcT concerning education and the establishment of early child 
development centers to demonstrate the efficacy of pre-school 
education in New Jersey and supplementing Title 18A of the 
New Jersey Statutes, and making an appropriation therefor. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 
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C. 18A: 6-79 Child development demonstration centers. 

1. The Commissioner of Education and the State Board of 
Education shall have the authority and responsibility to plan for, 
establish and operate demonstration model early child development 
centers. These centers, in voluntary coopeiration with local school 
districts or other public agencies, shall concentrate on the cognitive 
and affective development of children aged 3 to 6; including but not 
limited to health, dental hygiene, mental health, language and com­
putation skills development, nutrition, socialization, and recreation. 

The centers shall design projects within an experimental frame­
work of early childhood education and day care support in order 
that unprov,en educational ideas, equipment, methods and ap­
proaches, newly developed curriculum materials and reliable educa­
tional techniques can be objectively tested and evaluated and their 
value to local school districts and other early childhood programs 
be demonstrated. The educational centers shall be planned and 
developed ( 1) to demonstrate an educational approach to day care 
that has widespread use and adaptability to local educational 
agencies, and (2) to procure and use Federal and private resources 
in combination with State resources to attain State educational 
goals. 

The Commissioner of Education shall, with the approval of the 
State Board of Education, promulgate rules and regulations, estab­
lish procedures, employ personnel, and take all other necessary 
steps to insure the imp1ementation of the provisions of this act. 

2. There is hereby appropriated to the Department of Education 
the sum of $90,000.00 to carry out the purposes of this act for the 
period ending on June 30, 19721. Such amounts of this appropriation 
as approved by the State Board of Education may be allocated to 
the Department of Education for such purposes as will insure the 
effective administration and evaluation of the provisions of this 
act. 

Pursuant to the objectives of this act, the State Department of 
Education may seek the cooperation and involvement of other 
State agencies. 

3. This act shall take effect immediately. 

Approved ~fay ~O, 1971. 
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CHAPTER 150 

AN AcT to amend ''An act providing for drug education programs 
for teachers and pupils as part of their curriculum in 
certain cases, and supplementing Title 18A of the New Jersey 
Statutes," approved June 3, 1970 (P. L. 1970, c. 85). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 3 of P. L. 1970, c. 85 ( C. 18A :4--2'8.6) is amended to 
read as follows : 

C. 18A: 4-23.6 Additional training programs. 

3. In addition to the workshops and training programs provided 
for in section 2 hereof, the Commissioner of Education is hereby 
authorized and directed to establish drug education training pro­
grams for teachers in school districts containing secondary school 
grades. Said programs for teachers shall consist of eight sessions, 
each lasting a minimum of 11h clock hours, to be given in each of 
said school districts during the period of September 15, 1970, 
through December 15, 1970. No more than one session shall be given 
in any 1 week period. The programs provided for by this section 
shall be conducted by the teachers attending the summer workshops 
and training programs, as nearly as may be possible, and shall 
include the curriculum and the recommended drug education unit, 
provided for in section 2 hereof. Said programs shall be attended 
by all teachers in such districts teaching secondary school grades 
and shall be coordinated with the usual school schedule therein so as 
to permit said teachers to attend after having completed a minimum 
of 4 hours of their normal school schedule. 

'Where the scheduling of such training programs would seriously 
disrupt the educational programs of a school district, the Commis­
sioner of Education may authorize the following exceptions: 

One 3-hour session mav be substituted for two of the otherwisP 
required 1112 hour sessio~s, provided however: 

(a) That no more than one session shall be given in any 1 week 
period; 

(b) That no program established by this section shall consist of 
less than four sessions nor less than a total of 12 hours of instruc­
tion; 
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( c) That such substitution be approved by the Commissioner of 
Education on the basis of requests submitted by local school dis­
tricts, prior to October 1, 1970, which requests shall contain such 
program information as the commissioner shall require. 

2. This act shall take effect immediately. 

A pp roved May 20, 1971. 

CHAPTER 151 

AN AcT to authorize the township of Long Beach in the county of 
ocean to make permanent the appointment of Edwin Raylman, 
James V. Ronde, Thomas A. Melega and Arthur S. Maines to the 
police department of the township of Long Beach. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Private act. 

1. Pursuant to the provisions of chapter 199 of the laws of 1948, 
under which a petition for a special law has been filed with the 
Legislature, the township of Long Beach, in the county of Ocean is 
authorized to make permanent the appointment of Edwin Raylman, 
James V. Ronde, Thomas A. Melega and Arthur S. Maines to the 
police department of Long Beach township notwithstanding their 
ages are greater than the maximum age limit for appointment 
thereto set forth in R. S. 40 :47-4. 

2. The board of trustees of the Police and Firemen's Retirement 
System of New Jersey shall accept as a member of the retirement 
system any policeman, otherwise eligible for membership, appointed 
pursuant to this act provided there is paid into the retirement 
system, in such manner as the board shall prescribe, the contri­
bution deemed due and payable from the date of original appoint­
ment. 

3. This act shall take effect upon due adoption of an ordinance 
of the township of Long Beach for the purpose of adopting same. 

Approved May 20, 1971. 
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CHAPTER 152 

AN AcT concerning insurance, regulating rates, underwriting guide­
lines and agency contracts therefor in certain cases, and amend­
ing and supplementing chapter 217 of the laws of 1970 and amend­
ing chapter 27 of the laws of 1944. 

BE IT ENACTED by the Senate and General .Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1970, c. 217 (C. 17 :22-6.14a) is amended to 
read as follows : 
C. 17: 22-6. l 4a Contracts with agents; commissions; termination; renewal of 

business. 

1. In the event that a policy is canceled by the insurer, either at 
its own behest or at the behest of the agent or broker of record, 
the unearned premium, including the unearned commission shall 
be returned to the policyholder. In the event that a policy is 
canceled by the insured, any broker of record may retain his portion 
of the unearned commission, and the balance of the unearned pre­
mium including any balance of unearned commission, shall be 
returned to the policyholder. Contracts between insurance com­
panies and agents for the appointment of the agent as the repre­
sentative of the company shall set forth the rates of commission 
to be paid to the agent for each class of insurance within the scope 
of such appointment written on all risks or operations in this 
State except: 

(a) Reinsurance. 
(b) Life insurance. 
( c) Annuities. 
( d) Accident and health insurance. 
( e) Title insurance. 
(f) Mortgage guaranty insurance. 
(g) Hospital service, medical service, or dental service corpora­

tions, investment companies, mutual benefit associations, or fra­
ternal beneficiary associations. 

Said rates of commission shall continue in force and effect unless 
changed by mutual written consent or until termination of said 
contract as hereinafter provided. Failure to achieve such mutual 
consent shall require that the agent's contract be terminated as 
hereinbelow provided. The rate of commissions being paid on each 
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class of insurance on the date of enactment hereof shall be deemed 
to be pursuant to the existing contract between agent and company. 

Termination of any such contract for any reason other than one 
excluded herein shall become effective after not less than 90 days' 
notice in writing given by the company to the agent and the Com~ 
missioner of Insurance. No new business nor increases in liability 
on renewal or in force business shall be written by the agent for 
the company after notice of termination without written approval 
of the company. However, during the term of the agency contract, 
including the said 90-day period, the company shall not refuse to 
renew such business from the agent as would be in accordance with 
said company's current underwriting standards. The company shall 
during a period of 9 months from the effective date of such termina­
tion, upon request in writing of the terminated agent, renew all con­
tracts of insurance for such agent for said company as may be in 
accordance with said company's then current underwriting stan­
dards and pay to the terminated agent a commission in accordance 
with the: previous agency contract of the terminated agent. Said 
commission can be paid only to the holder of a New Jersey broker's 
license. In the event any risk shall not meet the then current under­
·wTiting standards of said company, that company may decline its 
renewal, provided that the company shall give the terminated 
agent and the insured not less than 60 days' notice of its intention 
not to renew said contract of insurance. 

The agency termination provisions of this act shall not apply to 
those contracts in ·which the agent is paid on a salary basis without 
commission or where he agrees to represent exclusively one com­
pany or to the termination of an agent's contract for insolYenc>~, 
abandonment, gross and willful misconduct, or failure to pay over 
to the company moneys due to the company after his receipt of a 
written demand therefor, or after revocation of the agent's license 
by the Commissioner of Insurance; and in any such case the com­
pany shall upon request of the insured, provided he meets the then 
current underwriting standards of the company, renew any contract 
of insurance formerly processed by the terminated agent through 
an active agent, or directly pursuant to such rules and regulations 
as may be promulgated by the Commissioner of Insurance. 

The Commissioner of Insurance, on the written complaint of any 
person stating that there has been a violation of this act, or when 
he deems it necessary without a complaint, may· inquire and other­
wise investigate to determjne ·whether there has been any violation 
of this act. 
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All existing contracts between agent and company in effect in 
the State of New Jersey on the effective date of this act are subject 
to all provisions of this act. 

The Commissioner of Insurance may, if he determines that a 
company is in unsatisfactory financial condition, exclude such com­
pany from the provisions of this act. 

Whenever under this act it is required that the company shall 
renew a contract of insurance, the renewal shall be for a time period 
equal to one additional term of the term specified in the original 
contract, but in no eYent to be less than 1 year. 

C. 17:22-6.14al Filing of current underwiting guidelines. 

2 . .All property and casualty insurers doing business in New 
Jersey shall, upon request of the Commissioner of Insurance, file 
with the Department of Insurance a copy of their current under­
writing guidelines, together with any amendments thereto or modi­
fication thereof. Such guidelines, amendments or modifications 
shall not be arbitrary, capricious or unfairly discriminatory. 

C. 17: 22-6. l 4a2 Notice of nonrenewal; contents; statements not to constitute 
cause of action. 

3. Where a policy of insurance is not renewed because of failure 
to meet the then current underwriting standards, the notice of 
nonrenewal shall identify the underwriting standard and specify 
in detail the factual basis upon said underwriting standard has 
not been met. 

There shall be no liability on the part of and no cause of action 
of any nature shall arise against the Commissioner of Insurance 
or against any insurer, its authorized representative, its agents, its 
employees, or any firm, person or corporation furnishing to the 
insurer information as to reasons for nonrenewal, for any statement 
made by any of them in any written notice of nonrenewal, or in any 
other communication, oral or written specifying the reasons for 
nonrenewal, or the providing of information pertaining thereto, or 
for statements made or evidence submitted at any hearings con­
ducted in connection therewith. 

C. 17: 22-6. l 4a3 Rules and regulations. 

4. The Commissioner of Insurance is authorized to adopt, pro­
mulgate and enforce such rules and regulations as he determines 
to be necessary to implement this act. 
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5. Section 15 of P. L. 1944, c. 27 (C. 17 :29A-15) is amended to 
read as follows : 

C. 17:29A-15 Rates; rebates. 

15. No insurer or employee thereof, and no broker or agent shall 
knowingly charge, demand or receive a premium for any policy of 
insurance except in accordance with the respective rating-systems 
on file with and approved by the commissioner. No insurer, or 
employee thereof, and no broker or agent shall pay, allow, or give, 
or offer to pay, allow, or give, directly or indirectly, as an induce­
ment to insurance, or after insurance has been effected, any rebate, 
discount, abatement, credit, or reduction of the premium named 
in a policy of insurance, or any special favor or advantage in the 
dividends or other benefits to accrue thereon, or any valuable con­
sideration or inducement whatever, not specified in the policy of 
insurance, except to the extent that such rebate, discount, abate­
ment, credit, reduction, favor, advantage or consideration may be 
provided for in rating-sytems filed by or on behalf of such insurer 
and approved by the commissioner. No insured named in a policy 
of insurance, nor any employee of such insured, shall knowingly 
receive or accept, directly or indirectly, any such rebate, discount, 
abatement, or reduction of premium, or any such special favor or 
advantage or valuable consideration or inducement. Nothing herein 
contained shall be construed as prohibiting the payment of com­
missions or other compensation to regularly appointed and licensed 
agents and to brokers duly licensed by this State, nor as prohibit­
ing a discount, abatement, or reduction in premium on policies 
issued to or on behalf of the State of New Jersey. 

6. If any section, subsection, subdivision, paragraph, sentence 
or clause of this act is held invalid or unconstitutional, such decision 
shall not affect the remaining portions of this act, and to this end 
the provisions of this act are declared to be severable. 

7. This act shall take effect immediately. 

Apprmred May 20, 1971. 
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CHAPTER 153 

AN ACT concerning the hearing of appeals by the Civil Service 
Commission, providing for the appointment of hearing officers 
in the Department of Civil Service, supplementing Title 11 of the 
Revised Statutes and making an appropriation therefor. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 11: 1-20 Appointment of hearing officers. 

1. The President of the Civil Service Commission may designate 
and appoint as hearing officers, such persons who by background 
and experience are qualified, as may be Iiooessary to keep the 
schedule of hearings cmrrent by conducting hearings and proceed­
ings now or hereafter pending before the commission. 

C. 11: 1-21 Powers of hearing officer. 

2. A hearing officer so designated and appointed by the president 
of the commission shall have the authority in the conduct of such 
hearings, including the power to administer oaths, which is vested 
by Title 11 of the Revised Statutes in a commissioner sitting singly. 
The hearing officer shall report to the commission his findings and 
recommendations as to the order or other dispositions to be made. 

C. 11: 1-22 Rules and regulations. 

3. The commission shall adopt rules and regulations relating to 
hearings conducted by hearing officers, the reports to be made and 
other recommendations to be submitted for action by the commis­
sion, the taking of exceptions to such reports and recommendations 
and proceedings before the commission on the question of adoption, 
rejection, or modification by the commission of the report and 
recommendations made by such hearing officers. 

C. 11: 1-23 Compensation. 

4. Hearing officers shall be entitled to such compensation on a 
per diem basis for assigned hearings as shall. be determined by the 
president of the commission, but shall not acquire civil service 
status or tenure by virtue of their appointment or under any law 
of the State of New Jersey. 

C. 11: 1-24 Annual report; contents. 

5. The President of the Civil Service Commission shall make 
and submit at the end of each fiscal year a report to the Governor 
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for his approval concerning appeals heard by the commission 
indicating for each particular appeal, the date granted, the com­
missioner or hearing officer conducting the hearing, the dates 
thereof, the date the decision was rendered and the time devoted 
thereto expressed in terms of days or fractions of days. Said 
report shall also disclose the status of appeals pending before the 
commission, indicating the number thereof, the date each was 
granted, and any proposed hearings scheduled therefor. No hear­
ing officer shall be . assigned to hear appeals in the succeeding year 
until the annual report is submitted by the President of the Civil 
Service Commission for the preceding fiscal year and the continuing 
need for hearing officers. shall have been approved and confirmed 
by the Governor. · · · 

6. There is hefoby appropriated to the Department of Civil 
Service the sum of $40,oo·o.oo to carry out the provisions of this act. 

7. This act shall take 'effect immediately. 
Approved May 20, 1971. 

CHAPTER 154 

AN AcT concerning fees collected by the Department of Labor and 
Industry, and revising parts of the statutory law. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 11 of P .. L. 1965, c. 154 (C. 34:6A-11) is amended to 
read as follovi7s : 

C. 34:6A-ll Registration; fees. 

11. The commissioner shall have the power and authority to 
require that places of employment be registered with the depart­
ment; and that a certificate of registration be obtained from the 
department for each place of employment. The application and 
certificate forms shall be prescribed by the commissioner. 

A certificate of registration shall expire 1 year from its effective 
date, unless sooner revoked or suspended by the commissioner ; pro­
vided, however, that the commissioner may in his discretion require 
every employer subject to this chapter to register on a date to be 
fixed by him, which shall be not sooner than 3 months nor later than 
15 months from the effective date of this act. A certificate of 
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registration may be renewed upon the filing of an application for 
renewal upon a form prescribed by the conrrpissioner. A certificate 
of registration shall at all times be prominently displayed at each 
place of employment of the employer. 

The commissioner shall have the power and ~uthority to charge 
an annual registration fee of not less than $15.00 nor more than 
$50.00 for each certificate of registration issued. 

2. Section 3 of P. L. 1962, c. 45 (C. 34 :S--168) is amended to 
read as follows : 

C. 34:5-168 Health and safety requirements; compliance by employers in con­
struction industry; registration ; fees. 

3. Any employer engaging in any activity related to the erec­
tion, construction, alteration, demolition, repair or maintenance of 
buildings, structures, bridges, highways, roadways, dams, tunnels, 
sewers, underground buildings or structures, pipelines or ducts 
and all other construction projects or facilities, ,$hall comply with 
all requirements reasonably necessary for the health and safety of 
employees and the general public. Such requir~ments shall be set 
forth in rules and regulations adopted under. the Construction 
Safety Act. The application and certificate forms shall be pre-
scribed by the commissioner. . , , . 

A certificate of registration shall expire 1 year from its effective 
date, unless sooner revoked or suspended by th~, commissioner. A 
certificate of registration may be renewed 'upon'' the filing of an 
application for renewal on a form prescribed by the commissioner. 
A certificate of registration shall at all times be prominently dis­
played at each place of business of the employer. 

The commissioner shall have the power and authority to charge 
an annual registration fee of not less than $15~00 nor more than 
$50.00 for each certificate of registration issued. 

3. Section 4 of P. L. 1954, c. 197 ( C. 34 :6...:..98.4) is amended to 
read as follows: 

C. 34: 6-98.4 Authority and duties of the commissioner; registration; fees. 

4. a. The commissioner shall administer the provisions of this 
act and may promulgate, make, amend and repeal necessary and 
reasonable rules and regulations not inconsistent with the provi­
sions of this act. Such rules and regulations shall have the force 
and .effect of law and shall be enforced in the same manner. It is 
the policy and intent of this section that the physical plant, opera­
tions and methods of the mining industry or any part thereof shall 
be so constructed, equipped, arranged, operated, maintained and 
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conducted in all respects as to provide for reasonable and adequate 
protection to the lives, health and safety of miners and otheirs em­
ployed in the mining industry and frequenting the same, as well as 
the protection of property. The commissioner shall be guided by 
the standards and recommendations of the United States Bureau of 
Mines, and recognized mine saf·ety authorities in the preparation of 
the rules and 1regulations. 

b. When requested to do so, the commissioner may make tests, or 
have same made, to determine if any device, safeguard or equip­
ment may be approved for use in connection with any provisions 
of this act. He may charge a fee for such approval, payable by the 
approval applicant, in any amount commensurate with the cost to 
the State for making such tests or have same made, in which case 
he may require the applicant to pay all cost directly to the private 
agency making the test. 

c. The commissioner shall appoint all personnel pursuant to the 
provisions of Title 11, Revised Statutes, and arrange for all services 
necessary to administer the provisions of this act. He shall arrange 
for operations to be conducted in branch offices located near the 
mining centers of th€ State if, in his opinion, the effectiveness of the 
service can be thereby improved. 

d. If, upon examination or inspection, it shall appear to an in­
spector that a mine or part thereof is, from any cause, in a danger­
ous condition, or :fails to comply with the provisions of this act or 
any rule or regulation promulgated hereunder, he shall so report to 
the bureau and the commissioner shall at once notify the operator 
in charge thereof, such notice to he in writing and to he served by 
copy upon the operator. Said notice shall stat·e in detail in what 
particular said mine or part thereof is deemed dangerous, insecure 
and not in compliance with the provisions of this act, and provide a 
reasonable specified time to comply. The operator of said mine 
shall forthwith make such change in order to comply with the re­
quirements of this act. 

e. In case of any civil or criminal proceedings at law against the 
parties so notified, on account of loss of life or bodily injuries sus­
tained by an employee, subsequent to such notice, and in con­
sequence of such dangerous condition, and without an affirmative 
and diligent effort having been made to remedy the same to the 
satisfaction of the commissioner, a certified copy of the notice 
served by the commissioner shall be prima facie evidence of the 
negligence of such party or paclies. 
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f. If it appears from a reexamination of the- mine· by the inspector 
that such changes or compliances have· not be·en made within the 
time specified in such notice, and that the mine or part of such mine 
is still in an unlawful condition or dangerous to life, health or prop­
erty and in the opinion of the commissioner, it is necessary for the 
protection of life, health or propeirty that such mine or a part of the 
mine be vacated, the commissioner shall forthwith order the ces­
sation of the operation and working of said mine or part of mine, 
and order that the employees shall not be permitted therein for any 
purpose other than to remedy the defects complained of, until the 
provisions of this act are complied with to the satisfaction of the 
commissioner. The operator of said mine shall forthwith obey said 
order. 

g. If a representative of the bureau finds conditions in any mine 
which in his opinion are dangerous to the health and lives of em­
ployees he shall report the facts forthwith to the bureau. The com­
missioner shall order all workings stopped in the particular section 
of the mine in which the dangerous condition was found, if in his 
opinion such an action is necessary to preserve life and limb. Work 
shall not be resumed until the commissioner so authorizes. 

h. The commissioner shall have the power and authority to re­
quire that every mine, pit or quarry of any operator be registered 
with him and that a certificate of registration be obtained before the 
opening of such mine, pit or quarry. The application and certificate 
forms shall be prescribed by the commissioner. 

A certificate of registration shall expire 1 year from its effective 
date, unless sooner revoked or suspended by the commissioner. A 
certificate of registration may be renewed upon the filing of an ap­
plication of renewal on a form prescribed by the commissioner. A 
certificate of registration shall at all times be prominently displayed 
at each mine, pit or quarry of the operator. 

The commissioner shall have the power and authority to charge 
an annual registration fee of not less than $15.00 nor more than 
$50.00 for each certificate of registration issued. 

4. Section 7 of P. L. 1960, c. 55 (C. 21 :lA-134) is amended to 
read as follows : 

C. 21: lA-134 Investigation of applicants; qualifications; denial or revocation of 
permit; duration of permits; renewal; fees. 

7. Upon receipt of an application for a permit to manufacture, 
store, sell, transport or use explosives, and before the permit is 
issued, the commissioner shall make or cause to be made an 
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investigation for the purpose of a.sce.rtaining if all a:pplicable 
requirements of this act haye been met. The commissioner shall 
not issue a permit to manufacture, sell, store, transport or use 
explosives unless all the requirements of this act have been met. 
All permits issued in accordance with the provisions of this act 
shall be subject to any amendments hereafter made to this act. 

A. An applicant for a permit shall, at his own expense, furnish 
whatever pertinent information the commissioner may require in 
addition to that specified herein. Application forms shall be 
furnished by the Department of Labor and Industry. 

B. An applicant for a pe1rmit to manufacture, sell, transport, 
store or use e~plosives must: 

(a) be at lea.st 21 years of age ; 
(b) have a reasonable understanding of the English 

language; 
( c) present · satisfactory ev~dence of e~perience in the 

manufacture, sale, transportation, storage or use of explosives; 
( d) demonstrate by written, oral or field examination, as 

the commissioner, may direct, adequate knowledge of the safe 
manufacture, sale, transportation, storage or use of explosives 
and of the provisions of this act; and 

( e) be of good moral character and must never have been 
disloyal to the. United States; and 

it shall be within the sole discretion of the commissioner to 
determine whether an applicant who has been convicted of a crime 
involving moral turpitude has the good moral character necessary 
for a permit. It shall also be within the reasonable discretion of 
the commissioner to deny the issuance of a permit where he con­
cludes, after a full examination of the qualifications of an applicant, 
that to grant a permit would be dangerous to the health, safety 
and welfare of the people of the State of New Jersey. The failure 
of a holder of a permit to maintain the qualifications stated herein 
shall be good cause for the revocation of the permit. 

C. When the applicant for a permit to manufacture, sell, trans­
port, store or use explosives is a firm, association or corporation, 
the applicant must demonstrate that such activities with regard 
to explosives will be under the direct supervision of a person who 
meets the qualifications stated above. 

D. Permits shall be valid for 1 year unless sooner revoked. 
Permits which expire on July 1, 1960 may be renewed by the com­
missioner at his discretion for a period of not less than 3 months 
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nor more than 15 months, and permits renewed after such a period 
shall thereafter be valid for 1 year unless sooner revoked. T'he 
fee for all permits shall be fixed by the commissioner on a yearly 
basis or, for periods of less than a year, in amounts proportionately 
less than the annual fee. 

E. The application for any permit must be accompanied by a 
fee established by regulation in accordance with the following 
schedule: 

(a) To manufacture-not less than $50.00 nor more than $500.00; 
(b) To sell-not less than $25.00 nor more than $200.00; 
( c) To transport-$20.00; 
( d) To store-not less than $25.00 nor more than $150.00; but if 

the explosives are in excess of 30,000 pounds, then the fee shall be 
not less than $150.00 nor more than $300.00; 

( e) ~ro use-not more than $100.00; 
(f) For storage, transportation, and use ,of smokeless powder 

in amounts in excess of 36 pounds, but not in excess of 100 pounds 
and black powder in amounts in excess of 5 pounds but not in 
excess of 100 pounds which is used by private persons for the hand 
loading of small arms ammunition and which is not for resale-not 
less than $2.00 nor more than $10.00; where any such smokeless 
and black powder is in excess of 100 pounds, the fee shall be in­
creased $10.00 for each additional 100 pounds, or fraction thereof. 

5. R. S. 34 :1-23 is amended to read as follows: 
Fees for approval of plans, specifications, buildings or new work; computation; 

disposition. 

34 :1-23. The commissioner may charge a fee of not less than 
$15.00 nor more than $1,000.00 for issuing a certificate of approval 
of any plans or specifications, or both, required by law or regulation 
of the department to be submitted to him for approval. 

In fixing the amount of such fees required by the preceding para­
graph, the commissioner shall make the computation on the follow­
ing basis: A fee of $15.00 for the first $15,000.00 of approved 
valuation or any part thereof, and thereafter $1.00 per $1,000.00 
of approved valuation or part thereof, up to a maximum fee of 
$1,000.00. Before a valuation is submitted to the commissioner on 
a form for that and other purposes for approval, the commissioner 
may prepare or order to be prepared by the applicant an estimate 
of cost and the decision of the commissioner as to the proper amount 
to be considered the approved valuation for the work shall be final. 

The commissioner may charge a fee of not less than $5.00 nor 
more than $20.00 for issuing a certificate of approval of (a) any 
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building or premises or the occupancy of said building or premises 
corning under his jurisdiction, where such approval is required 
to be issued by him for a specific purpose by law or regulation of 
the department, or (b) new work performed in such building on 
recommendation of the commissioner; provided, that nothing con­
tained herein shall be construed to decrease the amount of any fee 
provided for by any other statute or regulation of the department. 

In fixing the amount of such fees provided for in the preceding 
paragraph the commissioner shall be governed by the amount of 
work and expense involved in the examination of such building. 

Notwithstanding the provisions of any other general, local or 
special laws, all fees and moneys derived from the operation of 
this section shall be remitted to the State Treasurer and by him 
deposited in the General State E1und and the cost of administration 
of this section shall be included in the annual appropriation law. 

6. Section 8 of P. L. i941, c. 308 ( C. 34 :6-136.8) is amended to 
read as follows : · 
C. 34:6-136.8 Fees. 

8. A fee of $150.00 shall be paid to the Department of Labor and 
Industry for the original issuance of an employer's permit. For 
each annual renewal of such permit, the employer shall pay to the 
department a fee of; (1) $150.00, where at no time during the 
preceding calendar year did the employer directly or indirectly 
have business relations with more than 25 home workers; (2) 
$300.00, where at any time during the preceding calendar year the 
employer directly or indirectly had business relations with more 
than 25 home workers. 

7. Section 8 of P. L. 1951, c. 337 ( C. 34 :8-31) is amended to 
read as follows : 
C. 34: 8-31 Fees for licenses. 

8. The licenses· hereunder shall be issued upon an annual basis 
and the fees therefor shall be as follows: 

(1) An employment agency ovn1er's license 
(a) In any_ :municipality having a population of 

150,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . $360.00 
(b) In any municipality having a population of 

less than !'50,000 but not less than 100,000 .... 
( c) In any municipality having a population of 

less than 100,000 but not less than 50,000 .... 
( d) In any municipality having a population of 

less than 50,000 . . . . . . . . . . . . . . ........ . 
(2) For an employment agency operator's license ... . 

270.00 

180.00 

90.00 
15.00 
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8. R. S. 34 :11-67 is amended to read as follows: 

Fees and costs. 

34 :11-67. No :filing fee shall be charged by the wage collection 
division, for accepting a wage claim, and no advance fees shall be 
charged by constables making service of process on wage claims 
of the wage collection division, nor shall any fee be charged by 
any county clerk for :filing of any award or determination of the 
wage collection division or sheriff for execution and levy but the 
collection of any wage claim either by execution or otherwise shall 
carry taxed costs of service, :filing, recording fees executions, and 
similar items, in accordance ·with the schedule of costs as prescribed 
for county district courts. All moneys received by way of taxed 
costs shall be retained by the wage collection division and at the 
end of each calendar year shall be paid into the State treasury for 
the use of the State. 

9. R. S. 34:7-14 is amended to read as follows: 
Boilers subject to test and inspection; fees; exceptions. 

34:7-14. a. All steam or hot water boilers or similar equipment 
potentially capable of generating steam, except steam boilers 
having adequate relief devices set to discharge at a pressure not 
greater than 15 pounds per square inch, gage, or hot water boilers 
having adequate relief devices set to discharge at a pressure not 
greater than 160 pounds per square inch, gage, and which hot 
wate,r boilers are reliably limited to temperatures not exceeding 250 
degrees Fahrenheit, when such steam or hot water boilers serve 
dwellings of less than six-family units or other dwellings with ac­
commodations for less than 25 persons, shall he inspected and be 
subject to a hydrostatic test, if necessary, at least once in each year, 
at 12-month intervals, by an inspector of the Mechanical Inspection 
Bureau, excepting, however, such as may be insured after having 
been regularly inspected in accordance with the terms of this article 
by insurance companies, whose inspectors shall have satisfactorily 
passed an examination or received certificates of competency ap­
proved by the commissioner. Such inspection shall be as completely 
internal and external as construction permits. The inspection of 
any equipment described in this chapter by a certified inspector of 
an insurance company shall be acceptable in lieu of State inspection. 
This article shall not apply to any boiler having less than 10 square 
feet of heating surface or a heat input of less than 10 kilowatts or 
40,000 British Thermal Units per hour or to equipment under the 
jurisdiction and control of the United States Government, the in-
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spection of which is actively regulated by a Federal agency, or to 
equipment used solely for the propulsion of motor vehicles regu­
lated by the Motor Vehicle Act, Title 39, of the Revised Statutes. 

b. All other pressure vessels may be inspected and be subject to 
test after installation and periodically at such intervals as the com­
missioner may by rule establish. Inspection and test shall be 
performed by an inspector of the Mechanical Inspection Bureau, 
excepting, however, such as may be insured after having been 
regularly inspected in accordance with the terms of this article, by 
insurance companies, whose inspectors shall have satisfactorily 
passed an examination or received certificates of competency ap­
proved by the commissioner, or such as may be regularly inspected 
by a certified user-inspector of a registered inspection agency ap­
proved by the commissioner. Such user-inspector shall have passed 
an examination or received a certificate of competency from the 
commissioner, and the inspection shall be conducted in such manner 
as the commissioner may by rule provide. The inspection of any 
equipment described in this subsection by a certified inspector of 
an insurance company or a certified user-inspector of a registered 
inspection agency shall be acceptable in lieu of State inspection 
where such inspections are recorded with the Mechanical Inspection 
Bureau accompanied by fees in accordance with the following 
schedule: one to 25 vessels, $3.00 each; 26 to 100 vessels, $75.00: 
101 to 500 vessels, $150.00; and over 500 vessels, $300.00. These 
fees are to be collected from the owner or user but payable by 
the inspection agency to the Department of Labor and Industry. 
This subsection shall not apply to any pressure vessel: 

(1) Subject to internal or external pressure not exceeding 15 
ps1g; or 

(2) Having inside diameter not exceeding 6 inches; or 
( 3) Used for water storage purposes serving dwellings of less 

than 6-family units or other dwellings with accommodations for 
less than 25 persons, when none of the following limitations is 
exceeded: 

(a) 200 degrees ] 1 ahrenheit 
(b) 120 gallons water containing capacity 
( c) 160 psig; or 

( 4) Under the jurisdiction and control of the United States 
Government, the inspection of which is actively regulated by a 
Federal agency; or to equipment used solely for the propulsion of 
Motor Vehicles regulated by the Motor Vehicle Act, Title 39, of the 
Revised Statutes. 
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10. R. S. 34 :7-15 is amended to read as follows: 

Fees for inspecting and testing; inspection of new vessels or vessels under con­
struction. 

34 :7-15 a. For each annual internal and external inspection of 
vessels specified in section 34:7-14a. of this Title, which shall in­
clude hydrostatic test if found necessary, the owner, lessee or 
operator of the vessel shall pay to the Department of Labor and 
Industry a fee of $10.00 for vessels having 10 and not over 60 square 
feet of heating surface, $15.00 for vessels over 60 and not over 
1,000 square feet of heating surface and $25.00 for vessels over 
1,000 square feet of heating surface; plus the actual travel expense 
of the inspector. 

b. For each inspection of vessels specified in section 34 :7-14b. of 
this Title, the owner, lessee or operator of the vessel shall pay to the 
Department of Labor and Industry the actual travel expense of the 
inspector and a fee of $5.00 for vessels not over 30 square feet size, 
$10.00 for vessels over 30 but not over 60 square feet size, $15.00 
for vessels over 60 but not over 100 square feet size, $20.00 for 
vessels over 100 square feet size. In determining size rating, the 
extreme diameter multiplied by the vessel length, or equivalent 
dimensions, shall be used. 

c. The Mechanical Inspection Bureau shall maintain an inspec­
tion service for the purpose of providing shop inspection of those 
vessels regulated by chapter 7 of Title 34, which are under construc­
tion or new, or which are to be used for a purpose other than that 
for which originally approved, or which have never been subjected 
to a previous inspection in New Jersey. This service shall be 
provided for New Jersey builders, owners or users of such vessels 
upon their request only. The fees for this service, exclusive of the 
actual travel expense of the inspector, which also shall be paid, 
shall be set by the commissioner and shall be : ( 1) Not more than 
$25.00 for each vessel inspected, provided that he may establish 
a charge for each visit, for the purpose of inspection, of not less 
than $50.00 nor more than $150.00; (2) For construction review of 
vessel not designed in accordance with standards set by the Board 
of Boiler, Pressure Vessel and Refrigeration Rules, not less than 
$200.00, nor more than $500.00. 

11. R. S. 34 :7-16 is amended to read as follows: 

Additional external inspection; fee. 

34 :7-16. In addition to the annual internal and external inspec~ 
tion, there may be an external inspection if found necessary of 
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each vessel specified in section 34 :7-14 a. of this Title, which shall 
be made as nearly as may be at the expiration of six months from 
each annual inspection and for which the owner, lessee or operator 
shall pay to the inspector a fee of $10.00, in addition to the actual 
cost of travel incurred by the inspector in going to and returning 
from the place of inspection. Each vessel insured by an insurance 
company may also be given an external inspection by a certified 
inspector. 

12. R. S. 34:7-17 is amended to read as follows: 
Commissioner may order additional inspections. 

34:7-17. Whenever it shall be deemed necessary by the commis­
sioner, additional inspections may be made of vessels specified in 
section 34 :17-14 a. of this Title, which shall be paid for in accordance 
with section 34 :7-16 of this Title. 

13. R. S. 34:7-18 is amended to read as follows: 
Rules and regulations. 

34:7-18. The commissioner may make such rules and regulations 
covering the manner of conducting inspections, the method of 
collecting fees, the settlement of accounts and payment of money 
on the part of certified inspectors by insurance companies or 
registered inspection agencies as he may deem necessary. 

14. R. S. 34 :7-21 is amended to read as follows: 
Unfit vessels not to be used. 

34 :7-21. If after inspection it is found that any vessel specified 
in section 34 :7-14 of this Title is unfit for use the inspector shall 
order its use to be discontinued until properly repaired or replaced. 
The owner before resuming its use shall cause proper repairs or 
replacements to be made and shall on the completion thereof notify 
the commissioner who shall cause a further inspection to be made. 
If the inspector finds such vessel fit for use he shall deliver to the 
owner evidence of approval for further use. 

15. R. S. 34 :7-25 is amended to read as follows : 
Refrigeration systems; inspection; fees; certificate. 

34 :7-25. All refrigeration systems using flammable or toxic 
refrigerants of over three tons of refrigerating capacity or requiring 
over six driving horsepower, and all refrigeration systems using 
nonflammable and nontoxic refrigerants of over 18 tons of refriger­
ating capacity or requiring over 36 driving horsepower, having 
relief1 devices set over 15 pounds per square inch gage and used 
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in a plant of any size or storage capacity, shall be inspected annually 
by an inspector of the Mechanical Inspection Bureau or of an 
insurance company, as provided in section 34 :7-14 a. of this Title; 
and the owner, lessee or operator shall comply with the recom­
mendations of the inspector in conformity with the rules and regula­
tions adopted by the Board of Boiler, Pressure Vessel and Re­
frigeration Rules of the Mechanical Inspection Bureau and 
approved by the commissioner. 

The fees for such inspection by an inspector of the Mechanical 
Inspection Bureau shall be as follows : 

a. Refrigeration systems of 25 tons and over, but less than 300 
tons of refrigerating capacity, the sum of $25.00 for each inspection, 
plus the actual travel expense of the inspector: 

b. Refrigeration systems under 25 tons and over :3 tons of 
refrigerating capacity, the sum of $15.00 for each inspection, plus 
the actual travel expense of the inspector; 

c. Refrigeration systems of 300 tons or over of refrigerating 
capacity, the sum of $35.00 for each inspection, plus the actual 
travel expense of the inspector. 

The fees and travel expenses shall be paid to the inspector, at the 
time of inspection, by the owner, lessee or operator of the refrigera­
tion system. 

The annual inspection and inspection reports of refrigeration 
systems by insurance companies licensed to do business within this 
State and otherwise complying with this chapter shall be accepted 
in lieu of other inspections. Each insurance company shall file with 
the commissioner a report of each inspection and shall pay to him 
a fee of $5.00 for each annual refrigeration system inspection, 
to be collected by the insurer from the owner or lessee of the 
plant inspected. After the owner, lessee or operator has complied 
with the rules or regulations, a certificate shall be issued by the 
Mechanical Inspection Bureau, which certificate shall be valid for 
1 year and be the authority for the operation of the refrigeration 
system during such time. Upon expiration, the certificate shall be 
renewed by the Mechanical Inspection Bureau if the refrigeration 
system is found to be in proper condition for operation within the 
prescribed rules of the Mechanical Inspection Bureau. All fees 
collected under this act shall be paid by the commissioner or his 
duly authorized representative into the State T'reasury and shall 
become a part of the State General Fund. 
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16. Section 2 of P. L. 1961, c. 33 ( C. 34 :SA-2) is amended to 
read as follows : 
C. 34: 8A-2 Crew leader certificate of registration; forms; duration; renewal; 

not trans£ er able; fee. 

2. No person shall act as a crew leader until he has applied for 
and received a crew leader certificate, of registration from the De­
partment of Labor and Industry. The application and certificate 
forms shall be prescribed by the commissioner. 

A certificate of registration shall expire at midnight on December 
31 of the year for which it is granted, unless sooner revoked or 
suspended by the commissioner . .Ai, certificate of registration may 
be renewed each year upon the filing of an application for renewal 
on a form prescribed by the commissioner. The certificate of regis­
tration, once issued, shall not be transferable, shall be kept by the 
registrant in his immediate personal possession and shall be dis­
played by the registrant upon request of the commissioner. 

The department shall charge an annual registration fee of $10.00 
for each certificate of registration issued. 

17. This act shall take effect immediately. 
Approved May 20, 1971. 

CHAPTER 155 

AN AcT concerning fees established by the Department of Environ­
mental Protection, revising parts of the statutory laws and 
amending P. L. 1954, c. 212, P. L. 1958, c. 116 and P. L. 194 7, 
c. 377. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 9 of P. L. 1954, c. 212 ( C. 26 :2C-9) is amended to read 
as follows: 
C. 26:2C-9 Department's duties; fees. 

9. The department shall control air pollution in accordance with 
the provisions of any applicable code, rule or regulation promul­
gated by the department and for this purpose shall have power to-

( a) Conduct and supervise research programs for the purpose 
of determining the causes, effects and hazards of air pollution; 

(b) Conduct and supervise Statewide programs of air pollution 
control education including the preparation and distribution of 
information relating to air pollution control; 
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( c) Require the registration of persons engaged in operations 
which may result in air pollution and the filing of reports by them 
containing information relating to location, size of outlet, height 
of outlet, rate and period of emission and composition of effluent, 
and such other information as the department shall prescribe to 
be filed relative to air pollution, all in accordance with applicable 
codes, rules or regulations established by the department. Regis­
tration reports filed with the department shall be privileged and 
not admissible in evidence in any court; 

( d) Enter and inspect any building or place, except private 
residences, for the purpose of investigating an actual or suspected 
source of air pollution and ascertaining compliance or noncom­
pliance with any code, rules and regulations of the department. 
Any information relating to secret processes or methods of manu­
facture or production obtained in the course of such inspection, 
investigation or determination, shall be kept confidential and shall 
not be admissible in evidence in any court or in any other proceed­
ing· except before the department as herein defined. If samples are 
taken for analysis, a duplicate of the analytical report shall be 
furnished promptly to the person suspected of causing air pol­
lution; 

( e) Receive or initiate complaints of air pollution, hold hearings 
in connection with air pollution and institute legal proceedings 
for the prevention of air pollution and for the recovery of penalties, 
in accordance with this act; 

(f) \Vith the approval of the Governor, cooperate with, and 
receive money from, the Federal Government, the State Govern­
ment, or any county or municipal government or from private 
sources for the study and control of air pollution; 

(g) The department may in accordance with a fee schedule 
adopted as a rule or regulation establish and charge fees for any 
of the services it performs, which fees shall be annual or periodic 
as the department shall determine. The fees charged hy thr de­
partment pursuant to this section shall not he less than ~p10.00 nor 
more than $500.00 based on criteria contained in the fee schedule. 

2. Section 9 of P. L. 1958, c. 116 ( C. 26 :2D-9) is amended to 
read as follows : 
C. 26:2D-9 Department's duties; fees. 

9. The department shall: 
(a) Administer this act and codes, rules or regulations promul­

gated by the commission; 
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(b) Provide the commission with the necessary personnel re­
quired to carry out its duties; 

( c) Develop comprehensive policies and programs for the evalu­
tion and determination of hazards associated with the use of radia­
tion, and for their amelioration; 

( d) Advise, consult, and cooperate with other agencies of the 
State, the Federal Government, other states and interstate agen'" 
cies, and with affected groups, political subdivisions and industries; 

( e) Accept and admjnister according to law loans, grants or 
other funds or gifts from the Federal Government and from other 
sources, public or private, for carrying out its functions under 
this act; 

(f) Encourage, participate in or conduct studies, investigations, 
training, research and demonstrations relating to the control of 
radiation hazard, the measurement of radiation, the effects on 
health of exposure to radiation and related problems as it may 
deem necessary or advisable for the discharge of its duties under 
this act; 

(g) Collect and disseminate health education information re­
lating to radiation protection; 

(h) Require registration of sources of radiation, and require 
records concerning sources of radiation to be kept in such manner 
as may be prescribed by codes, rules or regulations of the com­
m1ss10n; 

(i) Re-view plans and specifications on the design and shielding 
for radiation sources submitted pursuant to codes, rules or regu­
lations of the commission for the purpose of determining possible 
radiation hazards; 

(j) Inspect radiation sources, their shielding and immediate 
surroundings and records concerning their operation for the de­
termination of any possible radiation hazard; 

(k) Have power, to be exercised subject to codes, rules and 
regulations of the commission, to require, issue, renew, amend, 
suspend and revoke licenses for the construction, operation or 
maintenance of sources of radiation including byproduct materials, 
source materials and special nuclear materials in quantities not 
sufficient to form a critical mass. The codes, rules and regulations 
may provide for recognition of other State or Federal licenses, 
subject to the registration requirements prescribed by or under 
the authority of this act; 

(I) Have the power in accordance with a fee schedule adopted 
as a rule or regulation in accordance with the ''Administrative 
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Procedure Act" P. L. 1968, c. 410 (C. 52:14B-1 et seq.), to estab­
lish and charge fees for any of the services it performs, which fees 
shall be annual or periodic as the department shall determine. The 
fees charged by the department pursuant to this section shall not 
be less than $10.00 nor more than $500.00 based on criteria con­
tained in the fee schedule. 

3. Section 10 of P. L. 1947, c. 377 (C. 58 :4A-14) is amended to 
read as follows : 

C. 58:4A-14 Permit to drill well; report after drilling well. 

10. No well shall be drilled until a permit therefor where re­
quired by the provisions of this act, has been secured from the 
said department. Application for each such permit shall be made 
upon forms prescribed and supplied by the department, and the 
applicant for a permit shall give such information pertaining to 
the proposed well as the commissioner shall require. Each ap­
plication shall be accompanied by a fee of $5.00. As a further 
condition to the issuance of such permit, the division may require 
that accurate samples of the materials encountered in sinking the 
proposed well shall be preserved and delivered to the State Geolo­
gist or one of his authorized representatives. Within 60 days of 
the completion of the drilling of any well, a report, on forms pre­
scribed and supplied by the department, shall be filed by the driller 
with the department giving the log (i.e. description of materials 
penetrated), the size and depth of the well, the diameters and 
lengths of casing and screen installed therein, the static and pump­
ing levels and the yield of the well, and such other information 
pertaining to the construction or operation of the well as the de­
partment may require. 

Any driller failing to file the report required by this section 
within the time specified or to deliver the samples of material re­
quired in this section, or who shall willfully file an incomplete or 
incorrect report, shall be liable to a penalty of $25.00 which may 
be collected and enforced in an action by the department in the 
name of the State in a court of competent jurisdiction in a sum­
mary manner, without a jury, in accordance with the procedure 
prescribed in ''The Penalty Enforcement Law'' (N. J. S. 2A :58-1 
et seq.). All penalties and costs collected in such actions shall be 
payable to the municipality in which the ·offense occurred. 

4. This act shall take effect on the first day of the month follow­
ing enactment. 

Approved May 20, 1971. 
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CHAPTER 156 

AN AcT concerning license fees under the food and drug statutes 
and amending sections 24 :12-5 and 24 :14-3 of the Revised 
Statutes. 

BE IT ENACTED by the Senate and General Assernbly of the State 
of New Jersey: 

1. R. S. 24 :12-5 is amended to read as follows : 

License to engage in bottling; fee. 

24 :12-5. No person engaged in the business of bottling water 
for drinking purposes or of bottling any nonalcoholic drink within 
this State shall sell or deliver any such water or nonalcoholic drink 
without first obtaining a license from the State department authoriz­
ing him to engage in the business of bottling water for drinking 
purposes or of bottling any nonalcoholic drink. A fee of $25.00 
shall be charged for any license so issued. 

2. R. S. 24 :14-3 is amended to read as follows: 

Taking or sale of shellfish from condemned beds without permit prohibited; fee. 

24 :14-3. The State department shall prohibit the taking of 
oysters, clams or other shellfish from a place which has been con­
demned by the department pursuant to section 24 :14-2 of this 
rritle, and shall also prohibit the distribution, sale, offering for 
sale or having in possession of any such shellfish so taken, without 
a permit so to take, distribute, sell, offer to sell, or have in posses­
sion, first obtained from the department, under such rules and 
regulations as it shall adopt. A fee of $25.00 shall be charged for 
any permit so issued. 

3. This act shall take effect immediately. 

Approved :May 20, 1971. 
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CHAPTER 157 

AN ACT to amend ''An act relating to public health; providing for 
the establishment in the Executive Branch of the State Govern­
ment of a State Department of Health, defining its organization, 
functions, powers and duties, providing thereby for the consolida­
tion and coordination of public health activities; abolishing the 
offices of Perth Amboy port health officer and deputy Perth 
Amboy port health officer; transferring to, and vesting in said 
State Department of Health the functions, powers and duties of 
the Perth Amboy port health officer and of the deputy Perth 
Amboy port health officer; amending section 26 :1-1, repealing 
sections 26 :2-1 to 26 :2-55, inclusive, 26 :4--111, 26 :4--114, 26 :4--115, 
and supplementing Title 26 of the Revised Statutes,'' approved 
May 22, 1947 (P. L. 1947, c. 177). 

BE IT ENACTED by the Sena,te and General Assembly of the State 
of New Jersey: 

1. Section 39 of P. L. 1947, c. 177 ( C. 26 :lA-39) is amended to 
read as follows : 

C. 26: IA-39 Examinations for health officers, inspectors and laboratory tech­
nicians; application; fees. 

39. The commissioner shall cause examinations to be conducted 
in such manner and at such times and places as he may prescribe, 
for the purpos,e of dete1rmining the qualifications of applicants for 
licenses as health officers, sanitary inspectors, food and drug in­
spectors, milk inspectors, meat inspectors, plumbing inspectors, and 
public health laboratory technicians of the classes and grades set 
forth in section 41 hereof. Application for examination in any of 
the classes and grades enumerated in section 41 of this act must 
be made in writing upon forms supplied by the department. The de­
partment shall collect from each applicant who shall be admitted 
to the examination the following fees: For each examination for 
a health officer's license, $25.00; for each examination for a sanitary 
inspector's license of the first grade, $25.00; for each examination 
for a milk inspector's license, $25.00; for each examination for a 
food and drug inspector's license, $25.00; for each examination for 
a veterinary meat inspector's license, $25.00; for each examination 
for a meat inspector's license, $25.00; for each examination for 
a sanitary inspector's license of the second grade, $25.00; for 
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each examination for public health laboratory technician's license, 
$25.00; for each examination for a plumbing inspector's license 
of the first grade, $25.00; and for each examination for a plumbing 
inspector's license of the second grade, $25.00. 

2. Section 42 of P. L. 1947, c. 177 (G. 26:1A-42) is amended to 
read as follows : 
C. 26: lA-42 License; issuance, renewal, fee. 

4. Each applicant whose examination shall be approved by the 
commissioner shall receive the initial license to which his examina­
tion may entitle him. All licenses issued by the commissioner shall 
expire on December 31 of each year and may be renewed upon the 
payment of a renewal fee of $10.00. 

3. This act shall take effect immediately. 
Approved May 20, 1971. 

CHAPT'ER 158 

.AN .AcT concerning fees for licensing of various establishments 
subject to chapter 15 of Title 24 of the Revised Statutes and 
supplementing chapter 15 of Title 24 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 
C. 24: 15-13 License required; exception. 

1. Every establishment falling within the scope of this chapter 
shall be licensed by the Commissioner of Health with a fee to be 
charged therefor, except that a license pursuant to this chapter need 
not be secured by any such establishment, the activities of which 
are subject to licensure pursuant to any other provision of this 
Title or to inspection and licensure by a local department of health. 
C. 24: 15-14 License and inspection fees. 

2. Where no other fee is provided by law or regulation, the com­
missioner may in accordance with a fee schedule adopted by him 
as a rule or regulation establish and charge reasonable fees for any 
service performed in the licensing and inspection of any premises 
coming within the provisions of this chapter. The fees charged as 
provided for by this section shall be no more than $250.00 based on 
criteria set forth in the rule or regulation. 

3. This act shall take effect immediately. 
Approved May 20, 1971. 
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CHAPTER 159 

AN ACT concerning the breeding of horses and development of the 
horse industry in New Jersey, regulating the distribution of pari­
mutuel pools, amending P. L. 1940, c. 17, and repealing section 5 
of P. L. 1971, c. 85. 

BE IT ENACTED by the .Senate and General Assembly of the State 
of New Jersey: 

1. Section 46 of P. L. 1940, c. 17 ( C. 5 :5-66) is amended to read 
as follows: 

C. 5: 5-66 Percentage payable to commission; report of contributions; other 
license fees or taxes. 

46. Every permitholder engaged in the business of conducting 
horse race meetings under this act shall make disposition of the 
deposits remaining undistributed pursuant to section 44 as follows: 

a. In the case of harness races: 
(1) Pay to the commission 6% of so much of the total contribu­

tions to all pari-mutuel pools conducted ,or made during such calen­
dar year on any and every horse race track granted a permit under 
this act as does not exceed $40,000,000.00; and 7 % of so much of 
such total contributions as exceeds $40,000,000.00. 

(2) Hold and set aside in an account designated as a special trust 
account 1 % of such total contributions to be used and distributed 
as hereinafter provided and as provided in section 5 of P. L. 1967, 
c. 40, for the following purposes ,and no other: 

(a) 42% % thereof to increase purses and grant awards for 
starting horses as provided or as may be provided by rules of 
the New Jersey Racing Commission with payment to be made 
in the same manner as payment of other purses and awards ; 

(b) 49% thereof for the establishment of a Sire Stakes Pro­
gram for standardbred horses with payment to be made to the 
Department of Agriculture for administration as hereinbefore 
provided; 

( c) 51/2 % thereof for contributions and awards designed 
to improve and promote the standardbred breeding industry in 
New Jersey through payment of awards to owners and breeders 
of registered New J~rsey bred horses which earn portions of 
purses in open events on New Jersey tracks, and to owners of 
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stallions posted on the official stallions roster of the Standard­
bred Breeders' and Owners' Association of Nev{ J erseY which 
sire such registered New Jersey bred money earners; ,; 

(d) 3% thereof for other New Jersey horse breeding and 
promotion conducted by the New Jersey Department of 
Agriculture. 

(3) Retain 10% of so much of such total contributions as do0s not 
exceed $40,000,000.00 and 9% of so much of such total contributions 
as exceed $40,000,000.00 for his own uses and purposes. 

b. In the case of other races : 
(1) Pay to the commission 9.15% of so much of the total contribu­

tions to all pari-mutuel pools conducted or made during such calen­
dar year on any and every horse race track granted a permit under 
this act. 

(2) Hold and set aside in an account designated as a special trust 
account 15% of 1 % of such total contributions to be used and dis­
tributed as hereinafter provided and as provided in section 5 of 
P. L. 1967, c. 40, for the foHowing purposes and no other: 

(a) 10% of 1 % thereof for contributions and awards de­
signed to improve and promote the thoroughbred breeding 
industry in New Jersey through payment of awa nls to O\n1ers 
and breeders of registered Kev{ Jersey bred horses which earn 
portions of purses in open events on Kew Jersey hacks, arn1 to 
owners of stallions posted on the official stallion rosters of the 
Thoroughbred Breeders' Association of New J erse:~ which sire 
such registered New Jersey bred money earners; 

(b) 5% of 1 % thereof for State horse breeding and den~lop­
ment programs, research, fairs, horse shO"ws, youth acti,,ities, 
promotion and administration. 

(3) Distribute as purse money 3.74% of such total contributions. 
The formula for distribution of the purse money as either overnight 
purses or special stakes shall be determined by an agreement 
between the organization or organizations representing the horse­
men and the tracks. 

( 4) Retain 3.96% of such total contributions for his own uses and 
purposes. 

Payment on account of such sums fo be paid to the commis­
sion shall be made every seventh day of any and every race 
meeting in the amount then due as determined in the manner pro­
vided above, and shall be accompanied by a report under oath 
showing the total of all such contributions;, together with such other 
information as the commission may require. Except as otherwise 
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provided by law, no admission or amusement tax, excise tax, license 
or horse racing fee of any kind shall be assessed or collected from 
any permitholder by the State of New Jersey, or by any county 
or municipality, or by any other body having power to assess or 
collect license fees or taxes. 

Repealer. 

2. Section 5 of P. L. 1971, c. 85 ( C. 5 :5-66) is repealed. 

3. This act shall take effect immediately and shall apply retro­
actively to April 8, 1971. 

Approved May 20, 1971. 

CHAPTER 160 

AN ACT concerning the assessment and collection of taxes in certain 
cases and supplementing chapter 4 of Title 54 of the Revised 
Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Whenever the governing body of a municipality shall, prior to 
June 1, 1971, certify to1 the county board of taxation that it has 
transferred funds to the local board of education on or before said 
date and during the 1971 tax year, and the amount of the transfer 
has been included in the adopted municipal budget as a line item 
appropriation, and that such transfer has been reviewed and 
approved by the Division of Local Finance in the Department of 
Community Affairs and by the Director of the Division of Taxation 
in the Department of the Treasury, and that the transfer of such 
funds had not been previously anticipated, the county board of 
taxation shall reduce the amount of local taxes to be raised pre­
viously certified to the county board of taxation for the purposes 
of the 1971 county table of aggregates by the amount so certified 
by said governing body. The county board of taxation shall re­
calculate and reduce the tax rate of said municipality accordingly. 

2. This act shall take effect immediately. 
Approved May 20, 1971. 
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CHAPTER 161 

AN ACT concerning interstate regional planning amending the title 
of ''An act concerning regional transportation planning, provid­
ing for an interstate compact between the States of New Jersey, 
New York and Connecticut, creating the Tri-.State Transporta­
tion Commission, prescribing the functions, powers and duties 
of the same and providing for the selection of New Jersey 
representatives," approved April 8, 1965 ( C. 32 :22B-1 et seq.) 
so that the same shall read ''An act concerning regional planning, 
providing for an interstate compact between the States of New 
Jersey, New York and Connecticut, cr;eating the Tri-State 
Regional Planning Commission, prescribing the functions, 
powers and duties of the same and providing for the selection 
of New Jersey members of the commission,'' and to amend the 
body of said act, and to repeal sedion 2 of P. L. 1969, c. 11 
( C. 32 :22B-21). 

BE IT ENACTED by the Senate a.nd General Assembly of the State 
of New Jersey: 

1. The title of chapter 12 of the laws of 1965 is amended to read 
as follows: 

Title amended. 

AN AcT concerning regional planning, providing for an interstate 
compact between the States of N e\v Jersey, New York and 
Connecticut, creating the Tri-State Regional Planning Commission, 
prescribing the functions, powers and duties of the same and pro­
viding for the selection of New ,Jersey members of the commission. 

2. Article I, section 1 of the compact ( C. 32 :2'2B-2) of which this 
act is amendatory is amended to read as follows: 

C. 32: 22B-2 Establishment of Tri-State Regional Planning Commission. 

1. The party states, for the purposes of a. continuing the regional 
transportation and related land use studies commenced by the Tri­
State Transportation Committee and Commission, b. expanding 
the role of the commission to embrace responsibility for compre­
hensive planning for the compact region, and c. assuring· the 
continued qualification of the party states for ].,ederal funds from 
the United States Departments of Transportation and Housing 
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and Urban Development and other related Federal sources, do 
hereby establish and create the Tri-State Regional Planning 
Commission. 

3. Article I, section 2 of the compact ( C. 32 :22B-3) of which t:his 
act is amendatory is amended to read as follows: 

C. 32: 22B-3 Transfer of personnel, files, records, etc. 

2. There is hereby transferred to the commission all of the 
personnel and employees and all of the studies, files, books, papers, 
records, equipment and other property of the Tri-State Transporta­
tion Commission. 

4. Article II, section 2 of the compact ( 0. 32 :22B-5) of which 
this aci is amendatory is amended to read as follows: 

C. 32: 22B-5 Membership; apportionment. 

2. (a) ri1he commission shall be composed of members represent­
ing· the party states, the city of New York and the Federal Govern­
ment apportioned as follows: 

(1) Five representatives from each of the party states; pro­
vided, however, in the case of the State of New York, one of the 
representatives shall be the chairman of the planning commission 
of the city of New York; and 

(2) To the extent consistent with Federal law and policies of 
the Federal agencies involved, an officer or employee of the Federal 
Government representing the Departments of Housing and Urban 
Development, Transportation and such other departments or 
agencies of the Federal Government the policies of which signifi­
cantly relate to the activities of the commission; provided, however, 
that such representatives of the :B-,ederal Government shall not be 
entitled to vote on any action of the commission but may attend 
and otherwise participate in commission meetings and may make 
recommendations to the commission. 

T11e representatives of the party states shall be appointed in 
such manner as shall be specified by the laws of the respective 
states; provided, however, the chairman of the planning commis­
sion of the city of New York shall be a member by virtue of and 
so long as he shall hold such office. The Federal representatives 
shall be appointed by the officer or officers having the power to 
appoint them to the Federal offices they then hold. Each member 
shall hold office at the pleasure of the appointing authority. The 
commission shall elect a chairman from among its members. 
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(b) The commission's functions shall be performed and carried 
out by jts members, advisory committees and panels representative 
of citizens and political subdivisions and other governmental 
agencies in the compact region as may be established by the com­
mission, and by such officers, agents and employees as may be 
appointed by the commission, subject to its direction and control. 
All such officers, agents and employees shall hold office at the 
pleasure of the commission, which shall prescribe their powers, 
duties and qualifications and fix their compensation and other terms 
of their employment. 

( c) A quorum of the commission for the purpose of transacting 
business at any commission meeting shall exist only when there 
are present, in person, at least three members from each of the 
party states. No action of the commission shall be effective or 
binding unless a majority of each party state's reip1~esentatives 
who are present at such commission meeting· shall vote in favor 
thereof. Certified copies of the minutes of each commission me,et­
ing shall be sent to each of the Governors of the party states within 
10 days of said meeting. The vote of any one or more of the repre­
sentatives from each party state may be vetoed and canceled by 
the Governor of any such state vvithin 10 days, Saturdays, Sundays 
and legal holidays of the particular state exeepted, after receipt 
by the said Governor of the certified copy of the minutes of the 
meeting at which such vote was cast, the intent being to empower 
the Governor of each party state to nullify the commission's action 
upon which such vote had been taken. 

( d) The members of the commission shall receive no compensa­
tion for their s,ervices pursuant to this compact but they shall be 
entitled to be paid the expenses actually and necessarily incurred 
by them in the performance of their duties. 

( e) X o member of the commission who is otherwise a public 
officer or employee shall suffer a forfeiture of his office or employ­
ment, or any loss or diminution in the rights and privileges apper­
taining thereto, by reason of such membership. 

5. Article III, section 1 of the compact ( C. 32 :22B-6) of which 
this act is amendatory is amended to read as follows: 

C. 32: 228-6 Function of commission. 

1. (a) The function of the commission shall be to act as an official 
comprehensive planning agency of the party states for the compact 
region. It shall conduct surveys, make studies, submit recom­
mendations and prepare plans designed to aid in solving immediate 
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and long-range problems, including but not limited to plans for 
development of land, housing, transportation and other public 
facilities. 

The commission shall not engage in or undertake any functions 
related to the operation of transportation, housing or other public 
facilities except that it may engage in experimental projects 
relating to any matters under its consideration including mass 
transportation demonstration projects financed as provided in Arti­
cle IV of this compact. 

(b) The commission shall also act as a liaison to encourage co­
ordination among and between all agencies and entities, govern­
mental and private, charged with or having a substantial interest in 
the planning or providing of transportation and other public or 
private facilities within any part of the compact region, or in the 
regulation of such facilities or of their services, or in the solving 
of problems connected with land dev(~lopment. In furtherance of 
this~ function, the commission shall, through advisor~- committees 
or panels, provide for the representation and participation of 
officials of political subdivisions and other governmental agencies 
in the compact region in the development of policies, plans and 
programs and shall report to the party states on the regional 
implications of any development plans or progTams proposed by 
any such agency or entity. 

6. Article III, section 2 of the compact ( C. 32 :22B-7) of which 
this act is amendatory is amended to read as follows: 

C. 32: 22B-7 Powers and duties. 

2. (a) The commission shall have power to adopt a corporate 
seal and to enter into contracts. 

(b) The commission shall have power to apply for and receive 
and accept grants of property, money and services and other assist­
ance offered or made available to it by any person, government, or 
agency whatever, which it may use to meet necessary expenses and 
for any other use -within the scope of its functions, and to negotiate 
for the same upon such terms and conditions as may be necessary 
or advisable. 

( c) The commission shall have power to hire, lease, acquire and 
dispose of property to the extent necessary to carry out its func­
tions, powers and duties as the same may be constituted from time 
to time. 

(cl) Without diminution of its general power to contract, the com­
mission shall have power to contract with any government or 
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agency whatever, including the respective departments of the party 
states,. for the performance of services hv the commission which 
relate to its functions, powers and duties, ~nd to accept compensa­
tion or reimbursement therefor. 

( e) The commission shall have power to expend, or to authorize 
the expenditure of, funds appropriated to it or for its purposes by 
the party states, but such expenditures shall at all times be within 
the terms of an annual budget to be adopted by the commission, by 
resolution, in advance of each fiscal period of the commission, which 
budget may be amended or modified fr,om time to time. Each of the 
party states reserves the right to require such audit or audits as 
such state may from time to time consider proper. 

(f) The commission shall have such additional powers incidental 
to the express powers granted to it by this compact, as may be 
necessary or proper for the effective performance of its functions. 

7. Article III, section 3 of the compact ( C. 32 :22B-8) of which 
this act is amendatory is amended to read as follows: 

C. 32:22B-8 Use of existing information; duty of governmental agencies to 
furnish information; service on advisory committees. 

3. To avoid duplication of effort and in the interests of economy, 
the commission shall make use of existing studies, surveys, plans, 
data and other materials in the possession of the governmental 
agencies of the party states and their respective political subdivi­
sions. Each such agency is hereby authorized to make such ma­
terials available to the commission and otherwise to assist it in the 
performance of its functions. At the request of the oommission, 
each such agency which is engaged in land use or development 
planning, or which is charged with the duty of providing or regu­
lating any transportation facility or any other public facility, is 
further authorized to provide the commission with information 
regarding its plans and programs affecting the compact region 
so that the commission mav have available to it current information 
·with respect thereto. The. officers and personnel of such agencies, 
and of any other government or agency whatever, may serve at 
the request of the commission upon such advisory committees and 
panels as the commission shall determine to create; and such officers 
and personnel may serve upon such committees and panels without 
forfeiture of office or employment and with no loss or diminution 
in the status, rights and privileges which they otherwise enjoy. 
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8. Article IV, section 1 of the compact ( C. 32 :2·2B-9) of which 
this act is amendatory is amended to read as follows : 

C. 32: 228-9 Apportionment of costs and expenses. 

1. Subject to the availability of funds appropriated pursuant 
to the applicable laws of the respective party states, the cost and 
expense of supporting, adminisforing and operating the activities 
of the commission shall be apportioned among the party States 
in the ratio of 10% for the State of Connecticut, 45% for the State 
of New Jersey and 45% for the State of New York except with 
reg·ar<l to mass transpor1tation demonstration or experimental 
projects. In the case of a mass transportation demonstration or 
experimental project, all expenses for and related thereto, but not 
inclusive of the cost and ·expense of supporting, administering and 
operating the commission, and less any Federal aid or other con­
tributions received therefor, shall be for the account of the party 
state in which any such proj;eet is conducted and shall be paid out 
of appropriations made available by such party state. 

9 . .Article V, seotion 1 of the compact (C. 32:22B-13) of which 
this act is amendatory is amended to read as follows: 

C. 32:228-13 Definitions. 

1. :F'or the purpose of this compact, unless the context plainly 
requires a different meaning: 

(a) "Party state" means the States of Connecticut, New Jersey 
and New York; 

(b) "Commission" means the rrri-State Regional Planning Com­
mission created and established by this compact; 

( c) ''Concurrent legislation'' means a statute enacted by one 
of the party states which is concurred in by the other party states 
in the form of enactments having· like effect; and 

( d) ''Compact region'' means the geographical area described 
as follows: the counties of Rockland, Orange, Dutchess, Putnam, 
Westchester, Nassau, Suffolk, New York, Kings, Que1ens, Bronx 
and Richmond in the Statie of New York; the counties of Bergen, 
Essex, Hudson, Middlesex, Monmouth, Morris, Passaic, Somerset 
and Union in the State of New Jersey; and the South Western, 
Housatonic Valley, Greater Bridgeport, Valley, South Central 
Connecticut and Central Naugatuck Valley planning regions in the 
State of Connecticut. Such area may be enlarged or reduced by 
concurrent legislation hereafter enacted. 
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10. Article V, section 3 of the compact ( C. 32 :22B-15) of which 
this act is amendatory is amended to read as follows: 

C. 32:22B-15 Duration of commission. 

3. The commission shall continue in existence until revoked by 
one or more of the party states. 

11. Article V, section 6 of the compact (C. 32 :22B-18) of which 
this act is amendatory is amended to read as follows: 

C. 32:22B-18 Short title. 

6. This compact shall be known and may be cited as the Tri-State 
Regional Planning Compact. 

12. Section 2 of P. L. 1965, c. 12 ( C. 32 :22B-19) is amended to 
read as follows : 

C. 32:22B-19 New Jersey representatives; terms of public members; vacancies. 

2. The five representatives from this State on the Tri-State 
Regional Planning Commission shall consist of the State Trans­
portation Commissioner or his designated representative, the Com­
missioner of Community Affairs or his designated representative, 
and three public members appointed by the Governor with the 
advice and consent of the Senate. T·wo of the three appointed 
members shall be chosen from among the members of county boards 
of freeholders or mayors of municipalities in the compact region. 
The appointed members shall be appointed for terms of 2 years 
and until their successors shall have been appointed and qualify. 
Any vacancy in the office of an appointed member shall be filled for 
the unexpired term only in the same manner as the original appoint­
ment. 

C. 32-22B-21 Repealed. 

13. Section 2 of P. L. 1969, c. 11 ( C. 32 :22B-21) is repealed. 

14. This act shall take effect upon the enactment by the States 
of New York and Connecticut of legislation having like effect as 
sections 1 through 11 and 13 hereof. 

Approved l\fay 24, 1971. 
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CHAPTER 162 

A SUPPLEMENT to ''An act making appropriations for the support 
of the State Government and the several public purposes for the 
fiscal year ending· June 30, 1971, and regulating the disbursement 
thereof," approved June 15, 1970 (P. L. 1970, c. 96). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. The following sum is hereby appropriated out of the General 
Treasury for the purposes hereinafter specified: 

DEPARTMENT OF TRANSPORTATION 

612-100. CONSTRUCTION OF THE STATE HIGHWAY SYSTEM 

For construction, reconstruotion, improvement or 
rebuilding of State highways, including resurfacing, 
major bridge repairs or rehabilitation . . . . . . . . . . . $1, 750,000 

2. This act shall take effect immediately. 

Approved May 24, 1971. 

CHAPTER 163 

A SuPPLEMENT to ''An act relating to the public transportation 
system of the State and making appropriations for the improve­
ment of State highways and the improvement of mass trans­
portation facilities," approved January 23, 19'69 (P. L. 1968, 
c. 424). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. There is hereby appropriated from the State Transportation 
Fund the sum of $170,89'2,133.00, or so much thereof as may be 
necessary, for State highways, and for the improvement of State 
highways on the following highway projects for the purposes in­
dicated: 
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Route 
7 

15 Fwy. 

17 

18 Fwy. 

18 Fwy. 

23 

23 

29 Fwy. 

29 Fwy. 

55 Fwy. 
70 

70 

130 
174 Fwy. 

202 

202 Fwy. 
440 Fwy. 
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A. CONSTRUCTION PROJECTS 

Route Des1cription County 
Newark Turnpike to Fish 

House Road . . . . . . . . . . . Hudson 
Lake Forest Drive to 

NYSWRR . . . . . . . . . . . . Morris 
Pedesitrian ovierpass-vicin-

ity of Linwood A venue . . Bergen 
N e1w .Stveet to Sutphen 

Road . . . . . . . . . . . . . . . . . Middlesex 
Route U. S. 9 to Route 35 

Fwy. west of Garden 
State Pkwy. . . . . . . . . . . . Monmouth 

Interchange at New York 
Ave. . . . . . . . . . . . . . . . . . . Passaic 

Pedestrian 0 v er pass­
Hamburg . . . . . . . . . . . . . Sussex 

Lamberton Rd. to Route I-
295-includes Rt. 1 2 9 
Sec. lOA ......... : . . . . Mercer 

Willow Street to Ferry 
Street-Landscaping ... Mercer 

Garden Road to Route 40 . Cumberland 
Interse0tion at Route 73-

Circle Revision . . . . . . . . Burlington 
Intersection at Route 41-

Circle Revision Camden 
Bridge over PCRR & Rt. 33 Mercer 
Whitehead Road to Route 

U. S. 1 ................ Mercer 
Int1ersection at Route 206-

Circle Revision . . . . . . . . Somerset 
Route 2:9 to Route U.S. 202 Hunterdon 
Route 9'5 to Outerbridge 

Crossing Middlesex 
Pedestrian overpass, Gar-

den State Parkway-
Fords . . . . . . . . . . . . . . . . Middlesex 

Contract Adjustments, 
U t i 1 i t i e s, Emergency 
Highway Safety Im­
provements . . . . . . . . . . . Statewide 

$136,366,903 
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B. RIGHT-OF-WAY_ PROJECTS 

Route Route Description County 

1 Route 18 to Union Co. Line Middlesex 

1 Intersection at Route 13CJ-
Circle Revision . . . . . . . . Middlesex 

9 West Farms Road to Adel-
phia Road . . . . . . . . . . . . . Monmouth 

10 Cooper-Miller Road-Den-
ville .................. Morris 

18 Fwy. New Street t o George 
8treet . . . . . . . . . . . . . . . . Middlesex 

21 Fwy. Clifton Avenue to Passaic 
River Bridge . . . . . . . . . . Passaic 

23 Riverdale Circle . . . . . . . . . Morris 

33 Fwy. Manalapan Bk. to Route 79 Monmouth 

33 Fwy. Route 79 to Route 33 ..... Monmouth 

47 "\V oodbury Rd. to Normal 
Blvd. . . . . . . . . . . . . . . . . . Gloucester 

79 Conover R d.-Mar lboro 
Twp. . . . . . . . . . . . . . . . . . Monmouth 

90 Fwy. Route 130 to Route 73 

92 Fwy. Route 33 to Route 130 

130 Bridge over PCRR & Route 

Camden­
Burlington 

Middlesex 

33 .................... Mercer 

322 Route 130 to Route 295 ... Gloucester 
Advance Acquisition, Re-

location, Contract Ad-
justment .............. State\vide 

629 

$19,872,615 
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c. DESIGN PROJECTS 

Route Route Description County 

1 Route 18 to Route 9 . . . . . . Middlesex 
1 Inters,ection at Route 130'-

Circle Revision . . . . . . . . Middlesex 
1 & 9 West End Avenue.-Ton-

nelle Ave .............. Hudson 
7 Newark Turnpike to Fish 

House Road . . . . . . . . . . . Hudson 
15 Fwy. Lake Forest Drive to Blue 

Heron Road . . . . . . . . . . . Morris 
17 Lake Street Interchange . . Bergen 
17 Linwood Avenue to Route 

202 Widening . . . . . . . . . Bergen 
18 Route 1 to New J ers1ey 

Turnpike . . . . . . . . Middlesex 
18 Fwy. Route 9 to Route 35 Free-

18 Fwy. 

23 

24 Fwy. 
41 

41 &42 
49 

70 
70 
92 Fwy. 

130 

147 
152 
202 Fwy. 

way . . . . . . . . . . . . . . . . . . Monmouth 
New Street to George 

Street . . . . . . . . . . . . . . . . Middlesex 
New York Avenue to Kiel 

Ave. . . . . . . . . . . . . . . . . . . Passaic 
Brooklake Road to Rt. 287 Morris 
Route 70 to Route 28-

Widening . . . . . . . . . . . . . Camden 
Interchange Improvements Gloucester 
Bridgeton to Millville-Re-

construction ........... Cumberland 
Route 9 to Route 528 . . . . . Ocean 
Route 73 to Route 72 . . . . . Burlington 
Route 33 to Route 130 .... Middlesex 
Bridge over Rancocas 

Creek . . . . . . . . . . . . . . . . . Burlington 
North Wildwood to Route 9 Cape May 
Longport to Somers Point Atlantic 
Route 29 to Route 202 .... Hunterdon 
Preliminary Field S u r-

veys for Design . . . Statewide 
Bridge reconstruction-de-

Statewide 

$14,652,615 
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4& 17 
4& 208 
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C. DESIGN PROJECTS-continued 

Route Description County 

Contract Adjustment for 
Professional Services . . Statewide 

Elizabeth River Flood Con­
trol-Bridge Reconstruc-
tion .................. Union 

Interchange Reconstruction Bergen 
Interchange Reconstruction Bergen 
Preliminary Planning for 

Design . . . . . . . . . . Statewide 

Total 

631 

) 

$170,892,133 

2. There is hereby appropriated from the State Transporta­
tion Fund the sum of $69,500,000.00 or so much thereof as may be 
necessary, for mass transportation facilities and for the improve­
ment of mass transportation facilities, as indicated: 

A. NEW AND REHABILITATED EQUIPMENT 

Penn Central 
New York and Long Branch 
Erie Lackawanna 

} $24,300,000 

B. GENERAL SUBURBAN RAIL IMPROVEMENTS 

Station Improvements 
Penn Central 
New York and Long Branch 
Erie Lackawanna 

Electrification, Signal and Communication 
Penn Central 
New York and Long Branch 
Central RR of New Jersey 
Erie Lackawanna 

Right of Way Improvements 
Penn Central 
New York and Long Branch 
Central RR of New Jersey 

l 

I 

f $43,500,000 

I 
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C. Bus SERVICE 

Purchase of new buses and rehabilitation of other 
buses; acquisition of or l1ease of park and ride lots 
for use by bus commuters .................... . 

Total .............................. . 

3. This act shall take effect immediately. 

Approved May 24, 1971. 

CHAPTER 164 

$1,700,000 
$69,500,000 

AN AcT authorizing the creation of a debt of the State of New 
Jersey by issuance of bonds of the State in the sum of 
$155,000,000.00 for higher education buildings, their construction, 
reconstruction, development, extension, improvement and equip­
ment; providing the ways and means to pay the interest of said 
debt, and also to pay and discharge the principal thereof; and 
providing for the submission of this act to the people at a general 
election. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. This act shall be cited as the "New Jersey Higher Education 
Buildings Construction Bond Act of 1971.'' 

2. The Legislature hereby finds that: 
a. The Governor's Commission to evaluate the capital needs 

of New Jersey in 1968 estimated the immediate need for 
$500,000,000.00 to finance high priority higher education construc­
tion projects. 

b. The voters in November of 1968 authorized $202,500,000.00 
for higher education construction projects and this commitment 
of funds constituted a first installment toward meeting the total 
requirement. 

c. The State of New Jersey requires a second step be taken 
in the comprehensive and integrated program for the construction 
of higher education buildings begun in 1968. Since this essential 
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program for the construction of public buildings will serve the 
people of the State for many years, finaneing of the same by a 
bond issue is deemed to be in the public interest. 

d. Consistent with the goals set forth by the New Jersey Board 
of Higher Education in 1970, there continues an urgent need to 
increase significantly the enrollment capacity for undergraduate 
students at public institutions of higher education, to provide for 
commensurate increases in the enrollment capacity for graduate 
and professional students at these institutions and to provide for 
the construction of additional county college facilities. 

3. Except as the context may otherwise require: 
a. ''Higher education buildings'' shall mean buildings, struc­

tures and facilities required for the operation of State institutions 
of higher education and county colleges. 

b. ''Construction of higher education buildings'' means the 
erection, acquisition, improvement, reconstruction, development 
and extension of public buildings, including all equipment and 
facilities necessary to the operation thereof and includes the ac­
quisition of land necessary for said purposes. 

c. "State institutions of higher education" shall mean Rutgers, 
The State University, the State Colleges, Newark College of Engi­
neering, and the College of Medicine and Dentistry of New Jersey. 

d. ''County colleges'' shall mean colleges operated pursuant 
to the provisions of chapter 41, P. L. 1962, as amended or supple­
mented (N .. J. S. 18A:64A-1, et seq.). 

4. Bonds of the State of New Jersey in the sum of $155,000,000.00 
are hereby authorized for the purpose of capital expenditure for 
cost of the construction of higher education buildings. 

5. Said bonds shall be serial bonds and known as ''Higher Edu­
cation Construction Bonds'' and, as to each series, the last annual 
installment thereof (subject to redemption prior to maturity) shall 
mature and be paid not later than 35 years from the date of its issu­
ance, but may be issued in whole or in part for a shorter term. 

6. Said bonds shall be issued from time to time as the issuing 
officials herein named shall determine. 

7. The Governor, State Treasurer and Comptroller of the Trea­
sury or any two of such officials (he.reinafter ref erred to as ''the 
issuing officials") are hereby authorized to carry out the provi­
sions of this act relating to the issuance of said bonds, and shall 
determine all matters in connection therewith subject to provisions 
hereof. In case any of said officials shall be absent from the State 
or incapable of acting for any reason, his powers and duties shall 
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be exercised ancl performed by such person as shall be authorized 
by la\v to act in his place as a State official. 

8. Bonds issued in accordance with the provisions of this act 
shall be a direct obligation of the State of New Jersey and the 
faith and credit of the State are pledged for the payment of the 
interest thereon as same shall become due and the payment of the 
principal at maturity. The principal and interest of such bonds 
shall be exempt from taxation by the State or by any county, munici­
pality or other taxing district of the State. 

9. Said bonds shall be signed in the name of the State by the 
Governor or by his facsimile signature, under the Great Seal of 
the State, and attested by the Secretary of State, or an assistant 
Secretary of State, and shall be countersigned by the facsimile 
signature of the Comptroller of the Treasury. Interest coupons 
attached to said bonds shall be signed by the facsimile signature 
of the Comptro1ler of the Treasury. Such bonds may be issued 
notwithstanding that any of the officials signing them or whose 
facsimile signatures appear on the bonds or coupons shall cease 
to hold office at the time of such issue or at the time of the delivery 
of such bonds to the purchaser. 

10. Such bonds shall recite that they are issued for the purpose 
set forth in section 4 of this act and that they are issued 
in pursuance of this act and that this act was submitted 
to the people of the State at the general election held in the month 
of November, 1971, and that it was approved by a majority of the 
legally qualified voters of the State voting thereon at such election. 
Such recital in said bonds shall be conclusive evidence of the au­
thority of the State to issue said bonds and of their validity. Any 
bonds containing such recital shall in any suit, action or proceed­
ing involving their validity be conclusively deemed to be fully 
authorized by this act and to have been issued, sold, executed and 
delivered in conformity herewith and with all other provisions of 
statutes applicable thereto, and shall be incontestable for any cause. 
Such bonds shall be issued in such denominations and in such form 
or forms, whether coupon or registered as to both principal and 
interest, and with or without such provisions for interchangeability 
thereof, as may be determined by the issuing officials. 

11. When the bonds are issued from time to time, the bonds of 
each issue shall constitute a separate series to be designated by 
the issuing officials. Each series of bonds shall bear such rate or 
rates of int 1Hrest, not exceeding 6% per annum, as may be determined 
by the issuing officials, which interest shall be payable semiannually; 
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provided, that the first and last interest periods may be longer or 
shorter, in order that intervening semiannual payments may be at 
convenient dates. 

12. Said bonds shall be issued and sold at such price not less 
than the par value thereof and accrued interest thereon, and under 
such terms, conditions and regulations, as the issuing officials may 
prescribe, after notice of said sale, published at least once in at 
least three newspapers published in the State of New Jersey, and 
at least once in a publication carrying municipal bond notices and 
devoted primarily to financial news, published in the city of New 
York or in N'ew Jersey, the first notice to be at least 5 days prior 
to the day of bidding. The said notice of sale may contain a pro­
vision to the effect that any or all bids made in pursuance thereof 
may be rejected. In the event of such rejection or of failure to 
receive any acceptable bid, the issuing officials, at any time within 
60 days from the date of such advertised sale, may sell such bonds 
at private sale at such price not less than the par value thereof 
and accrued interest thereon and under such terms and conditions 
as the issuing officials may prescribe. The issuing officials may 
sell all or part of the bonds of any series as issued to any State 
fund or to the Federal Government or any agency thereof, at pri­
vate sale, without advertisement. 

13. Until permanent bonds can be prepared, the issuing officials 
may, in their discretion, issue in lieu of such permanent bonds tem­
porary bonds in such form and with such privileges as to regis­
tration and exchange for permanent bonds as may be determined 
by the issuing officials. 

14. The proceeds from the sale of the bonds shall be paid to the 
State Treasurer and be held by him in a separate fund, and be 
deposited in such depositories as may be selected by him to the 
credit of the fund, which fund shall be known as the "Higher 
Education Buildings Construction Fund.'' 

15. The moneys in said Higher Education Buildings Construction 
Fund are hereby specifically dedicated and shall be applied to the 
cost of the higher education buildings purpose set forth in section 4 
of this act, and all of such moneys are hereby appropriated for such 
purpose. The Board of Higher Education shall be empmvered to 
make specific allocations of funds to projects, but no such moneys 
shall be expended for such purpose (except as otherwise herein­
below authorized) without the specific appropriation thereof by 
the Legislature, hut bonds may be issued as herein provided not­
withstanding that the Legislature shall not have then adopted an 
act making specific appropriation of any of said moneys. 
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At any time prior to the issuance and sale of bonds under this 
act, the State Treasurer is hereby authorized to transfer from any 
available money in the Treasury of the State to the credit of the 
Higher Education Buildings Construction Fund such sum as may 
be deemed necessary for the purpose of this act by the State House 
Commission, which said sum so transferred shall be returned to 
the Treasury of this State by the treasurer thereof from the 
proceeds of the sale of the first issue of bonds. 

Pending their application to the purpose provided in this act, 
moneys in the Higher Education Buildings Construction Fund 
may be invested and reinvested as other trust funds in the custody 
of the State Treasurer in the manner provided by law. Net earn­
ings received from the investment or deposit of such fund shall 
be paid into the General Treasury and become a part of the General 
State Fund. 

16. In case any coupon bonds or coupons thereunto appertaining 
or any registered bond shall become lost, mutilated, or destroyed, 
a ne·w bond shall be executed and delivered of like tenor, in sub­
stitution for the lost, mutilated or destroyed bonds or coupons, 
upon the owner furnishing to the issuing officials evidence satis­
factory to them of such loss, mutilation or destruction and proof 
of ownership and such security and indemnity and reimbursement 
for expenses as the issuing officials may require. 

17. Accrued interest received upon the sale of said bonds shall 
be applied to the discharge of a like amount of interest upon said 
bonds when due. Any expense incurred by the issuing officials 
for advertising, engraving, printing, clerical, legal or other services 
necessary to carry out the duties imposed upon them by the provi­
sions of this act shall be paid from the proceeds of the sale of said 
bonds, by the State Treasurer upon ·warrant of the Comptroller 
of the Treasury, in the same manner as other obligations of the 
State are paid. 

18. Bonds of each series issued hereunder shall mature in annual 
installments commencing not later than the tenth year and ending 
not later than the thirty-fifth year from the date of issue of such 
series, and in such amounts as shall be determined by the issuing 
officials, and the issuing officials may reserve to the State by 
appropriate provision in the bonds of any series the power to 
redeem all or any of such bonds prior to maturity at such price or 
prices and upon such terms and conditions as may be provided in 
such bonds. 
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19. The issuing officials may at any time and from time to time 
issue refunding bonds for the purpose of refunding in whole or in 
part an equal principal amount of the bonds of any series issued 
and outstanding hereunder, which by their terms are subject to 
redemption prior to maturity, providing such refunding bonds 
shall mature at any time or times not later than the latest maturity 
date of such series, and the aggregate amount of interest to be 
paid on the refunding bonds, plus the premium, if any, to be paid 
on the bonds refunded, shall not exceed the aggregate amount of 
interest ·which would be paid on the bonds to be refunded if such 
bonds were not so refunded. Refunding bonds shall constitute 
direct obligations of the State of N erw Jersey, and the faith and 
credit of the State are pledged for the payment of the principal 
thereof and the interest thereon. The proceeds received from the 
sale of refunding bonds shall be held in trust and applied to the 
payment of the bonds refunded thereby. Refunding bonds shall 
be entitled to all the benefits of this act and subject to all of its 
limitations except as to the maturities thereof and to the extent 
herein otherwise expressly provided. 

20. To provide funds to meet the interest and principal payment 
requirements for the bonds issued under this act and outstanding, 
there is hereby appropriated in the order following: 

a. Revenue derived from the collection of taxes as provided by 
the " Sales and Use Tax Act" ( P. L. 1966, c. 30) as amended and 
sUJpplemented, or so much thereof as may he required; and 

b. If in any year or at any time funds, as hereinabove appro­
priated, uece~sary to meet interest and principal payments upon 
outstanding bonds issued under this act, be insufficient or not 
available, then and in that case there shall be assessed, levied and 
collected annually in each of the municipalities of the counties of 
this State a tax on real and personal property upon which municipal 
taxes are or shall be assessed, levied and collected, sufficient to 
meet the interest on all outstanding bonds issued hereunder and 
on such bonds as it is proposed to issue under this act in the 
calendar year in which such tax is to be raised and for the payment 
of bonds falling due in the year following the year for which the 
tax is levied. The tax thus imposed shall be assessed, levied and 
collected in the same manner and at the same time as other taxes 
upon real and personal property are assessed, levied and collected. 
The governing body of each municipality shall cause to be paid to 
the county treasurer of the county in which such municipality is 
located, on or before December 15 in each year, the amount of tax 
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herein directed to be assessed and levied, and the county treasurer 
shall pay the amount of said tax to the State Treasurer on or before 
December 20 in each year. 

If on or before December 31 in any year the issuing officials shall 
determine that there are moneys in the General State Fund beyond 
the needs of the State, sufficient to meet the principal of bonds 
falling due and all interest payable in the ensuing calendar year, 
then and in that event such issuing officials shall by resolution so 
find and shall file the same in the office of the State Treasurer, 
whereupon the State Treasurer shall transfer such moneys to a 
separate fund to be designated by him, and shall pay the principal 
and interest out of said fund as the same shall become due and 
payable, and the other sources of payment of said principal and 
interest provided for in this section shall not then be available, 
and the receipts for said year from the tax specified in sub8ection 
a. of this section shall thereupon be considered and treated as part 
of the General State Fund, available for general purposes. 

21. Should the State Treasurer, by December 31 of any year, 
deem it necessary, because of insufficiency of funds to be collected 
from the sources of revenues as hereinabove provided, to meet the 
interest and principal payments for the year after the ensuing year, 
then the treasurer shall certify to the Comptroller of the Treasury 
the amount necessary to be raised by taxation for such purposes, 
the same to be assessed, levied and collected for and in the ensuing 
calendar year. In such case the Comptroller of the Treasury shall, 
on or before March 1 following, calculate the amount in dollars to 
be assessed, levied and collected as herein set forth in each county. 
Such calculation shall be based upon the corrected assessed valua­
tion of such county for the year preceding the year in which such 
tax is to be assessed, but such tax shall be assessed, levied and 
collected upon the assessed valuation of the year in which the tax 
is assessed and levied. The Comptroller of the Treasury shall 
certify said amount to the county board of taxation and the county 
treasurer of each county. The said county board of taxation shall 
include the proper amount in the current tax levy of the several 
taxing districts of the county in pronortion to the ratables as 
ascertained for the current year. 

22. For the purpose of complying with the provisions of the 
State Constitution this act shall at the general election to be held 
in the month of November, 1971, be submitted to the people. In 
order to inform the people of the contents of this act it shall be the 
duty of the Secretary of State, after this section shall take 
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effect, and at least 15 days prior to the said election, to cause this 
act to be published in at least 10 newspapers published in th~ State 
and to notify the clerk of each county of this State of the passage 
of this act, and the said clerks respectively, in accordance with the 
instructions of the Secretary of State, shall cause to be printed on 
each of the said ballots, the following: 

If you approve the act entitled below, make a cross ( X), plus 
( + ), or check (\I) mark in the square opposite the word "Yes." 

If you disapprove the act entitled below, make a cross ( X), plus 
( +), or check (\I) mark in the square opposite the word ''No.'' 
If voting machines are used, a vote of ''Yes'' or ''No'' shall be 

equivalent to such markings respectively. 

Yes. 

No. 

NEW JERSEY HIGHER EDUCATION 

BurLDINGS CoNSTRUCTION BoND IssuE 

Shall the act entitled ''An act autho­
rizing the creation of a debt of the State 
of New Jersey by issuance of bonds of 
the State in the sum of $155,000,000.00 
for higher education buildings, their con­
struction, reconstruction, development, 
extension, improvement and equipment; 
providing the ways and means to pay the 
interest of said debt, and also to pay and 
discharge the principal thereof; and pro­
viding for the submission of this act to 
the people at a general election,'' be 
approved? 

The fact and date of the approval or passage of this act, as the 
case may be, may be inserted in the appropriate place after the 
title in said ballot. No other requirements of law of any kind or 
character as to notice or procedure except as herein provided need 
be adhered to. 

The said votes so cast for and against the approval of this act, 
by ballot or voting machine, shall be counted and the result thereof 
returned by the election officer, and a canvass of such election had 
in the same manner as is provided for by law in the case of the 
election of a Governor, and the approval or disapproval of this act 
so determined shall be declared in the same manner as the result 
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of an election for a Governor, and if there shall be a majority of 
all the votes cast for and against it at such an election in favor of 
the approval of this act, then all the provisions of this act not made 
effective theretofore shall take effect forthwith. 

23. This section and section 22 of this act shall take effect im­
mediately and the remainder of the act shall take effect as and 
when provided in the preceding section . 

.Approved May 26, 1971. 

CHAPTER 165 

.AN .ACT authorizing the creation of a debt of the State of New 
Jersey by issuance of bonds of the State in the sum of $80 million 
to provide money for public acquisition of lands for recreation 
and conservation purposes to meet the future needs of the expand­
ing population; to enable the State to acquire such lands and to 
provide for State grants to assist municipalities and counties and 
other units of local government to acquire such lands; providing 
the ways and means to pay the interest of said debt and also to 
pay and discharge the principal thereof; and providing for the 
submission of this act to the people at a general election. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. This act may be cited as the ''New Jersey Green Acres Bond 
Act of 1971. '' 

2. The Legislature hereby finds that: 
(a) The provision of lands for public recreation and the conser­

vation of natural resources promotes the public health, prosperity 
and general welfare and is a proper responsibility of government; 

(b) Lands now provided for such purposes will not be adequate 
to meet the needs of an expanding population in years to come; 

( c) The expansion of population, while increasing the need for 
such lands, will continually diminish the supply and tend to in­
crease the cost of public acquisition of lands available and appro­
priate for such purposes; 
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( d) The State of New Jersey must act now to acquire and to 
assist local governments to acquire substantial quantities of such 
lands as are now available and appropriate for such purposes so 
that they may be used and preserved for use for such purposes; 
and 

( e) The sum of $80 million is needed now to make such acquisition 
possible. 

3. Bonds of the State of New Jersey in the sum of $80 million 
are hereby authorized to provide money to meet the cost of public 
acquisition of lands for recreation and conservation purposes. 

Of the total moneys available for the public acquisition of lands 
under this act $40 million is hereby allocated for acquisition of 
lands by the State and the remaining $40 million is allocated for 
State grants to municipalities and counties for municipal and county 
acquisitions. 

The cost of public acquisition of such lands shall include the full 
cost of acquisition of any such lands by the State and, subject to 
legislation and the conditions prescribed therein, not more than 
50% of the cost of acquisition of any such lands by any municipality 
or county. 

Acquisition of lands actively devoted to agriculture shall be 
avoided whenever possible and in lieu thereof, whenever feasible, 
development rights, conservation easements and other interests less 
than a fee simple shall be acquired. 

4. Except as the context may otherwise require: 
(a) ''Recreation and conservation purposes'' means use of lands 

for parks, natural areas, forests, camping, fishing, water reserves, 
wildlife, reservoirs, hunting, boating, winter sports and similar uses 
for public outdoor recreation and conservation of natural re­
sources; 

(b) "Lands" means real property, including improvements 
thereof or thereon, rights of way, water, riparian and other rights, 
easements, privileges and all other rights or interests of any kind or 
description in, relating to or connected with real property; and 

( c) "Cost," as used with respect to cost of acquisition, shall 
include, in addition to the usual connotations thereof, the cost of 
all things deemed necessary or useful and convenient in connection 
with the acquisition of lands by or with the assistance of the State, 
for recreation and conservation purposes, including interest or 
discount on bonds, cost of issuance of bonds, the cost of engineering, 
inspection, legal, financial, geological, hydrological and other pro-
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fessional services, estimates and advice, the cost of organizational, 
administrative and other work and services, and the cost of re­
imbursement of any fund from which moneys shall have been ad­
vanced to the State Recreation and Conservation Land Acquisi­
tion Fund, created herein. 

( d) "Municipality" and "county" shall mean any political sub­
division of this State, and any agency thereof. 

5. Tio the end that municipalities may not suffer loss of taxes 
by reason of the acquisition and ownership by the Sitate of New 
Jersey of property under the provisions of this act, the State shall 
pay annually on October 1 to each municipality in which property 
is so acquired, for a period of 13 years following such acquisition 
the following amounts-in the first year a sum ·of money equal to 
that last paid as taxes upon such land and the improvements thereon 
for the taxable year immediately prior to the time of its acquisi­
tion, and thereafter the following percentages of the amount paid 
in the first year, to wit, second year 92%; third year 84%; fourth 
year 76%; fifth year 68%; sixth year 60%; seventh year 52%; 
eighth year 44%; ninth year 36%; tenth year 28%; eleventh year 
20%; twelfth year 12%; thirteenth year 4%. 

All sums of money received by the respective municipalities as 
compensation for loss of tax revenue pursuant to this section shall 
be applied to the same purposes as is ,the tax revenue from the 
assessment and collection of taxes on real property of the said 
municipalities, and to accomplish this end such sums shall be ap­
portioned in the same manner as the general tax rate of the mu­
nicipality for the tax year preceding the year of receipt. 

6. Said bonds shall be serial bonds and known as ''State Recrea­
tion and Conservation Land Acquisition Bonds'' and, as to each 
series, the last installment thereof (subject to redemption prior to 
maturity) shall mature and be paid not later than 35 years from the 
elate of its issuance. 

7. Said bonds shall be issued from time to time as money is 
required for the purpose aforesaid, as the issuing officials herein 
named shall determine. 

8. The Governor, State Treasurer and Comptroller of the 
Treasury or any two of such officials (hereinafter ref erred to 
as "the issuing· officials") are hereby authorized to carry out the 
provisions of this act relating to the issuance of said bonds, and 
shall determine all matters in connection therewith subject to pro­
visions hereof. In case any of said officials shall be absent from the 
State or incapable of acting for any reason his powers and duties 
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shall be exercised and performed by such person as shall be autho­
rized by law to act in his place as a State official. 

9. Bonds, issued in accordance with the provisions of this 
act shall be a direct obligation of the State of New Jersey and 
the faith and credit of the State are pledged for the payment of the 
interest thereon as same shall become due and the payment of the 
principal at maturity. The principal and interest of such bonds 
shall be exempt from taxation by the State or by any county, 
municipality or other taxing district of the State. 

10. Said bonds shall be signed in the name of the State by 
the Governor or by his facsimile signature, under the Great 
Seal of the State, and attested by the Secretary of State, or an 
assistant Secretary of State, and shall be countersigned by the fac­
simile signature of the Comptroller of the Treasury. Interest cou­
pons attached to said bonds shall be signed by the facsimile signa­
ture of the Comptroller of the Treasury. Such bonds may be issued 
notwithstanding that any of the officials signing them or whose 
facsimile signatures appear on the bonds or coupons shall cease 
to hold office at the time of such issue or at the time of the delivery 
of such bonds to the purchaser. 

11. (a) Such bonds shall recite that they are issued for the 
purpose set forth in section 3 of this act and that they are issued 
in pursuance of this act and that this act was submitted to the 
people of the State at the general election held in the month of 
November, 1971, and that it was approved by a majority of the 
legally qualified voters of the State voting thereon at such election. 
Such recital in said bonds shall be conclusive evidence of the 
authority of the State to issue said bonds and of their validity. Any 
bonds containing such recital shall in any suit, action or proceeding 
involving their validity be conclusively deemed to be fully autho­
rized by this act and to have been issued, sold, executed and de­
livered in conformity herewith and w]th all other provisions of 
statutes applicable thereto, and shall be incontestable for any cause. 

(b) Such bonds shall be issued in such denominations and in 
such form or forms, whether coupon or registered as to both prin­
cipal and interest, and with or without such provisions for inter­
changeability thereof, as may be determined by the issuing officials. 

12. When the bonds are issued from time to time, the bonds 
of each issue shall constitute a separate series to be designated 
by the issuing .officials. Each series of bonds shall bear such rate 
or rates ·of interest, that the aggTegate amount of interest pay­
able over the life of such series, less the premium, if any, received 
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upon the sale thereof, shall not exceed an amount not in excess of 
the maximum rate of interest per annum fixed pursuant fo R. S. 
31 :1-1 computed over the life of such series, as may be determined 
by the issuing offioials, which interest shall be payable semiannually; 
provided, that the first and last interest periods may be longer or 
shorter, in order that intervening semiannual payments may be at 
convenient dates. 

13. Said bonds shall be issued and sold at such price not 
less than the par value thereof and accrued interest thereon, 
and under such terms, conditions and regulations, as the issuing 
officials may prescribe, after notice of said sale, published at 
least three times in at least three newspapers published in the 
State of New Jersey, and at least once in a publication carrying 
municipal bond notices and devoted primarily to financial news, 
published in the city of New York or in N'ew .Jersey, the first notice 
to be at least 7 days prior to the day of bidding. The said notice 
of sale may contain a provision to the effect that any or all bids 
made in pursuance thereof may be rejected. In the event of such 
rejection or of failure to receive any acceptable bid, the issuing 
officials, at any time within 60 days from the date of such advertised 
sale, may sell such bonds at private sale upon terms not less favor­
able to the State than the terms offered by any rejected bid. The 
issuing officials may sell all or part of the bonds of any series as 
issued to any State fund or to the Federal Government or any 
agency thereof, at private sale, without advertisement. 

14. Until permanent bonds can be prepared, the issuing officials 
may, in their discretion, issue in lieu of such permanent bonds 
temporary bonds in such form and with such privileges as to 
registration and exchange for permanent bonds as may be deter­
mined by the issuing officials. 

15. The proceeds from the sale of the bonds shall be paid to 
the Staite Treasurer and be held by him in a separate fund, and 
be deposited in such depositories as may be selected by him to 
the credit of the fund, which fund shall be known as the ''State 
Recreation and Conservation Land Acquisition Fund.'' 

16. The moneys in the said State Recreation and Conservation 
Land Acquis:Ution Fund are hereby specifically dedicated to meet­
ing the cost of public acquisition of lands for recreation and 
conservation purposes and shall not be expended except in ac­
cordance with appropriations from said fund made by law. 

At any time prior to the issuance and sale of bonds under this act, 
the State Treasurer is hereby authorized to transfer from any 
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available money in the treasury of the State to the credit of the 
State Recreation and Conservation Land Acquisition Fund such 
sum as may be deemed necessary for the purposes of this act by 
the State House Commission, which said sum so transferred shall 
be returned to the treasury of this State by the treasurer thereof 
from the proceeds of the sale of the first issue of bonds. 

Pending their application to the purposes provided in this act, 
moneys in the State Recreation and Conservation Land Acquisition 
Fund may be invested and reinvested as other trust funds in the 
custody of the State Treasurer in the manner provided by law. All 
earnings received from the investment or deposit of such funds 
shall be paid into the General Treasury and become a part of the 
General State Fund. 

17. In case any coupon bonds and coupons thereunto appertain­
ing or any reg~istered bond shall become lost, mutilated or destroyed, 
a new bond shall be executed and delivered of like tenor, in 
substi1tution for the lost, mutilated or destroyed bonds or coupons, 
upon the owner furnishing to the issuing officials evidence satis­
factory to them of such loss, mutilation or destruction and also 
such security and indemnity as the issuing officials may require. 

18. Accrued interest received upon the sale of said bonds shall 
be applied to the discharge of a like amount of interest upon said 
bonds when due. Any expense incurred by the issuing officials 
for advertising, engraving, printing, clerical, legal or other ser­
vices necessary to carry out the duties imposed upon them by 
the provisions of this act shall be paid from the proceeds of the 
sale of said bonds, by the State Treasurer upon warrant of the 
Comptroller of the Treasury, in the same manner as other obliga­
tions of the State are paid. 

19. Bonds of each series issued hereunder shall mature in 
installments commencing not later than the fifth year and ending 
not lruter than the thirty-fifth year from the date of issue of 
such series, and in such amounts as shall be determined by the 
issuing officials, but the issuing officials may reserve to the State 
8y appropriate provision in the bonds of any series the power to 
redeem all or any of such bonds prior to maturity at such price or 
prices and upon such terms and conditions as may be provided in 
such bonds. 

20. The issuing officials may at any time and from time to 
time issue refunding bonds for the purpose of refunding in 
whole or in part an equal principal amount of the bonds of any 
series issued and outstanding hereunder, which by their terms are 
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subject to redemption prior to maturity, providing such refunding 
bonds shall mature at any time or times not later than the latest 
maturity date of such series, and the aggregate amount of interest 
to be paid on the refunding bonds, plus the premium, if any, to be 
paid on the bonds refunded, shall not exceed the aggregate amount 
of interest that would be paid on the bonds refunded if such bonds 
were not so refunded. Refunding bonds shall constitute direct ob­
ligations of the State of New .Jersey, and the faith and credit of the 
State are pledged for the payment of the principal thereof and the 
interest thereon. The proceeds received from the sale of refunding 
bonds shall be held in trust and applied to the payment of the bonds 
refunded thereby. Refunding bonds shall be entitled to all the bene­
fits of this act and subject to all its limitations except as to the 
maturities thereof and to the extent herein otherwise expressly 
provided. 

21. To provide funds to meet the interest and principal payment 
requirements for :the bonds issued under this act and outstanding, 
there is hereby appropriated in the order following: 

(a) Revenue derived by the State from fees and other charges of 
any nature made for the use of State parks and other State recrea­
tional facilities or so much thereof as may be required; 

(b) Revenue derived from the tax collected under and by virtue 
of the provisions of the Corporation Business Tax Act (1945) (P. 
L. 1945, c. 162, as amended and supplemented), or so much thereof 
as may be required; and 

( c) If in any year or at any time funds, as hereinabove appro­
priated, necessary to meet interest and principal payments upon 
outstanding bonds issued under this act, be insufficient or not avail­
able, then and in that case there shall be assessed, levied and col­
lected annually in each of the municipalities of the counties of this 
State a tax on real and personal property upon which municipal 
taxes are or shall be assessed, levied and collected, sufficient to meet 
the interest on all outstanding bonds issued hereunder and on such 
bonds as it is proposed to issue under this act in the calendar year 
in which such tax is to be raised and for the payment of bonds 
falling due in the year following the year for which the tax is levied. 
The tax thus imposed shall be assessed, levied and collected in the 
same manner and at the same time as other taxes upon real and 
personal property are assessed, levied and collected. The govern­
ing body of each municipality shall cause to be paid to the county 
treasurer of the county in which such municipality is located, on or 
before December 15 in each year, the amount of tax herein directed 
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to be assessed and levied, and the county treasurer shall pay the 
amount of said tax to the State Treasurer on or before December 
20 in each year. 

If on or before December 31 in any year the issuing officials shall 
determine that there are moneys in the General State Fund beyond 
the needs of the State, sufficient to meet the principal of bonds 
falling due and all interest payable in the ensuing calendar year, 
then and in that event such issuing officials shall by resolution 
so find and shall file the same in the office of the State Treasurer, 
whereupon the State Treasurer shall transfer such moneys to a 
separate fund to be designated by him, and shall pay the principal 
and interest out of said fund as the same shall become due and pay­
able, and the other sources of payment of said principal and interest 
provided for in this section shall not then be available, and the re­
ceipts for said year from the fees, charges and taxes specified in 
subsections (a) and (b) of this section treated as part of the Gen­
eral State Fund, available for general purposes. 

2:2. Should the State T'reasurer by December 31 of any year 
deem it necessary, because of insufficiency of funds to be collected 
from the sources of revenues as hereinabove provided, to meet 
the interest and principal payments for the year after the en­
suing- year, then the treasurer shall certify to the Comptroller of 
the Treasury the amount necessary to be raised by taxation for 
such purposes, the same to be assessed, levied and collected for and 
in the ensuing calendar year. In such case the Comptroller of the 
Treasury shall, on or before March 1 following, calculate the amount 
in dollars to be assessed, levied and collected as herein set forth 
in each county. Such calculation shall be based upon the corrected 
assessed valuation of such county for the year preceding the year 
in which such tax is to be assessed, but such tax shall be assessed, 
levied and collected upon the assessed valuation of the year in which 
the tax is assessed and levied. The Comptroller of the Treasury 
shall certify said amount to the county board of taxation and the 
county treasurer of each county. The said county board of taxation 
shall include the proper amount in the current tax levy of the sev­
eral taxing districts of the county in proportion to the ratables as 
ascertained for the current year. 

23. For the purpose of complying with the provisions of the 
State Constitution this act shall, at the general election to be held 
in the month of X ovember, 1971, be submitted to the people. In 
order to inform the people of the contents of this act it shall be the 
duty of the Secretary of State, after this sect:ion shall take effect, 
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and at least 15 days prior to the said election, to cause this act to 
be published in at least ten newspapers published in the State and 
to notify the clerk of each county of this State of the passage of 
this act, and the said clerks respectively shall cause to be printed 
on each of the said ballots, the following : 

If you approve the act entitled below, make a cross X, plus +, 
or cheeky mark in the square opposite the word ''Yes.'' 

If you disapprove the act entitled below, make a cross X, plus+, 
or check v mark in the square opposite the word "No." 

If voting machines are used, a vote of ''Yes'' or ' 'No'' shall be 
equivalent to such marking respectively. 

GREEN AcREs BoND IssuE 

Shall the act entitled ''An Act au­
thorizing the creation of a debt of the 

Yes. State of New Jersey by the issuance of 
bonds of the State m the sum of 
$80 million to provide money for 
public acquisition of lands for recreation 
and conservation purposes to meet the 
future needs of the expanding popula­
tion; to enable the State to acquire such 
lands and to provide for State grants to 
assist municipalities and counties and 
other units of local government to ac­
quire such lands; providing the ways and 

No. means to pay the interest of said debt 
and also to pay and discharge the princi­
pal thereof; and providing for the sub­
mission of this act to the people at a 
general election'' be approved 1 

The fact and date of the approval or passage of this act, as the 
case may be, may be inserted in the appropriate place after the 
title in said ballot. No other requirements of law of any kind or 
character as to notice or procedure except as herein provided need 
be adhered to. 

The said votes so cast for and against the approval of this act, 
by ballot or voting machine, shall be counted and the result thereof' 
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returned by the election officer, and a canvass of such election had 
in the same manner as is now provided for by law in the case of the 
election of a Governor, and the approval or disapproval of this act 
so determined shall be declared in the same manner as the result 
of an election for a Governor, and if there shall be a majority of 
all the votes cast for and against it at such an election in favor of 
the approval of this act, then all the provisions of this act shall 
take effect forthwith. 

24. This section and section 23 of this act shall take effect 
immediately and the remainder of the act shall take effect as and 
when provided in the preceding section. 

Approved l\Iay 26, 1971. 

CHAPTER 166 

AN ACT to validate certain proceedings of municipalities for the 
reclassification of school districts and any school district 
reclassified pursuant to such proceedings. 

BE IT ENACTED by the Senate and General Asse11ibly of the State 
of New Jersey: 

Validating act. 

1. All proceedings heretofore had or taken by any municipality 
for or with respect to the reclassification of a Type I school district 
to a Type II school district pursuant to the provisions of chapter 
9 of Title lSA, Education, of the New Jersey Statutes, and the 
reclassification, organization and existence of any Type II school 
district reclassified pursuant to such proceedings, are hereby 
validated, ratified and confirmed notwithstanding that the question 
of such reclassification submitted to the voters at an election held 
in such municipality did not conform with requirements of said 
chapter 9, provided, however, that no action, suit or other proceed­
ings of any nature to contest the validity of such proceedings has 
heretofore been instituted prior to the date on which this act takes 
effect and within the time fixed therefor by or pursuant to law or 
rule of court, or when such time has not heretofore expired, is 
instituted -within 30 days after the effective date of this act. 

2. This act shall take effect immediately. 
Approved May 27, 1971. 
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CHAPTER 167 

AN AcT to validate certain proceedings for the issuance of bonds 
of school districts and any bonds or other obligations issued or 
to be issued in pursuance of such proceedings. 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

Validating act. 

1. All proceedings heretofore had or taken by any school district 
or at any school district election for the authorization or issu­
ance of bonds of the school district, and any bonds or other obli­
gations of the school district issued or to be issued in pursuance 
of a proposal adopted by the leg·al voters at such election, are 
hereby ratified, validated and confirmed, notwithstanding that the 
supplemental debt statement and school debt statement required by 
section 18 :5-87 or section 18A :24-16 of the New Jersey Statutes 
were not prepared and filed as required by said section 18 :5-87 or 
by section 18A :24-17 of the New Jersey Statutes, provided however 
that a supplemental debt statement and a school debt statement 
shall have been made, sworn to and filed in the places required by 
said section 18 :5-87 or by said section 18A :24-17 within 20 days 
after the effective date of this act; and provided further that no 
action, suit or other proceeding of any nature to contest the valid­
ity of such proceedings has heretofore been instituted prior to 
the date on which thi& act takes effect and within the time fixed 
therefor by or pursuant to law or rule of court, or when such time 
has not heretofore expired, is instituted w-ithin' 30 days after the 
effective date of this act. 

2. This act shall take effect immediately. 

A pp roved May 27, 1971. 
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CHAPTER 168 

AN ACT concerning filing fees under the Uniform Commercial Code 
and amending sections 12A :9-403, 12A :9-404, 12A :9-405, 
12A :9-406 and 12A :9-407 of the ~ ew ,Jersey Statutes. 

BE IT ENACTED by the Senate and General Assernbly of the State 
of New Jersey: 

1. N. J. S. 12A :9-403 is amended to read as follows: 

What constitutes filing; duration of filing; effect of lapsed filing; duties of filing 
officer. 

12A :9-403. What constitutes filing; duration of filing; effect of 
lapsed filing; duties of filing officer. 

(1) Presentation for filing of a financing statement, tender of the 
filing fee and acceptance of the statement by the filing officer con­
stitutes filing under this chapter. 

(2) A filed financing statement which states a maturity date of 
the obligation secured of 5 years or less is effective until such 
maturity date and thereafter for a period of 60 days. Any other filed 
financing statement is effective for a period of 5 years from the date 
of filing. The effectiveness of a filed financing statement lapses on 
the expiration of such 60-day period after a stated maturity date or 
on the expiration of such 5-year period, as the case may be, unless 
a continuation statement is filed prior to the lapse. Upon such lapse 
the security interest becomes unperfected. A filed financing state­
ment which states that the obligation secured is payable on demand 
is effective for 5 years from the date of filing. 

(3) A continuation statement may be filed by the secured party 
(i) within 6 months before and 60 days after a stated maturity date 
of 5 years or less, and (ii) otherwise within 6 months prior to the 
expiration of the 5-year period specified in subsection (2). Any 
such continuation statement must be signed by the secured party, 
identify the original statement by file number and state that the 
original statement is still effective. Upon timely filing of the con­
tinuation statement, the effectiveness of the original staitement is 
continued for 5 years after the last date to which the filing was 
effective whereupon it lapses in the same manner as provided in 
subsection (2) unless another continuation statement is filed prior 
to such lapse. Succeeding continuation statements may be filed in 
the same manner to continue the effeetiveness of the original state­
ment. 

New Jersey State Library 
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( 4) A filing officer shall mark each statement with a consecutive 
file number and with the date and hour of filing and shall bold the 
statement for public inspection. In addition, the filing officer shall 
index the statements according to the name of the debtor and shall 
note in the index the file number and the address of the debtor given 
in the statement. A financing statement covering collateral which is 
or is to become a fixture or fixtures, or crops growing or to be grown, 
shall also be indexed in the name of the record owner of the realty. 

( 5) The uniform fee for filing, indexing and furnishing filing data 
for an original or a continuation statement or any amendment of 
either shall be $10.00. 

2. N. J. S. 12A :9-404 is amended to read as follows : 

Termination statement. 

12A :9-404. Termination statement. 
(1) Whenever there is no outstanding secured obligation and no 

commitment to make advances, incur obligations or otherwise give 
value, the secured party must on written demand by the debtor send 
the debtor a statement that he no longer claims a security interest 
under the financing statement, which shall be identified by the filing 
officer's file number. A termination statement signed by a person 
other than the secured party of record must include or be accom­
panied by the assignment or a statement by the secured parity of 
record that be has assigned the security interest to the signer of the 
termination statement. The uniform fee for filing and indexing such 
an assignment or statement thereof shall be $10.00. If the affected 
secured party fails to send such a termination statement within 
10 days after proper demand therefor he shall be liable to the 
debtor for $100.00, and in addition for any loss caused to the debtor 
bv such failure. 

· (2) On presentation to the filing officer of such a termination 
statement he must note it in the index and attach it to the original 
financing statement. The filing officer shall mark terminated the 
financing sfatement and any continuation statement, statement of 
assignment, or statement of release, pertaining thereto. 

(3) The uniform fee for filing, attaching and indexing a termina­
tion statement including sending or delivering the financing· state­
ment shall be $5.00. 

3. N. J. S. 12A :9-405 is amended to read as follows: 

Assignment of security interest; duties of filing officer; fees. 

12A :9-405. Assignment of security interest; duties of filing 
officer; fees. 
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(1) A financing statement may disclose an assignment of a 
security interest in the collateral described in the statement by 
indication in the statement of the name and address of the assignee 
or by an assignment itself or a copy thereof on the face or back of 
the statement. Either the original secured party or the assignee 
may sign this statement as the secured party. On presentation to 
the filing officer of such a financing statement the filing officer shall 
mark the same as provided in 12A :9-403 ( 4). The uniform fee for 
filing, indexing and furnishing filing data for a financing statement 
so indicating an assignment shall be $5.00. 

(2) A secured party may assign of record all or a part of his 
rights under a financing statement by the filing of a separate written 
statement of assignment signed by the secured party of record and 
setting forth the name of the secured party of record and the debtor, 
the file number and the date of filing of the financing statement and 
the name and address of the assignee and containing a description 
of the collateral assigned. On presentation to the filing officer of 
such a separate statement, the filing officer shall mark such separate 
stwtement with the date and hour of filing. He shall note the assign­
ment on the index of the financing statement. The uniform fee for 
filing, indexing and furnishing filing data about such a separate 
statement of assignment shall be $5.00. 

(3) After the disclosure or filing of an assignment under this 
section, the assignee is the secured party of record. 

4-. X .. J. S. 12A :9-406 is amended to read as follows: 

Release of collateral; duties of filing officer; fees. 

12A :9-406. Release of collateral; duties of filing officer; fees. 

A secured party of record may by his signed statement release 
all or a part of any collateral described in a filed financing state­
ment. The statement of release is sufficient if it contains a descrip­
ition of the collateral being released, the name and address of the 
debtor, the name and address of the secured party, and the file 
number of the financing statement. Upon presentation of such a 
statement to the filing officer he shall mark the statement with the 
hour and date of filing and shall note the same upon the index of 
the filing of the financing statement. The uniform fee for filing and 
noting such a statement of release shall be $5.00. 
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3. X. J. S. 12A :9-407 is amended to read as follows: 

Information from filing officer. 

12A :9-407. Information from filing officer. 
(1) If the person filing any financing statement, amendment, 

termination statement, statement of assignment, or statement of 
release, furnishes the filing officer a copy thereof, the filing officer 
shall upon request note upon the copy the file number and date and 
hour of the filing of the original and deliver or send the copy to such 
person. 

(2) Upon request of any person, the Secretary of State may issue 
his certificate showing wheither there is on file on the date and hour 
stated therein, any presently effective financing statement naming 
a particular debtor and any statement of assignment therof and if 
there is, giving the date and hour of filing of each statement and the 
names and addresses of each secured party therein. The uniform 
fee for such a certificate shall be $10.00. Upon request the filing 
officer shall furnish a copy of any filed financing statement, con­
tinuation statement, termination statement, statement of assign­
ment, or statement of release for a. fee of $1.00 per page. 

6. This act shall take effect immediately. 
A pp roved June 1, 1971. 

CHAPTER 169 

AN AcT concerning filing fees for collection agencies and amending 
R. s. 45 :18-4. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 45 :18-4 is amended to read as follows: 

Record of bonds; filing fee. 

45 :18-4. The Secretary of State shall keep a record of such 
bonds, with the names, places of residence and places of business 
of the principals and sureties, and the name of the officer before 
whom the bond vrns executed or acknowledged, and the record shall 
be open to public inspection. There shall be paid a filing fee of 
$25.00 to the Secretary of State for the filing of each bond. 

2. This act shall take effect immediately. 
Approved June 1, 1971. 
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CHAPTER 170 

AN AcT concerning filing fees for registration of hotel and motel 
names and amending R. S. 29 :3-10. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 29 :3-10 is amended to read as follows : 

Fees of Secretary of State and county clerks. 

29 :3-10. For services herein enumerated pursuant to this chap­
ter, it.Im Secretary of State and the county clerk shall each receive 
the following fees : 

a. for filing and recording a petition or certiillcate of registration 
of name, proof of publication of registration of name, an assignment 
of a name or a certificate of abandonment, $20.00; 

b. for a certificate of filing or a certified copy of any of the 
above, $5.00. 

2. This act shall take effect immediately. 
Approved June 1, 1971. 

CHAPTER 171 

AN AcT concerning filing fees and amending and supplementing 
''An act to provide for the registration and protection of trade­
marks, and repealing sections 56 :3-1 to 56 :3-13 of the Revised 
Statutes," approved September 6, 1966 (P. L. 1966, c. 263), and 
amending R. S. 56 :3-16. 

BE IT ENACT'ED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 3 of P. L. 1966, c. 263 ( C. 56 :3-13.3) is amended to 
read as follows: 

C. 56: 3-13.3 Application for registration. 

3 . .Aipplication for registration. 
Subject to the limitations set forth in this act, any person who 

adopts and uses a mark in this State may file in the office of the 
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Secretary of State, on a form to be furnished by the Secretary of 
State, an application for registration of that mark setting forth, 
but not limited to, the following information: 

(a) the name and business address of the person applying for 
such registration; and, if a corporation the State of incorporation; 

(b) the goods or services in connection with which the mark is 
used and the mode or manner in which the mark is used in connec­
tion with such goods or services and the class in whiCJh such goods 
or services fall; 

( c) the date when the mark was first used anywhere and the 
date when it was first used in this State by the applicant or his 
predecessor in business ; and 

( d) a statement that the rupplicant is the owner of the mark and 
that no other person has the right to use such mark in this State 
either in the identical form thereof or in such near resemblance 
thereto as might be calculated to deceive or to be mistaken therefor. 

The application shall be signed and verified by the applicant 0 1r 
by a member of the firm or an officer of the corporation or associa­
tion applying. 

The application shall be accompanied by a specimen or facsimile 
of such mark in triplicate. 

The rupplication for registration shall be accompanied by a filing 
fee of $20.00 payable to the Secretary of State. 

2. Section 4 of P. L. 1966, c. 263 (C. 56 :3-13.4) is amended to 
read as follows: 
C. 56: 3-13.4 Certificate of registration. 

4. Certificate of registration. 
Upon complianee by the applicant with the requirements of this 

act, the Secretary of State shall cause a certificate of registration 
to be issued and delivered to the applicant. The certificate of 
registration shall be issued under the signature of the Secretary 
of State and the Seal of the State, and it shall show the name and 
business address and, if a corporation, the state of incorporation, 
of the person claiming ownership of the mark, the date claimed for 
the first use of the mark anywhere and the date claimed for the 
first use of the mark in this State, the class of goods or services 
and a description of the goods or services on ~which the mark is 
useJ, a reproduction of the mark, the registration date and the 
term of the registration. 

A certified copy of said certificate of registration may be obtained 
from the Secretary of State upon the payment of a fee of $10.00. 
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Any certificate of registration issued by the Secretary of State 
under the provisions hereof or a copy thereof duly certified by the 
Secretary of State shall be admissible in evidence as competent and 
sufficient proof of the registration of such mark in any action or 
judicial proceedings in any comt of this State. 

3. Section 5 of P. L. 1966, c. 263 ( C. 56 :3-13.5) is amended to 
read as follows : 
C. 56:3-13.5 Duration and renewal. 

5. Duration and renewal. 
Registration of a mark hereunder shall be effective for a term 

of 10 vears from the elate of registration and, upon application filed 
withi~ 6 months prior to the expiration of sueh term, on a form to 
be furnished by the Secretary of State, which includes a statement 
that the mark is still in use in this State, the registration may be 
renmved for a like term. A renewal fee of $20.00, payable to the 
Secretary of State, shall accompany the application for renewal of 
the registration. 

A mark registration may be l'enewed for successive periods of 
10 years in like manner. 

The Secretary of State shall notify registrants of marks here­
under of the necessity of renewal within the year next preceding 
the expiration of the 10 years from the date of registration, by 
writing to the last known addr1ess of the registrants. 

Any registration in force on the date on which this act shall 
become effective shall expire 10 years from the date of the registra­
tion or of the last renewal thereof or 1 year after the effective date 
of this act, whichever is later, and may be renewed by filing an 
application with the Secretary of State on a form furnished by him 
and paying the aforementioned renewal fee therefor within 6 
months p1·ior to the expiration of the registration. 

The Secretary of State shall within 6 months after the effective 
date of this act notify all registrants of marks under previous acts 
of the date of expiration of such registrations unless rene,wed in 
accordance ·with the provisions of this act, by writing to the last 
known address of the registrants. 

4. Section 6 of P. L. 1966, c. 263 ( C. 56 :3-13.6) is amended to 
read as follows : 
C. 56:3-13.6 Assignment. 

6. Assignment. 
Any mark and its registration hereunder shall be assignable with 

the good will of the business in which the mark is used, or with that 



658 CHAPTERS 171 & 172, LAWS OF 1971 

part of the good will of the business connected with the use of 
and symbolized by the mark. Assignment shall be by instruments 
in writing duly executed and may be recorded with the Secretary 
of State upon the payment of a fee of $10.00, payable to the Secre­
tary of State who, upon recording of the assignment, shall issue 
in the name of the assignee a new certificate for the remainder 
of the term of the registration or of the last renewal thereof. An 
assignment of any registration under this act shall be void as 
against any subsequent purchaser for valuable consideration with­
out notice, unless it is recorded with the Secretary of State within 3 
months after the date thereof or prior to such subsequent purchase. 

C. 56:3-13.7a Certificate of availability. 

5. Upon request of any person, the Secretary of State shall issue 
upon the payment of a fee of $10.00 a certificate of availability of a 
mark (1 to 3 marks). 

6. R. S. 56 :3-16 is amended to read as follows : 

Description of names, marks or devices filed with county clerk and Secretary of 
State. 

56 :3-16. The registration of names, marks or other devices shall 
be by filing in the office of the clerk of the county in which the 
principal office of the person or corporation seeking registration is 
situated and in the office of the Secretary of State, descriptions of 
such names, marks or other devices. If the applicant for registra­
tion has no principal office in this State the names, marks or other 
devices may be registered by filing descriptions thereof in the office 
of the clerk of any county in ·which the applicant does business and 
in the office of the Secretary of State. 

For each filing as herein provided the Secretary of State shall 
receive a fee of $20.00 and the county clerk shall receive a fee of 
$5.00. 

7. This act shall take effect immediately. 
Approved June 1, 1971. 

CHAPTER. 172 

AN ACT to amend ''An act for the establishment of a police and 
firemen's retirement system for the police and firemen of a 
municipality, county or political subdivision thereof,'' approved 
May 23, 1944 ( P. L. 1944, c. 255). 
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BE IT ENACTED by the Senate and General Assembly of the 8tafo 
of New Jersey: 

1. Section 8 of P. L. 1944, c. 255 ( C. 43 :16A-8) is amended to 
read as follows : 

C. 43: 16A-8 Medical examination; report of medical board; restoration to active 
service. 

8. (1) Upon the receipt by the retirement system of a written 
application for a disability retirement allowance, the system shall 
refer the application to the medical board, which shall designate a 
physician or physicians to examine the applicant and the report of 
the medical board shall be considered by the board of trustees in 
acting upon such application. 

(2) Any beneficiary under the age of 55 years who has been 
retired on a disability retirement allowance under this act, on his 
request or upon the request of the board of trustees shall be given 
a medical examination and he shall submit to an examination by a 
physician or physicians designated by the medical board at such 
place to be mutually agreed upon, twice a year for a period of 3 
years and once a year thereafter in order to determine whether or 
not the disability ·which existed at the time he was retired has 
vanished or has materially diminished. If the report of the medical 
board shall show that such beneficiary is able to perform either his 
former duty or any other available duty in the department which 
his employer is willing to assign to him, the beneficiary shall report 
for duty within 10 days. If the beneficiary fails to submit to any 
such medical examination or fails to return to duty within 10 days 
after being ordered so to do, or within such further time as may be 
allowed by the board of trustees for valid reason, as the case may 
be, the pension shall be discontinued during such default. 

(3) (Deleted by amendment.) 

( 4) A beneficiary restored to active service at a salary not less 
than the salary he received at the time he was retired shall become 
a member of the retirement system and shall be entitled to his 
previous total service credit, but on his subsequent retirement, he 
shall not receive a greater pension on account of his service 
rendered before his previous retirement than he was entitled to 
receive at the time of his restoration, anything to the contrary 
notwithstanding. 

2. This act shall take effect immediately. 

Approved June 1, 1971. 
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CHAPTER 173 

AN .ACT concerning the prevention and abatement of pollution of 
the waters of this State resulting from the discharge therein 
of petroleum products, debris and hazardous substances, and 
amending R. S. 23 :5-28, 2:3 :9-36 and 23 :9-52. 

BE IT ENACTED by the Senate and General .Assembly of the State 
of New Jersey: 

C. 58: 10-23.l Short title. 

1. This act shall be known and may be cited as the ''New J"ersey 
Water Quality Improvement Act of 1971. '' 

C. 58: 10-23.2 Legislature's findings. 

2. The Legislature finds and declares that the discharge of 
petroleum products, debris and of hazardous substances into the 
waters of this State is inimical to the best interests of the people 
and constitutes a threat to the environment. The Legislature in­
tends by the passage of this bill to exercise the police powers of this 
Sitate through the Department of Environmental Protection by 
conferring upon said department the power to deal with damage 
caused by the unlawful discharge of said substances by requiring 
the prompt containment and removal of such pollution and 
substances. 

C. 58: 10-23.3 Definitions. 

3. For the purposes of this act, unless the context clearly requires 
a different meaning, the following words shall have the following 
meamng: 

a. ''Petroleum products'' shall mean oil or petroleum of any 
kind and in any form including, but not limited to, oil, petroleum, 
fuel oil, sludge, oil refuse, oil mixed with other wastes and crude 
oils. 

b. ''Hazardous substances'' shall mean and include such elements 
and compounds which, when discharged in any quantity into, upon 
or in a manner which allows flow and runoff into the waters of this 
State or adjoining shorelines, presents a serious danger to the 
public health or welfare, including but not limited to, damage to 
the environment, fish, shellfish, wildlife, vegetation, shorelines, 
stream banks, and beaches. 
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c. ''Discharge'' shall mean, but is not limited to, any spilling, 
leaking, pumping, pouring, emitting, emptying or dumping. 

d. ''Remove'' or removal shall mean and include the removal of 
the petroleum products, debris or hazardous substances from the 
water and shorelines or the taking of such other actions as may be 
necessary to minimize or mitigate damage to the public health or 
welfare, including, but not limited to, fish, shellfish, wildlife, and 
public and private property, shorelines, and beaches. 

e. "Waters" shall mean the lakes, streams, rivers, inlets, tidal 
bays, and the coastal waters of New Jersey. 

f. "Department" shall mean the Department of Environmental 
Protection. 

g. "Person" shall mean and include an individual, firm, corpora­
tion, association or a partnership, public or private. 

h. ''Act of God'' shall mean and include an act occasioned by an 
unanticipated grave natural disaster. 

i. ''Debris'' shall mean and include all forms of solid waste 
and liquid waste of any composition whatsoever. 

C. 58: 10-23.4 Discharge of certain substances prohibited. 

4. The discharge of hazardous substances, debris and petro­
leum products into, or in a manner which allows flow or runoff into 
or upon the waters of this State and the banks or shores of said 
waters is prohibited. 

C. 58: 10-23.5 Removal of discharge. 

5. Any person responsible for discharging petroleum products, 
debris or hazardous substances in the manner prohibited by section 
4 shall immediately undertake to remove such discharge to the de­
paritment 's satisfaction. If the person responsible fails imme­
diately to undertake to remove the discharge to the department's 
satisfaction, the department may undertake the removal of such 
discharge and may retain agents and contractors for such purpose 
who shall operate under the direction of the department. The de­
partment may authorize a third person, affected by such an un­
lawful discharge, to expend funds to remove said discharge at the 
expense of the person responsible for same. 

C. 58:10-23.6 Notification to department; penalty. 

6. Any person responsible for discharging petroleum products, 
debris or hazardous substances in the manner prohibited by section 
4, as soon as he has knowledge of a discharge, shall immediately 
notify the department. Any such person who fails to notify the 
department immediately shall be liable to a penalty of not more than 
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$,3,000.00 for each offense, to be collected in a summary proceeding 
under the Penalty Enforcement Law, N. J. 8. 2A :58-1 et seq., or in 
any case in a court ,of competent jurisdiction wherein injunc1tive 
relief has been requested. Tlhe Superior Court, County Court, and 
county district court shall have jurisdiction to enforce said 
Penalty Enforcement Law. If the violation is of a continuing 
nature, each day during which it continues shall constitute an addi­
tional, separate and distinc1t offense. The department is hereby 
authorized and empowered to compromise and settle any claim for 
a penalty arising under this section in such amount in the discretion 
of the department as may appear appropriate and equitable under 
all the circumstances. 

C. 58: 10-23. 7 Liability for discharge. 

7. Any pers·on who has discharged any pe,troleum products, 
debris or hazardous substances into the waters of this State and is 
therefore responsible for removing same from sarid waters and 
shall be liable for moneys expended for the removal of said dis­
charges by (a) himself, (b) the department, and ( c) third persons 
so authorized by the department, but not :to an extent greater than 
$14,000,000.00, except that where the department can show such 
discharge was the result of willful negligence or willful misconduct 
within the privity and knowledge of the person responsible, such 
person shall be liable for the full amount of the costs. Nothing 
herein shall be deemed to exclude or impair any other liability 
imposed by law. 

C. 58: 10-23.8 Injunctive relief; recovery of moneys expended. 

8. If any person violates any of the provisions of this a.ct, the 
department may institute a civil action in the Superior Court for 
injunctive relief to prohibit and prevent such violation or violations 
and said court may proceed in a summary manner. The department 
may also bring an action in the Superior Court against any person 
in v1iolation of this act to recover any moneys expended by it or any 
moneys expended by third persons which the department so 
authorized. 

C. 58: 10-23.9 Act not lo supersede certain ordinances or regulations. 

9. No ordinances or regulations of any county ·or municipality 
and no provisions of any other State law or regulation, which shall 
be more stringent than this act, shall be superseded by this act. No 
existing civil or criminal remedy for any wrongful act shall be 
excluded or impaired by this act. 
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C. 58: 10-23.10 Discharge resulting from act of war or act of God. 

10. No person shall be liable for the removal of any discharge of 
petroleum products, debris or hazardous substances which occur 
as a result of (a) an act of war or (b) an act of God, however this 
shall not relieve such person from the obligation of mitigating 
damages to the extent practicable. 

11. R. S. 23 :5._28 is amended to read as follows: 
Pollution of fresh or tidal waters; penalty. 

23 :5-28. No person shall put or place into, turn into, drain into, 
or place where it can run, flow, wash or be emptied into, or where it 
can find its way into any of the fresh or tidal waters within the juris­
diction of this State any petroleum products, debris, hazardous, 
deleterious, destructive or poisonous substances of any kind; pro­
vided, however, that the use of chemical by any State, county or 
municipal government agency in any program of mosquito or other 
pest control or the use of chemical by any person on agricultural, 
horticultural or forestry crops, or in connection W"ith livestock, or 
aquatic weed control or structural pest and rodent control, in a 
manner approved by the State Department of Environmental Pro­
tection or discharges from facilities for the treatment, or the dis­
posal of sewage or other wastes in a manne 1r which conforms to 
rules and regulations promulgated by the State Department of 
Environmental Prntection, shall not constitute a violatiion of this 
section. In case of pollution of said waters by any substances in­
jurious to fish, birds or mammals, it shall not be necessary to show 
that the substances have actually caused the death of any of these 
organisms. A person violating this section shall be liable ,to a 
penalty of not more than $6,000.00 for each offense, to be collected 
in a summary proceeding under the Penalty Enforcement Law 
(N. J. S. 2A :58-1 et seq.), and in any case before a court of com­
petent jurisdiction wherein injunctive relief has been requested. 
The Superior Court, County Court, and county district court shall 
have jurisdiction to enforce said Penalty Enforcement Law. If the 
violation is of a continuing nature, each day during which it con­
tinues shall constitute an additional, separate and distinct offense. 
The department is hereby authorized and empowered to com­
promise and settle any claim for a penalty arising under this section 
in such amount in the discretion of the department as may appear 
appropriate and equitable under all of the circumstances. The de­
pantment may institute a civil action in a court of competent 
jurisdiction for injunctive relief to prohibit and prevent any person 
from violating the provisions of this section and said court may 
proceed in the action in a summary manner. 
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12. R. S. 23 :9-36 is amended to read as follows : 

Pollution of certain waters; penalty. 

23. :9-36. No person shall put or place in the waters mentioned 
in section 23 :9-22' of this Title, any explosive or poisonous sub­
stances whatsoever, or any drug or any poison bait for the pur­
pose of catching, taking, killing or injuring the fish, and no per­
son shall put or place into, turn into, drain into, or place where 
it can run, flow, wash or be emptied into, or where it can find 
its way into said waters within the jurisdiction of this Sfate any 
petroleum products, debris, hazardous, deleterious, destructive or 
poisonous substances of any kind; provided, however, that the 
use of chemical by any State, county or municipal government 
agency in any program of mosquito or other pest control or the 
use of chemical by any person on agricultural, horticultural or 
forestry crops, or in connection with livestock, or aquatic weed con­
trol or structural pest and rodent control, in a manner approved 
by the Staite Department of Environmental Protection, or dis­
charges from facilities for the treatment, or the disposal of sewage 
or other wastes in a manner which conforms to rules and regula­
tions promulgated by the State Department of Environmental 
Protection, shall not constitute a violation of this section. In the 
case of the pollution of said waters by any substances injurious to 
fish, birds or mammals, it shall not be necessary to prove that such 
substances have actually caused the death of any of these organisms. 
Any person violating any of the provisions of this section shall be 
subjeek to a fine of not more than $6,000.00 for each offense, to be 
collected in a summary proceeding under the Penalty Enforcement 
Law (N. J. S. 2A :58-1 et seq.), and in any case before a court of 
competent jurisdiction wherein injunctive relief has been requested. 
The Superior Court, County Court, and county district court shall 
have jurisdiction to enforce said Penalty Enforcement Law. If the 
violation is of a continuing nature, each day during which it con­
tinues shall constitute an additional, separate and distinct offense. 
The department is hereby authorized and empowered to compromise 
and settle any claim for a penalty arising under this section in such 
amount in the discretion of the department as may appear appro­
priate and equitable under all of the circumstances. The department 
may institute a civil action in a court of competent jurisdiction for 
injunctive relief to prohibit and prevent any person from violating 
the provisions of this section and said court may proceed in the 
action in a summary manner. 
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13. R. S. 23 :9-52 is amended to read as follows : 
Pollution of certain waters; penalty. 

23 :9-52. No person shall put or place, in the waters mentioned 
in section 23 :9'---39 of this Title, any explosive or poisonous sub­
stances, drug or poison bait for the purpose of catching, taking, 
killing or injuring the fish, and no person shall put or place into, 
turn into, drain into, or place where it can run, flow, wash or 
be empt~ed into, or where it can find its way into said wate,rs 
within the jurisdieition of this State any petroleum products, 
debris, hazardous, deleterious, destructive or poisonous sub­
stances of any kind; provided, however, that the use of chemical 
by any State, county or municipal government agency in any pro­
gram of mosquito or other pest control or the use of chemical by 
any person on agricultural, horticultural or forestry crops, or in 
connection with livestock, or aquatic weed control or structural pest 
and rodent control, in a manner approved by the State Department 
of Environmental Protection, or discharges from facil~ties for the 
treatment, or the disposal of sewage or other wastes in a manner 
which conforms to rules and regulations promulgated by the State 
Department of Environmental Protection, shall no;t constitute a. 
violation of this section. In the case of the pollution of said waters 
by any substances injurious to fish, birds or mammals, it shall not 
be necessary to prove that these substances have actually caused 
the death of any of these organisms. A person violating this section 
shall be subject to a fine of not more than $6,000.00 for each offense,. 
to be collected in a summary proceeding under the Penalty En­
forcement Law (N. J. S. 2A:58-1 et seq.), and in any case before a 
count of competent jurisdiction wherein injunctive relief has been 
requested. The Superior Court, County Court, and county district 
court shall have jurisdiction to enforce said Penalty Enforcement 
Law. If the violation is of a continuing nature, each day during 
which it continues shall constitute an additional, separate and 
distinct offense. The department is hereby authorized and em­
powered to compromise and settle any claim for a penalty arising 
under this section in such amount in the discretion of the depart­
ment as may appear appropriate and equitable under all of the 
circumstances. The department may institute a civil action in a 
court of competent jurisdiction for injunctive relief to prohibit and 
prevent any person from violating the provisions of this section 
and said court may proceed in the action in a summary manner. 

14. This act shall take effect immediately. 
Approved June 1, 1971. 
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CHAPTER 174 

AN ACT respecting pollution of the Delaware river between New 
Jersey and Pennsylvania and amending R. S. 23 :9-18. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 23 :9-18 is amended to read as follows : 

Pollution of certain waters; penalty. 

23 :9-18. No person shall put or place in the Delaware river above 
or below Trenton falls, any explosive or poisonous substances what­
soever, or any drug or any poison bait for the purpose of catching, 
taking, killing or injuring the fish, and no person shall put or place 
into, turn into, drain into, or place where it can run, flow, wash 
or be emptied into, or where it can find its way into said waters 
within the jurisdiction of this State any petroleum product or any 
hazardous, deleterious, destructive or poisonous substances of any 
kind; provided, however, that the use of chemicals by any Sit.ate, 
county or municipal governmental agency in any program of 
mosquito or other pest control or the use of chemicals by any 
person on agricultural, horticultural OT forestry crops, or in con­
nection with livestock, or aquatic weed control or structural pest 
and rodent control in a manner approved by the State Department 
of Environmental Protection or discharges from facili1ties for the 
treatment, or the disposal of sewage or other wastes in a manner 
which conforms to rules and regulations promulgated by the State 
Department of Environmental Protection shall not constitute a 
violation of this section. In case ,of the pollution of said waters by 
any substances injurious to fish, birds or mammals, it shall not be 
necessary to prove that such substances have actually caused the 
death of any of these organisms. Any person violating any of the 
provisions of this section shall be subject to a fine of up to $1,000.00 
for the first offense and up to $3,000.00 for any subsequent offense 
to be collected in a summary proceeding under The Penalty En­
forcement Law (N .. J. S. 2A :58-1 et seq.) in the Superior Court, 
County Court, county district court, or a municipal court, all of 
which shall have jurisdiction to enforce said penalty enforcement 
law in connection with this a0t. If the violation is of a continuing 
nature, each day during which it continues shall constitute an addi­
tional, separate and distinct offense. 
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2. This act shall take effect upon the enactment into law by the 
State of Pennsylvania of similar legislation, but if the State of 
Pennsylvania shall have already enacted such legislation this act 
shall take effect immediately. 

Approved June 1, 1971. 

