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TRAD I NG NAME OF LICENSEE __ H_a_r_r_a_h_'_s_M_a_r_i_n_a_H_o_t_e_l __ c_a_s_i_n_o _____ _ 

LIST OF FORMS ANNUAL REPORT 

· FOR THE fEAR ENCED DECEMBER 31, 19 85 

TITLE 

Balance Sheets 

State~er.ts of Income (Y ear) 

Statements of Income {Three Months) 

Statements of Changes in S:oc~ho lcers' Equ i ty 

St atements of Changes in Partners' 
. or Propr i e t or's Equ i ty 

Statements of Changes in Firancia l Pos i tion 

Notes to Financ i al Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC·305 

CCC·310 

CCC·315 

CCC·320 

CCC-325 

CCC-330 

CCC-340 

CCC-345 

CCC·350 

CCC·301 
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· TRAD I NC NAME OF LICENSEE Harrah's Marina Hotel Casino --------------------
SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31 , 19 .§.i 

(l.JNAUDI TEO) 
( S IN THOUSANOS) 

ACCO UNTS RECE I '!A8LE 9ALANCES 
DESCRIPTICN .:.CCOUNT BALA~lCE 

( b) (c) 
Patrons' Checks: s 

Undeposited patrons' checks 6,057 ..................... 
: 8,025 Returned patrons' checks ........................ 

14,082 Total patrons' c~ecks ......................... 
Hotel Receivables 1,219 ................................. 
Other Rece;vables: 

7 Receivables cue from officers and eri,ployees ....•. 

Rece i vables due from aff ili a ::es .. !r~:r:n:. A). ..... 18,976 

Other receivables 117 accounts and notes ............ 
Tota 1 other recei •, ables ....................... 19,100 

Totals (Ferm 305) •....•••.•......••.........••••••• :s 34,401 

UNDEPOS I TED PATRONS' CHECKS ACT !VITY 
DESCRIPTION 

(a) 

ALLOWANCE 
( d) 

s 5,783 

433 

s 6,216 

Beginning Balance (January 1 ) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................ ................................ 

"Hold" Checks Included In Balance On Line 16 ............................ .............. 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

~CCOUNTS RECE 1 '/A8L.E-
( e) tlET OF ALLChANCE 

$ 
8,299 

786 

I 
I 
I 
I 

19,100 

s 28,185 

AMOUNT 
(h) 

s 3,935 

164,002 

( 113,784 ) 

( 42,580 ) 

( 5,516 ) 
-0-

s o,os1 

s -0-
s I,584 

1.n 

CCC-341 
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TRAD I NC NAl-'E OF LICENSEE __ H_a_r_r_a,....h_'_s_M_a_r_i_· n_a __ H_o_t_e_l_C_a_s_i_· n_o __ _ 

STATEMENTS OF INCOME 

FOR T!-'E ) ::ARS ENDED : -ECE:1S::R 3: , 19 85 and 19 84 

( J!iA t.; C I iED) 
( :S · t: T:-iOUSANDS J 

DESCRIPTION 
( b) (cl 19 85 

RP.venue: 
Casino .•••••••••.••.••••.....•.. • .•......•........•.•••.•••••••••• 
Rooms .. • ••.••.•••.•.•.•.••••..•••• • • • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage ..••..........................•.....•••.•..•••... 
Other • • .•.••••.•.•••• • •....•.. . ..•.•.•••••••...•••••••.•.•.•.••••• 

Total revenue •••••••••..........•••••••••••••••••••.••••••••••• 
Less : promot i onal allowances ........ • •. {~P.1;~.7) ................ . 

Ne: revenue ••..••••.••... • .•... • . • .•••.•• • •••.•••••••.•.•••••.. 

Costs And Expenses : 
Cost of goods ~nd services 
Se l 1 ing, general, and acr::i ni st rati ve •••••• • ••••.•••••••••••••••••• 
Provision for doubtful accounts .. ••••• • .•••••••••••••••••.••••••.• 

Total • •.•••. • •••••..•••• • ....•••.....••.••••••••.••••.••• • •••.. 
Income (Loss) Before Depreciation And 
Amort i zation, Charges From Aff ;Ji ates, And Interest •••••••••••••• • •• 
Deprec i ation and amortization ..•••••••••••••••••••••••••••••••••.• 
Charges from affiliates: 

Interest •••••••••••••• • ••.•.••• •. • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • 
Management fees •........•.. •• •••••••.••••••••..•••••.•••••••..• 
Other ••••••••••••••••••..•••••••••••• .(~qtf .. ~¼) .............. . 

Interest expense - external •••••••••••••• mQ1'f .. \9) .............. . 
Income (Loss) From Operations ·······•·•···••••····•··········•····•· 

Nonoperating income (expense) - net•••••·••••••••••••••••••··••••• 
Investment alternative tax and related income (expense) • net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
P · · (C d't) f · (NOTE 12) rov1s1on re, or ,ncome taxes •••••• ••••••••••••••••••••••• 

Income (Loss) Before Extraordinary Items •••••••••.•..••••••••••••••• 
Extraordinary items (net of income taxes -
19_. S ; 19_, S ) ................. . .... . 

Net Income (Loss) •••••••••.••..••••.•••••••••••••••••••••••••• • ••••• 

s 

IS 

--

215,536 
14,190 
35,291 

7,874 
272,891 

28,018 
244,873 

136,690 
39,246 
1,724 

177,660 

67,213 
7,828 

-0-
-0-
4,416 
1.497 

53.472 
244 

-0-
53,716 

4.948 
48,768 

-0-
48,768 

The acc0fflpenyin9 notea ire 1n fntegr11 pert of the 
ffnancial st1tement1. V11fd comp1ri1ons cannot be made 

wit~out using inform1tion cont1fned In the notea. 

I 
(d) 19 84 --

$ 
210,848 

13,870 
35,265 

; 6,804 
! 266,847 

22,625 
I 244,222 

I 
I 124,865 I 

33,739 
1,969 

160,573 

83,649 
6,492 

-0-
-0-

11, 781 
327 

65,0 49 
581 

-0-
65,630 

5,326 
60,304 

-0-
s 60,304 

1/86 CC C-310 
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TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino 

Current Assets: 

BALANCE SHEETS 

C'ECEMBER 31 , 19 AND 19 84 

(UNAUDITED) 
(S IN THOUSAN:S) 

DESCRIPTION 
(b) 

ASSETS 

Cash ................................................................ 
Marke-::able securities ............................................... 
Receivables and patrons' checks ( r,et of allowance for doubtful 
accounts - 19 ~. s 6,216 ; lS~, s 4,885 ) ............. 
Inventories ......................................................... 
Prepaid expenses and other current assets ... .- .......................... 

Total current assets ............................................. 
Investments, Aovances, And Receivables ................................ 
Property And Equipment - Net ............... ,~~1;:e . .2.1 ................. 
Other Assets .......................................................... 
Total Assets .......................................................... 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable ... ................................................. 
Notes payable ....................................................... 
Current portion of long-term debt: 

Due to affiliates .............................. . . ... . .. . ........ 
Other . • • . . . . • . . . . . . . . . . . . . . . . . • . • . . • • • . (?:19:r.:r;. ;3 ) •••••••••••••••••• 

Income taxes payable and accrued .................................... 
Other accrued expenses • • • • • • • • . • . • . • • • • • • .(NOTE. Et} .........•....•.. 
Other current liabilities ......•.......... C~Q'f~. 9) ...•......•....... 

Total current liabilities ......................................... 
Long-Term Debt: 

Due to affi 1 iates ................................................... 
Other • • • • • • • • • • • • • • • • . • • • • • • . • • • • • . • . • • • • . (~QTJ:: •. ~) ••••.•.•••••••..• 

Deferred Credits ...................................................... 
Other Liabilities ..................................................... 
Corrmitments And Contingencies (NOTES 5 & 6) 

Total Liabi 1 ities ..................................................... 
Stockholders', Partners', or·Proprietor's Equity ...................... 
Total Liabilities And Equity .......................................... 

$ 

s 

(c) 19 85 --

5,951 
-0-

28,185 
1,018 
l,lTI 

36,286 

4,779 
219,261 

5,649 

265,975 

6,668 
-0-

-0-
585 

1,038 
11,044 
28,855 
48, 191> 

-0-
,<; '<1')2 

-o-
200 

123,692 

142,283 

265,975 

The 1ccQ11C11nyin9 not1a tr• an fnt19r11 par-t of tne 
ffn1nc111 st1t11111nt1. V1lfd c~rf1on1 cannot be -.cle 

wttllout u1fn9 1n,or,111cto,,cont1t* tn t~• notH. 

(a) 19 84 . --

s 
6,153 

-u-

5,770 
852 

24,6L':1 

I 37,404 

I -0-
I 161,680 
I 3,3.55 I 

I 
Is 202,439 

s 
8,017 

-0-

15,002 
719 
-0-

6, 7':IJ 
1,481 

32,012 

-0-
9,912 

-0-
-o-

41,924 

160,515 

s 202,439 

CCC-305 
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Harrah's Marina P.otel TRADING NAME OF LICENSEE ____________ _ Casino 

STATEMENTS OF INCO ME 

85 anc 1'3 84 

Revenue: 
C<!s i no 

uES.:RIPT !GN 
( b) 

\ :..NAi,.; C, I TE:)) 
( S IN fH GL! SANOS ) 

Rooms •• •.•••.• • •.•.••.. , , •. • . •... , • • • • • • • • • • • • · · • • · · • • • • • • • · • • • • • · 
Food and bever<!ge ••. • •.. • ..•..... • .••••.••.••.•..•.•..••••••••..•• 
Other • ••••••••.•••.. • .•.. . ....... . .•.........••....•••• • . • ..••.• • • 

Tota 1 revenue ..•. • .•••••••....•.•..••••.••.•.••..•• • •••• • •••• • . 
Less: prcmo t i ona 1 a 11 owar.ces . .. • ... . . ,(ijQ';r',E;. 7) ................. . 

