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Report to the New Jersey Legislature
pursuant to P.L. 2007, ¢.250
(Investments in Iran)

P.L. 2007, Chapter 250 (the “Act”) provides that no assets of any pension or annuity fund
under the jurisdiction of the Division of Investment (the “Division”) shall be invested in
any foreign company that has an equity tie to the government of Iran or its
instrumentalities and is engaged in business operations with entities in the defense sector
or nuclear sector of Iran, or engaged in business operations with entities involved in the
- natural gas or petroleum sectors of Iran, in or with that government and its
instrumentalities.  This prohibition shall not apply to the activities of any foreign
company providing humanitarian aid to the Iranian people through either a governmental
or non-governmental organization. The Act requires the State Investment Council and
the Director of the Division (the “Director”) to take appropriate action to sell, redeem,
divest or withdraw from any investment held in violation of the provisions of the Act.

The Act further requires that the Director annually file with the Legislature a report on all
investments sold, redeemed, divested or withdrawn in compliance with the Act. Each
annual report shall provide a description of the progress which the Division has made
since the previous report and since the enactment of the Act in implementing the
provisions of the Act.

In accordance with the provisions of the Act, the Director reviews the recommendations
of and consults with an independent research firm. The Division currently utilizes TW
Financial as its research provider.
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The following summarizes all investments sold in compliance with the Act since our last report
and our initial report. The pension and annuity funds did not hold securities of any companies on

the prohibited list as of the date of this report.
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The Division will continue to periodically consult with the independent research firm to identify
any additional companies that are identified as having ties which are in violation of the Act. Such
companies will be added to the prohibited investment list, and the Division will divest of any
pension or annuity fund bholdings in those companies accordingly.

.,
Christopher McDonough
Acting Director





