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NEW JERSEY GROSS INCOME TAX 

CHAPTER35 

NEW JERSEY GROSS INCOME TAX 

Authority . 
N:J.S.A. 54A:9-8.1 through 54A:9:-8.3, 54A:9..:.17(a) arid 54:50-l. 

Source and Effective Date 
R'.1993 d.315, effective June 4, 1993: 

See: 25. N.J.R. 1500( a), 25 · N.J.R. 2906(b ). 

Executive Order No. 66(1978) Expiratiop Date. 
Chapter 35, New Jersey Gross .Income Tax, expires on Jtine 4, 1998. 

Chapter Historical· Note 
All provisions of this chapter became effective prior to September 1, 

1969. . ' 
. . 

1976 Revisions.: Amendment$ became.effective Dec:ember14, 1976 
as R.1976 d.400 .. See.: 9 N.J.R\ 48(c). Further amendments became 
effective December 17, 1976 as R.197,6 d.424.. See: 9 N.J.R. 52(b). 

1977 Re~isions: Amendments became effective January 26, 1977 as 
R.1977 d.19. See: 9 N.J.R. 101(a). Further amendments became. 
effective March 18, 1977 as R.1977. 'd.94. See: 9 N.J:R. 199(c). 
Further amendments became effective M11,y 1, 1977.as R.1977 d:149. 
See: 9 N.J.R..193(a), 9 N.J.R. 295(b). Further amendments became 
effective December 6, 1977 as R.1977 d.460. See: 10 N.J.R. 45(a). 

1979 Revis~ons: Amendments became effe~tive February. 8, 1979. as 
R:1979 d.56. · See: 11 N.J.R. 152(a) .. Further amendments became 
.effective October 26, 1979 as R.1979 d.433. See: 11 N.J.R. ·525(b), 11 
N.J.R. 650(b). Further ·amendments became· effective December 5, 
1979 asR.1979 d.475. See: llN.J.:R. 594(a), 12 N:J.R. 56(c). 

1981 Revisions: Amendments became effective· January 8, 1981 as 
R.1981 d.6. See: 12 N.J.R. 676(a), l3 N,J.R. lll(d). 

1982 Revisions: Subchapter 2 became effective May 17, 1982 as 
R.1982 d.16L See: 13 N.J.R. 940(a), 14 N:J.R. 474(b): 

1983 Revisions: Amendments became effective January 3, 1983 as 
R.1983 d.479. See: 14 N.J.R. 705(b), 15 N.J.R. 37(b). Further 
amendments became effective January 17, 1984 as R.1983 d.6l8 .. See: 
15 N.J.R. 1566(a), i6 N.J.R 149(a). This chapter was readopted 
pursuant to Executive Order 66(1978) effective August .12, 1983 as 
R.1983 d.353. See: 15 N.J.R. 1091(a), 15 N.J.R. 1488(c). Further 
amendments became effective NovelJ!ber 16, 1987 as R.1987 d.476: 
See: 19 N.J.R. 1182(a), 19 N.J.R. 2201(c). Further amendments 
became effective. December 19, 1983 as R.1983 d.586. See: .. 15 N.J.R. 
l570(a), 15 N.J.R. 2175(c). . 
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1984 Revisions: Amendments became effective March 19, 1984 as 
R.1984 d.62 .. See: . 15 N.JR 2031(a), 16 N.J.R 556(a). Further 
amendments became effective December 17, 1984 as R.1984 d.579. 
See: 16 N.J.R. 2760(b), 16.N.J.R. 3481(a). 
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1985 Revisions: Amendments became effective September 3, 1985 as 
R.1985 d.454. See: 17 N.J.R. 1643(a),17N.J.R. 2146(a). 

r / . . 
1986 Revisions: Emergency Rule became effective April 15; · 1986 

(expires May 15, 1986) as R.1986 d.169. See: 18 N.J.R .. 999(a). 