Net revenue .•.•..• . • • .•.............•. • •. . .• .• •• • •...•••.•••.•• 

Costs And E,penses : 
Cost of goods and serv ices ....................................... . 
Selling, general, arc 3arn i nistr<!C ive ..•.• • .•.••.•.•.•....••••.•••• 
Provision for doubtfu l <!cco~ n:s ... • •..•....•• • • . ......••• • •••••.•• 

Tota 1 ••••••••••••••••••••••••••• • •••••••••••••••••••••••••••••• 
Income (Loss) Bef ore Dep r ec i at ion And 
Amortization, Charges Fr om Af f iliates, And Interest •.••.•••••••. . •.• 
Depreciation and amortizdti on •....•..•••••••••••••••.••.••••••.. • • 
Charges from affiliates: 

Interest ..•.•••..... . .. • ..•• . ...•.. •.• • • ...•..•..•.• . ..•.•....• 
Management fees .•.•...... • •. • ••.•..••••••.•.•....•••. • ••.•••••. (NOTE 11) Other •• • ••••••• • ••• , •••• • .••••• , •••••••••••••• , •••••••••••••••• 

Interest expense - external ••••••••••••••••••••••••••••••••••.•••. 
Income (Loss) From Operat i ons ••••••••••••••••••••••••••••••••••••••• 

Nonoperating income (expense) - net • • • • •• •• •••••• • .••.•.•••••••••• 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes .... !~~1'~.),i) .............. .. 

Income (Loss) Before Extraordinary Items .......................... .. 
Extraordinary items (net of income taxes -
19_, $ ; 19_, S ) ...................... . 

Net Income (Loss) ••••••••••.••...••••••••••••••••• • ••••••••••••••• • • 

The •cc0fflp1nyin9 not11 ire 1n fnte,ral part 

--

I 85 
( c) 19 --I 

I· 50,258 
j ,IS6 I 8,312 

I 2,200 
63,956 

7.2RR 
5fi.668 

35,183 
8,233 

(402) 
43,014 

13,654 
2,387 

-o-
-0-

1,142 
1,231 
8,894 

196 
-0-

9,090 
825 

8,265 

-0-
s 8,265 

of the 
financi1I st1tetT1ent1. Valid com,art1on1 cannot be made 

ftithout using fnfon11atfon cont1fned fn the notes. 

. 
I 84 
I ( d ) 19 --
i 
I 
I 
ls 49,762 I 
I 2,979 I 
i 8,211 I 

I 1,578 
62,530 

I 4.995 
I 57.535 
I 
i 
i 
i 23,041 I 

! 17,186 
458 

I 40,685 

16,850 
1,789 

-o-
-0-

2,523 
(260) 

12,798 
(277) 
-0-

12,521 
1,017 

11,504 

-0-
s 11,504 

CCC-315 
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TRAD I .•i;: ' :AME J F :.. I C ::1is EE --'H:.:.a=r_..r-=a:.;.h::-'_,s"--M:.::::a-=r-=i:.:.n~a::._;H=o..:t..:e:.:l~C::.;a=.s=i.::n:.;:o __ _ 

:)E5CRll'T!8N 
I ~ l 

:J'"'l"On St::ck: 

CHANGES 

3e9 i "' " i "9 ba 1 3-,ce ( Ja nu J• y · : ... .... ..... . 
Sa l e ')f St'?ck ... .. ......... "" .. " . .. " 

E:-,d' "9 ::ia 1 a nee ............... . ....... .... . 
?referre1 St'jck : 

9e9inning bal3nce (J 3nuary ~) . ...... .. . .. . 
Sale of stock ... . ... . .... • .......... . . . . 

~adi~ i onal Paid- ; ., Cao i tal : 
3e9i ., nin9 ~al3nce (J 3r.u ar y '.) 

Ending bal.snce 
Treasury Stock: 

STOCr<HO~'.JERS 1 

84 

N/A 

,3 Beginn i ng balance (J anuary 1) • • ••••••••••• I: 14 Purchase of additional st'jck ..... • ••.••. 
15 Sale or ret i rement of stock .. • •• • .• • •••• 
16 Ending balance ........................... . ) I 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

1/86 

Subscr i ptions Receivable For 
Capital Stock: 
Beginning balance (January 1) 

Ending balance 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

Ending balance •••••••••.••.•••.•.•....•••• 
Retaine(f Earnings: 

Beginning balance (January 1) ••••••••• • ••• 
Prior period adjustments .............. .. 
Net income ( 1 oss) •••••• • ••• • •••••••••••• 
Of vi dends ••••••••••••••••••••••••••••••• 

Ending balance •••••• • •••••••••.•. • •.•••••• 
Ending Stockholders' 

Equity ..•• • •.•..••••.....••... . ......•.... 

The 1cc0111~anying notes are 1n lnt99r11 part of tl'le 
fln1nci1l stater.,onts. Valid COllt?&r1sons cannot be made 

without using tnforfflatlon contained 1n t~• not••• 

'. , 84 

I 

! ( 

I ( 

s 

, .,. I ' 
.. ',J .. \. 

ccc-12.a 



lRADINC NAME OF LICENSEE Harrah's Marina Hotel Casino 

STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR 1S EQUITY 

Lit, 
'.ii) 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
15 
16 
17 

18 
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FOR THE YEA?.S ENDED DECEt·!BER 31, 19 85 AND 19 84 

(l,;NAUDITED) 

Invested Capital: 

i:JES CRIPTION 
(b) 

Begir.ning balance (January 1) 
Addit;or.al capital invested 

($ IN THOUSANDS) 

-------------· .............•.................... Ending ba 1 ance ...•...•..•...........••............•.•.•....• • .. • •.. 

Accumulated Income (Loss): 
Beginning balance (Jaruary 1) ..................................... . Prior period adjustments .................................... , .. .. 

Net income (loss) ....•..•...•.••...••...••••••.•.•..••••••••••••• 
-------------··································· Ending ba 1 ance ...••.•.....•.•.•.•.••.•••..•..•.•..••.••.•...••..••• 

Capital Withdrawals: 
Beginning balance (January 1) ...•.....••...•.......•••••••••••.•••• Additional capital withdrawals .................................. . 
-------------··································· Ending balance .•.•.•••••••••.•..••••••••••••••••.••.••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1 l 
-------------··································· -------------··································· Ending balance 

Ending Partners' Or 
Proprietor's Equity s 

(c J 19 85 

31,763 
-o-

161,490 

48,768 
-o-

210,258 

32,738 
67,000 

99,738 

-0-

-0-

142,283 

fhe •cc0111p•"Yi"9 "ote1 ire 1n f"eetr11 oert of tfte 
ffn1nci1I se1te11et1e1. V11fd c~rfaon, cennot ~• Ml4e 

~;t~out ~•l"f tnfo,..cton cont1fnect In tt,e notn. 

(c! ) '. 9 84 

31,763 
-0-
-0-

101,186 
-0-

60,304 
-o-

161,490 

11,043 
21,695 

32,738 

-o-

-0-

s 160,515 

CCC-325 
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TRAD I NG NAME OF LICENSEE __ H_a_r_r_a_h_'_s_M_a_r_i_n_a_H_o_t_e_l_c_a_s_i_n_o __ _ 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 

FOR THE YEAi<S E~mEJ J£C::~B£R 31 , 1 '3 8 5 AND 19 84 
(t.,1,Au:l17t::l ) 

Sources Qf Fund~: 

:::ESCR I PT I Qt, 
( ::,) 

; $ 1 N T,<'..SA '.,05 ! 

lncorre ( loss) oe 1 .:. re e•:•a o,: •nary ' :e~s . .. . ........ . ... . .......... .. Add (ded1,;c:) i te-s r e : Jf'ecti~; ,·,c·rk , ,.; ,:Jpi:a1: 
Deprec i ation ar~ amortiza:lcr cf proce•:y drO ~ou !o-e~t ••.••••.•••• 
Amortizatior o~ ctr.er assets ............ .. ....... . ................ . Je'erred inco~e :a•es · nonc~c•~ - - . . . . . .. .... . .. . ...............•.• 

---------------------------········· ---------------------------······· .. ---------------------------········· ,otal 
E>.traoro" rary i te~s ... . ............................................. . 

Total funds prc v,:ed ( used) ox ocerations .•.••..•.......••....•.• Pcoceecs fro~ di~pos l :iors or oroper: y ~re equipme~t .••..•.....•.•... ;:lroceeCs • ; :,,., l ong·:erm deo: ........................................ . Aooitions to ceferreo c~ec l :s ~: ~er :iabl1 i :les ................. . 

----------------------------········· ----------------------------········· ----------------------------········· ----------------------------········· Total funcs prov i oec 
Uses Of Funds: 

ACditions to proper~y ard equ i pment .••••• • ••••••••••.••••••.••••••••• Investment in casino reinvestMent obligations ..•••••••••••••••••••••• Other additions to investMents, advances, and receivables ..•••••••••• 
Increase in other assets ............................................ . 
Reductions of long-term debt ······•···••••·····•····••·······•······· Dividends declared or capital distributions•••••••••••••••·····•••··· Decrease in other liabilities ----------------------------········· ----------------------------········· ----------------------------········· ----------------------------········· Total funds used 

Increase (Decrease) In Working Capital •••••••••••••••••••••••••••••••••• 

SU/ffllary Of Changes In Components Of Working Capital: 
Ca sh ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Marketable securities •••••••••••••••••••••••••••••••••••••••••••••••• 
Rece;vables and patrons• checks •·•·•••·••···•·•·•··•····•••··•·••·••• Inventories ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Prepaid expenses and other current assets ••···••···•••·••·•••••••··•• Accounts payable ··•••••·•••·••••··•••••••••••••·•·••••··•••••••••·•·• Notes payable ••••••••••••• ; •••••••••••••••••••••••••••••••••••••••••• 
Current portion of long-term debt······•·•···••••••·•·••••••·•••••••• Income taxes payable and accrued······•·•••·•••·••··••••••••••••••••• Other accrued expenses··•·•·•··••·······••·•···•····••·•·••••••••••·• Other current 1 i abi 1 it i es •••••••••••••••••••••••••••••••••••••••••••• 

Increase (Decrease) In Working Capital ····•·•••··•••••····••••••••••••• 

s 

Is 

Is 

3 85 

48,768 

7,828 
-0-
-0-

385 

56,981 
1 651 

67.000 
-0-
-0-

125,632 

67 445 • 4,779 
-0-

2,294 
1,610 

67.000 
254 

TT3 .~-g-z 
(17,750) 

( 202) 
-0-

( 896) 
166 

( 186) 
1.34q 
-0-

134 
r 1.038) 
r 4-251) 
fl2 .826) 
(17 750) 

T~• accOffl;)anying nott1 are an lnt99r1l part of the 
ffnancfal 1tattfflent1. V1lfd cocnp1rfson1 cannot bt m1dt 

~ftnout using lnfoM111tfon cont1tned In tht not••• 

I 

$ 

IS 

1$ 

\ -: j 
· 3 84 

60,304 

6,492 
-0-
-0-

6 

-0-
66,802 

187 
-0-
-0-
-0-

66,989 

20 039 ' -u-
-u-

2,744 
I l. I . 