CHAPTER 175 

AN ACT concerning the police and firemen's retirement system for 
the police and firemen of a municipality, county or political sub­
division thereof and revising parts of the statutory law. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1944, c. 255 ( C. 43 :16A-1) is amended to 
read as follows : 

C. 43: 16A-l Definitions. 
1. As used in this act : 
(1) "Retirement system" shall mean the Police and Firemen's 

Retirement System of New Jersey as defined in section 2 of this 
act. 

(2) "Policeman or fireman" shall mean any permanent and 
full-time active uniformed employee, and any active permanent 
and full-time employee who is a detective, lineman, fire alarm 
operator or inspector of combustibles of any police or fire depart­
ment of a municipaliity or a fire department of a fire district located 
in a township or a county police or park police department. 

( 3) ''Member'' shall mean any policeman or fireman included 
in the membership of the retirement system as provided in section 
3 of this act. 

( 4) ''Board of trustees'' or ''board'' shall mean the board pro­
vided for in section 13 of this act. 

( 5) ''Medical board'' shall mean the board of physicians pro­
vided for in section 13 of this act. 

(6) "Employer" shall mean the county, municipality or 
political subdivision thereof which pays the particular policeman 
or fireman. 
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(7) ''Service'' shall mean service as a policeman or fireman or 
county policeman paid for by an employer. 

(8) ''Creditable service'' shall mean service rendered for which 
credit is allowed as provided under section 4 of this act. 

(9) "Regular interest" shall mean interest as determined an­
nually by the State Treasurer after consultation with the Directors 
of the Divisions of Investment and Pensions and the actuary of 
the system. It shall bear a reasonable relationship to the per­
centage rate of earnings on investments but shall not exceed 105% 
of such percentage rate. 

(10) "Aggregate contributions" shall mean the sum of all the 
amounts, deducted from the compensation of a member or con­
tributed by him or on his behalf, standing to the credit of his 
individual account in the annuity savings fund. 

(11) "Annuity" shall mean payments for life derived from the 
aggregate contributions of a member. 

(12) ''Pension'' shall mean payments for life derived from con­
tributions by the employer. 

( 13) ''Retirement allowance'' shall mean the pension plus the 
annuity. 

(14) "Earnable compensation" shall mean the full rate of the 
salary ,that would be payable to an employee if he worked the full 
normal working time for his position. In cases where salary 
includes maintenance, the retirement system shall fix the value of 
that part of the salary not paid in money which shall be considered 
under this act. 

(15) "Average final compensation" shall mean the average 
annual salary upon which contributions are made for the 3 
years of creditable service immediately preceding his retirement 
or death, or it shall mean the average annual salary for which con­
tributions are made during any 3 fiscal years of his or her member­
ship provid~ng the largest possible benefit to the member or his 
beneficiary. 

(16) "Retirement" shall mean 1the termination of the member's 
.active service with a retirement allowance granted and paid under 
the provisions of this act. 

(17) "Annuity reserve" shall mean the present value of all 
-payments to be made on account of any annuity or benefit in lieu 
of any annuity computed upon the basis of such mortality tables 
recommended by the actuary as shall be adopted by the board of 
trustees, and regular interest. 
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(18) "Pension reserve" shall mean the present value of all 
payments to be made on account of any pension or benefit in lieu 
of any pension computed upon the basis of such mortality tables 
recommended by the actuary as shall be adopted by the board of 
trustees, and regular interest. 

(19) "Actuarial equivalent" shall mean a benefit of equal value 
when computed upon the basis of such mortality tables recom­
mended by the actuary as shall be adopted by the board of trustees, 
and regular interest. 

( 20) ''Beneficiary'' shall mean any person receiving a retire­
ment allowance or other benefit as provided by this act. 

(21) "Child" shall mean a deceased member's or retirant's un­
married child either (a) under the age of 18 or (b) of any age 
who, at the time of the member's or retirant's death, is disabled 
because of mental retardation or physical incapacity, is unable 
to do any substantial, gainful work because of the impairment 
and his impairment has lasted or can be expected to last for a con­
tinuous period of not less than 12 months, as affirmed by the medical 
board. 

(22) "Parent" shall mean the parent of a member who was 
receiving at least 1h of his support from the member in the 12-month 
period immediately preceding the member's death or the accident 
1vhich was the direct cause of the member's death. The dependency 
of such a parent will be considered terminated by marriage of the 
parent subsequent to the death of the member. 

( 23) ''Widower'' shall mean the man to whom a member or 
retirant was married at least 5 years before the date of her death 
and to whom she continued to be married until the date of her 
death and who was receiving at least :1/2 of his support from the 
member or retirant in the 12-month period immediately preceding 
the member's or the retirant 's death or the accident which was the 
direct cause of the member's death. The dependency of such a 
widower will be considered terminated by marriage of the widower 
subsequent to the death of the member or retirallJt. In the event 
of the payment of an accidental death benefit, the 5-year qualifica­
tion shall be waived. 

(24) "Widow" shall mean the woman to whom a member or 
retirant was married at least 5 years before the da1te of his death 
and to whom he continued to be married until the date of his death 
and who was receiving at least ~ of her support from the member 
or retirant in the 12-month period immediately preceding the 
member's or the retirant's death or the accident which was the 
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direct cause of the member's death. The dependency of such a 
-vviclow will be considered terminated by the marriage of the widow 
subsequent to :the member's or the retirant's death. In the event 
of the payment of an accidental death benefit, the 5-year qualifica­
tion shall be waived. 

( 2fi) "Fiscal year" shall mean any year commencing with July 
1, and ending with June 30, next following. 

(26) "Compensation" shall mean the base salary, for services 
as a member as defined in this a.ct, which is in accordance with 
established salary policies of the member's employer for all em­
ployees in the same posi1tion but shall not include individual salary 
adjustments which are granted primarily in anticipation of the 
member's retirement or additional remuneration for performing 
temporary duties beyond the regular work clay. 

2. Section 5 of P. L. 1944, c. 255 ( C. 43 :16A-5) is amended to 
read as follows : 

C. 43: 16A-5 Members fifty-five years old; members sixty-five years old; allow­
ance; death benefits. 

5. (1) Any member in service who has attained age 55 years 
may retire on a service retirement allowance upon filing a written 
and duly executed application to the retirement system, setting 
forth a1t what time, not less than 1 month subsequent to the filing 
thereof, he desires to be retired. Any member in service who attains 
age 65 years shall be retired on a service retirement allowance 
forthwith on the first day of the next calendar month. 

(2) Upon retirement for service a member shall receive a ser­
vice retirement allowance which shall consist of: 

(a) An annuity which shall be the actuarial equivalent of his 
aggregate contributions and 

(b) A pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of YBo of his 
average final compensation multiplied by the number of years 
of his creditable service, or 2% of his average final compensation 
multiplied by the number of years of his creditable service up to 
25 plus 1 % of his final compensation multiplied by the number of 
years of creditable service over 25, whichever is greater. 

(3) Upon the receipt of proper proofs of the death of a member 
who has retired on a service retirement allowance, there shall be 
paid to his beneficiary an amount equal to 1h of the compensation 
upon which contributions by the member to the annuity savrings 
fund were based in the last year of creditable service. 
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3. Section 6 of P. L. 1944, c. 255 (C. 43 :16A-6) is amended to 
read as follows : 

C. 43: 16A-6 Members who have had five years of service; allowance; death bene­
fits. 

6. (1) Upon the vffitten application by a member in service, by 
one acting in his behalf or by his employer, any member, under 55 
years of age, who has had 5 or more years of creditable service may 
be retired, not less than 1 month next following the date of filing 
such application, on an ordinary disability retirement allowance; 
provided, that the medical board, after a medical examination of 
such member, shall certify that such member is mentally or 
physically incapacitated for the performance of his usual duty and 
of any other available duty in the department which his employer 
is ·willing to assign to him and that such incapacity is likely to be 
permanent and to such an extent that he should be retired. 

(2) Upon retirement for ordinary disability, a member shall 
receive an ordinary disability retirement allowance which shall 
consist of: 

(a) An annuity which shall be the actuarial equivalent of his 
aggregate contributions and 

(b) A pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of 11;2 % of aver­
age final compensation multiplied by his number of years of credit­
able service but in no event shall the total allowance be less than 
40% of the member's average final compensation. 

(3) Upon the receipt of proper proofs of the death of a member 
who has retired on an ordinary disability retirement allowance, 
there shall be paid to such member's beneficiary, an amount equal 
to 3% times the compensation upon which contributions by the 
member to the annuity savings fund were based in the last year 
of credi1table service; provided, however, that if such death shall 
occur after the member shall have attained 55 years of age the 
amount payable shall equal 1;2 of such compensaton instead of 
3% times such compensation. 

4. Section 7 of P. L. 1944, c. 255 ( C. 43 :16A-7) is amended to 
read as follows : 

C. 43: 16A-7 Retirement for accidental disability; allowance; death benefits. 

7. (1) Upon the written application by a member in service, by 
one acting in his behalf or by his employer any member may be 
retired, not 12ss than 1 month next follo-wing the date of filing such 
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application, on an accidental disability retirement allowance; pro­
vided, that the medical board, after a medical examination of such 
member, shall certify that the member is permanently and totally 
disabled as a direct result of a traumatic event occurring during and 
as a result of the performance of his regular or assigned duties and 
that such disability was not the result of the member's willful 
neg·ligence and that such member is mentally or physically in­
capacitated for the performance of his usual duty and of any other 
available duty in the department which his employer is ·willing to 
assign to him. The application to accomplish such retirement must 
be filed within 5 years of the original traumatic event, but the board 
of trustees may consider an application filed after the 5-year period 
if it can be factually demonstrated to the satisfaction of the board 
of trustees that the disability is due to the accident and the filing· 
was not accomplished within the 5-year period due to a delayed 
manifestation of the disability or to other circumstances beyond 
the control of the member. 

(2) Upon retirement for accidental disability, a member shall 
receive an accidental disability retirement allowance which shall 
consist of: 

(a) An annuity which shall be the actuarial equivalent of his 
aggregate contributions and 

(b) A pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of ~/3 of the 
member's actual annual compensation for which contributions were 
being made at the time of the occurrence of the accident. 

( 3) Upon receipt of proper proofs of the death of a member 
who has retired on accidental disability retirement allowance, there 
shall be paid to such member's beneficiary, an amount equal to 3% 
times the compensation upon which contributions by the member 
to the annuity savings fund were based in the last year of credit­
able service; provided, however, that if such death shall occur after 
the member shall have attained 55 years of age the amount payable 
shall equal lh of such compensation instead of 31/2 times such 
compensation. 

( 4) Permanent and total disability resulting from a cardiovas­
cular, pulmonary or musculo-skeletal condition which was not a 
direct result of a traumatic event occurring in the performance of 
duty shall be deemed an ordinary disability. 
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5. Section 8 of P. L. 1944, c. 255 ( C. 43 :16A-8) is amended to 
read as follows : 

C. 43: 16A-8 Medical examination; report of medical hoard; amount of pension; 
restoration to active service. 

8. (1) Upon the receipt by the retirement system of a written 
application for a disability retirement allowance, the system shall 
refer the application to the medical board, which shall designate a 
physician or physicians to examine the applicant and the report 
of the medical board shall be considered by the board of trustees 
in acting upon such application. 

( 2) Any beneficiary under the age of 55 years who has been 
retired on a disability retirement allowance under this act, on his 
request shall, or upon the request of the retirement system may, be 
given a medical examination and he shall submit to an examination 
by a physician or physicians designated by the medical board once 
a year for at leas,t a period of 5 years following his retirement in 
order to determine whether or not the disability which existed at 
the time he was retired has vanished or has materially diminished. 
If the report of the medical board shall show that such beneficiary 
is able to perform either his former duty or any other available 
duty in the department which his employer is willing to assign to 
him, the beneficiary shall report for duty; such a beneficiary shall 
not suffer any loss of benefits while he awaits his restoration to 
active service. If the beneficiary fails to submit to any such medical 
examination or fails to return to duty within 10 days nfter being 
ordered so to do, or within such further time as may be allowed by 
the board of trustees for valid reason, as the case may be, the 
pension shall be discontinued during such default. 

(3) If such beneficiary is engaged in an occupation paying more 
than the difference bet-ween (a) his retirement allowance and (b) 
the salary now attributable to his former position in the police or 
fire department plus 25% in excess of such salary, the amount of 
his pension shall be reduced to an amount which, together with his 
annuity and the amount of his earnings, shall equal the amount of 
the salary now attributable to his former position in the police and 
fire department plus 25% in excess of such salary. Should his 
earnings be later changed, the amount of his pension shall be 
further modified; provided, that the new pension shall not exceed 
the amount of the pension originally granted. 

( 4) If a disability beneficiary is rest,ored to active service, his re­
tirement allowance and the right to any death benefit as a result 
of his former membership, shall be cancelled until he again retires. 
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Such person shall be reenrolled in the retirement system and 
shall contribute thereto at a rate based on his age at the time of his 
prior enrollment. Such person shall be treated as an active member 
for determining disability or death benefits while in service. 

-Upon subsequent retirement of such member, he shall receive a 
retirement allowance based on all his service as a member computed 
in accordance with applicable provisions of this act, but the total 
retirement allmvance upon subsequent retirement shall not be a. 
greater proportion of his average final compensation than the 
proportion to which he would have been entitled had he remained 
in ser,~ice during the period of his prior retirement. Any death 
benefit to which such member shall be eligible shall be based on his 
latest retirement. 

6. Section 9 of P. L. 1944, c. 255 ( C. 43 :lGA-9) is amended to 
read as follows : 

C. 43: 16A-9 Death in active service; allowance to beneficiary; death benefits; 
death within 30 days of retirement. 

9. (1) Upon the receipt of proper proof of the death of a member 
in active service on account of which no accidental death benefit is 
payable under section 10 there shall he paid to such member's 
beneficiary: 

(a) The member's aggregate contributions at the time of death 
and 

(b) An amount equal to 311 ~ times the cornpcm:ation upon which 
contributions by tlw member to the annuity savings fund were 
based in the hrnt yt>ar of creditable service. 

( 2) a. For the purposes of this section and section 10 ( 5), 
a member of the Police and Firemen's Retirement System shall be 
deemed to be an actin member for a period of no more than 93 
days while on official leave of absence \vithout pay when such leave 
is clue to any reason other than illness, and for a period of not more 
than 1 year in the 0vent of an official lean (a) clue to the member's 
maternity, or (b) to fulfill a residency requirrment for an advanced 
degree, or ( c) as a full-time student at an institution of higher 
education, and (1) while lw is disabled due to sickness or injury 
arising out of or in the course of his employment as a member to 
whom this act applies, is not engaged in any gainful occupation, 
and is receiving or entitled to receive periodic benefits (including 
any commutation of, or substitute for, such benefits) for loss of 
time on account of such disability under or by reason of workmen's 
compensation law, occupational disease law or similar legislation 
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and has not retired or terminated his membership; or (2) for a 
period of no more than 2' years while on official leave of absence 
without pay if satisfactory evidence is presented to the retirement 
system that such leave of absence without pay is due to the mem­
ber's personal illness other than an illness to which (1) above 
applies. 

b. If a member dies within 30 days after the date of retirement 
or the date of board approval, whichever is later, a death benefit 
shall be payable only if he is deemed to be an active member in 
accordance with this section; provided, however, a member applying 
for disability benefits shall be deemed an active member if he was 
covered by the death benefit provisions of the act at the termination 
of employment, filed the application for disability retirement with 
the retirement system within 30 days following such termination 
of employment and dies within 30 days after the date of retirement 
or the date of board approval, whichever is later. 

7. Section 13 of P. L. 1944, c. 255 (C. 43 :16A-13) is amended to 
read as follows : 

C. 43: 16A-13 Board of trustees; membership, appointment or election, oath, 
vacancies, compensation, duties; medical hoard. 

13. (1) Subject to the provisions of chapter 70 of the laws of 
1955, the general responsibility for the proper operation of the 
retirement system is hereby vested in a board of trustees. 

(2) The board shall consist of nine trustees as follows: 
(a) Four membern to be appointed by the Governor, who shall 

serve at the pleasure of the Governor and until their successon; 
are appointed and who shall be private citizens of the State of New 
.Tersey who are neither an officer thereof nor an active or retired 
member of any police or fire department thereof. 

(b) The State Treasurer or the Deputy State TreasureL when 
designated for that purpose by the State Treasurer. 

( c) Two policemen and two firemen who shall be members of 
the system and who shall be elected by the members of the system 
for a term of 4 years according to such rnles and regulations as 
the board of trustees shall adopt to govern such election. 

(3) Each trnstee shall, after his appointment or election, take 
an oath of office that, so far as it devolves upon him he will diligently 
and honestly fulfill his duties as a board member, and that he \Yill 
not knowingly violate or willingly permit to be dolated an:T of the 
provisions of the law applicable to the retirement system. Such 
oath shall be subscribed by the member making it, and cc~rtified h.v 
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the officer before whom it is taken, and immediately filed in the 
office of the Secretary of State. 

( 4) If a vacancy occurs in the office of a trustee, the vacancy 
shall be filled in the same manner as the 1office was previously filled. 

( 5) The trustees shall serve without compensation, but they shall 
be reimbursed for all necessary expenses that they may incur 
through service on the board. 

(6) Each trustee shall be entitled to one vote in the board. Five 
trustees must be P'resent at any meeting of said board for the 
transaction of its business. 

(7) Subject to the limitations of this act, the board of trustees 
shall annually establish rules and regulations for the administration 
of the funds created by this act and for the transaction of its 
businesl?. Such rules and regulations shall be consisitent with those 
adopted by the other pension funds within the Division of Pensions 
in order to permit the most economical and uniform administration 
of all such retirement systems. 

(8) The board of trustees shall elect from its membership a 
chairman. The Chief of the Bureau of Police and Fire Funds of 
the Division of Pensions of the State De,partment of the Treasury 
s'liall be the secretarv of the board. The administration of the 
program shall be pe;formed by the personnel of the Division of 
Pensions. 

(9) The board of trustees shall keep a record of all of its 
proceedings which shall be open to public inspection. The retire­
ment system shall publish annually a repont showing the fiscal 
transactions of the retirement system for the preceding year, the 
amount of the accumulated cash and securities of the system, and 
the last balance sheet showing the financial condition of the system 
by means of an actuarial valuation of the assets and liabilities of 
the retirement system. 

(10) The Attorney General of the State of New Jersey shall be 
the legal advisor of the board of trustees. 

( 11) The State T'reasurer shall designate a medical board after 
consultation with the Director of the Division of Pensions, subjec,t 
to veto by the board of trustees for valid reason. It shall be com­
posed of three physicians who are not eligible to participate in the 
retirement system. The medical board shall pass upon all medical 
examinations required under the provisions of this act, shall in­
vestigate all essential statements and certificates by or on behalf of 
a member in connection with an application for disability retire-
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ment, and shall repo11t in writing to the retirement system its con­
clusions and recommendations upon all matters referred to it. 

( 12) The actuary of the system shall be designated by the State 
Treasurer after consultation with the Director of the Division of 
Pensions, subject to veto by the board for valid reason. He shall 
be the technical advisor of the board of trustees on matters regard­
ing the operation of the funds created by the provisions of this 
act, and shall perform such other duties as are required in connec­
tion therewith. 

( 13) Once in each 5-year period the actuary shall make an 
actuarial investigation into the mortality, service and compensation 
experience of the members and beneficiaries of the retirement 
sysitem and, with the advice of the actuary, the board of trustees 
shall adopt for the retirement system such mortality, service and 
other tables as shall be deemed necessary and shall certify the 
rates of contribution payable under the provisions of this act. 

(14) (Deleted by amendment.) 
(15) On the basis of such tables recommended by the actuary as 

the board of trustees shall aidopt and regular interest, the actuary 
shall make an annual valuation of the assets and liabilities of the 
funds of the system created by this act. 

(16) The various funds created by this act shall be subject to 
the supervision of the Department of Insurance of the State of 
New Jersey. 

(17) Each policeman or fireman member of the board of trustees 
shall be entitled to time off from his municipal or county duty, ·with 
pa~v, during the periods of his attendance upon regular or special 
meetings of the board of trus1tees, and such time off shall include 
reasonable travel time required in connection therewith. 

8. Section 15 of P. L. 1944, c. 255 (C. 43 :16A-15) is amended to 
read as follows : 

C. 43: 16A-15 Contributions. 

15. (1) The contributions required for the support of the retire­
ment system shall be made by members and their employers. 

(2) Upon the basis of such tables recommended by the actuary as 
the board shall adopt and regular interest, the actuary of the retire­
ment system shall determine for each age at entrance into the 
system the percentage of compensation of the member entering at 
such age, exclusive of the additional contribution prescribed by sub­
·Section (15) ( 3) ( c), which, if deducted from each payment of his 
prospective earnable compensation throughout active service, is 
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computed to be sufficient to provide for all benefits on account of bis 
membership. 

(3) (a) The percentage contribution rate of each member, ex­
clusive of the additional contribution prescribed by subsiection 
(15) (3) (c), shall be fixed Mcording to his age at entrance into 
membership and shall be % of the total percentage contribution 
rate calculated for such age to be required to provide all benefits 
except the pensions upon accidental disability and the benefits pay­
able upon death. 

(b) Notwithsfanding the provisions of subsection (15) (3) (a), 
the percentage contribution rates for members of the retirement 
system exclusive of the additional contribution prescribed by sub­
section ( 15) ( 3) ( c), shall be fixed at the contribution rates in effect 
as of July 1, 1967. 

( c) Effective July 1, 1968, all proportions of compensation are 
increased by an additional 1 % of compensation which is subject to 
deductions from the compensation of members or contributions 
made on their behalf by their employers in lieu of such deductions. 

( 4) Each employer shall make a contribution equal to that made 
by each member in its employ and in addition shall make a con­
tribution equal to the percentage of the compensation of each such 
member certified by the retirement system to be required to provide 
the cost of accidental disability pensions and any death benefits on 
his account. Notwithstanding this provision, the retirement system 
shall certify an average and uniform rate for payments by all 
employers, which shall be set on the basis of the annual actuarial 
valuations to be sufficient to provide ·with previous contributionR 
of employers a11 benefits for which emplo~~ers are responsible. This 
shall be known as the "normal contribution." 

( 5) In addition ea.ch employer shall make such contributions, if 
any, as is certified by the retirement system to be required to pro­
vide for accrued liability arising out of all prior service granted to 
members chargeable to such employer. 

( 6) The percentage rates of contribution payable by future mem­
bers and all employers shall be subject to adjustment from time to 
time by the board of trustees ·with the advice of the actuary on the 
basis of annual actuarial valuations and experience investigations 
as provided under ~ection 13, so that the value of future contribu­
tions of membe,rs and employers, when taken with presient assets, 
shall be equal to the value of prospective benefit payments. 

(7) The retirement system shall certify to the chief fiscal officer 
of each employer the percentage of salary payable by each member 
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and b~' the employer in behalf of his employee members. The Plll­

ployer shall cause to be deducted from the f-Jalai·y of each memhc•r 
the percentage of earnable compensation of each member. The 
rc,tirement system shall certify to each employer the proportion of 
each member's compensation to be deducted, and to facilitatP the 
making of deductions it may modify the deduction required of any 
member by such an amount as shall not exceed )io of 1 /~ of the 
compensation upon the basis of "\vhich such deduction is to be made. 

( 8) The deductions provided for herein shall be made notwith­
standing that the minimum salary provided for by law for any mem­
ber shall be redueied thereby. Every member shall be deemed to 
consent and agree to the deductions made and provided for herein, 
and payment of salary or compensation less said deduction shall be 
a full and complete discharge and acquittance of all claims and 
demands whatsoever for the service rendered by such person dur­
ing the period covered by such payment, except as to the benefits 
provided under this act. The ohief fiscal officer of each employer 
shall certify to the retirement system in such manner as the retire­
ment system may prescribe, the amounts deducted; and when de­
ducted shall be paid into said annuity savings fund, and shall be 
credited to the individual account of the member from whose salary 
said deduction was made. 

(9) Upon the basis of such tables recommended by the actuan' 
as the board adopts and reg·ular interPst, the actmH>' shall compute 
the amount of the unfunded liability as of .June :30, rn71 which has 
accrued on t hl' basis of service remkrecl prior to .July 1, 1971 by all 
rnemhers, inclwlin~ the amount of the liability arisill'~· out of prior 
smTice as cPrtified by tbe n~ti n'mc>nt s:rntem, and ineludin:2,· the 
accrnet1 liabiliti0s Pstablished h>' c1iapter 241 of the lmn" of 196-± 
and cha pt er :250 of' the la\vs of HH)7. Using tbe total amount of this 
unfnncfocl accnwd liabilit>', he shall compute the amonnt of tl:t> flat 
annual payment, which, if paid in each succeeding fiscal y(•ar com­
menci11g- with Jul.'' 1, 1972, for a period of 40 years, will prO\'i(le for 
this liabili,t>-· rr11is shall he knffwn as the "accrned liabi1it~, con­
tribution.'' 

T1H• normal and accrued liability contrihutio11s as certifiN1 b;· t1w 
retirenH:'nt system shall be inclmlecl in the budget of the• employer 
and levied and collected in the same manner as any other taxes are 
levied and collected for the payment of the salaries of members. 

( 10) The treasurer or corresponding officer of the employer 
s1iall pa.'- on or before l\Inrch :n in each year to the State Treasurer 
the amount ~o cel"tified as payable by· the employer, and sball pay 



680 CHAPTER 175, LAWS OF 1971 

monthly to the State T'reasurer the amount of the deductions from 
the salary of the members in the employ of the employer, and the 
State Treasurer shall credit such amount to the appropriate fund 
or funds, of the retirement system. 

If payment of the full amount of the employer's obligation is not 
made within 30 days of the due date established by this act, interest 
at the rate of 6% per annum shall commence to run against the 
unpaid balance thereof on the first day after such thirtieth day. 

If payment in full, representing the monthly transmittal and re­
port of salary deductions, is not made within 15 days of the due date 
established by the retirement system, interest at the rate of 6% per 
annum shall commence to run against the total transmittal of salary 
deductions for the period on the first day after such fifteenth day. 

( 11) The expenses ·of administration of the retirement system 
shall be paid by the State of New Jersey. Each employer shall 
reimburse the State for a proportionate share of the amount paid 
by the State for administrative 1expense. This proportion shall be 
computed as the number of members under the jurisdiction of such 
employer bears to the total number of members in the system. The 
pro rata share of the cost of administrative expense shall be in­
cluded with the certification by the retirement system of the em­
ployer's contribution to the system. 

(12) Notwithstanding anything to the contrary, the retirement 
system shall not be liable for the payment of any pension or other 
benefits on account of the employees or beneficiaries of any em­
ployer participating in the retirement system, for which reserves 
have not been previously created from funds, oontributed by such 
employer or its 1employees for such benefits. 

9. Section 16 of P. L. 1944, c. 255 ( C. 43 :16A-16) is amended to 
read as follows : 

C. 43: 16A-16 Funds to he established. 

16. (1) All the assets of the retirement system shall be credited 
according to the purpose for whjch they are held to one of four 
funds, namely, the annuity savings fund, the pension accumulation 
fund, the retirement reserve fund, and the special reserve fund. 

(2) The annuity sa·;;rings fund shall be a fund in which shall be 
credited accumulated contributions by members or on their behalf 
to provide for their allowances. The aggregate contributions of a 
member withdrawn by him or paid to his estate or his designated 
beneficiary in event of his death as provided in this act shall be paid 
from the annuity savings fund. Upon the retirement of a member 



CHAPTER 175, LAWS OF 1971 681 

where the aggregate contributions of the member are to be pro­
vided ,in the form of an annuity, .the ag·gregate contributions of the 
member shall be hansf erred from the annuity savings fund to the 
retirement reserve fund. 

(3) The pension accumulation fund shall be the fund in which 
shall be credited contributions made by employers. Upon the death 
of a member either before or after retirement any lump sum benefit 
payable shall be charged to the pension accumulation fund. Upon 
the retirement or death of a member the reserve of any pension 
payable to or on his account shall be transferred to the retirement 
reserve fund. The retirement system at the end ,of each fiscal year 
shall allow interest on the balance of the retirement reserve fund as 
of the beginning of said fiscal year at the regular interest rate 
applicable thereto to cover the interest creditable for the year. The 
amount so allowed shall be due and payable and_ shall be credited 
annually. All other income received on the securities, funds and in­
vestments of the retirement system shall be credited to the pension 
accumulation fund, except as provided by subsection ( 5) of this 
section. The retirement system, upon the advice of the actuary, 
shall transfer to and from the pension accumulation fund any 
surplus or deficit in the retirement reserve fund. 

( 4) The retirement reserve fund shall be the fund from which all 
retirement allowances and benefits in lieu thereof shall be paid. 
If the retirement allowance of a member who bas been retired is 
subsequently canceled, the appropriate reserve shall be transferred 
to the pension accumulation fund and the annuity savings fund. 

( 5) The special reserve fund shall be the fund to which any earn­
ings in excess of the amounts annually allowed under the provisions 
of subsection (3) of this section shall be transferred. No additional 
amounts shall be credited to the special reserve fund at any time 
when the total accumulations in such fund equal 1 % of the book 
value of the investments of the retirement system. In this event, 
any such excess shall be credited to the pension accumulation fund. 
All losses from the sale of securities shall be charged against the 
special reserve fund. The special reserve fund shall be considered 
for valuation purposes by the actuary as an asset of the retirement 
system. 

10. Section 18 of P. IJ. 1964, c. 241 (C. 43 :16A-16.l) is amended 
to read as follows : 
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C. 43:16A-16.I Loans to members; repayment. 

18. Any member who has at least 3 years of service to his credit 
for which he has contributed as a member mav borrow from the 
retirement system, an amount equal to not mo1:e than 50% of the 
amount of his aggregate contributions, but not less than $50.00; 
provided that the amount so borrowed, together with interest 
thereon, can be repaid by additional deductions from salary, not 
in excess of 25% of the member's salary, made at the time the 
salary is paid to the member but not after the attainment of age 55. 
The amount so borrowed, together with interest at the rate of 4% 
per annum on any unpaid balance thereof, shall be repaid to the 
retirement system in equal installments by deductions from the 
salary of the member at the time the salary is paid or in such lump 
sum amount to repay the balance of the loan but such installments 
shall be at least equal to the member's rate 1of contribution to the 
retirement system and at least sufficient to repay the amount 
borro-wed with interest thereon by the time the member attains 
age 55. Not more than hvo loans may be granted to any member 
in any calendar year. X otwitbstanding any other law affecting the 
salary or compensation of any person or persons to whom this act 
applies or shall apply, the additional deductions required to repay 
the loan shall be made. Any unpaid balance of a loan at the time 
any benefit may become payable shall be deducted from the benefit 
otherwise payable. 

Loans shall be made to a member from his aggregate contribu­
tions. The interest earned on such loans shall be treated in the same 
manner as interest earned from investments of the retirement 
system. 

11. Section 18 of P. L. 1944, c. 255 (C. 43 :16A-18) is amended 
to read as follows: 

C. 4,3: 16A-18 False statements, or records; penalty; correction of errors. 

18. Any person who shall knowingly make any false statement 
or shall falsify or permit to be falsified any record or records of 
this retirement system in any attempt to defraud such system 
as a result of such act shall be guilty of a misdemeanor and shall 
be punishable therefor under the laws of the State of New .Jersey. 
Should any change or error in the i·ecords result in any member 
or person receiving from the retirement system more or less than 
he would have been entitled to receive had the records been correct, 
the retirement system shall correct such error, and as far as prac­
ticable, shall adjust the payments in such manner that the actuarial 
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equivalent of the benefit to which such member or beneficiary was 
correctly entitled shall be paid. The actuarial equivalent of any 
shortage in required contributions at the time of retirement on 
account of miss1tatement of age, leave of absence, or clerical error, 
shall be deducted from the retirement allowance otherwise payable. 

12. Section 16 of P. L. 1964, c. 241 ( C. 4;3 :16A-ll.1) is amended 
to read as follows : 

C. 43: 16A-l l.l Resignation before reaching service retirement age; retirement 
allowance in lieu of payment. 

16. Should a member resign after having established 25 years 
of creditable service and having attained the age of 51 years but 
not the age of 5'5 years, he may elect ''special retirement,'' pro­
vided, that such election is communicated by such member to the 
retirement system by filing a written application, duly attested, 
stating at what time subsequent to the execution and filing thereof 
he desires to be retired. He shall receive, in lieu of the payment 
provided in section 11, a retirement allowance which shall consisit 
of: 

(1) An annui,ty which shall be the actuarial equivalent of his 
aggregate contributions, and 

(2) A pension in the amount which, when added to the member's 
annuity will provide a total retirement allowance of 2% of his 
average final compensation multiplied by the number of years of 
his creditable service up to 25 plus 1 % of his average final com­
pensation multiplied by the number of years of creditable service 
over 25. 

The board of trustees shall retire him at the time specified or at 
such other time within 1 month after the date so specified as the 
board finds advisable. 

Upon the receipt of proper proofs of the death of such a retired 
member, there shall be paid to his beneficiary an amount equal 
to 1h of the compensation upon which contributions by the member 
to the annuity savings fund were based in the last year of creditable 
serV11ce. 

13. Section 17 of P. L. 1964, c. 241 (C. 43 :16A-ll.2) is amended 
to read as follows : 

C. 43: 16A-l l.2 Separation from service before reaching service retirement age; 
election of payments or def erred retirement allowance. 

17. Should a member, after having established 15 years 
of creditable service, be separated voluntarily or involuntarily 
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from the service, before reaching age 55, and not by removal for 
cause or charges of misconduct or delinquency, such person may 
elect to receive the payments provided for in section 11 of chapter 
255 of the laws of 1944 or section 16 of chapter 241 of the laws of 
1964, or a deferred retirement allowance, beginning on the first day 
of the month following his attainment of age 55 and the filing of an 
application therefor, which shall consist of: 

(1) An annuity which shall be the actuarial equivalent of his 
aggregate contributions at the time of his severance from the 
service and 

(2) A pension in the amount which, when added to the mem­
ber's annuity, will provide a total retirement allowance of 2% 
of his average final compensation multiplied by the number of 
years of his creditable service up to 25 plus 1 % of his average 
final compensation multiplied by the number of years of creditable 
service over 25, pr1ovided that such inactive member may elect to 
receive payments provided under section 11 of chapter 25,5 of the 
laws of 1944 or section 16 of chapter 241 of the laws of 1964 if he 
had qualified under that section at the time of leaving service, 
except that in order to avail hi~self of the option, he must exercise 
such ·option at least 30 days before the effective date of his retire­
ment. If such inactive member shall die before attaining age 55, his 
aggregate contributions shall be paid in accordance with section 11 
of chapter 255 of the laws of 19_44 and, in addition if such inactive 
member shall die after aHaining age 55 but before filing an applica­
tion for retirement benefits pursuant to this section or sect1ion 16 of 
chapter 241 of the laws of 1964 and has not withdrawn his aggregate 
contributions, or in the event of death a£ter retirement, an amount 
equal to 1h of the compensation upon which contributions by the 
member to the annuity savings ·fund were based in the last year of 
creditable service shall be paid to such member's beneficiary. 

Any member who, having elected to receive a <lefened retirement 
allowance, again becomes an employee covered by the retirement 
system while under the age of 55, shall thereupon be reenrolled. 
If he had discontinued his service for more than 2 consecutive years, 
subsequent contributions shall be at his former rate increased for 
the years of his inactive membership. He shall be credited with all 
service as a member s1tanding to his credit at the time of his election 
to receive a deferred retirement allowance. 
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14. Section 19 of P. L. 1964, c. 241 (C. 43 :16A-17.1) is amended 
to read as follows : 

C. 43:16A-17.l Deductions for health insurance or State Health Benefits pre­
miums. 

19. If possible, whenever any beneficiary shall, in writing, request 
the Division of Pensions to make deductions from his retirement 
allowance or pension for the purpose of paying premiums for the 
pensioners' group health insurance plan or the State Health Bene­
fits program, the division may make such deductions and transmit 
the sums so deducted to the companies carrying the policies. Any 
such written authorization may be withdrawn by any beneficiary 
upon filing notice of such withdrawal wiith the division. 

15. Section 25 of P. L. 1967, c. 250 (C. 43 :16A-11.3) is amended 
to read as follows : 

C. 43: I6A-ll.3 Members of Police and Firemen's Retirement System; coverage 
for death benefits; evidence of insurability. 

25. a. Any person entitled to become a member of the PolicP and 
Firemen's Retirement System shaUnot be allowed any of the tleath 
benefits established by sections 5, 6, 7(3), 9and10(5) of chapter 255 
of the laws of 1944, and sections 16 and 17 of chapter 241 of the laws 
of 1964, if (1) he makes applicaHon for membership beyond the year 
after lie first became eligible for membership or (2) he is eligible for 
membership on the basis of special legislation, unless the member 
furnishes satisfactory evidence of insurability and on the effective 
date of. his membership is actively at work and performing all his 
regular duties at his cuS1tomary place of employment. The effective 
date of coverage for such death benefits shall be the first day of the 
month which immediately follows the date when such evidence is 
determined to be satisfactory. · 

b .. ·Such evidence of insurability will .not be required of any per­
son becoming a member of the Police and Firemen's Retirement 
System upon transfer from another State-administered retirement 
system, if such system provided death benefits of a similar nature 
and the transferring member was covered by such benefits at the 
time of the transfer. If such transferring member was not covered 
by such benefits a.t the time of the transfer, he may be allowed the 
death benefits of the Police and Firemen's R,etirement System 
subject to the provisions of subsection a. of this section; provided, 
however, that any such member must furnish satisfactory evidence 
of insurability under the provisions of subsection a. of this section 
if he had been unable or failed to give such evidence as a member 
of the system from which he transferred. 
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c. Any person who must furnish satisfactory evidence of insur­
ability under the prnvisions of this section and -who cease·s to be a 
member of the retirement system w~thout such evidence having been 
given, shall continue to be subject to the same requirement if he 
subsequently becomes a member. 

16. Section 26 of P. L. 1967, c. 250 ( C. 43 :16A-12.l) is amended 
to read as follows: 

C. 43: 16A-12.l Widows' or widowers' pension; increased benefits; minimum 
annual amount. 

26. a. Upon the death after retirement of any member of the 
retirement system there shall be paid to his widow or widower a 
pension of 25 % of average final compensation for the use of herself 
or himself, to continue during her or his widowhood, plus 15% of 
such compensation payable to one surviving child or an additional 
25% of such compensation to two or more children; if there is no 
surviving widow or widower or in case the widow ·or widower dies or 
remarries, 20% of average final compensation will be payable to one 
surviving child, 35% of such compensation to two surviving 
children in equal shares and if there be three or more children, 50% 
of such compensation would be payable to such children in equal 
shares. 

b. The increased pension benefits payable under this act shall 
apply only to cases where such policeman or fireman retires on or 
after December 18, 1967 and shall not affect pensions paid or to be 
paid as a result of retirements occurring prior to said date. 

c. As of December 18, 1967, all ·widows' pensions previously 
granted pursuant to the provisions of section 10 of chapter 255 of 
the laws of 1944, as amended, and all such pensions previously 
gTanted, or to be granted where retirement for accidenital disability 
occurred prior to said date, pursuant to the provisions of section 
7 ( 3) of chapter 255 of the laws of 1944, as amended, will be subject 
to a minimum, annual, aggregate payment ·of $1,600.00. 

17. Section 29 of P. L. 1967, c. 250 (C. 43 :16A-15.1) is amended 
to read as follows : 

C. 43: 16A-15.l Compulsory enrollment in retirement system; purchase of mem­
bership credit; contributions. 

29. a. In the case of any person who (1) was required to become 
a member of the retirement system as a condition of employment, 
and whose application for enrollment in the retirement system or 
whose application for transfer from one employer to another within 
the system was filed beyond the effective date for his compulsory 
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enrollment in the system or his transfer within the system or (2) is 
eligible for membership on the basis of special legislation, such 
person shall be required to purchase membership credit for his 
compulsory coverage by paying into the annuity savings fund the 
amount required by applying, in accordance 'Nith section 15 of 
chapter 255 of the laws of 1944, his full rate of contribution on his 
current base salary subject to the retirement system for each year 
of previous service during which he \Vas required to have been a 
member. 

b. If more than 1 year has elapsed from the .time that contribu­
tions would have been required from such person, 1/2 of the em­
ployee's cost, established by the computation provided by sub­
section a. of this section, will be required of his employer and 
shall be included in the next budget subsequent to the certification 
of this special liability by the retirement system. The amount 
certified by the system shall be payable by the employer to the 
pension accumulation fund and shall be due and owing to the system 
even if the employee is no longer in the ·employ of the employer by 
the date such moneys are to be paid to the system. 

c. The employee's obligation may be satisfied by regular install­
ments, equal to at least~ the nonnal contribution to the retirement 
system, over a maximum period of 10 years. 

d. In the case of any person coming under the provisions of this 
section, full pension credit for the period of employment for which 
arrears are being paid by the employee shall be given upon the 
payment of at least lh of the total employee's anearage obligation 
and the completion of 1 year of membership and the making of such 
arrears payments, except that in the case of retirement pursuant to 
section 5 of chapter 255 of the laws of 1944 and sections 16 and 17 
of chapter 241 of the laws of 1964, the total membership credit for 
such service shall be in direct proportion as the amount paid bears 
to the total amount of the arrearage obligation of the employee. 

18. Section 30 of P. L. 1967, c. 250 (C. 43 :16A-15.2) is amended 
to read as follows : 

C. 43: 16A-15.2 Receipt of workmen's compensation benefits; payment of salary 
deductions by employer; reduction of pension. 

30. a. If any member of the retirement system receives periodic 
benefits payable under the Workmen's Compensation Law during· 
the course of his active service, in lieu of his normal compensation, 
his regular salary deductions shall be paid to the retirement system 
by his employer. Such payments shall be computed, in accordance 
with section 15 of chapter 255 of the laws of 1944, at the rate of 
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contribution on the base salary subject to the retirement system, 
just prior to the receipt of the workmen's compensation benefits. 
The moneys paid by the employer shall be credited to the member's 
account in the annuity savings fund and shall be treated as employee 
contributions for all purposes. The employer will terminate the 
payment of these moneys when the per~odic benefits payable under 
the Workmen's Compensation Law are terminated or when the 
member retires. 

The member for whom the employer is making such payments, 
will be considered as if he were in the active service. 

b. An application for retirement benefits may be approved by the 
board of trustees while the member, applying for such benefits, is in 
receipt of periodic benefits under the Workmen's Compensation 
Law. In this event the actuarial equivalent of such periodic benefits 
remaining to be paid shall be oomputed and will serve to reduce the 
pension portion of the retirement allowance payable to the retirant, 
subject to the provisions of section 19 of this amendatory and 
supplementary act. 

C. 43: 16A-12.4 Minimum service credit for death benefit coverage; minimum 
monthly retirement allowance. 

19. Any other provision of this act notwithstanding, (a) no 
beneficiary of a pensioner who enrolled as a member on or after 
July 1, 1971 and who retired for any reason other than disability 
shall be entitled to receive benefits pursuant to the death benefit 
coverages provided by section 5 of chapter 255 of the laws of 1944 
and sections 16 and 17 of chapter 241 of the laws of 1964, if the 
pensioner had less than 10 years of service credit for retirement 
purposes at the time of retirement; and (b) no member or bene­
ficiary shall be entitled to receive a monthly retirement allowance 
or other benefit payable pursuant to this chapter unless the amount 
of the allowance or benefit would be at least $25.00 per month. 

C. 43: 16A-15.3 Eligibility for membership in system after retirement; reenroll­
ment. 

20. If a former member of the retirement system who has been 
granted a retirement allowance for any cause other than disability, 
becomes employed again in a position which makes him eligible to be 
a member of the retirement system, his retirement allowance and the 
right to any death benefit as a result of his former membership, 
shall be canceled until he again retires. 

Such person shall be reenrolled in the retirement system and 
shall contribute thereto at a rate based on his age at the time of 
reenrollment. Such person shall be treated as an active member for 
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determining disability or death benefits while in service. Upon 
subsequent retirement of such member, his former retirement 
allowance shall be reinstated based on his former membership. In 
addition, he shall receive an additional retirement allowance based 
on his subsequent service as a member computed in accordance with 
applicable provisions of this chapter; provided, however, that his 
total retirement allowance upon such subsequent retirement shall 
not be a greater proportion of his average final compensation than 
the proportion to which he would have been entitled had he re­
mained in service during the period of his prior retirement. Any 
death benefit to which such member shall be eligible shall be based 
on his latest retirement, but shall not be less than the death benefit 
that was applicable to his former retirement. 

C. 43: I6A-I5.4 Payment of accrued liability by employer. 

21. The accrued liability contribution of any employer adopting 
the retirement system after July 1, 1971 for the purpose of provid­
ing prior service credit, shall be payable by the employer to the 
pension accumulation fund over a period of not less than 25 years 
following the initial valuation of such liability by the actuary of the 
retirement system. 

22. This act shall take effect immediately. 
Approved June 1, 1971. 

CHAPTER 176 

AN AcT relating to the regulation and control of pesticides by the 
State Department of Environmental Protection, and establishing 
a Pesticide Control Council. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. I3: IF-I Short title. 

1. This act shall be known, and may be cited, as the "Pesticide 
Control Act of 1971. '' 

C. I3: IF-2 Declaration of policy. 

2. New Jersey, as the most urban State in the Nation, must be 
especially alert to a.ny possibilities of disturbing natural ecological 
balance. It is essential to coordinate the activities of State agencies 
involved in the use of pesticides and, in addition, to formulate State 
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policies regulating the use, transportation, storage, sale and 
disposal of pesticides and their containers. This requires con­
sideration of many factors, including long term effects on the en­
vironment, as well as the safety and effectiveness of pesticides. 

The Legislature finds and declares that pesticides have been of 
value in preventing the outbreak of diseases and immring bountiful 
producition of agricultural crops, however, indiscriminate use of 
pesticides in this State would constitute a serious threat to the 
environment; and that this threat can be eliminated only by the 
adoption and enforcement of regulations governmg the sale, use 
and application of all pesticides. 

C. 13: lF-3 Definitions. 

3. For purposes of this act, unless the context clearly reqmres 
a different meaning: 

a. ''Person'' means and shall include corporations, companies, 
associations, societies, firms, partnerships and joint stock com­
panies as well as individuals, and shall also include all political 
subdivisions of this State or any agencies or instrumentalities 
thereof. 

b. ''Pesticide'' means and includes any substance or mixture of 
substances labeled, designed, intended for or capable of use in 
preventing, destroying, repelling, sterilizing or mitigating any 
insects, rodents, nematodes, predatory animals, fungi, weeds and 
other forms of plant or animal life or viruses, except viruses on or 
in living man or other animals. The term ''pesticide'' shall also 
include any substance or mixture of substances labeled, designed or 
intended for use a8 a defoliant, desicant or plant regulator. 

c. ''Commissioner'' means the Commissioner of Environ­
mental Protection in the State Department of Environmental 
Protection. 

d. "Department" means the State Department of Environ­
mental Protection. 

e. ''Council'' means the Pesticide Control Council. 

C. 13: lF-4 Rules and regulations. 

4. The commissioner shall have the power to formulate and 
promulgate, amend and repeal orders, rules and regulations pro­
hibiting, conditioning and controlling the sale, purchase, trans­
portation, labeling, use and application, or any thereof, of 
pesticides which cause or may tend to cause adverse effects on man 
or the environment by any person within this State. .State rules 
and regulations with respect to the labeling· of any pesticide, the 
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labeling· of which is prescribed by ]"lecleral law ancl regulations, 
shall to Hie extent practicable conform to the Federal requirements. 

C. 13: lF-5 Public hearings; notice of determination. 

5. No rule or regulation, and no amendment or repeal thereof, 
shall be adopted except after 30 days prior notice thereof by public 
advertisement of the date, time and place of such hearing at which 
opportunity to be heard by the department with respect thereto 
shall be given to the public, except as to emergent matters pre­
senting imminent peril to the public health, safety or welfare and 
provided, further, that no rule or regulation and no such amend­
ment or repeal shall be or become effective, except as otherwise 
provided, until after notice and public hearing before the depart­
ment as required under the Administrative Procedure Act 
(C. 52:14B-1 et seq.). Any interested party heard at such public 
hearing shall be given written notice of the determination of the 
department. 

C. 13: lF-6 Pesticide Control Council; membership, appointment, officers, terms, 
vacancies, compensation. 

6. a. There is lwreby created in the departmm1t a Pesticide 
Control Council ·which shall consist of nine members, three of whom 
shall be the Secretary of Agriculture, the Commissioner of Health, 
the Dean of the College of Agriculture and Environmental Science 
of Rutgers, The State University, or their designees, who shall 
serve as ex officio, and six citizens of the State representing the 
general public to be appointed by the Governor, to serve at his 
pleasure, of whom one shall be a farmer, one a toxicologist and 
one an ecologist. The Governor shall designate a chairman and a 
vice chairman of the council from the public members who shall 
serve at the will of the Governor. 

b. Of the six members first to be appointed, two shall be appointed 
for terms of 2 years, two for terms of 3 years and two for terms of 
4 years. Thereafter all appointments shall be made for terms 
of 4 years. All appointed members shall serve after the expiration 
of their terms until their respective successors are appointed and 
shall qualify, and any vacancy occurring in the appointed member­
ship of the council shall be filled in the same manner as the original 
appointment for the unexpired term only, notwithstanding that 
the previous incumbent may have held over and continued in office 
as aforesaid. 

c. Members of the council shall serve without compensation, but 
shall be entitled to reimbursement for expenses in attendance at 
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meetings of the council and in performance of their duties as 
members thereof. 

C. 13:1F-7 Council's powers and duties. 

7. The Pesticide Control Council shall be the advisory body in 
the Department of Environmental Protection in matters relating 
to the control, regulation and use of pesticides and is empowered to: 

a. Request from the commissioner such information concerning 
pesticides as it may deem necessary; 

b. Study and consider any matter relating to the improvement 
of pesticide control programs and advise the commissioner thereon; 

c. From time to time submit to the commissioner such recom­
mendations and reports which it deems necessary for the proper 
conduct and improvement of pesticide control programs; 

d. Study the use, application and disposal of pesticides and advise 
the commissioner thereon; 

e. Study pesticide control programs and make reports and recom­
mendations thereon to the commissioner as it may deem necessary; 

f. Study any regulations promulgated by the department or any 
other governmental entity in regard to the control of pesticides 
and make such recommendations thereon to the commissioner as 
it may deem appropriate; 

g. Study and investigate the state of the art and the technical 
capabilities and limitations of regulations concerning use and con­
trol of pesticides and their relation to the environment and ecology 
and report its findings and recommendations thereon to the 
commissioner; 

h. Study and investigate the need for programs for long range 
technical support of pesticide control programs and report its 
findings and recommendations thereon to the commissioner; and 

i. Hold periodic public hearings concerning the use and applica­
tion of pesticides and upon the state of the art and technical 
capabilities and limitations in pesticide control and report its 
recommendations thereon to the commissioner. 

C. 13: lF-8 Commissioner to consult with council. 

8. The commissioner shall consult with the council to afford them 
an opportunity to furnish advice concerning any proposed regula­
tion at least 30 days prior to the public advertisement thereof. 

C. 13: lF-9 Department's powers. 

9. The department shall have power, in addition to those granted 
by any other law, to 
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a. Conduct and supervise research programs for the purpQ·se 
of determining the effects and hazards of the use and application. 
of pesticides on man and his environment; and in furtherance of 
this research effort the commissioner shall consider the School qf 
Agriculture of Rutgers, the State University, as a primary source 
of assistance; · 

b. Conduct and supervise State-wide programs of pesticide con­
trol education including the preparation and distribution of in­
formation relating to pesticide control; 

c. Enter and inspect any building or place, except private: 
residences, for the purpose of investigating an actual or suspected. 
violation of law relating to pesticides and ascertaining complianc~. 
or noncompliance with any rules, regulations or orders of the.. 
department. 

d. Receive or initiate complaints of violations of applicable laws·; 
rules, regulations and orders relating to pesticides and institµte. 
legal proceedings for the prevention of such violations and for the 
recovery of penalties, in accordance with law; 

e. With the approval of the Governor, cooperate with, and receive• 
money from, the Federal Government, the State Government, o'r 
any county or municipal government or from private sources for 
the study and control of pesticides. 

C. I 3: IF-I 0 Injunctive relief; penalties. 

10. If any person violates any of the provisions of this act i or 
any rule, regulation or order promulgated pursuant to the pro­
visions of this act, the department may institute a civil action ill a; 
court of competent jurisdiction for injunctive relief to prohibit 
and prevent such violation or violations and the said c0urt m'ay 
proceed in the action in a summary manner. 

Any person who violates the provisions of this act or any rule~ 
regulation or order promulgated pursuant to this act shall be liabl€l 
to a penalty of not more than $3,000.00 for each offense, to. be 
collected in a civil action by a summary proceeding under the 
Penalty Enforcement Law (N. J. S. 2A :58-1 et seq.) or in a1:iy 
case before a court of competent jurisdiction wherein injunctive 
relief has been requested. The Superior Court, County Court ~nd 
county district court shall have jurisdiction to enforce said Pen~lty 
Enforcement Law. If the violation is of a continuing nature, etich 
day during which it continues shall constitute an additional, 
separate and distinct offense. 
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The department is hereby authorized and empowered to com­
promise and settle any claim for a penalty under this section in 
such amount in the discretion of the department as may appear 
appropriate and equitable under all of the circumstances. 

C. 13: lF-11 Notice of detention or embargoing of pesticide. 

11. Whenever an agent of the department finds, or has probable 
cause to believe that any pesticide is being sold, labeled, used or 
applied in violation of any provision of this act or any rule, regula­
tion or order promulgated pursuant to this act, he may affix to such 
pesticide a tag or other appropriate marking giving notice that 
such pesticide has been detained or embargoed, and warning all 
persons not to remove, dispose, or use such pesticide until per­
mission is given by the department or the court. It shall be a viola­
tion of this act for any person to remove, dispose, or use any 
detained or embargoed pesticide without such permission. 

C. 13: lF-12 Provisions of act not to limit certain powers and duties of Depart­
ment. 

12. The powers, duties and functions vested in the State Depart­
ment of Environmental Protection under the provisions of this act 
shall not be construed to limit in any manner the functions, powers 
and duties vested in the State Department of Environmental Pro­
tection under any other provisions of law. 

C. 13: lF-13 Ordinances, rules or regulations not to be superseded. 

13. No ordinances of any governing body of a municipality or 
county or board of health more stringent than this act or any rules 
or regulations promulgated pursuant thereto shall be superseded 
by this act. Nothing in this act or in any rules or regulations 
promulgated pursuant thereto shall preclude the right of any 
governing body of a municipality or county or board of health, 
subject to the approval of the department, to adopt ordinances or 
regulations more stringent than this act or any rules or regulations 
promulgated pursuant thereto. 

C. 13: lF-14 Constmction of act. 

14. This act shall be liberally construed to effectuate the purpose 
and intent thereof. 

15. This act shall take effect immediately. 

Approved June 1, 1971. 
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CHAPTER 177 

AN AcT to oontrol and prevent the threat to the quality of the 
waters of the State caused by the dumping of waste materials in 
waters adjacent to the State, and to empower the Commissioner 
of the Department of Environmental Protection to adopt rules 
and regulations concerning the loading and the handling of 
materials within the State which are to be disposed of at sea. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 58: 10-23.25 Short title. 

1. This act shall be known and may be cited as the "Clean Ocean 
Act.'' 

C. 58: 10-23.26 Declaration of policy. 

2. The Legislature finds and determines that the ocean off the 
coast of the State is being used increasingly for the disposal of 
wastes, including sewage sludge, industrial wastes and dredged 
spoils; that ocean-dumped wastes contain materials which may have 
adverse effects on the public health, safety, and welfare; tlrnt 
many of thes,e materials are toxic to human and marine life, and 
are damaging to the fish population and the food chain supporting 
.all life including man, as well as to other valuable natural and 
economic resources; and that therefore the State must regulate and 
control this practice and encourage the development and utilization 
of advanced methods of waste disposal which do not utilize the 
ocean as the repository for harmful materials. 

C. 58: 10-23.27 Definitions. 

3. For the purposes of this act unless the context clearly indicates 
another meaning : 

a. ''Commissioner'' means the Commissioner of Environmental 
Protection; 

b. ''Department'' means the Department of Environmental 
Protection; 

c. "Vessel" means every description of watercraft or any other 
artificial contrivance used, or capable of being used, as a means of 
transportatiion on or into water; 
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d. ''Person'' means and shall include corporations, companies, 
associations, societies, firms, partne1rships and joint stock com­
panies as well as individuals, and shall also include all political 
subdivisions of this State, and any other state, or any agencies or 
instrumentalities thereof. 

C. 58: 10-23.28 Rules and regulations • 

. 4. The commissioner shall ha~e the power to formulate and 
promulgate, amend and repeal rules and regulations preventing, 
conditioning and controlling the loading of a vessel within the State 
with materials of any composition whatsoever and the handling of 
such matierials which if disposed of at sea caus 1e, or may tend to 
cause, adverse effects on the waters of the 8tate. 

C. 58:10-23.29 Authority to require permit; fees. 

5. a. 'The commissioner may by rule or regulation require that 
the person responsible for the loading of a vessel or the handling 
of materials of any composition whatsoever which are to be dis­
posed of at siea first obtain a permit. 

The department may, in accordance with a fee schedule adopted 
as a rule or regulation, establish and charge fees for any of the 
services it performs in connection with this act, including the issu­
ance of permits, which fees shall be annual or periodical as the de­
partment shall deem. The fees charged by the department pursuant 
to this siection shall not be less than $100.00 nor more than $1,500.00 
bas1ed on criteria contained in the fee schedule. 

· b. The permit required by this section may be conditioned upon 
'.compliance with all rules and regulations adopted pursuant to this 
act. 
c., 58: I 0-23.30 Injunctive relief; penalties. 

6. If any person violates any of the provisions of this act, or 
any rule or regulation promulgated pursuant to the provisions of 
this act, the depa~ment may institute an action in a court of com­
petent jurisdiction for injunctive rielief to prohibit and prevent 
such violation or violations and the said court may proC'eed in the 
action in a summary manner. Any person who violates any of the 
provisions of this act, or any rule or regulation promulgated pur­
suant to this act shall be liable to a penalty of not more than 
$3,000.00 for each offense to be collected in a summary proceeding 
under the Penalty Enforcement Law (N. J. S. 2A :58-1 et seq.), and 
in ·any case before a court of competent jurisdiction wherein in­
junctive relief has be1en requested. The Superior Court, County 
Court and county district court shall have jurisdiction to enforce 
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said Penalty Enforcement Law. If the violation is of a continuing 
nature, each day during which it continues shall constitute an addi;. 
tional, separate and distinct offense. The department is hereby 
authorized and empowered to compromise and siettle any claim for a 
penalty under this section in such amount in the discretion of the 
department as may appear appropriate and equitable under all of 
the circumstances. 

C. 58: 10-23.31 Provisions of act not to limit certain powers and duties of de­
partment. 

7. The powers, duties and functions vested in the department 
under the provis~ons of this act shall not be construed to limit in 
any manner the powers, duties and functions vested there,in or in 
any person under any other provisions of law or any civil or crim­
ina1 remedies now or hereafter available. 

C. 58: 10-23.32 Partial invalidity. 

8. If any provision of this act or the application thereof to any 
person or circumstances is held invalid, the remainder of the act 
and the application of such provision to persons or circumstances 
other than those to which it is held invalid, shall not be affected 
thereby. 

C. 58: 10-23.33 Construction of act. 

9. This act shall be liberally construed to effectuate the purpose­
and intent thereof. 

10. This act shall take effect immediately. 
Approved .June 1, 1971. 

CHAPTER 178 

Ax ACT appropriating certain funds from the ·water Conservation 
Fund for loans and grants for the planning and construction of 
sewerage treatment facilities by local governmental units and 
authorizing offers of grants from such fund subject to future 
appropriation upon ascertainment of construction costs. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. There is hereby appropriated to the Division of Water Re­
sources in the State Department of Environmental Protection from 
the Water Conservation Fund created pursuant to the Water Con-



698 CHAPTER 178, LA -ws OF 1971 

servation Bond Act (P. L. 1969, c. 127) the sum of $14,000,000.00 
for the purpose of making loans to local governmental units pur­
suant to the ''State Public Sanitary Sewerage Facilities Assistance 
Act of 1965," P. L. 1963, c. 121 ( C. 26 :2E-1 et seq.). 

2. There is hereby appropriated from the proceeds of the \:Vater 
Conservation Fund to the Division of \:Yater Resources in the State 
Department of Environmental Protection a sum not to exceed 
$17,147,358.00 for the purpose of providing grants, not exceeding 
25% of the cost of that portion of approved sewerage projects 
which qualify for Federal assistance, pursuant to the provisions 
of the ''State Public Sanitary Sewerage Facilities Assistance Act 
of 1965," P. L. 1965, c. 121 ( C. 26 :2E-1 et seq.), for approved sew­
erage projects to the following municipalities and authorities: 

Municipality or Authority 

Bayshore Regional Sewerage Authority 
Bridgeton City 
Bridgewater Township Sewerage Authority 
Eatonto\vn Sewerage Authority 
Ewing-Lawrence Sewerage Authority 
l\1onmouth County Bayshore Outfall Authority. 
Monroe l\Iunicipal Utilities Authority 
Paramus Borough 
Parsippany-~Proy Hills rrownship 
Passaic Valley Se\Yerage Commissioners 
Hed Bank Borough 
Sayreville Borough-South Amboy City 
X orth Plainfield-\Vatclmng Interceptor 
Englishtown Borough 

State I.D. 
Project Number 

90 
81 

100 
107 

21 
104 

89 
95 

112 
97 

102 
105 

Scotch Plains Township 99 
Landis Sewerage Authority 50 
Northfield City 106 
Denville Township 108 
Lumberton Municipal Ftilities Authority 103 
Somerville Borough 120 

Of the said sum of $17 ,147 ,358.00 there may be paid over to said 
municipalities and authorities during the calendar year 1971 the 
;SUlll of $5,861,860.00 . 

. 3. The sum of $9,8f12,9G5.00 is hereby authorized to be disbursed 
from the prior appropriation of $44,589,306.00 under P. L. 1970, 
c. 26 for the purpose of providing additional grant payments, which 
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together with all grant payments heretofore made by the State 
shall not exceed 25% of the cost of that portion of approved sewer­
age projects which qualify for ],ederal assistance, pursuant to the 
provisions of the "State Public Sanitary Sewerage Facilities As­
sistance Act of 1965," P. L. 1965, c. 121 ( C. 26 :2E-1 et seq.), for 
approved sewerage projects to the following municipalities and 
authorities: 

State I.D. 
Municipality or Authority Project Number 

Dover Sewerage Authority (Phase II) 
Middletown Township Sewerage Authority 
Passaic Valley Sewerage Commissioners .. . 
Rahway Valley Sewerage Authority ....... . 
Raritan Township Municipal Utilities Authority 
Somerset-Raritan Valley Sewerage Authority . 
Sea Bright Borough ....... . 
Bergen County Sewer Authority . 
Bergen County Sewer Authority 
Gloucester County Sewerage Authority 
Bergen County Sewer Authority . . . . . ..... . 
Bergen County Se·wer Authority .. 
Mt. Laurel Township l\Iunicipal Utilities Author-

47 
27 
85 
22 
14 
55 
74 
67 
64 
52 
78 
79 

ity 88 
Roxbury Township 82 

All of the said sum of $9,862,965.00 may be paid over to said mu­
nicipalities and authorities during the calendar year 1971. 

4. The sum of $402,227 is hereby authorized to be disbursed 
from the prior appropriation of $446,919.00 under P. L. 1970, c. 271 
for the purpose of additional grant payments, which together with 
all grant payments heretofore made by the State shall not exceed 
25% of the cost of that portion of approved sewerage projects 
which qualify for :B..,ederal assistance, pursuant to the provisions 
of the "State Public Sanitary Sewerage F,acilities Assistance Act 
of 1965," P. L. 19G5, c. 121 (C. 26 :2E-1 et seq.), for approved sew­
erage projects to the following municipalities and authorities: 

Municipality or Authority 

New Providence Borough ................ . 
Montvale Borough .......... . 

State I.D. 
Project Number 

84 
83 
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:All of the said sum of $402,227.00 may be paid over to said munici­
palities and authorities during the calendar year 1971. 

.5. There is hereby appropriated from the proceeds of the Water 
Conservation Fund to the Division of Water Resources in the 
·state Department of Environmental Protection a sum not to 
exceed $405.00 for the purpose of providing grants, which 
together with all grants heretofore made by the State shall not 
exceed 25% of the cost of that portion of approved sewerage 
pro-jects which qualify for Federal assistance, pursuant to the 
provisions of the "State Public Sanitary Sewerage Facilities As­
sistance Act of 1965," P. L. 1965, c. 121 ( C. 26 :2E-1 et seq.), for 
approved sewerage projects to the following municipalities and 
authorities: 

State I.D. 
Municipality or Authority Project Number 
Allentown Borough . . . . . . . . . . . . . . . . . . . . . . . . . . 31 

All of the said sum of $405.00 may be paid over to said munici­
palities and authorities during the calendar year 1971. 

6. This act shall take effect immediately. 
Approved June 1, 1971. 

CHAPTER 179 

AN AcT concerning the pension fund of police and firemen, amend­
ing sections 43 :16-5 and 43 :16-7 of the Revised Statutes, supple­
menting P. L. 1944, c. 253 and amending and repealing certain 
sections thereof, amending secti:on 5 of P. L. 1952, c. 358 and re­
pealing chapter 165 of the laws of 1947, and sections 2 and 3 of 

. chapter 142 of the laws of 1965. 

~E IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

l. R. S. 43 :16-5 is amended to read as follows : 

Pension fund; consolidation; contributions. 

43 :16-5. For the purpose of paying the pensions provided by this 
chapter, all pension funds heretofore created and in existence pur­
suant to the provisions of an act entitled" An act providing for the 
retirement of policemen and firemen of the police and fi~e depart-
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ments in municipalties of this State, including all police officers 
having supervision or regulation of traffic upon county roads, and 
providing a pension for such retired policemen and firemen and 
members of the police and fire departments, and the widows, child­
ren and sole dependent parents of deceas1ed members of said depart­
ments," approved April 15, 1920 (P. L.1920, c. 160), and chapter 16 
of Title 43 of the Revised Statutes, shall, from and after July 1, 
1953, be consolidat1ed, and, as so consolidated, shall be transferred to 
and placed under the Consolidated Police and Firemen's Pension 
Fund created by the provisions of this chapter. All rights and 
priv1ileges created and extended to members of a municipal police 
department or of a paid or part-paid fire department or of a county 
police department, including members of the paid or part-paid fire 
department of any fire district located in any township which bas 
adopted said act or said chapter of the Revised Statutes are hereby 
expressly preserved, continued and transferred from said pension 
funds to said consolidated fund. Nothing herein contained shall be 
deemed to affect or impair the right of any beneficiary of any of the 
funds so created, but all rights of such beneficiaries which have 
accrued or may accrue in or against any such pension fund shall be 
deemed to have accrued or to accrue against the funds so con­
solidated. Said consolidated fund shall be maintained as follows: 

(a) There shall be deducted from every payment of salary to 
each member, as defined in the supplement to this chapter enacted 
by laws of 1944, c. 253, s. 12, as amended and suppl1emented, and paid 
into said consolidated fund 6% of the amount thereof. 

(b) All employers, as defined in the supplement to this chapter 
enacted by laws of 1944, c. 25'3, s. 12, as amended and suppl,ement,ed, 
shall contribute to the said consolidated fund in the following man­
ner and amounts: 

(1) An amount equal to 6% of the total of salaries annually 
paid to the members of the consolidated fund under said em­
ployer's jurisdiction, which shall be known as the employe1r's 
normal contribution, and which shall be paid into said fund on 
July 1 of each year, commencing July 1, 19'53. 

(2') An additional amount annually for a period of 30 years, 
commencing July 1, 1953, equal to 662/.3 % of the share of the 
particular employer of the annual amortization payment de­
termined by the actuary to be required to brring the fund to a 
state of actuarial solvency at the end of the said 30-year period. 
In determining an employer's share of said annual amortiza­
tion payment, the actuary shall determine separately, and give 
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due credit to the value of the assets transferred by such em­
ployer to said consolidated fund. The amount of each of ~mch 
annual payments shall be certified by the fund to the treasurer 
of each employer prior to the first day of the year in which such 
payment is required to be made, and said amount shall be 
appropriated in said employer's budg·et for that year. Said 
annual payment, which shall be known as the employer's 
accrued liability contribution, shall be made in two equal por­
tions; the first on the first day of each year, and the second on 
July 1 of each year. 

(3) An additional amount to be paid each year following the 
termination of the 30-year period provided for in subsection 
(b) (2) of this section, sufficient to meet the requirements of the 
fund. 

( 4) A fee, payable on July 1 of each year and consisting of 
such proportion of the administrative expense of the consoli­
dated fund as the number of active and retired members under 
the jurisdiction of such employer, ·or their beneficiaries, then 
bears to the total number of active and retired members and 
beneficiaries in the consolidated fund. 

( c) The State of New ,Jersey shall contribute annually, through­
out a period of 20 years, commencing .July 1, 1972, such amount as 
ma:r be necessar:r to make up the balance of the accrued liability of 
the consolidated fund. The amount of such annual contributions h>~ 
the State shall be certified to the Sta:te Treasurer by the actuary 
at the time required for other State departmental budgetary 
certifications. All funds necessary to meet thP State's share of said 
annual payments shall he included in tlw annual State bmlg-et and 
appropriated b:v the Legislature. 

(cl) If payrneut of the full amount of the employer's obligation 
is not made within ~30 da.rn of the due date established by the act, 
interest at the rate of G/c per annum shall commence to run against 
unpaid balance thereof on the first day after such thirtieth tlay. 

If payment in full, representing the monthly transmittal and re­
port of salary deductions, is not made within 15 <lays of the due date 
established by the pension fund, interest at the rate of 6% pe1· 
annum shall commence to run against the total transmittal of salary 
deductions for the period on the first day after such fifteenth day. 

( e) The accrued liability contribution of any employer ~hall be 
payable by the employer for the entire period of the financing of 
such liability and shall continue to be clue and owing to the furn1 
e\~en when there are 110 longer any beneficiaries entitled to henetib. 
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:2. Section 5 of P. L. 195:2, e. i358 (C. 4~) :lG-6.1) IS amemb1 to 
read as follows : 

C. 43: 16-6.l Consolidated Police and Firemen's Pension Fund Commission. 

3. There is hereby established in the Division of Pensions in the 
Depal'tment of the Treasury a commission which shall be known as 
the Consolidated Police and Firemen's Pension Fund Commission, 
and shall consist of nine members; two of whom shall be elected by 
the policemen, and two of whom shall be elected by the firemen, who 
are members of the consolidated fund, four of which members shall 
be appointed by the Governor, with the ad\rice and consent of the 
Senate who shall se1Te at the pleasure of the Governor and until 
their successors are appointed and who shall be private citizens 
of the State of New Jersey who are neitlrn1· an officer thereof nor 
active or retired public employees, and the remaining member 
when•of shall be the State Treasurer, or, when so designated by 
him, the Deputy State Treasurer. The term of office of elected 
members of the commission shall be 4 years. Any vacancy occurring 
in said commission shall be filled as the office was originally filled. 
In each municipali(v and county in ·which a pension fund con­
solidated by the provisions of this act existed, elections shall be 
held on the second Vv ednesday of June in each year in 'vhich a 
member of said commission is to be elected by the policemen or fire­
men bereunder. At every such election each policeman and fireman 
·who ·was a member of any pension fund consoliclatecl and a member 
of tlrn pension fund create<.1 by this act shall be eligible to vote 
for an>· of such canc1iclates who shall have been nominated for the 
ofiiee of elective nwrnber of said commission. The elections shall 
lw heJcl according to such rules and regulations as the commission 
slia11 adopt, snbjeet to the provisions of this act, to govern the 
holding of such elections and the method of nominating carnlidates 
for tlie office to be voted for thereat. 

Each member of the commisison shall after his appointment or 
election, take and subscribe an oath that, so far as it devolves upon 
him, he will diligently and honestly fulfill his duties as a member, 
and that he will not knowingly violate nor wi11ing-ly permit to be 
violated any of the provisions of law applicable to such fund. Each 
of such oaths, when certified by the officer before whom it is taken, 
shall he filed in the officp of the Secretary of Sta tr. 1.1 lrn mrmbers of 
thr commission shall ~erve without compensation, hut shall be 
reimlmrsed for all nc'cessar.v expenses incurred in (1ischar'.~·ing their 
clutie~ as membel'S of said commission. 
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The State Treasurer shall designate a medical board after con­
sultation with the Direc:tor of the Division of Pensions, subject to 
veto by the commission for valid reason. It shall be composed of 
three physicians who are not eligible to participate in the pension 
fund. The medical board shall pass upon all medical examinations 
required under the provisions of the act, shall investigate all 
essential sfatements and certificates by or on behalf of a member 
in connection with an application for disability retirement, and shall 
report in writing to the pension fund its conclusions and recom­
mendations upon all matters referred to it. 

3. R. S. 43 :16-7 is amended to read as follows: 

Trustees of funds; rules and regulations; payment of moneys and assets over to 
State Treasurer; exemption of pensions; investments. 

43 :16-7. The commission shall be and are hereby constituted 
trustees of all funds established by this act. The commission may 
make all necessary rules and regulations with regard thereto. Such 
rules and regulations shall be consistent with those adopted by the 
other pension funds within the Division of Pensions in order to 
permit the most economical and uniform administration of all such 
retirement systems. All moneys and assets of and belonging to the 
funds consolidated and required by this chapter to be consolidated 
and transferred to the pension fund, together with all increments 
and contributions thereto shall be received and paid over to the 
State Treasure1·, whose official bond shall cover the same. No 
moneys shall be paid out of the consolidated fund except upon the 
warrant of the fund, signed by the chairman and secretary. All 
pensions granted under this chapter shall be exempt from execution, 
garnishment, attachment, sequestration or other legal process. All 
moneys not needed for the immediate payment of pension" under 
this chapter shall be invested for the commission by the Director of 
the Division of Investment established pursuant to the provisions of 
chapter 270 of the laws of 1950, subject to the limitations contained 
in section 11 of said chapter. A member of the commission, to be 
designated by a majority vote thereof, shall serve on the Stafo 
Investment Council as a representative of said commission. 

4. Section 12 of P. L. 1944, c. 253 ( C. 43 :16-17) is amended to 
read as follows: 

C. 43: 16-17 Definitions. 

12. The following words and phrases as used in this act, unless 
a different meaning is plainly required by the context, shall have 
the following meaning : 
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(1) "Member" shall mean a person who on July 1, El-:1:-1, \Vas 
a member of a municipal police department or paid or part-paid 
fire department or county police department or a paid or part-paid 
fire department of a fire district located in a township and who 
has contributed to the pension fund established under chapter 16 
of Title 43 of the Revised Statutes and shall hereafter contribute 
to said fund. 

(2) "Active member" shall mean any "member" who is a 
policeman, fireman, detective, lineman, driver of police van, fire 
alarm operator or inspector of combustibles and who is subject 
to call for active service or duty as such. 

( 3) ''Employee member'' shall mean any ''member'' who is not 
subject to call for active service or duty as a policeman, fireman, 
detective, lineman, driver of police van, fire alarm operator or 
inspector of combustibles. 

( 4) ''Commission'' shall mean the board having the goner al 
responsibility for the proper operation of the pension fund created 
by this act, subject to the provisions of chapter 70 of the laws of 
1955. 

( 5) "Physician or surgeon" shall mean the medical board com­
posed of physicians who shall be called upon to determine the dis­
ability of members as provided by this act. 

(6) "Employer" shall mean the county, municipality or agency 
thereof, by which a member is employed. 

(7) "Service" shall mean service rendered while a member is 
employed by a municipal police department, paid or part-paid fire 
department, county police department or paid or part-paid fire 
department of a fire district located in a township prior to the effec­
tive date of this act for such service to such departments thereafter. 

( 8) "Pension" shall mean the amount payable to a member or 
his beneficiary under the provisions of this act. 

(9) "Average salary" shall mean the average salary paid during 
the last 3 years of a member's service. 

(10) "Beneficiary" shall mean any person or persons, other than 
a member, receiving· or entitled to receive a 1pension or bern•fit as 
provided by this act. 

(11) ''Parent'' shall mean the parent of a member who was 
receiving at least~ of his support from the member in the 1:2-month 
period immediately preceding the member's death or tho accidrnt 
which was the direct cause of the member's death. The dependency 
of such a parent will be considered terminated by marriage of the 
parent subsequent to the death of the member. 
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( 12) ''County police'' shall mean all police officers having super­
vision or regulation of traffic upon county roads. 

(13) "'Widower" shall mean the man to whom a member was 
married before the date of her retirement or at least 5 years before 
the date of her death and to whom she continued to be married until 
the date of her death and who was receiving at leasit 1h of his sup­
port from the member in the 12-month period immediately preced­
ing the member's death or the accident which was the direct cause 
of the member's death. The dependency of such a widower will be 
considered terminated by marriage of the widower subsequent to 
the death of the member. 

(14) "Widow" shall mean the woman to whom a member was 
married before the date of his retirement or at least 5 years before 
the date of his death and to whom he continued to be married until 
the date of his death and who was receiving at least 1h of her 
support from the member in the 12-month period immediately 
preceding- the member's death or the accident which was the direct 
cause of the member's death. The dependency of such a widow will 
be considered terminated by the marriage of the widorw subsequent 
to the member's death. 

( 15) ''Child'' shall mean a deceased member's unmarried child 
either (a) under the age of 18 or (b) of any age who, at the time 
of the member's death, is disabled because of mental retardation 
or physical incapacity, is unable to do any substantial, gainful work 
because of the impairment and his impairment has lasted or can 
be expected to last for a continuous period of not less than 12 
months, as affirmed by the examining physicians of the fund. 

(16) "Regular interest" shall mean interest as determined 
annually by the State Treasurer after consultation with the Direc­
tors of the Divisions of Investment and Pensions and the actuary 
of the fund, as such will be considered by the actuary in determining 
the liabilities of the fund. It shall bear a reasonable relationship 
to the percentage rate of earnings on investments but shall not 
exceed 105% of such percentage rate. 

C. 43: 16-1.2 Effective date and payment of pension. 

5. A pension granted under the provisions of the act, to which this 
act is amendatory and supplementary, shall be effective only on 
the first day of a month, s'hall be paid in equal monthly installments, 
and shall not be decreased, increased, revoked or repealed, excerpt 
as otherwise provided by the statutory law. No pension shall be 
due to a member or beneficiary unless it constitutes a payment for 
an entire month. 
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Repealers. 

6. a. Sections 11 and 13 of chapter 253 of the laws of 1944 
( C. 43 :16--15 and C. 43 :16-16) are repealed. 

b. Chapter 165 of the laws of 1947 (C. 43:16-17.1) is repealed. 
c. Sections 2 and :-3 of chapter 142 of the laws of 1965 ( C. 

43 :16--17.3 and C. 43 :16-17.4) are repealed. 
7. This act shall take effect immediately. 
Approved June 1, 1971. 

CHAPTER 180 

AN ACT to amend and supplement ''An act respecting the issuance 
of special deer hunting licenses and supplementing chapter 3, 
Title 23, of the Revised Statutes,'' approved May 19, 1959 (P. L. 
1959, c. 37). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1959, chapter 37 (C. 23 :3-56.1) is amended 
to read as follows : 

C. 23: 3-56.1 Limited harvest of deer of either sex; special licenses; issuance; 
fee. 

1. When the Fish and Game Council has established a season 
for deer of either sex in an area so limited in size that the number 
of hunters participating in the harvest must be limited and has 
fixed a certain number of licenses to be issued for such harvest, 
the division is authorized to charge a fee of $5.00 for each license 
so issued, which fee shall be in addition to any other fees authorized 
by law. No such fee shall be required of the occupant of a farm in 
this State, who actually resides thereon, or the immediate members 
of his family who also reside thereon, provided such person or 
persons are otherwise authorized to participate in such limited 
harvest. The exemption of this paragraph shall not apply to a 
person residing· on the farm or in a tenant house thereon who is not 
a member of the occupant's family, nor to a servant of the occupant. 

C. 23: 3-56.2 Hunting without license; penalties. 

2. Any person, including members of the armed services, who 
shall hunt for, pursue, shoot at, take, kill or wound, or attempt to 
take, kill or wound a deer as permitted by this section or the State 
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Fish and Grune Code, without having a license as herein prescribed 
on his person and displayed in a conspicuous place on his outer 
clothing, or who alters or changes in any manner, or loans or 
transfers to another a license issued under this act, or violates 
any other provision of this act, or any regulation established under 
the State Fish and Game Code in connection herewith, shall be 
liable to a penalty of not less than $100.00 nor more than $300.00 
for the first offense, and not less than $300.00 nor more than $500.00 
for the second and subsequent offense. 

3. This act shall take effect immediately. 

Apprond June 1, 1971. 

CHAP':l1ER 181 

AN AcT to amend and supplement the ''State Police Retirement 
System Act," approved June 9, 1965 (P. L. 1965, c. 89). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 19i65, c. 89 (C. 53:5A-1) is amended to read 
as follows: 

C. 53: 5A-l Repealer. 

1. Chapter 5 of Title 5,3 of the Revised Statutes of NBw Jersey 
and all amendments and supplements thereto, designated as the 
''State Police Retirement and Benevolent Fund,'' is repealed as of 
July 1, 1965. 

2. Section 2 of P. L. 1965, c. 89 (C. 53 :5,A-2) is amended to read 
as follows: 

C. 53: 5A-2 Provisos as to repeal. 

2,. Repeal of chapter 5 of Title 53 of the Revis 1ed Statutes of New 
Jersey and all amendments and supplements thereto is subject to 
the following provisos : 

a. Any person retired under any of the provisions of said chapter 
and receiving or entitled to receive benefits thereunder, prior to 
its repeal, shall continue to receive the same benefits or shall con­
tinue to be entitled to receive the same benefits, to the same extent 
and in the same manner, as if such chapter had not been repealed. 
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b. Any beneficiary receiving an allowance or eligible to receive 
an allowance under such chapter shall continue to receive or be 
eligible to receive such allowance as provided under such chapter. 

c. Any person electing to have deductions for medical and 
hospital insurance subtracted from his pension shall continue to 
have such deductions subtracted as if such chapter had not been 
repealed. 

d. ,Ariy pe,rson retired for disability under such chapter and re­
ceiving benefits or entitled to receive benefits thereunder and any 
pe1rsonreceiving death benefits as a result of the death of a member 
under such chapter, prior to its repeal, shall continue to receive 
the same, or shall continue to be entitled to receive the same to such 
extent and in such manner as if such chapter had not been r'epealed. 

e. Deleted by amendment. 
f. · Deleted by amendment. 

- g. futerest on the contributions made by persons pursuant 
to the provisions of such chapter shall cease to accrue as of June 
30, 1965. 

h. Deleted by amendment. 
i. Deleted by amendment. 
j. Deleted by amendment. 
k. Deleted by amendment. 

3. Section 3 of P. L,. 1965, c. 89 ( C. 53 :5A-3) is amended to read 
as follmvs: 

C. 53: 5A-3 Definitions. 

3. As used in this act: 
a. ''Aggregate contributions'' means the sum of all the amounts, 

deducted from the salary of a member or contributed by him or on 
his behalf, standing to the credit of his individual account in the 
Annuity sa,Tings Fund. Interest credited on contributions to the 
former ''State Police Retirement and Benevolent Fund" shall be 
included in a member's aggregate contributions. 

b. ''Annuity" means payments for life derived from the aggre­
gate contributions of a member. 

c. '''Annuity reserve'' means the present value of all payments 
to be made on account of any annuity or benefit in lieu of an annuity, 
computed upon the basis of such mortality tables recommended 
by the actuary as the board of trustees adopts and regular interest. 

d. ''Beneficiary'' means any person entitled to receive any benefit 
pursuant to the provisions of this act by reason of the death of a 
member or retirant. 
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e. "Board of trustees" or "board" means the board provided 
for in section 30 of this act. 

f. ''Child'' means a deceased member's or retirant 's unmarried 
child either (a) under the age of 18 or (b) of any age ,,-ho, at the 
time of the member's or retirant's death, is disabled because of 
mental retardation or physical incapacity, is unable to do any 
substantial, gainful work because of the impairment and his impair­
ment has lasted or can be expected to last for a continuous period 
of not less than 12 months, as affirmed by the medical board. 

g. ''Creditable service'' means service rendered for which credit 
is allowed on the basis of contributions made by the member or the 
State. 

h. "Parent" means the parent of a member who was receiving 
at least % of his support from the member in the 12-rnonth period 
immediately preceding the member's death or the' accident which 
was the direct cause of the member's death. The dependency of 
such a parent will be considered terminated by marriage of the 
parent subsequent to the death of the member. 

i. "Final compensation" means the average compensation re­
ceived by the member in the last 12 months of cr1editable ::;ervice 
pre0eding· his retirement or death. Such term includes tho value 
of the member's maintenance allowance for this same period. 

j. "Final salary" means the average salary received by the 
member in the last 12 months of creditable service preceding bis 
retirement or death. Such term shall not include the ,~alue of the 
member's maintenance allowance. 

k. "Fiscal year" means any year commencing with July 1 and 
ending with June 30 next following·. 

1. "Medical board" means the board of physicians provided for 
in section 30 of this act. 

m. ''Member'' means any full-time, commissioned officer, non­
commissioned officer or trooper of the Division of State Police of 
the Department of La''T and Public Safety of the State of New 
Jersey enrolled in the retirement system established by this act. 

n. "Pension" means payment for life derived from contributions 
by the State. 

o. ''Pension reserve'' means the present value of all payments 
to be made on account of any pension or benefit in lieu of any 
pension computed on the basis of such mortality tables recom­
mended by the actuary as shall be adopted by the board of trustees 
and regular interest. 
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p. •'Regular interest'' means interest as determined annually by 
the State Treasurer after consultation with the Directors of the 
Divisions of Investment and Pensions and the actuary of the 
system. It shall bear a reasonable relationship to the percentag1e 
rate of earnings on investments but shall not exceed 105% of such 
percentage rate. 

q. "Retirant" means any former member receiving a retirement 
allowance as provided by this act. 

r. •'Retirement allowance'' means the pension plus the annuity. 

s. "State Police Retirement System of Nerw Jersey," herein also 
ref erred to as the ''retirement system,'' is the corporate name of 
the arrangement for the payment of retirement allowances and 
of the benefits under the provisions of this act including the several 
funds placed under said system. By that name, all of its business 
shall be transacted, its funds invested, warrants for moneys drawn, 
and payments made and all of its cash and securities and other 
property held. All assets held in the name of the former ''State 
Police Retirement and Benevolent Fund'' shall be transferred to 
the retirement system established by this act. 

t. ·'Widow'' means the woman to whom a member or a retirant 
v;,ras married before he attained 50 years of age and to whom he 
continued to be married until the date of his death and who was 
receiving at least ;12 of her support from the member or retirant 
in the 12-month period immediately preceding the member's or the 
retirant's death or the accident which was the direct cause of the 
member's death. The dependency of such a widow will be considered 
terminated by the marriage of the widow subsequent to the mem­
ber's or the retirant's death. In the event of the payment of an 
accidental death benefit, the 5-year qualification shall be waived. 

u. "Compensation" for purposes of computing pension con­
tributions means the base salary, for services as a member as 
defined in this act, which is in accordance with established salary 
policies of the State for all employees in the same position hut 
shall not include individual salary adjustments which are granted 
primarily in anticipation of the member's retirement or additional 
remuneration for performing temporary duties beyond the regular 
work day or shift. 

4. Section 6 of P. L. 19'65, c. 89 (0. 5e :5A-6) is amended to read 
as follows: 
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C. 53: 5A-6 Purchase of previous service credit; creditable service. 

6. a. Service as a full time commissioned officer, noncommis­
sioned officer or trooper rendered as a member, and servic1~ credit 
which was transferred from the former ''State Police Retirement 
and Benevolent Fund,'' shall, if the required contributions are 
made by the State and the member, be considered as creditable 
service. A member on suspension shall be considered in service for 
the period of the suspension, hut the period of suspension shall not 
be considered as creditable service unless the member recefres 
salary therefor. 

If an employee's membership has been terminated and he is rc­
enrolled as a member of the retirement system, he may purchase 
credit for all of his previous membership service by paying- into 
the annuity savings fund the amount required b;~ applying the 
factor, supplied by the actuary, as being applicable to his age at the 
time of the purchase~ to his salary at that time. Such purchase may 
be made in regular installments equal to at least ~·~ th1~ normal 
contribution to the retirement system, over a maximum period of 
10 years. In order to give such person the same credit for such 
service as he had at the time of termination, his pension credit shall 
be restored as it ·was at the time of his termination upon tlw com­
pletion of 1 year of membership after his election to mak1 1 tlw pur­
chase and the payment of at least 1/~ the total amount due. except 
that in the case of retirement pursuant to sections 8, 27 and 28 of 
chapter 89 of the la·ws of 1965, the credit granted for the service 
being purchased shall be in direct proportion as the amount paid 
bears to the total amount of the arrearage obligation. 

b. Any member of the retirement system, who, prior to becoming 
a member, had established service credits in another retirement 
system supported in whole or in part by the State, or wbo had ren­
dered service to the State prior to becoming a member, for \vhich 
he· desires to establish credit in this retirement system. shall be 
permitted to purchase such credit. If such credit is established, it 
shall be included in the computation of a retirement allowance on 
the basis of 1 % of final compensation for each year of ~uch sen,ice 
credit. 

c. Not more than 1 year shall be credited for all service in a 
calendar year. 

d. In computing service, time during which a member \va1:" ab~ent 
on an official leave without pay shall be credited if such leave was 
for a period of (1) less than 3 months or (2) up to a maximum of 
2 years if the leave was due to the member's personal illne;-;~ and the 
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period of lem'e is allowed for retirement purposes within 1 year 
following his return to service after the termination of such leave. 

e. The method of computation and the terms of the purchase of 
service permitted by subsections b. and d. of this section shall be 
identieal to those stipulated for the purchase of previous member­
ship ~Prvice by members of the system as provided by subsection a. 
of this section. 

5. Section 7 of P. L. 19'615, c. 89 (C. 53 :5A-7) is amended to read 
as follows: 

C. 53: SA-7 Cessation of membership. 

7. Membership in the ~etirement system shall cease upon retire­
ment, withdrmval or death or if service is discontinued for more 
than 2 c·onsecutive years. 

6. Section 8 of P. L. 1965, c. 89 (C. 53 :5A-8) is amended to read 
as follows: 

C. 53: 5A-8 Retirement for service and age; service retirement allowance; pay­
ments upon death. 

8. a. Any member of the retirement system who was a member 
of the former ''State Police Retirement and Benevolent Fund'' on 
June 30. 1965, may retire on a service retirement allowance upon 
the attainment of age 50 years and the completion of at least 20 
yea.rs of errditable service as a State policeman. Upon the filing 
of a '''ritten and duly executed application with the retirement 
system. setting forth at what time, not less than 1 month, subsequent 
to the filing thereof he desires to be retired, any such member 
retiring for service shall receive a service retirement allowance 
·which shall consist of: 

(1) An annuity which shall be the actuarial equivalent of his 
aggregate contributions and 

(2) A pension in the amount which, when added to the member's 
annuity,. will provide a total retirement allowance of 50% of his 
final compensation plus 1 % of his final compensation multiplied by 
his number of years of creditable service which exceed 25 years of 
such service. 

Any member of the retirement system who was a member of the 
former '·State Police Retirement and Benevolent Fund'' on .June 
30, 196G, who has completed at least 25 years of creditable service 
and who ha~ attained the age of 55 years shall be retired forthwith 
on tlw fin.:t day of the next calendar month. 

b. Any member of the retirement system who was not a member 
of the former ''State Police Retirement and Benevolent Fund'' on 
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June 30, 1965 who has attained the age of 55 years shall be retired 
forthwith on the first day of the next calendar month provided, 
however, such member, at his option, may continue in the employ­
ment of the Division of State Police upon the request of the super­
intendent, and with the concurrence of the Attorney General, for 
an additional year beyond the date upon which he would otherwise 
be required to retire hereunder, and such member may thereafter 
in each succeeding year continue in the employment of the Division 
of State Police upon the request of the superintendent, with the 
concurrence of the Attorney General, until he has attained the age 
of 65 years, whereupon he shall be retired forthwith on tlu• first day 
of the next calendar month. Any such member retiring for ·service 
hereunder shall receive a service retirement allowance which shall 
consist of: 

(1) An annuity which shall be the actuarial equivalent of bis 
aggregate contributions and 

(2) A pension in the amount which when added to the member's 
annuity will provide a total retirement allowance of 2% of his final 
compensation multiplied by his number of years of creditable 
service up to 25 plus 1 % of his final compensation multiplit~d by his 
number of years of creditable service over 25. 

c. Upon the receipt of proper proofs of the death of a memher 
who has retired on a service retirement allowance, there shall be 
paid to the member's beneficiary, an amount equal to % of the final 
compensation received by the member. 

7. Section !) of P. L. 1 %;), e. 89 ( C. 53 :5A-9) is amencfod to read 
as follows: 

C. 53: 5A-9 Retirement on ordinary disability retirement allowance; pa:nnents 
upon death. 

9. a. Upon the written application by a member in service, by 
one acting in his behalf or by the State, any member, unch~r 55 years 
of age, who has had 4 or more years of ereditable service as a State 
policeman may be retired, not less than 1 month next following the 
date1 of filing such application with the retirement system, on an 
ordinary disability retirement allowance; provided, that the medical 
board, after a medical examination of such member, shall certify 
that such member is mentally or physically incapacitated for the 
performance of his usual duty and of any other available duty in 
the Division of State Police which the Superintendent of State 
Police is willing to assign to him and that such incapacity is likely 
to be permanent and of such an extent that he should be retired. 
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b. Upon retirement for ordinary disability, a member shall receive 
an ordinary disability retirement allowance V{hich shall consist of: 

(1) An annuity which shall be the actuarial equivalent of his 
aggregate contributions and 

(2) A pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of 11h % of final 
compensation multiplied by his number of years of creditable 
service but in no event shall the total allorwance be less than 40% 
of final compensation. 

c. Upon the receipt of proper proofs of the death of a member 
·who has retired on an ordinary disability retirement allowance, 
there shall be paid to the member's beneficiary, an amount equal 
to :-P;~ times the final compensation received by the member in the 
last year of creditable service; provided, however, that if such 
death shall occur after the member shall have attained 55 years of 
age the amount payable shall e1qual 1/2 of such compensation instead 
of i)lj'.! times such compensation. 

8. Section 10 of P. L. 1965, c. 89 (C. 53 :5A-10) is amended to read 
as follows: 

C. 53:5A-10 Retirement on accidental disability retirement allowance; payments 
upon death. 

10. a. Upon the written application by a member in service, by 
one acting in his behalf or by the State, any member may be retired, 
not less than 1 month next following the date of filing such applica­
tion, on an accidental disability retirement allowance, provided, 
that the medical board, after a medical examination of such mem­
ber, shall certify that the member is permanently and totally 
disabled as a direct result of a traumatic event occurring during 
and as a result of the performance of his regular or assigned 
duties and that such disability ·was not the result of the member's 
\dllful negligence and that such member is mentally or physically 
incapaeitated f 01' the performance of his usual duties in the Divi­
sion of State Police whjch the Superintendent of State Police is 
wirnng to assign to him. The appljcation to accomplish such 
retirement must be filed within 5 years of the original traumatic 
event, hut the board of trustees may consider an application filed 
after the 5-year perjod if it can be factually demonstrated to the 
satisf aetion of the board of trustees that the disability is due to 
the aeeident and the filing was not accomplished within the 5-year 
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period due to a delayed manifestation of the disability oi·; to the 
member's continued employment in a restricted capacity consistent 
with the nature of his disability in the Division of the State Police 
upon and at the written request of the superintendent, with the 
concurrence of the Attorney General, or to other circumstances 
beyond the control of the member. 

b. Upon retirement for accidental disability, a membet- shall 
receive an accidental disability retirement allowance which shall 
consist of: 

(1) An annuity which shall be the actuarial equivalent of his 
aggTegate contributions and 

(2) A pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of %' of his 
final compensation. 

c. Upon the receipt of proper proofs of the death of a ·member 
who has retired on an accidental disability retirement allo\vance, 
there shall be paid to the member's beneficiary, an amount equal 
to 31/2 times the final compensation received by the member in the 
last year of creditable service; provided, however, that if such 
death shall occur after the member shall have attained 55 years of 
age the amount payable shall equal~~ of such compensation instead 
of 31;2 times such compensation. 

d. Permanent and total disability resulting from a cardio­
vascular, pulmonary or musculo-skeletal condition which was not 
a direct result of a traumatic event occurring in the perforniance 
of duty shall be deemed an ordinary disability. 

9. Section 11 of P. L. 1965, c. 89 (C. 5'3 :5A-11) is amend.ed to 
read as follows : 

C. 53: 5A-l l Retirement for disability, medical examination; report ; reduction 
of allowance. 

11. a. Upon the receipt by the retirement system of a written 
application for a disability retirement allowance, the system shall 
refer the application to the medical board, which shall designate a 
physician or physicians to examine the applicant and the report of 
the medical board shall be considered by the board of trustees in 
acting upon such application. 

b. If a disability retirant, under age 55, who was not a member of 
the former "State Police Retirement and Benevolent Fund" on 
June 30, 1965, is engaged in an occupation paying more the.n the 
difference between ( 1) his retirement allowance and ( 2) the salary 
and maintenance now attributable to his former position in the 
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Division of State Police, the amount of his pension shall be reduced 
to an amount which, together with the annuity and the amount of 
his earnings, shall equal the amount of the salary and maintenance 
now attributable to his former position in the Division of State 
Police. Should his earnings be later changed, the amount of his 
pension shall be further modified, provided, that the new pension 
shall not exceed the amount of the pension originally granted. 

10. Section 12 of P. L. 1965, c. 89 ( C. 53 :5A-12) is amended to 
read as follows : 

C. 53:5A-12 Death benefits; former members of State Police Retirement and 
Benevolent Fund. 

12. a. Upon the receipt of proper proofs of the death in active 
service of a member of the retirement system who was a member 
of the former ''State Police Retirement and Benevolent Fund'' on 
account of which no accidental death benefit is payable, there shall 
be paid to his widow a pension of 50% of final compensation for 
the use of herself and children of the deceased, to continue during 
her widowhood; if there is no survi \Ting widow or in case the widow 
dies or remarries, 20% of final compensation will be payable to one 
surviving child, 35% of final compensation to two surviving children 
in equal shares and if there be three or more children, 50% of final 
compensation \Vill be payable to such children in equal shares. 

If there is no surviving widow or child, 25% of final compensa­
tion will be payable to one surviving parent or 40% of final com­
pensation will be payable to two surviving parents in equal shares. 

b. If there is no surviving widow, child or parent, there shall be 
paid to any other beneficiary of the deceased member his aggregate 
contributions at the time of death. 

c. In no case shall the death benefit provided in subsection a. be 
less than that provided under subsedion b. 

d. In addition to the foregoing benefits payable under subsection 
a. or b., there shall also be paid in one sum to the member's bene­
ficiary, an amount equal to 3% times final compensation. 

e. Deleted by amendment. 
f. Deleted by amendment. 

11. Section 13 of P. L. 1965, c. 89 ( C. 53 :5A-13) is amended to 
read as follows: 

C. 53:5A-13 Death benefits; members not former members of State Police Re­
tirement and Benevolent Fund. 

13. a. Upon the receipt of proper proofs of the death in active 
service of a member of the retirement system who was not a member 
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of the former ''State Police Retirement and Benevolent Fund'' on 
account of which no accidental death benefit is payable, there shall 
be paid to his widow a pension of 2fi% of final oompensation for the 
use of herself, to continue during her widowhood, plus 15·% of final 
compensation payable to one surviving child or plus 25% of final 
compensation to two or more surviving children; if there is no sur­
viving widow or in case the widow dies or remarries, 20% of final 
compensation will be payable to one surviving child, 35% of final 
compensation to two surviving children in equal shares and if there 
be three or more children, 50% of final compensation will be payable 
to such children in equal shares. 

If there is no surviving widow or child, 25 % of final compensation 
will be payable to one surviving parent or 40% of final compensa­
tion will be payable to two surviving parents in equal shares. 

b. If there is no surviving \Yidffw, child or parent, there shall be 
paid to any other beneficiary of the deceased member his aggregate 
contributions at the time of death. 

c. In no case shall the death benefit provided in subsection a. be 
less than that provided in subsection b. 

d. In addition to the foregoing benefits payable under subsection 
a. or b., there shall also be paid in one sum to the member's bene­
ficiary, an amount equal to 3% times final compensation. 

e. Deleted by amendment. 
f. Deleted by amendment. 

12. ,Section 14 of P. L. 1965, c. 89 ( C. 53 :5A-14) is amended to 
read as follows: 

C. 53:5A-14 Accidental death benefit; filing of accident report. 

14. a. Upon the death of a member in active service as a result of 
an accident met in the actual performance of duty at some definite 
time and place, and such death was not the result of the member's 
willful negligence, an accidental death benefit shall be payable if a 
report of the accident is filed in the office of the Division of State 
Police within 60 days next following the accident, but the board of 
trustees may \rnive such time limit, for a reasonable period, if in 
the judgment of the board the circumstances warrant such action. 
No such application shall be valid or acted upon unless it is filed 
in the office of the retirement system \vithin 5 years of the date of 
such death. 

b. Upon the receipt of proper proofs of the death of a member on 
account of which an accidental death benefit is payable, there shall 
be paid to his widow a pension of 50% of final compensation for 
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the use of herself and children of the deceased, to continue during 
her widowhood; if there is no surviving widow or in case the widow 
dies or remarries, 20% of final compensation will be payable to 
one surviving child, 35 % of final compensation to two surviving 
children in equal shares and if there be three or more children, 
50% of final compensation will be payable to such children in equal 
shares. 

If there is no surviving widow or child, 25% of final compensation 
will be payable to one surviving· parent or 40% of final compensa­
tion will be payable to two surviving parents in equal shares. 

In the event of accidental death occurring in the first year of 
creditable service, the benefits, payable pursuant to this subsection, 
shall be computed at the annual rate of compensation. 

c. If there is no surviving widow, child or parent, there shall be 
paid to any other beneficiary of the deceased member, his aggre­
gate contributions at the time of death. 

d. In no case shall the death benefits provided in subsection h. 
be less than that provided under subsection c. 

e. In addition to the foregoing benefits payable under subsection 
a. orb., there shall also be paid in one sum to the member's bene­
ficiary, an amount equal to 31;2 times final compensation. 

f. Deleted by amendment. 

g. Deleted by amendment. 

13. Section 15 of P. L. 1965, c. 89 ( C. 53 :5A-15) is arnended to 
read as follows : 

C. 53: SA-15 Death benefit coverage; officers, noncommissioned officers or 
troopers covered under pre-existing group life progran1. 

15. a. In the case of any officer, noncomrnissioned officer or 
trooper of the Division of State Police of the Department of Law 
and Public Safety of the State of New .J crsey becoming a member 
of the retirement system who was co\Tered on the day immediately 
prior to July 1, 1965 under the then existing group life insurance 
program of the New Jersey State Police, the State Treasurer shall 
provide for death benefit coverage, in the amount described in this 
subsection for such member after he retires and receives a retire­
ment allowance pursuant to the provisions of this act, subject to 
the conditions hereinafter stated. 

(1) In order to obtain the coverage during retirement as herein 
provided, the member must make written request therefor to the 
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retirement system within 90 days of July 1, 1965 and must agree 
to make, after retirement, the contributions required for such 
coverage as described by subsection c. of this section, except that if 
any such officer, noncommissioned officer or trooper was disabled on 
July L 1965 but subsequently recove-rs from such disability and 
becomes a member of the retirement system, such request may be 
made within 90 days after the date he becomes a member of the 
retirement system. 

( 2) Each such officer, noncommissioned officer and trooper may 
cancel his request for the death benefit coverage described herein, 
either before or after retirement, by giving written notice to the 
retirement system. 

The amounts of death benefits provided for under this subsection 
while the former member is receiving a retirement allowance 
pursuant to this act shall be the same amount or amounts as 
would have been continued for such former member after his 
retirement under tbe group life insurance program, hereinabove 
ref erred to, had such program remain eel in effect and unchanged 
and such former member had remained covered thereunder, less 
an amount equal to ~~ of the member's final compensation. 

b. The State Treasurer shall provide on and after July 1, 1965 
for death benefit coverage in the amounts described in this sub­
section for each former officer, noncommissioned officer and trooper 
who was covered on the day immediately prior to July 1, 1965 
under the then existing group life insurance program of the New 
Jersey State Police and was then retired and rec;eiving retirement 
benefits under the provisions of the former State Police Retirement 
and Benevolent Fund, subject to the conditions hereinafter stated: 

(1) In order to obtain the death benefit coverage as herein pro­
vided, such former officer, noncommissioned officer or trooper must 
make the contributions required for such coverage as described in 
subsection c. of this section. 

( 2) If coverage or benefits are afforded a former officer, non. 
commissioned officer or trooper under the aforesaid group life 
insurance program of the Ne\v Jersey State Police after July 1, 
1965 by reason of his disability, the death benefits provided by 
this subsection shall in no e\·ent apply to him unless such coverage 
and benefits shall cease by reason of his recovery from disability. 
In such ennt the foregoing provisions of this subsection shall apply 
from the date of such cessation. The amounts of death benefit 
continued under this subsection shall be the same amount or 
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amounts as would have been continued for such former officer, non­
commissioned officer or trooper after his retirement under the 
group life insurance program, hereinabove referred to, had such 
program remained in effect and unchanged during his retirement 
and he had remained covered thereunder. 

c. The contributions required during retirement for the death 
benefit coverage provided for by this section shall be determined 
from the schedules of contributions established by the retirement 
system. Such contributions shall be deducted from the former 
officer's, noncommissioned officer's or trooper's retirement allow­
ance or benefits but if there be no retirement allowance or benefits 
available from which such contributions may be deducted, it shall 
be the obligation of such former officer, noncommissioned officer or 
trooper to make such contribution directly to the retirement system, 
as required by the system. 

d. Upon receipt of proper proofs of the death of any former 
officer, noncommissioned officer or trooper of the New Jersey State 
Police while covered for death benefit coverage pursuant to the 
provisions of this section, there shall be paid to such former 
officer ·s, noncommj ssioned officer's or trooper's beneficiary, the 
amount for which he is covered at the time of his death pursuant 
to said subsection a. or said subsection b., as the case may be. 

e. Any other provision of this act notwithstanding, the contribu­
tions of any person for death benefit coverage under this section 
shall not be returnable to such person or his beneficiary or death 
benefit payee in any manner, or for any reason whatsoever, nor 
shall such contributions be included in any annuity payable to any 
such person or his beneficiary. 

14. Section 21 of P. L. 1965, c. 89 (C. 53:5A-21) is amended to 
read as follo-ws: 

C. 53: 5A-2l Conversion privileges. 

21. Any such group policy or policies shall include, with respect 
to any insurance terminating or reducing because an insured per­
son ha~ eeased to be in active service or has retired, the conversion 
privilege arnilable upon termination of employment as prescribed 
by the law relating to group life insurance; and shall also include, 
with respect to insurance terminating because of termination of the 
group policy resulting from a termination of all death benefits 
established under sections 8 c., 9 c., 10 c., 12 d., 13 d., 14 e., 15, 27 b. 
and 28 the conversion privilege available upon termination of the 
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group policy as prescribed by such law. Any such group policy or 
policies shall also provide that if an insured person dies during the 
31-day period during which he would be entitled to exercise the 
conversion privilege, the amount of insurance with respect to which 
he could have exercised the conversion privilege shall be paid as a 
claim under the group policy. 

If any member \vho has exercised the conversion privilege under 
the group_ policy or policies again becomes a member of the retire­
ment system, and the individual policy obtained pursuant to the 
conversion privilege j s still in force, he shall not again be eligible 
for any of the death benefits provided by sections 8 c., 9 c., 10 c., 
12 d., 13 d., 14 e., 15, 27 b. and 28, unless he furnishes satisfactory 
evidence of insurability. 

-When benefits payable upon the death of a member following 
retirement are determined as though he were an active member at 
the time of his death, the death benefit payable under the group 
policy or policies together -with the amount of insurance paid under 
any individual i)o]icy obtained under the conversion privilege, shall 
in no event exceed the amount of insurance for which the member 
was insnred under the group policy or policies immediately prior 
to the date the right of conversion arose. 

15. Section 23 of P. L. 1965, c. 89 ( C. 53 :5A-23) is amended to 
read as follows: 

C. 53: SA-23 Manner of payment; arrangements for settlement. 

23. Any such group policy or policies shall prm·ide that payment 
of any death benefits which are payable by the insurance company 
may be made in one sum directly to the beneficiary as hereinafter 
provided, in equal installments O\Ter a period of years or as a 
life annuity or in such other manner as may be made available 
by the insurance company. An insured person may make such 
arrangements for settlement, and may alter from time to time 
during his lifetime any arrangement previously made, by making 
written request to the insurance company through the policyholder. 
Upon the death of an insured person, a beneficiary to whom a 
benefit is payable in one sum by the insurance company may like­
wise arrange for a settlement as described above. If an insured 
person's or beneficiary's request for settlement of any death bene­
fit in equal installments over a period of years or as a life annuity 
pursuant to the foregoing is approved by the policyholder, the 
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amount of such installments or such lifo annuity, as the case may 
be, shall be determined on the basis of such applicable mortality 
tables as shall have been adopted by the retirement system and 
are in 0ffeet at the death of the insured person. Any arrangement 
for payment under the group policy to a beneficiary shall be in 
lieu of that provided by sections 8 c., 9 c., 10 c., 12 cl., 13 cl., 14 e., 15, 
27 b. and 28. 

16. Section 26 of P. L. 1965, c. 89 ( C. 53 :5A-26) is amended to 
read as follows: 

C. 53: 5A-26 Withdrawal from service or cessation of membership; return of 
contributions. 

26. A member who withdravvs from service or ceases to be a 
member for any cause other than death or retirement shall receive 
the amount of his aggregate contributions less any outstanding 
loan upon the filing of a \Yritten application as required by the 
retirement system. If such member shall die before filing an ap­
plication for withdrawal or before endorsing the check constituting 
the return of his ag·gregate contributions, such contributions shall 
be paid to his beneficiary. 

No member shall be entitled to withdraw the amounts contributed 
by the St.ate covering· his military leave unless he shall have re­
turned to the payroll and contributed to the retirement system for 
a period of 90 clays. 

17. Section 27 of P. L. 1965, c. 89 (C. 53 :5A-27) is amended to 
read as follows : 

C. 53: 5A-27 Resignation of certain personnel; retirement allowance in lieu of 
return of contributions. 

27. a. Should a member resign after having established 25 years 
of creditable service as a full time commissioned officer, noncom­
missioned officer or trooper of the Division of State Police, before 
reaching age 55, he may elect ''early'' retirement, provided, that 
such elce.tion is communicated by such member to the retirement 
system h:v fiJing a written application, duly attested, stating at 
what time subsequent to the execution and filing thereof he desires 
to be retin'cl. He shall receive, in lieu of the payment provided 
in section 26, a retirement allowance which shall consist of: 

(1) an annuity vd1ich shall be the actuarial equivalent of his 
aggregate contributions and, 

(2) a. pension in the amount, which when added to the member's 
annuity will provide a total retirement allowance of 2% of his final 
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compensation multiplied by his number of years of creditable 
service up to 25 plus 1 % of his final compensation multiplied by his 
number of years of creditable service over 25; provided, however, 
that such retirement allowance shall be reduced in accordance with 
a table of actuarial equivalents recommended by the actuary and 
adopted by the retirement system reflecting all months that the 
member lacks of being age 55. 

The board of trustees shall retire him at the time specified or at 
such other time within l month after the date so specified as the 
board finds advisable. 

b. Upon the receipt of proper proof of the death of such a retired 
member, there shall be paid to the member's beneficiary, an amount 
equal to 1h of the final compensation received by the member. 

18. Section 28 of P. L. 1965, c. 89 ( C. 53 :5A-28) is amended to 
read as follows : 

C. 53: 5A-28 Separation of certain personnel from service; election to receive de­
f erred retirement allowance. 

28. a. Should a member, after having established 1.) years of 
creditable service as a full time commissioned officer, noncom­
missioned officer or trooper of the Division of State Police, be 
separated voluntarily or involuntarily from the service, before 
reaching age 55, and not by removal for cause or charges of mis­
conduct or delinquency, such person may elect to receive the pay­
ments provided for in sections 26 or 27 or a def erred retirement 
allowance, beginning on the first day of the month following his 
attainment of age 55 and the filing of an application therefor, which 
shall consist of: 

(1) an annuity which shall be the actuarial equivalent of his 
aggregate contributions at the time of his severance from the 
service, and 

(2) a pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of 2% of his final 
compensation multiplied by his number of years of creditable ser­
vice up to 25 plus 1 % of his final compensation multiplied by his 
number of years of creditable service over 25, provided that such 
inactive member may elect to receive payments provided under 
sections 26 or 27 if he had qualified under that latter section at the 
time of leaving service, except that in order to avail himself of 
the option, he must exercise such option at least 1 month before 
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the effective date of his retirement. If such inactive member shall 
die before attaining age 55, his aggregate contributions shall be 
paid in accordance with section 26 and, in addition if such inactive 
member shall die after attaining age 55 but before :filing an applica­
tion for retirement benefits pursuant to this section or section 27 
and for which benefits he would have qualified and has not with­
drawn his aggregate contributions, or in the event of death after 
retirement, an amount equal to % of the final compensation received 
by the member shall be paid to such member's beneficiary. 

b. Deleted by amendment. 

c. Any member who, having elected to receive a deferred retire­
ment allowance, again becomes an employee covered by the retire­
ment system while nnder the age of 55, shall thereupon be reenrolled. 
He shall be credited "\vith all service as a member standing to his 
credit at the time of his election to receive a deferred retirement 
allowance. 

19. Section 29 of P. L. 1965, c. 89 (C. 53 :5A-29) is amended to 
read as follows : 

C. 53: SA-29 Loans. 

29. Any member who has at least 3 years of service to his eredit 
for which he has contributed as a member may borrow from the 
retirement system, an amount equal to not more than 50% of the 
amount of his aggregate contributions, but not less than $50.00; 
provided, that the amount so borrowed, together with interest 
thereon, can be repaid by additional deductions from salary, not in 
excess of 25% of the member's salary, made at the time the salary 
is paid to the member but not after the attainment of age 55. The 
amount so borrowed, together with interest at the rate of 47r per 
annum on any unpaid balance thereof, shall be repaid to the retire­
ment system in equal installments by deductions from the salary of 
the member at the time the salary is paid or in such lump sum 
amount to repay the balance of the loan but such installments shall 
be at least equal to the member's rate of contribution to the retire­
ment system and at least sufficient to repay the amount borrmrnd 
with interest thereon by the time the member attains age 55. X ot 
more than two loans may be granted to any member in any calendar 
year. Notwithstanding an;T other law affecting the salary or com­
pensation of any person or persons to whom this act applies or Rhall 
apply, the additional de<lnetions required to repay the loan shall be 
made. Any unpaid balance of a loan at the time any benefit 
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may become payable shall be deducted from the benefit otherwise 
payable. 

Loans shall be made to a member from his aggregate contribu­
tions. The interest earned on such loans shall be treated in the 
same manner as interest earned from investments of the retirement 
system. 

20. Section 30 of P. L. 1965, c. 89 ( C. 53 :5A-30) is amended to 
read as follows : 

C. 53: 5A-30 Board of trustees; membership, appointment, oath, vacancies, com­
pensation, powers and duties. 

30. a. Subject to the provisions of chapter 70 of the laws of 1955, 
the general responsibility for the proper operation of the retire­
ment system is hereby yested in the board of trustees. 

b. The board shall consist of five trustees as follows: 
( 1) Two active members of the system who shall be ruppointed 

by the Superintendent of State Police, who shall serve at the 
pleasure of the superintendent and until their successors are ap­
pointed and one of whom shall be a commissioned officer of the 
Division of State Police. 

(2) Two members to be appointed by the Governor, who shall 
serve at the pleasure of the GmTernor and until their successors 
are appointed and who shall be private citizens of the State of New 
.Jersey who are neither an officer thereof nor active or retired 
members of the system. 

(3) The State Treasurer ex officio. The Deputy State Treasurer, 
i.vhen designated for that purJJOSe by the State Treasurer, may sit 
as a member of the board of trustees and when so sitting shall have 
all the po'wers and shall perform all the duties vested by this act in 
the State Treasurer. 

c. Each trustee shall, after his appointment, take an oath of office 
that, so far as it devolves upon him, he ·will diligently and honestly 
fulfill his duties as a board member, that he will not knowingly 
violate or permit to be violated any of the provisions of the law 
applicable to the l'etirement system. Sucl1 oath shall be subscribed 
by the member taking it, and certified by the official before whom 
it is taken, and immediately filed in the office of the Secretary of 
State. 

cl. If a vac:ancy occurs in the office of a trustee, the vacancy shali 
Le filled in the same manner as the office was previously filled. 

e. The trustees shall serve without compensation, but they shall 
be reimbursed by the State for all necessary expenses that they 
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may incur through service on the board. No employee member shall 
suffer loss of salary through the serving on the board. 

f. Except as otherwise herein provided, no member of the board 
of trustees shall have any direct interest in the gains or profits of 
any investments of the retirement system; nor shall any member 
of the board of trustees directly or indirectly, for himself or as an 
agent in any manner use the moneys of the retirement system, 
except to make such current a,nd necessary payments as are autho­
rized by the board of trustees; nor shall any member of the board 
of trustees become an endorser or surety, or in any manner an 
obligor for moneys loaned to or borrowed from the retirement 
system. 

g. Each trustee shall be entitled to one vote in the board. A 
majority vote of all trustees sha11 be necessary for any decision by 
the trustees at any meeting of said board. 

h. Subject to the limitations of this act, the board of tnrntees 
shall annually es ta bli sh rules and regulations for the administra­
tion of the fonds crratPd by this act and for the transactions of 
its bnsiness. Snch rules and regulations shall be consistent with 
those adopted by tlw other pension funds ·withjn the Division of 
Pensions in order to permit the mo:~t economical and uniform 
administration of all such retirement systems. 

i. The actual')' of the system shall be designated by the State 
Treasurer after consultation with the Director of the Division of 
Pensions, subject to veto by the board for valid reason. He shall be 
the technical adviser of the board on matters regarding the opera­
tion of the funds created by the provisions of this act and shall 
perform such other duties as are required in connection here"',\'ith. 

j. The Attorney General shall be the legal adviser of the retire­
ment system. 

k. The Chief of the Bureau of Police and Fire Funds of the 
Division of Pensions of the State Department of the Treasury shall 
be the secretary of the board. 

1. The board of trustees shall keep a record of all of its proceed­
ings ·which shall be open to pn blic inspection. The retirement 
system shall publish annually a report shmving the fiscal transac­
tions of the retirement system for the preceding year, the amount of 
the accumulated cash and securities of the system and the last 
balance sheet showing the financial condition of the system by 
means of an actuarial valuation of the assets and liabilities of the 
retirement system. 
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m. The State rrreasurer shall designate a medical board after 
consultation with the Director of the Division of Pensions, subject 
to \·eto by the boa rd of trustees for valid reason. It shall be 
composed of three physicians. The medical board shall pass on all 
medical examinations required under the provisions of this act, 
and shall report in writing to the retirement system its conclusions 
and recommendations upon all matters referred to it. 

n. The various funds created by this act shall be subject to the 
supervision of the Department of Insurance of the State of New 
Jersey. 

21. Section 31 of P. L. 1965, c. 89 ( C. 53 :5A-31) is amended to 
read as follows : 

C. 53: SA-31 Administration of funds. 

31. a. r:rhe board of trustees shall be and are hereby constituted 
trustees of all the various funds established by this act except the 
group insurance premium fund; provided, however, that all func­
tions, pO"wers, and duties relating to the investment or reinvestment 
of moneys of, and purchase, sale, or exchange of any investments or 
securities, of or for any fund established under this act, shall be 
exercised and performed by the Director of the Division of Invest­
ment in accordance with the provisions of c. 2·70, P. L. 1950, as 
amended and supplemented. 

b. The secretary of the board shall determine from time to time 
the cash requirements of the various funds established by this act 
and the amount available for jnvestment, all of which shall be 
certified to the Director of the Division of Inve8tment. 

c. A member of the board of trustees to be designated by a 
majority vote thereof shall serve on the State Investment Council 
as a representatjve of said board of trustees, for a term of 1 year 
and until his successor is elected and qualified. 

d. The Treasurer of the State of N e\x; Jersey shall be the 
custodian of the several funds. All payments from said funds shall 
be made by him only upon vouchers signed by the secretary and the 
chairman of the board of trustees. A duly attested copy of the 
resolution of the board of trustees designating· the chairman and 
bearing on its face specimen signatures of the chairman and the 
secretary shall be filed with the treasurer as his authority for mak­
ing payments upon such vouchers. 

e. The administration of the program shall be performed by the 
personnel of the Division of Pensions of the State Department of 



CHAPTER 181, LA \VR OF 1911 729 

the Treasury and the costs of administration shall be borne by the 
State. 

22. Section 32 of P. L. 1965, c. 89 (0. 53 :5A-32) is amended to 
read as follows : 

C. 53: 5A-32 Duties of actuary. 

32. The actuary shall recommend such data as shall be necessary 
for actuarial valuation of the various funds created by this act. 
Once in every 5-year period the actuary shall make an actuarial in­
vestigation into the mortality, service and compensation experience 
of the members and beneficiaries and shall make a valuation of the 
assets and liabilities of the various funds created by this act. U pou 
the basis of such investigation and valuation, with the advice of the 
actuary, the board shall adopt for the retirement system such 
mortality, service and other tables as shall be deemed necessary. 

23. Section 34 of P. L. 1965, c. 89 (C. 53 :5A-34) is amended to 
read as follows: 

C. 53: 5A-34 Contingent reserve fund. 

34. The Contingent Reserve Fund shall be the fund in which shall 
be credited contributions made by the State. 

a. Upon the basis of such tables recommended by the actuary as 
the board adopts and regular interest, the actuary shall compute 
annually the amount of the contribution, expressed as a proportion 
of the salaries paid to all members, which, if paid monthly during 
the entire prospective service of the members, will be sufficient to 
provide for the pension reserves required at the time of the discon­
tinuance of active service, to cover all pensions to which they may be 
entitled or which are payable on their account and to provide for 
the amount of the death and accidental disability benefits payable 
on their account, which amount is not covered by other contributions 
to be made as provided in this section and the funds in hand avail­
ablie for such benefits. This shall be known as the ''normal 
contribution.'' 

b. Upon the basis of such tables re·commended by the actuary as 
the board adopts, and regular interest, the actuary shall compute 
the amount of the unfunded liability as of June, 30, 1971 which has 
accrued on the basis of service rendered prior to July 1, 1971 by all 
members, including the amount of the liability accrued by reason of 
allowances to be granted on account of services rendered by mem­
bers of the former" State Police Retirement and Benevolent Fund" 
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which has not already been eovered by previous State contributions 
to the former system, and including the accrued liabilities estab­
lished by chapter 89 of the lav;rs of 1965. Using the total amount of 
this unfunded accrued liability he shall compute the amount of the 
fiat annual payment, which, if paid in each succeeding fiscal year, 
commencing with July 1, 1972, for a period of 40 years, will provide 
for this liability. This shall be known as the ''accrued liability 
contribution.'' 

c. The actuary shall certify annually the aggregate amount pay­
able to the Contingent Reserve Fund in the ensuing year, which 
amount shall be equal to the sum of the proportion of the earnable 
salary of all members, computed as described in subsection a. 
hereof and of the State's accrued liability contribution, payable in 
the ensuing year, as described in subsection b. hereof. The State 
shall pay into the Contingent Reserve Fund during the ensuing 
year the amount so determined. In the event the amount certified 
to be paid by the State includes amounts due for services rendered 
by members to specific instmmentalities or authorities the total 
amounts so certified shall be paid to the retirement system by the 
State; provided, however, the full cost attributable to such services 
rendered to such instrumentalities and authorities shall be com­
puted separately by the actuary and the State shall be reimbursed 
for such amounts by sueh instrumentalities or authorities. 

The cash death benefits, payable as the result of contribution by 
the State under the provisions of this act upon the death of a 
member in active service and after retirement shall be paid from 
the Contingent Reserve Fund. 

24. Section 35 of P. L. 1965, c. 89 ( C. 53 :5A-35) is amended to 
read as follows : 

C. 53: 5A-35 Annuity savings fund. 

35. The Annuity Savings Fund shall be the fund in which shall 
be credited aggregate contributions by members or on their behalf 
to provide for their allowances. The aggregate contributions of a 
member withdrawn by him or paid to his estate or his designated 
beneficiary in the e·vent of his death as provided in this act shall be 
paid from the Annuity Savings Fund. Upon the retirement of a 
member where the aggregate contributions of the member are to 
be provided in the form of an annuity, the aggregate contributions 
of the member shall be transferred from the Annuity Savings Fund 
to the Retirement Reserve Fund. 



CHAPTER 181, LAWS OF 1971 731 

25. Section 36 of P. L. 1965, c. 89 ( C. 53 :5A-36) is amended to 
read as follows : 

C. 53: 5A-36 Retirement reserve fund. 

36. The Retirement Reserve Fund shall be the fund from which 
all retirement allowances and pensions shall be paid. 

Upon the retirement of a member, his aggTegate contributions 
shall be transferred to the Retirement Reserve Fund from the 
Annuity Savings Fund. The reserve needed to produce the balance 
of the retirement allowance shall be transferred from the Con­
tingent Reserve li-,und. If the retirement allowance of a member 
who has been retired i:s subsequently canceled, the appropriate 
reserve shall be transferred to the Annuity Savings Fund and the 
Contingent Reserve Fund. 

Any surplus or deficit developing in the Retirement Reserve Fund 
shall be adjusted from time to time by transfer to or from the 
Contingent Reserve Fund by appropriate action of the retirement 
system upon the advice of the actuary. 

26. Section 42 of P. L. 1965, c. 89 ( C. 53 :5A-42) is amended to 
read as follows: 
C. 53: 5A-42 Fraud; penalty; correction of errors. 

42. Any person who shall knowingly make any false statement or 
shall falsify or permit to be falsified any record or records of this 
retirement system in any attempt to defraud such system as a result 
of such act shall be guilty of a misdemeanor and shall be punishable 
therefor under the laws of the State of New Jersey. Should any 
change or error in the records result in any member or person 
receiving from the retirement system more or less than he would 
have been entitled to receive had the records been correct, the 
retirement system shall, as far as practicable, correct such error and 
adjust the payments in such manner that the actuarial equivalent 
of the benefit to which such member or beneficiary was correctly 
entitled shall be paid. The actuarial equivalent of any shortage in 
required contributions at the time of retirement on account of 
misstatement of age, leave of absence, or clerical error, shall be 
deducted from the retirement allowance otherwise payable. 

27. Section 44 of P. L. 1965, c. 89 (C. 53 :5A-44) is amended to 
read as follows : 

C. 53: 5A-44 Deductions for health insurance or State Health Benefits premiums. 

44. If possible, whenever any retirant or beneficiary shall, in 
writing, request the Division of PenHions to make deductions from 
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his retirement allowance or pension for the purpose of paying 
premiums for the pensioners' group health insurance plan or the 
State Health Benefits program, the division may make such deduc­
tions and transmit the sums so deducted to the companies carrying 
the policies. Any such written authorization may be withdrawn by 
any retirant or beneficiary upon filing notice of such withdrawal 
with the division. 

C. 53: 5A-15.l Active membership defined. 

28. For the purposes of sections 12 d., 13 d., a.nd 14 e. a member of 
the State Police Retirement System shall be deemed to be an active 
member for a period of no more than 93 days while on official leave 
of absence without pay when such leave is due to any reason other 
than illness, and for a period of not more than 1 year in the event 
of an official ]eave (a) to fulfill a residency requirement for an 
advanced degree, or (b) as a full-time student at an institution of 
higher education, and (1) while he is disabled due to sickness or 
injury arising out of or in the course of his employment as a 
member to whom this chapter applies, is not engaged in any gainful 
occupation, and is receiving or entitled to receive periodic benefits 
(including any commutation of, or substitute for, such benefits) for 
loss of time on account of such disability under or by reason of 
workmen's compensation law, occupational disease law or similar 
legislation and has not retired or terminated his membership; or 
( 2) for a period of no more than 2 years while on an official leave 
of absence without pay if satisfactory evidence is presented to the 
retirement system that such leave of absence without pay is due 
to the member's personal illness other than an illness to which (1) 
above applies. 

If a member dies within 30 days after the date of retirement or 
the date of board approval, whichever is later, a death benefit shall 
be payable only if he is deemed to be an active member in acoordance 
with this section; provided, however, a member applying for dis­
ability benefits shall be deemed an active member if he was covered 
by the death benefit provisions of the act at the termination of em­
ployment, filed the application for disability retirement with the 
retirement system within 30 days following such termination of 
employment and dies within 30 days after the date of retirement 
or the date of board approval, whichever is later. 

C. 53:5A-15.2 Designation of beneficiary. 

29. The designation of beneficiary by a member or retirant shall 
be made in writing on a form satisfactory to the retirement system, 
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and filed 'vith the retirement system. The member or retirant may, 
from time to time and without the consent of his death benefit 
designee, change the beneficiary by filing written notice of the 
change with the system on a form satisfactory to it. The new 
nomination will be effective on the date the notice, in proper form, 
is received by the system, and any prior nomination shall thereupon 
become void. 

If more than one beneficiary is nominated and in such nomination 
the member or retirant has failed to specify their respective 
interests, the beneficiaries shall share equally. If any beneficiary 
predeceases the member or retirant, the interest of such beneficiary 
shall terminate and shall be shared equally by such of the bene­
ficiaries as survive the member or retirant, unless the member or 
retirant has made written request to the contrary in his beneficiary 
nomination. 

Any amounts due for which there is no beneficiary at the death of 
a member, retirant or beneficiary shall be payable to the estate of 
such member, retirant or beneficiary. 

Except with regard to the payment of the member's aggregate 
contributions and the payment of 1h of final compensation upon the 
death of a reti rant as provided in sections 8 c., 9 c., 10 c., 15, 27 b., 
and 28 of chapter 89 of the laws of 1965, a member may elect, by 
making written request to the retirement system, that the whole or 
any part of his death benefits be made payable to his beneficiary 
either as a life annuity or in equal installments ovet a period of 
years specified in such election, and may alter such election from 
time to time during his lifetime by again making such written 
request. In the event of a change of beneficiary, any previous 
arrangement by the member or retirant under this paragraph shall 
be void. The election set forth in this paragraph shall not apply 
or be available when the beneficiary is an estate·, or a corporation, 
partnership, association, institution, trustee, or any :fiduciary. 

If at the member's death, an amount of death benefit would be 
payable to the beneficiary in a single sum, any election with regard 
to such amount which was available to the member immediately 
prior to his death in accordance "rith the provisions of the im­
mediately preceding paragraph shall then be available to such 
beneficiary for the benefit of such beneficiary. 
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C. 53: SA-38.1 Receipt of workmen's compensation benefits; payment of salary 
deductions by employer; reduction of pension. 

30. a. If any member of the retirement system receives periodic 
benefits payable under the Workmen's Compensation Law during 
the course of his active seryice, in lieu of his normal compensation, 
his regular salary deductions shall be paid to the retirement system 
by his employer. Such payments shall he computed, in accordance 
with section 38 of chapter 89 of the laws of 1965, at the rate of 
contribution on the base salary subject to the retirement system, 
just prior to the receipt of the workmen's compensation benefits. 
The moneys paid by the employer shall be credited to the member's 
account in the annuity savings fund and shall be treated as em­
ployee contributions for all purposes. The employer will terminate 
the payment of these moneys when the periodic benefits payable 
under the Workmen's Compensation Law arc terminated or when 
the member retires. 

The member for whom the employer is making such payments, 
will be considered as if he were in the active service. 

b. An application for retirement benefits may be approved by the 
board of trustees while the member, applying for such benefits, is in 
receipt of periodic benefits under the Workmen's Compensation 
Law. In this event the actuarial equivalent of such periodic bene­
fits remaining to be paid shall be computed and will serve to reduce 
the pension portion of the retirement allowance payable to the 
retirant, subject to the provisions of section 31 of this amendatory 
and supplementary act. 

C. 53: 5A-15.3 Minimum service credit for death benefit coverage; minimum 
monthly retirement allowance. 

31. Any other provision of this act notwithstanding, (a) no 
beneficiary of a retirant who enrolled as a member on or after July 
1, 1971 and who retired for any reason other than disability shall 
be entitled to receive benefits pursuant to the death benefit cover­
ages provided by sections 8 c., 27 b. and 28 of chapter 89 of the laws 
of 1965 if the retirant had less than 10 years of service credit for 
retirement purposes at the time of retirement; and (b) no member 
or beneficiary shall be entitled to receive a monthly retirement 
allowance or other benefit payable pursuant to chapter 89 of the 
laws of 1965 unless the amount of the allowance or benefit would be 
at least $25.00 per month. 
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C. 53:5A-15.4 Members of State Police Retirement System; coverage for death 
benefits; evidence of insurability. 

32. a. Any person entitled to become a member of the State Police 
Retirement System shall not be allowed any of the death benefits 
established by sections 8 c., 9 c., 10 c., 12 d., 13 d., 14 e., 15, 27 b., and 
28, if (1) he makes application for membership beyond the year 
after he first became eligible for membership or (2) he is eligible 
for membership on the basis of special legislation, unless the 
member furnishes satisfactory evidence of insurability and on the 
effective date of his membership is actively at work and performing 
all his regular duties at his customary place of employment. 

The effective date of coverage for such death benefits shall be 
the first day of the month which immediately follows the date when 
such evidence is determined to be satisfactory. 

b. Such evidence of insurability will not be required of any 
person becoming a member of the State Police Retirement System 
upon transfer from another State-administered retirement system, 
if ~uch system provided death benefits of a similar nature and the 
transferring member was covered by such benefits at the time of the 
transfer. If such transferring member was not covered by such 
benefits at the time of the transfer, he may be allowed the death 
benefits of the State Police Retirement System subject to the pro­
visions of subsection a. of this section; provided, however, that any 
such member must furnish satisfactory evidence of insurability 
under the provisions of subsection a. of this section if he had been 
unable or failed to give such evidence as a, member of the system 
from which he transferred. 

c. Any person who must furnish satisfactory evidence of in­
surability under the provisions of this section and who ceases to be 
a member of the retirement system without such evidence having 
been given, shall continue to be subject to the same requirement if 
he subsequently becomes a member. 

33. This act shall take effect immediately. 

Approved June 1, 1971. 
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CHAPTER 182 

AN AcT for the more effectual regulation of the conduct of State 
officers and employees and members of the Legislature, repeal­
ing the "New Jersey Conflicts of Interest Law" (P. L. 1967, c. 
229), and supplementing Title 52 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 52: 13D-12 Legislature's findings and policy declaration. 

1. The Legislature finds and declares: 

(a) In our representative form of government, it is ess,ential that 
the conduct of public officials and employees shall hold the respect 
and confidence of the people. Public officials must, therefore, avoid 
conduct which is in violation of their public trust or which creates a 
justifiable impression among the public that such trust is being 
violated. 

(b) To ensure propriety and preserve public confidence, persons 
serving in government should have the benefit of specific standards 
to guide their conduct and of some disciplinary mechanism to 
ensure the uniform maintenance of those standards amongst them. 
Some standards of this type may be enacted as general statutory 
prohibitions or requirements; others, because of complexity and 
variety of circumstances, are best left to the governance of codes 
of ethics formulated to meet the specific needs and conditions of 
the several agencies of government. 

( c) It is also recognized that under a free government it is both 
necessary and desirable that all citizens, public officials included, 
should have certain specific interests in the decisions of govern­
ment, and that the activities and conduct of public officials should 
not, therefore, be unduly circumscribed. 

C. 52: 13D-13 Definitions. 

2. As used in this act, and unless a different meaning clearly 
appears from the context, the following terms shall have the follow­
ing meaning : 

(a) "State agency" means any of the principal departments in 
the Executive Branch of the State Government, and any division, 
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board, bureau, office, commission or other instrumentality within 
or created by such department, the Legislature of the State and any 
office, board, bureau or commission within or created by the Legis­
lative Branch, and any independent State authority, commission, 
instrumentality or agency. A county or municipality shall not be 
deemed an agency or instrumentality of the State. 

(b) ''State officer or employee'' means any person, other than 
a member of the Legislature, holding an office or employment in a 
State agency, excluding special State officers or employees as 
defined in subsection ( e) of this section. 

(c) "Member of the Legislature" means any person elected to 
serve in the General Assembly or the Senate. 

( d) "Head of a State agency" means (1) in the case of the 
Executive Branch of government, the department head or, if the 
agency is not assigned to a department, the Governor, and ( 2) in 
the case of the Legislative Branch, the chief presiding officer of 
each house of the Legislature. 

( e) ''Special State officer or employee'' means any person hold­
ing an office or employment in a State agency, for which office or 
employment (1) no compensation is authorized or provided by law, 
or ( 2) no compensation other than a sum in reimbursement of 
expenses, whether payable per diem or per annum, is authorized 
or provided by law. 

(f) ''Person" means any natural person, association or 
corporation. 

(g) "Interest" in a corporation means the ownership or con­
trol of rnore than 10% of the stock of the corporation. 

C. 52: 13D-14 Acceptance of gifts or emoluments prohibited. 

3. No State officer or employee, special State officer or employee, 
or member of the Legislature shall accept from any person, whether 
directly or indirectly and whether by himself or through his spouse 
or any member of his family or through any partner or associate, 
any gift, favor, service, employment or offer of employment or 
any other thing of value which he knows or has reason to believe 
is offered to him ·with intent to influence him in the performance 
of his public duties and responsibilities. This section shall not 
apply to the acceptance of contributions to the campaign of an 
announced candidate for elective public office. 
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C. 52: 13D-15 Certain representations prohibited; exception. 

4. No member of the Legislature or State officer or employee 
shall represent, appear for, or negotiate on behalf of, or agree to 
represent, appear for, or negotiate on behalf of, whether by himself 
or by or through any partnership, firm or corporation in which he 
has an interest or by any partner, officer or employee of any such 
partnership, firm or corporation any person or party other than 
the State in any negotiations for the acquisition or sale by the 
State or a State agency of any interest in real or tangible or in­
tangible personal property, or in any proceedings relative to such 
acquisition or sale before a condemnation commission or court; 
provided, however, nothing contained in this section shall be deemed 
to prohibit any person from representing himself in negotiations 
or proceedings concerning his own interest in real property. 
C. 52: 13D-16 Certain representations prohibited; exceptions. 

5. (a) No special State officer or employee, nor any partnership, 
firm or corporation in which he has an interest, nor any partner, 
officer or employee of any such partnership, firm or corporation, 
shall represent, appear for, or negotiate on behalf of, or agree to 
represent, appear for, or negotiate on behalf of, any person or 
party other than the State in connection with any cause, proceed­
ing, application or other matter pending before the State agency 
in which such special State officer or employee holds office or 
employment. 

(b) No State officer or employee or member of the Legislature, 
nor any partnership, firm or corporation in which he has an interest, 
nor any partner, officer or employee of any such partnership, firm 
or corporation, shall represent, appear for, or negotiate on behalf 
of, or agree to represent, appear for, or negotiate on behalf of, any 
person or party other than the State in connection with any cause, 
proceeding, application or other matter pending before any State 
agency; provided, however, this subsection shall not be deemed to 
prohibit a member of the Legislature from making an inquiry for 
information on behalf of a constituent, if no fee, reward or other 
thing' of value is promised to, given to or accepted by the member of 
the Legislature, whether directly or indirectly nor shall anything 
contained herein be deemed to prohibit any such partnership, firm 
or corporation from appearing on its own behalf. 

( c) Nothing contained in this section shall be deemed to prohibit 
any legislator, or any State officer or employee or special State 
officer or employee from representing, appearing for or negotiating 
on behalf of, or agreeing to represent, appear for, or negotiate on 
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behalf of, any person or party other than the State in connection 
with any proceeding pending before any court of record of this 
State, any proceeding in regard to a claim for compensation 
arising under chapter 15 of Title 34 of the Revised Statutes (vVork­
men 's Compensation), any proceeding in connection with the de­
termination or revie1w of transfer inheritance or estate taxes, any 
proceeding before the Division of Tax Appeals, any proceeding in 
connection with the filing of corporate or other documents in the 
office of the Secretary of State, any proceeding before the Divi­
sion of Civil Rights, the New Jersey State Board of Mediation or 
the New Jersey Public Employment Relations Commission, or any 
successor thereof or any proceeding on behalf of a county, munici­
pality or school district, or any authority, agency or commission of 
any thereof except where the State :Us an adverse party in the pro­
ceeding and provided he is not holding any office or employment 
in the State agency in which any such proceeding is pending. 

C. 52: I 3D-l 7 Certain representations prohibited; penalty; 2-year limitation. 

6. (a) No State officer or employee or special State officer or 
employee, subsequent to the termination of his office or employment 
in any State agency, shall represent, appear for or negotiate on 
behalf of, or agree to represent, appear for, or negotiate on behalf 
of, whether by himself or through any partnership, firm or corpora­
tion in which he has an interest or through any partner, officer or 
employee thereof, any person or party other than the State in con­
nection with any cause, proceeding, application or other matter with 
respect to which such State officer or ·employee or special State 
officer or employee shall have made any investigation, rendered 
any ruling, given any opinion, or been otherwise directly involved 
at any time during the course of his office or employment. Any 
person who willfully violates the provisions of this section is a 
disorderly person, and shall be subject to a fine not to exceed 
$500.00 or imprisonment not to exceed 6 months, or both. 

(b) No State officer or employee or special State officer or 
employee, within the 2 years next subsequent to the termination 
of his office or employment in any State agency, shall represent, 
appear for or negotiate on behalf of, or agree to represent, appear 
for or negotiate on behalf of, any person or party other than the 
State in connection with any cause, proceeding, application or other 
matter pending before the State agency in which the State officer 
or employee or special State officer or employee formerly held 
office or employment. 
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C. 52: 13D-18 Participation by legislators in certain legislation. 

7. (a) No member of the Legislature :shall participate by voting 
or any other action, on the floor of the General Assembly or the 
Senate, or in committee or elsewhere, in the enactment or defeat of 
legislation in which he has a personal interest until he files with the 
Clerk of the General Assembly or the Secretary of the Senate, as 
the case may be, a statement (which shall be entered verbatim on 
the journal of the General Assembly or the Senate) stating in sub­
stance that he has a personal interest in the legislation and that 
notwithstanding such interest, he is able to cast a fair and objective 
vote and otherwise partieipate in connection with such legislation. 

( b) A member of the Legislature shall be deemed to have a per­
sonal interest in any legislation within the meaning of this section 
if, by reason of his participation in the enactment or defeat of any 
legislation, he has reason to believe that he will derive a direct 
monetary gain or suffer a direct monetary loss. No member of the 
Legislature shall be deemed to have a personal interest in any 
legislation within the meaning of this section if, by reason of his 
participation in the enactment or defeat of any legislation, no 
benefit or detriment could reasonably he expected to accrue to him, 
as a member of a business, profession, occupation or group, to any 
greater extent than any such benefit or detriment could reasonably 
be expected to accrue to any other member of such business, profes­
sion, occupation or group. 