1988 Revisions:· This chapter was readopted pursuant to Executive 
Order No. 66(1978), effective June 7, 1988 with amendments effective 
July 5, 1988 as R.1988 d.299. See: 20 N.J.R 514(a), 20.N:J.R 1571(b), 
Amendments became effective September 6, 1988as R.1988 d.407: 
See: 19 N.J.R 2255(b), 20 N.J.R 2310(c): Further· amendments 
became effectiye September 6, 1988 as R.1988 d.4,19. See: 20 N.J:R. 
515(a), 20 N.J.R. 2319(c). 
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Pursuant to Executive Order No. 66(1978), Chapter 35 was readopts 
ed as. R.1993 d.315. See: Source and Effecth-:e D.ate. See, also, 
section annotations for specific rulemaking activity. 
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:vvhereby an amouiltequ~ to ten percent of the empl~yee's 
. ·salary is. withheld and pa1d to the pai:tidpant in the plan at a_· 
later ,date a.re subject to tax under the New "Jersey Gross. 
Income Tax/Law, J;>.L. 1976, c.4J(N.J,S.A. 54A;Fi etjeq.), ' , . 

- at. the time.withheld and not at the· time paid, provided that _- _ 
,a similar treatment lS given un,der' th~ Iritei-n~t Revenue ' 
Code arid regulations thereunder for Federal income tax •· purposes.,- , -- ' ,' ' i ,'' ', ' ' .. ' ',' '' , ' ' ' 

__ - (b) Se,cticm54A:S-3-.ofthe-New Jersey Gro~s- Income Tax .. 

' l- C~leµdar-year taxp~yers ·, sh?uld estimate thek tax 
for the period July 1, 1976 to December 31, 1976, ex-
emptions a'qd-creqfis shall be one half of the full an'l.oµnt, 
The allo~arice for each person8;1 exemption is$500'. "The 
tenant's homestead credit is< generally $32.50 ($50 for -
taxpayers 65 -or qver, -permarieµtly or totally disabled, • or -
certain surviving :spouse'.s); Fiscafyear taxpayers should. ,: _\ 
estimate their tax from July 1; 1976, to the dose of their \ · - -
fiscal year .. Exemptions and credits shall~he prorated _ 
·accordingly. · · ' ' · 

. : . . 
Act, J>.:(,, J9,76t c:47 (N.J.S.A 54A:8_-J), proyides'that a -

', taxpayer'.s accounting meth9d . unde.r this 'Act snail be the ' ' •. ( d) A declaration of estimated t~ must be filed fot_ 1976 
sa,me as Jjis faccounting method ~or .federal income· t,ax on or before January 15, 1977. If a final teturt1 'is filed on .. -... 
purposes. 1Therefore, ifJor Federal in~ciine tax purposes an . or beforeFebruary 15, 1977, ;no declaration need be filed. , _ 

- employee who participa!es in such a deferral pfah is cleemecl _ -- . 
', to have '.received tlle sajaiy at the time \that- the sah1ry was ', _- (e) Ad~daration ofestimated fax shall be fil~d ,\Vith the 

-_, withheld and.placeclj11to a deferred salary'.escrow.furid,such_ - New Jersey :Pivision of T.axatiOI?.,: Post Office· Box 1848, 
income will also _be "deemed to havc;:been.,received-·arid - Trenton,NewJersey08625: - : .' ,' · < _.-. -,_. : -
subject (o tax forNew Jerst::y,gtoss inc;()fe tax purposes at __ - -- - . 1' • - - - . - -- · - - -

that\nne: 1Stich ~salary ;wc>,uld no(then be subject to New ; ' (f) Th~ est~at~d Jipc. shaU be paid at the tim.'e the ' . ' ' 
Jersey gross income tax whenithe _ ~rriployee receives a . declaratforu is fil~cL - Make· your checks. or nion_ey Orders _ 
payment from the deferred -salary,_ escrow fund;· payable to. State ·of New -J ers~y__:_ TGI. -An individual ip.ay --
· - · · · ·- · · · · ·_ · ·_ · r eled to pay his estimated.tax prjor to the date --prescti~ed 

R, 1976 d.415, effective· De"ce~ber 16; 1 (}'?~. ' . ' fof its paym_' -ent. ' "<.: ' '. ' '· ' . ' ' '\ 
Se~: 9 N.J.R.,52(a). · ·· _ _ , , 