21,695 
-0-

45,195 
21,794 

( 5,304) 
-0-

( 1, 24 8) 
( 991) 
23,129 

( 3.084) 
-0-

7.932 
-0-

1,675 
( 315) 
21,794 
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HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1: Summary of Significant Accounting Policies: 

Organization -

Marina Associates (The Company), doing business as Harrah's Marina Hotel Casino, 
operates as a general partnership. On July 31, 1983, the partnership redeemed 
the capital contribution and paid previously undistributed earnings attributable 
to a limited partner and the form of organization was changed from a limited to 
a general partnership . As a result, Holiday Inns, Inc., through its subsidiaries, 
became the sole owner of the Company. 

Gaming Revenues -

Gaming revenues are the net win from gaming activities and represent the difference 
between amounts wagered and amounts won by patrons. 

Promotional Allowances -

Gross revenues include the retail value of complimentary food, beverage and hotel 
services furnished to patrons. The retail value of these promotional allowances is 
deducted to arrive at net revenues. The cost of promotional allowances is charged 
to operations. 

Inventories -

Inventories of provisions and supplies are valued at the lower of cost, weighted 
average, or market. 

Property and Equipment -

Property and equipment is carried at cost and is depreciated on the straight-line 
method using rates based on the following estimated useful lives: 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the construction and 
expansion of the hotel/casino during the construction period has been capitalized 
and is being amortized over the estimated useful life of the complex. 

Pre-opening Expenses -

Costs incurred prior to opening were deferred and charged to operations over a 
three-year period using the straight-line method. Such costs were fully amortized 
during 1983. 

1 

I 
I 
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HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

Income Taxes -

The accompanying financial statements do not include a provision for Federal income taxes, since any income or losses allocated to the partners are reportable for Federal income tax purposes by the individual partners. 

In accordance with regulations prescribed by the New Jersey Casino Control Act, the Company files a State income tax return on behalf of the partners. 
Reclassifications -

Reclassifications of 1984 intercompany reported amounts have been made to conform to the 1985 presentation. 

NOTE 2: Property and Equipment: 

Property and equipment consist of the following: 

Land and land improvements 
Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 
Construction in progress 

Less accumulated depreciation and 
amortization 

Property and equipment, net 

NOTE 3: Long-Term Debt: 

Long-term debt consisted of the following: 

Mortgage payable (a) 
Other notes payable (b) 

Less long-term debt due within one year 

2 

1985 

$ 26,439,000 
147,522,000 
34,760,000 
38,582,000 

247,303,000 

(28,042,000) 

$219.261.000 

1985 

$ 8,437,000 
67,450,000 
75,887,000 

(585,000) 

$75,302,000 

1984 

$ 26,512,000 
115,399,000 
26,725,000 
15,454,000 

184,090,000 

(22,410,000) 

$161,680.000 

1984 

$ 8,560,000 
2,071 ,ooo 

10,631,000 
(719,000) 

$ 9.912.000 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

(a) The mortgage payable, dated September 14, 1978, provides for interest and principal payments as follows: 

- From September 15, 1982, through September 14, 1995, principal and interest at 8.9% is payable in equal monthly installments of $73,333. An additional principal payment of $1,584,000 is due September 14, 1999. 

- Thereafter, principal and interest at 8.9% is payable in 60 equal monthly installments. 

The mortgage note is collateralized by a lien on certain of the Company's land. 
(b) Other notes payable consist of (1) a note bearing interest at 9% payable to a former limited partner which provides for a payment of $450,000 in 1986; and (2) a term loan with First Tennessee Bank acting as agent for a consortium of of six banks total revolving credit line of $100 million dated May 31, 1985, with $67 million borrowed to date. Principal payable in 16 quarterly installments with interest thereon, if due, commencing August 31, 1987. Interest due is based on the renegotiation term of each loan, and is due quarterly unless renegotiation is for more than 360 days, which it then would be due semiannually. The revolving credit facilities require annual commitment fees of .375 percent of the available credit and is due each quarter. 

The aggregate maturities of long-term debt in future fiscal years ending December 31: 

1986 
1987 
1988 
1989 
Thereafter 

NOTE 4: Due From Affiliates:: 

$ 585,000 
8,522,000 

16,910,000 
16,926,000 
32,944,000 

$75.887.000 

Due from Affiliates consisted of the following unsecured, non-interest bearing intercompany amounts at June 30, 1985, and 1984. Due from affiliates are classified as receivables: 

Due from Affiliates -
Harrah's New Jersey, Inc. 
Harrah's Atlantic City, Inc. 
Holiday Inns, Inc. 
Harrah's Tahoe 
Harrah's Associates 
Harrah's Reno 
Total Due from Affiliates 

3 

1985 

$18,972,000 
0 
O· 

1,000 
0 

3,000 
$18.976.000 

1984 

$18,972,000 
1,352,000 
2,869,000 

0 
118,000 

0 
$23.311.000 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 5: Commitments and Contingencies: 

Leases -

The Company has several operating leases relating to a storage warehouse, parking areas, computer equipment and shoreline land. These leases have various expiration dates through 2003. Rental expenses for the years ended December 31, 1985, and 1984, were approximately $1,231,000 and $1,084,000, respectively. 

Future minimum lease payments due under these leases are as follows: 

Commitments -

1986 
1987 
1988 
1989 
Thereafter 

$ 955,000 
938,000 
850,000 
848,000 

2,036,000 
$5,627.000 

The Company has a commitment fee associated with the First Tennessee loan (Note 3). The fee is based on the difference between the actual amount borrowed and the total credit line and is calculated at 3/8% per annum and is due quarterly. 

NOTE 6: Investment Obligation: 

Section 144 of the New Jersey Casino Control Act, as amended in 1984, requires a casino license to make investments in New Jersey or pay an investment alternative tax if it fails to do so. For each of the calendar years 1979 to 1983, a casino licensee whose gross casino revenues exceed its cumulative investment (the "cumulative investment"), must either make investments in an amount equivalent to 2% of its gross casino revenues or pay an investment alternative tax in the same amount within five years of the applicable calendar year. The cumulative investment of a casino licensee includes the real property and improvement costs associated with its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty-five years thereafter, a casino licensee must either obtain investment tax credits in an amount equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino revenues. Investment tax credits may be obtained by making qualified investments or by the purchase of bonds at below market rates from the newly created Casino Reinvestment Development Authority. In addition, commencing with obligations incurred after 1983, payments of a casino licensee's obligation must be made quarterly. 

4 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

At December 31, 1985, the Company's investment obligation was payable as follows: 
1986 
1987 
1988 

$ 2,827,000 
3,485,000 
3,992,000 

$10.304.000 
The Company has filed a petition with the Casino Control Commission for a determination of the eligibility of certain roadway improvements currently being made in Atlantic City. In the opinion of management and counsel, these improvements will be eligible for credit in satisfaction of the investment obligation, and the Company will not be required to purchase bonds or pay the alternative tax. Accordingly, no liability has been recorded in the financial statements for this obligation. 

NOTE 7: Promotional Allowances: 

Promotional allowances for the three months ended December 31, 1985, consist of: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 

NUMBER OF DOLLAR NUMBER OF DOLLAR RECIPIENTS AMOUNT RECIPIENTS AMOUNT 
Rooms 14,000 $1,746,000 -o- -o-Food 737,000 3,015,000 -o- -o-Beverage 579,000 2,027,000 -o- -o-Travel -o- -o- 86,000 471,000 Theatre 27,000 500,000 -o- -o-Coupon Redemption of 

Cash & Tokens -o- -o- 228,000 2,880,000 Other -o- -o- 101,000 594,000 1. 357,000 sz,2as,ooo ~15,00Q $3,245.000 

5 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

Promotional allowances for the year ended December 31, 1985, consist of: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF RECIPIENTS AMOUNT RECIPIENTS 

Rooms 54,000 $ 6,794,000 -o-Food 2,791,000 11,418,000 -o-Beverage 2,410,000 8,434,000 -o-Travel -o- -o- 379,000 Theatre 74,000 1,372,000 -o-Coupon Redemption of 
Cash & Tokens -o- -o- 976,000 Other -o- -o- 2011000 5.329.000 $28.01/3.000 1,ss2,ooo 

NOTE 8: Other Accrued Expenses: 

Other accrued expenses as of December 31, 1985, consist of: 

Accrued salaries and wages 
Taxes payable 
Other accrued expenses 
Accrued progressive slot liability Accrued interest 
Accrued CCC/OGE/Casino license fees 

6 

1985 

$ 4,066,000 
153,000 

3,926,000 
1,050,000 
1,403,000 

4461000 
$11.044.000 

DOLLAR 
AMOUNT 

$ -o-
-o-
-o-

2,082,000 
-o-

12,343,000 
111801000 

$15,205.000 

1984 

$3,599,000 
392,000 

1,408,000 
901,000 
92,000 

4011000 
$6.793.000 

I 

I 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 9: Other Current Liabilities: 

Other current liabilities as - of December 31, 1985, consist of: 

Chip and token reserve 
Patron deposits 
Insurance reserves 
Deferred trade 
Advance deposits 
Other current liabilities 
Due to Affiliates (see below) 

1985 

$ 671,000 
176,000 

-o-
182,000 

-o-
17,000 

27,809,000 
$28,855.000 

1984 

$ 489,000 
247,000 
454,000 
158,000 

70,000 
63,000 
-o-

$ 1,~81,000 

Due to Affiliates consist of the following unsecured, non-interest bearing intercompany amounts at December 31, 1985, and 1984. Due to Affiliates are classified as other current liabilities: 

Due to Affiliates -
Harrah's Services, Inc. 
Harrah's Associates 
Holiday Inns - Hotel Group 
Harrah's Holdings, Inc. 
Harrah's Atlantic City, Inc. 
Harrah's Las Vegas 
Harrah's Holiday Inns, of N. J. 

