ECONOMIC DEVELOPMENT AUTHORITY

CHAPTER 31
AUTHORITY ASSISTANCE PROGRAMS

Authority
N.J.S.A. 58:10A-37.1 et seq., specifically 58:10A-37.8.

Source and Effective Date

R.1998 d.150, effective March 16, 1998.
See: 29 NJR. 5236(b), 30 N.J.R. 1054(a).

Executive Order No. 66(1978) Expiration Date
Chapter 31, Authority Assistance Programs, expires on July 20, 2000.

Chapter Historical Note

Chapter 31, Authority Assistance Programs, Subchapters 1 through 6,
was adopted as R.1990 d.410, effective August 20, 1990. See: 22
N.LR. 1545(a), 22 N.J.R. 2536(a). Subchapter 7, Local Development
Financing Fund, was adopted as R.1992- d.421, effective' October 19,
1992. See: 24 N.J.R. 2534(a), 24 N.J.R. 3735(a). Subchapter 8,
Hazardous Discharge Site Remediation Fund, was adopted as R.1994
d.192, effective April 18, 1994. See: 25 N.J.R. 4468(a), 26 N.J.R.
1706(c). Subchapter 9, New Jersey Boat Industry Loan Guarantee
Fund, was adopted as R.1994 d.376, effective July 18, 1994. See: 26
NJR. 1613(a), 26 N.J.R. 2919(a).

Pursuant to Executive Order No. 66(1978), Chapter 31 was reédopt-
ed as R.1995 d.435. See: Source and Effective Date. See, also,
section annotations.
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- SﬁBCﬁAPTER '-'1 BOND FINANCING PROGRAM

19 31—1 1 Pr’ogram descnptron ,

(a) The Authorlty is empowered o rssue tax-exempt andv-f’: ~

 taxable bonds, the proceeds of which can be used to prov1de‘

low-mterest loans to businesses and certam nonprofrt orga- -
nizations  to’ flnance pro;ects Wthh provrde or’ mamtam L
o _employment and/or tax ratables o

(b) Most bond fmancmgs are not guaranteed by the:f _
- Authority or the State, and are payable solely from revenues

.generated by the pro;ect bemg ﬁnanced

L (c) The general credlt of nelther the Author1ty nor the e
T State is pledged to’ secure the bonds :

’.5'_‘:19 31—12 Bond purchaser i

(a) The appllcant shall secure a wrrtten commltment from

abondpurchaser Lo

(b) Abond’ purchaser shall be e

S L ;-A commer01al bank or other 1nst1tut1onal lender '
- "-“ 2. An underwrlter or placement agent '
3 A prrvately owned entlty, or

e j_“4,_ bAn 1nd1v1dual

 Supp. -'r-svfig,gs.ﬁ'

19 31—1 3 Bond financmg o

E Authonty to " pay- for eligible prOJect ‘costs.
‘signs an agreement with the ‘Authority- pledgmg to ‘make -
payments- sufficient to. cover. pr1n01pal and interest on: the o
“‘bond. This’ agreement 1s then assrgned to. the bond pur- o

31'}2”» ,

(c) A bond purchaser other than a commer01al bank or’ 1 .

,j» '_1nst1tut10nal lender must submit an Application to' Purchase °

* " Bonds, which will be reviewed by the Authority to determine
) '_‘acceptabrhty to purchase a-bond. ‘This apphcatlon 1ncludes
- ‘requests for 1dent1flcat1on of, or 1nformatron about

/

1. The ofﬁcers dlrectors, partners owners and stock- :
holders of the apphcant T s

2 L1t1gatron mvolvmg the: apphcant

3. Appllcant’s counsel pr1nc1pal banks of account and
' accountant and : :

4 Fmancral statements of appl1cant

(d) The bond purchaser estabhshes the amount, term
. 1nterest rate; collateral etc for the: bond in negotlatlon w1th
-,.the apphcant e T

.» Amended by R. 1997 d 270 effectlve July 7 1997 R
vSee 29N.IR. 1485(b), 29'N.J.R.2844(b)..

Deleted (c) barring bond: purchaser. from bemg substantral owner or

" user-. of pl'O]eCt and recodlfled fo/rmer (d) and (e) as: (c) and (d)

» (a) Typlcally, the bonds are. secured by a loan agreement S
‘and a mortgage on prOJect assets N

(b) The funds ralsed by the bond 1ssue are loaned by the
The borrower

chaser RS AR S T E O

(c) The borrower makes payments d1rectly to the bond
purchaser or trustee Cair
1931-14 Ellglblllty standards .

(a) Generally, to be ellglble for bond flnancrng

‘ 1 A pro;ect must ‘serve a pubhc purpose that is,
maintain or expand employment in New Jersey, assist in~

o ‘the ‘economic development or redevelopment of a munici- . -
’ pahty, maintain or increase the tax base of the mumclpah-

A and malntaln or d1vers1fy busmess and 1ndustry in the

' State; and -

2 Apphcants ‘must represent to: the Authorlty that
they ‘would ‘not proceed with their pro;ect in the present
tlme place or scope w1thout the Authorltys assrstance

(b) The Authorlty generally w1ll not approve fmancral

_ assistance * to ‘a_ project ‘involving relocation w1th1n New
‘Jersey if the relocation ‘will result in a job loss and/or .
" hardship for’ the existing employees or if the relocation
‘endangers’ the mamtenance of tax ratables ina partlcular
‘.communlty I e e R

* Next Page is 3121
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(c) There is no minimum size for borrowings under the: (e) Taxable bonds issued .through the Authority are not
program, but loan requests of less than $750,000 should be subject to the IRC. Loans may be made to borrowers for
carefully reviewed by the applicant to assure that partic-  various projects and purposes including, but not limited to:
ipation in the program is cost effective.- 1. Office buildings;

(d) Tax-exempt bonds are subject to the terms and condi- Healtﬁcare financings;

2.
tions of the Internal Reyenufa Cogles (IRC);V therefqre,'_ itis 5 Warchouses an d distribution facilities;
advisable to consult with financial and legal advisors to

4

determine the eligibility of the project. - Manufacturing projects;

Next Page is 31-3 : o 31-2.1 o ' : . ; Supp. 3-16-98