'- NOTE:- 1,Ycni sho4ld check your income t~· to :be_ 
18:35:.-1.2 ', Clergyme~; self-employed; income; _ expenses ,' :withheld in com_putingyour, estimated tax. -

- --Puly ·ordained clergy~en are.considerect' ;~ be ·•selHm- - (g) _Fail~~e tofile'd~~l~ratio~ oi'~derp~yine~t 9f esti- -n._ .-
- 'ployed individuals for tlle purposes ofjhe New:J ersey Gross / niatecitax: If filly taxpiwer fails to file a ~edaration, of >---I: 
'Income Tax Act: ·Accordingly;_ salaries; f!:les, hopor~iums, ·, · estunat~d tax or fails to pay-all or any part of an installment 

- allowances and>other', 'rertitin~ration paic;l to ~lergyme11 for -- of estiinated tax, lie shall be 'dee~ed to have made an 
seryices rende.red are not subje~t )oOwithhb_l(Jingf Jliere- - underpayment' ohstimated tajr. ·• -
fore; 'income does notinclude the, rentaLvalue c:if a 'residence · · · ·- -_\ 
pr~wided 'for •a· cler~an-'by his :church .o~;c:ongregati~n;' . I Editor.'s:Note.: ~n addition~() these rules, a. declaration 

I 
) . 

-R.i976 d.424, (;lffe~~ive Oece~ber i7, 19.76~ _, -
fiee: 9 N3.~; 52(b). · - ---

18:~5;.;1.3 ' - Declar~tion of est~ma~d t~; 1~76 

- •of estimated tax, form NJ-TGI 1040.:ES; was filed but' 
is not r~produced llere4J,. -, Ftirth,er information on th,is ---
form 'is available fi'.om the .Division o(Taxation,' P.O. 
Box 1848, Tien.tori, N.J. 086;25. · · · · - - " •. -. 

;. (a) Adeclaration of estimated taSdot 1976 must be niade 
if your total New Jersey; estimat~d tax is more I than $100. : • 

i, '•'.gs,tim~te.d tax''. means 'tJie amount which .an indivi~ual ,' 
-_ es~in_iates tc:i b~ lJ:is; income tax fo:f.the taxable year''less the._. · 
- amount,which he esthnates Jo be· the sum of any 6redits · 

allow&ble a,gainstthe --- - - - .. --
,·:::-=·<>· ... _.,- .· ·., ... ·_·. ··.:"·''.' •.· ·.·.·_--~---(.·;r~:··. ·.·(··'. _1_ .. _ _,. ·.' 

-(\'>) In general, (l'declaratidh is Iiotrequi,tedto be filed if . 
_ you, expi;ictthat :your 1976 tax return form NJ i040; will ,' 

-•. - -- . sµow a tax refund, or a, tax balance due to be p'aicl'to New --
- ' ·Jersey c:if$100 or less iµiexcess of any'predits .•. -- --- --- _. -- -.-

. '! 
L-. •• • • • ',:. •• • 

<(c) Calendar~year taxpayers should detel"ll1ine their ex- ,. 
- p~cted. g~oss· income, ~eductio_ns .. and. .credits upon the basis -

of_ the Jacts. and ,drcumstan~es -existing at the·jlllle pre-
-scribeµ for __ {iling the 1976 -declaration as.· well jl.S those -• _ 
reasonably to be )riticipated for 1976. Use the worksheet -

:.;:as a guideJor computing yout estiina:ted_ t-ax.'--. - . - -
: , .. ·-.-__ ' ' .. · . .-. :·,: .. , ·- ::i:_r-· •"!• 

'-(. 

(h) Rule~ on penalties are: 
. {· . 