C. 52: 13D-19 Participation in certain contracts, agreements, etc., prohibited; ex• 
ceptions. 

8. No member of the Legislature or State officer or employee 
shall knowingly himself, or by his partners or through any corpo­
ration which he controls or in which he owns or controls more than 
10% of the stock, or by any other person for his use or benefit or 
on his account, undertake or execute, in whole or in part, any con­
tract, agreement, sale or purchase of the value of $25.00 or more, 
made, entered into, awarded or granted by any State agency; pro­
vided, however, that the provisions of this section shall not apply to 
(a) purchases, contracts, agreements or sales whi0h (1) are made or 
let after public notice and competitive bidding or which (2), pur­
suant to section 5 of chapter 48 of the laws of 1944 ( C. 52 :34-10), 
may be made, negotiated or awarded without public advertising 
or bids, or (b) any contract of insurance entered into by the Director 
of the Division of Purchase and Property pursuant to section 10 
of article 6 of chapter 112 of the laws of 1944 ( C. 52 :27B-62·), if 
such purchases, contracts or agreements, including change orde~s 
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and amendments thereto, shall receive prior approval of the Joint 
Legislative Committee on Ethical Standards if a member of the 
Legislature or State officer or 1employee in the Legislative Branch 
has an interest therein whioh would otherwise be forbidden by this 
section, or the Executive Commission on Ethical Standards if a 
State officer or employee in the Executive Branch has an interest 
therein which would otherwise be forbidden by this section. 
C. 52: 13D-20 Acting as officer or agent prohibited; exception. 

9. No member of the Legislature or State officer or employee or 
special State officer or employee shall act as officer or agent for a 
State agency for the transaction of any business with himself or 
with a corporation, company, association or firm in the pecuniary 
profits of which he has an interest ( exeiept that ownership or con­
trol of 10% or less of the stock of a corporation shall not be deemed 
an interest within the meaning of this section). 
C. 52: 13D-21 Executive Commission on Ethical Standards; continuance, member­

ship, appointment, officers, compensation, legal adviser, clerical assistants, powers 
and duties; penalties. 

10. (a) The Executive Commission on Ethical Standards 
created pursuant to P. L. 1967, chapter 229 is continued and estab­
lished in the Department of Law and Public Safety and shall con­
stitute the first commission under this act. 

(b) The commission shall be composed of seven members ap­
pointed by the Governor from among State officers and employees 
serving in the Executive Branch. Each member shall serve at the 
pleasure of the Governor during the term of office of the Governor 
appointing him and until his successor is appointed and qualified. 
The Governor shall designate one member to serve as chairman and 
one member to serve as vice-chairman of the commission. 

( c) Each member of the said commission shall serve without 
compensation but shall be entitled to be reimbursed for all actual 
and necessary expenses incurred in the performance of his duties. 

( d) The Attorney General shall act as legal adviser and counsel 
to the said commission. He shall upon request advise the commis­
sion in the rendering of advisory opinions by the commission, in 
the approval and review of codes of ethics adopted by State 
agencies in the Executive Branch and in the recommendation of 
revisions in codes of ethics or legislation relating to the conduct 
of State officers and employees in the Executive Branch. 

( e) The said commission may, within the limits of funds appro­
priated or otherwise made available to it for the purpose, employ 
such other professional, technical, clerical or other assistants, ex-
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cepting legal counsel, and incur such expenses as may be necessary 
for the performance of its duties. 

(f) The said commission, in order to perform its duties pursuant 
to the provisions of this act, shall have the power to conduct investi­
gations, hold hearings, compel the attendance of witnesses and the 
production before it of such books and papers as it may deem 
necessary, proper and relevant to the matter under investigation. 
The members of the said commission and the persons appointed 
by the commission for such purpose are hereby empowered to 
administer oaths and examine witnesses under oath. 

(g) The said commission is authorized to render advisor>~ 
opinions as to whether a given se,t of facts and circumstances would, 
in its opinion, constitute a violation of the provisions of this act or 
of a code of ethics promulgated pursuant to the provisions of 
this act. 

(h) The said commission shall have jurisdiction to initiate, 
receive, hear and review complaints regarding violations, by any 
State officer or employee or special State officer or employee in the 
Executive Branch, of the provisions of this act or of any code of 
ethics promulgated pursuant to the provisions of this act. Any 
complaint regarding a violation of a code of ethics may be ref erred 
by the commission for disposition in accordance with subsection 
12 ( d) of this act. 

(i) Any State officer or employee or special State officer or em­
ployee found guilty by the commission of violation any provision 
of this act or of a code of ethics promulgated pursuant to the pro­
visions of this act shall be fined not less than $100.00 nor more than 
$500.00, which penalty may be collected in a summary proceeding 
pursuant to the Penalty Enforcement Law (N. J. S. A. 2A :58-1), 
and may be suspended from his office or employment by order of 
the commission for a period of not in excess of 1 year. If the com­
mission finds that the conduct of such officer or employee constitutes 
a willful and continuous disregard of the provisions of this act 
or of a code of ethics promulgated pursuant to the provisions of 
this act, it may order such person removed from his office or em­
ployment and may further bar such person from holding any public 
office or employment in this State in any capacity whatsoever for 
a period of not exceeding 5 years from the date on which he was 
found guilty by the commission. 
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C. 52: 13D-22 Joint Legislative Committee on Ethical Standards; continuance, mem­
bership, appointment, officers, legal adviser, clerical assistants, powers and duties; 
penalties. 

11. (a) The Joint L 1egislative Committee on Ethical Standards 
created pursuant to the provisions of P. L. 1967, chapter 229 is con­
tinued and established in the Legislative Branch of State Govern­
ment and shall constitute the first joint committee under this act. 

(b) The joint committee shall be composed of four members of 
the Senate appointed by the President thereof, no more than two 
of whom shall be of the same political party, and four members of 
the General Assembly, appointed by the Speaker thereof, no more 
than two of whom shall be of the same political party. The members 
of the said joint committee shall be appointed annually, as soon as 
may be after the commencement of the legislative year, to serve 
during the legislative year. 

( c) The said joint committee shall organize annually, as soon 
as may be after the appointment of its membe:rs, by the selection of 
a chairman and vice chairman from among its membership and the 
appointment of a secretary who need not be a member of the joint 
committee. 

( d) The Chief Counsel of the Law Revision and Legislative Ser­
vices Commission shall act as legal adviser to the said joint com­
mittee. He shall, upon request, assist and advise the joint committee 
in the rendering of advisory opinions by the joint committee, in the 
approval and review of codes of ethics adopted by State agencies in 
the Legislative Branch, and in the recommendation of revisions in 
codes of ethics or legislation relating to the conduct of members of 
the Legislature or State officers and employees in the Legislative 
Branch. 

( e) The said joint committee may, within the limits of funds 
appropriated or othenvise available to it for the purpose, employ 
such other professional, technical, clerical or other assistants, ex­
cepting legal counsel, and incur such expenses as may be necessary 
to performance of its duties. 

(f) The said joint committee shall have all the powers granted 
pursuant to chapter 13 of Title 52 of the Revised Statutes. 

(g) The said joint committee is authorized to render advisory 
opinions as to whether a given set of facts and circumstances would, 
in its opinion, constitute a violation of the provisions of this act 
or of a code of ethics promulgated pursuant to the provisions of this 
act. 

(h) The said joint committee shall have jurisdiction to initiate, 
receive, hear and r1eview complaints regarding violations of the 
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provisions of this act or of a code of ethics promulgated pursuant 
to the provisions of this act. It shall further have such jurisdiction 
as to enforcement of the rules of either House of the L,egislature 
governing the conduct of the members thereof as the rules of such 
House may confer upon the joint committee. A complaint regarding 
violation of a code of ethics promulgated pursuant to the provisions 
of this act may be referred by the joint committee for disposition in 
accordance with subsection 12 ( d) of this act. 

(i) Any State officer or employee or special State officer or em­
ployee in the Legislative Branch found guilty by the joint committee 
of violating any provisions of this act or of a code of ethics promul­
gated pursuant to the provisions of this act thall be fined not less 
than $100.00 nor more than $500.00, which penalty may be collected 
in a summary proceeding pursuant to the Penalty Enforcement 
Law (N. J. S. 2A:58-1), and may be suspended from his office or 
employment by order of the joint committee for a period not in 
excess of 1 year. If the joint committee finds that the conduct of such 
officer or employee constitutes a willful and continuous disregard 
of the provisions, of this act or of a code of ethics promulgated 
pursuant to the provisions of this act, it may order such person 
removed from his office or employment and may further bar such 
person from holding any public office or employment in this State 
in any capacity whatsoever for a period of not exceeding 5 years 
from the date on which he was found guilty by the joint committee. 

(j) A member of the Legislature who shall be found guilty by 
the joint committee of violating the provisions of this act or of a 
code of ethics promulgated pursuant to the provisions of this act 
shall be fined not less than $100.00 nor more than $500.00, which 
penalty may be collected in a summary proceeding pursuant to the 
Penalty Enforeement Law (N. J. S. 2A :58-1), and shall be sub­
ject to such further action as may be determined by the House of 
which he is a member. In such cases the joint committee shall re­
port its findings to the appropriate House and shall recommend to 
the House such further action as the joint committee deems appro­
propriate, but it shall be the sole responsibility of the House to 
determine what further action, if any, shall be taken against such 
member. 

C. 52: 13D-23 Code of ethics; promulgation, approval, violations, general standards. 

12. (a) The head of each State agency, or the principal officer in 
charge of a division, board, bureau, commission or other instru­
mentality within a department of State Government designated 
by the head of such department for the purposes hereinafter set 
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forth, shall within 6 months from the date of enactment, promul­
gate a code of ethics to govern and guide the conduct of the 
members of the Legislature or the State officers and employees in 
the agency to which said code is applicable. Such code shall con­
form to the general standards he,reinafter set forth in this section, 
but it shall be formulated with respect to the particular needs and 
problems of the agency to which said code is to apply. 

(b) A code of ethics formulated pursuant to this section to govern 
and guide the conduct of the State officers and employees in any 
State agency in the Executive Branch, or any portion of such a 
code, shall not be effective unless it has first been approved by the 
Executive Commission on Ethical Standards. When a proposed 
code is submitted to the said commission it shall be accompanied 
by an opinion of the Attorney General as to its compliance with the 
provisions of this act and any other applicable provision of law. 
Nothing contained herein shall prevent officers of State agencies in 
the Executive Branch from consulting with the Attorney General 
or with the Executive Commission on Ethical Standards at any time 
in connection with the preparation or revision of such codes of 
ethics. 

( c) A code of ethics formulated pursuant to this section to govern 
and guide the conduct of the members of the Legislature and State 
officers and employees in any State agency in the Legislative 
Branch, or any portion of such code, shall not he effective unless 
it has first been approved by the Legislature by concurrent resolu­
tion. When a proposed code is submitted to the Legislature for 
approval it shall be accompanied by an opinion of the chief counsel 
as to its compliance with the provisions of this act and any other 
applicable provisions of law. Nothing contained herein shall pre­
vent officers of State agencies in the Legislative Branch from con­
sulting with the Chief Legislative Counsel or the Joint Legislative 
Committee on Ethical Standards at any time in connection with the 
preparation or revision of such codes of ethics. 

( d) Violations of a code of ethics promulgated pursuant to this 
section shall be cause for removal, suspension, demotion or other 
disciplinary action by the State officer or agency having the power 
of removal or discipline. Wben a person who is in the classified civil 
service is charged with a violation of such a code of ethics, the 
procedure leading to such removal or discipline shall be governed 
by any applicable provisions of the Civil Service Law and the Rules 
of the Department of Civil Service. No action for removal or dis­
cipline shall be taken under this subsection except upon the re-
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ferral or with the approval of the Executive Commission on Ethical 
Standards or the Joint Legislative Committee on Ethical Standards, 
whichever is authorized to exercise jurisdiction with respect to the 
complaint upon which such action for removal or discipline is to be 
taken. 

( e) A code of ethics for officers and employees of a State agency 
shall conform to the following general standards : 

(1) No State officer or employee should have any interest, 
financial or otherwise, direct or indirect, or engage in any business 
or transaction or professional activity, which is in substantial con­
flict with the proper discharge of his duties in the public interest. 

(2) No State officer or employee should engage in any particular 
business, profession, trade or occupation which is subject to licens­
ing or regulation by a specific agency of State Government without 
promptly filing notice of such activity with the Executive Commis­
sion on Ethical Standards, if he is an office,r or employee in the 
Executive Branch, or with the Joint Legislative Committee on 
Ethical Standards, if he is an officer or employee in the Legislative 
Branch. 

(3) No State officer or employee should use or attempt to use his 
official position to secure unwarranted privileges or advantages 
for himself or others. 

( 4) No State officer or employee should act in his official capacity 
in any matter wherein he has a direct or indirect personal financial 
interest that might reasonably be expected to impair his objectivity 
or independence of judgment. 

( 5) No State officer or employee should undertake any employ­
ment or service, whether compensated or not, which might reason­
ably be expected to impair his objectivity and independence of judg·­
ment in the exercise of his official duties. 

(6) No State officer or employee should accept any gift, favor, 
service or other thing of value under circumstances from which it 
might be reasonably inferred: that such gift, service or other thing 
of value was given or offered for the purpose of influencing him in 
the discharge of his official duties. 

(7) No State officer or employee should knowingly act in any way 
that might reasonably be expected to create an impression or sus­
picion among the public having knowledge of his acts that he may 
be engaged in conduct violative of his trust as a State office1r or em­
ployee. 
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(8) Rules of conduct adopted pursuant to these principles should 
recognize that unde,r our democratic form of government public 
officials and employees should be drawn from all of our society, that 
citizens who serve in government can not and should not be ex­
pected to be without any personal interest in the decisions and 
policies of government; that citizens who are government officials 
and employees have a right to private interests of a personal, 
:financial and economic nature ; that standards of conduct should 
separate thos!e conflicts of interest which are unavoidable in a free 
society from those conflicts of interest which ar0< substantial and 
material, or which bring government into disrepute. 

(f) The code of ethics for members of the Legislature shall 
conform to subsection ( e) hereof as nearly as may be possible. 

C. 52: 13D-24 Solicitation or receipt of compensation, gift, etc., for service, advice 
or assistance; exceptions. 

13. No State officer or employee, special State officer or employee, 
or member of the Legislature shall solicit, receive or agree to 
receive, whether directly or indirectly, any compensation, reward, 
employment, gift or other thing of value from any source other 
than the State of New Jersey, for any service, advice, assistance 
or other matter related to his official duties, except reasonable 
fees for speeches or published works on matters within his official 
duties and except, in connection therewith, reimbursement of actual 
expenditures for travel and reasonable subsistence for which no 
payment or reimbursement is made by the State of New Jersey. 
This section shall not apply to the solicitation or acceptanee of 
contributions to the campaign of an announced candidate for elec­
tive public office. 

C. 52: 13D-25 Willful disclosure or use of certain information prohibited. 

14. No State officer or employee, special State officer or employee, 
or member of the Legislature shall willfully disclose to any person, 
whether or not for pecuniary gain, any information not generally 
available to members of the public which he receives or acquires 
in the course of and by reason of his official duties. No State officer 
or employee, special State officer or employee, or member of the 
Legislature shall use for the purpose of pecuniary gain, whether 
directly or indirectly, any information not generally available to 
members of the public which he receives or acquires in the course 
of and by reason of his official duties. 
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C. 52: 13D-26 Inducement to violate code of ethics; penalties. 

15. No person shall induce or attempt to induce any State officer 
or employee, special State officer or employee, or member of the 
Legislature to violate any provision of this act or any code of 
ethics promulgated thereunder. Any person who willfully violates 
any provision of this section is a disorderly person, and shall be 
subject to a fine not to exceed $500.00 or imprisonment not to exceed 
6 months, or both. 

16. If any section, subsection, paragraph, sentence or other part 
of this act is adjudged unconstitutional or invalid, such judgment 
shall not affect, impair or invalidate the remainder of this act, but 
shall be confined in its effect to the section, subsection, paragraph, 
sentence or other part of this act directly involved in the con­
troversy in which said judgment shall have been rendered. 

C. 52: 13D-27 Short title. 

17. This act shall be known as, and may be cited as, the "New 
.Jersey Conflicts of Interest La-w. '' 

18. Nothing in this act shall bH deemed to alter, limit, restrict, 
enlarge or otherwise affect the rights or obligations of any State 
officer or employee, special State officer or employee, or member of 
the Legislature pursuant to any transaction entered into or agree­
ment made in good faith prior to the effective date of this act. 

19. Chapter 229 of the laws of 1967 is repealed as of the effective 
date of this act, but any rules, regulations and opinions of the 
Executive Commission on Ethical Standards and the Joint Legis­
lative Committee on Ethical Standards made or issued pursuant 
to said act shall remain in force and effect until superseded by 
codes, rules, regulations or opinions made or issued pursuant to 
this act. 

20. This act shall take effect January 11, 1972. 

Approved June 2, 1971. 
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CHAPT11JR 183 

AN ACT to require the public disclosure of certain information by 
certain persons seeking to influence legislation in this State, 
providing penalties for noncompliance, and repealing the "Legis­
lative Activities Disclosure Act," approved October 16, 1964 
(P. L. 1964, c. 207). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 52: I3C-l8 Declaration of intent. 

1. Declaration of intent. The Legislature affirms that the 
preservation of responsible government requires that the fullest 
opportunity be afforded to the people of the State to petition their 
government for the redress of grievances and to express freely 
to individual legislators and to committees of the Legislature their 
opinion on legislation and current issues. The Legislature finds, 
however, that the preservation and maintenance of the integrity 
of the legislative process requires the identification in certain 
instances of persons and groups who seek to influence the content, 
introduction, passage or defeat of legislation. It is the purpose of 
this act to require adequate disclosure in certain instances in order 
to make available to the Legislature and the public information 
relative to the activities of persons who seek to influence the con­
tent, introduction, passage or defeat of legislation by such means. 

C. 52: I3C-l9 Short title. 

2. Short title. This act shall be known as the "Legislative Ac­
tivities Disclosure Act of 1971.'' 

C. 52: I3C-20 Definitions. 

3. Definitions. For the purposes of this act, unless the context 
clearly requires a different meaning: 

a. The term "person" includes an individual, partnership, com­
mittee, association, corporation, and any other organization or 
group of persons. 

b. The term ''legislation'' includes all bills, resolutions, amend­
ments, nominations and appointments pending or proposed in 
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either House of the Legislature, and all bills and resolutions which, 
having passed both Houses, are pending approval by the Governor. 

c. The term "Legislature" includes the Senate and General 
_._'\.ssembly of the State of New Jersey, the members and members­
elect thereof and each of them, all committees and commissions 
established by the Legislature or by either House and all members 
of any such committee or commission, and all staff, assistants and 
employees of the Legislature whether or not they receive com­
pensation from the State of New Jersey. 

d. The term ''Governor or his staff'' includes the Governor or 
the Acting Governor, the Secretary to the Governor, the Counsel 
to the Governor, and all other employees of the Chief Executive's 
Office. 

e. The term "communi0ation to the Legislature" or "to the 
Governor or his staff'' means any communication, oral or in 
writing or any other medium, addressed, delivered, distributed or 
disseminated to the Legislature or the Governor or his staff or 
to any part thereof or member thereof as distinguished from the 
general public including but not limited to the Legislature or the 
Governor or his staff. If any person shall obtain, reproduce or 
excerpt any communication or part thereof which in its original 
form was not a communication to the Legislature or the Governor 
or his staff and shall cause such excerpt or reproduction to be 
addressed, delivered, distributed or disseminated to the Legis­
lature or the Governor or his staff or any part thereof or member 
thereof, such communication, reproduction or excerpt shall be 
deemed a communication to the Legislature or the Governor or 
his staff by such person. 

f. The term "legislative agent" means any person who receives 
or agrees to receive, directly or indirectly, compensation, in money 
or anything of value including reimbursement of his expenses 
where such reimbursement exceeds $100.00 in any 3-month period, 
to influence legislation by communication, personally or through 
any intermediary, to the Legislature or the Governor or his staff, 
or who holds himself out as engaging in the business of influencing 
legislation by such means, or who incident to his regular employ­
ment engages in influencing legislation by such means; provided, 
however, that a person shall not be deemed a legislative agent who, 
in relation to the duties or interests of his employment or at the 
request or suggestion of his employer, communicates to the Legisla­
ture or the Governor or his staff concerning any legislation, if such 
communication is an isolated, exceptional or infrequent activity in 
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relation to the usual duties of his employment. The Attorney Gen­
eral shall develop and promulgate reasonable rules and guidelines 
for ascertaining whether a person's communication or communica­
tions are isolated, exceptional or infrequent within the intent of this 
subsection, and shall include such rules and guidelines in the sum­
mary and explanation of the registration and reporting require­
ments of this act which he is required, under subsection i. of section 
6 of this act, to prepare and publish for the use and guidance of 
those persons who may be required to file statements under this act. 

g. The term "influence legislation" means to make any attempt, 
whether successful or not, to secure or prevent the initiation of 
any legislation, or to secure or prevent the passage, defeat, amend­
ment or modification thereof by the Legislature, or the approval, 
amendment or disapproval thereof by the Governor in accordance 
with his Constitutional authority. 

h. The term "statement" includes a notice of representation or 
a report required by this act. 
C. 52: 13C-21 Notice of representation; filing, contents, separate notices. 

4. a. Any person who, on or after the effective date of this act, is 
employed, retained or engages himself as a legislative agent shall, 
prior to any communication to the Legislature or to the Governor 
or his staff, and in any event within 30 days of the effective date 
of this act or of such employment, retainer or engagement, which­
ever occurs later, file a signed notice of representation with the 
Attorney General in such detail as the Attorney General may 
prescribe, identifying himself and persons by whom he is employed 
or retained, and the persons in whose interests he is working, and 
the general nature of his proposed services as a legislative agent 
for such persons, which notice shall contain the following 
information: 

(1) his name, business address and regular occupation; 
(2) the name, business address and occupation of the person 

from whom he receives compensation for acting as a legislative 
agent; 

( 3) the name, business address and occupation of any person 
in whose interest he acts as a legislative agent in consideration of 
the aforesaid compensation, if such person is another than the 
person from whom said compensation is received; 

( 4) whether the person from whom he receives said compensa­
tion employs him solely as a legislative agent, or whether he is 
a regular employee performing services for his employer which 
include but are not limited to the influencing of legislation; 
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( 5) the length of time for which he will be receiving compensation 
from the person aforesaid for acting as a legislative agent, if said 
length of time can be ascertained at the time of filing; 

( 6) the type of legislation or the particular legislation in relation 
to which he is to act as legislative agent in consideration of the 
afore said compensation, and any particular legislation or type of 
legislation which he is to promote or oppose; 

(7) a full and particular description of any agreement, arrange­
ment or understanding according to which his compensation, or any 
portion thereof, is or will be contingent upon the success of any 
attempt to influence legislation. 

b. Any legislative agent who receives compensation from more 
than one person for his services as a legislative agent shall file a 
separate notice of representation with respect to each such person; 
except that a legislative agent whose fee for acting as such in 
respect to the same legislation or type of legislation is paid or 
contributed to by more than one person may file a single statement, 
in which he shall detail the name, business address and occupation 
of each person so paying or contributing. 

C. 52: 13C-22 Quarterly report. 

5. a. Every legislative agent shall file with the Attorney General 
a signed quarterly report of his activity in attempting to influence 
legislation during each such quarter. 

b. The quarterly reports required under this section shall be 
made in the form and manner prescribed by the Attorney General 
and shall be filed behveen the first and tenth days of each calendar 
quarter for such activity during the preceding calendar quarter. 
The Attorney General may, in his discretion, permit joint reports 
by persons subject to this act. 

c. Each such quarterly report shall 
( 1) describe the particular items of legislation and any general 

category or type of legislation regarding which the legislative agent 
acted as a legislative agent during the quarter, and any particular 
items or general types of legislation which he actively promoted 
or opposed during the quarter; and 

(2) supply any information necessary to make the notice of 
representation filed by the legislative agent pursuant to section 4 
of this act current and accurate as of the final day of the calendar 
quarter covered by the report. 

C. 52: 13C-23 Attorney General's duties. 

6. The Attorney General shall 
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a. permit public inspection of all statements filed pursuant to 
this act; 

b. compile and summarize information contained in statements 
filed pursuant to this act, and report the same to the Legislature 
and the Governor ; 

c. ascertain whether any persons have failed to file statements 
as required by this act, or have filed incomplete or inaccurate state­
ments, and give notice to such persons to file such statements as 
will conform to the requirements of this act; 

d. investigate and prosecute violations of this act, and report 
to the Legislature and the Governor thereon; 

e. make such recommendations to the Legislature and the 
Governor as will tend to further the objectives of this act and take 
such other action as shall be necessary and proper to effectuate 
the purposes of this act ; 

f. report to the Legislature and the Governor annually on the 
administration of this act; 

g. develop and pr1escribe methods and forms for statements 
required to be filed by this act, and :vequire the use of such forms 
by persons subject to this act; 

h. compile and publish at least once each month a list of all 
legislative agents then reigistered, together with the information 
contained in their notices of representation and last quarterly 
report, which compilation shall be distributed to all members of 
the Legislature and the Governor, and published in the New Jersey 
Register; 

i. prepare and publish a summary and explanation of the 
registration and reporting requirements of this act for the use and 
guidance of those persons who may be required to file statements 
under this act. 
C. 52: 13C-24 Preservation of records; exception. 

7. Any person engaged in activity which makes him subject to 
filing a statement under this act shall keep and preserve all records 
of his receipts, disbursements and other financial transactions in 
the course of and as a part of his activities as a legislative agent. 
Such records shall be preserved for a period of 3 calendar years 
next succeeding the calendar year in which they were made. The 
provisions of this section shall not apply to any legislative agent 
with respect to any quarterly period within which the total of his 
compensation including reimbursement of expenses is less than 
$500.00. 
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C. 52: 13C-25 Legislative agent's responsibilities. 

8. a. Every legislative agent shall file a notice of termination 
report within 30 days after his activity shall cease, on such form 
as the Attorney General shall prescribe, and any person who 
engages a legislative agent may file a notice of termination after 
such agent ceases to represent such person. 

b. A legislative agent who receives or agrees to receive compensa­
tion for acting as such from any person not named in the notioe 
of representation filed pursuant to section 4 of this act or in any 
subsequent supplement or amendment thereto shall, within 15 days 
of receiving or agreeing to receive such compensation, file an appro­
priate notification thereof in writing with the Attorney General. 

c. A legislative agent shall notify the Attorney General in 
writing of any material change in the information supplied by him 
in the notice of representation filed pursuant to section 4 of this 
act within 15 days of the effective date of such change. 
C. 52: l 3C-26 Public records; inspection, preservation. 

9. The statements required by this act to be filed with the 
Attorney General (a) shall constitute part of the public records 
of his office and shall be available for public inspection; and (b) 
shall be preserved by the Attorney General for a period of 5 years 
from the date of filing. 
C. 52: 13C-27 Act not applicable to certain activities. 

10. This act shall not apply to the following activities: 
a. the publication or dissemination, in the ordinary course of 

business, of news items, advertising, editorials or other comments 
by a newspaper, book publisher, regularly published periodical 
radio or television station including an owner, editor or employee 
thereof; 

b. acts of an officer or employee of the Government of this State 
or any of its political subdivisions, or of the Government of the 
United States or of any State or territory thereof or any of their 
political subdivisions, in carrying out the duties of their public 
office or employment; 

c. acts of bona fide religious groups acting solely for the pur­
pose of protecting the public right to practice the doctrines of 
such religious groups ; 

d. acts of a duly organized national, State or local committee 
of a political party; and 

e. acts of a person in testifying before a legislative committee 
or commission, or at a public hearing duly called by the Governor 
on legislative proposals or on legislation passed and pending bis 
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approval in behalf of a nonprofit organization incorporated as 
such in this State who receives no compensation therefor beyond 
the reimbursement of necessary and actual expenses, and who 
makes no other communication to the Legislature, or the Governor 
or his staff in connection ·with the subject of his testimony. 

f. acts of a person in communicating with the Legislature or the 
Governor or his staff if such communication is undertaken by him as 
a personal expression and not incident to his employment, even if 
it is upon a matter relevant to the interests of a person by whom or 
which he is employed, and if he receives no additional compensation 
or reward, in money or otherwise, for or as a result of such commu­
nication. 
C. 52: 13C-28 Wearing of name tag. 

11. Every legislative agent who is in the State House for the 
purpose of influencing legislation shall at all times wear a descrip­
tive name tag of a type prescribed by the Attorney General. 
C. 52:13C-29 Prohibited activities; penalty. 

12. All staff, assistants and employees of the Legislature \Yho 
receive for their services a stated salary or similar compensation 
from the State of New Jersey are forbidden to act as legislative 
agents or to seek, receive or agree to receive, directly or indirectly, 
compensation, in money or any thing of value, for influencing or 
purporting to influence legislation. ·whoever violates this section 
is guilty of a misdemeanor. 

C. 52: 13C-30 Falsification of statement, notice or report; penalty. 

13. Any person who kno-wingly and willfully falsifies all or any 
part of any statement, notice or report under this act shall, upon 
conviction, be guilty of a misdemeanor. 

C. 52:13C-31 False communication or signature; penalty. 

14. Any person who shall transmit, utter or publish to the Legis­
lature or the Governor or his staff any communication relating 
to any legislation or be a party to the preparation thereof, knowing 
such communication or any signature thereto is false, forged, coun­
terfeit, or fictitious, shall upon conviction, be guilty of a misde­
meanor. 

C. 52:13C-32 Failure to comply with provisions of act; penalty. 

15. Upon the failure to comply with any provisions of this act 
by any person subject thereto the Attorney General may institute 
a civil action to enjoin such person from engaging in activity cov­
ered by this act until such time as he shall perform any duty im­
posed thereby and to require him to file any statement required 
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by this act for the period he acted in violation thereof, and the 
court may proceed in a summary manner. 
C. 52: 13C-33 Failure to file notice of representation; penalty. 

16. Any legislative agent required to file a notice of representa­
tion or report or maintain any record under this act who fails to 
file such a notice or report or maintain such record shall, upon 
conviction, be guilty of a misdemeanor. 
C. 52: 13C-34 Obligation to file statement. 

17. Every officer, or person performing the functions of an officer, 
of any person required by this act to file any statement shall be 
under obligation to cause such person to file such statement within 
the time prescribed by this act. 

The obligation of any person to file any statement required by 
this act shall continue from day to day, and discontinuance of the 
activity out of which the obligation arises shall not relieve any 
person from the obligation to file any statement required for any 
period of time prior to such discontinuance. 
C. 52: l 3C-35 Voluntary statements; acceptance, filing and reporting. 

18. The Attorney General shall make provision to accept state­
ments similar to statements required by this act from persons who 
are not required by law to file such statements but who choose to 
make reports upon their activities in influencing legislation. The 
Attorney General shall have full discretion in prescribing the form 
and detail of such voluntary statements, and he may by general 
rules delimit classes of voluntary filings which will or will not be 
accepted by him in order to further the purposes of this act and 
the efficient administration thereof. The information contained in 
such voluntary statements as are accepted by the Attorney General 
shall be included in the periodic reports and summaries required 
to be made by him. 

C. 52: 13C-36 Attorney General's powers. 

19. a. When it shall appear to the Attorney General that a 
person required to file any statement under this act has failed to file 
such required statement, or has filed a statement false, inaccurate 
or incomplete in any material matter, or has otherwise violated the 
provisions of this act; or when the Attorney General believes it to 
he in the public interest that an investigation should be made to 
ascertain whether a person has in fact violated any of the provisions 
of this act, he may apply to the Superior Court for an order or 
orders directing 

(1) that any such person or persons to make available to his 
inspection, or to the inspection of any of his authorized deputies or 
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agents, such records as are required to be kept by that person 
pursuant to section 7 of this act; or, 

(2) that any such person file a statement or report in writing 
under oath concerning the facts and circumstances upon which the 
Attorney General's belief in the necessity of an investigation is 
based; or, 

(3) that any person submit to examination under oath by the 
Attorney General in connection with said circumstances, and pro­
duce any and all records, books and other documents which rrwy be 
specified by order of the court; or, 

( 4) that the .Attorney General may impound any record, book or 
other documents specified by order of the court. 

b. Such application 1by the .Attorney General shall set forth all 
the facts and circumstances upon which his belief in the necessity of 
an investigation is based. The court may proMed on such applica­
tion in a summary manner; and if the court determines that from 
the evidence submitted it appears that a person required to :file any 
statement under this act has failed to file such statement, or has :filed 
a statement false, inaccurate or incomplete in any material respect, 
or has otherwise violated any of the provisions of this act, or that 
it is the public interest that an investigation be held to determine 
whether such violation has occurred, the court shall issue such order 
pursuant to subsection a. of this section as it may deem necessary 
and proper. 

c. The .Attorney General shall hold as confidential all statements, 
books, records, testimony and other information or sources of in­
formation coming into his possession or knowledge as a result of an 
investigation pursuant to this section; and be shall not disclose or 
divulge any such materials or information to anyone except the 
court under whose order such material or information comes into 
his knowledge or possession, unless the court shall order its dis­
closure to a grand jury of this State or other appropriate authori­
ties for the purposes of enforcing the provisions of this act or any 
other law. 

d. If any person shall refuse to testify or produce any book, 
paper or other document in any proceeding under this section as 
ordered by the court on the grounds that the testimony or evidence, 
documentary or otherwise, which is required of him may tend to 
incriminate him, convict him of a crime, or subject him to a penalty 
or forfeiture, and shall, notwithstanding, be directed to testify or to 
produce such book, paper or document, he shall comply with sucb 
direction. A person who is entitled by law to assert such privilege, 
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and does so assert, and thereafter complies with such direction, shall 
not thereafter be prosecuted or subjected to any penalty or for­
feiture in any criminal proceeding which a,rises out of and relates to 
the subject matter of the proceeding. No person so testifying shall 
he exempt from prosecution or punishment for perjury on false 
s\vearing committed by him in giving such testimony. 

20. If any provision of this act or the application thereof to any 
person or circumstance is held invalid, the invalidity shall not affect 
other provisions or applications of the act which can be given effect 
'without the invalid provision or application, and to this end the 
provisions of this act are severable. 

Repealer. 

21. The "Legislative Activities Disclosure Act," approved 
October 16, 1964 (P. L. 1964, c. 207) is repealed. All the func­
tions, powers and duties of the Secretary of State under the said act 
are hereby terminated; and all files, books, papers, records and other 
property relating to such functions, powers and duties are hereby 
transferred to the custody and control of the Attorney General. 

22. This act shall take effect 60 days after its enactment, but 
such actions as may be necessary to prepare for its effectuation 
may be taken prior thereto. 

Approved June 2, 1971. 

CHAPTER 184 

AN AcT concHrning alcoholic beverage control and supplementing 
chapter 1 of Title 33 of the Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of N ciu Jersey: 

C. 33: 1-40.3 Sale of malt alcoholic beverages in original containers. 

1. ·whenever the sale of alcoholic beverages for consumption on 
tlie premises and off the premises or either thereof is authorized 
in any municipality by ordinance or rule or regulation of the 
Di vision of Alcoholic Beverage Control, by the holder of a retail 
consumption or retail distribution license, such ordinance or rule 
shall authorize the sale of malt alcoholic beverage in original bottle 
or can containers for consumption off the premises on the same 
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days and during the same hours as the sale of alcoholic beverages 
for consumption on the premises is permitted and authorized in 
said municipality. 

All parts of ordinances and regulations of the Director of the 
Division of Alcoholic Beverage Control inconsistent with the provi­
sions of this act are superseded to the extent of such inconsistency. 

2. This act shall take effect 30 days after enactment. 

Approved June 2, 1971. 

CHAPTER 185 

AN AcT concerning the taking of clams and amending R. S. 50 :2-10 
and 50:4-2. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

l. R. S. 50 :2-10 is amended to read as follows: 

Taking shellfish with power boat. 

50 :2-10. No boat, or vessel, propelled wholly or in part by steam, 
naphtha, gasoline, electricity or any other mechanical motive power, 
shall engage in the catching or taking of shellfish from any of the 
natural beds, under the tidal waters of this State, while so mechan­
ically propelled, except as otherwise specifical1y provided in sections 
50 :3-6 and 50 :4-2 of this Title. 

2. R. S. 50 :4-2 is amended to read as follows : 

Dredge, drag or scrape prohibited upon natural beds; exceptions. 

50 :4-2. No person shall use or cause to be used any dredge with 
bag or pocket, drag or scrape upon any of the natural oyster or 
clam beds under the tidal waters of the- Atlantic seaboard of this 
State and tributaries thereof, except Delaware bay, and no license 
shall be issued by the board contrary to this section; but this sec­
tion shall not prohibit the use of any fork, hoe or drag used by 
hand in the taking of soft clams; nor shall it prohibit the catching 
of oysters with hand power dredges from the natural oyster 
grounds of this State north of Shrewsbury river; nor shall it 
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prohibit the taking of clams with power dredges from specified 
leased lands under said waters, except Delaware bay, with the 
approval of the Commissioner of Environmental Protection and 
under such conditions and supervision as he may prescribe, and 
under rules and regulation of the Shell Fisheries Council. 

3. This act shall take effect immediately. 
Approved June 2, 1971. 

CHAPTER 18G 

AN AcT concerning female labor and repealing R. S. 34 :2-24 
through R. S. 34 :2-28.2 arnl P. L. 1 ~JG~), e. :308. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Repealer. 

1. R. S. 34 :2-24 through R. S. 34 :2-:38.2 and P. L. 1969, chapter 
308 ( C. 34 :2-24.1) are repealed. 

2. This act shall take effect immediatl'ly. 

Approved June 2, 1971. 

CHAPTER 187 

Ax ACT to amend ''An act concerning· claims against the State,'' 
approved June 15,, 1970 (P. L. 1970, c. 98).· 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1970, c. 98 (C. 52 :4A-1) is amended to read 
as follows: 

C. 52:4A-l Claims against the State. 

1. Except for actions founded upon tho Constitution of this State 
or the United States or an express provi~ion of the statutory laws 
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of this State, no action shall be instituted or continued against the 
State or any department or other agency thereof for the recovery 
of money damages, whether based on contract or tort, where the 
cause of action accrues prior to April 1, 1972. 

2. This act shall take effect immediately. 

A pp roved June 2, 1971. 

CHAPTER 188 

AN ACT to amend ''An act to provide for the issuance by banks of 
convertible and nonconvertible capital notes and debentures, and 
supplementing 'An act concerning banking and banking institu­
tions (Revision of 1948), approved April 29, 1948 (P. L. 1948, c. 
67),' approved September 6, 1966 (P. L. 1966, c. 272)." 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 3 of P. L. 1966, c. 272 (C. 17 :9A-131.22) is amended 
to read as follows: 
C. 17:9A-131.22 Capital notes issued for cash; conversion of convertible capital 

notes into common stock; limitations. 

3. Capital notes may be issued only for cash. Convertible capital 
notes issued by a bank may be converted only into common stock 
of the issuing bank or of a company as such term is defined in P. L. 
1957, c. 70, s.1 (C. 17 :9A-344), as amended, owning more than 25% 
of the capital stock of such bank. 

2. This act shall take effect immediately. 

Approved June 2, 1971. 

CHAPTER 189 

AN AcT authorizing appointment of an acting clerk or an acting 
deputy clerk of the municipal court in certain cases and supple­
menting chapter 8 of Title 2A. 
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BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

C. 2A:8-13.2 Designation of acting clerk or acting deputy clerk. 

1. Each judge of a municipal court may, in the absence of the 
clerk or a deputy clerk, where one has been appointed, designate in 
writing an acting clerk or acting deputy clerk, who temporarily 
shall have the authority to perform the duties of the clerk or deputy 
clerk. Any such acting clerk or acting deputy clerk shall serve with 
such compensation, not to exceed the rate of compensation fixed by 
the governing body for the clerk or deputy clerk, as the judge of the 
municipal court shall fix in such writing. Such appointment shall be 
effective until the return of the clerk or deputy clerk or until the 
governing body of the municipality provides by ordinance or resolu­
tion for an acting clerk or acting deputy clerk to serve during the 
absence of the clerk or deputy clerk, whichever first occurs. 

2. This act shall take effect immediately. 

Approved June 2, 1971. 

CHAPTER 190 

AN AcT to amend ''An act to create a regional agency by inter­
governmental compact for the continuing comprehensive, co­
ordinated regional planning for the Delaware Valley Urban Area, 
and defining the functions, powers and duties of such agency,'' 
approved June 18, 1966 (P. L. 1966, c. 149). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Part I, article I, section 7 of P. L. 1966, c. 149 (0. 32 :27-7) is 
amended to read as follows : 

C. 32: 27-7 Duration of compact. 

7. This compact shall continue in existence until December 31, 
1972. Thereafter it shall continue only upon the adoption of con­
.current legislation by the party States. 

2. This act shall take effect immediately. 

Approved June 2, 1971. 
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CHAPTER 19'1 

AN AcT concerning veterinary medical education and supplement-­
ing Title 18A of the New Jersey Statutes, and making an 
appropriation. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 18A:63A-l Legislature's findings. 

1. It is hereby determined and declared as a matter of legislative 
:finding: 

a. That there is a pressing need for increased numbers of doctors 
of veterinary medicine in New Jersey; and 

b. That at the present time there is rn{educational program in 
the State for the professional training of students in the field of 
veterinary medicine ; and 

c. That only two schools of veterinary medicine are willing to 
accept very limited numbers of students from New Jersey without 
contractual agreement between the states; and 

d. That it is essential that New Jersey assist in providing for the 
education of veterinarians in order to provide for the health and 
protection of all animals and the production of food and fibre for 
man. 

C. 18A:63A-2 Contracts for acceptance of students in schools of veterinary 
medicine. 

2. The State Board of Higher Education is hereby authorized to 
contract with any and all accredited schools of veterinary medicine 
in the United States for the acceptance of students who are 
residents of New Jersey for at least 12 months and desire to study 
veterinary medicine, and beginning September, 1971, to expend 
annually within the limits of available appropriations such sums 
as are necessary to accomplish the intent of this act. 

C. 18A:63A-3 Advisory committee; function, membership, terms. 

3. All such contracts shall only be entered into by the New Jersey 
State Board of Higher Education on behalf of the State with the 
advice and consent of an advisory committee consisting of the 
following: (1) Dean of the College of Agriculture and Environ­
mental Science or his designee; ( 2) President of the New Jersey 
Veterinary Medical Association; (3) Secretary of the New Jersey 
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Veterinary Medical Examining Board and ( 4) four New Jersey 
veterinarians appointed by the Governor for terms of 4 years each. 
The first four appointees shall be appointed one for 1 year, one for 
2 years, one for 3 years and one for 4 years, as designated by the 
Governor. 

C. 18A:63A-4 Advisory committee; organization, compensation. 

4. Said advisory committee shall organize annually by the 
appointment of one of its members as chairman and one as vice 
chairman. Members shall serve without compensation, but, shall be 
entitled to all necessary expenses. 

5. There is hereby appropriated to the Department of Higher 
Education for the purposes of this act for the fiscal year 1971-1972 
the sum of $100,000.00. 

6. This act shall take effect immediately. 
Approved June 3, 1971. 

CHAPTER 192 

AN AcT requiring the registration of farm labor crew leaders, and 
providing penalties for its violation, repealing P. L. 1961, c. 33 
( C. 34 :8A-1 et seq.) and supplementing Title 34 of the Revised 
Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 34: 8A-7 Definitions. 

1. As used in this act: 
a. "Crew leader" means any person who transports, recruits, 

supplies, or hires farm or food processing laborers and who, for 
any money or other valuable consideration paid or promised to be 
paid, directs, supervises or controls all or any part of the work 
of such workers, but shall not include any owner or lessee of a 
farm or food processing plant who recruits or hires laborers for 
work on his farm or in his plant, or any employment agency licensed 
in this State. 
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b. ''Commissioner'' means the Commissioner of the Department 
of Labor and Industry or his authorized representative. 

c. ''Seasonal farm worker'' means any person who is engaged 
in seasonal or temporary farm work and is a term that may be used 
interchangeably with the terms "migrant laborer" and "temporary 
farm worker." 

C. 34: 8A-8 Certificate of registration as crew leader; employment requirement; 
expiration, renewal, display. 

2. No person shall act as a crew leader, nor shall any person 
employ a crew leader unless he possesses a current and valid 
certificate of registration issued by the Department of Labor and 
Industry. The application and certificate of registration forms 
shall be prescribed by the commissioner. 

A certificate of registration shall expire at midnight on December 
31 of the year for which it is granted unless sooner revoked or 
suspended by the commissioner. A certificate of registration may 
be renewed each year upon the filing of an application of renewal 
on a form prescribed by the commissioner. The certificate of 
registration, once issued, shall not be transferable, shall be kept 
by the registrant in his immediate personal possession and shall 
be displayed by the registrant upon request of the commissioner 
or any properly designated representatives of the commissioner 
or upon the request of the person by whom the crew leader is 
employed. 

C. 34: 8A-9 Evidence to be furnished; transportation of workers. 

3. All applicants for a crew leader certificate of registration shall 
furnish evidence satisfactory to the commissioner of his good 
character, knowledge of and experience with the labor laws ap­
plicable to crew leaders and farmers and food processing laborers 
and any other evidence which the commissioner may establish by 
rule and regulation. In addition, any applicant transporting 
seasonal farm workers shall furnish proof satisfactory to the com­
missioner of compliance with the statutory and regulatory require­
ments of the New Jersey Division of Motor Vehicles. The com­
missioner may refuse to issue a certificate of registration to any 
applicant who does not meet the requirements of this section or 
any applicable rules or regulations issued hereunder. 

The commissioner may, however, at his discretion and upon 
receipt of a signed application from a crew leader stating seasonal 
farm workers will not be transported by him issue a registration 
certificate on which the words ''not authorized to transport'' are 
conspicuously placed. 
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C. 34:8A-10 Crew leader's additional responsibilities. 

4. In addition to any other responsibilities imposed by law upon 
the crew leader, he shall: 

a. Keep records of place of work, gross payments, deductions, 
and names and addresses of all workers to whom payments are 
made. In addition, for workers employed on a time basis, the 
number of units of time employed and the rate per unit of time 
shall be recorded on the payroll records, and for workers employed 
on a piece-rate basis, the number of units of work performed and 
the rate per unit shall be recorded on such records; 

b. Ascertain and disclose to each seasonal farm worker at the 
time the worker is recruited the following information to the best 
of his knowledge and belief: (1) the area of employment, (2) the 
crops and operations on which he may be employed, (3) the 
transportation, housing and insurance to be provided him, ( 4) the 
wage rates to be paid him, and ( 5) the charges to be made by the 
crew leader for his services. 

C. 34:8A-ll Authority to revoke, suspend or refuse to renew certificate of regis­
tration. 

5. The commissioner may refuse to renew and may revoke or 
suspend any certificate of registration after a hearing upon reason­
able notice if the applicant: 

a. Fails to comply with the provisions of this act or any rules 
and regulations promulgated hereunder; 

b. Knowingly misrepresents to any seasonal farm worker facts 
relating to working conditions and hours or to the wages to be paid; 

c. Knowingly misrepresents any material fact in his application 
for a crew leader certificate of registration; or 

d. Violates any State or Federal labor or criminal law. 
Such action by the commissioner shall be in addition to any other 

penalties provided by law. 

C. 34:8A-12 Penalties. 

6. Any person who violates any of the provisions of this act or 
of the rules and regulations promulgated hereunder shall be a 
disorderly person and upon conviction, for eaeh violation, shall be 
punished by a fine of not less than $50.00 and not more than $500.00, 
or imprisonment for not more than 30 days, or both. 

C. 34:8A-13 Injunctive relief. 

7. Upon a violation of any of the provisions of this act, any 
aggrieved seasonal farm worker, the commissioner or the Attorney 
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General are specifically authorized to institute a civil action in a 
court of competent jurisdiction for injunctive relief to restrain the 
violation and for such other further relief as the court shall deem 
proper. In such an action the court may proceed in a summary 
manner. Neither the institution of the action, nor any of the 
proceedings therein, shall relieve any party to such proceedings 
from the penalty prescribed for a violation of this act. 

C. 34:8A-14 Additional penalties. 

8. In addition to any other sanctions herein or otherwise pro­
vided by law, the commissioner, upon notice and hearing, may 
impose a penalty not exceeding $500.00 for any violation of this act 
or of any rule or regulation duly issued hereunder. Such penalty 
shall be used for, and recovered by and in the name of the com­
missioner in a civil action by a summary proceeding under the 
Penalty Enforcement Law (N. J. S. 2A:58-1). Where any violation 
of this act or of any rule or regulation duly issued hereunder is 
of a continuing nature, each day during which such violation 
continues after the date fixed by the commissioner in any order 
or notice for the correction or termination of such violation, shall 
constitute an additional separate and distinct offense, except during 
the time an appeal from said order or notice may be taken or is 
pending. It shall be a complete defense to any action for a penalty 
pursuant to this section for the defendant to :prove that the violation 
complained of is solely the result of the willful destruction by the 
occupants of any camp; provided, that proof of such fact shall not 
alter any duty to correct or terminate said violation as ordered 
by the commissioner. 

C. 34:8A-15 Enforcement. 

9. The Commissioner of the Department of Labor and Industry 
is specifically authorized to enforce the provisions of this act and 
to promulgate all rules and regulations which, in his discretion, are 
necessary to carry out the provisions of this act. 

Repealer. 

10. P. L. 1961, chapter 33 (C. 34 :8A-1 et seq.) is repealed. 
11. This act shall take effect immediately. 
Approved June 7, 1971. 
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CHAPTER193 

AN AcT to require the furnishing of drinking water and toilet 
facilities to seasonal farm workers while working in the fields, 
and providing penalties for violations. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 34:9A-37 Definitions. 

1. As used in this act: 
(a) "Farm operator" means any individual, corporation, part­

nership, joint venture, firm, company, or other legal entity, or any 
officers or agents thereof, in immediate possession of any farm as 
owner or lessee, and, as such, responsible for its management and 
condition. 

(b) "Seasonal farm worker" means any person who is engaged 
in seasonal or temporary farm work and is a term that may be used 
interchangeably with the terms "migrant laborer'' and" temporary 
farm worker.'' 

C. 34: 9A-38 Facilities to be provided in working area. 

2. At any farm where seaS'onal farm workers labor in a field that 
is an unreasonable distance from central facilities, the farm opera­
tor shall provide in the working area a sufficient supply of cool, 
potable water, and for each sex sufficient, suitable and separate 
privies or other toilet facilities which shall be properly screened, 
ventilated and kept clean and suitable facilities for the washing of 
hands. 

C. 34:9A-39 Enforcement; rules and regulations. 

3. The Commissioner of the Department of Labor and Industry 
is authorized to enforce this act and to promulgate all reasonable 
rules and regulations which, in his discretion, are necessary to carry 
out the provisions of this act. 

C. 34:9A-40 Penalties. 

4. Any farm operator who violates any of the provisions of this 
act or the rules and regulations promulgated hereunder shall be 
subject to a penalty of not less than $50.00 nor more than $500.00 to 
be collected in a civil action commenced by the commissioner by a 
summary proceeding under The Penalty Enforcement Law (N. J. S. 
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2A :58-1 et seq.) in the Superior Court, County Court, county dis­
trict court, or a municipal court, all of which shall have jurisdiction 
to enforce said Penalty Enforcement Law in connection with this 
act. If the violation is of a continuing nature, each day during which 
it continues after the date given by which the violation must be 
eliminated in accordance with the order ·Of the department shall 
constitute an additional, separate and distinct offense. 

It shall be a complete defense to any action for a penalty pursuant 
to this section for the defendant to prove that the violation com­
plained of is solely the result of the willful destruction by the occu­
pants of any camp; provided, that proof of such fact shall not alter 
any duty to correct or terminate said violation as ordered by the 
comnnss10ner. 

C. 34:9A-41 Injunctive relief. 

5. Upon a violation of this act or of any rules and regulations 
promulgated hereunder, any aggrieved seasonal farm worker and 
the Commissioner of the Department of Labor and Industry shall be 
entitled to institute a civil action in a court of competent jurisdic­
tion for injunctive relief to restrain such violation and for such 
other relief as the court shall deem proper, and the court may 
proceed in a summary manner in such action. Neither the institu­
tion of such action, nor any of the proceedings therein shall relieve 
any party to such proceedings from the penalty prescribed for a 
violation of this act. 

6. This act shall take effect 90 days after enactment. 
Approved June 7, 1971. 

CHAPTER 194 

A SUPPLEMENT to the ''Seasonal Farm Labor Act,'' approved April 
2, 1945 (P. L. 1945, c. 71) as said short title was amended by 
chapter 91 of the laws of 1967. 

BE IT ENACTED by the Senate and General Assembly of the .State 
of New Jersey: 

C. 34:9A-7.l Definition. 

1. As used in this act ''seasonal worker'' shall mean any person 
who is engaged in any seasonal or temporary work. 
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C. 34: 9A-7 .2 Spanish language interpreters to he provided. 

2. The Commissioner of the Department of Labor and Industry 
shall provide for and establish in the Bureau of Migrant Labor a 
permanent staff of certified Spanish language interpreters and 
other personnel as necessary to aid and assist seasonal workers in 
interpreting language in connection with matters involving any 
Federal, State, county or local governmental agency. 

In addition to said permanent staff, the commissioner shall main­
tain a roster of certified Spanish language interpreters to be avail­
able at such times and places on a temporary basis as the commis­
sioner determines. 

C. 34:9A-7.3 Employment of permanent and temporary interpreters. 

3. Interpreters and other employees for the permanent staff 
shall be appointed and employed by the commissioner subject to the 
provisions of Title 11 of the Revised Statutes. Temporary inter­
preters shall not be appointed pursuant to Title 11 of the Revised 
Statutes and they shall receive payment for their services on a per 
diem or such other basis as the commissioner determines to be 
appropriate. 

C. 34:9A-7.4 Qualification and certification of interpreters. 

4. The commissioner is authorized to adopt, promulgate and en­
force such rules and regulations pertaining to the qualification and 
certification of interpreters and their duties and such other matters 
as he determines necessary to implement this act. 

5. There is hereby appropriated to the Department of Labor and 
Industry pursuant to all the restrictions contained in the annual 
appropriations act the sum of $50,000.00 to effectuate the purposes 
of this act. 

6. This act shall take effect immediately. 

Approved June 7, 1971. 
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CHAPTER 195 

AN AcT to amend ''An act concerning minimum wage standards; 
providing for the enforcement of such standards and the orders 
and regulations made with respect thereto; prescribing penaltie::s 
for the violation thereof, and supplementing Title 34 of the 
Revised Statutes," approved June 17, 1966 (P. L. 1966, c. 113). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 5 of P. L. 1966, c. 113 (C. 34 :ll-56a4) is amended to 
read as follows : 

C. 34: l I-56a4· Minimum rate; overtime rate; exceptions. 

5. Every employer shall (a) on and after the expiration of 180 
days following the date of enactment of this act pay to each of his 
employees wages at a rate of not less than $1.25 per hour, and (b) 
on and after January 1, 1968 at a rate of not less than $1.40 per 
hour, and ( c) on and after January 1, 1969 at a rate of not less 
than $1.50 per hour for 40 hours of working time in any week and 
1 Y2 times such employee's regular hourly wage for each hour of 
working time in excess of 40 hours in any week, except this over­
time rate shall not include any individual employed in a bona fide 
executive, administrative, or professional capacity or, if an 
applicable wage order has been issued by the commissioner under 
section 17 of this act, not less than the wages prescribed in said 
order. The wage rates fixed in this section shall not be applicable 
to employees engaged in domestic service in the home of the em­
ployer, to persons under the age of 18 not possessing a special 
vocational school graduate permit issued pursuant to section 15 
of chapter 153 of the laws of 1940 ( C. 34 :2-21.15) or to persons 
employed as salesmen of motor vehicles; or to persons employed 
as outside salesmen as such term shall be defined and delimited in 
regulations adopted by the commissioner. 

The provisions of this section for the payment to an employee of 
not less than 11h times such employee's regular hourly rate for 
each hour of working time in excess of 40 hours in any week shall 
not apply to employees engaged to labor on a farm, or employed 
in a hotel or to an employee of a common carrier of passengers by 
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motor bus or employees engaged in labor relative to the raising or 
care of livestock. 

Day haul employees engaged on a piece-rate basis to labor on a 
farm shall be paid for each day worked not less than the minimum 
hourly wage rate multiplied by the total number of hours worked. 
For the purposes of this act, day haul employees shall mean persons 
employed fo labor on a farm on a daily basis without provision for 
living quarters at the place of his employment. 

2. This act shall take effect immediately. 
Approved June 7, 1971. 

CHAPTER 196 

AN ACT to amend'' An act concerning alcoholic beverages; limiting 
the number of licenses to sell alcoholic beverages at retail, and 
supplementing chapter 1, Title 33, of the Revised Statutes,'' 
approved May 1, 1947 (P. L. 1947, c. 94). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 2 of P. L. 1947, chapter 94 (C. 33 :1-12.14) is amended 
to read as follows : 

C. 33: 1-12.14 Limitation on number of new retail licenses in municipality. 

2. Except as otherwise provided in this act~ no new plenary re­
tail consumption or seasonal retail consumption license shall be 
issued in a municipality unless and until the combined total number 
of such licenses existing in the municipality is fewer than one for 
each 3,000 of its population as shown by the last then preceding 
Federal census; and no new plenary retail distribution license shall 
be issued in a municipality unless and until the number of such 
licenses existing in the municipality is fewer than one for each 
7,500 of its population as shown by the last then preceding Federal 
census. 

2. This act shall take effect immediately but remain inoperative 
until the promulgation of the 1970 decennial Federal census. 

Approved June 7, 1971. 
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CHAPTER 197 

AN AcT concerning county and municipal fire and police depart­
ments, revising parts of the statutory law, and enacting an 
additional chapter to Title 40A of the New Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Section 1 

40A :14-1 
40A:14-2 
40A:14-3 
40A:14-4 

40A:14-5 
40A:l4-6 

TITLE 40A. 

CHAPTER 14 

FIRE AND POLICE 

A. Fire - Counties 
B. Fire - Municipalities 
C. Police - Counties 
D. Police - Municipalities 
E. Repeals 

A. ANALYSIS 

County fire marshal; appointment; salary. 
County fire marshal; powers and duties. 
Acting county fire marshal. 
Removal or destruction of buildings or other struc­

tures constituting fire hazards; notice, service and 
filing. 

Statement of costs filed; lien. 
County fire marshal's powers not to conflict. 

40A: 14-1 County fire marshal; appointment; salary. 

The board of chosen freeholders of any county, by resolution, 
may create the office of county fire marshal and such assistant fire 
marshals as deemed necessary and appoint a person or persons to 
hold such office for a term of one year commencing January 15, 
except that the first appointee's term of office shall terminate on 
January 15 following his appointment. The board of chosen free­
holders shall fix the amount of the annual salary of the county 
fire marshal and the assistant fire marshals, if any. 
Source : R. S. 40 :22-16 amended 1941, c. 127 ; 1961, c. 60; 1967, 
c. 227, s. 1. 
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40A: 14-2 County fire marshal; powers and duties. 

The county fire marshal shall act in an advisory capacity to all 
of the fire companies in the county, conduct investigations per­
taining to the elimination of fire hazards and in reference thereto 
make recommendations to the board of chosen freeholders. The 
said board may act upon such recommendations and take action 
for the abatement of fire hazards. 

The county fire marshal, subject to the approval of the said 
board, may: 

(1) regulate the use, storage, sale and disposal of inflammable 
or combustible materials; 

(2) provide for the protection of life and property from danger 
of fires and explnsions ; and 

( 3) provide for the inspection of fire hazards in buildings, docks, 
wharves, warehouses and other places. 
Source: R. S. 40 :22-17. 

40A: 14-3 Acting county fire marshal. 

In the event that a county fire marshal shall become incapacitated 
or otherwise disabled, the board of chosen freeholders of the 
county may appoint an acting fire marshal to hold such office during 
the period of such incapacity or disability. The acting fire marshal 
shall exercise all the powers of the fire marshal and shall serve 
without any additional compensation for his service. The said 
board of chosen freeholders may pay the county fire marshal his 
usual salary during his incapacity or disability. 
Source: C. 40 :22-16.1 (1940, c. 157amended1967, c. 227, s. 2). 

40A: 14-4 Removal or destruction of buildings or other structures constituting 
fire hazards; notice, service and filing. 

The county fire marshal may take action for the removal or 
destruction of any building or other structure which is or is likely 
to become a fire hazard, but only on written notice to the owner 
or person in control of said premises. Such notice shall afford the 
owner or person in control a period of not less than 30 days in 
which to eliminate the fire hazard and shall state that in the event 
the owner or person in control fails so to do, the county fire marshal 
will eliminate such hazards. Any such notice shall be served in 
the same or substantially similar manner as in the case of the 
service of a summons issuing out of a court of record. Proof of 
service shall be filed within 10 days after service with the county 
clerk and the clerk of the municipality wherein the premises are 
located. 
Source : R. S. 40 :22-17; 40 :22-18; 40 :22-19; 40 :22-20. 
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40A: 14-5 Statement of costs filed; lien. 

Whenever any such removal or destruction shall have been 
undertaken and completed by the county fire marshal an accurate 
account of the cost shall be kept and a true statement thereof, 
under oath, shall be filed by him with the county clerk and collector 
of taxes for the taxing district wherein the premises are situated. 
The amount of such cost shall be a lien upon the real estate whereon 
such building or structure was located. 
Source: R. S. 40 :22-21. 

40A: 14-6 County fire marshal's powers not to conflict. 

The powers, functions and duties of a county fire marshal shall 
not be deemed to conflict with the ordinances of any municipality 
relating to the removal of fire hazards nor shall a county fire 
marshal have any powers or jurisdiction for the prevention, ex­
tinguishing, investigation or reporting of fire in the forests, brush 
lands, wild lands or woodlands in the State delegated by law to 
the Department of Conservation and Economic Development. 
Source : R. S. 40 :22-22. 

40A:14-7 

40A:14-8 

40A:14-9 

40A:14-10 
40A :14-10.1 

40A:14-ll 

40A :14-11.1 

40A:14-12 
40A:14-13 

40A:14-14 
40A:14-15 
40A:14-16 

40A :14-17 

B. ANALYSIS 

Creation and establishment of fire departments and 
forces. 

Acquisition of lands and buildings; construction and 
maintenance of buildings. 

General qualifications of members; temporary ap­
pointments; absences from duty. 

Residence requirements waived in certain cases. 
Residence requirements for persons discharged or 

released from the military service. 
Certain municipalities under 30,000 population, 6-

month residence for appointees not required; con­
ditions. 

Municipalities under 5,000 population, 6-month resi­
dence not required; conditions. 

Age requirements for members. 
Appointment of temporary members and officers; 

termination of temporary employment. 
Delay in qualifying because of military service. 
Temporary vacancy due to military service. 
Leaves of absence with pay to certain members and 

officers. 
Indeterminate terms of office. 



776 

40A:14-18 

40A:14-19 
40A:14-20 
40A:14-21 

40A:14-22 

40A:14-23 

40A:14-24 
40A:14-25 
40A:14-26 

40A:l4-27 

40A:14-28 

40A:14-29 

40A:14-30 

40A:14-31 
40A:l4-32 

40A:14-33 

40A:14-34 

40A:14-35 

40A:14-36 

40A:14-37 
40A:14-38 

40A:14-39 

40A:14-40 
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Minimum salary for firemen in municipalities located 
in counties other than of the first or second class. 

Suspension and removal of members and officers. 
Hearings. 
Suspension pending hearing; commencement of 

hearing. 
Review of disciplinary conviction in non-civil service 

municipalities. 
Judicially determined illegal suspension or dis­

missal; member or officer entitled to recover 
salary; proviso. 

Chaplains. 
Decrease of force for reasons of economy. 
Assistance of fire department or force in other mu-

nicipalities; members' and officers' compensation 
rights unaffected in case of casualty or death. 

Special compensation for permanently disabled mem­
bers or officers. 

Defense for members and officers sued for damages 
occasioned from or incidental to their performance 
of duty. 

Promotion of members and officers in certain mu­
nicipalities. 

Removal from fire hazards of tangible personal 
property; custody; arrest of off enders. 

Transfer of a fire patrol to a municipality. 
Use of fire :fighting equipment by training organiza­

tions. 
Municipality may contribute money for general pur­

poses of incorporated volunteer fire department. 
Municipality may appropriate moneys for equipment 

to boards of fire commissioners of fire districts 
and volunteer fire companies. 

Appropriation of money to aid fire companies in ad­
joining municipalities; nonliability for damages. 

Compensation for losses sustained by volunteer :fire­
men. 

Group life insurance for volunteer :firemen. 
Governing body may continue insurance for volun­

teer firemen. 
Other compensation not to affect eligibility to receive 

insurance benefits. 
Payment of premiums for certain insurance. 



40A:14-41 

40A :14-42 

40A:14-43 

40A:14-44 

40A:l4-45 

40A:l4-46 

40A:l4-47 

40A:l4-48 

40A:14-49 

40A :14-50 
40A:l4-51 
40A:14-52 
40A:14-53 
40A:14-54 

40A:l4-55 

40A:14-56 
40A:14-57 

40A:l4-58 

40A:l4-59 
40A :14-60 

40A:14-61 

40A:14-62 

40A:14-63 
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Conversion of volunteer to paid fire department; 
referendum. 

Appointment of volunteer :firemen or other persons 
to paid positions. 

Appointment of volunteer :firemen or other persons to 
newly established paid fire department. 

Appointment of volunteer firemen or other persons to 
a part-paid fire department. 

Service credits and conditions upon appointments to 
paid or part-paid fire departments. 

Two-platoon system in certain municipalities having 
a paid fire department and force. 

Two-platoon system for fire department in certain 
municipalities; establishment; referendum. 

Two-platoon system for fire department in cities of 
the first class; emergency service; compensatory 
time off. 

Fifty-six hour week for members and officers; refer-
endum. 

Certain emergency service and compensation. 
Emergency service; compensatory time off. 
Schedule of hours of actual duty. 
Traffic regulations in fire areas. 
Firemen in the performance of their duties to have 

powers of police officers. 
Definitions relating to fire departments and exempt 

firemen. 
Exempt fireman certificate; eligibility. 
Verified list of nonexempt members to be filed with 

municipal clerk. 
Members of volunteer fire company on disbandment 

entitled to exempt fireman certificates. 
Exempt fireman certificates ; issuance. 
Tenure of exempt firemen in office, position or em­

ployment of State, county, municipality, school 
board or board of education; removal upon 
charges after hearing. 

Exempt firemen entitled to certain rights, privileges 
or benefits. 

Tenure of exempt fireman in office, position or em­
ployment of intermunicipal commissions. 

Office or position held by an exempt fireman not to 
be abolished or changed or emoluments reduced 
to terminate services. 
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40A:l4-64 
40A:14-65 

40A:14-66 
40A:14-67 
40A:14-68 
40A:14-69 
40A:14-70 

40A :14-70.1 

40A:14-71 
40A:14-72 
40A:14-73 
40A:14-74 
40A:14-75 
40A:14-76 
40A:14-77 
40A:14-78 
40A:14-79 

40A:l4-80 
40A :14-81 
40A:14-82 

40A:14-83 
40A:14-84 

40A :14-85 

40A:14-86 

40A:14-87 

40A:l4-88 

40A:l4-89 

40A:l4-90 
40A:14-91 
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Tenure in office held by an exempt fireman. 
Office not to be abolished for economy reasons or 

otherwise to terminate services of an exempt fire­
man having tenure; exceptions. 

Contract for intermunicipal fire depa~bnent. 
Intermunicipal fire departments and forces. 
Contracts with volunteer fire companies. 
Conveyance of land for a fire house. 
Establishment of fire districts; board of fire commis­

sioners ; meetings. 
Establishment of a volunteer fire company within a 

fire district. 
Candidates; nominations. 
Determination as to money to be raised. 
Ballots for election of commissioners. 
Elections; notice; eligibility of voters. 
Use of voting machines. 
Polls; hours. 
Manner of conducting elections. 
Appropriations and other matters to be voted upon. 
Assessment and collection of money authorized by 

voters ; repayment. 
Borrowing money in anticipation of revenue. 
Board of fire commissioners; general powers. 
Limitation of average hours of duty for uniformed 

members of fire district fire departments. 
Leasing space in building of fire district. 
Revenue for fire district purposes; limitations; 

meetings. 
Acquisition of property and equipment for fire dis­

tricts; limitations; referendum for issuance of 
bonds. 

Voting on bond issue of fire district; issuance and 
sale. 

Assessment and collection; borrowing money; bond 
payments. 

Compensation for members of boards of fire com­
miss10ners. 

Fire district treasurer, custodian of money; bond; 
annual audit. 

Enlargement of fire district. 
Dissolution of fire district. 
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40A:14-93 
40A :14-94 

40A:l4-95 
40A:14-96 

40A:14-97 
40A:l4-98 

40A:14-99 
40A:l4-100 

40A:14-101 

40A:l4-102 

40A:14-103 

40A :14-104 

40A:14-105 
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Cancellation of taxes or refunds on dissolution of 
fire district. 

Illegally created fire district; abatements or refunds. 
Formation of new municipalities; abolition of fire 

district; apportionment of assets and liabilities. 
Establishment of Junior Firemen's Auxiliary. 
Eligibility for membership in the Junior Firemen's 

Auxiliary. 
Insurance coverage for members. 
Rules and regulations governing activities of Junior 

Firemen's Auxiliary. 
Blank. 
Section 40 :47-51 of the Revised Statutes saved from 

repeal. 
Section 40 :151-41 of the Revised Statutes saved from 

repeal. 
Sections 40 :151-48 to 40 :151-53 both inclusive of the 

Revised Statutes saved from repeal. 
Section 40 :151-54 of the Revised Statutes saved from 

repeal. 
Sections 40 :17 4-62 to 40 :17 4-64 both inclusive of the 

Revised Statutes saved from repeal. 
Sections 40:174-120 to 40:174-125 both inclusive of 

the Revised Statutes saved from repeal. 

40A: 14-7 Creation and establishment of fire departments and forces. 

The governing body of any municipality, by ordinance, may 
create and establish a paid or part-paid fire department and force 
and provide for the maintenance, regulation and control thereof, 
and except as otherwise provided by law, appoint such members, 
officers and personnel as shall be deemed necessary, determine their 
terms of office, fix their compensation and prescribe their powers, 
functions and duties and adopt and promulgate rules and regu­
lations for the government of the department and force and for 
the discipline of its members. 
Source : R. S. 40 :4 7-1. 

40A: 14-8 Acquisition of lands and buildings; construction and maintenance 
of buildings. 

The governing body of the municipality, by ordinance, may pro­
vide for the acquisition of such lands and buildings as shall be 
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deemed useful and necessary for the purposes and requirements of 
the fire department and force, and may construct, furnish, equip 
and maintain said buildings. 
Source : R. S. 40 :47-2. 

40A: 14-9 General qualifications of members; temporary appointments; absences 
from duty. 

Except as otherwise provided by law, no person shall be ap­
pointed as a member of the paid or as a paid member of a part­
paid fire department and force, unless he : 

(1) is a citizen of the United States and has been a resident of the 
municipality, in which he is to be appointed, for at least 6 months 
next preceding his appointment; 

(2) is sound in body and of good health sufficient to satisfy the 
board of trustees of the police and firemen's retirement system of 
New Jersey as to his eligibility for membership in the retirement 
system; 

(3) is able to read, write and speak the English language well 
and intelligently; 

( 4) is of good moral character; and 
( 5) has not been convicted of any criminal offense involving 

moral turpitude. 
The appointing body, officer or officers of the municipality when 

authorized so to do, may employ such officers and other personnel 
for said paid or part-paid fire department and force as temporary 
employees in emergencies, or for certain specified parts of the 
year, as needed. 

Except as otherwise provided by law, any permanent paid mem­
ber or officer of such paid or part-paid fire department and force, 
who is absent from duty without just cause or leave of absence, 
for a continuous period of 5 days, shall cease to be a member of 
such paid or part-paid fire department. 
Source: R. S. 40 :4 7-3 amended 1945, c. 218; 1954, c. 241; 1969, 
c. 267, s. 1. 

40A: 14-10 Residence requirements waived in certain cases. 

Any municipality may, by ordinance, authorize the appointment 
and the retention in its employ of present and future officers or 
members of the paid or part-paid fire department and force, not­
withstanding that the same do not meet the residence requirements 
specified by any other applicable law; provided, however, that 
such ordinance shall not be adopted unless the governing body of 
said municipality finds as a fact that adherence to said residence 
requirements would seriously impede its ability to establish and 
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maintain competent personnel for its paid or part-paid fire de­
partment and force. 

No person shall be appointed pursuant to said ordinance waiv­
ing residence requirements unless at the time of his appointment 
there shall be a vacancy in the paid or part-paid fire departmeni 
and force, as the case may be, which cannot be filled by a qualified 
resident, or unless he has been a resident of the State of New 
Jersey for at least 6 months, and lives in such proximity to the 
municipality in question as will satisfy the appointing authority 
that he will be able to fully perform his duties as a member of its 
paid or part-paid fire department and force. 

Source: 0. 40:47-3.3 (1966, c. 292, s.1); 0. 40:47-3.4 (1966, c. 292, 
s. 2); C. 40:47-3.5 (1966, c. 292, s. 3amended1969, c. 267, s. 3). 

40A:l4-IO.l Residence requirements for persons discharged or released from 
the military service. 

Any person who has served in the armed services of the United 
States and been discharged or released from such service under 
conditions other than dishonorable within 6 months prior to mak­
ing application to any municipality for appointment as a member 
or officer of the paid or part-paid fire department, may be appointed 
a member or officer of such paid or part-paid fire department if 
otherwise qualified notwithstanding that he is not and has not been 
a resident of said municiality for 6 months preceding his appoint­
ment; provided, at the time of making application for appointment 
said person signs a notice of intention and agreement to become 
a resident of the municipality within 6 months from the date of 
appointment. 

In the event such appointee fails to become a resident of the 
municipality within the aforementioned 6-month period, he shall 
then cease to be a member or officer of said paid or part-paid fire 
department or force. The governing body shall cause to be served 
on the officer or member at least 15 days before the expiration of 
the period of nonresidency permitted, a notice that he is required 
to become a resident of the municipality within the time mentioned, 
and in the event such notice is not given for the officer or member 
to become a resident of the municipality the time for the officer 
or member to become a resident of the municipality is extended 
until such notice is given. 

Source: 0. 40 :47-3.6 (1970, c. 187). 
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40A: 14-11 Certain municipalities under 30,000 population, 6-month residence 
for appointees not required; conditions. 

In any municipality not operating under Title 11 (Civil Service) 
of the Revised Statutes, having a population of less than 30,000 
and more than 5,000, any qualified person may be appointed as a 
paid member or officer of the fire department and force although 
he has not been a resident of the municipality in which he is to be 
appointed for at least 6 months next preceding his appointment, if 
he has been a resident of the county in which said municipality is 
located for at least 6 months next preceding his appointment and 
agrees to become a resident of said municipality within 3 years 
from the date of his appointment; provided, that there has been 
publication requesting application for appointment to the fire de­
partment and force, once a week for at least 4 weeks in a news­
paper circulating in such municipality, and that no qualified per­
son, having the minimum required residence, has applied for such 
appointment at the time fixed for the submission of such ap­
plications. 

The governing body of the mumcipality, if it shall be deemed 
necessary, by resolution, may extend the said time requirement 
from 3 years to 5 years. 

In the event such appointee fails to become a resident within the 
aforementioned 3- or 5-year period, whichever is applicable, he 
shall then cease to be a member of the fire department and force. 
The governing body of said municipality shall serve written notice 
on such member or officer of the applicable expiration date at least 
15 days prior thereto and if no such notice shall be given the said 
appointee shall have 15 days after such notice is given to become 
a resident. 
Source: C. 40 :47-3.1 (1946, c. 25 amended 1953, c. 107, s. 2; 1954, 
c. 243; 1956, c. 187, s. 1; 1969, c. 267, s. 2); c. 40 :47-3.2 (1953, 
c. 107, s. 3 amended 1956, c. 187, s. 2). 

40A: 14-11.l Municipalities under 5,000 population, 6-month residence not re­
quired; conditions. 

Any person may be appointed an officer or member of the fire 
department or force of a municipality having a population of less 
than 5,000 inhabitants, notwithstanding that he has not been a 
resident of such municipality for 6 months preceding his appoint­
ment, if he is otherwise qualified and is a resident of the county 
wherein such municipality is situate. 
Source: C. 40 :47-20.8 (1956, c. 147 amended 1969, c. 267, s. 5). 
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40A: 14-12 Age requirements for members. 

Except as otherwise herein provided, no person shall be ap­
pointed as a member or officer of the paid fire department or force 
or as a paid member or officer of a part-paid fire department or 
force in any municipality, who is under 21 or over 35 years of age. 

In any municipality wherein Title 11 (Civil Service) of the Re­
vised Statutes is operative, any person who shall have met the age 
requirements herein, at the announced closing date of a civil ser­
vice examination for the position, shall be considered within the 
age requirements while the civil service list promulgated as a 
result of that examination is in effect. 

Nothing herein contained shall affect the employment or con­
tinuance in office of any person, as a permanent fireman, employed 
by said municipality prior to the adoption of the ordinance creat­
ing and establishing a paid or part-paid fire department or force. 

The provisions of this section are subject to chapter 98 of the 
laws of 1944 (C. 38 :23A-2), relating to maximum age limits for 
persons serving in the armed forces of the United States as therein 
provided. 
Source: R. S. 40 :47-4 amended 1939, c. 318; 1945, c. 219; 1948, c. 
161; 1953, c. 299, s. 1; 1962, c. 149, s. 1; 1968, c. 276, s. 1. 

40A:l4-13 Appointment of temporary members and officers; termination of 
temporary employment. 

In any municipality wherein Title 11 (Civil Service) of the Re­
vised Statutes is in operation, whenever a vacancy occurs in the 
fire department or force by reason of the granting of a leave of 
absence as provided by law, the appointing authority shall certify 
to the Civil Service Commission the reason for such vacancy, the 
name of the person and his office or position. 

The appointing authority may fill temporarily such office or 
position by the appointment of any person who: 

( 1) is over 21 and not over 45 years of age; 
(2) is a citizen of the United States and has been a resident of 

the municipality, in which he is to be appointed, for at least 6 
months next preceding his appointment; 

(3) is able to read, write and speak the English language well 
and intelligently; 

( 4) is of good moral character; and 
( 5) has not been convicted of any criminal offense involving 

moral turpitude. 
Such temporary employment shall terminate upon the date when 

the appointee's predecessor returns to his duties, or when it is de-
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termined that said predecessor will not return, or sooner when 
deemed advisable by said appointing authority. 
Source: C. 40 :47-4.2 (1943, c. 163, s. 1); C. 40 :47-4.4 (1943, c. 163, 
s. 3 amended 1969, c. 267, s. 4); C. 40:47-4.5 (1943, c. 163, s. 4). 

40A: 14-14 Delay in qualifying because of military service. 

Any person who has been, or shall be, appointed as a member 
or officer of the paid or part-paid fire department or force while 
serving in the armed services of the United States, and who has 
been, or shall be, delayed in qualifying and becoming a member of 
such paid or part-paid fire department or force as a result of such 
service and who shall qualify and become a member or officer of 
such paid or part-paid fire department or force within 6 months 
after an honorable discharge or release under conditions other 
than dishonorable from such service, shall be considered for the 
purpose of determining his years of service, rank, grade, increase 
in pay or any other rights or benefits, as having become a qualified 
member of such department or force as of the date of his appoint­
ment. 
Source: C. 40 :11-13.1 (1946, c. 87). 

40A: 14-15 Temporary vacancy due to military service. 

When any member or officer of the fire department or force of 
any municipality is granted a leave of absence pursuant to any law 
authorizing the granting of leaves of absence to persons entering 
the military service of the United States, or of this State, the ap­
pointing authority may make a temporary appointment to the 
position held by said person and such temporary appointee shall 
not be obligated to contribute to any pension fund, nor shall he 
acquire any pension or tenure rights or civil service status. 
Source: C. 40 :47-4.3 (1943, c. 163, s. 2). 

40A: 14-16 Leaves of absence with pay to certain members and officers. 

The governing body of any municipality, by ordinance, may 
provide for granting leaves of absence with pay not exceeding one 
year, to members and officers of its paid or part-paid fire depart­
ment and force who shall be injured, ill or disabled from any cause, 
provided that the examining physician appointed by said govern­
ing body, shall certify to such injury, illness or disability. 
Source: R. S. 40 :11-9. 

40A: 14-17 Indeterminate terms of office. 

Except as otherwise provided by law, in any municipality having 
permanent members and officers of a paid or part-paid fire depart­
ment and force, the employment of said members and officers shall 
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be for an indeterminate term and continuous during good behavior, 
efficiency and required residency. 
Source: R. S. 40 :47-5. 

40A: 14-18 Minimum salary for firemen in municipalities located in counties 
other than of the first or second class. 

Except as otherwise provided by law or whenever a higher mini­
mum annual salary has been legally fixed by appropriate action, 
every municipal fireman in a municipality located in a county other 
than a first or second class county, shall be entitled to a minimum 
annual salary of $2,250.00. 

Source: C. 40 :11-20 (1949, c. 283). 

40A: 14-19 Suspension and removal of members and officers. 

Except as otherwise provided by law no permanent member or 
officer of the paid or part-paid fire department or force shall be 
removed from his office, employment or position for political 
reasons or for any cause other than incapacity, misconduct, non­
residence, or disobedience of rules and regulations established for 
the government of the paid or part-paid fire department and force, 
nor shall such member or officer be suspended, removed, fined or 
reduced in rank from or in office, employment or position therein 
except for just cause as hereinabove provided and then only upon 
a written complaint, setting forth the charge or charges against 
such member or officer. Said complaint shall be filed in the office 
of the body, officer or officers having charge of the department 
or force wherein the complaint is made and a copy thereof shall be 
served upon the member or officer so charged, with notice of a hear­
ing thereon designating its time and place by the proper author­
ities, which shall be not less than 15 nor more than 30 days from 
the date of service of the complaint. A failure to substantially 
comply with said provisions as to the service of the complaint shall 
require a dismissal of the complaint. 

Source : R. S. 40 :4 7-6 amended 194 7, c. 292, s. 1. 

40A: 14-20. Hearings. 

Except as otherwise provided by law the officer, board or author­
ity empowered to hear and determine the charge or charges made 
against a member or officer of the paid or part-paid fire department 
or force shall have the power to subpama witnesses and documen­
tary evidence. The Superior Court shall have jurisdiction to 
enforce any such subpama. 

Source: R. S. 40 :47-7. 



786 CHAPTER 197, LA vVS OF 1971 

40A: 14-21 Suspension pending hearing; commencement of hearing. 

If any member or officer of the paid or part-paid fire department 
or force shall be suspended pending a bearing as a result of charges 
made against him such hearing, except as otherwise provided by 
hnv, shall be commenced within 30 days from the date of the 
service of the copy of the complaint upon him; in default of which 
the charges shall be dismissed and said member or officer may be 
returned to duty. 

Source : R. S. 40 :4 7 -8 amended 194 7, c. 292, s. 2. 

40A: 14-22 Review of disciplinary conviction in non-civil service municipalities. 

Any member or officer of a paid or part-paid fire department or 
force in a municipality wherein Title 11 (Civil Service) of the 
Revised Statutes is not in operation, who has been tried and con­
victed upon any charge or charges may obtain a review thereof 
by the County Court of the county wherein such municipality is 
located. Such review shall be obtained by serving a written notice 
of an application therefor upon the officer or board whose action 
is to be reviewed within 10 days after written notice to the member 
or officer of the conviction. The officer or board shall transmit 
to said County Court a copy of the record of such conviction, and 
of the charge or charges for which the applicant was tried. The 
County Court shall hear the cause de novo and may either affirm, 
reverse or modify such conviction. If the applicant shall have 
been removed from his office, employment or position the court 
may direct that he be restored to such office, employment or posi­
tion and to all his rights pertaining thereto, and may make such 
other order or judgment as said court shall deem proper. 
Source: R. S. 40 :47-9 amended 1953, c. 37, s. 167; 40 :47-10 sup­
plemented 1938, c. 298; amended 1953, c. 37, s. 168. 

40A: 14-23 Judicially determined illegal suspension or dismissal; member or 
officer entitled to recover salary; proviso. 

·whenever any member or officer of a paid or part-paid fire de­
partment or force shall be suspended or dismissed from his office, 
employment or position and such suspension or dismissal shall be 
judicially determined to be illegal, said member or officer shall be 
entitled to recover his salary from the date of such suspension or 
dismissal, provided a written application therefor shall be filed 
with the municipal clerk within 30 days after such judicial de­
termination. 

Source: R. S. 40 :46-34 amended 1948, c. 163; 1948, c. 395. 
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40A: 14-24 Chaplains. 

The governing body of any municipality, by ordinance, may 
provide for the appointment of one or more chaplains to the paid 
or part-paid fire department and force of the municipality. Any 
person so appointed to qualify shall be an ordained clergyman in 
good standing in the religious body from which he is selected. The 
chaplains shall become members of the municipal paid or part-paid 
fire department and force with the rank of battalion chief. Their 
salaries shall be fixed by the governing body of the municipality 
and payable in the same manner as in the case of the other paid 
members of the fire department and force. 
Source: R. S. 40:174-77; 40:174-78; 40:174-79; 40:174-80. 

40A:l4-25 Decrease of force for reasons of economy. 

The governing body of any municipality, if they shall deem it 
necessary for reasons of economy, may decrease the number of 
members and officers of the paid or part-paid fire department or 
force or their grades or ranks. In case of demotion from the 
higher ranks, the officers or members to be so demoted shall be in 
the inverse order of their appointment. ·when the service of mem­
bers or officers is terminated, such termination shall be in the 
inverse order of their appointment. Any member or officer who 
is demoted or whose service is terminated by reason of such de­
crease shall be placed on a special employment list, and in the case 
of subsequent promotions, a person so demoted shall be reinstated 
to his original rank, and in the case of termination of service and 
new appointment, prior consideration shall be given to the persons 
on said special employment list. 
Source: R. S. 40 :11-10; 40 :11-11; 40 :11-12 amended 1942, c. 52, 
s. 1; 40 :11-13 amended 1938, c. 80; 1942, c. 52, s. 2; 40 :47-11. 

40A: 14-26 Assistance of fire department or force in other municipalities; mem­
bers' and officers' compensation rights unaffected in case of casualty 
or death. 

In the event of an emergency the chief or head of any municipal 
fire department or force or the mayor or chief executive officer of 
any municipality may request from the chief or the head of the 
fire department or force of any other municipality assistance to 
protect life and property outside the normal territorial jurisdiction 
of the department to which such request is directed. 

If any member or officer of such other fire department or force 
in rendering such assistance shall suffer any casualty or death he 
or his next of kin shall be entitled to all salary, pension rights, 
workmen's compensation and other benefits as if such casualty or 
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death occurred in the performance of his duties in his own munici­
pality or other jurisdiction in which his duties are normally 
carried on. 
Source: C. 40 :47-12.1 (1941, c. 277 amended 1966, c. 104; 1968, c. 
174; 1968, c. 211; 1969, c. 33). 

40A: 14-27 Special compensation for permanently disabled members or officers. 

If a member or officer of the paid or part-paid fire department 
or force is permanently disabled from injuries received while in the 
performance of his duties and the chief or official in charge of such 
fire department or force shall recommend that special compensa­
tion be granted and a physician appointed by the governing body 
of said municipality shall certify as to the probable permanency 
of such disability, the governing body of the municipality in their 
discretion, by ordinance, may provide for special compensation 
to said disabled member or officer designating the amount thereof 
and manner of payment, either in a lump sum or by an annual 
allowance, but such special compensation plus any pension paid 
and any award for workmen's compensation shall not exceed the 
salary payable at the time of the sustaining of the injuries. The 
governing body of said municipality shall include appropriate 
budget items and provide for the payment of such special com~ 
pens a ti on. 
Source: C. 40 :47-12.10 (1948, c. 304, s. 1); C. 40 :47-12.11 (1948, 
c. 304, s. 2) ; R. S. 40 :17 4-201. 
40A: 14-28 Defense for members and officers sued for damages occasioned from 

or incidental to their performance of duty. 

·whenever a member or officer of a municipal fire department 
or force is sued for damage arising from or incidental to a per­
formance of his duties the governing body of the municipality shall 
provide said member or officer with necessary means for the de­
fense of such suit, other than for his defense in a disciplinary or 
criminal proceeding instituted against him by the municipality. 
Source: C. 40 :11-19 (1946, c. 67 amended 1947, c. 103, s. 2). 
40A: 14-29 Promotion of members and officers in certain municipalities. 

In any municipality except in cities of the first class a promotion 
of any member or officer of the paid or part-paid fire department 
or force to a superior position shall be made from the membership 
of such department or force. No person shall be eligible for pro­
motion to be a superior officer unless he shall have previously 
served as a permanent paid fireman for at least 3 years in such 
department or force. 
Source : R. S. 40 :4 7-21. 
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40A: 14-30 Removal from fire hazards of tangible personal property; custody; 
arrest of offenders. 

Any member or officer of a municipal fire department or force 
subject to the rules and regulations thereof in connection with a 
fire may remove any tangible personal property involved therein 
and hold such property for the owner. The members and officers 
of the fire department or force, during the continuance of the fire, 
shall have the po''Ters of a peace officer and may apprehend or 
arrest without warrant any person interfering with the removal 
or custody of such property. Any such person so apprehended 
or arrested shall be brought before the local municipal court or 
any other court of competent jurisdiction, to be dealt with accord­
ing to law. 
Source: R. S. 40 :47-23amended1953, c. 37, s. 169. 

40A: 14-31 Transfer of a fire patrol to a municipality. 

In any municipality wherein there is a fire patrol or protective 
association organized pursuant to the provisions of chapter 9, 
Title 15 of the Revised Statutes, such fire patrol or protective as­
sociation upon its discontinuance may grant or donate to the said 
municipality their lands, buildings, apparatus and equipment or 
any part thereof. Upon acquisition the municipality may operate 
same as part of the fire department. In the event of a gift and 
acceptance thereof by the municipality any or all of the personnel 
of such fire patrol or protective association may be employed by 
the municipality but they shall not be entitled to tenure or benefits 
established as a municipal or department pension or retirement 
system unless they are qualified in accordance with the provisions 
specified in the law governing such pension or retirement system. 
Upon the acquisition of any or all of the lands, buildings, apparatus 
and equipment of such fire patrol or protective association and 
the employment of any or all of the personnel thereof, the govern­
ing body of said municipality, by ordinance, may create and regu­
late a subdivision in its fire department to be known as the salvage 
company. The governing body of the municipality may provide 
for the employment of such personnel but only in the divisions or 
bureau£ of the fire department. The governing body of the mu­
nicipality, if they shall deem it necessary, may assign any member 
of the fire department to the salvage company but said member 
shall retain his then existing status and rights as a member of the 
fire department. 
Source: C. 40 :47-25.1 (1951, c. 170, s. 1); C. 40 :47-25.2 (1951, o. 
170, s. 2); c. 40 :47-25.3 (1951, c. 170, s. 3); c. 40 :47-25.4 (1951, 
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c. 170, s. 4); c. 40 :47-25.5 (1951, c. 170, s. 5); c. 40 :47-25.6 (1951, 
c. 170, s. 6); c. 40 :47-25.7 (1951, c. 170, s. 7). 
40A: 14-32 Use of fire fighting equipment by training organizations. 

The governing body of any municipality or the board of fire com­
missioners of any fire district, by resolution, may authorize the 
use of their fire fighting equipment no longer required for opera­
tion by any county firemen's organization for the training and 
instruction of firemen in the county in the latest methods, pro­
cedures and techniques of fire fighting. 
Source: C. 40 :47-25.8 (1959, c. 87). 
40A: 14-33 Municipality may contribute money for general purposes of incor­

porated volunteer fire department. 

In any municipality where there is an incorporated volunteer 
fire department which is limited to raising in any one year for the 
purposes of the department a definite sum, the governing body 
of said municipality may contribute to such volunteer fire depart­
ment such sums of money as they shall deem necessary, subject 
to the limitations of section 40A :14-34. 
Source: R. S. 40 :4 7- 26. 

40A: 14-34 Municipality may appropriate moneys for equipment to boards of 
fire commissioners of fire districts and volunteer fire companies. 

The governing body of any municipality may raise and appro­
priate funds to be granted to the boards of fire commissioners of 
any fire district or volunteer fire companies located therein, up to 
a total appropriation of $24,000.00 annually. In any municipality 
in which there are more than three such boards or companies, or 
both, the governing body may raise and appropriate an additional 
$8,000.00 annually for each such additional board or company. Any 
such board or company shall use not less than 50% of the funds 
received pursuant to this section for the purchase of fire equipment, 
materials and supplies. All funds appropriated under this section 
shall be accounted for to the governing body annually. 

Any municipality may appropriate such additional sums as it 
may deem necessary for the purchase of fire equipment, supplies 
and materials for use by fire companies or boards, the title to which 
shall remain with the municipality, provided that the funds shall 
be controlled and disbursed by the municipality. 
Source: R. S. 40 :47-27 amended 1941, c. 140; 1945, c. 126; 1951, 
c. 77 ; 1954, c. 171 ; 1956, c. 155 ; 1957' c. 77 ; 1967' c. 45. 

40A: 14-35 Appropriation of money to aid fire companies in adjoining munici­
palities; nonliability for damages. 

The governing body of a municipality may appropriate such 
sums of money as shall be deemed necessary to aid a municipal 
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paid or part-paid fire department and force in an adjoining mu­
nicipality, or annually appropriate a sum of money not exceeding 
$8,000.00, to aid a board of fire commissioners in a fire district or 
an independent or a volunteer fire company in an adjoining mu­
nicipality if such department and force, or fire district or company 
own and maintain their own apparatus and equipment and ha­
bitually respond to fires in the first named municipality. 

In any instance \rherein any of the members of such a fire depart­
ment and force, fire district or fire company are either answering 
or returning from a call for the purpose of aiding an adjoining 
municipality they shall not be liable for personal injuries or prop­
erty damages caused by them in rendering such aid. 
Source: R. S. 40 :4 7-28 amended 1953, c. 323; 1964, c. 246; 1970, 
c. 48; 40 :4 7-29 amended 1938, c. 257. 

40A: 14-36 Compensation for losses sustained by volunteer firemen. 

The governing body of a municipality, by resolution, may appro­
priate annually such sums of money as they shall deem necessary 
for the purpose of compensating any volunteer fireman, not in 
receipt of compensation for his services, for any losses sustained 
by him while performing his duties as such volunteer fireman. 
Source: R. S. 40 :47-30. 

40A: 14-37 Group life insurance for volunteer firemen. 

In any municipality or fire district maintaining a volunteer fire 
department, or wherein there shall exist one or more incorporated 
volunteer fire companies affording fire protection to said munici­
pality or fire district, the membership whereof are serving under 
the jurisdiction of and with the consent of said municipality or fire 
district and have formed, or may hereafter form themselves into 
a group or groups, for the purpose of obtaining the advantages of 
the group plan of life insurance, in any of the plans now in vogue, 
or any plan which may hereafter be inaugurated, it shall be lawful 
for the governing body of such municipality, or the board of com­
missioners of such fire district, by resolution, to appropriate 
moneys for the purpose of defraying the cost of such insurance and 
to pay the premiums therefor. 

No governing body of any municipality or commissioners of any 
fire district shall pay any premiums on account of any policy of 
group life insurance as provided herein where the amount payable 
upon the death of each assured under the terms of said policy ex­
ceeds the sum of $10,000.00. 
Source: C. 40:47-30.1 (1945, c. 47, s. l amended 1964, c.192). 
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40A: 14-38 Governing body may continue insurance for volunteer firemen. 

In any municipality, or fire district in this State maintaining a 
volunteer fire department, or wherein there shall exist one or more 
incorporated volunteer fire companies affording fire protection 
to said municipality or fire district, it shall be lawful for the gov­
erning body of such municipality, or the board of commissioners 
of such fire district, to effect, maintain and continue any and all 
forms of insurance covering the members of said volunteer fire 
department or incorporated volunteer fire company or companies, 
other than that provided for in the group life insurance for volun­
teer firemen, which the governing body, or board of fire commis­
sioners may determine to be necessary or desirable for the 
protection, safety and welfare of the members, and for the protec­
tion and safety of the equipment and apparatus of said volunteer 
fire department, or incorporated volunteer fire company or com­
panies, or for the protection of said municipality, or fire district, 
and by resolution, to appropriate from time to time, and pay, such 
sums of money as may be required to cover the premiums and costs 
of said insurance, or such portion of the same as said governing 
body, or board of fire commissioners, in their discretion, may 
<:mnsider proper and advisable. 
Source: C. 40 :47-30.2 (1945, c. 47, s. 2 amended 1966, c. 245, s. 2). 

40A: 14-39 Other compensation not to affect eligibility to receive insurance 
benefits. 

No member of any volunteer fire department or of any incor­
porated volunteer fire company shall be considered ineligible to 
receive said insurance benefits because he may otherwise receive 
any form of compensation, wages or salary from the municipality 
or fire district for any services rendered. 
Source: C. 40:47-30.3 (1945, c. 47, s. 3). 

40A: 14-40 Payment of premiums for certain insurance. 

All moneys required and appropriated for the payment of any 
premiums or costs of said insurance shall be raised, collected and 
paid as are other moneys to maintain the fire department, or to 
provide for the fire protection in said municipality, or fire district. 
Source: C. 40:47-30.4 (1945, c. 47, s. 4). 

40A: 14-41 Conversion of volunteer to paid fire department; referendum. 

No municipality having a volunteer fire department shall estab­
lish a paid fire department and convert its volunteer force into a 
paid fire department unless and until the ordinance providing 
therefor shall have been submitted to and adopted by the legal 
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voters of said municipality at an election called for the purpose as 
herein provided. 

The municipal clerk shall give public notice thereof at least 20 
days prior to such election, by publishing in a newspaper cir­
culating within the municipality, and posting in 10 conspicuous 
places, in said municipality, such notice of the election including 
a copy of the ordinance for the proposed establishment of a paid 
fire department and the conversion thereinto of their volunteer 
force. 

The question to the legal voters of the municipality of the adop­
tion of said ordinance shall be submitted as a public question in 
substantially the following form: 

"Shall the (insert the title of the ordinance) be adopted~" 
The ballot shall contain two squares to the left of the question,. 

one with the word "Yes", the other with the word "No", respec­
tively, to the right of the squares. The ballot shall contain instruc­
tions to voters to vote by marking a cross ( X), or plus sign ( +) 
or check mark (\I) in the square according to their choice. If vot­
ing machines are used a vote of "Yes" or "No" shall be equivalent 
to such markings, respectively. 

The municipal clerk shall forthwith canvass the returns of the 
election and shall certify the results of his canvass to the governing 
body of said municipality. If a majority of the legal voters voting 
on the question shall vote "Yes", the ordinance shall become 
operative and the governing body may then proceed to establish 
a paid fire department and to convert the volunteer force into said 
department according to the provisions of the ordinance. Except 
as otherwise provided herein, this section shall not be construed 
to repeal any existing law, regulating the tenure, hours of service 
or compensation of the officers and members of any municipal fire 
department or force, for the organization or maintenance of any 
volunteer company or department therein, or providing for the 
creation or maintenance of fire districts therein. 
Source: R. S. 40 :47-32; 40 :47-33; 40 :47-34; 40 :47-35; 40 :47-36; 
40:47-37. 

40A: 14-42 Appointment of volunteer firemen or other persons to paid positions. 

In any municipality where there is a volunteer fire company or 
force, maintained and controlled by the municipality, having no 
paid fireman and thereafter a paid position therein is created or 
established by the governing body of said municipality, such posi­
tion shall be filled by a member of the volunteer fire company or 
force who shall have served as an active fireman for at least 2 years 
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next preceding said appointment or by an exempt fireman of the 
company or force. If no such member or exempt fireman is avail­
able for such appointment, the appointment may be made to any 
qualified person. Said appointee shall not be under 21 or over 40 
years of age at the time of the appointment. 
Source: C. 40 :47-37.1 (1938, c. 131, s. 1). 

40A: 14-43 Appointment of volunteer firemen or other persons to newly estab­
lished paid fire department. 

In any municipality where there is a volunteer fire company or 
force, maintained and controlled by the municipality, and the gov­
erning body of the municipality, by ordinance, shall provide for the 
establishment of a paid fire department, the appointments thereto 
shall be made from the members of the volunteer fire company or 
force who shall have served as active firemen for at least 2 years 
next preceding said appointment or from among the exempt fire­
men of the company or force. If no such member or exempt fire­
man is available for such appointment, any qualified person may 
be appointed thereto. Said appointees shall not be under 21 or 
over 40 years of age at the time of the apointment. 
Source: C. 40 :47-37.2 (1938, c.131, s. 2). 
40A: 14-44 Appointment of volunteer firemen or other persons to a part-paid 

fire department. 

In any municipality where there is a volunteer fire company or 
force, maintained and controlled by the municipality and a part­
paid fire department composed of both paid and volunteer firemen, 
any appointment to such part-paid fire department shall be made 
from the members of the volunteer fire company or force, who 
shall have served as active firemen for at least 2 years next preced­
ing such appointment or from among the exempt firemen of the 
company or force. If no such member or exempt fireman is avail­
able for such appointment, any qualified person may be appointed 
thereto. Said appointees shall not be under 21 or over 40 years 
of age at the time of the appointment. 
Source: C. 40 :4 7-37.3 (1938, c. 131, s. 3). 

40A: 14-45 Service credits and conditions upon appointments to paid or part­
paid fire departments. 

In any municipality where an examination is scheduled to de­
termine appointments to the paid or part-paid fire department and 
force, any qualified fireman having served in the volunteer fire 
company or force of the municipality for at least 2 years next 
preceding such appointment shall be entitled, in addition to his 
earned rating, to service credits of not less than 3 nor more than 10 
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points as may be determined by the governing body of the munici­
pality or the authority in charge. Said appointee shall be over 21 
but not more than 40 years of age at the time of the appointment. 

Nothing lie rein contained shall establish a preference over a 
paid fireman temporarily dismissed or on leave of absence for 
reasons of economy, or the appointment of a paid fireman to a 
superior position at the time of promotion in said fire department 
or force. 
Source: C. 40:47-37.4 (1938, c. 131, s. 4); C. 40:47-37.5 (1938, c. 
131, s. 5). 

40A: 14-46 Two-platoon system in certain municipalities having a paid fire de­
partment and force. 

The governing body of a municipality, having a paid fire depart­
ment and force, by resolution, may divide the members and officers. 
of such department and force into 2 platoons, one platoon serving· 
24 hours of duty while the other is off duty for the same period of' 
time. 
Source ~ R. S. 40 :4 7-38. 

40A: 14-4 7 Two-platoon system for fire department in certain municipalities;: 
establishment; referendum. 

In municipalities, except cities of the first class, \vherein a pro­
posal for a 2-platoon system shall have been adopted the governing 
body of the municipality, or the board or officer in charge of a paid 
or part-paid fire department and force, shall divide the paid mem­
bers and officers of the said department and force into 2 platoons, 
one designated as a day force, the other as a night force. Each 
force, respectively, shall alternate the hours of duty on every 
fourth day. The hours of duty of the day force shall be from 
8 :00 A. M. to 6 :00 P. M. and the night force from 6 :00 P. M. to 
8 :00 A. M. the following morning, except that on every fourth day, 
for the purpose of such alternation the number of said hours of 
duty may be exceeded but one force shall be off duty at all times, 
except as otherwise provided by law. 

The 2-platoon system shall be inoperative unless and until a 
proposal for such a system shall have been submitted to and 
adopted by the legal voters of the municipality at a primary or 
general election or at an election held for that purpose. It may be 
submitted as a public question, in the manner prescribed by law, 
by resolution of the governing body, or by filing with the governing 
body of the municipality a petition for such submission signed by 
at least 10% of the legal voters of the municipality in substantially 
the following form: 



796 CHAPTER 197, LAWS OF 1971 

"(Insert the name of the municipality and state the question.)" 
The ballot sliall contain 2 squares to the left of the question, one 
with the '''ord "Yes", the other with the word "No", respectively, 
to the right thereof. Tlie ballot shall also contain instructions to 
voters to vote by marking a cross ( X), or plus sign ( +) or check 
mark ( V) in the square according to their choice. If voting 
machines are used a vote of "Yes" or "No" shall be equivalent to 
such markings, respectively. 

The municipal clerk shall forthwith canvass the returns of the 
election and shall certify the results thereof to the governing body 
of the municipality. If a majority of the legal voters voting on the 
question shall vote "Yes", the 2-platoon system shall become 
operative and the governing body or the board or officer in charge 
of said paid or part-paid fire department and force shall then pro­
ceed to establish such system. 

This section shall not be construed to repeal or modify in any 
form any existing law relating to salaries, annual vacations, sick or 
disability leave of any of the members or officers of the paid or 
part-paid fire department or force. 

Source: R. S. 40 :47-39; 40 :47--40 amended 1938, c. 276; 40 :47-42; 
40 :47-43; 40 :47-44; 40 :47--45; 40 :47-46; 40 :47--47; 40 :174-66; 
40:174-67; 40:174-68; 40:174-69; 40:174-70; 40:174-71; 40:174-72. 

40A: 14-48 Two-platoon system for fire department in cities of the first class; 
emergency service; compensatory time off. 

In cities of the first class, the governing body, by resolution, or 
the board of fire commissioners or officials in charge of a fire de­
partment and force, may divide the members and officers of such 
fire department and force into 2 platoons, one serving while the 
other is off duty. Each platoon, respectively, shall alternate the 
hours of duty for the purpose of alternating the day force with 
the night force and vice versa, and for the purpose of giving each 
platoon 24 hours off duty every 6 days. The hours of duty of the 
day force shall be from 8 :00 A. M. to 6 :00 P. M. and the night 
force from 6 :00 P. l\I. to 8 :00 A. M. the following morning. 

In cases of conflagration or other emergency the officials in 
charge of the fire department and force shall have authority to 
retain on duty any or all members and officers of such department 
and force during the period of the emergency, but in any such case 
and within 12 months thereafter, such members or officers shall 
be given a day or proportion thereof off for extra time so served 
by them during the emergency. 
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Nothing contained herein shall be deemed to repeal or modify 
existing laws relating to salaries, annual vacations or sick or 
disability leaves of the members or officers of such department or 
force. 

Source: R. S. 40:174-132; 40:174-133; 40:174-134; 40:174-135; 
40 :17 4-136; 40 :17 4-137; 40 :17 4-138; 40 :17 4-139; 40 :17 4-140. 

40A: 14-49 Fifty-six hour week for members and officers; referendum. 

The governing body of any municipality, by ordinance, may 
adopt a schedule of hours of actual duty for the members and of­
ficers of a paid or part-paid fire department and force based upon 
an average of 56 hours per week in any 6-week cycle, but in cases 
of emergency the officials in charge shall have authority to retain 
any uniformed member or officer on duty during the period of the 
emergency, and in any such case and within 12 months thereafter 
such member or officer shall be given hours off from the average of 
56 hours per week in any 6-week cycle to compensate him for the 
extra hours served by him during such emergency. 

Any such ordinance shall be inoperative unless and until it shall 
be submitted to and adopted by the legal voters of the municipality 
at a primary or general election or an election held for such 
purpose. 

Said adoption may be submitted as a public question in the man­
ner prescribed by law, by resolution of the governing body or by 
filing with the governing body a petition for such submission, 
signed by at least 10% of the registered voters of the municipality. 
'flw question shall be submitted substantially on the ballot as 
follows: 

Insert the name of the municipality and state the question. 
''Shall the ordinance providing that the uniformed members and 
officers of its fire department and force shall be maintained in such 
manner as to provide that no member or officer thereof shall be 
required to remain on duty in excess of 56 hours per week in any 
6-week cycle except in cases of emergency be adopted~'' 

If a majority of the legal voters voting on such question vote in 
favor of the adoption, the ordinance on and after January 1 fol­
lowing such election shall become operative. 

Source: C. 40 :47-47.2 (1948, c. 73, s. 1 amended 1949, c. 100, s. 2); 
C. 40 :47-47.3 (1948, c. 73. s. 2 amended 1949, c. 100, s. 3); C. 
40:47-47.4 (1948, c. 73, s. 3amended1949, c. 100, s. 4). 
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40A: 14-50 Certain emergency service and compensation. 

''Emergency'' as used herein shall include any unusual condi­
tions caused by any circumstances or situation including shortages 
in the personnel of the paid or part-paid fire department and 
force caused by vacancies, sickness or injury, or by the taking of 
accrued vacation or sick leave or both, whereby the safety of the 
public is endangered or imperiled, as shall be determined within the 
sole discretion of the officer, board or official having charge of the 
paid or part-paid fire department and force in any municipality. 

In any municipality in which the officer, board or official having 
charge or control of the paid or part-paid fire department and 
force has authority, in times of any such emergency to summon 
and keep on duty any paid members of the paid or part-paid :fire 
department and force for a period of time or times in excess of 
the hours of ordinary duty, the governing body may provide com­
pensation for some or all of such emergency duty by any such 
fireman at his prevailing wage, which compensation shall be in 
lieu of any compensatory time off otherwise due for the emergency 
duty so compensated. 

rrhe governing body of the municipality, if necessary, may make 
emergency appropriations to provide funds for the payment of 
such compensation as provided by law. 
Source: C. 40 :47-12.12 (1966, c. 247, s. 1); C. 40 :47-12.13 (1966, 
c. 2:47, s. 2); c. 40 :47-12.14 (1966, c. 247, s. 3). 

40A: 14-51 Emergency service; compensatory time off. 

In cases of conflagration or other emergency, the officials in 
charge of the paid or part-paid fire department and force in any 
municipality, shall have authority to retain on duty any member 
and officer of such department and force during the period of the 
emergency, but in any such case and within 12 months thereafter, 
such member or officer shall be given a day off or proportion 
thereof for the extra time so served by him during the emergency. 
Source : R. S. 40 :4 7-4 7 .1. 

40A: 14-52 Schedule of hours of actual duty. 

In any municipality, other than those located in counties of the 
fifth or sixth class, the governing body, by ordinance, may adopt 
a schedule of hours of actual duty for the paid officers and members 
of the fire department and force, to average for each 42 hours per 
week in any 8-week cycle, except in cases of emergency the official 
in charge shall have authority to retain on duty any member or 
officer during the emergency, but in any such case and within 12 
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months thereafter such member or officer shall be given compensa­
tory time off for all hours worked in excess of the said average, so 
served by him during the emergency. 
Source: C. 40:47-47.5 (1960, c.120). 

40A: 14-53 Traffic regulations in fire areas. 

The governing body of any municipality, by ordinance, may 
authorize the officials in charge of the paid or part-paid fire de­
partment and force to establish fire areas to regulate traffic and 
parking therein and provide penalties for violations. 
Source : R. S. 40 :4 7-48. 

40A:l4-54 Firemen in the performance of their duties to have powers of police 
officers. 

The members and officers of the paid or part-paid fire department 
and force of a municipality shall have the powers and authority of 
police officers within the municipality, to be exercised while going 
to, attending and returning from a fire. 
Source: R. S. 40 :47-49. 

40A: 14-55 Definitions relating to fire departments and exempt firemen. 

"Fire department and force," "fire department or force" or 
''fire department'' means the officers and members organized to 
fight fires in the municipality; 

"Fire duty" means active participation in the usual duties of a 
fireman under the direction and supervision of the official in charge 
of the fire department and force; 

"60% of duty" means actual recorded attendance and rendering 
of fire service at not less than 60% of regular alarms of fire 
answerable by the members during any calendar year; the total 
number of alarms used in computing said percentage may include 
not more than 20 fire drills called at the direction of the official in 
charge of the fire department and force. 
Source : R. S. 40 :4 7-52. 

40A: 14-56 Exempt fireman certificate; eligibility. 

Any member of the fire department and force of a municipality 
shall be entitled to an exempt fireman certificate when it appears 
that at the time of his appointment he was a resident of the mu­
nicipality, a citizen of the United States, of good moral character 
and was not under 21 or over 40 years of age and that he had 
performed during a period of 7 years, 60% of fire duty, in 
each year, respectively. In cases where the appointment was made 
during the war years the age limit shall be extended 10 years. 
Service in the United States armed forces during said war years 
shall be considered as fire duty service. 
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Service in more than one municipal fire department, for separate 
periods not concurrent, amounting in the aggregate to 7 years, 
shall be deemed equivalent to 7 years service in a single municipal 
fire department and any fireman so serving shall be entitled to 
an exempt fireman certificate from the department and force in the 
municipality wherein he is serving at the time when he becomes 
entitled to said certificate. The prior service shall be certified by 
the chief executive officer of the municipality or municipalities 
wherein said member served and attested by the municipal clerk 
or clerks. 

Source: R. S. 40 :4 7-53 amended 1944, c. 246; 1952, e. 167; 
1970, c. 201; 40 :47-54; 40 :47-56. 

40A: 14-57 Verified list of nonexempt members to be :filed with municipal clerk. 

The official in charge of the fire department and force shall an­
nually file with the municipal clerk a verified list of all of the 
members not having exempt fireman certificates. The list shall 
contain their names and residences and information relevant 
subsequently to their qualifications for such certificates. 

Source : R. S. 40 :4 7-55. 

40A: 14-58 Members of volunteer fire company on disbandment entitled to 
exempt :fireman certificates. 

\Vbenever a volunteer fire company is disbanded and replaced 
by a paid or part-paid fire department and force, the members of 
such company who shall have served as such at least 2 years im­
mediately preceding such replacement shall be entitled to exempt 
fireman certificates. 

Source: R. S. 40 :47-57. 

40A: 14-59 Exempt fireman certificates; issuance. 

The governing body of a municipality shall issue exempt fire­
man certificates to members of the fire department and force en­
titled thereto, within 90 days of the date of attaining eligibility. 
The certificate shall be issued in triplicate, in form, substantially 
as follow·s: 

EXEMPT FIREMAN CERTIFICATE 

It is hereby certified that ................................ a 
member of the . . . . . . . . . . . . . . . . . . . . . . . . . . . :fire department and 
force, has qualified for and is entitled to this certificate of exemp­
tion pursuant to law. 
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Date of appointment ... Date when 
member became entitled to exemption 
Record of prior service (if any) .. .......... Date 
of issue ...................... . 

Attest: 

Official in charge of fire 
department and force. 

(seal) 

Municipal Clerk Chief Executive Officer 
of Municipality. 

Filed in the office of the clerk of .................... county. 
Date ... _................ . ...................... · ... · · · 

County Clerk. 

Within 60 days of issuance one copy of the certificate shall be 
filed with the county clerk of the county wherein it was issued. At 
the time of issuance one copy shall be transmitted to the New 
Jersey State Exempt Firemen's Association. The remaining copy 
shall be delivered to the member. There shall be no fee for issu­
ance of the certificate and it shall be signed by the official in charge 
of the fire department and force and the chief executive officer of 
the municipality. The municipal clerk shall affix the municipal 
seal, attest the certificate and cause the filing and delivery of the 
copies. 
Source: R. S. 40 :47-58; 40 :47-59. 

40A: 14-60 Tenure of exempt firemen in office, position or employment of State, 
county, municipality, school board or board of education; removal 
upon charges after hearing. 

Whenever any person possessing an exempt :fireman certificate 
holds an office, position or employment of the State, or a county 
or municipality or a school board or board of education for an 
indeterminate term, such person shall hold his office, position or 
employment during good behavior and shall not be removed there­
from for political reasons but only for good cause after a fair and 
impartial hearing. 

For the purposes herein no term of office, position or employment 
of any such person shall be deemed to be fixed by law or co­
terminous with that of a noncontinuous appointing or employing 
board or body; provided, however, that in no event is it intended 
that this provision shall apply to appointments made for a fixed or 
stated period of time. 
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Any hearing for removal of an exempt fireman shall be upon a 
written complaint setting forth the charge or charges and filed with 
the authority in charge. A copy thereof shall be served upon the 
person so charged with notice of the time and place of the hearing 
thereon. The person so charged shall have the right to be repre­
sented by counsel and to subpama witnesses and documentary 
evidence. 
Source : R. S. 40 :4 7-60 amended 1967, c. 291, s. 1; 40 :4 7-61. 

40A: 14-61 Exempt firemen entitled to certain rights, privileges or benefits. 

Whenever in any law any rights, privileges or benefits are 
granted to exempt firemen holding appointive offices, positions, or 
employments in either the State, county or municipal government, 
such law shall be deemed to include all exempt firemen engaged in 
the public service in any of its branches within the State. No dis­
tinction shall be made by reason of the source of the public funds 
involved or because of a transfer of office, position or employment 
to a different branch of government within the State. 
Source: C. 40 :47-62.7 (1967, c. 291, s. 2). 

40A: 14-62 Tenure of exempt fireman in office, position or employment of 
intermunicipal commissions. 

Whenever any person possessing an exempt fireman certificate 
holds an office, position or employment under a commission elected 
or appointed by the governing bodies of 2 or more municipalities, 
whose term of such office, position or employment is not fixed by 
law, the said person shall hold his office, position or employment 
during good behavior and shall not be removed therefrom for 
political reasons but only for good cause after a fair and impartial 
hearing. 

No such commission shall abolish, change the title or reduce the 
emoluments of any office, position or employment held by an 
exempt fireman for the purpose of terminating his said service. 

For the herein purposes no term of office, position or employ­
ment of any such person shall be deemed to be fixed by law or 
coterminous with that of a noncontinuous appointing or employing 
board or body. 
Source: C. 40 :47-62.8 (1967, c. 291, s. 3). 

40A: 14-63 Office or position held by an exempt fireman not to be abolished or 
changed or emoluments reduced to terminate services. 

No department of the State government nor any board of chosen 
freeholders of a county, or governing body of a municipality, or a 
school board or board of education shall abolish, change the title 
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or reduce the emoluments of any office or position held by an 
exempt fireman for the purpose of terminating his service. 
Source : R. S. 40 :4 7-62. 

40A: 14-64 Tenure in office held by an exempt fireman. 

Whenever an exempt fireman holds a State, county, municipal 
or a board of education office not created by the Constitution, he 
shall hold such office during good behavior and shall not be removed 
unless for good cause after a fair and impartial hearing, provided 
he has or shall have served in said office for a term of 3 consecutive 
years. 

Any such hearing shall be upon a written complaint setting forth 
the charge or charges and filed with the authority in charge. A 
copy thereof shall be served upon the person so charged with 
notice of the time and place of the hearing thereon. The person 
so charged shall have the right to be represented by counsel and 
to subpama witnesses and documentary evidence. 

Nothing herein contained shall be construed to give tenure of 
office to such exempt fireman in a paid or part-paid fire department 
and force. 
Source: C. 40:47-63 (1938, c. 385, s. 1); C. 40:47-64 (1938, c. 385, 
s. 2); c. 40 :47-65 (1938, c. 385, s. 3); c. 40 :47-67 (1938, c. 385, s. 5). 
Note: These sections are in R. S. C. S. at 40 :47-60.1; 40 :47-60.2; 
40 :47-60.3; 40 :47-60.5. 

40A: 14-65 Office not to he abolished for economy reasons or otherwise to termi­
nate services of an exempt fireman having tenure; exceptions. 

No department of the State government, nor any board of 
chosen freeholders of a county, governing body of a municipality 
or board of education shall abolish, change the title or reduce the 
emoluments of any office held by an exempt fireman having tenure 
therein, for economy reasons or otherwise, for the purpose of 
terminating his services, except in time of a widespread economic 
depression or mandatory retrenchment, but in any such case, the 
termination or reduction shall be made in the same ratio as in the 
case of other employees. 
Source: C. 40 :47-66 (1938, c. 385, s. 4). Note: This section is in 
R. S. C. S. at 40 :47-60.4. 

40A: 14-66 Contract for intermunicipal fire department. 

The governing bodies of 2 or more municipalities, by reciprocal 
ordinances, may contract with each other for mutual aid in case 
of fire emergencies. In any such contract, provisions may be in­
cluded to provide for the reimbursement of the municipality or 

New Jersey State Library 
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municipalities rendering such aid, for any damage to its fire equip­
ment or other property and for payment to any member of their 
fire department and force for injuries sustained by him, while so 
serving, or to his widow or other dependents when death resulted 
therefrom. 

The governing bodies, in any such contract, may provide for the 
organization of a joint meeting of the contracting municipalities 
and for the selection of a chairman, secretary and any other neces­
sary officers or personnel. The contract may contain such other 
provisions as shall be deemed necessary and it may be altered from 
time to time by mutual agreement. 

The governing bodies may provide for the acquisition of lands 
and the establishment and maintenance of a central office. Real 
and personal property, so acquired, shall be held by the munici­
palities as tenants in common. 

The members of the fire department and force in each such 
municipality, while on duty and rendering such aid to another 
municipality, shall be deemed to be engaged in a governmental 
function and entitled to the same police powers, privileges and im­
munities as in the oase of extinguishing a fire within their own 
municipality. 
Source: C. 40 :47-68 (1938, c. 260, s. 1); C. 40 :47-69 (1938, c. 260, 
s. 2); c. 40:47-70 (1938, c. 260, s. 3); c. 40:47-71 (1938, c. 260, s. 
4) ; C. 40 :4 7-72 ( 1938, c. 260, s. 5). Note : These sections are in R. S. 
C. S. at 40:47-63; 40:47-64; 40:47-65; 40:47-66; 40:47-67. 

40A: 14-67 lntermunicipal fire departments and forces. 

The governing bodies of 2 or more adjoining municipalities, by 
reciprocal ordinances, may provide for the establishment and main­
tenance of a joint fire department and force, or for their contribu­
tions for the maintenance and operation of a volunteer fire com­
pany serving such municipalities. The said governing bodies, by 
mutual agreement, may allocate their respective contributions for 
such maintenance and operation upon such terms and conditions as 
shall be deemed necessary. 

Nothing herein contained shall affect the employment or con­
tinuance in office or tenure or pension rights of any paid fireman 
in any such municipality. 
Source: C. 40 :47-73 (1943, c. 206, s. 1); C. 40 :47-74 (1943, c. 206, 
s. 2); C. 40 :47-75 (1943, c. 206, s. 3). 

40A: 14-68 Contracts with volunteer fire companies. 

In any municipality not having a paid or part-paid fire depart­
ment and force, the governing body, by ordinance, may contract 
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with a volunteer fire company or companies in such municipality, 
for purposes of extinguishing fires, upon such terms and conditions 
as shall be deemed proper. The members of any such company 
shall be under the supervision and control of said municipality and 
in performing fire duty shall be deemed to1 be exercising a govern­
mental function. 
Source: R. S. 40 :149-8. 

40A: 14-69 Conveyance of land for a fire house. 

The governing body of any municipality, not having a pajd or 
part-paid fire department and force, by ordinance, may provide 
for the conveyance of land or lands, for a nominal consideration, 
to a duly incorporated fire company in such municipality, organ­
ized for the purpose of protecting life and property from fire 
therein. The land or lands so conveyed shall be limited to use for 
a fire house. 
Source: R. S. 40 :149-9. 

40A: 14-70 Establishment of fire districts; hoard of fire commissioners; meetings. 

In any municipality not having a paid or part-paid fire depart­
ment and force, the governing body, upon application of at least 
20 legal voters, by ordinance, shall designate a territorial location 
or locations for use as a fire district or fire districts and, by reso­
lution, provide for the election of a board of fire commissioners 
for the district or each district to consist of 5 persons, residents 
therein, and specify the time and place for such election. 

The district or each district shall be assigned a number and the 
commissioners thereof and their successors shall be a body cor-
porate, to be known as "the commissioners of fire district No ..... . 
in . . . . . . . . . . . . . . . . . . . . . . . . (name of municipality), county of 

. . . . . . . . . (name of county) ''. The said body cor-
porate shall have the power to acquire real and personal property 
for its purposes. It may adopt and use a corporate seal, sue or 
be sued and shall have such powers, duties and functions as are 
usual and necessary for said purposes. 

At the time and place specified for the election of the first board 
the clerk of the municipality shall conduct the election and shall 
preside at the meeting until the board shall have been elected. 

At the first meeting of a newly elected board of fire commis­
sioners of a district the board shall choose a chairman and fix the 
time and place for the annual election. The members of the board 
shall divide themselves by lot into 3 classes: the first to consist of 
2 members to be elected for terms of one year; the second, 2 mem-
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bers for terms of 2 years; and the third, one member for a term of 3 
years. Upon the expiration of said terms their successors shall be 
elected for terms of 3 years. 

Any vacancy in the membership shall be filled by the remaining 
members until the next succeeding annual election, at which time 
a resident of the district shall be elected for the unexpired term. 
Source: R. S. 40 :151-1 amended 1970, c. 241; 40 :151~2; 40 :151-B; 
40 :151-4; 40 :151-5. 

40A: 14·-70.1 Establishment of a volunteer fire company within a fire district. 

Any persons desiring to form a volunteer fire company to be 
located within or otherwise servicing the area encompassing a fire 
district or other type of volunteer organization which has as its 
objective the prevention of fires or regulation of fire hazards to 
life and property therein shall first present to the board of fire 
commissioners a written application for the organization of such 
company. Such application shall be in the form of a duly verified 
petition signed by them stating the kind of company which they 
desire to organize, the name or title thereof, the number and names 
of the proposed members thereof, and their places of residence. 
The board of fire commissioners, after considering such applica­
tion and approving the members of the proposed company, may 
by resolution grant the petition and constitute such applicants a 
volunteer fire company of the district. 

Source : R. S. 40 :151-1 amended 1970, c. 241. 

40A: 14-71 Candidates; nominations. 

Candidates for membership in the board shall be nominated by 
verified petitions. Any such petition shall be in writing, addressed 
to the municipal clerk or the clerk of the board, as the case may 
be, stating that the signers thereof are qualified voters and resi­
dents in the district and requesting that the name of the candidate 
be placed on the official ballot. The petition shall state the resi­
dence of the candidate and certify his qualification for membership. 
The candidate's consent to his nomination shall be annexed to the 
petition and shall constitute his agreement to serve in the event 
of his election. The petition shall contain the name of only one 
candidate, but several petitions may nominate the same person. 
Each petition shall be signed by not less than 10 qualified voters 
and shall be filed at least 10 days before the date of the election. 

If a petition is found to be defective, either in form or substance, 
the municipal clerk or the clerk of the board, as the case may be, 
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shall forthwith notify the candidate to cause it to be corrected 
before the petition is given consideration. 
Source: R. S. 40 :151-7; 40 :151-8; 40 :151-9; 40 :151-10; 40 :151-11 
amended 1961, c. 75; 40 :151-12. 

40A: 14· 72 Determination as to money to he raised. 

An election shall be held annually in each fire district for the 
election of members of the board according to the expiration of 
terms. 

The legal voters thereat shall determine the amount of money 
to be raised for the ensuing year and determine such other matters 
as may be required. 
Source: R. S. 40 :151-6. 

40A: 14-73 Ballots for election of commissioners. 

The ballots shall be written or printed on opaque paper, uniform 
in size and quality. 

Each ballot shall have at the top, a coupon, at least one inch 
wide extending across the ballot above a perforated line. The 
coupons shall be numbered consecutively. The coupon shall con­
tain the following statements: ''To be torn off by the clerk'' 
and "Fold to this line." Below the perforated line shall be 
printed or written, ''Fire district election ballot,'' then the official 
designation of the fire district and polling place and date of the 
election. It shall bear the signature or facsimile signature of 
the municipal clerk, or the clerk of the board of fire commissioners, 
as the case may be. The heading shall be set apart from the body 
of the ballot by a marked-off space. In said space, the voters shall 
be instructed how to indicate their choice of candidates and the 
number to be voted upon as follows: ''To vote for any person 
whose name appears on this ballot mark a cross ( X), plus ( +) 
or check ( v) in black ink or lead pencil in the place or square at 
the left of the name of such person." Underneath these instruc­
tions shall be directions as to the number of candidates to be voted 
for and the name of each qualified candidate, without grouping, to 
be placed according to the alphabetical order of their surnames. 

The ballot shall be substantially as follows: 
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No. 

To be torn off by the Clerk. Fold to this line. 

FIRE DISTRICT ELECTION BALLOT 

Fire District No. 1, 

Township of Webster, Warren County, 

Date ................... . 

Polling District No. 1. 
U nexcelled Fire House. 

John Henry Doe, 
Clerk. 

To vote for any person whose name appears on this ballot mark 
a cross ( X), plus ( +) or check ( y) with black ink or lead pencil 
in the place or square at the left of the name of such person. 

For membership to Board of Fire Commissioners.-

Full Term. Vote for Two. 

D Rutherford B. Fallon. 

D William F. Seibel. 

D James A. Stephens. 

D Thomas Templeton. 

For membership to Board of Fire Comissioners.-

Unexpired One-Year Term. Vote for One. 

D Francis R. Loori. 

D Arthur H. Patterson. 

using as much of the form as may be applicable to the current fire 
district election and extending the same to provide for cases not 
herein specified. 
Source: R. S. 40 :151-13; 40 :151-14; 40 :151-15; 40 :151-16. 
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40A: 14,-7 4 Elections; notice; eligibility of voters. 

The municipal clerk or the clerk of the board of fire commis­
sioners, as the case may be, shall advertise the holding of such elec­
tion for at least one week prior thereto in a newspaper circulating 
in said fire district. 

At least 7 days prior to the election the municipal clerk or the 
clerk of the board, as the case may be, shall obtain the registry 
list for the municipality or municipalities and election districts 
comprised within such fire district for the preceding general elec­
tion. No person shall be permitted to vote at the election unless 
his name appears on the registry list or he shall have become of 
legal age and is otherwise qualified and shall file an application to 
vote with the clerk at least 2 days prior thereto. 
Source: R. S. 40:151-17; 40:151-18. 

40A: 14-75 Use of voting machines. 

The superintendent of elections of any county having a super­
intendent of elections or the county board of elections of any county 
not having a superintendent of elections, may upon application of 
the board of commissioners of any fire district, loan or rent to said 
board, one or more voting machines owned by the county, for a 
period of time which does not conflict with any State, county, mu­
nicipal or school district election, for the purpose of conducting a 
fire district election as required by law. The loan or rental of a 
voting machine or machines for this purpose shall be upon such 
terms and conditions as may be determined by the board of chosen 
freeholders of the county. 

In any case in which voting machines are made available for 
such purpose, the use thereof for any fire district election shall be 
held as provided herein. 
Source: C. 40 :151-24.1 (1968, c. 192, s. 1); C. 40 :151-24.2 (1968, 
c. 192, s. 2). 

40A: 14-76 Polls; hours. 

Upon petition of 25 or more voters, filed with the clerk of the 
board at least 20 days prior to the date of any election, after the 
first election, the board of fire commissioners, by resolution, may 
divide the fire district into 2 or more polling places. 

The polls for any election shall be opened between the hours 
of 2 :00 and 9 :00 P. M., but the board may designate a later closing 
hour on the same day. The board shall furnish the necessary books 
for the entries of the names and addresses of the voters. 
Source: R. S. 40 :151-19; 40 :151-20. 
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40A: 14-77 Manner of conducting elections. 

Before the opening· of the polls a public proclamation shall be 
made by the chairman of the board or the clerk or his or their 
representative as to the purpose of the voting. Two tellers for 
each polling place shall be appointed by the chairman or clerk and 
thereupon the polls shall be opened and the balloting shall continue 
without recess until the closing of the polls. Immediately after 
the close of the polls the clerk and tellers shall forthwith canvass 
the vote and certify the results. The clerk shall publicly announce 
the results. 
Source: R. S. 40 :151-21; 40 :151-22; 40 :151-23. 

40A: 14-78 Appropriations and other matters to he voted upon. 

Any appropriation or other matter to be voted upon at such 
election shall be in the form of a question, placed upon the ballot 
immediately following the names of the candidates for members 
of the board of fire commissioners, in substantially the following 
form: 

YES. I 
(Question to be voted on) 

NO. 
I 

The voter shall indicate his approval or opposition by making a 
cross ( X), plus ( +) or check (\I) mark in black ink or lead pencil 
in the appropriate square. 
Source: R. S. 40 :151-24. 

40A: 14-79 Assessment and collection of money authorized by voters; repayment. 

The board of fire commissioners shall certify the amount of 
money voted at the annual district meeting to the assessor of the 
municipality, in which said district is situate, who shall assess the 
amount thereof against the taxable property therein, in the same 
manner as municipal taxes are assessed and the said amount shall 
be assessed, levied and collected at the same time and in the same 
manner as other municipal taxes. 

The collector or treasurer of the municipality, in which said 
district is situate, shall pay over all moneys so assessed to the 
treasurer or custodian of funds of said fire district one-half on or 
before July 1 in the year for which said taxes are levied and the 
other half on or before January 1 of the following year, to be held 
and expended for the purpose of providing and maintaining means 
for extinguishing fires in such district. 
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The commissioners may also pay back, or cause to be paid back 
to such municipality, any funds or any part thereof paid to the 
treasurer or custodian of funds of such fire district by the col­
lector or treasurer of the municipality, representing taxes levied 
for fire district purposes but not actually collected in cash by said 
collector or treasurer. 
Source: R. S. 40 :151-25 amended 1942, c. 183; 1943, c. 81. 

40A: 14-80 Borrowing money in anticipation of revenue. 

The commissioners of any fire district, by resolution, may borrow 
after March 1 and before December 31 following, a sum not to 
exceed the amount appropriated at the preceding annual election 
held in the district, for current expenses and necessary repairs to 
fire apparatus and fire houses within the district, less any sums 
received from the collector of taxes or municipal treasurer on 
account of such appropriation. They may execute evidences of 
such indebtedness and pay the amount so borrowed, together with 
interest thereon, at a rate not exceeding 5% per annum. 
Source: R. S. 40 :151-26. 

40A: 14-81 Board of fire commissioners; general powers. 

The commissioners of a fire district shall have the powers, 
duties and functions within said district to the same extent as in 
the case of municipalities, relating to the prevention and ex­
tinguishment of fires and the regulation of fire hazards. 

Nothing contained herein shall be deemed to affect the powers, 
duties and functions of the State Department of Environmental 
Protection pertaining to forest fire services. 
Source: R. S. 40 :151-27. 

40A: 14-82 Limitation of average hours of duty for uniformed members of fire 
district fire departments. 

The board of commissioners of a fire district having a uniformed 
paid or part-paid fire department, by resolution, may adopt a 
schedule of hours of actual duty for the members of such district 
fire department based upon an average of 56 hours per week in 
any 6-week cycle, but in cases of emergency the official in charge 
shall have authority to retain any uniformed member on duty dur­
ing the period of the emergency and in any such case and within 
12 months thereafter such member shall be given hours off from 
the average 56 hours per week in any 6-week cycle to compensate 
him for the extra hours served by him during such emergency. 

Any such resolution shall be inoperative unless and until it shall 
have been submitted to and adopted by the legal voters within said 
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fire district at the annual election held for commissioners of the 
board, or at a special election for such purpose. 

The resolution shall be submitted as a public question in the 
manner prescribed by law, by resolution of said board, or by filing 
with the clerk of the board of fire commissioners of such district 
a petition for such submission, signed by at least 20% of the legal 
voters who voted in the next preceding annual election for members 
of the board of fire commissioners. 

The question shall be submitted substantially as follows: 
"Insert the name and number of the fire district and state the 

question as to whether the fire department of the district shall be 
maintained in such manner as to provide that no uniformed mem­
ber thereof shall be required to remain on duty in excess of 56 
hours per week in any 6-week cycle except in cases of emergency.'' 

If a majority of the legal voters voting on such question vote 
in favor of the adoption, the resolution on and after January 1 
following such election shall become operative. 

Source: 0. 40 :151-27.1 (1951, c. 297, s. 1); 0. 40 :151-27.2 (1951, 
c. 297, s. 2); 0. 40:151-27.3 (1951, c. 297, s. 3). 

40A: 14-83 Leasing space in building of fire district. 

The board of fire commissioners of a fire district may lease at a 
nominal rental space in any of its buildings to the municipality in 
which the district is located. 
Source: C. 40 :151-27.4 (1964, c. 91). 

40A: 14-84 Revenue for fire district purposes; limitations; meetings. 

The legal voters, at the nnnual meeting or at a special meeting 
called by the commissioners of the fire district, may vote to raise 
money for a fire house, apparatus and appliances in connection 
therewith for fire extinguishing purposes, in an amount not ex­
ceeding 5 mills on the dollar of the last assessed valuation of the 
property in the fire district. The amount so voted for shall be 
assessed in the manner provided by law and the revenue derived 
therefrom shall be expended for said purposes by the commis­
sioners as they shall deem necessary and proper. 

Any such special meeting shall be called on 10 days notice by the 
board of fire commissioners, to be posted in 5 public places in the 
district, setting forth the time, place and object of the meeting and 
the legal voters shall determine the amount of money to be raised. 

Source: R. S. 40:151-28; 40:151-29. 
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40A: 14-85 Acquisition of property and equipment for fire districts; limitations; 
referendum for issuance of bonds. 

The board of commissioners of a fire district may purchase fire 
engines, apparatus or other appliances for the extinguishment of 
fires and acquire lands or buildings or erect buildings for the hous­
ing of such equipment, at a cost not exceeding $60,000.00 or 2% 
of the assessed valuation of the taxable property in the district, 
whichever amount is larger, the money to be raised by a bond issue. 
Any such bond issue shall be authorized by a resolution of the 
commissioners specifying the amount and the purpose thereof. 
The resolution shall be inoperative unless and until it shall have 
been submitted to and approved by the legal voters within said 
fire district at the annual election held for the election of commis­
sioners and appropriation of money for fire extinguishing pur­
poses, or at a special election for such purpose. 

The resolution shall be written or printed and the election shall 
be upon notice stating the time and place. If said election is to be 
the annual one, the notices shall be posted by the clerk of the board 
of fire commissioners in 10 public places, at least 10 days prior 
to the date of the election. The board of commissioners and the 
clerk, in their or his discretion, may advertise the election in a 
newspaper, published in the fire district, if any, otherwise in a 
newspaper published in the county of said district and circulating 
in such district. When a special election is specified notices shall 
be posted in 10 public places, at least 21 days prior to the date 
of election, and the clerk of said board shall advertise said notice 
in such a newspaper at least twice prior to the election date. 
Source : R. S. 40 :151-30 amended 1970, c. 216 ; 40 :151 ~31 ; 40 :151-33 
amended 1955, c. 83. 

40A: 14-86 Voting on bond issue of fire district; issuance and sale. 

The legal voters, at any election held for the purpose of raising 
money by issuance of bonds, shall vote by ballot on the question. 
The election shall be conducted in the same manner as other fire 
district elections. 

If a majority of the legal voters voting on the question favor the 
issuance of such bonds the board of fire commissioners shall be 
authorized to issue them. 

Said bonds shall be serial bonds issued in the corporate name 
of the fire district, in the authorized amount, not exceeding in the 
aggregate $60,000.00 or 2% of the assessed valuation of the tax­
able property of the district, whichever amount is larger. The:­
shall be in the amounts and payable at the time directed, with 
interest at a rate not exceeding 6% per annum, payable semi-
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annually. The bonds shall not be issued for longer than a 30-year 
period. They shall be signed by the chairman of the board of fire 
commissioners and attested by the clerk, who shall affix thereto the 
corporate seal. The bonds shall have coupons attached for the 
payment of interest, signed by the clerk and numbered to cor­
respond to the bonds. A proper registry shall be kept by the clerk 
of the board, of each bond issued, numbered consecutively. The 
bonds shall be sold at public or private sale for the best obtainable 
price but not less than par and accrued interest. 

Source: R. S. 40 :151-32; 40 :151-33 amended 1955, c. 83. 

40A: 14-87 Assessment and collection; borrowing money; bond payments. 

Whenever bonds have been duly issued the clerk of the board of 
fire commissioners shall annually certify to the assessor of the 
taxing district in which the fire district is situate, the amount re­
quired to meet the interest payments and pay the bonds maturing 
in the ensuing year, together with interest thereon. The assessor 
shall assess the amount thereof against the taxable property in the 
fire district. The amount of the assessment shall be payable to 
the collector of the municipality who, on or before July 1 following, 
shall pay the full amount of the assessment to the treasurer or 
custodian of funds of the fire district. The board of fire commis­
sioners shall cause the principal and interest on said bonds to be 
paid as they become due. 

If no funds are currently available to pay the maturing bonds 
or interest, the board of fire commissioners may borrow money 
and execute evidences of indebtedness for the purpose of making 
such payments in the same manner as in other cases of borrowing. 

Source : R. S. 40 :151-34. 

40A: 14-88 Compensation for members of boards of fire commissioners. 

The secretary and treasurer shall be members of the board and 
their appointments shall be for terms of one year. Each member of 
the board of fire commissioners shall receive as compensation 
such amounts as the board shall fix subject to review by the gov­
erning body wherein the fire district is located. 

Source : R. S. 40 :151-35 amended 1953, c. 356. 

40A: 14-89 Fire district treasurer, custodian of money; bond; annual audit. 

The treasurer of the fire district shall be the custodian and dis­
bursing officer of the moneys of the said district. Moneys shall be 
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disbursed by warrants signed by a majority of the board. The 
treasurer shall be bonded by a surety company, authorized to do 
business in New Jersey, in such an amount as the board sha11 
prescribe. 

The board of fire commissioners shall cause his records to be 
audited at least once a year, within 30 days after expiration of 
the fiscal year and such audit shall be reported to the board at 
the next regular meeting, following. ·within 10 days thereafter 
the clerk of the board of fire commissioners shall advertise such 
audit at least twice in a newspaper circulating in said district. The 
expense of the bond and audit shall be borne by the district. 

Source : R. S. 40 :151-36; 40 :151-37. 

40A: 14-90 Enlargement of fire district. 

The governing body of a municipality having a fire district 
therein, upon application as herein provided, by ordinance, may 
enlarge such fire district by extending the boundaries thereof to 
include additional territory in such municipality but not included 
in another fire district. 

Such ordinance shall only be adopted upon an application in 
writing designating the area proposed to be included, submitted 
by at least 10 legal voters residing in such area. Upon the adop­
tion of any such ordinance and publication thereof as required bT 
law the additional territory shall become part of said fire district. 

Nothing contained herein shall affect the terms or tenure of 
members of the board of fire commissioners or officers or personnel 
thereof, nor the bonds and obligations, if any, of such fire district. 

Source: R. S. 40 :151-38; 40 :151-39; 40 :151-40. 

40A: 14-91 Dissolution of fire district. 

Upon a written application therefor, of at least 20 legal voters 
residing in a fire district, the governing body of the municipality, 
wherein the fire district is located, shall consider the dissolution 
of the fire district. Upon receipt of such an application the gov­
erning body of said municipality shall fix a time and place for a 
hearing thereon. The municipal clerk shall advertise the notice of 
hearing in a newspaper circulating in the county wherein the mu­
nicipality is located at least once and not less than 10 days prior 
to the meeting. 

After the hearing the governing body of said municipality shall 
determine the question of the proposed dissolution. 
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If a resolution be adopted that the fire district be dissolved, any 
moneys remaining in the fire district treasury shall be disposed 
of as the said governing body shall direct. 
Source: R. S. 40 :151-42; 40 :151-43. 

40A: 14-92 Cancellation of taxes or refunds on dissolution of :fire district. 

In any municipality wherein a fire district is dissolved the gov­
erning body of the municipality may cancel unpaid tax levies for 
the fire district or refund fully or proportionately without interest 
any moneys paid by the taxpayers in said fire district to the col­
lector of the municipality, but the total amount of any such refunds 
shall not exceed the amount of money on hand for the account of 
the fire district upon said dissolution. 
Source: R. S. 40 :151-44. 
40A: 14-93 Illegally created :fire district; abatements or refunds. 

