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State Investment Council
Portfolio update — May 2011

Total Pension Fund

Total Fund 2.51% -0.33% 18.16%

Benchmark 2.58%|  0.03%|  18.20%|

» Absolute returns were strong in April as equity markets, particularly outside the US, continued to rally. Total fund
performance turned negative in May as US and International equity markets, as well as commaodities, sold off.
¥» Total assets as of May 31, 2011 were $74.7 billion, an increase of $1.8 billion since March 31, 2011.

Domestic Equity

Domestic Equity 2.86% -1.02% 35.12%
Benchmark 2.93% -1.14% 33.93%7

» From a sector allocation perspective FYTD though May, an underweight to Financials and overweights to Industrials
and Materials were the largest contributors to relative performance, while an underweight to Telecom was the
largest detractor. Stock selection in IT, Energy, Financials, and Materials has been strong for the fiscal year.

» At the end of May, the Fund continued to have a fairly sizable overweight to Domestic Equity (26.5% allocation vs.
19% for the current FY Policy; FY12 Target for DE is 23.5%) which has benefited performance FYTD as Domestic
Equity has been the best performing segment of the Total Fund.
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International Equity

International Equity ; : 27.49%

Benchmark 4.70% -2.66% 30.76%

» FYTD through May, the emerging markets portfolio is in line with the benchmark, while the developed markets
portfolio has trailed the benchmark. a

> At the end of May, largest geographic overweight was Europe (390 bps/ $590 million) and largest underweight was
Emerging Markets (416 bps/$628 million).

» During May we are net sellers of Japan as we have been moving the portfolio closer to a benchmark weight. The
Japan overweight has been reduced to 112 bps (5169 million) as of the end of May.

New Jersey Division of Investment
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Fixed Income

Fixed Income

Benchmark

» FYTD High Yield has been the best performing segment of the Fixed Income portfolio, up 20.20%. Much of the strong
performance has been driven by the Alternative High Yield assets (Bank Loan Funds) in the portfolio.

» Fund’s underweight to fixed income (32% allocation vs. 39% policy with TIPS) has benefited the overall Pension Fund
performance for the Fiscal Year through May.

» Asoflune 1, 2011, duration was 8.5, compared to 10.3 at December 31, 2010.

Hedge Fund

Hedge Funds* 11.42%
Benchmark* -1.14% 1.27% 8.33%

*Based on one month lag —cash adjusted

» The hedge fund portfolio invested approximately $80million net during the month of May which included $50
million added to both Pershing Square and ThirdPoint. In May, the portfolio invested approximately $42 million net
which included $25 million added to both Lynx and Winton. All investments were previously communicated with
the SIC.

» FYTD, All segments of the portfolio have produced positive returns, with Equity Long/Short and Event Driven
producing the highest returns. The best performing fund has been Omega Overseas (L/S) which is up 39%.

Commodities/RA
Benchmark

» The Fund remains underweight commodities as we continue to build out the program. The underweight has been
intentional as we are concerned about a large pull back in commodities and have been prudent about adding
exposure. This underweight has been a detractor for the fiscal year, but was additive to performance in May.

» We have completed two $50 million commodity linked notes tied to Brent Crude in the last 30 days. Both notes
include downside protection in the structure.

» We have begun to add commodity exposure through internal management via ETFs. We have approximately $50
million of exposure to Gold and a smaller amount to a Dow Jones commodity ETF. We are also hedging ETF
positions with options.

New Jersey Division of Investment Page 2 6/23/2011
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In April, distributions exceeded contributions for the 5" month in a row, with distributions of $67 million and
contributions of $61 million. In May, distributions were $76 million and contributions were $101 million. FYTD
through May, we have received $872 million in distributions and made $1.1 billion in contributions.

As of May 31, 2011 the portfolio has approximately $4.0 billion remaining in uncalled committed capital based on
$8.8 billion in total commitments. On June 30, 2010, uncalled committed capital was $4.0 billion.

Since inception (July 2005), the private equity portfolio has produced a net IRR of 5.28%, based on the most recent
quarterly reports received from General Partners.

Real Estate

»

In April 2011 we funded $25 million in capital calls and received distributions of $10 million. In May 2011 we funded
$34 million in capital calls and received distributions of $10 million. FYTD through May, we have funded $599
million in contributions and received $144 million in distributions from the Real Estate portfolio.