. . ·1~ I.I tlJ.e ainourtt paid. with the declaration of estimat- · 
: -, eci t!!,X, paid Oll ot before J atiu/u;y )5; 1977; is at least 80 

per cent of the taxpayer'stax liability,; J:io p¢nalty wili be 
iinposep f0,r underpayment __ .- · · , / .. _-. · · · 

, . 2. -an alternative fo pari:tgrapli 1 8;1'ove, no: penalty _ -
_-- will be -imposed for _ underpaymeht ·of. final tax liability if 
-the· estitµated_ tax paid' with the declaration o( estimated· 

--_ tax -is less ~han 5'0 per cent_ ·of -taxpayer's -adjusted gross - --
incqme ~epoitab~e and reported on -his personal _ 1975 
Federal iric9me · tax return (Federal forni 1040), -- quilti- _. · 
plied by 75 per cent _and the applicable New ,Jersey gross · 

. income tax rate. - -- -'' , . - -
. - .·. :(.·. · __ , ,. ...,__ -_ .. 

L ~ample: -

' (1) 197,5 --_ Federal·_ ·adj~sted 
' $15,000'.00; 

gross income:_ 

. )-- 35-2 / . 
' : . 

'' /, 
• I 

·,1·. 
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tion of the State ofN ew Jersey in conjunction with -th~ /'Net proc¢ectsi collected'' ·mea~s gross pibceeds collected 
i:>ivisi<>n -of Taxation shall C()Oper,ate in identifyii)g ·d~l?t9rs - through 'final setoff against a-, ~ebtClr's refund or rebate 
who ow~ nioney'to the Statethroughitsva:rious aMncies•ot . mirius a:riy collection fee_chargecl by the.Division to provide 
instituti9ns an,d who shall be entitled to w,,y refund ofGtqss -• -- -for-any' expenses <>f.the ~llection eff6rt,:>• -• -· -_ -- __ _ . -_ -_ _ -
incmn_ e T_axe_· s cir t9_ a_._,H __ -__ o __ mest_ea __ d_--- Rebate ____ fr_-_ oni th.e_Di_v, _j$_i_on_ -_-- --- - ·- •·-• -- -- ,_:- .,-,i- _- • '.-:· - -- - - -.- -__ --- -, ,' - -• ----:. -> -- •-· -- -- -- · "Rel>at~•• -meatis a hQn1estead propetty t~ :rebate· pursu- _ -
of Taxation, - It is ,also the in~ent of this· subchapt~i: 'to - PL 1990 --6 (NJ s A 54 4-8 57 - - · ) · - - --
establish 'procedures for set(ing off agalllSt any such: tefund ant t~ . '. - ' C; l ' ; · ·. •- .· : ' . et s¢q: : 
or rebate the 'slllll of ariy debi owed to the, ~taie: __ ,---•- The -· -· _:· .•- o ;,R~furi~;, mea11s. refund .• of an of iaies _. r. 

__ ,procedures -contained in this subchapter _ are:: designed_- to _ paid pursui!nt to.the "New Jersey Gross Ip.¢pme .Tax A,ct" -. - ---
comply with CNj.s;A. _ 54:5~ and :N . .l.S.f,\. 54:5~9,' the - (i'l".J;S:A 54A:1-let seq.). <_ - ---· . -·/ >: i' ' ., :, /;" •. - --_. __ --
confideritiality p~ovisioils of the:State '.fax Unifo;rm Proce7 -: • As amended, R;1984 d.62,effecti\ie March J9; 1984. '..'. -- ' ' •. -· .' . 
dure Law. They also .. affqr:d the: taxpayer Opportunity to See;,. 15 N.J.R. 2031(a); 16 ~.J.R 556(a). i . ,_ - -_ -_ --· --•- - _ : __ 
assert _ any other legal -rights he ma,y : have/2; prior -- to: ;final ---- - ·•- ·· ])efinition -pf_- '.'Debtor. file:" '':SQ.00" · c~anged -_ h':i · -"$25.00''.; , 1982 
setoff · · · ·-- · · · · deleted. -. _ __ _ . _ · ·_ . _ · _ , _ · _ __ _ _ _ · · 

-· - - - • · ~endedbyRJ994d.l47;effe,ctive.March2hJ9~4.' --
. ___ •- · · •· · -·- .- __ -. _,-• '· Se~: 26 N.J.R,. 5454(a); 26 N,J,R. 1373(a). " · -_ • 

