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SUBCHAPTER 1. RENEWABLE ENERGY GENERAL
PROVISIONS AND DEFINITIONS

14:8-1.1 Applicability

(a) This chapter applies to the following, as these terms are
defined at N.J.A.C. 14:4-1.2 and 14:8-1.2:

1. Electric public utilities, also known as EDCs;
2. Electric power suppliers;
3. BGS providers;
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4. Renewable energy customer-generators; and

5. Clean power marketers.

14:8-1.2 Definitions

The following words and terms, when used in this chapter,
shall have the following meanings unless the context clearly
indicates otherwise. Additional definitions that apply to this
chapter can be found at N.J.A.C. 14:3-1.1 and 14:4-1.2.

“Class I renewable energy” means electric energy pro-
duced from solar technologies, photovoltaic technologies,
wind energy, fuel cells powered by renewable fuels,
geothermal technologies, wave or tidal action, and/or
methane gas from landfills or a biomass facility, provided that
the biomass is cultivated and harvested in a sustainable
manner. Types of class I renewable energy that qualify for
use in meeting the requirements of this subchapter are set
forth at N.J.A.C. 14:8-2.5.

“Class II renewable energy” means electric energy
produced at a resource recovery facility or hydro power
facility, provided that such facility is located where retail
competition is permitted and provided further that the
Commissioner of Environmental Protection has determined
that such facility meets the highest environmental standards
and minimizes any impacts to the environment and local
communities. Types of class II renewable energy that qualify
for use in meeting the requirements of this subchapter are set
forth at N.J.A.C. 14:8-2.6.

“Fossil fuel” means natural gas, petroleum, coal, or any
form, of solid, liquid, or gaseous fuel derived from such
material.

“Net metering” means a system of metering electricity in
which the EDC:

1. Credits a customer-generator at the full retail rate for
each kilowatt-hour produced by a class I renewable energy
system installed on the customer-generator’s side of the
electric revenue meter, up to the total amount of electricity
used by that customer during an annualized period; and

2. Compensates the customer-generator at the end of
the annualized period for any remaining credits, at a rate
equal to the supplier/provider’s avoided cost of wholesale
power.

“NJDEP” means the New Jersey Department of Environ-
mental Protection.

“Renewable energy” means class I renewable energy or
class II renewable energy, as those terms are defined in this
section.

“Societal benefits charge” or “SBC” means a charge
imposed by an electric public utility, at a level determined by
the Board, in accordance with N.J.S.A. 48:3-60.

Supp. 5-15-06



14:8-1.2

BOARD OF PUBLIC UTILITIES

“Solar electric generation” means creation of electricity
using a system that employs solar radiation to produce energy
that powers an electric generator. Solar electric generation
includes technologies that utilize the photovoltaic effect.
Solar electric generation is a type of class I renewable energy.

“Supplier/provider” means an electric power supplier or a
basic generation service provider, as these terms are defined
at N.J.A.C. 14:4-1.2.

SUBCHAPTER 2. RENEWABLE PORTFOLIO
STANDARDS

14:8-2.1 Purpose and scope

(a) Each supplier/provider, as defined at N.J.A.C. 14:8-
1.2, that sells electricity to retail customers in New Jersey,
shall include in its electric energy portfolio electricity
generated from renewable energy sources. This subchapter is
designed to encourage the development of renewable sources
of electricity and new, cleaner generation technology;
minimize the environmental impact of air pollutant emissions
from electric generation; reduce possible transport of
emissions and minimize any adverse environmental impact
from deregulation of energy generation.

(b) This subchapter governs the retail electricity sales of
each supplier/provider, as defined in N.J.A.C. 14:8-1.2. This
subchapter does not govern installed capacity obligations, as
defined at N.J.A.C. 14:8-2.2.

(c) This subchapter does not apply to a private or
government aggregator that contracts for electric generation
service or electric related services, either separately or
bundled, for its own facilities or on behalf of other business
and residential customers in this State. This subchapter does
not apply to an energy agent, as defined at N.J.A.C. 14:8-1.2.
A supplier/provider that is contractually obligated to sell
electricity to an aggregator shall comply with this subchapter
by including the amount sold to the aggregator as part of its
energy portfolio.