Upon a written application therefor, of at least 20 legal voters 
residing in a fire district, alleging that the fire district was not 
created in accordance with law, and upon a determination by the 
governing body that said allegation is fully supported by uncon­
tradicted evidence and that taxes have been assessed on their 
property, the governing body of the municipality, by resolution, 
may abate and remit all of such unpaid taxes and authorize refunds 
of taxes paid to the taxpayers. 
Source: R. S. 40 :151-45. 

40A: 14-94 Formation of new municipalities; abolition of :fire district; apportion­
ment of assets and liabilities. 

A fire district shall be deemed abolished when the municipality 
in which it is located shall be divided and formed into or become 
part of 2 or more new municipalities. 

Upon such abolition the governing bodies of the new municipal­
ities and the treasurer or custodian of the funds of said fire district 
shall meet at a time and place to be designated by the clerk of the 
new municipality wherein the fire district or greater part thereof 
is located. The notice of the meeting shall be served personally 
or by certified mail upon each member of the board of said fire 
district, not less than 10 days prior to the meeting. At the meeting 
the property of the fire district shall be apportioned between or 
among said new municipalities in proportion to the aggregate value 
of the buildings and contents of such fire district located respec­
tively therein as ascertained from the last assessment for said fire 
district. 

A written report of such apportionment, signed by the members 
of the governing bodies present at said meeting, shall be m:ide. 
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The report shall set forth the current assets and liabilities and the 
division of the money and property of the fire district. The tax­
payers of the respective new municipalities shall be liable to pay 
their proportion of the debts, if any, of said fire district. 

Upon the ascertainment of the amount of money to be paid and 
the property to be distributed and the manner of such payment 
and distribution to each municipality, the treasurer or custodian 
of funds of said fire district shall pay and transfer said moneys 
and property accordingly. 
Source: R. S. 40 :151-46; 40 :151-47. 

40A: 14-95 Establishment of Junior Firemen's Auxiliary. 

In any municipality or fire district in this State maintaining a 
volunteer fire department, or where there shall exist one or more 
incorporated volunteer fire companies affording fire protection to 
said municipality or fire district the membership whereof are 
serving under the jurisdiction of and with the consent of said 
municipality or fire district, it shall be lawful for the governing 
body of such municipality, or the board of commissioners of such 
fire district to provide, by ordinance or resolution, for the estab­
lishment of an auxiliary to any such volunteer fire department or 
company to be known as the Junior Firemen's Auxiliary. 
Source: 0. 40:47-30.6 (1968, c. 309, s. l). 

40A: 14-96 Eligibility for membership in the Junior Firemen's Auxiliary. 

No person shall be eligible for membership in the Junior Fire­
men's Auxiliary who is less than 16 or more than 21 years of age. 
Persons between the ages of 16 and 21 shall be required to obtain 
permission to join the auxiliary from their parents or guardian. 
Such permission shall be in writing and acknowledged or proved 
in the manner required by law for deeds to real estate to be re­
corded. 
Source: 0. 40 :47-30.7 (1968, c. 309, s. 2; amended 1970, c. 310). 

40A: 14-97 Insurance coverage for members. 

Members of the auxiliary shall be insured with the same cover­
age and in the same amounts provided for the regular volunteer 
firemen of the municipality or fire district. 
Source: 0. 40 :47-30.8 (1968, c. 309, s. 3). 

40A: 14-98 Rules and regulations governing activities of Junior Firemen's 
Auxiliary. 

The governing body of the municipality or the board of com­
missioners of the fire district shall, before authorizing the estab­
lishment of any Junior Firemen's Auxiliary, formulate rules and 
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regulations to govern the activities of the auxiliary. The rules 
and regulations shall provide for the training of the auxiliary for 
eventual membership in the volunteer fire department of the mu­
nicipality or fire district or in any such volunteer fire company or 
companies affording fire protection therein, and shall further pro­
vide that no junior fireman shall be required to perform duties 
which would expose him to the same degree of hazard as a regular 
member of a volunteer fire company. 

Source: C. 40 :47-30.9 (1968, c. 309, s. 4). 
40A: 14-99 Blank. 

40A: 14-100 Section 40:47-51 of the Revised Statutes saved from repeal. 

Section 40 :47-51 of the Revised Statutes is saved from repeal. 
[The act saved from repeal by said section, which section is now 
saved from repeal, provided that cities and municipalities not hav­
ing a paid fire department prior to March 1, 1886 may create and 
maintain such a fire department and are authorized to establish 
said department by referendum and provide for the appointment, 
powers and duties of a board of fire commissioners.] 

Source: R .S. 40 :47-51. 

40A: 14-101 Section 40: 151-41 of the Revised Statutes saved from repeal. 

Section 40 :151-41 of the Revised Statutes is saved from repeal. 
[The act (P. L. 1930, c. 96) saved from repeal by said section, 
which section is now saved from repeal, provided a method for 
proving the existence of certain fire districts created before April 
14, 1930, the records of such creation having been lost, destroyed 
or mislaid.] 

Source: R. S. 40 :151-41. 

40A: 14-102 Sections 40: 151-48 to 40: 151-53 both inclusive of the Revised Stat­
utes saved from repeal. 

Sections 40 :151-48 to 40 :151-53 both inclusive of the Revised 
Statutes are saved from repeal. [These sections provide for the 
effect on an existing fire district when its territory is made part of 
another district.] 

Source: R. S. 40 :151-48; 40 :151-49; 40 :151-50; 40 :151-51; 
40 :151-52; 40 :151-53 amended 1953, c. 37, s. 288. 

40A: 14-103 Section 40: 151-54 of the Revised Statutes saved from repeal. 

Section 40 :151-54 of the Revised Statutes is saved from repeal 
[The act saved from repeal by said section, which section is 
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now saved from repeal, provided for bond issues for the pay­
ment by township fire districts of the arrearages for water service 
existing prior to 1935. It provides for the fixing of the rate of 
interest, maturity dates and amount of the annual installments for 
amortization of said bonds.] 
Source: R. S. 40 :151-54. 

40A: 14-104 Sections 40: 174-62 to 40: 174-64 both inclusive of the Revised Stat­
utes saved from repeal. 

Sections 40 :17 4-62 to 40 :17 4-64 both inclusive of the Revised 
Statutes are saved from repeal. [The act (P. L. 1892, c. 19) com­
piled by the above sections and saved from repeal by this section 
provides for the creation, establishment, operation and mainte­
nance of a paid fire department by cities, adopting the provisions of 
P. L. 1885, c. 250.] 
Source: R. S. 40:174-62; 40:174-63; 40:174-64. 

·10A: 14-105 Sections 40: 174-120 to 40: 174-125 both inclusive of the Revised Stat­
utes saved from repeal. 

Sections 40 :17 4-120 to 40 :17 4-125 both inclusive of the Revised 
Statutes are saved from repeal. [The act (P. L. 1906, c. 249) com­
piled by the above sections and saved from repeal by this section 
provides that the board of fire commissioners or other official in 
charge of a fire department, in cities of the first class, may create 
the positions of inspectors of combustibles and fire risks and make 
appointments thereto.] 
Source: R. S. 40:174-120; 40:174-121; 40:174-122; 40:174-123; 
40 :174-124; 40 :174-125. 

c. ANALYSIS 

40A :14-106 County police; establishment. 
40A :14-107 General powers of county police. 
40A :14-108 Hours of service for uniformed members and officers: 

referendum. 
40A :14-109 Doorman and mechanic have rank of patrolman. 
40A :14-110 Minimum salary for county and county park police­

men in counties other than of the first and second 
class. 

40A :14-111 Promotion of members and officers in certain cases. 
40A :14-112 Appearance as witness; no loss in compensation. 
40A :14-113 Leaves of absence with pay to certain members and 

officers. 
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40A :14-114 Delay in qualifying because of military service. 
40A :14-115 Decrease of force for reasons of economy. 
40A :14-116 Special compensation for permanently disabled mem­

bers or officers; conditions. 
40A :14-117 Defense for members and officers sued for damages 

occasioned from or incidental to their perform­
ance of duty. 

40A: 14-106 County police; establishment. 

The board of chosen freeholders of any county, adopting rules 
for the regulation of traffic upon the county highways and roads 
and for the enforcement of laws pertaining thereto, by resolution, 
may create and establish a county police department and force 
and provide for its maintenance, regulation and control. Except 
as otherwise provided by law, the said board may appoint a chief 
of the department and such other members, officers and personnel 
as shall be deemed necessary, determine their terms of office, :fix 
their compensation and prescribe their powers, functions and 
duties. The said board shall adopt and promulgate rules and regu­
lations for the government of the department and force and for the 
discipline of its members. 
Source : R. S. 40 :22-1; 40 :22-3; 40 :22-4; 40 :22-6. 
40A: 14-107 General powers of county police. 

The members and officers of a county police department and 
force, in addition to any and all other powers prescribed by law, 
shall have the power to enforce: 

(1) all rules and regulations made and promulgated by the board 
of chosen freeholders of the county governing the use of by the 
public, and the welfare of the public on, county highways and 
roads; 

(2) all provisions of chapter 171 (Sunday observances) of Title 
2A of the New Jersey Statutes; 

(3) all provisions of Title 39 (Motor Vehicles and Tra:ffie Regula­
tion) of the Revised Statutes; and 

( 4) all provisions of Subtitle 10 (Crimes) of Title 2A of the New· 
Jersey Statutes. 

The said members and officers shall have authority to arrest for 
the commission of any crime anywhere in the county of their ap­
pointment. 
Source: R. S. 40:22-2; 40:22-5amended1953, c. 37, s. 39. 

40A: 14-108 Hours of service for uniformed members and officers; referendum. 

The hours of employment of the uniformed members and officers 
of any county police department or force having supervision and 
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regulation of traffic on county highways and roads or of a county 
park police system shall not exceed 8 continuous hours in any 
one day nor more than 40 hours in any one week. No such member 
or officer shall be required to perform any police duty which would 
involve more time than herein specified except in cases of emer­
gency. 

The provisions herein shall be inoperative unless and until 
adopted by resolution of the board of chosen freeholders or the 
county park police commission, as the case may be, and if the 
resolution so provides, this section shall remain inoperative until 
approved by a majority of legal voters of the county voting thereon 
at an election held at the next general election. Such an election 
shall be held when so directed but such direction shall not be made 
unless so made at least 40 days preceding such next general 
election. 

The adoption thereof when submitted shall be in the form of a 
question to the legal voters of the county, in the manner prescribed 
by law, in substantially the following form on the ballot: ''Shall 
the 8-hour day and 40-hour week plan for the county policemen 
(county park policemen) be adopted Y '' The ballot shall contain 
2 squares to the left of the question, one with the word "Yes", the 
other with the word "No", respectively, to the right of the squares. 
The ballot shall contain instructions to the voters, to vote by mark­
ing a cross ( X), or plus ( +) or check mark (\I) in the appropriate 
square according to their choice. If voting machines are used, the 
word ''Yes'' or ''No'' shall be equivalent to such markings, respec­
tively. If a majority of the legal voters voting on such question 
at said election vote in favor of the adoption, the plan shall become 
operative in the county in which it was adopted to the extent 
thereof. 

Source: C. 40:11-13.2 (1948, c. 341, s. 1); C. 40:11-13.3 (1948, c. 
341, s. 2) ; c. 40 :11-13.4 (1948, c. 341, s. 3); c. 40 :11-13.5 (1948, 
c. 341, s. 4); c. 40 :11-13.6 (1948, c. 341, s. 5); c. 40:11-13.7 (1948, 
c. 341, s. 6). 

40A:l4-109 Doorman and mechanic have rank of patrolman. 

Any person employed as a county police doorman or mechanic 
prior to the effective date of this law shall be a member of the 
county police department and force with the rank of patrolman 
and entitled to the same salary, rights and privileges as patrolman. 
Source: R. S. 40 :22-15. 
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40A: 14-110 Minimum salary for county and county park policemen in counties 
other than of the first and second class. 

Except as otherwise provided by law or whenever a higher mini­
mum annual salary has been legally fixed by appropriate action, 
every county or county park policeman in a county other than of 
the first or second class county, shall be entitled to a minimum 
salary of $2,250.00. 
Source: C. 40 :11-20 (1949, c. 283). 

40A:l4-lll Promotion of members and officers in certain cases. 

In any county wherein Title 11 (Civil Service) of the Revised 
Statutes is not in operation, except as otherwise provided by law, 
a member or officer of the county police department or force shall 
not be promoted until he has served at least 3 years in such depart­
ment or force. 
Source: C. 40 :11-18 (1940, c. 20). 

40A: 14-112 Appearance as witness; no loss in compensation. 

The board of chosen freeholders of a county, or the county park 
commissioners may, by resolution, provide that whenever any 
member of the county police department, county boulevard police 
system or county park police system shall be required to appear 
before any grand jury or at any County, Superior or Supreme 
Court proceeding, except in a civil action, the time during which 
he is so engaged shall be considered a time of assignment to, and 
performance of duty. When such appearance occurs during the 
member's assigned duty hours, he shall suffer no loss in compen­
sation. ·when such appearance occurs outside his assigned duty 
hours he shall receive either compensatory time off from his regu­
lar duty hours or additional compensation. 
Source: C. 40:11-13.9 (1968, c. 264, s. 1); C. 40:11-13.10 (1968, c. 
264, s. 2). 

40A: 14-113 Leaves of absence with pay to certain members and officers. 

The board of chosen freeholders of any county, by resolution, 
may provide for granting leaves of absence with pay not exceeding 
one year, to members and officers of its police department and force 
who shall be injured, ill or disabled from any cause, provided that 
the board appointed examining physician, shall certify to such 
injury, illness or disability. 
Source: R. S. 40:11-9. 

40A: 14-114 Delay in qualifying because of military service. 

Any person who has been, or shall be, appointed as a member or 
officer of the county police department and force while serving in 
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the armed services of the United States, and who has been, or 
shall be, delayed in qualifying and becoming a member of such 
police department and force as a result of such service and who 
shall qualify and become a member or officer of such police depart­
ment and force within 6 months after an honorable discharge or 
release under conditions other than dishonorable from such service, 
shall be considered for the purpose of determining his years of 
service, rank, grade, increase in pay or any other rights or bene­
fits, as having qualified and to have become a member of such de­
partment and force as of the date of his appointment. 
Source: C. 40 :11-13.1 (1946, c. 87). 

40A: 14-115 Decrease of force for reasons of economy. 

The board of chosen freeholders of any county, if they shall deem 
it necessary for reasons of economy, may decrease the number of 
members and officers of the police department or force or their 
grades or ranks. In case of demotion from the higher ranks, the 
officers or members to be so demoted shall be in the inverse order 
of their appointment. When the service of members or officers is 
terminated, such termination shall be in the inverse order of their 
appointment. Any member or officer who is demoted or whose 
service is terminated by reason of such decrease shall be placed on 
a special employment list, and in the case of subsequent pro­
motions, a person so demoted shall be reinstated to his original 
rank, and in the case of termination of service and new appoint­
ment, prior consideration shall be given to the persons on said 
special employment list. 
Source: R. S. 40:11-10; 40:11-11; 40:11-12 amended 1942, c. 52, 
s. 1; 40 :11-13 amended 1938, c. 80; 1942, c. 52, s. 2. 
40A: 14-116 Special compensation for permanently disabled memhers or officers; 

conditions. 

If a member or officer of a county police department or force is 
permanently disabled from injuries received while in the perform­
ance of his duties and the chief or authority in charge of such police 
department or force shall recommend that special compensation 
be granted and a physician, appointed by the board of chosen free­
holders of the county, shall certify as to the probable permanency 
of such disability, the board of chosen freeholders of the county, 
by resolution, in their discretion, may provide for special com­
pensation to said disabled member or officer and the amount thereof 
and manner of payment, either in a lump sum or by an annual 
allowance during such disability, but such special compensation, 
plus any pension paid and any award for workmen's compensation 
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shall not exceed the salary payable at the time of the sustaining of 
the injuries. The board of chosen freeholders of the county shall 
include appropriate budget items and provide for the payment of 
such special compensation. 
Source: C. 40 :22-3.1 (1952, c. 350, s. 1) ; C. 40 :22-3.2 (1952, c. 350, 
s. 2). 

40A: 14-117 Defense for members and officers sued for damages occasioned from 
or incidental to their performance of duty. 

\Vhenever a member or officer of a county police department or 
force is sued for damages arising from or incidental to a perform­
ance of his duties, the board of chosen freeholders of the county 
shall provide said member or officer with necessary means for the 
defense of such suit, other than for his defense in a disciplinary 
or criminal proceeding instituted against him by the county. 
Source : C. 40 :11-19 ( 1946, c. 67 amended 194 7, c. 103, s. 2). 

D. ANALYSIS 

40A :14-118 Creation and establishment of police department and 
force; regulation; members. 

40A :14-119 Acquisition of lands and buildings; construction and 
maintenance of buildings. 

40A :14-120 Lease of buildings ; term and renewal. 
40A :14-121 Contracts for police vehicles and ambulance services. 
40A :14-122 General qualifications of members of police depart-

ment and force; temporary appointments; ab­
sences from duty. 

40A :14-123 Residence requirements waived in certain cases. 
40A :14-123.1 Residence requirements for persons discharged or 

released from the military service. 
40A :14-124 Certain municipalities under 30,000 population, 6-

month residence not required; conditions. 
-±OA :14-125 Municipalities under 5,000 population, 6-month resi­

dence not required; conditions. 
40A :14-126 Municipalities having a population in excess of 5,000 

but not more than 5,500, 6-month residence not 
required; conditions. 

40A :14-127 Age requirements. 
40A :14-128 Indeterminate term of office. 
40A :14-129 Promotion of members and officers in certain munici­

palities. 
40A :14-130 Promotion of members and officers in certain cases. 
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40A :14-131 Minimum salary for policemen in munic~palities 
located in counties other than of the first or second 
class. 

40A :14-132 Hours of service for uniformed members and officers; 
referendum. 

40A:l4-133 Days of employment and days off; emergency. 
40A :14-134 Certain emergencies; compensation. 
40A :14-135 Appearance as witness; no loss in compensation. 
40A :14-136 Leave of absence without pay; retention of pension 

and retirement benefits. 
40A :14-137 Leaves of absence with pay to certain members and 

officers. 
40A :14-138 Delay in qualifying because of military service. 
40A :14-139 Clerks. 
40A :14-140 Drivers and attendants of police vehicles; other per-

sonnel. 
40A :14-141 Chaplains. 
40A :14-142 Municipal prison keepers. 
40A :14-143 Decrease of force for reasons of economy. 
40A :14-144 Temporary appointments. 
40.A :14-145 Appointment of temporary members and officers; 

general qualifications; termination of employment. 
40.A :14-146 Special police; appointment; qualifications; duties. 
40A :14-146.1 Security officers. 
40A :14-147 Suspension and removal of members and officers; 

complaint; hearing. 
40A :14-148 Hearings. 
40A :14-149 Suspension pending hearing; commencement of 

hearing. 
40A :14-150 Review of disciplinary conviction in non-civil service 

municipalities. 
40A :14-151 Judicially determined illegal suspension or dismissal; 

member or officer entitled to recover salary; 
proviso. 

40.A :14-152 Members and officers shall have powers of peace of­
ficers and constables. 

40A :14-153 Records and badges of awards to members and 
officers. 

40.A :14-154 Special compensation for permanently disabled mem­
bers or officers; conditions. 

40.A :14-155 Defense for members and officers sued for damages 
occasioned from or incidental to their perform­
ance of duty. 
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40A :14-156 Police assistance in other municipalities; pension and 
compensation rights unaffected in case of casualty 
or death. 

40A :14-157 Tangible personal property found or recovered; dis-
position. 

40A :14-158 Special joint municipal police force. 
40A :14-159 Chapter 151 of the laws of 1958 saved from repeal. 
40A :14-159.1Chapter303 of the laws of 1969 saved from repeal. 
40A :14-160 Section 40 :47-12 of the Revised Statutes saved from 

repeal. 
40A :14-161 Chapter 188 of the laws of 1959 saved from repeal. 
40A :14-162 Chapter 56 of the laws of 1962 saved from repeal. 
40A :14-163 Chapter 187 of the laws of 1964 saved from repeal. 
40A :14-164 Chapter 288 of the laws of 1966 saved from repeal. 
40A:14-165 Sections 40:174-6 to 40:174-25 both inclusive of the 

Revised Statutes saved from repeal. 
40A :14-166 Section 40 :174-26 of the Revised Statutes saved from 

repeal. 
40A :14-167 Sections 40 :17 4-88 to 40 :17 4-91 both inclusive of the 

Revised Statutes saved from repeal. 
40A :14-168 Sections 40 :17 4-92 and 40 :17 4-93 of the Revised Stat­

utes saved from repeal. 
40A :14-169 Sections 40 :17 4-95 to 40 :17 4-112 both inclusive of the 

Revised Statutes saved from repeal. 
40A :14-170 Sections 40 :174-113 and 40 :174-114 of the Revised 

Statutes saved from repeal. 
40A:14-171 Sections 40:174-144 to 40:174-146 both inclusive of 

the Revised Statutes saved from repeal. 
40A :14-172 Section 40 :174-148 of the Revised Statutes saved 

from repeal. 
40A :14-173 Section 40 :174-149 of the Revised Statutes saved 

from repeal. 
40A:14-174 Sections 40:174-151 to 40:174-170 both inclusive of 

the Revised Statutes saved from repeal. 
40A :14-175 Sections 40 :17 4-181 to 40 :17 4-200 both inclusive of 

the Revised Statutes saved from repeal. 

40A: 14-118 Creation and establishment of police department and force; regu­
lation; members. 

The governing body of any municipality, by ordinance, may 
create and establish a police department and force and provide for 
the maintenance, regulation and control thereof, and except as 
otherwise provided by law, appoint such members, officers and 



CHAPTEH 197, LAWS OF 1971 827 

personnel as shall be deemed necessary, determine their terms of 
office, fix their compensation and prescribe their powers, functions 
and duties and adopt and promulgate rules and regulations for 
the government of the department and force and for the discipline 
of its members. 
Source: R. S. 40 :47-1. 

40A: 14-119 Acquisition of lands and buildings; construction and maintenance 
of buildings. 

The governing body of the municipality, by resolution, may 
provide for the acquisition of such lands and buildings as shall 
be deemed useful and necessary for the purposes and requirements 
of the police department and force, and may ·construct, furnish, 
equip and maintain said buildings. 
Source : R. S. 40 :4 7-2. 

40A: 14-120 Lease of buildings; term and renewal.· 

The governing body of any municipality, by resolution, may 
provide for the leasing of any building, or part thereof, for use 
of the police department and force for a period' not exceeding 5 
years and for the renewal thereof for a similar term within one 
year prior to the expiration of the term. 
Source : R. S. 40 :4 7-13. 

40A: 14-121 Contracts for police vehicles and ambulance services. 

The governing body of any municipality, by resolution, may 
provide by contract, for the furnishing of vehicles, ambulances and 
services incidental thereto for use of the police department and 
force. 
Source: R. S. 40 :47-14. 

40A: 14-122 General qualifications of members of police department and force; 
temporary appointments; absences from duty. 

Except as otherwise provided by law, no person shall be ap­
pointed as a member of the police department and force, unless he: 

(1) is a citizen of the United States and has been a resident of 
the municipality, in which he is to be appointed, for at least 6 
months next preceding his appointment; 

(2) is sound in body and of good health sufficient to satisfy the 
board of trustees of the police and firemen's retirement system of 
New Jersey as to his eligibility for membership in the retirement 
system; 

(3) is able to read, write and speak the English language well 
and intelligently; 
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( 4) is of good moral character, and has not been convicted of any 
criminal offense involving moral turpitude. 

The appointing body, officer or officers of the municipality when 
authorized so to do, may employ such officers and other personnel 
for said police department and force as temporary employees in 
emergencies, or for certain specified parts of the year, as needed. 
~xcept as otherwise provided by law, any permanent member 

or officer of such police department and force who shall be absent 
from duty without just cause or leave of absence, for a continuous 
period of 5 days, shall cease to be a member of such police de­
partment and force. 
Source: R. S. 40 :47-3 amended 1945, c. 218; 1954, c. 241; 1969, 
c. 267, s. 1. 

40A: 14-123 Residence requirements waived in certain cases. 

Any municipality, by ordinance, may authorize the appointment 
and the retention in its employ of present and future officers or 
members of its police department and force, notwithstanding that 
the same do not meet the residence requirements specified by any 
other applicable law. 

Such ordinance, however, shall not be adopted unless the gov­
erning body of said municipality finds as a fact that adherence to 
said residence requirements would seriously impede its ability to 
establish and maintain competent personnel for its police depart­
ment and force. 

No person shall be appointed pursuant to said ordinance waiving 
residence requirements unless at the time of his appointment there 
shall be a vacancy in the police department or force which cannot 
be filled by a qualified resident. 

No person shall be appointed pursuant to said ordinance waiving 
residence requirements unless he has been a resident of the State 
of New Jersey for at least 6 months and lives in such proximity to 
the municipality in question as will satisfy the appointing author­
ity that he will be able to fully perform his duties as a member of 
its police department and force. 
Source: C. 40:47-3.3 (1966, c. 292, s. l); C. 40:47-3.4 (1966, c. 292, 
s. 2; C. 40 :4 7-3.5 ( 1966, c. 292, s. 3 amended 1969, c. 267, s. 3). 

40A: 14-123.1 Residence requirements for persons discharged or released from 
the military service. 

Any person who has served in the armed services of the United 
States and been discharged or released from such service under 
conditions other than dishonorable within 6 months prior to mak­
ing application to any municipality for appointment as a member 
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or officer of the police department or force, may be appointed a 
member or officer of such police department or force if otherwise 
qualified notwithstanding that he is not and has not been a resident 
of said municipality for 6 months preceding his appointment; pro­
vided, at the time of making application for appointment said 
person signs a notice of intention and agreement to become a resi­
dent of the municipality within 6 months from the date of appoint­
ment. 

In the event such appointee fails to become a resident of the 
municipality within the aforementioned 6-month period, he shall 
then cease to be a member or officer of said police department or 
force. The governing body shall cause to be served on the officer 
or member at least 15 days before the expiration of the period of 
nonresidency permitted, a notice that he is required to become a 
resident of the municipality within the time mentioned, and in the 
event such notice is not given for the officer or member to become 
a resident of the municipality the time for the officer or member 
to become a resident of the municipality is extended until such 
notice is given. 
Source: C. 40 :47-3.6 (1970, c. 187). 

40A: 14-124 Certain muuicipalities under 30,000 population, 6-month residence 
not required; conditions. 

Any person, if he is otherwise qualified, may be appointed as 
a member or officer of the police department or force of a munici­
pality, having a population of at least 5,000 but not more than 
30,000, notwithstanding he has not been a resident of such munici­
pality for 6 months preceding his appointment. 

No such appointment shall be made unless prior thereto, the 
governing body of such municipality, by resolution, shall have 
determined that adherence to said residence requirement in each 
particular case would seriously impede its ability to establish and 
maintain competent personnel for its police department and force 
and that the appointment or continued employment of a named 
member or officer of its police department or force is deemed neces­
sary to the proper establishment in operation of said police de­
partment and force provided that the person to be appointed or 
continued in employment shall reside in the area included within a 
radius of 15 miles from such municipality's police headquarters. 
Source: 0. 40 :47-3.1 (1946, c. 25, amended 1953, c. 107, s. 2; 1954, 
c. 243; 1956, c.187, s. 1; 1969, c. 267, s. 2); 0. 40 :47-3.2 (1953, c. 107, 
s. 3amended1956, c.187, s. 2); 0. 40:47-20.13 (1965, c.177 amended 
1969, c. 267, s. 7). 
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40A: 14-125 Municipalities under 5,000 population, 6-rnonth residence not re­
quired; conditions. 

In any municipality having a population of less than 5,000 any 
person may be appointed as a member or officer of the police de­
partment or force, notwithstanding he has not been a resident of 
the municipality in which he is to be appointed, for at least 6 months 
next preceding his appointment, if he is otherwise qualified and is 
a resident of the county wherein such municipality is situate. 
Source: C. 40:47-20.8 (1956, c.147amended1969, c. 267, s. 5). 

40A: 14-126 Municipalities having a population in excess of 5,000 but not more 
than 5,500, 6-month residence not required; conditions. 

Any person may be appointed an officer or member of the police 
department or force of a municipality having a population in ex­
cess of 5,000 but not more than 5,500, notwithstanding that he has 
not been a resident of such municipality for 6 months preceding his 
appointment, if he is otherwise qualified and is either a resident of 
the municipality or agrees to become a resident of the municipality 
within one year of his appointment. 
Source: C. 40:47-20.14 (1965, c. 218amended1969, c. 267, s. 8). 

40A: 14-127 Age requirements. 

Except as otherwise herein provided, no person shall be ap­
pointed as a member or officer of the police department or force 
in any municipality who is under 21 or over 35 years of age. 

In any municipality wherein Title 11 (Civil Service) of the Re­
vised Statutes is operative, any person who shall have met the age 
requirements herein at the announced closing date of a civil service 
examination for the position, shall be considered within the age 
requirements while the civil service list promulgated as a result of 
that examination is in effect. 

Nothing herein contained shall affect the employment or continu­
ance in office of any person as a permanent policeman, employed 
by said municipality prior to the adoption of the ordinance, creat­
ing and establishing a paid police department or force. 

The provisions of this section are subject to chapter 98 of the 
laws of 1944 ( C. 38 :23A-2) relating to maximum age limits for 
persons serving in the armed forces of the United States as 
therein provided. 
Source: R. S. 40 :47-4 amended 1939, c. 318; 1945, c. 219; 1948, c. 
161;1953,c.299,s.1;1962,~149. s.l; 1968,~27~s.L 

40A: 14-128 Indeterminate term of office. 

Except as otherwise provided by law, in any municipality having 
permanent members and officers of a police department and force, 
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the employment of said members and officers shall be indeterminate 
and continuous during good behavior, efficiency and required resi­
dency. 
Source : R. S. 40 :4 7-5. 

40A: 14-129 Promotion of members and officers in certain municipalities. 

In any municipality wherein Title 11 (Civil Service) of the Re­
vised Statutes is not in effect, and except in cities of the first and 
second class, a promotion of any member or officer of the police 
department or force to a superior position shall be made from the 
membership of such department or force. Due consideration shall 
be given to the member or officer so proposed for the promotion, to 
the length and merit of his service and preference shall be given 
according to seniority in service. 

No person shall be eligible for promotion to be a superior officer 
unless he shall have previously served as a patrolman in such 
department or force. 
Source: R. S. 40 :47-18. 

40A: 14-130 Promotion of members and officers in certain cases. 

In any municipality wherein Title 11 (Civil Service) of the Re­
vised Statutes is not in operation, except as otherwise provided by 
law, a member or officer of the municipal police department or 
force shall not be promoted until he has served at least 3 years in 
such department or force. 
Source: C. 40 :11-18 (1940, c. 20). 

40A: 14-131 Minimum salary for policemen in municipalities located in counties 
other than of the first or second class. 

Except as otherwise provided by law or whenever a higher mini­
mum annual salary has been legally fixed by appropriate action, 
every municipal policeman in a municipality located in a county 
other than a first or second class county, shall be entitled to a mini­
mum annual salary of $2,250.00. 
Source: 0. 40 :11-20 (1949, c. 283). 

40A: 14-132 Hours of service for uniformed members and officers; referendum. 

The hours of employment of the uniformed members and officers 
of the police department and force in any municipality shall not 
exceed 8 continuous hours in any one day nor more than 40 hours in 
any one week. No such member or officer shall be required to per­
form any police duty which would involve more time than herein 
specified except in cases of emergency. 

The provisions herein shall be inoperative unless and until 
adopted by ordinance of the governing body of the municipality 
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and, if the ordinance so provides, this section shall remain inopera­
tive until approved by a majority of legal voters of the municipal­
ity voting thereon at an election held at the next general election. 
Such an election shall be held when so directed but such direction 
shall not be made unless so made at least 40 days preceding such 
next general election. 

Upon the filing with the governing body of the municipality a 
petition for the submission of the question signed by at least 20% 
of the legal voters of the municipality, the governing body shall 
adopt an ordinance with a provision that it shall be inoperative 
until approved by a majority of legal voters of the municipality 
voting thereon in the same manner as in the case of the adoption 
of such an ordinance and providing for such submission where no 
such petition is submitted. 

The adoption thereof when submitted shall be in the form of a 
question to the legal voters of the municipality in the manner pre­
scribed by law, in substantially the following form on the ballot: 
"Shall the 8-hour day and 40-hour week plan for the municipal 
policemen be adopted 1 '' The ballot shall contain 2 squares to the 
left of the question, one with the word "Yes", the other with the 
word ''No'', respectively, to the right of the squares. The ballot 
shall contain instructions to the voters to vote by marking a cross 
( X), or plus ( +) or check mark (\I) in the appropriate square 
according to their choice. If voting machines are used the word 
"Yes" or "No" shall be equivalent to such markings, respectiYely. 
If a majority of the legal voters voting on such question at said 
election vote in favor of the adoption, the plan shall become opera­
tive in the municipality in which it was adopted to the extent 
thereof. 

Source: C. 40 :11-13.2 (1948, c. 341, s. 1) ; C. 40 :11-13.3 (1948, c. 
341, s. 2); c. 40 :11-13.4 (1948, c. 341, s. 3); c. 40 :11-13.5 (1948, 
c. 341, s. 4); c. 40:11-13.6 (1948, c. 341, s. 5); c, 40:11-13.7 (1948, 
c. 341, s. 6); R. S. 40 :47-16 amended 1941, c. 340. 

40A: 14-133 Days of employment and days off; emergency. 

The days of employment of any member or officer of the police 
department or force, including any officer having supervision or 
regulation of traffic upon county roads, parks and parkways shall 
not exceed 6 days in any one week, except in cases of emergency the 
officer, board or official in charge of such police department or force 
shall have authority to retain on duty any member or officer during 
the period of the emergency, but in any such case and within 12 
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months thereafter, such member or officer shall be given a day off 
for each extra day so served by him during the emergency. 
Source: R. S. 40 :47-17. 

40A: 14-134 Certain emergencies; compensation. 

''Emergency'' as used herein shall include any unusual condi­
tions caused by any circumstances or situation including shortages 
in the personnel of the police department or force caused by va­
cancies, sickness or injury, or by the taking of accrued vacation or 
sick leave or both, whereby the safety of the public is endangered 
or imperiled, as shall be determined within the sole discretion of 
the officer, board or official having charge of the police department 
or force in any municipality. 

In any municipality in which the officer, board or official having 
charge or control of the police department or force has authority, 
in times of any such emergency to summon and keep on duty any 
paid members of the police department or force for a period of 
time or times in excess of the hours of ordinary duty, the governing 
body may provide compensation for some or all of such emergency 
duty by any such policeman at his prevailing wage, which com­
pensation shall be in lieu of any compensatory time off otherwise 
due for the emergency duty so compensated. 

The governing body of the municipality may, if necessary, make 
emergency appropriations to provide funds for the payment of 
such compensation as provided by law. 
Source: C. 40 :47-12.12 (1966, c. 247, s. 1); C. 40 :47-12.13 (1966, 
c. 247, s. 2); c. 40:47-12.14 (1966, c. 247, s. 3). 

40A: 14-135 Appearance as witness; no loss in compensation. 

The governing body of any municipality may, by ordinance, pro­
vide that whenever any member of the police department or force 
shall be required to appear before any grand jury or at any County, 
Superior or Supreme Court proceeding, except in a civil action, 
the time during which he is so engaged shall be considered a time 
of assignment to, and performance of duty. ·when such appear­
ance occurs during the member's assigned duty hours, he shall 
suffer no loss in compensation. When such appearance occurs 
outside his assigned duty hours, he shall receive either compensa­
tory time off from his regular duty hours or additional compen­
sation. 
Source: C. 40 :11-13.9 (1968, c. 264, s. 1); C. 40 :11-13.10 (1968, 
c. 264, s. 2). 
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40A: 14-136 Leave of absence without pay; retention of pension and retirement 
benefits. 

Leave of absence without pay may Le granted by the authority 
in charge, to a member or officer of a municipal police department 
or force, in order that his services may be made available to the 
State or a county, or to a State or county department or agency. 
A request for a leave of absence shall be made in writing by the 
member or officer and the State or county, or the State or county 
department or agency, desiring his service, but no such leave of 
absence shall be used to displace an incumbent. Any such leave 
of absence shall not be for more than one year, but may be extended, 
in the same manner as originally granted, but in the aggregate, 
shall not exceed 5 years. Neither membership in the municipal 
police department or force, nor pension or retirement rights shall 
be affected by such leaves of absence, but pension contributions 
shall be payable notwithstanding such leaves of absence. Upon 
the expiration of any such leave of absence, the member or officer 
shall return to his original duties and resume his office, position 
or employment with the said department or force and be entitled 
to all salary adjustments, increments, seniority and pension rights, 
as if no leave had been granted. 
Source: C. 40 :47-20.3 (1954, c. 144, s. 1); C. 40 :47-20.4 (1954, c. 
144, s. 2); c. 40 :47-20.5 (1954, c. 144, s. 3); c. 40 :47-20.6 (1954, 
c. 144, s. 4). 
40A: 14-137 Leaves of absence with pay to certain members and officers. 

The governing body of any municipality, by ordinance, may pro­
vide for granting leaves of absence with pay not exceeding one 
year, to members and officers of its police department and force 
who shall be injured, ill or disabled from any cause, provided that 
the examining physician appointed by said governing body, shall 
certify to such injury, illness or disability. 

Source: R. S. 40 :11-9. 

40A: 14-138 Delay in qualifying because of military service. 

Any person who has been, or shall be, appointed as a member or 
officer of the municipal police department or force while serving in 
the armed services of the United States, and who has been, or 
shall be, delayed in qualifying and becoming a member of such 
police department or force as a result of such service and who shall 
qualify and become a member or officer of such police department 
or force within 6 months after an honorable discharge or release 
under conditions other than dishonorable from such service, shall 
be considered for the purpose of determining his years of service, 
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rank, grade, increase in pay or any other rights or benefits, as 
having qualified and to have become a member of such department 
or force as of the date of his appointment. 
Source: C. 40 :11-13.1 (1946, c. 87). 

40A: 14-139 Clerks. 

The governing body of any municipality, in their discretion, by 
ordinance, may provide for the appointment of a clerk for the police 
department or force and in any such ordinance shall prescribe his 
powers, functions and duties and fix the amount of his compensa­
tion, which shall be payable in the same manner as in the case of 
other members of the police department or force. The clerk when 
so appointed shall become a member of the municipal police de­
partment or force and be entitled to all the rights and privileges 
as such member. 
Source : R. S. 40 :17 4-87. 

40A: 14-140 Drivers and attendants of police vehicles; other personnel. 

The governing body of any municipality, by ordinance, may pro­
vide for the appointment of drivers and attendants of police 
vehicles and for the appointment of electrical equipment service­
men, janitors and matrons for said department or force, and upon 
their appointments they shall become members thereof. 
Source: R. S. 40 :17 4-84. 

40A: 14-141 Chaplains. 

The governing body of any municipality, by ordinance, may pro­
vide for the appointment of one or more chaplains to the police 
department or force. Any person appointed as chaplain shall be 
an ordained clergyman in good standing in the religious body from 
which he is selected. Said chaplain shall become a member of the 
municipal police department or force with the rank of captain. 
His salary shall be fixed by the governing body of the municipality 
and payable in the same manner as in the case of other members 
of the police department or force. 
Source : R. S. 40 :17 4-2; 40 :17 4-3; 40 :17 4-4; 40 :17 4-5. 

40A: 14-142 Municipal prison keepers. 

In any municipality having a municipal prison the governing 
body, by ordinance, may provide for the appointment of a prison 
keeper and upon such appointment he shall become a member of the 
police department or force of said municipality. 
Source: R. S. 40 :17 4-82. 
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40A: 14-143 Decrease of force for reasons of economy. 

The governing body of any municipality, if they shall deem it 
necessary for reasons of economy, may decrease the number of 
members and officers of the police department or force or their 
grades or ranks. In case of demotion from the higher ranks, the 
officers or members to be so demoted shall be in the inverse order 
of their appointment. vVhcn the service of members or officers is 
terminated, such termination shall be in the inverse order of their 
appointment. Any member or officer who is demoted or whose 
service is terminated by reason of such decrease shall be placed 
on a special employment list, and in the case of subsequent pro­
motions, a person so demoted shall be reinstated to his original 
rank and in the case of termination of service and new appoint­
ment, prior consideration shall be given to the persons on said 
special employment list. 
Source: R. S. 40 :11-10; 40 :11-11; 40 :11-12 amended 1942, c. 52, 
s. 1; 40 :11-13 amended 1938, c. 80; 1942, c. 52, s. 2; 40 :47-11. 

40A: 14-144 Temporary appointments. 

vVhen any member or officer of the police department or force 
of any municipality is granted a leave of absence pursuant to any 
law autho:i;-izing the granting of leaves of absence to persons enter­
ing the military service of the United States, or of this State, the 
appointing authority may make a temporary appointment to the 
position held by said person and such temporary appointee shall 
not be obligated to contribute to any pension fund, nor shall he 
acquire any pension or tenure rights or civil service status. 
Source: C. 40 :47-4.3 (1943, c. 163, s. 2). 

40A: 14-145 Appointment of temporary members and officers; general qualifica­
tions; termination of employment. 

In any municipality wherein Title 11 (Civil Service) of the Re­
vised Statutes is in operation, and a vacancy occurs in the police 
department or force by reason of the granting of a leave of ab­
sence, as provided by law, the appointing authority shall certify 
to the Civil Service Commission the reason for such vacancy, the 
name of the person and his office or position. 

The appointing authority may fill temporarily such office or posi­
tion by the appointment of any person who: 

( 1) is over 21 and under 45 years of age; 
(2) is a citizen of the United States and has been a resident of 

the municipality in which he is to be appointed, for at least 2 years 
next preceding his appointment; 
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(3) is able to read, write and speak the English language well 
and intelligently; 

( 4) is of good moral character; and 
( 5) has not been convicted of any criminal offense involving 

moral turpitude. 
Such temporary employment shall terminate upon the date the 

appointee's predecessor returns to his duties, or when it is de­
termined that said predecessor will not return, or sooner, when 
deemed advisable by said appointing authority. 
Source: C. 40 :47-4.2 (1943, c. 163, s. 1); C. 40 :47-4.4 (1943, c. 163, 
s. 3 amended 1969, c. 267, s. 4); C. 40 :47-4.5 (1943, c. 163, s. 4). 

40A: 14-146 Special police; appointment; qualifications; duties. 

The governing body of any municipality, whenever they shall 
deem it necessary, may appoint special policemen for terms not 
exceeding one year and revoke such appointments without cause or 
hearing. They shall not be members of the police force, and their 
powers and duties shall cease at the expiration of the terms for 
which they were appointed or upon revocation of their appoint­
ments. They may be furnished with badges upon the deposit of 
sums to be fixed by the governing body, which may be refunded on 
the return of the badges. A fee to be fixed by the governing body 
may be charged for issuing to any such special policeman a cer­
tificate of appointment. 

No person shall be appointed as a special policeman unless he: 
(1) is a citizen of the United States; 
( 2) is able to read, write and speak the English language well 

and intelligently; 
(3) is sound in body and of good health; 
( 4) is of good moral character; and 
( 5) has not been convicted of any criminal offense involving 

moral turpitude. 
No such special policeman shall carry a revolver or other similar 

weapon when off duty. 
Every such special policeman shall have his fingerprints taken 

and they shall be filed with the Division of State Police and the 
Federal Bureau of Investigation. He shall be under the super­
vision and direction of the chief of police of the municipality 
wherein he is appointed and shall perform his duties only in such 
municipality unless in fresh pursuit of any person pursuant to 
chapter 156 (uniform act on intrastate fresh pursuit) of Title 2A 
of the New Jersey Statutes. He shall comply with the rules and 
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regulations applicable to the conduct and decorum of the regular 
policemen of the municipality. 

Before any such appointment is made the chief of police of the 
municipality shall ascertain the eligibility and qualifications of the 
applicant and make a report thereon to the governing body. 
Source: R. S. 40 :47-19 amended 1953, c. 228; 1957, c. 163. 

40A: 14-146.1 Security officers. 
In any city of the first class, the governing body may create the 

title of security officers under the classified service of civil service, 
and may appoint and commission as many security officers as it 
may deem necessary to patrol the grounds, buildings and other 
areas and facilities of all schools, libraries, museums, hospitals, 
housing projects, municipal parks and municipal buildings, owned 
or leased by such municipality. The municipality shall organize 
such security officers into a separate division or unit of its police 
department or force, and they shall have all the powers conferred 
by law on police officers or constables in the enforcement of the 
laws of this State, and the apprehension of offenders. Security 
officers shall be subject to and receive training in the same manner 
as other members of the municipal police force. 

Those individuals who are employed in cities of the first class 
under the title of housing guard or housing patrolman that have 
been appointed in accordance with Title 11 (Civil Service) on 
October 2, 1969 shall be eligible for appointment under the title 
of security officer and shall be so certified to the Civil Service 
Commission without the requirement of a civil service examination. 
Such persons shall, from said date, hold their positions or employ­
ments subject to and in accordance with the provisions of Title 11 
(Civil Service) of the Revised Statutes. 
Source: C. 40 :47-19.1 (1969, c.173, s.1); C. 40 :47-19.2 (1969, c.173, 
s. 2). 

40A: 14-14 7 Suspension and removal of members and officers; complaint; 
hearing. 

Except as otherwise provided by law, no permanent member or 
officer of the police department or force shall be removed from 
bis office, employment or position for political reasons or for any 
cause other than incapacity, misconduct, nonresidence, or dis­
obedience of rules and regulations established for the government 
of the police department and force, nor shall such member or 
officer be suspended, removed, fined or reduced in rank from or in 
office, employment or position therein, except for just cause as 
hereinbefore provided and then only upon a written complaint 
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setting forth tbe charge or charges against such member or officer. 
Said complaint shall be filed in the office of the body, officer or of­
ficers having charge of the department or force wherein the com­
plaint is made and a copy shall be served upon the member or 
officer so charged, with notice of a designated hearing thereon by 
the proper authorities, which shall be not less than 15 nor more 
than 30 days from date of service of the complaint. A failure to 
comply with said provisions as to the service of the complaint shall 
require a dismissal of the complaint. 
Source : R. S. 40 :4 7-6 amended 194 7, c. 292, s. 1. 

40A: 14.-148 Hearings. 

Except as otherwise provided by law, the officer, board or author­
ity empowered to hear and determine the charge or charges made 
against a member or officer of the police department or force, shall 
have the power to subpama witnesses and documentary evidence. 
rrhe Superior Court shall have judisdiction to enforce any such 
subpama. 
Source: R. S. 40 :47-7. 

40A: 14-149 Suspension pending hearing; commencement of hearing. 

If any member or officer of the police department or force shall 
be suspended pending a hearing as a result of charges made 
against him, such hearing, except as otherwise provided by law, 
shall be commenced within 30 days from the date of the service of 
the copy of the complaint upon him, in default of which the charges 
shall be dismissed and said member or officer may be returned to 
duty. 
Source : R. S. 40 :4 7-8 amended 194 7, c. 292, s. 2. 

40A: 14-150 Review of disciplinary conviction in non-civil service municipalities. 

Any member or officer of a police department or force in a mu­
nicipality wherein Title 11 (Civil Service) of the Revised Statutes 
is not in operation, who has been tried and convicted upon any 
charge or charges, may obtain a review thereof by the County 
Court of the county wherein such municipality is located. Such 
review shall be obtained by serving a written notice of an applica­
tion therefor upon the officer or board whose action is to ne re­
viewed within 10 days after written notice to the member or officer 
of the conviction. The officer or board shall transmit to said 
County Court a copy of the record of such conviction, and of the 
charge or charges for which the applicant was tried. The County 
Court shall hear the cause de novo and may either affirm, reverse 
or modify such conviction. If the applicant shall have been re-
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moved from his office, employment or position the court may direct 
that he be restored to such office, employment or position and to 
all his rights pertaining thereto, and may make such other order or 
judgment as said court shall deem proper. 
Source: R. S. 40 :47-10 supplemented 1938, c. 298; amended 1953, 
c. 37, s. 168. 

40A: 14-151 Judicially determined illegal suspension or dismissal; member or 
officer entitled to recover salary; proviso. 

·whenever any member or officer of a municipal police depart­
ment or force shall be suspended or dismissed from his office, em­
ployment or position and said suspension or dismissal shall be 
judicially determined to be illegal, said member or officer shall be 
entitled to recover his salary from the date of such suspension or 
dismissal, provided a written application therefor shall be filed 
with the municipal clerk within 30 days after such judicial de­
termination. 
Source : R. S. 40 :46-34 amended 1948, c. 163; 1948, c. 395. 

40A: 14-152 Members and officers shall have powers of peace officers and con­
stables. 

The members and officers of a police department and force, 
within the territorial limits of the municipality, shall have all the 
powers of peace officers and upon view may apprehend and arrest 
any disorderly person or any person committing a breach of the 
peace. Said members and officers shall have the power to serve 
and execute process issuing out of the courts having local criminal 
jurisdiction in the municipality and shall have the powers of a 
constable in all matters other than in civil causes arising in such 
courts. 
Source: R. S. 40 :47-15. 

40A: 14-153 Records and badges of awards to members and officers. 

·whenever an award shall be made to a member or officer of the 
police department or force for heroic or meritorious service by a 
governmental or voluntary agency, a record of such award shall 
be made by the chief or other person in charge of the department 
or force of which the recipient is a member or officer, and it shall 
constitute part of his service record. If the recipient receives a 
bar or other similar device representing said award which con­
veniently can be worn, upon authorization, it shall be worn above 
the police badge. Unauthorized persons shall not wear any such 
bar or device or imitation thereof. 
Source: C. 40 :47-20.1 (1948, c. 104, s. 1); C. 40:47-20.2 (1948, c. 
104, s. 2). 
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40A: 14-154 Special compensation for permanently disabled members or of­
ficers; conditions. 

If a member or officer of the municipal police department or 
force is permanently disabled from injuries received while in the 
performance of his duties, and the chief or authority in charge of 
such police department or force shall recommend that special com­
pensation be granted, and a physician appointed by the governing 
body of said municipality shall certify as to the probable perma­
nency of such disability, the governing body of the municipality, 
in their discretion, by ordinance, may provide for special com­
pensation to said disabled member or officer, designating the 
amount thereof and manner of payment either in a lump sum or by 
an annual allowance, but such special compensation plus any pen­
sion paid and any award for workmen's compensation shall not 
exceed the salary payable at the time of the sustaining of the in­
juries. The governing body of said municipality shall include 
appropriate budget items and provide for the payment of such 
special compensation. 
Source: C. 40 :47-12.10 (1948, c. 304, s. 1) _: 0. 40 :47-12.11 (1948, 
c. 304, s. 2). 

40A:l4-l55 Defense for members and officers sued for damages occasioned from 
or incidental to their performance of duty. 

Whenever a member or officer of a municipal police department 
or force is sued for damages arising from or incidental to a per­
formance of his duties, the governing body of the municipality shall 
provide said member or officer with necessary means for the de­
fense of such suit, but not for his defense in a disciplinary or 
criminal proceeding instituted against him by the municipality. 
Source: C. 40 :11-19 (1946, c. 67 amended 1947, c. 103, s. 2). 

40A: 14-156 Police assistance in other municipalities; pension and compensation 
rights unaffected in case of casualty or death. 

In the event of an emergency the chief or other head of any 
municipal police department or force or any park police depart­
ment or system or the mayor or chief executive officer of the mu­
nicipality may request, from the chief or other head of the police 
department or force of any municipality, assistance outside the 
territorial jurisdiction of the department to which such request is 
directed for police aid, in order to protect life and property or to 
assist in suppressing a riot or disorder and while so acting, the 
members of the police department or force supplying such aid shall 
have the same powers and authority as have the members of the 
police department or force of the municipality in which such aid is 
being rendered. 
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If any member or officer of such other police department or force 
in rendering such assistance shall suffer a casualty or death, he 
shall be entitled to all pension and compensation rights as if such 
casualty or death occurred in the performance of his duties in his 
own municipality or other territorial jurisdiction in which bis 
duties are normally carried on. 
Source: C. 40 :47-12.1 (1941, c. 277 amended 1966, c. 104; 1968, 
c. 17 4; 1968, c. 211; 1969, c. 33). 
40A: 14-157 Tangible personal property found or recovered; disposition. 

Where tangible personal property comes into the possession of 
the police department or force of a municipality, by finding or 
recovery, and if the owner or his whereabouts is unknown and 
cannot be ascertained, or if said o-wner shall refuse to receive such 
property, then the said property shall not be disposed of for 6 
months, except in cases of motor vehicles, which shall be for 3 
months. In any such case the governing body of said municipality, 
by resolution, may then provide for the sale, in whole or in part 
of any such property, at public auction, after notice of a designated 
time and place therefor, not less than 10 days prior thereto, pub­
lished in a newspaper circulating within the municipality. Perish­
able items may be sold without reference to the said periods of 
time. Moneys received from the sale of any such property shall 
be paid into the police pension fund, if any, otherwise into the 
general municipal treasury. 

All unclaimed moneys coming into the possession of any munici­
pal police department or force shall be turned over within 48 hours 
to the municipal treasurer for retention in a trust account 
and, after 6 months, be paid into the police pension fund, if any, 
otherwise into the general municipal treasury. 
Source: R. S. 40 :47-20amended1957, c. 223. 
40A: 14-158 Special joint municipal police force. 

Any 2 or more municipalities abutting upon the ocean or coastal 
waters may create by reciprocal ordinances a special joint munici­
pal police force to control the said waters abutting such munici­
palities, to secure the enforcement of the laws prohibiting the 
discharge of debris, refuse or any waste or other matter or ma­
terial into or upon said waters from any vessel afloat thereon, 
which may or shall tend to litter any established bathing beach 
or any beach customarily used for bathing purposes or which may 
or shall tend to pollute the waters adjacent to any such beach, and 
may organize the said force into a police system to be known as the 
"Special Joint Municipal Police of ........................... " 

(Names of such municipalities) 
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The police system shall consist of a chief and such subordinate 
officers and patrolmen as shall be deemed necessary and proper to 
enforce the said laws. 

The governing bodies of the municipalities having such ordi­
nances shall adopt reciprocal rules and regulations for the ap­
pointment and compensation, and for the management and control 
of the members of such police system for the securing of their 
proper discipline and efficiency, and may provide for the joint 
acquisition and maintenance of necessary vessels for the use of the 
said force by purchase, lease or otherwise. 

The members of such police force may arrest on or after view 
and without warrant, and take before a court having local criminal 
jurisdiction in any of such municipalities any person found within 
any of such municipalities to have violated or violating the said 
laws. The said members shall have all the powers conferred bylaw 
on police officers or constables in the enforcement of the laws of 
this State and the apprehension of violators thereof. 

For the purposes of this section, the waters of this State abutting 
any municipality shall be deemed to be a part of the territory of 
sucll municipality. 

Source: C. 40 :47-76 (1956, c. 116, s. 1); C. 40 :47-77 (1956, c. 116, 
s. 2); C. 40 :47-78 (1956, c. 116, s. 3); C. 40 :47-79 (1956, c. 116, s. 4); 
0. 40 :47-80 (1956, c. 116, s. 5). 

40A: 14-159 Chapter 151 of the laws of 1958 saved from repeal. 

Chapter 151 of the laws of 1958 ( 0. 40 :11-22 to C. 40 :11-25 both 
inclusive) is saved from repeal. [The act saved from repeal by 
this section provides for the granting of noncontributory pensions 
by municipalities and counties to dependents of police and firemen 
who die as a result of an accident sustained in the performance of 
duty.] 

This act is to be included in a revision of Title 43 of the Revised 
Statutes. 

Source: C. 40 :11-22 (1958, c. 151, s. 1); C. 40 :11-23 (1958, c. 151, 
s. 2); C. 40 :11-24 (1958, c.151, s. 3); C. 40 :11-25 (1958, c. 151, s. 4). 

40A: 14-159.1 Chapter 303 of the laws of 1969 saved from repeal. 

Chapter 303 of the laws of 1969 (C. 40:47-11.1 and C. 40:47-11.2) 
is saved from repeal. I The act saved from repeal by this section 
provides for the reappointment of certain members of the police 
department and force and of the paid or part-paid fire department, 
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and for their reinstatement in the pension system created pursuant 
to P. L. 1944, c. 255 or P. L. 1954, c. 84.] 
Source: C. 40 :47-11.1 (1969, c. 303, s. 1); C. 40 :47-11.2 (1969, 
c. 303, s. 2). 

40A: 14-160 Section 40: 4 7-12 of the Revised Statutes saved from repeal. 

Section 40 :47-12 of the Revised Statutes is saved from repeal. 
[The act saved from repeal by said section, which section is now 
saved from repeal, provided for the tenure of office and compensa­
tion for certain members and officers of the police department and 
force and of the paid or part-paid fire department in certain cases 
of annexation and in certain cases where newly created municipal­
ities have been formed.] 
Source: R. S. 40 :47-12. 

40A: 14-161 Chapter 188 of the laws of 1959 saved from repeal. 

Chapter 188 of the laws of 1959 ( 0. 40 :47-20.9) is saved from 
repeal. [The act saved from repeal by this section provided for 
the validation of certain appointments of members or officers of 
the municipal police department or force, notwithstanding the 
appointees were under 21 years of age at the time of their ap­
pointments.] 
Source: 0. 40 :47-20.9 (1958, c. 188). 

40A: 14-162 Chapter 56 of the laws of 1962 saved from repeal. 

Chapter 56 of the laws of 1962 (C. 40 :47-20.10 and C. 
40 :4 7-20.11) is saved from repeal. [The act saved from repeal by 
this section provided for the validation of certain appointments 
of members or officers of the municipal police department or force, 
and of their pension and retirement rights, notwithstanding the 
appointees were over the maximum age at the time of their ap­
pointments.] 
Source: 0. 40 :47-20.10 (1962, c. 56, s. 1); 0. 40 :47-20.11 (1962, 
c. 56, s. 2). 

40A: 14-163 Chapter 187 of the laws of 1964 saved from repeal. 

Chapter 187 of the laws of 1964 ( C. 40 :47-20.12), as amended 
by P. L. 1969, c. 267, s. 6, is saved from repeal. [The act saved 
from repeal by this section provides that in any municipality 
where no police department or force existed and subsequently 
upon the creation of such a department or force, any person, if 
otherwise qualified, may be appointed as chief of police of such 
department or force, notwithstanding he is over the maximum 
age as therein prescribed, or was not a resident of said munici­
pality for 6 months preceding his appointment, provided he 
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agrees to become a resident of said municipality within 3 years 
from the date of his appointment.] 
Source: C. 40 :4 7-20.12 ( 1964, c. 187 amended 1969, c. 267, s. 6). 

40A: 14-164 Chapter 288 of the laws of 1966 saved from repeal. 

Chapter 288 of the laws of 1966 ( C. 40 :149-3.2 and C. 40 :149-3.3) 
is saved from repeal. [The act saved from repeal by this section 
provides for the validating of appointments of certain members 
and officers of a police department or force in a township and their 
eligibility for membership in the police and :firemen's retirement 
system.] 
Source: C. 40 :149-3.2 (1966, c. 288, s. 1); C. 40 :149-3.3 (1966, c. 
288, s. 2). 

40A: 14-165 Sections 40: 17 4-6 to 40: 17 4-25 both inclusive of the Revised Stat­
utes saved from repeal. 

Sections 40 :17 4-6 to 40 :17 4-25 both inclusive of the Revised 
Statutes are saved from repeal. [The act (P. L. 1907, c. 45) com­
piled by the above sections and saved from repeal by this section 
provides for the establishment of a board of fire and police com­
missioners in cities, having a population of not less than 133,000 
nor more than 200,000 and investing said board with certain powers 
and duties for the regulation, control and maintenance of the fire 
department and police department or force of such cities.] 
Source: R. S. 40:174-6; 40:174-7; 40:174-8; 40:174-9; 40:174-10; 
40:174-11; 40:174-12; 40:174-13; 40:174-14; 40:174-15; 40:174-16; 
40:174-17;40:174-18;40:174-19;40:174-20;40:174-21;40:174-22; 
40 :17 4-23; 40 :17 4-24; 40 :17 4-25. 

40A: 14-166 Section 40: 174-26 of the Revised Statutes saved from repeal. 

Section 40 :17 4-26 of the Revised Statutes is saved from repeal. 
[The compiled act (P. L. 1920, c. 243, a supplement to P. L. 1907, 
c. 45) saved from repeal by this section provides that in all cities 
having an established board of fire and police commissioners pur­
suant to P. L. 1907, c. 45, on organizing, the mayor shall preside at 
the meeting of the board, and in event of a tie shall be entitled to 
vote for a president of the board.] 

Source: R. S. 40 :17 4-26. 

40A: 14-167 Sections 40: 174-88 to 40: 174-91 both inclusive of the Revised Stat­
utes saved from repeal. 

Sections 40 :17 4-88 to 40 :17 4-91 both inclusive of the Revised 
Statutes are saved from repeal. [The act (P. L. 1920, c. 212) com­
piled by the above sections and saved from repeal by this section 
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provides for the government of the po] ice department or force in 
cities other than cities of the first class.] 

Sourre : R. S. 40 :17 4-88; 40 :17 4-89 ; 40 17 4-90; 40 :17 4-91. 

40A: 14-168 Sections 40: 174-92 and 40: 174-93 of the Revised Statutes saved 
from repeal. 

Sections 40 :17 4-92 and 40 :17 4-93 of the Revised Statutes are 
saved from repeal. [The act (P. L. 1927, c. 274) compiled by the 
above sections and saved from repeal l1y this section provides for 
fixing the salary of chief of police in cities having a population of 
not less than 30,000 nor more than 50,000.] 

Source: R. S. 40 :17 4-92; 40 :17 4-93. 

40A:l4-169 Sections 40:174-95 to 40:174-112 both inclusive of the Revised 
Statutes saved from repeal. 

Sections 40:174-95 to 40:174-112 bo~h inclusive of the Revised 
Statutes are saved from repeal. [The act (P. L. 1909, c. 95) com­
piled by the above sections and saved from repeal by this section 
provides for the establishing of a board of police commissioners 
in cities, having a population of not les:~ than 50,000 nor more than 
130,000, adopting the provisions tbereo-~ by referendum and invest­
ing said board with certain powers an,f duties for the regulation, 
control and maintenance of the police department or force of such 
cities.] 

Source : R. S. 40 :17 4-95 ; 40 :17 4-9 3; 40 :17 4-97; 40 :17 4-98; 
40 :174-99; 40 :174-100; 40 :174-101; 40 :174-102; 40 :174-103; 
40 :174-104; 40 :174-105; 40 :174-106; 40 :174-107; 40 :174-108; 
40:174-109; 40:174-110; 40:174-111; 40:174-112. 

40A:l4-170 Sections 40:174-113 and 40:174-ll4 of the Revised Statutes saved 
from repeal. 

Sections 40 :174-113 and 40 :174-114 of the Revised Statutes are 
saved from repeal. [The act (P. L. 1D15, c. 356) compiled by the 
above sections and saved from repeal 'JY this section provides for 
the reinstatement upon recovery of members of the fire department 
and police department or force in citie; of the first class who have 
been retired because of a physical disability or other incapacity.] 

Source: R. S. 40:174-113; 40:174-114. 

40A: 14-171 Sections 40: 174-144 to 40: 174-146 both inclusive of the Revised 
Statutes saved from repeal. 

Sections 40:174-144 to 40:174-146 b)th inclusive of the Revised 
Statutes are saved from repeal. [The act (P. L. 1902, c. 43) com­
piled by the above sections and saved from repeal by this section 
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provides for the grading and promotion of members of the police 
department or force in cities of the first class.] 
Source: R. S. 40:174-144; 40:174-145; 40:174-146. 

40A:l4-172 Section 40:174-148 of the Revised Statutes s:aved from repeal. 

Section 40 :17 4-148 of the Revised Statutes is saved from repeal. 
[The compiled act (P. L. 1920, c. 163) saved from repeal by this 
section provides that in cities of the first class, a member of the 
police department or force holding the position of detective for a 
period of at least 5 years, shall not be reduced to a lower position 
except upon charges and after hearing.] 
Source: R. S. 40 :174-148. 

40A: 14-173 Section 40: 174-149 of the Revised Statutes saved from repeal. 

Section 40 :174-149 of the Revised Statutes is saved from repeal. 
[The compiled act (P. L. 1914, c. 179) saved from repeal by this 
section provides for the government of the police department or 
force in cities of the first class.] 
Source: R. S. 40 :174-149. 

40A:l4-174 Sections 4·0:174-151 to 40:174-170 both inclusive of the Revised 
Statutes saved from repeal. 

Sections 40 :17 4-151 to 40 :17 4-170 both inclusive of the Revised 
Statutes are saved from repeal. [The act (P. L. 1906, c. 270) com­
piled by the above sections and saved from repeal by this section 
provides for the establishing of a board of fire commissioners and 
a board of police commissioners, in cities of the second class, hav­
ing a population of less than 50,000, adopting the provision~ 
thereof by referendum and investing said boards with certain 
powers and duties for the regulation, control and maintenance of 
the fire department and police department or force.] 
Source: R. S. 40:174-151; 40:174-152; 40:174-153; 40:174-154; 
40:174-155; 40:174-156; 40:174-157; 40:174-158; 40:174-159; 
40:174-160; 40:174-161; 40:174-162; 40:174-163; 40:174-164; 
40:174-165; 40:174-166; 40:174-167; 40:174-168; 40:174-169; 
40:174-170. 

40A: 14-175 Sections 40: 174-181 to 40: 174-200 both inclusive of 1he Revised 
Statutes saved from repeal. 

Sections 40 :17 4-181 to 40 :17 4-200 both inclusive of the Revised 
Statutes are saved from repeal. [The act (P. L. 1895, c. 194) com­
piled by the above sections and saved from repeal by this section 
provides for, in cities of the second class, having a population, by 
the last census, not exceeding 35,000, the governing bodies of such 
cities wherein provisions thereof shall have been adopted, shall 
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create and establish a board of police comissioners for the govern­
ment, control and management of the police department or force.] 
Source: R. S. 40:174-181; 40:174-182; 40:174-183; 40:174-184; 
40:174-185; 40:174-186; 40:174-187; 40:174-188; 40:174-189; 
40 :17 4-190; 40 :17 4-191; 40 :17 4-192; 40 :17 4-193; 40 :17 4-194; 
40:174-195; 40:174-196; 40:174-197; 40:174-198; 40:174-199; 
40 :174-200. 

E. REPEALS 

40A: 14-176 Statutes repealed. 

The following sections, acts and parts of acts, together with all 
amendments and supplements thereto, are hereby repealed. 

Revised Statutes Sections. 

40 :11-9 to 40 :11-11 both inclusive 
40 :11-12 amended 1942, c. 52 
40 :11-13 amended 1938, c. 80; 1942, c. 52 
40 :22-1 to 40 :22-3 both inclusive 
40:22-4 
40 :22-5 amended 1953, c. 37 
40 :22-6 to 40 :22-13 both inclusive 
40 :22-16 amended 1941, c. 127; 1961, c. 60; 1967, c. 227 
40 :22-17 to 40 :22-22 both inclusive 
40 :47-1, 40 :47-2 
40 :4 7-3 amended 1945, c. 218; 1954, c. 241 
40 :4 7-4 amended 1939, c. 318; 1945, c. 219; 1948, c. 161; 1953, 

c.299; 1962,c. 149; 1968,c. 276 
40:47-5 
40 :4 7-6 amended 194 7, c. 292 
40:47-7 
40 :47-8 amended 1947, c. 292 
40 :4 7-9 amended 1953, c. 37 
40 :47-10 supplemented 1938, c. 298; amended 1953, c. 37 
40:47-11 
40 :4 7-13 to 40 :4 7-15 both inclusive 
40 :4 7-16 amended 1941, c. 340 
40:47-17, 40:47-18 
40 :47-19 amended 1953, c. 228; 1957, c. 163 
40 :4 7-20 amended 1957, c. 223 
40:47-21, 40:47-22 
40 :4 7-23 amended 1953, c. 37 
40 :4 7-24 amended 1953, c. 37 
40:47-26 
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40 :47-27 amended 1941, c. 140; 1945, c. 1~6; 1951, c. 77; 1954, 
c. 171; 1956, c. 155; 1957, c. 77; 1967, c. 45 

40 :4 7-28 amended 1953, c. 323 ; 1964, c. 246 ; 1970, c. 48 
40 :47-29 amended 1938, c. 257 
40:47-30 
40 :4 7-32 to 40 :4 7-37 both inclusive 
40 :4 7-38, 40 :4 7-39 
40 :47-40 amended 1938, c. 276 
40 :47-42 to 40 :47-47.1 both inclusive 
40 :47"48 to 40 :47-50 both inclusive 
40:47-52 
40 :47-53 amended 1944, c. 246; 1952, c. 167; 1970, c. 201 
40 :4 7-54 to 40 :4 7-59 both inclusive 
40 :4 7-60 amended 1967, c. 291 
40:47-61, 40:47-62 
40 :149-1 amended 1953, c. 37 
40:149-2 
40:149-4, 40:149-5 
40 :149-6 amended 1962, c. 94 
40 :149-7 to 40 :149-15 both inclusive 
40 :151-1 amended 1970, c. 241 
40 :151-2 to 40 :151-10 both inclusive 
40:151-11amended1961, c. 75 
40 :151-12 to 40 :151-24 both inclusive 
40 :151-25 amended 1942, c. 183 ; 1943, c. 81 
40:151-26, 40:151-27 
40 :151-28, 40 :151-29 
40 :151~30 amended 1970, c. 216 
40:151-31, 40:151-32 
40 :151-33 amended 1955, c. 83 
40:151-34 
40 :151-35 amended 1953, c. 356 
40 :151-36 to 40 :151-40 both inclusive 
40 :151-42 to 40 :151-47 both inclusive 
40:174-1to40:174-5 both inclusive 
40 :17 4-27 to 40 :17 4-61 both inclusive 
40 :17 4-65 to 40 :17 4-85 both inclusive 
40:174-87 
40:174-94 
40 :174-115 to 40 :174-119 both inclusive 
40:174-126 to 40:174-143 both inclusive 
40:174-147 
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40 :174-147 A (added) 
40:174-150 
40:174-171 to 40:174-180 both inclusive 
40:174-201 to 40:174-205 both inclusive 

Pamphlet Laws. 

Laws of 1938, c.131(C.40:47-37.1 to C. 40:47-37.5 both inclusive) 
Laws of 1938, c. 260 (C. 40:47-68 to C. 40:47-72 both inclusive) 
Laws of 1938, c. 385 (C. 40:47-63 to C. 40:47-67 both inclusive) 
Laws of 1940, c. 20 (C. 40:11-18) 
Laws of 1940, c. 157 ( C. 40 :22-16.1) 

Schedule of Amendments of Laws of 1940, c. 157. 

Section 1 amended by P. L. 1967, c. 227 
Laws of 1941, c. 277 (C. 40:47-12.1) 

Schedule of Amendments of Laws of 1941, c. 277. 

Section 1 amended by P. L. 1966, c. 104; 1968, c. 17 4; 1968, c. 211; 
1969, c. 33 

Laws of 1943, c.163 (C. 40:47-4.2 to C. 40:47-4.5 both inclusive) 
Schedule of Amendments of Laws of 1943, c. 163. 

Section 3 amended by P. L. 1969, c. 267 
Laws of 1943, c. 206 (C. 40:47-73 to C. 40:47-75 both inclusive) 
Laws of 1945, c. 47 (C. 40:47-30.1 to 40:47-30.5 both inclusive) 

Schedule of Amendments of Laws of 1945, c. 4 7. 

Section 1 amended by P. L. 1964, c. 192 
Section 2 amended by P. L. 1966, c. 245 

Laws of 1946, c. 25 (C. 40:47-3.1) 
Schedule of Amendments of Laws of 1946, c. 25. 

Section 1 amended by P. L. 1953, c. 107 ; 1954, c. 243; 1956, c. 187 ; 
1969, c. 267 
Laws of 1946, c. 67 ( C. 40 :11-19) 

Schedule of Amendments of Laws of 1946, c. 67. 

Section 1 amended by P. L. 194 7, c. 103 
Laws of 1946, c. 87 ( C. 40 :11-13.1) 
Laws of 1948, c. 73 (C. 40:47-47.2 to C. 40:47-47.4 both inclusive) 

Schedule of Amendments of Laws of 1948, c. 73. 

Sections 2, 3 and 4 amended by P. L.1949, c. 100 
Laws of 1948, c. 104 (C. 40 :47-20.1, C. 40 :47-20.2) 
Laws of 1948, c. 304 (C. 40 :47-12.10, C. 40 :47-12.11) 
Laws of 1948, c. 341 (C. 40:11-13.2 to C. 40:11-13.7 both inclusive) 
Laws of 1949, c. 283 (C. 40 :11-20) 
Laws of 1951, c.170 (C. 40:47-25.1 to C. 40:47-25.7 both inclusive) 
Laws of 1951, c. 297 ( C. 40 :151-27.1 to C. 40 :151-27.3 both in-

clusive) 
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Laws of 1952, c. 350 ( C. 40 :22-3.1, 40 :22-3.2) 
Laws of 1953, c. 107 ( C. 40 :47-3.2, supplemental) 

Schedule of Amendments of Laws of 1953, c. 107. 

Section 3 amended by P. L. 1956, c. 187 
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Laws of 1954, c. 144 ( C. 40 :47-20.3 to C. 40 :47-20.7 both inclusive) 
Laws of 1955, c. 66 (C. 40:149-3.1) 
Laws of 1956, c. 116 (C. 40:47-76 to C. 40:47-80 both inclusive) 
Laws of 1956, c. 147 (C. 40:47-20.8) 

Schedule of Amendments of Laws of 1956, c. 147. 

Section 1 amended by P. L. 1969, c. 267 
Laws of 1959, c. 87 (C. 40 :47-25.8) 
Laws of 1960, c.120 (C. 40:47-47.5) 
Laws of 1964, c. 91 ( C. 40 :151-27.4) 
Laws of 1965, c.177 (C. 40:47-20.13) 

Schedule of Amendments of Laws of 1965, c. 177. 

Section 1 amended by P. L. 1969, c. 267 
Laws of 1965, c. 218 (C. 40:47-20.14) 

Schedule of Amendments of Laws of 1965, c. 218. 

Section 1 amended by P. L. 1969, c. 267 
Laws of 1966, c. 247 (C. 40:47-12.12 to C. 40:47-12.14 both in­

clusive) 
Laws of 1966, c. 292 (C. 40:47-3.3 to C. 40:47-3.5 both inclusive) 

Schedule of Amendments of Laws of 1966, c. 292. 

Section 3 amended by P. L. 1969, c. 267 
Laws of 1967, c. 291 (C. 40:47-62.7, C. 40 :47-62.8) 
Laws of 1968, c. 192 ( C. 40 :151-24.1, C. 40 :151-24.2) 
Laws of 1968, c. 264 (C. 40:11-13.9, C. 40:11-13.10) 
Laws of 1968, c. 309 (C. 40 :47-30.6 to C. 40 :47-30.9 both inclusive) 

Schedule of Amendments of Laws of 1968, c. 309. 

Section 2 amended by P. L. 1970, c. 310 
Laws of 1969, c. 173 ( C. 40 :47-19.1, C. 40 :47-19.2) 
Laws of 1970, c. 187 (C. 40 :47-3.6) 

Section 2 

E:ff ective Date. 

This act shall take effect July 1, 1971. 

Approved June 9, 1971. 
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TITLE 40A. COUNTIES AND MUNICIPALITIES 

Source 
Sections 

FIRE AND POLICE 

SCHEDULE OF ALLOCATIONS OF SOURCE MATERIAL 

Revised 
Sections 

R.s. 40:11-9 ............................... {~HEH~ 

R. s. 40:11-10 .............................. ·{~Ht~!~ 

R. s. 40:11-11 .............................. ·{ !8t~t~!~ 

{ 

40A:14-25 
R. S. 40 :11-12 ... As am. L. 1942, c. 52, s. 1 . . . . 40A :14-115 

40A:14-143 

{ 

40A:14-25 
R. S. 40 :11-13 ... As am. L. 1938, c. 80; .... ·} 40A :14-115 

L. 1942, c. 52, s. 2 . . 40A :14-143 

{ 

40A:14-14 
C. 40 :11-13.1 ........ L. 1946, c. 87 . . . . . . . . 40A :14-114 

40A:14-138 

C. 40 :11-13.2 ........ L. 1948, c. 341, s. 1 .... { 40A :14-108 
40A:14-132 

C. 40 :11-13.3 ........ L. 1948, c. 341, s. 2 .... { 40A :14-108 
40A:l4-132 

C. 40 :11-13.4 ........ L. 1948, c. 341, s. 3 .... { 40A :14-108 
40A:l4-132 

0. 40 :11-13.5 ........ L. 1948, c. 341, s. 4 .... { 40A :14-108 
40A:l4-132 

C. 40 :11-13.6 ........ L. 1948, c. 341, s. 5 .... { 40A :14-108 
40A:l4-132 

C. 40 :11-13.7 ........ L. 1948, c. 341, s. 6 .... { 40A :14-108 
40A:14-132 

{ 

Repealed 
C. 40 :11-13.8 ........ L. 1967, e. 225 . . . . . . . . L. 1968, 

c. 264, s. 3 
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Soitrce 
Sections 

Revised 
Sections 

C. 40 :11-13.9 . . . . L. 1968, c. 264, s.1 .... { 40A :14-112 
40A:14-135 

C 2 2 
{ 

40A :14-112 . 40 :11-13.10 . . . . . L. 1968, c. 64, s. . ... 
40A:14-135 

C. 40 :11-18 . . . . . . L. 1940, c. 20 ........ { 40A :14-111 
40A:14-130 

{ 

40A:14-28 
C. 40:11-19 ......... L.1946. c. 67; .... ·} 40A:l4-117 

As am. L. 1947, c. 103, s. 2 . . 40A :14-155 

C. 40 :11-20 ......... L. 1949, c. 283, s. 1 . . . . 40A :14-110 
{ 

40A:l4-18 

40A:14-131 
C. 40 :11-21 ......... L. 1949, c. 283, s. 2 . . . . Not Enacted 
C. 40 :11-22 ......... L. 1958, c. 151, s. 1 . . . . 40A :14-159 
C. 40 :11-23 ......... L.1958, c. 151, s. 2 . . . . 40A :14-159 
C. 40 :11-24 .......... L. 1958, c. 151, s. 2 . . . . 40A :14-159 
C. 40 :11-25 ......... L. 1958, c. 151, s. 4 . . . . 40A :14-159 
R. S. 40:22-1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:l4-106 
R. S. 40 :22-2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-107 
R. S. 40:22-3 . . . .. .. .. . .. .. . . .. . . .. .. .. . . . . . . 40A:l4-106 
C. 40 :22-3.1 ......... L. 1952, c. 350, s. 1 . . . . 40A :14-116 
C. 40 :22-3.2 ......... L. 1952, c. 350, s. 2 . . . . 40A :14-116 
R. S. 40 :22-4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-106 
R. S. 40:22-5 .... As am. L.1953, c. 37, s. 39 . . . 40A :14-107 
R. S. 40 :22-6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-106 :: :: !~~~:~: J . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

R. S. 40 :22-15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-109 
R. S. 40 :22-16 . . . As am. L. 1941, c. 127: ....... } . 

L. 1961, c. 60, . . . . . . . 40A .14-1 
L. 1967, c. 227, s. 1 ... . 

C. 40 :22-16.1 ........ L. 1940, c. 157; ....... } 40A ·l4-
3 As am. L. 1967, c. 227, s. 2 . . . . · 

R. s. 40:22-17 . . . ....................... ·{ !~tit! 
R. S. 40 :22-18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-4 
R. S. 40 :22-19 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-4 
R. S. 40 :22-20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-4 
R. S. 40 :22-21 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-5 
R. S. 40 :22-22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:l4-6 
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Sections 
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Revised 
Sections 

R. S. 40 :46-34 ... As am. L. 1948, c. 163; .... ·} { 40A ?4-23 
L. 1948, c. 395 . . . . . . 40A .14-151 

R. S. 40:47-1 ............................... ·{ !~tit~lS 

R. S. 40:47-2 . . . . . . . . . .. ·{ !~!~it~l9 
R. S. 40 :47-3 .... As am. L. 1945, c. 218; .... ·} { 40A :14--9 

L. 1954, c. 241;. . . . . . 40A .14_ 122 L.1969,c.267,s.1... · 
C. 40 :47-3.1 ......... L. 1946, c. 25; .... ·1 

As am. L. 1953, c. 107, s. 2; . { 4oA :14-11 
L. l9~4, c. 243 ; · · · · · 40A :14-124 
L. 19u6, c. 187, s. 1; .. 
L. 1969 c. 267, s. 2 ... 

C. 40 :47-3.2 ......... L. 1953, c. 107, s. 3; ·} { 40A :14-11 
(supplemental) As am. L. 1956, c. 187, s. 2 . . 40A :14-124 

C. 40 :47-3.3 ......... L. 1966, c. 292, s. 1 . ·} { 40A :14-10 
40A :14--123 

C. 40 :47-3.4 ......... L. 1966, c. 292, s. 2 .... { 40A :14--10 
40A :14--123 

C. 40 :47-3.5 ......... L. 1966, c. 292, s. 3; . ~ { 40A :14--10 
As am. L. 1969, c. 267, s. 3 .. J 40A :14--123 

C. 40 :4·7~3.6 .......... L. 1970, c.187 ........ { 40A:l4-10.1 
40A :14-123.1 

R. S. 40 :47-4 .... As am. L. 1939, c. 318; .... . 
L. 1945, c. 219; .... . 
L. 1948, c. 161; . . . . . { 40A :14-12 
L. 1953, c. 299, s. 1; . 40A :14-127 
L. 1962, c. 149, s. 1; . 
L. 1968, c. 276, s. 1 .. 

C. 40:47-4.2 ......... L.1943,c.163,s.1 .... { 40A:14--13 
40A:l4-145 

C. 40:47-4.3 ......... L. 1943, c. 163, s. 2 ... ·{ 40A:l4--15 
40A :14--144 

C. 40 :47-4.4 ......... L.. 1943, c. 163, s. 3; ·} { 40A :14--13 
As am. L. 1969, c. 267, s. 4 . . 40A :14--145 

C. 40:47-4.5 ......... L.1943,c.163,s.4 ··} { 40A:l4--13 
40A :14--145 

R. S. 40:47-5 ................................ ·{ !~!:iti~s 
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Source 
Sections 

Revised 
Sections 

R. S. 40 :47-6 As am. L. 194 7, c. 292, s. 1 .... { 40A :14--19 
40A :14--147 

R. S. 40 :47-7 . . . . { !~! ~iti~s 
R. S. 40 :4 7-8 . . . . As am. L. 194 7, c. 292, s. 2 .... { 40A :14--21 

40A :14--149 
R. S. 40 :47-9 .... As am. L. 1953, c. 37, s. 167 . . 40A :14--22 
R. S. 40 :47-10 As suppl. L. 1938, c. 298; .... ·} { 40A :14--22 

As am. L. 1953, c. 37, s. 168 40A :14--150 

R. s. 40:47-11 .............................. ·{ !~!~i!=i~3 
C. 40 :47-11.1 ........ L. 1969, c. 303, s. 1 . . . . 40A :14-159.1 
C. 40:47-11.2 ........ L. 1969, c. 303, s. 2 . . . . 40A:14-159.1 
R. S. 40 :47-12 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14--160 

C. 40:47-12.1 ........ L. 1941, c. 277; .... ·1 
As am. L. 1966, c. 104; . . . . . { 40A :l 4--26 

L. 1968, c. 174; . . . . . 40A ·l4--l56 L. 1968, c. 211 ; . . . . . · 
L. 1969, c. 33 ..... . 

c. 
c. 
c. 

f~~!7-12'2 } ....... L. 1944, c. 254 ....... { ~~l~~~:d 
40 .47-12.9 c. 271 

40 2 0 
{ 

40A :14--27 :47-1 .1 .. L. 1948, c. 304, s. 1 .... 
40A :14--154 

C. 40 :47-12.11 ....... L. 1948, c. 304, s. 2 .... { 40A :14-27 
40A :14--154 

C. 40 :47-12.12 ....... L. 1966, c. 247, s. 1 .... { 40A :14-50 
40A :14--134 

C. 40 :47-12.13 ....... L. 1966, c. 247, s. 2 .... { 40A :14--50 
40A :14--134 

C. 40 :47-12.14 ....... L. 1966, c. 247, s. 3 .... { 40A :14-50 
40A :14--134 

R. S. 40:47-13 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:14--120 
R. S. 40 :47-14 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14--121 
R. S. 40 :47-15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14--152 
R. S. 40 :47-16 ... As am. L. 1941, c. 340 . . . . . . . . 40A :14--132 
R. S. 40:47-17 . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . 40A:14-133 
R. S. 40 :47-18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14--129 
R. S. 40:47-19 ... As am. L.1953, c. 228; ...... ·} 4oA:14--146 

L. 1957, c. 163 ....... . 
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Source 
Sections 
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Revised 
Sections 

C. 40:47-19.1 ........ L. 1969, c. 173, s. 1 . . . . 40A:14-146.l 
C. 40:47-19.2 ........ L.1969,c.173,s.2 .... 40A:l4-146.l 
R. S. 40 :47-20 ... As am. L. 1957, c. 223 . . . . . . . . 40A :14-157 
C. 40 :47-20.1 ........ L. 1948, c. 104, s. 1 . . . . 40A :14-153 
C. 40 :47-20.2 ........ L. 1948, c. 104, s. 2 . . . . 40A :14-153 
C. 40:47-20.3 ........ L.1954, c.144, s.1 . . . . 40A:l4-136 
C. 40 :47-20.4 ........ L. 1954, c. 144, s. 2 . . . . 40A :14-136 
C. 40 :47-20.5 ........ L. 1954, c. 144, s. 3 . . . . 40A :14-136 
C. 40 :47-20.6 ........ L. 1954, c. 144, s. 4 . . . . 40A :14-136 
C. 40 :47-20.7 ........ L. 1954, c. 144, s. 5 . . . . Not Enacted 
C. 40:47-20.8 ........ L. 1956, c.147; ...... ·} 40A:l4-l

2
;5 

As am. L. 1969, c. 267, s. 5 ... . 
C. 40:47-20.9 ........ L. 1959, c.188 . . . . . . . . 40A:l4-161 
C. 40:47-20.10 ....... L. 1962, c. 56, s. 1 . . . . 40A:l4-162 
C. 40:47-20.11 ....... L.1962, c. 56, s. 2 . . . . 40A:l4-162 
C. 40 :47-20.12 ....... L. 1964, c. 187 ...... ·} 40A :14-16:~ 

As am. L. 1969, c. 267, s. 6 . . . . 40A :14-11. I 
C. 40 :47-20.13 ....... L. 1965, c. 177; ....... ·1 

4
0A:l

4
-lU 

As am. L. 1969, c. 267, s. 7 ... J 
C. 40:47-20.14 ....... L. 1965, c. 218; ...... ·} 40A:l4-126 

As am. L. 1969, c. 267, s. 8 ... . 
R. S. 40:47-21 . . . . . . . . . . . . . .. . . . . . .. . . . . . . . . . 40A:14-29 
R. S. 40 :4 7-22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :47-23 ... As am. L. 1953, c. 37, s. 169 . . 40A :14-30 
R. S. 40 :4 7-24 . . . As am. L. 1953, c. 37, s. 170 . . Not Enacted 
R.S. 40:47-25 ............................... Blank 
C. 40:47-25.1 ........ L.1951, c. 170, s.1 . . . . 40A:14-31 
C. 40 :47-25.2 ........ L. 1951, c. 170, s. 2 . . . . 40A :14-31 
C. 40:47-25.3 ........ L. 1951, c. 170, s. 3 . . . . 40A :14-31 
C. 40:47-25.4 ........ L. 1951, c. 170, s. 4 . . . . 40A:14-31 
C. 40 :4 7-25.5 ........ L. 1951, c. 170, s. 5 . . . . 40A :14-31 
C. 40 :47-25.6 ........ L. 1951, c. 170, s. 6 . . . . 40A :14-31 
C. 40 :47-25.7 ........ L. 1951, c. 170, s. 7 . . . . 40A :14-31 
C. 40 :47-25.8 ........ L. 1959, c. 87 . . . . . . . . 40A :14-32 
R. S. 40:47-26 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-3B 
R. S. 40 :47-27 ... As am. L. 1941, c. 140; ...... . 

L. 1945, c. 126 ; ...... . 
L. 1951, c. 77; ...... . 
L. 1954, c. 171; . . . . . . . 40A :14-:H 
L. 1956, c. 155 ; ...... . 
L. 1957, c. 77; ...... . 
L. 1967, c. 45 ...... . 
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Source 
Sections 

Revised 
Sections 

R. S. 40 :4 7-28 . . . As am. L. 1953, c. 323; ....... } 
L. 1964, c. 246; . . . . . . . 40A :14-35 
L. 1970, c. 48 ....... . 

R. S. 40 :47-29 ... As am. L.1938, c. 257 . . . . . . . . 40A :14-35 
R. S. 40 :47-30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-36 
C. 40 :47-30.1 ........ L. 1945, c. 47, s. 1; ... i 

40
A :l4-

37 As am. L. 1964, c. 192 ........ J 
C. 40 :47-30.2 ........ L. 1945, c. 47, s. 2; ... } 

40
A :l4-

38 .As am. L. 1966, c. 245, s. 2 ... . 
c. 
c. 
c. 
c. 
c. 

40 :47-30.3 ........ L. 1945, c. 47, s. 3 . . . . 40A :14-39 
40 :47-30.4 ........ L. 1945, c. 47, s. 4 . . . . 40A :14-40 
40 :47-30.5 ........ L. 1945, c. 47, s. 5 . . . . Not Enacted 
40 :47-30.6 ........ L. 1968, c. 309, s. 1 . . . . 40A :14-95 
40 :47-30.7 ......... L.1968, c. 309, s. 2; ... } 

40
A :l4-

96 L. 1970, c. 310 ....... . 
C. 40 :47-30.8 ........ L. 1968, c. 309, s. 3 . . . . 40A :14-97 
C. 40 :4 7-30.9 ........ L. 1968, c. 309, s. 4 . . . . 40A :14-98 
R. S. 40:47-31 .. . . . .. . .. . .. .. .. .. .. . . .. .. .. .. Blank 

:: :: !~~i:~:~} . . . . . . . . . . . . . . . . . . 40A:l4-41 

C. 40 :47-37.1 ........ L. 1938, c. 131, s. 1 . . . . 40A :14-42 
C. 40 :47-37.2 ........ L. 1938, c. 131, s. 2 . . . . 40A :14-43 
C. 40 :47-37.3 ........ L. 1938, c. 131, s. 3 . . . . 40A :14-44 
C. 40:47-37.4 ........ L.1938,c.131,s.4 .... 40A:l4-45 
C. 40 :47-37.5 ........ L. 1938, c. 131, s. 5 . . . . 40A :14-45 
R. S. 40:47-38 . . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. 40A:l4-46 
R. S. 40:47-39 .. .. . . .. .. .. . .. .. . .. .. .. .. .. . .. 40A:l4-47 
R. S. 40:47-40 ... .As am. L.1938, c. 276........ 40A:l4-47 
R. S. 40 :47-41 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Blank 

:::J~i:~~} ......................... 40A:l4-47 

R. S. 40:47-47.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:l4-51 
c. 40:47-47.2 ........ L.1948,c. 73,s.1; ···} 40A·l4-

49 .As am. L. 1949, c. 100, s. 2 . . . . · 
C. 40 :47-47.3 ........ L. 1948, c. 73, s. 2; ... } 

40
A ·l4-4

9 As am. L. 1949, c. 100, s. 3 . . . . · 
C. 40 :47-47.4 ........ L. 1948, c. 73, s. 3; ... } 

40
A ·l4-4

9 As am. L. 1949, c. 100, s. 4 . . . . · 
C. 40 :47-47.5 ........ L. 1960, c. 120 . . . . . . . . 40A :14-52 
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R. S. 40 :47-48 . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14---53 
R.S. 40:47-49 .......................... 40A:l4-54 
R. S. 40 :4 7-50 . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :47-51 . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-100 

. R. S. 40 :47-52 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-55 
R. S. 40 :4 7-53 . . . As am. L. 19~4, c. 246; ....... } 

L. 19:J2, c. 167; . . . . . . . 40A :14-56 
L. 1970, c. 201 ....... . 

R. S. 40 :47-54 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-56 
R. S. 40 :47-55 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-57 
R. S. 40:47-56 .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. 40A:14-56 
R. S. 40 :47-57 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14---58 
R.S. 40:47-58 ............................... 40A:14-59 
R.S. 40:47-59 ............................... 40A:14-59 
R. S. 40 :4 7-60 . . . As am. L. 1967, c. 291, s. 1 . . . . 40A :14-60 
R. S. 40 :47-61 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-60 
R. S. 40 :47-62 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14---63 
C. 40 :47-62.7 ........ L. 1967, c. 291, s. 2 . . . . 40A :14-61 
0. 40 :47-62.8 ........ L. 1967, c. 291, s. 3 . . . . 40A :14-62 
C. 40 :47-63 .......... L. 1938, c. 385, s. 1 .... } 40A ·l4--64 

(This section is in R. S. C. S. at 40 :47-60.1) · 
C. 40 :47-64 .......... L. 1938, c. 385, s. 2 .... } 40A ·l4--64 

(This section is in R. S. C. S. at 40 :47-60.2) · 
C. 40 :47-65 .......... L. 1938, c. 385, s. 3 .... } 40A ·l4--64 

(This section is in R. S. 0. S. at 40 :47-60.3) · 
C. 40 :47-66 .......... L. 1938, c. 385, s. 4 .... } 40A .14_65 

(This section is in R. S. C. S. at 40 :47-60.4) · 
C. 40 :4 7-67 .......... L. 1938, c. 385, s. 5 .... l 40A · l 4---64 

(This section is in R. S. C. S. at 40 :47-60.5) J · 
C. 40:47-68 .......... L. 1938, c. 260, s.1 ... ·} 40A·l4-66 

(This section is in R. S. C. S. at 40 :47-63) · 
C. 40:47-69 .......... L.1938,c.260,s.2 ····} 40A·l4-66 

(This section is in R. S. C. S. at 40 :47-64) · 
C. 40:47-70 .......... L.1938, c. 260, s. 3 ... ·} 40A_.14_66 

(This section is in R. S. 0. S. at 40:47-65) · 
C. 40 :47-71 .......... L. 1938, c. 260, s. 4 .... } 40A ·l4-66 

(This section is in R. S. C. S. at 40 :47-66) · 
C. 40 :47-72 .......... L. 1938, c. 260, s. 5 .... } 40A ·l4-66 

(This section is in R. S. C. S. at 40:47-67) · 
C. 40 :47-73 .......... L. 1943, c. 206, s. 1 . . . . 40A :14-67 
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C. 40 :47-74 .......... L. 1943, c. 206, s. 2 . . . . 40A :14-67 
C. 40 :47-75 .......... L. 1943, c. 206, s. 3 . . . . 40A :14-67 
C. 40 :47-76 .......... L. 1956, c. 116, s. 1 . . . . 40A :14-158 
C. 40 :47-77 .......... L. 1956, e. 116, s. 2 . . . . 40A :14-158 
C. 40 :47-78 .......... L. 1956, c. 116, s. 3 . . . . 40A :14-158 
C. 40:47-79 .......... L.1956, c.116, s. 4.... 40A:14-158 
C. 40 :47-80 .......... L. 1956, c. 116, s. 5 . . . . 40A :14-158 
R. S. 40 :149-1 ... As am. L.1953, c. 37 . . . . . . . . Not Enacted 
R S. 40 :149-2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

H. S. 40:149-3 .............................. ·{ ~~l~~1~d 
c. 37, s. 287 

C. 40 :149-3.1 . . . . . . . . L. 1955, c. 66 . . . . . . . . Not Enacted 
<:. 40 :149-3.2 ........ L. 1966, c. 288, s. 1 . . . . 40A :14-164 
C. 40 :149-3.3 ........ L. 1966, c. 288, s. 2 . . . . 40A :14-164 
R. S. 40 :149-4 . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . Not Enacted 
R. S. 40 :149-5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :149-6 ... As am. L. 1962, c. 94 . . . . . . . . Not Enacted 
R. S. 40 :149-7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :149-8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-68 
R. S. 40:149-9 . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . 40A:14-69 

R. S. t~~~49-10 } . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :149-15 

R. S. 40 :151-1 .... As am. L. 1970, c. 241 ........ { 40A :14-70 
40A :14-70.1 

R. S. ~~~~l-2 1 . . . . . . . . . 40A:14-70 
R. S. 40 :151-5 J 
R. S. 40 :151-6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14--72 

:: :: !~~f :~~:O} . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-71 

R. S. 40 :151-11 .. As am. L.1961, c. 75 . . . . . . . . 40A :14--71 
R. S. 40 :151-12 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14--71 

:: :: !~~f :~~~:} . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-73 

R. S. 40 :151-17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14--74 
R. S. 40 :151-18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14--74 
R. S. 40 :151-19 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14--76 
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R. S. 40:151-20 . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . 40A:14-76 :: :: !~~~::~::} . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:14-77 

R. S. 40 :151-24 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-78 
C. 40 :151-24.1 ....... L. 1968, c. 192, s. 1 . . . . 40A :14-75 
C. 40 :151-24.2 ....... L. 1968, c. 192, s. 2 . . . . 40A:14-75 
R. S. 40 :151-25 . . As am. L. 1942, c. 183; ....... } 40A :l4-79 

L. 1943, c. 81 ....... . 
R. S. 40 :151-26 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-80 
R. S. 40 :151-27 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-81 
C. 40:151-27.1 ....... L. 1951, c. 297, s. 1 . . . . 40A :14-82 
C. 40 :151-27.2 ....... L. 1951, c. 297, s. 2 . . . . 40A :14-82 
C. 40 :151-27.3 ....... L. 1951, c. 297, s. 3 . . . . 40A :14-82 
C. 40 :151-27.4 ....... L. 1964, c. 91 . . . . . . . . 40A :14-83 
R. S. 40 :151-28 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-84 
R. S. 40 :151-29 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-84 
R. S. 40 :151-30 ... As am. L. 1970, c. 216 . . . . . . . . 40A :14-85 
R. S. 40 :151-31 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-85 
R. S. 40 :151-32 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-86 

{ 
40A:14-85 

R. S. 40 :151-33 . . As am. L. 1955, c. 83 . . . . . . 40A :l4-86 
R. S. 40:151-34 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:l4-87 
R. S. 40 :151-35 .. As am. L. 1953, c. 356 . . . . . . . . 40A :14-88 
R. S. 40 :151-36 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-89 
R. S. 40 :151-37 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-89 :: :: m~::~:} . . . . . . . . . . . . . . . . . . . . . . . 40A :14-90 

R. S. 40 :151-41 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-101 
R. S. 40 :151-42 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-91 
R. S; 40 :151-43 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-91 
R. S. 40 :151-44 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-92 
R. S; 40 :151-45 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-93 
R. S. 40 :151-46 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-94 
R. S. 40 :151-47 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-94 :: :: m~::~:} . . . . . . . . . . . . . . . . . . . . . . . . . 40A:14-102 

R. S. 40 :151-53 .. As am. L. 1953, c. 37, s. 288 . . 40A :14-102 
R. S. 40:151-54 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:14-103 
R. S. 40 :17 4-1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 



Source 
Sections 

CHAPTER 197, LAWS OF 1971 

R. S. 40 :174-2} 
thru 

R. S. 40 :174-5 
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40A:l4-141 

:: :J~: ::
5 

} . . . . . . . . . . . . . . . . . . . . . .. . . . . 40A :14-165 

R. S. 40:174-26 . . . . . . .. . . . . . . . . .. . . . .. . . . . . . . 40A:14-166 

:: :: !~~f: ::: } . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

:: :: !~~f: ~: } . . . . . . . . . . . . . . . . . . . . . . . 40A :14-104 

R. S. 40 :17 4-65 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

:::: mf::::} .......................... 40A:14-47 

:: :: !~~f::::} . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

:::: m~::::} ............................ 40A:14-24 

R. S. 40 :17 4-81 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :174-82 . . . .. .. . . . . . . . . . . . . . . . . . . . . . . 40A :14-142 
R. S. 40 :17 4-83 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40:174-84 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:l4-140 
R. S. 40 :174-85 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

R. S. 40 :17 4-86 . . . . . . . . . . . . . . . . . . . . . { ~~I::~~d 
R. S. 40 :174-87 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-139 :: :: m~::::} . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:l4-167 

R,. S. 40:174-92 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.A.:14-168 
R. S. 40 :174-93 . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . 40A :14-168 
RS. 40 :174-94 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

:: :: !~~f ::::J . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:l4-169 
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R. s. 40 :174-113 
R. S. 40 :17 4-114 
R. s. 40 :174-115} 

thru 
R. S. 40:174-119 
R. S. 40. :17 4-12fJ l 

thru r 
R. s. 40 :174-125) 

Revised 
Sections 

40A:14-170 
40A:14-170 

Not Enacted 

40A:14-105 

:: :: !H~:~:~} . . . . . . . . . . . . . . . . Not Enacted 

R. S. 40 :17 4-132} 
thru 

R. S. 40 :174-140 
40A:14-48 

R. S. t~;;74-141 } . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :174-143 

R. S. i~~~74--144} . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:14-171 
R. S. 40 .174-146 
R. S. 40 :174-147 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

R. S. ~~iJ:.;-~47A · · · · · · · · · · · · · · · · · · · · · · · · · · · } Not Enacted 

R.S. 40:174-148 ............................. 40A:14-172 
R. S. 40 :174-149 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :14-173 
R. S. 40 :17 4-150 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

R. S. t~1:;74-151 } . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:14-174 
R. S. 40 :174-170 :: :: m~~:~:~} . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

R. S. t~~;74-181 } ............................ 40A:14-175 
R. s. 40 :174-200 
R. S. 40:174-201 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:14-27 :: :: !H~::::} . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
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CHAPT1ER 198 

AN AcT concerning local public contracts by municipalities and 
counties and revising parts of the statutory law. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

A. GENERAL PROVISIONS 

C. 40A:ll-l Short title; citation. 

1. Short title; citation. This act shall be known and may be cited 
as the ''Local Public Contracts Law.'' 
Source : New. 

C. 40A: ll-2 Definitions. 

2. Definitions. As used herein the following words have the 
following definitions, unless the context otherwise indicates: 

( 1) "Contracting unit" means 

(a) Any county, or 

(b) Any municipality, or 
(c) Any board, commission, committee, officer, department, 

branch, agency or school district of any county or municipality, 
or 

( d) Any board, commission or agency, which is not a 
State board, commission or agency, and which has admin­
istrative jurisdiction over any district, project, or fa­
cility, included or operating in whole or in part, within the 
territorial boundaries of any county or municipality ·which 
exercises functions which are appropriate for the exercise by 
one or more units of local government, and which has power 
to make purchases arnl enter into c1ontracts or agreements for 
the performance of any work or the furnishing or hiring of 
any materials or supplies usually required, the cost or contract 
price of which is to be paid with or out of public funds. 

(2) "Governing body" means 
(a) The board of chosen freeholders of the county, when the 

purchase is to be made or the contract or agreement is to be 
entered into by, or in behalf of, a county, or 
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(b) The governing body of the municipality, when the pur­
chase is to be made or the contract or agreement is to be entered 
into by, or on behalf of, a municipality, or 

( c) Any board, commission, committee or agency of the 
character described in subsection (1) ( d) of this section. 

(3) "Contracting agent" means the governing body of a con­
tracting unit, or any board, commission, committee, officer, depart­
ment, branch, agency or school district which has power to prepare 
the advertisements, to advertise for and receive the bids and to 
make awards for the contracting unit in connection with the pur­
chases, contracts or agreements governed by the provisions of this 
act. 

( 4) "Purchase" includes an acquisition by sale, lease, ex­
change, discount, negotiation, mortgage, pledge, lien, issue or re­
issue, or any other voluntary transaction for consideration creating 
an interest in property not made by contract or agreement. 

( 5) ''Materials'' includes goods subjeet to article 2 of Title 12A 
of the New Jersey Statutes, apparatus, or any other tangible thing, 
except real property and capital improvements subject to chapters 
32 and 60 of Title 40 of the Revised Statutes relating to lands and 
buildings. 

( 6) '' Profossional services' ' means : 
(a) services rendered or performed by a person authorized 

by law to practice a recognized profession and whose practice 
is regulated by law, or 

(b) services which are of such a qualitative nature as will 
not reasonably permit the drawing of specifications or the 
receipt of competitive bids; provided that, with respect to the 
definitions under both (a) and (h), the governing body shall 
state supporting reasons for its action in the resolution award­
ing the contract, and shall cause a copy of the resolution to be 
printed in a newspaper of general circulation within the 
boundaries of the contracting unit no more than 10 days after 
passage of the resolution. 

(7) "Project" means any work, undertaking, development, re­
development, construction or reconstruction of any area or areas .. 

( 8) ''Sale'' means the conveyance of any interest in materials 
or supplies, by sale, lease or otherwise and shall include a security 
interest subject to chapter 9 of Title 12'A of the New Jersey Stat­
utes. 
Source: New. 
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B. PURCHASES, CONTRACTS AND AGREEMENTS, 

WHEN TO BE LET BY Brns 
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C. 40A: 11-3 Purchases, contracts or agreements not required to he advertised for. 

3. Purchases, contracts or agreements not required to be adver­
tised for. Any purchase, contract or agreement for the perform­
ance of any work or the furnishing· or hiring of materials or 
supplies, the cost or price of which, inclusive of the cost or price 
of any purchase, contract or agreement for the performance of 
any work or the furnishing of, or of the use of, any materials or 
supplies, which: (1) forms a part of the same immediate program, 
undertaking, activity or project, (2) is to be paid with or out of 
public funds, and (3) does not exceed in the aggregate the sum of 
$2,500.00 in the fiscal year, or in the case of purchases that are not 
annually recurring in a period of 1 year. These may be made, 
negotiated or awarded for a contracting unit without public ad­
vertising for bids and bidding therefor, notwithstanding that a 
lesser sum than $2,500.00 is fixed as a maximum for said purpose 
in any other law. 
Source: New. 

C. 40A: 11-4 Contracts and agreements required to he advertised for. 

4. Contracts and agreements required to be advertised for. Every 
contract or agreement, for the performance of any work or the 
furnishing or hiring of any materials or supplies, the cost or the 
contract price whereof is to be paid with or out of public funds, not 
included within the terms of section 3 of this act, shall be made or 
awarded only after public advertising for bids and bidding there­
for, except as is provided otherwise in this act or specifically by 
any other law. No work, mat,erials or supplies shall be undertaken, 
acquired or furnished for a sum exceeding in the aggregate 
$2,500.00, except by contract or agreement. 
Source: R. S. 40:2fi.._2, amended 19'38, c. 167; 1956, c. 80; 1957, c. 
208; 40 :50--1, amended 19<67, c. 30; 1957, c. 209 ; 19<63, c. 67 ; 40 :50-2. 

C. 40A: ll-5 Exceptions. 

5. Exceptions. Any purchase, contract or agreement of the 
character described in section 4 of this act may be made, negotiated 
or awarded without public advertising for bids and bidding therefor 
if 

(1) The subject matter thereof consists of 
(a) Professional services, 
(b) The doing of any work by employees of the contracting 

unit, 
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( c) Election expenses, including advertising expenses 
incidental thereto, 

( d) The printing of legal briefs, records and appendices to 
be used in any legal proceeding in which the contracting party 
may be a party, 

( e) The furnishing of a tax map or maps for the contracting 
party, 

(f) The purchase of perishable foods as a subsistence 
supply, 

(g) The purchase of motor vehicles, 
(h) The supplying of any product or the rendering of any 

service by a public utility, which is subject to the jurisdiction 
of the Board of Public Utility Commissioners, in accordance 
with tariffs and schedules of charges made, charged or exacted, 
filed with said board, 

(i) 'The hiring of supplementary labor, or equipment, for 
the removal of snow or ice from roads and bridges and other 
public places required to be maintained by the contracting 
party during an emergency caused by storm, when the need 
for the hiring of such labor or equipment is not reasonably 
foreseeable, 

(2) It is to be made or entered into with the United States of 
America, the State of New Jersey, county or municipality or any 
board, body, officer, agency or authority, thereof. 

( 3) The contracting unit has advertised for bids pursuant to 
section 4 on two occasions and has received no bids in response to its 
advertisement, and no board, body, officer, agency or authority 
of the United States, the State of New Jersey or any county or 
municipality is willing and able to perform any work or furnish 
or hire any materials or supplies in conformity with the specifica­
tions of the municipality. Any such contract or agreement may be 
made, negotiated or awarded only upon adoption of a resolution by 
the affirmative vote of % of the full membership of the governing 
body of the contracting unit at a meeting thereof authorizing such 
a contract or agTeement. No such contract or agreement may ex­
tend for a period greater than 1 year. Any amendment or modifica­
tion of the terms, conditions, restrictions and specifications which 
were the subject of the competitive bidding pursuant to section 4 of 
this act shall be stated in the resolution awarding the contract. 

( 4) The contracting unit has advertised for bids pursuant to 
section 4 on t'vo occasions and the governing body thereof has 
rejected such bids on each occasion because the contracting unit 
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has determined that they are not reasonable as to price on the 
basis of cost estimates prepai·ed for the contracting unit prior to 
the advertising therefor or have not been independently arrived 
at in open competition, but no such contract or agreement may be 
entered into after such rejection of bids, unless: 

(a) Notification of the intention to neg'otiate and a reason­
able opportunity to negotiate shall have been given by the con­
tracting unit to each responsible bidder, 

(b) The negotiated price is lower than the lowest rejected 
bid price of a responsible bidder who bid thereon and is the 
lowest negotiated price offered by any responsible supplier 
and is a reasonable price for such work materials, supplies or 
services, 

( c) Any amendment or modification of the terms, eondi­
tions, restrictions and specifications which were the subject of 
competitive bidding pursuant to section 4 of this act shall he 
stated in the resolution awarding the contract, and 

( d) The negotiated price is lo\ver than the price of the same 
or equivalent materials or supplies available from the State 
or the county in which the contracting unit is located. 

-Whenever a contracting unit shall determine that a bid was 
not arrived at independently in open competition pursuant to 
this subsection 4 of section 5, it shall thereupon notify the 
county prosecutor of the county in which the contracting unit 
is located and the Attorney General of the facts upon which 
its determination is based, and when appropriate, it may in­
stitute appropriate proceedings in any State or Federal court 
of competent jurisdiction for a violation of any State or Fed­
eral antitrust law or laws relating to the unlawful restraint 
of trade. 

Any such contract or agreement may be made, negotiated or 
awarded only upon adoption of a resolution by the affirmative 
vote of 2/;~ of the full membership of the governing body of the con­
tracting unit at a meeting; thereof authorizing such a contrnd or 
agreement. 

Source: R. S. 40 :25-4, amended 1962, c. 158, s. 1; 40 :25-5; 40 :50-1, 
amended 1957, c. 30; 1957, c. 209; 1963, c. 67; C. 40 :50-5.1 (1943, 
c. 198, s. 1, amended 1956, c. 6, s. 1) ; C. 40 :50---5.2 ( 1943, c. 198, 
s. 2) ; c. 40 :50.-5.3 ( 1943, c. 198, s. 3) ; c. 40 :50---5.4 ( 1943, c. 198, 
s. 4, amended 1956, c. 6, s. 2). 
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C. 40A: l l-6 Authorization of certain exceptions. 

6. Authorization of certain exceptions. Any such purchase, 
contract or agreement may be made, negotiated or awarded for a 
contracting party without public advertising for bids and bidding 
therefor notwithstanding that the cost or contract price will exceed 
$2,500.00, when an emergency requires the immediate delivery 
of the articles or the performance of the service and when prior 
to the making of such purchase, contract or agreement or after 
the same, it is specifically authorized to be so made, negotiated 
or awarded by resolution, adoption by the affirmative vote of % 
of the full membership of the governing body of the contract unit, 
for or on behalf of which the same is made, negotiated or awarded 
if the full membership of such governing :body consists of more than 
four members, or of % of all of the members thereof, if the full 
membership thereof shall be four members, or of % of all of the 
members thereof, if the full membership thereof be three members, 
provided such resolution describes specifically the circumstances, 
declares the emergency, and further prescribes the manner in 
which such purchase, contract or agreement shall be made, ne­
gotiated or awarded, which shall be of such character as to be effec­
tive to promote free and full competition, whenever competition is 
practical under the circumstances. 
Source: RS. 40:25-3, 40:50-1, amended 1957, c. 30; 1957, c. 209; 
1963, c. fi7. 

C. 40A: 11-7 Contracts not to be divided. 

7. Contracts not to be divided. No purchase, contract or 
agreement, which is single in character or which necessarily or by 
reason of the quantities required to effectuate the purpose of the 
purchase, contract or agreement, includes the furnishing of addi­
tional services or buying or hiring of materials or supplies or the 
doing of additional work, shall be subdivided, so as to bring it or 
any of the parts thereof under the maximum price or cost limitation 
of $2,500.00 thus dispensing with the requirement of public adver­
tising and bidding therefor, and in purchasing or contracting for, 
or agreeing for the furnishing of, any services, the doing of any 
work or the supplying of any materials or the supplying or hiring of 
any materials or supplies, included in or incident to the performance 
or completion of any project, program, activity or undertaking 
which is single in character or inclusive of the furnishing of addi­
tional services or buying or hiring of materials or supplies or 
the doing of additional work, or which requires the furnishing of 
more than one article of equipment or buying or hiring of materials 
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or supplies, all of the services, materials or property requisite for 
the completion of such project shall he included in one purchase, 
contract or agreement. 
Source: R. S. 40 :25-2, amended 1938, c. 167; 1956, c. 80; 1957, c. 208. 

(:. 40A: 11-8 Periodic solicitation for proposals of work or materials and supplies 
required. 

8. Periodic solicitation for proposals of work or materials 
and supplies required. Every contracting agent shall, at 
intervals to be fixed by the gove.rning body, solicit by public 
advertisement the submission of bids for the furnishing of all 
work, materials and supplies which are and which under section 4 
of this act can he purchased or agreed or contracted to be furnished 
only after public advertisement for bids and bidding therefor and 
all purchases, or contracts or agreements for the furnishing, of such 
work, materials and supplies shall be made and awarded only in 
that manner. 
Source : R. S. 40 :25-6; 40 :50-2. 

c. PURCHASING AGENTS, DEPARTMENTS OR BOARDS 

C. 40A:ll-9 Purchasing agent, department or hoard; establishment; powers. 

9. Purchasing agent, department or hoard; establishment; 
powers. The governing body of any local unit may, by ordi­
nance, in the case of a municipality, and resolution, in the case 
of a county, provide for the appointment of a purchasing agent, 
or purchasing department or a purchasing board, with authority 
to purchase, as its contracting agent, such materials and supplies 
required to be purchased on behalf of the contracting unit, as said 
governing body shall, by said ordinance, or resolution pre­
scribe and such purchasing agent, purchasing department or pur­
chasing board shall have authority to purchase such materials and 
supplies on behalf of the contracting unit and prepare the public 
advertising for bids, to receive the bids and to make the awards 
in such cas.es, subject to the approval of the governing body to be 
given when and in such manner as said governing body shall by 
such ordinance or resolution prescribe. 
Source: R. .S. 40 :25-7; 40 :50-7. 

D. JOINT PURCHASING AGREEMENTS 

C. 40A: 11-10 Joint agreements for purchase of work, materials, supplies; 
authorization. 

10. Joint agreements for purchase of work, materials, supplies ; 
authorization. The governing bodies of two or more contracting 
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units within the same county, or adjoining counties, may provide 
by joint agreement for the purchase of work, materials and sup­
plies for use by their respective jurisdictions. 

(a) Such agr,eement shall be entered into by similar ordinances, 
in the case of municipalities, or resolutions, in the case of other 
contracting units, adopted by each of the participating governing 
bodies; which shall set forth the categories of work, materials and 
supplies to be purchased, the manner of advertising· for bids and 
of awarding of contracts, the method of payment by each partici­
pating contracting unit, and other matters deemed necessary to 
carry out the purposes of the agr,eement. 

(b) Each contracting unit's share of expenditures for purchases 
under any such agreement shall be appropriated and paid in the 
manner set forth in the agreement and in the same manner as for 
other expenses of the contracting unit. 
Source: C. 40 :50-7.1 ( 19>64, c. 245, s. 1 amended 1966, c. 202, s. 1; 
1968, c. 422, s. 5); C. 40:50-7.2 (1964, c. 245, s. 2 amended 1968, 
c. 422, s. 6) ; C. 40 :50-7.3 (1964, c. 245, s. 3 amended 1968, c. 
422, s. 7). 
C. 40A: 11-11 Additional matters regarding agreements for the purchases of 

work, materials and supplies. 

11. Additional matters regarding· agreements for the purchases 
of work, materials and supplies. 

(1) The contracting units entering into a joint agTeement pur­
suant to section 10 of this act may designate a joint purchasing 
agent, department or board pursuant to section 9 of this act. Any 
such agent, board or department already designated pursuant to 
section 9 may serve as the joint agent, department or hoard clesig·­
nated pursuant to this section. 

(2) Purchases, contracts or agreements made pursuant to a 
joint purchasing agreement shall be subject to all of the terms and 
conditions of this act. 

(3) Any county, municipality or school district serving· as a pur­
chasing agent, board or department pursuant to this section 11, 
may make an appropriation to enable it to perform any such con­
tract and may anticipate as revenue payments to he made and 
received by it from any other party to the agreement. Anv i terns 
so included in a local budget shall be subject to the apprornl of the 
Director, Division of Local Finance, who shall consider the matter 
in conjunction with the requirements of chapter 4 of Title -!OA of 
the New Jersey Statutes. The agreement and any subsequent 
amendment or revisions therefo shall be filed with the Director of' 
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the Division of Local Finance in the Department of Community 
Affairs. The purchasing agent, pursuant to such an agreement, 
shall also annually file with the director a report of any purchases, 
contracts or agreements and the amounts thereof annually. The 
director may, by regulation, specify the form and content of such 
reports. 

( 4) Any agent, department or board so designated pursuant to 
a joint purchasing agreement shall have the sole responsibility to 
comply with the provisions of section 23 of this act. 
Bource: C. 40 :213-6.34 (1967, c. 22:8, s. 1; 1968, c. 422, s. 1); C. 
40 :23-6;351 (1967, c. 228, s. 2; 1968, c. 42,2, s. 2); c. 40 :23-6.36 (1967, 
c. 2:28, s. 3; 1968, c. 422,, s. 3); c. 40:23-6.37, (19'67, c. 228, s. 4; 1968, 
c. 422, s. 4). 

C. 40A: ll-12 Purchases through State agency. 

121. Purchases through State agency. Any contracting unit 
under this act may without advertising for bids, or having rejected 
all bids obtained pursuant to advertising therefor, purchase any 
materials, supplies or equipment under any contract or contracts 
for such materials, supplies or equipment enteved into on behalf 
of the State by the Division of Purchase and Property in the De­
partment of the Treasury. 

Source: C. 40 :25-4.5 (1969, c. 104). 

E. SPECIFICATIONS 

C. 40A: ll-13 Specifications. 

13. Specifications. Any specifications for an acquisition under 
this act, whether by purchase, contract or agreement, shall be 
drafted in a manner to encourage free, open and competitive bid­
ding. In particular, no specifications under this act may: 

(a) Require any standard, restriction, condition or limitation not 
directly related to the purpose, function or activity for which the 
purchase, contract or agre1ement is made ; or 

(b) Require that any bidder he a resident of, or that his place 
of business be located in, the county or municipality in which the 
purchase will be made or the contract or agreement performed, 
unless the physical proximity of the bidder is requisite to the effi­
cient and economical purchase or peTformance of the contract or 
agreement; or 

( c) Discriminate on the basis of race, religion, sex, national 
origin; or 



872 CHAPTER 198, LAWS OF 1971 

( d) Require, with regard to any purchase, contract or agre:e­
ment, the furnishing of any ''brand name,'' but may in all cases 
require "brand name or equivalent," except that if the materials 
to be supplied or purchased are patented or copyrighted, such 
materials or supplies may be purchased by specification in any case 
in which the ordinance or resolution authorizing the purchase, con­
tract, sale or agreement so indicates, and the special need for such 
patented or copyrighted mate1rials or supplies is directly related 
to the performance, comple.tion or undertaking of the purpose for 
which the purchase, contract or agreement is made; or 

( e) Fail to include any option for renewal, extension, or release 
which the contracting unit may intend to exercise or require; or 
any terms and conditions necessary for the performance of any 
extra work; or fail to disclose any matter necessary to the substan­
tial performance of the contract or agreement. 

Any specification adopted by the governing body, which know­
ingly excludes prospective bidders by reason of the impossibility 
of performance, bidding or qualification by any but one bidder, 
except as provided herein, shall be null and void and of no effect 
and subject purchasie, contract or agreement shall be readvertised, 
and the original purchase, contract or agre1ement shall be set aside 
by the governing body. 
Source: New. 

F. CONTRACTS, FORM AND CONTENTS 

C. 40A: 11-14 Form and execution of contracts and bonds. 

14. Form and execution of contracts and bondB. The 
governing body of any contracting unit may prescribe the form and 
manner in which all contracts for performing work or furnishing 
materials for the contracting unit shall be made and executed, and 
the form and manner of execution and approval of all guarantee, 
indemnity, fidelity and other bonds required to be given to the 
contracting unit pursuant to law. 
Source: R. S. 40 :2:5-1. 

C. 40A: 11-15 Contracts for fuel or oil and snow and ice removal; duration. 

15. Contracts for fuel or oil and snow and ice removal; 
duration. Any contracting unit may enter into a contract for the 

(1) Supplying of 
(a) Fuel for heating purposes, for any term not exceeding 

in the aggregate, 2 years, or 
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( b) Fuel or oil for use of airplanes, for any term not exceed­
ing in the aggregate, 3 years, or 

( 2) The plowing and removal of snow and ice from highways 
and public places, for any term not exceeding in the aggregate, 1 
year, or 

( 3) The collection and disposal of garbage and refuse, for any 
term not exceeding in the aggregate, 5 years, 
notwithstanding that such terms exceed the fiscal year. 
Source: C. 40:2fi-l.1 (1963, c. 39'5); C. 40:50-5.5 (19'45, c. 158); 
C. 40:50-5.6 (1945, c. 160); C. 40:50-5.7 (1962, c. 168). 

C. 40Adl-l6 Separate plans for various types of work; bids; contracts. 

16. Separate plans for various types of work; bids; contracts. 
In the preparation of plans and specifications for the erection, 
alteration or repair of any public building by any political sub­
division of this State, when the entire cost of the work will exceed 
$2,500.00 in amount, the architect, engineer or other person pre­
paring the plans and specifications, may prepare separate plans 
and specifications for 

( 1) The plumbing and gas fitting and all kindred work, 
(2) Steam power plants, steam and hot water heating and 

ventilating apparatus and all kindred work, 
(3) Electrical work, 
( 4) Structural steel and ornamental iron work, and 
( 5) All other work required for the completion of the project. 
The contracting agent authorized to award such contract for the 

erection, construction, alteration or repair of any public building 
shall advertise for and receive, in the manner provided by law, 
either (a) separate bids for each of said branches of work, or 
(b) bids for all the work and materials required to complete the 
building to be included in a single overall contract, or ( c) both. 
There will be set forth in the bid the name or names of, and evidence 
of performance security from, all subcontractors to whom the 
bidder will subcontract the furnishing of plumbing and gas fitting, 
and all kindred work, and of the steam and hot water heating and 
ventilating apparatus, steam power plants and kindred work, and 
electrical work, structural steel and ornamental iron work, each of 
which subcontractors shall be qualified in accordance with this 
Title. 

Contracts shall be awarded to the lowest responsible bidder. In 
the ev·ent that a contract is advertised in aceordance with ( c) ab-0ve 
said contract shall be awarded in the following manner: If the sum 
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total of the amounts bid by the lowest responsible bidder for each 
branch is less than the amount bid by the lowest responsible bidder 
for all the work and materials, the contracting agent shall award 
separate contracts for each of such branches to the lowest responsi­
ble bidder therefor, but if the sum ,total of the amount bid by the 
lowest responsible bidder for each branch is not less than the 
amount bid by the lowest responsible bidder for all the work and 
materials, the contracting agent shall award a single overall con­
tract to the lowest responsible bidder for all of such work and 
materials. In every case in which a contract is awarded under 
(b) above, all payments required to be made under such contract for 
work and materials supplied by a subcontractor shall, upon the 
certification of the contractor of the amount due to the subcontrac­
tor, be paid directly to the subcontractor. 

Source: R. S. 40 :9-3, amended 1968, c. 121, s. 1. 

C. 40A: 11-17 Number of working days specified. 

17. Number of working days specified. All specifications for 
the doing of any public work for a contracting unit shall fix the 
date before which the work shall be completed, or the number of 
working days to be allowed for its completion; and every such con­
tract shall contain a provision for a deduction, from the contract 
price, or any wages paid by the contracting unit to any inspector 
or inspectors necessarily employed by it on the work, for any num­
ber of days in excess of the number allmved in the specifications. 
Source : R. S. 40 :25-26 ; 40 :50-3. 

C. 40A:ll-18 American goods and products to be used where possible. 

18. Amerioon goods and products to be used where possible. 
Each local unit shall provide, in the specifications for all 
contracts for county or municipal work or for work for which it will 
pay any part of the cost, that only manufactured and farm products 
of the United States, wherever available, be used in such work. 

Source: R. S. 40 :15-1. 

C. 40A:ll-19 Liquidated damages. 

19. Liquidated damages. Any contract or agreement made 
pursuant to this act may include liquidated damages for the vio­
lation of any of the terms and conditions thereof or the failure to 
perform said contract or agreement in accordance with its terms 
and conditions, or the terms and conditions of this act. 

Source : New. 
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G. BIDDING REQUIREMENTS 

C. 40A: 11-20 Certificate of bidder showing ability to perform contract. 

20. Certificate of bidder showing ability to perform contract. 
There may be required from any bidder submitting a bid 
on public work to any contracting unit, duly advertised for in 
accordance with law, a certificate showing that he owns, 
leases, or controls all the necessary equipment required by the 
plans, specifications and advertisements under which bids are asked 
for and if the bidder is not the actual owner or lessee of any 
such equipment, his certificate shall state the source from which 
the equipment will be obtained, and shall be accompanied by a 
certificate from the owner or person in control of the equipment 
definitely granting to the bidder the control of the equipment re­
quired during such time as may be necessary for the completion 
of that portion of the contract for ·which it is necessary. 
Source: R. S. 40 :25-11; 40 :25-12. 

C. 40A: 11-21 Certified check, cashier~s check or bid bond to accompany bid; 
amount. 

21. Certified check, cashier's check or bid bond to accompany bid; 
amount. There may be required from any person bidding on any 
contract or agreement, for any contracting unit, advertised in 
accordance with law, that the bid be accompanied by a certified 
check, cashier's check or bid bond, payable to the contracting 
unit as a guarantee that if the contract or agreement is awarded 
to him he ·will enter into a contract therefor and will furnish any 
performance bond or other security required as a guarantee or in­
demnification. The amount to be so deposited shall be 10% of the 
bid, but in no case in excess of $20,000.00. 
Source: R. S. 40 :25-9. 

C. 40A: l l-22 Guarantee or surety company; certificate. 

22. Guarantee or surety company; certificate. When a surety 
company bond is required in the advertisement or specifica­
tions for a contract or agreement, every contracting unit 
shall require from any bidder submitting a bid in ac­
cordance with plans, specifications and advertisements, as 
provided for by la-vv, a certificate from a surety company stating 
that it will provide the contractor with a bond in such sum as is 
required in the advertisement or in the specifications. 

This certificate shall be obtained for a bond-
(1) For the faithful performance of all provisions of the speci­

fications or for all matters which may be contained in the noticA 
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to bidders, relating to the performance of the contract or agree­
ment, and 

(2) If any be required, for a guarantee bond for the faithful 
performance of the contract provisions relating to the repair and 
maintenance of any work, project or facility and its appurtenances 
and keeping the same in good and serviceable condition during 
the term of the bond as provided for in the notice to bidders or 
in the specifications, or 

(3) In such other form as may be provided in the notice to 
bidders or in the specifications. 

If a bidder desires to offer the bond of an individual instead of 
that of a surety company, he shall submit with his bid a certificate 
signed by such individual similar to that required of a surety 
company. 

The contracting unit may reject any such bid if it is not satisfied 
with the sufficiency of the individual surety offered. 
Source : R. S. 40 :25-13, amended 1957, c. 54; 40 :25-14. 

C. 40A: 11-23 Advertisements for bids; bids; general requirements. 

23. Advertisements for bids; bids; general requirl~rnents. 
All advertisements for bids shall be published at least once, 
10 days prior to the date fixed for receiving the bids, in a 
newspaper of general circulation published in this State and 
circulating within the territory included within or served by the 
contracting unit. The advertisement shall designate the manner 
of submitting and the method of receiving the bids and the time 
and place at which the bids will be received. If the published 
specifications provide for receipt of bids by mail, those bids \\'hich 
are mailed to the contracting unit shall be sealed and shall only he 
opened for examination at such time and place as all bid~ received 
are unsealed and announced. At such time and place• thi~ con­
tracting agent of the contracting unit shall publicly rc•c1:ive the 
bids, and thereupon immediately proceed to unseal them and pub­
licly announce the contents, which announcement shall be made 
in the presence of any parties bidding or their agents, who are 
then and there present, and shall also make proper record of the 
prices and terms, upon the minutes of the governing body, if the 
award is to be made by the governing body of the contracting· unit, 
or in a book kept for that purpose, if the award is to be made by 
other than the governing body, and in such latter case it shall be 
reported to the governing body of the contracting unit for its action 
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thereon, when such action thereon is required. No bids shall be re­
ceived after the time designated in the advertisement. 
Source : R. S. 40 :25-8 ; 40 :50---4. 

H. Aw ARDS AND ExECUTION OF CONTRACTS 

C. 40A: 11-24 Time for making award; deposits returned. 

24. Time for making award; deposits returned. The con­
tracting agent shall award the contract or contracts, or reject all 
bids therefor within 30 days after they are received, and all checks 
or bonds delivered with the bids, except the check or bond of the 
bidder to whom the contract is awarded, shall be returned within 
3 days thereafter, Sundays and holidays excepted. The check or 
bond of the bidder to whom the contract is awarded shall be re­
tained until a contract is executed and any required performance 
bond or other security is submitted. If for any reason the contract­
ing agent is unable to make an award within such 30-day period, 
it shall be lawful for such agent and each of the three lowest re­
sponsible bidders and his proposed surety, if any, to agree upon an 
extension, not exceeding an additional 30 days, for the making of 
the award, in ·which event the contracting agent shall mako the 
award or reject such bids on or before the end of such extended 
period. 
Source: R. S. 40 :25-10, amended 1955, c. 191. 

1. QuALIFICATION OF BrnDERS 

(1) IN GENERAL 

C. 40A: 11-25 General power to provide qualification for bidders. 

2:5. General power to provide qualification for bidders. The 
governing body of any contracting; unit may establish reason­
able regulations appropriate for controlling the qualifications of 
prospective bidders upon contracts to be awarded on behalf of the 
contracting unit, by the class or category of work to be per­
formed or materials and supplies to be furnished or hired which 
may fix the qualifications required according to the financial ability 
and experience of the bidders and the capital and equipment avail­
able to them pertinent to and reasonably related to the class or 
category of work to be performed or materials and supplies to 
be furnished or hired in the performance of any such 
contract, and may require each bidd8'r to furnish a statement 
theTeof; and if such govierning body is not satisfied with the 
qualifications of any bidder as founded upon such statement, it may 
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refuse to furnish him with any plans or specifications for any public 
contract or consider any bid made by him for any contract. 

Prior to the adoption of any such regulations, a contracting 
unit shall submit them to a public hearing. Notice of the hearing 
and a general description of the subject matter of the regulations 
to be adopted shall be published in not less than two newspapers 
circulating in the county or municipality in which the contracting 
unit is located. Publication shall precede by at least 20 days the 
date set in the notice for the hearing. The clerk or secretary of the 
governing body of the contracting unit shall keep a record of the 
proceedings and of the testimony of any citizen or prospective bid­
der. \Vithin 10 days after the completion of the hearings, the pro­
posed regulations and a true copy of the hearings shall be for­
warded to the Director of the Division of Local Finance for his ap­
proval. This approval shall be indicated by a letter from the direc­
tor to the governing body of the contracting unit. If the director 
fails to approve or disapprove the regulations within 30 days of 
their receipt by him, they shall take effect ·without his approval. 
The director may disappron such proposed regulations only if he 
finds that: 

(a) They are written in a manner which will unnecessarily dis­
courage full, free and open competition; or 

(b) They unnecessarily restrict the participation of small busi-
nesses in the public bidding process; or 

( c) They create undue preferences; or 
( d) They violate any other provision of this act, or any other law. 
If the director disapproves such proposed regulations within 

the 30-day period prescribed, they shall be of no force and effect 
and may not be required as a condition to the acceptance of a bid on 
any publie contract by the contracting unit. Any appeal from a 
decision of the director to the Local Finance Board shall be subject 
to the provisions of the Local Government Supervision Act (P. L. 
1947, c. 151, C. 52 :27BB-1 et seq.). 

No qualification rating of any bidder shall be influenced by his 
race, religfon, sex, national origin, nationality or his place of resi­
dence or business. 

Nothing contained in this act shall limit the right of any court 
to revievv a refusal to furnish any such plans or specifications or 
the consideration or any bid on any contract advertised. 

Any such governing body may adopt a standard form of state­
ment or questionnaire for bidders on public works and contracts, 
and in such case their action shall be governed as provided herein. 
Source: R. S. 40 :25-16; 40 :25-24; 40 :50-5. 
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( 2) STANDARD FoRM OF QuEsTIONN AIRE 

C. 40A:ll-26 Standard questionnaire; effect of unsatisfactory answers. 

26. Standard questionnaire; effect of unsatisfactory answers. 
The governing body of any contracting unit may adopt a 
standard form of statement or questionnaire for bidders on public 
works and contracts and may require from any person proposing to 
bid upon any such public work or contract a statement or answers 
showing his financial ability and experience in performing public 
work and describing the equipment available to such bidder in the 
performance of such work or contract, and if not satisfied with the 
sufficiency of this statement or answers may refuse to furnish plans 
and specifications to him. 
Source: R. S. 40 :25-16; 40 :50-5. 

C. 40A:ll-27 Standard statements and questionnaires; prospective bidders; 
responses. 

27. Standard statements and questionnaires; prospective bid­
ders; responses. Such statements and questionnaires shall 
be standardized for like classes of work to be submitted to prospec­
tive bidders who may be required to respond to questions under 
oath. The statement or answer shall disclose fully the financial 
ability, adequacy of plant and equipment, organization and prior 
experience of the prospective bidder, and such other pertinent and 
material facts as may be required. 
Source: R. S. 40 :25-16. 

C. 40A: 11-28 Classification of prospective bidders; notice. 

28. Classification of prospective bidders; notice. Prospective 
bidders shall be classified as to the character and amount of 
public work or contracts as to which they shall be qualified to 
submit bids, and bids shall be accepted only from persons so 
qualified. The classification shall be made and an immediate notice 
thereof shall be sent to the prospective bidders by certified or 
registered mail within 8 days after the date of receipt of the respon­
sive statement or answers. 
Source: R. S. 40 :25-17. 

C. 40A:ll-29 Reclassification of prospective bidders; request for; time limit. 

29. Reclassification of prospective bidders; request for; 
time limit. If any person, after being notified of his classification, 
shall be dissatisfied therewith or with the classification of other 
bidders, he may request in writing a hearing before such governing 
body, and may present such further evidence with respect to the 
financial responsibility, organization, plant and equipment, or ex-
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perience of himself or other prospective bidders as might tend to 
justify a different classification. 

Where a request is made for the change of classification of 
another prospective bidder, the applicant therefor shall notify such 
other bidder by certified or registered mail of the time and place 
of hearing, as fixed by the governing body, and at the hearing shall 
present satisfactory evidence that the notice was served as herein 
required, before any matters pertaining to a change of classification 
of such other bidder shall be taken up. After hearing such evidence 
the governing body may, in its discretion, by appropriate action, 
change or retain the classification of any bidder. 

No change in classification to be effective for any public work or 
contract where bidding therefor has been duly advertised, shall 
be made unless the written request therefor shall have been received 
at least 20 days before the final day for submission of bids. 

All requests for change in classification and notice of any action 
sent by certified or registered mail to the parties directly affected 
thereby, shall be acted upon by the governing body concerned at 
least 8 days prior to the date fixed for the next opening of bids 
on any contract or contracts for which such persons might be 
qualified to bid as a result of the reclassification. 
Source : R S. 40 :25-18. 

C. 40A: 11-30 Board of review upon classification; membership, et cetera. 

30. Board of review upon classification; membership, 
et cetera. There is hereby established a board of review upon 
classification and reclassification of prospective bidders. This board 
shall consist of one member of the governing body of the contracting 
unit concerned and two citizens of the county or municipality to be 
designated by such governing body. In all counties having· a county 
supervisor, he shall be a member of the board of review instead of 
one of the citizens. The clerk of the contracting unit shall be the 
secretary of the board of review and shall keep a complete record 
of its proceedings and decisions. The members of the board shall 
serve without compensation. 
Source: RS. 40 :25~19, amended 1953, c. 37, s. 46. 

C. 40A: ll-31 Reconsideration by hoard of review; request for; time limit. 

31. Reconsideration by board of review; request for; 
time limit. Any prospective bidder who is dissatisfied with his 
original classification or reclassification may upon receipt of notice 
thereof, request in writing a hearing of the matter before the board 
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of review. The request shall be filed with the contracting agent and 
the secretary of the board. 

The board shall hold a hearing at which the prospective bidder 
shall be entitled to be heard and to submit additional information. 

The board shall review the responsibility of all prospective bid­
ders who have filed statements or answers, considering both the 
statement, answers and any additional information given at the 
hearing, and shall certify to the contracting unit concerned, its 
decision as to the original classifications or reclassifications, if any. 
The decisions shall be made by a majority vote. 

In order for any change in classification by the board to be 
effective for public work or contract previously advertised, the 
request shall be filed not less than 5 days prior to the final day for 
submission of bids, and the board shall hold a hearing and act upon 
the request not less than 2 days prior to the date fixed for the next 
opening of bids on any public work or contract for which such 
prospective bidders might be qualified to bid as a result of the 
reclassification. 
Source : R. S. 40 :25-20. 

C. 40A: 11-32 Rejection of bids after qualification of bidder; hearing. 

32. Rejection of bids after qualification of bidder; hear­
ing. Nothing herein contained shall be construed as depriving any 
contracting agent of the right to reject a bid at any time prior to the 
actual award of a public work or contract, where the circumstances 
of the prospective bidder have changed subsequent to the qualifica­
tion and classification of the said bidder, which in the opinion of 
the awarding contracting unit would adversely affect the responsi­
bility of the bidder. Before taking final action on any such bid, 
the contracting agent concerned shall notify the said bidder and 
afford him an opportunity to present any additional information 
which might tend to sustain the existing classification. 

No person shall be qualified to bid on any public work or contract 
unless be shall have submitted a statement or answers as herein 
required within a period of 6 months preceding the date of 
opening of bids for the public work or contract, if the bidders 
thereon are required to be classified hereunder. In any case where 
the contracting unit shall require classification of the bidders in 
compliance with these sections, each bidder on any public work or 
contract shall he required to submit a statement listing the changes 
in the statement or answers herein required as part of his bid sub­
mission. 
Source : R. S. 40 :25-21. 
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C. 40A: 11-33 Forfeiture of deposit in certain cases. 

33. Forf eitme of deposit in certain cases. A deposit made 
by any person who makes or causes to be made a false, decep­
tive or fraudulent statement or answers in response to a question­
naire or in the course of a hearing hereunder may be caused to be 
forfeited, as liquidated damages by and to the contracting unit. 
Source: R. S. 40 :25-23. 

( 3) PENALTIES 

C. 40A: 11-34 Penalties for false statements. 

34. Penalties for false statements. Any person who makes or 
causes to be made, a false, deceptive or fraudulent statement 
in the statement or answers in response to the questionnaire, 
or in the course of any hearing hereunder, shall be guilty of a misde­
meanor, and upon conviction shall be punishable by a fine of not 
less than $100.00 nor more than $1,000.00, and shall be permanently 
disqualified from bidding on all public work or contracts of the 
contracting unit ,vhich submitted the questionnaire; or, in the case 
of an individual or an officer or employee charged with the duty 
of responding to the questionnaire for a person, firm, copartner­
ship, association or corporation, by such fine or by imprisonment~ 
not exceeding 6 months, or both. 
Source : R. S. 40 :25-22. 

J. CONTRACTS OF SPECIAL CHARACTER 

C. 40A: 11-35 Indemnity agreements; Federal projects for benefit of munici­
pality. 

35. Indemnity agreements; Federal projects for benefit of 
municipality. Any contracting unit may enter into an agreement 
indemnifying the United States of America, or any board, body, 
officer or agency thereof, from loss or damage to the property of 
others resulting from the furtherance of any project, undertaken 
or to be undertaken by the Federal Government for the benefit of 
such contracting unit where the cost or any part thereof is to be 
paid out of Federal funds. 
Source: C. 40 :50-8 (1949, c. 67). 

K. MANNER AND METHOD OF SALE 

C. 40A: 11-36 Sale or other disposition of personal property. 

36. Sale or other disposition of personal property. Any con­
tracting unit by resolution of its governing body may authorize 
the sale of its personal property not needed for public use. 
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(1) If the estimated fair value of the property to be sold exceeds 
·$2,500.00 in any one sale and it is neither livestock nor perishable 
goods, it shall be sold at public sale to the highest bidder. 

(2) The contracting unit need not advertise for bids ,,~hen it 
makes anv such sale to the United States. the State of New Jersey, 
another ~ontracting unit or to any body politic to which it con­
tributes tax raised funds. 

(3) Notice of the date, time and place of the public sale together 
with a description of the items to be sold and the conditions of 
sale shall be published in a newspaper circulating in the con­
tracting unit. Such sale shall be held not less than 7 nor more 
than 14 days after the latest publication of the notice thereof. 

( 4) If no bids are received the property may tl1en be sold at 
private sale without further publication or notice thereof, but in 
no event at less than the estimated fair value; or the contracting 
unit may if it so elect reoffer the property at public sale. As 
used herein, "estimated fair value" means the market value of the 
property between a willing seller and a willing buyer less the cost 
to the municipality to continue storage or maintenance of any 
personal property not needed for public use to be sold pursuant 
to this section. 

( 5) A contracting unit may reject all bids if it determines such 
rejection to be in the public interest. In any case in which the con­
tracting unit has rejected all bids, it may readvertise such personal 
property for a subsequent public sale. If it elects to reject all bids 
at a second public sale, pursuant to this section, it may then sell 
such personal property without further publication or notice 
thereof at private sale, provided that in no event shall the negotiated 
price at private sale be less than the highest price of any bid re­
jected at the preceding two public sales and provided further that 
in no event shall the terms or conditions of sale be changed or 
amended. 

Source : New. 

L. AssrsTANCE TO CoNTRACTING UNITS 

C. 40A: l l-37 Division of Local Finance to assist contracting units. 

37. Division of Local Finance to assist contracting units. The 
Division of Local Finance is hereby authorized to assist contracting 
units in all matters affecting the administration of this law. 

