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TRAD I NC NAME OF LICENSEE Tropicana Hotel and Casino 

BALANCE SHEETS 

DECEMBER 31, 19 ANO 19 

(UNAUOITEO) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 

ASSETS 
Current Assets: 

Cash •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Marketable securities ••••••••••••••·•····••••••••••••••••••••••••· •• 
Receivables and patrons' checks (net of allowance for doubtful 

85 Note II -8 
accounts - 19 ..8.G.• S 8 , 932 ; 19 _, S 9,043 ) ·••·••••••••• 
Inventories ·••·••···•••••••·••••••••••••••••••••·······•·••••••••••• 
Prepaid expenses and other current assets •• Jiot.e.II.I ••• .l. ••••••••• 

Total current assets ............................................. 
Investments, -
Property And 
Other Assets 

Advances, And Recef veb 1 es ~~i;E; •• IJ. ;-•• ~,. Jf9S:~ •• :UJ •• :-•• 4 
Equipment - Net • r.'?1:~ •. ~t. ;-.~ ........................... . 
·······~---··············································· 

Total Assets•••••••••·•·••••••••••••••••••••••••••••••·••••••••••••••• 

LIABILITIES AN> EQUITY 

Current Lfabflftfes: 
Accounts payable••••••••·••••••••••••••·•••••••••••••••••••••••••·•• 
Notes payable•·•·••••••••••••••••••••••••••••••••••••••••••••••••••• 
Current portf on of 1 ong•term debt: 

Due to affiliates·•••••••••••••••••••••••••••••••••••••••••••••••• 
Other .tl~t~ .. ~l.~ .. ~••••••••••••••••••••••••••••••••••••••••••··•• 

Income taxes payable and accrued•••••••••••••••••••••••••••••·•••••• 
Other accrued expenses tlA~e.Ul.~ .• J••••••••••••••••••••••••••••••• 
Other current 1 f abf 1 f tf es •• ~Ate. U. :--.a •• NAte • .l:l I •••• '1. •••••••••• 

Total current lfabflfties ••••••••••••••••••••••••••••••••••••••••• 

Long-Term Debt: 
Due to ·affilfates •·••••••••••••••••••••••••••••••••••••••••••••••••• 
Other •• ij°O~ • U . -:- ........... • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Deferred ·Credfts • .?ioi:A.ll..~3 •••••••••••••••••••••••••••••••••••••••• 
Other L f abi 1 i ti es Jiot:A. l~ .--: • a,,. .bl'o.t.e. I.Il. •• 5 •••••••••• • •••••••••• 
C011111f tments And Conti ngencf es Note II - 6 

Total Lfabilftfes ·•·••·••·•••••••••·•••••••••••••••••••••••••••••••••• 

Stockholders', Partners', Or Proprietor's Equity•••••••·••••••••·••··· 

Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• 

s 

s 

s 

s 

T""9 IU 1ir, ,ny11,.. .... M f ntet,'al part of tll9 
N ...... 1.1 autaanta. Yaltd ca,e,1 ... CMIIOt • ... 

wfttt.t ua1"1 fnforat1on contafnM tn tile notN. 

6,783 
-0-

21,023 

353,669 
92,884 
1,664 

469,240 

1,696 

-o-

-o-
5 948 

439 
12 448 
11 752 
32 283 

(d) 19 -65_ 

s 
20,712 

34,619 

233,667 
85,015 

2,061 

s 355,362 

s 1,977 

-o-

CCC-305 



TRADING NAME OF LICENSEE Tropicana Hotel and Casino --------------------
STATEMENTS OF INCOME 

FOR THE YEARS ENDED DECEMBER 31, 19 86 and 1985 

(UNAUDITED) 

LINEI 
(a> I 

1 . 
2 ! 
3 ; 

Revenue: 
Casino 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage·········••••••····••··•··•••••···••··•••·•······ 

4 Other ··•····•·················••·•••·······•·••··•···•·••••••·•··• 
5 ' Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 

:,...!.., Less: promoti ona 1 a 11 owances .. Note • .I.I •••• 7 ••••••••••••••••••••• 
Net revenue ••••••••••••••••••••••••••••••••••••••• • • • • • • • • ••• • • 

! 

; Costs And Expenses: 
_L Cost of goods and services . ••••. Note • .I.I ••• • a ••••• :.: ••••••••••••• 

9 : 
10 
11 
12 ' --. 

.Jl... 
' 14 · 
_lL 
...!L 

17 
18 
19 

Se 11 i ng, genera 1, and aani nistrati ve • Nota. .II,.~. 8. •••••••••••••• 
Provision for doubtful accounts•••···••·••··•••••••••••••··••••••• 

Total ••····•·•·••••••••••••••••••···•••••••·••·••••••••·•·••••· 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization•••••••••••••••··••·•••••••••···•·••• 
Charges from aff;lfates: 

Interest····•·•·•••·•••••·•·•••••··•••••••·••••••·•·••••··••••• 
Management fees ••• ~~e.~.r&•••••••••••••••••••••••••••••••• 
Other ••••••••••••• ?.1o1:aa. • r8 ••••••••••••••••••••• • • • • • •.•••• 

Interest expense - external .Bgt&.II •• ,g ••••••••••••••••••••••••• 
Income (Loss) From Operations••••••••••••••••·••••••••••••••••••••·• 

$ 

(c) 19 86 

214 601 
13 957 
27 915 

5 472 
261 945 

22 669 
239 276 

51 58 
9 53 

(d) 19 85 

$ 
210 792 
14 495 

..1!L 

..1L 

...R. 

..1.L 

..1i. 

Nonoperating income (expense) • net .No-te • .LlI,.-.o••·•·••••••·••·· 
Investment alternative tax and related income (expense)· net~?.1:~;I 

_______ ..._ ______ ....,. __ _ 

1/86 

Income (Loss) Before Income Taxes And ExtraordinarY- Items •••••••••••• 
. . Note II -10 Prov1s1on (Credit) for fncome taxes •••··•·••·••·•••·•·••••····•••· 

Income (Loss) Before Extraordinary lteatS ····•··••••••••••••••·•·•··· 
Extraordinary items (net of income taxes -
19..JL~ $ -o- ; 19~, $ -o- ) • • .............. • .. • .. . 

TIie 1cca .. ,ny1,. notN are an fftte9r11 pert of tfle 
ff11Wf11 1C.t•mt1. Valfd c-,.r1 .... CMnot be_. 

wttflout ua1,. faf ... t1on contafned fn tfle notea. 

CCC-3 1C 



LINE 
(a) 

1 
2 
3 
i. 
5 
6 

·, 7 
--,.-

_,L 
9 -10 -...lL 

...ll... 

13 -
...1i_ 
_!i.. 
...li.. 
..!!.. 

18 --2!.. 
.1.Q_ 
..n.. 
_jl_ 

23 -...n.. 
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TRADING NAME OF LICENSEE Tropicana Hotel and Casino -----~-------------
STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 19 and 19 

(UNAUDITED) 
($ IN THOUSANDS) 

-. DESCRIPTION 
(b) (c) 19 ..Jifi. 

Revenue: 
Casino ............................................................ 
Rooms ................................................. • • • • • • • • • • • • • 
Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
Other •••••••••••••••••.•••••••••••••••••••.••••••••••••••••••••••• 

Total revenue·····••······••·••••··•·•••·•••••··••··•••·••••••• 
. Note II -7 Less: promotional allowances····••••··••·•··••·•·•·••••···••••·•• 

Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services .•••••••••••••••••••••••••••••••••••••••• 
Selling, general, and administrative••·•••••••••····•••••·•···•••• 
Provision for doubtful accounts•···••••••••··•••••••••··•••••••··· 

Total ··•••••••·•••••••·•·•·••••••·•••••••••••••••••·•·••••••••• 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 

Depreciation and amortization·••••••••••••••••••••••·••••••••••••• 
Charges from affiliates: 

Interest·••••••••••••••··•••••••••··•••••·••·•••••••··••••••••• 
Management fees •••••••••••••••••••••••••••••••••••••••••••••••• 
Other···•••••••··••·••••••·••••••••••••••••··••···••••••••••••• 

Interest expense• external ••·••••••••··•••·•••••••••••···•·•••••• 
Income (loss) From Operations•••••••••••••••·•••••••••·•·••••••••••• 

Nonoperating income (expense) - net•••••••••····•••••••••·•••••••• 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary ltaa •••••••••••• 
Provision (Credit) for income taxes ••••••••·••··•••·•••••••••••••• 

Income (Loss) Before Extraordinary Items •••••••••••••••••••••••••••• 
Extraordinary items (net of income taxes -
1 86 S -o- 9 85 $ -o- ) 9_, ; 1 _, ...................... . 

Net Income (Losa) ·•••••••••••••••••••••••••••••••••••••••··••••••••• 

$ 

s 

TIie KCDIIIPlnJfnt notes .... 1ft fntetral pert of tM 
flnanefal aut1 nta. CGIIIPUfNfta ClflllOt lie_. 

without uafng fnforatf• canufned fn tM noce.. 

46,620 
3,196 
5, / ~.L 

l,UbU 

!)1,199 

29,546 
14,842 

582 
44,970 

6,829 
2,390 

-o-
110 

10,695 
877 

( 7,243) 
4,472 

( 15 ) 
( 2,786) 
( 888 ) 
( 1,898 ) 

-o-
( 1,898 ) 

(d) 19 as_ 

s 
49,201 

3,184 
7,363 
1,508 

61,256 
6,261 

54,995 

_, 
31,371 
13,852 

921 
46,144 

8,851 
2,046 

-o-
114 

11,275 
1,064 

( 5 648 ) 

4,573 
43 

( 1,032 ) 

( 602 ) 

( 430 ) 

-o-
s ( 430 ) 
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TRADING NAME OF LICENSEE Tropicana Hotel and Casino 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 and 19 85 

(UNAUDITED) 
( $ IN THOUDANDS) 

-. 
DESCRIPTION 

( b) 

C011111on Stock: 
Beginning balance (January 1) ••·••••·••••• 

Sale of stock •• ~: ••••••••••••••••••••••• 

Ending balance•••••···••·······•••••••••·• 
Preferred Stock: 

Beginning balance (January 1) ••••••···•·•• 
Sale of stock ••• • ••••·•·•·····•·•••·•••• 

--------------······· 
Additional Paid-in Capital: 

Beginning balance (January 1) 

--------------······· Ending balance 
Treasury Stock: 

......•.........•...•....... 
Beginning balance (January 1) ••••••••••••• 

Purchase of additional stock•••••••·•••• 
Sale or retirement of stock••••••••••••• 

Ending balance••••••••••·•••••••·••••••·•· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

Ending balance••·••••••••••••••••••·•••••• 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) •·••••••••••• 

Ending balance- ••••••.••·••.••~~ ~•••~-••• .••••• ... .. . 
Retained Earnings: 

Beginning balance (January 1) ·•·•••••••••• 
Prior period adjustments•••••••••••••••• 
Net income ( 1 oss) ••••••••••• • • • • • • • • • • • • 
Dividends ·••••••••••··••••••••••••••••·· 

Ending balance •···•••·•·••·•••·••·•••••••• 
Ending Stockholders' 

Equity .••••••••••••••••••••••••••••••••••• 

19 

(c) SHARES (d) DOLLARS 

s 
100 1 

1 0 

7 

16,989 

The 1eca11111n,-int notes •r• 1n fnteva1 ~rt of the 
ffMRCfa1 atataaflta. V11td c~rfaons cannot be_. 

without uafnt info,..t1on cont.1Md fn the notn. 

19 ...§2 

(e) SHARES ( f ) DOLLARS 

100 1 

1 

10,763 

6,226 

1 6, 989 

S 125,457 

CCC-32( 



LINE 
(a) 

-1.. 
-1.. 

4 -
-1... 
,--i. 

7 -2. 
-1.. 

....!.Q_ 

..!.!.. 

.....!l. 

.Jl.. 

_!!,_ 
..li. 
....!.i. 
..11.... 

__l!; 
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TRADING NAME OF LICENSEE Tropicana Hotel and Casino 

STATEMENTS OF CHANGES IN PARTNERS' 

OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31 19, 8 6 and 19 85 

DESCRIPTION 
(b) : , 

(UNAUDITm) 
(S IN THOUSANDS) 

Invested Capital: 
Beginning balance (January 1 ) ................................•..... 

Additional capital invested ...............•.......•.............. ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) ...................................... 

Prior period adjustments ....................•••••.......•........ 
Net income ( 1 oss) .•......••...•••...•••....•..••.•........••..... ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) ...................................... 
Additional capital withdrawals ................................... 

...••......••......•.•.••..•••••... 
Ending balance ..................................................... 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ...••.•.........••••.......•.••.••••.• ................................... ................................... 
Ending balance ..................................................... 

Ending Partners' Or 
.... Propr--i etor' s E~uity ·····································~·········· 

(c) 

s 

( 
( 

( 

( 

( 

$ 

19 

TIie ua .. ...,...nt Mtea.,.. • lftCell"al pert of tM 
ft111110fal aut nta. Veltd ~, ... c..- a. _. 

wtttlaat uatnt tnfOf"Mtf• caaut,.. tn tM not.. 

NOT APPLICABLE 

86 ---
$ 

) ( 
) ( 

l ( 

) ( 

) ( 

s 

(d) 19 85 ---

. ; '. 

) 
) 

) 

) 

) 

ccc- -zs 



TRADING NAME OF LICENSEE Tropicana Hotel and Casino ----=-----------------
STATEMENTS OF CHANGES FINANCIAL POSITION 

LINE 
(al 

1 --
2 
3 
4 
5 
6 
7 --
8 
9 

10 --11 
12 

' 13 
14 

16 

FOR THE YEARS ENDED DECEMBER 31 19, ANO 1g8S 
(UNAUDITED) 

($ IN THOUSANDS) 
DESCRIPTION 

(bl 
Sources Of Funds: $ 

Income (loss) before extraordinary items ............................. 
Add (deduct) items not affecting working capital: 

- Depreciation and amortization of property and equipment ............ 
Amortization of other assets ..........•••••........................ 
Deferred income taxes - noncurrent ..................•..........•... 
(Cain) loss on dispositions of property and equipment ...........•.. ......... ......... ......... 

Total 
Extraordinary items .................................................. 

Total funds provided (used) by operations ........................ 
Proceeds from dispositions of property and equipment ................. 
Proceeds from long-term debt ......................................... 
Additions to deferred credits and other 1i abi 1 i ti es .................. 
Proceeds from issuance of -stock or capital ·contributions ............. 

Other Assets ......... 

(cl 19 86 --
6,531 

9,463 
394 
85-~ 

32 

-o-
17,272 

-o-
2,458 

-o-
-o-. 
(3) --. -~~-

17 --18 
19 
20 

21 
..1L 
.11.. 

24 
-12.. 

26 
27 
28 

..1!.. 
30 
31 
32 

..lL 

.Ji.. 

..li.. 
37 -..l!.. 

..12.. 
40 
41 

..!L 
44 -

1/86 

Other Liabilities ......... 99,478 ...... ......... ......... ----Total funds provided ............................................. 119,205 . - ---
Uses Of Funds: 

Additions to property and equipment .................................. 17,359 
Investment in casino reinvestment obligations ........................ 1,999 
Other additions to investments, advances, and receivables ............ 118,003 
Increase in other assets ............................................. -o-
Reductions of long•tenn debt ......................................... 5,592 
Dividends declared or capital distributions .......................... -o-

- •...•.••. 
.•••..... 
......••• ......... 

Total funds used ................................................. 142.953 
Increase (Decrease) In Working Capital •••••••••••••••••••••••••••••••••• $ (23, 7.:l.Al 

SUll'lllary Of Changes In Components Of Working Capital: $ 
Cash ····························~···································· (13. 929) 
Marketable ·securities ................................................ .. -o-
Receivables and patrons' checks ...................................... (i:1?(.)} 

Inventories .•...•.•.•.•••...•.•.......••••.....•..••••.••.•.•••••.... (5) 
Prepaid expenses and other current assets .........................•.. 1.158 
Accounts payable ..................................................... 281 
Notes payable .....•......•.•..........•.•..•....••.•........•.••.•... -o-
Current portion of long-term debt ....•.....•........••..•••....•..... (1.313) 
Income taxes payable and accrued ..................................... (267) 
Other accrued expenses ·························••.•··················· (221) 
Other current 1 iabi 1 i ties .........•................•................• I (8,632) 

Increase (Decrease) In Working Capital ................................. 's (23 . ::7 48) 

The ac c 111111anyht9 ncrtff •re an f ntetr• 1 INf't of the 
f1Mnefa1 stataenta. V•lfd c-,.rtaona cannot be _. 

lrithout uafng fnfMMtfon contained fn the not"• 

(d) 19 8 5 --
$ 

6,226 

8,020 
·942 
806 

11 

-o-
16,005 

449 
2,500 
-o-

-- -o-
1,406 

170,585 

I 190,945 

5,173 
1,934 

159 960 
-0-

4 034 
-o-

171.101 
s 19.844 

$ 
16.271 
-o-

(1 752) 
(62) 

(572) 
193 

- n-
/ 40 4 ) 
q 7 1 

2 21h 
2 Qh3 

$ 1 q R44 
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Ar:iAMAR OF m.w JERSEY, me. 
DEA TOOPICANA IDI'EI./CASINO 

NOI'ES 'l'O CONSO~ FINANCIAL STATEMEN1'S 
roR 'IHE 'lWELVE M'.JNIHS nIDED DECEMBER 31. 1986 

I. StJMM1\RY OF SIGNIFICANI' R:>LICIES 

-. 
Basis of presentation. 

'lhe consolidated financial statements include the acoollllts of Adamar of 
New Jersey, In::. ('lhe CCl'llpany) and its wholly-owned subsidi.al:y, Man::::hester Mall , 
Inc., after elimination of all significant inter-canpany accamts and 
transactions. 

'lhe Cc:,rrpany is a wholly-owned subsid.iacy of Ramada New Je:rse.t Holdin;s 
Corporation (RN.JHC) which is, in tum, a subsidi.al:y of ~da, In::. (~da). 
'lhe financial statements :reflect the intercompany transactions and accounts with 
RNJHC, Ramada and affiliates. 

Inventories 

Inventories,;: which oonsist prlmarily of food, beverage and cp!rating supplies are 
priced at the la.,.,er of cost or market. Cost has been determined us:in;J the 
first-in, first-out method. 

Property ani equipnent 

Property ani equipnent are stated at cost. Maintenan::e and repairs are charged to cp!rations when incun:ed; renewals and bettennents, which significantly extem 
the useful lives of ex:i.stinJ property and equipnent, are capitalized. n.irln:;r 
ocnstruction, the Cmpmy follows the practice of capitaliz:in;J interest and other direct and inlirect oosts related to devel.cpnent. Interest is capitalized 
:nart:hly by ai::plyin;J the effective interest rate ai borrowiixJs far the project to 
the average balance of experxlitures. 

Gains or losses al diS{Qlitians of ptopetty and equipnent are reflected in 
earnin;s as realized. 

Depl:eciatiai is oarpited al the straight-line basis aver the estimated useful 
lives (buil~ and ilrprovements - 3 to 40 years; equipnent, furniture and 
fixtures - 3 to 15 years) • 

I.Basehold are anxJrtized aver the shorter of the estimated useful 
life of the ilJp:ovement or the tem of the related lease. 

Deferred dlarges 

Costs incurred by the canpany in obtain:in;J its initial gam:in;J license to operate 
a casino in Atlantic City, New Jersey have been capitalized. 'Ihese costs are 
bein;J ancrtized aver a ten-year period. SUbsequent one-year renewal costs are 
aIIDrtized aver the renewal period. 

- l -
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casino Revenue 

casino revenue consists of the net win fran gamin;J activities, which is the 
difference between gamin;J wins arxi losses. 

Conpli:mentari.es 

'Ihe retail value of carplimentary food, beverage, ani hotel services funti.shed to customers is included in gross :revenues arxi then deducted as pz.cawtional 
allowances in arrivin;r at net revenue. 

Irxx:me taxes 

'Ihe Company is included in ~da 's consolidated OO?:pOrate federal incc:me tax return. Deferred incane taxes represent the tax effect of differences in the tilnin;J of incane ani expense recognitiai for tax pm:poses versus financial 
statement reportmJ pm:poses. 

SAI.E/I,FASEBACl{ 'mANSACl'ICN 

In November 1984, the Company sold ani leased back its buildin; ani certain 
n::in-gamin:J equipnent. 'Ibe 0::lnpa11Y transferred the buildin; ani certain other 
n::in-gamin:J assets to Ambassador General Partnership (AGP) , in exchar'qe for a 
99.9% interest in AGP. 'Ibe assets transferred had a net book value of 

-- $226,000,000 •.. , Si:alll.taneously, with the transfer, the Company gave its interest in AGP to Ramada, as a dividerxl, which then sold the interest to a limited 
partnership, Ambassador Real Fstate Investor, L. P. (AREI) for $243,900,000. Two 
directors of the 0:JJpany are general partners in AGP ani AREI. 'Ibe cash proceeds to :Ramada of approxiJDately $163,000,000 were primarily utilized to repay certain 
debt obligatiam. 'lbs CtJrpmy did not realize aey gain or loss on the 
transaction. 

In addition to the transfer of assets to AGP, the o::n:pacy leased the larxi on 
which the ~icana is located to AGP for a teJ:m of 65 years, an:l leased back the 
assets arxi larxi frail AGP urxfer a 10-year lease agreement with three 10-year 
renewal q,tiais. Far finarx::ial reportmJ pm:poses, the leaseback has been 
principally treated as an q:,eratin] lease (see "Iaase Cl:>ligations") except for 
the portion related to turnituJ:e arxi equipnent, which has been capitalized. 
Ramada has an q,tiai to rep.n:-c.hase the buildin; an:l certain rx:m-gam.in; assets 
frail AGP in 1994 for a min:iDJm repurchase price of $244, ooo, ooo an:l a maxi:mum 
repJrChase price of $350,000,000 subject to adjusbient if the ~icana is 
expamed. 

AREI financed the acquisition of its interest in AGP thrcl¥;Jh a combination of 
$38,050,000 in net equity contributions frcm private investors arxi distributions 
of proceeds frcm $205,850,000 of l:lorrowin;s by AGP. 'lbe AGP borrowin;JS consist 
of (i) a rx:n-recourse tem loan in the aDD.mt of $125,ooo,ooo (the First 
Mortgage) by a cansartium of finarx::ial institutions, oollateralized by a first 
mortgage lien on, aBnJ other thin;Js, AGP' s property arxi equipnent, the Company I s 
larxl urmrlyin:;J the ~icana buildin;, and certain other assets owned by the 
o:,,p,ny, ( ii) a loan of $50,000,000 (the J\mior Participation) by ~da, 
collateralized by a junior participation in the First ?ti:>rtgage, arxi (iii) a 
n::in-recourse note $30,850,000 (the Secom Mortgage) fran Ramada, oollateralized 
by a third priority lien an the same assets which oollateralize the First 
Mortgage. - 2 -



In connection with the sale/leaseback transaction Ramada Hotel Operatm;f Company 
gave its interest in Mamar to lWDada, Inc. SUbsequently, lWnada exr::han;ed its 
interest in Mamar for the o ,n stock of New Jersef Hold.in;Js 
Corporation. 

Beqinnin; in 1985, the canpany will fum the ?,1rChase of replacement fuzniture 
am equipnent required for the operation of the Tropicana, up to certain maxinnJm 
am:::AJrits per year, by loans oollateralized by a m:>rtgage (the FF&E Mortgage) with 
'JlGP. As of J')eo;lmbor 31, 1986 ani 1985, respectively, the martgage notes totaled 
$4,958,000 ani $2,500,000. SUc:h funtl.ture ani equipnent plrdlases are to be 
leased back to the 0:'lrp:my by 'JlGP pn-suant to a lease agcae11eut un::!er which the o:,,,pany will pay rent to 'JlGP for a period of five yaars. Rent expense for the FF&E was $1,300,000 am $209,ooo in 1986 am 1985, respectively. For financial 
reportin:J ?.np:,ses this lease will be treated as a capital lease. No prin::ipal 
or interest payments are made a1 the FF&E M:>rtgages \ll'1til maturity. 

In addition, : 'lWDada has entered into a Maintenarx::e Services Ccritract with AGP to 
provide certain maintenance seJ:Vices at cost plus an arnJal. fee of $500, ooo. 
lWDada has subcantx:acted the Maintenance Services CCntract to the Cmp-my. 

II. SIGNIFICANl' :nmJRMATICN 

NOrE 1. ProPERIY AND 

At 31, 1986 am 1985, the carp:a,ents of property and equipnent 
consisted of: 

Iarxi 
:atl.ldin:J, furniture and fixtures 
Less aocunlll.ated depreciatiai 

Total Prq)erty and F.quipnent 

- 3 -

$35,348,000 
84,640,000 

(27 .104.000) 

$92,884,000 

1985 

$35,348,000 
67,375,000 

(17 • 708 • 000) 

$85,015,000 



NOI'E 2. I.ONG-TERM DEBI' 

-. 

At OecernbPr 31, 1986 an:i 1985, lor-q-term debt consisted of: 

Notes payable; 9% to prime 
less 1%, maturities to 2009 

Mortgages payable; 10% maturities 
to 1994 . 

Obligations under capital leases 

Iess current: portion 

I.oo;-teJ:m portiai 

$ 488,000 

329,000 

22.693.000 

23,510,000 

( 5,948.000) 

$17,562,000 

$ 509,000 

333,000 

24.490.000 

25,332,000 

( 4,635.000) 

$20,697,000 

SUbstantially all of the canpeny•s property an:i equipne.nt is pledged as 
collateral for 1~ debt. 

'lhe aggzegate fixed maturities for all lcrq-tet:m debt are: 

1987 
1988 
1989 
1990 
1991 
'lhereafter 

$5,948,000 
6,874,000 
7,964,000 
1,403,000 

590,000 
731.000 

$23,510,000 

N01'E 3. DEFERRED CREDl'IS 

Deferred credits OC11Sist of irmne taxes due to tim:in; differences between 
financial am taxable incane. 

NOl'E 4 • CAPITAL S'roCK 

'Ihe authcrized, issued, an:i c:utstan::lin;J shares of capital stock at 
)')ecemhpr 31, 1986 were as follows: 

Class A Preferred - witlnlt par value, mrx:xnvertible, votin.;J; authorized, issued, an:i c:utstan:ilrq - 20,609 shares 

Class B Preferred - witlnlt par value, ncn:x:nvertil::le, votin.;J; authorized, 
isSl led 1 an:i c:utstan:ilrq - 50, 000 shares 

01@u1 - withollt par value; authorized, issued, an:i outstan:lirg - 100 shares 

- 4 -



NOI'E 5. !EASE OBLIGATIOOS 

'Ihe Cmq;)any is a party to lXJl'l-can::el.able lease agreements i.nvolvin:;J lam, buildin:;s, an:i equipnent. 'Ihe leases exten:l for varyirq periods up to 27 years an:i generally provide for the payment of taxes, insuran:e an:i maintenance ( executory costs) by the leasee. sane of these leases have provisions for 
renewal options primarily urxJer similar tenns, aro;or options to~ at varioos dates. 

In connection with the sale/leaseback transaction of the canpcmy, the leaseback has been prin::ipally treated as an q>erat:in; lease except for that portion related to furniture an:i equipnent which has been capitalized. 'Ihe initial tenn of the opera-tin; lease is 10 years, with optia,s to exten:i the tenn for three consecutive tents of 10 years eadl. 'lbe basic rent will be adjusted for changes in the consumer Price :rmex every t\lo10 years, beginnin;J in 1987. 'Ihe lease also provides for the payment of certain executary costs by lvlarnar- In addition, 
Ramada has an option to repurchase the blildin:;s an:i 1'X1l'l-gamj.n; assets from 'AGP in 1994 (See "Sale/I.ease.back Transactia'l"). 

MiniJrum future lease obligations on ncn-c:ancel.able leases at DecernbP:r 31, 1986 are as follCMS ( in thoosarns) : 

Il'AB 

1987 
1988 
1989 
1990 
1991 
'1hereafter 

Total 

QPERATmG 

$39,857 
39,794 
39,842 
47,078 
46,928 

131.064 

$344;563 

A12Dmt representm;J executory costs 
A12Dmt representm;J interest 

Net present value 
Iess on:ient partial 

I.on;J-tem portiai 

CAPITAL 

$10,581 
10,275 
9,984 
1,877 

688 
64 

$33,469 

(1,992) 
(8. 784) 

22,693 
(5,922) 

$ 16,771 

Total rental expense U1U!r operatirq leases for 1986 an:i 1985 anomted to 
$40,001,000 ani $46,094,000, respectively. 

NOIE 6. aHll'lMENl'S AND 

Licensim on November 26, 1982, the carp,ny was granted a pmmnent gam:in:J license by the New Jersef casino control Cornrni ssi en. 'lhe license is renewable on an 
annual basis ani was renewed effective November 20, 1986. Management has 
received oo in:iic:aticn that future renewals will not be granted. 

- 5 -
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I.am Iease 
'll1e Conpany has entered into an agreement provic:lin;J for the lease of lam 
adjacent to the Tropicana Hotel/casino to an outside party. As part of 
the agreement, the lessee has constructed a parkin;J structure on that 
site am has charge of the parkin; operation for the tenn of the lam 
lease. 'Iha Conpany is camnitted to pay the lessee an mmt, if aey, 
to assure that aver the ninety-five year tenns of the lard lease, the 
parkin;J structure has gross revenue of at lease (i) $1,600,000 (adjusted, 
after the tenth year, for ch.an;es in the Consumer Price Imex) between 
September 15th of each year an:i May 15th of the next year am (ii) 
$1,700,000 (increased each year by $100,000 an:i calculated cuim.ll.atively) 
between May 16th an:i September 14th of each year. 

Iaun;h:y Service 
'll1e Cr:Jrg;>any has cxiutracted with an unaffiliated for laurxb:y am 
chy cleanin; services. 'Iha cx:mtract e,cpires June 30, 1991, am has, at 
D=!cPJ:n~..r 31, 1986, minimum camnitment of $2,463,000. 

I.egal Actions 
Marnar is a party to varioos claims, legal actions, an:i ccmplaints arisirq in the 
ordinary course of J:::usiness or asserted by way of defense or c:::omter-claim in 
actions filed by Marnar. 

Management believes that its defenses are substantial in each of the 
·- · above-mentioned matters arxi that the Ccq>any's legal posture can be successfully 

defemed without material adverse effect on its consolidated financial position. 

..J 

'll1e New Jersey casin::> control Act 1J'f!{'X"EeS an anrual tax al gross revenue 
(as defined) in the ama.mt of eight percent. PUrsuant to legislation -
adq,ted in 1984, casin::> licensees will be required to invest an a&li-
tional one am a,e-quarter percent of gross revermes for the purchase 
of ban:Js to be issued by the casin::> Reinvestment Developneut Authority 
("amA") or make other ai;:proved investments equal to that same ama.mt. 
As man:Jated by the legislaticn, the interest rate of the~ l:xJrm 
purchased by the licensee will be two-thims of the average market rate 
far l:xJrm available far purc:hase, as defined am published by a natiaw. 
l:xni index at the time of the lxni issuaroe. . Adamar anticipates meetinJ its 1986 reinvestment obligation by p.trehasin:;J barxJs arxi, 
aocordin:;Jly, reocrded a loss of $658,000 to recognize the effect of 
the above market interest rate the 1:xn:1s WOJJ.d have 1xD:ne had they been 
issued ai 0Ere1ier 31, 1986. In the event the investment requirement is not met, the casirx> licensee is subject to a tax al gross revenues in 
the ama.mt of two arxi one-half percent • 

- 6 -



NOI'E 7. cx:MPLIMENrARY SERVICES 

-. 

'lhe alIOlI1t of prcm:::itional allowarx::es arxi p:i::axotianal expenses for the 
quarter erded teo=mJbpr 31, 1986 are: 

PEC!-PI'IONAL ALI.CMANCES PR:M:1I'IONAL EXPENSE 

Number of Dollar NUmber of Dollar 
Recipients Ano.mt Recipients Alrount 

Roan 58,000 $6,947,000 2,000 $ 24,000 
Foo:i 966,000 9,464,000 37,000 366,000 
Beverage 3,776,000 5,335,000 -0- -o-
Travel -0- -o- 9,000 2,967,000 
Showroan/BCXm;J 137,000 656,000 5,000 101,000 
Coin Payalts'. . -0- -o- 1,778,000 19,638,000 
other 27,000 267.000 72,000 719,000 

Total 4,964,000 $22,669,000 1,903,000 $23,815,000 

'lhe alIOlI1t of p.cawtional allawarx:es arxi p:i::awtianal expenses for the 
quarter erded teo=mJbpr 31, 1986 are: 

Pig,pI'ICNAL xr:rgmr;rn EXPENSE 
Number of D:>Jlar Number of Dollar Recipients Ammt Recipients Ammt 

Reem 11,000 $1,689,000 -0- $ 7,000 
Food 196,000 1,923,000 8,000 87,000 
Beverage 816,000 963,000 -0- -0-
Travel -0- -0- 1,000 264,000 
Shcw:t'oall/BO> 37,000 97,000 2,000 37,000 
Coin Payazts -0- -0- 450,000 4,524,000 
other 13.000 126.000 42.000 417.000 

Total 1,073,000 $4,798,000 503,000 $5,336,000 

- 7 -



NOI'E 8. REIATED PARI'IE.S 

-. 

Advances fran affiliates are reflected in other current liabilities an::l rue to affiliates is reflected in other liabilities. 'lbe identity of the 
affiliates an::l oorresparxlin;J balan=es are: 

Advances frc:m ~da, New 
Jersej I Inc. 

Advances fran Atlantic 
Deauville, Inc. 

Advances fran lW»ada, Inc. 
Advances fran Tropicana West 

rorAL 

rue to Ramada, Inc. 

1986 

$ 401,000 

8,910,000 

383,000 
-0-

$ 9,694,000 

1986 

$276.248.000 

$276,248,000 

1985 

$ 227,000 

259,000 

-o-
-o-

486,000 

1985 

$165.253.000 

$165,253,000 

Advances to affiliates are reflected in Receivables an::l Dle fran affiliates 
is reflected in Investments, Advances, an::l Receivables. 'Iba identity of 
the affiliates an::l cm:resporm.nJ balarx:es are: 

Advances to Ramada, Inc. 
Advances to Ramada, New 

Jersej I Inc. 
Advances to Atlantic 

Deauville, Inc. 
Advances to Tropicana West 

Total 

rue frail Ramada, Inc. 

$ -0-
-0-

31,000 

1.000 
$ 32,000 

1986 

$300,732,000 

- 8 -

12.B.5 
$ 884,000 

-0-

19,000 

-0-
$ 903,000 

1985 

$177,280,000 



-. 

For the 'b.1el.ve mnths en:!ed Oeo=!:rnbPr 31, 1986 an:i 1985 the O"Jnpany incurred 
management fees fran ~da, Inc. of $416,000 an:i $473,000 respectively. 

'Ihe nature of "Charges fran affiliates - other' for the 'b.1el. ve mnths ended 
DecPrnbPr 31, 1986 an:i 1985 are as follows: 

1986 1985 

Basic rent due to AGP $42,146,000 $42,322,000 
Rent 1,274,000 1,477,000 
Management Seminar -0- -0-
casino PUblication -o- -0-

Total $43,420,000 $43,799,000 

For the 'b.1el.ve mnths en:!ed DecernbPr 31, 1986 an:i 1985 the 0:l'pany incurred charges frcm affiliates which are indicated in the aocaiipanyin;J statements of Inccme as Cost of gocds an:i savices ani Sellin;, general, an:i admini-strative. 'Ihe nature of the charges an:i dollar aDD.mts are as follows: 

· COST OF · GOODS AND SERVICES 

:Roan Charges - Deauville 
Medical Claim Settlements 
Travel Reimlrsements 
Executive Deferred o ••f{ensation 
Cl.eanin; - Deauville Offices 
Mi..czceJ J PUrchases 
Workers O ilf{etJSatia'l 

Total 

SEii";m;, GEm:RALANPArMINIS'mATIVE 
Insurance (2) 
:Roan Charges - Deauville 
Legal an:i Professia1al. Fees 
Bank:in:J Charges (PNSB of SJ) 
I.aased Al.ltald:)ile Expense 
Executive Deferred o llf{ensation 

Plan 
Miscellaneous PUrchases 

Total 

1986 

$ -0-
-0-
-0-

7,000 
-0-
-0-

369.000 

$ 376,000 

1986 

$ 6,000 
-0-
-0-
-0-

26,000 

97,000 
20.000 

149.000 

$ 525,000 

-9-

$ 

$ 

$ 

$ 

42,000 
1,000 
1,000 
9,000 
3,000 

22,000 
-0-

78,000 

17,000 
8,000 

15,000 
26,000 
26,000 

104,000 
29.000 

225.000 

303,000 



NOl'E 9 • INI'ERFST 

Interest expenses of $4,234,000 an:i $4,023,000 in the twelve nart:hs of 1986 and 1985, respectively, is oarprisa:i of interest on capital leases, notes and nxntgages. 

Gross interest expense 
Less capitaiized interest 

'IOrAL l.Nl'E!R&:,"T EXPENSE 

NOl'E 10. ma:ME TAXESjBENEFITS 

$4,513,000 
(279,000) 

$4,234,000 

1985 

$4,272,000 
(249,000) 

$4,023,000 

'!he provision for incc:me taxes fran continuin; operations is comprised of 
the following: 

1985 

aJR8Em' ®®¢0 aJRRENT DEFERRED 

Federal $4,866,000 $ 707,000 $ 3,806,000 $ 575,ooo· state 1,052.000 145.000 691.000 231.000 

Total $5,918,000 $ 852,000 $ 4,497,000 $ 806,000 

'!he following table provides a recxx.-:iJ iation between the provision/ (benefits) for incane taxes ai cc:rrt:inuin:;J operations and the federal statutoey rate of 46% when both are expressed as a percentage of pretax incane (loss) : 

caip.ited expected tax expense 
Irx::rease (Decrease) in tax resultin;J frclll 

state taxes' net 
Investment tax credit 

FEDERAL TAX 'rorAL 

46.0% 

4.9% 
-0-

50.9% 

1985 

46.0% 

4.8% 
(4.8%) 

46.0% 
= 

For inxne tax pn:poses, Adamar is incl'OOSd in Ramada's consolidated corporate, 
federal irx:ane tax retmn. 

N01'E 11. EXmACJRDINARY ITEM3 
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NOI'E 12. S'It)CI(B)I.DER I S EXPr!Y 

On June 29, 1984, Ramada Hotel Operat.irg Cmpany {RlDC) as C7.\ll1er of all of the 
issued an:i stock of the Cmpany authorized a contril:,ution to the paid-in capital of the Cmpany of $26,425,000, such anomt be.ll'q equal to the 
retained eamin;s deficit as irx:licated on the Cmpany's balance sheet at 
June 28, 1984. Pursuant to the procedures set forth in Acea.mt.in; Research 
a.illetin #43 chapter 7-A (~i Reorganizations), the canpany reorganized its 
capital structure, with the consent of RBX!, on June 29, 1984, by elinrinatin:;r 
the retained eamin;s deficit against the paid-in capital aCCXJlll'lt, thus causing 
the paid-in capital an:i retained eamin;s aCCCU'lts to have zero balances. 

In addition, on November 20, 1984, the followin] transactions occurred: 
..irhe cornrersion of inte.rcaopany debt due to~ into additional paid-in 
capital of $251,000,ooo. 

-Divideni declared to ~da consisti.n; of the Corp,rty' s 99. 9% interest in AGP, with a book value of $226,ooo,ooo. 
-A contril:,ution to paid-in capital :Eran~ New Jese:f Holdin;s Corp:,ration 
of $4,565,000. 

-Issuance of Cl.ass A Preferred stock to in exchan;e for the cornrersion 
of inte.rcaopany debt due to Ra:rnada of $28,902,000. 

-Issuance of Cl.ass B Preferred stock to 'Ramada in exc:han;Je for a m:>rt.gage 
receivable of $50,000,000. 

_III. Samr.m.ES FOR MMERIAL ITEMS 

NJIE l. PREPAID EXPENSES AND OIHER aJRRENl' AS.SEl'S 

At Deo=!rnber 31, 1986 an:i 1985, Prepaid expenses an:i other assets 
consisted of the followin;J: 

1985 

Prepaid Slot Machine Licenses $ 369,000 $ 364,000 
Prepaid Rent 48,000 46,000 
Prepaid NJ c:mrent OOLpatate license 496,000 617,000 
Prepaid licenses 83,000 81,000 
Prepaid Insurance-Prcperty 553,000 302,000 
other 1.159.000 140.000 

'IorAL $ 2,708,000 $ 1,550,000 

NJIE 2. INVES'IMENI'S, AINANCES, & RECEIV'ABUS 

At T')ecpnt,er 31, 1986 an:i 1985, Investments, Advances, & Receivables consisted of 
the followin;J: 

Investment~ World 
Investment alternative tax 
Mortgage receivable 
nl8 fran ~, Inc. 

41,478,000 
$ 5,797,000 

5,662,000 
300.732.000 

$353,669,000 

- ll -

1985 

-o-
$ 3,797,000 

52,590,000 
177,280.000 

$233,667,000 



NOI'E 3. OIHER .ACCmJED EXPENSES 

At I)ecemb::o..r 31, 1986 and 1985, other accrued expenses consisted of the following: 

1985 

Accrued payroll taxes and 
benefits 

Accrued advertisin; 
Accrued rent 
Accrued taxes 
Accrued progressive slot win 
Accrued ca:: & IXZ 
Accrued ESS . 
Accrued :misoellanea1s 
other 

Total 

· NOI'E 4. OIHER CXmRENT LIABILITIES 

$7,403,000 
1,374,000 

241,000 
858,000 
399,000 
603,000 
150,000 

1,031,000 
389,000 

$12,448,000 

$7,435,000 
984,000 
118,000 
713,000 
579,000 
626,000 
185,000 
943,000 
644,000 

$12,227,000 

At I)ecemb::or 31, 1986 and 1985, other current liabilities consisted of the folladn;: 

Reinvestment a:tligaticn 
Advances frail affiliates 
Accrued 0a'lStructia1 payables 
other 

?DrE 5. OIHER LIABIL1'l'IES 

$ 575,000 
9,694,000 

463,000 
1.020,000 

$11,752,000 

$ 600,000 
486,000 

1,232,000 
802.000 

$ 3,120,000 

At December 31, 1986 and 1985, other liabilities ocnsisted of the folla.dn:J: 

rue to Ramada 
Deferred rent 

'IOrAL 

-12-

$276,248,000 
8.044.000 

$284,292,000 

$180,253,000 
4.561.000 

$184,814,000 



NOI'E 6. NON-<>PERA1'!00 INa:ME (EXPENSE) 

-. 

For the pericxl en:tin;J Decernl:,P:r 31, 1986 arxi 1985, Non-operatin; income (expense} 
consisted of the followirq: 

Interest incane 
Management fee reiml::m'Sement 
teased larxi 'rental 
Maintenance reiJllbursement 
I.0ss on dispositions 

'IOrAL 

1986 

$ 4,874,000 
500,000 

5,542,000 
9,092,000 

{32,000) 

$19,976,000 

- l3 -

1985 

$5,539,000 
493,000 

5,486,000 
8,468,000 

(ll.000) 

$19,975,000 
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TRADINC NAME OF LICENSEE Tropicana Hotel and Casino 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DESCRIPTION 
- (b) 

DECEMBER 31, 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
ACCOUNT BALANCE 

(c) 
ALLOWANCE 

(d) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 7,633 

Returned patrons' checks ........................ 9,747 
IS .. 17,380 (8,904) Total patrons' checks ......................... 

Hotel Receivables ..... ............................ 254 (28) 

Other Rece i vables: 
Receivables due from officers and employees • ••••• 10 

Receivables due from affiTiates ................. 32 

Other accounts and notes receivables ............ 1,023 

Total other receivables ....................... 1,065 

Totals (Fo.-m 305) ••• ••••••••••••••••••••••••••••••• $ 18,699 $ (8,932) 

UNOEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

Beginning Balance (January 1) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ....•.•.•.••...•..•.•......•••....•....•............••••.....•..•.... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash ·deposits}· ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Checks collected through deposits ................................................... 
Checks transferred to returned checks .....•......•.....••....•••.•.••••••••.•..••... 
Other adjustments ......•...•...•..•.••...••.........•......•.....•..•••.•........... 

Ending Balance ........................................................................ 
"Hold" Checks Included In Balance On Line 16 .......................................... 
Pr-ovision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

s 
8,476 

226 

.1,065 

$ 9,767 

AMOUNT 
(h) 

s 7 752 

166 682 

( 119 lnn ) 
( 37.899 ) 
( 9.736 ) 

-o-
s 7 633 

s -o-
s 1.7,;n , OS \ 

CCC-340 
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TRADING NAME OF LICENSEE Tropicana Hotel/Casino ----------------------
CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

WIN OR (LOSS) 
DESCRIPTION AMOUNT DROP PERCENT 

(b) (c) (d} (e} 
Revenue: s \ 

Blackjack ................................. 48,175 299,047 16.1 
Craps ..................................... 35,019 198,916 17.6 
Roulette .................................. 8,039 36,478 22.0 
Big Six e • e • e e e • • 2,489 5,126 48.6 
Baccarat .................................. 11,948 46,897 25.5 
Other table games ......................... - - -

Total table games revenue ............... 105 670 s 586 464 18.0 \ 

HANDL£ 
s \ 

s .OS slot machines ....................... 3,704 17,377 15.6 
s .25 slot machines .................•..... 46.194 329.275 14.0 
S1.00 s 1 ot machines ....................... 27,108 229.347 11.8 
Other slot machines ....................... 32,746 302,179 10.8 

Total coin-operated devices revenue ..... 108 752 S 878 .178 12.4 \ 

Progressive jackpot adjustment ............ 179 
Total coin-operated devices revenue 
after adjustment ....................... 108.931 

Other income .............................. -
Total revenue 214,601 ........................... 

Expenses: 
33,873 Payroll and payroll related expenses ...... 

Licenses and taxes ························ lA 7qq 
P_rovision for uncollectible patrons' checks 1 750 
Other ..................................... 1 AC:0 

Total ................................... 56.280 
Departmental lnc0111e (Loss) Before 
Complimentary Services And Casino 158,283 
Management Fees••••••••••••••••••••••••••••• 

Complimentary services and casino 
management fees: 

9 Complimentary services .................. -Casino management fees .................. 
Total ................................. q 

Departmental Income (Loss) ...... · ............ s 1C:.A?7LI. 

WEIGHTED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

76 
21 
11 

4 
3 
-

115 

72 
753 
217 
378 

1420 

CCC-345 



, I 
\ l 

i /86 

STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

Lester Brzozowski _____________ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I .have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Commission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this /~ day 
of , 198? 

Basis of Authority 
to Take Oaths 

Signature 

Vice Presi"dent of Finance 
Title 

03032-11 
License Number 

On Behalf Of: 

Tropicana Hotel and Casino 
Casino Licensee 

CCC-35< 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENSEE 

ADDRESS 

TROPICANA HOTEL AND CASINO 

BOARDWALK AND IOWA AVENUE 

ATLANTIC CITY, NJ 08401 : 

FOR THE YEAR ENDED DECEMBER 3 I• I 9 

TO THI 

CASINO CONTROL COMMISSION 

ST ATE OF NEW JERSEY 

. ... 
,l:_'! , ~:_. •. :.·. - !-~ .. ~. .... ·. :.. ..... -~-~--. .. . 

NAMI OI' Ol'l'ICU • CHANI 
011' COIIIIIIPOIIDINCI IIIQ.UOIII Lester Brzozowski 
TIN ANNUAL TAX IIITUIIN .. .. ······------------------

Vice President of Finance 
OFFICIAL TITLE . . ........ ··············------------------

AODIIIIS _ .. ... . ... ... ... . . _ . . ... . . . ___ B_o_a_r_d_w_a_l_k_a_n_d_I_o_w_a_A_v_e;...n_u;;..;e;_ __ _ 

Atlantic City, NJ 08401 



TRADING NAME OF LICENSEE TROPICANA HOTEL AND CASINO -------------------------
GROSS REVENUE ANNUAL TAX RETURN 

LINE 
Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 6 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...•...••..••.•••••...•..•••••..•••... $105,670,369 
Coin-operated devices revenue . . • . . • • • . • . . • • . . • • . • . . . • . . . . 10 8 , 7 5 1 , 6 6 8 

1 
2 
3 Total revenues ..•.•.•.•.•••••.•••..••..•..••..•...•••..••••....•.•••..•.....•.•... $214,422,037 

Less - adjustment for uncollectible patrons' checks: 
4 Provision for uncollectible patrons' checks .•••••••••••• S 1,750,073 

5 Maximum adjustment (4\ of line 3) ••••••••••••••••••••••• S 8,576,881 

6 Adjustment (the lesser of line 4 or line 5) .................................... .. 1,750,073 

7 Cross revenues (line 3 less line 6) S 212,671,964 

8 Tax on gross revenues - current year (8' of 1 ine 7) ................................... S 17,013,757 

9 Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• 
10 Total tax on gross revenues (line 8 plus or minus line 9) •···••····••········••······· 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January •·•·•·····•··••··•···••••····••····•··•••··••····· $ 
February •....•.•••••••.••••••.••.•••••••••.••••• • • • • • • • • • 
March ··········•••·······••···•••·••···•••••·•••··•······ April •••••••••••••••••••••••••••••••••••••••••••••••••••• 
Hay •••••••••••••••••••••••••••••••••••••••••••••••••••••• 

June ············••••·····•·•••·••••·••••••···•·•·•••····· Ju 1 y ••••••••••••••••••••••••••••••••••••••••••••••••••••• 

August··········••······•··•••••••···•·••···•·····••····· 
September ••••••••••••••••••••••••••••••••• • •••••• • • • • •••• 

October ····••···•··•···•••··••••••••·•······•·•·••••···•· 
November ••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • 
December ••••·••••·••••••••••·•·•··••··•·•·•••••••······•• 
January •••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • 

1,302,932 
1,163,198 
1,379,941 
1,503,030 
1,354,916 
1.366,143 
2,034,316 
1,918,829 
1,315,096 
1.300,314 
1,267.260 
1.082.725 

24.812 
Total deposits made for tax on current year's gross revenues ··•·•·•••···••••···· 

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits ···•····••••••··•····· 

(245) 
17,013,512 

17,013,512) 

--------
26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• S O 

1/85 CCC-



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 
:ss. 

Lester Brzozowski , being duly sworn according --------....,N,_,..a_m_e ________ _ 

to law upon my oath deposes and says: 
1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and 
.. •· · before ··me this 

... ····, .of .. :~arch 13 
.,• ,· • • , , , ', ,I 

. ./, 

sworn to 
day 

, 19 8 7. 

; 1 • 1 ;. 1 • sue Of :JEW JERSEY 
·. . I, · ... 1 llyC,11miislo1l'Expira January 3, 1988 

'.. . l ,· .'.LINDA s. OLIVA 
\ 

Basis of Authority 
to Take Oaths 

1/85 

¼~ 
Signature 

Vice President of Finance 
Title 

3032-11 
License Number 

On Behalf Of: 

Tropicana Hotel and Casino 
Casino Licensee 

CCC-382 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

ADAMAR OF NEW JERSEY, INC 
UCINIII dba TROPICANA HOTEL/CASINO 

AOOIII: 18 IOWA AND THE BOARDWALK 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE YEAR ENDED DECEMBER 3 I• I 9 ll.. 

TO TtC 

CASINO CONTROL COMMISSION 

OP TtC 

STATE OF NEW JERSEY 

NAIii CW WPIOIII • CHAlltl o, COIIIIIIPONOINCI llltAIIOINt 

::s:: 
-;i .. 
::::0 

TNta ANNUAi. IIIPLOTIIINT John McLaughlin 
ANO 'AYIIOLI. IIIPOIIT .. ..... .. . . .. .. ________________ ..;.. 

Controller o,..ca.u. TITL&. .. . . . . . . . . . .. ..... -----------------

ADDIICII....... . .. · .... . Iowa and The Boardwalk . .. . . .. . ________ .....;;._.;.;;;,;;,;; _____ _ 
Atlantic City, NJ 084(Jl. 
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TRADING NAME Of LICENSEE Tropic~.ma Hotel/Casino . 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 86 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Adfninistration ..•....••.•••.•••..•..•••.••.•. 24 --
Cami ng ••••.•••••••••.•••••••••••••••••••.•••• 876 
S 1 ots ........................................ 125 
Casino accounting···········•··•••·••···•···· 293 
Other .. .•..•..•.•••......•••••.••...•.•.••••.• 55 $ 

Total-casino·•·••··•••••••••••··•··••·•··•· 1,373 24,890 

R()()HS •••••••••••••••••••••••••••••••••••••••••• 320 4,739 

FOOD AND BEVERAGE •....•.••..••.•••••.••.••.••.. 726 9,533 

OTHER OPERATED DEPARTMENTS 
Telephone 24 268 
Gift Shop 21 382 
Parking/Transportation 131 1,878 

ADMINISTRATIVE AND GENERAL 
Executive office ••.....• • •••••••••••••••••••• 19 106 
Accounting and auditing •••••••••••••••••••••• 200 2 094 
Security ..................................... 189 3,705 
Other administrative and general department •• 47 1 590 

MARKETING ..•.••..•.•.••••.••••••••••••••••••••• 65 2,795 

GUEST ENTERTAINMENT •••.••...••.•••••••••••••••• 34 895 

PROPERTY OPERATION AND MAINTENANCE ••••••••••••• 86 2,297 
$ 

.. ... .... . ... .. . ........ ......................... 3.235 55.122 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

: .. 

$ 

956 

$ 
956 

( f) TOTALS 

$ 
24,890 

4,739 

9,533 

268 
382 

1,878 

1,062 
2,094 
3,705 
1,590 

2,795 

835 

2,297 
$ 

Sn .078 
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Trading Name of Licensee -------------Tropicana Hotel/Casino 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 86 

March 9, 1987 
Date 

Controller 
Title 

CCC-3 77 



TRADING NAME OF LICENSEE Tropicana Hotel/Casino 

HOTEL STATISTICS 
FOR THE 12 MONT.HSl~NDED December 3_1 _ , 19 86 

A} (B C D (G (H 
NUMBER F NUMBER F NUMBER 

LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS I PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

1 I JANUARY I 515 14,420 10,528 $ 78. 50 73.0 % 20,468 $ 40. 38 

2 I FEBRUARY I 515 18,025 15,452 $78.71 85. 7 % 29,892 $ 40.69 

3 I MARCH . I 513 14,364 13,133 $83.87 91.4 % 24,664 $ 44.16 

4 I 1ST QUARTER TOTALS 46,809 39,113 $80. 39 83.6 % 75,024 $ 41. 91 

5 I APRIL I '111 I 14,364 I 12,587 I $81.15 87 .6 % 24,234 $ 42.15 

6 I MAY I 513 I 11,955 1 15,966 I $84.14 88.9 % 29,475 $ 45. 58 

7 I JUNE I 513 I 14,364 1 13 ,53o I $90.25 94.2 % 24,772 $ 49. 29 

8 I 2ND QUARTER TOTALS 46,683 42,083 $ 85. 21 90.1 % 78,481 $ 45. 69 

9 I JULY I 513 14,364 13,802 $97.25 96.1 % 26,521 $ 50. 61 

10 I AUGUST I 513 17,955 16 671 $99.70 92.8 % 32,980 $ 50. 40 

11 I SEPTEMBER I 513 14,364 12 792 $85.36 89.1 % 25,002 $ 43.67 

12 I 3RD QUARTER TOTALS 46,683 43 265 $94.68 92. 7 % 84,503 $ 48 . 47 

13 I OCTOBER I 513 14,364 12,692 $85.87 88.4 % 24,794 $ 43. 96 

14 I NOVEMBER I 513 17,955 14,891 $84.11 82 .9 % 28,699 $ 43. 64 

15 I DECEMBER I 513 14,308 9,820 , . $85.52 I 68.6 % I 19,112 I $ 43.80 

16 I 4TH QUARTER TOTALS 46,627 37,403 $85.08 I 80.2 % I 12,66s 1 $ 43. 79 

17 I ANNUAL TOTALS 186,802 jl61,864 I $86.55 I a6.1 % 1310,613 I $ 45.09 
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' F'OR THE YEAR ENDED DECEMBER 31. 19_8_6_ 

TO THI: 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

u,. 0, 0,,tCP tN CMAlU 
0, CoutPOIIDPCI RIGAlOtNG C • pat r i Ck Mc Koy 
nus AIIIUAL REPOIT ... .. ----------------------
0,,?C Vice President & Treasurer tlL T?TU . .... . · ___________________ _ 

ADISS. . . . . . . . . . . ....... P ... a .... r_k _P_l a_c_e_a_n_d_T_h_e_B_o_a_rd_~v_a_l _k ________ _ 
Atlantic City, NJ 08401 

·l 
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TRAD I NC NAME OF LICENSEE __ a,..a .... J ... J.._yJ-'_soL-1P...1a,ur...1k:1,,.JP__,Jua;uC..i;f.....iC..i;a1.osl.JjUn.uoL..lH.uoL1ti.se;.J)L._ __ 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19_86 

TITLE 

Balance Sheet's 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-33O 

CCC-34O 

CCC-345 

CCC-35O 
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TRADING NAM£ Of LICENSEE Bally's Park Place Casino Hotel 

Current Assets: 

BALANCE SHEETS 

DECEMBER 3~, - 19 86 ANO 19 .a5._ 

(UNAUDITED) 

DESCRIPTION 
{b) 

ASSETS 

($ IN THOUSANDS) 

Cash •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Ma rketab 1 e securities •••••••••••••••••••••••••••••••••• .Note .. 2. ••• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 86, S 5,750 ; 19 85, $ 5,800 ) ••••••••••••• 
Inventories•••••••••••••••••••••••••••••••••••••••••••••••\~ ••••••• ·• 
Prepaid e~penses and other current assets ••••••••••••••••••••••••••• 

Investments, Advances, And Receivables ••••••••••••••••••• .Note..11 ... . 
Property And Equipment - Net ••••••••••••••••••••••••••••• .Note.. , 3 ... . 

Other Assets ········•·•·•······················•···•···•·····••··· ~···· 

Total Assets ............................................. , .. ~·-········ 
LIABILITIES ANO EQUITY 

Current Liabilities: 
Accounts payable •••••••••••••••••·•••••••••••••••••••••••••••••••••• 

Notes payable······•·•·······••••·······••·······•·················• 
Current portion of long-term debt: 

Due to att; 1 i ates •••••••••••••••••••••••••••••••••••• NAte •• ·.4 ••.. 
Other •••••••••••••••••••••••••••••••••••••••••••••••• NAte ••• 4 ..•• 

Income taxes payable and accrued••···••···••···••••···•···•····•···· 
Other- accrued expenses ••••••••••••••••••••••••••••••••• No.te. l2 .••• 
Other current 1iab;1ities •·•••••·•••••·•••••••···•··•••••··••••·•••· 

Total current liab;lities ·••••••··••···•·•·····•··•·•·····•······· 

Long•Term Debt: 
Due to affi 1 i ates •••••••••••••••••••••••••••••••• • • • • • -Dlo."ta ••A•• •• 
Other •••••••••••••••••••••••••••••••••••••••••••• • • • • • -Dlot.& • • 4 ••• • 

Def erred Credits ••••••••••••••••••••••••••••••••• • • • • • • • ,Not.&• • 5 • • • • 
Other Liabilities ···••••••••••••••·••••·····•········•······••··••··•· 
Conwnitments And Contingencies 

Total liabilities ••••·•··••••••·•••·•••••••••···•··•••···•••••••···••• 

(cl 19 86 

s 

s 

$ 
4,141 

2,276 

. 768 
29 823 

1 6 6 
38 704 

The tccaap1nytn9 notea •r• an fntetr•I pert of the 
ffMNtal 1tataaent1. Y1lfd CQIIIPerhona Cannot N .. 

lritftout 1&&f,, fnfo,..tfon contafned fn the notH • 

(d) 19 ..8.5.._ 

s 

$ 

$ 
6 032 

ccc-: 
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TRADING NAME oF LICENSEE BaJJy's Park Place casino Hate] 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31 , 19 86 and 19 85 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE 
(a) 

DESCRIPTION 
( b) (cl 19 8.6_ 

Revenue: s 
Casino 

2 Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
3 Food and beverage ••••••••••••••••••••••••••••••••••••••••••••••••• 
4 Other ••••••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • 
5 Total revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 
6 Less: promotional allowances .................... /4ote .. 8 ....... . 
7 Net revenue •••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • 

Costs And Expenses: 
8 Cost of goods and services ••••••••••·•••••••••••••••••••••·••••••• 
9 Selling, general, and administrative ••• • •••••••••••••••.•••••••••• ..2.£.. Provision for doubtful accounts ••••••••••••••••••••••••••••••••••• 

11 Total •••••••••••••••••••••••••••••••• • • •· • • • • • • • •· ••• • • • • • • • • · • .J.L Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 

...!l_ Depreciation and amortization ••••··••••••••••••••••·•··•••••••·••• 
Charges from affiliates: 

Interest ...................................... t(Qte ... 9 . ...... . 11,146 
...!?_ Management fees ••••••••••••••••••••••••••••••••• • • • •••••••••••• 
--1..§__ Other ••••••••••••••••••••••••••••••••••••••••• N.Qte .. . l . ...... . 

Interest expense - external ...................... N.ate ... 9 ....... . 
1,150 

397 
Income (Loss) From Operations ··••••••••·•••··•·····•······••·•••···• 39 989 

...21_ Nonoperati ng income (expense) - net .............. Nate.15 ...... .. 2 280 
2Q_ Investment alternative tax and related income (expense) - net •••••• ..lL. Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 42 269 ..IL Provision (Credit) for income taxes .............. Nate . .10 ....... . 19 925 
-fl_ Income (Loss) Before Extraordinary Items ···•·••••·•···•······••••··• 22 344 

Extraordinary items (net of income taxes -
19_, S ; 19_, S ) .. • • • • .......... • • • • • .. 

Net Income (Loss) ••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • s 22 344 

The ICCC1111p1nyfn9 not•• ere en fnt99r11 part of the 
ftnanefa1 stltaents. V1lfd c~rfsona cennot be_. 

without uatnt fnfo,...tton contained fn the notea • 

. 1/86 

(d) 19.85_ 

s 

11 935 

1 150 
1 363 

41 786 
1 669 

s 

CCC-



LINE 
(a) 

8 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

· 1 /86 

TRADING NAME OF LICENSEE Bally' s Park Pl ace Casino Hotel -----------.:...::.~:.:.=.~-=--=.:...:.--
STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31, 19 86 and 19 85 

(UNAUDITED) 

Revenue: 
Casino 

DESCRIPTION 
(bl 

($ IN THOUSANDS) 

ROOl'ns ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage ....•••••••••••••••••••.•...••••••••.••.•..•••.•• 
Other •••••.••••••••••••••••••••••••••••• , •••.••••••••••••••••••••• 

Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: promotional allowances •••••••••••••••••••••••• .NQt~ .. 8 .... 

Net revenue ••••••••••••••••••••••••••••••••••••••• • • • • • • • •, • •• • 

Costs And Expenses: 
Cost of goods and services 
Selling, general, and administrative ••••••••••··•··••••••••••••••• 
Provision for doubtful accounts••·••••••••·••·•·••••·••••·••••••·• 

Tota 1 ••••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Income (Loss) Before Depreciation And 
Amortitation, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization ••••••••••••••••••••••••••••••••••••• 
Charges from affiliates: 

Interest •••••••••• • · ••••••••••••••••••••••••••••••• Nate .. .9 .... 
Management fees ••••••.••••••••••••••••••..•••••••••• • . • •••.•..• 
Other ••••••••••••••••••••••••••••••••••••••••••••• Na.te . . J. .•.. 

Interest expense - external .......................... flla.te .. .9 .... · 
Income (Loss) From Operations ··•···•·••··••····•••··········••·····• 

Nonoperating income (expense) - net •••••••••••••••••• ~o.te.15 .... 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes •••••••••••··••••·No.te.10 •••• 

Income (Loss) Before Extraordinary Items••••···••·•···•·····••··•••• 
Extraordinary items (net of income taxes -
19_, $ ; 19_, $ ) ...................... . 

Net I nccwne (Loss) ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

<cl 19 llL 

50,051 

3,526 
57,168 

9,902 
6 300 

2 913 

The accC111pHyin9 notes •r• •n integr1l part of the 
ffnanc:111 1t1taent1. Y11fd ccaparhons cannot be •• 

without using 1nfo,...t10ft contafned In the not"• 

f 

·- - :· .. 

(d) 198£_ 

52,924 
3 281 
6 872 

981 
64 058 

60 2 

s 

CCC· 



LIN 
( a ) 

1 
2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
1 2 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

1/86 

TRADING NAME oF LICENSEE Ba]J y' s Park Place casjno Hotel 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31 , 19 86 and 19 85 

DESCRIPTION 
( b) 

Common Stock: 
Beginning balance (January 1) ·•••••••••••• 

Sale of stock••••········••············· 
Increase in Investment by Pa~ent 

Ending balance•••••••••••••••••••••••••••• 
Preferred Stock: 

Beginning balance (January 1) ••••••••••••• 
Sale of stock ••••••••••••••••••••••••••• 

Ending Balance•••••••••••••••••••••••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) 

Ending balance 
Treasury Stock: 

Beginning balance (January 1) ••••••••••••• 
Purchase of additional stock •••••••••••• 
Sale or retirement of stock ••••••••••••• 

Ending balance•···•·•·••·••···••·•••····•· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) 

Ending balance·••····••··•··•••••···•••··· 
Net Unrea 1 i zed LO$S On Non.current 

Marketable Equity Securities: 
Beginning balance (January 1) ·••···••••••• ....... --------------
Ending balance•••••••••••••••••••••••••••• 

Retained Earnings: 
Beginning balance (January 1) ····••••••••· 

Prior period adjustments •••···•••·•••··· 
Net income (loss) ·····•·••·••••·••••••·• 
Dividends••·••·••••·••·••••·•••••••••••• 
--------------· ..... • . 

Ending balance·••••·••••••••••·•••••••••••• 
Ending Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
$ IN THOUDANOS) 

198ti,_ 

( c) SHARES (d) DOLLARS 

s 
100 
-0-
-0-

-0-
-0-
-0-
-0-

-0-

The ac~nJfng notes •r• •n fntec,ra1 part of the 
ffnancfal 1utaent1. Y•lfd c~rhons cannot be •• 

without uatnt tnfo,.tton cont•tned tn the not••• 

19 ..85 

(e) SHARES ( f) 

CCC-



LINE 
(a) 

1 - 2 - 3 - 4 -
5 - 6 - 7 -__!_ 

--1.. 