Amended by R.2004 d.151, effective April 19, 2004.
See: 35 N.J.R. 4445(a), 36 N.J.R. 2053(b).
Rewrote the section.
Recodified from N.J.A.C. 14:4-8.1 and amended by R.2006 d.178,
effective May 15, 2006.
See: 37 N.J.R. 3911(a), 38 N.J.R. 2176(a).
Changed internal references to conform to the recodification of
provisions.

14:8-2.2 Definitions

The following words and terms, when used in this
subchapter, shall have the meanings given below, unless the
context clearly indicates otherwise:

“Alternative compliance payment” or “ACP” means a
payment of a certain dollar amount per megawatt hour, which

Supp. 5-15-06

a supplier/provider may submit in lieu of supplying the class I
or class II renewable energy required under Table A in
N.J.A.C. 14:8-2.3.

“Attribute” means a characteristic associated with
electricity generated using a particular renewable fuel, such
as its generation date, facility geographic location, unit
vintage, emissions output, fuel, State program eligibility, or
other characteristic that can be identified, accounted, and
tracked.

“Bioenergy crop” means plants cultivated and harvested
specifically for use as fuel for the purpose of generating
electricity.

“Biomass” has the same meaning as that assigned to this
term in Executive Order No. 13134, published in the Federal
Register on August 16, 1999. Executive Order No. 13134
defines biomass as “. .. any organic matter that is available
on a renewable or recurring basis (excluding old-growth
timber), including dedicated energy crops and trees,
agricultural food and feed crop residues, aquatic plants, wood
and wood residues, animal wastes, and other waste
materials.”

“Black liquor” means a viscous liquid containing inorganic
chemicals and organic material such as lignin and aliphatic
acids, which is separated from wood during chemical pulping.

“Energy portfolio” means all of the electrical energy
supplied by a particular electric power supplier or basic
generation service provider to New Jersey retail customers.

“Fuel cell” means an electrochemical device that converts
chemical energy in a hydrogen or hydrogen-rich fuel directly
into electricity, without combustion.

“Generation Attribute Tracking System” or “GATS” means
the environmental and emissions attributes tracking system
for electric generation that is administered by PIM
Environmental Information Services.

“Geothermal energy” means energy generated by a steam
turbine, driven by hot water or steam extracted from
geothermal reservoirs in the earth’s crust.

“Installed capacity obligation” means the requirement for
an electric power supplier or basic generation service
provider to obtain an amount of electrical generation capacity
to meet load service obligations under the reliability rules of
PJM Interconnection. Installed capacity includes the
generation capacity which a company considers part of its
own electric system, including wholly owned units, jointly-
owned units, non-utility generation (NUGs), and purchases.

“Old-growth timber” means wood or plant matter taken
from a forest in the late successional stage of forest
development, including plant matter taken from the forest
floor. Late successional forests contain live and dead trees of
various sizes, species, composition, and age class structure.
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(b) In determining the appropriate sanction, the Board
shall consider the following criteria and any other factors
deemed appropriate and material to the electric power
supplier’s or basic generation service provider’s failure to
comply:

1. The good faith efforts, if any, of the entity charged
in attempting to achieve compliance;

2. The gravity of the violation or failure to comply with
the requirements in this subchapter;

3. The number of past violations by the entity charged
regarding these standards and other standards adopted by
the Board; and
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4. The appropriateness of the sanction or fine to the
size of the company charged.

Recodified from N.J.LA.C. 14:4-8.8 and amended by R.2004 d.151,

effective April 19, 2004.

See: 35 N.J.R. 4445(a), 36 N.J.R. 2053(b).

Added a new (a); deleted (b); recodified former (b)i through iv as (a)l
through 4; recodified former (c) as (b), and in (b)3, deleted “interim”
preceding “standards”.

Recodified from N.J.A.C. 14:4-8.12 and amended by R.2006 d.178,

effective May 15, 2006.

See: 37 N.J.R. 3911(a), 38 N.J.R. 2176(a).
Former N.J.A.C. 14:4-8.12, heading was “Penalties”.
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