Source: New. 
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M. STATUTES REPEALED 

C. 40A:ll-38 Statutes repealed. 

38. Statutes repealed. The following sections, chapter and 
acts, together with all amendments and suppJements thereto, 
are hereby repealed: 

Chapter 25 of Title 40 of the Revised Statutes; 
Sections 40 :9~3; 40 :15-1 ; 40:50~1 to 40 :50-5 inclusive and 

40 :50-7, of the Revised Statutes; 
Laws of 1943, c. 198 ( C. 40 :50-5.1 to C. 40 :50-5.4 inclusive) ; 
Laws of 1945, c. 158 ( C. 40 :50-5.5) ; 
Laws of 1945, c. 160 ( C. 40 :50-5.6); 
Laws of 1949, c. 67 (C. 40:50-8): 
Laws of 1962, c. 168 ( C. 40 :50-5. 7) ; 
Laws of 1953, c. 395 (C. 40 :25-1.1); 
Laws of 1964, c. 245 ( C. 40 :50-7.1 to C. 40 :50-7.3 inclusive) ; 
Laws of 1967, c. 22'8 (C. 40 :23-6.34 to C. 40:23-6.37 inclnsive); 
Laws of 1969, c. 104, s. 1 (C. 40 :25-4.5). 

N. EFFECTIVE DATE 

C. 40A: 11-39 E.ff ective date. 
39. Effective date. This act shall take effect July 1. 1971 

but any action, purchase, sale, contract or agreement taken, 
made or entered into prior to this date pursuant to any of the 
acts, amendments and supplements hereby repealed are hereby 
validated and confirmed, provided that in no event shall a ]ease 
entered into prior to the effective date of this act be renewed or 
extended, except in accordance with the terms and provisions of 
this act. 

Approved .June 9, 1971. 

CHAPTER 199 

AN AcT concerning counties and municipalities in relation to lands 
and buildings and revising parts of the statutory law. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 40A: 12-1 Short title. 

1. Short title. This act shall be known and be cited as the "Local 
Lands and Buildings Law.'' 
Source : New. 
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C. 40A: 12-2 Definitions. 

2. Definitions. The following words shall have the following 
meanings, unless the context clearly indicates the contrary: 

(a) ''Acquire'' shall include acquisition by gift, devise, purchase, 
exchange, grant, lease 01· condemnation unless otherwise indicated. 

(b) ''Buildings'' shall include any building or buildings and any 
structures, improvements, ingress or egress, grounds or plazas, 
necessary and incidental to the purpose of the building and the 
safety, comfort and well-being of its occupants. 

( c) "Capital improvements" shall include, in addition to build­
ings, any structures, :fixtures, edifices, byways, parking lots, service 
facilities, and any other facility necessary and incidental to the 
lawful performance of any function of a county or municipality. 

( d) "County" means any county of this State of ·whatever class. 
(e) "Municipality" means any town, township, borough, village 

or city of whatever class heretofore or hereafter created under 
general or special charter. 

(f) "Personal property" shall mean any personal property 
necessary and incidental to the furnishing, refurnishing or re­
furbishing of a building. 

(g) "Heal property" shall inclucfo, in addition to the usual 
connotations thereof, any right, interest or estate in the area ex­
tending above any real property, or capital improvement thereon, 
to such a height or altitude as any title, interest or estate in real 
property may extend, commonly known as ''air rights.'' 

(h) "Resolution" or "ordinance" \vhen used in connection with 
the action of a county or municipality means a resolution or ordi­
nance adopted by the governing body of the county or municipalit~L 
In any case in which a resolution or ordinance authorizing the ex­
penditure of public moneys is required to be approved by any other 
board, body or commission of the State, county or municipality, 
''resolution'' or ''ordinance'' shall mean also adopted or approved 
by the board, body or commission authorized to take such action 
on behalf of the State, county or municipality. 

(i) "Sale" shall include the conveyance of any estate, interest, 
easement or title to, or the waiver, release, or modification of any 
conditions, restrictions or limitations on any real property, capital 
improvement or personal property of the county or municipality, 
but shall not include any lease or exchange of such property. 

Source: New. 
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ACQUISITION 

C. 40A: 12-3 Acquisition of lands and buildings. 

:3. Acquisition of lands and buildings. 
(a) Any county or municipality may acquire, construct and main­

tain such buildings or other capital improvements as may be neces­
sary and suitable for the performance of its functions, the accom­
modation of the courts required to be held in the county or 
municipality, the conduct of public business and the use of the 
county and municipal departments, officers, boards, commissions 
and agencies in charge of institutions and facilities and any other 
county or municipal public purposes, and from time to time as 
necessary, repair, alter, enlarge, rebuild, furnish, refurnish, refur­
bish or rehabilitate such buildings. 

(b) Any county or municipality may acquire the necessary land 
for the construction thereon of buildings or other capital improve­
ments or additions thereto and for suitable surrounding grounds 
and parking facilities to be used in connection therewith. Any such 
buildings, capital imprornments or facilities may be constructed 
and maintained upon real property acquired by the county or 
municipality. 

( c) A county or municipality may furnish and equip such build­
ings1 improvements and facilities for the proper use thereof and 
may from time to time as may be necessary, repair and replace 
the furnishings and equipment thereof. 
Source: H. S. 40 :32-3, amended 1965, <'. t12; 196;), c. 150; 40 :G0-6, 
amended 1954, c. 39. 
C. 40A: 12-4 Further acquisitions authorized. 

4. Further acquisitions authorized. Any county or municipality 
may acquire : 

(a) Any real property, capital improvement, personal property 
or any interest or estate whatsoever therein, including easements, 
'''ater, water power, or water rights, either within or without the 
county or municipality, except that no such rn·operty belonging to 
the State or any of its agencies, a county or any municipality shall 
lw acquired without its (~xpress consent, or 

(b) Any outstanding easement, right or interest in any real 
property, capital improvement or personal property previously 
acquired by the county or municipality which the governing body 
shall determine to be necessary or useful for the proper exercise of 
any povver conferred or duty imposed upon the county or munici­
pality by this or any other law; but this section shall not operate, 
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or be construed, to repeal or supersede any law requiring the con­
sent of any other county or municipality, or any State authority, 
department, agency or commission for the acquisition of any such 
property. 
Source : R. S. 40 :32-2; 40 :60-2. 

C. 40A: 12-5 Additional powers. 
5. Additional powers. (a) Any county, by resolution, or any 

municipality, by ordinance, may provide for the acquisition of any 
real property, capital improvement, or personal property: 

(1) By purchase, gift, devise, lease, exchange, or condemnation; 
(2) Subject to lawful conditions, restrictions or limitations as to 

its use by the county or municipality, provided the governing body 
accepts such lawful conditions, restrictions or limitations. ·when 
any county or municipality shall have acquired any real property, 
capital improvement or personal property upon any lawful condi­
tion, restriction or limitation, it is hereby authorize(l to take such 
steps as may be necessary and proper to the compliance b~r the 
county or municipality ·with such lawful conditions, restrictions or 
limitations; 

(3) Whether the acquisition of any real property is by lease, 
purchase, or exchange, the governing body may require the con­
struction or repair of any ca,pital improvement as a condition of 
acquisition. 

(b) Any county or municipality having acquired any real prop­
erty, capital improvement or personal property or any real estate 
or internst therein, "\Yhich acquisition or estate or interest shall have 
become unsuited or inconvenient for the use for which it was ac­
quired, may, at any time eonvert a portion or thr wholr thereof to 
any other public use unless otlwr\vise provided h;r la"- or h;- the 
terms of acquisition. 

( c) \Vhenever the governing body of any county or municipality 
to which there has been conveyed any real property, capital im­
provement, or personal property subject to such lawful conditions, 
restrictions or limitations shall by ordinance, in the case of a mu­
nicipality, and by resolution, in the case of a county, determine that 
said real property, capital improniment or personal property can 
no longer be used advantageously for the purposes for which the 
same were acquired by the county or municipality, said county or 
municipality may, by ordinance or resolution, authorize the sale or 
exchange pursuant to section 13 of this act of the interest of the 
county or municipality in said real property, capital improvement 
or personal property. 
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-\\'lienever the county or municipality, by resolution or ordinance, 
as the case may be, determines that property, which has been ac­
q nired by purchase, gift, devise, lease, exchange or otherwise for 
a nominal or no consideration for a specific purpose, or subject to 
lawful conditions, restrictions or limitations as to its use, can no 
longer be used for the purposes for which acquired, it may offer 
or reconvey said property to the original grantor or his heirs for 
a similar or no consideration, prior to other disposition pursuant 
to sc,ction 13 of this act. 

Somee: R. S. 40 :32-2; 40 ::J:2-l0, amenJed 1953, c. 119; 40 :60-2; 
40:G0-9; C. 40:60-:27.4 (1950, c. 7); R. S. 40:60-37; 40:60---38. 

C. 40A: 12-6 Authorization to incur indebtedness and make appropriations. 

6. Authorization to incur indebtedness and make appropria­
tions. 

(a) Whenever, pursuant to law, a county or municipality is 
authorized to acquire or improve any real property or capital im­
provement, or both, or any personal property, the county or munici­
pality may provide for the payment of the cost of such acquisition 
or improvement, or both, in whole or in part, by the incurring of 
indebtedness and issuance of bonds in accordance with the ''Local 
Bond Law,'' (chapter 2 of Title 40A of the New Jersey Statute1s) 
or by having provided an appropriation in the annual budget for 
the purpose, pursuant to the provisions of the ''Local Budget La-w, '' 
(chapter 4 of Title 40A of the New Jersey Statutes). 

(b) "Whenever, pursuant to law, a county or municipality is au­
thorized to maintain or operate any real property, capital improve­
ment, or personal property, or any facility, the county or municipal­
ity may provide for the payment of the cost of such maintenance or 
operation, or both, by budget appropriation in the manner provided 
by la-vv, any sums obtained from earnings of such property or facil­
ity, if any, or from any other lawful revenue source, pursuant to the 
provisions of the "Local Budget Law" (chapter 4 of Title 40A of 
the New Jersey Statutes). 

Source: New. 

C. 40A: 12-7 Subsequent acquisition of outstanding interests. 

7. Subsequent acquisition of outstanding interests. Any 
county or municipality having acquired any real property, capital 
improvement or personal property or any estate or interest therein 
subject to any lawful conditions, restrictions or limitations upon its 
use may subsequently acquire such outstanding interest. 
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In any case in which a county or municipality seeks to acquire 
such interest or estate by purchase or condemnation, the amount to 
be paid to the owner of the reversionary or other private right or 
estate or expectancy shall be the value of such right, subject to the 
continued use of the property for the purpose or purposes for which 
it was acquired by the county or municipality. 

Source: R. S. 40 :60-38. 

C. 40A: 12-8 Acquisition of interests in lieu of enforcement of claims. 

8. Acquisition of interests in lieu of enforcement of claims. When 
a county or municipality has or shall have acquired a lien or other 
interests by judgment, mortgage, tax, assessment, sale for taxes 
or assessments, or otherwise, against any real prope;rty, the county 
or municipality may purchase or otherwise acquire said real prop­
erty or any interest therein, or any lien thereon, without the 
necessity of taking or completing the necessary proceedings in any 
court of competent jurisdiction to enforce its lien or to obtain 
satisfaction for its interest in said real property. 

The consideration to be paid by such acquisition shall not exceed 
in any one case the approximate amount of the cost of the proceed­
ings ordinarily incidental to the enforcement of the lien, or to 
obtain satisfaction for its interest in said real property, to be 
determined by resolution of the governing body of said county or 
municipality, except that in the case of the purchase or release of 
any tax lien of the State of New Jersey on real property, or of 
any right, title, interest or estate of the State in real property, 
arising out of any tax lien created or existing under Title 54 of 
the Revised Statutes, the consideration to be paid for the purchase 
or release of said lien or the assignment or the conveyance of the 
right, title, interest or e·state of the State shall be such amount as 
may be agreed upon between the governing body of the county or 
municipality and the Director of the Division of Taxation in the 
Department of the Treasury, not exceeding the total amount of the 
tax assessed, with interest and costs, and the director is hereby 
authorized when in his judgment such action \vill better serve the 
interests of the State and the county or municipality (a) to propose 
a settlement and receive payment in satisfaction thereof, in an 
amount less than the tax assessed with interest and costs, and 
(b) to apportion said taxes, interest and costs in those cases where 
more than one parcel of property is involved. 

Source: R. S. 40 :60-3, amended 1940, c. 140; 1943, c. 39. 
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C. 40A: 12-9 Joint departmental acquisitions and joint use of buildings. 

9. Joint departmental acquisitions and joint use of buildings. 
Any county or municipality may provide for the construction and 
maintenance of one or more buildings and structures for the use 
of any department or for the joint use of two or more departments 
and may acquire suitable land therefor. Where in any municipality 
there is a board having certain governmental functions as well as 
a governing body any two or more such bodies may join in the pur­
chase or condemnation of land and the construction and mainte­
nance of buildings for common use by such departments, parts 
thereof, or officers of the bodies so joining. Any such governing 
body may permit any such other body thereof the use of any land 
or building, or part thereof, controlled by it upon such terms as 
may be mutually agreed upon. 

Source : R. S. 40 :60-8. 

C. 40A: 12-10 Joint purchase of lands and construction of buildings or other 
capital improvements for joint use. 

10. Joint purchase of lands and construction of buildings or 
other capital improvements for joint use. Any county or munici­
pality may contract with each other or with any other county or 
municipality for the purpose of acquiring land and constructing 
thereon a building or buildings or other capital improvements for 
their joint use. Title t11Preto shall be taken in the manner and their 
respective rnses provided by agreement between the governing 
bodies thereof. The expense of acquisition of such land and the 
construction of a building or buildings or other capital improve­
ments and of the maintenance thereof shall be divided in such 
manner as the governing bodies shall agree upon. 

Source: R. S. 40 :32-5. 

C. 40A: 12-11 Early land acquisition. 

11. Early land acquisition. Any county, by resolution, or 
municipality, by ordinance, may acquire real property and any 
estate or interest therein, including a lease with option to purchase, 
which the governing body shall determine will be necessary or 
useful for the proper exercise of any power conferred upon the 
county or municipality by this or any other law, notwithstanding 
that the county or municipality will not make use of such estate or 
interest for a period not exceeding 10 years if: 

(a) In the case of a county or municipality, (1) the county or 
municipality has adopted a capital budget pursuant to New Jersey 
Statutes 40A :4--43 to 40A :4-45 which shall include a program or 
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project for the expenditure of public funds for capital purposes re­
quiring, or likely requiring, the acquisition of such real property, 
and (2) the proposed use for which the real property may be 
acquired is in conformity with both the zoning ordinance and master 
plan of the municipality, where such have been adopted, and 

(b) In the case of a county, the county shall enter into an agree­
ment for payments in lieu of taxes with the municipality, in which 
case said payments shall not be less than the aggregate amount 
of taxes paid on all real property acquired by the county at 
the time of acquisition. Said agreement may be limited to the period 
during which the county has not initiated the program or project of 
expenditure of public funds for capital purposes adopted pursuant 
to its capital budget. 

During the period prior to the initiation of a program or project 
for the expenditure of public funds for capital purposes pursuant 
to the capital budget of the county or municipality, the county or 
municipality shall have all the powers and duties of a private per­
son for purposes of collection of rents, fees, service charges and 
the provision of safe, decent and sanitary housing, section 24 to 
the contrary notwithstanding. Housing facilities in being at the 
time of acquisition shall be operated, maintained and impro-rnd hy 
the county or municipality, or where the county or municipality 
so f~lects, by a county or municipal housing authority created 
pursuant to the Local Housing Authorities J_.aw, (P. L. 1938, c. 19). 

Source : New. 

C. 40A: 12-12 Acquisition of property in other States; necessity for and manner 
of acquisition. 

12. Acquisition of property in other States; necessity for and 
manner of acquisition. When a county, by resolution, or mu­
nicipality, by ordinance, determines that any real property located 
in a foreign state is necessary to the beneficial use of property in this 
State owned by the county or municipality it may acquire such 
property located in a foreign state, either in the corporate name 
of the county or municipality or in the name of a trustee for the 
county or municipality. 

In any case in which real proprrty has been acquired pursuant 
to this section, and is determined by a county, by resolution, 
or a municipality, by ordinance, to no longer be necessary to the 
beneficial use of property in this State, said property shall be sold 
pursuant to the provisions of section 13 of this act. Such a 
determination shall be made in any case in which the real property 
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in this State owned by the county or municipality, for whose bene­
ficial use of which the real property located in the foreign state is 
purchased, shall have been sold or exchanged by the county or 
municipality. 
Source : R. S. 40 :60-4. 

SALE, LEASE OR EXCHANGE 

C. 40A:l2-13 Sales of real property, capital improvements or personal property; 
exceptions; procedure. 

13. Sales of real property, capital improvements or personal 
property; exceptions; procedure. Any county or municipality 
may sell any real property, capital improvements or personal prop­
erty, or interests therein, not needed for public use, as set forth in 
the resolution or ordinance authorizing the sale, other than county 
or municipal lands, real property otherwise dedicated or restricted 
pursuant to law, and, except as otherwise provided by law, all such 
sales shall be made by one of the following methods: 

(a) By public sale to the highest bidder after advertisement 
thereof in a newspaper circulating in the municipality or munici­
palities in which the lands are situated by two insertions at least 
once a week during 2 consecutive weeks, the last publication to be 
not earlier than 7 days prior to such sale. In the case of public 
sales, the governing body may by resolution fix a minimum price, 
or prices, with or without the reservation of the right, to reject 
all bids where the highest bid is not accepted. Notice of such 
reservation shall be included in the advertisement of the sale 
and public notice thereof shall be given at the time of sale. Such 
resolution may provide, without fixing a minimum price, that upon 
the completion of the bidding, the highest bid may be accepted or 
all the bids may be rejected. The invitation to bid may also 
impose restrictions on the use to be made of such real property, 
capital improvement or personal property and any conditions of 
sale as to buildings or structures, or as to the type, size, or other 
specifications of buildings or structures to be constructed thereon, 
or as to demolition, repair, or reconstruction of buildings or struc­
tures, and the time within which such conditions shall be operative, 
or any other conditions of 1sale in like manner and to the same extent 
as by any other vendor. Such conditions shall be included in the 
advertisement, as well as the nature of the interest retained by the 
county or municipality. Such restrictions or conditions shall be 
related to a lawful public purpose and encourage and promote fair 
and competitive bidding of the county or municipality and shall 
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not, in the case of a municipality, be inconsistent with or impose 
a 'Special or higher standard than any zoning ordinance or building, 
plumbing, electrical, or similar code or ordinance then in effect in 
the municipality. 

In any case in which a county or municipality intends to retain 
an estate or interest in any real property, capital improvement or 
personal property, in the nature of an easement, contingent or 
reversionary, the invitation to bid and the advertisements required 
herein shall require each bidder to submit one bid under each Option 
A and Option B below. 

(1) Option A shall be for the real property, capital improvement 
or personal property subject to the conditions or restrictions im­
posed, or interest or estate retained, which the county or munici­
pality proposes to retain or impose. 

(2) Option B shall be for the real property, capital improvement 
or personal property to be sold free of all such restrictions, condi­
tions, interests or estates on the part of the county or municipality. 

The county or the municipality may elect or reject either or both 
options and the highest bid for each. Such acceptance or rejec­
tion shall be made not later than at the second regular meeting 
of the governing body following the sale, and, if the governing 
body shall not so accept such highest bid, or reject all bids, said 
bids shall be deemed to have been rejected. Any such sale may be 
adjourned at the time advertised for not more than 1 week with­
out readvertising. 

(b) At private sale when authorized by resolution, in the case 
of a county, or by ordinance, in the case of a municipality, in the 
following cases : 

(1) A 1sale to any political subdivision, agency, department, 
commission, board or body corporate and politic of the State of 
New Jersey or to an interstate agency or body of which the 
State of New Jersey is a member or to the United States of 
America or any department or agency thereof. 

(2) A sale to a person submitting a bid pursuant to subsec­
tion (a) of this section where all bids have been rejected, 
provided that the terms and price agreed to shall in no event 
be less than the highest bid rejected and provided further that 
the terms and conditions of sale shall remain identical. 

(3) A sale by any county or municipality when it has or 
shall have conveyed its right, title and interest in any real prop­
erty, capital improvement or personal property not needed for 
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public use, and it was assumed and intended that there should 
be conveyed a good and sufficient title in fee simple to said real 
property, capital improvement or per1sonal property, free of all 
encumbrances and the full consideration has been paid therefor, 
and it shall thereafter appear that the title conveyed was in­
sufficient or that said county or municipality at the time of said 
conveyance was not the owner of some estate or interest in said 
real property, capital improvement or personal property or of 
some encumbrances thereon and the county or municipality 
shall thereafter acquire a good and sufficient title in fee simple, 
free of all encumbrances of said real property, capital improve­
ment or personal property or shall acquire such outstanding 
estate or interest thereon or outstanding encumbrance thereon 
and said county or municipality, by resolution of the governing 
body and without the payment of any additional consideration, 
has deemed to convey or otherwise transfer to said purchaser, 
his heirs or assigns, such after-acquired title, or estate or in­
terest in, or encumbrance upon, such real property, capital 
imprO'rnment or personal property to perfect the title or 
interest previously conveyed. 

( 4) A sale of an easement upon any real property previous!:~ 
conveyed by any county or municipality may be made when the 
governing body of any county by re1solution, or any munici­
pality, by ordinance, has elected to release the public rights in 
the nature of easements, in, on, over or under any real property 
within the county or the municipality, as the case may he, upon 
such terms as shall be agreed upon with the owner of such 
lands, if the use of such rights is no longer desirable, necessary 
or required for public purposes. 

In the case of any sale of real property hereafter made pur­
suant to subsection (b) of this section, in no event shall the 
price agreed upon 'with the owner be less than the difference 
between the highest bid accepted for the real property subject 
to easements (Option A) and the highest bid rejected for the 
real property not subject to easements (Option B). After the 
adoption of the resolution or ordinance, and compliance hy the 
owner of said real property with the terms thereof, said real 
property shall be free, and entirely discharged of and from 
such rights of the public and of the county or municipality, 
as the case may be, but no such release shall affect the right 
of lawful occupancy or use of any such real property by any 
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municipal or private utility to occupy or use any such real 
property lawfully occupied or used by it. 

A list of the property so authorized to be sold, pursuant to 
subsection (b) of this section, together with the minimum prices 
respectively, as determined by the governing body, shall be included 
in the resolution or ordinance authorizing the sale, and said l~st 
shall be posted on the bulletin board or other conspieuous space in 
the building which the governing body usually holds its regular 
meetings, and advertisement thereof made in a newspaper circu­
lating in the municipality or municipalities in which the real 
property, capital improvement 01· personal property is situated 
within 5 days following enactment of said resolution or ordinance. 
Offers for any or all properties so listed may thereafter be made to 
the governing body or its designee for a period of 20 days following 
the advertisement herein required, at not less than said minimum 
prices, by any prospective purchaser, real estate broker, or other 
authorized representative. In any such case, the governing body 
may reconsider its resolution or ordinance, not later than 30 days 
after its enactment, and advertise the real property, capital im­
provement, or personal property in question for publie sale pur­
suant to subsection (a) of this section. 

Any county or municipality selling any real property, capital 
improvement or personal property pursuant to subsection ( b) of 
this section shall file with the Director of the Diviision of Local 
Finance in the Department of Community Affairs, sworn affidavits 
verifying the publication of advertisements as required by this 
subsection. 

All sales either public or private may be made for cash or upon 
credit. A deposit not exceeding 1 % of the minimum price or value 
of the property to be sold may be required of all bidders. When 
made upon credit, the county or municipality may accept a pur­
cha;se-money mortgage, upon terms and conditions which shall be 
fixed by the resolution of the governing body; provided, however, 
that when such mortgage shall be fully payable within 5 years from 
the date of the sale and shall bear interest at a rate equal to that 
authorized under Title 31 of the Revised Statutes, as amended and 
supplemented, and the regulations issued pursuant thereto, or the 
rate last paid by the county or municipality upon any issue of notes 
pursuant to the Local Bond Law (chapter 2 of Title 40A of the 
New Jersey Statutes), whichever is highest. The governing body 
may, by resolution, fix the time for closing of title and payment of 
the consideration. 
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In all sales made pursuant to this section, the governing body of 
any county or municipality may provide for the payment of a com­
mission to any real estate broker, or authorized representative 
other than the purchaser actually consummating such sale, but said 
commissions shall not exceed, in the aggregate, 5% of the sale price, 
and be paid, where there has been a public sale, only in the event 
that the sum of the commission and the highest bid price does not 
exceed the next highest bid price (exclusive of any realtor's 
commission). 
Source : R. S. 40 :9-1 ; 40 :32-8, amended 1950, c. 50; 40 :32-9; 
40 :60-26, amended 1938, c. 300; 1939, c. 66; 1939, c. 344; 1944, c. 160; 
1946,c.106;1947,c.417;1948,c.245;1957,c.86;40:60-27;40:60-29; 
40 :60-36; 40 :60-37; C. 40 :60-38.1 (1964, c. 109); R. S. 40 :60-39, 
amended 1947, c. 305; 1950, c. 3, s. 1; 1961, c. 96, s. 1; 1970, c. 250, 
s. 1; 40 :60-40, amended 1950, c. 3, s. 2; 1961, c. 96, s. 2; 1970, c. 
250, s. 2. 

C. 40A: 12-14 Leasing of county or municipal real property, capital improvements 
or personal property. 

14. Leasing of county or municipal real property, capital improve­
ments or personal property. Any county or municipality may lease 
any real property, capital improvement or personal property not 
needed for public use as set forth in the resolution or ordinance 
authorizing the lease, other than county or municipal real property 
otherwise dedicated or restricted pursuant to law, and except as 
otherwise provided by law, all such leases shall be made in the 
manner provided by this section. 

(a) In the case of a lease to any private person, said lease shall 
be made by public letting to the highe1st bidder after advertisement 
thereof in a newspaper circulating in the municipality or munici­
palities in which the leasehold is situated by two insertions at least 
once a week during 2 consecutive weeks; the lease publication to 
be not earlier than 71 days prior to the letting of the lease. The 
governing body may, by resolution, fix a minimum rental with the 
reservation of the right to reject all bids where the highest bid 
is not accepted. Notice of such reservation shall be included in the 
advertisement of the letting of the lease and public notice thereof 
shall be given of the time of the letting of the lease. Such resolution 
may provide that upon the completion of the bidding, the highest 
bid may be accepted or all of the bids may be rejected. It shall 
also set out the conditions, restrictions and limitations upon the 
tenancy subject to the lease. Acceptance or rejection of the bid or 
bids shall be made not later than at the second regular meeting of 
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the governing body following the opening of the bids, and, if the 
governing body shall not so accept such highest bid, or reject all 
bids, said bids shall be deemed to have been rejected. Any such 
award may be adjourned at the time advertised for not more than 
1 week without readvertising. 

(b) In the case of a lease to a public body, the lease may be upon 
such terms and conditions and for nominal or other consideration 
as the governing body of the county or municipality shall approve 
by ordinance or resolution. 

( c) In the case of a lease to a nonprofit corporation for a public 
purpose, the lease shall be authorized by resolution, in the case of 
a county, or by ordinance, in the case of a municipality, and may 
be for nominal or other consideration. Said authorization shall 
include the nominal or other consideration for the lease; the name 
of the corporation or corporations who shall be the le1ssees; the 
public purpose served by the lessee; the number of persons benefit­
ing from the public purpose served by the lessees, whether within 
or without the municipality in which the leasehold is located; the 
term of the lease, and the officer, employee or agency responsible 
for enforcement of the conditions of the lease. Said ordinance or 
resolution shall also require any nonprofit corporation holding a 
lease for a public purpose pursuant to this section, to annually 
submit a report to the officer, employee or agency designated by 
the governing body, setting out the use to which the leasehold -was 
put during each year, the activities of the lessee undertaken in 
furtherance of the public purpose for which the leasehold was 
granted; the approximate value or cost, if any, of such activities 
in furtherance of such purpose; and an affirmation of the continued 
tax-exempt status of the nonprofit corporation pursuant to both 
State and Federal law. 

Source: New. 

C. 40A: 12-15 Purposes for which leases for a public purpose may he made. 

15. Purposes for which leases for a public purpose may be 
made. A leasehold for a term not in excess of 50 years may be 
made pursuant to this act and extended for an additional 25 years by 
ordinance or resolution thereafter for any county or municipal 
public purpose, including, but not limited to: 

(a) The provision of fire protection, first aid, rescue and 
emergency services by an association duly incorporated for such 
purposes. 
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(b) The provision of health care or services by a nonprofit clinic, 
hospital, residential home, out-patient center or other similar 
corporation or association. 

( c) The housing, recreation, education or health care of veterans 
of any war of the United States by any nonprofit corporation or 
association. 

( d) Mental health, or psychiatric services or education for the 
mentally ill, mentally retarded, mentally defective by any non­
profit corporation or association. 

( e) Any shelter care or services for persons aged 62 or over 
receiving Social Security payments, pensions, or disability benefits 
which constitute a substantial portion of the gross income by any 
nonprofit corporation or association. 

(f) Services or care for the education or treatment of cerebral 
palsy patients by any nonprofit corporation or association. 

(g) Any civic or historic programs or activities by duly incor­
porated historical 1societies. 

(h) Services, education, training, care or treatment of poor or 
indigent persons or families by any nonprofit corporation or 
association. 

(i) Any activity for the promotion of the health, safety, morals 
and general welfare of the community of any nonprofit corporation 
or association. 

In no event shall any lease under this section be entered into for, 
with, or on behalf of any commercial, business, trade, manufactur­
ing, whole1saling, retailing, or other profit-making enterprise, nor 
shall any lease pursuant to this section be entered into with any 
political, partisan, sectarian, denominational or religious corpora­
tion or association, or for any political, partisan, sectarian, denomi­
national or religious purpose. 
Source: R. S. 40 :32-7; 40 :32-13; C. 40 :32-13.3 (1960, c. 34); 
C. 40 :32-20 (1958, c. 87, amended 1960, c. 185, s. 2; 1963, c. 188, 
s. 2); C. 40 :60-40.1 (1947, c. 87, amended 1964, c. 215); C. 40 :60-40.2 
(1948, c. 246, amended 1949, c. 61, s. 2); C. 40 :60-40.3 (1948, c. 246); 
C. 40 :60-40.4 (1949, c. 61, s. 3); C. 40 :60-40.5 (1954, c. 143, amended 
1955, c. 127; 1964, c. 75, s. 2; 1968, c. 345, s. 2); R. s. 40 :60-43, 
amended 19G2, c. 1 ;12; 1964, c. 110; 1968, c. 343; 1969, c. 85, s. 
1; R. S. 40 :60-44; 40 :60-45; C. 40 :60-45.1 (1940, c. 145); 
C. 40 :60-45.2 (1947, c. 316); C. 40 :60-45.3 (1950, c. 184, amended 
1951, c. 132, s. 2; 1955, c. 130; 1957, c. 105; 1965, c. 149; 1966, c. 253, 
s. 1; 1968, c. 261) ; C. JO :60-45.4 (1954, c. 184, amended 1966, c. 35) ; 
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C. 40 :60-45.5 (1965, c. 228); C. 40 :60-;51.6 (1957, c. 148); 
C. 40 :60_:_51.11 ( 19()4, c. 71) ; C. 40 :60-51.12 ( 1966, c. 238). 

C. 40A: 12-16 Exchanges of certain lands; exceptions. 

16. Exchanges of certain lands; exceptions. The governing 
body of any county, by resolution, or any municipality, by 
ordinance, may exchange any lands or any rights or interests therein 
owned by the county or municipality, except lands used for public 
highways or places, for other lands desired for public use. The 
county or municipality may exact and receive a cash consideration 
in addition to such other lands when such exchange shall be autho­
rized, and such governing body determines that the lands to be con­
veyed to such county or municipality or such lands and the cash 
consideration to be paid are at least of equal value to, and their 
acquisition is more advantageous to, the county or municipality for 
public use, than the lands to be conveyed by the county or munici­
pality, and that: it is in the public interest that such exchange of 
lands be consummated. Any prior dedication or determination for 
use for park purposes of such land or any part thereof, shall not pre­
clude an exchange thereof under this section but where the lands to 
be exchanged by a municipality are lands that have been dedicated 
and determined for use for park purposes, the lands received in 
exchange therefor by the municipality shall be userl for the same 
purposes. For purposes of this section, any land to be ex­
changed by the county or municipality shall be valued at not less 
than the amount for which it was acquired or in the case of an ac­
quisition by gift or devise, in an amount of not less than the ''full 
and fair value'' of the land as determined by the assessor of the 
municipality in which it is located pursuant to section 54 :4-23 of 
the Revised Statutes for the tax year in which the land was ac­
quired by the county or the municipality. Any land which shall be 
conveyed to the county or municipality in exchange for any county 
or municipal land shall be valued at no more than the "full and 
fair value'' determined for the land by the assessor of the munici­
pality in which the land is located pursuant to section 54 :4-23 of 
the Revised Statutes for the then current tax year. In any case in 
which the value of the county or municipal land to be exchanged 
exceeds the value of the land to be received by the county or mu­
nicipality, the county or municipality shall exact additional cash 
consideration, as authorized herein, equal to the difference of the 
two values as determined pursuant to this section. 
Source: C. 40 :60-51.1 (1942, c. 199, amended 1946, c. 157; 1958, 
c. 160); c. 40 :60-51.3 (1944, c. 77); c. 40 :60-51.4 (1944, c. 77). 
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C. 40A: 12-17 Application of proceeds of disposition of lands. 

17. Application of proceeds of disposition of lands. When any 
county or municipality shall dispose of real property, capital im­
provements or personal property not acquired at a tax sale, having 
issued bonds to finance the purchase thereof, and at the time of 
such disposal any of said bonds are outstanding, the whole proceeds 
of such disposal or, so much thereof as shall be necessary shall be 
used for the liquidation of such bonds. Payment of such bonds 
may be made at or prior to maturity on cancellation. 
Source: R. S. 40 :60-31. 

OTHER MATTERS 

C. 40A: 12-18 Federal aid. 

18. Federal aid. Every county or municipality making an acqui­
sition, sale, lease or exchange pursuant to this act may apply for, 
receive and expend such grants, loans, gifts and aids as may 
be made available to it for such purposes from any source whatJ 
soever, including, but not limited to, the United States of America 
or any agency or department thereof; the State of New Jersey or 
any agency or department thereof; of any political subdivision of 
this State; or any corporation, person, association or society. 
Source : New. 

C. 40A: 12-19 Conveyance of lands for public educational purposes. 

19. Conveyance of lands for public educational purposes. \Vhen 
the governing body of a county or municipality shall determine 
by resolution that all or any part of a tract of land improved 
or unimpro\yed is no longer needed for public purposes, the 
governing body may authorize the conveyance of such lands or any 
portion thereof to the State when so requested or approved .by reso­
lution of the State Board of Education or State Board of Higher 
Education or to any board of education in the county or municipality 
or to a regional board of education of a regional school district or to 
a consolidated board of education of a consolidated school district 
or the board of education of any county Yocational school, 
requesting or approving such conveyance by resolution, for a 
nominal consideration, to be used by the State for educational pur­
poses, connected with the district board of education or the regional 
board of education or the consolidated board of education or the 
board of education of any county vocational school, and may cause 
the same to be duly conveyed by its proper officers accordingly. 
A prior dedication or use for park purposes of such land or any 
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part thereof shall not be deemed to preclude a transfer and con­
veyance thereof under the provisions of this section. 
Source: R. S. 40 :9-1; 40 :60-39, amended 1947, c. 305; 1950, c. 3, 
s. 1; 1961, c. 96, s. 1; 1970, c. 250, s. 1; 40 :60-40, amended 1950, c. 3, 
s. 2; 1961, c. 96, s. 2 ; 1970, c. 250, s. 2. 

C. 40A: 12-20 Acquisition on behalf of another public body. 

20. Acquisition on behalf of another public body. Any county 
or municipality may acquire, sell, lease or exchange, pursuant 
to this act, any real property, capital improvement or personal 
property in trust for, on behalf of, or as agent for, any other politi­
cal subdivision or body corporate and politic of this State or the 
United States of America, or any department or agency thereof, 
upon such terms and conditions as the governing body of the mu­
nicipality, by ordinance, or the county, by resolution, shall adopt. 
Source: New. 

C. 40A: 12-21 Private sales_ to certain organizations upon nominal consideration. 

21. Private sales to certain organizations upon nominal con­
sideration. When the governing body of any county or munici­
pality shall determine that all or any part of a tract of land, with or 
without improvements, owned by the county or municipality, is not 
then needed for county or municipal purposes, as the case may be, 
said governing body, by resolution or ordinance, may authorize a 
private sale and conveyance of the same, or any part thereof without 
compliance with any other law governing disposal_ of lands by 
counties and municipalities for a consideration, which may be 
nominal: and contajning a limitation that such lands or buildings 
shall be uH:d only for the purposes of such organization or associa­
tion, and to render such services or to provide such facilities as 
may hn ngreed upon, and not for commercial business trade or 
manuf aerure, and that if said lands or buildings are not used in 
accordance -with said limitation, title thereto shall revert to the 
county or municipality -without any entry or reentry made thereon 
on behalf of such county or municipality, to 

(a) A duly incorporated \'O]untecr fin• compan:v or first nid and 
emergency or volunteer arn bu lance or n•sen<> ~quad <1 s-.:ori n ti on of 
a municipality within the county, in the casC> of a cot111ty, or of the 
municipality, in the case of a municjpality, for the construction 
thereon of a firehouse or Are school or a first aid and emergcincy 
or volunteer ambulance or rescue srprnd building or for the use of 
any 0xisting building for any or all of said purposes and any such 
land or lmilding sold to an:' c1nl:v incorporated volunteer fire com-
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pany may be leased by such fire company to any volunteer firemen's 
association for the use thereof for fire school purposes for the 
benefit of the members of such association, or 

(b) Any nationally chartered organization or association of vet­
erans of any war, in which the United States has or shall have been 
engaged, by a conveyance for a consideration, a part of which may 
be an agreement by the organization or association to render ser­
vice or provide facilities for the general public of the county or 
municipality, of a kind which the county or municipality may 
furnish to its citizens and to the general public, or 

( c) Any duly incorporated nonprofit hospital association for the 
construction or maintenance thereon of a general hospital, or 

( d) Any paraplegic veteran, that is to say, any officer, soldier, 
sailor, marine, nurse or other person, regularly enlisted or inducted, 
who was or shall have been in the active military or naval forces 
of the United States in any war in which the United States was 
engaged, and who, at the time he was commissioned, enlisted, in­
ducted, appointed or mustered into such military or naval service\ 
was a resident of and who continues to reside in this State, who is 
suffering from paraplegia and has permanent paralysis of both 
legs or the lower parts of the body resulting from injuries sus~ 
tained through enemy action or accident while in such active mili-­
tary or naval service, for the construction of a home to domicile 
him, or to any organization or association of veterans, for the 
construction of a home or home~ to domicile paraplegic ''etPram~, 
with power to convey said lands and premises to the paraplegic­
veteran or veterans on whose behalf said organization or associa­
tion shall acquire title to said lands. 
Source: C. 40:32-13.3 (1960, c. 34): C. 40:60-40.1 (1947, c. 87,. 
amended 1964, c. 215) ; C. 40 :60-40.2 ( 1948, c. 246, amended 1949,_ 
c. 61, s. 2); C. 40 :60-40.3 (1948, c. 246): C. 40 :60-40.4 (1949, c. 61,. 
s. 3); C. 40 :60-40.5 (1954, c. 143, amended 1955, c. 127; 1964, c. 75, 
R. 2 j 1968, C. 345, S. 2) j C. 40 :60-51.6 (1957, C. 148). 

C. 40A: 12-22 Establishment of a central registry. 

22. Establishment of a central registry. Each municipality 
and county shall establish and maintain a central registry of all 
real property in i.vhich it has acquired an interest as of the effec-­
tive date of this act. This registry shall also include a record of 
all real property which a county or municipality may hereafter 
acquire,

1 
sell or lease. It shall be in such form and contain such 

information as the Division of Local Finance in the Department 
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of Community Affairs shall prescribe within 180 days after the 
effective date of this act. 

The central registry referred to herein shall: 
(a) Constitute a public record; 
(b) Be entitled ''Municipal Real Property Registry'' or 

''County Real Property Registry'' as may be appropriate; 
( c) Be maintained and available for inspection in the office of 

the municipal or county clerk, as may be appropriate. 
Source: Nm:v. 

C. 40A: 12-23 Display of flags on county and municipal buildings. 

23. Display of flags on county and municipal buildings. 
The governing bodies of the resipective counties and municipalities 
shall procure United States flags, flagstaffs and the appliances 
therefor for their particular county courthouse and the municipal 
buildings and shall display the flags upon or near said county 
courthouses and buildings during business hours and at such other 
times as the governing bodies may deem proper. 

Source : R. S. 40 :9-4. 

C. 40A: 12-24 Rental of lands and buildings or portions thereof not needed for 
public use; portions of buildings; rental. 

24. Rental of lands and buildings or portions thereof not needed 
for public use; portions of buildings; rental. E\7 ery county or 
municipality may lease for fixed and upon prescribed terms and 
for private purposes any of the land or building·s or any part 
thereof not presently needt)d for public use to the person ·who will 
pay the highest rent therefor. The use by the lessee shall be of 
such character as not to be detrimental to the building or the use 
.of the building or the use of the unleasecl part of the building. 
Source : R. S. 40 :32-12; 40 :60-42. 

C. 40A: 12-25 Use of public building by counties and municipalities. 

25. Use of public building· by counties and municipalities. Each 
county may authorize any municipality in the county to use, for 
municipal purposes, a portion of any county building and any 
municipality may permit the county in which it is located to use 
for county purposes a portion of any municipal building, not 
needed for the purposes of the county or the municipality, as 
the case may be, upon such terms as shall be agreed upon by the 
g·overning bodies of the county and the municipality. 

;Source: R. S. 40 :32-11. 
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C. 40A: 12-26 No liability for injuries to persons from use of grounds, buildings 
or structures. 

26. No liability for injuries to persons from use of grounds, 
buildings or structures. No county or municipality shall be liable 
for injury to the person from the use of any public grounds,. 
buildings or structures, any law to the contrary notwithstanding. 

Source : R. S. 40 :9-2. 

C. 40A: 12-27 Construction. 

27. Construction. The language and terms of this act shall be 
construed broadly, in order that counties and municipalities may 
have all of the powers necessary and incident to the efficient and 
economical execution of their public functions, and in order that 
the officers and employees of counties and municipalities shall have 
clear and unambiguous standards of conduct in dealing \vith public 
real property, capital improvements or personal property and 
moneys. 

Source: New. 

C. 40A: 12-28 Saving clause. 

28. Saving clause. Any acquisition, sale, lease or exchange made 
prior to the effective date of this act, pursuant to any act repealed 
or amended pursuant to this act, is hereby validated, confirmed 
and continued, except that no lease shall be renewed or extended, 
except in accordance with the provisions of this act. 

Source: New. 

C. 40A: 12-29 Statutes repealed. 

29. Statutes repealed. rrhe following- sections, chapters and acts, 
together with all amendments and supplements thereto are hereby 
repealed: 

Sections 40 :9-1; 40 :9-2; 40 :9-4; 40 :32-1; 40 :32-2; 40 :32-3; 
40 :32-4; 40 :32-5; 40 :32-7; 40 :32-8; 40 :32-9; 40 :32-10; 40 :32-11; 
40 :32-12; 40 :32-13; 40 :60-1; 40 :60-2; 40 :60-3; 40 :60-4; 40 :60-5; 
40 :60-6; 40 :60-7; 40 :60-8; 40 :60-9; 40 :60-26; 40 :60-27; 40 :60-29; 
40 :60-30 ; 40 :60-31 ; 40 :60-36 ; 40 :60-37 ; 40 :60-38 ; 40 :60-39 ; 
40 :60-40; 40 :60-42; 40 :60-43; 40 :60-44; 40 :60-45; 40 :176-1; 
40 :176-2; 40 :176-11; 40 :176-12 of the Revised Statutes; 
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Laws of 1940, c. 145 (C. 40:60-45.1); 

Laws of 1942, c. 199 (C. 40:60-51.1); 

Laws of 1942, c. 262 (C. 40:32-9.1-C. 40:32-9.2); 

Laws of 1944, c. 77 ( C. 40 :60-51.3-0. 40 :60-51.4) ; 

Laws of 1947, c. 87 (C. 40:60-40.1); 

Laws of 1947, c. 316 ( C. 40 :60-45.2) ; 

Laws of 1948, c. 246 (C. 40:60-40.2-C. 40:60-40.3); 

Laws of 1949, c. 61 ( C. 40 :60-40.4) ; 

Laws of 1949, c. 153 (C. 40 :60-27.3); 

Laws of 1950, c. 7 ( C. 40 :60-27 .4) ; 

Laws of 1950, c. 184 (C. 40:60-45.3); 

Laws of 1950, c. 194 ( C. 40 :23-6.21) ; 

Laws of 1954, c. 18 (C. 40 :32-13.1-C. 40 :32-13.2); 

Laws of 1954, c. 143 ( C. 40 :60-40.5) ; 

Laws of 1954, c. 184 ( C. 40 :60-45.4) ; 

Laws of 1957, c. 148 ( C. 40 :60-51.6); 

Laws of 1958, c. 87 ( C. 40 :32-20) ; 

Laws of 1960, c. 34 ( C. 40 :32-13.3) ; 
Laws of 1964, c. 71 ( C. 40 :60-51.11); 

Laws of 1964, c. 109 ( C. 40 :60-38.1) ; 

Laws of 1965, c. 228 ( C. 40 :60-45.5). 

30. Effective date. This act shall take effect July 1, 1971. 

Approved June 9, 1971. 

CHAPTER 200 

AN AcT concerning county and municipal officers and employees, 
revising parts of the statutory law, and enacting an additional 
chapter to Title 40A of the New Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 
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SECTION 1 

40A:9-1 
40A:9-2 

40A:9-3 
40A:9-4 
40A:9-5 

40A:9-6 

40A:9-7 

40A:9-8 
40A:9-9 
40A:9-10 
40A:9~10.1 

40A:9-11 

40A:9-ll.1 
40A:9-12 

40A :9-13 
40A:9-14 
40A :9-15 

CHAPTER 200, LA \VS OF 1971 

TITLE 40A. 

CHAPTER 9 

OFFICERS AND EMPLOYEES 

A. Counties and Municipalities 

B. Counties 

C. Municipalities 

A. Co UNTIES AND MUNICIPALITIES 

ANALYSIS 

Residence of officers. 
Appointees to have the required qualifications in cases 

of scientific engineering skill. 
Discrimination by reason of age ; exceptions. 
Dual office holding. 
Rights of certain employees transferred to other 

positions. 
De facto officers and employees; right to compen­

sation. 
Leaves of absence with pay to certain officers and 

employees. 
Salaries ; power of Civil Service Commission. 
Appointments; permanent and temporary. 
Compensation; exceptions. 
Contracts for lesser salaries, wages or compensation. 
Vacancies in office; causes; how filled; change of 

residence not to cause vacancy in certain cases. 
Chapter 303 of the laws of 1970 saved from repeal. 
Vacancies from any cause other than expiration of 

term to be filled for unexpired term. 
Contracts for group insurance. 
Insurance coverage for employees. 
Filing copies of contracts with State Employees 

Health Benefit Commission; report fo Governor 
and Legislature. 
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40A:9-16 Validation of prior contracts; amendment; modifica-

40A:9-17 
40A:9-18 
40A:9-19 

40A:9-20 
40A:9-21 
40A:9-22 

tion. 
Deductions for payment to credit unions. 
Awards program; appropriations. 
Section 40 :11-17 of the Revised Statutes saved from 

repeal. 
Chapter 181 of the laws of 1940 saved from repeal. 
Chapter 10 of the laws of 1954 saved from repeal. 
Statutes repealed. 

40A:9-l Residence of officers. 

Except in the case of counsel, attorney, engineer, health officer, 
auditor or comptroller or as otherwise provided by law, every 
person holding an office, the authority and duties of which relate 
to a county only, or to a municipality only, shall reside within said 
county or municipality, as the case may be. 

Any person holding or attempting to hold any such office in a 
county or municipality in violation hereof, may be ousted in a 
proceeding in lieu of prerogative writ. 
Source: R. S. 40 :11-1amended1953, c. 37, s. 7; 40 :46-14 amended 
1949, c. 62; 1970, c. 240. 

40A:9-2 Appointees to have the required qualifications in cases of scientific 
engineering skill. 

No person shall be appointed to or hold any office in a county 
or municipality in cases where scientific engineering skill is neces­
sary, unless he has the required qualifications for personally per­
forming the duties of such office. 

Source: R. S. 40 :11-1 amended 1953, c. 37, s. 7. 

40A: 9-3 Discrimination by reason of age; exceptions. 

The board of chosen freeholders of any county, or the governing 
body of any municipality shall not make any rules or regulations 
designed to bar any person from holding a county or municipal 
position or employment or applying therefor, who is 40 years of 
age or more. This section shall be inapplicable to policemen or 
firemen or guards employed in the service of any county or munici­
pal penal institution or to court attendants in first and second 
class counties whose duties require the custody and handling of 
prisoners. 

Source: R. S. 40 :11-4 amended 1938, c. 336; 1951, c. 62, s. 1. 
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40A: 9-4 Dual office holding. 

( 1) It shall be lawful for a person to hold simultaneously an 
elective county office and an elective municipal office. 

(2) It shall be lawful for a member of the Legislature of the 
State to hold simultaneously any elective or appointive office or 
position in county or municipal government. 

( 3) Nothing contained in this section shall be deemed to prevent 
the incumbent of any office from abstaining from voting in any 
matter in which he believes he has a conflict of duty or of interest, 
nor to prevent a challenge of a right to vote on that account under 
the principles of the common law or any statute. 

( 4) a. Nothing herein contained shall be deemed to repeal or 
supersede any statute prohibiting the dual holding of offices or 
positions. 

b. This section shall apply to persons now holding elective 
offices or positions with the counties and municipalities or no'V 
serving as members of the Legislature of the State. 

c. For the purposes of this section the term ''elective office'' 
shall mean an office to which an incumbent is elected by the vote 
of the general electorate. 

Source: C. 40:11-1.1 (1962, c.173, s. l); C. 40:11-1.2 (1962, c. 173, 
s. 2); C. 40:11-1.3 (1962, c.173, s. 3); C. 40:11-1.4 (1962, c. 173, 
s. 4). 

40A:9-5 Rights of certain employees transferred to other positions. 

Whenever heretofore or hereafter a transfer has been or shall be 
effected by appointment, assignment or promotion of a municipal 
employee to any other department or position in municipal em­
ployment, or to a position or department of the county govern­
ment; or of a county employee to any other position or department 
in county employment, or to a department or position of a munici­
pal government, in counties of the first or second class, the period 
of such prior service in said county or municipal employment, for 
any purpose whatsoever, shall be computed as if the whole period 
of employment of such employee had been in the service of the 
department, or in the position, to which the said employee had 
been transferred. 

Source: R. S. 40 :11-5. 
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40A:9-6 De facto officers and employees; right to compensation. 

Any person who has held or who may hereafter hold, de facto, 
any office or position in the public service of any county or mu­
nicipality, and who has or shall have performed the duties thereof, 
shall be entitled to the emoluments and compensation appropriate 
to such office or position for the time in fact so held and may re­
cover therefor in any court of competent jurisdiction, notwith­
standing any refusal or failure of any other person or officer to 
approve or authorize the payment of said emoluments and com­
pensation. 

Source: R. S. 40 :11-7. 

40A: 9-7 Leaves of absence with pay to certain officers and emplo~·ees. 

The board of chosen freeholders of any county, by resolution~ 
or the governing body of any municipality, by ordinance, may 
provide for granting leaves of absence with pay not exceeding 
one year, to any of its officers or employees who shall be injured 
or disabled resulting from or arising out of bis employment, pro­
vided that the examining physician appointed by the county or the 
municipality shall certify to such injury or disability. 

Source: R. S. 40 :11-8. 

40A: 9-8 Salaries; power of Civil Service Commission. 

Any county or municipality operating under the prov1s10ns of 
subtitle 3 of Title 11 (Civil Service) of the Revised Statutes may 
request the Civil Service Commission to recommend standards of 
salaries to be paid to persons filling offices and positions in the 
classified sen·ice, and the county, by resolution, or the municipality, 
by ordinance, as the case may be, may adopt such recommendations. 

Source: R. S. 40 :11~14. 

40A: 9~9 Appointments; permanent and temporary. 

In addition to the officers and employees whose appointment is 
specifically provided for by law, the board of chosen freeholders 
of the county or the governing body of the municipality, as the case 
may be, may appoint or provide for the appointment of such other 
officers, agents and employees as may be required for the execution 
of the powers conferred upon said board or governing body or 
any board or officer of the county or municipality. 

Whenever any officer or employee is temporarily absent, dis­
abled or disqualified, the board of chosen freeholders of the county 
or the governing body of the municipality may designate some 
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person to act in place of any such officer or employee during his 
temporary absence, disability or disqualification. 

Source : R. S. 40 :21-3 ; 40 :46-13. 

40A:9-10 Compensation; exceptions. 

Except as otherwise provided by law, the board of chosen free­
holders of the county or the governing body of the municipality 
shall fix the amount of salary, wages or other compensation to be 
paid to county and municipal officers and employees unless they 
are to serve without compensation. 
Source: R. S. 40 :21-13. 

40A:9-10.l Contracts for lesser salaries, wages or compensation. 

The board of chosen freeholders of any county or the governing 
body of any municipality may enter into a contract with any officer 
or employee of the county or municipality, as the case may be, to 
perform the duties of his office, position or employment at a lesser 
salary, wage or compensation than otherwise fixed and when the 
contract shall be entered into, it shall control the amount of such 
salary. 
Source: R. S. 40 :21-15; 40 :46-30. 

40A:9-ll Vacancies in office; causes; how filled; change of residence not to cause 
vacancy in certain cases. 

Whenever a county or municipal officer who is required to be a 
resident shall cease to be a bona fide resident of the county or 
municipality, as the case may be, or whenever the resignation of 
any such officer shall have been accepted by the proper authority, 
his office shall immediately be deemed to be vacant. The county 
or municipality, by the proper authority, shall thereupon proceed 
to fill the vacancy in the manner prescribed by law. 

A nonresident of any municipality may hold office as counsel, 
attorney, engineer, health officer, auditor or comptroller of such 
municipality and no such office shall be deemed vacated by a change 
of residence of any such person. 
Source: R. S. 40 :21-5; 40 :46-14 amended 1949, c. 62; 1970, c. 240. 

40A:9-ll.l Chapter 303 of the laws of 1970 saved from repeal. 

Chapter 303 of the laws of 1970 ( C. 40 :46~14.1) is saved from 
repeal. [The act saved from repeal by this section provides that a 
nonresident of any municipality within a county of the fourth class, 
pursuant to the 1960 Federal Census, may hold office as building 
inspector of such municipality and no such office shall be deemed 
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vacant by reason of the removal or nouresidence of any such build­
ing inspector.] 

Source: C. 40 :-16-14.1 (1970, c. 303). 

40A:9-12 Vacancies from any cause other than expiration of term to be filled for 
unexpired term. 

In any county or municipality, whenever a vacancy in office 
occurs from any cause other than expiration of the term of office, 
such vacancy shall be filled for the unexpired term only. 

Source : R. S. 40 :46-15. 

40A:9-13 Contracts for group insurance. 

Any municipality, county, school district, or agency thereof, 
herein referred to as employers, may enter into contracts of group 
life, accidental death and dismemberment, hospitalization, medical, 
surgical, major medical expense or health and accident insurance 
with any insurance company or companies authorized to do busi­
ness in this State or may contract with a nonprofit hospital service 
or medical service corporation with respect to the benefits which 
they are authorized to provide respectively. Such contract or 
contracts shall provide any one or more of such coverages for 
the employees of such employer and may include their dependents. 
''Dependents'' shall include an employee's spouse and the em­
ployee's unmarried children, including stepchildren and legally 
adopted children, and, at the option of the -employer and the 
carrier, foster children, under age 19 who live with the employee 
in a regular parent-child relationship, and may also include, at 
the option of the employer and the carrier, other unmarried 
children of the employee under the age of 23 who are dependent 
upon the employee for support and maintenance. A spouse or 
child enlisting or inducted into military service shall not be con­
sidered a dependent during such military service. Elected officials 
may be considered, at the option of the employer, to be ''em­
ployees'' for the purposes hereof, but ''employees'' shall not 
otherwise include persons employed on a short-term, seasonal, 
intermittent or emergency basis, persons compensated on a fee 
basis, or persons whose compensation from the public employer 
is limited to reimbursement of necessary expenses actually in­
curred in the discharge of their duties. ''Employees'' and ''de­
pendents'' shall also not include persons, active or retired, who 
are otherwise eligible for coverage hereunder but who, although 
they meet the age eligibility requirement of the Federal Medicare 
Program, are not covered by the complete Federal Program. 
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Retired employees and their dependents may continue to be 
covered if they were covered by a group contract or contracts 
or a group remittance plan of the employer as of September 20, 
1967, or immediately prior to the employee's retirement. The 
contract shall exclude from eligibility for any coverage any class 
or classes of public employees who are eligible for like or similar 
coverage under another group contract covering such class or 
classes of employees and may condition the eligibility of any em­
ployee for coverage upon satisfying a waiting period stated in the 
contract. Nothing herein contained shall be deemed to authorize 
coverage of dependents of an employee under a group life insur­
ance policy or to allow the issuance of a group life insur­
ance policy on which the entire premium is to be derived from 
funds contributed by the insured employees. 

The coverage of any employee, and of his dependents, if any, 
shall cease upon the discontinuance of his employment or upon 
cessation of active full-time employment in the classes eligible for 
coverage subject to such provision as may be made in any contract 
by his employer for limited continuance of coverage during dis­
ability, part-time employment, leave of absence other than leave 
for military service or layoff, and for continuance of coverage 
after retirement. 

Any contract or contracts permitted hereunder shall contain 
limitations, exclusions or exceptions so as to avoid duplication of 
benefits or services otherwise available pursuant to accidental 
death and dismemberment, hospitalization, medical, surgical, major 
medical expense or health and accident coverage under any other 
law of this State or the coverage afforded under the laws of the 
United States, such as the Federal Medicare Program, and at the 
option of the employer and the carrier, group insurance or any 
other arrangement of coverage for individuals in a group, whether 
on an insured or uninsured basis. 
Source: C. 40 :11-15.1 (1960, c. 180, s. 1 amended 1964, c. 259, s. 1; 
1967, c. 204, s. 1). 

40 A: 9-14 Insurance coverage for employees. 

Any employer entering into such a contract is hereby authorized 
to pay part or all of the premiums or charges for such contracts 
and may appropriate out of its general funds any money necessary 
to pay such premiums or charges or portions thereof. The con-;­
tribution required of any employee toward the cost of such cover­
age may be deducted from the pay, salary or other compensation 
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of such employee upon an authorization in writing made to the 
appropriate disbursing officer. 

The continuance of coverage after retiremenrt of any employee 
may be provided at such rates and under the conditions as shall be 
prescribed in the contract subject, however, to the requirements 
hereinafter set forth in this section. The contribution required of 
any retired employee toward the cost of such coverage may be 
paid by him to his former employer or in such other manner as the 
employer shall direct. 

Retired employees shall be required to pay for the entire cost 
of coverage for themselves and their dependents at rates which are 
deemed to be adequate to cover the benefits, as affected by Medi­
care, of such retired employees and their dependents on the basis 
of the utilization of services which ma.v be reasonably expected 
of such older age classification; provided, however, that the total 
rate payable by such a retired employee for himself and his de­
pendents, for coverage under the contract and for Part B of 
Medicare, shall not exceed by more than 25%, the total amount 
that would have been required to have been paid by the employee 
and his employer for the coverage maintained had he continued 
in office or active employment and he and his dependents were not 
eligihle for Medicare benefits. 

Nothing herein shall be construed as compelling an employer 
to pay any portion of the premiums or charges attributable to such 
contracts. 

''Medicare'' as used herein means the coverage provided under 
Title XVIII of the Social Security Act as amended in 1965, or its 
successor plan or plans. 

In the event an insurance company issues a group insurance 
policy to an employer which includes 2 or more of the coverages 
authorized hereby, such insurance company shall at the end of each 
policy year furnish to the employer a summary of the cost of each 
such coverage. 

The employer may reimburse the active employee for his 
premium charges under Part B of the Federal Medicare Program 
covering the employee alone. 

Any contracts in effect on September 20, 1967 are hereby con­
firmed as good and effectual until the contract anniversary next 
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following the first anni\·ersary of said date when such contracts, 
exclusive of group life insurance, will have to be conformed to 
satisfy the provisions hereof. 
Source: C. 40 :11-16.1 (1960, c. 180, s. 2 amended 1964, c. 259, s. 2; 
1967, c. 204, s. 2); C. 40 :11-16.la (1967, c. 204, s. 3). 

40A:9-15 Filing copies of contracts with State Employees Health Benefit Com· 
mission; report to Governor and Legislature. 

It shall be the duty of the executive officer of any employer who 
hereafter enters into such a contract to file a copy thereof with the 
State Employees Health Benefits Commission. The commission 
shall prepare and file periodically and not less than every 2 years, 
a report to the Governor and the Legislature as to such contracts 
being entered into by employers and shall make such recom­
mendations concerning said contracts and the coverage thereunder 
as it deems appropriate to achieve uniformity of coverage and 
benefits for employees throughout the State. 

Source: C. 40 :11-16.2 (1964, c. 259, s. 3). 

40A:9-16 Validation of prior contracts; amendment; modification. 

Any such contract heretofore executed between an employer and 
an authorized insurer which would be valid hereunder is hereby 
validated and confirmed notwithstanding- that such a contract 
may not have been authorized or properly entered into. 

Any such contract heretofore executed between an employer and 
an authorized insurer which would be valid hereunder except for 
the provisions requiring the payment of premiums by retired em­
ployees, is hereby validated and confirmed but such contracts 
shall not be renewed or extended unless they are amended or 
modified to be in accord with the provisions hereof. 

It shall not be a defense to the payment or satisfaction of any 
claim for benefits under any contract or policy hereby validated 
and confirmed that such contract or policy was ultra vires, im­
properly entered into or otherwise not authorized by law. 

Source: C. 40 :11-16.3 (1964, c. 259, s. 4). 

40A:9-l 7 Deductions for payment to credit unions. 

Whenever any person holding public office, position or employ­
ment, whose compensation is paid by any county or municipality 
or by any board, body, agency or commission thereof, or any board 
of education, shall indicate in writing to the proper disbursing 
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officer bis desire to have any deductions made from bis compen­
sation for payment to a credit union, organized under the laws 
of this State or of the United States, the membership of which is 
limited to public employees, such deductions shall be made by the 
proper disbursing officer, when directed so to do by resolution of 
the governing body of any county or municipality or by resolution 
of the board, body, agency or commission or board of education of 
which he is the disbursing officer, and shall be transmitted to the 
treasurer of the credit union. Any such written authorization may 
be withdrawn upon filing notice of such withdrawal with the proper 
disbursing officer. 

Source: C. 40 :11-26 (1966, c. 310). 

40A:9-18 Awards program; appropriations. 

The board of chosen freeholders of any county or the governing 
body of any municipality may, by resolution, establish an awards 
program or programs for county or municipal officers and em­
ployees, as the case may be, designed to promote efficiency and 
economy in governmental functions of the county or municipality 
and to reward individual officers and employees for heroism, 
efficiency, meritorious suggestions, professional accomplishments, 
performance of duty and for service. The board or governing 
body shall by such resolution provide for the administration of its 
awards program or programs by an officer or officers named therein 
and may provide for such advisory committee or committees to 
assist in tbe formulation and administration of such programs as 
they shall determine. 

Awards, within available appropriations therefor, may be in 
the form of cash, medals, certificates, insignia, or other appropriate 
devices or tokens of appreciation as shall be provided for under 
an established awards program. 

The board of chosen freeholders or governing body may appro­
priate funds necessary to carry out any program or programs 
established hereunder. 

Source: C. 40 :11-27 (1968, c. 91, s. 1); C. 40 :11-28 (1968, c. 91, 
s. 2). 

40A:9-19 Section 40:11-17 of the Revised Statutes saved from repeal. 

Section 40 :11-17 of the Revised Statutes is saved from repeal. 
[This section of the Revised Statutes saved from repeal by this 
section provides that the promulgation of the Federal census for 
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the year 1930, or the passage of an act for the reclassification of 
counties, shall not affect the counties or municipalities as to the 
salaries of their officers or employees but such salaries shall con­
tinue at the same rate as on April 27, 1931, except the salaries of 
county clerks, registers of deeds and mortgages, sheriffs, and 
surrogates. The section further provided that the promulgation 
of said census shall not operate to fill any additional offices or em­
ployments, or grant any pensions or increase any pension pay­
ments.] 

Source: R. S. 40 :11-17 amended 1947, c. 363, s. 1; 1948, c. 45, s. 1. 

40A:9-20 Chapter 181 of the laws of 1940 saved from repeal. 

Chapter 181 of the laws of 1940 (C. 40:11-17.1) is saved from 
repeal. [The act saved from repeal by this section provides that 
the promulgation of the Federal census for the year 1940, or the 
passage of an act for the reclassification of counties, shall not 
affect the counties or municipalities as to the salaries of their 
officers or employees but such salaries shall continue at the same 
rate as on July 8, 1940, except the salaries of county clerks, regis­
ters of deeds and mortgages, sheriffs, and surrogates. The act 
further provided that the promulgation of said census shall not 
operate to fill any additional offices or employments, or grant any 
pensions or increase any pension payments.] 

Source: C. 40:11-17.1 (1940, c. 181 amended 1947, c. 363, s. 2; 
1948, c. 45, s. 2). 

40A:9-21 Chapter 10 of the laws of 1954 saved from repeal. 

Chapter 10 of the laws of 1954 (C. 40:11-17.5) is saved from 
repeal. [The act saved from repeal by this section provides that 
notwithstanding the provisions of any other law, the number of 
offices and employments, the granting of pensions or the amount 
thereof, the salary or compensation of any officer or employee, in 
any county of the second class having a population in excess of 
500,000 and in any county of the fourth class having a popula;tion 
in excess of 45,000 and in any municipality in any such county, 
shall be governed and determined by the 1950 Federal census.] 

Source: C. 40 :11-17.5 (1954, c. 10). 

40A: 9-22 Statutes repealed. 

The following sections, acts and parts of acts, together with all 
amendments and supplements thereto, are hereby repealed. 
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Revised Statutes Sections 

40 :11-1amended1953, c. 37 
40 :11-2 amended 1953, c. 37 
40 :11-4 amended 1938, c. 336; 1951, c. 62 
40 :11-5 to 40 :11-8 both inclusive 
40:11-14 
40:21-3 
40:21-5 
40:21-13 
40:21~15 

40:46-13 
40 :46-14 amended 1949, c. 62; 1970, c. 240 
40:46-15 
40:46~30 

Pamphlet Laws 

Laws of 1960, c.180 (C. 40:11-15.1, C. 40:11-16.1) 

Schedule of Amendments of Laws of 1960, c. 180. 

Sections 1and2 amended by P. L. 1964, c. 259; 1967, c. 204 

917 

Laws of 1962, c. 173 ( C. 40 :11-1.1 to C. 40 :11-1.4 both inclusive) 
Laws of 1964, c. 259 (C. 40:11-16.2, C. 40:11-16.3) 
Laws of 1966, c. 310 ( C. 40 :11-26) 
Laws of 1967, c. 204, s. 3 (C. 40 :11-16.la) 
Laws of 1968, c. 91(C.40:11-27, C. 40:11-28) 

40A:9-23 

40A:9-24 
40A:9-25 
40A:9-26 

40A:9-27 
40A:9~28 

40A:9-29 
40A:9-30 
40A:9-31 
40A:9-32 
40A:9~33 

B. ANALYSIS 

Eligibility of members of the board of chosen free­
holders for other offices or positions; conditions; 
exceptions. 

Resignation of officers. 
Removal of officers and employees ; procedure. 
Clerk of board of chosen freeholders; term; duties; 

tenure; removal. 
Treasurer; term; dutir~. 
Comptroller; term; duties. 
Auditor; term; duties. 
Purchasing agent; term; duties. 
General storekeeper; term; duties. 
Superintendent of public works; appointment; bond. 
Blank. 
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40A:9-34 

40A:9-35 

40A:9-36 
40A:9-37 
40A:9-38 
40A :9-39 

40A:9-40 

40A:9-41 
40A:9-42 
40A:9-43 
40A:9-44 
40A:9-45 
40A:9-46 
40A:9-47 

40A:9-48 

40A:9-49 

40A:9--50 

40A:9-51 
40A:9-52 

40A:9-53 

40A:9-54 
40A:9-55 

40A:9-56 

40A:9-57 
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Superintendent of child welfare; tenure of office m 
certain cases. 

Executive director of department of institutions of 
county of fifth class; tenure. 

Supervisor in certain counties. 
Supervisor; qualifications; election; term of office. 
Supervisor; powers and duties. 
Supervisor; investigation of conduct of appointed of­

ficers and employees and their removal for cause; 
judicial review. 

Supervisor's veto power; overruling of supervisor's 
veto by board of chosen freeholders. 

Vacancy in office of supervisor. 
Administrators; term; duties; compensation. 
Counsel; engineer; appointment; term. 
Road supervisor; appointment; term. 
Blank. 
Medical examiners. 
Assistant medical examiners, qualifications; toxi­

cologists, scientific experts, clerical assistants and 
other personnel. 

Appointment of licensed physician to act in certain 
cases. 

Duties of officials in respect to unidentified or un­
claimed dead bodies ; burial ; cost of burial. 

Court orders pertaining to disinterment of dead 
bodies and duties of officials therewith. 

Morgues, morgue keepers; appointments. 
Morgue keepers; duties; burial certificates; fees and 

expenses. 
Delivery of unidentified dead bodies for placing in the 

morgue. 
Unidentified dead bodies in morgues; disposition. 
Delivery of identified dead bodies to proper persons; 

records. 
Unidentified dead bodies; disposition where no morgue 

keepers. 
Police to report finding of dead body. 
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40A:9-59 
40A:9-60 
40A:9-61 

40A:9-62 
40A:9-63 
40A:9-64 
40A:9-65 

40A:9-66 
40.A :9-67 

40A:9-68 
40A:9-69 
40A :9-70 

40A:9-71 
40A :9-72 

40A:9-73 

40A:9-74 
40A :9-75 

40A:9-76 
40A:9-77 

40A:9-77.1 
40A:9-78 

40A:9-79 
40A:9-80 

40A:9-81 

40A:9~82 
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Disposition of personal property of unknown de-
cedent. 

Shipwrecked bodies ; reports. 
Finder's expenses. 
Disposition of personal property found on ship-

wrecked bodies. 
Medical examiner's records of shipwrecks. 
County clerk; bond. 
County clerk's oath. 
Performance of duties before g1vmg bond; misde­

meanor. 
Seals of county clerks. 
Supreme Court rules governing county clerks who are 

attorneys at law. 
Duties of county clerk for the courts. 
Temporary clerks of courts. 
Vacancy in office of county clerk other than by expira­

tion of term. 
Moneys received by county clerk; depositories. 
Transfer of records and moneys of county clerk to 

successor in office. 
County clerk, powers of notary public or commissioner 

of deeds. 
Personnel in office of county clerk. 
County clerk in certain counties may establish court 

division and registry division. 
Salary of county clerk in certain counties. 
Compensation of deputy county clerks; chief clerks 

and other personnel. 
Chapter 260 of the laws of 1969 saved from repeal. 
Section 4 of chapter 96 of the laws of 1959 saved from 

repeal. 
Chapter 223 of the laws of 1939 saved from repeal. 
Existing offices of registers of deeds and mortgages 

confirmed and continued. 
Establishment of office of register of deeds and mort­

gages in certain counties; referendum. 
Transfer of records and papers upon the establish­

ment of office of register of deeds and mortgages. 
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40A:9-83 
40A:9-84 
40A:9-85 
40A:9-86 

40A:9-87 

40A:9-88 

40A:9-89 

40A:9-90 

40A:9-91 

40A:9-92 

40A:9-93 

40A:9-94 
40A:9-95 
40A:9-96 
40A:9-97 
40A:9-98 

40A:9-99 

40A:9-100 
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Term of office of register of deeds and mortgages. 
Register of deeds and mortgages; bond. 
Register of deeds and mortgages; oath. 
Performance of duties before giving bond; misde­
meanor. 
Certain statutory provisions applicable to county 

clerk where no register of deeds and mortgages. 
Vacancy in office of register of deeds and mortgages 

other than by expiration of term. 
Board of chosen freeholders to furnish accommoda­

tions and equipment for register of deeds and 
mortgages. 

Register of deeds and mortgages is the county record­
ing officer. 

Personnel in the office of register of deeds and 
mortgages. 

Salary of register of deeds and mortgages in certain 
counties. 

Compensation of deputy register of deeds and mort-
gages, chief clerks and employees. 

Eligibility for office of sheriff. 
Sheriff's bond. 
Sheriff's oath. 
Certificate for commission. 
Sheriff not to perform duties of office before giving 

bond and taking oath; misdemeanor. 
Sheriff may act in certain cases where commission 

delayed. 
Effective date of commission and expirrution of term 

of office. 
40A :9-101 Failure of sheriff elect to qualify; effect. 
40A :9-102 Vacancy in office, other than by expiration of term. 
40A :9-103 Bond and oath of appointee to fill vacancy. 
40A :9-104 Salary of sheriff in certain counties. 
40A :9-105 Expenses payable to sheriffs. 
40A :9-106 Uncollected fees credited to account of former sheriff. 
40A :9-107 Sheriff to deliver to his successor moneys and papers. 
40A :9-108 Sheriff not to hold other civil office. 
40A :9-109 Amercement of sheriff, acting sheriff. 
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40A :9-110 Amercement; court to designate enforcement officer. 
40A :9-111 Bonds taken by sheriffs. 
40A :9~ 112 Blank. 
40A :9-113 A0ting sheriff or newly-appointed or elected sheriff 

to execute uncompleted writs and processes. 
40A :9-114 Exercise of office pending new appointment or election. 
40A :9-115 Undersheriffs; appointments; oaths. 
40A :9-116 Limitation on number of undersheriffs. 
40A :9-117 U ndersheriffs, chief clerks and other personnel; com­

pensation. 
40A :9-118 Compensation of criminal identification bureau per-

sonnel. 
40A :9-119 Status of criminal identification bureau personnel. 
40A :9-120 Constables; appointment. 
40A :9-121 Constables; terms of office. 
40A :9-122 Annual charges payable by constables; badges. 
40A :9-123 Constables; vacancy. 
40A :9-124 Constable's oath. 
40A :9-125 Constable's bond. 
40A :9-126 Actions on constable's bond. 
40A :9-126.1 Constable's reports. 
40A :9-127 Moneys payable to or by constable in certain cases; 

jurisdiction of courts. 
40A :9-128 Statutes repealed. 

40A: 9-23 Eligibility of members of the hoard of chosen freeholders for other 
offices or positions; conditions; exceptions. 

No member of a board of chosen freeholders during the term for 
which he is elected shall be eligible for appointment to any office 
or position required to be filled by the board unless he shall resign 
and cease to be such a member at least 3 months prior to his ap­
pointment, except in cases where such office or position, by law, 
may be filled by a member of the board or the appointment is to 
the position of county counsel or county treasurer. 
Source: R. S. 40 :21-1. 

40A :9-24 Resignation of officers. 

Any elective county officer desirous of resigning shall send his 
resignation, in writing, to the Governor. All such resignations shall 
be filed in the office of the Secretary of State. No resignation made 
in any other way or pre1tended to be made, shall be valid. 
Source: C. 40:21-17.1 (1953, c. 37, s. 38). 
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40A:9-25 Removal of officers and employees; procedure. 

In any county wherein Title 11 (Civil Service) of the Revised 
Statutes is not operative and unless otherwise provided by law, 
any officer or employee of such county who shall be removable 
from his office or position only for cause, shall not be removed 
from his office or position until after written charges of the cause 
of complaint shall have been preferred against him, signed by the 
person making such charges. The complaint shall be filed with 
the board of chosen freeholders of such county and a copy thereof 
shall be served upon the officer or employee so charged, with notice 
of a designated time and place for the hearing thereon. At the 
hearing such officer or employee may be represented by counsel. 

The said board and the person so charged shall have the power 
to subpoma witnesses and documentary evidence. The board shall 
prescribe the rules and regulations for the conduct of the hearing. 

No officer or employee shall be removed from his office or position 
for political reasons. 
Source: R. S. 40 :21-4. 

40A: 9-26 Clerk of board of chosen freeholders; term; duties; tenure; remoYal. 

The board of chosen freeholders of each county shall appoint a 
clerk to the board for a term of 3 years. He shall keep in a book 
the minutes and a record of the orders and proceedings of the 
board. He shall have custody of the official seal of the county and 
all records, documents and other official papers relating to the 
property and business of the county and perform such services as 
the board from time to time shall direct. 

Any person, appointed to the office of clerk of a board of chosen 
freeholders, having held such office continuously for a term of 20 
years from the date of his original appointment, shall not be re­
moved from bis office except for good cause shown after a fair and 
impartial bearing upon notice and before the entire board. Every 
such clerk shall hold bis office during good behavior and shall not 
be removed except for cause as aforesaid. 

Source: R. S. 40 :21-18; 40 :21-18.1. 

40A:9-27 Treasurer; term; duties. 

The board of chosen freeholders of each county shall appoint a 
county treasurer for a term of 3 years. Except as othenvise pro­
vided by law, the county treasurer shall be the custodian of all 
county funds and disburse said funds only on the order of the 
board. He shall collect and receive all moneys due the county. 
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He shall keep adequate records and unless there is a oounty comp­
troller, at least once a month report to the board the receipts and 
disbursements made by him. ·where there is a county comptroller, 
the county treasurer shall report in such manner and at such times 
as the board shall direct. The county treasurer shall maintain 
general books of account in accordance with rules and regulations 
of the Loe.al Finance Board in the Department of Community 
Affairs. The county treasurer shall perform such other duties as 
may be assigned to him from time to time by the board. 

Source: R. S. 40 :21-19 amended 1967, c. 103, s. 1. 

40A:9-28 Comptroller; term; duties. 

The board of chosen freeholders of any county may, by resolu­
tion, create the office of county comptroller and fix his duties and 
compensation. The county comptroller shall be elected by the 
board for a term of 3 years. 

In any county in which the office of county comptroller is created 
he shall be responsible for rendering the reports and maintenance 
of the accounts otherwise required of the county treasurer. 

Source: C. 40 :21-19.1 (1967, c. 103, s. 2). 

40A: 9-29 Auditor; term; duties. 

The board of chosen freeholders of any county may appoint a 
county auditor to exercise supervision over the expenditure and 
receipt of moneys of the county. 

His term of office shall be for 3 years. 

Source : R. S. 40 :21-20. 

40A:9-30 Purchasing agent; term; duties. 

The board of chosen freeholders of any county may appoint a 
purchasing agent for a term of 3 years and authorize him to estab­
lish classifications and standards for the purchase of supplies and 
materials for the use of all county institutions, departments and 
buildings. The county purchasing agent, subject to directions of 
the board, shall make purchases, execute contracts and perform 
such functions and duties as may be required and necessary. 

Source: R. S. 40 :21-21. 

40A:9-31 General storekeeper; term; duties. 

The board of chosen freeholders of any county may appoint a 
general storekeeper for a term of 3 years. The storekeeper shall 
be responsible for the keeping in good condition the materials and 
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supplies sent to him and shall deliver such materials and supplies 
to the county institutions, departments and officials acoording to 
the directions of the board and upon proper requisition. He shall 
perform such functions and duties as may be required and neces­
sary. 

Source: R. S. 40 :21-22. 

40A: 9-32 Superintendent of public works; ·appointment; bond. 

In any county the board of chosen freeholders in their discretion, 
by resolution, may provide for . the appointment of a county 
superintendent of public works. Upon any such appointment the 
board shall fix the compensation and prescribe the powers, duties 
and functions of said county superintendent. The term of office 
of the county superintendent of public works shall be 3 years 
from the date of his appointment and until his successor is chosen 
and qualified. The said superintendent shall be required to furnish 
a bond in such amount as the board shall fix. The bond shall be 
subject to approval as to form by the board or the county counsel. 

Source: R. S. 40 :21--43; 40 :21-44. 

40A: 9-33 Blank. 

40A :9-34 Superintendent of child welfare; tenure of office in certain cases. 

Any superintendent of child welfare in a county with a popula­
tion between 350,000 and 600,000, having been connected with the 
welfare department of the county for at least 15 years, shall have 
tenure in office and shall only be removed therefrom after due hear­
ing, upon notice and for just and sufficient cause. 

Source: C. 40 :21-47.1 (1939, c. 224). 

40A: 9-35 Executhe director of department of institutions of county of fifth 
class; tenure. 

Any person now holding office, position or employment as the 
executive director of the department of institutions of a county 
of the fifth class who shall have held such office, position or em­
ployment for at least 1 year from the date of his original appoint­
ment and who prior thereto served as an elective officer of said 
county for a continuous period of at least 18 years shall continue 
to hold the office, position or employment of executive director of 
the department of institutions of said county during good behavior 
and shall not be removed therefrom except for cause, and then 
only upon written charge or charges, specifying the cause or 
causes, filed with the clerk of the board of chosen freeholders, and 
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after a public hearing thereon upon notice and with an opportunity 
to be heard in person or by counsel. 

Source: C. 40 :21-47.2 (1966, c. 169); 

40A: 9-36 Supervisor in certain counties. 

In counties which had a population of over 600,000 according to 
the 1950 census, there shall be a chief executive officer to be known 
as the county supervisor. 

Source: R. S. 40 :21-48 amended 1961, c. 64, s. 1. 

40A:9-37 Supeni~or; qualifications; election; term of office. 

The county supervisor shall be elected Ht. large. He shall be a 
citizen and resident of the county in and for which he is elected. 
The candidate for county supervisor shall be nominated and voted 
for as provided in Title 19 (Elections) of the Revised Statutes. 
He shall take office on the first Monday in January next after his 
election and shall hold said office for 3 years and until his successor 
has been elected and qualified. 
Source: R. S. 40 :21-49. 

40A: 9-38 Supervisor; powers and duties. 

The county supervisor shall cause the laws, ordinances and reso­
lutions applicable to the county to be faithfully executed. He may 
recommend to the board of chosen freeholders such changes or 
additions to said ordinances or resolutions ,as he may deem proper. 
He shall report to the board at its first annual meeting in each 
year and at such other times, if deemed necessary, as to matters 
pertaining to the county and make such recommendations as may 
be deemed proper. He shall perform such other duties as may be 
provided by law. 

8ource: R. S. 40 :21-50. 

40A: 9-39 Supervisor; investigation of conduct of appointed officers and em­
ployees and their removal for cause; judicial review. 

The county supervisor may cause an investigation to be made 
of the conduct in office of any appointed county officer or employee. 
He may require such officer~ or employees to submit to him a 
written statement or statements under oath containing such in­
formation as he may call for relating to their eonduct in their 
respective offices or employment. Upon notice and service of 
charges and an opportunity to be heard at a public hearing, the 
1:ounty supervisor may remove any such officer or employee for 
cause. Pending the said hearing and determination the county 
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supervisor may suspend the officer or employee involved. Said 
officer or employee shall have the right of judicial review in the 
Superior Court on both the law and the facts, subject to the rules 
of the court. 

In any such investigation the county supervisor may take testi­
mony and the procedure shall be in accordance with the County and 
Municipal Investigations Law (P. L. 1953, c. 38). 

Source: R. S. 40 :21-51; 40 :21-52 amended 1953, c. 37, s. 35. 

40A: 9-40 Supervisor's veto power; overruling of supervisor's veto by board of 
chosen freeholders. 

Every resolution or ordinance adopted by the board of chosen 
freeholders, before taking eff eet, shall be certified and presented to 
the county supervisor by the clerk of the board. Within 10 days 
thereafter, the county supervisor shall return it to the board either 
with his approval or disapproval and if disapproved, with his 
objections. 

The board of chosen freeholders at their next meeting, after any 
resolution or ordinance shall have been disapproved and the ob­
jections entered on the minutes, shall proceed to reconsider thP 
resolution or ordinance. A vote thereon shall be taken by the 
yeas and nays and entered in full on the minutes of the board. If 
% of all the members vote to override the objections, the 
resolution or ordinance shall take effect. 

If the resolution or ordinance shall not be returned within 10 
days it shall take effect as though approved by the county super­
visor. 

Source : R. S. 40 :21-55 ; 40 :21-56. 

40A:9-41 Vacancy in office of supervisor. 

Whenever a vacancy occurs in the office of county supervisor, 
during the term of office, by death, resignation or otherwise, the 
board of chosen freeholders shall appoint a person who is a citizen 
and resident of the county to fill such vacancy for the unexpired 
term. The said board may appoint one of their members to such 
office and the appointee upon assuming the duties of county super­
visor shall thereupon cease to be a member of the board such 
appointee shall be of the same political party as that of the pre­
vious incumbent. 

Source : R. S. 40 :21-57 amended 1944, c. 61. 
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40A: 9-42 Administrators; term; duties; compensation. 

The board of chosen freeholders of any county, other than a 
county having a county supervisor, may by resolution create the 
office of county administrator, to aet as the executive officer for 
the board to have such powers, perform such duties and to receive 
such compensation as the resolution creating such office shall pro­
vide and as may from time to time otherwise be directed by the 
board by resolution. 

In any county creating the position of county administrator the 
board by majority vote of all its members shall appoint some suit­
ably qualified person to such office for a term of 3 years and until 
appointment and qualification of his successor. 

Source: C. 40 :21-18.2 (1967, c. 220, s. 1); C. 40 :21-18.3 (1967, c. 
220, s. 2). 

40A: 9-43 Counsel; engineer; appointment; term. 

In every county the board of chosen freeholders shall appoint 
a county counsel and a county engineer. The term of office of the 
county counsel shall be 3 years and of the county engineer 5 years. 

Source : R. S. 40 :21-59; 40 :21-60 amended 1938, c. 268. 

40A: 9-44 Road supervisor; appointment; term. 

The board of chosen freeholders of any county, by resolution, 
may provide for the appointment of a county road supervisor and 
fix his compensation. Unless otherwise provided by law, his term 
of office shall be 5 years. 

Source: R. S. 27 :14-24 amended 1948, c. llJ. 

40A: 9-45 Blank. 

40A: 9-46 Medical examiners. 

In every county the board of chosen freeholders shall appoint 
a county medical examiner or join in the appointment of an inter­
county medical examiner in the manner and for the term provided 
by law. He shall be a licensed physician, a resident of the county, 
of recognized ability and good standing in his community, with such 
training or experience as may be prescribed by standards promul­
gated by the State Medical Examiner by rule or regulation. 

Source: C. 52 :17B-83 (1967, c. 234, s. 6). 

40A: 9-4 7 Assistant medical examiners, qualifications; toxicologists, scientific 
experts, clerical assistants and other personnel. 

The county medical examiner of any county may, subject to the 
approval of the board of chosen freeholders, appoint such assistant 
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medical examiners of the county, toxicologists, scientific experts, 
clerical assistants and other personnel as ::;hall be deemed neces­
sary and required, fix their compensation and prescribe their 
powers, duties and functions. The assistant medical examiners of 
the county shall have the same qualifications as the county medical 
examiner. The said personnel shall be under the direction and 
supervision of the county medical examiner. 

Source: C. 40 :21-30.3 (1944, c. 182, s. 3); C. 40 :21-30.4 (1944, c. 
182, s. 4) ; C. 40 :21-30.5 (1944, c. 182, s. 5) ; R. S. 40 :21-63 amended 
1942, c. 51, s. 2; 40:21-64; 40:21-65; C. 52:17B-78 et seq. (1967, 
c. 234). 

40A: 9-48 Appointment of licensed physician to act in certain cases. 

If the county medical examiner is unable to perform any duty 
imposed upon him as such medical examiner, by law, he may ap­
point a resident licensed physician to act for and in his behalf. 
The physician so appointed shall have all the powers of the county 
medical examiner and shall receive compensation for his services 
to be paid by the county. 

Source: R. S. 40 :21-27. 

40A: 9-49 Duties of officials in respect to unidentified or unclaimed dead bodies; 
burial; cost of burial. 

The county medical examiner upon taking charge of unidentified 
or unclaimed dead bodies shall make burial arrangements. If the 
decedent left no ascertainable estate, the cost of the burial shall be 
borne by the county but if an estate able to pay for the burial is 
found, the cosit thereof certified by the official in charge, shall be 
payable out of such estate. 

Source: C. 40 :21-30.12 (1944, c. 182, s. 12); R. S. 40 :21-72. 

40A: 9-50 Court orders pertaining to disinterment of dead bodies and duties of 
officials therewith. 

The Superior Court or the County Court of the county, upon the 
application of a proper party, may order the disinterment of any 
dead body, where an investigation of the cause of death is author­
ized, under the supervision and direction of the county medical 
examiner and authorize said official to remove the body to a public 
morgue for the purpose of examination or autopsy. The court 
shall direct the giving of or dispensing with notice. 

Source: C. 40 :21-30.11 (1944, c. 182, s. 11 amended 1953, c. 37, 
s. 32); R. S. 40 :21-71 amended 1953, c. 37, s. 37. 
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40A:9-51 Morgues, morgue keepers; appointments. 

The board of chosen freeholders of any county, by resolution, 
may designate not more than 6 places to be used as county public 
morgues and provide for their maintenance and operation. The 
said board may appoint the morgue keepers for terms of 5 years 
from the date of their appointments. The morgue keepers 
shall be under the supervision and direotion of the county medical 
exammer. 

Source: C. 40:21-30.17 (1944, c.182, s.17amended1965, c. 11, s. l); 
R. S. 40 :21-77 amended 1942, c. 51, s. 3. 

4 OA: 9-52 Morgue keepers; duties; burial certificates; fees and expenses. 

The morgue keepers shall be required to provide suitable rooms 
for the holding of necessary examinations or autopsies. They 
shall dispose of the dead bodies as directed by the county medical 
examiner. The said county medical examiner shall grant burial 
certificates for the unknown or unclaimed dead only to the morgue 
keepers. The board of chosen freeholders shall fix and pay the 
fees and expenses incurred by the morgue keepers in the perform­
ance of their duties as such. 

Source: C. 40 :21-30.18 (1944, c. 182, s. 18); R. S. 40 :21-38; 
40 :21-39; 40 :21-40; 40 :21-78. 

40A: 9-53 Delivery of unidentified dead bodies for placing in the morgue. 

In counties having morgue keepers, unidentified dead bodies 
shall be delivered to the morgue keeper, and if there be more than 
one, to the morgue keeper in the area where the body is at the time 
for such delivery. The morgue keeper shall receive and place the 
body in the morgue. 

Source: R. S. 40 :21-34. 

40A :9-54 Unidentified dead bodies in morgues; disposition. 

Unidentified dead bodies shall be viewed by the county medical 
examiner or a regularly licensed and practicing physician 
deputized for that purpose by the county medical examiner. There­
after the body shall be buried by the morgue keeper at the expense 
of the county. 

Source : R. S. 40 :21-35 ; 40 :21-36. 

40A: 9-55 Delivery of identified dead bodies to proper persons; records. 

If any dead body in a morgue received as being unidentified 
shall thereafter be identified, the morgue keeper, upon the order 
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of the county medical examiner shall deliver such body to any 
proper person willing to accept the responsibility therefor. Said 
person shall state the name and last known residence of the 
deceased and acknowledge receipt of the body by signing for it in 
a book to be kept by the morgue keeper for that purpose. 

The morgue keeper shall make and keep a record of all bodies 
received and their disposition. 

Source: C. 40:21-30.19 (1944, c. 182, s. 19); R. S. 40:21-37; 
40 :21-39; 40 :21-79. 

40A: 9-56 Unidentified dead bodies; disposition where no morgue keepers. 

In any county where there is no morgue keeper, the procedure 
as to the disposition of unidentified dead bodies shall be as nearly 
similar as in counties having a morgue keeper and the duties 
which would have been performed by the morgue keeper, if there 
were one, shall be performed by the county medical examiner. 

Source: C. 52 :17B-78 et seq. (1967, c. 234). 

40A:9-57 Police to report finding of dead body. 

Where in any municipality the police ascertain the finding or 
discovery of an unidentified dead body, the chief of police or other 
police officer on duty shall forthwith notify the county medical 
examiner of such finding or discovery. 
Source: R. S. 40 :21-41. 

40A: 9-58 Disposition of personal property of unknown decedent. 

The county medical examiner shall take charge of the personal 
property found on or pertaining to an unknown decedent. The 
said county medical examiner shall make an inventory of all such 
personal property and file a copy thereof with the clerk of the 
board of chosen freeholders. ·within 20 days after the death, the 
said personal property with a copy of the inventory shall be de­
livered to the county treasurer. After 20 days following such 
delivery the county treasurer, in his discretion, may sell said prop­
erty at public or private sale. If the proceeds of any such sale 
shall not be claimed by a personal representative of the decedent 
or person entitled thereto within 2 years after the sale, the said 
proceeds shall become the property of the county. 

Source: R. S. 40 :21-26; C. 40 :21-30.13 (1944, e. 182, s. 13) ; R. S. 
40 :21-67; 40 :21-73 amended 1942, c. 80. 
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40A:9-59 Shipwrecked bodies; reports. 

·when dead bodies shall be thrown upon the shores or coasts of 
this State by shipwreck, the county medical examiner of the county 
in which the bodies are found shall make a written report con­
taining the name of the ship, the date of the wreck, and the place 
where it occurred, together with a detailed description of the 
bodies, and time and place of the burial. The report verified under 
oath shall be filed with the State Medical Examiner. 

Source : R. S. 40 :40-23. 

40A: 9-60 Finder's expenses. 

Any person reporting the finding of a dead body, thrown upon 
the shores or coasts of this State by shipwreck, shall be entitled 
to reimbursement for his expenses in connection with such finding 
and reporting in an amount as approved either by the State Medi­
cal Examiner or county medical examiner and paid by the State 
Treasurer. 

Source : R. S. 40 :40-24. 

40A:9-61 Disposition of personal property found on shipwrecked bodies. 

The county medical examiner shall take possession of all moneys, 
goods or other personal property found on the body of any such 
shipwrecked person or which apparently belonged to said person 
and dispose of the same as herein provided. The county medical 
examiner shall utilize such personal property as may be reasonably 
necessary for or in connection with the burial of the body. The 
remainder of the property shall be delivered by either the State 
Medical Examiner or county medical examiner to the State Treas­
urer and if not claimed within 2 years by persons entitled thereto 
such property shall escheat to the State. 

Nothing contained herein shall be deemed to preclude relatives 
or other persons being lawfully entitled thereto from taking charge 
of said moneys, goods or other personal property. 

Source : R. S. 40 :40-26; 40 :40-27. 

40A: 9-62 Medical examiner's records of shipwrecks. 

Every county medical examiner shall record in a book kept for 
that purpose the time and plaee of burial of any shipwrecked body, 
the name of the ship or vessel, date and place of the wreck, and a 
detailed description of the body. The county medical examiner 
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shall preserve any letters, writings, coins, metals, keepsakes or 
other articles which may aid in identification. 

Source : R. S. 40 :40-28. 

40A: 9-63 County clerk; bond. 

Every person who shall be elected clerk of a county, before enter­
ing into his office shall give his bond to the State of New Jersey 
and the county as their interest may appear, with sufficient cor­
porate surety, to be approved by the judge of the County Court 
if the county has only one county judge but if more than one county 
judge, by the county judge senior in service, in the sum of $15,000.00 
or in such greater sum not exceding $50,000.00 as the judge may 
order. The Superior Court assignment judge for the county instead 
of the county judge may fix the amount of, and approve such bond. 

The bond shall be conditioned that he will well and truly execute 
the office of clerk of the county of . . . . . . . . . . . . . . . . . . . . . . . . . . and 

(insert name of county) 

faithfully, impartially and justly perform and execute all of the 
duties pertaining to such office, with respect to the State of New 
Jersey, the said county and all persons concerned. 

The bond approved by the judge together with the oath of office, 
shall be filed in the office of the Secretary of State of New Jersey 
and duplicates with the clerk of the board of chosen freeholders of 
the county. 

Source: R. S. 40 :38-1 amended 1943, c. 21; 1953, c. 37, s. 98. 

40A:9-64 County clerk's oath. 

Every person elected or appointed to the office of county clerk, 
before entering upon the duties of his office, shall take the follow­
ing oath: 

"I, ................................... , county clerk of the 
county of . . . . . . . . . . . . . . . . . . . . . . . . do solemnly swear (or affirm) 

(insert name of county) 

to support the Constitution of this State and of the United States 
and perform the duties of my office as county clerk, faithfully, im­
partially and justly to the best of my ability.'' 

Source: R. S. 40 :38-1 amended 1943, c. 21; 1953, c. 37, s. 98. 
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40A:9-65 Performance of duties before giving bond; misdemeanor. 

If any person elected county clerk shall assume to perform any 
of the duties before giving bond as provided by law he shall be 
guilty of a misdemeanor. 

Source: R. S. 40 :38-2 amended 1953, c. 37, s. 99. 

40A: 9-66 Seals of county clerks. 

Every county clerk shall have an official seal for the office of 
county clerk of the county. Until otherwise provided by law, the 
seals of the clerks of the respective counties now in use shall be 
continued to be used on official documents required to be sealed by 
the county clerk. The county clerk in office shall be the custodian 
of the said seal. 

Source: R. S. 40:38-3. 

40A:9-67 Supreme Court rules governing county clerks who are attorneys at law. 

A county clerk who is an attorney at law shall be subject to the 
rules of the Supreme Court in respect to limitations upon his prac­
tice of law. 
Source: R. S. 40 :38-4 amended 1953, c. 37, s. 100. 

40A: 9-68 Duties of county clerk for the courts. 

The county clerk shall perform for the Superior Court the duties 
pertaining thereto in their respective counties as prescribed by 
law and applicable to the Supreme Court rules for the administra­
tion of the courts. 

The county clerk, either in person or by deputy, shall attend the 
sessions of the court of which he is clerk and of the Superior Court 
held in the county and keep the minutes of the proceedings of said 
courts. The clerk and his deputy shall be under the supervision 
of the assignment judge of the Superior Court for the county and 
the County Court judges. The minutes of said courts shall be 
open to the public at all proper and reasonable hours. 
Source: R. S. 40 :38-7 amended 1953, c. 37, s. 101; 40 :38-8 amended 
1953, c. 37, s. 102. 

40A: 9-69 Temporary clerks of courts. 

If the county clerk or his deputy shall be absent at the sessions 
of said courts, the assignment judge of the Superior Court of the 
county may appoint a temporary clerk. The temporary clerk shall 
be under the supervision of the courts and shall perform such 
duties as shall be prescribed. 
Source : R. S. 40 :38-9. 
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40A: 9-70 Vacancy in office of county clerk other than by expiration of term. 

When a vacancy shall occur in the office of the county clerk of 
any county other than by expiration of term, the Governor shall 
fill such vacancy with the advice and consent of the Senate by ap­
pointment of a member of the same political party as that of the 
previous incumbent of the office, and the commission of said ap­
pointee shall expire when a successor is elected and qualified. The 
successor in such case shall be elected for a term of 5 years at the 
general election next succeeding the happening of the vacancy 
unless such vacancy shall occur within 37 days next preceding such 
election, in which case it shall be filled at the second succeeding 
general election. 

Source: C. 40 :38-8.1 (1948, c. 208 amended 1951, c. 122). 

40A:9-71 Moneys received by county clerk; depositories. 

The county clerk shall be responsible and liable for all moneys 
received by or deposited with him in his official capacity and in 
respect to moneys deposited in any court with him, he shall be 
entitled to retain therefrom fees comparable in amount as in the 
case of moneys paid into court and deposited with the Clerk of 
the Superior Court. The county clerk shall account to the county 
treasurer for all such fees so retained by him. 

The Superior Court assignment judge of the county, in writing, 
shall designate a bank or banks or trust company or trust com­
panies in this State in which the county clerk shall deposit all 
moneys received by him officially and prescribe the manner in 
which same may be withdrawn, subject to the Supreme Court rules 
and regulations applicable to him as clerk of a court. The clerk 
shall not be personally liable for the safekeeping of moneys so 
deposited. 
Source: R. S. 40 :38-10 amended 1953, c. 37, s. 103; 40 :38-11 
amended 1953, c. 37, s. 104. 

40A: 9-72 Transfer of records and moneys of county clerk to successor in office. 

The county clerk, at the expiration of his term of office or other 
termination thereof, or his executor or administrator, if said 
county clerk shall die during said term, shall, in the presence of a 
Superior or County Court judge, transfer the official records, 
documents, books, papers or writings and all moneys deposited or 
held by or for him as such official to his successor in office. Upon 
said transfer the successor in office shall sign and acknowledge a 
receipt therefor. The Superior Court or County Court judge shall 
certify to such transfer and the certificate together with the receipt 
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shall forthwith be filed in the office of the Secretary of State under 
the direction of the judge. 
Source: R. S. 40 :38-23 amended 1953, c. 37, s. 109; 40 :38-24 
amended 1953, c. 37, s. 110. 
40A:9-73 County clerk, powers of notary public or commissioner of deeds. 

A county clerk while in office may perform all the duties and 
exercise the powers pertaining to the office of notary public or 
commissioner of deeds and upon certifying to any acknowledgment 
or affidavit shall affix to his signature the designation "county 
clerk". 
Source: R. S. 40 :38-12. 

40A: 9-7 4 Personnel in office of county clerk. 

Every county clerk may appoint a deputy clerk to hold office 
during the pleasure of the county clerk and upon occurrence of a 
vacancy in the office of a county clerk by expiration of term, death, 
resignation or otherwise, the deputy clerk shall have the same 
powers and perform all the duties of the office of county clerk until 
the vacancy is filled as provided by law. 

During the absence or disability of the county clerk the deputy 
clerk shall have the powers of the county clerk and perform the 
duties of the office. 

The county clerk may appoint from among the employees in his 
office special deputy clerks to serve during his pleasure and pre­
scribe their duties. No additional compensation shall be paid for 
such designation. 

During the absence or disability of both the county clerk and 
deputy clerk, the senior special deputy clerk shall have the powers 
of the county clerk and perform the duties of the office. 

The county clerk shall select and employ necessary clerks and 
other employees. Every deputy clerk and special deputy clerk 
shall take and subscribe before a judge of the County Court an 
oath of office in like form and character as that required to be 
taken by the county clerk. Appointments and oaths of office shall 
be filed in the office of the county clerk. 
Source: R. S. 40 :38-25 amended 1953, c. 37, s. 111; 40 :38-26; 
40 :38-27 amended 1953, c. 37, s. 112; 40 :38-28 amended 1948, c. 278. 

40A: 9-75 County clerk in certain counties may establish court division and 
registry division. 

In any county having a population in excess of 400,000, and not 
having a register of deeds and mortgages, the county clerk therein 
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may establish and maintain in his office 2 separate divisions to be 
known, respectively, as the court division and registry division. 
The county clerk may appoint a deputy county clerk for each 
division who shall hold such office during the pleasure of the 
county clerk but not beyond the term for which the county clerk 
is elected. The compensation of said deputy county clerks shall 
be fixed by the board of chosen freeholders of the county and paid 
by the county. The deputy county clerks before entering upon 
their duties shall take and subscribe an oath of office in similar 
form and manner as in the case of county clerks. In performing 
their duties the deputy clerks shall have the same powers as the 
county clerk. 

Source: C. 40 :38-25.2 (1952, c. 96, s. 1); C. 40 :38-25.3 (1952, c. 96, 
s. 2) ; c. 40 :38-25.4 (1952, c. 96, s. 3); c. 40 :38-25.5 (1952, c. 96, 
s. 4). 

40A: 9-76 Salary of county clerk in certain counties. 

The board of chosen freeholders in each county, by resolution, 
may fix the salary of the county clerk as follows : 

In counties having a population in excess of 600,000, not 
less than $12,000.00 or more than $24,000.00 per annum; 

In counties having a population in excess of 400,000, but 
not more than 600,000, not less than $12,000.00 or more than 
$21,000.00 per annum; 

In counties having a population in excess of 200,000, but 
not more than 400,000, not less than $10,000.00 or more than 
$18,000.00 per annum; 

In counties having a population of 200,000 or less, not less 
than $5,000.00 or more than $15,000.00. 

Nothing in this section shall authorize the fixing of the salary 
of any person holding the office of county clerk at any amount less 
than that now payable pursuant to law, so long as the said person 
shall hold such office during the present and any consecutively 
ensuing term or terms, nor shall anything in this section authorize 
the payment of any salary for which a range is established in an 
amount less than the minimum of said range. 
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r.rhe salary of said officer shall be paid by the proper county 
disbursing officer in the same manner as county officers and em­
ployees are paid. 
Source: C. 40 :38-6.14 (1959, c. 96, s. 1 amended 1961, c. 15, s. 1; 
1967, c. 266, s. 1; 1970, c. 144) ; c. 40 :38-6.15 (1959, c. 96, s. 2) ; 
c. 40 :38-6.16 (1959, c. 96, s. 3). 
40A:9-77 Compensation of deputy county clerks; chief clerks and other per­

sonnel. 
The annual compensation of the deputy county clerk shall not 

exceed % of the annual compensation of the county clerk. The 
annual compensation of any chief clerk in the office of county clerk 
shall not exceed % of the annual compensation of the county clerk. 
The said compensations and that of all other personnel in the office 
of the county clerk shall be :fixed by the board of chosen freeholders 
of the county upon the recommendation of the county clerk. The 
compensation of the personnel in the office of the county clerk shall 
be paid at the same time and in the same manner as county officers 
and employees are paid. The limitations of the salaries set herein 
shall not be construed to restrict any of said employees from 
participating in or benefiting from any cost of living bonus or 
longevity program provided for or established in the county. 
Source: R. S. 40 :38~28 amended 1948, c. 278; C. 40 :39-22 (1970, 
c. 336). 
40A:9-77.l Chapter 260 of the laws of 1969 saved from repeal. 

Chapter 260 of the laws of 1969 (C. 40:38-28.1) is saved from 
repeal. [The act saved from repeal by this section provides that 
in any county of the second class having a population in excess of 
500,000, the limitations imposed, pursuant to section 40A:9-77, on 
the amount of salary payable to the first deputy county clerk or to 
any executive clerk or chief clerk in the office of the county clerk, 
shall not be construed to restrict any of said employees from 
participating in or benefiting from any cost of living bonus or 
longevity program provided for or established in such county.] 
Source: C. 40 :38-28.l (1969, c. 260). 
40A:9-78 Section 4 of chapter 96 of the laws of 1959 saved from repeal. 

Section 4 of chapter 96 of the laws of 1959 ( C. 40 :38-6.17) is 
saved from repeal. [Said section saved from repeal by this section 
provided for the repeal of sundry sections of the Revised Statutes, 
the New Jersey Statutes and various acts pertaining to salaries 
of surrogates, registers of deeds and mortgages, county clerks and 
sheriffs.] 
Source: C. 40:38-6.17 (1959, c. 96, s. 4). 
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40A:9-79 Chapter 223 of the laws of 1939 saved from repeal. 

Chapter 223 of the laws of 1939 ( C. 40 :38-25.1) is saved from 
repeal. [The act saved from repeal by this section provides that 
any deputy county clerk or deputy surrogate, having held said 
office in any county of the second class, who has attained the age 
of 51 years and has been continuously employed in such office for 
a period of at least 16 years, shall have tenure in office and shall 
not be removed therefrom, except after hearing and for good 
cause.] 

Source: C. 40 :38-25.1 (1939, c. 223). 

40A:9-80 Existing offices of registers of deeds and mortgages confirmed aml 
continued. 

The office of register of deeds and mortgages heretofore estab­
lished and now in existence in any county is confirmed and shall 
be continued until altered or abolished as provided by law. 

Source: R. S. 40 :39-1. 

40A:9-81 Establishment of office of register of deeds and mortgages in certain 
counties; referendum. 

In every county having a population of more than 250,000 there 
shall be a register of deeds and mortgages in and for such county; 
provided, in any such county wherein the office of register of deeds 
and mortgages has not been established, the question of the estab­
lishment of such office shall first have been submitted to and ap­
proved by the legal voters thereof. Where the question of the 
establishment of such office is to be submitted, it shall be sub­
mitted at the general election preceding the one at which the 
county clerk is to be elected in that county. The county clerk of 
every such county shall cause the question to be placed upon the 
official ballot to be used at the general election in the manner 
provided by law in substantially the following form: ''Shall the 
office of the register of deeds and mortgages be established and a 
register be elected in . . . . . . . . . . . . . . . . . . . . . . . . . . . . county next 

(insert name of county) 

year T '' Immediately to the left of the question there shall be 
printed the words "Yes" and "No", each with a square, in either 
of which the voter may make a cross ( X), or a plus sign ( +) or 
check mark ( V) according to his choice. There shall also be 
printed the following: "Place a cross ( X), or a plus sign ( +) 
or check mark ( V) in one of the above squares indicating your 
choice.'' If voting machines are used, a vote of ''Yes'' or ''No'' 
shall be equivalent to such markings, respectively. 
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The votes shall be canvassed and returned in the manner pro­
vided by law. If a majority of the legal voters, voting on the 
question, shall vote ''Yes'', the office of register of deeds and 
mortgages shall be established and a register of deeds and mort­
gages shall be elected in such county at the next general election. 
If a majority of the legal voters voting on the question shall vote 
''No'', the office shall not be established and the county clerk shall 
continue to perform the duties of a county recording officer and 
the question shall not be submitted again to the legal voters of 
that county except upon a petition signed by 10% of the registered 
voters of the county and not until 5 years shall have elapsed since 
the prior referendum. 
Source: R. S. 40 :39-2 amended 1943, c. 92; 40 :39-3; 40 :39-4; 
40:39-5; 40:39-6; 40:39-7. 

4.0A: 9-82 Tran sf er of records and papers upon the establishment of office of 
register of deeds and mortgages. 

When the office of register of deeds and mortgages is established 
in any county and such a register therein has been elected, all 
official records, documents, papers or writings which are in the 
custody of the county clerk and would have been filed or deposited 
with the register of deeds and mortgages had there been one in 
office, shall be transferred by the county clerk to the said register 
of deeds and mortgages who shall give a receipt therefor. 
Source : R. S. 40 :39-8 amended 1953, c. 37, s. 113. 

40A: 9-83 Term of office of register of deeds and mortgages. 

The register of deeds and mortgages shall be elected by the legal 
voters of the county for a term of 5 years. He shall be commis­
sioned by the Governor and his commission shall be issued and 
bear date on the Tuesday next following his election. 
Source: R. S. 40 :39-9. 

40A: 9-84 Register of deeds and mortgages; bond. 

Every person who shall be elected register of deeds and mort­
gages of a county, before entering into his office shall give his bond 
to the State of New Jersey and the county as their interest may 
appear, with sufficient corporate surety, to be approved by the 
county judge of the County Court if the county has only one county 
judge but if more than one county judge, by the judge senior in 
service, in the sum of $15,000, or in such greater sum not exceeding 
$50,000, as the judge may order. The Superior Court assignment 
judge for the county instead of the county judge may fix the amount 
of, and approve such bond. 
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The bond shall be conditioned that he will well and truly execute 
the office of register of deeds and mortgages of the county of 
.......................... and faithfully, impartially and justly 

(insert name of county) 

perform and execute all of the duties pertaining to such office, with 
respect to the State of New Jersey, the said county and all persons 
concerned. 

The bond approved by the judge together with the oath of office 
shall be filed in the office of the Secretary of State of New .J erse~T 
and duplicates with the clerk of the board of chosen freeholders 
of the county. 

Source: R. S. 40 :39-10 amended 1953, c. 37, s. 114. 

40A: 9-85 Register of deeds and mortgages; oath. 

Every person elected or appointed register of deeds and mort­
gages, before entering upon the duties of his office, shall take the 
following oath: 

"I, . . . . . . . . . . . . . . . . ........ , register of deeds and mort-
gages of the county of . . . . . . . . . . . . . . . . . . . . . . . . . . . . do solemnly 

(insert name of county) 
swear (or affirm) to support the Constitution of this State and 
the United States and perform the duties of my office as register 
of deeds and mortgages faithfully, impartially and justly to the 
best of my ability." 

Source: R. S. 40 :39-10 amended 1953, c. 37, s. 114. 

40A:9-86 Performance of duties before giving bond; misdemeanor. 

If any person elected register of deeds and mortgages shall 
assume to perform any of the duties before giving bond as pro­
vided by law, he shall be guilty of a misdemeanor. 

Source: R. S. 40 :39-10 amended 1953, c. 37, s. 114. 

40A :9-87 Certain statutory provisions applicable to county clerk where no 
register of deeds and mortgages. 

The statutory provisions applicable to powers, functions and 
duties of the register of deeds and mortgages where there is such 
a register shall pertain to the county clerk where there is no such 
register. 

Source: R. S. 40:39-10 amended 1953, c. 37, s. 114; 40:39-16 
amended 1953, c. 37, s. 117. 



CHAPTER 200, LAWS OF 1971 941 

40A: 9-88 Vacancy in office of register of deeds and mortgages other than h:'· 
expiration of term. 

When a vacancy shall occur in the office of the register of deeds 
and mortgages of any county other than by expiration of term, 
the Governor shall fill such vacancy with the advice and consent 
of the Senate, by appointment of a member of the same political 
party as that of the previous incumbent of the office, and the com­
mission of said appointee shall expire when a successor is elected 
and qualified. The successor in such case shall be elected for a 
term of 5 years at the general election next succeeding the happen­
ing of the vacancy unless such vacancy shall occur within 37 days 
next preceding such election, in which case it shall be filled at the 
second succeeding general election. 
Source: C. 40 :38-8.1 (1948, c. 208 amended 1951, c. 122); R. S. 
40:39-13. 

40A: 9-89 Board of chosen freeholders to furnish accommodations and equip­
ment for register of deeds and mortgages. 

The board of chosen freeholders shall provide the register of 
deeds and mortgages with a suitable :fireproof place separate and 
distinct from the office of the county clerk, together with suitable 
furniture and equipment, all of which shall be the property of the 
county. The board shall also provide said register with the neces­
sary books and stationery. The records and documents in the 
office of said register shall be open to the public at all reasonable 
hours. 
Source: R. S. 40 :39-14 amended 1953, c. 37, s. 115. 

40A:9-90 Register of deeds and mortgages is the county recording officer. 

In counties having a register of deeds and mortgages the said 
register shall be the recording officer of the county as fully as the 
county clerk is the recording officer in counties not having a regis­
ter of deeds and mortgages. 
Source: R. S. 40 :39c...15 amended 1953, c. 37, s. 116; 40 :39-16 
amended 1953, c. 37, s. 117. 

40A:9-91 Personnel in the office of register of deeds and mortgages. 

Every register of deeds and mortgages may appoint a deputy 
register of deeds and mortgages to hold office during the pleasure 
of the said register and upon the occurrence of a vacancy in the 
office of the register by expiration of term, death, resignation or 
otherwise, the deputy register shall have the same powers and 
perform all the duties of the office of the register of deeds and 
mortgages until the vacancy is filled as provided by law. 
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During the absence or disability of the register of deeds and 
mortgages the deputy register shall have the powers of the regis­
ter and perform the duties of the office. At the register's request 
and under bis supervision, the deputy register shall have full 
power to perform the duties of the office of register of deeds and 
mortgages including the signing of the name of the register of 
deeds and mortgages upon any or all documents left for recording 
or filing in said office to the same extent as the register of deeds 
and mortgages himself might sign. The said register may appoint 
from among the employees in bis office special deputy registers to 
serve during his pleasure and prescribe their duties. During the 
absence or disability of both the register and the deputy register 
the senior special deputy register shall have the powers of the 
register and perform the duties of the office. The register shall 
select and employ the necessary clerks and other personnel. Every 
deputy register shall take and subscribe before a judge of a 
County Court an oath of office in like form and character as that 
required to be taken by the register. The oath of office of the 
deputy shall be filed in the office of the Secretary of State. 

Source: R. S. 40:39-17; 40:39-18 amended 1953, c. 37, s. 118; 
40:39-20. 

40A: 9-92 Salary of register of deeds and mortgages in certain counties. 

The board of chosen freeholders in each county, by resolution, 
may fix the salary of the register of deeds and mortgages as 
follows: 

In counties having a population in excess of 600,000, not 
less than $12,000.00 or more than $24,000.00 per annum. 

In counties having a population in excess of 400,000, but not 
more than 600,000, not less than $12,000.00 or more than 
$21,000.00 per annum; 

In counties having a population in excess of 200,000, but 
not more than 400,000, not less than $10,000.00 or more than 
$18,000.00 per annum; 

In counties having a population of 200,000 or less, not less 
than $5,000.00 or more than $15,000.00. 

Nothing in this section shall authorize the fixing of the salary 
of any person holding the office of register of deeds and mortgages 
at any amount less than that now payable pursuant to law, so long 
as the said person shall hold such office during the present and 
any consecutively ensuing term or terms, nor shall anything in this 
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section authorize the payment of any salary for which a range is 
established in an amount less than the minimum of said range. 

The salary of said officer shall be paid by the proper county 
disbursing officer in the same manner as county officers and em­
ployees are paid. 

Source: C. 40 :38-6.14 (1959, c. 96, s. 1 amended 1961, c. 15, s. 1; 
1967, c. 266, s. 1; 1970, c. 144); c. 40 :38~6.15 (1959, c. 96, s. 2); c. 
40 :38-6.16 (1959, c. 96, s. 3). 

40A: 9-93 Compensation of deputy register of deeds and mortgages, chief clerks 
and employees. 

The annual compensation of the deputy register of deeds and 
mortgages shall not exceed % of the annual compensation of the 
register of deeds and mortgages. The annual compensation of 
any chief clerk in the office of the register of deeds and mortgages 
shall not exceed% of the annual compensation of the said register. 
The said compensations and that of all other personnel in the office 
of the register of deeds and mortgages shall be fixed by the board 
of chosen freeholders of the county upon the recommendation of 
the register of deeds and mortgages. The compensation of the 
personnel in the office of the register of deeds and mortgages shall 
be paid at the same time and in the same manner as the county 
officers and employees are paid. The limitations of the salaries set 
herein shall not be construed to restrict any of said employees from 
participating in or benefiting from any cost of living bonus or 
longevity program provided for or etablished in the county. 

Source: R. S. 40 :39-21 amended 1948, c. 277; C. 40 :39-22 (1970, 
c. 336). 

40A: 9-94 Eligibility for office of sheriff. 

No person shall be eligible to the office of sheriff of any county 
unless he shall have been a citizen of the United States and a resi­
dent of the county for at least 3 years next preceding his election. 

Source: R. S. 40 :41-1. 

40A: 9-95 Sheriff's bond. 

Every sheriff shall enter into bond to the State of New Jersey 
and the county wherein he is sheriff, with sufficient corporate 
surety to be approved by the judge of the County Court if the 
county has only one county judge, but if more than one county 
judge, by the county judge senior in service, in the sum of 
$15,000.00, or in such greater sum not exceeding $50,000.00, as the 
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said judge may order. The Superior Court assignment judge for 
the county, instead of the county judge, may fix the amount of, 
and approve such bond. 

The bond shall be conditioned that he will well and truly execute 
the office of sheriff of the county of ........................ . 

(insert name of county) 

and faithfully, impartially and justly perform all of the duties 
pertaining to such office, with respect to the State of New Jersey, 
the said county and all persons concerned. 

The bond approved by the judge together with the oath of office, 
shall be filed in the office of the Secretary of State of New Jersey 
and duplicates with the clerk of the boa rd of chosen freeholders 
of the county. 

Source: R. S. 40 :41-2 amended 1943, c. 22, s. 1; 1953, c. 37, s. 134; 
40 :41-3 amended 1943, c. 22, s. 2; 1953, c. 37, s. 135. 

40A: 9-96 Sheriff's oath. 

Every person elected or appointed to the office of sheriff, before 
entering upon the duties of his office, shall take the following oath: 

"I, .............................. , sheriff of the county of 
. . . . . . . . . . . . . . . . . . . . . . . . . . do solemnly swear (or affirm) to 

(insert name of county) 

support the Constitution of this State and of the United States 
and perform the duties of my office as sheriff, faithfully, im­
partially and justly to the best of my ability." 

Source: R. S. 40 :41-4 amended 1953, c. 37, s. 137. 

40A :9-97 Certificate for commission. 

The taking of the oath of office and the execution of the required 
bond by a newly elected sheriff shall be certified by the Superior 
or County Court judge, as the case may be, to the Governor in 
connection with the issuance of the sheriff's commission. 

Source : R. S. 40 :41-5 amended 1953, c. 37, s. 138. 

40A:9-98 Sheriff not to perform duties of office before giving bond and taking 
oath; misdemeanor. 

If a sheriff elect shall perform any of the duties of his office 
before giving bond or taking· the oath of office as provided by law, 
he shall be guilty of a misdemeanor. 

Source: R. S. 40:41-9. 
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4·0A: 9-99 Sheriff may act in certain cases where commission delayed. 

If the receipt by a newly elected or appointed sheriff of his com­
mission is delayed, the said sheriff may nevertheless act as said 
sheriff for a period not exceeding one month before receiving his 
said commission. 

Source: R. S. 40 :41-10. 

40A:9-100 Effective date of commission and expiration of term of office. 

The commission of every newly elected sheriff shall bear date 
and take effect on the Wednesday after the first Tuesday succeed­
ing his election and the term of his office shall be 3 years. 
Source : R. S. 40 :41-11. 

40A:9-101 Failure of sheriff elect to qualify; effect. 

When any newly elected sheriff shall fail to qualify by giving 
the required bond and taking and subscribing his oath of office 
within 30 days following his election or within the time fixed by 
the court as herein provided, his office shall be deemed vacant. 
The Superior Court, for good cause shown, shall have jurisdiction 
to extend the time for qualification. 

Source: R. S. 40 :41-12. 

40A:9-102 Vacancy in office, other than by expiration of term. 

When a vacancy shall occur in the office of sheriff of any county, 
other than by expiration of term, the Governor shall fill such 
vacancy with .the advice and consent of the Senate by appointment 
of a member of the same political party as that of the previous 
incumbent of the office, and the commission of said appointee shall 
expire when a successor is elected and qualified. The successor 
in such case shall be elected for a term of 3 years at the general 
election next succeeding the happening of .the vacancy unless such 
vacancy shall occur within 37 days next preceding such election, 
in which case it shall be filled at the second succeeding general 
election. 

Source: R. S. 40 :41-14 amended 1948, c. 206; 1951, c. 120; 1953, 
c. 37, s. 139. 

40A:9-103 Bond and oath of appointee to fill vacancy. 

Every person appointed by the Governor to fill a vacancy in the 
office of sheriff, before proceeding to execute his office, shall give 
the bond and take and subscribe the oath in the manner and form 
prescribed for a sheriff elect. 
Source: R. S. 40 :41-15 amended 1953, c. 37, s. 140. 
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40A:9-104 Salary of sheriff in certain counties. 

The board of chosen freeholders in each county, by resolution, 
may fix the salary of the sheriff as follows : 

In counties having a population in excess of 600,000, not 
less than $12,000.00 or more than $24,000.00 per annum; 

In counties having a population in excess of 400,000, but 
not more than 600,000 not less than $12,000.00 or more than 
$21,000.00 per annum; 

In counties having a population in excess of 200,000, but 
not more than 400,000, not less than $10,000.00 or more than 
$18,000.00 per annum; 

In counties having a population of 200,000 or less, not less 
than $5,000.00 or more than $15,000.00. 

Nothing in this section shall authorize the ~ing of the salary 
of any person holding the office of sheriff at any amount less than 
that now payable pursuant to law, so long as the said person shall 
hold such office during the present and any consecutively ensuing 
term or terms, nor shall anything in this section authorize the pay­
ment of any salary for which a range is established in an amount 
less than the minimum of said range. 

The salary of said officer shall be paid by the proper county dis­
bursing officer in the same manner as county officers and employees 
are paid. 

Source: C. 40 :38-6.14 (1959, c. 96, s. 1 amended 1961, c. 15, s. 1; 
1967, c. 266, s. 1; 1970, c. 144); c. 40 :38-6.15 (1959, c. 96, s. 2); 
C. 40 :38-6.16 (1959, c. 96, s. 3). 

40A:9-105 Expenses payable to sheriffs. 

The sheriffs shall be entitled to receive in addition to the salaries 
provided by law, their actual expenses incurred by them personally 
in performing their duties such as transportation, telephone, tele­
graph and postal charges, to be paid by the board of chosen free­
holders of the respective counties. 

Source: R. S. 40:41-8. 

40A:9-106 Uncollected fees credited to account of former sheriff. 

All uncollected fees due for services rendered or expenses in­
curred by a deceased, disabled or disqualified sheriff shall be taxed 
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and collected by the acting sheriff, or the newly appointed or 
elected sheriff and credited to the account of the former sheriff. 
Source : R. S. 40 :41-18. 
40A:9-107 Sheriff to deliver to his successor moneys and papers. 

When any person shall cease to hold the office of sheriff he shall 
deliver to his successor all processes, orders, mandates and papers 
of every kind remaining in his hands unexecuted or unreturned or 
otherwise outstanding and all moneys held by him as sheriff. 
Source: R. S. 40:41-19. 

40A:9-108 Sheriff not to hold other civil office. 

No person shall hold any other civil office during the time he 
holds and exercises the office of sheriff and by acceptance of the 
latter office his former office shall be deemed vacated. 
Source: R. S. 40 :41-20. 

40A:9-109 Amercement of sheriff, acting sheriff. 

If a sheriff or acting sheriff fails to perform any duty imposed 
upon him by law in respect to writs of execution resulting in loss 
or damage to the judgment creditor, he shall be subject to amerce­
ment in the amount of such loss and damage to and for the use of 
the judgment creditor. Such amercement may be made by the 
court having jurisdiction of the judgment and proceedings for the 
enforcement thereof in an action or proceeding for amercement 
or in the nature of an amercement brought for the purpose. The 
court may proceed in a summary manner or otherwise. The de­
linquent sheriff or acting sheriff shall also be subject to attachment 
or punishment for contempt. 
Source: R. S. 40:41-21amended1953, c. 37, s. 141. 

40A:9-110 Amercement; court to designate enforcement officer. 

When an amercement or judgment or order in the nature of an 
amercement has been obtained against a sheriff or acting sheriff 
the court shall designate the officer to enforce such amercement. 
Source: R. S. 40 :41-22. 

40A:9-lll Bonds taken by sheriffs. 

All bonds required by law to be taken by the sheriff shall be 
recorded in the office of the county clerk in a book to be provided 
for that purpose, and upon being so recorded, shall have the force 
and effect of a recognizance. A copy of the bond duly certified by 
the county clerk shall be evidential in any court and have the 
same effect as if the original bond were produced and proven. 
·where the condition of any such bond shall have been fully com-
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plied with, the sheriff shall execute a warrant to cancel the bond 
and the record thereof. Any such bond may be cancelled and dis­
charged by such warrant or by the County Court or the Superior 
Court and a notation of said discharge shall be entered in the said 
book. 
Source: R. S. 40 :41-23; 40 :41-24; 40 :41-25 amended 1953, c. 37, 
s.142. 

40A:9-112 Blank. 

40A:9-113 Acting sheriff or newly appointed or elected sheriff to execute un­
completed writs and processes. 

All writs and processes remaining unexecuted which were in the 
hands of a sheriff at the time of his death, disability or disqualifica­
tion, shall be executed or the execution thereof completed by the 
acting sheriff, if there be one, otherwise the newly appointed or 
elected sheriff. 

All advertisements of sales of real and personal property shall 
be continued and adjournments of such sales may be made, of 
which all persons shall take notice without any other than the usual 
notice required by law for such advertisements, adjournments and 
sales. Said advertisements, adjournments and sales shall be made 
by the acting sheriff, if there be one, otherwise the newly appointed 
or elected sheriff as though the writs and processes had been 
directed and delivered to such acting sheriff or newly appointed or 
elected sheriff. 

The acting sheriff or newly appointed or elected sheriff shall be 
entitled to the same fees for his services and be liable to all the 
penalties and consequences of law for neglect of duty, as if the 
writs and processes had been originally directed and delivered to 
him. 
Source: R. S. 40 :41-17. 

40A:9-114 Exercise of office pending new appointment or election. 

In any case of vacancy in the office of sheriff, the undersheriff, 
or if there be more than one undersheriff, the undersheriff who 
shall have been designated as acting sheriff shall act as sheriff 
and perform the duties of that office in the county until a new 
sheriff is appointed or elected and duly qualified. · 

In each county in which there is more than one undersheriff the 
sheriff shall designate annually one of the undersheriffs to be 
acting sheriff, by written designation filed with the county clerk, 
which designation may be revoked and a new designation made in 
similar manner. When the new sheriff shall be appointed or 



CHAPTER 200, LAWS OF 1971 949 

elected and duly qualified, the powers and duties of the under­
s he riff as acting sheriff shall cease. 
Source: R. S. 40 :41-16 amended 1952, c. 141. 
40A:9-115 Undersheriffs; appointments; oaths. 

The appointment of an undersheriff shall be by writing under 
the hand and seal of the sheriff. Every undersheriff, before he 
assumes his office, shall take and subscribe before a judge of the 
County Court of the county or a judge of the Superior Court, an 
oath that he will well and faithfully, impartially and justly execute 
the office of undersheriff, according to the best of his ability and 
judgment. His appointment, with the certificate of his oath in­
dorsed thereon and attested by the judge, shall be filed in the office 
of the county clerk. Nothing in this section shall prevent the 
sheriff at bis pleasure from removing an undersheriff. 
Source: R. S. 40 :41-28 amended 1953, c. 37, s. 144. 
40A:9-116 Limitation on number of undersherif'fs. 

In all counties the sheriff may appoint not more than 2 under­
sheriffs. All such undersheri:ffs shall hold office during the 
pleasure of the sheriff making the appointment, or his successor. 
The undersheriffs shall be included in the unclassified service of 
the civil service. 
Source : R. S. 40 :41-30. 
40A:9-117 Undersheriffs, chief clerks aml other personnel; compensation. 

The sheriff shall selrct and employ the :p~cessary deputies, chief 
clerks and other personnel. They shall receive such compensation 
as shall be rccommc11ded by the sheriff and approved hy the board 
of chosen freel10lders. The annual compensation of the under­
sheriff shall not exceed % of the annual compensation of the 
sheriff. The compensation of the personnel in the office of sheriff 
shall be paid at the same time and in the same manner as the county 
officers and employees are paid. The limitations of the salaries set 
herein shall not be construed to restrict any of said employees from 
participating in or benefiting from any cost of living bonus or 
longevity program provided for or established in the county. 
Source: R. S. 40 :41~31; C. 40 :41-31.1 (1970, c. 337). 

40A:9-118 Compensation of criminal identification bureau personnel. 

In counties having criminal identification bureaus in the office 
of the sheriffs of said counties, the board of chosen freeholders, by 
resolution, shall provide for the appointment and duties of the 
personnel of said bureau which may include according to the 
determination of the said board, supervisors, chief identification 
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officer, deputy chief identification officers, identification officers, 
identification clerks and junior identification clerks. The board of 
chosen freeholders of said counties, by resolution, and upon recom­
mendation of the sheriff shall adopt a schedule of minimum and 
maximum annual salaries for said personnel and provide for the 
payment of said salaries in semimonthly installments by the county 
treasurer or in the same manner as other county employees are 
paid. Annual increases or increments in their compensation may 
be provided for. 

Nothing contained herein shall be deemed to reduce the amount 
of any salaries being presently paid to the personnel of the 
criminal identification bureaus in said counties. 
Source: C. 40 :41-33.1 (1943, c. 191, s. 1 amended 1947, c. 256, s. 1; 
1950, c. 277, s. 1; 1953, c. 341, s. 1); c. 40 :41-33.2 (1943, c. 191, 
s. 2 amended 1947, c. 256, s. 2; 1950, c. 277, s. 2; 1953, c. 341, s. 2); 
0. 40 :41-33.3 (1943, c. 191, s. 3 amended 1950, c. 277, s. 3; 1953, 
c. 341, s. 3); 0. 40:41-33.4 (1943, c. 191, s. 4); 0. 40:41-33.5 (1943, 
c. 191, s. 5 amended 1947, c. 256, s. 3; 1950, c. 277, s. 4; 1953, c. 341, 
s. 4; 1957, c. 155); 0. 40 :41-33.6 (1943, c. 191, s. 6 amended 1947, 
c. 256, s. 4; 1953, c. 341, s. 5); 0. 40:41-33.7 (1943, c. 191, s. 7); 
0. 40:41-33.20 (1949, c. 35, s. 1). 
40A:9-119 Status of criminal identification bureau personnel. 

Identification clerks having served 5 years as such, shall be 
classified as identification officers and upon reaching such status 
shall receive the salaries of identification officers starting with the 
minimum annual salary for said identification officers. 
Source: 0. 40 :41-33.8 (1943, c. 191, s. 8). 
40A: 9-120 Constables; appointment. 

The governing ,body of any municipality, by resolution, may 
appoint not less than 2 nor more than 50 constables. To be 
eligible the persons to be appointed constables shall be residents 
and qualified voters of the municipality for at least 3 years prior 
to their appointment. Constables may exercise their functions 
and perform their duties anywhere in the county wherein the 
appointing municipality is located. 
Source: R. S. 40 :41-34; 40 :41-35 amended 1943, c. 68; 1949, c. 76; 
1967' c. 300. 
40A:9-121 Constables; terms of office. 

Every constable shall qualify within 30 days of the appointment 
and shall hold office for a term of 3 years unless the governing 
body by its resolution of appointment shall fix a one-year term. 
Source: R. S. 40 :41-36. 
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40A:9-122 Annual charges payable by constables; badges. 

The governing body of any municipality, by resolution, may 
provide for an annual charge for the privilege of holding the 
office, to be paid by each constable in an amount not exceeding 
$50.00. The municipality shall supply each constable with a badge 
suitably inscribed, to be returned at the expiration of the con­
stable's term. 
Source: R. S. 40 :41-37. 

40A:9-123 Constables; vacancy. 

Vacancies in the office of constable other than by expiration of 
term resulting from death, resignation, or otherwise may be filled 
for the unexpired term by the governing body of the municipality 
within which the vacancy occurs. · 
Source: R. S. 40 :41-38. 

40A:9-124 Constable's oath. 

Every person appointed as a constable, . l>ef ore entering upon 
the duties of his office, shall take, subscribe. ~:ad file with the mu-
nicipal clerk the following oath: · 

"I, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , cop.stable of the county 
of . . . . . . . . . . . . . . . . . . . . . . . . . . . do solemnly;, ~wear (or affirm) to 

(insert name of county) · 
support the Constitution of this State and of the United States 
and to perform the duties of my office as constable, faithfully, im­
partially and justly to the best of my ability.'' 

The oath may be administered by the municipal clerk or by any 
person authorized by law to administer oaths-. 
Source: R. S. 40 :41-39. 

40A:9-125 Constable's bond. , 

Every person appointed as a constable, before entering upon 
the execution of his office, shall give bond in such form and amount 
as the governing body shall prescribe with· sufficient surety to be 
approved by said governing body. 

The bond shall be filed in the office of the municipal clerk. 
Source : R. S. 40 :41-40. 

40A:9-126 Actions on constable's bond. 

Actions on a constable's bond may be prosecuted in the Superior 
Court or a County Court in like manner as in the case of actions 
on a sheriff's bond. Applications incidental to such actions 
may be made to the Superior Court or County Court in similar 
manner as in the case of applications incidental to actions and 
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proceedings on official bonds as provided in Title 2A of the New 
Jersey Statutes. In any such action or proceeding any party in 
interest shall be entitled on demand to a jury trial. In any such 
action or proceeding a municipality shall not be liable for costs 
unless otherwise provided by the rules of the court. 

If any person shall sustain loss by the neglect or default of any 
constable in the discharge of his official duties such person shall 
have an action in his own right upon the constable's bond. 
Source: R. S. 40 :41-41; 40:41-42 amended 1953, c. 37, s. 14-f): 

40:41-43amended1953, c. 37, s. 146; 40:41-44 amended 1953, c. 37, 
s.147. 
40A:9-126.l Constable's reports. 

Every constable shall on or before the first ·w ednesday following 
the first Monday of every month file with the governing boJy by 
whom he was elected or appointed, a report of his official activities, 
other than in connection with court or judicial proceedings, for 
the month immediately past. The governing body shall forward 
a copy of the report to the municipal chief of police. 

The report shall list the names and addresses of all persons 
contacted by the constable in his official capacity, together with 
the date, time and purpose of the contact. In addition the report 
shall contain an accurate statement of all fees collected by the 
constable and from whom and for what service each fee was 
collected. 

The failure by a constable to file such a report, for 2 consecutive 
months, unless he was prevented from so doing by reason of his 
physical incapacity, shall result in his office being deemed vacant 
and he shall be barred from exercising the rights and privileges 
thereof. 

Any constable who falsifies such a report shall be guilty of a 
misdemeanor. 
Source: C. 40 :41-50 (1969, c. 241, s. 1); C. 40 :41-51 (1969, c. 241, 
s. 2); c. 40 :41-52 (1969, c. 241, s. 3); c. 40 :41-53 (1969, c. 241, s. 4). 
40A:9-127 Moneys payable to or by constahh· in certain cases; jurisdiction of 

courts. 

'fhe Superior Court and the County Court of the county shall 
have jurisdiction over actions or proceedings involving money 
payable to or by a constable and may make appropriate orders and 
judgments, in a summary manner, in the case of absconding, in­
solvent, incapacitated or deceased constables. 
Source: R. S. 40:41-46 amended 1953, c. 37, s. 149; 40:41-48; 
40:41-49. 
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40A:9-128 Statutes repealed. 

The following sections, acts and parts of acts, together with all 
amendments and supplements thereto, are hereby repealed. 
Revised Statutes Sections 

40 :21-1, 40 :21-2 
40:21-4 
40:21-6 
40 :21-7 amended 1953, c. 37 
40 :21-16, 40 :21-17 
40 :21-18, 40 :21-18.1 
40 :21-19 amended 1967, c. 103 
40:21-20 
40:21-21 
40 :21-22, 40 :21-23 
40 :21-24 amended 1948, c. 78 ; 1953, c. 37 
40 :21-25 amended 1953, c. 37 
40:21-26 
40:21-27 
40 :21-28 amended 1953, c. 37 
40 :21-29, 40 :21-30 
40:21-31 
40 :21-32 amended 1953, c. 37 
40 :21-33 amended 1953, c. 37 
40 :21-34 to 40 :21-47 both inclusive 
40 :21-48 amended 1961, c. 64 
40 :21-49 to 40 :21-51 both inclusive 
40 :21-52 amended 1953, c. 37 
40 :21-54 to 40 :21-56 both inclusive 
40 :21-57 amended 1944, c. 61 
40:21-58, 40:21-59 
40 :21-60 amended 1938, c. 268 
40 :21-61 amended 1942, c. 51 
40:21-62 
40 :21-63 amended 1942, c. 51 
40 :21-64 to 40 :21-70 both inclusive 
40 :21-71amended1953, c. 37 
40:21-72 
40 :21-73 amended 1942, c. 80 
40 :21-74 to 40 :21-76 both inclusive 
40 :21-77 amended 1942, c. 51 
40 :21-78 to 40 :21-79 
40 :38-1 amended 1943, c. 21; 1953, c. 37 
40 :38-2 amended 1953, c. 37 
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40:38-3 
40:38-4 amended 1953, c. 37 
40 :38-7 amended 1953, c. 37 
40 :38-8 amended 1953, c. 37 
40:38-9 
40 :38-10 amended 1953, c. 37 
40 :38-11 amended 1953, c. 37 
40 :38-12 to 40 :38-15 both inclusive 
40 :38-16 amended 1953, c. 37 
40 :38-17 amended 1953, c. 37 
40 :38-19 to 40 :38-21 both inclusive 
40 :38-23 amended 1953, c. 37 
40 :38-24 amended 1953, c. 37 
40 :38-25 amended 1953, c. 37 
40:38-26 
40 :38-27 amended 1953, c. 37 
40 :38-28 amended 1948, c. 278 
40:39-1 
40 :39-2 amended 1943, c. 92 
40 :39-3 to 40 :39-7 both inclusive 
40 :39-8 amended 1953, c. 37 
40:39-9 
40 :39-10 amended 19'53, c. 37 
40:39-13 
40 :39-14 amended 1953, c. 37 
40 :39-15 amended 1953, c. 37 
40 :39-16 amended 1953, c. 37 
40:39-17 
40 :39-18 amended 1953, c. 37 
40:39-19, 40:39-20 
40 :39-21 amended 1948, c. 277 
40 :40-22 to 40 :40-28 both inclusive 
40:41-1 
40 :41-2 amended 1943, c. 22 ; 1953, c. 37 
40 :41-3 amended 1943, c. 22; 1953, o. 37 
40 :41-4 amended 1953, c. 37 
40 :41-5 amended 1953, c. 37 
40 :41-8 to 40 :41-13 both inclusive 
40 :41-14 amended 1948, c. 206; 1951, c. 120; 1953, c. 37 
40 :41-15 amended 1953, c. 37 
40 :41-16 amended 1952, c. 141 
40 :41-17 to 40 :41-20 both inclusive 
40 :41-21 amended 1953, c. 37 
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40 :41-22 to 40 :41-24 both inclusive 
40 :41-25 amended 1953, c. 37 
40:41-26 
40 :41-27 amended 1953, c. 37 
40 :41-28 amended 1953, c. 37 
40 :41-29 to 40 :41-33 both inclusive 
40:41-34 
40 :41-35 amended 1943, c. 68; 1949, c. 76; 1967, c. 300 
40 :41-36 to 40 :41-41 both inclusive 
40 :41-42 amended 1953, c. 37 
40 :41-43 amended 1953, c. 37 
40 :41-44 amended 1953, c. 37 
40 :41-46 amended 1953, c. 37 
40:41-48, 40:41-49 

Pamphlet Laws 
Laws of 1939, c. 224 (C. 40:21-47.1) 

955 

Laws of 1940, c. 87 ( C. 40 :41-3.1 to C. 40 :41-3.4 both inclusive) 
Laws of 1943, c.191(C.40:41-33.1 to C. 40:41-33.15 both inclusive) 

Schedule of Amendments of Laws of 1943, c. 191 
Section 1 amended by P. L. 1947, c. 256; 1950, c. 277; 1953, c. 341 
Section 2 amended by P. L. 194 7, c. 256; 1950, c. 277; 1953, c. 341 
Section 3 amended by P. L. 1950, c. 277; 1953, c. 341 
Section 5 amended by P. L. 1947, c. 256; 1950, c. 277; 1953, c. 341; 

1957, c. 155 
Section 6 amended by P. L. 1947, c. 256; 1953, c. 341 
Section 9 amended by P. L. 1947, c. 256 
Section 10 amended by P. L. 1947, c. 256 

Laws of 1944, c. 125 ( C. 40 :21-20.1 to C. 40 :21-20.3 both inclusive) 
Laws of 1944, c. 182 (C. 40 :21-30.1 to C. 40 :21-30.19 both inclusive) 

Schedule of Amendments of Laws of 1944, c. 182 
Section 11 amended by P. L. 1953, c. 37 
Section 17 amended by P. L. 1965, c. 11 

Laws of 1944, c. 252 ( C. 40 :38-29 to C. 40 :38-31 both inclusive) 
Laws of 1947, c. 256 ( C. 40 :41-33.16 to C. 40 :41-33.19 both in­

clusive) 
Laws of 1947, c. 403 (C. 40:21-26.6 to C. 40:21-26.10 both inclusive) 

Schedule of Amendments of Laws of 1947, c. 403 
Section 2 amended by P. L. 1951, c. 309 

Laws of 1948, c. 78, s. 2 (C. 40 :21-23.1) 
Laws of 1948, c. 208 (C. 40:38-8.1) amended by P. L. 1951, c. 122 
Laws of 1948, c. 314 ( C. 40 :38-32 to C. 40 :38-34 both inclusive) 

Schedule of Amendments of Laws of 1948, c. 314 
Section 1 amended by P. L. 1951, c. 256; 1952, c. 178 
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Laws of 1948, c. 400 ( C. 40 :21-21.1) 
Laws of 1949, c. 35 (C. 40:41-33.20 to C. 40:41-33.22 both inclusive) 
Laws of 1952, c. 96 ( C. 40 :38-25.2 to C. 40 :38-25.5 both inclusive) 
Laws of 1953, c. 37, s. 38 (C. 40:21-17.1) 
Laws of 1959, c. 96, ss. 1, 2 and 3 ( C. 40 :38-6.14 to C. 40 :38-6.16 

both inclusive) 

Schedule of Amendments of Laws of 1959, c. 96 

Section 1 amended by P. L. 1961, c. 15 ; 1967, c. 266; 1970, c. 144 

Laws of 1960, c. 19 (C. 40:21-24.1) 
Laws of 1966, c. 169 (C. 40:21-47.2) 
Laws of 1967, c. 220 ( C. 40 :21-18.2, C. 40 :21-18.3) 
Laws of 1967, c. 103, s. 2 (C. 40 :21-19.1) 
Laws of 1969, c. 241 ( C. 40 :41-50 to C. 40 :41-53 both inclusive) 
Laws of 1970, c. 336 ( C. 40 :39-22) 
Laws of 1970, c. 337 (C. 40 :41~31.1) 

c. ANALYSIS 

40A :9-129 Officials; facsimile of signatures; seal; statement of 
terms of office to be filed with Secretary of State. 