_18:35-2.2 Definitions . . . '8-. ' . 2'•3• •_.--Pro._:c··e·d·u·re·flor'.setoff•· _ __ . _ _ . __ . - .- . _-. . . __ - , l :3~-. 
<'Claimant ~g~nc:y oi:- fostit~tfon'' means ,and indud~s any . . (a) A claimant agency seeJcmg to l:_lttenipt ~llection of a 

agency or in~titotion _of the State Govetnment'.-.Altho:ugh · -_ debt thro11gh. setoff sb~l notify the_ Division in writing and · ·- --
- not necessarily limited thereto, a qjnvenient c>tgan~ati<>nal _ -- supply th,e Division with 1Ldebtor file containing infonnation ·' J 

.sutnmary:may.befourid in the current State o(New Jersey,_- necessary toidentify the debtor-whose iefund or rebate is· 
OfficialDirectory; ,pµbiished annually by the New Jersey • -soqght to 'be• setoff; -Notification to the Division and the· _ . 
Secretary ofState's Office.and.availab\ttherefroin; ! ·• Jumishing qf identifying information m,ust occur on or be~ ·-· 

fore a date' specified by the Division. · · · _...,. --

, "Consolidate~: l)¢~tt>r Jile'' :niearts the consolidated list-_ 
ing of all debts .owed ,the State • a& derived, from• the debtoi; 
files of each participating S~ate agency. _ -• - - -

. . ,.:- -- - . \ .. _.. k-'.'( . -, .. _-:·:_.. ·:-..... ·-

''Debt" means ·any. liquiclaled soo1 due and owing any 
claimant agency whichbas accrued through contract,' subro0 , -· 

gation, tort, operation ()f law, .(ifr any <>th~r .legal" V,ieory -
regardless· of whether:· #}ere is aii outstantlingjudgmeilt for 
that sum. - · · --- •- · · · · · ·:' ~: · ·· 

'(b) With prior 'apptoval1coftlie Division, ;he;:debtbr •file· .. ' 
m;ty also, contain liquidated .debt informaiipQ for every 

· alleged debtor -listed on. the. file, provided that-_ the 'defoqr, 
file. is· accompanied· by a certi(ic::ation of .all ._ debts _ li~ted on 
the deotorfile. · · · · · · · · · · 

As amend¢d; R.1982 !l-479, effe<:tive}anµary 3, 1983; --> 
See: 14 N.J.R. 705(1:>), 15 N.J,R. 37(0). · --- -·•- . , -
< Adde!l (b); . -. - -- - - ., . - · 

· 19~35.,.2,4 Matching· _ __ __ _ _ __ _ _ _ _ _ 
.' -''Debtor" m~_ans wy -~di\iidu~ pwing money :tQ or },ia~g:. . : ( a) Upon timely ·receip~ of nqtific~tions arid debtor files ' 

_a delinquent account with -arty claimant agency oi iil:Stituti9n! . · Jrom participating clainiarit age11cies, 1,the Division will- make · 
- which obligation has not been adjudicated satisfied by c;otµ:t · .. - coritimial,comparisoils. of the corisolid~ed debtor file with _ 

orde_ r, set aside by ·C<:>ui:fordetl or_ disch ___ arged -4i bankruptcy·· ; the Refund file and with _the Reb~te fije; . A" complete --
- . - - . , - - -- - - - - - - match will result from a. matching of two sets of identifica~ 

·- . . . tioil infot:in,ation. A complete match: affects the . Gross . 
· ''Debtor -'file'.'. mea6s a 1i~t, .of litfuidated'. accounts for ', - . Income Tax.· arid ~omestead -Rebate'° systems by placing a -_ 
which the claimari~.agency has ~atisted its collection meth~' h()ld code iilthe taxpayer's account which prevents. a refund . 
ods. A nµnimum df J25.00 for tot<U d~bts per individual> or teb~te c}.ieckfrom'beilig serif {)Ut until initial certification. _- _ 
per claimant agency ot institution will he established; This -
threshold amount. is subject to °change. in future year~ by the • · _ --- '·(t,.) ,_A partial match occurs fr~m an incomplete match of -
Division: of , Taxation based upon experience. Account~ the · identification Wormatfon used, · and it results ,in ,the -
involvµig -. more _-than-· cme debtor .qiust_ be broken· dpwh - '- placing of llie taxpayei-'i account on a~coiitingent hold status 

