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‘To Honorable Rlchard J. Hughes, Governor
and to Members of the State and General
';Assembly of the State of New Jersey

I have the “hpnor to transmlt “this special report
of the New Jersey gtate ‘Boat Regulatlon Commission,
pursuant to Chapter J.R. 13, P.L, 1964 (S.J.R. No. 9)
approved May 22 1964,

o Thls resolution dlrected the Comm1881on to study.
- and determine a uniform method for the taxatlon, or
other method in l&eu of taxation, o boats '

_ The report was the result of many meetlnds of
the Commission both public and in executive session,

as well as the individual efforts of the Commlssloners, f~’x

One publlc hearlng was held..

It was tentatlvely approved 1n executlve session
~ on October 19, 1964 and was formally adopted without
~change at a regular meetlng called for that purpose on
'November 18, 1964. , _

Although the Commisslon was given untll March 1,
1965 to submit its. flndings, it was deemed adVLSable to
formallze and submit it at thls tlme. -

Respectfully submitted ‘ff

o , : ~ Jack Sullivan, Chairman
U ' o - New Jersey State Boat
‘ . - 'Regulation Commission

Commissioners:

Robert Campbell
Charles M. Cubbage
Michael Entwistle
William N. Feaster, Sr.
~Kenneth L. Husted

Robert A. ‘Roe, Commlasioher ex'offiCio
Eugene H.. Mhlvey, Secretary - "

1_7 November 24 1964
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The following resolution was
adopted at a regular meeting

of the Boat Regulation Commission
held at Trenton, New Jersey, on

November 18, 1964.

On motion made by Commissioner Entwistle and
seconded by Commissioner Husted the report
and resolution tentatively adopted at the
meeting October 19, 1964 was unanimously
approved without change by the New Jersey
State Boat Regulation Commission. '

Jack Sullivan, Chairmén

ATTEST:

Fugene H. Mulvey, Secretary






~To the HonorableﬁRiéhardiJ.'Hughes,.Govérnbr,.and'

~ Members of the Legislature::

~Acting upon 1nstruct1ons contalned in Chapteruv
J. R. 13 P. L 1964 the Boat Regulation Commlss1on'
- has rev1ewed and studied the problem of taxation on
boatsé After serlous dellberatlon at many meetlngs, :
: the~Boat Regulatlon Comm1831onbsubm1ts the folloWlngviﬁ
flndlngs and recommendatlons. B e |
| l,_ Chapter Sl Laws of 1960, as amended, states.d
‘”Tanglble personal property not used in bu31ness, other'
‘than tanglble household personal property and personal
;aeffects, shall be assessed and taxed for local use at
the general tax rate of the tax1ng dlstrlct whereln such
i;prOperty is found. Such property shall be assessed .
; accordlng to the falr market value thereof and the
»assessment shall be expressed at. that percentage of
'»Such falr,value.aslls‘establlshed_pursuant to_laW as the p
fpereentage leyel'forvthe taxation;of real propertyiwithin
'the‘County.ianhieh'the municipallty'is located. "The |
"taxable valuations of tanglble personal property determlned
under this sectlon shall’ be 1ncluded by the assessor of eaqh
'tax1ng dlstrlct in his tax llst and duplicate requlred to be

,flled;on or.before,January lO.1n'each,yearw”






’ ' . 2. Application of'Chapter 51, Laws of 1960,
as amended, to boats.will forCe‘manyvvesselsrto leave
the harbors and waters of New Jersey,with the ineéitable
result that tbe State will suffer a:substantial decrease
in the collection of boat fuel taxesﬂand fees from boat
numbering and registration. The prlmary reason for thls.
boat exodus 1s that no State contiguous to New Jersey
has a personal property tax and in every case‘their
_boating costs are comparable to or less than those in
New JerSey.\‘ |
3. Cpntiouation of the present New Jersey
personal property”tax on boats.will have an even greater
impact on the general economy of the State's resort and
recreational businesses. Losses of revenue would occur‘
not only in marinas, ‘boat yards, boat clubs, mar ine supply
stores and services directlyvconnected with boating, but
. would also adversely affect hotels, motels, restaurants,
~beach clubs, food suppliers, real estate sales and rentals,'
over -the- foaq automobile fuel taxes, flshlng act1v1t1es,
. amusement facilities and many others,
New Jersey's:resort and recreational facilities
have‘shown‘consistent growth for many years and business
developed 1s expected to reach two blllion dollars for

the year l964,' If personal property taxes are applied

to boats, recreational and resort growth could become
stagnant, employment would be reduced and those who could
not obtain work elsewhere, would be forced to seek State
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-ald for support of thelr famllles.