NOTE 10: Interest Expense: 

$ 19,000 
5,000 

8,377,000 
16,084,000 
3,204,000 

1,000 
119,000 

$27.809,000 

Interest expense as of December 31, 1985 and 1984 consist of: 

1985 
Gross interest expense 
Capitalized interest 
Net interest expense 

7 

$ 3,739,000 
(2,242,000) 

$ 1.497.000 

$ 6,000 
-o-
-o-

14,996,000 
-o-
-o-
-o-

$15,002,000 

1984 

$ 739,000 
( 412,000) 

$ 327,000 

i ' 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 11: Charges from Affiliates: 

Unallocable charges from Harrah's Atlantic City for the quarter ended December 31, 1985, and direct and unallocable charges for the quarter ended December 31, 1984, are as follows: 

Executive 
Business Development 
Human Resources 
Finance 
Logistics 
Management Information Services Sales and Marketing 
Legal and Risk Management 
Other 

1985 

$ 149,000 
-o-

223,000 
90,000 

145,000 
236,000 

19,000 
39,000 

241,000 
$1,142.000 

1984 

$ 192,000 
159,000 
202,000 
270,000 
934,000 
250,000 
69,000 

108,000 
339,000 

$2.523.000 
Direct charges from Harrah's Atlantic City for the quarter ended December 31, 1985 consist of: 

Business Development 
Finance 
Logistics 

Total Direct and Unallocable 

~•:Included above 

8 

1985 

-o-
134,000 
594,000 
728,000 

$1.870.000 

1984 

N/A 
N/A 
N/A 
N/A* 

$2.523.000 



0 
0 

HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 11: Charges from Affiliates (Continued): 

Unallocable charges from Harrah's Atlantic City for the year ended December 31, 1985, and direct and unallo~able charges for the year ended December 31, 1984 are as follows: 

Executive 
Business Development 
Human Resources 
Finance 
Logistics 
Management Information Services 
Sales and Marketing 
Legal and Risk Management 
Other 

1985 

$ 658,000 
43,000 

853,000 
311,000 
392,000 
826,000 

35,000 
227,000 

1,071,000 
$4,416,000 

1984 

$ 803,000 
694,000 

1,178,000 
1,299,000 
4,075,000 
1,175,000 
1,410,000 

366,000 
781,000 

$11,781.000 

Direct charges from Harrah's Atlantic City for the year ended December 31, 1985 consist of: 

Business Development 
Finance 
Logistics 

1985 

$ 200,000 
601,000 

2,678,000 
3,479,000 

1984 

N/A 
N/A 
N/A 
N/A-lr 

Total Direct and Unallocable 

*Included above 

$7,895,000 $11,781.000 

Note 12: Provision for State Income Taxes: 

The Company, in accordance with regulations prescribed by the New Jersey Casino Control Act, has provided for New Jersey State tax at the statutory rate (9%). 

Note 13: Savings and Retirement Plan 

An employee Savings and Retirement Plan was established on October 1, 1985. This plan covers all non-union employees who have been employed at least one year with a minimum of one thousand hours worked. The company will match employee contributions up to 6% of gross pay, subject to stockholder approval. A participating employee is vested in company contributions according to their years of service. The company's contribution in 1985 was $496,558. 

9 
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TRAD I NG NAME OF LI cm SEE __ H_a_r_r_a_h_' _s_Ma __ r...:;i;_;_n_a_H_o_t_e_l_C_a_s_i_n_o ___ _ 

CASINO DEPARTMENTAL SCHEDULE 
FOR Tr!E YEAR ENDED DECEMBER 31 , 1 9 85 

(UNA UDITED) 
( S IN Tr!OUSANDS) 

I DESCRIPTION 
I A~10UNT :lROP 

( b ) ( C ) ( o ) Re venue: i ) Bl ackjack ................. .. .............. 37,535 224,820 Cr~ps ......................... .... ...... .. 35,192 216,460 Roulet':e ............ ............ ........ .. 8 908 36.181 S i g s i )( ........... ... ...... ..... .... ... .. . 2 342 4.939 Baccarat .... ... .... ....................... 3.082 I 24.195 Other table ga rr.es ... ..... ................. -0- -0-Tota 1 table games re venue ........ ....... 87.059 5 506.595 

HANDLE 

s .OS slot mac h ines ..... ...... .... . ... .... 3.270 22.453 s . ZS slot machines .... .......... . ... ... .. I 'lQ.275 443.465 $1 . 00 slot machines .......... ........ ..... !,,2. 1')') 403.163 Other s l ot ~ach i nes .. ...... ...... .... ..... 2·:i.,;22 205.527 Total coin-operated oevi c es revenue ..... l?R.422 s 1.074 .608 
Progressi ve jackpot ad j ustment ............ 55 Total coin-operated devices re venue 

af t-er adjustment ................. ..... . 12R 477 Other income .. ...... ........ ............. . -0-
Total revenue ........................... 215.536 

E>:penses: 
Payro 11 and payroll related e>:penses ...... 27.038 Licenses and taxes ........................ 17.865 Provision for uncollectible patrons' checks 1.802 Other ..................................... 6. 726 Total ................ ...... ............. 53.431 Departmental Income (Loss) Before 

Complimentary Services And Casino 
162,105 Management Fees ••••••• . ..............•••.•.• 

Complimentary services and casino 
management fees : 

17,289 Complimentary services ...... ........ .... 
Casino management fees ..... ... ... ..... .. -0-Total ............... .. .......... .... .. 

Departmental Income (Loss) ....... ........... s 144.816 

WIN CR ( LOSS) ! tiE tGi-iT E:) ;..vc. 
PERCE NT NUMBER o~ TAB LES 

{e) I ( f ) :: 'l '. 'AC:-I NES 
l 

16.7 60 
16.3 I 2 2 
24.6 12 
47.4 I 3 
12.7 ! 2 

: 
17.2 'I\ ' 99 I 

I 
! 

'; I 
I 14.6 ! 70 

13.4 657 
10.5 214 
11.4 373 
12.0 " 1,314 

CCC-3 45 
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0 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

: ss. COUNTY OF 

Christopher R. Gibbons . _____________ , being duly sworn according to law upcn my oath Name 

deposes and says: 

1. I have examined this Anr.i.;a1 Report. 

2. All the information cor.tained in this Report has been prepared in conformity with 
Casino Control Co~mission's Annual Reper: Instructions and Uniform Chart of 
Accour.ts. 

3. The informat i on containeo in this Anni.;al Reper: is accurate to the best cf ry 
~nowledge and belief. 

Subscribed and swo~n,._j!/ 
before me this /..J day 
of /f ,1~ t:.1/ , 19 ({, 

. ?-~ 
~;R!IANO 

NOTAnY P~BLIC GF NEW JEBS~Y 
MJ Carnmi$El~a Expires · ocr. ,3, 199; 

Basis of A~thority 
to Take Oaths 

Vice President, Finance 
Title 

1204-11 
License Number 

On Behalf Of: 

Harrah's Marina Hotel Casino 
Casino Licensee 

CCC- 350 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LICtNatt HARRAH'S MARINA HOTEL CASINO 

ADOll'EII 1725 BRIGANTINE BLVD. 

ATLANTIC CITY, N. J. 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 85 

TO TIC 

CASINO CONTROL COMMISSION 

OF TIC 

ST ATE OF NEW JERSEY 

NAMI o, o,,tetll IN eHAIIIE 
o, COIIREa,oNDENCE IIEQAIIDINQ 
,TN18 ANNUAL El"LOYMENT 

, 0 •1, CHRISTOPHER B.. GIBBONS AND AYR LL n OIIT ..•...... ....... _____________ _ 

o,,telAL TITLI ..•...... . .. . . ....... __ V.;..;;;I;.;..CE;;..._PRE...;;;.;;..;SI;_D~ENT~• ·..;;_F.:::.:INAN.::.::.;.:C:=E ____ _ 
1725 BRIGANTINE BLVD. 

ADDll188 .... .. . . ..... . .. ...... . .. --------------
ATLANTIC CITY, N. J. 08401 
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TRAD I Nr. NAMf OF l I CENSff HARRJ MARINA HOTEL CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
roR TH[ Y[AR ENOFD OffEMOER 31, 19 85 

( $ in Thousand~.) 

DEPARrnrNT NUMrlER OF 
(h) ( c) EMPLOYEES (c1) OTliER EMPLOYEES --CASINO 

Adm in i st r ii ti ori ..•• , •••.• , .. , .... .• • , ••••••••• 2 
Gaming ••••••• , , • • , •.••••.•..• •. .••• , , •.••.••. 903 
S 1 ot.s •.••••••• , • , •• • .•. , , • , • .• • . , •••••• , • , ••. 157 
Casino accounting •••••••••••• • . , ..•••••••• • •. 430 
Ot.ht>r •••••••• , , ••• , , ••••••••••• • ..•••••••.••• 41 $ 

Tot.il-casinn ••• , , , •••• • • ,, •.•••.••••• , ••••• 1.533 28,692 
ROOMS •••••••• • •••• , , ••••••. , • , • , • , •• , , • , • , , •••• 261 2,520 

FOOD AND 8EVERAGE •••••••••••••••••• , , •••••••.•• 810 10,865 

OTHER OPERATED DEPARTMf.NTS 
_{',,,-. .. ~---,y, c:~-•~n~,.. ?1 1!.l. Gift Sbap/Ra11tiq11e 2? 2"" --Camm11oicatiaos 16 21Q 
Cafeteria 2" 818 Marina 4 110 -

' 

~-
ADMINISTRATIVE AND GENERAL 

Executive office ............................. 3 187 
Accounting and auditinCl ...................... 167 2,779 
Security , ••••• , • , •••• , , , •••• , • , • , • , •••••• , ••• 227 4,147 
Other administrative ijnd gene ral department ,, 102 2,448 

MARKET ING •••• , , •• , • , ••• , , •••••••••••••••••••••• 67 1,161 
GUEST ENTERTAINMENT •••••• • •• , ••••••••• , •••••••• 37 1,052 

PROPERTY OPERATION AND MAINTENAN(E , .••••••••••• 530 6,759 

3,827 $ 62,406 TOTALS - ALL l>Ff>/lflTMr:tH S . .................. 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

s 
-
-
-

-
-
--
-

---
-
-
-
-

s - . 