.22... 
11 -12 -13 -

...!!.. 
_}.?.,_ 
....!§_ 

17 -
....!.t 
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TRADING NAME OF LICENSEE Bally's Park Place Casino Hotel 

STATEMENTS OF CHANGES lN PARTNERS' 

. -OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31 19, 86 and 19 85 

(UNAUDITED) 
($ IN THOUSANDS) 

NOT APPLICABLE 
DESCRIPTION 

(b) (c) 

Invested Capital: $ 
Beginning balance (January 1) ...................................... 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) ...................................... 

Prior period adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1 ) ...................................... ( 
Additional capital withdrawals ................................... ( ................................... 

Ending balance ..................................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1 ) ...................................... ( ................................... ................................... 
Ending balance ..................................................... ( 

Ending Partners' Or 
Proprietor's Equity ................................................ $ 

19 

The 1ecaap&nytn9 notes ire 1n fnte9r1l part of the 
ftnancill atetaaentl. V11fd c~rhona cannot be _. 

wfttlout uatnt tnfol"Mtion contetned tn the notn. 

f 

--
s 

) ( 
) ( 

) ( 

) ( 

) ( 

$ 

(d) 19 --

) 
) 

' 



TRADING NAME OF LICENS EE Bally's Park Place Casino Hotel 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 

LINE 
(a) 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 
23 
24 
25 
26 
27 
28 

..1L 
2Q_ 

FOR THE YEARS ENDED DECEMBER 31 19, 86 AND 19 85 
(U NAUDITED) 

Sources Of Funds: 

• D£SCR I PT I ON 
( b) 

( S IN THOUSANDS) 

Income ( l oss) before extraordinary items •..•••••••••••••••••••••••••• 
Add (deduct ) i tems not affect i ng working capital: 

Deprec i at i on and amort i zat i on of property and equipment ..•••••••••• 
Amortizat i on of other assets ••••••••••••••••••••••••••••••••••••••• 
Deferred income t axes· noncurrent •••••••••••••••••••••••••.••.•••• 
(Gain ) loss on dispositions of property and equipment •••••••••••••• 
Equity in ( income) loss of unconsolidated ........ . 
Subsidiaries ........ . 

-------------------------········· Tota l 
Extraordinary items ·••·••••••••••••••••••••••••••••••••••••••••••·••• 

Total funds provided (used) by operations •••••••••••••••••••••••• 
Proceeds from dispositions of property and equ i pment ••••••••••••••••• 
Proceeds from long-term debt ••·•·•••••••·••·•••••••·••••••·•••••••••• 
Additions to deferred credits and other liabilities ·••••••••••••••••• 
Proceeds from issuance of stock or capital contributions ••••••••••••• 
Increase in Debt due Affiliates. .. ..... .. 
Decrease Mortgage Receivable. .. ... · .. . 
Decrease Casino Reinvestment Funds .. · · ··· ·· 
Decrease Investment in Subsidiary ........ . 

Total funds provided ••••••••••••••••••••••••••••••••••••••••••••• 
Uses Of Funds: 

Additions to property and equipment ·••·•••••·••••••••·••••••••••••••• 
Investment in casino reinvestment obligat i ons ••••••••·•••·••·•••••••• 
Other additions to investments, advances, and rece i vables ••••·•••••·• 
Increase in other assets ··••••·••···••··••••···•···•···•••·····•····· 
Reductions of long-term debt••••••••••••••••••••••·•••••••••••••••••• 
Dividends declared or capital distributions ••••••••·••••••••••••••••• 

--------------------------········· --------------------------········· --------------------------········· --------------------------········· 

$ 

31 Total funds used·•·••••••••••·•·••••••••··••••···•••·••·•·•·••··· 

( c ) 1986,_ 

$ 
22,344 23 495 

23,510 21 918 
960 962 

3 488 647 

35 

50,337 

24 674 
1 918 

..lL I nc rea s e ( Decrease) I n Work i ng Cap i ta 1 • • • • • • • • • • • • .. • • • • • .. • • • • • • • • .. • .. l~S==~~~~=~::::::::ts:::~~~~~~=~= 
Summary Of Changes In Components Of Working Capital: s s 

.-ll_ Cash ••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Marketable secur;ties ••••••••••••••••••••··••·••••••·••·•••·•·•·····• 

_12._ Receivables and patrons' checks ·••···••••··••····••••••••···•••··•·•• 
Inventor f es ••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

_}l_ Prepaid expenses and other current assets•••••••••••••••••••••••••••• 
Accounts payable•••••••••••••••••·•·•·••·•···••••·••····•·•••••·•·•·· 
Notes payable •• ••••·•••••••••••••••••••·•••·•···•••• •••••••••••••••••• 

..!Q_ Current portion of long-term debt•··••••••••·••••••••••••••••••••··•• 
Income taxes payable and accrued••••••••••••·••••··•••••••··••••••••• 

-!l_ Other accrued expenses ••••••••••·••••••••••••••·••··••••·••••••·••••• 
43 Other current liabilities ·••·••·••••••••••···•·••·•••••···••••·•••••• -44 - Increase (Decrease) In Working Capital •·••••···••··•••·•••·•·••••·•···· t1S:::~:::::::::::::::::::~~::::~~~~== 

' 1 /86 
The ICCCllll'an:,tng notH •r• 1n fntec,ral part of the 
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SALLY'S PARK PLACE CASINO HOTEL 
Note l. - Summary of Si.gnificant Accounting Policies 

December 31, 1986 

Basis of presentation 

Page 1 of 2 

The accompanying financial statements include the accounts of Sally's Park 
Place, Inc., a New Jersey corporation and an indirect wholly owned subsidiary of 
Bally Manufacturing Corporation ("Bally"). 

The Company operates in one industry segment. All significant revenues . 
arise from its casino and supporting hotel operations. 

Certain reclassifications have been made to the 1985 statements to con-
form to the 1986 presentation. 

Investments in subsidiaries 

The Company has two wholly-owned subsidiaries, B. W. Realty, Inc. (which 
operates a motel in Atlantic City) and Bally Warwick, Inc. (which holds several 
condominiums in a building in Atlantic City for sale and lease). The investments 
in these subisidiaries are reflected in the accompanying financial statements on 
the equity method. 

Casino revenue and promotional allowances 

Casino revenue consists of the net win from gaming activities, which is 
the dif ference between gaming wins and losses. The retail value of compli-
mentary food, beverage and hotel services furnished to customers is included 
in revenues and then deducted as promotional allowances. 

Inventories 

Inventories of provisions and supplies are stated at the lower of cost 
(first-in, first-out basis) or market. 

Casino licensing costs 

Casino licensing costs relating to obtaining an initial casino license 
have been deferred and are being amortized ratably through 1989. 

Deferred bond issuance costs and original issue debt discount 

Deferred bond issuance costs and original issue debt discount are being 
amortized by the bonds outstanding method over the term of the issue. 

Capitalized interest 

The Company capitalizes interest on the accumulated cost of ma jor con-
struction projects at its average cost of borrowed money. 



Page 2 of 2 
BALLY'S PARK PLACE CASINO HOTEL 

Note 1 (continued) 

Property and equipment 

the 
and 

Depreciation and amortization of 
straight-line method and totals 

1985 respectively. 

Income taxes 

property and 
$24,470,0 00 

equipment is provided o n 
and $22,880,000 for 1986 

Taxable income or loss of the Company is included in the consolidated 
Federal income tax return of Bally Manufacturing Corporation (Bally). Under 
an agreement between the Company and Bally, income taxes are allocated to 
the Company based on amounts the Company would pay or receive if it filed a 
separate Federal income tax return, except that the Company received credit 
from Bally for the tax benefit of the Company's net operating losses and tax 
credits that can be utilized in Bally' s consolidated Federal income tax re-
turn, whether or not such losses or credits could be utilized by the Company 
on a separate return basis. Payment to Bally is to be made at such time and 
in such amounts as payments are required to be made for income taxes. Pay-
ment by Bally for such tax benefits are made at the time Bally files the 
applicable consolidated Federal income tax return. 

Transactions with related parties 

During 1985, Bally's Park Place, Inc. amended its intercompany agreement 
with Bally to provide for loans between the parties. Under such amendment, the 
Company loaned varying amounts up to $29.4 million in 1986 and $8.1 million in 
1985 to Bally on a demand basis with interest at the prime rate. All such loans 
were fully repaid at December 31, 1986 and 1985. 



First Fidelity Bank N.A., 
South Jersey 

BALLY'S PARK PLACE CASINO HOTEL 
Note 2 - Marketable Securities 

December 31, 

1986 

Repurchase Agreement $16,520,000 

1985 

$2,125,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 3 - Propertyr Plant and Equipment 

December 31, 

Land 

Buildings, Leasehold Improvements 

Furniture, Fixtures and Equipment 

Less Accumulated Depreciation and 
Amortization 

Property and Equipment, Net 

1986 

$ 21,299,000 

302,005,000 

98,320,000 
421,624,000 

130,270,000 

$291,354,000 

1985 

$ 21,808,000 

281,165,000 

94,531,000 
397,504,000 

107,092,000 

$290,412,000 



Lender 

Revolving Credit 
Agreements: 
Girard/Mellon Bank 
(Agent) 

.. 
Mortgage Notes 

Original 
Dale of 

Loan 

04/84 

First National State 01/04/78 
Bank of South Jersey 

Nat Ginsberg 
Eastbourne Property 05/11/79 

E. Beron 05/11/79 
Eastbourne Property 

Maturity Date 
Of Loan 

N/A 

02/01/93 

11/86 

10/86 

Interest Rate 

BALI.Y'S PAHK PLACE CASINO HOTEL 
NOTE 4 - LONG-TEIU1 UEBT - OTIIEH 

DECEMBER JI, 1986 

and Paymenl Terms 
Bal ance at 

12131L85 Additi ons 

Principal amoun!_ ______ _ 
fia l an~e De cember 31 

Scheduled 
Repaymrnts 

--- --- --Other 
Reductions Total Current 

Credit line for $75,000,000- $ 
CommiLmenL Fee \ of 1% on 
unused baldnce; calculation 
based on 365-days; loan take 
downs ca lculated at Prime 

$2,500,000 $2,500,000 $ s s 

Hate (*7.5% at Dec. Jl, 1986) 
or LlBOH . 

15yr . loau-7.5\% . $2,360.56 214,000 
per mo. Balloon payment of 
$120,052 .64 payable 011 or 
before 2/1/YJ. Prepaid 10/31/86 

11% iul eres t-$15,404 per mo. 156,000 
lOyr. lo an; final payment 
due 11/86. l'repJid 6/10/86. 

10 yr . 111orlg.1gc-l l% int. JJ6,000 
$14,807/wu. Final payment 
d11c 10/86. Prepdid 6/10/86. 

7,000 207,000 

71,000 85,000 

66,000 70,000 

l'J86 

Non-Curre 11l 

s 



Lender 

Mortgage Notes Cont. 

Original 
Date o[ 

Loan 

J. Toll 05/11/79 
Eastbourne Property 

Maturity Date 
Of Loan 

9/86 

First National State 07/20/84 08/01/89 
Bank of South Jersey 
100 West Parkway Drive 
Egg Harbor Township -
Girard Bank/First 
Jersey 

National Bank/South 
P . O. Box 419 
Atlantic City, NJ 

Ra chlin Lease 

03/31/83 5 years [rom 
date of Acq . 
o[ 2nd parce l; 
no late r than 
than 8/15/ 88 

*7 . 5% Prime Rate as of Decembe r 31, 1986 

BALI.Y'S PARK PLACE CASINO HOTEi. 
NOTE 4 - LONG-TERM DEBT - OTlll::H 

DECEMBER 3 1, 1986 

Interest Rate 
and Payment Terms 

10 yr. morlgage -11% int . 
$14,807/mo . Final payment 
due 9/86. Prepaid 6/10/86 . 

5yr . loan-monthly ins tall-
ments . l1onthly princ ipa l 
payment $17,410 . 66. Inter -
es t ba s ed on Prime Ra t e o[ 
* 7.5%. Prepaid 10/ 31/86 

Interes t fix ed for 30, 90i 
or 180 days al one over 
LlllOR o r fl oa ting with Gi rard 
HJnk's PRIME o f *7 .5%. 
Princ ipal c4ual lo 20% o f 
o rigina l amount due a nnually . 
Co llate r a l i s a blanke t mort-
gage secured by a 1s t mort-
gage 011 bo th pa rce l s - 1&2 . 
Prepaid 10/ 3 1/86 

Balance at 
12{31/85 Additi ons 

$ 128,000 $ 

749,000 

1,920,000 

.l..,500,000 
~~803~00 ~000 

Vive -Yea r Ag g r e ga t e Annual Maturiti e s 
of Long-t e rm Debt Amount t o $- 0 -. 

Princ ip_a l amount 
Balance Decemb e r 311 19~ - -

Scheduled Other 
Repayments Redu c tions Tota l 

$ 69,000 $ 59,000 $ 

157,000 

640,000 

3 1) 00,000 
_E~OOO 

592,000 

1,280,000 

~000 -- -

Current Non-Cur r e11t 

$ $ 

~--



BALLY'S PARK PLACE CASINO HOTEL 
Note 5 - Deferred Credits 

December 31, 

1986 

Deferred Federal Income Taxes $17,170,000 

1985 

$13,682,000 



COMMON STOCK: 

Authorized 

Issued 

Outstanding 

Par Value 

BALLY'S PARK PLACE CASINO HOTEL 
Note 6 - Capital Stock - Description of Features 

For the 'Twelve Months Entled December 31, 1986 and 1985 

2,500 shares 

100 shares 

100 shares 

None 



Rental Expense 
*Strouse-Greenberg 17th & 

Chancellor, Philadelphia, PA 
Terms: · 10/1/82 - 9/30/87 

Gurwicz & Schiff (2507 Atlanlic 
Really Co.) Term 2/11/83 -
2/11/86 

*NJ Expressway Authority original 
terms 3/1/81 - 3/1/86 

* Roband - New York Sales Office 
665 Fiflh Avenue, NY, NY 
terms: 12/1/82 - 3/30/85 

*780 Third Avenue Associa tes 
terms: 4/1/85 - 4/1/88 

*Executive Mews 
terms: 8/2/85 - 8/2/88 

*Equipment Rental Expense 

Miscellaneous Hent Expenses 

Total 

* Not included in rent expense. 

BALLY' S PAkK Pl.ACE CAS 1 NCJ HOTEL 
Nole 7 - Lo11g-tPrm I.ca se - Other 

Dcceml>er 31, 
He11tal Expense Mi11i1111un Non-Can ce l labe kc11l.1l Co11u111t111e11ts 

1986 1985 1987 1988 1989 1990 199 1 - - - - ---- --------- -------- ---------

16,000 

3,000 36,000 3,000 

297,000 297,000 48,000 

6,000 

143,000 120,000 156,000 39,000 

17,000 6,000 15,000 10,000 

220,000 359,000 

____ 60,000 -- ~_, 002 

$ ___ 7~_Q 1_Q~l~ - L 840 ,O_QI_! $ ___ 2 !i, OOQ $ __ 49,000 ____ $ ______ _ 
---------- -- ----- --



Rental Expense 
1986 1985 

Rental Ex.e_ense 

Marlboro Blenheim $ 1 1 150 1000 $ 1,115,000 

For the three months ended December 31, ... 
Marlboro Blenheim $ 288 1 000 $ 288,000 

SALLY'S PARK Pl.ACE CASINO HOTEL 
Note 7 - Lon&-terw Lease - Affiliates 

Decewher )1, 

Minimum Non-Cd11 ce llaue Rental Commitment s 
1987 1988 1989 1990 1991 ·- - - -- ------

$__!__, 150 I 000 $ I ~_Q_00 $__!__,~~_Q00 200 $ __ ...!_ ,J_QQ_,_Q00 

The r ed I t,·1 

-•~ l z ;!00 I 000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 8 - Complimentary Services 

FOf ~he Three Month·s Ended December 31, 1986 

Promotional Allowances Promotional 

Number of Dollar Number of 
Recipients Amount Recipients 

Rooms 8,814 $ 1,137,000 

Food 113,300 1,133,000 

Beverage 616,500 1,233,000 

Other 300 9,000 

Travel 19,700 

Coupon Redemption - Cash 177,346 
Shows 2,059 
Rooms off premises 177 14,000 
Other 980 

Total Amount of Services $ 3,526,000 

For the Twelve Months Ended December 31, 1986 

Rooms 37,665 $ 4,903,000 

Food 431,000 4,310,000 

Beverage 2,617,500 5,235,000 

Other 1,166 36,000 

Travel 89,650 

Coupon Redemption - Cash 939,684 
Shows 10,823 
Rooms off premises 323 26,000 266 
Other 3,420 

Total Amount of Services $14,510,000 

Expenses 

Dollar 
Amount 

$ 394,000 

2,712,000 
35,000 

49,000 

$ 3,190,000 

$ 1,793,000 

13,413,000 
184,000 

19,000 
171,000 

$15,580,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 9 - Interest Expense 

Fo.r the Twelve Mo.nths Ended December 31, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

1986 

$13,875,000 

(2,729,000) 

$11,146,000 

$ 

$ 

481,000 

(84,000) 

397,000 

For the Three Months Ended December 31, 

Charges From Affiliates 

Bally's Park Place Funding, Inc. 

Capitalized interest 

External Sources 

Interest on various loans 

Capitalized interest 

1986 

$ 3,469,000 

(556,000) 

$ 2,913,000 

$ 

$ 

82,000 

(17,000) 

65,000 

1985 

$ 

(1,940,000) 

$11,935,000 

$ 

(235,000) 

$1,363,000 

1985 

$ 3,469,000 

(388,000) 

$ 3,081,000 

$ 191,000 

(16,000) 

$ 175,000 



Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

Total Income Taxes 

Short-term 

Long-term 

SALLY'S PARK PLACE CASINO HOTEL 
Note 10- Provision for Income Taxes 

For the Twelve Months Ended December 31, 

1986 

$ 12,130,000 
3,493,000 

15,623,000 

4,182,000 
120,000 

4,302,000 

$19,925,000 

For the Three Months Ended December 31, 

$ (985,000) 
(199,000) 

(1,184,000) 

1,184,000 
255,000 

1,439,000 

$ 255,000 

Reconciliation of Deferred Taxes 
For the Twelve Months Ended December 31, 

$ 

1986 

814,000 

3,488,000 

$ 4,302,000 

1985 

$ 16,697,000 
3,791,000 

20,488,000 

(435,000) 
(93,000) 

(528,000) 

$ 19,960,000 

$ 

$ 

$ 

$ 

3,070,000 
712,000 

3, 782,000 

434,000 
94,000 

528,000 

4,310,000 

1985 

119,000 

(647,000) 

(528,000) 



Tax at statutory rate 

Increase (decrease): 

BALLY'S PARK PLACE CASINO HOTEL 
Note 10 (Continued) 

December 31, 1986 

Reconciliation to the Statutory Federal 
Income Tax Rate 

1986 

$19,444,000 

State income taxes, net of related federal 
income tax benefit 2,054,000 

Amounts relating to prior years' tax 

Investment tax credits 

Other, net 

(45,000) 

(1,528,000) 

$19,925,000 

Page 2 of 2 

1985 

$19,989,000 

2,112,000 

(1,290,000) 

(851,000) 

$19,960,000 



BALLY'S PAR~ PLACE CASINO HOTEL 
Note -11 - Investments, Advances and Receivables 

December 31, 

Other long-term investments and receivables: 

Reese Palley/Martin Blatt 
(Mortgage - Marlboro Bleinheim) 

First Mortgage 
Second Mortgage 

Total other long-term receivables 

Investment in subisidiaries - equity: 

Bally Warwick, Inc. - 100% owned 
B.W. Realty, Inc. - 100% owned 

Total investments in subisidiaries - equity 

5% tax exempt Atlantic County Improvement 
Authority note 

Casino Reinvestment Development Authority 
funds (less discount of $187,000 in 1986) 

Notes receivable - officers 

Uotes receivable - employees 

Less current portion 

Total Investments, Advances 
and Receivables 

1986 

$ 2,284,000 
3,046,000 

$ 5,330,000 

4,078,000 
3,103,000 

7,181,000 

5,900,000 

908,000 

884,000(1) 

1,000 

(1,070,000) 

$19,134,000 

Page 1 of 2 

1985 

$ 2,397,000 
3,196,000 

$ 5,593,000 

4,065,000 
7,737,000 

11,802,000 

5,900,000 

5,751,000 

890,000(1) 

1,000 

(655,000) 

$29,282,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 11 (Continued) 

(1) Notes receivable - officers: 

(A) William Weinberger, President 
Balance January 1, 
Less payments 

Balance December 31, 

Current portion: 1986; $6,000 and 1985: $6,000 

Repayment Terms: 

Due Date: Quarterly payments of $2,750 
Interest Rate: 4% 
Collateral: Mortgage Loan 

(B) Richard Gillman, Chairman of the Board 
Balance January 1, 

Balance December 31, 

Current portion: 1986; $774,0000 and 
1985; $386,000 

Repayment Terms: without interest until certain 
future stock prices occur 

Total notes receivable - officers 

$ 

$ 

$ 

$ 

116,000 
(6,000) 

110,000 

774,000 

774,000 

884,000 

$ 

$ 

$ 

$ 

Page 2 of 2 

122,000 
(6,000) 

116,000 

774,000 

774,000 

890,000 



Payroll 

Progressive Jackpots 

Interest 

Miscellaneous* 

Total 

BALLY'S PARK PLACE CASINO HOTEL 
Note 12 - Other Accrued Expenses 

Dec'ember 31, 

1986 

$17,074,000 

2,530,000 

4,688,000 

5,531,000 

$29,823,000 

No item in this category exceeds 5% of total current liabilities. 

1985 

$10,392,000 

2 ,133,000 

4,704,000 

4,331,000 

$21,560,000 



BALLY'S PARK PLACE CASINO HOTEL 
Note 13 - Compensation Plans 

December 31, 1986 

In connection with the employment agreement of an officer/director of 
the Company, the Company has a Supplemental Executive Retirement Plan, under 
which the participant earns benefits based on years of service and compensation. 
The Company recognizes this expense over the life of the employment agreement and 
funds the costs through the purchase of certain insurance contracts. 



BALLY'S PARK PLAC~ CASINO HOTEL 
Note 14 - Investment Obligation/Potential Alternative Tax 

December 31, 1986 

Pursuant to amendments enacted in December 1984 to the Casino Control Act, a 
Casino Reinvestment Development Authority (the "CRDA") was established to oversee 
the participation by the casino gaming industry in the urban redevelopment and 
other social and economic advancements of the City of Atlantic City and the State 
of New Jersey. For a period of twenty-five years, beginning with calendar year 
1984 or the second year of operations, whichever is later, casino licensees are 
subject to an annual investment alternative tax of 2.5% of gross casino revenues, 
as defined. The CRDA is empowered to issue bonds with maturity dates of up to 50 
years form issuance and bearing interest at two-thirds of market rates, as de-
fined, at the time of issuance. Proceeds from such bond issues will be invested 
by the CRDA in qualifying projects in Atlantic City and the State of New Jersey. 
Such projects are subject to minimum investment ratings as provided under the 
Casino Control Act. Casino licensees may receive credits against their invest-
alternative tax liability in amounts equal to twice the purchase price of CRDA 
bonds purchased within the appropriate time periods. In addition, under certain 
circumstances, casino licensees may make direct investments in, or donations of 
money or realty to, projects approved by the CRDA, and thereby receive credits 
against their investment alternative tax liability in amounts equal to twice the 
approved investments or donations made within the appropriate time periods. Pro-
jects commenced by a casino licensee prior to the effective date of the amend-
ments may also be submitted to the CRDA for approval as credits against the 
investment alternative tax liability. Casino licensees are also required to 
make quarterly prepayments against the investment alternative tax liability in 
amounts equal to 1.25% of the preceding calendar quarter's gross casino revenues. 

The Company is subject to the foregoing legislation as of January 1, 1984, 
and at December 31, 1986, had $1,095,000 in remaining bond purchase commitments. 
Prior to the effective date of the above mentioned amendments, the Company 
commenced the development of a 72-unit condominium housing project in Atlantic 
City, which was funded in 1985 through the Company's donation of the building 
site and its purchase of a 5% tax-exempt 3½ year note in the amount of $5,900,000 
issued by the Atlantic County Improvement Authority. During 1896, the CRDA 
approved this project for $7,301,300 in credits for the Company, which credits 
offset the Company's investment alternative tax liabilities for 1984, 1985 and 
the first three quarters of 1986. 



BALLY'S PARK PLACE CASINO HOTEL 
Note - 15 No·n-Operating Income 

For the Three Months Ended December 31, 

Interest income 

Equity in income or (loss) of 
unccnsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 

Total 

1986 

$ 684,000 

(74,000) 
55,000 

(12,000) 

$ 653,000 

For the Twelve Months Ended December 31, 

Interest income 

Equity in income or (loss) of 
unconsolidated subsidiaries: 

B. W. Realty, Inc. 
Bally Warwick, Inc. 

Other 

Total 

$2,118,000 

(48,00 0) 
13,000 

197,000 

$2,280,000 

1985 

$ 527,000 

(41,000) 
29,000 

18,000 

$ 533,000 

$1,409,000 

250 ,000 
16,000 

(6,000) 

$1,669,000 
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TRAD I NG NAME OF LICENSEE __ B_a_l_l.;Ly_'-=s-=-P.::.a.:..r.::.k....:P:.....:..:l a:::,:c:.:e~C~a~s~1!..!· n~o!.....!.H~o~t:.!:e:21_ 

SCHEDULE OF RECEIVABLES AND PATRONS' 
DECEMBER 31 , 19 86 

(UNAUDITED) 
(S IN THOUSANDS} 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(bl (cl 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 2.482 
Returned patrons' checks ........................ 5.929 

Total patrons' checks ......................... 8.411 
Hotel Receivables ................................. 357 
Other Receivables: 

Receivables due from officers and employees •••••• 

Receivables due from affiliates ................. A7A 

Other accounts and notes receivables ............ 1 on? 

Total other receivables ....................... ? ")Q") 

Totals (Form 305) .....••.••••••••••..•••.•••...•••• s 11 1 s;:1 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

ALLOWANCE 
( d) 

s 
5.700 

i:;n 

--
s s;: 7i:::n 

Beginning Balance (January 1 ) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, pa_rti a 1 redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments . . . . ............................................................... 

Ending Balance ......................................................................... 
"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

CHECKS 

ACCOUNTS RECE IVAB U 
( e) NET OF ALLOWAN< 

s 
2 _711 

~n7 

7 .383 
s i:;_ Anl . 

AMOUNT 
(h) 

3,276 

112,231 

( 95.963 
( 13.356 
( 3.706 

s ?.482 

s --
s 619 

.6% 

CCC· 



LIN 
(a) 

1 
2 
3 
4 
5 
6 , 
7 

8 
9 

10 
11 
12 

13 
14 

15 

16 

17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
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TRADING NAME OF LICENSEE Bally's Park Place Casino Hotel ------------------
CASINO DEPAR::Y-MENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 86 

(UNAUDITED) 
(S IN THOUSANDS) 

WIN OR (LOSS ) WEIGHTED AVG . DESCRIPTION 
(b) 

Revenue: 
Blackjack 

Craps •····••··•··•··········•····•···••··· Roulette ••••••••••••••• ; ••••••••••••• , , ••• 
Big Six ••.•••.•.••.•.•....••.•......•.•... 
Baccarat ·••••••••••••••••••••·••••••••·••• 
Other table games ·••···••··•··•·•··•······ Total table games revenue ••••••••••••••• 

S .OS slot machines 
S .25 slot machines 
$1,00 slot machines 
Other slot machines 

....................... ....................... ....................... ....................... 
Total coin-operated devices revenue ••••• 

Progressive jackpot adjustment·••••••••••• 
Total coin-operated devices revenue 
after adjustment •••••••••••••••••••••·• 

Other income ••••••••••••••• • • • • • • • • • • • • • • • 

Total revenue••••••••••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses •••••• 
Licenses and taxes •··••••••••••·••·••···•· 
Provision for uncollectible patrons' checks 
Other•···•···••••••••••••••••••••••••··•·· 

Total •••····••••••••·••••••••••••••••••• 
Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees •••••••••••••••••••••••••••.• 
Complimentary services and casino 
management fees: 
Complimentary serv;ces ·••••·••••••···•·• 
_Casi no management fees ...... • • • • • • • • • • • •. 

Total •••••••••••••••••~••••••••••·••••. 
Departmental Income (Loss) •••••••••·•••••••• 

AMOUNT 
(c) 

48,523 
31,528 
10,863 
2 942 
3,639 

97 495 

37 348 
19 588 

619 
3 600 

61 155 

166,857 

DROP 
(d) 

s 282,631 

s 543,111 

HANDLE 
s 

PERCENT 
(el 

17 .2 

18.0 

16.0 
14.5 
12.9 
15.0 
14.5 

\ 

\ 

\ 

NUMBER OF TABLE 
(f) OR MACHINES 

77 

114 
988 
189 
304 

1595 

CCC-; 



STATEMENT OF CONFORMITY AND ACCURACY 

ST A TE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

___ c __ . ___ P __ a"-'t ___ r_i __ c ___ k _____ M ___ c ___ K __ o_y ____ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

, • 1 have examined this Annua 1 Report 

2. All the information contained in this Report has been prepared in conformity with 

Casi no Control C011111i ss ion's Ann ua 1 Report Instructions and UnHorm Chart of 

Accounts. 

3. The informat4on. contained . in this Annual Report is accurate to the . best of my 

knowledge and belief. 

Subscribed and sworl.-to 
bef~e me th~/ ~vF-'day 7 of , 19/? 

Basis of Authority 
to Take Oaths 

tf 

/s/ c. Patrick McKay 
Signature 

Vice President & Treasurer 
Title 

#00962-11 
License Number 

On Behalf Of: 

BaJJy's Park Place, NJ 
Casino Licensee 

CCC-250 



GROS-S REVENUE 
ANNUAL TAX RETURN 

LICENIEE Bally' s Park Place NJ 

ADDRESI Park Place and The Boardwalk 

Atlantic ~ity. NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 M_ 

TO THI 

CASINO CONTROL COMMISSION 

o, THI 

ST A TE OF NEW JERSEY 

NAME CW CWPICIII II CHAIIII 
OP COIIIIIIPONDINCI IIIIAIIDINI c. Patrick McKoy TtN ANNUAL TAX IIITUIIN . ....... .. ~,;....;;..;;;,.;.. ___ ~----------

O,,ICIAL TITLE.. ....... ...... .. .. . . . . Vice President/Treasurer 
ADDIIIII .. . .. . . . . . . . . . .. . . . . . . .. .. Park Place and The Boardwalk 

Atlantic City, NJ 08401 

I I 
I 



LI NE 

1 
2 
3 

4 

5 

6 

7 

TRADING NAME OF LICENSEE Bally's Park Place Casino Hotel ----::-----=-=-=-=-=-:::..::...:.::.:..::.......:..:..:....::..:..:. ___ _ 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 31, 19 _.§&_ 

Cas i no wi n or (l oss) 

(UNAUDITED) 

($ IN THOUSANDS) 

Tab l e games revenue ...................................... $ 98,928 Ca i n·operated devices revenue . . • . • .. • . . . . • . • • . .. • . • • . . . .. l25, 338 Total revenues ................ ········· ........ ······· ........................... . 
Less - adjustment for uncollectible patrons' checks: 

Prov i sion for uncollectible patrons' checks ..•..••..•••• ~$ ____ 5_8_5 __ 

Maximum adjustment (4\ of line 3) •••••••.••.•••..••..... :$::::8:':9:7::1::= 
Adjustment (the l esser of line 4 or line 5) ••••.•••..••••.••••••••••••..•••.••.•• 

Gross revenues (line 3 less line 6) .... ··············· ........ ······ ...... ········ ... . 

$ 224,266 

585 --------
$ 223,681 

8 Tax on gross revenues - current year (8\ of line 7) ................................... $ 17,895 
9 

10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 

Audit or other adjustments to tax on gross revenues in prior years ..•••••..•••••..•.•• Total tax on gross revenues (line 8 plus or minus line 9) .•••••••.••••••••.•••••••...• 

Deposits made for tax on current year's gross revenues: 
January • • • • • • . • • • • • • . • • • • • • • • • • • • • . . • • • • . • • • • • • . . . • • • • • • . ..:..$_1_,_0_l_l __ _ February • • • . • . • • • • • • • • • • • • • • . • • • • • • • • . • • • . • • • . • • • • • • • • • • • ----'-1, _1_7_8 __ _ March .•.•.•..••••••••.•••••••••••••••••.•••.•••••..•••••• __ 1..;..,_3_1_1 __ April.................................................... 1,731 May .• ••••••••• ••• ••••••••••••••••••••••••.••••••.•••••••• 1,366 June 
July 

. ........•...•••..•••••••••••••••••..••...•..••••.... _..;;;l..:.,_4_50 __ _ ..................................................... 1,967 August 
September 1,650 ··················································· ---------
October 
November 
December 

1,903 
1,431 ·················································· __ .:.... ___ _ ................................................. 1,364 
1,249 ............................................ " .... _ _.;;;..._ ___ _ 

284 January •.••••••••••••••••••••••••••••••••••• • • • • • • • • • • · • • __ ....;;;..;;;._ __ _ Total deposits made for tax on current year's gross revenues •··················· 
Settlement of prior years' tax on gross revenues 

17 895 

17 ,895 

resulting from audit or other adjustments - (deposits) credits •····················· _______ _ 
Gross revenues tax payable (line 10 less line 24 plus or minus line 25) •••••.••••••••. :$::::::::::::::: 



STATE OF 

COUNTY OF 

STATEMENT OF CO~FORMITY AND ACCURACY 

New Jersey 

Atlantic 
: ss. 

_____ c~,-P~a-t~r~i~c~k~~~lc~K=o~y'--________ , being duly sworn according Name 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Co1001ission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and s~oJ'n to 
before me tois/.JfLrzd1 
of {1l~ ,;19 . L~:~ 

/ Signature 
IJ torur_ ,a,c ., #El JEJUY 

'-ss;. Ulirts IMICI zz, mt 
Basis of Authority 
to Take Oath~ 

1/85 

& reasurer 

#00962-11 
License Number 

On Behalf Of: 

Bally's Park Place, NJ 
Casino Licensee 

CCC-382 



· ANNUAL· EMPLOYMENT 
AND PAYROLL REPORT 

UCINIII ..... Bally's Park Place, NJ 

Park Place & The Boardwalk 

8tJantic City NJ G84QJ 

FOR TH! YEAR ENDED DECEMBER 3 I, I 9 _,ag 

TO TtC 

CASINO CONTROL COMMISSION 

MTtC 

STATE OF NEW JERSEY 

IIAMI Of' o,,IOIII • CHAlltl 
OP COIIIIIIPONDINCI llltAIIDtNe 
TNl8 ANNUAi. 1111,1.0TIIINT 
AND ,A .,1101.1. 111,011T...... . . . .... ......:;C:..1.,.....iraa.1t.,.r...,,i.-c~k_.M...,c_K ..... 0 .. Y-------

o,,1ea.L TITI.& .. . . . . . . . . . . . .. . ... ___y,V~i-l,c.~lii;.e -'P....i.r..:..e.,.s.-:id....ie ... o ... t__.._& _T....,r...,e ... a'""'s ..... u ..... r e .... r.._ __ _ 

Park Place & The Boardwalk ADlll118 . . . . . . . . - · · · · · · · · · · · · · · · ~~~~=-....:::..~.;:,r;....,...,,.....,.....__......_ __ _ 

Atlantic City, N,J D8 4Di 
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LINE 
(a) 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

25 

26 

TRADING NAME OF LICENSEE Bally'~ Park Place casino Hot e l 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 ___8_L 

(Sin Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO 

Admi ni strati on • ••••••••••••••••.••••••••••••• 1 3 Gaming •••••••••••••••••••••••••••••••••••••.• 61 1 Slots • • •••••••••••••••••••••••• • • • • • • • • • • • • • • 330 Casino accounting ••••••••••••••••••••••.•••.• 292 Other .••.••••••••••••••••••••••••••••••••••••• 119 $ 
Total-casino •••••••••••••••••••.••••••••••. l 1f;r:; ?fi ?fir:; 

ROOMS •••••••••••••••••••••••••••••••••••••••••• l qr:; 1 l ? fl 
FOOD ANO BEVERAGE ..••••••••••••••••••••••••••.. A fl 7 l fl ?73 
OTHER OPERATED DEPARTMENTS 

Health SQ? 56 663 Tel en hone 23 365 Hat Check 15 119 

ADMINISTRATIVE ANO GENERAL 
Executive office •.•.•...•..•.•.........••..•• 61 3 217 Accounting and auditing ...••..........•.•.... 99 1 922 Security .••.••••..•.••••......•••....•..••.•• 257 4,866 Other administrative and general department .. 1 83 2.844 

MARKET INC ..•.•....•••. • ....•..•.........•••.... 62 1 ,376 
GUEST ENTERTAINMENT ......•...••................ 1 4 542 
PROPERTY OPERATION AND MAINT ENANCE ..•..•.....•. 3 07 5 ,88 5 

3 ,4 4 4 $ 61 ,4 57 .. o • • • r .,. , •-• ~-.. 

SALARIES AND WAG ES 
(e) OFFICERS & OWNERS 

$ 

$ 

( f) TOTALS 

$ 
? I'; ?/'.; c;. 

3, 1 20 

10.273 

66'3 
365 
11 9 

3.2 1 7 
l. 9 22 
4,866 
2.844 

1 , 376 

5 42 

5 , 88 5 ---- ·---$ 61 , 4 57 



Trading Name of Licensee Bally' s Park Place Casino Hotel 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 86 

March 13. 1987 Date 

sident & Treasurer 
it e 

CCC-3r 



TRADING NAME OF LICENSEE Ba]l,i'._' s Park Pl ace Casi no Hotel 

HOTEL STATISTICS 
FOR THE 12 MONTHSr~NDED December 31 , 19_]_§_ --

A) (B) (C} (D} (E} (F} (G} (H NUMBER OF NUMBER OF NUMBER OF AVERAGE RATE NUMBER-~ AVERAGE Rl\TE LINE I PERIOD IGUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
1 I JANUARY I 510 15.810 9.564 $ 96.65 60.5 % 18.884 $·48.95 
2 I FEBRUARY I 510 14,280 10,853 $ 90.31 76.0 % 21,350 $ 45.91 
3 I MARCH I 510 15,810 12,635 $ 90.72 79.9 % 24,324 $ 47 .13 
4 I 1ST QUARTER TOTALS 45,900 33,052 $ 92.30 72.0 % 64,558 $ 47 .26 
5 I APRIL I 510 I 15,300 I 13,363 1 $ 9o. 64 87. 3 % 25,309 $ 47 .86 
6 I MAY I 510 I 15,810 I 13,729 1 $ 91.03 86.8 % 26,743 $ 46.73 
7 I JUNE I 510 I 15,300 I 13,894 I $ 93. 37 90.8 % 

) 27,315 $ 47.49 
8 I 2ND QUARTER TOTALS 46,410 I 40,986 $ 91. 70 88.3 % 79,367 $ 47. 35 
9 I JULY I 510 I 15,810 I 14,099 $122. 4 7 89.2 % 29,187 $ 59 .16 

10 I AUGUST I 510 I 15,810 I 14,534 $ 128. 56 91,9 ·, % 30,869 $ 60. 53 
11 I SEPTEMBER I 510 I 15,300 I 12,210 $ 100.24 79.8 % 24,419 $ 50 .12 
12 I 3RD QUARTER TOTALS 46,920 40,843 $117. 99 87.0 % 84,475 $ 57. 05 
13 I OCTOBER I 510 15,810 13,886 $ 95. 93 87 .8 % 26,989 $ 49. 36 
14 I NOVEMBER I 510 15,300 12,562 $ 96.45 82.1 % 24,775 $ 48. 90 
15 I DECEMBER I 510 15,810 9,673 $ 92. 81 61.2 % 18,823 $ 47. 70 
16 I 4TH QUARTER TOTALS 46,920 36,121 $ 95.28 77.0 % 70,587 $ 48. 76 
17 I ANNUAL TOTALS 186,150 1151,002 I $_ 99.80 81.1 % 298,987 $ 50 .40 ----- - -



. -

ANNUAL 
~;-

/<'~ 

UCENS~~ __ B_o_A_RD_W_AL_K_R_EG_E_N_cY_c_oRP_o_RA_T_I_o_~.,.,._-
ADDRUs. __ 2_1_o_o_P_A_cI_F_I_c_A_v_EN_u_E ______ ~..,.; 

ATLANTIC CITY, NEW JERSEY 08401 

• FOR THE YEAR ENDED DECEMBER 31 !' 19, ... 6 .... 6-

TO THI: 

CASINO CONTROL COMMISSION. 

OF THE . 

. STATE OF NEW JERSEY 

11AJi1t o, on'tCtR IN CMAll'l 
~ti0.:5'QN0£NCE RE;AIIDING EDWARD J .- SUTOR UAL IIEPOIIT .••. . __ _:::.:.;,:=.::,~~-------------
OF1tc IAL TITl£ • . . . . . . __ _:v.:I.:.;CE:...:.P.:.:RE:;:S:.:I:.DE:.;.N_T_o_F_FI_N_AN_c_E ____ -:----
ADCIEss 2100 PACIFIC AVENUE ........... __ _:::.:,:_.:..::.:.::.:.:.;.._--------------

ATLANTIC CITY, NEW JERSEY 08401 



TRADING NAME OF LICENSEE Caesars Atlantic City ---------------------
LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 86 

TITLE 

Balance Sheet's 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Confonnity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-310 

CCC-315 

CCC-32O 

CCC-325 

CCC-33O 

CCC-34O 

CCC-345 

CCC-35O 



LINE 
(a) 

1 
2 
3 

4 
5 

7 
8 
9 

..!.!... 

...!.L 
13 -14 -15 -16 -17 -18 -
19 -20 -21 -.11... 
23 -
25 

26 

1/86 

TR ADI NG NAME OF LICENSEE Caesars Atlantic City 

BALANCE SHEETS 
CECEMBER 31 , 19 a..L_ AND 19 ....§2_ 

(UNAUDITED) 

DESCRI PT ION 
(bl 

ASSETS 
Current Assets: 

(5 IN THOUSANDS) 

Cash ................................................................ Marketab l e securit i es ••••••••••••••••••••••••••••••••••••••••••••••• Rece ivab l es and patrons' checks (net of allowdnce for doubtful accounts - 19~, 513,155 ; i9 ~. 516,210 ) ............ . Inventories •••••••••••••••••••••••••••••••• (.~9."t~ .. ;I.)_ _.. . •••. Prepa i d e11penses and other current assets •• (~9.~~ .. ?) .............. . 
Total current assets .............................. • • • • • • .. • • • • • • • 

In vestments, Advances, And Rece i vab 1 es ••••••• (n9.t~.~. J .. .. J, ?.). ..... Property And Equipment - Net ••••••••••••••••• Cij9.t~.~ . .J.,.4 .. qi:t.4 .. J,9) Other Assets • • •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Total Assets .......................................................... 

LIABILITIES AND EQUITY 

Current Liabil i ties: 
Accounts pay ab 1 e ••••.••••••••...••••.•••.••..•.•..•...••...•........ Notes payab 1 e •••••••••••••••••••••••••••••• (.No.te.. 5.l .. . .......... . Current port i on of long-term debt: 

Due to a ff i 1 i ates ............................. • •. 'i () • .. • • • . • • • • .. . Other ••••••••••••••••••••••••••• -••••• •· • .ll':I~t-~. · ·i) ). · · · · · · · · · · · · Income ta11es payable and accrued •••• • • • .. • .lij~i;:~ .. · ........ ·· · · · · .. Other accrued expenses ••••••••••••• • • • • • • • .ll~~i;:~ · ·i} · · · · · · · · · · · · · · Other current liabilities .................. (ijP.t-~ ................. . Total current liabilities ........................................ . 
Long-Term Debt: 

'bue to affiliates .......................... (~Ri;i:;.9.1 ............. . Other .. • • ...... (~Rti:; .. ~Q ) •............ Deferred Cr;~;~~••:_•• l'~~ ~• • • • • • • • • • • ............................... . OtherL ' b·1·. •••• • ......... . 1a , 1t1es •·••··•·•················•······ 
C • • • • • • • • • •••• • • • •• • •• orrrnitments And Contingencies (Note 13) 
Total Liabilities ..................................................... 
5t0ckholders•, Partners', or·Proprietor's Equity ..................... . 

I 
6 

s 

(cl 19J3.,Q__ (d) 19 .J!2._ 

9,830 7,266 

13,955 18,004 
2,654 
4 440 3,766 

30,879 31,776 
22,970 7,188 

208,285 213,951 
3,472 i 3,418 

I 

265,606 Is 256,333 

10,217 s 6,818 

lR 400 

337 900 
4 886 6,865 

29 354 23,352 26 478 2 8 011 71 2 72 84,3 

90,181 

4 

207,567 212,361 

58,039 43,972 
Total liabilities And Equity ··•·•···•·••····••·•········•·····•••••••• l:S===2=6=5=='=6=0=6====±::S===2=5=6=='=3=3==3==== The accQIICJlnying nottl art an fnt99r1I pari of th• ftn,ncial statt111ents. valfd c~rt1on1 cannot be ,..de witl\O\lt using fnfor,111tfon contatl'\ed fn the not••• 

CCC-305 



LINE: 
(al I 

2 ' 
3 . 

6 -7 ; -

TRADI NG NAME OF LICENSEE Ca esars Atlantic City ------~__:_;=-=--....::.:~-----

Revenue : 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 86 and 19 85 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

$ 

(c) 19 86 

Casi no • •••••••••••••••• (t:l'ot.e • l.) . ................................ . 260,170 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Food and beverage •••••••••·••••••••••••••·••••••·••••••••·•••••·•• Other . .... • ..•.•••••.•.•..••••...•.•...•••...•....•.•.••...•...•.• 

Tota l revenue ·········••··•··•····••··•·•••·••••···•·•·•·•••··• Less : promotional allowances •••• CNotes.J..&.14) ••.•••••.•.•••.• Net r __ evenue ••••••••••••••••••••••••••••••••• •. • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services·····••·••····••·••··••••·••••····•··••· Se l l i ng, general, and administrative·••·••·••··•···••••··••··••·~• 

1 
3 
1 

3 

2 

16 3 
57 

22 
62 
4 

866 
056 

(d) 19 85 

$ 
248,209 

151,995 

..lQ_ Provision for doubtful accounts ·•··•·•••·····••·•••··•··•·••······ 3 025 ..1J_ Total •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 223 947 12 -
13 -
14 -15 -16 -17 -18 -19 -20 -21 -22 -23 -24 -

25 ' --. 

. 1186 

Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• Deprec i at i on and amortization •••• ,110±:e. l.) •••••• • • • • • • • • • • • • • • • • • • Charges from affil i ates: 

Inte r est ••• • ••• (~<?,!=~~ •. . . °! •• ~) ••••••••••••••••••••••••••••••• 
Management fees·•···•···········•··•·••·········•·•···•·•······ Other ....•••..••• J~Ri;.~ .. J._4 ) •••••• • • • • • • • • • • • • • • • • • • • • • · • • • • • • 

Interest expense - external ••·•·•·•••••··•·······••·•·····•···••·• Income (Loss) From Operations·•··•····•·•·•·····•··•·····•·••·•····· 

17,297 

6.1,113 

16 0 9 3 

19,296 

2 194 
4 209 

22 321 
2 77 

Nonoperating income (expense) - net •··•·•·•·····•··•·····•·······• Investment alternative tax and related income (expense) - netNAte.l t---::--~l--L--;4~7:::-:'8 __ --+-l..--::!...L..:::!.:.!:..!..L_ Income (Loss) Before Income Taxes And Extraordinary Items ••••• ••••·•• 2 7 761 
3 52 7 

19 07 1 Provision (Credit) for income taxes •• {..T\lot~.i.&.r6J............. 13 694 \ Income (Loss) Before Extraordinary Items ••••••••• ••·• •·•• • • •·••· •·• • 14 06 7 
9 4 2 3 
9 64 8 Extraordinary items (net of income taxes -

19 _, $ ; 19 , $ ) • • • • • • • • • •. •. •. •. •. • •. • 
Net Income (Loss) •••••••• :::........................................ cs~==~'.:'.:'.:'.:'.:::'.'.'.~=====jE===::'.::::::::::::::::==== 

$ 9 648 

The 1CC011panyfn9 notH are 1n fnt99rat i,.rt of tt,e ffnancfat stataaents. Vatfd c011P<1rf1on1 cannot be_. .tthout u1f119 fnfo,...tfon cont1fned fn the not••• 

CCC-3 '. 



LINE 
(a) 

1 
2 
3 
4 
5 

_£ 
7 

8 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

2S 
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TRADING NAME OF LICENSEE Ca es ars Atlantic City 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 and 19 85 

(UNAUDITED) 

Revenue: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Casino ••••••••••• (~9tg .1-} •.••..•••••..•...•••..•..•..•••....•.... 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage••·••••·•••••••••••••••••••••·••••••••••••••••••· Other .•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 revenue ••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • Less: promotional allowances .lNote.s.1.£..1.4..1 ................. . 
Net revenue ••••••••••••••••.••.••••••••••••••• • • • • • • • • • • • • • • • • • 

Costs And Expenses: 
Cost of goods and services•····•··•·•········•·····•••·••·••···•·· 
Selling, general, and administrative ··•·····•·····•···••····•·•··· Provision for doubtful accounts·····•·•··•·••·•·••······••·•··••~• 

Total .........•.•.••..............•. • • • • • • • • • • • • · · · •·· · · • · · ·· · · Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••• : ••••••••••• ~. _Depreciation and amortization •••••• !NQt~ .. il .................... . 
Charges from affiliates: 

Interest •••••••••••••••••• (:tJ.Qt.~~ .. S .. lY.. 9.) .... • • .. • • • • • • • • • • • 
Management fees ••••••••••••••••••••••••••••••••• • • ••• • • • • • • • • • • 
Other ..•.•.•••••• !'t'l'Ate. Ml .................................. . 

(c) 19 

64,838 

55 391 

4 0 

1 

(d) 19 85 

61,287 

14 526 
3 9 34 

4 521 

71 
1 166 
4,189 

277 
261 

4 72 7 

Interest expense - external ••••• : ••••••••••••••••••••••••••••••••• 1 ncome (Loss) From Operations •••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • Nonoperating income (expense) - net·••·••••·•·•·•·••·••······•·•·• Investment a 1 ternati ve tax and re 1 ated income (expense) - nettlote, l t---....... -----+----.::..: Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes·•··•··••·····••••••····••·•••• Income (Loss) Before Extraordinary Items •• !NQte;; •• l..$,..6) .•••..•••• 

' Extraordinary items (net of income taxes -
19_, $ ; 19 ' $ ) ••••••••••••••••••••••• 

Net Income (Loss) •• ••· ••• -:-:: •••• ·•• •• •·. •· ·• •··· •·• .••••••••• ·•· •••• 

The ICCC11P1nyfn9 note• •r• 1n fnt~r•l p1rt of the 
ftnanc:f1l st1taaents. V1lfd c~rfsona c1nnot be•• 

lrithout uafng fnfo,...tfOft contained fn the notff. 

3 483 

2 451 
2 2 76 

$ 2 2 76 

CCC-3 



TRADING NAME OF LICENSEE Caesars Atlantic City 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

LIN 
(a ) 

1 
2 
3 
4 

FOR THE YEARS ENDED DECEMBER 31, 19 ii§_ and 19 §2._ 

DESCRIPTION 
(b) 
NO Par ValtE, 

Common Stock: 1000 SHS Authorized 
Beginning balance (January 1) ••••••••••••• 

Sale of stock ••••••••••••••••••••••••••• 
--------------······· Ending balance •••••••••••••••••••••••••••• Preferred Stock: 

(UNAUDITED) 
$ IN THOUDANDS) 

19 

( c) SHARES ( d) DOLLARS 

$ 
100 1,370 

100 1 370 
5 Beginning balance (January 1) ••.•••••••••• 
6 Sale of stock ••••••••••••••••••••••••••• 7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

1/86 

Ending Balance ·····••••·••··••••···•······ Additional Paid-in Capital: 
Beginning balance (January 1) ••••••••••••• 

Ending balance ·•••·•••··••·••••··••······• Treasury Stock: 
Beginning balance (January 1) ••••••••••••• 

Purchase of additional stock•·••·••••··· 
Sale or retirement of stock···•••·••·••• 

Ending balance •····••••·•••••••••·••····•· Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ............. 
--------------······· --------------······· Ending balance•······•·••··•••••••··•·•··• Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
• Beginning balance (January 1) ••••••••••••• 

--------------······· -:---------------······· Ending balance••••••••••••••••••••·••••·•· Retained Earnings: 
Beginning balance (January 1) •···••••••••• 

Prior period adjustments•••••••••·•••••• 
Net income (loss) ··•••••·••··•••••·•·••• 
Dividends •••••••••• · •••• , •••••• ·••·••• ••• 
---------------······· --------------······· Ending balance···••··••••·•···•·•·••••••·· End ing Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

36 690 

14 067 

50 757 

$ 58 039 

The ICCClll!Mnyfng notes are an fnte9ral i,.rt of the 
ftnanofal 1tataent•• Valid c_.rhon• cannot be •• 

without using fnforMtfon contafn.d fn the notn. 

19 

( e) SHARES ( f) DOLLARS 

100 1,370 

100 1,370 

5 912 

5 912 

27,042 

9,648 

36 690 

s 43 972 
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LINE 
(a) 

1 -2 -3 -4 -
5 -6 -7 -8 -9 -

10 -11 -12 -13 -
14 -15 ---.l§_ 
17 -
18 ---

1/86 

TRADING NAME OF LICENSEE Caesars Atlantic City 

STATEMENTS OF CHANGES IN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31 19, and 19 85 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 

Invested Capital: $ 
N/A Beginning balance (January 1 ) ...................................... Additional capital invested ...................................... ................................... Ending balance ..................................................... 

Accumulated Income (Loss): 
N/A Beginning balance (January 1 ) ...................................... Prior period adjustments ......................................... Net income ( 1055) ................................................ ................................... Ending ba l ance ..................................................... 

Capital Withdrawals: 
( N/A Beginning balance (January 1 ) ...................................... Additional capital withdrawals ................................... ( ................................... Ending balance .............................. ....................... ( 

Net Unrealized loss On Noncurrent 
Marketable Equity Securities: 

( N/A Beginning 1 ) ...................................... balance (January ................................... ................................... 
( 

,Ending balance .................... ................................. 
Ending Partners' Or 

$ N/A Proprietor's Equity ................... ............................. 
1 note• are an tntetral p,11rt of the TIie accoapany nt V 11d rt aon• cannot be _. ffnancfal atauaeM•• • CCIIIIN . wfthout ua1nt 1nfo,..t1on contained 1n the notN. 

86 --

$ 

) ( 
) ( 

) ( 

) ( 

) ( 

$ 

(d) 19 85 --

N/A 

N/A 

N/ A ) 
) 

) 

N/ A ) 

) 

N/ A 

CCC-3 25 



LINE 
(a) 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 -...!.L 

..11. 
14 -J2.. 

..!§__ 
17 -J!.. 

J1. 
2£.. 

.11. 
22 -23 -24 -25 -26 -27 -28 -29 -30 -31 -32 -

33 -34 -35 -36 -37 -
Jt. 

40 --!l.. 
. -!!!_ 

TRAD I NG NAME OF LICENSEE ___ C.;..a__:;.e.::.s.=a..:.r.=s__:;.A:...:t:...:l:...:a:..:n.:..t:..1.:..· c=-.::.C.:::i..=t.Ly ____ _ 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31 19 8 6 AND 19 8 5 ,_ 

Sources Of Funds: 

DESCRIPTION 
(b) 

(UNAUDITED) 
($ IN THOUSANDS) 

·Income (loss) before extraordinary items •···••••••••••••••••••••••••• Add (deduct) items not affecting working capital: Depreciation and amortization of property and equipment •••••••••••• Amortization of other assets ••••••••••••••••••••••••••••••••••••••• Deferred income taxes - noncurrent ·•••·•••·•··•··•·•·•••·•••··••••• (Gain) loss on dispositions of property and equipment•····•••••···• Arrortization of Discount on Note Pavable ........ . Provision (Credit) for CRDA Bond Allowance.••••••••• Provision for CRDA Project ........ . Total 
Extraordinary items ····•••••··••··••••·•··••••••·~•••••··•·•··••••••· Total funds provided (used) by operations•····•······•·•·••••••·· Proceeds from dispositions of property and equipment ···••••·••·•·•••• Proceeds from long-term debt ••••••·•••••••••••·••··•··•••···•••·····• Additions to deferred credits and other liabilities ·•····••••••·••••• Proceeds from issuance of stock or capital contributions••••••••···•• I:€crease in Other Assets-I:€ffered Incorre Taxes Noncru;root ----------------------------········· ----------------------------········· ......... -------------------------Total funds provided····••••·•·••••·••··•••·••·••••••••·•••·••••• Uses Of Funds: 

Additions to property and equipment·••··•···••··••··••··••••••···•••· Investment in casino reinvestment obligations ·•··•··•·•·••·••••·•·••· Other additions to investments, advances, and receivables •·•·••••···· Increase in other assets •••••••••••••••••·•••·••·•·••••·••··••••••••· Reductions of long-term debt•·••·•••••••••••••••••·•••••••••••••••••• Dividends declared or capital distributions ••••••·•···•••••·••••·•••• ......... --------------------------------------------------········· ......... --------------------------------------------------········· Total funds used••••••••••••••••••·••••····••·••·••••·••••••••••• Increase (Decrease) In Working Capital•••••••••••••••••••••••••••••••••• 
,, 

Summary Of Changes In Components Of Working Capital: Cash••··••••••••••••••••••••••••••••••••·•••••·•••··•••·•·•·••••••••· Marketable securities ••••••••••••••••••••••••••••••••••·•••••••••••·• Receivables and patrons' checks •••••••·•••••••••••••••··••·•••••••••• Inventories •••••••••••••••••••••••••••••••••·••••••••••••••·••••··••· Prepaid expenses and other current assets ·••·••••••••••••••••••••••·• Accounts payable•••~••••••••••••••••••••••••••••·••••••••••••·•••••·• Notes payable ·••••••••••••••••••••••••••••••••••••••••••••••••••••••• Current portion of long-term debt •••·•••••••••••·••••••·••••••••••·•• I ncom t d • • • • • • • • • • • • • • • 
e axes payable and accrue ••••••••••••·•••·••••• Other 

.; •••••••••••••• accrued expenses ••••••••••••••••••••••••••••••· 0ther current liabilities ••••·••••••••••••••••••·••·••••••••••••••••• Increase (Decrease) In Working Capital •••••·••••••·••·•••··•••••••••••·• 

$ 

s 
s 

's 
TM ac~anyfn9 notes 1r• 1n tntegr1I part of the ffMnefal stataaeftt•• Valfd c_,.rf1on1 cannot be_. without uafng tnfo,,..tfon conutned tn tM notH. 

(c) 19~ (d) 19 .§2_ 

14,067 
$ 

9,6L!8 

17,115 15,234 
264 859 8,910 1 997 

277 
947 936 

3 778 3 527 
2 300 

39,825 31 924 
1 9()0 

89 

39,825 4 21 

11 4,19 
L1 t1 

318 

27 648 28 375 12,177 s 5 838 

$ 
2 564 810 
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Goardwalk Regency Corporatirm 
(a subsidiary of C?.es::irs New Jersey, Inc.) (unaudited) 

NOTES TO FINANCIAL STAT'=~1ENTS 

~WTE 1. Sur1mary of Significant Accounting Policies: 
Description of Business 

Boardwalk Regency Corporation (BRC), a New JersP.v corporation, is a wholly-owned subsidiary of Caesars New Jersey, Inc. ( O~J), a New Jersey corpo r;:ition. CNJ is an 86.6% owned subsidiary of Caesars \'/orld, Inc. (CV/I), a Florida corporation. Additionally, CNJ also owns all of thP. stock of Caesars World Finance Corporation ( C\VFC), a Delaware corporation. 
BRC operates Caesars Atlantic City hotel/casino (CAC) in Atlantic City, New Jersey. BRC also leases a property on the Boardwalk at Indiana Avenue in Atlantic City. 

The financial statements include the accounts of CAC ;:ind the Indiana AvenuP. Property after elimination of all material interdivisional balances and transactions. 

Revenue a nd Promotional Allowances 

Casino revenue represents the net win from gaming wins and losses. The retai I value of accor.,modations and the food and bev~r"'ge provided to customers without charge is included in gross revenue and deducted as promotional allowances. 

Inventories 

Inventories are stated at the lower of cost or market, cost being determined principally on the first-in, first-out basis. 
Property and Equipment 

Property and equipment is recorded at cost, includ_ing interest _ on_ fun~s borrowed to finance construction. There was no interest capital rzed , n 1986 and for the year ending December 31, 1985, $500,000 _was :apitalized. Depreciation and amortization are provided for on the strarght-lrne method over the following estimated useful lives: 

Buildings and improvements 
Leasehold improvements 
Furniture fixtures and equipment 
Property ~nder capital leases, excluding land 

- 1 -

5 to 40 years 
8 to 10 years 
3 to 8 years 
5 to 30 years 



3oardwalk Regency Corporation 
(n s ubsidi a ry of Caesars ~~ew Jersey Inc.) (unaudited) · ' 

NO TE 4. Prop8rty a nd Equip111ent: 

1986 1985 (In thousands) Land 
Build·i~~/s· ~-n·d ·:::::::::: .. 
Furniture, fixtures and equipment .... . 
Construction in progress ............. . Properties under capital leases: 

Land .............................. . 
Buildings ......................... . Furniture, fixtures and 

$ 19,619 $ 19, 619 
140,862 133,597 
63,405 59, 70 2 

2,674 2, 173 

9,055 9,055 
34,702 34,702 

equipment ........................ . 10,638 10,658 

280,955 269,506 
Less accumulated depreciation and amortization 72,670 55,555 

5208,285 $213,951 

~WTE 5. Notes Payable: 

BRC currently maintains unsecured lines of credit of $25,000,000 of which no amo unts and $18,400,000 were outstanding at December 31, 1986 and 1985, respectively. These I ines bear interest at the prime rate or a lesser negotinted rate. B RC is expected to r,aintain compensating balances unrler the lines of credit, although it may Pleet to pay fees in lieu of balances. 
The maximum amount outstanding under the lines of credit r1t any month end was $16,500,000 in 1986 and $18,400,000 in 1985. The avera9e of the month end amounts outstanding was $4,621,000 and $7,406,000 in 1986 anc-J 1985, respectively. The weighted average interest rate was 8. 2% in 1986 and 8.5 % in 1985. 

NOTE 6. Income Taxes: 

The provision for income taxes for the years ending December 31, 1986 and 1985 are comprised of the fol lowing: 

1986 1985 
(In thousands) 

Current: 
Federal ... : ......................... . 
State ......•......................... Deferred: 

$ 3,951 $5,696 
1 , 312 2,332 

Current ............................. • 
Long-term ........................ •••• 

(479) ( 991 ) 
8,910 2,386 

$13,694 $9,423 -
- 3 -



Boardwalk Regency Corporation (a subsidiary of Caesars New Jersey, Inc.) (unaudited) 

NOTE 6. Income Taxes (continued): 

The tax effects of timing differences resulting in deferred income taxes for the years ending December 31, 1986 and 1985 are substanti.::illy due to depreciation, CRDA interest differenti;:il, and capitalized leases. 

The prov1s1on for income taxes for the years ending December 31, 1986 and 1985 differs from the amount computed at the statutory rate as 
follows: 

Federal income tax at statutory rate ....... . State income taxes, net of federal benefit .. Investment tax credits ..................... . Settlement of I RS examinations ............. . Other ............................... • • • • • · · · · 

1986 1985 
(In thousands) 

$12,371 
774 

( 170) 

719 

$13,694 

$8,983 
1 , 401 

(849) 
154 

~) 

$9,423 

The Internal Revenue Service has examined CWl's consolidated Federal income tax returns through 1983. 

NOTE 7. Other Accrued Expenses: 

Rent ............................. • • • • · · · · · · · · Salaries, wages and vacation pay • • • • · · · · · · · · · Insurance ....................... ••••·········· Other ..........•................. • • • · · · · · · · · · 

- 4 -

1986 1985 
( In thousands) 

$10,047 
4,833 
4,050 

10,424 

$29,354 

$6,105 
4,528 
3,506 
9,213 

$23,352 



Boardwalk Regency Corporation 
(iJ subsidic1ry of Caesars New Jersey, Inc.) (umudited) 

NOTE 8. Other Current Liabilities: 

Funds borrowed frorn CNJ and CW!; 
interest c;ilculated at the prime rate .... . 

Other ....................................... . 

NOTE 9. Long-term Debt, Due to Affilic1tes: 

Unsecured note payable dated May 15, 1984 
to CWFC; interest at 14¾% payable semi-
annually on May 1 5 and November 15, with 
an effective rate of 16.4%; principal due 
May 15, 1996, net of unamortized discount 
of $8,872,000 at 12/31/86 and $9,819,000 at 12/31/85. 

NOTE 10. Long-term Debt, Other: 

(a) Long-term debt ••............. • • • · · · · · · · · · (b) Capitalized lease obligations .....•..... • 

(a) fvtortgages payable and equipment contr~cts, 
interest ranging from 3% to 17%, maturing 
through 1997, secured by property and 
equipment ••.•••.... •••••················ 

Less current maturities •.•.. •••••········ 

1986 1985 
(In thousands) 

$24,750 
1,728 

$26,ll78 

~25,982 
2,029 

$28,011 

1986 1985 
(In thousands) 

$91,128 $90,181 

1986 1985 
( In thousands) 

$ 536 
33,587 

534,123 

5 1,929 
33,771 

$35,700 

1986 1985 
( In thousands) 

$584 

48 

$2,402 

473 

$536 $1,929 



Bo;:irdwalk Regency Corporation 
(a subsidiary of Caescirs New Jersey Inc.) (unaudited) ' 

NOTE 10. Long-terrn Debt, Other (continued): 

Maturities of BRC's long-terrn debt, other c1re as follows: 

(b) Leases: 

Year Ending December 31, 1986 

1987 .......................... . 
1988 .......................... . 
1989 .......................... . 
1990 .......................... . 
1991 .......................... . 
Thereafter .................... . 

( In thousands) 

$ 48 
27 

501 
1 
1 
6 

$ 584 

B RC leases land, buildings and equipment under noncancel lable lease agreements which expire at various dates through 2076. The leases generally provide that BRC pay the t;:ixes, insur,mce ,rnd maintenance expenses related to the leases assets. CWI has guaranteed a substantial portion of BRC's lease obligations. 

