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TO mcORPORATE THE HAMBURG BANK.

Sec 1. Be it enacted by the Council and General
Assembly of this &tate, and it is hereby enacted by the au

thority of the same, That Robert A. Linu, Joseph E. Ed-

^11, Daniel Haines, David Hynard, Joseph Linri, Samuel
i-owler, and Bowdewine^Dpcker,or a majority of them, be

appointed commissioners to open a subscription at Hamburg’,
in the county of Sussex, to raise the sum of one hundred
thousand dollars, in shares of one hundred dollars each • the

said commissioners to give notice of the time and place or

Places of meeting to open the books of subscription, by ad
vertising the same in the newspapers published in the said

county of Sussex, at least three weeks, and to keep o^en the

said hooks, from day to day, for three days ; and if the whole
arnount shall not then have been subscribed, the said com

missioners may keep open the said books until the whole
amount shall have been subscribed; and should more than

one hundred thousand dollars be subscribed, the said
missioners shall make an equitable deduction and
ment.

Sec. 2 And be it enacted, That all such persons as shall

become subscribers to the capital stock in the preceding section

mentioned, their successors and assigns, shall be and hereby
created and nia^ a body corporate and politic, by the

President, Directors, and ComVny
of the Hamburg Bank, ” and by that name shall be and
hereby are made capable in law to sue and be sued, to plead
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and be impleaded, answer and be answered unto, defend
and be defended, in all courts and places whatsoever, and also

to make, have, and use a common seed, and the same to alter

and renew at their pleasure ; and also to ordain, establish, and
put in execution such by-laws, ordinances and regulations as

shall seem necessary and convenient for the government of

said corporation ; provided, that they be not inconsistent with

the constitution and laws of this state or of the United Slates

—and also to appoint all such officers, agents, and servants

as shall be necessary to carry into effect the powers by this act
vested in the said corporation, and allow to them such
pensation for their services as shall he deemed reasonable.
,Sec. 3 And be it enacted^ That the sura subscribed shall

be paid in the following manner, that is to say : len dollars

on each share, at the lime of subscribing, to the persons re

ceiving subscriplionsj and the remainder in instalments of

flve dollars ©n each share, when called for by the president
and directors of the said company, appointed and chosen
hereinafter mentioned, by thirty days previous notice being
given, by the esahier of said company, in the newspapers
printed in said county—and any person, copartnership, or bp-

dy politic failing to pay any instalments, or any part thereof,
at the time so prescribed and required, shall forfeit to the said

company every share upon which there shall be any defi
ciency, and all money thereon previously paid.

Sec. 4* And 60 it enacted^ That as soon as fifty thousand
dollars shall have been subscribed, the commissioners herein

after mentioned, or a majority of them, shall call a meeting
of the persoris so subscribing, to be held at Hamburg afore

said, by giving at least three weeks’ previous notice thereof

in the said newspapers—and the said subscribers assembled
upon such notice, at the time and place mentioned therein
shall choose by ballot, from among the subscribers, by a ma
jority of the votes of the said subscribers, eitheir in person or
by their proxies, eleven directors, being residents of this state,
for the term of one year thereafter, and on the same day an
nually thereafter a like election, upon like notice, sliall be

raade—and in case of the death, refusal, resignation, disqual
ification, or removal of any director, the remaining directors,
at their next or any subsequent meeting thereafter, shalf
choose by ballot another person, being a stockholder, in his

place, for the residue of the said year—and the directors so

chosen as aforesaid, or any seven of them, at (heir first meet
ing after every general election, shall elect from among them
selves, by a majority of the directors present, a president, who

shall be an actual resident in ihesaid county of Sussexr-and
in case of the death, refusal, resignation, disqualifiacation,
removal of the president, the directors shall meet as soon as

convenient thereafter, and elect, in like manner as before

mentioned, another person qualified to act as president, for the

residue of the year ; provided^ that in case it shall happen
that an election of directors shall not be made on the day
herein prescribed, the coi'Tipany shall not thereby be considered

to be dissolved, but it shall be lawful on any other day there
after to hold an election of direclors for the year, in such man

ner as is herein before prescribed.
Sec. 5. And he it enacted^ That there shall be a meeting

of the board of directors at least quarter yearly, who shall have

power to adjourn from lime to lime; and the president and

any three of the directors may call a special meeting at any

other time (hey may think necessary.
Sec.6. AndbeitenactQd^ That ihesaid directors, at eve

ry quarterly meeting,shall choose three of their body to in

spect the business of the company for the ensuing three
months ; and the inspectors so chosen shall twice in every

month examine into the state of the cash account and other

business of the said company, and see that the accounts are

regularly balanced and transferred, and make report thereof

at the next meeting of the hoard.
Sec. 7. And be it enacted, That the capital stock and

funds of the said corporation shall be deemed personal estate.

