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, PETROLEUM GROSS RECEIPTS; TAX '18:18A--2.l 

t · H~s been issu~cl'rui si~s ~x~mption ·certificate by · ·. . , ze~~. :butade~e, b11tyl~n¢; cok¢ ,' (petrpleum),. ethylene; .. 
the Division of Taxation pursuant to the Sales and Use .• . , , fractionation products <>.f crud~ petroleum, gas (refinery .. · · .. 
Tax Act; , . . . . . . . . •. ' ·. ·. or. still oil);: ga~s: (liquefied petroleum); gasoline,- greases 

ii., Has a written cont~~ct ·. with its vendd~ extending . . ·· . •· (l~bricating),. hydro~cru;bon fl~id, Jei fueis, kerQsenei min~·· 
one year orlonger; and · - · · · · · •· · · 'el'~jelly, ~in~ral oils (p.atw:al), mineral wax:es (natural), 

· · , · · . naphtha, n:aphthepft; acids, oils;· paitly' i:efip.ed, sold for 
. iii. Has;ia written invoice. fo evidence th~transac~ 'rerunning; <>ils'arl.d fueL(lubricatiJlg and illuminating), 

. . ' ·. · . , · paraffin w~, petrol~tullis, propylene, road materials. (bi~ . 
8. Consid~ra.tion . derived , from , ·sales : Of petro~~lllll ,' tuminous ), toad oils, solvents, and tar of residuiun: 

, products sold on and after July 1, 1991 to: , :4: , On and affe; J~y 1; 1991 receipts _from sales of 
. · •· ·, .. · . · ·· • ·· •· .. · · · . . . • · · · • .: ,certain of the for¢goit;lg l1~fof petrpieum products irj: ,this 

i. The State of' New Jersey; qr any of its agencies,._·· defi,nition shall not. re~ult)n, taxable gro~. receipts (See .... 
, instnunehtalities, public authorities, public COlp~ratioils. ,d_e.:.fih, iti.· Ori .. ofgross.· ,receip" .. t. s)_. : . ·· . . . .. 
or political subdivisions, and school boarcls; or ·. • · · · · 

.· ii. · The United: Nations <>r any iriternati~nal or~ani- · ·· ., : ~t ·-•·· Petroleum products do nof include: any finished .... 
zation of which the ·. United ·Sfat¢s .. of America · is a . manufachii:ecf prpducts that may include pettoleuin as ari' , 
member ,· ingredient but are no( themselves ,petrolewn Jiroducts 
, , , ' , ,, , , such as plastics, animal feed; anti-freeze, ink, roofing 
9. Considetatill~ derived fro~ sales of p~lymer grade .: shjrigles, synthetidibets: . ' . . 

-propylene used in the manufacture of polypropylene· sold . \. 
on and after.July 1, 1991; Qi': : , . . ·• ' ·. ·. . · . ,;R~sidential buildfug'\ means a single ot '.inwti~fatnily 

· · · · · , · • . ···.. · .. · .·. · · ·· dw:elliiig; .imrsing home, trailer,~ condominium; boarding 
10. , Consideration ,derived fton:1 the :first sale of peti'o~ • .. ~.ol.\Si,. apai:nn. ent b.ouse or.•• other structure designe. dprimark .. 

"leum productS on and after Juiy 1} 1990 . to the 'united t · · · · · · 
States · Government, or to· my of .its departments, agen- , ly i fpt: use as a . qwelling including a , hospital; barracks, .· ... 

· · · · · :dorntltory, or prison l>ut not including a hotel, motel or like ··.· .. cies, or instrumentalities_ for u,se in .. · Federal government .· · · · · · · , · · · establislnitent offedp.g shelter o~ · a . t1:,ansient · ,basis c>f. less•· , function or operatipn. ·· · · ·. · th~ 90 Ql:lys. , · · · · · · · 

tion; 

"IIivoice" mean~ a document related t<> a 'saie sho~g~ .· • · · •. . ·. .· , ••. ··· . . ·.,' . . . : . · _·.,. · .· .·. · · · · • 
__ " _ - · · ·· · ''Sale for exp!)~tat~on" meaiis'a: sale. ofpetroJeuni.prod-

. ) 1. . The nirine and address of tlie perscnLfroni whom . u,c~itO.a purchaser wlJ.o itself e,q,orts tlie product,as defjned •· 
-' J ,'¼,. the petroleum products were purchased; .. ·_•· ;,: ·•· ·. r'. · · ·. in_ this sec.JiP .. n .. ; ; . . . . . . . . ., , . . 