Major leased assets, which have been capitalized, include a portion of the CAC hotel/ casino and the land on which the hotel/casino is situated. The lease expires in 2008, and is renewable for two additional 30-year periods. B_RC has the right to purchase the property between 1988 and 1993 and a rrght to match any purchase offers for the property or the lease. The lease provides for a minimum rental of $2,820,000 for the lease year beginning June 1, 1986, increasing by up to $73,000 per year in each subsequent year, and a percentage rental of 19. 3% of the hotel/casino's net Profit (as defined). The percentage rental amounted to $7,363,000, and $4,650,000 for the year ending December 31, 1986 and 1985. In April ! 986, the landlord sued the Company for approximately $1. 8 million plus interest and attorney's fees seeking a recomputation of the 1984 and 1985 Percentage rent. The Company believes it has strong defenses to this action and does not expect a material adverse effect on its financial Position as a result of this action. 



Boardwalk Re(Jency Corporation 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 10. Long-term Debt, Other (continued): 

Future minimum lease payments for all leases are as follows: 

Year Ending 
December 31, Operating Capital 

(In thousands) 

1 987 ..•..•.•..•• 
1988 ...••.••.... 
1989 .....•.••... 
1 990 .••.•..•.... 
1 991 •.•...••..•• 
ThP-reafter ..... . 

Total !'llinimum lease 
payments •.•••.. 

Less amount 

$ 1 , 137 
1 I 11 4 

886 
729 
639 

8,133 

$12,638 

representing interest ............... . 

Less current maturities 
of obi igations under 
capital leases •.....••••..•....• ••••· 

Rent expense for the years ending December 31, 1986 
and 1985 is comprised of the following: 

$ 3,819 
3,817 
3,835 
3,841 
3,858 

143,075 

162,245 

128,369 

33,876 

289 

$ 33,587 

1986 1985 
-n-n thousarias) 

Minimum rentals under operating leases.•• 
Contingent rentals under operr1ting and 

capital leases ••••.•••.•• •••··········· 

$ 3,684 

7,363 

$11,047 

$3,748 

4,650 --
$8,398 



Boardwalk Regency Corporation 
(a subsidiary of Caesars New Jersey, Inc.) (unaudited) 

NOTE 11. Pension Plans: 

B RC participates in CW l's unfunded Executive Securitv Plan. The Plan is available to all participants of the prior Selective Executive Incentive Plan and any officer or other employee designated as a key executive of CWI and its subsidiaries. Pension expense is determined under the aggregate method and was $230,000 and $269,000 for the years ending December 31, 1986 and 1985, respective Iv. 

BRC also has an Individual Retirer,ent Account Plan which is available to all full-time employees who have at least one year of service and are not covered under any qualified retirement plan. The expense of this plan was $575,000 and $511,000 for the years ending Decer,ber 31, 1986 and 1 985, respectively. 

In addition to the B RC plans described above, union employees ;:ire covered by various multi-employer pension plans. For the union sponsored plans, information is not available from the plans' sponsors to permit B RC to determine its share of unfunded vested benefits, if any. 

NOTE 12. Related Party Transactions: 
lntercompany Services 

CWI, CNJ and CWFC have provided BRC with substantial funds to firvince the expansion of the hotel/casino, lease deposi~s, operating cap~tal an_d other purposes. CWI also provides certain assistance ~o ~RC, including supervision of the hotel/casino operations and the furnishing of accounting, tax, legal and insurance services. B RC reimburses CWI and CNJ for the cost of such services, which amounted to $3,8Lf1 ,000 and $2,194,000 for the years ending December 31, 1986 and 1985, respectively. The breakdown of these services is as follows: 

General insurance .......... ••············· Reservations office expenses .. , .. ••••····· Corporate office travel expenses.,.••••··· Advertising ................... ,•••••······ Other . ............................. • • • • · · · 

- 8 -

1986 
--rTn 

$3,047 
272 

41 
291 
190 

$3,841 

1985 
thousands) 

$1, 193 
338 

83 
272 
308 -

$2,194 



8oa rdwal k Reg encv Corporation 
(a subsidi ;:::i ry of Caesars ~lew Jersey Inc.) 
(un audited) · ' 

NOTE 13. Corimitments and Contingencies: 

Tl'.e New Jersey Casino Contro~ Act (the "Act") provides, among other 
thin g s, for an assessment on licensees based upon their gross casino 
revenues. This assessment may be satisfied by investing in qualified 
eligible investments, purchasing bonds issued by the Casino Reinvestment 
Development Authority (CRDA), or paying an "alternative tax". In order 
for investments to be eligible, they must be approved by the CRDA. The 
Company's total obligation under the Act for all periods through December 
31, 1986 is $26,034,000 for which interest be;:iring deposits have been 
mc1 de to the CRDA in the amounts of $25,224,000 and $10,918,000 as of December 31, 1986 and 1985, respectively. 

In December 1986, Caesars Atlantic City received tentative approval of a 
qualified eligible investment from the CRDA. The investment obligation 
requires Caesars Atlantic Citv to construct and then operate two buildinqs 
in Atl antic City costing approximately $33 million, which will prrJVide -
housing for approximately 220 low through middle income fami!ies. The 
interest bearing deposits helrl by the CRDA will be used to fund 
substantially all the cost of the buildings. One of the buildings is 
expected to incur negative cash flow c1nd have c1 negligible residual v alue. 
A $2,300,000 allowance was established in December 1986 to provide for 
such losses. Investment in the housing projects is subject to nurierous 
factors including continued approval from various government and 
reg ul atory agencies. Due to the CRDA tentative approval of the 
alternative investment in December 1986, Caesars Atlantic City reversed 
$3 , 778,000 of the allowance for the difference in value. 

A portion of the investment obi igation wi II be met by purchasing C RDA 
bonds which may have terms as long as fifty yea~s a~d will bear interest 
at two-thirds of market rates at issue date resulting in a value lower 
than the face value of such bonds. The cumulative allowance for the 
di fference in value at December 31, 1986 and 1985 was $845,000 and 
$4,623,000 respectively. In addition, it is an~icipat.ed that short-term . 
CRDA bonds of this type will be used to partially finance the constructi on 
of the two bui !dings. 

litigation 

BRC is party to legal proceedings arising _in the normal conduct of 
business. Management believes that the final ou~com.e of _these r:n~tters 
will not have a material adverse effect upon BRC s financial pos1t1on. 



.. . 

' 

--~ - -

Boardwalk Regency Corporation 
(a subsidiary of Caesars New Jersey, Inc.) 
(unaudited) 

NOTE 14. Complimentaries: 

Promotional Allowances 

Rooms 
Food 
Beverage 
Parking 
Theatre 
Other 

Coin 
Travel 
In-house parties 
Other 

($ Amounts in thousands) 

Twelve Months Ending Three Months Ending 
December 31 , 1986 Decemher 31 , 1986 Recipients Am0unt Recipients Amount 

72,821 $ 8,541 18,786 $2, ()77 1,280,017 11 , 736 338,930 2,850 3,285,429 8,785 673,795 2,110 601,991 4,255 134,149 999 116,281 2,480 36,541 612 7,661 258 4,996 85 
5,364,200 $36,055 1,207,197 $8,733 

Promotional Expenses 

($ Amounts in thousands) 

Twelve Months Ending Three Months Ending 

December 31, 1986 December 31, 1986 
Recipients Amount Recipients Amount 

1,801,436 $21,269 308,379 $5,300 
19,227 3,083 4,460 767 
26,894 1 , 061 1 4, 061 332 
7, 131 1 205 346 230 --

1,854,688 $26,618 399,246 $6,629 

- 10 -



TRADI NG NAME OF LICENSEE Caesars Atlan t i c City 
_____________ ;;__ ___ _ 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

LINE 
(a} 

1 -
2 -
3 

4 -
5 -
7 -

--! 
_9 
-

LINE 
lf_} 

...!.Q_ 

..D... 

..!l. 

Jl 

...!2.. 
Ji 

..!2.. 
J! 

DECEMBER 31, 19 .8_Q_ 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES DESCRIPTION ACCOUNT BALANCE ALLOWANCE (b) (c} (d} Patrons' Checks: $ Undeposited patrons' checks • • .-r • ..,.-..-'.a • . ..-.~ ... -. •.. 8,747 
Returned patrons' checks ......................... 15,713 

Total patrons' checks ..... -................... IS 24,460 12,920 
•, 

Hotel Receivables 1,110 2 35 .................................. 
Other Receivables: 

Receivables due from officers and employees •.•••• 24 
Receivaqles due from affiliates ........ .. --........ -· . 
Other and notes receivables 1,516 accounts ............ 

Total other receivables ....................... 1,540 
Totals (Form 305) .•••••••••••••••••••• •• •• • • • • • •••• $ 27,110 s 13,155 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(q) 

Beginning 1 ) I 
I 

Balance (January ......................... Counter checks issued (excluding counter checks issued through transactions relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..•...• •••••••·•• .... •••••· • • ••····•·• ··•· • ····•· •• •··• •·••····•· ·· • · c . · h deemed portion of counter hecks redeemed prior to depos1t (excluding t e unre ' · · d 1 udi ng checks redeemed checks redeemed through part1al redemptions, an exc 

·t t· s and patrons' through transactions relating to consolidations, subS t i u ,on' cash deposits) ..................................................................... Checks ............................ collected through deposits ....................... Checks ........................... transferred to returned checks .................... 0 
•••••••••••••••••••••••••••• ther adjustments ••••••••••••••••••·•••••••·•••••••••••• End in Bal • • • • • • • • •. • • •. •. • • • • • • • •• • • • • • • • • • • • •• • • • • • • • • • •• 

9 ance .••••••••••••••••••••••• 

"Hold" .......................................... Checks Included In Balance On Line 16 Provision Checks .......................... For Uncollectible Patrons' ................. 19 

··································· .... 
-..;.;,......._ Prov; si on As A Percent Of Counter Checks Issued -..___ 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 
11,540 

875 

1,540 

$ 13,955 

AMOUNT 
(h) 

$ 12. 200 

287.896 

( 21 8 .518 ) 
( 7(). 34 4 ) 
( 2 487 ) 

) 8,747 

-
$ 0 -
s 2,649 

.9 % 
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l/86 

TRADING NAME OF LICENSEE Caesars Atlantic City ---------~~-----CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

WIN OR (LOSS) DESCRIPTION AMOUNT DROP PERCENT (b) (c) (d) (e) Revenue: 1$ $ \ Blackjack ................................. 54,723 367,099 14.9 Craps ..................................... 47,794 323,667 14.8 Roulette .................................. 13.054 51.088 25. 6 Big Six ................................... 2 .912 6 .197 47.0 Baccarat .................................. 15.592 119 .189 13. l Other tab 1 e games ......................... - ·- -Total table games revenue ............... 134 075 $ 867 .240 15.5 \ 

HANDLE 
$ \ $ .OS slot machines ....................... 3 884 26 427 14.7 $ .25 slot machines t • • t e 62.553 434 587 14.4 $1,00 slot machines ....................... 13.868 115-067 12.1 Other slot machines ....................... 45 2i:;1 368 .686 12. 3 Total coin-operated devices revenue ..... 12c;.c;c;6 $ q4;:1. 7F. 7 13. 3 \ 

Progressive jackpot adjustment ............ 51Q 
Total coin-operated devices revenue 
after adjustment ....................... 126,095 

Other income -.............................. 
Total revenue ........................... 260,170 

Expenses: 
Payroll and payro 11 related expenses ······ 44,852 
Licenses and taxes ........................ 23, 700 
Provision for uncollectible patrons' checks 2,649 . Other . .................................... 15,342 

Total ................................... 86,543 
Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees ••••••••••••••••.•.••••••.•.. 173.627 
Complimentary services and casino 
management fees: 
Complimentary services .................. 34,459 
Casi no management· fees -.................. 

34,459 Total ................................. Departmental Income (Loss) Is 139,168 .................. 

l. 

WEIGHTED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

72 
24 
11 
4 
3 
-

114 

86 
893 
163 
457 

1599 

CCC-345 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

:ss. 
COUNTY OF 

___ E ___ d ___ w---=a=r~d ........ J""'".----"S'""u'""t"'"'o'""r'--___ , being duly sworn according to law upon my oath Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Co111Tiission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
bef~~ • m! thi,s / !A_ day 

1 ofV{Y~ , 19g 

Basis of Authority 
to Take Oaths 

Vice President of Fi nance 
Title 

00587-11 
License Number 

On Beha 1f Of: 

BOARDWALK REGENCY CORPORATI ON 
Casino Licensee 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCIN811 BOARDWALK REGENCY CORPORATION 

AOOIICl8 2100 PACIFIC AVENUE 

ATLANTIC CITY, NEW JERSEY 08401 

FOR THE YEAR ENDED DECEMBER 3 1, I 9 

TO TIC 

CASINO CONTROL COMMISSION 

ST ATE OF NEW JERSEY 

NAIii Of' CN'NIII • CNAael 
o, COlllllll'OIIOINCI 111ua11•t 
TNli ANNUAi,. IMPLOTIIIIIT EDWARD J. SUTOR AND '" TIIOLL ltlPCNIT .. ... .. .. . . · ... -~;:,;:;;;..;:;;.;;...;~.;;...;;.;..-------

VICE PRESIDENT OF FINANCE o,ncw. TITI.& . .. . . . . .. . .... . . . · · -.!.:!:.:~~~=:.::~:.:-.:_-::.:.==----
2100 PACIFIC AVENUE . . . . . . . . . "" . .. . _.:.=,::.=-.:.:.:;~~.;.;._-------
ATLANTIC CITY, NEW JERSEY 08401 

l 
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26 

TRADING NAM£ OF UC£N5££ CAESARS ATLANT I C C ITY 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31 , 19 8 6 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES CASINO 

Administration ...•.....•.•............. .-, .... 15 
Gaming .........•.......•.••.....•............ 957 
S 1 ots ......................................... 112 Casino accounting .•.....•••.................. 65 Other ........••...•.•••..••........•••.• , •... 702 $ 

Total-casino••···•·••···•·················· 1,851 37 255 
ROOMS ...••.•........•......••..••..••.•... -..... 202 3,007 
FOOD ANO BEVERAGE •.....•...••............. ; .... 859 12,321 
OTHER OPERATED DEPARTMENTS 

Service Stati•on 13 174 Parkina fi l 899 Beautv Salon - o; 95 Health Club f. 123 Coat Room 5 41 Telenhone 15 228 Electric Co. 3 41 

ADMINISTRATIVE AND GENERAL 
Executive office ••.•.•.•••••...••.•.•.•••..•• 17 181 Accounting and auditing ..••••.••.••••..•••..• 71 1,715 Security ....•.•..•..•.•..•...••.•.•••...••... 205 4,176 Other administrative and general department .. 198 3.829 

MARKETING ....•......•.••....•...........•.....• 20 485 
GUEST ENTERTA I NHENT ...........•...•...... ,-..... r:., 7 I 11Q 
PROPERTY OPERATION AND MAINTENANCE . ...•. .. -.•... 84 2,633 

3,"672 $ 68,522 - -
- -·- -·--

SALARIES AND WAGES 
(e) OFFICERS & OWNERS ( f) 

$ $ 
178 

60 

80 

1,017 
70 

60 

75 

$ 1,540 $ 
,........!!I 

TOTALS 

17.411 

3,067 

12,401 

174 
899 

95 
123 
41 

228 
41 

1,198 
1. 785 
4. 176 
3.889 

560 

l 319 

2 63J 
70,06 2 

~- - ft 
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Trading Name of Licensee CAESARS ATLANTIC CITY ----'===--::==~_,;;_;;;...;;;,,..;;;_ __ 

ANNUAL EMPLOYMENT AND PAYROLL REPORT SIGNATURE PAGE 

For the Year Ended December 31, 19 86 

CCC-3 77 
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GROSS REVENUE 
ANNUAL TAX RETURN 

LICENIEE 

ADDIIEII 

CAESARS ATLANTIC CITY 
2100 PACIFIC AVENUE 
ATLANTIC CITY 1 NJ 08401 

. .. ·,· 

... 

FOR THE YEAR ENDED DECEMBER 3 I , I 9 

. ·,-: :-> :,,1'. TO THC : .. -·, 

. ~. ::.;', )~~> . ·. ;~ ·" ' ', . 
i . \ . . ', .. · 

CASINO CONTROL. COMMISSION 

Of' THC 

.. , STATE OF NEW JERSEY 
f ••. • ' • I 

1. : .. . -.. :: , .... : , ; .- : , . .. '. 

-' . •·. ' . ' ~,. 

. .. : 

•· . . .. .... 



LINE 

1 
2 
3 

4 

s 

6 

TRAD ING NAME OF L ISEE CAESARS ATLANTIC CITY --~='-'-'-'-""--'--'-'--':.!...!.!..!....!...!:..:::!---!:~...!_-

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECE~BER 31, 19 86 

(UNAUDITED) 

Cas i no win or (loss) 
Table games revenue ...................................... Sl34,074,955 
Coin-operated devices revenue ............. .............. 125,556,551 

Total revenues ••••.••.••••••••••••••••.••••••.•••••••••••••.••••••.•..•..••.•••••. $ 259 2 631 2 506 

Less - adjustment for uncollectible patrons' checks: 
Provision for unco 11 ect i b 1 e patrons' checks . • • .. • • .. • . • • S 2,649,000 

Maximum adjustment (4\ of line 3) ·•·········•••·•··•···· S 10,385.260 

Adjustment (the lesser of line 4 or line 5) ···••••·········•···•····••·•·••·•···· ___ 2__._,6,_4_9_,,_0::.;;0::.;;0::... 

7 Gross revenues (line 3 less line 6) .................................................... S 256,982,506 

8 Tax on gross revenues - current year (8\ of line 7) ................................... S 20,558,600 

9 Audit or other adjustments to tax on gross revenues in prior yea·rs . • • • . • . • . • • • • • • • • • • • -0-
10 Total tax on gross revenues (line 8 plus or minus line 9) ·•·•·•····•·•··•···•••••·•··• __ 2_0-......... 5_5_8-,6-0_0_ 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

2S 

Deposits made for tax on current year's gross revenues: 
January .................................................. S l ,455 ,276 
February ..••.•.••• • ••• • • ••• • • •• 1. • ••• • •••••• • • •. • • ••••• •.. J , 619,963 
March .• • •• • •. • • •• • • •. • • • • •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ] , 57), 205 
Apri 1 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • •• •• • • • • • • • 1 ,49) ,OQJ 
May • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • l , 786,302 
June······•·······••••·•••••·•••••••··••········•••••··•· 1,790,)37 
July..................................................... ] ,8]3,298 
August········•····•••••••••·••··••••··••·••••·•••••••·•• 2,058,365 
September··••·•••••••••••••••••••••·•••·••·•••··•••······ 1,789,4]4 
October ·•··•••••••••••••••••••••••••••••·••••••••••••··•• 1,940,496 
November·•··••••••••••••·••••••••••••••·•••··•••••·····•· ] ,865,68] 

,December ···········••·······••····••···•····•·•·••·······• ] ,007,260 
January .•••.••••• ~- ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • 369,469 

Total deposits made for tax on current year's gross revenues •••••••••••••••••••• 20,557.873) * 

Settlement of prior years• · ux.- on gross revenues 
resulting from audit or other adjustments· (deposits) credits ••••••·•·•••·••••••••• ____ __.(...,7_.2,_7_.) 

26 Cross revenues tax~!~ (line 10 less 1;ne 24 plus or minus line 25) ••·•••·•••••••• _S __ 2_0_.,_5_5_8_.,_6_0_0_** 

* 
** 

11es 

Gross Revenue Tax Receivable - Balance due from 12/31/85 -
- Amount deducted on 6/86 

Balance remaining at 12/31/86 

Does not foot due to rounding. 
Overpayment from 1985 ($9,085) less amount deducted 
in June 1986 ($727), result $8,358 still overpaid. 

9,085 
(727) 

8,358 

I 
I I 

I 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 
:ss. 

------~E=d=w=a=r~d~J:::....:...·~S=u~t=o~r ______ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

\Sig ture ·• , :. 
, I JUNE Q. GALLAG - t . 

,"\ 1 N2"V'~Y PU~UC OF NEW JEF,;SEY 
' I , M~ '-orri rnzss ~c,·n Expires June 15, 1990 

8asi$. Q--f Authority 
to Take Oaths 

1/85 

Vice President/Finance 
Title 

00587-11 
License Number 

On Beha 1f Of: 

Boardwalk Regency Corporation 
Casino Licensee 

CCC -38Z 



TRADING NAME OF LICENSEE Caesars Atlantic City 

HOTEL STATISTICS 
FOR THE 12 MONT.HSl~NDED December 31 , 1986 

A) (B) 

LINE I PERIOD 

C 
NUMBER OF 

GUEST ROOMS AVAILABLE 

(G) (H 
I NUMBER Of 

OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

1 JANUARY 641 18,829 13,527 $ 85. 80 71.8 % 25,487 $45.54 

2 FEBRUARY 641 16,557 12,911 $ 86. 58 78.0 % 24,568 $45. 50 

3 MARCH 641 18 730 15.415 $ 88.63 82.3 % 29.019 $47. 08 

4 1ST QUARTER TOTALS 

5 APRIL I 
54_.U-6 

641 18,507 

41.853 $ 87 .08 77 .3 % 79.074 $46. 09 

14,896 $94. 00 80.5 % 35.218 $39_ 7 

6 MAY 641 I 19,503 15,424 $101. 61 79.1 % 28,358 $ 55. 27 -
7 JUNE 

8 2ND UARTER TOTALS 

9 JULY 

~09· 

57,119 

641 I 19,871 

16,095 $107 .89 84. 2 % 28,922 $ 60.04 

46,415 $101. 35 81. 3 % 92,498 $ 50.85 

16,757 $119.37 84.3 % 32,348 $61.84 -
10 AUGUST 641 19,845 18,176 $119.05 I 91. 6 x I 35 ,o63 I $61.71 

11 SEPTEMBER 641 19,210 14,873 $101. 71 I 77. 4 % I 28,767 I $52.59 

12 3RD QUARTER TOTALS • • • • 49,806 $113. 98 84.5 % 96,178 $ 59.02 

13 OCTOBER 641 19,867 15,495 I $103.78 78.0 % 29,287 $ 54. 91 

14 NOVEMBER 641 19,230 14,383 I $104. 60 74.8 % 26,728 $ 56. 29 

15 DECEMBER 641 19,835 12,173 I $ 97. 38 61. 4 % 23,346 $ 50. 78 

16 4TH QUARTER TOTALS 58,932 42,051 I $102. 21 71.4 % 79,361 $54.16 

17 ANNUAL TOTALS 229,093 180,125 
I 
I $101. 73 78.6 % 347 .111 $ 



ANNUAL 

ucEN:s1:c The Claridge at park PJace, lac 
ADDRUs Indiana Avenue and the Boardwalk 

Atlantic City, NJ 08401 

' F'OR THE YEAR ENDED DECEMBER 31. 19 86 

TO THI: 

CASINO CONTROL COMMISSION 

OF THE 

. STATE OF NEW JERSEY 

- o, 0'1IC[R IN CMAltGt 
o, CO.lttPONOPCE ltEriiHDING 
nus •UAL REPOIT • •.•. ______________ _ 
0F1ICIAL TtTU ••••••• __ V,:_1:.:· C:.:,e_;P:...:,r.:,e:.,S ,:.:· d:.:,e,;.:.;nt:.!./~Co:.;n.:.:t.:..ro;;..l:..;.l.:.er;__ _______ _ 

ADClltss. • • • • • • • • • . _-¼.!I n~d~i~a n~a~A~v~e~an.:,:;:d~T!.!h!::e.B~o~a.:..;rd::,::w~a..:.;l k:.:._ ______ _ 

Atlantic City, NJ 08401 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19..afi 

TITLE 

Balance Sheet's 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-33O 

CCC-34O 

CCC-345 

CCC-35O 

CCC-30 l 



LINE 
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4 
5 

6 

7 
_8_ 

9 

11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
21 
22 
23 

24 

25 

26 

__ 1/86 

TRADING NAME OF LICENSEE Del Webb's CJar~dge Casioo Hotel 

Current Assets: 

BALANCE SHEETS 

DECEMBER 31, 19 A ANO 19 .....B.5 

(UNAUDITED) 

DESCRIPTION 
(b) 

ASSETS 

($ IN THOUSANOS) 

Cash •···••••···••••••··•···••••·•••·••••···•••••·······•·•••·•·····• 
Marketable securities • !si..~. CP.~ t. ~h .9PP.r.O~iJ09~S. ll1Ui<e.t ) •• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts - 19 .§§_, $ 2, 799 ; 19 ~. $ 2, 775 ) ••••••••••••• 
Inventories ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Prepaid expenses and other current assets ·•·••••••••••••••···••••••• 

Total current assets ••••••••••••••••••••••••••••••••••••••••••••• 

Total Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts payable··••••••••••••••••••·••·•••··••••••·••·•••••••····•· 
Notes payable ······•·•·••••••••••····•••••••••••••··••·•••·•••·••••• 
Current portion of long-term debt: 

Due to affiliates···•••••••••••••••••••••••••·•••·•••••••••••••••• 
Other •• (~P.~~ .. 7.1 ...•.•.......•............................•.....• 

Income taxes payable and accrued••··•·•••••••••••••·••··•••••••·•••· 
Other accrued expenses ••• !NQi~ .. 5) ................................ . 
Other current liabilities !NQt~ .• 6) .........•....................... 

Total current liabilities••••••••·••••·••··••••••••·•••••••••···•• 

Long-Term Debt: 
Due to affiliates .(~9t.~.?J ........................................ . 
Other ••··•••••••••{~9t.Et.7J ........................................ . 

Deferred Credits ••••c••••••••••••••••··•••••••••••••·•••••••·••••·••·• 
Other Liabilities ••• ~9:t.Et.?)•••••••••••·••••••·••·•·•••••••··•••·•·•• 
Co11111i tments And Contingencies ( Note 13) 

Total Liabilities ·••••••••••••••···••••••••••·•·•••·•••··••·•·•··•••••• 

(c) 19 

$ 
5 127 

50 

15 627 

152,712 

$ 177,001 

$ 
5 478 
1 500 

43,240 

230 393 

{d) 19 ...8.5... 

$ 
2 872 

50 

1 

129,566 
4 944 
4 542 

$ . 152 402 

$ 
5 6 
1 0 

9 459 
18 905 
38 050 

185 700 

Stockholders', Partners', Or Proprietor's Equity·•···•••···••·•··•••·• l---l..::5::.,i3;U..l.:..:.,2......, __ .,__....,.L>L. ...... .I.I.L.J---

The Kc~-.i1nyfftf note• •r• 1n ·tntetr•I ~rt of the 
ffft111Cf11 1tataent1. Y11fd CCIIIPlrhon• Clnnot be .. 

without uatng tnforwtton conufnN tn the not"• CCC-305 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino-Hotel 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 86 and 19 85 

(UNAUDITED) 
( $ . IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 86 

Revenue: $ 
Casino ............................................................ 
Rooms ............................................................. 
Food and beverage ................................................. 
Other ............................................................. 

Total revenue .................................................. 
Less: promotional allowances .. { Note .• 1 o.) •••••••••••••••••••••••• 

Net revenue .................................................... 
Costs And Expenses: 

Cost of goods and services ........................................ 
Selling, general, and administrative .............................. 
Provision for doubtful accounts ................................... 

Total .......................................................... 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization ..................................... 
Charges from affiliates: 

1 nterest •••••••••••••• C~o.te. l.4~ .............................. 
Management fees •••••• • (~D.te. }.4 .............................. 
Other ••••••••••••••••• ( ~D.te. J.4 l .............................. 

Interest expense - external ....................................... 
Income (Loss) From Operations ....................................... 

Nonoperating income (expense) - net • • • (NQ t~ .. 9) •••••••••••••••.•.• 
Investment alternative tax and related income (expense) - net ...... 

Income (Loss) Before Income Taxes And Extraordinary I terns •••••••••••• 
Provision (Credit) for income taxes (~o.te. l.2) .................... 

Income (Loss) Before Extraordinary Items ............................ 
Extraordinary items (net of income taxes -
19_, s ; 19_, s ) ....................... 

Net Income (Loss) ................................................... $ 

The ffCClllpanyfng notes •r• en integral part of ttie 
ffunctaJ sutaaenta. Va1fd cmiparflona cannot be _. 

wfthout uafng fnfol'altfon contafnecl fn the not••• 

119 .440 
13.005 
21.714 
3.023 

157.182 
18.764 

138.418 

79.320 
34.585 

862 
114. 767 

23.651 
1.144 

7 _q,::;i:; 
5,122 

37.631 
8.216 

(38.427) 
18.833 

(500) 
(20.094) 

-0-
(20.094) 

-0-
(20.094) 

(d) 19 85 

$ 
118.629 
13.330 
23.124 
3 .106 

158.189 
17.892 

140.297 

7n n?1 
1,::; 1 Ll.1 

Ql r:; 
111 ,::;7q 

2n nlH 
? onq 

fi ? '>4 
4.457 

34.892 
8.787 

(30.681) 
16.938 

(981) 
04.724) 

26 
(14.750) 

-0-
$ (14 7r:;n) 



LINE 
(a) 

8 
9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 .8,Q.. and 19 ..8,i 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 ..8.fi_ 

Revenue: 
Casino 
Rooms ••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Food and beverage•···············••········•••······••············ 
Other ..•••.••.•••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: promotional allowances •• {N!lte.10) .•...................... 

Net revenue ••••••.••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services ····•··········••···•·•••·••··••••···•·• 
Selling, general, and administrative•••····••········••··••······· 
Provision for doubtful accounts•··••••••·••··•·····•··•·•··•······ 

Total ·········•···········••••··•··•·•········•····••·····•···· Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization···•••··••••···•···••·••··••·•······• 
Charges from affiliates: 

Interest·•••····•••••·····•••••··•••···••·•·······•·•··•··•••·· 
Management fees•··•·•···•·•••··•·•••····•·••••···••··•·····•··· 
Other ••••••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • 

Interest expense - external ·••••··••••••··•••••····••••·•·•·•·•·•• 
Income (Loss) From Operations ••••••••••••••••••••• •·• •· • •• •· • •·• • • • • 

Nonoperating income (expense) - net·•···••••··•····••·•····••····• 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes ·•··•••·•·•····••·•·•·······•·· 

Income (Loss) Before Extraordinary Items·•·•·•·•·•••••··••··••····•· 
Extraordinary items (net of income taxes -
19_, $ ; 19_, $ ) • • • • • • • • • • • • • • • • • • • • • • • 

Net Income (Loss) ••••••••••••••••••.•• • • • • • • • • • • • • • • • • • • • • · · • • • • • · • • 

The kC011pai'lyfn9 notes •r• 1n fnte9r11 p,rt of the 
ffnancf11 1t1teaeftt•• V1lfd CClllplrfaon• Clnnot be ... 

wrtthout uafng fnfo,...tfon contlfned fn the notN. 

30 449 
3 046 
5 893 

(d) 19 ..3!i... 

$ 
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LIN 
{a) 

2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
·12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 
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TRADING NAME OF LICENSEE Del Webb I s Claridge Casino Hotel 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 198fL.. and 19 ....8..5 

· (UNAUDITED) 
( $ IN THOUDANDS) 

19 &_ DESCRIPTION 
{b) (c) SHARES (d) DOLLARS (e) SHARES ( f) DOLLARS (Par value $.10, authorize 

Common Stock: & outstanding 1000 shares S Beg i nn i ng ba la nee (January 1 ) • • • • .. • • • • • • • .,__..;;1;..L,;o:;..;o:;..;o:;._-+---__;1=---+--_;;,1..l.:=..o.::.o.::.o _____ l-------=l:..,_ Sale of stock··•·•••·•··••···•···•······ 

Ending balance•••••••••••••••••••••••••••• 
Preferred Stock: 

Beginning balance (January 1) ·•••••••••••• 
Sale of stock••••••••••••••••••••••••••• 

Ending Balance•••••••••••••••••••••••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) 

--------------······· --------------······· Ending balance•·••·•••·•••··••••••••·••••• 
Treasury Stock: 

Beginning balance (January 1) ·······•••••• 
Purchase of additional stock•••••••···•· 
Sale or retirement of stock ••·•••••••••• 

Ending balance••···•••••···•••••••••·••·•· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ............. 
--------------······· ....... --------------Ending balance••··••••••••••••••·•••••·•·• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) •··••••••••·• 

--------------······· --------------······· Ending balance••••••••••••••••••••••••·••• 
Retained Earnings: 

Beginning balance (January 1) •··••••••••·• 
Prior period adjustments ·••••·•••••••••• 
Net income (loss) .••••••••••••• •• ••• • • • • 
Dividends ............................... 
--------------· ······· --------------······· Ending balance ···••·•·••··••••·•••·••••••• 

Ending Stockholders' 
Equity •••••••••••••••••••••••••••••••••••• 

1 000 1 

-------

I I . -. -n n I I (38,298) 

1 000 1 

(23,548) 

I I I' ' I 

• • • • • . . . 
I Io . 

The KC0111Nnyfn9 notes •r• 1n fntetr•l p,rt of the 
ffnMCf•l autaents. V11fd c~rhon• c•nnot be Mde 

without usfng fnfo,..tfon cont1fned fn the notn. 
CCC-32 



LINE 
(a) 

_!_ 
.2.. 
-1. 
i 

_j__ 
_!_ 
...l... 

'_!:, 
--1. 

-
J..Q_ 
...u... 
Jl. 
Jl 

..!!t._ 
-21. 
Ji 
..l?.. 

J..t 
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TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31 19, _.afi. and 19 ...8..5 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 

Invested Capital: $ 
Beginning balance (January 1 ) ...................................... 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1) ...................................... 

Prior period adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1) ...................................... ( 
Additional capital withdrawals ................................... ( ................................... 

Ending balance ............••••.......••...•..•..................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 
Beginning balance (January 1) ...................................... ( ................................... ................................... 
Ending balance ..................................................... ( 

Ending Partners' Or 
Proprietor's Equity ················································ $ 

The acccapanyfnt note• are 1n integral ,-rt of the 
f1Mnef11 autaaent•• · Y11fd c...,arh•• cannot N _. 

without uafnt fnfof'81tfon conUfnecl fn the notN. 

-NOT APPLICABLE-

_§Q._ 

$ 

) ( 
) ( 

) ( 

) ( 

) ( 

$ 

(d) 19~ 

) 
) 

) 

) 

) 

CCC-325 



TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

STATEMENTS OF CHANGES l·N FINANCIAL POSITION 

FOR THE YEARS ENDED DECEMBER 31 19, 86 AND 19 8 5 
(UNAUDITED) 

LINE 
(a) 

2 
3 
4 
5 
6 
7 
8 
9 

10 

Sources Of Funds: 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Income (loss) before extraordinary items ••••••••••••••••••••••••••••• 
Add (deduct) items not affecting working capital: 

Depreciation and amortization of property and equipment·••••••••••• 
Amortization of other assets ••••••••••••••••••••••••••••••••••••••• 
Deferred income taxes - noncurrent ••••••••••••••••••••••••••••••••• 
(Gain) loss on dispositions of property and equipment 

D"""e;;...f....;e;;;..r __ r __ e'-'d.;.....;..R=e--n"""t ____ __,-----------········· V.;..;a;.;,.;l...au;..a;a;,.;;.t...;.i.;;;..o...;.n....;R.;.;;e;.;;;s..;;;;e--r ___ ve=-( ... C'"""R=D.;..;A .... ) __________ ••••••••• 
uM ... a .... o ... a*Q ... em....,.e .... n.,.t-'-'Fe.._e...._s _,AUJb...,a,._t ... e"'"'d..__ ____________ • • • • • • • • ·- ·· 

Total 
Extraordinary )terns •••••••••••••••••••••••••••••••••••••••••••••••••• 

11 Total funds provided (used) by operations••··••·••••·••••········ 
12 Proceeds from dispositions of property and equipment···•·•··••··••••• 
13 Proceeds from long-term debt•·••••••••···•••••••···••••••···•••·•··•· 

...!i_ Additions to deferred credits and other liabilities •••••••••••••••••• 
15 

...!L 
17 

J.L ..u... 

Proceeds from issuance of stock or capital contributions 
--'-R""e .... d.,.u""'c..,.t..,_i=o.:..:.n_t""o.......,D"e .... f'-'e""'r ..... r...,e..,.d'--""C .... b .... a .... r.,..g .... e ... s ____ -,-____ ....•..•. 

---------------------------········· ----------------------------········· ---------------------------········· -1.Q_ Total funds provided••••••••••••••••••••••••••••••••••••••••••••• 
Uses Of Funds: 

Additions to property and equipment•••·•••·•··••••••••·••·••·•··••••• .1L Investment in casino re;nvestment obligations••·•••••·••····•••••••·• 
..l1_ Other additions to investments, advances, and receivables •••••••••••• 
.2t. 
.12... 
.JL 
.JL 
.1!.. 
.12... 

Increase in other assets••••••••••••••••·••••••••••••••••••••·•••·•·· 
Reductions of long-term debt•••••••••••••••••••••••·•••••••••••·••••• 
Dividends declared or cap;tal distributions ••••••••••••••••••••••••·· 

Reduction of Deferred Credits & Other Liabilities ••••••• 
---------------------------········· ---------------------------········· ......... --------------------------lL Total funds used•·••••·••••••••••••••••••••·••••••••·••••••••••·· 

$ 

; 

(c) 19 86 (d) 19 85 

$ 
20 094 14 750 

1 843 
1 301 

3 436 
(3,417) 

500 3 000 

13 10 

J.t. Increase (Decrease) In Working Cap;tal•••••••••••••••·•••••••·•••••··••• ~$'--_ __,,......,.....,....,._"-_+'-$ __ ---1,...._. ........ ....,_.J--

33 -34 -35 -36 -37 -38 -39 -40 -41 -42 -43 -44 -
•. 1/86 

Surrmary Of Changes In Components Of Working Capital: 
Cash·•·•••••••·••·••••••••••••••••••••••••••••···•·•••·••••••••·••••• 
Marketable securities••••••••••••••••••••••••·•••••••••••••••••••••·• 
Receivables and patrons' checks••••••••••••••••••••••••••·••••••••••• 
Inventories••••••••••••••••••••••••••·•••••••••••·•••··•··•••••·••••• 
Prepaid expenses and other current assets ••~•••·•••••••••·••••••••••• 
Accounts payable•••••••••••••••••••••••••••··••·•••·••••·•••••••••••· 
Notes payable···••·••••••••••••••••••••••••••••·•••••••••·••••••••••• 
Current portion of long-term debt ·•••••••••••••••••••••••••••••••••••· 
Income taxes payable and accrued·•••••••·•••••••••••••••••••••••••••• 
Other accrued expenses ••••••••••••••••••••••••••••••••••••••••••••••• 
Other current liabilities··•·••••••••••·•••••••••••••··•••••·•••••••• 

Increase (Decrease} In Working Capital ••••••·•••••••••••·•••••••••••••• 

$ 

The ac:~nyfng notes ire 1n Integral part of tlle 
f1111nefll autaaenta. V11fd cmi,arhona c1nnot be _. 

without ualng lnfo1'91tlon contained In the notH. 

$ 

$ 

CCC-33 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements 

December 31, 1986 and 1985 

(1) Organization 

The Claridge at Park Place, Incorporated ("New Claridge") formed on August 
29, 1983, is a wholly-owned subsidiary of The Claridge Hotel and Casino 
Corporation (the "Corporation"). On October 31, 1983, New Claridge 
acquired certain assets of Del Webb's Claridge Casino - Hotel (the 
"Claridge"), including gaming equipment (the "Casino Assets"), from Del E. 
Webb New Jersey, Inc. ("DEWNJ"), a wholly-owned subsidiary of Del E. Webb 
Corporation ("Webb"), leased certain other of the Claridge's assets, 
including the buildings, parking facility and nongaming, depreciable, 
tangible property of the Claridge (the "Hotel Assets"), from Atlantic City 
Boardwalk Associates, L.P., (the Partnership"), subleased the land on which 
the Claridge is located from the Partnership, assumed certain liabilities 
related to the acquired assets and undertook to carry on the business of 
the Claridge. 

New Claridge expanded its facility by constructing a two story bridge 
building which connects the hotel building to the parking garage. The 
expanded facility, which opened to the public on August 28, 1986 houses 
approximately 10,000 square feet of casino space and a cabaret theatr~with 
a seating capacity of approximately 200. The cost of the project 
approximated $20 million. To finance the expansion, New Claridge together 
with Webb, DEWNJ, and the Partnership committed on March 17, 1986, to an 
agreement with the First Fidelity Bank, N.A. which increased the current 
First Mortgage by an amount sufficient to finance the cost of the 
expansion. As a result of the expansion project and the increase in the 
First Mortgage certain new agreements were entered into the certain 
existing agreements and certain Webb Committments were amended on March 17, 
1986. 

(2) Summary of Significant Accounting Policies 

(a) Cash 

Cash includes investments in interest-bearing repurchase agreements 
in government securities. Interest income is recorded as earned. 

(b) Casino Receivables and Revenues 

Credit is issued to certain casino customers and New Claridge records 
all unpaid credit as casino receivables on the date the credit was 
granted. Allowances for estimated uncollectible casino receivables 
are provided to reduce these receivables to amounts anticipated to be 
collected. New Cl a.ridge recognizes as casino revenue, the net win 
(which is the difference between amounts wagered and amounts paid to 
winning patrons) from gaming activity. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(c) Promotional Allowances 

Promotional allowances are presented at retail value. The cost of 
providing these complimentaries is included in the statement of 
earnings as operating costs. The aggregate retail value of 
complimentaries was $18,764,000 and $17,892,000 for the years 
ended December 31, 1986 and 1985, respectively. 

(d) Inventories 

Inventories are stated at the lower of cost or market, cost being 
determined principally on a first-in, first-out basis. 

(e) Furniture and Equipment 

Furniture and equipment is stated at cost. Depreciation is provided 
over the estimated useful lives (from three to five year) of the 
respective assets using the straight-line method. 

(f) Intangible Assets 

Certain costs arising from the formation of New Claridge are amortized 
on a straight-line basis over a period of up to 5 years. Certain 
legal and other start-up costs associated with the Claridge expansion 
project are amortized over a period of 145 months (life of the 
Expansion Operating Lease). Other miscellaneous deferred charges 
are amortized over a period of up to five years. 

(g) Income Taxes 

Deferred income taxes are provided on timing differences in reporting 
rent expense, depreciation and amortization, interest and other 
transactions for financial reporting and income tax purposes. 
Investment tax credits are accounted for as a reduction of income tax 
expense in year realized. 

Pursuant to the Operating Lease, New Claridge is entitled to claim all 
investment tax credits relating to the Partnership's purchase of 
furniture, fixture and equipment replacements (FF&E Replacements), 
which purchase is funded by New Claridge. The amounts of such credits 
are added to rents payable to the Partnership under the Operating 
Lease. For the year ended December 31, 1986 no investment credits 
were claimed by New Claridgea In October 1986, the Tax Reform Act of 
1986 (the Act) was signed into law with the majority of its provisions 
to be effective January 1, 1987. The company does not anticipate that 
the provisions of the Act will significantly affect operations or 
financial conditions. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

(3) Investments, Advances, and Receivables 

Investments, Advances, and Receivables at December 31, 1986 and 1985 are 
summarized as follows: 

$127,000,000 Expandable Wraparound Mortgage 
14%, maturities through September 30, 2000 
(net of $16,240,000 discount and $15,534,000 
discount at December 31, 1986 and 1985 
respectively) 

Deferred -interest receivable, due 
September 30, 2000 

FF & E promissory note, 14% 
Expansion/Construction note, 14% 
Reinvestment Obligations 

1986 1985 
(in thousands) 

$110,760 111,466 

13,000 9,000 
10,351 7,064 
15,588 -o-
3,013 2,036 

~152,712 129,566 

The Expandable Wraparound Mortgage Loan Agreement ("Expandable Wraparound 
Mortgage") was executed and delivered by the Partnership to New Claridge 
and is secured by all property of the Partnership. As part of the 
agreement, New Claridge will service the Partnership's debt under the 
Partnership's First Mortgage and Purchase Money Second Mortgage 
indebtedness (Note 7). The discounted portion of the Expandable Wraparound 
Mortgage is due to the deferral of $20,000,000 in interest between 1983 and 
1988 until maturity. No principal payments will be required under the 
Expandable Wraparound Mortgage until 1988. 

The Expandable Wraparound Mortgage also includes a provision whereby New 
Claridge will loan the Partnership up to $25,000,000 in the form of FF & E 
promissory notes, secured under the Expandable Wraparound Mortgage, for the 
purchase of property and equipment. One half of the principal is due in 48 
months and the remaining balance is due 60 months from the date of the 
respective FF&E promissory note. 

The Expandable Wraparound Mortgage was increased by $17 million to provide 
the Partnership with funding for the construction of the expansion. 
Effective on the date that the expansion opened to the public (August 28, 
1986), the Partnership commenced making level monthly payments of principal 
and interest so as to repay on September 30, 1998, in full, the principal 
balance of this $17 million increase in the Expandable Wraparound 
Mortgage. The Expandable Wraparound Mortgage was amended to require, in 
addition to the above, Frincipal payments (in equal monthly installments) 
due during the years 1988 through 1998 in escalating amounts totalling 
$80,000,000 and on September 30, 2000 a balloon payment of $67,000,000, 
which includes $20,000,000 of deferred interest. 



DEL WEBB'S CLARIDGE CASINO - HOTEL 

Notes to Financial Statements - Continued 

On October 26, 1984 New Claridge entered into a financing agreement 
("Purchase Agreement") with First- Fidelity Bank N/A ("Bank") whereby the 
bank would purchase from New Claridge any FF & E promissory notes up to the 
aggregate sum of $5 million. The purchase price would be one hundred 
(100%) percent of the outstanding principal amount of each FF&E promissory 
note, and would include a proportionate sale and assignment by New Claridge 
to the bank of New Claridge's interest in the Expandable Wraparound 
Mortgage and other security instruments, to the extent that they secure the 
purchased FF&E promissory notes. As additional consideration for the 
purchase of the promissory notes, New Claridge agreed to pay the Bank an 
amount equal to the excess, if any, that would be due as interest computed 
on a prime plus two (2%) percent basis. On January 27, 1987 the Bank 
required New Claridge to repurchase $1 million of the FF&E Notes. In 
addition the Purchase Agreement was amended so that the Bank may require at 
any time on or after November 1, 1987 that New Claridge repurchase the FF&E 
Notes. Management is investigating alternative markets and financing 
sources, if none are found the funds to repurchase these notes will be 
obtained through the recapture of fees and interest and if necessary use of 
a portion of the $20 million line of credit. 

The Casino Control Act as amended in December 1984 provides for the 
imposition of an investment obligation pursuant to criteria set forth in 
the Act or the payment of an alternative tax. The investment obligation is 
calculated as 1.25% of the total gaming revenues each calendar year. 
Gaming revenues are the total revenues derived from gaming obligations less 
the provision for bad debt. If the casino licensee opts not to make an 
investment as required it is assessed an additional tax of 2.5% of total 
gaming revenues less the provision for bad debt. The licensee has two 
options in staisfying its investment obligation. It can make a direct 
investment in a project which must be approved by the Casino Reinvestment 
Development Authority ("CRDA") which is the agency responsible for 
administrating this portion of the Casino Control Act. Or it can buy bonds 
issued by the CRDA which shall, it tax exempt, bear interest at the rate of 
66 2/3% of the average rate of Bond Buyer Weekly 25 Revenue Bond Index for 
the 26 weeks proceeding the issue of the bonds. If the bonds are not tax 
exempt they shall bear interest at the rate of 66 2/3% of the average rate 
of Moody's A Rate Utility Index for the 26 weeks preceeding the issue of 
the CRDA bonds. The investment obligation must be paid on the 15th day of 
the first, fourth, seventh, and tenth months of each year based on the 
estimated gaming revenues for the three month period preceeding the first 
day of those months. The alternative tax must be paid not later than 
April 30 of the following year. As of December 31, 1986 no bonds have been 
issued for purchase. New Claridge has deposited its reinvestment funds 
with the State Treasurer. Through December 31, 1986 $4,124,000 has been 
deposited with the State. These funds deposited are earning interest at a 
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rate approximately one-third less than market. Since at the time of purchase the bonds will also bear interest at two-thirds of market rates New Claridge has recorded a valuation allowance of $1,481,000 to date of which $500,000 was recorded during the year ended December 31, 1986. Until such time as the bonds are issued this valuation allowance may be adjusted due to potential fluctuations in bond interest rates and other factors, including the determination of the terms of the bonds. New Claridge's investment obligation at December 31, 1986 and 1985 is $370,000 and $353,000 respectively. 

(4) Other Assets 

Other assets at December 31, 1986 and 1985 consists of the following 

1986 1985 
--(in thousands_)_ 

Intangible assets and deferred charges (net 
of amortization of $5,362,000 and $4,061,000 
at December 31, 1986 and 1985, respectively.) 
Deferred income taxes 

(5) Other Accrued Expenses 

$2,798 
-o-

$2,798 

4,524 
18 

Other accrued expenses at December 31, 1986 and 1985 consists of the following (in thousands): 

Progressive jackpot liability 
Accrued payroll and related benefits 
Other 

(6) Other Current Liabilities 

1986 

$ 4,488 
3,654 
3,942 

$12,084 

1985 

4,066 
3,287 
2,106 

9,459 

Other current liabilities at December 31, 1986 and 1985 consists of the following (in thousands): 

Deferred fees 
Receivable financing obligation 
Due to affiliates 
Other 

1986 

$17,557 
5,000 
2,033 
2,040 

$26,630 

1985 

11,056 
5,000 
1,692 
1,157 

18,905 
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All fees payable to DEWNJ are subject to deferral if monthly cash flow is 
insufficient to pay certain other. priority items, as defined in the 
Management Agreement between New Claridge and DEWNJ (see Note 14). All 
deferred fees bear interest at 10% per annum, payable on a monthly basis. 

(7) Long-term Debt 

Long term debt at December 31, 1986 and 1985 consists of the following: 
1986 1985 
--(in thousands) 

First Mortgage Note, prime plus 1%, or 
LIBOR plus 2%, or unadjusted LIBOR plus 
2.25%, maturities to 1993 (a) 

$47,000,000 Purchase Money Second Mortgage 
14%, due September 30, 2000 (net of 
$15,882,000 and $15,534,000 discount at 
December 31, 1986 and 1985 respectively) 

Deferred interest payable, due September 30, 
2000 (b) 

Unsecured Notes (c) 

Less current installments 

$ 95,300 

31,118 

11,622 
22000 

140,040 

31500 

$1362540 

77,000 

31,466 

9,000 
12500 

118,966, 

42000 

1142966 

Pursuant to the Expandable Wraparound Mortgage Loan Agreement (Note 3) on 
October 31, 1983 New Claridge assumed the debt of the Partnership relating 
to an $80,000,000 First Mortgage made by the Partnership to a group of 
banks and a $47,000,000 Purchase Money Second Mortgage made by the 
Partnership to DEWNJ. The Expandable Wraparound Mortgage is secured by the 
Hotel Assets and is subordinate to the First Mortgage and the Purchase 
Money Second Mortgage. 

Provided the Partnership is not in default of its obligations under the 
Expandable Wraparound Mortgage and New Claridge is current in its rental 
obligations to the Partnership under the Operating Lease, New Claridge will 
be obligated to make payments required under the First Mortgage and 
Purchase Money Second Mortgage. 

(a) On March 17, 1986 the First Mortgage was amended and assumed by New 
Claridge. The amount of the amended and assumed First Mortgage 
("Amended First Mortgage") was increased to $96.5 million to provide 
financing for the construction of the expansion. As of December 31, 
1986 $95.3 million of the $96.5 million was outstanding. 
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Principal payments (in equal monthly installments) under the Amended First Mortgage total $2,000,000 in 1987, $4,000,000 in 1988, 
$4,500,000 in 1989, $5,500,000 in 1990 and $11,500,000 in each of the 1991, 1992, 1993, 1994, and 1995. A balloon payment of $23 million is due January 31, 1996. Interest is payable monthly in arrears at an 
annual rate equal to one of the following: (1) 1% over Marine Midland Bank, N.A. 's prime rate ((2) 2% in excess of the LIBOR rate (3) 2.25% in excess of the unadjusted LIBOR rate. Webb has agreed to pay 
shortfalls on foreclosure of the Amended First Mortgage up to $20 million. 

(b) The discounted portion of the Purchase Money Second Mortgage is due to the deferral to maturity of certain interest payments. The original terms of the Purchase Money Second Mortgage provided for the deferral of $20 million of interest occurring between 1983 and 1988. 

The Purchase Money Second Mortgage was also amended on March 17, 1986 to eliminate, effective on the date that the expansion opened to the public (August 28, 1986), the deferral of certain interest payments 
until maturity. 

(c) The unsecured notes at December 31, 1986 and 1985 consist of the 
following: 

1986 1985 
(in thousands) 

$1,500,000 loan bearing interest of 
Prime Plus 1.25% (8.75% at December 31, 1986) $ 1,500 -0-

$500,000 loan bearing interest of 10% due 
December 31, 1989 500 500 

$1,000,000 loan bearing interest of 
Prime Plus 1.25% (10.75% at December 
31, 1985) -0- 1,000 

$ 2,000 1,500 

The Expandable Wraparound Loan Agreement places various restrictions on the operations of New Claridge, including the maintenance of certain financial ratios, limits the amount of indebtedness and limits dividends paid by New Claridge. The First Mortgage prohibits the payment of dividends to the 
Corporation before 1989. 
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(8) Other Liabilities 

Other liabilities at December 31, 1986 and 1985 consists of the following: 

Deferred rent 
Management fees abated 
Capital lease obligations (Total obligations 
of $954,000 less current portion of $352,000 
at December 31, 1986) 

Total 

(9) Other Nonoperating Income (Expense) - net 

1986 
-rrn 

$42,123 
3,436 

602 

$46zl61 

1985 
thousands) 

32,671 
-0-

-o-
32 1 671 

Other nonoperating income (expense)-net for the year ended December 
31, 1986 and 1985 consists of the following: 

Interest income - Wraparound mortgage 
Interest income - other 
Loss on disposal of assets 
Other nonoperating income/(expense) 
Loss due to flood 

Total 

1986 1985 
(in thousands) 

$18,925 
124 
(64) 

(152) 
-o-

$18z833 

16,956 
175 

(154) 
21 

(60) 

16,938 
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(10) Complimentary Services 

Complimentary services for the three months and year ended December 31, 1986 are summarized as follows: 

For the three months ended December 31, 1986 

Promotional Allowances 

Room 
Food 
Beverage 
Showroom 

Total 

Number of Recipients 
10,553 

234,729 
203,844 

41,713 

490,839 

Promotional Expenses 

Coupon Redemption of 
Cash and Tokens 

Travel 
Gifts 
Other 

Total 

Number of Recipients 

328,558 
1,118 

21,432 
N/A 

351,108 

For the year ended December 31, 1986 

Room 
Food 
Beverage 
Showroom 

Total 

Coupon Redemption of 
Cash and Tokens 

Travel 
Gifts 
Other 

Total 

Promotional Allowances 

Number of Recipients 
51,267 

867,137 
830,496 
159,069 

1,907,969 

Promotional Expenses 

Number of Recipients 

1,199,587 
4,858 

52,332 
N/A 

1,256,777 

Dollar Amount 
$1,116,581 
2,178,286 
1,427,013 

348,437 

$5,070,317 

Dollar Amount 

$3,148,374 
137,321 
194,503 
206,449 

$3,686,647 

Dollar Amount 
$ 4,459,455 

7,816,091 
5,187,037 
1,301,877 

$18,764,460 

Dollar Amount 

$10,904,463 
752,276 
373,448 
451,358 

$12,481,545 
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(11) Operating Lease 

New Claridge leases the Hotel Assets and subleases the land on which the Claridge is located from the Partnership under an Operating Lease. The initial lease term is 15 years with three ten-year renewal options. 
Minimum future lease payments under the Operating Lease as of December 31, 1986 are as follows (in thousands): 

1987 $ 22,925 
1988 27,255 
1989 32,605 
1990 34,815 
1991 34,940 
Later Years 264,432 . 
Total Minimum $416,972 

In addition, additional rent payments are required based upon fixed assets purchased by the Partnership (the FF&E; Replacements, note 3) and then leased to New Claridge. For the twelve months ended December 31, 1986 and 1985 rental expense for all operating leases amounted to $35-,985,000 aµd $33,932,000 respectively of which $9,452,000 and $9,902,000 of rental expense is attributable to the requirement under Statement of Financial Accounting Statements #13 to provide a level rent expense for those leases with escalating payments. Under the terms of the Operating Lease, the Partnership is responsible for taxes, assessments, insurance, maintenance and repairs and other costs related to use and occupancy of the Hotel Assets. 

On March 17, 1986 New Claridge entered into an Expansion Operating Lease Agreement with the Partnership whereby New Claridge will lease the expansion facility for an initial term beginning March 17, 1986 and ending on September 30, 1998 with three 10-year renewal options. Basic annual rent payable during the initial term of the Expansion Operating Lease is $3,950,000 in 1986 (prorated based on the day that the Expansion Improvements open to the public), annually thereafter the rental amount will be adjusted based on the Consumer Price Index but any increase not to exceed two percent per annum. The basic annual rent is predicated on the construction of the Expansion Improvements costing a specified amount. If the cost of construction differs from this amount, basic annual rent will be adjusted according to a formula. If the term of the Expansion Operating Lease is extended, basic annual rent will be calculated pursuant to a formula, with such rent not to be ·more than $3,000,000 nor less than $2,500,000 and not to be greater than 10% more than the basic annual rent 
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for the immediately preceding lease year in each lease year thereafter. New Claridge is required to pay as additional rent certain expenses relating to the leasing by the Partnership of the Air Rights granted by the City of Atlantic City to DEWNJ, over which the expansion facility is constructed. New Claridge is also required to pay as additional rent certain expenses and the debt service relating to Furniture, Fixture and Equipment Replacements and building improvements (collectively "Expansion FF&E Replacements") for the expanded facility. The Partnership will be required during the entire term of the Expansion Operating Lease to provide New Claridge with _Expansion FF&E Replacements and until September 30, 1998, will be required to provide facility maintenance and engineering services to New Claridge. New Claridge will be obligated to lend the Partnership any amounts necessary to fund the cost of Expansion FF&E Replacements. Any advances by New Claridge for the foregoing will be secured under the Expandable Wraparound Mortgage. New Claridge will have the option to purchase, on September 30, 1998 and, if it renews the Expansion Operating Lease, on September 30, 2003, the expansion facility and the Partnership's leasehold interest in the Air Rights for their fair market value at the time the option is exercised. 

(12) Income Taxes 

The provision for income taxes as of December 31, 1986 and 1985 is comprised of the following (in thousands): 
1986 1985 Current: 

Federal $-0- (942) 
State -o- 26 Deferred -0- 942 

$-0- 26 
The tax effects of timing differences resulting in deferred income taxes are as follows (in thousands): 

1986 1985 

Difference between book and tax depreciation $ -o- -o-Difference between book and tax treatment 
of rent expense -0- -0-Amortization of organization fees previously 
expensed for book purposes -0- -o-Unrecognized tax benefit of loss carryforward -o- -0-

Unrecognized tax credits -o- -o-Refundable Deferred Income Taxes -o- 942 

$ -o- 942 
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The provision for income taxes differs from the amount computed at the 
statutory rate as follows (in thousands): 

Federal income tax at statutory rates 
Goodwill amortization not deductible for 

tax purposes 
Other 
Unrecognized tax benefit of loss 

carryforward 

1986 1985 

$(9,243) 

414 
-o-

8,829 

$ -o-

(6,773) 

414 
60 

6,325 

26 

New Claridge is included in the consolidated income tax return of its 
parent, the Corporation. At December 31, 1986 and 1985 there were 
available net operating loss carryforwards of $58,060,000 and $37,972,000 
respectively. These losses result primarily from expenses for fees and 
rents which are not currently recognized for tax purposes. If such losses 
result in a reduction of income tax liability at a future date, the benefit will be recognized as an extraordinary item at the time. In addition, 
there were approximately $1,067,000 in unused tax credits. 

(13) Contingencies 

(a) New Claridge's plenary casino license was renewed effective October 
31, 1986 by the New Jersey Casino Control Commission (the 
"Commission") and, in accordance with the State of New Jersey 
regulation N.J.S.A. 5:12-87(e), will expire one year thereafter. 
Management of New Claridge is aware of no charges, objections or other 
facts which would provide a basis for the Commission to deny renewal 
of the casino license. Further, it is the opinion of Management that 
the likelihood of a denial to renew the casino license by the 
Commission is remote. 

(b) Investment Obligation 

The New Jersey Casino Control Act (the "Act") prior to being amended 
in December 1984 provides for an "investment obligation" or 
"alternative tax" of 2% of a licensee's gross casino revenues for each 
calendar year in which such revenues exceed its "cumulative 
investments" as defined in the Act. A licensee has five years to 
satisfy the investment obligation before becoming liable for the 
alternative tax. It is New Claridge's intention to make sufficient 
qualified investments in lieu of payment of the alternative tax. At 
December 31, 1986 and 1985, New Claridge's obligation is $333,000 
to be satisfied prior to or by December 31, 1988. 
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(c) Litigation 

New Claridge is a party to a civil action brought on October 19, 1984 
in the U.S. District Court, District of New Jersey, by the United 
States Department of Labor which alleges that New Claridge violated 
the overtime provisions of the Fair Labor Standards Act by failing to 
pay overtime compensation to Pit Bosses, Floorpersons and Boxpersons. 
On September 19, 1986 the decision of the court was rendered stating 
Pit Bosses, Floorpersons and Boxpersons failed to meet the "salaried" 
status for executive exemption from the overtime requirements and are 
therefore entitled to receive time and one half for all hours worked 
after forty (40) in the work week for the period October 17, 1982 to 
the present. No dollar amount of back pay was specified by the 
court. Rather, the court directed the Labor Department's attorneys to 
prepare an order to effectuate its decision which will incorporate the 
amount which is owed. On February 13, 1987 the Labor Department 
delivered its order. New Claridge is currently reviewing the order 
for appeal purposes. During the year ended December 31, 1986 New 
Claridge made provision for an amount it believes to be adequate to 
resolve this matter. 

(14) Related Party Transactions 

(a) Pursuant to an exclusive management agreement ("Management Agreement") 
between New Claridge and DEWNJ, DEWNJ has agreed to manage the 
Claridge in a proper, efficient and competitive manner in accordance 
with standards not less than those existing at the time the agreement 
was entered into. The Management Agreement which has an initial term 
of 15 years, entitles DEWNJ to receive as compensation certain 
management fees based on various operating results. 

The Management Agreement was amended to provide for the abatement of 
the Management Fee, Incentive Fee and additional Incentive Fee for the 
period November 1, 1985 through the completion of the construction of 
the Expansion Improvements (August 28, 1986). Upon the opening of the 
Expansion Improvements to the public, DEWNJ resumed earning all fees 
and the Incentive Fee increased to an amount equal to 10% of gross 
operating profit until such time as all fees abated, for the period 
November 1, 1985 through the resumption of the payment of all fees, 
have been recouped. (See note 8). 

Management fees earned by DEWNJ for the years ended December 
31, 1986 and 1985, amounted to $5,122,000 and $4,457,000 
respectively. 
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(b) Webb and DEWNJ have a direct and material interest in the Purchase Money Second Mortgage and other indebtedness of New Claridge. For the years ended December 31, 1986 and 1985 interest expense due to 
affiliates was $7,965,000 and $6,254,000 respectively. 

(c) New Claridge purchases from Webb and DEWNJ certain services including insurance and other miscellaneous services. The costs of these 
services for the years ended December 31, 1986 and 1985 amounted to 
$2,965,000 and $1,872,000 respectively. 

(d) The Partnership has a direct material interest in the Expandable Wraparound Mortgage Loan Agreement and the Operating Lease as 
described in the preceding notes. Under the terms of the above 
agreements, for the years ended December 31, 1986 and 1985 New 
Claridge has earned interest income of $18,925,000 and $16,956,000 respectively, and incurred lease expense of $34,666,000 and 
$33,020,000 respectively. 

11 

I 



LINE 
(a) 

1 --
2 

_3_ 

4 

5 -
6 -
7 -
8 -
9 

LINE 
(f) 

10 -...!..L 

...!l. 

-11. 
Ji. 
...!2.. 
...!&. 

..!Z.. 
J! 
J...9 -
1/86 

TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 .8.fi_ 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(b) (c) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 2,009 

Returned patrons' checks ........................ 2,555 

Total patrons' checks ......................... 4.564 

Hotel Receivables ................................. 735 

Other Receivables: 
Receivables due from officers and employees •••••• 5 

(Travel Advances) 
Receivables due from affiliates ................. 4.085 

Other accounts and notes receivables ............ 262 

Total other receivables ....................... 4.352 

Totals ( Form 305) • ••••••••••••••••••••••••••••••••• $ q i:;i::;1 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(q) 

ALLOWANCE 
(d) 

$ 
2 .647 

151 

1 

$ 2.799 

Beginning Balance (January 1) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ............................... ., ........................................ 
"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(el NET OF ALLOWANCE 

$ 
1 917 

584 

. , 4,351 

$ n Qi:;? 

AMOUNT 
(h) 

$ ? , Q? 

~0 h~fi 

( 68.524 ) 
( 10.241 ) 
( 2.104 ) 

-0-
$ 2.009 

-0-
$ 807 

1.0% 

CCC-34 



LIN 
{a) 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 

• 13 
14 

15 

16 

17 
18 
19 
20 
21 
22 

23 
24 
25 
26 

1/86 

TRADING NAME OF LICENSEE DEL WEBB Is CLARIDGE CASI NO HOTEL 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 86 

(UNAUDITED) 
(SIN THOUSANDS) 

WIN OR (LOSS) 
DESCRIPTION 

{b) 
Revenue: 

Blackjack 
Craps ······••···•••···•·•·••••••····••···· 
Rou 1 ette •••••••••••••••••••••••••••••••••• 
Big Six ••••.. · ...•••••••••.•••••••.••••••.. 
Baccarat•··········•••••••••······•••··••• 
Other table games ••·•·····••••••••·•••••·· 

Total table games revenue···••····••••·· 

S .OS slot machines 
S .25 slot machines 
$1.00 slot machines 
Other slot machines 

....................... 
Total coin-operated devices revenue••••· 

Progressive jackpot adjustment••••••••••·• 
Total coin-operated devices revenue 
after adjustment••·•••••••••••••••••••• 

Other income ···••·••••••••••••••••·••••••• 

Total revenue••••·•••••••••••••••••••••• 

Expenses: 
Payroll and payroll related expenses ·••••• 
Licenses and taxes •••••••••••••••••••••••· 
Provision for uncollectible patrons' checks 
Other ••••••••••••••••••••••••••••••••••••• 

Total ··••••·•••••••••••••••••••••••••••• 
Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees•••••••••••••••••••••••••••·• 
Complimentary services and casino 
management fees: 

Complimentary services •••••·•••••••••••• 
Casino management fees•••••••••••••••••• 

Total ·••·•••·••••••••••••••·••••••·•••• 
Departmental Income (Loss) •••••••••••••••••· 

AMOUNT 
{c) 

24 530 
22 919 
5 179 
1 180 
1 389 
-0-

55 197 

$ 

$ 

$ 

DROP PERCENT 
(d) {e) 

\ 
17 
16 
1 

1 

\ 

HANDLE 
\ 

15.3 
13.0 

\ 

WEIGHTED AVG. 
NUMBER OF TABLES 
(f) OR MACHINES 

61 
622 
149 
210 

1 042 

CCC-341 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
:ss. 