Sec. 8. And be it enacted, That the following, shall be

the fundamental articles of the constitution of said company :

Article I.—The number of votes to which each stock

holder shall be entitled shall be according to the number of

shares he, she, or they shall hold, in the proportion following,
that is to say : for one share, and not exceeding len shares,
one vote for every share; for every two shares above len,

and not exceeding twenty shares, one vote; for every five

shares above twenty shares, and not exceeding forty shares,
one,vote; and for every ten shares above forty shares, one

vote, which he, she, or they have held in his, her, or their

name or names, and hai^e been the owner of for at least three

months before the time of voting.
Article IT.—For the well ordering and conducting the

elections of directors, the stockholders, at their annual meeting
shall appoint three of the stockholders, not being directors or

candidates for any office, to be judges of the election, who

shall be authorized to conduct and regulate the same, and
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been fully ilischarged, and such transfer registered in a book

or books kept for that purpose ; the bills obligatory and of

credit, under the seal of the said corporation, which shall be

made to any person or persons, shall be assignable by en

dorsement thereupon^ under the hand or hands of such per-

persons, and his, her, or their assignee or assignees,
successively, and shall enable such assignee or assignees to

bring and maintain an action thereupon, in his, her, or their

name or names ; and bills or notes which may be issued by

order of said corporation, s'gned by the president, and counter

signed by.the cashier, promising the payment of money to

any person or persons, his, her, or their order, or to bearer,

though not under the seal of the said corporation, shall be

binding and obligatory upon the same, in like manner and

with the like effects as upon any private person or persons, if

issued by them in their private or natural capacity or capaci

ties, and shall be received in payment of all debts due to the

giid corporation.
Article VIII.—The total amount cf the debts which the

said corpprution shall at any time owe, whether by bond, or

bill, or note, or other contract, shall not exceed double the a-

niount of the capital paid in ; and in case the said debts shall

exceed double the amount of the capital paid in, then and in

such case the directors (except as hereinafter excepted) under

whose administration such malpractice shall occur shall be

liable to pay to every creditor of the said bank the amount of

such claim such creditor may have against said bank, to be

recovered by action of debt, with costs of suit; provided al

ways^ the money deposited in the bank of the said company
shall not be considered as the debts of the said bank, within

the provisions of this clause ; and provided also, that no di

rector shall be liable as aforesaid, who shall have been absent

from the meeting of the board, or shall have dissented from

the act or resolution by which such malpractice shall have

been authorized ; and provided also, that such director shall

forthwith give notice of the fact of his absence or dissent to

the governor of this state for the time being, and to the stock-

holdersj at a general meeting, which the said directors shall

have power to call for that purpose.*
Article IX.—After the first year, half yearly divi

dends shall be made to the stockholders of so much of the pro
fits ofthe banking business as shall appear to the directors ad

visable ; but the said directors shall not at any time make

any dividend of any part of the capital stock of the said com

pany, but only the nett profits thereof, and in case they shall

shall be sworn or affirmed faithfully and impartially to

cute the duties of their appointment. "
Article HI —A general statement ofthe affairs of the

said company shall be exhibited every year at the banking
house of the company, at least thirty days before the annual
election of directors, and

ese-

son or

. . „ ,, , open to the inspection and
examination of any stockholder during the usual hours of bu
siness.

remain

Article lY.—That all the books of said company shall,
at any lime during the usual hours of transacting business
opened to the examination of every stockholder of such com-

.pany for fifteen days previous to any election of directors ; and
If any officer having charge of such books shall, upon demand

by any stockholder as aforesaid, refuse or neglect to exhibit

Buch books, or submit tiiem to exarainatiqn aforesaid, he shall
for every such offence forfeit the sum of two hundred dolla

the one half thereof to the use of the state of New Jersey, and
the other moiety to the person wlio will sue for the same to

be recovered by action of debt, in any court of record, together
with thecosts of such suit,: and further, .that the book or

books afoiesaid shall be evidence who are the stockholders of

such company entitled to examine such book or books and

to vote m person or by proxy at any election for directors of
said company.

Article V.—Not less than seven directors shall consti
tute a quorum to do business, of whom the president shall al

ways be one, except in case of sickness or necessary absence

in which case his place may be supplied by any other director,’
chosen by the directors so met for business-jorouir/erZ hoio^
ever, that three directors, when met for the
allowed to make discounts.