V . . . 

2. ..Th_' .e mu,ne.,an. d addre .. ss ofthe 'p·· .. ,u_rchaser; .• . : ·. · i · ··•. ·•-·· . ·- · · '·. .. . , · '. ·· · ·,. "Use" meags the . eJt;ercise of any rights or· p<>wer .pvet · a , · 
The date of pJrchase; · .. ·. ·.. . . ... ··. . .. · petfolelµll product by".a purchaser<ot iinporter thereof in-3. 

4. 
. · . · · ' . ·· . · ' -· · '. . · · . ·• · ·. chiding; but not Jifilited to, ·:'#le ,r'.eceiying; storage or any · 

The type and quantity of ihe prodµctpµrcllased; · . . keeping orrete11ti<>n foi- any le11gth oftiitie; withdrawaHrom. . 
· 5, the prjce paid for the purchase of the product; .• · storage; any installation or affixation to real or personal .. 

, and property~ combustion or in¢orporatfon into a proqtict for . 
6. · · An acknowledgment 6y tµe seller that payme~t qf ·· sale which pr.odµct is riot an identifiable peti:ojewn product . 

the cost of the pmduct to the seller has been made. · Suell . . -The term \'use" does nof inchide blending, ·com:poµnqirig, or , 
. invoice shall, be fogibly written ~d shall b.e void ifariy packaging when~ the re~1dfin:g producfis also a petroleum •. 
, ·correction or edsUJ;es shallappearonit. _,·,,' ,, , ,·,,. ,' .··· . i , •produ~ .... Toe:term ·•."iise;'· 'go'e~ ,not :include·_ storage, OJ:. , , '• 

· · .- - keeping of petroleum product& held in inventory by ~· mer~ 
' ''Petroleum pmdu~t~;, m~~s: ·• •·' chint . ,tl}at a,r~ ~orted from the.· State for sale or·. use, · 

· · · · · · ·. · · · outside the State. . . 
. L Refined prQducts made· from ~rude petroletnn apd < > 
. its fractfonation · products . through· s~raight distillation of .•.. · . , 
crude oil or .through redistillation ·. of . unfinished . deriva~ · 

· tives but does not nu,an the products commonly knowri as ' 
No. 2 fue~ oil and propane gas to be used excfosively for : ;stlBcHJ\J>TE~ 2., TAX MfE;-~CJ;i:I~S 
residential ·use. hi addition; on and after 'July l, l99i, . '> , ·: Uv.U.>ORTS · 
petroleum products do nofindude No: 4 fuel oil,, No. 6 · 

oil ~d kerosene fo be'useil: exclusively for resid~ntilll: > l~:i~i2.1· Rate of tax; .. 
' ', , ,, ;, , , •' •··,· ,.· , • ', ,' < ', ,,,' ; (a) Foi: the period J11lyl, 1990 through· Jtine~o; 1991, tll~ 

2, ,, Fr~m July l, 1990 thi:ougb June 30, 199{ petrol~~ .· tax is ~posed Qll rec~ipts from sales)>fallproductS: at a, 
. um prod~cts, are considered to include. for e~aifiple, and · <· rate of ,two and tliree quarters percent (2.75 percent) multi~ ·, . 
, without limitation: acid oil; alkylates, arom.atic.cheinicals, · . ·plied.by, a coinpany's gros~ receipts derived fycimfirsf saies ·. 

asphalt Ej,nd asphaltic material~ (liquid and solid), ben-, <• o(petroleuin productfWithin this State ru1 herein;defined. -· 
: . ,. . . : . ~· ·. . . _. .· ... - . . . . . . . t . . . . ·. . ·. -:. . . . . ' . . '. . .. ' . . , . .;· :. . ) . >,. .· 
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. •lixample: Tmq,ayer haS. gross_t~ce1pts ofSiOO;QO;_': Gross . · . 18•18A.;.~j . Tax ~1i'imports 
;. . . '. f · .... $10275 ($ 0000 ·.·. 100) This . •.:.·.•::.ca.·.>.··.•A.•.·····~.·.o .. ·.~p.· an.Y.·:··.w.··.·.hich .. im.·_:·.P.O ... rt .•. •·.s':.o ... )·. :ca ..... u ... se .. s ..•..•. t()_b.·.·e.·.·.·.J.m0 