_____ J ___ e .... a"""n _____ I""'".--'-A=b.aab..;;;o...:t .... t ___ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Contnission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Vice President/Controller 
Title 

1717-11 
License Number 

: • Subscribed and sworn to On Behalf Of: 
·, \ _.,< : before me this 7 3 t'tday 

.·'I/.,.- of Yh~ , 19 s-7 
J ' ·. ) <'' ' 

• · Y Cl___~ 
Signature 

to Take Oaths 

ANNA PAPPAS 
NOTARY PUBLIC Of NEW J[RSET 

My Commission u~:m NilY. 29, 1987 

Del Webb's Claridge Casino Hotel 
Casi no Licensee 
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GROSS REVENUE 

ANNUAL TAX RETURN 

LICENSEE Del Webb's Claridge Casino - Hotel 

ADDREaa s Jodi aoa and Boar~aJ k 
Atlantic City, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO THE 

CASINO CONTROL COMMISSION 

o, THE 

STATE OF NEW JERSEY 

; . 
. . . 

NAME o, o,,1e111 • CHARGE 
OF' CORRESPONDENCE IIIQARDINQ 
TtN ANNUAL TAX RETURN . ... .. ... . --.1.1.11s;;J;Pawo .... li...,...1.A:i.i.b~bo.u,t...,t _________ _ 

Vice President/Controller OFFICIAL TITLE .. . ..... ... ... ··· · .. · · · · __:_.:.=.:;.~.;;;,;._;__;;__;,_ ________ _ 

ADDREla .. .......... . .. ... ... ·... .. S. Indiana and Boardwalk 
Atlantic City, NJ 08401 



LINE 

1 
2 
3 

4 

5 

6 

7 

TRADING NAME OF LICENSEE Del Webb's Claridge Casino Hotel 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED DECEMBER 31., 19 8.fi_ 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...................................... $ 55,] 97 
Coin-operated devices revenue ••••••••••.••••••••••• ; • . • • • 64,666 

Total revenues .................................................................... $ 119,863 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ••••••••••••• ~$ __ _,8...:0=<-7,___ 

Maximum adjustment (4\ of line 3) •••••••••••••••••••.••• ~$ __ 4.1.J-.,7'-'9"-'5:c-_ 

Adjustment (the lesser of line 4 or line 5) •••••.•••.•••••••••••••••••••••••••••• ___ ...,8 .... 0.,.7 __ _ 

Gross revenues (line 3 less line 6) • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ..;..$ ..... 1...,1 .... 9~,.,._0 ...,5 6..____ 
8 Tax on gross revenues - current year (8\ of line 7) ••••••••••••••••••••••••••••••••..• _$ __ 9_.,_5_.2._.4.__ __ 

9 Audit or other adjustments to tax on gross revenues in prior years •••.••..•....••.•.•• 
10 Total tax on gross revenues (line 8 plus or minus line 9) •••••••••••••••••••••••••.••• 

Deposits made for tax on current year's gross revenues: 
January ••• .' ••.•••••••••••••••••••••••••••••••••••••••.••• $ 510 
February . . . . . . . . . . • . . . . . . . . . • • • • • . • • . . • • • . • . . • • . • • . . • . • • • 610 
March • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 827 
April •.•••.••.•••••••••••••••••••••••••••••••••••••••..•• 738 
May • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 721 
June • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 844 
July . . . . . .. . . • . . • • • • . . . . • •.• ••• .• .••••••. .•..• •.. .•• ••..• 788 
August ·····•••••·····••••··•••·•••··•·••·••••••·•····•··· 834 
September •••••••••••••••••••••••••••••••••••••••••••• • • • • 1 , 0 72 
October •···•••·•·•··••••••••••••••••·•••••··•••••••••••·• 826 
November ••••••••••••••••••••••••••••••••••••••••• •.•. • • • • • 844 
December ···•••••••••••·•••·•••••·••••••••••·•••••••··••·• 746 

-0-
, 9 524 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

January ••••••••••••••••••••·•••••••••••••··•·•••··••·••·· 164 
Total deposits made for tax on current year's gross revenues •··•·•··•••·••••·•·• ____ 9 .......... S~Z-4~--

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits •••·•····•··••··•••··· ___ -.... 0..._-___ _ 

26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ···········••·· _$ __ -.... 0..._-___ _ 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atl antic 
:ss. 

Jean I. Abbott , being duly sworn according ----------.,N;-a_m_e _______ _ 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this 13+4day 
of \-v\ , 1987. 

Signaure 

Basis~~&r~ 
to Take Oaths 

ANNA PAPFAS 
NqH,RY P~CUG CF NEW JERSEY 

My Com::::s. :on L :;A. ~9. 1987 
1/85 

Vice President/Controller 
Title 

1717-11 
License Number 

On Behalf Of: 

Del Webb~s Claridge Casino Hotel 
Casino Licensee 

CCC-38Z 



ANNUAL EMPLOYMENT 
AND PAYROLL .REPORT 

UCINIEI Del Webb's Claridge Casj;no - Hotel 

AOOMII S. Indiana and Boardwalk 

Atlantic City. NJ 08401 

FOR THE YEAR ENDED DECEMBER 31, 19~ 

TO TIC 

CASINO CONTROL COMMISSION 

O,TtC 

STATE OF NEW JERSEY , 

NAIii ot' o,PICIII • CMAlltl 
o, COIIIIIIPONDINCI RIQAIIDINI 
TMl8 ANNUAL ll"LOYIIINT 
AND ,AYIIOLL 111,011T ...... .. . . .. . · ... ~J!..!eai!.!.!n:-li.., .... 8w.bwhwot1..1,t _________ ..;... 

. . 

0 ,,1e1A1. TIT&.& ......... . .. . . . ...... Vice President/Controller 

ADDIIIII. .. .... . . . · · . . .. .... .... s. Indiana and Boardwalk 

Atlantic City, NJ 08401 
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TRADING NAME oF LICENSEE Del Webb's Claridgg__C_a_$j_n_Q - Ho:t:_el 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31 , 19 86 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Admi ni strati on ••••••••••••••••• • .•••••••••••• 17 
Gaming •••••••••••••••••••••••••••••••••...•.. 708 
S 1 ot s ..•••..•••••••••.••••••••............... 102 
Casino accounting•••••••••••••··•·······•···· 24(1' 
Other •• •••••••••••••••••••••••••••••••••••.•• -0- s 

Total-casino·•····•••··•••·•····•···•·••·•· l.Ofi7 1 8 7F,F, 

ROOMS •••••••••••••••••••••••••••••••••••••••••• 163 2.406 

FOOD AND BEVERAGE •••••••••••••••••••••••••••••• r;A7 7.QOQ 

OTHER OPERATED DEPARTMENTS 
Teleohone 13 193 
Transoortation 88 1.405 
SRa 7 11 5 
Casino Credit 13 411 

ADMINISTRATIVE AND GENERAL 
Executive office ••.•••••••••••••••••••••.•••. 15 1Q7 
Accounting and auditing •••••••••••••••••••••. 1 ?7 ? ?4? 
Security ••••••••••••••••••••••••••••••••••••• 118 ? '141 
Other administrative and general department •. 110 ? 481 

MARKET ING ...•.•.••••••••..•••••••...•.••••.••.• 54 1.286 

GUEST ENTERTAINMENT •...•...••••.•..••.•••...•.. 24 796 

PROPERTY OPERATION AND MAINTENANCE •...••.••.•.• -0- -0-
$ 

T '"' T -' I r ", 1 r'lrn DT •.tc~,T ~ ?.40fi 40 . 748 
--~-- -- - --,=-- ~---_.....,....._ -

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

-0-

-0-

-0-

-0-
-0-
-0-
-0-

F,1 7 
-0-
-0-
-0-

-0-

-0-

-0-
$ 

n17 

( f) TOTALS 

$ 
18 7fifi 

2.40fi 

7 qog 

1 Q1 
1 4oi; 

11 '1 
411 

814 
? ?LI.? 
? . ,;4 1 
? 481 

1.286 

7qF, 

-0-
$ 

41 . 111 i; 
, . .-a.= 



Trading Name of Licensee Del Webb's Claridge Casino - Hotel 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19-8.6_ 

March 6, 1987 
Date 

Vice President/Controller 
Title 

CCC-377 



TRADING NAME OF LICENSEE Del Webb's Clarid9e Casino Hotel 

HOTEL STATISTICS 
FOR THE 12 MONT.HS16NDEO December 31 , 19 86 -

A) (B G I 
N ERGER TE 

LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

1 I JANUARY I 504 15,500 11,308 $ 65.44 73.0 % 21,218 $ 34.87 

2 I FEBRUARY I 504 I 13,292 10,779 $ 70.16 81.1 % 20,239 $ 37.37 

3 I MARCH I 504 I 14,353 11,486 $ 77. 58 80.0 % 21,251 $ 41. 93 

4 I 1ST QUARTER TOTALS 43,145 33,573 $ 71.11 77.8 % 62,708 $ 38.07 

5 I APRIL I 504 I 13,890 1 12,533 1 $ 73.95 90.2 % 23,324 $ 39.74 

6 I MAY I 504 I 14,353 1 12,398 I $ 86. 39 86.4 % 23,315 $ 45.94 

7 I JUNE I 504 I 13,890 I 13.176 1 $ 86.70 94.9 % 25,792 $ 44.29 

8 I 2ND QUARTER TOTALS 42,133 I 38,107 I $ 82.41 90.4 % $ 4 .3 

9 I JULY 1 504 15,409 13,510 $108. 73 87. 7 % 27,726 $ 52 .98 

10 I AUGUST I 504 15,478 15,299 f117 .61 98.8 % 30,662 I $ 58.68 

11 I SEPTEMBER I 501 15.000 13,479 $ 82 .60 89.9 % 25,838 I $ 43.09 

12 I 3RD QUARTER TOTALS 45.887 I 42,288 I $103.61 92.2 % 84,226 $ 52. 02 

13 I OCTOBER I 501 I 15,363 14,742 $ 78.72 96.0 % 27,939 $ 41. 54 

14 I NOVEMBER I 501 I 14,912 13,934 $ 78.10 93.4 % 26,945 $ 40.39 

15 I DECEMBER I 501 I 15,416 12,626 -. $ 63.78 81.9 % 24,760 $ 32.53 

16 I 4TH QUARTER TOTALS 45,691 41,302 $ 73.94 90.4 % 79,644 $ 38. 35 

17 I ANNUAL TOTALS 176,856 1155,270 $ 83. 49 87.8 % 299,009 $ 43.35 
- -
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LICENSEE • .ELSINORE SHORE ASSOCIATES, -~ : I :~~c:~.\_i:::~ ·· 1,'.;•' . 

A00111SS BOARDWALK 2500 

ATLANTIC CITY, 

~'!-'(. 

NJ 08401 

FOR THE YEAR ENDED. DECEMBER 31 . . · -- 1966-, tr r:s\';· ~$ ··-{' 
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TRAOINC NAAE OF LICENSC:E ELSINORE'S ATUNI'IS CASIN) HCJI'EL 
(Debtor - .in - Possession - Note 2) 

OESCR I PT I O~I 
(bl 

ASSEiS 

BALANCE SHEETS 

(UNAUDITED) 
(S IN THOUSANDS) 

85 -

Current Assets: 
Cash •• { ~-<?~.~ ;S, •• 8.Ji3 •• ~-. f.) ............... , ..................... : .... 
Marketable securf ties ··············································· 
Receivables and patrons' checks (r:et of allcwance for dou:itful 
accounts - 19 ..!!.§, sl, 740 ; 19 ~. s 1,588 l ............• 
Inventories • 1No;t;e, •• i.) ................. · ... -~·---~·· ....................... 
Prep4id expenses and other current assets {~Rt.~ .. ~) ..........•.•... 

Total current assets -~······•·?·································· 
I nvestz:1ents, Advances, And Receivables 
Property And Equipment • Net (Notes if · s: · ri r · · · · · · · · · · · · · · · · · · · · · ................ .......................... 
Other Assets ·························································· 
Total Assets ······················································~··· 

LIABILITIES ANO EQUITY 

.. 

s 

.. 
~eMtAbk1?ies Exclu:ling liabilities ~ubject to chapter 11 s 

~cccunci ?ayable ••••••••·•••••~••••••••••••••••••••·•••••••••••••••• 
Notes payable ······················································· 
Current portion of long-term debt: : 

Due to affiliates 
-'-

················································· 
Other ' ····························································· 

Income taxes payable and accrued • e e •••••••••••••••• e •• e. e •• rt . ..... e. · •· I 

Other accrued expenses ••• ( ~.Q -~ ) •••••••••••• : •••••••••••••••• ~. ·.: . . 
Other current lfabflitfes ( N.o t..e •• Q) ••••• -~ •• ··.-;-~-·~-.-••••••• ::; •.••••• ~:--.-~ . 

Total ~~--············~---······~~---·················· . . 

Liabtlit!es subject to Long• erm eot: · Chapter 11 proceedings (Note 7) 

Cue to affflfates ··················································· Other 
0 ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• eferred Credits 
0 •••••••••••••••••••••••••••••••••••••••••••••••••••••• 
ether Liabilities••••••••••••••••••••••,•••••••••••••••••,•••••••••••• 

0111111 tments, contingencies, · Reinvestnent ObligatiOn (Note.s' 
8 & 9) 

Total Lhbilftles ····················································· 
. Stockholders• 

' Partners•, Or 'Proprietor's Equity .•••. {~f.~C:¼~.> ..••••• 
Total lt1btlt~fes And Equity••••••••••••••••••:••••••••••••••••••••••• s 
*Amounts reclassified to conform to current 

-(cl 19 86 --

16,157 

1,771 
1.455 
1,571 

20.954 

1 R c; c; 
127, 8.59 

4_4c;1 

155.121 

2,437 

2.287 

--
6.920 
2,298 

13.942 
251,300 

265,242 

(110,12).) 

155,121 

year• s presen- Th• 1c:c:C1110111y1,,1 ,,otn 1re 111 fnei9rel 11•~ of tn• 
tation. ff111nc:tal Hltllftll'IUo Valid coiacMrhona C:,ftftOt ti• ,..4. 

1/86 usl119 lnto,.nton cO"UIMd ltt tfte nous. 

(d) 1 'J 95 --
s 7,364 . 

5.,}~9* 
l,509~ 
1, 751~ 

16.363 

, . 1 Q? 
146,445 

4.722* 

s 168,722 

; 

. 2,305 

357 

7,973~ 
1,119* 

11.754 
235,317 

: : 
247,071 

(78,349) 

s 168,722 

.ctC•lOS 
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1/86 

TRAOINC NAl"E CF LICDISEE EI.Sn:oRE'S ATI.ANTIS CASrno HOTEL 
(Debtor in Possession, Note 2 ) 

STATEMENTS OF INCOME 

FOR THE 'iC:ARS ENDED :;ECEiiS::::t l , 19 8 6 and 19 8 5 _ 

Revenue: 

DESCRIPTION 
(b) 

( tJIUt;O I iEO) 
( S : ~I T~Ol:SANDS) 

Casino ··•··•·•••··•·•·••·······•·····•••·~·•····••··•·••····•••·•• 
Rooms •••••••••••••••••••••••••••••••••••• • ••••••• • • • • • • • • • • • • • • • • • • 
Food and beverage•·••••••••••••••••••••••••••·•••••••••••••••~•••• 
Oth~r ••••••••••••••••••••••••••••••••••••••••••••• ~•~••••••••••••• 

Total revenue ••••••••••••••••••••••••••••••••••••••·••·••••••••• 
Less: promo~ional allowances •• (~S't~-~9) ...................... . 

Net revenue••••••••••••••••••••••·••••·•••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods tnd 
Selling, general, 

services ....................................... • . 
and a~ministrative ••••••••••••·•••••••••:••••••• 

Provision for doubtful accounts ·•••••••••••••••••••••••••••••••••• 

Total ··•········•·•··••·•••····•··••·•·•••·••·····••····••··•··· 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization•·····•••·••···•·••··•·••··••·•·•··•· -
Charges from affi 1 iates: (Note 7) 

Interest••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Management fees•••••••••••••••••••••••••••••••••••••••••••••••• 
Other- : ~91-:E'R f 1:.~ .. C?Y.~F.1:~?. ••••••••• • • • • • • • • • • • • •.• • • • • • • 

Interest expense · - external •••••••••••••••••••••••••••·••••••••••• 
lnco~e (Loss) From 6peratfons ••••••••••••••••~•••••••••••••••••••••~ 

(c) 19 

( 

104,175 

8,054 

14,124 

136,893 
10 207 
29,167 

2 5 

154,175 

107,171 
43 087 

1 016 
151 274 

2,901 
046 

Nonoperatfng fncome (expense) • net • .!~W.-.J).l. .............. . 
Investment al ternatfve tax and related income (expense) • ne~.(~9).,__....,..,...,_._.....,....--t---..,... ..... ....,..,....,...,,--

lncome (Loss) Before lnccme Taxes And Extraordinary Items •••••••••••• 
Provfsion (Credit) tor income taxes••••••••••••••••••••••••••••••• I . ncome (Loss) Before Extraordinary Items•••••••••••••••••••••••••••• 
Extraordinary items (net of Income taxes• 

N 19 -• S ; 19 -• S ) • • • • • • • • • • • • • • • • • • • • • • • 
et Income (Loss) ••••••••••••••••••••••••••••••••••••••••••••••••••• (31 772) 

The acco,npanyfng notes art an lnt19ral part of the 
financial statements. Valid ccmpartsons c1nnot be mad• 

without using lnform1tion contained In the notes. 

s . 33 620 
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TRAD I NC NAHE OF LICENSEE ELSIN:RE I S A'l'IA'll'IS CAS!ID HOI'EL 
(Debtor in Possession, Note 2 ) 

STATEMENTS OF INCOME 

FOR ThC: TI-IREE ~10HTHS :'.NOEO ~EC~•·eER 31 , 19 .Jt§. anc I~ 

( !JN,\l;Q I Tc'.ij l 

Revenue: 

CESCRl;:if!uN 
(bl 

( S IN TI-IOUSANOS l 

Casino ••••••••••••••••••••••••••••• • .. 1 ••••••••••••••••••••••••••••• 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••• • • • • • • • • • • • • 
Food a~d bevertge •••••••••••••••••·••••;•~---••••••••••••••••••••• 
Other •••••••••••••••••••••••••••••••••••••••••••••••••••••• •.~.• •••• 

Total revenue·••••••••••••••··•··•••••••••••••••••••••••••••••• 
Less: prc:::otiona1 ~I lowances , .(~Rt.~ .. ~9.L .................... •-

Net reve~~e •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs .\nd upenses: 
Cost of goods and services ••·•·•···••·••••••••·••••••••••••••••••• 
Selling, general, ar.o aoministrat:ve ·•••••·••·•••••••••••••••·•••• 
Prov i s ion for doubtful accounts •••••••••••••••••••••••••••••••••• 

Total ••••••••••••••••••••• · ••••••••••••••••••••••••••••••••••••• 
Income (Loss) Before Oeoreciation And 
Ar.iortization, Charges Frcm Affiliates, And Interest ••••••••••••••••• 
Depreciation and a~orti:ation •·••••••••.!•••••••••••••••••••••••••• 
Charges from affil i 3tes: (Note 7) 

Interest ··••·••••••••••••••••••••••••••••••••••••••••••••••~••• 
Hanagemene fees·········•··•••··•·••·•••••··•·••··••··••••••·•· 
Other •• Cor.pOJ:ate. o·verheaO. ...... ••.• .......•........... 

Interest expense• external •·••·•••••••••·••••:••••••••••••••·•·~• 
Income (Los.s) From Operations •••••••• • •••••·••••••••••••••••••·•• ••• 

(cl 19 .!§.. 

s 

(d) 19 Jt.2_ 

s 

23 
8 

2 

Nonoperating income (expense) • net ..... , •• , ......................... . 
Investment alternative tax and related income (expense) • ne~(Th)~ 9 1-, ___ ....1..-...'""'-,.__-+-_.....,j...,_....._ __ _ 

Income (Loss) ·Before · Income Ta~es And Extraordinary Items ........... . 
Provision (Credit) for income taxes ••••••••••••••••••••••••••••••• 

Income (Loss) Before Extraordinary Items•••••••••••••••••••••••••••~ 
Extraordinary Items (net of income taxes· 
19 _, s ; 19 • s . ) ........•..•...••..... •. 

Not Income (Loss) ••••••••-:-::•••••••••••••••••••••••••••••••••••••••• 20 249 

The ,cc0fflp,nyl"9 not•• 1r• 1n fnt19r•l p1rc of ttle 
ffn,ncl1l 1t1t11Nnts. V1lfd c0111p,rt1on1 c,nnot be m1de 

~ftllouc usfn9 lnfon111tton conc1fned fn the noc11. 
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B.101~i.: ·:~ME :F :.1c::~1SE~ ELSI:TORE' S ATLANTIS CASINO HOTEL 
(Debtor in Possession, Note 2 ) 

::E3C~l?1'1:N 
r~, 

CJN'on St:ck: 

•J • CHANGES 

3egi~ni~g ca1J~ce (;j~~J-y :: ••••••.•••••• 
Sale~, stock ·······················'.f·· 

::l"d' :-,g Ja I ance 
Prefe~red S:~clc: 

............................. 
~eginnll"g ~alJl"Ce (Jlnu!r~ •! ··••·••···••• 

Sale of scock •••••••••••• • •••••••••••••• 

EQUITY 

86 · 85 

::r ::i~g :Jl.1~ce •••••••••••••••••••••••••••• 

9 -:o -" -12 -
,I 

-:,-
II -16 -
17 
18 
19 
20 

25 
!6 
!7 
!! 
l! 
lo 
ll 

Addi:lonal P!ld•ln CJoi:Jl: 

Ending oalance •••••••••·••·••• •··•••·••••• 
Treasury Stock: 

Beginning balance (January!) ••••••••••••• 
Purchase of additional s=~~k •••••••••••• 
Sale or retirement ·cf stock ••••••••••••• 

Ending bal4nce •••••••·••••••••·•••••·••••• 
Subscriptions Receivable F~r 

Capital Stock: ·. 
Beginning balance (January 1) ••••••••••••• 

-----------------······· "'""."----------------······· Endfng balance··•••••••••••••••••••••••••• 
Net Unru I i z:ed Lou On Noncurren,: 

Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

-----------------······· ::-----------------······· Ending ba1,nca •••••••••••••••••••••••••••• Retained Earnings• 
8'9inntng b•lan;• (January 1) ••••••••••••• 

Prior period adjust.11tnts •••••••••••••••• 
Net lncOffle (loss) ••··••••••••••••••••••• 
Dividends••••••••••••••••••••••••••••••• ____________ ..:_ ____ ...... . 

Enc11n9 b1l • •••••• 
Endtn •nc~ •••••••••••••••••••••••••••• 

E 9 Stocl(hol ders' 
qufty .................................... 

I ' I ( 
! 
Ir 

5 

'l'I-Irs 
STAT~tENT tl?e H:Q~MPJg~~. an fnt99ral p•r,: of t,,e 

ffn,ncial s,:a,:ttNnts. Valid cOll'CS•rt,ons canno,: be made 
•lehouc usln9 tnfor,na,:ton contained In tn• not••• 

I 

i 
i r 
i ( 

I ( 

I , 
I c-

: 

)! 
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TR.,OINC NAME OF LICENSEE ELSINORE I S ATLANTIS CASINO HOTEL 
(Debtor in Possession, Note 2 ) STATEMENTS OF CHANGES IN PARTNERS' OR PROPRIETOR'S EQUITY 

''"1 l•l 

1 --L 
..l -
.l... 
-!. 

7 -..!. 
...2... 
' 
.,!.Q_ 
.2.!.. 
..!.L 
.!.L 

J.!. 

.l!. 

..!L 

..!t 

JS 

Invested Capital: 

F'OR iHE YEAP.S E:IOEO OEC~HBER 31, 19 ,\NO 19 

(l:NAUOITEO) 
( S IN THOUS,\NOS) 

OESCR IPT l·JN 
(b) 

·• 
s 

Begir:ning balance (January 1) . . ...................................... 
Additional capital invested ...................................... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . ... End ing balance ..................................................... 

Accumulated Income (Loss) : 

(cl 19 86 

20 

2 n 

Beg inn i ng balance (January 1) ...................................... (78.369) 
Pr-i or period adjustments ......................................... 
Net inccme ( loss) ................................................ (11 77? \ ................................... Ending baiance .................... •.• ............................... , , , n 1 41 \ 

Capital Withdrawals: 
Beg inning balance .(January 1 ) - ( ...................................... 

Additional cap i tal withdrawals ............. • ,• .................... ( ................................... End ing balance ····················································· ( .. 
Net Unrealized Loss On Noncurrent 

Harke table Equity Securities: 
Beginning balance (January 1) - -~· - ( ······································ ··································· ................................... Ending balance ..................................................... ( 

Ending Partners' Or 
Proprietor's Equity sll0,121) ................................................ 

The 1cc011101nyl~9 nocts 1rt '" fncetr•I oart of tn• 
ffn1ncf1l 1c1ClllleftCI. Valid cQaCMrtaons cannoc be ~•d• 

Ricnouc ualn9 lnfo~cfon concatnecl Int~• noc••• 

(c!) ~9 85 . 

s 
20 

. . .. 

20 

(44,749) 

(33.620) 

(78.369) 
: 

) ( ) 
) ( i 

) ( ) 

) ( ) 

) ( ) . . 

5(78,349) 

CCC·lZS 



:1£1 
,! I 

I 

R -, 

-, 
) I 

il ..., 
; I ..., 
!j 
l -l 
l 

I -! -, 
I -I -i 
:-
I . 
' . 
I 
I . 
I -
I . 

iiU:1NC ~ANE CF I.IC~ISC:~ ELSilnRE'S ATIA'1l'IS CJ\S~:O 8J'l'EL 
(Debtor in Possession, Note 2) 

STATC:MENTS OF CHANGES IN FINANCIAL POSITION 

FCif r.-1~ Y~.1S E:1:m> ~ECE~9E.~ lt, 19 _§.§. .\NO 19 85 
(\;tUt,;01 Tt:'.~ I 

: s , ~, r;..r,1,;s~:;os 1 

:iSCJIP?'liJN 
/ ~) 

Sc1.rcu u! F' •~ncs: 
I nce,,e ( 1ossi :e-'-:r" :t.,-:r!o,.:; rary i,:~s ............................. 
.ldd (deduc: i i :e::-s ro: Jff~::;~, nCrlCir.c; CJ0i':41: 

iJearec: i .i: I on ~ra J~or:1 u:ic."! of ;:iroo~!"':y •r.d :tau::2rr.er1: ............ 
.lmor: 1 :a c i or ot ~:~,,,. •ssc:s ....................................... 
:le~erred i nc:i.=e :J,:s . noncl.r!"'~~: . ................................. 
(Cain) Ion .:n eis:::si:icr.s :lr :ir:::cr::, Jn,l -e:u! :ir.:ei'lt .............. 
Reserve fot: d~valuation of building ......... . . . . . . . . . 

· • ......... 
~ocal ' 

Extrdorc: r3ry i,;e~s .................................................. 
roul funds :1rc:v1:~a {useal :,y .:i0era,: i ,:i,s ........................ 

Proc:cc s fr-:im d:s.:osi:icr:s of oM;:er:y ,>nC ,c;ui';,~ert . . . ................. 
Proceec:s f r.:ir.i long•:~r~ :eoc 

.. ......................................... 
~dai tions t::J ceferre~ ::-~:i-:s !I'd .:-::i,r : ; a!li I ici es .......•...•....•. 
P~JC:eds fr.:ir:t i ss..:ance ~f sc.:.:it .;JI" C<!;ii t-JI .::~:ri ~u: i ans ............. ......... ......... .... ......... ......... 

Tota I funcs ;irovicec ············································· 
Usu Of Funds: 

Additions co proger:,:,. ud equi:~ent ·································· 
l11vestz:1ent in casino reinvest.:enc obi igaticns ........................ 
Otller add i c ions receiv.ibles to i nves :::1encs, advances, and ............ 
lncreue in o:her. assets ............................................. 
R~duccions of long-cerm debt ····················~···················· 
Dividends declared or capital distributions ~rr··il· ··············· Reclassification of obligation to i es ••••••• · •.• . 
Subiect ' to 01aoter 11 crocee~ll.I?-9~~ ......... 

. ........ 
- ...•..... 

1 Toca I funds used ················································· 

(,:) 13 86 

j 

(31,772) 

8,522 
173 

'14) 
, ? 717 

(10,354) 
Cj;l. 

(10,300} 

2.713 
663 

117 

3,513 
-.. ~e•se (0 • . 5 (13,813) 
S • • . ocr~ase) In Working Cap1tat •••••••••••••••• ••••••••••••••••• 

I.U!Unary of Changes in components of Working Capital : 

. 

. 

. 
1 

l 
" 

Li:ab '·l • · IC c,~ x ~ties subject to Cl'lapter 11 Proceedings ....... 
H• k • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

. R r •t•ble securities ·····································~·········· ec1f111bles and Patrons' c:hec:ks ······································ Inventor I P es •• rc;•'d •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
A ellpenses •nd ocner c1.1~rent usets ·········~·················· cca11 ncs P•Y•ti 1 Hot a ····················································· es Payablo 
C~rr•nt •••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
1 porcfon ot lon9--:er111 debt ·····••.•···························· ncaai 1 thu pa 1 Other - Y•b • •nd •ccrued ••••••••••••••••••••••••••••••••••••• 
a •cc:r-1.:ed e• ther Penses ••••••••••••••••••••••••••••••••••••••••••••••• 

I Cllrrenc t I ncre•s •bflftfes •••••·•·•••·•••••••••••••••••••••••••••••••• 
1 (Oec:ru ) . 

Se In ~or~fn9 c~pital ••••••••••••••••••••••••••••••••• 

Tl'le 1ccQ1t01nyin9 noc1s are an fnc~r•l pare of tl'le 
ffn1ncf1I sc,c..,.e~cs. V1lfd co-p1rts°"1 c1nnoc b• ~ad• 

•fthouc usfn9 fnfot'lll1cfon conc1lne4 In Cfte noces. 

(, " Q A1 \ 
8,793 

(4,:.:!01): 
6 .. 

(?40\ 
(11?\ 

l1 .910\ 

, :::> 11 
(1,339) 

( 11 A 11 \ s 

lei) 19 85 

( 33 620) 

9 046 
?4c:; 

(24,329) 
. ?;l. 

5 2 32 

(19.073):_ 

·a. 838 
1,192 

294 
69 

1qq 1 c:; 1 

209,/44 
(228,817) 

r,1c; 11 7 \ 
(12,601) 

.(1.576) 
: Cl 29) 

7c:;:;, 
4.0lifi 

(67) 
13 

1 ·:u:;f; 

14.676 
f??R R17\ 



ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NOI'E 2) 

NOI'ES TO FINA.t-JCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 1986 AND 1985 

1. Swnrrary of significant accounting policies: 

Organization and business: 

Elsinore Shore Associates CESA or the Partnership), a general partnership, 
was formed April 24, 1979 b\r its partners, Elsub Corporation (Elsub), a 
wholly owned subsidiary of Elsinore Corporation (Elsinore) and Elsinore of 
Atlantic City (EAC), a limited partnership whose general partner is 
Elsinore of New Jersey, Inc. (ENJ), a wholly-owned subsidiary of Playboy 
Enterprises, Inc. (PEI). The Partnership was fonned to complete construc-
tion of, own and operate a 500 roan hotel casino complex (The Atlantis 
Casino Hotel, formerly the Playboy Hotel and Casino) in Atlantic City, New 
Jersey. 

On March 12, 1984, the New Jersey Casino Control Carmission (CCC) approved 
a contract between Elsinore and PEI whereby Elsub would acquire from PEI 
all of the issued and outstanding capital stock of ENJ. ENJ owns an 84.3% 
interest in EAC, a limited partnership, which, in turn, owns 54.3% of the 
Partnership. Elsinore thereby controls approxirrately 91.5% of the Partner-
ship. The contract purchase price was approxirrately $53,000,000 payable 
one-seventh in cash, with the balance in six equal annual principal 
install.rrents plus interest at 10% on the unpaid principal balance. 

Accounting for casino revenues and prorrotional allowances: 

In accordance with industry practice, the Partnership recognizes as casino 
revenue the net win from gaming activities, which is the difference between 
certain gaming wins and losses. Revenues include the retail value of 
accomrodations, food and beverage and other goods or services furnished 
without charge to certain patrons. The retail value of these prorrotional 
allowances is deducted from revenues, and the cost is charged to costs and 
expenses. 

Deferred financing costs: 

Deferred financing costs, included in other assets are amortized over the 
life of the related indebtedness, subject to the effects of the Chapter 11 
proceedings (Note 2). 

-1-



ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NOTE 2) 

NCJI'ES TO FnJANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 1986 AND 1985 

1. Surrmary of significant accounting policies (continued): 

Inventories: 

Inventories are stated at cost 

1986 1985 ... ( In thousands) 

Food and Beverage provisions 
Gift Shop merchandise 
Supplies 

Property and equipment and depreciation: 

$ 462 
153 
840 

$1 455 
-===--=-=---:== 

$ 478 
97 

874 
$1,449 
=== = = -.: 

Property and equipment are stated at cost with the exception of building 
and improvements, in which a reserve for devaluation is provided (~ote 11). 
Depreciation is provided by the straight-line rrethod over the estimated 
useful lives. 

Incorre Taxes: 

Pursuant to the State of New Jersey's casino Control Act the Partnership. 
is liable for corporate income taxes to the State of New Jersey. However. 
no provision for state income taxes has been recorded as the Partnership 
has incurred losses for tax purposes. 

No provision has been made for Federal incane taxes because income taxes 
(benefits) are the liabilities (assets) of the Partners. 

Reclassification: 

Certain arrounts in the 1985 financial staterrents have been reclassified to 
conform to the 1986 presentation. 

2. Chapter 11 proceedings and going concern basis of presentation: 

~s a result of working capital deficiencies and other circumstances (Note 
8c), the Partnership filed a voluntary petition for reorganization under 
Chapter 11 of the United States Banuuptcy Code (Code) on November 14, 
1985. The Partnership has been authorized to continue to operate its busi-
ness as debtor-in-possession . subject to the control and supervision of the 
United States Bankruptcy Court, District of New Jersey (Bankruptcy Court). 

-2-



EI.SINORE SHORE ASSOCIATES 
(DEB'IDR-IN-POSSE.SSION NOI'E 2) 

NOI'ES 'ID FINANCIAL STATEMENI'S 

YEARS ENDED DEX::EMBER 31, 1986 AND 1985 

2. Chapter 11 proceedings and going concern basis of presentation (continued): 

3. 

Elsinore has engaged an investment banking firm to attempt to find a 
purchaser for the Partnership's property or equity interests in the 
Partnership. 

The financial staterrents have been prepared on the basis of principles of 
accounting applicable to a ·going concern. Accordingly, they do not give 
effect to adjustments, if any, that may be necessary should the Partnership 
be unable to continue as a going concern and, therefore, be required to 
realize its assets and liquidate and/or reclassify its liabilities, con-
tingent obligations and commitments in other than the normal course of 
business and at arrounts or tenns different from those reflected in the 
financial statements. The continuation of the Partnership as a going con-
cern may be contingent upon, arrong other factors, its ability to canply 
with conditions necessary to renew annually its plenary casino license by 
April 13th, its ability to restructure debt to the bond and debenture 
holders (Note 7), obtain confirnation of a Plan of Reorganization under 
Chapter 11, for the proceedings of ESA, and generate sufficient cash flow 
from operations until disposition is effected. Notwithstanding these 
efforts, there can be no assurances at this time that any Plan of 
Reorganization will be accepted by the creditors and be confirmed by the 
Bankruptcy Court or that a restructuring of debt will be concluded on terms 
acceptable to the parties involved. 

Prepaid Expenses: 

1986 1985 
(in thousand~ 

Insurance $ 971 $1,052 
License Fees 374 327 
Advertising 63 
Contracts 82 
Other 372 

Sewer 81 

$1,571 $1,751 
=-=----== = 
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EISINORE SHORE Af>SOCIATES 
(DEBTOR-IN-POSSESSION NOI'E 2) 

NOI'ES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 1986 AND 1985 

4. Property and equipment: 

5. 

Land 
Buildings and improvements 
Furniture, fixtures and equiprrent _,, 

Accumulated depreciation 
Reserve for devaluation of building 

& improvements (Note 11) 

China, glass, silver, linen, net 

Total property and equiprrent 

Other Accrued Expenses: 

Taxes other than incorre 
Payroll 
Progressive Jackpot 
Benefits 
Other 

(net) 

( 

1986 1985 
(in thousands) 

$11,121 $11,121 
138,177 135,985 

34,016 33,620 
$183,314 $180,726 

(43,577) (35,213) 

12,737) 
$127,000 $145,513 

859 932 

$127,859 $146,445 
=--= .===------=-= 

1986 1985 
--(in thousands) 

$ 1,052 $ 1,238 
992 1,065 

1,209 2,392 
2,069 3,128 
1,598 150 

$ 6,920 $ 7,973 
==----==--= -=--=== 

6. Other current Liabilities: 

7. 

1986 1985 
--(in thousands) 

Reinvestrrent Obligation (Note 9) $ 796 $ 160 
Unredeemed chips 467 478 
Slot Tokens 258 283 
Other 777 198 

$ 2,298 $ 1,119 

Liabilities subject to Chapter 11 proceedings: 

Under provisions of the Ccx:ie, judicial and certain other actions against the 
Partnership cannot be ccirrrrenced or continued for events occurring prior to 
the filing of the petition for reorganization without prior approval of the 
Bankruptcy Court. Substantially all liabilities due as of the date of 
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NOI'E 2) 

NOI'ES TO FINANCIAL STATEMENI'S 

YEARS ENDED DECEMBER 31, 1986 ANO 1985 

7. Liabilities subject to Chapter 11 proceedings (continued): 

filing such petition are subject to rrodification under a Plan of 
Reorganization to be presented for approval to the Bankruptcy Court and 
creditors and, accordingly, have been separately classified in the balance 
sheet. Creditors and other parties in interest may assert or have asserted 
claims that differ in arrount and priority from the liabilities recorded as 
of the filing date. These ·aifferences may be substantial and will be 
resolved either by negotiation or through confirmation of a Plan of 
Reorganization by the Bankruptcy Court. 

MOunts included as liabilities subject to Chapter 11 proceedings are: 

Collateralized obligations: 

Due to Elsinore Finance Corporation 
(EFC) including accrued interest 
of $23,250,000 (1986) and $9,300,000 
(1985) 

Notes payable, property and equiprrent 

Due to Elsinore including accrued 
interest of $198,000 (1986) and 
$24,000 (1985) 

General unsecured creditors: 
Due to partners and affiliates: 

EAC/ENJ Elsub 
(In thousands) 

Loans $39,000 $39,000 
Accrued Interest 6,859 6,513 
Managerrent fees 3,138 8,704 
Overhead 

48,997 54,217 
Less guaranteed 

loan to PEI 
(Note 4c) 38,472 

$48,997 $15,745 

Elsinore 

$3,903 
211 

133 
4,247 

$4,247 
== 

1986 1985 
(In thousands) 

$113,250 

6,017 

2,400 
$121,667 

$ 68,989 

$ 99,300 

6,103 

1,196 
$106,599 



EISINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NOI'E 2) 

NOI"ES TO FINANCIAL STl'.\TEMENrS 

YEARS ENDED DECEMBER 31, 1986 AND 1985 

7. Liabilities subject to Chapter 11 proceedings (continued): 

Notes payable: 
Bank, demand 
PEI (Notes 7e and 8c): 

Managerrent fees 
Guaranteed loans 

Accounts payable 
Accrued expenses: 

·• 

Reinvestment obligations 
Other 

Taxes other than inccxre: 
Real estate 

(Note 9) 

Payroll, sales, gaming and other 

5,450 

5,567 
38,472 

7,810 

670 
150 

2,023 
502 

$251,300 

On December 31, 1986 and 1985, substantially all long-term debt was in 
default and classified as liabilities subject to Chapter 11 proceedings. 
Original terms were as follows: 

1986 1985 Maturity 
(In thousands) 

Mortgage payable ( c) $ 300 $ 328 1993 
Mortgage payable ( C) 5,717 5,761 1994 
Notes payable, equiprrent 14 1986 

$6,017 $6,103 

a. On November 13, 1984, the Partnership refinanced its existing mortgages 
through senior rrortgage bonds (Bonds) due November 1, 1999, issued by 
EFC. The Bonds bear interest of 15 1/2% per annum with interest 
payrrents due May 1 and November 1 each year. The Bonds are secured, in 
part, by a $90,000,000 note of the Partnership to EFC. Subject to the 
effects of the Chapter 11 proceedings, terms of the note are substan-
tially similar to those of the Bonds. The note is secured by a rrortgage 
and a security interest encwnbering the ~tlantis and the ~tlantis' 
improverrents which includes all contiguous land (unless utilized for 
parking) and all furniture, furnishings, operating equipment and 
supplies, fixtures and machinery. The note is assigned to and held by a 
trustee for the benefit of the bondholders until all principal and 
interest on the Bonds have been paid in full. 
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION Nal'E 2) 

NOI'ES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 1986 AND 1985 

7. Liabilities subject to Chapter 11 proceedings (continued): 

The Bonds are redeemable on or after November 1, 1989 at the option of 
~, in _who~e or in part, together with accrued interest. The redernr;r 
tion price is 112% of face value through 1989 and decreases each year 
thereafter to 100% of face value in 1994 and thereafter. Prior thereto 
under certain circumstances the Bonds are redeemable at 110% of the ' 
principal arrount thereof''in the event of a sale or disposition of 
Atlantis. Sinking fund payments, sufficient to retire approximately 
$9,600,000 principal arrount of Bonds annually, canmencing November 1, 
1990, are intented to retire 75% of the issue prior to maturity. EFx: 
may deliver Bonds in lieu of cash as a credit against sinking fund 
payrrents. Certain covenants preclude Elsinore paying dividends when the 
Bonds are in default. 

Elsinore has unconditionally guaranteed payrrent of interest and principal 
on the Bonds when due. 

Primarily as a result of operating losses and working capital deficien-
cies, ESA did not pay to EFx: its interest installments due November 1, 
1985, May 1, and November 1, 1986. Consequently, EFx: did not pay its 
corresponding interest payrrents on the Bonds. The Indenture trustee 
and a bondholder have instituted suits in connection with the non-
payrrent. Elsinore has obtained the consent of the parties to stay these 
proceedings until such time as the plaintiffs give the Federal Court 
notice to reopen the proceedings, following which time Elsinore would 
have seven calendar days to file its answer or otherwise plead. 
Further, if the default is not cured, or a successful restructuring of 
debt arranged, the indenture trustee could demand payment of the entire 
unpaid principal, although in order to obtain payment the bondholders 
would be required to obtain relief from the automatic stay provisions of 
the Code. Certain bondholders have threatened to initiate lawsuits 
against Elsinore with others alleging violations of the Federal 
Securities and other laws in connection with the issuance and sale of 
the Bonds. 

b. The partner loans bear interest at 10% per annum and are repayable from 
available cash flow, as defined in the Partnership Agreement, determined 
as of December 31 of each year, in proportion to the outstanding balan-
ces of each partner to total partner loans. Subj~t t? the effects of 
the Chapter 11 proceedings, all payments are applied first_to_accrued 
interest second to manageirent fees, and the balance to principal. In 
connecti~n with the Chapter 11 proceedings, interest has not been 
accrued subsequent to November 13, 1985. 
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EISINORE SHORE ASSOCIATES 
CDEB'KlR-IN-POSSESSION NOrE 2) 

NOI'ES TO FINANCIAL STATEMENI'S 

YEARS ENDED DECEMBER 31, 1986 AND 1985 

7. Liabilities subject to Chapter 11 proceedings (continued): 

As compensation for assuming responsibility for managing the Partnership 
business, Elsub and ENJ are each guaranteed an annual fee equal to 1% of 
gross receipts of the Partnership as defined in the Partnership 
Agreement. Additionally, through November 13, 1985, the Partnership 
incurred a liability of $30,000 per month to Elsinore for management ser-
vices provided to the Partnership which is included with selling, 
general and administrative expenses. Subsequent to ~ovember 13, 1985 
Elsinore charged the Partnership for fees equal to actual costs incurred 
including payroll, travel and other administrative overhead. Charges 
from affiliates for 1986 and 1985 were $504,000 and $670,000 respec-
tively. 

Interest charges and management fees from partners and affiliates for 
1986 and 1985 were as follows: 

Interest 
EAC 
Elsub 
Elsinore 

Management fees: 
Elsub 
ENJ 

$ 

Total $ 

1986 
(In thousands) 

174 

174 

174 

1985 

$ 3,391 
3,391 

235 

7,017 

1,640 
1,640 

3,280 

$10,297 

c. In connection with the acquisition of additional land a~d improv~ts 
in ~tlantic City during 1983, the Partnership asswned/1ssued add7t1onal 
mortgage notes. Subject to the effect of the Chapter 11 proceedings, 
tenns are surrmarized as follows as of December 31, 1986: 

-8-



EIS INORE SHORE ASSOC IA.TES 
(DEBTOR-IN-POSSESSION NOI'"E 2) 

Nor-ES TO FINANCIAL STATEMENTS 

YEARS ENDED DOCEMBER 31, 1986 AND 1985 

7. Liabilities subject to Chapter 11 procee:iings (continued): 

Note~ Note B 
(In thousands) 

Stated interest rate 
Principal balance face amount 
Less unamortized discount based 
on imputed interest of ·12% 

Installment payments 
Frequency 
Due date 
Final payment 

9½% 
$316 

16 
$300 

$ 16* 
quarterly 
8/1/93 
$ 11 

9% 
$6,294 

577 
$5,717 

$ 70 
monthly 
12/8/94 
$4,371 

* On quarterly dates when due, payment is allowed as a credit against 
the monthly installment due under Note B. 

d. On October 11, 1985, ESA sold certain unimproved real property 
(including that discussed in Note 7c) located in Atlantic City and used 
primarily for parking to Elsinore at its fair market value, The 
agreement for the sale of the real property was subject to existing 
mortgages totaling $6,849,000 and required payment of $5,000,000 in 
cash and a promissory note (the "Note") in an amount, not to exceed 
$9,400,000, to be determined following an appraisal of the properties. 
ESA received $1,000,000 in October 1985, and in connection therewith, 
the parties agreed to reform the agreement to defer payment of the 
remaining $4,000,000 cash payment. The principal amount of the Note 
was adjustable upward or downward to match the appraised value. The 
Note was due on October 18, 1990, and was to bear interest at the prime 
rate as defined therein. The transaction was not fully concluded and 
in January 1986, ESA sought approval from the Bankruptcy Court to 
rescind the transaction as a settlement and canpromise with Elsinore. 
The application to the Bankruptcy Court seeks to convey the real pro-
perty back to ESA from Elsinore and to grant to Elsinore a lien on the 
property to the extent of certain monies advanced by Elsinore to , or on 
behalf of, ESA in the form of mortgage ($937,000) and property tax 
installments ($289,000) during the period Elsinore held title. The 
reconveyance application has been heard by the ~u~tcy Court and the 
parties are awaiting a decision. ESA expects pernu.ss1on for the recon-
veyance to be granted by the Bankruptcy Court, alth<:>ugh the lien in 
favor of Elsinore has been challenged by other parties. The proposed 
lien would be subordinated to existing mortgages on these specific pro-
perties. The recission is reflected in the accompanying financial sta-
tements. 
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EISINORE SHORE ASSOCIATES 
(DEB'IDR-IN-PC6SESSION NOI'E 2) 

NOI'ES 'ID FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 1986 AND 1985 

7. Liabilities subject to Chapter 11 proceedings (continued): 

e. In connection with the acquisition of ENJ (Note 1), the Partnership 
agreed to pay PEI $5,567,000 in managerrent fees previously due ENJ and 
accrued through March 31, 1984. The contract required that the fees be 
paid on or before the sixth anniversary of the closing date. As rrore 
fully described in Note Sc, PEI has demanded payment of all management 
fees. -~ 

8. Conmitlrents and Contingencies: 

a. Claims and lawsuits: 

The Partnership is party to various claims and lawsuits arising in the 
normal course of business substantially all of which have been stayed 
by the Chapter 11 proceedings. While the amounts claimed are substan-
tial, the ultimate liability with respect to such claims cannot be 
determined. Management is of the opinion that the resolution of these 
matters will not materially affect the Partnership's financial position 
or results of operation. Also see Note 7a for litigation in connection 
with non-payment of mortgage note interest. 

b. Banking relations and restrictions on cash: 

As of December 31, 1986, funds in the arrount of $429,000 deposited with 
the Partnership's lending bank have been frozen to cover letters of 
credit that were presented to the bank. The Partnership believes that 
it was not, at the time, in default of any of its agreements with the 
barL< and is pursuing litigation in the Bru'1kruptcy Court to compel 
return of these funds. 

c. Acquisition of PEI's interest: 

The Partnership has guaranteed Elsub's indebtedness to PEI in connec-
tion with the acquisition of ENJ but has not collateralized 
the obligation with any of its assets. On October 25, 1985, PEI 
alleged certain defaults and breaches of covenants of its unsecured 
Promissory Note ( the "PEI Note") and on Novernber 8, 1985, demanded 
payment of all principal and accrued interest through November 12, 
1985, together with all management fees in the event that the all~ed 
defaults and breaches were not cured on that date. The Partnership 
denied the allegations and on November ~3, ~985, PEI filed an involun-
tary petition against Elsub for reorgar:iiza~ion under Chapt~r 11 of the 
Code and simultaneously filed a canplaint in Federal Dis~rict Cou~t 
(District court) against Elsinore, EFC and the Partnership. In this 
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ELSINORE SHORE ASSCCikl'ES 
(DEB'IDR-IN-POSSESSION NOTE 2) 

NOI'ES 'ID FINANCIAL STATEMENI'S 

YEARS ENDED DOCEMBER 31, 1986 AND 1985 

8. Comnitments and contingencies (continued): 

canplaint, PEI alleges that the defendants made various fraudulent con-
veyances of property of ESA or Elsub which are voidable under the New 
Jersey Fraudulent Conveyance Law and seeks to have these conveyances 
set aside. Specifically, PEI contends that substantial proceeds, 
arising fran the mortgage on the Atlantis, were diverted to pay obliga-
tions of Elsinore and subsidiaries other than ESA, and that Elsinore 
caused the ~tlantis to secretly convey certain assets for inadequate 
consideration. PEI also alleges that Elsinore caused Elsub and ESA to 
default on the PEI Note and the Confirmation Agreement dated April 13, 
1984 (the "Confinnation Agreement") and that Elsinore, therefore, is 
liable on the PEI Note and Confirmation Agreement in an arrount equal to 
the remaining principal balance on the PEI Note, all managerrent fees, 
payable pursuant to the Confirmation Agreerrent, plus interest and 
other expenses. Other allegations include claims that Elsinore tor-
tiously interfered with PEI's rights under the PEI Note and 
Confirmation Agreerrent and with PEI's other business expectations, and 
that, as a result of certain alleged misrepresentations and anissions, 
Elsinore violated the Racketeer Influenced and Corrupt Organizations 
Act, 18 U.S.C. 1962(c). PEI has requested darrages for all of its 
claims, in excess of $150,000,000, in addition to seeking the voidance 
of the alleged fraudulent conveyances. Elsinore has filed a notion to 
dismiss the complaint. The District Court deferred ruling on the 
rrotion, to consider an amended complaint that PEI filed in 
December 1986. 

On November 14, 1985, ESA, (primarily as a result of Elsub being invo-
luntarily placed in Chapter 11), filed a voluntary petition for reorga-
nization under Chapter 11 of the Code. ESA has been authorized to 
continue the operation of its business as debtor-in-possession subject 
to the control and supervision of the Bankruptcy Court. Both pro-
ceedings are pending in the Bankruptcy Court. 

The Partnership's guarantee of Elsub's obligation to PEI ~s ~ubject to 
the automatic stay provisions of the Code and, as such, is included as 
a liability subject to Chapter 11 proceedings, general unsecured credi-
tors. 

On April 3, 1985, Elsub withheld approximately $442,000 of its 
installment due to PEI pending resolution of certain disputes con-
cerning intercompany transactions that occurred while PEI owned a part-
nership interest. The Partnership withheld a similar arrount from~ 
payrrent to Elsub and deposited it in an escrow account. The deposit is 
included in other assets in the accompanying financial statements. 
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EI.SINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NOI'E 2) 

NOI'"ES TO FINANCIAL STATEMENI'S 

YEARS ENDED DECEMBER 31, 1986 AND 1985 

8. Carmitirents and contingencies (continued): 

As _a result of the aforerrentioned events, Elsub did not pay the prin-
cipal and interest installrrent due April 1986. 

d. Lease ccrrani.tirents: 

Subject to the effects of the Chapter 11 proceedings, future minimum 
rental payments at December 31, 1986, under agreerrents classified as 
~pe.rating leases with an initial or rerraining noncancellable lease tenn 
in excess of one year, are as follows: 

Year Ending December 31 

1987 
1988 
1989 
1990 
1991 
Thereafter 

Arrount 
(in thousands) 

$ 618 
462 
404 
347 
218 

5,047 

Rent expense charged to operations under noncancellable, long-tenn 
operating leases for 1986 and 1985 was $1,297,604 and $2,114,000 
respectively. 

e. Pension plans 

The Partnership makes contributions to several multi-employer pension 
plans covering its union employees. The amount of unfunded liability 
to the pension plans, if any, is not currently subject to reasonable 
estimation since information from the plans' administrators is not suf-
ficient to permit the partnership to determine any share of unfunded 
vested benefits. Subject to the effects of the Chapter 11 proceedings, 
the Partnership rnay become obligated to pay sorre portion of this 
unfunded liability, if any. Pension contributions for the years 1986 
and 1985 arrounted to $375,000 and $435,000 respectively. 

f. License renewal and conditions 

On April 14, 1986, the CCC renewed the Partnership's casino license for 
a period of one year. As conditions of licensure, the Partnership is 
required, arrong other things to 1) maintain a minimum casino cash 
balance, and 2) dedicate funds necessary to satisfy its outstanding 
progressive jackpot liability, current payro~l, related taxes and bene-
fits, and unpaid CCC license fees and truces incurred subsequent to 
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ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NarE 2) 

Nffi'ES TO FINANCIAL STATEMENI'S 

YEARS ENDED DOCEMBER 31, 1986 AND 1985 

8. Ccmni.trnents and contingencies (continued): 

November 14, 1985. The Partnership is also required to obtain CCC 
approva~ prior to securing new financing, implerrenting a plan of 
reo:ganization, o: entering into certain agreements. Additionally, 
Elsinore was required to make available to the Partnership, $5,000,000 
debtor-in-possession financing which was approved by the Bankruptcy 
Court on April 11, 1986. 

Also as a condition of licensure, the Partnership was required to pay 
pre-petition CCC fees and taxes in the am::>unt of $1,140,000. The part-
nership's request to the Bankruptcy Court for permission to satisfy 
this condition has been denied, which decision is being appealed by the 
CCC. Accordingly, the Bankruptcy Court's denial of the Partnership's 
request could adversely affect its application for license renewal. 

9. Casino reinvestrrent obligation 

The New Jersey Casino Act (Act) originally provided for an "investrrent 
obligation" or "investment alternative tax" of 2% of a licensee's gross 
casino revenues, for each calendar year in which revenues exceed its 
"cwnulative investments", as defined in the Act. A licensee has five years 
fran the end of each calendar year to satisfy this investment obligation 
As of December 31, 1986, the investment obligations are approximately 
$2,752,000 for the year 1982 and $2,860,000 for the year 1983 to be 
invested by December 31, 1987 and 1988 respectively. These obligations are 
subject to the Chapter 11 proceedings. 

During December 1984, the New Jersey State Legislature adopted substantive 
arrendrrents to the Act. The arrendrrents established a Casino Reinvestrnent 
Development Authority (CRDA) and provides for a 2.5% tax on casino gross 
revenues, payable quarterly, unless a licensee receives approval of its 
reinvestment project by the CRDA, in which case the reinvestment obligation 
is reduced to 1.25% of gross revenues. The CRDA is authorized to issue 
bonds, which are considered to be approved reinvestment projects, and 
qualify for the 1.25% rate. 

On April 30, 1986 the Partnership entered into a contract with the CRDA to 
purchase the afo~ementioned bonds when they are first issued by the CRDA. 
In the interim, the Partnership deposited its post 1983 _reinvestment funds 
with the State Treasurer. The State has agreed to pay interest on the 
reinvestment deoosits at a rate approximating one third less than market. 
Since the bonds~are also expected to bear interest at less than market, the 
Partnership has charged operations $516,000 and $1,?87,00? for the years 
ending December 31, 1986 and 1985 respectively, of its rei~vestment 
obligation as a result of the deficiency in yield below fair market value 
of the investment it expects to make. 
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EISINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION NaI'E 2) 

NorES 'IO FINANCIAL STATEMENTS 

YEAAS ENDED DECEMBER 31, 1986 AND 1985 

9. Casino reinvestment obligation (continued): 

The Partnership's net investment at December 31, 1986 consists of: 

Deposits with the state 
Allowance for decrease in market value 

$ 4,808,000 
( 2;953,000) 

$1,855,000 

The effect of the Chapter 11 proceedings on the due dates of the obligations 
incurred prior to Novernber 14, 1985, cannot be determined at this time. 
Those obli3ations recorded prior to that date, excluding those incurred 
during 1982 and 1983 described above, have been included in liabilities sub-
ject to Chapter 11 proceedings. 

10. Prorrotional Allowances and Expenses 

Prorrotional Allowances and Expenses consist of the following for the three 
months ended December 31, 1986: 

Prorrotional Allowance 

ROOIUS 
Food 
Beverage 

# of 
Recipients 

12,982 
189,623 
675,494 

Bus Tour Quarters 
Travel 
Theater 11,420 
Other 39,070 
Total 928,589 -------=. 

(1) Other Expense 

Sales & Prorrotion 
Other 

$ 

$ 359,000 
1,080,000 
1,053,000 

97,000 
165,000 

$ 2,754,000 
=- ==-= 

3 months 

$ 185,000 
46,000 

$ 231,000 ~-----=--

Prorrotional Expense 

# of 
Recipients 

452,821 
52,991 

40,546 
546,358 

$ 

$ 

$ 

2,004,000 
467,000 

231,000(1> 
2,702,000 



ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NOI'E 2) 

NarES 'TO FINAN:::IAL STATEMENTS 

YEAAS ENDED DECEMBER 31, 1986 A..~ 1985 

10. Promotional Allowances and Expenses (continued): 

Promotional Allowances and Expenses consist of the following for the twelve 
rronths ended December 31, 1986: 

Prarotional Ulowance 

# of ·' 
Recipients 

Rooms 63,395 
Food 783,061 
Beverage 3,153,074 
Bus Tour Quarters 

$ 

$ 2,184,000 
5,584,000 
4,870,000 

Travel 
Theater 
Other 

29,871 264,000 
177,408 328,000 

Total 4,206,809 $13,230,000 

(1) Other Expense 

Sales & Promotion 
Other 

12 months 

$ 724,000 
331,000 

$1,055,000 

-15-

Promotional Expense 

# of 
Recipients 

1,550,295 
278,186 

182,603 
2,0ll,084 

$ 

$10,657,000 
2,862,000 

1,055,000(1) 
$14,574,000 



ELSINORE SHORE ASSOCIATES 
(DEBTOR-IN-POSSESSION - NCJI'E 2) 

NOI'ES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DOCEMBER 31, 1986 AND 1985 

11. Nonoperating income (expense) - net consists of the following for the 
twelve rronths ended December 31, 1986: 

Interest Income 
Cash call Comnissions 
Sales Tax Audit ~djustment 
Credit card Comnissions 
Other • 
Chapter 11 Expenses 
Reserve for devaluation 
of building and 
improverrents 

$ 761,000 
222,000 
500,000 (1) 
182,000) 
408,000 

4,039,000) (2) 

( 12,737,000) (3) 
($15,067,000) 

(1) Reversal of prior years' provision for New Jersey Sales and Use 
Tax Assessments for years 1982 and 1983, following a favorable 
audit adjustment by the Division of Taxation. 

(2) Chapter 11 expenses represent costs associated with the bankruptcy 
proceedings. These include fees of the various professionals pro-
viding accounting, consulting and legal services to the 
Partnership, and related administrative costs. 

(3) During 1986, an independent appraisal was conducted to determine 
the current market value of the building and improvements 
comprising the hotel casino complex. The appraisal resulted in an 
estimated market value of $12,737,000 less than the net book value 
of the Partnership's property. Accordingly, a reserve was 
established to reduce the carrying value of these assets at 
December 31, 1986 to more closely approximate the appraised value, 
with a corresponding charge against operations. 
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12. Subsequent Event: 

ELSINJRE SHORE ASSCCIATFS 
(DEB'IOR-IN-PJSSFSSION OOI'E 2) 

IDTFS TO FINANCIAL SI'A'I'EMENI'S 

YEARS ENDED DECEMBER 31, 1986 AND 1985 

On February 5, 1987 ESA filed a Plan of F.eorganization (Plan) with the 
Bankn.lptcy Court. The Plan is subject to the approval of the secured 
creditors, unsecured creditors, and the Court. 

Since the Plan is subject to m:xiification prior to confinmtion, the 
effects of inplementation of the Plan cannot be accurately detennined 
at this tbre. The Financial Staterrents, therefore, do not include any 
adjustments that might be necessary as a result of the outcare of the 
Chapter 11 proceed.irigs. 
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• TRADINC NAME OF LICENSEE ELSINORE'S ATLANTIS CASINO HOTEL 
(Debtor in Possession, Note 2 ) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 19 JLg 

(UNAUDITED) 
( S IN THOUSANDS) 

I __ ,.. -

'. I 

DESCR IPTICII ACCOUNT BAI.A/ICC: ALL0ilANCE ~cco~ms R:'.C:'. I '/ABL:: 
(b) (cl (d) (el /IET OF ALLi;'1O,N C: 

Patrons' Checks: s 
Undeposited patrons' checks ..................... 1.236 

Returned patrons' checks ........................ 1,732 ... Is 
Total patrons' checks ......................... 2,968 1.721 1 247 

Hotel Receivables ................................. 4 4 q , Q 4~n 
. .. 

Other Receivables: 
Receivables cue from officers and employees •••••• 2 · . .. 

Rece iva bles due fror:1 dffiliates ................. - , 

,. 

Other accounts and notes receivables ............ 92 

Total other receivables ....................... 94 94 
. 

Tota 1 s (Fcr:n 305 l •••••• ...•.•• ,. • • • • • • • • • • • · · • • • · • • Is 3 511 s 1 740 s 1.771 · 
, 

UN0E?0Sli~D ?ATR0NS' CHECKS ACTIVITY 
DESCRIPTION AMOUNT 

\ 
(a) (h) 

. 
. Beginning Balance (January t) ......................................................... s 3,190 

Counter -checks issued (excluding counter checks issued through transactions 
relating to consolidations, partial redemptions, substitutions, and patrons' 

3-3-,641 . 
cash ·deposits) ····································································· . 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
c:hecks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 

cash deposits) ..................................................................... ( 27,589 
Checks co 11 ected through deposits ··················································· ( 6.400 
Checks ( 1,606 . 

transferred to returned checks ............... ............................... 
Other adjustments ................................................................... .-

Ending B.slance ········································································ 
s l,236 

"Hold" Checks s -
Included In Balance On Line 16 .......................................... 

Provision For Uncollectible Patrons' Checks ................... : ....................... s 2.166 
Prevision As A Percent Of Issued ....................................... 6. 4 

Counter Checks 

, 
l 
l 

.. 

CCC·llt< 

.. 
•' 



LINE/ 
M 

I 

..l.. 
·-1. 

8 

' --10 
11 

· 12 

13 .. ,,. 
15 

16 

17 
1a ,, 

TIUOINC IW1E OF LICE11SEE ElSTh'QBE'S Al'tHU'IS C?\Sim ffJI'EL 
(Debtor in Possession, Note 2) 

CASINO DEPARTMENTAL S CHED U~E. 

FOR rr!E YE.~R ENCE~ OECEl'~ER l 1 , t 9 J_§ 

( Ull>t,-0 I TEO I 
($ I H T~OUSA.'.CS) . 

Revenue: 
Shc:kJ•c:k 

DE!C.~IPT:OH 
Cb l 

... 
································· 

Other table ga~es ·••·•·····•··•····••·••••. 

Tot•I table ;ames revenue ............... · 

S ,OS slot mac:.,ines ······················· 
S ,2S slot =acnines ••••••••••••••••••••••• 

.S1.00 slot mac:hines ··••••••••·••••••••·•·• 

O~,er slot ~chines •••••••• : •••••••••••••• 

Total c:oin-operaced devfc:es revenue ••••• 

Progressive Jackpot ~djustznent •••••••••••• 

Total c:oin•operated devic:es revenue 

•fter •djust=ent ••••••••••••••••••••••• 

Other fnccme •••••••••••••••••••••••••••••• 

Total revenue ··························· 
upenses: 

Payroll and payroll rellted expenses •••••• · 
Licenses and t 
p axes•••••••••••••••••••••••• 

rovfsfon for uncollectlble patrons• checks 

Other ••• 
·································· 

21 .81 

62,387 

104,175 

DROP 
(dl 

i11H CR (LOSS) 
PERCENT 

ftl 
\ 

20 
21 
22 Tota I ••• 

D •••••••••••••••••••••••••••••••• 
ep1rem,ntal lnc:0111e (Loss) Before 

?] 
ll 
l5 
16 

Compt linentiry Servfc:11 And Cufno 
H1n•9emene F 
C ees••••••••••••••••••••••••••••• 

Clllpl laientary services and cu lno 
••nageaient fees: 
C0mp)f111ent•ry ser f v ces •••••••••••••••••• 
Casino f menc ••s •••••••••••••••••• 

Total · 
D, ••••••••••••••••••••••••••••••••• 

P•rtaienu I I ncome (Loss) •••••••••••••••••• 

52 643 

11,861 

s 

11t10tro ,we. 
NUte£R OF TA8L!S 
ff) OR M.l01 INES 

2 

..... ... 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC CITY 
:s s. 

_____ R_._B_R..,.,U_C_E_M_c_K_E_E _______ , being duly sworn 
Name 

according to law upon my oath deposes and says: 

1. I have examined this Annual Report . 
... 

2. All the information contained in this Report has been 

prepared in conformity with the Casino Control Corrmission's Annual 

Report Instructions and Uniform Chart of Accounts. 