( f) TOTALS 
, .. 

s 
28,692 

2,520 

10,865 

344 
265 
239 
838 
110 

187 
2,779 
4,147 
2 ,44-8 

1,161 

1,052 

6,759 
s 62,406 
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TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino 

GROSS REVENUE ANNUAL TAX . RETURN 

LINE 

1 
2 
3 

4 

5 

6 

FOR THE YEAR ENDED DECEMBER 31 • 19 8 5 

(UNAUDITED) 

(S IN THOUSANDS) 

Casino win or (loss) 
Table games revenue •••••••••••••••••••••••••••••••••••••• S 
Coin-operated devices revenue •••••••••••••••••••••••••••• 

Total revenues 

L~ss - adjustment for uncollectible patro~s• checks: 
Provision for uncollectible patrons' checks •••••••••••• • S 

Maximum adjustment (4\ of line 3) .....••...•.••.•.•...•. S 

87,059,243 
128,422,131 

1,595,820 

8,619,255 

Adjustme~t (the lesser of line 4 or line 5) ..••.•••...••••••.••..••••..•.•••.••.• 

S215,481,374 

1,595,820 

7 Cross revenues (line 3 less line 6) . .................................................. S213,885,554 

8 Tax on gross revenues - current year (8\ of l i ne 7) ................................ · ... S 17,110;844 

9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• 
10 Total tax on gross revenues (line 8 plus or minus line 9) ........................ . .. .. 

Deposits made for tax on current year's gross revenues: 
11 January • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • .;;.s ___ 8;;.;9;;...;9:;..:.., 7;..;9;.;-5 
12 February ••••• . •••• ;...................................... 1,125,126 
13 March .................................................... 1,663,093 
14 April ................................ . ................... 1,381,478 
15 May .••.••..••••.•••••••••••••••••••••.••••.•••••••...••.. 1,706,256 
16 June .•••••••••••••••••••••••••••••••••••••••••••••••••••• 1,386,826 
17 July ••••••••••••••••••••••••••••••••••••••••••••••••••••• 1,478,468 
18 August ···············••······••····••·····••••····•••••·• 1,910,159 19 September •.•••.••.••••••.•••••••• • • • • • • • • • • • • • • • • • • • • • • • • 
20 October ............•...•..•.......•.•.•.. • ••••.•••.•...•. 
21 November •••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • 
22 December •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • 
23 January·•·•••·••··••••··•••••·•••··········•···•·•·•····· 

1,346,204 
1,285,106 
1,539,246 
1,055,637 

316,762 
24 Total deposits made for tax on current year's gross revenues ..•.•••••.•••••••••• 

Settlement of prior years' ax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits •••••••••••.•••••••••• 

-0- l 
17,110,844 

17,094,156 

-0-

26 Cross revenues tax payable (line 10 less line 24 plus or minus line 2S) ••••••••••••••• _s ___ 1_6_,._6"'"8.;._;;.8_ 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
: ss. 

____ C_h_r_1._· _s_t_o.._p_h_e_r_G_i_b_b_o_n_s ______ , being du 1 y s vmrn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Ar.r.ual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissior's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Acccunts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and s~m to before me this/ ,,·~a~/ 
of ~AllCI( , 19Th. 

Si 

NEW J£RS£Y 
EJ t::.::::::s:c_n~ EXJJires OCT. 28, 1 m 

Basis of,Authority 
to Take Oaths 

1/85 

Vice-President, Finance Title 

20200-02 
License Number 

On Behalf Of: 

-

Harrah's Marina Hotel Casino Casino Licensee 

CCC-382 

ll 



fRAOING NAME Of LICENS££ Harrah's Marina Hotel Casino 

HOTEL STATISTICS 
FOR THE 12 MONTHS ENDED December 31 ' )9-1l5_ 

A) {B) C E G R~hm NUM ER f F NUMBER 
LINE I PERIOD IGU£ST 0 ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMOOAHO ACCOHMOOATCD 

I I JANUARY I 506 I 15,686 9,108 S 83.00 58. l i 16 519 S 45.76 
2 I FEBRUARY I 506 I 14,168 11.047 $ 81. 51 78 .0 I 20 032 S 44.95 
3 I MARCIi I 506 I 15.686 I 13,296 I S 80.87 84 .8 I 25 018 $ 42.98 
4 I 1ST QUARTER TOTALS 45,540 I 33,451 I S 81.66 73.5 X 61,569 S 44.37 
5 I APRIL I 506 15.180 11,803 $ 93. 39 77 .8 I 21 .128 I s 52 . 11 
6 I MAY I 506 15.686 12.912 $ 94.00 82. 3 I 22,991 _j 52. 7g 
1 I JUNE I 506 15,180 13,290 $104. 28 87 .5 % 24,000 $ 57.74 
8 I 2ND QUARTER TOTALS 46,046 38.005 $ 97 .40 82.5 % 68.119 $ 54. 34 
9 JULY 506, 15,686 14,517 . $113.51 92.5 % 27,819 S 59. 23 

10 AUGUST . 506 15.686 15,379 _ J_~2-_74 98.0 % 29,121 S 59. 54 

11 SEPTEMBER 15,180 11.967 $ 99. 59 78.8 % 21,745 S 54 .81 

12 3RD UART(A TOTALS 46.552 41.863 i109. 25 89.9 i 78,685 S 58. 12 

13 OCTOBER 506 15,686 13,016 S 88.59 83 .0 % 23,247 S 49. 60 

14 NOVCHBER 506 15,180 12,546 $ 88.58 82.6 i 24,837 S 44. 74 

15 DECEMBER 750 18,614 10,806 $ 85. 34 58.1 % 20,347 S 45. 32 

)6 4111 UAHHR TOTALS 49,480 36,368 S 87. 62 73. 5 i 68,431 S 46. 57 

17 ANNUAL TOTALS 187,618 , 149,687 $94.82 79.8 X 276,804 I 1 51.28 



ANNUAL REP RT 
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:-t 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 85 -
TO TBS 

CASINO CONTROL COMMISSION 

OF THE 

STA.TE OF NEW JERSEY 

IWII 0, °'1IC£1l IN CHAIIU o, COlll£SPONOPCE lt£1ii11101NG 1'MIS ltEPOIT ..... _Jo~HN-RM,1 _,.S"-=-P..:.IN:,;,;,A,:.._ _____________ _ OF1tCtAL TtTt.£ • . . • • • . DIRECTOR OF CENTRAL SYSTEMS 
ADDRESS. • • • • • • • • ·. . 1725 BRIGANTINE BLVD. 

ATLANTIC CITY, NEW JERSEY 08401 
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TRAD I NG NAME OF LIC ENSEE HARRAH' s ATLANTIC CITY' n,c. 

LIST OF FORMS ANNUAL REPORT 

FOR THE 'fEAR ENDED DECEMBER 31, 19 85 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Propr ietor's Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Oep1rtment1l Schedule 

Statement of Conformity and Accur1cy 

, . 
FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-330 

CCC·3'+0 

CCC·3'+S 

CCC-350 

CCC·301 



l! 
[! TRADING NAME OF LICENSEE HARRAH'S ATLANTIC CITY, INC. 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
OECE 11 BER j 1 , 1'3 85 -

( i., NA UD I T::O) 
-( s IN THOUSANDS) 

I ACCOUNTS RECE I '! ABLE aALANCES 
, I LI ',E DE5CR I PT Io;~ ACCOUNT aAL.At1CE ALLO'IIANCE tccouNrs RECE l~AaLE I (al ( b) (c) ( d) ,(el IIET OF" ~LLC'11A111Ct l Patrons' Checks: s 1 Undeposited patrons' checks ............ .... ..... --

2 Returned patrons' checks ....... .. ............... --
Is ;s 3 Tota 1 patrons' checks ......................... - - --

4 Hotel ReceiYables ................................. - - --
Other ReceiYables: 

5 ReceiYables due from officers and emp 1 oyees ...... 5 

I 
-

6 R.ecei Yabl es due from affil i ates .. Nota .12. ...... 28.220 -
I 
I 7 Other accounts and notes receiYables 120 ! ............ 
I 

--
I 

8 Total other receiYables ....................... 28.345 - 28,345 I 
--

9 Totals (Form 305) •....•.•..••••.... ,, .. , ... ,.,.,.,, s 28.345 s - s 28,345 

UNOEPOSITEO PATRONS' CHECKS ACTIVITY 
LINE DESCRIPTION AMOUNT ( f) (a) 

(h) 
10 Beginning Balance (January 1 ) ......................................................... s --11 Counter checks issued (excluding counter checks issued through transactions - relating to consolidations, p•rtill red•ptions, substitutions, and patrons' cash deposits) ..................................................................... 12 - Checks redeelled prior to deposit (excluding the unredee111ed portion of counter checks red..-.d through p•rtial redaptfons, and excluding checks redeemed I through tr•ns•ctfons rel•tfng to consolid•tions, substitutions, and p•trons' 

I cash deposits) ..................................................................... ( ) 13 Checks collected through deposits ................................................... ( i I -14 Checks transferred to r turned checks ............................................... ( ) -
' 

15 Other adjustments ................................................................... -.J.L Ending B•lance ........................................................................ s 

17 "Hold" Checka Included In Balance On Line 16 .......................................... s --18 Provision For Uncollectible P•trons' Checks ... ........................................ s - I -19 Provision As A Percent Of Counter Checks Issued ....................................... 

1/86 
CCC-)L 



LINE 
( d) 

1 -
2 -
3 -
4 -

..2. 
6 - 7 -
8 - 9 -

10 -11 -12 -
13 -
14 -15 -16 -17 -18 -19 -20 -21 -..11. 

...ll.. 
24 -

.1l. 
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TRAD I NG NAr,4E OF LICENSEE HARRAH'S ATLAN'TIC CITY, I~C. 