As of May 31, 2011 the portfolio has approximately $1.1 billion remaining in uncalled committed capital based on
$4.5 billion in total commitments. On June 30, 2010, uncalled committed capital was $1.2 billion.

Since inception, the real estate portfolio has produced a net IRR of -8.2% based on the most recent quarterly reports
received from the General Partners.

New Jersey Division of Investment Page 3 6/23/2011
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Total Purchases for Fixed Income Required to be Reported by State Investment Councii Regulations

Cusip
02765LUEQ3
06849RAD4
09247XAH4
126408GV9
149123BV2
17252MAJ9
17252MAKSE
25243YAP4
25271CAKS8
26442CAKOD
282684QV27
38259PAB8S
428236BL6
478160AZ7
487836BE7
532457AZ1
669827DL8
678858BM2
68323AAQ7
69352JAH0
743263AN5
78355HJR1
842400FR9
85732PBZ2
882508AR5
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COMMON PENSION FUND B

5/1/11 through 5/31111

Company Name

AMERICAN MUN PWR OHIO INC AMEPWR 02/50 FIXED 6.27
BARRICK NA FINANCE LLC 05/21 FIXED 4.4
BLACKROCK INC 05/21 FIXED 4.25

CSX CORF 06/21 FIXED 4.25

CATERPILLAR INC 05/21 FIXED 3.9

CINTAS CORPORATION NO 2 06/16 FIXED 2.85
CINTAS CORPORATION NO. 2 06/21 FIXED 4.3
DIAGEO CAP PLC 07/20 FIXED 4.828

DIAMOND OFFSHORE DRILL 05/19 FIXED 5.875
DUKE ENERGY CAROLINAS 06/21 FIXED 3.9
EKSPORTFINANS ASA 05/16 FIXED 2.375

GOOGLE INC 05/21 FIXED 3.625

HEWLETT PACKARD CO 06/16 FIXED 2.65
JOHNSON + JOHNSON 05/21 FIXED 3.55

KELLOGG CO 05118 FIXED 3.25

LILLY ELI + CONT

NOVA SCOTIA PROVINCE DEBENTURES 05/21 9.125
OKLAHOMA G+E CO 05/41 FIXED 5.25

ONTARIO (PROVINCE OF) SR UNSECURED 05/16 2.3
PPL ENERGY SUPPLY LLC SR NT

PROGRESS ENERGY INC 03/18 FIXED 7.05

RYDER SYS INC MTN BK ENT 06/17 FIXED 3.5
SOUTHERN CAL EDISON 06/21 FIXED 3.875

STATE PUB SCH BLDG AUTH PA REV STTEDU 09/27 FIXED %
TEXAS INSTRUMENT INC 05/16 FIXED 2.375

Page 11

Par Value
15,000,000
35,000,000
25,000,000
15,000,000
25,000,000
20,000,000
15,000,000
10,000,000
25,000,000
30,000,000
10,000,000
30,000,000
20,000,000
50,000,000
15,000,000
20,000,000
25,000,000
25,000,000
75,000,000
20,000,000
25,000,000
25,000,000
20,000,000

5,000,000
30,000,000

$ Amount
Purchased
15,133,963
34,977,600
24,857,000
14,924,850
24,883,250
19,999,000
14,968,350
10,732,644
28,410,517
29,969,400

9,999,500
29,729,100
19,991,600
49,519,000
14,962,650
22,109,322
35,969,028
24,847,250
74,852,250
22,539,311
30,835,833
24,955,500
19,884,600

4,752,222
29,967,900
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HIGH YIELD
Total Purchases for Fixed Income Reéguired fo be Reported by State Investment Council Regulations
6/1111 through 5/31/11