3. The information contained in this Report ;s accurate to the 

best of my knowledge and belief. 

Basis of Authority 
to Take Oaths 

Signature 
R. BRUCE McKEE 

VICE PRESIDENT, FINANCE/CONTROLLER 
Title 

0548-11 
License Number 

On Behalf Of: 

ELSINORE SHORE ASSOCIATES 
Casino Licensee 

CCC-.350 

I 
I 



.· '.,:xt~~,. GRoSs REVENuE} }tt.: ... ; :Jtlt 
,_.,\::~i;~~:iii~?ANNuf ~;/ ~-~-··R:~~~~if if ~it;!r!1f; 

: ... ·:· Elsinore Shore . Assoc1ates ,:'cJ·., :;-; ·;.:·" ;: . . · ·.r _';_:-,K•.f,,}.> .. :: 

·,·•> LICENSEE t/a. Elsinore's Atlantis c·~~irib:;. Hotel · .,,\:~';;::.~::;~/· 

. ,;.:.:_:-..:e. · ·•DDRESS 2 so o· ... Bo~rdwalk ,:·::.:::(,.<?~~:~?.~.~.:~ .... __ .~.:.~,.~.:.·.:'_:_._:•·.· .. ~.:i,: __ .,-' •. ·~: -.: ·_':·.: . .-.. =.~:;\j\\Etl::;/ 
·•.·· .. At]~~TIT N,J . 0°840] ,, -;~~~-~'',.· ... :. ,;.~\,::~);Yf-~.~:'. 

.·,_ . '•: •\. -
_ ,:.::_._ :~•• : L 

- .,._ .. _ - ~- ·- . . 

FOR THE YEAR ENDED DECEMBER 3 I, I 9a.L 

,,,- TO THE 

.CASINO CONTROL COMMISSION 

OF THE 

• •.1, •·•.• ~.~.. • ~ ,_• • • ~I . • 

=~:·: ··_~-}~~:_:::f?~·•;:~\ ·sr A TE OF NEW JERS.EY 
-?_::_.~~t-~~~:, : . ', ·. . . . . ' . 
. ~- ; .. ..., \ .· .. · .. 

.. , ... 
., <·X,·ft~((: 

. ..... ~,_ -t. _ 
,.-'··.-., ~ . 

·: .. :· .. ··.:-'1" ",,/ ... • 
.; ...... _ ,;-... _ 
. ·:·· •. ·:'::f',,.j. ·; 

,,; '· . -. -i: ·_.\r~~i~·,_:· 

't1t:i!~.H. 
.. -· -. , 

NAME OF OFFICER IN CHARGE 

OF CORRESPONDENCE REGARDING R. Bruce McKee 
THIS ANNUAL TAX RETURN .... __ .::_:__.:::::..:;:.=-:=-:;.:.::..:.;..:.~----------

OFFICIAL TITLE ....... Vice President Finance/Conkroller 

2500 Boardwalk 

Atlantic City, NJ 08401 
· .... , 
'i :: -:~ . 

~r::! 
_-r <.::.. 
""t.-.: 
::!': ,.-J 
~c: .. .. , ·- ,.. . -.... -.. . 

··- \ 

,. .. · . .. , . 
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10 

11 
12 
13 
14 
15 
16 
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19 
20 
21 
22 
23 
24 

25 

26 

1tas 

TRADING NAME GF LICENSEE Elsinore's Atlantis Casino Hotel 

GROSS REVENUE ANNUAL TAX RETURN 

( UNAt;C: TED l 

(S IN THOUSANCS) 

Casino win or (loss) 
Table games revenue·••••••••••••••••••••·••••••••••••·••• ~S __ 4_1_,_8_0_0 __ 
Cof n-operated devices revenue • • • • • • • • • • • • • • .. .. • • • • • • • • .. 6 J • 2 a a 

103,000 
Tota 1 revenues •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• S ---------

., 
Less - adjustment for uncollectfble patrons' checks: 

Provision for uncollectfble patrons' che,ks ••••••••••••• ~S ___ 2~,_1_4_5_ 

Maximum adjustment (4\ of line 3) ••••••••••••••••••••••• ~S ___ 4_,_1_2_,0_ 

Adjustment (the lesser of line 4 or line 5) ...................................... 2,145 

Cross revenues (line 3 less line 6) ••••••••••••••••••••••••••••••••••••••••••••••••••• ~S ___ l_0_0....;,_8_5_5 __ 

Tax on gross revenues - current year (8\ of lfne 7) ••••••••••••••••••••••••••••••••••• _S ____ 8 __ ,_0_6_8 __ 

Audit or other adjustments to tax on gross revenues in prior years ·••····••·•·••••···• 

Total tax on gross revenues (line 8 plus or minus line 9) •·•··•••••••····•··•·•·•····· 

Deposits made for tax on current year's gross revenues: 
January •...•••• ·• • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ~s _____ S_8_1 __ 
February .•.•••••.•••••••.••••••••••••••••••• ••·•••• •••·•• 634 

March·······•····••····•·•····•·•••·•·•···•••·•·•·•···•·· 641 
April •.•••• •••••••••••••••••••••••••••••••••••••••••••••• 704 
Hay ••••••••••••••••••••••••••••••• • ••••••• •.......... • • • • 8 41 

689 June 
July 

..................................................... ..................................................... 
August •• • •••••••••••••••••••••••••••••••••••••••••••••••• 

September .•.••••••••••••••••••••••••.•••••••••••.•• • • • • • • 
October 
November 
December 

.................................................. ................................................. ................................................. 
January ·····••••••·•••••••••••••••••••·•••••·•••••••·•••• 

Total deposits made for tax on current year's gross revenues 

775 
893 
602 
731 
531 
366 

80 .................... 
Settlement of prior years' tax on gross revenues 

resulting from audit or other adjustments - (depos;ts) credits ·•••·••·•••·•••••••••· 

-0-
8,068 

. .... 

8,068 

-0-

-0-
Cross 1 li 2h plus or minus line 25) •••·••••••••·•• _s ______ _ 

revenues tax payable (line 10 ess ne 

CCC - 31 



STATE ~'. E:-i T CF CO~IFOFMIT'f M:c t-CC L'R ACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
: ss. 

__ R_._B_r_u_c_e_M_c_K_e~e _________ , being du 1 y sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Corrmission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
be.~e- th\: j$ d~ 
of II~•~ 

hr~., ~aure 
I ST£PIIANIE CAWVIHL 

NOTARY PUBLIC OF NHV JfRSfY 
&. Co:n"iissino E · 
Basis of ~~lH~'ifi'ty199D. 
to Take Oaths 

1/85 

Vice President, Finance/Controlle 
Title 

License Number 
..... 

On Behalf Of: 

Elsinore Shore Associates 
Casino Licensee 

CCC-382 

I 
I 
I 
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TRADIIIG HAI-I£ CIF UC£HS£F: ELSilyQRE' S ATLANTIS CASINO HOTEL (DIP) 
• 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 

t· 
roR THF. YEAR ENOED Of.CEHOER Jt. 19 .J!_L 

(S In Thouunda) . . 
IJEPARJflf'.Hf 

(bl 
NlJliOF.R OF I SALARIES ANO WACES 

( c) EMPLOYEES ( d) OTlfER EHPLOYEES { e) orr I CERS ' OWNERS I( f) CASltlO 
Achlnlatratfon •••••••••••••••••••••••~···•••· 31 
C4Nllllng • 610 ,. • • • •• •• • •• • • • • • • • • • • • • • • • • • • • • • 
Slots •• 620 ... •. • • ••• • • • • • • • • • • • • • • • • • • • • • • • 
Casino Accounting •• 90:J. •••••••••••••.••••••• 
Oth11r6l0,640,6S0,6SJ.,.65.2,.653,:.1

./. 68 IS 
lot.al·usfnn .6:if.,.655.,.656.,.657........ 1 . 1 SO 22,396 

s 
118 

s 

TOTALS 

22.514 
7 IRl'lOt'.S 700.,. 7 J.O.,. 7J.l.,. 7J.2.,. 7.13.,. 7.15 •••• ••• 

II rooo Aw.) 8EV£RACE ALL. .BOO • ..hREAS ••••••••••• 

242 

632 

21841 2,841 

7,915 7L915 ---
OTHER OPERATED DCPARTHEHTS 

9 c;oatroom 720 . 7 108 108. 10 Arcade 721 - 17 17 11 Valet/Pa~king 122 66 790 790 11 Health Club 723 7 121 121 1) 

1' 
Gift Shoo/LobbvShoo724" 16 , 179 179 Lau_!ldry/Valet 725 . 23 365 365. ,s Telenhon_e ___ ~--- 726___ · 1_q _____ 24-l__ ________ 241 1G 

t7 

I" 
19 

ADHINISTRATIVE ANO CENF:RAL 
10 Eaecutlvl' nfflce .90.1,._ --•••••••••••••••••• 8 97 32:Z 419 21 Ar.c:ount Ing 1n,f 1u,t It I "!I 9 0.6 , .9 OB 1 .90.9 , .910 ,:: , 1 1 L1 A 1 _ 1 dA u Sc-cur I ty •.•. 9..11., 9..12 ...................... . , 7 c; 

-, 
')_q76 2.976 __ 7_1 _19 r~ti;r9'5'J. 1,0 dr~~tf':nJ: .•• 90 1 9_0_4 1.904 

__ ,_, _,[~1nmc·· ...... ·? 13 ,.915 ,. ! 8-~-- .... .. . 
' . 11 302 302 

__ 2_5 _I cur.s T ENTCRTA u .. ~Nr •• • 12B .................... . ,1 648 648 
26 f PROP[RTY OPERATION AHO HAINtENA11C£ ... ~2.Q\ .••••• --- I JJ ll- 2,]92 I I 2,192 s s s 77 TOlALS•ALLDtPARTHENTS ................... [! · 2,59~11 44,240 440 I 44,680 

·, . 

.i 
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-------

Trading Name of Licensee ELISNQBE' s ATI,ANTTS CAS TNO HOTEL (DIP) 

.d.NNIJAL EMPLOY~ENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19_§_§_ 

Signature 
R. · BRUCE McKEE 

Vice President. Finance/Controller 
Title 

...... 

CCC-377 

... 



TRADING NAME OF LICENSEE Elsinore's Atlantis casino Hotel 

HOTEL STATISTICS 
FOR THE 12 MONTHSI ~NDED December 31, , 19~ 

A} (B C D (G I 
NUMBER F NUMBER F TE ERGER 

LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

1 I JANUARY I 500 14,871 7,707 $ 74.48 I 51.s % I 15,324 L $ 37. 46 

2 I FEBRUARY 500 13,103 8,544 $ 72.48 I 65. 2 % I 16,962 I $36.51 

3 I MARCH 500 14,630 11,651 $ 72, 76 I 79.6 % 1 22,410 I $37.83 

4 I 1ST QUARTER TOTALS 42,604 27,902 $ 73 .15 65.5 % 54,696 $ 37. 32 

5 I APRIL I 500 I 13,950 I 11,937 I $68.34 85.6 % 23,265 $ 35. 07 

6 I MAY I 500 I 15,181 I 10,618 I $73.31 69.9 % 20,693 $ 37. 62 

7 I JUNE I 500 I 14,668 I 13,185 I $73.52 89.9 % 25,357 $ 38. 23 

8 I 2ND QUARTER TOTALS 43,799 I 35,740 I $71. 73 81.6 % 69,315 $ 36. 99 

9 I JULY I 500 I 15,306 I 13,640 $81. 52 89.1 % 28.324 $39, 26 

10 I AUGUST I 500 I 15,431 I 14,609 $83.42 94. 7 % 28.668 $42.51 

11 I SEPTEMBER I 500 I 14,98_2__ I _l_l ,373 $ 73. 36 75.9 % 22 .108 $37. 74 

12 I 3RD QUARTER TOTALS 45,726 39.622 $79.88 :86. 7 % 79 .100 $ 

13 I OCTOBER I 500 I 15,307 11,376 $79.87 74.3 % 22,108 $41.10 
" 

14 I NOVEMBER I 500 I 14,597 I 11,370 1 $69.52 77.4 % 22,375 $35.33 

15 I DECEMBER I 500 I 14,800 7,428 $60.17 50.2 % 14,786 $30.23 

16 I 4TH QUARTER TOTALS 44,804 30,174 $71.12 67.3 % 59,269 $36.21 

17 I ANNUAL TOTALS 176,933 1133,438 -- $74.31 75.4 % 262,380 j37. 79 
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ANNUAL REPO 

ADDRUS.. __ B __ 0 ~ton a t Pacific Avenue s, 

Atlantic City, NJ 08404 

' FOR THE YEAR ENDED DECEMBER 31. 19......§.L 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

. STATE OF NEW JERSEY 

._ o, 0'1tC[I IN CMH&l 
~tiOl~PIJIOPC[ l[lilU01NG HENRY M. APPLEGATE, III 
I llPOaT ... . . -----=~~--------------
°"lCIAL sr . Vice President Fi nance and Administra t i on 

Tmt . ... . . . 
AIIDl[ss, • • • • • . • • • . ----~Bo~s~t~o~n.,.:a~t;...::,P a:!!c;;li.!.f~ic~A~v~en~u~e~s .. 1 ..,:;P.:.·~O~. ~B~o~x_l~7,.}_.7_ 

Atlantic City , NJ 08404 

' .. 

. - ; 
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TRAD I NG NAME Of LICENSEE __ G_N_O_C~, ...;C:.:0:.:R.:.:P...:·~(..::G:.::o:.:::l.:::d.::e.!!n_N:.:,u~ggc.e=-=..t )1.._ ___ _ 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19.§..§_ 

TITLE 

Balance Sheets 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

S~x.,d'x~s::xiX!Xbrtll~ 
(jtXft~~~~~k:9 

Statements of Changes in financial Position 

Notes to financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3OS 

CCC-31O 

CCC·31S 

CCC-32O 

CCC-33O 

CCC-34O 

CCC-345 

CCC-3SO 

CCC-3O 



LINE 
(a) 

1 

2 ' 
3 

4 
5 -
6 

7 
8 
9 

10 

11 -.lL 
13 -14 -15 -16 -17 -18 -
19 -
21 -22 -23 -
?!. 
25 -
26 -
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TRADING NAME Of LICENSEE GNOC, CORP. (Go l den Nugget) 

Current Assets: 

BALANCE SHEETS 

DECEMBER 31, 19 AND 19 85 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

. 

Cash ••••••••••••••••••••••••••••••••••••••••••••••••••• (•••·••••••·• 

Marketab 1 e securities ••••••••••••••.•••••••••••••••••••• ~.o.S'; . • 2) •••• 

Receivables and patrons' checks (net of allowance for doubtful 

accounts - 19 ~. $9 ,300 ; 19~, s 10,171 l ............. 
Inventories ......................................................... 
Prepaid expenses and other current assets ......••••.••• (tJP.~~ • .3) •••• 

Total current assets ............................................. 
Investments, Advances, And Receivables . • • • • . • • • • • • • • . • . • • (:tlf>.~~- .4) ..•. 

Property And Equipment - Net ............................. (?,p.t~~' ;5) •• .• 
Other Assets •..••••••••••••••••••..•••••••••••••••••••••• (~p.t;.e. ti.). ••• 

Total Assets ................. .. ....................................... 
LIABILITIES ANO EQUITY 

Current Liabilities: 
Accounts payable .................................................... 
Notes payable ....................................................... 
Current portion of long-term debt: 

Due to affi 1 i ates ................................................. 
Other • . ...•...••...•...•.••••..•.•................... (ijo.t.e. l!ll .. 

Income taxes payable and accrued •••••••••••••••••••••••••••••••••••• 

Other accrued expenses ••••••••••••••••••••••••••••••••• (~9.t.~. 7). • •. 
Other 1 · b· lit · (Note 8) 

current ,a, 1es ...••.••.•..........•...................• 

Total current liabilities ......................................... 
Long-Term Debt: 

..................................... . (~9t.E;. ~) .... 
Due to affiliates 
Other ··············································· .• • (ti9.t.~. HU •• 

Deferred Credi ts • • • • • • • • • • • • • • • • • •. • • • • • • • ,(ti9.t.~ • J)). • • 

Other Liabilities·::::::::::::: ........................... (ijoJ:.~.!JJ. .. 
c i (Notes 19 & 20) 

OITl'TI tments And Contingencies 

Total Li abi 1i ti es ..................................................... 
Stockholders', Partners', Or P·ropr i etor' s Equity •.•.•••.• (tiQJ:.~. l,3.) ••• 

Total Li abilities And Equity .......................................... 

s 

s 

s 

s 

(cl 19 86 

9,631 
1,672 

14,414 
2,914 
4,069 

32.700 

241,755 
220,917 

54,037 

549,409 

3,349 
-
-

5 
-
11.1% 
2 ,603 

17.ocn 

337.401 
60 

206 
38.682 

413,442 

135,967 

549,409 

The 1CC1111'1l'ltYfnt note• are 1n tntetr•l ,.,.t of the 

ftMMfll 1t1taae"t•· V11fd caa,erhonl CIMOt N .. 

wttt.ut uafnt tnforMtfon cont1tned tn the IIOtn. 

(d) 19 Ji2.. 

s 
5 ,304 

230 , 706 

12,446 
1, 891 
5,068 

255, 415 

142 716 
144,746 

57 150 

s 600 027 

s 4 ,34 3 
-

-
-
-

35,330 
2,360 

42 , 033 

418 712 
1 86"i 

15 01"i 
lQ 706 

517,351 

82,676 

s 600.027 

CCC-305 
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.2.. 
-1.. 

--.2.. 
_£ 

7 

8 
9 

10 
11 
12 

13 

14 
15 
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17 
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25 

1/86 

TRADING NAME OF LICENSEE GNOC, CORP. (Golden Nugget) 

Revenue: 

STATEMENTS OF INCOME 

FOR THF. YEARS ENDED :>ECE11B£R 31 , 19 ind 198 5 

{UNALiOITED) 

DESCRIPTION 
(b) 

( S :tt Tt40USANOS) 

Cui no •.................•.••..••••.....•....•....•..•.•.•........• 
Rooms •••••••••••••••••••••••••••••• , •••••••••••••••••••••••••••••• 

Food ind bever19e •••••••••••••••••·••••••••••••••••••••••••••••••• 

Other •••••••••••• , ••••••••• , ••••••••• , •••••••••••••••••••••••••••• 

Total revenue•···•••····•••••••••••••••···•••••·••·••••·••••••• 

Leu: promotional 1llow1nces ·······················V,9J:.~.l!v .... 
Net revenue•••••••••••••·••••••·•••••·•·••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods ind services••••••·••··••·••··•••••••••••••••••••••· 

Selling, general, ind 1d-ninistr1tive ••··••·••••••••••••••••••••••• 

Provision for doubtful 1ccounts ··•••·········•··•··••····•••••••·· 

Total ·······•··•·································••••••·•••···· 
Income (Loss) Before Depreci1tion And 
Amortiz1tion, Charges From Affili1tes, And Interest ••••••••••••••••• 

Depreci1tion ind amortization•·•••·····•·•················•••····· 

Charges from 1ffili1tes: 
Interest ......................................... <JiQt.e...15) ... . 
Man19ement fees •••••••••••••••••• , •••••••••••••• !)iQt.f; .15)., .. 
Other •••••••••••••••••••••••••• , •••••••••••••••• !)iQ ti; .15) .••• 

Interest e•pense • extern•l •••••••••••••••••·••••••••••••••••••••• 

lnco,ne (Loss) From Operations ·························(Note··rb)···· 

(c) 19 

248,448 
17,177 

9 
5 

136,830 
48 755 

587) 
184 998 

87 
14 028 

8 6] 
12 - c.. 

Nonoper•t;ng income (expense) - net•·•··•···••·•·•••·•••••••••·••· 

Investment 1ltern1tive tu 1nd related income (expense) - net~t~70) 1----'~~~._--+-__ __.1,.J...,Ja,..S...J.... 

Income (Loss) Before Income T1xes And Eatr1ordinary Items, ••••••••••• 

Provision (Credit) for income taxes ................ DiQt~.l].) ... . 

Income (Loss) Before Extr1ordinary Items•••••••••••••••••••••••••••• 

Extr1ordin1ry iteffls (net of 1nc0flle taxes -
19~, S 11,649 , 19!1, s 1,602 ) ••• !Note..9.&..10) .... 

Net Income (Lois) •••••••••••••••••••••·••••·•·•••••••••••••••••••••• 

n. ac:ca .. ,n,t"9 MWI .,.. 1ft fftWVII ,.,-t., 1M 

ffMnefll atat.-nt•• Veltd CCIIIPlrfNftl clftftOt ..... 

wttNut uafnt tnforwtf• .-ufMd tn tN -... 

(11 602 1 548 
12 210 1 571 

CCC-310 
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_t_ 
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13 -
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TRADING NAME OF LIC£HSEE GNOC, CORP. (Go lden Nugget) 

ST ATE MEN TS OF INCOME 

FOR TH£ THREE MONTHS ENDED DEC&.SER 31, 19 .af2... ,nd 19 U,_ 

(UtW.e> I TED) 
(I I .. . l'HOUSA)()S ) 

DESCRIPTION 
(b) (c) 19 86 

Revenue: s 
C,sino ............................................................ 60,061 
Rooms ... .......................................................... 3,924 
Food end bever•ge ................................................. 7,218 
Other ............................................................. 2,468 

Tota l revenue .................................................... 73,671 
Less: promotionel ,1 lowences . • . . • . • • • . . • • • • • • • • • • • <~:>.t.~ . .1.~l .... 7,373 

Net revenue .................................................... 66,298 

Costs And Elllpenses: 
Cost of 

: 34,219 goods 1nd services ........................................ 
Selling, generel, ind 1c,ninistr1tive .............................. 11,442 
Provision for doubtful 1ccounts ................................... (1 847) 

Tot1l .......................................................... 43 814 
Income (Loss) Se fore Depreci1tion And 
Amort; zat ; on, Charges From Affili1tes, And Interest ••••••••••••••••• ?? 484 
Oeprecf1tion •nd •mortiution 4 095 ..................................... 
Cherges from 1ffili1tes: 

Interest •••••••••••••••••••••••••••••••••••••••• (~;>.;~.}.~~ .... 11 'i3n 

H1n19ement fees •••••••••••••••••••••••.••••••••• {~9.;~ . .l.~l. • • • 1 670 

Other ••••••••••••••••••••••••••••••••••••••••••• {?;19,t,~ • .l.~l .. • • ,; ?"1 

Interest elllpense - eaternel 
1 L. c; ....................................... 

Income (Loss) From Oper1tions ······································· (2,215) 

Nonoper1tin9 income (expense) - net •••••••••••••••• {?.:if>.t.~ •• l.l?l ••.• (889) 
net(liqli~ ?0) -Investment 1lternative tllll •nd rel1ted income (expense) 

Income (Lou) Before Income T1aes And £xtr1ordin1ry Items •••••••••••• 

Provision (Credit) for tncOIN t•••s •••••••••••••••• {tJP.t.E; •• l.Zl •••• 
Income (Lou) Before Extr1ordtn11·y lte111s ···························· 

Extr1ordfn1r-y items (net of income t1aes -,,~. s -0- 19~~ s 154 ) • • • • • • • • {~Cl.te. •• • •• 

' Net lncOffle (Lou) ··················································· s 

n. 1eca-.1nyf"f new• ere 1t1 fftWlf'tl ,-rt ef .,. 
ffMfteftl aut9eftt•• Vtltd c~rfNftl CIMet ..... 

without uatnt fnforwtfM CGftUfNd 11 CM -.tes. 

I 1L. 1 ) 
(3,445) 
(2 943) 

(502) 

-0-
<SO?) 

(d) 19 85 

s l 

56,799 
4,339 
6,93 2 
1,808 

69,878 r 
8,064 

61, 81 .!. . 

34.313 

I 7 90 3 
81 2 t 43 028 

18 78S 
1. ?1-, 

11 P. f. 1 

1 ,;n l 
R ?l,e, 

1 /, (') 
t , n l o 7, 

C. 07/'\ 

/ 7 < 7 , 
{4_4c,Q ) 

<618 ) 
(3.8 21 ) 

14° 
s (1. Q7('i) 

CCC•ltS 
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1/86 

TRAD I NC NAME OF LICENSEE ____ G_NO_C_, _C_O_R_:P __ • ____ (c.:G_:o..:l..:d..:e.:.:n.....:.:.N.:::.uaggg:e=.t:..)~-

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

DESCRIPTION 
(b) 

Common Stock: 

FOR THE YEARS ENDED DECEMBER 31, 19 8.fL and 19 .§..5_ 

(UNAUDITED) 
$ IN THOUDANDS) 

19 ii§_ 

(c) SHARES (d) DOLLARS 

$ 

19 . ..85. 

(e) SHARES ( f) DOLLARS 

Beginn in g balance (January 1) 3,002,500 30 3,002,500 78,327 1----~--+-------+--------t-------
S ale of stock ••••••••••••••••••••••••••• 
Trans . to Addt 'l. Paid in Capit:l.l 

Ending balance •••••••••••••••••••••••••••• 
Preferred Stock: 

Beg inni ng balance (January 1) ••••••••••••• 
Sale of stock ......................... .. 

End ing Balance ·••···•·•·········••••·••··· 
Additional Paid-in Capital: 

Beg inni ng balance (January 1) •••••.••••••• 
Trans . from Common Stock 
Trans. from Affiliates 

End ing balance ••••·••••••••·•••••••··••••• 
Treasury Stock: 

Beginn i ng balance (January 1) .•••••••••••• 
Purchase of add iti onal stock ••••••••.••• 
Sale or retirement of stock • ••••••••••.• 

End ing balance ••·••·••••••·••••·•••·•·•·•· 
Subscriptions Rece i vable For 

Capital Stock: 
Beginn ing balance (January 1) ••••••••••••• ....... ---------------....... --------------Ending balance ·••·•••••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beg inning balance (January 1) ••••••••••••• ....... --------------....... --------------Ending balance•····•••···•··••·•••·•··•••· 
Retained Earnings: 

Beginning balance (January 1) 
Prior period adjustments •·•••·•••··••••• 
Net income (loss) ·•••••••••••••••••••••• 
Dividends ·•···••••••·•••·••••••·•••••••• 

---------------······· ....... ------------
Ending balance ·········•·•··•···•••·•••••• 

Ending Stockholders' 
Equity •••••••••••••••••••••••••••••••••••• 

30 

78,297 

65 501 
143,798 

4,349 

135 967 

The ICCCIIIIPMYfnt notes ere en tntetra1 ,-rt of the 
ffnencfal atat.-nt•• Yatfd c~rfaon• cannot be _. 

without uafnt tnfo,wtfon contafned fn the notN. 

(78,297) 
30 

78, 297 

78,297 

2,778 

1,571 

4 349 

76 

CCC-3 2 

I 

I 
I 



TRAD I NC NAME OF LICENSEE _...;;G..;.N...;;0...;;C;..:,__;;C:.::0:.:.R:.::.P..:.·~(..::G~o:.::l:.::d:.::e;.:,n:.....:.;N~ua.:g..5g.!:ea..!:t;..1.) __ _ 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 

LINE 
{a) 

2 
3 
4 
5 
6 
7 

_8 
9 

10 
11 
1 2 
13 

15 
16 
17 

-2!.. 

FOR THE YEARS ENDED DECEMBER 31 19, AND 19 §2_ 
(UNAUDITED) 

Sources Of Funds: 

DESCRIPTION 
(b} 

{S IN THOUSANDS) 

Income {loss) be for e extraordinary i~ems ·••·•••••••••••·•·••••••••••• 
Add {deduct) items not affecting working capital: 

Depreciation and amortization of property and equipment•·•••••••••• 

Amortization of other assets ••••••·••••••••••••••••••••··•••••···•• 
Deferred income taxes - noncurrent •••..••••••.••••••••••••••••••••• 

(Cain) loss on dispositions of property and equipment ••••••••••••.• 

Amortization of debt issue costs •.•.••••• 

Amortization of orig . issue discount (OID) ........ . ......... -------------------------Total 

Extraordinary items ·······••·•··•••·••••·••••••·•••••••••••••··•••••• 

Total funds provided {used) by operations··••••••·••••••••······· 

Procee ds from dispos iti ons of property and equipment •·•••••••····•••• 

Proceeds from long-term debt •••••••••••··••·•·••••••••·••••·••••••••• 

Additions to deferred credits and other liabilities •••...••••••• • .••• 

Proceeds from i ssuance of stock or capital contributions ••••••••••••• 
Reductions in property a nd equipment .•••••••• 

Reduction in long-term receivables & other ass~.t.~ ••••• 

s 

(cl 19 ...8.6 

(608) 

13,968 
60 

(14,829) 
1,482 
l, 366 
2 479 

3,918 
_(11. 602) 

(7,684 
lQ7 

-
i:.n 

6 c; c;n 1 
894 
483 

19 • • • • • • • .. -_!.Q__ Total funds prov;ded ••••••••••••••••••••• • •. • • • • • •• • • •• •• • ••••••• 59.451 

21 -.lL 
..21.. 

24 -25 -
27 -
29 -30 -31 -32 -
33 -31t -3S -36 -37 -38 -39 -ltO -", -lt2 • -lt3 -

Uses Of Funds: 
Additions to property and equipment··••••··•••••••••••••••·•••••••••• 

Investment in casino reinvestment obligations ....••••••••.•••••••••.• 

Other adcitions to investments, advances, and receivables •·•••••••••• 

Increase in other assets •••·••••••••••••·•••·••••••••••••••••••••••·· 
R . (net of unamortized QH). A ••••••••. 
educt,ons of long-term debt ··Aeot'.'iss·ue·c·osi:'s·)"··· 

Dividend s declared or capital d1str1but1ons ••·••••••••••·•••••••••••• 

Add it ions to land held for sale • • • • •· • • • 

Reduction of other liabilities ··••••··· 
Prop. & Equip. acquired in transf. of equity f:nm • • • • • 

_,.:..'.:.'.:,!::..:._~_::~.!J:;_~~~~~:.!.'.-;.!:..:=.:.:~...:._.=~=-----aarf filiate ......... 
Total funds used···•·····•·••••·••••••·····-••··•··••··•·••··•••· 

Increase (Decrease) In Working Capital•••••••••••••••••••••••••••••••••• 

Summary Of Changes In Components Of Working Capital: 

Cash•··••••••••••••••·••·•••••••••••••••••••••••••••••••·•••••••••••• 

Marketable securities•••••••••••••••••••••••••••••••••••••••••••••••• 
Rece;vables and patrons' checks••••••·•••••••••••••••••••·••••·•••••• 

Inventories ••··•••••••••••••••••••••••••••••••••••••••••••••••••••··• 
Prepaid e•penses and other current assets••·•·••••••••••••••••••••••• 

Accounts payable•·•••·•••••••••••••••••••• ··························· 
Notes payable••••·••·•••••••••••••••• ································ 
Current port;on of long-term debt•••••••••••••••••••• ················ 

25,237 
2 .588 

96 . 451 

8li C1Rl 

17() 
l.C1 ?4 

67.47c; 

277 , 226 
s (217,775) 

s 
4,327 

(2 29 .034) 
1,968 
1,023 
(qqq) 

················· Income ta•es payable and accrued··•••••··••·••·•••·• 4,194 ............................ 
Other accrued expenses •••• • • • • • • • • • • • • • • • ( 243) ................. 

(d) 19 .8.5.. 

s 
3, 119 

11,818 
462 

( 517) 
2 ,586 
1 108 
3 932 

22 , 508 
( 1, '14R) 
20 . %0 

1 ()F, ? 

4 7?7 

324,911 

16 489 
3 03 6 

52 508 
g Jg] 

65 ,RQI', 

12,257 
-
-

159.9 77 
s 164.Q1L. 

s 
(2,167) 

166,544 
(2,254) 

(211) 
754 
613 

-
9 

1,108 
297 
2L. l 

"" - Other current liabilit;es •••••••••••••••••••••••••·• 1$ (217. 775) 
Increase (Decrease In Work;ng Capital •••·•••••••••••·••••••••••••••·•· 1t:::'.::'.:::'.'.:::::~::::::::::::'.'.~====jt:::::::'.::'.::: 

s lF.4 Q1L. 

1186 
CCC-11w tc nyfnt NUI ll'e 1ft f~l'll ,.,.t of tM 

CCllflPI V 1 fd --.,,l'f Nftl caMOt N --
ft111nef I l ,u~•· • .. _.-

wfthout i,1f119 tnforwtfon conufned tn tN notn. 

.I 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS 

(UNAUDITED) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

On May 1, 1984, GNAC, CORP. (GNAC) and Golden Nugget, Inc. (GNI), 
the parent of GNAC, completed a corporate reorganization plan. Under the 
terms · of the plan, GNAC transferred substantially all of its operating 
assets, liabilities and operations to GNOC, CORP. (the "Company"), a newly 
created, wholly owned subsidiary of GNAC. This transaction was accounted 
for at historical cost in a manner similar to pooling of interests. 

In September, 1986, GNAC transferred substantially all of its 
investment in certain properties and liabilities to AC Holding Corp. 
(ACHC), a newly created, wholly owned subsidiary of the Company. 
Concurrently, the Company transferred substantially all of its 
non-operating assets to AC Holding Corp. II (ACHC II), a newly created, 
wholly owned subsidiary of the Company. 

The consolidated financial statements 
Company and its subsidiaries. All significant 
transactions are eliminated in consolidation. 

(a) Casino revenue and promotional allowances 

include the accounts of the 
intercompany balances and 

In accordance with industry practice, the Company recognizes as casino 
revenue the net win from gaming activities, which is the difference between 
gaming wins and losses. Net revenue in the accompanying statements of 
income excludes the retail value of rooms, food, beverages and other 
promotional allowances provided to customers without charge. 

(b) Marketable securities 

Marketable securities are carried at the lower of aggregate cost or 
market value. The cost of marketable securities sold is based on the 
first-in, first-out method. 

(c) Property and equipment 

. Property and equipment are recorded ~t cos~ and are deprecia~ed o~er 
their estimated useful lives using the straight-line method for financial 
statement purposes and accelerated methods for income tax purposes. 

(d) Original issue discount and debt issuance costs 

Original issue discount is amortized over the life of the related 
1ndebtedness using the effective interest method. 

Costs asso iated with the issuance of debt are deferre~ and _amortized 
over the lifec of the related indebtedness using the straight-line method 
givi'n · t to debt retirement schedules 

g pro rata effect where appropria e, 
spe 'f' ' ci led in the debt indentures. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued. 

(e) Income taxes 

Under the terms of a tax allocation agreement between the Company and 
GNI, a consolidated federal income tax return is filed which includes the 
accounts of the Company and its subsidiaries. The Company's tax allocation 
is based on the amount of tax the Company would pay if it filed a separate 
return except that tax benefits available to the Company are recognized 
when realizable by the consolidated group. Investment tax credits are 
accounted for as reductions of income tax expense in the year in which the 
related assets are placed in service. 

NOTE 2 - MARKETABLE SECURITIES 

Marketable securities as of December 31 consisted of the following: 

1986 1985 

Equity securities $ $ 31,399,000 
Debt securities 195,142,000 
Other short-term interest 

bearing instruments 1,672,000 4,165,000 

Aggregate cost - carrying value $1,672,000 $230,706,000 
========- ----------------------

Aggregate market value $1,672,000 $232,784,000 
=======-- -----------

Net realized gains (losses) of $(796,000) in 1986 and $597,000 in 1985 
on the sale of marketable securities are included in "interest and other 
income" in the accompanying consolidated statements of income. 

NOTE 3 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

Prepaid expenses and other current assets as of December 
the following: 

31 consisted of 

Prepaid insurance 
Prepaid state gaming taxes 

and licenses 
Prepaid operating expenses 
Prepaid entertainment costs 
Prepaid state income tax 
Refundable federal income tax 
Other 

1986 

$ 863,000 

696,000 
1,989,000 

167,000 
246,000 

108,000 
$4,069,000 
---------

1985 

$ 1,407,000 

570,000 
2,288,000 

385,000 

287,000 
131,000 

$ 5,068,000 

. I 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 4 - INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as of December 31 consisted of the 
following: 

Golden Nugget Marketing Corp. 
(a Pennsylvania Corporation) 

Golden Nugget Marketing Corp. 
(a Florida Corporation) 

Golden Nugget Marketing Corp. 
(an Ohio Corporation) 

Golden Nugget Marketing Corp. 
(a Massachusetts Corporation) 

Leisure Time Tours 
GNAC, CORP. 
Golden Nugget, Inc. 
GNLV, CORP. 
TYOH Advertising, Inc. 
Golden Nugget Finance Corp. 
New Jersey reinvestment 

(net of purchase discount) 

NOTE 5 - PROPERTY AND EQUIPMENT 

1986 

$ 222,000 

190,000 

111,000 

16,542,000 
187,973,000 

4,345,000 
19,088,000 

13,284,000 
$241,755,000 
=========== 

1985 

$ 40,000 

176,000 

53,000 

17,000 
303,000 

129,177,000 
1,166,000 
1,090,000 

10,694,000 
$142,716,000 
----------------------

Property and equipment as of December 31 consisted of the following: 

Land and improvements 
Buildings and leasehold 

improvements 
Furniture, fixtures and 

equipment 
Construction in progress 

Less accumulated depreciation 
and amortization 

1986 

$ 72,001,000 

135,507,000 

68,250,000 
1,211,000 

276,969,000 

(56,052,000) 
$220,917,000 
======-----

1985 

$10,114,000 

121,280,000 

49,571,000 
5,321,000 

186,286,000 

(41,540,000) 
$144,746,000 
=========== 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 6 - OTHER ASSETS 

Other assets as of December 31 consisted of the following: 

1986 1985 

Land held for sale 
Debt issuance costs (net) 
Long-term receivable 
Other 

NOTE 7 - OTHER ACCRUED EXPENSES 

$ 44,024,000 
9,353,000 

500,000 
160,000 

$ 54,037,000 
========== 

$ 43,654,000 
12,292,000 

1,000,000 
204,000 

$ 57,150,000 
========== 

Other accrued expenses as of December 31 consisted of the following: 

Accrued payroll 
Accrued progressive jackpot 

liability 
Accrued interest 
Accrued property taxes 
Accrued New Jersey casino 

reinvestment liability 
Accrued sales, use and luxury 

taxes 
Accrued Casino Control 

Commission and Division 
of Gaming Enforcement Fee 

Accrued casino license fee 
Accrued health insurance claims 
Accrued casino win tax 
Escrow deposit, land option 
Accrued legal fees 
Other 

NOTE 8 - OTHER CURRENT LIABILITIES 

1986 

$ 5,905,000 

4,856,000 
5,433,000 

140,000 

8,368,000 

134,000 

482,000 

1,036,000 
602,000 

1,082,000 
382,000 

2,716,000 
$ 31,136,000 

----------

1985 

$ 6,172,000 

3,364,000 
10,213,000 

10,458,000 

125,000 

463,000 
314,000 
456,000 
209,000 

1,082,000 

2,474,000 
$ 35,330,000 

--------------------

Other current liabilities as of December 31 consisted of the following: 

Customer deposits 
Unredeemed gaming chips 

and tokens 
Advance room deposits 

1986 

$ 631,000 

1,853,000 
119,000 

$ 2,603,000 
=====----

1985 

$ 699,000 

1,557,000 
104,000 

$ 2,360,000 
------------------



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS, continued 

(Unaudited) 

NOTE 9 - LONG TERM DEBT-DUE TO AFFILIATES 

Long term debt-due to affiliates as of December 31 consisted of the 
following: 

13 1/4% (effective rate of 
13.3%) mortgage-backed notes of 
~299,000,000 principal amount, 
interest payable semi-annually, 
maturing in 1995, sinking fund 
payments to retire $14,950,000 
principal amount annually com-
mencing on June l, 1991 and 20% 
of issue prior to maturity (net 
of unamortized original issue 
discount of $762,000 at December 
31, 1986 and $815,000 at 
December 31, 1985). (a) 

8 3/8% (effective rate of 
13.9%) unsecured notes, 
interest payable semi-annually, 
maturing in 1993 (net of 
unamortized original issue 
discount of $11,737,000 at 
December 31, 1986 and 
$40,473,000 at December 31, 
1985). (b) 

1986 

$298,238,000 

39,163,000 
$337,401,000 
----------------------

1985 

$298,185,000 

120,527,000 
$418,712,000 
--========= 

(~) On June 10, 1985, Golden Nugget Finance Corp., a wholly owned 
financing subsidiary ("GNFC") of GNAC, CORP., consummated the public sale 
~f $299 million principal amount of 13 1/4% Mortgage-Backed Notes Due June 
c' 1995 (the "Notes"). The Notes are unconditionally guaranteed by GNAC, 
tORP. and are secured by a first mortgage lien and security interest on 
he Company's Boardwalk casino-hotel. At December 31, 1985, this mortgage 

r~nked equally with an existing mortgage securing indebtedness of $2.1 
million at December 31, 1985. 

The Notes are redeemable on or after June 1, 1987 at the option of 
GNFc at prices set forth in the indenture, except that no redemption may 
~e ~ade prior to June 1, 1990, directly or indirectly, with borrowed money 
aving an interest cost of less than 13.30% per annum. 

(b) On July 11 1983 GNI together with GNFC received $242.6 million 
(a~ter $7.4 milli~n of offering costs), from the public sale of 250,000 
~~lts at a price of $1,000 per unit. Each Unit consisted of one 8 3/8% 

te of $1,000 principal amount and warrants to purchase common stock of 
GNI. The notes, which are direct obligations of GNFC are guaranteed by GNI 
and rank with other unsecured obligations. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 9 (b) - LONG TERM DEBT-DUE TO AFFILIATES - continued. 

In August, 1986, the Company repurchased $110.0 million principal 
amount of the 8 3/8% Notes due July 1, 1993. The transaction, which 
involved a cash payment of approximately $106.1 million including accrued 
interest, resulted in an extraordinary loss of $11,423,000 net of income 
tax benefits of $11,496,000. The reduction in the outstanding amount of 
notes in 1985 reflects the retirement for cash of $89,000,000 in principal 
of the notes. The transaction resulted in an extraordinary loss of 
$1,548,000 net of income tax benefits of $1,602,000. 

NOTE 10 - LONG-TERM DEBT - OTHER 

Long-term debt - other as of December 31 consisted of the following: 

11 3/4% (effective rate of 
15.5%) mortgage notes with 
interest payable semi-
annually, maturing in 1994 
(net of unamortized original 
issue discount of $233,000 
at December 31, 1985). 

Other 

Less current maturities 

$ 

$ 

1986 

65,000 
65,000 

5,000 
60,000 
====== 

1985 

$ 1,865,000 

1,865,000 

$ 1,865,000 ------------------
In September 1986, the Company repurchased all the outstanding $2.1 

million principal amount of its 11 3/4% Mortgage Notes due 1994. The 
transaction which involved a cash payment of approximately $2.2 million 
including a;crued interest, resulted in an extraordinary loss of $179,000 
net of income tax benefits of $153,000. 

NOTE 11 - DEFERRED CREDITS 

~eferred credits as of December 31 consisted of deferred federal and state 
income taxes. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS, continued 

(Unaudited) 

NOTE 12 - OTHER LIABILITIES 

Other liabilities as of December 31 consisted of advances due to affiliates 
as follows: 

1986 1985 

Golden Nugget Transportation 
Corp. (formerly SCB Develop-
ment Company, Inc.) $ 18,191,000 $ 15,933,000 

Atlandia Design and 
Furnishings, Inc. 11,328,000 11,937,000 

GNAC, CORP. 5,391,000 
GNLV, CORP. 1,896,000 
Golden Nugget Aviation Corp. 5,396,000 4,105,000 
Golden Nugget Marketing Corp. 

(an Illinois Corporation) 786,000 508,000 
Golden Nugget Marketing Corp. 

(a Texas Corporation) 234,000 234,000 
Golden Nugget Marketing Corp. 

(a Georgia Corporation) 159,000 159,000 
Golden Nugget Marketing Corp. 

(a Mississippi Corporation) 44,000 34,000 
Golden Nugget Marketing Corp. 

(a Louisiana Corporation) 10,000 10,000 
Golden Nugget Marketing Corp. 

40,000 (a Maryland Corporation) 40,000 
Golden Nugget Marketing Corp. 

351,000 480,000 (a New York Corporation) 
Golden Nugget Marketing Corp. 

65,000 (a Massachusetts Corporation) 
Golden Nugget (Asia) LTD. 182,000 182,000 
Golden Nugget Finance Corp. 693lQQQ 

$ 38,682,000 $ 39,706,000 
=========- --------------------



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS - continued 

(Unaudited) 

NOTE 13 - STOCKHOLDER'S EQUITY 

On October 17, 1985, the shareholder approved an amendment to the Company's 
certificate of incorporation authorizing an $0.01 par value for its 
previous no par common stock. 

At December 31, 1986 and 1985, the Company had 5,000,000 shares of common 
stock authorized; of such shares 3,002,500 were issued and outstanding. 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES 

Promotional expenses and allowances and number of recipients for the twelve 
months ended December 31, 1986 consisted of the following: 

Rooms 
Food 
Beverage 
Travel 
Other 

Coin 
Entertainment 
Parking 
Retail 

Other 
Total Other 

TOTAL 

PROMOTIONAL ALLOWANCES 
Number of Dollar 

Recipients Amount 

111,659 
535,292 
411,439 

35,783 
274,176 

17,299 

1,773 
329,031 

1,387,421 
========= 

$11,715,000 
12,356,000 

3,040,000 

1,242,000 
2,193,000 
1,382,000 

61,000 
4,878,000 

$31,989,000 
========--

Promotional expenses and allowances and 
months 1986 consisted ended December 31, 

PROMOTIONAL ALLOWANCES 
Number of Dollar 

Recipients Amount 

Rooms 26,560 $ 2,504,000 
Food 122,171 2,981,000 
Beverage 101,073 778,000 
Travel 
Other 

Coin 
Entertainment 7,177 219,000 
Parking 61,393 491,000 
Retail 5,666 384,000 
Other 374 16,000 
Total Other 74,610 1,110,000 

TOTAL 324,414 $ 7,373,000 
======= ---------

PROMOTIONAL EXPENSES 
Number of Dollar 

Recipients Amount 

159 
243,629 

60,113 

1,457,656 
10,999 

30,326 
1,498,981 
1,802,882 
========-

$ 4,000 
1,798,000 
7,495,000 

22,595,000 
376,000 

1,190,000 
24,161,000 

$33,458,000 --------------------
number of recipients for the 
of the following: 

PROMOTIONAL EXPENSES 
Number of Dollar 

Recipients Amount 

51,782 $ 399,000 
12,985 1,730,000 

347,586 5,948,000 
3,140 96,000 

7,630 321,000 
358,356 6,365,000 
423,123 $ 8,494,000 

--------- ========= 

three 



GNOC, CORP, 
NOTES TO FINANCIAL STATEMENTS, continued 

(Unaudited) 

NOTE 14 - PROMOTIONAL EXPENSES AND ALLOWANCES, continued. 

Promotional expenses and allowances and number of recipients for the twelve 
months ended December 31, 1985 consisted of the following: 

Room 
Food 
Beverage 
Travel 
Other 

Coin 
Entertainment 
Parking 
Retail 
Other 
Total Other 

TOTAL 

PROMOTIONAL ALLOWANCES 
Number of Dollar 

Recipients Amount 

108,340 
607,696 
512,511 

43,173 
282,250 

22,705 
524 

348,652 
1,577,199 
========= 

$12,583,000 
14,689,000 

3,255,000 

1,270,000 
2,258,000 
1,738,000 

29,000 
5,295,000 

$35,822,000 
========== 

PROMOTIONAL EXPENSES 
Number of Dollar 

Recipients Amount 

299,015 
57,303 

1,345,830 
9,972 

47,633 
1,403,435 
1,759,753 
========= 

$1,895,000 
7,838,000 

16,079,000 
289,000 

645,000 
17,013,000 

$26,746,000 
========== 

Promotional expenses and allowances and number of recipients for the 
months ended December 31, 1985 consisted of the following: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
Number of Dollar Number of Dollar 

Recipients Amount Recipients Amount 

Rooms 27,619 $ 3,106,000 
Food 117,687 3,114,000 
Beverage 138,799 855,000 74,351 $ 458,000 
Travel 15,924 1,958,000 
Other 

Coin 240,286 2,704,000 
Entertainment 5,737 179,000 3,315 103,000 
Parking 62,000 496,000 
Retail 3,320 307,000 
Other 101 7,000 13,351 207,000 

256,952 3,014,000 Total Other 71,158 989,000 
TOTAL 347,227 $ 5,430,000 355,263 $ 8,064,000 ---------=====---- ======= ---------======= 

three 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS, continued 

(Unaudited) 

NOTE 15 - CHARGES FROM AFFILIATES 

The charges from affiliates for the three and twelve months ended December 
31, 1986 and 1985 consisted of the following: 

Nature of T WE L V E M 0 N T H s T H R E E M 0 N T H s 
Charge From Ended Ended Ended Ended 
Affiliate 1986 1985 1986 1985 

Interest $52,135,000 $43,227,000 $11,536,000 $13,861,000 
Management Fees 15,232,000 14,975,000 3,670,000 3,501,000 
Other (a) 20,364,000 24,414,000 5,253,000 8,246,000 

(a) Other expenses include payroll expense and operating expenses from the 
marketing offices, promotional allowances, promotional expenses, 
advertising, depreciation and amortization expenses and allocations of 
costs associated with air transportation. 

These other expenses were allocated from the following affiliates: 

Golden Nugget, Inc. 
Golden Nugget Marketing Corp. (a Georgia Corporation) 
Golden Nugget Marketing Corp. (a New York Corporation) 
Golden Nugget Marketing Corp. (a Pennsylvania Corporation) 
Golden Nugget Marketing Corp. (a Louisianna Corporation) 
Golden Nugget Marketing Corp. (a Texas Corporation) 
Golden Nugget Marketing Corp. (a Florida Corporation) 
Golden Nugget Marketing Corp. (an Illinois Corporation) 
Golden Nugget Marketing Corp. (an Ohio Corporation) 
Golden Nugget Marketing corp. (a Massachusetts Corporation) 
Golden Nugget Marketing corp. (a Mississippi Corporation) 
Golden Nugget Marketing Corp. (a Maryland Corporation) 
Golden Nugget (Asia) LTD. 
Golden Nugget Finance corp. 
Golden Nugget Aviation Corp. 
Leisure Time Tours 
Golden Nugget Transportation Corp./ 

(formerly SCB Development Company, Inc.) 
Atlandia Design and Furnishings, Inc. 
GNAC, CORP. 
TYOH Advertising, Inc. 
GNLV, CORP. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS, continued 

(Unaudited) 

NOTE 16 - NONOPERATING INCOME (EXPENSE) - NET 

Nonoperating income (expense)-net for the three and twelve months ended. 
December 31, 1986 and 1985 consisted of the following: 

Interest and 
dividend income 

Realized gain/ 
(loss) on sale 
of marketable 
securities 

Loss on disposi-
tion of property, 
plant and equip-
ment 

Other non-
operating income 

Other non-

TWELVE 
Ended 

1986 

$14,633,000 

(796,000) 

{1,482,000) 

126,000 

operating (expense) (491,000) 
$11,990,000 
========--

M O N T H S 
Ended 

1985 

$19,356,000 

597,000 

(2,586,000) 

1,025,000 

(873,000) 
$17,519,000 
========--

T H R E E 
Ended 

1986 

$ 630,000 

(525,000) 

(1,034,000) 

49,000 

(9,000) 
$ {889,000) 

======= 

M O N T H S 
Ended 
1985 

$ 7,910,000 

249,000 

(2,101,000) 

333,000 

(421,000) 
$5,970,000 



GNOC, CORP. 
NOTES OF FINANCIAL STATEMENTS, continued 

(Unaudited) 

NOTE 17 - INCOME TAXES 

The income tax provision for the three and twelve months ended December 31, 
1986 and 1985 consisted of the following: 

T W E L VE M 0 N T H s T H R E E M 0 N T H S 
Ended Ended Ended Ended 

1986 1985 1986 1985 

Current: 
Federal $ -o- $ 33,000 $ (33,000) $ 76,000 
State 104l000 1011000 (395l000) (43ll000) 

104l000 134l000 (428l000) (3551000) 

Deferred: 
Federal $(12,383,000) (674,000) (2,515,000) (437,000) 
State 2l446lQQQ 

14l829lQQQ (674lQQ0) (2l515l000) (437l000) 
$(14,725,000) $ (540,000) $(2,943,000) $(792,000) 

---------- ------- ========= ----------------- ------- -------

~he provision (benefit) for income taxes included in the statement of 
income as as follows: 

Income ~loss) 
before income 
taxes and 
extraordinary 
loss 

Extraordinary 
loss on debt 
retirements 

$ (3,076,000) 

(lll649l000) 
$(14,725,000) 

========== 

$1,062,000 

(ll602l000) 
$ (540,000) 

======= 

$(2,943,000) 

-o-
$(2,943,000) 

========= 

$(638,000) 

(154l000) 
$(792,000) 

======= 

Components of the differences between a provision for income taxes computed 
~t the federal income tax statutory rate and the Company's provision for 
income taxes for the year ended December 31, 1986 are as follows: 

Amount computed at 46% 

state income taxes net of 
federal tax benefit 

Investment tax credits 

Minimum tax 

Other 

$(11,965) 

(1,260) 

(616) 

166 

(1,050) 
$(14,725) 
======= 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS, continued 

(Unaudited) 

NOTE 17 - INCOME TAXES, continued. 

Sources of deferred income taxes and the tax effect of each for the year 
ended December 31, 1986 are as follows: 

Depreciation 

Abandonment losses deferred 
for tax purposes 

Imputed interest cost on 
New Jersey invesement obligation 

Deferred minimum taxes 

Reversal of deferred taxes through 
application of net operating losses 

Other, net 

$ 2,178 

(677) 

121 

(859) 

(13,241) 

95 
$(12,383) 
--------------

At De~ember 31, 1986, the Company had investment tax credit carryforwards 
for income tax purposes of approximately $616,000 which expire in the year 
2000. These carryforwards have been recognized in the financial statements 
as a reduction of deferred income taxes. 

~he Internal Revenue service is in the process of examining the Company's 
income tax returns for 1979, 1980 and 1981. Although the examinations have · 
not been completed, proposed deficiencies relate primarily to the current 
deductibility of certain pre-opening costs and whether or not certain 
assets qualify for investment tax credit. 

NOTE 18 - PENSION COSTS 

The Company made payments of $476,000 in 1986 and $487,000 in 1985 under 
the terms of various collective bargaining agreements to provide welfare 
benefits, including pension benefits, for covered employees. It is not 
Practicable to determine the amount of these payments ultimately used to 
fund pension benefit plans or the current financial condition of these 
Plans. 

O~ December 1, 1985, the company adopted a voluntary retirement savings 
P an ("RSVP"} for its non-union employees (as defined). Eligible 
Participating employees may elect to contribute up to 12% of their 
Pre-tax earnings to RSVP. The company matches employees contributions not 
excee~ing 50% of the first 4% of the employees' sal~ry. The Company's 
contribution amounted to $740,000 in 1986 and $133,000 in 1985. 



GNOC, CORP. 
NOTES TO FINANCIAL STATEMENTS, continued 

(Unaudited) 

NOTE 19 - LEASE COMMITMENTS 

The Company leases real estate and various equipment under short and 
long-term, cancelable and noncancelable operating lease agreements. 
Certain real estate leases provide for escalation of rent based upon a 
specified price index. 

Minimum lease commitments in effect at December 31, 1986 are as follows: 

1987 ................. $ 5,747,000 
1988 ................. 5,557,000 
1989 ................. 2,182,000 
1990.... . . . . . . . . . . . . . 328,000 
1991 .... ............ . 
Thereafter .......... . 

$13,814,000 
========== 

Aggregate rent expense was $1,698,000 and $6,902,000 for the three and 
twelve months ended December 31, 1986 and $2,915,000 and $8,962,000 for the 
three and twelve months ended December 31, 1985, respectively. 

NOTE 20 - OTHER COMMITMENTS 

For the year 1986, the Company recorded an expense of $1,370,000 and in 
1985 ?1,440,000 which represented the cost to the Company of complying with 
a "reinvestment" requirement contained in the New Jersey Casino Control Act 
(the "Act"). Under the Act, Atlantic City casinos are required to make 
qualified investments, as specified by the New Jersey State Legislature 
(the "Legislature"), or become liable for an "alternative tax". The 
amount of the required investment or alternative tax is calculated based 
on a licensee's gross casino revenues less its annual provision for 
uncollectable casino receivables. 

NOTE 21 - SUBSEQUENT EVENTS 

On January 18, 1987, Golden Nugget, Inc. (GNI) entered into an agreement 
to sell its Atlantic city casino/hotel property to Bally Manufacturing 
Company (Bally). The sale was completed on February 28, 1987. 

Pursuant to the terms of the agreement, Bally acquired all the issued 
and outstanding capital stock of GNAC and its subsidiaries GNOC, GNFC and 
Golden Nugget Transportation corporation and certain marketing subsidiaries 
of GNI and lease and leasehold interests. Additionally, Bally's Park 
Place, Inc. (a wholly owned subsidiary of Bally~ purchased certain real 
Property from ACHC whose ownership is being retained by GNI. 

~NI received $lOl million in cash, 400,000 shares of Bally Series c 
umulative Preferred stock and an adjustment of certain intercompany 

~~c~unts. The $299 million, 13 1/4% Mortgage Backed Notes will remain the 
t ligation of GNFC and guarantee by GNAC, The agree~ent further specifies 
hat an adjustment may be due to either party depending on the valuation of 

~:rtain assets and liabilities as defined in the agreement as of February 
' 1987, the settlement date. 
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TRADING NAME OF LICENSEE GNOC, CORP. (Golden Nugget) I 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 86 i -

(UNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
LINE DESCRIPTION ACCOUNT BALANCE ALLOWANCE ACCOUNTS RECEIVABLE-
(a) (b) (c) (d) (e) NET OF ALLOWANCE 

Patrons' Checks : s 
1 Undeposited patrons' -- checks ..................... 10. 969 

2 Returned patrons' checks ........................ 11. 2"i9 I -- IS s 
-l. Total patrons' checks 22,228 9,122 13,106 ......................... 

4 Hotel Receivables .... ····························· 387 88 299 --
Other Receivables: Ii 5 Receivables due from officers and employees ...••. 64 

I! 
_i, Receivables due from affiliates ··············· .. -

Ii 

_J_ Other accounts and notes receivables ············ 1. 03"i 

2- Total receivables 1,099 90 1,009 
other ....................... 

9 Totals (Form 305) • •••.• • •.•.•••.••••.•••.••.•.••••• s 23,714 s 9,300 s 14,414 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
AMOUNT LINE DESCRIPTION 

( f) (Q) 
(h) 

...!.Q._ Balance (January 1) •••·•··••••••••••••·•••••••••••••••••••••••:•••·•••··•··· s 10,812 
Beginning 

.JJ.. Counter · h k ·ssued through transactions 1, checks issued (excluding counter c ec s i 
relating to consolidations, partial redemptions, substitutions, and patrons' 

262,288 
h . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •. • • • • ca s deposits) •••••••••••• • • • • • • • • • • . f t 

...12... . h deemed portion o coun er Checks redeemed prior to deposit (excluding t e unre d 
. d excluding checks redeeme checks redeemed through partial redemptions, an , 

l'd ti substitutions, and patrons 202 ,420 through transactions relating to conso i a ons, ( ) . . ........................................ 
52,850 cash deposits) ·······••·••···•••····••···• ( ) 

-21. Checks collected through deposits••·•••·····•····•••·•·····•••·•••·••••••••••••·•··· ( 6,861 ) 
...!!. Checks transferred to returned checks _•······••······•·•·••·••••••••••·•·••••••••··•· -
J2. ......................... 

Other adjustments•••·•••·••···•·••······•··•···•••••••·•••· 10 .969 II 
_)_§_ Ending Balance . . .................................................. ...................... 

-s 
..!.?.. "Hold" Checks Included In Balance On Line 16 .......................................... s (647) 
-.!! Provision Checks 

......................... 
For Uncollectible Patrons' .................. (. 24 7) 

.l9 Provision As A Percent Of Counter Checks Issued ....................................... -
CCC-34 



LI NE 
{a) 

1 -2 -
3 -4 ---2.. 

_§_ 
7 -
8 ---1. 

...!..Q_ 

....!.!... 
12 -
13 -14 -

.J2... 
16 -

J2. 
18 -19 -_1.Q_ 

22. 
.2.?.. 

..n. 
22.. 

1/86 

TRAD I NG NAME OF LICENSEE __ __;;G.;;,;N.;;.O.;;.C.!.., _C:::..O::.:R:.:.:P:..:•;__;(,..::G:.::o:.;:::l:..::d:.::e;!.!nc...!.!N~u.c.gg5.e=.t!a..)L-_ 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 ..§_§ 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION AMOUNT DROP 
(b) (cl (d) 

Revenue: Is 
Blackjack ................................. 57,234 363,476 

Craps ..................................... 52,079 320,885 
Roulette .................................. 6,822 43,956 
Big Six ................................... 3,184 6,425 
Baccarat .................................. 6,946 56,492 
Other table games ......................... - -

Total table games revenue ............... 126,265 s 791,234 

HANDLE 
IS 

s .OS slot machines ....................... 2,750 18 346 
s .25 slot machines ....................... 41.680 303.418 
s, .00 slot machines ....................... 36.033 311. 005 
Other slot machines ....................... 43-7.12 1q7 11< 

Total coin-operated devices revenue ..... 123.675 s 1 02q 882 

Progressive jackpot adjustment ............ (l _ t,q?) 

Total coin-operated devices revenue 
after adjustment ....................... 12? Hn 

Other income .............................. n 

Total revenue ........................... ?/, Q /, /, Q 

Expenses: 
Payroll and payroll related expenses ...... 34,746 

Licenses and tal(es 
21,399 

························ 
Provision for uncollectible patrons' checks (647) 

Other ····································· 
6,165 

Total ··································· 
61,663 

Departmental Income (Loss) Before 
Complimentary Services And Casino 186,785 
Management Fees•••·••••••••••••••·•••••·••·· 

Complimentary services and casino 
management fees: 7,991 

Complimentary services .................. 
Casino management fees 

-0-.................. 
Total 

7 991 
································· 

Departmental Income (Loss) s 178 794 
·················· 

WIN OR (LOSS) 
PERCENT 

(el 
\ 

15.75 
16.23 
15.52 
49.56 
12.30 

-
15. 96 \ 

\ 
14.99 
13.74 
11.59 
10.88 
12.01 \ 

WEIGHTED AVG. 
NUMBER OF TABLES 
{ f) OR MACHINES 

57 
20 
10 
4 
2 

--
93 

63 
603 
199 
364 

1229 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
: ss. 

HENRY M. APPLEGATE, II I , being duly sworn according to law upon my oath 

Name 

deposes and says: 

1. I have e.xami ned this Annua 1 Report. 

2. All the information contained in this Report has been prepared in conformity with 

Ca si no Control Corrm i ssion's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Subscribed and sworn to 
before me this 
of / , 

' I 
I I \ ' 

Si gnature / 
i.'AR !~ S, F. ~ME~ 

1-ivL,t ; r>·..:: llr; Qf N~w Jersoy 
f,ly Cu: .. n-.1~:,:;1·, ::,: •!:·(;5 ~;:;:t. 18, 1989 

Basis of Authority 
to Take Oaths 

I 
/ , 
/..Rtkh 1 
si'bnaturr 

I 

Sr. Vice President Finance 
Title and Adminis t ra t ion 

01045-11 
License Number 

On Beha 1f Of : 

GNOC, CORP. (Go l den Nugget) 
Casi no Licensee 
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GROSS REVENUE 
ANNUAL TAX RETURN 

UCENIEE G~OC, CORP. (Golden Nugget) 

ADDRESS Boston at Pacifi c Avenues 
P.O. Box 1737 
Atlantic Cjty, NJ 08404 

FOR THE YEAR ENDED DECEMBER 3 I• I 9 _llli. 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

ST A TE OF NEW JERSEY 

MAME OF OFFICER IN CHARGE 
OF CORRESPONDENCE REQARDING 
TtN ANNUAL TAX RETURN . . 

OFFICIAL TITLE ..... .. .. ·· .. ·· .. .. ·· · · 

~ai'd'J!-= ~:awl½ ~) -~::r itf-r-=r: r~.; . -=s . . 
HENRY M. APPLEGATE, III 

sr. Vice President Finance and Administration 

l ADDRE88 
. ... .. . ..... . ... . 

Boston at Pacific Avenues 
P.O. Box 1737 
Atlantic City, NJ 08404 



L INE 

4 

5 

6 

GNOC, CORP. (Golden Nugget) 

GROSS REVENUE ANNUAL TAX RETURN 

( Ut..A t.; C. I iED ) 

(S IN THOU5ANCS ) 

Casino win or (loss) 
Tab 1 e games revenue ..•••..••.•.•••••••••.••••••••••..•..• 
Co in -operated devices revenue .••.•••••...••..•.•••..•.••• 

'
0 86 

S 126,265 
123,675 

Tota l revenues .................................................................... S 249,940 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ...••••.••.•• ~S __ ~(~6~4~7~).___ 

Maximum ad ju stment (4\ of line 3) ................•...... :S::::9:1:9:9:8:::: 

Ad justment (the lesser of line 4 or line S) .................•..••.............•.. (647 ) 

7 Cross revenues (line 3 less line 6 ) ................................................... S 250,587 

8 Tax on gross revenues - current year (8\ of line 7) ........••..............•.......... S --------20,04 7 

9 Aud i t or othe r ac ju stme~ts to tax on gross revenues in prior years ..••••.•..•••.•••••• 
10 Total tax on gross revenues (line 8 plus or minus line 9) .........•......•..••...•.... 

11 

1 2 
13 
14 
15 
16 
17 
16 
19 
20 
21 
22 
23 
24 

25 

Deposits made for tax on current year's gross revenues: 
J anu a ry . .... .... . . ..•. . .•...•.................. • • • • • • • · • · 
February .. • ...••... ..••. ••• .•. .• . • • • • • • · · · · • · · · · · · · · · · · • · 
Ma ~ch ..••••.•.•••.•..•.•...••.•••••••••...•..........•••• 
Apr 11 •••••••••••••••••••••••••••••••••••••••••••••••••••• 
May ....•..•.•.•••.. ....•••••.....••.••.•..••.•••.•••..••.• 
June 
Ju ly 

..................................................... 