STATE 1\'1ENTS OF INCOME 

FOR THE 'r EARS ENDED : ECE:1 :!::~ 3, , 19 8 5 dnd 19 84 

Revenue: 
Casino 

DESCRIPTION 
(bl 

( -J 11AlD I TED) 
( :5 : 11 THOUSANDS) 

Rooms ..•••••...•••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Food and beverage •••••••.••••.••••••.••••••••••••••••.•••••••••••• Other .•••••.••.•.•.•••••.•.•.••••.••••••••••..••••••• ~P.t..~ . S ..... . Total revenue .•.•••••••.••••••.••.••••••.••••••••••.•••••••••.. Less: promotional allowances ••.•.••••••.••..••••••••••••••••••••• Net revenue .•••••••.••••.•••.•.•.•.••••••••••.••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services ...••••.•••••••..••••.••••••.••••••••••• Selling, general, and acministrative •••••••••••••••••••••••••••••• Provision for doubtful accounts .•••••••••••••••••••••••••••••••••• 

Total •••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • · • • • • • • • • • • • · · · Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• Depreciation and amortization •••••••••••••••••••••••••••••••••• • .• Charges from affiliates: 

Interest ••••••••••••••••••••••••• •··••· • ••· •···•• ••••• •·• •· • • • • Management fees•••••••··•••••••••••••••••••••••·••••··••·•·•·•• Other ··•••••••••••····••••••••••••••••••••••••••••••••·•••••••• Interest expense - extern1l ··••••••••••••••••·••••··•••••••••••·•· Income (Loss) From Operations ....................................... . Nonoperatfng income (expense)• net ••••••••·•••••·•·~P.t;.~.9 ••••••• Investment alternative tax and related fnc0111e (expense) - net •••••• Income (Loss) Before Income Tax•• And EJctraordtn1ry Items •••••••••••• Provision (Cred)t) for fncoae tax•• •••••••••••••••••No~e•~.O••••• Income (Losa) Before EJctraordfnary It ... •••••••••••••••••••••••••••• Extr1ordtn1ry ft1111a (net of fncome taxea • 
19 -· S ; 19_, S ) ••••••••••••••••••••••• Net I nconte (Loss) ••••••••••••••••••••••••••••• •. • ••• • • • • • • • ••••••••• 

(c) 19 85 

Is 

T5,78Z. 
1 c:; 7P.4 

15,784 

16,857 

16,857 

(1,073) 

II 
(1,717) 
?!,._ ln7 

?? ,an 
1n 1n, 
l?_?P.7 

is 1? ?P.7 

The ac:c:QIIIPany t "9 notH are an f nt .. ra 1 pert of the 
ftn1nct1l 1tateaeflta. V1ltd coa,eri1ona c1nnot be"'"• 

"ttf'lout u1f"9 fnfol'lllatton contained tn the notn. 

l (d) 19 84 

$ 

i 

i LJ,UL4 

23.024 
i 
I LJ ,UL4 

i 

I 
! 
! 
' 

23,024 

23,024 
I 

0 

I 

u 
29.283 . 

29.281 
11.913 i 

17.370 
! 

S17.370 

I 

CCC-310 



LINE 
(a) 

1 

2 
3 

4 
5 --
6 --
7 
8 
9 

10 

1, 
..l.L 

.iL 
14 -21-

...l!_ 

.J.L 

.J.!... 

.J1.. 

..l2... 

.11... 

.lL _n_ 

_Ji.. 

...ll.. 

.1!.. 
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TRADING NAME OF LICENSEE HARRAH'S ATLANTIC Amended 3/28/86 __,;==~~==:.;.:;.:.;;:.....;C:::.aI::,.;TY~•L......:I~N~C:..:. ____ _ 

BALANCE SHEETS 

DECEMBER 31, 19 AND 19 .8li__ 

(UNAUDITED) 

Amended _.:) \ ,·, ., . ./.; . - - -44 h :,:' 

($ IN THOUSANDS) 

DESCRIPTION 
(bl (cl 19 ...ai.. 

ASSETS 
Current Assets: 5 Cash ... ····· ........................................................ T 121 Marketable securities ............................................... Receivables and patrons' checks (net of allowance for doubtful 

accounts - 19 fU_, s -0- ; 19 a£t_, $-Q- ) ............. ')Q ':l/, c; Inventories ......................................................... ') -:i /, /, 
Prepaid expenses and other current assets ........................... T 'J? 

Total current assets ............................................. 10 QQ/, 

Investments, Advances, And Receivables •.••...•••••••••• )iQt:~ .z ....... 121,545 
?roperty And Equipment - Net •••..•••••••••••••••••••••• )iQt:i! •• '.l ••••••. Other Assets .......................................................... 
Total Assets .......................................................... s 

LIABILITIES ANO EQUITY 

Current Liabi 1 ities: 
Accounts payable .................................................... 
Notes payable ....................................................... 
Current portion of long•terrn debt: 

Due to .affi 1 fatu ................................................. 
Other • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • .?iot:2i .<t ••••••• Income taxes payable and accrued .................................... 

Other accrued expenses .............................................. 
Other current 1 iabi HtiH ••••••••••••••••••••••••••••.?iOJ:A.~ ••••••• Total current 1 fabf 1 itiet ......................................... 

Long-Tena Debt: 
Due to afff Hates ................................................... 
Other •••••••••••••••••••••••••••••••••••••••••••••••• .Nota.l.t ••••••• Deferred Credfta ••••••••••••••••••••••••••••••••••••••• .riote. .6 ••••••• Other LtabtlftfH ..................................................... 

Co1111it1Nnts And Contfngencf .. Note 7 

Total Lfabfl ities ················································•···· 
Stockholders 1 , Partners', Or'Proprfetor's Equity ...................... 
Total LiabflitfH And Equity •••••• ! ••••••••••••••••••••••••••••••••••• s 

TN ..... ...,,,..,,~•• er• lfl Int••' ,en of._ 
ff.._.ttl SCH~•• Velff COIINri .. t llftftft N --

.tlMd "'1"' t11forwett• c...ut.._ t111fte ,,..... 

4.694 
45 

157,278 

1.385 

l f. R 

1,547 
105,683 
108,783 

878 
21,487 

131,148 

26,130 

157,278 

Dr\TE: 

(RESTATED) 

(d) 19 fil_ 

s 
QT 

1 k'J7 

1 P,I=, 7 
TL,.? 

1 7?7 

131,722 
3.125 

19 
! 

s 138,593 

s 
1.138 

54 

1,357 
74,3Lb 
76,875 

15,275 

92,150 

46,443 

s 138,593 

CCC-305 



LIN 
( 3) 

1 
2 
3 
(i 

5 
6 
7 

9 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
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TRAD I NG NAME OF LICENSEE HARR AH Is ATJ ANTIC CITY I INC. 

STATEMENTS OF INCOME 

1 .. NACu I , EiJ) 
: S IN rHCCSANOS) 

.DESCRIPT!C,N 
(bl (c l 19..ai._ 

Revenue: 
Casino 
Rooms ..•••.••.•....•....•....•..... , , . • •,, • •,,, • •,,, • • • • • • • • • • • • • • Food ar.d beverage ..•••..••.•.....••....•..•.•••••.••.•••••..••.... Other •.••..••.. ,ijot.e. .8 ........................................... . Tota 1 revenue ..••.•.•..••.....•••........•..•••...•••••..•..•.. Less: prcmotion-.1 allowances .••.•....•...•....•••••.••.....•••.•. Net revenue .••••••....•••..•.....•.•.•....•...•...... . ..••..•.•• 

Costs And Expenses: 
Cost of goods and services ....................................... . Selling, general, a~c daministrat !ve .••.••.•.•••• •• •••..••• • •••... Provision for doubtful accounts •..••.•••..•••••.••.•.••••••••••••• Tota ·I ••.••.•.•.••••••••.•.• • • • • • •. • • • • • • • • • • • • • • • • • • • • • • • • • · · • • Income (Loss) Before Depreciation And 

Amortization, Charges Frcm Affiliates, And Interest ••••.•••••••.. . •• Depreciation and amortization •••••••.••••••••••••••••••••••••• •. •• Charges from affiliates: 
Interest ..•..•••..••.•.....•....•••••.. • • • • • • • • • • • • • • • • • • • • • • • • Manaigement fees ••••••••••••••••••••••••••••••••••• • •••••••••••• Other .•••••••••••••••••••••••••••••.•••••••••••••••••••••••••••• 

Interest expense· external ······•••••••·•······•················· Income (Loss) From Operations ••••••••••••••••••••••••••••••••••••••• Nonoperati ng income ( expense) • net • Nate. .9 ..................... . Investment alternative tax and related income (expense) • net •••••• Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• Provision (Credit) for income taxes • .Note..10 .................... . Income (Loss) Before Extraordinary lte111a ••••••••••••••••••••••••••.• Extraordinary items (net of income taxes· 
19_, $ ; 19 -· S ) ••••.•••••••••••••••••• 

3,621 

3,966 

966 

345 

2,849 
1,114 
1,735 

I 

( ::ll 198L 

4,886 

4~886 
886 

4,886 

4 886 

0 

Ill 

0 
0 

2, 
I 
I 

Net Income (Loss) ................................................... S 1,735 S , 42 t::::::::::::::::::t::::::::::::::::::= 1 · 

The accoa,anyt"t not•• •r• 1n f"t .. rtl oart of tf\e rt"enctal ,cat .. nts. Vtlfd c0111Nrfson1 cannot t,e lllffe 
,.;tl'lout 11si"9 tnfo,...cto,1 conuf,,_ fn the not•• 

CCC-3 1 

!! 

I 
I I 

I 
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i R.AOl -'iG ·:,.ME JF' 1_1c::~1SEE HARRAH'S ATLANTIC CITY, INC. 

CHANG ::S 

~ESCRIPT !CN 
/ ::,) 

C J "'ff'On s t:ck: 
3eg inn i ng t,a!Jnce (J dl" t.: .!ry :: ... .. }fqt:~ .. il 

Set le of ~tock •••.••• . • •• • .•• . .. . ... . .. .. 

Er,d i ng ::,al ance .••.•••• .• •..• . .•... . . •• .. . . 
?referred Stock : 

3eginnir,g bal3~ce ( J3nuary • 1 •• • • ••• •• •• •• 
3ale of stock • ••••• •. • ••• • ....... . •• • •. . 

