
AUTOMOBILE INSURANCE 

"Actively writing" means an insurer writing private pas-
senger automobile liability or physical damage insurance in 
this State in the voluntary or involuntary market. This in-
cludes new business and/or renewals. 

An "affiliate" of, or a person "affiliated" with, a specific 
person, means a person that directly, or indirectly through one 
or more intermediaries, controls, or is controlled by, or is un-
der common control with, the person specified. 

"Automobile" means a private passenger automobile of a 
private passenger or station wagon type that is owned or 
hired, and is neither used as a public or livery conveyance for 
passengers nor rented to others with a driver; a motor vehicle 
with a pickup body, a delivery sedan, a van, or a panel truck 
or camper type vehicle used for recreational purposes, owned 
by an individual or jointly by individuals who are residents of 
the same household, not customarily used in the occupation, 
profession or business of the insured other than farming or 
ranching; and solely for the purpose of this plan, a motorcycle 
as defined in N.J.S.A. 39:1-1. An automobile owned by a 
farm family copartnership or corporation, which is principally 
garaged on a farm or ranch and otherwise meets this defini-
tion, shall be considered a private passenger automobile 
owned by two or more relatives resident in the same house-
hold. 

"Automobile insurance" means direct insurance against 
injury or damage, including the legal liability therefor, arising 
out of the ownership, operation, maintenance or use of auto-
mobiles, including, but not limited to, personal injury pro-
tection insurance, bodily injury liability insurance, property 
damage liability insurance, physical damage insurance, and 
uninsured and underinsured motorist insurance. 

"Automobile insurance urban enterprise zone" or "UEZ" 
means a geographic area identified by zip codes and desig-
nated by the Commissioner pursuant to N.J.A.C. 11:3-46. 

"Commissioner" means the Commissioner of the New 
Jersey Department of Banking and Insurance. 

"Department" means the New Jersey Department of Bank-
ing and Insurance. 

"Insurer" means any person or persons, corporation, asso-
ciation, partnership, company, or other legal entity authorized 
to transact the business of private passenger automobile insur-
ance in this State, except any residual market mechanism 
created by or pursuant to statute. 

"LAD carrier" means a limited assignment distribution 
carrier which is a participating insurer which agrees to accept 
the assignments of another insurer pursuant to this subchapter 
and procedures set forth in the plan of operation. 

"P AIP" means the Personal Automobile Insurance Plan 
established pursuant to this subchapter. 

11:3-2.4 

"Personal private passenger automobile insurance" means a 
policy of automobile insurance principally used to provide 
primary insurance on private passenger automobiles which 
are owned individually, or jointly by individuals who are resi-
dents of the same household, and used for personal, family, or 
household needs. 

Amended by R.1993 d.548, effective November 15, 1993. 
See: 25 N.J.R. 2212(a), 25 N.J.R. 5215(a). 
Amended by R.2001 d.44, effective February 5, 2001. 
See: 32 N.J.R. 389l(a), 33 N.J.R. 573(a). 
Amended by R.2004 d.165, effective April 19, 2004. 
See: 35 N.J.R. 4429(a), 36 N.J.R. 1929(a). 

Added "Automobile insurance urban enterprise zone" and "Qualified 
eligible person". 
Amended by R.2006 d.388, effective November 6, 2006. 
See: 38 N.J.R. 2786(a), 38 N.J.R. 4719(a). 

Added definition "Actively writing". 
Amended by R.2008 d.380, effective December 15, 2008 (operative 

January I, 2009). 
See: 40 N.J.R. 3572(a), 40 N.J.R. 6970(b). 

Deleted definition "Qualified eligible person". 

11 :3-2.3 Creation of the plan 

(a) There is created in the State of New Jersey a plan for 
the administration and apportionment of personal private pas-
senger automobile insurance for qualified applicants to be 
known as the New Jersey Personal Automobile Insurance 
Plan, hereafter referred to as "PAIP." 

(b) The P AIP shall be administered by a governing com-
mittee pursuant to this subchapter and a plan of operation 
approved by the Commissioner. 

( c) The administrative offices of the P AIP shall be located 
within the State of New Jersey. 

11:3-2.4 Exemptions 

(a) Every insurer shall participate in the PAIP to the extent 
required by this subchapter and the plan of operation. 

(b) The requirements of this subchapter shall not apply to 
the following: 

1. Insurers that have not issued or renewed policies of 
private passenger automobile insurance in New Jersey 
since December 31, 1983; 

2. Insurers that have issued or renewed policies of pri-
vate passenger automobile insurance in New Jersey since 
December 31, 1983, but only in accordance with a com-
mercial lines rating system filed and approved pursuant to 

. N.J.S.A. 17:29AA-1 et seq. 