............................................ ······ ... 
August ..•••••....•.••.•••••..••••••••.....•••.. • •. • • • • • • • 
September ••••• •• •••.•••••• • • • • • • • • • • • · • • • • • · · · · • • • • • • • • • · 
October ••••••••••••.•••••••••. • • • • • • • • • • • • • · • · • · • • • • • • • • • 
November •••••••..•••••••••••••••••••••.•.••.•.. • • • • • • • • • • 
December ••••••••••••••••••••••••••.•••..•. • • • • • • • • • • • • • • • 
January •••••••••••••••••• • • • • • • • • • · • • • • • • • • • • • • · • • • • • • • • • 

s 970 
1,224 
1 931 
1,593 
1,484 
1 678 
i, 952 
1 945 
2,116 
1.419 
1,520 
1.613 

602 
Total deposits made for tax on current year's gross revenues ••·•••••••••·••••··· 

Settlement of prior years' tax on gross revenues 
r l · f h d · stments - (depos,·ts) credits • • • • • • • • • • • • • • • ••••••• esu ting rom audit or ot er• JU 

-0-
20,047 

20,047 

-0-

26 Cross revenues tax payable (line 10 less line 24 plus or minus line 2Sl ••••••••••••••• :S::::::-~0~-::::::: 

1 I B.S 
CCC-3 



ST.ATE CF New Jersey 
: s s. 

CO UNTY OF Atlantic 

HENRY M. APPLEGATE, III b 1 ---------.,..,-----------• eing du y sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commissio~•s Gross Revenue Annual Tax 

Return Instructions and Unifor~ Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sworn to 
before me this ~ -rl ~day 

,~ f / ? >J .··-<Y'-- ' , 19 J ' • 
\ , · ' ;f t) I ''- ·' t. <. ;;_ , -, , ,. ~//)(,;_ _. ,_ ./ 

s i gna tu~~Al i=. S. REMER 
Noi,.,,, i-' "~iiG i.;i New Jersey 

Mvcc1r, .1,1 . . .,,,-, ' , ., ,· , ,.. C'• -t 18 1san ' ·· - · - "'.~ • v ~-.,,J,;:.r. • ~, 

Basis of Authority 
to Take Oaths 

1/85 

Signature 

Sr. Vice President Finance 
Title and Administration 

01045-11 
License Number 

On Behalf Of: 

GNOC, CORP. (Golden Nugget) 
Casino Licensee 

CCC-382 



.. 

ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCINIU GNOC, CORP. (Golden Nugget) 

AOOMII Boston at Pacific Avenues, P.O. Box 1737 

Atlantic City, NJ 08 404 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO THI 

CASINO CONTROL COMMISSION 

MTMI 

ST A TE OF NEW JERSEY _ 

UMI CW o,PIClfl • CHAIIII 
o, co1u111,0NDINCI .. ,, •• o,•• 
TMli ANNUAL IM,LOTIIIIINT 

T 
HENRY M. APPLEGATE, Ill 

AIID ,ATIIOLL 111,011 ....... .. . .... _ _.:.~~~..:.:;:;~~~.z....,;:~-----.;... 

Sr. Vice President Finance 

OP'1CII\L TITLI ·. ·. · · · · · · · · · · · · · · · · -----a~n~d,--Ad:r.m~1.-:e:n~1.s::itr.:r:-:;-a-i:-b~oe:-::n:------

Bos ton at Pacific Avenues 1 P.O, Box 1717 
ADIRlaa . . . ............ . . . . .. . . . 

Atlantic City, NJ 08404 -



' CD 
V, 

n n n . ... --., 
"" 

TRADING NAME OF LICENSEE CNOC , C() l{i' · (C u I d e n Nu g ge l) 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 86 

( $ In Thouunds) 

LINE I DEPARTMENT NUMBER OF I 
(a) (b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
1 Admtnfstratfon .•.••...••••••.••....•.••••..•. 3 
2 Camtng ••••••••••••••••••••••••••••••••••••••• 906 
3 Slots ...••.•..••• , •••• , •••••••.••• , .••••••.•• 8 1 

' Cas I no account Ing •••••••• , , , , ••••• , •••.•••••. 32 1 
5 Other ...•• • •..••••••.••.•••••••• , .•••••••.•. • 138 $ - 27,]8 1 6 Total-casino ·•·•••·•••·•·•••··•·••·••····• · I, 449 

7 IROOHS ••.•••••••.••••••••.••••.•••••••.•••••••.• 206 2 ,96 6 

8 I rooo AND BEVERAGE •••••••••••••••••••••••••••••• 985 13 ,032 

OTHER OPERATED DEPARTMENTS 
9 P,1r kin g H I 9 17 -

10 Reta il 52 55 6 
11 He ,ilth Club & Poo l Se r vices 21 23 5 
12 Be a u t v Sa l on 9 158 
13 Arcade 3 33 
11J Pho t o~ra oh i c Servi ~e s 5 4 7 
15 Gas St a t ion 4 39 
16 Co r nwal l Prooertv I 20 
17 -
18 
19 -1 

ADNINISTRATIVE AND GENERAL 
20 Executive off ice ...... . ••••....•. .. .. .• .•. . •. I '1 135 
21 Accounting and auditing .•.. . . .. ... .. ......... 78 I , 53 7 
22 Security . . . ••. . .. • ..• . •••. • ...•. .•.. ....••• •• 2 1(} J , 295 
23 Other administrative and general department . . :!70 4 ,8 20 

24 I HARl<E T I NC •••• •• • ••• • ••••• • • •• • • • • •• • ••• •••• • ••• I I <J 2 ,5 67 

25 GUEST ENTERTAINMENT . . ......•..... . . . . . . . ... . .. . r)4 9 5 1 

26 !PROPERTY OPERATION ANO MAINT ENANCE .. ..•. • • . •.• . / I 9 8 j ,_ 
s 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

1s 149 

I 103 

I 91 

-
-
-
-
-
-
-
-

520 
93 
71 

11 7 

I -
I 

( f) TOTALS 

1s 27,530 

I 3,069 

I 13, 123 

917 
556 
235 
158 

33 
47 
39 
20 

655 
l 630 
J .366 
4 ,93 7 

I 2 ,567 
I 



1/85 

Trading Name of Licensee GNOC, CORP. (Golden Nugget) 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 86 

3/;t- /f 7 

' Date Signature 

Sr. Vice President Finance 
Title and Administra t ion 

CCC-377 

........... _______________________________________ _ 



TRADING NAM£ OF LICENSE£ Golden Nugget (GNOC, Corp.) 

HOTEL STATISTICS 
FOR THE 12 MONT.HSlfiNDED December 31 . , 19~ 

A) (B) C E (G H 
NUMBER F F NUMBER F NUB R 

LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

1 I JANUARY I 514 I 14,919 I 8,662 I $ 135.23 58.1% 15,966 $ 73. 37 

2 I FEBRUARY I 514 I 13,335 I 8,639 I $ 126.05 64.8% 16,048 $67.86 

3 I MARCH I 518 I 14,909 I 10,355 I $ 120.39 69. 5% 18,155 $68.67 

4 I 1ST QUARTER TOTALS 43,163 I 27,656 $ 126.81 64.1% 50,169 $69.90 

5 I APRIL I 518 14,472 9,476 $ 131.82 65. 5 % 17,467 $71. 51 

6 I MAY I 518 15 075 10 603 $143.92 70.3 % 18,603 $ 82. 03 

7 I JUNE I 518 14 567 10 925 $ 13£,JJ ___ 75.0% 20,160 $ 74.10 
----- -

8 I 2ND QUARTER TOTALS 4 114 31 004 $ 137. 69 70.3% 56,230 $ 75. 92 

9 I JULY I 
518 15,830 12,971 $144. 37 81.9 % 23,315 $ 80.32 

10 I AUGUST I 518 15,975 14,164 $144.38 88. 7 % 26,017 $ 78.60 

11 I SEPTEMBER I 518 I 14,658 I 10,828 I s120.63 73.9 % 20,573 $ 63. 49 

12 I 3RD QUARTER TOTALS 46,463 I 37,963 I $137. 60 81. 7 % 69,905 $74.73 

13 I OCTOBER I 518 I 14,768 I 11,952 I $ 108. 97 80.9 % 22,708 $57.35 

14 I NOVEMBER I 518 I 15,540 I 11,840 I $116.34 76. 2 % 21,283 $ 64. 72 

15 I DECEMBER I 518 I 15,876 I 9,677 I $123.90 61.0 % 18,386 $65.21 

16 I 4TH QUARTER TOTALS 46,184 33,469 $115.89 72.5 % 62,377 $ 62.18 

17 I ANNUAL TOTALS 179,924 I 130,092 _$129. 74 I 72.3% 1238,681 I $ 10. 72 
-- -



I 
I 

,r 

ANNUAL 

~;-/ 
es ,. <~ 

UC:ENSEE. GREATE BAY HOTEL & C 

ADDIIUS INDIANA AVENUE & BRIGHTON P 

ATLANTIC CITY, NJ 08401 

' FOR THE YEAR ENDED DECEMBER 31-. 19 86 

. ! 
TO THI: 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

""- o, 0,,tCEl tN C*•&i 
o, ContPQIIOPCE RHiHDtNG FRANCIS X. MCCARTHY 
'l'Mts llEPOIT . .... ___________________ _ 

O"tCtAL TtTl£ , , ... , · __ V:a:...iJ1.MC .. E....i;P~B .. ES.r..1I..uP .. EN~T...,1_E1:.1J..lllN~4Nllll.C..11.E----------

ADDl£SS. . . . . . . . ·. . , _....;I;,;;.ND~IAN;,;;;,,;;;.;A...;A;;.;.V.;;;E;..NU_E.....,;;..& ...;;B;,;;;R.;.;IG_H;.;;.T,_ON__..PAR=K---------

ATLANTIC CITY, NJ 08401 
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TRAD I NG NAME OF' LICENSEE --=SA;.;;,;ND;.;,;;;.,.;S:.....:H.;..:O;..;T;.::E;.::L:......::&:__.:::C!.!A.:::.S.=.I:.:.NO::::..__ _______ _ 

LIST OF FORMS ANNUAL REPORT 

F'OR THE YEAR ENDED DECEMBER 31, 1986 

TITLE 

Balance Sheet's 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' 

Statements of Changes in Partners' 
or Proprietor's Equity 

Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-330 

CCC-340 

CCC-345 

CCC-350 

CCC-301 



TRAD I NC !WE Of LI crNSEE SANDS HOTEL & CASINO 

BALANCE SHEETS 

DECEMBER 31, 19 A~ 19 85 

(UNAUOITEDJ 

DESCRIPTION 
(b) 

ASSETS 

(S IN THOUSANDS) 

Current Assets: 
Cash ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••

•• 

Marketable securities ·····••·••·•·•········••··•·•···· •••·•····••••• 
Receivables and patrons' checks (net of allowance for doubtful 

accounh - 19 S ll, 608 ; 19 QC: , s10 408 ) SrR~~ .. ~L .. 
lNote 2) ' 

Inventories ••••••••••••• • •••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Prepaid expenses and other current assets .•• \~?.l:;E;. J) .............. . 

Total current assets •·•·•••·•·········•··•·••·•·•······••········ 

l Investments, Advances, And Receivables .(r.~~~ .. t~. }i<?~.~.~9) ..... . ... . 
J. Property And Equipment - Net ........... (~q;~ .. ~1 .. ~\.fx .. ~L .......... . 

Other Assets ........••.....•.•.•...•..•..... , , •. • • •, • • • • • • • • • • • • • • • • • • 

Total Assets .................... ································· ..... 
LIABILITIES ANO EQUITY 

(c) 19 

S 10,672 

19 420 
1 171 
5 449 

36 71 2 

18 335 
164 738 

4 238 

$ 224,023 

Current Liabilities: S 

(d) 19 .as_ 

s 10,928 

12,190 
1, 210 
5 ,615 

29,943 

14, 237 

s 200,925 

s 
Accounts payable.................................................... __ 9....:.., 9_64 ___ ....., ___ 7..;.,_6_4_7 __ _ 

!I 

15 

16 

l/86 

Notes pay ab 1 e ...... • , ••••••••.....•.....••.....•... • • • • • • • • • • • • • • • • • 

Current portion of long-term debt: 

Due to affi 1 i ates ...• , ••.••••.•..•.. • ...•.....• , • • • • • • • • • • • • • • • • • • 

Other •••• (~!J.\~. )), •.......•.•.......... • ... •. • • • • • • • • • • • • • • • • • • • • 
Income taxes payable and accrued •••••••••••••••••.•••••••••.•••••• • • 

Other accrued expenses .. (t-f9 F.~. t~) .................... • • • • • • • • • • • • • • 

Other current liabilities .. !N<H~ .. if) ............................ .. 
Total current 1;abilities ••••••••••••·•••··••••·•·•·•·••••••• •· • • • 

Long-Term Debt: 
Due to affi 1; ates ....•..•.....•••••.. •. • •, • • • • • • • • • • • • • • • • • • • • · • • • • · 

Other ••••••• (t,1.o.t;6 .. ~l .. , J •••••....••••••...••..•.••....••..•••... .. 
Deferred Credits •••• ~<?~.~. ........... • • • • • • • • • • • • • • • • • • • • • • • • • • · · · · · · 
Other L;ab;l;ties •••••••••••••••••••••••••••••••••••••••••• • •••••••••• 

Conwn i tments And Contingenc;es (No t e 6) 

Total Liabilities •••••••••••••••••••••••••••.• •········ ·········· ····· 

Stockholders', Partners', Or Propr i etor's Equity ..................... . 

Total Liabilit;es And Equity ••••••.••••••••••••••••••••••••••••••••••• 

3 660 
10 387 
14 46 

3 040 
41 51 

13 7 
91 7 

180 , 38 5 

43 , 638 

S 224,023 

n. ecc•1ny1"f note. •r• 1n fntetr•l pert of tM 

f1111110t11 1ut1Mfftl. V11td ~rhoM cannot be .... 

wttflout ufnt fnfo,-t10fl conufned fn tM notes. 

' 28 
11 789 

2 220 
33 42 0 

123 255 
632 

157 , 307 

43 , 618 

S 200,925 

CCC - 305 



LINE[ 
(a) 

1 
2 
3 
4 

-2. 
_L 

7 -
._!_ 
.2... 

10 
11 -JL 

..!l.. 
14 -...22.. 

J.§__ 
17 -...!!.. 

...!1.. 

.19.... 

.1L 

.1L 

..£.. 

.2L 
25 

1/86 

TRADING NAME OF LICENSEE SANDS HOTEL & CASINO ----------------

STATEMENT~ OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 8 O and 19 85 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) (c) 19 86 --

Revenue: s 189,343 
Casino .... (}!'?!=.E;. ?) . .............................................. 
Rooms ............................................................. 9,479 
Food and beverage ................................................. 20,135 
Other ............................................................. 4,794 

Total revenue .................................................. 22 3,751 
Less: promotional allowances • • . . ,(ijot.~. 2. A. l-3.). •••••••••••••• •• 18,088 

Net revenue .................................................... 205,663 

Costs And Expenses: 
Cost of goods and services ........................................ 94,186 
Se 11 i ng, genera 1 , and administrative .............................. 58,976 
Provision for doubtful accounts . • • (:tiot:.e; .2) ....................... 1,214 

Total .......................................................... 154,376 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affi 1 i ates, And Interest ••••••••••••••••• 51,287 
Depreciation and amort i zation •••• ,(ijQt:,E; .2. {:,. .~) .................. 13,378 
Charges from affiliates: 

Interest ... .................................................... -
Management fees ••••••••••••••• ,()lQt:J=. .5) ....................... 6,365 
Other .......................................................... -

Interest expense - external • • • • • • ,()lQ t:.e. • i) ....................... 18,140 
Income (Loss) From Operations ....................................... L3, 404 

Nonoperating income (expense) - net . . !N.Qt~ .. 7.) •••••.•••.••••••••• 585 
Investment alternative tax and related income (expense) - net .••••• (828) 

Income (Loss) Before Income Taxes And Extraordinary Items •••.••••••.• 13,161 
Provis i on (Credit) for income taxes .. !N.Q t~ . .4) ................... 7,808 

Income (Loss) Before Extraordinary Items ............................ 5 353 
Ext raordinary items (net of income taxes -
19 86 $ ; 19~, $ 323,000 ) .. Wot.~. l..4.l .......... 0 _, 

Net Income (Loss) ............................................ ........ , ............ $ 5. 353 

The 1CC0111Nnyint notes •r• 1n fntatral pt1rt of the 
ffnenctal 1utaent1. Valid cQ1SNrf1on1 cannot be_. 

lrittlout usint fnforaat.ion contained in the notH. 

(d) 19 85 --
$ 178,475 

10 271 
17, 866 

4 , 253 
210 , 865 
17,393 

193, 472 

89 492 
58.276 

2,836 
150,604 

42,868 
12,357 

5 , 574 

14.748 
10 .189 

801 
( 693 ) 

10.29 7 
5 602 
4 , 695 

365 
s 4 , 330 

CCC-3 1l 
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14 
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TRADINC NAME Of LICENSE! SANDS HOTEL & CASINO ------:------------
STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31 , 1 S and 19 8 5 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(bl (c) 19 86 

Revenue: (Note 2) 
Casino 
Rocwns ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage •••••.••••...•....•••••.•.•.••.•.••.••••....••.•. 
Other •••••••••••••••••••••••••••••••••••••.••••••••••••••••••••••• 

Tota 1 revenue •.••..•••••...••••••••.•.•.•....•..•.••.•.•.•.•..• 
Less: promotional allowances ••.•. OiQt: . .;$.2..&.LU ......•........ 

Net revenue ••••.••.•••••••••••••••.••....••••.••••••••••..••..• 

Costs And Expenses: 
Cost of goods and services •••••••••••••••••••••••••••••••••••••••• 
Selling, general, and administrative ·······•···•·•••···•••••·•···· 
Provision for doubtful accounts ·•····•········•••••••••·••••••·•·· 

Tota 1 ....••....••.••.•..•. • ......••.••............•..•......... 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortizat,ion •• j~p,;';! .. .. ~L ................. . 
Charges from affiliates: 

Interest •••••••.•.•••••..•••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · · · • • 
Management fees ••. C~f>.~i; .. 5) ................•..........•........ 
Other .••••••••••••..••••••••••••••••• , , • • • • • • • • • • • • • • • • • • • • • • • • 

Interest expense - external .......... {~?.Si; .. 2) .................. .. 
Income (Loss) From Operations •••••••••••• , ••• ,. • • • • • • •· • • • • • • • • • • • • • 

Nonoperating income (expense) - net ••• CN~;~ .. n .................. . 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss) Before Income Taxes And Extraordinary Items ••••••...•.• 
Provision (Credit) for income taxes .. .CN~~~ .. ~L ................. . 

Income (Loss) Before Extraordinary Items ........................... . 
Extraordinary items (net of income taxes -
19_, $ ; 19_, S ) .. · • • .. · · • • • • • ........ • 

Net Income (Loss) •••••••••• , • , • • • • • • • • • • • · • • • • • • · • • • • • • • • • • • · · · · • · • · 

The accQ11111nyint notes ere en fnte9r1l ,.rt of the 
ffMnefll 1utaent1. Valfd COIIINrfaoftl cannot be .. 

lrithout ustnt fnfo,..tion conufned fn the not". 

44,889 

199 
39 049 

9 798 
3 518 

1 434 

4 539 
307 
116 
29 1 
132 
350 
218 

218 

(d) 19 ..§2_ 

42,674 

9,725 
3,816 

1 413 

$ 1 021 
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TRADtllC IW4E OF LICENSEE SANDS HOTEL & CASINO -----"--=-.c;....;.-----...;.;;..=..:;.:...:..... ____ _ 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 ~6and 19 85 

(UNAUDITED) 
( $ IN THOUDANDS) 

LIN 
(1) 

DESCRIPTION 
(b) 

C0111110n Stock: 
1 Beginning balance (January 1) ····•·•••••·· 
2 Sale of stock ..•. •···••••·• ............. · 

4 Ending balance•····•••••••••••··••·••····· 
Preferred Stock: 

5 Beginning balance (January 1) ............ . 

6 Sale of stock••··•··•·•••••·•····••····· 
7 
8 Ending Balance··••••••••••••·•••·•·····••• 

9 
10 
11 
12 

Additional Paid•in Capital: 
Beginning balance (January 1) 

Dividends 
See Attached Schedule 

Ending balance•••··•••·•••·•••••··•••·•••· 
Treasury Stock: 

13 Beginning balance (January J) .•••••••••••• 
14 Purchase of additional stock•••·•·•••··· 
15 Sale or retirement of stock ••••••••••••. 
16 Ending balance ........................... . 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 
29 
30 
31 

32 

Subscriptions Receivable For 
Capital Stock: 
Beginning balance (January 1) ·•···••··••·• 

Ending balance ···•••·•••••·•·•••••·••·••·· 
Net Unrealized Loss On Noncurrent 
Marketable Equity Seeurities: 
Beginning balance (January 1) ••••••••••••• 

--------------······· 
Ending balance •••••••••••••••••••••••••••• 

Retained Earnings: 
Beginning balance (January 1) ····•·••••··· 

Prior period adjustments •• •.•• ••• • • • • •· • • 
Net income ( 1 oss) ..•••••••• •, • • • • • • • • • • • 

Dividends ····•····•···•·•••···•····•···· ....... --------------
Ending balance ··•··•···•··•·•····•·••••••· 

Ending Stockholders' 
Equity ..••.•••••••••••.•.••••••..•• , , •• • · • 

19 

(c) SHARES (d) DOLLARS 

100 $ 3,500 

100 3 500 

41,374 
(2,695) 

38,679 

1 256 

5 353 
2 638 

1 459 

s 43 638 

1/86 

n. IC c-. 1nyf nt notes are an f nutr• 1 ,-rt of the 
fffllllOfll 1tataent1. Y11fd c-,.rhons CIMOt be .. 

wftfleut .,.1,. fnfo,at10ft conufned tn the nous. 

19 

( e) SHARES ( f) DOLLARS 

100 3,500 

100 3,500 

24,649 

16 725 
41 374 

CCC-3 20 



LI NE 
la) 

1 -2 -3 -4 -
-1... 

6 -7 -8 -9 -
.!.Q_ 
11 -12 -.21. 

14 -.l2.. 
..!.§__ 

..!1.. 

1/86 

TRADING NAME OF LICENSEE SANDS HOTEL & CASINO 

STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRfETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31 19, _§_§_ and 19 

(UNAUDITED) 
($ IN THOUSANDS) NOT APPLICABLE 

DESCRIPTION 
(b) (c) 19 

Invested Capital: $ 
Beginning balance (January 1) ...................................... 

Additional capital invested ...................................... ................................... 
Ending balance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (Jarruary 1 ) ...................................... 

Prior period adjustments ......................................... 
Net income ( 1 oss) ................................................ ................................... 

Ending balance ..................................................... 
Capital Withdrawals: 

Beginning balance (January 1 ) ...................................... ( 

Additional capital withdrawals ................................... ( 

................................... 
Ending balance .. ................................................... ( 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1 ) ...................................... ( 

................................... .................................... 
Ending balance ..................................................... ( 

Ending Partners' Or 
Proprietor's Equity ................................................ $ 

n. .cc••nyint notes ire an fnte9r1l part of ttle 
f1fllftC1t1 atataefttl. V11fd CCIIIINrflOIII cannot 1M ... 

without ~•fnt fnforwtfon COfttafned fn the notN. 

(d) 

$ 

) ( 
) ( 

) ( 

) ( 

) ( 

$ 

19 ..Ju_ 

) 
) 

) 

) 

) 
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LI NE 
(a) 

1 -
2 -3 -4 
5 
6 
7 
8 
9 

10 
11 

1L. 
Jl. 
14 -J.L 
Ji.. 

17 -1!.. 
12.. 
1£.. 

21 -1L 
lL 
l!_ 
25 -26 -27 -28 -1L 

1£.. 
31 -32 -
33 -34 -35 -36 -37 -38 -39 -40 -41 -42 -43 -44 -
1/86 

TRADING NAJo!E OF LICENSEE SAi'IDS HOTEL & CASINO -------------------
STATEMENTS OF CHANGES l·N FINANCIAL POSITION 

FOR THE YEARS ENDED DECEMBER 31 19,BA._ ANO 19 .as_ 
( UNAUO I T~O) 

(S IN THOUSANDS) 
DESCRIPTION 

(b) 
Sources Of Funds: s 

Income ( 1 ass) before extraordinary items ............................. 
Add (deduct) items not affecting working capital: 

Depreciation and amortization of property and equipment ............ 
Amortization of other assets ....................................... 
Deferred income taxes - noncurrent ................................. 
(Cain) loss on dispositions of property and equipment .............. 
Amortization of Deferred Com:eensation ......... ......... ......... 

Total 
Extraordinary items .................................................. 

Total funds provided (used) by operations ........................ 
Proceeds from dispositions of property and equipment ................. 
Proceeds from long-term debt ......................................... 
Additions to deferred credits and other 1 i abi 1 i ti es .................. 
Proceeds from issuance of stock or capital contributions ............. 

Asset step u:e of Pro:eert:z, Plant & EguiEment ......... 
Decrease in Other Assets ......... 

ea s e in Iuve.stments 2 Advanc es and Receivableq .....•• 
......... 

Total funds provided ............................................. 
Uses Of Funds: 

Additions to property and eq.ui pment ........... ······· ................ 
Investment ; n casino reinvestment obligations ........................ 
Other additions to investments, advances, and receivables ............ 
Increase in other assets ............................................. 
Reduct i ons of long-term debt ......................................... 
Dividends declared or capital distributions .......................... 

Cost of Refinancing ......... 
Decrease in Other Liabilities ......... ......... 

......... 
Total funds used ................................................. 

Increase (Decrease) In Working Capital •••••••••••••••••••••••••••••••••• s 

Surrrnary Of Changes In Components Of Working Capita l: s 
Cash I I 

Marketable securities ................................................ 
Receivables and patrons' checks ...................................... 
Inventories .... ................................. ..................... 
Prepaid expenses and other current assets ............................ 
Accounts pa yab l e ..................................................... 
Notes payable ................. ••.•···· ................................ 
Current portion of long-term debt .................................... 
Income taxes payable and accrued ..................................... 
Other accrued expenses .................... .. ......................... 
Other liabilities current ........ ······ .................. ............ 

Increase (Decrease) In Working Capital is .... .. ........................... 
n. 1CcC111p1nytn9 notes •r• 1n fntetr•l 1M1rt of tfle 

'111111Cf1t 1t1taent1. Vat fd ~rt aona cannot be _. 

wtttlout uatnt fnfo,-tton contltned fn tfle notn. 

(c) 19 86 - ( d l 19 85 

s 
5,353 4 . 69 5 

13,378 12,357 

285 270 
- 4 

46 

19,016 17,372 
- (365 ) 

19.016 17. 00 7 
6 

27.349 123 584 
385 28 

- 5.900 
- 47 272 

'i67 354 
205 

47 11 7 194,356 

2n 1 n 56 . 725 
3 852 2 . 347 

246 -
-

13 040 67 2 fi ') 
'i 333 52 2g:; 

4 -pg 
l 012 

4R F.47 183 97() 
( 1 11()\ s 10 386 

(2 56) s 5,291 

- -
7 . 230 1 ? ') 1 

(lg) (l~ 'l 

( 1 F, F,) l, JJ:.. 

( ') 11 7) 2,253 --
3 . 4 ,6 6 .251 

(5 , 759) ( 4 JC9 '1 

(2,679) (1 , 53 8) 
(820) (599 ) 

(1,330) s 10 386 
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GREATE BAY HOTEL · & CASINO, INC. 

(A Wholly Owned Subsidiary of Greate Bay Casino Corporation) 

Notes to Financial Statements 

(unaudited) 

NOTE 1 - COMPANY'S ORGANIZATION AND BUSINESS 

Greate Bay Hotel & Casino, Inc. (the "Company") is an wholly-owned subsi-
diary of Greate Bay Casino Corporation ( "Casino Corp."). As of December 
31, 1984, Casino Corp. was an 80%-owned subsidiary of Greate Bay Hotel 
Corporation ("Hotel Corp."). Hotel Corp. is wholly-owned by PPI Corpor-
ation ("PPI") which is wholly-owned by Pratt Hotel Corporation ("PHC"). 

During 1985, Casino Corp. became a wholly-owned subsidiary of Hotel Corp. 
as a result of the acquisition of the minority interest then outstanding. 
For January 1, 1985, the effect of recording such purchase adjustments was 
to increase property and equipment and shareholder's equity by $47,272,000. 

The Company operates in one industry segment. All significant revenues 
arise from GBH&C' s casino and supporting hotel operations. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Gaming Rev enues 

The Company records as gross gaming revenues the difference between amounts 
wagered and amounts won by casino patrons. 

Promotiona l Allowances 

Gross revenues include the retail value of the complimentary food, beverage 
and hotel services furnished to patrons . The retail value of these promo -
tional allowances · is deducted from gross re venues to arrive at net reve-
nues . The cost of p romotional allowances is charged to operations. 

Allowance for Doubtful Accounts 

The allowance for doubtful accounts is maintained at a level considered 
adequate to provide for possible future losses. The Company has p rovided 
$1 , 214,000 and $2,836,000 for doubtful accounts in 1986 and 1985, respec-
tively. 



Inventories 

Inventories of provisi-ons and supplies are carried at the lower of cost or 
market on a first in, first out basis. 

Property and Equipment 

Property and equipment is recorded at cost and is depreciated on the 
straight line method over the estimated useful lives of the assets. 
Estimated useful lives for furniture, fixtures and equipment are from three 
to seven years and twenty-five years (composite) for buildings. 

Interest Expense 

Interest and financing costs relating to the financing of property and 
equipment acquisitions are capitalized during the acquisition period and 
are amortized over the respective lives of the assets. Interest in amounts 
of $741,000 and $14,000 were capitalized as of December 31, 1986 and 1985, 
respectively. 

NOTE 3 - LONG-TERM DEBT 

Long-term debt as of December 31, 1986 and 1985 is as follows: 

First mortgage at (14%) (A) 

Mo rtgage Note / revolving credit line 
at 2% above p rime rate (8) 

Mortgage notes: 
2% above prime rate (C) 

at 10% 

at l½ above pr ime rate 

Working capital loans: 

at 2% above prime rate 

Othe r 

Less: current portion 

Long-term debt 

-2-

198 6 1985 

$121,055,000 $123,826,000 

6,890,000 

11,669,000 

1,510,000 1,516, 000 

100,000 

4,100, 000 

949 , 000 

141,224,000 130,391, 000 

3,660,000 7,136, 000 

$137,564,000 $123,255, 000 



(A) On June 1, 1985, the Company replaced its existing First Mortgage with 
a new First Mortgage. This First Mortgage is payable in equal monthly 
installments of $1,681,037 including principal and interest, 
commencing July 1, 1985 throQgh June 1, 1995. The balance of the loan 
is payable in J'une, 1995. Under certain covenant terms of the First 
Mortgage Agreement, the Company is presently in default of its 
requirement to carry $150,000,000 in liability insurance. However, 
letters of waiver have been obtained from the participating banking 
institutions. These letters of waiver are valid through February, 
1988. 

(B) On November 24, 1986, the Company replaced it's existing $10,000,000 
revolving line of credit with a $14,000,000 revolving line of credit. 
The outstanding balance at December 31, 1986 was $6,890,000. The 
interest rate on this line of credit is two (2%) percent above the 
prime banking rate. The line of credit expires on May 31, 1988. 

(C) On November 24, 1986, the company secured a construction term loan 
for it's parking garage complex in the amount of $28,000,000. 
Payments of interest only are made monthly on the outstanding 
principal. Upon completion of the garage, the loan converts to a 
first mortgage, on parking garage and a second mortgage on Hotel & 
Casino. Mortgage terms call for principal payments of 60 equal 
monthly installments equivalent to l/180th of the outstanding 
principal with a balloon payment on the final installment. 

Substantially all real and personal property of the Company is pledged as 
security under long-term debt agreements. In addition, all rental income 
and leases have been a~signed as additional collateral. 

Maturities of Long-term debt at December 31, 1986 for each of the succee-
ding five years are as follows: 

For the twelve-
month period 

ending 
December 31 

1987 
1988 
1989 
1990 
1991 

Thereafter 

Principal 
Payment 

$ 3,660,000 
12,184,000 

5,019,000 
5,661,000 
6,401,000 

108,299,000 

$141,224,000 

-3-



NOTE 4 - INCOME TAXES 

The components of the provision for income taxes for the year ended Decem-
ber 31, 1986 is as follows: 

Federal Income Tax Expense 
Payable to Pratt Hotel Corp. 

Current 
Deferred 

State 
Current 
Deferred 

$ 

$ 

1986 

751,000 
5,682,000 

1,090,000 
285,000 

7,808,000 

$ 

$ 

1985 

303,000 
4,178,000 

851,000 
270,000 

5,602,000 

The difference between the statutory tax rate (46%) and the effective 
Federal tax rate (59.1%) is primarily attributable to the non-deductibility 
of the depreciation expense related to the going private transaction (Note 
1), investment tax credits and insurance contingency costs. 

As of December 31, 1986, the Company has investment tax and jobs tax 
credits of approximately $5,048,000 which are available only for Federal 
income tax return purposes and expire as follows: 

Expiration 
Period 

1994 
1995 
199a 
1997 
1998 

Amount 
$1,295,000 

791,000 
1,071,000 

512,000 
1,379,000 

$5,048,000 

Future utilization of these tax credits will result in reinstatement of 
deferred income taxes. Deferred income taxes primarily result from the use 
of accelerated methods of depreciation for Federal income tax purposes. 

Pursuant to provisions of the Tax Reform Act of 1986, the Companys tax 
credit carryforwards available at December 31, 1986 are subject to future 
year reductions of up to 35% to correlate the value of such carr y forward 
amounts with tax rate reductions legistlated under the Act. 

Effective January 1, 1985, the Company entered into a tax sharing a g reement 
With PHC. Under this agreement, the Company records income taxes based 
Upon what the amount would have been had the Company filed a se parate 
return and whereby any current tax liability is forwarded to PHC. The 
agreement further provides that PHC will be responsible for the p ayment of 
all deferred income taxes of the Company and that PHC can require p ayment s 
from the Company in amounts up to the Company's deferred income tax liabi-
lity. Accordingly, the deferred income taxes have been recorded as a 
current liability as of December 31, 1986. During 1986 and 1985, $8 00 , 000 
and $1,000,000 respectively of deferred federal income taxes was p aid to 
PHC. 

-4-



NOTE 5 - RELATED PARTY TRANSACTIONS 

The Company has a Management Agree~ent with PHC, which was subsequently 
assigned to Pratt Hoti=l Management, Inc. ( "PHM"). Pursuant to the Manage-
ment Agreement, PHM is responsible for the supervision, direction and 
control of the day-to-day operation of the hotel / casino for an initial term 
of ten years, which term may be extended by PHM if certain minimum oper-
ating results are achieved. In accordance with the provisions of this 
Management Agreement, PHM is entitled to receive annually (1) a basic 
consulting fee of 1½% of "adjusted gross revenues" (as defined) and, (2) if 
annual "gross operating profits" (as defined) exceed $5,000,000, incentive 
compensation of between 5% and 7½% of gross operating profits in excess of 
certain stated amounts. Total charges to operations for the twelve months 
ended December 31, 1986 and 1985 were $6,365,000 and $5,574,000, respec-
tively. Consultant and incentive fees of $312,000 and $402,000 were due to 
PHC at December 31, 1986 and 1985, respectively. 

The Company has a License Agreement with PPI, which entered into a parallel 
agreement with Hughes Properties, Inc., for the use of the trade name 
"Sands". The term of the agreement extends until September 2, 2002. The 
Company is required to pay monthly royalties equal to 3% of "gross room 
charges", as defined, which totaled $283,000 and $306,000 in 1986 and 1985, 
respectively. Such amounts are included in general and administrative 
expenses in the accompanying financial statements. 

Included in the accompanying financial statements is $495,000 at December 
31, 1986 and 1985, due from officers of the Company. The amounts bear 
interest at 9% and 10% and are payable through 1988. Included in 
Investments, Advances .and Receivables at December 31, 1986 and 1985 is 
$11,109,000 and $10,847,000, respectively, due from Casino Corp. of which 
$10,597,000 pertains to the June, 1984 acquisition by Casino Corp. of 
$465 ,811 shares of it's class A common stock. 

As of December 31, 1986 and 1985, $302,000 and $177,000, respectivel y , were 
due from Greate Bay Hotel Corporation and are included in receivables and 
pa tron checks in the accompanying Balance Sheets. 

NOTE 6 - COMMITMENTS AND CONTINGENCIES 

The Company has incurred certain obligations under Section 144 of the 
Casino Control Act. A summary of accumulated obligations is as follows at 
December 31, 1986: 

Year Amount 

1987 2,880,000 
1988 3,110,000 

$ 5,990,000 

-5-



NOTE 7 - NON-OPERATING INCOME (EXPENSES) 

For the twelve month periods ended December 31, 1986 and 1985, 
Non-Operating Income consisted of the following: 

Interest income-temporary investments 
Loss on disposition of proper ty and 
equipment 

Total non-operating income 

NOTE 8 - PROPERTY AND EQU IPMENT 

1986 

$585,000 

$585,000 

1985 

$805,000 

(4,000) 

$801,000 

Property and equipment as of December 31, 1986 and 1985 consisted of the 
following: 

Land 
Buildings 
Furniture, fixtures and 

equipment 
Construction in progress 

Less : accumulated 
depreciation and 
amortization 

Total property and 
e q uipment 

1986 1985 

$ 35,764,000 
112,930,000 

61,455,000 
6 ,661,000 

216,810,000 

52,072,000 

$164,738,000 

$ 26,727,000 
106,774,000 

55,731,000 
2,716,000 

191,948,000 

40,008,000 

$151,940,000 

During 1985 , Casino Corp. became a wholly-owned subsidiary of Hotel Corp . 
as a result of the acquisition of the minority interest then outstanding . 
To give effect to this transaction and preceding stock acquisitions, 
purchase adjustments have been .recorded in the accompanying financial 
statements effective January 1, 1985. The effect of recording such pur -
chase adjustment s ·was to increase property and equipment and shareholder's 
equity by $47,272,000. Depreciation expense of $2,347,000 and $2,286,000 
relating to these adjustments is included in the accompanying statement of 
income for 1986 and 1985, respectively. This expense is not deductible for 
Federal income tax pu r poses . 

NOTE 9 - PREPAID EXPENSES AND OTHER CURRENT ASSETS 

As of December 31, 1986 and 1985, the caption Prepaid Expenses and Other 
Current Assets is comprised of the following: 

-6-



1986 1985 
Prepaid advertising 

and promotions $ 525,000 $ 659,000 
Prep a id licenses and' p·ermits 399,000 385, 000 
Prepaid taxes 849,000 1,151,000 
Prepaid operating supplies 581,000 104,000 
Prepaid air charters 180, 000 180,000 
Deposits 172,000 1,109,000 
Prepaid rent 168,000 150,000 
Prepaid insurance 999,000 361 ,0 00 
Prepaid slot parts 315,000 237,000 
Other deferred charges 931,000 1,006,000 
Othe r 330,000 273,000 

Total prepaid expenses 
and other current assets $ 5,449,000 $ 5,615,000 

NOTE 10 - INVESTMENTS, ADVANCES AND RECEIVABLES 

As of December 31, 1986 and 1985, the caption Investments, Advances & 

Receivables is comprised of the following: 

1986 1985 
Investments in 
Subsidiaries: 

Advanced Casino Systems $ 74,000 $ 74,000 

s & s Boxing 82,000 
74,000 156,000 

Due from Greate Bay Ca-sino 
Corporation 11,109,000 10,847,000 

Construction Loan 
Receivable 429,000 492 , 000 

Due from Officers 450 , 000 320 , 000 
CRDA Bonds 6 ,1 98 , 000 2,347,000 

Other 75,000 75,000 

Total investments, 
advances and receivables $ 18,335,000 $ 14,237,000 

NOTE 11 - OTHER ACCRUED EXPENSES 

As of December 31, 1986 and 1985, the caption Other Accrued Expenses is 

comprised of the following: 

Accrued salaries and wages 
Accrued vacation 
Accrued legal & professional 
Other accrued expenses 
Accrued interest on debt 

$ 

1986 

1,557,000 
1,505,000 

19,000 
1,749,000 
1,706,000 

-7-

1985 

$ 1,281,000 
1,346, 000 

90,000 
1,225, 000 
1,550,000 



NOTE 11 - OTHER ACCRUED EXPENSES (CONTINUED) 

Accrued progressive slot 
machine jackpots 

Accrued C.C.C. ins p ection 
fees 

Accrued D. G.E. inspection fees 
Accrued casino license fees 
Accrued Insurance 
F.I.C.A. payable 
Federal withholding tax 
N.J. withholding tax 
S. u. I. p a yable 
Gaming revenue tax 
N.J. sales tax 
Other 

Total other accrued 
expenses 

1986 

4,917,000 

272,000 
138,000 
138,000 
860,000 
246,000 
214,000 

99,000 
259,000 
291,000 
100,0 00 
398,000 

$ 14,468,000 

NOTE 12 - OTHER CURRENT LIABILITIES 

1985 

4,325,000 

323,000 
115,000 
154,000 
262,000 
202,000 
202,000 

23,000 
192,000 
197,000 
81,000 

221,000 

$ 11,789,000 

As of December 31, 1986 and 1985, the caption Other Current Liabilities is 
comprised of the following: 

1986 1985 

CRDA Bonds Payab le $ 564,000 $ 527,000* 
Unredeemed gaming chips 

liability 848 ,000 712,000 
Unredeemed token liability 90,000 67,000 
Casino customer deposits 311,000 143,000 
Unclaimed wages 168,000 142,000 
Advance deposits 50,000 54,000 
Food Court complimentary 
liability 133,000 132,000 

Pratt Hotel Corp. 312,000 402,000 
Deferred trade out liability 47,000 317,000 
Red Carpet Slot liability 406,000 224,000 
Other 111,000 27,000 

Tota 1 Other Current 
Liabilities $ 3,040,000 $ 2,747,000 

* Reclassified for comparative purposes . 

-8-



NOTE 13 - PROMOTIONAL ALLOWANCES AND EXPENSES 

A summary of Promotional Allowances and Expenses incurred during the three 
month period ended December 31, 1986 is as follows: 

Promotional Allowances Promotional Expenses 

No. of Dollar No. of Dollar 
Recipients Amount Recipients Amount 

Rooms 25 ,403 $ 686,000 $ 
Food 124,259 1,284,000 
Beverage 344,858 2,069,000 
Travel 12,897 5,374 1,401,000 
Theatre 9,462 307,000 
Parking 76,000 968 5, 000 
Bus Tour Coupon 

Exchange Coin 325,774 3 , 217,000 
Food Court - Other 108,957 762,000 
Red Carpet Certificates 141,892 333,000 
Other 4,561 37,000 23,287 288,000 

Total Promotional 
Allowances and 
Expenses $4,459,000 $6 ,006, 000 

A summary of Promotional Allowances and Expenses incurred during the twelve 
month period ended December 31, 1986 is as follows: 

Rooms 
Food 
Beverage 
Travel 
Theatre 
Parking 
Bus Tour Coupon 

Exchange Coin 
Food Court - Other 
Red Carpet Certificates 
Other 

Total Promotional 
Allowances and 
Expenses 

Promotional Allowances 

No . of Dollar 
Recipients Amount 

101,230 $ 2 , 844 , 000 
480,845 4 , 910,000 

1,382,478 8,296 , 000 

51,234 1,494,000 
40,336 323,000 

27 , 549 221 , 000 

$18,088,000 

-9-

Promotional Expenses 

No . of Dollar 
Recipients Amount 

$ 

24 , 22 4 5,478,000 

16,564 107 , 000 

1,2 96 , 057 12,995, 000 
480,896 3 , 334 , 000 
40 1, 385 1,232, 000 

9 5,410 1 ,145, 000 

$24 , 291 , 000 



NOTE 14 - EXTRAORDINARY ITEM 

During May, 1985, the Company wro~e-off approxiamtely $688,000 as a result 
of the refinancing df-the First Mortgage / revolving credit line. This 
amount represents unamortized fees and a prepayment penalty of approxi-
mately $540,000 and $148,000, respectively. 

-10-



TRADING NAME OF LICENSEE SANDS HOTEL & CASINO 

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY 

ATTACHED SCHEDULE OF PAID IN CAPITAL 

YEAR ENDED DECEMBER 31, 1985 

Equity Contribution 

Equity caused by step-up of PP&E 

Capital Distributions 

$ 5,900 

47,272 

(36,447) 

$ 16,725 
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TR,t.O I~ OF Li CEN5EE SA,.'IDS HOTEL & CASINO 
' 

SCHEDULE OF RECEIVABLES AND PATRONS' 
DECEl-!BER 31 ,_ 19 _s.c, 

(UNAUDITED) 
( S IN THOUSANDS) 

.,ccouNTS RECEIVABLE BALANCES 
'J ESCR :;,~ , ON ACCQUNT 3ALANCE 

( :, : ( C) 

Pa':~ors' ·~:ieck s : s 
U~.:ieoos i ted ~a,:roris' :hecks o o IO O I• 0 • 

7, 97 5 

'<e': J 0 , ed ::atrons' :~eeks • o •• 0 0 • • 0 I 1 0. 0 • 0 0 f O 0 t 
14 . 396 

fo ta 1 ;,at ron s' c,..ec '<s I• I• Ito• o • o, o 4 o o o o o o o • 
'.2 2 , 371 

Hote l ~ece i ·, ab 1~cs ••• ••••••••••••••••• 1 •••••••••••• 
78 L. 

Ot her .~ece iv '!o l es : 
Rece : ·, ab 1 es due f:om off i cers and emp 1 oyees ..•••. l3 9 

Rece i ·, ab l es .foe f r om affi li ates ................. 4, 770 

0':~e~ acco1.ants and '1 0tes ,.ecei vab l es ..... ....... 2 , ~6 4 

To ta l ot~.er receivab l es 
7 , 3 7 3 ...... ' ................ 

Tota : s i For,n 305 l . . ........•••••••....•• ,,,, · ·,,,,, s 31. 02S 

•~Not::=cs; TED PATRONS' ~;-t:i::<s .KT IV I TY 

:JESCR IPT ION 
( Cl) 

ALLIJWANCE 
( d) 

:s 
11,539 

19 

s 11, 6C 8 

8eg i :,n i ng 8a '. ance { Jari1.;ar y 1) .......................... ' ....................... ....... 
Co wn:e, c!-ecks is s -ied (e,cluding counter checks i ss ued through transactions 

re l at i ng to co nso i iaat i ons, partial redemptions, substitut i ons, and patrons' 

cash depos ; cs ) ................................................................ ' .... 
C~ec.:s redeemed ;,ri or to deposit (excluding ':he unredeemed port i on of counter 

checks redeemed through partial redemptions, and e)(c l uding cr,ec.: s rede~d 

t hrough transactions relating to con so 1 i dat 1 ens, ;ubstitutions, and patrons' 

cas h :i epos i ts ) ..................................................................... 
Checi<s co 11 ec ':ed :hrough deposi':s ... ' .............. ' ................................ 
Chec l< s ': r! rs •~- ... ~d ':o returned .;:"" , C~S ............................................... 
Ot ri er ~dj, .. s--fl! ,.. .. • t O O t 0 IO O • '0 • f f f •••••••••• •••••••••••••••• 0 • •• 0 1 • 0 

Endi~g Ba l ance ...................................... ' ............................. .... 

"Ho l d" Checks l nclwded In Balance On Line 16 .................................... ...... 
Provision For Uncollectible Patrons' Checks ........................................... 
Prov i s i on As Percent Of Counter Checks ! ssued ..................................... .. 

I . 
CHECKS 

AC COUN rs ~ECE IV ABL::-
( e i -,p CF "LL;\IIA :,( ~ 

s 
1 . 1, 1 ~" - J.:. 

7 ij 5 

7, 373 

s 19 .'.. () 

-1.MC \J NT 
: h ) 

s 7 , JSf: 

196 , 539 

'. 1~8 , 197 ) 

I ·-.1 . 0 4'.2 
( 6 . 675 

s 7 . 9 S 

s 
s L 1:3 

. 60 ., 
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TRADING NAME OF LICENSEE SANDS HOTEL & CASINO _________ ,;__ _____ _ 
CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 86 

(UNAUDITED) 
(S IN THOUSANDS) 

WIN OR (LOSS) 
DESCRIPTION AMOUNT DROP PERCENT 

(b) (c) (d) (e) 
Revenue: $ s \ 

Blackjack ................................. 43,875 268,742 16.3 
Craps ..................................... 33,585 208,995 16.1 
Roulette .................................. 9.658 34,014 28.4 
Bfg Si.I( ................................... 1. 787 3,652 48.9 
Baccarat .................................. 7,413 45,709 16.2 
Other tab 1 e games ......................... 

Total table games revenue ............... 96,318 s 561,112 17.2 \ 

HANDLE 
IS \ 

s .OS slot machines ....................... 3,228 19,547 16.5 
s .25 slot machines ....................... 42,156 288.695 14.7 
S1.00 slot machines ....................... 12.290 116.077 10.6 
Other slot machines ....................... 35,943 334,260 10.8 

Total coin-operated devices revenue ..... 93,617 s 758,577 12.3 \ 

Progressive jackpot adjustment ............ (592) 
Total coin-operated devices revenue 
after adjustment ....................... 93,025 

-Other income .............................. -
Total revenue ........................... 189,343 

Expenses: 
Payro 11 and payro 11 related e)(penses ...... 29 ,3 70 
Licenses and ta)(es ........................ 18,686 
Provision for uncollectible patrons' checks l 178 
Other ..................................... 3,579 

Total ................................... 52 ,. 813 
Departmental Income (Lou) Before 

Comp 1 i men ta ry Services And Casino 
Management Fees •••••••••••••••••..•••••••••• 136 ,..5 30 
Complimentary services and casino 
management fees: 

Complimentary services .................. 7, 801 
Casino management fees -........ .......... 

Total ................................. 7, 801 
Department a 1 Income (Loss) .................. s 128 .. 729 

WEIGHTED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

62 
18 
12 

3 
2 

97 

77 
774 
141 
439 

1,431 

CCC - 3£+5 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

_ New Jersey 

Atlantic 
:ss. 

_F_r_a_n_c_i_s_X_._M_c_C_a_r_t_h""'y __ , being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Conwnission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The information contained in this Annual Report is accurate to the best of my 

knowledge and belief. 

Basis of Authority 
to Take Oaths 

LISA 6EQR6£ 

Sig at e 

VP ff,"'" c: c_-----

Ti tl e 

License Number 

On Behalf Of : 

GREATE BAY HOTEL & CASINO, INC. 
Casino Licensee 

NOTARY PUBLIC OF flEW JE~~ cy 
lily Co111111tssian E.xpires SEPT. 12. i :~o 

CCC·3SC 
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GROSS REVENUE 
A-NNUAL TAX RETURN 

LICINIII GREATE BAY HOTEL & CASINO, INC. 

ADDRIII Im}JANA AYENU~ & BlU,GHTON PARK 
ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I , I 9 

TO THC 

CASINO CONTROL COMMISSION 

MTIC 

ST ATE OF NEW JERSEY 

. ' . . . 
NAME 01' cw,telll • CHARQI o, CORRIIPONDINCI IIIQAIIIOINQ 
T ... ANNUAL TAX IIITUIIN . . . . . . . ... FRANCIS X. MCCARTHY 

VICE PRESIDENT, FINANCE 
OfflCIAL TITLE ....... . .. ············· -----------------

ADDRIII .. .. ... .. ..... - · · · · · INDIANA AVENUE & BRIGHTON PARK 

ATLANTIC CITY, NJ 08401 

I 
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LINE 

1 
2 
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11 
12 
13 
14 
15 
16 
17 
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20 
21 
22 
23 
24 

TRADING NAME OF LICENSEE SANDS HOTEL/CASINO 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 

FOR THE YEAR ENDED-DECEMBER 31, 19 86 

(UNAUDITED) 

($ IN THOUSANDS) 

Table games revenue ...•..•.•.•.••..•.••.•.•.••.•.•......• ~$_.....;.9_6~•~3~1=...;..7 __ 
Coin-operated devices revenue . • • • . • • • • • • . . • . . . • • . • • • • . • . . 93, 618 

Total revenues •...••..•.•.•...•....•.•.•••••.••••..••...••••••••....•••••..••••... $ 189,935 

Less - adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks .••....•.•.•• ~$ __ ~1:u..=1~7~8'---

Maximum adjustment (4\ of line 3) ••.•••....•••••••.••.•. ~$ ___ 7~,~5~9~7 __ 

Adjustment ( the 1 esser of 1 i ne 4 or 1 i ne 5) ..................................... . 1 178 

Gross revenues (line 3 less line 6) ................................................... $188,757 

Tax on gross revenues - current year (8\ of line 7) ••••...••••••••.•••••••••••••••..•. $ 15,101 

Audit or other adjustments to tax on gross revenues in prior years .•••••.•••.••...•.•. 
Total tax on gross revenues (line 8 plus or minus line 9) .•••.•....•••.••.••••••••.... 

Deposits made for tax on current year's gross revenues: 
January . . • • • . • • • . . . • . • . • . • . • • . • . . . . . • . . • . . • . . • • • • • • . . . . . . -'-$ ___ ...;.8...;.6....;.5 __ 
February . . . . . . • • • • • • • . . • . • . • . . • . • . • . • . . • . . • . • . • • • • . . . • • • • 874 
March . • . . . . . . . • • . • • • . • . • . . . . . • . • • . • • • • . • . . • . • • • • . . • . . • . . . 1 359 
April . .•. .. .. .•••.••.•..• •. •.•.••••••• .••••••••••. .. ..•.• 1 179 
May ••••••. .. . .•.. .•. .•••.•• .•••.••••. .•••••.. .•• ...•..... 1,088 
June . . . . • . . . • • • • . • • • • • • • • • • • • • . • • • • . . • . • . • • . . . . • • • • . . • . . . 1,618 
July..................................................... 1,377 
August . . . . • . . . • • . • • . . • • • • . • . • • • • • • . • • • • • • • • • • • . • • . • • • . . . . 1 391 
September . . • • • . • • . . • . • • • • • • . • • • • . • • . • • • • • • . • . . • • • . . . . . . . . 1, 545 
October ....••••• · •••••.••••••••.•••••• • • • .. •. • • • • • • • • • • • • • 1 145 
November • • • • • • . . • • • • • • • • • • • • • • • • . • • • • • . . . . . . . • . . • . . • . . . . . 1,185 
December . . . . • • • • • • • • • • • • • • • • • • • • . • . • • • . . • • . • • • • . • • • • • • • • • 1,192 
January ..••••••••••••.••.••••.•••.•. • • • • • • • • • • • • • • • • • • • • • 283 

Total deposits made for tax on current year's gross revenues .....•.•.•.•...•.•.. 

Settlement of prior years' tax on gross revenues 

15,101 

15,101 

25 resulting from audit or other adjustments - (deposits) credits ..••••••.....•••••.... 

26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) .•....•.•.... ,. _$ ____ -_O_-__ _ 

i 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF New Jersey 

COUNTY OF Atlantic 
: ss. 

____ F_RA_N_C_I_S_X_. __ M_C_CAR_T_HY _______ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

L;~., mRSE 
r-:.· ~1 qy JERSEY 

Ill hHfss: en Eip,.,s ,.,1T. 12, 1990 
Basis of Authority 
to Take Oaths 

1/85 

License Number 

On Behalf Of: 

GREATE BAY HOTEL & CASINO , I NC. 
Casino Licensee 

CCC- 38Z 



ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

UCINIII GREATE BAY HOTEL & CASINO, INC. 

AOOMII INDIANA AVENUE & BRIGHTON PARK 

ATLANTIC CITY, NJ 08401 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 

TO TIC 

CASINO CONTROL COMMISSION 

0, THS 

ST A TE OF NEW JERSEY . 

NAIii CM' ot'PICIII • CHAlltl 
o, co111111,0NDINCI IIIIAIIDINI 
TNII ANNUAL 1111,LOTIIIINT 
ANO ,A YIIOLL 111,011T ... ... . . FRANCIS X. MCCARTHY 

o,FICIAL TITLI .. . . .. . . . . . VICE PRESIDENT, FINANCE 

ADIIIIII . .. . . . . .. . · · · · · . .. . .... __ I.:.:ND=I:a.ANA=...,Ao.:.V.....,ENU..__E .... &...__B..,RI...,G..,.H...._TQ ..... N......,.,.PA..,.R....,K __ _ 

ATLANTIC CITY, NJ 08401 

j 
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TRADING NAM£ OF LIC£NS££ SA,>/DS HOTEL/CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 86 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration ...•••••...•.•.•............... 17 309 
Gaming .•..•••••••.•..•••••.••.....•••........ 7RR 14,419 
Slots ....•..••.•••..•••••••••.......•........ . R<; 1,862 
Casino accounting ••..•••.•••••...•........... ?Afl 5,484 
Other .....•..••.••.•...•.•••••••..•.......... 232 $ 5,035 

Total-casino ••..••••••••••..••....••...••.. 1. 402 27 109 

ROOMS .........•.••••.•....•••.••••.•..• · • · · · · · · 230 3.243 

FOOD AND BEVERAGE ••......•.••..••.•.......•••.. 588 7 403 

OTHER OPERATED DEPARTMENTS 
Hotel Accounting 82 1 358 

86 948 

ADMINISTRATIVE AND GENERAL 
Executive office ............................. 16 781 
Accounting and auditing .................•.••. 35 963 
Security .•....••.....••.....•••.•.•..•..••••• 38 654 
Other administrative and general department .. 165 3 227 

MARKET ING ...................................... 33 718 

CU[ST ENTERTAINMENT ............................ 63 799 

PROPERTY OPERATION AND MAINTENANfE ............. 34 931 
2,772 $ 48,134 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

155 

$ 
155 

80 

593 
97 
58 

223 

91 

$ 1,297 

( f) TOTALS 

464 

1'4,419 
1,862 
5,484 

$ 5,035 
27 264 

3.323 

7 .403 

1.3.58 
948 

1 374 
1 060 

712 
3.450 

718 

890 

931 
$ 49,431 
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Trading Name of Licensee SANDS HOTEL & CASINO ------------

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 86 

Signature 

J p .(, rJ lj,,J<!_ c.-
Title 

CCC-377 



TRADING NAME OF LICENSEE Sands Hotel & Casino 

HOTEL STATISTICS 
FOR THE 12 MONT.HSlfiNDEO December 31 , 19 86 

A) (B C G H 
NU R V R R 

LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED . 

1 I JANUARY I 500 I 15~50Q J 10,23z_ L $ 54.86 66.0 % 18,211 $ 30.84 

2 I FEBRUARY I 500 I 14,000 I 10 ~175 I $ 57 .13 72. 7 % 18,352 $ 31.67 

3 I MARCH I 500 I 15,500 12 093 $ 60. 20 78.0 % 21,635 $ 33.65 

4 I 1ST QUARTER TOTALS 45,000 32,505 1_57 ---~6 72.2 % 58,198 I $ 32 .15 

5 I APRIL I 500 I 15,000 I 11,204 I $66. 04 I 74.7,; I 20,064 $36;88 

6 I MAY I 500 I 15,500 I 12,066 I f,6.77 I n.8,; I 21,933 $36.73 

7 I JUNE I 500 I 15,000 I 13,228 I 1?~_.86 I 88.2,; I 23,820 I $38.24 

8 I 2ND QUARTER TOTALS 45,000 I 36,498 I $67.30 80.2% 65,822 $37.32 

9 I JULY I 500 15,500 13,888 $76.02 89.6% 25,746 $41.01 

10 I AUGUST I 500 15,500 14,570 $72. 78 94.0% 26,959 $39.33 

11 I SEPTEMBER I 500 15.000 12,586 {'4.20 83.9% 22,320 $36.20 

12 I 3RD QUARTER TOTALS 46 000 41,044 $71.24 89.2% 75,025 $38.98 

13 I OCTOBER 15,500 13,183 $67.95 85. 1,; 24,035 $ 37. 27 

14 I NOVEMBER 500 I 15,000 12,760 $60.24 85. 1,; 23,499 $32.71 

15 I DECEMBER I 500 I 15,500 I 10,661 I $5'2. 79 68. 8,; 20,032 $ 28.10 

16 I 4TH QUARTER TOTALS 46,000 36,604 $60.85 79. 6,; 67,566 $ 32. 96 

17 I ANNUAL TOTALS 182,000 I 146,651 $64.63 I 80.6% j 266,611 I $35.55 



ANNUAL 
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UCENS!~ ___ MAR==I~NA ___ A=S=S0~C=I=AT=E_S~....;:.,~:,.....~~--

' ~OR THE YEAR ENOEO DECEMBER 31. 19 86 

TO THE 

CASINO CONTROL COMMISSION 

OF THE 

STATE OF NEW JERSEY 

IWII 0, 0'TICU IN CM1U.£ 

-c:c 

I..., 
1') 

::z:,. 

co 
--.J 

o, COl'-t5'0110PCt •tGARCING GEORGE RINALDI 
~IS AMtUAL •t~'T ... . . ---------------------
0F1ICIAL TIT\.£ . . .. .. . __ v_IC_E_PR_E_S_ID_E_NT_0_F_FI_N_AN_CE _________ _ 

ADClatsS . .•.•..... . _...,;.l;..;7 2;.;S_BR...;I .... G_AN_'T_I_N_E _B_O_UL_E_V_ARD _________ _ 

ATLANTIC CITY, NJ 08401 
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TRADING NAME OF LICENSEE HARRAH'S MARINA HOTEL CASINO 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 86 

TITLE 

Balance Sheet"s 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC-32O 

CCC-325 

CCC-33O 

CCC-34O 

CCC-345 

CCC-35O 

CCC-3C 



LI NE 
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1 
2 -
3 -
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5 -
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10 

11 -12 -
...!]_ 
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J.l. 
Ji.. 
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...lt. 

J..t 
.1Q_ 
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...?i. 

22.. 

-?i. 
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TRADING NAME OF LICENSEE HARRAH'S MARINA HOTEL CAS INO 

Current Assets: 

BALANCE SHEETS 

DECEMBER 31, 19 ..8..6-.. AND 19 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

Cash ....... .. ....................................................... 
Marketable securities ............................................... 
Rece i vables and patrons' checks (net of allowance for doubtful 
accounts - 19 ~. $ 6,194 ; 19 _fil, $ 6 ,2 16 l ............. 
Inventories ... ...................................................... 
Prepaid expenses and other current assets ........................... 

Total current assets ............................................. 
Investments, Advances, And Receivables ..••••.• •••..•••. (~<?.t.E; .?) ••.••• 
Property And Equipment - Net ............ ...... ........................ 
Ot her Assets ....... ................................................... 
Total Assets .......................................................... 

LI AB! LIT IES AND EQUITY 

Current Liabi li ties : 
Account s payable .............................................. .... .. 
Notes payable ....................................................... 
Current portion of 1 ong·term debt : 

Due t o affi 1 i ates .. ..... .......................................... 
Other . .....................•....................... OtQt~.3) ...... 

Income talles payable and accrued ........................... ......... 
Other accrued expenses . . . • . . . . . . . . . . . . . . . . . . . . . . . . • . . (Not e. .8) ...... 
Other current 1 i abi 1 i ti es ................ . ........ . . [Not e. .9) ...... 

Total current liabilities ......................................... 
Long-Term Debt: 

Due to affi 1 i ates ................................................... 
Ot her ...••.•••.••••.••.••.•.•••••••••..••••..•.•••.• (Nate.. .3) ••.•.. 

Def er r ed Credi t s ...................................................... 
Other Liabilities .......... ........................................... 
Co!T'ITl i tments And Contingencies (Note 5 & 6) 

Tota l Li abi li ties ....... .............................................. 
Stockhol ders', Partners', Or Proprietor's Equity ............... ....... 
To t al Liabi l i t ies And Equ i ty .......... .. .......... ......... ........... 

(cl 19 li... 

$ 
10,187 

- 0-

55,042 
2,72 6 
1 ,041 

68 ,996 

12 , 906 
226 , 858 

8 156 

$ 316 . 916 

$ 
1 , 88 6 

-u-

- 0-
13 , 549 

1 750 
9 . 341 

19 , 271 
45 . 797 

- 0-
86 . 653 

- 0-
387 

112 R17 

1Ql n7q 

$ 316 . 916 

Thi Kc IIIIIPlftY1 "9 l"IOtH ll"e 1ft 1 IIUlf'I 1 ptrt of the 
f111111Chl autaaeftt•• Y111d ca.par1Nftl Clnnot be _. 

without uafng fnfo,.tfon conufned tn the notft. 

(dl 19 ..8.5..._ 

$ 
5 ,951 

- 0-

28,185 
1,018 
1 , 13? 

36,286 

4 . 779 
219 . 261 

5 . 649 

$ 265 . 975 

$ 
6,668 

- 0-

- 0-
585 

1 . 038 
11. 044 
28 . 855 
48 . 190 

- 0-
75 102 

- 0-
200 

121 . f.q ? 

1l? ?,<1 

$ 265 975 

CCC - 305 
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TRAD I NG NAME OF LICENSEE HARRAH' S MAR INA HOTEL CASINO 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 86 and 19 85 

(UNAUDITED) 

Revenue : 

DESCRIPTION 
(b) 

($ IN THOUSANDS) 

Casino ••••••••.•••••••••.•••••••••••••••.••••••••••••••••••.•••••• 
Rooms •.••••••••••••.•..••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · • • • • • • 
Food and beverage ••••.•••••••••••••••••.•.•••••••.•••••••••••••.•. 
Other ..••••••••.•••••.••••••••••••••••••••••.•••••••••••..•••••••• 

Tota 1 revenue ••••••••••••••••••••••••••••••••••••••••••.••••••• 
Less: promotional allowances ..................... n~.C:S~ .. ~1 ..... . 

Net revenue ••.•••••••••••••••••••••••••••.•••••••••.••••••••••• 

Costs And Expenses: 
Cost of goods and services •••••••••••••••••••••••••••••••••••••••• 
Selling, general, and administrative ••••••••••.••••••••••••••••••• 
Provision for doubtful accounts •••.••••••••••••••••••••••••••••••• 

Total ·······················•····························~····· 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization ••••••••••••••••••••••••••••••••••••• 
Charges from affiliates: 

Interest ••...•.••••••••••••••••••• •. • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Management fees ••••••••••••••••••••••••• • •. • •• • • • •. • •••••• • • • • • 
Other ••••••• , •••••••••••••••••••••••••••••••••• (~.~t;~ . .1,i} ..... 

Interest expense - external ....................... (~P.t;~ • .1.Q} ••••• 
Income (Loss) From Operations ·••••···••••··•···•·•·••··•••••·•·••••• 

Nonoperating income (expense) - net ••••••••••••••••••••••••••••••• 
Investment alternative tax and related income (expense) - net •••••• 

Income (Loss ) Before Income Taxes And Extraordinary Items •• • ••••••••• 
Provision (Credit) for income taxes ............... W.P.t;'i.A4J. •..• 

Income (Loss) Before Extraordinary Items •••••••••••••••••••••••••••• 
Extraordinary items (net of income taxes -
19_, $ ; 19_, $ ) • • · • • .. • .. • .. • • • • • • .... 