... ·:.P.· .. o.·• ... rte ... ·.d, :-/-~.· •. ·.· .. · . . ··• .·.~;~:::is~;;::. 'Thi t~ dli frotn~~Wt~ier, ~hich is:<:; ·:. ps· .. teattr .. _ep ...... 1.se.hu ... a11Ul .. Pb.rep.· u·~.au.bctsl, .. e.. !o? ..• rrau\s.·t·.e .. ax.·.· ·o···lDl~. _cPo .. onsseu .... d·.m .. aptti.·tho. Je·l .. •·.·•.byr•·a•. :t· .. ·e't· ... o·wf1.ttwb ... in,o._ .····•·anthi.· .. ds .. •. U, .. ·_ .. ..:.• ............. ·. ·. ·, based on 'gross recejpts>net of:tlie. t~;'is COJnputed tnii$: . J.' . :· ·'> ··•· . ,. \:". .. ·•· ~hte(qua,rters pe,rce11f (2;75 .perc~nt) multipli~d J,y ·:tile .. ·• ... :· .... ···· 
. ··•·. 102·:75, ( sellijlg :pr.ice) . + LQ2?5 =-, \ 100;00 (giq~ ,e~ipts •··. · consideration· given or.· contracted :to . t?e given or ~( the'.{,~ · • · · 

·· n:_._ei <> .. , .f.
1

fax)······ · ·· .. · · • ··• ·· · · · · ·· · · gallt>n_filt¢ifapplic:~~le foisiich petroleum products prcivid~:. / .... 
. eel that the cQn~icletation.given .pr co11ti.:acted tp be giveDfor· · 
all such. deli,veries JDad~ during a quitr(erly ·perfod. exceeds . a . 
threshold• aino:ti11tc;>f:$1QO,OO0 or $5;000,. qrt and after July l; .. , 

· · · · ·· 199L < This tax is riot imposec;l upona company subject to, . 
,(~) Ori and. after-July i;: 1991, the' ~~plicabllta,tr~t~·tor .:· and paying a . tax 911dei; NfA:;C0 18:l~J:\~?,i ·. upori · such . ·. 

fueFoils,· aviation/fuels . arid qi.ottjr fuel~ :i:hcludipg ·propalle .•. ') company's gross r~eiipts fr~m fit~t sill es Of petroleum prod-
sold as ainotot :fuel: ~all 1:>e e9nverled )>y an adjuswi~i.lt JO ' ucts wiiliill fqis St~te· whicfr: r~ipts include gross re~ipts 

·.a ~ilts,r,.e(gallori,rate .• ·(11i,e applicable_r~tefor:receipts: : attribut~ble: to sucli'Jtnpo,:ted or··c~used tQ •.. be· imported' 
frox.µ , the sale of other proc;Iucts· relll~ins at 7;75 percent) . petroleum ptoc;Iµc;t$< Inipc;,rtatiori · does noi ini;:lude the ~n~i ·.·: ,; 
Cal~latjons ~ac.le, pµrsuanf to N;J;S.~:, 54: 15i½~ jeqqire· · · stim'ption of fu# as· Part. oCa,n ·iriterstate j~liiney where tlle .. ··· .. 
that)~e rate berecalculated.seQliiinnuaUy,:bufip ~yevent. interstate vehicle ·,consuqiing the ruefis. simply· pass~g. 