40A :9-130 Mayor; term. 
40A :9-131 Acting mayor. 
40A :9-132 Mayor to vote in certain cases. 
40A :9-133 Municipal clerk; term. 
40A :9-134 Municipal clerk; tenure of office. 
40A :9-135 Deputy municipal clerk. 
40A :9-136 Administrator; powers and duties. 
40.A :9-137 Administrator; appointment; term of office. 
40A :9-138 Administrator; removal from office. 
40A :9-139 Attorney; appointment; term. 
40A :9-140 Engineer; appointment; term. 
4:0A :9-141 Tax collector; appointment. 
40A :9-142 Tax collector; term of office. 
40A :9-143 Collector of arrears of taxes. 
40A :9-144 Tenure of tax collector. 
40A :9-144.1 Removal of tax collector; complaint; hearing. 
40A :9-145 Tenure for tax collectors completing certain courses 

of instructions. 
40A :9-146 Tax assessors; appointment. 
40A :9-147 Chapter 205 of the laws of 1968 saved from repeal. 
.40A :9-148 Tax ass8ssor; board of assessors ; term of office. 
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40A :9-149 Tax assessors; appointment by Governor in certain 
cases. 

40A :9-150 Chapter 211 of the laws of 1966 saved from repeal. 
40A :9-151 Tenure of tax assessors in certain cities having the 

municipal manager form of government; removal; 
complaint; hearing. 

40A :9-152 Tenure of municipal treasurer. 
40A :9-152.1 Removal of municipal treasurer; complaint; hearing. 
40A :9-153 Chapter 190 of the laws of 1943 saved from repeal. 
40A :9-153.1 Section 40 :145-13 of the Revised Statutes saved from 

repeal. 
40A :9-153.2 Chapter 281 of the laws of 1970 saved from repeal. 
40A :9-154 Poundkeepers. 
40A :9-155 Members of governing body ineligible for certain 

office ; exceptions. 
40A :9-156 Elective and appointive officers; commencement of 

term of office; exceptions. 
40A :9-157 Temporary appointments. 
40A :9-158 Temporary leaves of absence; substitute. 
40A :9-159 Leave of absence for certain officers and employees 

entering the armed forces of the United States. 
40A :9-160 Leave of absence for employees who are members of 

the Legislature. 
40A :9-160.1 Compensatory time off for employees who are mem­

bers of certain volunteer organizations. 
40A :9-161 Removal of officers and employees; procedure. 
40A :9-162 Special elections and appointments to fill vacancies in 

governing body resulting from judicial action. 
40A :9-163 Change in government; effect on officers. 
40A :9-164 Delegates to certain conventions. 
40A :9-165 Salaries, wages or compensation of mayor or other 

chief executive; officers and employees; exceptions; 
referendum. 

40A :9-166 Section 3 of chapter 144 of the laws of 1962 saved 
from repeal. 

40A :9-167 Referendum on ordinance fixing salaries, wages or 
compensation. 

40A :9-168 Petition for referendum on salaries, wages or com­
pensation. 

40A :9-169 Blank. 
40A :9-170 Blank. 
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40.A :9-171 Compensation for services notwithstanding statute 
declared unconstitutional. 

40A :9-172 Judicially determined illegal suspension or dismissal; 
officer or employee entitled to recover salary; 
proviso. 

40A :9-173 Hospital service or medical service group insurance; 
authorization for deductions from salaries. 

40A:9-174 Compensation for injury or death to member of gov­
erning body or other officer in performance of duty. 

40A :9-175 Statutes repealed. 

40A:9-129 Officials; facsimile of signatures; seal; statement of terms of office 
to he filed with Secretary of State. 

In every municipality, the mayor or other chief executive and 
the clerk, upon taking office, shall each file with the Secretary of 
State a facsimile of his signature and in addition the clerk shall 
furnish an impression of the municipal seal and a statement of 
their terms of office, showing the commencement and expiration 
dates. 

The Secretary of State shall cause to be printed the necessary 
blank forms and forward them to the aforesaid officials. The 
completed forms when filed shall be public records. 

Source: R. S. 40:46-1. 

40A:9-130 Mayor; term. 

In every municipality, unless otherwise provided by law, the 
term of office for the mayor shall be 4 years. 

Source: R. S. 40 :171-19 amended 1970, c. 99, s. 3. 

40A:9-131 Acting mayor. 

In every municipality, unless otherwise provided by law, if a 
vacancy occurs in the office of mayor, by reason of death, resigna­
tion or otherwise, the presiding officer of the governing body shall 
become the acting mayor until a successor is elected and qualified. 

Source: R. S. 40 :171-20. 

40A:9-132 Mayor to vote in certain cases. 

In every municipality, unless otherwise provided by law, if the 
governing body shall fail (a) to organize and elect a president or 
chairman at its annual meeting held for such purpose, (b) to fill 
any vacancy in office or position, ( c) to adopt any resolution or 
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ordinance or ( d) to take any other action whatsoever, by reason 
of a tie or insufficient vote among the members, the mayor shall 
vote in aid of said organization, the election of candidates, ap­
pointments of officers or others, adoption of resolutions or ordi­
nances or the taking of any other action. 
Source: R. S. 40 :171-21; 40 :171-22; 40 :171-23; 40 :171-24; C. 
40 :171-24.1 (1944, c. 90). 

40A:9-133 Municipal clerk; term. 

In every municipality there shall be a municipal clerk. When 
so provided by law the municipal clerk shall be elected, otherwise 
he shall be appointed by the governing body of the municipality. 
Unless otherwise provided by law his term of office shall be 3 
years. If elected, his term shall commence on January 1 following 
his election and when appointed, his term shall run from January 
1 in the year in which he was appointed. 
Source: R. S. 40 :73-7. 

40A:9-134 Municipal clerk; tenure of office. 

Any person holding the office of municipal clerk in any munici­
pality and having held such office continuously for 5 years from 
the date of his original appointment or election shall have tenure 
in such office and shall not be removed therefrom except for good 
cause shown after a fair and impartial hearing. 
Source: R. S. 40 :46-7. 
40A:9-135 Deputy municipal clerk. 

The governing body of any municipality, by ordinance, may 
create the office of deputy municipal clerk and provide for appoint­
ments thereto, his compensation, term thereof and the powers, 
duties and functions of such office. During the absence or dis­
ability of the municipal clerk, the deputy municipal clerk shall 
have all the powers of the municipal clerk and shall perform the 
functions and duties of such office. 
Source: C. 40 :46-2.1 ( 1953, c. 322). 

40A:9-136 Administrator; powers and duties. 

The governing body of any municipality, by ordinance, may 
create the office of municipal administrator to administer the 
business affairs of the municipality, to have such powers and 
perform such duties other than those required by law to be exer­
cised by the governing body itself or by another officer, board or 
body, and receive such compensation as the ordinance creating 
such office shall provide and as may from time to time otherwise 
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be directed by the governing body by ordinance. Such ordinance 
may provide that a person appointed to the office of municipal 
administrator need not be a resident of the municipality. 
Source: C. 40 :46-2.2 (1968, c. 367, s. 1; 1970, c. 146). 
40A:9-137 Administrator; appointment; term of office. 

Appointment to the office of municipal administrator shall be 
made by the mayor or chief executive officer of the municipality 
with the advice and consent of the governing body. In townships 
and in municipalities with a commission form of government the 
municipal administrator shall be appointed by majority vote of 
the governing body. The term of office of the municipal adminis­
trator shall be at the pleasure of the governing body. 
Source: C. 40 :46-2.3 (1968, c. 367, s. 2). 
40A:9-138 Administrator; removal from office. 

The municipal administrator may be removed by a % vote of 
the governing body. The resolution of removal shall become effec­
tive 3 months after its adoption by the governing body. The 
governing body may provide that the resolution shall have im­
mediate effect; provided, however, that the governing body shall 
cause to be paid to the administrator forthwith any unpaid bal­
ance of his salary and his salary for the next 3 calendar months 
following adoption of the resolution. 
Source: C. 40 :46-2.4 (1968, c. 367, s. 3). 

40A:9-139 Attorney; appointment; term. 

In every municipality the governing body, by ordinance, shall 
provide for the appointment of a municipal attorney who may 
be designated as the corporation counsel or municipal attorney and 
unless otherwise provided by law the term of office of the municipal 
attorney shall be 1 year. 
Source: R. S. 40 :46-4; 40 :171-48. 
40A:9-140 Engineer; appointment; term. 

In every municipality the governing body, by ordinance, shall 
provide for the appointment of a municipal engineer and fix his 
compensation. Unless otherwise provided by law his term of office 
shall be 3 years. 
Source: C. 40 :46-6.23 (1960, c. 81, s. 1) ; C. 40 :46-6.24 (1960, c. 81, 
s. 2); c. 40 :46-6.25 (1960, c. 81, s. 3); R. s. 40 :171-49. 

40A:9-141 Tax collector; appointment. 

The governing body of every municipality, unless otherwise 
provided by law, by ordinance, shall provide for the appointment 
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or election of a municipal tax colJector and fix his compensation. 
The office of municipal tax collector and municipal treasurer, or 
municipal clerk may be held by tlie same person. 
Source: R. S. 40 :46-6.1amcnded1945, c. 138; 40 :171-93. 
40A:9-142 Tax collector; term of office. 

Every municipal tax collector shall hold his office for a term of 
4 years from the first day of January next following his election 
or appointment. Vacancies other than due to expiration of term 
shall be filled by appointment for the unexpired term or until the 
earlier election and qualification of a successor. 

Nothing herein contained shall affect any of the provisions of 
Title 11 (Civil Service) of the Revised Statutes. 
Source: R. S. 40 :46-6.1 amended 1945, c. 138. 
40A:9-143 ColJector of arrears of taxes. 

The governing body of every municipality, by ordinance, may 
provide for the appointment of an officer to be designated as the 
"municipal collector of arrears of taxes", fix his term of office and 
compensation, and prescribe his powers and duties. 
Source: R. S. 40:171-94; 40:171-96; 40:171-97. 

40A:9-144 Tenure of tax collector. 

Whenever a person has or shall have held the office of municipal 
tax collector for 10 consecutive years, the governing body of the 
municipality may grant tenure in office to such person. In the event 
the governing body fails to grant tenure in office to a municipal tax 
collector who has held that office for 10 consecutive years, a petition 
may be filed for a referendum vote on the question of whether the 
collector of taxes shall continue to hold office during good behavior 
and efficiency, and shall not be removed therefrom except for just 
cause and then only after public hearing upon a written complaint 
setting forth the charge or charges against him. The petition shall 
be signed by at least 10% of the registered voters of the munici­
pality and filed with the municipal clerk. Upon the filing of the 
petition the question shall be submitted to the voters at the next 
general election which shall occur not less than 60 days thereafter. 
The municipal clerk shall cause the question to be placed upon the 
official ballot to be used at the general election in the manner pro­
vided by law in substantially the following form: ''Shall the 
collector of taxes continue to hold office during good behavior and 
efficiency and not be removed therefrom except for just cause and 
then only after public hearing upon a written complaint setting 
forth the charge or charges against him?" 
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Inrn1ediately to the left of the question there shall be printed the 
vvords "Yes'' and "Ko", eacb with a square, in either of \Yhich the 
voter may make a cross ( X) or a plus sign ( +) or cbeck mark (\I) 
according· to his choice. 'l1here shall also be printed the folhwing: 
''Place a cross ( X), or plus sign ( +) or clrnck mark (-'/) in one 
of the above squarns indicating your choice.'' \Vhere voting 
machines are used, Yoting thereon shall be equivalent to the fore­
going. 

The election shall be held in accordance with the general law 
relating to public questions to be voted on in a single municipality 
at elections as provided for by Title 19 (Elections) of the Revised 
Statutes. 
Source: C. 40:46-6.14 (1947, c. 350, s. 1 amended 1951, c. 173); 
C. 40 :46-6.15 (1947, e. 350, s. 2); C. 40 :46-6.lG (1947, c. 350, s. 3); 
C. 40 :46-6.17 (1947, c. 350, s. 4 amended 1953, c. 37, s. 165); C. 
40 :46-6.18 (1947, c. 330, s. 5); C. 40 :46-6.19 (1947, c. 350, s. 6); C. 
40 :46-6.20 (1947, c. 350, s. 7); c. 40 :46-6.21 (1947, c. 3;50, s. 8); 
C. 40 :46-6.22 (1947, c. 350, s. 9). 

4·0A:9-144.l Removal of tax collector; complaint; hearing. 

Any removal of a municipal tax collector having tenure in office 
shall be upon a written complaint setting forth the charge or 
charges against him. 

The complaint shall be filed with the municipal clerk and a 
certified copy thereof shall be served upon the person so charged, 
with notice of a designated hearing date before the members of the 
governing body, which shall be not less than 10 days from the date 
of service of the complaint. The said hearing date shall be fixed 
by resolution of the governing body. 

The person so charged and governing body shall have the right 
to be represented by counsel and the power to subpmna witnesses 
and documentary evidence. 

The County Court of the county in which said municipality is 
located shall have jurisdiction to review the determination of the 
governing body \vhich court shall hear the cause de novo and affirm, 
modify or set aside such determination. 
Source: C. 40 :46-6.14 (1947, c. 350, s. 1 amended 1951, c. 173); 
c. 40:145-14.5 (1952, c. 325, s. 1). 

40A:9-145 Tenure for tax collectors completing certain courses of instructions. 

Any person who has held or shall have held the office of tax col­
lector in any municipality for a continuous period of not less 
than 5 years or ~Nho shall be reelected or reappointed to said office 
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upon the cornpletion of one full term of 4 years, upon filing with 
the clerk of the municipality and with the Division of Local }1.,inance 
in the Department of Community Affairs a certificate evidencing 
his satisfactory completion of a course of instruction in the func­
tions and duties of tax collectors approved by the Division of Local 
Finance as said division shall by regulation provide, shall there­
after continue to hold such office during good behavior and shall 
not be removed therefrom except for good cause shown after a 
fair and impartial hearing, notwithstanding that said person was 
appointed or elected for a fixed term. 

The term "tax collector" as used herein shall be construed to 
mean and include the official charged with the duty of collecting 
taxes upon real and personal property in each municipality. 
Source: C. 40:46-6.22a (1965, c. 243). 
40A: 9-146 Tax assessors; appointment. 

The gmTerning body of every municipaliity, unless otherwise 
provided by law, shall provide for the appointment or election of 
either one or more assessors of taxes or a board of assessors of 
taxes to consist of not less than 3 nor more than 9 members. The 
said governing body, by ordinance, shall determine the number 
and the amount of compensation of such assessors or members of 
the board of assessors. Any such ordinance shall be subject to 
alteration, modification or repeal. 
Source: R. S. 40 :145-19, 40 :145-21, 40 :145-22. 
40A:9-147 Chapter 205 of the laws of 1968 saved from repeal. 

Chapter 205 of the laws of 1968 ( 0. 40 :46-6.2c) is saved from 
repeal. [The act saved from repeal by this section provides that 
in any municipality wherein tax assessors have been chosen from 
wards, the governing body, by ordinance, may provide for the 
appointment of a single assessor for the entire taxing district and 
fix his compensation for the term of office as provided by law. 
No such ordinance shall affect the term of any assessor in office on 
July 19, 1968.] 
Source: 0. 40 :46-6.2c (1968, c. 205). 

40A:9-148 Tax assessor; board of assessors; term of office. 

Every municipal tax assessor shall hold his office for a term 
of 4 years from the first day of July next following his election or 
appointment. 

vVhere there is a board of assessors the governing body of the 
municipality, by ordinance, shall arrange the terms of office of 
the members of such board in such manner that the terms of 
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office of a majority of the members thereof shall not expire at the 
same time by providing staggered terms of office. To accomplish 
said purpose the terms may be of 1, 2 or 3 years, but when ac­
comrJlished, appointments shall be for terms of 4 years. 

Vacancies other than <lue to expiration of term shall be filled 
by appointment for the unexpired term or until the election and 
qualification of a successor. 

The term "tax assessor" as used herein shall mean and include 
assessors, members of the board of assessors, and all other persons 
charged with the duty of assessing property for taxation in mu­
nicipalities. 
Source: C. 40 :46-6.2 (1938, c. 386, s. 1); C. 40 :46-6.2a (1968, c. 35, 
s. 1); C. 40 :46-6.2b (1968, c. 35, s. 2); C. 40 :46-6.3 (1938, c. 386, 
s. 2). 

40A:9-149 Tax assessors; appointment by Governor in certain cases. 

In any municipality wherein there shall be the office of tax as­
sessor and no qualified person shall be in such office on the first 
day of October to perform said duties or the tax assessor holding 
such office shall neglect or fail to assess the taxes as required by 
law, the Governor shall cause notice to be given to the mayor or 
other chief executive officer of the governing body that within. 10 
days after service of said notice he will appoint an assessor. At 
the expiration of the 10 days, if the Governor shall be satisfied that 
said vacancy still exists or the tax assessments were not made, the 
Governor shall appoint and commission an assessor to perform all 
the duties of such office. Such appointee shall receive the com­
pensation provided by law for the tax assessor. 
Source: R. S. 40 :46-16. 

40A:9-150 Chapter 211 of the laws of 1966 saved from repeal. 

Chapter 211 of the laws of 1966 ( C. 40 :46-6.13a) is saved from 
repeal. [The act saved from repeal by this section provides for 
the granting of tenure to certain municipal tax assessors whose 
office or posiition had been abolished as a result of a change in form 
of government and who subsequently were reappointed to the same 
office.] 
Source: C. 40 :46-6.13a (1966, c. 211). 

40A:9-151 Tenure of tax assessors in certain cities having the municipal manager 
form of government; removal; complaint; hearing. 

In any city operating under the municipal manager form of 
government and having a population of more than 45,000, any per­
son holding the office of tax assessor in such a municipality for 15 
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consecutive years shall continue to hold such office or position 
during good behavior and efficiency and shall not be removed 
therefrom except for inefficiency, incapacity, conduct unbecoming 
an assessor or other just cause and then only after public hearing 
upon a written complaint, signed by tho person making such com­
plaint, settiug forth the charge or charges against him. A com­
nlaint may be made by any member of the municipal council or 
any other verson. 

The complaiut shall be filed with the municipal clerk of said 
municipality and a certified copy thereof shall be served upon the 
person so charged with notice of a designated hearing date before 
the municipal council which shall be not less than 10 days from 
date of service of the complaint. 
Source: C. 40 :83-8 (1947, c. 362, s. 1); C. 40 :83-9 (1947, c. 362, 
s. 2). 

4.0A: 9-152 Tenure of municipal treasurer. 

\Vhenever a person bas or shall have held the office of municipal 
treasurer for 10 consecutive years, the governing body of the 
municipality may grant tenure in office to such person. In the event 
the governing body fails to grant tenure in office to a municipal 
treasurer who has held that office for 10 consecutive years, a peti­
tion may be filed for a referendum vote on the question of whether 
the municipal treasurer shall continue to hold office during good 
behavior and efficiency, and shall not be removed therefrom except 
for just cause and then only after public hearing upon a written 
complaint setting forth the charge or charges against him. The 
petition shall be signed by at least 10% of the registered voters of 
the municipality and filed with the municipal clerk. Upon the filing 
of the petition the question shall be submitted to the voters at the 
next general election which shall occur not less than 60 days there­
after. The municipal clerk shall cause the question to be placed 
upon the official ballot to be used at the general election in the 
manner provided by law in substantially the following form: 
''Shall the municipal treasurer continue to hold office during good 
behavior and efficiency and not be removed therefrom except for 
just cause and then only after public hearing upon a written com­
plaint setting forth the charge or charges against him 1'' 

Immediately to the left of the question there shall be printed the 
words "Yes" and" N'o ",each with a square, in either of which the 
voter may make a cross ( X), or a plus sign ( +) or check mark ( V) 
according to bis choice. There shall also be printed the following: 
''Place a cross ( X), or a plus sign ( +) or check mark ( V) in one 
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of the above squares indicating your choice.'' ·where voting ma­
chines are used, voting thereon shall be equivalent to the foregoing. 

The election shall be held in accordance with the general law 
relating to public questions to be voted on in a single municipality 
at elections as provided for by Title 19 (Elections) of the Revised 
Statutes. 
Source: C. 40 :145-14.1 (1947, c. 331, s. 1); C. 40 :145-14.2 (1947, c. 
331, s. 2); c. 40 :145-14.3 (1947, c. 331, s. 3); c. 40 :145-14.5 (1952, 
c. 325, s. 1); c. 40 :145-14.6 (1952, c. 325, s. 2). 

40A:9-152.I Removal of municipal treasurer; complaint; hearing. 

Any removal of a municipal treasurer having tenure in office 
shall be upon a written complaint setting forth the charge or 
charges against him. 

The complaint shall be filed with the municipal clerk and a 
certified copy thereof shall be served upon the person so charged, 
with notice of a designated hearing date before the members of the 
governing body, which shall be not less than 10 days from the date 
of service of the complaint. The said hearing date shall be fixed by 
resolution of the governing body. 

TLe person so charged and the governing body shall have the 
right to be represented by counsel and the power to subpama 
witnesses and documentary evidence. 

The County Court of the county in which said municipality is 
located shall have jurisdiction to review the determination of the 
governing body which court shall hear the cause de novo and affirm, 
modify or set aside such determination. 
Source: C. 40 :145-14.5 (1952, c. 325, s. 1). 

4·0A:9-153 Chapter 190 of the laws of 1943 saved from repeal. 

Chapter 190 of the laws of 1943 (C. 40 :83-6 and C. 40 :83-7) is 
saved from repeal. [The act saved from repeal by this section pro­
vides for the granting of tenure to any veteran of the Armed Forces 
of the United States honorably discharged, holding the office, posi­
tion or employment of city engineer under the municipal manager 
form of government, and having held such office, position or em­
ployment of city engineer under the municipal manager form of 
government continuously for 15 years from the date of the original 
appointment as city engineer, ·while said city was governed under 
the municipal manager government law or under any other law.] 

Source : C. 40 :83-6 ( 1943, c. 190, s. 1) ; C. 40 :83-7 (1943, c. 190, 
s. 2). 
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40A:9-153.l Section 40: 145-13 of the Revised Statutes saved from repeal. 

Section 40 :145-13 of the Revised Statutes is saved from repeal. 
[The section saved from repeal by this section provides for the 
term of office of certain appointive or elective officers in any town­
ship having a population in excess of 24,000, as determined by the 
last preceding Federal census, and not having the municipal 
manager form of government, but the provisions of said section 
shall not be applicable to any person now holding or who may 
hereafter hold said position or office, having tenure therein. Said 
section also provides for the filling of a vacancy in an appointive 
office.] 

Source: R. S. 40 :145-13 amended W69, c. 186. 

40A:9-l53.2 Chapter 281 of the laws of 1970 saved from repeal. 

Chapter 281 of the laws of 1970 (C. 40 :145-33) is saved from 
repeal. [The act saved from repeal by this section provides for the 
granting of tenure to any person holding the office, position or em­
ployment of township supervisor or superintendent of public works 
of the township, and who has held or shall have held one or more 
such offices, positions or employments with or without additional 
service as assistant road supervisor or supervisor of public works 
department acting under appointment by the township committee 
for a continuous period of not less than 12 years from the date of 
his original appointment to any of them, and has or shall have held 
office, position or employment full time in the department of public 
works or road department in the township for a continuous period 
of not less than 12 years; provided he has qualified therefor on or 
prior to January 1, 1971. Said act shall not apply to any township 
which is subject to the provisions of Title 11, Civil Service, of the 
Revised Statutes.] 

Source: C. 40 :145-33 (1970, c. 281). 

40A:9-l54 Poundkeepers. 

Except as otherwise provided by law the governing body of any 
municipality, by ordinance, may provide for the appointment of 
poundkeepers as needed. The governing body shall determine the 
number required and their qualifications, terms of office and 
method of compensation and prescribe their powers, duties and 
functions. 

Source: R. S. 40 :46-9. 
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40A:9-155 Members of governing body eligible for certain offices; exceptions. 

A member of the governing body of a municipality who resigns 
his office as such may be appointed to an office or position required 
to be filled by the governing body unless the office or position was 
created by ordinance adopted during the term of office of the 
member so resigning. In cases of any such appointment the salary 
of the holder of said office or position shall not be increased dur­
ing the term of office of the member so resigning. 
Source: R. S. 40 :46-5 amended 1938, c. 149; 1948, c. 46; 1955, c. 
131; 1967, c. 236, s. 1. 

40A: 9-156 Elective and appointive officers; commencement of term of office; 
exceptions. 

Except as otherwise provided by law, the terms of office of all 
elective officers in any municipality shall commence at 12 o'clock 
noon on January 1 next succeeding their election and continue 
for the terms prescribed by law, except the term of office of the 
assessor shall commence on July 1 next following his election or 
appointment and continue for the prescribed number of years. 

The terms of office of all officers appointed by the mayor or other 
chief executive officer or by the governing body of any munici­
pality, except to fill vacancies, shall commence on January 1 of 
the year in which they are appointed and continue for the terms 
prescribed by law. 

No appointment of any officer shall be made by the mayor or 
other chief executive officer or by the governing body of any mu­
nicipality where the term of the office is to commence after the 
expiration of the term of the officer making the appointment or of 
any member of the governing body. 
Source : R. S. 40 :46-6 amended 1953, c. 37, s. 164. 

40A:9-157 Temporary appointments. 

·whenever any officer or employee of a municipality is tempo­
rarily absent, disabled or disqualified, the governing body of the 
municipality may designate some person to act in place of any 
such officer or employee during his temporary absence, disability 
or disqualification. 
Source: R. S. 40 :46-13. 

40A:9-158 Temporary leave of absence; substitute. 

The governing body of any municipality may grant temporary 
leave of absence, with pay, to any officer or employee receiving a 
fixed annual salary, wage or compensation. Such leaves of absence 
shall not exceed 3 months at any one time. 
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Where it is necessary to employ a substitute to perform the 
duties of such officer or employee during his absence, the amount 
of the compensation paid the substitute shall be deducted from the 
salary, wage or compensation of such officer or employee. 

Source: R. S. 40 :46-32. 

40A:9-159 Leave of absence for certain officers and employees entering the 
armed forces of the United States. 

Every officer or employee not holding his office, position or em­
ployment for a fixed term or period, upon entering the armed 
forces of the United States in time of war for the duration 
thereof, or for less period, shall be granted leave of absence until 
such time as he shall be honorably discharged from such service, 
and shall not be discharged or separated from his office, position 
or employment by reason of his entry into such service. Such 
leave of absence may be granted with or without pay as provided 
by law. Such officer or employee shall be entitled to resume the 
office, position or employment held by him at the time of entrance 
into such service, at any time within 3 months after receiving 
honorable discharge, provided he is not then incapacitated. If he 
be incapacitated at the time of such discharge, he shall be entitled 
to resume his office, position or employment at any time within 
3 months after complete recovery therefrom, provided such com­
plete recovery is within 2 years after his discharge. Upon resump­
tion of his office, position or employment by such officer or em­
ployee, the service of the person temporarily filling said office, 
position or employment shall immediately cease. If such officer 
or employee is one of a number of equal rank or like character, 
the person last appointed to fill any such office, position or em­
ployment shall be dismissed and placed upon a special eligible 
list, which list shall take precedence over all other lists and shall 
be entitled to reinstatement in the same office or employment as 
soon as any vacancy shall occur. 

Source : R. S. 40 :46-11. 

40A:9-160 Leave of absence for employees who are members of the Legislature. 

Any person employed by any municipality or agency thereof 
who is a member of the Senate or General Assembly of the State 
of N rw Jersey, shall be entitled to time off from his duties as such 
employee, without loss of pay, during the periods of his attend­
ance at regular or special sessions of the Legislature and hearings 
or meetings of any legislative committee or commission. 

Souree: C. 40:46-32.1 (1968, c. 239). 
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40A:9-160.l. Compensatory time off for employees who are members of certain 
volunteer organizations. 

The governing body of any municipality shall grant time off 
from ·work with pay for municipal employees who are members 
of a volunteer fire company serving the municipality, volunteers 
in first aid or rescue squads serving the municipality or volunteer 
drivers of municipally-owned or operated ambulances when such 
employees are called to res1)ond to alarms occurring during the 
hours of their employment. 
Source: C. 40 :46-32.2 ( 1969, c. 287). 

40A:9-161 Removal of officers and employees; procedure. 

In any municipality wherein Title 11 (Civil Service) of the 
Revised Statutes is not operative and unless otherwise provided by 
law, no officer or employee of such municipality who has tenure 
in office shall be removed from his office or position except upon 
written charges, signed by the person making such charges. The 
complaint shall be filed with the governing body of such munici­
pality and a copy thereof shall be served upon the officer or em­
ployee so charged, with notice of a designated time and place for 
the hearing thereon. 

The officer or employee so charged and the governing body shall 
have the right to be represented by counsel and the power to 
subpama witnesses and documentary evidence. The governing 
body shall prescribe rules and regulations for the conduct of the 
hearing. 

No such officer or employee shall be removed from his office or 
position for political reasons or except as otherwise provided by 
law, because of a change in the form of government. 
Source : R. S. 40 :46-8. 

40A:9-162 Special elections and appointments to fill vacancies in governing 
body resulting from judicial action. 

Where a vacancy occurs in the membership of the governing 
body of any municipality by virtue of a judicial determination 
ousting from office the person who would otherwise have filled such 
office, the Superior Court shall have jurisdiction to provide for a 
special election to fill the vacancy and pending such election to 
appoint an interim member to the said governing body upon such 
conditions as the court shall prescribe. 
Source: C. 40 :46-16.1 (1964, c. 2, s. 1); C. 40 :46-16.2 (1964, c. 2, 
s. 2); c. 40 :46-16.3 (1964, c. 2, s. 3); c. 40 :46--16.4 (1964, c. 2, s. 4); 
c. 40 :46-16.5 (1964, c. 2, s. 5). 
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40A:9-163 Change in government; effect on officers. 

Except as otherwise provided by law, whenever the form of gov­
ernment of any municipality shall be changed the municipal of­
ficers of such municipality, by whatever name they may be known, 
shall be the officers of the said municipality with all the powers, 
duties and functions of like officers in such municipality and shall 
continue in office until the first election of officers to be held in such 
municipality and until the newly elected officers have been elected 
and qualified. 

Source: R. S. 40 :46-10. 

40A:9-164 Delegates to certain conventions. 

The governing body of any municipality, whenever they shall 
deem it necessary, by resolution, may provide for the appointment 
of not more than 5 citizens as delegates to represent the said 
municipality at any industr1al, commercial or civic assembly or 
convention nonpolitical in character. Said delegates shall receive 
no compensation but they shall be reimbursed by the municipality 
for all expenses incurred by them in performing their duties as 
such delegates. 

Source: H. S. 40 :72-20. 

40A:9-165 Salaries, wages or compensation of mayor or other chief executive; 
officers and employees; exceptions; referendum. 

The governing body of a municipality, by ordinance, shall fix 
and determine the salaries, wages or compensation to be paid to 
the officers and employees of the municipality, including the mem­
bers of the governing body and the mayor or other chief executive, 
who by law are entitled to salaries, wages or compensation. Such 
salaries, wages or compensation from time to time, by ordinance, 
may be increased, decreased or altered but no such ordinance shall 
reduce the salary of any appointed or elected tax assessor or tax 
collector during the term for which he shall have been appointed or 
elected. In municipalities wherein the provisions of Title 11 (Civil 
Service) of the Revised Statutes are in operation, this section shall 
be subject thereto. 

-Where any such ordinance shall provide for increases in salaries, 
wages or compensation, it shall become operative in 20 days after 
the publication thereof, after final passage, unless within said 20 
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days, a petition, signed by voters of such municipality, equal in 
number to at least 5% of the registered voters of the municipality, 
protesting against the passage of such ordinance, be presented to 
the governing body, in which case such ordinance shall remain 
inoperative unless and until a proposition for the ratification 
thereof shall be adopted at an election by a majority of the voters 
voting on said proposition. The submission of the question to the 
voters shall be governed by the provisions of Title 19 (Elections) 
of the Revised Statutes, as in the case of public questions to be 
voted upon in a single municipality. 

Source : R. S. 40 :46-23 amended 194 7, c. 166, s. 1 ; 1948, c. 282, s. 1 ; 
1958, c. 145, s. 1; 1962, c. 144, s. 1; 1965, c. 227; 40 :46-26 amended 
1942, c. 53, s. 1; 1944, c. 99, s. 1; 1947, c. 33; 1947, c. 166, s. 2; 1948, 
c. 282, s. 2; 1949, c. 271; 1952, c. 281; 1955, c. 175; 1962, c. 144, s. 2; 
C. 40:46-27.1 (1951, c. 339amended1962, c.151; 1967, c. 299, s. 1). 

40A:9-166 Section 3 of chapter 144 of the laws of 1962 saved from repeal. 

Section 3 of chapter 144 of the laws of 1962 ( C. 40 :46-26.1) is 
saved from repeal. 

[The section saved from repeal by this section provides that in 
any municipality, in a county of the third class, wherein an ordi­
nance was theretofore adopted for increases in salaries, wages or 
compensation payable to the members of the governing body and 
the mayor or other chief executive, who by law were entitled to 
salaries, wages or compensation, such ordinance shall remain in 
force and effect notwithstanding the county by the 1960 census 
became a county of the second class.] 

Source: C. 40 :46-26.1 (1962, c. 144, s. 3). 

40A-9-167 Referendum on ordinance fixing salaries, wages or compensation. 

When the governing body of any municipality shall be required 
by petition to submit to the voters proposed increases in salaries, 
wages or compensa,tion or if the governing body shall deem it ad­
visable to have a ref er end um in respect to the salaries of its mem­
bers, officers or employees, the governing body shall adopt an 
ordinance definitely fixing such salaries and the operative date. 
Where any such ordinance provides for salary increases, they 
may be made to take effect on a specified date or apportioned to 
be effective on different specified dates during a period not to 
exceed 3 years. Any such ordinance may be adopted notwith­
standing a prior referendum in respect to salaries, wages or com­
pensation. 
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The clerk of the municipality shall forthwith forward a certified 
copy of the ordinance to the officer whose duty it is to prepare the 
ballots for the election, notifying such officer that there is to be a 
vote on the question. 

Such officer, in the manner and form provided by law, shall place 
the question upon the ballot, to be used at the election in such 
municipality, in substantially the following form: ''Shall the sal­
aries of the . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (members of 
the governing body, the officers or employees) of ............... . 
. . . . . . . . . . (name of municipality) be fixed as follows, ......... . 
(amount or amounts) per annum~'' 

If it is proposed to reduce or increase salaries, the following 
form shall be used: ''Shall the salaries of the ..... 
. . . . . . . . . . . . . . . (members of the governing body, the officers or 
employees) of ........................ (name of municipality) 
be reduced (or increased) as follows: ......................... . 
(members of the governing body, the officers or employees) from 
$. . . . . . . . . . . . . . (amount of present salary) to $ ............. . 
(amount of proposed or adopted salary) per annum~'' 
If a majority of the legal voters of the municipality voting upon 

such question at the election shall vote ''Yes,'' the salaries so 
adopted shall be payable to the members of the governing body, 
the officers or employees on and after the date specified in the 
ordinance and until again changed in the manner provided by law. 
The referendum vote shall be binding during the period of 2 years 
following such vote. 
Source: R. S. 40 :46-27 amended 1941, c. 144; 1954, c. 271 ; 1955, 
c. 186 ; 1958, c. 145, s. 2. 

40A:9-168 Petition for referendum on salaries, wages or compensation. 

If there shall be submitted to the governing body of any munici­
pality a petition signed by not less than 10% of the registered 
voters of the municipality, requesting the submission to the legal 
voters of the municipality the question of fixing the salaries, ·wages 
or compensation of the members of the governing body, officers 
or employees of said municipality in the amounts stated in the 
petition, the governing body shall cause the question to be sub­
mitted to the legal voters of the municipality at the next general 
election occurring more than 40 days after the submission of the 
petition to the governing body. 

The result of the vote shall be binding upon the municipality for 
the following 2 years. 
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Nothing contained in this section shall be deemed to preclude a 
ref er end um vote upon an ordinance increasing salaries, wages or 
compensation provided by law. 
Source: R. S. 40 :46-28. 
40A:9-169 Blank. 

40A: 9-170 Blank. 

40A:9-171 Compensation for services notwithstanding statute declared uncon­
stitutional. 

Whenever a person shall have performed services for any mu­
nicipality in an office or position created by or pursuant to a statute 
declared to be unconstitutional after the creation of the office or 
position, such person shall be compensated for his services prior 
to the statute being declared to be unconstitutional. 

·where the statute so declared to be unconstitutional did not fix 
the compensation payable to the officer or employee, his compen­
sation for his said services shall be determined by the governing 
body at the rate fixed for comparable services. 
Source: R. S. 40 :±G-33. 
40A: 9-172 Judicially determined illegal suspension or dismissal; officer or 

employee entitled to. recover salary; proviso. 

Whenever any municipal officer or employee shall be suspended 
or dismissed from his office, employment or position and such 
suspension or dismissal shall be judicially determined to be illegal, 
said officer or employee shall be entitled to recover his salary from 
the date of such suspension or dismissal, provided a written ap­
plication therefor shall be filed with the municipal clerk within 
30 days after such judicial determination. 
Source: R. S. 40 :46-34 amended 1948, c. 163; 1948, c. 395. 
40A:9-173 Hospital service or medical service group insurance; authorization for 

deductions from salaries. 

Municipal officers and employees participating in hospital or 
medical service group insurance may authorize the governing body 
of the municipality to deduct from their salaries premiums for 
such insurance, and pay the amount thereof to the service corpora­
tions. The governing body, by resolution, may authorize such 
deductions and provide for the said payments subject to such rules 
and regulations as the governing body may prescribe in the reso­
lution. 

No such resolution shall be deemed to impose any pro.spective 
liability or responsibility upon the municipality as to future de­
ductions or payments. 

Source: C. 40 :46-37 (1941, c. 133, s. 1). 
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40A:9-l 74 Compensation for injury or death to member of governing body or 
other officer in performance of duty. 

The governing body of any municipality, by resolution, may pro­
vide for the payment of a sum not to exceed $1,500.00 to any 
officer of the municipality including a member of the governing 
body who shall have been injured in the performance of duty as 
such officer. In the event of the death of any such officer in the 
performance of duty, a similar sum may be paid to the widow or 
dependents. 

Any such resolution shall prescribe the manner and method of 
payment. 
Source : R. S. 40 :87-61. 

40A:9-I75 Statutes repealed. 

The following sections, acts and parts of acts, together with all 
amendments and supplements thereto, are hereby repealed. 
Revised Statutes Sections 

40 :46-1 
40 :46-3, 40 :46-4 
40 :46-5 amended 1938, c. 149; 1948, c. 46; 1955, c. 131; 1967, 

c. 236 
40 :46-6 amended 1953, c. 37 
40 :46-6.1 amended 1945, c. 138 
40 :46-7 to 40 :46-12 both inclusive 
40:46-16 
40:46-17, 40:46-18 
40 :46-23 amended 1947, c. 166; 1948, c. 282; 1958, c. 145; 1962, 

c. 144; 1965, c. 227 
40:46-25 
40 :46-26amended1942, c. 53; 1944, c. 99; 1947, c. 33; 1947, c. 166; 

1948, c. 282; 1949, c. 271; 1952, c. 281; 1955, c. 175; 1962, c. 144 
40 :46-27 amended 1941, c. 144; 1954, c. 271; 1955, c. 186; 1958, 

c. 145 
40:46-28 
40:46-29 
40:46-32 
40:46-33 
40 :46-34 amended 1948, c. 163; 1948, c. 395 
40 :46-35, 40 :46-36 
40:72-20 
40 :73-7 
40:87-61 
40 :145-19 to 40 :145-22 both inclusive 
40:171-19 amended 1970, c. 99 
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40:171-20 to 40:171-24 both inclusive 
40:171-48, 40:171-49 
40:171-93, 40:171-94 
40:171-96, 40:171-97 

Pamphlet l"'aws 

Laws of 1938, c. 386 ( C. 40 :46-6.2, C. 40 :46-6.3) 
Laws of 1939, c. 286 ( C. 40 :46-34.1) 
Laws of 1941, c. 133 ( C. 40 :46-37, C. 40 :46-38) 
Laws of 1944, c. 90 (C. 40 :171-24.1) 
Laws of 1947, c. 192 ( C. 40 :46-6.13) 
Laws of 1947, c. 331 ( C. 40 :145-14.1 to C. 40 :145-14.4 both in­

clusive) 
Laws of 1947, c. 350 (C. 40:46-6.14 to C. 40:46-6.22 both in­

clusive) 

Schedule of Amendments of Laws of 1947, c. 350 

Section 1 amended by P. L. 1951, c. 173 
Section 4 amended by P. L. 1953, c. 37 

Laws of 1947, c. 362 ( C. 40 :83-8, C. 40 :83-9) 
La-ws of 1031, c. 3:10, s. 1 (C. 4-0:46-27.1 amended by P. L. 1%2, e. 

151; 1967, c. 299 
Laws of 1952, c. 325 ( C. 40 :145-14.5, C. 40 :145-14.6) 
Laws of 1953, c. 322 ( C. 40 :46-2.1) 
Laws of 1960, c. 81 ( C. 40 :46-6.23 to C. 40 :46-6.25 both inclusive) 
Laws of 1964, c. 2 ( C. 40 :46-16.1 to C. 40 :46-16.5 both inclusive) 
Laws of 1965, c. 243 ( C. 40 :46-6.22a) 
Laws of 1968, c. 35 ( C. 40 :46-6.2a, C. 40 :46-6.2b) 
Laws of 1968, c. 205 ( C. 40 :46-6.2c) 
Laws of 1968, c. 239 ( C. 40 :46-32.1) 
Laws of 1968, c. 367 ( C. 40 :46-2.2 to C. 40 :46-2.4 both inclusive) 

Schedule of Amendment of Laws of 1968, c. 367 

Section 1 amended by P. L. 1970, c. 146 
Laws of 1969, c. 241 ( C. 40 :41-50 to C. 40 :41-53 both inclusive) 
Laws of 1969, c. 287 ( C. 40 :46-32.2) 

SECTION 2 

E:ff ective Date. 

This act shall take effect July 1, 1971. 

Approved June 9, 1971. 
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TITLE 40A. COUNTIES AND MUNICIPALITIES 

0FFICEHS AND EMPLOYEES 

SCHEDULE OF ALLOCA'l'IONS OF SOURCE MATERIAL 

Source Revised 
Sections Sections 
R. S. 27 :14-24 ... As am. L. 1948, c. 111 . . . . . . . . 40A :9-44 

R. S. 40 :11-1 . . . . As am. L. 1953, c. 37, s. 7 .... { !&± ~t~ 
C. 40 :11-1.1 ......... L. 1962, c. 173, s. 1 . . . . 40A :9-4 
C. 40 :11-1.2 ......... L. 1962, c. 173, s. 2 . . . . 40A :9-4 
C. 40 :11-1.3 ......... L. 1962, c. 173, s. 3 . . . . 40A :9-4 
C. 40 :11-1.4 ......... L. 1962, c. 173, s. 4 . . . . 40A :9-4 
R. S. 40 :11-2 . . . . As am. L. 1953, c. 37, s. 8 . . . . Not Enacted 

R. S. 40:11-3 ................................ { ~~li~~d 
c. 37, s. 9 

R. S. 40 :11-4 . . . . As am. L. 1938, c. 336 ; ....... } 40A ·9-3 
L. 1951, c. 62, s. 1 . . . . . 

R. S. 40 :11-5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-5 
R. S. 40:11-6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R.S. 40:11-7 ............................... 40A:9-6 
R. S. 40 :11-8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-7 
R. S. 40:11-14 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:9-8 

R. S. 40 :11-15 ... As am. L. 1947, c. 231, s. 1; ·} { ~eli~~d 
L. 1954, c. 129 . . . . . . c." lSO, ~- 3 

C. 40 :11-15.1 ........ L. 1960, c. 18,0, s. 1 ~ ... } . 
As am. L. 1964, c. 259, s. l, . . . 40A.9-13 

L. 1967, c. 204, s. 1 .... 

R. S. 40 :11-16 ... As am. L. 19'49, c. 166, s. 1; ·} { ~el~g6ed 
L. 1954, ei. 165, s. 1 . . c. · 180, ~- 3 

C. 40 :11-16.1 ........ L. 1960, c. 180, s. 2; ·} 
As am. L. 1964, c. 259, s. 2; . 40A :9-14 

L. 1967, c. 204, s. 2 .. 
C. 40 :11-16.la ....... L. 1967, c. 204, s. 3 . . . . 40A :9-14 
C. 40 :11-16.2 ........ L. 1964. c. 259, s. 3 . . . . 40A :9-15 
C. 40:11-16.3 ........ L.1964, c. 259, s. 4.... 40A:9-16 



978 

Source 
Sections 

CHAPTER 200, LA vVS OF 1971 

Revised 
Sections 

R.S. 40:11-17. Asam.L.1947,c.363,s.1; ···} 40A·9-19 
L. 1948, c. 45, s. 1 . . . . . ._ 

C. 40 :11-17.1 ........ L. 1940, c. 181; ....... } 
As am. L. 194 7, c. 363, s. 2; . . . 40A :9-20 

L. 1948, c. 45, s. 2 ... . 
C. 40:11-17.2 ........ L.1952,c. 1,s.l .... Expired 
C. 40 :11-17.3 ........ L. 1952, c. 1, s. 2; .. ·} Expired 

As am. L. 1953, c. 371 ....... . 

As am. L. 19n2, o. 359; . . . . . . . Expired 
C. 40 :11-17.4 ........ L. 19~2, c. 1, s. 3; ... } 

L. 1953, c. 440; ...... . 
L. 1954, c. 9 ....... . 

C. 40:11-17.5 ........ L.1954, c. 10 . . . . . . . . 40A:9-21 
C. 40 :11-26 .......... L. 1966, c. 310 . . . . . . . . 40A :9-17 
C. 40 :11-27 .......... L.1968, c. 91, s. 1 . . . . 40A :9-18 
C. 40 :11-28 . . . . . . . . . L. 1968, c. 91, s. 2 . . . . 40A :9-18 
R. S. 40 :21-1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-23 
R. S. 40 :21-2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enaeted 
R. S. 40 :21-3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-9 
R. S. 40 :21-4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-25 
R. S. 40 :21-5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-11 
R. S. 40 :21-6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :21-7 . . As am. L. 1953, c. 37, s. 27 . . . Not Enacted 

{ 

Repealed 
C. 40 :21--7.1 ......... L. 1956, c. 198 . . . . . . . . L. 1960, 

c. 169, s. 2 

R. S. 40 :21-8 . . . . . . . . . . . . . . . . . { ~.eli~~a 
c. 169, s. 2 

_ { Repealed 
R. S. 40 :21-9 . . . . As am. L. 1952, c. 51 . . . . . . . . L. 1960, 

c. 169, s. 2 

R. s. 40 :21-10 . . . . { r:-eX~~~~ 
2 

R. S. 40:21-11 · { ~·el\~~~ 
2 

{ 
Repealed 

R. S. 40 :21-12 ... As am. L. 1953, c. 37, s. 28 . . . L. 1960, 
c. 169, s. 2 
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Revised 
Sections 

. . . . . . . 40A:9-10 

{ 

Repealed 
· · · · · L. 1960, 

c. 169, s. 2 

C. 40 :21-14.1 ........ L. 1957, c. 24 . . . . . . . . L. 1960, 
{ 

Repealed 

c. 169, s. 2 
R. S. 40 :21-15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-10.1 
R. S. 40 :21-16 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :21-17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
C. 40 :21-17.1 ........ L. 1953, c. 37, s. 38 . . . 40A :9-24 
R. S. 40 :21-18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-26 
R. S. 40 :21-18.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-26 
C. 40 :21-18.2 ........ L. 1967, c. 220, s. 1 . . . . 40A :9-42 
C. 40 :21-18.3 ........ L. 1967, c. 220, s. 2 . . . . 40A :9-42 
R. S. 40:21-19 ... As am. L.1967, c. 103, s. 1 . . . . 40A :9-27 
C. 40 :21-19.1 ........ L. 1967, c. 103, s. 2 . . . . 40A :9-28 
R. S. 40 :21-20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-29 
C. 40 :21-20.1 ........ L. 1944, c. 125, s. 1 . . . . Not Enacted 
C. 40 :21-20.2 ........ L. 1944, c. 125, s. 2 . . . . Not Enacted 
C. 40 :21-20.3 ........ L. 1944, c. 125, s. 3 . . . . Not Enacted 
R. S. 40 :21-21 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-30 
C. 40 :21-21.1 . . . L. 1948, c. 400 . . . Not Enacted 
R. S. 40 :21-22 . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-31 

R. S. 40 :21-23 . . . . . . . . . . ........... ( ~~;e~~ea;;~d 
by L. 1967, 
c. 234 

J Not Enacted 
C. 40 :21-23.1 . . . . . . . L. 1948, c. 78, s. 2 . . . . Superseded 

l, by L. 1967, 
c. 234 

( 

Not Enacted 
R. S 40 :21-24 ... As am. L. 1948, c. 78, s. 1; ·} Superseded 

L. 1953, c. 37, s. 29 . by L. 1967, 
c. 234 

( 

Not Enacted 

L 1960 19 Superseded 
C. 40 :21-24.1 . . . . . . . . · , c. · · · · · · · · by L. 1967, 

c. 234 
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Source 
Sections 

Revised 
Sections 

l 
Not Enacted 

R. S. 40 :21-25 . . . As am. L. 1953, c. 37, s. 30 . . . Superseded 
by L. 1967, 
c. 234 

R. S. 40 :21-26 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-58 

C. 40 :21-26.1 l { Repealed 
th~u . ~ . . . . . . . L. 1946, c. 304 . . . . . . . . L. 194 7, 

c. 40 .21-26.5j c. 403, s. 6 

l 
Not Enacted 

C. 40 :21-26.6 ........ L. 1947, c. 403, s. 1 . . . . ~;~~~~~~~ 
c. 234 

C. 40:21-26.7 ........ L.1947, c. 403, s. 2; ·} Superseded l Not Enacted 

As am. L. 1951, c. 309 . . . . . . by L. 1967, 

c. 

c. 

c. 

c. 234 

l 
Not Enacted 

40 :21-26.8 ........ L. 1947, c. 403, s. 3 . . . . bSuperseded 
y L. 1967, 

c. 234 

l 
Not Enacted 

40 :21-26.9 ........ L. 1947, c. 403, s. 4 . . . . Superseded 
by L. 1967, 
c. 234 

40 :21-26.10 ....... L. 1947, c. 403, s. 5 . . . . Superseded l 
Not Enacted 

by L. 1967, 
c. 234 

C. 40 :21-26.11 . . . . . .. L. 194 7, c. 403, s. 6 . . . . Not Enacted 
R. S. 40 :21-27 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-48 

l Not Enacted 
R. S. 40 :21-28 ... As am. L. 1953, c. 37, s. 31 . . . Superseded 

by L. 1967, 
c. 234 

R. s. 40 :21-29 . . . . . ............ . l Not Enacted 
. . . . . . . . . . . Superseded 

by L. 1967, 
c. 234 
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Source 
Sections 

R. S. 40 :21-3() 

0. 40 :21-30.l 

c. 4-0 :21-ao.2 

c. 40:21-30.3 
0. 40:21-30.4 
0. 40 :21-30.5 

0. 40 :21-30.6 

c. 40:21-30.7 

c. 40 :21-30.8 

Revised 
Sections 

............................... j ~;r~;iii~d 
c. 234 

j Not Enacted 
........ L. 1944, c. 182, s. 1 . . . . Superseded 

by L. 1967, 
c. 234 

j 
Not Enacted 

........ L. 1944, c. 182, s. 2 . . . . Supersed~d 
by L. 1961, 
c. 234 

. ....... L. 1944, c. 182, s. 3 . . . . 40A :9-4 7 

. ....... L.1944, c.182, s. 4 . . . . 40A :9-47 

. . . . . . . . L. 1944, c. 182, s. 5 . . . . 40A :9-4 7 . j Not Enacted 

........ L. 1944, c. 182, s. 6 . . . . Superseded 
by L. 1967, 
c. 234 

j Not Enacted 
........ L. 1944, c. 182, s. 7 . . . . Superseded 

by L. 1967, 
c. 234 

j Not Enacted 
........ L. 1944, c. 182, s. 8 . . . . Superseded 

by L. 1967, 
c. 234 

j 
Not Enacted 

40 :21-30.!J ........ L. 1944, c. ] 82, s. 9 . . . Superseded 
by L. 1967, 

c. 

c. 

c. 

c. 
c. 

c. 234 

j Not Enacted 
40 :21-30.10 ....... L. 1944, c. 182, s. 10 . . . Superseded 

by L. 1967, 
c. 234 

40 :21-30.11 ....... L. 1944, c. 182, s. 11 ... } OA 
As am. L. 1953, c. 37, s. 32 . . . 4 :9-50 

40 :21-30.12 ....... L. 1944, c. 182, s. 12 . . . 40A :9-49 
40 :21-30.13 ....... L. 1944, c. 182, s. 13 . . 40A :9--58 
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Source 
Sections 

Revised 
Sections 

0. 40 :21-20.14- l 
Not Enacted 

.. L. 1944, c. 182, s. 14 . . . Superseded 
by L. 1967, 
c. 234 

0. 40 :21-30.15 l 
Not Enacted 

.. L. 1944, c. 182, s. 15 . . . Superseded 
by L. 1967, 
c. 234 

C. 40 :21-30.16 ....... L. 1944, c. 182, s. 16 . . . Supersed~d l 
Not Enacted 

by L. 1961, 
c. 234 

C. 40:21-30.17 ....... L.1944, c.182, s.17 .. ·} 
4
0A·

9
_

51 As am. L. 1965, c. 11, s. 1 . . . . · 
C. 40 :21-30.18 ....... L. 1944, c. 182, s. 18 . . 40A :9-52 
C. 40 :21-30.19 .... L. 1944, c. 182, s. 19 . . . 40A :9-33 
R. S. 40 :21-31 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :21-32 . . . As am. L. 1953, c. 37, s. 33 . . Not Enacted 
R. S. 40 :21-33 . . . As am. L. 1953, c. 37, s. 34 . . Not Enacted 
R. S. 40 :21-34 . . . . . . . . . . . . . . . . 40A :9-53 
R. S. 40 :21-35 . . . . . . . . . . . . . 40A :9-54 
R. S. 40:21-36 . . . . . . . . . . . . . . 40A:9-54 
R. S. 40 :21-37 . . . . . . . 40A :9-55 
R. S. 40 :21-38 40A :9-52 

{ 
40A:9-52 

R. S. 40 :21-39 40A :9-55 

R. S. 40 :21-40 40A :9-52 
R. S. 40 :21-41 40A :9-57 

R. s. 40 :21-42 { 

Not Enacted 
. . . . . Transferred 

to Crimes Act 
R. s. 40 :21-43 ...... . 
R. S. 40 :21-44 . . . . . . . . . . . ................ . 
R. s. 40 :21-45 .............................. . 
R. S. 40 :21-46 .............................. . 
R. s. 40 :21-47 ..................... . 
C. 40 :21-47.1 ........ L. 1939, c. 224 ..... . 
C. 40 :21-47.2 ........ L. 1966, c. 169 ....... . 
R. S. 40 :21--48 ... As am. L. 1961, c. 64, s. 1 ... . 

40A :9-32 
40A:9-32 
Not Enacted 
Not Enacted 
Not Enacted 
40A :9-34 
40A:9-35 
40A:9-36 
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Source 
Sections 

Revised 
Sections 

R. S. 40 :21-49 40A :9-37 
R. S. 40 :21-50 . . . . . . . . . . . . 40A :9-38 
R. S. 40 :21-51 . . . . . . . . . . . . . 40A :9-39 
R. S. 40 :21-52 ... As am. L.1953, c. 37, s. 35 . . . 40A :9-39 

. . ............................ { ~.e)~~1~d 
c. 37, s. 36 

R S. 40 :21-53 

R. S. 40 :21-54 
R. S. 40 :21-55 
R. S. 40 :21-56 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:9-40 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9'---40 
R. S. 40 :21-57 . . . As am. L. 1944, c. 61 . . . . . . . . 40A :9-41 
R. S. 40 :21-58 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
RS. 40 :21-59 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-43 
R. S. 40 :21-60 . . . As am. L. 1938, c. 268 . . . . . . . . 40A :9-43 

·1 Not Enacted 
R. S. 40 :21-61 ... As am. L.1942, c. 51, s.1 . . . . ~;l~.r~~i~~ 

c. 234 

R. S. 40 :21-62 .............................. · l ~;;~~ii;~d 
c. 234 

R. S. 40 :21-63 ... As am. L. 1942, c. 51, s. 2 . . . . 40A :9-47 
R. S. 40 :21-64 . . . . . . . . . . . . . . . . . . . .. . 40A :9-47 
R. S. 40 :21-65 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-47 

R.. S. 40 :21-66 .............................. · l ~i~~~~e~~~d 
c. 234 

H. S. 40 :21-67 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-58 

l 
Not Enaded 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~;p~~~e9~~~ 
c. 234 

}{. s. 40 :21-68 

l 
Not Enaeited 

. . . . . . . . . . . . . . . . . . ~;)~~~eg~~~ 
c. 234 

H. s. 40 :21-69 . . . . . . 
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Source Revised 
Sections Sections 

l 
Not Enacted 

R. S. 40 :21-70 . . . . .. . . . . . . . . . . . . . .. . . . . ~;p~~s1e9~~~ 
c. 234 

R. S. 40:21-71 ... As am. L.1953, c. 37, s. 37 . . . 40A:9-50 
R. S. 40 :21-72 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:9-49 
R. S. 40 :21-73 . . . As am. L. 1942, c. 80 . . . . . . . . 40A :9-58 

R. S. 40:21-74 ............................... j ~;~~~~e:~~~d 
c. 234 

R. S. 40:21-75 ............................. ·l ~;~~~~~~~d 
c. 234 

RS. 40:21-76 ............................. ·l ~;~~~~ei~~d 
c. 234 

R. S. 40 :21-77 . . . As am. L. 1942, c. 51, s. 3 . . . . 40A :9-51 
R. S. 40 :21-78 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-52 
R. S. 40 :21-79 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9~55 
C. 40 :21-80 .......... L. 1938, c. 54 ...... } { Not Enacted 

As am. L. 1940, c. 134 . . . . . . Reallocated to 
L. 1947, c. 212 . . . . . . C. 30 :8-13.1 

R S. 40 :38-1 . . . . As am. L. 1943, c. 21; ..... } { 40A ~9-63 
L. 1953, c. 37, s. 98 . 40A .9-64 

R. S. 40 :38-2 .... As am. L. 1953, c. 37, s. 99 . . . 40A :9-65 
R. S. 40 :38-3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-66 
R. S. 40 :38-4 . . . . As am. L. 1953, c. 37, s. 100 . . 40A :9-67 

R. S. 40 :38-5 . . . . As am. L. 1944, c. 68; ..... } { ~ei~~~d 
L.1947, c. 198 . . . . . . ·96 , 4 c. ' s. 

R. S. 40 :38-6 ................................ { ~~li~~d 
c. 96, s. 4 

{ 
Repealed 

C. 40 :38-6.1 ......... L. 1945, c. 62 . . . . . . . . L. 1959, 
c. 96, s. 4 
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Source 
Sectfons 

Revised 
Sections 

c. 

c. 

c. 

c. 

c. 

c. 

c. 

c. 

u. 

c. 

c. 

c. 

c. 

(). 

40 :38-6.2 . . . . . . . . . L. 1946, c. 197; . . . . . L 1959 
} { 

Repealed 

As am. L. 1953, c. 61 .... · · c. · 96, s.' 4 

{ 

Repealed 
40 :38-6.3 ......... L. 1948, c. 303 . . . . . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
40 :38-6.4 ......... L. 1951, c. 244, s. 1 . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
40 :38-6.5 ......... L. 1951, c. 242 . . . . . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
40 :38-6.6 . . . . . ... L. 1952, c. 88, s. 1 . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
40 :38-6.7 ......... L. 1952, c. 88, s. 2 . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
40 :38-6.8 ......... L. 1952, c. 98, s. 1 . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
40 :38-6.9 ......... L. 1952, c. 98, s. 2 . . . . L. 1959, 

c. 96, s. 4 

{

' Repealed 
40 :38-6.10 . . ..... L. 1953, c. 179 . . . . . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
40 :38---6.11 . . . . . . . L. 1954, c. 202 . . . . . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
40 :38-6.12 ........ L. 1954, c. 256, s. 1 . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
40 :38-6.13 ........ L. 1955, c. 247, s. 1 . . . . L. 1959, 

c. 96, s. 4 

.As am. L. 1961, c. 15, s. 1 ; . 40A :9-92 
40 :38-6.14 ........ L. 1959, c. 96, s. 1; .} f 40A :9-76 

L. 1967, c. 266, s. 1 ; . l 40A :9_ 104 1970, c. 144 ..... 

{ 

40A:9-76 
40 ::~8 -6.15 ........ L. 1959, c. 96, s. 2 . . . . 40A :9-92 

40A:9-104 
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Source 
Sections 

Revised 
Sections 

C. 40 :38-6.16 ........ L. 1959, c. 96, s. 3 . . . . 40A :9-92 { 

40A:9-76 

40A:9-104 
C. 40 :38-6.17 . . . L. 1959, c. 96, s. 4 . 40A :9-78 
R. S. 40 :38-7 .... As am. L. 1953, c. 37, s. 101 40A :9-68 
R. S. 40 :38-8 . . . . As am. L. 1953, c. 37, s. 102 40A :9-68 
C. 40 :38-8.1 . . . . . ... L. 19~8, c. 208; ....... }{40A :9-70 

As am. L. 19ul, c. 122 . . . . . . . . 40A :9-88 
R. S. 40 :38-9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-69 
R. S. 40 :38-10 . . As am. L. 1953, c. 37, s. 103 . . 40A :9-71 
R. S. 40 :38-11 . As am. L. 1953, c. 37, s. 104 . . 40A :9-71 
R. S. 40 :38-12 . . . . . . . . . . . . 40A :9-73 

R. S. 40 :38-13 

R. S. 40 :38-14 .. 

R. s. 40 :38-15 

l 
Not Enacte< f 

. . . . Superseded 
by L. 1960, 
c. 169 

l 
Not Enacted 

. . . . Superseded 
by L. 1960, 
c. 169 
Not Enacted 
Superseded 
by L. 1960, 
c. 169 

R. S. 40 :38-Hi . . . As am. L. 1953, e. 37, s. 105 .. Not Enacted 
Not Enacted R. S. 40 :38-17 . As am. L. 1953, c. 37, s. 106 . 

R. s. 40 :38-18 

R. S. 40 :38-19 
R. S. 40 :38-20 
R. s. 40 :38-21 

R. S. 40 :38-22 ... 

{ 

Repealed 
L. 1953, 
c. 37, s. 107 
Not Enacted 
Not Enacted 
Not Enacted 

......... ·{ ~~)i~~'d 
c. 37, s. 108 

R. S. 40 :38-23 . . . As am. L. 195:i. c. 37, s. 109 . . 40A :9-72 
R. S. 40 :38-24 ... As am. L. 1953, c. 37, s. 110 . 40A :9-72 
R. S. 40 :38-25 ... As am. L.1953, c. 37, s. 111 40A :9-74 
C. 40 :38-25.1 ........ L. 1939, c. 223 . . 40A :9-79 
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Source 
&ect,ions 

Revised 
Sections 

C. 40 :38-25.2 ........ L. 1952, c. 96, s. 1 . . . . 40.A_ :9-·75 
C. 40 :38-25.3 ........ L. 1952, c. 96, s. 2 . . . . 40A :9-75 
C. 40 :38-25.4 ........ L. 1952, c. 96, s. 3 .. _ . 40A :9-75 
C. 40 :38-25.5 ........ L. 1952, c. 96, s. 4 . . . . 40A :9-75 
R. S. 40 :38-26 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-74 
R. S. 40 :38-27 ... As am. L.1953, c. 37, s. 112 . . 40A :9-74 

R. S. 40 :38-28 . . . As am. L. 1948, c. 278 ........ { !~! ~t~i 
C. 40 :38-28.1 ........ L. 1969, c. 260 . . . . . . . . 40A :9-77.1 
C. 40 :38-29 .......... L. 1944, c. 252, s. 1 . . . . Not Enacted 
C. 40 :38-30 .......... L. 1944, c. 252, s. 2 .. _. Not Enacted 
C. 40 :38-31 ...... __ .. L. 1944, c. 252, s. 3 . . . . Not Enacted 
C. 40 :38-32 . _ . __ .. _ .. L. 1948, c. 314, s. 1; ... } 

As am. L. 1951, c. 256; .... _ . . Not Enacted 
L. 1952, c. 178 ....... . 

C. 40 :38-33 . . . __ L. 1948, c. 314, s. 2 . . . . Not Enacted 
C. 40 :38-34 . . . . . . . L.1948, c. 314, s. 3 . . . . Not Enacted 
R. S. 40 :39-1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-80 
R. S. 40 :39-2 .... As am. L.1943, c. 92 . . . 40A :9-81 
R. S. 40 :39-3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-81 
R. S. 40:39-4 __ ... _ .... _..................... 40A:9-81 
R. S. 40 :39-5 .... _ . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-81 
R. S. 40 :39-6 ...... _ . . . . . .............. _ . . . . 40A :9-81 
R. S. 40 :39-7 .......... _ . . . . . . . . . . . . . . . . . . . . 40A :9-81 
R. S. 40 :39-8 . . . . As am. L. 1953, c. 37, s. 113 . . 40A :9-82 
R. S. 40 :39-9 .... _........................... 40A :9-83 

l 
40A:9-84 

R. S. 40 :39-10 ... As am. L.1953, c. 37, s. 114 40A :9-85 
. 40A :9-86 

40A:9-87 

R. s. 40:39-11 .............................. { ~~l~~:..: 
f Repealed 

C. 40 :39-11.1 . . . - .. L. 1955, c. 247, s. 4 ... · j L. 1959. 
l c. 96, s. '4 

R. S. 40 :39-12 . . . . . . ............... f ~~)~~~'d 
l c. 96, s.4 
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S 01J;rce Revised 
Sect,ions Sections 

C. 40 :39-12.1 ........ L. 1952, c. 87, s. 1 . . . . L. 1959, 
{ 

Repealed 

c. 96, s. 4 

C. 40 :39-12.2 ........ L.1952, c. 87, s. 2 . . . . L. 1959, 
{ 

Repealed 

c. 96, s. 4 
R. S. 40 :39-13 . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-88 
R. S. 40 :39-14 ... As am. L.1953, c. 37, s. 115 . . 40A :9-89 
R. S. 40 :39-15 ... As am. L. 1953, c. 37, s. 116 . . 40A :9-90 

R. S. 40:39-16 ... As am. L.1953, c. 37, s.117 . { ~t~~ 
R. S. 40 :39-17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-91 
R. S. 40 :39-18 . . . As am. L. 1953, c. 37, s. 118 . . 40A :9-91 

R. S. 40 :39-19 .............................. · l NbS~~e~:ea;!~d 
y L. 1960, 

c. 169 
R. S. 40 :39-20 ........... '. . . . . . . . . . . . . . . . . . . . 40A :9-91 
R. S. 40 :39-21 . . . As am. L. 1948, c. 277 . . . . . . . . 40A :9-93 
C. 40 :39-22 .......... L. 1970, c. 336 ........ { 40A :9-77 

40A:9-93 
R. S. 40 :40-22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :40-23 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-59 
R. S. 40 :40-24 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-60 
R. S. 40 :40-25 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :40-26 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-61 
R. S. 40 :40-2·7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-61 
R. S. 40 :40-28 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-62 
R. S. 40 :41-1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-94 
R. s. 40 :41-2 .... As am. L. 1943, c. 22, s. 1; .. · L 40A .

9
_

95 L. 1953, c. 37, s. 134 .. j · 
R. S. 40 :41-3 .... As am. L. 1943, c. 22, s. 2; ... } 40A :

9
_

95 L. 1953, c. 37, s. 135 .. 
C. 40 :41-3.1 . . . . . . . . . L. 1940, c. 87, s. 1 . . . . Not Enacted 
C. 40 :41-3.2 ......... L. 1940, c. 87, s. 2 . . . . Not Enacted 
C. 40:41-3.3 ......... L. 1940, c. 87, s. 3.... Not Enacted 
C. 40 :41-3.4 ......... L. 1940, c. 87, s. 4 . . . . Not Enacted 
R. S. 40 :41-4 .... As am. L. 1953, c. 37, s. 137 . . 40A :9-96 
R. S. 40 :41-5 . . . . As am. L. 1953, c. 37, s. 138 . . 40A :9-97 

R. S. 40 :4H . . . . As am. t: U~: ~: 1~i; . • . . } { ~~~~~~: 
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Source 
Sections 
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Sections 

R. s. 40 :41-7 

c. 40 :41-7.1 

.......... ·{ Repealed . . . . . . . . . . . L. 1959, 
c. 96, s. 4 

{ 

Repealed 
.. L. 1945, c. 63 . . . . . . . . L. 1959, 

c. 96, s. 4 

C. 40 :41-7.2 ......... L. 1948, c. 302 ..... ·} { ~eli~~d 
As am. L. 1948, c. 399 . . . . . . c. · 96, s. '4 

{ 

Repealed 
C. 40 :41-7.3 ......... L. 1951, c. 244, s. 3 . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
C. 40 :41-7.4 ......... L. 1951, c. 240 . . . . . . . . L. 1959, 

c. 96, s. 4 

{ 

Hepealed 
C. 40 :41-7.5 ......... L. 1952, c. 85 . . . . . . . . L. 1959, 

c. 96, s. 4 

{ 

Repealed 
C. 40 :41-7.6 ......... L. 1952, c. 85 . . . . . . . . L. 1959, 

c. 96, s.4 

C. 40 :41-7.7 ......... L. 1952, c. 99 ........ { ~~)~~~'d 
c. 96, s. 4 

{ 

Repealed 
C. 40 :41-7.8 ......... L. 1952, c. 99 . . . . . . . . L. 1959, 

c. 96, s.4 

{ 

Repealed 
C. 40 :41-7.9 ......... L. 1953, c. 180 . . . . . . . . L. 1959, 

c. 96, s.4 

{ 

Repealed 
C. 40 :41-7.10 ........ L. 1954, c. 201 . . . . . . . . L. 1959, 

c. 96, s.4 

9 { Repealed C. 40 :41-7.11 ........ L. 1954, c. ,..56, s. 3 . . . . L. 1959, 

c.96, s.4 

C. 40 :41-7.12 ........ L. 1955, c. 247, s. 3 .... { ~~li~1~d 
c. 96, s. 4 

R. S. 40 :41-8 . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-105 
R. S. 40:41-9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-98 
R. S. 40 :41-10 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-99 
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8 ource Rev,ised 
8 ections Sections 
R. S. 40 :41-11 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-100 
R. S. 40 :41-12 . . . . . . . . . . . . . . . . . . . . . . . 40A :9-101 
R. S. 40 :41-13 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :41-14 ... As am. L. 1948, c. 206; ....... } 

L. 1951,c. 120; ....... 40A:9-102 
L. 1953, c. 37, s. 139 .. 

R. S. 40 :41-15 ... As am. L. 1953, c. 37, s. 140 . . 40.A. :9-103 
R. S. 40 :41-16 ... As am. L.1952, c. 141 . . . . . . . . 40A :9-114 
R. s. 40 :41-17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.A. :9-113 
R. S. 40 :41-18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.A. :9-106 
R. s. 40 :41-19 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.A. :9-107 
R. S. 40:41-20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.A. :9-108 
R. S. 40 :41-21 ... As am. L. 1953, c. 37, s. 141 . . 40.A. :9-109 
R. S. 40 :41-22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.A. :9-110 
R. S. 40:41-23 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.A. :9-111 
R. S. 40 :41-24 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.A. :9-111 
R. S. 40 :41-25 ... As am. L. 1953, c. 37, s. 142 . . 40.A. :9--111 

R. S. 40 :41-26 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . { ~~;e~~;~;d 
2A:99-1 

R. S. 40 :41-28 ... As am. L.1953, c. 37, s.144 . . Not Enacted 
R. S. 40 :41-27 . . As am. L. 1953, c. 37, s. 143 . . 40.A. :9-115 
R. S. 40 :41-29 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted. 
R. s. 40 :41-30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.A. :9-116 
R.S. 40:41-31 ............................... 40.A.:9-117 
C. 40 :41-31.1 . . . .... L. 1970, c. 337 . . . . . 40.A. :9-117 
R. S. 40 :41-32 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

R. S. 40 :41-33 ............................. · l ~i~e~~e~!~d 
by L. 1943, 
c. 191 

C. 40 :41-33.1 ........ L. 1943, c. 191, s. 1; ... ) 
As am. L.1947, c. 256, s. 1; . . . 

40
A .

9
_

118 L. 1950, c. 277, s. 1; . . . · 
L. 1953, c. 341, s. 1 ... . 

C. 40 :41-33.2 ........ L. 1943, c. 191, s. 2; ... ) 
As am. L. 1947, c. 256, s. 2; . . . 

40
A .

9
_

118 L. 1950, c. 277, s. 2; . . . .. 
L. 1953,c.341,s. 2 ... . 

<J. 40 :41-33.3 ........ L. 1943, c. 191, s. 3; ... } 
As am. L. 1950, c. 277, s. 3; . . 40A :9-·118 

L.1953,c.341,s.3 .... 
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C. 40 :41-33.4 ........ L. 1943, c. 191, s. 4 . . . . 40A :9-118 
c. 40 :41-33.5 ........ L. 1943, c. 1~1, s. 5; ... I 

As am. L. 1947, c. 2;J6, s. 3; .. 
L. 1950,c. 277,s.4; ... 40A:9-118 
L. 1953, c. 341, s. 4; .. . 
L. 1957, c. 155 ....... . 

C. 40 :41-33.6 ........ L. 1943, c. 191, s. 6; ... } 
As am. L. 194 7, c. 256, s. 4; . . . 40A :9-118 

L.1953,c.341,s.5 ... 
C. 40 :41-33.7 .... L. 1943, c. 191, s. 7 . . . . 40A :9-118 
C. 40 :41-33.8 ........ L. 1943, c. 191, s. 8 . . . . 40A :9-119 
C. 40 :41-33.9 ........ L. 1943, c. 191, s. 9; . . } N t E t d 

As am. L. 1947, c. 256, s. 5 .... _) 0 ,nae e 

C. 40 :41-33.10 ....... L. 1943, c. 191, s. 10; .. } Not Enacted 
..A.s am. L. 194 7, c. 256, s. 6 ... 

C. 40 :41-33.11 ....... L. 1943, c. 191, s. 11 . . . Not Enacted 
C. 40 :41-33.12 .... L. 1943, c. 191. s. 12 . . . Not Enacted 
C. 40 :41-33.13 .. L. 1943, c. 191, s. 13 . . . Not Enacted 
C. 40:41-33.14 ... L.1943, c.191, s.14. Not Enacted 
C. 40 :41-33.15 ... L. 1943, c. 191, s. 15 . Not Enacted 
C. 40 :41-33.16 .... L. 194 7, c. 256, s. 7 . . . Not Enacted 
C. 40 :41-33.17 . L. 1947, c. 256, s. 8 . . . . Not Enacted 
C. 40 :41-33.18 L. 1947, c. 256, s. 9 . . . . Not Enacted 
C. 40 :41-33.19 .... L. 1947, c. 256, s. 10 . Not Enacted 
C. 40 :41-33.20 L. 1949, c. 35, s. 1 . 40A :9-118 
C. 40 :41-33.21 .... L. 1949, c. 35, s. 2 . Not Enacted 
C. 40 :41-33.22 L. 1949, c. 35, s. 3 . . . . Not Enacted 
R. S. 40 :41-34 . . . . . 40A :9-120 
R. S. 40 :41-35 . . . ..A.s am. L. 1943, c. 68; } 

L. 1949, c. 76; 40A :9-120 
L. 1967, c. 300 

R. S. 40 :41-36 40A :9-121 
R. S. 40 :41-37 40A :9-122 
R. S. 40 :41-38 40A :9-123 
R. S. 40 :41-39 . . . . . . . . 40A :9-124 
R. S. 40 :41-40 . . . . . . . . . . 40A :9-J 25 
R. S. 40 :41-41 . . . . . . . . . . . . . . . . 40A :9-126 
R. S. 40 :41-42 ... As am. L. 1953, c. 37, s. 145 . . 40A :9-126 
R. S. 40 :41-43 . . . As am. L. 1953, c. 37, s. 146 . . 40A :9-126 
R. S. 40 :41-44 ... As am. L. 1953, c. 37, s. 147 . . 40A :9-126 
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R. S. 40 :41-45 . . . . ........... { ~·eli~~y: 
48 

R. S. 40 :41-46 ... As am. L. 1953, c. 37, s.149 . . 40A :9-127 

R. s. 40 :41-4 7 . . . . . . . . . . . . . . . . .............. { r.e1ii~1~d 
c. 37, s. 150 

R. S. 40 :41-48 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-127 
R. S. 40 :41-49 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-127 
C. 40 :41-50 .......... L. 1969, c. 241, s. 1 . . . . 40.A :9-126.1 
C. 40 :41-51 .......... L. 1969, c. 241, s. 2 . . . . 40A :9-126.1 
C. 40 :41-52 .......... L. 1969, c. 241, s. 3 . . . . 40A :9-126.1 
C. 40 :41-53 .......... L. 1969, c. 241, s. 4 . . . . 40A :9-12G.1 
R. S. 40 :46-1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9--129 

R. S. 40 :46-2 ................................ { r.eli~~d 
c. 169, s. 2 

C. 40 :46-2.1 ......... L. 1953, c. 322 . . . . . . . . 40A :9-135 
C. 40 :46-2.2 .......... L. 1968, c. 367, s. 1; ... } 

40
A .

9
_

136 L. 1970, c. 146 . . . . . . . . .._ t J 

C. 40 :46-2.3 ......... L. 1968, c. 367, s. 2 . . . . 40A :9-137 
C. 40 :46-2.4 ......... L. 1968, c. 367, s. 3 . . . . 40A :9-138 
R. S. 40:46-3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :46-4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-139 
R. S. 40 :46-5 . . . . As am. L. 1938, c. 149; ....... ) 

L. 1948, c. 46; . . . . . . . 40A :9_ 155 L. 1955, c. 131 ; ...... . 
L. 1967, c. 236, s. 1 ... . 

R. S. 40 :46-6 .... As am. L. 1953, c. 37, s. 164 . . 40A :9-156 
r 40A :9-141 

R. S. 40 :46-6.1 .. As am. L.1945, c. 138 ........ t 
40

A :
9
_

142 
C. 40 :46-6.2 ......... L. 1938, c. 386, s. 1 . . . . 40A :9-148 
C. 40 :46-6.2a ........ L. 1968, c. 35, s. 1 . . . . 40A :9-148 
C. 40 :46-6.2b ........ L. 1968, c. 35, s. 2 . . . . 40A :9-148 
C. 40 :46-6.2c ........ L. 1968, c. 205 . . . . . . . . 40A :9-147 
C. 40 :46-6.3 ......... L. 1968, c. 386, s. 2 . . . . 40A :9-148 
C. 40 :46-6.13 . . . . . . . L. 194 7, c. 192 . . . . . . . . Not Enacted 
C. 40 :46-6.13a ....... L. 1966, c. 211 . . . . . . . . 40A :9-150 
C. 40 :46-6.14 ........ L. 1947, c. 350, s. 1; ·} { 40A ~9-144 

As am. L. 1951, c. 173 . . . . . . 40A .9-144.l 
C. 40 :46-6.15 ........ L. 1947, c. 350, s. 2 . . . . 40A :9--144 
C. 40 :46-6.16 ........ L. 1947, c. 350, s. 3 . . . . 40A :9-144 
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C. 40 :46-6.17 ........ L. 1947, c. 359, s. 4; ... } 40A .9_144 As am. L. 1953, c. 31, s. 165 . . · 

C. 40 :46-6.18 ........ L.1947, c. 350, s. 5 . . . . 40A :9-144 
C. 40 :46-6.19 ........ L. 1947, c. 350, s. 6 . . . . 40A :9-144 
C. 40 :46-G.20 ........ L. 1947, c. 350, s. 7 . . . . 40A :9-144 
C. 40 :46-6.21 ........ L. 1947, c. 350, s. 8 . . . . 40A :9-144 
C. 40 :46-6.22 ........ L. 1947, c. 350, s. 9 . . . . 40A :9-144 
C. 40:46-6.22a ...... L. 1965, c. 243 . . . . . . . . 40A:9-145 
C. 40 :46-6.23 ........ L. 1960, c. 81, s. 1 . . . . 40A :9-140 
C. 40 :46-6.24 ........ L. 1960, c. 81, s. 2 . . . . 40A :9-140 
C. 40 :46-6.25 ........ L. 1960, c. 81, s. 3 . . . . 40A :9-140 
B.. S. 40 :46-7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-134 
H. S. 40 :46-.S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-161 
H. S. 40 :46-9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-154 
H. S. 40 :46-10 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-163 
H. S. 40 :46-11 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-159 
H. S. 40 :46-12 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 

u. s. 40 :46-13 ............................... { !~! ;~=i57 
R. S. 40 :46-14 ... As am. L. 1949, c. 62; ..... ·} { 40A :9-1 

L. 1970, c. 240 . . . . . . 40A :9-11 
C. 40 :46-14.1 ........ L. 1970, c. 303 . . . . . . . . 40A :9-11.1 
R. S. 40 :46-15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-12 
R. S. 40 :46-16 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-149 
C. 40 :46-16.1 ........ L. 1964, c. 2, s. 1 . . . . 40A :9-162 
C. 40 :46-16.2 ........ L. 1964, c. 2, s. 2 . . . . 40A :9-162 
C. 40 :46-16.3 ........ L. 1964, c. 2, s. 3 . . . . 40A :9-162 
C. 40 :4G-16.4 ........ L. 1964, c. 2, s. 4 . . . . 40A :9-162 
C. 40 :46-16.5 ........ L. 1964, c. 2, s. 5 . . . . 40A :9-162 
R. S. 40 :46-17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :46-18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enact.Pd 

R. s. 40 :46-19 .............................. .f ~~)~~~'d 
1 c. 169, s. 2 

} 

Repealed 
H. S. 40:46-20 As am. L.1940, c. 257, s.14; . . L 1960 L. 1952, c. 52 . . . . . . . . · 169 ' 2 c. 's. 

Rs. 40 :46-21 .............................. ·{ ~~X\~~~ 2 

{ 

Repealed 
R. S. 40 :46-22 . . . As am. L. 1953, c. 37, s. 166 . . L. 1960, 

c. 169, s. 2 
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H. S. 40 :4G-2i~ . .A.s am. L. 1947, c. 166, s. 1; 
L.1948,c.282,s.1; 
L. 1958, c. 145, s. 1; . 40A :9-165 
L. 1962, c. 144, s. 1; ... 
L. 1965, c. 227 ..... 

R. S. 40 :46-24 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Blank 
R. S. 40 :46-25 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :46-26 . . . As am. L. 1942, c. 53, s. 1 ; .. 

L. 1944, c. 99, s. 1; .. . 
L.1947, c. 33; ...... . 
L.1947,c.166,s.2; .. 
L. 1948, c. 282, s. 2 ; . . 40A :9-165 
L.1949,c.271; .... 
L. 1952, c. 281; . 
L. 1955, c. 175; ... 
L. 1962, c. 144, s. 2 .... 

C. 40 :46-26.1 ........ L. 1962, c. 144, s. 3 . . . . 40A :9-166 
R. S. 40:46-27 ... As am. L.1941, c.144; ...... ·i 

L. 1954,c.271; ....... 
40

.A_.9_
167 L. 1955, e. 186 ; . . . . . . . · 

L.1958,c.145,s.2 ... . 

c. 40 :46-27.1 

R. s. 40 :46-28 . 

c. 40 :46-28.1 

c. 40 :46-28.2 

c. 40 :46-28.3 

R. S. 40 :46-29 
R. S. 40 :4-6-30 

R. s. 40 :46-31 

R. s. 40 :46-32 
c. 40 :46-32.1 
C. 40 :46-32.2 

. . . . . L. 1951, c. 339; ....... } 
As am. L. 1962, c. 151; . . 40A :9-165 

L.1967,c.299,s.l .. 

L. 1945, c. 277 

L. 1951, c. 327 

L. 1951, c. 327 ... 

40A :9-168 
f Repealed 
1 L. 1958, 

.. c. 145, s. 3 

{ 

Repealed 
L. 1958, 
c. 145, s. 3 

{ 

Repealed 
L. 1958, 
c. 145, s. 3 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
. . . . . . . . . . . . . . . . . . 40A:9-10.l 

. . . . . . . . . . . . . . . . . . . . . . . { ~~:~~~~~ 2 

. . . . . . . . . . . . . . . . . . . . . . . 40A:9-158 
.... L. 1968, c. 239 . 40A :9-160 
... L. 1969, c. 287 . . . . . . . . 40A :9-160.1 
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40A :9-171 R. s. 40 :46-33 . . . . . . . . . . . . . . . . . . . . .. 
R. S. 40 :46-34 . . . As am. L. 1948, c. 163; . 

L.1948,c.395 .... 
1 40A :9-172 

C. 40 :46-34.1 ........ L. 1939, c. 286 . Not Enacted 
R. S. 40 :46-35 . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :46-36 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
C. 40 :46-37 ......... L. 1941, c. 133, s. 1 . . . . 40A :9-173 
C. 40 :46-38 .......... L. 1941, c. 133, s. 2 . . . . Not Enacted 
R. S. 40 :72-20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-164 
R. S. 40 :73-7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-133 
C. 40 :83-6 ........... L. 1943, c. 190, s. 1 . . . . 40A :9-153 
C. 40 :83-7 ........... L. 1943, c. 190, s. 2 . . . . 40A :9-153 
C. 40 :83-8 ........... L. 1947, c. 362, s. 1 . . . . 40A :9-151 
C. 40 :83-9 .......... L. 1947, c. 362, s. 2 . . . . 40A :9-151 
R. S. 40:87-61 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A:9-174 
R S. 40 :145-13 .. As am. L. 1969, c. 186 . . . . . . . . 40A :9-153.1 
C. 40 :145-14.1 ....... L. 1947, c. 331, s. 1 . . . . 40A :9-152 
C. 40 :145-14.2 ....... L. 1947, c. 331, s. 2 . . . . 40A :9-152 
C. 40 :145-14.3 ....... L. 1947, c. 331, s. 3 . . . . 40A :9-152 
C. 40 :145-14.4 ....... L. 1947, c. 331, s. 4 . . . . Not Enacted 
C. 40 :145-14.5 ....... L. 1952, c. 325, s. 1 . . . . Not Enacted 

{ 

40A:9-144.1 
C. 40 :145-14.6 ....... L. 1952, c. 325, s. 2 . . . . 40A :9-152 

40A :9-152.1 
R. S. 40 :145-19 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-146 
R. S. 40 :145-20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Not Enacted 
R. S. 40 :145-21 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-14() 
R. S. 40 :145-22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-146 
C. 40 :145-33 ........ L.1970, c. 281 . . . . . . . . 40A :9-153.2 
R. S. 40 :171-19 .. As am. L. 1970, c. 99, s. 3 . . . . . 40A :9-130 
R. S. 40 :171-20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-131 
R. S. 40 :171-21 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-132 
R. S. 40 :171-22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-132 
R. S. 40 :171-23 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-J 32 
R. S. 40 :171-24 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :g-132 
C. 40 :171-24.1 L. 1944, c. ~JO 40A :!1-182 
R. S. 40:171-48 . . . . . . . . . . . . . . 40A:9-139 
R. S. 40 :171-49 . . . . . . . . . . . . . . . . . . 40A :9--140 
R. S. 40 :171-93 . . . . . . . . . . . . 40A :9-141 
R.S. 40:171-94 ... ...... 40A:9--143 
R. S. 40 :171-96 . . . . . . . . . . . . . . . . . . . . . . . 40A :9-14-3 
R. S. 40 :171-97 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40A :9-143 
C. 52 :17B-83 . . L. 1967, c. 234, s. 6 . . . . 40A :9-46 

{ 
40A :9-47 <:. 52 :l 7B.-78 et seq. . . L. 1967, c. 234 . . . . . 40 A :9_56 
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CHAPTER 201 

A:N" ACT to provide for the approval of the municipal governing 
body prior to the expenditure of moneys for library expansion 
and amending R. S. 40 :54-25. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 40 :54-25 is amended to read as follows: 

Lands and buildings; purchase and alteration; financing; title. 

40 :54-25. When, in the judgment of the board of trustees of the 
free public library in any municipality that shall establish a library 

under the provisions of this article or has heretofore established a 
free public library pursuant to law, it is advisable to purchase 
lands or erect buildings thereon, or both, or to enlarge or alter any 
building already erected thereon, for the purpose of a free public 
library, the board may certify to the board or body having charge 
of the finances of such municipality the amount of money, in addi­
tion to such moneys as it may have on hand applicable to such 
purposes, necessary for the purpose of making such purchase of 
land, the erection of buildings or other improvements thereof, and 
shall also certify therewith the total amount of moneys and funds 
available for the purchase of lands or erection of buildings, and an 
estimated account of the amount necessary for the maintenance of 
the library for the balance of the then current year. 

Thereupon the board, or body having charge of the finances of 
the municipalit~, may by resolution, at its discretion and with the 
approval of the mayor or other ehief executive officer of the munici­
pality, authorize' and empowe1· the board of trustees of the free 
public library to expend such sums of money, in addition to the 
moneys belonging to it and not needed for the expenses of main­
tenance for the remainder of the then fiscal year, as to such common 
council, or f'nch other body or board, may seem proper for such 
purposes, not to exceed, hO\vevcr, the amount certified by the board 
of trustec•s of the free public library. 

Upon the passage of such resolution the board of trustees of the 
free public library shall be empo-vvered and authorized, ·with the 
consent of the mayor or other chief executive officer of such munici­
pality, to purchase real estate, and to erect buildings and make 
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improvements thereon, and to expcmd moneys therefor to the 
amount of such appropriation and surplus, but no lands shall be 
purchased for the purpose of erecting thereon a free public library 
building except with the concurrence of such common council, or 
such other body or board, expressed by resolution of such common 
council, or such other body or board with the approval of the mayor 
or other chief executive officer of the municipality. Any veto 
exercised by the mayor or other chief executive officer may be 
overridden by a % majority vote of the governing body of the 
municipality. 

The title of any real estate so purchased shall be taken in the 
name of the municipality. The use and eontrol of such real estate 
shall be in the board of trustees of the free public library so long as 
it shall be used for free public library purposes. 

2. This act shall take effect immediately. 

Approved June 9, 1971. 

CHAPT.BJR 202 

AN AcT concernmg boroughs and repealing R. S. 40 :87-60. 

BE IT ENACTED by the Senate and General Assetnbly of the State 
of New Jersey: 

Repealed. 

1. R. S. 40 :87 -60 is repealed. 
2. This act shall take effect July l, 1971. 
Appron•d ,June 9, 1971. 

CHAPTER 20:1 

AN AcT to validate certain elections of munici1Jal tax :1:-:~e~:-;ors. 

BE IT EXACTED by the Senate and General Assembly of the Stale 
of New Jersey: 

Validating act. 

1. Any election heretofore held in any municipality for the elec­
tion of a tax assessor for a term commencing as of July 1, 1971, is 



998 CHAP'l1 J1JRS 203 & 204, LAWS OF 1971 

hereby ratified, validated and confirmed notwithstanding that the 
person so elected was not the holder of a valid tax assessor 
certificate at the time of the election as required under section 6 
of P. L. 1967, c. 44 ( C. 54 :1-35.30); provided that prior to the 
effective date of this act the person so elected has filed "with the 
municipal clerk proof that hr has successfully qualified by examina­
tion for, and is the holder of, a \Talid tax assessor certificate; and 
provided further, that no other candidate for the office of tax 
assessor in the municipality was a holder of a valid tax assessor 
certificate at the time of tlw election. 

2. This act shall take effect immediately. 

Approved June 9, 1971. 

CHAPTER 204 

AN AcT concerning the Legislature in relation to the compensation 
of members elected to fill vacancies in the membership thereof 
in certain cases. 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

C. 52: IOA-2 Compensation of members of Senate or General Assembly elected to 
fill certain vacancies. 

1. Any person elected at the general election in any year to fill 
a vacancy in the membership of the Senate or General Assembly 
occurring for any cause other than expiration of term, shall, upon 
qualifying into office, receive for the remainder of the legislative 
year that proportion of the annual compensation payable to mem­
bers of the Legislature as the number of days remaining· in the 
legislative year following his qualification bears to the total num­

ber of days in the legislative year. 

2. This act shall take effect immediately. 

~\pproved June 9, 1971. 
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CHAPTER 205 

AN AcT providing for the regulation of mass gatherings, and 
providing for the establishment in the State Department of 
Health of a Mass Gathering Review Board. 

WHEREAS, Municipalities in the State of New Jersey have been 
and will be requested to permit the mass gathering of substan­
tial numbers of persons for the purposes of mass musical or 
public entertainment of various designations such as "pop festi­
val," or "rock festival" or "rock music festival"; and 

vVHEREAS, The experience of the State of New Jersey has clearly 
demonstrated the need for uniform, adequate and constitutionally 
permissible State-wide standards regulating the promotion and 
conduct of such mass gatherings; and 

WHEREAS, The State of New Jersey recognizes the need to assure 
the health, safety and welfare of the citizens of New Jersey as 
well as of the participants in such mass gatherings; and 

WHEREAS, The State of N'ew Jersey must require particular com­
pliance with the drug laws of this State; and 

\VnEREAS, The State of New Jersey wishes to guarantee the finan­
cial and moral integrity of the promoters of mass gatherings; 
and 

·WHEREAS, The State of New Jersey recognizes that many geo­
graphical areas and physical facilities in New .Jersey cannot 
reasonably accommodate the congregation of substantial num­
bers of persons for significant periods of time; now, therefore, 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 5: 11-1 Declaration of policy. 

1. It shall be the policy of the State of N ei.v Jersey to permit, 
so long as consistent with the provisions of this act and the regu­
lations issued hereunder, the mass gathering of persons for the 
purposes of mass musical or public entertainment. 

C. 5: 11-2 Permit required for mass gathering. 

2. No person, group of persons, partnership, association or cor­
poration, governmental unit or agency of State or local govern­
ment, or any combination thereof shall conduct or promote, by 
advertising or otherwise, a mass gathering for the purposes of 
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musical entertaimnent of various designations such as ''pop 
festival,'' or ''rock festival'' or ''rock music festival'' ·which may 
reasonably be anticipated to attract 3,000 or more people and 
which without discontinuing or disbanding continues or is planned 
to continue for in excess of 18 hours until a permit for ~mch gather­
ing has been obtained from the :Mass Gathering Review Board 
pursuant to the provisions of this act and the regulations issued 
hereunder. This act shall not apply to mass gatherings continuing 
or planned to continue in excess of 18 hours \vhen hotel or motel 
accommodations have been arranged for the participants. 

C. 5: 11-3 Mass Gathering Review Board; membership, appointment, powers and· 
duties. 

3. There is hereby created in the Department of Health a Mass 
Gathering Review Board for the purpose of providing the neces­
sary uniformity and expertise required to properly review permits 
for mass gatherings. The board members shall be the Commissioner­
of the Department of Health or his designee, chairman, the At­
torney General of the State of New Jersey, the Commissioner of 
the Department of Environmental Protection, the Chancellor of 
Higher Education, and the chief executive officer of the New Jersey 
State League of Municipalities, of the New Jersey Conference of 
Mayors, and of the New Jersey State Association of Chosen Free­
holders, or their respective designees. In addition the board's 
membership shall include two student representatives who shall be 
appointed by and serve at the pleasure of the Governor. This board 
is authorized to establish rules and regulations concerning the con­
duct of mass gatherings and it is specifically empo\vered to review 
all mass gathering permits and to issue such permits only when it 
is satisfied that such gatherings shall not be inconsistent with the 
health, safety, and welfare of the participants and the citizens in 
surrounding communities. All decisions of the board must have the 
assent of a majority of its members. 

C. 5: 11-4 Licensing of ticket printers. 

4. The board is also authorized to issue licenses to ticket printers 
for the purpose of this act and to assure a designated maximum 
number of patrons as well as a method of guaranteed reimburse­
ment to ticket purchasers in the event of cancellation of a mass 
gathering. The board is authorized to prescribe rules and regu­
lations governing the issuance of such licenses and to prescribe 
the form in which such tickets must be made. An applicant re­
ceiving a permit under this act may use only tickets obtained from 
a printer licensed by the board. 
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C. 5: 11-5 Application for permit; filing, fee; action by nmnicipal governing body. 

5. All applications for a permit under this act shall be made at 
least' 15 days before the first day of advertising, and at least 30 
days before the first day of the mass gathering, Applications 
shall be submitted to officials designated by the board for the 
express purpose of receipt and transmittal of applications to the 
board. All applications shall be in such form as shall be prescribed 
by the board and shall be accompanied by a filing fee, not to exceed 
$1,000.00, to be applied by the board toward its expenses in in­
vestigating the application. The amount of such filing fee shall 
be determined pursuant to a fee schedule adopted by thH board 
and specifically related to the nature and extent of the investiga­
tion required by the size and duration of the proposed gathering. 
Fifteen days prior to submitting the completed application to the 
board the applicant shall submit a copy of the application to the 
appropriate municipal governing body in which the mass gathering 
is intended to be held. The governing body shall then have 15 days 
to prepare a statement of recommendation or to prepare a detailed 
summary of objections to the proposed application. 

C. 5: 11-6 Contents of permit application. 

6. In addition to any other information the board may reasonably 
require from an applicant, the following information shall be 
contained in a permit application: 

a. The applicant's full name, residence, telephone number and 
post office address, and whether such applicant is an individual, 
partnership, firm, corporation, or a governmental unit or agency 
thereof. If a partnership, the names and addresses of the partners 
shall be included. If a corporation, the names and addresses of 
the officers of the corporation shall be included. ·with the exception 
of a governmental unit or agency of State or local government, 
all applicants shall submit a financial statement with their 
application. 

b. A diagrammatic sketch plan of the proposed site of the mass 
gathering showing the locations and dimensions of the proposed 
service roads, potable water facilities, sanitary facilities, sewage 
disposal facilities, medical service facilities, distribution of security 
personnel, and provisions for food storage, as well as camping 
facilities and projected plans for enclosure, if necessary, of the 
proposed site. 

c. A statement of the purposes of the gathering and a program 
of events scheduled. 
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d. A statement from the municipal governing body in which the 
gathering is intended to be held. If said governing body opposes 
the granting of such permit, then a detailed summary of its objec­
tions must accompany the application. 

e. A statement granting the permission of the owner of the prop­
erty on which the gathering is to take place. If the premises are 
not owned by the applicant, then the names and address of the 
lessor or licensor and a copy of the lease or license shall be attached. 

f. A statement of the number of persons expected to attend such 
event and the duration of such attendance. 

g. The specific details, including certified copies of contracts 
entered into, of provisions relating to: 

(1) Food and drink, 
(2) Sanitary facilities, 
( 3) Transportation and parking facilities, 
( 4) Security and protection of surrounding areas, including 

specific reference to the number of guards or special police assist­
ing in the control of traffic and supervision of those attending, 

( 5) On site medical facilities and hospital care, 
( 6) Janitorial services and post gathering trash removal. 
h. A certified copy of the bond or verified evidence of other 

suitable financial arrangements, as hereinafter required, must be 
attached to the application. 

i. A statement containing the names of licensed ticket printers 
to be used and the plans for assuring the return of moneys upon 
the termination or cancellation of the event as well as the means of 
notifying potential and existing ticket holders of such cancellation. 

j. Examples of proposed advertising of the event, if any. 

C. 5: 11-7 Review of applications. 

7. In reviewing applications submitted pursuant to this act and 
in determining whether a permit should be issued, the board shall 
consider all items reasonably necessary to provide it with assur­
ances that the mass gathering shall not be inconsistent with the 
health, safety and welfare of the participants and the citizens in 
surrounding communities. In order to assure that constitutional 
rights are not violated and in order to properly define the standard 
of review to be applied by the board, the board shall primarily 
consider the following items: 

a. Compliance with applicable law; 
b. Whether the mass gathering iR to be conducted or promoted 

for profit; 
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c. Adequate and satisfactory watPr supply and se\rnge facilities; 
d. Adequate toilet, lavatory and drainage facilities; 
e. Adequate refuse, storage and disposal facilities; 
f. Adequate medical facilities and personnel, both on site and 

off site facilities; 
g. Adequate proviRions for the ingress and egress of vehicular 

and pedestrian traffic as well as the provision of parking facilities 
where necessary; 

h. Provision of wholesome food and ~mnitary food services; 
i. Provision of adequate fire and police protection as well as 

security surrounding the area; 
j. Such other matters as the board may from time to time desig­

nate by rule or regulation. 

C. 5: 11-8 Authority to require plans, specifications and reports. 

8. In exercising its responsibilities under this act the board may 
require such additional plans, specifications and reports as it shall 
deem necessary for a thorough and proper review of the applica­
tion and may request and shall receive from all public officers, de­
partments and agencies of this State such cooperation and assist­
ance as may be necessary and proper to effectively and efficiently 
perform its duties under the provisions of this act. 

C. 5: 11-9 Issuance of permit. 

9. The board shall, after reviewing the application for a permit 
and after investigating the proposed plans for such mass gathering, 
and after considering the facts and circumstances relating to the 
particular premises to be used, and after giving due consideration 
to the recommendation of the municipal governing body, issue a 
permit pursuant to this act if it concludes that the holding of such 
mass gathering shall not be inconsistent with the public health, 
safety and welfare of the participants and the citizens in sur­
rounding communities. 

C. 5: 11-10 Imposition of reasonable terms and conditions. 

10. In granting such a permit the board is specifically em­
powered to impose such reasonable terms and conditions upon 
the applicant as it deems necessary and proper to insure compliance 
with the provisions of the application and to insure that the publi0 
health, safety and welfare of the participants and the citizens in 
the surrounding communities will not be impaired. Such condi­
tions may include, but need not be limited to: 

a. A maximum limit of time during which the mass gathering 
may be held without discontinuing or disbanding; 
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b. Requiring installation of such facilities and the providing of 
such services at the expense of the applicant as may be necessary; 

c. Requiring, where advertising is used, appropriate notations 
relating to the enforcement of the drug laws of the State of New 
Jersey, geographical designation of parking facilities to be utilized 
and the ticket agencies or persons from whom money may be re­
turned in the event of cancellation of the mass gathering. 

In addition, the board shall require that all applicants provide 
a performance bond or other suitable financial security reasonably 
related in amount to the nature and extent of the undertaking 
involved and particularly related to: ( 1) insuring reimbursement to 
ticket purchasers in the event of termination or cancellation of 
the mass gathering or of the failure of the applicant to conduct 
the mass gathering as proposed and advertised; and (2) insuring 
the clean-up and restoration of the area at which such event takes 
place within 48 hours after the close of the event. 

C. 5: 11-11 Authority to inspect site and revoke permit. 

11. Designated representatives of the board shall be permitted 
to inspect at any time the site of the mass gathering for the pur­
pose of investigating an application and for the purpose of insur­
ing compliance with the provisions of this act and the regulations 
issued hereunder. The board is authorized to revoke any permit 
for cause and specifically for the failure to comply with conditions 
imposed pursuant to this act. 

C. 5:11-12 Intention of act. 

12. This act is intended to provide the exclusive means of apply­
ing for and receiving permission to conduct a mass gathering as 
defined in section 2 of this act. 

C. 5: 11-13 Penalty. 

13. Anyone who would otherwise be required to apply as indicated 
by section 2 of this act who fails to secure a permit, as required 
by the provisions of this act, or who continues to hold a mass 
gathering after the revocation or expiration of said permit, or who 
willfully fails to comply with the requirements of the board and 
provisions of the permit application, shall be a disorderly person. 
Each and every day that such violation occurs or continues to 
exist shall be considered a separate and specific violation. 

C. 5: 11-14 Injunctive relief. 

14. Upon a violation of any of the provisions of this aet, the 
board, the Attorney General, or the municipality in which such 
gathering is to be held, may institute a civil action in a court of 
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competent jurisdiction in the name of the board, the Attorney 
General or the municipality for injunctive relief to restrain the 
violation and for such other further relief as the court shall deem 
proper. In such an action the court may proceed in a summary 
manner if necessary. Neither the institution of the action, nor 
any of the proceedings therein, shall relieve any party to such 
proceedings from the penalty prescribed for a violation of this act. 

15. The declaration of any portion of this law, by a court of 
competent jurisdiction, to be invalid shall not invalidate the entire 
law but only that part thereof so declared to be invalid, and the 
remainder of the law shall remain in full force and effect. 

16. This act shall take effect immediately. 
Approved June 9, 1971. 

CHAPTER 206 

AN ACT to amend ''An act concerning the retirement and death of 
certain judicial officers and payments to be made as a result 
thereof," approved September 13, 1948 (P. L. 1948, c. 391). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 5 of P. L. 1948, c. 391 ( C. 43 :6-6.8) is amended to read 
as follows: 

C. 43: 6-6.8 Pension for certain widows. 

5. Whenever any person holding the office of Chancellor, Chief 
Justice of the old Supreme Court, associate justice of the old 
supreme court, judge of the circuit court, Vice-Chancellor, Chief 
Justice of the new Supreme Court, associate justice of the new 
supreme court, or judge of the superior court shall die while in office 
or shall die after retirement on a pension payable under the provi­
sions of this act and, in either case, shall leave a widow surviving 
him to whom he was married at least 4 years before the date of 
his death and to whom he continued to be married until the date of 
his death, an annual pension shall be paid thereafter to such sur­
viving widow, so long as she lives and remains unmarried, in an 
amount equal to ~ of the annual salary rec:eived by her deceas'ed 
husband at the time of his death or rntirement, as the case may be. 

2. This act shall take effect immediately. 
Approved June 9, 1971. 
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CHAPTER 207 

AN AcT concerning county mosquito extermination comm1ss10ns, 
and amending R. S. 26 :9-14. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 26 :9-14 is amended to read as follows: 

Composition of commission. 

26 :9-14. Each county mosquito extermination commission shall 
be composed of six members in addition to the Director of the State 
Experiment Station and the Commissioner of Health, who shall be 
ex-officio members and who shall cooperate with them for the effec­
tive carrying out of their plans and work. At least three of the 
appointive members shall be persons who are or have been members 
or employees of boards of health, and one appointive member shall 
he a member of the board of chosen freeholders of the county. 

2. This act shall take effect immediately. 
Approved .June 9, 1971. 

CHAPTER 208 

AN AcT to amend ''An act temporarily suspending the statutory 
maximum rate of interest limitations applicable to borrowings 
by counties, municipalities, school and other districts, State 
agencies and other public authorities and agencies,'' approved 
July 3, 1969 (P. L. 1969, c. 137), as said title was amended by 
P. L. 1970, c. 49. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1969, c. 137 ( C. 31 :1-7) is amended to read 
as follows: 

C. 31: 1-7 Interest rate limitations applicable to counties, municipalities, etc.; 
suspension. 

1. Notwithstanding the provisions of any other law, statute or 
regulation applicable to or constituting any limitation on the maxi­
mum rate of interest per annum payable on bonds, notes or other 
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obligations, or as to annual interest cost to maturity of money 
borrowed or received upon issuance of bonds, notes or other obli­
gations, every county, municipality, school district, body corporate 
and politic, district or public authority, agency, commission or other 
public institution heretofore or hereafter created by the State, any 
county, or municipality or by one or more counties or munici­
palities, is hereby authorized and empowered for the period from 
the effective date of this act through June 30, 1972 to contract 
to pay interest on or an interest cost per annum for money 
borrowed and evidenced by bonds, notes or other obligations issued 
during said period without limit as to the rate of interest per annum 
payable thereon or as to the annual interest cost to maturity of the 
money borrowed. 

2. This act shall take effect immediately. 
Approved June 9, 1971. 

CHAPTER 209 

AN AcT to establish in the State of New .Jersey a program of 
assistance to be known as ''Assistance to the Families of the 
vVorking Poor," supplementing Title 44 of the X ew Jersey 
Statutes, and amending the "New ,Jersey Medical Assistance 
::i.nd Health Services Act," approved tTanuary 15, 1~69, (P. L. 
1968, c. 413). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 44: 13-1 Legislature's findings. 

1. The Legislature hereby finds and declares that it is in the 
public interest for the State to provide financial assistance to New 
Jersey families with children in which both parents are present 
in the home and who otherwise meet the eligibility criteria set forth 
in this act by virtue of inadequate income for the support of the 
family. The Legislatun~ further finds that such families are a 
unique class, distinguishable in their composition and needs from 
other categories of persons benefited by other programs of 
assistance established by law. The Legislature further finds that 
~uch families should be entitled to receive the benefits available 
under the "New Jersey l\fedical Assistance and Health Service 
Act,'' (P. L. 1968, c. 413). 
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C. 44: 13-2 Enactment and administration of assistance program. 

2. ~l1here is hereby enacted by the State of New Jersey a program 
of assistance to be known as ''Assistance to the Families of the 
·working Poor" which shall benefit all of the citizens of New ,Jersey 
meeting the eligibility provisions more particularly set forth in 
section 3 of this act. This program shall be administered by all 
of the county welfare boards of this State under the direction of 
the Commissioner of Institutions and Agencies as provided in this 
Title. 

C. 44: 13-3 Definitions. 

3. As used in this act and for the purposes of determining 
eligibility to receive financial assistance under this act, the follow­
ing words shall have the following meanings : 

a. "Assistance to the Families of the ·working Poor" means the 
financial assistance and other services to be extended under this 
act to those families residing in New Jersey which consist of a 
household composed of two adults of the opposite sex ceremonially 
married to each other who have at least one minor child under 
the age of 18 residing with them, who shall be either the natural 
child of both, the natural child of one and adopted by the other, or 
a child adopted hy both, and have ( i) no income or insufficient 
income and (ii) no other resources or insufficient other resources, 
where sueh absence or insufficiency of income or resources is not 
the result of a voluntary cessation of employment within 90 days 
prior to the date of application, or the result of a voluntary assign­
ment or transfer of property within one year prior to the time 
of rupplication for the purpose of qualifying for public assistance; 

b. ''Adjusted gross income'' means the total of monthly un­
earned income and monthly earned income of all employed indi­
viduals in the family, except for those individuals whose income 
is required to he disregarded under the provisions of this sub­
section, less the first $60.00 earned by each person whose income 
is included in adjusted gross income. In computing the income 
of a family as defined in this act there shall be disregarded the 
earned income of any minor child under 16, and the income of a 
minor child under 18 if he or she is attending on a full time basis an 
accredited educational institution; 

c. '' Insuffi~ient income'' means that the adjusted gross income 
of the family is less than 66% % of the standard applicable to the 
size of the applicant family established by the Division of Public 
Welfare for the program of aid to dependent children authorized 
under P. L. 195!1, c. 86 ( C. 44 :10-1 et seq.) ; 
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cl. ''Other resources'' means all property and assets, as other­
·wise defined bv the Division of Public -welfare for the program 
of aid to dep~ndent children authorized under P. L. 1959, c. 86 
(C. 44:10-1 et seq.), legally or beneficially owned by a member or 
members of the families which are or can be readily made available 
for the use of the family; 

e. ''Insufficient other resources'' means that other resources are 
insufficient as determined by starnlards set forth by the Director 
of the Division of Public \Velfare pursuant to P. L. 195~)~ t. 8() 
(C. 44:10-1 ·et seq.); and 

f. ''Commissioner'' shall mean the ( 'ommissioner of Institutions 
and Agencies. 
C. 44: 13-4 Application for assistance; limitations. 

4. a. A family wishing to make application for assistance under 
the provisions of this act shall do so by securing from the county 
welfare board offices an application, the form of which shall be 
prescribed by the Division of Public \Yelfare. Said application 
shall be completed and signed by both parents, except that if a 
parent is unavailable to sign the application for reasons beyond the 
family's control one signature will suffice. In that event the non­
signatory parent shall be required to annex bis signature as 
promptly as he is available for such purpose. Said application 
shall state that the amounts of assistance received by the applicants, 
if they are eligible, shall constitute a debt to the State of X ew 
Jersey as required by the provisions of this act. 

b. No family or member thereof for whom financial assistance 
is being paid under the provisions of this act shall receive, during 
the same period, any other financial assistance from the State or 
any political subdivision thereof with respect to any mainteuance 
requirements or other items for which allowance is made in the 
assistance grant paid pursuant to this act. 

c. No family shall be entitled to receive financial assistance under 
this act if the father refuses, without good cause, to accept em­
ployment, better employment or training for employment or better 
employment. 
C. 44: 13-5 Rules and regulations; Federal financial participation. 

5. Under general policies established by the State Board of Con­
trol consistent with the provisions of this act, the commissioner 
is authorized, directed and empowered to issue, or to cause to be 
issued by the appropriate departmental officers or agencies, in ac­
cordance with the "Administrative Procedure Act," (P. L. 1968, 
c. 410), all necessary rules and regulations and administrative 
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orders, and to do or cause to be done all other acts and things 
necessary to implement the provisions of this act. He shall en­
deavor to obtain the maximum possible Federal financial partici­
pation \vitli respect to all or any portion of the program established 
by this act, insofar as it is feasible to do so consistently with the 
provisions of this act. 

C. 44: 13-6 Commissioner's duties. 

6. The commissioner is directed to do the following: 
a. Require that the program of assistance provided by this act 

shall be uniformly administered throughout all the counties of this 
State; 

b. Require that all families wishing to make application for as­
sistance under this program shall have the opportunity to do so, 
in the manner described in this act and that assistance shall be 
furnished with reasonable promptness to eligible families; 

c. Require that safeguards be provided restricting the use or 
disclosure of information concerning applicants and recipients of 
aid under the provisions of this act; 

d. Arrange for appropriate services and cooperation with other 
agencies so that maximum opportunities for employment or im­
proved employment and training for employment will be available 
to recipients of assistance under this program; 

e. Prescribe the conditions under which financial assistance will 
be denied to any family in which the father refuses, without good 
cause, to accept employment, better employment, or training for 
employment or better employment; 

f. Provide a procedure whereby an applicant for or a recipient 
of assistance under the provisions of this act shall have an oppor­
tunity to appeal an action or decision of a county welfare board 
to the Division of Public 1N elf are of the Department of Institutions 
and Agencies. Such appeal shall be taken within 90 days from the 
date of the action or decision of the county welfare board upon 
which the applicant or recipient bases his appeal. 

C. 44: 13-7 Right to appeal. 

7. An applicant or recipient shall be entitled to appeal any deter­
mination of a county welfare board to the Division of Public vVel4 

fare under the following circumstances: 
a. \Vhen an application for assistance is denied; 
b. vVhen an application for assistance is not acted upon by the 

county welfare board receiving such application within 30 days of 
receipt; 
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c ... When a grant of m;sistancc is terminated; 
d. \Vhen a dispute between a recipient of assistance and a county 

welfare board as to the correctness of the amount of assistance 
granted has been resolved by the county welfare board against the 
recipient. 

The decision of the Division of Public V\Telfare shall be final and 
binding upon the parties. 

C. 44.: 13-8 Amount of assistance. 

8. The amount of assistance to be granted to an eligible family 
for any month shall be computed in the following manner: 

a. From an amount equal to 66% % of the applicable standard 
otherwise established by the Division of Public -welfare for the 
programs authorized under P. L. 1959, c. 86 (C. 44:10--1 rt seq.), 
deduct the following: 

( 1) the monthly unearned income of the family; and 
(2) the monthly earned income of the employed parents and of 

employed children not excluded by the provisions of section 3.b. 
of this act, less ( i) t11e first $60.00 earned by each such employed 
person and (ii) % of the remainder after deducting said $60.00 
for each such employed person. 

b. The sum resulting from the computation described above shall 
be the amount of assistance to the family, provided that the amount 
of assistance shall be limited by those ceilings established by the 
Division of Public vVelfare for the programs of assistance autho­
rized under P. L. 1959, c. 86 ( C. 44 :10-1 et seq.). 

C. 44: 13-9 Assistance constituted debt to State. 

9. Any assistance received by a recipient shall constitute a deht 
owed to the State of New .Jersey, which debt shall be recoverable 
by the State of New Jersey or its agents. If the State of N mv Jer­
sey or its agents fails to move to recover the debt within 6 years 
of the last payment of assistance to the recipient, the former re­
cipient's obligation thereunder shall be deemed unenforceable. 

C. 44: 13-10 Fraud ; penalty; exceptions. 

10. In any instance in which a county welfare board has reason­
able cause to believe that a fraud has been perpetrated by an appli­
cant for or recipient of assistance under this act, it shall refer the 
matter to the county prosecutor's office for appropriate action. Any 
applicant or recipient convicted of fraudulently attempting to 
obtain or obtaining assistance under this act may, in the discretion 
of the county welfare board, be barred from receiving public assist­
ance under any program of public assistance authorized by the 
statutes of this State, except that 
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a. The period of ineligibility may not extend beyond the term 
of the sentence or period of probation, whichever is the case, im­
posed by the courts, and 

b. If the conviction is appealed, those amounts of assistance, if 
any, which would have been received by the recipient but for his 
conviction, shall be held in trust by the county ·welfare board for 
the recipient, to be given to him or her by the county welfare board 
if the conviction is reversed and the reviewing court so orders. 

C. 44: 13-11 State's payments to county welfare boards. 

11. The State shall pay to each county welfare board the full 
amount of any funds received by the State from the Federal Govern­
ment as reimbursement for expenditures made by such county 
welfare boards for assistance rendered to those recipients benefited 
by the program established by this act who are covered by the pro­
visions of Title IV of the '' ]-,ederal Social Security Act,'' plus an 
additional amount equal to 75 % of the balance of the county \velfare 
board's expenditures under this act after deducting the amount of 
such Federal participation. 

The State shall also pay to each county \velfare board the full 
amount of any funds which may be received by the State from the 
Federal Government as Federal participation with respect to the 
administrative costs of providing assistance to those recipients 
benefited by the program established pursuant to this act whose 
circumstances are such that they are encompassed within the 
coverage extended by the provisions of Title IV of the ''Federal 
Social Security Act.'' 

C. 44.: 13-12 Determination of county's share of costs. 

12. Ascertainment and appropriation of each county's share of 
costs shall be determined in the manner prescribed in R. S. 44 :7-24. 

13. Section 3 of c. 413 of the laws of 1968 ( C. 30 :4D-3) is 
amended to read as follows: 

C. 30: 4D-3 Definitions. 

3. Definitions. As used in this act, and unless the context other­
wise requires : 

a. "Applicant" means any person who bas applied for medical 
assistance under this act. 

b. ''Commissioner'' means the Commissioner of the Department 
of Institutions and Agencies. 

c. ''Department'' means the Department of Institutions and 
Agencies, which is herein designated as the single State agency to 
administer the provisions of this act. 



CHAP1:I1I1JR 209, LA ·ws OF 1971 1013 

d. '':Medical assistance'' means payments on behalf of recipients 
to providers for medical care and services. 

e. "Provider" means any person, public or private institution, 
agency or business concern lawfully providing medical care, ser­
vices, goods and supplies authorized under this act, holding, where 
applicable, a current valid license to provide such services or to 
dispense such goods or supplies. 

f. "Qualified applicant" means a person who is a resident of this 
State and is determined to need medical care and services as pro­
vided under this act, and who : 

(1) Is a recipient of old age assistance, assistance for the per­
manently and totally disabled, assistance for the blind or assistance 
for dependent children; or 

(2) Would be eligible to receive public assistance under the 
State categorical assistance programs except for failure to meet 
an eligibility condition or requirement imposed under such State 
program which is prohibited under Title XIX of the Federal Social 
Security Act such as a durational residence requirement, relative 
responsibility, consent to imposition of a lien; or 

(3) Is a child between 18 and 21 years of age who would be eligi­
ble for assistance for dependent children living in the family group 
except for lack of school attendance or pursuit of formalized voca­
tional or technical training; or 

( 4) Is a spouse of a recipient of old age assistance, assistance 
for the permanently and totally disabled, or assistance for the 
blind who is living with such recipient and whose needs are taken 
into account in determining the amount of cash payment made to 
the recipient; or 

( 5) Is a child in foster placement under supervision of the 
Bureau of Children's Services whose maintenance is being paid in 
whole or in part from public funds; 

(6) Meets the standard of need applicable to his circumstances 
under a categorical assistance program or the program of Assist­
ance to Families of the Working Poor but is not receiving such as­
sistance and applies for medical assistance only; 

( 7) Is a recipient of assistance under the Assistance to the 
Families of the Working Poor Act. 

g. "Riecipient" means any person who is determined to be eligi­
ble to receive medical assistance under this act. 

h. ''Resident'' means a person living, other than temporarily, 
within the State. Temporary absences from the State shall not 
cause a person to lose his status of a resident of this State. 
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i. "State Medicaid Commission" means the Governor, the Com­
missioner of Institutions and Agencies, the President of the Senate 
and the Speaker of the General Assembly, hereby constituted a 
commission to approve and direct the means and method for the 
payment of claims pursuant to this act. 

14. If any section or sections of this act or any provision thereof 
shall be declared to be unconstitutional, invalid or inoperative in 
whole or in part, such section or provision shall, to the extent that 
it is not unconstitutional, invalid or inoperative be enforced and 
effectuated and no such determination shall be deemed to invalidate 
or make ineffectual the remaining provisions of the sections of this 
act. 

C. 44:13-13 Short title. 

15. This act shall be known and may be cited as the ''Assistance 
to the Families of the vVorking Poor Act.'' 

16. This act shall take effect on the first day of the month follow­
ing its enactment but the commissioner and the Director of Public 
Welfare and all county welfare boards are authorized to take such 
preliminary action as may be necessary in anticipation of the effec­
tive date of this act. 

A pp roved June 9, 1971. 

CHAPTER 210 

AN AcT to amend ''An act concerning assistance for dependent 
children, supplementing Title 44 of the Revised Statutes and re­
pealing certain statutes relating thereto,'' approved June 11, 1959 
(P. L. 1959, c. 86). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1959, c. 86 (C. 44:10-1) is amended to read 
as follows: 

C. 44: 10-1 Definitions. 

1. As used in this act and for the purpose of the determination of 
eligibility to receive financial assistance under the provisions of 
this act, the following words shall have the following meaning, 
unless the context indicates another meaning: 



CHA PTFJR 210, LA~VS OF 1971 101;) 

(a) "Assistance for dependent children" means the assistance 
and other services to be extended under this act to or for needy 
dependent children and the parents and relatives with whom they 
are living for the following purposes: 

( 1) To provide for the care of needy dependent children in 
their own homes or in the homes of relatives, under standards 
and conditions compatible with decency and health. 

(2) To help maintain and strengthen family life, and 
(3) To help such parents or relatives to attain the maximum 

self-support and personal independence consistent with the 
maintenance of continuing parental care and protection. 

(b) "Bureau of Assistance" means the Bureau of Assistance of 
the Department of Institutions and Agencies. 

( c) ''Dependent child'' means a child under the age of 18, or 
under the age of 21 and a student regularly attending school, college 
or university, or regularly attending a course of vocational or 
technical training designed to fit him for gainful employment, who 

(1) Has been deprived of parental support or care by reason 
of the death, continued absence from the home, or physical or 
mental incapacity of a parent, and 

(2) Is living in New Jersey with his father, mother, grand­
father, grandmother, brother, sister, stepfather, stepmother, 
stepbrother, stepsister, uncle, aunt, first cousin, nephew or 
niece, in a place of residence maintained by one or more of 
such relatives as his or their home, and 

(3) Is found, after due investigation and determination, 
according to standards and procedures established pursuant 
to this act, to be in need of financial assistance. 

( d) "Parent or relative with whom a dependent child is living" 
means a person 

(1) Who is related to the dependent child, in the manner 
prescribed in subsection ( c) (2) of this section, and 

(2) with whom the dependent child is living in a place of 
residence maintained by one or more of such relatives as his 
or their own home, and 

(3) Who is found, after due investigation and determination, 
according to standards and procedures established pursuant to 
this act, to be in need of financial assistance. 

2. This act shall take effect on the last day of the month in which 
it is enacted. 

Approved June 9, 1971. 
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CHAPTER 211 

AN AcT concerning the organization and reorganization of the State 
Government, creating an Office of Fiscal Affairs in the Legisla­
tive Branch, prescribing the powers, duties and functions thereof, 
transferring the office of the Legislative Budget and FinanM 
Director, and assigning the office of the State Auditor to the 
Office of Fiscal Affairs, amending P. L. 1954, c. 267, s. 2 and 91 
R. S. 52 :24-3 and R. S. 52 :24-4, and making an appropriation. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 52 : 11-43 Declaration of policy. 
1. It is the purpose and policy of the Legislature in enacting 

this act: 
a. To insure concurrent post-auditing of all transactions and 

accounts kept by or for all departments, offices and agencies of the 
State Government as required by the Constitution and laws of this 
State; · 

b. To provide the Legislature with expenditure information and 
performance analysis of programs and transactions ; 

c. To conduct investigations and perform management analysis 
on all transactions of all departments, offices and agencies of the 
State Government in order to improve the effici,ency, productivity 
and performance of the State Government and to disclose and 
prevent all malfeasance, and inefficiency in all departments of the 
State Government; 

d. To provide full disclosure of the results of financial opera­
tions, adequate financial information needed in the management 
of State operations and effective control over income, expenditures, 
funds, property and other assets ; 

e. To determine '"Thether the financial transactions have been 
consummated in acicordance with laws, regulations or other legal 
requirements, and adequate internal financial control over opera­
tions is exercised; 

f. To centralize the operations in the foregoing areas within a 
single agency in the Legislative Branch of the State Government; 

g. To perform sucih other duties as shall be required by law or 
directed by the Legislature. 
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C. 52: 11-44 Office of Fiscal Affairs; establishment and administration. 

2. There is hereby established in the Legislative Branch of the 
State Government an Office of Fiscal Affairs which shall be 
administered bv an executive director under the control, supervision 
and direction ~f the Law Revision and Legislative Services Com­
m1ss1on. 

C. 52: 11-45 Executive director; appointment, salary, qualifications. 

3. The executive director who shall be an officer of the Legisla­
ture, shall be appointed by the Law Revision and Legislative 
Services Commission. He shall . receive an annual salary, to be 
fixed by the Law Revision and Legislative Services Commission 
within the limits of available appropriations, which salary shall 
not be reduced during the term for which he is appointed. Appoint­
ment of the executive director shall be made without reference to 
party affiliation and solely on the ground of fitness to perform the 
duties of the office. 

C. 52: 11-46 Executive director; term, removal, retirement. 

4. Except as hereinafter provided in this section, the executive 
director shall hold office for a term of 5 years and until the appoint­
ment and qualification of his successor. The executive director 
may be removed at any time by concurrent resolution adopted by 
a majority of all the members of the Senate and General Assembly,. 
after notice and a hearing, when, in the judgment of the Legisla­
ture, the executive director has become permanently incapacitated 
or has been inefficient, or guilty of neglect of duty or of malfeasance 
in office, or of any crime or conduct involving moral tu:ripitude, an<l 
for no other cause and in no other manner except by impeachment. 
Any executive director removed in the manner provided in this 
section, shall be ineligible for reappointment to that office. vVhen 
an executive director attains the age of 70 years he shall be retired 
from his office. 

C. 52: 11-4 7 Executive director's powers and duties. 

5. The executive director of the Office of Fiscal Affairs shall: 
a. Keep and maintain such books and accounts and other ac­

counting records as may be necessary to enable him to accomplish 
the purposes of the office as in this act provided. 

b. Organize the office with such divisions, bureaus, and other 
organizational units as he shall determine to be appropriate. 

c. Subject to the approval of the Law Revision and Legislative 
Services Commission he may appoint, employ, and within the limits 
of funds appropriated therefor, fix the compensation of such as-
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sistants and employees other than the State Auditor, as the com­
mission shall determine to be required to perform the duties and 
functions of the office. 

d. Subject to the approval of the Law Revision and Legislative 
Services Commission, and within the limits of funds appropriated 
therefor, contract for the performance of professional and tech­
nical services in connection "With any audit or examination he is 
required or directed to make. 

e. Ascertain compliance with legislative intent by the conduct 
of performance audits and efficiency studies, review of the fiscal 
implications upon the state of Federal legislation, policies and 
programs and examine and audit the application of funds appro­
priated from the proceeds of State bond issues. 

f. Report at least annually to the Legislature on the operations 
of the Office of Fiscal Affairs. 

In the exercise of any of his powers the executive director may 
by subpama compel the attendance of witnesses and the production 
of books, papers and records. 

C. 52: 11-48 Selection of assistants and employees; status of tr an sf erred 
employees. 

6. Assistants and employees shall be chosen solely on the grounds 
of fitness to perform their duties and their employment and civil 
service status shall be governed by subsection d. of R. S. 11 :4-4 
except that (a) any person holding office, position or employment 
in any department, board, commission or agency of the State Gov­
ernment, which is in the classified service, who shall be transferred 
or appointed to any of£ce, position or employment in the Office of 
Fiscal Affairs shall hold the office, position or employment to which 
he is so appointed vvith tlte same civil senice rights, privileges 
and protections as 110 1iad and enjoyed in office, position or em­
p1oyment prior to his transfer or appointment to office, position 
or employment in the Office of Fiscal Affairs, notwithstanding that 
the office, position or employment to which he is so appointed shall 
itself be in the unclassified service of the civil service and (b) 
t1mployees performing stenographic or clerical duties may be ap­
pointed from the classified service of the civil service of the State 
in any case in which in the judgment of the executive director more 
competent persons can be so employed and when so appointed 
such employees shall have civil service status as members of the 
classified sen-ice of the ci11·il service, but no law or rule regulating 
assignment to duties, hours of work or payment for overtime shall 
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be binding upon the Office of Fiscal Affairs as to persons employed 
by it whether or not they are employed from the classified service 
of the civil service. 

C. 52: 11-49 Transfer of office of Legislative Budget and Finance Director. 

7. The office of the Legislative Budget and Finance Director 
together with all his functions, powers and duties is transferred 
to and constituted within the Office of Fiscal Affairs. The person 
in office as Legislative Budget and Finance Director on the effec­
tive date of this act shall continue in office for the balance of the 
term for which he was appointed. 

C. 52: 11-50 Assignment of office of State Auditor. 

8. The office of the State Auditor, as created by the Constitution, 
is assigned to the Office of Fiscal Affairs. The State Auditor shall 
continue to be appointed, hold office and perform his constitutional 
duties as heretofore. Additional duties required of the State .Audi­
tor pursuant to this act shall be performed under the direction 
and supervision of the executive director of the Office of Fiscal 
Affairs. 

C. 52: 11-51 Transfer of certain employees; rights of tenure, pension or 
retirement. 

9. All persons holding office, position or employment in the offices 
of the State Auditor and of the Legislative Budget and Finance 
Director, the functions, powers and duties of which are by this act 
assigned or transferred to the Office of Fiscal Affairs are hereby 
transferred to the Office of Fiscal Affairs and shall be subject to 
assignment to duty as determjned by the executive director. Nothing 
in this act shall deprive any person of any rights of tenure or of 
any right of protection provided him by Title 11 of the Revised 
Statutes, Civil Service, or under any pension law or retirement 
system. 

C. 52: 11-52 Tran sf er of funds, hooks, records and equipment. 

10. Unexpended balances of appropriations, including funds ap­
propriated for the fiscal year commencing July 1, 1971, and all files, 
books, papers, records, equipment and property of officers and 
offices, the functions, powers and duties of which are by this act 
transferred or assigned to the Office of Fiscal Affairs are trans­
ferred to said office. 

11. P. L. 1954, c. 267, s. 2 ( C. 52 :11-33) is amended to read as 
follows: 
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C. 52: 11-33 Duties of director. 

2. It shall be the duty of the director to 

(a) Collect and assemble factual information relating to the 
fiscal affairs of the State for the use of the Joint Appropriations 
Committee of the Legislature in formulating its annual proposals 
as to the amounts to be appropriated for the support of the State 
Government and for other purposes; examine all requests for ap­
propriations. made by the divisions and other subdivisions of the 
principal departments in the Executive Branch of the State Gov­
ernment, to the heads of such department and by the department 
heads, to the Director of the Division of Budget and Accounting 
and attend such hearings, held thereon, as it may be necessary for 
him to attend to obtain complete information as to the subject 
matter thereof, 

(b) Examine other requests for appropriations and receive and 
investigate the truth, fairness and correctness of all claims against 
the State for payment of which appropriations are to be requested, 

( c) Report to the Legislature through the Joint Appropriations 
Committee, or in such other manner as shall be directed by the 
Legislature, upon the foregoing and as to any other matters which 
may be of assistance to said committee or the Legislature in form­
ing an independent judgment in the determination of any fiscal 
matters before it and attend upon the Joint Appropriations Com­
mittee during its sittings and hearings and perform such services 
for it as it shall direct, 

( d) Perform such other duties and collect such other factual in­
formation as the Legislature or the executive director of the Office 
of Fiscal Affairs may require to be performed and collected in order 
that the Legislature and its committees may be furnished with 
full particulars and information in connection with proposals for 
the appropriation of State moneys and the incurring of indebted­
ness by the State and the fiscal affairs of the State in general. 

12. P. L. 1954, c. 267, s. 9 (C. 52:11-40) is amended to read as 
follows: 
C. 52: 11-40 Supervision and control of director. 

9. The Legislative Budget and Finance Director shall, except 
when in attendance upon the sittings and hearings of the Joint 
Appropriations Committee, be under the general supervision and 
control of the executive director of the Office of Fiscal Affairs. 

13. R. S. 52 :24-3 is amended to read as follows : 
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Assistants and clerical help. 

52 :24-3. The State Auditor subject to the appro'rnl of the Pxecn­
tive director of the Office of Fiscal Affairs, shall appoint such 
necessary assistants and clerical help as shall be required to ad­
minister the constitutional and statutory duties of his office. 

14. R. S. 52 :24-4 is amended to read as follows: 

Auditing accounts and reports of "aceounting agencies"; assistance. 

52 :24-4. It shall be the duty of the State Auditor to conduct 
post-audits of all transactions and accounts, kept by or for all de­
partments, offices and agencies of the State Government, to report 
to the Legislature or to any committee thereof and to the Governor, 
and to the executive director of the Office of Fiscal Affairs, as 
provided by this chapter and as shall be required by law, and to 
perform such other similar or related duties as shall, from time 
to time, be required of him by law. 

The State Auditor shall personally or b~· any of his duly autho­
rized assistants, or by contract with independent public accountant 
firms, examine and post-audit all the accounts, reports and state­
ments and make independent verifications of all assets, liabilities, 
revenues and expenditures of the State, its departments, institu­
tions, boards, commissions, officers, and any and all other State 
agencies, now in existence or hereafter created, hereinafter in this 
article called ''accounting agencies.'' The officers and employees 
of each accounting agency shall assist the State Auditor, when and 
as required by him, for the purpose of carrying out the provisions 
of this article. 

15. All acts and parts of acts inconsistent with this act are 
superseded. 

C. 52: 11-53 Short title. 

16. This act shall be known and may be cited as1 the "Office of 
Fiscal Affairs Act.'' 

17. There is hereby appropriated to the Office of Fiscal Affairs 
for the fiscal year commencing June 30, 1971 the sum of $250,000.00. 

18. This act shall take effect July 1, 1971 but appointment of the 
executive director of the Office of Fiscal Affairs may be made in 
advance of said date. 

_.:-\pproved June 14, 1971. 
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( 'HAPTER 212 

AN AcT concerning actions for divorce and nullity of marriage, 
alimony, maintenance and custody of children, and amending 
N. J. S. 2A :34-1through2A :34-3, 2A :34-7 and 2A :34-8, 2A :34-20 
and 2A :34-23 and repealing N. J. S. 2A :34-4, 2A :34-5, 2A :34-9, 
2A :34-10 and 2A :34--22. 

BE IT ENACTED by the Senate and General Asse1nbly of the State 
of New Jersey: 

1. N. J. S. 2A:34-1 is amended to read as follows: 

Causes for judgments of nullity. 

2A :34-1. Judgments of nullity of marriage may be rendered m 
all cases, when: 

a. Either of the parties has another wife or husband living at 
the time of a second or other marriage; 

b. The parties are within the degrees prohibited by lavv. If 
any such marriage shall not have been annulled during the lifetime 
of the parties the validity thereof shall not be inquired into after the 
the death of either party. 

c. The parties, or either of them, were at the time of marriage 
physically and incurably impotent, provided the party making the 
application shall have been ignorant of such impotency or incapa­
bilitr at the time of the marriage, and has not subsequently ratified 
the marriage. 

d. The parties, or either of them, lacked capacity to marry due 
to vrnnt of understanding because of mental condition, or the in­
fluence of intoxicants, drugs, or similar agents; or where there 
was a lack of mutual assent to the marital relationship; duress; or 
fraud as to the essentials of marriage; and has not subsequently 
ra ti fi eel the marriage. 

e. The demand for such a judgment is by the wife or husband 
who was under the age of 18 years at the time of the marriage, 
unless such marriage he confirmed by her or him after arriving 
at such age. 

f. Allowable under the general equity jurisdiction of the 
Superior Court. 
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2. N. J. S. 2A :34-2 is amended to read as follows: 

Causes for divorce from bond of matrimony. 

2A :34-2. Divorce from the bond of matrimony may be adjudged 
for the following causes heretofore or hereafter arising: 

a. Adultery; 
b. vYillful and continued desertion for the term of 12 or more 

months, ·which may be established by satisfactory proof that the 
parties have ceased to cohabit as man and wife; 

c. Extreme cruelty, ·which is defined as including any physical 
or mental cruelty which endangers the safety or health of the plain­
tiff or makes it improper or unreasonable to expect the plaintiff 
to continue to cohabit with the defendant; provided that no com­
plaint for dirnrce shall be filed until after 3 months from the date 
of the last aet of cruelty complained of in the complaint, but this 
provision shall not be held to apply to any counterclaim; 

d. Separation, provided that the husband and wife have lived 
separate and apart in different habitations for a period of at ]east 
18 or more consecutive months, provided further that after the 18-
month period there shall be a presumption that there is no reasou­
abfo prospect of reconciliation; 

e. Voluntarily induced addiction or habituation to any narcotic 
drug as defined in the X e\\r Jersey Controlled Dangerous Sub­
stances Act, P. L. 1~70, c. 226 or habitual drunkenness for a period 
of 12 or more consecnti,,e months subsequent to marriage and 
next preceding the filing of the complaint; 

f. Institutionalization for mental illness for a period of 24 or 
more consecutive months subsequent to marriage and next preced­
iug the filing of the complaint; 

g. 1rnprisonment of the defendant for 18 or more consecutive 
months aftc•r marriage, provided that where the action is not com­
menced until after the defendant's release, the parties han• not 
resumed cohabitation follmving such imprisonment; 

lI. Deviant sexual conduct voluntarily· performed by the defend­
ant without the consent of the plaintiff. 

3. N. J. S. 2A :34-3 is amended to read as follows: 

Causes for divorce from bed and hoard. 

2A :34-3. DiYorce from hed and board may be adjudged for t1w 
same causes as divorce from the bonds of matrimony whenever both 
parties petition or join in requesting such relief and they or either 
of them present sufficient proof of such cause or causes to warrant 
the entry of a judgment of diYorce from the bonds of matrimony, 
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pro,,ided further that in the case of a reconciliation thereafter the 
parties may apply for a revocation or suspension of the judgment, 
and provided further that the granting of a bed and board divorce 
shall in no way prejudice either party from thereafter applying· 
to the court for a conversion of said divorce to a divorce from the 
bonds of matrimony, which application shall be granted as a matter 
of right. 

4. N. J. S. 2A :34-7 is amended to read as follows: 

Certain defenses abolished. 

2A :34-7. Recrimination, condonation and the clean hands doc­
trine are hereby abolished as defenses to divorce from the bonds 
of matrimony or from bed and board, and if both parties make out 
grounds for divorce, a decree may be granted to each; provided 
that nothing herein shall preclude or abrogate the responsibility 
of a party for the penalty provided by law for perjury or the 
subornation of perjury. 

5. N. J. S. 2A :34-8 is amended to read as follows: 

Jurisdiction stated. 

2A :34-8. The Superior Court shall have jurisdiction of all causes 
of divorce, bed and board divorce, or nullity when either party is 
a bona fide resident of this State. The Superior Court shall have 
jurisdiction of an action for alimony and maintenance when the 
defendant is subject to the personal jurisdiction of the court, is 
a resident of this State, or has tangible or intangible real or per­
sonal property within the jurisdiction of the court. The Superior 
Court may afford incidental relief as in other cases of an equitable 
nature and by rule of court may determine the venue of matri­
monial actions. 

6. N. J. S. 2A :34-10 is amended to read as follO"\vs: 

Jurisdiction in actions for divorce; service of process; residence requirements. 

2A :34-10. Jurisdiction in actions for divorce, either absolute 
or from bed and board, may be acquired when process is senTed 
upon the defendant as prescribed by the rules of the Supreme 
Court, and 

1. When, at tlJe time the cause of action arose, either party was 
a bona fide resident of this State, and has continued so to be down 
to the time of the commencement of the action; except that no 
action for absolute divorce shall be commenced for any cause other 
than adultery, unless one of the parties has been for the 1 ~,ear 
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next preceding the commencement of tlle action a bona ti.de resi­
dent of this State; or 

2. "When, since the cause of action arose, either party La;-:; be­
come, and for at least 1 year next preceding the commencement 
of the action has continued to be, a bona fide resident of this State. 

7. N. J. S. 2A :34-20 is amended to read as follows: 
E:ff ect of judgment. 

2A :34-20. A child heretofore or hereafter born of parents who 
prior or subsequent to the birth of such child have entered into a 
civil or religious marriage, or shall have consummated a common­
law marriage where such marriage is recognized as valid, in the 
manner authorized by the law of the place where such marriage 
takes place, is the legitimate child of both natural parents not­
withstanding that such marriage is Yoid or voidable or has beon or 
shall hereafter be annulled or judicially declared void. 