Net Income (Loss) ••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

(c) 19~ 

$ 
236,989 

19,776 
39,344 
8,180 

304, 28 9 
30,413 

273, 876 

156,280 
38.280 

1 495 
196 055 

77 .821 
12 .297 

-0-
-0-

5 .872 
6.61 7 

53.035 
535 
-0-

53.570 
4 774 

48 7% 

$ Li. A 7% 

The 1Ccca11Nnyfn9 notea •r• en fntetrel fNrt of the 
ffnancf11 ateteaenta. V1lfd c~rfaona cannot be_. 

without uafnt fnfo,..tfon contained fn tM notn. 

(d) 19 8.5 

$ 
215,536 

14 , 190 
35 , 291 

7, 874 
272,891 

28 ,018 
244, 873 

136,690 
39,246 

1 724 
177 660 

67 , ?13 
7 . 828 

- 0-
- 0-

4 . 416 
1. 49 7 

53 . 472 
244 
- 0-

53 71 6 
4 q4R 

48 . 768 

$ lR . 7fi8 

CCC - 3~ 
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TRAD I NG NAME OF LICENSEE HARRAH' S MARINA HOTEL CAS INO ------...:..:.....=-..;..::~=.;.:c::.._;:.:.=...::...=.=--.::::.:==---

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 86 and 19 85 

(UNAUDITED) 

Revenue: 

DESCRIPTION 
(bl 

(S IN THOUSANDS) 

Casi no •••••••••••••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Rooms •.••.••••••••••..••••••••••••••• • •••••••••••••••••••••••••••• 
Food and beverage ••••••••••• • ••••••••••••••••••••••••••••••••••••• 
Other ••••.•.••••••• •• . • ••••••••.••••••••••.••••••••••••••••••••••• 

Tota l revenue •.•.••••.•••••••••••••••••••••••••••••••••••••••• • 
Less: promotiona l all owances ........................ (~':!=.~.?) ... . 

Net revenue ••••••••••••••••• •• ••••••••••••••••••••••••••••••••• 

Costs And Expen ses: 
Cost of goods and services •••• • ••••••••••••••••••••••••••••••••••• 
Selling, general, and administrative •••••••••••••••••••••••••••••• 
Provision for doubtful accounts •• • •••••• • ••••••••••••••••••••••••• 

Tota 1 •••••••.•••• • • • •••••••••••••• , , • • • • • • •• • • • • • • • • • • • • • • • • • • • 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest •••••• • •••••••••• 
Depreciation and amort i zation •••••••••••••••••••••••••••••••••••• • 
Charges from affiliates: 

Interest • • ••• •••••.••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Management fees ••••.•••••••••••••••••••.•• , • , •. • • •••••• ,.,,, ••• 
Other ••.••••••••• •• ••••••••••••••••• • • • ••••••••••• CNQt:i= • .:1.J.) .•• 

Interest expense - external •••••••••••••••••••••••••••••• • •••••••• 
Income (Loss) From Operations ..................... , ............... .. 

Nonoperating income (expense) - net .............................. . 
Investment a l ternative tax and related income (expense) - net ••• • •• 

Income (Loss ) Before Income Taxes And Extraordinary Items •••••••••••• 
Provision (Credit) for income taxes .................. (~C?~!= .. H) .. . 

Income (Loss) Before Extraordinary Items ........................... . 
Extraordinary items (net of income taxes -
19_, $ ; 19_, $ ) ••• •, • • ·, ...... ·, • • • • • • 

Net Income (Loss) ............ , , • • • • • • • • • • • • • • • • • • • • • • • •· • • • • • • • • •• • • 

(cl 19 Ji§_ 

IS 
57, 82 7 

4 ,338 
8,5 22 
1, 859 

72 . 546 
6.551 

65 . 995 

36,73 7 
8,687 

( 111 ) 
45,313 

20,682 
3 , 18~ 

-0-
-0-

1 395 
1 664 

14 . 434 
( 162) 

-0-
14 272 
1. 28 6 

12 . 986 

- 0-
s 12 986 

The 1CCC111p1nyfn9 notes •r• 1n fntetr11 ,.rt of the 
ffnanch1 1utaent1. V11fd C011P1rfaon1 cannot be ... 

lrfthout u1fnt fnfo,..tfOfl conufned fn the notn. 

(d ) 19 8.2,_ 

$ 
50, 258 

3 , 186 
8 , 312 
2 200 

63 956 
7 . 288 

56 .668 

35 ,183 
8 , 233 

( 402) 
43 ,014 

13 . 654 
2 387 

- 0-
-0-

1 142 
1.211 
R. 894 

]% 

- 0-
9 . 090 

825 
R ? Fi c; 

- 0-
$ 8 2 Fi "i 

ccc-3· 
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TRADING NAME OF LICENSEE HARRAH'S MARINA HOTEL CASINO -------------------
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 19 8.fi... and 19 .8.1_ 

DESCRIPTION 
(b) 

Common Stock: 
Beginning balance (January 1) ••••••••••••• 

Sale of stock ••.•••••••••••••••••••••••• 

Ending balance •••.•••••••••••••••••••••••• 
Preferred Stock: 

Beginning balance (January 1) ••••••••••••• 
Sale of stock ................... , ...... . 

Ending Balance •••••••••••••••••••••••••••• 
Additional Paid-in Capital: 

Beginning balance (January 1) 

Ending balance ........................... . 
Treasury Stock: 

Beginning balance (January 1) ,, ••••••••••• 
Purchase of additional stock •••••••••••• 
Sa l e or retirement of stock ••••••••••••• 

Ending balance .......................... .. 
Subscriptions Receivable For 

Capital Stock: 
Begin ning balance {January 1) ........... .. 

End i ng balance , , •• , , ••• , • , •••••••• • • • • ••,, 
Net Unrealized Loss On Noncurrent 

Marketable Equity Securities: 
Beginning balance (January 1) ••••••••••••• 

Ending balance •••••••••••••••••••••••••••• 
Reta i ned Earnings: 

Beg i nning balance (January 1) •·••••••••••• 
Prior period adjustments •••••••••••••••• 
Net income ( 1 oss) •••• , • , , • , , , , , • • • • • • • • • 
Dividends ••••••••••••••••••••••••••••••• 

Ending ba l ance •••••••••••••••••••••••••••• 
Ending Stockholders' 

Equity •••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
$ IN THOUDANDS) 

198.fL 

( c) SHARES (d) DOLLARS 

N/A $ 

$ N/A 

The ICCC1111Nnyin9 notes•~• 1n integral part of the 
ffnancfal sutaent1. Valfd c~rhons cannot be ... 

without using info,..tion contained fn the notH. 

19 ..6..2. 

( e) SHARES ( f ) DOL LARS 

N/A 

. ) 

N/ A 



LINE 
(a) 

1 -2 ---l. 
4 -
5 -6 -_J_ 
8 -9 -

...!.Q_ 
11 -12 -13 -

..2i. 

...!2.. 

..!.§_ 
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TRADING NAME OF LICENSEE HARRAH'S MARINA HOTEL CASI NO 

STATEMENTS OF CHANGES IN PARTNERS' 

OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31 19, and 19 85 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(b) 

Invested Capital: $ 
Beginn i ng balance (J anuar y 1 ) .... ............. ..................... 

Add i tiona l capit a 1 i nvested ...................................... ................................... 
Ending ba l ance ..................................................... 

Accumulated Income (Loss): 
Beginning balance (January 1 ) ...................................... 

Prior period adjustments ......................................... 
Ne t i ncome ( 1 oss) ..... ........................................... ................................... 

Ending ba l ance ..................................................... 
Cap ital Wi t hdrawa l s: 

Beginning ba l ance (Janua ry 1 ) ...................................... ( 

Add it ional cap i ta l wi t hdrawals ................................... ( 

................................... 
End i ng ba l ance ..................................................... ( 

Net Unrealized Loss On Noncurrent 
Marketab l e Equ i ty Securities: 

Beginning ba l ance (January 1 ) ...................................... ( 
................................... ................................... 

Ending balance ....... .............................................. ( 

End i ng Par t ne r s' Or 
Prop r ietor's Equity ................................................ $ 

(c) 19 86 --

31,763 
- 0-
- 0-

31. 763 

210 258 
-0-

48 7 % 
-0-

2'iQ n 'i -4 

95l. Z38 
7 nnn 

l () F- 71 A 

- 0-

- 0-

184 . 079 

The ICCIIIIPlftY1nt notH .,.. 1ft fntetr1t ,.,.t of tt. 
ftMnC:111 ,utaent•• Y11td ~rhOftl CIMOt N .. 
'"~ iiatnt tnfo,..tton contained tn tM notes. 

$ 

) ( 
) ( 

) ( 

) ( 

) ( 

$ 

(d ) 19 85 --

31 , 763 
- 0-
- 0-

31 , 763 

161 490 
- 0-

48 768 
- 0-

210 ?58 

1 2 71 P. ) 

F.7 nnn ) 

QQ 71A ) 

- 0- ) 

- 0- ) 

142 283 

CCC- 32: 
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TRADING NAME OF LICENSEE HARRAH'S MARINA HOTEL CAS INO -.....:.::==:::.:......:::.....:..::.=:..:..:.:c:.._;~:..::;!::_~~=---

STATEMENTS OF CHANGES l·N FINANCIAL POSITION 

FOR THE YEARS ENDED DECEMBER 31 19,8~ AND 1985 
(UNAUDITED) 

(S IN THOUSANDS ) 
DESCRIPTION 

(b) 
Sources Of Funds: $ 

Income (loss) before extraordinary items ............................. 
Add (deduct} items not affecting working capital: 

Depreciation and amortization of property and equipment ............ 
Amortization of other assets ....................................... 
Deferred income taxes - noncurrent ................................. 
(Cain) loss on dispositions of property ~nd equipment .............. ......... ......... ......... 

Total 
Extraordinary items .................................................. 

Total funds provided (used) by operations ........................ 
Proceeds from dispositions of property and equipment ................. 
Proceeds from long-term debt ......................................... 
Additions to deferred credits and other liabilities .................. 
Proceeds from issuance of stock or capital contributions ............. ......... 

i ......... ......... 
.. ······· 

Total funds provided ............................................. 
Uses Of Funds: 

Additions to property and equipment .................................. 
In vestment in casino reinvestment obligations ........................ i Other additions t o investments, advances, and rece iv ables ............ I Increase in other assets ............................................. I Reductions of long-term debt ......................................... 
Dividends declared or capital distributions .......................... 
Decrease in Other Liabilities ......... ......... .... ..... ......... 

Total funds used ................................................. 
Increase (Decrease) In Working Capital ..•..•..........•.••......•....•. . $ 

Surrrnary Of Changes In Components Of Working Capital: $ 

Cash ................................................................. 
Marketable securities ................................................ 
Receivables and patrons' checks ...... .......................... .. .... 
Inventories .......................................................... 
Prepa i d expenses and other current assets ............................ 
Accounts payable ..................................................... 
Notes payable ........................................................ 
Current portion of long-term debt .................................... 
Income taxes payable and accrued ..................................... 
Other accrued expenses ............................................... 

I Other liabilit ies current ............................................ 
Increase (Decrease) In Working Capital ········ ......................... 'S 

(c) 19 

48,796 

U,8O7 
490 
-0-
376 

61.46g 
385 

2L. 900 
187 
-0-

3r-,_94 1 

2Q,165 
FL127 

-0-
2,997 

13_,._549 
7.000 

-0-

51 . 838 
35 .103 

!,_ ?lFi 
-0-

?Fi 8'i 7 
1 70P. 

( on 
L. . 7P.? 

-n-
( 12 .964) 
( 71 2) 

L7O3 
9 .584 

35 103 

The tcca111Nnying notes,,.. 1n fntetral jMrt of the 
ft111net1l at1taent1. Valfd cmiipartaona cannot be_. 

.tthout uafng fnfo,..tfon contained fn the notn. 

86 (d) 19 85 - -
$ 

48,768 

7 , 828 
- 0-
- 0-
385 

56 981 
1 Q ,2 l 

67.OOC 
-0-
- 0-

l?'i Fil ? 

fi7 44'1 
4 77q ' 

- n-
2 . 294 
1. 610 

67 .000 
2 'iL. 

143 . 38 ? 
$ ( 17 7'i0) 

$ 
( ?n?~ 

- n-
( P,0/'.. \ 

1 Fifi 
( 1 S< /'.. \ 

l lL. q 
-n 
134 

( 1.038) 
( 4 . 251) 
( 12.8?6) 

s ( 17 . 750) 

ccc-3 :: 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1: Swnmary of Significant Accounting Policies: 

Organization -

Marina Associates (The Company), doing business as Harrah's Marina Hotel Casino, 
operates as a general partnership. On July 31, 1983, the partnership redeemed 
the capital contribution and paid previously undistributed earnings attributable 
to a limited partner and the form of organization was changed from a limited to 
a general partnership. As a result, Holiday Inns, Inc., through its subsidiaries, 
became the sole owner of the Company. 

Gaming Revenues -

Gaming revenues are the net win from gaming activities and represent the difference 
between amounts wagered and amounts won by patrons. 

Promotional Allowances -

Gross revenues include the retail value of complimentary food, beverage and hotel 
services furnished to patrons . The retail value of these promotional allowances is 
deducted to arrive at net revenues. The cost of promotional allowances is charged 
to operations. 

Inventories -

Inventories of provisions and supplies are valued at the lower of cost, weighted 
average, or market. 

Property and Equipment -

Property and equipment is carried at cost and is depreciated on the straight-line 
method using rates based on the following estimated useful lives: 

Buildings, leaseholds and improvements 
Furniture, fixtures and equipment 

40 years 
3-10 years 

The interest associated with borrowings used to finance the construction and 
expansion of the hotel/casino during the construction period has been capitalized 
and is being amortized over the estimated useful life of the complex. 

Pre-opening Expenses -

Costs incurred prior to opening were deferred and charged to operations over a 
three-year period using the straight-line method. 

1 
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Income Taxes -

HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

The accompanying financial statements do not include a provision for Federal income 
taxes, since any income or losses allocated to the partners are reportable for 
Federal income tax purposes by the individual partners. 

In accordance with regulations prescribed by the New Jersey Casino Control Act, the 
Company files a State income tax return on behalf of the partners. 

NOTE 2: Property and Equipment: 

Property and equipment consist of the following: 

Land and land improvements 
Buildings, leaseholds and improvements 
Furni ture, fixtures and equipment 
Construction in progress 

Less accumulated depreciation and 
amortization 

Property and equipment, net 

NOTE 3 : Long-Term Debt: 

Long-term debt consisted of the following: 

Mortgage payable (a) 
Other notes payable (b) 

Less long-term debt due within one year 

2 

DECEMBER 31 
1986 

$ 29,031,000 
186,132,000 
48,096,000 

2,090,000 
265,349,000 

(38,491,000) 

$226,858,000 

1985 

$ 26,439,000 
147,522,000 

34,760,000 
38,582,000 

247,303,000 

(28,042,000) 

$219,261,000 

DECEMBER 31 
1986 

$ 8,302,000 
91,900,000 

100,202,000 
(13,549,000) 

$86,653,000 

1985 

$ 8,437,000 
67,450,000 
75,887,000 
( 585,000) 

$75,302,000 

- - imi'l 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

(a) The mortgage payable, dated September 14, 1978, provides for interest and 
principal payments as follows: 

From September 15, 1982, through September 14, 1999, principal and interest 
at 8.9% is payable in equal monthly installments of $73 , 333. An additional 
principal payment of $1,584,000 is due September 14, 1999. 

Thereafter, principal and interest at 8.9% is payable in 60 equal monthly 
installments. 

The mortgage note is collateralized by a lien on certain of the Company's land . 

(b) Other notes payable consist of a term loan with First Tennessee Bank acting as 
agent for a consortium of six banks; total revolving credit line of $100 
million dated May 31, 1985, with $91.9 million borrowed to date. Principal is 
payable in 16 quarterly installments with interest thereon, if due, commencing 
August 31, 1987. Interest due is based on the renegotiation term of each loan, 
and is due quarterly unless renegotiation is for more than 360 days, which it 
then would be due semiannually. The Company's credit arrangement requires 
certain restrictions in regards to partnership capital, whereas Harrah's 
Marina will not allow its net partnership capital to be less than $130,000,000 
through March 31, 1986, $135,000,000 through September 30, 1986, or 
$150,000,000 thereafter until the notes are paid in full. The revolving 
credit facilities require annual commitment fees of .375 percent of the avail-
able credit and is due each quarter . 

The aggregate maturities of long-term debt in future fiscal years ending 

1987 
1988 
1989 
1990 
Thereafter 

NOTE 4: Due From Affiliates: 

$13,549,000 
23,136,000 
23,151,000 
23,167,000 
17,199,000 

$100,202,000 

Due from Affiliates consisted of the following unsecured, non-interest bearing inter-
company amounts at December 31, 1986, and 1985. Due from affiliates are classified 
as receivables: 

Due from Affiliates -
Harrah's New Jersey, Inc. 
Harrah's Tahoe 
Holiday Corporation 
Harrah's Reno 

Total Due from Affiliates 

1986 
$18,972,000 

14,000 
25,477,000 

0 
$44,463,000 

3 

1985 
$18,972,000 

1,000 
0 

3 000 
$18,976,000 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

Note 5: Commitments and Contingencies: 

Leases -

The Company has several operating leases relating to a storage warehouse, parking 
areas, computer equipment, transportation equipment and shoreline land. These 
leases have various expiration dates through 2003. Rental expenses for the years 
ended December 31, 1986 and December 31, 1985 were approximately $1,608,967, and 
$1,231,000, respectively. 

Future minimum lease payments due under these leases are as follows: 

1987 
1988 
1989 
1990 
Thereafter 

Commitments -

$1,787,000 
1,608,000 
1,499,000 
1,436,000 
2,894,000 

$9.224,000 

The Company has a commitment fee associated with the First Tennessee loan (Note 3). 
The fee is based on the difference between the actual amount borrowed and the total 
credit line and is calculated at .375% per annum and is due quarterly. 

NOTE 6: Investment Obligation: 

Section 144 of the New Jersey Casino Control Act, as amended in 1984, requires a 
casino license to make investments in New Jersey or pay an investment alternative 
tax if it fails to do so. For each of the calendar years 1979 to 1983, a casino 
licensee whose gross casino revenues exceed its cumulative investment (the 
"cumulative investment"), must either make investments in an amount equivalent to 
2% of its gross casino revenues or pay an investment alternative tax in the same 
amount within five years of the applicable calendar year. The cumulative 
investment of a casino licensee includes the real property and improvement costs 
associated with its hotel/casino complex. 

Commencing with calendar year 1984, and continuing for twenty-five years 
thereafter, a casino licensee must either obtain investment tax credits in an 
amount equivalent to 1.25% of its gross casino revenues or pay an alternative tax 
of 2.5% of its gross casino revenues. Investment tax credits may be obtained by 
making qualified investments or by the purchase of bonds at below market rates from 
the newly created Casino Reinvestment Development Authority. In addition, 
commencing with obligations incurred after 1983, payments of a casino licensee's 
obligation must be made quarterly. 

4 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

At December 31, 1986, the Company's investment obligation was payable as follows: 

1987 
1988 

$ 3,485,000 
3,992,000 

$ 7.477.000 

The Company intends to file a petition with the Casino Control Commission for a 
determination of the eligibility of a direct investment project in Atlantic City. 
In the opinion of management, this project will be eligible for credit in complete 
satisfaction of the investment obligation, and the Company will not be required 
to purchase bonds or pay the investment alternative tax. Accordingly, no liability 
has been recorded in the financial statements for this obligation. 

NOTE 7: Promotional Allowances: 

Promotional allowances for the three months ended December 31, 1986, consist of: 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF DOLLAR 

RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

Rooms 21,000 $1,809,000 -0- -0-
Food 284,000 2,842,000 -0- -0-
Beverage 653,000 1,634,000 -o- -0-
Travel -0- -0- 52,000 291,000 
Theatre 14,000 266,000 -o- -0-
Coupon Redemption of 

Cash & Tokens -0- -o- 261,000 3,262,000 
Other -0- -o- 32,000 191,000 ;': 

272 .000 S 6.551.000 345.000 S3.744,ooo 

* Other comps are mainly comprised of tips, flowers, gift shop comps, phone calls, 
cigars, Harbour Holiday packages, and service charges for room service. For 
financial recording and reporting purposes, such complimentaries are combined in 
one expense account. 

5 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

Promotional allowances for the twelve months ended December 31, 1986, consist of : 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSES 
NUMBER OF DOLLAR NUMBER OF DOLLAR 

RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

Rooms $ 90,000 $ 7,688,000 0 0 
Food 1,396,000 13,964,000 0 0 
Beverage 2,968,000 7,421,000 0 0 
Travel 0 0 276,000 1,520,000 
Theatre 69,000 1,340,000 0 0 
Coupon Redemption of 

Cash & Tokens 0 0 1,014,000 12,677,000 
Other 0 0 1341000 8051000 

$4,523,000 $30,413,000 Sl,424 1 000 sis,002 1000 
;': 

* Other comps are mainly comprised of tips, flowers, gift shop comps, phone calls, 
cigars, Harbour Holiday packages, and service charges for room service . For finan-
cial recording and reporting purposes, such complimentaries are combined in one 
expense account. 

NOTE 8: Other Accrued Expenses: 

Other accrued expenses as of December 31, 1986, consist of: 

Accrued salaries and wages 
Taxes payable 
Other accrued expenses 
Accrued progressive slot liability 
Accrued interest 
Accrued CCC/DGE/Casino License fees 

1986 

$ 4,187,000 
550,000 

3,007,000 
573,000 
606,000 
4181000 

S 9,34LOOO 

6 

1985 

$ 4,066,000 
153,000 

3,926,000 
1,050,000 
1,403,000 

446,000 
$11,044,000 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 9: Other Current Liabilities 

Other current liabilities as of December 31, 1986, consist of: 

Chip and token reserve 
Patron deposits 
Deferred trade 
Other current liabilities 
Due to Affiliates (see below) 

1986 

$ 639,000 
229,000 

57,000 
18,000 

18,328,000 
S19 ,271,ooo 

1985 

$ 671,000 
176,000 
182,000 

17,000 
27,809,000 

$28,855,000 

Due to Affiliates consist of the follow i ng unsecured, non-interest bearing inter-
company amounts at December 31, 1986 and 1985. Due to Affiliates are classified as 
other current liabilities : 

Due to Affiliates -
Harrah's Services , Inc. 
Harrah's Associates 
Holiday Inns - Hotel Group 
Harrah ' s Holding s , Inc. 
Harrah ' s Atlantic City, Inc. 
Harrah's Las Vegas 
Harrah ' s Reno 
Holiday Corporation 
Harrah's Holiday Inns of NJ 

NOTE 10: Interest Expense: 

1986 

$ 19,000 
0 

3,706,000 
320,000 

13,909,000 
3,000 

14,000 
0 

357,000 
$18,328.000 

Interest expense as of December 31, 1986 and 1985 consist of: 

1986 

Gross interest expense 
Capitalized interest 
Net interest expense 

$6,780,000 
( 163,000) 
$6,617,000 

7 

1985 

$ 19,000 
5,000 

727,000 
16,084,000 
3,204,000 

1,000 
0 

7,650,000 
119,000 

$27,809,000 

1985 

$3 ,739,000 
(2,242,000 ) 
$1,497.000 



HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

NOTE 11: Charges from Affiliates 

Unallocable charges from Harrah's Atlantic City for the quarter ended December 31, 
1986 and for quarter ended December 31, 1985 are as follows: 

Executive 
Business Development 
Human Resources 
Finance 
Logistics 
Management Information Systems 
Sales and Marketing 
Legal and Risk Management 
Other 

1986 

$ 248,000 
0 

59,000 
212,000 
110,000 
293,000 

0 
96,000 

377,000 
Sl,395,000 

1985 

$ 149,000 
0 

223,000 
90,000 

145,000 
236,000 

19,000 
39,000 

241,000 
$1.142,000 

Direct charges from Harrah's Atlantic City for the quarter ended December 31, 1986 
and the quarter ended December 31, 1985, consist of: 

Business Development 
Finance 
Logistics 

Total Direct and Unallocable 

1986 

$ 0 
0 

749,000 
749,000 

$2,144.000 

$ 

1985 

0 
134,000 
594,000 
728,000 

Sl,870,000 

Unallocable charges from Harrah's Atlantic City for the twelve months ended December 
31, 1986 and the twelve months ended December 31, 1985 are as follows: 

Executive 
Business Development 
Human Resources 
Finance 
Logistics 
Management Information Services 
Sales and Marketing 
Legal and Risk Management 
Other 

1986 

$ 947,000 
0 

837,000 
635,000 
445,000 

1,159,000 
0 

398,000 
1,451,000 

$5,872,000 

8 

1985 

$ 658,000 
43,000 

853,000 
311,000 
392,000 
826,000 

35,000 
227,000 

1,071,000 
$4.416,000 



NOTE 11: (cont'd) 

HARRAH'S MARINA HOTEL CASINO 

NOTES TO FINANCIAL STATEMENTS (cont'd) 

Direct charges from Harrah's Atlantic City for the twelve months ended December 31, 
1986 consist of: 

Business Development 
Finance 
Logistics 

Total Direct and Unallocable 

1986 

$ 0 
245,000 

3,060,000 
3,305,000 

$9,177.000 

NOTE 12: Provision for State Income Taxes: 

1985 

$ 200,000 
601,000 

2,678,000 
3,479,000 

$7.895.000 

The Company, in accordance with regulations prescribed by the New Jersey Casino 
Control Act, has provided for New Jersey State tax at the statutory rate (9%) . 

NOTE 13: Savings and Retirement Plan : 

An employee Savings and Retirement Plan was established on October 1, 1985. This 
plan covers all non-union employees who have been employed at least one year with a 
minimum of one thousand hours worked. The company will match employee contributions 
up to 6% of gross pay. A participating employee is vested in company contributions 
according to their years of service. The company's contribution through the 12 
months ended December 31, 1986 was $2,080,163. 

9 
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TRADING NAME OF LICENSEE HARRAH'S MARINA HOTEL CASINO --===~_!,!:=~:........:..:.~:::..::...~~:.:.::....--

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION ACCOUNT BALANCE 

(b) (c) 
Patrons' Checks: s 

Undeposited patrons' checks ..................... 6,526 

Returned patrons' checks ........................ 8.020 

Total patrons' checks ......................... 14.546 

Hotel Receivables ................................. 1 261 

Other Receivables: 
Receivables due from officers and employees •••••• 9 

Receivables due from affi 1 i ates ................. 44 463 

Other accounts and notes receivables ............ 957 

Total other receivables .... ······· ............ L.5.42q 

Totals (Form 305) .••••.•••••••••••.•••••••••••••••• $ nl.23n 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(a) 

ALLOWANCE 
(d) 

$ 
6.014 

180 

$ n.1% 

Beginning Balance (January 1 ) ......................................................... 
Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks redeemed prior to deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ................. · ........................................................ 

"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollectible Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

ACCOUNTS RECEIVABLE-
(e) NET OF ALLOWANCE 

$ 
8,532 

1,081 

45 429 

$ 55 042 

AMOUNT 
(h) 

s 6,057 

196,518 

( 14 2 ,4 28 ) 
( 47,910 ) 
( S, 711 ) 

- 0-
s 6,5 26 

-0-
$ 1, 302 

. 7 I 
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TRAD I NC NAME OF LICENSEE HARRAH' S MARINA HOTEL CASINO _______ ___;;;_____;;.:..;:,_;:..::,:::..__;::.:.::..::.::..:...:.. __ _ 
CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

WIN OR (LOSS) 
DESCRIPTION AMOUNT DROP PERCENT 

(b) (c) (d) (e) 
Revenue: s \ 

Blackjack ................................. 43,948 275,148 16.0 
Craps ..................................... 44,333 266,665 16.6 
Roulette .................................. 9,644 38,655 25.0 
Big Si.l\ .............................. ..... 2,137 4,733 45.2 
Baccarat .................................. 2,868 31,965 9.0 
Other table games ......................... 

Total table games revenue ............... 102,930 s 617,166 16.7 \ 

HANDLE 
s \ 

s .OS slot machines ....................... 5,249 36,006 14.6 
s .25 slot machines ....................... 54,007 406,677 13.3 
$1.00 slot machines ....................... 26,988 256.751 10.5 
Other slot machines ....................... 47,338 430.577 11.0 

Total coin-operated devices revenue ..... 133.582 s 1.130.011 11.8 \ 

Progressive jackpot adjustment ............ 477 
Total coin-operated devices revenue 
after adjustment ....................... 134 059 

Other income .............................. 
Total revenue ........... ················ 21h QRQ 

E.l\penses: 
Payro 11 and payroll related e.l\penses ...... L." ',QQ 

Licenses and ta.l\es ........................ 1 Q P.?7 

Provision for uncollectible patrons' checks 1 -:i.n? 

Other ..................................... ?R n;, 1 

Total ................................... QL. 7SR 

Departmental Income (Loss) Before 
Complimentary Services And Casino 
Management Fees ••••••••• ,,••••••••••·•······ lL,.? ? 11 

Complimentary services and casino 
management fees: 

Complimentary services .................. 26,548 
Casino management fees .................. -0-

Total ................................. 26.548 
Departmental Income (loss) .. ·········· ...... s 115 .683 

WEIGHTED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

77 
24 
12 

3 
2 

118 

111 
883 
269 
383 

1 646 

CCC- 34: 



STATEMENT OF CONFORMITY AND ACCURACY 

STAT E OF 
: ss. 

COU NTY OF 

G_e_o_r_g~e __ M_._R_i_·n_a_l_d_i ____ , be ing duly swo r n according to law upon "Y oa:h 
Name 

de poses and says: 

1 . I h2ve ex amin ed this Anr~al Report . 

2. All the info r~ation cont a ined in this Re port ha s been or e pared in confo r mity with 

Casino Co ntro l Co"rission ' s Annual Reper: Instructions and Uniform Ch art o f 

Accounts . 

3 . Tne informati on con tainea in :hi s Annual Report is accurate to th e best of - ) 

~nowl ecge anc be l: ef . 

Subsc ri bed and swor n to 
before me this /3--i. day 
of "/1 [tl".(!./__,, , 19 I '7 

S i gnature 

Mt ~·:-Jn L. rnmrn 
~:r;,q ?~E: iC OF IIEW J~~S EY 

MJ Celiiission fxp ires · ·orn. 26, t 590 

Bas i s of Author i t y 
t o Take Oaths 

Vice President o f Finance 
Ti t l e 

03 283-11 
Li cense Number 

On Beha 1 f Of: 

Marina Associates 
Cas i no Li censee 

:cC-350 
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TRADING NAMf OF LICENSEE Ha rr a h's Mari n a Hotel Casi n o 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 8.Q__ 

($ in Thousand s ) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration ..•.••••••••..•... .. ........... 2 
Gaming ••.•••.•••.•.....•••.....••••.......... 920 
Slots ..•.••••••••••••.••••••••........••...•. 129 
Casi no accounting ••.•••••••••••.•••••••..•... 93 
Other ...••••..•..•.••••.•••...•••.•..•......• 558 $ 

Total-casino .••.•••••••••••••••.•..••.••••. 1.702 31,946 

ROOMS .•..•...••.•.•.•.••••....••••.•.•..•...... 243 3.658 

FOOD AND BEVERAGE ••.••...•.•••.••••••.....•.... 1.007 12,864 

OTHER OPERATED DEPARTMENTS 
Customer Services 23 188 
Ma rina 2 116 
Cafeteria 16 964 
Communi c ations 16 270 
Gift Shoo/Boutiaue 17 298 

ADMINISTRATIVE AND GENERAL 
Executive office ........•••..•.....•....•..•• 17 912 
Accounting and auditing • • .••••.••••.•.•••.... 3() 1.081 
Security .••••.•.••••....•.••.•..•••......•••. 20R t.. .OOR 
Othe r administrative and general department •. 141.. 1.990 

MARKET INC ......................•....•......... . 1 L.. 872 

GUrS T ENTfRTA INMENT ......... . .................. 41 1.196 

PROPERTY OPFRATION AND MAINT ENANCE .• . ......... . 335 7.535 
1 RI, I, $ r-,7 . RClR 

SALARIES AND WAG ES 
(e) OFFICERS & OWNERS 

$ 

-

$ 

( f) TOTALS 

$ 
31,946 

3,658 

12,864 

188 
116 
964 
270 
298 

912 
1.081 
4 008 
1. ()90 

872 

1.196 

7,5 35 
$ 67.898 
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TRADING NAME OF LICENSEE HARRAH'S MARINA HOTEL CASINO 

GROSS REVENUE ANNUAL TAX RETURN 
FOR TH E YEAR ENDEG DECE~BER 3 , 19 8 6 

(UNAUDITED) 

($ IN THOUSANDS) 

Casino win or (loss) 
Table games revenue .•.•••.••••••••••••••••••••••••••••••• $102,929,878 
Coin-operated devices revenue ............................ 133,581,449 

Total revenues S 236,511,327 

Less· adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks ............. S 1,302,437 

Maximum adjustment (4\ of line 3) ....................... S 9,460,453 

Adjustment (the lesser of line 4 or line 5) ..................................... . 1,302,437 

Cross revenues (line 3 less line 6) s 235,208,890 

8 Tax on gross revenues • current year (8\ of line 7) ................................... S 18,816,711 

9 Audit or other adjustments to tax on gross revenues in prior years ... .......... ....... 16,692 - ....... ----.............. --'---'-
10 Total tax on gross revenues (line 8 plus or minus line 9) ............................. 18,833,403 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Deposits made for tax on current year's gross revenues: 
J anuary .•••••••••••••••••••••••••••••••••••••••••••••••• • $1,065,624 
February •.•••.••••••••••••••••••••••••••••••••••••••••••• 1,177,585 
March ••••••.•.•••••••••••••••••••••••••••••••••• , •••••••• 1,665,123 
April .•••••••.••••••••••••••••••••••••••••••••••••••••••• 1,358,176 
May • • ••• •••··••··•••·•·•·••••••••••••••••••••••··•••••••· 1,377,329 
June • . • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,864,064 
July .••..•••.••••..••••••••.•.••.••.•.•......•.•.....•... 1,692,077 
August •••••••••••• • •••••••••• •···· •·····•·•·• •· ••••••••• • 1 « 869 r 795 
September •.••••.••••••••• , , • , •••• •, •, •, • •, • • • • • • • • • • • • • • • 1 , 901 r 6 0 5 
October •• ••••••••••••••••••••• , •••••••••••••••••••• , • • • • • 1 , 4 3 4 , 8 4 9 
November ••.••••••••••••••••••••••••••••• , ••.••• , •, • , • •. • , 1 , 4 3 4 , 7 6 6 
December • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • 1 , 5 91 , 2 5 3 
January····••·•··•••·•··•·•·•·•···••··••·······•········· 384,465 

24 Total deposits made for tax on current year's gross revenues .................... 18,816,711 ) 

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments - (deposits) credits ............ •• ........ (16,692) 

26 Cross revenues tax payable (1 ine 10 1 ess 1 ine 24 pl us or minus 1 ine 25) • • ••• , ••••••••• S -0-

1/85 CCC-381 
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STATEMENT OF CONFORMITY ANO ACCUR ACY 

STATE OF NEW JERSEY 
: ss. 

COUNTY OF ATLANTIC 

___ J_O_S_E_P_H_A_.------::D~O_M_E_N_I_C_O ______ , being duly sworn according 
Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 

2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Co1T1Tiission's Gross Revenue Annual Tax 

Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 

my knowledge and belief. 

Subscribed and sw~rn to 
before me this o?7 day 

of 9"-~. ~;p 
MARY-JO L. CHATTEN 

NOT.m F~at:c CF Ht'H Jrnm 
f.1 Cc~:::;:~iGD f:,Jires DEC. 2G, Im 

Basis of Authority 
to Take Oaths 

1/85 

Joseph A. Domenico 
o1erations Controller 

Tit e 

01833-11 
License Number 

On Behalf Of: 

Harrah's Marina Hotel Casino 
Casino Licensee 

CCC-382 
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(B 

PERIOD 

JANUARY 

FEBRUARY 

MARCH 

1ST QUARTER TOTALS 

APRIL 

TRADING NAME OF LICENSEE Harrah's Marina Hotel Casino 

HOTEL STATISTICS 
FOR THE 12 MONT.HSI f!NDED fJecember 31 19 86 . 

C D} (E} ( F} (G} 
NUMBER OF NUMBER OF AVERAGE RATE NUMBER OF 

GUEST ROOMS 
IN PROPERTY 

AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY 
ROOMS ROOMS ROOM RATE 

750 23,250 13,722 $ 84. 59 59.0 % 

750 21,000 I 16,585 I $ 80. 79 79.0 % 

750 23,250 I 18,427 I $ 83. 54 79.3 % 

67,500 I 48,734 I $ 82. 90 72.2 % 

750 22,500 I 18,099 I $ 82.85 80.4 % 

MAY -------__,L_.!_760 23,540 I 18,927 I $ 94. 26 80.4 % 

JUNE 760 22,800 I 20,553 I $ 94.14 90.1 % 

2ND QUART~R TOTALS 68,840 I 57,579 I $ 90.63 83.6 % 

JULY 760 23,560 I 20.617 $-107. 53 87. 5 % 

AUGUST 760 23,560 I 22,561 $106.88 95.8 % 

SEPTEMBER 760 22,800 I 16.375 $ 94. 97 71.8 % 

3RD QUARTER TOTALS 69.920 59,553 $103.83 85.2 % 

OCTOBER 760 23,560 18,730 $ 88. 57 79. 5 % 

NOVEMBER 760 22,800 18,089 $ 87 .26 79.3 % 

DECEMBER 760 23,560 •12,482 $ 88. 38 53.0 % 

4TH QUARTER TOTALS 69,920 49,301 $ 88.04 70. 5 % 

ANNUAL TOTALS 276,180 215,167 $ 91. 94 77 .9 % 

------------ ---- -

(H 
NUMBER OF 

GUESTS PER GUEST 
ACCOMMODATED ACCOMMODATED 

24,998 $ 46.44 

30,367 $ 44.13 

34,041 $ 45. 22 

89,406 $ 45.19 
33,839 $ 44. 31 

34,215 $ 52 .15 

41,106 $ 47. 07 

109,160 $ 47. 81 
I 44,113 50. 2n 

. 42,277 $'57.04 
30,956 $ 50. 24 

: 117,346 $ 52. 70 

36,418 $ 45. 55 

34,279 $ 46.04 

23,048 $ 47 .86 

93,745 $ 46. 30 

409,657 $ 48. 29 
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ANNUAL REPORT 

LICENSEE. RESORTS INTERN 

ADDRUS North Carolina Avenue & B 

Atlantic City, NJ 08404 .,, 
/ 

' FO" THE YEA" ENDED 31 1 9 8 6 

TO TBS 

CASINO CONTROL '--·coMMISS(ON 

OF THE 

STATE OF NEW JERSEY 

WC 0, 0,,tCtl tN CMll•U 

91</· 9o/ 
C/93 

.., 

o, ContPOIIOPCI •l--•DtNG PETER R. BURNS i'MIS lll'OIT . . . . . ~~~_;,;,,,,;;;__,;;,..;,_ ______________ _ 

0'11CtlL TtTU . . . .. . . VICE PRESIDENT - FINANCE 

AOOltss •.• . ...... . North Carolina Avenue & Boardwalk 

Atlantic City, NJ 08404 
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TRAD I NC NAME OF LICENSEE RESORTS I NT ERNA TIO NA L HOTEL , INC • 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 

TITLE 

Balance Sheet's 

Statements of Income (Year) 

Statements of Income (Three Months) 

Statements of Changes in Stockholders' Equity 

Statements of Changes in Partners' 
or Proprietor's Equity 

Statements of Changes in Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Statement of Conformity and Accuracy 

FORM NO. 

CCC-3O5 

CCC-31O 

CCC-315 

CCC- 32O 

CCC-325 

CCC-33O 

CCC-340 

CCC-345 

CCC-35O 

CCC-30' 



LINE 
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3 
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5 
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7 - 8 -·---1_ 

10 -·-

11 -12 -
13 -14 -15 -16 -17 -18 -

--12_1 
~I 
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TRADING NAME O~ LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES (a wh olly owned subsidiary of ~ESORTS INTERNATIONAL, INC.) 

current Assets: 

BALANCE SHEETS 
DECEMBER 31, 19~ and 1985 

(UNAUDITED) 
( $ IN THOUSANDS) 

DESCRIPTION 
(b) 

ASSETS 

Cash ••••••••••••••••••••••••••••••••••••••••••••••••••• Marketable securities (Short-term Money Market At Cost). Receivables and patrons' checks (net of allowance for 
doubtful accounts - 19~, $3,778; 19~, $3,495) •••••.•• Invento ries ........................................... . Prepaid expenses and other current assets •..••••••••••• 

Total current assets ............................... . 

Investments, Advances, And Receivables •••• (Note 2) ••••••• Property And Equipment - Net •••• (Note 3) ••••••••••••••••• 
Other Assets •••• ( Note 4) ••••••••••••••••••••••••••••••••• 

Total Assets ............................................. 
LIABILITIES AND EQUITY 

current Liabilities: 
Accounts Payable ...................... • • • • ... • ... • .... . Notes Payable ............................ • ............ . 
current portion of long-term debt: (Note 6) 

Due to affiliates ................................... . 
Other •••••••••.•••••••••••••••••.•••.•••••..•.••••••• Income taxes payable and accrued •.••••.••••.•.•••.•••.• Other accrued expenses •••• ( Note 5) ••••.••.••.•••••..•.• 

Other current liabilities ............................. . 
To tal current liabilities •••••••••••••••••••..•••••• 

Long-Term Debt: (Note 6) 
Due to affiliates ................. • • • • • • • • • • • • • • • • • • • • • 
Other ........................ • • • • • • • • • • • • • • • · • • • • • · · · · · Deferred credics ••.• (Note 8) •••.•.••••.••••••••••••••..•. 

Other Liabiliti..es .................................. ······ Commitments and contingencies (Note 12) 

Total Liabilities ...... · ..... ••••••••••••••••·············· 

Stockholders', Partners', o r Pr oprietor's Equity •••••.•.• 

Total Liabilities and Equity•·····•·······•··•··········· 

(c) 1986 

9,877 
5,590 

7,945 
3,130 
1,612 

28,154 

121,764 
92,438 

5,250 

$247,606 

8,353 

436 

27,699 
4,985 

41,473 

195,916 
1,335 

770 

239,494 

8,112 

$247,606 

The accompanying notes are an integral part o f the 
f i nancial statements. Valid comparisons cannot be made without using i nformation contained in the notes. 

(d) 1985 

12,099 
33,37 0 

25,719 
3,583 
1,877 

76,648 

59,402 
100,983 

6,254 

$243,287 

5,023 

430 

29,613 
4,470 

39,536 

195,825 
1,772 

843 

237,976 

5,311 

$243, 287 

CCC-305 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDI ARIES (a wh olly owned subs i d i ary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1986 and 1985 

(UNAUDITED) 
($ IN THOUSANDS) 

DESCRIPTION 
(bl 

1 1 (c) 1986 I (d) 1985 

Revenue: 
cas i no 

( No te 1) 

Rooms •••••••••••••••••••.••.•••••••••••••••••••••••••••• 
Food and beverage .••.••••....••••••••••••..••.•••••••••• 
Other •••..••..•••.••••••••...••.••••••••••••••.••••.•••• 

To tal revenue ....................................... . 
Less: promotional allowances •••• (No te 7) •••.•••••.••••• 

Net revenue •••••••••••••••••••••••••••••••..••••••••• 

costs And Expenses: 
Cost o f goods and services •.••.••..•••.••....•.•.•••••.• 
Selling, general, and administrat i ve •••••••••••••••••••• 
Pr ov i sion for doubtful accounts ••••••••••••••••••••••••• 

Tot a 1 ..••.••...••.•.•••..••.••.••••.••..•.••••••.••.• 
Income (Loss) Before Deprec i ation And 
Amortization, Charges From Affiliates, And Interest ••••••• 

Depreciation and amort i zation •••••••••••••••.•••••.••••• 
Charges fr om affiliates: (Note 10) 

Interest ............................................ . 
Management fees .•••••.••••••••••••..•••••.•••.••.•••• 
Other .•...•...•...•••....•...•.••....•..•.....•..•.•• 

In t erest expense - external •.••.•.•..•••....••........•• 
I ncome (Loss) From Operations •••••••••••••••.•.•.••••.•••• 

Nonopera t ing income (expense) - net .... (Note ll) ........ 
Investment al t ernat i ve tax and related expense .(Note 12) 

In~ome (Loss) Bef ore Income Taxes And Extraordinary Items • 
Pr ov i s ion (Credi t ) for inco me taxes .................... . 

Income (Loss) Bef o re Extraordinary Items ••••.••.••••.••.•. 
Extraordinary I t ems (net of i ncome taxes -
19_, $ ; 19_, $ ) .......... . 

Ne t Inco me (Loss) ....•.••.•.•.... • • • • • • • • • • • • • • • • • • • • • • • • • 

* Resta t ed (See t ransmi t t al letter o f March 16, 1987.) 

~236,415 
18,882 
33,703 
7,881 

296,881 
30,220 

266,661 

147,183 
43,884 
1,743 

192,810 

73,851 
13,697 

33,341 
2,915 

16,701 
226 

6,971 
( 550) 
( 819) 

5,602 
2,801 
2,801 

i 2 t801 

The accompany i ng no tes are an i nte gra l par t of t he 
f i nancia l s t a t emen t s. val i d compar i sons cannot be made 

without us i ng i nfo rma tion co n t a i ned i n t he notes. 

~240,493 
18, 910 
36, 08 5 

9,65 1 
305,139 
32, 676 

272,463 

* 152,308 
* 45,094 

1,778 
199,180 

73,283 
13,681 

33,339 
2, 815 

19,962 
220 

3,266 
3,997 

( 92 7) 
6,336 
3, 168 
3, 168 

i 3t l 68 

CCC-310 
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TRADING NAME 0~ LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES (a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS MONTHS ENDED DECEMBER 31, 1986 and 1985 

(UNAUDITED) 
( f IN THOUSANDS) 

DESCRIPTION 
(b) 

I I (c) 1986 I (d) 1985 

Revenue: 
casino 

(Note 1) 

Rooms •••••••••••••••••••••••.••••••••••••••••••••••••••• 
Food and beverage .•••.•••••••...•.••••••••..••.•.••••••• 
Other •••••.••••.•••••.•••••••••..•••••••••.••.•••••••••• 

Total revenue ....................................... . 
Less: promoti.onal allowances •••• ( Note 7) ••••••••••••••• 

Net revenue ••••••••.••••••.•••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services ••.•••••••..••••.•.••.•••.•.•• 
selling, general, and administrative •••••••••••••••••••• 
Provision for doubtful accounts ••••••••••••••••••••••••• 

Total ............................................... . 
Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest •••••• 

Deprer::iation and amorti.zation •••••••••••••.••••••••••••• 
Charges from affiliates: 

Interest ............................................ . 
Management fees ••••••••.•••.••••••••••••••••••••••••• 
Other .•.•...•.•.•.•.•••••.••.•.••••.••••..••.•••...•• 

Interest expense - external •.•.•.••••.•.••.•.••..•..•••• 
Income (Loss) From Operations ••••••••••••••••••••••••••••• 

Nonoperating income (expense) - net ••••••••••••••••••••• 
Investment alternative tax and related expense •••••••••• 

Income (Loss) Before Income Taxes And Extraordinary Items • 
Provision (Credit) for Income Taxes ••••••.••••.•••••• , •• 

Income (~oss) Before Extraordinary Items •••••••••••••••••• 
Extraordinary Items (net of income taxes -
19_, $ ; 19_, $ I • • • • • • • •••• 

Net Income (Loss) •••••••••••••• • • • • • • • • • • • • • • • • • • • · • • • • • · • 

~54,848 
4,455 
8,145 
1,450 

68,898 
6,986 

61,912 

34,603 
10,693 

42 
45,338 

16,574 
3,400 

8,336 
815 

4,087 
45 

( 109) 
56 

( 191) 
( 244) 
( 122) 
( 122) 

,i 122) 

The ar.companying notes are an i ntegral part of the 
fi.nanr.i.al statements. Vali.d comparisons r::annot be made 

without using i nformation r::ontained in the notes. 

~54,810 
4,488 
8,203 
2,258 

69,759 
7,936 

61,823 

33,876 
11,130 

( 172) 
44,834 

16,989 
3,626 

8,333 
835 

6,311 
52 

( 2,168) 
149 

( 177) 
( 2,196) 
( 1,098) 
( 1,098) 

,i .l , 098) 

CCC-315 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES (a wh olly owned subsidiary of RESORTS INTERNATIONAL, INC.) 
S!A~EMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1986 and 1985 
(UNAUDITED) 

( $ IN THOUSANDS) 

DESCRIPTION 1986 I 1985 
(b) 1 1 (c) SHARES ( d) $ (el SHARES ( f) $ 

Commo n Stock ($1 par value , 2,500 
shares authorized) 

Beg i nn i ng balance (January 1) .... 100 i 100 
sale o f stock .................. 

End i ng balance ................... 100 100 
Preferred stock 

Beg i nning balance (January 1) .... 
Sale of stock .................. 

End i ng balance ................... 
Add i t i onal Paid-In capital ++++++++++++ ++++++++++++ 

Beg i nning balance (January 1) .... ++++++++++++ 2,490 ++++++++++++ 
++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

End i ng balance ................... ++++++++++++ 2,490 ++++++++++++ 
Treasury Stock 

Beginning balance (January 1) .... ( ) 
Purchase of additional stock ... ( ) 
sale or retirement of stock .... 

Endi ng balance ................... ( ) 
Subscript i ons Rece i vable For 

Cap i tal Stock: 
Beg i nn i ng balance (January 1) .... ( ) 

End i ng balance ................... ( ) 
Net unrealized LOSS on Noncurrent ++++++++++++ ++++++++++++ 

Marketable Equity securities ++++++++++++ ++++++++++++ 
Beg i nn i ng balance (January 1) .... ++++++++++++ ++++++++++++ 

++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

End i ng balance ................... ++++++++++++ ( ) ++++++++++++ 
Re t a i ned Earnings: ++++++++++++ ++++++++++++ 

Beg i nn i ng balance (January 1) ++++++++++++ 2,821 ++++++++++++ .... 
Prio r period adjustments ++++++++++++ ++++++++++++ ....... 
Net i ncome (loss) ++++++++++++ 2,801 ++++++++++++ .............. 
Di v i dends ++++++++++++ ++++++++++++ ...................... 

++++++++++++ ++++++++++++ 
++++++++++++ ++++++++++++ 

End i ng balance ++++++++++++ 5,622 ++++++++++++ ................... 
End i ng Stockholders' ++++++++++++ ++++++++++++ 

E u i t . . . . . . ................ ++++++++++++ is .112 ++++++++++++ q y 

The accompany i ng no tes are an i ntegral part o f the 
f i nancial statements. Val i d compariso ns canno t be made 

withou t us i ng i nfo rmat ion conta i ned i n t he no tes. 

$ 

2,490 

2,490 

( ) 
( 

( ) 

( ) 

( ) 

( ) 

38,653 

3,168 
( 39,000 ) 

2,8 21 

4: 5 311 

CCC - 320 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wh o lly owned subsidiary o f RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31, 1986 and 1985 
(UNAUDITED) 

( $ IN THOUSANDS) 

N 0 T A P P L I C A B L E 

DESCRIPTION 
(b) 

(c) 1986 (d) 1985 

Invested Capital: 
Beginn i ng balance (January 1) 

Additional capital invested 

Ending balance .......................•...........•.••••. 

Accumulated Income (Loss): 
Beginning balance (January 1) ••••••••••••••••••••••••••• 

Prior period adjustments •.••••••.••••••••••••••••••••• 
Net income (loss) ••••••••••••••••••••••••••••••••••.•• 

Ending balance ..........................•....•..•......• 

Capital Withdrawals: 
Beginning balance (January 1) •••••••••••••.••••••••••••• 

Additional capital withdrawals •••••••.•••••••••••••••• 

Ending balance ................ • • • • • • • • • • • • • • • • • • • • • • • • • • 

Net Unrealized Loss On Noncurrent 
Marketable Equ ity securities: 
Beginning balance (January 1) •••••••••••.•..•••..••••••• ...................... ...................... 
Ending balance ......•...... • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Ending Parnters' or 
Proprietor's Equity .................................. . 

N O T A P P L I C A B L E 

( 
( 

( 

i 

The accompanyi ng notes are an i ntegral part o f the 
financial statements. Val i.d comparisons r.annot be made 

without using i nf o rmation contained in the notes. 

) ( ) 
) ( ) 

) ( ) 

i 

CCC-325 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1986 and 1985 

sources Of Funds: 

(UNAUDITED) 
( $ IN . THOUSANDS) 

DESCRIPTION 
(b) 

Income (loss) before extraordinary items ••••••••••••••• 
Add (deduct) items not affecting working capital: 
Depreciation and amortization of property and equipment 
Amortizacion of other assets ......................... . 
Deferred income taxes - noncurrent •••••••.•••••••••••• 
(Gain) loss on dispositions of property and equipment. 
Equity (income)loss in joint ventures & subsidiary 
Amortization of discount on debt 
Increase of valuation allowance on CRDA bonds 

To tal 
Extraordinary items •••••••••••••••••••••••••••••••••••• 

Total funds provided (used) by operations ••••••••• 
Proceeds from dispositions of property and equipment ••• 
Proceeds from long-term debt ••••••••••••••••••••••••••• 
Additions to deferred credits and other liabilities •••• 
Proceeds from issuance of stock or capital contributions 
capital assets transferred to affiliates 

Total funds provided········••••·•····••·••·••••·· 
Uses Of Funds: 

Additions to property and equipment •••••••••••••••••••• 
Investment in casino reinvestment obligations •••••••••• 
Other additions to investments, advances, and receivables 
Increase in other assets •••••.•••••.••.•••..•••••..••.• 
Reductions of long-term debt •••·••••••••••••••·•••••••• 
Dividends declared or capital distributions •••••••••••• 
Reduction to deferred credits 

Total funds used •••••••••••••••••••••••••••••••••• 
Increase (Decrease) In working capital ................... . 

Summary Of Changes In components Of Working capital: 
Cash ••••••••••••••••••••••••••••..••••••••••••••••••••• 
Marketable securities •··••••••••••••••••••••••·•••••••• 
Receivables and patrons' checks •••••••••••••••.•••••••• 
Inventories ........... • • • • • • • • • • • • • • • • • · • • • • • • · · • • • • • • · 
Prepaid expenses and other current assets •••••••••••••• 
Ar:=t: ounts payable ............. • • • • • • • • • • • • • · • • • • • • • • • • • • • 
No tes payable ........ • • • • • • • • • • • • • • • • · · · · · · · · · · · · · · · · · · 
current portion of long-term debt •••••••••••••••••••••• 
Inr.ome taxes payable and accrued ••••••••••••• • •••• • • • • • 
Other accrued expenses •.••...•. • • • • • • • • • • • • • • • • • • • • • • • • 
Other current liabilities •••••••••••••••••••••••••••••• 

Increase (Decrease) In work i ng capital ................... . 
transmittal letter of Marr.h 16, 1987) 

(c) 1986 

$ 2,801 

12,637 
1,060 

( 31) 
( 307) 

91 
819 

17,070 

17,070 
128 

358 

17,556 

4,547 
5,470 

57,404 
56 

437 

73 

67,987 
($50,431) 

($ 2,222) 
( 27,780) 
( 17,774) 
( 453) 
( 265) 
( 3,330) 

( 6) 

1 ,914 
( 515) 
($50,431) 

* Restated (See 
The accompany i ng notes are an integral part of the 

financial statements. valid comparisons cannot be made 
witho ut usinq inf ormati on ~ontained i n the no tes. 

(d) 1985 

$ 3,168 

12,985 
696 

4 
111 

89 
* 927 

17,980 

17,980 
152 

1,029 

19,161 

9,551 
7,577 

* 48,271 
1,028 

429 
39,000 

74 

105,930 
($ 86,769) 

$ 1,176 
( 99,47 2 ) 

8,795 
204 
836 

1,785 

( 6) 

( 1,965) 
1,87 8 

($ 86,76 9 ) 

CCC- 330 



~~SORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES 
(a wholly owned subsidiary of RESORTS INTERNATIONAL, INC.) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1986 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:-

General: 

Resorts International Hotel, Inc. (the Company), a wholly owned 
subsidiary of Resorts International, Inc. (the Parent), owns and operates a casino/hotel complex located in Atlantic City, New Jersey. 

Principles of consolidation: 

The consolidated financial statements include the accounts of the Company and its subsidiaries except for one wholly owned subsidiary which is accounted for on the equity basis of accounting. All significant 
intercompany balances and transactions have been eliminated in 
consolidation. 

Revenue recognition: 

The company records as revenue the win from gaming activities which 
represents the difference between amounts wagered and amounts won by 
patrons. Revenues from hotel and related services and from theatre ticket sales are recognized at the time the related service is performed. 

Promotional allowances: 

Gross revenues include the retail value of complimentary rooms, food, 
beverage and other hotel services furnished to casino patrons. The retail 
value of these complimentary services is deducted as a promotional 
allowance to arrive at net revenues. The cost of complimentary services is charged to cost of goods and services and selling, general and 
administrative. 

Inventories: 

Inventories of prov1s1ons, supplies and spare parts are carried at the 
lower of cost (first-in, first-out) or market. 

Property and equipment: 

Property and equipment are stated at cost less accumulated 
depreciatiQn. Depreciation is computed on the straight-line method over the estimated useful lives of the assets, as follows: land improvements, 
20 years; buildings and improvements, 20 years; furniture and equipment, 
2-7 years. 
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Income caxes: 

The Company's taxable income is included in the consolidated federal 
income tax return filed by the Parent. Based on an agreement with i.ts 
Parent, the Company provides for federal and state income taxes using a 
combined tax rate o f approximately 50%, except for those isolaced 
transactions which materially affect the Company's effective tax rate, in 
which case the applicable transactions will be separately tax effected 
using the appropriate tax rate. 

Effective January 1987, the Company's agreement with its Parent was 
amended to reflect changes in federal tax laws brought about by the Tax 
Reform Act of 1986 (the 1986 Act). Based on the tax rates included in the 
1986 Act, the Company has agreed with its Parent that for 1987 it will 
provide for federal and state income taxes using a combined tax rate of 
45%. For years subsequent to 1987, taxes will be provided using a 
combined tax rate of 40%, unless further changes in tax laws require 
another rate adjustment. Isolated transactions that materially affect the 
company's effective tax rates will continue to be separately tax effected. 

Reclassification: 

certain amounts for 1985 have been reclassified to conform to the 1986 
presentation. 

NOTE 2 - INVESTMENTS, ADVANCES AND RECEIVABLES: 

(In Thousands of Dollars) DECEMBER 31, 

Note receivable - RINJ 
Deposits-state of New Jersey-CRDA 
Valuation allowance on CDRA deposits 
Other 

NOTE 3 - PROPERTY AND EQUIPMENT: 

(In Thousands of Dollars) 

Land 
Land and improvements 
Building and improvements 
Furniture, machinery and 

equipment 
construction in progress 

Less - Accumulated depreciation 

1986 1985 

$110,589 
14,370 

4,087) 
892 

$121,764 

$52,221 
8,900 
2,764) 
1,045 

$59,402 

DECEMBER 31, 
1986 1985 

$ 7,172 $ 7,172 
2,537 2,537 

106,296 105,182 

58,975 58,081 
1,544 89 

176,524 173,061 
84,086 72,078 

$ 92,438 $100,983 
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NOTE 4 - OTHER.ASSETS: 

(In Thousands of Dollars) 

DECEMBER 31, 
1986 1985 

Debt issuance 'cOS ts $ 4,555 $ 4,891 
Other 695 1,363 

$ 5t250 $ 6t254 

Debt issuance costs consist of underwriter's commissions, legal and 
ac1counting fees and other expenses associated with the issuance of 16-5/8% 
subordinated note payable to an affiliate are being amortized using the 
bonds outstanding method over the term of the note. Amortization expense 
was $336,000 and $336,000 in 1986 and 1985, respectively. 

NOTE 5 - OTHER ACCRUED EXPENSES: 

(In Thousands of Dollars) 

Accrued payroll 
Progressive slot liability 
Interest payable to affiliate 
Other 

NOTE 6 - LONG-TERM DEBT: 

(In Thousands of Dollars) 

Due to affiliate: 
16-5/8% subordinated note 

payable net of $4,084,000 
and $4,175,000 unamortized 
discount 

Other: 
9-1/2% mortgage note 
Other mortgages and notes 

Less - current portion 

1986 

$ 4,502 
6,143 

11,083 
5,971 

$ 27t699 

1986 

$195t916 

910 
861 

1,771 
436 

$ lt335 

DECEMBER 31, 
1985 

$ 3,894 
7,563 

ll,083 
7,073 

$ 29t613 

DECEMBER 31, 
1985 

$195t825 

1,274 
9 28 

2,202 
430 

$ lt772 
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The Company-entered into a 16-5/8% subordinated not e payable to an 
affiliate i n August 1984. Interest ls payable semi-annually on March 1 , 
and September 1. Principal payments commence in the year 1994 with annual 
payments of $15,000,000 through 2003 and final payment o f $50,000,000 
i n 2004. After giving effect to the discount recorded .on the note, the 
effective i nterest rate i s 17%. 

The 9-1/2% mortgage note is secured by underlying operating pr operty 
which had a net book value of approximately $5,833,000 at the end o f 
December 31, 1986. The mortgage agreement provides for equal quarterly 
payments of principal plus accrued interest through April 1989. 

The other mortgage and notes are payable in various installments 
through 2003 and bear interest rates of 9%. 

Minimum principal payments of long-term debt outstanding as of December 
31, 1986: 1987 - $436,000; 1988 - $443,000; 1989 - $268,000; 1990 -
$94,000; 1991 - $99,000. 

NOTE 7 - PROMOTIONAL ALLOWANCES AND PROMOTIONAL EXPENSES: 

(In Thousands of Dollars) 

Quarter Ended 12/31/86 

PRO MOT ION AL ALLOWANCES PROMOTION AL EXPENSE 
NUMBER OF NUMBER OF 

RECIPIENTS AMOUNT RECIPIENTS AMOUNT 

Rooms 45 $ 2,006 
Food 236 2,471 
Beverage 603 1,212 
Travel 17 $ 1,485 
coupon redemption: 

cash 450 4,499 
Food 201 1,006 

Admissions 19 279 
Parking 81 644 
Other 12 253 

Totals 1,104 $ 6,986 548 $ 6,881 
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Year Ended 12/31/86 

PROMOTIONAL ALLOWANCES PROMOTIONAL EXPENSE 
NUMBER OF NUMBER OF 

RECIPIENTS AMOUNT RECIPIENTS AMOUNT 
Rooms 188 $ 9,387 
Food 958 9,407 
Beverage 2,736 5,503 
Travel 70 $ 6,571 Coupon redemption: 

Cash 1,863 18 ,633 Food 1,431 4,081 
Admissions 106 1,796 
Parking 389 3,112 Other 46 882 

Totals 5,419 i30,220 2,322 ~29,198 

NOTE 8 - DEFERRED INCOME: 

Deferred i ncome represents the unamortized portion of a lump-sum 
payment made by a tenant at the inception, July 1983, of a fifteen year 
lease. This payment is being amortized and recorded in earnings in equal 
rronthly installments over the life of the lease. 

NOTE 9 - SAVINGS AND PENSION PLANS: 

The Company has a defined contribution plan (Plan), i n which 
substantially all non-union employees are eligible to participate. 
Employees o f ce rtain other affiliated companies are also eligible to 
participate in the Plan. several amendments were made to the Plan 
effective July 1, 1985. Under the amended Plan, eligible participat i ng 
employees may contribute up to a total of 4% of their annual cash 
compensation as a basic contribution and may also elect to contribute up to 
an additio nal 10% as a voluntary contribution. The Company and other 
subsidiar i es of Resorts International, Inc. contribute an amount equal t o 
50% of their employees' basic contributions. The Company's contributions 
under the Plan were approximately $627,000 and $1,016,000 i n 1986 and 1985, 
respectively. 

In add ition to the co mpany's plan described above, un ion employees are 
covered by various . multi-employer pension plans to which contributions are 
made. Contributions ;y the company were approximately $640,000 and 
$693,000 at December 31, 1986 and 1985, respectively. 
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NOTE 10 - CHARGES FROM AFFILIATES: 

The Company has recorded i ncome and expenses fr om aff ili ates and the 
Parent as f ollows: 

(In Thousands o f Dollars) 

AFFILIATED COMPANY TRANSACTION 

Resorts International 
Fi nancing, Inc. Interest charges 

Resorts International, Inc. Management fee 

Resorts International, Inc. Real estate taxes 
Insurance 
Relicensing costs 
Interest income 
Other 

Resorts International, Inc. 
o f New Jersey Interest Income 

Property Rental 
Other 

International 
In tel.ligence, Inc. security fees 

ANTL, Inc. Aircraft rentals 

Resorts of New York, Inc. sales office expenses 

Others Property rentals 
Other 

YEAR ENDED 
DECEMBER 31, 

1986 1985 

~33t34l ~33t339 

$ 2t915 2t8.l.5 

$ 4,814 $ 7,023 
4,681 4,097 
1,878 

420) 496) 
928 1,089 

11,881 11,713 

8,119) 2,740) 
1,255 933 

284 l.15 
6,580) l ,692) 

.l, 116 95 .l 

8 I 014 6,477 

1,272 .l , 470 

457 512 
541 53l 

~16t701 Sl9 t962 
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In 1984, tp~ Company enterea i nto an agreement wi th Reso rts Internat io na l , 
Inc. of New Jersey (RINJ) to lend up to $125;000,000 during the per iod 
September 30, 1984 up to and i nclud i ng December 31, 1987 (terminat ion date ) f o r 
var ious purposes i ncluding the construction of a new casino/ho tel complex i n 
Atlantic City, New Jersey. RINJ shall pay interest monthly on t he ne t 
out s t and i ng pr i nc i pal amount at an interest rate per annum equal t o t he mi ni mu m 
posted rate to pr i me commer c ial borrowers o f Citibank N.A. in effect on the 
f i rst day of the then-current calendar quarter. It i s t he i ntent that thi s 
no te will be converted i nto a term l oan at the terminat ion date at ter ms 
determi ned by the part i es t o be the then preva i ling market condit ion f o r 
similar financ i ng arrangements. The note receivable balance was $110,589,000 
and $52,221,000 at December 31, 1986 and 1985, respectively and the rela t ed 
i nterest earned was $8,119,000 and $2,740,000 i n 1986 and 1985, respectively. 

During 1986, the Company made short-term advances to its Parent which were 
repaid by December 31, 1986. Interest on these advances was charged at an 
i nterest rate per annum equal to the minimum posted rate to prime commerc i al 
borrowers of Citibank, N.A. i n effect on the first day of the then-current 
c alendar quarter. 