::nding 3a l 3rce .... .. .............. .... . .. . 
~dditional ?iid• in Ca01eal : 

i reuury Stoc:k: 
Beginning b1lanc:e (January 1) • ••• • •••••••• 

Purc:nue of additional stoc:k •...•.•.•••. 
Sale or retirlfflent of stock . . .•..••••••• 

Ending bl I anc:e •••••••••••••••••••.••.. ••.• Subscriptions Receivable For 
CaptUI Stock: 
B99tnntn9 b1lance (J1nu1ry 1) 

---------------······· ............................ 
Net Unre1ltzed Loss On Noncurrent 

Marketable Equity Securftfesz 
!5ettnntn9 b1l1nce (J,nu1ry 1) ••••••••••••• ---------------······· 
Endt n9 bl 11nce •••••••••.••.•••••.. • • · • • • • • 

Retained !1rntn9a1 
S..,inntn9 balance (J1nu1ry 1) ............ . 

Prfor pfftod 1dju1tme,,ts •••••••••••••••• 
Net fncoae (losa) ••••••••••••••••••••••• 
Ofvfdenda ............................... 

Endfn9 bal1nc1 • ••••••••••••••....•...••... Endfng Stockl'lolders• 
Equf ty ..........•.•• . .•............... . ... 

25,000 

25,000 

?84 

25 

25 
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Sources Of Funds: 

TRACING NAME OF LtCE.'iSEE HARRAH'S ATJ,ANTIC CITY, INC. 

FOR THE YEARS E~DEO JECE~BER 31, 19 .Ji.5 ANO 19 6,!L, 
( i.J~AuD I Tt:D) 

:)ESCRIPTION 
( b) 

( '5 IN r;-;01..:SAi,OS) 

I 
$ 

I 

( C ) 

12,287 
Income (loss) before extraore i nary i t ems .• ..•...•••.••.• • •• • ••••.•••. Add (deduc:) items not dffectfr,; ,icrl<ing Cdp i tal : Depreciation and amortizat ion vf ~roper t y dnd ~ouipment .• •• •••.•••. Amortization of other assets .......... . ... . .... .. ...... . ...... .. .. . Deferred income ta~es • noncur~en~ .. •... . . . . • .... . .. • •.. ••• .• • •••• • (Gain) loss on dispositions of ~r:oert y J~d ~~u ' ~r.e~c .. • •••••••• • •• 

I 567 

.. 11.l·P.i.,g!§,S:a...------------········· -------------------------········· -------------------------········· rotal 
E~trdordinary items 

Total funds provided (used) by v0erations .••••.••• • •••• • •••• • ••.• Proceeds from dispositions of oroperty and equi~ment • ••••.••.•••••••• Proceeds from long-term det:lt ................ . ........ . ..... • ......... Additions to deferred credits ar-d ·.J '::ier 1iat:lilities ................. . Proceeds from issuance of stock or capital ccntri~utions .••••• • •••• • • ... c .. a+ip..i.1.i.t ... auJ~D.i.1ws::i.t1..r1...1.1b.LU.1JJ.1.t..i.i.i.a .... n..._ _______________ .••••• • • • -------------------------········· --------------------------········· -------------------------········· Total funds provided 
Uses Of Funds: 

Additions to property and equipment ···••····•••···•••···•·•••·••····• Investment in casino reinvestment obligations •••••••••••••••••••... • • Other additions to investments, advances, and receivables ••••••••.••• lncre11e in other 1s1et1 ··•••••••••·•••••••••······•••·•·•·••••·••••• Reductfon1 of lon9•ter111 debt••••·••••••••••••·••••••••••••••••••••••• Dividends declared or capital distribution•••••••••••••••·••••••••··· --------------------------········· --------------------------········· --------------------------········· --------------------------········· Total funds used ................................................. lnereaM (Deer••••> In Working Capital •••••••••••••••••••••••••••••••••• 
s..-.ry Of Chang•• In Coaponents Of Working Capital: 

Ciah •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • H1rk•t•ble 1ec:uritte1 •••••·•··••·······•·····•••••••·•·•·••··•·••·•·· Receiv1ble1 1nd pacron1' checks··•···•·••··••·•·••••···•·••••••••·•·· lnventor1•• •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Prepaid ••pens•• and other current assets ·•·••••·•·••••··••••••••·•·• Accounts pay1b 1 e ••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Notes p1y1b 1 e •••••••••••• • • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Current portion of long•ten1 debt··········•··•··••·•·•·•··••••·•··•• lncOIN tlXH p1y1bl• 1nd 1ccrued ·················••··••••••••••••••·• Other accrued expen••• •.••..•....... . .. .... • • • • • • • • • • • • • • • • • • • • • • • • • .• Other current lf1btlft1e1 • ·•••··········••··•····••····•••••••••••••• Iner•••• (Deer••••> In Working Capital •·•••••••••·••••••••••••••••••••• 

I <24, 10n 

32.034 

2.733 

1.316 
26 

32.600 

36,675 
Is (4,641) 

I 
92 

26,718 
477 

( 20) 
( 247) 

( 114) 

( 190) 
(31,357) 

s I I, i;.41'1 
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NOT APPLICABLE 
. TRAD I NG NAME OF LICENSEE HARRAH I S ATLANTIC CITY I INC. 

CASINO DEPARTMENTAL SCHEDULE 
FOR THE YEAR ENDED DECE~9ER 31 , 19 85 

(UNAUDITED) 
t S IN THOUSANCS) 

DESCRIPTION AMOUNT '.)RQP ( b) ( ::) (al Revenue: 5 s Blackjack o o O O O O O oO O O O O O o O 00 Io•• 0 0 0 o o O•O o o O o 

Craps ...... ... .. ...... .................... 
Roulette •••••• ............................ 

Big Six .... .. ............................. 
Baccarat .................................. 
Other table games ......................... 

Tota 1 table games revenue ............... 5 -
HANDLE 

s s .OS slot machir,es ....................... 
$ .25 slot machines ....................... 
'51 .00 slot machines ....................... 
Other sloe machines .... ................... 

Total coin-operated devices revenue ..... 5 -
Progressive jackpot adjustment ............ 

Total coin-operated devices revenue 
after adjustment ....... ·········· ...... Other income .............................. 

Total revenue ........................... 
Expenses: 

Payrol 1 and payrol 1 related expenses ...... 
Licenses and taxes ........................ 
Provision tor uncollectible patrons' checks 
Other ..................................... 

Total ................................... 
Deputmenta I lncoae (Lou) Before 

Comp I imentary Services And Casino 
Management Fees • •••••••••••••.• • • • • • • • • • • • • • 
Complimentary services and casino 

managefflent fees: 
Complimentary services .................. 
Casino management fees .................. 

Total ................................. 
Departmenta I lnc0111e (Lou) .................. s -. 

WIN OR (LOSS) i,E iGH TEJ AVG. 
PERCENT NUMBER OF T.-BLES 

( el ( f) GR ~ACf, I 'lES 

' . 
I 

I 
I 
I 

0-; I 

' ! ,, 
I 
I 

! 
I 

I 

\ 
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HARRAH'S ATLANTIC CITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

ORGANIZATION 

On November 23, 1983, Harrah's Atlantic City, a New Jersey Corporation merged with Holiday Marina, Inc. and on November 30, 1983, the name of this corporation was changed to Harrah's Atlantic City, Inc. (H.A.C.), a wholly owned subsidiary of Holiday Inns, Inc. 

H.A.C., a service corporation, provides administrative, managerial and other support services to Marina Associates (Marina) and Harrah's Assoc.(Plaza), both of which are New Jersey partnerships and subsidiaries of the company. All expenses incurred by H.A.C. are charged to Marina and Plaza in accordance with their respective partnership agreements. H.A.C. has 48.66% and 50% ownership interests in Marina Associates and Harrah's Associates respectively. The accompanying financial statements include H.A.C.'s interest in the net earnings of Marina and Plaza. 

On May 26, 1984, H.A.C. received a casino license from the New Jersey Casino Control Commission. The license expires May 25, 1986. 

INVENTORIES 

Inventories of provisions and supplies are valued at the lower of cost, weighted average or market. 

PROPERTY AND EQUIPMENT 

Property and equipment is carried at cost and is depreciated on the straight-line method using rates based on the following estimated useful lives: 

BUILDINGS 
FURNITURE, FIXTURES AND EQUIPMENT 
AUTOMOBILES 

40 years 
6-10 years 
3 years 

Expenditures for maintenance and repairs are charged against income; renewals and betterments are capitalized. Assets and related amounts are removed from the accounts upon retirement or other disposition, and any resulting gains or losses are recorded as income. 

INCOME TAXES 

The accompanying financial statements include a provision for federal income taxes and indirectly include a provision for state income taxes. In accordance with regulations prescribed by the New Jersey Control Act, the provision for state income taxes for Marina Associates and Harrah's Associates is reflected on the books of the individual 
partnership and is deducted in equity in earnings of partnerships 
interests. 



HARRAH'S ATLANTIC CITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE 2: INVESTMENTS, ADVANCES, AND RECEIVABLES 

Investments, advances, and receivables consisted of: 

Investment in Marina Assoc. 
Investment in Harrah's Assoc. 
Investment in DJ Trump Parking 
Investment in Seashore Assoc. 