· ·········t·¼. fY:.~t.r~g•t,.:U0.··.:P-:.,_•:.:.!e~.·-i.~.n.T.ii .•. r~.:.: ..•.. · .. 1!!?:!,./A p~$~s,(XXJ wortii di~( 
6 ~ ci fuel iii Perinsylvania/Wllipb is cieli\ier:ed ti\a tank Qn. hi~; --

. liiie m the State. ':iri. Qe~mbetl990 as oetennined' by. the . . farm>in Sale.rn County.·. during ()(;tol,,e1:i Novembe. r· and Pe~ 
' Board iof Publfo Utilities, Office 'o(the Economist · :· This · · · · · · ·· ·· · · · · · ·· .. · · · · th · · · · · · · · 
> / . St 442 .. Af 2 75 . ·.:. · 1 this. ·' Id . m; .. : < .~:te~ ~!Ofuel11eF:=~rBo~::ci;::s:;:s,OOtl i1:;!;t.'i· 

. --;·-~'-
... ·. •JuiyJ;l991 through :O~eipber·3.1,{9.9l;itfie mn,iil,inµn rate P.~'._!q):.r.f ... ;:,y.~t.1,~'.~~. tit.;,c.• :c 

<.•·:.•.~1··.u.·99f·b·lec.t.• .. ~. :a0.cco·.n·d··~r._·danP.•.·~r.ce .. 1all.•···~~.,.:7.h.·.:,~ ....• ~.·-.i..:~.•:.··.:.e.·.o.~.i.:.P,P;.oc .. d· c .. ~~_,.!1.~.
1;.:.£.: .... ·· · ·· ··-"' .. · ... ·:- ·: .. •. ·· ·· ,:''·:.;. ·.• ·. ··•·· ·.· · .... · ""···c·,··-· :- · · ·· "' ... · Exam,ple: JitJuly 1.99f Fannei Apurch~es S;ooo·ga11ons .· .. 

: sub~uentsix mo.11ihs. perl.odJh,rouglj JlllJe 30;•l99i b~~d . : of di¢sel fu~l µ1'.Perinsylvartia ,at 90.:cents p~i: gallon; for . 
· ... · on the November Board of 1Public:Utilities survey> Thereat: . . to.t~ o($4,5p0; whic~ Is clelivered to i tank: ,on: hi~ farm: in: 

·.-.: ..• ,·pte.·urb., .... :·li .. ·~c: p.w: ... ·. ··•.·ill·.;D···•.·.·.ibVIS.·e·>n·9.'o •. ~t'·ifi·.w .. ··e·.md .. ·.·.·.··.·te.'.·~~-·•·:.::i.• .. •h· ._e t~\~ ~¢~iarmually. anct the· . ·. $alem Q)untyi (i,utiilg August arid :September 1991. , Tti~ • · 
- ; '-Jaqr1er 9wes no twr ·oµi:he pqrchase:'price of the fuel- since · · . . < the pri~ pafd was .le~s J~lin. $5,000;i, F1umer B purchases .· 

. :· .. ;~ple; i>rodu~$ such· a$,.but ~flt nec~~~rily 'u01itedtq, .· ·. •··. 6,0Q0 galloti~ ~orth of diesel {ti~fa Pennsylvania at ·9Q .ceµts · 
· g~oline, dies.el fuel, .and jet fuel sold . ii1: ,A,µgust 1991 are per gallon Ofora i6tal of $S'AQ0, whiclii~ delivered during the 

. ' taxed at.· four cents per gallon./ Prop. -~e sold .. as a motor fuel sar:ne per,iod (o his farm in: ~aJ~Ul )Colirity. i:ant}er :a O\Ves . ' 
·. - ; ·· · · . · · · . · . ·· ·· . . · . • · · ·-. ·.·.tax· ... · .. o·f $·240· .... · ·(.6,·o· 00· .... g·al·lon· .. ·s•.·· .•. x.· '..·$. ·o .. ·.i04.),·.· ... ·.R .. ·.•e• c•.eipts.·.·,•.· .. fro. m.,' .. •.s .. al.· .. e.s o. f.···•·· .· : to prop¢1 a vehicle:js also taxed. at'foµr ¢ents. per· :&alk,n; . --
.· 8,eceip~ from sales, of products su:ch ~$ lubiicatiilg' oil, llD!,i .fuel oii (such as diesel"<ftlelf~e ''t~ed, at four centj per .. 