- individually; arid the ·debtaliocated to each individrial by a -- -for '15 da:ys. _ Duritlg that period the Division and the 
. claimant agency,, The lisfmust be suppliedon i1lagnetic ' claipiant agency m'ay make a review <>ftheOrelevarit identifi- ' ' 
tape, punched car~s, or other input mediai a~ approved by . ca~on infomiati,on to detei:ipine~if the incomplete match is . 
the Division of Taxation and contain sudi information as ' tll.e result of rlJet"jt:al, transcription; orother error. If that · 
the Division 01ay require_ iri order to. setqff_ with tlte_ b, egin~ is the case, the .contingent_ hold. :code is removed, the 

- - - . :accourit is· placed on hold, aqd';istteated as a complete 
ning of tbe refui1d cycle in .February;•- J)ne. update:of this niatch. ·If 'a reconciliation of the -idenHfication information 
file will be permitted pet agency prior to Jhe homestead' ' cannot be made/the acfounfis returned~to .the claimant 
rebate_ cycle in Ju11e. _ - agency_ or institution. for iny¢stigation, and the _refund/rebate -

· ·- · : check is released to the taxpayei 'The claimant agency may · I 
"Division" mean~. the N'~w· J~rsey: DivisioQ'. of -Tax~ticin, - r~sub1nit ~e -acpount . ~t such' time_ of' updating -- the debtor 

Department of treasury: · - - - . . -· - . - file ai;, the Divisiorf may direc~, •- . - -

I.· 1-. 

___ js~2s . __ 

-· -_ .. .\_ 
/ 

'--~ -. ·,. ~\ '·' 



NEW JERSEY GROSS INCOME TAX 

Emergency New Rule, R.1991 d.166, effective February 27 1991 (Ex-
·.. pires April28, 1991). . . . , 
See: 23 N.J.~ .. 908(a). 

· Adopted Concurrent Proposal, R.1991 d.273, effective June 3; 199L 
See: 23 NIR. 908(a),23 N.J.R.1806(a). . · ... · · . . • . 

. Provisjons of emergency new rule R.1991 d.166 readopted without 
change. . ·. • · · · • · · .) . · 

18:35:-1.21 lntereston overpayments 
. i ' ' 

(a) Interest will be paid on an overpayment of gross 
income tax which has not been refunded sixinonths and one 
cl,ay after the later of: · 

, L The last date tor filing a gross income tax ieturn as 
prescribed by stat11te or. permitted by. an approved appli-
cation for extension oftime to file; or · 

' . ' 

2. 'I'he date the .return, whether original .or amended, 
requestihgthe refund is actually filed. · 

· ;(b) Interest paid pursuant to (a) above/on refunds which 
. are d~imed prior to July l, 1993; ahd paid hy the Division 
of Taxation prior to July 1, 1993, shall be calculated ar the 
rate of six percent per ahnum. · 

(c) Interest paid pursuant to (a)above on refunds which 
ace claimed prior to 'July 1, 1993,and paid bytheDivision 
of Taxation after June 30, 1993, shall be calculated at the 
. rate ofsix percent per annumup until June JO, 1993. Any 
interest· accruing to the taxpayer after .• that date· .. will be 
calculated on the total amount due mi June 30 1993 atthe 
rate determined by. the Director• to· be . equal ~o th~. prime 
rate pursuant to N.J.S.A. 54:48-2,. · · 

' _,, . \.... 