Article .VI.—The directors shall make such compensa
tion to the president for hisseryices in the business of the said

company as shall appear to them reasonable, but in fixing such
compensation the president shall not be entitled to avote—
but no other director shall be entitled tj.any emolument i

less the same shall have been allowed by the stockholders
the lime of their annual meeting for election of officers.
Article VIL—The shares of the capital stock at any time

@wned by any stockholder shall be transferable on the books

ot the said company only, according to such rules as shall be
instituted la that behalf by the laws and ordinances of the said
corporation, and no transfer of such stock of the said corpora

tion shall be valid and effectual until all debts which may be

due to said company.from the person transferring shall hav*

be
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Bot lake mote for or upon i« loans and diecounls ihaB Ih. le '^1
ga Irate of interest for the time being .■ and the capital stock
of the said company shall be subject to the same tax as 7ht ^
^k°n subject to, and the
shall be levied, collected, and paid in the same manner
taxes on other banks in this state now are or hereafter
be recovered,

after the
pass ngofthis act the saia president, directors, and company
shall neglect or refuse, on demand being made at their bank-

ing house during the regular hours of doing business, to re-

of the bills, notes, or ofher evidences of
•defats issued afy the said corporation, and which shall be due

and payable, the said president, directors, and company shall’
on pam of forfeiture of their charter, wholly discontinu'e and

close their banking operations, either afy way of discount
otherwise, unless the said president, directors, and company

shall resume the redemption of their said bills, notes, and evl
dences of debt in specie, within fifteen days after such demand
shall iiavebeen made; and the said company shall be liable

to pay the holder or holders of such notes or bills, the payment
whereof has been refused or delayed upon demand Ts afom-

said, darpages for the nonpayment thereof, at and after the

late often percent, per annum from the time of such de-

mand and until the same shall be paid or otherwise satisfied :

and the president and directors of said corporation shall indi

vidually, and jointly and severally, be and continue liable

every creditor for the payment, of any bills obligatory or of

credi, note or notes, that they or any of them may issue and

circulate ; and upon demand of payment being made at the

bank during the usuai hours of business, and refusal thereof

an action may be brought against the said persons then act

ing as piesident and directors of the said company, jointlv or

severally—and it shall be lawful for the plaintififor plaintikto
declaie therein generally for money had and received, with a
specification of the dates, sums, payees, and numbers of the

said bills or notes so demanded, and payment whereof hath

been neglected or refused, and upon judgraentbeing rendered
execution shall issue thereon.

Sec. 12. Andhe it enacted^ That in each and
the president and cashier, under the seal of the
and under oath or atBrnmtion, shall furnish to the treasurer of
he state, to he laid before llie legislalure, a correct statement

of the stock of said company, and ihe manner in which the
same is empleyed, and of their debts and credits-

! 9S

divide any part of the capital stock as aforesaid, the directors

under whose administration it shall happen, being present
and consenting thereto, shall be liable for that part of the cap
ital stock so divided,in their natural and private capacity.
Article X. Tlie lands, tenements, and hereditanienls

which It shall be lawful for the said corporatmn to hold, shall
only be such as shall be required for its immediate accommo

dation, in relation to the con venient transaction of business

and such as shall have been in good faith mortgaged toil by
way of security for debts previously contracted in the ordinary
course of its dealings, or purchased at sales on judgments
which snail be obtained for such debts.

Article XI.—The corporation shall not directly or. indi

rectly deal or trade in any thing, except bills of exchange,
promissory notes, specie, gold or silver bullion.

Article XII.—That no loans or discounts shall ever be
maoeby the said bank

t
same

as the

may

or

on the stock, note, or notes of any
stockholder or director, nor on any note or notes that may be
drawn by one director and endorsed by any other director, nor

shall any note be discounted if anyone director present shall

object tosuch discount, and in case of anv objection being
made, the directors objecting shall not be required to give any
reason therefor, nor shall the bank discount any note or bill of
exchange without at least one good endorser thereon.
Article XIII.—The cashier of the said bank shall be

appointed annually, and the votes of seven of the directors
shall be necessary to a choice ; and every cashier, before he

enters on the duties of his office, shall be required to give
bond, with two or more sureties, to the satisfaction of the di

rectors, in a sum not less than twenty thousand dollars, with

condition for his good and faithful discharge of the duties of
his office.

to

Article XIY. -Each director and cashier of said corpo
ration, before he' enters on the duties of his office, shall take an

execute the duties
of hi3 office, according to the best of his skill and understand
ing.