Nothing in this amendatory act shall be deemed to affect the 
construction of any will or instrument heretofore executed or any 
property right or interest or right of action vested or accrued or 
to limit the operation of any judicial determination containing an 
express provision or provisions with respect to the legitimacy, 
maintenance or custody of any child, or to affect any adoption 
proceeding heretofore commenced, or limit the effect of any judg­
ment or order entered in such adoption proceedings. 

8. N. J. S. 2A :34-23 is amended to read as follovvs: 
Alimony; maintenance; custody and maintenance of children; securit~·; failure to 

obey order; sequestration; receiver; modification of orders. 

2A :34-23. Pending any matrimonial action brought in this State 
or elsewhere, or after judgment of divorce or maintenance, whether 
obtained in this State or elsewhere, the court may make such order 
as to the alimony or maintenance of the parties, and also as 
to the care, custody, education aud maintenance of the children, 
or any of them, as the circumstances of the parties and the nature 
of the case shall render fit, reasonable and just, and require reason­
able security for the due observance of such orders. Upon neglect 
or refusal to give such reasonable security, as shall be required, 
or upon default in complying with any such order, the court may 
award and issue procesB for the immediate sequestration of the 
personal estate, and the rents and profits of the real estate of the 
party so charged, and appoint a receiver thereof, and cause such 
personal estate and the rents and profits of such real estate, or so 
much thereof as shall be necessary, to be applied toward such 
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alimony and maintenance as to the said court shall from time to 
time seem reasonable and just; or the performance of the said 
orders may be enforced by other ways according to the practice of 
the court. Orders so made may be revised and altered by the court 
from time to time as circumstances may require. 

In all actions brought for divorce, divorce from bed and board, 
or nullity the court may award alimony to either party, and in so 
doing shall consider the actual need and ability to pay of the 
parties and the duration of the marriage. In all actions for divorce 
other than those where judgment is granted solely on the ground 
of separation the court may consider also the proofs made in estab­
lishing such ground in determining an amount of alimony or main­
tenance that is fit, reasonable and just. In all actions for divorce 
or divorce from bed and board where judgment is granted on the 
ground of institutionalization for mental illness the court may con­
sider the possible burden upon the taxpayers of the State as well 
as the ability of the plaintiff to pay in determining an amount of 
maintenance to be awarded. 

In all actions where a judgment of divorce or divorce from bed 
and board is entered the court may make such award or awards to 
the parties, in addition to alimony and maintenance, to effectuate 
an equitable distribution of the property, both real and personal, 
which was legally and beneficially acquired by them or either of 
them during the marriage. 

Repealer. 

9. The following sections are repealed: N. J. S. 2A :34-4, 
2A :34-5, and 2A :34-22. 

10. This act shall take effect 90 days after enactment. 
Approved June 14, 1971. 

CHAPTER 213 

AN ACT to amend the short title of the ''Public Employees' Retire­
ment-Social Security Integration Act," approved June 28, 1954 
(P. L. 1954, c. 84), so that the same shall read the "Public Em­
ployees' Retirement System Act,'' and revising said act and 
certain acts supplemental thereto. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 
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1. Section 6 of P. L. 1954, c. 84 (C. 4~1 :15A-6) is amended to read 
as follows: 

C. 43: 15A-6 Definitions. 

6. As used in this act : 
a. ''Accumulated deductions'' means the sum of all the amounts, 

deducted from the compensation of a member or contributed by him 
or on his behalf, standing to the credit of his individual account in 
the annuity savings fund. 

b. ''Annuity'' means payments for life derived from the 
accumulated deductions of a member as provided in this act. 

c. ''Annuity resen'e'' means the present value of all payments 
to be made on account of any annuity or benefit in lieu of an annuity, 
granted under the provisions of thiR act, computed on the basis of 
such mortality tables recommended by the actuary as the board of 
trustees adopts, with regular interest. 

d. ''Beneficiary'' means any person receiving a retirement 
allowance or other benefit as provided in this act. 

e. "Child" means a deceased member's unmarried child either 
(1) under the age of 18 or (2) of any age who, at the time of the 
member's death, is disabled because of mental retardation or 
physical incapacity, is unable to do any substantial, gainful work 
because of the impairment and his impairment has lasted or can be 
expected to last for a continuous period of not less than 12 months, 
as affirmed by the medical board. 

f. "Parent" shall mean the parent of a member who was receiv­
ing at least 1h of his support from the member in the 12-month 
period immediately preceding the member's death or the accident 
which was the direct cause of the member's death. The dependency 
of such a parent will be considered terminated by marriage of the 
parent subsequent to the death of the member. 

g. "Widower" means the man to whom a member was married 
at least 5 years before the date of her death and to whom she con­
tinued to be married until the date of her death and who ·was receiv­
ing at lea.st 1h of his support from the member in the 12-month 
period immediately preceding the member's death or the accident 
which was the direct cause of the member's death. The dependency 
of such a widower will be considered terminated by marriage of the 
widower subsequent to the death of the member. In the event of the 
payment of an accidental death benefit, the 5-year qualification shall 
be waived. 

New Jersey State Library 
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h. ''Final compensation'' means the average annual compensa­
tion for which contributions are made for the 3 years of creditable 
service in New Jersey immediately preceding his retirement or 
death, or it shall mean the average annual compensation for New 
Jersey service for which contributions are made during any 3 fiscal 
years of his or her membership providing the largest possible benefit 
to the member or his beneficiary. 

i. "Fiscal year" means any year commencing with July 1 and 
ending with June 30 next following. 

j. ''Medical board'' shall mean the board of physicians provided 
for in section 17 (C. 43:15A-17). 

k. "Pension" means payments for life derived from appropria­
tions made by the employer as provided in this act. 

1. ''Pension reserve'' means the present value of all payments 
to be made on account of any pension or benefit in lieu of a pension 
granted under the provisions of this act, computed on the basis of 
such mortality tables recommended by the actuary as the board of 
trustees adopts, with regular interest. 

m. ''Public Employees' Retirement System of New Jersey,'' 
hereinafte.r ref erred to as the ''retirement system,'' is the corporate 
name of the arrangement for the payment of retirement allowances 
and other benefits under the provisions of this act including the 
several funds placed under said system. By that name all of its 
business shall be transacted, its funds invested, warrants for money 
drawn, and payments made and all of its cash and seourities and 
other property held. 

n. "Regular interest" shall mean interest as determined an­
nually by the State Treasurer after consultation with the Directors 
of the Divisions of Investment and Pensions and the actuary of the 
system. It shall hear a reasonable relationship to the percentage 
rate of earnings on investments but shall not exceed 105 % of such 
percentage rate. 

o. "Retirement allowance" means the pension plus the annuity. 
p. "Veteran" means any honorably discharged officer, soldier, 

sailor, airman, marine or nurse who served in any Army, Air 
Force or Navy of the Allies of the United States in World War 
I, between July 14, 1914, and November 11, 1918, or who served in 
any Army, Air Force or Navy of the Allies of the United States in 
World War II, between September 1, 1939, and September 2, 1945, 
and who was inducted into such service through voluntary enlist­
ment, and was a citizen of the United States: at the time of such 
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enlistment, and who did not, during or by reason of such service, 
renounce or lose bis United States citizenship, and any officer, 
soldier, sailor, marine, airman, nurse or army field clerk, who has 
served in the active military or naval service of the United States 
and has or shall be discharged or released therefrom under condi­
tions other than dishonorable, in any of the following wars, upris­
ings, insurrections, expeditions, or emergencies, and who has pre­
sented to the retirement system evidence of such record of service 
in form and content satisfactory to said retirement system: 

(1) The Indian wars and uprisings during any of the periods 
recognized by the War Department of the United States as periods 
of active hostility; 

(2) The Spanish-American War between April 20, 1898, and 
April 11, 1899; 

(3) The Philippine insurrections and expeditions during the 
periods recognized by the War Department of the United States 
as of active hostility from February 4, 1899, to the end of 1913; 

(4) The Peking relief expedition between June 20, 1900, and May 
27, 1902; 

( 5) The army of Cuban occupation between July 18, 1898, and 
May 20, 1902; 

( 6) The army of Cuban pacification between October 6, 1906, and 
April 1, 1909 ; 

(7) The Mexican punitive expedition between March 14, 1916, 
and February 7, 1917 ; 

(8) The Mexican border patrol, having actually participated in 
engagements against Mexicans between April 12, 1911, and June 
16, 1919; 

(9) World War I, between April 6, 1917, and November 11, 1918; 
(10) World War II, between September 16, 1940, and September 

2, 1945, who shall have served at least 90 days in such active service, 
exclusive of any period he was assigned (1) for a course of educa­
tion or training under the Army specialized training program or 
the Navy college training program which course was a continuation 
of his civilan course and was pursued to completion, or ( 2) as a 
cadet or midshipman at one of the service academies any part of 
which 90 days was served between said dates; provided, that any 
person receiving an actual service-incurred injury or disability shall 
be classed as a veteran whether or not he has completed the 90-day 
service as herein provided. 
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(11) Korean conflict after June 23, 1950, and prior to July 27, 
1953, who shall have served at least 90 days in such active service, 
exclusive of any period he was assigned (1) for a course of educa­
tion or training under the Army specialized training program or the 
Navy college training program which course vrns a continuation of 
his civilian course and was pursued to completion, or ( 2) as a cadet 
or midshipman at one of the service academies, any part of which 
90 days was served between said dates; provided, that any person 
receiving an actual service-incurred injury or disability shall be 
classed as a veteran ·whether or not he has completed the 90-day 
service as herein provided; and provided further, that any member 
classed as a veteran pursuant to this subparagraph prior to August 
1, 1966, shall continue to be classed as a veteran whether or not he 
completed the 90-day service bC'tween said dates as herein pcovidt~d. 

(12) Viet Nam conflict after December :n, 1960, and prior to the 
date of termination as proclaimed by the Governor, who shall have 
served at least 90 days in such active service on oversea8 duty, ex­
clusive of any period he was assigned (1) for a course of education 
or training under the Army specialized training program or the 
Navy college training program ·which course ·was a continuation 
of his civilian course and 'vas pursued to completion, or ( 2) as 
a cadet or midshipman at one of the service academies, any part of 
which 90 days was served between said dates; and exclusive of any 
service performed pursuant to the provisions of section 511 ( d) of 
Title 10, United States Code, pursuant to an enlistment in the Army 
National Guard or as a reserve for service in the Army Reserve, 
Naval Reserve, Air ]..,orce Reserve, l\farine Corps Reserve, or 
Coast Guard Reserve; provided, that any person receiving an 
actual service-incurred injury or disability shall be classed as a 
veteran whether or not he has completed the 90 days service as 
herein provided. 

q. "Widow" means the woman to whom a member was married 
at least 5 years before the date of his death and to whom he con­
tinued to be married until the date of his death and who was receiv­
ing at least % of her support from the member in the 12-month 
period immediately preceding the member's death or the accident 
which was the direct cause of the member's death. The dependency 
of such a widow will be considered terminated by the marriage of 
the widow subsequent to the member's death. In the event of the 
payment of an accidental death benefit, the 5-year qualification 
shall be waived. 
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r. "Compensation" means the base or contractual salary, for 
services as an employee, which is in accordance with established 
salary policies of the member's employer for all employees in the 
same position but shall not include individual salary adjustments 
which are granted primarily in anticipation of the member's retire­
ment e.r additional remuneration for performing temporary or 
extracurricular duties beyond the regular work day or the regular 
work year. In cases where salary includes maintenance, the retire­
ment system shall fix the value of that part of the salary not paid in 
money which shall be considered under this act. 

2. Section 10 of P. L. 1954, c. 84 (C. 43 :15A-10) is amended to 
read as follows : 

C. 43: 15A-10 Eligible employees inducted into military or naval service before 
applying for enrollment. 

10. Any employee, eligible for membership, who had entered or 
shall hereafter enter into the active air, military or naval service 
of the United States before making application for enrollment in 
the retirement system shall be accepted as a member upon his filing 
application, provided such application is made within 3 months 
after entry into such active air, military or naval service, and his 
regular salary deduction as provided by section 25 ( C. 43 :15A-25) 
shall be paid to the retirement system by the employer as provided 
by chapter 252 of the laws of 1942, as amended by chapter 326 of the 
laws of 1942 (C. 38 :23-5, 38 :23-6). 

3. Section 11 of P. L. 1954, c. 84 (C. 43 :15A-11) is amended to 
read as follows : 

C. 43: l 5A-l l Contributions covering temporary service. 

11. Any person employed temporarily by an employer and whose 
temporary employment resulted, without interruption, in perma­
nent employment shall be permitted to make contributions cover­
ing such service on the basis of rates as provided by section 25 
( C. 43 :15A-25) and receive the same credit as if he had been a 
member during such service. The member must agree to make such 
contributions within 1 year after the effective date of this act or 
during his first year of membership in the retirement system. 

4. Section 14 of P. L. 1954, c. 84 (C. 43 :15A-14) is amended to 
read as follows: 

C. 43: 15A-14 Transfer of membership from TP&AF to PERS. 

14. A person who has been or is a member of the Teachers' 
Pension and Annuity Fund and who has taken or shall take office, 
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position or employment in any position covered by the Publi(' Em­
ployees' Retirement System and is a member of said system shall 
be entitled, upon application, to service credited in such fund in the 
Public Employee1s,' R,etirement System upon transf,er of his con­
tributions from the Teachers' Pension and Annuity Fund to the 
retirement system. If he has withdrawn his contributions from the 
Teachers' Pension and Annuity Fund, he may purchase credit for 
all of his service in the aforesaid fund by paying into the annuity 
savings fund the amount required by applying the factor, supplied 
by the actuary, as being applicable to his age at the time of the 
purchase, to his salary at that time. The terms of the purchase and 
the credit granted shall be identical to those stipulated for the 
purchase of previous membership service by members of the ,~ystem 
as provided by section 8 ( C. 43 :15A-8). 

5. Section 15 of P. L. 1954, c. 84 (C. 43 :15A-15) is amended to 
read as follmvs : 

C. 43: 15A-15 Information required from department heads. 

15. The head of a department or branch of the State service not 
included in a department employing a member shall submit to the 
retirement system a statement showing the name, title, compensa­
tion, duties, date of birth and length of service of the member and 
any other information the system requires. 

6. Section 17 of P. L. 1954, c. 84 (C. 43 :15A-17) is amendt•d to 
read as follows : 

(.. 43: 15A-l 7 Board of trustees. 

17. Subject to the provisions of chapter 70 of the laws of 1955, 
the general responsibility for the proper operation of the Public 
Employees' Retirement System shall be vested in the board of 
trustees. Subject to the limitations of the law, the board shall 
annually establish rules and regulations for the administration and 
transaction of its business and for the control of the funds created 
by this subtitle. Such rules and regulations shall be consistent with 
those adopted by the other pension funds within the Di-:ision of 
Pensions in order to permit the most economical and uniform 
administration of all such retirement systems. 

The membership of the board shall consist of the following: 

a. Two trustees appointed by the Governor, who shall se1Te at the 
pleasure of the Governor and until their successors are appointed, 
who shall be private citizens of the State of New Jersey and who 
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are neither an officer thereof nor active or retired members of the 
sy~tt'm. 

b. The State Treasurer or the Deputy State Treasurer, when 
designated for that purpose by the State Treasurer. 

c. Three trustees elected for a term of 3 years from among and 
by the ac.frrn members of the retirement system or by the delegates 
elected for this purpose b;~ the membership, one of ·whom shall be 
elected ea.ch year for a term commencing on April 1, following such 
election in such manner as the board of trustees may prescribe. 

d. Une trustee not an acfrn~ or retired member nor an officer of 
the State, elected by the other trustees, other than the State 
Treasurer, for a term of 3 years. 

~-1.. vacancy occurring in the board of trustees shall be filled by the 
appointment or election of a successor in the same manner as his 
predeeessor. 

Eaeh member of the board shall, upon appointment or election, 
take an oath of office that, so far as it devolves upon him, he will 
diligently and honestly administer the board's affairs, and that he 
will not knowingly violate or willfully permit to be violated any 
provision of la·w applicable to this act. The oath shall be sub­
scribed to by the member making it, certified by the officer before 
·whom it is taken and filed immediately in the office of the Secretary 
of State. 

Each trustee shall be entitled to one vote in the board and a 
majority of all the votes of the entire board shall be necessary for a 
deci~ion b:~ the board of trustees at a meeting of the board. The 
board shall keep a record of all its proceedings, which shall be open 
to public inspection. 

The members of the board shall serve without compensation but 
shall be reimbursed for any necessary expenditures. No employee 
shall suffer loss of salary or wages through the serving on the 
board. 

The tr·nns of office of the members of the board of trustees on 
the effective date of this amendatory and supplementary act shall 
continue for the periods for which they vvere appointed or elected. 

The State Treasurer shall designate a medical board after con­
sultation \Yith the director of the Division of Pensions, subject to 
wto bY the board of trustees for valid reason. It shall be composed 
of thr~e physicians who are not eligible to participate in the retire­
ment '.:'ystem. The medical board shall pass upon all medical exam­
inations required under the provisions of this act, shall investigate 
all es(,;ential statements and certificates by or on behalf of a member 
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in connection with an application for disability retirement, and shall 
report in writing to the retirement system its conclusions and 
recommendations upon all matters referred to it. 

7. Section 19 of P. L. 1954, c. 84 ( C. 43 :15A-19) is amended to 
read as follows : 

C. 43:15A-19 Actuarial information and investigation; rates of deduction and 
contribution. 

19. The actuary shall recommend, and the Division of Pensions 
shall keep in convenient form, such data as shall be necessary for 
actuarial valuation of the various funds created by this act. Once 
in every 5-year period, the actuary shall make an actuarial in­
vestigation into the mortality, service, and compensation or salary 
experience of the members and beneficiaries as defined in this 
chapter and shall make a valuation of the assets and liabilities of 
the various funds created by this act. Upon the basis of such in­
vestigation and valuation, with the advice of the actuary, the board 
shall: 

a. Adopt for the retirement system such mortality, service and 
other tables as shall be deemed necessary; 

b. Certify the rates of deduction from co1npensation uompnted 
to be necessary to pay the annuities authorized under the provisions 
of this act ; and, 

c. Certify the rates of contribution, expressed as a proportion 
of the compensation of members wliich shall be made by the State 
and other employers to the contingent reserve fund. 

8. Section 21 of P. L. 1954, c. 84 ( C. 43 :15A--21) is amm1ded to 
read as follows: 

C. 43: 15A-21 Annual report. 

21. The retirement system shall publish annually a report show­
ing a valuation of the assets and liabilities of the funds created by 
this act, certifying as to the accumulated cash and securities of the 
funds and stating other facts pertaining to the system. The board 
shall submit the report to the Governor and furnish a copy to every 
employer for use of the members and the public. 

9. Section 24 of P. L. 1954, c. 84 ( C. 43 :15A-24) is amended to 
read as follows : 

C. 43: 15A-24 Contingent reserve fund. 

24. The contingent reserve fund shall be the fund in which shall 
be credited contributions made by the State and other employers. 
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a. Upon the basis of such tables recommended by the actuary as 
the board adopts, and n~gular interest, the actuary shall compute 
annually the amount of contribution, expressed as a proportion 
of tht- eompensation paid to all members, '.vhich, if paid monthly 
during the entire prospective service of the members, will be 
sufficient to provide for the pension reserves required at the time 
of discontinuance of active service, to cover all pensions to which 
they may be entitled or which are payable on their account and to 
proYi<lP for the amount of the death and accidental disability bene­
fits payable on their account, and which amount is not covered by 
other contributions, to be made as provided in this section and the 
funds in hand available for such benefits. This shall be known as 
the "normal contribution." 

b. Upon tho basis of such tables recommended by the actuar.'T as 
tJw bo~ud adopts, and regular interest, the actuary shall compute 
the amount of the unfunded liability as of .June 30, 1971 which has 
accrued on the basis of service rendered prior to .July 1, 1971 by 
all members, including the amount of the liability accrued by reason 
of allowance to be granted on account of services rendered by State 
employeE' -..;Teteran members as provided in section 60 of this act 
prior to the establishment of the retirement system, which has not 
alrra<ly been covered by State contributions to the former ''State 
Employees' Retirement System,'' and including the accrued 
liabilities established by seet1 on 12 of c"!_rnpter 67 of the laws of 1966 
( 0. 43 :15A_-37.1 ). Using the total amount of this unfunded accrued 
liability, he shall compute the amount of the flat annual payrnent, 
which, if paid in eaeh succeeding fiscal year commencing with July 
1, 1972, for a period of 40 years, will provide for this liability. The 
a11nual payment so computed and certified shall remain fixed except 
that such liability shall be valued annually and any additional 
liabjlity -which has accrued by reason of allowances to be granted 
on account of serYices rendered by State employee veteran members 
as provid<~d in section 60 shall be added to the amount previously 
certifie<l so that the entire liability shall be paid within the 40-year 
period commencing tTuly 1, 1972. This shall be known as the 
''accrued liability contribution.'' 

c. The retirement system shall certify annually the aggregate 
amount payable to the contingent reserve fund in the ensuing year, 
which amount shall be equal to the sum of the amounts described 
in thiR section. The State shall pay into the contingent reserve fund 
during the ensuing year the amount so determined. The death 
benefits. payable as a result of contribution by the State under 
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the provisions of this chapter upon the death of an active or retired 
member shall be paid from the contingent reserve fund. 

d. The disbursements for benefits not covered by reserves in the 
system on account of veterans shall be met by direct contributions 
of the State and other employers. 

10. Section 25 of P. L. 1954, c. 84 ( C. 43 :15A-25) is' amended to 
read as follows : 

C. 43: 15A-25 Annuity savings fund. 

25. The annuity savings fund shall be the fund in which shall be 
credited accumulated deductions and contributions by members or 
on their behalf to provide for their allowances. A single account 
shall be established in this fund for each person who is or shall 
become a member and all contributions deducted from each such 
member's compensation shall be credited to his account regardless 
of the number of positions a member might hold or the number of 
employers as he might have. 

Upon the basis of such tables recommended by the actuary as the 
board adopts, and regular interest, the actuary of the board shall 
determine for each member the proportion of compensation, ex­
clusive of the rate for any additional death benefit provided under 
section 57 of this act which, when deducted from each payment of 
his prospective earnable compensation prior to service retirement 
and accumulated at regular interest until he retires, shall be com­
puted to be sufficient to provide, at that time, an annuity equal to 
1h of the retirement allowance then allmrnble for service as a 
member. 

Any member who was contributing to the former ''State J<~m­
ployees' Retirement System'' shall continue to pay the proportion 
of compensation applicable to the age at enrollment, which pro­
portion shall not be increased during the continuation of member­
ship other than as provided in section 58, and shall make any special 
payments either as lump sums or as installment payments required 
as a result of election by the member to obtain additional service 
credit. Members enrolling on and after January 2, 1955 shall 
contribute at the proportions applicable to group two members of 
the former "State Employees' Retirement System" as of June 30, 
1949, except that the board of trustees may from time to time adopt 
for employees becoming members thereafter, new proportions of 
compensation to be determined as provided in the preceding para­
graph. No member shall be required during the continuation of 
his membership to increase the proportion of compensation certified 
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at the time of becoming a member as payable by him other than as 
provided in section 58. 

The retirement system shall certify to each State department or 
subdivision thereof, and to each branch of the State service not in­
cluded in a State department, and to every other employer, the 
proportion of each member's compensation to be deducted and to 
facilitate the making of deductions the retirement system may 
modify the deduction required by a member by such an amount as 
shall not exceed 1/10 of 1 % of the compensation upon the basis of 
which the deduction is to be made. 

If payment in full, representing the monthly or biweekly trans­
mittal and report of salary deductions, is not made within 15 days 
of the due date established by the retirement system, interest at 
the rate of 6% per annum shall commence to run against the total 
transmittal of salary deductions for the period on the first day 
after such fifteenth day. 

E 1very employee to whom this act applies shall be deemed to 
consent and agree to any deduction from his compensation required 
by this act and to all other provisions of this act. Notwithstanding 
any other law, rule or regulation affecting the salary, pay, com­
pensation, other perquisites, or tenure of a person to whom this 
act applies, or shall apply, and notwithstanding that the minimum 
salary, pay, or compensation or other perquisites provided by law 
for him shall be reduced thereby, payment, less such deductions, 
shall be a full and complete discharge and acquittance of all claims 
and demands for service rendered by him during the period covered 
by such payment. 

11. Section 27 of P. L. 1954, c. 84 (0. 43 :15A-27) is amended to 
read as follows : 

C. 43: ISA-27 Retirement reserve fund. 

27. The retirement reserve fund shall be the fund from which all 
retirement allowances shall be paid. Upon the retirement of a 
member his accumulated deductions together with regular interest 
shall be transferred to the retirement reserve fund from the annuity 
savings fund. The reserve needed to produce the balance of the 
retirement allowance shall be transferred from the contingent 
reserve fund. If the retirement allowance of a member who has been 
retired is subsequently canceled, the appropriate reserve shall be 
transferred to the annuity savings fund and the contingent reserve 
fund. 
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Any surplus or deficit deYPlopjng in the retirement reserve fund 
shall be adjusted from time to time bv transfer to or from the 
contingent ~·eserve fund b~y appropriat~ action of the retirement 
sy~tem npon the adYice of the actuary. 

12. Section 30 of P. L. 1954, c. 84 ( C. 43 :15A-30) is amended to 
read as follmvs : 

C. 43 : l 5A-30 Certification of deductions. 

30. In accordance with the rate of contribution and the extra 
salary dedndions certified by the retirement system, each depart­
ment and eath branch of State service not within a department shall 
certify to the State '1,reasurer the contribution and extra deductions 
to be made for the retirement system. rri1e State Treasurer shall 
pay each of the amounts so deducted to the retirement system, and 
he shall transfer to the retirement system monthly or at such in­
te1·n1l a~ the system designates a detailed statement of all amounts 
so paid. The retirement system shall cause each of the amounts so 
deducted to be credited to the individual account of the member 
from whose compensation the deduction \Yas made. 

13. Section 31 of P. L. 19314-, c. 84 ( C. 43 :15A-31) is amended to 
read as follows: 

C. 43: 15A-3 l Records kept by State departments. 

31. Each State department and branch of the State service not 
included in a department shall keep such records and, from time to 
time, fun1ish such information as the retirement system may 
requue. 

14. Section 34 of P. L. rn54, c. 84 ( C. 43 :15A-34) is amended to 
read as follo-ws: 

C. 43: 15A-34 Loans. 

34. Any member who has at least 3 years of service to his credit 
for which he has contributed as a member may borrow from the 
retirement system, an amount equal to not more than 50% of the 
amount of his accumulated deductions, but not less than $50.00; 
provided, that the amount so borrowed, together with interest 
thereon, can be repaid by additional deductions from compensation, 
not in excess of 25% of the member's compensation, made at the 
same time compensation is paid to the member, but not after the 
attainment of age 60. The amount so borrowed, together with inter­
est at the rate of 4% per annum on any unpaid balance thereof, 
shall be repaid to the retirement system in equal installments by 
deduction from the compensation of the member at the time the 
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compensation is paid or in such lump sum amount to repay the 
balance of the loan but such installments shall be at least equal to 
the member's rate of contribution to the retirement system and at 
least sufficient to repay the amount borrowed with interest thereon 
by the time the member attains age 60. Not more than two loans 
may be granted to any member in any calendar year. ~ otwithstand­
ing any other law affecting the salary or compensation of any per­
son or persons to whom this act applies or shall apply, the addi­
tional deductions required to repay the loan shall be made. Any 
unpaid balance of a loan at the time any benefit may become pay­
able, shall be deducted from the benefit otherwise payable. 

Loans shall be made to a member from his accumulated deduction. 
The interest earned on such loans shall be treated in the same 
manner as interest earned from investments of the retirement 
system. 

15. Section 37 of P. L. 1954, c. 84 ( C. 43 :15A-37) is amended to 
read as follows: 
C. 43: 15A-37 Obligations of State; basis of State's appropriation. 

37. Regular interest charges payable, the creation and main­
tenance of reserves in the contingent reserve fund, the maintenance 
of retirement reserves as provided for in this act and the payment 
of all retirement allowances and other benefits granted by the board 
of trustees under the provisions of this act, except the amounts pay­
able by other employers, are hereby made obligations of the State. 
All income, interest and dividends derived from deposits and in­
vestments authorized by this act shall be used for the payment of 
these obligations of the State and other employers. 

Upon the basis of each actuarial determination and appraisal 
provided for in this act, the board of trustees shall submit to the 
Governor in each year an itemized statement of the amounts 
necessary to be appropriated by the State to provide for payment 
in full during the ensuing :fiscal year of the obligations of the State 
accruing during that year. The Legislature shall make an appropri­
ation sufficient to provide for such obligations of the State. The 
amounts so appropriated shall be paid into the contingent reserve 
fund. 

16. Section 39' of P. L. 1954, c. 84 ( C. 43 :15A-39) is amended to 
read as follows : 
C. 43: 15A-39 Service creditable toward allowances; rules and regulations; pre­

serving annuity credit for period of leave of absence. 

39. In computing for retirement purposes the total service as a 
member about to be retired, the retirement system shall credit him 
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vvith the time of all service rendered by him since he last became a 
member, and in addition with all the service to which he is entitled 
and '"'ith no other seTvice. Except as otherwise provided in this act, 
such service credit shall be final and conclusive for retirement pur­
poses unless the member shall discontinue bis service for more than 
2 consecutive years. 

For the purpose of computing service for retirement purposes, 
the board shall fix and determine by appropriate rules and regula­
tions bow much service in any year shall equal a year of service and 
a part of a year of service. Not more than 1 year shall be credited 
for all sen·ice in a calendar year. In computing service, time during 
which a member 1.rns absent on an official leave ·without pay shall be 
credited~ if such absence was for a period of (1) less than 3 months 
or (2) up to a maximum of 2 years if the leave was due to the mem­
ber ~s personal illness or maternity and the period of leave is allowed 
for retirement purposes within 1 year following his return to 
service after the termination of such leave, or (3) the period of 
leave was specifically allo-wed for retirement purposes by the pro­
visions of any law of this State. The method of computation, the 
terms of the purchase and credit granted shall be identical to those 
stipulated for the purchase of previous membership service by 
membel's of thr system as provided by Rection 8 ( C. 43 :15A-8). In 
computing the service or in computing final compensation no time 
during which a member \Vas in employment, office, or position, 
for ''rhich the annual salan· or remuneration was fixed at less 
than $500.00 shall be credited, except that in the case of a veteran 
member credit shall be given for service rendered prior to Jan­
uary 2, 1955, in an employment, office or position if the annual 
salary or remuneration therefor was fixed at not less than $300.00 
ancl such service consiisted of the performance of the full duties of 
such employment, office or position. 

17. Section 41 of P. L. 1954, c. 84 (C. 43 :15A-41) is amended to 
read as follows: 

C. 43: 15A-41 Withdrawal early retirement; death benefit. 

±1. a. A member who withdraws from service or ceases to be an 
emplo:vee for any cause other than death or retirement shall, upon 
the filing of an application therefor, receive all of his accumu­
lated deductions standing to the credit of his individual account in 
the annuity savings fund, plus regular interest, less any outstanding 
loan, except that for any period after ,June 30, 1944, the interest pay­
able shall be such proportion of the interest determined at the 
regular rate of 2% per annum bears to the regular rate of interest, 



CHAPTER 213, LAWS O:B-, 1971 1041 

and l'.XC'.ept that no interest shall be payable in the case of a member 
who bas less than 3 ~ears of membership crediit for which he has 
made contributions. He shall cease to be a member 2 years from the 
date he discontinued service as an eligible employee, or, if prior 
thereto~ upon payment to him of his accumulated deductions. If any 
such pen•on or member shall die before withdrawing or before 
endorsing the check constituting the return of his accumulated 
deductions, such deductions shall be paid to the member's bene­
ficiary. No member s·hall be entitled to withdraw the amounts 
contributed by his employer covering his military leave unless he 
shall have returned to the payroll and contributed to the retirement 
system for a period of 90 days. 

b. Should a member resign after having established 25 years of 
creditable service before reaching age 60, he may elect ''early 
retirement,'' provided, that such election is communicated by such 
member to the retirement system by filing a ·written application, 
duly attested, stating at what time subsequent to the execution and 
filing thereof he desir1es to be retired. He shall receive, in lieu 
of the payment provided in subsection a. of this section, an annuity 
which is the actuarial equivalent of his accumulated deductions 
together with regular interest, and a pension in the amount which, 
when added to the member's annuity, will provide a total retirement 
allovrnnce of 1/70 of his final compensation for each year of service 
credited as Class A service and 1/60 of his final compensation for 
each year of service credited as Class B service, calculated in 
accordance with section 48 ( C. 43 :15A-48) of this act, reduced by 
14 of 1 C( for each month that the member lacks of being age 60; 
providc1 c1, ho-vveYer, that upon the receipt of proper proofs of the 
death of such a member there shall be paid to his beneficiary an 
amount equal to 3/16 of the compensation upon which contributions 
b.v the member to the annuity savings fund ''Tere based in the last 
year of creditable service. 

The board of trustees shall retire him at the time specified or at 
such other time -vvithin 1 month after the date so specified ar-; the 
board finds advisable. 

c. rpon the receipt of proper proofs of the death of a member in 
service on account of which no accidental death benefit is payable 
under section 49 there shall be paid to such member's beneficiary: 

(1) The member's accumulated deductions at the time of death 
together ,dth regular interest; and 

(2) An amount equal to 11/2 times the compensation upon which 
contributions by the member to the annuity savings fund were based 
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in the last year of creditable service; provided, however, that if such 
death shall occur after the member shall have attained age 70, the 
amount payable shall equal 3/16 of such compensation instead of 
l1h times such compensation. 

18. Section 44 of P. L. 1954, c. 84 (C. 43 :15A-44) is amended 
to read as follows : 

C. 43: 15A-44 Annual examination of disability beneficiary; alteration of pension; 
refusal to he examined; restoration to service. 

44. a. Once each year the retirement system may, and upon his 
application shall, require any disability beneficiary who is under 
the age of 60 years to undergo medical examination by a physician 
or physicians designated by the system for a period of 5 years 
following his retirement in order to determine whether or not the 
disability which existed at the time he vvas retired has vanished or 
has materially diminished. If the disability beneficiary is engaged 
in an occupation, them the amount of his pension shall be reduced to 
an amount which, when added to the amount then earned by him, 
shall not exceed the amount of the salary now attributable to his 
former position. If his earnings have changed since the date of his 
last adjustment, then the amount of his pension may be further 
altered; but the new pension shall not exceed the amount of pension 
originally granted. 

If a disability beneficiary, while under age of 60 years, refuses to 
submit to at least one medical examination in any year by a physi­
cian or physicians designated by the system, his pension shall be 
discontinued until withdrawal of his refusal. If the report of the 
medical board shall show that such beneficiary is able to perform 
either his former duty or other comparable duty which his former 
employer is willing to assign to him, the beneficiary shall report 
for duty; such a beneficiary shall not suffer any loss of benefits 
while he awaits his restoration to active service. If the beneficiary 
fails to return to duty within 10 days after being ordered so to do, 
or ·within such further time as may be allowed by the board of 
trustees for valid reason, as the case may be, the pension shall be 
discontinued during such default. 

If a disability beneficiary becomes employed again in a position 
which makes him eligible to be a member of the retirement system, 
his retirement allowance and the right to any death benefit as a 
result of his former membership, shall be canceled until he again 
retires. 

Such person shall be reenrolled in the retirement system and shall 
contribute thereto at a rate based on his age at the time of his prior 
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enrollment. Such persons shall be treated as an active member for 
determining disability or death benefits while in service and no 
benefits pursuant to an optional selection with respect to his former 
membership shall be paid if his death shall occur during the period 
of such reenrollment. 

Upon subsequent retirement of such member, he iShall receive a 
rntirement allowance based on all bis service as a member computed 
in acordan0e with applicable provisions of this act, but the total 
retirement allo\vance upon subsequent retirement shall not be a 
greater proportion of his final compensation than the proportion to 
which he would have been entitled had he remained in service dming 
the period of his prior retirement. Any death benefit to which such 
member shall be eligible shall be based on his latest retirement. 

19. Section 45 of P. L. 1954, c. 84 ( C. 43 :15A-45) is amended 
to read as follows : 

C. 43: 15A-45 Allowance on ordinary disability retirement. 

45. A member upon retirement for ordinary disability shall 
receive a retirement allowance, which shall consist of: 

a. An annuity which shall be the actuarial equivalent of his 
accumulated deductions together with regular interest and 

b. A pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of 11;2 % of final 
compensation multiplied by his number of years of creditable ser­
vice; prO'{ided further, that in no event shall the allowance be less 
than 40% of final compensation, except that in no case shall the rate 
of allowance exceed 9/10 of the rate of the regular service retire­
ment allo\vance which the member would have received had he 
remained in service from the daite of retirement to age 60. 

c. Upon the receipt of proper proofs of the death of a member 
who has retired on an ordinary disability retirement allowance, 
there shall be paid to such member's beneficiary, an amount equal 
to 1 % times the compensation upon which contributions by the 
member to the annuity savings fund \Vere based in the last year of 
creditable service; provided, however, that if such death shall occur 
afiter the member shall have attained age 60, the amount payable 
shall equal 3/16 of such compensation. 

20. Section 46 of P. L. 1954, c. 84 ( C. 43 :15A-46) is amended to 
read as follows : 
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C. 43: 15A-46 Allowance on accidental disability retirement. 

46. A member under 65 years of age upon retirement for acci­
dental disability shall receive a retirement allowance which shall 
consist of: 

a. An annuity which shall be the actuarial equivalent of his 
accumulated deductions together with regular interest; and 

b. A pension, in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of % of his actual 
annual compensation for which contributions were being made at 
the time of the occurrence of the accident. 

c. Upon receipt of proper proofs of the death of a member who 
has retired on an accidental disability retirement allowance, there 
shall be paid to such member's beneficiary, an amount equal to 11h 
times the compensation upon which contributi,ons by the member 
to the annuity savings fund were based in the last year of cred­
itable service; provided, however, that if such death shall occur 
after the member shall have attained age 60, the amount payable 
shall equal %6 of such compensation. 

21. Section 47 of P. L. 1954, c. 84 (C. 43 :15A-47) is amended to 
read as follows : 

C. 43: I5A-47 Retirement for age. 

47. a. A member who has attained 60 years of age may 1·etire on 
a service retirement allowance by filing with the retirement system 
a written application, duly attested, stating at which time subse­
quent to the execution and filing thereof he desires to be retired. 
The board of trustees shall retire him at the time specified or at 
such other time within 1 month after the date so specified as the 
board finds advisable. 

b. Any member in service who attains 70 years of age shall be 
retired by the board of trustees on a service retirement allowance 
forthwith on the first day of the next calendar month, or at such 
time within 1 month thereafter as 1t finds advisable, except that an 
employee attaining 70 years of age may be continued in senrice 
on an annual basis upon written notice to the retirement system by 
the head of the State depautment or employer where the employee 
is employed. 

22. Section 48 of P. L. 1954, c. 84 ( C. 43 :15A-48) is amended to 
read as follows : 

C. 43: 15A-48 Allowance on service retirement. 

48. A member, upon retirement for service, shall receive a retire­
ment allowance consisting of: 
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a. An annuity which shall be the actuarial equivalent of his 
accumulated deductions together with regular interest; and 

b. A pension in the amount which, when added to the member's 
annuity, will provide a total retirement allowance of 1ho of his final 
compensation for each year of service credited as Class A servico 
and Ytio of his final compensation for each year of service credited 
as Class B service. 

c. Upon the receipt of proper proofs of the death of a member 
who has retired on a service retirement allowance, there shall be 
paid to the member's beneficiary, an amount equal to %6 of the 
compensation upon which contributions by the member to the 
annuity savings fund were based in the last year of creditable 
service. 

23. Section 49 of P. L. 1954, c. 84 ( C. 43 :15A-49) is amended to 
read as follows : 

C. 43: 15A-49 Accidental death benefit. 
49. a. Upon the death of a member in active service as a result 

of an accident met in the actual performance of duty at some definite 
time and place and not as ,the result of bis willful negligence, an 
accidental death benefit shall be payable, if a report of the accident 
is filed in the office of the retirement system within 60 days next 
following the accident, but the board of trustees may waive such 
time limit, for a reasonable period, if in the judgment of the hoanl 
the circumstances warrant such action. 

No such application shall be valid or acted upon unless it is filed 
in the office of the retirement system within 5 years of the date 
of such death. 

b. Upon the receipt of proper proofs of th0 death of a member 
on account of vd1ich an accidental death benefit is payable, th!'::re 
shall be paid to his widow or widower a pension of 50~1,, of tho 
compensation, upon which contributions by tho member to t)w an­
nuity savings fund were based in the last year of creditable s0n,-ice, 
for the use of herself or himself and the children of the deePased 
member, to continue during her or his widowhood; if there is no 
surviving widow ·or widower or in case the widow or widower dies 
or remarries, 20% of such compensation ·will be payable to one 
surviving child, 35% of such compensation to two survi,·ing chH­
dren in equal shares and if there be three or more children, .Ci0% 
of such compensation will be payable to such cliildren in equal 
shares. If there is no surviving widow, widower or child, 25r'i of 
the compensation upon which contributions by the member to the 
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annuity ~U\'ings fund were ba~ecl in the last year of ereditable ser­
vice, will be payable to one surviving parent or 405{1 of such com­
pensation \'.Till be payable to two surdving parents in equal shares. 
In the e\Tent of accidental death occurring in the first year of cred­
itable service, the benefits, payable pursuant to this snbsection, shall 
be computrd at the annual rate of compensation. 

c. If there is no surviving widow, widower, child or parent, there 
shall be paid to any other beneficiary of the deceased member his 
accumulated deductions at the time of <leath. 

d. In no case shall the death benefit provided in subsection b. 
be less than that provided under subsection c. 

c. In addition to the foregoing benefits payable under subsec­
tion b. or c., there shall also be paid in one surn to such member's 
bern:·ficiary an amount equal to 11/'.2 time:-; the compensation upon 
i,d1ich contributions by th<:> member to the annuity savingi'-'. fund 
were basec1 in the last year of creditable service; provided, how­
evn, that if such death shall occur after the member shall have 
attained ngc 70, thr amormt payable shall equal o/J 6 of such com­
pensation instead of 1 ~'~ timeR such eompensatio11. 

24. Section 52 of P. L. 1:-;;:;,-1:, c. t)4 (C. 43 :15A-52) is amended to 
read as follows: 

C. 43: 15A-52 Examination of funds; report. 

52. The various funds created by this act shall be subject to 
examination by the Department of Insurance. r:aie Commissioner of 
Jnsarance shall have the poi,ver, whenever he deems the same ex­
pedient, to make or cause to be made an examination of all the assets 
and liabilities, method of conducting business and all ,other affairs 
of the retirement system and shall make such Pxmnination at least 
om•(; eYery 3 years. 

For the purposes of 8uc1 examination all securities, books, papers 
or other documents in the possession of the retirement system shall 
be made ~ffailable on demand for inspection. The report on such 
examination shall be filed in the Department of Insurance and a 
copy thereof shall be transmitted to the board of trustees and the 
actuary of tlw system and to the Division of Pensions. Neither the 
commissioner nor any appointee thereof shall be liable for any 
statement included tl1l•rein. 

25. Section 54 of P. L. 195-l, c. 8± (C. 43:15A-54) is amended to 
read as follows : 
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C. 43: 15A-54 Correction of errors; prior service credit. 

54. If any change or error in records results in an employee 
or beneficiary receiving from the retirement system more or less 
than he would have been entitled to receive had the records been 
correct, then on discovery of the error, the retirement sys­
tem shall correct it and, so far as practicable, adjust the payments 
in such a manner that the actuarial equivalent of the benefit to which 
he was correctly entitled shall be paid. 

The application of any member for prior service cerdit shall be 
approved if the employer stipulates, in writing, to the retirement 
system that the information necessary for the award of such credit 
was not presented to the employee and agrees to make the neces­
sary additional contribution to the contingent reserve fund. 

26. Section 56 of P. L. 1954, c. 84 ( C. 43 :15A-56) is amended to 
read as follows : 

C. 43: 15A-56 Eligibility for certain retirement benefits. 

56. No public employee veteran eligible for membership in the 
Public Employees' Retirement System shall be eligible for, or re­
ceive, retirement benefits under R. S. 43 :4-1, 43 :4-2 and 43 :4-3. 

27. Section 60 of P. L.1954, c. 84 (C. 43:15A-60) is amended to 
read as follows: 

C. 43: 15A-60 Contributions and credits of veteran members. 

60. a. Each public employee veteran member shall have returned 
to him his accumulated deductions as of January 2, 1955. All 
service rendered in office, position, or employment of this State or 
of a county, municipality, school district, board of education, 
or other public employer, or service rendered for, the State Uni­
versity of New Jersey, an instrumentality of this State, after April 
16, 1945, and the N mv Jersey State Agricultural Experiment 
Station established by an act approved March 10, 1880 (P. L. 1880, 
c. 106 and continued pursuant to chapter 16 of Title 4 of the Re­
vised Statutes), an instrumentaMy of this State, excluding service 
rendered as county extension service farm and home demonstration 
agents, by such veteran member previous to January 2, 1955, for 
which evidence satisfactory to the retirement system is presented, 
shall be credited to him as a ''Class B '' member and the obligation 
of the employer on account of such credit shall be known as the 
accrued liability on behalf of such veteran member; provided, how­
ever, that no credit shall be allowed for such service rendered prior 
to January 2, 1955 unless the member purchases credit for all 
eligible service rendered on or after such date. 
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b. 11he accrued liability on behalf of State employee veteran mem­
bers including veteran members employed by the State University 
of New Jersey or by the New Jersey Agricultural Experiment 
Station shall be paid by the State as provided in section 24. The 
accrued liability on behalf of other public employee veteran mem­
bers shall be paid by their employers, as of January 2, 1955, or the 
date of the next annual valuation of the retirement system follmv­
ing his enrollment, whichever is later, in the same manner as pro­
vided in the case of State employee nteran members in section 24. 
The retirement system shall certify to the chief fiscal officer of the 
employer the accrned liability contribution payable hy such em­
ployer on behalf of veteran members. 

c. Each public employee veteran member shall make contributions 
to the retirement system at the rates of contribution applicable to 
Class B members of group two of the former ''State Employees' 
Retirement System" as of June 30, 1949, as provided in section 25. 
Each public employee veteran member shall pay the proportion of 
compensation applicable to his age at the commencement of employ­
ment, position or office \vith the State, any county, municipality or 
school district, board of education, or other public employer except 
that ''There such service has not been continuous, the public employee 
veteran member shall pay the proportion of compensation appli­
cable to the age resulting from the subtraction of his years of ser­
vice from his age as of Jan nary 2, 1955. No public employee veteran 
member shall be required during the continuatio11 of his member­
ship to increase the proportion of compensation certified at the time 
of becoming a member as payable by him, except as provided in 
sedion 58 ( C. 43 :15A-58). 

cl. In the event that a public employee veteran who prior to 
January 2, 1955 rendered service i11 office, position or employment 
of this State, including such sen·ice rendered for any instrumen­
tality enumerated in paragraph a. of this section, or of a county, 
municipality, or school district, board of education, or other pub­
lic employer, but who is not in such office, position or employ­
ment on January 2, 1955, shall later become a member of the re­
tirement system, such public employee veteran member shall receive 
prior service credit for service rendered prior to January 2, 1955, 
for which evidence ~atisfactory to the retirement system is pre­
sented, and shall pay the proportion of compensation, applicable to 
the age resulting from the subtraction of his years of such prior 
seni~e from his age on the date of his becoming· a member of the 
retirement system as provided in section 25 (C. 42 :15A-25). The 
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employer of such public employee veteran on the date of his be­
coming a member shall pay the accrued liability on behalf of such 
prior service, and such liability shall be paid in such a manner 
that the total obligation will be met V{ithin the period of time fixccl 
for the liquidation of such accrued liability of the employer. 

28. Section 61 of P. L. 1954, c. 84 (C. 43 :15A-61) is amended to 
read as follows: 

C. 43: l5A-6I Special retirement privileges of veteran members. 

61. a. Any public employee veteran member in office, position or 
employment of this State or of a county, municipality, public 
agency, school district or board of education on January 2, l 955, 
who remains in continuous service thereafter and who has or 
shall have attained the age of 60 years and who has or shall have 
been for 20 years in office, position or 0mployment of this State or 
of a oounty, municipality, public agency, school district or board of 
education, shall have the privilege of retiring for service and of 
receiving, instead of the retirement allowance provided under 
section 48 of this act, a retirement allowance of Y2 of the com­
pensation received during the last year of employment upon which 
contributions to the annuity savings fund or contingent resen-e 
fund are made. 

b. Any public employee veteran becoming a member after .Jan­
uary 2, 1955 who shall be in office, position or employment of this 
State or of a oounty, municipality, public agency, school district or 
board of education and who shall have attained 62' years of age and 
who has 20 years of aggregate service credit in such office, position 
or employment, shall have the privilege of retiring for service and 
receiving, instead of the retirement allowance provided under 
section 48 of this act, a retirement allowance of V2 of the compensa­
tion received during the last year of employment upon which con­
tributions to the annuity savings fund or contingent reserve fund 
are made. The provisions of this subsection shall also apply to 
any veteran who was a member on January 2, 1955, but whose ser­
vice was not continuous thereafter. 

c. Any public employee veteran member who has been for 20 years 
in the aggregate in office, position or employment of this State or of 
a county, municipality, public agency, school district or board 
of education as of January 2, 1955 shall have the privilege of 
retiring for ordinary disability and of receiving, instead of the 
retirement allowance provided under section 45 of this act, a re­
tirement allowance of % of the compensation received during the 
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last year of employment upon which contributions to the annuity 
savings fund or contingent reserve fund are made. Such 
retirement shall be subject to the provisions governing ordinary 
disability retirement in sections 42 and 44 of this act. 

d. The death benefit provided in section 48 shall apply in the 
case of any member retiring under the provisions of subsections a. 
and b. of this section. The death benefit provided in section 45 
shall apply in the case of any member retiring under the provisions 
of subsection c. of this section. 

29. Section 64 of P. L. 1954, c. 84 (0. 43:15A-64) is amended to 
read as follows : 

C. 43: 15A-64 Effect of lack of Social Security coverage. 

64. Any other provision of this act notwithstanding (a) any 
member of the retirement system who is not covered under the old­
age and survivors' insurance provisions of Title II of the Federal 
,Social Security Act as a public employee shall not be eligible for 
the death benefit provisions of sections 38, 41, 45 c, 46 c, 48 c, 49 e 
and 57 except for the payment of accumulated deductions together 
with regular interest; (b) no beneficiary of a pensioner who en­
rolled as a member on or after July 1, 1971 and who retired for any 
reason other than disability shall be entitled to receive benefits 
pursuant to the noncontributory death benefit coverages provided 
by this chapter if the pensioner had less than 10 years of service 
credit for retirement purposes at the time of retirement. 

30. Section 65 of P. L. 1954:, c. 84 ( C. ±3 :15A-65) is amended to 
read as follows : 

C. 43: 15A-65 Participation in retirement system by all employees of public 
agencies; contributions. 

65. (a) All employees of any public agency or organization of 
this State, which employs persons engaged in service to the public, 
shall be eligible to participate in the Public Employees' Retirement 
System provided, the employer consents thereto by resolution and 
files a certified copy of such resolution with the board of trustees 
of the Public Employees' Retirement System and the board of 
trustees approves thereof by resolution. Such organization shall 
be referred to in this act as the employer. If the participation 
of such employees is so approved then the employer shall contribute 
to the contingent reserve fund on account of its members at the 
same rate per centum as would be paid by employers other than the 
State. 
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( b) Notwithstanding the provisions of paragraph (a) of this 
section, every person becoming an employee of a public agency 
or organization of this State, which employs persons engag,ed in 
service to the pnh1ie, after ,June 30, 1966, who is not eligible to 
become a member of any otlier retirement system, shall be reqni1·ed 
to participate in the Public Employees' Retirement System. Not­
withstanding the provisions of paragrap 11 (a) of this seet1 on, 
membership in the PuhJic Ernr!loyces' Retirement System shall be 
optional with any person in the employ of any such public agency 
or organization on June 30, 1966, provided such person is not 
required to he a member pursuant to another provision of this 
act, and provided further, that such person is not eligible to be a 
member of any other retirement system. The provisions of this 
subsection shall not apr)ly to any rerson whose position is 
temporary or seasonal, nor to any person in office, position or em­
ployment for wl1ich the annual sa~ary or remuneration is fixed 
at less than $500.00, nor to auy person vvhose position is not 
covered by the old-age and survivors' insurance provisions of the 
Federal Social Security Act. The public agency or organization 
employing any such person who becomes a member of the retire­
ment system pursuant to this paragraph shall contribute to the 
contingent reserve fund on account of such employees at the same 
rate per centum as would be paid by employers other than the State. 

31. Section 68 of P. L. 1~154, c. 84 ( C. 43 :15A-68) is amended to 
read as follows : 

C. 43: 15A-68 Information certified to chief fiscal officer; payment of char~c and 
contributions. 

68. The Public Employees' Retirement System shall certify to 
the chief fiscal officer of the employer the rates of contributions 
payable by members. The system shall further certify the con­
tributions, including the accrued liability contribution similar to 
the State accrued liability contribution, payable by the employer 
to the contingent reserve fund on behalf of these members, 
and a pro rata share of the cost of the administration of the retire­
ment system, based upon the payroll of the members who are 
employees of the employer. The initial actuarial expense incident 
to the determination of the accrued liability contribution payable 
by the employer, shall be paid by the employer. The amount 
certified by the system as payable by such employer to the con­
tingent reserve fund shall be included in the next budget subsequent 
to the certification by the system. The treasurer or corresponding 
officer shall pay on July 1 in each year to the State Treasurer the 
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amount of the employer's charges so certified. If payment of the 
full amount of such obligation is not made within 30 days after 
July 1, interest at the rate of 6 % per annum shall commence 
to run against the unpaid balance thereof on the first day after 
such thirtieth day. The treasurer or corresponding officer shall 
also pay to the State Treasurer the amount of the deductions from 
the compensation of the members who are employees of the em­
ployer. The State Treasurer shall credit these amounts to the ap­
propriate fund or account. 

32. Section 72 of P. L. 1954, c. 84 ( C. 43 :15A-72>) is amended to 
read as follows : 

C. 43: 15A-72 Deductions for health insurance or State Health Benefits Program. 

72. If possible, whenever any beneficiary of the Public Em­
ployees' Retirement System of New Jersey shall, in writing, request 
the Division of Pensions to make deductions from his retirement 
allowance or pension for the payment of premiums for the pen­
sioners' group health insurance plan or the State Health Benefits 
Program, the division may make such deductions and transmit the 
sum so deducted to the companies carrying the policies. Any such 
written authorization may be withdrawn by any beneficiary upon 
filing notice of such withdrawal with the division. 

33. Section 73 .of P. L. 1954, c. 84 (C. 43 :15A-73) is amended to 
read as follows: 
C. 43: 15A-73 Employees of certain authorities and commissions; State University; 

Compensation Rating and Inspection Bureau. 

73. a. The Public Employees' Retirement System is hereby 
authorized and directed to enroll eligible employees of the New 
Jersey Turnpike Authority, the New Jersey Highway Author­
ity, PalisadeSi Interstate Park Commission, Interstate Sanitation 
Commission, the Delaware River Basin Commission and the Dela­
ware River Joint Toll Bridge Commission. 

In the case of the Delaware River Joint Toll Bridge Commission, 
the eligible employees shall be only those who are employed on the 
free bridges across the Delaware rive,r, under the control of said 
commission. 

The said employees shall be subject to the same membership, con­
tribution and benefit provisions of the retirement system as State 
employees. 

b. The State University of New Jersey, as an instrumentality 
of the State, shall, for all purposes of this act, he de,emed an em­
ployer and its eligible employees, both veterans and nonveterans, 
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shall be subject to the same membership, contribution and benefit 
provisions of the retirement system and to the provisions of chapter 
3 of Title 43 of the Revised Statutes as are applicable to State ·em­
ployees and for all purposes of this act employment by the State 
Unive,rsity of New Jersey after April 16, 1945, and for the purposes 
of chapter 3 of Title 43 of the Revised Statutes any new employ­
ment after January 1, 1955, shall be deemed to be and shall be con­
strued as service to and employment by the State of New Jersey. 

c. The Compensation Rating and Inspection Bureau, created and 
established pursuant to the provisions of R. S. 34 :15-89, shall, for 
all purposes of this act, be deemed an employer and its eligible em­
ployees, both veterans and nonveterans, shall be subject to the same 
membe!rship, contribution and benefit provisions of the retirement 
sys.tern and to the provisions of chapter 3 of Title 43 of the Revised 
Statutes as both are applicable to State employees. 

The retirement system shall certify to the Commissioner of In­
surance and the Commissioner of Insurance shall direct the Com­
pensation Rating and Inspection Bureau to provide the necessary 
payments to the retirement system in accordance with procedures 
eistablished by the retir,ement system. Such payments shall in­
clude (1) the contributions and charges, similar to those paid by 
other public agency employers, to be paid by the Compensation 
Rating and Inspection Bureau to the retirement system on behalf 
of its employee members, and (2) the contributions to be paid by 
the Compensation Rating and Inspection Bureau to provide the 
past service credits up to June 30, 1965 for these members, both 
veterans and nonveterans, who enroll before July 1, 1966. 

34. Section 81 of P. L. 19M, c. 84 (C. 43 :15A-81) is amended to 
read as follows : 

C. 43: ISA-81 Rates of contributions; budget requirements; payments to State 
Treasurer. 

81. The Public Employees' Retirement System shall certify to 
each employer the rates of contributions payable by members who 
are county, municipal or school district employees. The system 
shall further certify the contributions, including the accrued liabil­
ity contribution similar to the State accrued liability contribution, 
payable by the county, municipality or school district to the con­
tingent reserve fund on behalf of these members, and a pro 
rata share of the ,cost of the administration of the retirement sys­
tem, based upon the payroll of the members who are employe,es of 
the county, municipality or school district. The initial actuarial 
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expense incident to the determination of the accrued liability 
contribution, payable by the county, municipality or school district, 
shall be paid by the county, municipality or school district. The 
amount certified by the system as payable by the county, munici­
pality or school district to the contingent reserve fund shall 
be included in the next budget subsequent to the certification 
by tho system and levied and collected as any other taxes are 
levied and collected. The treasurer or corresponding· officer of any 
county, municipality or school district shall pay on or before .July 1 
in each year to the State Treasurer the amount of the county, mu­
nicipal or school district charges so ce·rtified. If payment of the full 
amount of such obligation is not made within 30 days after July 1, 
interest at the rate of 6% per annum shall commence to run 
against the unpaid balance thereof on the first day after such 
thirtieth day. The treasurer or corresponding officer shall also pay 
to the State Treasurer the amount of deductions from the compen­
sation of the members who are employees of the county, munici­
pality or school district. ·The State Treasurer shall credit these 
amounts to the appropriate fund or account. 

35. Section 84 of P. L. 1954, c. 84 ( 0. 43 :15A-84) is amended 
to read as follows : 

C. 43: 15A-84 Short title. 

84. This act shall be known and may be cited as the "Public 
Employees' Retirement System Act.'' 

3G. Section 1 of P. L. 1955, c. 214 ( C. 43 :15A-88) is amended 
to read as follows: 

C. 43: 15A-88 Authorization to purchase group life insurance. 

1. The State Treasurer is hereby authorized and permitted to 
purchase from one or more life insurance companies, as determined 
by him, a policy or policies of group life insurance to provide for the 
benefits specified in sections 38, 41, 45, 46, 48 and 49 of chapter 
84 of the laws of 1954. The Board of Trustees of the Public 
Employees' Retirement SyRtem is hereby authorized and permitted 
to purchase from one or more life insurance companies, as 
determined by it, a policy or policies of group life insurance to 
provide for the benefits specified in section 57 of chapter 84 of 
the laws of 1954. Such group life insurance coverage may be 
provided under one or more policies issued to the State Treasurer 
specifically for this purpose, or in the discretion of the State 
Treasurer, under one or more policies issued to the State Treasurer 
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which provide group life insurance coverage for members of one 
or more other retirement systems of the State of New Jersey. 
Whenever such policy or policies of group insurance shall be in 
effect, the benefits payable thereunder shall be in lieu of the above 
mentioned death benefits provided by said sections. 

37. Section 7 of P. L. 1955, c. 214 ( C. 43 :15.A--94) is amended 
to read as follows: 

C. 43: 15A-94 Payment of benefits; payees. 

7. Benefits under such group policy or policies shall be paid by 
the company to such person, if living, as the member shall have 
nominated by written designation duly executed and filed with the 
insurance company through the policyholder, otherwise to the ex­
ecutors or administrators of the member's estate. A member may 
file with the insurance company through the policyholder and alter 
from time to time during his lifetime, as desired, a duly attested 
written nomination of his payee for the death benefit. 

38. Section 8 of P. L. 1955, c. 214 ( C. 43 :15A-9fi) is amended 
to read as follows : 

C. 43: 15A-95 Lump sum or installment payments. 

8. Any such group policy or policies shall provide that payment 
of any death benefits which are payable by the insurance company 
may be made in one sum directly to the beneficiary as hereinafter 
provided, in equal installments over a period of years or as 
a life annuity or in such other manner as may be made available 
by the insurance company. A member may make such arrangements 
for settlement, and may alter from time to time during his lifetime 
any arrangement previously made, by making written request to 
the insurance company through the policyholder. Upon the death of 
a member, a beneficiary to whom a benefit is payable in one sum by 
the insurance company may likewise arrange for a settlement as 
described above. If a member's or beneficiary's request for settle­
ment of any death benefit in equal installments over a 
period of years or as a life annuity pursuant to the foregoing is 
approved by the policyholder, the amount of such installments 
or such life annuity, as the case may be, shall be determined 
on the basis of such applicable mortality tables as shall have been 
adopted by the retirement system and are in effect at the member's 
death. Any arrangement for payment under the group policy to a 
beneficiary shall be in lieu of that provided by sections 38, 41, 45, 
46, 48, 49 and 57 of chapter 84 of the laws of 1954. 
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39. Section 1 of P. L. 1955, c. 257 ( C. 43 :15A-97) is amended 
to read as follows : 

C. 43: 15A-97 "Law enforcement officer" defined. 

1. "Law enforcement officer" shall mean any permanent and 
full-time employee of the State of New Jersey holding one of the 
following titles: motor vehicles officer, motor vehicles sergeant, 
motor vehicles lieutenant, motor vehicles captain, assistant chief, 
bureau of enforcement, and chief, bureau of enforcement in the 
Division of Motor Vehicles, and inspector, investigator~ and ad­
ministrative inspector in the Division of Alcoholic Beverage 
Control, conservation officer, assistant district conservation 
officer and district conservation officer in the Division of Fish 
and Game, and assistant chief marine police and senior marine 
patrolman in the Division of Resource Development, and inspector, 
officer, senior inspector, and principal inspector in the Division of 
Shell F1isheries, any permanent and full-time active county detective, 
lieutenant of county detectives, captain of county detectives, chief 
of county detectives, and county investigator in the office of the 
county prosecutors, and any patrolman or other police officer of the 
Board of Commissioners of the Palisades Interstate Park appointed 
pursuant to section 32'.:14-21 of the Revised Statutes. 

If the Prison Officers Pension Fund is terminated as provided in 
section 10 hereof, "law enforcement officer" shall also mean any 
permanent and full-time active employee of the State of New Jersey 
holding the title of correction officer, correction sergeant, correction 
lieutenant, correction captain or deputy keeper in the Division of 
Correction and Parole, or any member of the Prison Officers' 
Pension Fund on the date of such termination. 

40. Section 4 of P. L. 1955, c. 257 (C. 43 :15A-100) is amended 
to read as follows : 

C. 4,3: 15A-100 Allowance on service retirement. 

4. Upon service retirement as a law enforcement officer a m+~mber 
shall receive a service retirement allowance consisting of: 

a. An annuity which shall be the actuarial equivalent of his 
accumulated deductions together with regular interest and 

b. A pension in the amount which, when added to the member's 
annuity, will provide a total retirement allo'wance equal to 2% 
of his final compensation multiplied by his number of years of 
service credit as a law enforcement officer for which be has made 
contributions up to 25, plus 1%% of his final compensation multi-
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plied by his number of years of service credit other than service as 
a law enforcement officer, for which he has made contributions, plus 
1 % of his final compensation multiplied by his number of years of 
service credit as a law enforcement officer for which he has made 
contributions over 25 or for which he has made no contributions to 
the retirement system for the period while he was a law enforcement 
officer or, in the case of a veteran, while he was in office, position or 
employment of this State, or of any county, municipality, public 
agency or school district; provided, however, that in the case of 
any member electing to receive benefits under section 38 (b) of 
chapter 84 of the laws of 1954, such benefits shall be payable at 
age 60. 

The death benefit provided in section 48 ( c) of chapter 84 of the 
laws of 1954 shall apply in the case of any member retiring· under 
the provisions of this section. 

41. Section 1 of P. L. 1955, c. 261 (C. 43 :15A-108) is amended to 
read as follows: 

C. 43:15A-108 Active membership while disabled or on official leave of absence; 
optional death benefit. 

1. a. For the purpose of sections 41 ( c), 49 ( e) and section 57 
of chapter 84 of the public laws of 1954, a member of the Public 
Employees' Retirement System shall be deemed to be an active 
member (1) while he is disabled due to sickness or injury 
arising out of or in the course of his employment as a mem­
ber to whom this chapter applies, is not engaged in any gain­
ful occupation, and is receiving or entitled to receive periodic 
benefits (including any commutation of, or substitute for, such 
benefits) for loss of time on account of such disability under or by 
reason of workmen's compensation law, occupational disease law 
or similar legislation and has not retired or terminated his mem­
bership; or (2) for a period of no more than 2 years while on official 
leave of absence without pay if satisfactory evidence is presented 
to the retirement system that such leave of absence without pay is 
due to the member's personal illness other than an illness to which 
(1) above applies. 

b. For the purposes of sections 41 ( c), 49 ( e) and section 57 
of chapter 84 of the public laws of 1954, a member of the Public 
Employees' Retirement System shall be deemed to be an active 
member for a period of not more than 1 year in the event of an 
official leave (1) due to the member's maternity or (2) to fulfill 
a residency requirement for an advanced degree, or ( 3) as a full 
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time student at an institution of higher education and for a period 
of no more than 93 days while on official leave of absence without 
pay when such leave of absence is due to any reason other than 
illness. 

c. In order for a member of the Public Employees' Retirement 
System to be covered hereunder for the optional death benefits 
provided by section 57 of chaptel/ 84 of the public laws of 1954, 
he shall continue to make contributions for same during the period 
such member is on official leave of absence without pay, except 
that when such official leave of absence without pay is due to illness, 
no contribution shall be required of the member during the period 
he is deemed to be an active member while on such leave of absence. 

If a member dies within 30 days after the date of retirement or 
the date of board approval, whichever is later, a death benefit shall 
be payable only if he is deemed to be an active member in accord­
ance with this section; provided, however, a member applying for 
disability benefits shall be deemed an active member if he was 
covered by the death benefit provisions of the act at the termina­
tion of employment, filed the application for disability retirement 
with the retirement system within 30 days following such termina­
tion of employment and dies within 30 days after the date of re­
tirement or the date of board approval, whichever is later. 

42. Section 2 of P. L. 1963, c. 19 (C. 43 :15A-73.1) is amended to 
read as follows : 

C. 43: 15A-73.l Purchase of credit for prior employment in other States. 

2. A member may file a detailed statement of public employment 
in other States, rendered by him prior to becoming a member, 
for which he desires credit and on account of which he desires 
to contribute, and of such other facts as the retirement system 
may require. He may be permitted to purchase credit for the 
service evidenced therein up to the nearest number of years 
and months, but not exceeding 10 years. No application shall be 
accepted for the purchase of credit for such service, however, if, 
at the time of application, the member has a vested right to retire­
ment benefits in another retirement system based in whole or in 
part upon that service. 

The member may purchase credit for such service by paying into 
the annuity savings fund the amount required by applying the f ac­
tor, supplied by the actuary, as being applicable to his age at the 
time of the purchase to his salary at that time. Such purchase may 
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be made in regular installments equal to at least 1h of the full 
normal contribution to the retirement system, over a maximum 
period of 10 years. 

Any member electing to contribute toward such service, who 
retires prior to completing payments as agreed with the retirement 
system for the purchase of such service will receive pro rata credit 
for service purchased prior to the date of retirement, but if he so 
elects at the time of retirement, he may make such additional lump 
sum payment at that time as will be necessary to provide full 
credit. 

43. Section 28 of P. L. 1954, c. 84 ( C. 43 :15A-28) is amended to 
read as follows : 

C. 43: ISA-28 Special reserve fund. 

28. The special reserve fund shall be the fund to which any earn­
ings in excess of the amounts annually allowed under the provisions 
of section 33 of this act shall be transferred. No additional amounts 
shall be credited to the special reserve fund at any time when the 
total accumulations in such fund shall equal 1 % of the book value 
of the investments of the retirement system. In this event, any 
such excess shall be credited to the contingent reserve fund. All 
losses from the sale of securities shall be charged against the special 
reserve fund. The special reserve fund shall be considered for 
valuation purposes by the actuary as an asset of the retirement 
system. 

44. Section 25 of P. L. 1966, c. 217 (C. 43 :15A-57.1) is amended 
to read as follows : 

C. 43: ISA-57.l Designation of beneficiary; form; filing; failure to designate; 
payment. 

25. The designation of beneficiary by a member or retirant shall 
be made in writing on a form satisfactory to the retirement system, 
and filed with the retirement system. The member or retirant may, 
from time to time and without the consent of his death benefit 
designee, change the beneficiary by filing written notice of the 
change with the system on a form satisfactory to it. The new 
nomination will be effective on the date the notice, in proper form, 
is received by the system, and any prior nomination shall there­
upon become void. 

If more than one beneficiary is nominated and in such nomination 
the member or retirant has failed to specify their respective in­
terests, the beneficiaries shall share equally. If any beneficiary 
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predeceases the member or retirant, the interest of such beneficiary 
shall terminate and shall be shared equally by such of the bcme­
ficiaries as survive the member or retirant, unless the member or 
retirant has made written request to the contrary in his beneficiary 
nomination. 

Any amounts due for which there is no beneficiary at the death 
of a member, retirant or beneficiary shall be payable to the estate 
of such member, retirant or beneficiary. 

Except with regard to the payment of the member's accumulated 
deductions with regular interest and the payment, upon the death 
of (1) a retirant after attaining the age of 60 or receiving an al­
lowance pursuant to section 41 (b) of chapter 84 of the laws of 1954, 
or (2) a member after attaining the age of 70 years, of the death 
benefits provided in sections 38, 41, 45, 46, 48, 49 ( e) and 57 of chap­
ter 84 of the laws of 1954, a member may elect, by making written 
request to the retirement system, that the whole or any part of his 
death benefits be made payable to his beneficiary either as a life 
annuity or in equal installments over a period of years specified in 
such election, and may alter such election from time to time during 
his lifetime by again making such written request. In the event 
of a change of beneficiary, any previous arrangement by the mem­
ber or retirant under this paragraph shall be void. The election 
set forth in this paragraph shall not apply or be available when 
the beneficiary is an estate, or a corporation, partnership, associa­
tion, institution, trustee, or any fiduciary. 

If, at the member's or retirant's death, an amount of death bene­
fit would be payable to the beneficiary in a single sum, any election 
with regard to such amount which was available to the member 
or retirant immediately prior to his death in accordance with the 
provisions of the immediately preceding paragraph shall then be 
available to such beneficiary for the benefit of such beneficiary. 

45. Section 27 of P. L. 1966, c. 217 (C. 43 :15A-57.2) is amended 
to read as follows : 

C. 43: 15A-57.2 Reenrollment of former member employed after receiving re· 
tirement allowance. 

27. If a former member of the State Employees' Retirement 
System or the retirement system, who has been granted a retire­
ment allowance for any cause other than disability, becomes em­
ployed again in a position which makes him eligible to be a member 
of the retirement system, his retirement allowance and the right 
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to any death benefit as a result of his former membership, shall be 
canceled until he again retires. 

Such person shall be reenrolled in the retirement system and 
shall contribute thereto at a rate based on his age at the time of 
reenrollment. Such person shall be treated as an active member 
for determining disability or death benefits while in service and 
no benefits pursuant to an optional selection with respect to his 
former membership shall be paid if his death shall occur during 
the period of such reenrollment. 

Upon subsequent retirement of such member, his former retire­
ment allowance shall be reinstated together with any optional selec­
tion, based on his former membership. In addition, he shall receive 
an additional retirement allowance based on his subsequent service 
as a member computed in accordance with applicable provisions of 
chapter 84 of the laws of 1954; provided, however, that his total re­
tirement allowance upon such subsequent retirement shall not be a 
greater proportion of his final compensation than the proportion to 
which he would have been entitled had he remainded in service dur­
ing the period of his prior retirement. Any death benefit to which 
such member shall be eligible shall be based on his latest retirement, 
but shall not be less than the death benefit that was applicable to 
his former retirement. 

46. Section 28 of P. L. 1966, c. 217 (C. 43 :15A-25.1) is amended 
to read as follows : 

C. 43: 15A-25.l Effect of receiving periodic workmen's compensation benefits. 

28. a. If any member of the retirement system receives periodic 
benefits payable under the ·workmen's Compensation Law during 
the course of his active service, in lieu of his normal compensation, 
his regular salary deductions shall be paid to the retirement sys­
tem by his employer. Such payments shall be computed, in ac­
cordance with section 25 of chapter 84 of the laws of 1954, at the 
rate of contribution of the base salary subject to the retire­
ment system, just prior to the receipt of the workmen's compen­
sation benefits. The moneys paid by the employer shall be credited 
to the member's account in the annuity savings fund and shall be 
treated as employee contributions for all purposes. The employer 
will terminate the payment of these moneys when the periodic 
benefits payable under the ~T orkmen 's Compensation Law are 
terminated or when the member retires. 

The member for whom the employer is making such payments, 
will be considered as if he were in the active service and shall be 
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permitted to continue to make contributions to purchase the ad­
ditional death benefit coverage provided by section 57 of chapter 
84 of the laws of 1954. 

b. An application for retirement benefits may be approved 
by the board of trustees while the member, applying for such bene­
fits, is in receipt of periodic benefits under the ·workmen's Com­
pensation Law. In this event the actuarial equivalent of such peri­
odic benefits remaining to be paid shall be computed and will serve 
to reduce the pension portion of the retirement allowance payable 
to the retirant, subject to the provisions of section 64 of chapter 
84 of the laws of 1954. 

C. 43: 15A-41.l Evidence of insurability for death benefits coverage. 

47. a. Any person entitled to become a member of the Public Em­
ployees' Retirement System shall not be allowed any of the death 
benefits established by sections 38, 41, 45, 46, 48 and 49 e, of chapter 
84 of the laws of 1954, and by this act, if on the date he files an ap­
plication for membership he is 60 or more years of age or if he 
makes application for membership beyond the year after he first 
became eligible for membership, regardless of age, unless the mem­
ber furnishes satisfactory evidence of insurability and on the 
effective date of his membership is actively at work and performing 
all his regular duties at his customary place of employment. 

The effective date of coverage for such death benefits shall be 
the first day of the month which immediately follows the date when 
such evidence is determined to be satisfactory. 

b. Such evidence of insurability will not be required of any per­
son becoming a member of the Public Employees' Retirement Sys­
tem upon transfer from another State administered retirement 
system, if such system provided death benefits of a similar nature 
and the transferring member was covered by such benefits at the 
time of transfer. If such transferring member was not covered by 
such benefits at the time of the transfer, he may be allowed the death 
benefits of the Public Employees' Retirement System subject to the 
provisions of subsection a. of this section; provided, however, that 
any such member must furnish satisfactory evidence of insurability 
under the provisions of subsection a. of this section if he had been 
unable or failed to give such evidence as a member of the system 
from which he transferred. 

c. Any person who must furnish satisfactory evidence of in­
surability under the provisions of this section and who ceases to be 
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a member of the retirement system without such evidence having 
been given, shall continue to be subject to the same requirement if 
he subsequently becomes a member. 

C. 43: 15A-7 .I Purchase of membership credit for period of compulsory coverage. 

48. a. In the case of any person who was required to become a 
member of the retirement system as a condition of employment, 
and whose application for enrollment in the retirement system or 
whose application for transfer from one ·employer to another within 
the system was filed beyond the effective date for his compulsory 
enrollment in the system or his transfer within the system, such per­
son shall be required to purchase membership credit for his compul­
sory coverage by paying into the annuity savings fund the amount 
required by applying, in accordance with section 25 of chapter 84 
of the laws of 1954, his rate of contribution on his current base 
salary subject to the retirement system for each year of previous 
service during which he was required to have been a member. 

b. If more than 1 year has elapsed from the time that contribu­
tions would have been required from such person, % of the em­
ployee's cost, established by the computation provided by sub­
section a. of this section, will be required of his employer and shall 
be included in the next budget subsequent to the certification of this 
special liability by the retirement system. The amount certified by 
the system shall be payable by the employer to the contingent re­
serve fund and shall be due and owing to the system even if the 
employee is no longer in the employ of the employer by the date 
such moneys are to be paid to the system. 

c. The employee's obligation may be 1satisfied by regular install­
ments, equal to at least 1;2 the normal contribution to the retirement 
system, over a maximum period of 10 years but not more than 2 
years in the case of any employee who has attained or will attain 
age 60 within the 2-year period. 

d. In the case of any person coming under the provisions of this 
section, full pension credit for the period of employment for which 
arrears are being paid by the employee shall be given upon the 
payment of at least 1h of the total employee's arrearage obligation 
and the completion of 1 year of membership and the making of such 
arrears payments, except that in the case of retirement pursuant 
to sections 38, 41 (b), 48 and 61 of chapter 84 of the laws of 1954, 
the total membership credit for such service shall be in direct pro­
portion as the amount paid bears to the total amount of the 
arrearage obligation of the employee. 
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C. 43: 15A-68.l Payment of employer's accrued liability contribution. 

49. The accrued liability contribution of any public employer 
adopting the retirement system after July 1, 1971 for the purpose of 
providing prior service credit for the service rendered prior to 
July 1, 1966, shall be payable by the employer to the contingent 
reserve fund over a period of not less than 25 years following the 
initial valuation of such liability by the actuary of the retirement 
system. 

C. 43:15A-134 Appointment of retirement system member to Judiciary; options. 

50. a. As stipulated in subsections b., c. and d. of this section, 
eligibility of a member of the Judiciary for the retirement benefits 
of the retirement system shall not be terminated on account of his 
being appointed to the Supreme, Superior or County Courts of 
New Jersey until such judge shall become eligible for the benefits 
of the pension plan established for such members of the Judiciary, 
but in no event shall any judge, his dependent or his beneficiary be 
eligible to receive both the benefits of the retirement system estab­
lished by chapter 84 of the laws of 1954 and those provided by the 
pension plan established for such members of the Judiciary. 

b. Any such judge, shall, upon his request, receive a refund of his 
accumulated deductions as of the datei of his appointment to the 
Supreme, Superior or County Courts. Such refund of '~ontributions 
shall serve as a waiver of all benefits payable to the judge, his 
dependent or his beneficiary by the retirement system. 

c. If any such judge shall be eligible for retirement benefits as 
of the date of his appointment to the Supreme, Superior or County 
Courts, he may elect to receive the annuity portion of his retire­
ment allowance while serving as such judge, provided, however, 
that if any such judge shall subRequently elect to receive the benefits 
of the pension plan established for members of the Supreme, 
Superior or County Courts, all rights to retirement and death 
benefits of the retirement system shall thereby be waived, except 
as hereinafter provided by subsection d. of this section. 

d. If any such judge elects to receive the benefits of the pension 
plan established for members of the Supreme, Superior or County 
Courts after having received retirement benefits from the retire­
ment system, such judge shall be entitled to receive the value of 
his accumulated deductions reduced by the total amount of the 
benefits received from the system. 

If any such judge dies in service after his appointment to the 
Supreme, Superior or County Courts and after having received 
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retirement benefits from the retirement system, his beneficiary may 
elect to receive the survivor benefits available upon the death of 
such retired member or the death benefits provided by the pension 
plan established for members of the Supreme, Superior or County 
Courts. In the event of the election of the latter, such election shall 
constitute a waiver of all rights to survivor benefits payable by the 
Public Employees' Retirement System and his beneficiary shall be 
entitled to receive the value of the judge's aceumulated deductions 
reduced by the amount of the benefits received by the judge from 
the system. 

Repealer. 

51. P. L. 1954, c. 84 s. 40 (C. 43:15A-40) and P. L. 1968, c. 146 
( C. 43 :15A-9.1) are hereby repealed. 

52. This act shall take effect immediately. 
Approved June 17, 1971. 

CHAPTER 214 

AN AcT to validate certain proceedings of school districts for the 
issuance of bonds and other obligationSi issued or to be issued 
pursuant to such proceedings. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Validating act. 

1. All proceedings heretofore· had or taken by any school district 
or at any school district election for the authorization or issuance 
of bonds of the school district, and any bonds or other obligations 
of the school district issued or to be issued in pursuance of a pro­
posal adopted by the legal voters at such election, are hereby 
ratified, validated and confirmed, notwithstanding that the 
published notice of such election did not correctly recite the 
amounts of the expenditure or the bonds authorized by such pro­
posal in accordance with section 18A:14-19 of the New Jersey 
Statutes, provided however that the notice of such election posted 
in accordance with said section and the ballot used at such election 
did correctly recite such amounts; and provided further that no 
action, suit or other proceeding of any nature to contest the validity 
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of such proceedings has heretofore been instituted prior to the date 
on which this act takes effect and within the time fixed therefor by 
or pursuant to law or rule of court, or when such time has not here­
tofore expired, is instituted within 30 days after the effective date 
of this act. 

2. This act shall take effect immediately. 
Approved June 17, 1971. 

CHAPTER 215 

AN ACT concerning the registration of certain motor vehicles, and 
repealing R. S. 39 :3-22. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Repealer. 

1. R. S. 39 :3-22 is repealed. 
2. This act shall take effect immediately. 
Approved June 17, 1971. 

CHAPTER 216 

AN ACT to amend ''An act establishing and concerning a Depart­
ment of Transportation as a principal department in the Execu­
tive Branch of the State Government, establishing therein a 
Commuter Operating Agency, providing an appropriation 
therefor, repealing chapter 88 of the laws of 1964, and supple­
menting Title 27 of the Revised Statutes,'' approved December 
12, 1966 (P. L. 1966, c. 301), and making an appropriation. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 19 of P. L. 19'66, c. 301 ( C. 27 :lA-19) is amended to 
read as follows : 
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C. 27: IA-19 Contracts with motor bus carriers to operate passenger service; pay­
ment; leasing of buses or property to carriers. 

19. The agency may enter into contracts with any motor bus 
carrier to operate passenger service which the agency shall deter­
mine (a) to be necessary to provide or encourage adequate com­
muter or intercity bus service and (b) would not otherwise be pro­
vided or made available without State assistance. Payment by the 
agency for such passenger service shall be based on the actual cost 
of such service to the motor bus carrier plus a 6% return on 
investment. 

The agency may also enter into contracts with any motor bus 
carrier pursuant to which the agency may acquire, purchase or 
rehabilitate motor buses for lease to such carrier to be operated in 
specified passenger service and pursuant to which the agency 
may acquire, purchase or rehabilitate any other real or personal 
property for lease to such carrier to be utilized in specified pas­
senger service. For the purposes of this section, the term motor 
bus carrier shall include any individual, co-partnership, associa­
tion, corporation, joint stock company, receiver, or trustee which 
controls any motor bus carrier. 

2. Section 24 of P. L. 1966, c. 301 ( C. 27 :lA-24) is amended to 
read as follows : 

C. 27: IA-24 Continuation of service and fares; petition for changes; notice; 
hearing. 

24. Every carrier entering into a contract shall be obligated to 
continue during the term of the contract all existing passenger 
service and fares applicable thereto, determined by the agency to 
be essential, except that the contract shall afford the carrier the 
right to petition the agency or the agency to move on its own motion 
for changes in passenger service and applicable fares during the 
term of the contract. If such a petition includes an application to 
decrease the number of trains or buses, a substantial change in 
schedules or an increase in fares, the agency, prior to making any 
determination with respect thereto, shall hold a public hearing on 
notice. In acting on any such petition the agency shall give due 
consideration to the following factors: 

(a) The availability of alternative means of public 
transportation. 

(b) The potential cost of continuing the service sought to be 
curtailed or discontinued. 

( c) The cost to the state of providing alternative transportation 
facilities either by common carriers or highway improvement. 
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( d) The resulting effect on state and local population trends. 
economic values and tax revenues. 

The authority hereby given the agency with respect to the dis­
continuance, curtailment, abandonment or change in fares or 
service shall be exercised during the contract period without 
regard or reference to the jurisdiction vested in the Board of 
Public Utility Commissioners by sections 48 :2-21, 48 :2-24 and 
48 :4-3 of the Revised Statutes. At the conclusion of the contract 
period the Board of Public Utility Commissioners shall resume 
such jurisdiction but no carrier shall be required to restore any 
service discontinued or fare changed unless the Board of Public 
Utility Commissioners shall determine, after notice and hearing, 
that the service or fare is required by public convenience and 
necessity. 

Notwithstanding any other provisions of this act, all vehicles used 
by any motor bus carrier pursuant to contracts authorized by this 
section shall be subject to the jurisdiction of the Board of Public 
Utility Commissioners with respect to insurance, maintenance, 
specifications and safety to the same extent such jurisdiction is con­
ferred upon the board by Title 48, Public Utilities, as amended and 
supplemented. 

3. There is hereby appropriated the sum of $2,500,000.00 for the 
purposes of section 19 of chapter 301 of the laws of 1966 
(C. 27 :lA-19) as amended. 

4. This act shall take effect immediately. 
Approved June 17, 1971. 

CHAPTER 217 

AN ACT to revise and correct certajn statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1962, c. 152 (C. 33 :1-12.31) is amended to 
read as follows : 

C. 33: 1-12.31 Acquisition of beneficial interest in more than two retail lieemcs 
prohibited. 

1. On and after the effective date of this act no person, as the 
same is defined in R. S. 33 :1-1, shall, except as hereinafter pro-
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vide<l, acquire a beneficial inte1·est in more than a total of two 
alcoholic beverage retail licenses, but nothing herein shall require 
any such person who has, on August 3, 1962, such an interest in 
more than two such licenses to surrender, dispose of, or release his 
interest in any such license or licenses. 

2. Section 3 of P. L. 1962, c. 173 ( C. 39 :6-25) is amended to read 
as follows: 

C. 39: 6-25 Security to satisfy judgment; suspension of license; when not 
applicable; requirements as to insurance company or surety 
company. 

3. (a) If 20 days after the receipt of a report of a motor vehicle 
accident within this State which has resulted in bodily injury or 
death, or damage to the property of any one person in excess of 
$200.00, the director does not have on file evidence satisfactory 
to him that the person who would otherwise be required to file 
security under subsection (b) of this section has been released from 
liability, or has been finally adjudicated not to be liable, or has 
executed a duly acknowledged written agreement providing for the 
payment of an agreed amount in installment with respect to all 
claims for injuries or damages resulting from the accident, the 
director shall determine the amount of security which shall be 
sufficient in his judgment to satisfy any judgment or judgments for 
damages resulting from such accident as may be recovered against 
each operator or owner. 

(b) The director shall, within 90 days after the receipt of such 
report of a motor vehicle accident, suspend the license of each 
operator and all registrations of each owner of a motor vehicle in 
any manner involved in such accident, and if such operator is a 
nonresident the privilege of operating a motor vehicle within this 
State, and if such owner is a nonresident the privilege of the use 
within this State of any motor vehicle owned by him, unless such 
operator or owner or both shall deposit security in the sum so 
determined by the director; provided, notice of such suspension 
shall be sent by the director to such operator and owner not less 
than 10 days prior to the effective date of such suspension and shall 
state the amount required as security. Where erroneous informa­
tion is given the director with respect to the matters set forth in 
subdivisions 1, 2 or 3 of subsection ( c) of this section, he shall take 
appropriate action as hereinbefore provided, within 90 days after 
receipt by him of correct information with respect to said matters. 

( c) This section shall not apply under the conditions stated in 
section 4 of this act nor: 
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(1) to such operator or owner, if such owner had in effect, at 
the time of such accident, an automobile liability policy with 
respect to the motor vehicle involved in such accident; 

(2) to such operator, if not the owner of such motor vehicle, 
if there was in effect at the time of such accident an automobile 
liability policy or bond with respect to his operation of motor 
vehicles not owned by him; 

(3) to such operator or owner if the liability of such operator 
or owner for damages resulting from such accident is, in the 
judgment of the director, covered by any other form of liability 
insurance policy or bond; nor 

( 4) to any penson qualifying as a self-insurer under section 
30 of this act, or to any person operating a motor vehicle for 
such self-insurer. 

No such policy or bond shall be effective under this section unless 
issued by an insurance company or surety company authorized to 
do business in this State, ·except that if such motor vehicle was 
not registered in this State, or was a motor vehicle which was 
registered elsewhere than in this State at the effective date of the 
policy or b~:md, or the most recent renewal thereof, such policy or 
bond shall not be effective under this section unless the insurance 
company or surety company if not authorized to do business in 
this State shall execute a power of attorney authorizing the direc­
tor to accept service on its behalf of notice or process in any action 
upon such policy or bond arising out of such accident; provided, 
however, every such policy or bond is subject, if the accident has 
resulted in bodily injury or death, to a limit, exclusive of interest 
and costs, of not less than $10,000.00 because of bodily injury to 
or death of one person in any one accident and, subject to said limit 
for one person, to a limit of not less than $20,000.00 because of 
bodily injury to or death of two or more persons in any one accident, 
and, if the accident has resulted in injury to or destruction of 
property, to a limit of not less than $5,000.00 because of injury to 
or destruction of property of others in any one accident. 

3. R. S. 19 :37-2 is amended to read as follows : 

Question placed on ballot by county clerk. 

19 :37-2. If a copy of the ordinance or resolution certified by the 
clerk or secretary of the governing body of any such municipality 
or county is delivered to the county clerk not less than 60 
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days before any such general election, he shall cause it to be printed 
on each sample ballot and official ballot to be printed for or used in 
such municipality or county, as the case may be, at the next ensuing 
general election. 

4. Section 10 of P. L. 1968, c. 410 (C. 52 :14B-10) is amended to 
read as follows: 

C. 52 : l 4B-l 0 Evidence; judicial notice; recommended report and decision; final 
decision; e:ff ective date. 

10. In contested cases: 

(a) The parties shall not be bound by rules of evidence whether 
statutory, common law, or adopted by the Rules of Court. All 
relevant evidence is admissible, except as otherwise provided herein. 
The presiding officer may in his discretion exclude any evidence 
if he finds that its probative value is substantially outweighed by 
the risk that its admission will either (i) necessitate undue con­
sumption of time or (ii) create substantial danger of undue preju­
dice or confusion. The presiding officer shall give effect to the rules 
of privilege recognized by law. Every party shall have the right. 
to present his case or defense by oral and documentary evidence, 
to submit rebuttal evidence and to conduct such cross-examination 
as may be required for a full and true disclosure of the facts. 

(b) Notice may be taken of judicially noticeable facts. In addi­
tion, notice may be taken of generally recognized technical or 
scientific facts within the agency's specialized knowledge. Parties 
shall be notified either before or during the hearing, or by reference 
in preliminary reports or otherwise, of the material noticed. 
including any staff memoranda or data, and they shall he afforded 
an opportunity to contest the material so noticed. The agency's 
experience, technical competence, and specialized knowledge may 
be utilized in the evaluation of the evidence. 

( c) When a person not empowered to render an administrative 
adjudication is designated by the head of the agency as the pre­
siding officer, his recommended report and decision containing 
recommended findings of fact and conclusions of law shall be filed 
with the agency and delivered or mailed to the parties of record; 
and an opportunity shall be afforded each party of record to file 
exceptions, objections and replies thereto, and to present argument 
to the head of the agency or a majority thereof, either orally or 
in writing, as the agency may order. The head of the agency shall 
adopt, reject or modify the recommended report and decision. The 
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recommended report and decision shall be a part of the record in 
the case. 

( d) A final decision or order adverse to a party in a con­
tested case shall be in writing or stated in the record. A final 
decision shall include :findings of fact and conclusions of law, sep­
arately stated. ],indings of fact, if set forth in statutory language, 
shall be accompanied by a concise and explicit statement of the 
underlying facts supporting the findings. If, in accordance with 
agency rules, a party submitted proposed findings of fact, the deci­
sion shall include a ruling upon each proposed finding. Parties 
shall be notified either personally or by mail of any decision or 
order. Upon request a copy of the decision or order shall be deliv­
ered or mailed forthwith by registered or certified mail to each 
party and to his attorney of record. 

( e) Except where otherwise provided by law, the administrative 
adjudication of the agency shall be effective on the date of delivery 
or on the date of mailing, of the final decision to the parties of 
record, whichever shall occur first, or shall be effective on any date 
after the date of delivery or mailing, as the agency may provide 
by general rule or by order in the case. The date of delivery or 
mailing shall be stamped on the face of the decision. 

5. The title of P. L. 19,68, c. 323 is amended to read as follows: 

Title amended. 

AN ACT to amend the "Unsatisfied Claim and Judgment Fund 
Law," approved May 10, 1952 (P. L. 1952 c. 174), and amending 
sections 39 :3-37 and 39 :3--40, and supplementing Title 39, of the 
Revised Statutes. 

G. R. S. 41 :1-1 is amended to read as follows: 

Oath of allegiance; form. 

41 :1-1. Every person who is or shall be ·required by law to give 
assurance of fidelity and attachment to the Government of this 
State shall take the following oath of allegiance: 

''I, ............................................ , do solemnly 
swear (or affirm) that I will support the Constitution of the United 
States and the Constitution of the State of New Jersey, and that 
I will bear true faith and allegiance to the same and to the Govern­
ments established in the United States and in this State, under the 
authority of the people. So help me God.'' 
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7. R. S. 41 :1-3 is amended to read as follows : 

Oath of allegiance and oath of office; persons required to take; form. 

41 :1-3. Every person who shall be elected or appointed to any 
public office in this State or in any county, municipality or special 
district other than a municipality therein, or in any department, 
board, commission, agency or instrumentality of any thereof, and 
is required to take and subscribe on oath of offi0e shall, before he 
enters upon the execution of his said office take and subscribe the 
oath of allegiance set forth in R. S. 41 :1-1 and, in addition, (a) any 
specially prescribed official oath, or (b) if no test is specially pre­
scribed for such oath of office, the following official oath of office: 

"I, . . . . . . . . . . . . . . . . . . . . do solemnly swear (or affirm) that I 
will faithfully, impartially and justly perform all the duties of the 
office of ...................... according to the best of my ability. 

So help me God.'' 

8. Section 1 of P. L.1948, c. 335 (C. 41 :2A-1) is amended to read 
as follows: 

C. 41: 2A-l Oath of allegiance and oath of office. 

1. The Chief Justice and each Associate Justice of the new 
Supreme Court and each judge of the superior court and of the 
county courts, before entering upon the duties of his office, shall 
take and subscribe the oath of allegiance prescribed by R. S. 41 :1-1, 
and the oath of office required to be taken by judicial officers. 

9. Section 8 of P. L. 1944, c. 255 ( C. 43 :16A-8) is amended to read 
as follows: 

C. 43: 16A-8 Medical examination; report of medical board; restoration to act he 
service. 

8. (1) Upon the receipt by the retirement system of a written 
application for a disability retirement allowance, the system shall 
refer the application to the medical board, which shall designate a 
physician or physicians to examine the applicant and the report 
of the medical board shall be considered by the board of trustees 
in acting upon such application. 

(2) Any beneficiary under the age of 55 years who has been re­
tired on a disability retirement allowance under this act, on his 
request shall, or upon the request of the retirement system may, 
be given a medical examination and he shall submit to any examina­
tion by a physician or physicians designated by the medical board 
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once a year for at least a period of 5 years following his retirement 
in order to determine whether or not the disability which existed at 
the time he was retired has vanished or has materially diminished. 
If the report of the medical board shall show that such beneficiary 
is able to perform either his former duty or any other available 
duty in the department which his employer is willing to assign to 
him, the beneficiary shall report for duty; such a beneficiary shall 
not suffer any loss of benefits while he awaits his restoration to 
active service. If the beneficiary fails to submit to any such medical 
examination or fails to return to duty within 10 days after being 
ordered so to do, or within such further time as may be allowed 
by the board of trustees for valid reason, as the case may be, the 
pension shall be discontinued during such default. 

(3) (Deleted by amendment.) 

( 4) If a disability beneficiary is restored to active service, his re­
tirement allowance and the right to any death benefit as a result of 
his former membership, shall be canceled until he again retires. 

Such person shall be reenrolled in the retirement system and 
shall contribute thereto at a rate based on his age at the time of 
prior ·enrollment. Such person shall be treated as an active mem­
ber for determining disability or death benefits while in service. 

Upon subsequent retirement of such member, he shall receive a 
retirement allowance based on all his service as a member com­
puted in accordance with applicable provisions of this act, but the 
total retirement allowance upon subsequent retirement shall not be 
a greater proportion of his average final compensation than the 
proportion to which he would have been entitled had he remained 
in service during the period of his prior retirement. Any death 
benefit to which such member shall be eligible shall be based on his 
latest retirement. 

10. The title of P. L. 1971, c. 212 is amended to read as follows: 

Title amended. 

AN ACT concerning actions for divorce and nullity of marriage, 
alimony, maintenance and custody of children, and amending 
N. J. S. 2A:34-l through 2A:34-3, 2A:34-7 and 2A:34-8, 2A:34-10, 
2A :34-20 and 2A :34-23 and repealing N. J. S. 2A :34-4, 2A :34-5 
and 2A :34-22. 
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11. N. J. S. 2A :34-2 is amended to read as follows: 

Causes for divorce from bond of matrimony. 

2A :34-2. Divorce from the bond of matrimony may be adjudged 
for the following causes heretofore or hereafter arising: 

a. Adultery; 

b. Willful and continued desertion for the term of 12 or more 
months, which may be established by satisfactory proof that the 
parties have ceased to cohabit as man and wife; 

c. Extreme cruelty, which is defined as including any physical 
or mental cruelty which endangers the safety or health of the 
plaintiff or makes it improper or unreasonable to expect the 
plaintiff to continue to cohabit with the defendant; provided that 
no complaint for divorce shall be filed until after 3 months from 
the date of the last act of cruelty complainell of in the complant, 
but this provision shall not be held to apply to any counterclaim; 

d. Separation, provided that the husband and wife have lived 
separate and apart in different habitations for a period of at least 
18 or more consecutive months and there is no reasonable prospect 
of reconciliation; provided, further that after the 18-month period 
there shall be a presumption that there is no reasonable prospect 
of reconciliation; 

e. Voluntarily induced addiction or habituation to any narcotic 
drug as defined in the New Jersey Controlled Dangerous Substances 
.. Act, P. L. 1970, c. 226 or habitual drunkenness for a period of 12 
or more consecutive months subsequent to marriage and next 
preceding the filing of the complaint; 

f. Institutionalization for mental illness for a period of 24 or 
more consecutive months subsequent to marriage and next preced­
ing the filing of the complaint; 

g. Imprisonment of the defendant for 18 or more consecutive 
months after marriage, provided that where the action is not 
commenced until after the defendant's release, the parties have not 
resumed cohabitation following such imprisonment; 

h. Deviant sexual conduct voluntarily performed by the de­
fendant without the consent of the plaintiff. 

12. Sections 1 through 9 shall take effect immediately; sections 
10 and 11 shall take effect September 13, 1971. 

Approved June 17, 1971. 
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CHAPTER 218 

AN AcT authorizing the granting of tenure in position or employ­
ment to certain corrections. officers in jails or penitentiaries of 
counties of the first class having a population of less than 700,000. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 30: 8-13.5 Counties of first class under 700,000; corrections officers in count~· 
jails or penitentiaries; tenure; removal. 

1. The board of chosen freeholders of any county of the first 
class. having a population of less than 700,000 may, by resolution, 
grant tenure of position or employment to any corrections officer 
in the county jail or penitentiary who on the effeetive date of this 
act has so served for 9 or more consecutive years. Upon the adop­
tion of such a resolution the corrections officer shall continue to 
hold his. position or employment during good behavior and effi­
ciency and shall not be removed therefrom except for good cause 
and then only in accordance with the provisions of Title 11 of thr 
Revised Statutes. 

2. This act shall take effect immediately. 
Approved June 17, 1971. 

CHAPTER 219 

AN AcT to increase the penalties for unauthorized structures within 
the natural and ordinary high-water mark of any stream, and 
amending R. S. 58 :1-26. 

BE IT ENACTED hy the Senate and General Assembly of the State 
of New Jersey: 

1. R. S. 58 :1-26 is amended to read as follows : 

Construction and maintenance of structures within streams regulated; penalties. 

58 :1-26. No structure within the natural and ordinary high-water 
mark of any stream shall be made by any public authority or pri­
vate person or corporation without notice to the commission, and 
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in no case without complying with such conditions as the commis­
sion may prescribe for preserving the channel and providing for 
the flow of water therein to safeguard the public against danger 
from the waters impounded or affected by such structure, and this 
prohibition shall apply to any renewal of existing structures. No 
such approval by the commission shall impair or affect any prop­
erty rights, otherwise existing, which might be invaded by the 
construction or maintenance of any such structure. 

The commission may, whenever in its judgment public safety 
so requires, and after a hearing either on its own motion or upon 
complaint, make and serve an order directing any person, corpo­
ration, officer or board constructing, maintaining or using any such 
structure in any of the waters of this State to remove or repair it 
within such reasonable time and in such manner as shall be specified 
in the order, and every such person, corporation, officer or board 
shall obey, observe and comply with the order and with the con­
ditions prescribed by the commission for preserving the channels 
of streams and for safeguarding the public against danger from 
waters impounded by structures hereinbefore referred to. 

Every person, corporation, officer or board failing, omitting or 
neglecting so to do, or who constructs or reconstructs any such 
structure in any of the waters aforesaid without submitting to the 
commission plans therefor and obtaining its approval thereof, or 
who fails to remove, construct or reconstruct the same in accord­
ance with the plans so approved shall forfeiit to this State not less 
than $250.00 nor more than $1,000.00 for each and every offense. 
Every violation of any such order, direetion or requirement shnll 
be a separate and distinct offense, and, in case of a continuing 
violation, every day's continuance thereof shall be and he deemed 
to be a separate and distinct offense. If such a continuing viola­
tion shall have continued for more than 7 conseeutivr days, an 
additional penalty not e:x:ceeding $1,000.00 per day may be imposed 
for the eighth and each succeeding day; and if it shall have con­
tinued for more than 14 consecutive days, a further additional 
penalty not exceeding $1,000.00 per day may be imposed for the 
fifteenth and each succeeding day. 

2. This act shall take effect immediately. 

Approved June 17, 1971. 
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CHAPTER 220 

AN AcT to authorize the borough of New Shrewsbury in the county 
of Monmouth to make permanent the appointment of William 
Brown to the police department of the borough of New 
Shrewsbury. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

Private act. 

1. Pursuant to the provisions of chapter 199 of the laws of 1948, 
under which a petition for a special law has been filed with the 
Legislature, the borough of New Shrewsbury in the county of 
Monmouth is authorized to make permanent the appointment of 
William Brown to the police department of New Shrews bury not­
withstanding his age is greater than the maximum age limit for 
appointment thereto set forth in R. S. 40 :47-4. 

2. The board of trustees of the Police and Firemen's Retirement 
System of New Jersey shall accept as a member of the retirement 
system any policeman, otherwise eligible for membership, appointed 
pursuant to this act provided there is paid into the retirement 
system, in such manner as the board shall prescribe, the contribu­
tion deemed due and payable from the date of original appointment. 

3. This act shall take effect upon due adoption of an ordinance 
of the borough of New Shrewsbury for the purpose of adopting 
same. 

Approved June 17, 1971. 

CHAPTER 221 

AN ACT concerning municipalities, temporarily forbidding the 
award of any franchise or privilege by a municipality to any 
person for the purpose of operating or maintaining a community 
antenna television system, and supplementing Title 40 of the 
Revised Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 
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C. 40:48-5.5 Definition. 

1. As used in this act, ''community antenna television system'' 
means any wire or cable facility which is operated to perform tlie 
service of receiving and amplifying the signals broadcast by one or 
more television stations and redistributing such signals to members 
of the public who subscribe to such service, or distributing ,through 
its facilities any television signals whether broadcast or not. 

C. 40: 48-5.6 Declaration of policy. 

2. The Legislature finds, determines and declarns : 
a. The present profitability and the large though undefinrd 

potentialities of community antenna television have attracted a 
number of firms and combinations of capital into that industry. 

b. In the absence of comprehensive ,State or Federal regulation, 
there has been intense competition for francl;1ises from municipal 
governments to ope-rate community antenna teleVision systems ju 
the several communities of this State; and su.bstantial numbers of 
such franchises have been gTanted. : .. ! : . ! . · . • ·, 

c. The intense competition for franchises· has led to allegations 
of speculation in such franchises to the detrimell!t• of the public 
welfare, and to accusations of municipal corruption, some: of which 
are at present under investigation by appropriate authorities. 

d. The need for appropriate regulation to secure and foster the 
orderly development of the community antenna television industry 
is generally conceded, but the exact form which such regulation 
should take, the degree of regulation necessary and desirable, and 
the level or levels of government which should undertake the 
regulatory function are matters of doubt and dispute among various 
segments of well informed opinion. 

e. The exceeding complexity of the legal, social, technological 
and scientific issues, questions and implications involved require 
that the Legislature not act hastily in resolving. the many doubtful 
points in this matter or in adopting any system of regulation, but 
should proceed with thorough information, expert advice and 
mature deliberation. 

f. Unless there is an immediate and temporary cessation of the 
present impetuous pace of development of the community antenna 
television industry in this State, the necessary· deliberations of the 
Legislature will bei forestalled and set at naught by the rapid march 
of practical events, and the State will be entangled with an un­
regulated growth before an adequate system of regulation can be 
devised. 
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g. The Legislature has determined that the public interest re­
quires that there be a temporary cessation, compelled by law, in the 
award of any further franchises or privileges by municipalities for 
the purpose of permitting the establishment or operation of further 
community antenna television systems in this State, until such timc­
as an adequate regulatory system can be devised and established. 

C. 40: 48-5. 7 Grant of franchise prohibited; limitation. 

3. Notwithstanding any oither provisions of law, for a period of 1 
year from the effective date of this act no municipality may give, 
grant or award to any person, upon any terms or conditions what-­
ever, any franchise or privilege for the use of any street, alley or 
public place for the purpose of constructing, erecting, operating or 
maintaining any wires, poles, cables, conduits, conductors, fixtures 
or other facilities for the purpose of operating or maintaining a 
community antenna television system. 

C. 40: 48-5.8 Franchises previously granted not a:ff ected. 

4. The provisions of this act shall not affect the continuation or 
renewal of franchises or authorizations previously granted to 
persons by any municipality. 

5. This act shall take effoot immediately. 
Approved June 17, 1971. 

CHAPTER 222 

AN AcT for the imposition of a tax for a limited period for trans­
portation purposes, measured by certain income and gains de­
rived by residents of this State from sources within another state 
with respect to which there is a severe transportation problem 
interstate and by residents of such other state from sources 
within this State; limiting the application of revenues derived 
hereunder to objects for which compensation may reasonably be 
exacted, providing for suspension of such tax and for certain 
refunds in case of any application of such revenues to other pur­
poses, providing for the administration of the provisions of this 
act, and supplementing Title 54 of the Revised Statutes. 

WHEREAS, Metropolitan areas in the United States, and particularly 
in this State and the states bordering· it, have grown and become 
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established without regard to the boundary lines of separate 
states; and 

·WHEREAS, Such growth and establishment have brought about the 
creation of actual regions within which patterns of activity have 
developed which have given rise to and increased the degree of 
the practice of maintaining a place of residence in one state and 
a place of employment in another, also without regard to the 
boundary lines of separate states; and 

WHEREAS, These conditions have given rise to extremely complex 
problems, culminating in a severe transportation crisis, partic­
ularly in the providing of necessary and appropriate facilities 
and services for the transportation of persons living within one 
state and employed within another; and 

W HEREAs, Extensive studies conducted over many years have 
demonstrated that efforts of great magnitude are required to 
meet the need for appropriate facilities and services for trans­
portation within metropolitan regions, and that such efforts will 
require substantial funds for their financing; and 

·WHEREAS, Due to the existence of great rivers at the state bound­
aries, which are obstacles to the movement of land vehicles, the 
cost of the interstate portions of transportation facilities and 
services for any kind of land vehicle is massively greater than 
the cost of connecting or feeder facilities within the boundaries 
of a single state; and 

WHEREAS, One or another of these facts, as well as other relevant 
facts touching upon the transportation problem have been the 
subject of formal and informal findings or other recognition by 
legislative and other public bodies at the Federal and State level; 
and 

WHEREAS, The nature and intensity of the problem requires that 
some reasonable, practicable and acceptable method for raising 
the funds requisite to the achievement of projects and programs 
to solve the same, 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 54: 8A-58 Short title. 

1. Short Title. This act shall be known and referred to by its 
short title, the "Transportation Benefits Tax Act." 
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C. 54: 8A-59 Imposition of tax; levy; collection; payment. 

2. Imposition of tax; levy; collection; payment. A temporary 
tax is hereby imposed, and shall be levied, collected and paid annu­
ally, at the rate specified in this act, 

(a) upon every resident of this State, who is not a resident of 
another critical area state under and pursuant to its laws, upon and 
with respect to the entire taxable income as defined in this act and 
subject to taxation under this act, for the taxable year, derived 
from sources within a critical area state other than New Jersey; and 

(b) upon and with respect to the entire taxable income as 
defined in this act and subject to taxation under this act, for the 
taxable year, derived from sources within this State by natural 
persons who are not residents of this State and who are residents 
of another critical area state under and pursuant to the law of such 
state. 

C. 54: 8A-60 Rate of tax. 

3. Rate of tax. The tax imposed by this act shall be levied and 
imposed annually upon each taxpayer at the rate of 3% % upon his 
entire taxable income. 

C. 54: 8A-6 l Definitions. 

4. (a) Definitions. "Critical area state" means this State and 
such other state bordering thereon within which there exists part 
of an area, another part of which is in this State, and within which 
area there is, as of January 1 of any year, a severe transportation 
problem in respect to the transportation of persons and property 
interstate. 

(b) The Legislature finds and declares that a severe transporta­
tion problem exists in connection with transportation interstate 
between this State and another state bordering thereon due to the 
number of daily commuters between said states as to create a severe 
peak-load demand requiring facilities and services, by any means 
or mode of transportation far in excess of those needed for normal 
travel outside of usual commuter hours, caused by the carrying on 
of activities in one of the states by persons residing in another, 
from which activities such persons derive income or gain from 
sources within the state other than that in which they reside. 

The Legislature finds and declares that whenever the total 
number of annual crossings by persons residing in one of such 
states who are employed, or carry on a trade, business, occupation 
or profession in the other state plus the number of annual crossings 
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by persons residing in the other state who are employed, or carry 
on a trade, business, occupation or profession in the first state 
exceeds 100,000,000 but is less than 300,000,000, that fact reasonably 
demonstrates that a severe transportation problem exists. If the 
number of annual crossings as set forth in this section is found to 
exist by the Commissioner of Transportation in accordance with 
subsection ( c) hereof, the provisions of this act shall take effect 
and the provisions of the Emergency Transportation Tax Act, 
N. J. S. A. 54 :8A-1 et seq. shall not be applicable to persons subject 
to tax under this act. 

( c) Within 40 days after the taking effect of this act, and within 
40 days after the first day of each year hereafter so long as this 
act shall remain in effect, the State Transportation Commissioner 
shall certify to the State Treasurer his findings with respect to the 
existence of the conditions herein set forth and the identity of any 
states which he determines to come within the definition in this 
section. Upon receipt of such certification, the State Treasurer 
shall cause public notice thereof to be given, by publication in such 
newspaper or newspapers, and in such form, as he shall find will 
fairly apprise all persons subject to taxation under this act, of the 
making of said certification and of the significance thereof to such 
persons. Any certification so made shall be effective for the entire 
calendar year as of the first day of which it ascertains the facts. 

C. 54:8A-62 "Derived from sources within" defined. 

5. "Derived from sources within" defined. "Derived from sources 
within" one state or another, as applied to entire gross income, 
means such income and gain from all property owned and from 
salaries, wages, or compensation for personal services of whatever 
kind and in whatever form paid, and from all business, trade, pro­
fession or occupation carried on, in the particular state. No person 
who is not a dealer holding property primarily for sale to customers 
in the ordinary course of his trade or business, shall be deemed to 
carry on a business, trade, profession or occupation in a state solely 
by reason of the purchase and sale of property for his own account. 

C. 54: 8A-63 "Source state" defined. 

6. ''Source state'' defined. ''Source state'' means, in the case of 
residents of this State, a critical area state other than the State of 
New Jersey; and in the case of nonresidents of this State who are 
residents of another critical area state, the term means the State of 
New Jersey. 
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C. 54: 8A-64 Resident individual. 

7. Resident individual. "Resident individual" means an in­
dividual who is domiciled in this State unless he maintains no 
permanent place of abode in this State and does maintain a per­
manent place of abode elsewhere and spends in the aggregate not 
more than 30 days of the taxable year in this State; or who is not 
domiciled in the State but maintains a permanent place of abode in 
this State and spends in the aggregate more than 183 days of the 
taxable year in this State. 

C. 54: 8A-65 Nonresident individual. 

8. Nonresident individual. "Nonresident individual" means any 
individual who is not a resident of this State. 

C. 54: 8A-66 "Taxpayer" defined. 

9. "Taxpayer" defined. "Taxpayer" means any person subject 
to a tax imposed by this act, or whose income is in whole or in pa.rt 
subject to a tax imposed by this act, and does not include corpo­
rations. 

C. 54:8A-67 "Dependent" defined. 

10. ''Dependent'' defined. ''Dependent'' means any individual 
related to taxpayer, over half of whose support (exclusive of any 
amount received by a child or stepchild as a scholarship for study 
at an educational institution) for the eligibility year was received 
from the taxpayer, in fact or constructively. No person may be 
claimed as a dependent by any taxpayer if such person has filed 
a joint return with his or her spouse. 

C. 54:8A-68 "Related to taxpayer" defined. 

11. ''Related to taxpayer'' defined. ''Related to taxpayer'' 
means related by blood, to the extent of any lineal descendant or 
ancestor of taxpayer, other children or grandchildren of a parent 
of taxpayer, children of a grandparent of taxpayer, and grand­
children of a grandparent of taxpayer who are receiving institu­
tional care for physical or mental disability and who had been 
members of taxpayer's household prior to institutionalization; or 
related by marriage, to the extent of a stepchild, stepparent, step­
brother or stepsister of taxpayer, the parents, brother or sister 
of the spouse of the taxpayer, or the spouse of a child of taxpayer; 
or related by household, to the extent of a person having taxpayer's 
home as his principal place of abode and being a member of tax­
payer's household for the taxable year. Brothers and sisters of 
the half blood shall be regarded as though of the whole blood. 
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C. 54:8A-69 "Eligibility year" defined. 

12. "Eligibility year" defined. "Eligibility year" means the 
calendar year in which the taxable year of the taxpayer begins. 

C. 54:8A-70 "Taxable year"; "annual accounting period" and "'calendar year" 
defined. 

13. ''Taxable year''; ''annual accounting period'' and '' calen­
dar year" defined. (a) The term "taxable year" means 

(1) the taxpayer's annual accounting period, if it is a calendar 
year or a fiscal year; 

(2) the calendar year, 
(A) if the taxpayer keeps no books, or 
(B) the taxpayer does not have an annual accounting pe­

riod; or 
( 0) the taxpayer has an annual accounting period but such 

period does not qualify as a fiscal year; or 
(3) the period for which the return is made, if the return is 

made for a period of less than 12 months. 
(b) The term ''annual accounting period'' means the annual 

period on the basis of which the taxpayer regularly computes his 
income in keeping his books. 

( c) The tenn ''calendar year'' means a period of 12 months 
ending on December 31. 

( d) The term "fiscal year" means a period of 12 months end­
ing on the last day of any month other than December. 

C. 54:8A-71 "Partnership" defined. 

14. "Partnership" defined. "Partnership" includes all forms 
of unincorporated organization other than an estate or trust or a 
corporation through or by means of which any business, financial 
operation or venture is carried on or liquidated. 

C. 54: 8A-72 "Gross income" defined. 

15. ''Gross income'' defined. The term ''gross income'' means 
the total of a taxpayer's gains, losses, profits and income derived 
from sources within his source state. Gross income shall be com­
puted in accordance with the provisions of section 19 or section 22 
of this act. In computing gross income, the items of gain, loss, 
profit or income set forth in section 20 of this act shall not be in­
cluded except to the extent provided therein. 

For the purpose of applying the deductions permitted in sec­
tions 23 and 24 of this act, gross income computed in accordance 
with the provisions of section 19 of this act shall be reduced by the 
amount of the deduction allowed in section 21 (a) of this act. 
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C, 54: 8A-73 "Taxable income" defined. 

16. ''Taxable income'' defined. The term ''taxable income'· 
means the gross income of a taxpayer less the deductions and ex­
emptions allowed by this act. 

C. 54: 8A-7 4 Division and director defined. 

17. Division and director defined. As used in this act "divi­
sion" means the Division of Taxation in the Department of the 
Treasury and ''director'' means the Director of said Division of 
Taxation. 

C. 54:8A-75 Allocated gross income defined. 

18. Allocated gross income defined. ''Allocated gross income'' 
means that portion of a taxpayer's gross income derived from 
sources within his source state. 

C. 54:8A-76 Computing gross income. 

19. (a) Computing gross income. Except as otherwise provided 
in this act or by regulations pursuant to this act, a taxpayer shall 
compute his gross income by totaling his gains, losses, profits and 
income derived from salaries, wages or compensation for personal 
services, of whatever kind and in whatever form paid, or from 
professions, vocations, trades, businesses, commerce, or sales, or 
dealings in property of whatever nature, growing out of the own­
ership or use of or interest in such property; also from interest, 
rent, royalties, dividends, securities, or the transaction of any 
business carried on for gain or profits and income derived from any 
source whatever within the source state, including prizes and 
awards (other than those primarily in recognition of some achieve­
ment in the arts, sciences or public interest without active entry 
by the recipient and without requirement that he render substan­
tial future services as a condition), or gains or profits or income 
derived through estates or trusts by the beneficiaries thereof, 
whether as distributed or distributive shares. In any case, the 
term ''gross income'' shall include capital gains or capital losses 
only to the extent provided in this act. 

(b) In addition, gross income will include the following items 
of tax preference income derived by the taxpayer from sources 
within his source state: (1) Excess investment interest; (2) Ac­
celerated depreciation on real property; (3) Accelerated deprecia­
tion on personal property subject to a net lease; ( 4) Amortization 
of certified pollution control facilities; ( 5) Amortization of rail­
road rolling stock; (6) Stock options; (7) Reserves for losses on 
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bad debts of financial institutions; (8) Depletion; and (9) Capital 
gains. 

( c) The Director, Division of Taxation, is empowered to issue 
rules and regulations governing the determination of items enter­
ing into the computations of gross income pursuant to this section. 

C. 54: 8A-77 Inclusions in and exclusions from income. 

20. Inclusions in and exclusions from income. (a) Income from 
intangible personal property, including annuities, dividends, inter­
est, and gains from the disposition of intangible personal property, 
shall constitute income derived from sources within the taxpayer's 
source state only to the extent that such income is from property 
employed in a business, trade, profession, or occupation carried 
on in his source state. 

(b) Compensation paid by the United 1States for service in the 
Armed Forces of the United States, performed by an individual 
during an induction period, shall not constitute income derived from 
sources within his source state. 

( c) There shall be excluded from gross income all amounts 
received: 

( 1) as a pension or retirement allowance, 
(2) under a life insurance contract payable by reason of death, 
(3) under a workmen's compensation act for personal injuries 

or sickness, 
( 4) through accident and health insurance for personal injuries 

or sickness except to the extent that such amounts are paid by or 
are attributable to contributions by the employer, 

( 5) by gift, bequest, devise or inheritance, 
(6) which constitute wages or payments in lieu of wages for a 

period during which the employee is absent from work on account 
of personal injuries or sickness, but this subsection shall not apply 
to the extent that such amounts exceed a weekly rate of $100.00. 
This shall not apply to amounts attributable to the first 30 calendar 
days in such period, if such amounts are at a rate which exceeds 
75% of the regular weekly rate of wages of the employee. If 
amounts attributable to the first 30 calendar days in such period 
are at a rate which does not exceed 75% of the regular weekly rate 
of wages of the employee, the first part of this subsection shall 
not apply to the extent that such amounts exceed a weekly rate 
of $75.00, and shall not apply to amounts attributable to the first 7 
calendar days in such period unless the employee is hospitalized 
on account of personal injuries or sickness for at least 1 day during 
such period. 
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(7) prizes received pursuant to the provisions of the State 
Lottery Law, P. L. 1970, c. 13 shall be exempt from the tax imposed 
by this act. 

(d) In the case of a taxpayer who computes his gross income 
in accordance with the provisions of section 22, income and other 
amounts excluded from gross income under the provisions of this 
section shall be excluded only to the extent that such income and 
amounts would otherwise be included in Federal adjusted gross 
income. 

C. 54: 8A-78 Computing taxable income. 

21. Computing taxable income. (a) In the computation of tax­
able income, the taxpayer may deduct from gross income the 
ordinary and necessary expenditures directly connected with or 
pertaining to the taxpayer's trade or business ; the ordinary and 
necessary nonbusiness or nontrade expenditures paid or incurred 
for the production or collection of income which, if and when 
realized, will be required to be included in income for the purpose 
of taxation under this act, or for the management, conservation or 
maintenance of property held for the production of such income 
but such deductions from gross income are allowable only if, and 
to the extent that, they are connected with income arising from 
sources within taxpayer's source state and taxable under this act. 

(b) The taxpayer may also deduct from his gross income, in 
lieu of his standard deduction: 

(1) Deductions for charitable contributions as defined in section 
24 (b) ( 4) but limited to his source State or to any political sub­
division thereof, or to any corporation, trust, community chest, 
fund, foundation or other entity organized or operated under the 
laws of his source state; 

( 2) Deductions for alimony or separate maintenance payments 
includible in the gross income of a recipient. subject to tax under 
this act; 

( 3) Deductions for losses of real or tangible personal property 
having an actual situs in his source state, arising from fire, storm, 
shipwreck or other casualty, or from theft, shall be allowed only 
to the extent that the amount of loss to an individual arising from 
each casualty, or from each theft, exceeds $100.00. For purposes 
of the $100.00 limitation, a husband and wife making a joint return 
for the taxable year in which the loss is allowed as a deduction 
shall be treated as one individual. 

( 4) Deductions, with respect to real or tangible personal prop­
erty having an actual situs in his source State, for losses (other 



CHAPTER 222, LAWS OF 1971 1089 

than capital losses) incurred in any transaction entered into fol' 
profit but not connected with the taxpayer's trade or business; and 

( 5) Deductions determined under regulations of the Division of 
Taxation to be connected -vvith his gross income. 

C. 54: 8A-79 Alternative computing of gross income. 

22. Alternative computing of gross income. (a) The Legislature 
hereby finds and determines that to permit taxpayers under this 
act to compute their gross income for tax purposes from the Federal 
adjusted gross in0ome figure used in their tax returns to the 
Federal Government will reduce the cost and simplify the adminis­
tration of this act, and will simplify the preparation of State income 
tax returns by taxpayers. The Legislature further finds and deter­
mines that such method of computing gross income will not ma­
terially reduce and may increase the amount of revenue derived 
with respect to this act; and, theTefore, directs that each taxpayer 
be permitted, as an alternative to the method prescribed by section 
19 of this act, to compute his gross income as provided in subsection 
(b) of this section. 

(b) A taxpayer computing his gross income under the provisions 
of this subsection shall: 

(1) determine the net amount of income, gain, loss and deduc­
tion entering into his Federal adjusted gross income for the tax­
able year which is derived from sources within his source state, 
including: 

(A) his distributive share of partnership income, gain, loss 
and deduction derived foom sources within his source state, and 

{B) his share of estate and trust income, gain, loss and de­
duction derived from sources within his source state. 

(2) add to such amount the following types of income and gain 
derived from the sources of income and gain listed below: 

(A) interest income from the obligations of any state or 
political subdivision the1reof except where, by the laws of such 
state, its own taxpayers are exempted from taxation with re­
spect to such interest income, subject to the provisions of 
section 20; 

(B) the sum of the following tax pref!erence items as de­
fined in section 57 of the Internal Revenue Code, as amended. 
(I) excess investment interest; (II) accelerated depreciation 
on real property; (III) accelerated depreciation on personal 
property subject to a net lease; (IV) amortization of certified 
pollution control facilities; (V) amortization of railroad rol-
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ling stock; (VI) stock options; (VII) reserves for losses on 
bad debts of financial institutions; (VIII) depletion; and (IX) 
capital gains which is required to be returned to and ascer­
tained by the Federal Government pursuant to said code. 

(3) subtract from such net amount interest income from obliga­
tions of the United States and its possessions to the extent that such 
interest is includible in gross income for Federal income tax pur­
poses; 

( c) A taxpayer who computes his gross income in accordance 
with the provisions of this section shall not be entitled to the de­
ductions set forth by section 2»1 (a) but, in lieu of the standard de­
duction, shall be permitted the deductions in sections 21 (b) and 24 
of this act. 

( d) The amount of the gross income of a taxpayer computed in 
accordance with the provisions of this section shall be conclusively 
presumed by the Division of Taxation to be the same as such tax­
payer's gr1oss income would have been if computed in accordance 
with the provisions of section 19 except that if the amount of a tax­
payer's Federal adjusted gross income or Federal items of tax 
preference is changed or corrected by the taxpayer or the United 
States Internal Revenue Service or other competent authority, or 
as the result of a renegotiation of a contract or subcontract with the 
United States, the taxpayer shall report such change or correction 
in Federal taxable income or Federal items of tax preference within 
90 days after the final determination of such change, correction, or 
renegotiation, or as otherwise required by regulation, and shall con­
cede the accuracy of such determination or state wherein it is er­
roneous. Any taxpayer filing an amended Federal income tax re­
turn shall also file within 90 days thereafter an amended return 
under this act, and shall give such information as the Division of 
Taxation may require. There may be provided by regulation such 
exceptions to the requirements of this section as may be necessary 
to carry out the purposes of this section. 

C. 54: 8A-80 Standard deduction. 

23. Standard deduction. Any taxpayer may elect to deduct 13 % 
of his gross income, or $1500.00, whichever is less, in lieu of all de­
ductions otherwise permitted under this act; for taxable years 
beginning in 1972, the standard deduction shall be 14% or $2,000.00, 
whichever is less; and for taxable years beginning in 1973 and 
thereafter the standard deduction shall be 15% or $2,000.00, which­
ever is less. The deduction provided for by this section shall become 
known as the ''standard deduction.'' 
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A husband and wife shall not be entitled to a standard deduction 
in an amount greater than one computed on their aggregate gross 
income, whether they file separate or joint returns. If they file 
separate returns, neither may elect the standard deduction unless 
the other also so elects. If both so elect, either may take such de­
duction, or they may divide it; except that for taxable years begin­
ning in 1972 the standard deduction shall be 14% or $2,000.00, 
whichever is less; and for taxable years beginning in 1973 and 
thereafter the standard deduction shall he 15 % or $2,000.00, which­
ever is less. 

Such election may he changed for a taxable year after the filing 
of the return, subject to regulations issued under this act. If a tax­
payer wishing to make such change has a spouse who filed a 
separate return, the change shall not he allowed unless (1) such 
spouse also makes a change consistent with the change desired by 
the taxpayer and (2) both eonsent in writing to the assessment of 
any additional tax resulting from such change without regard to 
time limits otherwise preventing such assessment. 

C. 54:8A-81 Other deductions authorized. 

24. Other deductions authorized. (a) In addition to the deductions 
authorized in section 21 (b), any taxpayer shall be allowed the 
deductions itemized in this section to the same extent that such 
deductions are allowed to New Jersey residents who are subject 
to the income tax laws of a critical area state other than New 
Jersey. To the extent that any deduction itemized in this section 
has been taken by a taxpayer to compute his Federal adjusted gross 
income, such deductions shall not be allowed to a taxpayer com­
puting his gross income in accordance with the provisions of section 
22 of this act. 

(b) Subject to the limitations expressed in subsection (a) hereof 
and any other limitations set forth in this act, the following deduc­
tions shall be allowed : 

(1) Deduction of interest paid or accrued within the taxable 
year on indebtedness. 

(2) Deduction of taxes paid or accrued within the taxable year 
except-

( A) Federal import duties, excise and stamp taxes, 
(B) estate, inheritance, legacy, succession and gift taxes, 
( C) taxes assessed against local benefits of a kind tending 

to increase the value of the property assessed, and 
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(D) license fees payable for opeiration or ownership of 
motor vehicles; State and local license fees; taxes on cigarettes, 
other tobacco products and alcoholic beverages. 

( 3) Deduction of losses sustained during the taxable year, not 
compensated by insurance or otherwise, except-

(A) losses, not incurred in a trade or business or in any 
transaction entered into for profit, shall be allowed only if they 
arise from fire, storm, shipwreck or other casualty or from 
theft, and only to the extent that the amount of loss to an in­
dividual arising from each casualty, or from each theft, exceeds 
$100.00; 

(B) losses from gambling activities shall be allowed only to 
the extent of the gains from such activities; 

( 4) Deduction of any charitable contribution payment of which 
is made within the taxable year to the extent that the aggregate of 
~uch contributions does not exceed 20% of the taxpayer's gross 
income. 

In addition, there shall be allowed a deduction of any charitable 
contribution not in excess of 30% of the taxpayer's gross income 
which is made by the taxpayer within the taxable year to a religious 
organization, an educational organization which normally maintains 
a regular faculty and has a regularly enrolled body of students in 
attendance, an organization, the principal purposes or functions 
of which are the providing of medical or hospital care or medical 
education or medical or agricultural research, a governmental unit 
or an organization referred to in subparagraph (B) below which 
normally receives a substantial part of its support from a govern­
mental unit described in subparagraph (A) below or from direct 
or indirect contributions from the general public. 

In the case of an individual, if the amount of charitable con­
tributions described above, payment of which is made within a 
taxable year exceeds 50% of the taxpayer's adjusted gross income 
for such year (computed without regard to any net operating loss 
carry back to such year), such excess shall be treated as a charitable 
contribution paid in each of the 5 succeeding taxable years in order 
of time. 

For the purposes of this section, the term ''charitable contribu­
tion'' means a contribution or gift to or for the use of 

(A) A State, territory, a possession of the United States, 
or any political subdivision of any of the foregoing, or the 
United States or the District of Columbia, but only if the con­
tribution or gift is made for exclusively public purposes. 
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(B) A corporation, trust or community chest, fund or 
foundation-

(i) created or organized in the United States or in any 
possession thereof, or under the law of the United States, 
any state or territory, the District of Columbia, or any 
possession of the United States; 

(ii) organized and operated exclusively for religious, 
charitable, scientific, literary, or educational purposes or for 
the prevention of cruelty to children or animals; 

(iii) no part of the net eaming of which inures to the bene­
fit of any private shareholder or individual; and 

(iv) no substantial part of the activities of which is carry­
ing on propaganda, or otherwise attempting, to influence 
legislation. 
( C) A post or organization of war veterans, or an auxiliary 

unit or society of, or trust or foundation for, any such post or 
organization-

( i) organized in the United States or any of its posses­
sions, and 

(ii) no part of the net earnings of which inures to the 
benefit of any private shareholder or individual. 

(D) A domestic fraternal society, order, or association, 
operating under the lodge system, but only if such contribution 
or gift is to be used exclusively for religious, charitable, scien­
tific, literary, or educational purposes, or for the prevention of 
cruelty to children or animals. 

(E) A cemetery company owned and operated exclusively 
for the benefit of its members or any corporation chartered 
solely for burial purposes as a cemetery corporation and not 
permitted by its charter to engage in any business not neces­
sarily incident to that purpose, if such company or corporation 
is not operated for profit and no part of the net earnings of 
such company or corporation inures to the benefit of any 
private shareholder or individual. 

( 5) (A) There shall be allowed as a deduction the following 
amounts, not compensated for by insurance or otherwise-

(i) the amount by which the amount of the expenses paid during 
the taxable year (reduced by any amount deductible under para­
graph (ii) for medical care of the taxpayer, his spouse, and de­
pendents exceeds 3 % of the adjusted gross income, and 
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(ii) an amount (not in excess of $150.00) equal to one-half of the 
expenses paid during the taxable year for insurance which con­
stitutes medical care for the taxpayer, his spouse, and dependents. 

(B) Limitation with respect to medicine and drugs. Amounts 
paid during the taxable year for medicine and drugs which (but 
for this subsection) would be taken into account in computing the 
deduction under subparagraph ( 5) (A) shall be taken into account 
only to the extent that the aggregate of such amounts exceeds 1 % 
of the adjusted gross income. 

( C) Special rule for decedents. 
(i) Treatment of expenses paid after death. For purposes of 

subparagra,ph (5) (A), expenses for the medical care of the tax­
payer which are paid out of his estate during the 1 year period 
beginning with the day after the date of his death shall be treated 
as paid by the taxpayer at the time incurred. 

( 6) (A) Dependents. There shall be allowed as a deduction ex­
penses paid during the taxable year by a taxpayer who is a woman 
or widower, or is a husband whose wife is incapacitated or is institu­
tionalized, for the care of one or more dependents, but only if such 
care is for the purpose of enabling the taxpayer to be gainfully 
employed. 

(B) Limitations. 
( i) Dollar limit. 

(AA) Except as provided in subparagraph (BB), the deduc­
tion under subparagraph (6) (A) shall not exceed $600.00 for 
any taxable year. 

(BB) The $600.00 limit of subparagraph (AA) shall be in­
creased (to an amount not above $900.00) by the amount of 
expenses incurred by the taxpayer for any period during 
which the taxpayer had two or more dependents. 

(ii) Working wives and husbands ·with incapacitated wives. In 
the case of a woman \vho is married and in the case of a husband 
whose wife is incapacitated, the deduction under subparagraph 
(6) (A)-

(AA) shall not be allowed unless the taxpayer and his spouse 
file a joint return for the taxable year, and 

(BB) shall be reduced by the amount (if any) by which the 
adjusted gross income of the taxpayer and his spouse exceeds 
$6,000.00. 

This paragraph shall not apply, in the case of a woman who is 
married, to expenses incurred while her husband is incapable of 
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self-support because mentally or physically defective, or, in the 
case of a husband whose wife is incapacitated, to expenses incurred 
while his wife is institutionalized if such institutionalization is for 
.a period of at least 90 consecutive days (·whether or not within 1 
taxable year) or a shorter period if terminated by her death. 

(iii) Certain payments not taken into account. Subparagraph 
(6) (A) shall not apply to any amount paid to an individual with 
respect to whom the taxpayer is allowed for his taxable year a 
deduction under section 25 (relating to deductions for personal 
exemptions). 

( C) Special rule where wife is incapacitated or institutionalized. 
In the case of a husband whose wife is incapacitated or is institu­
tionalized, the deduction under Subparagraph (6) (A) shall be 
allowed only for expenses incurred while the wife was incapacitated 
or institutionalized (as the case may be) for a period of at least 90 
consecutive days (whether or not within 1 taxable year) or a shorter 
period if terminated by her death. 

(7) Deduction for amounts paid by a husband to his wife for 
alimony, support or separate maintenance pursuant to a court 
decree or for support or maintenance pursuant to a written separa­
tion agreement. 

( 8) (A) There shall be allowed as a deduction moving expenses 
paid or incurred during the taxable year in connection with the 
commencement of work by the taxpayer as an employee or as a 
self-employed individual at a new principal place of work. 

(B) Conditions for allowance. X o deduction shall be allowed 
under this section unless-

( i) the taxpayer's new principal place of work-
(AA) is at least 50 miles farther from his former residence 

than was his former principal place of work, or 
(BB) if he had no former principal place of work, is at least 

50 miles from his former residence, and 
(ii) either-

(AA) during the 12-month period immediately following his 
arrival in the general location of his new principal place of 
work, the taxpayer is a full-time employee, in such general 
location, during at least 39 weeks, or 

(BB) during the 24-month period immediately following his 
arrival in the general location of his new principal place of 
work, the taxpayer is a full-time employee or performs ser­
vices as a self-employed individual on a full-time basis, in such 
general location, during at least 78 weeks, of which not less 
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than 39 ·weeks are during the 12-month period referred to in 
subparagraph (AA). 

For purposes of paragraph ( i), the distance between two points 
shall be the shortest of the more commonly traveled routes between 
such two points. 

( C) Rules for self-employed individuals. 
(i) Definition. For purposes of this section, the term ''self­

employed individual'' means an individual who performs personal 
services-

( AA) as the owner of the entire interest in an unincorpo­
rated trade or business, or 

(BB) as a partner in a partnership carrying on a trade or 
business. 

(D) No deduction shall be allowed under this section for any item 
to the extent that the taxpayer received reimbursement or other 
expense allowance for such item which is not included in his gross 
income. 

(E) Regulations. The Director, Division of Taxation or his 
delegate shall prescribe such regulations as may be necessary to 
carry out the purposes of this section. 

(9) In addition to any deductions taken under section 21 (a) of 
this act or in the computation of Federal adjusted gross income 
in the case of a taxpayer who has computed his gross income in 
accordance with the provisions of section 22 of this act, there shall 
be allowed a deduction for all the ordinary and necessary expenses 
paid or incurred by a taxpayer, including traveling expenses while 
away from home, as an employer or an employee during the taxable 
year in carrying on or working at any trade or business. 

( c) Any taxpayer who elects to take the itemized deductions 
allowed in this section shall be permitted to take the full amount 
of the deduction permitted in section 21 (b) and in this section and 
the full amount of his exemptions under section 25, except that if 
(a) his Federal adjusted gross income derived from sources within 
his source State as modified by Section 22 (b) ( 2) and ( 3) is 
exceeded by (b) his entire Federal adjusted gross income as 
modified by section 22 (b) ( 2) and ( 3) by more than $100, his item­
ized deductions allowed in section 21 (b) and this section and 
exemptions under section 25, shall be limited by the percentage 
which (a) is of (b). The manner for determining a taxpayer's 
entire gross income shall be provided by regulation. Such regula­
tions may authorize the use of Federal adjusted gross income for 
this purpose. 
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C. 54: 8A-82 Exemptions. 

25. Exemptions. In arriving at taxable income each taxpayer is 
allowed the following exemptions: 

For each taxpayer, $650.00; for the taxpayer's spouse, if tax­
payer does not file a joint return and if such spouse has no gross 
income for the eligibility year and is not a dependent of another 
taxpayer, an additional $650.00; for each taxpayer ·who is at least 
,55 years of age or over at the close of his taxable year, an additional 
$650.00; and for taxpayer's spouse under the same conditions and 
if the initial $650.00 exemption is allowable, an additional $650.00; 
for each taxpayer who is blind at the close of his taxable year, an 
additional $650.00, and for the bxpayer's spouse under the same 
conditions and if the initial $650.00 exemption is alJmvable, an addi­
tional $650.00. Blindness shall be deemed to exist when central 
visual acuity in the better eye does not exceed 20/200 with correcting 
lenses, or when the widest diameter of the visual field subtends an 
angle of not more than 20 degrees; 

For each dependent whose gross income for the eligibility year is 
less than $650.00 or who is taxpayer's child or stepchild and has not 
attained age 19 at the close of the eligibility year or is a student: 
$650.00. 

For taxable years beginning after December 31, 1971 and before 
January 1, 1973, such exemptions shall be $700.00. 

For taxable years beginning on and after January 1, 1973, such 
exemptions shall be $750.00. 

C. 54: 8A-83 Claiming dependent; procedure. 

26. Claiming dependent; procedure. An individual rece1vmg 
over half of his support for the eligibility year from persons who 
would be entitled to claim him as a dependent except that no one of 
them contributed over half of such support, may be claimed as a 
dependent by any one of such persons who contributed over 10% of 
such support, provided that all other such persons execute written 
declaration, to be filed with the return of the person making the 
claim, not to claim the same dependent for the eligibility year of 
each of them. 

C. 54: 8A-84 Apportionment and allocation. 

2,7. Apportionment and allocation. If a business, trade, profes­
sion, or occupation is carried on partly within and partly without 
this State, the items of income and deduction derived from or con­
nected with sources within this State shall be determined by appor­
tionment and allocation under regulations to be prescribed by the 
director. 
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C. 54: 8A-85 Capital asset defined. 

28. Capital asset defined. ]-,or purposes of this act, the term 
"capital asset" means property held by the taxpayer (whether or 
not connected with his trade or business), but does not include-

(1) stock in trade of the taxpayer or other property of a kind 
which would properly be included in the inventory of the taxpayer 
if on hand at the close of the taxable year, or property held by the· 
taxpayer primarily for sale to customers in the ordinary course of 
his trade or business; 

(2) property, used in his trade or business, of a character which 
is subject to the allowance for depreciation, or real property used 
in his trade or business; 

(3) a copyright, a literary, musical, or artistic composition, a 
letter or memorandum, or similar property, held by-

(A) a taxpayer whose personal efforts created such prop­
erty, 

(B) in the case of a letter, memorandum, or similar prop­
erty, a taxpayer for whom such property was prepared or 
produced, or 

( C) a taxpayer in whose hands the basis of such property is 
determined, for purposes of determining g·ain from a sale or 
exchange, in whole or part by reference to the basis of such 
property in the hands of a taxpayer described in subparagraph 
(A) or (B); 

( 4) accounts or notes receivable acquired in the ordinary course 
of trade or business for services rendered or from the sale of prop­
erty described in paragraph (1) ; or 

(5) an obligation of the United States or any of its possessions, 
or of a state or territory, or any political subdivision thereof, or of 
the District of Columbia, issued on or after March 1, 1941, on a 
discount basis and payable without interest at a fixed maturity date 
not exceeding 1 year from the date of issue. 

C. 54: 8A-86 Other terms relating to capital gains and losses. 

29. Other terms relating to capital gains and losses. (a) (1) 
Short-term capital gain. The term "short-tfffm capital gain" 
means gain from the sale or exchange of a capital asset held for not 
more than 6 months, if and to the extent such gain is taken into 
account in computing gross income. 

(2) Short-term capital loss. The term" short-term capital loss" 
means loss from the sale or exchange of a capital asset held for not 
more than 6 months, if and to the extent that such loss is taken into 
account in computing taxable income. 
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(3) Long-term capital gain. The term "long-term capital gain" 
means gain from the sale or exchange of a capital asset held for 
more than 6 months, if and to the extent such gain is taken into 
account in computing gross income. 

(4) Long-term capital loss. The term "long-term capital loss" 
means loss from the sale or exchange of a capital asset held for 
more than 6 months, if and to the extent that such loss is taken into 
account in computing taxable income. 

( 5) Net short-term capital gain. The term "net short-term 
capital gain" means the excess of short-term capital gains for the 
taxable year over the short-term capital losses for such year. 

(6) Net short-term capital loss. The term "net short-term 
capital loss'' means the excess of short-term capital losses for the 
taxable year over the short-term capital gains for such year. 

(7) Net long·-term capital gain. The term "net long-term capital 
gain'' means the excess of long capital gains for the taxable year 
over the long-term capital losses for such year. 