NOTE 3: PROPERTY AND EQUIPMENT 

Property and equipment consisted of: 

Land 
Buildings, Leaseholds & Improvements 
Furniture, Fixtures & Equipment 

Less: Accumulated Depreciation 

NOTE 4: LONG-TERM DEBT 

a) Long-Term Debt 
b) Capitalized Lease Obligations 

1985 
(in 

$ 66,144 
46,862 
5,579 
2,960 

$121,545 

$ 

$ 

$ 

$ 

1985 
(in 

251 
3,369 
2,103 
5,723 

(1,029) 
4,694 

1985 
(in 

1,025 
21 

1.046 

1984 
thousands) 

$75,009 
49,716 
4,262 
2,735 

$131,722 

1984 
thousands) 

$ 42 
2,242 
1,394 
3,678 

(553) 
$ 3,125 

1984 
thousands) 

$ 54 
0 

$ 54 

a) 1985-Mortgage note, dated September 20, 1983, bearing interest at 9% which provides for principal payments as follows: 

Year Ending December 31, 
1986 
1987 
1988 

(in thousands) 
164 
179 
682 

$ 1,025 

a) 1984-Mortgage note, dated December 30, 1983 with principal and interest payable in 10 monthly installments at an interest rate of 12\% per annum. 
b) Harrah's Atlantic City has a lease on warehouse equipment that expires in 1990. Future lease payments due under this le~se are as follows: 



HARRAH'S ATLANTIC CITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

Note 4: LONG-TERM DEBT (continued) 

Year ending December 31, 
1986 
1987 
1988 
1989 
Thereafter 

NOTE 5: OTHER LIABILITIES - CURRENT 

Other current liabilities consisted of: 

Due to A.I.R. Corp. 
Due to H.I.I. Parent 
Due to (from) Harrah's Club 
Due to Hotel Group 
Due to Marina Associates 
Due to Harrah's New Jersey, Inc. 
Other Liabilities 

NOTE 6: DEFERRED CREDITS 

Deferred credits consisted of: 

Deferred Federal Income Taxes 

NOTE 7: SAVINGS AND RETIREMENT PLAN 

1985 

$ 3 
104,738 

0 
591 

0 
339 

12 
$105.683 

(in thousands) 
4 
4 -
5 
5 
3 

$ 21 

1984 
(in thousands) 

$ 3 
40,691 
31,910 

0 
1,352 

338 
32 

$74.326 

1985 1984 
(in thousands) 

$21,487 $15,275 

An employee savings and retirement plan was established on October 1, 
1985. This plan covers all non-union employees who have been employed 
at least one year with a minimum of one thousand hours. The company 
will match employee contributions up to 6% of gross pay, subject to 
stockholder approval. A participating employee is vested in company 
contributions according to their years of service. The company's con-
tributions for the quarter ended 12/31/85 were $50,900. 



-

HARRAH'S ATLANTIC CITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE 8: OTHER REVENUE - RELATED PARTY TRANSACTIONS 

Total 

Various expenses, such as payroll, legal, consulting and other operating expenses are incurred by the company and charged to Harrah's Marina and Trump Plaza at cost. Charges to Marina and Plaza were: 

1985 1984 
9 MONTH QTR. 4 12 MONTH 12 MONTH 

TOTAL DIRECT INDIRECT TOTAL TOTAL 
(in thousands) MARINA 

Executive 509 0 149 658 803 Business Development 243 0 0 243 694 Finance 688 134 90 912 1,299 Human Resources 631 0 223 854 1,178 Logistics 2,331 594 145 3,070 4,075 Manag. Info. Systems 590 0 236 826 1,175 Sales & Marketing 15 0 19 34 1,410 Legal & Risk Manag. 188 0 39 227 366 Other 830 0 241 1 !071 781 
6!025 728 1,142 7,895 11,781 

PLAZA 
Executive 574 0 194 768 456 Business Development 319 0 0 319 565 Finance 510 90 90 690 650 Human Resources 607 0 209 816 596 Logistics 2,505 541 92 3,138 2,539 Manag. Info. Systems 590 0 236 826 632 Sales & Marketing 15 0 19 34 146 Legal & Risk Manag. 188 0 39 227 237 Other 830 0 241 1,071 722 

6,138 631 1,120 7,889 6,543 
Distributed $12,163 $1,359 $2,262 $15,784 $18,324 

Undistributed Expenses 1,084 633 1,717 

Total 1985 $13,247 $ 1,359 $ 2,895 $17,501 $18,324 

Plaza Pre Opening 4,700 
Total 1984 $23,024 



Amended 3/28 / 86 

HARRAH'S ATLANTIC CITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE 9: EQUITY INCOME FROM SUBSIDIARIES 

Equity income from Marina, Harrah's and Seashore Four Associates consisted of: 

12 MONTHS ENDED DECEMBER 31, 1985 

(in thousands) 

SEASHORE 
MARINA PLAZA FOUR 

Net Income $48,768 $ 865 $ 448 Ownership Interest @48.66% @50.00% @50.00% 

23,730 433 224 
Ownership Differential 

Amortization (280) 

EQUITY INCOME $23,730 $ 153 $ 224 

QUARTER ENDED DECEMBER 31, 1985 

(in thousands) 
SEASHORE 

MARINA PLAZA FOUR 

Net Income (Loss) $ 8,265 $ (1,066) $126 Ownership Interest @48.66% @50.00% @50.00 

$4,022 (533) 63 Ownership Differential 
Amortization ( 70) 

EQUITY INCOME $ 4,022 $(603) 63 --

- . 

COMBINED 

$24,107 

COMBINED 

$ 3,482 



HARRAH'S ATLANTIC CITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE 9: EQUITY INCOME FROM SUBSIDIARIES 

NOTE 10: 

Equity income from Harrah's Marina, Trump Plaza and Seashore Four Associates at December 31, 1984: 

12 MONTHS ENDED DECEMBER 31, 1984 

(OOO's) 

Net Income (Loss) 
Ownership Interest 

Ownership Differential 
Amortization 

EQUITY INCOME 

MARINA 

$60,304 
@48.66% 

29,344 

$29,344 

PLAZA 

$ (241) 
@50.00% 

(121) 

(163) 

$ (284) 

SEASHORE 
FOUR 

$ 446 
@50.00% 

223 

$ 223 

QUARTER ENDED DECEMBER 31, 1984 

(OOO's) 

MARINA 

Net Income (Loss) $11,504 
Ownership Interest @48.66% 

5,598 
Ownership Differential 

Amortization 

EQUITY INCOME $ 5.598 

PROVISION FOR INCOME TAXES 

PLAZA 

$ (5,712) 
@50.00% 
(2,856) 

(163) 

$(3.019) 

SEASHORE 
FOUR 

$446 
@50.00 

223 

The provision for income taxes consisted of the following: 

Federal Income Tax 
Currently Payable 
Deferred 

1985 1984 
(in thousands) 

$4,695 $ 6,282 
5,408 5,631 

$10.103 $11.913 

COMBINED 

$29,283 

COMBINED 

$ 2.802 

The provision for Federal income taxes differs from the amount computed at the statutory rate primarily due to the utilization of investment tax credits . Investment tax credits are reflected as a reduction of income tax expense when the related assets are plac~d into service. 



HARRAH'S ATLANTIC CITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE 11 : STOCKHOLDERS, PARTNERS OR PROPRIETOR ' S 

STOCKHOLDER 

Holiday Inn, Inc. 
3742 Lamar Avenue 
Memphis, Tennessee 38195 

NOTE 12: RECEIVABLES DUE FROM AFFILIATES 

Receivables due from Affiliates consisted of: 

NUMBER OF SHARES 
OF COMMON STOCK 

25,000 Authorized & 
Issued 
$1 Par Value 

1985 1984 
(in thousands) Due from H.H.I. New Jersey $ 1,639 $ 623 Due from Harrah's Associates 285 995 Due from Harrah's Tahoe 1 Due from Marina Associates 3,204 Due from Harrah's Club 23,081 Due from Harrah's Services 10 

$ 28 1 22Q $ 1,218 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
: ss. 

___.J..,o.,.h ... n__,R ........ _ ·_s,.p .. i.,.n .. a..._ ____ , being duly sworn according to law upon my oath Name 

deposes and says: 

'. 1 • I have e1tami ned this Annua 1 Report. 

z. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of My 

knowledge and belief. 

Subscribed 1nd sworn to 
before me this 14thd•y 
of March 1 19 86 

s 
HO 

NOTARY PUBLIC OF NEW JERSEY 
My Commission Expires SepL 7, 1989 . 

81ais of Authority 
to Take Oatha 

'' 

Director, Central Systems Title 

02507-11 
License Number 

On Behl 1f Of : 

Harrah's Atlantic City, Inc. 
Cui no Licensee 

'i 

CCC-35O 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LICENIEE HA£RAH' S AT! ANTIC CITY, INC 

ADOll!II 115 38TH STREET 

BRTGANTTNE. N,J, 08203 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 as 

TO THE 

CASINO CONTROL COMMISSION 

MTHE. 

STATE OF NEW JERSEY 

NAIii OF O,P1CIII • CHARIi OF COltlt18PONDINCI IIEIAIIDIN. 
TNl8 ANNUAL IIIPLOYWINT 
AND ,AYIIOLL IIIPOIIT .. .. .. . .. . . . .. .. _J_O_HN_R_._s_P_I_NA __________ _ 

OFFICIAL TITL& . .. .. .. . . . . . ... . . . . .. .... n .... r_RE_c....,Tl¥OR~Or.a,F_.Ca:..11ENTRAL~~....:S~Y:.l::S~TEM~S _____ _ 

ADDIIIII ... ... . . ... · · . .. . . . . ..... _J...,7-2-5 ... B-R..,JG ..... 4 ... NT.,_J...,N...,E..,.B~J...,,YP.w....., _______ _ 

4TI ANTIC CITY, HEW JERSEY 08401 
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TRADING NAMf OF LICfNSff HARRAH'S ATLf.NTIC CITY INC, 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THf YfAR ENllED DECEMBER 31, 19 85 

(Sin Thousands) 

DEPARTIIENT NUMBER OF 
(b) . (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO -

Administration •••••••••• ••• •••••.•••••••••••• 
Gaming •••••••• • •.•••••••••••••••••••••••••••• 
Slot:,; ••••••••• , •••••••• , , • , •• , •• , • , , , •, • • • • • • 
Casino accounting •••••••••••••••••••••••••••• 
OthP.r ..•••••.•••••••••••••••••••••••••••••••• s Total-casino ••••••••••••••••••••••••••••••• 

ROOMS •.• . • •••••••••••••••••••••••••••••••••••••• 

FOOD AND BEVERAGE ••••••••••••••••••••••••.••••• 

OTHER OPERATED DEPARTMENTS 

ADMINISTRATIVE AND GENERAL 
Executive office •• • •• • ••••••••••••••••••••••• 14 477 Accounting and auditing ...... . ............... R1 1.R11 
Security .•••••••••• • •••••••••••••••••• • •••••• 0 0 Other administrative and general department •. ?17 1.gss 

MARKET ING ..••••..•••••••••••••••••••••••••••.•• ? 1f. 

CU[ST ENTERTAINMENT ••.•••••.•••••••••••••••••.. R 280 
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