| LN The mechanlcs of apply1ng the personal |
property tax are so d1fflcult that a falr and equltabledfl
assessment of all boats w1th1n any glven area borders
lfon the impossible. Many representatlvesnof,the'Statebs
A925:assessors have admitted puhlicly'that they-are not
unallfled by tralnlng or experlence, nor do they have a'
large. enough staff to make an accurate assessment of jm
:boats; thus pertetuatlng an unfalr and 1nequ1tab1e tax :
assessment. | -

5. Power vessels now pay substantlal amounts

 to the State of New Jersey 1n the form of fuel taxes and

'.,numberlng and reglstratlon fees. The aggregate amount

of these taxes is rellably estlmated to be $l 900 OOO
per year. Of thls-amount, a very modest sum is helng
' allotted each»year togpromote safety forlpersons and
property,vto provide_better waterways andlto promote the
'fdevelopment:of'boatingffacilities. During'the year”l963
‘the total of all monles allocated for the foregolng pur-‘
poses amounted to approx1mate1y $300 000.00.
‘ In view of‘the_serlous 1mpact whlch an‘exodus'of -
| boats'could have on the'economy'of this State if boats pt
are assessed and taxed under Chapter 51, Laws of 1960
- as amended and since power vessels are already paylng
substantlal taxes to the State of New Jersey in the formf
of fuel taxes and numberlng and reglstratlon fees, the -

Boat Regulatlon ‘Commission makes the following






recommendatlon°
| | BE IT RESOLVED that the laws of the
State of New Jersey be amended to prov1de
‘that any boat moored, ‘docked, or otherw1se'
stored indtheestatefnot used in bUSiness.’
shall be exempt from all personal property
’taxes,' | |
BE IT FURTHER RESOLVED that the Boat
: Numberlng Act of 1962 Chapter 73, P. L. 1962,
"be amended to 1nclude power yessels of 10
horse power and under. - |
" To accompllsh these two recommendatlons, the .
Boat Regulatlon Commlss1on recognlzed the nece331ty of
: reg;sterlng and:number;ng all power boats fnclud;ng thosefd
Eof lOEhorse’power»and under".Eailﬁre to do so would |
»‘1nva11date one of the two pr1nc1pal reasons for seeklng
fthe_tax rellef;» Furthermore, exemptlng only those boats -
“vnowireqnired to be reglstered 1Ee.,vthose'ofﬂover 10 |
horse power would not only be unfalr, but would probably,
be 1nvalldated as class leglslatlon., 7
o The; addltlonal reglstratlon would also bring
,about unlformlty w1th1n ‘the State s1nce reglstratlon
pand numberlng of all power vessels is - now requlred on
non—tldal waters of New Jersey.p Reglstratlon and
numberinovof powerpvessels‘isbalso;requlred in all
borderlng states.; B | | | |

The addltlonal reglstratlon and numberlng of R



¢



the smallef boats would not materially:increase’the

present costs of administration since the Boat Numbering

Section is already organized. In fact, since all

registfation and numbe;iﬁg=fees under‘pfesent»law must

be allotted to improvement of the waterWays,hdifect

benefits would accrue to Néw,Jepsey boatmen.
ARespectfullyrsubmitted,‘
Jack Sullivan, Chairman

- New Jersey State Boat
Regulation Commission

Commission Members

Robert F. Campbell" ,
Michael Entwistle =~ P
William H. Feaster, Jr.

Charles M. Cubbage

Kenneth L. Husted

~ Robert A. Roe, Commissioner, Ex Officio

Eugene H. Mulvey, Secretary