(8) Net long-term capital loss. The term "net long-term capital 
loss'' means the excess of long-term capital losses for the taxable 
year over the long-term capital gains for such year. 

(9) Net capital gain. The term "net capital gain" means the 
excess of the gains from sales or exchanges of capital assets over 
the losses from such sales or exchanges. 

(10) Net capital loss. The term "net capital loss" means the 
excess of the losses from sales or exchanges of capital assets over 
the sum allowed under section 31. 

(b) The capital gain or loss of a taxpayer shall be computed by 
totaling the gains from sales or other dispositions during the tax­
able year of capital assets having an actual situs within the source 
state and subtracting therefrom the losses from sales or other dis­
positions of capital assets having an actual situs in the source state. 

C. 54:8A-87 Deduction for capital gains. 

30. Deduction for capital gains. If for any taxable year the net 
long-term capital gain from sources within the source state exceeds 
the net short-term capital loss from sources within the source state, 
50 % of the amount of such excess shall be a deduction from gross 
mcome. 

C. 54: 8A-88 Limitation on capital losses. 

31. Limitation on capital losses. (a) In general. In the case of 
a taxpayer other than a corporation, losses from sales or exchanges 
of capital assets shall be allowed only to the extent of the gains from 
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such sales or exchanges, plus (if such losses exceed such gains) 
whicheYer of the following is smallest: 

(1) the taxable income for the taxable year, 
(2) $1,000.00, or 
(3) the sum of-

(i) the excess of the net short-term capital loss over the net 
long-term capital gain, and 

(ii) one-half of the excess of the net long-term capital loss 
over the net short-term capital gain. 

(b) Married individuals. In the case of a husband or 'vife who 
files a separate return, the amount specified in paragraph (a) (2) 
shall be $500.00 in lieu of $1,000.00. 

( c) Computation of taxable income. For purposes of paragraph 
(a), taxable income shall be computed without regard to gains or 
losses from sales or exchanges of capital assets and without regard 
to the deductions provided in section 25 (relating to personal exemp­
tions) or any deduction in lieu thereof. 

C. 54: 8A-89 Capital loss carry hacks and carryovers. 

32. Capital loss carry backs and carryovers. (a) In general--If 
a taxpayer has a net capital loss for any taxable year-

(1) The excess of the net short-term capital loss over the net 
long-term capital gain for such year shall be a short-term capital 
loss in the succeeding taxable year, and 

(2) the excess of the net long-term capital loss over the net 
short-term capital gain for such year shall be a long-term capital 
loss in the succeeding taxable year. 

(b) Special rules. 
(1) For purposes of determining the excess referred to in para­

graph (a) (1), an amount equal to the amount allowed for the tax­
able year under section 31 (a) (1), (2) or (3) shall be treated as 
a short-term capital gain in such year. 

(2) For purposes of determining the excess referred to in para­
graph (a) (2), an amount equal to the sum of-

(i) the amount allowed for the taxable year under section 
31 (a) (1), (2) or (3), and 

(ii) the excess of the amount described in clause (i) over 
the net short-term capital loss (determined without regard to 
this subsection) for such year, shall be treated as a short-term 
capital gain in such year. 
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C. 54: 8A-90 Unallowed deductions. 

33. Unalio-wed deductions. In computing taxable income no de­
duction shall in any case be allowed in respect of: 

a. Personal, living, or family expenses. 
b. Any amount paid out for new buildings or for permanent 

improvements or betterments made to increase the value of any 
property or estate. 

c. Any amount expended in restoring property or in making 
good the exhaustion thereof for which an allowance is or has been 
made. 

d. Any amount otherwise allowable as a deduction which is 
allocable to income not required to be included in gross income 
for the purposes of this act, unless allowed by regulation, which 
shall also provide for the apportionment or allocation of such 
deductions as behveen income which would be required to be in­
cluded in gross income under this act and income which would not 
be required to be so included. 

C. 54:8A-91 Procedure when inventories necessary to compute tax. 

34. Procedure when inventories necessary to compute tax. \Vhen­
ever the use of inventories is necessary in order clearly to deter­
mine the income of any taxpayer, inventories shall be taken by 
such taxpayer upon such basis as the regulations hereunder may 
prescribe, conforming as nearly as may be to the best accounting 
practice in the trade or business and most clearly reflecting the 
income. 

C. 54: 8A-92 Basis of property. 

35. Basis of property. (a) The basis of property, except as 
otherwise provided in this act, shall be the cost of such property. 

(1) If the property should have been included in the last in­
ventory, the basis shall be the last inventory value thereof. 

(2) The basis of property in the hands of a person acquiring 
the property from a decedent other than by purchase or to whom 
the property passed from decedent shall, if not sold, exchanged, 
or otherwise disposed of before the decedent's death by such per­
son, be the fair market value of the property at the date of the 
decedent's death. 

(3) If the property was acquired by gift the basis shall be the 
same as it would be in the hands of the donor or the last preceding 
owner by ·whom it was not acquired by gift, except that if such 
basis is greater than the fair market value of the property at the 
time of the gift, then for the purpose of determining loss the basis 
shall be such fair market value. 
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( 4) If the basis of property cannot otherwise be established, 
the basis of such property shall be the fair market value at the 
time of acquisition. 

(b) The gain from the sale or other disposition of property fi,hall 
be the excess of the amount realized over the basis of such prop­
erty and the loss shall be the excess of the basis of such property 
over the amount realized. 

C. 54:8A-93 Individuals of partnership liable for tax; computing; liquidation 
payments. 

36. Individuals of partnership liable for tax; computing; liquida­
tion payments. (a) Individuals carrying on business in partner­
ships shall be liable for tax under this act only in their individual 
capacity. Each partner shall include in his gross income his dis­
tributive share, whether distributed or not, of the partnership's 
net income and net loss for the taxable year, or, where his taxable 
year is different, then for the taxable year of the partner in which 
ends the taxable year of the partnership. 

(b) If a partner shall compute his gross income in accordance 
with section 19 of this act, he shall be entitled to take the deductions 
set forth in section 21 (a) of the act. If such a partner's entire 
interest is sold, exchanged or liquidated, his distributive share of 
such income, gain or loss shall be included in his taxable year in 
which ends the partnership period ending with such transaction. 
Under this subsection, a partner's death does not constitute such 
liquidation. 

Payments made in liquidation of the interest of a partner who 
retires or dies shall be taxed as a sale or exchange of such partner's 
interest in partnership assets, to the extent that they represent 
such interest, and the balance shall be taxed as the partner's dis­
tributive share of partnership income. Under this subsection, 
amounts paid for unrealized receivables or good will of the part­
nership shall not be included in payments representing a partner's 
interest in partnership assets except to the extent that the partner­
ship agreement provides for payment with respect to good will. 

( c) If a partner shall compute his gross income in accordance 
with the provisions of section 22 of this act, he shall not be entitled 
to take the deductions set forth in section 21 (a) of this act. 

( d) In determining the extent to which a partner's distributive 
share is derived from sources within his source state, no effect 
shall be given to a provision in the partnership agreement which 

(1) characterizes payments to the partner as being for services 
or for the use of capital, or 
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(2) allocates to the partner, as income or gain derived from 
sources outside his source state, a greater proportion of his dis­
tributive share of partnership income or gain than the ratio of 
partnership income or gain derived from sources outside his source 
state to partnership income or gain from all sources, except as 
authorized in subsection ( e), or 

(3) allocates to the partner a greater proportion of a partner­
ship item of loss or deduction derived from sources within his 
source state than his proportionate share of partnership loss or 
deduction from all sources, except as authorized in subsection ( e). 

( e) The Division of Taxation may adopt regulations to autho­
rize the use of such other methods of determining a partner's 
portion of partnership items derived from sources within his source 
state, and the modifications related thereto, as may be appropriate 
and equitable to insure that only that portion of a partner's dis­
tributive share derived from sources within his source state shall 
be included within such share. 

C. 54: 8A-94 Income taxes imposed by other states. 

37. Income taxes imposed by other states. (a) A resident 
taxpayer shall be allowed a credit against the tax otherwise due 
under this act for the amount of any income tax, wage tax or tax 
on or measured by gross or net earned or unearned income imposed 
on him by another state with respect to income which is also sub­
ject to tax under this act. 

(b) The credit provided under this section shall not exceed the 
proportion of the tax otherwise due under this act that the amount 
of the taxpayer's taxable income subject to tax by the other 
jurisdiction bears to his entire taxable income. 

C. 54: 8A-95 Taxes imposed by political subdivisions. 

38. Taxes imposed by political subdivisions. (a) Every resident 
or nonresident individual, subject to tax under this act shall be 
allowed a credit against the tax otherwise due under this act equal 
to 30% of the amount of any local taxes imposed on and paid by 
such individual, to any political subdivision of a critical area state 
as defined by this act during the calendar year 1971, except that such 
credit shall not apply to local taxes imposed on real estate, realty 
transfers or amusements. 

(b) For local taxes described in subsection (a) imposed and 
paid in the taxable years beginning after December 31, 1971, the 
amount of credit base provided in this section shall not exceed 
30% of the total amount of the local taxes which were imposed 
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upon and paid by such individual, during the calendar year 1971, 
except that in the case where no such local taxes were imposed 
upon and paid by such individual, during the calendar year 1971, 
then the percentage rate shall be applied to the total amount of 
such local taxes which \Vere imposed upon and paid by such in­
dividual, during the calendar year in which such taxes were first 
imposed and paid and the amount so determined shall each year 
thereafter constitute the base on which the tax credit rate shall 
be applied. 
C. 54:8A-96 Tax credit for taxpayer class. 

39. Tax credit for taxpayer class. (a) There is hereby legisla-
tively determined and established in the schedule provided in sub-
section ( b) of this section, a class of taxpayers who by reason of 
poverty, age, disability or infirmity are in need of special tax relief 
and the members of such class, on and after the effective date of 
this act, shall be entitled to claim a credit against the amount of 
tax which would otherwise be due under this act. The class of 
taxpayers and the members thereof who qualify for such tax credit 
and the amount thereof shall be determined solely by reference to 
the taxable income and exemption schedule set forth in subsection 
(b) of this section. 

(b) Tax credit schedule for taxpayer class. 
Tax 

Taxable at Number of Exemptions 
Income 3.5% 1 2 3 4 5 6 

$100 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 
200 7.00 7.00 7.00 7.00 7.00 7.00 7.00 
300 10.50 10.50 10.50 10.50 10.50 10.50 10.50 
400 14.00 14.00 14.00 14.00 14.00 14.00 14.00 
500 17.50 17.50 17.50 17.50 17.50 17.50 17.50 
600 21.00 21.00 21.00 21.00 21.00 21.00 21.00 
700 24.50 21.88 24.50 24.50 24.50 24.50 24.50 
800 28.00 21.00 28.00 28.00 28.00 28.00 28.00 
900 31.50 20.13 31.50 31.50 31.50 31.50 31.50 

1,000 35.00 19.25 35.00 35.00 35.00 35.00 35.00 
1,100 38.50 18.38 38.50 38.50 38.50 38.50 38.50 
1,200 42.00 17.50 42.00 42.00 42.00 42.00 42.00 
1,300 45.50 16.63 43.75 45.50 45.50 45.50 45.50 
1,400 49.00 15.75 42.00 49.00 49.00 49.00 49.00 
1,500 52.50 14.88 40.25 52.50 52.50 52.50 52.50 
1,600 56.00 14.00 38.50 56.00 56.00 56.00 56.00 
1,700 59.50 13.13 36.75 59.50 59.50 59.50 59.50 
1,800 63.00 12.25 35.00 63.00 63.00 63.00 63.00 
1,900 66.50 11.38 33.25 65.63 66.50 66.50 66.50 
2,000 70.00 10.50 31.50 63.00 70.00 70.00 70.00 
2,100 73.50 9.63 29.75 60.38 73.50 73.50 73.50 
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Tax 
Taxable at Number of Exemptions 
Income 3.5% 2 3 4 5 6 

$2,200 $77.00 $8.75 $28.00 $57.75 $77.00 $77.00 $77.00 
2,300 80.50 7.88 26.25 55.13 80.50 80.SO 80.50 
2,400 84.00 7.00 24.50 52.50 84.00 84.00 84.00 
2,500 87.50 6.13 22.75 49.88 87.50 87.50 87.50 
2,600 91.00 5.25 21.00 47.25 84.00 91.00 91.00 
2,700 94.50 4.38 19.25 44.63 80.50 94.50 94.50 
2.800 98.00 3.50 17.50 42.00 77.00 98.00 98.00 
2,900 101.50 2.63 15.75 39.38 73.SO 101.50 101.50 
3,000 105.00 1.75 14.00 36.75 70.00 105.00 105.00 
3,100 108.50 .88 12.25 34.13 66.50 108.50 108.50 
3,200 112.00 .00 10.50 31.50 63.60 109.38 112.00 
3,300 115.SO .00 8.75 28.88 59.50 105.00 115.50 
3,400 119.00 .00 7.00 26.25 56.00 100.63 119.00 
3,500 122.50 .00 5.25 23.63 52.50 96.25 122.50 
3,600 126.00 .00 3.50 21.00 49.00 91.88 126.00 
3,700 129.50 .00 1.75 18.38 45.50 87.50 129.50 
3,800 133.00 .00 .00 15.75 42.00 83.13 131.25 
3,900 136.50 .00 .00 13.13 38.50 78.75 126.00 
4,000 140.00 .00 .00 10.50 35.00 74.38 120.75 
4,100 143.50 .00 .00 7.88 31.50 70.00 115.50 
4,200 147.00 .00 .00 5.25 28.00 65.63 110.25 
4,300 150.50 .00 .00 2.63 24.50 61.25 105.00 
4,400 154.00 .00 .00 .00 21.00 56.88 99.75 
4,500 157.50 .00 .00 .00 17.50 52.50 94.50 
4,600 161.00 .00 .00 .00 14.00 48.13 89.25 
4,700 164.50 .00 .00 .00 10.50 43.75 84.00 
4,800 168.00 .00 .00 .00 7.00 39.38 78.75 
4,900 171.50 .00 .00 .00 3.50 35.00 73.50 
5,000 175.00 .00 .00 .00 .00 30.63 68.25 
5,100 178.50 .00 .00 .00 .00 26.25 63.00 
5,200 182.00 .00 .00 .00 .00 21.88 57.75 
5,300 185.50 .00 .00 .00 .00 17.50 52.50 
5,400 189.00 .00 .00 .00 .00 13.13 47.25 
5,500 192.50 .00 .00 .00 .00 8.75 42.00 
5,600 196.00 .00 .00 .00 .00 4.38 36.75 
5,700 199.50 .00 .00 .00 .00 .00 31.50 
5,800 203.00 .00 .00 .00 .00 .00 26.25 
5,900 206.50 .00 .00 .00 .00 .00 21.00 
6,000 210.00 .00 .00 .00 .00 .00 15.75 
6,100 213.50 .00 .00 .00 .00 .00 10.50 
6,200 217.00 .00 .00 .00 .00 .00 5.25 
6,300 220.50 .00 .00 .00 .00 .00 .00 
6,400 224.00 .00 .00 .00 .00 .00 .00 
6,500 227.50 .00 .00 .00 .00 .00 .00 
6,600 231.00 .00 .00 .00 .00 .00 .00 
6,700 234.50 .00 .00 .00 00 .00 .00 
6,800 238.00 .00 .00 .00 .00 .00 .00 
6,900 241.50 .00 .00 .00 .00 .00 .00 
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Net Tax 
Taxable at Number of Exemptions 
Income 3.5% 1 2 3 4 5 6 

$7,000 $245.00 $.00 $.00 $.00 $.00 $.00 $.00 

7,100 248.50 .00 .00 .00 .00 .00 .00 

7.200 252.00 .00 .00 .00 .00 .00 .00 

7,300 255.50 .00 .00 .00 .00 .00 .00 

7.400 259.00 .00 .00 .00 .00 .00 .00 

7,500 262.50 .00 .00 .00 .00 .00 .00 

7,600 266.00 .00 .00 .00 .00 .00 .00 

7,700 269.50 .00 .00 .00 .00 .00 .00 

7,800 273.00 .00 .00 .00 .00 .00 .00 

7,900 276.50 .00 .00 .00 .00 .00 .00 

8,000 280.00 .00 .00 .00 .00 .00 .00 

8,100 283.50 .00 .00 .00 .00 .00 .00 

8,200 287.00 .00 .00 .00 .00 .00 .00 

8,300 290.50 .00 .00 .00 .00 .00 .00 

8,400 294.00 .00 .00 .00 .00 .00 .00 

8,500 297.50 .00 .00 .00 .00 .00 .00 

8,600 301.00 .00 .00 .00 .00 .00 .00 

8,700 304.50 .00 .00 .00 .00 .00 .00 

8,800 308.00 .00 .00 .00 .00 .00 .00 

8,900 311.50 .00 .00 .00 .00 .00 .00 

9,000 315.00 .00 .00 .00 .00 .00 .00 

9.100 318.50 .00 .00 .00 .00 .00 .00 
9,200 322.00 .00 .00 .00 .00 .00 .00 
9,300 325.50 .00 .00 .00 .00 .00 .00 
9,400 329.00 .00 .00 .00 .00 .00 .00 
9,500 332.50 .00 .00 .00 .00 .00 .00 
9,600 336.00 .00 .00 .00 .00 .00 .00 
9,700 339.50 .00 .00 .00 .00 .00 .00 
9,800 343.00 .00 .00 .00 .00 .00 .00 
9,900 346.50 .00 .00 .00 .00 .00 .00 

10,000 350.00 .00 .00 .00 .00 .00 .00 

7 8 9 10 11 12 

100 3.50 3.50 3.50 3.50 3.50 3.50 3.50 
200 7.00 7.00 7.00 7.00 7.00 7.00 7.00 

300 10.50 10.50 10.50 10.50 10.50 10.50 10.50 

400 14.00 14.00 14.00 14.00 14.00 14.00 14.00 

500 17.50 17.50 17.50 17.50 17.50 17.50 17.50 

600 21.00 21.00 21.00 21.00 21.00 21.00 21.00 

700 24.50 24.50 24.50 24.50 24.50 24.50 24.50 

800 28.00 28.00 28.00 28.00 28.00 28.00 28.00 

900 31.50 31.50 31.50 31.50 31.50 31.50 31.50 
1.000 35.00 35.00 35.00 35.00 35.00 35.00 35.00 
1,100 38.50 38.50 38.50 38.50 38.50 38.50 38.50 
1,200 42.00 42.00 42.00 42.00 42.00 42.00 42.00 

1,300 45.50 45.50 45.50 45.50 45.50 45.50 45.50 
1,400 49.00 49.00 49.00 49.00 49.00 49.00 49.00 
1,500 52.50 52.50 52.50 52.50 52.50 52.50 52.50 

1.600 56.00 56.00 56.00 5600 56.00 56.00 56.00 
1,700 59.50 59.50 59.50 59.50 59.50 59.50 59.50 
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~et Tax 
Taxable at Number of Exemptions 
Income 3.5% 7 8 9 10 11 12 

$1,800 $63.00 $63.00 $63.00 $63.00 $63.00 $63.00 $63.00 

1,900 66.50 66.50 66.50 66.50 66.50 66.50 66.50 

2,000 70.00 70.00 70.00 70.00 70.00 70.00 70.00 

2,100 73.50 73.50 73.50 73.50 73.50 73.50 73.50 

2,200 77.00 77.00 77.00 77.00 77.00 77.00 77.00 

2,300 80.50 80.50 80.50 80.50 80.50 80.50 80.50 

2,400 84.00 84.00 84.00 84.00 84.00 84.00 84.00 

2,500 87.50 87.50 87.50 87.50 87.50 87.50 87.50 

2,600 91.00 91.00 91.00 91.00 91.00 91.00 91.00 

2,700 94.50 94.50 94.50 94.50 94.50 94.50 94.50 

2,800 98.00 98.00 98.00 98.00 98.00 98.00 98.00 

2,900 101.50 101.50 101.50 101.50 101.50 101.50 101.50 

3,000 105.00 105.00 105.00 105.00 105.00 105.00 105.00 

3,100 108.50 108.50 108.50 108.50 108.50 108.50 108.50 

3,200 112.00 112.00 112.00 112.00 112.00 112.00 112.00 

3,300 115.50 115.50 115.50 115.50 115.50 115.50 115.50 

3,400 119.00 119.00 119.00 119.00 119.00 119.00 119.00 

3,500 122.50 122.50 122.50 122.50 122.50 122.50 122.50 

3,600 126.00 126.00 126.00 126.00 126.00 126.00 126.00 

3,700 129.50 129.50 129.50 129.50 129.50 129.50 129.50 

3,800 133.00 133.00 133.00 133.00 133.00 133.00 133.00 

3,900 136.50 136.50 136.50 136.50 136.50 136.50 136.50 

4,000 140.00 140.00 140.00 140.00 140.00 140.00 140.00 

4,100 143.50 143.50 143.50 143.50 143.50 143.50 143.50 

4,200 147.00 147.00 147.00 147.00 147.00 147.00 147.00 

4,300 150.50 150.50 150.50 150.50 150.50 150.50 150.50 

4,400 154.00 153.13 154.00 154.00 154.00 154.00 154.00 

4,500 157.50 147.00 157.50 157.50 157.50 157.50 157.50 

4,600 161.00 140.88 161.00 161.00 161.00 161.00 161.00 

4,700 164.50 134.75 164.50 164.50 164.50 164.50 164.50 

4,800 168.00 128.63 168.00 168.00 168.00 168.00 168.00 

4,900 171.50 122.50 171.50 171.50 171.50 171.50 171.50 

5,000 175.00 116.38 175.00 175.00 175.00 175.00 175.00 

5,100 178.50 110.25 168.00 178.50 178.50 178.50 178.50 

5,200 182.00 104.13 161.00 182.00 182.00 182.00 182.00 

5,300 185.50 98.00 154.00 185.50 185.50 185.50 185.50 

5,400 189.00 91.88 147.00 189.00 189.00 189.00 189.00 

5,500 192.50 85.75 140.00 192.50 192.50 192.50 192.50 

5,600 196.00 79.63 133.00 196.00 196.00 196.00 196.00 

5,700 199.50 73.50 126.00 196.88 199.50 199.50 199.50 

5,800 203.00 67.38 119.00 189.00 203.00 203.00 203.00 

5,900 206.50 61.25 112.00 181.13 206.50 206.50 206.50 

6,000 210.00 55.13 105.00 173.25 210.00 210.00 210.00 

6,100 213.50 49.00 98.00 165.38 213.50 213.50 213.50 

6,200 217.00 42.88 91.00 157.50 217.00 217.00 217.00 
6,300 220.50 36.75 84.00 149.63 218.75 220.50 220.50 

6,400 224.00 30.63 77.00 141.75 210.00 224.00 224.00 
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Net Tax 
Taxable at ~umber of Exemptions 
Income 3.5% 7 8 9 10 11 12 
~··6,SOO $227.50 $24.50 $70.00 $133.88 $201.25 $227.50 $227.50 
6,600 231.00 18.38 63.00 126.00 192.50 231.00 231.00 
6,700 234.50 12.25 56.00 118.13 183.75 234.50 234.50 
6,800 238.00 6.13 49.00 110.25 175.00 23800 238.00 
6,900 241.50 .00 42.00 102.38 166.25 240.63 241.50 
7,000 245.00 .00 35.00 94.50 157.50 231.00 245.00 
7,100 248.50 .00 28.00 86.63 148.75 221.38 248.50 
7,200 252.00 .00 21.00 78.75 140.00 211.75 252.00 
7,300 255.50 .00 14.00 70.88 131.25 202.13 255.50 
7,400 259.00 .00 7.00 63.00 122.50 192.50 259.00 
7,500 262.50 .00 .00 55.13 113.75 182.88 262.50 
7,600 266.00 .00 .00 47.25 105.00 173.25 252.00 
7,700 269.50 .00 .00 39.38 96.25 163.63 241.50 
7,800 273.00 .00 .00 31.50 87.50 154.00 231.00 
7,900 276.50 .00 .00 23.63 78.75 144.38 220.50 
8,000 280.00 .00 .00 15.75 70.00 134.75 210.00 
8,100 283.50 .00 .00 7.88 61.25 125.13 199.50 
8,200 287.00 .00 .00 .00 52.50 115.50 189.00 
8,300 290.50 .00 .00 .00 43.75 105.88 178.50 
8,400 294.00 .00 .00 .00 35.00 96.25 168.00 
8,500 297.50 .00 .00 .00 26.25 86.63 157.50 
8,600 301.00 .00 .00 .00 17.50 77.00 147.00 
8,700 304.50 .00 .00 .00 8.75 67.38 136.50 
8,800 308.00 .00 .00 .00 .00 57.75 126.00 
8,900 311.50 .00 .00 .00 .00 48.13 115.50 
9,000 315.00 .00 .00 .00 .00 38.50 105.00 
9,100 318.50 .00 .00 .00 .00 28.88 94.50 
9,200 322.00 .00 .00 .00 .00 19.25 84.00 
9,300 325.50 .00 .00 .00 .00 9.63 73.50 
9,400 329.00 .00 .00 .00 .00 .00 63.00 
9,500 332.50 .00 .00 .00 .00 .00 52.50 
9,600 336.00 .00 .00 .00 .00 .00 42.00 
9,700 339.50 .00 .00 .00 .00 .00 31.50 
9,800 343.00 .00 .00 .00 .00 .00 21.00 
9,900 346.50 .00 .00 .00 .00 .00 10.50 

10,000 350.00 .00 .00 .00 .00 .00 .00 

C. 54:8A-97 Returns: of whom required: personal liability: report of changes. 

40. Returns ; of whom required; personal liability; report of 
changes. (a) On or before the filing date prescribed in section 41 of 
this act, an income tax return shall be made and filed by or for 
every individual having a gross income derived from sources within 
his source state in excess of the sum of his personal exemptions 
allowed in section 25 of this act, or having any items of tax prefer-
enee derived from or connected with New Jersey sources. 
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(b) (1) If the Federal income tax liability of husband or wife 
is determined on a separate Federal return, their New Jersey in­
come tax liabilities and returns shall be separate. 

(2) If the Federal income tax liabilities of husband and wife 
(other than a husband and wife described in paragraph (3)) are 
determined on a joint Federal return, or if neither files a Federal 
return: 

(A) They shall file a joint New Jersey income tax return1 

and their tax liabilities shall be joint and several, or 
(B) They may elect to file separate New Jersey income tax 

returns on a single form if they comply with the requirements 
of the Division of Taxation in setting forth information, and 
in such event their tax liabilities shall be separate. 

(3) If either husband or wife is a resident and the other is a non­
resident, they shall file separate New Jersey income tax returns 
on such single or separate forms as may be required by the Division 
of Taxation, and in such event their tax liabilities shall be separate. 

( c) The return for any deceased individual shall be made and 
filed by his fiduciary or other person charged with his property. 

( d) The return for an individual who is unable to make a re­
return by reason of minority or other disability shall be made and 
filed by his fiduciary or other person charged with the care of his 
person or property (other than a receiver in possession of only a 
part of his property), or by his duly authorized agent. 

( e) Any tax under this act, and any increase, interest or penalty 
thereon, shall, from the time it is due and payable, he a personal 
debt of the person liable to pay the same, to the State of New 
Jersey. 

(f) If the amount of taxable in0ome or Federal items of tax 
preference for any year of any taxpayer as returned to the United 
States Treasury Department or to an appropriate State officer is 
changed or corrected by the taxpayer or the Commissioner of 
Internal Revenue or other officer of the United States or other com­
petent authority, or where a renegotiation of a contract or sub­
contract with the United States results in a change in taxable in­
come, or Federal, items of tax preference such taxpayer shall re­
port such change or corrected taxable income, or Federal items of 
tax preference or the results of such renegotiation, within 90 days 
after the final determination of such change or correction rene­
gotiation, or as required by regulation, and shall concede the ac­
curacy of such determination or state wherein it is erroneous. Any 
taxpayer filing an amended return with such department or officer 
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shall also file within 90 days thereafter an amended return in this 
State which shall contain such information as the regulations shall 
reqmre. 

C. 54:8A-98 Time of filing return; extensions. 

41. Time of filing return; extensions. With respect to each tax­
payer, the tax imposed by this act shall be due and payable annually 
hereafter, in the manner provided in this section: 

(a) Every taxpayer shall annually pay the tax imposed by this 
act with respect to all or any part of each of his fiscal or calendar 
accounting years beginning after January 1, 1971 to be computed as 
in this act provided, for such fiscal or calendar accounting year or 
part thereof, on a return "which shall be filed, in the case of a tax­
payer reporting on a calendar year basis, on or before April 15 fol­
lowing the close of such calendar year, or, in the case of a taxpayer 
reporting on a fiscal year basis, on or before the fifteenth day of the 
fourth month following the close of such fiscal year, and the full 
amount of the tax shall be due and payable on or before the date 
prescribed herein for the filing of the return. 

(b) Every taxpayer shall pay a like tax with respect to all or 
any part of the period beginning January 1, 1971 and extending 
through any subsequent part of his first fiscal or calendar account­
ing year ending after said date, to be computed as in this act pro­
vided, for such period, on a return which shall be filed on or before 
April 15, 1972, and the full amount of the tax shall be due and pay­
able on or before the date prescribed herein for the filing of the 
return. 

( c) Each return shall carry a certificate signed by the taxpaye,r 
to the effect that all statements contained therein are true, under 
the same penalties as for perjury committed. Blank forms of re­
turn shall be furnished on application, but failure to secure the 
form shall not relieve any taxpayer of the obligation of making 
any return herein required. Subject to regulations under this act 
and in such form as may be indicated thereby, taxpayers whose 
taxable income taxable under this act is or may be subject to tax 
under a similar law of another jurisdiction may be permitted to 
file a simple, short form return attached to a copy of his return as 
filed or about to be filed by him in such other jurisdiction. 

Subject to regulations under this act, reasonable extensions of 
time for good cause shown, may be granted for not more than 6 
months unless exceptional circumstances justify a longer period, 
within which returns may be filed. 
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In addition, persons in active service with the Armed Forces of 
the United States, who may be prevented by distance or injury or 
hospitalization arising out of such service, may be allowed such 
extension of time for the filing of returns, without interest or 
penalty, as may be fixed by regulations under this act. 

C. 54: 8A-99 Tax due upon date fixed for filing return; e:ff ect of making or filing 
return. 

42. Tax due upon date fixed for filing return; effect of making or 
filing return. (a) A peirson required to make and file a return under 
this act shall, without assessment, notice or demand, pay any tax 
due thereon to the Division of Taxation on or before the date fixed 
for filing such return (determined without regard to any exten­
sion of time for filing the return). The Division of Taxation shall 
prescribe by regulation the place for filing any return, declaration, 
statement, or other document required pursuant to this act and for 
payment of any tax. 

(b) Any return, declaration, statement or other document re­
quired to be made pursuant to this act shall be signed in accordance 
with regulations or instructions prescribed by the Division of Tax­
ation. The fact that an individual's name is signed to a return, 
dedaration, statement, or other document, shall be prima facie 
evidence for all purposes that the return, declaration, statement 
or other document was actually signed by him. 

(c) The making or filing of any return, declaration, statement 
or other document or copy thereof required to be made or filed 
pursuant to this act, including a copy of a Federal return, shall 
constitute a certification by the person making or filing such return, 
declaration, statement or other document or copy thereof that the 
statements contained therein are true and that any copy filed is a 
true copy. 

C. 54:8A-100 Taxable year; accounting method. 

43. Taxable year; accounting method. (a) A taxpayer's taxable 
year under this act shall be the same as his taxable year for Federal 
income tax purposes. 

(b) If a taxpayer's taxable year is changed for Federal income 
tax purposes, his taxable year for purposes of this act shall be 
similarly changed. If a taxable year of less than 12 months results 
from a change of taxable year, the standard deduction, the exemp­
tions and the class credit (allowable under section 39) shall be 
prorated under regulations of the Division of Taxation. 

( c) A taxpayer's method of accounting under this act shall be 
the same as his method of accounting for Federal income tax pur-
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poses. Taxable income shall be computed under such method as 
shall be prescribed by the Division of Taxation. 

( d) (1) If a taxpayer's method of accounting is changed for 
Federal income tax purposes, his method of accounting for pur­
poses of this act shall be similarly changed. 

(2) If a taxpayer's method of accounting is changed, other than 
from an accrual to an installment method, any additional tax which 
results from adjustments determined to be necessary solely by 
reason of the change shall not be greater than if such adjustments 
were ratably allocated and included for the taxable year of the 
change and the preceding taxable years, not in excess of 2, during 
which the taxpayer used the method of accounting from which the 
change is made. 

(3) If a taxpayer's method of accounting is changed from an 
accrual to an installment method, any additional tax for the year 
of such change of method and for any subsequent year which is 
attributable to the receipt of installment payments properly ac­
crued in a prior year, shall be reduced by the portion of tax for 
any prior taxable year attributable to the accrual of such install­
ment payments, in accordance with regulations of the Division of 
Taxation. 

C. 54:8A-101 Employer to withhold tax. 

44. Employer to withhold tax. (a) General. From and after 
the first day of the first month following at least a full calendar 
month after the enactment of this act, every employer in this State 
of a taxpayer subject to tax in respect of wages, salaries or com­
missions derived from sources within this State shall deduct and 
withhold upon the same for each payroll period an amount com­
puted in such manner as to result, as far as practicable, with due 
regard to the personal exemptions and standard deduction allow­
able under this act, in withholding during each calendar year a sum 
substantially equivalent to the amount of tax reasonably estimated 
to be due under this act. Methods for determining the amount 
to be withheld shall be prescribed by regulation, as shall procedures 
and requirements for the furnishing of written exemption cer­
tificates to the employer, the amending or substitution of the same, 
the furnishing by the employer of written statements showing the 
total compensation, the amount withheld and other specified in­
formation. 

(b) Withholding agreements. The director may enter into 
agreements with the tax departments of other states (which re-
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quire income tax to be withheld from the payment of wages and 
salaries) so as to govern the amounts to be ·withheld from the 
wages and salaries of residents of such states under provisions of 
this act. Such agreements may provide for recognition of an­
ticipated tax credits in determining the amounts to be withheld 
and, under regulations prescribed by the director, may relieve 
employers in this State from withholding income tax on wages 
and salaries paid to nonresident employees. The agreements 
authorized by this subsection are subject to the condition that the 
tax department of such other states grant similar treatment to 
residents of this State. 

C. 54:8A-102 Withholding returns; notice to employer. 

45. Withholding returns; notice to employer. (a) Every em­
ployer required to deduct and withhold tax under this act shall, 
for each calendar quarter, on or before the last day of the month 
following the close of such calendar quarter, file a withholding 
return as prescribed by the Division of Taxation and pay over to 
the Division of Taxation the taxes so required to be deducted and 
withheld; but the Division of Taxation may, by regulation, provide 
that every such employer shall on or before the fifteenth day of 
each month pay over to the Division of Taxation, or a depositary 
designated by the Division of Taxation, the taxes so required to 
be deducted and withheld if such taxes aggregate $100.00 or more 
for the preceding calendar month. \Vhere the aggregate amount 
so deducted and withheld by any employer is less than $25.00 in a 
calendar quarter and the aggregate for the calendar year can 
reasonably be expected to be less than $100.00, the Division of 
Taxation may by regulation permit an employer to file an annual 
return. The Division of Taxation may, if it believes such action 
necessary for the protection of the revenues, require any employer 
to make such return and pay to it the tax deducted and withheld 
at any time, or from time to time. 

(b) VVhenever any employer fails to collect, truthfully account 
for, pay over the tax, or make returns of the tax as required in 
this section, the Division of Taxation may serve a notice requiring 
such employer to collect the taxes which become collectible after 
service of such notice, to deposit such taxes in a bank approved 
by the Division of Taxation in a separate account, in trust for and 
payable to the Division of Taxation and to keep the amount of 
such tax in such account until payment over to the Division of 
Taxation. Such notice shall remain in effect until a notice of" 
cancellation is served by the Division of Taxation. 
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C. 54:8A-103 Employer's liability. 

46. Employer's liability. Every employer required to deduct 
and withhold tax under this act is herebv made liable for such tax. 
For such purposes any amount required to be withheld and paid 
over to the Division of Taxation shall be considered the tax of the 
employer. Any amount of tax actually deducted and withheld under 
this act shall be held to be a special fund in trust for the Division 
of Taxa,tion. No employee shall have any right of action against his 
employer in respect to any moneys deducted and withheld from his 
wages and paid over to the Division of Taxation in compliance or 
in intended compliance with this act. 

C. 54:8A-104 Tax not to he collected from employer on payment; liability for 
penalties; interest; failure to pay tax withheld. 

47. Tax not to be collected from employer on payment; liability 
for penalties; interest; failure to pay tax withheld. (a) If an em­
ployer fails to deduct and withhold tax as required, and thereafter 
the tax against which such tax may be credited is paid, the tax so 
required to be deducted and withheld shall not be collected from the 
employer, but the employer shall not be relieved from liability for 
any penalties, interest, or additions to the tax otherwise applicable 
in respect of such failure to deduct and withhold. 

(b) If any employer shall fail to make a rnturn and pay a tax 
withheld by him at tbe time required by or under the provisions of 
this act, such employer shall be liable for such tax and shall pay the 
same together with all penalties and interest charges thereon as 
provided in the case of any taxpayer under section 48 of this act, 
and such additional amount of penalties and interest shall in no 
case be charged to or collected from the taxpayer by said employer. 
The Division of Taxation shall have the same rights and powers for 
the collection of such tax, penalties and interest against such em­
ployer as are now prescribed by this act for the collection of a tax 
against a taxpayer. 

C. 54:8A-105 Penalties; interest; abatement or remission. 

48. Penalties; interest; abatement or remission. Any taxpayer 
who shall fail to file his return when due shall be liable to a penalty 
of $2.00 for each day of delinquency, which penalty shall be payable 
to, and recoverable by, the Division of Taxation as a part of the tax 
herein imposed. If any tax be not paid when the same becomes due, 
as herein provided, there shall be added to the amount of the tax a 
sum equivalent to 5% thereof, as a penalty, and, in addition thereto, 
interest at the rate of 1 % per month or fraction thereof from the 
date the tax became due until the same be paid. If the Division of 
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Taxation determines that the failure to comply with any provision 
of this act was excusable under the circumstances, it may abate or 
remit such part or all of the penalty as shall be appropriate under 
such circumstances. 

C. 54:8A-106 Transportation benefit fund; use of fund. 

49. Transportation benefit fund; use of fund. (a) All moneys 
which shall be received by way of tax or by way of moneys deducted 
and withheld under this act, shall be kept in a special fund, to be 
known as the Transportation Benefit Fund, separate and apart from 
all other funds, and the moneys in such fund at any time shall be 
used only for one or more of the following purposes, within the 
limits of available appropriations made by law from time to time: 

( 1) to meet the expenses of administering the provisions of this 
act and of the regulations made hereunder and the expenses of any 
proceedings or actions involving the same; 

(2) to defray the cost of, or to provide financing by vrny of ad­
vances, loans or otherwise for, projects and programs to meet trans­
portation problems, whether such transportation be by motor 
vehicle, by rail or rapid transit, or by any other mode or vehicle of 
transportation whatever, when such project or program includes 
the transportation of persons or property interstate, between the 
State of New Jersey and the source state, from which states tax­
payers derive income or gain subject to tax under this act, and for 
the furnishing of such other facilities, services or other benefits for 
which the class of taxpayers covered by this act will be the major 
eligible recipient and for which the tax imposed by this act may 
reasonably be exacted, as may be authorized by law from time to 
time; 

(3) to make payment of refunds to taxpayers entitled to receive 
the same. 

(b) Funds in the Transportation Benefit Fund may not be used 
for any purpose except upon: 

(1) presentation to the Attorney General of an itemization of the 
purposes for which funds are proposed to be used, stating the 
amount of each such proposed expenditure, which presentation shall 
be made by: 

(A) The Director of the Division of Taxation, in the case of 
any purpose other than those described in subsection (a) (2) 
hereof, or 

(B) The State Transportation Commissioner in the case of 
any purpose described in said subsection (a) (2), and upon 
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(2) transmittal of such itemization by the Attorney General to 
the State Treasurer, with a certification by the Attorney General 
endorsed thereon that the purposes for which funds are therejn 
proposed to be used are within the terms and intent of the act and 
are otherwise in compliance with law. 

C. 54:8A-107 Balances accumulated as an endowment fund; use. 

50. Balances accumulated as an endowment fund; use. So much 
of the moneys as may be in the Transportation Benefit Fund at any 
time and as may be in excess of the amounts needed to meet antici­
pated uses thereof pursuant to this act during any fiscal year, shall 
be held and accumulated as an endowment fund, and may be invested 
and reinvested from time to time, in the same manner as any State 
funds may be invested, and the income thereof, as well as so much 
of the principal as may be necessary from time to time, shall be 
applied to the purposes authorized for the said Transportation 
Benefit Fund, within the limits of available appropriations. 

C. 54: 8A-108 Refund to taxpayer upon unauthorized use of fund; formula for 
computing amount. 

51. Refund to taxpayer upon unauthorized use of fund; formula 
for computing amount. In the event that any part of the moneys 
in the Transportation Benefit Fund shall, at any time, be applied 
to a purpose or purposes other than one set forth in this act, every 
taxpayer who shall have been subject to the tax imposed by this act 
and who shall have paid the same, shall thereupon be entitled to a 
refund, or to a credit against taxes subsequently accruing, equal to 
his pro rata share of the amount so applied, disregarding any 
amounts less than $1.00. Upon application made within 1 year after 
it shall be determined that any such moneys have been so applied, in 
such form and by such procedure as may be provided by regulation, 
the division shall determine the pro rata share of each taxpayer 
according to the following formula: (a) multiply the total amount 
of taxes paid by the taxpayer for all taxable years from the enact­
ment hereof to .July 1 of the year in which the right to refund arises 
under this section, by the dollar amount of the moneys determined 
to have been applied to a purpose other than one set forth in this 
act; then (b) divide the product by the total amount paid by all 
taxpayers during the same period; then ( c) from the quotient strike 
off any amount less than $1.00 to obtain the sum to be refunded or 
credited. If the amount so applied to another purpose shall have 
been determined by a court of competent jurisdiction, the amount so 
determined shall be used in the computation, otherwise, the division 
shall make determination of the amount. 
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C. 54: 8A-l 09 General requirements concerning returns, notices, records, and 
statements. 

52. General requirements concerning returns, notices, records, 
and statements. The director may prescribe regulations as to the 
keeping of records, the eontent and form of returns and statements 
and the filing of copies of Federal income returns and determina­
tions. The director may require any person, by regulation or notice 
served on such person, to make such returns, render such state­
ments, or keep such records, as the director may deem sufficient 
to show whether or not such person is liable under this act for 
tax or for the collection of tax. 

C. 54:8A-110 Information returns. 

53. Information returns. The director may prescribe regulations 
and instructions requiring returns of information to be made and 
filed on or before February 28 of each year by any person making 
payment or crediting in any calendar year the amounts of $600.00 
or more to any person who may be subject to the tax imposed under 
this act. Such returns may be required of any person, including 
lessees or mortgagors of real or personal property, fiduciaries, em­
ployers, and all officers and employees of this State, or of any mu­
nicipal corporation or political subdivision of this State, having the 
control, receipt, custody, disposal or payment of dividends, interest, 
rents, salaries, wages, premiums, annuities, compensations, re­
munerations, emoluments or other fixed or determinable gains, 
profits, or income, except interest coupons payable to bearer. A 
duplicate of the statement as to tax withheld on wages, required 
to be furnished by an employer to an employee, shall constitute 
the return of information required to be made under this section 
with respect to such wages. 

C. 54:8A-lll Review of director's decision. 

54. Review of director's decision. (a) Appeal to Division of Tax 
Appeals. Any aggrieved taxpayer may, within 4 months after any 
decision, order, finding, assessment or action of the Director of 
Taxation made pursuant to the provisions of this act, appeal there­
from to the Division of Tax Appeals, by filing a petition of appeal 
with said Division of Tax Appeals in the manner and form pre­
scribed by the said Division of Tax Appeals and on giving security, 
approved by the Director of Taxation, conditioned to pay the tax 
heretofore levied, if the same remains unpaid, with interest and 
costs. 

(b) Appeal exclusive remedy of taxpayer. The appeal provided 
by this section shall be the exclusive remedy available to any tax-
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payer for review of a decision of the director in respect of the de­
termination of the liability of the taxpayer for the taxes imposed 
by this act. 

C. 54,: 8A-l 12 General powers of the director. 

55. General powers of the director. (a) General. The director 
shall administer and enforce the tax imposed by this act and is 
authorized to make such rules and regulations, and to require such 
facts and information to be reported as he may deem necessary 
to enforce the provisions of this act. 

(b) Delegation of powers. The director may delegate to any 
officer or employee of his division such of his powers as he may 
deem necessary to carry out efficiently the provisions of this act, 
and the person or persons to whom such power has been delegated 
shall possess and may exercise all of the power and perform all 
of the duties herein conferred and imposed upon the director. 

( c) Examination of books and witnesses. The director for the 
purpose of ascertaining the correctness of any return, or for the 
purpose of making an estimate of taxable income of any person, 
shall have power to examine or to cause to have examined, by any 
agent or representative designated by him for that purpose, any 
books, papers, records or memoranda bearing upon the matters 
required to be included in the return, and may require the atten­
dance of the person rendering the return or any officer or employee 
of such person, or the attendance of any other person having 
knowledge in the premises, and may take testimony and require 
proof material for his information, with power to administer oaths 
to such person or persons. 

C. 54:8A-113 Order to compel compliance. 

56. Order to compel compliance. (a) Failure to file tax return. 
If any person willfully refuses to file a tax return required 
by this act, the director may apply to a judge of the superior court 
for an order directing· such person to file the required return. If 
a person fails or refuses to obey such order, he shall be guilty of 
contempt of court. 

(b) Failure to furnish records or testimony. If any person will­
fully refuses to make available any books, papers, records or mem­
oranda for examination by the director or his representative or 
willfully refuses to attend and testify, pursuant to the powers 
conferred on the director under this act, the director may apply 
to a judge in the superior court in the county where such person 
resides, for an order directing that person to comply with th(:~ di-
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rector's request for books, papers, records or memoranda or for 
his attendance and testimony. If the books, papers, records or 
memoranda required by the director are in the custody of a cor­
poration, the order of the court may be directed to any principal 
officer of such corporation. If a person fails or refuses to obey 
such order, he shall be guilty of contempt of court. 

C. 54:8A-114 Controlling statute; exception. 

57. Controlling statute; exception. The taxes imposed by this act 
shall be governed in all respects by the provisions of the State tax 
uniform procedure law (subtitle 9 of Title 54 of the Revised Stat­
utes) except only to the extent that a specific provision of this act 
may be in conflict therewith. 

C. 54:8A-115 Relief requirements on residents. 

58. Relief requirements on residents. If it shall appear to the 
satisfaction of the division, based upon an opinion of the Attorney 
General of this State, that any residents of this State, or class of 
residents of this State, who are subject to the tax imposed by this 
act, are liable for tax upon the same income under the law imposed 
for the taxable year by another critical area State and are thereby 
entitled to the credit allowed by section 37 of this act against the 
tax otherwise due under this act and that said credit is substantially 
sufficient to offset the taxes imposed hereunder, the division may by 
regulation relieve such residents or class of residenfa;; from being re­
quired to make any return under this act. 

C. 54:8A-116 Administration of act. 

59. Administration of act. (a) The Division of Taxation in the 
Department of the Treasury shall administer the provisions of this 
act, adopt regulations necessary or desirable to effectuate its pur­
poses or to make explicit the treatment of various items, authorize 
appropriate systems of accounting and computation, provide for 
the allocation of income, itemized deductions, gains and losses in 
cases where the source or connection thereof may be partly within 
and partly without the source state of the taxpayer, and prepare 
instructions for the guidance and information of taxpayers. 
Wherever possible, consistent with reasonable application of the 
provisions of this act, the division shall so prepare its regulations, 
forms, instructions and other acts to reduce the burden of making 
computations and returns under this act differently from similar 
computations and returns required of the same taxpayer with re­
spect to the same income and gain to some other jurisdiction. The 
division shall also make procedural regulations for its review and 
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correction of returns of taxpayers, the making of refunds or ad­
ditional assessments of tax on such review or correction, and the 
assessment of the tax where no return is filed, as well as the method 
and time of giving due notice thereof and providing suitable 
methods for appropriate protest or hearing. 

In addition to objects mentioned elsewhere in this act, such reg­
ulations may describe the treatment to be accorded to items of 
exchange of property and the recognition or nonrecognition thereof, 
the deferment of gains from the sale of a personal residence, war 
losses, employee stock options, inclusions, exclusions and exemp­
tions from gross income, pensions, common trust funds, and may 
provide for the determination and assessment of interest or penal­
ties, extensions of time for performing any act or making any pay­
ment, suspension of penalty or interest or both for limited periods, 
waiver or reduction of additional taxes, gathering of information 
and filing of reports for information, and all other matters reason­
ably required for the fair, impartial and practical administration 
of this act. 

(b) Except as otherwise provided, the amount of tax due on any 
return shall be determined by the division within 3% years after 
the return was made. When the return omits an amount greater 
than 25% of the gross income or capital gain reported, and which 
should have been included, such determination shall be made within 
61/2 years after the return was made. When no return is made, or 
\Vhen a return is made willfully false or fraudulent v;ith intent to 
evade the tax, or if taxpayer fails to report a change or correction 
made by another taxing jurisdiction or fails to file an amended 
return when required to by this act, the amount of the tax may be 
determined at any time. ·where, for 1 taxable year, a deduction 
disallowed appears to have been allowable in some other taxable 
year not more than 5 years prior thereto, the return for such earlier 
year may be revised and the tax for said year resettled, and if the 
same shall result in a lower tax for said earlier year, the overpay­
ment may be allowed as a credit against, but not in excess of, any 
assessment resulting from the disallowance for the later year. 

C. 54:8A-ll 7 Severahility clause. 

60. Severability clause. If any provision of this act, or any ap­
plication of any provision, is held invalid, the invalidity shall not 
affect other applications of the provision, or other provisions of the 
act, which reasonably can be given effect despite the invalidity. 

61. Appropriation. There is hereby appropriated to the Division 
of Taxation in the Department of the Treasury the sum of 
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$500,000.00 or so much thereof as may be required to carry out the 
prnvisions of this act from the operative date hereof through 
.J nne 30, 1972. 

C. 54:8A-118 Act operative. 

62. Act operative. This act shall take effect immediately, but 
the tax imposed hereby, and the obligation to pay the same as well 
as the obligation to deduct and withhold shall be suspended and 
inoperative in the event that any of the moneys in the Transporta­
tion Benefit Fund shall be applied to a purpose or purposes other 
than one set forth in this act, from the date when such application 
is made until the amounts to be refunded to taxpayers as a result 
thereof have been allowed and paid; and the tax hereby imposed 
shall cease to be imposed, assessed and collected after the assess­
ment thereof for any taxable year ending December 31, 1980, and 
for any part of a taxable year beginning during the year 1980 and 
ending December 31, 1980. 

A pp roved June 17, 1971. 

CHAPTER 223 

AN AcT concerning security deposits and to amend and supplement 
"An act concerning leasehold estates in relation to deposits to 
secure performance of leases, and supplementing chapter 8 of 
Title 46 of the Revised Statutes,'' approved January 8, 1968 
(P. L. 1967, c. 265). 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

1. Section 1 of P. L. 1967, c. 265 ( C. 46 :8~19) is amended to read 
as follows: 

C. 4·6:8-19 Deposits to secure performance of leases. 

1. -Whenever money or other form of security shall be deposited 
or advanced on a contract, lease or license agreement for the use 
or rental of real property as security for performance of the con­
tract, lease or agreement or to be applied to payments upon such 
contract, lease or agreement when due, such money or other form 
of security, until repaid or so applied including the tenant's portion 
of the interest earned thereon as hereinafter provided, shall con­
tinue to be the property of the person making such deposit or ad-
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vance and shall be held in trust by the person with whom such 
deposit or advance shall be made for the use in accordance with 
the terms of the contract, lease or agreement and shall not be min­
gled ·with the personal property or become an asset of the person 
receiving the same. The person receiving money so deposited or 
advanced shall deposit such money in a banking institution or sav­
ings and loan association in this State insured by an agency of the 
Federal Government in an account bearing interest at the rate cur­
rently paid by such institutions and associations on time or sav­
ings deposits and shall thereupon notify in writing each of the 
persons making such security deposit or advance, g·iving the name 
and address of the banking institution in which the deposit of 
security money is made, and the amount of such deposit. 

All of the money so deposited or advanced may be deposited by 
the person receiving the same in one interest-bearing account m; 
long as he complies with all the other requirements of this act. 

The person receiving money so deposited or so advanced shall 
be entitled to receive as administration expenses, a sum equi \Talent 
to 1 % per annum thereon which shall be in lieu of all other admin­
istrative and custodial expenses. The balance of the interest paid 
thereon by such hanking institution or savings and loan association, 
hereinafter referred to as tenant's portion, shall belong to the per­
son making the deposit or advance and shall be credited toward the 
payment of rent due on the renewal or anniversary of said tenant's 
lease. 

2. Section 2 of P. L. 1967, c. 265 ( C. 46 :8-20) is amended to read 
as follows: 

C. 46:8-20 Conveyance; assignment or foreclosure; disposition of security deposit. 

2. Any person, whether the owner or lessee of the property 
leased, who or which has or hereafter shall have received from a 
tenant or licensee a sum of money as a deposit or advance of rental 
as security for the full performance by such tenant or licensee of 
the terms of his contract, lease or license agreement, or who or 
which has or shall have received the same from a former owner or 
lessee, shall, upon conveying such property or assigning his or its 
lease to another, or upon the conveyance of such property to another 
person by a court in an action to foreclose a mortgage thereon, at 
the time of the delivery of the deed or instrument or assignment, 
or within 5 days thereafter, or in the event of the insolvency or 
bankruptcy of the person receiving said deposit, within 5 days 
after the making and entry of an order of the court discharging 
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the receiver or trustee, deal with the security deposit in one of the 
three following ways: 

(a) Turn over to liis or its grantee or assignee, or to the pur­
chaser at the foreclosure sale the sum so deposited, plus the tenant's 
portion of the interest earned thereon, and notify the tenant or 
licensee by registered or certified mail of such turning over and 
the name and address of such grantee, assignee or purchaser. 

(b) Return the sum so deposited, plus the tenant's portion of 
the interest earned thereon, to such tenant or licensee, less any 
charges expended in accordance with the terms of a contract, lease, 
or agreement or to his appointee or designee duly authorized in 
writing by such tenant to receive the same. 

( c) Retain the sum so deposited, plus the tenant's portion of the 
interest earned thereon, and notify the tenant or licensee by regis­
tered or certified mail of such conveyance or assignment and the 
name and address of the grantee, assignee, or purchaser at the 
foreclosure sale, as the case may be, and of the fact that he or it, 
as such former landlord, has retained the sum so deposited, plus 
the tenant's portion of the interest earned thereon. 

C. 46:8-21.1 Return of deposit to tenant. 

3. Within 30 days after the expiration of the term of the tenant's 
lease or licensee's agreement, the owner or lessee shall return by 
personal delivery, registered or certified mail the sum so deposited 
plus the tenant's portion of the interest earned thereon, less any 
charges expended in accordance with the terms of a contract, lease, 
or agreement. Any such deductions shall be itemized and the tenant 
or licensee notified thereof by registered or certified mail. In any 
action by a tenant or licensee for the return of moneys due under 
this section, the court upon finding for the tenant or licensee shall 
award recovery of double the amount of said moneys, together with 
full costs of any action. 

C. 46:8-21.2 Amount of security. 

4. An owner or lessee may not require more than a sum equal to 
11;2 times 1 month's rental according to the terms of contract, 
lease, or agreement as a security for the use or rental of real prop­
erty used for dwelling purposes. 

5. Section 3 of P. L. 1967, c. 265 (C. 46 :8-21) is amended 
to read as follows : 

C. 46:8-21 Release of former owner or lessee from liability. 

3. Any o-wner or lessee turning over to his or its grantee, as­
signee, or to a purchaser of the leased premises at a foreclosure 
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sale the amount of such security deposit, plus the tenant's portion 
of the interest earned thereon, is hereby relieved of and from lia­
bility to the tenant or licensee for the repayment thereof; and the 
transferee of such security deposit, plus the tenant's portion of 
the interest earned thereon, is hereby made responsible for the 
return thereof to the tenant or licensee, in accordance with the 
terms of the contract, lease, or agreement unless he or it shall there­
after and before the expiration of the term of the tenant's lease 
or licensee's agreement, transfer such security deposit to another, 
pursuant to section 2 hereof and give the requisite notice in con­
nection therewith as provided thereby. 

C. 46:8-21.3 Time limit for compliance with provisions of act. 

6. Security deposits made prior to the effective date of this act 
shall comply with the provisions of this act within 90 days of the 
effective date thereof. 

7. Section 8 of P. L. 1967, c. 265 (C. 46 :8-26) is amended to read 
as follows: 

C. 46: 8-26 Application of act. 

8. The provisions of this act shall apply to all rental premises or 
units used for dwelling purposes except owner-occupied premises 
with not more than two rental units. 

8. This act shall take effect immediately. 
A pp roved June 21, 1971. 

CHAPTFJR 2~4 

AN AcT promoting safe and sanitary housing for tenants of sub­
standard dwellings and supplementing chapter 42 of Title 2A 
of the New Jersey Statutes. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 2A:42-85 Legislature's findings. 

1. The Legislature finds: 
a. Many citizens of the State of New Jersey are required to 

reside in dwelling units which fail to meet minimum standards 
of safety and sanitation; 
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b. It is essential to the health, safety and general welfare of the 
people of the State that owners of substandard dwelling units 
be encouraged to provide safe and sanitary housing accommoda­
tions for the public to whom such accommodations are offered; 

c. It is necessary, in order to insure the improvement of sub­
standard dwelling units, to authorize the tenants dwelling therein 
to deposit their rents with a court appointed administrator until 
such dwelling units satisfy minimum standards of safety and 
sani ta ti on. 

C. 2A: 42-86 Definitions. 

2. The following terms whenever used or referred to in this 
act shall have the following respective meanings, unless a different 
meaning clearly appears from the context. 

a. ''Public officer'' shall mean the officer, officers, board or body 
who is or are authorized by the governing body of a municipality 
to supervise the physical condition of dwellings within such mu­
nicipality pursuant to this act. 

b. "Owner" shall mean the holder or holders of the title in fee 
simple. 

c. ''Parties in interest'' shall mean all individuals, associations 
and corporations who have interests of record in a dwelling, and 
who are in actual possession thereof and any person authorized to 
receive rents payable for housing space in a dwelling. 

d. ''Dwelling'' means and includes all rental premises or units 
used for dwelling purposes except owner-occupied premises with 
not more than two rental units. 

e. ''Housing space'' means that portion of a dwelling rented 
or offered for rent for living or dwelling purposes in which cooking 
equipment is supplied, and includes all privileges, services, fur­
nishings, furniture, equipment, facilities, and improvements con­
nected with the use or occupancy of such portion of the property. 
The term shall not mean or include public housing or dwelling 
space in any hotel, motel or established guest house, commonly 
regarded as a hotel, motel or established guest house, as the case 
may be, in the community in which it is located. 

f. "Bureau of Housing Inspection" means the Bureau of Hous­
ing Inspection in the Division of Housing and Urban Renewal in 
the Department of Community Affairs. 

g. "Division of Local Finance" means the Division of Local 
Finance in the Department of Community Affairs. 

h. ''Substandard dwelling'' means any dwelling determined to 
be substandard by the public officer. 
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i. ''State Housing Code'' means the code adopted by the Bureau 
of Housing Inspection pursuant to P. L. 1966, c. 168 ( C. 2A :42-7 4 
et seq.). 

C. 2A:42-87 Proceeding for judgment directing deposit of rents into court. 

3. A proceeding by a public officer, tenant, or tenants of a dwell­
ing for a judgment directing the deposit of rents into court and 
their use for the purpose of remedying conditions in substantial 
violation of the standards of fitness for human habitation estab­
lished under the State or local housing codes or regulations may 
be maintained in a court of competent jurisdiction. The place of 
trial of the proceeding shall be within the county in which the 
real property or a portion thereof from which the rents issue is. 
situated. 

C. 2A:42-88 Grounds for proceeding. 

4. The public officer or any tenant occupying a dwelling may 
maintain a proceeding as provided in this act, upon the ground 
that there exists in such dwellings or in housing space thereof a 
lack of heat or of running water or of light or of electricity or of 
adequate sewage disposal facilities, or any other condition or 
conditions in substantial violation of the standards of fitness for 
human habitation established under the State or local housing or 
health codes or regulations or any other condition dangerous to 
life, health or safety. · 

C. 2A:42-89 Commencement and notice of proceeding. 

5. a. A proceeding prescribed by this act shall be commenced 
by the service of a petition and notice of a petition. A notice of 
petition may be issued only by a judge or a clerk of the court. 

b. Notice of the proceeding shall be given to the non petitioning 
tenant occupying the dwelling by affixing a copy of the petition 
upon a conspicuous part of the subject dwelling. 

C. 2A: 42-90 Contents of petition. 

6. The petition shall: 
a. Set forth material facts showing that there exists in such 

dwelling or any housing space thereof one or more of the following: 
a lack of heat or of running water or of light or electricity or of 
adequate sewage disposal facilities, or any other condition or· 
conditions in substantial violation of the standards of fitness for 
human habitation established under the State or local housing or 
health codes or regulations or any other condition dangerous to. 
life, health or safety. 
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b. Set forth that the facts shown in subsection a. of this section 
have been brought to the attention of the owner or any individual 
designated by him as the manager of said dwelling and that he has 
failed to take any action thereon within a reasonable period. 

c. Set forth that the petitioner is a tenant of the subject dwelling 
or is the public officer of the municipality in which the subject 
dwelling is located. 

d. Set forth a brief description of the nature of the work required 
to remove or remedy the condition and an estimate as to the cost 
thereof. 

e. Set forth the amount of rent due from each petitioning tenant, 
if any, monthly. 

f. State the relief sought. 

C. 2A:42-91 Defense to the proceeding. 

7. It shall be a sufficient defense to the proceeding, if the o-wner 
or any mortgagee or lienor of record establishes that: 

a. The condition or conditions alleged in the petition did not 
in fact exist or that such condition or conditions have been removed 
or remedied; or 

b. Such condition or conditions have been caused maliciously 
or by abnormal or unusual use by a petitioning tenant or tenants 
or members of the family or families of such petitioner or peti­
tioners. 

c. Any tenant or resident of the dwelling has refused entry to 
the owner or his agent to a portion of the premises for the purpose 
of correcting such condition or conditions. 

C. 2A: 42-92 Action by court. 
8. The court shall proceed in a summary manner and shall render 

a judgment either: 
a. Dismissing the petition for failure to affirmatively establish 

the allegations thereof or because of the affirmative establishment 
by the owner or a mortgagee or lienor of record of a defense or 
def ens es specified in this act; or 

b. Directing that (1) the rents due on the date of the entry of 
such judgment from the petitioning tenant, if any, and the rents 
due on the dates of service of the judgment on all other tenants 
occupying such dwelling, from such other tenants, shall be de­
posited with the clerk of the court; (2) any rents to become due 
in the future from such petitioner and from all other tenants 
occupying such dwelling shall be deposited with such ck:)rk as 
they fall due; (3) such deposited rents shall be used, subject 
to the court's direction, to the extent necessary to remedy the 
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condition or conditions alleged in the petition and ( 4) upon the 
completion of such vrnrk in accordance with such judgment, any 
remaining surplus shall be turned over to the owner, together 
with a complete accounting of the rents deposited and the costs 
incurred; and granting such other and further relief as to the 
court may seem just and proper. A certified copy of such judg­
ment shall be served personally upon each nonpetitioning tenant 
occupying such dwelling. If personal service on any such non­
petitioning tenant cannot be made with due diligence, service 
on such tenant shall be made by affixing a certified copy of such 
judgment on the entrance door of such tenant's apartment and, in 
addition, within 1 day after such affixing, by sending a certified 
copy thereof by registered mail, return receipt requested, to such 
tenant. Any right of the owner or parties in interest of such 
dwelling to collect such rent moneys from any petitioning tenant 
of such dwelling on or after the date of entry of such judgment, 
and from any nonpetitioning tenant of such dwelling on or after 
the date of service of such judgment on such nonpetitioning 
tenant as herein provided, shall be void and unenforceable to 
the extent that such petitioning or nonpetitioning tenant, as the 
case may be, has deposited such moneys with the clerk of the 
court in accordance with the terms of such judgment, regardless 
of whether such right of the owner arises from a lease, contract, 
agreement or understanding heretofore or hereafter made or 
entered into or arises as a matter of law from the relationship 
of the parties or otherwise. Any such rent moneys received by 
the owner or parties in interest shall be deposited immediately 
with the clerk of the court by such owner of parties in interest. It 
shall be a valid defense in any action or proceeding against any 
such tenant to recover possession of real property for the non~ 
payment of rent or for use or occupation to prove that the rent 
alleged to be unpaid was deposited with the clerk of the court 
in accordance with the terms of a judgment entered under this 
section. 
C. 2A: 42-93 Issuance of court order in lieu of judgment; hearing; appointment 

of administrator. 

9. a. If, after a trial, the court shall determine that tbe facts 
alleged in the petition have been affirmative!.'~ established by 
the petitioner, that no defense thereto specified in this act bas 
been affirmatively established by the owner or a mortgagee or 
lienor of record, and that the facts alleged in the petition ·warrant 
the granting of the relief sought, and if the owner or any mort­
gagee or lienor of record or parties in interest in the property~. 
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shall apply to the court to be permitted to remove or remedy 
the conditions specified in such petition and shall (1) demonstrate 
the ability promptly to undertake the work required; and (2) 
post security for the performance thereof within the time, and in 
the amount and manner deemed necessary by the court, then the 
court, in lieu of rendering judgment as provided in this act, may 
issue an order permitting such person to perform the work within 
a time fixed by the court. 

b. If, after the issuance of an order pursuant to subdivision 
a. of this section, but before the time fixed in such order for the 
completion of the work prescribed therein, it shall appear to the 
petitioner that the person permitted to do the same is not proceed­
ing with due diligence, the petitioners may apply to the court on 
notice to those persons who have appeared in the proceeding for a 
hearing to determine whether judgment should be rendered im­
mediately as provided in subdivision c. of this section. 

c. If, upon a hearing authorized in subdivision b. hereof, the 
court shall determine that such owner, mortgagee, lienor or parties 
in interest is not proceeding with due diligence, or upon the failure 
of such owner, mortgagee, lienor or parties in interest to complete 
the work in accordance with the provisions of said order, the 
court shall render a final judgment appointing an administrator 
as authorized in this act. Such judgment shall direct the ad­
ministrator to apply the security posted by such person to the 
removing or remedying of the condition or conditions specified 
in the petition. In the event that the amount of such security 
should be insufficient for such purpose, such judgment shall 
direct the deposit of rents -with the clerk, as authorized by this 
act, to the extent of such deficiency. In the event that such security 
should exceed the amount required to remove or remedy such 
condition or conditions, such judgment shall direct the administra­
tor to file with the court, upon completion of the work prescribed 
therein, a full accounting of the amount of such security and 
the expenditures made pursuant to such judgment, and to turn 
over such surplus to the person who posted such security, together 
with a copy of such accounting. 

d. The court is authorized and empowered, in implementing a 
judgment rendered pursuant to this act, to appoint an adminis­
trator who may be a public officer of the municipality wherein the 
subject dwelling is situated, an incorporated or unincorporated 
association, or other responsible person or persons, except that no 
owner, mortgagee or lienor of the subject dwelling shall be ap­
pointed an administrator of said dwelling. 
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The administrator is authorized and empowered, subject to the 
court's direction, to receive from the clerk such amounts of rent 
moneys or security deposited with said clerk as may be necessary 
to remove or remedy the condition or conditions specified in the 
judgment. 
C. 2A: 42-94 Maintenance of written accounts. 

10. The court shall require the keeping of written accounts 
itemizing the receipts and expenditures under an order issued 
pursuant to this act, which shall be open to inspection by the 
owner, any mortgagee or lienor or parties in interest in such 
receipts or expenditures. Upon motion of the court or the ad­
ministrator or of the owner, any mortgagee or lienor of record or 
of parties in interest, the court may require a presentation or 
settlement of the accounts with respect thereto. Notice of a 
motion for presentation or settlement of such accounts shall be 
served on the owner, any mortgagee or other lienor of record who 
appeared in the proceeding and any parti~s in interest in such 
receipts or expenditures. 
C. 2A: 42-9 5 Allowance for services of administrator; bond. 

11. The court may allow from the rent moneys or security on 
deposit a reasonable amount for the services of an administrator 
appointed under the provisions of this act. The administrator so 
appointed shall furnish a bond, the amount and form of which shall 
be approved by the comt. The cost of such bond shall be paid 
from the moneys so deposited. 
C. 2A: 42-96 Waiver of provisions of act prohibited. 

12. Any provision of a lease or other agreement whereby any 
provision of this act for the benefit of a tenant, resident or occupant 
of a dwelling is waived, shall be deemed against public policy and 
shall be void. 
C. 2A:42-97 Form for registration of owners. 

13. Owners of dwelling units subject to the prov1s10ns of this 
act shall register with the clerk of the municipality upon forms 
prescribed by and furnished by the Director, Division of Local 
Finance. Every registration form shall include the name and 
address of the owner and the name and address of an agent in 
charge of the premises residing in the municipality in which said 
premises are located. Said form shall be distributed by the Direc­
tor, Division of Local Finance, within 60 days after the effective 
date of this act. 

14. This act shall take effect immediately. 
A pp roved June 21, 1971. 
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CHAPTER 225 

AN AcT to amend ''An act concerning banking and banking institu­
tions (Revision of 1948),'' approved April 29, 1948 (P. L. 1948, 
c. 67). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 65 of P. L. 1948, chapter 67 ( C. 17 :9A-65) is amended 
to read as follows : 

C. 17: 9A-65 Real property mortgages. 

65. Real property mortgages. 
A. No bank shall make a mortgage loan secured by a mortgage 

upon real property unless: 
(1) the mortgaged property is located within this State, or, if 

outside this State, the mortgaged property is located within 50 
miles of the border of this State ; or if the mortgaged property is 
located outside this State and is more than 50 miles from the border 
of this State, the payment of the mortgage loan is insured or 
guaranteed, or is the subject of an unconditional commitment for 
such insurance or guarantee, to the extent provided for in subsec­
tion A of section 68, by the Federal Housing Commissioner or by 
the United States, or by this State; 

( 2) the mortgaged property shall consist of improved real prop­
,erty, including farm lands, or unimproved real property if the pro­
ceeds of such loan shall be used for the purpose of erecting improve­
ments thereon; 

( 3) the mortgage securing such loan shall constitute a first lien 
on a fee; a mortgage shall be deemed a first lien notwithstanding 
the existence of a prior mortgage or mortgages held by the bank, 
or liens of taxes which are not delinquent, building restrictions or 
other restrictive covenants or conditions, leases or tenancies 
whereby rents or profits are reserved to the owner, joint driveways, 
sewer rights, rights in walls, rights-of-way or other easements, or 
encroachments, which the persons signing the certifi0ate provided 
for in section 67 report in their opinion do not materially affect the 
security for the mortgage loan. Every mortgage shall be certified 
to be such a first lien by an attorney-at-law of the State in which the 
real property is located, or certified or guaranteed to be such a first 
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lien by a corporation authorized to guarantee titles to land in such 
State; 

( 4) no such loan shall be made for a period longer than 40 years 
from its date, and no ,such loan shall exceed 80% of the appraised 
value of the mortgaged property; provided, that there shall be 
included in the appraised value of the mortgaged property, for the 
purpose of this paragraph ( 4), the value of the improvements to 
be erected upon the mortgaged property wholly or partly with the 
proceeds of such loan ; and 

( 5) the instrument evidencing the loan shall require payment to 
be made during each year on account of the principal amount of the 
loan at a rate not less than 1 % per annum of the original amount of 
the loan, if the original amount of the loan does not exceed 50% of 
the appraised value of the mortgaged property; or 2% per annum 
of the original amount of the loan, if the loan exceeds 50% but 
does not exceed 66% % of such appraised value; or 4% per annum 
of the original amount of the loan, if the loan exceeds 662/:3 % of 
such appraised value; provided, that, in lieu of such principal pay­
ments, the instrument evidencing any mortgage loan may require 
equal monthly payments, each applicable to principal and interest, 
in an amount sufficient to pay current interest and to repay the 
amount of the loan in not more than 40 years from its date; 
and provided further, that when the proceeds of any such loan are 
to be used to pay, in whole or in part, the cost of constructing a 
building or buildings on the mortgaged property, and such proceeds 
are paid by the bank from time to time, final payment being made 
at or after completion, the instrument evidencing such loan need 
not require that any payment be made on account of the principal 
amount of the loan during the period from the date of such loan to a 
date not more than 18 months from the date of such loan; and such 
date marking the end of the period during which no payments are 
required to be made on account of the principal amount of the loan, 
shall be deemed to be the date of such loan for the purpose of 
reckoning the 40 year period limited for the payment of such 
loan by this paragraph (5 ), and by paragraph ( 4) of this section. 

B. The commissioner may, from time to time, with the concmr­
rence of the banking advisory board, make, alter and rescind regu­
lations: 

( 1) authorizing banks to make mortgage loans, or specified types 
or classes of mortgage loans, (a) which exceed 80% of the 
appraised value of the mortgaged property; (b) which mature in 
more than 25 years from their date; ( c) which require smaller 
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annual payments on account of the principal amounts thereof than 
those specified in paragraph ( 5) of subsection A of this section; and 
( d) which provide for equal monthly payments, each applicable to 
principal and interest, in amounts sufficient to pay current interest 
on and to repay the amount of the loan in such number of years, 
more than 40 but not more than 45, as the regulation may specify; 

(2) defining "improved real property" for the purposes of para­
graph (2) of subsection A of this section; 

(3) increasing the percentage of the time deposits or the aggre­
gate of the unimpaired capital stock and surplus of banks which 
banks may invest in mortgage loans beyond the limitation expressed 
in subsection A of section 69; 

( 4) increasing the percentage of the principal balances owing 
on mortgage loans of the kind referred to in section 68 which shall 
not be included in the total of all principal balances owing on 
mortgage loans for the purposes of subsection A of section 69, or 
eliminating entirely the principal balances owing on such mortgage 
loans from such total of all principal balances. 

C. In making, altering and rescinding regulations pursuant to 
subsection B of this section, the commissioner and the banking 
advisory board shall consider the statutes and regulations appli­
cable to national banks in the making or acquiring of loans secured 
by interest in real property and the practices followed by national 
banks in the making or acquiring of such loans. The regulations 
so made shall, so far as the commissioner and the banking advisory 
board deem to be warranted by the state of the economy and to 
be consistent with sound banking practices, be directed toward the 
creation and maintenance of a substantial parity between banks 
and national banks in all matters relating to the making and acquir­
ing of loans se0ured by interests in real property. The power to 
regulate as provided in subsection B of this section may be exer­
cised by the commissioner and the banking advisory board within 
the standards established by this subsection, notwithstanding that 
the subject of such regulation is not expressly set forth in subsec­
tion B of this section. 

2. Section 181 of P. L. 1948, chapter 67 (C. 17 :9A-181) is 
amended to read as follows : 

C. 17: 9 A-181 Mortgage loans. 

181. Mortgage loans. 
A-1. A savings bank may make or invest in mortgage loans in 

. the manner and subject to the limitations prescribed by this section. 
For the purposes of this section, ''mortgage loan'' shall include 
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every indebtedness secured by mortgage on real property, or on 
a lease of the fee of real property (in any case in which such lease 
is lawful security for such mortgage loan), except as otherwise 
provided by subsection Q of this section, and a savings bank shall 
be deemed to have made a mortgage loan when 

(a) it lends or participates in lending money to a borrower upon 
the security of real property; or 

(b) it acquires, by purchase or otherwise, a mortgage loan or 
any share or part of or interest in a mortgage loan which is not 
subordinate to any share or part thereof or interest therein held 
by any other person. 

A savings bank may sell, assign or otherwise dispose of a share 
or part of or interest in a mortgage loan held by it to any other 
person. 

A-2. For all purposes of compliance with the applicable pro­
visions and restrictions of subsections D, E, F and G of this 
section as to the percentage of the mortgage loan to the appraised 
value of the mortgaged property, and the term of and rate of 
amortization of such loan, the date of the acquisition by a savings 
bank of a mortgage loan or a share or part thereof or interest 
therein shall, as respects such savings bank, be deemed to be the 
date as of which the mortgage loan was made and the unpaid 
amount of the principal then due shall be deemed to be the amount 
of such mortgage loan. 

B. No savings bank shall make a mortgage loan at any time 
when the total cost of acquisition by the savings bank of all real 
property owned by it, other than real property held for the pur­
poses specified in subparagraph (a) of paragraph (5) of section 
24, and the total of all principal balances owing to the savings 
bank on mortgage loans, less all write-offs and reserves with 
respect to such real property and mortgage loans, together exceeds, 
or by the making of such loan will exceed, 80% of its deposits. 
For the purposes of this subsection, principal balances owing on 
mortgage loans made pursuant to subsection Q(l) of this section 
shall, only to the extent of the unguaranteed portion of such 
balances, and Joans made pursuant to subsection Q(2) of this 
section shall, only to the extent of 50% of such balances, be included 
in the total of all principal balances owing to the savings bank on 
mortgage loans. 

C. Every mortgage loan shall be evidenced by a note or bond, 
and shall be secured by a mortgage on the fee of real property 
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located within this State, or, if outside this State, upon the fee of 
real property located within 50 miles of the border of this State. 
Every mortgage shall be certified to be a first lien by an attorney­
at-law of the State in which the real property is located, or certified 
or guaranteed to be a first lien by a corporation authorized to 
guarantee titles to land in such State. For the purposes of this 
section, a mortgage shall be deemed to be a first lien, notwithstand­
ing the existence of a prior mortgage or mortgages held by the 
savings bank, or a lien for current taxes or assessments not due 
or payable at the time the loan is made, and notwithstanding the 
existence of leases, building restrictions, easements, encroachments, 
or covenants which, in the opinion of an officer of the savings bank 
designated for that purpose by the board of managers, do not 
materially lessen the value of the real property to be mortgaged. 

D. ·when the real property offered as security for a mortgage 
loan consists of a lot of land upon which there is one or more 
one-family dwellings including appropriate garages or other out­
buildings, if any, or upon which such d·welling or dwellings, garages 
or outbuildings are in the course of construction or are to be con­
structed, the amount of the mortgage loan shall not exceed (a) 75% 
of the appraised value of the real property, or 2% of the deposits 
of the savings bank, whichever is lesser; or (b) 80% of the ap­
praised value of the real property, or $35,000.00, whichever is 
lesser; or ( c) 90% of the appraised value of the real property, or 
$25,000.00 whichever is lesser, provided that the dwelling or dwell­
ings are not more than 10 years old. 

E. When the real property offered as security for a mortgage 
loan consists of a lot of land upon which there is one or more 2-, 
3-, 4-family dwellings including appropriate garages or other out­
buildings, if any, or upon which such a dwelling or dwellings and 
appropriate garages or other outbuildings are in the course of 
construction or are to be constructed, the amount of the mortgage 
loan shall not exceed 80% of the first $30,000.00 of the appraised 
value of the real property, plus 50% of the excess, if any, of such 
appraised value over $30,000.00. 

F. The instrument evidencing a mortgage loan made pursuant 
to either subsection D or subsection E of this section shall require 
that 

(1) interest shall be paid on such loan monthly, and that equal 
monthly payments be made in reduction of such loan of an annual 
rate equal to at least 31;3 % of the original amount of such loan; or 

New Jersey State Library 
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(2) that a constant sum be paid monthly in an amount sufficient 
for current interest and for the payment of the loan in full jn not 
more tlrnn 40 years and 1 month from the making of such loan. 

G. vVhen the real property offered as security for a mortgage 
loan consists of a lot of land upon which there is a building or 
buildings other than dwellings of the nature described in sub­
sections D and E of this section, or upon which such other buildings 
are in the course of construction or are to be constructed, or when 
such land is paved for parking lot purposes, the amount of the 
mortgage loan shall not exceed 75% of appraised value of such 
real property. The instrument evidencing a mortgage loan made 
pursuant to this subsection shall require that the loan be repaid 
in full in not more than 10 years and 1 month from the date it is 
made, except that in the case of dwellings consisting of 5 or more 
dwelling units, the instrument shall require that the loan be repaid 
in full in not more than 25 years and 1 month from the date it is 
made; and (a) if the amount of such loan, when made, exceeds 
50% of the appraised value of the real property, that payments 
shall be made in reduction thereof at least semiannually, at an 
annual rate equal to at least 1 %' of the original amount of 
such loan; or (b) if the amount of such loan, when made, does 
not exceed 50% of the appraised value of the real property, that 
payments shall be made in reduction thereof at least semiannually, 
at an annual rate equal to at least lh % of the original amount 
of such loan. When, however, the amount of such loan does not, 
when made, exceed 50% of the appraised value of such real prop­
erty, and the instrument evidencing such loan requires that it 
be paid in full in not more than 5 years and 1 month from the 
date it is made, the instrument need not require that any pay­
ment be made in reduction of such loan prior to its maturity date. 
Notwithstanding the limitations prescribed by subsections D and 
E and hereinabove in this section, a savings bank may make a 
mortgage loan secured by a lot of land or 2 or more lots of land, 
contiguous or not, upon each of which there is a building or build­
im;s, or upon each of which a building or buildings arie in the course 
of construction or are to be constructed. The limitations of this 
section governing the term of the loan, rate of amortization, and 
the percentage of the mortgage loan to the appraised value of each 
type of building, including land, shall apply. No loans shall be 
made under subsections D, E, F or G hereof to any one person or 
on any one property if the loan shall exceed 15 % of the, surplus 
and reserves of the savings bank, or $50,000.00, whichever is 
greater. 
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H. vVhen the real property offered as security for a mortgage 
loan is of the nature described in subsection D or E of this section, 
and the amount of the loan does not exceed 66% % of the appraised 
value of such real property, the instrument evidencing such loan 
shall be sufficient if it conforms to the requirements of either sub­
section F or subsection G of this section. 

I. A mortgage loan may be made for the purpose of enabling a 
borrower to construct a building or buildings upon real property 
owned by him, and, in such a case, the appraised value of the real 
property shall include the value of the building or buildings to be 
constructed, but at no time shall a greater sum be advanced on 
account of such loan than, in the opinion of (1) the appraisers 
hereinafter provided for, or (2) one of such appraisers and an 
officer of the savings bank designated for that purpose by the board 
of managers, is ·warranted by the state of completion of the build­
ings in process of construction. For the purposes of compliance 
with the applicable requirements of subsection F or G of this 
section as to th~ term of and the rate of amortization of a loan 
made pursuant to this section, such loan shall be deemed to have 
been made when the final advance shall be made to the borrower 
on such loan, or 18 months from the date of the mortgage securing 
such loan, whichever is earlier. 

J. \Vhen the real property offered as security for a mortgage 
loan consists of unimproved land, and the proceeds of such loan 
are not to be used to construct a building on such land, the amount 
of such loan shall not exceed 40% of the appraised value of such 
real property. The instrument e,videncing a loan made pursuant 
to this subsection shall require. that such loan be paid in full in 
not more than 10 years and 1 month from the date it is made. 
No loan made pursuant to this subsection shall exceed $10,000.00, 
or Yio of 1 % of the deposits of the savings bank, whiche 1ver is 
greater; nor shall any loan be made at any time when the total of 
all such loans exceeds, or if the making of such loan would cause 
such total to exceed 1 % of the deposits of the savings bank. 

K. No mortgage loan shall be made except upon a written cer­
tification signed by at least 2 persons, each of whom shall be either 
a manager of the bank or an appraiser appointed by its board of 
managers. In the case of a mortgage loan secured by a mortgage 
upon real property, such certification shall state the opinion of 
such persons as to the value of the land and the improvements 
thereon or to be erected thereon and the character of such improve­
ments. In the case of a mortgage loan secured by a mortgage 
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upon a lease of the fee of real property, such certification shall 
state the opinion of such person as to the value of the leasehold 
interest to be subject to the mortgage, including the leasehold 
interest in the improvements erected or to be erected upon the 
leased property and the character of such improvements. Such 
certification shall be filed with the records of the bank, and shall 
be preserved until the savings bank has no interest, as mortgagee 
or otherwise, in the real property. 

L. Purchase money mortgage loans made by a savings bank on 
the sale of real property owned by it shall not be, subject to the 
preceding subsections or to subsection P of this section, except 
that such loans shall be included in determining whether the total 
amount of mortgage loans held by a savings bank exceeds 80% of 
its deposits. 

M. No savings bank shall make a mortgage loan secured by a 
mortgage upon a lease of the fee of real property unless 

(1) the leased property is located within this State or, if outside 
this State, the leased property is located within 50 miles of the 
border of this State; 

( 2) the leased property shall consist of improved real property, 
including farm lands, or unimproved real property if the proceeds 
of such loan shall be used for the purpose of erecting improvements 
thereon; 

( 3) the mortgage securing such loan shall constitute a first lien 
on a lease of the fee of real property, which fee is not subject to 
any prior lien; the fee shall be deemed not subject to any prior lien 
notwithstanding the existence of liens of taxes which are not delin­
quent, building restrictions or other restrictive covenants or con­
ditions, joint driveways, sewer rights, rights in walls, rights-of­
way or other easements, or encroachments, which the persons 
signing the certificate provided for in subsection K of this section 
report in their opinion do not materially affect the security for 
the mortgage loan. Every mortgage shall be certified to be such a 
first lien by an attorney-at-law of the State in which the real prop­
erty is located, or certified or guaranteed to be such a first lien by 
a corporation authorized to guarantee titles to land in such State; 

( 4) such loan shall not exceed 66% % of the appraised value of 
the leasehold interest subject to the mortgage, including the lease­
hold interest in the improvements erected upon the mortgaged prop­
erty, or to be erected thereon wholly or partly with the proceeds 
of the mortgage loan; and 
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(5) the instrument evidencing the loan shall require that pay­
ment be made on account of the principal amount of such loan at 
an annual rate sufficient to repay such loan not later than 1 year 
prior to the expiration of the lease. 

N. The instrument evidencing a mortgage loan may be in such 
form, and may contain such provisions, not inconsistent with law, 
as the savings bank may choose to insert for the protection of its 
lien and the preservation of its interest in the real property mort­
gaged to it. 

0. Notwithstanding the limitations prescribed by the preceding 
subsections or by subsection P of this section, a savings bank may 

(1) for the purposes of preventing or mitigating loss, or of 
preserving the lien of its mortgage, or of conserving the value of 
the real property affected by its mortgage, (a) extend the time 
for the payment of principal or interest, (b) modify or waive any 
of the terms or conditions of the instrument evidencing· a mortgage 
loan, ( c) settle or compromise all or part of the amount due or to 
grow due on a mortgage loan, ( d) sell or assign the mortgage loan, 
or a share or part thereof or interest therein, for such considera­
tion as it shall deem proper, and ( e) advance funds for the payment 
of any tax, lien, charge or claim whatsoever; and 

(2) make a loan in addition to an existing mortgage loan or loans 
held by it, upon the security of the same real property and secured 
by the existing mortgage or mortgages, in an amount not to exceed 
the difference between the balance due on the existing mortgage 
or mortgages and the original amount thereof, or the sum of 
$10,000.00, whichever is less; provided, however, that no such ad­
ditional loan shall be made which shall increase the total amount 
due upon such mortgages over the amount which could be loaned 
upon the security of such real property. Such additional loan shall 
be repaid in equal monthly installments, beginning within 1 year 
from the date of such loan, with the payments adjusted so that the 
additional loan shall be repaid in full either before or at the 
maturity of the existing mortgage. If the unexpired term of such 
mortgage or mortgages shall have been reduced to 10 years or 
less, such term may be extended for an additional period of not 
more than 10 years. Adjustment of payments and extension of 
mortgage terms pursuant to this section shall comply ·with the 
provisions of subsection F, G or H of this section. If so provided 
in the original mortgage or a supplement or amendment thereto, 
persons who acquire any rights in or liens upon the mort~aged 
real property subsequent to the recording of the original mortgage 
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or such supplement or amendment, as the case may be, shall hold 
such rights and liens subject to the prior lien of the original mort­
gage and such supplement or amendment, if any, as security for 
such additional loan; and in such case, no title certificate or in­
surance under subsection C of this section shall be required with 
respect to such additional loan. 

P. Except as otherwise provided by this section, no savings bank 
shall make a mortgage loan if the making of such loan would cause 
the total of all unpaid balances of such loans held by the savings 
bank upon the security of the same real property or leasehold, to 
exceed the limitations imposed by this section upon the amount of 
a mortgage loan which may he made upon the security of such real 
property or such leasehold. 

Q. A savings bank may invest in 

(1) (a) veterans' loans, wherever located, made pursuant to 
Title III of the Act of Congress of June 22, 1944, known as the 
''Servicemen's Readjustment Act of 1944, '' as amended, supple­
mented, revised, or recodified from time to time, which the Ad­
ministrator of Veterans' Affairs or other officer or agency which 
succeeds to his powers and functions under said act has insured 
or guaranteed or has made a commitment to insure or guarantee, 
to the extent and in the manner provided in said act or the regula­
tions made thereunder ; and 

(b) veterans' loans, wherever located, made and insured or 
guaranteed in part as provided in paragraph (1) (a) of this sub­
section of this section, and, as to the balance thereof, insured or 
guaranteed by an insurer or guarantor named or described in para­
graph ( 2) of this subsection of this section. 

( c) the provisions and restrictions contained in this section, ex­
cept those relating to the percentage of the mortgage loan to the 
appraised value of the real property, the location of the real 
property, the term of the loan and the rate of amortization, shall 
apply to investments made pursuant to paragraph (1) of this sub­
section of this section, provided however that said loans and invest­
ments shall not be subject to the provisions of any law of this State 
prescribing or limiting the interest which may be taken upon such 
loans or investments. 

(2) (a) mortgages or deeds of trust or other securities of the 
character of mortgages which are first liens on the fee of real 
property or a lease of the fee of real property, wherever located, 
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which (i) the United States, or (ii) the Federal Housing Com­
missioner under the Act of Congress of June 27, 1934, known as 
the ''National Housing Act,'' as amended, supplemented, revised 
or recodified from time to time, or other officer or agency which 
succeeds to his powers and functions, or (iii) the State of New 
Jersey or an officer or agency thereof, or (iv) any other officer or 
agency of the United States or of this State which the commissioner 
shall have approved for the purposes of this section as an insurer 
or guarantor, has fully insured or guaranteed or made a commit­
ment to fully insure or guarantee. 

(b) mortgages or deeds of trust or other securities made pursuant 
to paragraph 2(a) of this subsection of this section shall not be 
subject to the provisions and restrictions of this section, except 
that they shall be included in determining whether total mortgage 
investments are within the limitation prescribed by subsection B 
of this section, provided however that said mortgages or deeds of 
trust or other securities shall not be subject to the provisions of 
any law of this State prescribing or limiting the interest which may 
be taken upon such loans or investments. 

R. The commissioner may, from time to time, with the con­
currence of the banking advisory board, make, alter and rescind 
regulations : 

(1) authorizing savings banks to make mortgage loans or speci­
fied types or classes of mortgage loans (a) which exceed the speci­
fied percentages of the appraised value of the mortgaged property; 
(b) which mature later than the specified periods from their date; 
( c) which require smaller annual payments on account of the 
principal amounts thereof than those specified in this section; and 
( d) which provide for equal monthly payments each applicable to 
principal and interest in amounts sufficient to pay current interest 
on and to repay the amount of the loan in such number of years 
more than 40, but not more than 45, ais the regulation may specify; 

(2) increasing the percentage of deposits of savings banks "\vhich 
savings banks may invest in mortgage loans; 

(3) increasing the percentage of principal balances owing on 
mortgage loans referred to in subsection Q, which shall not be 
included in the total of all principal balances owing on mortgage 
loans for the purpose of subsection B, or eliminating entirely the 
principal balances owing on such mortgage loans from such total 
of all principal balances. 

3. This act shall take effect immediately. 
Approved June 21, 1971. 
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CHAPTER 226 

AN ACT to amend the ' ' Savings and Loan Act ( 1963),'' a pp roved 
Aug·ust 30, 1963 (P. L. 1963, c. 144). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Seetion 147 of P. L. 1963, chapter 144 (C. 17:12B-147) is 
amended to read as follows: 

C. 17: 128-147 Direct reduction loans. 

147. Each direct reduction loan, as defined in section 5 of this 
act, made in accordance with the provisions of this section, shall 
require periodical payments sufficient to pay the principal and in­
terest of the loan in full in a period of 40 years or less. Any 
associa.tion may by agreement with the borrowing member reduce 
the amount of periodical payments, provided that the amount of the 
per] odical payments thereafter required shall be sufficient to pay 
the balance of the loan and interest thereon within a period of 
40 years or less from the time of making· such agreement. The 
amount of such direct reduction loan, less the withdrawal value of 
any account which may be pledged as collateral security therefor, 
shall not exceed 80% of the value of such real estate as found by 
appraisal at the time such loan is granted. 

2. Section 148 of P. L. 1963, chapter 144 (C. 17 :12B-148) is 
amended to read as follows : 

C. 17: 128-148 Sinking fund loans. 

148. Each sinking fund loan, as defined in section 5 of this act, 
shall require periodical payments, at least monthly, on an account 
pledged as collateral security for such loan which shall be sufficient 
to pay such loan in a period of 35 years or less. Any associa­
tion may by agreement with the borrowing member provide for the 
application of such account to the principal of the loan and for a 
reduction in the periodical payments required on an account there­
after; provided, however, that such periodical payments thereafter 
requin~d shall be sufficient to retir1e the loan within a period of 
35 years or less, from the time of the making of such agreement. 
The amount of any sinking fund loan, less the withdrawal value of 
any account which may be pledged as collateral security therefor, 
shall not exceed 80% of the value of such real estate as found by 
appraisal at the time when 1the loan is granted. 

3. This act shall take effect immediately. 
Approved June 21, 1971. 
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CHAPTER 227 

AN ACT concerning unlawful entry and detainer of real estate, 
amending N. J. S. 2A :39-1, 2A :39-2, 2A :39-6, and 2A :39~8. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. N. J. S. 2A :39-1 is amended to read as follows: 

Unlawful entry prohibited. 

2A :39-1. No person shall enter upon or into any real property 
or estate therein and detain and hold the same, except where entry 
is given by law, and then only in a peaceable manner. With regard 
to any real property occupied solely as a residence by the party 
in possession, such entry shall not be made in any manner without 
the consent of the party in possession unless the entry and deten­
tion is made pursuant to legal process as set out in N. J. S. 2A :18-53 
et seq. or 2A :35~1 et seq. 

2. N. J. S. 2A :39-2 is amended to read as follows: 

Forcible entry and detainer defined. 

2A :39-2. If any person shall enter upon or into any real property 
and detain or hold tlie same with force, whether or not any person 
be in it, by any kind of violence ·whatsoever, or by threatening to 
kill, maim or beat the party in possession, or by such words, cir­
cumstances or action as have a natural tendency to excite fear or 
apprehension of danger, or by putting out of doors, or carryjng 
away the goods of the party in possession, or by entering peace­
ably and then, by force or frightening by threats, or by other 
circumstances of terror, turning the party out of possession, such 
person shall be guilty of a forcible entry and detainer within the 
meaning of this chapter. -With regard to any real property occu­
pied solely as a residence by the party in possession, if any person 
shall enter upon or into said property and detain or hold same in 
any manner without the consent of the party in possession unless 
the entry is made pursuant to legal process as set out in N'. J. S. 
2A :18-53 et seq. or 2A :35-1 et seq., such person shall be guilty of 
an unlawful entry and detainer within the meaning of this chapter. 

3. N. J. S. 2A :39-6 is amended to read as follows: 

Actions cognizable before District or Superior Court. 

2A :39-6. Any forcible unlawful entry and detainer, forcible 
detainer and unlawful detainer as defined in this chapter shall be 
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cognizable before tbe district court or the Superior Court, Chan­
cery Division of ihe county in which it is committed, and the court 
may hear and determine an action therefor in a summary manner. 

4. N. J. S. 2A :39-8 is amended to read as follows: 

Entitlement of plaintiff reco·.-ering judgment; enf orccment. 

2A :39-8. In any action under this chapter, a plaintiff recovering 
judgment shall be entitled to possession of the real property and 
shall recover all damages proximately caused by the unlawful 
entry and detainer including court costs and reasonable attorney's 
fees. "When a return to possession ·would be an inappropriate 
remedy, treble damages shall be awarded in lieu thereof. The 
judgment may be enforced against either party in a summary 
manner by any process necessary to secure complete compliance 
there-with, inclucljng the payment of the costs. 

5. This act shall take effect immediately. 

Approved June 21, 1971. 

CHAPTER 228 

AN ACT abolishing distraint for rent of premises under certain 
circumstances and amending N. ,J. S. 2A :33-1. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. N. J. S. 2A :33-1 is amended to read as follows: 

Distraints; unreasonable, excessive or wrongful distraints. 

2A :33-1. Distraints may be taken when authorized by law; but 
no unreasonable, excessive or wrongful distraint shall be taken, 
and for any such taking, the distraining party shall be liable in 
damages to the party aggrieved. 

No distraint shall be permitted for money owed on a lease or 
other agreement for the occupation of any real property used solely 
as a residence of the tenant. 

2. This act shall take effect immediately and shall apply to all 
leases or agreements entered into after the effective date of this act. 

Approved June 21, 1971. 



CHAPTER 229, LAWS OIT Hl71 1143 

CHAPTER 229 

AN ACT to amend "An act providing for the regulation of the 
construction and maintenance of hotels and multiple dwellings 
by the Commissioner of Community Affairs, creating· within the 
Department of Community Affairs an advisory board to be 
known as the Hotel and Multiple Dwelling Health and Safety 
Board, prescribing penalties for certain violations~ and repealing 
certain sections of the statutory law,'' approved l\fay 31, 1967 
(P. L.1967, c. 76). 

BE rT ENACTED by the Senate and Gen~ral Assembly of the State 
of New Jersey: 

1. Section 13 of P. L. 1967, c. 76 (C. 55 :13A-12) is amended to 
read as follows: 

C. 55: 13A-13 Inspection; application for certificate; fee. 

13. (a) The commissioner shall inspect each multiple dwelling 
at least once in every 5 years, and each hoted at least once in every 
3 years, for the purpose of determining the extent to which each 
hotel or multiple d·welling complies with the provisions of this act 
and regulations promulgated hereunder. 

(b) On or before January 1, 1968, and ·within 90 days of the 
most recent inspection thereafter, the owner of each hotel shall 
file with the commissioner, upon forms provided by the com­
missioner, an application for a certificate of inspection. Said 
application shall include such information as the commissioner 
shall prescribe to enforce the provisions of this law. Said applica­
tion shall be accompanied by a fee as follows: a basic fee of 
$50.00 for the inspection of the common areas and $10.00 per unit 
of dwelling space except in the caS'e of hotels open and operating 
less than 6 months in each year, $5.00 per unit of dwelling space, 
provided that the maximum total fee is limited to $350.00 for each 
building. In the event there are more than three buildings within 
a project, the fees for inspection of those buildings in excess of 
three shall be as follo-ws: the fee for the fourth building shall not 
exceed % of the fee which could be charged for such inspection; 
the fee for the fifth building shall not exceed 14 of the fee which 
could be charged for such inspection; the fae for the sixth and 
all remaining buildings shall not exceed $50.00 for each such 
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building, provided that in no event shall the total of such fees for 
all buildings within a project exceed $750.00. A certificate of in­
spection and the fees therefor shall not be required more often 
than once every 3 years. 

·within 90 days of the most recent inspection by the commis­
sioner of any multiple dwelling occupied or intended to be occupied 
by three or more persons living independently of each other, the 
owner of each such multiple dwelling shall file with the com­
missioner, upon forms provided by the commissioner, an applica­
tion for a certificate of inspection. Said application shall include 
such information as the commissioner shall prescribe to enforce 
the provisions of this law. Said application shall be accompanied 
by a fee as follows: a basic fee of $20.00 for the inspection of the 
common areas and $15.00 per unit of dwelling space, provided that 
the maximum total fee is limited to $350.00 for each building. In 
the event there are more than three buildings within a project, the 
fees for inspection of those buildings in excess of three shall be as 
follows: the fee for the fourth building shall not exceed % of 
the fee which could be charged for such inspection; the fee for the 
fifth building shall not exceed JU of the fee which could be charged 
for such inspection; the fee for the sixth and all remaining build­
ings shall not exceed $50.00 for each such building, provided that 
in no event shall the:~ total of such fees for all buildings within a 
project exceed $1,250.00. A certificate of inspection and the fees 
therefor shall not be required more often than once every 5 years. 

( c) If the commissioner determines, as a result of the most recent 
inspection of any hotel or multiple dwelling as required by sub­
section (a) of this section, that any hotel or multiple dwelling com­
plies with the provisions of this act and regulations promulgated 
hereunder, then the commissioner shall issue to the owner thereof. 
upon receipt of the application and fee as required by subsection 
(b) of this section, a certificate of inspection. Any owner to whom 
a certificate of inspection is issued shall keep said certificate posted 
in a conspicuous location in the hotel or multiple dwelling to which 
the certificate applies. The certificate of inspection shall be in such 
form as may be prescribed by the commissioner. 

( d) If the commissioner determines, as a result of the most 
recent inspection of any hotel or multiple dwelling as required by 
subsection (a) of this section, that any hotel or multiple dwelling 
does not comply with the provisions of this act and regulations 
promulgated thereunder, then the commissioner shall issue to the 



CHAPTERS 229 & 230, LAWS OF 1971 1147 

owner thereof, a written notice stating the manner in which any 
such motel or multiple d\Yelling does not comply with this act or 
regulations promulgated thereunder. Said notice shall fix such 
date, not less than 60 days nor more than 180 days, on or before 
which any such hotel or multiple dwelling must comply with the 
provisions of this act and regulations promulgated thereunder. If 
any such hotel or multiple dwelling is made to comply with the 
provisions of this act and regulations promulgated thereunder on 
or before the date fixed in said notice, then the commissioner shall 
issue to the owner thereof a certificate of inspection as described 
in subsection ( c) of this section. If any such hotel or multiple 
dwelling is not made to comply with the provisions of this act 
and regulations promulgated thereunder on or before the datP 
fixed in said notice, then the commissioner shall not issue to the 
owner thereof a certificate of inspection as described in subsection 
( c) of this section, and shall enforce the provisions of this act 
against the owner thereof. 

2. This act shall take effect July 1, 1971. 
Approved June 23, 1971. 

CHAPTER 230 

AN ACT relating to the appointment and use of sign language 
interpreters in judicial proceedings and supplementing article 5 
of chapter 11 of Title 2A of the New Jersey Statutes. 

BE IT ENACTED by the Senate and General Assenibly of the State 
of New Jersey: 

C. 2A: 11-28.l Appointment of Interpreters for the Deaf. 

1. 'Vhenever upon application by a witness or upon his own 
motion the judge of any court determines that a witness is deaf or 
his bearing is so seriously impaired as to prevent his understanding 
of proceedings pending before the court, the judge shall appoint a 
qualified interpreter fluent in the use of sign language to assist 
the witness. The interpreter shall be a person listed in the Regis­
try of Interpreters for the Deaf and shall serve at the expense of a 
party, the parties or at public expense as the judge shall order. 

2. This act shall take effect immediately. 
Approved June 23, 1971. 
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CHAPTER 231 

AN AcT to repeal ''An act requiring the registration of certain 
residents and nonresidents, convicted in the Federal or State 
courts of any crimes or offenses relating to the use, possession, 
sale, transportation or other dealing in or with any narcotic 
drug, with the chief of police of certain municipalities or with 
the State Police; and the reporting by any such person to such 
chief of police or State Police under certain circumstances and 
providing for the punishment of persons neglecting or refusing 
to comply with said act, approved May 17, 1952" (P. L. 1952, 
c. 230). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 2A: 169A-l to C. 2A: 169A-10 Repealed. 

1. P. L. 1952, c. 230 is hereby repealed. 
2. This act shall take effect immediately . 
.Approved June 23, 1971. 

CHAPTER 232 

AN ACT to amend'' An act concerning elections, and supplementing 
'An act creating an Election Law Revision Commission, prescrib­
ing its powers and duties, repealing chapter 81 of the laws of 1961 
and making an appropriation therefor,' approved May 4, 1964 
(P. L. 1964, c. 29) and repealing R. S. 19 :39-1 and 19 :39-2," 
approved November 25, 1969 (P. L. 1969, c. 192). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 1 of P. L. 1969, c .. 192 (C. 1:17-16.1) is amended to 
read as follows : 
C. 1: 17-16.1 Final report by January 1, 1972. 

1. The commission shall submit its final report, including a re­
vision of Title 19 of the Revised Statutes, no later than January 1, 
1972. 

2. This act shall take effect immediately. 
Approved June 23, 1971. 
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CHAPTER 233 

AN ACT to amend the ''New Jersey Meat and Poultry Inspection 
Act," approved June 24, W6S (P. L. 19'68, c. 105). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 15 of P. L. 19'68, c. 105 ( C. 24 :16B-15) is amended to 
read as follows: 

C. 24: 168-15 License fees. 

15. License fees. Every person or establishment required by 
this act to be licensed shall pay nonrefundable annual license fee 
as follows: 

Primary licensees-A person who owns, operates or con­
ducts an establishment engaged in the slaughtering, pro­
cessing, preparing or packaging of animals, the carcasses 
or parts thereof, meat or meat food products intended 
for use as human food; for each establishment or place 
of business . . . . . . . . . . . . . . $50 00 

Secondary licensees-A person who owns, operates, or 
conducts an establishment engaged in the slaughtering 
ort rendering of animals, careasses, or parts thereof for 
purposes other than for use as human food, or an animal 
food manufacturing or disposal plant; for each estab-
lishment or place of business . . . . . . . . . . $25 00 

Handler-distributor-A person who engages in the busi­
ness (other than for direct sale to the consumer) of buy­
ing, selling, distributing, storing or transporting any 
animal carcass, or part thereof, or meat or meat food 
product . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $25 00 

2. This act shall take effect immediately. 

A pp roved June 23, 1971. 
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CHAPTER 234 

AN AcT to amend'' An act concerning the control of contagious and 
infectious swine diseases, providing for the licensing and regu­
lating of garbage-feeding hog farms, and fixing the penalties for 
the violations of the provisions hereof," approved July 12, 1957 
(P. L. 1957, c. 140). 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

1. Section 7 of P. L. 1957, c. 140 (C. 4:5-106.7) is amended to 
read as follows : 

C. 4:5-106.7 Application for license; fee; expiration date. 

7. Every applicant for a license to operate a garbage-feeding 
hog farm shall file his application with the department upon forms 
provided by the department which shall contain such information 
as the department shall require. Each application shall be accom­
panied by a fee of $25.00 if the applicant has less than 100 
head of swine and $50.00 if the applicant has 100 or more head of 
swine which shall be retained by the department whether or not 
the license is issued. Every license so issued shall expire on De­
cember 31 next succeeding the date of its issuance and may be 
renewed upon :filing such application accompanied by the required 
fee on or before December 1 in each year. All fees received pursuant 
to this act shall be paid into the State Treasury. 

2. This act shall take effect immediately. 

Approved June 23, 19'71. 

CHAPTER 235 

AN ACT relating to certain fees imposed and collected by the De­
partment of Agriculture and amending the ''Controlled Atmo­
sphere Storage Act~" approved June 1, 1962 (P. L. 1962, c. 62), 
and R. S. 4 :11-4 and R. S. 4 :11-19. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 
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1. Section 3 of P. L. 1962, c. 62 ( C. 4 :10-28) is amended to read 
as follffws: 

C. 4: 10-28 Operator's license; fee; inspection of facilities; compliance with act. 

3. Any person desiring to operate a controlled atmosphere 
storage facility for the storage of agricultural commodities may 
apply to the Secretary of Agriculture for a license. A nonreturnable 
fee of $10.00 per room shall accompany the application. Prior to the 
issuance of the license, the secretary or his authorized agent shall 
inspect the storage facilities to determine whether they comply 
with the applicable rules. A license shall expire 1 year after the 
issuance ther1eof and may be renewed annually upon payment of 
a fee of $10.00 per room un1ess: suspended or revoked for violation 
of this statute or regulations issued pursuant thereto. vVhen 
agricultural commodities are not represented as having been 
exposed to controlled atmosphere storage, it shall not be necessary 
to comply with the requirements of this act. 

2. R. S. 4 :11-4 is amended to read as follows: 

Application for license; fee. 

4 :11-4. A person before engaging in the business referred to in 
section 4: 11-3 of this Title shall, annually on or before June 1, file 
an application for a license with the secretary on a form prescribed 
by him and pay an application fee of $30.00 wich shall not be 
returned if the license is not granted. 

The application shall state the nature of the business, the breed 
or breeds of cattle, sheep or swine which the applicant proposes to 
handle, the name of the person applying for the license, and, if the 
applicant be a firm, association, partnership or corporation, the full 
name of each member of such firm, association, partnership or the 
names of the officers of the corporation, and the name of the agent 
or agents of the applicant, the municipality and the post-office 
address at ·which the business is to be conducted, and such other 
facts as the secretary shall prescribe. 

The applicant shall further satisfy the secretary of his or its 
character, financial responsibility and good faith in seeking to 
engage in the business. 

3. R. S. 4 :11-19 is amended to read as follows: 

Application for license; fee. 

4 :11-19. A person before engaging i11 such business shall on or 
before April 1 of each year, file an application for a license with 
the secretary, on a form prescribed by him, and pay an application 
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fee of $30.00 which shall not be returned if the license is not granted, 
for a license to transact such business. 

The application shall state the nature of the business, the kinds 
of agricultural commodities which the applicant proposes to handle 
and if they be perishable agricultural commodities then the kinds 
of perishable agricultural commodities which the applicant pro­
poses to handle, the full name of the person applying for the license, 
and if the applicant be a firm, association, partnership, or corpora­
tion, the full name of each member of the firm, partnership or 
association, or officers of the corporation, and the name of the local 
agent of the person, firm, association, partnership or corporation, 
the municipality and street address, if any, of post-office address, 
where the business is to be conducted, and such other facts as the 
secretary shall prescribe. 

The applicant shall satisfy the secretary of his character, 
financial responsibility and good faith in seeking to engage in the 
business. 

4. This act shall take effect immediately. 
Approved June 23, 1971. 

CHAPTER 236 

AN AcT concerning license fees for members of various professions 
regulated by the State Board of Medical Examiners, supplement­
ing chapter 9 of Title 45 of the Revised Statutes, and amending 
R. S. 45 :5--9, P. L. 1953, c. 233, and P. L. 1953, c. 420. 

BE IT ENACTED by the Senate and General Assembly of the State 
of New Jersey: 

C. 45: 9-6.1 Annual registration; fee. 

1. All persons who are licensed to practice medicine and surgery 
shall be required on or before September 1, 1971, and on or before 
July 1 annually thereafter, to register on the form prescribed by the 
board and furnished by the secretary of said board, and to pay an 
annual registration fee of $15.00. 

The license of any licensee who fails to procure any annual 
certificate of registration, shall be automatically suspended on 
September 1 of the year 1971 and July 1 of each year thereafter. 
It shall be the duty of the secretary of the board on or before August 
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1 of the year l~J71 and on .J lme 1 of each year thereafter to send a 
written notice to each of :·mch lieensecs, whether a resident or not, 
at his last address on file with the hoard, that his annual registra­
tion fee is due on or before ,July 1 and that his license to practice 
in this State ·will he suspended if he docs not i1rocure said certificate 
by .T uly 1 of the said year. 

Any such licensee whose license has bc~en suspended uncle r this 
section may be reinstated by the payment of all past due annual 
registration fees aml in addition thereto $2;).00 to cover cost of 
reinstatement. 

Any person who desires to retire from t]w practice of medicine 
and surgery, and during retin'rnent to refrain from practicing 
under the terms of his license, upon application to the secretary of 
the board, may be registered mmuall:,, ·wit110ut the vayrnent of any 
registration fee, as a 1·ctircd physician. The certificate of registra­
tion ·which shall be issued to a retired ph~Tsician shall state, among 
other things, that the holclc'r has been licensed to practiee in N cw 
.Jersey, but that during bis retircnwnt he shall not so practice. 
The holder of a certificate of registration as a retired licensee shall 
be entitled to resume practice at any time; provided, he first shall 
have obtained from the secretary an annual cel'tificatc of registra­
tion as hereinbefore provided. 

The license to practice mC>diciue and surgery of any person who 
fails to procnre any annual eertificate of registration, or in lieu 
thereof an annual certificate of registration as a retired licensee, 
at the time and in the mam1er required b:; this act shall be auto­
matically suspended. _Any i)erson \\'hose license shall have been 
automatically suspemfod shall, dm·ing the period of such suspension, 
be regarded as an unlicensPd person and, in case he shall continue 
or cng·age in practice under the terms of his license during such 
period, shall be liable to the penalties prescribed by R. S. 45 :9-22. 
Any person to whom a certificate of registration as a retired licensee 
shall have been issued who shall continue or engage in practice 
under the terms of his license without first having obtained a cer­
tificate of registration antboriziug him to resume such practice, 
shall be liable to the penalties prescribed by R. S. 43 :9-22 for 
practicing without a 1ieense. 

It shall he the duty of each such licensee holding a certificate to 
practice medicine and surgery in this State, whether a resident or 
not, to notify the secretary of the board in writing of an.v c:hange 
in his office address or his employment within 10 days after such 
change shall have taken place. 
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This section shall not be construed so as to render inoperative 
the provisions of R. S. 45 :9-17. 

2. R. S. 45 :5-9 is amended to read as follo-ws: 
Annual certificate of registration; fee; lists of licensees; notice; automatic 

suspension. 

45 :5-9. Every licensed podiatrist shall procure each year from 
the secretary of the board, on or before November 1, an annual 
certificate of registration, which shall be issued by said secretary 
upon payment of a fee of $15.00. The secretary shall mail to each 
licensed podiatrist on or before October 1 each year a printed blank 
form to be properly filled in and returned to said secretary by such 
licensed person on or before the succeeding K ovember 1, together 
with such fee. Upon the receipt of said form properly filled in, and 
such fee, the annual certificate of registration shall be ist-med and 
transmitted. Said secretary shall annually, on or before ~January 1, 
mail to each licensed podiatrist vYho has n~gistered for the prereding 
year a list containing the names and post-office addresses of all 
licensed podiatrists who have registered unc1e1· this section for said 
year. Every licensed podiatrist who continues the practice of 
podiatry after having failed to secure an annual certificate of regis­
tration at foe time and in the manner required by this section shall 
he· subject to a penalty of $25.00 for each failure. Immediately 
after November 1, the secretary shall send by registered mail to 
enry podiatrist i.d10 has failed to obtain an annual registration 
certificate for the ensuing year a notice that their license will be 
automatically snspenc1N1 within 30 days un1ess the penalty ancl 
annual registration foe is 1mic1 immecliatC'ly. l'pon failure to 
register after such notice, the license of such person shall be auto­
matically snsrwnc1ec1 ancl shall not be reinstated except upon full 
pa:rnwnt of penalty an<l annual registration fee. However, such 
susrwnsion shall not HJ)!Jly to anyone i.d10 has ceased to practice 
in this State. Any person whose lirense shall have been automat­
ically suspended under this section shall during such period of 
suspension be regarded as an unlicensed person, and if he continue 
to engage in the practice of podiatry during such period, he shall 
k• liable to the penalties presrrihecl hy sections 45 :3-11 and 45 :5-12 
of this ehapter. 

3. Section 14 of P. L. 1953, c. 233 (C. 45 :9-41.11) is amended to 
read as follows: 
C. 4 5: 9-41.11 Annual regi~tration; reinstatement after suspension; retirement 

from practice; automatic suspension. 

14. All persons who an• licensed to practice chiropractic shall 
be required on or before September 1, 1053, and on or before Sep-
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tember 1 annually thereafter, to register on the form prescribed by 
the board and furnished by the secretary of said board, and to pay 
an annual registration fee of $10.00. 

The license of any licensee, who fails to procure any annual cer­
tificate of registration, shall be automatically suspended on Septem­
ber 1 of that year. It shall be the duty of the secretary of the board 
on or before August 1 of each year to send a written notice to each 
of such licensees, whether a resident or not, at his last address on 
file with the board, that his annual registration fee is due on or 
before September 1 and that his license to practice in this State 
·will be suspended if he does not procure said certificate by Septem­
ber 1 of the said year. 

Any such licensee whose license has been suspended under this 
section may he reim;tatecl by the payment of all past due annual 
rt>gistration fees and in addition thereto $25.00 to cover cost of 
reinstatement. 

Any person who desires to retire from the practice of chiropractic, 
and during retirement to refrain from practicing under the terms 
of his license, upon application to the secretary of the board, may 
be registered annually, without the payment of any registration 
fee, as a retired practitioner. The certificate of registration which 
shall be issued to a retired chiropractor shall state, among· other 
things, that the holder has been licensed to practice in New Jersey, 
but that during· his retirement he shall not so practice. The holclrr 
of a certificate of registration as a retired licensc•r shall be entitled 
to resume practice at any time; provided, he first shall have 
obtained from the secretary an annual certificate of registration 
as hereinbefore provided. 

Tho license to practice chiropractic of any person who fails to 
procure any annual certificate of registration, or in lieu thereof an 
annual certificate of n~gistration as a retired licensee, at the time 
and in the manner required by this act shall be automatically 
suspended. Any person whose license shall have been automatically 
snspm1decl shall, during tlw period of such suspension, he regarded 
as an unlicensed person and, in case ho shall continue or engage 
in practice under tho terms of his license during such period, shall 
be liable to the penaltiPs proscribed by R. S. 43 :9-22. Any person 
to -whom a certificate of registration as a retired licensee shall have 
been issued who shall continue or engage in practice under the 
terms of his license ·without first having obtained a certificate of 
registration authorizing him to resume such practice, shall be liable 
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to tlie penalties prrscri bed hy R. S. 45 :9-22 for practicing without 
a licrnse. 

It shall be the duty of each such licensee holding a certificate to 
practice chiropractic in this State, whether a resident or not, to 
notify the secretary of the board in writing of any change in his 
office address or his employment within 10 days after such change 
shall ha-ve taken place. 

The provisions of R. S. 45 :9-17 shall be applicable, in like 
manner, to persons receiving a license to practice chiropractic. 

+. Section 15 of P. L. 195:1, c. 4:20 ( C. 45 :9-4:2.15) is amended to 
read as follows: 
C. 45: 9-42.15 Annual certificate of registration. 

15. :FJvery licensed bio-analytical laboratory director shall pro­
cure l'ach year from the secretary of the board, on or before 
January 1, an annual certificate of registration which shall be 
issued by said secretar:' upon the rrnyment of a fee, in an amount 
to be fixed by the hoard, not to exceed $15.00. The secretary shall 
mail to each licensed bio-analytical laboratory director, on or 
before October 1 of each year, a printed blank form to be properly 
filled in and returned to said secretary by such licensee on or before 
the succeeding· X ovember 1, together with such fee. Upon the 
receipt of said form, properly filled in, and such fee, the annual 
certificate of registration shall be issued and transmitted. Said 
secn~t:uy shall annually, on or before March 1, mail to each licensed 
bio-analytical laboratory director, and to each physician, or member 
of other prnfcssion licensc>cl by the board, a list of the names and 
addresses of all bio-anal.vtical laboratories and licensed bio-analyt­
ical laboratory directors registered under this act for said year. 
Every bio-analytical laboratory director, ·w-]10 continues to operate 
or direct a laboratory after having failed to obtain an annual cer­
tificate of registration at the time and in the manner required by 
this act, sba11 be subject to a penalty of $25.00 for each such failure. 

5. Section 17 of P. L. 1953, c. 420 (C. 45 :9-4:2.17) is amended to 
read as follows: 
C. 45: 9-42.17 Annual registration fee; display of certificate. 

17. The annual registration shall be accompanied by a fee of 
$25.00, and the board shall issue a certificate of annual registration 
·which shall be conspicuously displayed in the laboratory and shall 
be exhibited '"henever required to any authorized representative 
of the board. 

6. This act shall take effect immediately. 
A pp roved June 23, 1971. 
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CHAPTER 237 

A SPECIAL AcT relating to the government and administration of 
the tffwnship of Middletown in the county of Monmouth. 

\VHEREAs, The township committee of the township of Middletown 
in the county of Monmouth has petitioned the Legislature for 
the passage of a special law to provide a new charter for the 
tffwnship, pursuant to Article IV, Section VII, paragraph 10 of 
the Constitution of 1947, in accordance with the procedure pre­
scribed by the laws of 1948, c. 199 (C. 1 :6-10 et seq.); and 

\YHEREAS, N otic0 of intention to apply for the passage of such 
special law has been duly 1mblished, and the original of the 
petition, together ·with a duly certified copy of the ordinance 
authorizing the filing of the same, have been duly presented and 
filed; nmv, then•fore, 

BE IT EXACTFn by the Senate and General Asse1nbly of the State 
of New Jersey: 

Private act. 

Anncr,E I 

Section 1.1. Short title. This act shall be known as the '' ~Iiclclle­
town Charter, 1971.'' 

1.2. Effect of adoption. F pon the adoption of this charter by 
the voters as hereinafter provided, the inhabitants of the toi\vnship 
of Middletown in the county of :i\Iomnouth, within the tenitorial 
limits of the township as heretofore prescribed by law, and any 
amendments thereof, shall constitute a body politic and corporate 
with perpetual succession under the name of Middletffwn township. 
The corporation shall then be gon~rned by the provision~ of this 
eharter, as defined by section 1.3. 

1.3. Definitions. For the purposes of this act, and for the inter­
pretation of any law, ordinance or resolution applicable to the 
township, unless the context otherwise requires: 

(a) "~..\_dministrative code" shall mean an ordinance pro,~iding, 
subject to the charter, for the organization or administration of 
the township g'O\'Crnment, for the exercise or cliscliargl' of its func­
tions, powers and duties, or for the management or eontrol of its 
property, affairs or government. 
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(h) ''Charter'' shall mean this act and all statutory provisions 
of the State of New ~T ersey which are now or may hereafter be 
applicable specifically to the township of Middletown or to all 
municipalities alike, and which are not inconsistent with this act. 

( c) '' Commi ttce '' shall mean the governing body of the town­
ship, constituted and elected pursuant to the charter. 

( d) ''Administrator'' shall mean the township administrator 
duly appointed pursuant to the charter. 

( e) "Department" shall mean an administrative organization 
unit of the township government established or designated by or 
pursuant to the charter as a department. 

( f) "Month" shall mean a calendar month unless otherwise 
specifically provided. 

(g·) "Person" shall mean any corporation, firm, partnership, 
association, organization or other entity, as well as an individual. 

(b) "Township" shall mean the township of Middeltown within 
the boundaries now existing or which may be hereafter established 
pursuant to law. 

1.4. Construction. For the purposes of the charter, other laws, 
administrative codes and any ordinances heretofore or hereafter 
adopted, except as the context may otherwise require: 

(a) The present tense includes the past and future tenses and 
the future, the present. 

(b) The masculine gender includes the feminine and neuter. 
( c) The singular number includes the plural and the plural, the 

singular. 
(cl) The time within which an act is to be done shall be computed 

by excluding· the first and including the last day, and if the last 
day be a Sunday or a leg·al holiday, that day shall be excluded. 

(e) "vVritino·" and "written" shall include 1wintino· tv1Je-r. /:"I' ., 

·writing and any other mode of communication using paper or 
similar material which is in g·encral use, as well as legible hand­
writing. 

1.5. Powers. In addition to such powers as may otherwise be 
confcned by the charter, the township may: 

(a) Organize and regulate its internal affairs, and establish, alter 
and abolish offices, positions and employments and define the func­
tions, powers and duties thereof and fix their term, tenure and 
compensation; 

(b) Adopt and enforce ordinances and impose penalties for viola­
tion thereof, by fine or imprisonment or both as such sanctions are 
authorized by general law; 
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( c) Construct, acquire, operate or maintain any and all public 
improvements, projects or enterprises for any public purpose, sub­
ject to referendum requirements otherwise imposed by law; 

( d) Sue and be sued, have a co1~porate seal, contract and be con­
tracted with, buy, sell, lease, hold and dispose of real and personal 
property, appropriate and expend moneys and adopt, amend and 
repeal such ordinances and resolutions as may be required for the 
management of the township and the good government thereof; 

( e) Exercise powers of condemnation, borrowing and taxation in 
the manner provided by general law; 

(f) Exercise all powers of local government in such manner as 
its governing body may determine. 

1.6. Self-government generally. The general grants of munici­
pal power contained in this article are intended to confer the 
gTeatest powers of local self-government consistent with the Con­
stitution of this State. Any specific enumeration of municipal 
powers contained in the charter shall not be construed in any way 
to limit the general description of power contained in this article, 
and any such specifically enumerated municipal powers shall be 
construed as in addition and supplementary to the powers conferred 
in general terms by this article. AU grants of power to the town­
ship, whether in the form of specific enumeration or general terms, 
shall be liberally construed, as required by the Constitution of this 
State, in favor of the to"\\7Ilship. 

ARTICLE II 

GOVERNING BODY 

Section 2.1. Township committee; mayor. The township shall 
be governed by a township committee consisting of five committee­
men. The committee shall designate one of its members as mayor, 
to serve for a term of 1 year and until the election and qualification 
of his successor. 

2.2. Election; term. Each committeeman shall be elected at a 
general election, to serve for a term of 3 years, beginning on 
January 1 next following his election, except as otherwise provided 
by the transitional article of this act. Vacancies occurring other 
than by expiration of term shall be filled by tlle remaining members 
of the committee, by appointment of a registered voter of the same 
political party as the former incumbent, to serve until the next 
general election occurring not less than 90 days following the 
vacancy. 
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2.~L Compensation. The committee may provide by ordinance 
for an annual salary of committeemen, provided that no ordinance 
incrnasing or decreasing such salary shall take effect prior to the 
next budget year following a general election at which committee­
men are elected which occurs not less than 60 clays nor more than 
120 days after its adoption. In addition to such salary, committee­
men may be paid their actual and necessary expenses incurred in 
the perf01'mance of the duties of their office. 

2.4. Powers of committee. 
(a) The legislative r)mYer of the to\rnship shall be exercised by 

the committee. 
( h) The committee sha11 appoint ancl may remove the municipal 

derk, all citizen members of the planning board, the board of adjust­
ment, the judge of the municipal court, municipal attorney, mu­
nicipal engineer and such othPr officers as are required by the 
charter to be aprwintecl by the governing body. The municipal clerk 
shall serve at the i>1ra~ure of the committee. 

( c) Subject to the requirc>ments of thr charter, the committee 
shall continue or create, ancl may alter or abolish, and determine 
and define the 11owers and duties of, exec·ntive and administrative 
cle1mrtments, boards and offices, as it ma:~ deem necessary for the 
IH'Oper and efficient conduct of tlw affairs of the township. 

2.3. Im'estigations; remova1s. 
(a) The committee rna:T make investigations into the affairs of 

the township and the conduct of any township department, office, 
commission or agency and for this purpose may subpcrna -vvitnesses, 
a(1minister oaths, take teNtimon:T and require the production of 
evidence. In addition to any other remedy, any person ·who \villfully 
fails or refuses to obe:T a lawful order issued in the exercise of these 
powers by the committc•e shall be ac1jnc1ged a disorderly person, 
pnni~-Jwble by a fim• of not more than ~:200.00, or by imprisonment 
for not more than 30 days or both. 

(b) The committee may J·emove any officer or employee other 
i 1ian tlie mayor or a comrni tternurn, for ea nse, npon notice and an 
·opportunity to br hearc1. 

'.2.6. Procedure. 
(a) The committee shall be ordinance determine its own rules 

of procedn re, not inconsistent with the charter, fix a regular 
meeting· tinw, provide for special meetings, and its standing order 
of business. 

(b) Voting; quorum. A majority of the ''Thole number of mem­
bers of the committee sball constitute a quorum. The vote upon 
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every motion, resolution 01· ordinance shall be taken by roll call and 
the yeas and nays shall be entered in the minutes. The minutes 
of each meeting shal1 be signed b.v the officer presiding at such 
meeting an<l by the township clerk. 

2.7. The mayor. The committee shall eh,ct a mayor from among 
its members, to serve for a term of 1 year and until the election 
and qualification of his successor. The mayor shall: 

(a) Deliver to the committee an annual message on the condition 
and needs of the township; 

(b) Preside at all meetings of the committee when he is m 
attendance, and appoint committees of the committee; 

( c) Sign bonds, contracts, deeds and other legal documents, on 
behalf of the to-wnship and pursuant to law; 

( d) Have such other powel'S and duties, as may be provided by 
or pursuant to the charter. 

2.8. Elective township offices. The members of the committee 
·shall be the onl:~ elective township ofiices. They shall be nominated 
and elected as required by the charter at a general election, or if 
there is no general election in a year when an election is i·equirnd to 
fill a vacancy, at an election to bo held on the first Tuesday after 
the first Monday in :X ovember of sneh year, in accordance with the 
provisions of Title 19 of the Revised Statutes. 

AHTICLE III 

AD::\II~ISTRATIO~ 

Section 3.1. Generally. There shall be a township administrator 
who shall be appointed by the committee to serve at the pleasure of 
the committee. P1·ior to his appointment he shall be qualified by 
training and experience for the duties of his office. He shall be 
chosen solely on the basis of his experience and administrative 
qualifications with special reference to his actual experience in, or 
his knowledge of, accepted practice in i·espeet to the duties of his 
office~ as hereinafter set forth. At the time of his appointment, he 
need not be a resident of the towns11ip or State, but during his 
tenure of office he may reside outside the township only with the 
approval of the committee. 

3.2. Administrator; powers aml duties. The township adminis­
. trator, subject to the supervision of the committee, shall: 

(a) Be the chief administrative officer of the township; 
(b) Appoint and remove all depa1·tment heads, the assessor, tax 

collector, and all other officers and employees for whose appoint-
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ment or removal no other provision is made by law, subject to 
approval of the committee; 

( c) Direct and supervise the department heads in their adminis­
tration of the departments of the township government; 

( d) Allocate and assign work and personnel among the depart­
ments, subject to the requirements of an administrative code or 
other ordinance adopted by the committee; 

( e) Review the administration and operation of each of the de­
partments and recommend to the committee from time to time such 
measures as may appear necessary or desirable for the purpose of 
improving the efficiency and the economy of the township 
government ; 

(f) Review, analyze and forecast trends of municipal services 
and finance and the activities and programs of all boards, com­
missioners and other municipal bodies, and report and recommend 
thereon to the committee; 

(g) Develop, install and maintain practices and procedures for 
effective management and control of the departments; 

(h) Prepare an annual current expense budget and an annual 
capital budget for consideration by the committee; 

(i) Perform such other functions and duties as may be prescribed 
by charter or ordinance. 

3.3. Budget. The tov.rnship administrator shall annually prepare 
and submit to the committee his recommended: (1) current ex­
pense budget and (2) capital budg·et. Both documents shall be in 
such form as shall be required by law or ordinance and shall include 
appropriate provisions to carry out committee policies and direc­
tives. The administrator shall transmit the budget to the com­
mittee, together with his recommendations, within the time limited 
by law for the introduction of municipal budgets. 

3.4. Budget operation. (a) The adopted budget shall be ad­
ministered in accordance with the requirements of general law. 

(b) The committee shall provide in an administrative code or 
other ordinance appropriate provision for the maintenance of a 
system of work programs and periodic allotments for the operation 
of the current operating budget. The township administrator, so 
far as feasible, shall install and maintain procedures to develop 
and report appropriate unit cost of budget expenditures. 

( c) The committee shall also provide in an administrative code 
or other ordinance for the exercise of a control function in the 
management of the municipal finances. The control functions shall 
include provision for an incumbrance system of budget operations, 
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for expenditures only upon written requisition, and for the prc­
audit of all claims and demands against the township prior to 
payment without action by the committee, and for such other 
safeguards of the public treasury as may be required by general 
law or as the committee may deem appropriate. 

3.5. Personnel and purchasing. The committee shall provide by 
ordinance for the organization and administration of central per­
sonnel and central purchasing functions for all township 
departments. 

ARTICLE IV 

DEPARTMENTAL ORGANIZATION 

Section 4.1. Departments generally. The committee shall pro­
vide by ordinance for the organization of all of the administrative 
functions, powers and duties of the township among and within 
departments. Such ordinance, or amendments thereof, may 
allocate, assign and transfer functions, powers and duties of officers 
and employees among and within departments. 

4.2. Department heads. ]~ach department shall be headed by a 
single executive who shall be appointed and may be removed by 
the township administrator, subject to the arpproval of the com­
mittee. Each department head shall serve for such term as may 
be provided by or pursuant to the charter. Subject to the direction 
and supervision of the township administrator, each department 
head shall: 

(a) Organize, direct and supervise the work of his department; 

(b) Appoint subordinate officers and employees within his de­
partment, and remove any sucl1 officers and employees, subject to 
the provisions of the Revised Statutes, Title 11, Civil Service; 

( c) Preriare and submit to the committee such annual and other 
reports as may be authorized or required by the township admin­
istrator; 

( d) Review and approve bills and elaims against the township 
for things or services delivered to his department; 

( e) Administer his department in accordance with such stan­
dards and procedures, and account therefor, as may be approved 
or required by the township administrator. 
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AnTICLE V 

I1'ITIATIVE AND REFEHENDUM 

Sedion 5.1. Initiative power. The voters of the township may 
lJ l'OflO~e any ordinance and may adopt or reject the same at the 
polls, such power being known as the initiative. Any initiated ordi­
nance may be submitted to the committee by a petition signed by 
~.) 7c of the registered voters of the township. 

;).2. Referendum power. The voters shall also have the power 
of referendum which is the pO"wer to approve or reject at the polls 
any ordinance passed by the committee, against which a referendum 
petition has been filed as herein provided. X o ordinance passed 
b>~ the committee, except when other\vise required by general law, 
shall take effect hcfOl'e 15 days from the date of its final passage. 
If within 15 clays after such final passage a petition protesting 
against the passage of such ordinance shall be tiled \vith the town­
ship rlerk and if the petition shall be signed by 25% of the regis­
tered voters, the ordinance shall be suspended from taking effect 
until proceedings are had as herein provided. 

C).:~. Porm and content of iietition. All petition paiiers eireulated 
fo1· the purposes of an initiative or referendum shall be uniform in 
size and style. Initiative petition papers shall contain the full text 
of the prnposed ordinance. The signatures to initiative or referen­
dum petitions need not all he a1)pended to one paper, but to each 
separate petition there shall be attached a statement of the cireu­
latol' thernof as pro\·ided by this section. .B~ach signer of any such 
petition paper shall sign his name in ink or indelible 1wncil and 
shall indicate after his name his place of residence by street and 
rmrnlwr, or other description snffieient to identif:v the p1ace. There 
shall appear 011 each petition paper the names and addresses of 
five voters, (1esignated as tlie eommittee of the petitioners, who 
shall be l'egankd as responsible for the circulation and filing of 
the petition am1 for its possible \Yithdra\val as hereinafter pro­
,,ided. Attac11c1d to each separate petition pape1· there shall be an 
affichwit of the circulator thereof that he, and he only, personally 
cil'cu1atec1 tlw foregoing pape1·, that all the signatures a11pern1ecl 
t lwrcto were made in his presence, and that he believes them to be 
t11e grnuine signatmes of the persons whose namrs th<;>y purport 
to bt>. . 

3.±. Certification. All petition papers comprising an initiative 
or referendum petition shall be assembled and filed with the'. tovm­
ship elerk as one instrument. \Vi thin 20 days after a· petition is 
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filed, the clerk shall determine whether each paper of the petition 
has a proper statement of the circulator and whether the iietition 
is signed by a sufficient number of registered voters. After com­
pleting his examination of the petition, the clerk shall certify tlw 
result thereof to the committee at its next regular meeting·. If he 
shall certify that the petition is insufficient he shall set forth in his 
certificate the particulars in which it is dcf ective and shall at once 
notify at ]east two members of the connnittee of the petitioners 
of his findings. 

5.5. Amendments. An initiative or refe1·endum petition ma:· be 
amended at any time ·within 10 days after the notification of in­
sufficiency has been served by the tmvnship clerk by filing a sup­
plementary petition upon additional papers signed and fi1rc1 as 
provided in case of an original petition. The clerk shall, ·within :5 
days after such an amendment is filed, examine the amended petition 
and, if the petition be still insufficient, he shall file his certificate 
to that effect in his officf~ and notify the committee of petitioners 
of his findings and no further action shall be bad on such insuffi­
cient petition. The finding of the insuffieiency of a petition ~1ial1 
not prejudice the filing of a new petition for the same purpose. 

5.6. Ordinance suspended. Urion the filing of a referendum peti­
tion with the township ch~rk the ordinance shall be suspended 
until 10 days follo'wing a finding by the clerk that the petition 
is insufficient or, if amended petition be filed, until 5 days there­
after; or, if the petition or amended petition be found to he 
sufficient, until it be withdrawn by the committee of the petitioners 
or until repeal of the ordinance by vote of the committee or apprO\'al 
or cfompproval of the ordinance by the voters. 

5.7. Submission to conm1ittee. Upon a finding by the townslJip 
that any petition or amended petition filed \vith him in accordance 
with this article is suffieient, the clerk shall submit the same to the 
committee without delay. An initiative ordinance so submitted shall 
be deenwd to have had first reading and provision shall be made 
for a public hearing for further consideration pursuant to la\L 

5.8. Submission to voters. If within 60 days of the submission 
of a certified petition by the tovrnship clerk the committee shall fail 
to pass an ordinance requested by an initiative petition in sub­
stantially the form requested or to repeal an ordinance as requrstecl 
by a referendum petition, the clerk shall submit the ordinance to 
the voters unless, within ] 0 days after final ackerse action by the 
committee or after the expiration of the time allowed for such 
action, as the case may be, a paper signed by at least four of the five 
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members of the committee of the petitioners shall be filed with the 
township clerk requesting that the petition be withdrawn. Upon the 
filing of such a request, the original petition sha11 cease to have any 
force or effect. 

5.9. General or special elections. Any ordinance to be voted on 
by the voters in accordance with section 5.8. of this article shall be 
submitted at the next general election occurring not less than 60 
days after the date of final action by committee or the expiration of 
the time allowed for action by committee in section 5.8. of this arti­
cle, as the case may be, provided that if no election is to be held 
within 90 days, the committee may in its discretion provide for a 
special election. 

5.10. Elections generally. Any number of proposed ordinances 
may be voted urion at the same election in accordance with the pro­
visions of this article, but there shall not be more than one special 
election in any period of 6 months for such purpose. 

5.11. Publication. vVhenever an ordinance is to be submitted to 
the voters of the township at any election in accordance with this 
article, the clerk shall cause the ordinance to be published in at least 
one of the news1iapers published or circulated in the township. The 
publication shall be not more than 20 nor less than 10 days before 
the submission of the ordinance or proposition to be voted on. 

5.12. Ballots. The ballots to be used at such election shall be in 
substantially the follffwing form: 

''To vote upon the public question printed below, if in favor 
thereof mark a cross ( ~<) or plus ( +) or check ( \/) in the square at 
the left of the word' Yes,' and if opposed thereto mark a cross ( X) 
or plus ( +) or cheek (\I) in the square to the left of the word' No.' '' 

Yes. 
''Shall the ordinance (indicate whether 

submitted by committee or initiative or 
referendum petition) providing for (here 

No. 
state nature of proposed ordinance or 
proposit1on) be adopted?" 

.).13. ElPetion n•sults. If a majority of the qualified electorate 
yoting on the proposed ordinance shall vote in favor thereof, such 
ordinance shall thereupon become a valid and binding ordinance of 
the tmn1ship and he published as in the case of other ordinances. 
It' the provisions of two or more measures approved or adopted at 
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the same election conflict, then the measure receiving the greatest 
affirmative vote shall control. 

ARTICLE VI 

TRANSITION AL PROVISIONS 

Section 6.1. Committee. The township committeemen in office 
upon the effective date of the charter shall continue, each for the 
remainder of his unexpired term, and shall constitute the committee 
under this charter for all purposes. 

6.2. Ordinances and resolutions. All ordinances and resolutions 
of the township adopted prior to the eff,ective date of the charter 
s-hall remain in full force and effect, except to the extent that they 
are inconsistent with the provisions of the charter, until altered, 
amended or repealed pursuant to law. 

u.3. Officers and employees. The adoption of the charter shall not 
affect the term, tenure, pension rights or civil service rights or com­
pensation of any person in office or employment upon the effective 
date of the charter. 

fi.4. Volunteer fire companies. The adoption of the charter shall 
not in any ·wa~T adversely affect the status, rights, privileges or im­
munities of the volunteer fire companies or their individual 
members. 

6.5. Administrative code. ·within 20 da:rn after the effective date 
of the charter, the committee shall provide by ordinance for the 
organization and administration of the township government in 
accordance witJ1 the requirements of the charter. Pending enact­
ment of such an ordinance or ordinances, the township government 
may be organizcd and administrrcd as heretofore. 

6.6. Pending actions and proceedings. No action or proceeding, 
civil or criminal, pending at the time when this charter shall take 
effect, brought by or against the township or any agency or officer, 
shall be affected or abated by the adoption of the charter or ad­
ministrative code. All such actions or proceedings may be con­
tinued notwithstanding that functions, powers and duties of any 
a~·enry or officer~ pal'ty thereto, may he assigned or transferred to 
another agency or officer, and in that event the action or proceeding­
may be prosecuted or def ended by the head of the agency to which 
such functions, powers and duties are assigned or transferred. 
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A itTICLE VTI 

HEFEHEXffC.M PROVISIONS 

Section 7 .1. Submissiou. The question of adoption of this act 
shall be submitted to the legal voters of the tmrnship of Middletown 
at the next general election, or at a special charter election to be 
called by the township committee, by resolution, to be held not less 
than 40 days follo"wing the effective date of this act. 

7.2. Ballots. The refc•n1 rnlnm :-:hall be corn1uciPt1 at such polling 
places as may be designated by the committee by resolution. The 
committee may provide for the use of either voting machines or 
paper ballots at such polling vlaces. The public question to be sub­
mitted to the voters shall be in the following form: 

Shall ''An act relating to the govern-
y es. ment and administration of the to-wnship 

of ~Iiddletown in the county of Mon­
mouth,'' known and designated as the 
'' :\Iiddletmn1 Charter, 1971,'' be No. 
adopted? 

7.3. Effective vote. If a majority of all the valid votes cast for 
and against the adoption of this act at such election shall be cast 
in favor of the adoption thereof, this act shall take effect and 
become operative in aecordance with its terms. 

7.4. Validation. All proceedings of the township committee of 
the tmvnship of Middletown, county of Monmouth, including the 
elections and qualifications of its members, and all actions of the 
said to\vnship committee, relating· to this act and to the petition of 
the Legislature for the passage of a special act, and the time and 
manner of pub1icatiou of notice of intention to app1y therefor, ai·e 
hereby ratified, confirmed and validated. 

7.5. Effective date. This act shall take effect immediate!:~, sub­
ject to the results of the referendum herein provided. Following· 
such referendum the tO\vnship clerk shall forthwith file his certifi­
cate of the rrsn1ts of the n•frrPnc1mn on the pnbl1c question 'vith the 
Secret:uy of State, and the cha1·tpr shall become operativP on the 
fin;;t day of the year 1972 next following a favorable vote deter­
mined pursuant to section 7.3. 

Appl'O\'ecl .Tnne 2;), 1071. 