$ Amount
Cusip Company Name Par Value Purchased
00191AAA4 ARD FINANCE SA 06/18 FIXED 11.125 144A 825,000 825,000
00439TAE7 ACCURIDE CORP 08/18 FIXED 9.5 425,000 481,421
02005NAJ9 ALLY FINANCIAL INC 09/20 FIXED 7.5 450,000 451,051
02076XAB8 ALPHA NATURAL RESOURCES 06/19 FIXED 6.0 350,000 350,500
02076XACE ALPHA NATURAL RESOURCES 06/21 FIXED 6.25 275,000 276,406
023771R83 AMERICAN AIRLINES INC 03/16 FIXED 7.5 75,000 74,734
(28865AB9 AMERICAN PETROLIUM TAN 05/15 FEXED 10.25 1,585,000 1,690,312
0316528D1 AMKOR TECHNOLOGIES INC 06/21 FIXED 6.625 525,000 525,000
034918AH5 ANGIOTECH PHARMACEUTICALS INC 12/13 VAR 2,000,000 1,788,060
03754HAA2 APERAM 04/18 FIXED 7.75 700,000 735,233
04523XAB3 ASPECT SOFTWARE INC 5/17 FIXED 10.625 725,000 762,683
05539YAA2 B CORP MERGER SUB INC 06/19 FIXED 8.25 350,000 360,000
085790AW?3 BERRY PLASTICS CORP 01/21 FIXED 9.75 500,000 521,531
109178AF0 BRIGHAM EXPLORATION CO 06/19 FIXED 6.875 595,000 595,000
12429WAASL BWAY PARENT COMPANY INC 11/15 FIXED 10,125 18,162 18,162
12513NAA2 CDW ESCROW CORP 4/18 FIXED 8.5 800,000 809,989
12513PAAT CDRT MERGER SUB INC 06/19 FIXED 8.125 144A 800,000 800,658
125627GAB9 CF INDUSTRIES HOLDINGS 1 05/20 FIXED 7.125 335,000 394,351
12543DAF7 CHS CMNTY HEALTH SYS INC 07/15 FIXED 8.875 300,000 . 320,727
12768RAAS CAESARS ENTMT OPER CO INC 04/18 FIXED 12.75 150,000 149,441
15088QACE CELANESE US HOLDINGS LLC 6/21 FIXED 5.875 225,000 225,000
1594 1RANO CHAPARRAL ENERGY INC 10/20 FIXED 9.875 375,000 372,438
15942RABS CHAPARRAL ENERGY INC 09/21 FIXED 8.25 375,000 383,164
17121EAAL CHRYSLER GP CG CO ISSUER 06/19 FIXED 8 1,375,000 1,375,000
17121EACH CHRYSLER GP CG CO ISSUER 06/21 FIXED 8.25 4,200,000 4,211,749
17187 1AMS CINCINNATI BELL INC 03/18 FIXED 8.75 100,000 99,962
171871ANG CINCINNATI BELL INC 10/20 FIXED 8.375 225,000 232,014
178760ACSE CITYCENTER HLDGS/FINANCE 01/17 FIXED 10.75 200,600 217,000
184502BF8 CLEAR CHANNEL COMMUNICATIONS 3/21 FIXED 9 500,000 521,125
20367QAAL COMMUNITY CHOICE FINANCI 05/19 FIXED 10.75 175,000 180,116
204384AA9 CGG VERITAS 06/21 FIXED 8.5 200,000 192,892
20605PACS CONCHO RESOURCES INC 01/22 FIXED 6.5 1,195,000 1,195,668
21871DAAT CORELOGIC INC 06/21 FIXED 7.25 300,000 300,000
226566ANT CRICKET COMMUNICATIONS | 10/20 FIXED 7.75 144A 340,000 341,541
24713EAAS DELPHI GORP 05/19 FIXED 5.875 125,000 125,000
24713EADS DELPHI CORP 05/21 FIXED 6.125 675,000 679,750
25456NAA3 DIRECTBUY HOLDINGS INC 02/17 FIXED 12 400,000 181,425
25470XAD7 DISH BBS CORP 6/21 FIXED 6.75 1,235,000 1,223,799
257BBTAXS RR DONNELLEY + SONS CO 05/18 FIXED 7.25 225,000 225,000
268520AA1 EH HOLDING CORP 06/18 FIXED 6.5 825,000 825,000
268520AC7 EH HOLDING CORP 06/21 FIXED 7.625 1,500,000 1,500,000
269246BH6 E TRADE FINANCIAL CORP 06/16 FIXED 6.75 225,000 225,000
269722AA2 EAGLE PARENT INC 05/18 FIXED 8.625 635,000 635,000
270321ABS8 EARTHLINK INC 05/19 FIXED 8.875 1,275,000 1,231,076
281023AU5 EDISON MISSION ENERGY 05/17 FIXED 7.0 100,000 83,081
284710AED ELDORADC RESORTS LLC/CAP 06/19 FIXED 8.625 225,000 225,000
302108AD1 EXOPACK HOLDING CORP 06/18 FIXED 10.00 475,000 475,000
30250KAC3 FGI HLDG CO INC 10/15 FIXED 11.25 2,143,672 2,082,564
337560AA4 FIRST WIND CAPITAL LLC 06/18 FIXED 10.25 625,000 628,232
345143AA9 FORBES ENERGY SERVICES 06/19 FIXED 9 1,075,000 1,076,150
36155WAGH ‘GCHINC 08/21 FIXED 6.75 175,000 175,000
36186R209 ALLY FINANCIAL INC PREFERRED STOCK 7 250 237,083