Sec. 9. And he it enacted^ That the said corporation shall
not issue notes or bills of a less denomination than is now or
may be authorized by law, nor shall any bill or bote issued by
the said corporation and made payable to bearer, or to any

person or persons, his, her, or their order, or bearer, express

any other place of payment than the office of the said bank
ing company.

Sec. 10. ^And be it enacted, That this corporation shall

every year,
corporation,

-and if they

k \
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credi, note or notes, that they or any of them may issue and

circulate ; and upon demand of payment being made at the

bank during the usuai hours of business, and refusal thereof

an action may be brought against the said persons then act

ing as piesident and directors of the said company, jointlv or

severally—and it shall be lawful for the plaintififor plaintikto
declaie therein generally for money had and received, with a
specification of the dates, sums, payees, and numbers of the

said bills or notes so demanded, and payment whereof hath

been neglected or refused, and upon judgraentbeing rendered
execution shall issue thereon.

Sec. 12. Andhe it enacted^ That in each and
the president and cashier, under the seal of the
and under oath or atBrnmtion, shall furnish to the treasurer of
he state, to he laid before llie legislalure, a correct statement

of the stock of said company, and ihe manner in which the
same is empleyed, and of their debts and credits-

! 9S

divide any part of the capital stock as aforesaid, the directors

under whose administration it shall happen, being present
and consenting thereto, shall be liable for that part of the cap
ital stock so divided,in their natural and private capacity.
Article X. Tlie lands, tenements, and hereditanienls

which It shall be lawful for the said corporatmn to hold, shall
only be such as shall be required for its immediate accommo

dation, in relation to the con venient transaction of business

and such as shall have been in good faith mortgaged toil by
way of security for debts previously contracted in the ordinary
course of its dealings, or purchased at sales on judgments
which snail be obtained for such debts.

Article XI.—The corporation shall not directly or. indi

rectly deal or trade in any thing, except bills of exchange,
promissory notes, specie, gold or silver bullion.

Article XII.—That no loans or discounts shall ever be
maoeby the said bank

t
same

as the

may

or

on the stock, note, or notes of any
stockholder or director, nor on any note or notes that may be
drawn by one director and endorsed by any other director, nor

shall any note be discounted if anyone director present shall

object tosuch discount, and in case of anv objection being
made, the directors objecting shall not be required to give any
reason therefor, nor shall the bank discount any note or bill of
exchange without at least one good endorser thereon.
Article XIII.—The cashier of the said bank shall be

appointed annually, and the votes of seven of the directors
shall be necessary to a choice ; and every cashier, before he

enters on the duties of his office, shall be required to give
bond, with two or more sureties, to the satisfaction of the di

rectors, in a sum not less than twenty thousand dollars, with

condition for his good and faithful discharge of the duties of
his office.

to

Article XIY. -Each director and cashier of said corpo
ration, before he' enters on the duties of his office, shall take an

execute the duties
of hi3 office, according to the best of his skill and understand
ing.

Sec. 9. And he it enacted^ That the said corporation shall
not issue notes or bills of a less denomination than is now or
may be authorized by law, nor shall any bill or bote issued by
the said corporation and made payable to bearer, or to any

person or persons, his, her, or their order, or bearer, express

any other place of payment than the office of the said bank
ing company.

Sec. 10. ^And be it enacted, That this corporation shall

every year,
corporation,

-and if they

k \
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shall fail to render such statements, this charter shall be void.

Sec. 13. And be it enacted, That if the said company
shall, at any time hereafter, deem it expedient, it shall be

lawful for them to increase the amount of their said capital
stock to two hundred thousand dollars,by opening subscrip
tion for the additional sum of one hundred thousand dollars

in the same manner and under the same provisions as is di

rected and contained in the first section of this act, and subject
to all the conditions and regulations herein before imposed,

except that the commissioners for receiving said subscriptions
may be appointed by the said company : provided, that the

whole amount of the capital stock of the said. corporation
shall be paid in within ten years from the passage of this act.

Sec. i4. And he it enacted. That it shall not be lawful
for the said bank to issue any notes or bills until an affidavit,

by the president and cashier, shall have been made and filed

in the office of the secretary of state, stating that fifty thou

sand dollars of the capital stock of said corporation shall have

been subscribed and paid in conformity to this act.
Sec. 15. And he it enacted:^' That this act shall be and

continue in force for and during the term of twenty years

from the passing thereof, and no longer ; but it shall and

may be lawful for the legislature of this state, at any time
hereafter, to alter, modify, or repeal the same.

Passed March 9, 1837.