. ·. inineral;Jelly :would be t~~d · at ~,';t:at~ /Qf 2; 75 _:percent;'. gallon op. .anij ~er July 1,,J991.: . ··•·•· . . _, . . . . . ·. . 
·. •. · ·. · · · · , · ·.· · · ·. · · : · 1~:18A~).3 j~.e~ipis fl,,m s~les ~ubject J«i tax 
' Publi~ Notice: Tax rate S0.04- per gallon, effective,Jaiiµary ltbrouglt • . ·.•.· "'·· . .-.. (·.· _a.) .... R_· ·. e.ce .. ·.· . ip·· •.. t, s.·. f.r.· .. o ... m. 'firs.·.:.t.· .. sales.·. : o. ·. f.:. ·pe. ·. tr.o. le. um.·.-. :pr. od .. u ... c, 'ts .. w.ithin.· . ·. • . _: June 30;)995 .. · . • . . . .. . . . . 
s~: 27,t-U.R. ~7(b)> . . . .. - th,is· St!lie .as her.em· c;l¢fined··~e sµbJec:t tc, t11:X:. Cert~in :' 

. . ~blic Notice,: Taic raJe $0.04 per•. gallon; ~ffective :Jl!Iiµary .1,.1~ - ' re¢eipts, Joi: example; fl'.Ql!l sales fqi tjporta~i<>n.<~~e!l .· <Jf · . 
>: ,$e:i~1?\11;~}~~?- '. .. · .. ····•·. ·.· .. · · .•. ·. ·.•· · .• -..•. :·• • .• ·. ··•· '.'.: •.: ·. Ng. ·2. fuel oil, propane'.for r~side-1t~l;µsei. ~dJhe tax 
< Public N!itice; TiQc rate· $ito4 per gallpn; effective July 1 ;\996 through .· ~posecf \Jy: the Ac(ai-e JJ9t ·•· inchided it1. arriving at gross 
' Decerriber31 1996 .. . . . . .. .. . . . . . . . receipts subj~lto tax. On,;lll!d:~er J1'lyl; 1991 the ¾t 
:See: 28 N.J.R412Z(~). . .. · . : . > < ..... · . . . .· . . <Cont~s exemptiori.S OJ; eiclusiqris forrec:eipfS from sale" to 

.• Public Notice: Taict~te'$1l.04 per gallon; effeci\veJaJJUlll)' l,.1997· . the St~te; or rniinicipal/goveinµl~i:).ts,tl,leir agencies.qr in~ 
through June 30;l997; . . . . ' · .. ·. . .. . . . . . .~tnunen. Jalittes, ~114 to qualified exempt organjta!ions ,· e~-

See: i9N,J.R. 513(c). . - \ , . · 1 · ·· · · th.· · ·. · ·'d · .. ch · · ·• d. · · · Idd•t· · · ·' Public Notice: Tax rate $0.04 per gallon, effective· July 1;1997 through . p OYlll8 au orize. . pur ase proce ures; n a 110n, ex~ .. · . 
De~mbedl, 1997. - _ · . · epiptiori .frorii' tax for rec~ipts fron1 sai,es to the F~deral 

~; 29_N;LR; ~09(a). . · gQvenmienHfeffectiye?n and,afterJ~~yl, 1990._ ,; . 
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PETROLEUM GROSS· RECEIPTS TAX 

.· Example {,; Q>Inpaiiy R collects ~sed oi,l fro~ variouf 
· generators• and' produc~s a rec:ycled ·fueL . · Subsequent s!tles 
of its petroleum prodµct by•· co~piii)y R. are · consiclered _ io 
produce gr9Ss #ceipts subject to, ~ax tfucier tlle Act. The 
·statute contains no exeIDption for sales , of recycled' oii: . 

. . ·. ':··.· .·.. . ,._. . . 

&IUllple. 2: <In Jul),- of .1991 Com~any S: ~~Jls -_pettoleum 
. products fo lIJ.1dSon Coun!Y, .Jersey t:ity, · tlie U.S. -Govern~ 

._ :::btf!f•·tl:y~:rsait#~:!~.::~~t:ii~~~~t!tf~~t-·· 
Subject to tax. 'J;het~g :Statute ¢Pntafus an/e,i:emptiori for·•-
ff copip~y's gro~s_ repeipts dei:iv~d fr()lil, ~~es. to· all g<>v~rn::-' r 
. mental agencies or' a:uthdriti,es' on aµd _aft~('July i/ 1_991. : · 
Receipts·from sales to .the Uru.ted -States Gpveroment,are 

. not subject to tax on a;ncl after July 1, f990 pursuant Jo. l'i;L . . l99h d9; - - - · . . . . . - .. 

:._ .. \ : . 
. · ..... _·'-._._ .. 
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