, ( d) Interest paid pursuant to {a) above on refunds which 
are claimed after June 30, 1993 shall be calculated at the 

. rate determinedby the Director to be; equal to th~ prime 
rate pursuant to N.J.S.A. 54:48-2. · · 

( e) When ,interest is to be paid pursuant to ( a) above, it 
will 9e calculated beginning from. one day after the later of 
the last date for fili11g a gross income tax return as pre-
scribed, by statute or permitted by.an·approved· application 
for•extensionoftime to file, .• or the·datethe retuin;whether 
original. or ~ended, requesting the refund isactually filed. 
faterest wiH continue to accrue to a date (to be determined 
by the Director) preceding the date of the refund· check by 
not1more than:30 days. .1 · 

Jf) An overpayment of gross income tax is deemed to 
occur on the .last date for filing a gross income tax. return, as• 
prescribed . by . statute · or . permitted by an· approved applica-
tion for exteQsion 9f time to file, or on the date the return, 
whether original·. or amended, · reqJ,1esting. the,, re~nd · is actu-' 
ally filed. · · · · 

I. / . 

"(g} No interest will be paid on·any oveI"payment of gross 
income tax refunded wjthiri six months of the dates indicat-
e,d Ul ( a )1 and ( a)2, above. 

18:35-2.1 
' ' . . . 

(h) FC)r the purposes of this section, a gross income. ta.x 
return is riot considered to be filed unless and until it 
c9ritairis sufficient required information tq permit the math-
ematical· verification of tax liability and the resulting over-

. payment showh. on the return: All required schedules and 
attachments inust be submitted in order for the return to be 
deemed filed. ·. · · · ·· · · 

• , '. • .' ) - , , ·-: • l 

· (i) This section shall take effectimmediately.and apply•to 
all tax years beginning after December 31, 1990, as well .as 
any other return;filed (witbin the applicable statute of 
limi~aticms) after April .. 15, .1992 which results. fo an. overpay" 
ment. · .·. , · 

· New Rule,R.1994 d.133, effective March 21; '1994_ 
See: 26 N.J.R. 112(a), 26 :N.J.R. 1372(b). . '< 
18:35-1.28 Commuter transportation benet'its rep<>rting by 1, 

employer 
(a) Pursuant toN.J.S.A. 54A:7-2, an employer shall pro-. 

vide an ~mployee. with a written statement .as prescribed by 
the. Director in (b) · below showing the cosLof commuter 
transportation benefits paid bythe. employeI" to the employ-

' ee. Should said benefits, exceed the amount of $720.00 for 
the taxable year beginning dnor aftel" January 1, 1993, but 

, , before Jamiary 1, 1994~ then. the amount received by the 
employee. in · e;cess of $720.00 sh::iH .. be. includabk. in gross · 
income of the employee. For taxable years following there-
after, the Director shall adjust the limit, rounded. down to 
the nearest $5.00, in proportion to the change in th~ average 

· consmner pdceindex1for all urban consumers. in the New 
York and northeastern Ne'-¥ Jersey and the Philadelphia 
.areas, as reported by the United . States Department of 
Labor,from calendaryear 1993 to. the.calendar year ending 
before the taxable year. Notice of the adjusted limit shall 
be publi'shed in the New Jersey Register. ·•Amounts. received 
by the employee not exceeding $720.00 shaJI not be included 
in the employee's gross income. 

,. . I 

. (b) The written. statement requirecl to be provided by the 
employer to the employee as set forth in (a) above may be 
set forth on a w..:2 form or other written information 
statement showing the· amount of such benefits, . 

• ' _. I 

New Rule, R.1995 d.19, effective ianuary 3,l995. ' 
See: 26 N.J.R. 4173(a), 27 N.J.R. lf3(a). ·. · · . .· . · 

. Public Notice: Commuter(transportatiqn benefitJimit for 1995. · , 
See: 27 N.J.R 47~7(ak, . . .···... , .. ' .. 
Public Notice:. J;:Ommuter transport1ation benefit limit for 1996. 
See: 28 N,.J.R 2639(a). · 

~UBCHAPTER 2. SETOFFiOF INDIVIDUAL 
tIABILITY 

18:35:...2.1 Pu~pose. 
' The purpose of this subchapter .· is •to establish .a policy and 

·· to provide a system whereby anydaimant agency orinstitu- 1 

35-27 ·. Supp. 5~20-96 . 