Page 12




Cusip
37244DAC3
37244DAF6
42330PAA5
428303AM3
44107TALO
44157QAAS
44701QAX0
458204AF 1
459745FWQ
459745GG4
459745GH2
459745(548
486112AF8
47009XAAT
47009XAB5
485161AL7
49457BAAS
516545AC4
527297AA3
536022AGH
53626YAB4
543218AA9
552953AR2
552953BB6
56B808RAC0O
629377BL5
629377BQ4
840096AD5
65543AAB0
670849AA6
B76253AD9
683797AAZ
745310AC6
75040PAK4
758B6AAF5
760043AM2
78108AAE4
80007PAH2
800907AQO
80402RAA4
81180WACS
81725WAFO
81787RABS
82088KAABL
847791AA8
85375CAX9
85375CBB6
85749P9B9
86317AACS
867363AL7
867363AR4
867363AU7

You are Viewing an Archived Copy from the New Jersey State Library

HIGH YIELD

5MM1 through 5/31/11

Company Name

GENON ENERGY INC 10/18 FIXED 9.5

GENON ENERGY INC 10/20 FIXED 9.875

HELIX ENERGY SOLUTIONS GRCUP 01/16 FIXED 2.5
HEXION US FIN/NOVA SCOTI 11/20 FIXED 9

HOST HOTELS + RESORTS 06/19 FIXED 5.875
HOUGHTON MIFFLIN CO 06/19 FIXED 10.5 SER 144A
HUNTSMAN INTERNATIONAL L 03/21 FIXED 8.625
INTELSAT BERMUDA LTD SR PIK NT 144A
INTERNATIONAL LEASE FIN CORP 09/15 VAR
INTERNATIONAL LEASE FIN CORP 03/17 FIXED 8.75
INTL LEASE FINANCE CORP 05/19 FIXED 6.25
INTERNATIONAL LEASE FIN CORP 05/16 FIXED 5.75
JBS USA LLC/JBS USA FINA 06/21 FIXED 7.25
JAGUAR LAND ROVER PLC 05/18 FIXED 7.75
JAGUAR LAND ROVER PLC 05/21 FIXED 8.125
KANSAS CITY SOUTHERN MEX 6/21 FIXED 6.125
KINDRED HEALTHCARE [NC 06/18 FIXED 8.25
EANTHEUS MEDICAL IMAGING 05/17 FIXED 8.75
LEVEL 3 ESCROW INC 07/19 FIXED 8.125

LINN ENERGY LLC/FIN CORP 05/19 FIXED 6.5
LIONS GATE ENTERTAINMENT 11/16 FIXED 10.25
LONGVIEW FIBRE PAPER + P 06/16 FIXED 8.0

MGM MIRAGE SR NT

MGM MIRAGE SR NT

MARINA DISTRICT FINANCE 08/18 FIXED 2.875

NRG ENERGY INC 01/18 FIXED 7.825 144A

NRG ENERGY INC 05/21 FIXED 7.875

NEFF RENTAL LLC/NEFF FIN 05/16 FIXED 9.625
NORANDA ALUM ACQUISITION CORP SR NT

QGX PETROLEQ E GAS PARTI 06/18 FIXED 8.5 SER 144A
OFFSHORE GROUP INVST LTD 08/15 FIXED 11.5
OPPENHEIMER HOLDINGS INC 04/18 FIXED 8.75 SER 144A
PUGET ENERGY INC 09/21 FIXED 6

RADIO ONE INC 05/16 FIXED 15

REGENCY ENERGY PARTNERS 07/21 FIXED 6.5
RES CARE INC 01/19 FIXED 10.75

RSC EQUIP RENT/RSC HLDGS 2/21 FIXED 8.25
SANDRIGE ENERGY INC 05/16 FIXED 9.875
SANMINA SCI CORP 05/18 FIXED 7.0

SATMEX ESCROW SA DE CV 05/17 FIXED 9.5
SEAGATE HDD CAYMAN 11/21 FIXED 7.0 SER 144A
SENSATA TECHNOLOGIES BV 05/19 FIXED 6.5
SEVEN SEAS CRUISES S RL 05/19 FIXED 9.125
SHEA HOMES LP/FNDG CP 05/19 FIXED 8.625
SPEEDY CASH INC 05/18 FIXED 10.75