3. Insurers transacting private passenger automobile in-
surance business in New Jersey subject to a plan of orderly 
withdrawal approved in accordance with N.J.A.C. 11:2-29, 
but only to the extent that waiver of participation in the 
P AIP is explicitly provided by the terms of the approved 
plan of orderly withdrawal; or 
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11:3-2.4 

4. Insurers transacting private passenger automobile 
insurance business in New Jersey subject to an order issued 
by the Commissioner in accordance with N.J.S.A. 17:33B-
23 and 24, but only to the extent provided by the terms of 
the order. 

( c) Insurers that currently insure, or have insured since 
December 31, 1983, only certain types of automobiles (for 
example, motor homes, recreational vehicles, antique auto-
mobiles or motorcycles) shall participate in the PAIP but only 
for the particular types of automobiles currently being 
insured. 

( d) Insurers claiming to be excluded from participation 
pursuant to the provisions of (b) or (c) above shall comply 
with the following: 

1. Such insurers shall file with the P AIP no later than 
60 days from the effective date of this rule a certified state-
ment containing the following information: 

i. The insurer's name, including the NAIC group 
number; 

ii. A statement that the insurer is not required to 
participate in the P AIP or receive assignments through 
the PAIP; 

iii. The factual basis upon which the insurer relied to 
determine that it is not required to comply fully with this 
sub chapter; 

iv. The particular provision of this rule under which 
the insurer is included; and 

v. A certification by an officer of the insurer that 
the statement is complete, correct and accurate to the 
best of the officer's information, knowledge and belief 
based upon the officer's personal review of all relevant 
records. 

2. The certified statement shall be sent to the PAIP at 
the following address: 

PAIP Exemptions 
New Jersey Personal Automobile Insurance Plan 
6000 Midlantic Drive 
Suite 200 North 
Laurel Corporate Center 
Mt. Laurel, NJ 08054 

3. A copy of the information filed pursuant to ( c) 1 and 
2 above shall be filed with the Department at the following 
address: 

Property & Casualty 
New Jersey Department of Banking and Insurance 
20 West State Street 
PO Box 325 
Trenton, New Jersey 08625-0325 

New Rule, R.1993 d.548, effective November 15, 1993. 
See: 25 N.J.R. 2212(a), 25 N.J.R. 5215(a). 

Amended by R.2001 d.44, effective February 5, 2001. 
See: 32 N.J.R. 389l(a), 33 N.J.R. 573(a). 
Amended by R.2006 d.243, effective July 3, 2006. 
See: 37 N.J.R. 4162(a), 38 N.J.R. 2828(c). 

INSURANCE 

In (d)2, substituted "6000" for "2000" and "Suite 200 North" for 
"Suite 450"; and in (d)3, substituted "Property & Casualty" for "ARM 
Unit". 

11:3-2.5 Governing committee 

(a) The PAIP shall be administered by a governing com-
mittee of 14 members. No employee of a voluntary market 
auto insurer that is not actively writing private passenger 
automobile insurance or that has filed and received approval 
of an application to withdraw from writing private passenger 
automobile insurance in New Jersey shall be eligible to serve 
as a member of the governing committee. 

1. Eight members shall be salaried employees of an 
insurer which is a participant in P AIP. 

2. Three members shall be licensed producers. 

3. One member shall be a public representative who is 
knowledgeable about automobile insurance matters but 
who is not employed by, or otherwise affiliated with, in-
surers, insurance producers, or other entities of the insur-
ance industry. 

4. One member shall be a salaried employee of an ap-
proved LAD carrier for the P AIP, provided that neither the 
LAD carrier nor any affiliate of the LAD carrier otherwise 
serves as a member of the governing committee. 

5. The Commissioner shall be an ex-officio, non-voting 
member of the committee. The Commissioner may desig-
nate an alternate. 

(b) The following organizations shall each nominate two 
members to represent insurer participants of PAIP: 

1. Property Casualty Insurers Association of America 
(PCI); and 

2. The American Insurance Association. 

( c) Insurers which are not members of the organizations in 
(b) above shall nominate two members to represent insurer 
participants in accordance with a fair method set forth in the 
plan of operation. 

( d) The following organizations shall each nominate one 
member to represent producers: 

1. Independent Insurance Agents ofNew Jersey; 

2. Insurance Brokers Association of New Jersey; and 

3. Professional Insurance Agents of New Jersey. 

(e) Two of the 14 members shall be representatives of one 
or more insurer participants in the organizations referenced in 
(b) above or of a non-member insurer participant as refer-
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