NOTE 11 - NONOPERATING INCOME(EXPENSE), NET: 

(In Thousands of Dollars) 

Interest i ncome 
Co rporate office expense 
Equity i ncome(loss) in joint 

ventures and subsidiary $ 
Nonoperat i ng rent 
Aborted sale & refinancing costs 
Loss reserve for joi nt ventures 
Other 

( $ 

1986 

1,154 
396) 

307 

189) 
1,450) 

24 

550) 

YEAR ENDED 
DECEMBER 31, 

($ 
( 

1985 

6,523 
450) 

111) 
1,400) 

550) 
15) 

$3,997 
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NOTE 12 - CON~INGENCY: 

The New Jersey casino Control Act (the Act) generally requ ir es a casino li censee to make investments equal to a percentage of the l icensee's annual net casino win or pay an alternative tax. Under the Act the investment obligation of the Company, for the years 1979 through 1986 totals appr oximately $30,800,000. Of that amount, management estimates that between $11,000,000 and $15,000,000 wi ll be satisfied through housing related i nvestments already made by the Company. 

The Company expects that it may have to fulfill its remain ing investment obligation by purchasing long-term bonds which will bear below-market interest rates. These bonds are to be issued by the casino Reinvestment Development Authority (CRDA), a public authority created under the Act. As of December 31, 1986, the Company had deposited $14,370,000 with the CRDA as deposits against its remaining investment obl i gation. Management expects that these deposits may ultimately be used to purchase CRDA bonds. These deposits, net of an estimated discount charged to expense to reflect the below-market interest rate payable on the bonds, were recorded as •other Assets• in the Company's consolidated Balance Sheets. The company's remaining investment obligation, after deduction o f the housing related investments and deposits with the CRDA, is not expected to exceed $5,500,000. Amounts due will be payable in 1987 and 1988. 

For the years 1986 and 1985, the Company recorded charges to expense of $819,000 and $927,000, respectively, to reflect the below-market i nterest rate payable on the bonds it may have to purchase to fulfill its 1986 and 1985 investment obligations. 
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. AND SUBSIDIARIES (a wh olly owned subsidiary of ~ESORTS INTERNATIONAL, INC.) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
DECEMBER 31, 19~ 

(UNAUDITED) 
( $ IN THOUSANDS) 

ACCOUNTS RECEIVABLE BALANCES 
DESCRIPTION 

(b) 
I I ACCOUNT ACCOUNTS RECEIVABLE-

(c) BALANCE (d) ALLOWANCE (e) NET OF ALLOWANCE 

Undeposited patrons' checks •.•.••••..•• 

Returned patron's checks •••.•.•...••••• 

To tal patrons' checks •.••.••••••••••• 

Ho tel receivables •.•••......•.•.•..•..• 

Receivables due from officers and 
employees .......................... . 

Receivables due from affiliates •••••••• 

Other accounts and notes receivable •••• 

Total other receivables .............. 

$ 6,256 

4,183 

10,439 

637 

7 

640 

647 

UNDEPOSITED PATRONS' CHECKS ACTIVITY 
DESCRIPTION 

(g) 

Beg i nning Balance (January l) 

$3,740 

28 

10 

counter checks issued (excluding counter checks issued through transactions relating to consolidations, partial redemptions, substitutions, and patrons' cash deposits) .••.•••.••.••••••••. Checks redeemed prior to deposit (excluding the unredeemed portion of counter checks redeemed through partial redemptions, and excluding checks redeemed through transactions relating to consolidations, substitutions, and patrons' cash deposits) •••• Chei:ks collected through deposits •••••.••..••.•• , , • , , . , •• , , •.•• Checks transferred to returned checks •.•.••••••••••••••.••••..• 
Other adjustments •.•••••••••• • • • • • • • • • • • • • • · • · • • · • • • · • · · • • • • • • • Ending balance ............. • • • • • • • • • • · • • · · · · · · · · · · · · · · · · · · · · · · · · · 

"Hold" Checks Included In Balance On Line 16 .•••••.•••••••••••••• 

Provision For uncollectible Patrons' Checks•··················•·• Provision As A % Of counter Checks Issued .. •. • • • • • • • • • • • • • • • • • • • •. 

11 

( 
( 
( 

$ 6,699 

609 

637 

AMOUNT 
(h) 

$ 9,475 

205,405 

155,184 
47,674 

5,766 

$ 6,256 

$ 

$ 1,742 
.8 

CCC-340 

) 
) 
) 

% 
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TRAD I NC NAME OF LICENSEE RE SORTS INTERNATIONAL HOTEL, INC . 

CASINO DEPARTMENTAL SCHEDULE 

FOR THE YEAR ENDED DECEMBER 31, 19 86 

(UNAUDITED) 
($ IN THOUSANDS) 

WIN OR (LOSS) DESCRIPTION AMOUNT DROP PERCENT 
(bl (c) (d) (e) Revenue: IS s \ Blackjack ................................. 49.277 323.824 15.2 Craps ..................................... 46 ,957 310. 566 15. 1 Roulette .................................. 9.808 36 259 27 .0 Big Six ................................... 2.315 4 .98 2 46 .5 Baccarat .................................. 6.891 48.485 14.2 Other table games ......................... 

Total table games revenue ............... 115. 248 $ 724.116 15.9 \ 

HANDLE 
$ \ s .05 slot machines ....................... 3.255 22.763 14.3 s .25 slot machines ....................... 55.386 392.196 14.1 

$1.00 slot machines ....................... 26. 6 77 204.109 13.1 
Other slot machines ....................... 34.430 323.131 10.7 

Total coin-operated devices revenue ..... 119 748 $ 942.199 12.7 \ 

Progressive jackpot adjustment ............ 1. 419 
Total coin-operated devices revenue 
after adjustment ....................... 121.167 

Other income .............................. 
Total revenue ··························· 236 415 

Expenses: 
Payroll and payroll related expenses ······ 42 463 
Licenses and taxes ........................ 19 827 
Provision for uncollectible patrons' checks 1 742 
Other ..................................... 1 q 777 

Total ................................... 81 Rog 
Departmental Income (Loss) Before 

Complimentary Services And Casino 
Management Fees ••••••••••••• •••••••••••••••· 15 2 .60n 

Complimentary services and casino 
management fees: 

Complimentary services ·················· 58 543 
Casino management fees .................. 

Total ................................. 
Departmental Income (Loss) ·················· s 94 oni 

WE I CH TED AVG. 
NUMBER OF TABLES 
( f) OR MACHINES 

81 
22 
11 

3 

121 

87 
961 
2 12 
401 

1 661 
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S T A T E M E N T 

STATE OF NEW JERSEY 

COUNTY OF ATLANTIC 

0 F C O N F O R M I T Y A N D A C C U R A C Y 

:ss. 

PETER R. BURNS , being duly sworn accord i ng to law upon my oath -------------Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in 

~onformity with casino control Commission's Annual Report 

Instructions and Uniform Chart of Accounts. 

3. The information contained in this Annual Report is accurate to the 

best of my knowledge and belief. 

subscribed and sworn to 
befo re me this 1la day 
of -~ , 1987. 

""~ J i~·.• /\ __ ( 
i';Ota:"y ~u \)i ,; c: 1 ;.; :: J-~r:;ey 

My Cornrrnssic:i ::: · ;-- :, s :.· _ :. 2,, 1987 

Basis of Authocity to Take Oaths 

Signature 

VICE PRESIDENT - FINANCE 
Ti. tle 

00156-11 
License Number 

On Behalf Of: 

RESORTS INTERNATIONAL HOTEL, INC. 
casino Licensee 

CCC-350 
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GROSS REVENUE 
ANNUAL TAX RETURN 

L~INIII RESORTS INTERNATIONAL HOTEL, INC. 

ADDRIII North Carolina Avenue & Boardwalk 
Atlantic City, NJ 08404 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 ..U.... 

TO THC· 

CASINO CONTROL COMMISSION 

OPT .. 

ST A TE OF NEW JERSEY 

NAMI OP OfftCIII • CHAlltl 
OF CCMUlll,ONOINCI lllldOllt PETER R. BURNS TtN ANNUAL TAX IIITUIIN . .. .. . . ... ....;;..;;;..;.=....;;.;..----....._.___, _________ _ 

VICE PRESIDENT - FINANCE OFl'ICIAL TITLI ...... · · • .. · · ... · · · · · · · __;_~:....;;;.:.:.::;.;;;..;;;.;;;.,;;,;;.;.;;;. ___ __;...;;._ ____ _ 

AODllll8 ... .. . ....... · · · · · · · · · · · · · North Carolina Avenue & BoardwaJk 
Atlantic City, NJ 08404 
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TRADING NAME OF LICENSEE RESORTS INTERNATIONAL HOTEL, INC . 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR _ ENDED DECEMBER 31 , 19 8 6 

(UNAUDITED) 

($ IN THOUSANDS) 

Casino win or (loss) 
Table games revenue .....•••••••••.••••.••••••••••.••••••• ~$ __ 1_1_5~,_2_4_8_ 
Coin-operated devices revenue •••.••••••••••••••.•••••.••• 119,748 

Tota 1 revenues . . . . . • • . • . • • • • • . • • • • • • • • . • • • • • • . • • • • • • • • • . • • . • • • . . . • • • • . . . • . . • • • . . • • ..;..$_...;;2..:3;...4__,_,..:9;....:..9..:6_ 

Less· adjustment for uncollectible patrons' checks: 
Provision for uncollectible patrons' checks •••• •. ••••••• _$ ___ 1__._,_7_4_2_ 

Maximum adjustment (4\ of line 3) ..•..•................. .;..$ ___ 9_,._4_0_0_ 

Adjustment ( the 1 esser of 1 i ne 4 or 1 i ne 5) ...................................... ____ l...._7;_4..:2;.....;._ 

7 Gross revenues (line 3 less line 6) ................................................... S 233,254 

8 Tax on gross revenues· current year (8\ of line 7) •••••••••••••••••••••••••••••••.••• _S __ 1_8_.,_6_6_0 __ 

9 Audit or other adjustments to tax on gross revenues in prior years .•••.••••••••••••.•• 
10 Total tax on gross revenues (line 8 plus or minus line 9) ...•.•....•.•...•............ 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Deposits made for tax on current year's gross revenues: 
January • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ..;..s ____ 9_6..,;6_ 
February ..••••.•••••.•••••••••••••• , •••••••••••••• • ••••• • 1,092 
March . • •• ••• • •• • • • ••••. ••••••••••••••••••••••••• ••••••••• 1 649 
Apr i 1 ••••••••••••••••••••• , • , •••••••••••• , • • • • • • • • • • • • • • • ---=-1 J....:4-=5'-'7~ 
May ••• • • • •••••••••••••••••••• , •••••••••••• , ••• , •••••• , , • • __ -=..1..i., ..::5..::3:...:2::..... 
June ••••••••••••••••••• , ••• , • • • • • • • • • • • • • • • • • . • • • • • • • • • • • __ .....:l __ ,._8.a...,;;0_4 __ 

1,632 July ..•......•..•..•••••••..••• • •• • • • • · • • · • • • • • • • • • · · • • • · 
August . . . . . . . . . . . . • • • • • • • • • • • • • • • • • • • • • • • • • • . • • . • . • . • . • • • ----=l;...J....:..7 .=8_4:-

2, 10 2 September .....•.•.•..•••••• , • •, • • • • • • • • • • • • · • · • · · · • • · · · · · 
October .....••.........• •. • • • • • • • • • • • • • • • • • · · · · · · · · · · · · · · 
November •••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • · 
December •••••••••••••• • • • • • • • • • • • • • • • • • • • • · · • • • · • • • • • • • · • 
January .•••••••••.••••.• •. • • •• • • • • • • • · • • • • • • · • · • · · • · · · · • • 

Total deposits made for tax on current year's gross revenues 

1.524 
1,360 
1 430 

328 

Settlement of prior years' tax on gross revenues 
25 resulting from audit or other adjustments· (deposits) credits .•••••••••..•••••••••• 

18,660 

18,660 

) $ NONE 26 Gross revenues tax payable _(line 10 less line 24 plus or minus line 25 ••••••••••••••• _________ _ 

1/85 ccc- · 



STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF NE W JERSEY 

COUNTY OF ATL ANT IC 
:ss. 

-----~P~E~T~E=R'--:-:--"-R~•c.......:B~U~R=N~S=--------' being duly sworn according Name 

to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Co111T1ission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of 
my knowledge and belief. 

Subscribed and sworn to 
before me this /b.tt..day 
of~ , 1987. 

JUDITH A. H!.:ADLEY 
Notary Publ :c of New Jersey 

My Commis$iOn [xp:rcs Dec. 27, 1987 
Basis of Authority 
to Take Oaths 

1/85 

/! 

/dJ;j)~~ 
Signature 

VICE PRESIDENT - FINANCE 
Title 

00156-11 
License Number 

On Behalf Of: 

RESORTS INTERNATIONAL HOTEL, IN ( 
Casino Licensee 

CCC-382 



.ANNUAL·. EMPLOYMENT 
AND PAYROLL REPORT 

UCINIII RESORTS INTERNATIONAL HOTEL, INC. 

AN••• North Carolina Avenue & Boardwalk 

Atlantic City, NJ 08404 

FOR THE YEAR ENDED DECEMBER 3 I• I 9 

TO TIC 

CASINO CONTROL COMMISSION 

ST ATE OF NEW JERSEY 

UMI 0, 0,'10111 • CMAIIII o, COllllllltOIIDINCI IIIUIIIINI 
TNl8 ANNUAi. 111,LOTIIINT PETER R. BURNS 
AND ,ATIIOLL 111..ollT... .. . . . . . ... . -~_,_..__,;.;....;;;...;..;.;_,,;;..--------__,;.., 

VICE PRESIDENT - FINANCE 
o,n:111&. TITL& ... . . .. . . - · · · .. · · .. .--:..==--:.-=:.:;~~--........ ..w.....,,,,..~----

ADlllll8 . .. .. · · 
.. . ..... .,_;;_N.;;.0 r;;.t;;.:h;:.....:C~a:..11r..lllo_.l_.i....,n ..,a _.A.i..xMe.D~uwi:e;.......,i&~B O :u:.~w-a J k 

Atlantic City. NJ 08404 

1 
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TRADING NAME OF LICENSEE RESORTS INTERNATIONAL HOTEL, INC. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31 , 19 8 6 

($ in Thousands) 

LINE DEPARTMENT NUMBER OF SALARIES AND WAGES 
(a) (b) (c) EMPLOYEES (d) OTHER EMPLOYEES (e) OFFICERS & OWNERS (f) TOTALS 

CASINO 
1 Administration ....••.•••••••••...•••••••••••• 21 
2 Cami ng ••••••••••••••••••••••••••••••••••••••• l.Oll 
3 Slots .•..•.•••••••••.•••••••••••••••••••••••• 307 
4 Casino accounting •••••••••••••••••••••••••••• 12 
5 Other ...•.••••••••••••••••••••••••••••••••••• 327 $ s s 
6 Total-casino ••••••••••••••••••••••••••••••• 1.678 33.888 594 34.482 

7 ROOMS ......•..••••••••••••••••••••••••••••••••• 245 3.432 51 3.483 

8 FOOD AND BEVERAGE •••••••••••••.•••••••••••••••• 947 13.408 95 13.503 

' OTHER OPERATED DEPARTMENTS 
9 Telephone 17 238 238 

10 . . Service Station 4 69 69 
11 Game Room 5 72 72 
12 Health Club 16 297 297 
13 Cloak Room 12 110 110 
14 Other 13 212 12 224 
15 
16 
17 
18 
19 

ADMINISTRATIVE AND GENERAL 
20 Executive office ..••••.•••••••••••••••••••••• 9 158 350 508 
21 Accounting and auditing .•.••.•••••••••••••••• 140 2.702 71 2. 773 
22 Security •..•.•••••.•••••••••••••••.•...•••••• 230 4.542 4.542 
23 Other administrative and general department •• 263 5.551 437 5.988 

24 MARKET ING ..••.....•....••.••......•.•.•••••••.• 23 185 185 

25 GUEST ENTERTAINMENT ................. •.••.•.•... 87 1.798 71 L869 

26 PROPERTY OPERATION AND MAINTENANCE ............. 125 3,667 42 j 3,709 
s r /~ ___ 72 . 052 _ __ ,.,.. - ,..,...-;:._...,, ""' .~ n!':~ .... - ~ - --~"";: -_:,.- -.:_~ . - :...:,_ - ----~ - - -_·. _J -_;a ·..!!..! 4 - 70~.329 -1 7?~-- . -
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Trading Name of Licensee RESORTS I NTERNATIONAL HO T EL , I NC . 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 86 

Date Signature 

VICE PRESIDENT - FINANCE 
Title 

CCC-Jr 



TRADING NAME OF LICENSEE Resorts International Hotel, Inc. 

HOTEL STATISTICS 
FOR THE 12 MONT.HSlfiNDEO December 31 , 19 86 __ ., _ 

A) (B C D E (G (H 
NUMBER F NUMBER F NUMBER F E NUMBER OF 

LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS I PER GUEST 
IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 

1 I JANUARY I 686 20,576 12,448 $ 98. 28_ I 60.5% I 24.81 
2 I FEBRUARY I 686 I 18,812 13 511 $ 91.10 I 71 . 8 U--2 
3 I MARCH I 685 I 20,765 16,110 $ 95.28 ___ _J _ ___ll.6% I 31 
4 I 1ST QUARTER TOTALS 60,153 42,069 $ 94.82 69.9 % 8 
5 I APRIL 20,204 16,081 $ 93.84 79.6 % 31,457 $ ~7. 97 

6 I MAY 687 I 21,180 16,496 $ 101. 39 77 .9 % 32,352 $ 51. 70 

7 I JUNE I 687 I 20,011 16,460 $106. 08 82.0 % 32,217 $ 54 '. 20 

8 I . 2ND QUARTER TOTALS 61,455 49,037 $100 . 49 79.8 % 96,026 $ 51. 32 

9 I JULY ± 21,328 19,152 $115.12 89.8 % 39,422 $ 55. 93 

10 I AUGUST I 688 I 21,328 19,768 $ 119.06 92. 7 % 41 , 44 5 $ 56. 79 

11 I SEPTEMBER I 688 I 20,625 16,482 $ 97.77 79.9 % 32,611 $ 49.42 

12 I 3RD QUARTER TOTALS 63,281 55,402 $ 111. 36 87 .5 % 113,478 $ 54. 37 

13 I OCTOBER I 688 21,191 17,958 $ 93.88 84. 7% 35,215 $ 47.87 

14 I NOVEMBER I 688 20,613 18,057 $ 91. 53 87 .6 % 35,004 $ 47. 22 

15 I DECEMBER I 688 20,410 15,466 $ 85. 26 75.8 % 30,670 $ 42 .99 

16 I 4TH QUARTER TOTALS 62,214 51,481 $ 90. 46 82. 7 % 100,889 $ 46.16 

17 I ANNUAL TOTALS 247,103 1197,989 _J i 99. 72 8(L 1_!_ ~~3,791 $ 50 .14 



ANNUAL 
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UCENSE~_T_R_U_M_P_c_A_s_T_L_E_A_s ___ ~ls--.~~--

A.DDIIUS.......,H_U_R_O_N __ A __ V_E_N_U,;;;,,E...,&---==~~~~.a...'-=--

ATLANTI CITY N 

' F'O" THE YEAR ENDED ~1 • 19 86 

TO'i,IS 

CASINO CONTROL COMMISSION 

OF THE 

. STATE OF NEW JERSEY 

...._ 0, 0,,tCII II 0111111 
0, eallllPGNDCI •-1• Robert s. Fiore 
n.1s-. IOOIT •••. · _ _;,;,;;.;;;;.;;.;.;~.;....;;;.;;;.;;;;~-----------

,._1cu, T- • Vice President Finace & Treasu:cer 
~r - ,,_. • • • • • •-~~:..:,~::.;,;;~~~~--.:r,;----.a-.._._._~ __ ~_~_~_•-•----

ADDIIU. . . . . . . . . . . _ _,ti;ff\WI r~g;u:ip~l\}Ki1Ce~D~JJUilft:...i.& _,i;§;r'ji...r,,i;,llli~Alil,jn:~t..ii.lolpolae-Ba.1-iY'-lod,.__ ___ _ 

Atlantic City, NJ 08401 
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TRADING NAME OF LICENSEE TRU~P' S CASTLE HOTEL & CASINO 

LIST OF FORMS ANNUAL REPORT 

FOR THE YEAR ENDED DECEMBER 31, 19 8 6 

TITLE 

Ba 1 ance Sheet's 

Statements of Income (Year) 

Statements of Income (Three Months) 

Stat11111ents of Changes fn Stockholders' Equity 

Statements of Changes fn Partners' 
or Proprietor's Equity 

Statements of Changes fn Financial Position 

Notes to Financial Statements 

Schedule of Receivables and Patrons' Checks 

Casino Departmental Schedule 

Stat11111ent of Confor111ity and Accuracy 

FORM NO. 

CCC-305 

CCC-310 

CCC-315 

CCC-320 

CCC-325 

CCC-330 

CCC-350 

CCC-30 T 
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TRADING NAMe"OF LICENSEE TRUMP'S CASTI,E HQTEI & CASINO 

BALANCE SHEETS 

DECEMBER 31, 19 §£ AND 19 8 5 

DESCRIPTION 
(b) 

ASSETS 

(UNAUOfTED) 
($ IN THOUSANDS) 

Current Assets: 
Ca sh •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Marketable securities ··•••···••••····••··•··•·••••·•••••·••••·•·•••• 
Receivables and patrons' checks (net of allowance for doubtful 
accounts· 19~, $1,511 ; 19 .as,, $743 ) ··•••••••"·• 
Inventories ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Prepaid e){penses and other current assets •• { !{<;>t.~ • .4 ) ............. . 

Total current assets••··•••·•··••••••••••••·••••••·••·••·····•••· 

Investments, 
Property And 
Other Assets 

Total Assets 

Advances, And Receivables ·•?N'··••••·••••••·•••••••·•••••• 
Equipment • Net •••••••••••••• 9.1: ~-. f. l .................. . 
....••.•..•...•.•••••.••.••. i N9.~~ .. ?.). ..••....•..••••... 
........................................................... 

LIABILITIES Atl> EQUITY 

Current Liabilities: 
Accounts payable••••·••••·••••••••••••••••••·•••••••·•••••••••••••·· 
Notes payable·•···••••••••••••••••••·•••·•·••••••••·••·•••··•••••••• 
Current portion of long•term debt: 

Due to affiliates-·•·•••••••••••••···••••••••·•••••••••••••••·••••• 
Other •·••••••••••••••••••••••••••••·••••••·••••••·•••••••••••••••• 

Income taxes payable and accrued•••··••••·••··••••••··•••••·•••••••• 
Other accrued expenses •••••••••••••••••!N9.1;~ •• 6.l ••••••••••••••••• 
Othe.- current 1 f abi 1 t tf es •••••••••••••• ! Ji'Q.1:;~. • 7.l. • • • • • • • • • • • • • • • • 

Total current li1bilftfes •••••••••••••••••·••···•••·•••••••···•••• 

Long-Term Debt: 
Due to affiliates•·••••••••••••••••••••••••·•••·•·•••••·•••••••••••• 
Othe.- ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •' • • • '• • •. '' •• 

Deferred Credits••••••••••••••••••••·•••••••·••••••••••••••••••••··••• 
Other Liabilities••••·••••••••••••••••••••·•·•··•••·•••••••••·•••·••·· 
Col!lllitments And Contingencies 

Total Liabilities ••·••••·•·••••·••••••·•••••••·•••·•·••··•··•·•••••••• 

Stockholders', Partners', Or Proprietor's Equity•·•·••••·••••••··•·•·• 

Total Liabilities And Equity•••••••••••••••••••••••••••••••••••••••••• 

(cl 19 86 --
s 33,991 

u 

7,246 
2.469 
2,730 

46,436 

1,212 
308,198 
16,059 

$371,905 

$ 
6,017 

- 0 -
- 0 -. - 0 -- 0 -
10.747 

7.138 
23 902 

302 118 
- () -
- 0 -

747 

12h 7(:.7 

45,138 

s371,905 

TM 1cca"•~•nt notes.,.. 1ft fntepll INl't of tM 
ff11111et11 at,taallfttl. Y11fd ~rfMM CIMOC be ... 

llitfllut 11tf"1 fnf--tfOft COftUfftM fll tM IIOtft. 

(dl 19 85 --
s 

24,942 
- u -

6,073 
1 L1? 1 

2.107 

34. 543 

- 0 -
313.966 
18.24g 

s 366.758 

$ 
8 428 

- 0 -
- 0 - n 
- n -

A .1 ? Q 

Ll.?hLl 
?1 l ? l 

1()() 71 h 
n -

- n 
, h c; 

,,, , n, 
44,656 

s366,758 

CCC -305 



LINE. 
( a) , 

1 
_2_ 
_3 

Revenue: 
Casino 

TRAD ING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CA S INO 

STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 19 and 19 8 5 

DESCRIPTION 
(b) 

(UNAUDITED) 
(S IN THOUSANDS) 

............................................................ 

(c) 19 86 

s 
224,990 

Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage••••••••••••••••••••••••••••••••··••••••••••••••• 4 Other •••••••••••••••••••••••••••••••••• •••••••••••••••••••••••••• ....1._ Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: promotional allowances •••••••• (No~e . .lll ............... . i Net revenue •••••••••••••••••••••••••••••••••••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services•••··•··•·•···••··••··••·••·•·•··•·····• Selling, general, and administrative••••·•••••···•········••····•· 
Prov i sion for doubtful accounts··•·•••··••··•··•••••·······••·•··· ....!.:!_ Total •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• .lL Income (Loss) Before Depreciation And 

..ll._ 

-2!.. 
.2L 

16 --1L... 
J!.. 

19 -20 -21 -22 -23 -24 -
25 -

Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Deprec;ation and amortization··•··•·••••••·•••··••··•·•··•···••··· 
Charges from affiliates: 

Interest·····•···•··•·••·•··••••••··••·••••··•·••··••···•······ 
Management fees ••••••••••• • • •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Other •••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Interest expense - external •·••••·•••••·•·••··•··•·•·•••••··•··••· 
Income (Loss) From Operations ·••••••••••·•· •••· •••• •• ••••• •• • •••··•• No nope rat i ng income (expense) • net •••••• .J li 9.t .. ~. l. .......... . 

Investment alternative tax and related income (expense)· net •••••• 
Income (Loss) Before Income Taxes And Extraordinary Items •••••••••••• 

Provision (Credit) for income taxes•••·••·••····••••·········•···• Income (Loss) Before Extraordinary Items•••·••·••·••••••··•••·••·••• 
Extraordinary items (net of income taxes· 
19_l,p S - 0 ; 19~~ S - 0 - ) • • .. · · · · .... · · ...... • • • 

Net Income (Loss) ••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

*Restated to conform to 1986 presentation. 
Opened June 17, 1985. 

137,708 

65,867 

41,337 

- 0 -
s 

The 1ec-.111yint notes •r• 111 fntetr•I pert of the 
ffflllllial ,utaent•- V1lfd CGalNlrfaona CIMOt be --

wit.flout uafnt fnfo,..tfon cont1fned fn the not"• 
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* (d) 19 8 5 

s 

75,422 
18,807 

7 48 

33,526 
11, 0 6 6 

21,933 
0 
0 -
0 -

5 27 
,553 

- 0 -
2, 0 8 0 

23 2 
1, 848 

- 0 -
1 , 848 

CCC-3, 



LINE 
(a) 

1 
2 

_3 
4 

_s_ 
....i.. 

7 

8 
9 

10 
11 
12 

13 

14 
lS 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
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TRAD-rnC NAME OF LICENSEE TRUMP'S CAST LE HOTEL & CASINO 

STATEMENTS OF INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 31, 19 §_§_ and 19 

(UNAUDITED) 
(S IN THOUSANDS) 

DESCRIPTION 
(b) (cl 19 li 

Revenue: 
Casino ............................................................ 
Rooms ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Food and beverage•·•····••····•·•···••·•·•·•·•··•·••••••·•·······• 
Other ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Tota 1 revenue •••••••••••••••••••••••••••••••••••••••••••••••••• 
Less: promotional allowances ........ (No.te .. l.l) ............... . 

Net revenue •••••••••••••••••••••••••••••••• , ••••••••••••••••••• 

Costs And Expenses: 
Cost of goods and services ·······•·••·•••••••·•··••·••••·•·••••••• 
Selling, general, and administrative•••·•·••··••···•·•··••··•••··· 
Provision for doubtful accounts·•··•·•••··•··•·•••·······•••·••·•• 

Total •••····•·•••·••·•···••··••·•·••·•·••••··••······•······•·· Income (Loss) Before Depreciation And 
Amortization, Charges From Affiliates, And Interest ••••••••••••••••• 
Depreciation and amortization··••·•·•···•·•··•·••··•••··•·••····•• 
Charges from affiliates: 

Interest···•·•·•••••·••·•··•••·••·•····•·••·••··•••••··••···••· 
Management fees ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Other ••••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Interest expense - external •••·••·•·••·••••••·•···•••·••····•••··• 
Income (Loss) From Operations ••••••••••••••••••••••••••••••••••••••• 

N 
• • ( ) t ( Note 8 ) onoperat1ng income expense - ne •·•·•·••·•••••••••••····•••·•·• 

Investment alternative tax and related income (expense) - net •••••• 
Income (Loss) Before lnc0111e Taxes And Extraordinary Items ••..••••.•.• 

Provision (Credit) for income taxes•••··•••·•••••·····••·•··•••··• 
Income (Loss) Before Extraordinary Items••·•••••••••·•••··•••••···•• 

Extraordinary items (net of income taxes -
19_, $ ; 19_, S ) • • •• • •• • • •••••• • • • •• • •• 

Net I ncorne (Loss) ••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

10 336 
- 0 -
- 0 -

77 

The IC c a11111nyf nt note• ire 1ft f ntatr• 1 ,-rt of the 
ffMNfl1 atataent•• V11fcl CCIIIINrh•• CIMOt be .. 

lrittlout uafnt fnf0f'8ltfon conUfnN fn the notN. 

(d) 19 ..§2_ 

9 
- 0 
- 0 
- 0 

3 

- 0 
2 261 

232 
2 493 

- 0 -
S 2 4 9 3 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASI NO 

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE YEARS ENDED DECEMBER 31 , 19 and 19 S S 

DESCRIPTION 
(b) 

Common Stock: 
Beginning balance (January 1) •.••••••••••• 

Sale of stock ••••····•••••·••·•··•······ 

Ending balance •·•··••·••••··•··•••·••··••• 
Preferred Stock: 

Beginning balance (January 1) ·•··••••••·•• 
Sale of stock••••···•·••••·•·•••·•••••·• 

Ending Balance••••···••·••·•••••••••••··•• 
Additional Paid•in Capital: 

Beginning balance (January 1) ·••··•••••••• 

Ending balance••·••·••••••··•••••·•••••••• 
Treasury Stock: 

Beginning balance (January 1) ···•·•••••••• 
Purchase of additional stock•••••••••••· 
Sale or retirement of stock•••·•••·••••• 

Ending balance····•••••••••••••••••••••••· 
Subscriptions Receivable For 

Capital Stock: 
Beginning balance (January 1) ••••••••••••• --------------······· ....... ------------Ending balance•·•••••••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securitieas 

Beginning balance (January 1) ••••••••••••• ....... ------------....... ------------Ending balance•••••••••••••••••••••••••••• 
Retained Earnings: 

Beginning balance (January 1) ••••••••••••• 
Prior period adjustments , • •.• • • • • • • • • • • • • 
Net income (loss) •·••••••••••••••••••••• 
Dividends • •••••••••••••.••••••••••••••••• ....... ------------....... ----------Ending balance ••••••••••·••••••••••••••••• 

Ending Stockholders' 
Equity •••••••••••••••••••••••••••••••••••• 

(UNAUDITED) 
$ IN THOUDANDS) 

19 

(c) SHARES (d) DOLLARS 

$ 

TIie IUl!lflllJ"fll noce. IN 1ft fnte,,"11 ,.,.t Of tlle 
ffnwill atlt ffltl. Y11fd CC111P1rhoM c....e N --

wftMut 1111"1 COfttlf,_ fn tM netN. 

19 

(e) SHARES ( f) DOLLARS 

CCC-320 
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TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASI NO 

STATEMENTS OF CHANGES IN PARTNERS' 
OR . PROPRIETOR'S EQUITY 

FOR THE YEARS ENDED DECEMBER 31 19 ,8 and 19 8 5 

Invested Capital: 

DESCRIPTION 
(b) 

Beginning balance (January 1) 
Additional capital invested 

(UNAUDITED) 
($ IN THOUSANDS) 

-------------------··································· Ending balance ..................................................... 
Accumulated Income (Loss): 

Beginning balance (January 1) •••••••••••••·•••••••••••••••••••••••• 
Prior period adjustments •••••••••••••••••·•••••••••··••••••·••••• 
Net f ncon,e ( 1 oss) ••••••••••••••••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
-------------------··································· Ending balance ··•••··•••••••••••••••••••·••••··••••••••••··•••••••• 

Capital Withdrawals: 
Beginning balance (January 1) ••·•·••··•·••••••••••··••••••••••••••• 

Additional cap;tal w;thdrawals ••••••••••••••••••••••·••••••·••••• Repayment of wi thdrawp_f.~ . ............................ . 
Ending balance••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Net Unrealized Loss On Noncurrent 
Marketable Equity Securities: 

Beginning balance (January 1) •••••••••••••·•••••••••••••••••••••••• 
-------------------··································· -------------------··································· Ending balance••••••••••••••••••••••••••••••••••••••••••••••••••••· 

Ending Partners' Or 
Proprietor's Equity•••••••••••••••••••••••••••••••••••••••••••••••• 

(c) 19 86 

$ 
66,196 

1,848 

23,388 
4,427 
1,142 

26,67~ 

0 

0 

$ 45 138 

11w 1111.,..,..."I neCel IN • fntepll of tM 
fl ... t,1 auta n1:1. Y11t~ _....., ... ClflMt lie_.. 

wttllld uafnt tnfONltf• NAUfftN tn tM nee.. 

(d) 19~ 

$ 
0 

0 

(- 0 
(23,388 

(23,388 

(- 0 

0 

S 44 656 

CCC- 325 
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TRAD INC NAME OF LICENSEE TRUMP' S CASTLE HOTEL & CASI NO 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31 19, 8 ANO 1 9 8 5 

(UNAUDITED) 
( S IN THOUSANDS) 

DESCRIPTION (c) 198 6 
(b) 

Sources Of Funds: $ Income (l oss) before extraordinary items ............................. 3,767 Add (deduct) i tems not affecting working capital: 
Depreciation and amortization of property and equipment ............ 19,685 Amortization of other assets ....................................... 2,303 Deferred income taxes - noncurrent ................................. - 0 -
(Cain) loss on dispositions of property and equipment .............. 1 Accretion of Bonds ......... 1,402 Vaiuation allowance of CRDA Bonds ......... 416 ......... 

Total 27,574 
Extraordinary items .................................................. - 0 -

Total funds provided (used) by operations ........................ 27,574 
Proceeds from dispositions of property and equipment ................. 1,190 
Proceeds from l ong·term debt ......................................... - 0 -
Additions to deferred credits and other liabilities .................. - 0 -
Proceeds from issuance of stock or capital contributions ............. 1,142 ......... ......... ......... ......... 

Total funds provided ............................................. 29,906 
Uses Of Funds: 

Additions to property and equipment .......... • ........................ 15.081 
Investment in casino reinvestment obligations ........................ 1,629 
Other additions to investments, advances, and receivables ............ - 0 -
Increase in other assets ............................................. - 0 -
Reductions of long-term debt ......................................... - 0 -
Di vidends declared or capital dfstri buti ons .......................... 4-427 

Deferred Bond Cost ......... 139 
Deferred Preopeninq Cost ......... - 0 -
Reduction of Other Liabilities ......... 24 ......... 

Total funds used ················································· 21. 300 
Increase (Decrease) In Working C•pital •••••••••••••••••••••••••••••••••• $ R.606 

Surrmary Of Changes In Components Of Working Capital: $ 
Cash ................................................................. 9-049 
Marketable securities ................................................ - 0 -

1 Receivables and patrons' checks ...................................... 171 
l.04R Inventor i es .......................................................... 

Prepaid and other current assets ............................ fi? 1 expenses 
Accounts payable ..................................................... 2 411 

() Notes payable ............ · ............................................ - -
0 Current portion of l ong·term debt .................................... - -
( 506) Income payable and accrued ..................................... taxes 

< 2.318 l Other accrued expenses ............................................... 
! I 2. 87 4) Other current liabilities ............................ ................ 
:5 Iner e In Workin Ca ital ................................. 8,606 ease (Oecreas) g p 

n. KCIIIIPl"Yfnt MUI ....... tntetr•l ,-rt of tfle 
ff111Nt11 -~·- V11fd c-,.rflOftl CIMOt be ... 

wtt:llout u1tnt tnfof"Mtf• cot1UfnN tn tne not ... 

- ( d ) 19 8 5 -
$ 

1 , 848 

9, 413 
1 , 653 

- 0 -
- 0 -

7 16 

13,630 - 0 -
13,630 - 0 -

300,000 
265 

66.196 

38 0 , 091 

323.379 
- 0 -
- 0 -
- 0 -
- 0 -
21 1R 8 
1 1 ? Q ? 

fi fi 1 () 

366,669 
sl3, 422 

s 
?4. Qd? 
- 0 -

i; n 71 
1 . 4? 1 
? 1 () 7 

/R J. ? R \ 
- n 
- n -
- 0 -
( R . 4 ? 9 ) 
I 4 2 fi 4 l 

Sl 3, :J 2 2 
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TRUMP'S CASTLE HOTEL & CASINO 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
Organization and Ooeration: 

Trump's Castle Associates Limited Partnership (the "Partnership") was organized on May 24, 1985, as a New Jersey limited partnership. Donald J. Trump and Trump's Castle Hotel & Casino, Inc., a New Jersey corporation which is owned by Mr. Trump, are the general partners and Mr. Trump is the sole limited partner (the "Partners" ). 
Revenue Recognition: 

The Partnership records as revenue the win from gaming activities which represents the difference between amounts wagered and amounts won by patrons. Revenues from hotel and related services are recognized at the time the related service is performed. 

Promotional Allowances: 

Gross revenues include the retail value of complimentar y food, beverage and hotel services furnished to patrons. The retail value of these promotional allowances is deducted from gross revenue to arriv~ at net revenues. The cost of promotional allowances is charged to operations. 

Income Taxes: 

The accompanying financial statements do not include a provision for federal income taxes for the partnership, since any income or losses allocated to the Partners are reportable for federal income tax purposes by the Partners. 
In accordance with regulations prescribed by the New Jersey Casino Control Act, the Company and the Partnership file a State income tax return. The Company, in accordance with regulations prescribed by the New Jersey Casino Con-trol Act, has provided for New Jersey State tax at (10%). 
Allowance for · ooubtful Accounts: 

The allowance for doubtful accounts is maintained at a level considered adequate to provide for possible future losses. The Partnership has provided $1,511,000 through December 31, 1986. 
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Inv e n:ories: 

Food a~d beverage inventories are carried on a wei g hted avera ge bas i s and all other inventories are carried at the l owe = of c ost or ~arket on a first in, first out basis. 
Prooer:y and Equipment: 

Proper t y and equipment is recorded at cost and i s d epreciated on the straight-line method over the estimated useful lives of the assets. Estimated useful lives for fu rniture, f ixtures and equipment are from three to eight years and years for buildings. 
Preopening Expenses: 

All costs incurred prior to the opening of Trump's Castle have been deferred. These preopening expenses will be charged to operations over a three-year period using the straight-line method. 

Original Issuance Discount and Bond Issuance Costs: 
Original issue discount is accreted over the life of the rela t ed indebtedness using the effective interest method. 

Costs associated with the issuance of the bonds are capitalized and amortized over the life of the bonds using t h e effect ive interest method. 

NOTE 2 - PRO PERTY AND EQUIPMENT: 

Property and equipment as of December 31, 198~ consisted of: 

Land 
Buildings 
Furni~~re, Fixtures and 

Equipment 
Const=~ction in Progress 
Building Improvements 
Total 
Less Accumulated Depreciation 

1986 -
$ 27,970 

237,106 

63,930 
3,386 
4,495 

$336,887 
28,689 

$308,198 

1985 

$ 24,662 
238,122 

59,071 
1,524 

- 0 -
$323,379 

9,413 
$313,966 
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NOTE 3 - LONG DEBT: 

On June 27, 1985 Trump Castle Funding ("The Company" ) issued its Series A-1 and Series A-2 First Mortgage Bonds (the "Bonds") for proceeds of $300,000,000. The proceeds of the bonds were loaned by the Company to the Partnership under terms which conform in all material respects with the terms of the Bonds, and were used by the Partnership to repay the interim bank financing. 

The Series A-1 Bonds in an aggregate principal amount of $226,800,000 bear interest at a rate of 13 3/4%, which is payable semiannually, with the principal due in full in 1997. These Bonds are redeemable at any time, subject to certain conditions, at the option of the Company, at the principal amount plus a premium of 13 3/4%, in the first year, which premium declines r~tably each year to zero in the year of maturity. In addition, commencing in 1990, the Company will be required to annually make sinking fund payments in an amount sufficient to redeem 10% of the principal amount of the Series A-1 Bonds up to a maximum of 70% of the principal amount through 1996. 
The Series A-2 Bonds in an aggregate principal amount of $125,000,000 bear interest at a rate of 7% and were issued at a discount (net proceeds of $73,200,000) at an effective interest rate of 13 3/4%. Interest will be payable semiannually and the principal will be due in full in 1999. These Bonds will be redeemable at any time, subject to certain conditions, at the option of the Company, at 100% of the stated principal amount thereof. 
The Bonds are secured solely by an assignment to the Trustee of the Partnership's notes to the Company in the aggregate amount necessary to service Bonds and by a first mortgage on Partnership, excluding cash which may be distributed as described below (regardless of whether such cash has been distributed) and are non recourse to such distributable cash. The Partnership has issued a nonrecourse, limited guaranty of the payment of the principal of,premium, if any, and interest on the Bonds. The bonds are nonrecourse to the Partners of the Partnership and the shareholders of the Company and all other persons and entities (other than the Company and the Partnership). The Bonds cannot be subordinated to any other future borrowings by the Pa=~ner-ship or the Company. 

The Bond indenture permits the quarterly distributicn of available .cash flow, as defined, to the Partners in excess of $1,512,000. The Partnership must also maintai~ such cash flow in an aggregate amount of $6,048,000 d uri~~ each 12-month period ending June ~O'. 1986 ~hrouqh 199 0 . In addition, the Bond indenture limits additional borrowings 
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and liens, certain activities of the Partnership and the Company, and the consolidation, merger and transfer of substantially all of the assets, among other provisions. 
NOTE 4 - P~SPAID EXPENSES AND OTHER CURRENT ASSETS: 
(In Thousands of Dollars) 

Prepaid expenses consist of: 

Casino License Fee 
Slot Machine License 
Insurance 
License & Permits 
Postage 
Entertainment 
Contracts 
Other 
Taxes 

Total Prepaid Expenses 

Other current assets consist of: 

Deferred Production Costs 
Deferred Menus 
Deferred Uniforms 
Chips & Tokens 
Deferred - Other 

Total Other Current Assets 

Total Prepaid Expenses and Other 

NOTE 5 - OTHER ASSETS - (NET): 
(In T~ousands of Dollars) 

Other assets consist of: 

Preopening Expenses (Net) 
Deferred Bond Costs (Net) 

Total Other Assets 

1986 

$ 0 
421 

1,085 
34 

5 
40 
42 

663 

$2,290 

$ 103 
0 -

58 
149 
130 

440 

$2,730 

$ 3,221 
12,838 

$16,059 

1?95 

$ 46 
421 
398 

12 
9 

105 
14 

357 

$1,362 

$ 231 
0 -

76 
438 

- 0 -

745 

$2,107 

$ 5,424 
12,825 

$18,249 
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NOT E 6 - OTHER ACCRUED EXPE NSES: 

(In Thousands of Dollars) 

Other accrued expenses consist of: 1986 
Accrued Payroll 
Accrued Interest 
Accrued Advertising 

$ 1,917 

Accrued Progressive Jackpots 
Accrued Payroll Taxes 
Accrued Sick/Vacation 
Other Taxes 

Total Other Accrued Expenses 

NOTE 7 - OTHER CURRENT LIABILITIES: 

(In Thousands of Dollars) 

Other current liabilities consist of: 

Outstanding Chip Liability 
Outstanding Token Liability 
Patron Deposits 
Accrued Utilities 
Accrued Group Health Insurance 
Accrued Insurance 
A/P Other 
Accrued Legal 
Accrued CCC/DGE 
Accrued Union . 
Accrued Construction 
Accrued Inventories 
Accrued Real Estate Tax 
Accrued CRDA 

Total Other Current Liabilities 

1,774 
514 

2,893 
496 

2,588 
565 

$10,747 

1986 

$ 820 
72 

202 
372 
618 
505 

1,297 
86 

598 
129 
986 
749 - 0 

• 7 0 4 

$7,138 

NOTE 8 - NON - OPERATING INCOME ( EXPENSE) - NET: 

(In Thousands of Dollars) 

Non-operating income for periods ended December 31, 
1986 consists of: 

Discount Earned 
Interest Income 

Gain(Loss) on Property Dispositions 

Total Non-Operating Income 

3 :'1onths 
$ 23 

623 
1 

Non-operating income for periods ended December 31, 
1985 ::::onsist of: 

Discount Earned 
Interest Income 

Total Non-Operating Income 

$ 10 
783 

$793 

-

1985 

$1, 701 
1,775 

716 
1,405 

6 0 9 
1,571 

652 

$8,429 

1985 

$ 586 
88 

170 
460 
400 

- 0 -
2,560 
- 0 -
- 0 -

0 
- 0 -
- 0 -
- 0 -- 0 -

$4,264 

12 Mont::s 
$ 75 

1 ,986 
( 1) 

$2,060 

$ 15 
1,538 

$1,553 
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NOTE 9 - RE7IRE1·1E!JT SAVI~JGS PLAN: 

On 3eptember 1, 1986, the Trump's Castle adoptea a vo~u~tary ret~r~men~ savings plan for its nonunion employees. Eligible participating ernp~oyees may elect to cont~ibute uo to 10% of their pre-tax earnings. ~he company Contributes· 50% of the first 3% of the participants contribution. Thru Dec~mber 31, 19G6, 7rump's Castle Contribution/Accrual aDounted to $145,300. · 

NOTE 10 - COMMITMENTS AND CONTINGENCIES: 

The Partnership is subject to certain commitments with respect to its obligations to make certain road improvements near Trump's Castle. Although the amount of such commitments cannot be estimated at this time, such commitments may be material to the Partnership. 
During June 1985, the New Jersey Casino Control Commission ("CCC") issued the Partnership a plenary license to operate Trump's Castle. A license is not transferable, is issued for a term of one year and must be acted upon by the CCC no later than 30 days prior to the expiration of the license then in force. 
The New Jersey Casino Control Act, as amended in 1984, requires the Partnership to make qualified invest-ments, as defined, in New Jersey, or pay an alternative tax after its first year of operations. Commencing July, 1986, the Partnership must either obtain investment tax credits, as defined, in an amount equivalent to 1.25% of its gross casino revenues or pay an alternative tax of 2.5% of its gross casino revenues. Investment tax credits may be obtained by the purchase of bonds at below market rates from the newly created Casino Reinvestment Development Authority ("CRDA") or by making qualified investments which must be approved by the CRDA. Such payments of the partnership's obligation must be made quarterly. 
The total obligation for all periods through December 31 1986 is $1,628,543, for which deposits have been made of' $924,732. Since the bonds are expected to bear interest at below market rates, the partnership has charged to operations $416,QOO for the year ended 1986. 



~;~' '' 

:t:'.· .: 1 :, -1i:(111,t,1~1 ' '' ',' ' ' ' 1 ' 

.,, 

Prc~ot:o~al Sxpenses and Allowances and ;'1Umber of for year ended Decemoer Jl, 1986 consisted of the fol:::,-,i:1g: rec.:.;,.:.;:;: ;:3 

Rooms 
Food 
Beverage 
Other: 

Travel 
Cash Coupons 
Food Coupons 
Admissions 
Other 

Totals 

Pr~motional Allowances 
Number of 
Recioients Amount 

$ 105,982 $ 8,733 896,993 9,402 2,250,282 5,454 
7,~3S 8CG 

900,180 4,845 45,~35 522 
106 

$4,206,207 $29,868 

Number of 
Recioier.ts 

25,409 
1,479,617 

1,505,026 

$ 4,771 
15,50G 

286 

$20,563 
Promotional Expenses and Ailowance and number of recicients for the period September thru December 31, 1986 consisted of the following: 

Promotional 

Numbers of 
Recicients 

Rooms 
$ 34,192 Food 

193,646 Beverage 676,679 Other: 
Travel 
Cash Coupons 2,706 
Food Coupons 223,997 Admissions 6,973 Other 

Totals $1,138,193 

Allowances 

Amount 

$2,064 
2,346 
1,352 

303 

1,369 
76 
30 

$8,040 

Promotional 

Number of 
Recioients 

7,233 
428,943 

436,176 

Amour.~ 

s1,2 00 
4,128 

115 

$5,451 
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' TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 

DECEMBER 31, 19 _fil 

(LJNAUDITED) 
(S IN THOUSANDS) 

ACCOUNTS RECE I '1A6LE 3ALANCE5 DESCR IPTICN ACCOUNT SALAIICE (b) (c) Patrons' Checks: s Un depos ited patrons' checks ..................... 5 891 
Returned patrons' checks ....... ... .............. 1 466 

Total patrons' checks ......................... 7.357 
Hotel Receivables ................................. 1.297 
Other Receivables: 

Rece iv ables due from officers and emp 1 oyees ...... 24 
Receivables due from affil;ates IO O O o 00 0 0 0 0 0 0 0 0 0 0 - 0 -
Other accounts and notes receivables ............ 79 

Total other receivables ........ ............... 103 
Tota 1 s (Fo rm 305) ••.•.•••••......•••...•..•••..•••• $ 8.757 

UNOEPOSITEO PATRONS' CHECKS ACT IVITY 
DESCRIPTION 

(a) 

AL ... O'..tANCE 
( d) 

ls 
1,500 

11 

- 0 -
s 1.511 

. 
Beginning Balance (January 1) ......................................................... Counter checks issued (excluding counter checks issued through transactions 

relating to consolidations, partial redemptions, substitutions, and patrons' 
cash deposits) ..................................................................... Checks redeemed prior to deposit {excluding the unredeemed portion of counter 
checks redeeMd through partial red9111Ptions, and excluding checks redeemed 
through transactions relating to consolidations, substitutions, and patrons' 
cash deposits) ..................................................................... 

Checks collected through deposits ................................................... 
Checks transferred to returned checks ............................................... 
Other adjustments ................................................................... 

Ending Balance ........................................................................ 
"Hold" Checks Included In Balance On Line 16 .......................................... 
Provision For Uncollect1ble Patrons' Checks ........................................... 
Provision As A Percent Of Counter Checks Issued ....................................... 

r CCOUNTS ~Ec:: 1 •• AoL:: -
:( e ) ilE: ')IC .\ L~~~,:..1-c~ 
I 
I 

I 
I 

5,857 

1,286 

103 

7,246 

AMOUNT 
(h) 

s 4,315 

182,870 

( 141,627 ) 
( ) 
( I,~66 ) - -

s 5,89I 

s - 0 -
s I,6I8 

• ts 
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LI NE! 
( a ) 

+I --
3 --
4 

5 --
6 --7 --

8 --
9 

10 
11 

...!..L 

.21.. 
14 -

...li. 

....1.§_ 

12.. 
..!!. 
..11.. 
_lQ_ 
..ll.. 
.lL 

Jl. 
Ji. 
1.L 
..1§_ 
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TRAD! NG NAME OF LI CcJJS EE: TRUMP'S CASTLE HOTEL & CASI NO 

CASINO DEPARTMENTAL SCHEDULE 
FOR Ti-; E '/ EAR ENDED DECEMBER 31 , 1 9 8 6 

(U NA UD I TEu) 
( S IN Ti-;QUSANCS ) 

Re venu e : 

DESCRI PT ION 
( b ) 

Bl ack j ac k ....... ................. .... ..... 
Crap s ...... ... .............. .. ......... ... 
Rou l et t e .. ......... ..................... .. 
S i g Six .. .. ... ... .... ..... ............ .... 
Baccarat: .... ................ .. ......... ... 
Other cab le games ... ..... .... ... .... ...... 

Tota l t able games reven ue ... .... ........ 

$ . OS slo t machin es ........ .... ....... .... s .2 5 s l ot mach i nes .......... ... .......... 
$1 .00 s l ot rr. ach i nes ..... ......... ......... 
Other s lot machines t O t O O O o O O O I 0 0 0 0 0 o o o o O O o 

Tot al co i n-operated devices revenue ..... 
Progressi ve j ackpot ad j ustment ............ 

Tota 1 co in -operated devices revenue 
after adjustment ...... ... ......... .... . 

Other i ncome .... .. ........ ·········· ..... . 
Total revenue ......................... .. 

Expenses: 
Payrol 1 and payro 11 related expenses ...... 
Li censes and taxes ........................ 
Provision for uncollectible patrons' checks 
Other ..................................... 

Total ................................... 
Departmental Income (Lou) Before 
Compl imentary Services And Casino 
Management Fees ••••••••••. • ••••.••• ••••••·· • 

Comp! imentary services and casino 
management fees: 

Complimentary services .. ······· ····· .... Casino management fees ........... ····· .. 
Total ......... ······. ·········· .. ····· Departmental Income (Lou) ................ .. 

5 

s 

-

AMO UNT 
( c) 

46,246 
45,123 
11,245 

2,162 
6,432 
0 -

111,208 

4,324 
55,655 
18,291 
37,000 

115.270 

1,488 

113,782 - 0 -
224,990 

36,395 
18,057 
l, 618 
8,499 

64,569 

160,421 

5,155 
- 0 -

5,155 
155,266 

r 
I 

i 

5 

IS 

!)RQP 
( 0) 

304,894 
284,055 

41,239 
4,751 

42.681 - 0 -
677.620 

HANDLE 

28,552 
415,586 
168,993 
333,217 
946,348 

e -· ,. .- , ·1::s 

•i'ilN OR ( LOSS )/ •E ,Gni :: J .:- :;: . 

I PERCENT J ~~MBE~ 0 ~ · ~3L~~ 
( ) ( ' ) " R "C 

\ i -15.2 74 
15.9 2 4 
27.3 I 12 
45.5 i 4 
15.l I 3 - 0 - - 0 -
16.4 '¼, 117 

; 

: ; I 

15.1 ' 98 
13.4 I 1,000 
10.8 I 229 
11.1 35 8 
12.2 \ 1 1,685 

. 
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STATEMENT OF CONFORMITY AND ACCURACY 

STATE OF 

COUNTY OF 

NEW JERSEY 

ATLANTIC 
:ss. 

_T_O_M_V_E_N...;I_E_R-'-------• being duly sworn according to law upon my oath 
Name 

deposes and says: 

1. I have examined this Annual Report. 

2. All the information contained in this Report has been prepared in conformity with 

Casino Control Conmission's Annual Report Instructions and Uniform Chart of 

Accounts. 

3. The infonnation contained fn thfs Annual Report fs accurate to the best of my 

knowledge and belfef. 

Sfgnature 

Director of Financial Accounting 
Tftle 

Subscrfbed and sworn to 
before me this /d#-day °'? 
of , 19 -o 

SHARUM J. MILLEI 
mm PDILIC OF NEW J(IS(T 

lly [IJ!rts J8NE 11, 1111 
Basis of Authority 
to Take Oaths 

00711-11 
Lfcense Number 

On Behalf Of: 

Casino Lfcensee 

CCC-35C 
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GROSS· REVENUE 
ANNUAL TAX RETURN 

LICENSEE TRUMP CAS'rLE ASSOCIATES 

ADDRESS HURON AVENUE & BRIGANTINE BLVD 
ATLANTIC CITY, NJ 08406 

FOR THE YEAR ENDED DECEMBER 3 I, I 9 aL 

TO THE 

CASINO CONTROL COMMISSION 
OF THE 

STATE OF NEW JERSEY 

NAME OF OFFICER It CHARGE 
OF CORRESPONDENCE REGARDING TtN ANNUAL TAX RETURN .. ..... . ... .... B~a,....b .... e_.r.....,t_..S...,.,......._F ... j ....,o_re _________ _ 

Vice President Finance & Treasurer OFFICIAL TITLE ... .. ........ ·· .. · .... ·· 

Huron Avenue & Brigantine Blvd ADDREII .. . ........ .. · · · · · · · · · · · · · ________ __,;;__ ______ _ 
Atlantic City, NJ 08401 

I 
I 
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LINE 

1 
2 
3 

4 

5 

6 

7 

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

GROSS REVENUE ANNUAL TAX RETURN 

Casino win or (loss) 
Table games revenue 

FOR THE YEAR ENDED DECEMBER 31 , 19 8 6 . -

(UNAUDITED) 

($ IN THOUSANDS) 

Coin-operated devices revenue •••••••••••••••••••••• : • •••• 
$ 111,208 

115,270 
Total revenues •••••••••••.•••••••••••••••••••••••••••••••••.•••••••••••••••••••••• 

Less - adjustment for uncollectible patrons' checks: Provision for uncollectible patrons' checks ••••••••••••• $ 1,618 
Maximum adjustment (4\ of line 3) ••••••••••••••••••••••• $ 6,794 

Adjustment (the lesser of line 4 or line 5) ..•..........••..•..•.•.•.•........... 
Gross revenues (line 3 less line 6) ................................................... 

$ 226,478 

1,618 

s 224,860 
8 Tax on gross revenues - current year (8\ of 1 ine 7) ••••••••••••••••••••••••••••••••••• $ 17,989 
9 

10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Audit or other adjustments to tax on gross revenues in prior years •••••••••••••••••••• Total tax on gross revenues (line 8 plus or minus line 9) ••••••••••••••••••••••••••••• 

Deposits made for tax on current year's gross revenues: 
$ 1,214 January •••••••••••••••••••••••••••••••••••••••••••• •. • • • • February • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,165 March • • • • •• • • • • • • • •• • • • •• •• • • • •• •• • • •• • • • •• • • • • • • • • • • •• • • 1,260 Apr i 1 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • _.,,.l_,_6-1..,,0 __ _ May ••••••••••• , •••••••••••••• , •••• , ••••••••••• , • • • • • • • • • • _.,,.1-'~4_6_2 __ _ June • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1,385 July..................................................... 2,012 August •••.••••••••••• , •• , •••••••••••••••••••••••••••••••• _..,.l_,_6 ____ 3_6 __ _ September ••••••••••••••• • ••• •.. • • • • • • • • • • • • • • • • • • • • • . • . • • 1 , 518 October •••••••••••••••••• , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 , 8 3 3 November • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 , 3 3 8 December •••••••••• , • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • __ l...:,_2,,..,,.4..,4 __ _ 

312 January ••••••••••••••••••••••• •. • • • • • • • • • • • • • • • • • • • • • · • • • Total deposits made for tax on current year's gross revenues 

Settlement of prior years' tax on gross revenues 25 resulting from audit or other adjustments - (deposits) credits •••••••••••••••••••••. 

- 0 -
17,989 

( 17,989 

- 0 
26 Gross revenues tax payable (line 10 less line 24 plus or minus line 25) ••••••••••••••• :$:,:.-:.:.-O_-_-_-_-_:--_-_-_-_-_ 
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STATEMENT OF CONFORMITY AND ACCURACY 
STATE OF NEW JERSEY 

COUNTY OF ATLANTIC : ss. 

TOM VENIER ---------.N'a_m_e _______ _ , being duly sworn according 
to law upon my oath deposes and says: 

1. I have examined this Gross Revenue Annual Tax Return. 
2. All the information contained in this Return has been prepared in 

conformity with the Casino Control Commission's Gross Revenue Annual Tax 
Return Instructions and Uniform Chart of Accounts. 

3. The information contained in this Return is accurate to the best of my knowledge and belief. 

Subscribed and sworn to before me this /cJt1,- day 
0 f ~e._,~ ' 1937. 

' 
Signature 

SHARON J. MILLER 
NOTARY PUBLIC OF NEW JERSEY 

My Commission Expires JUNE 18 1991 Basis of Authority 
'i ' to Take Oaths 

1/85 

Signature 

Director of Financial Accounting Title 

00711-11 
License Number 

On Behalf Of: 

Casino Licensee 

CCC- 38Z 
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ANNUAL EMPLOYMENT 
AND PAYROLL REPORT 

LJCINIII TRUMP'S CASTLE Af,SQCIATES 

AOOMII HURON & BRIGANTINE B_L,._V....,D"'---

ATLANTIC CITY, NJ 08406 

FOR THE YEAR ENDED DECEMBER 3 I• I 9 

TO TtC 

CASINO CONTROL COMMISSION 

M THI 

ST A TE OF NEW JERSEY 

NAMI ot' OFFICIII • CHAIIII 
o, co111111,0NDINCI fllGAIIDINI 
TNl8 ANNUAL 11.,LOYMINT 
AND , A., IIOLL llll'OIIT..... . . .. . .. . .. _R;.;.;o;;.;b_e_r_t ___ s..;.. _F_i-· o_r_e __________ _..;;... 

o,FtelAL TITLI .. · . .. . · · · · · · · · · · · · · Vice President Finance & Treasurer 
Huron Avenue & Brigantine Blvd 

ADDIIIII . . .. . . . .. . · · · · · · · · · · · ·· · ----------------
Atlantic City, NJ 08401 · 

l 
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LINE 
(a) 

1 
2 
3 
4 
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7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 

24 

75 

26 

TRADING NAME OF LICENSEE TRUMP'S CASTLE HOTEL & CASINO 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 19 JL6___ 

($ in Thousands) 

DEPARTMENT NUMBER OF 
(b) (c) EMPLOYEES (d) OTHER EMPLOYEES 

CASINO 
Administration ·····•···•••···•·······•••···•· 29 
Gaming .•....•..•••..••.•••••.•..••....•...... 1.027 
Slots ....••..••••••.•.•••••••. • • •• • • •. • • • • • • • 299 
Casino accounting ••..•••••••••••••••.••.•••.. 45 
Other ..••..•.•••••.••.••••••.•...••..••.••••• 152 $ 

Total-casino ••••.••.•.••••••••••.•••••.•••. 1.552 29.461 418 

ROOMS .••.•.••.••••••••••••••••..••••.•.•••••••. 200 2.555 290 
FOOD AND BEVERAGE •••••.•.•••••.•.••••••••.• • ... 1.042 12.828.032 
OTHER OPERATED DEPARTMENTS 

Communications 24 3S7.R44 
Gift Shoo ] 7 ?OS. qc;q 
Transoortation l oq l _c;?q_qhh 
Wardrobe ?7 411.0c:;l 
Health Club 4 7Ll Q7A 

ADMINISTRATIVE AND GENERAL 
Executive office .•.•.....•••••..•••.••.•..... 7 
Accounting and auditing .......•.••...•....... 318 3,552,861 
Security •....•..•......•..•.•••••. , .••.••••.• 221 4 183.458 
Other administrative and general department .. 205 4,204,498 

MARKET INC ............. , ............ , . , , .•.. , ... 25 538,282 

GUE ST ENTERTAINMENT ........................ , ... 79 1,990,738 

PROPERTY OPERATION AND MAINTENANCE ...•...•••••. 102 2,982,684 
1. 932 $ 64,899,059 

SALARIES AND WAGES 
(e) OFFICERS & OWNERS 

$ 

qoh 7Rl 

$ 906,781 

( f) TOTALS 

$ 
?q M;l .41R 

? - c:;c:;c:; ?QO 

l?.R?fL01? 

1c:;7 ALI.LI. 
?()c:; Qc:;Q 

l c;?Q Ohh ,1,, nc:;1 

7,1 Q7A 

906.781 
3.552 861 
4,183 458 
4 204. 498 

538.282 

1.990.738 

2,982,684 
$ 65,805,840 
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Trading Name of L; censee TRUMP Is CASTLE .HOTEL & CASINO 

ANNUAL EMPLOYMENT ANO PAYROLL REPORT 
SIGNATURE PAGE 

For the Year Ended December 31, 19 86 

3/12/87 
Date Signature 

Director of Financial Accounting 
Title 

CC C- 377 



TRADING NAME OF LICENSEE Trump's Castle Hotel & Casino 

HOTEL ST A TIS TICS 
FOR THE 12 MONTHS! ~NDED December 31 , 19~ 

A) (B (C D E (G (H NUMBER F NUMBER OF NUMBER F TE NUMBER OF LINE I PERIOD !GUEST ROOMS AVAILABLE OCCUPIED PER OCCUPIED OCCUPANCY GUESTS PER GUEST IN PROPERTY ROOMS ROOMS ROOM RATE ACCOMMODATED ACCOMMODATED 
1 I JANUARY I 605 18,623 11,141 $ 95.35 59.8% 20,470 $51. 90 
2 I FEBRUARY I 605 I 16,810 I 10,525 I $ 95.87 62.6% 19,373 $52.08 
3 I MARCH I 605 I 18,597 I 13,668 I $ 94.91 73.5% 25,682 $50. 51 , ,. ,, 1· 

4 I 1ST QUARTER TOTALS 54,030 I 35,334 I $ 95.33 65.4% 65,525 $51.41 
5 I APRIL I 605 I 17,534 13,705 $ 84.12 78. 2 % 26,206 f3.99 
6 I MAY I 605 I 18,184 13,826 $ 22 I $ 50.07 
7 I JUNE I 605 I 18,015 

$ 49.08 
8 I 2ND QUARTER TOTALS 53., 733 43,336 $ 2 $ 47. 78 
9 I JULY I 607 18,817 17,363 $105.35 92.3 % 32,072 $ 57. 03 

10 I AUGUST I 607 18,790 17,710 $108.64 94.3 % 33,329 $57.73 
11 I SEPTEMBER I 607 18,185 14,773 $ 97 . 11 81.2 % 27,999 $51.24 
12 I 3RD QUARTER TOTALS 55,792 49,846 $104 .08 89.3 % 93,400 $55.54 
13 I OCTOBER I 607 I 18,802 16,164 $ 90.11 86.0 % 30,559 $47.66 
14 I NOVEMBER I 607 18,123 15,408 $ 91.40 85.0 % 28,859 $48.80 
15 I DECEMBER I 607 18,595 13,424 $106.03 72.2 % 25,464 $55 . 90 
16 I 4TH QUARlER TOTALS 55,520 44,996 $ 95.30 81.0 % 84,882 $50.52 
17 I ANNUAL TOTALS 219 ,075 I 173,512 _j 96.74 79.2 % 326,279 $51.44 