STANDARD PACIFIC CORP 05/18 FIXED 8.375
STANDARD PACIFIC CORP 01/21 FIXED 8.375
STATE STR INSTL LIQUID RESVS

STRATUS TECHNOLOGIES BER 03/15 FIXED 12
SUNGARD DATA SYSTEMS SR SUB NT

SUNGARD DATA SYS INC 11/18 FIXED 7.375
SUNGARD DATA SYSTEMS INC 11/20 FIXED 7.625
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Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations

Par Value
100,000
575,000
195,000

1,875,000
250,000
825,000
925,000
450,000
800,000
875,000
425,000

50,000
125,000
150,000
460,000
125,000
485,000

1,200,000
600,000
645,000
275,000
250,000
350,000
500,000
700,000

1,000,000

1,400,000

1,590,000

18,471

1,050,000

125,000
50,000
275,000
29,250
625,000

1,450,000
625,000
480,000
125,000
200,000
575,000
925,000

1,075,000
175,000
900,000
125,000
175,000

44,415,748
50

500,000
425 000
500,000

$ Amount
Purchased
97,555
582,137
212,618
1,978,682
247,995
825,000
940,098
506,406
809,240
866,441
424,143
50,000
122,825
150,000
463,750
125,000
496,438
1,274,502
595,584
643,762
282,042
248,725
347,718
502,094
764,325
1,038,330
1,402,681
1,591,563
18,471
1,050,000
138,542
52,965
275,000
29,250
625,868
1,516,680
638,893
558,637
123,993
203,656
579,000
925,000
1,075,000
175,000
906,750
132,885
179,024
44,415,748
43,642
535,090
440,411
520,915




You are Viewing an Archived Copy from the New Jersey State Library

HIGH YIEL.D
Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations
5/1/11 through 5/31/11

$ Amount
Cusip Company Name Par Value Purchased
882330AH6 TEXAS COMPETITIVE ELEC HLDGS 11/16 FIXED 10.5 6,044 6,044
884768AA0 THOMPSON CREEK METALS CO 06/18 FIXED 7.375 200,000 200,000
909218AB5 UNIT CORP 05/21 FIXED 6.625 125,000 125,000
9149806AK8 UNIVISION COMMUNICATIONS 05/21 FIXED 8.5 250,000 255,378
91728CAE3 U.S. FOODSERVICE 06/18 FIXED 8.6 1,725,000 1,732,698
92839UAEY VISTEON CORP 04/19 FIXED 6.75 275,600 270,180
92926KACT WCA WASTE CORP 06/19 FIXED 7.5 575,000 575,750
97 381WATH WINDSTREAM CORP 10/21 FIXED 7.75 725,000 725,352
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You are Viewing an Archived Copy from the New Jersey State Library

OTHER FUNDS
Total Purchases for Fixed income Required to be Reported by State Investment Council Regulations
5/1/11 through 5/31/11

PURCHASES: CASH MANAGEMENT FUND

Cusip Company Name Par Value $ Amount Purchased

68323KTW ONTARIO PROVINCE DISC CP 55,000,000 54,996,333

PURCHASES: DCP - FIXED INCOME

111320AC BROADCOM CORP SR NOTES 5,000,000 4,937,200
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You are Viewing an Archived Copy from the New Jersey State Library

State Investment Council

Regulation Violations and Other Reportable Matters

May 31, 2011

Newly Reported Violations

Date of Regulation Description of Violation Date
Violation Violated P Corrected
Total amount of stack purchased or acquired of any one
corporation shall not exceed five percent of voting rights. The See separate
5/16/2011 17:16-71.4(a)8 [shares received through the IPO of RLJ Lodging Trust are merﬁo
5.3% of the outstanding shares, These shares were received ’
as a result of an investment in a real estate fund.
Status of Outstanding Violations Previously Reported
Date of Regulation " A Date
Violation Violated Pescription of Violation Corrected

None

Other Reporiable Matters

EVA Precision Industrial Holdings incorporated in the Grand
Cayman Islands, will be classified as a developed market
company based upon our review of the various factors as set
forth in the State Investment Council Regulations
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